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MEETING OF THE BOARD

Board Meeting: 11/15-16/2006

Austin, Texas

Wednesday, November 15, 2006

CONVENE THE BOARD IN OPEN SESSION FOR THE
125™ ANNIVERSARY CELEBRATION PROGRAM
(U. T. Austin, Etter-Harbin Alumni Center)

U. T. System Board of Regents: Historical presentation on
the 125th anniversary of the first meeting of The University
of Texas Board of Regents

LUNCH

COMMITTEE MEETINGS (ASH 9)
Health Affairs Committee
Student, Faculty, and Staff Campus Life Committee
Academic Affairs Committee
Audit, Compliance, and Management Review Committee

RECONVENE THE BOARD IN OPEN SESSION TO RECESS TO
EXECUTIVE SESSION PURSUANT TO TEXAS GOVERNMENT
CODE, CHAPTER 551 (working dinner)

1. Deliberations Regarding the Purchase, Exchange, Lease,
Sale, or Value of Real Property — Section 551.072

a. U.T.System Board of Regents: Discussion of value
of real property related to Report of Regental Task
Force on U. T. Dallas Lands

b. U.T.Brownsville: Discussion concerning
negotiations to purchase 19 commercial lots and
adjacent platted but unconstructed streets comprising
approximately 21.984 acres of unimproved real
property located at the northwest corner of University
Boulevard and Tyler Street in Brownsville, Texas,
which lots are legally described as Lot 1, Block 1,
Lots 1 through 9, Block 2, and Lots 1 through 5 and 7
through 10, Block 4, University Park Subdivision
Unit 1, Brownsville, Cameron County, Texas, from
Dyna-Go Properties Inc., Rachel Canales, Canlong
Investments Ltd., Bertha Longoria, Dennis Sanchez,
Trustee for Dennis Sanchez, P.C. and Jorge Ibarra,
and River Centre Partners Il Ltd., for a purchase price
not to exceed fair market value as established by
independent appraisals for future programmed
development of campus expansion including new
instructional facilities, and resolution regarding parity
debt

Board/Committee
Meetings
10:30-11:45 a.m.

Chairman Huffines

11:45a.m. - 1:00 p.m.

1:30 — 2:30 p.m.
2:30 — 3:45 p.m.
3:45 — 4:45 p.m.
4:45 — 5:45 p.m.

5:45 p.m.

Ms. Mayne
President Daniel
Dr. Kelley

Ms. Mayne
President Garcia

Page



Wednesday, November 15, 2006 (continued)

C.

2. Consultation with Attorney Regarding Legal Matters or Pending

U. T. San Antonio: Discussion concerning

negotiations to purchase approximately 124.78 acres
of land located on the southeast side of Loop 1604 and

the north side of Hausman Road in San Antonio,

Texas, which is legally described as 124.78 acres out
of the Issac Stone Survey No. 352, Abstract No. 713,
County Block 4538, and the G. Castillo Survey No. 353,

Abstract 148, County Block 4543, New City Block

14865, San Antonio, Bexar County, Texas, from Patricia
Shield Ayres, for a purchase price that is to be funded
in part by Permanent University Fund Bond Proceeds
and in part by institutional fund balances, and that is

not to exceed fair market value as established by
independent appraisals, for future programmed
development of athletic facilities and campus
expansion

and/or Contemplated Litigation or Settlement Offers —
Section 551.071

a.

U. T. System Board of Regents: Discussion regarding
pending legal issues concerning legal relationship with
Texas Student Publications, Inc. (Texas Student Media)

U. T. San Antonio: Discussion related to legal issues
concerning negotiations to purchase approximately
124.78 acres of land located on the southeast side of

Loop 1604 and the north side of Hausman Road in
San Antonio, Texas, which is legally described as
124.78 acres out of the Issac Stone Survey No. 352,
Abstract No. 713, County Block 4538, and the

G. Castillo Survey No. 353, Abstract 148, County
Block 4543, New City Block 14865, San Antonio,
Bexar County, Texas, from Patricia Shield Ayres,
for a purchase price that is to be funded in part by
Permanent University Fund Bond Proceeds and in
part by institutional fund balances, and that is not
to exceed fair market value as established by
independent appraisals, for future programmed
development of athletic facilities and campus
expansion

U. T. System Board of Regents: Discussion with
Counsel on pending legal issues

3. Negotiated Contracts for Prospective Gifts or Donations —
Section 551.073

Ms. Mayne
President Romo

Mr. Burgdorf

Ms. Mayne
President Romo



Wednesday, November 15, 2006 (continued)

4. Personnel Matters Relating to Appointment, Employment,
Evaluation, Assignment, Duties, Discipline, or Dismissal of
Officers or Employees — Section 551.074

a. U.T. Medical Branch - Galveston: Discussion of
individual personnel matters related to presidential
search

b. U.T. System: Consideration of individual personnel
matters relating to appointment, employment,
evaluation, compensation, assignment, and duties of
presidents, U. T. System Administration officers
(Executive Vice Chancellors and Vice Chancellors),
other officers reporting directly to the Board
(Chancellor, General Counsel to the Board of Regents,
and Director of Audits), and U. T. System employees

E. RECONVENE IN OPEN SESSION TO CONSIDER ACTION ON 7:15 p.m.
EXECUTIVE SESSION ITEMS

F. RECESS 7:30 p.m.



Thursday, November 16, 2006

. COMMITTEE MEETINGS

Finance and Planning Committee
Facilities Planning and Construction Committee

. RECONVENE IN OPEN SESSION

APPROVAL OF MINUTES
CONSIDER AGENDA ITEMS

U. T. System: Chancellor’'s Quarterly Update

U. T. System Board of Regents: Announcement regarding
Presidential Search Advisory Committee for U. T. Medical
Branch — Galveston

U. T. System Board of Regents: Report of Regental Task Force
on U. T. Dallas Lands and authorization to implement the
recommendations of the Task Force and President Daniel’s
recommendations concerning use of income

U. T. Austin: Research Office Complex (formerly Institute for
Geophysics and Advanced Computing Center) - Amendment to the
FY 2006-2011 Capital Improvement Program and the FY 2007-2008
Capital Budget to increase total project cost required to accommo-
date the Sun Constellation supercomputer, funded by a $59,000,000
High Performance Computing (HPC) System grant from the
National Science Foundation; appropriation of funds and authori-
zation of expenditure; and authorization of a separate allocation

of $5,000,000 in Available University Funds to assist in recruiting
world-class research staff following the U. T. System Science and
Technology Acquisition and Retention (STARs) Program

U. T. Austin: Dell Computer Science Hall (formerly Computer
Sciences Building) - Request for approval to allocate $20,000,000
from Permanent University Fund Bond Proceeds and amendment
of the FY 2006-2011 Capital Improvement Program and the

FY 2007-2008 Capital Budget to revise funding sources

U. T. System: Authorize and approve the use of $10 million of
Permanent University Fund Bond Proceeds to be used as a source
of U. T. System contributions for projects supported by Emerging
Technology Fund and Texas Enterprise Fund grants that follow the
criteria and process used for allocation of the U. T. System's
Science and Technology Acquisition and Retention (STARS)
Program

Committee/Board Page
Meetings

8:00 — 9:00 a.m.
9:00 — 10:00 a.m.

