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Rul es and Regul ati ons, Part One, Chap-
ter VII1, Section 1, Subsection 1.2, Nam
ing of Facilities O her Than Buil di ngs)

6. Amendnent of Resolution for the Longhorn
Foundati on of the Departnent of Intercol -
| egiate Athletics for Men and Acceptance
of Gft fromthe Texas Longhorn Educati on
Foundati on, a Texas Nonprofit Corporation,
Austin, Texas
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MEETI NG NO. 863

THURSDAY, AUGUST 13, 1992.--The nenbers of the Board of
Regents of The University of Texas System convened in regular
session at 9:00 a.m on Thursday, August 13, 1992, in the
Regents' Meeting Roomon the ninth floor of Ashbel Smth Hal
in Austin, Texas, with the follow ng in attendance:

ATTENDANCE. - -

Pr esent Absent
Chai rman Beecherl, presiding

Vi ce- Chai rman Ramrez

Vi ce- Chai rman Cr ui kshank

Regent Bar shop

Regent Hol nes

Regent Loeffler

Regent Moncri ef

Regent Rapoport

Regent Tenpl e

Executive Secretary Dlly

Chancel | or Mark

Executi ve Vi ce Chancell or Burck
Executive Vi ce Chancell or Duncan
Executive Vice Chancellor Millins

Chai rman Beecher| announced a quorum present and call ed the
neeting to order.

U T. BOARD OF REGENTS: APPROVAL OF M NUTES OF REGULAR MEET-
| NG HELD ON JUNE 11, 1992.--Upon notion of Regent Rapoport,
seconded by Vice-Chairman Ram rez and Regent Mncrief, the

M nutes of the regular neeting of the Board of Regents of

The University of Texas System held on June 11, 1992, in
Austin, Texas, were approved as distributed by the Executive
Secretary. The official copy of these Mnutes is recorded
in the Permanent M nutes, Volunme XXXl X, Pages 2568 - 3175.




SPECI AL | TEM

U T. Board of Regents - Regents' Rules and Requl ations, Part

One:

Approval of Anendnents to Chapter Ill.--For clarifica-

tion purposes and to conply with state statutes, the Board,
w t hout objection, approved anendnents to the Regents' Rul es
and Regul ations, Part One, Chapter Ill as set forth bel ow

a.

Subdi vision 1.84 of Subsection 1.8 of Section 1 regarding
acadenic titles was anended to read as fol |l ows:

1.84 Prefixes to academ c and staff positions in

whi ch tenure cannot be acquired:

(d) Chair Emeritus, Professor Eneritus and
Associ ate Professor Enmeritus. One of
these titles may be given to a retired
faculty nmenber or in anticipation of the
retirement of a faculty nenber, effec-
tive upon retirement. The conferring of
one of these titles is not automatic upon
retirement and nmay be conferred only upon
approval by the chief adm nistrative
of ficer of the conponent institution in
accordance with procedures included in
the institutional Handbook of Operating
Procedures and final approval by the
Board of Regents.

A new Section 18 was added to read as foll ows:

Sec. 18. Parental Leave.--Parental |eave for all enploy-
ees shall be as provided by state | aw

Present Sections 18 through 29 were renunbered as appro-
pri ate.

Present Section 23 was anended and renunbered as Sec-
tion 24 to read as foll ows:

Sec. 24. Conpensation for Correspondence and Extension
Teaching.--Full-tinme enpl oyees on twelve (12)
nont h appoi ntnents nmay receive additional com
pensati on for correspondence course and/or
extensi on center teaching, but nmay not receive
addi tional conpensation for summer school
teaching. Full-tinme enployees on nine (9)
nont h appoi ntnents nmay receive additional com
pensati on for correspondence course and/or
extensi on center teaching during the nine (9)
nont h period and al so may be paid for sumrer
school teaching. Conpensation rates for cor-
respondence course and extension center teach-
ing shall be paid at rates set fromyear to
year by the chief admnistrative officer with
t he approval of the appropriate Executive Vice
Chancel | or and the Chancell or.




e. A new Section 30 was added to read as foll ows:

Sec. 30. Institutional Control and Adm nistration of
Contracts and Grants.--Facilities, equipnent,
or other resources of a conponent institution
may not be utilized in the performance of a
contract or grant that is not adm nistered
and controlled by the conponent institution.
An enpl oyee who utilizes the facilities, equip-
ment, or resources of a conponent institution
for any purpose related to a contract or grant
that is not subject to the admnistration and
control of the conponent institution nmay not
be paid a salary by the conponent institution
until the contract or grant becones subject to
adm ni stration by the conponent institution or
such activities are discontinued.

f. Present Sections 30 through 33 were renunbered as appro-
pri ate.

The anendnent to Subdivision 1.84(d) of Subsection 1.8, Sec-
tion 1 makes an additional title classification of Chair
Eneritus for those faculty nenbers retiring from appoi ntnents
to those endowed academ c positions and nmakes cl ear that

award of the Eneritus title is to be nmade pursuant to approved
procedures included in the institutional Handbook of Operating

Pr ocedur es.

The new | anguage at Section 18 regarding parental |leave is in
line wwth a new provision in the current General Appropria-
tions Act that enployees are entitled to a parental |eave of
absence of up to six weeks in the event of the birth or adop-
tion of a child under the age of three. The enpl oyee may

el ect to use any conbi nation of avail abl e vacation | eave,
conpensatory tinme or |eave without pay for the parental | eave.

The anendnment to Section 23 is necessary because of deletion

of | anguage fromthe current General Appropriations Act con-

cerning salary rate maxi nuns for correspondence and extension
center teaching or other services.

The new | anguage at Section 30 enbodies the policy expressed
by the Texas Legislature in a rider that was included in the
CGeneral Appropriations Act for many years.

RECESS FOR COW TTEE MEETI NGS AND COW TTEE REPORTS TO THE
BOARD. --At 9:03 a.m, the Board recessed for the neetings
of the Standing Comm ttees and Chairman Beecher|l announced
that, at the conclusion of each coonmttee neeting, the
Board woul d reconvene to approve the report and recommenda-
tions of that commttee.

The neetings of the Standing Committees were conducted in
open session and the reports and recommendati ons t her eof
are set forth on the foll owm ng pages.



REPORTS AND RECOMMVENDATI ONS OF STANDI NG COW TTEES

REPORT OF EXECUTI VE COMM TTEE (Pages 4 - 5).--1n conpliance
with Section 7.14 of Chapter | of Part One of the Regents
Rul es and Regul ati ons, Chairman Beecherl|l reported to the Board

for

ratification and approval all actions taken by the Execu-

tive Coormittee since the last neeting. Unless otherw se indi-
cated, the recommendati ons of the Executive Committee were in

al |

1.

t hi ngs approved as set forth bel ow

U T. System Approval of Financial Disclosure State-
nents Submtted by the Chancellor and the Institu-

tional Chief Admnistrative Oficers (Exec. Com

Letter 92-17).--Article 6252-9b of Texas Revised G vi
Statutes Annotated requires the filing of financial

di scl osure statenents by certain state officials with the
Texas Ethics Comm ssion by April 30 of each year. 1In
addition, the current Appropriations Act requires certain
state agency officers and enployees to file financial

di scl osure statenents for review and approval by the
governi ng body of the enploying agency. The Attorney
General has interpreted the provisions of the Appropria-
tions Act and Article 6252-9b to require the Chancell or
and the institutional chief adm nistrative officers of
The University of Texas Systemto file financial disclo-
sure statenents with the U T. Board of Regents.

Pursuant to these requirenents and the U T. Board of
Regents' policy adopted in June 1990, the Board approved
the sworn financial disclosure statements of the Chancel -
|l or and the institutional chief admnistrative officers
of the U T. System and found that these statenents had
been reviewed by the appropriate Executive Vice Chancel -
lor, were in the formprescribed by the Texas Ethics
Comm ssion, and net the filing requirenents of Texas | aw

These statenents are on file in the Ofice of the Board
of Regents.

U T. Austin - Parking Garage No. 2 (Project

No. 102-711): Award of Construction Contract to Dal - Mac
Construction Conpany, Richardson, Texas (Exec. Com
Letter 92-16).--The Executive Commttee recommended and
the Board awarded a construction contract for Parking
Garage No. 2 at The University of Texas at Austin to the
| owest responsi bl e bidder, Dal-Mac Construction Conpany,
Ri chardson, Texas, for the Base Bid in the anmount

of $3, 790, 000.

Parking Garage No. 2 will be five levels and will accom
nodat e approxi mately 721 parking spaces. The garage is
designed to accommobdate two additional levels and is
intended to be used primarily for faculty and staff
parking to ease the shortage on the west side of the
canpus.

Funding for the project is $1,733,606 fromAuxiliary
Ent er pri se Bal ances and $3, 000, 000 from Revenue Fi nanci ng
System Bond Proceeds. This project is included in the
current Capital Inprovenent Plan and Capital Budget and
was approved by the Texas Hi gher Educati on Coordi nating
Board in Cctober 1991.



3.

U._T. Health Science Center - San Antoni o - Asbestos
Abat enent for Building Roofs - Exhaust and |Intake Air

Fl ow System (Project No. 402-675): Acceptance of Find-
i ngs and Recommendations of Hearing Oficer on Caimby
d nos Abatenment, Inc. (QAl), Austin, Texas (Exec. Com
Letter 92-16).--The Board, upon reconmendation of the
Executive Comnmttee, accepted the findings and recommen-
dations of Judge Janes R Meyers (Retired), Hearing
Oficer, with regard to the claimby O nos Abatenent,
Inc. (OQAl), Austin, Texas (the "Contractor"), for addi-
tional conpensation associated wth asbestos renoval on
roofs of The University of Texas Health Science Center at
San Antonio, which work was a necessary prerequisite to
construction of an Exhaust and Intake Air Fl ow System
which was to be built by another contractor.

Judge Meyers found that the extra work and resulting
conpensation clained by QAl was included in the scope of
work required by the original contract and recommended

t hat Chancell or Mark's deci sion agai nst additional pay-
ment by The University of Texas System which had been
appeal ed, should be upheld in its entirety.

A copy of Judge Meyers' report dated May 20, 1992, is on
file in the Ofice of the Board of Regents.
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REPORT AND RECOMVENDATI ONS OF THE BUSI NESS AFFAI RS AND AUDI T
COW TTEE (Pages 6 - 17).--Commttee Chairman Loeffl er
reported that the Business Affairs and Audit Comm ttee had
met in open session to consider those matters on its agenda
and to fornul ate recomendations for the U T. Board of
Regents. Unl ess otherw se indicated, the actions set forth
in the Mnute Orders which foll ow were reconmended by the
Busi ness Affairs and Audit Conm ttee and approved in open
session and without objection by the U T. Board of Regents:

1. U T. System Approval of Chancellor's Docket No. 65
(Cat al og Change). --Upon reconmendati on of the Business
Affairs and Audit Commttee, the Board approved Chan-
cellor's Docket No. 65 in the formdistributed by the
Executive Secretary. It is attached follow ng Page 106
in the official copies of the Mnutes and is made a part
of the record of this neeting.

It was expressly authorized that any contracts or other
docunents or instrunents approved therein had been or
shal |l be executed by the appropriate officials of the
respective institution involved.

It was ordered that any itemincluded in the Docket
that normally is published in the institutional catalog
be reflected in the next appropriate catal og published
by the respective institution.

2. U T. Board of Regents - Regents' Rules and Reqgul ations,
Part One: Anendnents to Chapter |1, Section 6, Sub-
division 6.312 (Business Operations Duties and Respon-
sibilities) and Subsection 6.36 (Wst Texas Lands
Managenent) . --Based on the results of a study initiated
in md-1991 to review the interrelated functions and
operations of the University Lands Accounting Ofice and
the two West Texas Lands O fices, it was determ ned that
the effectiveness and efficiency of the three offices
woul d be enhanced by realigning the direct reporting
relationship of the three offices to the sane individual

In accordance therewith, the Board anended the Regents'
Rul es and Reqgul ati ons, Part One, Chapter Il, Section 6,
Subdi vi sion 6.312 and Subsection 6.36 as set forth bel ow
to docunent that the University Lands Accounting Ofice,
the University Lands - Ol, Gas, and Mneral Interests,
and the University Lands - Surface Interests Ofices
report directly to the Director of Wst Texas QOperations,
who, in turn, reports to the Executive Vice Chancel |l or
for Business Affairs:

a. Subdi vi sion 6.312 of Section 6 was anended to read
as foll ows:
6. 312 Busi ness Operations Duties and Responsi -
bilities.

6. 3121 Accounting, reporting, and
expendi ture control.

6. 3122 Dat a processing systens -
i ncludi ng prior approval of
equi pnment acqui sitions by pur-
chase or | ease.

6.3123 Accounting and busi ness system
devel opnent .



6.3124 Accounting records, forns, pro-
cedures, and financial reports,
i ncluding format for such
reports.

6. 3125 Lease contracts for building
space.

6.3126 Approval of the business aspects
and overhead rates in research
and other contracts with outside

agenci es.
6. 3127 | nvest ment Accounting O fice.
b. Subsection 6.36 of Section 6 was anended to read as fol -
| ows:
6. 36 West Texas Lands Managenent.

The Executive Vice Chancellor for Business
Affairs provides direction and managenent for
all transactions relative to Pernmanent Uni -
versity Fund Lands (hereinafter sonetines
referred to as "University Lands"). 1In the
exercise of those responsibilities, the Exec-
utive Vice Chancellor for Business Affairs:

6. 361 Wrks closely with the Board for
Lease of University Lands in the
di scharge of its duties and respon-
sibilities.

6. 362 Devel ops procedures to ensure the
i nvol venent of the Vice Chancell or
for Asset Managenent in the devel op-
ment of reconmendations which i npact
upon the asset managenent aspects of
t he Permanent University Fund Lands.

6. 363 D rects and nmanages the operation of
the foll ow ng budgeted activities
whi ch are part of the Ofice of Wst
Texas Lands:

University Lands - G|, Gas,
and M neral Interests;

University Lands - Surface
Interests (Ol Field Super-
vi sion); and

University Lands - Surface
Interests (Leasing and
Agricultural Projects).

6. 364 Director of Wst Texas Operations.
Subj ect to del egation by the Execu-
tive Vice Chancellor for Business
Affairs, the Director of Wst Texas
Qperations is responsible for provid-
ing field supervision of System oper-
ations, activities and transactions
involving oil, gas, and m neral
devel opment and production on the
Uni versity Lands, supervision of
System operations, activities, and
interests, water rights and oil and
gas field operations in or on Uni-
versity Lands. Wthin limts of
authority set by the Executive Vice
Chancel | or for Business Affairs, the
Director's regular duties include:
6. 3641 Maki ng recommendations to

the Board for Lease of Uni-
versity Lands, and the
Board of Regents, as appro-
priate, for periodic oi




6. 3642

6. 3643

6. 3644

6. 3645

6. 3646

6. 3647

6. 3648

and gas | ease sales of Uni-
versity Lands, and for

uni tization, pooling and
ot her transactions invol v-
ing oil and gas | easehold
and royalty interests and
other mneral interests in
Uni versity Lands.
Organi zi ng, directing,
gui di ng, setting objec-
tives and standards for,
and assigning and eval uat -
ing the work of all per-
sonnel reporting to himor
her .

Revi ewi ng periodically the
terms and conditions of
forms and transactions
involving oil and gas
interests and surface
interests in University
Lands, and naki ng recom
mendati ons with respect
thereto to the Executive
Vi ce Chancel l or for Busi-
ness Affairs and the Board
for Lease of University
Lands as appropri ate.
Reporting regularly to the
Executive Vice Chancell or
for Business Affairs and
the Board for Lease of

Uni versity Lands as appro-
priate all activities,
devel opnment s and probl ens
whi ch could significantly
affect Systeminterests and
Uni versity Lands, together
Wi th his or her recomenda-
tions with respect thereto.
Working closely with the
Board for Lease of Univer-
sity Lands in the discharge
of its duties and responsi -
bilities.

Maki ng reconmendations to
the Board with respect to
all transactions invol ving
surface interests in Uni-
versity Lands, including
research projects, right-
of -way easenents, agricul -
tural, grazing and ot her
surface use | eases, and
geophysi cal permts.
Working closely wwth fed-
eral and state agencies in
connection with research
and devel opnent projects
and activities, involving
utilization and husbandry
of University Lands, of
mutual interest to the
System and such agenci es.
Supervising the University
Lands Accounting Ofice.



3.

U T. System Adoption of a Standard Bank Depository
Agreenent-Fully FDI C I nsured Accounts Only. --The Board,
upon recommendati on of the Business Affairs and Audit
Comm ttee, adopted the standard Bank Depository
Agreenent-Fully FDI C I nsured Accounts Only as set out

on Pages 10 - 11 for The University of Texas Systemin
accordance with the Regents' Rules and Requl ations, Part
Two, Chapter |11, Section 4.11 (Local Institutional
Funds), to be used only for small bank accounts whi ch,
in the aggregate, do not exceed the FDIC insurance limt
at individual banks.

Component institutions maintain small accounts for petty
cash and cl earance purposes in towns away fromtheir
primary | ocation where operations are conducted. State
audi tors have confirmed that FDI C coverage will be con-
sidered in measuring adequate security for deposits as
required by law. These accounts generally average
$5,000 to $10,000. Excess bal ances are swept weekly to
concentration accounts with the conponent's primary bank.



THE STATE OF TEXAS
BANK DEPOSITORY AGREEMENT-FULLY FDIC INSURED ACCOUNTS ONLY
COUNTY OF TRAVIS

This Agreement is made and entered into on the date last hereim written by and between the BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, herein cdled “BOARD”, and

4 national banking association, organized Under the laws of the United States of America, OF
O asae banking association, organized Under the laws of a state within the United States of America and which is a member of the
Federal Reserve System and the Federal Deposit Insurasce Corporation and is authorized by |aw to conduct banking business in the
State of Texas and now carrying on such business in said State, hereinafter called "BANK, and is as follows:
L AUTHORIZATION

BOARD herehy designates BANK as a depository for the period beginning and conlinuing until this
Agreement has been canceled in accordance with its provisioas, for certain accounts in the name of THE UNIVERSITY OF TEXAS
SYSTEM (including accounts in the name of any component institution which is now or may hereafter become a part of The
University of Texas System). Such accounts shall be opened by the BOARD or its compoaent by designating the accouants and making
deposits therein and by the BANK accepting said deposits. [t is the intent of Board and Bank that all such account deposit balances
with BANK may nol exceed, in the aggregale, the maximam insared limit under deposit insurance provided Dy the Federal Deposit
Insurance Corporation.

BOARD may open or close accounts, as needed, under this Agreement. As evidence to BANK that such new account has
been property authorized by BOARD, each such account shail be identified and the aythorized signers designated by the Vice
Chancellor for Business Affairs of the U.T. System or, in the case of component institutions of the U.T. Sysem, the chief
administrative officer and the chief business officer as authorized under the Rules and Regulations of the U.T. Board of Regents such
rules having been adopted by an official resolution of the BOARD. Under such Rules said representatives may remove, substitute or
add signers to the account as may be deemed necessary.

1. DEPOSIT OF FUNDS

BOARD shall deposit such of its funds as it may choose and BANK shall accept such deposits in the form of "Demand

Deposits” and shail bold said deposits subject to payment in accordance with the terms of the deposit.
LIL PAYMENT OF DEPOSITS

BANK shall pay o demand to the order of BOARD upon the proper presentation of Wire transfer instructions, checks,
drafts, or vouchers properly issued, ail or any portion of the funds now oa deposit or to be deposited with BANK. BANK shall make
no deductions for its own account from BOARD'S account except as suthorized in writing by BOARD or to corect operational
¢tTon in the normal course of busioess. The obtigations of BANK under this Sectioa shall survive the termination of this Agreement.

IV. EVENTS OF DEFAULT

The following events shall be considered Events of Default by BANK:

A. BANK fails at any time (0 pay immediately and satisfy upon presentation an order for payment lawfully issued against
any deposit and BOARD has determined, in its sole discretion, that such failure has not occurred due lo operational errors of BANK
and such failure has not been corrected after one additional business day from the date the failure first occurred, or

B. BANK is deciared insolvent by a State or Federal bank regulatory agency, or

C. Other than the events listed above, BANK shall breach its contract with BOARD and such failure has not been
corrected to the sstisfaction of BOARD after BANK has been sent (by {acsimile transmissioa or other immedistely available method)
three days written ootice by BOARD.

V. REMEDIES

If an Eveat of Default shail occur, BOARD may immediately withdraw any or all of its funds oa deposit including accrued

interest, if any, with BANK without penaity regardless of the form of the deposit instrument.
VL TERMINATION

BOARD or BANK shall have the right 1o terminate this Agreement by advance wrilten natice (o the other of its clection so
to do, and this Agreement shall be void from and after the expiration of ninety (90) days after the receipt of such notice, provided all
provisions of this Agreement have been fulfilled. BOARD may immediately terminate this Agreement upon aa Event of Defauit as
listed in Section [V.

VL MISCELLANEOUS

A. No failure or delay by BOARD in exercising any right, power or privilege hereunder shall operate as a waiver thereof
nor shall any single or partial exercise thereof preciude agy other or further exercise thereof or the exercise of any other right, power
or privilege. The rights and remedies berein provided shall be cumulative and not exclusive of any rights or remedies provided by law.

B. Any provision of this Agreement may be amended or modified if, and oaly if, such amendment or modification is in
writing and is signed by the BOARD and BANK.

C. Any provision Of this Agreemeat which is prohibited, unenforcesble or not authorized shall be ineffective 1o the extent of
such prohibition, unenforceability or non-authorization without invalidating the remaining provisions thereof.

D. This Agreement shall be deemed to be 2 contract made ynder and shall be coastrued in accordance With and governed
by the {aws Of the State Of Texas and all applicable laws Of the United States of America. The venue for any legal actioa to enforce or
interpret this Agreement shdl be in Travis County, Texas.

E. This Agreement may not be assigned by BANK without the prior writtem consent of BOARD. Any successor to BANK
whether by sale, merger or operation of Law shall be bound Ly the terms of this Agreement.

- 10 ~-




IN WITNESS WHEREOF, the parties hereto have caused this Agreement 0 be duly executed by their respective
authorized officers Of representatives as of the ___ day of ., 19__,

BOARD OF REGENTS OF THE UNIVERSITY

Address;
OF TEXAS SYSTEM

210 West Sixth Street
Austin, Texas 78701

By:
Its:
ATTEST:
Executive  Secretary
Address:
BANK
By.
Its:
ATTEST:
Its:




4.

U T. System Adoption of Equi pmrent Lease Fi nanci ng
Resolution to Authorize Financing of Equi pment Pur-
chases by the Texas Public Finance Authority, Approval
for Execution of Master Lease Agreenent and Lease Suppl e-

nment, and Aut horization for Oficers of U T. Systemto
Conpl ete Transactions.--Article V, Section 144 of the
current General Appropriations Act requires all state
agencies financed in whole or in part by the General
Revenue Fund to use naster |ease financing for the
acquisition of information resource technol ogi es and
capital equi pnent when the source of paynent is from
general revenue appropriations.

I n accordance therewith and upon recommendati on of the
Busi ness Affairs and Audit Committee, the Board:

a. Adopt ed t he Equi pnrent Lease Fi nanci ng Resol ution
substantially in the formset out on Pages 13 - 14
t her eby:

(1) Authorizing The University of Texas
Systemto finance equi pnment purchases
t hrough the Texas Public Finance
Aut hority when the source of funds for
such purchases is State general revenue
appropriations

(2) Authorizing the Executive Vice Chancel -
| or for Business Affairs or his or her
desi gnee at each conponent institution
of the U T. System who shall be the
chi ef business officer of such conponent
to submt requests to the Texas Public
Fi nance Authority for equi pnent financ-
ing or refinancing provided that such
financing is not in conflict with the
Mast er Resol ution or any suppl enenta
resolution of The University of Texas
Syst em Revenue Fi nancing System and the
source of funds to pay debt service
for such financing is State genera
revenue appropriations

b. Appoi nted the Executive Vice Chancellor for Busi-
ness Affairs and the chief business officer for
each conponent institution of the U T. System
or his or her designee as Authorized Representa-
tives of the U T. Systemto execute, on behalf
of each conponent, the Master Lease Agreenent
and each Lease Suppl enent of the Texas Public
Fi nance Authority

C. Aut hori zed certain officers and enpl oyees of the
U T. Systemto take any and all steps neces-
sary to carry out the intentions of the U T.
Board of Regents to conplete the transactions.

The state mandated programw || be adm ni stered by the
Texas Public Finance Authority for all state agencies.
Conponent institutions may continue to use vendor financ-
ing and the Revenue Fi nancing System debt program for
equi pnent provided that the source of funds for paynent
of | ease paynents or debt service is other than general
revenue appropriations.

12



DRAFT

Equipment Lease Financing Resolution

WHEREAS, the Texas Public Finance Authority (the “Authority”) is
authorized to issue revenue bonds or other obligations for the purpose of financing of a
lease or other agreement with respect to equipment purchased, leased or intended to be
purchased or leased by a state agency pursuant to Tex. Rev. Civ. Stat., art. 601d, as
amended and Tex. Rev. Civ. Stat., art. 717q, as amended ("717q") (jointly the
“Authorizing Law™);

WHEREAS, The U. T. System intends to request the Authority
from time to time to issue bonds or other obligations of the Authority to finance or
refinance Equipment when the source of funds would otherwise be the general revenue
appropriations of the State of Texas in an aggregate amount not exceeding $20,000,000
during the 1991-93 biennium (the “Biennium”); and

WHEREAS, The U. T. System now desires to approve and
authorize the financing or refinancing of the equipment and to authorize the Executive
Vice Chancellor for Business Affairs or designee to submit requests for financing to the
Authority from time to time to issue its bonds or other obligations to finance or refinance
eguipment and take such other actions related thereto.

THEREFORE, BE IT RESOLVED BY THE BOARD OF
REGENTS OF THE UNIVERSTY OF TEXAS SYSTEM THAT:

1 The purchase or lease of equipment has been duly authorized
by law and is required or suitable for the public purposes mandated by law and the
financing or refinancing thereof is appropriate.

2. The Executive Vice Chancellor for Business Affairs of
The U. T. System, or his designee, is hereby authorized and directed to submit requests
from time to time to the Authority to issue its bonds or other obligations, in an aggregate
amount not exceeding $20,000,000 during the Biennium, for and on behalf of The U. T.
System for the purpose of financing or refinancing the purchase or lease of equipment
when the source of funds for such equipment would otherwise be the general revenue
appropriations of the State of Texas in accordance with the Authorizing Law.

- 13 =~




3. The Executive Vice Chancellor for Business Affairs and the
chief business officer of a component institution of The U. T. System are each hereby
further authorized to approve, execute and deliver the Master Lease Agreement
Requests for Financing, and such other instruments, including but not limited to the
financing documents required by the Authority’ s rules, and to take such other actions as
are necessary and appropriate in connection with the issuance, sale or delivery of the
bonds or other obligations of the Authority.

4. Due notice of this meeting and the subject matter of this
Resolution was given as required by law; and that a quorum of the Board was present at
the meeting at which this Resolution was considered.

Adopted and effective as of , 199__
chairman
Board of Regents of
The University of Texas System

Secretary

- 14 =



5.

