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MEETING NO. 859 

THURSDAY, FEBRUARY 13, 1992.--The members of the Board of Regents 
of The University of Texas System convened in regular session at 
i0:i0 a.m. on Thursday, February 13, 1992, in Room 401 of the 
Robert R. Muntz Library at The University of Texas at Tyler, 
Tyler, Texas, with the following in attendance: 

ATTENDANCE.-- 

Present 
C~rman Beecherl, pres~g 
Vice-Chairman Ramirez 
Vice-Chairman Cruikshank 
Regent Barshop 
Regent Holmes 
Regent Loeffler 
Regent Moncrief 
Regent Rapoport 
Regent Temple 

Absent 

Executive Secretary Dilly 

Chancellor Mark 
Executive Vice Chancellor Duncan 
Executive Vice Chancellor Mullins 
Acting Executive Vice Chancellor Ricks 

Chairman Beecherl announced a quorum present and called the 
meeting to order. 

WELCOME BY DR. GEORGE F. HAMM, PRESIDENT OF THE UNIVERSITY 
OF TEXAS AT TYLER.--Chairman Beecherl stated that the Board 
was pleased to be meeting at The U,.i.versity of Texas at 
Tyler and then called on Dr. George F. Hamm, President of 
U. T. Tyler, for any welcoming remarks on behalf of the host 
institution. 

On behalf of the faculty, staff, and students of U. T. Tyler, 
President Hamm welcomed the members of the Board and other 
guests to Tyler. 

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEET- 
ING HELD ON DECEMBER 5, 1991.--Upon motion of Regent Rapoport, 
seconded by Regent Temple, the Minutes of the regular meeting 
of the Board of Regents of The University of Texas System 
held on December 5, 1991, in Houston, Texas, were approved 
as distributed by the Executive Secretary. The official copy 
of these Minutes is recorded in the Permanent Minutes, Vol- 
ume XXXIX, Pages 511 - 1221. 
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SPECIAL ITEMS 

. U. T. Board of Reqents: Authorization to Restructure 
the Permanent UniversityFund Refundinq Bonds, 
Series 1985, Escrow Account~ointment of Vinson & 
Elkins, Austin, Texas, as Bond Counsel and Ernst & 
Young, Tucson, Arizona, as Escrow Verification A~ent; 
and Authorization for Officers of U. T. System to Com- 
plete All Transactions.--Chairman Beecherl called upon 
Acting Executive Vice Chancellor for Asset Management 
Ricks to review the recommendations related to the 
restructuring of The University of Texas System Perma- 
nent University Fund Refunding Bonds, Series 1985, 
Escrow Account. 

In order to reduce the amount of the Series 1992A Bonds, 
restructuring the escrow account created in 1985 for the 
issuance of the 1985 bond issue is required. This 
escrow account is a consideration in determining the 
restricted yield in the new escrow account created from 
the refunding of the Series 1985 bonds. 

Chairman Beecherl noted that several members of the 
Board had expressed concern related to the Permanent 
University Fund bonding program and called on Vice- 
Chairman Cruikshank, Chairman of the Asset Management 
Committee, for comments. 

Vice-Chairman Cruikshank reported that the Asset Manage- 
ment Committee had reviewed this restructuring program 
in detail, and after significant study it was the opin- 
ion of the Asset Management Committee that it would be 
best to go forward with the proposal as outlined by 
Mr. Ricks to take advantage of the tax and market situ- 
ations. 

Based upon Mr. Ricks' presentation and following a 
detailed discussion, the Board, upon motion of Regent 
Barshop, seconded by Vice-Chairman Ramirez: 

a. Authorized the restructure of the Permanent 
University Fund Refunding Bonds, Series 1985, 
Escrow Account as provided under the Escrow 
Agreement by the sale and purchase of U. S. 
Treasury securities to provide for a more 
efficient refunding of the Permanent Univer- 
sity Fund Refunding Bonds, Series 1985 

b. Appointed Vinson & Elkins, Austin, Texas, as 
Bond Counsel 

C. Appointed Ernst & Young, Tucson, Arizona, as 
escrow verification agent 

d. Authorized certain officers and employees of 
the U. T. System to take any and all steps 
necessary to carry out the intentions of the 
U. T. Board of Regents to complete the trans- 
actions as provided in the Resolution. 

- 2 - 
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. U. T. Board of Reqents: A ~  of R e s o l u t i o ~  
ing and Authorizing the Issuance o5 ~~University 
Fund Refundinq Bonds, Series 1992A, in an Amount Not to 
Exceed $205,000,000; Authorization for Sale of the Bonds 
to J. P. Morgan Securities, Inc. L New York, New York; 
A_p~pointment of Vinson & Elkins z Austin, Texas, and 
Lannen & Moye, Dallas_~Texas, as Co-Bond Counsel, 
Ameritrust Texas L N. A., Austin L Texas, as Escrow and 
Pa in A ent and Ernst & Y o u n ~  Arizona, as 
Escrow Verification A ~ d  Authorization for Offi- 
cers of U. T. System to Complete All Transactions.-- 
Acting Executive Vice Chancellor for Asset Management 
Ricks reported that interest rates on tax-exempt secu- 
rities are currently at a twenty-year low. He noted 
that the Permanent University Fund Refunding Bonds, 
Series 1985, are the highest rate debt of The Univer- 
sity of Texas System with rates as high as 9~. 

Based upon Mr. Ricks' presentation, the Board: 

a. Adopted the Resolution substantially in the 
form set out on Pages 4 - I00 to autho- 
rize the issuance of Permanent University 
Fund Refunding Bonds, Series 1992A, in an 
amount not to exceed $205,000,000 and a 
final maturity of July i, 2013, to be used 
to refund $168,370,000 of Permanent Univer- 
sity Fund Refunding Bonds, Series 1985, 
with a net present value savings to the 
U. T. System of at least $5,000,000 

b. Authorized the sale of the Permanent Univer- 
sity Fund Refunding Bonds, Series 1992A, to 
J. P. Morgan Securities, Inc., New York, 
New York 

c. Appointed Vinson & Elkins, Austin, Texas, 
and Lannen & Moye, Dallas, Texas, as Co-Bond 
Counsel 

d. Appointed Ameritrust Texas, N. A., Austin, 
Texas, as Escrow and Paying Agent 

e. Appointed Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent 

f. Authorized certain officers and employees of 
the U. T. System to take any and all steps 
necessary to carry out the intentions of the 
U. T. Board of Regents to complete the trans- 
actions as provided in the Resolution. 

An escrow account will be established upon closing of 
the bond sale and will be funded with the proceeds of 
the sale. U. S. Government securities will be pur- 
chased to provide all necessary debt service on the 
bonds resulting in a legal defeasance of the bonds. 

- 3 - 
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DRAFT 
January 21, 1992 

RESOLUTION 

authorizing the issuance, sale and delivery of 

Board of Regents 

of 

The University of Texas System 

Permanent University Fund Refunding Bonds 

Series 1992A 

and approving and authorizing instruments and procedures 

relating thereto 

- 4 - 

122S 



m m m m m m m m ' m m m m m m 

ARTICLE I 

DEFINITIONS, INTERPRETATION AND FINDINGS 

Section 1.01. 
Section 1.02. 

Section 1.03. 

DEFINITIONS . . . . . . . . . . . . . . .  2 
RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS . . . . . . . . . . . . . . . .  6 
INTERPRETATION . . . . . . . . . . . . .  6 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2.01. 
Section 2.02. 

Section 2.03. 

Section 2.04. 
Section 2.05. 
Section 2.06. 
Section 2.07. 

AUTHORIZATION AND AUTHORIZED AMOUNT . . . 7 
DESIGNATION, FORM, NUMBERS, DATE AND 
DENOMINATION OF THE BONDS . . . . . . . .  7 

INTEREST PAYMENT DATES, INTEREST RATES 
AND MATURITY OF THE BONDS . . . . . . . .  7 

REDEMPTION PRIOR TO MATURITY . . . . . .  8 
MEDIUM AND PLACE OF PAYMENT . . . . . . .  9 
FORM OF BOND . . . . . . . . . . . . . .  9 

EXECUTION OF BONDS . . . . . . . . . . .  18 

18 Section 2.08. AUTHENTICATION OF BONDS . . . . . . . . .  
Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND 

Section 2.10. 
Section 2.11. 
Section 2.12. 
Section 2.13. 
Section 2.14. 

Section 2.15. 
Section 2.16. 

REPLACEMENT OF BONDS . . . . . . . . . .  19 
BOOK-ENTRY ONLY SYSTEM . . . . . . . . .  22 
CANCELLATION • ." . . . . . . . . . . . .  23 
TEMPORARY BONDS . . . . . . . . . . . . .  23 
OWNERSHIP OF BONDS . . . . . . . . . . .  24 
PAYING AGENT AND REGISTRAR; PAYING AGENT 
AGREEMENT . . . . . . . . . . . . . . . .  24 
SUBSTITUTE PAYING AGENT/REGISTRAR .... 25 
INITIAL BONDS; APPROVAL BY ATTORNEY 
GENERAL; REGISTRATION BY COMPTROLLER . . 25 

ARTICLE III 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITIONAL PARITY BONDS AND NOTES 

Section 3.01. 
Section 3.02. 

Section 3.03. 
Section 3.04. 

SECURITY AND PLEDGE . . . . . . . . . . .  26 
PAYMENT OF BONDS AND ADDITIONAL PARITY 
BONDS AND NOTES . . . . . . . . . . . . .  26 
DISPOSITION OF FUNDS . . . . . . . . . .  27 
ADDITIONAL PARITY BONDS AND NOTES .... 27 

- i -  

- 5 - 

1226 



m m n m m m m m m m m n m m n 

E~n 

ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES . . . . . . . . . . . . . . . .  28 

ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5•01• GENERAL COVENANTS OF THE BOARD . . . . . .  29 

ARTICLE VI 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. 
Section 6.02. 
Section 6.03. 
Section 6.04. 
Section 6.05. 
Section 6.06. 
Section 6.07. 

