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AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: 

Time: 

Place: 

Thursday, February 14, 1991 

10:30 a.m. Convene in Open Session with 
recess to Executive Session 
as per the agenda 

Lobby (Open Session) and 
Room 1.130 (Executive Session), 
Commons Building, Balcones Research Center 

A. CALL TO ORDER 

B. WELCOME BY PRESIDENT CUNNINGHAM 

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD 
DECEMBER 6, 1990 

D. SPECIAL ITEMS 

1. U. T. Board of Regents: Adoption of Supplemental 
Resolution Approving and Authorizing the Issuance 
of Revenue Financing System Refunding Bonds, 
Series 1991, in an Aggregate Principal Amount Not 
to Exceed $300,000,000; Designation of the Execu
tive Committee as a Pricing Committee to Approve 
the Pricing; Appointment of McCall, Parkhurst & 
Horton, Dallas, Texas, as Bond Counsel, and Baeza, 
Lannen & Moye, Dallas, Texas, as Co-Bond Counsel; 
Appointment of Ameritrust, Austin, Texas, as 
Escrow Agent; Appointment of Ernst & Young, Tucson, 
Arizona, as Escrow Verification Agent; Authoriza
tion for the Sale of the Bonds to Goldman, Sachs & 
Co., New York, New York; Authorization for Office 
of Finance to Advertise for Bids; and Authoriza
tion for Officers of U. T. System to Complete 
Transactions.— 

Final documents will be presented to the Board at 
the meeting. 

B of R - 1 



Approved 

PROPOSED AGENDA ITEM 

For Board of Regents' Meeting; February 14, 1991 

Recommended Committee(s): Special Item 

U. T. Board of Regents: Adoption of Amended and Restated 
Master Resolution Establishing the Revenue Financing System 
and the Second Supplemental Resolution Approving and 
Authorizing the Issuance of Revenue Financin<^ System Refunding 
Bonds, Series 1991A-C, in an Aggregate Principal Amount Not To 
Exceed $316,000,000; Designation of the Executive Committee 
as a Pricing Committee to Approve the Pricing; Appointment 
of McCall, Parkhurst & Horton, Dallas, Texas, as Bond Counsel, 
and Baeza, Lannen & Moy6, Dallas, Texas, as Co-Bond Counsel; 
Appointment of Ameritrust Texas, National Association, Austin, 
Texas, and Morgan Guaranty Trust Company of New York, New York, 
New York, as Escrow Agents; Appointment of Ernst & Young, 
Tucson, Arizona, as Escrow Verification Agent; Authorization 
for the Sale of "^e Bonds to Goldman, Sachs & Co., New York, 
New York; Authorization for Office of Finance to Advertise for 
Bids; and Authorization for Officers of U. T. System to 
Complete Transactions.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Asset Management that the U. T. Board of 
Regents approve the following actions: 

a. Adopt the Amended and Restated Master 
Resolution which reserves additional rights 
for the benefit of the System 

b. Adopt the Second Supplemental Resolution 
authorizing the issuance of Revenue Financing 
System Refunding Bonds, Series 1991A-C, in the 
aggregate principal amount not to exceed 
$316,000,000 for the purpose of advance 
refunding Board of Regents of The University 
of Texas System General Revenue Refunding 
Bonds, Series 1986, $191,100,000; Board of 
Regents of Pan American University Auxiliary 
Enterprise System Revenue Bonds, Series 1968A, 
$73,000; Series 1968B, $145,000; Series 1968C, 
$1,278,000; Series 1968D, $570,000; Series 
1973, $715,000; Series 1977, $325,000; Board 
of Regents of Pan American University 
Combined Fee Revenue Bonds, Series 1971, 
$665,000; Board of Regents Pan American 
College Utility Plant Student Fee Revenue 
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c. 

d. 

Bonds, Series 1968, $1,035,000; and Board of 
Regents of Pan American College Student Fee 
Revenue Bonds, Series 1969, $888,000 and for 
the purpose of refunding $24,760,000 of 
Revenue Financing System Commercial Paper, 
Series A, and to provide new money of 
$65,640,000 for the construction of eligible 
projects; Series A will refund the General 
Revenue Refunding Bonds, Series 1986; Series 
B will refund the Revenue Financing System 
Commercial Paper Notes and provide new money 
for the construction of projects at Southwestern 
Medical Center at Dallas, M. D. Anderson, and 
U. T. Austin; and Series C will refund the Pan 
American University Revenue Bonds (in approving 
the resolution, the Board will be approving 
an Official Statement, a Bond Purchase Contract, 
a Paying Agent/Registrar Agreement, Escrow 
Agreements, and a Depository Trust Company 
Letter of Representation, all substantially in 
the form set out in the exhibits of the 
resolution) 

Designation of the Executive Committee of the 
U. T. Board of Regents as a Pricing Committee 
to approve the pricing of the Bonds 

Appointment of McCall, Parkhurst & Horton, 
Dallas, Texas, as Bond Counsel and Baeza, 
Lannen & Moyi, Dallas, Texas, as Co-Bond 
Counsel 

e. Appointment of Ameritrust Texas, National 
Association, Austin, Texas, and Morgan 
Guaranty Trust Company of New York, New York, 
New York, as Escrow Agents 

f. Appointment of Ernst and Young, Tucson, 
Arizona, as Escrow Verification Agent 

g. Authorization for the sale of the Revenue 
Financing System Refunding Bonds, Series 1991, 
to Goldman, Sachs & Co., New York, New York 

h. Authorization for the Office of Finance to 
advertise for bids for Paying Agent/Registrar 
and printing of the Official Statement 

i. Authorization for certain officers and 
employees of the U. T. System to take any and 
all steps necessary to complete the 
transactions. 

BACKGROUND INFORMATION 

At the August 14, 1986 meeting, the Board adopted a resolution 
authorizing the issuance, sale, and delivery of the General 
Revenue Refunding Bonds, Series 1986. The security for the Bonds 
consists of a combined pledge of specific fees and auxiliary 
revenues from certain U. T. components. At the April 12, 1990 
meeting, the Board adopted a Master Resolution establishing The 
University of Texas System Revenue Financing System which provides 
a System-wide financing structure for all non PUF revenue supported 
capital improvement projects. Under the Master Resolution, the 
revenue pledge is broader in that all revenues and fund balances 
now or hereafter lawfully available to the Board with which to pay 
debt service are pledged as security for bonds issued under this 
resolution. 



Due to the current favorable market, there is now an opportunity to 
advance refund the General Revenue Refunding Bonds, Series 1986, by 
issuing the Series A Bonds, and to achieve two results: one, a 
restructuring of the debt so that all revenue debt has the same 
pledge of revenues, and two, a debt service savings by refunding 
the higher coupon debt with lower coupon debt. 

The Series B Bonds to be issued would refund $24,760,000 of Revenue 
Financing System Commercial Paper Notes, Series A and provide 
$65,640,000 of new money. The commercial paper note program 
provides interim financing at short-term interest rates for the 
eligible projects. Since long-term interest rates are favorable, 
the short-term financing is being converted to long-term financing 
and the new money is being acquired through the issuance of fixed 
rate long-term debt. The new money will be used to finance 
$65,640,000 of construction for projects at Southwestern Medical 
Center at Dallas, M. D. Anderson, and U. T. Austin. 

The Series C Bonds to be issued would refund $5,694,000 of Pan 
American University Revenue Bonds. By refunding the outstanding 
bonds, a prior lien on the revenues of the U. T. financing system 
due to the Pan American University bonds would be eliminated. In 
addition, the refunding should result in a debt service savings. 



FIRST AMENDED AND RESTATED 
MASTER RESOLUTION ESTABLISHING THE UNIVERSITY OF 

TEXAS SYSTEM REVENUE FINANCING SYSTEM 

Second Draft 2/12/91 
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FIRST AMENDED AND RESTATED 
MASTER RESOLUTION ESTABLISHING THE UNIVERSITY OF 

TEXAS SYSTEM REVENUE FINANCING SYSTEM 

WHEREAS, the Board of Regents of The University of 
Texas System, through the authorization of its Board of 
Regents of The University of Texas System General Revenue 
Refunding Bonds, Series 1986, established a System-wide 
financing structure combining all of its institutions and 
branches under one revenue financing system; and 

WHEREAS, pursuant to a Master Resolution 
Establishing The University of Texas System Revenue 
Financing System adopted on April 12, 1990 (the "Original 
Master Resolution") the Board of R egents established a 
System-wide financing structure for revenue supported 
indebtedness to provide reduced costs and increased 
borrowing capacity to the components of the System, 
additional security to the credit markets, and greater 
financial flexibility to the Board of Regents; and 

WHEREAS, it is now deemed necessary and desirable 
to amend and restate the Original Master Resolution; and 

WHEREAS, the terms used in this Resolution and not 
otherwise defined shall have the meaning given in 
Exhibit A to this Resolution attached hereto and made a 
part hereof; 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM THAT: 

Section 1. AMENDMENT AND REST ATEMENT OF MASTER 
RESOLUTION; ESTABLISHMENT OF FINANCING SYSTEM AND 
ISSUANCE OF PARITY DEBT. (a) The Original Master 
Resolution is hereby amended and restated by this 
Resolution. 

(b) There is hereby established The University of 
Texas System Revenue Financing System for the purpose of 
providing a financing structure for revenue supported 
indebtedness of co mponents of The Un iversity of Texa s 
System included as Members of the Financing System. This 
Resolution is intended to establish a master plan under 
which revenue supported indebtedness of the Financing 
System can be incurred. Each Supplement shall provide 
for the authorization, issuance, sale, delivery, form, 
characteristics, provisions of payment and redemption, 
and security of each issue or series of Parity Debt and 
any other matters related to Parity Debt not inconsistent 
with the Constitution and laws of the State of Texas or 
the provisions of this Resolution. 



Section 2. SECURITY AND PLEDGE; (a) Pledge. 
subject to the provisions of the resolutions authorizing 
Prior Encvimbered Obligations, Parity Debt shall be 
secured by and payable from a lien on the Pledged 
Revenues, and the Board hereby assigns and pledges the 
Pledged Revenues to the payment of the principal of and 
interest on Parity Debt, and the Pledged Revenues are 
further pledged to the establishment and maintenance of 
any funds which may be provided to secure the repayment 
of Parity Debt in accordance with this Resolution and any 
supplement. The Board may additionally secure Parity 
Debt with one or more Credit Agreements. 

(b) Additional Members. As provided in Section 7 
of this Resolution, institutions which are not now 
Members of the Financing System ma y hereafter become 
Members and such institutions may, at such time, have 
outstanding obligations secured by the Prior Encumbered 
General Fee, the Prior Encumbered Revenues, the Prior 
Encumbered Tuition Fee and/or the Prior Encumbered 
Practice Plan Funds and that, therefore, the lien on and 
pledge of the Pledged Revenues established pursuant to 
this Resolution an d effective wh en such institutions 
become Members of the Financing System will be subject 
and subordinate only to such institutions' outstanding 
Prior Encumbered Obligations. 

(c) Rggtriotion on of Adaitipnal Osbt on 
a Paritv with Prior Encumbered Obligations. Except as 
provided in Section 4(g) and while any Parity Debt is 
outstanding, no additional bonds or obligations may be 
issued or incurred b y the Board on a parity with any 
Prior Encumbered Obligations. 

Section 3. RATE COVENANT: PLEDGED GENERAL FEE. 
(a) Rate Covenant. In each Fiscal Year, the Board shall 
establish, charge, and us e its reasonable efforts to 
collect at ea ch M ember the Pl edged Tu ition Fe e, t he 
Pledged General Fee, the Pledged Practice Plan Funds (but 
only to t he extent that the Practice Plan Funds are 
pledged to secure Parity Debt) and other rates, fees, and 
charges for goods and services furnished by, and for the 
use of, properties of the Financing System which, if 
collected, would be s ufficient to m eet all f inancial 
obligations of the Board relating to the Financing System 
including all deposits or payments due on or with respect 
to Outstanding Parity Debt for such Fiscal Year. 

(b) Pledged General Fee. Subject to the provisions 
of the resolutions authorizing Prior Encumbered 
Obligations and to the other provisions of this 



Resolution and any Supplement, the Board covenants and 
agrees at all times to fix, levy, charge, and collect at 
each Member which has students the Pledged General Fee 
from each student (excepting, with respect to each series 
or issue of Parity Debt, any student in a category which, 
at the time of the adoption of the Supplement relating 
to such Parity Debt, is exempt by law from paying fees) 
enrolled at each Member, respectively, at each regular 
fall and spring semester and at each term of each summer 
session, for the use and availability of such institution 
or branch thereof, respectively, in such amounts, without 
any limitation whatsoever, as will be at least sufficient 
at all times, together with other legally available 
funds, including other Pledged Revenues, to provide the 
money, to make or pay the principal of, interest on, and 
other payments or deposits with respect to Outstanding 
Parity Debt when and as required. The Pledged General 
Fee shall be adjusted, if and when permitted or required 
by this Resolution or any Supplement, to provide Pledged 
Revenues sufficient to make when due all p ayments and 
deposits in connection with Outstanding Parity Debt. The 
Board ma y fi x, le vy, ch arge, an d co llect th e Pl edged 
General Fee in any manner it m ay determine within its 
discretion, and in different amounts from students 
enrolled in different Members, respectively, and in 
addition it m ay totally suspend the collection of the 
Pledged General Fee from the students enrolled i n any 
Member, so long as total Pledged Revenues are sufficient, 
together with other legally available funds, to meet all 
financial obligations of the Board relating to the 
Financing System including all payments and deposits in 
connection with Outstanding Parity Debt. All changes in 
the Pledged General Fee shall be made by a resolution of 
the Board, but such procedure shall not constitute or be 
regarded as an amendment of this Resolution or any 
Supplement, but merely the canning out of the provisions 
and requirements hereof. Notwithstanding the foregoing, 
it is recognized that certain Members do not and will not 
enroll students, and, therefore, the Board will not levy 
or collect the Pledged General Fee at such Member. 

(c) Annual Obligation. If, in the judgment of the 
Board, any Member has been or will be unable to satisfy 
its Annual Obligation, the Board shall fix, levy, charge, 
and collect rates, fees, and charges for goods and 
services furnished by such Member and, with respect to 
Members with enrolled students, the Pledged General Fee 
at such Member effective at the next succeeding regular 
semester or semesters or summer term or terms, in amounts 
sufficient, without limit (subject to the provisions of 
(e) below), together with other legally available funds, 
including o ther Pledged Re venues attributable to such 



Member, to enable it to make its Annual Obligation 
payments. 

(d) Anticipated Deficit, if the Board determines, 
for any reason whatsoever, that there are not anticipated 
to be sufficient legally available funds, including 
Pledged Revenues, to meet all financial obligations of 
the Board relating to the Financing System including the 
deposits and payments due on or with respect to 
Outstanding Parity Debt as the same mature or come due, 
or that an y Me mber wi ll be u nable to pa y it s An nual 
Direct Ob ligation in f ull, t hen the B oard sh all fix, 
levy, charge, and collect the Pledged General Fee at each 
Member, effective at the next succeeding regular semester 
or semesters or summer term or terms, in such amounts, 
without any limitation whatsoever (other than as provided 
in (e) below), as will be at least sufficient to provide, 
together with other legally available funds, including 
Pledged Revenues, the mo ney for making when due all 
financial obligations of the Board relating to the 
Financing System including all payments and deposits due 
on or with respect to Outstanding Parity Debt when and 
as required by this Resolution or any Supplement. 

(e) Economic Effect of Adjustments. An y adjustments 
in the rate of the Pledged G eneral Fee at a ny of the 
Members pursuant to (c) or (d) above will be based upon 
a certificate and recommendation of a U.T. System 
Representative, delivered to the Board, as to the rates 
and anticipated collection of the Pledged General Fee at 
the various Members (after taking into account the 
anticipated effect the proposed adjustments in the 
Pledged Ge neral Fe e wo uld ha ve on e nrollment an d th e 
receipt of Pledged Revenues an d other funds at each 
Member) which will be anticipated to result in (i) 
Pledged Revenues attributable to each Member being 
sufficient (to the extent possible) to satisfy the Annual 
Obligation of such Member and (ii) Pledged Revenues being 
sufficient, together with other legally available funds, 
to meet all financial obligations of the Board relating 
to the Financing System including all deposits and 
payments due on or in connection with Outstanding Parity 
Debt w hen and as r equired by this Resolution a nd an y 
Supplement. 

Section 4. GENERAL COVENANTS. The Board further 
represents, covenants and agrees that while Parity Debt 
or interest thereon is Outstanding: 

(a) Pavment of Pa ritv Debt. On or be fore ea ch 
payment date it shall make available to the Paying Agent 
for such Parity Debt or to such other party as required 



by a Supplement, money sufficient to pay the interest on, 
principal of, and premium, if any, on the Parity Debt as 
will accrue or otherwise come due or mature, or be 
subject to mandatory redemption p rior to maturity, o n 
such date and the fees and expenses related to the Parity 
Debt, including the fees and expenses of the Paying Agent 
and an y r egistrar, trustee, re marketing ag ent, t ender 
agent or credit provider. 

(b) Performance. It will faithfully perform at all 
times any and all covenants, undertakings, stipulations, 
and provisions contained in this Resolution and in each 
Supplement, and in each and every Parity Debt or evidence 
thereof. 

(c) Redemption. It will duly cause to be called for 
redemption prior to maturity, and will cause to be 
redeemed prior to maturity, all Parity Debt which by its 
terms is m andatorily required to be redeemed pr ior to 
maturity, when and as so required. 

(d) Lawful Title. It lawfully owns, has title to, 
or is lawfully possessed o f the lands, buildings, a nd 
facilities now constituting The University of Texas 
System, and it will defend said title and title to any 
lands, buildings, and facilities wh ich may hereafter 
become part of th e Financing System, whether by the 
addition to the Financing System of a new institution or 
institutions, or otherwise, for the benefit of the owners 
of P arity De bt a gainst the claims and de mands of a ll 
persons whomsoever. 

(e) Lawful Authoritv. It is lawfully qualified to 
pledge the Pledged Revenues herein pledged in the manner 
prescribed herein, and has lawfully exercised such right. 

(f) Preservation of Lien. Su bject to the conditions 
set forth in Sections 5, 6, and 7 of this Resolution, it 
will not do or s uffer an y act or t hing whereby th e 
Financing System might or could be impaired, and that it 
will at all times maintain, preserve, and keep the real 
and tangible property of the Financing System and every 
part thereof in good condition, repair, and working order 
and operate, maintain, preserve, and keep the facilities, 
buildings, structures, and equipment pertaining thereto 
in good condition, repair, and working order. 

(g) No Additional Encumbrance. It shall not incur 
additional Debt secured by the Pledged Revenues in any 
manner, except as permitted by this Resolution in 
connection with Parity Debt, u nless said De bt i s made 



junior a nd su bordinate in a ll re spects to the liens, 
pledges, covenants, and agreements of this Resolution and 
any Supplement. No twithstanding anything to the contrary 
contained herein, and in addition to the right hereunder 
to refund the Prior Encumbered Obligations with Parity 
Debt, t he B oard re serves the right to is sue b onds to 
refund any Prior Encumbered Obligations and to secure the 
refunding bonds with the same source or sources securing 
the Prior Encumbered Obligations being refunded. Upon 
the defeasance of the refunded Prior Encumbered 
Obligations, the refunding bonds will be Prior Encumbered 
Obligations (unless the refunding bonds are made Parity 
Debt i n accordance with the terms of this Resolution) 
under this Resolution and any Supplement for all 
purposes. 

(h) Investments and Securitv. It will invest and 
secure money in all accounts and funds established 
pursuant to this Resolution and any Supplement i n the 
manner prescribed by law for such funds and in accordance 
with written policies adopted by the Board. 

(i) Records. It will keep proper books of record 
and account in which full, true, and correct entries will 
be m ade of all dealings, activities, and transactions 
relating to The University of Texas System. Each year 
while Parity Debt is Outstanding, the Board will cause 
to be prepared from such books of record and account an 
annual financial report of The University of Texas System 
and shall furnish such report to the principal municipal 
bond rating agencies and any owner of Parity D ebt who 
shall request same. In addition, the Board shall submit 
such financial report and other information required by 
law for examination in connection with * financial 
compliance and other audits required to be conducted by 
the office of the Auditor of the State of Texas. 

(j) Inspection of Books. It will permit any owner 
or owners of twenty-five per centum (25%) or more of the 
then Outstanding Principal Amount, at all reasonable 
times to inspect all records, accounts, and data of the 
Board relating to The University of Texas System. 

(k) Annual and Direct Obligations. In establishing 
the annual budget for each Member, it shall provide for 
the satisfaction by each Member of its Annual Obligation. 
The Direct Obligation shall represent the financial 
responsibility of each Member with respect to Outstanding 
Parity Debt. Each Member's Direct Obligation and Annual 
Obligation shall be evidenced by a financing agreement 
between the Board and each Member. 



(1) Detenoination of outstanding Parity Debii. For 
all pu rposes o f th is Resolution, th e judgment of t he 
Auditor of The University of Texas System shall be deemed 
final in the determination of which obligations of the 
Board constitute Parity Debt. 

Section 5. ISSUANCE OF ADDITIONAL DEBT. 

(a) Parity Debt. The Board reserves and shall have 
the right and power to issue or incur Parity Debt for any 
purpose authorized by law pursuant to the provisions of 
this Resolution and a Supplement to be hereafter 
authorized. The Board may incur, assume, guarantee, or 
otherwise become liable in respect of any Parity Debt if 
the Board shall have determined, that it will have 
sufficient funds to meet the financial obligations of The 
University of Texas System, including sufficient Pledged 
Revenues to satisfy the Annual Debt Service Requirements 
of the Financing System and to meet all financial 
obligations of the Board relating to the Financing 
System. 

In a ddition, the B oard sh all no t is sue or in cur 
Parity Debt unless (i) the Board shall determine that the 
Member or M embers fo r wh om th e Pa rity Debt is being 
issued or in curred possess the f inancial ca pacity to 
satisfy their respective Direct Obligations after taking 
into account the then proposed additional Parity Debt, 
and (ii) a U.T. System Representative shall deliver to 
the Board an Officer's Certificate stating that, to the 
best of his or her knowledge, the Board is in compliance 
with all covenants contained in this Resolution and any 
Supplement, and is not in default in the performance and 
observance of any of the terms, provisions, and 
conditions hereof or thereof. 

(b) Non-Recourse Debt and Subordinated Debt. Non-
Recourse Debt and Subordinated Debt may be incurred by 
the Board without limitation. 

Section 6. DISPOSITION OF ASSETS ATTRIBUTABLE TO 
FINANCING SYSTEM MEMBERS. 

The Board may convey, sell, or otherwise dispose of 
any properties of the Board attributable to a Member of 
the Financing System provided: 

(a) Ordinary Course. Such conveyance, sale, 
or disposition shall be in the ordinary course of 
business of a Member of the Financing System which 
uses, operates, owns, or is otherwise responsible 
for such properties; or 



(b) Disposition Upon Board Determinafinn. The 
Board shall determine that after the conveyance, 
sale, or other disposition of such properties, the 
Board shall have sufficient funds during each Fiscal 
Year during which Parity Debt is to be Outstanding 
to meet the financial obligations of The University 
of Texas System, including sufficient Pledged 
Revenues to satisfy the Annual Debt Service 
Requirements of the Financing System and to meet 
all financial obligations of the Board relating to 
the Financing System. 

Section 7. COMBINATION, DI VISION, RE LEASE, AN D 
ADMISSION OF FINANCING SYSTEM MEMBERS. (a) Combination 
and Division. Notwithstanding anything to the contrary 
contained herein, it is recognized that certain Members 
or institutions which may be made Members of the 
Financing System may be combined or divided and that so 
long as such combined or divided institutions continue 
to be governed by the Board such action shall not be in 
violation of the provisions of this Resolution or require 
any amendments of the provisions hereof. 

(b) Release. Subject to the conditions set forth 
below, any Member or portion thereof may be closed and 
abandoned by law or may be removed from the Financing 
System (thus deleting the revenues, income, funds, and 
balances attributable to said Member or portion thereof 
from Pledged Revenues) without violating the terms of 
this Resolution provided; 

(1) the Board specifically finds that (based 
upon an Officers' Certificate) that, after the 
release of the Member or portion thereof, the Board 
will have sufficient funds during each Fiscal Year 
in which Parity Debt shall thereafter be Outstanding 
to meet the financial obligations of The University 
of Texas System, including sufficient Pledged 
Revenues to satisfy the Annual Debt Service 
Requirements of the Financing System and to meet all 
financial obligations of the Board relating to the 
Financing System; and 

(2) the Board shall have received an opinion 
of Counsel which shall state that such release will 
not affect the status for Federal Income Tax 
purposes of interest on any Outstanding Parity Debt 
and that all conditions precedent provided in this 
Resolution or any Supplement relating to such 
release have been complied with; and 
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(3) (A) if the Member or portion thereof to be 
released from th e Financing Sy stem is to re main 
under the governance and control of the Board of The 
University of Texas System, the Board must either 
(i) provide, from lawfully available funds, 
including Pledged Revenues attributable to said 
withdrawing Member, for the payment or discharge of 
said Member's Direct Obligation; or (ii) pledge to 
the payment of Parity Debt, additional resources not 
then pledged in an amount sufficient to satisfy such 
withdrawing Member's Direct Obligation; or 

(B) if t he M ember or po rtion th ereof to be 
released from the Financing System is to no longer 
be under the governance and control of the Board of 
The University of Texas System, the Board must 
receive a binding obligation of the new governing 
body of the withdrawing institution or the portion 
thereof being withdrawn, obligating said governing 
body to make payments to the Board at the times and 
in the amounts equal to said Member's Annual 
Obligation or t o pay or di scharge sa id Member's 
Direct Obligation, or, in the case of a portion of 
a Me mber be ing wi thdrawn, th e pr oportion of t he 
Member's Annual Obligation or Direct Obligation, 
as the case may be, attributable to the withdrawing 
portion of the Member. 

(c) Admission of Members. If, after the date of the 
adoption o f this Re solution, t he B oard de sires fo r a 
component of The University of Texas System to become a 
Member of th e Financing System, it may include sa id 
institution in the Financing System with the effect set 
forth in this Resolution by the adoption of a Supplement 
to this Resolution. 

Section 8. WAIVER OF CERTAIN COVENANTS. The Board 
may omit in any particular instance to comply with any 
covenant or condition set forth in Sections 3 through 7 
hereof if before or after the time for such compliance 
the Holders of the same percentage in principal amount 
of all Parity Debt then Outstanding, the consent of which 
would be re quired to amend the pr ovisions hereof to 
permit such noncompliance, shall either waive such 
compliance in such instance or generally waive compliance 
with such covenant or condition, but no such waiver shall 
extend to or affect such covenant or condition except to 
the extent so expressly waived a nd, u ntil such waiver 
shall become effective, the obligations of the Board and 
the duties of the Board in respect of any such covenant 
or condition shall remain in full force and effect. 



Section 9. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board 
contained in this Resolution and any Supplement shall be 
deemed to be covenants, stipulations, obligations, and 
agreements of the Financing System and the Board to the 
full extent authorized or permitted by the Constitution 
and laws of the State of Texas. No covenant, 
stipulation, obligation, or agreement herein contained 
shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any member of the Board or 
agent or employee of the Board in his individual capacity 
and ne ither the members of the B oard no r any o fficer 
thereof shall be liable personally on Parity Debt when 
issued, or be subject to any personal liability or 
accountability by reason of the issuance thereof. 

Section 10. SPECIAL OBLIGATIONS; ABSOLUTE 
OBLIGATION TO PAY PARITY DEBT. All Parity Debt and the 
interest thereon shall constitute special obligations of 
the Bo ard pa yable fr om th e Pledged Re venues, and th e 
owners th ereof shall never have th e right to demand 
payment out of funds raised or to be raised by taxation, 
or from any source other than specified in this 
Resolution or a ny Su pplement. The ob ligation of t he 
Board to pay o r cause to be p aid the amounts p ayable 
under this Re solution an d ea ch S upplement ou t of t he 
Pledged Revenues shall be absolute, irrevocable, 
complete, and unconditional, and the amount, manner, and 
time of payment of such amounts shall not be decreased, 
abated, rebated, setoff, reduced, abrogated, waived, 
diminished, or otherwise modified in any manner or to any 
extent w hatsoever, regardless of any right o f setoff, 
recoupment, or counterclaim that the Board might 
otherwise have against any owner or any other party and 
regardless of any contingency, force majeure, event, or 
cause whatsoever and notwithstanding any circumstance or 
occurrence that may arise or take place before, during, 
or after the issuance of Parity D ebt while any Parity 
Debt is Outstanding. 

Section 11. REMEDIES. Any owner of Parity Debt in 
the event of d efault in c onnection wi th an y c ovenant 
contained herein or in any Supplement, or default in the 
payment of sa id obligations, or of any interest due 
thereon, or other costs and expenses related thereto, may 
require the Board, its officials and employees, and any 
appropriate official of the State of Texas, to carry out, 
respect, or enforce the covenants and obligations of this 
Resolution or any Supplement, by all legal and equitable 
means, including specifically, but without limitation, 
the use and filing of mandamus proceedings in any court 
of competent jurisdiction against the Board, its 
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officials and employees, or any appropriate official of 
the State of Texas. 

Section 12. DEFEASANCE OF BONDS. (a) Deemed Paid. 
Any Parity Debt and the interest thereon shall be deemed 
to be paid, retired, and no longer Outstanding (a 
"Defeased Debt") within the meaning of this Resolution, 
except to the extent provided in subsection (d) of this 
Section, when the payment of all principal and interest 
payable with respect to such Parity Debt to the due date 
or dates thereof (whether such due date or dates be by 
reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving 
of any required notice of redemption or provision f or 
the giving of same having been made) or (ii) shall have 
been provided for on or before such due date by 
irrevocably depositing with or making available to the 
Paying Agent for such Parity Debt for such payment 
(1) lawful money of the United States of America 
sufficient to make such payment, (2) noncallable 
Government Obligations which mature as to principal and 
interest in such amounts and at such times as will insure 
the av ailability, wi thout re investment, of s ufficient 
money to provide for such payment, or (3) any combination 
of (1) and (2) above, and when proper arrangements have 
been made by the Board with each such Paying Agent for 
the payment of its services until after all Defeased Debt 
shall ha ve be come du e an d pa yable. At su ch time a s 
Parity Debt shall be deemed to be Defeased Debt 
hereunder, as aforesaid, such Parity Debt and the 
interest thereon shall no longer be secured by, payable 
from, or entitled to the benefits of, the Pledged 
Revenues, and such principal and interest' shall be 
payable solely from such money or Government Obligations, 
and shall not be regarded as Outstanding for any purposes 
other than payment, transfer, and exchange. 

(b) Investments. Any money so deposited wi th or 
made a vailedsle to a Pa ying Ag ent may at t he w ritten 
direction of the Board a lso be i nvested i n Government 
Obligations maturing in the amounts and times as 
hereinbefore set forth, and all income from such 
Government Obligations received by the Paying Agent which 
is not required for the payment of the Parity Debt and 
interest thereon, with respect to which such money has 
been so deposited, shall be turned over to the Board, or 
deposited as directed in writing by the Board. 

(c) Government Obligations. The term "Government 
Obligations" as used in this Section, shall mean direct 
obligations of the United States of America, including 
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obligations the principal of and interest on which are 
unconditionally guaranteed by the United States of 
America, which may be United States Treasury obligations 
such as its state and Local Government Series, which may 
be in book-entry form. 

(d) Continuing Dutv of Paving Aaent and Registrar. 
Until all Defeased Debt shall have become due and 
payable, the Paying Agent and Registrar for such Defeased 
Debt sh all perform th e se rvices of Paying Agent and 
Registrar for such Defeased Debt the same as if they had 
not been defeased, and the Board shall make proper 
arrangements to provide and pay for such services. 

Section 13. AMENDMENT OF RESOLUTION, (a) Amendment 
Without Co nsent. This Resolution a nd th e ri ghts an d 
obligations of the Board and of the owners of the 
Outstanding Parity Debt may be modified or amended at any 
time without notice to or the consent of any owner of the 
Outstanding Parity Debt, solely for any one or more of 
the following purposes: 

(i) To add to the covenants and agreements of 
the Board contained in this Resolution, other 
covenants and agreements thereafter to be observed, 
or to surrender any right or power reserved to or 
conferred upon the Board in this Resolution; 

(ii) To cure any ambiguity or inconsistency, 
or to cu re or co rrect any de fective provisions 
contained in this Resolution, upon receipt by the 
Board of an approving opinion of Bond Counsel, that 
the same is needed for such purpose, and will more 
clearly express the intent of this Resolution; 

(iii) To su pplement the security for the 
Outstanding Parity Debt, including, but not limited 
to, amending the definition of Pledged Revenues to 
add a po rtion or all of the Practice Plan Fu nds 
attributadsle to any Member (one or more) to Pledged 
Revenues; provided, however, any amendment to the 
definition of Pledged Revenues which results in the 
pledge of Practice Plan Funds may limit the amount 
of such pledge and the manner, extent and duration 
of such additional pledge all as set forth in such 
amendment; or 

(iv) To make such other changes in the 
provisions hereof as the Board may deem necessary 
or desirable and which shall not, in the judgment 
of the Board, materially adversely affect the 
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interests of the owners of Outstanding Parity Debt; 
or 

(V) To make any changes or amendments 
requested by any bond rating agency then rating or 
requested to rate Parity Debt, as a condition to the 
issuance or maintenance of a rating, which changes 
or amendments do not, in the judgment of the Board, 
materially a dversely affect th e in terests of the 
owners of the Outstanding Parity Debt. 

(b) With subject to the other 
provisions of this Resolution, the owners of Outstanding 
Parity Debt aggregating 51% in Ou tstanding Principal 
Amount shall have the right from time to time to approve 
any amendment, other than amendments described in 
subsection (a) of this Section, to this Resolution which 
may be deemed necessary or desirable by the Board, 
provided, however, that nothing herein contained shall 
permit or be construed to permit, without the approval 
of the owners of all of the Outstanding Parity Debt, the 
amendment of the terms and conditions in this Resolution 
so as to: 

(1) Grant to the owners of any Outstanding Parity 
Debt a priority over the owners of any other 
Outstanding Parity Debt; or 

(2) Materially adversely affect the rights of the 
owners of less than all Parity Debt then 
Outstanding; or 

(3) Change the minimum percentage of the 
Outstanding Principal Amount necessary for 
consent to such amendment. 

(c) Notice. If at any time the Board shall desire 
to amend this Resolution p ursuant to Subsection(b) of 
this Section, the Board shall cause notice of the 
proposed amendment to be published in a financial 
newspaper or journal of general circulation in The City 
of New York, New York, once during each calendar week for 
at l east two successive calendar w eeks. Such no tice 
shall briefly set forth the nature of the proposed 
amendment and shall state that a copy thereof is on file 
at the principal office of each Registrar for the Parity 
Debt for inspection by all owners of Parity Debt. Such 
publication is not required, however, if the Board gives 
or caused to be given such notice in writing, by 
certified mail, to each owner of Parity Debt. 
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(d) Receipt of Consents. Whenever at any time not 
less than thirty days, and within one year, from the date 
of the first publication of said notice or other service 
of written notice of the proposed amendment the Board 
shall receive an instrument or instruments executed by 
all of th e owners or the owners of at le ast 51 % in 
Outstanding Principal Amount, as appropriate, which 
instrument or instruments shall refer to the proposed 
amendment described in said notice and which specifically 
consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the 
Board may adopt the amendatory resolution in 
substantially the same form. 

(e) Ef fect of Amendments. Upon the adoption by the 
Board of any resolution to amend this Resolution pursuant 
to the provisions of this Section, this Resolution shall 
be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and 
obligations of the Bo ard an d al l th e owners of then 
Outstanding Parity Debt and all future Parity Debt shall 
thereafter be determined, exercised, and enforced under 
this Resolution, as amended. 

(f) Consent Irrevocable. Any consent given by any 
owner of Parity Debt pursuant to the provisions of this 
Section shall be irrevocable for a period of six months 
from the date of the first publication or other service 
of the notice provided for in this Section, and shall be 
conclusive and binding upon all future owners of the same 
Parity Debt during such period. Such consent may be 
revoked at any time after six months from the date of the 
first publication of such notice by the owner who gave 
such consent, or by a s uccessor in t itle, by fi ling 
notice thereof with the Registrar for such Parity Debt 
and the Board, but such revocation shall not be effective 
if the owners of 51% in Outstanding Principal Amount, 
prior to the at tempted revocation, co nsented to an d 
approved the amendment. 

(g) Ownership. For the purpose of this Section, 
the ownership and other matters relating to all Parity 
Debt shall be determined as provided in each Supplement. 

(h) Amendments of Supplements. Each Supplement 
shall contain provisions governing the ability of the 
Board to amend such Supplement; provided, however, that 
no a mendment ma y be ma de t o any Su pplement for th e 
purpose of granting to the owners of Outstanding Parity 
Debt under such Supplement a priority over the owners of 
any other Outstanding Parity Debt. 
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Section 14. REPEAL OF CONFLICTING RESOLUTIONS; 
FIRST SUPPLEMENT. (a) This Resolution shall become 
effective upon the retirement or defeasance of all Parity 
Debt Outstanding under the Original Master Resolution. 
All resolutions and all parts of any resolutions which 
are in conflict or inconsistent with this Master 
Resolution, including the Original Master Resolution 
adopted April 12, 1990, are hereby repealed and shall be 
of no further force or effect to the extent of such 
conflict or inconsistency. 

(b) The provisions of the First Supplemental 
Resolution Establishing An Interim Financing Program 
adopted by the Board on April 12, 1990, pursuant to the 
Original Master Resolution are hereby ratified and 
affirmed, such resolution is i n full force and effect, 
and is mod ified by th is Resolution only to the ext ent 
that all references in suc h resolution to the Master 
Resolution shall refer to this Resolution and not the 
Original Master Resolution. 

ADOPTED AND APPR OVED this 14th day of February, 
1991. 

Chairman, Board of Regents of 
The University of Texas System 

ATTEST; 

Executive Secretary, Board of Regents of 
The University of Texas System 

(SEAL) 
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EXHIBIT "A" 

DEFINITIONS 

As used in this Resolution the following terms and 
expressions shall ha ve the meanings set forth be low, 
unless the text hereof specifically indicates otherwise: 

"Annual Debt Service Requirements" means, for any 
Fiscal Year, the principal of and interest on all Parity 
Debt coming due at Maturity or Stated Maturity (or that 
could come due on demand of the owner thereof other than 
by acceleration or other demand conditioned upon default 
by the Board on such Debt, or be payable in respect of 
any required purchase of such Debt by the Board) in such 
Fiscal Year, and, for such purposes, any one or more of 
the following rules shall apply at the election of the 
Board: 

(1) comnitt^d Te^K? 0^%. If the Board ha s 
entered into a Credit Agreement constituting a 
binding commitment within normal commercial 
practice, from any bank, savings and loan 
association, insurance company, or similar 
institution to discharge any of its Funded Debt at 
its stated Maturity (or, if due on demand, at any 
date on which demand may be made) or to purchase any 
of its Funded Debt at any date on which such Debt 
is subject to required purchase, all under 
arrangements whereby the Board's obligation to repay 
the amounts advanced for such discharge or purchase 
constitutes Funded Debt, then the portion of the 
Funded Debt committed to be discharged or purchased 
shall be excluded fr om such calculation an d th e 
principal of and interest on the Funded Debt 
incurred for such discharging or purchase that would 
be due in the Fiscal Year for which the calculation 
is being made, if incurred at the Stated Maturity 
or purchase date of the Funded Debt to be discharged 
or purchased, shall be added; 

(2) Balloon Debt. If the principal (including 
the accretion of interest resulting from original 
issue discount or compounding of interest) of any 
series or issue of Funded Debt due (or payable in 
respect of any required purchase of such Funded Debt 
by the Board) in any Fiscal Year either is equal to 
at least 25% of the total principal (including the 
accretion of interest resulting from original issue 
discount or compounding of interest) of such Funded 
Debt or exceeds by more than 50% the greatest amount 
of principal of such series or issue of Funded Debt 
due in any preceding or succeeding Fiscal Year (such 
principal due in such Fiscal Year for such series 



or issue of Funded Debt being referred to herein as 
"Balloon D ebt"), t he amount of pr incipal of such 
Balloon Debt taken into account during any Fiscal 
Year shall be egual to the debt service calculated 
using the original principal amount of such Balloon 
Debt amortized over the Term of Issue on a level 
debt service basis at an assumed interest rate egual 
to the rate borne by such Balloon Debt on the date 
of calculation; 

(3) consent S inking Fu nd. In the case of 
Balloon Debt (as defined in clause (2) above), if 
an U. T. System Representative shall deliver to the 
Board an O fficer's Certificate pr oviding fo r the 
retirement of (a nd the instrument creating such 
Balloon Debt shall permit the retirement of), or for 
the ac cumulation of a s inking fu nd fo r (and th e 
instrument creating such Balloon Debt shall permit 
the accumulation of a sinking fund for) , such 
Balloon Debt according to a fixed schedule stated 
in such Officer's Certificate ending on or before 
the Fiscal Year in which such principal (and 
premium, if any) is due, then the principal of (and, 
in the case of retirement, or to the extent provided 
for by the sinking fund accumulation, the premium, 
if any, and interest and other debt service charges 
on) such Balloon Debt shall be computed as if the 
same we re du e in a ccordance wi th su ch sc hedule, 
provided that this clause (3) shall apply only to 
Balloon Debt for which the installments previously 
scheduled have been paid or deposited to the sinking 
fund e stablished w ith respect to such D ebt on o r 
before th e times r eejuired b y su ch sc hedule; an d 
provided further th at thi s cl ause (3) shall not 
apply where the Board has elected to apply the rule 
set forth in clause (2) above; 

(4) Prepaid Debt. Principal of and interest 
on Parity Debt, or portions thereof, shall not be 
included in the computation of th e Annual Debt 
Service Requirements for any Fiscal Year for which 
such principal or interest are payable from funds 
on deposit or set aside in trust for the payment 
thereof at the time of such calculations (including 
without limitation capitalized interest and accrued 
interest so deposited or set aside in trust) with 
a f inancial i nstitution acting as f iduciary wi th 
respect to the payment of such Debt; 

(5) Variable Rate. As to any Parity Debt that 
bears interest a t a v ariable i nterest rate which 
cannot be ascertained at the time of calculation of 
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the Annual Debt Service Requirement then, at the 
option of the Board, either (1) an interest rate 
equal to the average rate borne by such Parity Debt 
(or by comparable debt in the event that such Parity 
Debt has not been outstanding during the preceding 
24 months) for any 24 month period ending within 30 
days prior to the date of calculation, or (2) an 
interest rate equal to the 30-year Tax-Exempt 
Revenue Bond Index (as most recently published in 
The Bond Buver), shall be presumed to apply for all 
future dates, unless such index is no longer 
published in The Bond Buver. in which case an index 
of tax-exempt revenue bonds with maturities of at 
least 20 years which is published in a newspaper or 
journal with national circulation may be used for 
this purpose; 

(6) Guarantees. In the case of any guarantee, 
as described in c lause (3) of the definition of 
Debt, no obligation will be counted if the Board 
does not anticipate in its annual budget that it 
will make an y payments on the gu arantee. If, 
however, the Board is making payments on a guarantee 
or anticipates doing so in its annual budget, such 
obligation sh all be t reated as Pa rity Debt an d 
calculations of annual debt service requirements 
with respect to such guarantee shall be made 
assuming that the Board will make all additional 
payments due under the guaranteed obligation. If 
the entity whose obligation is guaranteed cures all 
defaults and the Board no longer anticipates making 
payments under the guarantee, the guaranteed 
obligations shall not be included in the calculation 
of Annual Debt Service Requirements; and 

(7) Commercial Pa per. With re spect to an y 
Parity Debt issued in the form of commercial paper 
with maturities not exceeding 270 days, the interest 
on such P arity D ebt shall be ca lculated in t he 
manner provided in clause (5) of this definition and 
the maturity schedule shall be calculated in the 
manner provided in clause (2) of this definition. 

"Annual Direct Obligation" means the amount budgeted 
each Fiscal Year b y the Board with re spect to each 
Financing System Member to satisfy the Member's 
proportion of debt se rvice ( calculated based on th e 
Member's Direct Obligation) due by the Board in s uch 
Fiscal Year on Outstanding Parity Debt. 
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"Annual Ob ligation" me ans, wi th r espect to ea ch 
Member and for each Fiscal Year, the Member's Annual 
Direct Obligation plus the amount budgeted by the Board 
for such Fiscal Year to allow the Member to retire its 
obligation for intra-System advances made to it to 
satisfy part or all of a previous Annual Direct 
Obligation payment. 

"Board" and "Issuer" mean the Board of Regents of 
The University of Texas System or any successor thereto. 

"Credit Agreement" means, collectively, a loan 
agreement, revolving credit agreement, agreement 
establishing a line of credit, letter of credit, 
reimbursement agreement, insurance contract, commitments 
to purchase Parity Debt, purchase or sale agreements, 
interest rate swap agreements, or commitments or other 
contracts or agreements authorized, recognized and 
approved by the Board as a Credit Agreement in connection 
with the authorization, issuance, security, or payment 
of Parity Debt and on a parity therewith. 

"Debt" of the Board payable from Pledged Revenues 
means all: 

(1) indebtedness incurred or assumed by the 
Board fo r borrowed mo ney (including in debtedness 
arising under Credit Agreements) and all other 
financing obligations of the Board that, in 
accordance with generally accepted accounting 
principles, are shown on the liedjility side of a 
balance sheet; 

(2) all other indebtedness (other than 
indebtedness otherwise treated as Debt hereunder) 
for borrowed money or for the acquisition, 
construction or improvement of property or 
capitalized lease obligations that is guaranteed, 
directly or indirectly, in any manner by the Board, 
or that is in effect guaranteed, directly or 
indirectly, by the Board through an agreement, 
contingent or otherwise, to purchase any such 
indebtedness or to advance or supply funds for the 
payment or purchase of any such indebtedness or to 
purchase pr operty or se rvices p rimarily for th e 
purpose of enabling the debtor or seller to make 
payment of such indebtedness, or to assure the owner 
of the indebtedness against loss, or to supply funds 
to or i n any ot her manner in vest in t he debtor 
(including any agreement to p ay fo r property or 
services irrespective of whether or not such 
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property is delivered or such services are 
rendered), or otherwise; and 

(3) all indebtedness secured by any mortgage, 
lien, charge, encumbrance, pledge or other security 
interest upon property owned by the Board whether 
or not the Board has assumed or become liable for 
the payment thereof. 

For the purpose of determining the "Debt" of the Board, 
there shall be excluded any particular Debt if, upon or 
prior to the Maturity thereof, there shall ha ve been 
deposited with the proper depository (a) in trust the 
necessary funds (or investments that will provide 
sufficient funds, if permitted by the instrument creating 
such Debt) for the payment, redemption or satisfaction 
of such Debt or (b) evidence of such Debt deposited for 
cancellation; and thereafter it shall not be considered 
Debt. No item shall be considered Debt unless such item 
constitutes indebtedness under generally accepted 
accounting principles applied on a basis consistent with 
the financial statements of The University of Te xas 
System in prior Fiscal Years. 

"Direct Obligation" means the proportionate share 
of Outstanding Parity Debt attributable to and the 
responsibility of each respective Financing System 
Member. 

"Financing System" see "Revenue Financing System". 

"Financing System Member" or "Member" means each of 
the institutions currently constituting components of The 
University of Texas System and such institutions 
hereafter designated by the Board to be a Member of the 
Financing System. 

"Fiscal Year" means the fiscal year of the Board 
which currently ends on August 31 of each year. 

"Funded De bt" of t he Financing System me ans all 
Parity Debt created, assumed, or guaranteed by the Board 
and payable from Pledged Revenues that matures by its 
terms (in the edssence of the exercise of any earlier 
right of demand), or is renewable at the option of the 
Board to a date, more than one year after the original 
creation, assumption, or guarantee of such Debt by the 
Board. 

"Health Institutions" means The University of Texas 
Southwestern Medical Center at Dallas, The University of 
Texas Medical Br anch at Galveston, The University of 
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Texas Health Science Center at Houston, The University 
of Tex as He alth Sc ience Center at San Antonio, The 
University of T exas ,M.D. A nderson Ca ncer Center, The 
University of Texas Health Center at Tyler, and any other 
health institutions which become part of The University 
of Texas System and are made a part of the Financing 
System subsequent to the date of adoption of this 
Resolution by the Board. 

"Holder" or "Bondholder" or "owner" means the 
registered ow ner of any Parity Debt registered as t o 
ownership and the holder of any Parity Debt payable to 
bearer. 

"Maturity" when used with respect to any Debt means 
the date on w hich the principal of s uch Debt or a ny 
installment thereof becomes due and payable as therein 
provided, whether at the Stated Maturity thereof or by 
declaration of ac celeration, ca ll f or redemption, or 
otherwise. 

"Non-Recourse Debt" means any Debt secured by a lien 
(other than a lien on Pledged Revenues), liability for 
which is effectively limited to the property subject to 
such lien with no recourse, directly or indirectly, to 
any ot her pr operty of th e Board at tributable to the 
System, provided that such Debt is being in curred in 
connection with the acquisition of property only, which 
property is not, at the time of such incurrence, owned 
by th e Board an d being us ed in t he o perations of a 
Member. 

"Officer's Certificate" means a certificate signed 
by a U.T. System Representative. 

"Opinion of Counsel" me ans a written opinion of 
counsel which shall be acceptable to the Board. 

"Outstanding" when used with respect to Parity Debt 
means, as of the date of determination, all Parity Debt 
theretofore delivered under this Resolution or any 
Supplement, except: 

(1) Parity Debt theretofore cancelled and 
delivered to the Board or delivered to the Paying 
Agent or the Registrar for cancellation; 

(2) Parity Debt deemed paid pursuant to the 
provisions of Section 12 of this Resolution or any 
comparable section of any Supplement; 
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(3) Parity Debt upon transfer of or in exchange 
for and in lieu of which other Parity Debt has been 
authenticated and delivered pursuant to this 
Resolution or any Supplement; and 

(4) Parity Debt under which the obligations of 
the Board have been released, discharged or 
extinguished in accordance with the terms thereof; 

provided, that, unless the same is acquired for purposes 
of cancellation. Parity Debt owned by the Board shall be 
deemed to be Outstanding as though it was owned by any 
other owner. 

"Outstanding Principal Amount" means, with respect 
to all Parity Debt or to a series of Parity Debt, the 
outstanding and unpaid principal amount of such Parity 
Debt paying interest on a current basis and the 
outstanding and unpaid principal and compounded interest 
on such Parity Debt paying accrued, accreted, or 
compounded i nterest o nly at m aturity as of any r ecord 
date es tablished by a R egistrar in c onnection wi th a 
proposed amendment of thi s Master Resolution or an y 
Supplement. 

"Pan American University Bonds" means the Board of 
Regents of Pan American College Utility Plant Student Fee 
Revenue Bonds, Series 1968 and Student Fee Revenue Bonds 
Series 1969 a nd the B oard of R egents of Pan American 
University Combined Fee Revenue Bonds, Series 1971 and 
Auxiliary Enterprise System Revenue Bonds, Series 1968A, 
1968B, 1968C, 1968D, 1973 and 1977. 

"Parity Debt" means all Debt of the Board which may 
be issued or assumed in accordance with the terms of this 
Resolution and a Supplement, secured by a pledge of the 
Pledged Revenues subject only to the liens securing Prior 
Encumbered Obligations. 

"Paying Agent" shall mean each entity designated in 
a Supplement as the place of payment of a series or issue 
of Parity Debt. 

"Pledged General Fee" means the gross collections 
of a student use fee to be fixed, charged, and collected 
pursuant to Section 55.16, Texas Education Code from the 
students (excepting, with respect to each series or issue 
of Parity Debt, any student in a category which, at the 
time of the adoption of the Supplement relating to such 
Parity Debt, is exempt by law from paying fees) regularly 
enrolled at the institutions and branches thereof now or 
hereafter constituting a Member of the Financing System, 
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respectively, fo r the general use and a vailability of 
such institutions or branches thereof, respectively, in 
the manner and amounts, at the times, and to the extent 
provided in this Resolution, and including, subject to 
the provisions of the Prior Encumbered Obligations, the 
Prior Encumbered General Fee. 

"Pledged Practice Plan Funds" means that portion of 
the Practice Plan Funds of th e Members de scribed in 
Exhibit B to this Resolution which have been pledged to 
the payment of Parity Debt by the Board by the adoption 
of an amendment to this Resolution; provided, however, 
that any such pledge may be limited in amount and in any 
manner, extent, or duration as provided in such 
amendment. Exhibit B shall be amended from time to time 
to reflect the additions or expirations of Practice Plan 
Funds from Pledged Revenues. 

"Pledged Revenues" means, subject to the provisions 
of the Prior Encumbered Obligations, collectively (i) the 
Pledged Tuition Fee, (ii) the Pledged General Fee, 
(iii) the Pledged Practice Plan Funds, and (iv) any or 
all of the revenues, funds, and balances now or hereafter 
lawfully available to th e Board and derived from or 
attributable to any Member of the Financing System which 
are lawfully av ailable to th e Board for payments on 
Parity Debt; provided, however, that the following shall 
not b e i ncluded in Pledged Revenues unless and to the 
extent set forth in a Supplement: (a) the interest of 
The University of Texas System in the Available 
University Fund under Article 7, Section 18 of the 
Constitution of the State of Texas, including the income 
therefrom and any fund balances relating thereto; 
(b) amounts received on behalf of any Member under 
Article 7, Section 17 of the Constitution of the State 
of Texas, i ncluding the income therefrom and any fund 
balances relating thereto; (c) except to the extent so 
appropriated, general revenue funds appropriated to the 
Board by the Legislature of the State of Texas; and (d) 
Practice Plan Funds of any Member, including the.income 
therefrom an d an y fu nd balances re lating th ereto not 
included in Pledged Practice Plan Funds. 

"Pledged Tuition Fee" means, as authorized by 
Section 55.17, T exas E ducation C ode, or a ny successor 
provision, the following specified amounts (or such 
increased amounts as hereafter authorized by law) out of 
the tuition charges now or hereafter required or 
permitted b y law to be imposed on each tuition paying 
student enrolled at each and every institution or branch 
thereof now or hereafter constituting a M ember of the 
Financing System, (excepting the Health Institutions 
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until and unless the Board authorizes the pledge of such 
tuition charges at any such institution to the payment 
of Parity Debt) and including, subject to the provisions 
of the Prior Encumbered Obligations, the Prior Encumbered 
Tuition Fees, respectively: 

$5.00 from each enrolled student for each 
regular semester and $2.50 from each enrolled 
student fo r each summer term of each summer 
session. 

"Practice Plan" means any agreement entered into by 
and between a Health Institution Member and faculty 
appointees of th at Member th at: (a) assigns to th e 
Member patient fees collected for professional services 
rendered by the appointee and (b) regulates the 
collection and expenditure of such patient fees. 
Practice Plan also includes su ch agreements existing 
between an institution which becomes a Member after the 
date of the adoption of this Resolution and such 
institution's faculty. 

"Practice Plan Funds" means the Practice Plan 
income and fund balances of a Health Institution Member. 

"Prior E ncumbered G eneral Fe e" means the Pledged 
General Fe e securing P rior E ncumbered Ob ligations and 
that portion of the student use fee charged and 
collected at an institution which becomes a Member of 
the Financing System after the date of adoption of this 
Resolution and which are pledged to the payment of bonds 
or other obligations outstanding on the date such 
institution becomes a Member of the Financing System. 

"Prior Encumbered Obligations" means the Series 
1986 Bonds, the M.D. Anderson Hospital and Tumor 
Institute at Houston Endowment and Hospital Revenue 
Bonds, Series 1972 and 1976, the M.D. Anderson Hospital 
Revenue S ubordinate Li en Bo nds, Se ries 19 76, th e Pa n 
American University Bonds and those bonds or other 
obligations of an institution outstanding on the date it 
becomes a Member of the Financing System and which are 
secured by a lien on and pledge of the Prior Encumbered 
General Fee, the Prior Encumbered Re venues, the Prior 
Encumbered Tuition Fee and/or the Prior Encumbered 
Practice Plan Funds charged and collected at such 
institution and a ll e xisting obligations of the B oard 
secured by a lien on a portion of the Pledged Revenues 
which is superior to the lien established by this 
Resolution on behalf of Parity Debt. In addition, the 
Board has outstanding $31,385,000 in principal amount of 
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the University of Texas at Austin Building Revenue 
Refunding Bonds, Series 1986, which are secured by and 
payable from sources other than Pledged Revenues; 
provided th at the Bo ard has co venanted to co llect a 
special student fee from all students (w ith certain 
exceptions) enrolled at The Unversity of Texas at 
Austin if ne cessary to pa y th e de bt se rvice on su ch 
bonds, in which case such bonds would constitute Prior 
Encumbered Obligations. 

••Prior E ncumbered P ractice P lan F unds^^ m eans the 
Pledged Pr actice P lan Fu nds which ar e pl edged to t he 
payment of bonds or other obligations of an institution 
which becomes a Member of the Financing System after the 
date of adoption of this Resolution. 

••Prior Encumbered Revenues •• m eans the revenues 
pledged to the payment of Prior Encumbered Obligations 
and the re venues of any revenue producing system or 
facility of a n institution wh ich he reafter becomes a 
Member of the Financing System and which are pledged to 
the payment of bonds or other obligations outstanding on 
the date such institution becomes a Member of the 
Financing System. 

••Prior Encumbered Tuition Fee" means the Pledged 
Tuition Fee securing Prior Encumbered Ob ligations a nd 
that portion of the tuition charges in the maximum 
amount p ermitted i n the definition of Pledged Tuition 
Fee charged and collected at an institution which 
becomes a Member of the Financing System after the date 
of adoption of this Resolution and which are pledged to 
the payment of bonds or other obligations outstanding on 
the date such institution becomes a Member of the 
Financing System. 

••Registrar" shall mean the entity designated in a 
Supplement as th e Re gistrar of a se ries or is sue of 
Parity Debt. 

"Resolution" or "Master Resolution" means this 
Amended and Restated Master Resolution establishing the 
Financing System. 

"Revenue Financing System" or "Financing System" or 
"The University of Texas System Revenue Financing System 
•• means The University of Texas System Revenue Financing 
System composed of the institutions and agencies 
currently constituting parts of The University of Texas 
System including The University of Texas System 
Administration, and such other institutions and agencies 
now or hereafter under the control or governance of the 

A-10 



Board, and made a Member of the Revenue Financing System 
by specific action of the Board. 

"Series 1986 Bonds" means the Outstanding Board of 
Regents of The University of Texas System General 
Revenue Refunding Bonds, Series 1986, originally issued 
in the aggregate principal amount of $222,040,000. 

"Stated Maturity" wh en us ed with re spect to an y 
Debt or any installment of i nterest thereon means any 
date specified in the instrument evidencing or 
authorizing such Debt or such installment of interest as 
a fixed date on which the principal of such Debt or any 
installment th ereof or th e fixed date on wh ich such 
installment of interest is due and payable. 

"Subordinated Debt" means any Debt which expressly 
provides that all payments thereon shall be subordinated 
to the timely payment of all Parity Debt then 
Outstanding or subsequently issued. 

"Supplement" or "Supplemental Resolution" means a 
resolution supplemental to, and authorized and executed 
pursuant to the terms of, this Resolution. 

"Term of Issue" means with respect to any Balloon 
Debt a period of time equal to the greater of (i) the 
period of time commencing o n the date of is suance of 
such Balloon Debt and ending on the final maturity date 
of such Balloon Debt or the maximum maturity date in the 
case of commercial paper or (ii) twenty-five years. 

"The University of Texas System" means and includes 
each of the following existing and operating 
institutions, respectively; 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Dallas; 
The University of Texas at El Paso; 
The University of Texas - Pan American; 
The University of Texas of the Petrmian Basin; 
The University of Texas at San Antonio; 
The University of Texas at Tyler; 
The University of Texas Southwestern Medical center 

at Dallas; 
The University of Texas Medical Branch at 

Galveston; 
The University of Texas Health Science Center at 

Houston; 
The University of Texas Health Science Center at 

San Antonio; 
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The University of Texas M.D. Anderson Cancer 
Center; and 

The University of Texas Health Center at Tyler 

together with every other institution or branch thereof 
now or hereafter operated by or under the jurisdiction 
of the Board pursuant to law. 

"The University of Texas System Revenue Financing 
System" or "Revenue Financing System" or "Financing 
System" or "System" see "Revenue Financing System". 

"U.T. System Representative" means one or more of 
the following officers or employees of The University of 
Texas S ystem, t o-wit: the Ch ancellor, any Executive 
Vice Chancellor, the General Counsel, the Executive 
Director—Endowment Management and Administration, the 
Executive Director of Finance, the Manager—Finance, the 
Comptroller, or such other officer or employee of The 
University of Texas System, authorized by the Board to 
act as a U.T. System Representative. 

*********** 
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EXHIBIT B 

••Pledged Practice Plan Funds^* as defined is hereby amended to 
include: The following amounts per fiscal year from the revenues 
and fund balances of the Medical Service, Research and Development 
Plan of the Member referenced shall be included commencing in the 
fiscal year in which Parity Debt is first issued for the project 
and ending when said institution's Direct Obligation relating to 
said project has been fully paid and satisfied. 

Mgfflfegr 

U. T. Southwestern 
Medical Center - Dallas 

Proiggt 

Aston Ambulatory 

Amount 

$4,500,000 
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SECOND SUPPLEMENTAL RESOLimON TO THE MASTER 
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND 
DELIVERY OF BOARD OF REGENTS OF THE UNTVERSITY OF 
TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING 
BONDS, SERIES 1991A, SERIES 1991B, AND SERIES 1991C, AND 
APPROVING AND AUTHORIZING INSTRUMENTS AND 
PROCEDURES RELATING THERETO 

WHEREAS, on Februaiy 14,1991, the Board adopted the First Amended and Restated Master 
Resolution Estahlishing The University of Texas System Revenue Financing System (referred to herein 
as th e "Master R esolution"); and 

WHEREAS, unless otherwise deGned herein, te rms used herein shall have th e meaning given 
in the M aster R esolution; and 

WHEREAS, th e M aster R esolution es tablishes th e Revenue Fin ancing System c omprised of 
each i nstitution w hich is p resently a c omponent of The Un iversity of Te xas System a nd plages the 
Pledged R evenues attributable to each Member of the Revenue Financing System t o the payment of 
Parity D ebt to be o utstanding under th e M aster R esolution; and 

WHEREAS, th e Bo ard, simultaneously with th e adoption of the M aster R esolution, adopted 
the F irst Supplemental Re solution to the Master Resolution authorizing Parity Debt thereunder; and 

WHEREAS, the Board ha s determined to refund the Refunded Bonds to complete the 
implementation of the Re venue Fi nancing System, to re structure t he debt service a ttributable to th e 
Members, to rel ease c ertain f unds held as security f or the P rior E ncumbered O bligations, to re lieve 
the Board from the provisions of certain covenants which unnecessarily burden the efGcient operation 
of The University of Texas System, and to achieve debt service savings with respect to s ome issues of 
the Refunded Bonds; and 

WHEREAS, for such purposes the Board deems it necessary to issue Parity Debt pursuant to 
this Second Supplement to the M aster Resolution to r efund th e Refunded B onds; and 

WHEREAS, certain Members have requested that the Board issue Parity Debt to G nance the 
cost of ce rtain im provements a pproved by th e Board a nd d efined in E xhibit A a s th e U. T. Sy stem 
Improvements, and th e Board hereby determines that such Parity D ebt should be i ssued a t th is t ime 
for such purposes; and 

WHEREAS, while the Prior Encumbered Obligations are Outstanding, the lien on the Pledged 
Revenues est ablished in the Master Res olution an d herein is ju nior an d su bordinate to the Prior 
Encumbered Obligations with respect to c ertain revenues pledged to th eir payment; and 

WHEREAS, the bonds (the "Bonds") authorized to be issued by t his Second Supplement ar e 
to be is sued and delivered p ursuant to Ch apter 55, Texas Education Oxie, Vernon's A nn. Te x. C iv. 
St. Article 717q, and other applicable laws, including Vernon's Ann. Tex. Chr. St Article 717k insofar 
as it may be required in co nnection w ith the refunding of the Refunded Bonds and the Escrow 
Agreements herein authorized. 



NOW TH EREFORE, BE IT RES OLVED BY TH E BOARD OF REGENTS OF TH E 
UNIVERSITY OF TEXAS SYSTEM THAT: 

Section 1. DEFINITIONS. In a ddition to the de finitions set forth in th e preamble of th is 
Second Supplement, th e te rms used in t his Second Supplement (except in th e Fo rms of B onds) a nd 
not otherwise defined shall have the meanings given in the Master Resolution or in Exhibit "A" to this 
Second Supplement attached hereto and made a p art he reof. 

Section Z AMOUNT, PU RPOSE, AND D ESIGNATION OF THE BO NDS, (a) Series 
1991A Bonds. TTte Issuer's "BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 1991A", are hereby authorized 
to b e issued a nd d elivered i n th e m aximum a ggregate p rincipal am ount of $215,000,000 F OR TH E 
PURPOSE OF REFUNDING THE SERIES 1991A REFUNDED BONDS IN THE AGGREGATE 
PRINCIPAL AMOUNT OF $191,100,000, AND PAYING THE COSTS RELATED THERETO. 

(b) Series 1991B Bonds. The Issuer's "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 1991B", are 
hereby authorized to be issued and delivered in the maximum aggregate principal amount of 
$95,000,000 FOR THE PURPOSE OF (i) REFUNDING THE SERIES 1991B REFUNDED BONDS 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $24,760,000, (ii) ACQUIRING, PURCHASING, 
CONSTRUCTING, IMPROVING, ENLARGING, AND EQUIPPING THE PROPERTY AND 
FACILrnES CONSTITUTING THE U. T. SYSTEM IMPROVEMENTS FOR THE DESIGNATED 
MEMBERS OF THE REVENUE FINANCING SYSTEM, AND (iii) PAYING TH E COSTS 
RELATED THERETO. 

(c) Series 1991C Bonds. The Issuer's "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 1991C, are 
hereby authorized to be issued and delivered in the maximum aggregate principal amount of $6,000,000 
FOR THE PURPOSE OF RE FUNDING THE SE RIES 19 91C R EFUNDED BONDS IN T HE 
AGGREGATE PRINCIPAL A MOUNT OF $5,694,000, AND P AYING THE C OSTS RE LATED 
THERETO. 

The Series 1991A Bonds, the Series 1991B Bonds, and the Series 1991C Bonds are hereinafter 
collectively referred to as the "Bonds," which may be in t he form of either Current In terest Bonds or 
Capital i^p reciation Bonds u nless otherwise indicated. 

Section 3. DATE, DENOMINATIONS, NUMBERS, MATURITIES AND TE RMS OF 
BONDS, (a) Terms of Itonds. Initially th ere sh all be issued, so ld, an d de livered he reunder f ully 
registered bonds, without interest coupons, in the form of Current Interest Bonds or Capital 
Appreciation Bonds, numbered consecutively for each Series of Bonds from R-1 upward, in t he case 
of Current Interest Bonds and CR-1 upward in the case of Capital Appreciation Bonds, payable to the 
respective initial registered owners thereof; or to t he register^ assignee or assignees of said bonds or 
any portion or portions thereof (in each case, the "Registered Owner"), in the denomination of $5,000 
or a ny in tegral m ultiple th ereof with re spect to Current In terest Bonds and in th e de nomination of 
$5,000 in Maturity Amount or any integral multiple thereof with respect to Capital Appreciation Bonds 
(an "Authorized Denomination"), maturing not later than August 15,2013, serially or otherwise on the 



dates, i n th e ye ars and in t he p rincipal am ounts, re spectively, and dated, al l a s set forth in t he Bond 
Purchase Contract relating to each Series of B onds. 

(b) Underwriter. Goldman, Sachs & Co. is hereby designated the senior managing underwriter 
for the Bonds. The Board Representative shall select such additional investment banking f irms as he 
deems appropriate to assure that the Bonds are sold on the most advantageous terms to the Financing 
System (such firms, together with the senior managing underwriter, are hereafter collectively referred 
to as th e "Underwriter"). 

(c) Bond Purchase Contract As authorized by Vernon's Ann. Tex. Civ. St Article 717q, as 
amende^ the Ex ecutive C ommittee of the B oard (the "Executive C ommittee") is h ereby a uthorized, 
appointed an d designated to ac t on b ehalf of th e Is suer i n th e selling and delivering each Series of 
j^nds an d ca rrying ou t the oth er p rocedures sp ecified in th is S econd Su pplement, including d eter
mining a nd fixing the date of ea ch Series of B onds, a ny a dditional designation or ti tle b y w hich th e 
Bonds of a S eries shall be k nown, the p rice at which th e Bonds of each Series will be s old, the years 
in which the Bonds of each Series will mature, the principal amount to m ature in each of such years, 
the ag gregate p rincipal am ount of Cunent In terest B onds an d C apital A {)preciation B onds of eac h 
Series an d th e aggregate pr incipal amount of the Bonds of eac h Ser ies, the ra te of interest to be 
borne each such m aturity, the in terest p ayment pe riods, the d ates, pr ice, an d te rms up on a nd a t 
which t he Bonds of each Series shall be subject t o redemption p rior to m aturity at the option of t he 
Issuer, as well as any mandatory sinking fund redemption provisions, and all other matters relating to 
the issuance, sale, and delivery of the Bonds of each Series, and the refunding of the Refunded Bonds 
all of which shall be s pecified in the Bond P urchase Contract r elating to each Series of Bonds. The 
Board Representative, acting for and on behalf of the Issuer, is authorized to enter into and cany out 
a Bond Purchase Contract for each Series of Bonds, or one Bond Purchase Contract fo r both ^ries 
of Bo nds, w ith a ny pu rchaser, u nderwriter, or u nderwriters, a t such p rice, w ith a nd su bject to su ch 
terms as determin^ the Executive Committee. Each Bond Purchase Contract shall be substantially 
in t he fo rm a nd substance submitted to the B oard a t the me eting at wh ich this S econd Su pplement 
is adopted with such c hanges as a re acceptable to th e Executive Committee, p rovided th at the p rice 
to be paid for a Series of Bonds shall not be less than 95% of the aggregate principal amount thereof 
plus accrued in terest th ereon from i ts date to it s delivery, and no ne of the B onds shall be ar in terest 
at a rate g reater th an 1 0% p er a nnum. It is further p rovided, however, that, no twithstanding the 
foregoing provisions, a Se ries of Bonds shall n ot be d elivered u nless pr ior to d elivery, the Series of 
Bonds have been rated by a nationally recognized rating agency for municipal securities in one of the 
four hi ghest rating categories for l ong te rm obligations, as r equired b y V ernon's A nn. Te x. C iv. St . 
Article 717q, as a mended. 

(d) In G eneral. The Bonds of each Se ries (i) may and sh all be redeemed prior to the 
respective scheduled m aturity dates, (ii) m ay be assign^ and tr ansferred, (ii i) m ay be exchanged fo r 
other Bonds of such Series, (tv) shall have the characteristics, and (v) shall be signed and sealed, and 
the principal of and interest on the Bonds sh all be payable, all as pr ovided, and in the manner 
required or indicated, in th e FORMS OF BONDS set forth in E xhibit B t o this Second Supplement 
and as determined the Board Representative as p rovided herein, with such changes and a dditions 
as are required to meet the terms of any Bond Purchase Contract with respect to a S eries of B onds. 

Section 4. INTEREST. The Current Interest Bonds of each Se ries of Bonds sh all bear 
interest calculated on th e ba sis of a 3 60-day year composed of tw elve 3 0-day months from th e dates 



specified in the FORMS OF BONDS and in the Bond Purchase Contract to their respective dates of 
maturity at th e rates set forth in the Bond P urchase Contract 

The Capital Appreciation Bonds of each Series of Bonds shall bear interest from the Issuance 
Date for such Series of Bonds, calculated on th e basis of a 3 60-dr^ year composed of tw elve 30-day 
months (su bject to ro unding to the C ompounded Am ounts th ereof), co mpounded s emiannually on 
the dates set fo rth in th e Bo nd P urchase C ontract (t he "Compounding D ates") commencing on th e 
date set forth in the Bond Purchase Contract, and payable, together with the principal amount thereof^ 
in th e m anner p rovided in the FO RMS OF BO NDS at the ra tes set forth in the Bo nd Pu rchase 
Contract Attached to ea ch B ond P urchase C ontract re lating to a Series of Bonds w hich in cludes 
Capital i^preciation B onds, s hall be an E xhibit (the " Compounded A mount T able") w hich w ill set 
forth the rounded original principal amounts at the Issuance Date for the Capital Appreciation Bonds 
and th e Compounded A mounts and M aturity A mounts th ereof (pe r $5,000 Maturity Amount) a s of 
each Compounding Date, commencing the date set forth in the Bond Purchase Contract, and 
continuing u ntil the final maturity of such C apital Ap preciation Bo nds. The Co mpounded A mount 
with respect to any date other than a Compounding Date is the amount set forth on the Compounded 
Amount Table with respect to the last preceding Compounding Date, plus the portion of the 
difference b etween such amount and th e amount set fo rth on the C ompounded A mount Table with 
respect to t he next succeeding Compounding Date that the number of days (based on 30-day months) 
from su ch la st preceding Compounding Date to the date for which su ch de termination is be ing 
calculated bears to the total number of days (based on 30-day months) from such la st pr eceding 
Compounding Date to the n ext succeeding Compounding Date. 

Section 5. REGISTRATION, TRANSFER, AND EXCHANGE; AUTHENTICATION; 
BOOK-ENTRY ONLY SYSTEM. (a) Paving Agent/Registrar. Ameritrust Texas National 
Association, is h ereby ap pointed the P aying Ag ent/Registrar f or ea ch Series of bonds. The Board 
Representative is authori^ to enter into and cany out a Paying Agent/Registrar Agreement with the 
Paying Agent/Registrar with respect to each Series of Bonds in substantially the form submitted to the 
Board a t th e m eeting at which t his Second Supplement is a dopted. 

(b) Registration Bo oks. The Issuer s hall kee p or c ause to be ke pt at th e co rporate tr ust 
office of A meritrust T exas National As sociation, Au stin, Texas, th e Paying Agent/Registrar books or 
records for the registration of the transfer, ex change, an d re placement of eac h Series of Bo nds (th e 
"Registration B ooks"), a nd the I ssuer hereby appoints th e Paying Agent/Registrar a s it s r egistrar and 
transfer agent to k eep such books or records and m ake such registrations of t ransfers, exchanges, and 
replacements u nder s uch r easonable re gulations as the Is suer an d Pa ying A gent/Registrar m ay p re
scribe; and the Paying Agent/Registrar shall make such registrations, transfers, exchanges, and 
replacements as herein pr ovided. The Pa ying A gent/Registrar shall ob tain a nd r ecord in th e Regis
tration Books the address of the registered owner of each Bond to which payments with respect to the 
Bonds shall be mailed, as herein provided; but i t shall be the duty of each registered owner to n otify 
the Paying A gent/Registrar in w riting of the address to wh ich pa yments s hall be m ailed, and su ch 
interest p ayments shall no t be m ailed un less such no tice ha s been given. The Is suer sh all h ave the 
right to inspect t he Registration Books during regular business hours of the P aying Agent/ Registrar, 
but ot herwise th e Paying A gent/Registrar shall ke ep the Registration Bo oks confidential an d, un less 
otherwise required by law, shall not permit their in spection by any other entity. 



(c) Ownership o f Bonds. The entity in wh ose name any Bo nd sh all be registered in the 
Registration Bo oks at an y ti me sh all be de emed an d tre ated a s the ab solute ow ner the reof for a ll 
purposes of th is Second Supplement, w hether or not such Bond shall be overdue, a nd, to the e xtent 
permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by any notice to th e 
contrary; and payment of^ or on account of, the principal of, premium, if any, and interest on any such 
Bond shall b e made only to such registered owner. All such payments shall be valid a nd effectual to 
satisfy and d ischarge th e li ability upon such Bond to the e xtent of the sum or sums so p aid. 

(d) Payment of Bonds an d Inte rest Tbe Pi^g Agent/Registrar sh all further ac t as the 
paying ag ent for p aying the p rincipal of and in terest on the Bo nds, al l as pr ovided in th is Se cond 
Supplement The Paying A gent/ R egistrar sh all keep p roper r ecords of all pa yments m ade by th e 
Issuer and th e P aying A gent/Registrar with respect to the B onds. 

(e) Authentication. The Bonds of e ach Series in itially i ssued and delivered p ursuant to th is 
Second Supplement shall b e authenticated b y th e Pa ying Agent/Registrar by execution of the P aying 
Agent/Registrar's Authentication Certificate unless they have been approved by the Attorney General 
of the State of Texas and registered by the Comptroller of Public Ar^unts of the State of Texas, and 
on each substitute Bond issued in exchange for any Bond or Bonds issued under this Second 
Supplement the Paying Agent/Registrar shall execute the PAYING AGENT/REGISTRAR'S 
AUTHENTICATION CERTIFICATE The Authentication Certificate shall be in t he form set forth 
in the FORMS OF BONDS. 

(f) Transfer. E rmhange. or R eplacement Each B ond is sued and d elivered p ursuant to this 
Second Supplement, to the extent of the unpaid or unredeemed principal amount or Maturity Amount 
thereof, may, upon su rrender of such Bo nd at the principal corporate trust off ice of the Paying 
Agent/Registrar, together with a written request therefor duty executed by the registered ovmer or the 
assignee or assignees thereof, or its or their duty authorized attorneys or representatives, with guaran
tee of signatures satisfactory to the Paying Agent/Registrar, may, at the option of the registered owner 
or such assignee or assignees, as appropriate, be exchanged for fully registered bonds, without in terest 
coupons, in the ap propriate f orm p rescribed in the FORMS OF BO NDS set for th in th is Se cond 
Supplement, in the denomination of any Authorized Denominations (subject to the requirement 
hereinafter s tated that each su bstitute E tond sh all be of the same ser ies and ha ve a single sta ted 
maturity date), as r equested in writing by such registered owner or such a ssignee or assignees, in a n 
aggregate principal amount equal to the unpaid or unredeemed principal amount or Maturity Amount, 
of a ny Bond or Bonds so surrendered, and p ayable to th e appropriate r egistered owner, ass ignee, or 
assignees, as th e ca se m ay b e. If a po rtion of any Bo nd s hall be re deemed p rior to its sc heduled 
maturity as provided her ein, a substitute Bo nd or Bonds having the same series de signation and 
maturity da te, bearing interest at the sam e rate, and payable in the sam e manner, in A uthorized 
Denominations at the request of the registered owner, and in aggregate principal amount or Maturity 
Amount equal to the unredeemed po rtion thereof^ w ill be issued to the registered owner upon 
surrender th ereof for cancellation. If a ny Bond or p ortion t hereof i s assigned and tr ansferred, eac h 
Bond is sued in exchange t herefor shaU have the s ame series designation a nd maturity date and b ear 
interest at the same rate and payable in the same manner as the Bond for which it is t«ing exchanged. 
Each substitute Bond of each Series shall bear a letter and/or number to distinguish it from each other 
Bond of such Series. The Paying Agent/Registrar shaU exchange or replace Bonds as provided herein, 
and ea ch fu lty re gistered bo nd de livered in exc hange for or replacement of an y Bond or po rtion 
thereof as pe rmitted or required b y any pr ovision of th is Second Supplement shall co nstitute one of 



the Bonds for all p urposes of this Second Supplement, and may again be exchanged or replaced. On 
each substitute B ond is sued in exchange f or or replacement of an y Bond or Bonds is sued u nder t his 
Second Su pplement there sh all be printed an Authentication Ce rtificate, in th e form s et forth in 
Exhibit B to th is S econd Supplement. An a uthorized r epresentative o f the Pa ying A gent/Registrar 
shall, before the delivery of any such Bond, date and manually sign the Authentication Certificate, and, 
except a s pr ovided in (e) abo^, no such B ond sh all be d eemed to be iss ued or o utstanding un less 
such Certificate is so executed The Faying Agent/Registrar promptfy shall cancel all Bonds 
surrendered fo r transfer, exc hange, or replacement No ad dition^ o rders or re solutions need be 
passed o r adopted the Issuer o r any oth er bo dy or pe rson so as to ac complish the for egoing 
transfer, ex change, o r re placement of any B ond or p ortion th ereof; a nd th e Paying A gent/Registrar 
shall provide for the printing, execution, and deliveiy of the substitute Bonds in the manner prescribed 
herein, and said Bonds shall be in typed or printed form as determined by the Board Representative. 
Pursuant to V ernon's A nn. Te x. C iv. S L A rt. 71 7k-6, an d p articularly Section 6 the reof, the duty of 
transfer, exchange, or replacement of Bonds as aforesaid is hereby imposed upon the Paying 
Agent/Registrar, and, upon the execution of the above Paying Agent/Registrar's Authentication 
Certificate, the exchanged or replaced Bond shall be valid, incontestable, and enforceable in the same 
manner and with th e same effect as the B onds which w ere originalty is sued pursuant to this Second 
Supplement The Issuer sh all pay the Paying Agent/Registrar's standard or cu stomary fees and 
charges, if a ny, for tr ansferring, an d ex changing a ny B ond or a ny po rtion th ereof, bu t the one re 
questing any such t ransfer and e xchange shall p ay any t axes or governmental charges r equired to be 
paid w ith re spect thereto as a condition prec^e nt to the ex ercise of such p rivilege. The Paying 
Agent/Registrar shall n ot be required to m ake any such transfer, ex change, or r eplacement of Bo nds 
or any portion thereof (i) with respect to a Current Interest Bond, during the peri^ commencing with 
the close of business on any Re cord Dat e and en ding w ith the ope ning of bu siness on the next 
following interest payment date, or, (ii) with respect to any Bond or portion thereof called for 
redemption prior to maturity, within 45 days prior to its redemption date. To the extent possible, any 
new Bond issued in an exchange, replacement, or transfer of a Bond will be delivered to the registered 
owner or assignee of the registered owner not more than t hree business days after the receipt of th e 
Bonds to b e cancelled and th e written request as described above. 

(g) Substitute Paving Agent/Registrar. The Issuer covenants with the registered owners of the 
Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent and legally 
qualified bank, trust company, financial institution, or other agency to act as and perform the services 
of Paying Agent/Registrar for the Bonds under this Second Supplement, and that the Paying 
Agent^egistrar will be one entity. The Issuer reserves the right to , and may, at its option, change the 
Paying Agent/Registrar upon not le ss than 12 0 days written n otice to the P aying Agent/Registrar, to 
be e ffective no t lat er th an 60 d i^ prior to the next principal or interest pa yment dat e after s uch 
notice. In the event t hat th e entity at an y t ime acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or ot her method) sh ould re sign or o therwise cease to act as su ch, the Issuer 
covenants that promptfy it will appoint a competent and legally qualified bank, trust company, financial 
institution, or other agency to act as Paying i^ent/Registrar under this Second Supplement. Upon any 
change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall tr ansfer and 
deliver the Registration Books (or a c opy th ereof), along with a ll other pertinent books and re cords 
relating to the B onds, to the new Pa ying A gent/Registrar de signated a nd ap pointed by th e Issuer. 
Upon any ch ange in the Paying Agent/Registrar, the Issuer promptly wi ll cau se a written no tice 
thereof to b e sent by the new Paying Agent/Registrar to each registered owner of the B onds, b y 



United Sta tes m afl, first-class postage pr epaid, which no tice als o sh all giv e the ad dress o f the ne w 
Paying Agent/Registrar. By accepting the position and p erforming as such, each Paying Agent/Regis
trar shall be deemed to have agr^ to the provisions of this Second Supplement, and a certified copy 
of th is Second Supplement shaU be deliver^ to ea ch Paying A gent/Registrar. 

(h) Rnok-Entry Only Svstem. The Bo nds of eac h Series iss ued in exchange fo r the B onds 
initially is sued shall be is sued in t he form of a sep arate single fi iUy r egistered Bo nd f or each of the 
maturities thereof registered in the name of C^e & Co., as nom inee of The Depository Tr ust 
Company, New York, New York ("DTC7), and except as p rovided i n subsection (i) h ereof, a ll o f the 
Outstanding Bonds shall be registered in the name of C ede & Co., as n ominee of DTC. 

With respect to B onds registered in the name of Cede & Co., as nominee of DTC, the Board 
and th e Pa ying A gent/Registrar shall h ave no re sponsibility or obligation to a ny DT C Participant or 
to any person on b ehalf of w hom such a DT C Participant holds an interest on the B onds. Without 
limiting the immediately preceding sentence, the B oard and the Paying Agent/Registrar shall have no 
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any 
DTC Participant wi th r espect to a ny ownership i nterest in t he B onds, (ii) th e de livery to an y DT C 
Participant or any other person, other than a Bondholder, as shown on the Registration Books, of any 
notice with respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC 
Participant or any other person, other than a Bondholder, as shown in the Registration Books of any 
amount w ith respect to p rincipal of , premium, if a ny, or i nterest on the Bonds. Notwithstanding any 
other pr ovision of thi s Se cond S upplement to the c ontrary b ut to the ex tent pe rmitted b y la w, the 
Board an d the Pa ying A gent/Registrar sh all be entitled to tr eat an d co nsider the pe rson in w hose 
name each Bond is r egistered in the Registration Books as the absolute owner of s uch B ond for the 
purpose of pa yment of principal, p remium, if an y, an d in terest, wi th r espect to such B ond, for the 
purpose of giving notices of redemption and other matters with respect to such Bond, for the purpose 
of registering transfers with respect to such Bond, and for all other purposes whatsoever. The Paying 
Agent/Registrar shall pay all p rincipal of, premium, if a ny, and interest on the Bonds only to or upon 
the or der o f the re spective o wners, a s shown in th e Re gistration B ooks a s pr ovided i n th is S econd 
Supplement, or th eir re spective a ttorneys duly authorized in w riting, an d al l such p ayments shall be 
valid a nd ef fective to fiilly satisfy a nd d ischarge the B oard's o bligations wi th r espect to pa yment of 
principal of; p remium, if a ny, an d in terest on th e Bo nds to the e xtent of the su m o r su ms so pa id. 
No person other than an owner, as shown in t he Registration B ooks, shall re ceive a B ond certificate 
evidencing th e obligation of th e Board to m ake pa yments of p rincipal, p remium, if an y, an d in terest 
pursuant to this Second Supplement Upon delivery by DTC to the Paying Agent/Registrar of written 
notice to the e ffect th at DT C has determined to substitute a new nominee in p lace of Ce de & Co., 
and subject to t he provisions in this Second Supplement with respect to in terest checks being mailed 
to the registered owner at th e close of business on th e Record Date, the word "Cede & C o." in t his 
Second Supplement shall r efer to such new nominee of DTC 

(i) Successor Securities Detx»itorv; Transfers Outside Book-Entrv Only Svstem. In the event 
that the Board o r the Paying A gent/Registrar de termines th at DTC is incapable of discharging its 
responsibilities described he rein and in the representation let ter of the Board to DTC or DTC 
determines to discontinue providing its services with respect to the Bonds, th e Board shall (i) a ppoint 
a su ccessor se curities d epository, qu alified to act as s uch u nder S ection 17( a) of the Se curities a nd 
Exchange Ac t of 1934, as ame nd^, no tify DT C and DT C Participants of the ap pointment of suc h 
successor securities depository and tr ansfer one or m ore separate B onds to such successor securities 



depository or (ii) no tify D TC and DT C Participants o f the av ailability th rough DT C of Bo nds an d 
transfer one or more separate Bonds to DTC Pa rticipants ha ving Bonds credited to their DTC 
accounts. In such event, the Bonds shall no longer be restricted to being registered in the 
Registration B ooks in t he n ame of Ce de & C o., as n ominee of DTC, bu t m ay be r egistered in th e 
name of the successor securities depository, or its nominee, or in whatever name or names 
Bondholders transferring or exchanging Bonds shall designate, in accordance with the provisions of this 
Second Supplement 

(j) Payments to Cede & Co. Notwithstanding any other provision of this Second Supplement 
to the contrary, so lo ng as any B ond is r egistered in the name of Cede & Co., as n ominee of DTC, 
all p ayments with respect to p rincipal of, p remium, if a ny, and in terest on such Bond and all no tices 
with res pect to suc h Bond sh all be made and given, respectively, in the m anner provided in the 
representation letter of the Board to D TC. 

(k) Notice of Redemption, (i) In a ddition to the No tice of Redemption set fo rth in th e 
FORMS OF BONDS, th e Paying Agent/Registrar shall give notice of re demption of Bonds b y m ail, 
first-class po stage prepaid at least thirty (30 ) days prior to a redemption da te to eac h registered 
securities depository and to any national information service that disseminates redemption notices. In 
addition, in th e eve nt of a redemption ca used by a n ad vance re funding of the Bonds, the Paying 
Agent/Registrar shall send a second notice of redemption to t he persons specified i n t he immediately 
preceding sentence at le ast th irty (30) da ys bu t not m ore th an ni nety (90 ) days pr ior to the ac tual 
redemption date. Any notice sent to the registered securities depositories or such national information 
services shall b e sent so th at t h^ are re ceived at lea st tw o (2) d ays p rior to th e general m ailing or 
publication date of su ch notice. The Paying A gent/Registrar shaU also send a n otice of pr epayment 
or redemption to th e re gistered o wner of any B ond wdio has no t sent the Bo nds in fo r re demption 
sixty (60) days after the redemption date. 

(ii) Each No tice of Redemption, w hether r equired in the FO RMS OF B ONDS or in th is 
Section, shall contain a description of the Bonds to be redeemed including the complete name of the 
Bonds, the Se ries, the date of issue, the interest ra te, the maturity da te, the CUSIP n umber, the 
certificate nu mbers, th e am ounts called of ea ch certificate, the pu blication a nd m ailing d ate for th e 
notice, the date of redemption, the redemption price, the name of the Paying Agent/Registrar and the 
address at w hich th e Bonds may be redeemed, in cluding a contact p erson and te lephone n umber. 

(iii) All re demption p ayments made b y th e Pa ying A gent/Registrar to th e re gistered o wners 
of the ^nds shall in clude a C USIP number relating to e ach amount pa id to such registered owner. 

Section 6. FORMS OF BO NDS. The forms of the Bonds, including the fo rm of Paying 
Agent/Registrar's Au thentication C ertificate, the fo rm o f Assignment an d the fo rm of Registration 
Certificate of the Comptroller of Public Accounts of the State of Texas, if n eeded with respect to th e 
Bonds of each Se ries in itially iss ued an d de livered p ursuant to this Se cond Su pplement, sh all be, 
respectivefy, substantially as set forth in Exhibit B, wi th s uch a ppropriate v ariations, om issions, or 
insertions as are permitted or required by this Second Supplement an d a ny B ond Purchase Contract. 

Section 7. ESTABUSHMENT OF FINANCING SYSTEM AND ISSUANCE OF PARITY 
OBLIGATIONS. By adoption of the Master Resolution the Board has established The University of 
Texas Sy stem Re venue Financing System for the purpose of providing a fin ancing structure for 
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revenue supported in debtedness of com ponents of The Un iversity of Texas Sy stem which ar e fr om 
time to tim e in cluded as M embers of the Fi nancing System. The Master R esolution is in tended t o 
establish a master plan under which revenue supported debt of the Financing System can be incuned. 
This Second Supplement pr ovides fo r the au thorization, is suance, sale, de livery, fo rm, characteristics, 
provisions of pa yment an d r edemption, an d s ecurity of the B onds which are a series of Parity D ebt. 
The M aster R esolution is in corporated he rein reference an d a s su ch m ade a part her eof for al l 
purposes, except to the extent modified and supplemented herel^, and the Bonds are hereby declared 
to be Parity Debt under the Master Resolution. As required by Section 5(a) of the Master 
Resolution, the Board he reby det ermines that it wi ll have suf ficient funds to meet the financial 
obligations of Th e Un iversity o f Texas System, including sufficient Ple dged Re venues to sa tisfy th e 
Annual De bt Service Requirements of the Fi nancing System and to m eet al l financial obligations of 
the Board relating to t he Hnancing System and that th e Members on whose behalf the Bo nds are to 
be issued possess the financial capacity to satisfy th eir D irect Obligations after t aking th e Bonds into 
account 

Section 8. SECURITY AND PAYMENTS. The Bonds are special obligations of th e B oard 
payable from and secured solely ly the Pledged Revenues pursuant to the Master Resolution and this 
Second Su pplement The Ple dged R evenues are he reby pl edged, su bject to the lien s se curing th e 
Prior E ncumbered Obligations, to th e pa yment of the pr indpal o^ pr emium, if an y, an d in terest o n 
the Bo nds as the s ame sh all be come du e and pa yable. The Board a grees to pa y the p rincipal of, 
premium, if any, and the interest on the Bonds when du e, whether by reason of maturity or 
redemption. 

Section 9. PAYMENTS. Semiannually on or before each principal or i nterest p ayment date 
while any of the Bonds are outstanding and unpaid, commencing on the ̂ t interest payment date for 
each r espective S eries of Bonds as p rovided in th e Bo nd Pu rchase C ontract, th e Bo ard s hall m ake 
available to th e Paying A gent/Registrar, m oney suffident to pa y such i nterest on a nd s uch p rincipal 
of th e Bo nds as will ac crue or mature, or be s ubject to m andatory r edemption p rior to m aturity, on 
such principal, redemption, or interest payment date. The Paying Agent/Registrar shall cancel all paid 
Bonds and shall f urnish the Board with an appropriate certificate of cancellation. 

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS, (a) 
Replacement Bo nds. In t he e vent a ny o utstanding B ond is d amaged, m utilated, los t, st olen, or de 
stroyed, th e Paying Agent/Registrar shall cause to be printed, executed, and delivered, a n ew bond of 
the same Series, prindpal amount, maturity, and in terest rate, an d in the same form, as t he damaged, 
mutilated, los t, st olen, or de stroyed B ond, in r eplacement for such B ond in the m anner h ereinafter 
provided. 

(b) Application for Replacement Bonds. Application for replacement of damaged, mutilated, 
lost, sto len, or destroyed B onds shall be m ade to the P aying Agent/Registrar. In every case of lo ss, 
theft, or destruction of a B ond, the applicant fo r a r eplacement bond shall furnish to th e Is suer and 
to the Paying Agent/Registrar such security or indemnity as may be required by them to save each of 
them harmless ^m any lo ss or damage w ith re spect thereto. Also, in e very case of los s, th eft, or 
destruction of a Bond, the applicant sh all fiim ish to the bsu er an d to the Paying A gent/Registrar 
evidence to their satisfaction of the l oss, th eft, or destruction of such Bond, as th e case may be. In 
eveiy case of damage or mutilation of a ̂ nd, the applicant shaO surrender to the Paying Agent/Regis
trar for cancellation th e Bond so damaged or mutilated. 



(c) Payment in Ueu of Replacement Notwithstanding the foregoing provisions of this 
Section, in the e vent any such B ond shall ha ve matured, an d no d efault ha s occurred which is t hen 
continuing in the pa yment of the p rincipal of , redemption p remium, if a ny, or i nterest on the Bo nd, 
the Is suer m ay au thorize the p ayment of the same (without surrender t hereof e xcept in th e case of 
a damaged or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity 
is furnished as above provided in this Section. 

(d) Charge for Issuing Replacement Bonds. Prior to th e issuance of any replacement bo nd, 
the P aying A gent/Registrar s hall ch arge the o wner of su ch B ond with al l leg al, printing, and ot her 
expenses in connection therewith. Every replacement bond issued pursuant to the p rovisions of th is 
Section by virtue of the f act th at an y Bond is l ost, stolen, or d estn^ed shall constitute a c ontractual 
obligation of the Issuer whether or not the lost, stolen, or destroyed Bond shall be found at any time, 
or b e en forceable by anyone, an d sh all be ent itled to all the benefits of this Se cond Su pplement 
equally and p roportionately with any and a ll o ther Bonds duly issued under this Second Supplement. 

(e) Authority for Issuing Replacement Bonds. In accordance with Section 6 of Vernon's Ann. 
Tex. Civ. SL Art 71 7k-6, th is Section shall constitute authority for th e issuance of any such replace
ment bond without the necessity of further action by the Issuer or any other body or person, and the 
duty of the replacement of such Bonds is hereby authorized and imposed upon the Paying 
Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the form 
and m anner an d w ith the eff ect, as pr ovided in S ection 5(f) of this S econd Su pplement for Bo nds 
issued i n enhange and re placement fo r other B onds. 

Section 11 . AMENDMENT OF SUPPLEMENT, (a) Amendments Without Consent. This 
Second Supplement and the rights and obligations of th e Boaixi and of the owners of the Bonds may 
be modified or amended at any t ime without notice to o r the consent of a ny owner of the B onds or 
any other Parity D ebt, solely for any one or more of the f ollowing p urposes: 

(i) To add to the c ovenants a nd ag reements of the Bo ard co ntained in t his S econd 
Supplement, ot her covenants and a greements th ereafter to be ob served, or to s urrender a ny 
right or p ower reserved to o r conferred upon the B oard in this Second Supplement; 

(ii) To cure any ambiguity or inconsistency, or to cure or correct any defective 
provisions contained in t ^ Second Supplement, up on r eceipt by th e Bo ard of an a pproving 
opinion of Bond Co unsel, that the sa me is ne eded fo r su ch pu rpose, an d w ill more c learly 
express the intent of th is Second Supplement; 

(iii) To supplement the se curity fo r the Bo nds, re place or pr ovide ad ditional cr edit 
facilities, or change tl» form of the Bon^ or make such other changes in the provisions hereof 
as th e Bo ard m ay deem n ecessary o r de sirable an d w hich shall no t, in the ju dgment of the 
Board, materially a dversely affect th e interests of th e owners of the O utstanding B onds; or 

(iv) To make any changes or amendments requested by any bond r ating agency then 
rating or requested to ra te B onds, a s a c ondition to the i ssuance or maintenance o f a ra ting, 
which changes or amendments do not, in the judgment of the Board, materially adversely affect 
the interests of the o wners of the O utstanding Bonds. 
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(b) Amendments With Consent Subject to the other provisions of this Second Supplement, 
the owners of Outstanding Bonds aggregating 51 p ercent in Outstanding Principal A mount shall have 
the right from time to time to approve any amendment, other than amendments described in 
Subsection (a) of this Section, to this Second Supplement which may be deemed necessary or desirable 
by the Board, provided, however, that nothing herein contained shaU permit or be construed to permit, 
without the approval of the owners of all of the Outstanding Bonds, the amendment of th e terms and 
conditions in t iiis Second Supplement or in the Bonds so as to : 

(1) Make any change in the maturity of the O utstanding Bonds; 

(2) Reduce th e rate of in terest borne by Outstanding Bonds; 

(3) Reduce the amount of the p rincipal pa yable on Outstanding B onds; 

(4) Modify the terms of p ayment of p rincipal of or i nterest on the Outstanding Bonds, or 
impose a ny conditions with respect to su ch p ayment; 

(5) Affect th e rights of the o wners of less t han a ll B onds then Outstanding; or 

(6) 

(c) 

Change the minimum percentage of the Outstanding Principal Amount of Bonds 
necessary for consent to s uch amendment 

Notice. If at any time the Board shall desire to amend this Second Supplement other than 
pursuant to (a) ab ove, th e B oard shall cause notice of the p roposed amendment to be pu blished i n 
a financial newspaper o r jo urnal of general cir culation in Th e Ci ty o f New Y ork, New Y ork o nce 
during e ach ca lendar week fo r at le ast two successive calendar weeks. Such notice shall b riefly set 
forth the na ture o f the proposed a mendment an d sh all sta te th at a copy th ereof is on file at the 
principal office of the Registrar for inspection b y all owners of Bonds. Such pu blication is not 
required, ho wever, if the B oard gives or c auses to be gi ven such n otice in .writing to e ach owner o f 
Bonds. 

(d) Receipt of Consents. Whenever at any time not less than thirty days, and within one year, 
from the date of the first publication of said notice or other service of written notice of the proposed 
amendment the Board shall receive an instrument or instruments oecuted by all of the owners or the 
owners of at lea st 51 percent in Outstanding Principal Amount of Bonds, as ap propriate, which 
instrument or i nstruments shall re fer to th e proposed amendment described in said n otice and w hich 
specifically consent to a nd approve such amendment in substantially th e form of the copy th ereof on 
file as aforesaid, th e Board m ay adopt the a mendatory resolution in substantially th e same fo rm. 

(e) Effect of Amendments. Upon the adoption the Board of any resolution to amend this 
Second Su pplement pursuant to the provisions of this Sec tion, this Sec ond Supplement shall be 
deemed to be amended in accordance with the amendatory resolution, and the respective rights, duties, 
and obligations of the Board and all the owners of then Outstanding Bonds and all future Bonds shall 
thereafter be determined, exercised, and enforced under the Resolution and this Second Supplement, 
as amended. 
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(f) Consent Irrevocable. Any consent given by any owner of Bonds pursuant to the provisions 
of th is Section shall be irrevocable for a perio d of s ix months from the date of the fir st pubUcation or 
other service of the not ice provided for in this S ection, and shall be c onclusive and b inding up on al l 
future owners of the same ^nds during such period. Such consent may be revoked at an y time after 
six months from the date of the f irst publication of such notice by the owner who gave such consent, 
or by a successor in title, by filing notice thereof with the Registrar and the Board, but such 
revocation shall not be effe ctive if the own ers of 51 percent in Outstanding Prin cipal Amount of 
Bonds, prior to the attempted revocation, consented to and ap proved the amendment. 

(g) Ownership. For the pu rpose of thi s Section, the ownership and other matters relating to 
all Bon^ registered as to ownership shall be determined from the registration boo ks kept hy the 
Registrar therefor. The Registrar may conclusively assume that such ownership continues until written 
notice to the con trary is served up on the Reg istrar. 

Section 12. COVENANTS REGAR DING TAX-EXEMPTION. The Issuer covenants to 
refrain fro m an y action which would ad versely affect, or to take su ch ac tion to assu re, the trea tment 
of the Bonds as obligations des cribed in section 103 of the Code, the interest on which is not 
includable in the "gross income" of the h older for purposes of federal income taxation. In furtherance 
thereof, the Issu er covenants as foUows: 

(a) to take any action to assu re that no more than 1 0 percent of the proceeds of the 
Bonds (less am ounts deposited to a reserve fund , if any ) are used for any "p rivate bu siness 
use," as defined in section 141(b)(6) of the Cod e or, if mo re than 1 0 percent of the proceeds 
are so used, that a mounts, whether or not re ceived by the Is suer, with respect to such pr ivate 
business use, do not, under the terms of this Second Supplement or any underlying 
arrangement, directly or indirectly, seciu-e or provide for the payment of m ore than 10 percent 
of the debt se rvice on the Bon ds, in con travention of se ction 141(b)(2) of the Code ; 

(b) to take an y action to assure that in the event that the "private bus iness use" 
described in sub section (a) hereof exceeds 5 percent of the proceeds of the Bonds (less 
amounts deposited into a reserve fund, if a ny) then the am ount in ex cess of S p ercent is u sed 
for a "pr ivate business us e" which is "related" and not "dis proportionate," within the mea ning 
of section 141(b)(3) of the Cod e, to the gov ernmental use; 

(c) to take any action to assure that no amo unt which is grea ter than the les ser of 
$5,000,000, or 5 percent of the proc eeds of the Bon ds (less amounts deposited into a res erve 
fund, if any) is directly or indirectly used to finance loans to persons, other than sta te or local 
governmental units, in contravention of sec tion 141(c) of the Code; 

(d) to refrain firom taking any action which would otherwise result in the Bo nds being 
treated as "private activity bonds" within the me aning of section 141(b) of the Code ; 

(e) to refrain from taking any action that wo uld resu lt in the Bonds bein g "federally 
guaranteed" within the me aning of section 149(b) of the Code; 

(f) to refi-ain from using any portion of the proceeds of the Bonds, directly or 
indirectly, to acquire or to replace fund s wh ich were u s^ directly or indirectly, to acquire 
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investment property (as defined in section 148(b)(2) of the Code) which produces a m aterially 
higher yield over the te rm of th e Bonds, other t han in vestment pr operty acquired with -

(1) proceeds of the Bonds inv ested for a re asonable te mporary p eriod of 3 
years or les s or, in t he case of a r efunding bond, for a pe riod of 30 d ays or l ess until 
such proceeds are needed f or th e purpose for which th e bonds are issued, 

(2) amounts invested in a b ona fide debt service fi ind, within the m eaning of 
section 1. 103-13(b)(12) of th e Treasury Regulations, and 

(3) amounts deposited in any reasonably required reserve or replacement fund 
to the extent such amounts do not exceed 10 percent of the p roceeds of the B onds; 

(g) to otherwise r estrict th e use of the pr oceeds of the B onds or a mounts tr eated as 
proceeds of th e Bo nds, a s m ay be ne cessary, so th at the B onds do n ot otherwise co ntravene 
the requirements of section 148 of the Code (relating to arbitrage) and, to the extent 
applicable, section 14 9(d) of the Code (relating to a dvance r efundings); 

(h) to pay to t he United States of America at least once during each five-year period 
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 percent 
of th e "Excess Earnings," within the meaning of section 14 8(f) of the C ode and to p ay to th e 
United States of A merica, not la ter th an 60 days a fter t he Bonds have been paid i n fu ll, 10 0 
percent of the amount the n required to b e paid as a r esult of E xcess E arnings under section 
148(f) of the Code; and 

(i) to maintain such records as will enable the Issuer to fulfill it s responsibilities under 
this se ction and sec tion 148 of the Code and to retain su ch re cords for at least six years 
following the final payment of p rincipal an d in terest on the B onds. 

For purposes of the foregoing, the term " proceeds" i ncludes an y amounts wh ich are "transferred 
proceeds" resulting by v irtue of th e payment of p rincipal on , interest of; or redemption p remium on, 
the Refunded Bonds if any. It i s the understanding of the luuer that the covenants contained herein 
are in tended to assure compliance w ith th e Co de a nd a ny r egulations or ru lings pr omulgated b y th e 
U.S. Department of the Treasury p ursuant thereto. In the eve nt that regulations or rulings are 
hereafter promulgated which modify, or expand provisions of the Code, as applicable to the Bonds, the 
Issuer w ill not be re quired to comply w ith an y co venant con tained he rein to the ext ent that su ch 
failure to c omply, in Ae opinion of n ationalfy-recognized b ond counsel, wiU not ad versely a ffect the 
exemption from federal income taxation of interest on the Bo nds under section 103 of the C ode. In 
the event t hat regulations or rulings are hereafter promulgated which impose additional re quirements 
which are applicable to the Bonds, the Issuer agrees to comply with the additional requirements to the 
extent necessary, in the opinion of nationally-recognized bond counsel, to preserve the exemption from 
federal inc ome ta xation of interest on the B onds under section 10 3 of th e Code. In furtherance of 
such in tention, the Issuer hereby au thorizes and di rects the Board R epresentative to exe cute any 
documents, certificates or reports required by the Code and to m ake such elections, on behalf of th e 
Issuer, which may be permitted by the Code as are consistent with the purpose for the i ssuance of the 
Bonds. 
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In order to facilitate compliance with th e ab ove covenants (g), (h), a nd (i ), a " Rebate F und" 
is h ereby es tablished b y th e Iss uer fo r the sol e be neGt of the United St ates of America, and su ch 
Fund shall not be subject to the claim of any other person, including without limitation the 
bondholders. The Rebate F und is established for the additional pu rpose of co mpliance w ith section 
148 of the C ode. 

Section 13. SECOND SUPPLEMENT TO CONSTITUTE A CONTRACT; EQUAL 
SECURITY. In consideration of the a cceptance o f the Bo nds, th e iss uance of which is au thorized 
hereunder, by th ose w ho sh all ho ld th e sa me & om ti me to time, th is S econd Su pplement shall be 
deemed to b e and shaU constitute a c ontract between the Board and the Holders from time to tim e 
of the B onds and th e pl edge made in t his Second S upplement by the Board and th e co venants and 
agreements set forth in this Second Supplement to b e performed by the Board shall be for the equal 
and proportionate be nefit, sec urity, and protection of all Holders, wi thout preference, priority, or 
distinction as to security or otherwise of any of the Bonds authorized hereunder over any of the others 
by reason of time of issuance, sale, or maturity thereof or otherwise for any cause whatsoever, except 
as expressly provided in or permitted by t his Second Supplement 

Section 14 . SEVERABILITY OF IN VALID PR OVISIONS. If any one or more of the 
covenants, agreements, or provisions herein contained shall be held contrary to any express provisions 
of law or c ontrary to the po licy of ex press la w, though no t expressly p rohibited, or against pu blic 
policy, or shall for any reason whatsoever be held invalid, then su ch cov enants, agreements, or 
provisions shall be null and void and sh all be deemed se parable from the remaining covenants, 
agreements, or provisions and shall in no way affect t he validity of any of the other provisions hereof 
or of the B onds is sued h ereunder. 

Section 15 . PAYMENT AND PERFORMANCE ON BUSINESS DAYS. Except as provided 
to the contrary in the Forms of Bonds, whenever under the te rms of th is Second Supplement or th e 
Bonds, the p erformance date of an y p rovision h ereof or th ereof, in cluding th e pa yment of pr incipal 
of or in terest on t he B onds, shall o ccur on a d ay other th an a B usiness D ay, th en t he p erformance 
thereof, in cluding the payment of p rincipal of a nd in terest on the Bonds, ne^ not be made on s uch 
day but may be perform^ or paid, as the case may be, on the next succeeding Business Day with the 
same force and effect as if m ade on t he date of performance or payment 

Section 1 6. UMTTATION OF BENEFITS WITH RESPECT TO THE SECOND 
SUPPLEMENT. With the e xception of the ri ghts o r ben efits h erein ex pressly c onferred, nothing 
expressed or contained herein or implied from the provisions of this Second Supplement or the Bonds 
is in tended or should be construed t o confer upon or give to a ny pe rson other th an th e Bo ard, the 
Holders, a nd th e Paying A gent/Registrar, a ny le gal or e quitable ri^t, remedy, or c laim under o r by 
reason o f or in re spect to th is Second Su pplement or a ny co venant, condition, st ipulation, promise, 
agreement, or provision herein contained. This Second Supplement and a ll of the c ovenants, condi
tions, stipulations, promises, agreements, and provisions hereof are intended to be and shall be for and 
inure t o the sole and exclusive benefit of th e Board, the H olders, a nd th e Paying Agent/Registrar as 
herein and th erein provided. 

Section 17. CUSTODY, APPROVAL, BOND COUNSEL'S OPINION, CUSIP NUMBERS, 
PREAMBLE AND INSURANCE. The Board R epresentative is he rel^ authorized to have control 
of the Bonds iss ued h ereunder a nd al l necessary r ecords an d proc eeding pe rtaining to the Bonds 

14 



pending their delivery and approval by the Attorney General of the State of Texas of the proceedings 
authorizing th e Bo nds in a ccordance w ith V ernon's A nn. Tex. C iv. St Article 717q, as am ended. If 
the Board Representative deems it to be necessary or advisable, he is also authorized, in his discretion, 
to request th at th e Attorney General approve the Bonds as permitted Vernon's Ann. Tex. Civ. St. 
Article 71 7k-8, in w hich ca se he als o is au thorized to re quest the Co mptroller of Pu blic Ac counts 
register the B onds, an d to ca use a n a ppropriate le gend reflecting su ch a pproval an d re gistration to 
appear on the B onds a nd th e substitute B onds. The ap proving leg al opi nion of the Is suer's B ond 
Counsel and the assigned CUSIP numbers may, at t he option of the Is suer, be p rinted on t he B onds 
and on a ny B onds is sued a nd d elivered in exchange or replacement of any B ond, bu t neither s hall 
have any legal effect, and shall be solely for the convenience and information of the registered owners 
of the B onds. The pr eamble to th e Second Supplement is h ereby adopted a nd m ade a pa rt of th is 
Second Supplement for a ll pu rposes. If in surance i s obtained o n any of the B onds, the B onds shall 
bear, a s appropriate a nd a pplicable, a le gend concerning insurance as provided by the In surer. 

Section 18. REFUNDING OF REFUNDED BO NDS; ES CROW AG REEMENT. That 
concurrently with the respective deliveries of the Series 1991A Bonds and the Series 1991C Bonds the 
Board Representative shall cause to be deposited an amount from the proceeds from the sale of the 
respective Series of Bonds w ith A meritrust T exas N ational As sociation, in A ustin, Te xas as E scrow 
Agent, sufficient to pr ovide fo r th e re funding of the re spective Re funded B onds in a ccordance with 
Section 7A of Vernon's An n. Tex. Civ. SL A rticle 7 17k, as am ended. That co ncurrently wi th t he 
delivery of the Series 1 991B Bonds the B oard Representative shall cause to b e deposited an amount 
from the pr oceeds & om the sale of th e Series 1991B Bonds with Morgan Guaranty Trust C ompany 
of Ne w York, Ne w York, Ne w York as Escrow Agent, sufficient to pr ovide fo r the r efunding of al l 
of the S eries 1991B R efunded B onds in a ccordance with Section 7A of Ve rnon's A nn. Tex. C iv. St . 
Article 717k, as a mended. The Board R epresentative is hereby authorized, fo r and on behalf of th e 
Issuer, to exe cute a ppropriate E scrow A greements to a ccomplish such p urposes, in s ubstantially th e 
form a nd substance su bmitted to the Board at the meeting at which this Se cond Su pplement is 
adopted. 

Section 19 . REDEMPTION OF REFUNDED BONDS. The Board hereby determines that 
the Series 1991A Refunded Bonds shall be called for redemption on the dates and a t the redemption 
prices d etermined b y the B oard R epresentative in ac cordance w ith the p rovision of the res olutions 
authorizing their issuance. The Board Representative shall take such actions as are necessary to cause 
the required n otice of su ch redemptions to be g iven. 

Section 20. FURTHER PROCEDURES; OFFICIAL STATEMENT. The Executive 
Committee, e ach member of the E xecutive C ommittee, B oard R epresentative, and a ll o ther officers, 
employees, and agents of the Board, and each of them, shall be and they ar e hereby expressly 
authorized, em powered, and directed ffom time to tim e a nd a t any ti me to do a nd p erform all such 
acts and th ings and to ex ecute, acknowledge, an d d eliver i n th e na me and un der t he c orporate seal 
and on behalf of th e Issuer aU such instruments, whether or not herein mentioned, as m ay be neces
sary or desirable in order to carry out the terms and provisions of this Second Supplement, the Bonds, 
the Escrow Agreement, the redemption prior to maturity of the Refunded Bonds, the sale and delivery 
of the Bonds and flxing all details in connection therewith, any Bond Purchase Contract entered in to 
in co nnection wi th the Bo nds, an d to ap prove an y Of ficial Sta tement, or supplements thereto, in 
connection with the Bonds. The draft Preliminary Official Statement relating to the Bonds submitted 
to the Board at th e meeting at which this Second Supplement is a dopted is hereby approved and th e 
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Board Re presentative is au thorized to approve an y ch anges to said d ocument and to authorize it s 
distribution b y th e Un derwriters t o prospective pu rchasers of the Bo nds. In case a ny officer whose 
signature shall appear on the B onds shall cease to b e such officer before the delivery of th e Bo nds, 
such signature shall nevertheless be valid and sufficient for all purposes the same as if such officer had 
remained in office until such delivery. 

Section 21. DTC LETTER OF REPRESENTATION. The Board Representative is 
authorized an d di rected to enter into a Letter of Representation wi th DT C w ith re spect to eac h 
Series of Bonds to im plement th e Book-Entry Only System of Bond Registration. 

Section 22. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts of 
any resolutions which are in conflict or inconsistent with this Second Supplement are hereby repealed 
and shall b e of no f urther force or effect to th e extent of su ch conflict or i nconsistency. 

Section 23. PUBLIC NOTICE. It is h ereby found and determined that each of the officers 
and m embers of the B oard was duly a nd sufficiently notified officially a nd personally, in a dvance, of 
the ti me, place, and p urpose of the Meeting at which this Second Supplement was adopted; that th is 
Second Supplement would be introduced and considered for adoption at sa id meeting; that said 
meeting was open to the public, and public notice of the time, place, and purpose of said meeting was 
given, a ll a s required b y Vernon's Ann. Civ. St Article 6252-17. 

ADOPTED AND APPROVED this the 1 4th day of Fe bruary, 19 91. 

ATTEST: 

Chairman, Bo ard of Regents of 
The U niversity of Texas System 

Executive Secretary, Bo ard of Regents of 
The U niversity of Texas System 
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jrr A 
DEFINITIONS 

As used in this Second Supplement the following terms and expressions shall have the 
meanings set forth below, un less the t ext he reof specifically indicates otherwise: 

The term "Acts" shall mean, collectively. Articles 717k and 717q, V.A-T.CS., as amended, and 
Chapter 55, Texas Education Code, as amendel 

The term " Authorized De nominations" shall me an A uthorized D enominations as de fined in 
Section 2 of th is Second Supplement. 

The te rms "Board" and "Issuer" shall m ean th e B oard of Regents of Th e Un iversity of Texas 
System or any successor th ereto. 

The term "Board Representative" shall mean the Executive Vice Chancellor for Asset 
Management or such other official of T he University of Texas System appointed by th e Chairman of 
the B oard to cany out the functions of the Board specified herein. 

The term "Bonds" shaU mean collectively the Series 1991A Bonds, the Series 1991B Bonds, and 
the Ser ies 1991C B onds, an d al l sub stitute bo nds e xchanged the refor, an d al l other su bstitute a nd 
replacement bonds issued pursuant to this Second Supplement; and the term "Bond" means any of the 
Bonds. 

The term "Bond P urchase C ontract" shall m ean the a greement to pu rchase o ne or m ore o f 
the Series of Bo nds authorized by t his Second Supplement 

The term "Business Day" shall mean any day which is not a Saturday, Sunday, legal holiday, or 
a d ay on w hich b anking in stitutions in Th e C ity of New Y ork, New Y ork or in th e ci ty w here th e 
principal corporate trust office of the Faying Ag ent/Registrar is located are au thorized by la w or 
executive order to close. 

The term "Capital A ppreciation Bonds" shall mean the Bonds of each Series of the B onds on 
which no interest is paid pr ior to maturity, maturing variously in eac h of the years and in the 
aggregate p rincipal amount as set fo rth in t he Bond Purchase Contract 

The term "Code" means the Internal Re venue Code of 19 86, as a mended. 

The term "Compounded Amount" shall mean, with respect to a Capital A ppreciation Bond, as 
of any particular date of calculation, the original principal amount thereof^ plus all interest accrued and 
compounded to the particular date of calculation, as determined in accordance with Section 4 of th is 
Second Supplement and th e Compounded A mount Table relating to such B onds. 

The term "Compounded A mount Table" shall mean, with respect to the C apital A ppreciation 
Bonds of a S eries of B onds, the table attached as an Exhibit to the Bond Purchase Contract r elating 
to such Series of Bonds which shows the Compounded Amounts per $5,000 Maturity Amount on the 
Compounding Dates for each maturity to it s Stated Maturity. 
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The term "Compounding Dates" shall mean Compounding Dates as defined in Section 4 of this 
Second Supplement. 

The t erm "Current In terest B onds" shall m ean the Bonds of e ach Series of the B onds pa ying 
current in terest and maturing in each of the years and in the aggregate principal amounts set forth in 
the Bond Purchase Contract 

The te rm "DTC" shall m ean The D epository Trust C ompany, Ne w Y ork, New Yo rk, or a ny 
successor securities depository. 

The term "DTC Participant" shall mean securities brokers and dealers, banks, t rust companies, 
clearing co rporations, and certain ot her organizations on whose be half DTC wa s created to hold 
securities to facilitate the clearance and settlement of securities transactions among DTC Participants. 

The term "Issuance Date" shall mean the date of delivery of each Series of Bonds to the initial 
purchaser or purchasers th ereof against p ayment th erefor. 

The te rm "Master R esolution" shall m ean th e M aster Resolution E stablishing The U niversity 
of Texas System Revenue Financing System adopted by the Board on April 1 2, 1990, as amended and 
restated on February 1 4, 19 91. 

The term "Maturity" shall mean the date on which the principal of a B ond be comes due and 
payable a s therein an d he rein pr ovided, whether at S tated M aturity, by re demption, declaration o f 
acceleration, or otherwise. 

The term "Maturity A mount" shall mean the Compounded Amount of a C apital A ppreciation 
Bond due on its Stated M aturity. 

The terms Taying Agent/Registrar," " Paying Agent" or "R egistrar" sh all mean the agent 
appointed p ursuant to Se ction 5 o f th is Second Supplement, or any successor to s uch ag ent. 

The term "Record Date" shall mean, with respect to th e Bonds, the last calendar day of each 
month preceding an interest p ayment date. 

The te rm "Refunded B onds" shall m ean, co llectively, th e Series 19 91A Refunded Bo nds, th e 
Series 19 91B Refunded B onds, and th e Series 1991C Refunded Bonds. 

The ter m " Registration B ooks" shall me an th e books or re cords re lating to the registration, 
payment, a nd t ransfer or exchange of the B onds maintained by th e Paying A gent/Registrar p ursuant 
to Section 5 of th is Second Supplement 

The term "Second Supplement" shall mean th is resolution authorizing the Bo nds. 

The te rm "Series 1 991A Bonds" shall mean the Board of Regents of The University of Texas 
System Revenue Fmancing System Refunding Bonds, Series 1991A authorized by this Second 
Supplement 
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The t erm "Series 19 91B Bonds" shall mean th e Board of Reg ents of The University of Texas 
System Revenue Hnancing System Refunding Bonds, Series 1991B authorized by this Second 
Supplement 

The term "Series 19 91C Bonds" shall m ean the Board of Re gents of Th e U niversity of Texas 
System Revenue Financing System Refunding Bonds, Series 1991C authorized by this Second 
Supplement 

The term "Series 1991A Refunded Bonds" shall mean the Board of Regents of The University 
of Texas System General Revenue Refunding Bonds, Series 1986 being refunded by the Series 1991A 
Bonds. 

The term "Series 1991B Refunded Bonds" shaU mean the Board of Regents of The University 
of Texas System Revenue Financing System Commercial Paper Notes, Series A currently outstanding. 

The term "Series 1991C Refunded Bonds" shall mean the below listed obligations of the Board 
being refunded by t he Series 19 91C Bonds: 

Board of Regents of Pan American College Utility Plant Student Fee Revenue Bonds, 
Series 1 968; 

Board of Regents of Pan American College Auxiliary Enterprise System Revenue Bond, 
Series A of 19 68; 

Board of Regents of Pan American College Auxiliary Enterprise System Revenue Bond, 
Series B o f 19 68; 

Board of Regents of Pan American College Auxiliary Enterprise System Revenue Bond, 
Series C of 19 68; 

Board of Regents of Pan American College Auxiliary Enterprise System Revenue Bonds 
Series D of 19 68; 

Board of Regents of Pan American College Student Fee R evenue Bonds, Series 1969; 

Board of Regents of Pa n American U niversity Combined Fee Revenue Bonds, Series 
1971; 

Board of Re gents of Pan A merican U niversity A uxiliary En terprise S ystem Revenue 
Bonds, Series 19 73; and 

Board of Re gents of Pan A merican U niversity A uxiliary En terprise S ystem R evenue 
Bonds, Series 1977. 

The term "Stated M aturity", shall m ean, wh en used w ith respect to the B onds, th e scheduled 
maturity or mandatory sinking fi ind r edemption of the B onds. 

The term " Underwriter" sh aU mean Underwriter as deflned in Section 3 of this Second 
Supplement 
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The term " U.T. System I mprovements" s hall mean the following projects which are to be 
financed in whole or in part with the proceeds of the S eries 1991B Bonds: 

L The University of Texas Southwestern M edical C enter at Da llas 

(a) Aston A mbulatory Care Center additions and r enovations, $ 21,5(X),0(X) 

(b) North Campus - P hase I, c onstruction and equipping of building a nd energy plant, 
$28,500,000 

n. The University of Texas at A ustin 

(a) Student Un ion Building additions and renovations, $6,000,000 

in. The U niversity of Texas M . D. An derson Cancer Center 

(a) Rotary House construction, $9 ,638,000 
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EXHIBIT B 

FORMS OF BONDS 

The paragraphs and bracketed phrases designated with an asterisk denote pa ragraphs which 
are to be in cluded i n the Series 199 0A B onds an d the pa ragraphs an d br acketed ph rases 
designated w ith a d ouble as terisk de note p aragraphs which are to b e inc luded i n th e Series 
1990B Bonds. 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
REVENUE FINANCING SYSTEM REFUNDING BOND 
•[SERIES 1991A1 ••(SERIES 1991B] •••[SERIES 199iq 

[FORM OF FIRST TWO PARAGRAPHS OF CURRENT INTEREST BONDS] 

NO. R- PRINOPAL 
AMOUNT 

$ 

INTEREST RATE 

% 

MATURITY DATE POND DATE 

^ 1991 . 

CUSIP NO . 

REGISTERED OWNER; 

PRINCIPAL AMOUNT: DOLLARS 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an age ncy and political 
subdivision of the State of T exas, herel^ promises to pay to the Registered Owner specified 
above or the registered assignee hereof (either being hereinafter called the "registered owner") 
the pr incipal amount sp ecified above and to p ay interest th ereon, calculated on th e basis of 
a 36 0-day year composed of tw elve 3 0-day months, fi-om the Bo nd Date specified above, to 
the Maturity Date specified above, or the date of redemption prior to maturity, at the interest 
rate per annum specified above; with interest being payable on , 199_, and 
semiannually on ea ch and thereafter, except th at if the da te 
of authentication of th is Bond is l ater than the first Record Date (hereinafter defined), such 
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principal am ount shall bear in terest from t he in terest p ayment da te next preceding th e date 
of authentication, unless su ch da te of authentication is after any Rec ord Date but on or 
before th e ne xt fol lowing in terest pa yment da te, in w hich ca se su ch p rincipal am ount shall 
bear interest from such next fo llowing interest p ayment date. 