U T. System Approval of Policies for Preparing Leqgis-
| ati ve Appropriations Request for the 1994-1995 Bi en-

ni um - - Upon recomrendati on of the Business Affairs and
Audit Comm ttee, the Board approved the follow ng poli-
cies for use in preparing the Legislative Appropriations
Request for the 1994-1995 Bi ennium for The University of
Texas System |In accordance with Section 61. 059 of the
Texas Education Code, the fornul as approved by the Texas
Hi gher Education Coordinating Board will serve as the
basis for these policies for requesting | egislative
appropriations.

Policies for Preparing Leqgislative Appropriations
Request for the 1994-1995 Bi enni um

In preparing the Legislative Appropriations Request for
t he bi enni um begi nni ng Septenber 1, 1993, the instruc-
tions issued by the Texas Hi gher Education Coordinating
Board, the Legislative Budget Board, and the CGovernor's
Budget and Planning Ofice are to be used as specific

gui delines. These instructions will inplenment the State
Strategi c Planni ng and Budgeting System and in sone cases
will require new types of information. |In the interest

of uniformty and simlar treatnent, the foll ow ng addi -
tional policies and limtations shall be observed rel at-
ing to areas not funded by fornula or not otherw se
covered by the above-nentioned instructions.

a. Faculty Sal ari es

Funds for nonformula faculty salaries may be
increased up to 8% for 1994 over budgeted 1993 and
up to 8% for 1995 over 1994 requested.

b. Departnental QOperating Expense

| ncreases for Departnental Operating Expenses cov-
ered under the Resident Instruction El enment of Cost
may be increased up to 11.6% for each year of the
bi enni um

C. Li brary

Fundi ng may be requested to provide up to a 25%
i ncrease for each year of the biennium

d. Uilities
Requests for Utilities are to be based on projected
needs using the best available rate estinmtes, care-
fully docunent ed.

e. Al Oher El enents of Costs

In keeping with the general guidelines for formula
funding, all other nonformula elenents of cost may
be increased up to 12. 5% for 1994 over 1993 budgeted
and 7.9% for 1995 over 1994 requested.
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f. New Posi ti ons

Al'l requests for new positions nust be based on new
or expanded prograns or on inprovenents in existing
prograns and be fully justified.

g. Enpl oyee | nsurance Prem uns

FY 1993 rates should be used to request funds for
paynent of the State's contribution toward the cost
of insurance premuns. Eligible enployees are those
covered under the provisions of the Texas State
Col | ege and Uni versity Enpl oyees Uniform | nsurance
Benefits Act.

h. Special Itens

Funds nmay be requested to support itens which are
peculiar to the particular institution and which are
not otherw se included in other specific "El enents
of Institutional Costs." Support for these Speci al
Itenms nust be fully justified.

i Across-the-Board Sal ary | ncreases

No across-the-board salary increases should be
included in this request. Across-the-board
increases wll be established as part of a state-
wi de policy. Merit increases and conpetitive

mar ket adj ustments may be requested.

1994-1995 LEQ SLATI VE APPROPRI ATI ONS REQUEST CALENDAR

July 17, 1992 - I ndi vi dual conponent | egislative

August 10, 1992 appropriations request prelimnary
review and critique by appropriate
Executive Vice Chancell or

August 13, 1992 U T. Board of Regents' Approval of
Pol i ci es
August 17, 1992 Ten draft copies of Legislative

Appropri ati ons Request (bound) due
to System Adm ni stration

August 20-31, 1992 I ndi vi dual Budget Hearings with Sys-
tem Adm ni stration on a need basis

Sept enber 8, 1992 Fifty-five copies of Legislative
Appropri ations Request (unbound) due
to System Adm ni stration for binding

Sept enber 18, 1992 Filing Date for Legislative Appro-
priations Request
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Itenms not covered by fornmula for the academ c institutions,
for which conparabl e requests for appropriations are nade,
include utilities, staff benefits, and special itens such as
research projects and special institutes operated by the
universities. The health institutions are nonfornula funded,
and by these policies are directed to utilize the general
Coordi nati ng Board approved fornula i ncreases to request
fundi ng for conparable el enents of cost.

The Request for Legislative Appropriations include only Educa-
tional and General elenents of cost, i.e., they do not include
auxiliary enterprises, contracts and grants, or restricted
funds.

REPORT AND RECOMVENDATI ONS OF THE ACADEM C AFFAI RS COW T-
TEE. --At the conclusion of the neeting of the Business
Affairs and Audit Commttee, Chairman Beecherl announced
that the Board woul d del ay consideration of the Academ c
Affairs Commttee agenda until later in the neeting.

The report and recommendati ons of the Academ c Affairs Com
mttee is set forth on Pages 86 - 104.
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REPORT AND RECOMVENDATI ONS OF THE HEALTH AFFAI RS COW TTEE
(Pages 18 - 21).--Commttee Chairman Ram rez reported that
the Health Affairs Commttee had net in open session to
consider those matters on its agenda and to fornulate recom
mendations for the U T. Board of Regents. Unless otherw se
i ndi cated, the actions set forth in the Mnute Orders which
foll ow were recommended by the Health Affairs Commttee and
approved in open session and w thout objection by the U T.
Board of Regents:

1. U T. Board of Regents - Regents' Rules and Regul ati ons,
Part One: Anendnents to Chapter |, Section 7 (Commttee
Structure) and Chapter 11, Section 5 (Executive Vice
Chancellor for Health Affairs) and Section 13 (Chi ef
Adm nistrative Oficers of Conponent Institutions).--For
clarification purposes and to neet the requirenents of
the Joint Conm ssion on Accreditation of Healthcare
Organi zations regarding the specific role and responsi -
bilities of the U T. Board of Regents in the governance/
managenent of The University of Texas System health-care
facilities, the Board, upon reconmendation of the Health
Affairs Commttee, anended the Regents' Rules and Regu-
| ati ons, Part One, Chapter |, Section 7 (Committee
Structure) and Chapter |1, Section 5 (Executive Vice
Chancel lor for Health Affairs) and Section 13 (Chief
Adm nistrative Oficers of Conponent Institutions) as
fol | ows:

a. Chapter |, Section 7, Subsection 7.1 was anended
by del eting Subdivisions 7.17(11)1, 7.17(11) 2,
and 7.17(11)5 and renunbering and anmendi ng present
Subdi visions 7.17(11)3 and 7.17(11)4 to read as set
forth bel ow

7.17(11) Wth respect to each Hospital, clinic
and patient-care facility owned by
The University of Texas System
7.17(11)1 Revi ew and nake recom

mendations to the Board
concerni ng the byl aws,
and rul es and regul ati ons
of the medical staff;
7.17(11)2 Revi ew and nmake reconmen-
dations to the Board con-
cer ni ng nechani sns and
controls for the achieve-
ment and mai nt enance of
hi gh standards of profes-
sional practices in and
at the Hospital, clinic
or patient-care facility.

b. Chapter 11, Section 5, Subsection 5.2 was anended to
read as follows:

5.2 Duties and Responsibilities.
The Executive Vice Chancellor for Health
Affairs shall have as a prinme responsibility
t he mai ntenance of high academc quality in the
heal t h-rel ated teaching institutions and high
quality health services in the health-care
delivery institutions of the System The Board
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through its policies, procedures, and Rul es and
Regqul ati ons maintains its governance responsi -
bilities, and acknow edges the inportance of

mai nt ai ni ng accreditation for hospital, clinic
and other patient-care facilities. Because of
the conplexity and diversity of the System the
Executive Vice Chancellor for Health Affairs is
del egated the responsibility for ensuring the
governance requirenents for accreditation not
specifically covered el sewhere in these poli-
cies, procedures, and Rul es and Requl ations are
nmet. The Executive Vice Chancellor for Health
Affairs will report the accreditation status to
the Board on a periodic basis. Through the
chief admnistrative officers of the conponent
institutions, he or she shall have responsibil -
ity for the budgets, academ c pl anning and pro-
grans, facilities planning and construction,
and personnel (both academ c and nonacadem c)

of those conponents. In consultation with the
Chancel | or, the Executive Vice Chancellor for
Health Affairs shall prepare reconmendations
and supporting information on such matters for
consideration by the appropriate standing com
mttees of the Board and the Board of Regents.

C. Chapter 11, Section 13, Subsection 13.3 was anended
by addi ng a new Subdi vision 13.31(12) to read as
fol | ows:

13.31(12) Devel op and i npl ement plans and policies
to ensure that hospitals, clinics, and
patient-care facilities of the health
conponents renmain in conpliance with any
accreditation requirenents appropriate
to the conponent or its prograns.

Comm ttee Chairman Ramrez noted that, during recent
accreditation surveys at The University of Texas Medi cal
Branch at Gal veston and The University of Texas M D.
Ander son Cancer Center, the Joint Conmm ssion on Accred-
itation of Healthcare Organizations pointed out the need
for specific roles and responsibilities pertaining to

t he governance and managenent of hospitals, clinics,

and patient-care facilities. Dr. Ramrez reported that
he was present at the recent U T. MD. Anderson Cancer
Center accreditation review when the survey team
addressed this issue and noted that the Comm ssion was
very insistent that the governing board establish, in
witing, its governance and managenent role and del e-
gated responsibilities for ensuring conpliance with

the accreditation requirenents.

Dr. Ramrez then called on Chancellor Mark who stated
that this was an expedi ent change, and it was very i npor-
tant to recognize that the chief admnistrative officers
of the U T. System academi c institutions also have
responsibilities in the accreditation process and that
ultimately the Board will need to ensure that all chief
adm nistrative officers have the sane job responsibili-
ties.
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2.

U T. Medical Branch - Gl veston: Approval of Changes
in Parking Rates Effective Septenber 1, 1992 (Catal og
Change) . --The Board, upon recommendati on of the Health
Affairs Comm ttee, approved changes in the parking rates
at The University of Texas Medical Branch at Gal veston
effective Septenber 1, 1992, as set out bel ow

MONTHLY RATES

FY 1993 FY 1995 FY 1997
and 1994 and 1996 and 1998
Gar age $25. 00 $35. 00 $40. 00
Surface Lots 15. 00 20. 00 25. 00
Shuttl e
Par ki ng 10. 00 10. 00 15. 00

No parking fees are charged for permanently disabl ed per-
sons or disabled veterans as defined by Articles 6675a-5e
and 6675a-5e.1 of Vernon's Texas G vil Statutes.

The next appropriate catal og published by the U T.
Medi cal Branch - Gal veston will be anmended to conformto
this action.

U.T. Mdical Branch - Galveston: Pernission Ganted
for Courtney M Townsend, Jr., MD., to Serve on the
Texas Cancer Council [Regents' Rules and Reqgul ations,
Part One, Chapter 11l, Section 13, Subsections 13.(10)
and 13.(11)].--Perm ssion was granted for Courtney M
Townsend, Jr., MD., Robertson-Poth Professor in the
Departnent of Surgery at The University of Texas Medica
Branch at Gal veston, to serve on the Texas Cancer Counci
for a termeffective imedi ately and extendi ng through
February 1, 1998. Dr. Townsend's service in this capac-
ity is without renuneration.

Li eut enant Governor Bull ock's appointnment of Dr. Townsend
to this Council is of benefit to the State of Texas,
creates no conflict wwth his regular duties at the U T.
Medi cal Branch - Galveston, and is in accordance with
approval requirenents for positions of honor, trust, or
profit provided in Article 6252-9a of Vernon's Texas
Cvil Statutes and Part One, Chapter Il1l, Section 13,
Subsections 13.(10) and 13.(11) of the Regents' Rules and
Requl ati ons.

U T. MD. Anderson Cancer Center: Permssion for

(a) Ms. Elizabeth Feltz to Accept an Appointnent from
t he Texas Conmi ssion on Al cohol and Drug Abuse to Serve
on the Institutional Review Board for the Houston Recov-
ery Canpus and (b) Charles A LeMnistre, MD., to Serve
as a Menber of the NASA Advi sory Council and as Chair-
nman of the Scientific Advisory Committee for Bionedical
Research in Space [Regents' Rules and Reqgul ations, Part
One, Chapter 111, Section 13, Subsections 13.(10)

and 13.(11)].--Perm ssion was granted for the foll ow ng
staff nmenbers at The University of Texas M D. Anderson
Cancer Center to serve as indicated:

a. Ms. Elizabeth Feltz, a nedical technol ogi st
in the Ml ecul ar D agnostics Laboratory in
the Division of Laboratory Medicine, to
accept an appointnent fromthe Texas Comm s-
sion on Al cohol and Drug Abuse to serve on the
Institutional Review Board for the Houston
Recovery Canpus
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b. Charles A LeMaistre, MD., President of the
U T. MD. Anderson Cancer Center, to serve as
a nmenber-at-large on the NASA Advi sory Counci
whi ch neets four to five tines a year and as
Chai rman of the Scientific Advisory Conmttee
for Bionedi cal Research in Space.

It was noted that these individuals will serve in these
capacities w thout conpensation.

These appointnents are of benefit to the State of Texas,
create no conflict with their regular duties at the

U T. MD. Anderson Cancer Center, and are in accordance
w th approval requirements for positions of honor, trust,
or profit provided in Article 6252-9a of Vernon's Texas
Cvil Statutes and Part One, Chapter Il1l, Section 13,
Subsections 13.(10) and 13.(11) of the Regents' Rules
and Reqgul ati ons.

U T. MD. Anderson Cancer Center: Appointnent of
Initial Holders to Endowed Academ c Positions -
(a) Dr. Walter N. Httleman to the Sophie Caroline Steves

Prof essorship in Cancer Research and (b) Raphael E.
Pollock, MD., to the Doctor R Lee Oark Professorship
Ef fective Septenber 1, 1992.--Upon reconmendation of the
Health Affairs Commttee, the Board approved the foll ow
ing initial appointnents to endowed academ c positions at
The University of Texas M D. Anderson Cancer Center
effective Septenber 1, 1992:

a. Dr. Walter N. Httleman, Professor of Cel
Bi ol ogy, to the Sophie Caroline Steves
Prof essorship in Cancer Research

b. Raphael E. Pollock, MD., Associate Profes-

sor of Surgery, to the Doctor R Lee Oark
Pr of essor shi p.
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REPORT AND RECOMVENDATI ONS OF THE FACI LI TI ES PLANNI NG AND
CONSTRUCTI ON COMM TTEE (Pages 22 - 24).--Conmmttee Chairnman
Moncrief reported that the Facilities Planning and Construc-
tion Commttee had nmet in open session to consider those
matters on its agenda and to formul ate recomrendati ons for
the U T. Board of Regents. Unless otherw se indicated,

all actions set forth in the Mnute Orders which foll ow
were recomrended by the Facilities Planning and Construction
Comm ttee and approved in open session and w thout objection
by the U. T. Board of Regents:

1. U. T. Arlington - Science Building Phase | Expansion
(Project No. 301-706): Approval of Final Plans and
Aut hori zation to Advertise for Bids and for the Executive
Commttee to Award Contracts. --Upon reconmendati on of the
Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved the final plans and specifica-
tions for the Science Building Phase |
Expansi on at The University of Texas at
Arlington at an estimated total project
cost of $12, 500, 000

b. Aut hori zed the O fice of Facilities Plan-
ning and Construction to advertise for
bi ds upon conpletion of final review and
the Executive Conmittee to award all con-
tracts associated wth this project within
the authorized total project cost.

The new construction in Phase I will contain approxi-

mat el y 58, 000 gross square feet for teaching and research
| aboratories and faculty offices primarily for the
Department of Chem stry. This project will also renovate
approxi mately 5,600 square feet in the existing Science
Building to correct major deficiencies in nechanical and
funme hood systens and provi de renovated | aboratory space
for the Departnent of Physics.

The Phase | project is included in the Capital |nprove-
ment Plan and the FY 1993 Capital Budget. Funding for
the $12,500,000 total project cost will be $10, 000, 000
from Permanent University Fund Bond Proceeds, $2,000, 000
fromGfts and Grants, and $500, 000 from FY 1988 PUF
Reser ves.

This project was approved by the Texas Hi gher Education
Coordi nating Board in Cctober 1991.

2. U T. Dallas - Engineering and Conmputer Science Buil ding
(Project No. 302-570): Approval of Plaque Inscription.--
The Facilities Planning and Construction Conmttee recom
nmended and the Board approved the inscription set out on
Page 23 for a plaque to be placed on the Engineering
and Conputer Science Building at The University of Texas
at Dallas. The inscription follows the standard pattern
approved by the U T. Board of Regents in June 1979.
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ENG NEERI NG AND COVPUTER SCI ENCE BUI LDI NG
1990

BOARD OF REGENTS
Louis A. Beecherl, Jr., Chairnmn Hans Mar k

Sam Bar shop, Vi ce-Chairnman Chancel | or, The University
Bill Roden, Vice-Chairmn of Texas System
Jack S. Blanton Robert H Rutford
Robert J. Crui kshank President, The University
Tom Loeffler of Texas at Dall as
W A "Tex" Moncrief, Jr.
Mario E. Ramrez, MD. Omi pl an Architects, Inc.
Shannon H. Ratliff Project Architect

The Cadence G oup, Inc.

Contract or

3. U T. Dallas: Cecil H Geen Center (Project
No. 302-151) - Approval to Renane Building the Cecil H.
Green Hall and Cecil and Ida Geen Center for the Study
of Science and Society (Project No. 302-717) - Authoriza-
tion to Renane Building Cecil and Ida G een Center and
Approval of Plaque Inscription.--In January 1973, the
U T. Board of Regents approved the name of Cecil H.
G een Center for the Social and Behavi oral Sciences
Building at The University of Texas at Dallas. At the
June 1991 neeting, the U T. Board of Regents awarded a
construction contract for a building to house the Ceci
and lda G een Center for the Study of Science and Society
at U T. Dallas. As the Cecil and Ida G een Center for
the Study of Science and Society nears conpletion, it is
cl ear that common usage will make that building the
"Green Center.” To mnimze confusion with the exist-
ing (1973) building (Cecil H Geen Center) and the newy
created Center for the Study of Science and Society, the
Board, upon recomrendation of the Facilities Planning and
Construction Commttee:

a. Approved a building name change from Cecil H
Green Center to Cecil H Geen Hall

b. Aut hori zed a buil ding nane change from Ceci
and lda Green Center for the Study of Science
and Society to Cecil and Ida G een Center and
approved the inscription set out below for a
pl aque to be placed on the building in accor-
dance with the standard pattern approved by
the U T. Board of Regents in June 1979.

CECI L AND | DA GREEN CENTER

1991
BOARD OF REGENTS
Louis A. Beecherl, Jr., Chairmn Hans Mark
Mario E. Ramrez, MD., Vice-Chairman Chancellor, The University
Robert J. Crui kshank, Vice-Chairman of Texas System
Sam Bar shop Robert H Rutford
Zan W Hol nes, Jr. President, The University
Tom Loeffler of Texas at Dall as
W A "Tex" Moncrief, Jr.
Ber nard Rapoport F&S Partners, |ncorporated
Ellen C. Tenple Project Architect
War d- Li sl e Constructors, Inc.
Contract or
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The original nam ng, and thereby the redesignation, of
both these buil dings involve an exception to the Regents
Rul es and Regul ati ons requirenent that persons in whose
honor a building is to be named "shall have been deceased
at |least five years.”

U T. System Comendation to the Ofice of Facilities
Pl anni ng and Construction Regarding the Review of Firns
Who Bid on University Projects.--At the conclusion of the
nmeeting of the Facilities Planning and Construction
Comm ttee, Comm ttee Chairnman Moncrief comrended

M. R S. Kristoferson, Director of Facilities Planning
and Construction for The University of Texas System and
his staff for the very conprehensive and diligent way in
which the Ofice of Facilities Planning and Construction
reviews the qualifications and reputations of firns who
bid on U T. System projects.

M. Moncrief recalled that at the February 1990 neeti ng
the Board did not award a nmj or renovation project at The
University of Texas M D. Anderson Cancer Center to the

| owest bi dder because M. Kristoferson and his staff

advi sed the Board that their investigation and review

rai sed serious questions about the responsibl eness and
reliability of this particular contractor.

Regent Moncrief pointed out that in July 1992 the Houston
Chronicle ran a series of articles detailing how that
sanme contractor was in serious dispute on nine of eleven
public projects in Texas involving such owers as the
City of Garland, Gty of Austin, Texas Departnent of
Crimnal Justice, Federal Bureau of Prisons, and The
Texas A&M University System ©Many of these disputes are
expected to go to litigation or involve extensive nego-
tiations over |arge settlenents.

On behal f of the Board, Comm ttee Chairman Moncri ef
expressed appreciation to M. Kristoferson for his dili-
gent and effective review of the bidders and for his
courage in bringing to the Board potentially controver-
sial recommendations. M. Mncrief noted that, in this
particul ar case, M. Kristoferson and his staff possibly
saved the U T. MD. Anderson Cancer Center and the Board
a lot of difficulty and probably litigation.
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REPORT AND RECOMMENDATI ONS O THE ASSET MANAGEMENT COW TTEE
(Pages 25 = 81).--Committee Chairnman Crui kshank reported that
the Asset Managenment Committee had net in open session to con-
sider those nmatters on its agenda and to formulate recommen-
dations for the U T. Board of Regents. Unless otherw se
indicated, all actions set forth in the Mnute O ders which
foll ow were recomended by the Asset Mnagenent Conmittee and
approved in open session and w thout objection by the U T.
Board of Regents.

Prior to considering the itens before the Asset Managenent
Commttee, Commttee Chairman Crui kshank announced that

M. Thomas G R cks had recently been appointed Vice Chancel -
lor for Asset Managenent for The University of Texas System
after serving as Acting Vice Chancellor for Asset Mnagement
since Decenber 1991. On behalf of the Board, M. Cruikshank
thanked M. Ricks for a job well done and expressed his con-
gratul ations on the new appointnent.
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2.

U T. Board of Regents: Adoption of Resolution Authoriz-
ing the |Issuance of Repl acenent Bonds in the Aggregate
Anmount of $50, 000 of the Board of Regents of The Uni ver-
sity of Texas System Permanent University Fund Bonds, New
Series 1981 and Coupon Numbers 23 Through 32 in the

Aggr egate Anpunt of $22,500 to Sout hwest Securities,

Inc., Dallas, Texas, and Authorization for Appropriate
Oficials to Execute Docunments Relating Thereto.--On
April 8, 1992, Sout hwest Securities, Inc., Dallas, Texas,
mai |l ed ten Board of Regents of The University of Texas
Syst em Per manent University Fund Bonds, New Series 1981
bearer bonds, $5,000 each, with coupons attached to The
University of Texas Systemfor reregistration. On

April 16, 1992, the bonds and coupons were inadvertently
destroyed by U T. System personnel. After an inquiry by
Sout hwest Securities, Inc., it was discovered on

June 5, 1992, that the bonds had been destroyed and the
followng were notified of the destruction:

Sout hwest Securities, Inc., the Bondhol der
Nat i onsBank, the Payi ng Agent
Vi nson & El ki ns, Bond Counsel.

In accordance with Article 715a of Vernon's Annot at ed
Texas Civil Statutes, the Board:

a. Adopt ed the Resol ution substantially in
the formset out on Pages 28 - 40 to
aut hori ze the issuance of Repl acenent
Bonds R7535, R7554, R7555, R7556, R7557,
R7558, R7560, R7562, R7564, and R7566,
$5, 000 each, in the aggregate anmount of
$50, 000, of the Board of Regents of The
University of Texas System Pernmanent Uni -
versity Fund Bonds, New Series 1981 and
Coupon Nunbers 23 through 32, $225 each,
for each of the bonds in the aggregate
amount of $22,500, to Sout hwest Securi -
ties, Inc., Dallas, Texas

b. Aut hori zed the appropriate officials to
execut e docunents relating thereto.

The process related to the i ssuance of replacenent bonds
for lost bonds requires that after Regental approval, the
bonds be reprinted, approved by the Attorney General,

regi stered by the Conptroller of Public Accounts, and
several docunents relating to the bonds be executed.

27



RESOLUTI ON AUTHORI ZI NG THE | SSUANCE AND DELI VERY OF
REPLACEMENT BONDS FOR CERTAIN oF THE BOARD OF REGENTS OF
THE UNI VERSI TY oF TExAs SYSTEMPERMANENT UN VERSI TY FUND
BONDS, NEWSERI ES 1981, AND APPROVING AND AUTHORIZ ING
INSTRUI\/ENI’S AND PR(I:EDURES RELATI NG THERETO

WHEREAS, the Board of Regents of The University of Texas
System (the "Board") , pursuant toaresol uti on adopted on June 11,
1981 (the "Original Bond Resolution"), has heretofore issued and
delivered its "Boardof Regents of The University of Texas System
Per manent University Fund Bonds, New Series 1981" (the "Bonds") in
the aggregate princi pal anount of $43,000,000; and

WHEREAS, on April 8, 1992, Bonds No. 7535, 7554, 7555, 7556,
7557, 7558, 7560, 7562, 7%64 and 7566, together wth the
outstanding interest coupons attached thereto (the "Ciginal
Bonds"), were nailed bySout hwest Securities, Inc., Dallas, Texas
(" Sout hwest securities®), the owner of the Oigi nal Bonds, to The
University of Texas System Ofice of Finance (the "Cfice of
Fi nance") for registration asto principal anount; and

WHEREAS, on April 16, 1992, the Qiginal Bonds were
i nadvertently destroyed by(ffice of Finance personnel ; and

WHEREAS, office of Fi nance personnel, acting on behal f of the
Board, have executed the Affidavit of Loss and the Disposal
Certificate attached hereto as *Exhibit A and *nbit B,
respectively; and

WHEREAS, Aarticle 715a, Vernon's Annotated Texas Civil

Statutes, authorizes theBoard to i ssue repl acenent bonds of Iike

*Exhibits A and B are not on file in the Ofice of the Board
of Regents.
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tenor and effect for anyl awful Iy issued and out standi ng Bonds t hat
have been destroyed: and

WHEREAS, due to the circunstances surroundi ng the destruction
of the original Bonds, the Board has determ ned that no affidavit
of destruction or indemity is required from Sout hwest Securities
in connection wth the issuance of replacenent bonds for the
Original Bonds: and

VWHEREAS, the Board has determ ned t hat repl acenent bonds and
repl acenent coupons shoul d bei ssued and del i vered to repl ace the
Qi gi nal Bonds: and

WHEREAS, capitalized terns used. herein and not otherw se
defi ned shal | have t he neani ngs gi ven to such terns inthe Original
BondResol uti on;

NOW THEREFORE, BP | T RESCLVED BY THE BQOARD OF REGENTS OF THE
UN VERSI TY OG- TEXAS SYSTEM THAT:

|

The replacement bonds of the Board to be known and desi gnat ed
as "Board of Regents of The University of Texas System Pernanent
Uni versity Fund Bonds, New Series 1981" (the "Repl acenent Bonds"),
shal | be issued in tha aggregate princi pal anmount of Fifty Thousand
Dol lars ($50,000) to replace tha oOriginal Bonds.

I

The Repl acenent Bonds shal | pe i n coupon form shal |l be dated
Julyl, 1981, shall benunbered Bonds No. R 7535, R 7554, R- 7555,
R 7556, R 7557, R-7558, R 7560, R 7562, R 7564 and R- 7566w th t he
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words " DUPLI CATE BoND" printed under the nunmbers, shall pein the
denoni nati on of $5,000 each, shall nmature on July 1, 1999, and
shall bear interest at the rate of 9. 001 per annum
1.

The principal of, premium, if any, and interest on the
Repl acenent Bonds shal | be payable at the tines and i n t he nmanner
described in the porM G- BOND set forthherein. The interest on
t he Repl acement Bonds shall be evidenced by interest coupons
nunbered 23 through 32 for each Repl acenent Bond, with the words
" DUPLI CATE coupoN® pri nt ed thereon (the " Repl acenent Coupons").

