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To provide the citizens
of Texas with leadership and
excellence in the diagnosis,
prevention, and treatment of
diseases especially related to
cardiopulmonary diseases, in
primary patient care, in
biomedical research, and in
health education.




. The University of Texas Health Center at Tyler

o 1947 Founded as the East Texas Sanitarium.

1951 Renamed the East Texas Tuberculosis
Hospital.

1971 Renamed the East Texas Chest Hospital.

Mission expanded to include education
and research.

o« 1977 Name changed to The University of Texas
Health Center at Tyler. Control transferred
from Texas Department of Health to UT
System’s Board of Regents. Designated a
teaching hospital.

+ 1984 Dedicated the Watson W. Wise Medical
Research Library. Serves as the only
biomedical research library for East
Texas.

« 1985 Initiated a Family Practice Residency
Program - the first graduate training
program in East Texas.

« 1987 Center for Biomedical Research
completed
1996 Ambulatory Care Center completed.

Occupational Medicine Residency
Program initiated.

« 1998 A new beginning for the next 50 years.
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Human Resources &
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The University of Texas Health Center at Tyler

EMPLOYEE REPRESENTATION

Total | White | Black | Asian |Hispanic| Male | Female
882 361 64 27 357 977
TTL Employees 1334 | 66.12% | 27.06% | 4.80% | 2.02% | 26.76% | 73.24%
126 103 2 17 4 95 31
Facuilty 9.45% | 81.75% | 1.59% [ 13.49% | 3.17% | 75.40% | 24.60%
45 40 5 20 25
Administrative 3.37% | 88.89% [11.11 % 0 0 44.44% | 55.56%
338 254 40 38 6 88 250
Professional 25.34% | 75.15% | 11.83% | 11.24% | 1.78% | 26.04% | 73.96%
211 151 56 1 3 35 176
Tech/Paraprofessional | 15.82% | 71.56% | 26.54% | 0.48% | 1.42% | 16.59% | 83.41%
383 236 139 1 7 20 363
Clerical/Secretarial 28.71% | 61.62% | 36,29% | 0.26% | 1.83% | 522% | 94.78%
62 43 17 2 55 7
Skilled Craft 4.65% | 69.35% | 27.42% | 3.23% 0 88.71% | 11.29%
169 55 102 5 7 44 125
Service Maintenance 12.66% | 32.54% | 60.36% | 2.96% | 4.14% | 26.04% | 73.96%




The University of Texas Health Center at Tyler

FACULTY SALARY COMPARISON
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The University of Texas Health Center at Tyler

Adult Asthma
Cardiology
Dermatology

Ear, Nose & Throat
Family Practice
Gastroenterology
Internal Medicine

Infectious
Diseases

Muscular
Dystrophy
Neurology

Occupational
Medicine

Oncology
Ophthaimology

Orthopedic
Pain Management
Pediatrics

Pediatric Allergy &
Pulmonary

Podiatry
Primary Health

Pulmonary
Disease

Rheumatology
Sports Medicine
Surgery

Urology
Vascular Disease
Veterans



—

* The University of Texas Helth Center at Tyler

« Center for Asthma, Allergy & Lung Disease
» Center for Clinical Research

» Center for Pulmonary and Infectious Diseases
(CPIDC)

» Center for Sleep Disorders
« SecureCare - Health Care for People 55+

« Texas Institute of Occupational Health
(TIOSH)

* Transitional Care Unit
« Women's Breast Diagnostic Center



ANESTHESIOLOGY

The University of Texas Health Center at Tyler

MEDICAL STAFF ROSTER
January 1998

Doniel McCorthy, MD
CARDIOLOGY

Photograph
not available

Stonley Perkins, MD

H.Don Smith, MD

Dudley Goulden, MD

Dovid Hector, MD

DERMATOLOGY

Donnise Becley, MD

FAMILY PRACTICE

Jerry Feldman, MD

§

Robert Payne, MD

EMERGENCY MEDICINE

Melito Brooks, MD

Poul Roberts, MD

Stanislaw Bedkowski, MD

Roger Burshe, MD

AL

Kyle James, MD

Ashok Kumar, MD |



The University of Texas Health Center at Tyler - MEDICAL STAFF ROSTER, continued

FAMILY PRACTICE, CONT.

a A e
Gordon Uretsky, MD Richard Viken, MD Paul Wright, MD
INFECTIOUS DISEASE

Peter Barnes, MD Richard Wallace, MD, PhD

INTERNAL MEDICINE

> &

Thomos Belt, MD Kent Davis, MD Wayne Karaki, MD

o

a

Chiagozie Nwasuruba, MD David Shafer, MD Pradeep Shirodkar, MD | Amy Simpson, M

i




The University of Texas Health Center at Tyler - MEDICAL STAFF ROSTER, continued

NEUROLOGY OCCUPATIONAL/ENVIRONMENTAL MEDICINE

[

Rabia Awan-Khan, MD Ali Maussaoui, MD Jock Farnham, MD Arthur Frank, MD, PhD

Eugenia George, MD Jeffrey Levin, MD Paul Rountree, MD
ONCOLOGY PATHOLOGY

Photograph
not available

&)

Rafael Gallardo, MD Charles Hoos, MD Marian Fagan, MD Leroy Heiger, MD

PEDIATRIC PULMONARY

Rodolfo Amaro, MD Susan Barrows, MD Robert Klein, MD Paul Sharkey, MD



The University of Texas Health Center at Tyler - MEDICAL STAFF ROSTER, continved

PEDIATRICS

F

Elizabeth Gordon, MD

PRIMARY HEALTH

Urszulo Bedkowska, MD Dione Dougherty, MD Julio Hwang, MD

PULMONARY DISEASE

Leslie Couch, MD Williom Girard, MD David Griffith, MD

George Hurst, MD

5 ‘ i ;.
Richord Kronenberg, MD Roymond Perkins, MD

Jomes Stocks, MD



The University of Texas Health Center at Tyler - MEDICAL STAFF ROSTER, continued

RADIOLOGY

John Chalmers, MD
RHEUMATOLOGY

a

David DePaolo, M David Finlay, MD

& i
William Brelsford, MD

SURGERY

Photograph
not available

Sterling Moore, MD Roger Porter, MD

Steven Cox, MD

Kenneth Eveland, MD W. Ford Keitzer MD

Ken Nelson, MD

Peter M. Sanfelippo, MD

Y
Roy Kingry, MD




THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

_ FY97: 24-COUNTY MARKET

FY97 Patients

@ 2,000t0 2,580 (2) |
O 1,000to 2,000 (1) :
500 to 1,000 (11)
O 250t0 500 (13)
— I 125t0 250 (16} |
= 7510 125 (13)
c Tto 75 (136) |
O 0 (19) !
I

*Hospitals Source: Sachs Group, Inc.