GENERAL TAX COVENANT . . . . . . . . . .  30 
USE OF PROCEEDS - 30 • • • • • • • • • • • • • 

NO F E D E R A L  GUARANTY . . . . . . . . . . .  3 1  
BONDS ARE NOT HEDGE BONDS . . . . . . . .  32 
NO-ARBITRAGE COVENANT . . . . . . . . . .  32 
ARBITRAGE REBATE . . . . . . . . . . . .  32 
INFORMATION REPORTING . . . . . . . . . .  33 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. 
Section 7.02. 
Section 7.03. 
Section 7.04• 
Section 7.05. 

Section 7.06. 
Section 7.07. 
Section 7.08. 

INDIVIDUALS NOT LIABLE . . . . . . . . .  33 
DEFEASANCE OF BONDS . . . . . . . . . . .  33 
AMENDMENT OF RESOLUTION . . . . . . . . .  34 
ISSUANCE AND SALE OF BONDS . . . . . . .  36 
REFUNDING OF REFUNDED BONDS; ESCROW 
AGREEMENT . . . . . . . . . . . . . . . .  38 
APPLICATION OF BOND PROCEEDS . . . . . . .  39 
DTC LETTER OF REPRESENTATION . . . . . . .  39 
FURTHER PROCEDURES . . . . . . . . . . .  39 

- i i -  

- 6 - 

1Z2T 



m n mm m m n n m mm n m m m m m 

RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 

OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
REFUNDING BONDS, SERIES 1992A, AND APPROVING 
AND AUTHORIZING INSTRUMENTS AND PROCEDURES 

WHEREAS, article VII, section 18 of the Texas Constitution, 
as amended, authorizes the Board (hereinafter defined) to issue 
bonds and notes not to exceed a total amount of 20% of the cost 
value of investments and other assets of the Permanent University 
Fund (hereinafter defined), exclusive oE real estate, at the time 
of issuance thereof and to pledge all or any part of its two-thirds 
interest in the Available University Fund (hereinafter defined) to 
secure the payment of the principal of and interest on those bonds 
and notes, for the purpose of acquiring land, constructing and 
equipping buildings or other permanent improvements, major repair 
and rehabilitation of buildings and other permanent improvements, 
acquiring capital equipment and library books an~library materi- 
als, and refunding bonds or notes issued under such section or 
prior law, at or for the System (hereinafter defined) administra- 
tion and component institutions of the System; and 

WHEREAS, the Board heretofore has authorized, issued, and 
delivered, pursuant to such constitutional provision, its Series 
1985 Bonds, which are now outstanding in the aggregate principal 
amount of $206,235,000, and which, along with certain other 
outstanding obligations of the Board, are secured by a pledge of 
the Board's two-thirds interest in the Available University Fund; 
and 

WHEREAS, the Board has determined to authorize issuance of its 
obligations in the maximum aggregate principal amount of 
$ for the purpose of refunding the Refunded Bonds 
(hereinafter defined), consisting of a portion of the outstanding 
Series 1985 Bonds, pursuant to article VII, section 18 of the Texas 
Constitution, section 65.46, Texas Education Code, and articles 
717k and 717q, Texas Revised Civil Statutes Annotated, all as 
amended, and other applicable laws; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 
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ARTICLE I 

DEFINITIONS, INTERPRETATION AND F~NDINGS 

Section 1.01. DEFINITIONS. Unless expressly provided 
otherwise herein or unless the context shall indicate a contrary 
meaning or intent, the terms and expressions defined below, when 
used in this Resolution, shall have the meanings set forth below 
for all purposes of this Resolution, except the FORM OF BOND 
appearing in Section 2.06 hereof. 

"Additional Parity Bonds and Notes" means the additional 
parity bonds and the additional parity notes permitted to be issued 
pursuant to Section 3.04 hereof or pursuant to Section 12 of the 
Series 1985 Resolution, Section 3.04 of the Series 1988 Resolution, 
Section 3.04 of the Series 1991 Resolution or Section 3.04 of the 
Series 1992B R~solution. 

"Authorized Denomination" means $5,000 principal amount or any 
integral multiple thereof. 

"Authorized Representative" means the Executive Vice Chancel- 
lor for Asset Management of the System, or in the event of a 
vacancy in such position, the person duly authorized to act in such 
capacity pending the appointment of a successor to such position. 

"Available University Fund" means, as provided in article VII, 
section 18 of the Texas Constitution, as amended, all of the 
dividends, interest, and other income from the Permanent University 
Fund (less administrative expenses), including the net income 
attributable to the surface of Permanent University Fund land. 

"Board" means the Board of Regents of the System. 

"Bond" or "Bonds" means any one or more, as the case may be, 
of the bonds authorized by this Resolution, and all substitute 
bonds exchanged therefor, and all other substitute and replacement 
bonds issued pursuant to this Resolution. 

"Bond Purchase Contract" means the agreement with the Under- 
writers providing for the sale of the Bonds authorized by 
Section 7.04 hereof. 

"Bond Year" means the period beginning on July 2 of any 
calendar year and continuing through July 1 of the following 
calendar year. 

"Code" means the Internal Revenue Code of 1986, as amended. 

- 2 -  
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"Counsel's Opinion" means a written legal opinion of national- 
!y recognized bond counsel acceptable to the Board. 

"Defeased Bond" means any Bond the principal of and interest 
on which is deemed to be paid, retired and no longer outstanding 
within the meaning of this Resolution, pursuant to and in 
accordance with Section 7.02 hereof. 

"DTC" means The Depository Trust Company, New York, New York, 
and its successors and assigns. 

"DTC Participant" means the securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities 
to facilltate the clearance and settlement of securities transac- 
tions among DTC Participants. 

"Escrow Agreement" means the agreement with Ameritrust Texas 
National Association, as escrow agent, providing for the discharge 
and defeasance of the Refunded Bonds, authorized by Section 7.06 
hereof, as such agreement may be amended from time to time in 
accordance with the terms thereof. 

"Government Obligations" means direct obligations of the 
United States of America, including obligations the principal of 
and interest on which are unconditionally guaranteed by the United 
States of America, which may be United States Treasury obligations 
such as its State and Local Government Series, and which may be in 
book-entry form. 

"Initial Bonds" means the Bonds authorized, issued, sold and 
initially delivered hereunder and upon which the registration 
certificate, manually executed by or on behalf of the Comptroller 
of Public Accounts of the State of Texas, has been placed. 

"Interest and Sinking Fund" means the Board of Regents of The 
University of Texas System Permanent University Fund Bonds Interest 
and Sinking Fund described in Section 3.02 hereof. 

"Interest of the System," when used with reference to the 
Available University Fund, means the System's two-thirds interest 
in the Available University Fund as apportioned and provided in 
article VII, section 18 of the Texas Constitution, as amended. 

"Paying Agent" means the paying agent for the Bonds appointed 
by the Board in Section 2.14 hereof, or any successor to such 
paying agent appointed hereunder. 

"Paying Agent/Registrar" means the entity acting as both 
Paying Agent and Registrar hereunder. 

-3- 
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"Paying Agent Agreement" means the agreement with the Paying 
Agent/Registrar authorized by Section 2.14 hereof, and as such 
agreement may be amended from time to time in accordance with the 
terms thereof. 

"Permanent University Fund" means the Permanent University 
Fund as created, established, implemented and administered pursuant 
to sections 10, 11, 11a, 15 and 18 of article VII of the Texas 
Constitution, as amended, and by other applicable present and 
future constitutional and statutory provisions. 

"Principal and Interest Requirements" means, with respect to 
any fiscal year of the System, the amounts of principal of and 
interest on all PUF Bonds scheduled to be paid in such fiscal year 
from the Interest of the System in the Available University Fund. 
If the rate of interest to be borne by any PUF Bonds is not fixed, 
but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being 
scheduled to be paid in a particular amount for-any particular 
period, then for the purposes of the previous sentence such PUF 
Bonds shall be deemed to bear interest at all times to their 
maturity or due date at the lesser of (i) the maximum rate then 
permitted by law or (ii) the maximum rate specified in such PUF 
Bonds. 

"PUF Bonds" means the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds, the Series 1992B Bonds and all 
Additional Parity Bonds and Notes. 

"Record Date" means, with respect to any scheduled interest 
payment date or scheduled principal payment date on the Bonds, the 
15th day of the month next preceding such payment date. 

"Refunded Bonds" means the Series 1985 Bonds maturing on 
July I, in the years 1996 through 2005, both inclusive, and 
outstanding in the aggregate principal amount of $168,370,000, 
which are refunded by the Bonds. 

"Registrar" means the registrar and transfer agent for the 
Bonds appointed by the Board in Section 2.14 hereof, or any 
successor to such registrar and transfer agent appointed by the 
Board hereunder. 

"Registration Books" means the books or records of the 
registration and transfer of the Bonds required to be kept by or 
on behalf of the Board pursuant to Section 2.09 hereof. 

"Report" means the verification report prepared by Ernst & 
Young, Tucson, Arizona, Certified Public Accountants, relating to 

- 4 -  
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the refunding of the Refunded Bonds, a copy of which may be 
attached to the Escrow Agreement, and any subsequent verification 
report required by the Escrow Agreement. 

"Resolution" means this resolution authorizing the Bonds. 

"Series 1985 Bonds" means the Board's Permanent University 
Fund Refundin~ Bonds, Series 1985, issued under the Series 1985 
Resolution in the original aggregate principal amount of 
$345,970,000. 

"Series 1985 Resolution" means the resolution adopted by the 
Board on October 24, 1985, authorizing the issuance of the Series 
1985 Bonds, as such resolution may be amended from time to time. 

"Series 1988 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1988, issued under the Series 1988 
Resolution in the original aggregate principal amount of 
$i00,000,000. 

"Series 1988 Resolution" means the resolution adopted by the 
Board on April 14, 1988, authorizing the issuance of the Series 
1988 Bonds, as such resolution may be amended from time to time. 