The Repl acenent Bonds shal | be signed by the Chairnan of the
Board and attested by t he Executive Secretary of the Board hol di ng
office as of the date of adoption of this Resolution, bytheir
l'ithographed orprinted facsiml e si gnat ures, and the official seal
of The University of Texas System (the"system®) shal | be i npressed
or placed in tacsimile thereon. The Replacement Coupons attached
to the Repl acenent Bonds shal |l al so be execut ed byt he |ithographed
or printed facsimle signatures of the Chairman of the Board and
the Executive Secretary of the Board. The facsi ml e signatures on
t he Replacement Bonds and Repl acenent Coupons shal | have the sanme
effect as i f the Repl acenent Bonds and Repl acenent Coupons had been
signed manually and in person by each of said officers, and the
facsiml e seal on the Repl acenment Bonds shal | have the sane ef f ect
as if the official seal of the System had been manual ly inpressed
upon t he Repl acenent Bonds. The registration certificate of the
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conptroller of Public Accounts of the State of Texas (the
"Comptroller Of Public Accounts®), which is tobe printed uponthe
Repl acementBonds, shal | bemanual |y subscribed, the of ficial seal
of the Comptroller of Public Accounts shal |l be inpressed or pl aced
infacsimleuponthe Repl acement Bonds.

I'V.

The form of the Replacenent Bond8, including the form of
Registration Certificate of the Comptroller of Public Accounts to
be printed and endorsed on each Repl acenent Bond, theformof the
Repl acement coupons, which shall appertain and be attached
initiallyto each Repl acement Bond, and t he gormof endor senent for

regi strationa8toprincipal, shall be, respactively,substantially

a8 follows:

EORM OF BOND:

No.

R~
DUPLI CATEBOND $5, 000

UNI TED STATES OF AVERI CA
STATE OF TEXAS
BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOND
NEW SERIES 1981
ON JULY 1, 1999, the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM promises to pay to bearer, or if this bond be
registereda8toprincipal, thento theregistered owner hereof,
t he principal anount of

FI VE THOUSAND DOLLARS
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and to pay interest thereon, from the date hereof, at the rateof
9.001 per annum, evi denced by interest coupons payabl e JANUARY 1,

1982, and sem annually thereafter on each JULY 1 and JANUARY 1
whi | e thisbond i s outstanding. Theprincipal of this bondandthe
I nt erest coupons appertaining hereto shall nepayable to bearer,

in l awful noney of the United States of America, w thout exchange
or collection charges to the bearer, upon presentation and
surrender of this bond or properinterest coupon, at NationsBank
of Texas, N.A.,, Dallas, Texas (as successor paying agent to The
Austin National Bank, Austin, Texas), or, at the option of the
bearer, at BankersTrustConpany,,. New York,. NewYork, or at First
Nat i onal Bank, Chi cago, I11inois, which places shall bethe payi ng
agents for this series of bonds.

TH S BOD i S one ofa Series of negoti abl e coupon bonds dat ed
JULY 1, 1982, issued 'i N the principal anount of $43,000,000FOR
THE PURPCSE G- CONSTRUCTI NG EQUI PPI NG CR ACQU R NG BU LDI NGS CR
OT'HER PERVANENT IMPROVEMENTS FOR THE UN VERSI TY oF TEXAS SYSTEM
to the extent and i n the manner provi ded by | aw, in accor dance with
t he provi si on8 ofthe Arendnents to Section 18, Article VI of the
TexasConstitution, adopted bya vote ofthe people of Texas on
Novenber 6 1956, and on Novenber 8, 1966.

ONJULY 1, 1991, OR ON ANY | NTEREST PAYMENT DATE THEREAFTER
any out st andi ng bondsof this Series nay beredeened prior to their
schedul edmaturities, at the option of said Board, INWCLE, (R
FROM TI ME TO TI ME | N PART, for the follow ng redenption prices




(expressed as percentages of the principal amount) plus unpaid
accrued i nterest on the bonds called for redenption to the date

fixedforredenption:

Redemption Date Redemption Price
July 1, 1991, or Januaryl, 1992 101%
July 1, 1992, or January 1, 1993 100-3/4%
July 1, 1993, or January 1, 1994 100-1/2%
July 1, 1994, or Januaryl, 1995 100-1/4%
July 1, 1995, or thereatter 100%

At | east thirty daysbefore the datefixed for any such redenption
the Board shall cause awitten notice of such redenption to be
publ i shed at | east once i n afi nanci al publication publishedinthe
Gty of New York, New York. By the date fixed for any such
redenption, due provision shall be madewith the paying agentsfor
the payment of par and accrued interest to the date fixed for
redenption of the bonds to beredeened, plus the required prem um
If the witten notice of redemption iSs published, and if due
provision for such payment is nmade, all as provided above, the
bonds, which are to beso redeened, thereby autonmatically shall be
redeemed prior tonmaturity, and they shall not bearinterest after
the date fixed for redemption, and shall not be regarded as bei ng
out st andi ng except for the purpose of being paid by the paying
agents with the funds so provided for such payment.

| T I S HEREBY certified; reci ted and covenanted that t hi s bond
has been duly and validly issued and delivered: that all acts,
conditions and things required or proper to be perforned, exist

and be done precedent to or in the issuance and delivery of this
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bond have been perfornmed, existedand been doneinaccordancewth
| aw. and that the interest on and principal of this bond, and the
Series of which it is a part, together with the other New Series
Cut st andi ngBonds, are equal ly and ratably secured by and payabl e
froma lien on and pl edge of the Interest of The University of

Texas Systeminthe incone fromthe Permanent University Fund, as
such I nterest i s apportionedbySection 66. 03, Texas Educati on Code
(Chapter 42 of the Acts of the Regular Session of the 42nd
Legi slature of the State of Texas), subject only andsubordi nate
tothefirst Iienonand pledge of saidInterest heretofore created
I nconnectionwth thedd Series Qutstandi ng Bonds (assuch termns
are definedin the Resolution authorizingthis Series of bonds).

SAI DBOARD has reserved theright, subject totherestrictions
referred to inthe Resolution authorizingthis Series of bonds, to
I ssue additional parity bonds and notes which al so may be secured
by and nade payablr froma lien on and pl edge of the aforesaid
| nterest of The University of Texas Systemin the income fromthe
Per manent University Fund, in the sane manner and to the sane
extent as thi s series Of bonds.

TH S BOND, at the option of the owner hereof,is registrable
as to principal only on the books of the Registrar. For such
pur pose t he Conptrol | er Accounts of The Uni versity of Texas System
shal | bethe Registrar. |fregistered, the fact of registration
shal |l be noted on the back hereof and thereafter no transfer of

thi s bond shal | be validunl ess made on t he books of the Regi strar
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at the instance of the registered owner and similarly noted hereon.

Regi stration a8 to principal nmay be discharged by transfer to
bearer, after which this bond again may be registered a8 before.

The registration of this bond a8 to principal shall not affect or
inpair the negotiability of the interest coupon8 appertaining
hereto, which shall continue to be negotiable by delivery nerely.

subject to said provision8 for the registration of this bond as to
principal only, nothing contained herein shall affect or inpair the
negotiability of this bond, and this bond shall constitute a
negotiable instrument within tha meaning of the [aw8 of the State
of Texas.

IN WITNESS WHERECF, this bond and the interest coupons
appertaining hereto have been signed with the facsinile rignature
of the Chairman of said Board and countersigned with the facsimle
signature Of the Secretary of said Board, and the official seal of
said Board ha8 been duly impressed, or placed in facsimile, on this
bond.

BOARD OF REGENTS OF THE UNI VERSI TY OF TEXAS SYSTEM

Executive Secretary Chal r man



EQRM OF REGISTRATION CERTI F| CATE:
COWTROLLER S REQ STRATI ON  CERTI FI CATE § REG STER NO

| hereby certify that this bond has beenexam ned, certified
astovalidity, and approved by the Attorney General of the State
of Texas, and that this bond has been registered by t he Conptroll er
of Public Accounts of the State of Texas.

Witness ny 8ignature and eeal this

(SEAL)
Comptroller of Public Accounts
of the State of Texa8
EORM (O | NTEREST COUPON
No. $
DUPLT CATEGCOUPON
ON 1, ., unless the bond to which this

coupon appertai n8 ha8 been call ed for redenption anddue provision
made to redeeh same, THE BOARD OF REGENTS OF THE UNI VERSI TY OF
TEXAS SYSTEM promisesto pay to bearer the amount shown on this
interest coupon, in lawful noney of the United State8 of America,
W t hout exchange or collection charge8 to the bearer, upon
present ati on and surrender ofthi s interest coupon, at NationsBank
of Texas, N.A., Dallas, Texas (as successor payi ng agent to The
Austin National Bank, Austin, Texas), or, at the option of the
bearer, at Bankers Trust Conpany, New York, New York, or at First
Nat i onal Bank, Chicago, Illinois, said anmount being interest due

that day ‘enthe bond bearing the nunmber hereinafter designated, of
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that issue of BOARD orF REGENTS OF THE UNI VERSI TY orF TEXAS SYSTEM
PERVANENT UNI VERSI TY FUND BONDS, NEW SERIES 1981, DATED JULY 1,
1981.
BOND NO

BOARD orF REGENTS orF THE UN VERSI TY OF TEXAS SYSTM

Execut | ve Secretary Chal r man

FORMCF ENDCRSEMENT FCR REG STRATI ON ASTO PR NC PAL:
ENDORSEMENT FCR REGQ STRATI ON AS To PRI NC PAL

NO WRITING TO BE MADE HEREON EXCEPT BY THE REQ STRAR
Sl GNATED FOR THIS | SSUE OF BONDS)

It is hereby certified that, at the request of the owner of
the within bond, | have this day registeredit as to principal in
the nane of such owner, as indicated in the registration bl ank
bel ow, on the books kept by me foOr such purpose. The principal of
this bond shall be payable only to the regi stered owner hereof
naned i n the regi strati on bl ank below, or his | egal representative,
and this bond shall be transferable only on the books of the
Regi strar and by an appropriate notation in such registration
blank. If the last transfer recorded on the books of the Registrar
and in the registration blank bel ow shall be to bearer, the
principal of this bond shall be payabl e to bearer andit shall be
in all respects negotiable. In nocase shall negotiability of the
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I nt erest coupons appertaining hereto be af fected or i npai red by any

registrationastoprincipal.

NAVE oF DATE oF S| GNATURE oF
REG STERED OWNER —REGISTRAR
V.

The original approving legal opinion of Vinson & Elkins (now,
vinson & Elkins L.L.P. ), Houston, Texas, may be printed on the back
of the Replacement Bond8 over the certification of the Executive
Secretary of the Boardholding office agof the date of adoption
of this Resolution, which may be executed in facsimle.

VI,

Except a8 otherwise provided in this Resolution, the
Repl acenent Bond8 and Repl acement Coupons shall be issued, held and
pai d subject to and upon the tern8 and condition8 contained in the
Origi nal Bond Resol ution, and the provision8 thereof shall apply
with ® gual force to the Replacenent Bond8 and Replacenent Coupons
a8 if those provisions were fully set forth herein; pravided
however, that where the ternB and provisions of the Qiginal Bond

Resolution are inconsistent or in conflict with the terns and
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provi sions of this Resolution, the ternB and provisions of this
Resol utionshal | govern
VI,

The Chairman of the Board, or the Chairman's authorized
representative, and the system's bond counsel, are hereby
authorized to have control of the Replacenent Bonds and the
Repl acenent Coupons and all necessary records and proceedi ngs
pertaining thereto pending their investigation, exam nation and
approval by the Attorney CGeneral of the State of Texas, their
registration by the Conptroller of Public Accounts and their
delivery to Sout hwest Securities.

VITI.

Upon approval and registration of the Replacenment Bonds and
t he Repl acenent Coupon8 bythe Attorney General of the State of
Texas and t he Comptroller of Publ i ¢ Accounts, the Repl acenent Bonds
and Repl acenent Coupons shal |l be delivered to Sout hwest Securities.

| X.

The Chairnman of' the Board, the Executive Secretary of the
Board, the Vice Chancel |l or and General counsel of the Syrtem the
Executive Vice Chancellor for Business Affairs of the System the
Manager - Fi nance of the Systemand al |l ot her officers, enpl oyees and
agents of the Board are hereby expressly aut hori zed, enpower ed and
directed fromtine to tine and at any time to do and perform all
such acts and things and to execute, acknow edge, and deliver in

t he nane and under the seal and on behalf of the Board all such
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i nstruments, whether or not mentioned herein as nay be necessary
and/ or desirableto carry out the provi sions of this Resol ution.
X.
This Resolution shall become effective and be in full force

upon and after its adopti on.

ADOPTED AND APPROVED t hi s day of ,
1992.
Chairman
Board Oof Regents Of The
University Of Texas System
Attest:

Executive Sccrotax?
Board of Regents of The
University of Texas System

(SEAL)

\uni918\38004\replbnd.ces(zs]
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TRUST AND SPECI AL FUNDS

Prior to consideration of the trust and special funds
items, Committee Chairman Crui kshank noted that approxi-
mately $32.2 million in gifts, pledges, and bequests to
The University of Texas at Austin were being presented
for acceptance at this neeting and extended speci al
appreciation to President Cunninghamand his staff for
their extraordinary fund raising efforts. M. Cruikshank
then pointed out that items 1, 21, 29, 32, 33, and 34 on
t he agenda were for acceptance of gifts, pledges, and
bequests that are each in the amount of $1, 000,000 or

nor e.

G fts, Bequests and Estates

1. U T. Systemand U. T. Austin: Acceptance of Gfts
and Pl edges fromM. and Ms. Joseph D. Jamuil,
Houst on, Texas; Establishnment of Various Endowrents;
and Eligibility for Mtching Funds Under The
Regents' Endownent Program --Upon recommendati on of
t he Asset Managenent Conm ttee, the Board accepted
$7, 000, 000 of total gifts and pl edges of $10, 000, 000
(conprised of $2,000,000 in gifts and $8, 000,000 in
pl edges, payabl e by August 31, 1995) from M. and
Ms. Joseph D. Jamail (Lee Hage Jamail), Houston,
Texas, and established the foll ow ng endowrents for
The University of Texas System and The University of
Texas at Austin:

The University of Texas System

One mllion dollars ($1,000,000) of the pledges, as
received, will be used to establish the Lee Hage and
Joseph D. Jamail Regents Chair in H gher Education
Leadership at the U T. System

Furt her, $500,000 in matching funds will be allo-
cated under The Regents' Endownent Program and wil|
be used to increase the endowent to a total

of $1, 500, 000.

I ncone earned fromthe endowrent will be designated
exclusively for the use of the Chancellor of the
U T. System

The University of Texas at Austin

a. Two million dollars ($2,000,000) of the gifts
and pl edges, as received, will be used to
establish four chairs of $500,000 each in the
School of Law at U T. Austin as follows:

(1) Dahr Jamail, Randall Hage Jamail,
and Robert Lee Jamail Regents Chair
in Law

(2) Harry M Reasoner Regents Chair
in Law

(3) "The Friends of Joe Jamail" Regents
Chair in Law

(4) An untitled chair in Law, for which

atitle will be requested at a |l ater
dat e.
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Further, $1,000,000 in matching funds will be allo-
cated under The Regents' Endownent Program and wil|
be used to establish the Lee Hage Jamai|l Regents
Chair in Education in the College of Education at
U T. Austin.

| ncone earned fromthese endownrents will be used to
support the Chairs, respectively.

b. Three mllion dollars ($3,000,000) of the pledges,
as received, wll be used for the benefit of U T.
Austin, with a request for designation of the funds
to be submtted at a | ater date.

C. One mllion dollars ($1,000,000) of the gifts wll
be accepted for use for a proposed student sw nm ng
facility at U T. Austin.

Additionally, the Board established the foll ow ng endow

ments in the School of Law at U T. Austin with

$3, 000, 000 of the gifts and pledges to be held and adm n-
istered by The University of Texas Law School Foundati on
(an external foundation) in accordance with the Regents’

Rul es and Regul ati ons:

a. Joseph D. Jammil Library Excellence & Research
Fund ($2, 000, 000)

I ncone earned fromthe endowrent will be used
for books and naterials, equipnent, salary
suppl enents for distinguished law |ibrarians,
student research assistants, faculty research
grants, and such other itens that, in the dis-
cretion of the Dean of the School of Law, w |
enhance the research m ssion of the School of
Law.

b. Joseph D. Jamai|l Endowed Dean's Discretionary
Fund ($1, 000, 000)

| ncome earned fromthe endownent will be used
to support the activities of the office of the
Dean of the School of Law and to advance the
educational m ssion of the School of Law.

See Page 87 related to the designation of several
research facilities in the School of Law at U T. Austin
as the "Joseph D. Jamail Center for Legal Research.”

U T. Austin: Establishnment of the Scott and Nancy Atl as

Endowed Presidential Scholarship in Lawin the School of
Law. - - At the request of The University of Texas Law
School Foundation (an external foundation), the Board
establi shed the Scott and Nancy Atlas Endowed Presi den-
tial Scholarship in Law in the School of Law at The
University of Texas at Austin. The funding for this
Schol arship ($25,000) will be held and admi ni stered by

t he Law School Foundation in accordance wth the Regents'
Rul es and Regul ati ons. Wen matching funds becone avail -
abl e under The Regents' Endowrent Program the Law Schoo
Foundation wll transfer funds held for the endownent to
the U. T. Board of Regents.

I ncone earned fromthe endowrent will be used to award
schol arships to | aw students sel ected at the discretion
of the Dean of the School of Law or the Dean's designee,
based on nerit or need, with preference given to nenbers
of the Texas Law Revi ew editorial Board.
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3.

U T. Austin: Acceptance of Gfts fromthe BASF Corpora-
tion, Parsippany, New Jersey; Establishnent of the BASF
Endowed Schol arship and Fell owship in the Coll ege of

Nat ural Sciences; and Eligibility for Mtchi ng Funds
Under The Regents' Endownent Program --The Asset Manage-
ment Comm ttee recomended and the Board accepted gifts
totalling $25,6000 fromthe BASF Corporation, Parsippany,
New Jer sey, and established the BASF Endowed Schol arship
and Fell owship in the Departnment of Chem stry and Bi o-
chem stry, College of Natural Sciences, at The University
of Texas at Austin.

Further, $12,500 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $37,500.

| ncone earned fromthe endowent will be used to award
under gr aduat e schol arshi ps and graduate fell owships in
the Departnent of Chemi stry and Bi ochem stry.

U T. Austin: Acceptance of Gfts fromTrusts for the
Benefit of Edward S. Bronberg, Alan R Bronberg, and
Henri L. Bronmberqg, Jr. and Various Donors for Addition to
t he Bronberg Menorial Fund for the Harry Ransom Hunmani -
ties Research Center and Eligibility for Matching Funds
Under The Regents' Endownent Program --The Board accepted
a $5,000 gift given jointly from Trusts for the benefit
of Edward S. Bronberg, Alan R Bronberg, and Henri L.
Bronmberg, Jr., and $5,000 in gifts fromvarious donors
for a total of $10,000 for addition to the Bronberg
Menorial Fund for the Harry Ransom Humaniti es Research
Center at The University of Texas at Austin.

Further, $5,000 in matching funds will be allocated
under The Regents' Endowrent Program and will be used
to increase the endowent to a total of $67,856.19.

U T. Austin: Approval to Establish the O ass of 1942
Endowed Presidential Scholarship in Lawin the School of
Law. - - Approval was given to establish the Cass of 1942
Endowed Presidential Scholarship in Law in the School of
Law at The University of Texas at Austin. The funds for
t he endowrent in the amount of $37,515 will be held and
adm ni stered by The University of Texas Law School Foun-
dation (an external foundation) in accordance with the
Regents' Rul es and Regul ati ons. Wen matchi ng funds
becone avail abl e under The Regents' Endowrent Program

t he Law School Foundation will transfer funds held for
the endownent to the U T. Board of Regents.

I ncone earned fromthe endowrent will be used to award
schol arshi ps to second-year |aw students sel ected at the
di scretion of the Dean of the School of Law or the Dean's
desi gnee, based on nerit or need.

U T. Austin: Acceptance of Renminder Interest in The
Bartl ett Cocke Charitable Renmi nder Trust and Gfts from
Various Donors and Pledge fromM. Bartlett Cocke, Jr.,
San Antoni o, Texas; Establishnent of the Bartlett Cocke
Schol arships in the School of Architecture; and Eligi-
bility for Matchi ng Funds Under The Regents' Endowrent
Program - - Upon recommendati on of the Asset Managenent
Commttee, the Board accepted the remainder interest in
The Bartlett Cocke Charitable Remai nder Trust, val ued

at $52,369.87, $4,060 in gifts fromvarious donors, and
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an $11, 756 pl edge, payable by August 31, 1995, from

M. Bartlett Cocke, Jr., San Antonio, Texas, for a total
of $68, 185.87 and established the Bartlett Cocke Schol ar-
ships in the School of Architecture at The University of
Texas at Austin.

Further, $34,092 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $102, 277.87.

| ncone earned fromthe endowrent will be used to award
schol arships in the School of Architecture at U T.
Austi n.

U T. Austin: Acceptance of Bequest fromthe Estate of
Mary Sue Hibbs, Wchita Falls, Texas; Establishnent of
the Dr. Bailey R Collins/Ellene Collins Ward/ Mary Sue
Collins Hibbs Scholarship Fund in the Coll ege of Liberal
Arts; and Eligibility for Matching Funds Under The
Regents' Endownent Program --The Board, upon recommenda-
tion of the Asset Managenent Committee, accepted the
residue of the Estate of Mary Sue Hi bbs, Wchita Falls,
Texas, conprised of cash and personal property val ued at
approxi mat el y $400, 063. 72, for the benefit of The Univer-
sity of Texas at Austin.

Further, $390,562.47, representing cash distributions and
net proceeds fromthe sale of the personal property, wll
be used to establish the Dr. Bailey R Collins/ElIlene
Collins Ward/ Mary Sue Col lins Hi bbs Schol arshi p Fund

in the College of Liberal Arts at U T. Austin.

Addi tional ly, $195,281.24 in matching funds will be
al |l ocated under The Regents' Endowrent Program and
wll be used to increase the endowrent to a total

of $585, 843. 71.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support in the College of Liberal Arts.

U T. Austin: Acceptance of Gft fromMs. Sam G Cook
Austin, Texas; Establishnment of the Sanuel George Cook
Menori al Endowed Presidential Scholarship in the Coll ege
of Business Admnistration; and Eligibility for Matching
Funds Under The Regents' Endownent Program --The Asset
Managenment Conmittee recommended and the Board accepted
a $30,000 gift fromMs. Sam G Cook (Eula Belle Mley
Cook), Austin, Texas, and established the Samuel George
Cook Menorial Endowed Presidential Scholarship in the
Col | ege of Business Adm nistration at The University of
Texas at Austin.

Further, $15,000 in matching funds will be all ocated
under The Regents' Endowrent Programto increase the
endowrent to a total of $45, 000.

| ncone earned fromthe endownent will be used to award

schol arships to first year students enrolled in the
Col | ege of Business Adm nistration.
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9.

10.

11.

U. T. Austin: Authorization to Accept Bequest fromthe
Estate of Frances G Creech, Elgin, Texas, and Benefi -
ciary Designation in the GllumFund, WIIlianson County,
Texas. -- Aut hori zation was granted to accept a specific
bequest of various books and phot ographs and $20, 000 cash
fromthe Estate of Frances G Creech, Elgin, Texas, for
the benefit of The University of Texas at Austin.

Per the terns of Ms. Creech's Last WII| and Testanent,

t he various books and phot ographs are designated for
addition to the collection of the Harry Ransom Humani ti es
Research Center at U T. Austin and the $20, 000 specific
bequest is to be used to assess and support the nenora-
bilia received fromher estate.

Additionally, a designation as an eligible incone benefi-
ciary of the GIllum Fund, WIIlianson County, Texas (held
in trust by The Texas Met hodi st Foundation of WIIlianson
County, Texas), was accepted for the benefit of the
Department of Human Ecology at U. T. Austin, in honor of
Ms. Frances G Creech and her sister, Retired Lieutenant
Col onel |sabell e Dubar.

U T. Austin: Acceptance of Pl edge from The Cullen Trust
for Hi gher Education, Houston, Texas; Establishnent of
the Cullen Trust for Higher Education Endownent Fund; and
Eligibility for Matching Funds Under The Regents' Endow
nent Program --The Board accepted a $500, 000 pl edge,
payabl e by May 30, 1993, from The Cullen Trust for Hi gher
Educati on, Houston, Texas, and established the Cullen
Trust for Hi gher Education Endownent Fund at The Uni ver -
sity of Texas at Austin.

Further, $250,000 in matching funds will be allocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $750, 000.

I ncone earned fromthe endowrent will be used to award
under gr aduat e schol arshi ps and graduate fell owships to
highly qualified students at U T. Austin. Students

hol ding the awards will be known as "Cullen Schol ars" or
"Cullen Fellows," depending on the student's undergradu-
ate or graduate status.

The Cullen Trust's grant provision that U T. Austin
secure additional private gifts to be used in the sane
manner as this endowrent has been net with the creation
of the A. D. Hutchison Student Endowrent Fund as refer-
enced on Page 48 .

U T. Austin - Janmes T. Doluisio Chair in Pharmacy in the
Col | ege of Pharnmacy: Approval to Designate Endowrent

Exclusively for Dean of the College of Pharmacy.--1In
accordance with the wi shes of the Pharmaceutical Founda-
tion Advisory Council, approval was given to designate

the James T. Doluisio Chair in Pharnmacy in the Coll ege of
Phar macy exclusively for the Dean of the Coll ege of
Pharmacy at The University of Texas at Austin.
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U T. Austin: Approval to Accept Gft and Pl edge from
The Dow Cheni cal Conpany Foundation, Mdland, M chigan;
Est abli shnent of the Dow Chem cal Conpany Faculty Fell ow
ship in Technical Comrunication in the Coll ege of Engi-
neering; Eligibility for Matching Funds Under The
Regents' Endownent Program and Establishnent of the Dow
Chenm cal Company Endowed Professorship in Chenistry in
the Coll ege of Natural Sciences.--Approval was given to
accept a $100, 000 gift and a $100, 000 pl edge, payabl e by
August 31, 1993, from The Dow Chem cal Conpany Founda-
tion, Mdland, Mchigan, for a total of $200,000 and to
establish the Dow Chem cal Conpany Faculty Fellowship in
Techni cal Conmmuni cation in the Departnent of Chem cal

Engi neering, College of Engineering, at The University of
Texas at Austin.

| ncone earned fromthe endowent will be used to support
the teaching of technical conmmunication in the Departnent
of Chem cal Engi neeri ng.

Further, $100,000 in matching funds will be allocated
under The Regents' Endowrent Program and wll be used to
establish the Dow Chem cal Conpany Endowed Professorship
in Chemstry in the Departnment of Chem stry, College of
Nat ural Sciences, at U T. Austin.

| ncone earned fromthe endowent will be used to support
t he Professorship.

U. T. Austin: Acceptance of Gfts and Real Property

(Lot 12, Block E, Lago Vista, Section One, Travis County,
Texas) from Ms. Anne Eastl and, Houston, Texas, Menbers
of Her Fam |y and Vari ous Donors and Establishnent of the
Seaborn Eastl and Endowed Schol arship in the Departnent of
Intercollegiate Athletics for Men.--Upon reconmendati on
of the Asset Managenent Committee, the Board accepted
$51,570 in gifts fromMs. Anne Eastland, Houston, Texas,
menbers of her famly, and various donors and a gift of
real property described as Lot 12, Block E, Lago Vista,
Section One, Travis County, Texas, valued at $8,000 for a
total of $59,570 and established the Seaborn Eastl| and
Endowed Schol arship in the Departnent of Intercollegiate
Athletics for Men at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arships in the Departnent of Intercollegiate Athlet-
ics for Men.

