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Results of the 83rd Legislative Session

• Regular Biennial Session of 140 days
– No emergency matters from Governor Perry

• Three Extraordinary or Called Sessions
– Governor sets the agenda
– 1st dealt with redistricting
– 2nd addressed abortion and juvenile justice
– 3rd finally passed transportation funding legislation
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Higher Education Funding

• Higher Education Funding Up
– $13.1 billion in General Revenue for all of higher

education
– Increased $604 million (4.8%)
– Up $305.7 million in General Revenue for all four-year

institutions
– Up $233.9 million in General Revenue for all health-

related institutions
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The Budget for U. T. System
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The Budget for U. T. System (cont.)
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The Budget for U. T. System (cont.)
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U. T. System Academic Institutions 

State Appropriations (General Revenue) as a Percentage of Revenues



The Budget for U. T. System (cont.)

U. T. System Health-Related Institutions 

State Appropriations (General Revenue) as a Percentage of Revenues
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Overall Priorities – 83rd Legislature
• Fund the formulas, as recommended by the Texas Higher Education Coordinating Board

Formula Advisory Committees

• Authorize new tuition revenue bonds as approved by the Board of Regents

• Support the creation of a new University of Texas institution in South Texas, which will have
an integrated medical school and will be eligible for support from the Permanent University
Fund

• Support the creation of a new U. T. System medical school within The University of Texas
at Austin

• Continue efforts to eliminate unnecessary regulatory, administrative and reporting burdens

• Fund institutions’ exceptional item requests, as approved by the Board of Regents
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Overall Priorities – Achieved
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 Fund the formulas, as recommended by the Texas Higher Education Coordinating Board
Formula Advisory Committees

• Authorize new tuition revenue bonds as approved by the Board of Regents

 Support the creation of a new University of Texas institution in South Texas, which will have
an integrated medical school and will be eligible for support from the Permanent University
Fund

 Support the creation of a new U. T. System medical school within The University of Texas
at Austin

 Continue efforts to eliminate unnecessary regulatory, administrative and reporting burdens

 Fund institutions’ exceptional item requests, as approved by the Board of Regents

General Academic Institution Priorities 
• Continue state investments in financial aid programs, especially the TEXAS Grant program,

and minimize the impact of proposed changes to the TEXAS Grant program that may affect
student success and completion rates

• Fund the Texas Competitive Knowledge Fund, which benefits U. T. Austin

• Fund the Texas Research Incentive Program, which benefits U. T. System’s four emerging
research institutions

• Support the proposal for outcomes-based funding that emerged from the General
Academic Formula Advisory Committee

• Address the unique situation posed by the dissolution of the partnership between The
University of Texas at Brownsville and Texas Southmost College
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General Academic Institution Priorities – Achieved
 Continue state investments in financial aid programs, especially the TEXAS Grant program,

and minimize the impact of proposed changes to the TEXAS Grant program that may affect
student success and completion rates

 Fund the Texas Competitive Knowledge Fund, which benefits U. T. Austin

 Fund the Texas Research Incentive Program, which benefits U. T. System’s four emerging
research institutions

• Support the proposal for outcomes-based funding that emerged from the General
Academic Formula Advisory Committee

 Address the unique situation posed by the dissolution of the partnership between The
University of Texas at Brownsville and Texas Southmost College
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Health-Related Institution Priorities  
• Explore the creation of a new funding mechanism focused on excellence in outcomes and

research for health-related institutions

• Address the state’s health care workforce needs by adequately funding the graduate
medical education (GME) formula and related programs that support GME

• Allow U. T. institutions to benefit from the federal funds generated through the Texas
Healthcare Transformation and Quality Improvement Program (the Section 1115 waiver)

• Continue funding for the Cancer Prevention and Research Institute of Texas, as approved
by the voters of the state in 2007

• Fund correctional care provided to the Texas Department of Criminal Justice by The
University of Texas Medical Branch at Galveston
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Health-Related Institution Priorities - Achieved
• Explore the creation of a new funding mechanism focused on excellence in outcomes and

research for health-related institutions

 Address the state’s health care workforce needs by adequately funding the graduate
medical education (GME) formula and related programs that support GME

 Allow U. T. institutions to benefit from the federal funds generated through the Texas
Healthcare Transformation and Quality Improvement Program (the Section 1115 waiver)

 Continue funding for the Cancer Prevention and Research Institute of Texas, as approved
by the voters of the state in 2007

 Fund correctional care provided to the Texas Department of Criminal Justice by The
University of Texas Medical Branch at Galveston
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THECB Sunset
S.B. 215
• THECB extended to 2025, but much changed

• THECB may review,  but construction projects and real estate acquisitions are no longer subject to prior
approval of the THECB

• THECB may not close low-producing programs but shares information with regents

• Action on proposed degree programs must occur within one year; no summary disapproval of proposed
programs without full review

• Universities will now have more direct involvement in rulemaking, including negotiated rulemaking on
admission policies, curriculum, allocation or distribution of funds, data requests, and compliance
monitoring

• THECB must publish allocation methodologies for trusteed funds, including financial aid

• THECB is prohibited from issuing certificates of authority to foreign post-secondary institutions

• New power of THECB to conduct risk-based compliance monitoring regarding funds allocated by THECB
and data reporting; misuse or misallocation of funds is reported to regents, legislature, and governor, but
no sanctions

• Express reservation to institutions of powers not granted to THECB
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Legislation of Interest to Regents
• H.B. 31 – Requires meetings of Board of Regents to be webcast and

archived on the internet

• H.B. 2414 & S.B. 984 – Facilitates greater electronic participation in Board
meetings by Regents

• S.B. 1604 – Allows Regents to appoint someone other than Chancellor to
UTIMCO Board

• H.B. 12 – Establishes reporting requirements for gifts designated as salary
supplements and for information on staff compensation

• H.B. 16 – Requires web posting and updates of internal audit plan and
annual audit report
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What Failed
• Tuition revenue bonds

• Campus carry
– But S.B. 1907 prohibits rules preventing concealed weapons in

vehicles

• Outcomes-based funding

• Clarification of roles in higher education governance
(S.B. 15 vetoed by Governor Perry)
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Interim Activities Leading to the 84th Session
• Maintain and strengthen relationships

• Publish with Office of General Counsel Summary of Legislative Enactments

• Work with committees
– House Select Committee on Transparency in State Agency Operations

– Joint Select Committee on Higher Education Governance, Excellence and
Transparency

– Standing committees and interim charges

• Funding studies
– Formula Advisory Committees at THECB

– Legislative review of formulas and other funding

– Internal reviews of funding methodologies

• Observe 2014 elections
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Questions?
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