
Exhibit 2 – Insurance Recovery Decision Process for Insurance Recoveries Related to Impairment of 
Capital Assets 

Objective:  Determine the appropriate account to use to record an insurance recovery associated with impairment losses on 
capital assets. 
 

Has the insurance 
recovery been 
realized, or is it 
realizable, in the 

same fiscal year as 
the associated 

impairment loss? 

Is the insurance 
recovery 

associated with 
an operating 

impairment loss? 

Record the recovery 
in Other Operating 
Expense.  Provide 

appropriate footnote 
disclosure. 

Is the insurance 
recovery 

associated with 
an operating 

impairment loss?

Record the recovery 
in Other 

Nonoperating 
Income.  Provide 

appropriate footnote 
disclosure. 

Is the insurance 
recovery 

associated with a 
special 

impairment loss? 

Record the recovery 
as a Special Item.  

Provide appropriate 
footnote disclosure.

Is the insurance 
recovery 

associated with a 
special 

impairment loss?

Record the recovery 
as a Special Item.  

Provide appropriate 
footnote disclosure.

Is the insurance recovery 
associated with an 

extraordinary impairment 
loss? 

Record the recovery 
as an Extraordinary 

Item.  Provide 
appropriate footnote 

disclosure. 

Is the insurance recovery 
associated with an 

extraordinary impairment 
loss? 

Record the recovery 
as an Extraordinary 

Item.  Provide 
appropriate footnote 

disclosure. 
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