U T. Austin: Acceptance of Transfer of Funds and Est ab-
| i shnment of the Exhibitions and Conferences Endownent for
the Harry Ransom Hunmanities Research Center.--The Asset
Managenment Conmittee recommended and the Board accepted

a $25,000 transfer of institutional funds and established
a quasi -endowent for the Harry Ransom Humanities
Research Center at The University of Texas at Austin to
be nanmed the Exhibitions and Conferences Endownent.

| ncone earned fromthe endowent will be used to support
exhi bitions and conferences at the Harry Ransom Humani -
ties Research Center.
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U T. Austin: Acceptance of Bequest fromthe Estate of
Bill Edward Fritts, Walnut Creek, California, for Addi-
tion to Collections of Harry Ransom Hunamniti es Research
Center.--The Board, upon recomrendati on of the Asset
Managenent Comm ttee, accepted a specific bequest of a
col l ection of com c books and magazi nes, val ued

at $30,000, fromthe Estate of Bill Edward Fritts, Wl nut
Creek, California, for addition to the collections of the
Harry Ransom Humaniti es Research Center at The University
of Texas at Austin.

U T. Austin: Authorization to Accept Gfts from Vari ous
Donors and to Establish the GSD&M Endowed Schol arship in
Advertising in the College of Communication.--Authoriza-
tion was granted to accept $13,700 in gifts fromvarious
donors and to establish the GSD&M Endowed Schol arship in
Advertising in the Coll ege of Communication at The Uni -
versity of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
one or nore scholarships to full-tinme students in adver-
tising, art, or marketing. The recipient shall be

sel ected on the basis of need, scholastic achi evenent,
and intention to pursue an advertising career.

U T. Austin: Establishnment of the Harry and Mar Siu Gee
Endowed Presidential Scholarship in Immgration Law in
the School of Law. --The Board established the Harry and
Mar Siu CGee Endowed Presidential Scholarship in Inmgra-
tion Law in the School of Law at The University of Texas
at Austin. The funding for this endowrent ($25,000) wll
be retained and adm ni stered by The University of Texas
Law School Foundation (an external foundation) in accor-
dance with the Regents' Rules and Regul ations. \When

mat chi ng funds becone avail abl e under The Regents' Endow
ment Program the Law School Foundation will transfer
funds held for the endowrent to the U T. Board of
Regent s.

I ncone earned fromthe endowent will be used to award
schol arships to | aw students selected at the discretion
of the Dean of the School of Law or the Dean's designee,
based on nerit or need, with preference to be given to
students who have studied or will study the field of

i mm gration | aw

U T. Austin: Approval to Establish the Lisa Atlas
Genecov and Dr. Jeffrey S. Genecov Endowed Presidenti al
Schol arship in Law in the School of Law. --Approval was
given to establish the Lisa Atlas Genecov and

Dr. Jeffrey S. Genecov Endowed Presidential Schol arship
in Law in the School of Law at The University of Texas
at Austin. The funds for the Schol arship ($25,000) will
be held and adm ni stered by The University of Texas Law
School Foundation (an external foundation) in accordance
with the Regents' Rules and Regul ations. Wen natching
funds becone avail abl e under The Regents' Endowrent
Program the Law School Foundation will transfer funds
held for the endownent to the U T. Board of Regents.

I ncone earned fromthe endowrent will be used to award
schol arships to | aw students selected at the discretion
of the Dean of the School of Law or the Dean's designee,
based on nerit or need.
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U T. Austin: Acceptance of Transfer of Funds and Est ab-
| ishment of the "G ft" Publications Endowrent for the
Harry Ransom Humaniti es Research Center.--Upon recomen-
dation of the Asset Managenent Comm ttee, the Board
accepted a $150,000 transfer of previously reported gifts
and book sal es proceeds fromcurrent restricted funds and
establ i shed a quasi-endowent for the Harry Ransom Human-
ities Research Center at The University of Texas at
Austin to be naned the "G ft" Publications Endownrent.

| ncone earned fromthe endowrent will be used for collec-
tion devel opnment at the Harry Ransom Humaniti es Research
Cent er.

U T. Austin: Acceptance of Gfts fromFriends and

Col | eagues of Professor Eneritus Nornan Hacker nman,
Austin, Texas; Establishnent of the Nornan Hacker nan
Endowed Presidential Scholarship in Chem stry and Bio-
chem stry in the College of Natural Sciences; and Eliqgi-
bility for Matchi ng Funds Under The Regents' Endowrent
Program - - The Asset Managenent Conm ttee reconmended and
t he Board accepted a $25,000 gift fromfriends and col -

| eagues of Professor Eneritus Nornman Hacker man, Austin,
Texas, and established the Norman Hacker man Endowed
Presidential Scholarship in Chem stry and Bi ochem stry in
t he Departnent of Chem stry and Bi ochem stry, College of
Nat ural Sciences, at The University of Texas at Austin.

Further, $12,500 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $37,500.

I ncone earned fromthe endowrent will be used to award
schol arships in the Departnent of Chem stry and Bi ochem
istry, based on need or nerit.

U T. Austin: Acceptance of Bequest fromthe Estate of
A. D. Hutchison, Geenville, Texas, and Establishment of
the AL D. Hutchison Student Endownrent Fund. --The Board,
upon recommendati on of the Asset Managenent Committee,
accepted a bequest of the residue of the Estate of A D.
Hut chi son, Greenville, Texas, valued at $1, 090, 599. 14,
and established a quasi-endowrent at The University of
Texas at Austin to be naned the A D. Hutchi son Student
Endownent Fund.

Subj ect to conpliance with the guidelines for the
Brackenridge Matching Program it is the intention of
Presi dent Cunni nghamto use matching funds in the anount
of $545,299.57 fromthe Brackenridge Matching Programto
i ncrease the endownent to a total of $1,635, 898.71.

I ncone earned fromthe endowrent will be used to provide
under gr aduat e schol arshi ps and graduate fell owships to
deservi ng students.

U T. Austin: Approval to Accept Gft from Houston
Endownent Inc., Houston, Texas, and to Establish the Mary

G bbs Jones Endowed Presidential Scholarship in Nursing
in the School of Nursing.--Approval was given to accept
a $25,000 gift from Houston Endowrent |nc., Houston,
Texas, and to establish the Mary G bbs Jones Endowed
Presidential Scholarship in Nursing in the School of
Nursing at The University of Texas at Austin.
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It is the intention of President Cunninghamto use nmatch-
ing funds in the anount of $12,500 fromthe Brackenridge
Mat ching Programto increase the endowrent to a total

of $37, 500.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to students in the School of Nursing.

U T. Austin: Acceptance of Gft fromM. Charles C
Keebl e, Houston, Texas, a Corporate Mtchi ng Funds Pl edge
fromthe Exxon Education Foundation, Irving, Texas, and a
Pl edge from The University of Texas Law School Foundation
and Establishnent of the Charles C. Keeble and Charles C.
Keebl e, Jr. Endowed Presidential Scholarship in Gl and
Gas/Energy Law in the School of Law. --Upon recomrendati on
of the Asset Managenent Committee, the Board accepted

a $3,125 gift fromM. Charles C. Keeble, Houston, Texas,
a $9, 375 corporate matching funds pl edge fromthe Exxon
Educati on Foundation, Irving, Texas, payable by

May 31, 1993, and a $12,500 pl edge, payabl e by

August 31, 1992, from The University of Texas Law Schoo
Foundation for a total of $25,000 and established the
Charles C. Keeble and Charles C. Keeble, Jr. Endowed
Presidential Scholarship in Ol and Gas/Energy Law in

the School of Law at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to award
schol arships to | aw students with an interest in oil and
gas/energy | aw sel ected at the discretion of the Dean of
t he School of Law or the Dean's designee, based on nerit
or need.

U T. Austin: Acceptance of Gft from M. Carolyn Frost
Keenan, Houston, Texas, and Transfer of Funds and Estab-
| i shnment of the Carolyn Frost Keenan Endowed Presidenti al
Schol arship in the Departnment of Intercollegiate Athlet-
ics for Wnen. --The Asset Managenent Conmittee recom
mended and the Board accepted a $25,000 gift from

Ms. Carol yn Frost Keenan, Houston, Texas, and a $12, 500
transfer of matching funds fromthe Second Century Fund
for a total of $37,500 and established the Carol yn Frost
Keenan Endowed Presidential Scholarship in the Departnent
of Intercollegiate Athletics for Wnen at The University
of Texas at Austin.

| ncone earned fromthe endowent will be used annually to
provi de a scholarship to a volleyball player who has
conpleted athletic eligibility but requires financial

assi stance to conpl ete a baccal aureate degree or begin
graduate studies. Another athlete may be selected in any
year when no voll eyball player neets the criteria for the
awar d.

U T. Austin: Authorization to Accept Pl edge from

Al fred A Knopf |ncorporated, New York, New York; Estab-
| i shnment of the Knopf Fellowship Programfor the Harry
Ransom Hunaniti es Research Center; and Eligibility for
Mat chi ng Funds Under The Regents' Endownrent Program --
Aut hori zation was granted to accept a $50, 000 pl edge,
payabl e by Decenber 31, 1993, from Alfred A Knopf Incor-
porated, New York, New York, and to establish the Knopf
Fel | owship Program for the Harry Ransom Hunaniti es
Research Center at The University of Texas at Austin.
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Further, $25,000 in matching funds will be all ocated
under The Regents' Endowrent Program as the gift is
received, and will be used to increase the endowrent to
a total of $75,000.

I ncone earned fromthe endowrent will be used toward
costs associated with the Knopf exhibition and cat al ogue
pl anned for 1995 and for the fellowship programthat wl|l
begin in 1993.

U T. Austin: Acceptance of Gft from M. John Ronman
Vacek, Dickinson, Texas, and Transfer of Funds and Est ab-
| i shnment of the Peter John Layden and Professor Wllet T.
Conklin Endowed Presidential Scholarship in Pharmacy in
the Coll ege of Pharnacy.--The Board accepted a $30, 000
gift fromM. John Roman Vacek, Di ckinson, Texas, and

a $3,334 transfer of previously reported gifts from
current restricted funds for a total of $33,334 and
established the Peter John Layden and Professor Wllet T.
Conkl i n Endowed Presidential Scholarship in Pharmacy in
the Col |l ege of Pharmacy at The University of Texas at
Aust i n.

It is the intention of President Cunninghamto use match-
ing funds in the ambunt of $16,667 fromthe Brackenridge
Mat ching Programto increase the endowrent to a total

of $50, 001.

I ncone earned fromthe endowent will be used to award
schol arships wthin the Coll ege of Pharnmacy.

U T. Austin: Acceptance of Bequest fromthe Estate of
George W Lowther, Fort Bend County, Texas, and Estab-
lishnment of the George W Low her Friend of Al ec Excel-

| ence Fund in the Coll ege of Engi neering.--Upon
recommendati on of the Asset Managenent Committee, the
Board accepted a $10, 000 specific bequest fromthe Estate
of George W Low her, Fort Bend County, Texas, and estab-
| i shed a quasi-endownent in the Coll ege of Engineering at
The University of Texas at Austin to be naned the

George W Lowt her Friend of Alec Excellence Fund.

| ncone earned fromthe endowment will be used in accor-
dance with policies established for the Friends of Alec
Program by the Coll ege of Engineering and the Engi neering
Foundati on Advi sory Council.

U T. Austin: WMarion and Mark NMartin Endowed Law Li brary
Fund in the School of Law - Eligibility for Matching
Funds Under The Regents' Endownent Program -- Approval was
given to allocate $50,000 in matching funds under The
Regents' Endowrent Programto increase the Marion and
Mark Martin Endowed Law Library Fund in the School of Law
at The University of Texas at Austin for a total endow
ment of $150, 000.

Funds for this endownent in the anount $100, 000, cur-
rently held and adm ni stered by The University of Texas
Law School Foundation (an external foundation), wll be
transferred to the U T. Board of Regents.
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U T. Austin: Acceptance of Gft fromM. and

Ms. James A. M chener, Austin, Texas, and Transfer of
Funds and Establishnent of the M chener Fell owship Pro-
gram and The Texas Center for Witers Director's Fund for

the Texas Center for Witers.--The Asset Managenent
Comm ttee recomended and the Board accepted

a $15,000,000 gift fromM. and Ms. Janes A. M chener,
Austin, Texas, and a $3, 000, 000 transfer of matching
funds from The University of Texas at Austin, the spe-
cific source of which is to be determned later, for a
total of $18, 000,000 and established two endowrents for
the benefit of the Texas Center for Witers at U T.
Austin as follows:

a. El even mllion dollars ($11, 000, 000) of the
gift and $3, 000, 000 of matching funds from
U T. Austin for a total of $14,000,000 will be
used to establish the Mchener Fell owship Pro-
gram

| ncone earned fromthe endowment will be used
to provide schol arshi ps, fellowships, and ot her
grants to nake it possible for young people to
becone professional witers. These wll be
awarded (1) to undergraduates and graduate
students, already enrolled in or applying to

U T. Austin, who have shown exceptional prom
ise inwiting; (2) to graduate students in or
applicants to the Master of Fine Arts in Wit-
ing Programat U. T. Austin; and (3) to post-
graduat es who have denonstrated nmarked ability
to wite and who wll benefit from being an
Associate within the Texas Center for Witers
whil e preparing or conpleting a work for publi-
cation or performance.

b. Four mllion dollars ($4,000,000) of the gift
will be used to establish The Texas Center for
Witers Director's Fund.

| ncone earned fromthe endowment will be used
for progranmmatic support of the Texas Center
for Witers.

Comm ttee Chai rman Crui kshank rem nded the Board that a
press conference to formally announce this gift was
scheduled for 2:00 p.m (August 13) in the Second Fl oor
Conf erence Room of Ashbel Smth Hall with the M cheners
expected to be present.

U T. Austin: Acceptance of Gft fromthe College of

Nat ural Sci ences Foundation Advisory Council, Austin,
Texas, and Transfer of Funds; Establishnent of the Natu-
ral Sciences 21st Century Endowed Presidential Schol ar-
ship in the College of Natural Sciences; and Eligibility
for Matchi ng Funds Under The Regents' Endowrent Pro-
gram --The Board, upon recommendati on of the Asset Man-
agenent Conmittee, accepted a $25,000 gift fromthe
Col | ege of Natural Sciences Foundation Advisory Council,
Austin, Texas, and a $25,000 transfer of previously
reported gifts fromcurrent restricted funds for a total
of $50, 000 and established the Natural Sciences 21st
Century Endowed Presidential Scholarship in the College
of Natural Sciences at The University of Texas at Austin.
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Further, $12,500 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $62,500.

I ncone earned fromthe endowrent will be used to provide
schol arshi p assi stance based on nerit and academ c per-
f or mance.

U T. Austin: Authorization to Accept Gft from PCA
Health Plans of Texas, Inc., Austin, Texas, and to Estab-
lish the PCA Health Plans Endowed Presidential Schol ar-
ship in the School of Nursing.--Authorization was granted
to accept a $25,000 gift from PCA Health Pl ans of Texas,
Inc., Austin, Texas, and to establish the PCA Health

Pl ans Endowed Presidential Scholarship in the School of
Nursing at The University of Texas at Austin.

It is the intention of President Cunninghamto use nmatch-
ing funds in the anbunt of $12,500 fromthe Brackenridge
Mat ching Programto increase the endowrent to a total

of $37, 500.

I ncone earned fromthe endowent will be used to award
schol arships to incom ng freshman nursing students on the
basis of academc nerit, with preference given first to
graduates of the Austin |Independent School District and
then to students fromthe counties serviced by PCA Health
Pl ans of Texas, Inc.

U T. Austin: Acceptance of G ant from The Effie and
Wfford Cain Foundation, Austin, Texas; Establishnent of
the J. J. "Jake" Pickle Regents Chair in Public Affairs
in the Lyndon B. Johnson School of Public Affairs; Eigi-
bility for Matchi ng Funds Under The Regents' Endowrent
Program and Establishment of the J. J. "Jake" Pickle
Regents Chair in Congressional Studies in the Coll ege of
Li beral Arts.--Upon recommendati on of the Asset Manage-
ment Conmittee, the Board accepted a $1, 000, 000 grant,
payabl e by Decenber 31, 1995, from The Effie and Wfford
Cai n Foundation, Austin, Texas, and established the J. J.
"Jake" Pickle Regents Chair in Public Affairs in the
Lyndon B. Johnson School of Public Affairs at The Univer-
sity of Texas at Austin.

| ncone earned fromthe endowent will be used to support
the Chair.

Further, $500,000 in matching funds will be allocated as
grant paynents are received under The Regents' Endownent
Programto establish the J. J. "Jake" Pickle Regents
Chair in Congressional Studies in the Departnent of
Governnent, College of Liberal Arts, at U T. Austin.

| ncone earned fromthe endowent will be used to support
the Chair.

U T. Austin: Acceptance of Bequests fromthe Estate of
Cyrus Rowett Smith, Washington, D. C., and Allocation of
Funds to the J. J. "Jake" Pickle Scholarship Programin
the Lyndon B. Johnson School of Public Affairs.--Approval
was given to accept a specific bequest of art objects
(pai ntings, bronzes, watercolors, and others) val ued at
$608, 000 and a bequest of the residue of the Estate of
Cyrus Row ett Smth, Washington, D. C., for a value of
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approxi mately $1, 600, 000, for the benefit of The Univer-
sity of Texas at Austin. The art objects wll benefit
the College of Fine Arts at U T. Austin.

Further, $200,000 of the residual bequest will be allo-
cated to the J. J. "Jake" Pickle Scholarship Programin
the Lyndon B. Johnson School of Public Affairs at U T.
Austin. It is the intention of President Cunni ngham

to use matching funds in the anount of $100,000 fromthe
Brackenri dge Matching Programto increase the endownent
to a total of $1, 158, 378. 38.

A specific request for designation of the remaining
resi dual bequest will be nade at a | ater date.

U T. Austin: Acceptance of Gft and Pl edge from The

Ber nard and Audre Rapoport Foundation, WAaco, Texas;
Establishment of the Audre and Bernard Rapoport Liberal
Arts Honors Scholarship Fund in the Coll ege of Liberal
Arts; and Eligibility for Matching Funds Under The
Regents' Endownent Program --The Asset Managenent Conmit -
tee reconmended and the Board accepted a $250,000 gift
and a $750, 000 pl edge, payable by Decenber 31, 1995, from
The Bernard and Audre Rapoport Foundati on, WAco, Texas,
for a total of $1,000,000 and established the Audre and
Bernard Rapoport Liberal Arts Honors Schol arship Fund in
the Coll ege of Liberal Arts at The University of Texas at
Aust i n.

Further, $500,000 in matching funds will be allocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $1, 500, 000.

I ncone earned fromthe endowrent will be used to support
schol arshi ps to outstandi ng students who are accepted
into the Plan | Liberal Arts Honors Program based on
nerit and need.

On behal f of the Board, Commttee Chairman Crui kshank
expressed appreciation to Regent Rapoport for his inter-
est in the value of the liberal arts and noted that the
Board was deeply grateful to M. and Ms. Rapoport for

t hese schol arships to enhance the Plan | Liberal Arts
Honors Program

U T. Austin: Acceptance of Gfts from Various Donors
and Establishnent of the School of Nursing Faculty-Staff
Endowed Presidential Scholarship in the School of Nurs-

i ng. --The Board accepted gifts of $25,174.92 from vari ous
donors and established the School of Nursing Faculty-
Staff Endowed Presidential Scholarship in the School of
Nursing at The University of Texas at Austin.

It is the intention of President Cunni nghamto use
mat ching funds in the anount of $12,587.46 fromthe
Brackenri dge Matching Programto increase the endow
ment to a total of $37,762. 38.

| ncone earned fromthe endowent will be used to award
schol arships to full-tinme undergraduate and graduate
students in the School of Nursing, based on academ c
nmerit. Comrunity service involvenent and participation
in nursing organi zations will also be considered in the
sel ection of the schol arship recipients.
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U T. Austin: Acceptance of Renminder Interest in The
WlliamH and Margaret G Seay Charitabl e Remai nder
Annuity Trust Funded by M. and Ms. WIlliamH. Seay,
Dal | as, Texas.--Upon recomendati on of the Asset Manage-
ment Commttee, the Board accepted a ten percent remain-
der interest, initially valued at approxi mtely $66, 750,
in The WlliamH and Margaret G Seay Charitabl e Renain-
der Annuity Trust, funded by M. and Ms. WIIliamH.
Seay, Dallas, Texas (to be held in trust by

M. WIlliamH Seay, Jr. and M. Joseph G Seay, Dall as,
Texas), for the benefit of The University of Texas at
Austin.

Upon term nation of the Trust, five percent of the
remai ni ng principal and incone of the Trust will be
distributed to establish the Margie Gurley Seay Endowed
Presidential Scholarship in Education in the Coll ege of
Education at U T. Austin. Two and one-half percent of
the remai ning principal and incone of the Trust will be
distributed to add to the Margie CGurley Seay Centenni al
Prof essorship in Education in the Coll ege of Education.
The remai ning two and one-half percent of Trust principal
and incone wll be distributed to add to the WIlliamH.
Seay Centennial Professorship in Business in the College
of Business Admi nistration and the G aduate School of
Business. A request to establish the Scholarship will be
made at a | ater date.

U T. Austin: Acceptance of Bequest fromthe Estate of
Cecil Bernard Smith, Sr., Austin, Texas, for Addition to
Si X Previously Established Chairs in the Coll ege of

Li beral Arts and Eligibility for Mtching Funds Under The
Regents' Endownent Program --Authorization was granted to
accept a specific bequest of $100,000 fromthe Estate of
Cecil Bernard Smith, Sr., Austin, Texas, for addition in
equal proportions to six previously established Chairs in
the Coll ege of Liberal Arts at The University of Texas at
Austin as foll ows:

Endownent and Date of Establi shment Anpunt

Wal ter Prescott Webb Chair in History $16, 666. 67
and | deas; established 2/11/77

C. B. Smith, Sr. Centennial Chair in $16, 666. 67
Uni ted States-Mexico Relations #1
est abl i shed 10/ 13/ 83

C. B. Smith, Sr. Centennial Chair in $16, 666. 67
Uni ted States-Mexico Relations #2
est abl i shed 10/ 11/ 84

C. B. Smith, Sr. Centennial Chair in $16, 666. 67
Uni ted States-Mexico Relations #3
est abl i shed 10/ 11/ 84

C. B. Smith Sr. Centennial Chair in $16, 666. 66
Uni ted States-Mexico Relations #4
est abl i shed 10/ 11/ 84

C. B. Smith, Sr., Nash Phillips, Cyde $16, 666. 66
Copus Centennial Chair Honoring Harry
Huntt Ransom established 10/11/84

Further, $50,000 in matching funds will be all ocated

under The Regents' Endowrent Programin six equal propor-
tions and will be used to increase these endowrents.
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38. U. T. Austin: Acceptance of Bequest fromthe Estate of
Frieda H Soutter, Dallas, Texas; Establishnment of the
CGeorge and Frieda Soutter Scholarship Fund in the Coll ege
of Business Admnistration; and Eligibility for Matching
Funds Under The Regents' Endownent Program --The Asset
Managenment Conmittee recommended and the Board accepted
a $50, 000 specific bequest fromthe Estate of Frieda H.
Soutter, Dallas, Texas, and established the George and
Frieda Soutter Schol arship Fund in the Departnent of
Accounting, College of Business Adm nistration, at The
University of Texas at Austin.

Further, $25,000 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $75, 000.

| ncone earned fromthe endowent will be used to support
annual schol arship awards for students majoring in
Account i ng.

39. U T. Austin: Acceptance of Gft and Pledge fromthe
Anon G Carter Foundation, Fort Wrth, Texas; Establi sh-
nent of the Ruth Carter Stevenson Regents Chair in the
Art of Architecture; and Eligibility for Mtching Funds
Under The Regents' Endownent Program --The Board, upon
reconmmendati on of the Asset Managenent Committee,
accepted a $200,000 gift and a $300, 000 pl edge, payabl e
by January 15, 1994, fromthe Anon G Carter Foundation
Fort Worth, Texas, for a total of $500,000 and est ab-
| i shed the Ruth Carter Stevenson Regents Chair in the
Art of Architecture in the School of Architecture at
The University of Texas at Austin.

Further, $250,000 in matching funds will be allocated
under The Regents' Endowrent Program as pl edges

are received, and will be used to increase the Chair
to a total of $750, 000.

| ncone earned fromthe endowent will be used to support
the Chair.

40. U. T. Austin: Acceptance of G ft from Tanabe Research
Laboratories, USA, Inc., San D ego, California; Estab-
| i shment of the Tanabe Research Laboratories, USA, Inc.
Regents Endowed Faculty Fell owship in Pharnaceutics in
t he College of Pharnmacy; and Eligibility for Matching
Funds Under The Regents' Endownent Program --Upon recom
nmendati on of the Asset Managenent Conm ttee, the Board
accepted a $50,000 gift from Tanabe Research Labor at o-
ries, USA, Inc., San Diego, California, and established
t he Tanabe Research Laboratories, USA, Inc. Regents
Endowed Faculty Fellowship in Pharmaceutics in the Col -
| ege of Pharnmacy at The University of Texas at Austin.

Further, $25,000 in matching funds will be all ocated
under The Regents' Endowrent Programand will be used to
i ncrease the endownent to a total of $75,000.

| ncone earned fromthe endowent will be used to support
t he Fel | owshi p.
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42.

43.

U T. Austin: Acceptance of Gft from The TIPRO Founda-
tion, Inc., Austin, Texas; Establishnent of the TIPRO
Endownent for the History of the Texas Q| |Industry for
the Center for Anerican Hi story of the General Libraries;

and Eligibility for Mtching Funds Under The Regents
Endownent Program --The Asset Managenent Conmittee recom
mended and the Board accepted a $60, 622 gift from The

Tl PRO Foundation, Inc., Austin, Texas, and established

t he TI PRO Endowrent for the Hi story of the Texas Ol

I ndustry for the Center for American History of the
General Libraries at The University of Texas at Austin.

Further, $30,311 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $90, 933.

I ncone earned fromthe endowrent will be used for the

pur pose of supporting oral histories and related efforts
to docunent the history of the Texas oil industry, with
speci al enphasis on the independent oil and gas producers
and TI PRO.

U T. Austin: Approval to Accept Gfts and Pl edges from
Various Donors; Establishnent of the Martha S. WIIlians
Endowed Presidential Scholarship in the School of Social
Wrk; and Eligibility for Matchi ng Funds Under The
Regents' Endowrent Program --Approval was given to accept
$28,860 in gifts and $4,473 in pl edges, payabl e by

August 31, 1993, fromvarious donors for a total

of $33,333 and to establish the Martha S. WIIlians
Endowed Presidential Scholarship in the School of Soci al
Wrk at The University of Texas at Austin.

Further, $16,667 in matching funds will be all ocated
under The Regents' Endowrent Program and wll be used to
i ncrease the endownent to a total of $50, 000.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for students in the School of Soci al
Wor k, based on nerit or need.