Date 10/29/97
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THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

FY97: All Patients by County

COUNTY PATIENTS
SMITH 12,732
GREGG 1,729
UPSHUR 1,674
HENDERSON 1,523
WOOD 1,197
VAN ZANDT 1,014
CHEROKEE 876
RUSK 855
UNKNOWN 445
ANDERSON 404
HARRISON 362
SHELBY 177
CASS 162
HOPKINS 144
OUT OF STATE 139
TITUS 126
PANOLA 121
CAMP 118
MORRIS 106
NACOGDOCHE 105
ANGELINA 102
DALLAS 101
MARION 100
RAINS 85
BOWE 78
HUNT 77
TARRANT 77
HOUSTON 69
KAUFMAN 63
JASPER 58
FRANKLIN 47
HARRIS 38
LAMAR A
LEON 26
NAVARRO 24
MC LENNAN 22
FREESTONE 20
JEFFERSON 20
RED RIVER 19
SAN AUGUSTIN 19
SABINE 16
COLLIN 14
DENTON 14
ELLIS 12
BAYLOR 1
BRAZOS 1
GALVESTON 1
NUECES 1
POLK 1
TRINITY "
BELL 10
GRAYSON 10
NEWTON 10
TYLER 9
COOKE 8
HIDALGO 8
HILL 8
JOHNSON 8

COUNTY

PATIENTS

MONTGOMERY
FANNIN
TRAVIS
ERATH
FALLS
LIMESTONE
BEXAR
CAMERON
EL PASO
ORANGE
SAN JACINTO
TAYLOR
VICTORIA
DELTA
ECTOR
HAMILTON
ROBERTSON
ROCKWALL
WALKER
WILLIAMSON
BRAZORIA
COMANCHE
DALLAM
FORT BEND
HARDIN

LEE

LLANO
SCHLEIGHER
WASHINGTON
WISE
BOSQUE
BROWN
CHAMBERS
CLAY
CORYELL
CROCKETT
CROSBY
HOCKLEY
HOOD

KENT
LAMPASAS
LIBERTY
MIDLAND
MILAM
MOTLEY
PALO PINTO
PARKER
SAN PATRICK
UVALDE
WEBB
ANDREWS
ARANSAS
AUSTIN
BAILY
BANDERA
BASTROP
BORDEN
BRISCOE

SRR 222NN NNRNNRNNNNNRNNNNNRNNNNNNO OO D DD DWW EBRBABLAABTUATNNNND DD ~ ~ ®

*Note - Report summarized by Medical Record No.

COUNTY

PATIENTS

BURNET
CALDWELL
CALHOUN
CALLAHAN
CHILDRESS
COMAL
COTTLE
CULBERSON
DAWSON
DEWITT
DUVAL
FAYETTE
GRAY
GRIMES
GUADALUPE
HALE

HALL
HARDEMAN
HAYS
HOWARD
JIMWELLS
JONES
KENDALL
KINNEY
LAMB

LYNN
MATAGORDA
MC CULLOCH
MONTAGUE
MOORE
NOLAN
POTTER
PRESIDIO
REAGAN
SHERMAN
SOMERVELL
STARR
STEPHENS
TOM GREEN
UPTON

VAL VERDE
WHARTON
WICHITA
WILBARGER
WILSON
YOUNG

168 Counties

e e e T T T T Y QG PO

25,505

Date 1/5/98



THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

FY97: All Patients
Demographics

Sex (All Ages) | Ethnicity (All Ages)

0,
a5, 1% 4%

21%

45%
55% 20%
| @White
| 0 Black
. Hispanic
B Female 1 @ Other
OMale l | B Unknown
‘ -
| Age Categories Marital Status
| (All Ages)
20% 25%
51% 49%
15%
\ me65 +
0,
20% 20% |51 .64
1036 - 50
/m19 - 35 ; ® Married
mo-18 || | mAll Others
| SR

*Data based on patient’s Source: SACHS Group, Inc.
1st visit of FY97 Date 1/9/98



The Unviersity of Texas Health Center at Tyler
FY97 Payor Mix - Combined Hospital and Physician

INPATIENT

Medicare 55.4%

Indigent 12.5%

. Managed Care1.5%
Commercial 10.2% Self 11.6%

Medicaid 8.8%

OUTPATIENT

Medicare 41.7%

Medicaid 8.2%

Indigent 12.8%
Commercial 22.5%

Self 7 7(I)\//Ianaged Care7.1%
. (o]



THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

PATIENT STATISTICS

ACTUAL ACTUAL ACTUAL | PROJECTED

FY '95 FY '96 FY '97 FY '98
INPATIENT ACTIVITY
ADMISSIONS 3,280 3,272 3,315 3,348
DISCHARGES 3,273 3,288 3,325 3,338
LENGTH OF STAY DAYS (LOS) 30,307 28,874 27,903 25,035
AVG LOS W/O TB 6.6 6.2 6.2 6.0
AVG LOS W/ TB 9.3 8.8 84| 7.5
AD.C. 80.3 78.1 79.0 79.0
OCCUP RATE W/O OBSERV 65.4% 66.7% 67.5% 67.5%
BEDS AVAILABLE 121 117 117 117
OBSERVATION ACTIVITY
TTL OBS PTS 1,241 1,305 1,439 1,525
AVG LOS 1.4 1.3 1.3 1.4
AD.C. 3.5 3.6 3.9 40
% MADE FULL ADMITS 54.6% 49.8% 49.5% 50.0%
SKILLED NURSING FACILITY (opened May, 1997)
TCU ADMISSIONS NIA N/A 120 469
TCU DISCHARGES N/A N/A 104 450
DISCHARGE DAYS N/A N/A 1,411 6,300
AVG LOS NIA N/A 13.6 14.0
INPATIENT DAYS N/A N/A 1,592 6,570
ADC. NIA NIA 12.9 18.0
OCCUP RATE N/A N/A 25.8% 75.0%
QUTPATIENT ACTIVITY
PHYS O/P VISITS 82,242 85,753 89,300 92,426
ANC O/P VISITS 18,003 19,223 19,289 19,924
TTL O/P VISITS | 100,245] 104,976] 108,589 112,350
AIRDAYS
HOSPITAL 59.9 56.2 60.3 60
PHYSICIAN 63.2 64.4 66.1 65
OVERALL | 60.8] 58.3] 61.6} 62.5

REPORT DATE 01/01/98










The University of Texas Health Center at Tyler

AVERAGE DAILY CENSUS AND OCCUPANCY
FY95 - Projected 1998

AVERAGE DAILY CENSUS

# Patients
81

80.5 hos
80
79.5
79

T | A ] T

78.5

T

78 |-

77.5 Y

79

FY95

% Occupancy

FY96

FYyg7

OCCUPANCY RATE

Proj. FYg8

68
67.5 |-
67 |-

66.5 |-

67.5

67.5

J

FY96

FY97

Proj. FY98



# Days

31,000
30,000
29,000
28,000
27,000
26,000
25,000
24,000

The University of Texas Health Center at Tyler

LENGTH OF STAY
FY95 - Projected 1998

LENGTH OF STAY DAYS

3,307

28,874

27,903

5,036

i | |

FY95

FY96 FY97 Proj. FY98

AVERAGE LENGTH OF STAY

Average Days

9.5

8.5

7.5

93

. | |

FY95

FY96 FY97 Proj. FY98



The Universityof Texas Health Center at Tyler

OBSERVATION PATIENTS
# Patients
1,600
1,550
1,500
1,450 |- s
1,400 |
1,350 |
1,300 |
1,250 |24

1 200 I I L L 1
" FY95 FY96 FY97 Proj. FY98

I

1,62%

|

1,305

TCU ADMISSIONS AND DISCHARGES

500

400

300

200

100

L |
FY97 Proj. FY98

ADMISSIONS DISCHARGES

T




The University of Texas Health Center at Tyler

FISCAL YEAR COMPARISON
OF TB PATIENTS

INPATIENT TB DISCHARGES
# Patients

260

251

240 -

220

207

200 +

168

180 |-

160 - :
FY95 FY96 FYo7

OUTPATIENT TB VISITS
# Patients

780

760

760
740
720

700
680

670

‘660E

640 1 |
FY95 FY96 FYg7



The University of Texas Health Center at Tyler

N OUTPATIENT VISITS
FY95 - Projected 1998
# OP Visits
120,000
‘ —— —- -5
100,000 [ jii— o
- ﬂ__
80,000 (= I
60,000
40,000
O i | ! 1 |
- FY95 FY96 FY97 Proj. FY98

TOTAL PHYSICIAN ANCILLARY
- —— e




The University of Texas Health Center at Tyler

FY97 AMBULATORY VISIT
COMPARISON BY CLINIC

FPC 15.1% IMPRIMHLTH 27.6%

PULM/PUB HLTH/ID  9.2%

EDI/PEDIPULMALLG 7.1% MISC 1.0%
NEUR 1.3%
OCCMED 1.8%
CARD 21%
SPEC/GI 5.6%
RHEU 3.8%

SURG/DAYS  5.0%
0%
ER 9.0% DERM  5.2%

ALLG = Allergy/Asthma

BRST = Breast OCCMED = Occupational Medicine
CARD = Cardiology ONC = Oncology

DAYS = Day Surgery PEDI = Pediatrics

DERM = Dermatology PEDI PULM = Pediatric Pulmonary
ER = Emergency Room PRIM HLTH = Primary Health

FPC = Family Practice Clinic PHC = Public Health Clinic

GI = Gastroenterology PULM = Pulmonary

ID = Infectious Disease RHEU = Rheumatology

IM = Internal Medicine SPEC = Specialty

MISC = Smith Co. Inmates & VA SURG = Surgery
NEUR = Neurology




THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER
FY97 RETURN PATIENTS: PHYSICIAN-REFERRED
B TOTAL = 3,132

Return Referrals

200 to 300
100 to 200
50 to 100 ,
25to 50 i
1to 25 ‘
0 ‘

f
\
|
1
!
|
\'

O0EmE =N

i

*
Hospitals Source: Sachs Group, Inc.

Date 12/19/97



THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER
FY97 NEW PATIENTS: PHYSICIAN-REFERRED
TOTAL = 3,642

New Referrals
| M 200to 350

B 100 to 200
[ ] 50 to 100
; 25t0 50
-= I o 1to 25
. O o
*Hospitals Source: Sachs Group, Inc.

Date 12/19/97



The University of Texas Health Center at Tyler

HEALTH CARE CONTRACTS

January 1998

MANAGED CARE
Affordable Health Care Concepts
Ameri-plus Health Care Concepts

Anthem Health System

Beech Street of Texas

Blue Cross Blue Shield

CNA Insurance Company
Healthcare Partners of East Texas
Healthsmart Preferred Care
International Paper
Medcor Southwest, Inc.
Medical Control
Private Health Care Systems
Regional Healthcare Alliance
Rio Grande HMO - HMO Blue
Teachers Retirement System
VHA Southwest Preferred Network
Whitehouse I1SD

MEDICARE SELECT
Med Care Advantage Corporation
Prudential Medicare Select
Pyramid Life
United Healthcare
USA Health Network
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THE UNIVERSITY OF TCXAS H*‘A;TH CENTER AT TYLE!?
HEALTHCARE PARTMNERS OF Z4A3T TEXAS, INC,
THE REGIONAL HEALTHCARE ALLIANCE
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The University of Texas Health Center at Tyler
PATIENT CARE CONCLUSIONS

The University of Texas Health Center at Tyler continues to be a pre-eminent
center for cardiopulmonary care. In certain areas such as tuberculosis, pediatric
pulmonary disease, and occupational lung disease, it has no equal in Texas and
virtually no equal nationally.