"Series 1991 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1991, issued under the Series 1991 
Resolution in the original aggregate principal amc,unt of 
$254,230,000. 

"Series 1991 Resolution" means the resolution adopted by the 
Board on February 14, 1991, authorizing the issuance of the 
Series 1991 Bonds, as such resolution may be amended from time to 
time. 

"Series 1992B Bonds" means the Board's Permanent University 
Fund Bonds, Series 1992B, authorized to be issued under the 
Series 1992B Resolution in the maximum original aggregate principal 
amount of $_ ; provided, that, all references herein to 
the Series 1992B Bonds shall be of no force and effect if the 
Series 19925 Bonds are not actually issued and delivered subsequent 
to the issuance and delivery of the Bonds. 

"Series 1992B Resolution ~, means the resolution adopted by the 
Board on the date hereof authorizing the issuance of the 
Series 1992B Bonds, as such resolution may be amended from time to 
time; provided, that, all references herein to the Series 1992B 
Resolution shall be of no force and effect if the Series 1992B 
Bonds are not actually issued and delivered subsaquent to the 
issuance and delivery of the Bonds. 

-5- 
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"System" means The University of Texas System, including each 
of the following existing and operating institutions, respectively: 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Brownsville; 
The University of Texas at Dallas; 
The University of Texas at E1 Paso; 
The University of Texas - Pan American; 
The University of Texas of the Permian Basin; 
The University of Texas at San Antonio; 
The University of Texas at Tyler; 
The University of Texas Southwestern Medical Center at 
Dallas; 

The University of Texas Medical Branch at Galveston; 
The University of T~as Health Science Center at Houston; 
The University of Texas Health Science Center at San 
Antonio; 

The University of Texas M.D. Anderson Cancer Center; and 
The University of Texas Health Center at Tyler, 

together with every other institution or branch thereof now or 
hereafter operated by or under the jurisdiction of the Board 
pursuant to law. 

"Underwriters" means the investment banking firm or firms that 
contract to purchase the Bonds, pursuant to the Bond Purchase 
Contract in accordance with Section 7.04 of this Resolution. 

Section 1.02. RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS. The terms and phrases used in the recitals of this 
Resolution have been included for convenience of reference only and 
the meaning, construction and interpretation of such terms and 
phrases for purposes of this Resolution shall be determined solely 
by reference to Section 1.01 of this Re-~'7~ion. The table of 
contents, titles and headings of the articles and sections of this 
Resolution have been inserted for convenience of reference only and 
are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall 
never be considered or given any effect in construing this Resolu- 
tion or any provision hereof or in ascertaining intent, if any 
question of intent should arise. 

Section 1.03. INTERPRETATION. Unless the context requires 
otherwise, words of the singular number used in this Resolution 
shall be construed to include correlative words of the plural 
number and vice versa, and words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter 
genders and vice versa. References in this Resolution to numbered 
Articles, Sections or portions thereof shall refer to the respec- 
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tive Articles and Sections of this Resolution, unless expressly 
specified otherwise. The terms "hereof," "herein," "hereunder" and 
similar terms shall refer to this Resolution as a whole and not to 
any particular provision of this Resolution. This Resolution and 
all the terms and provisions hereof shall be liberally construed 
to effectuate the provisions set forth herein and to sustain the 
validity of this Resolution. 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2.01. AUTHORIZATION AND AUTHORIZED AMOUNT. Pursuant 
to authority conferred by and in accordance with the provisions of 
the Constitution and laws of the State of Texas, particularly 
article VII, section 18 of the Texas Constitution, section 65.46, 
Texas Education Code, and articles 717k and 717q, Texas Revised 
Civil Statutes Annotated, all as amended, Bonds are hereby autho- 
rized to be issued, in the maximum aggregate principal amount of 
TWO HUNDRED MILLION DOLLARS ($2_0,000,000) for the purpose 
of obtaining funds to refund the Refunded Bonds, all in accordance 
with and subject to the terms, conditions and limitations contained 
herein. The Bonds are Additional Parity Bonds permitted to be 
issued under Section 12 of the Series 1985 Resolution, Section 3.04 
of the Series 1988 Resolution, Section 3.04 of the Series 1991 
Resolution and Section 3.04 of the Series 1992B Resolution on a 
parity and in all respects of equal dignity with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the Series 
1992B Bonds. 

Section 2.02. DESIGNATION, FORM, NUMBERS, DATE AND DENOMINA- 
TION OF THE BONDS. Each Bond shall be designated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
REFUNDING BOND, SERIES 1992A". The Bon~s shall be issuable only 
in fully registered form without coupons. The Bonds shall be let- 
tered and numbered separately from ! upward prefixed by the letter 
R. Each Bond shall be in an Authorized Denomination and shall be 
dated as of the first calendar day of the month in which such Bond 
is sold pursuant to Section 7.04 of this Resolution. 

Section 2.03. INTEREST PAYMENT DATES, INTEREST RATES AND 
MATURITY OF THE BONDS. Interest on the Bonds shall be payable on 
the first January 1 or July 1 that is at least sixty (60) days 
following the date of the Bonds and continuing on each January i 
and July 1 thereafter until maturity or prior redemption. The 
Bonds shall bear interest at the fixed rate or rates of interest 
per annum, calculated on the basis of a 360-day year composed of 
twelve 30-day months, as set forth in the Bond Purchase Contract; 
provided that (1) the interest rate or rates for the Bonds must be 
in a multiple of 1/8 of 1% or 1/20 of 1%, with all of the Bonds of 
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the same maturity bearing the same interest rate, (ii) the maximum 
interest rate per annum borne by any Bond must not exceed 15%, 
(iii) the highest interest rate on any Bond must not exceed the 
lowest interest rate on the Bonds by more than 4.0%, and (iv) the 
interest rate on Bonds of any maturity must not be less than the 
interest rate on Bonds of any earlier maturity. The Bonds shall 
mature and become payable (either by scheduled maturit)or pursuant 
to mandatory sinking fund redemption provisions), subject to prior 
redemption, on July i of the years set forth in the Bond Purchase 
Contract; provided, that, the ~%nal maturity of the Bonds shall be 
on or before July I, 2013. 

Each Initial Bond and each Bond authenticated prior to the 
first Record Date on the Bonds shall bear interest from the date 
thereof. Each Bond authenticated on or after the first Record Date 
on the Bonds shallbear interest from the interest payment date 
immediately preceding the date of authentication, unless such Bond 
is authenticated after any Record Date but on or before the next 
following interest payment date, in which case such Bond shall bear 
interest from such next following interest payment date; provided, 
however, that if at the time of delivery of any exchange or 
replacement Bond the interest on the Bond it replaces or for which 
it is being exchanged is due but has not been paid, then such Bond 
shall bear interest from the date to which such interest has been 
paid in full. 

Section 2.04. REDEMPTION PRIOR TO MATURITY. (a) The Bonds 
are subject to optional redemption prior to stated maturity on the 
redemption dates and at the redemption price set forth in the FORM 
OF BOND appearing in this Resolution. The Bonds shall be subject 
to mandatory sinking fund redemption prior to stated maturity at 
a redemption price of par, without premium, plus accrued interest 
to the redemption date, in the amounts and on the dates as set 
forth in the Bond Purchase Contract. 

(b)(i) notice of any redemption shall be given to the regis- 
tered owners of the Bonds to be redeemed, all as set forth in the 
FORM OF BOND appearing in this Resolution. 

(ii) In addition to the notice of redemption set forth in the 
FORM OF BOND, the Paying Agent/Registrar shall give notice of 
redemption of Bonds by mail, first-class postage prepaid at least 
thirty (30) days prior to a redemption date to each registered 
securities depository and to any national information service that 
disseminates redemption notices. In addition, in the event of a 
redemption caused by an advance refunding of the Bonds, the Paying 
Agent/Registrar shall send a second notice of redemption to the 
persons specified in the immediately preceding sentence at least 
thirty (30) days but not more than ninety (90) days prior to the 
actual redemption date. Any notice sent to the registered securi- 
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ties depositories or such national information services shall be 
sent so that they are received at least two (2) days prior to the 
general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemp- 
tion to the registered owner of any Bond who has not sent the Bonds 
in for redemption sixty (60) days after the redemption date. 

(iii) Each notice of redemption, whether required in the FORM 
OF BOND or in this Section, shall contain a description of the 
Bonds to be redeemed including the complete name of the Bonds, the 
Series, the date of issue, the interest rate, the maturity date, 
the CUSIP number, the certificate numbers, the amounts called of 
each certificate, the publication and mailing date for the notice, 
the date of redemption, the redemption price, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be 
redeemed, including a contact person and telephone number. 

(iv) All redemption payments made by the Paying Agent/Regis- 
trar to the registered owners of the Bonds shall include a CUSIP 
number relating to each amount paid to such registered owner. 

Section 2.05. MEDIUM AND PLACE OF PAYMENT. The principal and 
redemption price of the Bonds shall be payable, without exchange 
or collection charges, in lawful money of the United States of 
America, to the respective registered owners thereof upon presenta- 
tion and surrender thereof at maturity or upon the date fixed for 
redemption prior to maturity at the principal office for payment 
of the Paying Agent. Interest on the Bonds shall be payable by the 
Paying Agent on each interest payment date, by check dated as of 
such interest payment date, sent by United States mail, first-class 
postage prepaid, to the respective owners thereof, at the address 
of each such registered owner as it appears on the Record Date 
precading each such interest payment date. In addition, interest 
may be paid by such other method acceptable to the Paying Agent 
requested by, at the risk and expense of, the respective registered 
owners of the Bonds. Any accrued interest due upon the redemption 
of any Bond prior to maturity as provided in this Resolution shall 
be payable to the registered owner thereof at the principal office 
for payment of the Paying Agent upon presentation and surrender 
thereof for redemption and payment at such principal office for 
payment. Notwithstanding the foregoing, any payment to Cede & Co., 
as nominee of DTC, or its registered assigns, shall be made in 
accordance with existing arrangements among the Board and DTC. 

