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August 13, 2 009 1301 Young Strest

Room 732
Dallag, Texas 75202
(214)-767-3261

Mr. Randy Wallace (214)-T67-3264 FAX
Assoc. Vice Chancellor/Controller/Budget Off.

University of Texas System

Office of the Controller

201 West Seventh Street

ASH 5

Aaustin, TX 78701-2202

Dear Mr. Wallace:

A copy of an indirect cost Rate Agreement is being faxed to you
for signature. This Agreement reflects an understanding reached
between your organization and a member of my staff concerning
the rate(s) that may be used to support your claim for indirect
costs on grants and contracts with the Federal Government.

Please have the agreement signed by an authorized representative
of your organization and fax it to me, retaining a copy for your
fileg. Our fax number is (214) 767-3264. We will reproduce and

distribute the Agreement to the appropriate awarding organizations
of the Federal Government for their use.

an indirect cost proposal, together with supporting information,

is required each year to substantiate claims made for indlrect

costs under grants and contracts awarded by the Federal Government.
Thug, your next proposal pagsed on actual cests for the fiscal

year ending August 31, 2011 is due in our office by February 28, 2012.

Thank you for your cooperatiom.

Sincerely,

Henry Williams

Director

Division of Cost Alleocatlon
Central States Field Office

Enclosures

PLEASE SIGN AND RETURN THE ORIGINAL OF THE RATE AGREEMENT
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STATE AND LOCAL RATE AGREEMENT

EIN #: 746000203 DATE: August 13, 2009
DEPARTMENT /AGENCY'; FILING REF.: The preceding
University of Texas System Agreement was dated

Office of the Controller September 13, 2006

201 West Seventh Street

ASH 5

Austin T 78701-2902

The rates approved in this agreement are for ugse on grants, contracts and other
agreements with the Federal Government, subject to the conditions in Section III.

SECTION I: INDIRECT COST RATES*
RATE TYPES: FIXED FINAL PROV. (PROVISIONAL) PRED. (PREDETERMINED)

EFFECTIVE PERIQD

TYPE FROM T0 RATE (%) LOCATIONS APPLICABLE TO
PRED. 09/01/08 08/31/12 13.0 on Campus All Programs
PROV. 09/01/12 UNTIL AMENDED Use same rates and conditions as those cited

for fiscal year ending August 31, 2012.

*BASE:

Modified total direct costs, consisting of all salaries and wages,
fringe benefits, materiala, supplies, services, travel and subgrants

and subecontracts up to the first 25,000 of each subgrant ok subcantract
(regardless of the period covered by the subgrant or gubcontract) .
Modified total direct costs shall exclude agquipment, capital
expenditures, charges for patient care, tuition remigsion, rental

costs of off-site facilities, scholarships, and fellowships as well as
the portion of each gsubgrant and subcontract in exc¢ess of $25,000.

(1)
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DEPARTMENT/AGENCY ;
University of Texas System
Office of the Controller

AGREEMENT DATE: August 13, 2009

SECTION II: SPECIAL REMARKE

TREATMENT OF FRINGE BENEFITS:
Fringe benefits are specifically identifisd to each employee and are charged individually

as direct costs. The directly claimed fringe henefite are listed below.

TREATMENT OF PAID ABSENCES:
Vacation, holiday, sick leave pay and other paid absences are included in salarieg and

wages and are claimed on grants, contracts and other agreements as part of the normal Cost
for salaries and wages. Separate claims for the costs of these paid absences are not

made.

Equipment Definition -
Equipment means an article of nomexpendable, tangible personal property having a useful
1ife of more than one year and an acguisition cost of $5,000 or more per unit.

FRINGE BENEFITS:

FICA

Retirement (TRS and ORT)
Worker's Compensation
Unemployment Insurance
Health Insurance

Life Insurance

Retirse Premium Sharing
Vacation/8ick Leave Reserve

(2)
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DEPARTMENT /AGENCY :
University of Texas System
Office of the Controller

ACREEMENT DATE: August 13, 2009

SECTION III; GENERAL

A, LIMITATIONG:

Cha ratas in chism Agreement are gubject be any gtatutaery or adminiscrative 3imitaticna and apply to a given grant, eontrack or
other agreemenc =nly to the extenk that funds are available. Accepbtanee of the races is sublact te the follewing condirlons:

(1) Only ceats incurred by the organization were included in ibs indirect eost pool as finally accepted: such comta are legal
cbligatiena of the organizatien and are allowsble under the governing cost primciples; (2) The same eeatd that have been treated a8
indirect cogts are net clalmed an direct cesta; (3) gimilar types of costs have becn aecorded censigtent accounting treacment; and
(4) The informatien provided by the arganization which won used to sucablish the ratea is not laker found to he matexially
incomplete or inaccurate by the Federal @overnment. In guch pituations the rate(o) weuld be subject te renegotiacion at the

diseracion of the Federal Governtent.

B. ACCOUNTING CHANGES:
Thie Agreement le based on the acesunti

ng oyacem purpocrted by the prganization te be in effect during the Agreement period. Changes
co the mechod of accounting for costs which affest the ameunc of reimbursement resulting from the uae of thin Agreement require
prior approval of the authorized represencative of the cognizant agengy. Such changes insiude, but aze not limited to, changea in
the charging of a particular type of copt from indirect to dizect. Failure Lo obtain approval may reault in cost digallovangéa.

¢. FIXED RATES:

1f a fixed rate is in thin Agreement, lc ie baged on an eatimate of chi
coute for this period are determined, an adjuscment will be made o a
batween the costa used to eastablish the fixcd rate and azcual coska.

a coste for the period coveozed by the race. when the actual
zate of a future year{s) to compensate for the difficrence

p. USE PY OTHER FEDBRAL AGENCIRE:
The rates in this Agresment were appraved in aceordance wirh che authority im Office of Mamagemenk and Budget circular A-87

Circular, and should be appliéd bo grants, contwacta and other agraements covercd by this ¢ipcular, subject to any limicationa in A
above. The organization may provide copics of tha Agzeement to other Fedezal Agenciga to give thewn early notificaticon of cthe

Agrooment .

E, QTHER:
If any Psderal conbract, grant or other agresment e reimburaing indizect coste by a means ¢ther than cthe approved rata(s) in this
Agzeement, the organization ehould (1) credit such comsts to the affectad proyrama, amd (2) apply the approved rate(s) to the

appropriate base to ldentify che proper amount of indirect eosts allocsbla to thede programs.

BY TUE DEFARTMENT/AGENCY: ON BEHALF OF THE FEDERAL GOVERNMENT ¢

tniversicy of Texas Syscem
offles/NE the Congreller

(DBF B T/:Z% {AGENCY
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DEPARTMEWY? OF HEALTH AND HUMAN SERVICES

('smmam / “URE)
anﬁm%AAk»¥iHG%%2 Henry Williams
(NAME) (NAME)

DIRECTOR, DIVISION OF COST ALLOCATION-
{TITLE) CENTRAL $TATES FIELD OFFICE

(TITLE) s :
9.2. 709 huguat_13, 2009

(DATE) (DATE) 0668

uns represeyTarive: _Denige Shirlee
Telaphone: (214:) 767‘3313