UT Health Center has successfully positioned itself for the changing health care
delivery system and has participated successfully in a large number of managed
care plans. It has accomplished this by broadening the spectrum of care it
provides, either through the addition of internal programs or by partnering with
the private medical community, and by instituting an effective medical
management program.

The Health Center continues to grow its patient base through physician referrals
and through self referrals to its programs

FUTURE NEEDS / PLANS

Apart from some highly-specialized occupational medicine clinics, the Health
Center has no site for patient care delivery outside of its main campus. As other
major providers of care from the private community expand their networks of
hospitals and clinics, the Health Center faces significant erosion of its patient
referral base. Eventually, this will compromise our ability to teach students and
residents, to do clinical research, and to generate revenue to support our mission
including the support of indigent care. The Health Center must, within the
guidelines established by the Regents, expand its ability to deliver care beyond its
immediate campus. The Health Center must also make the public aware of its
programs through marketing.

Although patient care revenue continues to grow, increased discounting and
write-offs have progressively shrunk margins resulting in poor financial
performance. The Health Center must reduce expenses associated with the
delivery of patient care by improving efficiency and by focusing on its core
programs. This will probably mean staff reductions, outsourcing of certain
functions, and the exploration of other innovative ways to staff its patient care
needs.
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The University of Texas Health Center at Tyler

FAMILY PRACTICE
RESIDENCY PROGRAM

Number of U.S. Trained Med Students Applying to FP Residency

160

140

)——

120

/

100

~

o

80 /
60

40 /
20

/

O I ;
1993 1994

1995

FP Residency Program

Match Results

1993 1/6
1994 6/6
1995 6/6
1996 717
1997 717

| 1
1996 1997

» 50 of 56 program
graduates have remained
in Texas.

x 29 of 60 graduates have
remained in East Texas.

x The last four years have
filled in the match with all
US- trained medical
students.



The University of Texas Health Center at Tyler

FAMILY PRACTICE RESIDENTS BY PLACE OF

First-Year Residents

Anna C. Burson, MD
Alan S. Clark, MD
Leo M. Holm, MD
Matthew Koger, MD
Anthony Lively, MD
Leah L. Madsen, MD
Gayle Wilson, MD

Second-Year Residents

John Baugh, MD
Charles Ferguson, MD
Susan M. Garza, MD
Melissa Gerdes, MD
Chris Matlock, MD
Chad Trammel, MD
LaraT. Via, MD

R. Marc Via, MD

Third-Year Residents

Sean Boone, DO
Michael Holman, MD
Allen Hornell, MD
Lauren Hornell, MD
Dorothy Ivey, MD
Jeff Kasselman, MD

MEDICAL SCHOOL GRADUATION

Louisiana State University School of Medicine - Shreveport
Baylor College of Medicine - Houston

The University of Texas Health Science Center at Houston

The University of Texas Health Science Center at Houston

The University of Texas Health Science Center at Houston

The University of New Mexico School of Medicine - Albuquerque

Medical University of South Carolina - Charleston

The University of Texas Health Science Center at San Antonio
Texas A&M College of Medicine

Bowman Gray School of Medicine - Wake Forest University
Loyola University - Chicago Stritch School of Medicine

The University of Texas Medical Branch at Galveston

The University of Texas Health Science Center at San Antonio
The University of Texas Southwestern Medical Center at Dallas

The University of Texas Southwestern Medical Center at Dallas

The University of North Texas Health Science Center - Ft. Worth
The University of Mississippi Medical School at Jackson

The University of Texas Health Science Center at San Antonio
The University of Texas Health Science Center at San Antonio
The University of Texas Health Science Center at Houston

The University of Kansas School of Medicine at Witchita



The University of Texas Health Center at Tyler

PRACTICE LOCATIONS OF 50 FAMILY

PRACTICE GRADUATES
1988-1997

Amarillo

[ ]
Plainvi Lindale
R Mt Pleasant .
P Linden

Ft Worth The Colony 'Y

0% ..y ‘. °

Irving 0¥ T

e * | TYLER(I)
Monahans W:::o Fairfield 1" Chandler

Jacksonville

Spring(%) Beaumsnt
San Marcos Fannett
®

o
New Braunfels




The University of Texas Health Center at Tyler

OCCUPATIONAL MEDICINE
RESIDENCY PROGRAM

One of three programs in Texas and approximately 40 in the nation

Largest occupational medicine academic faculty in Texas

Nationally and internationally prominent facuity

Provisional accreditation by Accreditation Council for Graduate Medical
Education (ACGME) in 1994

Full accreditation by ACGME in 1997

Breadth of practicum training experiences in large industry (e.g.: Texas
Eastman, Exxon, United Technologies, American Airlines, Kerr McGee, Intel,
Boeing) and OSHA

Successful recruitment for new program

Fall 1996 Fall 1997

Inquiries 33 68
Interviews 6 6
Selected 2 2

Master of Science Degree in Environmental Science

Active participation in Texas Occupational Medicine Association
Member, Association of Occupational and Environmental Clinics (AOEC)
NIOSH Southwest Center for Agricultural Health, Injury Prevention, and
Education

Texas Institute of Occupational Safety and Health (TIOSH)
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The University of Texas Health Center at Tyler

Physicians Served by CME Office

Number of Physicians
350

300

250
200
150
100

50

1995 1996 1997
Calendar Year

Cities Represented by Program Attendees During 1997:

Amarillo Dallas Longview Port Neches
Arlington DelRio Lubbock Plano
Athens Flint McAllen San Antonio
Austin Gilmer McKinney Seabrook
Baytown Gladewater Mineola Sherman
Beaumont Henderson Nacogdoches Temple
Brenham Houston Orange Texas City
Bullard Jacksonville Palestine Tyler
Canton Joshua Paris Winnsboro

Carthage LaPorte Pipe Creek



The University of Texas Health Center at Tyler
MEDICAL EDUCATION CONCLUSIONS

As the only university-based health care facility in East Texas, The University of
Texas Health Center at Tyler has a unique opportunity to provide strong
leadership in the areas of undergraduate medical education, residency training,
and Continuing Medical Education (CME).