U T. Austin: Acceptance of Gfts from Menbers of the
W I | oughby- Bl ake Fam |y and Various Donors for Addition
to the Cara Pope WI I oughby Centennial Fund for
Hunaniti es Research Center Devel opment for the Harry
Ransom Hunmaniti es Research Center and Eligibility for
Mat chi ng Funds Under The Regents' Endownrent Program --
The Board accepted a $5,000 gift from nenbers of the

W I | oughby- Bl ake famly and $5,000 in gifts fromvarious
donors for a total of $10,000 for addition to the dara
Pope W I oughby Centennial Fund for Humanities Research
Center Devel opnent for the Harry Ransom Humanities
Research Center at The University of Texas at Austin
for a total endownent of $109, 148. 87.

Further, $5,000 in matching funds will be all ocated
under The Regents' Endowrent Program and will be used
to increase the endowent to a total of $114, 148. 87.
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45.

46.

U T. Austin: Authorization to Redesignate Titles of

Fi ve Previously Established Endowrents in the Coll ege of
Busi ness Adm ni stration and the G aduate School of Busi-
ness.--In accordance wth the donors' request to reflect
the new firmnanme, the Board redesignated five previously
establ i shed endowrents in the Col |l ege of Busi ness Adm n-
istration and the Graduate School of Business at The
University of Texas at Austin as foll ows:

From To

a. Ernst & Wi nney Ernst & Young Distin-
Di stingui shed Cent enni al gui shed Centenni al Pro-
Prof essorshi p of Accounting fessorship of Accounting
est abl i shed 12/6/79

b. Ernst & Wiinney Faculty Ernst & Young Faculty
Fel | owshi p in Accounting Fel | owshi p in Accounting
(No. 1) (No. 1)
est abl i shed 8/9/ 84

c. FErnst & Wiinney Faculty Ernst & Young Faculty
Fel | owshi p in Accounting Fel l owshi p in Accounting
(No. 2) (No. 2)
est abl i shed 8/9/84

d. Arthur Young Di stinguished Ernst & Young Distin-
Prof essorship in Accounting gui shed Professorship
established 7/21/72 in Accounting

e. Arthur Young Faculty Ernst & Young Faculty
Fel | owshi p in Accounting Fel | owshi p in Accounting

est abl i shed 8/ 12/ 83

U T. El Paso: Acceptance of Gft fromthe El Paso
Synmphony Orchestra Associ ation, El Paso, Texas, and
Transfer of Funds and Establishnent of The Abraham
Chavez, Jr., Professorship Fund in Music.--The Asset
Managenment Conmittee recommended and the Board accepted
a $75,000 gift fromthe El Paso Synphony O chestra Asso-
ciation, El Paso, Texas, and a $75,000 transfer of previ-
ously reported gifts fromcurrent restricted funds for

a total of $150,000 and established The Abraham

Chavez, Jr., Professorship Fund in Music at The Univer-
sity of Texas at El Paso.

| ncone earned fromthe endowent will be used to support
t he Professorship.

U T. El Paso: Acceptance of Gft fromM. and Ms. J.

Er nest Sipes, El Paso, Texas, and Establishnent of the

J. Ernest and Eli zabeth Rouse Sipes Endowed Schol ar -

shi p. --Upon recommendati on of the Asset Managenent Com
mttee, the Board accepted a $10,000 gift from M. and
Ms. J. Ernest Sipes, El Paso, Texas, and established the
J. Ernest and Elizabeth Rouse Sipes Endowed Schol arship
at The University of Texas at El Paso.

| ncone earned fromthe endowent will be used to award an
annual schol arship to an undergraduate student, majoring
i n Business or Engineering, who does not qualify for
financial aid but has an apparent financial need.
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47.

48.

49.

50.

51.

U T. El Paso: Authorization to Redesignate the
J. Bdward and Helen M C. Stern Fund as the J. Edward and

Helen M C. Stern Endowed Professorship.--At the request
of the donors, authorization was granted to redesignate
the J. Edward and Helen M C. Stern Fund at The Uni ver-
sity of Texas at El Paso as the J. Edward and Helen M C.
St ern Endowed Prof essorshi p.

U T. San Antonio: Acceptance of Gft and Pl edge from

t he Anheuser-Busch Foundation, St. Louis, Mssouri, and
Est abl i shment of the Anheuser-Busch Foundati on Endowrent
for Tourism Managenent. --The Board, upon recomrendati on
of the Asset Managenent Committee, accepted a $100, 000
gift and a $400, 000 pl edge, payabl e by Decenber 31, 1996,
fromthe Anheuser-Busch Foundation, St. Louis, Mssouri,
and established the Anheuser-Busch Foundati on Endownent
for Tourism Managenent at The University of Texas at

San Ant oni o.

| ncone earned fromthe endowent will be used to support
a programto include a Bachel or's Degree in Business

Adm nistration with an enphasi s on Tourism Managenent, a
research center for tourism managenent, and a conti nuing
pr of essi onal educati on program

U T. San Antonio: Acceptance of Gft fromDr. and
Ms. Roland K. Blunberg, Sequin, Texas, and Establi shnent

of the Roland K. and Jane W Bl unberg Professorship in
Bi osci ence. --The Asset Managenent Conm ttee reconmended
and the Board accepted a gift of Victoria Bankshares,

I nc. comopn stock val ued at $3, 250 which was added to
previously reported gifts, conprised of Victoria
Bankshares, Inc. conmon stock val ued at $93, 875 and
$6, 125 cash, all fromDr. and Ms. Roland K (Jane W)
Bl unberg, Seguin, Texas, for a total of $103, 250 and
establi shed the Roland K. and Jane W Bl unberg Profes-
sorship in Bioscience at The University of Texas at
San Ant oni o.

| ncone earned fromthe endowent will be used to support
t he Professorship.

U. T. San Antonio: Acceptance of Gfts from Various
Donors and Accunul at ed Earni ngs and Establishnment of The
Tonas Rivera Schol arshi p Fund. --Upon reconmendati on of

t he Asset Managenent Conm ttee, the Board accepted
$6,767.82 in gifts fromvarious donors and $3,232.18 in
accurul ated earnings for a total of $10,000 and est ab-

| i shed The Tomas Ri vera Schol arship Fund at The Uni ver -
sity of Texas at San Antoni o.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to prom sing undergraduate students
who have conpleted a m ni num of sixty senester hours.

U T. Tyler: Approval to Accept Gft fromthe Famly of
M. and Ms. J. W Rumbelow, Tyler, Texas, and Various
Donors and to Establish The J. W and Josephi ne Runbel ow
Menori al Endowed Presidential Schol arship. --Approval was
given to accept a $25,000 gift fromthe famly of M. and
Ms. J. W Runbelow, Tyler, Texas, and various donors and
to establish The J. W and Josephi ne Runbel ow Menori al
Endowed Presidential Scholarship at The University of
Texas at Tyl er.
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53.

54.

55.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support in accordance with the guidelines of
the Presidential Schol arship Program

U T. Southwestern Medical Center - Dallas: Acceptance
of Gfts fromM. and Ms. Janes E. Shoeneker, Dall as,
Texas, and Various Donors and Accumul ated | ncone for
Addition to the John Lawence and Patsy Louise Goforth
Fund i n Pat hol ogy; Redesignation of the Fund as the John
Law ence and Patsy Loui se Goforth Professorship in
Pat hol ogy; and Eligibility for Matchi ng Funds Under the
Texas Em nent Schol ars Program --The Board accepted

a $20,000 gift fromM. and Ms. James E. Shoenaker,
Dal | as, Texas, $6,225 in gifts fromvarious donors, and
$23,775 in accunul ated earnings for a total of $50,000
for addition to the John Lawence and Patsy Loui se
Goforth Fund in Pathol ogy and redesi gnated the Fund as

t he John Law ence and Patsy Louise Goforth Professorship
in Pathol ogy at The University of Texas Sout hwestern
Medi cal Center at Dall as.

Further, the actual incone which will be earned on
$76,225 in current and previous gifts will be certified
to the appropriate State authorities for matching under
the Texas Em nent Schol ars Program as set out in Chap-
ter 51, Subchapter | of the Texas Education Code, when
mat chi ng funds are nmade avail abl e under that act.

U. T. Southwestern Medical Center - Dallas: Establish-
nent of the Dr. W Maxwell Thonmas Professorship in

Oopht hal nol ogy. -- The Asset Managenent Conmittee recom
nmended and the Board established the Dr. W Maxwel |
Thomas Prof essorship in Ophthal nol ogy at The University
of Texas Sout hwestern Medical Center at Dallas. The
funds for the endownent ($100,000) will be held and
adm ni stered by the Sout hwestern Medi cal Foundati on,
Dal | as, Texas (an external foundation).

| ncone earned fromthe endowent will be used to support
t he Professorship.

U T. Medical Branch - Galveston: Authorization to
Accept Gft fromM. Joseph B. Collerain, Sr., Mssour
City, Texas, and to Establish The Mary Alice Beaver
Col l erain '38 Schol arship Fund. --Aut horization was
granted to accept a $10,000 gift from M. Joseph B.
Collerain, Sr., Mssouri City, Texas, and to establish
The Mary Alice Beaver Collerain '38 Schol arship Fund at
The University of Texas Medical Branch at Gl veston.

| ncone earned fromthe endowent will be used to support
schol arshi ps for students in the undergraduate and gradu-
ate prograns at the U T. Nursing School - Galveston.

U T. Medical Branch - Gl veston: Acceptance of Bequest
fromthe Estate of Haskell B. Smith, Paris, Texas.--
Approval was given to accept twenty-five percent of the
resi due of the Estate of Haskell B. Smith, Paris, Texas,
for a total of approximtely $23,155.33 to be used for
research relating to the di sease porphyria at The Uni ver-
sity of Texas Medical Branch at Gal veston.
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59.

U T. Medical Branch - Galveston: Acceptance of Gft
fromthe Texas Soci ety Daughters of the American Revol u-
tion, San Antoni o, Texas, and Establishnment of The Texas
Soci ety DAR Endowed QCccupational Therapy Schol arship,
School of Allied Health Sciences, UIM. --Upon recomenda-
tion of the Asset Managenent Committee, the Board
accepted a $25,000 gift fromthe Texas Soci ety Daughters
of the Anerican Revol ution, San Antonio, Texas, and
established The Texas Soci ety DAR Endowed Cccupati onal
Therapy Schol arshi p, School of Allied Health Sciences,
UTMB for the U T. Allied Health Sciences School -

Gal veston at The University of Texas Medical Branch at
Gal vest on.

Ni nety percent of the income earned fromthe endowrent

W Il be used to support the Schol arship. The renmaining
ten percent of earned incone will be reinvested in the

endownrent cor pus.

U T. Health Science Center - Houston: Establishnment of
(a) The John S. Dunn Distinguished Chair in OQphthal -

nol ogy, (b) The Bernice Wi ngarten Di stingui shed Profes-
sorship in Ophthal nol ogy, and (c) The Fayez Sarofim

Pr of essorshi p i n Opht hal nol ogy. -- The Board, upon recom
nmendati on of the Asset Managenent Conm ttee, established
The John S. Dunn Distingui shed Chair in Ophthal nol ogy,
The Berni ce Wingarten D stinguished Professorship in
Opht hal nol ogy, and The Fayez Sarofim Professorship in
Opht hal nol ogy at The University of Texas Heal th Science
Center at Houston. The funds for the endowents wll be
hel d and adm ni stered by the Hermann Eye Fund, Houst on,
Texas (an external foundation).

U T. Health Science Center - Houston: Acceptance of
Gft fromM. and Ms. T. R Reckling |11, Houston,
Texas, and Establishnment of the Ronald V. d ausen, D.D.S.

Endowed Schol arshi p. --The Asset Managenent Conm ttee
recomrended and the Board accepted a $25,000 gift from
M. and Ms. T. R Reckling Ill, Houston, Texas, and
established the Ronald V. d ausen, D.D.S. Endowed Schol -
arship for the U T. Dental Branch - Houston at The
University of Texas Health Science Center at Houston.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for students needing financial assis-
tance at the U T. Dental Branch - Houston.

U T. Health Science Center - Houston: Authorization to
Accept G ft from Menbers of the Sout heast Section of the
Texas Water Pollution Control Association, Houston,
Texas, and to Establish the Sout heast Section of the
T.WP.C. A Endowed Schol arshi p.--Aut horization was
granted to accept a $10,000 gift fromthe nmenbers of the
Sout heast Section of the Texas Water Pollution Control
Associ ati on, Houston, Texas, and to establish the South-
east Section of the T.WP.C. A Endowed Schol arship for
the U T. Public Health School - Houston at The Univer-
sity of Texas Health Science Center at Houston.

Ni nety percent of the inconme earned fromthe endowrent
w Il be used to provide scholarship assistance to a
deserving student in the Environnental Sciences G aduate
Program Ten percent of the incone earned will be rein-
vested in the corpus of the endowrent.
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U T. Health Science Center - Houston: Acceptance of
Gft fromM. and Ms. Neil Strauss, Houston, Texas, and
Establi shment of the Lauren and Adam Strauss Endowed
Schol arshi p. --Upon recomrendati on of the Asset Managenent
Conmittee, the Board accepted a $10,000 gift from M. and
Ms. Neil Strauss, Houston, Texas, and established the
Lauren and Adam Strauss Endowed Scholarship for the U T.
Public Health School - Houston at The University of Texas
Heal t h Sci ence Center at Houston.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for graduate students needi ng finan-
cial assistance in the U T. Public Health School -

Houst on.

U T. Health Science Center - Houston: Approval to
Accept G ft of Real Property Located at 7350 Kirby,

Unit #24, The Bradford Townhones, Houston, Harris County,
Texas, fromR chard J. Langenstein and Stephanie S.
Langenst ei n, Houston, Texas.--Approval was given to
accept a gift of real property located at 7350 Kir by,
Unit #24, The Bradford Townhones, Houston, Harris County,
Texas, from Richard J. Langenstein and Stephanie S.
Langenstei n, Houston, Texas, for the benefit of The
University of Texas Health Science Center at Houston.
This gift is to provide unrestricted support to the U T.
Heal th Sci ence Center - Houston Burn Center in its ms-
sion to provide staffing, training, and research and
devel opnent expertise related to burn injuries.

The apprai sed value of this property is $103, 500.

Mont hl'y homeowners' associ ation dues on the property to
the Bradford Community Association in the anmount of
$151.31 will be paid by the institution until the prop-
erty is sold.

U T. Health Science Center - San Antoni o: Acceptance of

Gant fromthe WIIliam Randol ph Hearst Foundation, New
York, New York, and Establishnment of the WIIiam Randol ph

Hear st Medi cal Student Schol arship Fund. --The Board, upon
recommendati on of the Asset Managenent Committee,
accepted a $35,000 grant fromthe WIIiam Randol ph Hear st
Foundati on, New York, New York, and established the

W Iiam Randol ph Hearst Medical Student Schol arship Fund
at The University of Texas Health Science Center at San
Ant oni o.

I ncone earned fromthe endowrent will be used to provide
schol arshi ps to underrepresented students, based on need.

U T. MD. Anderson Cancer Center: Acceptance of Pl edge
from The Texas Neurofi bromatosi s Foundation, Dall as,
Texas, and Establishnment of the Carolyn Farb Endowrent
Fund in Neurofibromatosis.--The Asset Managenent Commt -
tee reconmended and the Board accepted a $90, 000 pl edge,
payabl e by Decenber 31, 1997, from The Texas Neur ofi bro-
mat osi s Foundati on, Dallas, Texas, and established the
Carol yn Farb Endowrent Fund in Neurofibromatosis at The
Uni versity of Texas M D. Anderson Cancer Center.

| ncone earned fromthe endowent will be used to attract
outstanding | eaders in the field of neurofibromatosis
patient care and research to the U T. M D. Anderson
Cancer Center to exchange information relating to this
di sease which affects so many children
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64.

U T. MD. Anderson Cancer Center: Acceptance of
Remai nder Interest in the Wlburn M Smth Testa-
nentary Trust, Monroe, Louisiana.--Upon recomenda-
tion of the Asset Managenent Committee, the Board
accepted a twenty-five percent remainder interest in
the Wlburn M Smth Testanentary Trust, Monroe,
Loui siana (held in trust by Dr. Julian D. Smth),
for unrestricted use at The University of Texas MD.
Anderson Cancer Center. The twenty-five percent
interest benefiting the U T. MD. Anderson Cancer
Center is valued at approximately $86, 000.

[, | NTELLECTUAL PROPERTY MATTERS

1.

U T. Dallas and U. T. Sout hwestern Medical Center -

Dal |l as: Approval of Patent License Agreenent with
Epi kon, Inc., New York, New York; Acceptance of
Securities and Approval for Inventors to Acquire
Equity Omership; and Authorization for Chancell or
to Appoint an Individual to Serve on Board of Direc-

tors.--Foll ow ng opening remarks by President
W | denthal, the Asset Managenent Conmttee recom
mended and t he Board:

a. Approved the patent |icense agreenent set
forth on Pages 64 - 79 between the U. T.
Board of Regents, for and on behalf of The
University of Texas at Dallas and The Uni -
versity of Texas Sout hwestern Medical Cen-
ter at Dallas, and Epi kon, Inc., a
Del aware corporation wth its principal
pl ace of business in New York, New York,
for the licensing of high resolution radi-
ol ogi cal inmagi ng devices and authori zed
the Vice Chancellor for Asset Managenent
to execute the agreenent on behalf of the
U T. Board of Regents

b. Accepted 1, 200, 000 shares of Epikon, Inc.
commbpn stock as follows:

- 300, 000 shares to be held for
the benefit of U T. Dallas

- 300, 000 shares to be held for
the benefit of the U T. South-
western Medical Center - Dall as

- 300, 000 shares to be distributed
to Dr. Ervin Fenyves at U T.
Dal | as, and 100, 000 shares each
to be distributed to Dr. Pietro
Antich, Dr. Jon A Anderson, and
Dr. Robert W Parkey at U. T.
Sout hwest ern Medi cal Center -
Dal |l as as equity ownership by
i nventors.

C. Aut hori zed the Chancellor to appoint an
i ndi vidual to serve on the Epi kon, Inc.
Board of Directors.

Epi kon, Inc. is a start-up conpany that will be headquar-
tered in Dallas, Texas, to further devel op, produce and

sel |
Dr .

products based on technol ogi es devel oped by
Ervin Fenyves, Professor of Environnental Sciences
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at U T. Dallas; and Dr. Pietro Antich, Associ ate Profes-
sor in Radiology; Dr. Jon A Anderson, Assistant Profes-
sor in Radiology; and Dr. Robert W Parkey, Professor and
Chai rman of Radiology, at the U T. Sout hwestern Mdi cal
Center - Dallas ("Inventors"). Al technologies relate
to the devel opnent of a new generation of markedly

i nproved hi gh resol ution radi ol ogi cal inmagi ng devi ces
that will allow receptor and nonocl onal antibody i nagi ng
for the first tine.

Pursuant to this agreenent, Epikon, Inc. wll pay the

U T. Board of Regents royalties equal to one-half of the
gross revenues received fromsublicensing activities and
issue the U. T. Board of Regents a total of 1,200,000
shares of its common stock equal to twelve percent (12%
of the total stock issued at the date of execution of the
Agr eenent .

The terns and conditions of the agreenent are consistent
with the Intellectual Property Policy and Gui delines of
the U T. Systemand Section 51.912 of the Texas Educa-
ti on Code.

63



PATENT LI CENSE AGREEMENT
BETWEEN UNI VERSI TY OF TEXAS SYSTEM
AND
EPIKON, INC

TH S AGREEMENT is made by and between the BOARD OF RECGENTS
(BOARD) OF THE UNIVERSITY OF TEXAS SYSTEM (SYSTEM), an agency of
the State of Texas, whose address is 201 West 7th Street, Austin,
Texas 78701, and EPI KON, INC. (LICENSEE), a Delaware corporation
having a principal place of business |located at 667 Madison
Avenue, 11th Floor, New York, New York 10021.

WI TNESSETH:

Whereas BOARD owns certain PATENT RIGHTS and TECHNCLOGY
RIGHTS related to LICENSED SUBJECT MATTER, which were devel oped
at The University of Texas Southwestern Medical Center at Dallas

UT SOUTHWESTERN), whose address is 5323 Harry Hones Blvd.,

| las, Texas 75235-9002 and The University of Texas at Dallas
(UT  DALLAS), whose address is P.O Box 830688, Richardson, Texas
75083- 0688, both conponent institutions of SYSTEM

Whereas BOARD desires to have the LICENSED SUBJECT MATTER
devel oped and used for the benefit of LICENSEE, the inventors,
BOARD, UT SOUTHWESTERN, UT DALLAS and the public as outlined in
the Intellectual Property Policy promulgated by the BOARD; and

Wereas LI CENSEE w shes to obtain a license from BOARD to
practice LICENSED SUBJECT MATTER

~NOW THEREFCRE, in consideration of the mutual covenants and
prem ses herein contained, the parties hereto agree as follows:

| EFFECTI VE DATE

EFFECTI VE DATE shall mean the date on which the last party
executes this Agreenent, as shown on the execution page.

1. DEFI NI TI ONS

As used in this Agreenent, the follow ng ternms shall have
the neani ngs indicated:

2.1 LICENSED SUBJECT MATTER shall nmean inventions and
di scoveries covered by PATENT RI GHTS or TECHNOLOGY RIGHTS wthin
LI CENSED FI ELD.
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2.2. PATENT RIGHTS shall mean BOARD S rights in information
or discoveries covered by (a) U S Patent Application USSN
07/433,617, entitled "High Resolution Gamma Ray Detectors for
Posi tron Enission Tonogr aphy (PET) and Single Photon Em ssion
Conput ed Tomography (specT)", filed Novenber 9, 1989, nam ng
Ervin J. Fenvyes, Ph.D., Pietro P. Antich, Ph.D., Mizaf f er At ak,
Ph.D., and David-B. C|ine, Ph.D., as co-inventors, correspondi ng
to The University of Texas at Dallas file number ursr:021, and
its foreign counterparts; (b) U S Patent Application USSN

784,593, entitled "Position Sensitive Gamma Ray Detector",
f| ed Cctober 29, 1991, nani ng Pietro Antich, Ph.D., and Rober t
W parkey, MD., and Jon A Anderson, Ph.D., as co- |nventors
correspondl ng to UT SOUTHWESTERN S file nunber UTSD: 187, and its
foreign counterpartsHWé]) Intellectual Pro ertg QJestlonnalre
submtted to UT SOUTHWESTERN on Decenber 20, 1991, entitled
"Megavoltage Scanni ng Imager", namng Peter Antlch Ph.D., Jon
Anderson, Ph.D., .and Ervin Fenyves Ph.D., as co- |nventors (d)
all divisional's, continuations, reissues, reexaninations or
extensi ons of patent appllcatlons in (a), (b) and (c) above; (e)
all continuations-in-part of patent applications in (a), (b) and
(c) above, which either (i) provide expanded patent protection
for the inventions described in patent applications in (a), (b)
and (c) above, or (ii) relate to new inventions the research for
which was directly supported by LICENSEE through sponsored
research; and (f) all letters patent that issue on such
continuation-in-part application or applications or any such
dihvisi]?nal, continuation, reissue, reexanination or extension
t her eof .

2.3 TECHNOLOGY RICGHTS shall mean BOARD S rights in any
technical information, know how, process, procedure, conposi tion,
device, method, formula, protocol, techni sof tware, design,
drawi ng, data or i nvention rel atlng to PA ENI' RIGHTS and/ or
LI CENSED SUBJECT MATTER which is not covered by PATENT RI GHTS but
which is necessary for practicing the invention at any tine
covered by PATENT RI GHTS.

2.4 LICENSED FIELD shall mean radiological imging related
to nedical applications.

2.5 LICENSED TERRI TORY shall nean worl dw de.

2.6 LICENSED PRODUCT shall mean any product SOLD by
LI CENSEE including LICENSED SUBJECT MATTER pursuant to this

Agr eenent .

2.7 SOLD shall mean the transfer or disposition of a
LI CENSED PRODUCT fnr value to a party other than LICENSEE or an
AFFI LI ATE.

2.8 I NVENTORS shall mean SYSTEM enpl oyees, agents or
consultants named in Paragraphs 2.2(a) through 2. 2f
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2.9 AFFILIATE shall nean any business entity nore than 50%

owned by LICENSEE, any business entity which owns nore than 50%
of LICENSEE, or any business entity that is nore than 50% owned
by a business entity that owns nore than 50% of LI CENSEE.

[11. WARRANTY: SUPERI OR- Rl GHTS

3.1 Except for the rights, if any, of the CGovernnent of the
United States and the University of California at Los Angeles
(ucra), as set forth hereinbel ow, BOARD represents and warrants
its belief that (i) it is the owner of the entire right, title,
and interest in and to LICENSED SUBJECT MATTER, and that it has
the right to grant licenses thereunder and (ii) it has no
know edge that the practice of any PATENT RIGHTS or the _
manuf acture, sale or use of any LICENSED SUBJECT MATTER infringes
or violates the patent or any other intellectual property rights
of any third party.

3.2 LICENSEE understands that the LICENSED SUBJECT MATTER
may have been devel oped under a funding agreenent with the
Government of the United States of America and, if so, that the
Covernnent may have certain rights relative thereto. This
Agreenent is explicitly made subject to the Governnent's rights
under any such agreement and any applicable [aw or regulation.
To the extent that there is a conflict between any such
agreement, aﬁplicable law or regulation and this Agreenment, the
terms of such CGovernnent agreenent, applicable |aw or regulation
shall prevail. The BOARD shall use its best efforts to obtain a
wai ver of all rights of the Covernment with respect to the PATENT
RIGHTS and the LICENSED SUBJECT MATTER

V. LI CENSE;

4.1 BOARD hereby grants to LICENSEE an exclusive |icense
under LI CENSED SUBJECT MATTER to manufacture, have manufactured,
use, and/or sell LICENSED PRODUCTS within LICENSED TERRI TORY for
use within LICENSED FIELD. This grant shall be subject to the
payment or transfer by LICENSEE to BOARD of all consideration as
provided in this Agreenent, and shall be further subject to
rights retained by BOARD to:

(a) Publish the general scientific findings from
research related to LICENSED SUBJECT MATTER provided that
the BOARD shall provide LICENSEE with a right to review all
such publications at least sixty (60) days in advance of
publication in order to protect any patent or intellectual
property rights; and

(b) Use in LICENSED SUBJECT MATTER for research,
teaching and other educationally-related non-comrercial
purposes at any conponent institution of the SYSTEM
provi ded BOARD may transfer outside the SYSTEM for
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educational 'y-rel ated, non-conmercial purposes with the
prior witten apﬁroval of LI CENSEE, which shall not be
unreasonably w t hhel d.

4.2 LI CENSEE shall have the right to extend the |icense
granted herein to any AFFI LI ATE provi'ded that such AFFILIATE

consents to be bound by this Agreement to the sane extent as
LI CENSEE.

4.3 LI CENSEE shal | have the right to grant sublicenses
consistent with this Agreenent provi ded that LI CENSEE shal | be
responsi bl e for the operations ofits sublicensees relevant to
this Agreement as if such operations were carried out by
LI CENSEE, i ncluding the payment of royalties or ot her
consi derati on recei ved bl CENSEE f r omsubl i censee. L| CENSEE
further agrees to deliver to BOARDatrue and correct copy of
each sublicense granted by LI CENSEE, and any nodification or
termnation thereof, within thirty (30) daysafter execution,
modification, or termnation. Upon termination of this
Agreement, any and all existing sublicenses granted byLlI CENSEE
shal | be assigned to BOARD.

