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Distinguished members of the Board of Regents, my name is
Ron Turk and I just graduated from the University of Texas at
Austin, where I studied Government. As the founder of Students
Against Tobacco Investments, I have spent several hundred hours of
my own time dedicated to the issue you will vote on today:
divestiture of the U.T. Systems tobacco stocks and bonds.

Those who consider this issue tantamount and have expressed
their sapport for tobacco divestiture for U.T. include
the Chairman of the State Board of Health, Dr. Ron Anderson, who is
also the CEO of Parland Memorial Hospital in Dallas
The Texas Medical Association
The Former Surgeon General of the U.S., Dr._fg..‘l"-lge@tt Koop, who

singled out U.T. for treating I0,000W at M.D. Anderson
Cancer Center every year while it owns $50 million in tobacco stock,

The State Board of Health, which unamously adopt@)a resolution
recommending divestiture,

Additionally, the Director of Texans War on Drugs, General Robinson
Risner,

> B - OT Stalg-1ns
oo Soblacee inlarstey XThGs ecom
acco divestiture has becom?
AT

h&,/cuau:%/é“ w2
o oF Blw.,
It is to the advantage of the tobacco companies for people to believe <, o K
that they have diversified. This is just simply not the case. The four major f
U.S. companies sold $32.5 billion worth of cigarettes in 1988, and almost
70% of their profits were from tobacco. 72% of Philip Morris' profits
resulted from tobacco sales in 1989. Almost 70% of R.J. Reynolds profits
are from tobacco as well, and the company predicts that, by 1998, their
tobacco sales will double and their tobacco profits will triple. Undeniably,
investments in Philip Morris and R.J. Reynolds are investments in .
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It has been considered that divesting of tobacco companies
would open the fund up to divestiture of other companies.
I would like to clearly and definatively state that I do not believe
that to be the case. In considering the issue when their university
divested, Harvard President Derek Bok indicated that tobacco
companies are different than other companies. This is the reality.

There is a difference, a distinction between two different types of
divestment ideas. There may be calls for divestment for political or
social reasons - such as South African Divestment that are
controversial in naturée. But there is a difference between political
reasons for divestire and tobacco divestiture. Tobacco is a product,
and the divestiture of tobacco is a health related-issue that is not
controverial. The key idea here is controversy Lhr-a=pelitical or
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or debate ‘More than 57,000 medical studies indicate a link between
smoking and disease. As the Chatrman of our State Board of Health, Dr.
Ronr Anderson points out, "I recogmze the need for trustees to have flexible
investment policies, but there is virtually nothing good that can come from

the product tobacco. It's in a category by itself and has no redeeming ~ _ 5.
quahttes for lts use except by those who proﬁt by 1ts sales " ’“f“*’— st ,,J - ﬁ:’ -
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mdﬁdregpibﬁ@& The tobacco dtfference 1sthat tobacco is, the only
product, which, when used’exactly 4s intended, kills people. Add1tlonally,
there is no other single product that kills anywheére near as many people as

mgarettes Smoking accounts for more deaths each year than AIDS, crack,
‘ : - idents, fire and murder - com_bmed’ One
of every four deaths occumng in the United States can be linked to
smoking. Thus, it is the overwhelmmglty destructive nature product itself,
and the predatory marketmg tactics that are inherent to the products
success, that serves to catapuit this one product 1nto a posrtlon_dubtous
enough to warrant di; s
~— Finally, because of its s1zable focus on medlcme and the prevention
of disease, the UmVersny of Texas System isina Spec1al position to
respond to the most serious health problem in 'America, smoking. For
instance, the U.T. M.D. Anderson Cancer Center in Houston treated 10,000
smokmg related cancer patxents last year. At that hospttal roughly 2000
doctors are_employed and 60,000 volunteer hours were loged in just to
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research, treat, and attempt to prevent tobacco-caused cancer. This does
not even take into account U.T. hospitals, such as Parkland in Dallas,
Herman, St. Joseph, Ben Taub and LBJ in Houston, and the medical
complexes in San Antonio %nd Galveston. Thus, we are in a unique and
special position to respond to the smoking issue.
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as they possxbly can stralght on the road to cancer, emphasema, and

heart disease. Indeed, straight on the road to our hospitals. Ehe }/67“ Tz
fundamental goal, mission, and purpose of our medical centers and

hospitals -which is to prevent disease and save lives - is in direct

/ and uttter conflict with the goals of the tobacco companies.
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ndefson fie 1. Accordmg to its 1989 Annuai Report the
goal of the Candé énter is the "elimination of cancer." But we
cannot realistically embrace that goal if we are helping out those
responsible for causing one of every three cancers in the U.S. . IT IS
THE PREVENTION OF DISEASE THAT IS KEY TO SOLVING IT. The Annual
Report continues," Only by arming others with knowledge can the
institution  truly fulfill its mission of: eliminating cancer as a major
health threat." We can_only arm others with knowledge if we keep a

consistent message on cancer. , V‘/é’@#"h‘ TopLes
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7 e t, Can we. afford to dlvest our tobacco stock?" For

d The real question is no
given the University of Texas Systems commxtment to education, the preven;lon ;.
and tredtment of disease, and to moral and ethical values of the highest order, ;
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‘how can we posenbly afford not to do so? )
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BE IT REMEMBERED, that the TEXAS BOARD OF HEALTH, meeting in regular session
upon the date as hereinafter indicated, by ACCLAMATION makes the following

RESOLUTION

WHEREAS, Smoking kills 23,254 people annually in Texas;
and causes untold thousands to suffer from cancer, heart
disease and emphysema; and

WHEREAS, the public health service has identified

cigarette smoking as the most important preventable cause of
death in our society; and

WHEREAS, our actions should be consistent with our
messages on prevention and non-use of gateway drugs; and

WHEREAS, profit should not be made at the expense of

people's health; and i

WHEREAS, investing in companies that manufactqfé/znd sell
cigarettes (s inconsistent with our mission to educate,
enlighten, treat and prevent disease and illness; now,
therefore, be it

RESOLVED that the Texas Board of Health officially
endorses the divestiture of tobacco stocks, bonds and other
performing interests by state universities, state retirement
fund trust monies and other state supported institutions.

IN WITNESS WHEREOF, I have hereunto set my hand and the
seal of the Texas Board of Health, in behalf of said Board, on
this the 27th day of April, 1891.

Ron J. Anderson, M.D,.
Chairman
Texas Board of Health