With 89 percent of its graduates electing to stay in Texas to practice and 52
percent choosing to practice in East Texas, the 10-year-old Family Practice
Residency is a very successful program in contributing to the base of primary care
practitioners in rural Texas. Also, as one of only 40 in the nation, the
Occupational Medicine Residency Program graduated is first resident in 1997,
and currently has three residents in training in this understaffed field of medicine.

UT Health Center is the only Texas Medical Association-accredited provider of
CME in East Texas with such weekly programming as Grand Rounds, Tumor
Board, and monthly programs such as Pediatric Grand Rounds, various journal
clubs and regularly-scheduled major symposia. In addition, continuing education
credits and field placement are organized for nursing and allied health personnel.

UT Health Center has the only academic medical library in East Texas used by
students, physicians and scientists, and the public. It provides service throughout
the region utilizing the experience of a trained librarian who does on-site visiting.

FUTURE NEEDS / PLANS

Based on a growing need throughout the state of Texas and the nation, and on a
shortage of primary care physicians in rural East Texas, new residency programs
should be considered building upon the current programs in place. Firstin
Pediatrics, then in Internal Medicine, programs could be developed under the
leadership of the Health Center in collaboration with existing community
resources.

Additional potential growth areas should include expanded Continuing Medical
Education offerings through the use of teleconferencing, telemedicine activities
including consultations and specialized services (e.g. radiology), expanded library
services for clinical, research and patient education development, and further
development of health and science activities at the K-12 and undergraduate
coliege level.



Biomedical Research !




The University of Texas Health Center at Tyler
RESEARCH FACULTY ROSTER
January 1998

BIOCHEMISTRY

N
Mark Atkinson, PhD Shaun Black, PhD Harold Jomes, PhD Anna Kurdowska, PhD

Ming Liv, PhD Malini Madiraju, PhD Murty Madiraju, PhD Ed Miller, PhD

CELL BIOLOGY

Michae! Pangburn, PhD Vijay Roo, PhD Barry Starcher, PhD Ronald Dodson, PhD
EPIDEMIOLOGY /BIOMATHEMATICS MICROBIOLOGY

>

David Holiday, PhD Jerry McLarty, PhD Cathy Wu, PhD Donald Nash, PhD



The University of Texas Health Center at Tyler - RESEARCH FACULTY ROSTER, continued

MOLECULAR BIOLOGY

Vijay Boggoram, PhD Gokul Das, PhD (hristian Zwieb, PhD

OCCUPATIONAL HEALTH SERVICES PHYSIOLOGY

@

Lorry Lowry, PhD Barry Peterson, PhD




The University of Texas Health Center at Tyler

EXTERNAL GRANT
FUNDING HISTORY

Dollars
2,500,000
- 2,073,778 2,353,285

2,000,000 f+1,7e5526

1,739,177

1,468,970

1,500,000 |-

1,222,449

1,000,000 -

500,000 -

1991 1992 1993 1994 1995 1996 1997



The University of Texas Health Center at Tyler

FY97 FUNDING RECEIVED

American Heart - TeXas .....cccccveemmenmmnnsenennnnnnennses $ 83,600
Center for Disease Control .........ccccccceeerrrrrnnenene $ 396,665
National Institutes of Health ............................... $ 1,062,116
Parker B. Francis ........eeeueeccrsvessiiissssssesssnsees $ 38,000
377 11 (- USSP $ 20,000
Texas Department of Health .............................. $ 93,050
UTMB - Galveston ..........ccccverrinrveircneecrcnnecenns $ 370,466
UTHCT Distinguished Research ........................ $ 15,500

TOTAL FUNDING RECEIVED FY97 $2,079,379




The University of Texas Health Center at Tyler

FY97 CLINICAL TRIALS SUMMARY

INVESTIGATOR FUNDING
William Breisford, MD

LaJolla Pharmaceuticals $ 125,000
Rafael Gallardo, MD

Ciba-Geigy Corporation $ 83,424
Charles Haas, MD

Parexel $ 31,715
David Hector, MD

Quintiles - 2007 $ 33,348

Quintiles - 3001 $ 129,600

James Stocks, MD

Parke-Davis $ 84,000
Glaxo Wellcome $ 39,600
Centeon $ 109,352

TOTAL CLINICAL TRIALS FUNDED FOR FY97 = $632.439




The University of Texas Health Center at Tyler
BIOMEDICAL RESEARCH CONCLUSIONS

The Biomedical Research program at The University of Texas Health Center at
Tyler has developed a core of nationally-competitive scientists, as reflected by the
record of publications, presentations, and competitive grant acquisitions.

Funding for research has historically come from National Institutes of Health,
American Heart Association, American Lung Association, National Cancer
Institute, American Cancer Association, Muscular Dystrophy Foundation,
Meadows Foundation, Noble Foundation, Center for Disease Control, Texas
Department of Health, and Parker B. Francis Fellowship Programs.

Because the areas of interest in research are biotechnical in nature, several
industry and pharmaceutical firms have also contributed support to selected
projects where there is mutual interest.

Post-doctoral fellows who are interested in studying with scientists at the Health
Center come from across the United States and abroad. In fact, one laboratory is
supported by post-doctoral fellowships from Japanese industry and government.