4.4 BQARD shall have the right at any tine after five (5)
years from the date of this Agreement, to termnate this
Agreement or to termnate the excl usivi tz ofthe |icense granted
herein in any national jurisdiction within LI CENSED TERR TCRY i f
LI CENSEE, within ninety ( 902_ days after witten notice from BOARD
as to such intended termnation or termnation of exclusivity,
fails to provide witten evidence that it hasconmerci al i zed or
is actively attenptingto conmercialize LI CENSED SUBJECT MATTER
withinthe United States. BQOARD agreest 0 negotiate in good
faith with LI CENSEE for adjusting terns under such anon-
exclusive arrangenent.  Evidence provi ded by LICENSEE that it has
an ongoi ng and active research, devel oprment’, manufacturing,
marketing or |icensing programas appropriate, directed toward
production and sal e of LICENSED SUBJECT HATTER within such
jurisdiction shall be deened sati sfactory evi dence.

4.5 LI CENSEE shall have rights of first refusal to obtain
anexcl usi ve | i cense to conti nuations-in-part of patent
applicationsin Paragraphs 2.2(a), 2. 2(b? and 2.2(c), tothe
extent not described in 2. Zgﬁ , exercisable within sixty (60)
days of written notice by B ,

v. COMON STOCK. EQUITY OWNERSHIP; REPORTING
5.1 In consideration of the rights granted to LI CENSEE by

BOARD in this Agreenent, LICENSEE agrees that upon execution of
this Agreement it shall:

(a) issue to BOARD one mllion two hundred thousand
(1,200,000) fully paid, non-assessable shares of its common
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stock, $0.01/share par value, which shares of stock shall
equal twelve percent (12% ofall shares of its comon

st ock. Si x percent (16% shall be allocated to UTDALLAS and
six percent (6% shall be allocated to UTr SQUTHNESTERN and

(b) pay to BOARD one half of the gross revenues
received by LICENSEE from any sublicensee (other than an
AFFI LI ATE) .

5.2 If, as and when LICENSEE issues additional shares of
its common stock in connection with a financing transaction after
t he EFFECTI VE DATE of this Agreenent and prior to its initial
offering of securities to the public, LICENSEE shall issue to
BOARD warrants (hereinafter "WARRANTS") to purchase from LI CENSEE
addi tional shares of LICENSEE' S common stock (hereinafter
"WARRANT SHARES") equal in nunber to twelve percent (12% of the
nunber of shares of common stock then being issued by LI CENSEE,
provi ded that LICENSEE shall have no obligation hereunder to
I ssue to BOARD WARRANTS to purchase additional shares of
LI CENSEE' S common stock issued to UCLA or the directors,
officers, enployees or Scientific Advisory Board nenbers of
LI CENSEE or Parzl and Foundation, Southwestern Medical Foundation
or Sills Cunms. Such WARRANTS shall be allocated in the sane
percentages as in Paragraph 5.1. The WARRANTS shall be
exerci sable before the earlier of (i) five (5) years fromtheir
date of issue, or (ii) the next round of financing. LI CENSEE
agrees to notify BOARD at |east ninety (90) days before the next
round of financing. |If WARRANTS issued to BOARD prior to the
first round of financing are not exercised, BOARD forfeits its
rights for further S issuable under the terns of this
Paragraph. If WARRANTS issued to BOARD and outstanding are not
exercised within sixty (60) days prior to the initial foublic
offering of securities by LICENSEE, such WARRANTS shal
automatically terminate. LICENSEE shall give BOARD one hundred
twenty (120) days witten notice prior to the effective date of
any such initial public offering. In the event that any of
LI CENSEE' S common stock is issued in a financing transaction, the
exercise price per WARRANT SHARE shal |l be equivalent to the
| owest price per share of common stock issued in such financing
transacti on.

5.3 BOARD shall have the right, but not the obligation, to
nane one seat on the board of directors of LI CENSEE.

5.4 Upon the request of BOARD but not nore often than once
per cal endar year, LICENSEE shall deliver to BOARD a witten
report as to LICENSEE S efforts and acconplishments during the
preceding year in commercializing LI CENSED SUSJECT MATTER in
various parts of the LICENSED T TORY and its conmercialization
plans for the upcom ng year.
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VI.  TERM AND TERM NATI ON

6.1 The Term of this Agreenent shall extend from the
Effective Date set forth hereinabove to the full end of the term
or terns for which PATENT RI GHTS have not expired and if only
TECHNOLOGY RIGHTS are licensed and no PATENT RIGHTS are
applicable, for a termof twenty (20) years.

6.2 This Agreenent will earlier termnate:

(a) autonmatically if any paynent obligation or
obligation to issue shares or NTS of LICENSEE in
Section V of the present Agreement is received by BOARD nore
than thirty (30) days after LICENSEE receives witten notice
of its failure to nake such paynent or issuance when due.

In this circunstance, LICENSEE may petition BQOARD for
reinstatenent of this Agreement wthin ninety (90) days
after this thirty (30) day period has el apsed.

Rei nstatenent of this Agreenent shall be at the discretion
of BQOARD and contingent ulpon paynent of all past due
paynents or issuance of all past due shares or WARRANTS and
accrued interest at the prinme rate plus two percent (2%),
unl ess such interest is greater than the highest allowable
rate by law in which case the interest shall be the highest
allowable rate by law, or

(b) upon ni net?/1 (90) days written notice if LICENSEE
or BOARD shall breach or default on any material obligation
under this License Agreenent; provided, however, LICENSEE or
BOARD may avoid such termnation if before the end of such
eriod LICENSEE or BOARD notifies the other party that such
reach has been cured and states the manner of such cure,
and in fact the breach has been cured: or

(¢) Under the provisions of Paragraph 4.4 if invoked,
or

(d) Upon sixty (60) days witten notice by LI CENSEE

6.3 Upon termnation of this Agreement for any cause,
not hi n? herein shall be construed to release either Party from
any obligation matured prior to the effective date of such
term nation. LI CENSEE may,, after the effective date of such
termnation, sell all LICENSED PRCDUCT and parts therefor that it
may have on hand at the date of termnation.

6.4 Upon and effective as of the date of termnation of
this Agreenent pursuant to Paragraph 4.4 above, LICENSEE grants
to BOARD a non-exclusive license wth the right to sublicense
others with respect to inprovenents made by LICENSEE in the
LI CENSED SUBJECT MATTER. BQOARD s right to sublicense others
hereunder shall be solely for purposes of permtting others to
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devel op and commercialize the entire technol ogy package.

LI CENSEE shall, at BOARD S discretion, receive fair and
reasonabl e conpensation based on LICENSEE' S contributions to
research and devel opnent and costs of sponsored research.

VII. T BY TH RD pa

7.1 LICENSEE shall have the obl idgation of enforcing at its
expense any patent exclusively |icensed hereunder against
infringement by third parties in the manner and to the extent
rovided below. In the event that LICENSEE is awarded a recovery
roman infringer or msappropriating party above the reasonable
costs and expenses for bringing such infringenent or

m sappropriation action, LICENSEE shall pay to BOARD twenty five
per cent &25% of any such recovery. In the event that LI CENSEE
does notfile suit against a substantial infringer of such
patents within six (6) nonths of receipt of a witten denmand from
BOARD to bring suit, BOARD and LICENSEE will consult with one
another in an effort to determne whether a reasonably prudent
licensee would institute litigation to enforce the patent in
guestion in light of all relevant business and economc factors
(including, but not limted to, the projected costs of such
l'itigation, the likelihood of success onthe nerits, the probable
anount of any damage award, the prospects for satisfaction of any
judgnment against the alleged infringer, the possibility of
counterclains against LICENSEE and BOARD, the diversion of

LI CENSEE' S human and economic resources, and the inpact of any
possi bl e adverse outcome on LICENSEE' S and BOARD S respective
reputations and goodw |l). After such consultation, if BOARD and
LI CENSEE have not reached agreenment and LI CENSEE does not file
suit forthwith against the substantial infringer, then BOARD,
following not less than ninety (90) days prior witten notice,
shall have the right to convert the previously |icensed exclusive
rights to non-exclusive provided that a reasonably prudent

| i censee woul d have brought such suit in light of ‘all of the

ci rcumnst ances. Under such circunstances, BOARD shall have the
right to enforce any patent |icensed hereunder on behal f of
itself and LICENSEE (BOARD retaining all recoveries from such
enforcenent).

7.2 In any suit or dispute involving an infringer, the
parties shall cooperate fully, and upon the request and at the
expense of the party bringing suit, the other party shall make
available to the party bringing suit at reasonable tines and
under appropriate conditions all relevant personnel, records,
papers, infornmation, sanples, specinens, and the like which are
In its possession.

VIII. ASSIGNMENT

~ This Agreenent may not be assigned by LICENSEE without the
prior witten consent of BOARD, which consent will not be
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unreasonably withheld or del ayed.

I X. PATENT  MARKI NG

LI CENSEE agrees to mark permanently and legibly all products
and docunentation manufactured or sold by it under this Agreenent
with such patent notice as may be required under Title 35 United

St at es code.

X. | NDEMNI FI CATI ON

LI CENSEE shall hold harm ess and indemify BOARD, SYSTEM uT
DALLAS, UT SQUTHWESTERN, their Regents, officers, enployees and
agents (hereinafter referred to collectively as "INDEMNITEES")
from and against any clainms, demands, or causes of action
what soever (hereinafter collectively referred to as "cLAIMS"),
including wthout limtation those arising on account of any
injury or death of persons or damage to property caused by, or
arising out of or resulting from the exercise or practice of the
license granted hereunder by-LICENSEE, its AFFILIATES, or their
officers, enployees, agents or representatives except, if any
such CLAIM arises out of or is the result of (i) the negligence
or msconduct of the INDEWMNITEES, or (ii) the violation of the
rights of third parties in intellectual property rights by the
practice of PATENT RIGHTS. LI CENSEE shall have the sole right,
subject to the statutory duties of the Texas Attorney GCeneral, to
direct the defense of any such CLAIMS and to settle or conpronise
same, provided that no settlement or conpromse shall inpart any
liability on the | NDEMNI TEES or conprom se or adversely affect
BOARD' S intellectual property rights. BOARD nay participate in
any such CLAIM w th counsel of its own choosing "at its own
expense.

Xl. USE OF NAME

LI CENSEE shal | not use the name of UT DALLAS, UT
SCUTHWESTERN, SYSTEM BOARD, |NVENTCRS, Regents or enployees
Wi thout express prior witten consent.

X1.  CONFI DENTI AL | NFORMATI ON

12.1 BOARD and LICENSEE each agree that all trade secrets
and/or information contained in documents or otherw se disclosed
(i.e. verbal) which are forwarded to one by the other shall be
received in strict confidence, used only for the purposes of this
Agreenment, and not disclosed by the recipient party (except as
required by |aw or court order), its agents or enployees without
the prior witten consent of +he other "party, unless “such
information (a) was in the public domain at the tine of
di sclosure, (b) later becane part of the public domain through no
act or omssion of the recipient party, its enployees, agents,
successors or assigns, (c) was lawfully disclosed to the
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recipient party by third party having the right to disclose it,
(d) was already known by the recipient party at the time of

di sclosure, the burden of proof being upon the recipient party,
or (e) was independently devel oped, the burden of proof being
upon the party claimng independent devel opment.  Notwi thstanding
the foregoing, BOARD may be required to submt certain
information to a government agency pursuant to a preexisting
obligation, and BQOARD shall be permtted to conply with such
obligations without violating the provisions of this Paragraph,
provided that BOARD shall use its best efforts to give LICENSEE
at least thirty (30) days prior witten notice of a significant
di sclosure (or such shorter period, if thirty (30) days prior
notice is not reasonably possible) to LICENSEE, together with a
copy of the infornmation BOARD proposes to disclose to such
gover nent agency.

12.2 Each party's obligation of confidence hereunder shall
be fulfilled by using at |east the same degree of care with the
other party's confidential information it uses to protect its own
confidential information. This obligation shall exist while this
A%reemfant is in force and for a period of three (3) years
thereafter.

XIl. PATENTS AND INVENTIONS

13.1 LICENSEE recognizes that any invention not covered by
PATENT RI GHTS or TECHNCL RIGHTS first conceived or first
reduced to practice by a SYSTEM enpl oyee, agent or consultant,
related to the LICENSED SUBJECT MATTER, shall be the property of
the SYSTEM SYSTEM recognizes that any invention not covered by
PATENT RI GHTS or TECHNOLOGY RIGHTS first conceived or first
reduced to practice by an enployee, agent or consultant of
LICENSEE, not including SYSTEM enpl oyees, agents or consultants,
shall be the property of LI CENSEE.

13.2 LICENSEE shall reinburse UT DALLAS and UT SOUTHWESTERN
for all past, present and future expenses incurred in searching,
pre?ari ng, filing, prosecuting and naintaini n? pat ent
applications and patents relating to PATENT RIGHTS. If after
consultation with LICENSEE it is agreed by UT DALLAS or UT
SOQUTHWESTERN, as appropriate, and LI CENSEE that another patent
%Rﬁlication should be filed for LICENSED SUBJECT MATTER, UT

LAS or UT SOUTHWESTERN, as appropriate, will prepare and file
appropriate patent applications, and LICENSEE shall pay the cost
of searchi n(?, ?r%)zari ng, filing, prosecuting and naintaining
sane. If L notifies UT DALLAS or UT SQUTHWESTERN, as
appropriate, that it does not intend to pay such costs, or if
LI CENSEE does not respond w thin thirtLH’ é%?}r days of written
notice from BOARD, then UT DALLAS or STERN, as
anngiate’ na% file such application at its own expense and
LI CENSEE shall have no rights to such invention under this
Agreenent or otherwise. UT DALLAS or UT SQUTHWESTERN, as
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appropriate, shall provide LICENSEE with a copy of the
application filed for which LICENSEE has paid the cost of filing,
as well as copies of any documents received or filed during
prosecution thereof.

13.3 After consultation with UT DALLAS and UT SQUTHWESTER\,
LI CENSEE may prepare and file aBpro riate United States and
foreign applications on LICENSED SUBJECT MATTER, or any portion
thereof, subject to UT SOUTHWESTERN'S and UT DALLAS approval of
the content of the application(s) and other filings during
prosecution thereto, not to be unreasonably withheld or delayed.
In addition, LICENSEE agrees to:

(a) Notify UT DALLAS and UT SOUTHWESTERN of its intent
to file for patent(s) related to LICENSED SUBJECT MATTER at
least thirty (30) days prior to applying for patent(s), _
provided that a patentfiling nust be made in order to avoid
t he S|Ign|f|cant_ l oss of intellectual property rights,

LI CENSEE may give reasonable prior notice (which nay be |ess

than thirty (30) days);

~ (b) Inform UT DALLAS and UT SOQUTHAESTERN of LICENSEE S
choice of patent counsel to prepare and prosecute said
patent application(s). Final approval of patent counsel
shall rest wth SYSTEM whose approval shall not be
unreasonabl y withhel d;

(c) Subject to UT paLras' and UT SOQUTHWESTERN S
approval, prepare, file and prosecute appropriate patent
application(s) on the invention(s) and bear all such costs;

(d) Assign UT SOUTHWESTERN S and UT DALLAS interest
in any such patent application(s) namng a SYSTEM enpl oyee,
agent or consultant to SYSTEM

(e) Provide UT DALLAS and UT SOUTHWESTERN with a copy
(or copies) of all patent alpplications, as well ascopies of
any documents received or filed during prosecution thereof.
LICENSEE wi Il provide UT DALLAS and UT SOUTHWESTERN with the
opportunity to review, object and comment thereon, within a
reasonabl e tinmne.

~ (f) Notify BOARD within seven (7) months after the
filing of the corresponding United States application of its
decision to obtain foreign patents. This notice concerning
foreign filing shall be in writint];, must identify the
countries desired, and reaffirm LICENSEE' S obligation to
underwite the costs thereof. . The absence of such notice
within such time period from LICENSEE to BOARD shall be
considered an election by LICENSEE not to secure foreign
rights. BOARD shal |l have the right to file patent
applications at Its own expense In any country in which the
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LI CENSEE has not elected to secure patent rights, and has gq
informed BOARD by witten notice. BQOARD shall notify
LICENSEE in witing of all such countries in which BOARD
elects to pursue such foreign filings. Such applications
and resultant patents shall thereafter not be subject to
this Agreement.

13.4 LI CENSEE shall not abandon or w thdraw any application
wi thout the prior witten approval of UT DALLAS and UT
SOUTHWESTERN. In the event that LICENSEE does not wi sh to pursue
patent protection for LICENSED suJEcT MATTER, or any portion
thereof, or if LICENSEE decides to discontinue f\)&/_in mai nt enance
fees for an issued patent for LICENSED SUBJECT TER, or any
portion thereof and has so informed BOARD by witten notice, urT
DALLAS and/or UT SOQUTHWESTERN nay file such application, or pay
such fees, at their own expense, and LICENSEE shall have no
rights to such invention under this Agreenent or otherw se. In
the event that UT DALLAS and UT SOUTHWESTERN determ ne that
LI CENSEE has a conflict of interest by virtue of its preparation
and/or prosecution of the subject patent application(s), which
cannot be resolved by negotiation in good faith by BOARD, then UT
DALLAS and UT SOUTHWESTERN may assune preparation and/or
prosecution of such patent application(s).

13.5 Each party agrees to give to the filing party all
reasonabl e assistance, 1including furnishing LICENSEE with any
instrunents and documents necessary or appropriate, in connection
with the preparation and prosecution of patent application(s).

~13.6 Wthin sixty (60) days of filing any patent
application(s) namng SYSTEM enpl oyees, agents or consultants as
inventors and which are assigned to BOA&D, LICENSEE agrees to
negotiate in good faith an exclusive patent |icense agreenent
with UT DALLAS and/or UT SOQUTHWESTERN covering the subject nmatter
of the application(s). The terns of such agreenment shall be
based on, but not limted to, the terns in the present Agreenent.

13.7 LICENSEE S patent counsel shall have the right to
prosecute currently ﬁendi ng patent applications included in
PATENT RIGHTS with the prior witten consent and approval of
BOARD, which consent and approval may be revoked by BQOA&D at any
tinme for any reason upon witten notice to LI CENSEE.

XV, CONSULTATI ON

14.1 LI CENSEE' S DESI GNATED REPRESENTATIVE (hereinafter so
called) for consultation and conmunications wth | NVENTORS shall
be Richard A Gumer or such other person as LICENSEE nmay from
time to tinme designate in witing to UT DALLAS and UT
SOUTHWESTERN.

- 74 =



- 14.2 Individual INVENTORS may act as consultants and
advisors to LICENSEE on matters pertaining to transfer of
LI CENSED SUBJECT MATTER to LICENSEE under this Agreement. Sych

consultation shall be carried out at times, locations and in a
manner nutual |y agreed upon by individual | NVENTORS and

LI CENSEE' S DESI GNATED REPRESENTATIVE.  For such servi ces,
LICENSEE will enter into paynent arrangements with each | NVENTCOR,
such paynents to be made In cash, or stock or stock options,
subject to approval by UT DALLAS and UT SCUTHWESTERN, as _
appropriate, in accordance Wth their internal rules, regulations
and procedures, which approval will not be unreasonably w thheld.
Wi le the INVENTORS are acting as advisors to LICENSEE, they will
not act as advisors to any other commercial firm on LI CENSED
SUBJECT MATTER

14.3 Any invention first conceived and reduced to practice
by INVENTORS during such consultation shall be the property of
BOARD and shall be subject to the option set forth bel ow.

14,4 Any invention first conceived and reduced to practice
jointly by LICENSEE S en‘EI oyees or agents and |INVENTORS shall be
jointly owned by LICENSEE and BOARD and shall also be subject to
the option set forth bel ow

14.5 BOARD grants to LICENSEE an option to negotiate a
wor | dwi de, exclusive license to practice and use any and all
I nventions and know how described in Sections 14.3 and 14.4.
Such option shall be exercisable at any tine by LICENSEE within
one hundred-twenty (120) days after UT DALLAS or UT SOUTHWESTERN,
as appropriate, notifies LICENSEE in witing of the
identification of such invention. LICENSEE nust exercise its
option in witing according to the provisions in Section 16. 2,
identify the invention and/or know how, and provide a witten
statement of its intention to develop the invention and/or know-
how for commercial use as soon as practicable, consistent wth
sound and reasonabl e business practices and judgnent.  Upon
exerci se of each such option, BQOARD and LI CENSEE shall enter into
negotiations for alicense agreement based on the foregoing
rights, which agreenent shall include at least the follow ng
terms and conditions or terns and conditions substantially
simlar to those set forth in this Agreenent:

(a) a commtment by LICENSEE to pay to BOARD a
relasonable amount of equity and/or running royalty on net
sal es;

(b) a commtnent by LICENSEE to diligently develop end
comrercialize the licensed invention and knowhow. In the
event LICENSEE does not achieve its commtment, its Iicense
E%XR[t)erm nate or become non-exclusive upon witten notice by

- /5 =



| (c) a term that does not exceed any |limts inposed by
aw,

(d) retention by BOARD of the conplete royalty-free
right to make and use any invention and know how for
teaching, research, or other educationally-related or
academ cal l y-rel ated purposes;

~ (e) reservation of the'rights of the governnent of the
United States of Anerica, as set forth in Public Law 96-517,
if applicable; and

H\f\é% an indemification by LICENSEE of UT DALLAS and ur
SaUT TERN (including BOARD and SYSTEM and their Regents,
of ficers, enEI oyees, and agents fromall liability arising
from LI CENSEE' S devel opnent, narketing, manufacturing, use
or sale of any invention or know how.

14.6 In the event that an invention is conceived or reduced
to practice during the consultation set out herein, UT DALLAS or
UT SOUTHWAESTERN, as appropriate, agrees to report such invention
to LICENSEE within sixty (60) days of the identification of such
I nventi on. BOARD and LICENSEE shall thereupon exert their best
efforts in cooperation with each other to investigate, evaluate
and determne to the mutual satisfaction of both BOARD and
LI CENSEE whether any patent application(s) are to be filed.

_ 14.7 Both parties agree to negotiate in good faith to enter
into a license agreement as soon as reasonably practicable after
the exercise of such option.

14.8 If after discussion on any invention of which UT
DALLAS or UT SOQUTHWESTERN enployee is sole or joint inventor, it
is agreed by BOARD and LICENSEE that a patent application(s)
shoul'd be filed, BOARD and LICENSEE w || cooperate with each
other in determning whether BOARD or LICENSEE shoul d prepare,
file and prosecute patent application(s). | f BOARD prepares,
files and prosecutes patent application(s) on the invention,

LI CENSEE shal | reinburse B for such costs of such
preparation, filing, prosecution and maintenance thereof. If

LI CENSEE notifies BOARD that it does not intend to pay such
costs, or if LICENSEE does not respond within thirty 8/30) days of
written notice from BOARD, then BOARD may file such
application(s) at its own expense and LICENSEE shall have no
rights, option or otherwise to such invention. BQOARD shall
provide LICENSEE with a copy of any application(s) filed for
which LICENSEE has paid such cosss as well as copies of any
docunents received or filed during prosecution thereof.

14.9 If LICENSEE exercises such option, but the parties are

unable to enter into a nutually agreeable license agr eenment,
including, but not limted to, the terns in Paragraph 14.5,

-~ 76 =



LicenseE shal|l retain a right of first refusal for a license
under terns previously offered to LICENSEE, or other terns

subsequent|ly offered by BOARD to a third party, for six (6
rmnthsq foII)c/vai ng the date upon which BOAF?D ngltifies LICéNgEE in

witing that no agreement appears |ikely.

Xv. SPONSORED RESEARCH

LI CENSEE and BQOARD agree to begin diligently negotiating a
sponsored research agreement within ninety (90) days of the
EFFECTI VE DATE of this Agreenent with the intent of concluding
negotiations within six (6) nmonths follow ng the EFFECTIVE DATE

of this Agreenent.

XVl . GENERAL

16.1 This Agreenent constitutes the entire and only
agreenent between the parties for LICENSED SUBJECT MATTER and all
other prior negotiations,. representations, agreements, and
under standi ngs are superseded herebg. No agreenments altering or
suppl ementing the terns hereof nay be nmade except by neans of a
vvrrlltten docunent signed by the duly authorized representatives of
the parties.

_ 16.2 Any notice required by this License Agreenent shall be
given by prepaid, first class, certified mail, return receipt
requested, addressed in the case of BOARD to:

BOARD OF REGENTS

The University of Texas System

201 West Seventh Street

Austin, Texas 78701

ATTENTION:  System Intell ectual
Property Ofice

with a copy to: UT SOUTHWESTERN
Peter H Fitzgerald, Ph.D.
Executive Vice President
for Business Affairs
5323 Harry H nes Boul evard
Dal | as, Texas 75235«9013

and UT SOUTHWESTERN
Kat herine L. Chapnan, J.D.
Associate Vice President for
Legal Affairs and Technol ogy Transfer
5323 Harry H nes Boul evard
Dallas, TX 75235-9008
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and UT DALLAS
Marianne Wods, Ph.D.
Sponsored Projects
P. O Box 830688
R chardson, Texas 75083-0688

and UT DALLAS
Robert L. Lovitt
Vice President for
Busi ness Affairs
P. 0. Box 830688
Ri chardson, Texas 75083-0688

or in the case of LICENSEE to:

EPI KON, INC

c/o Helix Venture Partners

667 Madi son Avenue, 11th Floor
New Yor k, New Yor k 10021

ATTENTI ON: Richard A Gurer, CEO

or such other address as may be given fromtine to time under the
terms of this notice provision.

16.3 LI CENSEE shall comply with all applicable federal,
state and local |aws, regulations, and ordinances in connection
with its activities pursuant to this Agreenent.

_ 16.4 This License Agreenent shall be construed and enforced
in accordance with the laws of the United States of Anerica and

of the State of Texas.

16.5 Failure of BOARD to enforce a right under this
Agreenent shall not act as a waiver of that right or the ability
to later assert that right relative to the particular situation

i nvol ved.

16.6 Headings included herein are for convenience only and
shall not be used to construe this Agreenent.
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16.7 If any provision of this Agreement shall be found py a

court to be void, invalid or unenforceable, the same shall be
reformed to conply with applicable law or stricken if not so
conformable, SO as not to affect the validity or enforceability

of this Agreenent.

IN WTNESS WHERECF, parties hereto have caused their duly
aut hori zed representatives to execute this Agreenent.

BOARD OF REGENTS OF THE EPIKON, I
By: B /

UNI VERSI TY OF TEXAS SYSTEM
: y:
Thomas G R cks Richard A. Gdhe
o]

Acting Vice Chancellor ief Executivé Officer
For Asset Managenent

Dat e: Date: /"IM 6 /992
T

APPROVED AS TO FORM:

By:

Georgia K Harper

Ofice of Ceneral Counsel
Dat e:

APPROVED AS TO CONTENT:

UT SOUTHWESTERN UT DALLAS
By: By: %’;( 4"3
Peter H Fitzgerald, Ph. D. Robert L. Lovitt
Executive Vice President Vice President for
For Business Affairs. Busi ness Aff7irs
Dat €: Dat e: 5//) 72
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2.

U T. Southwestern Medical Center - Dallas: Approval for
Drs. Roger H. Unger, Christopher B. Newgard, and John H
Johnson to Acquire Equity Interest in Betagene, Inc.,
Dal | as, Texas.--At the June 1992 neeting, the Board
approved a Patent License Agreenent by and between

Bet agene, Inc., Dallas, Texas, and The University of
Texas Systemw th an effective date of October 1, 1991.
The agreenent anticipated the further devel opnment of
technol ogi es created by Drs. Roger H. Unger,

Chri stopher B. Newgard, and John H Johnson (the "l nven-
tors") at The University of Texas Sout hwestern Medi cal
Center at Dallas and the ultinmte devel opnment and market -
ing of (a) an insulin production process or product,

(b) a therapeutic inplantable device and/or (c) a diag-
nostic product. The agreenent also provided the U T.
System and the Inventors with an equity interest in

Bet agene, Inc. as partial consideration for the grant

of the license to Betagene, Inc.

