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Summary 
1 . Appropriations 

U.T. general academic institutions have been 
appropriated $1.14 billion in general revenue 
for the 2004-2005 biennium. 
U.T. health-related institutions will receive 
$1.43 billion in general revenue. 

2. Tuition Deregulation 
HB 3015 enables Boards of Regents to set 
tuition rates 
Establishes additional financial assistance 
provisions 
Provides for accountability reports and for 
oversight by a newly created Legislative 
Oversight Committee on Higher Education 5 



Summary 
3. Indirect Cost (HB 1887) 

Texas' universities will be able to retain 100% 

of their indirect cost reimbursements. 
U.T. general academic institutions will realize 
an additional $53.9 million in funding due to 
this change in the 2004-2005 biennium. 

4. Omnibus Deregulation 
S8 1652 contains measures to reduce the 
state's regulation of higher education. 
Changes in Financial Management, Human 
Resources, Information Technology, 
Regulatory and Reporting areas of U.T. 
operations. 
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Summary 

5. Tuition Revenue Bonds 
Three health related institutions have 
received authority for $141 million in 
additional tuition revenue bonds. 

6. Employee Group Insurance 
Changes in law will significantly impact 
employees and retirees of the U.T. System. 

7. Health Affairs Legislation 
Medical Privacy 
Prompt Pay 
Joint Admissions Medical Program 



Summary 

8. Homeland Security/Open Records 
Exemptions 

Includes several exceptions to the Texas 
Public Information Act that will assist the 
U.T. System and its component institutions 
in protecting certain information from 
disclosure and thereby protecting its 
students, staff and property from acts of 
terrorism or related criminal activity. 

9. Texas Enterprise Fund 
Several important initiatives to the U.T. 
System, including funding for a Texas 
Optical Fiber Network and Grid Computing 
for research and education purposes. 8 



Selected Riders 

Riders from Article III: 

a) Section 55 Maintenance, Construction and Policing 
of Campus Roads and Streets is a new rider to 
provide S26 million a year from the State Highway 
Fund to the Higher Education Coordinating Board for 
the benefit of general academic institutions of higher 
education. 

b) Section 57 Additional Tuition Revenue Bonds 
expresses legislative intent that any institution that 
the 78 11 : Legislature authorizes to issue new tuition 
revenue bonds,other than bonds authorized to 
respond to damages caused by Tropical Storm 
Allison. would not be eligible for any new tuition 
reven ue bond authorization. 9 



Riders 

Two riders in Article IX enable appropriation 
reductions to help finance the Act: 

a) Section 11.15 enables the Comptroller. the LBB and 
the Governor to allocate appropriation reductions as 
may be necessary to enable certification of HB 1. 

b) Section 12.04(d) provides for a 897 million reduction 
in GR appropriations to agencies and institutions 
which on "August 31, 2003 own real property 
purchased with GR or GR-Dedicated Funds," 
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Items for the Interim 

~ Excellence Funding 

~ Top 10% Rule 

~ Implementing Tuition Deregulation 

~ Building Support for Indigent Care Funding 

~ Working with the Legislative Oversight 
Committee on Higher Education 

~ Working with the Special Interim Committee 
to Study Higher Education 
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Items for the Interim 

~ Interim Studies Conducted by the Senate 
Education and the House Higher Education 
Committees 

- It has not yet been announced what the topics will be. 

~ Texas Higher Education Coordinating Board 
Studies 

- The Higher Education Coordinating Board (THECB) will 
conduct a study regarding methods of reducing 
administrative burdens and increasing participation in 
student financial aid programs. There will undoubtedly be 
other studies, as well, initiated by the THECB. 
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Important Date 

June 30, 2003 
- Special Session of 78th Legislature begins 

- Items on call as of mailing date: 
Congressional redistricting 

Possible additional issues per June 18. 2003 
Governor's notice of Special Session 

- Funding for Regional Academic Health Center 

- Funding for Texas Tech Medical School 
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