The expertise in biomedical research at the Health Center has also given rise to
two unique partnership programs with Stephen F. Austin State University and led
to a master's degree in biotechnology and one in environmental sciences.
Furthermore, graduate students from The University of Texas at Tyler and other
campuses spend selected research time at the Health Center working under the
tutelage of primary investigators.

The strengths of the UTHCT research program have also spawned the
development of other special programs, such as the Center for Pulmonary and
Infectious Disease Control (CPIDC) and emerging programs in occupational and
environmental sciences. These areas, as well as clinical research activities that
are related to lung disease induction and preventive intervention, characterize the
unique capabilities and future potential of The University of Texas Health Center
at Tyler. As an academic university hospital-biomedical research entity, UT
Health Center is positioned in these areas to conduct research at the basic level,
to develop programs meshing clinical programs, medical education, and research
in specialized fields, to conduct clinical research in health-related areas, and to
provide first-rate health care services to the citizens of Texas.



FUTURE NEEDS / PLANS

+ The research complex at UT Health Center includes an approximately

70,000-square-foot biomedical research building, which was occupied in 1987. At
the time it was constructed, sufficient funds were not available to add the fourth
pod, as had been proposed. This necessitated leaving multiple research units in
renovated army barracks, which were built in the World War Il era. It is, therefore,
imperative that plans for further expansion of the research programs at The
University of Texas Health Center at Tyler include the development of additional
space.

It is evident that the program has succeeded and has created a critical mass of
basic scientists and clinical researchers in several disciplines. The addition of
more investigators on the faculty of the Health Center will further enhance its
ability to serve the State of Texas by attracting leverage funds from external
sources in the form of grants, awards, and contracts, which in turn, will provide a
more creative atmosphere to make even further progress into understanding and
intervening in the diseases for which this center has unique expertise.
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The University of Texas Health Center at Tyler

SPECIAL PROGRAMS

Area Health Education Center (AHEC)

The University of Texas Health Center at Tyler operates the Lake Country AHEC as a
sub-grantee of The University of Texas Medical Branch at Galveston. Lake Country
AHEC is a partnership between communities and health sciences education institutions
that serves 26 northeast Texas counties. lts goal is to enhance primary heaith care
development through health careers promotion, community-based health professions
education, and continuous quality development of practicing health professionals.

Advance Practice Nursing Education

In FY97, in cooperation with Texas Tech University and The University of Texas at
Tyler School of Nursing, UT Heaith Center provided clinical experience and
preceptorship for the first students in a program designed to prepare nurses for primary
care delivery roles. This program is the only one of its kind in East Texas.

Center for Pulmonary and Infectious Disease Control (CPIDC)

The Center for Pulmonary and Infectious Disease Control was established by the 73rd
Texas State Legislature in 1993 as an academically-based health care, research and
education resource for Texas physicians and health care professionals. It is the only
medical resource of its kind in Texas. “The CPIDC program is one of the reasons why
there is a steady decline in the cases of muiti-drug resistant TB in Texas” reported the
February 1997 issue of the TB Monifor magazine. The magazine also stated that the
three-year program is one of the nation’s most unique in that it has formalized the
process of making available and publicizing panels of TB experts. In addition to
providing 5,000 consultations since 1883, CPIDC physicians direct clinical trials for new
drugs, take an active role in disease treatment, and investigate disease outbreaks.

Family Care Center

UT Health Center was one of only three Family Practice Residency Programs in Texas
to receive a grant from the Texas Higher Education Coordinating Board through Senate
Bill 979. The goal of the program is to create a healthier population by ensuring that
more medical care is available to the high percentage of indigent women in East Texas.
The Family Care Center is a joint effort with Trinity Mother Francis Health Care System
that enables UTHCT Family Practice residents to practice prenatal, post partium
andgynecological medicine during their training. Since the Family Care Center opened,
the rate of infant mortality and morbidity has dropped below state and nationals levels.




Neighborhood WeatherNet

In 1996, UT Health Center and KLTV, the local ABC-affiliate, made a commitment to
work together to raise the level of math and science skills in public schools throughout
East Texas through the use of an automated program involving weather forecasting.
To date, seven East Texas schools have the WeatherNet equipment, 10 additional
software-only schools have been added, and 5 schools are waiting for installation. The
selected sights have been invited to the Health Center to participate in weather
symposia. Site visits by KLTV weathermen and Health Center scientists are ongoing.

Northeast Texas Consortium

The Northeast Texas Consortium is composed of fifteen institutions of higher education
in East Texas. Founded in 1994, its role is to form a basis of continuing communication
regarding higher education needs in the eastern part of the state, as well as to develop
programmatic and technological bonds of common interest. The membership of the
Consortium covers a 50-county area in the eastern part of the state from Sam Houston
State University on the south to Texarkana College and Texas A&M Texarkana on the
north. The Health Center was chosen by Consortium members as the primary site to
facilitate meeting the objectives determined by the Consortium. Funding was by
special legislative appropriation in response to a higher education review
commissioned by Senator Bill Ratliff.

Power Tools Project

In 1995, Barry Peterson, Ph.D., professor of Physiology, and director of the UTHCT
Science Education Partnership, developed the Power Tools Project to enhance
students understanding of basic scientific concepts. Over the last two years, the
program has given 47 Health Center scientists and laboratory technicians the
opportunity to work with 350 teachers from 114 schools on over 1,500 occasions.
Activities of the Project include providing assistance to teachers with science lessons,
science by fax, summer teacher and student fellowships, a master scientists in training
program, and Neighborhood WeatherNet. Dr. Peterson was recently named the
recipient of the prestigious American Association for the Advancement of Science
Award for Public Understanding of Science and Technology for 1998.

The Research Council

The Research Council, now in its third year, was created to support the awareness and
advancement of medicine and science at The University of Texas Health Center at
Tyler. Members contribute financially to the work of promising scientists at the Health
Center through the Distinguished Researcher Award given each year to three
investigators.



SecureCare

A new program at UT Health Center, SecureCare focuses on the enhancement of
services for adults 55 years of age or older and provides assistance to seniors who are
faced with decisions about their health care options. SecureCare serves as a resource
for of health-related information, seminars, and weliness programs.