Accordi ngly, Betagene, Inc. will issue shares of
Founder's Stock equal to twenty percent (20% of al
shares of stock in the conpany to the U. T. Board of
Regents to be shared in accordance with the U T. System
Intellectual Property Policy [fifty percent (50% to the
U T. Systemand fifty percent (50% to the Inventors].
Further, Betagene, Inc. wll nmake stock purchase options
available to the Inventors in the first tw (2) years of
the conpany's |ife pursuant to consulting arrangenents

wi th them and ot her key scientific and technical persons.

In accordance therewith, the Board, for and on behal f of
the U T. Southwestern Medical Center - Dallas, approved
t he acceptance by Roger H Unger, MD., Dr. Christopher B
Newgard, Dr. John H Johnson, and the U T. System of an
equity interest in Betagene, Inc., Dallas, Texas.

Bet agene, Inc. has coonmitted to sponsor research at the

U T. Southwestern Medical Center - Dallas in the future
in the follow ng anbunts: $75,000 in the first year of

t he agreenment and a total of $200,000 in the second

t hrough sixth years of the agreenent.

Wthin the context of the entire consideration for the
Patents and Patent Application |licensed to Betagene, Inc.
pursuant to this agreenment, the equity interest is nodest
but will enable the Inventors and the U T. Systemto
share in appreciation of assets of the conpany through
commercialization of this inportant technol ogy for the

di agnosi s and treatnent of diabetes.

U T. MD. Anderson Cancer Center: Report by President
Charles A. LeMnistre on Intellectual Property Matters.--
Comm ttee Chai rman Crui kshank call ed on President
LeMaistre to brief the Board on intellectual property
matters at The University of Texas M D. Anderson Cancer
Center.

Dr. LeMaistre reported that in August 1987 the Board
approved an exclusive |icense agreenent by and between
the U T. MD. Anderson Cancer Center and ARGUS Phar ma-
ceuticals, The Wodl ands, Texas, for the |icensing of
certain patent rights and technical information rel ated
to a process for devel opi ng human nonocyte or mnurine

macr ophage- deri ved cytotoxins which either kill or
inhibit the proliferation of tunor cells. He stated that
the blending of U T. MD. Anderson Cancer Center's
research expertise with ARGUS pharmaceutical devel opnent
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skills has enabled ARGUS to rapidly identify six product
candi dates which are at various |evels of preclinical and
clinical developnent. He noted that these product devel -
opnents are based on U T. MD. Anderson Cancer Center
patents and patent applications which have been |icensed
to ARGUS in exchange for equity, research, and m | estone
paynments and future product royalties.

President LeMaistre stated that ARGUS and U. T. MD.
Ander son Cancer Center have been jointly researching and
desi gni ng cancer drugs with uni que nechani sns of action
whi ch overcone the pharmacol ogi ¢c shortfalls, such as
toxicity, clearance and tissue targeting of existing
drugs. He noted that new drugs are required which,
because of their different nechani smof action and

i nproved safety profile, can be used in conbination with
new and exi sting anticancer conpounds.

OTHER MATTERS

U T. System Appointnment of M. Mnroe M Luther,
Houston, Texas, and M. Robert E. Wse, Dallas, Texas, to
the I nvestnment Advisory Committee for Three-Year Terns
from Septenber 1, 1992 to August 31, 1995.--Upon recom
nmendati on of the Asset Managenent Conm ttee, the Board
appointed the following to the Investnent Advisory Com
mttee for The University of Texas Systemfor three-year
terms from Septenber 1, 1992 to August 31, 1995:

M. Mnroe M Luther, Chairnman and Chi ef
Executive O ficer of Eagle Managenent and
Trust Conpany, Houston, Texas

M. Robert E. Wse, Vice President,
Treasurer and Chief Financial Oficer of
t he Meadows Foundation, Inc., Dallas,
Texas.

Wth approval of these appointnents, the |Investnent
Advi sory Comm ttee nmenbers and their respective terns are
as foll ows:

Menber Term Expires
L. Lowy Mys 8/ 31/ 93
M chael J. C. Roth 8/ 31/ 93
J. Luther King, Jr. 8/ 31/ 94
Unfill ed 8/ 31/ 94
Monroe M Lut her 8/ 31/ 95
Robert E. Wse 8/ 31/ 95
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RECONVENE. -- At 9:40 a.m, the Board reconvened as a committee
of the whole to consider those itens remai ni ng on the agenda.

1.

| TEMS FOR THE RECORD

U T. Austin - Brackenridge Tract: Report on Sale of
Sections Il and Il1, Stratford Hills Subdivision, Austin,
Travis County, Texas, to Quentin Corp., a Florida Corpo-
ration.--Follow ng approval by the U T. Board of Regents
at the April 1992 neeting, a portion of the Brackenridge
Tract known as Sections Il and IIl of the Stratford Hlls
Subdi vi si on, Austin, Travis County, Texas (less and
except Lot 7 in Section I1l), was sold on July 2, 1992,
for $3,500,000 for the benefit of The University of Texas
at Austin. Net proceeds of $3,479,894 were received from
Quentin Corp., a Florida corporation whose president is
M. Kenneth P. Brown of Gainesville, Florida. This sale
conveyed forty-five undevel oped residential |ots which
were platted by the Ofice of Endowrent Real Estate.

Lot 7, Section Ill, which was not included in the
conveyance, will be offered for sale at a future date.

It is U T. Austin's intent to use the sal e proceeds
primarily for a matching program for undergraduate schol -
arships. A specific recommendation will be presented as
soon as the procedural details of the matching program
are conpleted. The matching programw ||l be adm nis-
tered under guidelines subject to review by the Ofice

of CGeneral Counsel and approval of the Executive Vice
Chancel |l or for Academ c Affairs.

U T. Southwestern Medical Center - Dallas - Inter-
canmpus Connector for Research Building - Phase Il North
Canpus Expansion (Project No. 303-755): Report on
Deductions in the Contract Cost and the Conposition of
the Total Project Cost.--At its June 1992 neeting, the
U T. Board of Regents authorized a tenporary increase
in the total project cost for the Intercanpus Connector
for Research Building - Phase Il North Canpus Expansion
at The University of Texas Sout hwestern Medi cal Center
at Dallas from $5, 500,000 to $6, 121, 627 and awarded a
construction contract in the anount of $5,660,300 upon
the representation that the Ofice of Facilities Planning
and Construction would inplenent change orders to reduce
the total project cost to within the previously approved
and funded anount of $5,500,000. A deductive change
order in the amount of $710,041 has been executed which
brings the cost for the project well wthin the approved
total project cost of $5,500, 000.

Wth this reduction, the project cost is conposed of the
foll ow ng el enents:

Revi sed Construction Contract Cost $4, 950, 259
Fees and Adm ni strative Expenses 401, 456
Future Wrk (Air-Bal anci ng) 5, 000
M scel | aneous Expenses 56, 290
Proj ect Contingency 86, 995
Total Project Cost $5, 500, 000
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REPORT OF BOARD FOR LEASE OF UNI VERSI TY LANDS

Regent Ramrez, Vice-Chairman of the Board for Lease of Uni-
versity Lands, submtted the follow ng report on behal f of
t hat Board:

Repor t

The Board for Lease of University Lands has not
met since the |ast Board of Regents' neeting in
June 1992.

The proposed Special Frontier Lease Sal e sched-
uled for October 20, 1992, has not generated any
interest fromthe oil and gas industry.

There have been no requests for seismc permts
which further indicates a lack of interest in
thi s acreage.

OTHER MATTERS

U T. Board of Regents: Presentation of Certificate of Appre-
ciation to Chancell or Hans Mark. --Chairman Beecherl noted that
this would be the last tinme Dr. Hans Mark woul d be sitting at
the opposite end of the Board table in the position of Chan-
cellor of The University of Texas System He stated that the
Board fornmally recognized Dr. and Ms. Mark | ast evening
(August 12) for their dedicated and exceptional service to the
U T. Systemduring his eight-year tenure.

Chai rman Beecherl then asked Chancellor Mark to join him at
t he podium and read the follow ng statenent in recognition of
Dr. Mark's distinguished service to the U T. System

Hans, while this Certificate of Appreciation could
have been presented | ast night as a part of our
formal recognition of your retirenent as Chancell or,
we preferred to hold it for a setting which was
primarily your U. T. famly and cl ose associ ates.

For the past eight years, you have shared your

| eader shi p of and dedi cation to higher education
with The University of Texas System and i ndeed al
of Texas hi gher education. You have been the
"poi nt man" whose cl ear thinking, forthright
argunents and vision for the future have earned
the respect and admration of those interested and
concerned for the future of our Texas coll eges and
uni versities.
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I n your distinguished career you have received nmany
awards and citations for your varied acconplishnents.
None has been presented with a nore heartfelt sense
of gratitude, appreciation, and pride than this
certificate, which reads as foll ows:

CERTI FI CATE OF APPRECI ATl ON

The Board of Regents
of
The University of Texas System

Expresses to
HANS MARK, PH. D

Deep and Sincere Appreciation for H's
Thought ful Vi sion, Exceptional Leadership,
Di stingui shed Service, and Wse Counse

as

Chancel | or
The University of Texas System

1984 - 1992
Adopt ed by unani nous vote this 13th day of August, 1992
(signed by all nenbers of the Board)

Fol | ow ng Chairnman Beecherl's remarks, Chancellor Mark
recei ved a standi ng ovation and then presented the foll ow ng
statenent :

St atenent of Hans Mark Upon Hi s Retirenent
as Chancellor of The University of Texas System
August 13, 1992

Ei ght years ago, | stood in this room and accepted
the job that | am about to relinquish. | nmade one
prom se to the Board of Regents at the tine, and
that was to provide the | eadership that woul d make
The University of Texas System better than it was.
It is not nmy place to judge whether | have ful -
filled this promse -- that is up to you. | can
tell you what | enjoyed nost and what gave ne the
nost personal satisfaction.

We have devel oped strong under graduate honors pro-
grans at several canpuses, and | have had the great
pl easure of teaching at U T. San Antonio, U T.
Arlington, and U T. Austin in these prograns. |
have not net better students anywhere in nore than
30 years of teaching. People who believe that we
pay no attention to undergraduates are being m sl ed.
| amparticularly pleased that we have been able to
expand our undergraduate prograns at U T. Perm an
Basin and U. T. Dallas to include freshman and
sophonore classes. | look forward to neeting ny
under graduate class in a couple of weeks to continue
this inportant work.
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We have significantly enhanced the research capa-
bilities of The University of Texas System which

| said was an essential objective eight years ago.
VWhat is even nore inportant is that we have con-
nected our research to the econom c devel opnent of
Texas and to the well-being and health of the citi-
zens of our state. Qur functions in these areas
are now universally recogni zed, and | have very
much enjoyed being part of this effort.

Finally, we have been able to nmake contributions to
the intellectual and the cultural devel opnent of
Texas. These range fromthe | eading role we played
in bringing the Superconducting Super Collider (SSC
to Texas to the fine dance and theater groups that
have been devel oped at U T. Pan Anmerican. Such
things also leave ne with a great feeling of satis-
faction.

| amgrateful to the support | have had fromthe
Board of Regents over the years and wish to pay
particular tribute to M. Arthur H D lly, Execu-
tive Secretary to the Board, and M ss Margaret

A over, Assistant Secretary to the Board, for
their assistance during the |ast eight years. W
are blessed with a Board that is influential,
intelligent and totally dedicated to the Univer-
sity. The people of our state are well served by
this group of distinguished citizens, and | am

pl eased to have the opportunity to pay tribute to
t hem here today.

Ei ght years ago, | wound up ny conments by telling
the story of Thomas Jefferson's tonbstone, on which
he had engraved "Founder of the University of
Virginia." To Jefferson, this achievenent was nore
i nportant than his service as President of the
United States. He was the founder of public higher
education in the United States, and he knew clearly
why this was inportant. 1In 1816, he wote to E. |.
DuPont de Nenours: "Enlighten the people generally
and tyranny and oppression of body and m nd wl|l
vani sh like evil spirits at the dawn of the day."
Jefferson recogni zed that political freedom cannot
exi st wi thout education.

W are the inheritors of Jefferson's |legacy in pub-

| ic higher education. W cannot let it die. It is
to this work that I want to dedicate nyself in the
future.

RECESS. - - Chai rman Beecher| announced that the Board woul d
recess for the neeting of the Academ c Affairs Conmttee and
cal l ed upon Conmittee Chairman Barshop to proceed with the
itens before that Conmttee. See Page 17 .
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REPORT AND RECOMVENDATI ONS OF THE ACADEM C AFFAI RS COW TTEE
(Pages 86 - 104).--Comm ttee Chairnman Barshop reported that
the Academ c Affairs Conmttee had net in open session to
consider those matters on its agenda and to fornulate recom
mendations for the U T. Board of Regents. Unless otherw se
i ndi cated, the actions set forth in the Mnute Orders which
foll ow were recommended by the Academ c Affairs Conmttee and
approved in open session and w thout objection by the U T.
Board of Regents.

Prior to considering the itens before the Academ c Affairs
Comm ttee, Comm ttee Chairnman Barshop introduced the foll ow
ing newWy appointed officials:

Dr. Ryan Amacher, President of The University of
Texas at Arlington

Dr. Hobson Wl denthal, Vice President for Academ c
Affairs at The University of Texas at Dall as.

1. U T. Board of Regents and U. T. Austin: Appointnent
of (a) M. Baker Mntgonery, Dallas, Texas, as Regental
Representative to Intercollegiate Athletics Council for
Men and (b) M. George O Nokes, Jr., Austin, Texas, as
Regental Representative to Intercollegiate Athletics
Council for Wnen Effective Septenber 1, 1992. --Upon
notion of Regent Beecherl, duly seconded, the Board
appointed the followi ng Regental representatives to The
University of Texas at Austin Intercollegiate Athletics
Council for Men and the Intercollegiate Athletics Coun-
cil for Whnen each for a four-year term begi nning
Septenber 1, 1992 and endi ng August 31, 1996:

a. M. Baker Montgonery, Dallas, Texas, to suc-
ceed M. John Fainter on the Intercollegiate
At hl etics Council for Men

b. M. George O Nokes, Jr., Austin, Texas, to
succeed Ms. Nancy Inman on the Intercolle-
giate Athletics Council for Wnen.

2. U T. Austin: Appointnment of Initial Holders to Endowed
Academi c Positions - (a) Dr. John C. Hgley to the
Jack S. Blanton, Sr. Chair in Australian Studies in the
Coll ege of Liberal Arts and (b) Dr. Stephen P. Magee to
the Charles E. and Sarah M Seay Regents Chair in
Finance in the College of Business Adm nistration Effec-
tive Septenber 1, 1992.--The Board, upon recomrendati on
of the Academic Affairs Commttee, approved the foll ow
ing initial appointnments to endowed academ c positions
at The University of Texas at Austin effective Septem
ber 1, 1992:

a. Dr. John C. Higley, Professor of Governnent
and Soci ol ogy and Director of the Center for
Australian Studies, to the Jack S. Bl anton, Sr.
Chair in Australian Studies in the College of
Li beral Arts

b. Dr. Stephen P. Magee, holder of the Fred H
Moore Centennial Professorship in International
Managenment in the G aduate School of Business,
to the Charles E. and Sarah M Seay Regents
Chair in Finance in the Coll ege of Business
Adm ni stration.
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3.

Dr. Magee wll relinquish the Fred H Mbore
Centenni al Professorship in International Man-
agenent in the G aduate School of Business
effective August 31, 1992.

U T. Austin: Permission for (a) Dr. Arthur E. Maxwell
to Serve as a Menber of the Gulf of Mexico Regiona
Marine Research Board, (b) Dr. WIlliamL. Fisher to
Continue to Serve as a Menber of the Secretary of Energy
Advi sory Board (SEAB) of the U. S. Departnent of Energy,
and (c) Dr. Beryl B. Sinpson to Serve as a Menber of the
Board of Governors of the United States-Mxico Founda-
tion for Science [Regents' Rules and Requl ations, Part
One, Chapter 111, Section 13, Subsections 13.(10)

and 13.(11)].--Perm ssion was granted for the foll ow ng
faculty nmenbers at The University of Texas at Austin to
serve as I ndicated:

a. Dr. Arthur E. Maxwell, Director of the Insti-
tute for Geophysics, to serve as a nenber of
the Gulf of Mexico Regional Marine Research
Boar d

b. Dr. WIlliamL. Fisher, Director of the Bureau
of Econom c Geol ogy, to continue to serve as
a nenber of the Secretary of Energy Advisory
Board (SEAB) of the U S. Departnent of Energy
for a period of one year

C. Dr. Beryl B. Sinpson, Professor in the Depart-
ment of Botany, to serve as a nenber of the
Board of Governors of the United States-

Mexi co Foundation for Science

It was noted that Dr. Sinpson's appointnent to
t hi s nongovernnmental consortiumis not techni-
cally covered by the approval requirenents for
positions of honor, trust, or profit but Board
approval was requested since the Foundation is
closely related to the federal governnent and
wi || seek substantial governmental support.

It was noted that these individuals will serve in these
capacities w thout conpensation.

These appointnents are of benefit to the State of Texas,
create no conflict with their regular duties at U T.
Austin, and are in accordance with approval requirenents
for positions of honor, trust, or profit provided in
Article 6252-9a of Vernon's Texas Cvil Statutes and
Part One, Chapter I11, Section 13, Subsections 13.(10)
and 13.(11) of the Regents' Rules and Regul ati ons.

U T. Austin: Authorization to Designate Certain Areas
in Jesse Jones Hall in the School of Law as the Joseph D.
Jamai |l Center for Legal Research (Regents' Rules and
Regul ations, Part One, Chapter VIII, Section 1, Subsec-
tion 1.2, Nam ng of Facilities Gher Than Buildings).--1In
accordance with the Regents' Rules and Requl ations, Part
One, Chapter VIII, Section 1, Subsection 1.2, relating to
the nam ng of facilities other than buil dings, the Board,
upon recommendati on of the Academ c Affairs Conmttee,
desi gnated an area conprised of the Tarlton Law Library,
the Texas Legal Resource Center for Child Abuse and

Negl ect, the Conputer Learning Center, the Tom d ark
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Archives, the Media Center, the Law and Popul ar Culture
Col l ection, the faculty library, and the other research
facilities in Jesse Jones Hall in the School of Law at
The University of Texas at Austin as the Joseph D. Janui l
Center for Legal Research

The nam ng of the Joseph D. Jamail Center for Lega
Research is to honor M. Joseph D. Jamail, Houston
Texas, and to recogni ze his generous support of the
School of Law and the Law School Foundation at U. T.
Austi n.

See Page 41 related to the acceptance of a gift from
M. and Ms. Jamail .

U T. Austin: Approval to Nane the Dean's Conference
Room (Room 2.117D) in Townes Hall as the Alla R Goodw n
Conf erence Room (Regents' Rules and Regul ati ons, Part
One, Chapter VIII, Section 1, Subsection 1.2, Nam ng of
Facilities Gher Than Buildings).--Pursuant to the
Regents' Rul es and Reqgul ati ons, Part One, Chapter VIII,
Section 1, Subsection 1.2, relating to the nam ng of
facilities other than buildings, the Dean's Conference
Room (Room 2. 117D) in Townes Hall at The University of
Texas at Austin was nanmed the Alla R Goodw n Conference
Roomin recognition of the retirenent of Ms. Alla R
Goodwi n, a dedi cated and hi ghly val ued enpl oyee of the
Law School

Ms. Goodw n, who was Admi nistrative Services Oficer to
t he Dean, served the Law School for over 29 years.

U T. Austin: Anendnent of Resolution for the Longhorn
Foundation of the Departnent of Intercollegiate Athletics

for Men and Acceptance of Gft fromthe Texas Longhorn
Educati on Foundation, a Texas Nonprofit Corporation,
Austin, Texas.--Upon recomendati on of the Academ c
Affairs Commttee, the Board anmended the resolution for
t he Longhorn Foundation of the Departnent of Intercolle-
giate Athletics for Men at The University of Texas at
Austin as set forth bel ow

a. Paragraph 1 of the resolution was anended to read as
fol | ows:
1. The funds of the Foundation shall be

devoted solely to the enrichnent of al
nmen's varsity sports of the Departnent
of Intercollegiate Athletics of The

Uni versity of Texas at Austin consistent
W th approved business procedures and
Nat i onal Col |l egiate Athletic Association
requi renents and assist in establishing
and fundi ng schol arshi ps and faculty and
staff positions at The University of
Texas at Austin.

b. A new Par agraph 6 was added to read as foll ows:

6. The Two Hundred Horns C ub shall oper-
ate as a division of the Foundation with
byl aws as approved by a five-nmenber
board appoi nted by the Longhorn Founda-
tion Advisory Council.
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Further, President Cunni ngham was authorized to accept,
wi th the approval of the Executive Vice Chancellor for
Academ c Affairs and on behalf of the U T. Board of
Regents, a gift fromthe Texas Longhorn Educati on Founda-
tion, a Texas nonprofit corporation, Austin, Texas, as
fol | ows:

a. M scel | aneous office furniture and fi xtures

b. Funds in excess of $500,000 to be used to
assist in the education of students, assist
in establishing and fundi ng schol arshi ps
and faculty and staff positions, and to
carry out the purposes of The Two Hundred
Hor ns C ub.

A resolution establishing the Longhorn Foundation as a
formal operating internal foundation of U T. Austin was
approved by the U T. Board of Regents in Decenber 1987
and anended Decenber 1989. The Foundati on has been
operating since June 1986 and was fornally designated as
an internal foundation pursuant to Part One, Chapter VII,
Section 4, Subsection 4.3 of the Regents' Rules and
Regul ati ons to enhance the visibility and fund rai sing
capabilities of the organization.

These anendnents to the Longhorn Foundation resol ution
br oaden the purpose of the Foundati on and acknow edge the
i nclusion of The Two Hundred Horns Club as a division of
t he Foundation. The nenbership and operation of The Two
Hundred Horns Cl ub previously within the Texas Longhorn
Educati on Foundation (TLEF), Austin, Texas, shall trans-
fer to U T. Austin. TLEF is a nonprofit corporation
established in 1974 as a 501(c)3 organi zation to benefit
U T. Austin through the provision of funds to pronote
and assist in the education of students. Upon dissol u-
tion, TLEF wll gift all remaining assets to benefit

U T. Austin.

U T. Austin: Approval of Academ ¢ Exchange Agreenents
wth (a) University College, Galway, lreland, and

(b) University of Montpellier 111, Montpellier, France,
and Aut horization for the Executive Vice Chancellor for
Acadenmic Affairs to Execute Agreenents.--The Board, upon
recomendati on of the Academ c Affairs Commttee,
approved the two academ c exchange agreenents between The
University of Texas at Austin and the follow ng interna-
tional institutions:

a. University Coll ege, Glway, Ireland
(Pages 90 - 92)

b. University of Montpellier 111, Mntpellier,
France (Pages 93 - 95).

Further, the Executive Vice Chancellor for Academc
Affairs was authorized, on behalf of the U T. Board of
Regents, to execute these agreenents with the understand-
ing that any and all specific agreenments arising from
each agreenent are to be submtted for prior adm nistra-
tive review and approval as required by the Regents’

Rul es and Regul ati ons.

These academ c exchange agreenents are designed to pro-
note academ c, cultural and research cooperati on between
U T. Austin and the other institutions.
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ACADEMIC EXCHANGE AGREEMENT
UNIVERSITY OF TEXAS AT AUSTIN and
UNIVERSITY COLLEGE, GALWAY

The provisions recorded below condtitute an agreement of understanding between the
Universty of Texas a Audin and University College, Galway, Irdland. It defines the
agreement to exchange professors and researchers between the English Departments of each of
the Univergties

Aricle one

This agreement is not a binding contract, but is designed to facilitate the exchange of teachers
and researchers of English and American language and literature between the University of
Texas a Audin and Universty College, Galway, Irdand on behdf of their respective English
departments.

Article two

During the first semester of the academic year, each English Department through appropriate
Universty officids will submit the name of one faculty member to teach and participate in
research for the following academic year in the other University, provided that suitable
candidates are available and are willing to accept assgnment. Candidates submitted by one
University to the other must be acceptable to the host University.  All gppointments and leaves
of absences by faculty members are subject to the normal approva procedures by appropriate
officias within the candidate’'s Universty.

Article three

The minimum period of gopointment in ether Univeraty shdl be three months.  Exchanges of
one year or longer are possible if approved by both parties; they are subject to pertinent rules
and regulations gpplicable in both Universties.

Article four
Teaching and professona obligations assigned to exchange professors by the host University
shah not exceed an equivaent leve of activity assigned to colleagues of the same rank in the
hogt universty.
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Agreement of Academic Cooperation
The University of Texas & Augtin & University College, Galway
page 2 of 3

Article five

Exchange professors will receive from the host university a sdary equivalent to that paid by the
hogt inditution for the corresponding rank. The accumulation of service or seniority will be
governed by the rules and regulations in effect at the exchange professor’s home inditution.

Representatives of the hogt inditutions should assume responsbility for asssing exchange
professors in acquiring those forms necessary to relieve the individua of income tax liahility,
securing necessary Socid Security Number forms, and |etters necessary to insure prompt
payment of salary.

\icle si
The parties to this agreement will regularly appraise the results of the exchange in an effort  to
determine Whether or not the teaching and research objectives of the exchange are being

achieved.

Article seven

This agreement shall go into effect in September 1993, or as soon as possible thereafter. [t will
remain in effect for an indefinite period, subject to change initiated by ether of the parties with

one year's notice. Any additions, changes, or deletions to this agreement must be approved by
the appropriate representatives of both universties.
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Agreament of Academic Cooperation
The Univarsty of Texes @ Audin & Universty College, Galway
page 3 of 3

EXECUTED by the Board of Regertts of The University of Texas System and University
College, Galway on the day and yeer firgt bdow written, in duplicate copies, each of which
gl be deemed an original.

THE UNIVERSTY OF TEXASAT AUSTIN UNIVERSTY COLLEGE, GALWAY

BY: BY:

WILLIAM H. CUNNINGHAM _ COLM OhEOCHA
Presdent Presdent

ROBERT D. KING THOMAS A. BOYLAN
Deanadinterim Dean
College of Liberd Arts Feaculty of Arts

~ JOSEPH E. KRUPPA _ KEVIN M. BARRY
Charmen charmen _
Endlish Department Depatment of English
FORM  ARRROVED: BOARD OF REGENTS OF THE
UNIVERSITY OF TEXASSYSTEM

Office of Generd Counsd James P. Duncan, Executive Vice

Chancdlor for Academic Affars
CERTIHCATE OF AFROVAL

| hereby catify that the foregoing Agreament was gpproved by the Board of Regents of the
Univargty of Texas Sysem on the ___ day of , 1992 and thet the
pr%son V\ahose sgnature gppears above is authorized to execute such Agreement on behdf of
the Board.