10:00 a.m.

10:05 a.m.
Report 2
Chancellor Yudof

10:15 a.m.
Report 2
Chairman Huffines

10:20 a.m.

Action 2
Regent Rowling

Ms. Mayne
President Daniel

10:40 a.m.
Action
Dr. Malandra

13

10:45 a.m.
Action

Dr. Malandra
Dr. Safady

15

10:52 a.m.
Action

Dr. Malandra
Dr. Shine

16



Thursday, November 16, 2006 (continued) Committee/Board Page

Meetings
8. U.T. System Board of Regents: Request to designate $10 million of 11:00 a.m.
Permanent University Fund Bond Proceeds from the Science and Action 17
Technology Acquisition and Retention (STARs) Program to be set Dr. Shine
aside for matching funds for private gifts as part of the Regents' Dr. Malandra
Research Scholars Program and amendment of Regents' Rules and
Regulations, Series 31001, Section 2, concerning academic titles
9. U.T. System Board of Regents: Update on status of search for 11:15a.m.
the President, Chief Executive Officer, and Chief Investment Report 19
Officer for The University of Texas Investment Management Regent Caven
Company (UTIMCO)
10. U. T. System: Annual performance assessment of campus 11:20 a.m.
development offices Report 19
Dr. Safady
11. U. T. System Board of Regents: Discussion and appropriate action 11:35a.m.
regarding proposed recipient for Santa Rita Award Action 19

Chairman Huffines

K. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 11:40 a.m.
COMMITTEE REPORTS TO THE BOARD

L. RECONVENE BOARD OF REGENTS AS COMMITTEE OF THE 11:55 a.m.
WHOLE
M. ADJOURN 12:00 noon



Board approved the design development plans, increased the total project cost to
$21,000,000, and appropriated funding of $14,000,000 from Revenue Financing System
Bond Proceeds and $7,000,000 from Gifts. On July 14, 2006, the Chancellor approved
increasing the total project cost to $23,100,000.

Project Description

This project includes abatement of existing asbestos-containing materials and lead-
based paint; renovations and expansion of the seating areas; renovations to the press
box; renovations and expansion of player development areas; renovations and
upgrades to concessions and restrooms; renovations and expansion of public
concourses and plazas; renovations to the ticket office; replacement of the field lighting
system; a new facade; upgrades to the sound system; a new spectator club area; and
new spectator suites. This increase of $2,700,000 is necessary to provide for additional
improvements to player development areas, increased accessibility for patrons, and fire
and life safety elements.

6. U. T. Dallas: Vivarium and Experimental Space - Request for appropriation
of funds and authorization of expenditure and resolution regarding parity
debt

RECOMMENDATION

The Chancellor concurs with the Interim Executive Vice Chancellor for Academic
Affairs, the Executive Vice Chancellor for Business Affairs, and President Daniel that
the U. T. System Board of Regents approve the recommendation for the Vivarium and
Experimental Space project at U. T. Dallas as follows:

Project No: 302-261
Project Delivery Method: Competitive Sealed Proposals
Substantial Completion Date: December 2007

Total Project Cost: Source Current
Tuition Revenue Bond Proceeds $12,000,000
Permanent University Fund Bond Proceeds $ 3,000,000
$15,000,000
a. appropriate funds and authorize expenditure of funds of $12,000,000 from

Tuition Revenue Bond Proceeds and $3,000,000 from Permanent
University Fund Bond (PUF) Proceeds (see the table on Page 80); and

b. resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;
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. sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

. U. T. Dallas, which is a "Member" as such term is used in the
Master Resolution, possesses the financial capacity to satisfy its
direct obligation as defined in the Master Resolution relating to the
issuance by the U. T. System Board of Regents of tax-exempt
parity debt in the aggregate amount of $12,000,000.

BACKGROUND INFORMATION

Debt Service

The 79th Legislature authorized $12,000,000 of Tuition Revenue Bonds for a vivarium
and experimental space. Annual debt service on the $12,000,000 of Tuition Revenue
Bonds is estimated at $1.05 million. While the debt service is payable from pledged
revenues, it is expected the State will reimburse debt service on tuition revenue through
general revenue appropriations.

Previous Board Actions

On June 20, 2006, the project was included in the Capital Improvement Program (CIP)
with a preliminary project cost of $15,000,000 with funding of $12,000,000 from Tuition
Revenue Bond Proceeds and $3,000,000 from Revenue Financing System Bond
Proceeds. On August 10, 2006, the Board approved revising the funding to
$12,000,000 from Tuition Revenue Bond Proceeds and $3,000,000 from PUF Bond
Proceeds. On September 18, 2006, the Chancellor approved the design development
plans.

Project Description

This repair and rehabilitation project involves the build-out of 10,000 gross square feet
of the current shell space in the basement of the new Natural Sciences and Engineering
Research Laboratory (NSERL) to contain a vivarium and experiment space for
neuroscience and neuroengineering faculty. The facility will support progress in building
the key areas of molecular biology and biomedical engineering.