Section 2.06. FORM OF BOND. (a) The form of all Bonds issued 
under this Resolution shall be substantially as follows, with such 
appropriate variations, omissions, or insertions as are permitted 
or required by this Resolution. 

- 9 -  

- 1 5  - 

1236 



I m m m mm m m lib m m m m m m --YJB 

 OND 

NO. PRINCIPAL AMOUNT 
UNITED STATES OF AMERICA $ 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND REFUNDING BOND 
SERIES 1992A 

I_HXE2/ L2Z/  

% ., 1992 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Board"), being the governing 
body of The University of Texas System, an agency of the State of 
Texas, hereby promises to pay to or the 
registered assignee hereof (either being hereinafter called the 
"registered owner") the principal amount of and 
to pay interest thereon, calculated on the basis of a 360-day year 
composed of twelve 30-day months, from the dated date specified 
above to the maturity date specified above, or the date of redemp- 
tion prior to maturity, at the interest rate per annum specified 
above; with interest being payable on the first January 1 or July 1 
that is at least sixty days following the dated date specified 
above, and semiannually on each January 1 and July 1 thereafter, 
except that if the date of authentication of this Bond is later 
than July 1, 1992, such principal amount shall bear interest from 
the interest payment date next preceding the date of authentica- 
tion, unless such date of authentication is after any Record Date 
(hereinafter defined) but on or before the next following interest 
payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange or 
collection charges. The principal of this Bond shall be paid to 
the registered owner hereof upon presentation and surrender of this 
Bond at maturity or upon the date fixed for its redemption prior 
to maturity, at the principal office for payment of Ameritrust 
Texas National Association in Dallas, Texas, which initially is the 
"Paying Agent/Registrar" for this Bond. The payment of interest 
on this Bond shall be made by the Paying Agent/Registrar to the 
registered owner hereof on each interest payment date by check, 
dated as of such interest payment date, drawn by the Paying 
Agent/Registrar on, and payable solely from, funds of the Board 
required by the resolution authorizing the issuance of the Bonds 
(the "Bond Resolution") to be on deposit with the Paying 
Agent/Registrar for such purpose as hereinafter provided; and such 
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check shall be sent by the Paying Agent/Registrar by United States 
mail, first-class postage prepaid, on each such interest payment 
date, to the registered owner hereof, at the address of the 
registered owner, as it appeared on the iSth day of the month next 
preceding each such date (the "Record Date") on the Registration 
Bcoks kept by the Paying Agent/Registrar, as hereinafter described. 
In addition, interest may be paid by such other method acceptable 
to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner hereof. Any accrued interest due 
upon the redemption of this Bond prior to maturity as provided 
herein shall be paid to the registered owner at the principal 
office for payment of the Paying Agent/Registrar upon presentation 
and surrender of this Bond for redemption and payment at the 
principal office for payment of the Paying Agent/Registrar. The 
Board covenants with the registered owner of this Bond that on or 
before each principal payment date, interest payment date, and 
accrued interest payment date for this Bond it will make available 
to the Paying Agent/Registrar, from the "Interest and Sinking Fund" 
maintained under the Bond Resolution, the amounts required to 
provide for the payment, in immediately availabl? funds, of all 
principal of and interest on the Bonds, when due. Notwithstanding 
the foregoing, during any period in which ownership of the Bonds 
is determined by a book entry at a securities depository for the 
Bonds, payments made to the securities depository, or its nominee, 
shall be made in accordance with arrangements between the Board 
and the securities depository. 

IF THE DATE for the payment of the principal of or interest 
on this Bond shall be a Saturday, Sunday, a legal holiday, or a day 
on which banking institutions in the city where the principal 
office for payment of the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day that is not a 
Saturday, Sunday, legal holiday, or day on which such banking 
institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. 

THIS BOND is one of an issue of Bonds authorized to be issued 
in the maximum aggregate principal amount of $2_0,000,000, FOR ~HE 
PURPOSE OF PROVIDING FUNDS TO REFUND THE BOARD'S PERMANENT 
UNXVERSITYFUNDREFUNDING BONDS, SERIES 1985, MATURING ON AND AFTER 
JULY i, 1996, IN THE OUTSTANDING AGGREGATE PRINCIPAL AMOUNT OF 
$168,370,000. 

ON JULY 1, 2002, or on any interest payment date thereafter, 
the Bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of the Board, with funds derived from 
any available and lawful source, as a whole or in part in any 
integral multiple of $5,000 principal amount, and if in part, the 
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particular Bonds or portions thereof to be redeemed shall be 
selected and designated by the Board (provided that a portion of 
a Bond may be redeemed only in an integral multiple of $5,000 
principal amount), at a redemption price of par, without premium, 
plus accrued interest to the date fixed for redemption; provided 
that during any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository. 

*[The Bonds of this Series maturing on July i, are 
subject to mandatory sinking fund redemption prior to------their 
scheduled maturity/maturities in the following amounts, on the 
following dates at a price of par, without premium, plus accrued 
interest to the date fixed for redemption: 

Redemption Date Principal 

The principal amount of the Bonds required to be redeemed on each 
such redemption date pursuant to the foregoing operation of the 
mandatory sinking fund shall be reduced, at the option of the 
Board, by the principal amount of any Bonds, which, at least 45 
days prior to the mandatory sinking fund redemption date, (i) shall 
have been acquired by the Board and delivered to the Paying 
Agent/Registrar for cancellation, or (2) shall have been acquired 
and cancelled by the Paying Agent/Registrar at the direction of 
the Board, in either case of (1) or (2) at a price not exceeding 
the par or principal amount of such Bonds, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund 
redemption. During any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository.] 

*Include bracketed language (with all blanks appropriately 
completed) if the Bond Purchase Contract provides that the Bonds 
of any maturity are subject to mandatory sinking fund redemption. 
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AT LEAST 30 days prior to the date fixed for any redemption 
of Bonds or portions thereof prior to maturity a written notice of 
such redemption shall be published once in a financial publication, 
journal, or report of general circulation among securities dealers 
in the City of New York, New York (including, but not limited to, 

or Wa u ), or in the State of 
Texas (including, but not limited to, ~ ) .  
Such notice also shall be sent by the Paying Agent/Registrar by 
United States mail, first-class postage prepaid, not less than 30 
days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it 
appeared on the 45th day prior to such redemption date on the 
Registration Books kept by the Paying Agent/Registrar; provided, 
however, that the failure to send, mail, or receive such notice, 
or any defect therein or in the sending or mailing thereof, shall 
not affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided that 
the publication of such notice as required above shall be the only 
notice actually required in connection with or as a prerequisite 
to the redemption of any Bonds or portions thereof. By the date 
fixed for any such redemption, due provision shall be made with the 
Paying Agent/Registrar for the payment of the requiredredemption 
price for the Bonds or portions thereof that are to be so redeemed, 
plus accrued interest thereon to the date fixed for redemption. 
If such written notice of redemption is published and if due pro- 
vision for such payment is made, all as provided above, the Bonds 
or portions thereof that are to be so redeemed thereby automatical- 
ly shall be treated as redeemed prior to their scheduled maturi- 
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive from the 
Paying Agent/Registrar the redemption price plus accrued interest, 
out of the funds provided for such payment. If a portion of any 
Bond shall be redeemed, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same race, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount, at the written request of the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon the surrender 
thereof for cancellation, at the expense of the Board, all as 
provided in the Bond Resolution. 

THIS BOND OR ANY PORTION HEREOF IN ANY INTEGRAL MULTIPLE OF 
$5,000 principal amount may be assigned and shall be transferred 
only in the Registration Books of the Board kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Resolution. 
Among other requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying Agent/Regis- 
trar, together with proper instruments of assignment, in form and 

-13- 

19- IZ40 



n n m m u l m m I l m n l m m 

with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion 
hereof in any integral multiple of $5,000 principal amount to the 
assignee or assignees in whose name or names this Bond or any such 
portion hereof is to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by 
the registered owner or its duly authorized attorney or representa- 
tive, to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the new 
registered owner or owners of such new Bond or Bonds), or to the 
previous registered owner in the case of the assignment and 
transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, 
all in the form and manner as provided in the next paragraph hereof 
for the conversion and exchange of other Bonds. The Board shall 
pay the Paying Agent/Registrar's fees and charges, if any, for 
making such transfer, but the one requesting such transfer shall 
pay any taxes or other governmental charges required to be paid 
with respect thereto. The registered owner of this Bond shall be 
deemed and treated by the Board and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such 
payment, and the Board and the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination of 
$5,000 principal amount or any integral multiple thereof. As 
provided in the Bond Resolution, this Bond, or any unredeemed 
portion hereof, may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and exchanged for 
a like aggregate principal amount of fully registered bonds, 
without interest coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount as requested in writing by the appropriate 
registered owner or assiqnee, as the case may be, upon surrender 
of this Bond to the Paying Agent/Registrar for cancellation, all 
in accordance with the form and proceduras set forth in the Bond 
Resolution. The Board shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for converting and exchang- 
ing any Bond or any portion thereof, but the one requesting such 
conversion and exchange shall pay any taxes or governmental charges 
required to be paid with respect thereto as a condition precedent 
to the exercise of such privilege of conversion and exchange. 

THE PAYING AGENT/REGISTRAR shall not be required to make any 
transfer of registration of this Bond or any portion hereof, or any 
conversion and exchange hereof (i) during the period commencing 
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with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to 
its redemption date. 