THE PRINCIPAL OF AND I NTEREST ON th is Bond ar e pa yable in l awful 
money of th e United States of Am erica, without exchange o r collection ch arges, so lely f rom 
funds of the Is suer required by the resolution authorizing the issuance of the Bonds to be on 
deposit with the Paying Agent/Registrar for such pu rpose as hereinafter provided. The 
principal of this Bond shall be paid to the registered owner hereof upon presentation and sur
render of th is Bond at maturity or upon the date fixed for its redemption prior to m aturity, 
at th e corporate tr ust office of A meritrust Texas N ational Association, D allas, Texas, w hich 
is the "Paying Agent/Registrar" for this Bond. The payment of interest on this Bond shall be 
made by the Paying Agent/Registrar to the registered owner hereof on each interest payment 
date by ch eck, da ted as o f such i nterest p ayment da te, and such check s hall be se nt by th e 
Paying Agent/Registrar 1^ Un ited States mail, first-class postage prepaid, on each such 
interest payment date, to the registered owner hereof, at the address of the registered owner, 
as it app eared on the last da y of the month n ext preceding eac h suc h dat e (the "Record 
Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter 
described; provided, that upon the written request of a ny owner of not le ss than $1,000,000 
in pr incipal amount of Bonds provided to the Paying Ag ent/Registrar no t later than the 
Record Date immediately preceding an in terest p ayment da te, int erest due on s uch interest 
payment date sh all be made by w ire tra nsfer to a ny designated a ccount w ithin th e United 
States of America. In addition, interest may be paid by such other method acceptable to t he 
Paying A gent/Registrar, req uested b y, an d at th e ri sk a nd expense of, the re gistered ow ner 
hereof. Any a ccrued in terest du e upon th e red emption of this Bo nd p rior to maturity as 
provided herein shall be paid to the registered owner upon presentation and surrender of this 
Bond for redemption an d payment at the principal corporate trust office of the Paying 
Agent/Registrar. The Issuer c ovenants w ith the re gistered ow ner of this Bo nd th at on o r 
before ea ch pr incipal payment date an d int erest payment dat e for this Bo nd it w ill make 
available to t he Paying Agent/Registrar, the amounts required to p rovide for the payment, i n 
immediately available funds, of all principal of and interest on the Bonds, when due. 
Notwithstanding the foregoing, during any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the Bo nds, payments made to th e 
securities depository, or its nominee, shall be made in accordance with arrangements between 
the Is suer and th e securities depository. Terms used herein and not otherwise defined have 
the m eaning given in th e Bo nd R esolution. 
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(TORM OF FIRST TWO PARAGRAPHS OF 
CAPFTAL APPREOA-nON BONDS] 

NO. CR-

INTERESTRATE 

MATURITY 
AMOUNT 

MATURITY DATE tSSUANC^ DATE 

, 1991 

CUSIP NO. 

REGISTERED OWNER: 

ORIGINAL PRINCIPAL AMOUNT: DOLLARS 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an age ncy an d political 
subdivision of the State of Texas, hereby promises to pay to t he Registered Owner specified 
above or the registered assignee hereof (either being hereinafter called the "registered owner") 
the Maturity Am ount sp ecified ab ove representing the original principal amount specified 
above and ac crued and co mpounded i nterest th ereon. Interest shall a ccrue on the o riginal 
principal amount he reof firom the Issuance Date at the interest ra te pe r annum sp ecified 
above (subject to rounding to the Compounded Amounts as provided in the Bond 
Resolution), compounded semiannually on and of each ye ar, 
commencing , 199_. For convenience of reference, a table appears on th e b ack 
of this Bond showing the "Compounded Amount" of the original principal amount per $5,000 
Maturity A mount compounded semiannually at the y ield s hown on such t able. 

THE MATURITY AMOUNT OF this Bond is payable in lawful money of the 
United States of America, w ithout exchange o r collection ch arges, sol ely firom funds of th e 
Issuer required by the Bond Resolution to be on deposit with the Paying Agent/Registrar for 
such purpose as hereinafter provided. The Maturity Amount or Compounded Amount of this 
Bond shall be pa id to th e re^stered owner hereof up on p resentation and sunender of th is 
Bond at maturity or upon the date fixed for its redemption prior to maturity, as the case may 
be, at the corporate trust of fice of Ameritrust Te xas National Association, Dallas, Te xas, 
which is the Taying Agent/Registrar" for this Bond. The Issuer covenants with the registered 
owner of this Bond that on or before the Maturity Date for this Bond it w ill make available 
to the Paying Agent/Registrar, the amount required to provide for the payment, in 
immediate^ available funds, of the Maturity Amount when due. Notwithstanding the 
foregoing, during any period in which ownership of the Bonds is determined by a book entiy 
at a securities depository for th e Bo nds, pa yments made to the securities d epository, o r it s 
nominee, shall be made in accordance with anangements between the Issuer and the 
securities depository. Terms used herein and not o therwise defined have the meaning given 
in t he Bond R esolution. 
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[FORM OF REMAINDER OF CURRENT INTEREST BONDS 
AND CAPITAL APPRECIATION BONDS] 

*This B ond is one of a Series of bo nds authorized i n th e ag gregate p rincipal 
amount of $ pursuant to a Second Supplemental Resolution to the Master 
Resolution adopted February 14 , 1991, and pursuant to the Master Resolution referred 
therein (c ollectively, the " Bond R esolution") for th e pu rpose of re funding th e Series 19 91A 
Refunded B onds, an d pa ying the co sts rel ated th ereto, (a nd co mprised of (i) Bonds in th e 
aggregate principal amount of $ that pay interest onfy at maturity ( the "Capital 
Appreciation Bonds") and (ii ) Bonds in t he aggregate p rincipal amount of $ that 
pay in terest s emiannually until m aturity (the "Current In terest Bonds").] 

**This Bond is on e of a Ser ies of bo nds authorized i n th e aggregate p rincipal 
amount of $ pursuant to a Second Supplemental Resolution to the Master 
Resolution adopted February 14, 1991, and pursuant to the Master Resolution referred 
therein (collectively, the "Bond Resolution") for the purpose of (i) refunding the Series 1991B 
Refunded Bonds (ii) acquiring, purchasing, constructing, improving, enlarging, and equipping 
the U. T. System Improvements for certain Members of the Revenue Financing System, and 
(iii) paying th e costs related thereto, [and comprised of (i) Bo nds in t he aggregate p rincipal 
amount of $ that pay interest onfy at maturity (the "Capital Appreciation 
Bonds") an d (ii) B onds in t he a ggregate p rincipal amount of $ that pa y in terest 
semiannually until m aturity (the "Current In terest B onds").] 

***This Bond is one of a Series of bonds authorized in the aggregate principal 
amount of $ pursuant to a Second Supplemental Resolution to the Master 
Resolution adopted February 14, 1991, and pursuant to the Master Resolution referred 
therein (c ollectively, the "Bond R esolution") for th e pu rpose of refunding th e Se ries 19 91C 
Refunded B onds an d pa ying the co sts rel ated th ereto, [a nd c omprised of (i) Bonds in th e 
aggregate principal amount of $ that pay interest onfy at maturity (the "Capital 
Appreciation Bonds") and (ii) Bonds in the aggregate principal amount of $ that 
pay in terest s emiaimualfy until m aturity (the "Current In terest B onds").] 

ON 
scheduled to mature on 

, or on any date thereafter, the Bonds of this Series 
in each of the years through and on 

may be redeemed prior to t heir scheduled m aturities, at th e option of the I ssuer, with 
funds derived from any available and lawful source, as a whole, or in part, and, if in part, the 
particular Bonds, or portion thereof, to be redeemed shall be se lected and designated by the 
Issuer (p rovided t hat a po rtion of a Bo nd may be redeemed only in an in tegral mu ltiple o f 
$5,000), at a redemption price equal to 
and ac crued in terest to the dat e fixed for redemption; provided th at du ring an y per iod in 
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which ownership of the Bonds is determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and bearing the same interest rate 
are to be redeemed, the particular Bonds of such maturity and bearing such interest rate shall 
be selected in accordance with the arrangements bet ween the Issuer and the securities 
depository. 

The Bonds of this i ssue scheduled to mature on _, are subject to 
mandatory sinking fund redemption prior to t heir scheduled maturity and shall be redeemed 
by th e Issuer, in p art, pr ior to their sc heduled m aturity, wi th th e particular Bo nds or po r
tions th ereof to be redeemed to be se lected a nd designated by the Is suer ( provided t hat a 
portion of a Bond may be redeemed only in an integral multiple of $5,000), with money from 
the In terest a nd S inking Fund, at a redemption pr ice eq ual to the pa r or p rincipal am ount 
thereof and a ccrued in terest to the da te of re demption, on th e dat es, and in th e pr incipal 
amounts, re spectively, as se t forth in the fo llowing schedule: 

Bonds Maturing 

Redemption Da te 
Principal 
Amount 

The principal amount of the Bonds required to be redeemed on each such redemption date 
pursuant to the fo regoing operation of th e m andatory sinking fu nd shall be re duced, at th e 
option of th e Iss uer, by th e pr incipal am ount of an y Bonds, which, at lea st 4 5 d ays p rior to 
the mandatory sinking fund redemption date, (1) shall have been acquired by the Is suer and 
delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and 
cancelled by th e Pa ying Agent/Registrar at th e di rection of the Is suer, in e ither c ase of (1) 
or (2) at a pr ice not exceeding the par or principal amount of s uch Bonds, or (3) have been 
redeemed pu rsuant to the opt ional redemption provisions set forth above and not the re
tofore cr edited against a m andatory si nking fu nd re demption. During a ny pe riod in w hich 
ownership of the Bonds is determined by a book en try at a securities de pository fo r the 
Bonds, if fewer than all of the Bonds of the same maturity and bearing the same interest rate 
shall be selected in accordance with the arrangements between the Is suer a nd the securities 
depository. 

AT LEAST 3 0 days pr ior to the date fixed for a ny re demption of Bonds or 
portions thereof prior to maturity a written notice of such redemption shall be published once 
in a financial publication, journal, or report of general circulation aiiiong securities dealers in 
The C ity of Ne w York, New Y ork (including, bu t not lim ited t o. The Bond B uyer and The 
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Wall Street Journal), or in the State of Texas (including, but not limited to. The Texas Bond 
Reporter). Such no tice al so shall be sent by th e Paying A gent/Registrar b y Un ited Sta tes 
mail, fir st-class p ostage pr epaid, not less th an 3 0 days p rior to the d ate fixed for a ny su ch 
redemption, to the registered owner of each Bond to be redeemed at its address as it 
appeared on the 45th day prior to such redemption date; provided, however, that the failure 
to sen d, mail, or re ceive such no tice, or an y defect therein or in the sending or m ailing 
thereof, shall not affect the validity or effectiveness of the proceedings for the redemption of 
any Bond, and it is hereby specifically provided that the publication of such notice as required 
above shall be the only notice actually required in connection with or as a prerequisite to the 
redemption of any Bonds or portions thereof. By the date fixed for any such redemption due 
provision sh all be made with the Pa ying Ag ent/Registrar fo r the payment of the required 
redemption p rice fo r th e Bo nds or po rtions the reof w hich ar e to be so red eemed. If su ch 
written notice of r edemption is published and if due provision for such payment is m ade, all 
as pr ovided ab ove, the Bonds or po rtions thereof which are to be so redeemed thereby 
automatically shall be treated as redeemed prior to their scheduled maturities, and they shall 
not bear interest after the date fixed for redemption, and they shall not be regarded as being 
outstanding except for the right of the registered owner to receive the redemption price firom 
the P aying Agent/Registrar out of th e funds provided for such payment. If a po rtion of any 
Bond shall be redeemed, a substitute Bond or Bonds having the same maturity date, bearing 
interest at the same rate, payable in the same manner, in any authorized denomination at the 
written request of the registered owner, and in aggregate principal amount equal to the unre
deemed portion thereof, will be issued to the registered owner upon the surrender thereof for 
cancellation, at th e expense of the I ssuer, all as pr ovided i n the Bond Resolution. 

IF THE DATE for the pa yment of the pr incipal of or in terest on th is B ond 
shall be a Sa turday, Su nday, a legal ho liday, or a day on w hich b anking in stitutions in T he 
City of New York, New York, or i n the dty where the principal corporate t rust office of th e 
Paying Agent/Registrar is located are authorized by law or executive order to close, then the 
date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, 
legal ho liday, or d ay on which banking in stitutions are authorized to close; and pa yment on 
such date shall have th e same force and effect as i f m ade on th e original date p ayment was 
due. 

THIS BOND OR ANY PORTION OR PO RTIONS HEREOF IN A NY AU
THORIZED DENOMINATION may be assigned and shall be transferred only in the 
Registration Books of the Issuer kept Ity the Paying Agent/Registrar acting in the capacity of 
registrar for th e Bonds, up on th e terms an d conditions set for th in th e Bond Re solution. 
Among other re quirements for s uch a ssignment an d tra nsfer, this B ond m ust be presented 
and surrendered to the Paying Agent/Registrar, together with proper instruments of 
assignment, in form and with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof in any 
authorized denomination to the assignee or assignees in wh(»e name or names this Bond or 
any such portion or portions hereof is or are to be tr ansferred and registered. The form of 
Assignment pr inted o r endorsed o n th is Bond shall be exe cuted by th e re gistered owner o r 
its du ty a uthorized a ttorney o r rep resentative, to evidence the as signment hereof. A new 
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Bond or Bonds payable to such assignee or assignees (which then will be t he new registered 
owner o r owners of su ch n ew B ond or Bo nds), or to the previous re gistered o wner in th e 
case of the assignment and transfer of only a portion of th fe Bond, may be delivered by th e 
Paying Agent/Registrar in exchange for this Bond, all in the form and manner as provided in 
the next paragraph hereof for the ^change of other Bonds. The Issuer shall pay the Faying 
Agent/Registrar's fees and charges, if a ny, for making such transfer or exchange as provided 
below, but the one requesting such transfer or exchange shall pay any taxes or other 
governmental ch arges required to be paid with respect thereto. The Paying Agent/Registrar 
shall not be required to make transfers of registration or exc hange of this Bo nd or any 
portion h ereof (i) [with re spect to Cu rrent Interest B onds,] during the pe riod c ommencing 
with th e close of bu siness on a ny Record Date and ending with th e opening of bu siness on 
the next following principal or interest payment date, or, (ii) with respect to any Bond or any 
portion thereof called for redemption prior to maturity, within 45 days prior to its redemption 
date. The registered owner of th is Bond shall be deemed and treated by the Is suer and the 
Paying Agent/Registrar as the absolute owner hereof for all purposes, including payment and 
discharge of liability upon th is Bond to the extent of such payment, and, to the extent 
permitted by la w, the Issuer a nd the Pa ying Ag ent/Registrar sh all not be aff ected by an y 
notice to t he co ntrary. 

ALL BONDS OF THIS SERIES are is suable so lely as f ully r egistered bo nds, 
without interest coupons, [with respect to Current Interest Bonds,] in the denomination of any 
integral multiple of $5,000, [and with respect to Capital Appreciation Bonds, in the 
denomination of $5,000 Maturity Amounts or any integral m ultiple thereof.] As provided in 
the Bond Resolution, th is Bond, or any unredeemed p ortion hereof, may, at th e req uest of 
the registered owner or t he assignee o r assignees hereoi^ be exchanged for a lik e ag gregate 
principal amount of fully registered bonds, without interest coupons, payable to the 
appropriate re gistered ow ner, assignee, or as signees, as the case m ay be, ha ving the sam e 
maturity d ate, in the sa me for m, an d be aring in terest at the sam e rate, in a ny au thorized 
denomination as requested in writing by the appropriate registered owner, assignee, or 
assignees, as th e cas e m ay be , upon s urrender of th is B ond to the Paying A gent/Registrar 
for cancellation, all in accordance with the form and procedures set forth in the Bond Reso
lution. 

WHENEVER th e be neficial o wnership of th is B ond is de termined b y a boo k 
entry at a securities depositoiy for the Bonds, the foregoing requirements of holding, 
delivering, or tr ansferring t his Bond shall be mo dified to re quire the a ppropriate p erson or 
entity to meet the requirements o f the se curities depositoiy as to re gistering or tr ansferring 
the book entry to p roduce the same effect 

IN THE EVENT any Paying Agent/Registrar for the B onds is changed by th e 
Issuer, resigns, or o therwise cea ses to act as su ch, the Issuer ha s cov enanted in th e Bond 
Resolution that i t promptly will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice the reof to be m ailed to the r egistered owners o f the 
Bonds. 
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rr IS HEREBY certified, recited, and covenanted that this Bond has been duly 
and validly authorized, is sued, and delivered; that all acts, conditions, and things required or 
proper to be pe rformed, ex ist, a nd be do ne pr ecedent to or in the a uthorization, issuance, 
and d elivery of th is Bond have been performed, ex isted, and been done in ac cordance with 
law, that the Se ries of Bonds of which th is Bo nd is one co nstitute Pa rity De bt under th e 
Master Re solution; an d that the interest on an d pr incipal of this Bo nd, together w ith th e 
other B onds of this Se ries a nd the ot her ou tstanding Pa rity Deb t are equally a nd ra tably 
secured by and payable fi-om a lien on and pledge of th e Pledged Revenues, subject only to 
the p rovisions of the P rior Encumbered Obligations. 

THE ISSUER ha s reserved t he r ight, s ubject to t he r estrictions re ferred to i n 
the Bo nd R esolution, (i) to iss ue ad ditional Pa rity D ebt wh ich also may be secured by and 
made pa yable from a lien o n and pl edge of the afo resaid P ledged Re venues, in th e sam e 
manner and to the same extent as th is B ond, and (ii ) to am end th e pr ovisions of the Bo nd 
Resolution under the conditions provided i n the Bo nd R esolution. 

THE RE GISTERED O WNER her eof shall ne ver hav e the right to de mand 
payment of this Bo nd or th e interest her eon out of any fun ds raised or to be raised b y 
taxation or from any source whatsoever other t han specified in t he B ond Re solution. 

BY BECX)MING the registered owner of this Bond, the registered owner 
thereby acknowledges all of th e te rms and p rovisions of th e Bond Resolution, agrees to be 
bound by such terms and provisions, acknowledges that the Bond Resolution is duly recorded 
and avaflable for inspection in the official minutes and records of the I ssuer, and agrees that 
the terms and provisions of this Bond and the Bond Resolution constitute a contract between 
each registered owner hereof and th e Is suer. 

IN WITNESS WHEREOF, the Is suer has caused th is Bond to be sig ned with 
the manual or f acsimile s ignature of th e C hairman of the Is suer and countersigned with th e 
manual or fa csimile sig natme of the Ex ecutive Se cretary o f the Issuer, and ha s cau sed th e 
official seal of th e Is suer to b e duly impressed, or p laced in facsimile, on th is Bond. 

Executive S ecretary, Bo ard of 
Regents of The University of 
System 

Chairman, Bo ard of R egents 
of The University of Texas 
System 

(BOARD SEAL) 
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FORM OF PAYING A GENT/REGISTRAR'S A UTHENTICATTQN CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that th is Bond has been issued under the provisions of the 
Bond Resolution descrit^d in this Bond; and that th is Bond has been issued in conversion of 
and ex change for or re placement of a bond, bo nds, or a po rtion of a bond or b onds o f an 
issue which or iginally was approved by the Attorney Ge neral of the Sta te of Texas and 
registered by th e Comptroller of P ublic Accounts of the State of T exas. 

AMERITRUST TEXAS NATIONAL ASSOCIATION 
Paying A gent/Registrar 

Dated 
Authorized R epresentative 
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FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VA LUE RECEIVED, the u ndersigned re gistered o wner o f this B ond, or 
duly authorized representative o r attorney thereof, h ereby assigns th is Bond to 

/ 
(Assignee's Social 
Security or Taxpayer 
Identification N umber) 

(print or ty pewrite A ssignee's name and 
address, in cluding z ip code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the Paying Agent/Registrar's Registration 
Books with full p ower of substitution in the pr emises. 

Dated: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a m ember of the New 
York Stock ^change or a 
commercial ba nk o r trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with th e name of 
the Registered Owner appear
ing on the face of th is ^nd. 
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[FORM OF REGISTRATION CERTIFICATE OF 
COMPTROLLER O F PUBLIC ACCOUNTS TO BE USED IF 

THE BONDS ARE TO BE SO REGISTERED] 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO . 

I he reby ce rtify t hat this B ond ha s bee n ex amined, ce rtified as to validity, an d 
approved by the Attorney General of the State of Texas, and that this Bond has bee n 
registered by th e Comptroller of P ublic Accounts of th e State of T exas. 

Witness my s ignature a nd seal this 

Comptroller of P ublic Accounts 
of the State of T exas 

(COMPTROLLER'S SEAL) 

Provisions of Bonds rel ated to re demption a re to be deleted if the Se ries of Bonds is n ot 
subject to redemption. Bracketed information relates to Capital Appreciation Bonds and it s 
use will de pend on whether any B onds of a S eries are Capital A ppreciation B onds. 
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PRELIMINARY OFFICIAL STATEMENT DATED 

OFFICIAL STATEMENT 
BOOK-ENTRY ONLY RATTNCS' (See "RATINGS") 

Dtlhury ef A* Bonds is lo Iht opinion)^ MeOtO, Par khurst & Motion, Bond Qmnssl, that undtr statssUs, rs guiations, put&htd r ulings and court 
dstisions ixisting on tho dots ikoror^, mtorost on tko Bonds is txeludaiU firm gross ineouuforfsdorol incom tax pwrposos and tho Bonds vsiU not it prwatt aetiuity 
bonds tho irtUrost on sohiA will it mdudod as an altomativt minimum lax pr^ortnco Horn undtr Stedon i1{a){i) of tho Intomal Bovtnuo Codo of1986. Sot TAX 
EXEMPTION" for a discussion of contain coUatoral fsdorol tax corutguoruts, including tho altomatiut minimum tax on corporations. 

$282,550,000« 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Revenue Financing System Refunding Bonds 

$ 187,800,000* Series 1991A 
$ 91,255,000* Series 1991B 
$ 3,495,000* Series 1991C 

Dated:. 1, 1991 Due:. as shown below 

The Bonds of each Series (the "Bonds") are special obligations of the Board of Regents (the "Board") of The University of Texas 
System (the "University System"), payable from and secured by a lien on "Pledged Revenues" (as defined herein) of the University 
System's Revenue Financii^ System on a parity with the Board's outstanding "Pwty Debt" (as defined herein). The Bonds are issued 
pursuant to a Master Rmolution of the Board which estaUished the Revenue Financing System and a Supplemental Resolution of 
the Board which provides for issuance of the Bonds. THE BOARD HAS NO TAXING POWER, AND NEITHER THE FULL FAITH 
AND OtEDir NOR THE TAXING POWER OF THE STATE OF TEXAS OR ANY AGENCY OR POUTICAL SUBDIVISION 
THEREOF IS PLEDGED AS SECURITY FOR THE B<»4DS. THE OWNERS OF THE BONDS SHALL NEVER HAVE THE RIGHT 
TO DEMAND PAYMENT OF THE BONDS FROM ANY SOURCE OTHER THAN PLEDGED REVENUES. See "DESCRIPTION 
OF THE BONDS-Security for the Bonds." 

Proceeds from the sale of the Bonds, together with other available maneos of the Board, will be used for the purposes of refunding 
certain outstanding obligatioiu of the Board and of providing funds to pay tne cost of improvements at certain comronent institutions 
of the University System. See "PLAN OF FINANaNG." 

I ^ Interest on the Bonds will accrue from 1,1991, and is payable on August 15 and February 15 of each year, commencing 
^ Ai^ust 15,1991, calculated on the basis of a SfiOday yeas composed of twelve StKiay months. The ̂ nds are issuable only as fully 
° registered bonds, without coupons, and, when issued, will be iiutially registered in the name of Cede tc Co., as registered owner and 

nominee for The Depository Trust Company, New York, New Yoik ("DTC"), which initially will act as securities tfepository for all of 
the Bonds pursuant to a book-entry only ^tem described herein. Beneficial ownership o f the Bonds may be acquired in 
denominations of $5,000 or any integral multiple thereoL Beneficial owners of the Bonds will not receive physical delivery of bond 
certificates except as described herein. For so loi ;̂ as Cede & Co., as nominee of DTC, is the exclusive registered owner of the Bonds, 
principal of and redemption premium, if am, satd interest on the Bonds wil l be payable by the Pa yiiw Agent/Regutrar, initially 
Ameritrust Texas Nation al Association, Daluu, Texa s, to DTC on each applicable payment date. DTC tri ll be respoiuible for 
dutributing the amounts so paid to the beneficial otvners of the Bonds. See "DESCRIPTION OF THE BONDS-Book-Entry Only 
System." 

15, The Bonds maturity in _ throng __ are subject to optional redemptmn prior to maturity, in whole or in part, on 
, or on any date thereafter as d«lcribed herein. The term Bonds maturing oit ' — 

sinking fund redemption in the amounts aitd on the dates set forth hereiiL See 
MATURITY SCHEDULE* 

r on are also sulaect to mandatory 
-DESCRIPTION OF THE BONES-^emption." 
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% 

Yield 
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Rate 

% 
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ISOLAsBfll 
_% Series 1991A Bonds, due. 
.% Series 1991B Bonds, due. 
_% Series 1991C Bonds, due. 

Parhhurst rod adun, as and ifistutd,sutjoa to approaal^logaliiyty tho AttomoyCtnoral of tho SlaltMToxas and tho opinion sfMcCall.1 
'txas. Bond CounsoLCortaint^^maltorswiU it passod upon for tho Undonorilors if Vinson ̂ lEOiins. Houston and A usHn. rtxas,andfor 

Tho Bonds art 

ijBaosa, Lannon (PMoyd Da Uas, Toxas. Tho'Soriot liPIABondoandSorm IPPlBBondsarooxpoctodtoioavailablofordtUvorjonor 
about 1991, in NtmYorKNtm York. Tho Strios 1991C Bonds art osipietodta bo aoaiUUa^doliotrf on or about 1991, in Now York. 
Norn York. 

GOLDMAN, SACHS & CO. 
[List of Co-Maiugen] 

Dated:. _1991 

*preliminary, sulgect to change 
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$282,550,000* 

BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

Revenue Financing System Refimding Bonds 
$187,800,000* Series I991A 
$91,255,000* Series 1991B 
$3,495,000* Series 1991C 

INTRODUCTION 

This OfBcial Statement, which includes the cover page and the Appendices hereto, provides certain information 
regarding the issuance by the Board of Regents of The University of Texas System (the "Board") of its Revenue 
Financing System Refunding Bonds, Series 1991A (the "Series IWIA Bonds"), Series 1991B (the "Series 1991B 
Bonds") and Series 1991C (the "Series 1991C Bonds" and together with the Series 1991A Bonds a nd the Series 
1991B Bonds, the "Bonds"), in the aggregate principal amounts set forth above. 

The University of Texas System (the "University System") ctirrently consists of The University of Texas at Austin 
and the thirteen other state-supported insdtudoiu induded in the University System by operadon of State law. For 
the 1990 Fall S emester, the University System had total enrollment of 143,340 students. See "GENERAL 
DESCRIPTION OF THE UNIVERSITY OF TEXAS SYSTEM." The University of Texas System Revenue Finandng 
System (the "Revenue Finandng System") was established by the Master Resoludon of the Board for the purpose 
of providing a system-wide financing structure for revenue-supported indebtedness of University System 
coinponents induded as Members of the Revenue Financing System. See "APPENDIX C, SUMMARY OF THE 
MASTER RESOLUTION." All of the insdtudons currently consdtutii^ University System components have been 
induded as Members of the Revenue Financing System. See "DESCRIPTION OF THE REVENUE FINANCING 
SYSTEM." Pursuant to the Master Resoludon, the l ârd has, with certain excepdons, combined all revenues, funds 
and balances attribuuble to any Member of the Revenue Financing System that may lawfiiUy be pledged to secure 
the payment of revenue-supported debt obligadons and pledged those sources as Pledged Revenues to secure 
payment of all revenue-supported debt obligadons of the Bovd incurred as Parity Debt under the Master Resoludon. 
The Board has covenanted that it will not inctur any addidonal debt secured by Plec^;ed Revenues unless such debt 
consdtutes Parity Debt or is junior and subordinate to Parity Debt. See "APPENDIX C, SUMM ARY OF THE 
MASTER RESOLUTION." Tlie Board intends to issue most of its revenue-supported debt obligadoiu that benefit 
components of the University System as Parity Debt under the Master Resoludon. 

This OfiSdal Statement contains summaries and descripdons of the Plan of Financing, the Bonds, the Revenue 
Financii^ System, the Board, the University System, the Master Resoludon and the Supplemental Resoludon, among 
other things. All descripdons of documenu contained herein are only summaries and are qualified in their endrety 
by reference to complete copies of such documents, which may be obtained from the Office of Asset Management 
of The University of Texas System, 210 West 6th Street, Austin, Texas 78701. Unless otherwise defined herein, 
capitalized term s used in this Official Statement have the meanings assigned to such terms in "APPENDIX B, 
GLOSSARY OF TERMS." 

PLAN OF FINANCING 

The Bonds are beii^ issued in accordance with the general laws of the State of Texas, including pardcularly 
Chapter 55, Texas Education Code, and Articles 717k a nd 717q, Vernon's Annotated Texas Civil Sututes, as 
amended. The Bonds are issued as P^ty Debt pursuant to the Master Resoludon and the Supplemental Resoludon 
adopted by th e Board on Febn^ 14, 1991, ^ledficaily providing for issuance of the Bonds. The Board has 
previously authorized a commercial paper program pursuant to which Parity Debt in the form of commercial paper 
notes may be issued, from time to time, un^r the Master Resoludon; provided that the ^gregate principal amount 
of such notes at any time outstanding is Umited by the Board's authorizadon to $100,000,000. The currendy 
outstanding Parity Debt under the commercial paper program will b e refunded ^ the Series 1991B Bonds. 
Followii^ delivery of all of the Bonds, addidonal Parity Debt in the form of commercial paper notes may be issued 

^Preliminary, subject to change. 



pursuant to the above-mentioned program to finance improvements at Members of the Revenue Financing System. 
Upon issuance of the Series 199 lA Bonds and Series 1991B Bonds, the Board will have $16,924,000 of outstanding 
Prior En cumbered Obli^tions and following issua nce of all of the Bonds, the Board w ill have $11,230,000 of 
outstanding Prior Encumbered Obligadons. See "FINANCIAL MANAGEMENT OF THE UNXVERSFIY STOTEM 
OF TEXAS—Debt Management and Anticipated Financing—Financing Programs—Fee and Revenue Bonds—Prior 
Encumbered Obligations." 

Each Series of Bonds u beii^ issued for the purpose of refunding and defeasii^ specific revenue-supported 
debt obligations previously issued by the Board which are currently outstanding in the aggregate principal amount 
of $221,554,000 (the "Refunded Bonds"). The Series 1991B Bonds are also being issued to finance the cost of 
improvements at certain Members of the Revenue Financing System. See "APPENDIX A, SCHEDULE OF 
REFUNDED BONDS" for a listing of the Refunded Bonds being refunded by each Series of Bonds. The Refunded 
Bonds were issued prior to establishment of the Revenue Financing System and are secured by a prior lien on certain 
Pledged Reve nues. The Refunded Bonds are being refunded in order to complete the implementation of the 
Revenue Financing System. 

Rcfiiadcd Bondi 
The Refunded Bonds and interest due thereon are to be paid on the scheduled interest payment and maturity 

dates, or upon earlier redemption thereof, fi-om funds to be deposited with Ameritrust Texas National Association 
and Morgan Guaranty Trust Company of New York, as escrow agents (the "Escrow Agents"), pursuant to separate 
escrow agreements (the "Escrow Agreements") between the Board and each Escrow i^nt. 

The Supplemental Resolution provides that, concurrently with delivery of each Series of Bonds, proceeds firom 
the sale of such Series of Bonds, together with other available fiinds, will be deposited with the appropriate Escrow 
Agent in an escrow fund with respect to each Series of Bonds (the "Escrow Funds") to pay the princi^ of and any 
redemption premium and interest on the applicable Refunded Bonds. Proceeds fi-om the sale of the Series 199 lA 
Bonds and Series 1991C Bonds will be deposited in the Escrow Funds held by Ameritrust Texas National Association, 
as Escrow ̂ ent, and proceeds from the sale of the Series 1991B Bonds w^U be deposited in the Escrow Fund held 
by Morgan Guaranty Trust Company of New York, as Escrow Agent. The amounu deposited into the Escrow Funds 

be in the form of cash and noncallable, direct obligat ions of the United States of America (the "Federal 
Securities") and will be sufficie nt to provide for payment of the principal of and any redemption premium and 
interest on the applic able Refunded Bonds when due. Under the Escrow Agreem ents, the Escrow Fund s are 
irrevocably pledg^ to the payment of principal of and any redemption premium and interest on the applicable 
Refunded Bonds. The Escrow Funds will not be available to pay principal of and interest on the Bonds. 

Issuance of each Series of Bonds wi ll be sul^t to delivery by Ernst & Young, independent certified public 
accountants, of a report of the mathematical accuracy of certain computations relating to (a) the adequacy of the 
maturing principal amounts of the Federal Securities held in the Esarow Funds, together with a portion of the 
interest income thereon and uninvested cash, if any, to pay, when due, the principal of any redemption premium 
and interest on the applicable Refunded Bonds and (b) the actuarial yields relied on by Bond Counsel to support 
its opinion that the Bonds are not arbitrage bonds under Section 148 of the Internal Revenue Code of 1986, as 
amended (the "Code"). Such verification of accuracy of such mathe matical compuutions will be based upon 
information and assumptions supplied by the Board, and such verification, information and assumptions will be 
relied on by Bond Counsel in renderii^ its opinion described herein. 

By the deposit of the Federal Securities and cash, if any, with the Escrow Agent, the Board will have effected 
the defeasaiKe of the Refunded Bonds in accordarKe with applicable laws and the terms of the resolutions pursuant 
to which the Refunded Bonds were issued. It is the opinion of Bond Counsel that, as a result of such defeasance, 
the Refunded Bonds will be regarded as being outstan^g only for the purpose of receiving payment fi-om proceeds 
of the Federal Securities and cash held for such purpose in the Escrow Fund and will no longer be payable firom or 
secured by a lien on any portion of the Hedged Revenues. 



ESTIMATED SOURCES AND APPUCATIGNS OF FUNDS 

It is anticipated that the proceeds from the sale of each Series of Bonds and other available funds will be applied 
as follows: 

Sources of Funds 

Bond Proceeds 
Original Issue Discount 
Accrued Interest 
Funds Provided by 

University System 
Debt Service Reserves 

Released to Escrow 
Total Sources of Ftmds 

Scrica 1991A* 

$187,800,000 
0 
0 

11,132,617 

3-940.436 
^909 8a9 0.>>g 

Series 1991B* 

$ 91,255,000 
0 
0 

0 

Series 1991G* 

$ 3,495,000 
0 
0 

0 

13-36.683 
i mu77 

Uses of Funds 

Escrow Fund 
Project Costs 
Underwriters' Discount 
Costs of Issuance 
Accrued Interest 
Total Uses of Funds 

$201,100,558 
0 

1,526,814 
254,680 

Q 

$ 24,760,000 
65,640,000 

751,212 
103,788 

Ji 

$ 4,792,215 
0 

28,414 
10,206 

Jl 
^ 91 95.5 000 } 1.§3].i77 

DESCRIPTION OF THE BONDS 

Genersl 

The Bonds of each Series will be dated 1991, and will bear interest from the later of such date or the 
most recent interest payment date to which interest has been paid or duly provided for at the rates shown on the 
cover page of this Statement calculated on the basis of a 360-day year composed of twelve 3(kiay months. 
Interest on the Bonds is payable August 15 and February 15 of each year, commencing August 15, 1991. Principal 
of and any redemp don premium a^ interest on the ^nds are payable by the Payii^ ^;en v^Registrar for the 
Bonds, initially Ameritrust Texas National Associadon, Dallas, Texas, at the time s and places and in the m anner 
specified on the cover p^ of this Official Statement 

The Bonds are initially issuable in book-entry only form. Initially, Cede & Co., as nominee of DTC (hereinafter 
defined), will be the registered owner and references herein to the ̂ ndholders, ht^ers, holders of the Bonds or 
registered owners of the Bonds shall mean Cede Sc Co., and not the beneficial owners of the Bonds. See 
"DESCRIPTION OF THE BONDS-Book-Entiy Only System." 

In the event that the date for payment of the principal of or interest on the Bonds shaU be a Saturday, Sunday, 
legal holiday or day on which bankii^ insdtudons loca^ in The City of New York, New York or in the dty where 
the principal office of the Paying Agent/Registrar is located are authorized by law or execudve order to close, then 
the date for such payment shall be the next succeeding day which is not a Ŝ urday, Sunday, legal holiday or day 
on which banking institutions are so authorized to close. Payment on such later date will not increase the amount 
of interest due a^ will have the same force and effect as if made on the original date payment was due. 
Rgdemptinn 

Opri«m»l RgdgmptioB. The Bonds of each Series scheduled to mature on and after are subject to 
redemption prior to maturity at the option of the Board on or on any date thereafter, in whole or in 
part, in principal amounts of $5,000 or any integral multiple thereof (aiKl, if in part, the particular Bonds or portioru 
thereof to be redeemed shall be selected by the Board) at a price of par plus accrued interest to the redemption 
date; provided that during any period in which DTC is serving as securities depository for the Series of Bonds being 
redeemed, if fewer than all of such Series of Bonds of the same maturity and bearir^ the same interest rate are to 
be redeemed, the particular Bonds of such Series and maturity and bestring such interest rate shall be selected by 

•Preliminary, sul^t to change. 



lot by DTC and in turn by the DTC Participants (hereinafter defined). See "DESCRIPTION OF THE 
BONDS-Book-Entry Only System." 

The term Bonds of each Series maturing on. , are subject to 
mandatory sinking fund redemption prior to maturity in the following amounts, oh the following dates at a price 
of par plus accrued interest to Ae redemption date: 

Maturing 
Redemption 

Oats 
Principal 
Amount 

The sinking fund requirements for any Series of Bonds are sul^ect to reduction, at the option of the Board, with 
respect to (a) Bonds of such Series and maturity previously calM for redemption, and (b) Bonds of such Series 
and maturity previously acquired by or at the direction of the Board, as provided in the Supplemental 
Resolution. 

Notice of Redemption. Not less than 30 days prior to a redemption date, a notice of redemption wil l be 
published once in a financial publication, journal or report of general circulation among securities dealers in The 
City of New York, New York, or in the State, in accordance with the Supplemental Resolution. Additional notice 
will be sent by th e Paying Agenl/Regutrar by Un ited States mail, first-chus, postage prepaid, to each regis tered 
owner of a Bond to be redeemed in whole or in part at the address of each such owner appearing on the registration 
books of the Paying AgenV'RegiatTar on the 45th day prior to such redemption date, to each registered securities 
depository and to any national information service that disseminates reden^on notices. Failure to mail or receive 
such notice will not ̂ ect the proceedings for redemption and publication of notice of redemption in the manner 
set forth above shall be the only notice actually required as a prerequisite for redemption. In addition, in the event 
of a redemption caused by an advance refunding of the Bonds, t^ Payii^ Agenl/Registrar shall send a second 
notice of n^emption to registered owners of Bonds subject to redemption at least 30 days but not more than 90 
days prior to the actual redemption date. Any notice sent to registered securities depositories or national 
information services shall be sent so that they are received at least two days prior to the general mailing or publication 
date of such notice. The Paying Agent/Registrar shall also send a notice of prepayment or redemptio n to the 
registered owner of any Bond who has not sent his Bonds in for redemption 60 days after the redemption date. 

All redemption notices shall contain a description of the Bonds to be redeemed including the complete name 
of the Bonds, the series, the dates of issue, the interest rates, the maturity dates, the CUSIP numbers, the certificate 
numbers, the amounts of each certif icate called, the public ation and mailing dates for the notices, the dates of 
redemption, the redemption prices, the name of the Paying AgenvKegistrar and the address at which the Bonds 
may be redeemed including a contact person and telephone number. 

In the Supplemental Resolution, the Board reserves the right to replace the Paying Agent/Registrar. The Board 
covenants to maintain and provide a Paying Agen^^Registrar at all times while the Bonds are outstanding, and any 
successor Paying Agenv'Registrar shall a competent and legally qualified bank, trust company, financial 
institution or other ageiKy. In the event that the entity at any time acting as Paying Agen^^Registrar should resign 
or otherwise cease to act as such, the Board covenants promptly to appoint a competent ami legally qualified bank, 
trust company, financial institution or other agency to act as Paying Agenv'Registrar. Upon any chai^ in the Paying 
Agen^Registrar for the Bonds, the Board agrees promptly to cause a wr itten notice thereof to b e sent to each 
registered owner of the Bonds by United States m^, fint-class, postage prepaid, which notice shall also give the 
address of the new Payii^ Agen^Registrar. 

A»i|jUKU i« Form 

Book-Entry Only Svatem. The Bonds will be availaUe in book-entry form only. Purchasers of the Bonds will 
not receive certificates representii^ their interests in the Bonds purchased. 

The Bonds wil l be held by The Depository Trust Comp any, New Yoiit, New Yor it ("D TC"), as securi ties 
depository. The ownership of one fiiDy registered Bond for each maturity is registered in the name of Cede 8e Co., 
as nominee for DTC DTC is a Umited-puqxMe trust conqiany organized under the laws of the State of New York, 
a member of the Federal Reserve System, a "clearii^ corporation" vnthin the meanii^ of the New York Uniform 
Commercial Code, and a "clearing agency" register^ pursuant to the provisions of Section 17A of the Securities 



Exchange Act of 1934, as amended. DTC was created to hold securities of its participants (the "DTC Participants") 
and to facilitate the clearance and settlement of securides transactions among DTC Participants in such securities 
throu^ electronic book-entiy changes in accounts of the DTC Participants, thereby eliminating the need for physical 
movement of securities certificates. DTC Participants include securities brokers and dealers, banks, trust companies, 
clearing corporations and certa in other organizations, some of whom (and/or their representatives) own D TC. 
Access to the DTC system is also available to others such as banks, brokers, dealers and trust companies that clear 
through or maintain a custodial relationship with a DTC Participant, either directly or indirectly. 

Ownership interests in the Bonds may be purchased by or through DTC Participants. Such DTC Participants 
and the persons for whom they acquire interests in the Bonds as nominees will not receive certificated Bonds, but 
each DTC Participant is to receive a credit balance on the records of DTC in the amount of such DTC Participant's 
interest in the Bonds, which is to be confirmed in accordance with DTC's standard procedures. Each such person 
for whom a DTC Participant acquires an interest in the Bonds, as nominee, should make arrangements with such 
DTC Participant to receive a credit balance in the records of such DTC Participant, and should make arrangements 
with such DTC Participant to have all notices of redemption or other communications to DTC, which may affect 
such persons, forwarded in writing by such DTC Participant and to have notification made of all interest paymenu. 
Neither the Board nor the Trustee will have any responsibility or obligation to such DTC Participants or the persons 
for whom they act as nominees with respect to the Bonds in respect of the accuracy of any records maintained by 
DTC or any DTC Participant; the payment by DTC or any DTC Participant of any amount in respect of the principad 
or redemption price of or interest on the Bonds; any notice that is permitted or required to be given to Bondholders 
under the Resolution; the selection by DTC or any DTC Participant of any person to receive payment in the event 
of a partial redemption of the Bonds; or any consent given or other action taken by DTC as Bondholder. In th is 
OfiBdal Statement, the term "Benefidal Owner" includes the person for «4iom the DTC Participant acquired an 
interest in the Bonds. 

SO LONG AS C EDE Se CO. IS THE RE GISTERED OWNER OF THE BONDS, AS NO MINEE OF DTC, 
REFERENCE HEREIN TO THE BONDHOLDERS OR REGISTERED OWNERS OF THE BONDS MEANS CEDE 
& CO., NOT THE BENEnCIAL OWNERS OF THE BONDS. 

DTC is to receive paymen ts firom the Pay ing Agen^Registrar to be remitted t o the DTC Part icipants for 
subsequent disbursement to the Beneficial Owners. Ihe ownership interest of eadi Beneficial Owner in the Bonds 
is to be recorded on the records of the DTC Pa rticipants, whose ownershi p interests are to be recorded on a 
computerized book-entry system operated by DTC. 

When reference is made to any action that is required or permitted to be taken by the Beneficial Owner, such 
reference only relates to those permitted to act (by statute, regulation or otherwise) on behalf of such Beneficial 
Owners for such purposes. When notices are given, they are to be sent by the Paying Agen V^'Registrar to DTC only. 
DTC is responsible for notifyir^ DTC Participants, and DTC Participants are responsible for notifying the Beneficial 
Owners. Neither the Paying Agen^Registrar nor the Board is responsible for sending notices to ̂ neficial Owners. 

Beneficial Owners are to receive a writ ten confirmation of their pur chase detailing the terms of the Bonds 
acquired. Transfers of ownership interests in the Bonds are to be accomplished by book entries made by DTC and 
by the DTC Participants who act on bdialf of the Benefidal Owners. Benefidal Owners will not recdve certificates 
representing their ownership interest in the Bonds, except as specifically provided in the Supplemental Resolution. 
Interest and prindpal are to be paid by the Payii^ ^^genv'Registrar t o DTC, then paid by DTC to the DTC 
Partidpants and thereafter paid by the DTC PartidpanU to the Beneficial Owners when due. 

For every transfer and exchange the Bonds, the Beneficial Owner may be charged a sum suffident to cover 
any tax, fee or other govenunental charge that may be ui^x>sed in relation thereto. 

Twitiination of Book-Fjitrv Only Svatem. DTC may determine to discontinue providing its services with respect 
to the Bonds at any time by givii^ notice to the Board and the Paying Agent/Registrar and discharging its 
responsibilities with respect thereto under applicable law. Under such circumstances (if there is not a succ essor 
securities depository), certificated Bonds are required to be delivered as described in the Supplemental Resolution. 

If the Board or the Payii^ Agenv'Registrar determines that DTC is incs^nhle of discharging its responsibilities, 
the Board shall (i) appoint a successor securities depository or (ii) deliver certificated Bonds, each as described in 
the Supplemental Re^ution. 

t is discontinued 
by DTC or the Board, the following provisions will be applicable to the Bonds: Bonds of a series may be exchanged 
for an equal aggregate principal amount of Bonds of the same series in authorized denominations and of the same 



maturity upon surrender thereof at the principal corporate trust office of the Paying AgenV'Registrar with a duly 
executed assignment in form satisfurtory to the Paying AgenV'Registrar. The transfer of any Bond may be registered 
on the books maintained by the Paying AgenV^Registrar for such purpose only upon the surrender of such Bond 
to the Payii^ AgenV'Re^trar with a duly executed assignment in form satisfactoiy to the Paying ̂ n^^Registrar. 
For every exchange or transfer of registradon of Bonds, the Boa rd and the Paying AgenV'Re^trar may make a 
charge sufficient to reimburse them for any tax or other governmental charge required to be paid with respect to 
such exchange or registration of transfer. The Board shall pay the fee, if any, charged by the Paying Agen^/Registrar 
for the traiufer or exchange. The Paying Agen^/Registrar will not be required to transfer or exchange any Bond 
after its selection for redemption. The Board and the Paying Agent/Registrar may treat the person in whose name 
a Bond is registered as the absolute owner thereof for all purposes, whether such ̂ nd is overdue or not, including 
for the purpose of receiving payment of, or on account of, the principal of, and interest on, such Bond. If any Bond 
is not presented for paym ent when the prin cipal or the redemption price therefo r becomes due, or any check 
representing payment of interest on Bonds is not presented for payment, and if money sufficient to pay such Bond 
(or the porti on thereof called for redemption) or such interest, as is applicable, have been deposited un der the 
Supplemental Resolution, all liability of the Board to the owner thereof for the payment of such Bonds (or portion 
thereof) or such interest, as applicsible, wil l be completely discharged, and thereupon it sh all be the duty of the 
Payii^ Agenv'Registrar to hold such money, without liab^ty for interest thereupon, for the benefit of the owner 
of the ap{^cable Bond, who will thereafter be restricted exclusively to such money, for any claim on his part under 
the Supplemental Resolution or on or with respect to, such pr incipal, redemption price ancVor interest. Money 
not claimed within two years will, upon request of the Board, be repaid to the Board. 

Security for the Bonds 

The Bonds are Parity Debt under the Master Resolution and constitute special obligations of the Board payable 
from and secured by a lien on and pledge of Plec^^ed Revenues. The Master Resolution provides that the obligation 
of the Board to pa y or cause to be paid the amou nts payable under the M aster Resolution and any supplement 
thereto is absolute, irrevocable, com|dete and unconditional, and the amount, manner and time of payment shall 
not be modified in any wa y regard less of any contin gency. THE BOARD HAS NO TAXING POWER, AND 
NETTHER THE FULL FAITH AND GREDII NOR THE TAXING POWER OF THE STATE OR ANY AGENCY 
OR POUnCAL SUBDIVISION THEREOF IS PLEDGED AS SECURIFY FOR THE BONDS. THE OWNERS OF 
THE BONDS SHALL NEVER HAVE THE RIGHT TO DEMAND PAYMENT OF THE BONDS FROM ANY 
SOURCE OTHER THAN PLEDGED REVEN UES. See "APPENDIX C, SUMMARY OF THE MASTER 
RESOLUTION." 

The Supplemental Resolution speci fically provides for the issuance, sale and delivery of the Bonds. The 
Supplemental Resolution contains a written determination by the Board that it will have sufficient funds to meet 
the financial obligations of the University System, includii^ sufficient Pledged Revenue to satisfy the annual debt 
service requiremenu of the Revenue Flnanidng System and to meet all financial oblig^ons of the Board relating 
to the Revenue Finandng System and that the Members on whose behalf the Bonds are issued possess the financial 
capacity to satisfy their Direct OUqptkms after taking the Bonds into account. 

The Supplemental Resolution permits amendment, withou t the consent of the Bondholders, for the same 
purposes for whic h amendment may be made to the Master Resolution without the consent of the owners of 
outstanding Par ity Debt See "APPENDIX C, SUM MARY OF THE M ASTER RESOLU TION-Amendmcnts of 
Master Res^ution." The Supplemental Resolution also permits amendment, with the consent of the owners of 51% 
in aggregate principal amount of the outotanding Bonds, other than amendments which: change the maturity of 
the outstanding Bends; reduce the interest rates home by the Bonds; reduce the principal payad>le on the Bonds; 
modify the payment terms or impose any conditioru to payment; affect the rights of the owners of less than all of 
the outstandii^ Bonds; or chai^ the minimum ownership percentage of outstandii^ Bonds necessary for consent 
to an amendnmt. 

DESCRIPTION OF THE REVENUE FINANCING SYSTEM 

On April 12, 1990, the Board adopted the Ma ster Resolution for the purpose of assemblin g the Univ ersity 
System's revenue-supported debt capacity into a single financing program in order to provide a cost-effective debt 
program to component institutions of the University System and to maximize the financing options available to the 
Board. The Master Resolution provides for the est2U>lishment of the Revenue F inancing System and permits the 
Board to make additions to or deletions fr i>m the membership of the Revenue F inancing System subject to the 
satisfaction of certain conditions specified therein. See "APPENDIX C, SUMMARY OF THE MASTER 
RESOLUTION—Changes in Membership of the Revenue Financing System." 



Under the Master Resoludon, the Board has, with certain excepdons, combined all of the revenues, funds and 
balances attribuuble to Members of the Revenue Financing System and lawfully available to secure 
revenue-supported indebtedness into a system-wide pledge to secure payment of Parity Debt from time to dme 
issued tmder the Master Resoludon. Hedged Revenues do not include (a) the interest of the University System in 
the Available University Fund (see "HNANCIAL MANAGEMENT OF THE UNIVERSITY OF TEXAS 
SYSTEM—Fund Balances—Available University Fund"); (b) amounts appropriated to any Member from the Higher 
Educadon Assistance Fund (see "FINANCIAL MANAGEMENT OF THE UNIVERSnY OF TEXAS SYSTEM-Debt 
Management and Andcipated Financings—Financing P rograms-^^ier Educadon Assistance Fimd (H.E.A.F.) 
Bonds"); (c) except to the extent so appropriated, general revenue funds appropriated to the Board by the State 
(see "FINANCIAL MANAGEMENT OF THE UNIVERSITY OF TEXAS SYSTEM-Current Funds-Unrestricted 
Current Funds Revenues-State Appropriadons"); and (d) Pracdce Plan Funds of any Member, including the income 
therefrom and any fund balances related thereto not included in Pledged Pracdce Plan Funds. 

As shown on the Combined Statement of Current Funds Revenues and Ejqienditures, included in "APPENDIX 
D, FINANCIAL STATEMENTS OF THE UNIVERSITY OF TEXAS SYSTEM," the total unrestricted current funds 
revenues of the University System for the fiscal year ended August 31,1990, were $2,387.2 million. Of that amount, 
the University System has calculated that during the precedh^ fiscal year at least $723.7 million of unrestricted 
current funds revenues consdtuted Pledged Revenues. See "FINANCIAL MANAGEMENT OF THE UNTVERSITY 
OF TEXAS SYSTEM—Current Funds—Unrestricted Current Funds Revenues." Accumulated fund balances available 
to the Board and attributable to any Member of the Revenue Financing System also consdtute Pledged Revenues 
to the extent such fimd balances are lawfully available to the Board for payments on Parity Debt. The Board has 
not attempted to calculate the amount of fund balances included in Plec^ed Revenues. 

Pledged Revenues not required to pay debt service on Parity Debt are available to pay other costs of operadng 
the University System. Continued operadon of the University System at current levels is substantially dependent 
upon general revenue appropriadons. See "FINANCIAL MAN AGEMENT OF THE UNTVERSITY OF TEXAS 
SYSTEM—Current Funds—Uiu-estricted Current Funds Revenues-State ^propriadons." 

The Board has covenanted in the Master Resoludon that in each fiscal year it will use its reasonable efforts to 
collect revenues sufficient to meet all financial obligadons of the Board relating to the Revenue Financing System 
including all deposits or payments due on or with respect to outstanding Parity Debt for such fiscal year. The ârd 
has also coveiumted in the Master Resoludon that it will not incur any debt secured by Pledged Revenues unless 
such debt consdtutes Parity Debt or is junior and subordinate to Pari^ Debt The Board intends to issue most of 
its revenue-supported debt obligadons which benefit componenU of the University System as Parity Debt under the 
Master Resoludon. 

DEBT SERVICE REQUIREMENTS 

The following schedule shows the combined debt service requirements on all Parity Debt ouutanding following 
issuance of the Bonds. 

Series 1991A 
Bgnda 

Prinapal interest 

Series 1991B 
Bqiria 

fODQial Interest 

Series 1991C Total 
Debt Service 

Principal Inicreat 

(1) 
Does not include debt service on the M. D. Anderson Bonds or on The University of Texas at Ausdn 
Building Revenue Refunding Bonds, Series 1986. See "FINANCIAL MANAGEMENT OF THE 
UNIVERSITY OF TEXAS SYSTEM—Debt Management auid Andcipated Financing—Financing 
Programs-Fee auid Revenue Bonds-Frior Encumbered Obligations." 



GENERAL DESOUPnON OF THE UNIVERSriY OF TEXAS SYSTEM 

«iiA HMtorv 

The University of Texas System was established pursuant to the Texas Constitution of 1876. In 1881. A ustin 
was designated the si te of the main academic campus and Galveston as the locadon of the medic al branch. The 
University of Texas at Austin first opened in 1883, and eight years later. John Sealy Hospital in Galveston (now a 
part of the University System's Medical Branch at Galveston) established a program for university-trained medical 
professionak. 

In addidon to the original academic campus located in Ausdn. the University System now includes addidonal 
^radffmic campuses in £1 Paso. Dallas. Arlington. San Antonio, the Permian Basin (O dessa). Tyler an d the Rio 
Grande Valley (Brownsville and Edinburg). Health Insdtudons for medical educadon and research have expanded 
beyond the original Galveston medical campus to include the U niversity System's M.D. Anderson Cancer Center 
(Houston). Southwestern Medical Center at Dallas. Health Science Centers at Houston and San Antonio, and Health 
Center at Tyler. The fourteen component insdtudons of the University System have emerged among the nadon's 
premier educadonal enterprises. 

The University System faculty includes six Nobel Prize Laureates, as well as over 50 members of the Nadonal 
Academy of Sciences and the Nadonal Acad emy of Engineerii^. During f iscal year 1989, the faculty, staff and 
students of the University System conducted research programs v^ued at approximately $474 million. Many of the 
University System programs in science, engineerii^, U beral arts and humanides rank among the very best in the 
country. Library facilides on The University of Texas at Austin campus, loi^ considered among the finest libraries 
in the world, are availa ble to other component insdtudons throi^ a sophisdcated statewide compu terized 
telecommunicadons network. 

roordiwriny Board 

The University System is subject to the supervisory powers of the Texas Hi^ier Educadon Coordinadng Board 
(the "Coordinadng Board'^. The Coordinatu^ Board b an agency of the State establbhed to promote the efficient 
use of State resources by providing coordinadon and leadership for the State's higher educadon systems, insdtudons 
and governing boards. The Coordinatii^ Board b the hi^iest authority in the Sute in matters of public h igher 
educadon and prescr ibes the scope and role o f each insdtudon of hi^ier educadon. The Coordinad ng Board 
periodically reviews all degree and certificate programs offered by the State's insdtudons of hî er educadon and 
annually reviews the academic courses offered by such insdtudons. The Coordinating Board aim determines space 
utilizadon formulas designed to promote the efficient use of construcdon funds and the development of physical 
plants to meet projected growth estimate s. These space utilizad on formula s directly impac t the allocadon of 
appropriated funds among the State's insdtudons of higher educadon. The Coordinating Board must approve all 
new constru cdon projec ts for components of the Unive rsity System , other than construcdon projects at The 
University of Texas at Austin financed with the proceeds of Permanent University Fund bonds. See "FINANCIAL 
MANAGEMENT OF THE UNIVERSITY OF TEXAS SYSTEM-Debt Management and Anticipated 
Fmancing—Financing Programs-4'ermanent University Fund Bonds." 

Board of Reyenta 

The Board b the governing body of the University System, and its members are officers of the Stote, appointed 
by the Governor with the advice and consent of the State Senate. The nine regents consdtuting the ^ard serve 
without pay and are i4>pointed to staggered six-year terms. The Board members, their cides of residence, and term 
expiradons are Ibted on the inside cover page of thb Official Statement 
AdmitiUfrariow 

The University System b managed throt^ adminbtrative officers in the System Adminbtradon Office, 
including the Chancellor, the Executive Chancellors for Academic Affurs, Health Af&irs and Asset 
Man^ment and other officers concerned with business, legal, governmental relations and public affairs. The chief 
adminbtradve officers at all of the component imdtutions report to either the Executive Vice Chan cellor for 
Ac^emic Afbirs or Health Afbdrs and meet with their representative Executive Vke Chancellor on a bi-monthly 
basb ill Austin. The Vice Clumcellor for Business Affairs and the chief business officers at each component also 
meet bi-monthly to consider topics of mutual concern. 

At each component insdtudon a president serves as the chief adminbtradve officer. The president prepares 
bienni^ budgets for submission to the State Legblature, capital expenditure bu<%ets. reports and requests to the 
Coordinating Board and conducts the or^ir^ afbirs of hb or her insdtudon. 



The principal administrative officers of the University System are listed below. All of such off icers reside in 
Austin, the headquarters for the University System. 

Dr. Hans Mark 
Dr. James P. Duncan 

Dr. Charles B. MuUins 

Michael E. Patrick 

Chancellor 
Executive Vice Chancellor for 

Academic Affiurs 
Executive Vice Chancellor for 

Health Afihurs 
Executive \^ce Chancellor for 

Asset Management 

Summary biographical information relating to each of the principal administrative officers identified above is 
set forth as follows: 

Dr. Hans Mark was named Chancellor of the University System on May 30,1984, after serving as Deputy 
Administrator of the National Aeronautics and Space Administration, and before that, as Secretary of the 
United States Air Force. Chancellor Mark, whose academic and scientific career has spanned more than 
three decades, is a Fellow of the Americ an Physical Society, the American Irutitute of Aero nautics and 
Astronautics and the American Association for the AdvaiKement of Science. Among many other scientific 
accomplishmenu. Chancellor Mark played a pioneering role in the study of X-rays firom stars and conducted 
early research in the sutyect area later identified as black holes. Additionally, he is author or co-author of 
more than 100 scholarly articles in his field. 

Dr. Jame.« P Diinran was nam ed Executive Vice Chai Kellor for Acad emic Af fairs of the University 
System in June 1983. Dr. Duncan has received a Bachelor of Arts, a Master of Science, and a Doctorate of 
Education, all from Indiana University. Dr. Duncan is also a professor of educational administration on the 
faculty of The University of Texas at Austin. As Executive ̂ fice Chancellor for Academic Affairs, Dr. Duncan 
is responsible for academic planning, programs, persoimel, fiunUties plannii^ and construction, and 
budgeting for the academic components of the University System. 

Dr. Charles B. Mullins was named Executive ̂ ^ce Chancellor for Health Affidrs of the University System 
on September 1, 1981 . Dr. Mullins received an M.D. in 1958 firom The University of Texas Southwestern 
Medi^ Center at Dallas. Since that time. Dr. Mullins has held the positioiu of fl̂ t surgeon for the United 
States Air Force, professor of medicine at The University of Texas Southwestern Medi^ Center at Dallas, 
Director of Medical Afiiurs at Parkland Memorial HosfUtal in Dallas and Chief Executive Officer for Dallas 
County Hospital IMstrict, among others. Dr. Mullins has written munerous published medical and 
administrative reviews, editorials and books. 

E. Patrick joined the University System in September 1984 as Executive Vice Chancellor for 
Asset Management of the University System. He is responsible for mans^ii^ the assets of the Permanent 
University Fund and educational endowmenu havii^ a total value in excess of $4-2 billion. His duties also 
include the management o£ endowment real estate and oil and gas interests; business arrangements 
involving technok^ transfer and patent afifurs; and debt administration. Prior to joining the University 
System, Mich ael Pa trick wa s the Treas urer of tiie Superior Oil Com pany. He received an M.B.A. firom 
Harvard Business Schorl in 1971. 

A suirunary descriptio n of the University System's component irutitutions, which includes eight general 
academic institutiotu a^ six Health Imtitutioiu, each of which is a Member of the Revenue Financing System, is 
set forth as follows: 

The Univer«itY nf T.^« at Arlington, which has the sixth largest enrollment of aU irutitutions of higher 
education in the State, is located in Aiiington, between Dallas ai^ Fort Worth. Serving both a resident and 
conunuter student body, the irutitution offers 119 degree programs at the baccalaureate, magisterial and 
doctoral levels. Degree progranu are offered through the Colleges of Liberal Arts, Science, and Biuiness 
Administration; Gi^uate Si^ool of Social Woiit; Irutitute of Urban Studies; School of Architecture; School 
of Nursir^ and Center for Professional Teacher Education. 

The Universitv of Texas at Aus tin, established in 1881, is the (ddest and larges t component of the 
University System. A major public research university, its prograiru are nationally ranked in quality and its 



research facilities are among the most exte nsive in the natio n. The University of Texas at Austin library 
resoivces rank sixth among academic libraries in the United States. Servii^ approximately 50,000 students, 
the institution offers 271 degree programs in all m^r academic areas other than agriculture. An 
outstanding facility lists among its ranks wiimers of the Nobel Prize and Pulitzer Prize, as well as more than 
1,000 endowed positions. 

The University of Halla* was established in 1%9 as an upper-level (above the sophomore level) 
academic iiutitution. In 1989, the Sute Legislature authorized the admission of freshmen and sophomore 
students beginning the first Summer session of 1990. The institution offers curricula leading to more than 
80 degrees at the bacc alaureate, magisterial and doctoral levek. The Unive rsity of Texas at Da llas has a 
strong faculty that consistently ranks among the State's top academic institutions in the amount of research 
dollars generated per full-time equivalent fa^ty. The Callier Center for Communication Disorders located 
near downtown Ddlas is a nationally recognized center for research and rehabilitation in speech and hearing 
disorders. 

The Universitv of Texas at FJ Paso was established by the Sute Legislature in 1914 as the Texas School 
of Mines and Metallurgy. It was renamed the College of Mines after becoming a branch of the University 
System in 1919, redesignated as Texas Western College in 1949 and, since 1967, has been named The 
University of Texas at £1 Paso. Degrees are offered at the baccalaureate and maguterial levek through six 
colleges: Business Admiiustration; Education; Engineerii^ Liberal Arts; Nursing and Allied Health; and 
Science. Doctora tes are offered in Geolog ical Sciences and Ele ctrical Engineering. Its location ne ar the 
Texas-Mexico border results in the attendance of many students from Mexico. 

The University of Texas-Pan American k the newest m ember of the University System, joining other 
component institutioiu as of September 1, 198 9. As a source of strength for higher education in the Rio 
Gra^e VaUey, this institution offers baccalaureate degrees in some 50 fields induding Business, the Arts 
and Sciences and Education, as well as master's degrees in 20 fields. The University of Texas-Pan American 
at Brownsville k an upper-level (above the sophomore level) center of The Untversi^ of Texas-Pan American 
and k committed to a multidkdplinary and multicultural philosophy t hrou^ courses offered in the 
Departments of Arts and SdeiKes, Business Adminktration and Education. For several years. The University 
of Texas-Pan American has had a Cooperative Doctoral Program in Educational Adminktration with the 
University of Houston. 

The University nf Texas of the Permian Basin in Odessa was created by the State Legklature in 1969. 
The University of Texas of the Permian Basin admiu only upper-level studenu (above the sophomore level), 
and offers progranu in the Arts and Sciences, Business Adminktration and Education. It also offers a Master 
of Arts in Psychology. Innovative classroom and laboratory techniques are emphasized, especially self-paced 
iiutruction, experimental learning and open laboratory and art areas. Students also benefit from work-study 
programs in media, education, research laboratories and field worit for imyor oil companies. 

The Universitv of Texas at San Antonio was authorized by the State Legislature in 1%9. The institution 
k committed to a multidkdplinary philosophy to encourage interdui^ anmt^ the disdplines as 
demonstrated by its organization into 14 divisions, rather than departments, in the &>lleges of Business, 
Fine Arts and Hiunanities, Social and Behavioral SdetKes and Engineering. The University o f Texas 
Institute of Texas Cultiues at San Antonio, founded as a woiid's fair exhibit for HemkFair '68, has grown 
into a sutewide resource and ittformation center and k the leamii^ and communication center for the 
hktoiy, culture and folklore of Texas. The exhibit floor, containing duq>bys, artifacts, hktoric photographs 
and vignettes on Texas history, has been expaikkd to a teaching laboratory with trained volunteers and 
staff members providing living hktory demorutrations of folk customs and crafts. The production staff 
serves museums across &e State with design, photography and exhibit fabrication. 

The Univeraitv of Te«» became a part of the University System in 1979 by action of the Sute 
Legklature. Created in 1971 as Tyier State CoOege, the institution became Texas Eastern University in 1976. 
The upper4evel (above the s<^>hoiiiore level) and graduate institution k located in the heart of East Texas, 
midway between Dallas and Shreveport, Loukiana. The four schook within the irutitution's organization 
are: Business Adminktration; Education and Psychology; Liberal Arts and Sciences; and Mathematics. It k 
the only public degree-granting luiiversity in the fourteeiKcotmty East Texas Planning Region, an area with 
a population of over 700,000. 
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The University of TWCM Snuthweatem McHiral T^ntrr at nallaa enrolls approxiniately 2,500 students, 
residents and p<»tdoctoral feUows. It is by many measures among the top ten medical schools in the United 
States. Its students consiste ntly rank among the top five percent of iJl medica l school graduates on 
competitive examinations. Three Nobel Prize Laureates are currently active on its faculty. The University 
of Texas Southwestern Medical Center at Dal las is ac tive in biomedical research fi-om life-savings oigan 
traiuplantation, nutritional biochemistry and magnetic resonance imagir^ to the basic discove ries of 
molecular and genetic principles underlying health and disease. 

Thf Ilniverritv of Texas Medical Branch at Galveston was founded in 1891 as the Medical Department 
of The University of Texas and, as such, is the second oldest component of the University Syste m. 
Educational programs are offered throu^ the Medical School, Graduate School of Biomedical Sciences, 
School of Nursing, School o f Allied He^th Sciences, Mari ne Biomedical Institute and Institute for the 
Medical Humanities. Some 2,000 students are enroUed in degree programs and graduate medical training. 
The hospital complex draw s patients firom throughout the State and from national and intemation^ 
referrals. In fiscal year 1990, the hospital complex had 714 hospital beds in operation and averaged 1,224 
outpatient visits per day. 

The University of Texas Health Science Center at Houston was established in 1972 within the Texas 
Medical Center to coordinate and administer activities of several University System health education units 
in Houston. Today, slightly over 3,000 students attend the six schools: the Dental Branch; the Graduate 
School of Biomedic^ Sciences; the School of Public Health; the Medical School; the School of Nursing; and 
the School of Allied Health Sciences. Each year more than 2,000 health professionals participate in 
continuing education programs coordinated by the its Division of Continuing Education. The Speech and 
Hearii^ Institute helps in^viduals with communication disorders. 

The Univeraitv of Texas Health Science Center at San Antonio incl udes the Me dical School, Dental 
School, Grad uate School of Biomedical Sciences, S C1KX>1 of Nursing, and the School of Allied Health 
Sciences. Authorized by the State Legislature in 1959, the Medicd School opened in 1968. Annual 
enrollment in academ ic programs of 'Hie University of Texas Health Scie nce Center at San Anton io is 
approximately 2,300. The center also provides continuing education for about 12,000 health professionals 
annually. 

The Universitv of Texas M.D. Anderson Cancer Center is internationally renowned as one of the world's 
premier centers for cancer patient care, research, education and prevention. The University of Texas M.D. 
Anderson Cance r Center is composed of The University o f Texas M.D. Anderson Hospita l and The 
University of Texas M.D. Anderson Tumor Institute, both located in Houston, and The University of Texas 
M.D. Anderson Scie nce Par k in Bastrop County, Texas. Since The University of Texas M.D. Anders on 
Cancer Center first opened in 1944, more than 230,000 cancer patients have received the highest caliber 
care from the institution's team of h^th professionals. In fis<^ year 1990, the cancer center had 490 
hosfMtal beds in operation and averaged 1,847 ou^tient visiu per day. 

The Univeraitv of Texas Health Centf r at Tybr i« a r«M-hinp Wpiral and a referral and research center 
for the diagnosis and treatment of cardiopulmonary diseases. The institution became associated with the 
University System in 1977 after operating as a state hospital since 1947. Ph ysicians throughout the State 
send p^ents with heart and hing diseases to The University of Texas HealA Center at Tyler for further 
diagnosis and treatment Services are provided by the Divisions of Family Medicine, Pathology, Pediatric 
Merger and Pulmonary, Radkdogy and Surgery, and a Department of Medicine which includes cardiology, 
infectious diseases, occupatioiu medicine, oncology and adu lt pulmoiury. In fiscal year 1990, the Ty ler 
health center had 198 hospital beds in operation a^ averaged 184 outpatient visits per day. 
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The following a re the historical headcount enrollment ^ures at the teaching institutions of the University 

System durii^ the past five Fall Semesters: 

Fall Enrglimcnt^^^ 
1986 1987 1988 1989 1990 

The University of Texas 
at Arlington 

The University of Texas 
at Austin 

The University of Texas 
at Dallas 

The University of Texas 
at El Paso 

The University of Texas-
Pan American 

The University of Texas 
of the Permian Basin 

The University of Texas 
at San Antonio 

The University of Texas 
at Tyler 

The University of Texas 
Southwestern Medical Center 
at Dallas 

The University of Texas 
Medical Branch at Galveston 

The University of Texas 
Health Science Center at 
Houston 

The University of Texas 
Health Science Center at 
San Antonio 

Total 

23,245 

46,140 

7,324 

13,753 

1,822 

12,413 

3,565 

1,521 

1,684 

2,661 

22,769 

47,743 

7,735 

13,756 

1,955 

12,879 

3,679 

1,407 

1,692 

2,667 

23,381 

50,107 

7,670 

14,999 

2,133 

13,134 

3,859 

1,423 

1,712 

2,837 

23,868 

50,245 

8,105 

15,710 

13,566 

2,111 

14,031 

4,096 

1,479 

1,678 

2,894 

24,776 

49,618 

8,690 

16,521 

13,682 

2,047 

15,489 

3,722 

1,519 

1,798 

3,016 

zm 2m 2m 2JS2 
116.266 118.479 123.482 140145 143.340 

The University of Texas M.D. Anderson Cancer Center and The University of Texas Health Center at 
Tyler do not have enrofled studenu. 

(2) The University of Texas-Pan American joined the University System as of Septemberl, 1989. 
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Set forth below is a listing of the degrees awarded at the degree granting components of the University System 
during the past five years. 

(1) 

198fi(') 1987<') 1988<^) 1989<') 1990 

Associate 88 73 
Baccalaureate 14,060 13,862 13,708 14,612 16,062 
Master's 2,623 3,637 3,875 4,155 4,463 
Doctoral 666 678 706 748 805 
Special Professional §22 . 517 m 550 

Total 18.867 u&ssg 
Certificate 156 175 117 184 123 
Baccalaureate 745 787 744 779 787 
Master's 237 303 296 224 310 
Doctoral 

Ph.D. 114 131 144 102 156 
M.D. 730 777 755 753 749 
D.D.S. 290 202 .121 172 172 

Total 2^ 2.376 2.247 2.214 2.303 

Does not include degrees awarded at Pan American University, which joined the University System as 
of September 1989. 

Fmilty mi Emylftytq 
The numbers of full-time equivalent faculty and employees employed by the component instituti ons of the 

University System as of April 1989, the most recent period for which su^ information is available, are set forth in 
the following table: 

FnlUTimii PqiihrnUn* Bmploy—« 

General Academic Inatitiitiona 
Faculty 
An Other Employees 

Subtotal 

Health Inatituriona 
Faculty 
Patient Care 
AH Other Employees 

Subtotal 

University System Administration 

Total 

5,934 
1.5..S44 
21,278 

4,421 
8,878 
12^ 
26,760 

.385 

Percent 
of Total 

12.2% 
-212 
43.9% 

9.2 
18.3 
jia 
55.3% 
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The quality of the faculty in the University System is evidenced by a wide range of honors, awards and grants. 
Currently, the faculty of the component institutioiu within the University System includes: six Nobel Prize 
Laureates; two Pulitzer Prize Winners; 26 Members of the Nadonal Academy of Sciences; 28 Members of the 
National Academy of Engineering; 17 Members of the American Academy of Arts and Sciences; and 18 Members 
of the American Law Institute. 

Each year, faculty members throughout the University System conduct research funded by competitive grants 
from agencies such as the National Sdence Foundation, the National Institutes of Health, the American C^cer 
Society, the National Endowment for the Humanities, the National Endowment for the Arts and the Coordinating 
Board. Research expenditures from these and other grants have doubled during the fiscal years 1984 through 1989 
from $235 million to $474 million. 

University System fru:ulty mem bers received such prestigious awards as the Field Medal in mathematics. 
Presidential Young Investigator Awards, and numerous fellowships from such organizations as the McArthur, 
Guggenheim, Mellon, Rockefeller, Ford, Sid Richardson, Welch and Meadows Foun^tions. 

FINANCIAL MANAGEMENT OF THE 
uNxvERsrry OF TEXAS SYSTEM 

Financial management of the University System is the responsibility of the Executive Vice Chancellor for Asset 
Management and the Vice Chancellor for Business AfBdrs. The OfiBce of Asset Management includes the Office 
of Finance, with debt administration responsibility, as well as offices which are responsible for investment 
management of University System real esute and endowment funds. The Office of Business Affairs coordinates 
the operational activities of the University System including budget matters. The Director of the Office of Budget 
and Fiscal Policy of the University System, reporting to the Vice ChanceOor for Business Affidrs, prepares an annual 
budget for the University System, monthly financial reports and an annual unaudited financial report for the Board. 

Fin.nrial Stateiiiettta 

Annually, not later than December 31st, an uiuudited financial report dated as of August 31st, prepared from 
the books of the University System, must be delivered to the Governor and the Stote Comptroller of l^blic Accounts. 
Each year, the Sute Auditor must certify the financial statements of the State as a whole, inclusive of the University 
System, and in so doing examines the financial records at each of the Univefsity System's component institutions. 
No outside audit in support of this detailed review is required or obtained by the University System. 

The University System's combined financial statements include the System Administration and all component 
institutions of the University System. Amounts due between component institutions in the same fund category, 
amounts held for component institutions by the System Administration and other duplications in reporting arc 
eliminated in combinit^ the individual financial statements. 

The financial sutements of the University System are prepared on a modified accrual basis consistent with 
principles recommended in Golleye and IlniwrMfv RiLsineiw AHminUtrarion. Fourth Edition (1982). 

Attached to this Official Sutement as "APPENDDC D. FINANCIAL STATEMENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM," is a copy of the most recent unaudited Primary Financial Sutements of The University of Texas 
System Combined (with tli e relevant portion of the Summary of Significant Accountii^ Policies and Notes to 
Financial Statements), for the University System's fiscal year aKM August 31,1990, excerpt^ from the 1990 Annual 
Report of The University o f Texas System. The University System's Priinary Financial Sutemenu set forth at 
APPENDIX D consist of the Comltiiied Balance Sheet at Ai^ust 31, 1990, the Combined Sutement of Current 
Funds Revenues and Expenditures for the Year Ended Aiqpist 31, 1990 and the Combined Sutement of Method 
of Financing and Current Funds Expenditures for the Year Ended Atqpist 31,1990. 

Following is a summary of the revenues, expenditures and fund balances derived firom the unaudited financial 
reports of the University System for each of the most recent five fiscal years, except that the reports for fiscal years 
1986 throt^ 1989 have been restated to include revenues, expenditures and fund balances attributable to Pan 
American University which joined the University System as of September 1, 1989. 
Current FnnJa 

Current funds are funds e]q>endable for current operatii^ (Hirposes. Within the current funds group, funds 
are segregated bettveen unrestricted and restricted. The current fiuids revenues and expenditures describ^ below 
are derived from the Combined Statement of Current Funds Revenues and E]q)enditures included in the University 
System's imaudited financial report for each of the fiscal years indicated. This sutement, prepared under the 
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principles of fund accounting, presents the finandal activides of current funds related to the applicable reporting 
period and does not purport to present the result s of operations or the net income or loss for the period. See 
"FINANCIAL MANAGEMENT OF THE UNXVERSITY OF TEXAS SYSTEM-Fuiandal Sutements." 

UnTMtarieted Current pevennea. Unrestricted funds are funds over which the Board retains full control 
in achieving iiutitutional purposes. The uiurestricted current funds revenues described below are derived from the 
unaudited annual financi^ report of the University System for each of the fiscal years in the five year period ended 
August 31, 1990. See "FINANCIAL MA NAGEMENT OF THE UNIVERSITY OF TEX AS SYST EM-Finandal 
Sutements." Unrestricted current funds revenues are categorized by source. Each category of unrestricted current 
funds revenues presented below as a percent of total sources of such revenues is as foUows: 

Pereent of Total Sources of 
Unrestricted Current Funds Revenues 

in Fwyi Y**" 
1986 1987 1988 1989 1990 

Tuition and Fees. . . . 7.60% 8.35% 7.70% 7.86% 7.36% 
Sute Appropriations . 50.23 45.13 48.50 45.69 47.15 
Gifts, Grants and 

Contracts 4.84 5.28 5.43 5.21 4.88 
Available University 

Fund Income . . . 3.99 4.46 3.76 3.64 3.35 
Endowment Income 0.28 0.28 0.24 0.14 0.00 
Sales and Services . . . 21.53 22.99 21.72 3.22 22.61 
Professional Fees . . . 8.02 10.10 9.24 10.15 10.84 
Other Interest Income 2.68 2.40 2.25 2.75 2.49 
Other Sources . . . 0.83 i^Ql 1.16 1..34 1.32 

100.00% 

Tuition and Fees. E ach component institution granting degrees charges tuition and fees as set by t he 
Sute Legislature and the Board under Cha pters 54 and 55 of the Texas Edu cation Code. Purs uant to 
legislation passed in 1985, the u ndergraduate tuition charged to State residenu increased over a six-year 
jeriod from $4 per semester credit hour in 1986 to the current level of $18. State law provides for future 
ncreases in undergraduate tuition applicable to State residents to the followii^ levels: $20 per semester 

credit hour for the 1991-93 school years and $22 for the 1993-95 school years. Undergraduate tuition for 
non-State residents also increased pursuant to the 1985 kgiriation from $40 per semester credit hour in 
1984 to the current level of $122 per semester credit hour. Even with such tuition increases, the cost of 
attending University System institutions remains extremely competitive with the cost of attending public 
universities in other states. 

This category covers all tuition and fees assessed against students (net of refunds) for educa tional 
purposes. The followi ng table sets forth the total of tuition auid fees coUected during each of the five most 
recent fiscal years: 

Tiiitkm and Fees 

1986 

$126.1 

1987 

$138.4 

1988 

$145.6 

1989 

$160.8 

JLSSfi 
$175.6 

|. The University System receives support annually from the Sute throu^ annual 
general revenue fund ̂ propriations nuuk by the Sute Legislature. For the most recent year ended Augiut 
31, 1990, 47.15% of unrestricted current funds revenues were from Sute general revenue fond 
^propriations. 
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Leveb of continued State support to the University Syst em are dependent on results of biennial 

estimated that durii^ the next biennium, the State will receive a total of $30.7 billion in general i 
fimds available for appropriation by the State Legislature. This amount is up by $1.9 billion, or 6.8%, over 
the current biennium; however, the State Co mptroller of Public Accounts hu estimated that the $30.7 
billion in available general revenue funds is approximately $4 billion less than that necessary to pay for the 
State Legislature's "current services" budget . The State Constitution prohibits the enactment of an 
appropriadons bill unless the Stote Comptroller of Public Accounts certifies that the amounts appropriated 
are within the amounts esdmated to be available. 

The University System has no assurance that the State Legislature will continue to appropriate to it the 
general revenue funds of the State at the same levels as in previous years. Future leveb of State support 
are dependent upon the ability and willin gness of the State Leg iriature t o make s^propr iadons to the 
University System taking into consideradon the availability of financial resources and other potendal uses 
of such resources. 

The table below sets forth the State general revenue fund appr opriadons included in uiu-e stricted 
current funds revenues during each of the five most recent fiscal years: 

State Appn^riations 

lasfi I9SZ i£ia& is&a 
$833.5 $747.3 $916.5 $933.7 $1,125.5 

Grants and Coniracts. The University System receives federal, state and local grants and contracts 
for research which incorporate an overh ead component for use in defraying operating eiqienses. This 
overhead component b treated as unrestricted current funds revenues wl^e the balance of the grant or 
contract u treated as restricted current funds revenues. Indirect cost recovery rates used in calculadng the 
overhead component are negodated annually with the sqipropriate governmental agency for each 
component insdtudon. In addidon, unrestricted gifts are received by each insdtudon. The following uble 
sets forth the total of the overhead component received on governmental research grants and contracts, 
the portion of restricted gifts or grants from nongovernmental sources expended for current operadons 
and the amount of unrestricted gifts received during each of the five most recent fiscal years: 

Gifts, Grants and Contracts 

1986 

$80.3 

1987 

$87.5 

1988 

$102.5 

1989 

$106.6 

1990 

$116.5 

AvailaNt {Miuswi^FbndfrMows. The balance of the University System's two-thirds share of the Available 
University Fund, net of payments tm outstanding Permanent University Fuiui bonds aixi appropriadom 
for Prairie View A&M, b afmrc^riated for the su{^rt and maintenance of The U niversity of Texas at Ausdn 
and System Adminbtration. See "FINANCIAL MA NAGEMENT OF THE UNIVERSnY OF TEXAS 
SYSTEM—Fund Balances-AvaibUe University Fund ." The following table sets forth the amounts so 
s^prt^riated for The University of Texas at Austin and System Adminbtration during each of the five most 
recent fiscal years: 

AvaiUUe Univetsity Fund Ineoiiic 
(in kfimoMl 

1986 

$66.1 

1282 
$73.8 

1988 

$71.0 

1288 
$74.4 

1228 
$79.9 

16 



Endmammt Tnrtmu. Endow ment Income is received on both a restricted and unrestricted basis. The 
Uraversity System now reports virtually all endowment income as restricted in response to a re-evaluadon 
of iu practices relatit^ to accountii^ for this source of revenue. The following table sets forth the amount 
of unrestricted endowment income received during each of the five most recent fiscal years: 

1986 

$4.6 

Endowment Income 
Mllljffnir) 

ISSZ IM I2SS 
$4.8 $4.6 $2.9 

1990 

$0.1 

Sales and Servicts.The University System operates hospitals in Galveston, Houston and Tyler. Revenue 
generated at the hospitals firom private, public and third.pajrty payers represents a significant form of income 
to the University System. Other educadonal acdvides and auxiliary enterprises also generate revenue which 
is unrestricted. TIw following table sets forth the amount of such revenue received during each of the five 
most recent fiscal years: 

Sales and Services 

1986 1987 1988 1989 

$357.2 $380.6 $410.4 $474.8 

1990 

$539.8 

{. At each Health Insdtudon of the University System, a medical Pracdce Plan has been 
adopted by the Board covering professional income generated by the fiuailty. Pracdce Plan revenues arc 
spent for the operadonal costs of clinical services, including salaries of the medical staff and constitutes 
Practice Plan Funds. The following table sets forth the Practice Plan income received from professional 
fees during each of the five most recent fiscal years: 

ProfcMUHial Fees 

1986 

$133.0 

1987 

$167.3 

1988 

$174.6 

1989 

$207.5 

1990 

$258.8 

Other InU nst Iname. Each University System conqwnent institution generates interest from the 
investment of cash under an investment policy adopted fay the Board in accordance with State law. Board 
policy and the authority granted each iiudtution have resulted in a portfolio of bank time deposits secured 
by eligiUe cdlateraJ, United States Government securities, commercial ps^r, and money market mutual 
funds investing in United States Government securities. The foUowii^ table sets forth such interest income 
received during each of the five most recent fiscal years: 

1986 

$44.5 

Other Interest Xncome 
finMiBiftM) 

1987 1988 1989 

$39.8 $42.6 $56.2 

1990 

$59.6 

Other Sources. All miscella neous revenues including rents, fees, fines, sales and other receipts not 
categorized above have been grouped together as "other sources." The following table sets forth the amount 
of such miscellaneous revenues received during each of the five most recent fiscal years: 
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$13.7 

Other Source* 
^•n 

I2SZ im 
$16.7 $22.0 

iq«Q 

$27.5 

19QQ 

$31.4 

Total Unrestncted Current Funds Revenues. The following tab le sets forth the total of all unr estricted 
current funds revenues received during each of the five most recent fiscal years: 

Total Unrestricted Current Funds Revenues 
fin 

lORfi 

$1,659.1 

1QR7 

$1,656.3 $1,890.0 

1989 

$2,044.3 

1990 

$2,387.2 

Unrestricted Current Fuitda KapenHitiim^ Unrestricted cturent funds oqienditures represent the cost 
incurred for goods and services used in the conduct of the University System's operadons. They also include the 
acquisidon cost of capital assets, such as equipment and library books, to the extent unrestricted current funds are 
budget^ for and used by operadng depai^ents for such purposes. The unrestricted current funds expenditures 
are derived from the unaudited fiiumciri report of the University System for each of the fiscal years in the five-year 
period ended August 31, 1990. See "FINANCIAL MANAGEMENT OF THE UNIVERSITY OF TEXAS 
SYSTEM—financial Statements." Unrestricted current fund expenditures are categorized by funcdon. Each category 
of unrestricted current funds expenditures and mandatory transfers presented below as a percent of totaJ 
expenditures by funcdon and mandatory transfers is as follows: 

Percent of Total Unrcstrieted Current Funds 

1986 1987 1988 im 1990 

Fjniftnditiirni 
Educadonal and General 

Instrucdon .... 
Research 
Public Service 
Academic Support 
Student Services 
Insdtudonal Support 

of Plant 
Scholarships and 

Fellowships . . . . 
Hospitals 
Auxiliary Enterprises 
Mandatory Transfers 

33.51% 34.21% 34.49% 34.90% 35.65% 
4.60 4.68 4.50 5.09 4.92 
1.19 1.20 1.16 1.18 1.08 
4.72 4.56 4.67 4.61 4.88 
1.50 1.31 1.28 1.25 1.29 
7.86 8.03 8.55 8.43 8.74 

ce 
11.44 10.91 11.24 10.37 10.51 

1.92 2.04 1.92 1.93 1.83 
22.10 22.60 22.19 22.40 21.99 
8.44 8.19 7.94 7.86 7.39 
2.72 2.27 2.06 1,99 1.72 

100.00% mm. mm 
Tnttrnrtinn This Category includes oqienditures for all actividea that are part of the University System's 

instrucdonal programs. Expend itures for credit and non-credit courses, for academic, vocadonal and 
technical instrucdon, for remedial and tutorial instruction and for regular, special and extension sessions 
are included. The following table presents a history of these expenditures for each of the five most recent 
fiscal years: 
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laafi 
$540.3 

I2SZ 
$564.8 

Instruction 
fia Miniftim) 

1988 

$643.2 

1989 

$700.7 

1990 

$803.5 

This category includes all expenditures for activities specifically organized to produce research. 
Expenditures may be either int ernally or externally sponsored. The foUowing table presents a history of 
these expenditures for each of the five most recent fiscal years: 

1986 

$74.2 
im 
$77.3 

Research 

1988 

$83.9 

1989 

$102.3 
mi 

$110.9 

Pulltk Seryiu- Tim c atego^ includes funds expended for acdv ities that are estab lished primarily to 
provide non-instructional services beneficial to individuals and groups external to the Uni versity System. 
The following table presents a history of these expenditures for each of the five most recent fiscal years: 

1986 

$19.2 

1987 

$19.8 

Public Service 
(in 

1988 

$21.7 

1989 

$23.6 
mi 
$24.3 

S. This cate gory inclu des funds e)q >ended pri marily to provide support services for 
instrucdon, research and public service. Expenditures in this category are th^ supporting the operation 
of libraries, museums and galleries are included, as well as those for aca demic ac^nistration, techiucal 
support and curriculum development. The foUo%dng tal^ presents a history these expenditures for each 
of the five most recent fiscal years: 

1986 

$76.1 

Academic Support 
(in Millinnii) 

1987 1988 1989 

$75.3 $87.1 $92.6 

mi 
$110.1 

This category includes funds eiqiended for the offices of admissions and registrar ̂ d 
for those activities whose primary purpose is to contribute to the student's emotional and physical weU-being 
and intellectual, cultural and social development outside the context of the formal instructional program. 
The following table presentt a history of these expenditures for each of the five most recent fiscal years: 

Student Servscea 

lasfi 
$24.3 

1987 

$21.7 

1988 

$23.8 

1989 

$25.0 

1990 

$29.2 

Insiitutional Support. This category includes ejpenditures for administration, planni^, fiscal operations, 
dau processing, employee personnel and records and logistical activities. The following table presenu a 
history of these eipenditures for each of the five most recent fiscal years: 
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$126.7 

Institutional Si^port 

isaz 12^ 
$132.6 $159.5 

im 
$169.3 

1990 

$197.0 

Oterations and Maintenance of Plant. This category includes all expenditures of unrestricted current 
funds for the operadon and maintenance of physical plant, net of amounts charged to auxiliary enterprises, 
hospitals and independent operations. The following table presents a history of these expenditures for each 
of the five most recent fiscal years: 

Operations and Maintenance of Plant 

1986 

$184.4 

1987 

$180.2 

1988 

$209.6 

isss 
$208.3 

1990 

$236.9 

Scholarships and Fellauships. This category includes expenditures for scholarships and fellowships, 
including tuition remissions and exemptions in the forms of grants to students resulting either from 
selection by component institutions of the University System or from an entitlement program. The following 
table presenu a history of these expenditures for each of the five i : most recent fiscal years: 

Scholarships and Felkmships 
(inMiBfawirt 

1986 

$31.0 

1987 

$33.7 

1988 

$35.7 

1989 

$38.7 

mi 
$41.2 

Mntpitnh This Category includes adl e:q>enditures associated with patient care operations of the 
University System's hospitals as well as expenditures for health clinics that are part of the hospitals, including 
nursing and other professional services, fiscal services, physical plant operations and institutional support, 
both direct and indirect The following table presents a hiMory of these expenditures for each of five most 
recent fiscal years: 

Hoopitak 
I'm 

1986 

$356.3 

1987 

$373.2 $413.9 

1989 

$449.8 

1990 

$495.7 

AvxUian Ente rprises. This category includes all expenditures relating to tte operation of auxiliary 
enterprises, inrhiding expenditures for operauion and maintenance of phuit and institutional support The 
following table presents a history of these expenditures for each of the five most recent fiscal years: 

1986 

$136.0 

Amdliaiy Eaterpriacs 

1987 laga issa laan 
$135.0 $148.4 $157.9 $166.5 
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Mavdatm Tmsfm- This ouc^ry includes transfers from the unrestricted current funds group to other 
fund groups arisi ng out of binding lega l agreements for debt retirement and required prov isions for 
renewals and replacements of plant The foUowing table presents a history of these transfers for each of 
the five most recent fiscal years: 

1986 

$43.9 

Mandatory Transfers 

ISSZ IM 
$37.5 $38.3 

1989 

$39.7 
im. 
$38.9 

Total Un restricUd Current Fu nds Expenditure nnd MnruLitnn The following uble presents a 
history of the total of all categories of unrestricted current funds aqx;nditures and mandatory transfers for 
each of the five most recent fiscal years: 

Total Unrestricted Current Funds 
E:q>enditures and Mandatory Transfers 

lb. Minion,^ 

1986 

$1,612.3 

1987 

$1,651.2 

1988 

$1,865.2 

1989 

$2,007.9 $2,254.1 

Restricted current funds revenues refer to resources 
that have been externally restricted and may ordy be utilized in accordance with the purposes st ipulated by the 
source of such funds. Such revenues include, among others, grants and contracts firom governmental and private 
sources (other than the overh ead component which is treated as unrestricted current funds revenue), restricted 
gifts and income on restricted endowment funds. Receipts firom these resources are reported as revenues only when 
expended. The foQowii^ table presents a history of t<^ restricted current funds revenues and expenditures for 
each of the five most recent fist^ years: 

Total Restricted Current Funds 
Revenues and Expenditures 

lb. ItCnioBsl 

1986 

$476.3 
im 
$492.1 

1988 

$488.1 

1989 

$534.2 

1990 

$508.2 

Fund BnliiwTt 
Fund balances represent the difference between total assets and total liabilities and are reported by fund group. 

The fund balanc es described bdow are derived finm the Combined Bal ance Sheet included in the Univ ersity 
System's unaudited financial report for each of the fiscal years indicated. See "FINANCIAL MANAGEMENT OF 
ITIE UNIVERSITY OF TEXAS SYSTEM—financial Statements." The ComMned Statement of Changes in Fund 
Balances for the fiscal year ended August 31, 1990, incl uded in "APPENDIX D, FINANCIAL STATEMENTS OF 
THE UNIVERSITY OF TEX AS SYSTEM," is essent ially a statement of changes in financial position between 
reportii^ dates and is presented for aB fund groups. 

Unrestricteil CufTv^ Unrestricted current funds balances represent the accumulation of the excess of 
unrestricted current funds revenues over unrestricted current funds expenditures and transfers. This amount is 
available for future operating purposes or other use as determined by the Board to the extent that such amount 
exceeds the amount reported as Unrestricted-Reserves. See the Combined Balance Sheet included in 
"APPENDDC D, FINANCIAL STATEMENTS OF THE UNIVERSITY OF TEXAS SYSTEM" for details for the year 
ended August 31,1990. The total fund balance of all categories of unrestricted current funds (which relates to the 
revenues and expenditures presented above) as of the end of each of the five most recent fiscal years was as follows: 
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Unrestricted Current Funds 
Cm 

1986 

$647.8 

1987 

$630.4 

lasa 
$632.6 

1989 

$668.3 

1990 

$736.2 

Restricted Current Funds. Restricted curre nt funds represe nt une:q>ended bala nces of funds externally 
restricted to specific operadng purposes. Such fund s originate fi-om income on restricted endowment funds, gifb 
whose donors have placed limitadons on their use and grants and contracts fi-om private or governmental sources 
for research, training and other sponsored prog rams (other than the overhead component whi ch is treated a s 
unrestricted current funds). The total fund balance of restricted current funds (which relates to the revenues and 
expenditures presented above) as of the end of each of the five most recent fiscri years was as follows: 

Restricted Current Fdnda Balancea 
flip 

1986 

$384.3 
issz 

$433.8 

1988 

$464.8 

1989 

$531. 
im 

$591.7 

LoanFun«is. Loan funds balances represent student loans or funds available for loans to students administered 
by the University System pursuant to federal and private programs. The m^rity of such loans are federally funded 
primarily throu^ the Perkins Loan Program which succeeded the National ^rect Student Loan Program. The 
balance of such loans is funded by the University System either throu{^ private sources or from student tuition as 
authorized by State law. The loan funds balance as of the end of ea^ of the five most recent fiscal years was as 
follows: 

3m 
$61.8 

laaz 
$68.2 

Loan Funds 
liwt 

1988 

$74.1 

1989 

$80.2 

1990 

$83.6 

EadOTrmcnt •nd Simihr Fmrii (Slalc-^gm mt Un ' ffimdv State endowment funds represent the 
Permanent University Fund. The Permanent University Fund is the public endowment contributing to the support 
of the University System (other than The University of Texas-Pan American) and The Texas A&M University System. 
The State Constitution of 1876 established the Permanent Univernty Fund throt^ the appropriation of land grants 
previously given to The University t^Texas plus an additional one million acres. The land grants to the Permanent 
University Fund were completed in 1883. As of August 31, 1990, the Permanent University Fund contain ed 
2,109,109.87 acres located in 19 West Texas counties. 

As interpreted by the State Supreme Court and by the State Attorney General, the Permanent University Fund 
must be forever kept intact, and the proceeds fiom oil, gas, su^ur and water royalties, together with realized gains 
on investments, rentals on mineral leases, lease bonuses and all amounts received firom the sale of land must be 
added to the corpus of the Permanent University Fund. All other divid ends, interest and other income o f the 
Permanent University Fund (net of fiind administration expenaes) is deposited as received into the Available 
University Fund. See "FINANCIAL MAN AGEMENT OF THE UNIVERSITY OF TEXAS SYSTEM-Fund 
Balances-Available University Fund." 

The Permanent University Fund's balance as of the end of each of the five most recent fiscal years was as follows: 
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1986 

$2,615.6 

Eadowmeat and Similar F^inda 
State (Pennancnt University Fund) 

/in 

12S2 
$2,929.6 

1988 

$3,092.1 

1989 

$3,304.4 

1990 

$3,445.1 

Endowment •nd Similar FunAi /Otli^r #h«n Other than State endowment funds consist primarily of the 
Common Trust Fund and other private endowments. The Common Trust Fund is a pooled fund for the investment 
of private endowments donated to benefit various prt^rams and purposes at the fourteen institutioiu comprising 
the University System. The fimd was established by the Board in 19tt and provides for diversification of security 
holdings and enhancement of investment management. It encompasses the investment of approximately 90% of 
the University System's private endowment 

Other private endowments coiuist primarily of (a) approximately 290 separately invested accounts where the 
endowment asset donated is unique, such as a real esute interest or where the donor has placed investment 
restrictions on the asset so as to preclude its inclusion in the Cotiunon Trust Fund, arni (b) the Special Fund for 
John Sealy Hospital which has been jointly controlled by the Board and the Sealy and Smith Foundadon since 1927. 
The endowment and similar fimds (other than State) balances as of the end of each of the five most recent fiscal 
years was as follows: 

Endowment and Similar Funds 
Other than State 

(iiiliilliaiii) 
1986 

$474.9 

1987 

$545.2 

1988 

$591.8 

1989 

$668.0 

im 
$779.6 

Anmitty mnA life Income Funda. Annuity funds and life income funds are separate fund groups which are 
combined for reporting purposes. Aimuity fun^ are those funds doiuUed to the University System on Ae condidon 
that the Uni versity System pay c ertain amounts periodically to the donor or other designated individuals for a 
specific period of time. At tlw end of the payment period, the principal amount of the annuity fund is transferred 
to the fiuid group specified by the donor or, in the absence of restricdons, to unrestricted fiindi. Life income funds 
consist mainly of chluitable remainder trusts where the University System is trustee and/or remainderman and pays 
distribudons in agreed upon amounts to beneficiaries. Annuity and life income balances as of the end of eadi of 
the five most recent fiscal years was as follows: 

Aimuity aad Life Ineoiiie Fbmds 
t'r MSHL.—\ 

1986 

H7 

1987 

$5.0 

1988 

$5.8 

1989 

$8.3 

im 
$7.9 

AvilahU iJnivgrsity Fund. The Available University Fimd is established by the State Consdtudon and consists 
of all divi dends, interest and other income of the Permanent University Fund (less Permanent University Fund 
administrative expenses) including the net income attributable to the surfiu:e of Permanent University Fund lands. 
Two-thirds of the total amounts paid into the Available University Fund (after administrative expenses) are 
consdtudonally impropriated to the University System first, for the payment of annual debt service on Permanent 
University Fund bonds issued by the Board , and second, for the supjior t and maintenance of The University of 
Texas at Austin and System Administration; provided that until November 1994, before any other allocadon is made 
of the University System's two-thirds share of the Available University Fund, remainii^ after pa)^ht of debt service 
on Permanent University Fund bonds of the University System, $6 million annually is constitutionally appropriated 
out of that share to the Board of Regents of The Texas AicM University System for Prairie View A&M. 
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The Available University Fund's balance as of the end of each of the five most recent fiscal years was as follows: 

Available Univenity Fund 
tin-MffliaiiiL—— 

lasfi 
$16.5 

mi 
$27.3 

issa 
$56.0 

1089 

$121.2 

1090 

$60.1 

During fiscal year 1990, the University System used almost $90.0 million of its share of Available University Fund 
balance to effect a cash defeasance of a portion of its outstanding Permanent University Fund bonds. Of the $60.1 
million balance of the Available University Fund funds at August 31,1990, ^proximately $ 11.8 million represented 
income of The Texas A&M University System. 

Plant The University System reporu its Plant Fimds in the following four categories: Unexpended Plant 
Funds; Renewals and Replacements Funds; Retirement of Indebtedness Funds; and Investment in Pbmt Funds. 

Unexpmd^d Plant Funds. Unexpended plant funds are unexpended funds derived from various sources 
to finance the acquisition of lon^erm plant assets and the associate d liabilities (primarily unexpended 
Permanent University Fund bond proce^). This fund does not include construction in progress which is 
included under "Plant Funds—Investment in Plant Funds" below. The unexpended plant fund balance as 
of the end of each of the five most recent fiscal years was as follows: 

Unexpended Plant Funds 
fin Mllliongi 

im 
$147.8 

1087 

$144.9 

1088 

$152.2 

1089 

$136.8 $119.0 

Renmials and RMplatements Funds. These funds provide for the renewal and replacement of plant fund 
assets and their associated liab ilities as distinguis hed from additions and improvem ents to plant. The 
renewals and reitiacements fund balance as of the end of each of the five most recent fiscal years was as 
follows: 

Renewals and Replacements Funds 
/in 

1086 

$12.1 
im 
$12.9 

1088 

$9.0 

1989 

$9.1 
mi 
$10.4 

Deferred mainten ance requirem ents at the University System are currently estimate d to be $45.9 million or 
^proximately 1.3% of the replacement cost of plant assets. 

Retirement fff TtuMoMhun V utult Funds for the retirement of indebtedness represent those funds held 
by the University System in interest and sinking funds and reserve funds for other than Perm anent 
University Fund bonds. The retirement of indebtedness fund balance as of the end of each of the five most 
recent fiscal years was as foOows: 

Retirement of Indebtedness Funds 
/i« 

1086 

$47.9 

1987 

$45.8 

1088 

$47.9 

1989 

$47.7 
im 
$47.7 

Imjestnunt in Plant Funds. Investment in plant represents the loi^4erm plant and equipment assets of 
the University System and their associated liabilities. The investment in {dant fund balance as of the end of 
each of the fil^ most recent fiscal years was as follows: 
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Investment in Plant Funds 
-fin MUilot^^ 

ISSfi 
$2,428.8 

1987 

$2,598.6 

1988 

$2,695.3 

1989 

$2,859.4 

1990 

$3,135.4 

oi totalled $3,933.5 million. Of this total, 50.7% was in the form of buUdings 
^.2% m equipment, 6.0% in library books, 5.6% in construcdon in progress and 9.2% in land and other! 
Outstanding University System bonds and lease purchases payable issued to fund these asseu totalled $798 million 
at the same date. 

AgWHy Ffflldg' Agency funds represent funds held by the University System as custodian or agent for individual 
students, faculty, staff members and orgaiuzadons. These funds primarily coruist of the University System Medical 
Liability Self-Iiuurance Fund which provides malpracdce insurance coverage for staff physicians, students, residents 
and feUows at Health Insdtudons. The total agency funds assets as of the end of each of the five most recent fiscal 
years was as follows: 

1986 

$47.5 
im 
$48.0 

Agency Funds 
{iiLMilliaiig} 

1988 

$97.5 

1989 

$113.3 

1990 

$123.5 

As of August 31,1990, the Medical Liability Self-Iiuurance Fund's assets totalled $91.5 million. Agency fund assets 
are offeet by liabilides (recognizir^ that funds are held in custody for others) and miscellaneous payables, with the 
result that agency funds bah^es are zero in any given fiscal year. 

The Texas Educadon Gxle requires that the University System deposit into the State Treasury all funds except 
those derived fi-om auxiliary enterprises and nonir utrucdonal services, agency fund s, designated and restr icted 
fimds, endowment and other gift funds, and student loan funds. All such fiinds held in the State Treasury, including 
the AvailaUe University Fund, are adnunistered by the State Treasurer and are invested, along with other funds of 
the State, in accordance with State law. 

Fiduciary responsibility for the management and investment of University System funds held outside the State 
Treasury rests with the Board. Funds are managed by investment and administrative staf& at component institutions 
and at System Administration, as well as by unaffiliated investment managers to optimize investment performance 
while conqilying with Board pdides and procedures. 

The Board additionally appmnts an Investment Advisory CkMnmittee of six citizen members whose particular 
qualifications and experience qualify them, in the opinion of the Board, to advise the Board and System 
Administration with respect to endowment investment policy, plannii^ and performance evaluations. Investment 
Advisory Committee members are ̂ >pointed for a three-year term and may be reappointed for one additional term. 
The Investment Advisory Committee meets on a quarterly basis. 

The Board also employs a nationally recognized performance measurement service to evaluate and analyze the 
investment results of the endowment fiinds with other public and private funds having similar objectives. 

The principal administrative officer responsiUe for the management and investment of University System funds 
is the Executive Vice Chancellor for Asset Management of the University System. He is supported by a staff of more 
than 60 employees consisting of securities analysts, portfolio managers, accountantt and other staff. 

Mmifrmfnt EndtmaMti A M The investment 
responsibility for endowment, annui^ and life income, and certain agency asseu is centralized %vith the Office of 
Asset Management tdiich is authorized to make and execute daily investment decisions. The Board's investment 
policies require adherence to the prudent person standard when makii^ investment decisions. 

In addition, the Board's policies currently provide, among other inve stment restrictions, that (a) co rporate 
bonds and preferred stocks must be rated by Moody's Investors Service or "BBB-" by Standard Se Poor's 
Corporation or h^her, or if not rated, must in the opinion of the investment staff be at least equal in quality to 
such ratings; (b) commercial p^>er must be rated in the top two qua lity classes by Moody's Investors Service or 
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Standard & Poor's Corporadon; (c) less than five percent of the voting securities of a corporation may be owned, 
unless additional ownership is spe^cally authorized by the Ex ecutive Vice Chancellor for Asset Mariagement of 
the Univ^ty System; (d) no securities naay be purchased on margin or leverage; (e) no transactions in short sales 
are permitted; and (f) transactions in financial futures and options may only occur as part of an authorized hedging 
program. 

Funds Investment Act of 1987 and the Board's Institutional Funds Investment Policy. Cash management functions 
are performed at the component institution level, including System Administration, where staff has discretio n with 
respect to the investm ent of funds in collateralized demand and time deposits and a United Sutes Treasury 
obUgations money market mutual fund. Investment o f funds direct ly in United States Treas ury oblig ations, 
commercial paper and other money m arket securities is cen tralized through the Ff aced Inco me Desk withi n the 
Office of AsMt Management which purchases said securities at the request of component institutions. 

As of December 31, 1990, aq} proximately 80% of institutional funds were investe d in direct money m aurkct 
securities auid 15% in the money maurkct mutuad fund. 

r—ii mnA S hort Term Inveatm enta. The University System ma intains liquid asse U in cash and sho rt-term 
investments in its Unrestricted Curren t Funds for workii^ capital needs. Cash mamagement prau:tices and 
investment policies serve to maximize satiety, availati>Uity and return. The following table presents cash and short-term 
investments for each of the five most recent fiscal years fi-om the assets listed in the Combined Badance Sheet of 
the University System: 

Cash and Short Term Investments 
(iuMakiMl 

1986 

$534.8 

1987 

$554.8 

1988 

$505.2 

1989 

$640.3 

1990 

$682.0 

Plauuiing and authorization of University Syste m caq>ital improvements is governed by a sbc-yeaur cap ital 
improvemenu plan and a one-year capital budget approved by the Board and administered by System 
Administration. The plan approves in principle the expenditure of fiinds fi-om all sources for capital projects at all 
component institutions for construction, repair and rehabilitation, land acquisition, equipment and library 
materials. The plan is based on requests for capital projects identified in component institution strategic plans which 
are reviewed by System Administration. In selecting proposed projects for approval under the plan, first priority is 
given to prcyem correcting nu ^r deficiencies in physical asseu suj^rting on^ing programs or correcting 
deficiencies anticipated to exut as a result of estimated growth in student enr oll^nt, patient care or res earch 
activity. Selection of projec ts for new progr ams is guided by ea ch component institution's strategic plan and is 
further based upon a demonstration of overall institutional need for ai^tional space as well as tlw need for the 
specific project proposed. 

The capital improvement plan is revised Inennially by the Board. It was last revised in June 1989 to apply through 
fiscal year 1994, althou^ interim special atyustments to the plan ha ve been made in response to unan ticipated 
needs and opportunities. It is oqiected that System Administration will reconunend that the Board take action in 
June 1991 to revise and extend tlie plan through fiscal year 1996. 

New construction projects in excess of $300,000 and all m^or repair and rehabilitation projects in excess of 
$600,000 jqjproved in principle under the plan requir e further appr oval during proje ct developm enL Board 
approval is required for preliminary and final design {dans, as well as total {Mcgect costs, b addition, apfiroval from 
the Coordinatii^ Board is also required (ex ce(>t for prcgects for The University of Texas at Austin that are 
predominantly funded with Permanent University Fund bond proceeds) prior to the award of any contracts. See 
"GENERAL DESCRIPTION OF THE UNIVERSITY OF TEXAS SYSTEM-Coordinating Board." Construction is 
monitored by the Office of Facilities Plaimii^ and Constrtiction at System Administration together with building 
committees at component institutions to iiuure comfdetion of the project as approved. 
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id Anticipated Viwfw,^w,f 

Responsibility for the management of University System debt obligadons is centralized in the Office of Finance 
within the Office of Asset Mana^ment. Debt is issue d pursuant to University System debt capacity analyses and 
annual funding requirements in accordance with the capital budget Issuance of debt requires approval of the Board 
and (except for Permanent University Fund bonds) approval by the Texas Bond Review Board. As a general rule, 
the University System issues debt in large increments to fir^ce system-wide capita l improvement cash flow 
requirements in ̂ ;gregate as opposed to financing on a project-by-project basis. In addidon, the University System 
generally finances capita l improvemenu initially with short- term debt to minimize debt service costs during 
construction periods. Such short-term debt is refinanced with long-term fixed rate debt when short-term facilities 
are fuDy utilized or during periods of low interest rates. 

The University System anticipates that it will have additional borrowing needs to supplement funding for its 
capital budget During the balance of calendar year 1991, the University System anticipates borrowing approximately 
$50,000,000 under the Permanent University Fund bond program for capital expenditures in fiscal year 1992. In 
addition, the University System intends to refund $250,000,0(M of outstanding variable rate Permanent University 
Fund bonds. See "Financing Programs—Permanent University Fund Bonds"below. Currently, the University System 
does not have any projects to be financed with Parity Debt that have received final approval fi-om the Board or the 
Coordinatii^ Bosu-d. Consequently, the University System docs not anticipate issuii^ additional Parity Debt over 
the next twelve months in an amount greater than $15,000,000. See "Financing Programs-Tee and Revenue 
Bonds—Revenue Financing System" below. No bonds have been approved for projects under the Higher Education 
Assistance Fund bond program. See "Financing Programs-Higher Education Assistance Fund (H.E.A.F.) Bonds" 
below. 

Finatn-iiiy Pro |rr«in« Artick VII, Scction 18 o f the State Constitution provides that, except for cases of 
demonstrated need and upon a vote of two-thirds of each house of the State Le^lature, and except in cases of fire 
or natural disaster, component institutions of the University System (except The University of Texas-Pan American) 
may not receive any funds fi-om the general revenues of the State for acquirii^, constructin g or equipping 
permanent improvements, or for imyor repairs or rehabilitations of permanent improvements. The Board, pursuant 
to coiutitutioiial and statutory provisions, is authorized to issue debt in a number of distinct forms with which to 
finance caqiital improvements. 

Permanmt Uniuersih Fund Bonds. Article VII, Section 18 of the Sute Constitution authorizes the Board 
to issue bonds and notes, pa yable fi-om all or par t of its interest in the Avai lable University Fund in an 
i^;gregate amount not exceeding, at the time of issuance, 20% of the cost value of Permanent University 
Fund assets, excludii^ real estate. Proceeds may be used for the purpose of (i) acquiring land with or without 
permanent improvements, (ii) coiutructii^ and equippiî  buildii^ or other permanent improvements, 
(iii) making m^r repairs and rehabilitations and other permanent improvements, (iv) acquiring capital 
equipment, library btMks and library materials, and (v) refiindii^ bonds or notes issued under said section 
or prior la w, at or for System A dministration and the component institutio ns of the University System 
(except The University of Texas-Pan American). Proceeds may not be used to finance permanent 
improvements of auxiliary enterprises. 

As of December 31, 1990, the Boa rd's constitutionally authorized Permanent University Fund bond 
capacity was $683,571,172 and bonds and notes issued and outstanding under this limit were $552,155,000. 

mgiur Fund (H.KA.F.) Bonds. The University of Texas-Pan American is ineligible 
to receive proceeds fixnn Permanent University Fund bonds until such time as the Sute Constitution is 
amended to provide otherwise. Pursuant to the Hi^ier Education Assistance Fund Program, The University 
of Texas-Pan American is qualified to receive an aimual allocation firom amounts constitutionally 
appropriated to institutions of hi^r education that are not entitled to participate in Permanent University 
Fund bond financing in order to fund permanent improvements (exc^ those for auxiliary enterprises). 
Under this constitutional provision, the Board is authc«ized to issue bon^ and notes to finance permanent 
improvements at The University of Texas-Pan American and to i^edge up to 50% of iu allocation to secure 
the payment of principal of and interest on the bonds and notes. As of December 31,1990, the University 
System had no bonds or notes issued or outstanding under this program. 

Genml Tuition Bonds. In 1971, the Board w as authorized pursuant to the Texas Edu cation Code to 
issue, and did issue, $150 million of bonds secured by all or any part of the aggregate amount of student 
tuition charged at University System component institutions. Expenditure of proceeds was authorized to 
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acquire, enlarge and or equip fodlides for new University System component institutions, specifically The 
University of Texas at Dallas, The University of Texas of the Permian Basin, The University of Texas at San 
Antonio, The University of Texas Health Sdence G:nter at Houston and The University of Texas Health 
Science Center at San Antonio. At that time. Pan American University was similarly authorized to issue, 
and did issue, tuition bonds to finance facilities in an amount not to exceed $10 million. As of December 
31, 1990, total University System (including The University of Texas-Pan American) tuition bonds 
outstanding were $78,645,000. The tuition charges pledged to secure the outstanding tuition bonds do not 
include the Pledged Tuition Fee and are not included in Pledged Revenues. 

As interpreted by the State Attorney General, the Board may not issue additional tuition bonds. 

Fee and Revenue Bonds. Chapter 55 of the Texas Education Code authorizes the Board to issue bonds 
to acquire or e<^p fiualities (including auxiliary enterprise fiudlities) for or on behalf of University System 
comf>onent institutions and to pledge all or any part of its revenues, income, fees or other resources to the 
payment of the bonds. Historically, the Board issued bonds under this authority on an 
institution4>y-institution basis secured exclusively by an individual fee or revenue source or combination 
thereof. In 1986, the Board issued its General Rii^nue Refunding Bonds, Series 1986 to advance refund 
its outstanding fee and revenue bonds (except certain bonds issued on behalf of The University of Texas 
M.D. Anderson Cancer Center) and cross pledged the previously pledged fees and revenues to the payment 
of such bonds. 

In May, 1986, the Board issued The University of Texas at Austin Building Revenue Refunding Bonds, 
Series 1986, currently outstandii^ in the ̂ gregate principal amount of $31,3 ,̂000. These bonds refunded 
a prior issue whose proceeds were used to finance construction on The University of Texas at Austin campus. 
The bonds are secured by a pledge of The University of Texas at Austin's annual appropri^on from the 
Available University Fund The bonds are further secured by a plec^ of a special fee on the students of 
The University of Texas at Austin. This fee is not charged at this time. See "FINANCIAL MANAGEMENT 
OF THE UNIVERSITY OF TEXAS SYSTEM—Debt Management and Anticipated Financings—Financing 
Programs—Fee and Revenue Bonds—Prior Encumbered Obl^ations." 

Revenue Firumtinf System. In April 1990, the Board further restructured its debt program by establishing 
the Revenue Flnancii^ System pursuant to the Mas ter Resolution. See "APPENDIX C, SUMMARY OF 
THE MASTER RESOLUTION." The purpose of the Revenue Flnandi^ System is to assemble University 
System revenue bond debt c^ncity into a single financing program, to provide a cost-effective debt program 
to the Members and to maximize the financing options available to the Board. Under the Master Resolution, 
the Board has, with certain exceptions, combitied all of the revenues, funds and balances attributable to 
Members of the Revenue Flnandi^ System and lawfully availaUe to secure revenue bonds and pledged the 
combined revenues, funds and balwces as Pledged Retvnue to secure payment of Parity Debt issued under 
the Master Resolution. The revenues, funds and balances excluded fi-om Pledged Revenues are described 
within the definition of "Pleti^[ed Revenues" contained in "APPENDIX B, GLOSSARY OF TERMS." 

All of the institutions currently constituting components of the University System have been included 
as Members of the Revenue Financing System. The Master Resolution permits the Board to make additions 
to or deletions from the membership of the Revenue Financing System subject to the satu&ction of certain 
conditions specified therein. 

Under Board regulations, administration of the Revenue Financing System is the shared responsibility 
of the Office o f Asset Man agement, the Office of Business Aff iurs and each Member of the Revenue 
Finandi^ System. The guiding principle underlying the administration of the Revenue Financing System 
is that allocatioiu of Parity Debt proceeds for capital improvements at a Member shall be contingent upon 
a Board determination that the Member can prudently satbfy iu proportionate share of the outstanding 
Parity Debt attributable to such Member with such Member's financial resources. All capital improvement 
projects proposed to be funded in part or in tdiole with Parity Debt must receive a reconunendation for 
aUocation of Parity Debt from the Office of Asset Maiugement prior to being approved by the Board for 
inclusion in the capital budget. Such reconunendatio iu are g iwn upon the completion o f a financing 
evaluation concludii^ that such Member can prudently satisfy its Direct Obligation. 

In establishing the annual bu<%et of each Member of the Revenue Financing System, the Board includes 
as the Aimual Obligation of the Member the anoount necessary to provide for the satisfaction by the 
Member of its proportionate share of debt service due by the Board in such budget year on outstanding 
Parity Debt plus the amount budgeted by the Board for such fiscal year to allow Ae Member to retire iu 
obligation for any int ra-system ad vances made t o it to satisfy par t or all of a previous Ann ual Direc t 
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Obligation payment Each Member's proporti onate share o f outstanding Pari ty Debt and iu Annual 
Obligation is evidenced by a financing agreement between the Board and each Member. 

Currently, the Univ ersity System has in place a $100,00 0,000 commercial paper program under the 
Master Resolution. Pursuant to a First Supplemental Resolution (the "First Supplement") adopted by the 
Board on April 12,1990 under the authority of the Master Resolution, the Board authoriz^ the first Parity 
Debt to be issued under the Revenue Finandi^ System in the form of commercial paper notes. The First 
Supplement authorized the Board to issue commer cial paper notes in an aggregate principal amount 
outstanding at any one time of $100,000,000 and approv^ delivery of a promissory note evidendi^ the 
Board's oUigation to repay borrowings of up to $108,000,000 under a liqui tfity fac ility to support the 
commercial pqier notes. The commercial paper notes must mature on or before April 1, 2020 and have a 
term of 270 days or less. The commercial paq>er notes are supported by a liquidity fiudlity in the form of a 
Credit Agreement between the Board and Morgan Guaranty Trust Company of New Yoric, permitting the 
Board to borrow up to $62,300,000 for the purpose of refiinding the commercial paper notes, including 
interest thereon, until July 2,1993 or a later date if the Credit Agreement is extended. The Board may not 
have more than $60,000,000 in principal amount of commercial paper notes outstanding at any one time 
until the commitment under the Credit Agreement is increased. All of the commercial paper notes currently 
outstandii^ (aggregate principal amount of $24,760,000) is beii^ refunded by the Series 1991B Bonds. See 
"DESCRffTlON OF THE REVENUE FINANCING SYSTEM." 

Prior Encumbered CMigtUiotu. Followii^ the issuance of all the Bonds, the Board will have outstanding 
Prior Encumbered Obligations totaling $11,230,000 secured by certain revenues of The University of Texas 
M.D. Anderson Cancer Center. Reserve funds, which further secure these bonds, are substantially in excess 
of the outstanding principal amount of such bonds. In addition, the Board has outstanding $31,385,000 in 
principal amount of The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986, 
which are secured by and payable from sources other than Plet^jcd Revenues; provided that the Board has 
covenanted to collect a special student fee firo m all students (wi th certain exceptions) ei uroUed at The 
University of Texas at Aust in if neces sary to pay the debt serv ice on such bonds. The Board has ne ver 
collected the plet^ed fee and does not presently anticipate doing so. If the fee were ever collected, the 
collections would constitute Pledged Revenues; however, the boi^ would have a lien on the collections 
that is prior to the lien of the Master Resolution. In that event, such bonds would become Prior Encumbered 
Obligations. The University System u not providing for the refundit^ of any of the above-mentioned bonds 
by this financing. 

The University of Texas-Pan American has outstanding Prior Encumbered Obligations as of August 31, 
1990 totaling $5,967,000 secured by auxiliary enterprise revenues and various student fees. The bonds arc 
being refunded and defeased by the Series 19910 Bonds. 
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QutftMldllllC Indtbtcdnfflia- FoUowing the issuance of the Bonds, the Board wiH have the foUowing outstanding 
indebtedness under aO of its finandi^ programs: 

Permanent University Fimd Bonds: 

Refunding Bonds, Series 1985 
Refunding Bonds, Series 1988 
Variable &te Bonds, Series A 

Subtotal 

$214,155,000 
88,000,000 

2M.QW.QW 
$552,155,000 

Tuidon Bonds: 
General Tuidon Revenue Refunding 

Bonds, Series 1986 $ 71,675,000 
University of Texas-Pan American -

Tuidon Revenue Refunding Bonds 6.880.000 

Subtotal $ 78,555,000 

Building Revenue Bonds:^^^ 

The University of Texas at Austin 
Building Revenue Refunding 
Bonds, Series 1986 

Subtotal 
$ 3l.395.0W 
$ 31,385,000 

Prior Encumbered Obtigadons:^^' 

M.D. Anderson Hospital and Tumor 
Insdtute at Houston 
Series 1972 
Series 1976 

M.D. Anderson Hospital Revenue 
Bonds, Series 1976 

Subtotal 

Revenue Finandng System Parity Debt 

Series 1991A Bonds 
Series 1991B Bonds 
Series 1991C Bonds 

Subtotal 

Total 

$ 7,590,000 
690,000 

2.mQW 
$ 11,230,000 

$187,800,000* 
91,255,000* 

S.495.WQ* 
$282,550,000 

See "FINANCIAL MANAGEMENT OF THE UNIYERSHY OF TEXAS SYSTEM-Debt Management 
and Anticipated Financing—Finauicing Programs—Fee and Revenue Bonds-^rior Encumbered 
Obligations." 

*Preliminary, sul^ect to chai^. 
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Twiiraiif^ 

Since September 1, 1971, it has been the policy of the Sute and the Board that property insurance coverage 
will not be obtained for any buildings or contents under the control of the Board unless such building produces 
revenues which are pledged to secure bonds and coverage is required by the applicable bond documents. 