The 79th Session of the Texas Legislature authorized $12,000,000 of Tuition Revenue
Bonds to be issued for U. T. Dallas to fund the Vivarium and Experimental Space
project. The use of Tuition Revenue Bond Proceeds addresses the areas of science,
technology, engineering, and medicine.
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7. U. T. El Paso: Bioscience Research Building (formerly Biosciences

Facility) - Amendment of the FY 2006-2011 Capital Improvement Program

and the FY 2007-2008 Capital Budget to increase total project cost:

approval of transfer of Permanent University Fund Bond Proceeds:

appropriation of funds and authorization of expenditure: and reduction of

total project cost for the Science and Engineering Core Facilities Upgrade

RECOMMENDATION

The Chancellor concurs with the Interim Executive Vice Chancellor for Academic
Affairs, the Executive Vice Chancellor for Business Affairs, and President Natalicio that
the U. T. System Board of Regents approve the recommendations for the Bioscience
Research Building (formerly Biosciences Facility) project at The University of Texas at

El Paso as follows:

Project Delivery Method:
Substantial Completion Date:

Total Project Cost: Bioscience
Research Building (Project
No. 201-114)

Total Project Cost: Science and
Engineering Core Facilities
Upgrade (Project No. 201-279)

Construction Manager at Risk

July 2007
Source Current Proposed
Permanent University Fund Bond Proceeds $ 8,500,000 $17,500,000
Revenue Financing System Bond Proceeds $ 5,750,000 $ 5,750,000
Tuition Revenue Bond Proceeds $12,750,000 $12,750,000
National Institutes of Health Grant $ 3,500,000 $ 3,500,000
$30,500,000 $39,500,000
Source Current Proposed
Permanent University Fund Bond Proceeds $35,100,000 $26,100,000
Revenue Financing System Bond Proceeds $ 3,900,000 $ 3,900,000
$39,000,000 $30,000,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to increase the total project cost from
$30,500,000 to $39,500,000 (see the table on Page 80);

b. approve the transfer of Permanent University Fund (PUF) Bond Proceeds
in the amount of $9,000,000 from the Science and Engineering Core
Facilities Upgrade project and authorize expenditure;

C. appropriate funds and authorize expenditure of funds; and

d. reduce the total project cost from $39,000,000 to $30,000,000 for the
Science and Engineering Core Facilities Upgrade project with funding of
$26,100,000 from PUF Bond Proceeds and $3,900,000 from Revenue
Financing System Bond Proceeds.
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BACKGROUND INFORMATION

Previous Board Action

Bioscience Research Building - On November 8, 2001, the project was included in the
CIP with a preliminary project cost of $19,250,000 with funding of $12,750,000 from
Tuition Revenue Bond Proceeds and $6,500,000 from PUF Bond Proceeds. On
February 14, 2002, the Board approved the increase of the total project cost to
$25,000,000 with additional funding of $5,750,000 from Revenue Financing System
Bond Proceeds. On August 8, 2002, the Board approved design development plans.
On May 8, 2003, the Board approved the increase to the total project cost to
$27,000,000 with additional funding of $2,000,000 from PUF Bond Proceeds. On
February 10, 2005, the Board approved the increase to the total project cost to
$30,500,000 with additional funding of $3,500,000 from a National Institutes of Health
Grant.

Science and Engineering Core Facilities Upgrade - On August 10, 2006, the project
was included in the CIP at a preliminary project cost of $39,000,000 with funding of
$35,100,000 from PUF Bond Proceeds and $3,900,000 from Revenue Financing
System Bond Proceeds.

Project Description

The Bioscience Research Building is a new, five-story, fully equipped, state-of-the-art
biomedical and health science research building of approximately 84,000 gross square
feet and includes site development and extension of site utilities. The transfer of the
additional funding of $9,000,000 from PUF Bond Proceeds from the Science and
Engineering Core Facilities Upgrade project is required to fund a second biosafety
laboratory level 3 and interior build-out.

8. U. T. El Paso: Physical Sciences/Engineering Core Facility — Phase | -
Request for appropriation of funds and authorization of expenditure for
renovation portion of the project and resolution regarding parity debt

RECOMMENDATION

The Chancellor concurs with the Interim Executive Vice Chancellor for Academic
Affairs, the Executive Vice Chancellor for Business Affairs, and President Natalicio that
the U. T. System Board of Regents approve the recommendations for the Physical
Sciences/Engineering Core Facility — Phase | project at U. T. El Paso as follows:

Project Number: 201-268
Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: October 2009
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Total Project Cost: Source Current

Tuition Revenue Bond Proceeds $76,500,000
Permanent University Fund Bond Proceeds $ 8,500,000
$85,000,000
Total Project Cost for Repair Source Proposed
& Rehabilitation Portion: Tuition Revenue Bond Proceeds $21,000,000
a. appropriate funds and authorize expenditure of funds of $21,000,000 from

Tuition Revenue Bond Proceeds for the renovation portion of the project
(see the table on Page 80); and

b. resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;

. sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

. U. T. El Paso, which is a "Member" as such term is used in the
Master Resolution, possesses the financial capacity to satisfy its
direct obligation as defined in the Master Resolution relating to the
issuance by the U. T. System Board of Regents of tax-exempt
parity debt in the aggregate amount of $21,000,000.

BACKGROUND INFORMATION

Debt Service

The 79th Legislature authorized $76,500,000 of Tuition Revenue Bonds for a physical
sciences/engineering core facility. Annual debt service on $21,000,000 of Tuition
Revenue Bonds is estimated at $1.83 million. While the debt service is payable from
pledged revenues, it is expected the State will reimburse debt service on tuition revenue
through general revenue appropriations.

Previous Actions

On August 11, 2006, the project was included in the Capital Improvement

Program (CIP) with a preliminary project cost of $85,000,000 with funding of
$76,500,000 from Tuition Revenue Bond Proceeds and $8,500,000 from Permanent
University Fund (PUF) Bond Proceeds. On September 2006, the Chancellor
approved the design development plans for the renovation portion of the project.

89



Project Description

The repair and rehabilitation portion of the project involves upgrades to the thermal
energy plant necessary to support the future new sciences building, completion of shell
space in the engineering annex building, renovation and modernization of classroom
and teaching laboratories, roof replacement, expansion of the central campus utilities
underground service loop, and safety improvements to meet campus fire and life safety
codes. The design development for the new work will be presented at a later date.

The 79th Session of the Texas Legislature authorized $76,500,000 of Tuition Revenue
Bonds to be issued for U. T. El Paso to fund the Physical Sciences/Engineering Core
Facility project. The use of Tuition Revenue Bond Proceeds addresses the areas of
science, technology, engineering, and medicine.