WHENEVER the beneficial ownership of this Bond is determined 
by a book entry at a securities depository for the Bonds, the 
foregoing requirements of holding, delivering or transferring this 
Bond shall be modified to re,fire the appropriate person or entity 
to meet the requirements of the securities depository as to 
registering or transferring the book entry to produce the same 
effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is 
changed by the Board, resigns, or otherwise ceases to act as such, 
the Board has covenanted in the Bond Resolution that it promptly 
will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice thereof to be mailed to the 
registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond 
has been duly and validly authorized, issued, and delivered; that 
all acts, conditions, and things required or proper to be 
performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Bond have been performed, existed, 
and been done in accordance with law; and that the interest on and 
principal of this Bond, and the other Bonds of this Series, are 
equally and ratably secured by and payable from a first lien on and 
pledge of the two-thirds interest of The University of Texas System 
in the fund (the "Available University Fund") consisting of the 
dividends, interest and other income (less administrative expenses) 
from the Permanent University Fund that is created and administered 
under the Texas Constitution, as described more fully in the Bond 
Resolution, all in accordance with article VII, section 18 of the 
Texas Constitution and other applicable laws. 

THE BOARD heretofore has issued its $345,970,000 Permanent 
University Fund Refunding Bonds, Series 1985 ($168,370,000 in 
aggregate principal amount of which are being refunded by the 
Bonds), its $I00,000,000 Permanent University Fund Refunding Bonds, 
Series 1988, and its $254,230,000 Permanent University Fund 
Refunding Bonds, Series 1991. All of the aforesaid bonds also are 
secured by a first lien on and pledge of the interest of The 
University of Texas System in the Available University Fund, and 
are on a parity with and of equal dignity in all respects with the 
Bonds. The Board has reserved the right, subject to the 
restrictions referred to in the Bond Resolution, (i) to issue 
Additional Parity Bonds and Notes that also may be secured by and 
made payable from a first lien on and pledge of the aforesaid 
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interest of The University of Texas System in the Available 
University Fund, in the same manner and to the same extent as this 
Bond and other obligations of the Board on a parity therewith, and 
(ii) to make certain amendments to the Bond Resolution with the 
approval of the owners of 51% in principal amount of ali 
outstanding bonds and notes that are secured by and payable from 
a first lien on and pledge of the aforesaid interest of The Univer- 
sity of Texas System in the Available University Fund. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any funds 
raised or to be raised by taxation or from any source whatsoever 
other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the registered 
owner thereby acknowledges all of the terms and provisions of the 
Bond Resolution, agrees to be bound by such terms and provisions, 
acknowledges that the Bond Resolution is duly recorded and avail- 
able for inspection in the official minutes and records of the 
Board, and agrees that the terms and provisions of this Bond and 
the Bond Resolution constitute a contract between each registered 
owner hereof and the Board. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the manual or facsimile signature of the Chairman of 
the Board and countersigned with the manual or facsimile signature 
of the Executive Secretary of the Board, and has caused the 
official seal of the Board to be duly impressed, or placed in 
facsimile, on this Bond. 

Executive Secretary, Board of 
Regents of The University of 
Texas System 

Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

(b) The registration certificate of the Comptroller of Public 
Accounts of the State of Texas shall be affixed or attached to each 
of the Initial Bonds and shall be in substantially the following 
form: 
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OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

REGISTER NO. 

THE STATE OF TEXAS 

I hereby certify that this Bond has been examined, certified 
as to validity, and approved by the Attorney General of the State 
of Texas, and that this Bond has this day been duly registered by 
the Comptroller of P~blic Accounts of the State of Texas. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas this 

Comptroller of Public Accounts 
of the State of Texas 

(c) A Paying Agent/Registrar's Authentication Certificate 
shall be printed on each Bond, in substantially the following form: 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under 
the provisions of the Bond Resolution described in this Bond; and 
that the initial Bonds of the series of Bonds of which this Bond 
is a part were approved by the Attorney General of the State of 
Texas. 

Dated 

., TEXAS 
Paying Agent/Registrar 

Authorized Signature 

(d) Assignment provisions shall be printed on the back of 
each Bond, in substantially the following form: 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this 
Bond, or duly authorized representative or attorney thereof hereby 
assigns this Bond to 

/_ _/ 
(Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee,s 
name and address, including zip 
code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration Books with full power of substitu- 
tion in the premises. 

Date: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered Owner appearing 
on the face of this Bond. 

(e) The approving legal opinion of the Board's Bond Counsel 
and the assigned CUSIP numbers may, at the option of the Authorized 
Representative, be printed on the Bonds but neither shall have any 
legal effect, and shall be solely for the convenience and informa- 
tion of the registered owners of the Bond. 

Section 2.07. EXECUTION OF BONDS. The Bonds shall be 
executed on behalf of the Board by the Chairman and the Executive 
Secretary of the Board, by their manual or facsimile signatures, 
and the official seal of the Board shall be impressed or placed in 
facsimile thereon. Such facsimile signatures on the Bonds shall 
have the same effect as if each of the Bonds had been signed 
manually and in person by said officers of the Board, and such 
facsimile seal on the Bonds shall have the same effect as if the 
official seal of the Board had been manually impressed upon each 
of the Bonds. In the event that any officer of the Board whose 
manual or facsimile signature shall appear on the Bonds shall cease 
to be such officer before the authentication of such Bonds or 
before the delivery of such Bonds, such manual or facsimile 
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signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

Section 2.08. AUTHENTICATION OF BONDS° Except for the 
Initial Bonds, which shall not be authenticated by the Registrar, 
all other Bonds shall bear a certificate of authentication, 
substantially in the form provided in Section 2.06 of this 
Resolution. No Bonds, except for the Initial Bonds, shall be 
deemed to be issued or outstanding, or be valid or obligatory for 
any purpose, or be entitled to any security or benefit of this 
Resolution unless and until such Bond has been duly authenticated 
by the Registrar by the execution of the certificate of 
authentication appearing on such Bond. The certificate of 
authentication appearing on any Bond shall be deemed to have been 
duly executed by the Registrar if dated and manually signed by an 
authorized signato~ of the Registrar. It shall not be required 
that the same signatory of the Registrar sign the certificate of 
authentication on all the Bonds. 

The Registrar shall authenticate any Bonds issued in exchange, 
substitution or replacement of other Bonds by executing the 
certificate of authentication appearing thereon, upon satisfaction 
of the conditions set forth in Section 2.09 hereof. 

Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND REPLACE- 
MENT OF BONDS. (a) The Board shall keep or cause to be kept at the 
principal office for payment of the Registrar books or records of 
the registration and transfer of the Bonds, and the Board hereby 
appoints the Registrar as agent to keep such books or records and 
make such transfers and registrations under such reasonable 
regulations as the Board and Registrar may prescribe. The 
Registrar shall make such transfers and registrations as provided 
herein. 

The Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided. It shall be the duty, however, of each registered owner 
to notify the Registrar in writing of the address to which payments 
shall be mailed, and such interest payments shall not be mailed 
unless such notice has been given. The Board shall have the right 
to inspect the Registration Books during regular business hours cf 
the Registrar, but otherwise the Registrar shall keep the 
Registration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 

(b) Each Bond issued and delivered pursuant to this Resolu- 
tion, to the extent of the unpaid or unredeemed principal balance 
thereof, may, upon surrender of such Bond at the principal 
corporate trust office of the Registrar, together with a written 
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request therefor duly executed by the registered owner or its 
assignee, or its duly authorized attorney or representative, with 
guarantee of signatures satisfactory to the Registrar, at the 
option of the registered owner or such assignee, as appropriate, 
be converted into and exchanged for fully registered Bonds, without 
interest coupons, in an aggregate principal amount equal to the 
unpaid or unredeemed principal balance of any Bond so surrendered, 
and payable to the appropriate registered owner or assignee, as the 
case may be. 

Registration of each Bond may be transferred in the Registra- 
tion Books only upon presentation and surrender of such Bond to the 
Registrar for transfer of registration and cancellation, together 
with proper written instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Registrar, evidencing 
(i) the assignment of the Bond, or any portion thereof in any 
Authorized Denomination, to the assignee thereof, and (ii) the 
right of such assignee to have the Bond or any such portion thereof 
registered in the name of such assignee. A form of assignment 
shall be printed or endorsed on each Bond, which shall be executed 
by the registered owner or its duly authorized attorney or 
representative to evidence an assignment thereof. Upon the 
assignment and surrender of any Bond or portion thereof for 
transfer of registration, an authorized representative of the 
Registrar shall make such transfer in the Registration Books, and 
shall deliver a new, fully registered substitute Bond having the 
characteristics herein described, payable to such assignee (which 
then will be the registered owner of such new Bond), or to the 
previous registered owner in case only a portion of a Bond is being 
assigned and transferred, all in conversion of and exchange for 
said assigned Bond or any portion thereof. 

Bonds issued and delivered in conversion of and exchange for 
any other Bonds assigned and transferred or converted shall be in 
any Authorized Denomination requested in writing by the registered 
owner or assignee thereof, shall have all the characteristics and 
shall be in the form prescribed in the FORM OF BOND set forth in 
this Resolution, shall b& in the same outstanding aggregate 
principal amount and shall have the same principal maturity date 
and bear interest at the same rate as the Bonds for which they are 
exchanged. The Board shall pay the Registrar's fees and charges, 
if any, for making such transfer or conversion and delivery of a 
substitute Bond, but the one requesting such transfer shall pay any 
taxes or other governmental charges required to be paid with 
respect thereto. The Registrar shall not be required to make any 
transfer of registration, conversion and exchange, or replacement 
(i) of any Bond or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or any portion 

- 2 0 -  

- 2 6  - 

1247  



m m m am m n m UlllU m m m m ann 

thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(c) If a portion of any Bond shall be redeemed prior to its 
scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, 
in any Authorized Denomination requested by the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon surrender 
thereof for cancellation, at the expense of the Board. 

(d) In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Registrar shall cause to be 
printed, executed, and delivered a new Bond of the same principal 
amount, maturity, and interest rate as the damaged, mutilated, 
lost, stolen, or destroyed Bond, in replacement for such Bond in 
the manner hereinafter provided. 