Southwestern Center for Agricultural Health,
Injury, Prevention and Education

A grant to establish the seventh national center for agricultural safety and health was
awarded to the Health Center by the National Institute for Occupational Safety and
Health. The Center was funded for five years with the goal of reducing the number of
injuries related to farming and ranching activities in a five-state region which includes
Texas, New Mexico, Arkansas, Louisiana, and Oklahoma.

Stephen F. Austin State University Partnership

Developed in response to evaluation of higher education needs in East Texas, the
Health Center began a partnership with Stephen F. Austin State University (SFA) in the
fall of 1996 to provide Masters of Science degrees in Biotechnology and Environmental
Science. lt is the only partnership program between an academic campus and heaith
science center in the state, and is an effective model of distance learning by interactive
televideo.

Texas Asthma Camp for Kids

In its 12th year, the Texas Asthma Camp for Kids has become the largest asthma camp
in Texas. Sponsored by the Health Center and supported by the Texas Chest
Foundation, the camp works to increase the courage and independence of children with
asthma. The two-week camp has a combined enroliment of 145 children ages 7 to 14.
Staffed by on-site physicians, nurses, student nurses and Health Center employees,
the camp is in its fourth year of a joint NIH-funded research effort between UT Health
Center, National Jewish Pulmonary Institute, and Brown University to study the
importance of early recognition of asthma symptoms.



Texas Institute of Occupational Safety & Health (TIOSH)

The Health Center has a long history in the field of occupational medicine, particularly
occupational lung disease. In 1986, the Occupational Lung Clinic opened it's doors to
patients who had been exposed to asbestos in the workplace. Today, TIOSH serves
over 100 companies. Clinical activities have expanded to include medical surveillance,
fitness-for-duty evaluations, work-related determinations, injury and case management,
general disease prevention, and the management of more complex occupational
exposures. The program has also trained thousands of students in asbestos safety.

Truman W. Smith

UT Health Center provides both inpatient acute care and consultative services for this
unique facility in Gladewater, Texas, which serves medically fragile children.

Watson W. Wise Medical Research Library

The Watson W. Wise Medical Research Library, dedicated in 1994, is the only
biomedical research library in East Texas. Providing automated computer resources as
well as a collection of over 3000 books, 10,000 journal volumes, 700 audiovisual
programs, and access to databases including Medline, Cancerlit, CINAHL, the library
served over 7,500 users in FY97. Additionally, the establishment of the Friends of the
Library has provided the opportunity for financial support from the East Texas
community. Future plans for the Watson W. Wise Medical Research Library include
renovation and expansion with a continued commitment to enhancing automated
resources.




Demographics
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THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

24-County Population Trends

1996 2001 Change % Change %1996 %2001
Total Total Total Total Total Total

Market Population Population Population Population Population Population

Smith, TX 165,677 174,840 8,163 5.53% 14.90% 15.05%
Gregg, TX 122,532 127,885 5,353 4.37% 11.02% 11.01%
Bowie, TX 84,805 87,014 2,209 2.60% 7.63% 7.49%
Angelina, TX 72,685 77,155 4,470 8.15% 6.54% 6.64%
Kaufman, TX 62,624 69,669 7,045 11.25% 5.63% 6.00%
Hunt, TX 61,501 62,950 1,449 2.36% 5.53% 5.42%
Henderson, TX 60,206 64,516 4,310 7.16% 5.41% 5.55%
Harrison, TX 52,634 63,280 646 1.23% 4.73% 4.59%
Anderson, TX 50,801 52,168 1,368 2.69% 4.57% 4.49%
Van Zandt, TX 41,325 44 488 3,163 7.65% 3.72% 3.83%
Rusk, TX 37,310 37,816 506 1.36% 3.35% 3.26%
Cherokee, TX 36,271 35,932 -339 -0.93% 3.26% 3.08%
Upshur, TX 36,267 38,807 2,540 7.00% 3.26% 3.34%
Wood, TX 33,155 36,008 2,853 8.61% 2.98% 3.10%
Cass, TX 30,229 30,659 430 1.42% 2.72% 264%
Hopkins, TX 28,817 29,447 630 2.19% 2.5%% 2.53%
Titus, TX 23,639 24,171 532 2.25% 2.13% 2.08%
Panola, TX 22,420 23,022 602 2.6%% 2.02% 1.98%
Shelby, TX 22,258 22,619 361 1.62% 2.00% 1.95%
Houston, TX 21,892 22,298 406 1.85% 1.97% 1.92%
Camp, TX 13,738 14,575 837 6.09% 1.24% 1.25%
Morris, TX 12,669 12,723 54 0.43% 1.14% 1.10%
Marion, TX 11,078 11,244 166 1.50% 1.00% 0.97%
Rains, TX . 7,603 8,404 801 10.54% 0.68% 0.72%
TOTALS 1,112,136 1,161,691 49,555 4.46% 100.00% 100.00%