9. U. T. San Antonio: Laurel Village - Amendment of the FY 2006-2011 Capital
Improvement Program and the FY 2007-2008 Capital Budget to increase the
total project cost; approval to revise the funding sources; approval for
transfer of funds; reduction of total project cost for Chaparral Village;
appropriation of funds and authorization of expenditure; and resolution
regarding parity debt

RECOMMENDATION

The Chancellor concurs with the Interim Executive Vice Chancellor for Academic
Affairs, the Executive Vice Chancellor for Business Affairs, and President Romo that the
U. T. System Board of Regents approve the recommendations for the Laurel Village
project at The University of Texas at San Antonio as follows:

Project Number: 401-211
Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: June 2008

Total Project Cost: Laurel Source Current Proposed
Village Revenue Financing System Bond Proceeds $39,182,000 $43,182,000
Auxiliary Enterprise Balances $ 1,000,000
$44,182,000
Total Project Cost: Chaparrel Source Current Proposed
Village Revenue Financing System Bond Proceeds $42,500,000 $42,000,000
Auxiliary Enterprise Balances $ 1,000,000
$43,500,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2006-2007 Capital Budget to increase the total project cost from
$39,182,000 to $44,182,000 (see the table on Page 80);

b. revise the funding sources;
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Debt Service

approve the transfer of funding of $500,000 from Revenue Financing
System Bond Proceeds and $1,000,000 from Auxiliary Enterprise Funds
from the Chaparral Village project;

reduce the total project cost for the Chaparral Village project from
$43,500,000 to $42,000,000;

appropriate additional funds and authorize expenditure of funds of
$2,062,000, from Revenue Financing System Bond Proceeds from the
August 8, 2006, approval to increase the total project cost, $3,500,000 for
the Road Runner Café addition from Revenue Financing System Bond
Proceeds, and $8,620,000 from Revenue Financing System Bond
Proceeds previously approved for a total of $14,182,000; and

resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;

. sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

. U. T. San Antonio, which is a "Member" as such term is used in the
Master Resolution, possesses the financial capacity to satisfy its
direct obligation as defined in the Master Resolution relating to the
issuance by the U. T. System Board of Regents of tax-exempt
parity debt in the aggregate amount of $43,182,000.

BACKGROUND INFORMATION

The total $43,182,000 in Revenue Financing System debt will be repaid from housing
and other operating revenues. Overall debt service on the project is estimated at
$2.7 million annually. The project’s debt service coverage is expected to be at least
1.0 times and reach 1.3 times coverage by FY 2009.

Previous Board Actions

On August 7, 2003, the project was included in the CIP with a preliminary project cost
of $20,500,000 with funding from Revenue Financing System Bond Proceeds. On
August 12, 2004, the Board approved the increase of the preliminary project cost from
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$20,500,000 to $27,000,000 with funding from Revenue Financing System Bond
Proceeds. On November 5, 2004, the Board approved the design development plans
and appropriated funding of $27,000,000 from Revenue Financing System Bond
Proceeds. With the adoption of the FY 2006-2011 CIP on August 11, 2005, the Board
approved the increase to the total project cost from $27,000,000 to $35,620,000. The
additional funding of $8,620,000 was not appropriated at that time. On August 8, 2006,
the Chancellor approved the increase to the total project cost from $35,620,000 to
$39,192,000 with additional funding of $1,500,000 from Revenue Financing System
Bond Proceeds from the Chaparral Village project and an additional $2,062,000 of
Revenue Financing System Bond Proceeds.

Project Description

U. T. San Antonio is requesting an increase in the total project cost for the Laurel
Village project from $39,182,000 to $44,182,000. The increase of $5,000,000 for the
Road Runner Café expansion will be funded with $1,000,000 from Auxiliary Enterprise
Balances and $500,000 from Revenue Financing System Bond Proceeds transferred
from the Chaparral Village. The additional funding of $3,500,000 from Revenue
Financing System Bond Proceeds is being requested as a new appropriation. The
Chaparral Village total project cost is being reduced from $43,500,000 to $42,000,000
with funding from Revenue Financing System Bond Proceeds.

10. U. T. San Antonio: Renovations of Physical Plant Building - Amendment of
the FY 2006-2011 Capital Improvement Program and the FY 2007-2008
Capital Budget to increase total project cost and appropriation of funds
and authorization of expenditure

RECOMMENDATION

The Chancellor concurs with the Interim Executive Vice Chancellor for Academic
Affairs, the Executive Vice Chancellor for Business Affairs, and President Romo that the
U. T. System Board of Regents approve the recommendations for the Renovations of
Physical Plant Building project at The University of Texas at San Antonio as follows:

Project No: 401-285
Institutionally Managed: Yes X No []
Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: December 2007

Total Project Cost: Source Current Proposed
Unexpended Plant Funds $2,700,000 $3,436,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to increase the total project cost from
$2,700,000 to $3,436,000 (see the table on Page 80); and
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b. appropriate additional funds in the amount of $736,000 from Unexpended
Plant Funds and authorize expenditure of funds.

BACKGROUND INFORMATION

Previous Board Action

On August 8, 2006, the project was included in the CIP with a preliminary project cost of
$2,700,000 with funding from Unexpended Plant Funds.

Project Description

The institutionally-managed repair and rehabilitation project will transform the 32-year-
old building into a facility to accommodate the U. T. San Antonio Police Department,
Parking and Transportation, and the Information Technology Department. This project
will provide program space to include offices, a communications center, training rooms,
locker rooms, access control, holding rooms and a shared lobby. This project will also
upgrade and replace existing building systems, public restrooms, circulation space, and
will provide additional building security.

The additional funding of $736,000 to increase the total project cost is to cover
escalating construction costs that have taken place in the construction industry since
the formulation of the project’s original budget.

11. U.T. Tyler: University Center Renovation/Expansion (Phase l) -
Amendment of the FY 2006-2011 Capital Improvement Program and the
FY 2007-2008 Capital Budget to increase total project cost; appropriation of
funds and authorization of expenditure; and resolution regarding parity
debt

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Academic Affairs, the
Executive Vice Chancellor for Business Affairs, and President Mabry that the U. T.
System Board of Regents approve the recommendations for the University Center
Renovation/Expansion (Phase |) project at The University of Texas at Tyler as follows:

Project Number: 802-227

Architecturally or Historically

Significant: Yes [] No X

Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: August 2007

Total Project Cost: Source Current Proposed
Revenue Financing System Bond Proceeds $11,900,000 $15,300,000
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a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to increase the total project cost from
$11,900,000 to $15,300,000 (see the table on Page 80);

b. appropriate funds and authorize expenditure of funds of $3,400,000 from
Revenue Financing System Bond Proceeds; and

C. resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;

o sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

o U. T. Tyler, which is a "Member" as such term is used in the Master
Resolution, possesses the financial capacity to satisfy its direct
obligation as defined in the Master Resolution relating to the
issuance by the U. T. System Board of Regents of tax-exempt
parity debt in the aggregate amount of $3,400,000.