Application for replacement of damaged, mutilated, lost, 
stolen, or destroyed Bonds shall be made to the Registrar. In 
every case of loss, theft, or destruction of a Bond, the applicant 
for a replacement bond shall furnish to the Board and to the 
Registrar such security or indemnity as may be required by them to 
save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the applicant shall furnish to the Board and to the Registrar 
evidence to their satisfaction of the loss, theft, or destruction 
of such Bond, as the case may be. In every case of damage o~" 
mutilation of a Bond, the applicant shall surrender to the 
Registrar for cancellation the Bond so damaged or mutilated. 

Notwithstanding the foregoing provisions of this Section, in 
the event any such Bond shall have matured, and no default has 
occurred which is then continuing in the payment of the principal 
of or interest on the Bond, the Board may authorize the payment of 
the same (without surrender thereof except in the case of a damaged 
or mutilated Bond) instead of issuing a replacement Bond, provided 
security or indemnity is furnished as above provided in this 
subsection. 

Prior to the issuance of any replacement bond, the Registrar 
shall charge the owner of such Bond with all legal, printing, and 
other expenses in connection therewith. Every replacement bond 
issued pursuant to the provisions of this Section by virtue of the 
fact that any Bond is lost, stolen, or destroyed shall constitute 
a contractual obligation of the Board whether or not the lost, 
stolen, or destroyed Bond shall be found at any time, or be 
enforceable by anyone, and shall be entitled to all the benefits 
of this Resolution equally and proportionately with any and all 
other Bonds duly issued under this Resolution. 
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(e) The Registrar shall convert and exchange or replace Bonds 
as provided herein, and each fully registered Bond delivered in 
conversion of and exchange for or replacement of any Bond or 
portion thereof as permitted or required by any provision of this 
Resolution shall constitute one of the Bonds for all purposes of 
this Resolution, and may again be converted and exchanged or 
replaced. No additional ordinances, orders, or resolutions need 
be passed or adopted by the governing body of the Board or any 
other body or person so as to accomplish the foregoing conversion 
and exchange or replacement of any Bond or portion thereof. For 
purposes of Section 6 of article 717k-6, Texas Revised Civil 
Statutes Annotated, as amended, this Section of this Resolution 
shall constitute authority for the issuance of any substitute, 
exchange or replacement Bond hereunder without necessity of further 
action by the Board or any other body or person, and the duty of 
the replacement of such Bonds is hereby authorized and imposed upon 
the Paying Agent/Registrar, and the Paying Agent/Registrar shall 
authenticate and deliver such Bonds in the form and manner and with 
the effect provided in this Resolution. Upon the execution of the 
Paying Agent/Registrar's Authentication Certificate appearing on 
any converted and exchanged or replaced Bond, the converted and 
exchanged or replaced Bond shall be valid, incontestable, and 
enforceable in the same manner and with the same effect as the 
initial Bonds originally issued pursuant to this Resolution, 
approved by the Attorney General. 

Section 2.10. BOOK-ENTRY ONLY SYSTEM. As provided in 
Section 7.04 of this Resolution, the Initial Bonds shall be 
delivered against payment to the Underwriters thereof. The 
Underwriters shall be required to promptly surrender the initial 
Bonds to the Registrar for exchange. Bonds issued in exchange 
shall be registered in the name of Cede & Co., as nominee of DTC, 
as registered owner of the Bonds, and held in the custody of DTC. 
Unless otherwise requested by DTC, a single certificate will be 
issued and delivered to DTC for each maturity of the Bonds. 
Beneficial owners of Bonds will not receive physical delivery of 
Bond certificates except as provided hereinafter. For so long as 
DTC shall continue to serve as securities depository for the Bonds 
as provided herein, all transfers of beneficial ownership interests 
will be made by bcok-entry only, and no investor or other party 
purchasing, selling or otherwise transferring beneficial ownership 
of Bonds is to receive, hold or deliver any Bond certificate. 

With respect to Bonds registered in the name of Cede & Co., 
as nominee of DTC, the Board and the Paying Agent/Registrar shall 
have no responsibility or obligation to any DTC Participant or to 
any person on whose behalf a DTC Participant holds an interest in 
the Bonds. Without limiting the immediately preceding sentence, 
the Board and the Paying Agent/Registrar shall have no responsibil- 
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ity or obligation with respect to (i) the accuracy of the records 
of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Bonds, (ii) the delivery to any DTC 
Participant or any other person, other than a registered owner of 
the Bonds, as shown on the Registration Books, of any notice with 
respect to the Bonds, including any notice of redemption, and 
(iii) the payment to any DTC Participant or any other person, other 
than a registered owner of the Bonds, as shown in the Registration 
Books, of any amount with respect to principal of or premium, if 
any, or interest on the Bonds. 

Replacement Bonds may be issued directly to beneficial owners 
of Bonds other than DTC, or its nominee, but only in the event that 
(i) DTC determines not to continue to act as securities depository 
for the Bonds (which determination shall become effective no less 
than 90 days after written notice to such effect to the Board and 
the Paying Agent/Registrar); or (ii) the Board has advised DTC of 
its determination (which determination is conclusive as to DTC and 
beneficial owners of the Bonds) that DTC is incapable of discharg- 
ing its duties as securities depository for the Bonds; or (iii) the 
Board has determined (which determination is conclusive as to DTC 
and the beneficial owners of the Bonds) that the interests of the 
beneficial owners of the Bonds might be adversely affected if such 
book-entry only system of transfer is continued~ Upon occurrence 
of any of the foregoing events, the Board shall use its best 
efforts to attempt to I¢c~%~ ~nother qualified securities deposito- 
ry. If the Board fail~ t~ locate another qualified securities 
deposito~f to replace DTC, the Board shall cause to be authenti- 
cated and delivered replacement Bonds, in certificate form, to the 
beneficial owners of the Bonds. In the event that the Board makes 
the determination noted in (ii) or (iii) above (provided tl%at the 
Board undertakes no obligation to make any investigation to 
determine the occurrence of any events that would permit the Board 
to make any such determination), and has made provisions to notify 
the beneficial owners of Bonds of such determination by mailing an 
appropriate notice to DTC, it shall cause to be issued replacement 
Bonds in certificate form to beneficial owners of the Bonds as 
shown on the records of DTC provided to the Board. 

Whenever, during the term of the Bonds, the beneficial 
ownership thereof is determined by a book entry at DTC, the 
requirements in this Resolution of holding, delivering or transfer- 
ring Bonds shall be deemed modified to require the appropriate 
person or entity to meet the requirements of DTC as to registering 
or transferring the book entry to produce the same effect. 

If at any time, DTC ceases to hold the Bonds, all references 
herein to DTC shall be of no further force or effect. 
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Section 2.11. CANCELLATION~ All Bonds paid or redeemed in 
accordance with this Resolution, and all Bonds in lieu of which 
exchange Bonds or replacement Bonds are authenticated and delivered 
in accordance with this Resolution shall be cancelled and destroyed 
by the Paying Agent/Registrar. 

Section 2.12. TEMPORARY BONDS. Pending the preparation of 
definitive Bonds, the Board may execute and, upon the Board's 
request, the Paying Agent/Registrar shall authenticate and deliver, 
one or more temporary Bonds that are printed, [.ithographed, 
typewritten, mimeographed or otherwise produced, in any Authorized 
Denomination, substantially of the tenor of the definitive Bonds 
in lieu of which they are delivered, without coupons, with 
provision for registration and with such appropriate insertions, 
omissions, substitutions and other variations as the authorized 
officers of the Board executing such temporary Bonds may determine, 
as evidenced by their signing of such temporary Bonds. 

Until exchanged for Bonds in definitive form, such Bonds in 
temporary form shall be entitled to the benefit and security of 
this Resolution. The Board, without unreasonable delay, shall 
prepare, execute and deliver to the Paying Agent/Registrar, and 
thereupon, upon the presentation and surrender of the Bonds in 
temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor 
Bonds of the same maturity and interest rate, in definitive form, 
in Authorized Denominations, and in the same aggregate principal 
amount, as the Bonds in temporary form surrendered. Such exchange 
shall be made without the making of any charge therefor to any 
holder of Bonds. 

Section 2.13. OWNERSHIP OF BONDS. The entity in whose name 
any Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for all 
purposes of this Resolution, whether or not such Bond shall be 
overdue, and the Board, the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. Payment of, or on account 
of, the principal of, premium, if any, and interest on any such 
Bond shall be made only to such registered owner. All such 
payments shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sums so paid. 

Section 2.14. PAYING AGENT AM D REGISTRAR; PAYING AGENT 
AGREEMENT. The appointment of Ameritrust Texas National 
Association, with its principal office for payment in Dallas, 
Texas, as Paying Agent for the purpose of making the payments of 
principal of and interest on the Bonds, and as Registrar to keep 
the Registration Books and make transfers, exchanges and 
replacements of Bonds hereunder on behalf of the Board, is 
confirmed and ratified hereby. Pursuant to Article 717k-6, Texas 
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Revised Civil Statutes Annotated, as amended, and particularly 
Section 6 thereof, the duty of conversion and exchange or 
replacement of Bonds as set forth in Section 2.09 hereof hereby is 
imposed upon the Registrar. The Paying Agent/Registrar shall 
perform such duties as are required of the Paying Agent and 
Registrar hereunder and under the Paying Agent Agreement. The 
Authorized Representative is hereby authorized to approve, execute 
and deliver for and on behalf of the Board the Paying Agent 
Agreement to reflect the uppointment, responsibilities and compen- 
sation of the Paying Agent/Registrar, such approval to be 
conclusively evidenced by the Authorized Representative's execution 
thereof. 

The Board hereby covenants with the registered owners of the 
Bonds that it will (i) pay the fees and charges, if any, of the 
Paying Agent/Registraz for its services with respect to the payment 
of the principal of, premium, if any, and interest on the Bonds, 
when due, and (ii) pay the fees and charges, if any, of the Paying 
Agent/Registrar for services with respect to the transfer of 
registration of Bonds, and with respect to the conversion and 
exchange of Bonds, but solely to the extent provided in this 
Resolution. 