It is the suted policy of the Sute and the Board not to acquire commercial general liability insurance for torts 
committed by employees of the State who are acting within the scope of their employment. One exception to this 
policy authorizes the Board to acquire commercial automobile insurance for the use and benefit of its employees 
who operate sute-owned motorized vehicles and special equipment. The Board has established a Medical Liability 
Self-Insurance Fund to provide malpractice insurance coverage for staff physicians, students, residenu and fellows 
at Health Institutions. See "FINANCIAL MAN AGEMENT OF THE UNIVERSITY OF TEXAS SYSTEM-Fund 
Balances—Agency Funds." 

Employees of the University System a re provided Worker's Compensation coverage under a self-insuring, 
self-managed program as authorized by Sute law. 

The University System participates in the Sute's joint contributory retirement plaiu which are esublished for 
substantially all Sute employees. The contributory percentages currently provided by the Sute and by each 
participant are 7.65% and 6.4%, respectively, of aimual compensation. 

The Teacher Retirement System of Texas, one of the primary plans, does not separately account for each of its 
component governmental agencies, since the retirement system bears sole responsibility for retirement 
conunitments beyond contributions fixed by the Sute Legislature. According to an independent actuarial evaluation 
as of February 6, 1990, the present value of the retirement system's act^ and projected liabilities, including 
projected benefiu payable to its retired and active members and their beneficiaries, was in excess of the asseu of 
the retirement system. However, the actuary projected that such asseu, alimented by projected future contributioiu 
and earnings, would be sufficient to amortize the unfunded difference over a period of 20.9 years. F urther 
information regarding actuarial assumptions and conclusions, together with audited financial sutemenu, b 
included in the retirement system's aimual financial report. 

The State has also establbhed an optional retirement program for institutions of higher education. Participation 
in the optional retirement program b in Ueu of participation in the Teacher Retirement System. The contributory 
percentages currently provided by the State and by each participant are 8.5% and 6.65%, respectively, of annual 
compensation. The optional retirement program provides for the purchase of annuity contracu. Since these are 
individual aimuity contracu, the Sute has no additional or unfund^ liability for thb program. 

The retirement expenses to the Sute for the University System was $72,708,767 fo r the fiscal year ended 
August 31, 1990. Thb amount represenU the portion of eiqiended appropriations made by the Sute Legbbture 
on behalf of the University System. 

ABSENCZ: OF LTnCATIGN 

Neither the Board nor the University System b a party to any litigation, invest^ation, inquiry or proceeding 
(whether or not purportedly on behalf of the Board) pending or threatened, in any court, governmental a^ncy, 
public board or body or before any arbitrator or before any governmental bo^ which, if decided adversely to such 
parties, would have a material adverse effect <m the Pledged Revenues or on the business, properties or asseu or 
the condition, financial or otherwise, of the University System, and no litigation of any nature has been filed or 
threatened v4iich seeks to restrain or enjoin the estabUslunent of the Revenue Financing System, the issuance or 
delivery of the Bonds or the collection or application of Pledged Revenues to pay the principal of and interest on 
the Bonds, or in any manner questionii^ the validity of the Bonds. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of each series of Bonds are subject to iq>proval 
of legality by the Attorney General of the Sute and of certain legal matters by McCall, Paridiurst & Horton, Dallas, 
Texas, Bond Counsel to the Board, whose opinion will be printed on the Bonds. Attached hereto as APPENDIX E 
b the form of opinion that Bond Counsel will render in connection with each series of Bonds, with such alterations 
as may be required as a result of changes in or actions on pending legblation that occur following the date of thb 
Official Sutement and prior to initial delivery of the applicable series of Bonds. Bond Counsel was not requested 
to participate, and did not take part, in the preparation of thb Official Statement except as hereinafter not^, and 
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such firm has not assumed any responsibility with respect thereto or undertaken to verify any of the infoimadon 
contained herein, except that, in its capacity as Bond Counsel, such firm has reviewed the informadon in the Official 
Sutement under the captions "INTRGDUCTIGN," "PLAN GF FIN ANCING," "ESTIMATED SOURCES AND 
APPUCATIGNS GF FUNDS," "DE SCRIPTION GF THE BONDS," "DE SCRIPTIGN GF THE REVENUE 
FINANCING SYSTEM" (except for financial and statistical data under such caption), "LEGAL MATTERS," 'TAX 
EXEMPTION," 'TAX ACCOUNTING TREATMENT GF ORIGINAL ISSUE DISCOUNT," "LEGAL 
INVESTMENTS IN TEXAS," and APPENDICES B and C, and such firm is of the opinion that the information 
contained under such captions and in such appendices is a fair and accurate summary of the information purported 
to be shown. The payment of legal fees to Bond Counsel in connection with the issuance of the Bonds is contingent 
on the sale and delivery of the Bonds. Certain legal matters will be passed upon for the Underwriters by Vinson 8c 
Elkins, Austin and Houston, Texas, and for the University System Baeza, Lannen & Moy6, Dallas, Texas. 

TAXEXEMFTION 

In the opinion of McCall, Parkhurst 8c Horton, Dallas, Texas, Bond Counsel, under existing statutes, regulations, 
published rulings and court decisions, interest on the Bonds is (1) excludable from the gross income of the owners 
of the Bonds for federal income tax purposes, and (2) the Bon^ will not be treated as "private activity bonds" the 
interest on which would be included as an alternative minimum tax preference item under Section 57(aX5) of the 
Internal Revenue Code of 1986 (the "Code"). In expressing the foregoing opinions. Bond Counsel will rely on the 
Board's no-arbitrage certificate and the verification report prepared by Enist 8c Young and will assume compliance 
by the Board with certain covenanu of the Board with respect to the use and investment of the proceeds of the 
Bonds. Fail ure by the Board to comply with these covenan U may cause the interest on the Bonds to become 
includable in gross income retroactively to the date of issuance of the Bonds. 

Interest on the Bonds will be includable as an adjustment for book income or adjusted earnings and profits to 
calculate alternative minimum taxable income for purposes of determining the alternative minimum tax imposed 
on corporations by Section 55 of the Ccxle, and for purposes of the environmental tax imposed on corporatioiu by 
Section 59A of the Code. In addition, ce rtain foreign corporations doing business in ^e United Sutes may be 
subject to the new "br anch profits tax" on their effectiveljKonnected earnings and profits including tax-exempt 
interest such as interest on the Bonds. Furthermore, in the case of an S corporation, interest on the Bonds is treated 
as "passive investment income" which is subject to the tax imposed by Section 1S75 of the Code. 

Except as stated above with res pect to the exclusion of the interest on the Bonds from gro ss income, Bond 
Counsel expresses no opinion as to any other federal, state or local tax consequences of acquiring, carrying, owning 
or disposing of the Bonds. 

The law upon which Bond Counsel has based its opinion is subject to chai^ by the Congress and the 
Department of the Treasury and to subsequent judicial and administrative interpreution. Tbere can be no assurance 
that such law or the inter pretation thereof will not be changed in a matter which would adversely affect the ta x 
treatment of ovnnership of the Bonds. 

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligatioiu may result 
in collateral federal income tax consequences to financial institutions, property and casualty insurance companies, 
life iruurance companies, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who 
may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt obligatiom. Prospective 
purchasers frilling within any of these categories should coiuult their own tax advisors as to the applicability of these 
consequences. 

TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT 

The Underwriten have represented that the initial public offerit^ price to be paid for the Bonds, as stated on 
the cover page of the Official Statement (the "Original Issue Discount Bonds") is less than the principal amount 
thereof. difference between (i) the amount payable at the maturity of each Original Issue Discount Bond and 
(ii) the initial offerir^ price to the public of such Original Issue Discotmt Bond constitutes ordinal issue discount 
wi th respect to such Origm^ Issue Discount Bond in the hands of any owner who has purchased such Original Issue 
Discount Bond in ^ initial public offerii^ of the Bonds. Under existir^ law, such initi al owners is entitled to 
exclude from gross irKome (as defined in Se^on 61 of the Code) an amount of income with respect to such Original 
Issue Discotmt Bond equal to that portion of the amoimt of such original issue discotmt aUocaUe to the period that 
stich Original Issue DiKount Bond continues to be owned by such owner. See 'TAX EXEMPTION" herein for a 
discussion of certain collateral federal tax consequences. 
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In the event of the redemption, sale or other taxable disposidon of such Original Issue Discount Bond prior to 
stated maturity, however, the amount realized by such owner in excess of the basis of such Original Issue EKscount 
Bond in the hands of such owner (adjusted upward by the pordon of the original issue discount allocable to the 
period for which such Origirud Issue Discount Bond was held by such initial owner) is iiKludable in gross income. 

Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the 
stated maturity thereof (in amounts calculated as described below for each six-month period ending on the date 
before the semiaimual anniversary dates of the date of the Bonds and ratably within each such six-month period) 
and the accrued amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of 
determining the amount of gain or loss recognized by such owner upon the redemption, sale or other disposidon 
thereof. The amount to be added to basis for each accrual period is equal to (a) the sum of the issue price plus the 
amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined 
on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (b) the amounU payable as current interest during such accnial period on such Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of 
Original Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be 
determined according to rules which differ from those described above. All owners of Or^nal Issue DiKount Bonds 
should consult their own tax advisors with respect to the determination for federal, sUte and local income tax 
purposes of interest accrued upon redemption, sale or other disposition of such Original Issue Discount Bonds and 
with respect to the federal, state, local and foreign tax consequences of the purchase, ownership, redemption, sale 
or other disposition of such Original Issue Discount Bonds. 

LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 7I 7k, Vernon's Texas Civil Statutes, as amended, the Bonds are legal and authorized 
investments for banks, savings banks, trust companies, buildup and loan associations, savings and loan associations, 
insurance companies, fiduciaries, trustees and guardians, and for the interest and sinking funds and other public 
funds of counties, muiudpal corporations, taxing districts, and other political sub^visions or agencies or 
instrumentalities of the State. The Bonds are eligil^ to secure deposits of public funds of the Sute, its agencies 
and political subdivisions, and are legal security for those debits to the extent of their market value. The Texas 
Public Funds Investment Act, Article 842a-2, Vernon's Texas Civil Statutes, as amended, provides that a city, county 
or school district may invest in the Bonds, provided the Bonds have received a rating of not less than "A" from a 
nationally recognized investment rating firm. No investigation has been made of other laws, regulations or 
investment criteria which mi^t limit the ability of such institutions or entities to invest in the Bonds, or which might 
limit the suitability of the Bonds to secure the funds of such entities. No review by the Board has been made of the 
laws in other states to determine whether the Bonds are legal investments for various institutions in those states. 

VERinCA'nON OF MATHEMA'nCAL COMPUTATIGNS 

Issuance of the Bonds will be sulgect to delivery by Ernst Sc Youi^, independent certified public accountants, 
of a report of the mathematical accuracy of certain computations relating to (a) the adequacy of the maturing 
prindp^ amoimts of the Federal Securities held in the Escrow Fund, together with a portion of the interest income 
thereon and uninvested cash, if any, to pay, sdien due, the principal of and any redemption premium and interest 
on the Refused Bonds and (b) the actuarial yields lelkMl on by Bond Counsel to support its opinion that the Bonds 
are not arbitrage bonds under Section 148 of the Code. Such verification o f accuracy o f such mathematical 
computations will be based upon information and assumptions suf^licd by the Board, and such verification, 
information and assumptions wiD be relied on by Bond Counsel in rendering its opinion described herein. 

RATINGS 

Fitch Investors Service, Moody's Investors Service and Standard A Poor's Corporation have assigned ratings of 
> and , respectively, to tlie Bonds. An explanation of the significance of each such rating may be obtained 

from the company fumishiiig the ratii^. The ratings will reflect oi3y the views of such organizations at the time 
such ntingt are given, and the Board makes no representation as to the appropriateness of the ratir^. There is no 
auurance that such ratings will continue for any given period of time or that they will not be revised downward or 
withdrawn entirely by su^ rating companies, if in the judgment of such ratir^ companies, circumstances so warrant. 
Any such downward revision or withdrawal of either rating may have an adverse effea on the market price of the 
Bonds. 
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UNDERWRITING 

The Underwriters have ̂ eed, subject to certain customary conditions to delivery, to purchase the Bonds from 
the Board at an underwriting discount of $ with respect to the Series 1991A Bonds, $ with 
respect to the Scries 1991B Bonds and $ with respect to the Series 1991C Bonds from the initial 
public offering prices therefor set forth on the cover page of this Official Statement. The Underwriters will be 
obligated to purchase all of the Bonds if any Bonds are purchased. The Bonds may be offered and sold to certain 
dealers and others at prices lower than such public offering prices, and such public prices may be chained, from 
time to time, by the Underwriters. 

OTHER MATTERS 

The financial data and other information contained herein have been obtained from the Board's records, 
financial statements and other soivces which are believed to be reliable. There is no guarantee that any of the 
assumptions or estimates contained herein will be realized. AO of the summaries of the statutes and documents 
contained in this Official Statement are made subject to aU of the provisions of such statutes and documents. The 
summaries do not purport to be complete statements of such provisions and reference is made to such documents 
for further information. Reference is made to original documents in all respects. 

Executive Vice Chancellor for Asset Management 
The University of Texas System 

The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
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APPENDKA 

SCHEDULE OF REFUNDED BONDS 

RnnHs RrfiinHrd hv Series 1991A Bonds 
Outstanding 

Prinripai Amount 

Board of RegenU of The University of 
Texas System General Revenue Refunding 
Bonds, Series 1986 $ 191,100,000 

S^riaalOaiB Bonds 

Bonds Refunded bv Series 1991B Bonds 
Outstanding 

Prinapal Amowm 

Board of Regents of The University of 
Texas System Revenue Financing System 
Commercial Paper Notes, Series A $ 24,760,000 

iWlCBgmia 

Bonds Refunded bv Series 1991C Bonds 
Outstanding 

Principal Amount 

Board of Regents of Pan American College 
Utility Plant Student Fee Revenue Bonds, 
Series 1968 

Board of Regents of Pan American College 
Student Fee Revenue Bonds, Series 1969 

Board of Regents of Pan American University 
Combined Fee Revenue Bonds, Series 1971 

Board of Regents of Pan American University 
Auxiliary Enterprise System Revenue Bonds, 
Series 1968A 

Board of RegenU of Pan American University 
Auxiliary EnterpriM System Revenue Bonds, 
Series 1968B 

Board of RegenU of Pan American University 
Auxiliary Enterprise System Revenue Bonds, 
Series 1968C 

$ 1,035,000 

$ 888,000 

$ 665,000 

$ 73,000 

$ 145,000 

$ 1,278,000 
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Board of Regents of Pan American University 
Auxiliary Enterprise System Revenue Bonds, 
Series 1968D 

Board of Regents of Pan American University 
Auxiliary Enterprise System Revenue Bonds, 
Series 1973 

Board of Regents of Pan American University 
Auxiliary Enterprise System Revenue Bonds, 
Series 1977 

$ 570,000 

$ 715,000 

^ ^25.000 

TOTAL Refunded by Series 1991C Bonds 

TOTAL Refunded by All Series of Bonds 3 221.554.000 
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APPENDIX B 

GLOSSARY OF TERMS 

As used in this Official Statement, the following terms and expressions have the meanings set forth below; 

Annual Direct Obliyarion means the amount budgeted each fiscal year by the Board with respect to each Member 
of the Revenue Financing System t o satisfy the Member's proportion of debt service (calculated based on the 
Member's Direct Obligation) due by the Board in such fiscal year on outstanding Parity Debt. 

Annual Obligation means, with respect to each Member of the Revenue Financing System and for each fiscal 
year, the Member's Annual Direct Obligation plus the amount budgeted by the Board for such fiscal year to allow 
the Member to retire its obligation for any intrarsystem advances made to it to satisfy part or all of a previous Annual 
Direct Obligation payment 

Credit Agreement means, collectively, a loan agreement, revolvii^ credit agreement agreement establishing a 
line of credit letter of credit, reimbursement agreement insurance contract commitments to purchase Parity Debt, 
purchase or sale agreements, interest rate swap agreements, or commitments or other contracts or agreements 
authorized, recognized and approved by the Board as a Credit Agreement in connection with the authorization, 
issuance, security, or payment of Parity Debt and on a parity therewith. 

Direct Obligation means the proportionate share of ouUtanding Parity Debt attributable to and the 
respoiuibility of each respective Financing System Member of the Revenue financing System. 

Health Tnariturions means The University of Texas Southwestern Medical Center at Dallas, The University of 
Texas Medical Branch at Galveston, The University of Texas Health Science Center at Houston, The University of 
Texas Health Science Center at San Antonio, The University of Texas M.D. Anderson Cancer Center, The University 
of Texas Health Center at Tjier, and any other health institutions which become part of the University System and 
are hereafter made a Member of the Revenue Fiiumcing System. 

Master Resolution means the master resolution of the Board adopted on r̂il 12,1990 establishing the Revenue 
Financing System, as amended by the Board on October 12, 1990, providing for the inclusion of certain Pledged 
Practice Plan Funds as Plec^ed Ilevenues, and as amended and resuted on February 14, 1991. 

Member means each of the institutions currently constitutii^ components of the University System and such 
institutions hereafter designated by the Board to be Members of the R^enue Financing System. 

M. D. Anderson Bonds means the M. D. Anderson Hospital and Tumor Institute at Houston Endowment and 
Hospital Revenue Bonds, Series 1972 and 1976 (in the outstanding principal amount of $8,280,000) and the 
M. D. Anderson Hospital Revenue Subordinate Lien Bonds, Series 1976 (in the outstandii^ principal amount of 
$2,950,000). 

Pan American Universitv Bonds means the Board of Regents of Pan American College Utility Plant Student 
Fee Revenue Bonds, Series 1968 and Student Fee Revenue Bonds Series 1969 (in the outstanding total principal 
amount of $1,923,000) and the Board of Regents of Pan American University Combined Fee Revenue Bon^, Series 
1971 and Auxiliary Ent^rise System Revenue Bonds, Series 1968A, 1968B, 1968C, 1968D, 1973 and 1977 (in the 
outstanding total prindp^ amount of $3,771,000). 

Paritv Debt mearu all indebtedness of the Board which may be issued or assumed in accordance with the terms 
of the Master Resolution and a supplement thereto, secured by a pledge of the Hedged Revenues subject only to 
the liens seciuing Prior Encumbered OUigations. 

Paving Agent/Registrar shall mean the entity designated in accordatKe with the Supplemental Resolution as 
the Payii^ Agenv'Registrar for the Bonds, initia% Ameritrust Texas National Association, Dallas, Texas. 

Pletiged General Fee meaiu the gross coUectioiu of a student use fee to be fixed, charged and collected pursuant 
to Section 55.16, Texas Education Code, firom the students (exceptii^ with respect to each series or issue of Parity 
Debt, any student in a category M^iich, at the time of the adoption of the supplemental resolution providing for 
such issue or series of Parity Debt, is exempt by law firom paying fees) regularly eiuoUed at the iiutitutions and 
branches thereof now or hereafter coiutituting a Member of the Revenue Fiiiandng System, respectively, for the 
general use and availability of such institutions or branches thereof, respectively, in the manner and amounts, at 
the times, and to the extent provided in the Master Resolution. The student use fee may not exceed $6 per semester 
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credit hour unless a hij^er fee is required to pay the principal of and interest on outstanding Parity Debt and other 
outstanding revenue-supported indebtedness of the Bond secured by and payable from such fee. Currently, each 
regularly enrolled student (with the excepdon described in the Resolution) at each component of the University 
System is charged the maximum student use fee of $6 per semester credit hour. 

Pledged Practice Plan Fu nds means that portion of the Practice Plan Fun ds of a Health Institution now or 
hereafter constituting a Member of the Revenue Financing System which has been plec^ed to the payment of Parity 
Debt by the Board by the adoption of an amendment to the Master Resolution; provided, however, that any such 
pledge may be limited in amount and in any mann er, extent or duration a s provided in such amen dment. On 
October 12, 1990, the Board authorized proceeding with a construction project at The University o f Texas 
Southwestern Medical Center at Dallas having an estimated total cost of $26,750,000. By amendment to the Master 
Resolution adopted on the same date, the Board plec^ed $4,500,000 from the Practice Plan Funds from such Health 
Institution commencing in the fiscal year in which P^ty Debt is first issued for the project and endii^ when such 
Health Institution's Direct Obligation relating to the project has been fully paid and satisfied. Proceeds from the 
Series 1991B Bonds will be applied to finance the cost of the project. Except as provided above. Pledged Revenues 
do not currently include any other Practice Plan Funds. 

Pledged Revenues means, subject to the prov isions of the Prior En cumbered Obligations, collectively (i) the 
Pledged Tuition Fee, (ii) the Pledged General Fee, (iii) the Pledged Practice Plan Funds, and (iv) any or all of the 
revenues, funds, and balances now or hereafter law^y available to the Board and derived from or attributable to 
any Member of the Revenue Fin ancing System which are lawfully available to the Boar d for payments on Parity 
Debt; provided, however, that the following shall not be included in Pledged Revenues unless and to the extent set 
forth in a Supplement: (a) the interest of the University System in the AvailaUe University Fund under Article VII, 
Section 18 of the State Constitution, includii^ the income therefrom and any fund balances relating thereto (see 
'FINANCIAL MANAGEMENT OF THE UNIVERSnY OF TEXAS SYSTEM-Fund Balances-Available University 
Fund"); (b) amounts received on behalf of any Member under Article Vn, Section 18 of the Sute Constitution, 
including the income therefrom and any fund balances related thereto (see "FINANCIAL MANAGEMENT OF THE 
UNTVERSITY OF TEXAS SYSTEM—Debt Management and Anticipate Finandi^s-^inandng Programs—Higher 
Education Assistance Fund (H .E.A.F.) Bonds"); (c) except to the extent so ^propriated, general revenue funds 
appropriated to the Board by the State Legislature (see "FINANCIAL MANAGEMENT OF THE UNTVERSITY OF 
TEXAS SYSTEM—Current Funds—Unrestricted Current Funds Revenues-State Appropriations"); and (d) Practice 
Plan Funds of any Member, includii^ the income therefrom and any fund balances relating thereto not included 
in Pledged Practice Plan Funds. 

Pledged Tuition Fee mea ns, as authorized by Section 55.17, Tex as Education Code, the following sp ecified 
amounts (or such increased amoimts as hereafter authorized by law) out of the tuition charges now or hereafter 
required or permitted by law to be imposed on each tuition paying student enrolled at each and every institution 
or branch thereof now or hereafter constituting a Member of the Siimnue Financing System (excepting the Health 
Institutions until and unless the Board authorizes the pledge of such tuition charges at any such institution to the 
payment of Parity Debt) and includii^, sul^ect to the provisions of the Prior Encumbered Obligations, the Prior 
Encumbered Tuition Fees, respectively^ 

$5.00 from each enrolled student for each regular semester and $2.50 from each enrolled student for each 
summer term of each summer session. 

Practice Pla n means any agreement entered into by and between a Health Institution Member and fa culty 
appointees of that Member that: (a) assigns to the Member patient fees collected for professional services rendered 
by the appointee and (b) regulates the collection and expenditure of such patient fees. Practice Plan also includes 
such agreements existing between an institution which becomes a Member after the date of the adoption of the 
Resolution and such institution's £unilty. 

Practice Plan Funds means the Practice Plan income and fund balances of a Health Institution Member. 

Prior Encumbered General Fee means the Pledged General Fee securing Prior Encumbered Obligations and 
that portion of the student use fee diarged and coUeOed at an institution whkh becomes a Member of the Financing 
System after the date of adoption of this Resolution and which a re |de(%ed to the payment of bonds or other 
obligations outstanding on the date such institution becomes a Member of the Financing System. 

Prior Encumbered Obligations means the M.D. Anderson Bonds, the Pan American University Bonds and those 
bonds or other obligations of an institution outstanding on the date it becomes a Member of the Revenue Financing 
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System and which are secured by a lien on and pledge of the Prior Encumbered General Fee, the Prior Encumbered 
Revenues, the Prior Encu mbered Tuition Fee an^or the Prior Enc umbered Practice Plan F unds charged and 
collected at such insdtudon and all existii^ oUigadoiu of the Board secured by a lien on a pordon of the Pledged 
Revenues which is superior to the lien established by the Resoludon on behalf of Parity Debt; provided that foUowii^ 
the issuance of the Series 1991C Bonds, the Pan American University Bonds will no longer be outstanding and will 
not consdtute Prior Encumbered Obl^adons. In addidon, the Board has outstanding $31,385,000 in prin cipal 
amount of The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986, which are secured 
by and payable from sources other than Pledged Revenues; provided that the Bo ard has covenanted to collect a 
special student fee from al l students (with ce rtain excepdons) eiurolled at The Univ ersity of Texas at Austin if 
necessary to pa y the debt servic e on such bonds. The Board has never collected the pledged fee and does not 
presendy anddpate doing so. If the fee were ev er collected, the coUecdons would consdtute Pledged Revenues; 
however, the bonds would have a lien on the coUecdons that is prior to the Uen of the Master Resoludon. In that 
event, such bonds would become Prior Encumbered ObUgadons. 

Prior Encum bered Prac rice Plan Funds means the Pledged Pracdc e Plan Funds which are pledged to the 
payment of tends or other obligadons of an insdtudon which becomes a Member of the Revenue Finandng System 
after the date of adopdon of the Resoludon. 

Prior Encumbered Revenues means the revenues pledged to the payme nt of Prior Encumbered Obligadons 
and the revenues of any revenue producing system or facility of an insdtudon which hereafter becomes a Member 
of the Revenue Financing System and wdiit^ are pledged to the payment of tends or other obUgadons outstanding 
on the date such insdtudon becomes a Member of the Revenue Finandi^ System. 

Prior Encumbered Tuirion Fee means the Hedged Tuidon Fe e securing Prior Encumbered Obligadons and 
that pordon of the tuidon cha rges in the max imum amount permitted in die definidon of Plet^ed Tuidon Fee 
charged and collected at an insdtudon which becomes a Mendier of the Revenue Financing System after the date 
of adopdon of this Resoludon and which are pledged to the payment of tends or other obligadons outstanding on 
the date such insdtudon becomes a Member of the Flnandi^ System. 

Rfsolurion means, coQectively, the Master Resoludon and the Supplemental Resoludon. 

State means the State of Texas. 

Supplemental Resoludon means the second supplemental restdudon to the Master Resoludon adopted by the 
Board on February 14,1991, providing for the issuance of the Bonds. 

University Representadve means one or more of the following ofiBcers or employees of the University System, 
to-wit: the Chancellor, any Executive Vice Chancellor, the Cene^ Counsel, the Execudve Director—Endowment 
Management and Administradon, the Exe cudve Director of Finance, the Ma nager—Finance, the Dire ctor of the 
Office of Budget and Fiscal Policy, or such other officer or employee of the University System, authorized by the 
Board to act as a University Representative. 
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APPENDIX C 

SUMMARY OF THE MASTER RESOLUTION 

of the Rrvmn» Finanriny Sviitf m 

The Board has established the Revenue Financing System for the purpose of providing a system-wide financing 
structiure for revenu e-supported indebtedne ss of component institudon s of the University System inclu ded as 
Members of the Revenue Finandi^ System. The Master Resolution establishe d a master plan under which 
revenue-supported indebtedness of the Revenue Financing System can be incurred. Each issue or series of Parity 
Debt is to be provided for under a supplemental resolution consistent with the provisions of the Master Resolution. 

Swiirity lad Ptedgci Mcmbcnhip ia the Rcvcmic Fininring Syiitfin 
Subject to the proviaions of resohitiona authoriziiig any Prior Encumbered Obligations, Parity Debt issued 

under the Mast er Resolution is payable from and secw oed by a lien on all Pledged Revenues, llie Board has 
assigned and pledged the Hedged Revenues to the payment of the principal of and interest on Parity Debt and to 
the establishment and maintenance of any funds that may be created under the Master Resolution or a supplemental 
resolution to secure the repayment of Parity Debt. The Board may additionally secure Parity Debt with one or more 
Credit Agreements. 

All of the institu tions ourently constituting components of the University System have been included under 
the Master Resolution as Members of the Revenue Financing System. If an additional institution hereafter becomes 
a component of the University System, the Bo ard may include the new component as a Member of the Revenue 
Fmancing System. In that e vent, the lien on and pled^ of Pledged Revenues established pursuant to the Master 
Resolution and effective when such institution becomes a Memlxr of the Revenue Financing System wiO apply to 
the revenues, funds and balances of such Member that constitute Plec^ed Revenues; provided, that, if at the time 
a new Member is admitted, it has outstanding debt obligations secured by any of such sources, such obligations will 
constitute Prior Encumbered Obligations of the Board secured by a Ben on the portion of tlw Pledged Revenues 
providing such security which is superior to the Hen estabUshed by the Master Resolution on behalf of Parity Debt. 
The Board has reserv^ the ri^t to refund Prior Encumbered ObBgatioiu with the proceeds of refunding bonds 
issued as Prior Encumbered GUigations secured by the same sources as the sources securing the refunded Prior 
Encumbered ObUgations. Otherwise, wdiile an y Parity Debt is outstanding, the Board has agreed not to issue 
additional obUgations on a parity with any Prior Encumbered Obligations. 

The Board has covenanted in the Master Resolution that in each fiscal year it wiU establish, charge and use iu 
reasonable efforts to collect at each Member the Pledged Tuititm Fee, the Pledged General Fee, the Plec^ed Practice 
Plan Funds (but only to the extent the Practice Plan Funds are pledg^ to secure Parity Debt) and other rates, fees, 
and charges for goc^ and services furnished by, and for the use of, properties of the Revenue Finaiudng System, 
which, if collected, would be sufficient to meet all financial oUi^uions of the Board relatin g to the R ^enue 
Financing System including all deposits or payments due on or with respect to outstanding Parity Debt for such 
fiscal year. 
Annual ami Direct OMiptimi of 

The Master Resolution provides that each Member of the Revenue Financing System is respoiuible for its Direct 
ObUgation. The Board covenants in the Master Resolution that in establishing the armual buc^t for each Member 
of the Revenue Fmancing System, it wiU provide for the satisfrction by each Member of its Annual ObUgation. Each 
Member's Direct ObUgation and Annual ObUgation shaU be evideiKed by a financing agreement between the Board 
and each Member. 

The Board has covenanted and agreed at aO times to maintain and oJlect the Pledged General Fee in such 
amounts, without Umitation (other than as provided in the last sentence of the flawing paragraph), as wiU be at 
least sufficient at aU times, together with other legally available funds, includii^ other Pledged Itevenues, to provide 
the money to make or pay the principal of, interest on, and other paymenU or deposits with respect to outstanding 
Parity Debt when and as required. The Board has agreed that the Pledged General Fee wiU be adjusted to provide 

G-I 



Pledged Revenues sufficient to make wh en due ail payments and deposits in connecdon with outstanding Parity 
Debt The Board may fix and collect the Pledged General Fee in any manner it may determine, within its discretion 
and in different amounts from students enrolled in different Members. In addition, if and for any period during 
which total Hedged Revenues, together with other legally available frmds, are sufficient to meet all of the Board's 
financial obligations of the Revenue Financing System, the Board may suspend the collection of the Pledged General 
Fee from the students enrolled in any Membwr. 

The Board has covenanted that if it determines that Pledged Revenues and other legally available funds are not 
anticipated to be sufficient to meet all of its financial obligations relating to the Revenue Flnandi^ System, including 
all deposits and payments coming due on outstanding Parity Debt, or that any Member will be unable to pay its 
Annu^ Direct Obligation in full, the Pledged General Fees be adjusted, effective at the next regular semester 
or semesters or Summer term or terms, to an amount, without any limitation (other than as provided in the last 
sentence of this pan^raph), at least sufficient to provide, together with other Plei^ed Revenues and legally available 
fimds, the money for pay ing when due all financial obligations of the Board relating to the Revenue Fi nancing 
System, including all payments and deposits with respect to outstanding Parity Debt Any adjustment in the rate of 
the Pieced General Fee of any of the Members will be based upon the certif icate and recom mendation of a 
University Represenutive delivered to the Board, as to the rates and anticipated collection of the Pledged General 
Fee at the various Members (after taking into account the antidfiated effect the proposed adjustment would have 
on enrollment and the receipt of Pledged Revenues and other funds of such Member) which will be anticipated to 
result in (i) Ple<^;ed Revenues attributable to each Member being sufficient (to the extent possible) to satisfy the 
Annual Obligation of such Member and (ii) Pledged Revenues being sufficient, together with other legally available 
funds, to meet all financial obligations of the Board relatii^ to the R^enue Financing System, including all deposits 
and payments due on or in connection with outstanding Parity Debt when and as required. Notwithstanding the 
foregoing, it is recognized that certain Members do not and will not enroll students, and, therefore, the Board will 
not levy or collect the Pledged General Fee at such Members. 

Under the Master Resoluti on, the Board has excepted from the Pledged General Fee, with respect to any 
particular series or issue of Parity Debt, collections frt>m any student permitted by the Texas Education Code to be 
exempted (currently, any student for v^m payment would cause an undue economic hardship, as long as the total 
numlxr of students exempted does not exceed 5% of the total enrollment at any Member) as of the date on which 
the issue of Parity Debt is authorized. 

In the Master Resolution, the Board has covenanted that it will (a) make available to the Paying AgenV'Registrar 
or other paying agent, on or before each payment date, money sufficient to pay the principal of and the premium, 
if any, and interest on all Parity Debt as it becomes due and payaUe and the fees and eiqienses related to the Parity 
Debt, includii^ the fees and eiqienses of the p ayii^ agent and any regbtrar, trustee, r emarketing agent, tender 
agent or credit provider; (b) faithfully perform all covenanu and undertakings under the Master Resolution and 
each supplemental resolution; (c) cause all Parky Debt to be called for redemption and redeemed prior to maturity, 
to the extent required under the provisions of ̂  Master Resolution or any supplemental resolution; (d) maintain 
all real and tangible property of the Revenue Financing System in good condition, repair and working order and 
not impair or permit any impairment of the Revenue Financing System; (e) not incur additional debt secured by 
the Pledged Revenues, except as Parity Debt permitted under the Master Resolution or as debt that is junior and 
subordin^ in aU re spects to the Bens, pled^ and covenants of the Master Resolution and any supplemental 
resolution; (f) invest and secure money in aD fimds and accotmts established under the Master Resolution and any 
supplemental resolution as prescribed by law and the policies of the Board; (g) keep proper books of record and 
account relating to all dealings, activities and transactions of the Board; (h) permit any owner or owners of at least 
25% of the principal anoount of the then outstanding and unpaid prindp^ amount of Parity Debt to iiupect the 
records and accouna of the Board rdatit^ to the University System; and (i) provide for the satisfoction by each 
Member of its Aimual Oblqption. In addition, the Bo ard has warranted that it lawfully owns and has title to or 
lawfully possesses the lands, buildup and fiscilities coiutituting the University System, that it will defend the title 
to all properties that become a part of the Revenue Financing System and that it is lawfully qualified to pledge the 
Pledg^ Revenues in the manner prescribed in the Master Resolution and has exercised such ri^t. 

In the Master Rescdution, the Board reserves the ri^t to isstie or incur additional Pari^ Debt for any puipose 
authorized by law. The Board may incur, assume, guarantee or otherwise become liaUe in respect of add itional 
Parity Debt if the Board determines that it wiD have sufficient funds to meet the financial obligations of the University 
System, includii^ sufficient Ple( %ed Reven ue to satisfy the annual debt service require ments of the Revenue 
Financing System and to meet all financial oblations of the Board relating to the Revenue Financing System. 
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In addition, the Board covenanu not to issue or incur Parity Debt unless (i) it determines that the Member or 
Members for vdiom Parity Debt is being issued or incurred possess the finanHal ca^iadty to satisfy their respective 
Direct OU^a tions after ta kii^ into account the then proposed addidona l Parity Debt, and (ii) a University 
Representative delivers to the Board a certificate stating that, to the best of his or her knowiec^, the Board is in 
compliance with aU covenanU contained in the Master Resoludon and any supplemental resoludon au thorizing 
outstanding Parity Debt, and is not in default in the performance and observance of any of the terms, provisions 
and condidons thereof. 

The Board has reserved the rig ht to issue with out limit debt secured by a lien other than a lien on Pledged 
Revenues and debt which e^qiressty provides that all payments thereon shall subordinated to the timely payment 
of aU Parity Debt 

Waiver of Covenants 

The Board may omit in any particular instance to comply with any covenant or condidon set forth above as a 
general covenant or with its r ate covenant (see "Rate Covenant" in tliis APPENDIX C), its covenants rcladng to 
issuance of Parity Debt (see "Addidonal Parity Debt" in this APPENDIX C), its covenants governing disposidon of 
Member assets (see "Disposidon of Member Assets" in this APPENDIX C) or its covenants reladng to admission 
and release of Members (see "Changes in Membership of the Revenue Financing System" in this APPENDIX C) if 
the holders of at least 51% of all P^ty Debt ouUtarKlir^ shall waive compliarKe, to the extent compli ance is so 
expressly waived. 

PttRwitifta 9f Member Aawti 
In the Master Resoludon, the Board has reserved the ri^U to convey, sell or otherwise dispose of any properdes 

of the Board attributable to a Member of the Revenue Financing System, provided that 

(i) such disposidon shaU occur in the ord inary course of business of the Memb er of the Revenue 
FinaiKdng System respoiuible for such properdes; or 

(ii) the Board determines that after the disposidon, the Board shall have sufficient funds during each 
fiscal year to meet the financial obligadons of the University System, including sufiBdent Pledged Revenues 
to satisfy the aimu al debt service requirements of the R^nue Financing System and to meet all other 
financial obligadons of the Board relating to the Revenue Finandr^ System. 

nivii|>« {« nt FSfivndtif Syt>m 

The Master Resoludon recognizes that the Sute may comtdne or divide Member insdtudons and provides that 
so long as the combined or divided insdtudoiu continue to be governed by the Board such acdon sh^ not violate 
the ^^ter Resoludon or require any ametKiment thereof TIM Master Resoludon also provides that a Member 
insdtudon or pordon thereof may be closed and abandoned by law or otherwise removed from the Revenue 
Financing System (thus deleting the revenues, iiKome, funds and balances attributable to such Member or pordon 
thereof from Plet^ed Revenues) without violatir^ the Master Resolution u pon satisfru:don of the following 
requiremenu: 

(i) the Board specifically finds (based upon a certificate s^ned by a University Represenudve) that 
after the release of the Member or pordon thereof the Board wiU have sufficient funds during each fiscal 
year in whkh Parity Debt shaD diereafter be outstaiidirtg to meet the financial obligadons of tlw University 
System, inchidii^ sufficient Pledged Revenues to satisfy the annual debt service requiremenu of the 
Revenue Financing System and to meet all financial obligations of the Board reb dng to the Reven ue 
Fuiandng System; and 

(ii) the Board shaD have received an opinion of legal counsel acceptalde to the Board suting that 
such release will not affect the status for federal itKome tax purposes of interest on any ouutandii^ Parity 
Debt and that all cond idotu precedent provided in the Mast er Resolut ion or any supplement thereto 
relating to such release have b^ compIM with; and 

(iii) (a) if the Member or pordon thereof to be released is to remain under the governance and control 
of the Board, the Board must either (1) provide firom lawfidly available funds, includii^ Plec êd Revenues 
attributable to the withdrawing Mendier, for the payment or discharge of that Member's Direct Obligadon; 
or (2) pledge to the payment of Parity Debt, additional resources not then pledged in an amount sufficient 
to satisfy the withdrawing Member's Direct Obligadon; or 
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(b) if the Member or portion ther eof to be released is no l oi^r to be under the governance and 
control o f the Board, the Board must receive a binding obligadon of the new governing body of the 
withdrawing institution or portion the reof, obl^tii^ the new governing body to make payments to the 
Board at the times and in the amoimts equal to the withdrawing Member's Annual Obligation or to pay or 
discharge that Member's Direct Obligation, or, in the case of a portion of a Member being withdrawn, the 
portion of the Member's Annual Obligation or Direct Obligation, as the case may be, attributable to the 
withdrawing portion of the Member. 

The Master Resolution provides that all Parity Debt and the interest thereon shall constitute special obligations 
of the Board p ayable from the Pledged Revenues, and the owners thereof shall never have the ri^t to demand 
payment out of funds raised or to ^ raised by ta xation, or from any source other than spec ified in the Ma ster 
Resolution or any supplemental resolution. The obligation of the Board to pa y or cause to be paid the amo unts 
payable unde r the Mas ter Resolu tion and each supplem ental resolut ion out of the Pledged Revenue s shall be 
abrolute, irrevocable, complete, and unconditional, ai^ the amount, manner, an time of payment of such amounts 
shall not be decreased, abated, rebated, setoff, reduced, abrogated, waived, diminished, or otherwise modified in 
any manner or to any extent idiatsoever. 

Remedies 

Any owner of Parity Debt in the event o f default in connection wit h any covenant contained in the Ma ster 
Resolution or in any suppl emental resolut ion, or default in the payment of Parity Debt, or of any interest due 
thereon, or other costs and expenses related thereto, may require the Board, its officials and employees, and any 
appropriate official of the State, to carry out, respect, or enforce the covenants and obligatio ns of the Ma ster 
Resolution or any sup plemental resolution, by all lega l and equitable means, includii^ specifically, but wi thout 
limitation, the use and filing of mandamus proceedii^ in any court of competent jurisffiction against the Board, 
its officials and employees, or any appropriate official of the State. 

PcfcMiact of Parity Debt 
Any Parity Debt and the interest ther eon shall be deemed to be paid, retired, and no longer outstanding (a 

"Defeat Debt'O within the meaning of the Master Resolution, except that the Board must provide for the services 
of the Paying Agent/Registrar or other paying agent, when the payment of all principal and interest payable with 
respect to such Parity Debt to the due date or <£ttes thereof (whether such due date or dates be by reason of maturity, 
upon redemption, or otherwise) either (i) shall have been made or caused to be made in accordance with the terms 
thereof (including the givii^ of any required notice of redemption or provision for the giving of same having been 
made) or (ii) shall have been provided for on or before such due date by irrevocably depositing with or making 
available to the paying agent for such Parity Debt for such payment (1) lawfril money of the United Sutes of America 
sufficient to make such payment, (2) noncallable Government Obligations (as defined below) which mature as to 
principal and interest in such amounts and at such times as will insure the availability, without reinvestment, of 
sufficient money to provide for such payme nt, or (3) any comltination of (1) and (2) above, and when proper 
arrangements have bmn made by the Board wiffi eadi such Paying Agent for the payment of its services un^ after 
all Defeased Debt shall have become due and payable. At such time as Parity Debt shaO be deemed to be Defeased 
Debt, such P arity Debt and the interest thereo n shall no lot^r be secured by, payable from, or entitled to the 
benefiu of, the Plet^^ Revenues, and such princ ipal and interest sh all be pa yad>le solely from such money or 
Government Obligations, and shaO not be regarded as outstanding for any purposes other than payment, transfer, 
and exchange. Any money deposited with or made available to a paying ̂ nt as described in this paragraph may 
at the wr itten direction of the Board also be invested in Government OWgations maturing in the amount s and 
times as described above, and aO income firom such Government Obligations received by tlM paying s^nt for an 
issue of Parity Debt w^ikh is not required for the payment of the Parity Debt and interest thereon, with respect to 
which such money has been so deposited, is to be turned over to the Board, or deposited as directed in %vriting by 
the Board. As used in this paragnq>h, the term *t^vemment Oblqptions" means direct obligatioiu of the United 
States of America, includii^ obligations the principal of and interest on which are unconditionally guaranteed by 
the United State s of America, which may be United States Trea sury obligations such as its Sute and Local 
Govenunent Series, which may be in book-entry form. 

Amendments Without Consent. The Master Resolution and the rights aikl obl^ptions of the Board and of the 
owners of the outstanding Parity Debt may be modified or amended at any time without notice to or the consent 
of any owner of the ouutanding Parity Debt, solely for any one or more of the following purposes: 

C-4 



(i) to add to the covenants and agreements of the Board contained in the Master Resoludon, other 
covenants and agreements thereafter to be observ ed, or to surrender any ri^t or power res erved to or 
conferred upon the Board in the Master Resoludon; 

(ii) to cure any ambiguity or inconsistency, or to cure or correct any defecdve provisions contained in 
the Master Resoludon, upon receipt by the Board of an approving opinion of bond counsel, that the same 
is needed for such purpose; 

(iii) to supplement the security for the ouutandii^ Parity Debt, including, but not limited to, amending 
the definidon of Pledged Revenues to add a pordon or all of the Pracdce Plan Funds attributable to any 
Member (one or more) to Ple<%ed R evenues; provided, however, any amend ment to the definidon of 
Pledged Revenues which results in the ple<^ of Pracdce Plan Funds may limit the amount of such pledge 
and the manner, extent and duradon of su^ addidonal pledge all as set forth in such amendment; or 

(iv) to make such other changes in the provis ions of the Master Resoludon as the Board may deem 
necessary or desirable and which shall not, in the judgment of the Board, materially adversely affect the 
interests of the owners of outstandii^ Parity Debt; or 

(v) to make any changes or amendments requested by any bond rating agency then rating or requested 
to rate Parity Debt, as a condidon to the issuance or maintenance of a radng, which changes or amendments 
do not, in the judgment of the Board, mate rially adve rsely affect the interests of the owners of the 
outstanding Parity Debt. 

Amendments With Consent. Subject to the other provisions of the Master Resoludon, the owners of 
outstanding Parity Debt segregating 51% in Outstanding Principal Amount shsdl have the rig^t from time to time 
to ^prove suiy other amendment to the Ma ster Resoludon which may be deemed necessary or desirable by the 
Board; provid^ however, that nothing contained in the Master Resoludon shall permit or be construed to psermit, 
without the approvstl of the owners of all of the outstandii^ Parity Debt, the amendment of the terms and condidons 
in the Master Resoludon so as to: 

(i) grant to the owners of any ouutanding Pari ty Debt a priority over the owners of any other 
outstsmdi^ Parity Debt; or 

(ii) materially adversely sdfect the rights of the owners of less than all Parity Debt then outstanding; 
or 

: outstanding Parity Debt have approved a proposed 
ispect to all Parity Debt or to a series of Parity Debt, 

(iii) change the minimum percentage of owners of the outstanding principal amount of Parity Debt 
necessary for consent to such amendment. 

For purposes of determining whether the requisite owners of < 
amendimnt, "Ouutanding Principal Amount" mearu, with respect i 
the ouutanding and impaid princi pal amount of such Par ity Debt payin g interest on a current basi s and the 
ouutanding ar^ impaid prindpal and conqwunded interest on sudi Parity Debt payir^ accrued, accreted or 
compound^ interest only at maturity as of any record date estaUished by the Frying A^nt/Registrar in connecdon 
with a proposed amendment or su{q>lement to the Master Resolution. 

Nodce. If at any time the Board should desire to amend the Master Resohidon, the Board is required to cause 
nodce of the propcoed amendment to be puUished in a financial newsp^ier or journal of general circuladon in 
The Qty of New York, New Yorit, once during each calendar week for at least two successive ̂ endar weeks. Such 
nodce is required to briefly set forth the nature of the proposed amendment and shaO state that a copy thereof is 
on file at the principal ofifiw of each regutrar for the Parity Debt for inspection by all owners of Parity Debt Such 
publication u not required, however, if the Board gives or causes to be given such nodce in writing, by certified 
mail, to each owner of Parity Debt 

Amendmenu of Supplemental Resolutions. Each supplemental resohidon may contain provisions governing 
the ability of the Board to amend such sufqdemental res^udon; provided, however, that no amendment may be 
made to any supplemental resoludon for ^ purpose of grantii^ to the owners of ouutandii^ Parity Debt under 
such supplemental resoludon a priority over the owners of any other outstanding Parity Debt 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
REVENUE FINANCING SYSTEM REFUNDING BONDS 
SERIES 1991_, DATED , 1991, 
IN THE PRINCIPAL AMOUNT OF $ 

AS BOND COUNSEL for the Board of Regents of The University of 
Texas Sysetm (the "Issuer"), we have examined into the legality and 
validity of the issue of bonds described above (the "Bonds"), which 
bear interest from the dates and mature on the dates specified on 
the face of the Bonds, and be ing sxibject to redemption, all in 
accordance with the resolution authorizing the issuance of such 
Bonds (the "Bond Resolution") . Terms used herein and not otherwise 
defined shall have the meaning given in the Bond Resolution. 

WE HAVE EXAMINED the applicable and pertinent provisions of 
the Constitution and laws of the State of Texas, and a transcript 
of certified proceedings of the Issuer, and other pertinent 
instruments relating to the authorization, issuance, and delivery 
of the Bonds, including one of the executed Bonds, and we have 
examined and relied upon the report and mathematical verifications 
of Ernst & Young, certified public accountants, with respect to 
the adequacy of certain escrowed funds deposited to accomplish the 
refunding purposes of the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the Bonds 
have been duly authorized, issued, and delivered, all in accordance 
with law; and that, except as may be limited by laws applicable to 
the Issuer relating to bankruptcy, reorganization, and other 
similar matters affecting creditors' rights, the covenants and 
provisions in the Bond Resolution constitute valid and legally 
binding obligations of the Issuer, and the Bonds constitute valid 
and legally binding special obligations of the Issuer, secured by 
and payable from, together with the Issuer's other ou tstanding 
Parity Obligations, a lien on and pledge of the Pledged Revenues, 
subject only to provisions of Prior Encumbered Obligations. 
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IT 18 FURTHER OUR OPINION THAT, except as discussed below, 
under existing statutes, judicial decisions, regulations, and 
published rulings of the Internal Revenue Service, interest on the 
Bonds is excludable from the gross income of the owners for federal 
income tax purposes. In expressing the aforementioned opinion, we 
have relied on, and assume compliance by the Issuer with, certain 
representations and covenants regarding the use and investment of 
the proceeds of the Bonds and we have relied on the verification 
report of Ernst & Young, certified piiblic accountants, with respect 
to the yield of the Bonds and certain escrowed investments. We 
call your attention to the fact that failure by the Issuer to 
comply with su ch re presentations an d covenants ma y cause the 
interest on the Bonds to become includable in gross income 
retroactively to the date of issuance of the Bonds. 

NB ARE FURTHER OF THE OPINION THAT, assuming compliance with 
the below mentioned representations and covenants, the Bonds are 
not "private activity bonds" and that, accordingly, interest on the 
Bonds will not be included as an individual or corporate 
alternative minimum tax preference item under section 57(a)(5) of 
the Internal Revenue Code of 1986, as amended (the "Code"). 

WE CALL YOUR ATTENTION TO THE FACT THAT the interest on tax-
exempt obligations, suc h as the Bonds, is (a) included in a 
corporation's alternative minimum taxable income for purposes of 
determining the alternative minimum tax and the environmental tax 
imposed on corporations by sections 55 and 59A of the Code; (b) 
subject to the branch profits tax imposed on foreign corporations 
by se ction 884 of th e Code; an d (c) included in th e passive 
investment in come of an S corporation an d su bject to the t ax 
imposed by section 1375 of the Code. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other 
federal income tax consequences of acquiring, carrying, owning, or 
disposing of the Bonds. 

THE ISSUER has reserved the right, subject to the restrictions 
stated in the Bond Resolution, to amend the Bond Resolution. The 
Issuer also has reserved the right, subject to the restrictions 
stated in the Bond Resolution, to issue additional Parity 
Obligations which also may be secured by and payable from a lien 
on and pledge of the Pledged Revenues on a parity with the lien 
securing the Bonds. 

THE REGISTBRED OVNERS of the Bonds shall never have the right 
to demand payment of the principal thereof or interest thereon out 
of any funds raised or to be raised by taxation, or from any source 
whatsoever other than specified in the Bond Resolution. 
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WB HAVE ACTED AS BOND COUNSEL for the Issuer for the sole 
purpose of rendering an opinion with respect to the legality and 
validity of the Bonds under the Constitution and laws of the State 
of Texas and with respect to the exclusion from gross income of the 
interest on the Bonds for federal income tax purposes, and for no 
other reason or purpose. We have not been requested to investigate 
or verify, and have not investigated or verified, any records, 
data, or other material relating to the financial condition or 
capabilities of the Issuer and have not assumed any responsibility 
with respect thereto. 

Respectfully, 

McCALL, PARKHURST & HORTON 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS 

SERIES 199lA 
SERIES 1991B 
SERIES 199IC 

PURCHASE CONTRACT 

1991 

The Board of Regents 
The University of Texas System 
c/o Executive Vice Chancellor for 

Asset Management 
210 West 6th Street 
Austin, Texas 78701 

Ladies and Gentlemen: 

The undersigned, Goldman, Sachs & Co., acting on behalf of 
itself and the other underwriters named herein (the 
"Underwriters"), hereby offers to enter into the following 
agreement with the Board o f Regents of The University of Texas 
System (the "Board"), which, upon your acceptance of this offer, 
as evidenced by the execution of this agreement by the Executive 
Vice Chancellor for Asset Management of The University of Texas 
System, the du ly authorized agent of th e Board (the "B oard's 
Agent"), will be binding upon the Board and upon the Underwriters. 

This offer is made subject to your acceptance of this 
agreement on or before 5:00 p.m., Austin, Texas, on , 
1991. 

1. Purchase anfl SAlfi Ql BfiDdfi. Upon the terms and 
conditions and upon the basis of the representations and warranties 
hereinafter set forth, the Underwriters, jointly and severally, 
hereby ag ree to purchase fr om th e Bo ard fo r reoffering to t he 
public, and the Board h ereby agrees to sell and d eliver to the 
Underwriters for such purpose, (A) all (but not less than all) of 
$ aggregate principal amount of Board of 
Regents of The University of Texas System Revenue Financing System 
Refunding Bonds, Series 199lA (hereinafter called the "Series 199lA 
Bonds"), (B) all (but not less than all) of $ aggregate 
principal zunount of Board of Regents of The University of Texas 
System Revenue Financing System Refunding Bonds, Series 199IB 



principal aaoiant of Board of Regents of The University of Texas 
System Revenue Financing System Refunding Bonds, Series 19 9IB 
(hereinafter called the "Series 1991B Bonds"), and (C) all (but not 
less than all) of $ aggregate principal amount of Board 
of R egents of The University o f Texas System Re venue Financing 
system Refunding Bonds, Series 1991C (hereinafter called the 
"Series 1991C Bonds"). The Series 1991A Bonds, the Series 1991B 
Bonds and the Series 1991C Bonds are collectively referred to as 
the "Bonds." The Bonds shall be authorized by, and shall be issued 
and secured under the provisions of, a master resolution adopted 
by the Board on April 12, 1990, as am ended by the Board on 
October 12, 19 90, an d as e unended a nd re stated by the Board on 
February 14, 1991 (the "M aster Resolution"), establishing The 
University of Texas System Revenue Financing System (the "Financing 
System"), a second supplemental resolution adopted by the Board on 
February 14, 1991, providing for the issuance of the Bonds, and a 
resolution adopted by the Executive Committee of the Board (the 
"Executive Committee") on the date hereof, approving this Purchase 
Contract (together with the Master Resolution and the Supplemental 
Resolution, the "Resolution"). The Bonds shall be dated, shall be 
in such form, shall have the maturities, shall bear interest from 
the dates and at the rates, shall be subject to redemption and 
shall have the other characteristics and terms as set f orth on 
Exhibit A hereto. The respective purchase price for each series 
of Bonds will be the eunount indicated below, plus interest accrued 
on the Bonds of such series from their dated date to the date of 
delivery: for the Series 199lA Bonds, a purchase price of 
$ (representing the aggregate principal amount of the 
Series 1991A Bonds, less an underwriting discount of $ , 
and l ess an original is sue discount o f $ ); for the 
Series 1991B Bonds, a purchase price of $ (representing 
the aggregate principal amount of the Series 199IB Bonds, less an 
underwriting discount of $ ); and for the Series 199 ic 
Bonds, a purchase price of $ (representing the 
aggregate pr incipal am ount of th e Series 1 991C Bo nds, less an 
underwriting discount of $ , and less an original issue 
discount of $ ). 

2. Purpose. As set fo rth i n the Official Statement (as 
hereinafter defined), the proceeds of each series of Bonds will be 
used f or refunding certain outstanding obligations of the Board 
(the "Refunded Bonds"). The proceeds of the Series 1991B Bonds 
will also be used to finance the cost of improvements at certain 
member institutions of the Financing System. The Refunded Bonds 
and interest due thereon are to be paid on the scheduled interest 
payment and maturity dates, or upon earlier redemption thereof, 
from funds to be deposited with Ameritrust Texas National 
Association an d Morgan Gu aranty Tr ust Company of Ne w Yo rk, as 
escrow agents (the "Escrow Agents"), pursuant to separate escrow 
agreements (the "Escrow Agreements") between the Board and each 
Escrow Agent. The Supplemental Resolution provides that. 
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concurrently with delivery of each series of Bonds, proceeds from 
the sale of such series of Bonds, together with other available 
funds, will be deposited with the appropriate Escrow Agent in an 
escrow fu nd wi th re spect to ea ch se ries of Bo nds (the "Escrow 
Funds") to pay the principal of and any redemption premium and 
interest on the applicable Refunded Bonds. Proceeds from the sale 
of the Series 1991A Bonds and Series 1991C Bonds will be deposited 
in the Escrow Funds held by Ameritrust Texas National Association, 
as Escrow Agent, and proceeds from the sale of the Series 199IB 
Bonds will be deposited in the Escrow Fund held by Morgan Guaranty 
Trust Company of New York, as Escrow Agent. The amounts deposited 
into the Escrow Funds will be in the form of cash and noncallable, 
direct obligations of the United States of America (the "Federal 
Securities") and will be sufficient to provide for payment of the 
principal of and any redemption premium and interest on the 
applicable Refunded Bonds when due. 

3. Representative. The Underwriters have heretofore 
designated Goldman, Sachs & Co. as th eir representative (t he 
"Representative"). The Representative represents that it has been 
duly authorized by the Underwriters to execute this Pu rchase 
Contract and to act hereunder by and on behalf of the other 
Underwriters and will have full authority to take such action by 
or on behalf of the other Underwriters as it may deem advisable in 
respect of all matters relating to this Purchase Contract. 

4. Public Offering. The Underwriters agree to make a bona 
fide public offering of all the Bonds of a series delivered by the 
Board at an auaount not in excess of the initial public offering 
price or prices (or yield or yields) set forth on the cover of the 
Official Statement and may subsequently change such offering price 
or prices (or yield or yields) without any requirement of prior 
notice. The Un derwriter ma y of fer and sell Bonds to ce rtain 
dealers (including dealers depositing Bonds into investment trusts) 
and others at prices lower than the public offering prices stated 
on the cover of the Official Statement. 

5. Official Statement. As soon as possible but in any event 
no more than seven business days after the time of your acceptance 
hereof, the Board shall deliver to the Undennriter as many copies 
of the Official Statement of the Board relating to the Bonds, as 
required to permit the Underwriters to comply with the requirements 
of Rule 15C2-12 of the Securities and Exchange Commission 
("Rule 15C2-12"), each dated the date hereof, in substantially the 
form approved by th e Board's Agent (which, together with all 
appendices thereto and all supplements or amendments thereto which 
are approved by the Representative pursuant to Paragraph 10 hereof, 
is h erein ca lled th e "Official St atement"). The Board he reby 
authorizes the use of the Official Statement and the information 
therein contained by the Underwriters in connection with the public 
offering and the sale of the Bonds. The Board also confirms its 
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consent to the use by the Underwriters prior to the date hereof of 
the Preliminary Official Statement, dated , 19 
(the "Preliminary Of ficial St atement"), in c onnection wi th the 
preliminary offering of the Bonds. Capitalized terms used herein 
and n ot otherwise defined h erein shall have the meaning as set 
forth in the Official Statement. 

6. Delivery of and Payment for the Bonds. (A) At 9:00 A.M., 
local time in , Texas, on , 19 (the 
"Series A&B Closing"), the Board will deliver (i) the Series 1991A 
Bonds to the Underwriters in the form of one printed or typewritten 
Bond ce rtificate fo r ea ch ma turity, re gistered in th e name of 
Goldman, Sachs & Co., or as otherwise requested by the 
Representative, in the aggregate principal amount of 
$ (the "Initial Series 1991A Bonds"), and (ii) 
the Series 199 IB Bo nds to the Underwriters in the fo rm of o ne 
printed or typewritten Bond certificate for each maturity 
registered i n the name of Goldman, Sachs & Co., or as otherwise 
requested by the Representative, in the aggregate principal amount 
of $ (the "Initial Series 1991B Bonds"). At 9:00 
A.M., local time in , Texas, on , 19 
(the "Series C Closing"), the Board will deliver the Series 1991C 
Bonds to the Underwriters in the form of one printed or typewritten 
Bond ce rtificate fo r ea ch ma turity, re gistered in th e name of 
Goldman, Sachs & Co., or as otherwise requested by the 
Representative, in the aggregate principal amount $ 
(the "Initial Series 1991C Bonds"). The Series A&B Closing and 
the Series C Closing are sometimes separately referred to herein 
as th e "Closing" and collectively referred to herein as th e 
"Closings," and the Initial Series 1991A Bonds, the Initial Series 
1991B Bonds and the Initial Series 1991C Bonds are collectively 
referred to h erein as t he "Initial Bonds." The Initial Bonds 
delivered at the Closings shall be approved by the Attorney General 
of the State of Texas and registered by the Comptroller of Public 
Accounts of the State of Texas. Subject to the terms and 
conditions hereof, the Board will deliver at the offices of McCall, 
Parlchurst 6 Morton, in Dallas, Texas, or at such other location as 
is mutually agreeable, the Initial Bonds and the other documents 
and instruments to be delivered at the Closings pursuant to this 
Purchase Contract (the "Closing Dociiments"). 

(B) At the Series A&B Closing, the Underwriters will 
accept delivery of the Initial Series 199lA Bonds and the Initial 
Series 199IB Bonds and the required Closing Documents and pay the 
purchase price for the Series 1991A Bo nds and the Series 1991B 
Bonds as set forth in Paragraph 1 hereof in federal funds, or other 
immediately availad>le funds acceptable to the Board, for 
unconditional credit to the Board, or as otherwise directed by the 
Board. At the Series C Cl osing, the Underwriters wi ll ac cept 
delivery of the Initial Series 1991C Bonds and the required Closing 
Documents and pay the purchase price for the Series 199IC Bonds as 
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set forth in Paragraph 1 hereof in federal funds, or other 
immediately availedale funds acceptable to the Board, for 
unconditional credit to the Board, or as otherwise directed by the 
Board. The Initial Bonds and the Closing Documents to be delivered 
at either Closing shall be made availed>le for inspection by the 
Underwriters at the place for delivery of the Closing Documents at 
least one full business day before such Closing. Upon surrender 
of all Initial Bonds of a series for exchange, definitive Bonds of 
the same series shall be issued in the form of one typewritten or 
printed Bond certificate for each maturity, registered in the name 
of Cede & Co., as registered owner and nominee for The Depository 
Trust C ompany, N ew York, N ew York. Delivery of the definitive 
Bonds of a series as aforesaid shall be made at the place in New 
York, N ew York, designated by the Underwriters. The definitive 
Bonds of a series shall be made avail<d>le to the Underwriters at 
a location in New York, New York at least two full business days 
before the Closing for such series for purposes of inspection. The 
definitive Bonds shall bear proper CUSIP numbers rprovided. 
however. that neither the printing of a wrong CUSIP number on any 
Bond nor the failure to print a CUSIP number thereon shall 
constitute cause to refuse to accept delivery of any Bond). 

(C) In the event that the Underwriters fail (other than 
for a reason permitted hereunder) to accept delivery of and to pay 
for a series of Bonds at the related Closing as herein provided, 
the Underwriters shall pay to the Board an amount e qual to one 
percent of the aggregate principal amount of all Bo nds of such 
series as and for full liquidated damages for such failure and for 
any defaults hereunder on the part of the Under%n:iters and, except 
as set forth in Paragraphs 11 and 13 hereof, neither party hereto 
shall have any further rights against the other hereunder. 

7. Representations, and Warranties of Board. The Board 
represents and warrants to, and agrees with, the Underwriters that: 

(A) The University of Texas System (the "System") is and 
will be at the date of each Closing a duly organized and existing 
agency of the State of Texas, and the Board is the duly appointed 
governing body of the System. The Board and the System have the 
powers and authority, among others, set forth in the Texas 
Education Code. 

(B) The Board has, and at the time of the Closing will 
have, full legal right, power and authority (1) to enter into this 
Purchase Contract, and (2) to adopt the Resolution, to establish 
the Financing System, to pledge the Pledged Revenues (as defined 
in the Master Resolution) in the manner provided in the Master 
Resolution, and to issue, sell and deliver the Bonds as Parity Debt 
(as defined in the Master Resolution) to the Underwriters as 
provided herein and in the Resolution and the Official Statement; 
and the Board has, and at the time of each Closing will have, duly 
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adopted the Resolution and duly authorized and approved the 
execution and delivery of, and the performance of its obligations 
contained in, the Bonds, the Resolution and this Purchase Contract. 

(C) The Executive Committee has, and at the time of each 
Closing will have, duly authorized and approved, on behalf of the 
Board, the execution and delivery of, and the performance of the 
Board's obligations contained i n, this Purchase Contract. This 
Purchase Co ntract has b een du ly ex ecuted an d delivered by t he 
Board's Agent and constitutes a legal, valid and binding obligation 
of the Board, enforceable in accordance with its terms. 

(D) The Resolution creates a valid lien on the Pledged 
Revenues, an d th e Bonds, wh en va lidly ex ecuted, au thenticated, 
certified and delivered in accordance with the Resolution and sold 
to the Underwriters as provided herein, will be validly issued and 
outstanding obligations of the Board entitled to the benefits of 
the Resolution. 

(E) Neither the Board nor the System is in breach of or 
in default under any applicable law or administrative regulation, 
any applicable judgment or decree, or any loan agreement, note, 
resolution, agreement or other instrument to which the Board or the 
System is a party or by which they or any of their respective 
properties are otherwise subject, which would have a material and 
adverse effect u pon the business or financial condition of the 
System or the Pledged Revenues. 

(F) The Board is not in breach of or in default under 
any of its prior resolutions (the "Prior Resolutions") that 
authorized the issuance of the Refunded Bonds, and the execution 
and delivery of this Purchase Contract and the Bonds by the Board 
and the adoption of the Resolution by the Board do not and will not 
violate or constitute a breach of or default under any existing 
law, ad ministrative regulation, ju dgment or d ecree or a ny lo an 
agreement, note, resolution, agreement or other instrument to which 
the Board or the System is a party or by which they or any of their 
respective properties are otherwise subject. 

(6) All approvals, consents and orders of any 
governmental authority or agency having jurisdiction of any matter 
which would constitute a condition precedent to the performance by 
the Board of its obligations (i) to sell and deliver the Series 
1991A Bonds and Series 1991B Bonds hereunder will be obtained prior 
to the Series A&B Closing and (ii) to sell and deliver the Series 
1991C Bonds will be obtained prior to the Series C Closing. 

(H) The Preliminary Official Statement was, as of its 
date, "deemed final" by the Board solely for purposes of Rule 15c2-12. 
The Board, acting through the Executive Committee and the Board's 
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Agent, has duly authorized and approved and executed the Official 
Statement, which is final solely for purposes of Rule 15c2-12. 

(I) The de scriptions an d summaries co ntained in th e 
Official Statement accurately describe and summarize the provisions 
of the Resolution and the Bonds, and the Official Statement as of 
the date hereof and, as it may be supplemented or amended pursuant 
to Paragraph 10, as of the date of either Closing, does not and 
will not contain any untrue statement of a material fact or omit 
to state a m aterial fact n ecessary to make the statements made 
therein, in the light of the circumstances under which they were 
made, not misleading. 

(J) The pr oceeds of t he sale of t he Bo nds sh all be 
applied as described in the Official Statement under the caption 
"Estimated Sources and Applications of Funds." 

(K) The financial data of the Bo ard and the Sy stem 
contained in the Official Statement fairly present the receipts, 
disbursements, cash balances and financial condition of the Board 
and the System as of the dates and f or the periods therein set 
forth, and such statements have been prepared in accordance with 
the format described in the Official Statement. 

(L) Subsequent to the respective dates as of which 
information is given in the Official Statement, up to and including 
the date hereof, there has been no material adverse change in the 
financial position, results of operations or condition, financial 
or otherwise, of the Board or the System. 

(M) Except as described in the Official Statement, there 
is no t any a ction, su it, investigation, inquiry or proceeding 
(whether or not p urportedly on behalf of the Board) pending or 
threatened, or that could be reasonably asserted, against the Board 
or any of its assets in any court, governmental agency, pu blic 
board or body or before any arbitrator or any government board or 
body, (1) affecting the System's existence as a state agency or the 
Board's appointment as its governing body or its powers, or the 
title of its officers to their respective offices, or (2) seeking 
to restrain or enjoin the establishment of the Financing System, 
the issuance or de livery of the Bonds, or th e collection or 
application of the Pledged Revenues to pay the principal of and 
interest on the Bonds, or (3) in any way contesting or affecting 
the tax-exempt status of the interest on the Bonds or the Refunded 
Bonds, or (4) in any way contesting or affecting the validity or 
enforceability of the Bonds, the Resolution, this Purchase 
Contract, the Refunded Bonds or the Prior Resolutions, or 
(5) contesting in any manner the completeness, accuracy, or 
fairness of the Preliminary Official Statement or t he Official 
Statement, or (6) which involves the possibility of any ruling, 
order, judgment or u ninsured li ability which m ay result in a ny 
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material adverse change in the business, properties or assets or 
the condition, financial or otherwise, of the System, or (7) which 
might in any material respect adversely affect the transactions 
contemplated herein. 

(N) The Board will cooperate with counsel to the 
Undeirwriters in arranging for the qualification of the Bonds for 
sale and the determination of their eligibility fo r in vestment 
under the laws of such jurisdictions as the Underwriters designate 
and wi ll us e it s be st an d re asonable ef forts to c ontinue s uch 
qualifications in effect so long as required for distribution of 
the Bonds; provided, however, that the Board will not be required 
to execute a special or general consent to service of process or 
qualify to do business in connection with any such qualification 
in any jurisdiction. 

(O) Any certificate or copy of any certificate signed 
by any official of the Board or the System and delivered to the 
Representative pursuant hereto or in connection herewith shall be 
deemed a representation by the Board or the System to each of the 
Underwriters as to the truth of the statements therein made. 

(P) Between the date of this Purchase Contract and the 
later Closing, neither the Board nor the System will, without the 
prior written consent of the Underwriters, issue any additional 
bonds, notes or other obligations for borrowed money payable in 
whole or in part from Pledged Revenues, and neither the Board nor 
the System will incur any material liabilities, direct or 
contingent, except as otherwise contemplated by the Official 
Statement. 

(Q) The Board will not take or omit to take any action, 
which action or omission would adversely affect the excludibility 
of interest on (and original i ssue discount in respect of) the 
Bonds from gross income of the owners thereof for federal income 
tax purposes under the Internal Revenue Code of 1986, as amended 
(the "Code"). 

(R) The Executive Committee was duly authorized to act 
on behalf of the Board, for the purpose of selling the Bonds to the 
Underwriters, fixing the terms of the Bonds and taking the other 
actions provided for herein and in the Resolution, and such actions 
by the Executive Committee shall be deemed to be actions by the 
Board. 

(S) The Executive Vice Chancellor for Asset Management 
of the System has been duly authorized to act on behalf of the 
Board, as the Board's Agent, for the purpose of taking the actions 
provided for herein and in the Resolution, and such actions by the 
Board's Agent shall be deemed to be actions by the Board. 
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8. Certain Conditions to Un dervritcrs' Qb llaatlona. The 
Underwriters have entered into this Purchase Contract in reliance 
upon the representations and wa rranties of the Board co ntained 
herein, and upon the representations and warranties of the Board 
to be contained in the Closing Documents and the performance by the 
Board and the System of the obligations hereunder, both as of the 
date hereof and as of the dates of the Closings. The Underwriters' 
obligations under this Purchase Contract are and shall be subject 
to the performance by the Board and the System of their obligations 
to be performed, hereunder and under the Closing Documents, at or 
prior to the Closings, and shall also be subject to the following 
conditions: 

(A) The representations and warranties contained herein 
shall be true, complete and correct in all material respects at the 
date hereof and as of the time of the Closings, as if made on and 
as of the time of the Closings. 

(B) At the time of each Closing, the Resolution and the 
Prior Resolutions shall be in full force and effect and shall not 
have been am ended, modified, or su pplemented (e xcept for th at 
certain first supplemental resolution ad opted by the Bo ard on 
April 12, 1990, as a supplement to the Master Resolution, which 
supplemental resolution authorizes the issuance of certain 
obligations under the Master Resolution in the maximum aggregate 
principal z unount o f $1 00,000,000, ex cept fo r a promissory no te 
which may be in the maximum principal amount of $108,000,000), and 
the Official Statement shall not have been amended, modified or 
supplemented, except as may have been agreed to by the 
Underwriters. 

(C) At the time of each Closing, all official action of 
the Board and the Executive Committee, as appropriate, related to 
the Resolution shall be in full force and effect and shall not have 
been am ended, modified or s upplemented (e xcept as pr ovided in 
clause (B) ad>ove). 

(D) The Representative sh all have th e right in its 
absolute di scretion to te rminate the Un derwriters' ob ligations 
under this Purchase Contract to purchase, to accept delivery of and 
to pay for any series of Bonds by notifying the Board of their 
election to do so if, after the acceptance hereof by the Board and 
prior to the Closing for such series of Bonds: 

(1) In the opinion of the Representative: (a) an 
amendment to the Constitution of the United States or the 
State shall have been adopted which materially adversely 
affects the marketability of the Bonds; 
(b) (i) legislation shall be introduced, by eunendment or 
otherwise, in, or be r ecommended for passage by th e 
chairman or a member of the tax-writing committee of, or 
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b« passed by, the House of Representatives or the Senate 
of the Congress of the United States, or be recommended 
to the Congress of the United States for passage by the 
President of the United States, or a tentative decision 
with respect to legislation shall be reached by a 
committee of the House of Representatives or the Senate 
of the Congress of the United States or legislation shall 
be f avoreddly r eported by s uch a co mmittee, or ( ii) a 
decision by a court established under Article III of the 
Constitution of the United States, or the Tax Court of 
the United States, shall be rendered, or (iii) a xruling, 
regulation or order of the Treasury D epartment of the 
United St ates or the Internal Re venue Service or a ny 
other agency of the United States shall be i ssued or 
proposed, or (iv) a release or official statement shall 
have been issued by the President of the United States, 
or by the chairman of the House Committee on Ways and 
Means or the Senate Finance Committee, or by the Treasury 
Department of t he U nited States, or by th e Internal 
Revenue Service, or (v) any other event shall have 
occurred, the effect of which, in any such case described 
in clause (i), (ii), (iii), (iv) or (v), would or could 
be to im pose, di rectly or in directly, fe deral in come 
taxation upon revenues or other income of the general 
character to be derived by the Board (or by any similar 
body) or upon interest received on obligations of the 
general character of the Bonds, in such a manner as to 
materially impair th e ma rketability or to ma terially 
adversely affect market price of obligations of the 
general character of the Bonds, or the Bonds; (c) any 
legislation, ordinance, rule or regulation shall be 
introduced in, or be enacted or pr omulgated by, any 
governmental b ody, department or agency of the United 
States or of the State, or a decision by any court of 
competent jurisdiction within the United States or within 
the State shall be rendered which materially adversely 
affects the market price of the Bonds; or (d) 
(i) legislation sh all be in troduced, by amendment or 
otherwise, in, or be enacted by, the House of 
Representatives or the Senate of the Congress of the 
United States, or be recommended to the Congress of the 
United States for passage by the President of the United 
States, or a tentative decision with respect to 
legislation shall be reached by a committee of the House 
of Representatives or the Senate of the Congress of the 
United States or legislation shall be favorably reported 
by such a committee, or (ii) a decision by a court of the 
United States shall be rendered, or (iii) a stop order, 
ruling, regulation or official statement by, or on behalf 
of, the Securities and Exchange Commission or ot her 
governmental agency having jurisdiction of the subject 
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natter shall be made or proposed, or (iv) any other event 
shall have occurred, the effect of which, in any such 
case described in clause (i), (ii), (iii) or (iv), would 
or co uld be t hat the issuance, offering or sa le of 
obligations of the general character of the Bonds, or the 
Bonds, as contemplated hereby or by the Official 
Statement, is or would be in violation of any provision 
of the Securities Act of 1933 or the Securities Exchange 
Act of 1934 or the Trust Indenture Act of 1939, or that 
the issuance, o ffering or s ale of ob ligations of the 
general character of the Bonds, or the Bonds, as 
contemplated hereby or by the Official Statement is 
otherwise prohibited; or 

(2) The United States shall have become engaged in 
hostilities which have resulted in a declaration of war, 
or any conflict involving the armed forces of the United 
States shall have commenced or escalated, or other 
national emergency relating to the effective operation 
of government or th e financial community shall have 
occurred or de veloped to su ch an ex tent as, in the 
judgment of the Representative, shall materially 
adversely affect the marketability of the Bonds; or 

(3) There shall have occurred a general suspension 
of trading on the New York Stock Exchange or the 
declaration of a g eneral banking m oratorium by United 
States or State authorities; or 

(4) The purchase of and payment for the Bonds by 
the Underwriters or the resale thereof by the 
Under%n:iters, on the terms and conditions herein 
provided, shall be prohibited by any applicable law or 
governmental regulation or order of any court; or 

(5) An e vent af fecting th e Board or th e System 
shall have occurred which in the reasonable opinion of 
the Representative results in the Official Statement as 
delivered on the date hereof containing any untrue 
statement of a material fa ct or om itting to st ate a 
material fact necessary to make the statements and 
information therein contained, in the light of the 
circximstances under which they were made, not misleading. 

(E) The Board shall not have failed to pay principal or 
interest vhen due on any of its outstanding obligations for 
borrowed :>ney or otherwise be in default on any such obligation, 
and th er does no t exist an y ev ent wh ich, wi th th e gi ving of 
notice, w^uld constitute a default. 
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(F) At or prior to each Closing (except as otherwise 
indicated below), the Representative shall have received each of 
the following documents: 

(1) The Official Statement executed on behalf of 
the Board by the Board's Agent; 

(2) The Resolution certified by the Executive 
Secretary of the Board, under the Board's seal, as having 
been duly adopted by the Board and as being in effect, 
with such changes or eunendments as may have been agreed 
to by the Underwriters; 

(3) A copy of all proceedings of the Board relating 
to the authorization of this Purchase Contract and to the 
authorization and issuance of the Bonds delivered to the 
Underwriters at such Closing, certified as true, accurate 
and complete by the Executive Secretary of the Board; 

(4) An unqualified opinion or certificate, dated 
on or pr ior to the date of C losing, of t he A ttorney 
General of the State of Texas, ap proving th e Initial 
Bonds delivered to the Underwriters at such Closing; 

(5) A letter, dated as of or prior to the date of 
the Closing, fr om the Bond Re view Bo ard of the State 
approving the issuance of the Bo nds delivered to t he 
Underwriters at such Closing; 

(6) A certificate, dated the date of Closing, of 
the Vice Chancellor and General Counsel of the System to 
the effect that there is not any * action, suit, 
investigation, inquiry or proceeding (w hether o r not 
purportedly on behalf of the Board) pending, or, to the 
best of his or her knowledge, threatened or that could 
be reasonably asserted, against the Board or any of its 
assets in any court, governmental agency, public board 
or body or before any arbitrator or before or by any 
governmental body, (a) affecting the System's existence 
as a st ate agency or t he Bo ard's ap pointment as i ts 
governing body or its powers, or the title of its 
officers to their respective offices, or (b) seeking to 
restrain or enjoin the establishment o f the Financing 
System, the issuance or delivery of the Bonds, or the 
collection or application of the Pledged Revenues to pay 
the principal of and interest on the Bonds, or (c) in any 
way contesting or affecting the tax-exempt status of the 
interest on the Bonds or the Refunded Bonds, or (d) in 
any way contesting or affecting the validity or 
enforceability of the Bonds, the Resolution, this 
Purchase Contract, the Refunded Bo nds or the Previous 
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Resolutions, or (e) contesting in any manner the 
completeness, accuracy, or fairness of the Preliminary 
Official Statement or the Official Statement, or 
(f) which involves the possibility of any ruling, order, 
judgment or uninsured liedsility which may result in any 
material adverse change in the business, properties or 
assets or the condition, financial or otherwise, of the 
System, or (g) which might in any material respect 
adversely affect the transactions contemplated herein; 

(7) A certificate, dated the date of Closing, 
signed by the Board's Agent, to the effect that (a) to 
the best of his knowledge: (i) the representations and 
warranties of the Board contained herein are true and 
correct in all material respects on and as of the date 
of the Closing as if made on the date of the Closing; 
(ii) the Official Statement does not contain any untrue 
statement of a material fact or omit to state any 
material fact required to be stated therein or necessary 
to make the statements therein, in light of the 
circximstances under which they were made, not misleading; 
(iii) no event affecting the Board, the System or the 
Pledged Revenues ha s oc curred sin ce t he da te of th e 
Official Statement which should be di sclosed in the 
Official Statement for the purpose for which it is to be 
used or which i t is necessary to disclose therein in 
order to make the statements and information therein not 
misleading in any respect; and (iv) there has not been 
any material adverse change in the financial condition 
of the System or the Pledged Revenues from that reflected 
in the financial statements and other financial 
information contained in the Official Statement; (b) on 
the basis of (i) a reading of the Official Statement and 
of the financial statements of the System, (ii) 
consultations wi th Board members, officers an d other 
officials of the Board a nd the System responsible for 
financial and accounting matters, and (iii) a reading of 
the minutes of the meetings of the Board, nothing has 
come to his attention which causes him to believe that 
as of a subsequent specified date not mo re than five 
business days prior to the date of the Closing, there was 
(A) any material change in long-term debt of the System 
as c ompared with th e amoxmt shown in su ch financial 
statements, except for changes that the Official 
statement discloses or changes that have occurred or may 
occur which are described in such certificate or (B) any 
material decrease in total assets or total fund balance 
of the System, in each case as compared wi th amounts 
shown in such financial statements, except in all 
instances fo r ch anges or d ecreases that t he Official 
Statement discloses or that have occurred or may occur 
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which are described in such certificate; and (c) to the 
best of hi s kn owledge, (i ) the "Schedule of R efunded 
Bonds" as se t forth in an appendix to th e Official 
Statement and as Exhibit c hereto is true and correct in 
all material respects, and (ii) the information supplied 
to the Representative for the purpose of developing and 
producing th eir co mputer an alysis an d schedules wi th 
regard to the refunded debt service is true and correct 
in all material respects; 

(8) An \inqualified b ond op inion relating to the 
Bonds de livered to th e Underwriters at su ch Cl osing, 
dated the date of Closing, of McCall, Parkhurst & Horton, 
Austin and Dallas, Texas, Bond Counsel, in substantially 
the form attached to the Official Statement as an 
appendix; 

(9) A supplemental opinion relating to the Bonds 
delivered to the Underwriters at such Closing, dated the 
date of Closing, of Bond Counsel, in sxibstantially the 
form attached hereto as Exhibit B; 

(10) An opinion, dated the date of the Closing, of 
Vinson & Elkins, Austin and Houston, Texas, counsel to 
the Underwriters, in form and substance satisfactory to 
the Underwriters; 

(11) A letter from Fitch Investors Service, a letter 
from Moody's Investors Service and a letter from Standard 
& Poor's Corporation to the effect that al l of the 
Initial Bonds ha ve been rated " ," " ," an d " ," 
respectively; 

(12) A certificate by an appropriate official of the 
Board or the System to the effect that, on the basis of 
the facts, estimates and circumstances in effect on the 
date of delivery of the Bonds, it is not expected that 
the proceeds of the Bonds delivered to the Underwriters 
at such Closing will be used in a manner that would cause 
such Bonds to be arbitrage bonds within the meaning of 
Section 148 of the Code; 

(13) A report of Ernst & Young, independent certi
fied public accountants, stating that such firm has 
verified the mathematical accuracy of certain 
computations ba sed upon as sumptions provided to th em 
relating to (a) the adequacy of the maturing principal 
amounts of the Federal Securities and the interest 
thereon he ld in th e Escrow Funds est^lished by th e 
Escrow Agreement on the date of such Closing to pay when 
due all of the principal of and redemption premium, if 
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any, and Interest on th e Refunded Bonds then being 
defeased, and (b) certain mathematical computations used 
by Bond Counsel to support its opinion that the Bonds 
delivered to the Underwriters at such Closing are not 
arbitrage bonds within the meaning of Section 148 of the 
Code; 

(14) A fully executed copy of the Escrow Agreements 
which (together with any other appropriate dociimentation) 
evidences that all Federal Securities and cash required 
to be deposited with the Escrow Agent on the date of such 
Closing have been purchased by or delivered to the Escrow 
Agent, all as described in the Official Statement, 
together with a certificate, dated as of the date of the 
Closing, executed by an ap propriate official of the 
Escrow Agent, to the effect that such escrow agreement 
has been duly authorized, executed, and entered into by 
the Escrow Agent; and 

(15) Such additional legal opinions, certificates, 
instruments and other doc\iments as the Underwriters may 
reasonably request to evidence the truth, accuracy and 
completeness, as of the date hereof and as of the date 
of the Closing, of the Board's representations and 
warranties contained h erein and of the statements and 
information contained in the Official Statement, and the 
due performance and satisfaction by the Board at or prior 
to the date of the Closing of all agreements then to be 
performed and all conditions then to be satisfied by the 
Board. 

All of the opinions, letters, certificates, instruments and 
other do cuments me ntioned edsove o r elsewhere in th is P urchase 
Contract shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance reasonably 
satisfactory to the Representative. 

If the Board shall be imable to satisfy the conditions to the 
obligations of the Underwriters to purchase, to accept delivery of 
and to pay fo r any series of Bo nds contained in t his Purchase 
Contract, or if the obligations of the Underwriters to purchase, 
to accept delivery of and to pay for any series of Bonds shall be 
terminated fo r any re ason pe rmitted by this Purchase Co ntract, 
neither the Underwriters no r the Board sh all be u nder further 
obligation hereunder with respect to such series of Bonds, except 
that the respective obligations of the Board and the undezwriters 
set forth in Paragraphs 11 and 13 hereof shall continue in full 
force and effect. 

9. Entire Principal Amount. It shall be a condition to the 
Board's obligations to sell and to deliver the Series 1991A Bonds 

-15-



to the Underwriters that the entire $ principal amount 
of the Series 199lA Bonds to be sold pursuant to Paragraph 1 hereof 
shall be purchased, accepted and paid for by the Underwriters at 
the Series A&B Closing; and it shall be a condition to the 
obligations of the Underwriters to purchase, to accept delivery of 
and to pay for the Series 1991A Bonds that the entire principal 
amount of the Series 199lA Bonds shall be sold and delivered by the 
Board to the Underwriters. It shall be a condition to the Board's 
obligations to sell and to deliver the Series 1991B Bonds to the 
Underwriters that the entire $ principal amount of the 
Series 1991B Bonds to be sold pursuant to Paragraph 1 hereof shall 
be purchased, a ccepted a nd p aid f or by the Underwriters at the 
Series A&B Closing; and it shall be a condition to the obligations 
of the Underwriters to purchase, to accept delivery of and to pay 
for the Series 199IB Bonds that the entire principal amount of the 
Series 199IB Bonds shall be sold and delivered by the Board to the 
Underwriters. It shall be a condition to the Board's obligations 
to sell and to deliver the Series 199IC Bonds to the Underwriters 
that the entire $ principal amount of the Series 199IC 
Bonds to be sold pursuant to Paragraph 1 hereof shall be purchased, 
accepted and paid for by the Underwriters at the Series C Closing; 
and it shall be a condition to the obligations of the Underwriters 
to purchase, to accept delivery of and to pay for the Series 199IC 
Bonds that the entire principal eunount of the Series 199IC Bonds 
shall be sold and delivered by the Board to the Underwriters. 

10. Amendment of Official Statement. If, during the period 
ending o n the ninety-first day following the date of the later 
Closing, any event shall occur which results in the Official 
Statement's containing any untrue statement of a material fact or 
omitting to state any material fact necessary to make the 
statements and information therein contained, in the light of the 
circumstances \inder which they were made, not misleading, the Board 
will notify the Representative, and if in the opinion of the Board 
and the Representative such event requires a supplement or 
amendment to the Official Statement, the Board at its expense will 
supplement or e unend the Official Statement in a f orm an d in a 
manner approved in writing by the Representative and counsel to the 
Underwriters. 

11. Pavment of Ex penses. (A) The Underwriters sh all be 
under no obligation to pay, and the Board shall pay, all expenses 
incident to the performance of the obligations of the Board 
hereunder, i ncluding, b ut not limited to: (1) the cost of the 
printing or other reproduction (for distribution prior to, on or 
after the date of acceptance of this Purchase Contract) of the 
Resolution, the Preliminary Official Statement and the Official 
Statement, together with the number of copies the Underwriters deem 
reasonable; (2) the fees and disbursements of Bond Counsel and any 
other consultants, advisors or counsel retained by the System or 
the Board; (3) the fees, if any, for ratings of any of the Bonds; 
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(4) all advartislng axpensas in connection with the public offering 
of the Bonds; (5) the cost of preparing the blue slcy memorandum 
and legal investment survey and all filing fees in connection with 
the aforesaid blue slcy memorandum; (6) the cost associated with 
paying the purchase price for the Bonds in federal fu nds; and 
(7) the fees and charges of the Depository Trust Company. The 
foregoing fees and expenses shall be paid promptly upon receipt of 
an invoice therefor. 

(B) The Underwriters shall pay (1) the fees and 
disbursements of counsel for the Underwriters (other than those 
associated with th e blue s lcy me morandum and legal investment 
survey); and (2) all other reasonablm customary expenses incurred 
by the Underwriters in connection with their public offering and 
distribution of the Bonds, other than the costs and items described 
in Paragraph 11(A) above. 

12. Notices. Any notice or other communication to be given 
to th e Board under thi s Pu rchase Contract sh all be gi ven by 
delivering the same in writing to its address set forth above, and 
any notice or other communication to be given to the Underwriters 
or the Representative under this Purchase Contract shall be given 
by delivering the saune in writing to: 

Goldman, Sachs & Co. 
85 Broad Street 
New York, New York 10004 
Attention: Kathy Becker 

Vice President 

13. Miscellaneous. This Purchase Contract shall become 
effective when signed by the Board's Agent as heretofore specified, 
shall constitute the entire agreement between the Board and the 
Underwriters and may not be eunended or modified except in writing. 
This Purchase Contract is made solely for the benefit of the Board 
and the Underwriters (including the successors or assigns of any 
Underwriter). No other person shall acquire or have any right 
herexinder or by virtue hereof. Al l the representations, warranties 
and agreements in this Purchase Contract shall survive regardless 
of (A) any investigations or any statement in respect thereof made 
by or on behalf of any of the Underwriters, (B) delivery of and 
payment by the Underwriters for any series of Bonds hereunder, and 
(C) any termination of this Purchase Contract. 

Very truly yours, 

GOLDMAN, SACHS & CO. 
[Insert List of Underwriters] 

By: GOLDMAN, SACHS & CO. 
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Exhibits 

A - Terms of Bonds 
B - Form of Bond Counsel Supplemental Opinion 
C - Schedule of Refunded Bonds 

Accepted and agreed to this 
day of , 1991 

BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM 

BY: 
Executive Vice Chancellor for 
Asset Management 

\ut«zu\soiaMn\puzehua. att 
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EXHIBIT A 

TERMS OF BONDS 



EXHIBIT B 

FORM OF BOND COONSEL'S SUPPLEMENTAL OPINION 

1991 

Board of Regents of 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 

Goldman, Sachs 6 Co., 
as Representative of the various 
Underwriters listed in the 
Purchase Contract relating 
to the captioned Bonds 

Re: Board of Regents of The University of Texas System 
Revenue Financing System Refunding Bo nds, Series 
1991_, $ 

Ladies and Gentlemen: 

The undersigned have been retained by the Board of Regents of 
The University of Texas System (the "Board"), as bond counsel with 
reference to the above issue of bonds (the "Bonds"), which were 
authorized by a Resolution adopted by the Board on February 14, 
1991 (the "Bond Resolution"). Pursuant to the Bond Resolution, and 
the resolution of the Executive Committee of the Board a dopted 

, 1991 (the "Executive Committee Resolution") the Board 
entered into a Purchase Contract dated _, 1991 (t he 
"Purchase Contract") relating to the Bonds and the Board's Revenue 
Financing System Refiinding B onds, Series 1991_ and Series 1991_ 
(the "Series _ and _ Bonds") with Goldman Sachs & Co. on behalf of 
itself and the oth^ underwriters listed in the Purchase Contract 
(collectively, the "Underwriters"). Terms used he rein an d no t 
otherwise defined have the meaning given in the Purchase Contract. 

It is our opinion that the Bonds are exempt securities within 
the meaning of Section 3(a)(2) of the Securities Act of 1933, as 
amended and Section 304(a)(4) of the Trust Indenture Act of 1939, 



as amended, and that it is not necessary in connection with the 
offer an d sale of th e Bonds to register the Bonds under the 
Securities Act of 1933, as eunended, or to qualify the Bond 
Resolution, including th Executive Committee Resolution, under the 
Trust Indenture Act of 1939, as eunended. 

We were not requested to participate, and did not take part, 
in the preparation of the Official Statement prepared in connection 
with the sale of the Bonds (the "Official Statement"), and except 
to the e xtent noted herein, we ha ve n ot ve rified and are no t 
passing upon and do not assume any responsibility for, the 
accuracy, completeness, or fairness of the statements contained in 
the Official Statement. We have, however, reviewed the information 
relating to the Revenue Financing System, the Bonds, and the Bond 
Resolution contained in the Official Statement under the captions 
"Introduction," "Plan of Financing," "Estimated Sources and 
Applications of Funds," "Description of the Bonds," "Description 
of the Revenue Financing System," "Legal Matters," "Tax Exemption," 
"Tax Accounting Treatment of Or iginal Issue Discount," "L egal 
Investments in Texas," Appendix B, "Glossary of Terms," and 
Appendix C, "Summary of the Master Resolution" (except for 
financial and statistical data contained under any of the 
foregoing), and we are of the opinion that the information relating 
to the Revenue Financing System, the Bonds, and the Bond Resolution 
contained under such captions is a fair and accurate summary of 
the information purported to be sho%m therein. 

It is f urther our opinion that the Escrow Ag reement d ated 
, 1991 (the "Escrow Agreement") between the Board and 

,, as Escrow Agent, executed 
in connection with th e delivery of th e Bonds, has been duly 
authorized, executed, and delivered and (assuming due authorization 
by the Escrow Agent) constitutes a binding and enforceable 
agreement in ac cordance wi th its terms, and th at t he Re funded 
Obligations - Series as defined in the Escrow Agreement, being 
refunded by the Bonds, are outstanding under the resolutions 
authorizing their issuance only for the purpose of receiving the 
funds provided by, and are secured solely by and payable solely 
from, the Escrow Agreement and the cash and investments, including 
the income therefrom, held b y the Escrow Agent p ursuant to the 
Escrow Agreement. In rendering this opinion, we have relied upon 
the report and mathematical verifications of Ernst & Young, 
certified public accountants, with respect to the adequacy of the 
cash and investments deposited with the Escrow Agent pursuant to 
the Escrow Agreement to provide for the timely payment and 
retirement of the principal of and interest on the Refunded 
Obligations - Series _. Further, the opinions expressed in this 
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paragraph are expressed only Insofar as the laws of the State of 
Texas and of the United States of America may be applicable and are 
qualified to th e ex tent th at (i) enforceability of th e Escrow 
Agreement may be limited by bankruptcy, reorganization, insolvency, 
moratorium, or other similar laws of general application in effect 
from ti me to t ime relating to o r affecting th e en forcement of 
creditors' rights and (ii) certain equitedale remedies, including 
specific performance, or legal remedies awarded pursuant to 
principles of equity, including mandamus, may be unavailable. 

This letter is furnished to you by us, and is solely for your 
benefit, and no one other than the Board and the Underwriters is 
entitled to rely upon this letter. 

Respectfully, 
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EXHIBIT C 

SCHEDULE OF REFUNDED BONDS 
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DRAFT 2/12/91 

PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT entered into as of 1991 (this 
"Agreement"), by and between the Board of Regents of The University 
of Texas System (the "Issuer"), and Ameritrust Texas National 
Association, a nati onal association duly organized and ex isting 
under the laws of the United States of America (the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the 
issuance of its Board of Regents of The University of Texas System 
Revenue Financing System Refunding Bonds, Series 1991_, (the 
"Securities") in the aggregate principal amount of $ . 
Securities to be issued in fully registered form only as to the 
payment of principal and interest thereon; and 

WHEREAS, the Securities are scheduled to be delivered to the 
initial purchasers thereof on or about , 1991; and 

WHEREAS, the Issuer has selected the Bank to serve as Paying 
Agent/Registrar in connection with the payment of the principal of, 
premium, if any, and interest on said Securities and with respect 
to the registration, transfer and exchange thereof by the 
registered owners thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities for 
and on behalf of the Issuer and has full power and authority to 
perform and serve as Paying Agent/Registrar for the Securities; 

NOW, THEREFORE, it is mutually agreed as follows; 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

section 1.01. Appointaent. 

The Issuer hereby appoints the Bank to serve as Paying Agent 
with respect to the Securities. As Paying Agent for the 
Securities, the Bank shall be responsible for paying on behalf of 
the Issuer the principal, premium (if any), and interest on the 
Securities as the same become due and payable to the registered 
owners thereof, all in accordance with this Agreement and the 
"Order" (hereinafter defined). 

The Issuer hereby appoints the Bank as Registrar with respect 
to the Securities. As Registrar for the Securities, the Bank shall 
keep and maintain for and on behalf of the Issuer books and records 
as to the ownership of said Securities and with respect to the 
transfer and exchange thereof as provided herein and in the 
"Order." 



The Bank hereby accepts its appointment, and agrees to serve 
as the Paying Agent and Registrar for the Securities. 

Section 1.02. compensation. 

As compensation for the Bank's services as Paying 
Agent/Registrar, the Issuer hereby agrees to pay the Bank the fees 
and amounts set forth in Schedule A attached hereto for the first 
year of this Agreement and thereafter the fees and amounts set 
forth in the Ba nk's cu rrent fee schedule th en in effect f or 
services as Paying Agent/Registrar for municipalities, which shall 
be supplied to the Issuer on or before 90 days prior to the close 
of the Fiscal Year of the Issuer, and shall be effective upon the 
first day of the following Fiscal Year. 

In addition, the Issuer agrees to reimburse the Bank upon its 
request for all reasonable expenses, disbursements and advances 
incurred or ma de by the Bank in ac cordance with any of th e 
provisions hereof (including the reasonable compensation and the 
expenses and disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

"Acceleration Date" on any Security means the date on 
and after which the principal or any or all installments 
of interest, or both, are due and payable on any Security 
which has become accelerated pursuant to the terms of the 
Security. 

"Bank Office" means the corporate trust office of the 
Bank in Austin, Texas as indicated on the signature page 
hereof. The Bank will notify the Issuer in writing of any 
change in location of the Bank Office. 

"Bank Office for Payment" means the corporate trust 
office of the Bank in Dallas, Texas. The Bank will notify 
the Issuer in writing of any change in location of the 
Bank Office for Payment. 

"Fiscal Year" means the fiscal year of the Issuer, 
ending August 31. 

"Holder" and "Security Holder" each means the Person 
in whose neune a Security is registered in the Security 
Register. 



"Issuer Request" and "Issuer Order" means a written 
request or order delivered to the Bank and signed in the 
name of the Issuer b y the Chairman of t he Issuer, a ny 
member of the Executive Committee of the Is suer, the 
Executive Secretary of th e Issuer, the Executive Vice 
Chancellor for Asset M anagement of the System, the vice 
Chancellor and General Counsel of the System, the 
Executive Director of Finance of the System, the Manager 
of Finance of the System or any other officer, employee or 
agent of the Issuer or the System authorized in writing to 
sign an Issuer Request or Issue Order. 

"Legal Holiday" me ans a day on wh ich th e Bank is 
required or authorized to be closed. 

"Order" means the resolution of the Issuer, together 
with th e resolution of t he Ex ecutive Committee of t he 
Issuer, pursuant to which the Securities are issued, 
certified by the Executive Secretary or any other officer 
of the Issuer and delivered to the Bank. 

"Person" means any individual, coloration, 
partnership, joint venture, association, joint stock 
company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

"Predecessor Securities" of any particular Security 
means every previous Security evidencing all or a portion 
of the same obligation as that evidenced by such 
particular Security (and, for the purposes of this 
definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been 
registered and delivered in lieu th ereof pursuant to 
Section 4.06 hereof and the Order). 

"Redemption Date" when used with respect to any Bond 
to be redeemed means the date fixed for such redemption 
pursuant to the terms of the Order. 

"Responsible Officer" when used with respect to the 
Bank means the Chairman or Vice-chairman of the Board of 
Directors, the Chairman or Vice-chairman of the Executive 
Committee of the Board of Directors, the President, any 
Vice President, the Secretary, any Assistant Secretary, 
the Treasurer, any Assistant Treasurer, the Cashier, any 
Assistant Cashier, any Trust Officer or Assistant Trust 
Officer, or an y ot her of ficer of the Ba nk c ustomarily 
performing functions similar to those performed by any of 
the above designated officers and also means, with respect 
to a particular corporate trust matter, any other officer 
to whom such matter is referred because of his knowledge 
of and familiarity with the particular subject. 



"Security Register" means a register maintained by the 
Bank on behalf of the Issuer providing for the 
registration and transfer of the Securities. 

"Stated Maturity" means th e date sp ecified in th e 
Order on which the principal of a Security is scheduled to 
be due and payable. 

Section 2.02. other Definitions. 

The terms "Bank," "Issuer," and "Securities" 
("Security") have the m eanings assigned to t hem in the 
recital paragraphs of this Agreement. 

The term "Paying Agent/Registrar" refers to the Bank 
in the p erformance o f the du ties and fu nctions of this 
Agreement. 

ARTICLE THREE 
PAYING AGENT 

section 3.01. pu^jey of Payipg Aqon^. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by 
or on behalf of the Issuer, pay on behalf of the Issuer the 
principal of each Security at its Stated Maturity, Redemption 
Date, or Acceleration Date, to the Holder upon surrender of 
the Security to the Bank at the Bank Office for Payment. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by 
or on behalf of the Issuer, pay on behalf of the Issuer the 
interest on each Security when due, by computing the arount 
of interest to be paid each Holder and preparing and sending 
checks by United States Mail, first class postage prepaid, on 
each payment date, to the Holders of the Securities (or their 
Predecessor Securities) on the respective Record Date, to the 
address appearing on the Security Register or by such other 
method, acceptable to the Bank, requested in writing by the 
Holder at the Holder's risk and expense. 

Seotion 3.02. Payment Pates. 

The Issuer hereby instructs the Bank to pay the principal 
of and interest on the Securities on the dates specified in 
the Order. 



Section 4.01. 
Exchanges. 

ARTICLE FOUR 
REGISTRAR 

security Register - Transfers and 

The Bank agrees to keep and maintain for and on behalf 
of the Issuer at the Bank Office books and records (herein 
sometimes referred to as the "Security Register") for 
recording the na mes an d addresses of the Holders of the 
Securities, th e transfer, exchange and re placement of the 
Securities and the payment of the principal of and interest 
on the Securities to the Holders and containing such other 
information as may be reasonably required by the Issuer and 
subject to such reasonable regulations as the Issuer and the 
Bank may prescribe. All transfers, exchanges and replacement 
of Securities shall be noted in the Security Register. 

Every Security surrendered for transfer or exchange shall 
be duly endorsed or be accompanied by a written instrument of 
transfer, the signature on which has been guaranteed by an 
officer of a federal or state bank or a member of the National 
Association of Securities Dealers, in form satisfactory to the 
Bank, duly executed by the Holder thereof or his agent duly 
authorized in writing. 

The Bank ma y re quest any supporting do cumentation it 
feels ne cessary to effect a re-registration, tr ansfer or 
exchange of the Securities. 

To the extent possible and under reasonable 
circumstances, the Bank agrees that, in relation to an 
exchange or transfer of Securities, the exchange or transfer 
by the Holders thereof will be completed and new Securities 
delivered to the Holder or the assignee of the Holder in not 
more than three (3) business days after the receipt of the 
Securities to be cancelled in an exchange or transfer and the 
written instrument of transfer or request for exchange duly 
executed by the Holder, or his duly authorized agent, in form 
and manner satisfactory to the Paying Agent/Registrar. 

Section 4.02. Certificates. 

The Issuer shall provide an adequate inventory of printed 
Securities to facilitate transfers or exchanges thereof. The 
Bank covenants that the inventory of printed Securities will 
be kept in safekeeping pending their use, and reasonable care 
will be exercised by the Bank in maintaining such Securities 
in safekeeping, which shall be not less than the care 
maintained by the Bank for debt securities of other political 
subdivisions or corporations for which it serves as registrar, 
or that is maintained for its own securities. 



section 4.03. Fora of aecuritv Raalafr. 

The Bank, as Registrar, will maintain the Security 
Register relating to the registration, payment, transfer and 
exchange of th e Securities in ac cordance wi th t he Ba nk's 
general practices and procedures in effect from time to time. 
The Bank shall not be obligated to maintain such Security 
Register in a ny f orm ot her than those which the Bank has 
currently available and currently utilizes at the time. 

The Security Register may be maintained in written form 
or in any other form capable of being converted into written 
form within a reasonable time. 

section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any time requested 
by the Issuer, upon payment of the required fee, a copy of 
the in formation c ontained in the Security Re gister. The 
Issuer ma y al so in spect the in formation co ntained in th e 
Security Register at any time the Bank is customarily open 
for business, provided that reasonable time is allowed the 
Bank to pr ovide an up -to-date li sting or to convert th e 
information into written form. 

The Bank will not release or disclose the contents of 
the Security Register to any person other than to, or at the 
written request of, an authorized officer or employee of the 
Issuer, except upon receipt of a court order or as otherwise 
required by law. Upon receipt of a court order and prior to 
the release or disclosure of the contents of the Security 
Register, the Bank will notify the Issuer so that the Issuer 
may contest the court order or such release or disclosure of 
the contents of the Security Register. 

section 4.05. Return of Cancelled Certificates. 

The Bank will, at such reasonable intervals as it 
determines, surrender to the Issuer, Securities in lieu of 
which or in exchange for which other Securities have been 
issued, or which have been paid. 

Section 4. 06. 
securities. 

Mutilated. D estroyed. Lost or Stolen 

The Issuer hereby in structs the Bank, subject to t he 
applicable pr ovisions of the Or der, to deliver an d issue 
Securities in exchange for or in lieu of mutilated, destroyed, 
lost, or stolen Securities as long as the same does not result 
in an overissuance. 



In case any Security shall be mutilated, or destroyed, 
lost or stolen, the Bank, in its discretion, may execute and 
deliver a replacement Security of like form and tenor, and in 
the same denomination and bearing a number not 
contemporaneously outstanding, in exchange and substitution 
for such mutilated Security, or in lieu of and in substitu
tion for such destroyed lost or stolen Security, only after 
(i) the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of 
such Security, and of the au thenticity of the ownership 
thereof and (ii) the furnishing to the Bank of indemnification 
in an amount satisfactory to hold the Issuer and the Bank 
harmless. All ex penses an d ch arges associated with such 
indemnity and with the preparation, execution and delivery of 
a replacement Security shall be borne by the Holder of the 
Security mutilated, or destroyed, lost or stolen. 

Section 4.07. Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of 
written request from the Issuer, furnish the Issuer 
information as t o the Securities it ha s paid pu rsuant to 
Section 3.01, Securities it has delivered upon the transfer 
or exchange of any Securities pursuant to Section 4.01, and 
Securities it has delivered in exchange for or in lieu of 
mutilated, destroyed, lost, or stolen Securities pursuant to 
Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank un dertakes to perform the duties s et forth 
herein and agrees to use reasonable care in the perfomance 
thereof. 

Section 5.02. Rolitag# pB 

(a) The Bank may conclusively rely, as to the truth of 
the st atements an d correctness of the opinions e xpressed 
therein, on certificates or opinions furnished to the Bank. 

(b) The Bank sh all not be liable for any error of 
judgment made in good faith by a Responsible Officer, unless 
it shall be proved that the Bank was negligent in ascertaining 
the pertinent facts. 

(c) No provisions of this Agreement shall require the 
Bank to expend or risk its own funds or otherwise incxir any 
financial liability for pe rformance of any of it s d uties 
hereunder, or in the exercise of any of its rights or powers. 



if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to 
it against such risks or liability is not assured to it. 

(d) The Bank may rely and shall be protected in acting 
or refraining from acting upon any resolution, certificate, 
statement, instrument, opinion, report, notice, request, 
direction, co nsent, order, bond, note, se curity, or o ther 
paper or document b elieved by it to be genuine and to have 
been si gned or pr esented by th e proper pa rty or pa rties. 
Without limiting the generality of the foregoing statement, 
the Bank need not examine the ownership of any Securities, 
but is protected in acting upon receipt of Securities 
containing an endorsement or instruction of transfer or power 
of transfer which appears on its face to be signed by the 
Holder or an agent of the Holder. The Bank shall not be bound 
to make any investigation into the facts or matters stated in 
a re solution, c ertificate, st atement, in strument, op inion, 
report, notice, request, direction, consent, order, bond, 
note, security, or other paper or document supplied by Issuer. 

(e) The Bank may consult with counsel, and the written 
advice of such counsel or any opinion of counsel shall be full 
and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good 
faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder 
and pe rform a ny d uties hereunder either directly or b y o r 
through agents or attorneys of the Bank. 

Section 5.03. Recitals of Issuer. 

The recitals contained herein with respect to the Issuer 
and in the Securities shall be taken as the statements of the 
Issuer, and the Ba nk as sumes no r esponsibility for th eir 
correctness. 

The Bank shall in no event be liable to the Issuer, any 
Holder or Holders of any Security, or any other Person for 
any amount due on any Security from its own funds. 

Section 5.04. Mav Hold Securities. 

The Bank, in its individual or any other capacity, may 
become the owner or pledgee of Securities and may otherwise 
deal with the Issuer with the same rights it would have if it 
were not the Paying Agent/Registrar, or any other agent. 
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section 5.OS. Moneys Emld bv Bank. 

The Bank sh all deposit any moneys received from th e 
Issuer into a trust account to be held in a fiduciary capacity 
for the payment of the Securities, with such moneys in the 
account that exceed the deposit in surance available to the 
Issuer by the Federal De posit Insurance Corporation, to be 
fully collateralized with securities or obligations that are 
eligible under the laws of the State of Texas to secure and 
be pledged as collateral for trust accounts until the prin
cipal and interest on such Securities have been paid to the 
Holders thereof. Payments made from such trust account shall 
be made by check drawn on such trust account unless the Holder 
of such Securities shall, at its own expense and risk, request 
such other medium of payment. 

Subject to the Unclaimed Property Law of the State of 
Texas, any money deposited with the Bank for the payment of 
the principal, premium (if any), or interest on any Security 
and remaining unclaimed for three years after the final 
maturity of the Security has become due and payable will be 
paid by the Bank to the Issuer if the Issuer so elects, and 
the Holder of such Security shall hereafter look only to the 
Issuer for payment thereof, and all liability of the Bank with 
respect to such monies shall thereupon cease. If the Issuer 
does not elect, the Bank is directed to report and dispose of 
the funds in compliance with Title Six of the Texas Property 
Code, as amended. 

section 5.06. Indemnification. 

To the extent pe rmitted by l aw, the Issuer agrees to 
indemnify the Ba nk f or, an d ho ld it h armless a gainst, a ny 
loss, l iability, or expense in curred without ne gligence or 
bad faith on its part, arising out of or in connection with 
its a cceptance or a dministration of it s duties h ereunder, 
including the cost and expense against any claim or liability 
in connection with the exercise or performance of any of its 
powers or duties under this Agreement. 

section 5.07. mtfrplfftdfr-
The Issuer and the B ank agree that the Ba nk may seek 

adjudication of any adverse claim, demand, or controversy over 
its person as well as funds on deposit, in either a Federal 
or State District Court located in the State and County where 
either the Bank Office or the administrative offices of the 
Issuer is located, and agree that se rvice of process by 
certified or registered mail, return receipt requested, to the 
address referred to in Section 6.03 of this Agreement shall 
constitute adequate service. The Issuer and the Bank further 
agree that the Bank has the right to file a Bill of 



Interpleader in any court of competent jurisdiction to 
determine th e rights of an y Pe rson c laiming an y interest 
herein. 

Section 5.08. Depository Trust Company services. 

It is hereby represented and warranted that, in the event 
the Securities are otherwise qualified and accepted for The 
Depository Trust Company services or equivalent depository 
trust services by other organizations, the Bank has the 
capability and, to the extent within its control, will comply 
with the operational arrangements, which establishes 
requirements fo r se curities to be el igible fo r su ch type 
depository tr ust services, in cluding, bu t not li mited to, 
requirements for the timeliness of payments and funds 
availability, transfer turnaround time, and notification of 
redemptions and calls. 

Attached hereto is a copy of the Letter of Representation 
among the Issuer, the Bank and The Depository Trust Company, 
New York, New York, providing for the Bonds to be issued in 
a Book-Entry Only System. The Bank and the Issuer hereby 
confirm their obligations under such Letter of Representation. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in 
writing signed by both of the parties hereto. 

Section 6.02. Aasionment. 

This Ag reement may not be as signed by either party 
without the prior written consent of the other. 

section 6.03. Moticea. 

Any request, demand, authorization, direction, notice, 
consent, w aiver, or oth er d ocximent pr ovided or pe rmitted 
hereby to be given or furnished to the Issuer or the Bank 
shall be ma iled or d elivered to the Is suer or the Ba nk, 
respectively, at the addresses shown on the signature page of 
this Agreement. 

section 6.04. gfffct of ̂ SAdings. 

The Article and Section headings herein are for 
convenience only and shall not affect the construction hereof. 
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section 6.05. Successors and Aasiona. 

All covenants and agreements herein by the Issuer shall 
bind its successors and assigns, whether so expressed or not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, 
or unenforceable, the validity, legality, and enforceability 
of the remaining provisions shall not in any way be affected 
or impaired thereby. 

section 6.07. penofjts of Agreement. 

Nothing herein, e xpress or implied, shall give to any 
Person, other than the parties hereto and their successors 
hereunder, any benefit or any legal or equitable right, 
remedy, or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Order constitute the entire 
agreement be tween the parties hereto relative to the Ba nk 
acting as Paying Agent/Registrar and if any conflict exists 
between his Agreement and the Order, the Order shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and 
all of which shall constitute one and the same Agreement. 

section 6.10. TarninatjoB. 

This Agreement will terminate (i) on the date of final 
payment of the principal of and interest on the Securities to 
the Ho lders thereof o r (ii) m ay be e arlier te rminated by 
either party upon sixty (60) days written notice; provided, 
however, a n early te rmination of this Agreement by ei ther 
party shall not be effective until (a) a successor Paying 
Agent/Registrar has been appointed by the Issuer and such ap
pointment accepted and (b) notice has been given to t he 
Holders of the Securities of the appointment of a successor 
Paying Ag ent/Registrar. Furthermore, th e Bank a nd Is suer 
mutually agree that the effective date of an early termination 
of this Agreement s hall n ot o ccur at any time which would 
disrupt, delay or otherwise adversely affect the payment of 
the Securities. 

Upon an early termination of this Agreement, the Bank 
agrees to promptly transfer and deliver the Security Register 
(or a copy thereof), together with other pertinent books and 
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records relating to the Securities, to the successor Paying 
Agent/Registrar designated and appointed by the Issuer. 

The provisions of Article Five shall survive and remain 
in full force and effect following the termination of this 
Agreement. 

Section C.ll. Governing Law. 

This Agreement shall be construed in accordance with and 
governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement as of the day and year first above written. 

AMERITRUST TEXAS NATIONAL ASSOCIATION 

By 
Title 
One American Center, 4th Floor 
600 Congress Avenue 
Austin, Texas 78701 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By; 
Title: Executive Vice Chancellor for 

Asset Management 

Address: The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
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SCHEDULE A 

Paying Agent/Registrar Fee Schedule 
[To be supplied by the Bank] 
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DRA7T - February 12, 1991 

ESCROW AGREEMENT 

THIS ESCROW AGREEMENT (this "Escrow Agreement") dated as of 
1991, is made and entered into by and between the 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (the "Board"), 
and MORGAN GUARANTY TRUST COMPANY OF NEW YORK, New York, New York, 
as escrow agent (together with any successor or assign in such 
capacity, the "Escrow Agent"). 

WHEREAS, the Board has heretofore issued the Board's Revenue 
Financing System Commercial Paper Notes, Series A, in the 
outstanding aggregate principal amount of $ ; and 

WHEREAS, the Board desires to refund the Refunded Notes (as 
hereinafter defined); and 

WHEREAS, Article 717k, Vernon's Texas Civil Statutes, as 
amended, a uthorizes and em powers the Bo ard to i ssue, se ll an d 
deliver refunding bonds and to deposit the proceeds of such bonds 
with any place of payment for the Refunded Notes in an amount which 
is sufficient to provide for the payment or r edemption of t he 
principal of and interest on the Refunded Notes; and 

WHEREAS, the Board has adopted a resolution (the "Refunding 
Bond Order") authorizing the issuance of the Board's Revenue 
Financing System Refunding Bo nds, Series 199IB, in the maximum 
aggregate principal amount of $ , and on the date hereof 
the Board is issuing, selling and delivering the Refunding Bonds 
(as hereinafter defined), for the purpose of providing the funds 
necessary to refund the Refunded Notes to restructure the Board's 
debt service requirements; and 

WHEREAS, the Board has provided for the transfer to the Escrow 
Agent pursuant to this Escrow Agreement of proceeds of the 
Refunding Bonds and other money lawfully available for such 
purpose, to provide for the payment of the Refunded Notes; and 

WHEREAS, the governing body of the Board has further 
determined to effectuate the re funding of the Refunded Notes 
pursuant to this Escrow Agreement, under which provision is made 
for the safekeeping, investment, reinvestment, administration and 
disposition of proceeds of the Refunding Bonds so as to provide 
firm banking and financial arrangements for the discharge and final 
payment of the Refunded Notes; 

NOW, THEREFORE, in consideration of the mutual undertakings, 
promises an d agreements herein contained, and other good an d 
valuable consideration, the receipt and sufficiency of which hereby 
are acknowledged, an d in or der to se cure the full an d timely 



payment of the principal of and interest on the Refunded Notes, the 
Board and the Escrow Agent contract and agree as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless ot herwise expressly 
provided or unless the context clearly requires otherwise, the 
following terms shall have the respective meanings specified below 
for all purposes of this Escrow Agreement: 

"Board" shall mean the Board of Regents of The University of 
Texas System, and any successor to its duties and functions. 

"Code" shall mean the In ternal Revenue Code of 1986, as 
amended, and the applicable regulations thereunder and under the 
Internal Revenue Code of 1954. 

"Escrow Agent" shall mean Morgan Guaranty Trust Company, New 
York, New York, in its capacity as escrow agent hereunder, and any 
successor or assign in such capacity. 

"Escrow Agreement" shall mean this escrow agreement . 

"Escrow Fund" shall mean the fund created in Section 3.01 of 
this E scrow Agreement to be ad ministered by the E scrow Agent 
pursuant to the provisions of this Escrow Agreement. 

"Escrow Funding Date" shall mean the date on which the Board 
deposits with the Escrow Agent the Escrowed Securities and cash 
described in Section 2.01. 

"Escrowed Securities" shall mean the noncallable United States 
Treasury ob ligations in itially purchased with pr oceeds of the 
Refunding Bonds, all as more fully described in Exhibit A hereto. 

"Paying Agent for the Refunded Notes" shall mean Mo rgan 
Guaranty Trust Company, New York, New York. 

"Refunded Note Resolution" shall mean the resolution adopted 
by the Board on April 12, 1990 authorizing the issuance of the 
Refunded Notes. 

"Refunded No tes" shall m ean the Board's Revenue Financing 
System Commercial Paper Note, Series A, in the principal amount of 
$24,760,000, maturing on the dates and bearing interest at the 
rates shown on Ex hibit B hereto (the quoted te rms ha ving the 
meaning assigned to such terms in the Refunded Note Resolution). 
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"Refunding Bond Resolution" shall mean the resolution adopted 
by the Board on February 14, 1991, authorizing the issuance of the 
Refunding Bonds, tog ether with the resolution of the Executive 
Committee of the Board on , 1991 approving the 
sale of the Refunding Bonds and specifying the terms for the 
Refunding Bonds. 

"Refunding Bonds" shall mea n the Board 's Revenue Fi nancing 
System Refunding Bonds, Series 1991B, dated , 1991, 
being issued, sold and delivered on the date hereof in the 
aggregate principal amount of $ . 

Section 1.02. Interpretations. The titles and headings of 
the articles and sect ions of this Escrow Agreement have been 
inserted for convenience of reference only and are not to be 
considered a part hereof and shall not in any way modify or 
restrict the terms hereof. This Escrow Agreement and all of the 
terms and provisions hereof shall be liberally construed to 
effectuate the purposes set forth herein and to achieve the 
intended pu rpose of pr oviding for t he refunding of the Re funded 
Notes in accordance with applicable law. 

ARTICLE II 

DEPOSIT OF FUNDS AND ESCROWED SECURITIES 

g^cUon 2.01. peposjtg witn Escroy Aq^nt; Apquisitjon of 
Escrowed Securities. On the Escrow Funding Date the Board will 
deposit, or cause to be deposited, with the Escrow Agent the 
following: 

(a) Escrowed Securities in the principal amount of 
, purchased with proceeds of the Refunding Bonds; and 

(b) A beginning cash balance of $ . 

ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3.01. Escrow Fund. On the Escrow Funding Date the 
Escrow Agent will create on its books a special fund and 
irrevocable escr ow to be known as the Board of Regents of The 
University of Texas System Revenue Financing System Refunding 
Bonds, Series 1991B, Escrow Fund into which will be deposited the 
cash and Escrowed Securities described in Section 2.01. The 
Escrowed Securities, all proceeds therefrom, and all cash balances 
from tim e to time on deposit in the Escrow Fund shal l be the 
property of the Escrow Fund and shall be ap plied only in s trict 
conformity with th e terms an d conditions hereof. The Escrowed 
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Securities, all proceeds therefrom and all cash balances from time 
to time on d eposit in the Es crow Fu nd are he reby irrevocably 
pledged to the payment of the principal of and interest on the 
Refunded Notes, which payment shall be made by timely transfers to 
the Paying Agent for the Refunded Notes of such amounts at such 
times as are provided in S ection 3.02 hereof. vnien the final 
transfers have been made to the Paying Agent for the Refunded Notes 
for the payment of such principal of and interest on the Refunded 
Notes, any ba lance then remaining in t he Escrow Fund shall be 
transferred to the Board, and the Escrow Agent shall thereupon be 
discharged from any further duties hereunder. 

Section 3.02. Pavment of Principal of and Interest on 
Refunded Notes. The Escrow Agent is hereby irrevocably instructed 
to transfer to the Paying Agent for the Refunded Notes from the 
cash balance from time to time on deposit in the Escrow Fund the 
amounts required to pa y the pr incipal of and interest on th e 
Refunded Notes as the same become due and payable, as shown in 
Exhibit B hereto. 

Section 3.03. Sufficiency of Escrow Fund. On the basis of 
a report delivered by Ernst & Young, independent certified public 
accountants, a c opy of w hich has been delivered to th e Escrow 
Agent, the Board represents that the successive receipts of the 
principal of and interest on the Escrowed Securities will assure 
that the cash balance on deposit from time to time in the Escrow 
Fund will be at all times sufficient to provide money for transfer 
to the Paying Agent for the Refunded Notes at the times and in the 
amounts required to pay the interest on the Refunded Notes as such 
interest comes due and to pay the principal of the Refunded Notes 
as the Refunded Notes are redeemed. If, for any reason, at any 
time, the cash balances on deposit or scheduled to be on deposit 
in the Escrow Fund shall be insufficient to transfer the amounts 
required to make the payments set forth in Section 3.02 hereof, the 
Board shall timely deposit into the Escrow Fund, from lawfully 
available funds, additional funds in the amounts required to make 
such payments. Notice of any such insufficiency shall be given 
promptly as hereinafter provided, but the Escrow Agent shall not 
be responsible for any insufficiency of funds in the Escrow Fund 
or the Board's failure to make additional deposits thereto. 

Eggrow F^nd. The Escrow Agent at all times 
shall hold the Escrow Fund, the Escrowed Securities and all other 
assets of the Escrow Fund wholly segregated from all other funds 
and securities on deposit with the Escrow Agent; it shall never 
allow the Escrowed Securities or any other assets of the Escrow 
Fund to be commingled with any other funds or securities of the 
Escrow Agent; and it shall hold and dispose of the assets of the 
Escrow Fund only as set forth herein. The Escrowed Securities and 
other assets of the Escrow Fund always shall be maintained by the 
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Escrow Agent as special trust funds for the purposes specified in 
this Escrow Ag reement and for the benefit of th e holders of the 
Refunded Notes; and a special account evidencing such fact shall 
be maintained at all times on the books of the Escrow Agent. The 
holders of the Refunded Notes shall be entitled to the same 
preferred claim and first lien upon the Escrowed Securities, the 
proceeds thereof and all other assets of the Escrow Fund as are 
enjoyed by other beneficiaries of similar accounts. The amounts 
received by the Escrow Agent under this Escrow Agreement shall not 
be considered as a ba nking deposit by th e Board, and the Escrow 
Agent shall have no right or title with respect thereto except as 
escrow agent under the terms hereof. The amounts received by the 
Escrow Agent hereunder shall not be subject to warrants, drafts or 
checks drawn by the Board. 