Source: Sachs Group, Inc.
Date: 12/29/97




THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

24-County Profile by Race

Native  %Native Total %Total

Market White %White Black %Black Asian %Asian American American Population Poputation
Anderson, TX 37920 4.20% 12527 ©625% 203 4.44% 152 3.78% 50,801 4.57%
Angelina, TX 58,784 662% 12205 613% 446 9.75% 162 4.03% 72,685 6.54%
Bowie, TX 65008 7.20% 19,026 949% 351 7.67% 420 10.45% 84,805 7.63%
Camp, TX 10420 1.15% 3,254 1.62% 9 0.20% 55 1.37% 13,738 1.24%
Cass, TX 23,747 263% 6347 317% 3 0.68% 104 2.59% 30,229 2.72%
Cherokee, TX 29267 324% 6655 3.32% 247 540% 103 2.56% 36,271 3.26%
Gregg, TX 98,245 10.88% 23113 1153% 676 14.77% 498 12.39% 122,532 11.02%
Harrison, TX 36,238 4.01% 16,051 801% 180 3.93% 165 411% 62,634 4.73%
Henderson, TX 54,767 606% 5057 252% 188 4.11% 194 4.83% 60,206 5.41%
Hopkins, TX 26,074 289%% 2534 1.26% 90 197% 115 2.86% 28,817 2.58%
Houston, TX 15210 168% 6578 3.28% 66 1.44% 38 0.95% 21,892 1.97%
Hunt, TX 53,716 585% 7,057 352% 468 10.23% 250 6.22% 61,501 5.53%
Kaufman, TX 53,931 597% 8,114 4.05% 351 7.67% 225 5.60% 62,624 5.63%
Marion, TX 7658 085% 3,363 1.68% 9 020% 48 1.19% 11,078 1.00%
Morris, TX 9198 102% 3380 1.6%% 25 055% 66 1.64% 12,669 1.14%
Panola, TX 18,190 201% 4,146 2.07% 29 083% 55 1.37% 22 420 2.02%
Rains, TX 7274 081% 283 0.14% 11 0.24% 35 087% 7.603 0.68%
Rusk, TX 28803 319% 8,284 4.14% 51 1.11% 162 4.03% 37,310 3.35%
Shelby, TX 17,180 190% 5006 2.50% 38 0.79% 36 0.90% 22,258 2.00%
Smith, TX 129,251 1431% 34982 1745% 875 19.12% 569 14.16% 165,677 14.90%
Titus, TX 20,068 222% 3418 1.70% 42 092% 11 2.76% 23,639 2.13%
Upshur, TX 31,273 3.46% 4779 238% 51 1.11% 164 4.08% 36,267 3.26%
Van Zandt, TX 39584 438% 1495 075% 79 1.73% 167 4.16% 41,325 3.72%
Wood, TX 30,247 335% 2,723 1.36% 62 1.35% 124 3.09% 33,155 2.98%
TOTAL 903,052 200,477 4,576 4,018 1,112,136

Source: Sachs Group, inc.
Date: 12/29/97



THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER
24-County Average Household Income

1996 2001 Change % Change
Avg. Household Avg. Household Avg. Household Avg. Household
Market Income Income Income Income
Anderson, TX 36,279 45,013 8,734 24.07%
Angelina, TX 39,311 47,215 7,904 20.11%
Bowie, TX 37,679 44 445 6,766 17.96%
Camp, TX 33,169 41,966 8,797 26.52%
Cass, TX 31,343 37,864 6,521 20.81%
Cherokee, TX 33,395 42,175 8,780 26.29%
Gregg, TX 42,483 52,631 10,147 23.89%
Harrison, TX 36,053 45,012 8,960 24.85%
Henderson, TX 34,081 40,574 6,492 19.05%
Hopkins, TX 37,472 46,014 8,542 22.80%
Houston, TX 31,404 35,626 4,222 13.44%
Hunt, TX 40,172 48,831 8,659 21.55%
Kaufman, TX 41,099 49,026 7,927 19.29%
Marion, TX 31,605 41,418 9,813 31.05%
Morris, TX 36,181 45,179 8,998 24.87%
Panola, TX 35,084 41,457 6,373 18.16%
Rains, TX 32,423 36,966 4,542 14.01%
Rusk, TX 32,189 37,294 5,104 15.86%
Shelby, TX 34,858 46,032 11,174 32.06%
Smith, TX 45,914 59,209 13,294 28.95%
Titus, TX 43,283 55,689 12,406 28.66%
Upshur, TX 37,398 46,186 8,787 23.50%
Van Zandt, TX 34,521 41,442 6,921 20.05%
Wood, TX 33,715 39,417 5,702 16.91%

Source: Sachs Group, Inc.
Date: 12/29/97
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THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER
HOSPITAL FINANCIAL STATISTICS

ACTUAL ACTUAL ACTUAL | PRoJECTED
FY '95 FY '96 FY '97 FY '98
GROSS REVENUE
TCU REVENUE (cost settlements) 515,015 2,299,500
VP REV 33,389,305|  34,848357]  38,335581| 39,788,948
O/P REV 14,786,423]  17,502.223]  20142.476] 22,106,212
HSP TTL PT REV | 48175728]  52440580]  58993072] 64,194,660
ADJUSTMENTS
CHARITY CARE 10,073448] 10,313,270  12,167,992] 13,480,879
BAD DEBT 920,244 2,725,594 3,145,071 3,200,733
OTHER ADJUSTMENTS 9,086,752 9,347,922 9,540,0a8] 11,234,065
HSP TTL ADJUSTMENTS | 20080444]  22,386,786]  24853111] 27,924,677
NET PATIENT REVENUE
HSP NET PATIENT REVENUE |  28095284]  30,053,794]  34139961]  36,269,983|
MISCELLANEQUS INCOME/APPROPRIATIONS
APPROPRIATIONS 23,941,674 24,801,997 25,868,323 27,408,061
PASS THROUGH/MCD DRUGS 289,292 1,034,956 1,055,100 1,182,226
MEDICARE COST SETTLEMENT 5,016,828 3,029,216 500,000 0
MISC OTHER INCOME 753,844 457,664 560,988 542,974
HSP TTLMISC INCOME/APPR | 30001638]  20323833]  27984a11] 20133261
TOTAL HOSPITAL INCOME
HSP TTL INCOME 58,006,922]  so377.627]  62124372|  65,403,244]
EXPENSES
HSP TTL EXPENSES |  ssssre30]  s7.220004]  61,884,247] 65,396,537
NET REVENUE OVER EXPENSES
CONTRIBUTION MARGIN | 7e1,008] 2,138,533 240,125] 6,707

REPORT DATE 01/01/98



THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER
PHYSICIAN FINANCIAL STATISTICS

ACTUAL ACTUAL ACTUAL | PRoJECTED

FY '95 FY '96 FY '97 FY '98
GROSS REVENUE
/P REV 8,191,687 7,693,385 8,131,934 8,213,253
O/P REV 8,462,417 9,014423]  10,194,744] 10,547,841
MSRDP TTL PT REV |  1e654104]  16707,808]  18,326