BACKGROUND INFORMATION

Debt Service

The $15,300,000 in total Revenue Financing System debt will be repaid from student
union fees. Average annual debt service on the project is estimated at $1.15 million.
The project’s debt service coverage is expected to be at least 1.0 times and average
1.3 times through FY 2015.

Previous Board Actions

On August 11, 2005, the project was included in the CIP with a preliminary project

cost of $11,000,000 with funding from Revenue Financing System Bond Proceeds.

On November 10, 2005, the Board approved the design development plans and
appropriated funding of $11,000,000 from Revenue Financing System Bond Proceeds.
On May 5, 2006, the total project cost was increased from $11,000,000 to $11,900,000
with the additional funding of $900,000 from Student Union Fees. On July 26, 2006, the
Student Union Fees funding source was revised to $900,000 from Revenue Financing
System Bond Proceeds and funding was appropriated.
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Project Description

The project will consist of renovation of the first floor of the existing building and an
expansion to meet increased space needs. The Phase | project will include expansion
of food services, a bookstore, and meeting space and offices for support staff. The
additional funding of $3,400,000 to increase the total project cost is necessary for
completion of all furniture and food service equipment for the build-out of all student
food services. The additional funding of $3,400,000 to increase the total project cost
is necessary to cover escalating construction costs that have taken place in the
construction industry since the formulation of the project’s original budget.

The first floor renovation will include updating building systems including HVAC,
plumbing, electrical and telephone/data as well as the installation of a fire sprinkler
system.

12. U. T. Southwestern Medical Center - Dallas: Hazardous Waste Handling
Facility - Amendment of the FY 2006-2011 Capital Improvement Program
and the FY 2007-2008 Capital Budget to increase total project cost and
appropriation of funds and authorization of expenditure

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Health Affairs, the
Executive Vice Chancellor for Business Affairs, and President Wildenthal that the U. T.
System Board of Regents approve the recommendations for the Hazardous Waste
Handling Facility at The University of Texas Southwestern Medical Center at Dallas as
follows:

Project Number: 303-121

Architecturally or Historically Yes [] No [X
Significant:

Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: January 2008

Total Project Cost: Source Current Proposed
Interest on Local Funds $3,080,000 $3,900,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to increase the total project cost from
$3,080,000 to $3,900,000 (see the table on Page 80); and

b. appropriate funds and authorize expenditure of funds of $820,000 from
Interest on Local Funds.
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BACKGROUND INFORMATION

Previous Board Actions

On August 6, 2003, the project was included in the CIP with a preliminary project cost
of $4,500,000 with funding from Interest on Local Funds. On August 11, 2005, the
Board approved the design development plans, reduced the total project cost to
$2,800,000 with funding from Interest on Local Funds, and appropriated funding.

On September 19, 2006, the Chancellor approved increasing the total project cost

to $3,080,000.

Project Description

The project consists of new construction of approximately 6,920 gross square feet of
building area and associated site improvements to provide adequate space for the
operating requirements of the Environmental Health and Safety Department with regard
to receipt and distribution of radioactive materials and controlled substances. The
additional funding of $820,000 to increase the total project cost is due to construction
cost inflation.

Radioactive, chemical, and biomedical waste materials are strictly regulated by the
Texas Natural Resource Conservation Commission and the Texas Department of
Health, Bureau of Radiation Control. As a part of ongoing educational, research, and
clinical activities, regulated wastes must be collected and removed from functional
areas of the general facilities. In addition, the growth of the campus is creating more
regulated waste materials that have to be managed.

13. U. T. Medical Branch - Galveston: University Plaza Development - Request
for appropriation of funds and authorization of expenditure and resolution
regarding parity debt

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Health Affairs, the
Executive Vice Chancellor for Business Affairs, and President Stobo that the U. T.
System Board of Regents approve the recommendations for the University Plaza
Development project at U. T. Medical Branch - Galveston as follows:

Project No: 601-131

Architecturally or Historically Yes[X] No []
Significant:

Project Delivery Method: Competitive Sealed Proposals

Substantial Completion Date: November 2006
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Total Project Cost: Source Current
Revenue Financing System Bond Proceeds $25,000,000
Grants $ 2,360,254
$27,360,254

a. appropriate funds and authorize expenditure of funds of $10,000,000
from Revenue Financing System Bond Proceeds (see the table on
Page 80); and

b. resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;

o sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

. U. T. Medical Branch - Galveston, which is a "Member" as such
term is used in the Master Resolution, possesses the financial
capacity to satisfy its direct obligation as defined in the Master
Resolution relating to the issuance by the U. T. System Board
of Regents of tax-exempt parity debt in the aggregate amount
of $10,000,000.

BACKGROUND INFORMATION

Debt Service

The $25,000,000 in total Revenue Financing System debt will be repaid from net
revenues generated from parking fees. Average annual debt service on the project is
estimated at $1.8 million. The institution's debt service coverage is expected to be at
least 1.9 times and average 2.3 times over FY 2007 - FY 2012.

Previous Board Actions

On August 1, 2001, the project was included in the Capital Improvement

Program (CIP) with a preliminary project cost of $25,000,000 with funding

of $15,000,000 from Revenue Financing System Bond Proceeds and $10,000,000
from Hospital Revenues, and designated as architecturally significant. On

February 13, 2003, the Board approved design development plans and

appropriated funding of $15,000,000 from Revenue Financing System Bond Proceeds
and $10,000,000 from Hospital Revenues. On May 4, 2004, the Chancellor approved
an increase in the total project cost and revised the funding sources to $15,000,000
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from Revenue Financing System Bond Proceeds, $10,000,000 from Hospital Revenues,
and $360,254 from Grants for a total project cost of $25,360,254. With the adoption of
the CIP on August 11, 2005, the Board approved an increase in the total project cost
and revised the funding sources to $25,000,000 from Revenue Financing System Bond
Proceeds and $2,360,254 from Grants for a total project cost of $27,360,254.

Project Description

The project involves the construction of a new entry plaza with a two-level parking
structure including utility infrastructure and a loop road to support the build-out of the
east portion of the U. T. Medical Branch - Galveston campus. The project is
substantially complete and the appropriation of $10,000,000 from Revenue Financing
System Bond Proceeds will fully authorize the funding change adopted with the

FY 2006-2011 CIP on August 11, 2005.