ARTICLE IV -

PAYMENT OF REFUNDED NOTES AT MATURITY 

g^Cbion 4.01. maturities of Re funded ^Jgtgg. The Refunded 
Notes mature in the amounts and on the dates and bear interest at 
the rate fo r each maturity set forth on Exhibit B hereto. The 
Escrow Agent is he reby authorized to provi de funds to make such 
payments as set forth in Section 3.02 hereof. 

ARTICLE V 

LIMITATION ON INVES-: 

Section 5.01. General. Except as herein otherwise expressly 
provided, the Escrow Agent shall not ha ve any power or duty to 
invest any money held hereunder, or to make substitutions of the 
Escrowed Securities, or to sell, transfer or otherwise dispose of 
the Escrowed Securities. 

5t02. Substitution of Securities. At the wri tten 
request of the Board, and upon compliance with the conditions 
hereinafter stated, the Escrow Agent shall sell, transfer, 
otherwise dispose of or request the redemption of all or any 
portion of the Escrowed Securities and apply the proceeds therefrom 
to purchase and cancel Refunded Notes or to purchase direct 
obligations of, or o bligations the principal of a nd int erest on 
which are unconditionally guaranteed by, the United States of 
America and which do not permit the redemption thereof at the 
option of the obligor. Any such transaction may be effected by the 
Escrow Agent only if (1) the Escrow Agent shall have received a 
written opinion from a recognized firm of certified public 
accountants that suc h transaction will not cause the amo unt of 
money and se curities in t he Escrow Fiuid to be red uced below an 
amount whic h will be su fficient, when added to the int erest to 
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accrue thereon, to provide for the payment of principal of and 
interest on the remaining Refunded Notes as they become due, and 
(2) the Escrow Agent shall have received the unqualified written 
legal opinion of nationally recognized bond counsel or tax counsel 
acceptable to the Board and the Escrow Agent to the effect that 
(a) such transaction will not cause any of the Refunded Notes or 
Refunding Bonds to be an "arbitrage bond" within the meaning of the 
Code, and (b) that such transaction complies with the Constitution 
and laws of the State of Texas and w ith all relevant documents 
relating to the issuance of the Refunded Notes and the Refunding 
Bonds. 

ARTICLE VI 

RECORDS AND REPORTS 

Section 6.01. Records. The Escrow Agent shall keep books of 
record and account in which complete and correct entries shall be 
made of all transactions relating to the receipt, disbursement, 
allocation and application of the money and Escrowed Securities 
deposited to the Escrow Fund and all proceeds thereof, and such 
books shall be available for inspection at reasonable hours and 
under reasonable conditions by the Board and the holders of the 
Refunded Notes. 

Section 6.02. Report. On or before 1, 1991, 
the Escrow Agent shall prepare and send to the Board a w ritten 
report summarizing all transactions relating to the Escrow Fund 
during th e pe riod fr om the Es crow Funding Dat e an d ending on 

1, 1991, including, without limitation, credits 
to the Escrow Fund as a result of interest payments on or 
maturities of the Escrowed Securities and transfers from the Escrow 
Fund to the Paying Agent for the Refunded Not es or otherwise, 
together with the cash balance on deposit in the Escrow Fund as of 
the end of such period. 

Section 6.03. Notification. The Escrow Agent shall notify 
the Board im mediately if at an y time during the t erm of t his 
agreement it determines that the cash and Escrowed Securities in 
the Escrow Fund are not sufficient to provide for the transfer to 
the Paying Agent for the Refunded Notes for timely payment of all 
interest on and principal of the Refunded Notes but the Escrow 
Agent shall not be responsible for any insufficiency of funds in 
the Escrow Fund or the Board's failure to make additional deposits 
thereto. 
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ARTICLE VII 

CONCERNING THE ESCROW AGENT 

Section 7.01. Representations of Escrow Aaent, The Escrow 
Agent he reby represents th at it is th e Paying Agent for the 
Refunded Notes, that it has all necessary power and authority to 
enter into this Escrow Agreement and undertake the obligations and 
responsibilities imposed upon it herein, and that it will carry out 
all of its obligations hereunder. 

Section 7.02. Limitation on Li ability. The Es crow Agent 
shall not be liable for any action taken or neglected to be taken 
by it in good faith in the exercise of reasonable care and believed 
by it to be within the discretion or power conferred upon it by 
this Escrow Agreement, nor shall the Escrow Agent be responsible 
for the consequences of any error of judgment; and the Escrow Agent 
shall not be answerable except for its own neglect or default, nor 
for any loss unless the same shall have been through its negligence 
or want of good faith. 

The liability of the Escrow Agent to transfer funds to the 
Paying Agent for the Refunded Notes fo r the payments of the 
principal of and interest on the Refunded Notes shall be limited 
to the proceeds of the Escrowed Securities and the cash balances 
from time to time on deposit in the Escrow Fund. Notwithstanding 
any provision contained herein to the contrary, the Escrow Agent 
shall have no liability whatsoever for the insufficiency of funds 
from time to time in the Escrow Fund or any failure of the obligor 
of the Escrowed Securities to make timely payment thereon, except 
for it s ob ligation to notify the Board promptly of an y such 
occurrence. 

The recitals herein and in the proceedings authorizing the 
Refunding Bonds shall be taken as the statements of the Board and 
shall not be considered as made by, or imposing any obligation or 
liability upon, the Escrow Agent. In its capacity as Escrow Agent, 
it is agreed that the Escrow Agent need look only to the terms and 
provisions of this Escrow Agreement. 

The Escrow Agent makes no representation as to the value, 
condition or sufficiency of the Escrow Fund, or any part thereof, 
or as to the title of the Board thereto, or as to the security 
afforded thereby or hereby, and the Escrow Agent shall incur no 
liability or responsibility with respect to any of such matters. 

It is the intention of the Board and the Escrow Agent that 
the Escrow Agent shall never be required to use or advance its own 
funds or ot herwise incur personal financial liability in th e 
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performance of any of i ts duties or the exercise of any of i ts 
rights and powers hereunder. 

Unless it is sp ecifically provided otherwise herein, the 
Escrow Agent has no duty to determine or inquire into the happening 
or occurrence of any event or contingency or the performance or 
failure of performance of the Board with respect to arrangements 
or contracts with others, with the Escrow Agent's sole duty 
hereunder being to safeguard the Escrow Fund and to dispose of and 
deliver the same in accordance with this Escrow Agreement. If, 
however, the Es crow Ag ent is c alled up on b y t he terms of this 
Escrow Agreement to determine the occurrence of any ev ent or 
contingency, the Escrow Agent shall be obligated, in making such 
determination, only to exercise reasonable care and diligence, and 
in event of error in m aking such determination the Escrow Agent 
shall be liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency the 
Escrow Agent may request from the Board or any other person such 
reasonable additional e vidence as the Escrow A gent in i ts dis> 
cretion may deem necessary to determine any fact relating to the 
occurrence of such event or contingency, and in this connection may 
make inquiries of, and consult with the Board, among others, at 
any time. 

gegbiQh 7,0?. gpffpepsabiop. On the date hereof, the Board 
has paid to the Escrow Agent, and the Escrow Agent hereby 
ac]cnowledges i ts receipt o f, a fe e of $ as full a nd 
sufficient compensation for performing the services hereunder and 
for all expenses incurred or to be incurred by the Escrow Agent in 
the administration of this Escrow Agreement, and for its services 
in its capacity as Paying Agent for the Refunded Notes. If the 
Escrow Agent i s requested to perform a ny extraordinary services 
hereunder, the Board hereby agrees to pay reasonable fees to the 
Escrow Agent for such extraordinary services and to reimburse the 
Escrow A gent fo r all ex penses in curred by the Es crow Ag ent in 
performing such extraordinary services. It is expressly provided 
that the Escrow Agent shall look only to the Board for the payment 
of such additional fees and reimbursement of such additional 
expenses. The Escrow Agent hereby agrees that in no event shall 
it ever assert any claim or lien against the Escrow Fund for any 
fees for its services, whether regular, additional or 
extraordinary, as Escrow Agent, or in any other capacity, or for 
reimbursement for any of its expenses. 

gggtipn 7tp4. Successor Escrow Agents. If at any time the 
Escrow Agent or its legal successor or successors should cease to 
be the Pa ying Agent for the Refunded Notes, a vacancy shall 
forthwith exist hereunder in the office of the Escrow Agent. Any 
successor Paying Agent f or the Refunded No tes appointed by the 
Board shall succeed, without further ac t, to all the rights. 
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immunities, powers an d trusts of th e predecessor Escrow Ag ent 
hereunder. Upon the request of any such successor Escrow Agent, 
the Board shall execute any and all instruments in writing for more 
fully and certainly vesting i n and confirming to such successor 
Escrow Agent all such immunities, rights, powers and duties. The 
Escrow Agent shall pay over to its successor Escrow Agent a 
proportional part of the Escrow Agent's fee hereunder equal to the 
portion of such fee attributable to duties to be performed after 
the date of succession. 

ARTICLE VIII 

MISCEUANEOUS 

Section 8.01. Notices. Any notice, authorization, request, 
or demand required or permitted to be given hereunder shall be in 
writing and shall be deemed to have been duly given when mailed by 
registered or certified mail, postage prepaid, addressed as 
follows: 

TQ the Escrow Aq^nt: 

Morgan Guaranty Trust Company of New York 
60 Wall Street, 36th Floor 
New York, New York 10260 
Attention: Ms. Beth A. Andrews 

To the Board: 

The Board of Regents 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: Manager of Finance 

Office of Asset Management 

The United States Post Office registered or certified m ail 
receipt sh owing delivery of th e aforesaid shall be co nclusive 
evidence of the date and fact of delivery. Any party hereto may 
change the address to which notices are to be delivered by giving 
to the other party not less than ten days prior notice thereof. 

ggql^iop T?rmin^tiPh Of Escrow Aqgnt'g Qbljgatjons. 
Upon the taking by the Escrow Agent of all the actions as described 
herein, th e Es crow Ag ent sh all ha ve no further ob ligations o r 
responsibilities hereunder to the Board, the holders of the 
Refunded Notes or to any other person or persons in connection with 
this Escrow Agreement. 
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Section 8.03. Binding Agreement. This Escrow Agreement shall 
be binding upon the Board and the Escrow Agent and their respective 
successors and legal representatives, and shall inure solely to the 
benefit of the holders of the Refunded Notes, the Board, the Escrow 
Agent and their respective successors and le gal representatives. 
This Escrow Agreement shall not be subject to amendment without the 
written consent of the holders of all Refunded Notes then 
outstanding. 

Section 8.04. Severabilitv. If any one or more of the 
provisions contained in this Escrow Agreement shall for any reason 
be held to be i nvalid, illegal or une nforceable in a ny respect, 
such invalidity, illegality or unenforceability shall not a ffect 
any other provision of this Escrow Agreement, but this Escrow 
Agreement shall be cons trued as if suc h invalid or illegal or 
unenforceable provision had never been contained herein. 

Section 8.05. Governing Law. THIS ESCROW AGREEMENT SHALL BE 
DEEMED TO BE A CONTRACT MADE UNDER THE LAWS OF THE STATE OF TEXAS 
AND FOR ALL PURPOSES SHALL BE CONSTRUED IN ACCORDANCE WITH, AND ITS 
VALIDITY GOV ERNED BY, THE LAWS OF SAID STATE, EXCEPT THAT THE 
RIGHTS, IMMUNITIES AND DUTIES OF THE ESCROW AGENT SHALL BE 
CONSTRUED IN ACCORDANCE WITH AND GOVERNED BY THE LAWS OF THE STATE 
OF NEW YORK. 

Section 8.06. Time of Essence. Time shall be of the 
essence in the performance of obligations from time to time imposed 
upon the Escrow Agent by this Escrow Agreement. 

Executed as of 1991. 

THE BOARD OF REGENTS 
THE UNIVERSITY OF TEXAS SYSTEM 

By 
Executive Vice Chancellor for 
Asset Management 

as Escrow Agent 

By 

Title 
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EXHIBIT A 

ESCROWED SECURITIES 

[TO COME] 
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EXHIBIT B 

REFUNDED NOTES 
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ESCROW AGREEMENT 

by a nd betw een 

BOARD OF REGEN TS OF THE 
UNIVERSITY OF TEXA S SYSTEM 

and 

AMERITRUST TEXAS NATI ONAL ASSOCIATION 

February , 1990 

RELATING TO THE DEFEASANCE OF 
THE BOARD OF REGE NTS OF THE UNIV ERSITY OF TEXAS SYS TEM 

GENERAL REVENUE REFUNDING BONDS, SERIES 1986 
AND CERTAIN BONDS RELATED TO PAN AME RICAN UNIVERSITY 
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ESCROW A GREEMENT 

THIS ESCROW AGREEMENT, dated as of Februaiy , 1991 (herein, together with any 
amendments or supplements hereto, called th e "Agreement") is entered in to by and b etween The B oard of 
Regents of Th e University of Te xas Sy stem (h erein cal led the " Board") an d Ameritrust T exas National 
Association, as es crow a gent (he rein, together wi th an y suc cessor in su ch ca pacity, called the " Escrow 
Agent"). The addresses of the Board and th e Escrow Agent are shown on Exhibit "A" attached hereto and 
made a p art he reof. 

WITNESSETH: 

WHEREAS, the Board previously has is sued or assumed and there presently re main outstanding 
the obligations described in E xhibit "B-l" as t he "Refunded Bonds • Series A " and in E xhibit " B-2" as th e 
"Refunded Bonds - Series B" att ached hereto and made a part hereof (collectively, the "Refunded 
Obligations"): and 

WHEREAS, ea ch o f the Refunded O bligations ar e sch eduled to come due in su ch ye ars, be ar 
interest a t su ch r ates, and be p ayable a t such t imes and in s uch amounts as a re set fo rth, respectively, in 
Exhibits "C-l" and " C-2"3 attached h ereto and m ade a p art he reof; and 

WHEREAS, when firm banking anangements have been made for the payment of all principal and 
interest of the respective Refunded Obligations when due, then such Refunded Obligations shall no lo nger 
be regarded a s outstanding except fo r th e purpose of rec eiving payment fr om t he f unds p rovided f or such 
purpose; and 

WHEREAS, Chapter 55, Texas Education Code, Vernon's Ann. Tex. Civ. St. Article 717q and other 
applicable laws, including V ernon's Ann. Tex. C iv. St. Article 717k, authorize the Board to issue re funding 
bonds and to deposit the proceeds from the sale thereof, and any other available funds or resources, directly 
with any place of p ayment (p aying agent) for any of the R efunded O bligations, and such deposit, if m ade 
before su ch pa yment dates an d in suf ficient amounts, sh all constitute the making of firm banking an d 
financial arrangements f or th e d ischarge and final payment of su ch R efunded O bligations; and 

WHEREAS, Article 717k further authorizes the Board to enter into an escrow agreement with any 
such paying age nt for any of the Refunded Ob ligations wi th respea to the safekeeping, investment, 
administration, and disposition of any such deposit, upon such terms and conditions as the Board and such 
paying agent may agree, provided that such deposits may be invested only in direct obligations of the United 
States of America, including obligations the princif^ of and interest on which are unconditionally 
guaranteed by the United States of America, and which may be in book entry form, and which shall mature 
and/or be ar int erest payable a t suc h tim es a nd in su ch a mounts as wi ll be su fficient to pr ovide for th e 
scheduled p ayment of pr incipal and in terest on the Re funded Obligations when due; and 

WHEREAS, the Escrow Agent is a paying agent (the "Paying Agent") for a portion of the Refunded 
Obligations and th is A greement constitutes an escrow a greement of the k ind a uthorized and re quired b y 
said A rticle 7 17k; and 

WHEREAS, Article 717k makes it t he duty of the E scrow Agent to comply with th e te rms of th is 
Agreement an d tim ely m ake av ailable to the o ther pl aces of pa yment (paying ag ents) for the Re funded 
Obligations the am ounts required to pr ovide for th e payment of the principal of an d interest on su ch 
obligations w hen due, and in a ccordance with th eir te rms, b ut so lely fr om th e funds, in th e m anner, an d 
to th e extent pr ovided in th is A greement; and 

WHEREAS, the issuance, sale, and delivery of Board of Regents of The University of Texas System 
Revenue Financing System R efunding Bonds, Series 1990A and Series 1 990B ( collectively, the "Refunding 
Obligations') have been duly authorized t o be i ssued, sold, and delivered for th e pu rpose of obtaining th e 



funds required to provide for the payment of t he principal of, redemption premium, if a ny, and in terest on 
the Re funded O bligations when due; and 

WHEREAS, the Board desires that, concurrently with th e delivery of each series of t he R efunding 
Obligations to the respective purchasers thereof, certain proceeds of such series, together with certain other 
available f unds of th e B oard, shall be ap plied to pu rchase ce rtain d irect ob ligations o f the Un ited S tates 
of Am erica he reinafter d efined as the " Escrowed S ecurities' for dep osit to the credit of the respective 
Escrow F und c reated pu rsuant to the te rms of th is A greement an d to es tablish a be ginning cash b alance 
(if n eeded) in s uch E SCTOW Funds; and 

WHEREAS, the Escrowed Securities shall mature and the interest thereon shall be payable at such 
times and in such amounts so as to p rovide moneys which, tog ether with cash b alances fr om t ime to ti me 
on de posit in e ach of the Escrow Fu nds, wi ll be su fficient to pay int erest on the respective Re funded 
Obligations as it accrues and becomes payable and the principal of and redemption premium, if any, on the 
respective R efunded Obligations as i t be rames due and p ayable; and 

WHEREAS, to facilitate the receipt and transfer of proceeds of the Escrowed Securities, particularly 
those in bo ok e ntry fo rm, the Bo ard d esires to es tablish the S eries 1990A E scrow F und an d the S eries 
1990B E scrow F und at the p rincipal co rporate tr ust ofSce of th e E scrow A gent; and 

WHEREAS, th e E scrow Agent is a p arty to th is A greement to a cknowledge it s acceptance of the 
terms a nd p rovisions he reof, 

NOW, THEREFORE, in consideration of the mutual undertakings, promises and agreements herein 
contained, the sufficiency of which hereby are acknowledged, and to secure t he full and ti mely p ayment of 
principal of and redemption premium, if any, and interest on the Refunded Obligations, the Board and th e 
Escrow A gent m utually u ndertake, p romise, a nd agree f or t hemselves and th eir re spective r epresentatives 
and successors, as f ollows: 

ARTICLE I 

DEFINITIONS AND IN TERPRETATIONS 

Seaion 1.01. Definitions. Unless the context clearly indicates otherwise, the following terms shall 
have th e meanings as signed to th em below when t hey are us ed i n th is A greement: 

"Escrow Funds" means, collectively, the fu nds created by this Agreement to b e administered b y t he 
Escrow Agent pu rsuant to the p rovisions of th is A greement 

"Escrowed Securities" means the noncallable United States Treasury obligations described in Exhibits 
"D-l" and " D-2" attached to th is A greement or ca sh or oth er d irect ob ligations o f the Un ited St ates o f 
America s ubstituted th erefor p ursuant to Se ction 4.02 of th is Agreement 

"Refunded Obligations - Series A " means obligations described in E xhibit "B-l", th e pr incipal of , 
and interest and redemption premium, if any, on which are to be paid from amounts deposited to the Series 
I990A Escrow F und. 

"Refunded Obligations - Se ries B " means obligations described i n Exhibit "B-2", th e pr incipal of , 
and interest and redemption premium, if any, on which are to be paid from amounts deposited to the Series 
1990B E scrow F und. 



'Series 1990A Bo nds" means the Board's Bo ard o f Regents of The University of Te xas System 
Revenue F inancing System Refunding B onds, Series 1 990A. 

"Series 1990B Bo nds' m eans the Board's Bo ard o f Regents of The Un iversity of Te xas System 
Revenue Fi nancing System Refunding B onds, Series 19 90B. 

"Series 19 90A Escrow F und" means th e fund created by this A greement to be administered b y t he 
Escrow A gent pu rsuant to the pr ovisions of thi s Ag reement an d to w hich pr oceeds o f the Se ries 19 90A 
Bonds are deposited. 

"Series 1 990B Escrow F und" means th e fund created by t his Agreement to be administered b y th e 
Escrow A gent p ursuant to the pr ovisions of thi s Ag reement an d to wh ich pr oceeds of the Se ries 19 90B 
Bonds are deposited. 

Section 1.02. Other De finitions. The te rms "A greement", "Board", "E scrow A gent", "Refunded 
Obligations", "Refunding Obligations" and "Paying Agent", when they are used in this Agreement, shall have 
the m eanings assigned t o th em in t he pr eamble to t his A greement. 

Section 1.03. Interpretations. The titles and headings of the articles and sections of this Agreement 
have been inserted for convenience and reference only and are not to be considered a part hereof and shall 
not in a ny w ay m odify or r estrict the te rms he reof. This A greement an d all of the t erms an d p rovisions 
hereof shall be l iberally construed to effeauate the p urposes set forth he rein and to a chieve t he i ntended 
purpose of p roviding fo r th e re funding of the R efunded O bligations i n a ccordance w ith applicable la w. 

ARTICLE I I 

DEPOSIT OF FUNDS AND 
ESCROWED SECURITIES 

Section 2.01. Deposits in the Escrow Funds. Concurrently with the sale and delivery of each series 
of th e R efunding Obligations the B oard shall de posit, or cause to be deposited, with th e E scrow A gent, 
for deposit, in ea ch of th e re spective E scrow F unds, th e fu nds and E scrowed S ecurities described h erein, 
and th e Esao w Agent shall, up on t he r eceipt the reof, acknowledge such r eceipt to th e B oard, in w riting. 

Simultaneously with the execution and delivery of the Agreement, each Exhibit r elating to 
the Series 1990A Escrow Fund and the Series 1990B Escrow Fund have been attached hereto. Upon receipt 
of E xhibits D-3 , E-3, an d F-2 r elating to the Se ries 19 90C E scrow F und from the V ice Ch ancellor an d 
System Comptroller of th e Board, the Escrow Agent shall attach such Exhibits to t his A greement with t he 
effect a s th ough t hey h ad originally been attached h ereto. 

ARTICLE I II 

CREATION A ND OPERATION OF E SCROW F UND 

Section 3.01. Escrow Fu nds. The Escrow Ag ent has created on its bo oks three separate and 
distinct special trust funds and irrevocable escrows to be known as The University of Texas System Revenue 
Financing System Bonds, Series 19 90A and 19 90B E scrow F unds. The E scrow A gent h ereby agrees th at 
upon r eceipt th ereof it wi ll deposit to th e credit o f the Series 19 90A E scrow F und and th e Series 1 990B 
Escrow F und, res peaively, the fun ds an d the Es aowed Sec urities d escribed in E xhibits "D -l" and " D-2" 
respectively. Such d eposiu, all pr oceeds th erefrom, an d al l cash b alances from time to time on de posit 
therein (a) shall be t he p roperty of the respective E scrow Fund to w hich such amounts are deposited, (b) 



shall be applied on ly in st rict c onformity w ith the te rms an d co nditions of thi s Ag reement, an d (c) ar e 
hereby inevocably pledged to the payment of the principal of, and interest and redemption premium, if any, 
on the respective R efunded Obligations which are payable from such Escrow Fund, as more fully set fo rth 
in E xhibits "B-l* and " B-2*. Payment sh all be m ade b y ti mely tr ansfers of s uch amounts a t such t imes a s 
are p rovided for in Section 3.02 hereof. When the final transfers have been made for the payment of such 
principal of, a nd in terest and re demption p remium, if a ny, on th e appropriate Re funded O bligations, a ny 
balances then remaining in the respective Escrow Fund fi'om which such obligations have been payable shall 
be transferred t o the Board. When the final transfers have been made for the payment of principal of, and 
interest a nd re demption p remium, if a ny, on th e Re funded O bligations and a ll amounts deposited to th e 
Escrow F unds ha ve be en u sed or tr ansferred pu rsuant he reto, the Es crow A gent sh all thereupon b e di s
charged fi-om any funher duties h ereunder. 

Section 3.0 2. Pavment of Principal. Re demption Pr emium, an d Interest. The Es crow A gent is 
hereby irrevocably instructed to transfer to the respective paying agents for the Refunded Obligations from 
the cash balances from time to time on deposit in (1) the Series 1990A Escrow Fund, the amounts required 
to pay the principal of the Refunded Obligations - Series A at their respective maturity or redemption dates 
and th e redemption premium, if a ny, and interest on such obligations to such dates in t he amounts and at 
the tim es set for th i n E xhibit 'C -l" attached h ereto and (2) th e Series 1990B E scrow F und, the a mounts 
required to pay the principal of the Refunded Ob ligations - Series B at their respeaive maturity or 
redemption dates and the r^emption premium, if any, and interest on such obligations to such dates in the 
amounts and at the t imes set for th i n E xhibit * C-2* attached h ereto. 

Section 3. 03. Sufficiency of Escrow F und, (a) The Bo ard represents th at the s uccessive receipts 
of the principal of and interest on the Escrowed Securities will assure that the cash balance on deposit from 
time to ti me in each of the E SCTOW Funds will be a t al l tim es sufficient to p rovide moneys fo r tr ansfer to 
the respective p aying ag ents at the tim es an d in the am ounts required to pay the int erest on an d the 
redemption pr emium, if an y, an d th e pr incipal of the re spective R efunded O bligations a s such p ayments 
become due, all a s more fu lly set forth in E chibits *E-r a nd 'E-2'' attached hereto. If, f or any reason, at 
any t ime, t he cash balances on deposit or scheduled to b e on deposit in a ny of the E scrow F unds shall b e 
insufficient to t ransfer the amounts required by each paying agent for the applicable R efunded Obligations 
to make the payments set forth in Seaion 3.02 hereof th e Board shall timely deposit in such Escrow Fund, 
from any funds th at are lawfully available therefor, additional fu nds in the amounts required to make such 
payments. Notice of any such insufficient^ shall be given promptly as hereinafter provided, but th e Escrow 
Agent sh all not in a ny m anner b e re sponsible fo r a ny in sufficiency of fu nds in th e Es crow F unds or th e 
Board's failure t o make additional deposits thereto. 

(b) No twithstanding anything to the contrary contained h erein, the R efunded Obligations shall be 
payable so lely fro m the res pective Escrow Fu nd wh ich is sp ecifically cr eated for the payment of such 
obligations and the other funds specified in Seaion 3.03(a) and each Escrow Fund shall be subject to a lien 
solely fo r the b enefit of the re spective R efunded O bligations wi th re spea to w hich the E SCTOW Fund is 
established. 

Seaion 3.04. Trust Fund The Escrow Ag ent shall at all times hol d the Escrow Fu nds, the 
Escrowed Securities, and all other assets of each of the Escrow Funds wholly segregated from all other funds 
and se curities on de posit w ith the Es crow A gent (in cluding the oth er Es crow F unds an d sec urities on 
deposit in the other Escrow Funds); it shall never allow the Escrowed Securities in an Escrow Fund or any 
other assets of an E scrow Fund to b e commingled with any other funds or securities of the E scrow A gent 
or with either of the other Escrow Funds; and it shall hold and dispose of the assets of each of the Escrow 
Funds only as set forth herein. The Escrowed Securities and other assets of each of the Escrow Funds shall 
always be m aintained b y th e Es crow Agent as tr ust f unds fo r th e benefit of the o wners of the r espective 
Refunded Obligations; and a s pecial account th ereof shall at a ll tim es be m aintained on th e books of th e 
Escrow Agent. The owners of the Refunded Obligations shall be entitled to t he same p referred claim and 



first lien upon the Escrowed Securities, the proceeds thereof, and all other assets of the respective E scrow 
Funds which ar e created for their benefit and to wh ich they ar e entitled as ow ners of the Refunded 
Obligations. The amounts received by the Escrow Agent under this Agreement shall not be considered as 
a ba nking d eposit b y th e Bo ard, an d th e Es crow A gent sh all have no ri ght to title w ith re spect thereto 
except as a constructive trustee an d Es crow Ag ent under the te rms of this Ag reement. The am ounts 
received by the Escrow Agent under this Agreement shall not be subject to warrants, drafts, or checks drawn 
by th e B oard or, ex cept to the extent e xpressly h erein p rovided, by the P aying A gent. 

Section 3.05. Securitv fo r Ca sh B alances. Cash b alances from time to time on deposit in th e 
ESCTOW Funds shall, to the extent not insured by the Federal Oeposit Insurance Corporation or its successor, 
be continuously secured by a p ledge of direct obligations of, or obligations u nconditionally guaranteed b y, 
the Un ited States of A merica, having a m arket va lue at lea st equal to s uch cash balances. 

ARTICLE IV 

LIMITATION O N ms 
Section 4.01. Investments. Except for the initial investment in the Escrowed Securities, and except 

as provided in Sections 4.02 and 4.03 hereof, the Escrow Agent shall not have any power or duty to invest 
or re invest an y m oney h eld he reunder, or to ma ke su bstitutions of the Es crowed S ecurities, or to se ll, 
transfer, or otherwise dispose of the E scrowed Securities. 

Section 4.02. Substitution of Securities. At the written request of the Board, and upon compliance 
with th e conditions hereinafter stated, the E scrow Agent shall uti lize cash balances in e ach of the E scrow 
Funds, o r sel l, tra nsfer, ot herwise di spose of, or re quest the re demption of the E scrowed S ecurities a nd 
apply t he proceeds therefrom t o purchase direct obligations of, or obligations t he principal of and in terest 
on which is unconditionally guaranteed by , the United States of America which do not permit the 
redemption thereof at the option of the obligor. Any such transaction may be effected by the Escrow Agent 
only if (a ) the Es crow A gent s hall ha ve re ceived a w ritten opinion from a na tionally re cognized firm of 
certified public accountants that such transaction will not cause the amount of money and securities i n t he 
respective Escrow Fund to be reduced below an amount sufilcient to provide for the full and t imely payment 
of principal of, and interest and redemption premium, if any, on all of the remaining Refunded Obligations 
to be paid from such E scrow Fund as they become due; and (b ) the Escrow Agent shall ha ve received t he 
unqualified written legal opinion of nationally recognized bond counsel or tax counsel to the effect that such 
transaction will not c ause any of th e Re funding Obligations or R efunded O bligations to b e an "arbitrage 
bond" within t he m eaning of Section 14 8 of the In ternal Re venue Co de of 19 86 or, if ap plicable. Section 
103(c) o f the I nternal Re venue Code of 19 54. 

Section 4.03. Reinvestment of Certain Cash Balances in E scrow bv Escrow Agent In addition to 
the Es crowed S ecurities li sted in E xhibits "D-l" and "D-2' hereto, the Es crow Ag ent sh all reinvest cash 
balances shown in E xhibits F-l' and "F-2* attached hereto in zero (0) interest ra te U nited States Treasury 
Obligations - Su te and Lo cal Government Se ries to the e xtent su ch O bligations a re a vailable fr om th e 
Department of the Treasury. All such reinvestments shall be made only from the portion of cash balances 
derived from the maturing principal of and interest on Escrowed Securities that are United States Treasury 
Certificates of Indebtedness, Not es, or Bonds - State and Local Go vernment Series dep osited to the 
respective Escrow Fund. All such reinvestments shall be acquired on and shall mature on the dates shown 
on Exhibits "F-l" and "F-2" attached hereto. 

Section 4 .04. Arbitrage. The B oard hereby covenants and agrees th at it sh all ne ver request the 
Escrow A gent to ex ercise any p ower h ereunder or permit a ny p art of th e m oney i n th e Es crow F unds or 
proceeds from the sale of E scrowed Securities to be used directly or indirectly to acquire any securities or 



obligations if the exercise of such power or the acquisition of such securities or obligations would cause any 
Refunding Obligations o r Refunded O bligations to b e an "arbitrage b ond" within th e me aning of se ction 
148 of the In ternal Re venue Code of 19 86 or, if a pplicable, section 10 3(c) of the In ternal Re venue Co de 
of 19 54, as a mended. 

ARTICLE V 

APPLICATION OF CASH BALANCES 

Section 5. 01. In General. Except as provided in Sections 3.02, 4.02 and 4.03 hereof, no 
withdrawals, tr ansfers, or reinvestment shall be m ade of c ash balances in th e Es crow Funds. 

ARTICLE V I 

RECORDS AND RE PORTS 

Section 6.01. Records. The Escrow Agent will keep bo oks of record an d account in wh ich 
complete and cor rect en tries shall be ma de of all transactions relating to the receipts, disbursements, 
allocations and application of th e money and E scrowed Securities deposited to the E scrow F unds a nd a ll 
proceeds thereof^ and such books shall be available for inspection at reasonable hours and under reasonable 
conditions by th e B oard and th e owners of th e Re funded O bligations. 

Section 6.02. Reports. While this Agreement remains in effect, the Escrow Agent annually shall 
prepare and send to t he Board a written report summarizing all transaaions relating to each E scrow F und 
during t he preceding year, including, without limiution, credits to th e E scrow Fund as a r esult of int erest 
payments on or maturities of the Escrowed Securities and transfers from the Escrow Fund for payments on 
the Refunded Obligations or otherwise, to gether with a d etailed statement of a ll Es crowed Securities a nd 
the cash b alance on deposit in t he E scrow F und as of th e end of s uch period. 

ARTICLE V II 

CONCERNING THE PAYING AGENTS AND ESCROW A GENT 

Seaion 7.01. Representations. The Escrow Agent hereby represents that it has all necessary power 
and authority to enter into this Agreement and undertake the obligations and responsibilities imposed upon 
it h erein, and th at it w ill cany out all of its o bligations h ereunder. 

Seaion 7.02. Limitation on Liabilitv. The liability of the E scrow A gent to tr ansfer funds fo r th e 
payment of the p rincipal of a nd th e redemption premium, if a ny, and in terest on the r espective Re funded 
Obligations shall be lim ited to th e pr oceeds of th e Es crowed Securities and th e ca sh b alances fr om t ime 
to tim e on de posit in the Es crow F und relating to suc h Refunded O bligations. Notwithstanding any 
provision contained herein to the contrary, neither the Escrow Agent nor any paying agent shall ha ve any 
liability whatsoever for the insufficient^ of funds from time to ti me in t he Escrow F unds or any failure of 
the obligprs of the Escrowed Securities to make timely payment thereon, omept for the obligation to notify 
the B oard promptly of any such occunence. 

The recitals herein and in the proceedings authorizing the Refunding Obligations shall be taken as 
the statements of the Board and shall not be considered as made by, or imposing any obligation or liability 
upon, th e E scrow Agent. The Escrow Agent is not a p arty to th e pr oceedings authorizing th e Re funding 



Obligations or th e Re funded O bligations a nd is not re sponsible fo r no r bo und b y a ny of the pr ovisions 
thereof (e xcept as a p lace of pa yment an d p aying agent and/or a Pa ying A gent/Registrar th erefor). In i ts 
capacity as E scrow Agent, it is a greed th at the E scrow A gent n eed loo k only to th e te rms and pr ovisions 
of th is Agreement 

The EsCTOw Agent makes no representations as to the value, conditions, or sufficiency of the Escrow 
Funds, or any p art th ereof, or a s to the ti tle of the B oard t hereto, or as to th e se curity a fforded t hereby 
or h ereby, an d th e Es crow A gent s hall not incur an y lia bility or re sponsibility in re spect to a ny of su ch 
matters. 

It is th e in tention of the pa rties he reto th at the E scrow A gent s hall ne ver be r equired t o us e or 
advance i ts own funds or otherwise incur personal financial liability in the performance of any of its duties 
or t he ex ercise o f any of its r ights and p owers h ereunder. 

The E scrow A gent shall not be li able fo r any action ta ken or neglected to b e tak en by it in good 
faith in any exercise of re asonable care and b elieved b y it to b e w ithin t he d iscretion or po wer conferred 
upon i t b y th is A greement, no r shall the E scrow j Agent be r esponsible fo r th e co nsequences o f an y e rror 
of j udgment; and th e E scrow A gent shall not b e answerable except f or it s own ac tion, n eglect o r default, 
nor fo r any lo ss u nless th e same shall ha ve be en t hrough it s ne gligence o r want of go od fa ith. 

Unless it is s pecifically otherwise pr ovided h erein, th e E scrow Agent has n o duty t o determine or 
inquire int o the ha ppening or oc currence of a ny ev ent or contingency o r the performance o r failure of 
performance of th e B oard with respea to a rrangements or contracts with others, with th e E scrow A gent's 
sole du ty h ereunder b eing to sa feguard th e Es crow F unds, to di spose of and de liver the sa me in a ccor
dance with th is Agreement. If, however, th e E scrow Agent is called upon by th e terms of th is Agreement 
to determine th e occurrence of any event o r contingency, the E scrow A gent shall be o bligated, in m aking 
such determination, on ly to e xercise re asonable c are and d iligence, and in e vent o f err or in m aking su ch 
determination the Escrow Agent shall be liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency the Escrow Agent may request from the Board 
or any o ther p erson such re asonable additional evidence as the E scrow Agent in i ts d iscretion m ay deem 
necessary to det ermine any fact relating to the occurrence of such ev ent or con tingency, and in this 
connection m ay m ake in quiries of , and consult w ith, among others, th e B oard at a ny ti me. 

Section 7. 03. Compensation, (a) Concurrently w ith the sa le an d de livery of eac h ser ies of the 
Refunding Ob ligations, the Bo ard s hall pay to the Es crow A gent, as a fee fo r performing the ser vices 
hereunder and for all expenses incurred or to be incurred by the Escrow Agent in the administration of t his 
Agreement as it r elates to the applicable Escrow Fund, th e sum of S , for a to tal for th e tw o E scrow 
Funds of S , the sufficienqr of which is h ereby acknowledged b y th e E scrow A gent. In th e event 
that the Es crow Ag ent is re quested to perform any ex traordinary s ervices hereunder, the Board h ereby 
agrees to p ay re asonable fe es to th e E SCTOW Agent fo r such ex traordinary se rvices a nd to reimburse th e 
Escrow Agent for all expenses incurred by the Escrow Agent in performing such extraordinary services, and 
the Escrow Agent herel^ agrees to look only to the Board for the payment of such fees and reimbursement 
of s uch expenses. The E scrow Agent h ereby agrees th at in no event shall it ev er a ssert an y claim or l ien 
against t he E scrow F unds for any fees for its services, whether r egular or extraordinary, as E scrow A gent, 
or i n any o ther c apacity, or f or r eimbursement fo r a ny of its expenses. 

(b) In addition to the Escrow Agent, the banks shown in Exhibit "G" also are places of payment 
(paying agents) for some of th e Refunded Obligations. Concurrently with the sale and delivery of each of 
the Refunding Obligations the Board shall pay to the Escrow Agent the sum of S relating to the 
Refunded O bligations - Ser ies A, a nd $ relating to th e Re funded O bligations - S eries B, fo r a 
total of S , the sufficiency of which is hereby acknowledged by the Escrow Agent, for all fu ture 
paying a gency services o f the Es crow A gent a nd a ll of the ot her pa ying agents fo r an y of the R efunded 



Obligations; and th e E scrow A gent w arrants t hat such s um is sufficient for such p urpose, and th at it ha s 
confirmed such sufficiency, and received approval of th e arrangements herein made, with all of sa id p aying 
agents. The Es crow Ag ent shall be ob ligated to make available to such oth er paying agents for the 
Refunded Ob ligations amounts from the Escrow Funds sufficient to pay when due the principal of, 
redemption premium, if any, and interest on any Refunded Obligations presented to them for payment, and 
to p ay a ll ch arges o f all p aying agents fo r th e R efunded O bligations fo r such p aying agency services. 

(c) Upon re ceipt of the a foresaid specific sums stated i n su bsections (a) an d (b) of th is S ection 
7.03 f or &c row Ag ent an d paying a gency fe es, exp enses, an d se rvices, the Es crow A gent sh all ac knowl
edge such r eceipt to the B oard i n writing. 

Section 7. 04. Successor E scrow A gents. If at any t ime the Escrow Agent or its l egal successor or 
successors should become unable, through operation or law or otherwise, to aa as escrow agent hereunder, 
or if its property and affairs shall be taken under the control of any state or federal court or administrative 
body be cause o f insolvency or b ankruptcy o r for a ny other re ason, a va cancy shall forthwith ex ist in t he 
office of Escrow Agent hereunder. In such event th e Board, by appropriate action, promptly shall appoint 
an Es crow A gent to fill su ch v acancy. If no su ccessor Es crow i^ent shall have bee n ap pointed by th e 
Board within 60 days, a successor may be appointed by the owners of a m ajority in principal amount of t he 
Refunded O bligations then o utstanding b y a n in strument or in struments in w riting filed with the B oard, 
signed b y such owners or b y th eir duly authorized attorneys-in-fact If, in a pr oper case, no a ppointment 
of a successor Escrow Agent shall be made pursuant to the foregoing provisions of this section within t hree 
months after a vacancy shall have occurred, the owner of any Refunded Obligation may apply to any court 
of co mpetent ju risdiction to appoint a successor Es crow Age nt Such c ourt m ay the reupon, aft er s uch 
notice, if a ny, as it m ay deem p roper, pr escribe and appoint a successor Escrow Agent. 

Any successor Es crow A gent shall be a c orporation organized and doing business un der t he la ws 
of th e United States or th e State of Texas, authorize under such laws to e xerdse corporate t rust p owers, 
having its principal office and place of business in the State of Texas, having a combined capital and surplus 
of at lea st $ S,OCio,(XX) and subject to t he supervision or examination b y F ederal or State authority. 

Any successor Escrow Agent shall execute, acknowledge, and deliver to the Board and th e E scrow 
Agent an instrument accepting such appointment hereunder, and the Escrow Agent shall execute and deliver 
an instrument tr ansferring to such successor Escrow Agent, subject to the terms of this Agreement, all th e 
rights, po wers, and trusts of the Escrow Agent hereunder. Upon the request of any such successor Escrow 
Agent, the Board shall execute any and all instruments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, powers, and duties. The Escrow Agent shall p ay 
over t o its successor E scrow A gent a proportional p art of th e Esao w Agent's fee h ereunder. 

ARTICLE V III 

MISCELLANEOUS 

Section 8.01. Notice. Any no tice, authorization, request, or demand required or p ermitted to b e 
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by registered 
or c ertified m ail, po stage pr epaid addressed t o the B oard or th e Es crow Agent a t the a ddress s hown on 
Exhibit 'A' at tached h ereto. The U nited St ates P ost Of fice re gistered or c ertified m ail receipt sh owing 
delivery of the aforesaid shall be conclusive evidence of the date and fact of delivery. Any party hereto may 
change the address to which notices are to be delivered by giving to the other parties not less than ten (10) 
days p rior n otice th ereof: 



Section 8 .02. Termination of Responsibilities. Upon the ta king of ail the act ions as de scribed 
herein by the Escrow Agent, the Escrow Agent shall have no funher obligations or responsibilities 
hereunder to th e Bo ard, the ow ners of the Re funded O bligations o r to a ny ot her person or pe rsons in 
connection with th is A greement. 

Section 8 .03. Binding A greement. This Agreement shall be bi nding upon the Board an d the 
Escrow Agent and their respective successors and legal representatives, and shall inure solely to the benefit 
of th e owners of th e Re funded Obligations, th e B oard, the E scrow A gent a nd th eir re spective s uccessors 
and le gal re presentatives. 

Section 8 .04. Severabilitv. In case any one or more of the provisions contained in this Agreement 
shall fo r any reason be held to b e invalid, il legal or u nenforceable i n any respect, such in validity, ill egality 
or u nenforceability sh all not affea an y ot her pr ovisions of this A greement, bu t this A greement sh all be 
construed as i f such i nvalid or illegal or unenforceable p rovision had never been contained h erein. 

Section 8 .05. Texas L aw G overns. This Agreement shall be governed exclusively by the provisions 
hereof an d b y th e applicable la ws of th e State of Texas. 

Section 8 .06. Time of th e Es sence. Time shall be of the essence in the performance of obligations 
from t ime to tim e im posed up on t he E scrow A gent by this A greement. 

Section 8. 07. Amendments. This A greement shall not b e amended except to cu re a ny ambiguity 
or f ormal defea or o mission in t his A greement No amendment shall be ef fective unless th e sa me shall 
be in writing and signed by the parties thereto. No such amendment shall adversely affect t he rights of the 
holders of th e R efunded O bligations. 

Section 8.08. Counterparts. This Agreement may be executed in counterparts, each of which shall 
be deemed an original a nd all of w hich shall be d eemed b ut one and th e same in strument. 
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EXECUTED as of th e date first written above. 

ATTEST: 

Executive Secretary 

(SEAL) 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
Vice C hancellor and System C omptroller 

AMERITRUST TEXAS NATIONAL ASSOCIATION 

ATTEST: 

Trust O fficer 

(SEAL) 

By 
(Title) 
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EXHIBIT "A" 

ADDRESSES OF THE BOARD AND 
ESCROW AGEN T 

System 

The Un iversity of Texa s Syst em 
210 We st Six th Street 
Austin, TX 78701 

Attention: John Roan 

ESCROW AGE NT 

Ameritrust Texa s Nation al Associa tion 
221 W . Sixt h Street., Box 226 6 
Austin, TX 78780 

Attention: 
Corporate Trust Depa rtment 



EXHffilT "B-r 

DESCRIPTION OF THE 
REFUNDED OBLIGATIONS 

Board of Regents of The U niversity of Texas System General Revenue R efunding Bonds, 
Series 19 86. 



EXHIBIT "B-2" 
DESCRIPTION OF THE 

REFUNDED OBLIGATIONS 

Board o f Regents of Pan Am erican C oUege Utility Plant Stu dent Fee Revenue Bo nds, 
Series 1 968; 

Board of Re gents of Pan A merican C ollege A uxiliary E nterprise S ystem R evenue B ond, 
Series A o f 1968; 

Board of Re gents of Pa n A merican Co llege A uxiliary E nterprise S ystem R evenue B ond, 
Series B of 19 68; 

Board of Re gents of Pa n A merican College A uxiliary E nterprise S ystem R evenue B ond, 
Series C o f 1968; 

Board of Re gents of Pa n A merican C ollege A uxiliary E nterprise S ystem R evenue B onds 
Series D of 19 68; 

Board o f Re gents of P an American College Student Fee R evenue B onds, S eries 19 69; 

Board of Regents of Pan American University Combined Fee Revenue Bonds, Series 1 971; 

Board of Regents of Pan American University Auxiliary Enterprise System Revenue Bonds, 
Series 1 973; and 

Board of Regents of Pan American Univesity Auxiliary Enterprise System Revenue Bonds, 
Series 19 77. 

14 



EXHIBIT "C-r 

SCHEDULE OF DEBT SERV ICE 
ON REFUNDED OBLIGATIONS 

TO BE PROVIDED 
BY ACC OUNTING FIRM 



EXHIBIT "C-2" 

SCHEDULE OF DEBT SER VICE 
ON REFUNDED OBLIG ATIONS 

TO BE PROVIDED 
BY ACCOUNTING FIRM 
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EXHIBIT "D-1" 

ESCROW DEPO SIT 

I. CASH 

II. STATE AND LOCAL GOVERNMENT 
SERIES OBLIGATIONS 

Principal Amo unt Interest Rate Maturity Dat e 

IIL OTHER OBLI GATIONS 

Principal 
Description 

Interest 
Ampunt 

Maturity 
Rate Date 



EXHIBIT "D-2" 

ESCROW DEPO SIT 

I. CASH 

II. STATE AND LOCAL GOVERNMENT 
SERIES OBLIGATIONS 

Principal Amo unt Interest Rat e Maturity Dat e 

III. OTHER OBLI GATIONS 

Principal 
Description 

Interest 
Amount 

Maturity 
Rate Date 
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EXHIBIT "E-1" 

ESCROW F UND CASH FLOW 

To Be Provided 
By A ccounting Fin n 



EXHIBIT "E-2" 

ESCROW F UND CASH F LOW 

To Be Provided 
By A ccounting F irm 

20 



EXHBIT "F-1" 

REINVESTMENTS IN ZERO 
COUPON SLGS 

Principal Amo unt Purchase Da te Maturity Dat e 



EXHIBIT "F-2" 

REINVESTMENTS IN ZERO 
COUPON SLGS 

Principal Amount Purchase Da te Maturity Dat e 
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EXHIBIT "G' 
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Draft 2/12/91 

LETTER OF REPRESENTATION 
Board of Regents of The University of Texas System 

Ameritrust Texas National Association 

, 1991 

The Oepository Trust Company 
55 Water Street 
New York, NY 10041 

Attention: General Counsel's Office 

Re: Board of Regents of The University of Texas System 
Revenue Financing System Refunding B onds, Series 
1991_, $ 

Gentlemen: 

The purpose of t his letter is to set out certain matters 
relating to the above-referenced Bonds (the "Bonds"). 

is acting as Paying Agent/Registrar of 
the Issuer with respect to the Bonds. The Bonds will be issued 
pursuant to a Bond Resolution document authorizing the issuance of 
the Bonds dated as of , 1991 and a Pricing Committee 
Resolution authorizing the Purchase Contract dated 
(collectively the "Document"). 

1991 

is distributing the Bonds through The Depository Trust 
Company ("DTC"). 

To induce DTC to accept the Bonds as eligible for deposit at 
DTC and act in accordance with its Rules with respect to the Bonds, 
the Issuer and the Agent, if any, make the following 
representations to DTC: 

1. Subsequent to Closing on the Bonds on _ 
there shall be deposited with DTC one Bond 

, 1991, 
certificate in 

registered form registered in the name of DTC's nominee. Cede & 
Co., for each stated maturity of the Bonds in the face amounts set 
forth on Schedule A hereto, the total of which represents 100% of 
the principal amount of such Bonds. 

2. In the event of any solicitation of consents from and 
voting by holders of the Bonds, the Issuer or Agent, shall 



establish a record date for such purposes and give DTC notice of 
such record date not less than 15 calendar days in advance of such 
record date to the extent possible. 

3. In the event of a redemption or any other similar 
transaction resulting in retirement of all Bonds outstanding or a 
reduction in aggregate principal amount of Bonds outstanding ("full 
or partial redemption") or an advance refunding of all or part of 
the Bonds outstanding, the Issuer or Agent, shall give DTC notice 
of such event not less than 31 days nor more than 60 days prior to 
the redemption date or, in the case of an advance refunding, the 
date the proceeds are deposited in escrow. 

4. In the event of a partial redemption or an ad vance 
refunding of part of the Bonds outstanding, the Issuer or Agent 
shall send DTC a notice specifying: 1) the amount of th e 
redemption or refunding; 2) in the case of a refunding, the 
maturity date(s) established under the refunding; and 3) the date 
such no tice is t o be ma iled to Bondholders or pu blished (" the 
Pioblication Date"). Such notice shall be sent to DTC by a secure 
means (e.g., legible facsimile transmission, registered or 
certified mail, ov ernight ex press delivery) in a ti mely m anner 
designed to assure that such notice is in DTC*s possession no later 
than the close of business on the business day before the 
Publication Date. The Issuer or Agent will forward such notice 
either in a separate secure transmission for each CUSIP number or 
in a secure transmission for multiple CUSIP numbers which includes 
a manifest or list of each CUSIP submitted in that transmission. 
(The Issuer or Agent sending such notice shall have a method to 
verify subsequently the use of such means and timeliness of the 
notice.) The Publication Date shall be not less than 30 days nor 
more than 60 days prior to the redemption date or, in the case of 
an advance refunding, the date th e proceeds are deposited in 
escrow. 

5. In the event of an invitation to tender the bonds, notice 
to Bondholders by the Issuer or Agent, specifying the terms of the 
tender and the date such notice is to be mailed to Bondholders or 
published ("the Publication Date") shall be sent to DTC by a secure 
means (e.g., legible facsimile transmission, registered or 
certified ma il, ov ernight ex press delivery) in a ti mely m anner 
designed to assure that such notice is in DTC's possession no later 
than the close of business on the business day before the 
Publication Date. (The Issuer or Agent sending such notice shall 
have a m ethod to verify subsequently the use of such means and 
timeliness of the notice.) 

6. All notices and payment advices sent to DTC shall contain 
the CUSIP number of the Bonds. 

7. Notices to DTC by facsimile transmission shall be sent to 
DTC's call Notification Department at (516) 227-4039 or (516) 227-



4190. The Agent shall confirm DTC's receipt of such facsimile 
transmission by telephoning the Call Notification Department at 
(516) 227-4070. Notices to DTC by mail or any other means shall 
be sent to; 

The Depository Trust Company 
Call Notification Department 
Muni Reorganization Manager 
711 Stewart Avenue 
Garden City, NY 11530 

8. Interest payments shall be received by Cede & Co., as 
nominee of DTC, or its registered assigns in next-day funds on each 
payment date (or the equivalent in accordance with existing 
arrangements between the Issuer or Agent and DTC). Such payments 
shall be made payable to the order of Cede & Co. 

9. Payments of principal shall be received by Cede & Co., as 
nominee of DTC, or its registered assigns in next-day funds on each 
payment date. Principal payments shall be m ade payable to the 
order of Cede & Co., and shall be addressed as follows: 

The Depository Trust Company 
Muni Redemption Department 
55 Water Street - 50th Floor 
New York, NY 10041 
Attention: Collection Supervisor 

10. DTC may direct the Issuer or Agent to use any other 
telephone number for facsimile transmission, address, or department 
of DTC as the number, address or department to which payments of 
interest or principal or notices may be sent. 

11. In the event of a redemption, acceleration or any other 
similar transaction (e.g., tenders made and accepted in response 
to the Issuer's or Agent's invitation) necessitating a reduction 
in aggregate principal amount of Bonds outstanding or an advance 
refunding of part of the Bonds outstanding, DTC, in its discretion, 
(a) may request the Issuer or Agent to issue and authenticate a new 
Bond certificate or (b) shall make an appropriate notation on the 
Bond certificate indicating the date and amounts of such reduction 
in principal, except in the case of final maturity, in which case 
the certificate must be presented to the Issuer or Agent prior to 
payment. 

12. In the ev ent the Is suer determines pur suant to the 
Document that beneficial owners of the Bonds shall be a ble to 
obtain certificated Bonds, the Issuer or Agent shall notify DTC of 
the availability of Bond certificates and shall issue, transfer and 
exchange Bond certificates in appropriate amounts as required by 
DTC and others. 



13. ore nay determine to discontinue providing its service 
as securities depository with respect to the Bonds at any time by 
giving reasonable notice to the Issuer or Agent (at which time DTC 
will confirm wi th the Issuer or Agent the aggregate pr incipal 
amount of the Bonds outstanding) and discharging its 
responsibilities with respect thereto under applicable law. Under 
such circumstances, whenever DTC requests the Issuer and the Agent 
to do so, the Agent and the Issuer will cooperate with DTC in 
taking appropriate action to make available one or more separate 
certificates evidencing the Bonds to any DTC Participant having 
Bonds credited to its DTC account. 

14. Nothing herein shall be deemed to require the Agent to 
advance funds on behalf of the Issuer. 

Very truly yours. 

(as Agent) 

By: 
(Authorized Officer's Signature) 

(Title) 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM 

(as Issuer) 

By: 
(Authorized Officer's Signature) 

Executive Vice Chancellor for Asset 
Management 
(Title) 

Received and Accepted: 

THE DEPOSITORY TRUST CONPAliY 

By: 
(Authorized Officer's Signature) 

cc: Goldman, Sachs & Co. 
Vinson & Elkins 
McCall, Parkhurst & Norton 



SCHEDULE A 
(Attachment to Letter of Representation) 

Board of Regents of The University of Texas System 
Revenue Financing System Refunding Bonds, 

Series 1991_, $ 



2. U. T. Board of Regents; Adoption of Resolution 
Approving and Authorizing the Issuance of Perma
nent University Fund Refunding Bonds, Series 1991, 
in an Amount Not to Exceed $250,000,000; Designa
tion of the Executive Committee as the Pricing 
Committee to Approve the Pricing; Appointment of 
Vinson & Elkins, Austin, Texas, as Bond Counsel; 
^pointment of Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent; Appointment of Morgan 
Guaranty Trust Company of New York, New York, as 
Escrow Agent; Authorize the Sale of the Bonds to 
J. P. Morgan Securities, New York, New York; 
Authorization for Office of Finance to Advertise 
for Bids; and Authorization for Officers of U. T. 
System to Complete Transactions.— 

Final documents will be presented to the Board at 
the meeting. 

E. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 
COMMITTEE REPORTS TO THE BOARD 

The Standing Committees of the Board of Regents of The 
University of Texas System will meet as set forth 
below to consider recommendations on those matters on 
the agenda for each Committee listed in the Material 
Supporting the Agenda. At the conclusion of each 
Standing Committee meeting, the report of that Commit
tee will be formally presented to the Board for con
sideration and action. 

Executive Committee; Chairman Beecherl 
Vice-chairman Barshop 
MSA Page Ex.C - 1 

Personnel and Audit Committee: Regent Cruikshank 
Regent Barshop 
MSA Page P&A - 1 

Academic Affairs Committee: Chairman Barshop 
Regent Loeffler, Regent Ramirez 
MSA Page AAC - 1 

Health Affairs Committee: Regent Ramirez 
Regent Moncrief 
MSA Page HAC - 1 

Finance and Facilities Committee: Chairman Moncrief 
Regent Beecherl, Regent Loeffler 
MSA Page F&F - 1 

Land and Investment Committee: Regent Cruikshank 
MSA Page L&I - 1 
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Approved: 4 9 

PROPOSED AGENDA ITEM 

For Board of Regents' Meeting: February 14, 1991 

Recommended Committee(s): Special Item 

U. T. Board of Regents: Adoption of Resolution Approving 
and Authorizing the Issuance of Permanent University Fund 
Refunding Bonds, Series 1991, in an Amount Not To Exceed 
$260,000^000; Designation of the Executive Committee as 
the Pricing Committee to Approve the Pricing; Appointment 
of Vinson & Elkins, Austin, Texas, as Bond Counsel; 
Appointment of Ernst & Young, Tucson, Arizona, as Escrow 
Verification Agent; Appointment of Morgan Guaranty Trust 
Company of New York, New York , New York, as Escrow Agent; 
Authorization for the Sale of the Bonds to J. P. Morgan 
Securities, New York, New York; Authorization for Office 
of Finance to Advertise for Bids; and Authorization for 
Officers of U. T. System to Complete Transactions.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Asset Management that the U. T. Board of 
Regents approve the following actions: 

a. Approve the Resolution authorizing the issuance 
of Permanent University Fund Refunding Bonds, 
Series 1991, in the aggregate principal amount 
not to exceed $260,000,000 to be used to 
refinance an equal principal amount of Permanent 
University Fund Variable Rate Notes, Series A 
(in approving the resolution, the Board will 
be approving an Official Statement, a Bond 
Purchase Contract, a Paying Agent/Registrar 
Agreement, and an Escrow Agreement, all 
substantially in the form set forth in 
exhibits of the resolution) 

b. Designation of the Executive Committee of the 
U. T. Board of Regents as the Pricing 
Committee to approve the pricing of the Bonds 

c. Appointment of Vinson & Elkins, Austin, Texas, 
as Bond Counsel 

d. Appointment of Ernst and Young, Tucson, 
Arizona, as Escrow Verification Agent 

e. Appointment of Morgan Guaranty Trust Company 
of New York, New York, New York, as Escrow Agent 

Copies 
Office of the Board of Regents (orig. + 
xcs: Chancellor Mark 

Dr. Duncan 
Dr. Mullins 
Mr. Patrick 
Mr. Binder 
Mr. Burck 
Mr. Farabee 
Mr. Boyd 

Date: 02/05/91 
pkc/Mh 

Supplemental Material 
1 xc) 



f. Authorization for the sale of the Permanent 
University Fund Refunding Bonds, Series 1991, to 
J. P. Morgan Securities, New York, New York 

g. Authorization for the Office of Finance to advertise 
for bids for the Paying Agent/Registrar and printing 
of the Official Statement 

h. Authorization for certain officers and employees of 
the U. T. System to take any and all steps necessary 
to complete the transactions. 

BACKGROUND INFORMATION 

At its December 1985 meeting, the U. T. Board of Regents 
authorized the issuance of Permanent University Fund Variable Rate 
Notes, Series A (the "Notes") in an original amount of $100 million 
to fund a portion of the PUF Capital Improvement Program. At its 
December 1986 meeting, the authorization for issuance of the Notes 
was increased by $25 million so that the aggregate amount of Notes 
outstanding would not exceed $125 million. At its February 1988 
meeting, the authorization for Note issuance was increased so that 
the aggregate amount of Notes outstanding would not exceed $250 
million. The financing program underlying the issuance of the 
Notes anticipated financing in two stages: first, short-term 
variable rate financing during construction and second, refunding 
of variable rate notes at periodic intervals with fixed rate 
long-term bonds. This two stage financing program was adopted 
because it permitted the U. T. System to minimize Available 
University Fund debt service during construction by borrowing at 
short-term interest rates and only as expenditures were incurred. 
At its April 1988 meeting, the Board adopted a resolution 
authorizing the issuance and sale of $100 million of fixed rate 
long-term bonds to be used to refinance $100 million of short-term 
variable rate notes. 

Currently the Board has $250 million of short-term variable rate 
notes outstanding. In order to sustain the current financing 
program, the short-term variable rate notes must be refinanced with 
long-term fixed rate bonds during the current fiscal year. 
Authorization to refinance the variable rate notes is requested 
in order to position the U. T. System to take advantage of favorable 
market conditions for fixed rate debt. This requires Board approval 
be acquired prior to the issuance of the bonds so that a fixed rate 
financing can be implemented. 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 

OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
REFUNDING BONDS, SERIES 1991, AND APPROVING 
AND AUTHORIZING INSTRUMENTS AND PROCEDURES 

RELATiyg THERETO 

WHEREAS, article VII, section 18 of the Texas Constitution, 
as amended, authorizes the Board of Regents (the "Board") of The 
University of Texas System (the "System") to issue bonds and notes 
not to exceed a total euaount of 20% of the cost value of 
investments an d other as sets of th e Pe rmanent University Fund 
established, implemented and administered pursuant to article VII 
of the Texas Constitution (the "Permanent University Fund"), 
exclusive of real estate, at the time of issuance thereof and to 
pledge all or any part of its two-thirds interest in the Available 
University Fvmd consisting of the dividends, i nterest and o ther 
income fr om t he P ermanent Un iversity Fu nd (l ess ad ministrative 
expenses) including the net income attributable to the surface of 
Permanent University Fund land (the "Available University Fund") 
to secure the payment of the principal of and i nterest on those 
bonds and notes, for the purpose of accpiiring land, constructing 
and eq uipping bu ildings or o ther pe rmanent improvements, major 
repair and reheddilitation of buildings and other permanent 
improvements, a cquiring capital e quipment and li brary books and 
library materials, and refunding bonds or notes issued under such 
section or p rior la w, at o r fo r the System ad ministration an d 
component institutions of the System; and 

WHEREAS, th e Board he retofore ha s authorized, issued, and 
delivered, pursuant to such constitutional provision and a 
resolution adopted by the Board on December 5, 1985, as amended on 
December 4, 1986 and February 11, 1988, and as amended and restated 
on December 7, 1989, its Permanent University Fund Variable Rate 
Notes, Series A (the "Refunded Notes"), which are now outstanding 
in the aggregate principal emount of $250,000,000, and which, along 
with certain other outstanding obligations of the Board, are 
secured by a pl edge of the Bo ard's two-thirds in terest in t he 
Available University Fund; and 

WHEREAS, the Board has determined to authorize issuance of its 
obligations in the maximtim aggregate principal amount of 
$260,000,000 for th e purpose of refunding the Re funded Notes, 
pursuant to article V II, section 18 of the Texas Constitution, 
section 65.46, Texas Education Code, and articles 717k and 717q, 
Texas Revised Civil Statutes Annotated, all as amended, and other 
applic2d)le laws; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 



ARTICLE I 

DEFINITIONS, INTERPRETATION AND FINDINGS 

Section 1.01. DEFINITIONS, (a) Unless expressly provided 
othe^ise herein or unless the context shall indicate a contrary 
meaning or intent, the terms and expressions defined below, when 
used in this Resolution, shall have the meanings set forth below 
for al l purposes of th is R esolution, except the FO RM OF BOND 
appearing in Section 2.06 hereof. 

"Additional Parity Bonds and Notes" means the additional 
parity bonds and the additional parity notes permitted to be issued 
pursuant to Section 3.04 hereof or pursuant to Section 12 of the 
Series 1985 Resolution or Section 3.04 of the Series 1988 
Resolution. 

"Authorized Denomination" means $5,000 principal amount or any 
integral multiple thereof. 

"Authorized Representative" means the Executive vice 
Chancellor for Asset Management of the System when acting on behalf 
of the Board pursuant to Sections 7.04, 7.05, 7.06 and 7.07 of this 
Resolution. 

"Available University Fund" means, as provided in article Vll, 
section 18 of the T exas Co nstitution, as am ended, all of the 
dividends, interest, and other income from the Permanent University 
Fund (le ss ad ministrative expenses), including the net income 
attributable to the surface of Permanent University Fund land. 

"Board" means the Board of Regents of the System. 

"Bond" or "Bonds" means any one or more, as the case may be, 
of the bonds authorized by this Resolution, an d al l substitute 
bonds exchanged therefor, and all other substitute and replacement 
bonds issued pursuant to this Resolution. 

"Bond Purchase Contract" means the agreement or agreements to 
purchase the Bonds authorized by Section 7.04 of this Resolution. 

"Code" means the Internal Revenue Code of 1986, as amended. 

"Counsel's Opinion" means a written legal opinion of 
nationally recognized bond counsel acceptable to the Board. 

"Defeased Bond" means any Bond the principal of and interest 
on which is deemed to be paid, retired and no longer outstanding 
within the meaning of this Resolution, pursuant to and in 
accordance with Section 7.02 hereof. 
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"DTC" means The Depository Trust Company, New York, New York, 
and its successors and assigns. 

••DTC Participant" means the securities brokers and dealers, 
banks, trust c ompanies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities 
transactions among DTC Participants. 

"Escrow Agreement" means, for each installment of Bonds, that 
certain Escrow Agreement, d ated as of the date of is suance and 
delivery of such installment to the Underwriters thereof, between 
the Board and Morgan Guaranty Trust Company of New York, New York, 
New York, as escrow agent, as authorized by Section 7.06 hereof, 
and as such agreement may be eunended from time to time in 
accordance with the terms thereof. 

"Government Obligations" means direct obligations of the 
United States of America, including obligations the principal of 
and interest on which are unconditionally guaranteed by the United 
States of America, which may be United States Treasury obligations 
such as its State and Local Government Series, and which may be in 
book-entry form. 

"Interest and Sinking Fund" means the Board of Regents of The 
University of Texas System Permanent University Fund Bonds Interest 
and Sinking Fund described in Section 3.02 hereof. 

"Interest of the System," when used wi th reference to the 
Available University Fund, means the System's two-thirds interest 
in the Available University Fund as apportioned and provided i n 
article VII, section 18 of the Texas Constitution, as amended. 

"Paying Agent" means the paying agent for the Bonds appointed 
by the B oard in S ection 2. 14 h ereof, or a ny su ccessor to such 
paying agent appointed hereunder. 

"Paying Agent/Registrar" means the entity acting as both 
Paying Agent and Registrar hereunder. 

"Paying Agent Agreement" means that certain Paying 
Agent/Registrar Agreement, dated as of the date of issuance and 
delivery of the initial installment of Bonds to the initial 
purchaser t hereof, between th e Board an d th e Pa ying Agent, as 
authorized by Section 2.14 hereof, and as such agreement may be 
amended from time to time in accordance with the terms thereof. 

"Permanent University F und" means the Permanent U niversity 
Fund as created, estidalished, implemented and administered pursuant 
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to sections 10, 1 1, 11a, 15 and 1 8 of article VII of the Texas 
Constitution, as am ended, and by other ap plicable present and 
future constitutional and statutory provisions. 

"Principal and Interest Requirements" means, with respect to 
any fiscal year of the System, the amounts of pr incipal of and 
interest on all PUF Bonds scheduled to be paid in such fiscal year 
from the Interest of the System in the Available University Fund. 
If the rate of interest to be borne by any PUF Bonds is not fixed, 
but is va riable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot b e calculated as actually b eing 
scheduled to be p aid i n a p articular amount fo r any particular 
period, then for the purposes of the previous sentence such PUF 
Bonds sh all be de emed to bear interest at al l ti mes to t heir 
maturity or due date at the lesser of (i) the maximum rate then 
permitted by law or (ii) the maximum rate specified in such PUF 
Bonds. 

"PUF Bonds" means the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds and all Additional Parity Bonds and Notes. 

"Record Date" means, with respect to any scheduled interest 
payment date or scheduled principal payment date on the Bonds, the 
15th day of the month next preceding such payment date. 

"Refunded Notes" means the Board of Regents of The University 
of Te xas System Variable Ra te No tes, Se ries A, issued un der a 
resolution adopted by the Board on December 5, 1985, as amended on 
December 4, 1986 and February 11, 1988, and as auaended and restated 
on December 7, 1989, and outstanding in the aggregate principal 
amount of $250,000,000, which are refunded by the Bonds. 

"Registrar" means the registrar and transfer agent for the 
Bonds appointed by the Board in Section 2.14 hereof, or any 
successor to such registrar and transfer agent appointed by the 
Board hereunder. 

"Registration Books" means the books or records of the 
registration and transfer of the Bonds required to be kept by or 
on behalf of the Board pursuant to Section 2.09 hereof. 

"Resolution" means this resolution authorizing the Bonds. 

"Series 1985 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1985, issued under the Series 1985 
Resolution in the original aggregate principal eunount of 
$345,970,000. 
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"Series 1985 Resolution" means the resolution adopted by the 
Board on October 25, 1985, authorizing the issuance of the Series 
1985 Bonds, as such resolution may be amended from time to time. 

"Series 1988 B onds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1988, i ssued u nder the Series 1988 
Resolution in the original aggregate principal amount of 
$100,000,000. 

"Series 1988 Resolution" means the resolution adopted by the 
Board on April 14, 1988, authorizing the issuance of the Series 
1988 Bonds, as such resolution may be amended from time to time. 

"System" means The University of Texas System, including each 
of the following existing and operating institutions, respectively: 

The University 
The University 
The University 
The University 
The University 
The University 
The University 
The University 
The University 
Dallas; 

The University 
The University 
The University 
Antonio; 

The University 
The University 

of Texas at Arlington; 
of Texas at Austin; 
of Texas at Dallas; 
of Texas at El Paso; 
of Texas - Pan American; 
of Texas of the Permian Basin; 
of Texas at San Antonio; 
of Texas at Tyler; 
of Texas Southwestern Medical Center at 

of Texas Medical Branch at Galveston; 
of Texas Health Science Center at Houston; 
of Texas Health Science Center at San 

of Texas M.D. Anderson Cancer Center; 
of Texas Health Center at Tyler, 

and 

together with e very o ther in stitution or branch thereof n ow o r 
hereafter operated by or un der the ju risdiction of th e Board 
pursuant to law. 

"Underwriters" means the investment banking firm or firms that 
contract to purchase the Bonds, or any installment thereof, 
pursuant to a Bond Purchase Contract in accordance with 
Section 7.04 of this Resolution. 

Section 1.02. RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS. The terms and ph rases used in t he r ecitals of this 
Resolution have been included for convenience of reference only and 
the meaning, c onstruction an d in terpretation of s uch terms and 
phrases for purposes of this Resolution shall be determined solely 
by reference to Section l.Ol of this Resolution. The table of 
contents, titles and headings of the articles and sections of this 
Resolution have been inserted for convenience of reference only and 
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are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall 
never be considered or given any effect in construing this 
Resolution or any provision hereof or in ascertaining intent, if 
any question of intent should arise. 

Section 1.03. INTERPRETATION. Unless the context requires 
otherwise, words of the singular number used i n this Resolution 
shall be c onstrued to include co rrelative wo rds of th e plural 
number and vice versa, and words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter 
genders and vice versa. References in this Resolution to numbered 
Articles, Sections or portions thereof shall refer to the 
respective Articles and Sections of this Resolution, unless 
expressly specified otherwise. The terms "hereof," "herein," 
"hereunder" and similar terms shall refer to this Resolution as a 
whole and not to any particular provision of this Resolution. This 
Resolution and all the terms and provisions hereof shall be 
liberally construed to effectuate the provisions set forth herein 
and to sustain the validity of this Resolution. 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2.01. AUTHORIZATION AND AUTHORIZED AMOUNT. Pursuant 
to authority conferred by and in accordance with the provisions of 
the Co nstitution an d laws of t he S tate of T exas, particularly 
article VII, section 18 of the Texas Constitution, section 65.46, 
Texas Education Code, and articles 717k and 717q, Texas Revised 
Civil Statutes Annotated, all as amended. Bonds are hereby 
authorized to be is sued, in one or mo re in stallments, in th e 
maximum aggregate principal amount of TWO HUNDRED SIXTY MILLION 
DOLLARS ($260,000,000) for the purpose of obtaining funds to refund 
the Refunded No tes, al l in a ccordance wi th an d su bject to t he 
terms, conditions and limitations contained herein. The Bonds are 
Additional Parity Bonds permitted to be issued under Section 12 of 
the Series 1985 Resolution and Section 3.04 of the Series 1988 
Resolution on a parity and in all respects of equal dignity with 
the Series 1985 Bonds and the Series 1988 Bonds. 

Section 2.02. DESIGNATION, FORM, NUMBERS, DATE AND 
DENOMINATION OF THE BONDS. Each Bond shall be designated: "BOARD 
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY 
FUND REFUNDING BOND, SERIES 1991"; provided that if the Bonds are 
sold in more than one installment pursuant to Section 7.04 of this 
Resolution, the series designation for each separate installment 
shall in clude a ca pital le tter as a s uffix to the series year 
(1991) beginning with the letter "A" for the first such installment 
and continuing through the alphabet for each successive 
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installment. The Bonds shall be issuable only in fully registered 
form without coupons. Unless the Board shall direct otherwise, the 
Bonds of each installment shall be lettered and numbered separately 
from 1 upward prefixed by the letter R. Each Bond shall be in an 
Authorized Denomination and shall be dated as of the first calendar 
day of the month in which such Bond is sold pursuant to 
Section 7.04 of this Resolution. 

Section 2.03. INTEREST PAYMENT DATES AND INTEREST RATES OF 
THE BONDS. Interest on the Bonds shall be payable on the first 
January 1 or July 1 that is at least sixty (60) days following the 
date of t he B onds a nd co ntinuing on e ach January 1 and Ju ly l 
thereafter until maturity or prior redemption. The Bonds of each 
installment sh all be ar in terest at t he f ixed ra te or ra tes of 
interest pe r an num, ca lculated on t he ba sis of a 36 0-day ye ar 
composed of twelve 30-day months, as set forth in the Bond Purchase 
Contract pursuant to which the Bonds of such installment are sold; 
provided that the maximum interest rate per annum borne by any Bond 
must not exceed 10%. 

Each Bond authenticated prior to the first Record Date on the 
Bonds shall bear interest from the date thereof. Each Bond 
authenticated on or after the first Record Date on the Bonds shall 
bear interest from the interest payment date immediately preceding 
the date of authentication, unless such Bond is authenticated after 
any Re cord Date bu t on or before th e next following interest 
payment date, in which case such Bond shall bear interest from such 
next following interest payment date; provided, however, that if 
at the time of delivery of any exchange or replacement B ond the 
interest on the Bond it replaces or for which it is being exchanged 
is due but has not been paid, then such Bond shall bear interest 
from the date to which such interest has been paid in full. 

Section 2.04. MATURITY AND REDEMPTION PRIOR TO MATURITY, 
(a) The Bonds of any installment shall mature in the amounts and 
on the dates, and may and shall be prepaid or redeemed prior to the 
stated maturities thereof, all as set forth in the Bond Purchase 
Contract. 

(b)(i) Notice of any redemption shall be given to the 
registered owners of the Bonds to be redeemed, all as set forth in 
the FORM OF BOND appearing in this Resolution. 

(ii) In addition to the notice of redemption set forth in the 
FORM OF BOND, th e Pa ying Ag ent/Registrar sh all gi ve n otice of 
redemption of Bonds by mail, first-class postage prepaid at least 
thirty (30) days prior to a r edemption date to each registered 
securities depository and to any national information service that 
disseminates redemption notices. In addition, in the event of a 
redemption caused by an advance refunding of the Bonds, the Paying 
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Agent/Registrar shall send a second notice of redemption to the 
persons specified in the immediately preceding sentence at least 
thirty (30) days but not more than ninety (90) days prior to the 
actual redemption date. Any notice sent to the registered 
securities depositories or such national information services shall 
be sent so that they are received at least two (2) days prior to 
the general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or 
redemption to the registered owner of any Bond who has not sent the 
Bonds in for redemption sixty (60) days after the redemption date. 

(iii) Each notice of redemption, whether required in the FORM 
OF B ONO or in this Section, shall contain a d escription of the 
Bonds to be redeemed including the complete name of the Bonds, the 
Series, the date of issue, the interest rate, the maturity date, 
the CUSIP number, the certificate numbers, the eunounts called of 
each certificate, the publication and mailing date for the notice, 
the date o f re demption, the redemption pr ice, th e na me of t he 
Paying Agent/Registrar and the address at which the Bonds may be 
redeemed, including a contact person and telephone number. 

(iv) All redemption payments made by the Paying 
Agent/Registrar to the registered owners of the Bonds shall include 
a C USIP number relating to each amount p aid to such registered 
owner. 

Section 2.05. MEDIUM AND PLACE OF PAYMENT. Th e principal and 
redemption price of the Bonds shall be payedsle, without exchange 
or collection charges, in lawful money of the United S tates of 
America, to the respective registered owners thereof upon 
presentation and surrender thereof at maturity or upon the date 
fixed for redemption prior to maturity at the principal corporate 
trust office of the Paying Agent. Interest on the Bonds shall be 
payable by the Paying Agent on each interest payment date, by check 
dated as of such interest payment date, sent by United States mail, 
first-class postage prepaid, to the respective owners thereof, at 
the address of each such registered owner as it appears on the 
Record Date preceding each such interest payment date. In 
addition, interest may be paid by such other method acceptedsle to 
the Paying Agent requested b y, at the risk and e xpense of, the 
respective registered omers of the Bonds. Any accrued interest 
due upon the redemption of any Bond prior to maturity as provided 
in this Resolution shall be payable to the registered owner thereof 
at the principal corporate trust office of the Paying Agent upon 
presentation and surrender thereof for redemption and payment at 
such principal corporate trust office. Notwithstanding the 
foregoing, any payment to Cede & Co., as nominee of DTC, or its 
registered assigns, shall be ma de in ac cordance wi th ex isting 
arrangements among the Board and DTC. 
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section 2.06. FORM OF BOND, (a) The form of all Bonds issued 
under this Resolution shall be substantially as follows, with such 
appropriate variations, omissions, or insertions as are permitted 
or required by this Resolution. 

NO. 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL AMOUNT 
$ 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND REFUNDING BOND 

SERIES 1991 (•) 

INTEREST RATE MATURITY DATE 

% 

PATED PATE 
, 1991 

CTSIP yo, 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being the governing 
body of The University of Texas System, an agency of the State of 
Texas, hereby promises to pay to or the 
registered assignee hereof (either being hereinafter called the 
"registered owner") the principal amount of and 
to pay interest thereon, calculated on the basis of a 360-day year 
composed of twelve 30-day months, from the dated date specified 
ed>ove to the maturity date specified zUsove, or the date of 
redemption prior to maturity, at the interest rate per annum 
specified edsove; with interest being payable on the first January 1 
or July 1 that is at least sixty days following the dated d ate 
specified ab ove, an d se miannually on e ach January 1 and Ju ly 1 
thereafter, except that, if the date of authentication of this Bond 
is la ter than , 199_, su ch principal am ount sh all bear 
interest from the interest payment date next preceding the date of 
authentication, unless such date of authentication is after any 
Record Date (hereinafter defined) but on or before the next 
following interest payment date, in wh ich cas e such principal 
auBount sh all bear interest from such next following interest 
payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond ar e payable i n 
lawful money of the United States of America, without exchange or 
collection charges. The principal of this Bond shall be paid to 
the registered owner hereof upon presentation and surrender of this 
Bond at maturity or upon the date fixed for its redemption prior 

(•) Insert suffix, if required, pursuant to Section 2.02 of 
this Resolution. 
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to maturity, a t the corporate trust of fice o f Am eritrust Texas 
National Association, Dallas, Texas, which is the "Paying 
Agent/Registrar" for this Bond. The payment of interest on this 
Bond shall be made by the Paying Agent/Registrar to the registered 
owner hereof on each interest payment date by check, dated as of 
such interest payment date, drawn by the Paying Agent/Registrar on, 
and payable so lely from, funds of th e Issuer required by th e 
resolution authorizing the issuance of the Bonds (the "Bond 
Resolution") to be on deposit with the Paying Agent/Registrar for 
such purpose as hereinafter provided; and such check shall be sent 
by the Paying Agent/Registrar by United States mail, first-class 
postage prepaid, on each such interest payment date, to the regis
tered owner hereof, at the address of the registered owner, as it 
appeared on the 15th day of the month next preceding each such date 
(the "Record Date") on the Registration Books kept by the Paying 
Agent/Registrar, as hereinafter described. In addition, interest 
may be paid by such other method acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, the 
registered owner hereof. Any accrued interest due upon the 
redemption of this Bond prior to maturity as provided herein shall 
be paid to the registered owner at the principal corporate trust 
office of the Paying Agent/Registrar upon presentation and 
surrender of this Bond for redemption and payment at the principal 
corporate trust office of the Paying Agent/Registrar. The Issuer 
covenants with the registered o%mer of this Bond that on or before 
each principal payment date, i nterest payment date, and accrued 
interest payment date for this Bond it will make availeOsle to the 
Paying Agent/Registrar, from the "Interest and Sinking Fund" 
maintained under th e Bond Resolution, the 2 unounts re quired to 
provide for the payment, in immediately available funds, of all 
principal of and interest on the Bonds, when due. Notwithstanding 
the foregoing, during any period in which ownership of the Bonds 
is determined by a book entry at a securities depository for the 
Bonds, payments made to the securities depository, or its nominee, 
shall be made in accordance with arrangements between the Issuer 
and the securities depository. 

IF THE DATE for the payment of the principal of or interest 
on this Bond shall be a Saturday, Sunday, a legal holiday, or a day 
on which banking institutions in the city where the Paying 
Agent/Registrar is located are authorized by law or executive order 
to cl ose, then the date for such payment shall be the next 
succeeding day that is not a Saturday, Sunday, legal holiday, or 
day on which such banking institutions are authorized to close; and 
payment on such date shall have the same force and effect as if 
made on the original date payment was due. 

THIS BOND is one of an issue of Bonds authorized to be issued, 
in one or more installments, in the maximum aggregate principal 
amount of $2 60,000,000, FO R TH E PURPOSE OF PR OVIDING FUNDS TO 
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REFUND BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT 
UNIVERSITY FUND VARIABLE RATE NOTES, SERIES A, NOW OUTSTANDING IN 
THE AGGREGATE PRINCIPAL AMOUNT OF $250,000,000. 

ON JULY 1, , or on any interest payment date thereafter, 
the Bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of the Issuer, with funds derived from 
any available and la wful s ource, as a w hole or in p art in a ny 
integral multiple of $5,000 principal amount, and if in part, the 
particular Bonds or po rtions th ereof to be re deemed shall be 
selected and designated by the Issuer (provided that a portion of 
a Bo nd ma y be r edeemed on ly in a n in tegral mu ltiple of $ 5,000 
principal amount), at a redemption price equal to 
plus accrued interest to the date fixed for redemption; provided 
that during any period in which ownership of the Bonds is 
determined by a bo ok entry at a se curities de pository fo r the 
Bonds, i f f ewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and be aring such in terest r ate shall be 
selected in accordance with the arrangements between the Issuer and 
the securities depository. 

AT LEAST 30 days prior to the date fixed for any redemption 
of Bonds or portions thereof prior to maturity a written notice of 
such redemption shall be published once in a financial publication, 
journal, or report of general circulation among securities dealers 
in the City of New York, New York (including, but not limited to, 
Th? BMYgr or Thg Wall Jwrnal) r or in the State of 
Texas (including, but not limited to. The Texas Bond R eporter). 
Such notice also shall be sent by the Paying Agent/Registrar by 
United States mail, first-class postage prepaid, not less than 30 
days pr ior to t he da te fi xed for an y su ch redemption, to th e 
registered owner of each Bond to be redeemed at its address as it 
appeared on t he 45th day pr ior to such re demption da te on the 
Registration Books kept by the Paying Agent/Registrar; provided, 
however, that the failure to send, mail, or receive such notice, 
or any defect therein or in the sending or mailing thereof, shall 
not affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided that 
the publication of such notice as required above shall be the only 
notice actually required in connection with or as a prerequisite 
to the redemption of any Bonds or portions thereof. By the date 
fixed for any such redemption, due provision shall be made with the 
Paying Agent/Registrar for the payment of the required redemption 
price for the Bonds or portions thereof that are to be so redeemed, 
plus accrued i nterest thereon to the date fixed for redemption. 
If such written notice of redemption is published and if due pro
vision for such payment is made, all as provided 2d30ve, the Bonds 
or portions thereof that are to be so redeemed thereby 
automatically shall be treated as redeemed prior to their scheduled 
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maturities, and they shall not bear interest after the date fixed 
for redemption, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive from the 
Paying Agent/Registrar the redemption price plus accrued interest, 
out of the funds provided for such payment. If a portion of any 
Bond shall be redeemed, a sxibstitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount, at the written request of the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon the surrender 
thereof for cancellation, a t the expense of the Issuer, a ll a s 
provided in the Bond Resolution. 

THIS BOND OR ANY PORTION HEREOF IN ANY INTEGRAL MULTIPLE OF 
$5,000 principal amount may be assigned and shall be transferred 
only in the Registration Books of the Issuer kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Resolution. 
Among other requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying 
Agent/Registrar, together with proper instruments of assignment, 
in form and with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion 
hereof in any integral multiple of $5,000 principal amount to the 
assignee or assignees in whose name or neunes this Bond or any such 
portion hereof is to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by 
the registered owner or its duly authorized attorney or 
representative, to evidence the assignment hereof. A new Bond or 
Bonds payable to such assignee or assignees (which then will be the 
new registered owner or owners of such new Bond or Bonds), or to 
the previous registered owner in the case of the assignment and 
transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, 
all in the form and manner as provided in the next paragraph hereof 
for the conversion and exchange of other Bonds. The Issuer shall 
pay the Paying A gent/Registrar's f ees and c harges, if a ny, fo r 
making such transfer, but the one requesting such transfer shall 
pay any taxes or other governmental charges required to be paid 
with respect thereto. The registered o%mer of this Bond shall be 
deemed and treated by the Issuer and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and 
discharge of liability upon th is Bond to the extent of su ch 
payment, and the Issuer and the Paying Agent/Registrar shall not 
be affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination of 
$5,000 pr incipal am ount or an y integral mu ltiple th ereof. As 
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provided in th e Bond Re solution, th is Bo nd, or a ny u nredeemed 
portion hereof, may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and exchanged for 
a like aggregate principal amount of fully registered bonds, 
without in terest coupons, pa yable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any de
nomination or d enominations in a ny in tegral mu ltiple of $ 5,000 
principal amount as requested in writing by the appropriate 
registered owner or assignee, as the case may be, upon surrender 
of this Bond to the Paying Agent/Registrar for cancellation, all 
in accordance with the form and procedures set forth in the Bond 
Resolution. The Is suer shall pa y the Paying Ag ent/Registrar's 
standard or customary fees and charges for converting and 
exchanging any Bond or any portion thereof, but the one requesting 
such conversion and exchange shall pay any taxes or governmental 
charges required to be paid with respect thereto as a condition 
precedent to th e ex ercise of s uch privilege of co nversion an d 
exchange. 

THE PAYING AGENT/REGISTRAR shall not be required to make any 
transfer of registration of this Bond or any portion hereof, or any 
conversion and exchange hereof (i) during the period c ommencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to 
its redemption date. 

WHENEVER the beneficial ownership of this Bond is determined 
by a bo ok entry at a se curities depository fo r the Bo nds, t he 
foregoing requirements of holding, delivering or transferring this 
Bond shall be modified to require the appropriate person or entity 
to meet the requirements of the securities depository as to 
registering o r transferring the book entry to produce the same 
effect. 

IN T HE EV ENT an y Pa ying Agent/Registrar fo r the Bonds is 
changed by the Issuer, resigns, or otherwise ceases to act as such, 
the Issuer has covenanted in the Bond Resolution that it promptly 
will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice thereof to be mailed to the 
registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond 
has been duly and validly authorized, issued, and delivered; that 
all acts, conditions, and things required or proper to be 
performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Bond have been performed, existed, 
and been done in accordance with law; and that the interest on and 
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principal of this Bond, and other Bonds of this Series, are equally 
and ratably secured by and payable from a first lien on and pledge 
of the two-thirds interest of The University of Texas System in the 
fund (the "Available University Fund") consisting of the dividends, 
interest and other income (less administrative expenses) from the 
Permanent University Fund that is created and administered under 
the Texas Constitution, as described more fully in the Bond 
Resolution, all in accordance with article VII, section 18 of the 
Texas Constitution and other appliceUale laws. 

THE ISSUER heretofore has issued its $345,970,000 Permanent 
University Fund Refunding Bonds, Series 1985, and its $100,000,000 
Permanent University Fund Refunding Bonds, Series 1988, which also 
are secured by a first lien on and pledge of the aforesaid interest 
of The University of Texas System in the Available University Fund, 
and are on a parity with and of equal dignity in all respects with 
the Bo nds. The Issuer ha s reserved th e right, su bject to t he 
restrictions re ferred to in th e Bond Resolution, (i) to issue 
Additional Parity Bonds and Notes that also may be secured by and 
made p ayable fr om a fi rst li en o n and pl edge of the aforesaid 
interest of The University of Texas System in the Available 
University Fund, in the same manner and to the same extent as this 
Bond and other obligations of the Board on a parity therewith, and 
(ii) to make certain amendments to the Bond Resolution with the 
approval of the owners of 51% in principal amount of all 
outstanding bonds and notes that are secured by and payable from 
a first lien on and pledge of the aforesaid interest of The Univer
sity of Texas System in the Available University Fund. 

THE REGISTERED OWNER h ereof s hall ne ver have the right to 
demand payment of this Bond or the interest hereon out of any funds 
raised or to be raised by taxation or from any source whatsoever 
other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the registered 
owner thereby acknowledges all of the terms and provisions of the 
Bond Resolution, agrees to be bound by such terms and provisions, 
acknowledges that the Bond Resolution is duly recorded and 
available for inspection in the official minutes and records of the 
Issuer, and agrees that the terms and provisions of this Bond and 
the Bond Resolution constitute a contract between each registered 
owner hereof and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the manual or facsimile signature of the Chairman of 
the Issuer and countersigned with the manual or facsimile signature 
of th e Executive Se cretary of t he Is suer, and has ca used the 
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official seal of the Issuer to be duly i mpressed, or placed i n 
facsimile, on this Bond. 

(facsimile signatured 
Executive Secretary, Board of 
Regents of The University of 
Texas System 

(facsimile signature) 
Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

(b) A Pa ying Agent/Registrar's Authentication Certificate 
shall be printed on each Bond, in substantially the following form: 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under 
the provisions of the Bond Resolution described in this Bond; and 
that the initial Bonds of the series of Bonds of which this Bond 
is a part were approved by the Attorney General of the State of 
Texas. 

Dated 

, TEXAS 
Paying Agent/Registrar 

Authorized Signature 

(c) Assignment provisions shall be printed on the back of 
each Bond, in substantially the following form: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this 
Bond, or duly authorized representative or attorney thereof, hereby 
assigns this Bond to 

/ / 
(Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's 
naune and address, including zip 
code) 

and hereby irrevocably constitutes and appoints 
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attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration 
substitution in the premises. 

Date: 

Books with full power of 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered Owner appearing 
on the face of this Bond. 

(d) The approving legal opinion of the Issuer's Bond Counsel 
and the assigned CUSIP numbers may, at the option of the Issuer, 
be printed on the Bonds but neither shall have any legal effect, 
and s hall be solely for the convenience and in formation of the 
registered owners of the Bond. 

Section 2.07. EXECUTION OF BONDS. The Bonds shall be 
executed on behalf of the Board by the Chairman and the Executive 
Secretary of the Board, by their manual or facsimile signatures, 
and the official seal of the Board shall be impressed or placed in 
facsimile thereof. Such facsimile signatures on the Bonds shall 
have the s eune e ffect as if e ach of t he Bo nds ha d been si gned 
manually and i n p erson by said officers of the Board, and such 
facsimile seal on the Bonds shall have the same effect as if the 
official seal of the Board had been manually impressed upon each 
of the Bonds. In the event that any officer of the Board whose 
manual or facsimile signature shall appear on the Bonds shall cease 
to be su ch of ficer be fore the authentication of s uch Bonds or 
before the delivery of such Bonds, such manual or facsimile 
signature shall nevertheless be va lid and sufficient for all 
purposes as if such officer had remained in such office. 

Section 2.08. AUTHENTICATION AND DELIVERY OF BONDS. The 
Bonds of each installment, after execution by the Board as provided 
herein, shall be delivered to the Registrar. No Bonds shall be 
deemed to be issued or outstanding, or be valid or obligatory for 
any purpose, or be entitled to any security or benefit of this 
Resolution unless and until such Bond has been duly authenticated 
by the Registrar by the execution of the certificate of 
authentication appearing on such Bond. The certificate of 
authentication appearing on any Bond shall be deemed to have been 
duly executed by the Registrar if dated and manually signed by an 
authorized signatory of the Registrar. It shall not be required 
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that the same signatory of the Registrar sign the certificate of 
authentication on all the Bonds. 

Upon receipt of the written notice provided for in 
Section 7.04(c) hereof, an authorized representative of the 
Registrar shall authenticate the initial Bonds of such installment 
by executing the certificate of authentication appearing on each 
such in itial Bo nd an d sh all de liver the i nitial Bonds of s uch 
installment to the Underwriters identified in such written notice. 

The Registrar shall authenticate any Bonds issued in exchange, 
siibstitution or replacement of other Bonds by executing the 
certificate of authentication appearing thereon, upon satisfaction 
of the conditions set forth in Section 2.09 hereof. 

Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND 
REPLACEMENT OF BONDS, (a) The Board shall keep or cause to be kept 
at the principal co^orate trust office of the Registrar books or 
records of the registration and transfer of the B onds, a nd t he 
Board hereby appoints the Registrar as agent to keep such books or 
records and make such transfers and registrations under such 
reasonedDle regulations as the Board and Registrar may prescribe. 
The Registrar shall make such transfers and registrations as 
provided herein. 

The Re gistrar shall ob tain and re cord in the Registration 
Books the address of the registered owner of each Bond to which 
payments w ith re spect to the Bo nds shall b e ma iled, as h erein 
provided. It shall be the duty, however, of each registered owner 
to notify the Registrar in writing of the address to which payments 
shall be mailed, and such interest payments shall not be mailed 
unless such notice has been given. The Board shall have the right 
to inspect the Registration Books during regular business hours of 
the Registrar, but otherwise the Registrar shall keep the 
Registration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 

(b) Each Bond issued and delivered pursuant to this 
Resolution, to the extent of the unpaid or unredeemed p rincipal 
balance thereof, may, upon surrender of such Bond at the principal 
corporate trust office of the Registrar, together with a written 
request th erefor duly ex ecuted by th e re gistered owner or it s 
assignee, or its duly authorized attorney or representative, with 
guarantee of si gnatures sa tisfactory to the Re gistrar, at the 
option of the registered owner or such assignee, as appropriate, 
be converted into and exchanged for fully registered Bonds, without 
interest coupons, in an aggregate principal amovint equal to the 
unpaid or unredeemed principal balance of any Bond so surrendered, 
and payable to the appropriate registered owner or assignee, as the 
case may be. 
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Registration of each Bond may be transferred in the 
Registration Books only upon presentation and surrender of such 
Bond to the Registrar for transfer of registration and cancella
tion, together with proper written instruments of assignment, in 
form and with guarantee of signatures satisfactory to the 
Registrar, evidencing (i) th e assignment of th e Bond, or any 
portion thereof in any Authorized Denomination, to the assignee 
thereof, and (ii) the right of such assignee to have the Bond or 
any such portion thereof registered in the name of such assignee. 
A form of assignment shall be printed or endorsed on each Bond, 
which sha ll be executed by th e registered owner or its duly 
authorized attorney or representative to evidence an assignment 
thereof. Upon the assignment and surrender of any Bond or portion 
hereof for transfer of registration, an authorized representative 
of the Registrar shall m ake such transfer in the Registration 
Books, and shall deliver a new, fully registered substitute Bond 
having the characteristics herein described, payable to such 
assignee (which then will be the registered ow ner of s uch new 
Bond), or to the previous registered owner in case only a portion 
of a Bond is being assigned and transferred, all in conversion of 
and exchange for said assigned Bond or any portion thereof. 

Bonds issued and delivered in conversion of and exchange for 
any other Bonds assigned and transferred or converted shall be in 
any Authorized Denomination requested in writing by the registered 
owner or assignee thereof, shall have all the characteristics and 
shall be in the form prescribed in the FORM OF BOND set forth in 
this Resolution, shall have the same suffix included in the series 
designation, shall be in the seune outstanding aggregate principal 
amount and shall have the same principal maturity date and bear 
interest at the same rate as the Bonds for which they are 
exchanged. The Board shall pay the Registrar's fees and charges, 
if any, for making such transfer or conversion and delivery of a 
substitute Bond, but the one requesting such transfer shall pay any 
taxes or oth er g overnmental ch arges re quired to be pa id with 
respect thereto. The Registrar shall not be required to make any 
transfer of registration, conversion and exchange, or replacement 
(i) of any Bond or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or any portion 
thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(c) If a portion of any Bond shall be redeemed prior to its 
scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, 
having the same suffix included in the series designation, in any 
Authorized Denomination requested by the registered owner, and in 
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aggregate principal amount equal to the xinredeemed portion thereof, 
will be issued to the registered owner upon surrender thereof for 
cancellation, at the expense of the Board. 

(d) In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Registrar shall cause to be 
printed, executed, and delivered a new Bond of the same principal 
amount, m aturity, a nd in terest ra te and ha ving the same suffix 
included in the series designation, as t he damaged, mu tilated, 
lost, stolen, or destroyed Bond, in replacement for such Bond in 
the manner hereinafter provided. 

Application for replacement of dauaaged, mutilated, lost, 
stolen, or destroyed Bo nds shall be made to the Registrar. In 
every case of loss, theft, or destruction of a Bond, the applicant 
for a replacement bond sh all furnish to th e Board and to th e 
Registrar such security or indemnity as may be required by them to 
save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the applicant shall furnish to the Board and to the Registrar 
evidence to their satisfaction of the loss, theft, or destruction 
of such Bond, as the case may be. In every case of damage or 
mutilation of a Bond, the applicant shall surrender to the 
Registrar for cancellation the Bond so damaged or mutilated. 

Notwithstanding the foregoing provisions of this Section, in 
the event a ny such Bond shall have matured, a nd n o default has 
occurred which is then continuing in the payment of the principal 
of or interest on the Bond, the Board may authorize the payment of 
the same (without surrender thereof except in the case of a damaged 
or mutilated Bond) instead of issuing a replacement Bond, provided 
security or indemnity is furnished as ab ove provided in this 
subsection. 

Prior to the issuance of any replacement bond, the Registrar 
shall charge the owner of such Bond with all legal, printing, and 
other expenses in connection therewith. Every replacement b ond 
issued pursuant to the provisions of this Section by virtue of the 
fact that any Bond is lost, stolen, or destroyed shall constitute 
a contractual obligation of the Board wh ether or not the lost, 
stolen, or de stroyed Bond shall be fo und at any time, or be 
enforceable by anyone, and shall be entitled to all the benefits 
of this Resolution equally and p roportionately with any and all 
other Bonds duly issued under this Resolution. 

(e) The Registrar shall convert and exchange or replace Bonds 
as provided herein, and each fully registered B ond delivered i n 
conversion of and exchange for or replacement of an y Bond or 
portion thereof as permitted or required by any provision of this 
Resolution shall constitute one of the Bonds for all purposes of 
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this Resolution, and may again be co nverted and exchanged or 
replaced. No additional ordinances, orders, or resolutions need 
be passed or adopted b y the governing body of the Board or any 
other body or person so as to accomplish the foregoing conversion 
and exchange or replacement of any Bond or portion thereof. For 
purposes of Section 6 of article 717]c-6, Texas Revised Civil 
Statutes Annotated, a s zunended, this Section of this Resolution 
shall c onstitute authority fo r the i ssuance o f an y s xibstitute, 
exchange or replacement Bond hereunder without necessity of further 
action by the governing b ody of the Board or any other body o r 
person, and the duty of the replacement of such Bonds is hereby 
authorized and i mposed upon the Paying Agent/Registrar, and the 
Paying Agent/Registrar shall authenticate and deliver such Bonds 
in th e form and manner and with the effect provided in th is 
Resolution. Upon the execution of the Paying A gent/Registrar's 
Authentication Certificate appearing on any converted and exchanged 
or replaced Bo nd, t he converted an d ex changed or r eplaced Bo nd 
shall be valid, incontest2d3le, and enforceable in the same manner 
and with the same effect as the initial Bonds originally issued 
pursuant to this Resolution, approved by the Attorney General. 

Section 2.10. BCX)K-ENTRY ONLY SYSTEM. The initial Bonds of 
an installment shall be delivered against payment to the 
Underwriters thereof in accordance with Section 2.08 of this 
Resolution. The Underwriters shall be required to promptly 
surrender the initial Bonds to the Registrar for exchange. Bonds 
issued in exchange shall be registered in the name of Cede & Co., 
as nominee of DTC, as registered owner of the Bonds, and held in 
the custody of DTC. Unless otherwise requested by DTC, a single 
certificate will be issued and delivered to DTC for each maturity 
of the Bonds. Beneficial owners of Bonds will not receive physical 
delivery of Bond certificates except as provided hereinafter. For 
so long as DTC shall continue to serve as securities depository for 
the Bonds as provided herein, all transfers of beneficial ownership 
interests will be made by book-entry only, and no investor or other 
party purchasing, selling or o therwise tr ansferring beneficial 
ownership of Bonds is to receive, hold or deliver any Bond 
certificate. 

With respect to Bonds registered in the name of Cede & Co., 
as nominee of DTC, the Board and the Paying Agent/Registrar shall 
have no responsibility or obligation to any DTC Participant or to 
any person on whose behalf a DTC Participant holds an interest in 
the Bonds. Without limiting the immediately preceding sentence, 
the Board and the Paying Agent/Registrar shall have no 
responsibility or obligation with respect to (i) the accuracy of 
the records of DTC, Cede & Co. or any DTC Participant with respect 
to any ownership interest in the Bonds, (ii) the delivery to any 
DTC Participant or any other person, other than a registered owner 
of the Bonds, as shown on the Registration Books, of any notice 

-20-



with respect to the Bonds, including any notice of redemption, or 
(iii) the payment to any DTC Participant or any other person, other 
than a registered owner of the Bonds, as shown in the Registration 
Books, of any amount with respect to principal of or premium, if 
any, or interest on the Bonds. 

Replacement Bonds may be issued directly to beneficial owners 
of Bonds other than DTC, or its nominee, but only in the event that 
(i) DTC determines not to continue to act as securities depository 
for the Bonds (which determination shall become effective no less 
than 90 days after written notice to such effect to the Board and 
the Paying Agent/Registrar); or (ii) the Board has advised DTC of 
its determination (which determination is conclusive as to DTC and 
beneficial owners of the Bonds) that DTC is incapable of 
discharging its duties as securities depository for the Bonds; or 
(iii) the Board has determined (which determination is conclusive 
as to DTC and the beneficial owners of the Bonds) that the 
interests of the beneficial owners of the Bonds might be adversely 
affected if such book-entry only system of transfer is continued. 
Upon occurrence of any of the foregoing events, the Board shall use 
its best efforts to attempt to locate another qualified securities 
depository. If the Board fails to locate another qualified 
securities depository to replace DTC, the Board shall cause to be 
authenticated and delivered replacement Bonds, in certificate form, 
to the beneficial owners of the Bonds. In the event that the Board 
makes the determination noted in (ii) or (iii) above (provided that 
the Board undertakes no obligation to make any investigation to 
determine the occurrence of any events that would permit the Board 
to make any such determination), and has made provisions to notify 
the beneficial owners of Bonds of such determination by mailing an 
appropriate notice to DTC, it shall cause to be issued replacement 
Bonds in certificate form to beneficial o wners of the Bonds as 
shown on the records of DTC provided to the Board. 

Whenever, during the term of the Bonds, the beneficial 
ownership thereof is de termined by a book entry at DTC, the 
requirements in this Resolution of holding, delivering or 
transferring Bonds shall be deemed modified to require the 
appropriate person or entity to meet the requirements of DTC as to 
registering or transferring the book entry to produce the same 
effect. 

If at any time, DTC ceases to hold the Bonds, all references 
herein to DTC shall be of no further force or effect. 

Section 2.11. CANCELLATION. All Bonds paid or redeemed in 
accordance with this Resolution, and all Bonds in lieu of which 
exchange Bonds or replacement Bonds are authenticated and delivered 
in accordance with this Resolution shall be cancelled by the Paying 
Agent/Registrar. 
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Section 2.12. TEMPORARY BONDS. Pending the preparation of 
definitive Bo nds, th e Board ma y execute an d, upon th e Board's 
request, the Paying Agent/Registrar shall authenticate and deliver, 
one or more temporary Bonds that are printed, lithographed, 
typewritten, mimeographed or otherwise produced, in any Authorized 
Denomination, svibstantially of the tenor of the definitive Bonds 
in lieu of which they are delivered, without coupons, with 
provision for registration and with such appropriate insertions, 
omissions, siibstitutions and other variations as the authorized 
officers of the Board executing such temporary Bonds may determine, 
as evidenced by their signing of such temporary Bonds. 

Until exchanged for Bonds in definitive form, such Bonds in 
temporary form shall be entitled to the benefit and security of 
this Resolution. The Bo ard, wi thout un reasonable de lay, sh all 
prepare, execute and deliver to the Paying Agent/Registrar, a nd 
thereupon, up on the presentation and su rrender of the B onds i n 
temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor 
Bonds of the same maturity and interest rate and having the same 
suffix included in the series designation, in definitive form, in 
Authorized Denominations, and in the same ag gregate principal 
amount, as the Bonds in temporary form surrendered. Such exchange 
shall b e made without the making of any charge therefor to any 
holder of Bonds. 

Section 2.13. OWNERSHIP OF BONDS. The entity in whose name 
any Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for all 
purposes of this Resolution, w hether or not such B ond shall b e 
overdue, and the Board, the Paying Agent and the Registrar shall 
not be affected by any notice to the contrary. Payment of, or on 
account of, the principal of, premium, if any, and interest on any 
such Bond shall be made only to such registered o«mer. All such 
payments shall be valid and effectual to satisfy and discharge the 
lisdsility upon such Bond to the extent of the sums so paid. 

Section 2.14. PAYING AGENT AND REGISTRAR; PAYING AGENT 
AGREEMENT. The appointment of Ameritrust Texas National 
Association, Da llas, Texas, as P aying Ag ent fo r the purpose o f 
making the payments of principal of and interest on the Bonds, and 
as Registrar to keep the Registration Books and m ake transfers, 
exchanges and re placements of Bo nds hereunder on behalf o f the 
Board, is confirmed an d ratified he reby. Pursuant to Ar ticle 
717k-6, Texas Revised Civil Statutes Annotated, as amended, a nd 
particularly Section 6 thereof, the duty of conversion and exchange 
or replacement of Bonds as set forth in Section 2.09 hereof hereby 
is imposed upon the Registrar. The Paying Agent/Registrar shall 
perform such duties as ar e required of the Paying Agent and 
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Registrar hereiuider and un der the Paying Ag ent Ag reement. The 
Chairman of the Board, the Executive Secretary of the Board, the 
Executive Vice Chancellor for Asset Management of the System, the 
Executive Di rector of F inance of the System or the Manager of 
Finance of the System hereby are authorized to execute and deliver 
on behalf of the Board the Paying Agent Agreement, in substantially 
the form emd s\ibstance submitted at this meeting, with such changes 
therein as the officer executing the same may approve, such 
approval to be conclusively evidenced by such execution thereof. 

The Board hereby covenants with the registered owners of the 
Bonds that it will (i) pay the fees and charges, if any, of the 
Paying Agent/Registrar for its services with respect to the payment 
of th e principal of an d interest on the Bo nds, when du e, and 
(ii) pay the fees and charges, if any, of the Paying 
Agent/Registrar for services with respect to the transfer of 
registration of Bo nds, an d with re spect to th e co nversion an d 
exchange of Bonds, but so lely to the ex tent provided in th is 
Resolution. 

Section 2.15. SUBSTITUTE PAYING AGENT/REGISTRAR. The Board 
covenants with the registered owners of the Bonds that at all times 
while the Bonds are outstanding the Board will provide a competent 
and legally qualified bank, trust company, financial institution, 
or other agency to act as and perform the services of Paying Agent 
and Registrar for the Bonds under this Resolution, and that the 
Paying Agent and Registrar will be one entity. The Board reseirves 
the right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice to the 
Paying Ag ent/Registrar, to be e ffective not la ter than 60 d ays 
prior to the next principal or interest payment date after such 
notice. In the event that the entity at any time acting as Paying 
Agent/Registrar (or its successor by merger, acquisition, or other 
method) should resign or otherwise cease to act as such, the Board 
covenants that it will promptly appoint a competent and legally 
qualified bank, tr ust co mpany, fi nancial institution, or ot her 
agency to act as P aying Ag ent/Registrar u nder this Resolution. 
Upon any change in the Paying Agent/Registrar, the previous Paying 
Agent/Registrar promptly shall transfer and deliver the 
Registration Books (o r a copy thereof), along with all other 
pertinent bo oks and re cords r elating to t he Bo nds, to t he n ew 
Paying Agent/Registrar designated and appointed by the Board. Upon 
any change in the Paying Agent/Registrar, the Board promptly will 
cause a written notice th ereof to be sent by the new Pa ying 
Agent/Registrar to each registered owner of the Bonds, by United 
States mail, first-class postage prepaid, which notice also shall 
give the address of the new Paying Agent/Registrar. By accepting 
the position and performing as such, each Paying Agent/Registrar 
shall be deemed to have agreed to the provisions of this 

-23-



Resolution, an d a certified copy of thi s 
delivered to each Paying Agent/Registrar. 

ARTICLE III 

Resolution sh all be 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITIONAL PARITY BONDS AND NOTES 

Section 3.01. SECURITY AND PLEDGE. Pursuant to the 
provisions of section 18 of article VII of the Texas Constitution, 
as amended, all the Bonds, and any Additional Parity Bonds and 
Notes hereafter issued, and the interest thereon, shall be and are 
hereby equally and ratably secured, together with the Series 1985 
Bonds and the Series 1988 Bonds, by and payable from a first lien 
on and pl edge of t he Interest of th e System in the A vailable 
University Fund. 

Section 3.02. PAYMENT OF BONDS AND ADDITIONAL PARITY BONDS 
AND NOTES, (a) The Comptroller of Public Accounts of the State of 
Texas previously has established and shall maintain in the State 
Treasury a fund to be known as "Board of Regents of The University 
of Te xas System Permanent Un iversity Fund Bonds Interest an d 
Sinking Fund." The Board and the officers of the System shall 
cause the Comptroller of Public Accounts of the State of Texas, in 
addition to taking the actions required by the Series 1985 
Resolution to pay the Series 1985 Bonds and by the Series 1988 
Resolution to pay the Series 1988 Bonds, (i) to transfer to the 
Interest and Sinking Fund, out of The University of Texas System 
Available University Fund (the fund in the State Treasury to which 
is deposited the Interest of the System in the Available University 
Fund), on or before each date upon which principal of, premium, if 
any, or interest on the Bonds and the Additional Parity Bonds and 
Notes, when i ssued, i s due and payeUsle, w hether b y re ason of 
maturity or optional or mandatory redemption prior to maturity, and 
(ii) to withdraw from the Interest and Sinking Fund, and deposit 
with the Paying Agent/Registrar on or before each such date, the 
amounts of interest or principal, premium and interest which will 
come due on the Bonds and Additional Parity Bonds and Notes on each 
such date, and in such manner that such amounts, in immediately 
avail2d>le funds, will be on deposit with the Paying Agent/Registrar 
on or before each such date. 

(b) When Additional Parity Bonds or Notes are issued pursuant 
to the provisions of this Resolution or the Series 1985 Resolution 
or the Series 1988 Resolution, substantially the sense procedures 
as provided ed}ove shall be followed in connection with paying the 
principal of and interest on such Additional Parity Bonds or Notes 
when due; provided, however, that other and different banks or 
places of payment (paying agents) and Paying Agents and Registrars 
and da tes and methods of pa yment an d oth er p rocedures no t in 
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conflict with this Resolution may be named and provided for in 
connection with each issue of Additional Parity Bonds or Notes. 
In the event that any such Additional Parity Bonds or Notes are 
made redeemable prior to maturity, the resolution or resolutions 
authorizing the issuance of such Additional Parity Bonds or Notes 
shall prescribe the appropriate procedures for redeeming same. 

Section 3.03. DISPOSITION OF FUNDS. After provision has been 
made for the payment of the principal of and interest on the Series 
1985 Bonds, the Series 1988 Bonds, the Bonds and any Additional 
Parity Bonds and Notes, when issued, the balance of the Interest 
of the System in the Available University Fund each year shall be 
made available to the Board in the manner provided by law and by 
regulations of the Board to be used by the Board as it lawfully may 
direct. 

Section 3.04. ADDITIONAL PARITY BONDS AND NOTES. The Board 
reserves the right and shall have full power at any time and from 
time to time, to authorize, issue, and deliver additional bonds and 
notes on a parity with the Bonds, the Series 1985 Bonds and the 
Series 1988 Bonds in as many separate installments or series as 
deemed advisaUsle by the Board, but only for the purposes and to the 
extent provided in article VII, section 18 of the Texas Constitu
tion, as e unended, or in an y eu nendment h ereafter ma de to said 
article VII, section 18 of the Texas Constitution, or for refunding 
purposes as provided by law. Such Additional Parity Bonds and 
Notes, when issued, and the interest thereon, shall be equally and 
ratably secured by and payable from a first lien on and pledge of 
the Interest of the System in the AvaileUale University Fund, in 
the seune manner and to the same extent as are the Series 1985 
Bonds, the Series 1988 Bonds and the Bonds issued pursuant to this 
Resolution, and th e Bonds and the Additional Pa rity Bo nds and 
Notes, when issued, and the interest thereon, shall be on a parity 
and in all respects of equal dignity with each other and with the 
Series 1 985 Bonds an d the Se ries 1988 Bonds. It is fu rther 
covenanted that no installment or series of Additional Parity Bonds 
or Notes shall be issued and delivered unless the Executive Vice 
Chancellor for As set Ma nagement of the System, or some ot her 
officer of the System designated by the Board, executes: 

(a) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements of the installment or series of 
Additional Parity Bonds or Notes then proposed to be issued 
and all then outstanding PUF Bonds that will be outstanding 
after the issuance and delivery of said proposed installment 
or series; and 
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(b) a certificate to the effect that the total principal 
amount of (i) all Bonds and Additional Parity Bonds and Notes 
and (ii) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds and the Series 1988 Bonds, 
that are secured by and payable from a lien on and pledge of 
the Interest of the System in the Available University Fund, 
that will be outstanding after the issuance and delivery of 
the installment or series of Additional Parity Bonds or Notes 
then proposed to be issued will not exceed 20% of the cost 
value of investments and other assets of the Permanent 
University Fund (exclusive of real estate) at the time the 
proposed series or installment of Additional Parity Bonds or 
Notes is issued. 

For purposes of calculating the Principal and Interest Requirements 
under this section with respect to any obligations of the Board 
bearing interest at interest rates that are variable or adjustable, 
the "maximxm ra te then p ermitted by la w," fo r pu rposes of t he 
definition of "Principal and Interest Requirements" set forth in 
Section 1.01 hereof, shall be deemed to be the maximum "net 
effective in terest ra te" pe rmitted un der ar ticle 71 7k-2, Te xas 
Revised Civil Statutes Annotated, as such article may be amended 
from time to time, or such other maximum interest rate permitted 
to be borne by such obligations by then-applicable law. In 
addition, for purposes of this Resolution, including but not 
limited to sxibsection 3.04(b) above, any obligation of the Board 
that is payable from eunounts appropriated, pursuant to article VII, 
section 18 of the Texas Constitution, as eunended, i ncluding any 
amendment hereafter made to said article VII, section 18 of the 
Texas Constitution, for the support and maintenance of The 
University of Texas at Austin or System administration does not and 
shall not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the Available 
University Fund. 

ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES. Any owner or holder of any of the 
Bonds or Additional Parity Bo nds or Notes, w hen is sued, in the 
event of default in connection with any covenant contained herein, 
or default in the payment of said obligations, or of any interest 
due thereon, shall have the right to institute mandamus proceedings 
against the Board or any other necessary or appropriate party for 
the purpose of enforcing payment from the moneys herein pledged or 
for enforcing any covenant herein contained. 
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ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5.01. GENERAL CO VENANTS OF T HE BO ARD. The Board 
covenants and agrees, in addition to the other covenants of the 
Board herexmder, as follows: 

(a) That while any PUF Bonds are outstanding and unpaid the 
Board w ill m aintain a nd in vest a nd ke ep in vested the Permanent 
University Fund in a prudent manner and as required by law; 

(b) That the Board will restrict expenditures for 
administering the Pezmanent University Fund to a minimxim consistent 
with prudent business judgment; 

(c) That the Board duly and punctually will pay or cause to 
be p aid t he principal of e very P UF Bo nd, wh en is sued, an d th e 
interest thereon, from the sources, on the days, at the places, and 
in the manner mentioned and provided in such obligations, according 
to the true intent and meaning thereof, and that it will duly cause 
to be called for redemption prior to maturity, and will cause to 
be redeemed prior to maturity, all PUF Bonds, when issued, that by 
their te rms are required to be re deemed mandatorily prior to 
maturity, when and as so required, and that it faithfully will do 
and p erform a nd a t all times will observe fully all covenants, 
undertakings and provisions contained in this Resolution and in the 
aforesaid obligations; 

(d) That, except for the PUF Bonds, and the interest thereon, 
the Board will not at any time create or allow to accrue or exist 
any lien or ch arge up on th e Permanent Un iversity Fund or t he 
Interest of the System in the Available University Fund, unless 
such lien or charge is made junior and subordinate in all respects 
to the liens, pledges, and covenants in connection with the PUF 
Bonds, but the right to issue j\inior and subordinate lien 
obligations payeUsle from the Interest of the System in the 
Available University Fund is specifically reserved by the Board; 
and that the lien created by this Resolution will not be impaired 
in any manner as a result of any action or non-action on the part 
of the Board or officers of the System, and the Board will, subject 
to th e provisions hereof, continuously preserve the Permanent 
University Fund and each and every part thereof; and 

(e) That proper books of records and accounts will be kept 
in wh ich tr ue, full, and co rrect entries wi ll be ma de of al l 
income, expenses, and transactions of an d in relation to the 
Permanent University Fund and each and every part thereof in 
accordance with accepted accounting practices, and that as soon 
after the close of each fi scal y ear (September 1 to August 31, 
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inclusive) as reasonably may be done the Board will furnish to all 
bondholders and owners who may so request, such audits and reports 
by th e St ate Auditor of Te xas for th e preceding fiscal year, 
concerning the Pe rmanent University Fund, the In terest of th e 
System in the Available University Fund and the PUF Bonds, as the 
State Auditor of Texas is required by applicable law to prepare and 
distribute. 

ARTICLE VI 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. GENERAL TAX COVENANT. The Board intends that 
the interest on the Bonds shall be excludable from gross income for 
purposes of federal income taxation pursuant to sections 103 and 
141 through 150 of the Code, and applicable regulations. The Board 
covenants and agrees not to take any action, or knowingly omit to 
take any ac tion wi thin it s c ontrol, th at i f t aken or om itted, 
respectively, would cause the interest on the Bonds to be 
includable in gross income, as defined in section 61 of the Code, 
of the holders thereof for purposes of federal income taxation. 
In particular, the Board covenants and agrees to comply with each 
requirement of this Article VI; provided, however, that the Board 
shall not be required to comply with any particular requirement of 
this Article VI if the Board has received a Counsel's Opinion that 
such noncompliance will not adversely affect the exclusion from 
gross income for federal income tax purposes of interest on the 
Bonds o r if the Board ha s received a Counsel's Opinion to the 
effect that compliance with some other requirement set forth i n 
this Article VI will satisfy the applicable requirements of the 
Code, in which case compliance with such other requirement 
specified in such Counsel's Opinion shall constitute compliance 
with the corresponding requirement specified in this Article VI. 

Section 6.02. USE OF PR OCEEDS. The Board covenants and 
agrees that its use of t he N et Pr oceeds of t he Bo nds a nd th e 
Refunded Notes will at all times satisfy the requirements set forth 
in t his Section. When us ed in this Ar ticle VI , th e term Net 
Proceeds, wh en used wi th re spect to t he Bo nds or t he Refunded 
Notes, shall mean the proceeds from the sale of the Bonds or the 
Refunded Notes, as the case may be, including investment earnings 
on the proceeds of such issue, less accrued interest with respect 
to such issue. 

(a) The Board has limited and will limit the amount of 
original or investment proceeds of the Refunded Notes to be used 
(other than use as a member of the general public) in the trade or 
business of any person other than a governmental unit to an amount 
aggregating no more than ten percent of the Net Proceeds of the 
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Refunded No tes ("private-use pr oceeds"). For pu rposes of this 
Section, the term "person" includes any individual, corporation, 
partnership, unincorporated association, or any other entity 
capable of carrying on a trade or business; and the term "trade or 
business" means, with respect to any natural person, any activity 
regularly carried on for profit and, with respect to persons other 
than natural persons, any activity other than an activity carried 
on by a governmental unit. Any use of proceeds of the Refunded 
Notes or the Bonds in any manner contrary to the guidelines set 
forth i n Revenue Procedures 82-14, 19 82-1 C.B. 459, an d 8 2-15, 
1982-1 C.B. 460, including any revisions or amendments thereto, 
shall constitute the use of such proceeds in the trade or business 
of one who is not a governmental unit. 

(b) The Board has not permitted and will not permit more than 
five percent of the Net Proceeds of the Refunded Notes to be used 
in the trade or business of any person other than a governmental 
unit if such use is unrelated to the governmental purpose of the 
Refunded Notes. Further, the amount of private-use proceeds of the 
Refunded Notes in excess of five percent of the Net Proceeds of the 
Refunded Notes ("excess private-use proceeds") did not and will not 
exceed the proceeds of the Refunded Notes expended for the 
governmental purpose of the Refunded Notes to which such excess 
private-use proceeds relate. 

(c) The Board has not permitted and will not permit an amount 
of pr oceeds of the Refunded No tes e xceeding th e lesser of ( i) 
$5,000,000 or (ii) five percent of the Net Proceeds of the Refunded 
Notes to be u sed, di rectly or i ndirectly, to fi nance lo ans to 
persons other than governmental units. 

(d) The Board covenants and agrees that the Board of Regents 
of The University of Te xas Sy stem Series A Note Construction 
Account est2d3lished un der th e resolution ad opted by th e Board 
authorizing the issuance of the Refunded Notes will be maintained 
in accordance with the requirements of such resolution until all 
eunounts on deposit therein as of the date of issuance of the Bonds, 
and any investment earnings thereon, have been expended for Project 
Costs (as defined in such resolution), and that such amounts shall 
not be used for any other purposes whatsoever, except as provided 
in this subsection. Any such amounts remaining in such Series A 
Note Construction Account not necessary for the payment of such 
costs and expenses shall be applied as required under such 
resolution or, in the event that no obligations of the Board are 
outstanding under such resolution at the time of such application, 
shall be transferred to the Interest and Sinking Fund. All amounts 
on deposit in such Series A No te Construction Ac count that ar e 
attributable to the Refunded Notes shall be invested at a yield not 
in excess of the yield on the Bonds, to the extent required b y 
Treasury Regulations Section 1.103-14(e). 
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section 6.03. NO FEDERAL GUARANTY. The Board covenants and 
agrees not to take any action, or knowingly omit to take any action 
within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of 
section 149(b) of the Code and applicable regulations thereunder, 
except as p ermitted by s ection 14 9(b)(3) of t he Co de an d su ch 
regulations. 

section 6.04. BONDS ARE NOT HEDGE BONDS. Th e Board covenants 
and agrees that not more than 50 percent of the proceeds of the 
Bonds will be invested i n nonpurpose investments (as defined i n 
section 148(f) (6) (A) of the Code) having a substantially guaranteed 
yield for four years or more within the meaning of 
section 149(g)(3)(A)(ii) of t he C ode, and th e Board re asonably 
expects that at least 85 percent of the spendable proceeds of the 
Bonds will be used to carry out the governmental purposes of the 
Bonds within the three-year period beginning on the date the Bonds 
are issued. 

Section 6.05. NO-ARBITRAGE COVENANT. The Board shall 
certify, through an a uthorized of ficer, em ployee or a gent that 
based upon all facts and estimates known or reasonably expected to 
be in existence on the date the Bonds are delivered, the Board will 
reasoneUbly expect that the proceeds of the Bonds will not be used 
in a manner that would cause the Bonds to be "arbitrage bonds" 
within the meaning of section 148(a) of the Code and applicable 
regulations thereunder. Moreover, the Board covenants and agrees 
that it will make such use of the proceeds of the Bonds including 
interest or other investment i ncome derived f rom B ond p roceeds, 
regulate investments of proceeds of the Bonds, and take such other 
and further action as may be required so that the Bonds will not 
be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and applicable regulations thereunder. 