Executive Secretary, Board of Regents
The Univarsty of Texas System
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ACADEMIC EXCHANGE AGREEMENT
UNTVERSITY OF TEXAS AT AUSTIN and

MONTPELLIER I

The provisions recorded below condtitute an agreement of understanding between the
University of Texas a Audtin and the Universty of Montpellier 111 in Montpelier, France. It
defines the agreement to exchange professors and researchers between the English Departments
of each of the Universties. The agreement follows from consderation of the Academic and
Culturd Convention of May 7.1975 (the Fulbright Convention) between the government of
the French Republic and the government of the United States of America

Article one

This agreement is not a binding contract, but is desgned to facilitate the exchange of teachers
and researchers of English and American language and literature between the University of
Texas a Audin and the Universty of Montpellier [l on behdf of their respective English
departments.

Article two

During the first semester of the academic year, each English Department through appropriate
Univergty officas will submit the name of one faculty member to teach and participate in
“research for the following academic year in the other University, provided that suitable
candidates are available and are willing to accept assgnment. Candidates submitted by one
Univergty to the other must be acceptable to the host University. All gppointments and leaves
of absences by faculty members are subject to the norma approval procedures by appropriate
officids within the candidate’'s Universty.

Article three

The minimum period of gppointment in ether University shdl be three months. Exchanges of
one year or longer are possible if approved by both parties; they are subject to pertinent rules
and regulaions applicable in both Universties.

Arucle four

Teaching and professond obligations assigned to exchange professors by the host University
shdl not exceed an equivaent leve of activity assgned to colleagues of the same rank in the
hogt universty.
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Agresman of Academic Cooperation
The University of Texas a Augtin & University of Montpellier 1T
page 2 of 3

Artide five

Exchange professors will receive from the host university a salary equivaent to that paid by the
host inditution for the corresponding rank. The accumulation of service or seniority will be
governed by the rules and regulations in effect at the exchange professor’s home inditution.

The sdaries paid to the professors of one country by the other country are exempted from
income tax for up to two years by the fisca convention of July 28, 1967 between the French
Government (law N. 68797 of 23 August 1968 published in number 214 of the French Joumal
Officiel September 11, 1968) and the Government of the United States.

Representatives of the hogt inditutions should assume responghility for asssting exchange
professors in acquiring those forms necessary to relieve the individud of income tax liability,
securing necessary Socid Security Number forms, and letters necessary to insure prompt
payment of sdary.

icle s
Exchange professors from the two countries are urged to apply for travel grants from the
Franco-American Commisson for Culturd and Educationd Exchanges. In the event that an
exchange results in a disadvantageous salary for one of the participants in a specific exchange,
the disadvantaged professor may, with the permisson of his own university, goply to the
Franco-American Commisson for Cultural and Educational Exchanges for a compensatory
salary increment Travel and compensatory salary increment grants will be awarded according
to an Academic and Cultural Exchange Convention signed between the governments of the
French Republic and the United States of America on May 7, 19685. The issuance and
administration of the grants and increments will be governed by the provisions of the Exchange
Commission.

Amticje seven

The parties to this agreement wil] regularly appraise the results of the exchange in an effort to
determine whether or not the teaching and research objectives of the exchange are being
achieved.

This agreement went into effect in September 1976 for a period of four years. It was renewed
for additional four year periods, by mutua agreement, in 1980 and 1984. This present
revison will be in effect for an indefinite period, subject to change initiated by ather of the
parties with one year's notice.



Agreement of Academic Cooperation
The Univarsty of Texas a Austin & Univarsity of Montpellier 111

Page3of 3

EXECUTED by the Board of Regents of The University of Texas System and the
Universty of Montpelier 111 on the day and yeer first below written, in duplicate copies,
each of which shdl be deemed an origndl.

THE UNIVERSTY OF TEXASAT UNIVERSTY OF MONTHELLIER I
AUSTIN
BY: BY:

William H. Cunningham J Maurin

Presdent Président
BY: BY:

Robert D. King

Dean ad interim, College of Liberal Arts
BY: BY:

Joseph E. Kruppa _ Jean Claude Amalric

Chairman, Department of English Directeur du Département d'Anglais
FORM  AFFROVED: BOARD OF RECENTS OF THE

UNIVERSTY OF TEXAS SYSTEM

BY:

Office of Generd Cound James P. Duncan
Executive Vice Chancellor
for Academic Affars

CERTHCATE OF AHROVAL

| hereby catify that the for Agreament was gpproved by the Board of Regents of The
Un|versty off)fe(as Q/stenegun?‘e J agpr by , 1992 awde%hat the
ph%son WQOSE ggnature gppears above is authorlzed to execute such Agreement on behdf of
the Boar

Executive Secretary, Board of Regents
The Univarsty of Texas Sysem
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8.

U T. Dallas: Permission for Dr. Priscilla Beadle to
Serve as Chair of the Ctizens Planning and Advisory
Commttee of the Texas Mental Health and Mental

Ret ardation Board [ Regents' Rules and Reqgul ati ons,

Part One, Chapter 11l, Section 13, Subsections 13.(10)
and 13.(11)].--Permssion was granted for Dr. Priscilla
Beadl e, Vice President for Adm nistration and Student
Affairs at The University of Texas at Dallas, to serve
as Chair of the Ctizens Planning and Advisory Conmttee
of the Texas Mental Health and Mental Retardation Board.
Dr. Beadle will serve on this Commttee wthout conpensa-
tion.

Dr. Beadle's appointnment to this Commttee is of benefit
to the State of Texas, creates no conflict with her reg-
ular duties at U T. Dallas, and is in accordance with
approval requirenents for positions of honor, trust, or
profit provided in Article 6252-9a of Vernon's Texas
Cvil Statutes and Part One, Chapter Il1l, Section 13,
Subsections 13.(10) and 13.(11) of the Regents' Rules
and Reqgul ati ons.

U T. El Paso: Establishnent of a Ph.D. Degree in Mate-
rials Science and Engi neering and Aut horization to Submt
t he Proposal to the Coordi nating Board for Approval
(Cat al og Change). --Upon recommendati on of the Academ c
Affairs Commttee, the Board established a Ph.D. in

Mat erial s Science and Engineering at The University of
Texas at El Paso and aut horized subm ssion of the
proposal to the Texas Hi gher Education Coordi nating Board
for approval. |In addition, the Coordinating Board wl |l
be asked to change the U T. El Paso Table of Prograns to
reflect authorization for the degree program

The cross-disciplinary Doctor of Philosophy programin
Mat eri al s Science and Engineering will be adm nistered by
the Departnment of Metallurgical and Materials Engi neering
and supported by faculty in the Departnents of Chem stry,
Physics, Electrical Engineering, Cvil Engineering, and
Mechani cal / I ndustrial Engineering. Faculty fromthese
sane departnents are also involved in the Nationa

Sci ence Foundati on-supported Materials Research Center of
Excel l ence and the state-supported Institute for Manufac-
turing and Materials Managenment (IM).

Al students will take four core courses dealing with the
structures, properties, processing and performance of
materials and the techni ques of analysis and materials
characterization. In addition to the core, students wll
take from 27 to 45 hours of advanced course work in
support of a specialization and then conplete a disserta-
tion.

In addition to neeting both a national and a regional
need for materials scientists and engi neers, the program
will also neet an increasingly urgent need for doctor-
ally-prepared Hi spanic faculty. There is already a
substanti al shortage of doctorally-prepared H spanic
faculty, especially in science and engineering. This
shortage is anticipated to becone greater as the growh
in the enroll nent of undergraduate Hi spanic students

i ncreases throughout the Sout hwest w thout a commensurate
increase in the availability of Hi spanic faculty as role
nodels. Materials technology is especially inportant to
the rapidly devel opi ng manufacturing industries of the
Texas- Mexi co border area.
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10.

11.

U T. EIl Paso has been aggressively devel oping the
infrastructure for the Ph.D. in Mterials Science and
Engi neering. Through the Mnority Research Center of
Excel l ence (MRCE), coll aborative research efforts anong
the faculty and cooperating departnents have been ini-
tiated. Approximately $8 million worth of |aboratory
equi pnent, including those in the newy renovated

Geol ogi cal Sci ences Buil ding and those to be included
in Burges Hall when that renovation is conplete, is in
pl ace.

Since U T. El Paso already has twenty-one active faculty
menbers involved in graduate-level research and who can
teach all courses in the curriculum no significant

cost will be incurred as a result of starting the pro-
gram Modest additional expenditures will be required
for a secretary, for the reallocation of sone graduate
assistants, and for library materials. These additional
costs will be covered from grant funds.

The Ph.D. degree programis consistent with U T.
El Paso's mssion and its plans for offering quality
degree prograns to neet student needs.

Upon approval by the Coordinating Board, the next appro-
priate catalog published at U T. El Paso will be anended
to reflect this action.

U T. Pan Anerican: Establishnent of (a) the School of
Busi ness Admini stration Advisory Council and (b) the
School of Business Administration/Center for Entrepre-
neurshi p and Econom ¢ Devel opnent Advi sory Council.--1In
accordance with the Regents' Rules and Requl ations, Part
One, Chapter VII, Section 3, the Board established

(a) the School of Business Adm nistration Advisory Coun-
cil and (b) the School of Business Adm nistration/ Center
for Entrepreneurship and Econonm ¢ Devel opnent Advi sory
Council at The University of Texas - Pan Anmerican,

with 28 and 24 nenbers, respectively.

The nenbership for these Councils was approved at the
June 1992 neeting of the U T. Board of Regents.

U T. San Antonio: Permssion for M. M Dan WIIlians
to Serve on the InterimBoard of Directors of the North-
west San Antoni o Transportation Devel opnent Corporation
[ Regents' Rules and Regul ations, Part One, Chapter 111,
Section 13, Subsections 13.(10) and 13.(11)].--Perm s-
sion was granted for M. M Dan WIlians, Vice Presi-
dent for Business Affairs at The University of Texas at
San Antonio, to serve on the interimBoard of Directors
of the Northwest San Antoni o Transportation Devel opnent
Corporation. He wll serve in this capacity w thout
conpensati on.

M. WIlianms' appointnment to this Board is of benefit
to the State of Texas, creates no conflict with his
regular duties at U T. San Antonio, and is in accor-
dance with approval requirenents for positions of
honor, trust, or profit provided in Article 6252-9a
of Vernon's Texas Civil Statutes and Part One, Chap-
ter 111, Section 13, Subsections 13.(10) and 13.(11)
of the Regents' Rules and Regul ati ons.
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12.

13.

U T. San Antonio: Approval of Changes in Parking Per-
mt Fees Effective with the Fall Senmester 1992 (Catal og
Change) . - - Upon reconmendati on of the Academ c Affairs
Comm ttee, the Board approved changes in parking permt
fees at The University of Texas Institute of Texan

Cul tures at San Antonio and The University of Texas at
San Antoni o Downtown Center effective with the Fal
Senmester 1992 as set out bel ow

U T. Institute of Texan Cultures - San Antoni o
and U. T. San Antoni o Downt own Center

1992- 93
Faculty/Staff Permts Fees
Class A (reserved) $60. 00
Class B (faculty/staff) 36. 00
Cl ass C (notorcycl es) 16. 00

Annual parking permt fees are prorated if
purchased for the Spring Senester and/or
Sumrer Session(s) only.

Par ki ng enforcenent fees for the U. T. Institute of Texan
Cultures - San Antoni o have previously been approved via
the institutional docket. Under the revised Parking and
Traffic Regulations, the U T. San Antoni o main enforce-
ment fees approved by the Regents at the June 1992 neet-
ing wll also apply to the U T. Institute of Texan
Cultures - San Antonio and the U T. San Antoni o Downt own
Center.

The next appropriate catal og published at U T. San
Antonio will be anended to reflect this action.

U T. Austin: Approval of Amendnents to the Undergradu-
ate Admi ssions Policy Effective June 1993 (Catal og
Change).--Comm ttee Chairman Barshop call ed upon Presi -
dent Cunni ngham for comments related to the proposed
anendnents to The University of Texas at Austin Under-
graduat e Adm ssions Policy.

Presi dent Cunni ngham reported that the recomrended
changes to the adm ssions policy would be effective in
June 1993 and apply to applications received from per-
sons who expect to enroll for the 1994 Sunmer Session
or subsequent senesters wth the changes relating to
the continuation of provisionally admtted students
being in effect for the 1993 Sunmer Sessi on.

Dr. Cunni ngham noted that the proposed anendnents change
certain requirenents relating to new freshman adm ssi ons
for resident and nonresident applicants, outline the
treatnent of nonresident transfer applications, and
clarify the standards for continuation of the provision-
ally admtted freshnen. He enphasized that the inple-
nment ati on of these changes is essential to the ongoing
enrol I ment control strategies at U T. Austin and is
inportant to the nmai ntenance of a diverse and representa-
tive student body. Under the current standards, he con-
tinued, nearly all of the available freshman pl aces could
be filled by applicants who qualified under the measures
for priority adm ssions.
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Dr. Cunni ngham enphasi zed that an inportant factor in the
proposed anendnents was a substantial increase in the pool
of deferred-decision applicants where adm ssion deci sions
woul d be based on factors beyond class standing and the
national test score. He distributed to the Board nulti-
colored charts of the current and proposed adm ssion
criteria which illustrated clearly the decrease in the
pool of priority adm ssion candi dates and the increase in
t he pool of those applicants who would be in the deferred
deci sion category (copies of these charts are on file in
the O fice of the Board of Regents). Dr. Cunni ngham noted
that the decisions in the deferred-decision category woul d
i ncl ude such factors as teacher eval uations and recomen-
dations, extracurricular activities, |eadership potential,
and work history as well|l as academ c perfornmance.

In response to Regent Holnes' inquiry as to whether there
had been any di scussion or interaction with Hi spanic

and/ or African-Anerican organi zations or alumi related to
t hese adm ssions changes, President Cunni ngham assured the
Board that U T. Austin had thoroughly reviewed the effect
t hese changes woul d have and concluded that there will be
no negative inpact on recruitnment or adm ssion of mnority
students. He noted that, in general, a high percentage of
mnority students in the deferred-decision category are
admtted and illustrated with the 1991 statistics set
forth bel ow

Fall 1991 Students in Deferred-Decision Category
(Texas residents only)

Appl i ed Adm tted Per cent

Bl ack 114 113 99%
H spani c 431 378 88%
O her 1,781 723 40. 6%

Dr. Darren Reagan, President and CEO of the Black State
Enpl oyees Associ ati on of Texas who had been deni ed per-

m ssion by Chairman Beecherl to address the Board formally
because he (Dr. Reagan) had refused earlier invitations to
di scuss the adm ssions issue with President Cunni ngham
interrupted the neeting fromthe audience. Dr. Reagan
asked President Cunninghamif he had talked to any
African- Aneri can organi zations, and President Cunni ngham
did not respond. Dr. Reagan posed the question to

Dr. Cunni ngham agai n, and Chai rman Beecher| responded,
"You are out of order, Darren." At this point, a nenber
of the Black State Enpl oyees Association of Texas who was
in the audience inquired as to why Dr. Reagan was out of
order, and there were other audi ence comments by represen-
tatives of the Black State Enpl oyees Association of Texas.

As the disturbance continued, Commttee Chairnman Barshop,
on behalf of the Academ c Affairs Conmttee, reconmmended
approval of the anmendnents to the U T. Austin Undergrad-
uate Adm ssions Policy to be effective June 1993, with
provi si onal adm ssion changes applying to students begin-
ning in the 1993 Summer Session, and all other changes
applying to students seeking adm ssion for the 1994 Sumrer
Sessi on or subsequent senmesters. There being no objection
fromthe Board, Chairman Beecherl| declared the anendnents
approved. The Undergraduate Adm ssions Policy, as anended
and approved, is set out on Pages 100 - 103 and see al so
the Revised Admi ssion Criteria Chart on Page 104 .
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THE UNI VERSI TY OF TEXAS AT AUSTI N
UNDERGRADUATE ADM SSI ONS POLI CY

The policy of The University of Texas at Austin regarding
adm ssi on of undergraduates is as foll ows:

A. Texas Resi dents

1. Priority adm ssion wll be granted to al
Texas resident freshman applicants who neet
the foll ow ng standards and whose conpl et ed
applications are received by the Ofice of
Adm ssions by February 1 for the foll ow ng
Summer Session or Fall Senester.

a. Texas resident freshman applicants
in the top 10% of their high schoo
class if they attain a score of at
| east 900 on the SAT or 21 on the ACT.

b. Texas resident freshman applicants
ranking in the top quarter, but
bel ow the top 10% of their high
school graduating class if they attain
a score of at |east 1050 on the SAT or
25 on the ACT.

C. Texas resident freshman applicants
ranking in the second quarter of their
hi gh school graduating class if they
attain a score of at |east 1150 on
the SAT or 27 on the ACT.

2. I ndi vidual revieww || be given to all Texas
resident freshman applicants who neet the fol-
| om ng standards and whose conpl et ed applica-
tions are received by the Ofice of Adm ssions
by March 1 for the follow ng Sunmer Session or
Fall Senester.

a. Texas resident freshman applicants
who woul d have been eligible for
priority adm ssion but did not neet
the February 1 deadli ne.

b. Texas resident freshman applicants
ranking in the top 10% of their high
school graduating class who attain
scores bel ow 900 on the SAT or 21 on
t he ACT.

C. Texas resident freshman applicants
ranking in the top quarter but bel ow
the top 10%if they attain scores of
800- 1040 on the SAT or 19-24 on the
ACT.

d. Texas resident freshman applicants
ranking in the second quarter if they
attain scores of 900-1140 on the SAT

or 21-26 on the ACT.

e. Texas resident freshman applicants
ranking in the third and fourth quar-
ters if they attain test scores of
at | east 1100 on the SAT or 27 on
t he ACT.
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3. Consi stent with the Texas Educati onal
Qpportunity Plan for Hi gher Education, indi-
vidual revieww ||l be given routinely to al
Bl ack and H spanic Texas resident freshman
applicants ranking in the top half of their high
school graduating class and not ot her-

W se adm tted.

4, Texas resident freshman applicants gradu-
ating froman unaccredited high school are
eligible for individual review if they
score at |least 1100 on the SAT or 26 on
the ACT and at |east 500 on the Coll ege
Board English Conposition Test, Mth
Level | or Level Il Test and a third
achi evenent test of the student's choi ce.
A Texas resident over twenty-one years of
age who did not graduate from high schoo
but scored at |east 1100 on the SAT or at
| east 26 on the ACT may be given individ-
ual review.

5. The review of applications under provi-
sions 2, 3 and 4 will take into account
such multiple criteria as |eadership,
reconmendati ons of teachers, special hard-
shi ps, conpetitiveness of high school, the
University's need for ethnic and cul tural
diversity, and the extent to which an
academ c programis i npacted.

Nonr esi dent s

1. Priority adm ssion wll be granted to al
nonr esi dent freshman applicants who are in
the top 25% of their high school class with
a m ni mum SAT score of 1200 or m ni num ACT score
of 29 and whose conpl eted applications are
received by the Ofice of Adm ssions by February
1 for the follow ng Sunmer Session or Fal
Senmester. The President has the authority to
rai se these required scores if necessary.

2. I ndi vidual revieww |l be given to all non-
resident freshman applicants who neet the
foll ow ng standards and whose conpl eted applica-
tions are received by the Ofice of Adm ssions
by March 1 for the follow ng Sunmer Session or
Fal | Senester.

a. Appl i cants who woul d have been eligible
for priority adm ssion but did not neet
the February 1 deadli ne.

b. Applicants who rank in the top 25% of
their high school class and attain
scores of 1100-1190 on the SAT or 26-28
on the ACT.

Adm ssion will be granted to all applicants who are

hol ders of bona fide U T. Austin schol arships
desi gnated by the President.
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Adm ssion will be granted to all resident transfer
applicants who submt applications by March 1 and
who have 30 or nore transferable senester credit
hours of college credit and a m ni mum cunul ati ve
grade point average of 3.00; individual review
wll be given to all resident transfer applicants
with 54 transferabl e senester credit hours or
nore and a cumnul ati ve grade poi nt average between
2.50 and 2.99. Transfer applicants with fewer
than 30 transferable hours will not be considered
for adm ssion.

I ndi vi dual review w ||l be given to all nonresident
transfer applicants who submt applications by March
1 and who have 30 or nore transferable senester
credit hours of college credit and a m ni num
cunul ati ve grade point average of 3.00 or who have
54 transferable senester credit hours or nore and a
m ni mum cunul ati ve grade poi nt average of 2.5.

Texas residents graduating from Texas hi gh school s
with the requisite units of high school credit,

but not neeting the requirenents for regular

adm ssion, may be considered for provisional
freshman adm ssion in the Summer or Spring terns

i mredi ately foll owm ng graduation from hi gh school
provi ded they have not enrolled for credit at any
ot her college or university since graduation.

Provisionally admtted students nust conplete four
courses for a mnimumtotal of twelve senester
credit hours wth a 2.25 grade point average and

no grade of "X" or "F" in that Sunmer Session or
Spring Senester to be eligible to continue beyond
that Summer Session or Spring Senester. Al stu-
dents nust register for English 306 unless they

al ready have credit for the course or qualify for
credit on the basis of a placenent exam nation. The
remai ning three or four courses nust be chosen from
at least three of the follow ng groups:

G oup | For ei gn Language

G oup I Mat hemat i cs

Goup 111 Ant hr opol ogy Hi story
Cl assics Li ngui stics
Econom cs Phi | osophy
Geogr aphy Psychol ogy
Gover nnent Soci ol ogy

Goup IV Ast ronony CGeol ogy
Bi ol ogy M cr obi ol ogy
Bot any Physi cs
Chem stry Zool ogy

Conput er Sci ences

A provisionally admtted student will be required to
regi ster according to the published schedule and to
participate in an orientation programat the tine of
registration

A provisionally admtted student who fails to ful-
fill the academ c requirements for continuation wll
be dism ssed fromthe University and nay be
considered for readm ssion under the rules for
transfer applicants.
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Al'l applicants for regular or provisional freshman
adm ssion are required to neet the high school unit
requi renments: four units of English, two units in a
single foreign | anguage, three units of mathematics
at the level of algebra | or higher, two units of
physi cal science, three units of social science and
one and one-half units of elective courses.

The priority application deadline is February 1 and
the reqgul ar application deadline is March 1 for al
seeki ng adm ssion for the Summer Session or the Fal
Senmester and October 1 for all seeking adm ssion for
the followi ng Spring Senester.

Wth approval of the U T. Board of Regents, indi-
vi dual schools and coll eges may institute higher
adm ssion requirenents where limtations on faculty
and facilities do not permt the acceptance of al
qualified applicants. In such cases, priority wll
be given to the applicants with the higher overal
academ c achi evenent and potential and earlier date
of application.

Under conpelling circunstances, the President may
revise application deadlines or criteria for adm s-
sion as reasonably necessary to stabilize enroll-
ment, increase the academc quality and diversity of
t he student body, and nmaintain access to the
University for qualified Texas resident students.
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THE UNIVERSITY OF TEXAS AT AUSTIN

Freshman Applicant Pool
Texas Residents

TEST HIGH SCHOOL RANK

SCORE | | | l
SAT  ACT Top 10% | Next 15%! 2nd Qtr 3rd Qtr 4th Qtr

Formerly Formerly
1200 29 Priority Priority
and and Admission Admission

Above Above

1150-1190 28

ormerly
Priority
Admission

1100-1140 26-27

1050-1090 25

rly
Priority
Admission

1000-1040 24

950-990 23
900-940 22
850-890 21 Formerly
Prigrity
Admission
800-840 20
Below Below Fgme&yn
rort
800 20 Admission

Not Eligible for
Regular Admission

Priority Admission c Deferred Admission
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RECONVENE AND RECESS TO EXECUTI VE SESSI ON. --At 10:05 a.m, the
Board reconvened and i mredi ately recessed to convene in
Executive Session pursuant to Vernon's Texas Civil Statutes,
Article 6252-17, Sections 2(e), (f) and (g) to consider those
matters set out in the Material Supporting the Agenda.

As the Board recessed to Executive Session, representatives
of the Bl ack State Enpl oyees Associ ation of Texas, |ed by
Dr. Darren Reagan, chanted and denonstrated by hol di ng up
signs protesting what they considered to be the antimnority
effects of the new undergraduate adm ssions policy approved
for The University of Texas at Austin during the neeting of
the Academ c Affairs Conmttee.

RECONVENE. - - At 1:30 p.m, the Board reconvened in open session.

EXECUTI VE SESSI ON OF THE BOARD OF REGENTS

Chai rman Beecher| reported that the Board had net in Executive
Session in the Regents' Conference Roomto discuss matters in
accordance wth Article 6252-17, Sections 2(e), (f) and (g) of
Vernon's Texas G vil Statutes. In response to Chairman
Beecherl's inquiry regarding the wi shes of the Board, the fol-
| ow ng actions were taken:

1. U T. Health Science Center - Houston: Settlenent of
Medical Liability Litigation - Gerald E. Hord.--Vice-
Chai rman Ram rez noved that the Chancellor and the Ofice
of CGeneral Counsel be authorized to settle on behalf of
The University of Texas Health Science Center at Houston
the nedical liability litigation brought by CGerald E.
Hord in accordance with the proposal presented in Execu-
tive Session.

Regents Moncrief and Loeffler seconded the notion which
carried w thout objection.

2. U T. Health Science Center - San Antonio: Settlenent of
Medical Liability Litigation - Lori Lynn Betts, et al.--
Upon notion of Regent Tenple, seconded by Vice-Chairman
Crui kshank, the Board authorized the Chancellor and the
O fice of General Counsel to settle on behalf of The
University of Texas Health Science Center at San Antonio
the nedical liability claimfiled by Lori Lynn Betts,
et al., in accordance wth the proposal presented in
Executi ve Session.

3. U. T. Southwestern Medical Center - Dallas: Approval of
Fi ndi ngs and Reconmendations of the Faculty Hearing
Tri bunal Regarding Termnation of Dr. M Dayle Hlley, a
Nont enured Faculty Menber. --Vi ce- Chai rman Crui kshank
noved that the findings and recommendati ons of the fac-
ulty hearing tribunal with respect to the term nation of
Dr. M Dayle Hlley, a nontenured faculty nenber, from
the faculty at The University of Texas Sout hwestern
Medi cal Center at Dallas be approved effective i medi -
ately.

Regent Moncri ef seconded the notion which prevail ed by
unani nous vote.
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SCHEDULED MEETI NGS. - - Chai r man Beecher| announced that the next
schedul ed neeting of the U T. Board of Regents would be held
on Cctober 9, 1992, at The University of Texas at Dall as.

It was ordered that the neetings of the U T. Board of Regents
for the cal endar year 1993 be schedul ed as set forth bel ow

Dat es Locati ons/ Host s

February 11, 1993 Austin - No Host
April 1, 1993 U T. Health Science

Center - San Antonio
June 10, 1993 U T. El Paso
August 12, 1993 Austin - No Host
Cct ober 8, 1993 U T. Southwestern

Medi cal Center - Dall as
Decenber 2, 1993 U T. Brownsville

ADJOURNMENT. - - Prior to adjournnment, Chairman Beecherl rem nded
the Board that M. and Ms. Janes M chener would be in the
Second Fl oor Conference Room of Ashbel Smith Hall at 2:00 p. m
for a press conference related to their nost recent generous
contribution to support the Texas Center for Witers at The
University of Texas at Austin. See Page 51 .

There being no further business, the neeting was adjourned at
1:35 p. m

As the Board adjourned, nenbers of the Black State Enpl oyees
Associ ation of Texas continued their chanting and denonstra-

tions regarding their perceived conception of the Board's
insensitivities to the problens of racial mnorities.

/sl Arthur H Dlly
Executive Secretary

August 21, 1992
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