14. U.T. Health Science Center - Houston: Replacement Research Facility -
Amendment of the FY 2006-2011 Capital Improvement Program and the
FY 2007-2008 Capital Budget to revise funding source; appropriation of
funds and authorization of expenditure; and resolution regarding parity
debt

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Health Affairs, the
Executive Vice Chancellor for Business Affairs, and President Willerson that the U. T.
System Board of Regents approve the recommendations for the Replacement
Research Facility project at The University of Texas Health Science Center at Houston
as follows:

Project Number: 701-160

Architecturally or Historically

Significant: Yes [] No [X

Project Delivery Method: Construction Manager at Risk

Substantial Completion Date: May 2007

Total Project Cost: Source Current Proposed
Tuition Revenue Bond Proceeds $23,600,000 $23,600,000
Permanent University Fund Bond Proceeds $18,000,000 $18,000,000
Insurance Claims $16,600,000 $16,600,000
Gifts $16,330,000 $ 0
Grants $ 6,000,000 $ 6,000,000
Revenue Financing System Bond Proceeds $ 0 $16,330,000

$80,530,000 $80,530,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2006-2007 Capital Budget to revise the funding sources (see the table
on Page 80);
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b. appropriate funds and authorize expenditure of funds of $16,330,000 from
Revenue Financing System Bond Proceeds; and

C. resolve in accordance with Section 5 of the Amended and Restated
Master Resolution Establishing The University of Texas System Revenue
Financing System that

. parity debt shall be issued to pay the project's cost, including any
costs prior to the issuance of such parity debt;

. sufficient funds will be available to meet the financial obligations of
the U. T. System, including sufficient Pledged Revenues as defined
in the Master Resolution to satisfy the Annual Debt Service
Requirements of the Financing System, and to meet all financial
obligations of the U. T. System Board of Regents relating to the
Financing System; and

. U. T. Health Science Center - Houston, which is a "Member" as
such term is used in the Master Resolution, possesses the financial
capacity to satisfy its direct obligation as defined in the Master
Resolution relating to the issuance by the U. T. System Board of
Regents of tax-exempt parity debt in the aggregate amount
of $16,330,000.

BACKGROUND INFORMATION

Debt Service

The $16,330,000 of Revenue Financing System debt will be repaid from net practice
plan revenues. Average annual debt service on the project is estimated at $1.2 million.
The institution's debt service coverage is expected to be at least 2.0 times and average
3.2 times over FY 2007 - FY 2012.

Previous Board Actions

Medical School Building - Rooftop Vivarium and Exterior Elevator:

On November 13, 2002, the Vivarium project was added to the Capital Improvement
Program (CIP) with a preliminary project cost of $38,000,000 with funding from
Insurance Proceeds. On August 7, 2003, the Board approved appropriation of
$7,300,000 from Tuition Revenue Bond Proceeds for the Vivarium project.

Basic Science Research Building (formerly Freeman Replacement Building):

On August 8, 2001, the project was included in the CIP with a preliminary project cost
of $80,000,000.
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On August 12, 2004, the projects were combined and redesignated as the Replacement
Research Facility and the preliminary project cost and funding were revised to a
preliminary project cost of $55,530,000 with funding of $23,600,000 from Tuition
Revenue Bond Proceeds, $9,330,000 from Gifts, $16,600,000 from Insurance Claims,
and $6,000,000 from Grants.

On November 5, 2004, the Board approved design development plans and appropriated
and authorized expenditure of a preliminary project cost of $55,530,000 with funding of
$23,600,000 from Tuition Revenue Bond Proceeds, $9,330,000 from Gifts,

$16,600,000 from Insurance Claims, and $6,000,000 from Grants.

On May 12, 2005, the Board approved the increase to the total project cost from
$55,530,000 to $80,530,000 with funding of $23,600,000 from Tuition Revenue Bond
Proceeds, $34,330,000 from Gifts, $16,600,000 from Insurance Claims, and
$6,000,000 from Grants and appropriated the additional $25,000,000 from Gifts.

On October 20, 2005, the Chancellor approved reallocating funding for the total project
cost of $80,530,000 with funding of $32,930,000 from Tuition Revenue Bond Proceeds,
$25,000,000 from Gifts, $16,600,000 from Insurance Claims, and $6,000,000 from
Grants.

On March 23, 2006, the Chancellor approved reallocating funding for the total project
cost of $80,530,000 with funding of $23,600,000 from Tuition Revenue Bond Proceeds,
$34,330,000 from Gifts, $16,600,000 from Insurance Claims, and $6,000,000 from
Grants.

On August 10, 2006, the Board approved revising the funding sources for the total
project cost of $80,530,000 with funding of $23,600,000 from Tuition Revenue Bond
Proceeds, $16,330,000 from Gifts, $16,600,000 from Insurance Claims,

$6,000,000 from Grants, and $18,000,000 from Permanent University Fund Bond
Proceeds.

Project Description

The project consists of a six-story building consisting of 202,743 gross square feet of
laboratory and vivarium with supporting areas of office space and mechanical rooms.
The vivarium occupies the top two floors with the bottom four floors being laboratory

floors.

U. T. Health Science Center - Houston is requesting a revision to the funding sources of

$16,330,000 from Gifts to Revenue Financing System Bond Proceeds and appropriation
of funding to complete the project scope.
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15. U. T. Health Science Center - Houston: Biomedical Research and

Education Facility, Dental Branch Replacement Building, and Mental

Sciences Institute Replacement Facility - Amendment of the FY 2006-2011

Capital Improvement Program and the FY 2007-2008 Capital Budget to

reduce the total project cost and revise funding source for the Mental

Sciences Institute Replacement Facility; approval to combine three

projects and redesignate as the Research Park Complex; and approval

of the total project cost

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Health Affairs, the
Executive Vice Chancellor for Business Affairs, and President Willerson that the U. T.
System Board of Regents approve the recommendations for the Biomedical Research
and Education Facility project, the Dental Branch Replacement Building project, and the
Mental Sciences Institute Replacement Facility project at The University of Texas
Health Science Center at Houston as follows:

Project Delivery Method:
Substantial Completion Date:

Total Project Cost: Mental Source

Sciences Institute Replacement Hospital Revenues
Unexpended Plant Funds

Facility (Project No. 701-040)

Total Project Cost: Biomedical Source

Research and Education Facility Permanent University Fund Bond Proceeds

(Project No. 701-277) Gifts

Total Project Cost: Dental Source

Branch Replacement Building Permanent University Fund Bond Proceeds
Tuition Revenue Bond Proceeds

(Project No. 701-267)
Gifts

Total Combined Project Cost: Source

Research Park Complex (Project Unexpended Plant Funds
Permanent University Fund Bond Proceeds
Tuition Revenue Bond Proceeds

No. 701-320)

Gifts

Construction Manager at Risk

September 2010

Current

Proposed

$22,500,000

Current

$41,100,000
$20,900,000
$62,000,000
Current

$18,000,000
$60,000,000
$ 2,000,000
$80,000,000

$19,500,000

Proposed
$ 19,500,000

$ 59,100,000
$ 60,000,000
$ 22,900,000
$161,500,000

a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to reduce the total project cost and revise
the funding source for the Mental Sciences Institute Replacement Facility
project from $22,500,000 from Hospital Revenues to $19,500,000 from

Unexpended Plant Funds;

b. combine the Biomedical Research and Education Facility project, the
Dental Branch Replacement Building project, and the Mental Sciences
Institute Replacement Facility project; and redesignate as the Research

Park Complex; and
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C. approve a total project cost of $161,500,000 with funding of $19,500,000
from Unexpended Plant Funds, $59,100,000 from Permanent University
Fund Bond Proceeds, $60,000,000 from Tuition Revenue Bond Proceeds,
and $22,900,000 from Gifts (see the table on Page 80).