Section 6.06. ARBITRAGE RE BATE. The Board wi ll ta ke a ll 
necessary steps to comply with the requirement that certain amounts 
earned by the Board on the investment of the "gross proceeds" of 
the Bonds (within the meaning of section 148(f) (6) (B) of the Code) 
be rebated to the federal government. Specifically, the Board will 
(i) maintain records regarding the investment of the gross proceeds 
of the Bonds as may be required to calculate the eunount earned on 
the investment of the gross proceeds of the Bonds separately from 
records of amounts on deposit i n the funds and a ccounts of the 
Board allocable to other bond issues of the Board or moneys that 
do not represent gross proceeds of any bonds of the Board, (ii) 
calculate at such times as are required by applicable regulations, 
the amount earned from the investment of the gross proceeds of the 
Bonds that is required to be rebated to the federal government, and 
(iii) pay, not less often than every fifth anniversary date of the 
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deliveiry of the Bonds, all amounts required to be rebated to the 
federal government. Further, the Board will not indirectly pay any 
amount otherwise payadsle to the federal government pursuant to the 
foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect 
to the gross proceeds of the Bonds that might result in a reduction 
in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or larger loss than 
would have resulted if the arrangement had been at arm's length and 
had the yield on the issue not been relevant to either party. 

Section 6.07. INFORMATION REPORTING. The Board covenants and 
agrees to file or cause to be filed w ith the Secretary o f the 
Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are 
issued, an information statement concerning the Bonds, all under 
and in accordance with section 149(e) of the Code and applicable 
regulations thereunder. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board contained 
in this Resolution shall be deemed to be covenants, stipulations, 
obligations, and agreements of the System and the Board to the full 
extent authorized or permitted by the Constitution and laws of the 
State of Texas. No covenant, stipulation, obligation, or agreement 
herein contained shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any member of the Board or agent or 
employee of the Board in h±s individual capacity and neither the 
members of th e Board nor an y of ficer th ereof s hall be liable 
personally on the Bonds or Additional Parity Bonds or Notes when 
issued, or be siibject to any personal lizdsility or accountability 
by reason of the issuance thereof. 

Section 7.02. DEFEASANCE OF BO NDS. (a) Any Bond and th e 
interest thereon shall be deemed to be paid, retired, and no longer 
outstanding within the meaning of this Resolution, except to the 
extent provided in subsection (c) of this Section, when the payment 
of all principal and interest payable with respect to such Bond to 
the due date or dates thereof (whether such due date or dates be 
by reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in accordance with 
the terms thereof (including the giving of any required notice of 
redemption), or (ii) shall have been provided for on or before such 
due date by irrevocably depositing with or making available to the 
Paying Agent/Registrar for such payment (1) lawful money of the 
United States of America sufficient to make such payment or 
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(2) GovexTunent Obligations that mature as to principal and interest 
in such amounts and at such times as will insure the availability, 
without reinvestment, of s ufficient money to provide for su ch 
payment or (3) any combination of ( 1) and (2 ) above, an d wh en 
proper arrangements have been made by the Board with the Paying 
Agent/Registrar for the payment of its services until after all 
Defeased Bonds shall have become due and payable. At such time as 
a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be 
secured by, pa yable fr om, or e ntitled to t he be nefits of , th e 
Interest of the System in the Available University Fund, and such 
principal and interest shall be payable solely from such money or 
Government Obligations, and shall not be regarded as outstanding 
for the purposes of Section 3.04 hereof or any other purpose. 

(b) Any moneys so deposited with or made available to the 
Paying Agent/Registrar also may be invested at the written 
direction of the Board in Government Obligations, maturing in the 
2unounts and times as hereinbefore set forth, and all income from 
such Government Obligations received by the Paying Agent/Registrar 
that is not required f or the payment of the Bonds and i nterest 
thereon, with respect to which such money has been so deposited, 
shall b e turned over to the Board, or deposited as directed in 
writing by the Board. 

(c) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the services of 
Paying Agent/Registrar for such Defeased Bonds the same as if they 
had not been defeased, and the Board shall make proper arrangements 
to provide and pay for such services as required by this 
Resolution. 

Section 7.03. AMENDMENT OF RESOLUTION. (a) The owners of 
PUF Bo nds aggregating 51% i n principal a mount of the aggregate 
principal eunount of then-outstanding PUF Bonds shall have the right 
from ti me to ti me to approve an y amendment to any resolution 
authorizing the issuance of PUF Bonds that may be deemed necessary 
or desirable by the Board; provided, however, that nothing herein 
contained sh all permit or be c onstrued to permit, without th e 
approval of the owners of all of the outstanding PUF Bonds, the 
amendment of the terms and conditions in said resolutions or in any 
PUF Bond so as to: 

(1) Make any change in the maturity of the outstanding PUF 
Bonds; 

(2) Reduce the rate of interest borne by any of the 
outstanding PUF Bonds; 
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(3) Reduce the amount of the principal payable on the 
outstanding PUF Bonds; 

(4) Modify the terms of payment of principal of or interest 
on the outstanding PUF Bonds, or impose any conditions 
with respect to such payment; 

(5) Affect the rights of the owners of less than all of the 
PUF Bonds then outstanding; or 

(6) Change the minimum percentage of the principal amount of 
PUF Bonds necessary for consent to such amendment. 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice of the 
proposed am endment to be p ublished in a f inancial ne wspaper or 
journal published in the City of New York, New York, once during 
each calendar week for at le ast two successive calendar weeks. 
Such notice shall set fo rth b riefly the nature of the proposed 
amendment and shall state that a copy thereof is on file at the 
principal office of each Paying Agent/Registrar for the PUF Bonds 
for inspection by all owners of PUF Bonds. Such publication is not 
required, however, if notice in writing is given to each owner of 
PUF Bonds. 

(c) Whenever at an y time n ot less than thirty days, an d 
within one year, from the date of the first publication of said 
notice or other service of written notice of the proposed amendment 
the Board shall receive an instrument or instruments executed by 
the owners of at least 51% in aggregate principal amount of all PUF 
Bonds then outstanding, which instrument or instrviments shall refer 
to th e proposed amendment described in said notice and which 
specifically consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the Board may 
adopt the eunendatory resolution in siibstantially the same form. 

(d) Upon the adoption of any amendatory resolution pursuant 
to the provisions of this Section, the resolution being amended 
shall be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations of 
the Board emd all the owners of then outstanding PUF Bonds and all 
future PUF Bonds thereafter shall be determined, exercised, a nd 
enforced hereunder, subject in all respects to such eunendment. 

(e) Any consent given by the owner of a PUF Bond pursuant to 
the provision of this Section shall be irrevocable for a period of 
six months from the date of the first p\iblication or other service 
of the notice provided for in this Section, and shall be conclusive 
and binding upon all future owners of the same PUF Bond during such 
period. Such consent may be revoked at any time after six months 
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from the date of the first publication of such notice by the owner 
who gave such consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such PUF Bonds and the 
Board, but such revocation shall not be effective if the owners of 
51% in aggregate principal amount of the then-outstanding PUF Bonds 
as in this Section defined have, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of this Section the ownership and other 
matters relating to all PUF Bonds shall be determined fr om the 
registration books kept for such bonds by the respective paying 
agent/registrar therefor. 

Section 7.04. ISSUANCE AND SALE OF BONDS, (a) The Executive 
Committee of the Board (the "Executive Committee") is hereby 
authorized to act on behalf of the Board in connection with the 
issuance and sale of the Bonds. In that capacity, the Executive 
Committee shall determine the date or dates for issuance and sale 
of the Bonds and the eunounts of Bonds to be issued and sold. The 
Bonds may be issued in one or more installments, as determined by 
the Authorized Representative. The Executive Committee shall also 
determine the price at which the Bonds of each installment shall 
be sold, the years in which the Bonds of such i nstallment will 
mature, the principal amount of such Bonds to mature in each of 
such years, the rate of interest to be borne by each such maturity, 
the aggregate principal amount of Bonds to be sold in any 
installment, the dates, price and terms upon which the Bonds of 
such installment shall be svibject to redemption prior to maturity 
at the option of the Board and all other matters relating to the 
issuance, sale and delivery of the Bonds of such installment and 
the refunding of Refunded Notes, all of which shall be specified 
in the Bo nd Pu rchase Co ntract re lating to ea ch installment of 
Bonds. The Authorized Representative, acting for and on behalf of 
the Board, is authorized to enter into a Bond Purchase Contract 
relating to each installment of Bonds with the Underwriters, at 
such price, with and subject to such terms, as determined by the 
Executive C ommittee. J. P. Morgan Securities, In c., is h ereby 
designated as the senior managing underwriter for each installment 
of Bonds. The Executive Committee shall select such additional 
investment banking firms as they deem appropriate to assure that 
the Bo nds are sold on a dvantageous terms. Each Bo nd Pu rchase 
Contract shall be substantially in the form and sxibstance submitted 
at this meeting, with such changes therein as the Executive 
Committee may approve, such approval to be conclusively evidenced 
by the Authorized Representative's execution thereof; provided that 
the price to be paid for the Bonds of any installment shall be not 
less than 95% of the par amount thereof plus accrued interest from 
the date of the Bonds of such installment to the delivery d ate 
thereof, an d none of t he Bo nds sh all bear interest at a rate 
greater than that permitted by Section 2.03 hereof. It is further 
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provided, however, that notwithstanding the foregoing provisions, 
an i nstallment o f Bo nds shall n ot be delivered un less prior to 
delivery, th e Bonds of su ch installment have been rated by a 
nationally recognized rating agency for municipal securities in one 
of the four highest rating categories for long-term obligations, 
as required by article 717q, Texas Revised Civil Statutes 
Annotated, as amended. 

(b) The draft Preliminary Official statement relating to the 
Bonds submitted at this meeting is hereby approved and is deemed 
final, except for such omissions as are permitted by Rule 15c2-12 
of the Securities and Exchange Commission ("Rule 15c2-12"). The 
Authorized Representative is authorized to approve any changes in 
such document and to authorize its distribution by the Underwriter 
to prospective purchasers of the Bonds. Within seven business days 
after th e award of the sa le of an installment of Bonds, the 
Authorized Representative shall cause a final official statement 
to be provided to the Underwriters in compliance with Rule I5c2-
12. 

(c) Following the execution of a Bond Purchase Contract 
relating to an installment of Bonds, the Authorized Representative 
shall notify the Paying Agent/Registrar in writing of the identity 
of the Underwriters of the installment of Bonds being sold and of 
the fo llowing te rms fo r s uch in stallment of Bo nds: principal 
amount; date for issue; maturities; rates of interest; and first 
interest payment date. Such written notice shall also request and 
authorize the Registrar to authenticate and deliver the initial 
Bonds of such installment to the Underwriters thereof. Incident 
to the delivery of any installment of Bonds, the Authorized 
Representative shall execute: 

(1) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the AvailzUale University Fund 
was at l east 1- 1/2 times the average annual Principal a nd 
Interest Requirements (calculated in the manner described in 
Section 3.04 of this Resolution) of the installment of Bonds 
then proposed to be issued and all then outstanding PUF Bonds 
that will be outstanding after the issuance and delivery of 
said proposed installment; 

(2) a certificate to the effect that the total principal 
amount of (a) all Bonds and Additional Parity Bonds and Notes 
and (b) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds and the Series 1988 Bonds, 
that are secured by and payable from a lien on and pledge of 
the Interest of the System in the Available University Fund, 
that will be outstanding after the issuance and delivery of 
the installment of Bonds then proposed to be issued will not 
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exceed 20% of the cost value of investments and other assets 
of the Permanent University Fund (exclusive of real estate) 
at the time the proposed series or installment of Additional 
Parity Bonds or Notes is issued; provided that any obligation 
of the Board that is payable from amounts appropriated, 
pursuant to article VII, section 18 of the Texas Constitution, 
as amended, i ncluding any amendment hereafter made to said 
article VII, section 18 of the Texas Constitution, for the 
support and maintenance of The University of Texas at Austin 
or System administration does not and shall not constitute an 
obligation secured by and payable from a lien on and pledge 
of the Interest of the System in the Available University 
Fund; 

(3) a certificate to the effect that all action on the 
part o f the Board n ecessary f or the valid is suance of the 
Bonds then to be issued has been taken, that such Bonds have 
been issued in compliance with the terms of this Resolution; 
and 

(4) a certificate to the effect that the Board i s in 
compliance with the covenants set forth in Articles V and VI 
of this Resolution as of the date of such certificate. 

Section 7.05. REFUNDING OF RE FUNDED NO TES. The Refunded 
Notes refunded by the Bonds shall be redeemed i n the manner set 
forth below and in accordance with the provisions of the 
resolutions of the Board authorizing issuance of the Notes. 
Concurrently with the delivery of an installment of Bonds to the 
initial pu rchaser th ereof, the Au thorized Representative sh all 
notify Morgan Guaranty Trust Company of New York, New York, New 
York, as paying agent and place of payment for the Refunded Notes, 
of the principal amount of Refunded Notes to be redeemed (which 
amount shall be not less than the principal amount of the Bonds of 
such installment), the Refxinded Notes, or portions thereof, to be 
redeemed and the dates of redemption of such Refunded Notes, which 
shall be no later than ninety (90) days following the issuance and 
delivery of th e installment of Bonds to t he in itial purchaser 
thereof. The Board hereby authorizes and directs the Chairman of 
the Board, the Executive Secretary of the Board, the Executive Vice 
Chancellor for Asset Management of the System, the Executive 
Director of Finance of the System or the Manager of Finance of the 
System, for and on behalf of the Board, to sign, seal and otherwise 
execute and deliver such notices, instructions, certificates, 
instruments and other documents as may be necessary or convenient 
to accomplish the refunding of the Refunded No tes as set f orth 
herein and in accordance with their terms. It is hereby found and 
determined that the refunding of the Refunded Notes is advisable 
and necessary in order to restructure the debt service requirements 
and procedures of the Board so as to fix the borrowing costs of the 
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Board for financing the facilities financed through the issuance 
of the Refunded Notes for the long term at favorable rates. 

Section 7.06. APPLICATION OF BOND PROCEEDS; ESCROW AGREEMENT, 
(a) Proceeds f rom the sale of each in stallment of B onds shall, 
promptly upon receipt thereof, be applied by the Authorized 
Representative as follows: 

(i) accrued interest shall be deposited into the Interest and 
Sinking Fund; 

(ii) of the remaining proceeds from the sale of such 
installment of Bonds, an amount at least equal to the 
principal amount of Refunded Notes to be redeemed, 
together with other funds of the Board available for that 
purpose, shall be deposited in accordance with the 
related Escrow Agreement to establish an escrow fund for 
the Refunded Notes; and 

(iii) any proceeds from the sale of such installment of Bonds 
remaining after the deposits provided for in clauses (i) 
and (ii) above, shall be applied to pay expenses arising 
in connection with the issuance of such installment of 
Bonds, the esteUalishment of such escrow and the refunding 
of such Refunded Notes. 

Any sale proceeds of an installment of Bonds remaining after making 
all deposits and payments provided for above shall be deposited 
into the Interest and Sinking Fund. 

(b) The discharge and defeasance of the Refunded Notes shall 
be effected pursuant to the terms and pr ovisions of a s eparate 
Escrow Agreement for each installment of Bonds. The Chairman of 
the Board, the Executive Secretary of the Board, the Executive Vice 
Chancellor for Asset Management of the System, the Executive 
Director of Finance of the System or the Manager of Finance of the 
System hereby are authorized to execute and deliver on behalf of 
the Board the Escrow Agreement(s), in substantially the form and 
substance submitted at this meeting, with such changes therein as 
the officer executing the same may approve, such approval to be 
conclusively evidenced by such execution thereof. 

Section 7.07. DTC LETTER OF REPRESENTATION. The Authorized 
Representative is authorized and directed to enter into a Letter 
of Representation with DT C with respect to each in stallment o f 
Bonds to implement the book-entry only system of Bond registration. 

Section 7.08. FURTHER PROCEDURES. The Chairman Of the Board, 
the Executive Committee, each member of the Executive Committee, 
the Executive Secretary of the Board, the Executive Vice Chancellor 
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for Asset Nanagenent of the System, the Vice Chancellor and General 
Counsel of the System, the Executive Director of Finance of the 
System, the Manager of Finance of the System, and all other 
officers, employees, and agents of the Board, and each of them, 
shall be and they are hereby expressly authorized, empowered, and 
directed from time to time and at any time to do and perform all 
such acts and things and to execute, acknowledge, and deliver in 
the name and under the seal and on behalf of the Board all such 
instruments, whether or not herein mentioned, as may be necessary 
or desirable in order to carry out the terms and provisions of this 
Resolution, the Bonds, the Official Statement for the Bonds and the 
Paying Agent Agreement. In ca se an y officer whose signature 
appears on any B ond s hall ce ase to be s uch of ficer be fore the 
delivery of such Bond, such signature shall nevertheless be valid 
and s ufficient for al l pu rposes the same as if h e or sh e ha d 
remained in office until such delivery. 

ADOPTED AND APPROVED this the 14th day of February, 1991. 

Attest: 

Chairman 
Board of Regents of 
The University of Texas System 

Executive Secretary 
Board of Regents of 
The University of Texas System 

[SEAL] 
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DRAFT 2/12/91 

NEW ISSUE: Book E ntry Only RATING& See "Rating* 

In the opinion of Bond Counsel, interest on the Bonds is excludable front gross income for federal income tax purposes 
under existing law and the Bonds are not pr ivate activity bonds. See 'Tax Ex emption' fo r a discussion of th e opinion 
of B ond C ounsel, i iKluding a description of al ternative minimum tax consequences fo r corporations. 

$260,000,000* 
Board of Regents of 

The University of Texas System 
Permanent University Fund Refunding Bonds, Series 1991 

Dated: 1. 1991 Due: Jofy 1, s sbown heien 

The Boodt wiO ooostilute valid and legally binding special oUigalions of the Board of Regentt (the "BoanT) of The Univenity of Tetas Systea 
(the "System"), secured by and payable from a first lien on and pledge of the Intereat of the System" in the "Available Univenity Fund" (a s defined hereia) 
on a paiity wi th th e Bo nrd's ou tstanding Pennanent Univenity Fu nd Re funding Bonds, Series 19 8S a nd Series 19 88. THE BO NDS DO NOT 
CONSTITUTE G ENERAL OB UGATIONS OF TH E BO ARD, TH E UN IVERSITY OF TE XAS SY STEM, THE ST ATE O F T EXAS OR A NY 
POUTTCAL SUBDIVISION OF THE STATE OF TEXAS. THE BOARD HAS N O TAXING POWER, AND NEITHER THE CREDIT NOR T HE 
TAXING POWER OF THE STATE OF TEXAS OR ANY POLITICAL SITODIVISION THEREOF IS PLEDGED AS SECURITY FOR THE BONDS. 
See "Security for the Bonds." 

Proceeds fiom the sale of the B onds, tog ether with o ther available moneys of the B oard, w in b e us ed f or t he pu rpose of r efunding c ertam 
outstanding obligatiooB of the Board. See "Plan of Financing." 

The Bonds wiB bear interest from their date and win be pqiable January 1 and Juty 1 of e ach year, commencing July 1, 1991, un til m aturity 
or prior redemption. 

The Bonds are initially i ssuable only to Cede A C o., as nominee of The Deposiiofy Trast Compaity, New Yorit, N ew York (TJTCT) puisuasi 
to the book-entiy only tystem demribed herein. Beneficial ownenhip of the Bonds may be aoqnired in denominations of $S,000 or integral multipla theieof. 
No physical ddiveiy of the Bonds srifi be made to the purchasen thereof. Interest on and principal of the Bonds wiU be peyable by 

, the initial P aying A^t/Re^strar, to Cede A C o., as nominee for DTC, which wiB make distribution of tb e 
amounts so paid to DTC Panidpanu (defined herein) who will m ake paymentt to the benrflrial ownem of the Bonds. See "Description Of The Bonds -
• Book-Entiy Onty System." 

The Bonds are sobiect to redemption prior to maturity as desciibed herehs See "Description of The Bonds - Redeasption." 

The Bonds are offered when, as and if iasned, subject to appioval of legality by the Atloncy Oenensl of the State of Teem and b y Vinson A 
Efete, Aretia sad Houston, Tetm, Bond QuiHeL Certain kgri mattcss wffl be pasaed on for the Uadeswriters by McCal, Parfchuiat A H otton, Austia 
and D allas, Toms. The Bonds are eapecied to be avaflaMe for ddiweiy on or about , 1991, in Nor Yoc^ New York. 

J. P. MORGAN SECURITIES INC 

(LIST OF OO-MANAGERSI 

Dated: ^ 1991 

•Prefimiaaiy, subject to 



MATURITY SCHEDULE 
(July 

Maturity* Amount* 

1992 
1993 
1994 
1995 
1996 
1997 
1998 

Rate 
Yield 

or Price Maturity 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

Amount R^ 
Yield 

or Price 

(Aocnied in terest from 1991 to b e added) 

•Preliminaiy, subject to c bange 

(li) 



Component Institutions of 
The University of Texas System 

Daibi 
AriiafiM** 

• TVler 

(ili) 



hi^filiilions 

The (Jfihrcrsity of Teias 
at Arliii|toa 

Scbool of A/^tecture 
College of Business AdministnUon 
Coflege of Engineering 
College of Literal Arts 
Schod of Nursing 
College of Sdence 
Graduate School of Sodal Vbrfc 
Graduate Sciiooi 
Institute of Urban Studies 

The Universtty of Texas 
at Aosliii 

School of Architecture 
College of liberal Arts 
College of Engineering 
College of Natural Sciences 
CoQe^ of Business Administntion 
LBj School of Public Affairs 
College of Confflunkatioiis 
College of Edncadoa 
College of Fine Arts 
School of Uw 
Graduate School of Library and 

InforauOoo Sdence 
School of Nursing 
College of Phanuqr 
School of Sodal Work 
Graduate School 
Marine Sdence Institute (Port Aransas) 
McDonald Observatory at Mount 

Locke (Fort Davis) 

The University d Texas 
atOaOas 

CaOier Center for Communication 
Disorders 

Sdiool of Arts and HumanMies 
Eric Jonssoa School of Engineering and 

CMpuier Sdence 
School of General Stodies 
School of Buna 
School of HanafenMal 
School of Naaral Sdeaoes and 

College of Liberal Alts 
College of Nursing and Aflkd Health 
College of Science 
Graduate School 

The University of Texas-
Pan American (Edinbnrg) 

College of Arts and Sciences 
School of Business Administralion 
School of Education 
Division of Health Related 
Professions 
Pan American (Brownsville) 
Arts and Sciences 
Business Administration 
Education 

The University of Texas of the 
Permian Basin 

Division of Behavioral Sdence and 
Physical Education 

Division of Business 
Division of Education 
Division of Humanities and Fine Arts 
Division of Sdence and Engineering 

The University Texas at 
San Antonio 

College of Business 
College of Rne Arts and Onumities 
College of Social and Behavioral Sdence 
College of Sciences and Engineering 
InatltBte of Texan Cnltaens 

The University of Texas at Tyler 
School of Business Adadnistratioo 
School of Education and Psychology 
School of Liberal Arts 
School of Sciences and Mathematics 

School of Sodal Sdeacci 

The University Texas 
at El Paso 

CoOege of Busiaess Adminiitntion 
College of Education 

Branch at Galvcstott 
Medical School 
Graduate School of Biomedical Sdences 
Marine Biomedical Institute 
School of Allied Health Sdences 
Institute for the Medical Humanities 
The University of Texas Hospitals 
School of Nursing 

The University of Texas Health 
Sdence Center at Houston 

Medical School 
Dental School 
Graduate School of Biomedical Sdences 
School of Allied Health Sdences 
School of Public Health 
Speech and Hearing Institute 
S^ool of Nuning 

The University of Texas Heahh 
Sdence Center at San Antonio 

Medical School 
Dental Sdiool 
Graduate School of Biomedical Sdences 
School of Allied Health Sdences 
School of Nursing 

The University of Texas M.O. 
Anderson ciuicer Center 
(Houston) 

M.D. Anderson Hospital 
M.D. Anderson Ttimor Institute 
M.D. Anderson Sdence Park 

The University of Texas Health 
Center at Tyler 

Ikallh Idslitiilions 

The University of Te 
Southwestern Medical Center 
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USE OF INFORMATION IN O ITICIAL STAT ST 

No dealer, broker, salesman or other person has been authorized to give any information by the Board or the Underwriters 
or to make any representatums other than those contained in the Official Statement, omf ^ given or made, such other information 
or representations must not be r elied u pon as having been authorized b y the Board or the Underwriters. 

This Official St atemera is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any 
state in which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualifM 
to do so or to any person to w hom it is u nlawful to make such tfffer or solicitation. 

Any in formation an d expressions of op inion he rein co ntained ar e subject to ch ange without notice, a rui ne ither d ie 
delivery of this Official Sta temera nor any sale made hereunder shaU, under any circumstances, create arty implication that there 
has been no change in the affairs of the Board or other matters described herein since the date hereof. 

The pr ice an d oth er te rms re specting th e of fering an d sale of th e Bonds ma y be ch anged from time to time by t he 
Underwriters after the Bonds are released for sale, and the Bonds may be offered and sold at prices other than the initial offering 
price, including sales to dealers who may sell the Bonds into investment accounts. In connection with the offering of the Bonds, 
the Underwriter may overallot or e ffect tr ansactions which s tabilize or maintain the market price of the Bonds at a l evel above 
that which might otherwise p revail in the t^en market Such stdbiliang, ff commenced, may be discontinued at any time. 
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OFnCIAL STATEMENT 
relating to 

$260,000,000* 
Board of Regents of The University of Texas System 

Permanent University Fund Refunding Bonds, Series 

INTRODUCTION 
This O fficial St atement, w hich in cludes th e co ver page and th e Appendices hereto, pr ovides c ertain i nformation 

regarding the issuance by the Board of its bonds, entitled 'Board of Regents of The University of Texas System Permanent 
University F und R efunding B onds, Series 19 91' (the 'Bonds'). Capitalized te rms us ed i n th is O fficial Sutement and n ot 
otherwise defined have the same meanings assigned to such terms in the resolution (the 'Resolution') adopted by the Board 
on F ebruary 14 , 19 91 authorizing th e is suance of the Bonds. 

The University of Texas System (the 'System') was esublished pursuant to the provisions of the Constitution and 
the laws of the State of Texas (t he 'State') as an agency of the Sute. The System p resently consists of 14 Sute-supported 
general academic and health-related education and research in stitutions, including The University of Texas at Austin. The 
Board is the Governing body of the System and its members are officers of the Sute, appointed by the Governor with t he 
advice and consent of the Sute Senate. For a general description of the System and each of its component institutions see 
Appendix A , De scription of th e Systent 

This Official Su tement conuins summaries and descriptions of t he plan of financing, the Resolution, the Bonds, 
the Board, the System and other related matters. All references to and descriptions of documents conuined herein are only 
summaries an d ar e qu alified in th eir en tirety b y re ference to ea ch s uch doc ument Copies of such d ocuments m ay be 
obtained from the B oard. 

PLAN OF FINANCING 

Authority for Issuance of the Bonds 

The Bonds will be i ssued u nder the authority of Article vn. Section 18 of the Texas Constitution, Section 65.46, 
Texas E ducation Code, and Articles 717k and 7 17q, Texas R evised Civil Sututes Annouted, all as amended, and pursuant 
to the ter ms of the R esolution. 

Pupose 

The Bonds are being issued for the purpose of currently refrmding the Board's Permanent University Fund Variable 
Rate Notes, Series A, outttanding in the prindpd amount of $2S(MX)Qg00a The issuance of the Bonds wUl permit the Board 
to restructure its dd>t service lequirements t hrough the esubUshmeat of km g-tenn fixed rates for the Board's permanent 
financing of certain facilities initidly financed through the i ssuance of such N otes. 

Parity Bonds 

The B tmds will be is sued on a pa rity w ith the B oard's p reviously iss ued an d ou tstanding P ermanent Un iversity 
Fhnd Refunding Bonds, Series 1965 and Series 1968 (the 'Outstanding PUP Bonds'), currentty outstanding in the aggregate 
principal amount of $ 302,155,000. The Outsunding PUP Bonds, the Bonds and all additional bonds and n otes issued on 
a parity therewith (" Additional Parity Bonds and Notes') are referred collectively herein as the "PUP Bonds'. 

'Preliminary, Sut^ to Change 



DESCRIPTION OF THE BONDS 

General 

The Bonds will be iss ued on ly as fu lly re gistered bon ds, without coupons, in a ny integral multiple of $5,000 
principal am ount wi thin a s tated m aturity, w ill be d ated ^ 1991. and w ill accrue in terest from their d ajed < late. 
The B onds will be ar interest at the p er annum rates shown on t he in side of th e cover p age hereof. Interest on the B onds 
is p ayable on January 1 a nd July 1 of each year, commencing July 1. 1 991. Interest on the Bonds will be calculated on th e 
basis of a 3 60-day year composed of t welve 3 0-day m onths. The Bonds m ature on July 1 in the years and in t he p rincipal 
amounts set fo rth in th e m aturity sc hedule c ontained on th e ins ide of the c over p age h ereof. 

The B onds are in itially is suable i n bo ok-entry o nly fo rm. Initially. Cede A C o.. the nominee of The D epository 
Trust C ompany CDTC) . will be the r egistered o wner a nd ref erences her ein to the bo ndholders, ho lders, ho lders of th e 
Bonds or registered ow ners of the Bonds sh all mean Ce de & Co . and not the beneficial owners of the Bonds. Sec 
"Description of the Bo nds-Book-Entry Only S ystem." 

In th e event that an y date fo r p ayment of th e p rincipal of or interest on t he Bo nds is a S aturday. S unday, le gal 
holiday or day on which b anking institutions in t he city where th e Paying A gent/Registrar is l ocated are authorized b y l aw 
or ex ecutive or der to clos e, then th e da te fo r su ch p ayment will be the next su cceeding da y w hich is no t a Sa turday, 
Sunday, le gal ho liday or da y on w hich such banking in stitutions are authorized to cks e. Payment on s uch la ter date will 
not in crease t he am ount o f int erest du e and will ha ve th e same for ce and eff ea as i f m ade on the o riginal d ate p ayment 
was due. 

Redemptioa 

The B onds maturing on an d a fter J uly 1 . 20 01 are s ubject to red emption prior to m aturity a t the o ption of t he 
Board on July 1 . 200 0 or on a ny in terest p ayment date th ereafter, in who le or in p art in any in tegral mu ltiple of $5 ,000 
(and i f in part, t he B onds or portions thereof to b e redeemed shall be se lected by the B oard) at a re demption price equal 
to th e pr incipal am ount th ereof; without pr emium, pl us ac crued in terest to the da te fixed for re demption; pr ovided th at 
during any period in which DTC shall serve as securities depository for the Bonds, if fewer than all of the Bonds of the same 
maturity and be aring th e same in terest r ate are t o be r edeemed, the pa rticular Bo nds of s uch m aturity a nd b earing s uch 
interest rate s hall be s elected b y lo t by DTC and in t urn b y th e DT C Participants ( hereinafter defined). See "Description 
of th e B onds - Book-Entry O nly System". 

At lea st 30 days p rior to a r edemption date, a n otice of redemption shall be published in a finandai publication, 
journal or r eport of general drculation among securities dealers in T he Oty of New York, New York (including, but n ot 
limited to. The Bond Buyer or The Wall Street Journal), or in t he Sute of Texas (indnding, but not to. The Texas 
Bond Reporter). Additional notice shaU also be sent by the Paying Agent/Registrar by United States mail, first ciaM, postage 
prepaid, not less th an 3 0 days pr ior to th e redemption date to the r egistered owner of eadi Bo nd to b e redeemed at it s 
address a s it ap peared on the 4St h d ay pr ior to suc h redemption date on the Rqistration Books kq>t by th e Paying 
Agent/Registrar; pr ovided, ho wever, th at th e fa ilure to se nd, ma il, or receive such notice or any defea therein or in t he 
sending or mailing thereof shall IKN affect the validity or effectiveness of the proceedings for the redemption of any Bonds. 
It is specifically provided in the Resolution that th e publication of such notice as desaibed above shall be t he only n otice 
actually required in c onnection with or as a prerequisite to the redemption of a ny B onds or portions thereof 

Paying Ageat/R^istrar 

The initial Pa ying AgentJRegistrar is named on the cover page hereof In the Resolution, the Board reserves the 
right to re place th e Pa ying A gent/Registrar and c ovenants to m aintain an d pr ovide a P aying A gent/Registrar at a ll tim es 
while th e B onds are outstanding. Any successor Paying Agent/RegistTar is re quired by the Resolution to be a competent 
and legally qualified bank, trust company, financial institution or other agency. Upon any change in the Paying 



Agent/Registrar, th e B oard is r equired pr omptly to ca use a w ritten n otice th ereof to be se nt to ea ch r egistered o wner o f 
the Bo nds by United Sutes m ail, first class, posug e prepaid, w hich n otice sh all also gi ve th e ad dress o f th e n ew P aying 
Agent/Registrar. 

Book-Entiy Only System 

Book En trv O nlv S ystem. The B onds wi ll be a vailable in b ook-entry fo rm only. Purchasers o f th e b onds w ill 
not receive certificates representing their interests in the Bonds purchased, except as specifically provided in the Resolution. 

The Bonds will be held by The Depository Trust Company, New York, New York (*DTC), as securities depository. 
The ownership of one fully registered B ond for each maturity is registered in the name of Cede & Co., as nominee for DTC 
DTC is a limited-purpose trust co mpany or ganized u nder th e law s of th e St ate of New Yo rk, a m ember of th e Fe deral 
Reserve System, a " clearing corporation* within t he m eaning of the New York U niform Conunercial Code, and a "clearing 
agency" registered pu rsuant to th e pr ovisions of Se ction 17A of th e Securities E xchange Ac t of 1934, as a mended. DTC 
was cr eated to h old securities of it s p articipants ( the "DTC Participants") and to fa cilitate the c learance and settlement of 
securities transactions among DTC Participants i n such securities through electronic book-entry changes in accounts of the 
DTC Participants, th ereby eliminating th e need fo r p hysical m ovement of securities certificates. DTC Participants include 
securities brokers and dealers, banks, t rust companies, clearing corporations, and certain other organizations, some of whom 
(and/or their representatives) own DTC Access to the DTC system is also available to others such as banks, brokers, dealers 
and trust c ompanies that c lear th rough or ma intain a cu stodial relationship w ith a DTC Pa rticipant, e ither d irectly or 
indirectly. 

Ownership in terests in th e Bonds may be pu rchased b y or th rough DT C Pa rticipants. Such D TC P articipants 
and the p ersons fo r wh om t hey a cquire int erests in th e Bo nds as n ominees w ill not receive ce rtificated B onds, b ut ea ch 
DTC Participant is to re ceive a credit b alance i n th e records of D TC in t he amount of s uch DT C Participant's interest i n 
the Bo nds, which is to b e confirmed in a ccordance with DT Cs standard p rocedures. Each such p erson fo r whom a D TC 
Participant acquired an interest in the Bonds, as nominee, should make arrangements with such DT C Participant to receive 
a aedit balance in the records of such DTC Participant, and should make arrangements with such DTC Participant to have 
all not ices of re demption or other c ommunications to DT C, which m ay a ffect s uch pe rsons, fo rwarded in writing b y s uch 
DTC Participant and to h ave n otification made of all int erest pa yments. Neither th e Is suer nor t he Trustee will h ave any 
responsibility or o bligation to su ch D TC Participants or the pe rsons for whom t hey act as no minees wi th respect to th e 
Bonds in r espect of th e accuracy of any r ecords mainuined by D TC or any D TC Participant; the p ayment b y D TC or any 
DTC Participant of any amount in respea of the principal or redemption price of or interest on the Bonds; any notice that 
is permitted or required to b e given t o Bondholders un der the R esolution; or any consent given or other action t aken b y 
DTC as B ondholder. In thi s O fficial Sutement, the ter m " Beneficial Ow ner' inc ludes the person for whom th e DT C 
Participant acquired an i nterest in the Bo nds. 

When reference is m ade to an y action th at is r equired or p ermitted to be tak en b y th e Be neficial O wner, sudi 
reference only re lates to tho se p ermitted to a ct (b y sutute, regulation or otherwise) on be half of su ch B eneficial O wners 
for such p urposes. When no tices ar e gi ven, t h^ are to be se nt b y th e P aying A^t/Registrar to DT C only. DTC i s 
responsible fo r notifying Pa rticipants, and Pa rticipants a re responsible for notifying the B eneficial Ow nen. Neither th e 
Pa]^g Agent/Registrar nor the Board is responsible for sending notioa to B eneficial Owners. 

SO L ONG AS C EDE & C O. IS THE RE GISTERED OWNER OF T HE BONDS, AS NO MINEE OF D TC, 
REFERENCE HEREIN TO THE BONDHOLDERS OR RE GISTERED OWNERS OF THE BONDS MEANS CEDE 
& CO., NOT THE BENEHCIAL OWNERS OF THE BONDS. 

Payments. Interest and p rincipal are to b e paid by th e Paying Agent/Registrar to DTC, then paid by D TC to the 
DTC Participants and thereafter paid by the DTC Participants to the Beneficial Owners when due. The ownership interest 
of each Beneficial Owner in the ^nds is to be recorded on the records of the DTC Participants, whose ownership interests 
are to be recorded on a c omputerized b ook-entry ^tem operated by DTC 



Benefida] Owners are to receive a written confirmation of their purchase detailing the terms of the Bonds acquired. 
Transfers of ow nership in terests in th e Bonds ar e to be ac complished by b ook ent ries m ade by D TC and by th e DTC 
Partidpants w ho a ct on be half of the B enefidal O wners. For e very t ransfer an d ex change of the Bo nds, the B eneficial 
Owner may be charged a sum sutfident to cover any tax, fee or other governmental charge that inay be imposed in relation 
thereto. 

Discontinuance o f Sy stem. DTC may determine to discontinue pr oviding its s ervices w ith re spect to th e Bo nds 
at a ny tim e b y g iving n otice to th e Bo ard a nd th e Pa ying A gent;Rcfistrar and d ischarging it s re sponsibilities w ith re spect 

• thereto under ap plicable la w. Under s uch c ircumstances (if there is no t a suc cessor s ecurities d epository), certificated 
Bonds are r equired to b e delivered as described in t he R esolutkm. 

If t he Board or the Paying Agent/Registrar determines that (a) D TC is incapable of discharging it s responsibilities 
or (b) the in terests of the B enefidal O wners of the Bonds m ight be adversely a ffected if the bo ok-entry on ly sy stem is 
continued, t he Board shall ap point a s uccessor securities depository or d eliver certiBcated B onds, each as described i n t he 
Resolution. 

Effect of Discontinuance of Book-Entrv Only System. In the event that the Book-Entry Only System is 
discontinued b y D TC or t he B oard, th e fo llowing p rovisions w iD be a pplicable to th e Bonds. 

(a) Payments. Prindpal of a ll Bonds is p ayable to registered owners th ereof at maturity or on the date of earlier 
redemption an d only upon presentation and surrender of such Bonds at the corporate trust oCBce of the Paying 
Agent/Registrar. Interest on the Bonds will be paid by check maOed by the Paying Agent/Registrar to the registered owners 
thereof as shown in the bond registration books of the Paying Agent/Registrar as of the Record Date, which will be the 15th 
day of the m onth n ext p receding each in terest p ayment da te. Alternatively, u pon th e request and at the risk and expense 
of a re gistered owner, in terest m ay be paid b y another m ethod accepuble to th e P aying A gent/Registrar. 

(b) Transfer, E xchange and R egistration. Bonds may be tr ansferred and exchanged on th e registration books of 
the Paying A gent/Registrar o nly upon p resentation a nd su rrender th ereof to the Paying Ag ent/Registrar, together w ith 
proper written instruments of assignment in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar. 
Any such transfer or exchange will be without expense or service cfaaige to the registered owner except for any ta x or other 
govemmenul ch arges re quired to be p aid w ith resp ea thereto. A new Bo nd o r Bo nds wi ll be d elivered b y th e Pa ying 
Agent/Registrar, in lieu of th e Bonds b eing t ransferred or exchanged at the corporate ofBce of the Paying Agent/Registrar. 
Any B ond is sued in exchange or tr ansfer of another B ond may be in a ny integral m ultiple of S5,000 principal am ount fo r 
any one maturity and shall h ave th e same aggregate unpaid p rindpal amount i nterest rate and m aturity date as th e Bonds 
or Bonds surren^red fo r exchange or transfer. The B^d and th e Paying Agent/Registrar may t reat Ae pe rson i n whose 
name a B ond is registered as the absolute owner t hereof for all purposes, whether such Bond is overdue or not, including 
for the p urpose of receiving p ayment of , or o n account of, th e pr incipal of a nd in terest on such B ond. 

(c) Limitation on Transfer. Neither the Board nor the Payi^ Agent/Registrar shall be required to assign, transfer, 
or exchange (a) any Bond or any po rtion thereof during a p eriod beginning at th e dose of business on any R ecord D ate, 
and en ding at th e opening of bu siness on the n ext foll owing pr indpal or in terest p ayment da te or (b) an y B ond or any 
portion th ereof th at has been called for redemption within 45 d ays p rior to the date fixed for redemption. 

Amendment of Tenns 

The ow ners of PUP Bonds ag gregating 51 % of the a ggregate pr indpal am ount of the then ou tstanding PU F 
Bonds have the right under the Resolution to approve any amendmenx to the Resolution or any other resolution authorizing 
the issuance of PU F Bonds th at m ay b e deemed necessary or desiiaUe by th e Board; providol, ho wever, th at the o wners 
of all of the outstanding PUF Bonds must approve the amendment of die terms and conditions in the Resolution, such other 
resolutions or in any PUF Bond so as to (a) m ake any change in the maturity of the outstanding PUF Bonds; (b) re duce 
the ra te of interest b orne b y any of the o utstanding PUF B onds; (c) reduce t he amount of the pr indpal p ayable o n th e 
outstanding PU F Bonds; (d ) modify th e te rms of pa yment of pr incipal o f or int erest on the outstanding PUF Bonds, or 
impose any conditions with r espect to such payment; (e) affea the rights of the owners of less than all of th e PUF Bonds 



then outstanding; or (0 change th e m inimum percenuge of the pr incipal amount of PUF Bonds n ecessary for consent to 
such amendment 

If at any ti me the Board shall desire to amend the R esolution or any sudi other resolution th e Board shall cause 
notice of the proposed amendment to b e published in a fin ancial newspaper or journal pu blished i n th e City of New York, 
New York once during each calendar week fo r at lea st tw o successive calendar weeks. Such notice shall se t fo rth b riefly 
the nature of th e pr oposed amendment and shall sute tha t a copy th ereof is on file at the p rincipal office of each P aying 
Agent/Registrar for the PUF Bonds for inspection by all owners of PUF Bonds. Such publication is not required, however, 
if notice in writing is g iven t o each owner of PUF Bonds. 

Defieasanoe 

The Resolution makes the following provisions for the defeasance of th e Bonds, (a) Any B ond and th e interest 
thereon shall be deemed to be paid, retired, and no longer outstanding within t he meaning of the R esolution (a 'Defeased 
Bond") except to the extent p rovided in ( c) below, when t he payment of a ll p rincipal an d in terest p ayable w ith respea to 
such B ond to th e due date or dates th ereof (w hether such due date or d ates be by reason of m aturity, up on redemption, 
or otherwise) either (i) sh all have be en m ade or caused to be ma de in a ccordance with th e ter ms the reof ( including the 
giving of any required notice of redemption) or (ii) shall ha ve been provided for on or before such due date by irrevocably 
depositing with or making available t o the Paying Agent/Registrar for such payment (1) l awful m oney of the United Sutes 
of Am erica su fficient to m ake such payment, o r (2) Government Ob ligations t hat m ature as to pr incipal a nd in terest i n 
such amounts and at such times as will in sure the availability, without reinvestment, of sufficient money to provide for sudi 
payment, or (3) any combination of (1) a nd (2 ) above, and when proper arrangements have been made by the Board with 
the Paying A^nt/Registrar for the payment of its services until after all Defeased Bonds shall have become due and payable. 
At sudi time as a Bo nd shall be deemed to b e a De feased B ond, sudi Bo nd and th e in terest th ereon shall no lo nger be 
secured b y, p ayable from, or entitled to th e benefits of the In terest of the System i n the A vailable Un iversity F und, and 
such prindpal and interest shall be payable solely from such mon^ or Government Obligations, and shall not be regarded 
as outstanding under the Resolution. 

(b) Any mon^ so deposited with or made available to the P^ ing Agent/Registrar also may be invested a t th e 
written direction of the B oard in Government Obligations, ma turing in th e amounts and t imes as her einbefore se t fo rth, 
and all inc ome from sudt Go vernment Oblipt ions re ceived b y the Pa ying Ag ent/Re^trar that is not re quired f or th e 
payment of th e Bonds and in terest th ereon, with resped to wiiich such money has been so deposited, shall be t urned over 
to the B oard, or deposited as directed in w riting by the Board. 

(c) Untfl a U Defeased Bonds shall have become due and payable, the P aying Agent/Registrar shall pe rform the 
services of Paying Agent/Registrar for sudi Defeased Bonds the same as If t^ had not been defeased, and the Board shall 
make |Hoper arrangements to provide and pqr for sudi services as required iy the Rcatdution. 

(d) For purposes of these providons. Government Obligations means dliea obligations of the U nited Sutes oi 
America, induding obligations the p^pal oi and intmest on viiidi are unoonditiooally guaranteed by the United Sutes 
of America. 



SECURITY FOR THE BONDS 

Pledge Under the ReKrintioa 

The Bonds, the Outstanding PUF Bonds and the interest th ereon are equally and r atably secured by and p ayable 
from a first lien on and pledge of the Interest of the System in the Available University Fund as described below. Pursuant 
to the Resolution, the Board has reserved the right to i ssue Additional Parity Bonds and Notes on a parity with the Bonds 
and t he Outsunding PUF Bonds. See "Security f or th e Bonds-Additional P arity B onds and N otes." 

The B onds do not oo nstitute genoal obligations of the Bo nid, the S ystem, the Sate of Texm or any p olitical 
subdivision of the Sate of Texas. Ihe Board has no ta odi^ power, and ne tther th e credit nor th e ta riiig power o f the 
Sate of Texas or any politkal subdivision thereof is p leilged as secui^ for the Bonds. 

Avallable Unlveisiqr F^ 

The A vailable U niversity F und is de fined b y th e Te xas Co nstitution to con sist of all the dividend, int erest a nd 
other income of the Permanent University Fund (less administrative expenses), including income attribuable to the surface 
of Permanent University Fund land. See "Permanent University Fund." As such dividend, interest and income are received, 
the C omptroller of Pu blic Ac counts o f the Sate of Te xas cr edits the re ceipts to the A vailable Un iversity F und a nd th e 
mon^ is deposited i n th e Sate Tr easury f or th e purpose of inv estment 

TWo-thirds of the amounts attribuable to the Available University Ftind, after deducting expenses for administering 
the Permanent Un iversity Fund, are constitutionally appropriated to the System to be u sed for constitntionally prescribed 
purposes. The two-thirds share is refened to herein and in the Resolution as the "Interest the ̂ tmn" in the Available 
University Fund. The re maining one-third of th e amounts attribuable to t he Available University F und, after deducting 
such esqrenses, is c onstitutionally appropriated to The Texas A &M U niversity ^tem. 

Money credited to the A vailable U niversity F und is ad ministered by t he Sate Treasurer a nd, a long w ith o ther 
funds of th e Sate, is in vested i n accordance w ith Sate law. Earnings o n th at p ortion of the A vailable U niversity F und 
appropriated to t he System accrue to a nd become a p art of the I nterest of the ^tem in the Available U niversity F und. 



boone. Debt Sovkc Rcqoireiiieatt and Gowenge 

Table I below sets forth historical earnings of the Permanent University Fund that were deposited to the Available 
University Fund, to gether with th e debt se rvice re quirements of the O utstanding PU F Bonds and t he coverage th ereof 

mici 
ffistorical Available Unlvetsite Fbnd (1) 

(OOffh Omitted) 

Available 1\H>-Hiiids Total Deb t 
Univetstqr Interest of tbe Total Income Service PayaUe 
Flind ( after) System in Available to fiom tbe 

Fiscal Year AdministratioB Available Other Pqr Dd>t 
Service 

Available 
Riidinn Annnst 51 PzpenseslfZl UniversitT PhndlncomefS) 

Pqr Dd>t 
Service 

1963 S156,486 S104374 $6323 $110,647 S 28,693 3361 
1964 171,437 114391 7,632 121323 33,638 3.62X 
1965 187,927 125385 6,635 131320 40339 3.281 
1966 209,700 139300 5,111 144311 29,702 AJBSK 
1987 209,182 139,455 4,152 143,607 45303 3.161 
1988 231,417 154378 5339 160317 43331 3.681 
1969 248,146 165,431 9316 174,647 51367 336« 
1990 258,219 172,146 8,188 180334 50,613 336x 

(1) Tbe amountt suted i n t he yean 1963 through 1 966 are audited actual a mounta. The 1967 through 19 90 amounu are th e nnamtiiiKt a mounu 
reflected on Uie booka of t he System. 

(Z) Tbe e atpenaea o f ad ministenng th e Pe rmaneiu Un ivenity F und co nstitute a tint da im on the in oooe the refrom and ar e de ducted prior to 
dividing die Available University Fund between the System and The Teas AAM Univeiiity System. Tbe Resoiution contains covenanu restricting 
administrstive apenses of the Permanent U niveisity Fund to a minimum consistent with p rudent b usinesa judgemenL 

(3) Through the fiscal year ending August 31,196S, Other Income included the grazing and other ineome derived from the snrfsce of the Permanent 
University F bnd la nds ( aU of w hidi wa s appropriated to tb e ^em), phm nondivisible i nterest in come ea rned o n tbe S ystem's s hare of tb e 
Available Univetsity Fund balance on deposit with tbe Sute Treaauiy. Th e Tens Constitutioa tequirea that after August 31,196S, surface inoome 
be allocated one-third t o The Tens AAM Univeiii^ System and th e leauining two-thuds to the System. 

(4) Representt Total I ncome Available for Debt Service divided by Total Debt Service Payable bom the Available Univenity Fund. 

Table n shows th e Constitutional debt limits of the P ennanent Univeisity F und for each year 19 81 th rough 1 990 
and the amount of outstanding bonds and notes secured by the respective interests in the Available University Fund for each 
of such years for both the System and The Texas AAM UniveTSity ^tem. 

lUle n 
HistMkal AvaflabOity and Outstanding 

Texas A&M 
U. T. Svslem Universitv Svstem 

Fiscal Year Rook V ahie CDastitolioMi 
Ending ofFbrnl Debt Limit OatslaadiRg Debt Limit Oamandfag 

Aagnmsi, 1981 $1319350,74037 $202300399 $195360300 $101390349 $ 95315,000 
Aagm 31,1982 1,725,74432014 230399343 1823QS300 115349321 89355,000 
AngiM 31,1983 130231937057 250682370 221355300 126341384 105365,000 
Aagm 31,1984 2382321,49634 277369333 272,735300 138334,766 135370300 
Angusi 31,1985 231d374.704.42 463374341 309365300 231387,470 162345300 
Aagnst 31,1966 230532630039 521,105300 44QU045300 260352350 196,065,000 
AngumSl, 1987 2319340^69837 580908400 427,420300 291354350 220,690,000 
Aagm 31,1988 3382418.71133 616^437,742 442400300 308318371 224,180,000 
Angum 31,1589 339439232431 658378,465 477305300 329,439332 248350,000 
Aagnm 31,1990 333530038014 687316340 542455300 343308,020 255,685300 

Note: Piter to November 1984, the Tens Coosti Ituttea Uf flited tbe issu aa ee of PUF bcodi and no lea to a nuodmiim of 20% of the book 
value of tbe PUF (6A7« iamed b y Tcna ARM Univctiiqr System and 1333%, Uaivcniqr of Tom System> An 
tbe Comtiiatioo iwaeaaed tbe mmimum PUF bonda and noiea lo 30% of tbe book vMne of tbe PUF (10% iaaned b y Ti 
Univenhy System snd 20%, Univeisby of Toms System). 

to 
ARM 



Constitutional D ebt Po wer, Debt L imiutions 

The disCTeUon to direct the use of the Interest of the System in the Available University Fund, after administrative 
expenses, for consUtutionally authorized purposes is vested in th e Board. The discretion to direct th e use of th e one-third 
interest of The Texas A&M U niversity System in the Available U niversity Fund, after administrative expenses, is vested in 
the B oard of Regents of The Tens A&M U niversity System. 

Article vn, Section 18(b) of the Texas Constitution (the 'Constitutional Provision") authorizes the Board to issue 
bonds and notes, payable from aU or any part of the Interest of the System in the Available University Fund for the purpose 
of (a) acquiring land, with or without permanent improvements, (b) constructing and equipping buildings or other permanent 
improvements, (c) m ajor re pair a nd r ehabilitation o f bu ildings a nd oth er pe rmanent im provements, (d) ac quiring capital 
equipment, library books and h 'brary materials, and (e) refunding bonds or notes issued under such constitutional provision 
or prior law at or for System administration and the component institutions of the ̂ tem. The pledge and security interest 
made and g ranted in th e Resolution is a ccomplished pursuant to tha t Co nstitutional P rovision. 

The C onstitutional Pr ovision lim its the a ggregate a mount of bonds an d not es p ayable from the In terest of th e 
System in the Available University Fund that may be issued by the Board to amounts not exceeding, at the time of issuance, 
20% of th e cost va lue of in vestments and ot her assets of th e Pe rmanent Un iversity Fund, exclusive of real es tate. As of 
December 31, 1990, the unaudited cost value of the Permanent Un iversity Fund, exclusive of real estate, was $3,417,855,863 
and Permanent University Fund bonds and notes outstanding to taled $552,155,000. Accordingly, as of December 31,1990, 
the Board was authorized to issue an additional $ 131,416,173 of b onds or notes payable from its Interest i n th e A vailable 
University F und. For the pu rpose of m aking th ese ca lculations, 'cost va lue' and "book v alue' are tr eated as e quivalent 
terms. 

General Covenants 

The re solutions au thorizing th e O utstanding PUF Bonds an d the R esolution re quire th e C omptroller of P ublic 
Accounts of th e State of Toas to maintain i n th e State Treasury an In terest a nd Sinking Fund fo r th e Outstanding P UF 
Bonds, th e Bo nds and an y Ad ditional P arity B onds a nd No tes. Such re solutions co llectively re quire th e Bo ard a nd th e 
officers of the Sy stem to cause the Co mptroller, on or bef ore the da te on which principal or int erest is du e on the 
Outstanding PU F Bonds an d the B onds, to tr ansfer from the Int erest an d Si nking Fu nd to the Pa ying A gent/Registrar 
amounts sufficient to pa y sudi pr incipal and in terest 

The Board additionally covenants and agrees: 

(a) That while any PUF Bonds are outstanding and unpaid, the Board will mainuin and invest and keep invested 
the Permanent Uni versi^ Fund in a pr udent manner and as r equired by law, 

(b) Th at the Bo ard w iD r estria ex penditures for a dministering th e Pe rmanent Univeisity F und to a minimum 
consistent with p rudent business judgment; 

(c) That th e Bo ard will d uly and pu nctually pqr w cause to be paid th e principal of ev ery PUF Bond, and th e 
interest th ereon, from the sources, on the d^ at the p laoea and in th e manner mmitioned and provided in such 
obliptions, according to the true intent and meaning thereof and t hat it wfll duly cause to be redeemed prior to 
maturity all PUF Bonds, when issued, that by their terms are requited to be redeemed mandatority prior to maturity, 
when a nd as so re quired, an d th at it w ill bit hftilly do and p ^rm and at a O times A tOy observe al l covenants, 
undertakings and j novisions contained in the Resolution and in t he aforesaid obligations; 

d) That, e»q>t for the PUF Bonds, and the interest the reon, the B oard will not at any time create or allow to 
accrue (w e xist ai ty H en < v ch arge upo n the Pe rmanent University F bnd or the Interest of the ^tem in th e 
Available University Fund, unless sudi lien or charge is ma de junior and subordinate in aU respects to th e lie ns, 
pledges, an d cov enants in con nection wi th th e PUF Bomb, bu t the rig ht to issu e ju nior an d su bordinate lien 
obligations p ayable from sudi Int erest of th e ^tem in the Av ailable University F iind is s pedficalty r eserved by 
the Board; and that the lien created by the Resolution will not be impaired in any mannM as a result of any action 
or non-action on the p art of the B oard or officers of the ^tem, and th e Bo aM will c ontinuousty p reserve the 
Permanent U niversity Fbnd and each and every part th ereof and 
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(e) That pr oper b ooks of re cords a nd a ccounts wi ll be ke pt in which tr ue, h ill a nd c orrect e ntries w ill be "^>4^ 
of all income, expenses and tr ansactions of and in r elation to th e Permanent Un iversity F und and each and eveiy 
pan thereof in accordance wi th acc epted accounting practices. As soon after the close of eac h fiscal year 
(September 1 to A ugust 3 1, inclusive) as may reasonably be done, the B oard shall fu rnish to a ll b ondholders and 
owners w ho may so re quest su ch a udits an d re ports b y th e St ate A uditor of Texas for th e pr eceding fiscal year, 
concerning t he P ermanent Un iversity F und, the In terest of th e System i n th e Av ailable Un iversity F und a nd t he 
PUF Bonds, as the State A uditor i s re quired b y a pplicable la w t o prepare and d istribute. 

General Tax Covenant 

In th e Resolution, th e Board s tates its int ention th at th e int erest on the Bo nds sha ll be ex cludable fr om gross 
income for purposes of federal inc ome taxation pursuant to se ctions 1 03 and 1 41 through I SO of the Code, and applicable 
regulations. The Board covenants and agrees not to take any action, or knowingly omit to take any action within its control, 
that if ta ken or omitted, respectively, would cause th e in terest on the B onds to b e includable in gross in come, as defined 
in section 61 of the Code, of the holders thereof for purposes of federal income taxation. In particular, the Board covenants 
and agrees in th e Re solution to c omply with each requirement of the R esolution re lating to the tr eatment of in terest on 
the B onds for f ederal in come ta x p urposes; pr ovided, ho wever, that the B oard shall not be required to c omply with a ny 
particular re quirement if the B oard h as r eceived an opinion of counsel th at su ch n oncompliance will not adversely affea 
the exclusion from gross i ncome for federal in come ta x p urposes of in terest on the Bonds or if th e Board has received an 
opinion of c ounsel to the e ffea that co mpliance with some other requirement set forth in the R esolution will sa tisfy the 
applicable re quirements of the C ode, in w hich ca se compliance wi th s uch other req uirement spe cified in such c ounsel's 
opinion shall co nstitute compliance with th e corresponding requirement specified in th e Resolution. 

Additiooal Parity Bonds and Notes 

The Board reserves the right, exercisable at any time and from time to t ime, to issue and deliver Additional Parity 
Bonds and Notes, in as many separate instellments or series as deemed advisable by the Board, but only for constitutionally 
permitted ( including refunding) purposes. Sudi Additional Parity Bonds and N otes, when is sued, and the interest thereon, 
wOl be e qually a nd r aubty se cured b y a nd p ayable from a first lien on and pl edge of the In terest of th e S ystem in t he 
Available University Fund, in the same manner and to t he same extent as are the Bonds and the Outstanding PUF Bonds. 
It is fu rther co venanted, ho wever, that no ins uUment or ser ies of Ad ditional Pa ri^ Bonds or Notes shall be is sued and 
delivered unless th e Executive Vice Chancellor for As set M anagement or s ome other officer of the ^tem designated b y 
the Board executes: 

(a) a certificate to th e effea that for the fiscal year immediately preceding the date of said certificate the amount 
of the Interest of the ̂ tem in the Available University Fund was at least 11/2 times the avoage annual Principal 
and In terest R equiremenu of th e installment or se ries of A dditional P arity Bonds or Notes then proposed to be 
issued and all then ouBtanding PUF Bonds that will be ouBtanding after the issuance and deliveiy of such proposed 
installment of s eries: and 

(b) a certificate to the effea th at the t otal pr incipal amount (i) all PU F Bonds and ( IQ all other obliptfons 
of the Bo ard t hat are s ecured b y and piy able from a lien on an d ple dge o f the In terest of the S ystem in th e 
Available U niversity Ftind th at wOl be ouBtanding aftm the is suance and del ivay of the in stallment or s eries of 
Additfonal Parity Bonds or Notes then proposed to be issued win not cameed 20% of the cost value of investmenB 
and oth er asseB of the Permanent Un iversity F und (ex clusive of re al esute) at the tim e the p roposed series or 
instaUmoit of A dditional Parity Bonds or Notes is is sued. 

For p urposes of the c alculation required b y (a ) above and for other p urposes of the Re solution, "Principal an d In terest 
RequiremenB' means, with res pea to a ity &cal year of the ^t em, the amounB of principal of an d in terest on all P UF 
Bonds sdieduled to be p aid i n such fiscal year from the Int erest of the ^tem in the Available U niversity Fund. If th e 
rate of in terest to be bo rne b y a riy PUF Bonds is no t fixed, but is v ariable or adjustahle b y aity formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being scheduled to be paid in a particalar amount for any particular 
period, then for the purposes of the previous sentence such PUF Bonds shall be deemed to bear interest at all times to thdr 



maturity or doe date at the lesser of (i) the maximum rate then permitted by law or (ii) the maximum rate specified in such 
PUF Bonds. 

Future Flnandnp 

The C onstitutional Provision pr ovides t hat the S ystem a nd its c omponent in stitutions m ay no t re ceive any f unds 
from the ge neral revenue of the S tate fo r ac quiring lan^ w ith or w ithout improvements, for co nstructing or e quipping 
buildings or other permanent improvements, or for major repair an d rehabiliution of buildings or other permanent 
improvements except in ca se of fire or natural di saster (w hen th e Sute Legislature m ay a ppropriate am ounts to r eplace 
uninsured los ses) or in ca ses of de monstrated ne ed, as st atutorily e xpressed in a n ap propriations ac t ad opted by a tw o-
thirds vot e of bo th h ouses of th e St ate Le gislature. Accordingly, the n eeds of the System for ca pital fu nds th rough th e 
issuance of bonds or notes are on-going. The Board expects to issue approximately $50,000,000 of bonds or notes secured 
by th e In terest o f th e S ystem in t he A vailable U niversity F und to f iind v arious capiul projects b y th e end of the current 
calendar year. The B oard r eserves t he right to is sue Ad ditional P arity B onds and N otes and ot her obliptions over and 
above diese amounts should i t ele ct to do s o. See Table I L "Historical Av ailability and Outstanding Bonds.* 

Remedies 

Any owner of any of th e Ou tstanding PUF Bonds, th e Bo nds or A dditional Parity B onds or No tes sh aU, in th e 
event of default in c onnection w ith an y co venant c ontained in th e Res olution or de fault in the p ayment of an y a mount 
due wit h re spect to s uch o bligations, ha ve th e right to ins titute m andamus pr oceedings a gainst the B oard or a ny o ther 
necessary or a ppropriate p arty for the p urpose of enf orcing pa yment from the moneys ple dged un der t he R esolution or 
for en forcing any such covenant Acceleration of th e amounts due w ith re spect to su ch obligations is n ot a vailable as a 
remedy. 

Subofduute Liea No tes and Residual Ftnds 

Subordinate Lien Notes. In addition to the PUF Bonds, pursuant to the C onstitutional Pr ovision, the B oard has 
authorized an interim financing program through the issuance of its Permanent University Fund Variable Rate Notes, Series 
A to be outstanding at any time in the maximum prindpal amount of $ 250,000,000 (the "Subordinate Lien Notes"). The 
Subordinate Lkn Notes are secured b y a lie n on the I nterest of the System in th e Available U niversity Fund s ubordinate 
to the l ien securing the PUF Bonds. 

Following the deliveiy of the B onds and th e defeasance of t he currently outstanding Subordinate Lien Notes, the 
Board will h ave th e capacity, subject to th e Co nstitutional debt lim it, to issu e up to $ 250,000,000 in p rincipal am ount of 
Subordinate Lien Notes. See "Permanent Un iversity F und - Constitutional Deb t Po wer, De bt L imitations." 

Residnal A UF. After th e payment of an nual de bt s ervice on the PUF B onds a nd af ter pa yment of an y o ther 
obligations secured by a lien on the Interest of the ^tem in th e Available Univeisiqr Fhnd, the Constitutional P roviskm 
appropriates the tonaining amount attributable to the Interest of the ^tem in the Available Universi^ Fund as follows: 
(a) first, the sum of $6,000,000 annually, for ten years amnnendng November 1,1964, to The Texas A&M University ̂ tem 
for use by P rairie A&M U niversity, and (b ) the ba lance (th e "Residual A UF") to the Bo ard for the support an d 
maintenance of The University of Texas at Austin and for the administratfcM of the System. 

In addition to the Bonds, the Outstanding PUF Bonds, and dm Subordinate Limi Notes, the Board has previously 
issued The Univenity of Texas at Austin Building Revmiue Rounding Bonds, Series 1966 (the "Building Revenue Bonds"), 
presently outstanding in the aggregate principal amount of Sil^jOOO. The Building Revenue Bonds are secured by and 
payable from, among other revenues, the "Pledged Available Fund Surplus," vriiidi is that portion of the Residual AUF that 
is biennial^ appn^riated by the State L^lature in a manner that wiD permit use thereof by the Board to p^ debt service 
(Ml th e Building Revenue Bonds. The Building Revenue Bonds and any other obliptions of th e Board p^ble from and 
secured by the Pledged Available F und Surplus are not subject to t he 20% limiution described above under "Security f (v 
the Bonds - (C onstitutional De bt Po wer, Debt L imiutlons." 
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PERMANENT UNI VERSITY FUND 

latrodiictioa 
The P ennanem U niversity F und i s a constitutional fu nd, c reated i n t he T exas C onstitution o f 1876. The asseu 

and ear^p of the Permanent University Fund are dedicated to the uses and purposes of the System and The Texas A AM 
University S ystem. See •S ecanty f or t he Bo nds-Available U niversity F und.' A graphic S ummary a nd a nalysis o f the 
relationship a mong the P ermanent University F und, the AvaUable U niversity F und, the Sy stem a nd the T exas A AM 
University System foUows. Said summary and analysis is qualified in its entirety by reference to the f iiU text of this Official 
Statement and t o th e documents, la ws and constitutional p rovisions r eferred t o herein. 

(2,109,10* aer«) 

turfM Int«rwu 

Srwini (nd 
%rf»e» 9«rMmnt Unlvart fty 

03.4 OUtlan, o rr«it coat valia of all aaaata. 
Oroeaada an a alaa ra aain aa par t of eer pua. 
taa • tllplMa liwaataanta a rtd S tandardi.* 

AwailaMa unlwaraity fifW 

1 
AMnlatratlan 

T T 
2/3 taOT Oy ataa 

T 
1/3 ta Taiaa A M tyat« 

T 
Saeurity for londt an d iatao 

1. MP Oa ndi paydMa frm f lrat llan an lir lyata'a M Intaraat In AU9 
2. CM anly laau a OanM Md nataa M ta a( caat aa lua af t«9, 

anatuBlaa af rani aatata. 
3. AdHtlanal Parity O aad Md Oata T aat • W OyataMt 1/3 Intaraat ta 

AU9 d urlna laat flaaal yaa r wa t a«M 1.3 a 
aarvfoa an all tUP OMM . Inaludlno prapaaad 

A. OM ardlnata llan lataa papaMa aftar aMIpat lana llatad ta 1. and 3. 

5. Oaard raaartaa ri#t ta laaua tMIOBttana an a parity altli Ifea 
Otaardlnata llan Oatta, aMJaat ta 2. tbata. ar aUk a Jwriar llan 
andpladi 

Aftar paylnp dtat aara laa m kandt an d nataa aa eurad Op 111 Oyat«*a 
2/3 Intaraat ta MP. itladir taad ta pay 00 allllan annually, 

Tama AM O yataa far ma fe y Pralrta Vlau AM ttiimralty. 

AM Oyatm autliarliad ta laaua banda md 
•ataa payMla aalaly fraa Ita 1/3 
Intarmt ta AwlltMa IPilmralty Pmd. 
aacapt Mat I ta paaar ta laaua banda an d 
•ataa la Itaitad M HK af caat «alm af 
PUP, aaelmlm af raal aatata. 

ildual Ineam amilaMa t a U.T. AuMln md ta 
V.T. Oy atan Adainlatratlan far apac lf lad | 
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The Permanent Un iversity Fund is a p ublic endowment contributing to th e support of in sUtutions of t he System 
(other th an T he U niversity of Texas-Pan Am erican) an d the T exas A& M U niversity S ystem. The C onstitution of 18 76 
established the Permanent U niversity Fund th rough the appropriation of land grants previously given to The University of 
Texas at Au stin p lus one m illion acres. The land g rants t o the P ermanent Un iversity Fund were completed i n 18 83 with 
the contribution of another one million acres. Today, the Permanent Un iversity Fund contains 2,109,109 acres located in 
19 West Texas counties. 

As interpreted by the Texas Supreme Court and by the Attorney General of Texas, the Permanent University Fund 
must be forever ke pt intact, and the proceeds from oil, ga s, su lphur an d water royalties, together w ith all ga ins on 
investments, all re ntals on m ineral lea ses, all lea se bonuses and a ll amounts received from the sale of land must be added 
to the corpus of th e P ermanent Un iversity F und. 

Inwestment R esponsibility 
The fiduciary responsibility for managing and in vesting the Permanent University Fund is constitutionally assiped 

to the Board. The Board cu rrently em ploys an investment and ad ministrative sta ff as well as un affiliated in vestment 
managers in optimizing investment pe rformance while complying with le gal limitations and po lity pidelines. The B oard 
for Lease of University Lands, composed of representatives of the ̂ tem. The Texas A&M University System and the State 
Land C ommissioner, is r esponsible for th e approval of oil, gas and other mineral lea ses. 

The Board additionally appoints an Investment Advisory Committee of op to s ix citizen members whose particular 
qualifications and experience qualify them, in th e opinion of the Board, to a dvise the Board and th e administration of th e 
^tem with respect to investment policy, planning and performance evaluations. The Investment Advisory Committee meets 
on a q uarterly basis. Pursuant to Bo ard R ules and R egulations, I nvestment Ad visory Committee members are appointed 
for a th ree year te rm and m ay be reappointed for one additional te rm. The current m embers of th e In vestment A dvisory 
Committee are shown on pa ge (ii i) of th is Official Statement 

The pr incipal administrative off icer re sponsible for the ma nagement of the Permanent University F und is the 
Executive V ice Chancellor for Asset M anagement He is s upported by a s taff of mo re than 1 00 employees, consisting of 
securities analysts, accountants, and other personnel His duties and p owers include the power t o make and execute daily 
investment decisions consistent with le gal lim itatioiis and p olicy guidelines. 

The Texas Education Code additionally requires the Board to employ a well-recognized p erformance measurement 
service to evaluate and analyze the investment resnlts of the Permanent Universify Fund with other public and private funds 
having s imilar objectives. The Board h as employed SEI C orporatioii, W ayne, Penn^lvania. The firm annually r enders a 
report to th e B oard, copies of w hich may be obtained from the Office of As set Management 

Invcstnieat htenagement F irms; 
The Board m ay hir e un affiliated in vestment managns from time to time in or der to provide the P ermanent 

University F iind w ith in creased d iversity t hrough th eir un ique sqde and approadi to investing as w efl as t o im prove th e 
Permanent University Fiind's return and volatilify. The Board cardhOy screens and evaluates eact^nal maiugers on the basis 

investment ph ilosophy and h istorical po rformance. Investment m anagers are monitored pe riodically by th e B oard for 
performance and adherence to investment disci|dine. The Board reviews the amiposition of managers from time to time and 
may add or terminate managms in order to optimiK ptntfolio returns. As of January 31,1991, entemal managms managed 
approgdmatefy 12% at Fund assets. 

EligBde bvestmeals and Standards 
Pursuant to an amendment to Artide vn of the Teas Constitution udiidi was approved by the votms of the State 

tm November 8.1988, the Board is authorized, subjea to procedures and restrictions it establishes, to irrvest the Permanent 
Universify Fund in arfy kind investmmitt and in amounts it considers apprc^riate provided that it adheres to the prudent 
person investment standard, vdiidi requires that, in making each and all investments, the Board shall eaerdse the judgment 
and care under the drcumstances then p revailing whidi me n of ordinary prudence, discretion and intelligence exercise in 
the management of their own alfriirs, not in regard to speculation but in rqgard to the permanent disposition of their fuiub, 
considering the probable income therefrom as wdl as the probable safefy tff thdr capital 

In addition to the constitutional standard for investment discussed above, the Board's investment policies currently 
provide, among other investment restrictions, that (a) corporate bonds and preferred stocks must be rated *B8a3' by Moody's 
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Investon Seivice or "BBB-' by Standard A Poor's Corporation or higher, or if not rated, must in the opinion of the Baud's 
investment st aff be of at least e qual q uality to s uch ra tings, (b ) com mercial p aper m ust b e ra ted in the top tw o quality 
classes b y M oody's In vestors Service or Standard A Po or's Corporation, (c) les s th an five percent of the voting 
of a corporation may be owned, unless additional ownership is specifically authorized by the Executive V ice Otancellor for 
Asset Managetnent, (d) no securities may be purchased on margin or leverage, (e) no transactions is short sales wiU be made 
and (f) tr ansactions in financial futures and options m ay only occnr as p art of a h edging program as authorized. 

The Resolution re quires t he B oard to m aintain a nd inv est an d ke ep in vested t he Pe rmanent University F und in 
a prudent manner and as required by law. To the best knowledge and belief of the Board, the Board's investments, practices 
and p olicies are i n fi iU compliance with th e requirements of the T exas Constitution and th e Re solution. 

InvcstiDeat Objectives: 
The B oard has th ree p rimary objectives in managing the P ermanent University F und: 1) the generation of more 

than sufficient inc ome to se rvice interest a nd p rincipal pa yments of bonds and n otes secured b y th e In terest of System in 
the Av ailable U niversity Fu nd as we ll as to pr ovide a dependable an d gr owing st ream of inc ome for the su pport a nd 
maintenance o f The Untversity of Te xas at Au stin an d the Sys tem ad ministration, 2) to cau se the total value of the 
Permanent University Fund to appreciate over time and thereby to i nsure preservation of the Permanent University Fund's 
purchasing power and 3) diversification at all times to provide reasonable assurance that investment in a single security, dass 
of securities, or i ndustry will no t ha ve an excessive i mpact on th e Pe rmanent U niversity F und. 

Table III shows the annual growth in the Permanent U niversity Fund th rough fiscal year 1 990. Proceeds from the 
sale of assets contained in s uch Fund, including capital g ains, are constitutionalty required to remain as part of th e corpus 
of such F und. 

TU>lein 
Annual Permanent Univcniqr Fhnd Growth 

(OOO^s omitted) 

Fljcaj Year Ending Angnst ?1 

Through September 1 , 197 9 .. 
1980 
198 1 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

Totals 

OOAGas Minefai 
ASnlphnr Lease Other Total 
Royalties Sonioesfl) Additions 

$ 782,090 $ 305385 S 45343 S 1,133318 
119356 253 3,041 122,650 
160385 98,282 4316 262383 
178,286 20,221 7386 206393 
154,702 742 21,431 176375 
145,186 7354 27,462 179302 
135,422 244 98387 234353 
109310 6.172 172370 2883S2 
73,148 6385 233381 314314 
75,431 3368 83378 162377 
67336 2355 142343 212378 

64335 
S90S312 3.435380(21 

W (?) 
reaiiaed pta (toma) w nk of Bnd (ecariiia. 

vahw onaad of 
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Table IV shows a sa mmaiy comparison of the assets, ex duding land, of the Per manent Uni versity F und for fiscal 
years 1987 thro ugh 1990 . Though m arket values are sh own, assets are valued at their bo ok value in the financial records o 
the System. The 2,109,109 acres of land owned by the Permanent Unive rsity Fun d is carried on the book s at the nominal 
book value of S10,027384. 

TABLE IV 
PERMANENT UNIVERSITY FUND 

Comparison Snmmaiy of Assets 

sum dsauum 

Secwi^ 
LJMIG TERM SECURITIES 
DEBT SECimmES-

U.S. GOVT OBUGATIONS: 
Direct-Treasurici 
Guanuteed 

Various Agenda 
FHA Mortpga 

Total U.S. Go venimenu 
U.S. GOVT AGENCIES; 

Non-Guaranteed 
CORPORATE BONDS: 

Utilitia 
Industiiab 
Financial 
Transpotution 
Total Corponta 

TOTAL DEBT SECS 
PREFERRED STOCKS 
EQUITY SECURrriES-

Coovenibie Debentiira 
Convertible Preferred Stocks 
Common Slocks 
TOTAL EQUITY SECS 
TOTAL LONG TERM 

CASH AND EQUIVALENT. 
U.S. Govenunentt 

A Agencia 
U.S. Govcniments 

(Non-Gtd.) 
Cotponte Bonds 
Cnmmndal Paper 
Cash (lateral Bearing} 
TOTAL SHORT TERM 

TOTAL SBCURrnBa; CASH 
ABQUIVALEKr 

t«,712339.1t 
4.130ioeJ8 

503.934.290.97 

176,478,682.40 

257,954,727A4 
t8S,180,014.73 
17S,t31A18.25 
0^1,764.41 

lJ61361.29e.60 
5J01580J6 

626,439J0 
1J65,528A3 

861687^33.68 
864,579,82101 

140436357.09 

43480431.95 
16481,731.66 

435400,000.00 
50.79835630 

686.496.79700 

Book Book Mattel 
Yidd Malta Valne BookVaMc YW Maita VaMe YMd 

S 306,091,74338 11.03%$ 33241340125 8.71% $ 341,137433.76 10.72% $ 363341,181.04 9.09% 

10.16 194440,72342 9.13 
&98 3.62033847 1094 

10.66 331374.484.64 849 

9M 174,485484.67 9J1 

938 23446643169 10.72 
11.61 190,179367.79 t094 
1037 170,648,606.44 1031 
1241 71870.405.49 J,44 
1043 66836331141 1044 

LSTlSSiSLSJS 
im 7498401^0 
7.90 719,000.00 648 
9.60 1329,43035 9.14 
JJi 13?4,66p.65?43 J 34 
J42 13^6,709,0^ ja 
JOZ 2JS&JiS3Sm6M 

7.94 141,001369.19 734 

6.76 43480331.95 6.76 
10.19 ' 16477,43538 8.60 
6.76 43540040040 6.76 

y>.79Mg63P 

126441,71342 941 
3.705112.19 639 

471.684.639.47 20 36 

284347.623.00 9.70 

22137846843 9.72 
173,072340.76 11.07 
249,689,621.07 9.71 
62,60241636 1240 

706.74394644 1032 
1.462.77532931 10^ 

3.90248046 13^ 

836374.19 736 
1,43548043 936 

995,t673?9.9? 
997,439494.95 JJ9 

2.466.117.70442 747 

121,79240146 
3,137406.38 

488371.789.28 

279337.002.10 

209,623,687.40 
174,920,138.91 
238437,141.96 
69.498.487.49 

692479.433.76 
1.460388347.14 

7.463.19240 

870,61240 
1310329.94 

1.139.963.72140 
^,142,146,663.94 
2,610,000,10348 

10.10 
lOM 
935 

9.91 

10.63 
1041 
10.76 
9J2 

10.63 
10.07 
10.47 

6.97 
1036 
JO 
344 
734 

S291944ft49e.l7 7305^^395,190^4^ 

141,707403.07 833 142458480.28 7.04 

33,778355.46 7.74 33,778333.46 7.74 
21447469.13 11.69 21,916,719.00 9.72 

378,000400.00 740 378,000400.00 740 
40867378.78 40467,?747? J:i7 

616J081J006.41 8.07 6^7,4?;,t33.49 7.10 

$31882.118.71133 7.91% 7.411 
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TABLE m coatioaed 
PERMANENT UNIVERSITY FUND 

Cbmpirisoa Sammuy of Assets 

Book Vilue 

Aupirt 31, i m 
Book 
Yi^ MartetVite 

Market 
YMd BoofcV«lue 

Auiuu 31.1990 
Book 
rieM Maitci Value 

Market 
Vield 

S 48W16^.»7 
138^315^3 

3.30e.9S7.29 
624J82.653.00 

316^,653.00 
219J84J36J0 
172,680,114.04 
275,018,047.10 

724J00.165.83 
l,664ffl0.47?.62 

10,911,406J? 

445,035JO 
1,672,427J5 

1,150,005,562.00 
2J25J07.440.9S 

28J26,OeOJl 
84J88,017.94 
15J28J60.08 

250j00.000.00 
89.741J2SJ3 

468J84J83.66 
^^,392^.6^ 

1020% 
9J8 

TO! 
lOM 

9J2 
9.47 

10.65 
9.68 

12J7 
1030 
10.01 
1L2 

8.93 
8J0 m 
m 
9J2 
9J4 

11.22 
8J3 
S:2S 
934 

7.92% 

S 516J20,06270 
139,975J89.42 

659J39.790.76 

317.099J0023 
217,076,730.02 
176,9Q3,660J4 
275,006J2&70 
<3J84.002.75 

732J71220.01 
1.709J10J11J0 

13,138,488.75 

377,750.00 
1,625J23J7 

lJ48.63627ai5 
1J50.639.944.02 
3^73,088,743.77 

29,498,64239 
84,427J67J4 
13,632J37J2 

250,000,000.00 
?9,741J?SJ? 

467J01J7248 
S3.740J90.01725 

8J7% 
9J4 

10.98 
8J3 

166 
9.75 

10.20 
9J5 
9.01 
122 
9M 
122 

10J2 
9.05 
124 
1^ 
142 
8J0 
9.76 
8.62 
8J3 
125 
196 

6.74% 

$424,774,488.15 
136,468J56J8 

2->13.081.73 
564.158.126.76 

313,131,768.72 
232,764,I80J1 
180J45,019.62 
267,016J95J9 
53J72J41J0 

733J9e.03<»J2 
1.611.187.93200 

15.0S4.658J7 

508J59.66 
7,158,914.07 

1.172690J17.64 
1,180J58.09^J7 
2806.600.681.74 

139,714J14J4 
9J96J19.44 

23J05,681.95 
425,000,000.00 
30.862205.77 

628.479J21-49 
S3.435.080J03.14 

9.95% 
9J6 

m 
9J4 

122 
9J0 

lOJO 
9J7 

12J§ 
9.92 
1^ 

9J3 
10.08 
iiS 
iS 
TM 

10.00 
8.43 

1242 
8.08 

$445J30,644.04 
135,930J71J3 

2,648,i26M 
583.909.141.72 

8M 
7.69% 

311J29.024.10 
223,109,199.05 
177J62787.05 
263J84J8200 
57.718.01220 

721.974280J0 
^,6r,712,446.12 

16J42J5293 

386J00.00 
5J97,039.06 

1J70.671J93.71 
1J76.655J3277 
;,910,910,03282 

141J25,069.08 
9J96J19.44 

23,720J31.44 
425,000,000.00 
30J62J0$.77 

630.404J25.73 
PJ41J14J58J5 

8.61% 
9.92 

1099 
8M 

175 
10.13 
10J4 
9.67 
171 
ion 
161 
5.77 

1255 
1289 
3J6 
290 
108 

8.14 
8.43 

10J9 
8.08 
8J9 m 

7.28% 
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Table V shows a s ummaiy of th e inco me from investments in th e Pennanent U nivetsity Fund for the fiyai 
year ended A ugust 3 1, 19 90 uhicb are deposited in the A vailable U niversity F und. 

Thble V 
PERMANENT UNIVERSITY FUND 
Summaiy of IiK ome from Investments 

(September 1, 19 89 t hrough A ugust 31, 1 990) 

Gmh Accrued 
FROM FIXED INCOME SECURTITES-

U.S. Treasuries $ 48,195,121.21 $(1,690,930.31) 
U.S. G overnment Obligations 13429,225.63 (17,136.69) 
U.S. Government A gencies 30483,453.63 (1,161,155.19) 
FHA M ortgages 195,401.60 0.00 
Corporate Bonds 75,155435.36 (112,815.11) 
Preferred Stocks 2.291483.22 OOO 

Total from Fixed Income Sec urities 170LQS14?n«t< (19K> tm3a\ 

FROM EQUTTY SECURTTIES-
Convertible D ebentures 40423.47 704.86 
Convertible P referred S tocks 37167166 0.00 
Common Stocks A O ther E quities 55.028.687.76 0.00 

Total from Equity Securities 55.44148349 70446 

FROM SHORT TERM INVESIMENTS-
U4. Treasury B iDs 1,137,68946 298409.69 
U. S. Government ObUgations 1009,716.23 1430,178.57 
U.S. Government Agencies 

Short Term Notes 5,418,94543 (1,923391.43) 
Commercial P aper 25,123467.10 148136037 
Interest on Funds in State Treasury 6418,193.40 0.00 
Interest on Bank Clearing Balances 225417.03 0.00 
Securities Unding 191.998.96 OOQ 

Toul from Short Term I nvestments 40.626327.81 1.486357.20 

TOTAL INCOME FROM INVESTMENTS 
TO AVAILABLE UNIVERSITY FUND $266.11933135 $<'1.494.975.241 

Interest A ccrued 

Total 

$ 46 404.190.90 
13311088.94 
29,722398.44 

195,401.60 
75,043,02035 

2392.483.22 
167.069.48335 

4032S33 
37167166 

55.028687.76 
5844? ma 74 

1,43549935 
343949440 

3,495454.10 
26,705,127.47 
6418.193.40 

225417.03 
191.^9896 

41111585.01 

$264.624357.11 

As of 8^1^ Asaf8^1/» 

U4. Treasuries $ 
U4. Government CUigations 
US. Govemmait Ageades 
Corporate Bonds 
Convertible Debmttoics 
US. Government Oblifations-Short Term 
US. Govemmoit Ageades 

Shon T«m Notes 
US. Treasury Bills 
Commerdal Paper 

8417,18142 
147730a06 
1248437.77 

17.134.18441 
747341 

1430,17847 

34336806 
313,74861 

$35.45945536 

$10308.11113 
1.694.436L75 
3.409.19196 

17346.999.92 
646875 

aoo 
1266,759.49 

15.43892 
2.10742148 

06.95443060 

Net 

$<1,690^93031) 
(17.13869) 

(1.161.155.19) 
(111815.11) 

70446 
143017857 

(1.923391.43) 
298309.69 

Sfl.494S75341 
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Table V I shows the his torical yield on inv estments held in the Pemaaent Univeisi^ 

TABLE VI 
PERMANENT UNIYERSmr FUND 
Historical Yield on Investments Held 

(1950-1990) 

Total 
UA 

Government 
Year Iovestmeats(l) Obligationsi 

1950-51 2.67% 261% 
1951-52 2.67 262 
1952-53 2.70 266 
1953-54 2.74 270 
1954-55 2.75 272 
1955-56 2.79 276 
1956-57 2.84 278 
1957-58 2.95 279 
1958-59 3.04 280 
1959-60 3.15 284 
1960-61 3.32 3.01 
1961-62 3.50 3.19 
1962-63 3J4 3.21 
1963-64 3.60 3.20 
1964-65 3.67 3.21 
1965-66 3.78 3.21 
1966-67 3.88 3.35 
1967-68 3.92 3.56 
1968-69 4.25 3.81 
1969-70 4.49 4.50 
1970-71 4.65 4.68 
1971-72 4.73 5.05 
1972-73 4.99 5.76 
1973-74 532 621 
1974-75 5.75 7.07 
1975-76 6.02 732 
1976-77 624 7.40 
1977-78 6i51 7.60 
1978-79 7.00 8.14 
1979-90 7.44 457 
198041 &54 943 
1981-82 9.23 1475 
1962-83 9.15 1470 
196344 840 1475 
1984-85 9.01 1488 
196546 8.65 1444 
198647 417 1440 
196748 747 1411 
196849 7.72 9.94 
1989-90 7.46 940 

Tens State at Comorate 
Municipal Texas Prefeired Common 

Bonds Bonds Bonds Stocks Stocks(s) 

3.44% 3.63% - % - % - % 
3.42 3.63 
3.33 3.63 . 
3.26 3.63 
3.30 3.63 
3.25 3.63 • 
3.39 3.63 4.48 • 4.14 
3.38 3.63 440 5.25 4.07 
3.36 3.63 441 5.15 3.76 
3.35 4.72 5.06 3.80 
3.33 446 4.99 3.80 
3.43 440 4.93 3.78 
3.53 445 4.76 3.86 
3.50 444 4.76 3.99 
3.43 444 4.76 4.11 
3.39 443 4.76 441 
3.04 671 4.76 440 
3.01 449 4.76 4.09 
282 449 4.85 4.20 
3.16 440 4.85 4.12 

441 - 444 
443 - 448 

- ^ 447 . 4.62 
5.12 • 4.98 
544 - 4.93 
613 - 4.87 
623 . 546 

• •< 629 . 5.78 
640 • 647 
726 1040 658 
846 1040 697 
940 1346 688 

1007 1340 646 
1026 1346 5.61 
i041 1346 548 
109B 14.40 4.97 
I053 1342 443 
1032 1344 449 
lOlO 11.73 448 
942 634 4.22 

(1) For 1972-73 and sutMequoa yean aveiaie yield odudca Shaft Tenn Secaiiiia dne whain one year. 
(£) For IM849 and mliieqiicM yean avenfe yield iadudea yield on IVeaamy Booda, Afeacy OWptioM (Gnannteed and N on-

Gnannieed) nnd FHA Mctipfea. 
(3) For 19«84» and wfaaei|neaa yean avciafe yield indiidca yield on ConveitiMe Debenam. OawBtiUe Prefemd Siocka. 

Paitncfihipa and i 
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HuDdal Infonnatioa 
Beginning with the fiscal year ended August 31,1987, the State of Tens began issuing audited financial sutemeats, 

prepared in accordance with generally accepted accounting principles, for the Slate government as a whole. The sutemeats 
are pr epared b y the C omptroUer of Public Accounts an d are a udited b y th e Sute Auditor's O ffice. The Sute A uditor 
expresses an o pinion on the financial sutemenu of the Sute of T exas b ut does no t ex press an op inion on th e 
sutements of in dividual component un its, i ncluding those of the System and th e Permanent Un ivetsity F und. 

The scope of the Sute Auditor's audit in cludes tests for compliance with the covenants of bond i ssues of the Sute 
or i u component agencies an d institutions. In a ddition, su pplementary sc hedules are included in the Sute finanna; 
sutements, providing for each bond issue information related to pledged revenues and expenditures, coverage of debt service 
requirements, restricted account balances and/or other relevant in formation whkh nuy feasibfy be incorporated. The Sute 
Auditor expresses an opiiuon on such schedules in relation to the basic financial sutemenu taken as a whole. Any material 
compliance exceptions re lated to bond covenanu are disclosed in t he notes to the financial sutemenu and all m mpKanrf^ 
exceptions related to b ond co venanu are addressed i n the o verall m anagement lett er fo r the Sut e audit A copy of th e 
audited financial sutemenu of the Sute of Texas and the unaudited financial sutemenu of The University of Texas ^tem 
and the Report of Permanent University Fu nd Investmenu may be obuined upon req uest from the O ffice of Asset 
Management at 21 0 W . 6th Street, Austin, TX 78 701. 

ABSENCE OF LmGAHON 

Neither t he Board n or the System is a p arty to any l itigation or other proceeding pending or, to t heir knoudedge, 
threatened, in any court, agency or other administrative body (e ither sute or federal) whic^ if d ecided adverse^ to either 
such party, would h ave a m aterial adverse efiea on iu fiiuncial condition, the Permanent U niversity F und or the In terest 
of the S ystem in the A vailable U niveuity Fu nd, an d no litigation of an y n ature h as be en filed, or to their k nowledge, 
threatened which seeks to restrain or enjoin the issuance or delivery of the Bonds or which would aCTea the provisions made 
for their payment or security, or in any manner questioning t he validity of the Bonds. 

LEGAL MATTERS 

Legal matters incident to t he authorization, issuance and sale of the Bonds are subject to t he unqualified approval 
of the Attorn^ G eneral of the Sute of Te xas an d of Vinson & E Udns, w hose a pproving o pinion w ill be in th e fo rm 
attached hereto as Appendix C Bond Counsel w as not requested to p articipate, and did not ta ke part, in the preparation 
of this Official Sutement except as hereinafter noted, and such firm has not assumed ai^ respotuibOity with respect thereto 
or undertaken t o verify any of th e in formation co ntained he rein, excqtt th at, in the capadfy as B ond Counsel, such firm 
has reviewed the in formation r elating the Bonds and th e Resolution contained und^ the captions In troducrion," Tlan of 
Flnandng," 'Description of the Bonds,' "Security for the Bonds,' "Permanent University Fund-Introduction,' "Legal Matteis," 
Tn Exonption,' "Tax Accounting Treatment of O riginal I ssue Discount Bonds,' and "Legal In vestments in Tesos' (eroept 
tot flnanriai and sutistical informatfon contained under any such caption) in this OlBdal Sutement, and such firm is of the 
opinkm that the information relating to the Btmds and the Resolution contained undm such captkms is a fair and accurate 
summary of the information purptmed to be shown thereiiL The payment of 1^ fees to Bond Counsel in connection with 
the issuance of the Bonds is c ontingent cm the sale and delivery ai the Bonds. Certain le gal mat ten will be p assed upon 
for the Underwriters by McCall, Parithurst fe Horton. 

The Bo ard wi n fu rnish a com plete tra nscript of proceedings incident to the au thorization an d issuance o f the 
Bonds, including the unqualified approving legal opinion of the A ttomqr General of the Sute of Texas, to th e dfect that 
the Bo nds are va lid and l^al fy bindirig obligations of the Bo ard, and ba sed upon an ex amination ( rf sud i transcript of 
proceedings, the ap| xoviiig 1^ opinkm o f Bond Co unsel to the effea that the Bo nds are va lid an d legalfy b inding 
obligations of the Board, and to the effect that the interest on the Bonds is cadndable from the gross income of the holders 
thereof for federal iiKome tax purposes under existing law. See Tn Exemption.' The customary dosing papers, induding 
a certificate to th e effed th at no li tigation of any nature h as been filed or is th en p ending to r estrain th e is suance and 
delivety erf the Bonds, or wfaidi would affea the provision made for their payment or security, or in arqr manner questioning 
the validify of the B onds will also be ftirnished. 
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TAX EXEMPTION 

In th e opinion of V inson & E Udns, B ond Counsel, (i) int erest on th e Bonds is e xcludable from gross in come fo r 
federal income tax pu rposes under ex isting law a nd (ii) the Bonds ar e not 'private ac tivity b onds* u nder the Internal 
Revenue Code of 1986, as amended (the 'Code*), and interest on the Bonds will not be subject to the alternative minimum 
tax on in dividuals a nd co rporation, exc ept as de scribed b elow in th e di scussion re garding the a djusted c urrent earn ing 
adjustment fo r corporations. 

The Code im poses a number of requirements that must be satisfied for interest on state or local obligations, such 
as the Bonds, to be excludable from gross income for f ederal i ncome tax purposes. These requirements include limitations 
on the use of bond p roceeds and t he source of r epayment of b onds, li mitations on t he i nvestment of b ond p roceeds prior 
to expenditure, a re quirement th at excess arbitrage earned on the investment of b ond proceeds be paid periodically to t he 
United Sutes and a r equirement th at the i ssuer file an i nformation report w ith the In ternal Re venue Service. The I ssuer 
has covenanted in t he R esolution th at it wi ll c omply with th ese requirements. 

Bond Co unsel's o pinion w ill ass ume co ntinuing c ompliance wi th th e co venants of the Res olution pe rtaining to 
those sections of the C ode which afiea the ex clusion from gross in come of in terest on the B onds for federal inc ome tax 
purposes and, in addition, will re ly on representations by th e Is suer or the B oard with respect to matters solely within t he 
knowledge of the Issuer or the Board, which Bond Counsel has not independently verified. If the Issuer or the Board should 
fail to co mply wi th the co venants in the Resolution or if the foregoing representations should be determined to be 
inaccurate or incomplete, interest on the Bonds could become taxable from the date of delivery of the Bonds, regardless of 
the date on which th e event causing such ta xability occurs. 

The Code also imposes a 20% al ternative minimum ta x on the 'alternative mi nimum taxable income' of a 
corporation (o ther th an an y S corporation, regulated inv estment company, REIT, or RE MIC), if the am ount of su ch 
alternative m inimum ta x is g reater th an the a mount of the co rporation's re gular inc ome ta x. lite "Superfund Re venue 
Act of 1986' also imposes an additional .12% 'environmental tax* on the alternative minimum ta xable inc ome of a 
corporation in e xcess of $ 2,000,000. Generalty, a c orporation's alternative m inimum t axable i ncome will inc lude 7S% of 
the amount by which a corporation's 'adjusted current earnings' exceeds its 'alternative minimum taxable income.' Because 
interest on tax-exempt obligations, such as the Bonds, is included i n a corporation's 'adjusted current earnings,' ownership 
of th e Bonds could subject a corporation to alternative minimum t ax consequences. 

Under th e Co de, taxpayers ar e req uired to re port on their re turns the am ount of tax-exempt int erest, su ch a s 
interest on the Bonds, received or accrued during the year. 

Except as sta ted ab ove, and as st ated b elow in Tax Accounting T reatment of Original Issue Dis count Bo nds,' 
Bond C ounsel will ex press no opinion as to a ity f ederal, sute or local ta x consequences resulting from the ownership of, 
receipt of in terest on, or disposition of, the B onds.. 

Prospective purchasers of the B onds should be a ware that the ownership of tax-exempt obligations may r esult in 
collateral federal income tax con sequoices to fina ncial institntkms, life ins nrance an d pit^)^ and ca sualty in surance 
companies, certain S corporatioos with Subchapter C earnings and promts, individoal ledpients of Social Security or Railroad 
Retirement benefits and taxpayers who nuty be deemed to have incurred or continued indd>tedness to purchase or cany tax-
exempt oUigstkms. In addition, certain iireip corporations doing business in th e Un ited States m ay be subjea to th e 
'branch profits tax* on their effectively connected earnings and profits, induding tax-exempt interest such as interest on the 
Bonds. These categcxies of pr ospect purdiasets should omsult the ir own ta x a dvisors as to the a pplicability of the se 
conseqv 

TAX AGOOUNTINO TREATMENT OF 
ORIGINAL ISSUE DISCOUNT BONDS 

The in itial off ering price for certain of the B onds m qr be le ss than t he p rincipal amount th ereof (the ' Original 
Issue Discount Bonds'.) In such case. Bond Counsd, under exiting law and based upon the assumptions hereinafter suted, 
will render an opinion to th e effect that: 
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(a) The difference between (i) th e amount payable at the matinity of each Original I ssue D iscount Bond, 
and (U ) the initial off ering pr ice to the public of such O riginal Is sue Dis count Bond co nstitutes or iginal issue 
discount w ith re spect to s uch Original Iss ue Di scount B ond in the b ands of a ny ow ner who h as p urchased s uch 
Original Iss ue D iscount B ond in t he i nitial pu blic offering of th e B onds; and 

(b) Such i nitial ow ner i s entitled to ex clude from gross in come (as d efined in S ection 61 of the C ode) 
an amount of in come with respect to su ch Original Is sue Di scount B ond equal to th at p ortion of the a mount of 
such original i ssue discount allocable to the period that such Original Is sue Discount Bond continues to be owned 
by such o wner. 

In th e eve nt of the re demption, sa le or oth er ta xable d isposition of such O riginal Is sue Dis count Bond pr ior to st ated 
maturity, however, th e amount re alized by such owner in e xcess of the b asis of such Original Is sue Discount Bo nd in the 
hands of such owner (adjusted upward b y the portion of the original is sue discount allocable to th e period for which such 
Original Issue Discount Bond was held by such initial owner) is includable in gross income. (Because original issue discount 
is treated as interest for federal income tax purposes, the discussion regarding interest on the Bonds under the caption Tax 
Exemption" generally applies, except as otherwise provided below, to original issue discount on an Original issu e Discount 
Bond he ld b y an owner w ho purchased s uch B ond at th e in itial of fering price i n th e in itial pu blic offering of th e B onds, 
and should be c onsidered in connection with th e discussion in th is p ortion of the Official Sut ement). 

In r endering the fo regoing op inion. B ond Co unsel wil l assume, in rel iance up on c ertain re presentations of th e 
Underwriter, t hat (a) th e Underwriter has purchased th e Bonds for contemporaneous sale to th e public and (b ) aU of the 
Original Issue Discount B onds have been initially offered, and a substantial amount of each maturity thereof has been soM, 
to the general public in arm's-length transactions for a price (and with no other consideration being included) not more than 
the in itial of fering p rices th ereof stated on th e cover p age of th is O fficial Sutem ent Neither the Is suer, the B oard nor 
Bond Counsel warrants that the Original Issue Discount Bonds will be offered and sold in accordance with such assumptions. 
Certain of the represenutions of th e Underwriter, upon which Bond Counsel win r ely in rendering the foregoing opinion, 
win be based up on records facts t he U nderwriter had n o reason to b elieve were not correct 

Under existing law, the original iss ue discount on each Original I ssue Discount Bond is accrued daily to the suted 
maturity th ereof (in am ounts ca lculated as de scribed be low for eadi six-month pe riod en ding on the date be fore th e 
semiannual a imiversary dates o f the da te of the Bo nds an d ra ubty within e ach such s ix-month p eriod) a nd th e ac crued 
amount is added to an initial owner's basis for sudi Original I ssue Discount Bond for purposes of determining the amount 
of gain or loss recognized 1^ such owner upon the redemption, sale or other disposition thereof The amount to be added 
to the ba sis for each a ccrual pe riod is e qual to (a) the su m of the i ssue p rice and the amount of original iss ue d iscount 
accHMd i n prior p eriods multiplied by th e yield to stated m aturity (determined on the basis of compounding at th e close 
of each accrual pe riod and properly adjusted for the length of the accrual poiod) les s (b) the amountt pa yable as current 
interest during such accrual pe riod on sudi Bond. 

The federal income tax co nsequences of t^ purchase, ow nership an d re demption, sale or oth er di sposition of 
Original bsue Discount Bonds udiidi are not purdiased in the initial offering at the initial offering price may be determined 
according to r ules udiich differ from those described above. AU o wners of Original is sue Di scount B onds should consult 
their own tax advisors with respect to the determination fof federal, sute and knl income tax purposes of Interest accrued 
upon redemption, sale or other disposition of sudi Original bsue Discount Bonds and with respM to the federal, state, local 
and foreign tax co nsequences o f the pu rchase, ow nership, re demption, sa le or ot her dbp osition of sudi Original bsu e 
Dboount Bonds. 

LEGAL INVEfflMENTS IN lEXAS 

Pursuant to Artide 717k. Vernon's Texas Ovfl Sututes, as amended, the Bonds are legal and authorized investments 
for banks, savings banks, trust companies, building and loan associations, savings and loan associations, insurance companies, 
fiduciaries, trustees and g uardians, and for the in terest an d sinking fiinds and ot her pu blic fu nds of cou nties, munidpal 
corporations, ta xing dbtrids and o ther poUtical sub divbions or agencies or ia stninientaUties of the Sute of Texas. The 
Bonds a re digible to secure deposits of pu blic fi inds of the Sute, itt agencies and po Utical sub divbions, an d ar e leg al 
security for those deposits to th e extent of th eir m aritet va lue. The Tem PubHc F hiids In vestment Ac t, Artide 842a-2, 
Vernon^ Texas OvU Suutes, as amended, provides that a dty, counqr or school district may invest in the Bonds, provided 
the Bonds have received a nting of not less than *A' from a nationally recognized investment rating firm. No investigation 
has been made of other taws, regubtions or investment criteria which might Unfit the abUity of such institutions or entities 
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to invest in t he Bo nds, or which m ight lim it th e suitabUity of the B onds to se cure th e fu nds of su ch enUties. No review 
by the Board h as been made of the la ws in other states to d etermine whether the Bonds are legal in vestments for various 
institutions in t hose states. 

VERIFICAHON OF MATHEMATICAL COMPUTATIONS 
Issuance of the B onds will be su bject to d elivery b y E rnst A Yo ung, in dependent c ertified p ublic accountants, of 

a r eport of the mathematical accuracy of certain computations relating to t he adequacy of the m aturing principal a mounts 
of t he Federal Se curities held in the Escrow Fund, together with a p ortion of th e in terest in come th ereon and u ninvested 
cash, if a ny, to p ay, when due, the p rincipal of a nd in terest on the R efunded N otes. 

RATINOS 

Fitch In vestors S ervice, Moody's In vestors Se rvice an d St andard A Poor's Co rporation ha ve a ssigned ra ting of 
, , and respectively, to th e Bonds. An explanation of the significance of each such rating may be obtained from 

the company furnishing the rating. The ratings will reflect only the views of such organizations at the time such ratings are 
given, an d th e B oard m akes no representation as to th e appropriateness of the r atings. There is no assurance that su ch 
ratings will continue for any given pe riod of time or that th ey will not be r evised downward or withdrawn entirely by such 
rating companies, i f in th e judgment of su ch rating companies, circumstances so warrant Any such downward r evision or 
withdrawal of a ny of such r atings m ay have an a dverse effect on the m arket p rice of the B onds. 

UNDERWRITINO 

The U nderwriters h ave agreed, s ubject to c ertain c ustomary conditions to deliveiy, to pu rchase th e Bo nds from 
the B oard a t an un derwriting discount of S from the ini tial pu blic offering p rices th erefor se t fo rth on 
the back of the cover pa ge of th is Official Statement The Underwriters will be obligated to p urchase all of th e Bonds i f 
any B onds are p urchased. The Bon ds m ay b e of fered an d sol d to ceruin de alers an d oth ers at pr ices l ower t han s uch 
public offering prices, and such public prkxs may be changed, from time to tim e, by the Underwriters. 

OnnHER MATTERS 

The financial data and other information contained herein have been obtained from the Board's records, financial 
statements a nd ot her so urces wh ich ar e bd ieved to be re liable. There is no gu arantee tha t an y of the a ssumptions or 
estimates contained herein will be realized. AH of the summaries of the constitutional pr ovisions, statutes and documents 
contained in this Official Statement are made subject to all of the provisions of such constitutional provisions, statutes and 
documents. The summaries do n ot pu rpoit to be c omplete sutemeatt of su ch provisions and re ference i s made to s uch 
provisions and documents for further inHoniation. Reference is m ade to o riginal documents in all respects. 

ISL 
Executive Vke Chancellor for Asxt 

Management, The University of Texas System 
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APPENDIX A 

THE UNIVERSITY OF TEXAS SYSTEM 

Histoij, Admlnistfatioii, Sooiocs of Ftandlng 
The University of Texas System commenoed in 1883 with the opening of The University of Texas at Austin. 

Today, the System is one of the largest educational organizations in the United Sutes and through its component institutions 
provides instruction, research and public service throughout the Sute. Effective September 1,1989, Pan American Univeisit>-
and Pa n A merican U niversity a t Br ownsville b ecame pa rt o f Th e Un iversity of Texas S ystem as au thorized b y th e Texas 
Legislature in 19 89. 

The Board consists of nine re^nts who serve without p ay. Members are appointed by the Governor and 
confirmed b y the St ate Se nate to st aggered si x-year ter ms. Administration of the Sys tem co nforms to that of 
American universities. The ̂ tem is headquartered in Austin, Texas, and is supported Sute appropriations, private gifts 
and endowments, federal appropriations and grants, student tuition and fees, the Interest of the University in the Available 
University Fund, and m iscellaneous soorces. The percenuge division of these fund sources used for th e fiscal year ended 
August 31 , 19 90 is as fo llows: 

Sources of Revenues 
Tuition and Fe es 736% 
Sute impropriations 47.15 
Gifts, Grants and 

Contracts 4.88 
Available U niversity 

Fund In come 335 
Endowment In come 0.00 
Sales and Services 22.61 
Professional F ees 10.84 
Other I nterest I ncome 2.49 
Other Sources 1.32 

100.00% 

Institutional EnroDmeat 
The 1990 fall student enrollments at the te aching institutions of the S ystem are as shown below: 

U.T.Arlington 24,776 
U.T. Austin 49,618 
U.T. Dallas 8,690 
U.T. El Pa so 16,521 
U.T. Pan American 13,682 
U.T. Permian B asin 2,047 
U. T. San Antonio 15,489 
U.T. TVIer 3,722 
U.T. Southwestern Medical Center at D allas 1419 
U.T. Medical B rancii at Galveston 1,798 
U.T. Health Science Center at Houston 3,016 
U. T. Health Science Center at San Antonio 2.462 

Toul 1^ 
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DiscnssioD of General Academic Institatioas 
The U niversity of Texas at ArUngum, wh ich h as the s ixth la rgest en rollinent of aU i nsUtntioiis of hi gher education 

in t he State, is located in A rlington, between Dallas and Fort W orth. Serving both a resident and commuter student body, 
the in stituUon offers 11 9 degree pr ograiu at th e baccalaureate, m aster and doctoral lev els. Degree programs are offered 
through th e Colleges of Liberal A rts, Sdence, and B usiness Administration; Graduate School of So cial W ork; In stitute of 
Urban Studies; School of A rchitecture; School of Nu rsing an d C enter for Pr ofessional T eacher E ducation. 

The University of Texas at Austin, esublished in 1881, is t he oldest and largest component of the Univeisity System. 
A major public research u niveisity, i ts p rograms are nationally ranked in q uality and it s re search fa cilities are among th e 
most e xtensive i n the n ation. The U niversity of Texas at Au stin li brary re sources r ank s ixth among academic l ibraries in 
the United States. Serving approximately 50,000 students, the institution offers 271 degree programs in all major academic 
areas other th an agriculture. An outstanding faculty lis ts among its r anks w inners of th e No bel Pr ize and P ulitzer P rize, 
as well as m ore than 1 ,000 endowed p ositions. 

The U niversity of Texas at Dallas was established in 196 9 as an u pper-level (a bove th e sophomore level) academic 
institution. In 1 989, the State Legislature authorized the admission of freshmen and sophomore students beginning the first 
Summer session of 1990. The institution offers curricula leading to more than 80 degrees at the baccalaureate, master and 
doctoral levels. The University of Te xas at Dallas has a strong fa culty that consistently ranks am ong the State's to p 
academic institutions i n the amount of r esearch dollars generated p er full-time equivalent fa culty. The Callier Center f or 
Communication D isorders lo cated ne ar downtown D allas is a nationally r ecognized c enter to r re search and r ehabilitation 
in speech and h earing disorders. 

The U niversity of Texas at El Paso was esublished by t he Sute Legislature in 19 14 as th e Texas School of M ines 
and MeuUurgy. It was renamed the Co llege of Mines aft er becoming a branch of the Universi^ ^tem in 1919, 
redesignated as Texas Western College in 1949 and, since 1967, has been named The University of Texas at El Paso. Both 
baccalaureate and masters degrees are offered through six colleges: Business Administration; Education; Engineering; liberal 
Arts; N ursing and A llied H ealth; and Science. Doctorates are offered in G eological Sciences and E lectrical En gineering. 
Its lo cation n ear the Texas-Mexico border results in th e attendance of m any students from Mexico. 

The U niversity of Texas-Pan American is the n ewest member o f the Un iversity ^tem, joining other c omponent 
institutions as of September 1,1989. As a source of strength for higher education in the Rio Grande Valley, this institution 
offers baccalaureate degrees in some SO fields including Business, the Alts and Sciences and Edncatfon, as well as m asters 
degrees in 20 fields. The Univeisity of Texas-Pan Americu at Br ownsville is an upper-levd ( above the sophomore level) 
center of The University of Te xas-Pan A merican an d is committed to a multidisciplinary a nd m ulticultural philosophy 
through co urses of fered in the D epartments of A rts an d Sc iences, Business Administntion and E ducation. For s everal 
years. The University of Texas-Pan American has had a Cooperative Doctoral Program in Educational Administration with 
the University of Houston. 

The U ruvmity of Texas of the Permian Basinm Odessa was created by the Sute Legislature in 1969. The University 
of Texas of the Permian B asin admits onfy opper-ldvel students (above the sophomore level), and offers programs in the 
Arts and Sde nces, Bu siness Ad ministration an d Ed ucatkm. It al so off ers a Master of Ar ts in P^chol^. Innovative 
classroom a nd la boratcMy ted iniques are e mphasized, esp ecially se lf-paced instruction, exp erimental learning an d op en 
laboratory and art ar eas. Students also benefit from work-study p rograms in m edia, education, research laboratories and 
field worit for major ofl companies. 

The University of Texas at San Antonio was authorized by the Sute L^lature in 1969. The institution is committed 
to a multidisdplinary phflosopl^ to encoarage interchange among the disciplines as demonstrated by i ts organization in to 
14 divisions, rather than departments, in the Colleges of Business, Fine Aru and Humanities, Social and Behavioral Sdences 
and Engineering. The Universiqr of Texas Institute of Texas Cultures at San Antonio, founded as a world's fair exhibit for 
HemisFair 168, has grown into a sutewide resource and information center and is th e learning and communication center 
for the history, culture and foUdrae of Texas. The exhibit floor, conuining displays, artifacts, h istoric ph otographs and 
vignettes on Texas history, has been expanded to a teaching laboratory with trained volunteers and staff members providing 
living history demonstrations of ftdk customs and crafts. The production staff serves museums across the Sute with design, 
photognpl^ and exhibit fa brication. 
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jne univenuy Of jcxas at lyia oeuiaic a pan oi uic ouivcianjr ojisictu lu LJU UJ awuou oi m*. 
Created i n 19 71 as 1>Ier Sute College, the i nstitutioa be came Texas E astern U niversity in 1 976. The apper-iev^(above 
the sophomore level) and graduate institution is located in the heart of East Texas, midway between Dallas and Shrevepon. 
Louisiana. The four schools within the insUtution's organization are: Business Administration; E ducation and P sychology; 
Liberal Ar ts and S ciences; and M athematics. It is the only public degree-granting university in th e fo urteen-connty E ast 
Texas Planning Regioii. an area with a p opulation of ov er 700,000. 

Health I nstituthma 

The U niveristy of Texas Southwestern M edical Ceraer at Dallas enrolls approximately 2,5 00 students, re sidents and 
postdoctoral fellows. It is by m any me asures among the top te n medical schools in the United States. Its stu dents 
consistently rank a mong th e top five percent of all me dical school gr aduates on competitive ex aminations. Three N obel 
Prize Laureates are currently active on its fiumlty. The Univeisity of Texas Southwestern Medical Center at D allas is active 
in biomedical research from life-savings organ transplantatioii, nutritional biodietnistiy and magnetic resonance imaging to 
the bask discoveries of molecular and genetk principles underlying h ealth and d isease. 

The U niversity of Te xas Medical Branch at Galveston wa s fou nded in 1891 a s the Medical De partment of Tbe 
University of Te xas and, as su ch, is the s econd olde st com ponent of the U nivetsity S ystem. Educational pr ograms a re 
oflered th rough the Medical Sc hooL Graduate School of Bi omedical Sdences, School of Nu rsing, School of A llied H ealth 
Sciences, Marine Biomedical Institute and Institute for the Medical Humanities. Some 2,000 students are enrolled in degree 
programs and graduate medical training. The hospiul complex draws patients from throughout the State and from national 
and international referrals. In fiscal year 1990, the hospital complex had 714 hospital beds in operation and averaged 1 ,224 
outpatient v isits p er day. 

The U niversity of Texas Health Science Certter at Houston was established in 19 72 within th e Texas Medical C enter 
to coordinate and administer activities of several UniversiQr System health education units in Houston. Today, sli^tly over 
3,000 students attend the six schools: the Dental Branch; the Graduate School of Biomedical Sciences; the Schocri of Publk 
Health; the Medical School; the School of Nursing; and tbe School of Allied Health Sciences. Eadi year more than 2,000 
health professionals participate in continuing education programs coordinated by the its Division of Continuing EducatkiL 
Tbe Speedi and H earing In stitute helps individuals with communication disorders. 

The University of Texas Health Science Center at San Antonio includes the Medical SchooL Dental SchooL Graduate 
Sdiool of Biomedical fences, Schotd o f Nursing, an d tbe S dmol of Allied He alth S ciences. Authorized b y th e Sute 
Legislature i n 19 59, the M edical School opened in 19 6& Annual e nrollment in ac ademk pr ograms of T he U niversity of 
Texas H ealth Science Center at S an A ntonio is ap proxiinatdy 2 ,300. The center also pr ovides continuing education for 
about 12, 000 health professionals annually. 

University of Texas M.D. Anderson Cancer Center is internationally renowned as one of the world's premier centers 
for ca ncer p atient ca re, re search, education and pre vention. Hie Un iversity of Texas M.D . Anderson C ancer C enter is 
composed of The University of Texas MJ>. Anderson Hospital and The University of Texas M.D. Anderson Tumor Institute, 
both lo cated in Houston, and The University of Texas MJ>. Anderstm Science Park in Bastrop County, Texas. Since The 
University of Texas MJ3. A nderson Cancer Center first opened in 19 44, mcne than 230,000 cancer patients have received 
the highest caliber care from the institution'k t eam of health ptt^essionals. In fiscal year 19 90, the cancer center had 490 
hospital beds in operation and averaged 1,847 outpatient visiis per diy. 

The Un iverse of Texas Heath C enter at Tyler is a teaching ho sidtal an d a referral an d res eardi cen ter fo r th e 
diagnosis and treatment of cardiopulmonary diseases. The institution became associated with the University System in 1977 
after operating as a state hospital since 1947. Physicians throughout the State send patients with heart and lung diseases 
to The Un ivmsity o f Te xas He alth C enter at for fu rther d iagnosis an d trea tment Services ar e pr ovided by t he 
Divisions Family Medidne, Pathology, Pediatric A llergy and Pu lmonary. Radk^ogy and Surgery, and a De partment of 
Medicine uiiich indades cardkdogy, infectious diseases, occupations medidne, oncology and adult pulmonary. In fiscal year 
1990, the T^r health center had 1 96 hospital beds in toleration and averaged 184 outpatient visits p er day. 
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APPENDIX B 

FINANCIAL INFORMATION REGARDING THE PERMANENT UNIVERSITY FUND 



PERMANENT UNIVERSITY FUND RECEIPTS 
(From the Be ginning through August 31, 1990) 

Fiscal 
Yaar 

Prior 
to ia24 I 
1924*25 
1925*26 
1929*27 
1927*29 
1929*29 
1929*90 
1990*91 
1991*92 
1992*99 
1999*94 
1094*95 
1995*99 
1095*97 
1997*99 
1999*99 
1999*40 
1940*41 
1941*42 
1942*49 
1949*44 
1944*45 
1945*49 
1949*47 
1947*49 
1949*49 
1949*50 
1950*51 
1951*52 
1952*59 
1959*54 
1954*55 
1955*59 
1956*57 
1957*59 
1959*59 

Total 

970,994.70 9 
299,190.22 

9,959,257.50 
2.559,574.29 
2,910,077.92 
9,960,790.99 
2,799,599.91 
1,979,907.29 
1,199,259.19 

929,279.51 
1.194.994.91 

992,577.27 
1.109.199.92 
1,994,494.47 
2,229,969.10 
1,442,152.17 
1,019,949.10 

901,729.29 
1,914,419.49 
9,199,059.90 

11,741,779.99 
4,299,991.29 
9,904,090.27 
9,799,799.90 

17,225,744.94 
12.700.977.49 
9,995,995.29 

19,549,902.11 
22,979,717.05 
99,959,915.07 
25,991,169.57 
29,904,670.99 
97,292,029.59 
21,979,240.59 
19,145,591.92 
24.494.995.50 

Oil, 099 
and S ulphur 

Royaltlaa 
Notor 

Royaltlaa 
and Rantala (1) 

19,611.75 9 
291,999.74 

9,959,257.60 
2,559,574.29 
2,579,995.17 
2,704,059.92 
1,142,444.99 
1,999,799.29 
1,115,099.10 
796,759.21 
949,071.99 
779,049.57 
700,590.52 
759,962.95 
751,019.07 
079,155.54 
979,516.59 
719,760.92 
912,049.15 
791,254.90 

1,199,707.27 
1,799,929.00 
2,219,299.09 
9,590,199.75 
9,912,745.64 
9,177,904.71 
7,097,967.19 
9,210,999.59 
7,591,904.74 
9,451,771.62 
10,202,726.41 
11,274,002.59 
13,559,921.95 
17,502,329.55 
15,097,645.43 
16,923,956.90 

1,994.00 
23,421.00 
9,205.66 

15,297.60 
21,644.56 
25,716.06 
27,296.36 
39,655.26 
50,242.64 
44,643.12 
45,114.54 
44,570.43 
47,090.91 
92,590.29 

Rontalo o n 
Mlnoral 

(2) 

203,343.36 
3,460.00 

33,102.75 
27,633.77 
11,292.72 
12,572.00 
23.160.00 
20,469.30 
45,646.63 
60,964.70 
61,206.60 
74,043.92 
69,740.79 
65,233.20 
42,577.96 
42,064.67 
26.773.01 
29,016.63 
49,476.69 
99,121.69 
92,999.22 
122,161.55 
107,293.34 
00,515.16 
136,063.55 
150,145.40 
231,573.03 
276,466.19 
324,697.42 
361,925.33 
352,902.37 
340,601.66 
266,303.22 
262,264.03 

MlOC. (3) 
Bonuoao on 

Mlnaral Looooo 
Qalns an d (Looooo) 

on Sa lao of Sacurltlao 
Bonds Equities 

9 651,029.50 5 

950,000.00 

7,746.30 
660.47 

210.00 

3,602.46 

1,129,100.20 
679,656.00 

16 
273 
25 

347 
1,160 
1,399 

703 
292 

39 
467 

2,413 
10.496 
2,446 
6,493 
3,064 

10.497 
4,467 
1,437 
6,162 
15,133 
25,094 
14,603 
12,223 
23,305 
3,990 
3,719 
7,233 

,032.00 
.114.40 
,544.00 
,157.00 
,457.70 
,212.24 
,763.43 
,654.66 
,901.00 
,650.00 
,925.00 
,500.00 
,610.00 
,200.00 
,000.00 
,500.00 
,550.00 
,500.00 
,200.00 
,000.00 
,000.00 
,500.00 
,500.00 
,189.72 
,755.72 
,545.90 
,410.21 

22,905.96 
52,594.13 

B-1 



PERMANENT UNIVERSFIY FUND RECEIPTS 
(Continued) 

Fiscal 
Year 

iaM-67 
laer-ee 
i86s-aa 
isaa-To 
1S70-71 
1871*72 
1872*72 
1872*74 
1874*76 
1276*72 
1872*77 
1877*78 
1878*78 
1878*80 
1820*21 
1881*22 
1802*22 
1802*84 
1804*86 
1886*86 
1886*87 
1887*26 
1800*88 
1808*80 

Total 
1868*60 8 
1860*61 
1861*62 
1862*62 
1862*64 

16,776,206.86 
17,016,610.66 
16,800,282.62 
17,666,662.26 
18,604,162.17 
22,761,826.78 
27,266,222.08 
17,077,614.26 
22,700,666.68 
22,112,761.26 
26,266,642.64 
26,671,846.40 
26,726,042.42 
26,778,660.46 
44,826,084.76 
67,427,668.20 
72,626,764.78 
81,472,108.22 
87,260,281.42 
80,487,266.44 
122,648,626.02 
262,662,627.68 
206,262,678.27 
176,674,662.42 
178,602,222.07 
224,868,207.78 
226,661,786.17 
214,012,887.66 
162,676,212.06 
212,272,618.86 

JZl^ 

OU, 088 
and SulplMir 
Royalties 

viatar 
Royalties 

and Rentals (1) 

Rentals on 
Mineral 

(2) Misc. (3) 
Bonuses on 

Mineral Loaaoa 
8 16,667,160.12 

14.764.716.21 
16,666,868.26 
14.776.824.22 
14,672,721.60 
10.128.182.21 
10,277,686.16 
18,647,261.18 
16,612,644.60 
16,622,064.88 
16,410,680.12 
16,266,216.20 
18.618.221.22 
12,866,610.68 
21,641,164.68 
62,612,446.76 
70,122,016.86 
76,687,812.70 
76,846,164.01 
76,626,828.06 

118,266,286.60 
160,284,666.86 
178.286.242.80 
164,701,622.17 
146.166.262.81 
126,421,787.10 
108,610,162.88 
72,147,622.10 
76,421,206.62 
67,226,026.48 
71.628.477.08 

87,661.00 
106.486.20 
126,686.28 
114,126.82 
120,877.01 
118,228.64 
112,684.86 
122,401.62 
124,862.68 
126,066.88 
166,466.78 
172,840.88 
164,064.62 
164,121.00 
286,826.42 
204.666.21 
242,122.42 
261.664.71 
286,186.04 
220,462.42 
426,246.80 
282,462.12 
420,841.66 
462,776.27 
266.112.72 
612,208.76 
781,616.88 
628,417.61 
712,267.71 

1,126,826.76 
1.086.840.40 

242,607. 
181,626. 
176,686. 
172,662. 
186,661. 
216,224. 
267,666. 
261,022. 
221,646. 
218,026. 
206,284. 
276,264. 
242,680. 
446,247. 
446,888. 
680,261. 
688,276. 

1,116,020. 
1,401,702. 
2,242,277. 
2,660,226. 
2,864,166. 
2,666,661. 
1,887,807. 
2,214,646. 
1,726,476. 
822,774. 
487,730. 
682,228. 
268,186. 

