








INVESTMENT GUIDELINES 

• Corporate bonds must be rated a minimum of Baa3 or BBB-, 
when purchased, unless approved by the Executive Vice 
Chancellor for Asset Management 

• Bonds rated below A3 or A- shall not constitute an excessive 
portion of the total bond portfolio 





Baa vs A YIELD DIFFERENCE 
(Combined Average for Industrial and Public Utility Bonds) 

• Ave. Yield Spread (1982-90) = .52% 

• Range = .43% to .68% 