BACKGROUND INFORMATION

Previous Board Actions

Biomedical Research and Education Facility - On August 10, 2006, the project was
included in the CIP with a preliminary project cost of $62,000,000 with funding of
$41,100,000 from Permanent University Fund Bond Proceeds and $20,900,000 from
Gifts.

Dental Branch Replacement Building - On August 10, 2006, the project was
included in the CIP with a preliminary project cost of $80,000,000 with funding of
$18,000,000 from Permanent University Fund Bond Proceeds, $60,000,000 from
Tuition Revenue Bond Proceeds, and $2,000,000 from Gifts.

Mental Sciences Institute Replacement Facility - On November 11, 1999, the
project was included in the CIP with a preliminary project cost of $20,700,000 with
funding from Unexpended Plant Funds. On August 9, 2001, the Board approved
reducing the total project cost to $16,500,000 with funding from Unexpended Plant
Funds. On August 8, 2002, the Board approved the increase to the total project cost
to $22,500,000 with funding of $16,500,000 from Unexpended Plant Funds and
$6,000,000 from Hospital Revenues.

Project Description

Combining the projects into a single building complex would allow for increased
flexibility of use of all the space over the life of the building with anticipated construction
cost and time savings. The structure would be designed with three wings to allow
individual identities to remain intact. This facility would be built in the U. T. Research
Park, and combining the three buildings into one complex would be an efficient use of
the valuable land asset.
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16. U.T. M. D. Anderson Cancer Center: Center for Advanced Biomedical
Imaging Research - Amendment of the FY 2006-2011 Capital Improvement
Program and the FY 2007-2008 Capital Budget to increase the total project
cost; revise funding sources; and appropriation of funds and authorization
of expenditure

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Health Affairs, the
Executive Vice Chancellor for Business Affairs, and President Mendelsohn that the
U. T. System Board of Regents approve the recommendations for the Center for
Advanced Biomedical Imaging Research project at The University of Texas

M. D. Anderson Cancer Center as follows:

Institutionally Managed: Yes X No []
Architecturally or Historically

Significant: Yes [] No [X

Project Delivery Method: Construction Manager at Risk

Substantial Completion Date: February 2008

Total Project Cost: Source Current Proposed
Grants $30,000,000 $30,000,000
Gifts $25,000,000 $25,000,000
Local Funds $ 0 $33,000,000

$55,000,000 $88,000,000
a. amend the FY 2006-2011 Capital Improvement Program (CIP) and the
FY 2007-2008 Capital Budget to increase the total project cost from
$55,000,000 to $88,000,000 (see the table on Page 80);

b. revise the funding sources; and

C. appropriate additional funds and authorize expenditure of funds of
$33,000,000 from Local Funds.

BACKGROUND INFORMATION

Previous Board Actions

On August 7, 2003, the project was included in the CIP with a preliminary project cost of
$55,000,000 with funding of $42,500,000 from Grants and $12,500,000 from Gifts. On
August 11, 2006, the Board approved design development plans, revised funding
sources, and appropriated funding of $30,000,000 from Grants and $25,000,000 from
Gifts.
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Project Description

Pursuant to a Memorandum of Understanding effective August 26, 2004, U. T.

M. D. Anderson Cancer Center has delegated authority for institutional management of
construction projects under the continued oversight of the Office of Facilities Planning
and Construction. The institutionally managed projects are subject to review by the
Board of Regents for design development.

U. T. Health Science Center - Houston, which has partnered with U. T. M. D. Anderson
Cancer Center in the development of this facility, requested that the facility be enlarged
to accommodate future research programs. The facility will include two floors for

shell space for development by U. T. Health Science Center - Houston. U. T.

M. D. Anderson Cancer Center is requesting approval to revise the total project cost.

The Center for Advanced Biomedical Imaging Research will be approximately
315,000 gross square feet. This project will build-out approximately 134,000 gross
square feet with the remainder shelled for build-out during future phases. The new
research facility is to be located at the U. T. Research Park on the South Campus in
close proximity to the other research facility. The six-story building will house
laboratories dedicated to the development and validation of positron emission
tomography (PET) as well as magnetic resonance imaging (MRI) and optical imaging
tracers.

This project involves multiple funding sources including support from the Texas
Enterprise Fund. In addition, GE Healthcare will contribute sophisticated technology
and instrumentation, including a cyclotron to produce radionuclides. The research
will focus on both preclinical and clinical investigations using PET scanning to detect
and monitor cardiovascular disease and cancer. Scientist will utilize sophisticated
probes to seek out cancer cells with specific molecular abnormalities and image them
with scanning and other technologies. New advances will enable physicians to select
appropriate treatments and determine within hours or days instead of months the
effectiveness of cancer therapy. The Center for Advanced Biomedical Imaging
Research will be a unique program that brings together the expertise of GE Healthcare
and researchers to create new ways of diagnosing cancer and cardiac disease and
selecting appropriate therapy.

17. U. T. System: Archer Center Student Housing — Report on possibility of
student housing in Washington, D.C.

REPORT

Vice Chairman Krier will introduce a discussion related to the status of an ongoing study
of student housing in Washington, D.C., for the Archer Fellowship Program interns. The
review will present current and future housing and lecture space requirements as well
as opportunities to integrate future housing for the interns with living/learning space.
There will be no recommendations or required action by the U. T. System Board of
Regents.
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1. U. T. System: Update on the Joint Admission Medical Program (JAMP) and
student diversity at U. T. health institutions

REPORT

Executive Vice Chancellor Shine will report on the Joint Admission Medical

Program (JAMP) and student diversity at U. T. System health institutions using the
attachments set forth on Pages 114 — 139 of the Supplemental Materials (Volume 2) of
the Agenda Book.