86 
76 
78 
80 
80 
82 
66 
48 
78 
66 
22 
21 
60 
22 
26 
42 
12 
28 
86 
80 
62 
56 
21 
63 
60 
11 
86 
67 
62 
16 

6,866.00 

427.00 
1,523.00 

46,443.00 
4,616.00 

67,630.00 
16,306.00 

76,464.43 
87,311.78 
26,628.10 
46,616.83 
42,656.10 
102,508.84 
27,626.80 
16,666.00 
22,784.75 
26,670.30 
5,818.80 
24,721.26 
26,230.25 
18.7M.08 

$ 2,624,337.88 
1,651,656.75 
2,686,818.56 
2,238,840.26 
4,708,007.32 
12,285,111.25 
11.708.066.47 

830,820.26 
5,408,487.31 
4,133,164.45 
1,866,382.11 
1,636,207.66 
5,055,030.61 
7,066,026.34 
12,542,066.56 
6,265,862.40 
15,378,246.23 
13,662,278.02 
16,573,336.16 
10,817,623.37 

252,786.60 
86.262.136.48 
20,221,156.06 

742,361.60 
7,263,864.24 
244,083.06 

6,171,721.66 
6,864,763.24 
3,567,866.86 
2,654,607.73 

—1.8ia.g77.W 

Gains and (Loaaoa) 
on Bales of Sacurltios 

Bonds Equities 

72,452 
2,786 

227,328 
11,684 

20 
67 

13,764 
5 

8,848 
7,454 

865,437 
(25,660 

(6,166,562 
27,323 
24,812 

(12,574,668 
7,566 
24,575 
62,420 
56,756 

(342,563 
(1,037,855 
1,634,060 
1,144,757 
(10,501 

(13,646,362 
4,570,180 

(16,048,666 
(78,505 

.83 

.73 

.03 

.14 

.65 

.87 

.25 

.34 

.42 

.22 

.62 

.30) 

.13) 

.70 

.78 

.63)(4) 

.82 

.56 

.26 

.26 

.31) 

.65) 

.82 

.33 

.58) 

.78) 

.35 

.50) 

.16) 

3 47,053.66 
46,353.10 

26,000.00 

178,681.65 
420,712.76 

1.632.037.16 
7.547.735.17 
5,030,762.70 

10,624,265.06 
20,266,018.43 

74.562.11 
(210,331.40) 
(842,216.33) 
(441,660.84) 

13,113.81 
330,023.26 
(50,424.01) 

1,266,452.67 
5,631,024.36 

17,067,635.64 
23,131.272.06 
86,324,736.58 

165,162,626.87 
226,172,402.61 
87,287,878.26 

140,530,618.16 
62.833 a—,yn 

TOTALS ll1.H8.W7l7g tMllM.miH W.WI.MI.W >457.07S.306.a4 6(42.767.061.48. t802.608 744 28 

(1) Gonditt or asser royalties. leaM renurii and brine royalties. Beginning 19S9 includes brine lease renuls. 
(2) Gondiis or oH and gas rentals, and sulphur lease rentab. Prior to 1969 includes brine lease rentals. 
(3) 19SS and subsequent years consbls of sale of sand, gravel and other materials. 

157,738. ITproflt 00 sale of bonds and $12/132,427.80 adjustmetu for certain bond exchanges of prior years which did not meet the criteria eiiahii«h»>fi by the siaif for 
transactions to be classed as eachanges. 
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HISTORICAL BOOK VALUE OF PERMANENT UNIYERSITY FUND INVESTMENTS 
(1958-1990) 

Flscid YMT 
Ending 
Aug. 31 

Total 
Inwostnonts 

U.S. 
Qovornnant 

Obligations (i) 
Toxaa 

Municipal 
Bonds 

Old Land 
Notos 

Corporato 
Bonds (2) 

Equity 
Socurltlos (3) 

Cash and 
Equivalent 

1966 9 306,499,906.42 9294.274,026.44 916,664 341.02 9219 34 
1969 330,914,641.96 264,233,143.72 16,363 667.01 219 34 
1960 349,669,946.96 254,149,733.94 17,407 214.06 219 34 
1961 366,709,499.61 263,906,096.47 17,124 397.64 219 34 
1962 369,909,792.23 249,914,491.67 11,700 106.60 219 34 
1963 403,191,639.99 292,201,972.70 4,694 703.69 219 34 
1964 422,799,797.79 890,974,926.74 4,604 212.94 • • 
1966 491,927,733.94 290,607,164.76 4,609 906.49 • • 
1966 479,997,199.93 249,394,640.92 4,932 799.46 • • 
1967 499,964,709.69 290,638,499.99 2,964 291.49 m m • 
1999 919,969,396.96 862,823,263.69 2,966 374.97 • 
1969 941,779,120.43 196,473,409.64 2,614 291.66 * 
1970 966,177,069.07 126,291,763.61 1,666 793.64 
1971 994,649,017.96 126,764,611.94 • • • 
1972 630,979,099.99 146,603,494.06 • • • 
1973 669,394,740.44 136,744,462.77 
1974 714,293,779.19 196,696,761.16 
1979 761,771,634.49 209,916,966.46 
1979 694,999,399.26 243,294,930.64 m m m 

1977 946,070,999.91 892,664,949.90 • mm 

1976 1,043,320,969.93 317,232,661.49 m m m 

1979 1,133,616,376.37 399,237,631.00 
1990 1,296,467,903.29 367,179,676.09 m 

1991 1,919,390,740.67 466,391,726.60 • mm • m • 
1992 1,739,744,320.14 946,919,979.69 • • • • • • 
1993 1,902,910,273.97 921,611,390.47 • mm • • 
1994 2,092,921,499.64 937,197,429.46 
1999 2,316,674,704.42 604,926,269.49 
1969 2,609,926,900.99 696,774,696.61 
1967 2,919,940,496.17 660,412,973.37 
1966 3,062,116,711.23 796,032,262.47 
1969 3,294,392,324.61 940,990,306.79 
1990 3,439,060,203.14 677,269,696.46 

S 4,636,344.04 $ 21,304,614.69 
16,136,616.16 41,332,212.74 
26,667,400.00 40,633,610.17 
36.610,616.26 66,102,200.47 
60,626,963.73 71,667,200.41 
66,102,470.69 67,320,016.83 
62,971,392.24 102,692,972.24 
70,639,210.63 123,693,469.32 
62,314,610.99 141,360,976.56 
66,313,706.29 161,994,240.61 
66,791,661.61 164,622,606.09 

191,113,963.33 177,764,366.69 
229.031,427.21 192,460,676.69 
234.360.279.62 216,470,361.65 
233,763,662.43 247,396,663.16 
243,463,994.14 266,636,644.09 
247.662.666.26 269,622,614.24 
279.671.990.63 270,666,293.16 
261,646,860.00 296,623,549.61 
292,362,324.42 344,731,969.40 
297,913,263.46 373,021,437.97 
326,340,716.66 396,179,646.31 
366,166,677.79 434,713,766.41 
476,321,614.60 426,612,466.12 
666,226,669.09 600,369,066.67 
630.367.639.27 679,746,766.96 
666,466,133.76 701,217,910.14 
706,713,267.03 626,924,264.60 
694,416,296.95 767,026,364.66 
666,060,906.79 664,679,622.01 
712,646,627.40 997,439,694.95 
736,211,672.16 1,160,006,662.00 
746,962,694.69 1,160,366,091.37 

S 7,660,266.99 
856,964.01 

1,641,662.65 
671,926.23 

1,807,799.46 
2,662,340.96 
1,422,691.70 
1,292,340.12 
1,293,926.91 
1,760,032.61 
2,039,633.32 

13,612,119.72 
16,626,446.62 
16,233,744.66 
3,606,640.32 

31.617.639.44 
40,339,943.64 
21,415,364.32 
31,231,366.93 
46.101.736.19 
66,153,667.03 
62,060,481.31 
46.391.693.20 

160,166,031.46 
108,612,429.69 
70,701,614.68 
76,660,023.24 

376,710,693.10 
465,306,916.26 
666,496,797.00 
616,001,006.41 
466,664,663.66 
626,479,621.40 

(1) 1974 and subMqueM yean include Non-Ouaranieed Agency Securiilet. 
(2) 1958-1971 and 1979 and nibaequent yean indudet Preferred itocki. 
(3) 1960 and subaequeni yean indude COnveniUe Debentures, Convenible Preferred Stocks, Partnerships and Common Stocks. 
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HISTORICAL MARKET VALUE OF 
PERMANENT UNIVERSITY FUND INVESTMENTS 

(1958-1990) 

Fiscal Year 
Ending Au g. 31 

1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

Varket 
Valua 

$ 283,642,585.96 
300,619,318.71 
336,685,252.84 
363.319.703.48 
374,325,438.44 
410,157,219.63 
435,930,449.88 
467,016,457.82 
438,550,617.34 
485.074.088.49 
515,056,095.95 
494,350,751.87 
468,518,819.95 
564,491,493.21 
633,752,043.29 
617,918,754.39 
527,782,500.53 
670,731,301.24 
635,071,286.00 
919,814,401.79 

1,008,404,752.47 
1,094,333,795.89 
1.150.403.913.73 
1,293,316,410.28 
1.615.383.488.74 
2,011,544,826.08 
2,150,403,445.10 
2,556,286,338.84 
3,112,081,335.16 
3,395,190,360.82 
3,227,421,237.07 
3,740,390,017.25 
3,541,314,858.55 
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PERMANENT UNIVERSITY FUND INVESTMENT INCOME 
Distributed to th e Available University Fund 

(From September 1, 1927 through August 31,1990) 

Fiscal 
Year 

1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 
1938-39 
1939-40 
1940-41 
1941-42 
1942-43 
1943-44 
1944-45 
1945-46 
1946-47 
1947-48 
1948-49 
1949-50 
1960-51 
1951-52 
1952-53 
1963-54 
1964-55 
1955-56 
1966-57 
1957-58 

Invastaent 
Incoaa 

242,530.27 
384,509.18 
503,677.31 
642,221.37 
842,324.14 
733,999.12 
743,505.80 
726,727.46 
702,334.60 
719.979.17 
790,655.00 
859,493.29 
904,822.71 
904.507.18 
932,705.90 

,086,824.10 
11)9.989.87 

Fiscal Investaent 
Year Incone 

1958-59 $ 9,319,666.26 
1959-60 10,358,042.19 
1960-61 11,455,349.70 
1961-62 12,948,663.15 
1962-63 13,796,774.26 
1963-64 14,619,208.91 
1964-65 15,578,822.37 
1965-66 17,133,153.49 
1966-67 18,277,297.98 
1967-68 20,744,435.44 
1968-69 20,224,677.25 
1969-70 23,831,518.76 
1970-71 26,726,891.49 
1971-72 28,715,314.64 
1972-73 31,605,153.76 
1973-74 35,962,902.19 
1974-75 39,800,465.17 
1975-76 47,165,076.06 
1976-77 53,999,915.26 
1977-78 62,810,431.58 
1978-79 72,810,453.90 
1979-80 85,683,547.80 
1980-81 107,676,905.39 
1981-82 144,165,994.62 
1982-83 162,431,236.74 
1983-84 175,929,054.08 
1984-85 191,265,366.31 
1985-86 214,473,828.96 
1986-87 214,771,440.91 
1987-88 236,873,982.38 
1988-89 254,333,926.06 
1989-90 266.119.332.35 

TOTAL 62.709.196.332.07 

B-A 



APPENDIX C 

FORM OF BOND COUNSEL OPINION 



DRAFT Z12J9\ 

PURCHASE CONTRACT 

RELATING T O 

Board of Regen ts of The University of Texas System 
Permanent Un iversiQr Fun d Refun ding Bonds 

Series 1991 

March , 1991 

Board of Regents 
The Univ ersity of Texas System 
210 West 6th Street 
Austin, Texas 78701 

Gentlemen: 

The undersigned, J. P. Morgan Securities, Inc., on behalf of hself, 

(collectively, 
the U nderwriters), o ffer to en ter in to th is P urchase C ontract w ith th e Bo ard of Regents of T he 
University of T exas System (t he "Issuer"). This o ffer is m ade su bject to the I ssuer's ac ceptance 
of th is P urchase Contract o n or b efore 5:00 p.m., A ustin, Te xas tim e, on March , 1991, and if 
not so ac cepted w ill be su bject to w ithdrawal by th e Un derwriters u pon not ice de livered to th e 
Issuer at any time prior to the acceptance hereof by the Issuer. Capitalized terms used herein that 
are not otherwise defined shall have the meanings assigned to them in the Official Statement (the 
"Official Statement") relating to the captioned Bo nds (the " Bonds"), a copy of which is be ing 
provided to y ou with this P urchase Contract 

1. Purchase. Upon the terms and conditions and upon the basis of the 
representations set forth herein, the Underwriters, jointly and severally, herel^ agree to p urchase 
from the Issuer, and the Issuer hereby agrees to sell and deliver to the Underwriters, (a) a ll (but 
not less than all) of an aggregate principal amount of $ , Board of Regents of the 
University of Texas System Permanent University Fund Refunding Bonds, Series 1991 (the "Bonds") 
for a p urchase price of $ (representing the pr incipal am ount of the B onds less 
an un derwriting dis count of $ and less an or iginal issue discount of $ ), 
together with accrued interest on the B onds from their dated date to th e date of delivery. 

2. Terms of Bonds. The Bonds sh all be as de scribed in , and sh all be iss ued a nd 
secured under the provisions of^ the resolutkm ad opted by the Issuer on February 14, 1991 
authorizing th e iss uance of the Bo nds (the "Resolution"). The Bonds shall be d ated, shall be in 
such form, sh all h ave the m aturities, shall bear in terest from the dates and at th e rates, s haQ be 



subject to redemption and shall have the other characteristics and terms all as set forth on E xhibit 
A hereto and in the Form of B ond set fort h in the Resolution. 

3. Purpose. As set forth in the Official Statement, the p roceeds of the B onds will be 
used fo r refunding certain outstanding obligations of the Iss uer (the "Refunded No tes"). In order 
to accomplish such ref unding and defeasance, it w ill be ne cessary at the Qosing fo r the Issu er to 
purchase, with a ;)ortion of the proceeds of the Bo nds, cert ain dire ct obli gations of the United 
States of America (the "Fe deral Securities") the mat uring pr incipal of and inter est on wh ich w ill 
be sufficient to prov ide for the fi ill and tim ely pa yment of the Ref unded No tes. 

4. Managing Underwriter. J. P. Morgan Securities Inc. has been duly authorized to 
execute this P urchase Contract and to act hereunder by and on beh alf of the Underwriters. 

5. All Bonds Must be Delivered. It shall be a cond ition of the obligation of the 
Issuer to sell and deliver the Bonds to the Underwriters, and of the ob ligation of the Un derwriters 
to purchase and acce pt de livery of the Bonds, that the entire $ principal amo unt 
of the Bonds shall be sold and delivered by the Issuer and accepted and paid for by the 
Underwriters at the Closing. 

6. Public Offering and Official Statement, (a) The Underwriters agree to ma ke 
a bon a Gd e pu blic offering of all of the Bon ds so de livered at prices not in exc ess of the initial 
public offering pric es as set for th on the back of the cover page o f the Official Statement, plus 
interest accrued on the Bonds fro m the date thereof, (b) The Issuer hereby authorizes the 
Underwriters to use the Resolution, the OfGcial Statement a^ the information contained in either 
of thos e docu ments in connection with the public offering and sale of the Bonds. The Issuer 
confirms its con sent to the use by the Und erwriters prio r to the date hereof of the Preliminary 
OfBcial S tatement relating to the Bonds, dated , 1991 (the Trelim inary Of ficial 
Statement") (a copy of which has been previously provided by the Underwriters to the luuer, the 
receipt of wh ich is here by acknowledged), in c onnection with the preliminary public offering and 
sale of the Bonds. The Issuer agrees to'cooperate with the Underwriters to prov ide a su pply of 
final Official Statements within seven bu siness days of the date hereof in sufficient quantities to 
comply with the Und erwriter's obligations unde r applicable MSRB Rules and Rule lSc2 -12 ("the 
Rule") promulgated by the Securities and Exchange Commission under the Securities Exchange Act 
of 1934, as amended. The Issuer confirms that, as of the date of the Preliminary Official 
Statement, the Is suer, solely for purposes of the Ru le, deemed the inf ormation in the Pr eliminary 
Official Statement to have been final as of its date (exc ept for the offering pri ce, interest rates , 
selling compensation, delivery dates and oth er exceptions as are per mitted by the Rule ). 

7. RenrcsentatitHis. Warranties and Agreements. On the date here of, the Iss uer 
represents, warrants and agrees as follows: 

(a) The University of Texas System (the "System") is duty organized and existing 
as an a gency of the State of Texas and the Is suer is t he duly appointed governing body of 
the System. The Issuer and the System have the po wers arid authority, among others, set 
forth in Artic le 7, Section 18 of the Constitution of the State of Texas and the Texas 
Education Code to adopt the Re solutkm and iss ue the B onds; 



(b) By official action of the Issuer on February 1 4, 19 91, and the action of the 
Executive Committee of the I ssuer, acting on behalf of th e Is suer, on t he date hereof, the 
Issuer has duly adopted the Resolution and duly authorized and approved the execution and 
delivery of, and th e performance by th e Issuer of th e obligations contained i n, the B onds, 
the R esolution, the E scrow A greement an d t his P urchase Contract; 

(c) The Issuer is not in breach of or default under an y applicable law or 
administrative regulation of the State of Texas or the United States or any ap plicable 
judgment or decree or any loan agreement, note, resolution, agreement, or other instrument, 
except a s may be disclos^ in t he Official Statement, to w hich the Issuer is a p arty or, to 
the best of the ac tual knowledge of the Vice Ch ancellor a nd Ge neral Co unsel fo r Th e 
University of Texas System, is o therwise subject, which would have a m aterial and adverse 
effect u pon the G nancial condition of the Permanent U niversity Fund, the In terest o f the 
System i n th e Available U niversity F und or th e exe cution an d de livery of th is P urchase 
Contract b y the I ssuer; 

(d) The Is suer is no t in b reach of or in d efault un der th e pr oceedings w hich 
authorized th e iss uance of the R efunded No tes (the T rior R esolution"^, an d th e Is suer's 
execution and delivery of the Bonds, this Purchase Contract and the Escrow Agreement and 
the Issuer's adoption of the Resolution does not and will not violate or constitute a breach 
of or default u nder any existing la w, ad ministrative regulation, judgment or d ecree or any 
loan agreement, no te, res olution, ag reement or o ther in strument to w hich th e Is suer is a 
party or by which the Issuer, the Permanent University Fund or the Interest of the System 
in t he A vailable U niveTsity Fund are otherwise subject; 

(e) All approvals, consents and orders of any governmental authority or agency 
having jurisdiction of any matter that would con stitute a condition precedent to the 
performance by the Issuer of its obligations to sell and deliver the Bonds have been or will 
be obtained prior to the Dosing; 

(f) The OfBcial Statement accurate^ describes or summarizes the provisions of 
the Resolution, the Escrow Agreement, the Permanent University Fund, the Interest of the 
System in the A vailable U niversity F und, The U niversity of Texas System and th e B onds, 
and the Official Statement does not contain any untrue statement of a material fact or omit 
to sta te a m aterial fact necessary to make the st atements m ade the rein, in li ght of the 
circumstances u nder which th^ were made, not misleading. 

(g) Except as described in the Official Statement, no litigation is pending or, to 
the knowledge of the Mce Chancellor and General Counsel, threatened in any court 
affecting the corporate existence of the B oard, the ti tle of its officers to their re spective 
offices, or see king to res train or enj oin the issuance or de livery of the Bonds, or the 
collection or ap plication of the Int erest of ffie Sy stem in th e Available U niversity F und 
pledged by t he B oard to pay the pr incipal of anid in terest on the Bonds or in an y w ay 
contesting or affectiiig the validity or enforceability of the Bo nds, the Resolution, the 
Escrow Agreement or th is P urchase C ontract, or c ontesting the p owers of the Board, or 
any authority of the Bonds, the Resolution, the Escrow Agreement or this Purchase 
Contract or contesting in any way the completeness, accuracy, or fairness of the Preliminary 
Official St atement or the Official Statement; 



(h) The Issuer will cooperate with counsel to th e Underwriters in arranging for 
the qualiGcation of the Bonds for sale and the determination of their eligibility for 
investment under the laws of such jurisdictions as th e U nderwriters designate and wfll u se 
its best and reasonable efforts to continue such qualifications in effect so long as required 
for d istribution of the Bo nds; p rovided, ho wever, that the Is suer w ill no t be re quired to 
execute a sp ecial or ge neral co nsent to service of process or qualify to do business in 
connection with a ny such qualification in any jurisdiction; 

(i) The Resolution cr eates a valid lien on the In terest of the Sy stem i n the 
Available U niversity F und, an d t he Bonds, when validly executed, authenticated, certified, 
and delivered in accordance with the Resolution and sold to th e Underwriters as p rovided 
herein, will be validly iss ued a nd outstanding obligations of the Issuer entitled to the 
benefits of the R esolution; and 

(j) If at any t ime prior to the Gosing and fo r a p eriod of t hirty (30) da>s after 
the Go sing, any event occurs a ffecting th e Is suer, the P ermanent U niversity F und or the 
Interest of th e System in t he A vailable U niversity F und th at is m aterially adverse fo r the 
purpose for which the Official Statement is to b e us ed and is n ot disclos^ in t he Official 
Statement, the Is suer shall p romptly n otify the Underwriters, and if i n th e opinion of the 
Underwriters su ch event r equires a s upplement or am endment to the Official Statement, 
the Issuer w ill su pplement or am end the O fficial Statement in a fo rm a nd in a manner 
approved by the Underwriters. 

8. Closing, (a) At 9:00 a.m. local tim e in Austin, Texas, on _, 1 991 (the 
'Gosing"), the B oard w ill deliver th e Bo nds to the Underwriters in th e fo rm of one printed or 
typewritten Bond certificate for each maturity, re gistered in t he n ame of J. P . Morgan Securities 
Inc., or as otherwise requested by the Underwriters, in the aggregate principal amount of 
$ (the "Initial B onds"). The Initial B onds shall be approved by the Attorney General 
of the State of Texas and registered by the CcMnptroUer of Public Accounts of the State of Texas. 
Subject to the ter ms an d con ditions hereof, the Board w ill deliver at the of fices of Vinson & 
EUdns, F irst C ity Centre, 816 Congress Ave., Austin, Texas 78701, or a t such other location as is 
mutually agreeable, the I nitial Bonds and the other documents and in struments to be delivered at 
the Closing pursuant to t his Purchase Contract (the "Gosing Documents"). The Underwriters will 
accept delivery of the Initial Bonds and the Closing Documents and pay tte purchase price for the 
Bon^ as set fo rth in P aragraph 1 h ereof in i mmediately available f iinds fo r unconditional credit 
to the Board, or as otherwise directed by the Board. The Initial Bonds and the Gosing Documents 
shall be made available for inspection the Underwriters at the place for delivery of the Gosing 
Documents at le ast one fi iU business di^ before the Gosing. 

Upon surrender of th e In itial Bo nds for exchange, definitive Bonds shall be issued in t he 
form of one t ypewritten or printed B ond certificate for each maturity, re gistered in the na me of 
Cede & Co., as registered owner and nominee for The Depository Trust Company, New Yort, New 
York, ("DTC) in the aggregate principal amount of $ Delivery of the definitive 
Bonds as aforesaid shall be made at ffie place in New York, New York, designated DTC The 
definitive Bonds shall be made available to the Underwriters at a location in New York, New York 
at le ast two full business days before the Gosing for purposes of inspectioiL The definitive Bonds 
shall bear proper CUSIP numben (provided, however, that neither the printing of a wrong CUSIP 
number on any B ond nor th e fa ilure t o print a CU SIP n umber t hereon shall constitute cause to 
refuse to accept delivery of any Bond). 



(b) In t he event that the Underwriters f ail (other than for a r eason permitted h ereunder) 
to accept deliveiy of and to pay for the Bonds at the Gosing as herein provided, the Underwriters 
shall p ay to t he B oard an amount equal to one percent of th e ag gregate pr incipal am ount of a ll 
Bonds of such Se ries as an d for full liquidated da mages fo r su ch fa ilure an d for any de faults 
hereunder on the part of the Underwriters and, except as set forth in Paragraphs 11 and 13 hereof, 
neither p arty h ereto shall h ave any fu rther rights against t he other hereunder. 

9. Conditions Precedent The Underwriters have entered into this Purchase Contract 
in reliance upon the representations, warranties and agreements of the Issuer contained herein and 
to be contained in the documents a nd in struments to b e delivered a t the C losing, a nd up on th e 
performance by the Issuer of its obligations hereunder and under such documents and instruments, 
both as of the da te he reof an d as of the date of the Gos ing. Accordingly, the U nderwriters' 
obligations under this Purchase Contract to purchase and pay for the Bonds shall be subject to the 
performance by the Issuer of i ts obligations hereunder and under such documents and instruments 
at or prior to th e Gosing. The Underwriters' obligations under this P urchase C ontract shall a lso 
be subject t o th e fo llowing conditions: 

(a) The representations and w arranties of the I ssuer contained herein shall be 
true, complete, and correct in all material respects at the date hereof and on and as of the 
date of th e Closing, as if made on th e date of such Gosing; 

(b) At the time of the Gosing, the Resolution, as cer tified by the Issuer's 
Executive S ecretary under t he Is suer's seal, sh all h ave be en duly adopted a nd shall be i n 
full force and effect and shall not have been amended, modified, or supplemented, and the 
OfGcial Statement shall not have been amended, modified, or supplemented, except as may 
have been agreed to b y the U nderwriters; 

(c) At t he time of the G osing, the Issuer shall not have failed t o pay p rincipal 
or interest when due on any of its outstanding obligations for borrowed money or otherwise 
be in default on a ny such obligation, and t here shall no t exist an y event that w ith g iving 
of notice would constitute a d efault; 

(d) At or prior to the Gosing, the Underwriters shall have received each of the 
following documents: 

(1) The Official Statement, executed on behalf of the Issuer by th e 
Executive \ fice ChanceUor for A sset Management; 

(2) The Re solution certified by the Is suer's E xecutive Secretary, under 
the Issuer's seal a s having been duly adopted by the Is suer and as b eing i n effect, 
with such changes or amendments as may have been agreed to by the Underwriters; 

(3) The Resolution of the Executive Committee authorizing the execution 
of th is P urchase C ontract, cer tified b y th e Is suer's E xecutive Secretary un der t he 
Issuer's seal as having been duly adopted by the Executive Committee and as being 
in e ffect, wi th s uch c hanges or am endments as may ha ve be en ag reed to by t he 
Underwriters; 



(4) An unqualified bond opinion dated the date of the Gosing, of Vinson 
& Elkins, Bond Counsel, in substantially the form attached to the OfHcial Statement 
as Appendix C: 

(5) A supplemental opinion of Vinson & Elkins, in substantially the form 
attached t o this P urchase Contract as E xhibit B ; 

(6) An unqualified approving opinion or certificate of the Attorney 
General of the S tate of Texas ap proving th e Bo nds as r equired b y l aw; 

(7) An opinion of McCall, Parkhurst & Horton, counsel to the 
Underwriten, in f orm and substance satisfactory to the U nderwriter; 

(8) A certificate dated the date of Gosing signed by the Vice Chancellor 
and General Counsel to the efiect that, except to the extent disclosed in the Official 
Statement, no litigation is pending or, to his knowledge, th reatened in any court t o 
restrain or enjoin the issuance or delivery of the Bonds, or the collection or 
application of re venues and fu nds pl edged to pa y the pr incipal of an d in terest on 
the B onds, or the pledge thereof, or in any way contesting or affecting the validity 
of the B onds, th e Resolution, or th is P urchase Contract, or contesting the powers 
of the Iss uer or co ntesting th e authorization of the Bonds or the R esolution, or 
contesting in an y w ay the ac curacy, completeness, or fairness of the Pr eliminary 
Official Statement or t he Official St atement; 

(9) A certificate (which certificate does not, however, constitute a 
comfort l etter), dated the date of Gosing, signed by the Executive Vice Chancellor 
for Asset M anagement, to th e effect th at, to the b est of his knowledge, ba sed on 
information from the Issuer's accountants and advisors (A) the representations and 
warranties of the Issuer contained herein are true and correct in all material respects 
on and as of the date of Gosing as if made on the date of Closing; (B) the Official 
Statement does not contam any untrue statement of a material fact or omit to state 
any material fact required to be stated therein or necessary to make the statements 
therein, in l ight of t he circumstances under which they were made, not misleading; 
(C) no event affecting the Issuer, the P ermanent U niversity Fund or the Available 
University Fu nd ha s occ urred si nce the date of the Official Statement which is 
materially advose for the p urpose fo r w diich th e Official Statement is to be u sed 
or w hich it is ne cessary to d isclose the rein in or der to ma ke the st atements a nd 
information th«ein not misleading in any respect; and (D) th ere has not been any 
material adverse ch ange in the financial condition of the Issuer, the Permanent 
University F und, or the Int erest of the Sy stem i n the Av ailable U niversity F und 
from that reflected in the Board's financial statements and the financial information 
contained in the Official Statement; 

(10) A fully executed Escrow Agreement between the Issuer and Morgan 
Guaranty T rust Co mpany of New York (the "Escrow Ag ent") and appropriate 
documentation t hat evidences th at a U Federal S ecurities and cash required to be 
deposited with the Escrow Age nt have been purchased by or delivered to the 
Esirow Agent, all as described in the Official Statement, together with certificates, 
dated as of the da te of the Gosing, exe cuted by an ap propriate o fficial of the 



Escrow Agent, to the effect that such Escrow Agreement has been duly authorized, 
executed, an d entered i nto by th e Escrow Agent; 

(11) A certificate dated the date of the Closing, by an appropriate official 
of th e I^uer or the System t o the effect that, on the b asis of th e fa cts, es timates, 
and circumstances in effect on the date of delivery of the Bonds, it is not expected 
that the proceeds of the Bonds w ill be use d in a manner th at wo uld ca use the 
Bonds to be a rbitrage bo nds wit hin the m eaning of Section 148 of the Internal 
Revenue Code of 19 86, as a mended (th e "Code"); 

(12) A report of Ernst & Young, independent certified public accountants, 
stating that such firm has verified the mathematical accuracy of certain computations 
based upon assumptions provided to them relating to the adequacy of the maturing 
principal amounts of the Fe deral Sec urities an d the in terest the reon h eld in the 
escrow f und re quired by th e Res olution and th e Es crow Agreement to p ay wlien 
due a ll o f the p rincipal of a nd in terest on all of th e Re funded N otes; 

(13) A letter from Standard & Poor's Corporation, a let ter from Moody's 
Investors Service and a l etter from Htch Investors Service to th e effect th at al l of 
the Bo nds have been rated AA+, AA, a nd , respectively, 

(14) A certificate of the Executive Vice Chancellor for Asset Management 
stating in e ffect th at the in formation supplied to th e Un derwriters r elating to th e 
outstanding principal amount of Refund^ Not es including their interest r ates a nd 
redemption dates, is tr ue a nd c orrect in all m aterial re spects; 

(15) Evidence that provisions have been made to i nsure that the Refunded 
Notes have been or will be called for redemption on the dates shown in the report 
of E rnst & Young; 

(16) Such ad ditional legal opinions, certificates, instruments, and oth er 
documents as the Underwriters ma y reasonably req uest to evidence the truth, 
accuracy, and completeness, as of the date hereof and as of the date of the Qosing, 
of the I^uer's representations and warranties contained herein and of the statements 
and information contained in the Official Statement, and the due performance a nd 
satisfaction by th e Is suer at or pr ior to the da te of the C k)sing of a ll a greements 
then to be p erformed and a ll conditions then to b e satisfied by the Issuer. 

All the o pinions, let ters, certificates, in struments, an d ot her documents m entioned a bove 
or e lsewhere in t his P urchase C ontract s hall be de emed to be in c ompliance w ith th e pr ovisions 
hereof if , bu t only if, th ey are satisfactory to the U nderwriters. 

If the Issuer shall be unable to satisfy the conditions to the obligations of the Underwriters 
to pu rchase, to acc ept delivery of, and to for all the Bo nds as set forth in th is Pu rchase 
Contract, or i f the obligations of th e Underwriters to p urchase, to ac cept delivery o^ and to p ay 
for any of the Bonds shall be terminated for any reason permitted by this Purchase Contract, th is 
Purchase C ontract sh all terminate, and ne ither the Underwriters n or the Is suer s haU b e under 
further obligation hereunder with respect to the Bo nds, except th at the re spective obligations of 
the Is suer a nd th e Un derwriters set fo rth in P aragraphs 11 an d 13 he reof s hall co ntinue i n fu ll 
force and effect 



10. Terminating Events. The Underwriters may terminate their obligation to purchase 
all o f the Bo nds a t an y ti me on o r after th e da te of th is P urchase C ontract or o n or b efore the 
date of th e Gosing i f a ny of the fo llowing should occur: 

(a) (i) Legislation s hall have been ena cted by the Congress of the United 
States, recommended to Co ngress fo r passage b y the Pr esident of the Un ited St ates or 
favorably r eported f or p assage to ei ther Chamber of C ongress by a ny C ommittee of such 
Chamber, (ii) a decision shall h ave been rendered by a c ourt established u nder Article HI 
of the Constitution of the United States or by the United States Tax Court, (il l) an order, 
ruling or re gulation sh all ha ve b een iss ued o r pro posed b y or on be half of the T reasury 
Department of th e United States or the Internal Re venue Service, or any other agency of 
the United St ates, or (iv) a release or official sta tement sh all have bro n issued by th e 
President of the U nited S tates, b y th e T reasury D epartment of the U nited St ates, by th e 
Internal Revenue Service or by the Chairman or ranking minority member of the 
Committee on Finance of the United States Senate or the Committee on Ways and Means 
of the United States House of Representatives, the effect of which, in an y su ch ca se 
described in clauses (i), (ii), (iii), or (iv), would be to, directly or indirectly, affect the status 
of the Issuer, the Permanent University Fund, or the Interest of the System in the Available 
University F und, or impose, d irectly or in directly, federal income taxation up on in terest 
received on ob ligations of the general ch aracter of the Bonds or upon in come of the 
general character to be derived by the Issuer with respect to the Permanent University Fund 
or the Interest of the System in the Available University Fimd, other than as imposed under 
the federal t ax laws in effect on th e date hereof, in such a m anner as in th e judgment of 
the Underwriters would materially impair the marketability or materially reduce the market 
price of th e B onds. 

(b) Legislation shall ha ve b een enacted b y th e Co ngress of the Un ited S tates 
to become effective on or p rior to the G osing, any a ction sh all hav e been tak en by th e 
Securities and Exchange Commission, by a court or by any other agency having jurisdiction 
over th e iss uance, sal e an d d elivery of the Bo nds, or any other obligations of a ny s imilar 
public b ody of th e general character of the I ssuer, which would require registration of any 
security u nder th e Se curities A ct of 1933, as am ended, or qu alification of an y in denture 
under the Trust Indenture Act of 1939, as amended, in connection with the public offering 
of any of the Bonds, or any action sha ll have been taken by any court or by any 
governmental au thority s uspending the use of the Pr eliminary Officii Statement or the 
Official St atement or an y a mendment or su pplement thereto, or a ny pr oceeding fo r th at 
purpose shall have been initiated or threatened in any such court of by any such authority. 

(c) (i) The Constitution of the State of Texas sh all be amended or an 
amendment shall be pr oposed, (ii) leg islation shall be en acted, (H i) a d ecision shall h ave 
been rendered as to matters of Texas law, or (iv) any order, ruling, or regulation shall have 
been is sued or proposed b y or on be half of the State of Te xas by a n ofGcial, a gency, or 
department thereof in any such case described in clauses (1), (ii), (ill), or (hr), affecting the 
tax sta tus of the Issuer, the System, their respective properties or Income, or bo nds 
(including the Bonds) or t he interest th ereon or any tax esKmption granted or authorized 
under t he la ws of the S tate of T exas which. In the judgment of the Underwriters, would 
materialfy r educe the m arket pr ice of th e Bonds. 
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(d) (i) A general suspension of trading in securities shall have occurred on 
the Ne w York Stock E xchange or (ii) other national emergency relating to th e effective 
operation of government or the fin ancial community sh all have occurred, the effe ct of 
which, in either case described in clauses (i) or (ii), is, in the judgment of the Underwriters, 
so material and ad verse a s to make it im practicable or in advisable to pr oceed w ith the 
public offering or the delivery of any of the Bonds on the terms and in the manner 
contemplated in t his P urchase Contract a nd th e Official Sta tement 

(e) (i) The Un ited States engages in hostilities other than a gainst I raq, (ii) th ere 
is a m aterial ch ange in th e nature o f, a material ad verse development in t he conduct o f, 
or an escalation of the current hostilities against I raq, or (iii) there is a declaration of war 
or a na tional em ergency b y th e United Sta tes on or af ter the d ate hereof the e ffect of 
which, in t he judgment of the U nderwriters, wo uld m aterially im pair t he m arketability o r 
materially r educe t he m arket pr ice of the B onds. 

(f) An event described in P aragraph 7 (j) hereof occurs t hat, in t he opinion of 
the U nderwriters, r equires a s upplement or a mendment to th e Official Statement 

(g) A general banking moratorium shall have been declared by authorities of the 
United States, th e State of New York, or th e State of T exas. 

(h) The de bt ce iling of the Un ited Sta tes is s uch th at the Federal S ecurities 
required to f und ai^ escrow agreement referenced i n th e Resolution are not available for 
delivery on the date of the delivery of the B onds unless satisfactory Federal Securities can 
be obtained i n the open market 

11. Expenses, (a) The Underwriters s hall be u nder no o bligation to pa y, an d the 
Issuer shall p ay, an y expenses in cident to the p erformance of the I ssuer's obligations hereunder, 
including but not limited to: (i) the fees and disbursements of Bond Counsel to the Issuer; (ii) the 
fees and disbursements of the Issuer's ac countants and advisors, an d of any oth er ex perts or 
consultants r etained b y th e Is suer; (iii ) the fees for b ond ra tings re lating to the Bo nds; ( iv) the 
initial registration an d paying ag ent's acceptance fees ; (v) the fees and dis bursements fo r the 
Escrow Ag ent and pa ying ag ent for the Re funded No tes; (vi ) the cos t of the preparation an d 
printing of the Resolution, the Preliminary Official Statement, the final Official Statement and the 
Bonds; and (vii) all other miscellaneous and closing costs not paid by the Underwriters as provided 
in subparagraph (b) of th is paragraph 1 1. 

(b) The Underwriters sh all pa y: (i) the cost of the preparation an d pr inting of the 
Agreement Among Underwriters, t his Purchase Contract, and th e Blue Sky and Legal In vestment 
Surveys; (ii) all advertising oqrenses in connection with the offering of the ̂ nds; and (iii) all other 
expenses incurred by them or ar^ of them in connection with their offering and distribution of the 
Bonds, in cluding the fees and d isbursements of counsel retained by thent 

12. Notice. Arqr notice or o ther communication to be g iven to the I ssuer u nder th is 
Purchase Contract may be given by delivering the same in writing at the address for the Issuer set 
forth a bove, a nd a ny n otice or o ther communication to be gi ven to th e U nderwriters u nder th is 
Purchase Contract may be given by delivering the same in writing to J. P. Morgan Securities Inc., 
60 Wall Street, New York, New York 10260, A ttention: Municipal Bo nd D epartment 



13. Benefit This P urchase C ontract is m ade so lely for t he benefit of the I ssuer a nd 
the U nderwriters (in cluding the s uccessors or as signs of any U nderwriter), and no ot her pe rson 
shall acquire or ha ve an y right hereunder or by virtue hereof. The Issuer's representations, 
warranties, a nd agreements contained in this P urchase Contract shall r emain operative and i n fu ll 
force and effect, regardless of (a) any im'estigations made by or on behalf of any of the 
Underwriters and (b) delivery of any pa>inent for the Bonds hereunder; and the Issuer's 
representations an d w arranties co ntained i n pa ragraph 7 of this Pu rchase C ontract s hall r emain 
operative and in full fo rce and effect, regardl^ of any t ermination of th is P urchase Contract 

14. Effective Date. This Purchase Contract shall become effective upon the execution 
of th e ac ceptance hereof b y th e Is suer a nd shall be v alid a nd enforceable as of the t ime of such 
acceptance. 

15. Governing La w. This Purchase Contract shall be interpreted under and enforced 
in accordance with the la ws of th e State of Texas. 

16. Severability. The in validity of an y p rovision of th is P urchase C ontract shall no t 
impair the validity of any other provision. lif any provision of this Purchase Contract is determined 
by a court of competent jurisdiction to be unenforceable, such provision shall be deemed severable, 
and th e P urchase Contract m ay be enforced with such p rovisions severed or as modified by such 
court 

Very tn ily yours, 

J. P . M organ Securities In c. 

By; J. P. M organ Securities Inc. 

By. 
Vice President 

ACCEPTED: 

This day of ^ 1991. 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

By:. 
Executive Vice Chancellor for 
Asset Management 
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EXHIBIT A 



EXHIBIT B 

SUPPLEMEirrAL OPINION 
OF BOND CODNSEL 

1991 

Board of Regents of 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 

J. P. Morgan Securities, Inc. 
as Representatives of the 
various Underwriters listed 
in the Purchase Contract 
relating to the captioned 
Bonds 

Re: $ Board of Regents of The University 
of Texas System Permanent University Fund Refunding 
Bonds, Series 1991 

Ladies and Gentlemen: 

We have acted as b ond c ounsel w ith r eference to the above 
issue of bonds (the "Bonds"), which are authorized to be issued by 
a re solution ( the " Board Resolution") ad opted by the B oard of 
Regents of The University of Texas System (the "Board") on February 
14, 1991, and by a resolution (together with the Board Resolution, 
the "Resolution") adopted by the Executive Committee of the Board 
on , 1991. 

It is ou r opinion th at t he Bo nds ar e exempted securities 
within the meaning o f Section 3(a)(2) of the Securities Act o f 
1933, as eunended, and that it is not necessary in connection with 
the offer and sale of the Bonds to the public to register the Bonds 
under the Securities Act of 1933, as amended, or to qualify the 
Resolution under the Trust Indenture Act of 1939, as amended. 

We were not requested to participate, and did not take part, 
in the preparation of the Official Statement dated , 1991, 
pertaining to the Bonds, except as hereinafter noted, and we have 
not ve rified, an d are no t passing up on an d do not assume an y 
responsibility for, the accuracy, completeness or fairness of the 
statements co ntained th erein. We ha ve, ho wever, re viewed the 
information relating to the Bonds and the Resolution contained in 



the Official Statement under the captions "INTRODUCTION," "PLAN OF 
FINANCING," "DESCRIPTION OF THE BONDS," "SECURITY FOR THE BONDS," 
"PERMANENT UNIVERSITY FUND—Introduction,» "LEGAL MATTERS," "TAX 
EXEMPTION," "TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT 
BONDS" AND "LEGAL INVESTMENTS IN TEXAS". Selected Excerpts from 
the Resolution (except for f inancial and statistical information 
contained under any such caption). We are of the opinion that the 
information relating to the Bonds and the Resolution contained 
under such captions is a fair and accurate summary of the 
information purported to be shown therein. 

It is further our opi nion that the Escrow Agr eement date d 
, 1991 (the "Escrow Agreement") between the Board 

and Morgan Guaranty Trust Company of New York, New York, New York, 
as Escrow Agent, executed in connection with the delivery of the 
bonds, has been duly authorized, executed, and delivered and 
(assuming due auth orization by the Escrow Agent) constitutes a 
binding and enforceable agreement in accordance with its terms, and 
that the Refunded Notes, as defined in the Escrow Agreement, being 
refunded by the Bonds, are outstanding under the resolutions 
authorizing their issuance only for the purpose of receiving the 
funds provided by , and are secured solely by and pa yable solely 
from, the Escrow Agreement and the cash and investments, including 
the income therefrom, held by the Esc row Agen t pursuant to the 
Escrow Agreement. In rendering this opinion, we have relied upon 
the repoirt and mathematical verifications of Ernst & Young, 
certified public accountants, with respect to the adequacy of the 
cash and investments deposited with the Escrow Agent pursuant to 
the Escrow Agreement to provide for the timely payment and 
retirement of the principal of and interest on the Refunded Notes. 
Further, the opinions expressed in this paragraph are exp ressed 
only insofar as the laws of the State of Texas and of the United 
States of America may be appliceUsle and are qualified to the extent 
that (i) enforceability of the Escrow Agreement may be limited by 
bankruptcy, reorganization, insolvency, moratorivun, or other 
similar laws of general application in eff ect from time to time 
relating to or affecting the enforcement of creditors' rights and 
(ii) certain equitable remedies, including specific performance, 
or legal remedies awarded pursuant to principles of equity, 
including mandamus, may be unavailable. 

This letter is furnished to you by us, and is solely for your 
benefit, and no one else is entitled to rely upon this letter. 

Respectfully submitted. 



PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT en tered into as of 1991 (this 
"Agreement"), by and between the Board of Regents of The University 
of Texas System (the "I ssuer") and Ameritrust Texas National 
Association, a n ational association duly organized a nd e xisting 
under the laws of the United States of America (the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the 
issuance, in one or more i nstallments, o f its securities to be 
issued in fully registered form only, as to the payment of 
principal thereof and interest thereon, in the maximum aggregate 
principal amount of $260,000,000 and titled Board of Regents of The 
University of Te xas Sy stem Pe rmanent Un iversity Fu nd Refunding 
Bonds, Series 1991_ (the "Securities"); and 

WHEREAS, the Issuer has selected the Bank to serve as Paying 
Agent/Registrar in connection with the payment of the principal of 
and pr emium, if a ny, an d interest on s aid Se curities a nd wi th 
respect to the registration, transfer and exchange thereof by the 
registered owners thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities for 
and on behalf of the Issuer and has full power and authority to 
perform and serve as Paying Agent/Registrar for the Securities; 

NOW, THEREFORE, in consideration of the mutual promises and 
benefits contained herein and for other good and valuable 
consideration, the receipt of which is hereby acknowledged, it is 
mutually agreed as follows: 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

The Issuer hereby appoints the Bank to serve as Paying Agent 
with respect to the Securities. As Paying Agent for the 
Securities, the Bank shall be responsible for paying on behalf of 
the Issuer the principal of and premium (if any) and interest on 
the Securities as the same become due and payable to the registered 
owners thereof, all in ac cordance wi th th is A greement and th e 
"Order" (hereinafter defined). 

The Issuer hereby appoints the Bank as Registrar with respect 
to the Securities. As Registrar for the Securities, the Bank shall 
keep and maintain for and on behalf of the Issuer books and records 
as to the ownership of said Securities and with respect to the 
transfer and exchange thereof as provided herein and in the 
"Order." 



The Bank hereby accepts its appointment, and agrees to serve 
as the Paying Agent and Registrar for the Securities. 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

"Acceleration Date" on any Security means the date 
on and after which the principal or any or all 
installments of interest, or both, are due and payable 
on any Security which has become accelerated pursuant to 
the terms of the Security. 

"Bank Office" means the corporate trust office of 
the Bank in Austin, Texas as indicated on the signature 
page hereof. The Bank will notify the Issuer in writing 
of any change in location of the Bank Office. 

"Bank Office for Payment" means the corporate trust 
office of t he Ba nk in D allas, Te xas. The Bank wi ll 
notify the Issuer in writing of any change in location 
of the Bank Office for Payment. 

"Fiscal Year" means the fiscal year of the Issuer, 
ending August 31. 

"Holder" and "Security Holder" each means the Person 
in whose name a Security is registered in the Security 
Register. 

"Issuer Request", and "Issuer Order" means a written 
request or order delivered to the Bank and signed in the 
name of the Issuer by the Chairman of the Issuer, any 
member of the E xecutive Co mmittee of the Issuer, the 
Executive Secretary of the Issuer, the Executive Vice 
Chancellor for Asset Management of the System, the Vice 
Chancellor and General Counsel of the System, the 
Executive Director of Finance of the System, the Manager 
of Finance of the System or any other officer, employee 
or agent of th e Issuer or the System authorized in 
writing to sign an Issuer Request or Issuer Order. 

"Legal Holiday" means a day on which the Bank is 
required or authorized to be closed. 

"Order" means the resolution of the Issuer, together 
with the resolution of the Executive Committee of the 
Issuer, pursuant to wh ich the Securities ar e issued. 
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certified by the Executive Secretary or any other officer 
of the Issuer and delivered to the Bank. 

"Person" means any individual, corporation, 
partnership, joint venture, association, joint stock 
company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

"Predecessor Securities" of any particular Security 
means every previous Security evidencing all or a portion 
of the same obligation as that evidenced by such 
particular Security (and, for the purposes of this 
definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been 
registered an d delivered in li eu thereof pu rsuant to 
Section 4.06 hereof and the Order). 

"Redemption Date" when used with respect to any Bond 
to be redeemed means the date fixed for such redemption 
pursuant to the terms of the Order. 

"Responsible Officer" when used with respect to the 
Bank means the Chairman or Vice-chairman of the Board of 
Directors, the Chairman or Vice-chairman of the Executive 
Committee of the Board of Directors, the President, any 
Vice President, the Secretary, any Assistant Secretary, 
the Treasurer, any Assistant Treasurer, the Cashier, any 
Assistant Cashier, any Trust Officer or Assistant Trust 
Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any 
of the above designated officers and also means, with 
respect to a particular corporate trust matter, any other 
officer to whom such matter is referred because of his 
knowledge of and familiarity with the particular subject. 

"Security Register" means a register maintained by 
the Bank on behalf of the Issuer pr oviding fo r the 
registration and transfer of the Securities. 

"Stated Maturity" means the date specified in the 
Order on which the principal of a Security is scheduled 
to be due and payable. 

"System" means The University of Texas System. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer," and "Securities" 
("Security") have the meanings assigned to them in the 
recital paragraphs of this Agreement. 
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The term "Paying Agent/Registrar" refers to the Bank 
in the performance of the duties and functions of this 
Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01. pgtigg Of Paving Aqgnt. 

As Paying Agent, the Bank shall, provided adec[uate collected 
funds have been provided to it for such purpose by or on behalf of 
the Issuer, pa y on b ehalf of the Issuer the p rincipal of e ach 
Security at its Stated Maturity, Redemption Date or Acceleration 
Date, to the Holder upon surrender of the Security to the Bank at 
the Bank Office for Payment. 

As Paying Agent, the Bank shall, provided adequate collected 
funds have been provided to it for such purpose by or on behalf of 
the Issuer, pay on be half of th e Issuer the interest on e ach 
Security when due, by computing the amount of interest to be paid 
each Holder and preparing and sending checks by United States Mail, 
first class postage prepaid, on each payment date, to the Holders 
of the Securities (or their Predecessor Securities) on the 
respective Record Date, to the address appearing on the Security 
Register or by such other method, acceptable to the Bank, requested 
in writing by the Holder at the Holder's risk and expense. 

Section 3.02. Pavment Dates. 

The Issuer hereby instructs the Bank to pay the principal of 
and interest on the Securities on the dates specified in the Order. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Securitv Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of the 
Issuer at the Bank Office for Payment books and records (herein 
sometimes referred to as the "Security Register") for recording the 
neuaes and addresses of the Holders of the Securities, the transfer, 
exchange and replacement of the Securities and the payment of the 
principal of and in terest on the Securities to the Holders and 
containing such other information as may be reasonably required by 
the Issuer and subject to such reasonable regulations as the Issuer 
and the Bank may prescribe. All transfers, exchanges and 
replacement of Securities shall be noted in the Security Register. 

Every Security surrendered for transfer or exchange shall be 
duly endorsed or be accompanied by a written instrument of 
transfer, the signature on which has been guaranteed by an officer 
of a federal or state bank or a member of the National Association 
of Se curities De alers, in fo rm satisfactory to th e Bank, du ly 
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executed b y the Holder thereof or his agent duly authorized in 
writing. 

The Bank may request any supporting documentation it f eels 
necessa^ to effect a re-registration, transfer or exchange of the 
Securities. 

To the extent possible and under reasonable circumstances, the 
Bank agrees that, in relation to an exchange or transfer of 
Securities, the exchange or transfer by the Holders thereof will 
be completed a nd n ew Securities delivered to the Holder or the 
assignee of the Holder in not more than three (3) business days 
after the receipt of the Securities to be cancelled in an exchange 
or transfer and the written instrument of transfer or request for 
exchange duly executed by the Holder, or his duly authorized agent, 
in form and manner satisfactory to the Paying Agent/Registrar. 

Section 4.02. C ortifjgatgg. 

The Issuer shall provide a n ad equate in ventory of p rinted 
Securities to facilitate transfers or exchanges thereof. The Bank 
covenants that the inventory of printed Securities will be kept in 
safekeeping pending their use, and reasonable care will be 
exercised by the Bank in maintaining such Securities in 
safekeeping, which shall be not less than the care maintained by 
the Bank for debt securities of other political subdivisions or 
corporations for which it serves as registrar, or that is 
maintained for its own securities. 

Section 4.03. r oiTM Qt SgggritY Reqjgtgr. 
The Bank, as Registrar, will maintain the Security Register 

relating to the registration, payment, transfer and exchange of the 
Securities i n a ccordance wi th the B ank's general practices a nd 
procedures in effect from time to time. The Bank shall not b e 
obligated to maintain such Security Register in any form other than 
those which the Bank has currently availedile and currently utilizes 
at the time. 

The Security Register may be maintained in written form or in 
any other form capable of being converted into written form within 
a reasonable time. 

Section 4.04. Ugt Qf Hold^fg. 

The Bank will provide the Issuer at any time requested by the 
Issuer, upon payment of the required fee, a copy of the information 
contained in the Security Register. The Issuer may also inspect 
the information contained in the Security Register at any time the 
Bank is customarily open for business, p rovided that reasonable 
time is allowed the Bank to provide an up-to-date listing or to 
convert the information into written form. 
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The Ba nk will n ot r elease or disclose the contents of the 
Security Register to any person other than to, or at the written 
request of, an authorized officer or employee of the Issuer, except 
upon receipt of a c ourt or der or as otherwise required by law. 
Upon receipt of a court order and prior to the release or 
disclosure of the contents of the Security Register, the Bank will 
notify the Issuer so that the Issuer may contest the court order 
or s uch re lease or d isclosure of t he contents o f th e Security 
Register. 

Section 4.05. Return of Cancelled Certificates. 

The Bank will, at such reasonable intervals as it determines, 
surrender to the Issuer, Securities in lieu of which or in exchange 
for which other Securities have been issued, or which have been 
paid. 

Section 4.06. Mutilated. Destroyed. Lost or Stolen Securities. 

The Issuer hereby instructs the Bank, subject to the 
applicable provisions of the Order, to deliver and issue Securities 
in exchange for or in lieu of mutilated, destroyed, lost or stolen 
Securities as long as the same does not result in an over issuance. 

In case any Security shall be mutilated, or destroyed, lost 
or stolen, the Bank, in its discretion, may execute and deliver a 
replacement Se curity of like form and tenor, and in th e same 
denomination and bearing a number not contemporaneously 
outstanding, in exchange and substitution for such mutilated 
Security, or in lieu of and in substitution for such destroyed, 
lost or stolen Security, only after (i) the filing by the Holder 
thereof with the Bank of evidence satisfactory to the Bank of the 
destruction, loss or theft of such Security, and of the 
authenticity of the ownership thereof and (ii) the furnishing to 
the Bank of indemnification in an amount satisfactory to hold the 
Issuer and the Bank harmless. All expenses and charges associated 
with such indemnity and with the preparation, execution and 
delivery of a replacement Security shall be borne by the Holder of 
the Security mutilated, or destroyed, lost or stolen. 

Section 4.07. isaction Information to Issuer. 

The Bank w ill, wi thin a reasonable ti me a fter re ceipt of 
written request from the Issuer, furnish the Issuer information as 
to the Securities it has paid pursuant to Section 3.01, Securities 
it has delivered upon the transfer or exchange of any Securities 
pursuant to Se ction 4.01, and Securities it has delivered in 
exchange for or in lieu of mutilated, destroyed, lost or stolen 
Securities pursuant to Section 4.06. 
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ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank undertakes to perform the duties set forth herein and 
agrees to use reasonable care in the performance thereof. 

Section 5.02. Reliance on Documents. Etc. 

(a) The Bank may conclusively rely, as to the truth of the 
statements and correctness of the opinions expressed therein, on 
certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liedale for any error of judgment 
made in good faith by a Responsible Officer, unless it shall be 
proved that the Bank was negligent in ascertaining the pertinent 
facts. 

(c) No provisions of this Agreement shall require the Bank 
to expend or risk its own funds or otherwise incur any financial 
liability for performance of any of its duties hereunder, or in the 
exercise of any of its rights or powers, if it shall have 
reasonable grounds for believing that repayment of such funds or 
adequate indemnity satisfactory to it against such risks or 
liability is not assured to it. 

(d) The Bank may rely and shall be protected in acting or 
refraining from acting upon any resolution, certificate, statement, 
instrument, opinion, report, notice, request, direction, consent, 
order, bond, note, security or other paper or document believed by 
it to be genuine and to have been signed or presented by the proper 
party or parties. Without limiting the generality of the foregoing 
statement, the Bank need not examine the ownership of any 
Securities, but is protected in acting upon receipt of Securities 
containing an endorsement or instruction of transfer or power of 
transfer which appears on its face to be signed by the Holder or 
an agent of the Holder. The Bank shall not be bound to make any 
investigation into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, 
request, direction, consent, order, bond, note, security or other 
paper or document supplied by Issuer. 

(e) The Bank may consult with counsel, and the written advice 
of su ch co unsel or an y opinion of counsel shall be full and 
complete authorization and protection with respect to any action 
taken, suffered or omitted by it hereunder in good faith and in 
reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and 
perform an y du ties hereunder ei ther di rectly or by or t hrough 
agents or attorneys of the Bank. 

-7-



Section 5.03. Recitals of laauer. 

The recitals contained herein with respect to the issuer and 
in the Securities shall be taken as the statements of the Issuer, 
and the Bank assumes no responsibility for their correctness. 

The Bank shall in no event be liable to the Issuer, any Holder 
or Holders of any Security, or any other Person for any amount due 
on any Security from its own funds. 

Section 5.04. Mav Hold Securitiea. 

The Bank, in its individual or any other capacity, may become 
the owner or pledgee of Securities and may otherwise deal with the 
Issuer with the same rights it would have if it were not the Paying 
Agent/Registrar or any other agent. 

Section 5.05. Moneys Held bv Bank. 

The Bank shall deposit any moneys received from the Issuer 
into a trust account to be held in a fiduciary capacity for the 
payment of the Securities, with such moneys in the account that 
exceed the deposit insurance available to the Issuer by the Federal 
Deposit Insurance Corporation to be fully collateralized with 
securities or obligations that are eligible under the laws of the 
State of Texas to secure and b e pledged as collateral for trust 
accounts, until the principal and interest on such Securities have 
been paid to the Holders thereof. Payments made from such trust 
accovmt shall be made by check drawn on such trust account unless 
the Holder of such Securities shall, at its own expense and risk, 
request such other medium of payment. 

Subject to the Unclaimed Property Law of the State of Texas, 
any money deposited with the Bank for the payment of the principal 
of or premium (if any) or interest on any Security and remaining 
unclaimed for three years after the final maturity of the Security 
has become due and payable will be paid by the Bank to the Issuer 
if the Issuer so elects, and the Holder of such Security shall 
thereafter look only to the Issuer for payment thereof, and all 
liability of the Bank with respect to such monies shall thereupon 
cease. If the Issuer does not e lect, the B ank is directed to 
report and dispose of the funds in compliance with Title Six of the 
Texas Property Code, as amended. 

section 5.06. i ndgmification. 
To the extent permitted by law, the Issuer agrees to indemnify 

the Bank for, and hold it harmless against, any loss, liability or 
expense in curred wi thout negligence or ba d faith on its pa rt, 
arising out of or in connection with its acceptance or 
administration o f it s du ties h eretonder, in cluding the cost an d 
expense a gainst an y cl aim or li ability in connection wi th th e 
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exercise or performance of any of its powers or duties under this 
Agreement. 

section 5.07. i nterple^<aer. 
The Issuer and the Bank agree that the Bank may seek 

adjudication of any adverse claim, demand or controversy over its 
person as well as funds on deposit, in either a Federal or State 
District Court located in the State and County where either the 
Bank Office or the administrative offices of the Issuer is located, 
and agree that service of process by certified or registered mail, 
return receipt requested, to the address referred to in Section 
6.03 of this Agreement s hall constitute adequate service. The 
Issuer and the Bank further agree that the Bank has the right to 
file a Bill of Interpleader in any court of competent jurisdiction 
to determine the rights of any Person claiming any interest herein. 

Section 5.08. Depository Trust Conpanv Services. 

It is hereby represented and warranted that, in the event the 
Securities are otherwise qualified and accepted for The Depository 
Trust Company services or equivalent depository trust services by 
other organizations, the Bank has the capability and, to the extent 
within its control, will comply with the operational arrangements 
which establishes requirements for securities to be eligible for 
such type depository trust services, including, but not limited to, 
requirements for the timeliness of payments and funds availability, 
transfer turnaround time and notification of redemptions and calls. 

Attached he reto i s a c opy of the Letter of Representation 
among the Issuer, the Bank and The Depository Trust Company, New 
York, New York, providing for the Bonds to be issued in a Book-
Entry Only System. The Bank and the Issuer hereby confirm their 
obligations under such Letter of Representation. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in writing 
signed by both of the parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without the 
prior written consent of the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, 
consent, waiver, or other document provided or permitted hereby to 
be given or furnished to the Issuer or the Bank shall be mailed or 
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delivered to the Issuer or the Bank, respectively, at the addresses 
shown on the signature page of this Agreement. 

Section 6.04. Effect of Headings. 

The Article and Section headings herein are for convenience 
only and shall not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall bind 
its successors and assigns, whether so expressed or not. 

Section 6.06. Severabilitv. 

In case any pr ovision h erein shall be i nvalid, il legal or 
unenforceable, the validity, le gality and en forceability of the 
remaining provisions shall not in any way be affected or impaired 
thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any Person, 
other than the parties hereto and their successors hereunder, any 
benefit or any legal or equitable right, remedy or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Order constitute the entire agreement 
between the parties hereto relative to the Bank acting as Paying 
Agent/Registrar and if any conflict exists between his Agreement 
and the Order, the Order shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of counterparts, 
each of which shall be deemed an original and all of which shall 
constitute one and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final payment 
of the principal of and interest on the Securities to the Holders 
thereof or (ii) may be earlier terminated by e ither party upon 
sixty (60) days % n:itten notice; provided, however, an early 
termination of this Agreement by either party shall not be 
effective until (a) a successor Paying Agent/Registrar has been 
appointed by the Is suer an d su ch ap pointment accepted and (b ) 
notice has been given to the Holders of the Securities of the 
appointment of a successor Paying Agent/Registrar. Furthermore, 
the Bank and Issuer mutually agree that the effective date of an 
early termination of this Agreement shall not occur at any time 
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which would disrupt, delay or otherwise adversely affect th e 
payment of the Securities. 

Upon an early termination of this Agreement, the Bank agrees 
to promptly transfer and deliver the Security Register (or a copy 
thereof), together with other pertinent books and records relating 
to the Securities, to the successor Paying Agent/Registrar 
designated and appointed by the Issuer. 

The provisions of Article Five shall survive and remain in 
full force and effect following the termination of this Agreement. 

Section 6.11. qgygminq Law» 

This Agreement sh all be co nstrued in a ccordance wi th a nd 
governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement as of the day and year first above written. 

AMERITRUST TEXAS NATIONAL ASSOCIATION 

By 
Titl< 

One American Center, 4th Floor 
600 Congress Avenue 
Austin, Texas 78701 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By: 
Title: Executive Vice Chancellor for 

Asset Management 

The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 

\UTEXAS\FaF\FASAGS2.91 
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BOARD OF REGENTS, THE UNIVERSITY OF TEXAS SYSTEM 
AMERITRUST TEXAS NATIONAL ASSOCIATION 

, 1991 

The Depositoxy Trust Company 
55 Water Street 
New York, New York 10041 

Attention: General Counsel's Office 

RE: $ Board of Regents of The Univeristy of 
Texas System Permanent University Fund Refunding Bonds, 
Series 1991 

Gentlemen: 

The purpose of this letter is to set out certa in matters 
relating to the above-referenced Bonds (the "Bonds"). 
Ameritrust Texas National Association, Dallas, Texas (the "Agent"), 
is acting as Paying Agent with respect to the Bonds. The Bonds 
will be issued pursuant to a Bond Resolution authorizing the 
issuance of the Bonds adopted by the Board of Regents of the 
University of Texas System (the "Issuer") on February 14, 1991, and 
a Resolution approving the sale of the Bonds adopted by the 
Executive Committee of the Issuer on , 1991 
(collectively, the "Document"). J. P. Morgan Securities, Inc., as 
representative of the underwriters named in the Purchase Contract 
relating to the Bonds, is distributing the Bonds through The 
Depository Trust Company ("DTC"). 

To induce DTC to accept the Bonds as eligible for deposit at 
DTC and act in accordance with its Rules with respect to the Bonds, 
the Issuer and the Agent make the following representations to DTC: 

1. Subsequent to Closing on the Bonds on 1991, 

2. 

there shall be deposited with DTC one Bond certificate 
in registered form registered in the name of DTC's 
nominee. Cede & Co., for each stated maturity of the 
Bonds in the face amounts set forth on Schedule A hereto, 
the total of which represents 100% of the principal 
amount of such Bonds. 

In the event of any s olicitation of cons ents from and 
voting by holders of the Bonds, the Issuer or Agent shall 
establish a record date for such purposes and give DTC 



notice of such record date not less than 15 calendar days 
in advance of such record date to the extent possible. 

In the event of a redemption or any other similar 
transaction resulting in retirement of all Bonds 
outstanding or a reduction in aggregate principal amount 
of Bonds outstanding ("full or partial redemption") or 
an advance refunding of all or part of the Bonds 
outstanding, the Issuer or Agent shall give DTC notice 
of such event not less than 31 days nor more than 60 days 
prior to th e redemption da te or , in the ca se of an 
advance refunding, the date the proceeds are deposited 
in escrow. 

In the event of a partial redemption or an advance 
refunding of part of the Bonds outstanding, the Issuer 
or Agent s hall send DT C a n otice specifying: l) the 
amount of the redemption or refunding; 2) in the case of 
a refunding, the maturity date(s) established under the 
refunding; and 3) the date such notice is to be mailed 
to Bondholders or p ublished ("the Publication Da te"). 
Such notice shall be sent to DTC by a secure means (e.g., 
legible facsimile transmission, registered or certified 
mail, ov ernight express de livery) in a tim ely manner 
designed to assure that such notice is in DTC's 
possession no later than the close of business on the 
business day before the Publication Date. The Issuer or 
Agent will forward such notice either in a separate 
secure transmission for each CUSIP number or in a secure 
transmission for multiple CUSIP numbers which includes 
a manifest or li st of each CUSIP submitted in th at 
transmission. (The Issuer or Agent sending such notice 
shall have a method to verify subsecpiently the use of 
such means and timeliness of the notice.) The 
Publication Date shall be not less than 30 days nor more 
than 60 days prior to the redemption date or, in the case 
of an advance refunding, the date the proceeds are 
deposited in escrow. 

In the event of an invitation to tender the Bonds, notice 
to Bondholders by the Issuer or Agent, specifying the 
terms of the tender and the date such notice is to be 
mailed to Bondholders or published ("the Publication 
Date") shall be sent to DTC by a s ecure means (e.g., 
legible facsimile transmission, registered or certified 
mail, ov ernight ex press de livery) in a timely ma nner 
designed to assure that such notice is in DTC's 
possession no later than the close of business on the 
business day before the Publication Date. (The Issuer 
or Agent se nding su ch no tice sh all hav e a method to 
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verify subsequently the use of such means and timeliness 
of the notice.) 

6. All notices and payment advices sent to DTC shall contain 
the CUSIP number of the Bonds. 

7. Notices to ore by facsimile transmission shall be sent 
to DTC's Call Notification Department at (516)227-4039 
or (516)227-4190. Notices to DTC by mail or any other 
means shall be sent to: 

The Depository Trust Company 
Call Notification Department 
Muni Reorganization Manager 
711 Stewart Avenue 
Garden City, New Yorlc 11530 

8. Interest payments shall be received b y Cede & Co., as 
nominee of D TC, or its registered assigns in next-day 
funds on each payment date (or the equivalent in 
accordance with existing arrangements between the Issuer 
or Agent and DTC). Such payments shall be made payaible 
to the order of Cede & Co. 

9. Payments of principal shall be received by Cede & Co., 
as nominee of DTC, or its registered assigns in next-day 
funds on each payment date. Principal payments shall be 
made payable to the order of Cede 6 Co., and shall be 
addressed as follows: 

The Depository Trust Company 
Muni Redemption Department 
55 Water Street-50th Floor 
New Yorlc, NY 10041 

Attention: Collection Supervisor 

10. DTC ma y di rect th e Issuer or A gent to us e an y ot her 
telephone number for facsimile transmission, address, or 
department of DTC as the nximber, address or department 
to which payments of interest or principal or notices may 
be sent. 

11. In the event of a redemption, acceleration or any other 
similar transaction (e.g., tenders made and accepted in 
response to the Issuer's or Agent's invitation) 
necessitating a reduction in aggregate principal amount 
of Bonds outstanding or an advance refunding of part of 
the Bonds outstanding, DTC, in its discretion, (a) may 
request the Issuer or Agent to issue and authenticate a 
new Bond certificate or (b) shall make an appropriate 
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notation on the Bond certificate indicating the date and 
amounts of such reduction i n principal, e xcept in the 
case of f inal m aturity, in which case the certificate 
must be presented to the Issuer or Agent prior to 
payment. 

12. In the event the Issuer determines pursuant to the 
Document(s) that beneficial owners of the Bonds shall be 
able to obtain certificated Bonds, the Issuer or Agent 
shall notify DTC of the availedjility of Bond certificates 
and shall issue, transfer and exchange Bond certificates 
in appropriate amounts as required by DTC and others. 

13. DTC may determine to discontinue providing its service 
as securities depository with respect to the Bonds at any 
time by giving reasonable notice to the Issuer or Agent 
(at which time DTC will confirm with the Issuer or Agent 
the aggregate principal amount of the Bonds outstanding) 
and discharging its responsibilities with respect thereto 
under applicable law. Un der such circumstances, whenever 
DTC re quests the Issuer an d the Agent to do s o, t he 
Issuer and the Agent will cooperate with DTC in taking 
appropriate action to make available one or more separate 
certificates evidencing the Bonds to any DTC Participant 
having Bonds credited to its DTC account. 

14. Nothing herein shall be deemed to recpiire the Agent to 
advance funds on behalf of the Issuer. 

Very truly yours, 

AMERITRUST TEXAS NATIONAL 
ASSOCIATION 
as Agent 

By-
Authorized Of f icer' s Signature 

BOARD OF REGENTS 
THE UNIVERSITY OF TEXAS SYSTEM 
as Issuer 

By. 
Executive Vice Chancellor 
for Asset Management 
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Received and Accepted: 

THE DEPOSITORY TRUST COMPANY 

By: 
(Authorized Officer's Signature) 

cc: J. P. Morgan Securities, Inc. 
McCall, Parkhurst & Norton 
Vinson & Elkins 
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Principal Amount 

$ 

SCHEDULE A 

Maturity Date 
—J L}__ Interest Rate 

% 

\ut«zu\pu£\d«ptzust. Itr 
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ESCROW ACRE: 

THIS ESCROW AGREEMENT (this "Escrow Agreement") dated as of 
1991, is made and entered into by and between the 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (the "Board"), 
and MORGAN GUARANTY TRUST COMPANY OF NEW YORK, New York, New York, 
as escrow agent (together with any successor or assign i n such 
capacity, the "Escrow Agent"). 

WHEREAS, the Board has heretofore issued the Board's Permanent 
University Fund Variable Rate Notes, Series A, in the outstanding 
aggregate principal zunount of $250,000,000; and 

WHEREAS, the Board desires to refund the Refunded Notes (as 
hereinafter defined); and 

WHEREAS, Article 717k, Vernon's Texas Civil Statutes, as 
amended, au thorizes a nd empowers the Bo ard to issue, se ll and 
deliver refunding bonds and to deposit the proceeds of such bonds 
with any place of payment for the Refunded Notes in an amount which 
is sufficient to pr ovide fo r the payment or re demption of t he 
principal of and interest on the Refunded Notes; and 

WHEREAS, the Board has adopted a resolution (the "Refunding 
Bond O rder") authorizing th e is suance o f the Bo ard's P ermanent 
University Fund Refunding Bonds, Ser ies 1991, in one or more 
installments, in the maximum aggregate principal amount of 
$260,000,000, and on the date hereof the Board is issuing, selling 
and delivering the Refunding Bonds (as hereinafter defined), for 
the purpose of providing the funds necessary to refund the Refunded 
Notes to restructure the Board's debt service requirements; and 

WHEREAS, the Board has provided for the transfer to the Escrow 
Agent pursuant to this Escrow Agreement of proceeds of the 
Refunding Bonds and other money lawfully available for such 
purpose, to provide for the payment of the Refunded Notes; and 

WHEREAS, the governing body of the Board has further 
determined to effectuate the refunding of the Refunded Notes 
pursuant to this Escrow Agreement, under which provision is made 
for the safekeeping, investment, reinvestment, administration and 
disposition of proceeds of the Refunding Bonds so as to provide 
firm banking and financial arrangements for the discharge and final 
payment of the Refunded Notes; 

NOW, THEREFORE, in consideration of the mutual undertakings, 
promises and agreements herein contained, and other good and 
valuable consideration, the receipt and sufficiency of which hereby 
are ac knowledged, and in or der to secure t he fu ll and timely 



payment of the principal of and interest on the Refunded Notes, the 
Board and the Escrow Agent contract and agree as follows; 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

LAIH. Definitions. Unless ot herwise expressly 
provided or unless the context clearly requires otherwise, the 
following terms shall have the respective meanings specified below 
for all purposes of this Escrow Agreement: 

"Board" shall mean the Board of Regents of The University of 
Texas System, and any successor to its duties and functions. 

"Code" sh all mean th e Internal Revenue Code of 1986, as 
amended, and the applicable regulations thereunder and under the 
Internal Revenue Code of 1954. 

"Escrow Agent" shall mean Morgan Guaranty Trust Company of New 
York, New York, New York, in its capacity as escrow agent 
hereunder, and any successor or assign in such capacity. 

"Escrow Agreement" shall mean this escrow agreement . 

"Escrow Fund" shall mean the fund created in Section 3.01 of 
this Escrow Agreement to be administered by the Escrow Agent 
pursuant to the provisions of this Escrow Agreement. 

"Escrow Funding Date" shall mean the date on which the Board 
deposits with the Escrow Agent the Escrowed Securities and cash 
described in Section 2.01. 

"Escrowed Securities" shall mean the noncallable United States 
Treasury obligations initially purchased with proceeds of the 
Refunding Bonds, all as more fully described in Exhibit A hereto. 

"Paying Agent for the Refunded Notes" shall mean Morgan 
Guaranty Trust Company of New York, New York, New York. 

"Refunded Note Resolution" shall mean the resolution adopted 
by the Board on December 5, 1985, as amended on December 4, 1986 
and February 11, 1988, and as amended and restated on December 7, 
1989, authorizing the issuance of the Refunded Notes. 

"Refunded Notes" shall mean the Board's $ 
Permanent University Fund Variable Rate Notes, Series A, bearing 
interest at the "Flexible Rate" for the "Flexible Rate Periods" 
shown on Exhibit B h ereto (the quoted terms having the meaning 
assigned to such terms in the Refunded Note Resolution). 
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"Refvuidlng Bond Resolution'* shall mean the resolution adopted 
by the Board on February 14, 1991, authorizing the issuance of the 
Refunding Bonds, together with the resolution adopted by the 
Executive Committee of the Board on , 1991, 
approving the sale of the Refunding Bonds and specifying the terms 
for the Refunding Bonds. 

"Refunding Bonds" shall mean the Board's Permanent University 
Fund Refunding Bonds, Series 1991 , dated , 1991, 
being issued, sold and delivered on the date hereof in the 
aggregate principal ennount of $ . 

Section 1.02. Interpretations. The titles and headings of 
the ar ticles a nd se ctions of t his Es crow Agreement ha ve be en 
inserted for co nvenience of re ference only and are not to be 
considered a part hereof and shall not in any way modify or 
restrict the terms hereof. This Escrow Agreement and all of the 
terms and provisions hereof shall be liberally construed to 
effectuate the purposes set forth herein and to achieve the 
intended purpose of providing for the refunding of the Refunded 
Notes in accordance with applicable law. 

ARTICLE II 

DEPOSIT OF FUNDS AND ESCROWED SECURITIES 

Section 2.01. Deposits with Escrow Aaent; Acquisition of 
Escrowed Securities. On the Escrow Funding D ate the Board will 
deposit, or c ause to be d eposited, with th e Escrow Agent th e 
following: 

(a) Escrowed Securities in the principal amount of 
, purchased with proceeds of the Refunding Bonds; and 

(b) A beginning cash balance of $. 

ARTICLE III 

CREATIOW ANP 9PERATI9W QF ESCR9W FVWP 
Section 3.01. Escrow Fund. On the Escrow Funding Date the 

Escrow Agent will create on its books a special fund and 
irrevocable escrow to be k nown as the Board of R egents of The 
University of T exas System Pe rmanent Un iversity Fu nd Refunding 
Bonds, Series 1991 , Escrow Fund into which will be deposited the 
cash and Escrowed Securities described in Section 2.01. The 
Escrowed Securities, all proceeds therefrom, and all cash balances 
from t ime to t ime on d eposit in the Es crow Fu nd sh all be t he 
property of the Escrow Fund and shall be applied only in strict 
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conformity with the terms and c onditions hereof. The Escrowed 
Securities, all proceeds therefrom and all cash balances from time 
to time on deposit in th e Escrow Fu nd are hereby irrevocably 
pledged to the payment of the principal o f and in terest on the 
Refunded Notes, which payment shall be made by timely transfers to 
the Paying Agent for the Refunded Notes of such amounts at such 
times as are provided in S ection 3. 02 he reof. When the f inal 
transfers have been made to the Paying Agent for the Refunded Notes 
for the payment of such principal of and interest on the Refunded 
Notes, an y ba lance then remaining in the Escrow Fu nd sh all be 
transferred to the Board, and the Escrow Agent shall thereupon be 
discharged from any further duties hereunder. 

g9<?ti<?n ?TQ2» Pavmgnt— Prindipal Q£ §uid i nterest OQ 
Refunded Notes. The Escrow Agent is hereby irrevocably instmicted 
to transfer to the Paying Agent for the Refunded Notes from the 
cash balance from time to time on deposit in the Escrow Fund the 
amounts re quired to pay th e principal of and interest on t he 
Refunded Notes as the same become due and p ayable, as shown in 
Exhibit B hereto. 

Section 3.03. SgfgjLgifflgY <?g Eggrov Fynd. on the basis of 
a report delivered by Ernst & Young, independent certified public 
accountants, a co py of w hich ha s been d elivered to th e Es crow 
Agent, the Board represents that the successive receipts of the 
principal of and interest on the Escrowed Securities will assure 
that the cash balance on deposit from time to time in the Escrow 
Fund will be at all times sufficient to provide money for transfer 
to the Paying Agent for the Refunded Notes at the times and in the 
eunounts required to pay the interest on the Refunded Notes as such 
interest comes due and to pay the principal of the Refunded Notes 
as the Refunded Notes are redeemed. If, for any reason, at any 
time, the cash balances on deposit or scheduled to be on deposit 
in the Escrow Fund shall be insufficient to transfer the amounts 
required to make the payments set forth in Section 3.02 hereof, the 
Board s hall timely deposit in to the Escrow F und, fr om la wfully 
available funds, additional funds in the amounts required to make 
such payments. Notice of any such insufficiency shall be given 
promptly as hereinafter provided, but the Escrow Agent shall not 
be responsible for any insufficiency of funds in the Escrow Fund 
or the Board's failure to make additional deposits thereto. 

Section 3.04. Escrow Fund. The Escrow Agent at all times 
shall hold the Escrow Fund, the Escrowed Securities and all other 
assets of the Escrow Fund wholly segregated from all other funds 
and securities on deposit with the Escrow Agent; it shall never 
allow the Escrowed Securities or any other assets of the Escrow 
Fund to be commingled with any other funds or securities of the 
Escrow Agent; and it shall hold and dispose of the assets of the 
Escrow Fund only as set forth herein. The Escrowed Securities and 
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other assets of the Escrow Fund always shall be maintained by the 
Escrow Agent as special trust funds for the purposes specified in 
this Escrow Agreement and for the benefit of the holders of the 
Refunded Notes; and a special account evidencing such fact shall 
be maintained at all times on the books of the Escrow Agent. The 
holders of the Refunded Notes shall be en titled to the same 
preferred claim and first lien upon the Escrowed Securities, the 
proceeds thereof and all other assets of the Escrow Fund as are 
enjoyed by other beneficiaries of similar accounts. The amounts 
received by the Escrow Agent under this Escrow Agreement shall not 
be considered as a banking deposit by the Board, and the Escrow 
Agent shall have no right or title with respect thereto except as 
escrow agent under the terms hereof. The amounts received by the 
Escrow Agent hereunder shall not be subject to warrants, drafts or 
checks drawn by the Board. 

ARTICLE IV 

nON OF REFUNDED NOTES PRIOR TO MATURITY 

Section 4.01. Qptignfti RgdgBPtivn <?{ Rgfvndgd The 
Board has irrevocably exercised its option to call the Refunded 
Notes for redemption prior to maturity, on the redemption dates set 
forth on Exhibit B hereto, at a price of 100% of par plus accrued 
interest to the date fixed for redemption, as set fo rth below. 
Such optional redemption shall be carried out in accordance with 
the Refunded Note Resolution. The Escrow Agent is hereby 
authorized to provide funds therefor as set forth in Section 3.02 
hereof. 

ARTICLE V 

LIMITATION ON INVEST 

Section s.oi. General. Except as herein otherwise expressly 
provided, the Escrow Agent shall not have any power or duty to 
Invest any money held hereunder, or to make substitutions of the 
Escrowed Securities, or to sell, transfer or otherwise dispose of 
the Escrowed Securities. 

Section 5.02. Substitution of Securities. At the written 
request of th e Board, an d up on compliance wi th the conditions 
hereinafter stated, the Escrow Agent shall sell, transfer, 
otherwise di spose of or re quest the re demption of all or an y 
portion of the Escrowed Securities and apply the proceeds therefrom 
to purchase and cancel Refiinded Notes or to purchase direct 
obligations of, or obligations the principal of and interest on 
which ar e un conditionally gu aranteed by, the Un ited States of 
America an d wh ich do n ot pe rmit th e redemption thereof a t the 
option of the obligor. Any such transaction may be effected by the 
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Escrow Agent only if (1) the Escrow Agent shall have received a 
written opinion from a recognized firm of certified public 
accountants that su ch transaction w ill n ot ca use the amount of 
money and securities in the Escrow Fund to be reduced b elow a n 
amount w hich w ill be sufficient, w hen added to the interest to 
accrue thereon, to provide for the payment of p rincipal o f and 
interest on the remaining Refunded Notes as they become due, and 
(2) the Escrow Agent shall have received the unqualified written 
legal opinion of nationally recognized bond counsel or tax counsel 
acceptable to the Board and the Escrow Agent to the effect that 
(a) such transaction will not cause any of the Refunded Notes or 
Refunding Bonds to be an ''arbitrage bond" within the meaning of the 
Code, and (b) that such transaction complies with the Constitution 
and l aws of the State of Texas and with all relevant documents 
relating to the issuance of the Refunded Notes and the Refunding 
Bonds< 

ARTICLE VI 

B£ AND REPORTS 

Section 6.01. Records. The Escrow Agent shall keep books of 
record and account in which complete and correct entries shall be 
made of all transactions relating to the receipt, d isbursement, 
allocation and application of the money and E scrowed Securities 
deposited to the Escrow Fund and all proceeds thereof, and such 
books shall be available for inspection at reasonable hours and 
under reasonable conditions by the Board and the holders of the 
Refunded Notes. 

Section 6.02. Report. On or before 1, 1991, 
the Escrow Agent shall prepare and send to the Board a w ritten 
report summarizing all transactions relating to the Escrow Fund 
during the pe riod from the E scrow Fu nding Date an d ending on 

1, 1991, including, without limitation, credits 
to the Escrow F\ind as a result of interest payments on or 
maturities of the Escrowed Securities and transfers from the Escrow 
Fund to the Paying Ag ent fo r the R efunded No tes or o therwise, 
together with the cash balance on deposit in the Escrow Fund as of 
the end of such period. 

Section 6.03. Notification. The Escrow Agent shall notify 
the Board im mediately if at an y ti me d uring th e term of t his 
agreement it determines that the cash and Escrowed Securities in 
the Escrow Fund are not sufficient to provide for the transfer to 
the Paying Agent for the Refunded Notes for timely payment of all 
interest on and principal of the Refunded Notes, but the Escrow 
Agent shall not be responsible for any insufficie^ncy of funds in 
the Escrow Fund or the Board's failure to make additional deposits 
thereto. 
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ARTICLE VII 

CONCERNING THE ESCROW AGENT 

7t91. Representations of Escrow Aaent. The Escrow 
Agent hereby represents th at it is the Paying Agent for the 
Refunded Notes, that it has all necessary power and authority to 
enter into this Escrow Agreement and undertake the obligations and 
responsibilities imposed upon it herein, and that it will carry out 
all of its obligations hereunder. 

7tQ2. Limitation on Liability. The Escrow Agent 
shall not be liable for any action taken or neglected to be taken 
by it in good faith in the exercise of reasonable care and believed 
by it to be within the discretion or power conferred upon it by 
this Escrow Agreement, nor shall the Escrow Agent be responsible 
for the consequences of any error of judgment; and the Escrow Agent 
shall not be answerable except for its own neglect or default, nor 
for any loss unless the seune shall have been through its negligence 
or want of good faith. 

The liability of the Escrow Agent to transfer funds to the 
Paying Agent for the Refunded Notes for the payments of the 
principal of and interest on the Refunded Notes shall be limited 
to the proceeds of the Escrowed Securities and the cash balances 
from time to time on deposit in the Escrow Fund. Notwithstanding 
any provision contained herein to the contrary, the Escrow Agent 
shall have no lizdaility whatsoever for the insufficiency of funds 
from time to time in the Escrow Fund or any failure of the obligor 
of the Escrowed Securities to make timely payment thereon, except 
for its obligation to notify the Board promptly of any such 
occurrence. 

The recitals herein and i n the proceedings authorizing the 
Refunding Bonds shall be taken as the statements of the Board and 
shall not be considered as made by, or imposing any obligation or 
liability upon, the Escrow Agent. In its capacity as Escrow Agent, 
it is agreed that the Escrow Agent need look only to the terms and 
provisions of this Escrow Agreement. 

The Escrow A gent makes no representation as to the value, 
condition or sufficiency of the Escrow Fund, or any part thereof, 
or as to the title of the Board thereto, or as to the security 
afforded thereby or hereby, and the Escrow Agent shall incur no 
lied>ility or responsibility with respect to any of such matters. 

It is the intention of the Board and the Escrow Agent that 
the Escrow Agent shall never be required to use or advance its own 
funds or otherwise incur personal financial liability in the 
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performance of any of its duties or the exercise of any of i ts 
rights and powers hereunder. 

Unless it is sp ecifically provided otherwise herein, the 
Escrow Agent has no duty to determine or inquire into the happening 
or occurrence of any event or contingency or the performance or 
failure of performance of the Board with respect to arrangements 
or co ntracts with others, with the Escrow Agent's sole du ty 
hereunder being to safeguard the Escrow Fund and to dispose of and 
deliver the same in accordance with this Escrow Agreement. If, 
however, th e Escrow Ag ent is c alled up on by the terms of this 
Escrow Agreement to determine the oc currence of any event or 
contingency, the Escrow Agent shall be obligated, in making such 
determination, only to exercise reasonable care and diligence, and 
in event of error in making such determination the Escrow Agent 
shall be liable only for its o%m misconduct or its negligence. In 
determining the occurrence of any such event or contingency the 
Escrow Agent may request from the Board or any other person such 
reasoneUsle additional e vidence as the Escrow A gent in i ts dis
cretion may deem necessary to determine any fact relating to the 
occurrence of such event or contingency, and in this connection may 
make inquiries of, and consult with the Board, among others, at 
any time. 

Section 7.03. Compensation. On the date hereof, the Board 
has paid to the Escrow Agent, and the Escrow Agent hereby 
acknowledges its receipt of, a f ee of $ as full a nd 
sufficient compensation for performing the services hereunder and 
for all expenses incurred or to be incurred by the Escrow Agent in 
the administration of this Escrow Agreement, and for its services 
in its capacity as Paying Agent for the Refunded Notes. If the 
Escrow Agent i s requested to perform any extraordinary services 
hereunder, the Board hereby agrees to pay reasonable fees to the 
Escrow Agent for such extraordinary services and to reimburse the 
Escrow Ag ent fo r all ex penses i ncurred by the Es crow Ag ent in 
performing such extraordinary services. It is expressly provided 
that the Escrow Agent shall look only to the Board for the payment 
of such additional fees an d reimbursement of such additional 
expenses. The Escrow Agent hereby agrees that in no event shall 
it ever assert any claim or lien against the Escrow Fund for any 
fees for its services, whether regular, additional or 
extraordinary, as Escrow Agent, or in any other capacity, or for 
reimbursement for any of its expenses. 

Section 7.04. Successor Escrow Agents. If at any time the 
Escrow Agent or its legal successor or successors should cease to 
be the Pa ying Agent for the Refunded Notes, a vacancy shall 
forthwith exist hereunder in the office of the Escrow Agent. Any 
successor Paying A gent f or the Refunded No tes appointed by the 
Board shall succeed, without further ac t, to all the rights. 
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imaunitiea, powers an d tr usts o f th e predecessor Escrow Agent 
hereunder. Upon the request of any such successor Escrow Agent, 
the Board shall execute any and all instruments in writing for more 
fully and certainly vesting in and confirming to such successor 
Escrow Agent all such immunities, rights, powers and duties. The 
Escrow Agent shall pay over to its successor Escrow Agent a 
proportional part of the Escrow Agent's fee hereunder equal to the 
portion of such fee attributable to duties to be performed after 
the date of succession. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8.01. Notices. Any notice, authorization, request, 
or demand required or permitted to be given hereunder shall be in 
writing and shall be deemed to have been duly given when mailed by 
registered or certified mail, postage prepaid, addressed as 
follows: 

To thg Egcrvv Aqgnti 
Morgan Guaranty Trust Company of New York 
60 Wall Street, 36th Floor 
New York, New York 10260 
Attention: Ms. Beth A. Andrews 

To thg Board: 
The Board of Regents 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: Manager of Finance 

Office of Asset Management 

The United States Post Office registered or certified mail 
receipt sh owing de livery of th e aforesaid shall be co nclusive 
evidence of the date and fact of delivery. Any party hereto may 
change the address to which notices are to be delivered by giving 
to the other party not less than ten days prior notice thereof. 

Section 8.02. Termination of Escrow Agent's Obligations. 
Upon the taking by the Escrow Agent of all the actions as described 
herein, th e Es crow Ag ent sh all ha ve no further ob ligations or 
responsibilities hereunder to the Board, the holders of the 
Refunded Notes or to any other person or persons in connection with 
this Escrow Agreement. 
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Section 8.03. Binding Agreement. This Escrow Agreement shall 
be binding upon the Board and the Escrow Agent and their respective 
successors and legal representatives, and shall inure solely to the 
benefit of the holders of the Refunded Notes, the Board, the Escrow 
Agent and their respective successors and legal representatives. 
This Escrow Agreement shall not be subject to amendment without the 
written consent of the holders of all Refunded Notes then 
outstanding. 

Section 8.04. Severability. If any one or more of the 
provisions contained in this Escrow Agreement shall for any reason 
be held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality or unenforceability shall not affect 
any ot her pr ovision of t his Es crow Ag reement, but thi s Es crow 
Agreement sh all be c onstrued as if s uch invalid or i llegal or 
unenforceable provision had never been contained herein. 

.SMLL Sggtion 8.05. g gverninq Law- THIS ESCR9W AgREl 
BE DEEMED TO BE A CONTRACT MADE UNDER THE LAWS OF THE STATE OF 
TEXAS AND FOR ALL PURPOSES SHALL BE CONSTRUED IN ACCORDANCE WITH. 
AND ITS VALIDITY GOVERNED BY. THE LAWS OF SAID STATE. EXCEPT THAT 
THE RIGHTS. IMMUNITIES AND DUTIES OF THE ESCROW AG ENT SHALL BE 
CONSTRUED IN ACCORDANCE WITH AND GOVERNED BY THE LAWS OF THE STATE 
Of HEW YQRK« 

Section 8.06. Time of Essence. Time shall be of the 
essence in the performance of obligations from time to time imposed 
upon the Escrow Agent by this Escrow Agreement. 

Executed as of ., 1991. 

THE BOARD OF REGENTS 
THE UNIVERSITY OF TEXAS SYSTEM 

By 
Executive Vice Chancellor for 
Asset Management 

MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK, as Escrow Agent 

By 

\utwu\paf\McteM. 
Title 
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EXHIBIT A 

££ SSCPRITIES 

[TO COME] 
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EXHIBIT B 

REFUNDED NOTES 

[TO COME] 

\utaxu\puf\«]dilbit .b 



BOARD OF REGENTS, THE UNIVERSITY OF TEXAS SYSTEM 
AMERITRUST TEXAS NATIONAL ASSOCIATION 

./ 1991 

The Depository Trust Company 
55 Water Street 
New York, New York 10041 

Attention: General Counsel's Office 

RE: $ Board of Regents of The Univeristy of 
Texas System Permanent University Fund Refunding Bonds, 
Series 1991 

Gentlemen: 

The purpose of this letter is to set out certain matters 
relating to the above-referenced Bonds (the "Bonds"). 
Ameritrust Texas National Association, Dallas, Texas (the "Agent"), 
is acting as Paying Agent with respect to the Bonds. The Bonds 
will be issued pursuant to a Bond Resolution authorizing the 
issuance of the Bonds adopted by the Board of Regents of the 
University of Texas System (the "Issuer") on February 14, 1991, and 
a Resolution approving the sale of the Bonds adopted by the 
Executive Committee of the Issuer on , 1991 
(collectively, the "Document"). J. P. Morgan Securities, Inc., as 
representative of the underwriters named in the Purchase Contract 
relating to the Bonds, is distributing the Bonds through The 
Depository Trust Company ("DTC"). 

To induce DTC to accept the Bonds as eligible for deposit at 
DTC and act in accordance with its Rules with respect to the Bonds, 
the Issuer and the Agent make the following representations to DTC: 

1. Subsequent to Closing on the Bonds on 1991, 

2. 

there shall be deposited with DTC one Bond certificate 
in registered form registered in the name of DTC's 
nominee. Cede & Co., for each stated maturity of the 
Bonds in the face amounts set forth on Schedule A hereto, 
the total of which represents 100% of the principal 
amount of such Bonds. 

In the event of any s olicitation of consents from and 
voting by holders of the Bonds, the Issuer or Agent shall 
establish a record date for such purposes and give DTC 



notice of such record date not less than 15 calendar days 
in advance of such record date to the extent possible. 

In the event of a redemption or any other similar 
transaction resulting in retirement of all Bonds 
outstanding or a reduction in aggregate principal amount 
of Bonds outstanding ("full or partial redemption") or 
an advance refunding of all or part of the Bonds 
outstanding, the Issuer or Agent shall give DTC notice 
of such event not less than 31 days nor more than 60 days 
prior to th e redemption da te o r, in th e case of an 
advance refunding, the date the proceeds are deposited 
in escrow. 

In the event of a partial redemption or an advance 
refunding of part of the Bonds outstanding, the Issuer 
or Agent shall send DT C a n otice specifying: 1) the 
amount of the redemption or refunding; 2) in the case of 
a refunding, the maturity date(s) established under the 
refunding; and 3) the date such notice is to be mailed 
to Bondholders or published ("the Publication Da te"). 
Such notice shall be sent to DTC by a secure means (e.g., 
legible facsimile transmission, registered or certified 
mail, ov ernight express de livery) in a ti mely ma nner 
designed to assure that such notice is in DTC's 
possession no later than the close of business on the 
business day before the Publication Date. The Issuer or 
Agent will forward such notice either in a separate 
secure transmission for each CUSIP number or in a secure 
transmission for multiple CUSIP numbers which includes 
a manifest or li st of each CUSIP svibmitted in th at 
transmission. (The Issuer or Agent sending such notice 
shall have a method to verify subsequently the use of 
such means and timeliness of the notice.) The 
Pxiblication Date shall be not less than 30 days nor more 
than 60 days prior to the redemption date or, in the case 
of an advance refunding, the date the proceeds are 
deposited in escrow. 

In the event of an invitation to tender the Bonds, notice 
to Bondholders by the Issuer or Agent, specifying the 
terms of the tender and the date such notice is to be 
mailed to Bondholders or published ("t he Pu blication 
Date") shall be sent to DTC by a s ecure means (e.g., 
legible facsimile transmission, registered or certified 
mail, ov ernight ex press de livery) in a ti mely ma nner 
designed to assure that such notice is in DTC's 
possession no later than the close of business on the 
business day before the Publication Date. (The Issuer 
or A gent se nding su ch no tice sh all ha ve a method to 
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verify sxibsequently the use of such means and timeliness 
of the notice.) 

6. All notices and payment advices sent to DTC shall contain 
the CUSIP number of the Bonds. 

7. Notices to DTC by facsimile transmission shall be sent 
to DTC's Call Notification Department at (516)227-4039 
or (516)227-4190. Notices to DTC by mail or any other 
means shall be sent to: 

The Depository Trust Company 
Call Notification Department 
Muni Reorganization Manager 
711 Stewart Avenue 
Garden City, New York 11530 

8. Interest payments shall be received b y Cede & Co., as 
nominee of DTC, or its registered a ssigns in next-day 
funds on each payment date (or the equivalent in 
accordance with existing arrangements between the Issuer 
or Agent and DTC). Such payments shall be made payable 
to the order of Cede & Co. 

9. Payments of principal shall be received by Cede & Co., 
as nominee of DTC, or its registered assigns in next-day 
funds on each payment date. Principal payments shall be 
made payable to the order of Cede & Co., and shall be 
addressed as follows: 

The Depository Trust Company 
Muni Redempt^ion Department 
55 Water Street-50th Floor 
New York, NY 10041 

Attention: Collection Supervisor 

10. DTC ma y di rect the Is suer or A gent to us e an y ot her 
telephone number for facsimile transmission, address, or 
department of DTC as the number, address or department 
to which payments of interest or principal or notices may 
be sent. 

11. In the event of a redemption, acceleration or any other 
similar transaction (e.g., tenders made and accepted in 
response to the Issuer's or Agent's invitation) 
necessitating a reduction in aggregate principal amount 
of Bonds outstanding or an advance refunding of part of 
the Bonds outstanding, DTC, in its discretion, (a) may 
request the Issuer or Agent to issue and authenticate a 
new Bond certificate or (b) shall make an appropriate 
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notation on the Bond certificate indicating the date and 
amounts of such reduction in principal, e xcept i n the 
case of final maturity, i n which case the certificate 
must be presented to the Issuer or Agent prior to 
payment. 

12. In th e event the Issuer determines pursuant to th e 
Document(s) that beneficial owners of the Bonds shall be 
able to obtain certificated Bonds, the Issuer or Agent 
shall notify DTC of the availability of Bond certificates 
and shall issue, transfer and exchange Bond certificates 
in appropriate amounts as required by DTC and others. 

13. DTC may determine to discontinue providing its service 
as securities depository with respect to the Bonds at any 
time by giving reasonable notice to the Issuer or Agent 
(at which time DTC will confizm with the Issuer or Agent 
the aggregate principal eunount of the Bonds outstanding) 
and discharging its responsibilities with respect thereto 
under applicable law. U nder such circumstances, whenever 
DTC r equests the Issuer and the Ag ent to do s o, th e 
Issuer and the Agent will cooperate with DTC in taking 
appropriate action to make available one or more separate 
certificates evidencing the Bonds to any DTC Participant 
having Bonds credited to its DTC account. 

14. Nothing herein shall be deemed to rec[uire the Agent to 
advance funds on behalf of the Issuer. 

Very truly yours, 

AMERITRUST TEXAS NATIONAL 
ASSOCIATION 
as Agent 

By. 
Authorized Of f icer' s Signature 

BOARD OF REGENTS 
THE UNIVERSITY OF TEXAS SYSTEM 
as Issuer 

By. 
Executive Vice Chancellor 
for Asset Management 
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Received and Accepted: 

THE DEPOSITORY TRUST COMPANY 

By:. 
(Authorized Officer's Signature) 

cc: J. P. Morgan Securities, Inc. 
McCall, Parkhurst & Horton 
Vinson & Elkins 
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F. RECONVENE AS COMMITTEE OF THE WHOLE 

G. ITEM FOR THE RECORD 

U. T. M.D. Anderson Cancer Center: Report of Purchase 
of One Acre Parcel, Houston, Harris County, Texas.— 

REPORT 

At the October 1989 meeting, the U. T. Board of Regents 
authorized the purchase of one acre of land adjacent to 
the U. T. M.D. Anderson Cancer Center from Mrs. Carolyn 
Grant Fay, Houston, Texas. On December 21, 1990, the 
transaction closed as a "bargain purchase" with the 
Cancer Center paying only $800,000 (plus closing costs) 
of the $1,800,000 appraised value of the land. The bal
ance of the value ($1,000,000) constitutes a charitable 
contribution by Mrs. Fay. This gift was made to advance 
the educational mission of The University of Texas M.D. 
Anderson Cancer Center. 

Plans for this campus site include continuing the park 
theme for patients, visitors, and employees of the 
Medical Center along Holcombe Boulevard with adjacent 
property donated by the Fay family several years ago. 
A portion of the property will be used as a building 
site for future M.D. Anderson facilities. 

Relevant records are on file in the Office of the Board 
of Regents. 

H. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

I. REPORT OF SPECIAL COMMITTEES 

J. RECESS TO EXECUTIVE SESSION 

The Board will convene in Executive Session pursuant 
to Vernon's Texas Civil Statutes, Article 6252-17, 
Sections 2(e), (f) and (g) to consider those matters 
set out on Page Ex.S - 1 of the Material Supporting 
the Agenda. 

K. RECONVENE IN OPEN SESSION 
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L. CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE 
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO 
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) AND (g) 

1. Pending and/or Contemplated Litigation - Sec
tion 2(e) 

U. T. Health Science Center - San Antonio: 
Proposed Settlement of Medical Liability 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or 
Value of Real Property and Negotiated Contracts 
for Prospective Gifts or Donations - Section 2(f) 

U. T. Austin: Consideration of the Nego
tiated Acquisition of Approximately 
.5194 Acres of Land in Austin, Travis 
County, Texas 

3. Personnel Matters [Section 2(g)] Relating to 
Appointment, Employment, Evaluation, Assignment, 
Duties, Discipline, or Dismissal of Officers or 
Employees 

M. OTHER MATTER 

U. T. System: Report from Faculty Advisory Group 
Regarding Current Activities with Special Emphasis 
on Long-Term Strategy to Deal with Rising Costs 
Associated with Library Resources.— 

REPORT 

Dr. Andrew von Eschenbach, from the U. T. M.D. 
Anderson Cancer Center and Chair of the U. T. System 
Faculty Advisory Group, will report regarding activi
ties of the Group and introduce a special presentation 
on the current state of electronic library capabili
ties and promising directions for the future. 
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N. SCHEDULED MEETINGS 

Board of Regents' Meetings 

Dates 

April 11, 1991 

June 13, 1991 
August 8, 1991 
October 11, 1991 
December 5, 1991 

Locations/Hosts 

U. T. Medical Branch -
Galveston 

Regents' Room, Austin 
Regents' Room, Austin 
U. T. Arlington 
U. T. Health Science 

Center - Houston 

Official Commencements - 1991 

May 3 
May 9 
May 10 
May 11 

May 12 
May 18 

May 25 

May 31 
June 1 

U. T. Tyler 
U. T. Pan American (Brownsville) 
U. T. San Antonio 
U. T. El Paso 
U. T. Permian Basin 
U. T. Pan American 
U. T. Austin 
U. T. Dallas 
U. T. Medical School - Galveston 
U. T. Medical School - San Antonio 
U. T. Medical School - Houston 
U. T. Southwestern Medical 

School - Dallas 

O. OTHER BUSINESS 

P. ADJOURNMENT 
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1991 

January 1991 
S M T W T F S 

1 2 3 4 5 
6 7 8 9 10 11 12 
13 14 IS 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 

Fabfuary 1991 
S M T W T F S 

1 2 
3 4 5 6 7 8 9 
10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
24 25 26 27 28 

March 1991 April 1991 
S M T W T F S S M T W T F S 

1 2 1 2 3 4 5 6 
3 4 5 8 7 8 9 7 8 9 10 11 12 13 
10 11 12 13 14 15 16 14 15 16 17 18 19 20 
17 18 19 20 21 22 23 21 22 23 24 25 26 27 
24 25 26 27 28 29 30 28 29 30 
31 

May 1991 Juna 1991 
S M T W T F S S M T W T F S 

12 3 4 1 
5 678 9 10 11 2 3 4 5 6 7 8 
12 13 14 15 16 17 18 9 10 11 12 13 14 15 
19 20 21 22 23 24 25 16 17 18 19 20 21 22 
26 27 26 29 30 31 23 24 25 26 27 28 29 

30 

July 1991 
S M T W T F S 

1 2 3 4 5 6 
7 8 9 10 11 12 13 
14 15 16 17 18 19 20 
21 22 23 24 25 26 27 
28 29 30 31 

Augtial 1991 
S M T W T F S 

1 2 3 
4 5 6 7 8 9 10 
11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 31 

Octobar 1991 
S M T W T F S S M T W T F S 
1 2 3 4 5 6 7 1 2 3 4 5 
8 9 10 11 12 13 14 6 7 8 9 10 11 12 
15 16 17 18 19 20 21 13 14 15 16 17 18 19 
22 23 24 25 26 27 28 20 21 22 23 24 25 26 
29 30 27 28 29 30 31 

Nevambar 1991 Dacambar 1991 
S M T W T F S S M T W T F S 

1 2 1 2 3 4 5 6 7 
3 4 5 6 7 8 9 8 9 10 11 12 13 14 
10 11 12 13 14 15 18 15 16 17 18 19 20 21 
17 18 19 20 21 22 23 22 23 24 25 26 27 28 
24 25 26 27 28 29 30 29 30 31 
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Executive 
Cwniaiitee 



EXECUTIVE COMMITTEE 

Date: February 14, 1991 

Time: Following the convening of the Board of Regents 
at 10:30 a.m. 

Place: Lobby, Commons Building 
Balcones Research Center, U. T. Austin 

Page 
Ex.C 

Permanent University Fund: Recommendation to 
Reappoint One Member and Appoint Two Members 
to the Investment Advisory Committee (Exec. 
Com. Letter 91-9) 

U. T. Arlington - Preston Hall - Renovation 
(Project No. 301-745): Recommended Award of 
Construction Contract to SkiHi Enterprises, 
Inc., Fort Worth, Texas (Exec. Com. Let
ter 91-6) 

U. T. Austin: Request for Authorization to 
Appoint Engineer for Preparation of Technical 
Assistance Reports (Exec. Com. Letter 91-6) 

U. T. Austin: Recommendation to Rename 
Building in the Women's Cooperative Housing 
Complex (Exec. Com. Letter 91-5) 

U. T. Austin: Request for Authorization to 
Grant a Right-of-Way Easement to the State 
Department of Highways and Public Transpor
tation for Use as a State Highway Spur to 
Benefit McDonald Observatory (Exec. Com. 
Letter 91-8) 

U. T. Southwestern Medical Center - Dallas -
Research Building - Phase I North Campus 
Expansion (Project No. 303-702) - Bid Package 
Two - Prepurchase of Thermal Energy Plant 
Equipment: Recommended Award of Procurement 
Contract for Bid Package Two "A" - Chillers 
to York International, Inc., Dallas, Texas; 
and Recommended Award of Procurement Contract 
for Bid Package Two "B" - Boilers to Cleaver-
Brooks, Milwaukee, Wisconsin (Exec. Com. 
Letter 91-7) 8 
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Page 
Ex.C 

7. U. T. Southwestern Medical Center - Dallas -
Research Building - Phase I North Campus 
Expansion (Project No. 303-702): Recommended 
Award of Construction Contract for Bid Pack
age Three - General Construction to Dai-Mac 
Construction Company, Richardson, Texas; 
Recommended Award of Certain Alternate Bids, 
Subject to the Future Appropriation of Funds 
Therefor and Submission to the Coordinating 
Board for Approval (Exec. Com. Letter 91-7) 

8. U. T. Medical Branch - Galveston - Emergency 
Power Systems (Project No. 601-718): Recom
mended Award of Construction Contract to Spaw 
Glass/Cahaba, Houston, Texas, and Request for 
Approval to Reduce the Total Project Cost 
(Exec. Com. Letter 91-7) 

9. U. T. Health Science Center - San Antonio -
U. T. Institute of Biotechnology: Recommenda
tion to Provide Student/Post-Doctoral Housing 
by Restructuring the Texas Research and Tech
nology Foundation Payment of a Pledge to the 
McDermott Clinical Science Building (Exec. 
Com. Letter 91-10) 

10. U. T. Health Science Center - San Antonio -
Exhaust and Intake Air Flow System (Project 
No. 402-675): Recommended Award of General 
Construction Contract to Universal City Con
struction, Inc., Universal City, Texas; and 
Recommended Award of Construction Contract 
for Asbestos Abatement for Building Roofs to 
Olmos Abatement, Inc., Austin, Texas (Exec. 
Com. Letter 91-6) 

10 

14 

16 

17 

Ex.C - 2 



1. Permanent University Fund: Recommendation to Reappoint 
One Member and Appoint Two Members to the Investment 
Advisory Committee (Exec, Com. Letter 91-9).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor and the Executive Vice Chancellor for Asset Manage
ment that Mr. J. Luther King, Jr. of Fort Worth, Texas, and 
Mr. L. Lowry Mays of San Antonio, Texas, be appointed to the 
Investment Advisory Committee for the Permanent University 
Fund and that Mr. Michael J. C. Roth of San Antonio, Texas, be 
reappointed for a second term. The appointments for Mr. Mays 
and Mr. Roth are for a three-year period which will expire 
August 31, 1993, and for Mr. King the appointment will expire 
August 31, 1991. 

BACKGROUND INFORMATION 

Mr. J. Luther King, Jr. is the chief shareholder of Luther 
King Capital Management in Fort Worth, Texas. His firm has 
about $4.0 billion under management in both stocks and bonds. 
His clientele includes several university endowments, notably 
Brown University in Providence, Rhode Island; Notre Dame 
University in Notre Dame, Indiana; Case Western Reserve in 
Cleveland, Ohio; Texas Christian University (TCU) in Fort 
Worth, Texas; and Southern Methodist University in Dallas, 
Texas. Mr. King earned a BA and MBA from TCU and has been 
active in selected external activities including membership 
on the TCU Alumni Board, a Trustee of St. Mark's School in 
Dallas, and currently is on the Advisory Committee for the 
Employees Retirement System of Texas. 

Mr. L. Lowry Mays has served as a Regent of The Texas A&M 
University System since 1985. His term is scheduled to end 
on February 1, 1991. He chaired the Budget and Fiscal Affairs 
Committee of The Texas A&M University System Board of Regents 
for the last two years and was instriimental in their debt and 
investment management programs. Mr. Mays is President and 
Chief Executive Officer of Clear Channel Communications, Inc. 
in San Antonio, Texas. His tenure as President of the 
National Association of Broadcasters ends this year. The 
Texas A&M University System Board of Regents, the Chancellor, 
and the System financial administration unanimously recommend 
that he be appointed as a representative from The Texas A&M 
University System. 

Mr. Michael J. C. Roth is currently President of USAA Invest
ment Management Division in San Antonio, Texas. He is a mem
ber of the Board of Planned Parenthood of San Antonio, a 
member of the Associate Board of Southwest Texas Methodist 
Hospital, and President of Temple Bethel. 

With approval of these recommended appointments, the Invest
ment Advisory Committee members and terms will be as follows: 

J. Luther King, Jr. 
Jack T. Trotter 
Edward Randall III 
John T. Stuart III 
Michael J. C. Roth 
L. Lowry Mays 

TERM EXPIRES 

8/31/91 
8/31/91 
8/31/92 
8/31/92 
8/31/93 
8/31/93 

Ex.C - 3 



2. U. T, Arlington - Preston Hall - Renovation (Project 
No. 301-745); Recommended Award of Construction Con
tract to SkiHi Enterprises, Inc., Fort Worth, Texas 
(Exec. Com. Letter 91-6).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
the Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Nedderman that the U. T. Board of 
Regents award a construction contract for the Renovation of 
Preston Hall at U. T. Arlington to the lowest responsible 
bidder, SkiHi Enterprises, Inc., Fort Worth, Texas, for the 
Base Bid and Alternate Bid Nos. 1 and 2 in the amount 
of $623,500. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
in August 1990, bids for the Renovation of Preston Hall were 
received on November 20, 1990, as shown on Page Ex.C - 5. 

The recommended contract award to SkiHi Enterprises, Inc., 
Fort Worth, Texas, in the amount of $623,500 can be made 
within the authorized total project cost of $1,046,400. The 
authorized total project cost is composed of the following 
elements: 

Construction Cost 
Fees and Administrative Expenses 
Furniture and Equipment 
Future Work (Air Balancing and FCMS) 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$ 623,500 
74,160 
58,000 
95,000 
76,600 

119,140 

$1,046,400 

This project was included in the FY 1991 Capital Budget, 
Reserve Allocations for Repairs, approved by the U. T. Board 
of Regents in June 1990. The project was approved by the 
Texas Higher Education Coordinating Board in October 1990. 
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RENOVATION TO PRESTON HALL 
THE UNIVERSITY OF TEXAS AT ARLINGTON 

Bids Received November 20, 1990 

n 

en 

Bidder 

SkiHi Enterprises, Inc. 
Ft. Worth, TX 

Weldon Mechanical Corporation 
Arlington, TX 

Century Mechanical Contractors, Inc. 
Ft. Worth, TX 

0 Trinity Contractors, Inc. 
1 Grand Prairie, TX 

Rhode Construction Company 
Arlington, TX 

Hall Mechanical Contractors, Inc. 
Ft. Worth, TX 

Young Enterprises, Inc. 
Sherman, TX 

Dyna Ten Corporation 
Ft. Worth, TX 

Burden Brothers Inc. 
Dallas, TX 

Freer Mechanical Contractors, Inc. 
Ft. Worth, TX 

Base Bid 

$568,000 

601,414 

633,500 

648,770 

659,000 

666,700 

739,187 

739,000 

808,420 

963,000 

Alt. #1 
New Fire Alarm 

System 

$12,000 

12,247 

11,700 

12,172 

13,600 

9,600 

6,326 

12,000 

10,000 

21,000 

Alt. #2 
New Transformer 
Related Electric 

$43,500 

52,000 

33,000 

36,011 

45,000 

50,600 

32,118 

34,000 

44,000 

56,000 

Total 

$ 623,500 

665,661 

678,200 

696,953 

717,600 

726,900 

777,631 

785,000 

862,420 

1,040,000 



3. U. T. Austin: Request for Authorization to Appoint 
Engineer for Preparation of Technical Assistance 
Reports (Exec. Com. Letter 91-6).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that U. T. Austin be autho
rized to appoint Energy Engineering Associates, Inc., Austin, 
Texas, to prepare Technical Assistance Reports for energy 
conservation projects in the following buildings: 

Collections Deposit Library 
College of Business Administration 
Central Receiving Building 
Education Annex 
Goldsmith Hall 
Graduate School of Business 
Gregory Gymnasium 
Hogg Memorial Auditorium 
Printing and Press Building 
Sid Richardson Hall/East Campus Lecture Hall 
Sutton Hall 
T. U. Taylor Hall 
Townes Hall 

BACKGROUND INFORMATION 

The Governor's Energy Office awarded U. T. Austin a matching 
funds Technical Assistance Grant under their Institutional 
Conservation Program in the amount of $120,610. With the 
institutional matching funds, the total project cost 
is $241,220. The purpose of this grant is to provide profes
sional engineering services to prepare Technical Assistance 
Reports. 

These reports or studies are the methods by which energy 
conservation opportunities in buildings, including cost esti
mates and payback calculations, are identified. The reports 
form the basis for future grant or loan applications for 
energy conservation projects. The next grant cycle for fund
ing energy conservation projects has an application deadline 
of April 15, 1991. To meet this deadline, the Technical 
Assistance Reports are needed by April 1, 1991. 

In order to proceed with the studies and meet the program 
deadlines, proposals were solicited by U. T. Austin from 
Energy Engineering Associates, Inc., Austin, Texas, Kinsman & 
Associates, Richardson, Texas, and Estes, McClure & Asso
ciates, Inc., Tyler, Texas. 

The proposal submitted by Energy Engineering Associates, Inc. 
is judged by the University's staff to be most responsive to 
their needs. 
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4. U. T. Austin: Recommendation to Rename Building in the 
Women's Cooperative Housing Complex (Exec. Com. Let
ter 91-5).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that the Katherine Pearce II 
Building in the Women's Cooperative Housing Complex at U. T. 
Austin be renamed as the Jack and Katherine Pearce Building. 

This request is being made in accordance with the donor's 
wishes and is svibmitted via the Executive Committee Letter 
process to accommodate plans for a plaque placing ceremony. 

BACKGROUND INFORMATION 

At the March 1952 meeting of the U. T. Board of Regents, a 
$108,000 gift was accepted from the Jack and Katherine Pearce 
Educational Foundation, Galveston, Texas, to aid in the con
struction of a new women's cooperative living unit. In recog
nition of the gift, the east end of one of the new buildings 
was named the "Katherine Pearce" cooperative. At the Janu
ary 1973 U. T. Board of Regents' meeting, a pledge of $200,000 
was accepted from the Foundation for further support of the 
building. In honor of this additional funding, the west end 
of the building was named Katherine Pearce II. 

President Cunningham concurs with the Foundation's recent 
suggestion that it is more appropriate to name the entire 
building the Jack and Katherine Pearce Building and to con
tinue to recognize the east and west two cooperative living 
units within the building as "Katherine Pearce" and 
"Theordorne" respectively. 

5. U. T. Austin: Request for Authorization to Grant a 
Right-of-Way Easement to the State Department of Hi<^h-
ways and Public Transportation for Use as a State High
way Spur to Benefit McDonald Observatory (Exec. Com. 
Letter 91-8).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that the U. T. Board of 
Regents: 

a. Authorize the Executive Vice Chancellor for 
Academic Affairs, on behalf of the U. T. 
Board of Regents, to execute a right-of-way 
easement to the State Department of Highways 
and Public Transportation to construct and 
maintain in perpetuity a two-lane paved road
way from existing State Highway Spur 78 to 

Ex.C - 7 



b. 

the NASA Laser Ranging Station on Mt. Fowlkes 
at the U. T. Austin McDonald Observatory 
after approval of such easement by the Office 
of General Counsel 

Authorize the payment of costs, if any, for 
the relocation of any utilities along the 
proposed new road. 

BACKGROUND INFORMATION 

On October 25, 1990, the State Highway and Public Transporta
tion Commission passed Minute Order No. 90922 authorizing the 
expenditure of $100,000 to extend the existing State Highway 
Spur 78 for approximately four-tenths of a mile to McDonald 
Observatory's NASA Laser Ranging Station located on 
Mt. Fowlkes. The Minute Order requires the U. T. Board of 
Regents to convey the necessary right-of-way and to pay costs 
incurred in the relocation of any utilities located along the 
proposed right-of-way. A preliminary inspection shows there 
are no utilities that will be relocated by the proposed road. 
Minute Order No. 90922 is effective for only 90 days, thus 
requiring approval by the Executive Committee Letter process 
prior to January 25, 1991. 

The Chancellor and the Executive Vice Chancellor for Academic 
Affairs concur in President Cunningham's opinion that the 
grant of the easement is clearly in the best interest of U. T. 
Austin. The present access road is unpaved and becomes almost 
impassable during inclement weather, creating a hazardous 
condition in emergency situations. The construction of the 
proposed road will also eliminate dust stirred up by traffic 
during the dry weather which interferes with the instrumenta
tion throughout the observatory complex and jeopardizes the 
continuation of experiments at the Laser Ranging Station. 

6. U. T. Southwestern Medical Center - Dallas - Research 
Building - Phase I North Campus Expansion (Project 
No. 303-702) - Bid Package Two - Prepurchase of Thermal 
Energy Plant Equipment: Recommended Award of Procure
ment Contract for Bid Package Two "A" - Chillers to York 
International, Inc., Dallas, Texas; and Recommended 
Award of Procurement Contract for Bid Package Two "B" -
Boilers to Cleaver-Brooks, Milwaukee, Wisconsin (Exec. 
Com. Letter 91-7).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President Wildenthal that the U. T. Board of Regents award 
procurement contracts for Bid Package Two for the Prepurchase 
of Thermal Energy Plant Equipment for the Research Building -
Phase I North Campus Expansion at the U. T. Southwestern 
Medical Center - Dallas as follows: 

a. Bid Package Two "A" - Chillers for Thermal 
Energy Plant Building to the lowest responsi
ble bidder, York International, Inc., Dallas, 
Texas, for the Base Bid in the amount of 
$618,470 
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b. Bid Package Two "B" - Boilers for Thermal 
Energy Plant Building to the lowest respon
sible bidder, Cleaver-Brooks, Milwaukee, 
Wisconsin, for the Base Bid in the amount 
of $557,620. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in February 1990, bids for the second stage of con
struction for the Research Building - Phase I North Campus 
Expansion at the U. T. Southwestern Medical Center - Dallas 
were received on December 11, 1990, as shown below: 

BID PACKAGE TWO "A" - CHILLERS FOR THERMAL ENERGY 
PLANT BUILDING 

Bidder Base Bid 

York International, Inc., Dallas, Texas $618,470 
The Trane Company, a division of American 
Standard Inc., LaCrosse, Wisconsin $678,013 

BID PACKAGE TWO "B" - BOILERS FOR THERMAL ENERGY 
PLANT BUILDING 

Bidder Base Bid 

Cleaver-Brooks, Milwaukee, Wisconsin $557,620 
Neal & Associates Div., Dallas, Texas $697,973 

The project for expansion of the North Campus is divided into 
three stages. Executive Committee Letter No. 90-18 awarded a 
contract for the first stage of construction for roads, util
ity distribution, and site infrastructure. This second stage 
includes the procurement of chillers, boiler equipment, and 
electrical switchgear for the Thermal Energy Plant Building. 
A recommendation for contract award of Bid Package Two "C" -
Electric Switchgear will be presented to the U. T. Board of 
Regents for consideration at a future date. 

Bids for general construction of the North Campus have been 
received and a recommendation is being presented to the U. T. 
Board of Regents for separate consideration. See Item 7 on 
Page Ex.C - 10. 

The recommended contract awards to York International, Inc., 
Dallas, Texas, in the amount of $618,470 and Cleaver-Brooks, 
Milwaukee, Wisconsin, in the amount of $557,620 can be made 
within the authorized total project cost of $52,500,000. 

This project is included in the U. T. System Capital Improve
ment Program approved in June 1989 and the FY 1991 Capital 
Budget. The project was approved by the Texas Higher Educa
tion Coordinating Board in October 1989. 
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7. U, T. Southwestern Medical Center - Dallas - Research 
Building - Phase I North Campus Expansion (Project 
No. 303-702); Recommended Award of Construction Con
tract for Bid Package Three - General Construction to 
Pal-Mac Construction Company, Richardson, Texas; Recom
mended Award of Certain Alternate Bids, Subject to the 
Future Appropriation of Funds Therefor and Submission to 
the Coordinating Board for Approval (Exec. Com. Let
ter 91-7).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President Wildenthal that the U. T. Board of Regents 
award a construction contract for Bid Package Three - General 
Construction of the Research Building - Phase I North Campus 
Expansion at the U. T. Southwestern Medical Center - Dallas, 
as follows: 

a. Bid Package Three - General Construction to 
the lowest responsive and responsible bidder, 
Dai-Mac Construction Company, Richardson, 
Texas, for the Base Bid and Alternate Bid 
Nos. 3, 5, and 6 in the amount of $42,305,000 

b. Bid Package Three - General Construction -
Alternate Bid Nos. 1, 2, 4, 7, and 8 to the 
lowest responsive and responsible bidder, 
Dai-Mac Construction Company, Richardson, 
Texas, subject to future appropriation of 
funds therefor by the U. T. Board of Regents 
and approval by the Texas Higher Education 
Coordinating Board. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in February 1990 and October 1990, bids for Bid Pack
age Three - General Construction of the Research Building -
Phase I North Campus Expansion at the U. T. Southwestern 
Medical Center - Dallas were received on December 5, 1990, 
as shown on Pages Ex.C 12 - 13. 

The project for expansion of the North Campus is divided into 
three stages. The first stage of construction for roads, 
utility distribution, and site infrastructure was awarded 
upon approval of Executive Committee Letter No. 90-18 and 
this work is being completed. Bids for the second stage of 
construction, Prepurchase of Thermal Energy Plant Equipment, 
have been received and will be presented to the U. T. Board 
of Regents for separate consideration. See Item 6 on 
Page Ex.C - 8. The third stage of construction. Bid Package 
Three, for General Construction of the Research Building -
Phase I North Campus Expansion is presented for consideration 
as indicated on the accompanying bid tabulation. 

As bid, Bid Package Three for General Construction includes 
three levels of structured parking, six levels of research 
laboratories and support areas, and four levels of shell 
space. Also included is the construction of the initial 
Thermal Energy Plant Building and finishing of sitework. 
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Alternate Bid Nos. 1 through 8 were received for additional 
work as indicated on the accompanying bid tabulation. The 
receipt of favorable bids allows Alternate Bid Nos. 3, 5, 
and 6 to be awarded with Base Bid. The receipt of favorable 
bids also encourages award of Alternate Bid Nos. 1, 2, 4, 7, 
and 8 to complete the project, sxibject to the future appro
priation of additional funds, and submission of these alter
nate bids to the Coordinating Board. 

Eight bids were received for the project on December 5, 1990. 
The bids were reviewed by the Office of General Counsel, and 
three bids were found to be nonresponsive, as indicated on 
the accompanying bid tabulation. The three bidders were 
found to be nonresponsive because they listed more than one 
major subcontractor for the construction trades requested on 
the proposal, contrary to the instructions in the bid docu
ments. Therefore, the recommended contract award is to the 
lowest responsive and responsible bidder. 

The recommended contract award to Dai-Mac Construction Company 
for the Base Bid and Alternate Bid Nos. 3, 5, and 6 in the 
amount of $42,305,000 can be made within the authorized total 
project cost of $52,500,000 funded with $20,000,000 from 
Permanent University Fund Bond Proceeds, $5,000,000 from Gifts 
and Grants, and $27,500,000 from Revenue Bond Proceeds. 

The total project cost is composed of the following elements: 

First Stage of Construction -
Civil Construction 
Second Stage of Construction -
Thermal Energy Plant Equipment 
Third Stage of Construction -
General Construction 
Fees and Administrative Expenses 
Furniture, Furnishings and Equipment 
Future Work (Testing and Air-Balancing, 
Temporary Signalization, and Electric 
Switchgear) 
Entrance Bridge from Harry Hines 
Boulevard 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$ 1,007,040 

1,176,090 

42,305,000 
4,115,600 
1,416,360 

1,319,910 

400,000 
110,000 
650,000 

$52,500,000 

This project is included in the U. T. System Capital Improve
ment Program approved in June 1989, and the FY 1991 Capital 
Budget. The project was approved by the Texas Higher Educa
tion Coordinating Board in October 1989. 

See Item 8 on Page F&F - 13. 
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BID PACKAGE THREE - GENERAL CONSTRUCTION 
RESEARCH BUILDING - PHASE I NORTH CAMPUS EXPANSION 

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL CENTER AT DALLAS 
Bids Received December 5, 1990 

BIDDER 

BASE BID 

Alt. #1 - Lecture Facility 

Alt. #2 - Animal Resource Center/Barrier 
Facility 

H Alt. #3 - Watchdog System for Base Bid 
X 
n Alt. #4 - Watchdog System for Alt. #2 

, , Alt. #5 - Finish Out Level 5 

Alt. #6 - Finish Out Level 8 

Alt. #7 - Finish Out Level 10 

Alt. #8 - Finish Out Level 11 

Total Base Bid and Alternate Bids 

Recommended Award 
Base Bid Plus Alt. Bid Nos. 3, 5, and 6 

ro 

J. W. Bateson 
Company, Inc. 
Dallas, TX 

$39,277,000 

1,712,000 

664,000 

168,400 

75,800 

1,469,000 

1,389,000 

1,453,000 

1,455,000 

$47,663,200* 

$42,303,400* 

Dai-Mac 
Construction 

Company 
Richardson, TX 

$39,000,000 

1,685,000 

749,000 

169,000 

77,000 

1,610,000 

1,526,000 

1,591,000 

1,527,000 

$47,934,000 

$42,305,000 

Manhattan 
Construction 
Company 

Dallas, TX 

$39,000,000 

1,942,000 

765,000 

230,000 

78,000 

1,580,000 

1,500,000 

1,580,000 

1,510,000 

$48,185,000 

$42,310,000 

Kajima 
International, 

Inc., Dallas, TX 

$39,549,000 

1,746,000 

735,000 

168,000 

77,000 

1,485,000 

1,400,000 

1,466,000 

1,396,000 

$48,022,000 

$42,602,000 

*Bids were reviewed by the Office of General Counsel. 
Bids denoted by asterisks were determined to be 
nonresponsive. 



BID PACKAGE THREE - GENERAL CONSTRUCTION 
RESEARCH BUILDING - PHASE I NORTH CAMPUS EXPANSION 

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL CENTER AT DALLAS 
Bids Received December 5, 1990 

BIDDER 

BASE BID 

Alt. #1 - Lecture Facility 

Alt. #2 - Animal Resource Center/Barrier 
Facility 

M Alt. #3 - Watchdog System for Base Bid 
X 
n Alt. #4 - Watchdog System for Alt. #2 

^ Alt. #5 - Finish Out Level 5 

Alt. #6 - Finish Out Level 8 

Alt. #7 - Finish Out Level 10 

Alt. #8 - Finish Out Level 11 

Total Base Bid and Alternate Bids 

Recommended Award 
Base Bid Plus Alt. Bid Nos. 3, 5, and 6 

<jj 

Hensel Phelps 
Construction Co. 

Austin, TX 

$39,877,000 

1,750,000 

700,000 

160,000 

70,000 

1,350,000 

1,250,000 

1,300,000 

1,300,000 

$47,757,000* 

$42,637,000* 

Clark-Morris 
Company, Inc. 
Dallas, TX 

$40,300,000 

1,630,000 

693,000 

150,000 

75,000 

1,483,000 

1,407,000 

1,466,000 

1,404,000 

$48,608,000* 

$43,340,000* 

Spaw-Glass 
General 

Contracting, Inc. 
Irving, TX 

$40,150,000 

1,750,000 

685,000 

170,000 

76,000 

1,570,000 

1,496,000 

1,570,000 

1,498,000 

$48,965,000 

$43,386,000 

Austin 
Commercial, Inc. 

Dallas, TX 

$40,590,000 

1,741,000 

780,000 

178,422 

81,302 

1,677,000 

1,645,000 

1,625,000 

1,699,000 

$50,016,724 

$44,090,422 

*Bids were reviewed by the Office of General Counsel. 
Bids denoted by asterisks were determined to be 
nonresponsive. 



8. U. T. Medical Branch - Galveston - Emergency Power Systems 
(Project No. 601-718): Recommended Award of Construction 
Contract to Spaw Glass/Cahaba, Houston, Texas, and Request 
for Approval to Reduce the Total Project Cost (Exec. Com. 
Letter 91-7).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President James that the U. T. Board of Regents: 

a. Award a construction contract for Emergency 
Power Systems at U. T. Medical Branch -
Galveston to the lowest responsible bidder, 
Spaw Glass/Cahaba, Houston, Texas, for the 
Base Bid and Alternate Bid Nos. 1 and 2 in 
the amount of $1,848,600 

b. Approve a reduction in the authorized total 
project cost and a corresponding reduction 
in U. T. Medical Branch - Galveston Gifts 
and Grants appropriation from $3,690,000 
to $3,170,000. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in February 1990, bids for Emergency Power Systems 
at the U. T. Medical Branch - Galveston were received on 
November 20, 1990, as shown on Page Ex.C - 15. 

This project is divided into two stages. Executive Committee 
Letter No. 90-19 awarded a contract for the Prepurchase of 
Generators in the amount of $615,794. This Emergency Power 
Systems contract is for general construction and the instal
lation of the prepurchased emergency generators. 

The recommended contract award to Spaw Glass/Cahaba, Houston, 
Texas, in the amount of $1,848,600 can be made within the 
reduced total project cost of $3,170,000. The revised total 
project cost is composed of the following elements: 

Construction Cost - Emergency Power 
Systems 

Construction Cost - Prepurchase of 
Generators 
Fees and Administrative Expenses 
Future Work 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$1,848,600 

615,794 
233,000 
250,000 
11,293 
211,313 

$3,170,000 

Approval of this Executive Committee Letter will amend the 
FY 1991 Capital Budget by reducing the commitment of U. T. 
Medical Branch - Galveston Gifts and Grants by $520,000. 
This project was approved by the Texas Higher Education 
Coordinating Board in January 1990. 
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EMERGENCY POWER SYSTEMS 
THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON 

Bids Received November 20, 1990 

>! 

O 

(-* 
Ol 

BIDDER 

Spaw Glass/Cahaba 
Houston, TX 

Harrop Construction 
Company, Inc. 
Houston, TX 

Miner-Dederick 
Constructors, Inc. 
Houston, TX 

Comex Corporation 
Deer Park, TX 

BASE BID 

$1,749,000 

1,887,000 

1,904,000 

1,910,000 

Alt. #1 
Emergency Generator in 

Materials Management Facility 

$48,300 

70,000 

68,000 

70,000 

Alt. #2 
Emergency Power Distribution 
in Animal Care Facility 

$51,300 

73,000 

67,000 

60,000 

Total 

$1,848,600 

2,030,000 

2,039,000 

2,040,000 



9. U. T. Health Science Center - San Antonio - U. T. Insti
tute of Biotechnology: Recommendation to Provide Stu
dent/Post-Doctoral Housing by Restructuring the Texas 
Research and Technology Foundation Payment of a Pledge 
to the McDeirmott Clinical Science Building (Exec. Com. 
Letter 91-10).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
Regents Loeffler and Barshop, the Chancellor, the Executive 
Vice Chancellor for Health Affairs, and President Howe that 
the current payment schedule for a $6,000,000 pledge by the 
Texas Research and Technology Foundation for the McDermott 
Clinical Science Building at the U. T. Health Science Cen
ter - San Antonio due to be paid by December 31, 1992, be 
restructured so that the pledge amount will be paid by Decem
ber 31, 1995, to permit the Foundation to construct and make 
available to U. T. Institute of Biotechnology students and 
postdoctoral employees apartment housing adjacent to the 
U. T. Institute of Biotechnology. 

BACKGROUND INFORMATION 

In order to advance the purposes of the Texas Research Park 
and the U. T. Institute of Biotechnology and in keeping with 
the priorities established by Dr. Wen-Hwa Lee, newly 
appointed Director of the U. T. Institute of Biotechnology, 
the Texas Research and Technology Foundation has advanced a 
proposal which would allow it to construct and manage an ini
tial apartment complex of 30-35 units and basic recreational 
facilities for which U. T. Institute of Biotechnology person
nel will have lease priority. The proposal indicates that 
the cost would approximate $1.5 to $2.0 million and that the 
housing would be available by Fall 1991. Dr. Lee has indi
cated that the availability of housing adjacent to the U. T. 
Institute of Biotechnology will be important to the recruit
ment and retention of the graduate and postdoctoral students 
essential to the success of that program. 

Currently, there is an agreement between the Board of Regents 
and the Texas Research and Technology Foundation by which the 
Foundation's $6.0 million pledge to the McDermott Clinical 
Science Building will be repaid $1.0 million in 1990 (which 
has been paid), $2.5 million in 1991, and $2.5 million 
in 1992. These payments will be directed to repay an advance 
of Permanent University Fund (PUF) bond proceeds used to com
plete the building and purchase equipment on a timely basis. 
An advance of PUF monies, in an amount not to exceed $11 mil
lion, was contemplated at the time the documents formalizing 
the San Antonio Biosciences Initiative were executed in 
April 1985. It is estimated that this current repayment 
schedule would result in a PUF advance during calendar 
year 1991 of $3.5 million which would be repaid by Decem
ber 31, 1992. 

The recommended plan for restructuring would retain the 
pledge at $6.0 million but lengthen the payment schedule to 
fulfill the $5.0 million remaining on the pledge to Decem
ber 31, 1995. The proposed schedule of no payment in 1991, 
$1.0 million in 1992 and 1993, and $1.5 million in 1994 
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and 1995 is designed to make available development, construc
tion, and start-up costs to permit early completion and occu
pancy of the project. The result of this extended payment 
schedule is a PUF advance of $6.0 million during calendar 
year 1991 with repayment completed by December 31, 1995. 
Asset Management calculates that the cost of this extended 
payment schedule, assuming a 7% interest rate, is $343,000 
in excess of the currently agreed upon schedule. 

In return for the extended payment schedule (1) a major pri
ority of Dr. Lee would be satisfied, (2) a significant stu
dent/employee recruitment and retention factor would be in 
place, (3) the U. T. Health Science Center - San Antonio 
would be relieved of the responsibility for building and 
operating U. T. Institute of Biotechnology related housing, 
(4) the project could be completed in a timely fashion, and 
(5) there would be available another element to encourage 
the development of the Texas Research Park. 

If this Executive Committee Letter is approved, the documents 
restructuring the payment schedule will be conditioned upon 
the satisfactory and timely fulfillment of the housing pro
posal by the Texas Research and Technology Foundation. 

10. U. T. Health Science Center - San Antonio - Exhaust and 
Intake Air Flow System (Project No. 402-675): Recom-
mended Award of General Construction Contract to 
Universal City Construction, Inc., Universal City, 
Texas; and Recommended Award of Construction Contract 
for Asbestos Abatement for Building Roofs to Olmos 
Abatement, Inc., Austin, Texas (Exec. Com. Letter 91-6). 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President Howe that the U. T. Board of Regents award con
struction contracts for the Exhaust and Intake Air Flow Sys
tem at the U. T. Health Science Center - San Antonio as 
follows: 

a. General Construction to be awarded to the 
lowest responsible bidder. Universal City 
Construction, Inc., Universal City, Texas, 
for Base Bid and Alternate Bid No. 1 in the 
amount of $2,983,749 

b. Asbestos Abatement for Building Roofs to be 
awarded to the lowest responsible bidder, 
Olmos Abatement, Inc., Austin, Texas, for 
Base Bid in the amount of $54,809. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in February 1989, bids for the construction of the 
Exhaust and Intake Air Flow System project were received 
November 1, 1990, for Asbestos Abatement for Building Roofs, 
and bids were received on November 13, 1990, for General 
Construction as shown on Pages Ex.C 19 - 20. 
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The need for asbestos abatement for building roofs as a sepa
rate contract is necessary due to the specialized nature of 
the work. Bids for General Construction and Asbestos Abate
ment for Building Roofs were first received in July 1990. 
The bids received exceeded the authorized total project cost 
and were therefore rejected. The project was rebid after 
revisions to minimize construction costs. 

The recommended contract awards to Universal City Construc
tion, Inc. in the amount of $2,983,749, and Olmos Abatement, 
Inc. in the amount of $54,809, can be made within the autho
rized total project cost of $3,710,695 from Permanent Univer
sity Fund Bond Proceeds. The authorized total project cost 
is composed of the following elements: 

General Construction Cost 
Asbestos Abatement Construction Cost 
Fees and Administrative Expenses 
Future Work (Electrical work by 
U. T. Health Science Center - San 
Antonio Forces, and Testing and Air 
Balancing by Separate Contract) 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$2,983,749 
54,809 

406,254 

95,512 
60,371 
110,000 

$3,710,695 

This project is included in the U. T. System Capital Improve
ment Program approved in June 1989, and in the Fiscal 
Year 1991 Capital Budget approved in June 1990 by the U. T. 
Board of Regents. The project was approved by the Texas 
Higher Education Coordinating Board in April 1989. 
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GENERAL CONSTRUCTION FOR EXHAUST AND INTAKE AIR FLOW SYSTEM 
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO 

X 
0 
1 

M 
VD 

Bids Received November 13, 1990 

BIDDER 

Universal City 
Construction, Inc. 
Universal City, TX 

M W Builders of Kansas, 
Inc. dba Goolsby/MWB 

Temple, TX 

Stoddard 
Construction Co. 
San Antonio, TX 

American 
Constructors, 

Austin, TX 

BASE BID $2,850,000 $3,165,000 $3,185,000 $3,420,000 

Alt. #1 - Controls and Dampers 133,749 144,000 165,000 136,000 

Alt. #2 - Electrical 116,574 118,000 82,000 120,000 

Alt. #3 - Additional Reroofing 165,696 164,000 164,000 180,000 

Alt. #4 - Extension to Basic 
Science Building 440,660 389,000 370,000 498,000 

a. Controls and Dampers 995 2,000 32,000 1,000 

b. Electrical 15,101 15,000 5,000 15,000 

Recommended Award -
Base Bid + Alt. #1 $2,983,749 $3,309,000 $3,350,000 $3,556,000 



ASBESTOS ABATEMENT FOR BUILDING ROOFS 
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO 

Bids Received November 1, 1990 

X 
n 

O 

BIDDER 

Olmos Abatement, Inc. (O.A.I) 
Austin, TX 

O'Connor McMahon, Inc. 
Carrollton, TX 

Austin Coatings, Inc. 
Austin, TX 

International Abatement 
Management, Inc., Houston, TX 

Hazard Assessment Leaders, Inc., 
dba HAL, Inc., Houston, TX 

A & A Insulation-Contractors, Inc. 
San Antonio, TX 

Little-Tex Insulation Co., Inc. 
San Antonio, TX 

BASE BID 

$ 54,809.00 

69,960.00 

78,843.00 

103,127.00 

106,257.00 

147,990.00 

158,219.00 

Alt. #1 
Extension to Basic 
Science Building 

$ 9,773.00 

11,052.00 

15,285.00 

34,245.00 

18,860.00 

20,204.41 

30,317.00 

Alt. #2 
Additional 
Reroofing 

$38,549.00 

57,682.00 

59,400.00 

80,226.00 

94,182.00 

50,076.05 

128,946.00 
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PERSONNEL AND AUDIT COMMITTEE 

Date: February 14, 1991 

Time: Following the meeting of the Executive Committee 

Place: Lobby, Commons Building 
Balcones Research Center, U. T. Austin 

Page 
P&A 

U. T. Board of Regents: Recommendation 
to Amend the Regents' Rules and Regula
tions, Part One, Chapter II, Section 7 
(Vice Chancellor for Business Affairs) 
and Section 11 (Councils of the System) 

U. T. System: Proposed Amendments to 
Resolution Establishing Qualifications 
for Commissioned Law Enforcement Per
sonnel 8 
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1. U» T. Board of Regents; Recommendation to Amend the 
Regents' Rules and Regulations, Part One, Chapter II, 
Section 7 (Vice Chancellor for Business Affairs) and 
Section 11 (Councils of the System).— 

RECOMMENDATION 

The Chancellor concurs with the recommendation of the Vice 
Chancellor for Business Affairs that the Regents' Rules and 
Regulations, Part One, Chapter II, be amended as set forth 
below in congressional style: 

a. Amend Section 7, Subsection 7.2, Subdivision 7,2(10) as 
follows: 

7,2 Duties and Responsibilities, 
The primary responsibilities of the Vice Chancellor 
for Business Affairs include: 

7,2(10) Managing the operations of the offices of 
Facilities Planning and Construction, 
Budget [eempfeseilejf] and Fiscal Policy, 
System Personnel, Police, West Texas Lands 
Management (Surface Interests and Oil, Gas 
and Mineral Interests), Management Infor
mation Systems and Special Services, 

b. Amend Section 7, Subsection 7,3 as follows: 

7,3 Duties of Officers Reporting to the Vice Chancellor 
for Business Affairs. 
7,31 Director of the Office of Budget and 

Fiscal Policy [Budgefe-Bigeefeeg], 
The [Budfet-Biffeefeef-'-s] primary responsi
bilities of the Office of Budget and 
Fiscal Policy are to plan and develop 
systems and procedures for uniform budget 
preparation, budget control and financial 
reporting and to formulate, recommend and 
implement procedures to be followed in 
the business operations of the System, 
Subject to delegation by the Vice Chan
cellor for Business Affairs, the major 
duties and responsibilities of the 
[Budget] Director of the Office of Budget 
and Fiscal Policy include: 
7,311 Budget Duties and Responsi

bilities, 
7,3111 Formulating pro

cedures governing 
the preparation 
and review of all 
budgets and devel
oping effective 
methods of pre
senting approved 
budgets to appro
priate agencies. 
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7.3112 [7T33:2] 

7.3113 [?T3i3] 

7.3114 [?T3i4] 

7.3115 [?T315] 

7.3116 [9T316] 

[9T32 

Recommending 
procedures to 
be followed, 
including format, 
schedules of 
budget prepara
tion, and effec
tive review of 
budgets. 
Preparing budget-
writing instruc
tions . 
Conducting budget 
and other related 
research studies. 
Planning systems 
and procedures 
for budgetary 
control and 
financial report
ing. 
Controlling and 
supervising dis
tribution of all 
budgets and pro
cessing and 
approving (as 
delegated) interim 
budget changes. 
Preparing peri
odic budgetary, 
financial, and 
special reports, 
as appropriate. 
Serving as liai
son with the staff 
of the Legislative 
Budget Board, the 
Governor's Budget 
and Planning 
Office, and the 
Texas Higher 
Education Coor
dinating Board. 

eempfegettegT 
Subjeet-fee-delefatioH-by-the-Viee 
ehaHeeiiejf-fejf-BusiHeas-AffaitST-fefee 
€emp%£diie3?-€a«iiu^a%es-aHd-!?eeeHuneHds 
pjf©eedaffes-%e-be-feiiewed-iH-fehe-bHaiHess 
©pejfatiena-©f-the-Syafeem-€©f] 

7.312 Business Operations Duties 
and Responsibilities. 
7.3121 [?r321] Accounting, 

reporting, and 
expenditure con
trol . 

[ ?T322 Pff©e«i?emeH% 
and-pajfehaainfr 

7T323 Management-©€ 
anniiiajfy-aeafviee 
enfeeafpniaea?] 

7.3117 [9T317] 

7.3118 [9r3i8] 
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7.3122 [?r324] 

7.3123 [9T325] 

7.3124 [7T326] 

7.3125 [9-732?] 

7.3126 [?T328] 

7.3127 [?T329] 

7.3128 

Data processing 
systems -
including prior 
approval of 
equipment acqui
sitions by pur
chase or lease. 
Accounting and 
business system 
development. 
Accounting 
records, forms, 
procedures, and 
financial reports, 
including format 
for such reports. 
Lease contracts 
for building 
space. 
Approval of the 
business aspects 
and overhead rates 
in research and 
other contracts 
with outside 
agencies. 
University Lands 
Accounting Office. 
Investment 
Accounting Office. 

7.32[?T33]Director of Accounting. 
The Director of Accounting of The 
University of Texas at Austin serves also 
as director of accounting for System 
Administration and is the accounting 
officer for both The University of Texas 
at Austin and for System Administration. 
With respect to System Administration mat
ters, the Director of Accounting reports 
to and is responsible to the Director of 
the Office of Budget and Fiscal Policy 
[ee»p%a?eiieaf]. With respect to other 
matters, the Director reports to the 
appropriate officers of The University of 
Texas at Austin. Subject to delegation 
by the Vice Chancellor for Business 
Affairs, the duties of the office include: 
7.321 [?T33i] Having responsibility for 

custody, accounting and 
reporting of all funds 
handled by the Director of 
Accounting's Office for the 
component institutions 
outside of Austin, and for 
System Administration, the 
Permanent University Fund, 
the Available University 
Fund, and trust and special 
funds. 
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7.322 [9T332] For securities owned by 
System funds and not in 
custody of the State 
Treasurer, having custody 
of registered securities 
and joint custodian, with 
the Executive Vice Chan
cellor for Asset Manage
ment, of bearer securities 
maintained in bank lock 
boxes. 

7.323 [?r333] Maintaining a full and 
complete set of records 
that accurately reflect 
the balances and trans
actions of all financial 
and property accounts of 
the System (as contracted 
with such accounts of the 
component institutions). 

Renumber Section 7, Subsection 7.3, Subdivision 7.34 
as 7.33 and add a new item 7.339 as follows: 

7.33[7?34]Director of Facilities Planning and 
Construction. 

7.339 Coordinating compliance with 
federal and state accessibil
ity standards applicable to 
new construction and major 
repair and rehabilitation of 
the System and the component 
institutions. 

Renumber Section 7, Subsection 7.3, Subdivision 7.35 
as 7.34. 

Renumber Section 7, Subsection 7.3, Subdivision 7.36 
as 7.35 and amend items 7.35(11) and 7.35(12) as fol
lows : 

7.35[?T36]Director of Police. 

7.35(11) Insuring [Sujfveying] all 
component institutions 
systematically survey [e€-fehe 
Sysfeem-#ejf] security needs of 
existing buildings, grounds, and 
lighting and recommending [riH 
erder-fee-make-fehe] appropriate 
measures [jfeeeHuneHdatieHs] to 
improve and enhance security 
and crime prevention programs 
for [iHsaffe-fehe-pjfeveHfeieH-ef 
erimiBal-aefeivifeies-aHd] the 
protection of life and property. 

7.35(12) Coordinating [SeHsaifeiHg] with 
the Office of Facilities 
Planning and Construction [en] 
security needs for new con
struction including security 
lighting on the property of 
the component institutions of 
the System. 
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Renumber Section 7, Subsection 7.3, Subdivision 7.37 
as 7.36. 

Amend Section 11 as follows: 

Sec. 11. Councils of the System. 

11.1 The System Council. 
The System Council is composed of the 
Chancellor, the Executive Vice Chancellor 
for Academic Affairs, the Executive Vice 
Chancellor for Health Affairs, the Execu
tive Vice Chancellor for Asset Management, 
the Vice Chancellor for Business Affairs, 
the Vice Chancellor and General Counsel, 
the Vice Chancellor for Governmental 
Relations, the Executive and Research 
Assistant to the Chancellor, the Executive 
Director for Public Affairs and Development 
[BijFeefeejf-ef-BeveiepmeHfe], and the chief 
administrative officers of all the compo
nent institutions of The University of Texas 
System. The Chancellor shall serve as the 
Council's permanent chairman and shall con
duct regular meetings to discuss those mat
ters of general concern to the operation of 
The University of Texas System. 

11.2 The Council of Academic Institutions. 
The Council of Academic Institutions is 
composed of the Executive Vice Chancellor 
for Academic Affairs and the chief adminis
trative officers of the general academic 
institutions of the System. The Chancel
lor, the Executive Vice Chancellor for 
Asset Management, the Vice Chancellor for 
Business Affairs, the Vice Chancellor and 
General Counsel, the Vice Chancellor for 
Governmental Relations, the Executive and 
Research Assistant to the Chancellor, and 
the Executive Director for Public Affairs 
and Development [Biaeeeteif-ef-BeveiepmeHt] 
serve as ex officio members of this Council. 
The Executive Vice Chancellor for Academic 
Affairs shall serve as the Council's perma
nent chairman and shall conduct regular 
meetings to review common problems of plan
ning, development, and operation of the 
several institutions represented. 

11.3 The Council of Health Institutions. 
The Council of Health Institutions is com
posed of the Executive Vice Chancellor for 
Health Affairs and the chief administrative 
officers of the component institutions of 
the System concerned directly with health 
affairs. The Chancellor, the Executive 
Vice Chancellor for Asset Management, the 
Vice Chancellor for Business Affairs, the 
Vice Chancellor and General Counsel, the 
Vice Chancellor for Governmental Relations, 
the Executive and Research Assistant to the 
Chancellor and the ExecutTve Director for 
Public Affairs and Development [Bireefeet-ef 
Beveiepment] serve as ex officio members of 
this Council. The Executive Vice Chancel
lor for Health Affairs acts as the Council's 
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permanent chairman and shall conduct regular 
meetings to review common problems of plan
ning, development, and operation of several 
institutions represented. 

11.4 The Business Management Council. 
The Business Management Council advises the 
System Administration in the areas of compo
nent budgeting, business management, data 
processing, physical plant operations, plan
ning, construction, and accounting systems 
development. The Council is composed of the 
Vice Chancellor for Business Affairs and the 
chief business officers of the component 
institutions. The Chancellor, the Executive 
Vice Chancellor for Academic Affairs, the 
Executive Vice Chancellor for Health Affairs, 
the Executive Vice Chancellor for Asset 
Management, the Vice Chancellor and General 
Counsel, the Vice Chancellor for Governmental 
Relations, the Executive and Research Assis
tant to the Chancellor, and the Executive 
Director for Public Affairs and Development 
[Biafee%eff-e€-BeveiepmeH%], or their dele
gates, serve as ex officio members of this 
Council. The Vice Chancellor for Business 
Affairs shall serve as the Council's perma
nent chairman and shall conduct regular meet
ings of the Council. 

BACKGROUND INFORMATION 

These proposed amendments to Chapter II, Section 7, Subsec
tions 7.2 and 7.3 in Part One of the Regents' Rules and 
Regulations primarily codify the merger of the Budget Office 
and the Comptroller's Office into the Office of Budget and 
Fiscal Policy within the Office of Business Affairs. 

The proposed amendment to Section 7, Subsection 7.3, Subdivi
sion 7.34 specifically places responsibility for coordination 
of physical accessibility compliance with the Office of 
Facilities Planning and Construction. 

The proposed amendments to Section 7, Subsection 7.3, Sub
division 7.36 clarify the assigned responsibilities of the 
Director of Police, concerning security. 

The proposed amendments to Section 11 acknowledge the creation 
of the position of Executive Director for Public Affairs and 
Development. 

These proposed amendments also contain minor editorial and 
renumbering changes and delete references to responsibilities 
now performed by other offices, where appropriate. 
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2. U. T. System: Proposed Amendments to Resolution Estab
lishing Qualifications for Commissioned Law Enforcement 
Personnel.— 

RECOMMENDATION 

The Chancellor recommends that the qualifications for U. T. 
System commissioned law enforcement personnel, as specified 
in a Resolution adopted by the U. T. Board of Regents at 
its January 1971 meeting and amended in February 1974, 
December 1985, and April 1988, be amended to read as set 
forth below in congressional style: 

QUALIFICATIONS FOR COMMISSIONED 
LAW ENFORCEMENT PERSONNEL 

I- The [A]applicant must be a citizen of the United States 
and must meet the Minimum Standards for Appointment as 
required by [RHie-ail-rSQ e€] the Rules and Regulations 
of the Texas Commission on Law Enforcement Officer 
Standards and Education. 

II. The applicant must have reached his or her 21st birthday 
but not his or her 45th birthday ON DATE OF COMMISSIONING, 

III. The applicant for admission to the U. T. System Police 
Academy must have a high school diploma or a GED, and 
must have a minimiun of sixty (50) semester college hours. 
The applicant [whe-kaB-£eaeked-his-eaf-he3f-2iafe-bisfekday 
eH-feke-dafee-ef-eeHttsiseieHiHg] may fulfill this college 
requirement by substituting one (1) of the following: 
[fewe-yeajfa-ef-eenfeinaoas-empiaymeHt-as-a-peiiee-gaaafd 
feaf-a-eempeHeHfe-iHatitatien-witkiH-feke-UT-TT-SyateiHT] 

Thirty (30) semester college hours and one (1) year of 
continuous employment as a police guard by a component 
institution within The University of Texas System; 

Two (2) years of continuous employment as a police guard 
for a component institution within The University of 
Texas System; 

Two (2) years of active military service and one (1) 
year of continuous employment as a police guard by a 
component institution within The University of Texas 
System. 

IV. Physical requirements are as follows: 

A. VISION: 

VISUAL ACUITY - Maximvun uncorrected visual acuity 
of 20/200 and correctable or corrected as follows: 
20/30 through 20/100 [26/46] - correctable to 20/30 
in each eye and binocularly. 

In excess of 20/100 [26/46] through 20/200 
[26/166] - must be corrected to 20/30 xn each eye 
and binocularly by means of regular eyeglasses or 
contact lenses and accompanied by a statement from 
an ophthalmologist that no ocular disease exists. 

FIELD OF VISION - Horizontal 60-85 degrees tempo
rarily from a central fixation point. 

P&A - 8 



MUSCULAR IMBALANCE - Zero vertical deviation, 
horizontal - 10 [6] prism diopter esophoria at 
twenty (20) [20] feet. 

OTHER VISUAL FACTORS - Applicants will be rejected 
for color deficiencies as determined by the Direc
tor of Police after examination by an approved 
ophthalmologist. Chronic inflammation of the eye 
and adnexa, permanent abnormalities of either eye, 
or loss of either eye will be grounds for rejec
tion. 

B. HEARING - Applicant must be able to hear ordinary 
conversation from at least fifteen (15) [15] feet 
with each ear. 

C. GENERAL HEALTH - Applicant must be in good physical 
condition, capable of strenuous physical exertion 
and have no physical disabilities which would 
interfere with police duties. 

BACKGROUND INFORMATION 

Present educational and experience requirements for applicants 
to attend the U. T. System Police Academy call for a minimum 
of sixty (60) semester hours of accredited college hours. In 
lieu of the sixty (60) hour requirement, an applicant may sub
stitute two (2) years of continuous employment as a guard at a 
component institution within the U. T. System. 

The proposed amendment would change this educational require
ment to also permit applicants with two (2) years active mili
tary service and one (1) year guard service at a component 
institution or applicants with thirty (30) semester college 
hours plus one (1) year guard service at a component institu
tion. The proposed amendment to the educational requirements 
for applicants, as well as the minor changes to the physical 
requirements, are intended to broaden the current applicant 
pool for the U. T. System Police Academy and permit component 
institutions to compete with local police departments for 
qualified applicants. 
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1. U. T. Arlington; Request for Authorization to Establish 
a Master of Arts Degree in Anthropology and to Submit 
the Proposed Degree Program to the Coordinating Board 
for Approval (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that authorization be given to U. T. Arlington to establish 
a Master of Arts degree in Anthropology. Upon Regental 
approval, the proposal will be submitted to the Texas Higher 
Education Coordinating Board for review and approval. The 
proposed program in anthropology is consistent with U. T. 
Arlington's Strategic Plan and approved Role and Scope Table 
of Programs. A description of the proposed program is 
included in the Background Information. 

If approved by the Coordinating Board, the next appropriate 
catalog published at U. T. Arlington will be amended to 
reflect this action. 

BACKGROUND INFORMATION 

Program Description 

The proposed master's degree program in anthropology will be 
administered through the Department of Sociology and Anthro
pology in the College of Liberal Arts and the Graduate 
School. The Master of Arts in Anthropology will offer the 
option of a 30 semester-credit-hour program with thesis, 
designed especially for persons who are interested in sub
sequently pursuing a doctoral program, or a 36 semester-
credit-hour program without thesis. In addition to preparing 
students interested in admission to doctoral programs, the 
program is designed to give students methodological and con
ceptual skills which apply to related professions in health, 
education, and human services. 

The program will require 12 hours of core courses for both 
the thesis and nonthesis options, with additional hours 
required for topical and/or area courses. Supporting fields 
include nursing for the study of medical anthropology, biol
ogy as it relates to human evolution and genetics, and lin
guistics for the comparative study of language and culture. 
It is also anticipated that courses in the program will con
tinue to be taken by students in nursing, science, and 
humanities. 

Program Need 

Student interest in the study of anthropology has grown 
steadily at U. T. Arlington since the undergraduate major was 
first offered in 1982 and increasing nvimbers of students have 
expressed interest in having an opportunity to pursue gradu
ate study in the field. Additionally, some graduate students 
in other fields now take graduate courses in anthropology and 
have expressed an interest in an M.A. degree in Anthropology 
should it be offered. Students have either had to go to 
another institution for a graduate degree in anthropology or 
have had to pursue other interests. 
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U. T. Arlington is in the midst of a large and growing metro
politan area with a population base of over 3.7 million 
people according to 1986 census projections. The only other 
institution in the area which offers a graduate anthropology 
program is Southern Methodist University, a private institu
tion with higher tuition rates than are affordable for many 
area residents. The Dallas/Fort Worth area is the largest 
metropolitan area in the nation, and the state, without a 
graduate anthropology program at a public institution. Many 
of the anticipated students in the program are place-bound 
in the area and have no opportunity to pursue a program in 
another location. 

For students who wish to continue the study of anthropology 
in a doctoral program, studies have indicated that demand 
for Ph.D. anthropologists will increase by the mid-1990s, 
including an increase in anticipated retirements among pro
fessors in the field. Non-academic employment opportunities 
are also expected to increase in both government and private 
firms. As the U. S. population becomes increasingly multi
ethnic, persons with training in anthropology are expected 
to have new opportunities in the helping professions such 
as teaching, nursing, and social work. 

Program Quality 

The current faculty in the undergraduate anthropology program 
are highly qualified by training and experience to teach the 
courses necessary for the graduate program. They also teach 
several graduate level courses as a part of the curriculum 
for the M.A. in Sociology. In addition, the supporting 
fields in nursing, biology, humanities, and linguistics have 
strong faculties which offer courses which would be of inter
est to anthropolo^ graduate students. The addition of one 
new faculty position is anticipated for a person with a spe
cialty in physical anthropology and an emphasis in human evo
lution, primatology, or human genetics. 

Students admitted to the program would be required to have 
a bachelor's degree from an accredited college or university 
with a minimum grade point average of 3.0 plus a combined 
score of 1000 or above on the Graduate Record Exam. 

The program will be subject to periodic reviews conducted by 
the Dean of the Graduate School and the appropriate graduate 
faculty committees of the Graduate Assembly. Further evalua
tions will be conducted through the use of surveys of gradu
ating students and of alumni after they have been in the 
field for several years. 

Program Costs 

In order to add one new core course, the department will add 
one-half FTE faculty position. Consequently, the incremental 
cost of the proposed master's program is expected to be 
only $60,000 for the first five years. The existing library 
resources on campus and available through cooperative library 
arrangements are sufficient for the program and physical 
facilities are adequate for the program as well. The 
$12,000 per year incremental cost is expected to be met by 
the reallocation of current funds ($6,000 per year) and the 
increase in state funding ($6,000) which will be generated 
by increased enrollment. 
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Summary 

U. T. Arlington wishes to establish a Master of Arts degree 
in Anthropology and upon approval by the U. T. Board of 
Regents will submit the proposal to the Coordinating Board 
for approval. The presence of a quality faculty in the 
baccalaureate anthropology program offered at U. T. Arlington 
since 1983 and the absence of any other graduate-level 
anthropology program at a public university in the Dallas/ 
Fort Worth area are factors that strongly support the pro
posal for a master's program in anthropology. Studies also 
indicate growing opportunities and needs for professionals 
in the field. U. T. Arlington is well-situated and well-
prepared to provide a high quality program for students who 
are interested in graduate studies in anthropology. 

2. U. T. Arlington: Request for Authorization to Add Spe
cialized Options to the Bachelor of Music Degree Program 
and to Submit the Proposed Options to the Coordinating 
Board for Approval (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that authorization be granted to add specialized options to 
the Bachelor of Music degree program at U. T. Arlington. The 
proposed new options include Music/Business, Music/Theatre, 
Music/Media and Jazz Studies. Upon approval by the U. T. 
Board of Regents, the proposed options will be resubmitted 
to the Texas Higher Education Coordinating Board for review 
and approval. A description of the options is included in 
the Background Information. 

If approved by the Coordinating Board, the next appropriate 
catalog published at U. T. Arlington will be amended to 
reflect this action. 

BACKGROUND INFORMATION 

Description of Proposed Options 

U. T. Arlington currently has an approved Bachelor of Music 
degree program with approved options in Music Education, Per
formance, and Theory/Composition. The University proposes to 
use existing courses in business, drama, communications, and 
radio/TV to add new options in Music/Business, Music/Theatre, 
and Music/Media. The fourth proposed option. Jazz Studies, 
requires that four music courses which have been taught pre
viously be returned to the course inventory. 

Any student can individually select the courses necessary for 
the first three of these options, but U. T. Arlington cannot, 
without Coordinating Board approval, advertise the availabil
ity of degree options or certify a concentration for the 
degree. The proposed new options were initially submitted 
according to Coordinating Board guidelines for staff approval 
as a "nonsubstantive" request. The Coordinating Board staff, 
however, returned the proposed new options with the request 
that they be treated as "substantive" requests and be 
approved by the U. T. Board of Regents. 
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Program Need 

Contact with current and prospective students has shown that 
many students are interested in pursuing music options 
related to jazz and to the business and technical aspects 
of performance. The new options will formalize alternative 
sequences of courses for completion of the music degree 
requirements and facilitate preparation for a wider variety 
of careers now available in the music profession. The pro
posed new options in Music/Business, Music/Theatre and Music/ 
Media emphasize musical expertise but require substantial 
coursework in a second discipline. The option in Jazz 
Studies, which has been requested by a significant number 
of students, will combine music courses with a liberal arts 
emphasis. 

Quality 

The quality of the four proposed new options is based on the 
use of music faculty and music courses which are currently or 
have previously been a part of U. T. Arlington's successful 
Bachelor of Music degree program. Students selecting one of 
the new options will meet the same core requirements as 
students selecting currently approved options. 

Cost 

No new courses are required for the options in Music/Busi
ness, Music/Theatre, or Music/Media. The four courses 
required for the Jazz Studies option can be taught by exist
ing faculty by rearranging the schedules for other courses. 
No new faculty, equipment, facilities, or library resources 
are needed for any of the proposed options. Consequently, 
no new costs will be incurred with the addition of these 
options. 

Summary 

Approval by the U. T. Board of Regents of the four additional 
options or specializations for the Bachelor of Music degree 
is requested in compliance with the Coordinating Board's proce
dures for approval of substantive proposals. The proposals 
will not result in any additional cost. Approval will permit 
U. T. Arlington to offer new options that will satisfy student 
interests and career goals that are not met by existing 
options. 

3. U. T. Austin; Proposed Appointment to the John Jeffers 
Research Chair in Law in the School of Law Effective 
Immediately.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that Professor Mark G. Yudof, holder of the James A. Elkins 
Centennial Chair in Law and Dean, School of Law at U. T. 
Austin, be appointed as the initial holder of the John 
Jeffers Research Chair in Law in the School of .Law at U. T. 
Austin effective immediately. 

AAC - 6 



BACKGROUND INFORMATION 

Professor Yudof, a faculty member at U. T. Austin since 1971, 
and the Dean of the School of Law since 1984, is a nationally 
recognized legal scholar in the areas of education, politics 
and human rights and has authored or coauthored four books, 
five book chapters, more than 35 legal articles, and more 
than a dozen other scholarly publications. He is a recipient 
of the Student Bar Association Teaching Excellence Award, a 
member of the American Law Institute, a Fellow of the 
American Bar Foundation and the Texas Bar Foundation and a 
Fellow of the Queen Mary and Westfield College. Professor 
Yudof was recently elected to the Executive Committee of the 
Association of American Law Schools and has served as Vice 
Chair of the Governor's Task Force on Public Education. Pro
fessor Yudof will retain the James A. Elkins Centennial Chair 
in Law. 

The John Jeffers Research Chair in Law was established by the 
U. T. Board of Regents at the December 1989 meeting. 

4. U. T. Austin; Proposed Appointments to Endowed Academic 
Positions in the College of Liberal Arts Effective 
September 1, 1991.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the following initial appointments be made to endowed 
academic positions in U. T. Austin's College of Liberal Arts 
effective September 1, 1991. Professors will vacate any 
currently held endowed positions on the effective date of 
the new appointment. 

Name of Proposed Appointee 

Dr. G. Karl Galinsky, Robert M. 
Armstrong Centennial Professor, 
Department of Classics 

Dr. Alan S. Knight, Annabel 
Irion Worsham Centennial Pro
fessor, Department of History 

Endowed Academic Position 

Floyd A. Cailloux Centen
nial Professorship; estab
lished August 11, 1983 

C. B. Smith, Sr. Centen
nial Chair in United 
States-Mexico Relations 
(No. 2); established 
October 11, 1984 

Dr. Thomas G. Palaima, Associ
ate Professor, Department of 
Classics 

Raymond Dickson Centen
nial Professorship 
(No. 2); established 
August 13, 1982 
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BACKGROUND INFORMATION 

Dr. Galinsky, a faculty member at U. T. Austin since 1956, 
is nationally recognized for his scholarship in Roman civili
zation, literature, religion and art. He is the author or 
coauthor of five books and more than 80 research articles 
and reviews and is frequently invited to lecture at univer
sities and scholarly meetings in the United States and 
Europe. Dr. Galinsky served as Chairman of the U. T. Austin 
Department of Classics from 1974 to 1990 and has received 
several teaching excellence awards. 

Dr. Knight joined the U. T. Austin faculty in 1986 and is 
recognized both nationally and internationally as the lead
ing authority on twentieth century Mexican history. He has 
authored numerous outstanding publications including his 
two-volume work entitled The Mexican Revolution which won 
both the Beveridge Prize of the American Historical Associ
ation and the prestigious Bolton Prize. 

Dr. Palaima, a faculty member at U. T. Austin since 1980, is 
an internationally recognized authority on Bronze Age writing. 
He is the recipient of the distinguished MacArthur Fellowship 
and is responsible for the creation of the U. T. Austin pro
gram in Aegean Scripts and Prehistory. Dr. Palaima's most 
recent honor is his invitation to participate in a delegation 
of United States archaeological scholars to the People's 
Republic of China. Dr. Palaima's promotion to the rank of 
Professor is effective September 1, 1991. 

5. U. T. Austin; Recommendation to Name Room in the Petro
leum Engineering Building in the College of Engineering 
(Regents' Rules and Regulations, Part One, Chapter VIII, 
Section 1, Subsection 1.2, Naming of Facilities Other 
Than Buildings).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that Room 2.212 of the Petroleum Engineering Building in the 
College of Engineering at U. T. Austin be named the 
Strowbridge Classroom in accordance with the Regents' Rules 
and Regulations, Part One, Chapter VIII, Section 1, Subsec
tion 1.2, relating to the naming of facilities other than 
buildings. 

BACKGROUND INFORMATION 

The proposed classroom name is in recognition of a gift to 
establish an endowment which will be used to maintain and 
improve equipment for activities and facilities necessary 
for research and teaching in the College of Engineering. 
Establishment of a permanent endowment is provided for in 
Item 28 on Page L&I - 25. 
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At its December 1981 meeting, the U. T. Board of Regents 
approved the naming of facilities other than buildings as 
part of a special private fund campaign for the College of 
Engineering in accordance with Part One, Chapter VII, Sec
tion 2, Subsection 2.4, Subdivision 2.44 of the Regents' 
Rules and Regulations. 

6. U. T. Austin; Recommendation to Approve Voluntary Stu-
dent Services Fees Effective with the Fall Semester 1991 
(Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve Voluntary Student 
Services Fees at U. T. Austin to be effective with the Fall 
Semester 1991 as set out below. Current and proposed fees 
are listed for comparative purposes. 

1990-91 
Actual Fee 

Academic Spring 
Year Semester 

1991-92 
Proposed Fee 

Academic 
Year 

Spring 
Semester 

Athletics $52.00 
Athletics Dependent 64.00 
Drama Department 12.00 
Performing Arts 25.00 
TSP Package* 33.50 
Cactus Yearbook 28.50 
Utmost Magazine 8.50 
Official Directory 2.00 
Peregrinus Yearbook 15.00 
Analecta Literary 
Journal 3.50 

Polis Magazine 4.00 
Locker/Basket and 
Shower (per 
semester) 8.00 

$26.00 
32.00 
6.00 
12.50 
29.25 
28.50 
4.30 

(not offered) 
15.00 

3.50 
2.00 

4.00 

$57.00 
70.00 
12.00 
25.00 
33.50 
28.50 
8.50 

$28.50 
35.00 
6.00 

12.50 
29.25 
28.50 
4.30 

2.00 (not offered) 
15.00 15.00 

5.00 
4.00 

4.00** 

5.00 
2.00 

4.00 

* TSP Package represents a reduced cost for the purchase of 
Cactus, Utmost, and the Official Directory. 

**Represents Fall Semester charge only. 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Austin will 
be amended to include these changes. 

BACKGROUND INFORMATION 

In accordance with Sections 54.513 and 54.514 of the Texas 
Education Code, the proposed amounts for Voluntary Student 
Services Fees have been recommended to President Cunningham 
by the Student Services Fees Committee of U. T. Austin. 

The Intercollegiate Athletics Fee has remained the same 
since 1986 and the proposed increase is requested to com
pensate for inflation. An increase of $1.50 is requested 
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for the Analecta Literary Journal due to higher printing 
costs. All other voluntary fees will remain at the 
1990-91 level. 

7. U. T. Austin; Recommendation for Approval of a Proposed 
Agreement for Scientific Cooperation with La Universidad 
Francisco Marrocfuin, Guatemala City, Guatemala, and 
Request for Authorization to Execute Agreement.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that approval be given to an agreement for scientific cooper
ation as set out on Pages AAC 11 - 15 between U. T. Austin on 
behalf of the College of Natural Sciences Department of Phys
ics and La Universidad Francisco Marroquin, Guatemala City, 
Guatemala. 

It is further recommended that the Executive Vice Chancellor 
for Academic Affairs be authorized, on behalf of the U. T. 
Board of Regents, to execute this agreement with the under
standing that any and all specific agreements arising from 
the agreement are to be submitted for prior administrative 
review and subsequent approval as required by the Regents' 
Rules and Regulations. 

BACKGROUND INFORMATION 

The proposed agreement of scientific cooperation is designed 
to promote academic and research cooperation between U. T. 
Austin and La Universidad Francisco Marroquin. The goals 
of the agreement are to: 

a. Establish a program of research at La 
Universidad Francisco Marroquin 

b. Facilitate communication between the 
research groups 

c. Coordinate joint research. 

The proposed agreement has been reviewed and approved by the 
Office of General Counsel and is similar to other agreements 
of cooperation previously approved by the U. T. Board of 
Regents. 
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AGREEMENT FOR SCIENTIFIC COOPERATION 
b«tw««n 

THE UNIVERSITY OF TEXAS AT AUSTIN 
(UnltAd Statas of Amarlca) 

and 
LA UNIVERSIDAD FRANCISCO MARROQUIN 

(Republic of Guatemala) 

THE UNIVERSITY OF TEXAS AT AUSTIN, Austin, Texas 70712, U.S.A., 
represented by its President, Dr. William H. Cunningham, 

and 

LA UNIVERSIDAD FRANCISCO MARROQUIN, 6a Calle Final, Zona 10, Guatemala 
City, Guatemala, represented by its Rector, Lie. Fernando Monterroso, 

undertake the following scientific cooperative agreement: 

ARTICLE 1 

THE UNIVERSITY OF TEXAS AT AUSTIN and LA UNIVERSIDAD FRANCISCO MARROQUIN 
(hereafter referred to as THE INSTITUTIONS) agree to extend and 
strengthen their scientific relations and mutual cooperation in order to 
contribute to the development of scientific research and the exchange of 
ideas. All cooperative activities shall be subject to approval by the 
appropriate officials of THE INSTITUTIONS and shall be in accordance 
with the laws of the respective countries. 

ARTICLE 2 

The cooperation between THE INSTITUTIONS will focus initially on, but 
shall not be limited to, the following research areas in physics: 

CONDENSED MATTER PHYSICS 

SURFACE SCIENCE. 

Cooperative investigations in these areas will be carried out by 
research groups under the supervision of the following individuals; 

Professor Eduardo Suger 

Professor Juan Carlos Villagran 

Professor Carlos A. Cajas 

at LA UNIVERSIDAD FRANCISCO MARROQUIN, and 
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Agreement of Scientific Cooperation between 
The University of Texas at Austin and 
La Universidad Francisco Marroquin 
Page 2 of 5 

Professor James C. Thompson 

Professor Peter A. Antoniewicz 

Professor Mel E. Oakes 

at THE UNIVERSITY OF TEXAS AT AUSTIN. 

ARTICLE 3 

The goals of the cooperation between THE INSTITUTIONS are as follows: 

• to establish a program of research at LA UNIVERSIDAD FRANCISCO 
MARROQUIN; 

• to facilitate communication between the research groups cited 
in Article 2; and 

• to coordinate joint research in the areas cited in Article 2. 

ARTICLE 4 

To achieve these goals and insofar as the means of each allow, THE 
INSTITUTIONS shall: 

• support the research programs covered by this agreement and exchange 
information about all the results obtained; 

• undertake exchanges between THE INSTITUTIONS of faculty and 
researchers active in the areas cited in Article 2; 

• assist in arranging living accommodations for personnel visiting 
under such exchanges; and 

• organize any type of collaboration (e.g., seminars and meetings) that 
could help further the goals cited in Article 3. 

In order to ensure a well-focused exchange of the most important 
achievements and to plan a productive collaboration, the supervisors of 
the research areas of both institutions cited in Article 2 shall agree 
upon a working program. 

The candidacy of each visiting scientist shall be subject to the 
approval of the appropriate officials of the host institution. While 
conducting research at the host institution, visiting scientists shall 
be subject to the host institution's rules, regulations, policies, and 
practices. 
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Agreement of Scientific Cooperation between 
The University of Texas at Austin and 
La Universidad Francisco Marroquin 
Page 3 of 5 

ARTICLB 5 

In order to satisfy the goals of establishing a productive research 
program at LA UNIVERSIDAD FRANCISCO MARROQUIN, THE UNIVERSITY OF TEXAS 
AT AUSTIN will provide, upon agreement by the supervisors of the 
research groups cited in Article 2, access to bibliographical material 
within the libraries of THE UNIVERSITY OF TEXAS AT AUSTIN and, upon 
approval of THE UNIVERSITY OF TEXAS AT AUSTIN on a case-by-case basis, 
the loan of equipment necessary for the establishment of the research 
projects at LA UNIVERSIDAD FRANCISCO MARROQUIN. 

Approval from THE UNIVERSITY OF TEXAS AT AUSTIN for an equipment loan 
will be made by appropriate University officials on a case-by-case basis 
and will be contingent upon such factors as the use and condition of the 
equipment and the source of funding for its purchase. 

LA UNIVERSIDAD FRANCISCO MARROQUIN shall bear responsibility for the 
transportation, importation, maintenance, and return of the said 
equipment, provided that an arrangement on the means and schedules is 
approved in advance by the appropriate authorities in both institutions. 

ARTICLB 6 

The scope of activities under this agreement shall be determined by the 
funds regularly available at both institutions for the types of 
collaboration undertaken and by financial assistance as may be obtained 
by either institution from external sources. The precise means of 
financing the research and exchanges covered by this agreement shall be 
negotiated periodically and, in each case, shall be subject to the 
approval of.the appropriate authorities of both institutions. 

THE INSTITUTIONS Shall make provisions in their respective budgets for 
the funds necessary to accomplish this agreement. In particular, unless 
prior alternative arrangements have been made, the travel, lodging, and 
daily living expenses of visiting personnel cited in Article 4 shall be 
covered on a basis of reciprocity as follows: 

• Travel expenses to the country of destination shall be covered by the 
institution of origin; 

Daily lodging and living expenses shall be covered by the host 
institution. The daily allowance per person shall be negotiated by 
the supervisors cited in Article 2, prior to the visit of each 
researcher, in addition to the cost of lodging; and 

• Travel expenses inside the host country shall be covered by the host 
institution. 
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Agreement of Scientific Cooperation between 
The University of Texas at Austin and 
La Universidad Francisco Marroquin 
Page 4 of 5 

ARTICLB 7 

The present agreement shall be in effect beginning on the day of its 
signing and shall remain in effect for a period of five years 
thereafter. The agreement can be renewed for an equivalent period of 
time provided that both institutions are in accord. Revisions of this 
agreement may be requested by either institution. A revision shall take 
effect as soon as the mutual consent of the authorities of the two 
institutions has been secured. This agreement may be terminated by 
either institution on six months advance notice. If this agreement is 
terminated, THE UNIVERSITY OF TEXAS AT AUSTIN and LA UNIVERSIDAD 
FRANCISCO MARROQUIN agree not to hold the other institution liable for 
any monetary or other losses that may result. 

EXECUTED by the Board of Regents of The University of Texas System and 
LA UNIVERSIDAD FRANCISCO MARROQUIN on the day and year first above 
written, in duplicate copies, each of which shall be deemed an original. 

THE UNIVERSITY OF TEXAS AT AUSTIN 

BY: 
William H. Cunningham 

TITLE: Preaident 

LA UNIVERSIDAD FRANCISCO MARROQUIN 

BY: 
Fernando Moterroso 

TITLE: 

FORM APPROVED: BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

Office of General Counsel 
BY: 

James P. Duncan 
Executive Vice Chancellor 
for Academic Affairs 
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Agreement of Scientific Cooperation between 
The University of Texas at Austin and 
La Universidad Francisco Marroquin 
Page 5 of 5 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing agreement was approved by the Board 
of Regents of The University of Texas System on the day of 

1991, and that the person whose signature appears above 
is authorized to execute such agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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8. U. T. Austin and U. T. Permian Basin; Recommendation to 
]^tablish an Advisory Council for the Center for Energy 
and Economic Diversification and to Approve Proposed 
Nominees Thereto.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Academic Affairs and Presidents 
Cunningham and Leach for the establishment of a special 
Advisory Council for the Center for Energy and Economic 
Diversification. The purpose of the Advisory Council will 
be to assist the presidents and the Center director in: 

a. 

b. 

c. 

Coordinating and formulating current and long-
range plans for the Center for Energy and 
Economic Diversification 

Promoting programs and activities sponsored by 
the Center 

Seeking financial support for the development 
needs of the Center. 

Additionally, approval is requested for the following initial 
appointments to the Advisory Council: 

Mr. Gordon Baker, Midland, Geologist, Mobil Oil 
Corporation 

Mr. Bernold Hanson, Midland, President, Hanson 
Corporation 

Mr. W. F. "Bill" Roden, Midland, President, Roden 
Oil Company 

Mr. E. E. Runyan, Midland, Petroleum Engineer. 

President Cunningham, President Leach, and Vice President 
Gardner, as Coordinator of U. T. Permian Basin Centers, will 
also serve as ex-officio members of the Advisory Council. 
Following approval of the establishment of the Advisory Coun
cil, Presidents Cunningham and Leach also expect to appoint 
individuals to serve on technical committees for support of 
specific Center activities as appropriate. Such appoint
ments will be made with the approval of the Executive Vice 
Chancellor for Academic Affairs. 

BACKGROUND INFORMATION 

In December 1985, the U. T. Board of Regents approved the 
concept of a Permian Basin Center for Energy and Economic 
Diversification and authorized the creation of a foundation 
to assist with implementation of that concept. Subsequently, 
the Texas Permian Basin Foundation, Inc., was created to 
construct and equip a facility on land donated to the Foun
dation by Scharbauer Bros. & Company for that purpose. The 
completed Center building was dedicated in conjunction with 
the August 1990 U. T. Board of Regents' meeting. Subse
quently, the building and real estate were accepted by the 
U. T. Board of Regents via ratification at the October 1990 
Board meeting of Executive Committee Letter No. 90-23. 
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The recommendation for establishment of the Advisory Council 
and for approval of initial nominees is made in accordance 
with the Regents' Rules and Regulations, Part One, Chap
ter VII, Section 3. 

9. U. T. Dallas: Request for Permission for Individual to 
Serve as Chairman of the Polar Research Board [Regents' 
Rules and Regulations, Part One, Chapter III, 
tion 13, Subsections 13.(10) and 13.(11)].— 

Sec-

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs that approval be given 
for Dr. Robert H. Rutford. President at U. T. Dallas, to 
serve as Chairman of the Polar Research Board. 

It is further recommended that the U. T. Board of Regents 
find that: (1) the holding of this membership by Dr. Rutford 
is of benefit to the State of Texas and (2) there is no con
flict between Dr. Rutford's position at U. T. Dallas and his 
membership on this Board. 

BACKGROUND INFORMATION 

Dr. Rutford has been appointed by Dr. M. Gordon Wolman, 
Chairman of the National Research Council Commission on Geo-
sciences. Environment, and Resources to serve a four-year 
term from January 1, 1991 through December 31, 1994. The 
Polar Research Board was established in 1958 in response to 
a request from the Director of the National Science Founda
tion. Its main functions are to advise on U. S. polar 
research activities and to serve as the U. S. National Com
mittee for the Scientific Committee on Antarctic Research of 
the International Council of Scientific Unions and the U. S. 
Committee for the International Arctic Science Committee. 
Dr. Rutford's appointment is without compensation. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part 
One, Chapter III, Section 13, Subsections 13.(10) and 13.(11) 
of the Regents' Rules and Regulations. 
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10. U. T. Dallas: Proposed ̂ endments to the Policy for 
Admission of Lower Division Students to be Effective 
May 1991 (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that amendments to the U. T. Dallas Policy for Admission of 
Lower Division Students be adopted to be effective May 1991. 
The proposed changes are set out below in congressional 
style. 

The University of Texas at Dallas 
Policy for Undergraduate Admissions [ef-6ewejf-Bivisi©n-S%«deHts] 

I. Freshman Applicants 

A. Preparation Requirements 

A freshman applicant must complete the following 
specified high school units prior to admission 
to The University of Texas at Dallas.* 

1. Language Arts - 4 units including at least 
one unit of writing skills. 

2. Foreign Language - 2 units in a single 
language. 

3. Mathematics - 3 1/2 units algebra I or 
higher, including trigonometric functions. 

4. Science - 3 units of laboratory science 
beyond physical science. 

5. Social Studies - 3 units not including 
work-study. 

6. Electives - 1 1/2 units. 

7. Fine Arts - 1/2 unit. 

B. Resident Admissions Criteria 

Applicants who are in the top 25% of their high 
school graduating class and have scored at least 
1100 (SAT) or 27 (ACT) are admissible providing 
they have completed the Preparation Requirements 
listed above. 

Applicants meeting the following criteria will 
be considered for admission by the Admissions 
Committee: 

1. Applicants in the top 10% of their high 
school graduating class not otherwise 
qualified. 

*Applicants otherwise (^alified but with Preparation 
Requirement deficiencies will be reviewed by the 
Admissions Committee. 
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2. Applicants in the top 50% of their high 
school graduating class with at least 
1000 (SAT) or 24 (ACT) scores. 

3. Applicants in the bottom half of their 
class will not normally be considered. 

C. Nonresident Admissions Criteria 

Nonresidents must be in the upper 25% of their 
high school class and have a score of at least 
1200 (SAT) or 29 (ACT) to be eligible for 
admission. 

D. Special Provisions 

A separate provisional admissions program will 
not be instituted since the Admissions Committee 
is authorized to consider Texas high school grad
uates who fall below established admissions 
criteria 

[ 1T Pre a hmaH- fef ana fejf-afeadenfea-fieaa - than 
se-aemeafeejf-eredit-heHfa-^-MHat-have-a-Mini-
mHHi-3T0-ffade-p©int-avefafe-en-eeiiefe-ievei 
weafk-and-a^e-anhjeefe-te-feke-ffeshman-admiaaien 
afeandajfda-eatiined-abeveT 

2T Seph©m©j?e-fe3fana€eaf-atHdeHfea-430-h©ua5a-©f-m©jfe-) 
wii4-n©t-be-aeeepted-pafi©a5-t©-%he-SnM»e3f 
Seaai©n-©€-1991"r—Ad«iaai©n-afeanda3fda-€©a? 
a©ph©m©3?e-%i?anafe3?-atadenta-wi44-he-avai4ah4e 
by-dan«afy-lr-i99lT 

3-r Pjf©viai©Hai-admiBai©Ha-wi41-n©fe-be-e©Raidejfed 
Hntii-the-eaMmeaf-Seaai©n-©€-199iT—Pj?©viai©na4 
adMiaaian-atandafda-wiii-be-avaiiabie-by 
3an«afy-i7-i991]. 

II. Transfer Applicants 

A. Freshman Transfers 

Freshman transfer students (less than 30 semester 
credit hours) must have a minimum 3.0 grade point 
average on college level work and are subject to 
the freshman admission standards specified in 
Section I.A. above. 

B. Sophomore Transfers** 

1. Sophomore transfer students are defined 
as those admitted with acceptable previous 
college credit of at least 30 but fewer 
than 54 semester credit hours. Such pre
vious credit is acceptable if it: 

a. is earned at accredited institutions 
of higher education, 

b. consists of courses completed with a 
grade of C or better, 

**The University of Texas at Dallas will accept 
sophomore transfers on a space-available basis 
beginning with the Fall Semester 1992. 
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c. includes at least 12 semester credit 
hours transferable toward The Univer
sity of Texas at Dallas General Educa
tion Core Curriculum, and 

d. excludes courses used to satisfy high 
school unit deficiencies and other 
courses outside the classification 
of general education.' 

Prior to admission to The University of 
Texas at Dallas, a sophomore applicant 
mush have completed the high school aca
demic units as specified in Section I.A. 
above or have satisfied the requirement 
by having completed a combination of 
high school units and college equivalents. 

Admissions Criteria 

Sophomore applicants must present scores 
of 1100 (SAT) or 27 (ACT) or better for 
admission. Applications from Texas resi
dents may be reviewed for admission with 
scores of 1000 (SAT) or 24 (ACT) or 
higher. 

Sophomore applicants must have a grade 
point average of 3.0 or better in all 
college work and must be in good stand
ing at their latest institution. 

C. Upper-level Transfers 

1. Upper-level transfer students are defined 
as those admitted with acceptable previous 
college credit of at least 54 semester 
credit hours. Such previous credit is 
acceptable if it: 

a. is earned at accredited institutions 
of higher education, 

b. consists of courses completed with a 
grade of C or better, 

c. includes credit transferable toward 
The University of Texas at Dallas 
General Education Core Curriculum in 
the amounts of at least 19 semester 
hours for admission in academic 
years 1992-93 and 1993-94 or 
25 semester hours thereafter, and 

d. excludes courses outside the classi
fication of general education." 

2. Preparation Requirements 

Prior to admission to The University of 
Texas at Dallas, an upper-level applicant 
must complete with a C or better the fol
lowing college-level courses; 

a. at least 3 semester credit hours of 
critical writing, and 
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b. the ecpiivalent of all courses satis
fying the laboratory science component 
of The University of Texas at Dallas 
General Education Core Curriculum. 

3. Admissions Criteria 

Upper-level applicants must be in good 
standing at the last institution attended 
and must have attained a grade point 
average over all previous college work 
of at least 2.25 for admission in aca
demic years 1992-93 and 1993-94 or 2.50 
thereafter. 

BACKGROUND INFORMATION 

The U. T. Dallas "Policy for Admission of Lower Division 
Students" was approved at the April 1990 meeting of the 
U. T. Board of Regents via ratification of Executive Commit
tee Letter 90-12. At that time the criteria for sophomore 
transfer admissions had not been developed and were not 
included in the policy. The proposed amendments to the 
policy will incorporate transfer admissions policies for 
sophomores, will incorporate new criteria for upper divi
sion transfer students, and will change the title of the 
policy to reflect a general undergraduate admissions policy. 

The legislation passed by the 71st Legislature, First Called 
Session, 1989, which enabled U. T. Dallas to enroll freshman 
and sophomore students, specified that admissions criteria 
for freshman and sophomore students must be "no less strin
gent" than the criteria for admission to U. T. Austin. The 
proposed admissions criteria are the same or higher than the 
criteria for U. T. Austin. 

The proposed policy amendments specify that sophomore trans
fer students will be admitted for the first time in the Fall 
Semester 1992. Delaying sophomore transfer admissions will 
allow U. T. Dallas to make a smoother transition for lower-
division students who were enrolled in the first freshman 
class in the Fall Semester 1990. 

In addition, the proposed policy amendments provide for 
incremental changes in the criteria for upper-level trans
fer applicants. For the 1992-93 and 1993-94 academic years, 
upper-level transfer applicants will be required to have 
completed at least 19 semester hours of transferable course 
credits that apply toward satisfying the U. T. Dallas Gen
eral Education Core Curriculum and to have achieved an over
all grade point average of 2.25 or above. Upper-level 
transfer applicants for the 1994-1995 and sxibsequent academic 
years will have to have 25 semester hours of transferable 
course credit which apply to the Core Curriculum and an over
all grade point average of 2.50 or above. 

A separate provisional admission program for Texas high 
school graduates is not included since the Admissions Com
mittee at U. T. Dallas is already authorized to review 
applicants who do not satisfy the established admissions 
criteria. The current U. T. System Provisional Admission 
Program Policy (adopted by the U. T. Board of Regents at 
the August 1988 meeting) provides for such an exception 
to be made via Board approval of the general campus admis
sions policy. 
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11. U. T. El Paso; Request for Permission for Individual to 
Serve on the Board of Directors of the El Paso Branch of 
the Federal Reserve Bank of Dallas fReqents' Rules and 
Regulations, Part One, Chapter III, Section 13, Subsec
tions 13.(10) and 13.(11)1.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs that approval be given 
for Dr. Diana Natalicio, President at U. T. El Paso, to con
tinue to serve as Director on the Board of Directors of the 
El Paso Branch of the Federal Reserve Bank of Dallas. 

It is further recommended that the U. T. Board of Regents 
find that: (1) the holding of this office by Dr. Natalicio 
is of benefit to the State of Texas and (2) there is no 
conflict between Dr. Natalicio's position at U. T. El Paso 
and her membership on this Board. 

BACKGROUND INFORMATION 

The Board of Directors meets monthly and provides an advisory 
service to the management of the local Federal Reserve Board 
Branch Bank. Dr. Natalicio will receive $200.00 per meeting 
for her services. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part 
One, Chapter III, Section 13, Subsections 13.(10) and 13.(11) 
of the Regents' Rules and Regulations. 

12. U. T. Pan American: Recommendation to Approve Changes 
in Parking Permit and Enforcement Fees Effective with 
the Fall Semester 1991 (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nevarez 
that the U. T. Board of Regents approve changes in parking 
permit and enforcement fees at U. T. Pan American effective 
with the Fall Semester 1991 as set out on Page AAC - 23. 
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1990-91 
Current 
Fees 

1991-92 
Proposed 

Fees 

Parking Classifications 

Class A - Reserved Parking for 
Full Time Faculty and Staff 
(If employee's salary 
is $15,000 or less) 

Class B - Reserved Parking for 
Faculty and Staff, Excluding 
Teaching Assistants and Work/ 
Study Student Employees 

Class C - General Parking for 
Faculty, Staff and Students 

Class D - General Parking with 
Some Restrictions for Students 
Residing in Residence Halls 

Class H - Handicapped Reserved 
Parking for Disabled Faculty, 
Staff and Students 

Enforcement Fees 

Citation (per violation) 
Immobilizer (per violation) 

$48.00 

36.00 

24.00 

12.00 

No Charge 

No Charge 

5.00 
20.00 

$75.00 

75.00 

24.00 

12.00 

No Charge 

No Charge 

10.00 
20.00 

Annual parking permit fees are prorated if purchased for the 
Spring and Summer or Slimmer Session(s) only. 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published at U. T. Pan American will 
conform to this action. 

BACKGROUND INFORMATION 

The proposed 1991-92 increases for U. T. Pan American parking 
and enforcement fees are necessary for the construction of a 
new parking lot and to effectively deter parking violations. 

Proposed changes in U. T. Pan American's parking and traffic 
regulations to be effective Fall Semester 1991 were reviewed 
and approved by the Office of Academic Affairs and are 
included in the February 1991 institutional docket. 

13. U. T. Pan American: Recommendation to Approve Increases 
in Residence Hall Room and Board Rates and Meal Plan 
Rates Effective with the Fall Semester 1991 (Catalog 
Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nevarez 
that the U. T. Board of Regents approve increases in Resi
dence Hall room and board rates and meal plan rates at U. T. 
Pan American effective with the Fall Semester 1991 as set 
out on Page AAC - 24. 
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Room and Board Rates per Semester 

Room and 10A Meal Plan 
Room and lOB Meal Plan 
Room and 14 Meal Plan 
Room and 15 Meal Plan 
Room and 20 Meal Plan 

1990-91 
Current 
Rates 

$ 979.00 
1,034.00 

N/A 
1,089.00 
1,144.00 

Room and Board Rates (Summer Session) 

Room and 20 Meal Plan 

Room and Board—Other Fees 

Installment Payment Fee 
Delinquent Installment Fee 
Damage Deposit 

Meals Only Rates per Semester 

lOA Meal Plan 
lOB Meal Plan 
14 Meal Plan 
15 Meal Plan 
20 Meal Plan 

Meals Only Rates (Summer Session) 

20 Meal Plan 

Meals Only—Other Fees 

Installment Payment Fee 
Delinquent Installment Fee 
Change of Meal Plan Service Charge 

440.00 

5.00 
5.00 
35.00 

388.00 
410.00 
495.00 
550.00 
605.00 

240.00 

5.00 
5.00 
3.00 

1991-92 
Proposed 
Rates 

i N/A 
N/A 

1,160.00 
1,219.00 
1,278.00 

491.00 

5.00 
5.00 
50.00 

N/A 
N/A 

532.00 
591.00 
650.00 

258.00 

5.00 
5.00 
3.00 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published by U. T. Pan American will 
be amended to conform to this action. 

BACKGROUND INFORMATION 

The proposed 1991-92 Residence Hall room and board and meal 
plan rates represent a 16.5% increase in room and board 
rates and a 7.5% increase in meal plan rates. Under the 
1991-92 Residence Hall contract, the terms "lOA Meal Plan" 
and "lOB Meal Plan" are no longer used. Those plans have 
been consolidated into a new "14 Meal Plan." In addition, 
U. T. Pan American has requested an increase in the damage 
deposit from $35.00, as previously set by the Pan American 
University Board of Regents, to $50.00. 
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HEALTH AFFAIRS COMMITTEE 

Date: February 14, 1991 

Time: 

Place: 

Following the meeting of the Academic Affairs 
Committee 

Lobby, Commons Building 
Balcones Research Center, U. T. Austin 

Page 
HAC 

U. T. Medical Branch - Galveston: Proposed 
Appointment to the Edna S. and William C. 
Levin Professorship in Internal Medicine 
Effective Immediately 

U. T. Medical Branch - Galveston (U. T. 
Allied Health Sciences School - Galveston): 
Request for Approval of a Program Change to 
Offer a New Master of Physical Therapy (MPT) 
Degree Program Aligned with the Currently 
Offered Bachelor of Science in Physical 
Therapy (BSPT) Degree within the Department 
of Physical Therapy and to Submit the Pro
posal to the Coordinating Board for Approval 
(Catalog Change) 

U. T. Health Science Center - San Antonio: 
Development Board - Proposed Nominees 
Thereto (NO PUBLICITY UNTIL ACCEPTANCES ARE 
RECEIVED) 

U. T. M.D. Anderson Cancer Center - M.D. 
Anderson Cancer Center Outreach Corporation: 
Request for Approval of Appointment to the 
Board of Directors 

U. T. M.D. Anderson Cancer Center: Recom
mendation to Accept a Grant from the 
Fannie E. Rippel Foundation, Annandale, 
New Jersey 

U. T. M.D. Anderson Cancer Center: Recom
mendation for Approval of Agreement to 
Cooperate with All-Union Cancer Center, 
Moscow, Russia 10 
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^• U. T. Medical Branch - Galveston; Proposed Appointment 
the Edna S. and William C. Levin Professorship in 

Internal Medicine Effective Immediately.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
Jerry C. Daniels, M.D., be appointed as initial holder of the 
Edna S. and William C. Levin Professorship in Internal Medicine 
at the U. T. Medical Branch - Galveston effective immediately. 

BACKGROUND INFORMATION 

Dr. Daniels has been on the faculty at the U. T. Medical 
Branch - Galveston since 1975 and currently is Director of 
the Division of Rheximatology and Vice-chairman of Medicine 
for Clinical Affairs in the Department of Internal Medicine 

The Edna S. and William C. Levin Professorship in Internal 
Medicine was established by the U. T. Board of Regents at 
the August 1985 meeting. 

2. U. T. Medical Branch - Galveston (U. T. Allied Health 
Sciences School - Galveston): Request for Approval of a 
Program Change to Offer a New Master of Physical Therapy 
(MPT) Degree Program Aligned with the Currently Offered 
Bachelor of Science in Physical Therapy (BSPT) Degree 
within the Department of Physical Therapy and to Submit 
the Proposal to the Coordinating Board for Approval 
(Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
approval be granted to offer a new Master of Physical Therapy 
(MPT) degree at the U. T. Medical Branch - Galveston. 
Requirements for the new degree will be coordinated with the 
current Bachelor of Science in Physical Therapy (BSPT) degree 
within the Department of Physical Therapy of the U. T. Allied 
Health Sciences School - Galveston. Upon Regental approval, 
the proposal will be submitted to the Texas Higher Education 
Coordinating Board for approval. If approved by the Coordi
nating Board, implementation will be Fall 1991. 

BACKGROUND INFORMATION 

The Department of Physical Therapy at U. T. Medical Branch -
Galveston is proposing to offer a new Master of Physical 
Therapy (MPT) degree program. The department currently offers 
a Bachelor of Science in Physical Therapy (BSPT) degree. The 
proposed change will provide two options for students inter
ested in pursuing physical therapy as a career. The BSPT 
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degree program will continue and the new MPT degree plan will 
include additional course work in research, educational meth
ods, management and advanced clinical problem solving. The 
BSPT curriculum will thus require minor nonsubstantive cur
riculum and sequencing changes. Student enrollment will 
increase from the current 40 per year to 48 per year, includ
ing both programs. 

There is a severe shortage of physical therapy clinicians, 
clinical instructors and academic faculty. The shortage has 
affected the expansion of physical therapy educational 
programs because of the limited number of clinical training 
sites for the students. The proposed change includes two 
strategies to help alleviate this problem: (1) in the long-
term increasing the number of graduates and (2) increasing 
the skills of the master degree graduates in management and 
clinical education. Students in the MPT degree plan will 
receive training to become innovative managers and clinical 
educators. 

The current BSPT program is a two plus two-year program: 
two years of prerequisites before admission to the two-year 
professional program. The MPT program is a three plus 
three-year program: three years of prerequisites followed 
by the three-year professional program. The MPT curriculum 
will allow more in-depth study in academic and clinical 
areas, including research, health care management, pediat
rics, geriatrics and preventive health care practices. 

The faculty in the Department of Physical Therapy is com
posed of nine individuals with expertise in the varied 
clinical specialties and research. Space, equipment and 
library facilities to support the program are adequate. 
Additional financial resources are minimal and will require 
only two additional faculty positions. The proposed pro
gram is expected to attract doctorally prepared faculty and 
more qualified students to the state, assuring that higher 
quality health care services are provided to the people of 
Texas. 

Upon Coordinating Board approval, the next appropriate cata
log pviblished at the U. T. Medical Branch - Galveston will 
be amended to conform to this action. 

3. U. T. Health Science Center - San Antonio: Development 
Board - Proposed Nominees Thereto (NO PUBLICITY UNTIL 
ACCEPTANCES ARE RECEIVED).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Howe that 
the nominations of Mr. Larry Walker, Publisher, San Antonio 
Express/News, and Mr. Emilio Nicolas, former General Manager 
and Vice President of KWEX-TV, both of San Antonio, Texas, be 
approved for membership on the U. T. Health Science Center -
San Antonio Development Board for three-year terms to expire 
in 1993. 
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BACKGROUND INFORMATION 

This development board was established and initial nominees 
were approved at the May 1976 U. T. Board of Regents' meeting, 
The nominations of Mr. Walker and Mr. Nicolas are to unfilled 
vacancies. 

In accordance with usual procedures, no publicity will be 
given to these nominations until acceptances are received and 
reported for the record at a subsequent meeting of the U. T. 
Board of Regents. 

4. U. T. M.D. Anderson Cancer Center - M.D. Anderson Cancer 
Center Outreach Corporation: Request for Approval of 
Appointment to the Board of Directors.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that the U. T. Board of Regents approve the appointment of 
Mr. Lee W. Hogan as a replacement for Mr. Roy Huffington as a 
member of the Board of Directors of the M.D. Anderson Cancer 
Center Outreach Corporation for the U. T. M.D. Anderson Cancer 
Center. 

BACKGROUND INFORMATION 

At the February 1990 meeting, the U. T. Board of Regents 
approved the appointment of the initial Board of Directors of 
the M.D. Anderson Cancer Center Outreach Corporation and 
amended the Bylaws, originally approved by the U. T. Board of 
Regents in April 1989, to authorize the President of the U. T. 
M.D. Anderson Cancer Center to appoint future members of 
the Board of Directors with the prior approval of such nomi
nees by the U. T. Board of Regents. 

President LeMaistre seeks approval to appoint Mr. Lee W. 
Hogan as a replacement for Mr. Roy Huffington as a member 
of the Board of Directors of the Outreach Corporation. 
Mr. Huffington was one of the four initial appointees to 
the Board of Directors. He has been appointed by President 
George Bush to serve as U. S. Ambassador to Austria and, 
because of this appointment, will be unable to continue to 
serve as a member of the Board of Directors. He submitted 
his resignation from the Board effective August 1, 1990. 

Mr. Hogan recently served as President and Chief Executive 
Officer for the Greater Houston Partnership and is currently 
serving as Group Vice President for External Affairs for 
Houston Lighting & Power Company. He is eminently qualified 
to serve as a member of the Board of Directors and is support
ive of the Outreach goals and objectives. 
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5. U. T. M.D. Anderson Cancer Center; Recommendation to 
Accept a Grant from the Fannie E. Rippel Foundation, 
Annandale, New Jersey.— 

RECOMMENDATION 

In order to fulfill the requirements of the Fannie E. Rippel 
Foundation, Annandale, New Jersey, for the award of a grant 
of $200,000 to the U. T. M.D. Anderson Cancer Center, the 
Chancellor concurs in the recommendation of the Executive Vice 
Chancellor for Health Affairs and President LeMaistre that the 
U. T. Board of Regents formally agree to the specific grant 
conditions set forth below; 

a. Accept the grant from the Fannie E. Rippel 
Foundation and all of its terms as set forth 
in a letter dated November 30, 1990, addressed 
to President LeMaistre and signed by Mr. Eric R. 
Rippel as set forth on Pages HAC 6-9 

b. Specify that the proceeds of this grant shall 
be used exclusively for the purposes stated in 
paragraph numbered 1 of the above said letter 
dated November 30, 1990 

c. Agree that the Fannie E. Rippel Foundation 
shall not receive any benefit from nor exer
cise any control over the project for which 
this grant has been made 

d. Specify that as of the date of this meeting 
the U. T. M.D. Anderson Cancer Center has 
received no notification of any change in the 
United States Treasury Department's determina
tion that it is not a private foundation or 
private operating foundation. 

BACKGROUND INFORMATION 

The acceptance of these grant conditions will complete the 
requirements for an award of $200,000 to Dr. Waun Ki Hong for 
a "comprehensive chemoprevention research program focused on 
the study of cancers of the lung, head, neck and esophagus." 
The award requires that the U. T. M.D. Anderson Cancer Center 
raise an additional $100,000 to be directed toward this 
program. 
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FANNIE E. RIPPEL FOUNDATION 
THE CONCOURSE AT BEAVER BROOK 

POST OFFICE BOX 369 
ANNANDALE, NEW JERSEY 08801'0569 

908-733-0990 November 30, 1990 

Charles A. LeMaistre, M.D. 
President 
University of Texas M.D. 
Anderson Cancer Center 

1515 Holcombe Boulevard 
Houston, Texas 77030 

Dear Dr. LeMaistre: 

We are pleased to confirm the information we have 
already given you over the telephone. The Board of Trustees of 
the Fannie E. Rippel Foundation has voted a grant of $200,000. 
to University of Texas M.D. Anderson Cancer Center. 

The precise terms and conditions of the grant are 
stated in the motion quoted below which was adopted by the 
Foundation Board on November 28, 1990. 

... it was VOTED that the Fannie E. Rippel Foundation grant 
to UNIVERSITY OF TEXAS M.D. ANDERSON CANCER CENTER, Houston, 
Texas, the sum of two hundred thousand dollars ($200,000.00) 
in accordance with the following terms: 

1. This grant is made in response to a 
letter of request dated October 23, 1990, 
received from University of Texas M.D. 
Anderson Cancer Center, and it is to be 
used exclusively toward the cost, estimated 
to be $300,000., the balance of which the 
University agrees to raise from other 
sources, of a comprehensive chemoprevention 
research program focused on the study of 
cancers of the lung, head, neck and esophagus; 

2. The Board of Trustees of University of 
Texas M.D. Anderson Cancer Center or its 
Executive Committee, if such Committee is 
authorized to exercise all of the powers 
of the Board, shall by formal action 
recorded in its minutes: 

(a) accept this grant motion and 
all of its terms; 

(b) specify that the proceeds of 
this grant shall be used 
exclusively for the purposes 
stated in paragraph 1 above; 

(c) agree that the Fannie E. 
Rippel Foundation shall not 
receive any benefit from nor 
exercise any control over the 
project for which this grant 
has been made; 
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FANNIB E. RIPPEL FOUNDATION 

University of Texas M.D. 
Anderson Cancer Center 

November 30, 1990 
Page two 

(d) specify that as of the date 
of this resolution University 
of Texas M.D. Anderson Cancer 
Center has received no notifi
cation of any change in the 
United States Treasury 
Department•s determination 
that it is not a private 
foundation or private 
operating foundation; 

and a copy of the minute of this formal 
action, certified by the Secretary of 
the meeting at which such action was 
taken, shall be delivered to the 
Foundation prior to October 28, 1992; 
and this grant shall immediately expire 
and become void if said certification 
has not been delivered to the Foundation 
prior to October 28, 1992; 

University of Texas M.D. Anderson Cancer 
Center shall furnish the Fannie E. Rippel 
Foundation in writing conclusive evidence 
acceptable to the Foundation that it has 
been classified by the United States 
Treasury Department as a tax-exempt 
organization and further that it has been 
classified as not a private foundation or 
private operating foundation, and said 
evidence must have been received and 
accepted by the Foundation prior to 
October 28, 1992; and if it has not been 
received and accepted by the Foundation 
prior to October 28, 1992, this grant 
shall immediately expire and become void; 

University of Texas M.D. Anderson Cancer 
Center shall furnish the Foundation in 
writing periodic reports with respect to 
the project and the results of the 
investigations specified in paragraph 1 
above, such reports to be made at times 
agreed upon between the Foundation and 
the University; 
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PANMIB E. RXPPBL PoDMSAnOIf 

University of Texas M.D. 
Anderson Cancer Center 

November 30, 1990 
Page three 

5. This grant shall be paid within 
a month after the Foundation has 
received all of the requirements set 
forth in the teirms numbered 2 and 3 
above. 

The wording of the above grant motion states that your 
organization is required to do certain things by certain dates in 
order to avoid having the grant expire and become void. We wish 
to emphasize that the resixansibilitv for meeting these require
ments rests solely upon vou. 

We recommend you advise us as soon as each of these 
requirements has been satisfied. For your convenience we have 
enclosed a copy of a suggested form to assist you in your 
response to the requirements set forth in the paragraph above 
which is numbered 2. 

If the University wishes to make a public announcement of 
this grant, we should appreciate an opportunity to see a draft of 
it before it is released. 

Please acknowledge receipt of this letter. 

Sincerely yours. 

> 7 /—/-» 
Eric R. Rippel 
President 

ERR:nlc 
Enclosure 
Copies to Maria M. Gelormini 

Assistant Director of Development 
and 
Waun Ki Hong, M.D. 
Chief, Section of Head, Neck 

and Thoracic Medical Oncology 
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SUGGESTED FORM 

The following is an excerpt from the Minutes of the 
Meeting of the (Board of Trustees) (Executive Committee of the 
Board of Trustees) of 
held on . 

... it was VOTED 

(a) to accept the grant from the Fannie E. 
Rippel Foundation and all of its terms 
as set forth in a letter dated 
addressed to and signed by 

(b) to specify that the proceeds of this grant 
shall be used exclusively for the purposes 
stated in paragraph numbered 1 of the above 
said letter dated ; 

(c) to agree that the Fannie E. Rippel Foundation 
shall not receive any benefit from nor exercise 
any control over the project for which this 
grant has been made; 

(d) to specify that as of the date of this resolution 
has received no notification of 

any change in the United States Treasury Department's 
determination that it is not a private foundation or 
private operating foundation; 

I hereby certify that the above is a copy of the 
formal action taken on by the (Board of Trustees) 
(Executive Committee of the Board of Trustees) of . 

(signature) 

Secretary 
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6. U. T. M.D. Anderson Cancer Center: Recommendation for 
Approval of Agreement to Cooperate with All-Union 
Cancer Center, Moscow, Russia.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Health Affairs and President 
LeMaistre that the U. T. Board of Regents approve the Agree
ment to Cooperate between the U. T. M.D. Anderson Cancer 
Center and All-Union Cancer Center, Moscow, Russia, as set 
out on Pages HAC 11 - 13. 

BACKGROUND INFORMATION 

The All-Union Cancer Center, Moscow, Russia, comprised of 
the Institute of Clinical Oncology, Institute of Experimen
tal Diagnosis and Therapy, and Institute of Carcinogenesis 
is a major academic, research, and patient care center in 
the areas of oncology and with interests similar to those 
of the U. T. M.D. Anderson Cancer Center. 

The proposed agreement encourages cooperation between the 
U. T. M.D. Anderson Cancer Center and the All-Union Cancer 
Center by providing the basis for the negotiation and imple
mentation of joint educational and research programs in 
oncology and related disciplines for physicians, scientists, 
and health care providers. 
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AGREEMENT TO COOPERATE 

THIS AGREEMENT is made and entered into by and between The University of 
Texas M. D. Anderson Cancer Center, and a component ofThe University of Texas System, 
and All-Union Cancer Center comprised of the Institute of Clinical Oncology, Institute of 
Experimental Diagnosis and T herapy, and Institute of Carcinogenesis and is effective 

1990. 

WHEREAS, The University of Texas M. D. Anderson Cancer Center is an accredited 
academic component of The University of Texas System charged with the responsibility for 
establishing and m aintaining highest quality in terdisciplinary p rograms of patient ca re, 
research and education leading to the s uccessful u nderstanding, treatment, an d u ltimate 
prevention of cancer and allied diseases; and 

WHEREAS, All-Union Cancer Center in Moscow, Russia, is operating in the health 
sector with an integrated program that involves both patient care, clinical and basic science 
research programs in oncology. 

NOW, THEREFORE, recognizing that collaborative efforts will be of benefit to the 
communities served and will contribute to a n enduring in stitutional linkage fo r technical 
cooperation and assistance, the institutions described above do execute and enter into this 
AGREEMENT TO COOPERATE, formalizing their intent to e stablish joint educational 
and re search programs in on cology and re lated di sciplines fo r physicians, sc ientists, and 
health care providers to better serve the needs of their patients and the community. This 
AGREEMENT TO COOPERATE is intended to provide broad linkages through which and 
within which individual program agr eements can be negotiated and activated. Such 
programs include, but are not restricted to: 

Exchange Educational Programs for Facultv. Staff and Students: 

Training and skills updating of faculty and staff in disciplines of mutual interest and 
need. 

Training of paramedical and allied health personnel in areas related to health care 
delivery for cancer patients. 

Organization and execution of fa culty and a llied medical p ersonnel ex changes, as 
determined by the two institutions for mutual interest and benefit. 

Establishment of joint/collaborative res earch p rograms of eith er ba sic or cl inical 
nature. 

Agreement to Cooperate 
UTMDACC/AU-Union Cancer Center 
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Joint/Cross Appointments of Faculty and Staff-

In order to f acilitate and/or enhance programs established in t he above areas the 
institution under thw AGREEMENT TO COOPERATE and within the requiremenls of 
the individual institutions and subject to the particular demands of the institutions, may elect 
to jointly appoint faculty or staff. Joint/Cross appointments shall be approved in writing by 
he Executive Vice Chancellor for Health Affairs of The University of Texas S3^tem prior 
to im plementation a nd a pproved by th e Board o f Regents of The University of Te ns 
System. 

Affiliations; 
This general AGREEMENT TO COOPERATE shaU be ide ntified as th e p arent 

document for any program affiliation executed between the two parties. Future agreements 
concerning any program shall provide details concerning the specific commitments being 
made by each party and shall not become effective until they have been reduced to writing, 
executed by the duly authorized representatives of the parties, and approved in writii^ by 
the Executive Vice Chancellor for Health Affairs of The University of Texas System. The 
scope of activities under this AGREEMENT TO COOPERATE shall be determined by the 
funds regularly available at both institutions for the types of collaboration undertaken and 
by financial assistance as may be obtained by either institution from external sources. 

Use of Institutional Names and Logos 

Except as o therwise required by law or regulation, neither party shall use, release, 
or distribute any materials or information containing the name or logo of the o ther party 
or any of its employees without the prior written approval of an authorized representative 
of the non-releasing party, such approval not to be unreasonably withheld. For purposes of 
this Agreement, the authorized representative of the Cancer Center shall be Dr. Charles A 
LeMaistre, President and the authorized representative of All-Union Cancer Center shall 
be Acad. Nikolai N, Trapeznikov, President 

Term and Termination: 

Upon approval by ea ch in stitution, this AG REEMENT TO C OOPERATE shall 
remain in effect until terminated by either institutioit Such termination by one institution 
shall be ef fected by giving th e ot her institution at lea st n inety (90) days advance w ritten 
notice of its intention to terminate. Termination shall be without penalty. If this 
AGREEMENT TO COOPERATE is terminated, neither The University of Texas M. D. 
Anderson Cancer Center nor All-Union Cancer Center shall be liable to the other for any 
monetary losses that may result 

OTHERWISE, the terms and provisions of the original Agreement by and between 
the parties hereto shall remain in full force and effect. 

Agreement to Cooperate 
UTMDACC/AU-Union Cancer Center 
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In. keeping with the missions established by the individual institutions and with tiae 
intent of enhancing services provided by both institutions, this AGREEMENT TO 
COOPERATE is established by both institutional officials as indicated by authorizations and 
signatures below. 

EXECUTED on this 
effective as of the date first written above. 

day of 1990, 

ALL-UNION CANCER CENTER 

Acad. Ni 
President 

lai N. Trapeznikov 

THE UNIVERSITY OF TEXAS 
M. D. ANDERSON CANCER CENTER 

Dr. 
President 

Content A j^oved: ^ 

ifJjLZ) 
General Co^el 
ersil^r of Texas System 

Agreement to Cooperate 
UTMDACC/All-Union Cancer Center 

Approved: 

By: 
Chmies B. Mulli^ls7Rl.D. 
Executive Vice Chancellor 
for Health Affairs 
The Uniy^i^ity of Texas System 

Date: 

HAG - 13 



Finance and 
Facilities Com. 



FINANCE AND FACILITIES COMMITTEE 

Date: February 14, 1991 

Time: Following the meeting of the Health Affairs Committee 

Place: Lobby, Commons Building 
Balcones Research Center, U. T. Austin 

Page 
F&F 

I. FINANCE MATTER 

U. T. System: Recommendation to Approve 
Chancellor's Docket No. 56 

II. FACILITIES MATTERS 

1. U. T. Austin - Balcones Research Center -
Warehouse Building: Request for Project 
Authorization; Submission to Coordinating 
Board; Authorization to Prepare Final 
Plans, Advertise for Bids and Award of 
Contract by U. T. Austin Administration; 
and Appropriation Therefor 

2. U. T. Austin - Texas Union Building - Ren
ovation (Project No. 102-727): Request 
for Approval of Final Plans and Authori
zation to Advertise for Bids and for 
Executive Committee to Award Contracts, 
and Request for Approval of Use of Revenue 
Financing System Parity Debt, Receipt of 
Certificate, and Finding of Fact with 
Regard to Financial Capacity 

3. U. T. Dallas - Cecil and Ida Green Center 
for the Study of Science and Society 
(Project No. 302-717): Request for 
Approval of Final Plans; Authorization 
to Advertise for Bids; Commitment of 
Permanent University Fund Bond Proceeds; 
and Authorization for Executive Committee 
to Award Contracts 

4. U. T. El Paso - Burges Hall - Renovation 
for Institute for Manufacturing and 
Materials Management (Project No. 201-759): 
Presentation of Preliminary Plans; Autho
rization to Prepare Final Plans; Authori
zation to Advertise for Bids and Award 
Contracts; and Additional Appropriation 
Therefor 8 
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Page 
F&F 

5. U. T. San Antonio - Academic Building 
One (Project No. 401-756) and Academic 
Building Two (Project No. 401-757): 
Request for Project Authorization for 
Academic Building One and Advance Proj
ect Design for Academic Building Two; 
and Appointment of Project Architect 
to Prepare Preliminary Plans 

6. U. T. San Antonio - Baseball Park/ 
Athletic Facility: Request for Project 
Authorization; Authorization to Prepare 
Final Plans, Advertise for Bids and Award 
of Contract by U. T. San Antonio Adminis
tration; and Appropriation Therefor 

7. U. T. San Antonio - Student Apartments 
(Project No. 401-721): Recommend Autho
rization of Project and Approval to 
Solicit Proposals from Developers 

8. U. T. Southwestern Medical Center -
Dallas - Research Building - Phase I 
North Campus Expansion (Project 
No. 303-702): Appropriation of Addi
tional Funds to Increase the Total Proj
ect Cost for Award of Certain Alternate 
Bids; and Request for Approval of Use of 
Revenue Financing System Parity Debt, 
Receipt of Certificate, and Finding of 
Fact with Regard to Financial Capacity 

9. U. T. Medical Branch - Galveston - Texas 
Department of Corrections Hospital - Reno
vation and Completion of Shelled Space 
on Fourth and Eighth Floors (Project 
No. 601-743): Request for Approval of 
Final Plans and Authorization to Adver
tise for Bids and for the Executive 
Committee to Award Contracts 

11 

12 

13 

19 

10. U. T. M.D. Anderson Cancer Center -
Jesse H. Jones Rotary House Interna
tional (Project No. 703-740): Request 
for Approval of Final Plans and Autho
rization to Advertise for Bids and for 
Executive Committee to Award Contracts; 
and Request for Approval of Use of Rev
enue Financing System Parity Debt, 
Receipt of Certificate, and Finding 
of Fact with Regard to Financial Capacity 

III. INFORMATION ITEM 

U. T. System: Preliminary Report on the 
Systemwide Study of Deferred Maintenance 
and Repair 

20 

23 
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FINANCE MATTER 

U. T. System: Recommendation to Approve Chancel-
lor's Docket No. 56.— 

RECOMMENDATION 

It is recommended that Chancellor's Docket No. 56 be 
approved. 

It is requested that the committee confirm that author
ity to execute contracts, documents, or instruments 
approved therein has been delegated to the officer or 
official executing same. 

II. FACILITIES MATTERS 

1. U. T. Austin - Balcones Research Center - Warehouse 
Building; Request for Project Authorization; Sub
mission to the Coordinating Board; Authorization to 
Prepare Final Plans, Advertise for Bids and Award 
of Contract by U. T. Austin Administration; and 
Appropriation Therefor.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs and 
President Cunningham that the U. T. Board of Regents 

a. Authorize a project for construction of 
a warehouse building at U. T. Austin 
Balcones Research Center at an estimated 
total project cost of $1,600,000 

b. Authorize submission of the project to 
the Texas Higher Education Coordinating 
Board 

c. Subject to approval of the Coordinating 
Board, authorize preparation of final 
plans, advertisement for bids, award of 
a construction contract and completion 
of the project by U. T. Austin Adminis
tration with its own forces or through 
contract services, as required, in con
sultation with the Office of Facilities 
Planning and Construction 

d. Appropriate $1,600,000 from General Fee 
Balances for total project funding. 

This item requires the concurrence of the Academic 
Affairs Committee. 
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BACKGROUND INFORMATION 

U. T. Austin Administration has recommended the construction 
of a warehouse building at Balcones Research Center to pro
vide needed storage and workroom space for the Texas Memorial 
Museum and for high density storage for General Libraries. 
The estimated total project cost is $1,600,000 to be funded 
from General Fee Balances. Storage for the Museum and Gen
eral Libraries is now housed in the Education Annex Building. 
The Education Annex is to be remodeled to accommodate aca
demic space needs for the School of Social Work. U. T. 
Austin had planned to include this project in the 
FY 1991-92 Capital Improvement Program update. The need for 
earlier transfer of materials now stored in the Education 
Annex results in this request being presented at this time. 

It is recommended that U. T. Austin Administration, through 
the Department of Physical Plant, with consulting architec
tural/engineering services as necessary, be authorized to 
manage the project. 

Approval of this request will amend the Capital Improvement 
Program approved by the U. T. Board of Regents in June 1989 
and the FY 1991 Capital Budget. 

2. U. T. Austin - Texas Union Building - Renovation (Proj
ect No. 102-727): Request for Approval of Final Plans 
and Authorization to Advertise for Bids and for Execu
tive Committee to Award Contracts; and Request for 
Approval of Use of Revenue Financing System Parity Debt, 
Receipt of Certificate, and Finding of Fact with Regard 
to Financial Capacity.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents: 

a. Approve final plans for the renovation of the 
Texas Union Building at U. T. Austin at an 
estimated total project cost of $8,000,000 

b. Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Authorize the Executive Committee to award all 
contracts associated with this project within 
the authorized total project cost. 

The Chancellor also concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs, the Executive 
Vice Chancellor for Asset Management, the Vice Chancellor for 
Business Affairs, and President Cunningham that in compliance 
with Section 5 of the Master Resolution Establishing The 
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University of Texas System Revenue Financing System approved 
by the U. T. Board of Regents in April 1990, and the delivery 
of the Certificate of an Authorized Representative as set out 
on Page F&F - 6, the U. T. Board of Regents resolve that: 

a. Parity Debt shall be issued to pay the proj
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of the U. T. Sys
tem including sufficient Pledged Revenues as 
defined in the Master Resolution to satisfy 
the Annual Debt Service Requirements of the 
Financing System and to meet all financial 
obligations of the Board relating to the 
Financing System 

c. U. T. Austin, which is a "Member" as such term 
is used in the Master Resolution, possesses 
the financial capacity to satisfy its Direct 
Obligation as defined in the Master Resolution 
relating to the issuance by the U. T. Board 
of Regents of Parity Debt in the amount of 
$8,000,000 for the renovation of the Texas 
Union Building. 

BACKGROUND INFORMATION 

In accordance with the authorization of the U. T. Board of 
Regents in August 1990, final plans and specifications for 
the renovation of the Texas Union Building at U. T. Austin 
have been prepared by the Project Engineer, Friberg Asso
ciates Inc., Fort Worth, Texas. 

This project includes the modification, upgrading and 
replacement of mechanical, electrical, and plumbing systems 
in the Texas Union Building at an estimated total project 
cost of $8,000,000. Total project funding will be from Rev
enue Financing System Debt Proceeds to be repaid from Student 
Union fees. This project is included in the U. T. System 
Capital Improvement Program approved by the U. T. Board of 
Regents in June 1989 and the FY 1991 Capital Budget. 
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PARITY DEBT CERTIFICATE OF U.T. SYSTEM REPRESENTATIVE 

I, the undersigned Executive Vice Chancellor for Asset 
Management of The University of Texas System, a U.T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by the 
Board of April 12, 1990 (the "Master Re solution"), do hereby 
execute this certificate for the benefit of the Board of Regents 
pursuant to Section 5(a) (ii) of the Master Resolution in connection 
with the authorization by the Board to issue "Parity Debt" pursuant 
to the Master Resolution to finance the cost of the renovation of 
the Texas Union Building at The University of Texas at Austin, and 
do certify that to the best of my knowledge the Board of Regents is 
in compliance with all covenants contained in the Master Resolution 
and in the First Supplemental Resolution Establishing an Interim 
Financing Pr ogram an d is not in d efault of any of the t erms, 
provisions and conditions in sa id Master Re solution or First 
Supplemental Resolution. 

EXECUTED this of 

Executive Vice Chancellor for 
Asset Management 
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3. U. T. Dallas - Cecil and Ida Green Center for the Study 
of Science and Society (Project No. 302-717); Request 
for Approval of Final Plans; Authorization to Adver
tise for Bids; Commitment of Permanent University Fund 
Bond Proceeds; and Authorization for Executive Committee 
to Award Contracts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that the U. T. Board of Regents; 

a. Approve the final plans and specifications for 
the Cecil and Ida Green Center for the Study 
of Science and Society at U. T. Dallas at an 
estimated total project cost of $2,433,000 

b. Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Approve the commitment of $2,433,000 in Perma
nent University Fund Bond Proceeds to finance 
this project from Capital Improvement Program 
funds reserved for a Founders Hall renovation 
project 

d. Authorize the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

BACKGROUND INFORMATION 

In accordance with the authorization by the U. T. Board of 
Regents in October 1990, final plans for the Cecil and Ida 
Green Center for the Study of Science and Society at U. T. 
Dallas have been completed by the Project Architect, F&S 
Partners Incorporated, Dallas, Texas. 

The facility will be a two-story building of approximately 
18,000 gross square feet and will serve as an archive for 
the papers, books, slides, and other memorabilia of Cecil 
and Ida Green. The facility will also house exhibit space, 
a faculty commons for general group meetings, seminars and 
workshops, and administrative space for operations and vis
iting fellows. 

Approval of this item effects an amendment to the Capital 
Improvement Program and Capital Budget. It is anticipated 
that the Permanent University Fund Bond Proceeds previously 
earmarked for Founders Hall renovation will be replaced with 
gift and/or grant funds. A grant application to the National 
Science Foundation has already passed the first stage review. 

Authorizing the transfer of the Permanent University Fund 
Bond Proceeds from the Founders Hall project will permit the 
University to expedite the construction of the Center and also 
allow greater flexibility in this fundraising campaign for 
the two projects. 

The project was approved by the Texas Higher Education Coor
dinating Board at the October 25, 1990 meeting. 
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4. U. T. El Paso - Burges Hall - Renovation for Institute 
for Manufacturing and Materials Management (Project 
No. 201-759); Presentation of Preliminary Plans; 
Authorization to Prepare Final Plans; Authorization to 
Advertise for Bids and Award Contracts; and Additional 
Appropriation Therefor.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that the U. T. Board of Regents: 

a. Approve preliminary plans and specifications 
for renovation of Burges Hall at U. T. El Paso 
for the Institute for Manufacturing and Materi
als Management at an estimated total project 
cost of $2,275,000 

b. Authorize the Project Architect to prepare 
final plans and specifications 

c. Appropriate $2,155,000 from federal grant 
funds for project funding. Previous appro
priations have been $120,000 from the same 
source 

d. Subject to approval by the Coordinating Board, 
authorize the Office of Facilities Planning 
and Construction to advertise for bids and 
the Executive Committee to award all con
tracts related to this project within autho
rized total project cost. 

BACKGROUND INFORMATION 

At the October 1990 meeting, the U. T. Board of Regents 
authorized a project for Renovation of Burges Hall, a cur
rently vacant dormitory, at U. T. El Paso to house the 
Institute for Manufacturing and Materials Management. In 
accordance with that authorization, the firm of Fouts, Gomez 
Architects, Inc., El Paso, Texas, has completed preliminary 
plans and cost estimates for renovation of approximately 
40,000 gross square feet of space at an estimated construc
tion cost of $1,755,000 and a total project cost 
of $2,275,000. 

The Institute for Manufacturing and Materials Management at 
U. T. El Paso is a catalyst and facilitator for combining 
resources of the University and the community to support 
industrial development through technical support, technology 
transfer, materials research, and related activities. The 
project will be funded from federal grant funds. The U. T. 
Board of Regents amended the current Capital Improvement 
Program and the FY 1991 Capital Budget with authorization of 
this project in October 1990. 

The project was submitted to the Texas Higher Education Coor
dinating Board for presentation in January 1991 and final 
approval in April 1991. 
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5. U. T. San Antonio - Academic Building One (Project 
No. 401-756) and Academic Building Two (Project 
No. 401-757); Request for Project Authorization for 
Academic Building One and Advance Project Design for 
Academic Building Two; and Appointment of Project 
Architect to Prepare Preliminary Plans.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Academic Affairs and President 
Kirkpatrick that the U. T. Board of Regents: 

a. Authorize the project for Academic Building 
One at U. T. San Antonio at an estimated 
total project cost of $16,475,000 

b. Authorize Advance Project Design for Academic 
Building Two at U. T. San Antonio at a cost 
of $200,000 for fees and administrative 
expenses 

c. Appoint a Project Architect from the list set 
forth on Page F&F - 10 to prepare preliminary 
plans and specifications for Academic Build
ing One and Advance Project Design for Aca
demic Building Two to be presented to the 
U. T. Board of Regents for consideration at 
a future meeting. 

BACKGROUND INFORMATION 

The University of Texas at San Antonio continues to be the 
most crowded general academic campus in Texas. The need 
for additional space is well-documented with a space deficit 
exceeding 45 assignable square feet per full-time student 
equivalent and projections of continued growth in enrollment 
and programs throughout this decade. 

Based upon the evaluation of the U. T. San Antonio Building 
Advisory Committee, President Kirkpatrick has recommended 
that a general purpose academic building of approximately 
115,000 gross square feet be constructed and available for 
occupancy and classes not later than August 1994. This 
building has previously been designated as Academic Building 
One and will contain lecture halls, classrooms, seminar and 
case study rooms, faculty offices and space for college 
administration. The primary users of the building will be 
the students, faculty, and administration of the College of 
Business. The estimated total project cost is $16,475,000. 

Rapid enrollment growth at U. T. San Antonio indicates that 
it would be extremely prudent to consider the design within 
a master plan that allows for future expansion of an addi
tional 85,000 gross square feet. Accordingly, the FY 1991 
Capital Budget includes $200,000 for Advance Project Design 
for Academic Building Two. 

Academic Building One and Advance Project Design for Aca
demic Building Two are included in the U. T. System Capital 
Improvement Program approved by the U. T. Board of Regents 
in June 1989 and the FY 1991 Capital Budget. 
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List of Firms for Consideration 

Project Architect 

Ford, Powell & Carson 
Architects & Planners, Inc. 
San Antonio, TX 

Chumney and Associates 
San Antonio, TX 

Phelps/Garza/Bomberger 
San Antonio, TX 

Marmon Barclay Souter Foster 
Hays, San Antonio, TX 

Representative Projects 

U. T. San Antonio: Campus 
Master Plan; Phase I 
Buildings (Joint Venture) 
U. T. Medical Branch: 
Library 

Trinity University: Life 
Science; Library; 
Auditorium 

St. Philips College: 
Sciences; Fine Arts 
Skidmore College, N.Y.: 
Learning Center 

Washington and Lee University, 
VA: Performing Arts 

U. T. Health Science Center -
San Antonio: Clinical 
Science Teaching 

Palo Alto College: Classroom 
Building 

Trinity University: Student 
Center 

University of Arkansas: 
Dining Facilities 
San Antonio Museum of Art: 
Museum Offices 

H.E.B. Company: Corporate 
Headquarters 

U. T. Health Science Center -
San Antonio: Nursing and 
Dental Schools (Joint 
Venture); Basic Science Level 

U. T. Austin: Perry-Castaneda 
Library 

Texas State Aquarium, Corpus 
Christi, TX 
Santa Rosa Medical Center, 
San Antonio 

U. T. Health Science Center -
San Antonio: Research Building 

Trinity University: Chemistry 
Renovation 
St. Mary's University: 
Student Center; Business 
Administration 

Texas A&M: Chemistry 
Renovation 

Texas Lutheran: Auditorium; 
Dining 
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6. U. T. San Antonio - Baseball Park/Athletic Facility: 
Request for Project Authorization; Authorization to 
Prepare Final Plans, Advertise for Bids and Award of 
Contract by U. T. San Antonio Administration; and Appro
priation Therefor.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Academic Affairs and President 
Kirkpatrick that the U. T. Board of Regents: 

a. Authorize a project for construction of a 
Baseball Park/Athletic Facility at U. T. San 
Antonio at an estimated total project cost 
of $250,000 

b. Authorize preparation of final plans, adver
tisement for bids, award of a construction 
contract and completion of the project by 
U. T. San Antonio Administration with its 
own forces or through contract services, as 
required, in consultation with the Office 
of Facilities Planning and Construction 

c. Appropriate $120,040 from Plant Funds and 
$129,960 from gifts and/or grants for total 
project funding. 

This item requires the concurrence of the Academic Affairs 
Committee. 

BACKGROUND INFORMATION 

U. T. San Antonio has changed athletic conference affilia
tion to the Southland Conference effective with the start of 
the next academic year. One of the requirements of this new 
conference affiliation is participation in intercollegiate 
men's baseball and women's softball. While U. T. San Antonio 
currently has a softball facility which will allow the wom
en's Softball program to begin, they do not have an on-campus 
baseball field which can support the men's baseball program. 

Proposed construction includes a fenced, lighted baseball 
field with a dugout for team members, bleachers, restroom 
facilities, and a concession stand. The field will also be 
used for physical education classes and intramural baseball. 

U. T. San Antonio had planned to submit a request for a Base
ball Park/Athletic Facility at an estimated cost of $250,000 
as part of the FY 1991-92 Capital Improvement Program update. 
Timing of the project now requires that the request be con
sidered at this time. This action will amend the Capital 
Improvement Program approved in June 1989, and will amend 
the FY 1991 Capital Budget. 
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Estimated funding requirements for this project are as fol
lows: 

$120,040 Plant Funds from Sale of Right-of-way 
to Texas Highway Department 

$129,960 Gifts and/or Grants 

$250,000 Total Estimated Cost 

7• U. T. San Antonio - Student Apartments (Project 
No. 401-721): Recommend Authorization of Project 
and Approval to Solicit Proposals from Developers.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Academic Affairs and President 
Kirkpatrick that the U. T. Board of Regents: 

a. Authorize initiation of Phase I of a project 
for a student apartment complex on the U. T. 
San Antonio campus to consist of approxi
mately 120 units on a 20-acre tract 

b. Approve U. T. San Antonio solicitation of 
proposals from developers to construct and 
possibly manage the Phase I complex. 

This item requires the concurrence of the Academic Affairs 
Committee. 

BACKGROUND INFORMATION 

Since enrolling its first students in 1973, U. T. San Antonio 
has become a major regional university with over 14,000 stu
dents. It now serves many students who live beyond commuting 
distance of the campus. Consequently, there is a growing 
demand for housing on and near the campus. There are only a 
few privately owned apartments near the campus and the only 
on-campus housing is a 500 bed dormitory owned and operated 
by a private developer pursuant to a long-term ground lease. 
It has been fully occupied for the past three years and in 
August 1990 there was a waiting list for space in the dormi
tory of 170 students. 

In June 1989, the U. T. Board of Regents approved the addition 
of a Student Apartment project to the Capital Improvement 
Program. The project as included in the Capital Budget 
anticipated accommodation for 160 students at an estimated 
total cost of $1,750,000 and was to be financed from revenue 
bonds. The University now proposes to develop in Phase I 
sixty two-bedroom units and sixty one-bedroom units plus a 
commons building. The Phase I development would have a 
capacity to serve 360 students with a future Phase II proj
ect of similar capacity. A very tentative estimate of cost 
for Phase I as proposed is $6,000,000. A more precise esti
mate is dependent on proposals from developers. 
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Because U. T. San Antonio does not have an adequate cash 
reserve in its Auxiliary Enterprise fund, traditional revenue 
bond financing of such a project does not appear to be feasi
ble. Consequently, U. T. San Antonio seeks authority to 
request proposals from developers to build and possibly man
age the facility pursuant to a long-term ground lease. The 
preparation of the request for proposals will be coordinated 
with the Offices of General Counsel and Facilities Planning 
and Construction. No contractual obligations will be 
incurred until the analysis of proposals is complete and a 
formal proposal, including necessary revisions in the Capital 
Improvement Program and Capital Budget, are approved by the 
U. T. Board of Regents. 

8. U. T. Southwestern Medical Center - Dallas - Research 
Building - Phase I North Campus Expansion (Project 
No. 303-702); Appropriation of Additional Funds to 
Increase the Total Project Cost for Award of Certain 
Alternate Bids; and Request for Approval of Use of Rev
enue Financing System Parity Debt, Receipt of Certifi
cate, and Finding of Fact with Regard to Financial 
Capacity.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that the U. T. Board of Regents appropriate additional funds 
to increase the total project cost for award of certain 
alternate bids for Bid Package Three - General Construction -
Research Building - Phase I North Campus Expansion at the 
U. T. Southwestern Medical Center at Dallas as follows: 

a. Appropriate $8,500,000 of additional funds 
to increase the total project cost 
from $52,500,000 to $61,000,000 

b. Award Alternate Bids No. 1, 2, 4, 7, 8 and 
authorize an increase of $110,000 in the 
construction contingency allowance thereby 
increasing the construction contract of the 
lowest responsive and responsible bidder, 
Dai-Mac Construction Company, Richardson, 
Texas, by the amount of $5,739,000. 

The Chancellor also concurs in the recommendation of the 
Executive Vice Chancellor for Health Affairs, the Executive 
Vice Chancellor for Asset Management, the Vice Chancellor for 
Business Affairs, and President Wildenthal that, in compli
ance with Section 5 of the Master Resolution Establishing The 
University of Texas System Revenue Financing System, approved 
by the U. T. Board of Regents in April 1990, and the delivery 
of the Certificate of an Authorized Representative as set out 
on Page F&F - 16, the U. T. Board of Regents resolve that: 

a. Parity Debt shall be issued to pay the proj
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of the U. T. Sys
tem including sufficient Pledged Revenues as 
defined in the Master Resolution to satisfy 

F&F - 13 



the Annual Debt Service Requirements of the 
Financing System and to meet all financial 
obligations of the Board relating to the 
Financing System 

c. U. T. Southwestern Medical Center - Dallas, 
which is a "Member" as such term is used in 
the Master Resolution, possesses the finan
cial capacity to satisfy its Direct Obliga
tion as defined in the Master Resolution 
relating to the issuance by the U. T. Board 
of Regents of Parity Debt in the amount 
of $36,000,000 for the construction of 
Research Building - Phase I North Campus 
Expansion. 

This item requires the concurrence of the Health Affairs Com
mittee . 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents as set forth in Executive Committee Letter 
No. 91-7 (Item 7 , Page Ex.C - 10), a contract award 
for Bid Package Three - General Construction of the Research 
Building - Phase I North Campus Expansion at the U. T. South
western Medical Center - Dallas was made to the lowest 
responsive and responsible bidder, Dai-Mac Construction 
Company, Richardson, Texas, for the Base Bid and Alternate 
Bid Nos. 3, 5, and 6 in the amount of $42,305,000 as indi
cated on the bid tabulation on Pages F&F 17 - 18. A contract 
award of additional Alternate Bid Nos. 1, 2, 4, 7 and 8 was 
subject to future appropriation of funds therefor by the U. T. 
Board of Regents and approval by the Texas Higher Education 
Coordinating Board. 

Alternate Bid No. 1 provides a 350-seat lecture facility. 
Alternate Bids No. 2 and No. 4 finish out laboratory support 
space, and Alternate Bids No. 7 and No. 8 finish out shell 
laboratory floors. The total construction cost of these 
additional alternate bids is $5,629,000, and a construction 
contingency allowance increase in the amount of $110,000 is 
recommended for construction administrative activities. 

Therefore, the recommended increase in construction cost is 
$5,739,000 and can be accomplished within a total project 
cost increase of $8,500,000. Approval of this recommendation 
will increase the construction contract from $42,305,000 to 
$48,044,000 and the total project cost from $52,500,000 to 
$61,000,000. The increase in the total project cost 
of $8,500,000 is funded from Revenue Bond Proceeds. 

The revised total project cost is composed of the following 
elements: 

First Stage of Construction -
Civil Construction 

Second Stage of Construction -
Thermal Energy Plant Equipment 
Third Stage of Construction -
General Construction 
Fees and Administrative Expenses 
Furniture, Furnishings and Equipment 

$ 1,007,040 

1,176,090 

48,044,000 
4,370,600 
2,681,360 
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Future Work (Testing and Air-Balancing, 
Temporary Signalization, Electric 
Switchgear and Complete Laboratory 
Floor Levels 4 and 9) 
Entrance Bridge from Harry Hines 
Boulevard 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

2,379,910 

400,000 
115,000 
826,000 

$61,000,000 

The Research Building is the first laboratory research facil
ity constructed on the North Campus at U. T. Southwestern 
Medical Center - Dallas. A 1968 space utilization study com
pleted by the four U. T. Health Science Centers identified 
research space as a critical need. Finish out of shell space 
in the Research Building and construction of the lecture 
facility will provide an additional 78,000 square feet of 
research and research support space. Research funding at 
U. T. Southwestern Medical Center - Dallas has grown from 
just under $20 million in 1979 to almost $100 million 
in 1990. This growth is expected to continue and is pro
jected to accelerate with the addition of North Campus 
research space. 

The appropriation of $8,500,000 in additional funds to 
increase the total project cost from $52,500,000 
to $61,000,000 will amend the Capital Improvement Program 
approved in June 1989, and will amend the FY 1991 Capital 
Budget. The increase in the total project cost will be 
submitted to the Texas Higher Education Coordinating Board 
for approval in April 1991. 
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PARITY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATIVE 

I, the undersigned Executive Vice Chancellor for Asset 
Management of The University of Texas System, a U. T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by 
the Board on April 12, 1990 (the "Master Resolution"), do 
hereby execute this certificate for the benefit of the Board of 
Regents pursuant to Section 5(a)(ii) of the Master Resolution 
in connection with the authorization by the Board to issue 
"Parity Debt" pursuant to the Master Resolution to finance the 
cost of the Research Building - Phase I North Campus Expansion 
at The University of Texas Southwestern Medical Center at 
Dallas, and do certify that to the best of my Icnowledge the 
Board of Regents is in compliance with all covenants contained 
in the Master Resolution and in the First Supplementary Resolu
tion Establishing an Interim Financing Program and is not in 
default of any of the terms, provisions and conditions in said 
Master Resolution or First Supplemental Resolution. 

EXECUTED this 21st day of January, 1991. 

Executive Vic^ Chdncello: illor for 
Asset Management 
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BID PACKAGE THREE - GENERAL CONSTRUCTION 
RESEARCH BUILDING - PHASE I NORTH CAMPUS EXPANSION 

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL CENTER AT DALLAS 
Bids Received December 5, 1990 

BIDDER 

BASE BID 

Alt. #1 - Lecture Facility 

Alt. #2 - Animal Resource Center/Barrier 
Facility 

frj Alt. #3 - Watchdog System for Base Bid 

^ Alt. #4 - Watchdog System for Alt. #2 

1;;;^ Alt. #5 - Finish Out Level 5 

Alt. #6 - Finish Out Level 8 

Alt. #7 - Finish Out Level 10 

Alt. #8 - Finish Out Level 11 

Total Base Bid and Alternate Bids 

Recommended Award 
Base Bid Plus Alt. Bid Nos. 3, 5, and 6 

Hensel Phelps 
Construction Co. 

Austin, TX 

$39,877,000 

1,750,000 

700,000 

160,000 

70,000 

1,350,000 

1,250,000 

1,300,000 

1,300,000 

$47,757,000* 

$42,637,000* 

Clark-Morris 
Company, Inc. 
Dallas, TX 

$40,300,000 

1,630,000 

693,000 

150,000 

75,000 

1,483,000 

1,407,000 

1,466,000 

1,404,000 

$48,608,000* 

$43,340,000* 

Spaw-Glass 
General 

Contracting, Inc. 
Irving, TX 

$40,150,000 

1,750,000 

685,000 

170,000 

76,000 

1,570,000 

1,496,000 

1,570,000 

1,498,000 

$48,965,000 

$43,386,000 

Austin 
Commercial, Inc. 

Dallas, TX 

$40,590,000 

1,741,000 

780,000 

178,422 

81,302 

1,677,000 

1,645,000 

1,625,000 

1,699,000 

$50,016,724 

$44,090,422 

*Bids were reviewed by the Office of General Counsel. 
Bids denoted by asterisks were determined to be 
nonresponsive. 
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BID PACKAGE THREE - GENERAL CONSTRUCTION 
RESEARCH BUILDING - PHASE I NORTH CAMPUS EXPANSION 

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL CENTER AT DALLAS 
Bids Received December 5, 1990 

BIDDER 

BASE BID 

Alt. #1 - Lecture Facility 

Alt. #2 - Animal Resource Center/Barrier 
Facility 

ni Alt. #3 - Watchdog System for Base Bid 

Alt. #4 - Watchdog System for Alt. #2 

CO 
Alt. #5 - Finish Out Level 5 

Alt. #6 - Finish Out Level 8 

Alt. #7 - Finish Out Level 10 

Alt. #8 - Finish Out Level 11 

Total Base Bid and Alternate Bids 

Recommended Award 
Base Bid Plus Alt. Bid Nos. 3, 5, and 6 

J. W. Bateson 
Company, Inc. 
Dallas, TX 

$39,277,000 

1,712,000 

664,000 

168,400 

75,800 

1,469,000 

1,389,000 

1,453,000 

1,455,000 

$47,663,200* 

$42,303,400* 

Dai-Mac 
Construction 

Company 
Richardson, TX 

$39,000,000 

1,685,000 

749,000 

169,000 

77,000 

1,610,000 

1,526,000 

1,591,000 

1,527,000 

$47,934,000 

$42,305,000 

Manhattan 
Construction 

Company 
Dallas, TX 

$39,000,000 

1,942,000 

765,000 

230,000 

78,000 

1,580,000 

1,500,000 

1,580,000 

1,510,000 

$48,185,000 

$42,310,000 

Kajima 
International, 
Inc., Dallas, TX 

$39,549,000 

1,746,000 

735,000 

168,000 

77,000 

1,485,000 

1,400,000 

1,466,000 

1,396,000 

$48,022,000 

$42,602,000 

*Bids were reviewed by the Office of General Counsel. 
Bids denoted by asterisks were determined to be 
nonresponsive. 



9. U. T- Medical Branch - Galveston - Texas Department 
of Corrections Hospital - Renovation and Completion 
of Shelled Space on Fourth and Eighth Floors (Project 
No. 601-743): Request for Approval of Final Plans 
and Authorization to Advertise for Bids and for the 
Executive Committee to Award Contracts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the U. T. Board of Regents: 

a. Approve the final plans for renovation and 
completion of shelled space on the fourth 
and eighth floors of the Texas Department 
of Corrections Hospital at the U. T. 
Medical Branch - Galveston at an estimated 
total project cost of $5,458,915, to be 
funded by the Texas Department of Correc
tions 

b. Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Authorize the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

BACKGROUND INFORMATION 

In accordance with the authorization of the U. T. Board of 
Regents in April 1990, final plans for renovation and com
pletion of shelled space on the fourth and eighth floors of 
the Texas Department of Corrections Hospital at the U. T. 
Medical Branch - Galveston have been completed by the Project 
Architect Jessen Inc., Austin, Texas. 

The Texas Department of Corrections, through an interagency 
agreement, has requested the U. T. Medical Branch - Galveston 
and the U. T. System Office of Facilities Planning and Con
struction to manage the project in the same manner as the 
original design and construction of the existing hospital 
building. 