Total enrollment at U. T. health-related institutions increased from 9,159 in Fall 2000 to
10,970 in Fall 2005. Of the 1,811 (20%) increase in students, graduate level students
increased by 1,781 and now represent 45% (up from 35%) of total enrollment at U. T.
health-related institutions. The number of undergraduate students decreased and now
represent 17% (down from 22%) of total enroliment. The number of professional
students (medical and dental) increased by 137, but now represents only 37% (down
from 43%) of total enrollment.

Of particular note is the 1,383 increase in female students who now represent 61% of
total enrollment at U. T. health-related institutions. International students and students
classified as "Unknown" represent the largest percentage increases, 124% and 229%,
respectively, in total enroliment over this period. The percentage of African-American
and Hispanic students increased 30% and 22%, respectively, over this period. As a
percentage of total students, only White student enrollment declined from 60% to 51%.

At the undergraduate level, the decrease of 107 students includes both males and
females. The only ethnic groups to increase undergraduate enrollment were Asian-
American, International, and "Unknown." The most significant declines were at U. T.
Medical Branch - Galveston and U. T. Southwestern Medical Center - Dallas (23% and
18%, respectively), and at U. T. Health Science Center - San Antonio (11%). While
many undergraduate programs at these institutions continued to increase enroliment,
the shift of occupational and physical therapy programs from a bachelor's to a master's
degree as entry level resulted in the overall decline of undergraduate enroliment.

At the graduate level, the increase of 1,781 students is the result of a 53% increase
in males and 58% increase in females. Females remain nearly 64% of the graduate
enrollment at U. T. health-related institutions. Native-American was the only ethnic
group to decline in graduate level enrollment. Enrollment of International, African-
American, and Hispanic graduate students increased 128%, 103%, and 98%,
respectively. While U. T. Health Science Center - Houston had the largest graduate
level enrollment with 2,032 students, U. T. Southwestern Medical Center - Dallas had
the largest percentage increase in graduate enroliment at 185% (from 440 to 1,253).

105



U. T. Medical Branch - Galveston had the second highest percentage increase at 96%,
while graduate enrollment at U. T. Health Science Center - San Antonio and U. T.
Health Science Center - Houston grew 57% and 15%, respectively.

At the professional level, the increase of 137 students masks the fact that male
student enroliment declined by 167 (7%), while female students increased by

304 (18%). As a percentage of professional students, females increased from 43%
in 2000 to 49% in 2005. While the number of professional students classified as
"Unknown" increased 300%, the next highest percentage increases were African-
American (31%) and Hispanic (9%). No institution showed a decrease in the number
of professional students enrolled. U. T. Southwestern Medical Center - Dallas had
the greatest increase in professional student enrollment at 75 students, resulting in a
9% increase.

2. U. T. Austin: Report on UTeach

REPORT

Dr. Mary Ann Rankin, Dean of the College of Natural Sciences at U. T. Austin, and
Interim Executive Vice Chancellor Malandra will report briefly on the development
and the successes of the math and sciences UTeach program.

Dean Rankin's report will include the description of the program, the funding needed

to sustain it, and the outcomes of the program, following the PowerPoint set forth on
Pages 140 - 147 of the Supplemental Materials (Volume 2) of the Agenda Book.

BACKGROUND INFORMATION

The U. T. Austin College of Natural Sciences developed a highly successful teacher
preparation program for math and science majors called UTeach. Research universities
have not traditionally assumed much responsibility for teacher training, and prior to
establishment of the UTeach program, U. T. Austin had a few majors pursuing certifi-
cation: 4 sciences and 19 math in 1996 from a body of about 8,300 majors. It was
usually a fallback or last resort for students who did not achieve their primary goal such
as admission to medical school or graduate school, and many who were certified did not
actually go on to teach.

In 1997, the University decided to create a program that would attract large numbers of
strong math and science majors to teaching, and prepare them for success. Since the
inception of the UTeach program, the College has doubled the number of math majors
and increased by 5-6 times the number of science majors being certified. Enrollment
is at 449 students this year and this year's 74 graduates will bring the total number of
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graduates to about 350. Approximately 89% are teaching, planning to teach, or actively
searching for teaching positions. 75% of those who graduated in 2001 or before are still
teaching.

The quality of UTeach students is very high. As a group, they have higher SAT scores,
and higher grades in comparison to their College of Natural Sciences undergraduate
peer group. Approximately one-quarter of UTeach students are traditionally under-
represented minorities who will be strong, inspiring role models for the minority students
in their own classrooms -- this is substantially more than in the overall U. T.
undergraduate population.

These strong students are choosing this career path as a first choice. They are
dedicated and excited about teaching and they emerge at graduation with excellent
content knowledge and considerable experience in classroom situations. A number
of students have assumed leadership positions in their schools such as department
chairman, director of curriculum, or AP teacher, even as early as their second or third
year of teaching.

The National Research Council and the U.S. Department of Education have cited
UTeach as a model program. Many other institutions in Texas, Louisiana, Colorado,
and elsewhere are exploring ways to create similar programs. California has just begun
an initiative based on the UTeach model that will be the largest of its kind in the nation.

3. U. T. System: Annual Meeting with Representatives of the U. T. System
Employee Advisory Council

REPORT

Representatives of the U. T. System Employee Advisory Council will meet with the
Board to discuss the Council's past year activities according to the agenda set forth
on the next page. Council members scheduled to attend are:

Chair: Ms. Ann Tate, U. T. Southwestern Medical Center - Dallas

Vice Chair: Mr. Glen Worley, U. T. Austin

Vice Chair (outgoing): Mr. William Hinton, U. T. Health Science Center - Houston
Secretary: Ms. Sandee Goertzen, U. T. Dallas

Historian: Ms. Melanie Loving, U. T. Medical Branch - Galveston
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AGENDA
1. Introductions

2. Chairperson's report and overview on strategic, retirement, and volunteer initiatives.

BACKGROUND INFORMATION

The U. T. System Employee Advisory Council was established in August 2000 to
provide a vehicle for communication and to facilitate the flow of ideas and information
between employees, the Board of Regents, the institutions, and Executive Officers of

U. T. System Administration. The U. T. System Employee Advisory Council functions to
define, analyze, and make recommendations on employee issues to appropriate groups
and individuals.

The status of the Council’'s recommendations are on Pages 148 - 149 of the
Supplemental Materials (Volume 2) of the Agenda Book.
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