This project is legislatively approved and does not require 
submission to the Texas Higher Education Coordinating Board. 
Amendments to the Capital Improvement Program or the Capital 
Budget will not be required since funds for the project and 
all project expenses will be paid directly by the Texas 
Department of Corrections. 
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10. U. T. M.D. Anderson Cancer Center - Jesse H. Jones 
Rotary House International (Project No. 703-740); 
Request for Approval of Final Plans and Authorization 
to Advertise for Bids and for Executive Committee to 
Award Contracts; and Request for Approval of Use of 
Revenue Financinq System Parity Debt, Receipt of Cer
tificate, and Findinq of Fact with Reqard to Financial 
Capacity.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that the U. T. Board of Regents: 

a. Approve final plans and specifications for 
the construction of the Jesse H. Jones Rotary 
House International at the U. T. M.D. Anderson 
Cancer Center at an estimated total project 
cost of $17,638,000 ($8,000,000 from Gift 
Funds and $9,638,000 from Revenue System 
Proceeds) 

b. Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Authorize the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

The Chancellor also concurs in the recommendation of the 
Executive Vice Chancellor for Health Affairs, the Executive 
Vice Chancellor for Asset Management, the Vice Chancellor 
for Business Affairs, and President LeMaistre that, in com
pliance with Section 5 of the Master Resolution Establishing 
The University of Texas System Revenue Financing System, 
approved by the U. T. Board of Regents in April 1990, and 
the delivery of the Certificate of an Authorized Represen
tative as set out on Page F&F - 22, the U. T. Board of 
Regents resolve that: 

a. Parity Debt shall be issued to pay the proj
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of the U. T. System 
including sufficient Pledged Revenues as 
defined in the Master Resolution to satisfy 
the Annual Debt Service Requirements of the 
Financing System and to meet all financial 
obligations of the Board relating to the 
Financing System 

c. The U. T. M.D. Anderson Cancer Center, which 
is a "Member" as such term is used in the 
Master Resolution, possesses the financial 
capacity to satisfy its Direct Obligation 
as defined in the Master Resolution relating 
to the issuance by the U. T. Board of Regents 
of Parity Debt in the amount of $9,638,000 
for the construction of the Jesse H. Jones 
Rotary House International (the "Project"). 
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BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in October 1990, final plans and specifications 
for the construction of the Jesse H. Jones Rotary House 
International at the U. T. M.D. Anderson Cancer Center have 
been prepared by the Project Architect, Morris Architects, 
Houston, Texas. 

This facility will be an eleven-story, 168,500 gross square 
foot patient hotel structure with two public levels and 
nine floors of 22 units each. Total capacity will be 
198 units composed of 144 single bay efficiencies and 
54 bedroom/sitting room suites with 18 efficiencies designed 
to combine with suites to provide 18 two-bedroom suites. 
The project will have an all-weather connection from the 
second floor to the existing overhead walkway across Holcombe 
Boulevard. Surface parking for approximately 220 cars will 
be provided. 

The project was approved by the Texas Higher Education Coor
dinating Board at its October 25, 1990 meeting. 

This project is included in both the Capital Improvement 
Program and the FY 1991 Capital Budget. 
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PARITY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATIVE 

I, the undersigned Executive Vice Chancellor for Asset 
Management of The University of Texas System, a 0. T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by 
the Board on April 12, 1990 (the "Master Resolution"), do 
hereby execute this certificate for the benefit of the Board of 
Regents pursuant to Section 5(a)(ii) of the Master Resolution 
in connection with the authorization by the Board to issue 
"Parity Debt" pursuant to the Master Resolution to finance the 
cost of the Jesse H. Jones Rotary House International at The 
University of Texas M. D. Anderson Cancer Center, and do 
certify that to the best of my knowledge the Board of Regents 
is in compliance with all covenants contained in the Master 
Resolution and in the First Supplementary Resolution Estab
lishing an Interim Financing Program and is not in default of 
any of the terms, provisions and conditions in said Master 
Resolution or First Supplemental Resolution. 

EXECUTED this the 21st day of January^ 1991. 

Executive Vice Chancellor for 
Asset Management 
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III. INFORMATION ITEM 

U. T. System: Preliminary Report on the System-
wide Study of Deferred Maintenance and Repair.--

Chancellor Mark will present a preliminary report on 
the recently completed study of deferred maintenance 
and repair projects throughout the U. T. System. 
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LAND AND INVESTMENT COMMITTEE 

Date; February 14, 1991 

Time; Following the meeting of the Finance and 
Facilities Committee 

Place: Lobby, Commons Building 
Balcones Research Center, U. T. Austin 

Page 
L&I 
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Report on Clearance of Monies to the 
Permanent University Fund for November 
and December 1990 and Report on Oil and 
Gas Development as of December 31, 1990 

II. Common Trust Fund 

U. T. SYSTEM 

Recommendation to Increase the Annual 
Guideline Distribution Amount Per Unit 
of The University of Texas System Com
mon Trust Fund Effective Septem
ber 1, 1991 

III. Trust and Special Fund 

Gifts, Bequests and Estates 

U. T. SYSTEM 

1. Recommendation to Accept Gift to Estab
lish the Richard B. Hamm Endowment 
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U. T. ARLINGTON 

2. Recommendation to Accept Gift to Estab
lish the Texas Chapter of the Society 
of Allied Weight Engineers Undergraduate 
Scholarship 

3. Recommendation to Accept Specific Bequest 
and Trust Distribution to Establish The 
G. Irene Torgerson and Fernando G. 
Torgerson Graduate Studies Advancement 
Fund 

U. T. AUSTIN 

4. Recommendation to Accept Gift, Corporate 
Matching Funds, and Pledges to Establish 
the Janet Guthrie Andrews Endowed Presi
dential Scholarship in English in the 
College of Liberal Arts 10 
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5. Morris and Rita Atlas Family Centennial 
Professorship in Law in the School of 
Law - Recommendation to Accept Additional 
Gift and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers and 
Scholars Program 

6. Recommendation to Accept Gift to Estab
lish the Betty Yarnell Brown Endowed 
Presidential Scholarship in English in 
the College of Liberal Arts 

7. The Robert W. Calvert Faculty Fellowship 
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fer of Funds and Eligibility for Matching 
Funds Under The Regents' Endowed Teachers 
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8. Recommendation to Accept Gift and Pledge 
to Establish a Challenge Grant and to 
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9. Gibbs & Ratliff Endowed Mock Trial Compe
tition in the School of Law - Recommenda
tion to Redesignate as the Gibbs & Ratliff 
Endowed Moot Court Competition 

10. Recommendation to Accept Gift, Pledge, 
and Transfer of Funds to Establish the 
Eli Goldstein Endowed Presidential Schol
arship in Law in the School of Law 

11. Recommendation to Accept Gift to Estab
lish the John W. Halsey, Jr./Diane 
Shaughnessy Schlecte Endowed Scholarship 

12. Recommendation to Accept Gift and Pledge 
to Establish the Terrell H. Hamilton 
Endowed Graduate Fellowship in the Col
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School of Law - Recommendation to Redesig
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15. Lloyd A. Jeffress Memorial Fellowship Fund 
in the College of Liberal Arts - Recommen
dation to Accept Bequest 

16. Recommendation to Accept Gifts to Estab
lish the Margaret B. Kennedy and Ernest C. 
Kennedy Scholarship in Liberal Arts in the 
College of Liberal Arts 
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U. T. AUSTIN 
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17. Recommendation to Accept Gifts to Estab
lish the Charles Ely Lankford Memorial 
Scholarship Fund in the College of 
Natural Sciences 

18. Recommendation to Accept Gift and Corpo
rate Matching Funds to Establish the 
David A. Lingle Endowed Scholarship in 
Engineering in the College of Engineering 

19. Recommendation to Establish the Margaret 
McKean Love Chair in Nutrition, Cellular 
and Molecular Sciences in the College of 
Natural Sciences with Previously Reserved 
Matching Funds from The Regents' Endowed 
Teachers and Scholars Program 

20. Recommendation to Accept Gifts and Trans
fer of Funds to Establish the Gilbert I. 
Low Endowed Presidential Scholarship in 
Law in the School of Law and Eligibility 
for Matching Funds Under The Regents' 
Endowed Student Fellowship and Scholar
ship Program 

21. Recommendation to Accept Gifts to Estab
lish the Rodney W. Ludwig Endowed Scholar
ship in the College of Engineering 

22. The Michener 1990 Charitable Trust -
Recommendation to Approve Distribution 
of Income 

23. Recommendation to Accept Gifts to Estab
lish the Wes Ogden Memorial Scholarship 
in Geophysics in the College of Natural 
Sciences 

24. Recommendation to Accept Gift and Pledge 
to Establish The Ben H. and Kitty King 
Powell Chair in Business and Commercial 
Law in the School of Law and Eligibility 
for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program 

25. Tom Sealy Centennial Research Professor
ship in Energy Law and the Tom Sealy Cen
tennial Research Professorship in Energy 
Law (No. 2) in the School of Law - Recom
mendation to Redesignate as the Tom Sealy 
Centennial Research Professorship in 
Energy and Environmental Law and the Tom 
Sealy Centennial Research Professorship 
in Energy and Environmental Law (No. 2) 

26. Recommendation to Accept Gift to Estab
lish the Helen and Milton Smith/Moshana 
Foundation Endowed Presidential Scholar
ship 
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U. T. AUSTIN 
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27. Robert C. Strong, Jr. Memorial Scholar
ship in the Liberal Arts in the College 
of Liberal Arts - Recommendation to 
Amend Scholarship Guidelines 

28. Recommendation to Accept Gift to Estab
lish the Strowbridge Classroom Endow
ment in the College of Engineering 

29. Recommendation to Establish Three Endow
ments in the College of Engineering; 
Allocation of Funds from the College of 
Engineering Challenge Grant; and Eligi
bility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars 
Program 

30. Recommendation to Accept Gift and Pledge 
to Establish the Clark W. Thompson, Jr. 
Chair in Accounting in the College of 
Business Administration and the Graduate 
School of Business and Eligibility for 
Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program 
to Establish the Clark W. Thompson, Jr. 
Professorship in Accounting Education 
in the College of Business Administra
tion and the Graduate School of Busi
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31. J. Neils Thompson Graduate Fellowship in 
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Engineering - Recommendation to Amend 
Fellowship Guidelines 

32. Vinson & Elkins Professorship in Law in 
the School of Law - Recommendation to 
Accept Additional Gift and Redesignate 
as the Vinson & Elkins Chair in Law and 
Eligibility for Matching Funds Under 
The Regents' Endowed Teachers and Schol
ars Program and Recommendation to Accept 
Transfer of Funds to Establish Four 
Endowed Presidential Scholarships in 
the School of Law 

33. G. Rollie White Centennial Research Pro
fessorship in Law in the School of Law -
Recommendation to Accept Additional Gift, 
Pledge, and Transfer of Funds and to 
Allocate Funds from the Sheffield Chal
lenge Fund Endowment Program to Redesig
nate as the G. Rollie White Teaching 
Excellence Chair in Law and Eligibility 
for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program for 
Addition to the Fred and Emily Marshall 
Wulff Centennial Research Professorship 
in Law and Redesignate as the Fred and 
Emily Marshall Wulff Centennial Chair in 
Law 
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U. T. AUSTIN 
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ity for Matching Funds Under The Regents' 
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Matching Funds Under the Texas Eminent 
Scholars Program 

U. T. MEDICAL BRANCH - GALVESTON 

38. Recommendation to Accept Gift and Cor
porate Matching Funds to Establish the 
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32 

32 
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33 

U. T. HEALTH SCIENCE CENTER - HOUSTON 

39. Recommendation to Accept Gifts to Estab
lish the Daniel C. Kamas, D.D.S. Endowed 
Scholarship Fund 

40. Recommendation to Accept Gifts to Estab
lish the A. G. McNeese, Jr. Professor
ship in Ophthalmology and Eligibility 
for Matching Funds Under the Texas 
Eminent Scholars Program 

41. Estate of Helen Y. Sherwood, Houston, 
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U. T. M.D. ANDERSON CANCER CENTER 

42. Recommendation to Accept Gift to Estab
lish the June and Richard Anderson 
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43. Recommendation to Accept Transfer of 
Funds to Establish the Nylene Eckles 
Professorship in Breast Cancer Research 
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37 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTER 

Report on Clearance of Monies to the Permanent University Fund for November and December 1990 and Report on Oil and 
Gas Development as of December 31, 1990.—The following reports with respect to (a) certain monies cleared to the 
Permanent University Fund for November and December 1990 and (b) Oil and Gas Development as of December 31, 1990, 
are submitted by the Vice Chancellor for Business Affairs: 

5^ 

I 

-J 

Cumulative 
Cumulative Through December 

Through December of Preceding 
of this Fiscal Fiscal Year Per Cent 

Permanent University Fund November 1990 December 1990 Year (1990-1991) (1989-1990) Change 
Royalty 

Oil $ 7,237,244.84 $ 8,919,305.52 $ 26,738,078.99 $ 16,853,124.65 58.65% 
Gas 1,562,386.03 1,831,175.30 6,984,791.86 6,089,076.55 14.71% 
Sulphur 0.00 0.00 0.00 163,919.75 — 
Water 27,904.51 40,166.22 210,197.46 294,230.89 -28.56% 
Brine 6,070.72 5,899.62 23,205.87 21,547.33 7.70% 
Trace Minerals 0.00 0.00 0.00 0.00 — 

Rental 
Oil and Gas Leases 61,563.60 70,290.30 300,073.72 580,040.96 -48.27% 
Other 300.00 300.00 1,500.00 1,950.00 -23.08% 

Sale of Sand, Gravel, Etc. 2,088.00 0.00 8,477.75 1,151.10 636.49% 
Total University Lands Receipts 

Before Bonuses 8,897,557.70 10,867,136.96 34,266,325.65 24,005,041.23 42.75% 

Bonuses 
Oil and Gas Lease Sales 0.00 0.00 0.00 2,160,415.16 — 
Amendments and Extensions to 

Mineral Leases 66,674.76 (5,958.56) 83,822.64 160.00 — 

Total University Lands Receipts 8,964,232.46 10,861,178.40 34,350,148.29 26,165,616.39 31.28% 

Gain or (Loss) on Sale of Securities (18,625,936.37) (1,605,080.77) (51,574,455.59) 26,749,721.59 -292.80% 

TOTAL CLEARANCES $ (9,661,703.91) $ 9,256,097.63 $ (17,224,307.30) $ 52,915,337.98 -132.55% 

Oil and Gas Development - December 31 , 1990 
Acreage Under Lease - 659,850 Number of Producing Acres - 538,343 Number of Producing Leases - 2,144 



II. COMMON TRUST FUND 

U. T. System; Recommendation to Increase the 
Annual Guideline Distribution Amount Per Unit of 
The University of Texas System Common Trust Fund 
Effective September 1, 1991.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Asset Management that the 
annual guideline distribution amount per unit for The 
University of Texas System Common Trust Fund be 
increased from 17<: per unit to 17.5<: per unit as of 
September 1, 1991. 

BACKGROUND INFORMATION 

The Charter of the U. T. System Common Trust Fund states 
that the per unit distribution amount of the Common 
Trust Fund shall be the lesser of (a) the per unit cash 
income received plus the per unit amount available in an 
income reserve or (b) the annual guideline amount per 
unit established by the U. T. Board of Regents. 

At the February 1990 meeting, the U. T. Board of Regents 
established the annual guideline distribution amount per 
unit at 17<: per unit effective September 1, 1990. Based 
on financial reviews of the Common Trust Fund, the 
increased distribution level should continue to allow 
the Common Trust Fund to grow at least with the rate of 
inflation while helping to address the compelling need 
for revenue to support the purposes of these endowments 
at the campuses. 

III. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

1. U. T. System; Recommendation to Accept Gift to 
Establish the Richard B. Hamm Endowment.— 

RECOMMENDATION 

The Chancellor recommends that a $10,000 gift from 
Mr. Richard B. Hamm, Tyler, Texas, be accepted to estab
lish the Richard B. Hamm Endowment at the U. T. System. 

Ninety percent of the income earned from the endowment 
will be for the unrestricted use of the Chancellor and 
his successors. The remaining ten percent of earned 
income will be reinvested in the endowment corpus. 
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BACKGROUND INFORMATION 

Mr. Richard B. Hamm, Tyler, Texas, is currently a member of 
The Chancellor's Council and received his B.B.A. from U. T. 
Austin in 1950. 

2. U. T. Arlington; Recommendation to Accept Gift to Estab
lish the Texas Chapter of the Society of Allied Weight 
Engineers Undergraduate Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that a $10,000 gift from the Texas Chapter of the Society of 
Allied Weight Engineers, Inc., Arlington, Texas, be accepted 
to establish the Texas Chapter of the Society of Allied Weight 
Engineers Undergraduate Scholarship at U. T. Arlington. 

Income earned from the endowment will be awarded to a junior 
or senior student who has a declared major in Aerospace Engi
neering and who is a citizen or a permanent resident of the 
U. S. and a legal resident of the State of Texas. The annual 
award is intended to be used for tuition and fee payments for 
the awardee. In the event the amount available for the award 
exceeds the student's costs for tuition and fees, the addi
tional funds may be made available for books and supplies. 

BACKGROUND INFORMATION 

The Society of Allied Weight Engineers (SAWE) is a non-profit 
organization incorporated in 1941 for the purpose of uniting 
those involved in Mass Properties Engineering. Throughout 
its existence, the SAWE has worked with the academic commu
nity in a variety of activities including course material 
development and guest lectures. The purpose of this Scholar
ship is to involve the Texas Chapter of SAWE with a local 
university to encourage students pursuing an engineering or 
technical degree. 

3. U. T. Arlington; Recommendation to Accept Specific 
Bequest and Trust Distribution to Establish The 
G. Irene Torgerson and Fernando G. Torgerson Graduate 
Studies Advancement Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that a $50,000 specific bequest from the Estate of Fernando G. 
Torgerson, Arlington, Texas, and trust distributions total
ling $30,329.05 from the Gertrude Irene Torgerson Trust for a 
total of $80,329.05 be accepted to establish The G. Irene 
Torgerson and Fernando G. Torgerson Graduate Studies Advance
ment Fund at U. T. Arlington. 
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Income earned from the endowment is to be reinvested with no 
expenditures for a period of five years. Future income will 
be administered by a committee composed of the President of 
U. T. Arlington or his or her designated representative, the 
Vice President for Academic Affairs and the Dean of the 
Graduate School and will be used to improve the standards of 
the graduate program and to attract exceptional scholars and 
faculty for academic programs. 

BACKGROUND INFORMATION 

Dr. Fernando G. Torgerson, deceased, joined U. T. Arlington 
in 1967 to direct the establishment of the Graduate School of 
Social Work. Upon his retirement in 1977, he was named the 
School's first Dean Emeritus. 

4. U. T. Austin: Recommendation to Accept Gift, Corporate 
Matching Funds, and Pledges to Establish the Janet 
Guthrie Andrews Endowed Presidential Scholarship in 
English in the College of Liberal Arts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $4,380 gift from Mr. Bolivar C. Andrews, Houston, 
Texas, $8,760 in corporate matching funds from Panhandle 
Eastern Corporation, Houston, Texas, and $11,860 in pledges, 
payable by August 31, 1993, from Mr. Andrews and from corpo
rate matching funds provided by Panhandle Eastern Corporation, 
Houston, Texas, for a total of $25,000 be accepted to estab
lish the Janet Guthrie Andrews Endowed Presidential Scholar
ship in English in the Department of English, College of 
Liberal Arts, at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to qualified students in the Department of English, 
with preference given to students of English Literature. 

BACKGROUND INFORMATION 

Mr. Bolivar C. Andrews, Houston, Texas, is funding this 
endowment in honor of his wife, Janet Guthrie Andrews, who 
attended U. T. Austin in the late 1950s. Mr. Andrews, a 
partner in the law firm of McGinnis, Lochridge & Kilgore, 
received his B.A. in 1959 and his LL.B. in 1961 from U. T. 
Austin. Mr. and Mrs. Andrews are members of The President's 
Associates. 
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5. U. T. Austin: Morris and Rita Atlas Family Centennial 
Professorship in Law in the School of Law -- Recommen
dation to Accept Additional Gift and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mr. Morris Atlas, McAllen, Texas, be 
accepted for addition to the Morris and Rita Atlas Family 
Centennial Professorship in Law in the School of Law at U. T. 
Austin. The funds will be held and administered by The Uni
versity of Texas Law School Foundation (an external founda
tion) in accordance with the Regents' Rules and Regulations. 

It is further recommended that $5,000 in matching funds be 
allocated under The Regents' Endowed Teachers and Scholars 
Program and used to increase the Professorship. Upon 
approval of the matching allocation, the U. T. Law School 
Foundation will transfer this contribution to the U. T. 
Board of Regents. 

BACKGROUND INFORMATION 

The Morris and Rita Atlas Family Centennial Professorship in 
Law was established at the August 1983 meeting of the U. T. 
Board of Regents with gifts and pledges totalling $100,000 
to be held and administered by The University of Texas Law 
School Foundation. 

Mr. Morris Atlas received his B.B.A. in 1948 and his LL.B. 
in 1950 from U. T. Austin. He is Senior Partner and Manag
ing Partner of the McAllen law firm of Atlas & Hall. He is 
Trustee Emeritus of the U. T. Law School Foundation and a 
member of The Chancellor's Council and The President's 
Associates. 

6. U. T. Austin; Recommendation to Accept Gift to Estab
lish the Betty Yarnell Brown Endowed Presidential 
Scholarship in English in the College of Liberal Arts.-

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,000 gift from Mrs. Barbara Brown Munford, Dallas, 
Texas, be accepted to establish the Betty Yarnell Brown 
Endowed Presidential Scholarship in English in the Department 
of English, College of Liberal Arts, at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to undergraduate students in the Department of 
English. The donor requests that preference be given to 
undergraduate women who demonstrate intellectual promise and 
an interest in teaching English at the secondary school level. 
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BACKGROUND INFORMATION 

Mrs. Barbara Brown Munford, Dallas, Texas, is funding this 
endowment in memory of her sister, Ms. Betty Yarnell Brown, 
who received her B.A. in English in 1967 from U. T. Austin. 
Mrs. Munford, who received her B.A. in Government in 1969 
from U. T. Austin, is active in several Dallas civic organi
zations and is a Life Member of The Ex-Students' Association. 

7. U. T. Austin; The Robert W. Calvert Faculty Fellowship 
in Law in the School of Law - Recommendation to Accept 
Additional Gift and Transfer of Funds and Eligibility 
for Matching Funds Under The Regents' Endowed Teachers 
and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mr. Robert W. Calvert, Austin, 
Texas, and a $5,000 transfer of previously reported gifts 
from current restricted funds for a total of $15,000 be 
accepted for addition to The Robert W. Calvert Faculty Fel
lowship in Law in the School of Law at U. T. Austin. 

It is further recommended that $5,000 in matching funds be 
allocated under The Regents' Endowed Teachers and Scholars 
Program and used to increase the endowment to a total of 
$70,000. 

BACKGROUND INFORMATION 

Mr. Robert W. Calvert, Austin, Texas, received his LL.B. 
in 1931 from U. T. Austin and has been named a Distinguished 
Alumnus. Mr. Calvert served in the Texas House of Represen
tatives from 1933 to 1939 and as Speaker of the House 
from 1937 to 1939. He also served as Chief Justice of the 
Texas Supreme Court from 1961 to 1972. 

8. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish a Challenge Grant and to Establish the 
Thrust 2000 Graduate Fellowships.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $500,000 gift and a $3,500,000 pledge, payable by 
August 31, 1995, from an anonymous donor for a total 
of $4,000,000 be accepted to establish a challenge grant in 
the College of Engineering at U. T. Austin. In accordance 
with the terms of the challenge grant, it is the intent of 
U. T. Austin to raise $8,000,000 in private funds and/or 
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matching funds under The Regents' Endowed Teachers and Schol
ars Program for a total endowment of $12,000,000. A recom
mendation regarding the request for matching funds will be 
submitted at a later date. 

It is further recommended that the funds be used to establish 
an endowment to be known as the Thrust 2000 Graduate Fellow
ships in the College of Engineering at U. T. Austin. All 
funds received for the Thrust 2000 Graduate Fellowships will 
be deposited to one endowment account with income to be used 
to support 120 graduate fellowships for doctoral students in 
the College of Engineering in accordance with the terms and 
conditions of the challenge grant. 

BACKGROUND INFORMATION 

The purpose of this challenge grant and fund-raising effort 
is to establish 120 graduate fellowships of $100,000 each in 
the College of Engineering. The fellowships are intended to 
provide individual stipends to teaching assistants, graduate 
research assistants, or fellowship holders in the College of 
Engineering at U. T. Austin. 

9. U. T. Austin; Gibbs & Ratliff Endowed Mock Trial 
Competition in the School of Law - Recommendation to 
Redesignate as the Gibbs & Ratliff Endowed Moot Court 
Competition.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Gibbs & Ratliff Endowed Mock Trial Competition in 
the School of Law at U. T. Austin be redesignated as the 
Gibbs & Ratliff Endowed Moot Court Competition. 

This recommendation is being made in accordance with the 
donor•s request. 

BACKGROUND INFORMATION 

The Gibbs & Ratliff Endowed Mock Trial Competition was estab
lished at the October 1990 meeting of the U. T. Board of 
Regents. Funding for the endowment is held and administered 
by The University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and Regu
lations . The endowment title originally submitted to the 
U. T. Board of Regents for approval was stated in error. 
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10. U. T. Austin; Recommendation to Accept Gift, Pledge, 
and Transfer of Funds to Establish the Eli Goldstein 
Endowed Presidential Scholarship in Law in the School 
of Law.— 

RECOMMENDATION 

The Chancellor concurs in the recoiranendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $6,640 gift and a $23,360 pledge, payable by 
December 31, 1992, from Mr. Gerald H. Goldstein, San Antonio, 
Texas, and a $15,000 transfer of previously reported gifts 
from current restricted funds for a total of $45,000 be 
accepted to establish the Eli Goldstein Endowed Presidential 
Scholarship in Law in the School of Law at U. T. Austin. 
Funds in the amount of $30,000 will be held and administered 
by The University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and Regu
lations, and $15,000 will be held and administered by the 
U. T. Board of Regents. 

Income earned from the endowment will be used to award schol
arships to deserving minority students, selected by the Dean 
of the School of Law or the Dean's designee. 

BACKGROUND INFORMATION 

Mr. Eli Goldstein received his B.A. in 1932 and his LL.B. 
in 1933 from U. T. Austin. His son, Gerald H. Goldstein, 
received his LL.B. from U. T. Austin in 1968 and is an 
Adjunct Professor in the School of Law. 

11. U. T. Austin; Recommendation to Accept Gift to Estab
lish the John W. Halsey, Jr./Diane Shaughnessy Schlecte 
Endowed Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Dr. and Mrs. M. Charles Schlecte, 
Waco, Texas, be accepted to establish the John W. 
Halsey, Jr./Diane Shaughnessy Schlecte Endowed Scholarship 
at U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarship support for students in the Colleges of Pharmacy, 
Natural Sciences, or Engineering. The Office of Student 
Financial Services will administer scholarship selection and 
awards. 
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BACKGROUND INFORMATION 

This endowment is being funded in appreciation for the educa
tion Mrs. Diane Shaughnessy Schlecte received from the Col
lege of Pharmacy and for the assistance Mr. John W. 
Halsey, Jr. gave her during her college years. Mrs. Schlecte 
received her B.S. in Pharmacy from U. T. Austin in 1971. 
Mr. Halsey received his B.S. in Pharmacy in 1955 from U. T. 
Austin. He is the Owner/Manager and Chief Pharmacist of John 
Halsey Drug Stores, Lubbock, Texas. 

12. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Terrell H. Hamilton Endowed Graduate 
Fellowship in the College of Natural Sciences.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $16,000 gift and a $34,000 pledge, payable by 
August 31, 1993, from Ms. Rebecca E. Hamilton, Dallas, Texas, 
and Mr. Rowan T. Hamilton, Cambridge, Massachusetts, for a 
total of $50,000 be accepted to establish the Terrell H. 
Hamilton Endowed Graduate Fellowship in the Department of 
Zoology, College of Natural Sciences, at U. T. Austin. 

Income earned from the endowment will be used to award one 
or more fellowships to qualified graduate students in the 
Department of Zoology. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Ms. Rebecca E. 
Hamilton's and Mr. Rowan T. Hamilton's father. Dr. Terrell H. 
Hamilton. Dr. Hamilton retired from U. T. Austin in 1988 as 
a Professor of Zoology, having served that department for 
27 years. He was given a Career Development Award for the 
five-year interval, 1967 to 1972, by the National Institute 
of General Medical Science, U. S. Public Health Service. 
Ms. Rebecca E. Hamilton received her J.D. from U. T. Austin 
in 1987. 
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13. U. T. Austin: Viola Smi-^ Hoffman Lectureship in Lib
eral Arts and Fine Arts in the Colleges of Liberal Arts 
and Fine Arts - Reconunendation to Redesignate as the 
Viola S. Hoffman and George W. Hoffman Lectureship in 
Liberal Arts and Fine Arts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Viola Smith Hoffman Lectureship in Liberal Arts and 
Fine Arts in the Colleges of Liberal Arts and Fine Arts at 
U. T. Austin be redesignated as the Viola S. Hoffman and 
George W. Hoffman Lectureship in Liberal Arts and Fine Arts. 

This recommendation is being made in accordance with a request 
from the donor's daughter. 

BACKGROUND INFORMATION 

The Viola Smith Hoffman Lectureship in Liberal Arts and 
Fine Arts was established at the February 1986 meeting of 
the U. T. Board of Regents with a gift and pledge total
ling $20,000 from Dr. George W. Hoffman, Austin, Texas. 
Dr. Hoffman funded the Lectureship in memory of his wife, 
Viola, who was especially interested in the field of inter
national studies and the history of fine arts and music. 
Their daughter, Mrs. Jeane Hoffman Pendery, has requested 
that the endowment be renamed to memorialize both her 
parents. 

Dr. George Hoffman joined the U. T. Austin faculty in 1949 
as an assistant professor of geography and became a professor 
in 1961. He served as Chairman of the Department in 1978 and 
was appointed Professor Emeritus upon his retirement in 1984. 

14. U. T. Austin: John Jeffers Research Chair in Law in the 
School of Law - Recommendation to Redesignate Income 
Use. — 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that income earned from the John Jeffers Research Chair in 
Law in the School of Law at U. T. Austin be redesignated for 
exclusive use by the Dean of the School of Law. Appointment 
of the Dean to the Chair will be in addition to the endowment 
he or she holds as a faculty member. Income will be used for 
salary supplementation, research assistants, travel, fringe 
benefits, and other general support for the Dean. 
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BACKGROUND INFORMATION 

The John Jeffers Research Chair in Law was established at the 
December 1989 meeting of the U. T. Board of Regents with 
gifts and pledges totalling $666,955 from various donors. 
Matching funds in the amount of $333,477.50 from The Regents' 
Endowed Teachers and Scholars Program were approved for addi
tion to the endowment. Mrs. Susan Jeffers, Houston, Texas, 
has recently agreed that this endowment, honoring the memory 
of her husband, would be best utilized by designating it 
exclusively for the Dean of the School of Law. 

15. U. T. Austin; Lloyd A. Jeffress Memorial Fellowship 
Fund in the College of Liberal Arts - Recommendation 
to Accept Bequest.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a bequest of twenty percent of the residual Estate of 
Harl H. Young, Jr., Denver, Colorado, in the amount of 
$3,557.30 be accepted for addition to the Lloyd A. Jeffress 
Memorial Fellowship Fund in the Department of Psychology, 
College of Liberal Arts, at U. T. Austin. 

BACKGROUND INFORMATION 

Dr. Harl H. Young, Jr. received his M.A. in Psychology 
in 1952 and his Ph.D. in Psychology in 1957 from U. T. Austin. 
Under the terms of Dr. Young's Last Will and Testament, twenty 
percent of his residual estate was named to benefit the 
"Scholarship Fund for Graduate Students in Psychology." The 
Lloyd A. Jeffress Memorial Fellowship Fund is currently the 
only endowed Fund which benefits graduate students in 
psychology. 

The Lloyd A. Jeffress Memorial Fellowship Fund was estab
lished at the August 1986 meeting of the U. T. Board of 
Regents with a $10,000 bequest from the Estate of Lloyd A. 
Jeffress and a $29,980.71 transfer of previously reported 
gifts from current restricted funds for a total of $39,980.71. 
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16. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Margaret B. Kennedy and Ernest C, Kennedy 
Scholarship in Liberal Arts in the College of Liberal 
Arts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $6,635 gift from Mrs. Margaret B. Kennedy, Arlington, 
Texas, and $3,365 in gifts from various donors for a total 
of $10,000 be accepted to establish the Margaret B. Kennedy 
and Ernest C. Kennedy Scholarship in Liberal Arts in the Col
lege of Liberal Arts at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to undergraduate students in the College of Liberal 
Arts, based on merit and need. 

BACKGROUND INFORMATION 

Funding for this endowment began with gifts from family and 
friends of Mr. and Mrs. Kennedy, in recognition of 
Mrs. Margaret B. Kennedy's ninetieth birthday and in memory 
of Dr. Ernest C. Kennedy. Mrs. Kennedy received her B.A. 
in History from U. T. Austin in 1926. Dr. Kennedy received 
his E.M. in Engineering in 1921 and his M.A. in Mathematics 
in 1926 from U. T. Austin. 

17. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Charles Ely Lankford Memorial Scholarship Fund 
in the College of Natural Sciences.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $10,000 in gifts from various donors be accepted to 
establish the Charles Ely Lankford Memorial Scholarship Fund 
in the Department of Microbiology, College of Natural Sci
ences, at U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarship support for students in the Department of Micro
biology. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Dr. Charles Ely 
Lankford. Dr. Lankford received his B.A. in 1935, his M.A. 
in 1943, and his Ph.D. in 1948 in Bacteriology from U. T. 
Austin. He was on the faculty of the U. T. Medical Branch -
Galveston from 1940 to 1948, then served on the faculty of 

L&I - 18 



U. T. Austin as an associate professor in the Department of 
Bacteriology from 1949 to 1955. From 1955 to 1978, he was 
a professor in the Department of Microbiology. He was then 
named Professor Emeritus, a title he held until his death 
in 1989. 

18. U. T. Austin; Recommendation to Accept Gift and Corpo
rate Matching Funds to Establish the David A. Lingle 
Endowed Scholarship in Engineering in the College of 
Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $2,500 gift from Mr. David A. Lingle, Midland, Texas, 
and $7,500 in corporate matching funds from the Exxon Educa
tion Foundation, Florham Park, New Jersey, for a total 
of $10,000 be accepted to establish the David A. Lingle 
Endowed Scholarship in Engineering in the College of Engi
neering at U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarship support for undergraduate students. 

BACKGROUND INFORMATION 

Mr. David A. Lingle is a financial analyst for Exxon Company, 
U.S.A., Houston, Texas. He received his B.S.P.E. in 1983 and 
his M.B.A. in 1985 from U. T. Austin. 

19. U. T. Austin; Recommendation to Establish the Margaret 
McKean Love Chair in Nutrition, Cellular and Molecular 
Sciences in the College of Natural Sciences with Previ
ously Reserved Matching Funds from The Regents' Endowed 
Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Margaret McKean Love Chair in Nutrition, Cellular 
and Molecular Sciences in the College of Natural Sciences at 
U. T. Austin be established with $500,000 in previously 
reserved matching funds from The Regents' Endowed Teachers 
and Scholars Program. 

Income earned from the endowment will be used to support the 
Chair. 
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BACKGROUND INFORMATION 

At the February 1990 meeting of the U. T. Board of Regents, 
a $1,000,000 pledge from Houston Endowment Inc., Houston, 
Texas, was accepted to establish the Ben F. Love Chair in 
Bank Management in the College of Business Administration 
and the Graduate School of Business at U. T. Austin. Match
ing funds of $500,000 from The Regents' Endowed Teachers and 
Scholars Program were reserved for designation at a later 
date. The donor's intent was that the gift honor both 
Mr. Ben F. Love and his wife, Mrs. Margaret McKean Love. 
Mrs. Love received her B.A. in Home Economics in 1947 from 
U. T. Austin. She is a member of The President's Associates 
and The Chancellor's Council. 

20. U. T. Austin: Recommendation to Accept Gifts and Trans
fer of Funds to Establish the Gilbert I. Low Endowed 
Presidential Scholarship in Law in the School of Law and 
Eligibility for Matching Funds Under The Regents' Endowed 
Student Fellowship and Scholarship Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,000 gift from the law firm of Orgain, Bell & 
Tucker, Beaumont, Texas, a $25,000 gift from Mr. Gilbert I. 
Low, Beaumont, Texas, and a $25,000 transfer of previously 
reported gifts from current restricted funds for a total 
of $75,000 be accepted to establish the Gilbert I. Low 
Endowed Presidential Scholarship in Law in the School of Law 
at U. T. Austin. Funds in the amount of $50,000 will be held 
and administered by The University of Texas Law School Foun
dation (an external foundation) in accordance with the 
Regents' Rules and Regulations, and $25,000 will be held and 
administered by the U. T. Board of Regents. 

It is further recommended that $25,000 in matching funds be 
allocated under The Regents' Endowed Student Fellowship and 
Scholarship Program and used to increase the endowment to a 
total of $100,000. Upon approval of the matching allocation, 
the U. T. Law School Foundation will transfer these contri
butions to the U. T. Board of Regents. 

Income earned from the endowment will be used to award schol
arships to deserving students, selected at the discretion of 
the Dean of the School of Law or the Dean's designee, based 
on merit or need. Preference will be given to student edi
tors of the Texas Law Review. 

BACKGROUND INFORMATION 

Mr. Gilbert I. Low, Beaumont, Texas, received his LL.B. 
in 1960 from U. T. Austin. He is a partner with the law firm 
of Orgain, Bell & Tucker. 
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21. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Rodney W. Ludwiq Endowed Scholarship in the 
College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $10,052 in gifts from various donors be accepted to 
establish the Rodney W. Ludwig Endowed Scholarship in the 
Department of Civil Engineering, College of Engineering, at 
U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarship support for junior, senior, or graduate students 
in the Civil Engineering or Architectural Engineering degree 
program. 

BACKGROUND INFORMATION 

The Rodney W. Ludwig Endowed Scholarship in the College of 
Engineering is being funded in memory of Mr. Rodney W. Ludwig 
by his widow, Mrs. Betty H. Ludwig, San Antonio, Texas, 
friends and family. Mr. Ludwig received his B.S. in 1956 and 
his M.S. in 1957 in Architectural Engineering at U. T. Austin. 

22. U. T. Austin; The Michener 1990 Charitable Trust -
Recommendation to Approve Distribution of Income.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents, as Trustee of The 
Michener 1990 Charitable Trust at U. T. Austin, approve 
income distributions for the 1990-91 academic year as fol
lows : 

a. 

b. 

The University of Iowa: 
Engle Fellowships 

$16,000 for two Paul 

The University of Houston: $8,000 for the 
Donald Barthelme Fellowship. 

BACKGROUND INFORMATION 

At its August 1990 meeting, the U. T. Board of Regents 
accepted a gift and pledge from Mr. and Mrs. James A. 
Michener to establish The Michener 1990 Charitable Trust at 
U. T. Austin and accepted appointment as Trustee of the 
Trust. The Trust provides that all income of the Trust is 
to be paid out, at least annually, to one or more institu
tions of higher education which conduct established writing 
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programs. The donative instrument provides that recommenda
tions related to potential institutional recipients will be 
forwarded to the Trustee by the President of U. T. Austin. 
President Cunningham joins in the recommendation of U. T. 
Austin's Texas Center for Writers that the established writ
ing programs at The University of Iowa and The University of 
Houston receive Trust income distributions for 1990-91. 
U. T. Austin and other U. T. System component institutions 
are not eligible to receive trust income during the term of 
the Trust, but upon termination of the Trust (ten years after 
the date of death of the second to die of Mr. and 
Mrs. James A. Michener), the entire corpus is to be distrib
uted to the U. T. Board of Regents for the benefit of U. T. 
Austin. 

Beginning with the 1991-92 academic year, the recommendation 
with respect to annual distribution will be made prior to 
September of each year. 

23. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Wes Ogden Memorial Scholarship in Geophysics in 
the College of Natural Sciences.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $4,800 gift from Mr. William W. Ogden, Jr., Houston, 
Texas, and $5,965 in gifts from various donors for a total 
of $10,765 be accepted to establish the Wes Ogden Memorial 
Scholarship in Geophysics in the Department of Geological 
Sciences, College of Natural Sciences, at U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarships for either undergraduate or graduate students 
majoring in geophysics in the Department of Geological Sci
ences. Recipients will be selected on the basis of merit and 
financial need, with preference given to students who express 
interest in practical applications of their geophysical 
training within the oil and gas industry. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Mr. W. Wesley 
(Wes) Ogden who received his B.A. in Mathematics in 1937 from 
U. T. Austin. He retired from Shell Oil Company with forty 
years of service in mid-continent exploration. Mr. Ogden 
opened a private geophysical consulting service after his 
retirement from Shell Oil Company. His son, William W. 
Ogden, Jr., received his B.A. in Mathematics in 1973 and his 
J.D. in 1977 from U. T. Austin. 
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24. U. T. Austin; Recommendation to Accept Gift and Pledge 
to Establish The Ben H. and Kitty King Powell Chair in 
Business and Commercial Law in the School of Law and 
Eligibility for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $60,000 gift and a $440,000 pledge, payable by 
August 31, 1994, from the Powell Foundation, Houston, Texas, 
for a total of $500,000 be accepted to establish The Ben H. 
and Kitty King Powell Chair in Business and Commercial Law in 
the School of Law at U. T. Austin. The funds will be held 
and administered by The University of Texas Law School Foun
dation (an external foundation) in accordance with the 
Regents' Rules and Regulations. 

It is further recommended that $195,000 in matching funds be 
allocated under The Regents' Endowed Teachers and Scholars 
Program and used to increase the Chair. Upon approval of the 
matching allocation, the U. T. Law School Foundation will 
transfer these contributions to the U. T. Board of Regents. 

Income earned from the endowment will be used to support the 
Chair. 

BACKGROUND INFORMATION 

The Powell Foundation, Houston, Texas, is funding this endow
ment in memory of Mr. Benjamin H. Powell, Jr., who received 
his LL.B. in 1939 from U. T. Austin, and to honor Mrs. Kitty 
King Corbett Powell, who received her B.A. in 1938 from U. T. 
Austin. Mr. Powell was a member of The Chancellor's Council 
and The President's Associates and a Life Member of The 
Ex-Students' Association. Mrs. Powell is also a member of 
The Chancellor's Council. 

25. U. T. Austin; Tom Sealy Centennial Research Professor
ship in Energy Law and the Tom Sealy Centennial Research 
Professorship in Energy Law (No. 2) in the School of 
Law - Recommendation to Redesignate as the Tom Sealy 
Centennial Research Professorship in Energy and Environ
mental Law and the Tom Sealy Centennial Research 
Professorship in Energy and Environmental Law (No. 2).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Tom Sealy Centennial Research Professorship in 
Energy Law and the Tom Sealy Centennial Research Professor
ship in Energy Law (No. 2) in the School of Law at U. T. 
Austin be redesignated as the Tom Sealy Centennial Research 
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Professorship in Energy and Environmental Law and the Tom 
Sealy Centennial Research Professorship in Energy and Envi
ronmental Law (No. 2). 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

At the request of The University of Texas Law School Foun
dation (an external foundation), the Tom Sealy Centennial 
Research Professorship in Energy Law was established at 
the April 1982 meeting of the U. T. Board of Regents with 
a $100,000 gift from the Atlantic Richfield Foundation, 
Los Angeles, California. The funds for the Professorship 
are held and administered by The University of Texas Law 
School Foundation. Matching funds from The Centennial Teach
ers and Scholars Program in the amount of $100,000 were 
approved to establish the Tom Sealy Centennial Research Pro
fessorship in Energy Law (No. 2). The matching allocation 
is held and administered by the U. T. Board of Regents. 

26. U. T. Austin: Recommendation to Accept Gift to Estab
lish the Helen and Milton Smith/Moshana Foundation 
Endowed Presidential Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive r 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,000 gift from the Moshana Foundation, Austin, 
Texas, be accepted to establish the Helen and Milton Smith/ 
Moshana Foundation Endowed Presidential Scholarship at U. T. 
Austin. 

Income earned from the endowment will be used to provide 
scholarship support for a student athlete who will finish his 
or her academic requirement during his or her fourth or fifth 
academic year. The Scholarship will be awarded in alternate 
years to a female athlete and a male athlete. 

BACKGROUND INFORMATION 

Mr. Milton T. Smith, Austin, Texas, serves as Chairman and 
President of the Moshana Foundation, Austin, Texas, and his 
wife, Mrs. Helen G. Smith, serves as Secretary and Treasurer 
of the Moshana Foundation. Mrs. Smith attended the School 
of Law at U. T. Austin. 
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27. U. T. Austin; Robert C. Strong, Jr. Memorial Scholar
ship in the Liberal Arts in the College of Liberal 
Arts - Recommendation to Amend Scholarship Guidelines.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the scholarship guidelines for the Robert C. Strong, Jr. 
Memorial Scholarship in the Liberal Arts in the College of 
Liberal Arts at U. T. Austin be amended to include under
graduates of any classification who are residents of Shelby 
County, Texas, and have a 3.0 grade point average. Entering 
freshmen and transfer students will be given equal considera
tion with applicants already in residence at U. T. Austin. A 
student receiving an award in one year shall be given selec
tion preference in the following year, as long as the academic 
requirement is met. Financial need may be a consideration in 
recipient selection. 

BACKGROUND INFORMATION 

The Robert C. Strong, Jr. Memorial Scholarship in the Liberal 
Arts was established at the August 1988 meeting of the U. T. 
Board of Regents with $10,460 in gifts from Mr. and Mrs. R. C, 
Strong, Joaquin, Texas, and friends. Guidelines approved at 
that time restricted scholarship eligibility to students who 
are residents of Shelby County, Texas, are of junior or 
senior classification, and have at least a 3.0 grade point 
average. Mr. and Mrs. Strong have requested that the schol
arship guidelines be amended in order to make the scholarship 
available to more students. 

28. U. T. Austin: Recommendation to Accept Gift to Estab
lish the Strowbridge Classroom Endowment in the College 
of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mr. and Mrs. Fred J. Strowbridge, Jr., 
Houston, Texas, be accepted to establish the Strowbridge 
Classroom Endowment in the College of Engineering at U. T. 
Austin. 

Income earned from the endowment will be used to maintain and 
improve equipment and for activities and facilities neces
sary for research and teaching functions in the Petroleum 
Engineering Building. 
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BACKGROUND INFORMATION 

Mr. Fred J. Strowbridge, Jr. received his B.S. in Chemical 
Engineering in 1942 from U. T. Austin. Mrs. Lou B. 
Strowbridge attended U. T. Austin in 1943. 

See Item 5 on Page AAC - 8 related to naming a room in the 
Petroleum Engineering Building. 

29. U. T. Austin; Recommendation to Establish Three Endow
ments in the College of Engineering; Allocation of 
Funds from the College of Engineering Challenge Grant; 
and Eligibility for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that three endowments in the College of Engineering at U. T. 
Austin be established with a $218,025 payment on a previously 
accepted pledge from the T. L. L. Temple Foundation, Lufkin, 
Texas. 

It is further recommended that $313,950 of previously 
reserved funds from the College of Engineering Challenge 
Grant received from an anonymous donor be combined with the 
$218,025 pledge payment for a total of $531,975 to be used 
to fund the new endowments. 

Additionally, it is recommended that $218,025 in matching 
funds be allocated under The Regents' Endowed Teachers and 
Scholars Program and used to further increase the three new 
endowments to a total of $750,000. 

A list of the three new endowments and their funding struc
tures including, respectively, the Temple Foundation pledge 
payment. Challenge Grant, and matching funds from The 
Regents' Endowed Teachers and Scholars Program are set out 
below: 

a. Temple Foundation Endowed 
Professorship #2 

Temple Foundation Endowed 
Professorship #3 

Temple Foundation Endowed 
Professorship #4 

$ 72,675 
104,650 
72,675 

$ 250,000 

$ 72,675 
104,650 
72,675 

$ 250,000 

$ 72,675 
104,650 
72,675 

$ 250,000 
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BACKGROUND INFORMATION 

The T. L. L. Temple Foundation was established in 1962 by-
Mrs. Georgie Temple Munz, T. L. L. Temple's daughter. 
Mr. Temple founded Southern Pine Lumber Company in 1894 
which became Temple Industries, Inc. The Foundation sup
ports hospitals, education, child welfare, community funds, 
and libraries. 

These endowments are being established under the College of 
Engineering Challenge for Excellence Program as set out in 
the Minutes of the June 1988 meeting of the U. T. Board of 
Regents whereby a challenge grant of $4,500,000 was accepted 
from an anonymous donor to enhance and achieve a high level 
of excellence in the four areas of advanced research and 
teaching which relate closely to the mission of SEMATECH and 
the Microelectronics and Computer Technology Corporation (MCC) 

A $1,565,260 pledge from the T. L. L. Temple Foundation was 
accepted and Challenge Grant funds and matching funds from 
The Regents' Endowed Teachers and Scholars Program were 
reserved against the pledge at the August 1989 meeting of 
the U. T. Board of Regents with allocations to be requested 
at a later date. 

30. U. T. Austin; Recommendation to Accept Gift and Pledge 
to Establish the Clark W. Thompson, Jr. Chair in 
Accounting in the College of Business Administration 
and the Graduate School of Business and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program to Establish the Clark W. Thompson, Jr. 
Professorship in Accounting Education in the College of 
Business Administration and the Graduate School of 
Business.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $100,000 gift and a $400,000 pledge, payable by 
December 31, 1995, from Mr. Clark W. Thompson, Jr., Houston, 
Texas, for a total of $500,000 be accepted to establish the 
Clark W. Thompson, Jr. Chair in Accounting in the College of 
Business Administration and the Graduate School of Business 
at U. T. Austin. 

Additionally, it is recommended that $200,000 in matching 
funds be allocated under The Regents' Endowed Teachers and 
Scholars Program and used to establish the Clark W. 
Thompson, Jr. Professorship in Accounting Education in the 
College of Business Administration and the Graduate School 
of Business at U. T. Austin. 

BACKGROUND INFORMATION 

Mr. Clark W. Thompson, Jr., Houston, Texas, received his 
B.B.A. in 1947 from U. T. Austin. He is also a member 
emeritus of the Accounting Advisory Committee and a member 
of The Chancellor's Council. 
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31- U- T. Austin: J. Neils Thompson Graduate Fellowship in 
Structural Engineering in the College of Engineering -
Recommendation to Amend Fellowship Guidelines.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Fellowship Guidelines for the J. Neils Thompson 
Graduate Fellowship in Structural Engineering in the Depart
ment of Civil Engineering, College of Engineering, at U. T. 
Austin be amended to include a preference for students who 
meet one of the following requirements: 

a. Show evidence of having had a course with a 
substantial engineering ethics component 

b. Show evidence of having fully reviewed the 
codes of ethics of the National Society of 
Professional Engineers, the American Society 
of Civil Engineers, and the Texas Engineers 
Registration Board 

c. Prepare an essay which reflects that he or 
she understands the importance of ethical 
conduct in the practice of Civil Engineering. 

BACKGROUND INFORMATION 

The Centennial Structural Engineering Graduate Fellowship in 
Civil Engineering was established at the October 1983 meeting 
of the U. T. Board of Regents. The endowment was redesig
nated as the J. Neils Thompson Graduate Fellowship in Struc
tural Engineering at the December 1984 meeting of the U. T. 
Board of Regents. New gifts totalling $18,248.68 have 
recently been received honoring J. Neils Thompson and are 
being added to the endowment. 

Mr. J. Neils Thompson, Austin, Texas, received his B.S.C.E. 
in 1935 and his M.S.C.E. in 1944 from U. T. Austin. 
Mr. Thompson has served on the faculty at the College of 
Engineering at U. T. Austin since 1941, where he currently 
serves as Professor of Civil Engineering. Mr. Thompson has 
requested the amendment of Fellowship Guidelines pertaining 
to recipient selection. 
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32. U. T. Austin; Vinson & Elkins Professorship in Lav in 
the School of Law - Recommendation to Accept Additional 
Gift and Redesignate as the Vinson & Elkins Chair in Law 
and Eligibility for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program and Recommendation 
to Accept Transfer of Funds to Establish Four Endowed 
Presidential Scholarships in the School of Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $400,000 gift from the law firm of Vinson & Elkins, 
Houston, Texas, be accepted for addition to the Vinson & 
Elkins Professorship in Law in the School of Law at U. T. 
Austin and that the Professorship be redesignated as the 
Vinson & Elkins Chair in Law. The funds will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. 

It is further recommended that $200,000 in matching funds be 
allocated under The Regents' Endowed Teachers and Scholars 
Program and used to increase the endowment for the Chair. 
Upon approval of the matching allocation, the U. T. Law 
School Foundation will transfer this contribution to the 
U. T. Board of Regents. 

Additionally, it is recommended that a $100,000 transfer of 
previously reported gifts from current restricted funds be 
accepted to establish four quasi-endowments in the School of 
Law at U. T. Austin as follows: 

a. Vinson & Elkins Endowed Presidential Scholar
ship in Advocacy Skills 

b. Vinson & Elkins Endowed Presidential Scholar
ship in Legal Writing and Research 

c. Vinson & Elkins Endowed Presidential Scholar
ship in Litigation Research 

d. Vinson & Elkins Endowed Presidential Scholar
ship in International Law. 

Income earned from these endowments will be used, respec
tively, to provide an award to the Chairperson of the Board 
of Advocates, the Coordinator of the Teaching Quizmasters, 
the Editor-in-Chief of the Texas Review of Litigation, and 
the Editor-in-Chief of the Texas International Law Journal. 

BACKGROUND INFORMATION 

The Vinson, Elkins, Weems and Searls Professorship in Law was 
established at the May 1958 meeting of the U. T. Board of 
Regents with a $100,000 pledge to be held and administered 
by The University of Texas Law School Foundation. In Febru
ary 1985, the endowment was redesignated as the Vinson & 
Elkins Professorship in Law. 
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The law firm of Vinson & Elkins has previously made contribu
tions to two chairs, two professorships, one visiting profes
sorship, and one Endowed Presidential Scholarship in the 
School of Law. In recognition of the new gift from Vinson & 
Elkins, the Dean of the School of Law agreed to allocate 
funds to establish four new scholarship endowments. 

33. U. T. Austin; G. Rollie White Centennial Research Pro
fessorship in Law in the School of Law - Recommendation 
to Accept Additional Gift, Pledge, and Transfer of Funds 
and to Allocate Funds from the Sheffield Challenge Fund 
Endowment Program to Redesignate as the G. Rollie White 
Teaching Excellence Chair in Law and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program for Addition to the Fred and Emily 
Marshall Wulff Centennial Research Professorship in Law 
and Redesignate as the Fred and Emily Marshall Wulff 
Centennial Chair in Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $125,000 gift and a $225,000 pledge, payable by 
August 31, 1993, from the G. Rollie White Trust, Fort Worth, 
Texas, and a $130,000 transfer of previously reported gifts 
from current restricted funds, to be transferred as the 
donor's pledge is received, for a total of $480,000 be 
accepted for addition to the G. Rollie White Centennial 
Research Professorship in Law in the School of Law at U. T. 
Austin. Funds in the amount of $350,000 will be held and 
a<toinistered by The University of Texas Law School Founda
tion (an external foundation) in accordance with the Regents' 
Rules and Regulations, and $130,000 will be held and adminis
tered by the U. T. Board of Regents. 

It is further recommended that $261,250.82 and payments on 
a $150,770 promissory note be allocated from the Sheffield 
Challenge Fund Endowment Program and used to increase the 
endowment to a total in excess of $1,000,000 and that the 
Professorship be redesignated as the G. Rollie White Teach
ing Excellence Chair in Law. 

Additionally, it is recommended that $328,240.91 in matching 
funds be allocated under The Regents' Endowed Teachers and 
Scholars Program and used to increase the Fred and Emily 
Marshall Wulff Centennial Research Professorship in Law in 
the School of Law at U. T. Austin and that the Professorship 
be redesignated as the Fred and Emily Marshall Wulff Centen
nial Chair in Law. Upon approval of the matching allocation, 
the U. T. Law School Foundation will transfer the $125,000 in 
gifts and the $225,000 in pledge payments, as received, to 
the U. T. Board of Regents. 

L&I - 30 



BACKGROUND INFORMATION 

The G. Rollie White Centennial Faculty Fellowship in Law was 
established at the August 1983 meeting of the U. T. Board of 
Regents with a $50,000 pledge to be held and administered by 
The University of Texas Law School Foundation. Matching 
funds of $50,000 from The Centennial Teachers and Scholars 
Program were allocated to establish the Emily Marshall Wulff 
Centennial Faculty Fellowship in the School of Law. At the 
October 1986 meeting of the U. T. Board of Regents, an addi
tional $50,000 gift from the G. Rollie White Trust was 
approved and matched with funds from the Sheffield Challenge 
Fund Endowment Program. The Sheffield Challenge funds were 
added to the Emily Marshall Wulff Centennial Faculty Fellow
ship and the Fellowship was redesignated as the Fred and 
Emily Marshall Wulff Centennial Faculty Fellowship in Law. 

At the December 1987 meeting, the U. T. Board of Regents 
accepted a $50,000 gift from the G. Rollie White Trust and 
allocated $50,000 from the Sheffield Challenge Fund Endowment 
Program for addition to the Fred and Emily Marshall Wulff 
Centennial Faculty Fellowship in Law and redesignated it as 
the Fred and Emily Marshall Wulff Centennial Research Profes
sorship in Law. 

34. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the James W. Winkel Memorial Endowed Presidential 
^holarship in the College of Business Administration" 
and Eligibility for Matching Funds Under The Regents' 
Endowed Student Fellowship and Scholarship Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mrs. Carol Carpenter Winkel, 
Midland, Texas, a $15,000 gift from Mr. and Mrs. Frank H. 
Carpenter, Jr., Austin, Texas, and $770 in gifts from various 
donors for a total of $25,770 be accepted to establish the 
James W. Winkel Memorial Endowed Presidential Scholarship in 
the College of Business Administration at U. T. Austin. 

It is further recommended that $12,885 in matching funds be 
allocated under The Regents' Endowed Student Fellowship and 
Scholarship Program and used to increase the endowment to a 
total of $38,655. 

Income earned from the endowment will be used to award schol
arships to ̂ alified students in the College of Business 
Administration. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Mr. James W. 
"Jamie" Winkel, who received his B.B.A. in Accounting in 1971 
from U. T. Austin. Mr. Winkel was Chief Executive Officer of 
Clayton W. Williams, Jr., Companies, Midland, Texas, and 
Chairman of the Board of ClayDesta National Bank, Midland, 
Texas. 
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35. U. T. Dallas; Estate of Dr. Robert Plant Armstrong -
Recommendation to Establish the Robert Plant Armstrong 
Endowed Scholarship Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that the Robert Plant Armstrong Endowed Scholarship Fund at 
U. T. Dallas be established with a previously approved 
bequest from the Estate of Dr. Robert Plant Armstrong, 
Dallas, Texas. 

Income earned from the endowment will be used to provide 
scholarships to students pursuing a major course of study 
in the humanities. 

BACKGROUND INFORMATION 

A bequest of approximately $200,000 from the Estate of 
Dr. Robert Plant Armstrong was accepted on behalf of the 
School of Arts and Humanities at U. T. Dallas at the Octo
ber 1988 meeting of the U. T. Board of Regents. 
Dr. Armstrong, deceased, served with distinction on the 
faculty of U. T. Dallas for nearly a decade. 

36. U. T. Dallas; Recommendation to Accept Gift to Estab
lish an Endowed Scholarship Fund in the Eric Jonsson 
School of Engineering and Computer Science.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that a $750,000 gift from an anonymous donor be accepted to 
establish an endowed scholarship fund in the Eric Jonsson 
School of Engineering and Computer Science at U. T. Dallas. 
The endowment title will be designated at a later date. 

Income earned from the endowment will be used for merit-based 
scholarships, awarded to undergraduate or graduate students 
majoring in engineering, based on academic achievement. 

BACKGROUND INFORMATION 

The purpose of this gift is to enable U. T. Dallas to award 
scholarships in amounts large enough to attract the very best 
engineering students, with the emphasis being on the quality 
of students, rather than the number of scholarships awarded. 
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37. U. T. Southwestern Medical Center - Dallas; The Abe 
iBrunky), Morris, and William Zale Distinguished Profes
sorship in Neurology - Recommendation to Accept Addi
tional Gift and Redesignate as The Abe (Brunky), Morris 
and William Zale Chair in Neurology and Eligibility for 
Matching Funds Under the Texas Eminent Scholars Program. 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that a $250,000 gift from The Zale Foundation, Dallas, Texas, 
be accepted for addition to The Abe (Brunky), Morris, and 
William Zale Distinguished Professorship in Neurology at the 
U. T. Southwestern Medical Center - Dallas for a total endow
ment of $500,000. It is also recommended that the Professor
ship be redesignated as The Abe (Brunky), Morris and William 
Zale Chair in Neurology. 

This recommendation is being made in accordance with the 
donor's request. 

It is further recommended that the actual income which will 
be earned on the $250,000 gift be certified to the appropri
ate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I of 
the Texas Education Code, when matching funds are made avail
able under that act. 

BACKGROUND INFORMATION 

At the February 1990 meeting, the U. T. Board of Regents 
accepted a $250,000 gift from The Zale Foundation, Dallas, 
Texas, to honor three brothers of the Zale family. The Zale 
family has supported the U. T. Southwestern Medical Center -
Dallas for many years. They were instrtimental in the estab
lishment of the new Zale Lipshy University Hospital. 

38. U. T. Medical Branch - Galveston: Recommendation to 
Accept Gift and Corporate Matching Funds to Establish 
the Mary Alice Beaver Collerain Dean's Academic Advance
ment Fund for Nursing Students.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $5,000 gift from Mr. Joseph B. Collerain, Houston, Texas, 
and $15,000 in corporate matching funds from the Exxon Educa
tion Foundation, Florham Park, New Jersey, for a total 
of $20,000 be accepted to establish an endowment at the U. T. 
Medical Branch - Galveston to be named the Mary Alice Beaver 
Collerain Dean's Academic Advancement Fund for Nursing 
Students. 

Income earned from the endowment will be used to promote aca
demic advancement and excellence among nursing students in 
both the undergraduate and graduate programs. 
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BACKGROUND INFORMATION 

Mr. Joseph B. Collerain, Houston, Texas, is funding this 
endowment in memory of his wife, Mrs. Mary Alice Beaver 
Collerain. Valedictorian of the U. T. Nursing School -
Galveston class of 1938, she served the nursing profession 
for twenty-five years as a staff nurse and a surgical nurs
ing supervisor. 

39. U. T. Health Science Center - Houston; Recommenda
tion to Accept Gifts to Establish the Daniel C. 
Kamas, D.D.S. Endowed Scholarship Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Low that 
an $11,348.85 gift from the Greater Houston Dental Society, 
Houston, Texas, and $475 in gifts from various donors for a 
total of $11,823.85 be accepted to establish the Daniel C. 
Kamas, D.D.S. Endowed Scholarship Fund at the U. T. Health 
Science Center - Houston. 

Income earned from the endowment will be used to provide two 
annual scholarships, in an amount not less than $200 each, 
one to a female and one to a male freshman dental student who 
demonstrates financial need, an outstanding scholastic rec
ord, and is a qualified Texas resident. 

BACKGROUND INFORMATION 

Dr. Daniel C. Kamas, deceased, received his D.D.S. from the 
U. T. Dental Branch - Houston in 1957. He joined the U. T. 
Dental Branch - Houston on a part-time basis in 1957 as Clin
ical Professor of Oral Biomaterials. Dr. Kamas held that 
position until 1984 when he was appointed Director of Con
tinuing Education on a full-time basis. 

As a member of the Greater Houston Dental Society (GHDS), 
Houston, Texas, and a faculty member of the U. T. Dental 
Branch - Houston for over 30 years. Dr. Kamas developed a 
strong relationship with the members of the GHDS. Many of 
the GHDS members are U. T. Dental Branch - Houston alumni. 
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40. U. T. Health Science Center - Houston; Recommendation 
to Accept Gifts to Establish the A. G. McNeese, Jr. Pro
fessorship in Ophthalmology and Eligibility for Matching 
Funds Under the Texas Eminent Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Low that 
a $50,000 gift from the M. D. Anderson Foundation, Houston, 
Texas, and a $50,000 gift from the Hermann Eye Fund, Houston, 
Texas, for a total of $100,000 be accepted to establish the 
A. G. McNeese, Jr. Professorship in Ophthalmology at the 
U. T. Health Science Center - Houston. 

It is further recommended that the actual income which will 
be earned on $100,000 in gifts be certified to the appropri
ate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I of 
the Texas Education Code, when matching funds are made avail
able under that act. 

Income earned from the endowment will be used to support the 
Professorship. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Mr. A. G. 
McNeese, Jr., to acknowledge a long and productive associa
tion with the Department of Ophthalmology at the U. T. Health 
Science Center - Houston. Mr. McNeese received his B.A. 
in 1933 and his LL.B. in 1937 from U. T. Austin. Mr. McNeese 
served two terms on the U. T. Board of Regents and served as 
Chairman from 1973 to 1975. 

The M. D. Anderson Foundation, Houston, Texas, was estab
lished in 1936 to add support for hospitals, homes, and 
institutions within the State of Texas that care for the 
sick, young, aged, incompetent, and helpless. 

41. U. T. Health Science Center - Houston: Estate of 
Helen Y. Sherwood, Houston, Texas — Final Report.— 

REPORT 

The Chancellor reports that the final distribution from the 
Estate of Helen Y. Sherwood, Houston, Texas, has been 
received for a total bequest of $275,705.30 to be used to 
support research in cardiovascular and arthritic diseases at 
the U. T. Health Science Center - Houston. The U. T. Board 
of Regents accepted the initial bequest in May 1980. 
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BACKGROUND INFORMATION 

Although Mrs. Sherwood had no known affiliation with the 
U. T. Health Science Center - Houston, she was interested 
in the discovery of treatments and cures for various dis
eases as evidenced by her generous bequest. 

42. U. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Gift to Establish the June and Richard Anderson 
Endowment for Melanoma Research.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $15,000 gift from Mrs. Richard Anderson, Houston, 
Texas, be accepted to establish the June and Richard Anderson 
Endowment for Melanoma Research at the U. T. M.D. Anderson 
Cancer Center. 

Income earned from the endowment will be used to support mel
anoma research under the direction of Dr. Isaiah J. Fidler. 

BACKGROUND INFORMATION 

Mrs. Richard Anderson, Houston, Texas, is funding this 
endowment in memory of her husband, who died of cancer. 
Mrs. Anderson is a member of The Cancer League, Inc., 
Houston, Texas, and plans to make future contributions 
to this endowment. 

43. U. T. M.D. Anderson Cancer Center; Recommendation to 
Accept Transfer of Funds to Establish the Nylene Eckles 
Professorship in Breast Cancer Research.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $300,000 transfer of previously reported gifts from 
current restricted funds be accepted to establish a quasi-
endowment to be named the Nylene Eckles Professorship in 
Breast Cancer Research at the U. T. M.D. Anderson Cancer 
Center. 

Income earned from the endowment will be used to support the 
Professorship. 
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BACKGROUND INFORMATION 

This endowment is being funded in honor of Dr. Nylene Eckles' 
outstanding work in the treatment of and research in cancer 
of the breast. Dr. Eckles, who served for 20 years as a mem
ber of the faculty of the U. T. M.D. Anderson Cancer Center, 
was an Associate Professor of Medicine who specialized in the 
treatment of breast cancer and was recognized as a leading 
authority in the field. During her tenure, the U. T. M.D. 
Anderson Cancer Center received a number of donations in sup
port of the Medical Breast Program which were accumulated in 
a fund with a current balance in excess of $300,000 and from 
which this transfer will be made. 

44. U. T. M.D. Anderson Cancer Center; Recommendation to 
Accept Gift to Establish the Theodore N. Law Endowment 
for Scientific Achievement.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $1,000,000 gift from Mrs. Caroline Wiess Law, Houston, 
Texas, be accepted to establish the Theodore N. Law Endowment 
for Scientific Achievement at the U. T. M.D. Anderson Cancer 
Center. 

Income earned from the endowment will be used to attract and 
retain the finest young scientists in academic oncology. 

BACKGROUND INFORMATION 

Mrs. Caroline Wiess Law, Houston, Texas, is making this gift 
in memory of her husband, Mr. Theodore N. Law. A long-time 
supporter of the U. T. M.D. Anderson Cancer Center, he seirved 
as a member of the University Cancer Foundation Board of 
Visitors since 1964 and was a Life Member. 
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IV. INTELLECTUAL PROPERTY MATTERS 

1. U. T. Health Science Center - San Antonio: Recom
mendation for Approval of Patent License Agreements 
with Avox Systems, Inc., San Antonio, Texas.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Health Affairs and Presi
dent Howe that the U. T. Board of Regents approve two 
Patent License Agreements for and on behalf of the U. T. 
Health Science Center - San Antonio with Avox Systems, 
Inc., San Antonio, Texas, for the licensing of technol
ogy for hemoglobin measurement, as set out on 
Pages L&I 39 - 56. 

BACKGROUND INFORMATION 

Each of the two license agreements grants Avox Systems, 
Inc. ("Avox") the exclusive, worldwide, royalty-bearing 
license to manufacture, have manufactured, use and/or 
sell products useful for the measurement of hemoglobin 
developed by A. P. Shepherd, Ph.D., Department of Physi
ology at the U. T. Health Science Center - San Antonio. 
One agreement licenses Avox under a pending patent 
application entitled "Method and Apparatus for Direct 
Measurement of Hemoglobin Species In Whole Blood," 
Serial No. 07/313,911 filed February 23, 1989. The 
other agreement licenses Avox under a pending patent 
application entitled "A Capillary Tube Hemoglobinometer 
and Oximeter," Serial No. 304,744 filed January 31, 1989. 
Under each agreement, Avox will pay a running royalty of 
five percent (5%) of net sales of licensed products and 
half of net revenues received from sublicensees. 

The terms and conditions of both license agreements are 
consistent with the Intellectual Property Policy of the 
U. T. System. However, the agreements are submitted for 
approval as an agenda item because Professor Shepherd is 
the president and principal stockholder in Avox as well 
as a member of the board of directors of Avox. The 
agreements are the type contemplated by Section 51.912, 
Texas Education Code, and related provisions of the U. T. 
System Intellectual Property Policy. Pursuant to Subsec
tions 2.462 and 2.471, Chapter V, Part Two of the Regents' 
Rules and Regulations, Board approval is necessary for 
Professor Shepherd's officer and director positions and 
equity ownership in Avox concurrent with approval of the 
license agreements between the U. T. Board of Regents 
and Avox. 
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9XTBHT UCMi Sg ACRmRWT 

THIS X6REEMBNT is nad« by and b«tw««n tha BOARD OF SBGSNTS 
(BOARD) OF THB DMIVERBZTy OF TBXA8 SYSTRN (8YSTSK) , an a^ancy of 
tha Stata o f T axaa, w hoaa a ddraas is 201 Hast S avanth Straat, 
Austin, Taxas 78701, and AVOX SYSTEKB, INC. (LZCEK8ES), a Tsxas 
corporation having a principal placa of businass locatad at 15315 
Gray Fox, San Antonio, Taxas 78255. 

WITMESSXTH I 

Hharaas BOARD ovns cartain PATENT RIGHTS and TECHNOLOGY RIGHTS 
ralatad to LICENSED SUBJECT NATTER, which vara davalopad at Tha 
Univarsity of Taxas Raalth So ianca cantar at San Antonio, a 
oonponant institution of Tha Univarsity of Taxas Systam; 

Hharaas BOARD dasiras to hava tha LICENSED SUBJECT HATTER 
davalopad a nd u sad f or tha b anafit o f L ICENSEE, t ha i nvantor, 
BOARD, a nd t ha p ublic as outlinad i n tha Intallaotual Proparty 
Policy proaulgatad by tha BOARD; and 

Nharaas LICENSES wishas to obtain a lioansa froa B OARD to 
practica LZCSNSBD SUBJECT HATTER; 

NOW, THEREFORE, in considaration of tha autual covanants and 
praaisas harain oontainad, tha partias harato agraa as follows: 

July 1, 1990 

I. RFFECTiva paOT 

This agraaaant shall ba affaotiva as of 
subjact to approval by BOARD. 

II. MFIMlTlQWa 
As usad in this Agraaaant, tha following taras shall hava tha 

aaanings indicatadt 

2.1 LICENSED SUBJECT NATTER Shall aaan invantions and 
disoovarias oovarad by PATENT RIGHTS or TECHNOLOGY RIGHTS tdiich is 
within LICENSED FIELD. 

2.2 PATENT RIGHTS shall asan BOARD'S rights in infomation 
or discovsrias dascribad in patants and/or patant applications, 
whathar donastio o r f oraign, a nd a ll divisions, c ontinuations, 
oontinuations-in-part, raissuas, raaxaainations or axtansions 
tharaof, and any lattars patant that issua tharaon, which nana 
A. P. Shaphard, Ph.D. and John N. Stainks as aithar sola or joint 
invantors and whioh ralata to tha nanufaotura, usa, or sala of 
"Nathod and J^paratus for Diraot Naasuranant of Haaoglobin Spaoias 
in Whola Blood", as dasoribad in tha patant application by tha sana 
titls, Sarial No. 07/313,911 filad Fabruary 23, 1989. 
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2.3 TECHNOLOGY RIGHTS shall ns an BOARD'S rights in any 
tachnical infonaation, knov-how, procass, prooadura, coaposition, 
davica, m athod. fomula, protocol, tachniqua, softwara, dasign, 
drawing or d ata r alating to "N athod a nd Ap paratus f or D iraot 
Maasurasant of Hasoglobln Spaciao in Nhola Blood" which i a not 
covarad hy PATENT RIGHTS but which is naoasaary for practicing tha 
invantion at any tiaa covarad by PATENT RIGHTS. 

2.4 LICENSED FIELD Shall aaan all fialds of poasibla usa. 

2.5 LICENSED TERRITORY shall aaan tha world. 

2.6 LICENSED PROODCT shall aaan products covarad by ona or 
aora valid claias of lattars patant ownad by BOARD SOLO by LICENSEE 
coaprising LICENSED SUBJECT MATTER pursuant to this Agraaaant. 

2.7 SALE or SOLD shall aaan tha transfar or disposition of 
a LICENSED PTOOUCT for valua to a party othar than LICENSEE or a 
SUBSIDIARY. 

2.8 SUBSIDIARY Shall aaan any businass antity aora than 50% 
ownad by LICENSEE, any businass antity which owns aora than 50% of 
LICENSEE, or any businass antity that is aora than 80% o%mad by a 
businass antity that owns aora than 50% of LICENSEE. 

2.9 NET S ALES s hall a aan t ha g ross r avanuas r acaivad b y 
LICENSEE froa tha SALE of LICENSBO PRODUCTS Isss salas and/or usa 
tax actually p aid, i aport an d/or a xport d utias actually p aid, 
outbound transportation prepaid or allowad, and amounts allowad or 
craditad dus to ratums (not to axcaad tha original billing or 
invoioa aaount). 

III. NABBAMTYI UQR-RIgKTg 
BOARD raprasants and warrants its baliaf that it is tha ownar 

of tha ant Ira right, titls, and intarast in and to LICENSED SUBJECT 
MATTER, and that it has tha sola right to grant licansas thara-
undar, and that it has not knowingly grantad licansas tharaundar 
to any othar antity that would rastriet rights grantad haraundar 
axcapt as statad harain. 

IV. MCmgl 
4.1 BOARD haraby grants to LICENSEE a reyalty-baaring, 

axclusiva licansa undar LICENSED SUBJECT MATTER to manufactura, 
hava s anufacturad, usa and/or sail LICENSED PRODUCTS and to 
practica any procassas within tha LICENSED SUBJECT MATTER within 
LICENSED TERRITORY for usa within LICENSED FIELD. T his grant shall 
ba subj act to tha payaant by LICENSEE to BOARD of all considaraticn 
as providad in this Agraaaant, and shall ba furthar sub j act to 
rights ratainad by BOARD toi 
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(ft) Publish thft gsnsrftl sclsntifie findings fron 
rsssftroh rslstsd to LICENSED SUBJECT MATTER; ftnd 

(b> Uss any infornation containsd in LICENSED SUBJECT 
MATTER for rsssarch, tsaching« and othsr neneosnsrcial, 
sducationally-rslatsd purposss. 

4.2 LICENSEE s hall ha vs ths r ight t o sxtsnd th s l icsnss 
grantsd h srsin to any S UBSIDIARY p rovidsd that such SUBSIDIARY 
consents to b s b ound b y t his A grssmsnt t o ths sans e xtant a s 
LICENSES. 

4.3 LICENSBB Shall have th e right to grant sublicenses 
consistent w ith this Agreeaent p rovided that L ICENSBB s hall b e 
responsible for the operations of its sublicensee relevant to this 
Agreenent a s i f s uch o perations w ere carried o ut b y L ICENSBB, 
including the payment of royalties whether or not paid to LICENSES 
by the sublicensee, LICENSEE further agrees to deliver to BOARD 
a true and correct copy of each sublicense granted by LICENSES, and 
any nodifioation or termination thereof, within thirty (30) days 
after execution, modification, or termination. Upon termination 
of this Agreeaent, a ny and all e xisting sublicenses granted b y 
LICENSEE Shall be assigned to BOARD. 

4.4 BOARD shall have the right at any time after four (4) 
years from the date of this Agreement in the USA, and eight (8) 
years fo r th e re maining LICENSED T ERRITORY, to te rminate the 
exclusivity of the license granted herein in any national political 
jurisdiction within LICENSED TERRITORY if LICENSES, within ninety 
(90) days after written notice from B OARD as to such intended 
termination of exelusivity, fails to provide written evidence that 
it has commercialised or is actively attempting to coamercialise 
an invention hereunder within such jurisdiction. BOARD agrees to 
negotiate in good faith with LICENSEE for adjusting tarms under 
such a non-exolueive arrangement. BOARD shall have the ri^t at 
any time after five (5) years from the date of this Agreement to 
terminate the license completely in any national political 
jurisdiction if UCBMSBB, within ninety (90) days after written 
notice from BOARD Of such intended termination, fails to provide 
written evidence that it has commercialised or is actively 
attempting to commeroialisa an invention licensed hereunder within 
such jurisdiction. Evidence provided, by LICENSEE that it has an 
ongoing and active research, development, manufacturing, marXeting, 
or licensing program as appropriate, directed toward production and 
sale of products based on the invention disclosed and claimed in 
PATENTS or incorporating TECHNOLOGY within suoh jurisdiction shall 
be deemed satisfaotory evidence. 
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V. P AYMENTS AWl? RBPQRT8 
5.1 In con«id»ration of right* grantod by BOARD to LICENSEE 

undar this Agraaaant, LICENSEE agraaa to pay BOARD tha following: 

(a) A nonrafundabla lioansa docunantation faa in tha 
aaount of $1.00, which shall ba dua and p ayabla whan this 
Agraamant is axacutad by LICENSEE; 

(b) A running royalty aqual to flva paroant (5%) of MET 
SALES for LICENSED PRODUCTS; 

(c) Ona half of tha nat ravanuas raoaivad by LICENSEE 
froB any sublicansaa. 

5.2 UCBNSEX shall kaap oonplata and accurata racords of its 
and i ts sublicansaa'a SALES and N ET SALES of LICENSED PRODUCTS 
undar tha lioansa grantad in this Agraanant in suffioiant datail 
to anabla tha royaltias payabla haraundar to ba datarainad. 
LICENSEE shall pam it BOARD or its raprasantativas, a t B OARD'S 
axpanaa, to parlodioally axamina its books, ladgars, and racords 
during ragular businass hours for tha purposa of and to tha axtant 
naoassary to varify any raport raquirad undar this Agraanant. S uch 
books and raoords will ba prasarvad for not lass than thraa (3) 
yaars froa tha data of tha royalty paynant to which thay partain. 
Tha results of such axaninations will ba hald in confidanca. in 
tha avant that tha anounts dua to BOARD ara dataminad to hava baan 
underpaid by mora than fiva paroant (5%) oalculatad on an annual 
basis, LICENSEE shall pay tha coat of such axaMination, and accruad 
intarast on tha unpaid anount at tha highest allowable rata. 

5.3 Ones par year LICENSEE shall dslivar to BOARD a true and 
acourata raport, giving suoh partioulars of tha businass oonductad 
by LXCENSEE and its sublicansaas, if any exist, during tha 
praoadii^g twelve (12) oalandar aontha undar this Agraanant as ara 
pertinent to an account for paynants haraundar. Suoh raport shall 
include at least (a) tha guantitias of LICENSED SUBJECT MATTER that 
it h as p roduced; (b) tha total S AUIS; (c) tha ca lculation o f 
royaltias tharaon; and (d) tha total royaltias so oonputad and dua 
BOARD. Sinultanaously w ith tha delivery o f e ach such r aport, 
LICENSEE shall pay to BOARD tha anount, if any, dua for tha period 
of such raport. If no paynants ara dua, it shall ba so raportad. 

5.4 Upon tha raquast of BOARD but not mora often than once 
par calendar year, LICENSEE shall deliver to BOARD a written raport 
as to LICENSEE'S efforts and acconplishnants during tha preceding 
year in conmaroialising LICENSED SUBJECT MATTER in various parts 
of tha L1CSM8SD TERRITORY and its connaroialisation plan* for tha 
upconing year. 
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5.5 All r«port« provided under peragraphe 5.3 and 5.4 ahall 
be held i n confldenee e xcept to the extent that d iacloaure la 
required by law. 

5.6 All amounts payable he retmder by LZCEMSES ahall be 
payable in U nited Statea funda wi thout deductiona for t axes, 
aaaeaamenta, f ees, or charges of any kind other than elaevhere 
provided in this Agreement. Checks ahall be made payable to BOARD 
OF REGENTS, The University of Texas System. 

5.7 BOARD ahall have the responsibility for diligently 
prosecuting and maintaining any and all patents or patent 
applications included in PATENT RIGHTS and any additional patents 
or patent applications deemed advisable by BOARD or requested by 
LIC^SBB covering all or part of the LICENSED SUBJECT NATTER. 

5.8 LICBNSES may also request that BOARD obtain patent 
protection on the LICBNSED SUBJECT NATTER in foreign countries. 
LICENSEE must notify BOARD within ten (10) months (or within four 
(4) months in the case of design applications) of the filing of the 
corresponding United States application of its decision to request 
foreign patents. The absence of a decision in writing from the 
LICENSEE to BOARD Shall be considered an election not to secure 
foreign rights, 

5.9 LICENSEE shall pa y the a ctual c ut-of-poclcet e xpenses 
incurred for the filing, prosecuting and maintenance/annuity of all 
patent applications and patents. L ICENSEE shall make such payments 
either w hen L ICENSEE g rants a s ublicense f or L ICENSED SUBJECT 
NATTER or within 30 days of the first SAU, %fhichever shall occur 
first. If LICENSEE notifies BOARD that it does not wish to pay the 
continuing co ats o f an ap plication or p atent, t hen BO ARD m ay 
continue such payment at BOARD'S expense, and LICENSEE shall have 
no further rights therein. 

5.10 L ICENSEE'S O bligations to u nderwrite a nd p ay f iling, 
prosecution and maintenancVtbnuity coats for an application filed 
at its request shall continue for so long as the License granted 
by this Agreement remains in effect} provided, however, that the 
LICENSEE may terminate its futtire obligations under paragraph 5.9 
with respect to any patent application or patent upon three (3) 
months' written notice to BOARD. 

Vt. TERM m TERMINATION 

6.1 The Term of this Agreement shall extend from the 
Effective Date set forth hereinabove to the full end of the term 
or terms for which PATENT RIGHTS have not e xpired a nd i f only 
TECHNOLOGY RIGHTS are licensed and no PATENT RIGHTS are applicable, 
for a term of fifteen (15) years. 
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6.2 This Agrssnsnt will sarlisr tsrainatai 

(a) autoaatically if LICBNSBB shall fils bankruptcy or 
bacoms insolvant and unabls to mast its obligations undar this 
Agraanant and/or if tha businaas of LZCSNSSS shall ba placad 
in tha hands of a racaivar or trustaa, whathar by voluntary 
aot of LICBNSSB or otharwisa, and such raoaivar or trustaa is 
not disaissad within ninaty (90) days; 

(b) upon ninaty (90) days* vrittan notica if LICENSES 
shall braaoh or dafault on any obligation undar this Lioansa 
Agraaaant; providad, howavar, LXCENSii may avoid such 
taraination if bafora tha and of suoh pariod LICENSEE notifies 
BOARD that sueh braaoh has baan curad and statas tha nannar 
of suoh ours; 

(o) undar tha provisions of paragraph 4.4 if invoked. 

6.3 Upon taraination of this Agraaaant for any oauaa, nothing 
harain shall ba oonstruad to ralaasa aithar party of any oontinuing 
obligation aaturad prior to tha affaotiva data of suoh taraination. 
LICENSBS aay, aftar tha affaotiva data of such taraination, sail 
all LICENSED PRODUCT and parts tharafor that it aay hava on hand, 
or in tha procass of aanufaotura, or in usa, or in invantory at tha 
data of taraination, providad that it pays aarnad royalty tharaon 
as providad in this A^aaaant. 

VII. TWTOTWQMICT SV THTWn WayTTM 

7.1 LICENSES shall hava tha obligation of anforcing at its 
axpansa any patant axolusivaly lioansad haraundar against 
infringanant b y third p artias a nd s hall ba antitlad t o ratain 
raoovary froa suoh anforoaaant. Aftar raoovary of all eosts, and 
providad BOARD providas tha assistanoa oovarad in paragraph 7.3 
balov at no cost to LICENSBE, LICENSES Shall pay BOARD tha royalty 
providad in paragraph 5.1(o) on any Ronatary raoovary to tha axtant 
that such aonatary raoovary toy LICENSEE is oaloulatad on tha basis 
of a raasonatola royalty or actual damgas paid by tha infringer for 
tha xmauthorised making, using or sailing of LICENSED PRODUCT. In 
tha avant that LICENSEE doas not file suit against a substantial 
infringar o f s uoh pa tants w ithin si x (6 ) months o f ) cnowladga 
tharaof, than BOARD shall hava tha right to anforoa any patant 
lioansad haraundar on bahalf of itsalf and LICENSEE and/or raduoa 
tha lioansa grantad haraundar to non-axolusiva. 

7.2 In any su it or diaputa involving an i nfringar, t ha 
partias shall cooperate fully, and upon tha raguast of tha party 
bringing suit, tha othar party shall maka availabla to tha party 
bringing suit at reasonabla times and undar appropriate conditions 
all r elevant p ersonnel, r ecords, pa pers, i nformation, s amples, 
spaoiaans, and tha like which are in its possession. 
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7.3 In th« ttvttnt a court of compotant jurla41otlon from which 
no appaal has or can ba taXan datarminaa that ona or mora elaiaa 
of PATENT RXORTS ia invalid or unanforcaabla, no royaltiaa shall 
ba dua or owing for LICSMSED PRODUCTS falling within such invalid 
or unanforoaabla claims of PATENT RIGHTS or any patantably 
indistinct claims as of tha data of such daoision. 

7.4 In tha a vant t hat t ha m aking, h aving m ada, u sing o r 
sailing of t ha LICENSED P RODUCT is d atarminad by a c ourt of 
eompatant jurisdiction to infringe ona or mora claims of a valid 
subsisting patent ownad by a third party, no royalty payments with 
raspaot to said p roduct s hall b a dua BOARD from the time such 
lawsuit is filed. 

VIII. AsaicMnmw 

This Agraamant may not ba assigned by LICENSEE without tha 
prior %rrittan consent of BOARD. 

IX. SABKLMMEIHfl 
LICENSEE agrees to mark permanently and legibly all products 

and documentation manufactured or sold by it under this Agreement 
with such patent notice as may be permitted or required under Title 
35, united States Code. 

X. IWDgMMirTCATTQW 

LICENSEE e hall hold h armless and i ndemnify B OARD, SYSTEM, 
UNIVERSITY, its Rsgsnts, officers, employees and agents from and 
against an y cl aims, demands, or c auses of ao tion w hatsoever, 
including without limitation those arising on account of any injury 
or death of persons or damage to property caused by, or arising out 
of, or resulting from, the exercise or practice of the license 
granted hereunder by LICENSES or its officers, employees, agents, 
or representatives, except for claims, demands or causes of action 
arising due to the B0ARD*8, SYSTEM'S or UNIVERSITY'S own actions 
or misrepresentations or the negligence or actions of its officers, 
employees or agents. 

XI. UflR OP mOARD AXP CQMPeNWiT'fl MAMB 

LICSN8SB Shall not use the name of UNIVERSITY, SYSTEM, BOARD, 
or Regents without express written consent. 

XII. GEiraRAt. 

12.1 T his Agreement constitutes the entire and only agreement 
between the parties for LICENSED SUBJECT NATTER and all other prior 
negotiations, representations, agreements, and understandings are 
superseded hereby* Mo agreements altering or supplementing the 
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frmm h«r»ef may ba mada axoapt by maans ot a writtan documant 
signad by tha duly authorlsad rapraaantativaa of tha partiaa. 

12.2 Any notica raquirad by thia Licanaa Agraamant shall ba 
I by p rapaid, f irst o lasa, o artiflad m ail, ratum racaipt 
istad, addraasad in tha oaaa of BOARD tot 

givan _ 
raquaatad 

Board of Raganta 
Tha Univaraity of Taxaa Byatam 
201 Wast 7th straat 
Austin, TX 78701 
ATTBHTZONt Byatam Zntallactual Proparty Offiea 

or in tha oaaa of LICSNSEB to: 

Avox Syataaa, Zno. 
15315 Oray Fox 
San Antonio, TX 78255 
ATTXNTZOMi A. P. Bhaphard, Ph.D. 

or such othar addraaaaa aa may ba givan from tima to tlma undar 
tha tarma of thia notloa proviaion. 

12.3 LICSNSEB ahall comply with all applicabla fadaral, atata 
and local lavs and ragulationa in connaetion with its abtivitiaa 
purauant to thia Agrauant. 

13.4 Thia Licanaa Agraamant ahall ba oonatruad and anforead 
in aceordanca with tha laws of tha Dnitad Stataa of Amarica and of 
tha Stata of Taxaa. 

12.5 Failura of aithar party to anforea a right undar thia 
Agraamant ahall not aot aa a waivar of that right or tha ability 
to latar aaaart that right ralativa to tha particular aituation 
involvad. 

12.6 Haadinga inoludad harain ara for oonvanianca only and 
ahall not ba uaad to oonatrua thia Agraamant. 

13.7 If any proviaion of thia Agraamant ahall ba found by a 
court to ba void, i nvalid o r unanforcaabla, tha aama a hall b a 
raformad t o comply w ith a pplicabla l aw o r atrickan if n ot a o 
oonfomabla, ao ao not to affaot tha validity or anforcaability of 
thia Agraamant. 
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IN W XTNI8S M MBRBOF, p artisB haroto hava eauaad t hair duly 
authorixad rapzaaantativaa to axacuta thla AORBEMEMT. 

BOARD OF RSGSNT8 OF THB 
UNZVBR8XTY OF TEXAa^SYSTEM 

Miohaal irpa^i'lc 
Ixacutlva Vica Chanoallor for 
Aaaat Xanagaaant 

APPROVED A8 TO CO: 

®y, 
R. B. Prica 
Bxaoutlva vioa Praaldant 
for Adainlatratlon and 
Bualnaaa Affaira 

AVOX SY8TSN8, ZNC 

Praaldant 
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PATEHT L ICafSE A gREBHKHT 

THIS AGREEMENT is mads by and bstvssn the BOARD OF REGENTS 
(BOARD) OF THE DNTTERSXTY OF TEXAS SYSTEM (SYSTEM) , an agency of 
the State of T exas, wh ose address is 2 01 W est Se venth street, 
Austin, Texas 78701, and AVOX SYSTEMS, INC. (LICENSEE), a Texas 
corporation having a principal place of business located at 15315 
Grey Fox, San Antonio, Texas 78255. 

WITNESSETH: 

Whereas BOARD owns certain PATENT RIGHTS and TECHNOLOGY RIGHTS 
related to LICENSED SUBJECT MATTER, which were developed at The 
University of Texas Health Science Center at San Antonio, a 
component institution of The University of Texas System; 

Whereas BO ARD desires to have the LICENSED SUBJECT M ATTER 
developed an d us ed for the be nefit of LI CENSEE, the in ventor, 
BOARD, a nd the public as outlined in the Intellectual Property 
Policy promulgated by the BOARD; and 

Whereas LICENSEE wishes to obtain a li cense from BO ARD to 
practice LICENSED SUBJECT MATTER; 

NOW, THEREFORE, in consideration of the mutual covenants and 
premises herein contained, the parties hereto agree as follows: 

I. EFFECTIVE DATE 

This agreement shall be effective as of C7i.ic^ I0 , 
subject to approval by BOARD. ' 

II. DEFINITIONS 

As used in this Agreement, the following terms shall have the 
meanings indicated: 

2.1 LICENSED SUBJECT MATTER shall mean inventions and 
discoveries covered by PATENT RIGHTS or TECHNOLOGY RIGHTS which is 
within LICENSED FIELD. 

2.2 PATENT RIGHTS shall mean BOARD'S rights in information 
or discoveries described in patents and/or patent applications, 
whether do mestic or fo reign, an d al l di visions, co ntinuations, 
continuations-in-part, reissues, reexaminations or extensions 
thereof, and any letters patent that issue thereon, which name 
A. P. Shepherd, ni.D. as either sole or joint inventor and which 
relate to th e manufacture, use, or sa le of "A Capillary Tu be 
Hemoglobinometer and OxiMter", as described in the patent 
application by the same title. Serial No. 304,744 filed January 31, 
1989. 
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2.3 TECHNOLOGY RIGHTS Shall mean BOARD'S rights in any 
technical information, know-how, process, procedure, composition, 
device, m ethod, fo rmula, p rotocol, technique, software, design, 
drawing or data relating to "A Capillary Tube Hemoglobinometer and 
Oximeter" which is no t co vered by PATENT RI GHTS but which is 
necessary fo r practicing the invention at an y ti me covered by 
PATENT RIGHTS. 

2.4 LICENSED FIELD Shall mean all fields of possible use. 

2.5 LICENSED TERRITORY shall mean the world. 

2.6 LICENSED PRODUCT Shall mean products covered by one or 
more valid claims of letters patent owned by BOARD SOLD by LICENSEE 
comprising LICENSED SUBJECT MATTER pursuant to this Agreement. 

2.7 SALE or SOLD shall mean the transfer or disposition of 
a LICENSED PRODUCT for value to a party other than LICENSEE or a 
SUBSIDIARY. 

2.8 SUBSIDIARY shall mean any business entity more than 50% 
owned by LICENSEE, any business entity which owns more than 50% of 
LICENSEE, or any business entity that is more than 50% owned by a 
business entity that owns more than 50% of LICENSEE. 

2.9 NET SA LES Sh all mean the gr oss re venues received by 
LICENSEE from the SALE of LICENSED PRODUCTS less sales and/or use 
tax actually paid, import and/or export duties a ctually paid, 
outbound transportation prepaid or allowed, and amounts allowed or 
credited due to returns (not to exceed the original billing o r 
invoice amount). 

III. WARRANTY: SUPERIOR-RIGHTS 

BOARD represents and warrants its belief that it is the owner 
of the entire right, title, and interest in and to LICENSED SUBJECT 
MATTER, and that it has the sole right to grant licenses there
under, and that it has not knowingly granted licenses thereunder 
to any other entity that would restrict rights granted hereunder 
except as stated herein. 

IV. LICEWSE 
4.1 BOARD hereby grants to LICENSEE a royalty-bearing, 

exclusive license under LICENSED SUBJECT MATTER to manufacture, 
have manufactured, use and/or sell LICENSED PRODUCTS and to 
practice any processes within the LICENSED SUBJECT MATTER within 
LICENSED TERRITORY for use within LICENSED FIELD. This grant shall 
be subject to the payment by LICENSEE to BOARD of all consideration 
as provided in this Agreement, a nd shall be f urther subject to 
rights retained by BOARD to: 
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(a) Publish the general scientific findings 
research related to LICENSED SUBJECT MATTER; and 

from 

(b) Use any information contained in LICENSED SUBJECT 
MATTER for research, teaching, and other noncommercial, 
educationally-related purposes. 

4.2 LICENSEE Sh all have the right to extend the license 
granted he rein to any SUBSIDIARY pr ovided th at s uch SUBSIDIARY 
consents to be bo und by th is A greement to th e seme e xtent as 
LICENSEE. 

4.3 LICENSEE shall have the right to grant sublicenses 
consistent wi th this Ag reement pr ovided t hat LI CENSEE shall be 
responsible for the operations of its sublicensee relevant to this 
Agreement as if su ch op erations were c arried out by LI CENSEE, 
including the payment of royalties whether or not paid to LICENSEE 
by the sublicensee. LICENSEE further agrees to deliver to BOARD 
a true and correct copy of each sublicense granted by LICENSEE, and 
any modification or termination thereof, within thirty (30) days 
after execution, modification, or termination. Upon termination 
of this Agreement, any and al l ex isting sublicenses granted by 
LICENSEE shall be assigned to BOARD. 

4.4 BOARD shall have the right at any time after four (4) 
years from the date of this Agreement in the USA, and eight (8) 
years for the remaining LICENSED TERRITORY, to terminate th e 
exclusivity of the license granted herein in any national political 
jurisdiction within LICENSED TERRITORY if LICENSEE, within ninety 
(90) days after written notice fr om BO ARD as to su ch in tended 
termination of exclusivity, fails to provide written evidence that 
it has commercialized or is actively attempting to commercialize 
an invention hereunder within such jurisdiction. BOARD agrees to 
negotiate in good faith with LICENSEE for adjusting terms under 
such a non-exclusive arrangement. BOARD shall have the right at 
any time after five (5) years from the date of this Agreement to 
terminate the license completely in any national political 
jurisdiction if LICENSEE, within ninety (90) days after written 
notice from BOARD of such intended termination, fails to provide 
written evidence that it has commercialized or is actively 
attempting to commercialize an invention licensed hereunder within 
such jurisdiction. Evidence provided by LICENSEE that it has an 
ongoing and active research, development, manufacturing, marketing, 
or licensing program as appropriate, directed toward production and 
sale of products based on the invention disclosed and claimed in 
PATENTS or incorporating TECHNOLOGY within such jurisdiction shall 
be deemed satisfactory evidence. 
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V. PAYMENTS AND REPORTS 

5.1 In consideration of rights granted by BOARD to LICENSEE 
under this Agreement, LICENSEE agrees to pay BOARD the following: 

(a) A nonrefundable license documentation fee in the 
amount of $1.00, which shall be due and pa yable when this 
Agreement is executed by LICENSEE; 

(b) A running royalty equal to five percent (5%) of NET 
SALES for LICENSED PRODUCTS; 

(c) One half of the net revenues received by LICENSEE 
from any sttblicensee. 

5.2 LICENSEE shall keep complete and accurate records of its 
and it s sublicensee's SALES and NE T SALES of LI CENSED PRODUCTS 
under the license granted in this Agreement in sufficient detail 
to enable the royalties payable hereunder to be determined. 
LICENSEE s hall pe rmit BOARD or its r epresentatives, at BO ARD'S 
expense, to periodically exeunine its books, ledgers, and records 
during regular business hours for the purpose of and to the extent 
necessary to verify any report required under this Agreement. Such 
books and records will be preserved for not less than three (3) 
years from the date of the royalty payment to which they pertain. 
The results of such examinations will be held in confidence. In 
the event that the amounts due to BOARD are determined to have been 
underpaid by more than five percent (5%) calculated on an annual 
basis, LICENSEE shall pay the cost of such examination, and accrued 
interest on the unpaid amount at the highest allowable rate. 

5.3 Once per year LICENSEE shall deliver to BOARD a true and 
accurate report, giving such particulars of the business conducted 
by LICENSEE and its sublicensees, if any exist, during the 
preceding twelve (12) calendar months under this Agreement as are 
pertinent to an account for payments hereunder. Such report shall 
include at least (a) the quantities of LICENSED SUBJECT MATTER that 
it has produced; (b) the to tal SA LES; (c ) the ca lculation of 
royalties thereon; and (d) the total royalties so computed and due 
BOARD. Simultaneously wi th the delivery o f ea ch s uch re port, 
LICENSEE shall pay to BOARD the eunount, if any, due for the period 
of such report. If no payments are due, it shall be so reported. 

5.4 Upon the request of BOARD but not more often than once 
per calendar year, LICENSEE shall deliver to BOARD a written repozrt 
as to LICENSEE'S effoirts and accomplishments during the preceding 
year in commercializing LICENSED SUBJECT MATTER in various parts 
of the LICENSED TERRITORY and its commercialization plans for the 
upcoming year. 
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5.5 All reports provided under paragraphs 5.3 and 5.4 shall 
be held in c onfidence e xcept to t he extent th at d isclosure is 
required by law. 

5.6 All amounts payable hereunder by LICENSEE shall be 
payable in United States funds without deductions for taxes, 
assessments, fe es, or charges of any kind other than elsewhere 
provided in this Agreement. Checks shall be made payable to BOARD 
OF REGENTS, The University of Texas System. 

5.7 BOARD shall have the responsibility for diligently 
prosecuting and maintaining any and all patents or patent 
applications included in PATENT RIGHTS and any additional patents 
or patent applications deemed advisable by BOARD or requested by 
LICENSEE covering all or part of the LICENSED SUBJECT MATTER. 

5.8 LICENSEE may also request that BOARD obtain patent 
protection on the LICENSED SUBJECT MATTER in foreign countries. 
LICENSEE must notify BOARD within ten (10) months (or within four 
(4) months in the case of design applications) of the filing of the 
corresponding United States application of its decision to request 
foreign patents. The absence of a decision in writing from the 
LICENSEE to BOARD shall be considered an election not to secure 
foreign rights. 

5.9 LICENSEE sh all pay the ac tual ou t-of-pocket expenses 
incurred for the filing, prosecuting and maintenance/annuity of all 
patent applications and patents. LICENSEE shall make such payments 
either w hen LICENSEE gr ants a sublicense for LICENSED SU BJECT 
MATTER or within 30 days of the first SALE, whichever shall occur 
first. If LICENSEE notifies BOARD that it does not wish to pay the 
continuing costs of an ap plication or pa tent, then BOARD may 
continue such payment at BOARD'S expense, and LICENSEE shall have 
no further rights therein. 

5.10 LI CENSEE'S ob ligations to un derwrite an d pay fi ling, 
prosecution and maintenance/annuity costs for an application filed 
at its request shall continue for so long as the License granted 
by this Agreement remains in effect; provided, however, that the 
LICENSEE may terminate its future obligations under paragraph 5.9 
with respect to any patent application or patent upon three (3) 
months' written notice to BOARD. 

VI. TERM AND TERMINATION 

6.1 The Term of this Agreement shall extend from the 
Effective Date set forth hereineUdove to the full end of the term 
or terms for which PA TENT RIGHTS ha ve not ex pired an d if o nly 
TECHNOLOGY RIGHTS are licensed and no PATENT RIGHTS are applicable, 
for a term of fifteen (15) years. 
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6.2 This Agresmsnt will sarlisr tsminata: 

(a) automatically if LICENSEE shall fila bankruptcy or 
bacoma insolvant and unabla to maat its obligations undar this 
Agraamant and/or if tha businass of LICENSEE shall ba placed 
in tha hands of a racaivar or trustee, whether by voluntary 
act of LICENSEE or otherwise, and such racaivar or trustee is 
not dismissed within ninety (90) days; 

(b) upon ninety (90) days* written notice if LICENSEE 
shall breach or default on any obligation undar this License 
Agraamant; provided, however, LICENSEE may avoid such 
termination if before the end of such period LICENSEE notifies 
BOARD that such breach has been cured and states the manner 
of such cure; 

(c) \inder the provisions of paragraph 4.4 if invoked. 

6.3 Upon termination of this Agreement for any cause, nothing 
herein shall be construed to release either party of any continuing 
obligation matured prior to the effective date of such termination. 
LICENSEE may, after the effective date of such termination, sell 
all LICENSED PRODUCT and parts therefor that it may have on hand, 
or in the process of manufacture, or in use, or in inventory at the 
date of termination, provided that it pays earned royalty thereon 
as provided in this Agreement. 

VII. IHFRim BY THIRD PARTIES 
7.1 LICENSEE Shall have the obligation of enforcing at its 

expense any patent exclusively licensed hereunder against 
infringement b y t hird p arties and s hall b e e ntitled t o retain 
recovery from such enforcement. After recovery of all costs, and 
provided BOARD provides the assistance covered i n paragraph 7.2 
below at no cost to LICENSEE, LICENSEE shall pay BOARD the royalty 
provided in paragraph 5.1(c) on any monetary recovery to the extent 
that such monetary recovery by LICENSEE is calculated on the basis 
of a reasonable royalty or actual damages paid by the infringer for 
the unauthorized making, using or selling of LICENSED PRODUCT. In 
the event that LICENSEE does not file suit against a substantial 
infringer o f s uch p atents w ithin s ix (6) m onths o f k nowledge 
thereof, then BOARD shall have the right to enforce emy patent 
licensed hereunder on behalf of itself and LICENSEE and/or reduce 
the license granted hereunder to non-exclusive. 

7.2 In an y s uit or d ispute involving an in fringer, t he 
parties shall cooperate fully, and upon the request of the party 
bringing suit, the other party shall make available to the party 
bringing suit at reasonable times and under appropriate conditions 
all r elevant p ersonnel, r ecords, p apers, i nformation, s amples, 
specimens, and the like which are in its possession. 
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7.3 In the event a court of competent jurisdiction from which 
no appeal has or can be taken determines that one or more claims 
of PATENT RIGHTS is invalid or unenforceable, no royalties shall 
be due or owing for LICENSED PRODUCTS falling within such invalid 
or unenforceable claims of PATENT RIGHTS or any patentably 
indistinct claims as of the date of such decision. 

7.4 In the ev ent th at th e making, ha ving made, using or 
selling of the LICENSED PR ODUCT is determined by a court of 
competent jurisdiction to infringe one or more claijus of a valid 
subsisting patent owned by a third party, no royalty payments with 
respect to said pr oduct shall be d ue BOARD f rom the time such 
lawsuit is filed. 

VIII. h&SISi 

This Agreement may not be assigned by LICENSEE without the 
prior written consent of BOARD. 

IX. P ATENT MARKiyg 
LICENSEE agrees to mark permanently and legibly all products 

and doc\imentation manufactured or sold by it under this Agreement 
with such patent notice as may be permitted or required under Title 
35, United States Code. 

X. INDEMNIFICATION 

LICENSEE Sh all ho ld ha rmless an d indemnify BOARD, SY STEM, 
UNIVERSITY, its Regents, officers, employees and agents from and 
against any claims, demands, or causes of act ion whatsoever, 
including without limitation those arising on account of any injury 
or death of persons or deunage to property caused by, or arising out 
of, o r resulting from, the exercise or practice of the license 
granted hereunder by LICENSEE or its officers, employees, agents, 
or representatives, except for claims, demands or causes of action 
arising due to the BOARD'S, SYSTEM'S or UNIVERSITY'S own actions 
or misrepresentations or the negligence or actions of its officers, 
employees or agents. 

XI. V gE or BOARP AyP gPMPOWEyT'S WAIffi 
LICENSEE Shall not use the name of UNIVERSITY, SYSTEM, BOARD, 

or Regents without express written consent. 

XII. Si RAL 

12.1 This Agreement constitutes the entire and only agreement 
between the parties for LICENSED SUBJECT MATTER and all other prior 
negotiations, representations, agreements, and understandings are 
superseded hereby. No agreements altering or supplementing the 
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terms hereof may be made except b y means of a w ritten document 
signed by the duly authorized representatives of the parties. 

12.2 Any notice required by this License Agreement shall be 
given by prepaid, first cl ass, ce rtified mail, return re ceipt 
requested, addressed in the case of BOARD to: 

Board of Regents 
The University of Texas System 
201 West 7th Street 
Austin, TX 78701 
ATTENTION: System Intellectual Property Office 

or in the case of LICENSEE to: 

Avox Systems, Inc. 
15315 Grey Fox 
San Antonio, TX 78255 
ATTENTION: A. P. Shepherd, Ph.D. 

or such other addresses as may be given from time to time under 
the terms of this notice provision. 

12.3 LICENSEE shall comply with all applicable federal, state 
and local laws and regulations in connection with its activities 
pursuant to this Agreement. 

12.4 This License Agreement shall be construed and enforced 
in accordance with the laws of the United States of America and of 
the State of Texas. 

12.5 Failure of either pairty to enforce a right under this 
Agreement shall not act as a waiver of that right or the ability 
to later assexrt that right relative to the particular situation 
involved. 

12.6 Headings included herein are for convenience only and 
shall not be used to construe this Agreement. 

12.7 If any provision of this Agreement shall be found by a 
court to be v oid, in valid or u nenforceable, the same shall be 
reformed to comply wi th a pplicable la w or s tricken if no t so 
conformable, so as not to affect the validity or enforceedsility of 
this Agreement. 
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IN WI TNESS W HEBEOF, pa rties h ereto have caused th eir duly 
authorized representatives to execute this AGREEMENT. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By. 
Michael E. Patrick 
Executive Vice Chancellor for 
Asset Management 

APPROVED AS TO 

R.^B. Price 
Executive vice President 
for Administration and 
Business Affairs 

AVOX SYSTEMS, INC. 

By. 
A. P. Sheph 
President 

Ph.D. 
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^ Health Science Center - San Antonio: Recommenda
tion for Approval of Patent License Agreement with 
Kendall Labs Inc., Boerne, Texas.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Howe that 
the U. T. Board of Regents approve a Patent License Agree
ment for and on behalf of the U. T. Health Science Center -
San Antonio with Kendall Labs Inc., Boerne, Texas, for the 
licensing of hemacytometer technology, as set out on 
Pages L&I 58 - 64. 

BACKGROUND INFORMATION 

The license agreement grants Kendall Labs Inc. a royalty-
bearing, non-exclusive, worldwide license to manufacture, 
have manufactured, use, and sell hemacytometer devices that 
are the subject of U. S. Patent No. 4,950,455 granted to the 
U. T. Board of Regents on August 21, 1990. The term of the 
agreement is two years. The hemacytometer was developed by 
Kendall O. Smith, Ph.D., Department of Microbiology at the 
U. T. Health Science Center - San Antonio. 

Kendall Labs Inc. will pay a royalty of six percent (6%) of 
its net sales of the licensed product after its sales reach 
approximately $100,000 (the estimated cost of development of 
the commercial prototype). The primary market for the 
hemacytometer in the United States is the veterinary trade. 
More extensive use is anticipated in developing countries 
where state-of-the-art hospital equipment is not available. 

The terms and conditions of the license agreement are con
sistent with the Intellectual Property Policy of the U. T. 
System. However, the agreement is submitted for approval as 
an agenda item because Professor Smith is the president and 
principal stockholder in Kendall Labs Inc. as well as a mem
ber of the board of directors of the company. The agreement 
is the type contemplated by Section 51.912, Texas Education 
Code, and related provisions of the U. T. System Intellectual 
Property Policy. Pursuant to Subsections 2.462 and 2.471, 
Chapter V, Part Two of the Regents' Rules and Regulations, 
Board approval is necessary for Professor Smith's officer 
and director positions and equity ownership in Kendall Labs 
Inc. concurrent with approval of the license agreement 
between the U. T. Board of Regents and Kendall Labs Inc. 

The license agreement is non-exclusive and is limited to two 
years for several reasons; FDA approval is required; the 
device must be manufactured on large scale to establish its 
usefulness in the marketplace; and efforts are being made to 
find a larger entity to manufacture and market the device. 
In the meantime, Kendall Labs Inc. will market the device in 
Third World countries where there is a substantial need for 
it. 
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PATENT LICENSE AGREEMEWT 

THIS AGREEMENT is mads by and betwean the BOARD OF REGENTS 
(BOARD) OF THE UNIVERSITY OF TEXAS SYSTEM (SYSTEM) , an agency of 
the State of T exas, wh ose address is 20 1 West Se venth Street, 
Austin, Texas 78701, and KE NDALL LABS INC. (LICENSEE), a T exas 
corporation having a principal place of business located at 1 02 
Fabra Road, Boeme, Texas 78006. 

WITNESSETH : 

Whereas BOARD owns certain PATENT RIGHTS and TECHNOLOGY RIGHTS 
related to LICENSED SUBJECT MATTER; 

Whereas BO ARD desires to have the LI CENSED SUBJECT MATTER 
developed and used fo r the b enefit of LICENSEE, th e inventor, 
BOARD, a nd the public as outlined in t he Intellectual P roperty 
Policy promulgated by the BOARD; and 

Whereas LI CENSEE wishes to obtain a li cense fr om BO ARD to 
practice LICENSED SUBJECT MATTER; 

NOW, THEREFORE, in consideration of the mutual covenants and 
premises herein contained, the parties hereto agree as follows: 

I. EFrECTIYE pm 
This a greement sh all be e ffective as of J anuary 1, 19 91, 

subject to approval by BOARD. 

II. DEFINITIOWS 
As used in this Agreement, the following terms shall have the 

meanings indicated: 

2.1 LICENSED SUBJECT NATTER shall mean inventions and 
discoveries covered by PATENT RIGHTS or TECHNOLOGY RIGHTS which is 
within LICENSED FIELD. 

2.2 PATENT RIGHTS shall mean BOARD'S rights in information 
or discoveries described in patents and/or patent applications, 
whether do mestic or fo reign, an d all d ivisions, co ntinuations, 
continuations-in-part, reissues, reexaminations or extensions 
thereof, and any letters patent that issue thereon, which names 
Kendall O. Smith, Ph.D. as either sole or joint inventor and which 
relates to the manufacture, use, or sale of "Apparatus for 
Quantifying Components in Liquid Samples", as described i n U.S. 
Patent No. 4,950,455. 

2.3 TECHNOIDGY RIGHTS shall mean BOARD'S rights in any 
technical information, Icnow-how, process, procedure, composition, 
device, me thod, fo rmula, pr otocol, technique, software, d esign. 
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drawing or data relating to "Apparatue for Quantifying Components 
in Liquid Samples" which is not covered by PATENT RIGHTS but which 
is necessary for practicing the invention at any time covered by 
PATENT RIGHTS. 

2.4 LICENSED FIELD Shall mean all fields of possible use. 

2.5 LICENSED TERRITORY shall mean the world. 

2.6 LICENSED PRODUCT shall mean products covered by one or 
more valid claims of letters patent owned by BOARD SOLD by LICENSEE 
comprising LICENSED SUBJECT MATTER pursuant to this Agreement. 

2.7 SALE or SOLD shall mean the transfer or disposition of 
a LICENSED PRODUCT for value to a party other than LICENSEE or a 
SUBSIDIARY. 

2.8 SUBSIDIARY shall mean any entity more than 50% owned by 
LICENSEE, any entity which owns more than 50% of LICENSEE, or any 
entity that is more than 50% owned by an entity that owns more than 
50% of LICENSEE. 

2.9 NET SA LES Sh all mean t he g ross re venues re ceived by 
LICENSEE from the SALE of LICENSED PRODUCTS less sales and/or use 
tax actually paid, import an d/or e xport du ties a ctually paid, 
outboxmd transportation prepaid or allowed, cost of samples, and 
amounts allowed or c redited du e to r eturns (not to ex ceed th e 
original billing or invoice amount). 

III. LICENSE 

3.1 BOARD hereby grants to LICENSEE a royalty-bearing, non
exclusive license under LICENSED SUBJECT MATTER to manufacture, 
have manufactured, use and/or sell LICENSED PRODUCTS and to 
practice any processes within the LICENSED SUBJECT MATTER within 
LICENSED TERRITORY for use within LICENSED FIELD. This grant shall 
be subject to the payment by LICENSEE to BOARD of all consideration 
as provided in this Agreement, an d shall be further subject to 
rights retained by BOARD to: 

(a) Publish the general scientific findings 
research related to LICENSED SUBJECT MATTER; and 

from 

(b) Use any information contained in LICENSED SUBJECT 
MATTER for research, teaching, and other noncommercial, 
educationally-related purposes. 

3.2 LICENSEE sh all have th e right to extend the license 
granted he rein to a ny SUBSIDIARY pr ovided that su ch SUBSIDIARY 
consents to be bound by this Ag reement to th e same e xtent as 
LICENSEE. 
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IV. PAYMENTS AND REPORTS 

4.1 In consideration of rights granted by BOARD to LICENSEE 
under this Agreement, LICENSEE agrees to pay BOARD the following: 

(a) A nonrefundable license dociunentation fee in the 
amount of $1.00, which shall be due and pa yable when this 
Agreement is executed by LICENSEE; 

(b) A running royalty equal to zero percent (0%) of NET 
SALES for LICENSED PRODUCTS up to 300,000 units; 

(c) A running royalty equal to six percent (6%) of NET 
SALES for LICENSED PRODUCTS in excess of 300,000 units. 

4.2 LICENSEE shall keep complete and accurate records of its 
and it s sublicensee's SALES and N ET SALES of LI CENSED PRODUCTS 
under the license granted in this Agreement in sufficient detail 
to enable the royalties payable heretinder to be determined. 
LICENSEE shall pe rmit BO ARD or it s representatives, at B OARD'S 
expense, to periodically examine its boolcs, ledgers, and records 
during regular business hours for the purpose of and to the extent 
necessary to verify any report required under this Agreement. Su ch 
books and records will be preserved for not less than three (3) 
years from the date of the royalty payment to which they pertain. 
The results of such examinations will be held in confidence. In 
the event that the amounts due to BOARD are determined to have been 
underpaid by more than five percent (5%) calculated on an annual 
basis, LICENSEE shall pay the cost of such examination, and accrued 
interest on the unpaid amount at the highest allowable rate. 

4.3 LICENSEE sh all de liver to BOA RD a tr ue a nd accurate 
report, giving such particulars of the business conducted by 
LICENSEE during the preceding twelve (12) calendar months under 
this Agreement as are pertinent to an account for payments 
hereunder. Such report shall include at least (a) the quantities 
of LICENSED SUBJECT MATTER that it has produced; (b) the total 
SALES; (c) the calculation of royalties thereon; and (d) the total 
royalties so c omputed an d du e BO ARD. Simultaneously wi th the 
delivery of e ach such r eport, LI CENSEE sh all pa y to BOARD the 
amount, if any, due for the period of such report. If no payments 
are due, it shall be so reported. 

4.4 Upon the recjuest of BOARD but not more often than once 
per calendar year, LICENSEE shall deliver to BOARD a written report 
as to LICENSEE'S efforts and accomplishments during the preceding 
year in commercializing LICENSED SUBJECT MATTER in various parts 
of the LICENSED TERRITORY and its commercialization plans for the 
upcoming year. 
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4.5 All reports provided under paragraphs 4.3 and 4.4 shall 
be held i n confidence except to the e xtent that d isclosure i s 
required by law. 

4.6 All amounts payable hereunder by LICENSEE shall be 
payable in U nited St ates f unds wi thout de ductions fo r t axes, 
assessments, f ees, or charges of any k ind other than elsewhere 
provided in this Agreement. Checks shall be made payable to BOARD 
OF REGENTS, The University of Texas System. 

4.7 BOARD shall have the responsibility for diligently 
prosecuting and maintaining any and all patents or patent 
applications included in PATENT RIGHTS. 

V. T EBM AWD TEBMIWATIW 
5.1 The Term of this Agreement shall extend from the 

Effective Date set forth hereinabove for a term of two (2) years. 

5.2 This Agreement will earlier terminate: 

(a) automatically if LICENSEE shall file bankruptcy or 
become insolvent and unable to meet its obligations tinder this 
Agreement and/or if the business of LICENSEE shall be placed 
in the hands of a receiver or trustee, whether by voluntary 
act of LICENSEE or otherwise, and such receiver or trustee is 
not dismissed within ninety (90) days; 

(b) upon ninety (90) days* written notice if LICENSEE 
shall breach or default on any obligation under this License 
Agreement; provided, however, LICENSEE may avoid such 
termination if before the end of such period LICENSEE notifies 
BOARD that such breach has been cured and states the manner 
of such cure. 

5.3 Upon termination of this Agreement for any cause, nothing 
herein shall be construed to release either party of any continuing 
obligation matured prior to the effective date of such termination. 
LICENSEE may, after the effective date of such termination, sell 
all LICENSED PRODUCT and parts therefor that it may have on hand, 
or in the process of manufacture, or in use, or in inventory at the 
date of termination, provided that it pays earned royalty thereon 
as provided in this Agreement. 

VI. RIMgEMBWT BY THIRD PARTIES 
6.1 In any su it o r d ispute involving an in fringer, t he 

parties shall cooperate fully, and upon the request of the party 
bringing suit, the other party shall make available to the party 
bringing suit at reasonable times and under appropriate conditions 
all r elevant p ersonnel, r ecords, p apers, i nformation, s amples, 
specimens, and the like which are in its possession. 
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6.2 In th« ttvent a court of coapetent jurisdiction from which 
no appeal has or can be taken determines that one or more claims 
of PATENT RIGHTS is invalid or unenforceable, no royalties shall 
be due or owing for LICENSED PRODUCTS falling within such invalid 
or unenforceable claims of PATENT RIGHTS or any patentably 
indistinct claims as of the date of such decision. 

6.3 In the e vent t hat t he m aking, h aving m ade, u sing o r 
selling of t he LI CENSED P RODUCT i s d etermined by a court o f 
competent jurisdiction to infringe one or more claims of a valid 
subsisting patent owned by a third party, no royalty payments with 
respect to said p roduct shall b e due B OARD from the time such 
lawsuit is filed. 

VII. ASSICWMEHT 
This Agreement may not be assigned by LICENSEE without the 

prior written consent of BOARD. 

VIII. PATENT MARKING 

LICENSEE agrees to mark permanently and legibly all products 
and dociimentation manufactured or sold by it tinder this Agreement 
with such patent notice as may be permitted or required tinder Title 
35, United States Code. 

IX. I WDEWWinCATIOW 
LICENSEE Shall h old h armless and i ndemnify B OARD, SYSTEM, 

UNIVERSITY, its Regents, officers, employees and agents from and 
against an y c laims, d emands, or c auses of ac tion w hatsoever, 
including without limitation those arising on accotint of any injury 
or death of persons or daisage to property caused by, or arising out 
of, or resulting from, the exercise or practice of the license 
granted hereunder by LICEHSEE or its officers, employees, agents, 
or representatives, except for claims, demands or causes of action 
arising due to the BOARD'S, SYSTEM'S or UNIVERSITY'S own actions 
or misrepresentations or the negligence or actions of its officers, 
employees or agents. 

X. ffSB gr B9ARP AND CTHPQWBHT'S WAMB 
LICENSEE Shall not use the name of UNIVERSITY, SYSTEM, BOARD, 

or Regents without express written consent. 

XI. S I BBL 
11.1 This Agreement constitutes the entire and only agreement 

between the parties for LICENSED SUBJECT MATTER and all other prior 
negotiations, representations, agreements, and understandings are 
superseded hereby. No agreements altering or supplementing the 
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terns hereof may be made except b y m eans of a w ritten document 
signed by the duly authorized representatives of the parties. 

11.2 Any notice required by this License Agreement shall be 
given by prepaid, first cl ass, certified mail, return receipt 
requested, addressed in the case of BOARD to: 

Board of Regents 
The University of Texas System 
201 West 7th Street 
Austin, TX 78701 
ATTENTION: System Intellectual Property Office 

or in the case of LICENSEE to: 

Kendall Labs Inc. 
102 Fabra 
Boeme, TX 78006 
ATTENTION: Kendall O Smith, Ph.D. 

or such other addresses as may be given from time to time under 
the terms of this notice provision. 

11.3 LICENSEE Shall comply with all applicable federal, state 
and local lavs and regulations in connection with its activities 
pursuant to this Agreement. 

11.4 This License Agreement shall be construed and enforced 
in accordance with the la%rs of the United States of America and of 
the State of Texas. 

11.5 Failure of either party to enforce a right under this 
Agreement shall not act as a waiver of that right or the ability 
to later assert that right relative to the particular situation 
involved. 

11.6 Headings included herein are for convenience only and 
shall not be used to construe this Agreement. 

11.7 If any provision of this Agreement shall be found by a 
court to be v oid, in valid or u nenforceable, the same shall be 
reformed to comply wi th ap plicable law or st ricken if not so 
conformable, so as not to affect the validity or enforceability of 
this Agreement. 
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IN WITNESS WHEREOF, parties hereto have caused their duly 
authorized representatives to execute this AGREEMENT. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
Michael E. Patrick 
Executive Vice Chancellor 
Asset Management 

for 

APPROVED AS TO CONTENT: 

By. 
R. B. Price 
Executive Vice President 
for Administration and 
Business Affairs 

KENDALL LABS INC. 

By. 
Kendall O. Smith, Ph.D. 
President and Chairman of the Board 
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Executive Session 
of the Board 



BOARD OF REGENTS 
EXECUTIVE SESSION 

Pursuant to Vernon's Texas Civil Statutes 
Article 6252-17, Sections 2(e), (f) and (g) 

Date; February 14, 1991 

Time: Following the meeting of the Land and 
Investment Committee 

Place: Room 1.130, Commons Building 
Balcones Research Center, U. T. Austin 

1. Pending and/or Contemplated Litigation - Section 2(e) 

U. T. Health Science Center - San Antonio: 
Proposed Settlement of Medical Liability 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or Value of 
Real Property and Negotiated Contracts for Prospective 
Gifts or Donations - Section 2(f) 

U. T. Austin: Consideration of the Nego
tiated Acquisition of Approximately 
.5194 Acres of Land in Austin, Travis 
County, Texas 

3. Personnel Matters [Section 2(g)] Relating to Appointment, 
Employment, Evaluation, Assignment, Duties, Discipline, 
or Dismissal of Officers or Employees 
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