Section 2.15. SUBSTITUTE PAYING AGENT/REGISTRAR. The Board 
covenants with the registered owners of the Bonds that, at all 
times while the Bonds are outstanding, the Board will provide a 
competent and legally qualified bank, trust zompany, financial 
institution, or other agency to act as and perform the services of 
Paying Agent and Registrar for the Bonds under this Resolution, and 
that the Paying Agent and Registrar will be one entity. The Board 
reserves the right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice to the 
Paying Agent/Registrar, to be effective not later than 60 days 
prior to the next principal or interest payment date after such 
notice. In the event that the entity at any time acting as Paying 
Agent/Registrar (or its successor by merger, acquisition, or other 
method) should resign or otherwise cease to act as such, the Board 
covenants that it will promptly appoint a competent and legally 
qualified bank, trust company, financial institution, or other 
agency to act as Paying Agent/Registrar under this Resolution. 
Upon any change in the Paying Agent/Registrar, the previous Paying 
Agent/Registrar promptly shall transfer and deliver the Registra- 
tion Books (or a copy thereof), along with all other pertinent 
books and records relating to the Bonds, to the new Paying 
Agent/Registrar designated and appointed by the Board. Upon any 
change in the Paying Agent/Registrar, the Board promptly will cause 
a written notice thereof to be sent by the new Paying 
Agent/Registrar to each registered owner of the Bonds, by United 
States mail, first-class postage prepaid, which notice also shall 
give the address of the new Paying Agent/Registrar. By accepting 
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the position and performing as such, each Paying Agent/Registrar 
shall be deemed to have agreed to the provisions of this 
Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 2.16. INITIAL BONDS; APPROVAL BY ATTORNEY GENERAL; 
REGISTRATION BY COMPTROLLER. There shall be one Initial Bond for 
each maturity, numbered consecutively in the order of their 
maturity. Each Initial Bond shall be registered in the name, or 
at the direction, of J. P. Morgan Securities Inc. The Initial 
Bonds shall be submitted to the Attorney General of the State of 
Texas for approval and shall be registered by the Comptroller of 
Public Accounts of the State of Texas. 

ARTICLE III 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITIONAL PARITY BONDS AND NOTES 

Section 3.01. SECURITY AND PLEDGE. Pursuant to the 
provisions of section 18 of article VII of the Texas Constitution, 
as amended, all the Bonds, and any Additional Parity Bonds and 
Notes hereafter issued, and the interest thereon, shall be and are 
hereby equally and ratably secured, together with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the 
Series 1992B Bonds, by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund. 

Section 3.02. PAYMENT OF BONDS AND ADDITIONAL PARITY BONDS 
AND NOTES. (a) The Comptroller of Public Accounts of the State of 
Texas previously has established and shall maintain in the State 
Treasury a fund to be known as "Board of Regents of The University 
of Texas System Permanent University Fund Bonds Interest and 
Sinking Fund." The Board and the officers of the System shall 
cause the Comptroller of Public Accounts of the State of Texas, in 
addition to taking the actions required by the Series 1985 Resolu- 
tion to pay the Series 1985 Bonds, by the Series 1988 Resolution 
to pay the Series 1988 Bonds, by the Series 1991 Resolution to pay 
the Series 1991 Bonds and by the Series 1992B Resolution to pay the 
Series 1992B Bonds, (i) to transfer to the Interest and Sinking 
Fund, out of The University of Texas System Available University 
Fund (the fund in the State Treasury to which is deposited the 
Interest of the System in the Available University Fund), on or 
before each date upon which principal of, premium, if any, or 
interest on the Bonds and the Additional Parity Bonds and Notes, 
when issued, is due and payable, whether by reason of maturity or 
optional or mandatory redemption prior to maturity, and (ii) to 
withdraw from the Interest and Sinking Fund, and deposit with the 
Paying Agent/Registrar on or before each such date, the amounts of 
interest or principal, premium and interest which will come due on 
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the Bonds and Additional Parity Bonds and Notes on each such date, 
and in such manner that such amounts, in immediately available 
funds, will be on deposit with the Paying Agent/Registrar on or 
before each such date. 

(b) When Additional Parity Bonds or Notes are issued pursuant 
to the provisions of this Resolution or the Series 1985 Resolution 
or the Series 1988 Resolution or the Series 1991 Resolution or the 
Series 1992B Resolution, substantially the same procedures as 
provided above shall be followed in connectl n with paying the 
principal of and interest, such Additional Parity Bonds or Notes 
when due; provided, howe% : that other and different banks or 
places of payment (paying agents) and Paying Agents and Registrars 
and dates and methods of payment and other procedures not in 
conflict with this Resolution may be named and provided for in 
connection with each issue of Additional Parity Bonds or Notes. 
In the event that any such Additional Parity Bonds or Notes are 
made redeemable prior to maturity, the resolution or resolutions 
authorizing the issuance of such Additional Parity Bonds or Notes 
shall prescribe the appropriate procedures for redeeming same. 

Section 3.03. DISPOSITION OF FUNDS. After provision has been 
made for the payment of the principal of and interest on the Series 
1985 Bonds, the Series 1988 Bonds, the Series 1991 Bonds, the 
Series 1992B Bonds, the Bonds and any Additional Parity Bonds and 
Notes, when issued, the balance of the Interest of the System in 
the Available University Fund each year shall be made available to 
the Board in the manner provided by law and by regulations of the 
Board to be used by the Board as it lawfully may direct. 

Section 3.04. ADDITIONAL PARITY BONDS AND NOTES. The Board 
reserves the right and shall have full power at any time and from 
time to time, to authorize, issue, and deliver additional bonds and 
notes on a parity with the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds and the Series 1992B Bonds in as 
many separate installments or series as deemed advisable by the 
Board, but only for the purposes and to the extent provided in 
article VII, section 18 of the Texas Constitution, as amended, or 
in any amendment hereafter made to said article VII, section 18 of 
the Texas Constitution, or for refunding purposes as provided by 
law. Such Additional Parity Bonds and Notes, when issued, and the 
interest thereon, shall be equally and ratably secured by and 
payable from a first lien on and pledge of the Interest of the 
System in the Available University Fund, in the same manner and to 
the same extent as are the Series 1985 Bonds, the Series 1988 
Bonds, the Series 1991 Bonds, the Series 1992B Bonds and the Bonds 
issued pursuant to this Resolution, and the Bonds and the Addition- 
al Parity Bonds and Notes, when issued, and the interest thereon, 
shall be on a parity and in all respects of equal dignity with each 
other and with the Series 1985 Bonds, the Series 1988 Bonds, the 
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Series 1991 Bonds and the Series 1992B Bonds. It is further 
covenanted that no installment or series of Additional Parity Bonds 
or Notes shall be issued and delivered unless the Authorized 
Representative, or some other officer of the System designated by 
the Board, executes: 

(a) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements of the installment or series of 
Additional Parity Bonds or Notes then proposed to be issued 
and all then outstanding PUF Bonds that will be outstanding 
after the issuance and delivery of said proposed installment 
or series; and 

(b) a certificate to the effect that the total principal 
amount of (i) all Bonds and Additional Parity Bonds and Notes 
and (ii) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992B Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the installment 
or series of Additional Parity Bonds or Notes then proposed 
to be issued will not exceed 20% of the cost value of invest- 
ments and other assets of the Permanent University Fund 
(exclusive of real estate) at the time the proposed series or 
installment of Additional Parity Bonds or Notes is issued. 

For purposes of calculating the Principal and Interest Requirements 
under this section with respect to any obligations of the Board 
bearing interest at interest rates that are variable or adjustable, 
the "maximum rate then permitted by law," for purposes of the 
definition of "Principal and Interest Requirements" set forth in 
Section 1.01 hereof, shall be deemed to be the maximum "net 
effective interest rate" permitted under article 717k-2, Texas 
Revised Civil Statutes Annotated, as such article may be amended 
from time to time, or such other maximum interest rate permitted 
to be borne by such obligations by then-applicable law. In 
addition, for purposes of this Resolution, including but not 
limited to subsection 3.04(b) above, any obligation of the Board 
that is payable from amounts appropriated, pursuant to article VII, 
section 18 of the Texas Constitution, as amended, including any 
amendment hereafter made to said article VII, section 18 of the 
Texas Constitution, for the support and maintenance of The 
University of Texas at Austin or System administration does not and 
shall not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the Available 
University Fund. 
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ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES. Any owner or holder of any of the 
Bonds or Additional Parity Bonds or Notes, when issued, in the 
event of default in connection with any covenant contained herein, 
or default in the payment of said obligations, or of any interest 
due thereon, shall have the right to institute mandamus proceedings 
against the Board or any other necessary or appropriate party for 
the purpose of enforcing payment from the moneys herein pledged or 
for enforcing any covenant herein contained. 

ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5.01. GENERAL COVENANTS OF THE BOARD. The Board 
covenants and agrees, in addition to the other covenants of the 
Board hereunder, as follows: 

(a) That while any PUF Bonds are outstanding and unpaid the 
Board will maintain and invest and keep invested the Permanent 
University Fund in a prudent manner and as required by law; 

(b) That the Board will restrict expenditures for administer- 
ing the Permanent University Fund to a minimum consistent with 
prudent business judgment; 

(c) That the Board duly and punctually will pay or cause to 
be paid the principal of every PUF Bond, when issued, and the 
interest thereon, from the sources, on the days, at the places, and 
in the manner mentioned and provided in such obligations, according 
to the true intent and meaning thereof, and that it will duly cause 
to be called for redemption prior to maturity, and will cause to 
be redeemed prior co maturity, all PUF Bonds, when issued, that by 
their terms are required to be redeemed mandatorily prior to 
maturity, when an~ as so required, and that it faithfully will do 
and perform and at all times will observe fully all covenants, 
undertakings and provisions contained in this Resolution and in the 
aforesaid obligations; 

(d) That, except for the PUF Bonds, and the interest thereon, 
the Board will not at any time create or allow to accrue or exist 
any lien or charge upon the Permanent University Fund or the 
Interest of the System in the Available University Fund, unless 
such lien or charge is made junior and subordinate in all respects 
to the liens, pledges, and covenants in connection with the PUF 
Bonds, but the right to issue junior and subordinate lien obliga- 

-29- 

- 35 - 

1256 



m m m m u m m m m m m m m 

tions payable from the Interest of the System in the Available 
University Fund is specifically reserved by the Board; and that the 
lien created by this Resolution will not be impaired in any manner 
as a result of any action or non-action on the part of the Board 
or officers of the System, and the Board will, subject to the 
provisions hereof, continuously preserve the Permanent University 
Fund and each and every part thereof; and 

(e) That proper books of records and accounts will be kept 
in which true, full, and correct entries will be made of all 
income, expenses, and transactions of and in relation to the 
Permanent University Fund and each and every part thereof in 
accordance with accepted accounting practices, and that as soon 
after the close of each fiscal year (September i to August 31, 
inclusive) as reasonably may be done the Board will furnish to all 
bondholders and owners who may so request, such audits and reports 
by the State Auditor of Texas for the preceding fiscal year, 
concerning the Permanent University Fund, the Interest of the 
System in the Available University Fund and the PUF Bonds, as the 
State Auditor of Texas is required by applicable law to prepare and 
distribute, and the unaudited financial statements of the System 
and the annual report on investments in the Permanent University 
Fund. 

ARTICLE VI 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. GENERAL TAX COVENANT. The Board intends that 
the interest on the Bonds shall be excludable from gross income for 
purposes of federal income taxation pursuant to sections 103 and 
141 through 150 of the Code, and applicable regulations. The Board 
covenants and agrees not to take any action, or knowingly omit to 
take any action within its control, that if taken or omitted, 
respectively, would cause the interest on the Bonds to be includ- 
able in gross income, as defined in section 61 of the Code, of the 
holders thereof for purpos~ of federal income taxation. In 
particular, the Board covenants and agrees to comply with each 
requirement of this Article VI; provided, however, that the Board 
shall not be required to comply with any particular requirement of 
this Article VI if the Board has received a Counsel's Opinion that 
such noncompliance will not adversely affect the exclusion from 
gross income for federal income tax purposes of interest on the 
Bonds or if the Board has received a Counsel's Opinion to the 
effect that compliance with some other requirement set forth in 
this Article VI will satisfy the applicable requirements of the 
Code, in which case compliance with such other requirement 
specified in such Counsel's Opinion shall constitute compliance 
with the corresponding requirement specified in this Article Vl. 
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Section 6.02. USE OF PROCEEDS. The Board covenants and 
agrees that its use of the Net Proceeds of the Bonds and the 
Refunded Bonds will at all times satisfy the requirements set forth 
in this Section. When used in this Article VI, the term Net 
Proceeds, when used with respect to the Bonds and the Refunded 
Bonds, shall mean the proceeds from the sale of the Bonds and the 
Refunded Bonds, as the case may be, including investment earnings 
on the proceeds of such issue, less accrued interest with respect 
to such issue. 

(a) The Board will use all of the Net Proceeds of the Bonds 
to acquire the "Escrowed Securities" referred to in the Escrow 
Agreement sufficient to pay the principal of or interest on the 
Refunded Bonds and to pay the costs of issuing the Bond:~ except for 
amounts, if any, described in the Report as the rounding amount and 
the ending cash balance in the escrow fund established pursuant to 
the Escrow Agreement. The Board has limited and will limit the 
amount of original or investment proceeds of the Refunded Bonds to 
be used (other than use as a member of the genera~ public) in the 
trade or business of any person other than a governmental unit to 
an amount aggregating no more than ten percent of the Net Proceeds 
of the Refunded Bonds ("private-use proceeds"). For purposes of 
this Section, the term "person" includes any individual, corpora- 
tion, partnership, unincorporated association, or any other entity 
capable of carrying on a trade or business; and the term "trade or 
business" means, with respect to any natural person, any activity 
regularly carried on for profit and, with respect to persons other 
than natural persons, any activity other than an activlty carried 
on by a governmental unit. Any use of proceeds of the Refunded 
Bonds or the Bonds in any manner contrary to the guidelines set 
forth in Revenue Procedures 82-14, 1982-i C.B. 459, and 82-15, 1982-i 
C.B. 460, including any revisions or amendments thereto, shall 
constitute the use of such proceeds in the trade or business of one 
who is not a governmental unit. 

(b) The Board has not permitted and will not permit more than 
five percent of the Net Proceeds cf the Refunded Bonds to be used 
in the trade or business of any person other than a governmental 
unit if such use is unrelated to the governmental purpose of the 
Refunded Bonds. Further, the amount of private-use proceeds of 
the Refunded Bonds in excess of five percent of the Net Proceeds 
of the Refunded Bonds ("excess private-use proceeds") did not and 
will not exceed the proceeds of the Refunded Bonds expended for the 
governmental purpose of the Refunded Bonds to which such excess 
private-use proceeds relate. 

(c) The Board has not permitted and will not permit an amount 
of proceeds of the Refunded Bonds exceeding the lesser of (i) 
$5,000,000 or (ii) five percent of the Net Proceeds of the Refunded 
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Bonds to be used, directly or indirectly, to finance loans to 
persons other than governmental units. 

Section 6.03. NO FEDERAL GUARANTY. The Board covenants and 
agrees not to take any action, or knowingly omit to take any action 
within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of 
section 149(b) of the Code and applicable regulations thereunder, 
except as permitted by section 149(b)(3) of the Code and such 
regulations. 

Section 6.04. BONDS ARE NOT HEDGE BONDS. The Board 
represents that not more than 50 percent of the proceeds of each 
issue of bonds refunded by the Refunded Bonds was invested in 
nonpurpose investments (as defined in section 148(f) (6) (A) of the 
Code) having a substantially guaranteed yield for four years or 
more within the meaning of section 149(g)(3)(A)(ii) of the Code, 
and the Board reasonably expected at the time each issue of bonds 
refunded by the Refunded Bonds was issued that at least 85 percent 
of the spendable proceeds of each such issue would be used to carry 
out the governmental purposes of such issues within the correspond- 
ing three-year period beginning on the respective dates of issue 
of such bonds. 

Section 6.05. NO-ARBITRAGE COVENANT. The Board shall 
certify, through the Authorized Representative that based upon all 
facts and estimates known or reasonably expected to be in existence 
on the date the Bonds are delivered, the Board will reasonably 
expect that the proceeds of the Bonds will not be used in a manner 
that would cause the Bonds to be "arbitrage bonds" within the 
meaning of section 148(a) of the Code and applicable regulations 
thereunder. Moreover, the Board covenants and agrees that it will 
make such use of the proceeds of the Bonds including interest or 
other investment income derived from proceeds of the Bonds, 
regulate investments of proceeds of the Bonds, and take such other 
and further action as may be required so that the Bonds will not 
be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and applicable regulations thereunder. 

Section 6.06. ARBITRAGE REBATE. The Board will take all 
necessary steps to comply with the requirement that certain amounts 
earned by the Board on the investment of the "gross proceeds" of 
the Bonds (within the meaning of section 148(f) (6) (B) of the Code) 
be rebated to the federal government. Specifically, the Board will 
(i) maintain records regarding the investment of the gross proceeds 
of the Bonds as may be required to calculate the amount earned on 
the investment of the gross proceeds of the Bonds separately from 
records of amounts on deposit in the funds and accounts of the 
Board allocable to other bond issues of the Board or moneys ~hat 
do not represent gross proceeds of any bonds of the Board, [~) 
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calculate at such times as are required by applicable requlations, 
the amount earned from the investment of the gross proceeds of the 
Bonds that is required to be rebated to the federal government, and 
(iii) pay, not less often than every fifth anniversary of the date 
of delivery of the Bonds, all amounts required to be rebated to the 
federal government. Further, the Board will not indirectly pay any 
amount otherwise payable to the federal government pursuant to the 
foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect 
to the gross proceeds of the Bonds that zight result in a reduction 
in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or larger loss than 
would have resulted if the arrangement had been at arm's length and 
had the yield on the issue not been relevant to either party. 

Section 6.07. INFORMATION REPORTING. The Board covenants and 
agrees to file or cause to be filed with the Secretary of the 
Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are 
issued, an information statement concerning the Bonds, all under 
and in accordance with section 149(e) of the Code and applicable 
regulations thereunder. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board contained 
in this Resolution shall be deemed to be covenants, stipulations, 
obligations, and agreements of the System and the Board to the full 
extent authorized or permitted by the Constitution and laws of the 
State of Texas. No covenant, stipulation, obligation, or agreement 
herein contained shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any member of the Board or agent or 
employee of the Board in his individual capacity and neither the 
members of the Board nor any officer thereof shall be liable 
personally on the Bonds or Additional Parity Bonds or Notes when 
issued, or be subject to any personal liability or accountability 
by reason of the issuance thereof. 

Section 7.02. DEFEASANCE OF BONDS. (a) Any Bond and the 
interest thereon shall be deemed to be paid, retired, and no longer 
outstanding within the meaning of this Resolution, except to the 
extent provided in subsection (c) of this Section, when the payment 
of all principal and interest payable with respect to such Bond to 
the due date or dates thereof (whether such due date or dates be 
by reason of maturity, upon redemption, or otherwise) either 
(i} shall have been made or caused to be made in accordance with 
the terms thereof (including the giving of any required notice of 

- 3 3 -  

- 3 9  - 

1 2 6 0  



I m m m I I m I I I l R 

redemption), or (ii) shall have been provided for on or before such 
due date by irrevocably depositing with or making available to the 
Paying Agent~Registrar for such payment (i) lawful money of the 
United States of America sufficient to make such payment or 
(2) Government Obligations that mature as to principal and interest 
in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such 
payment or (3) any combination of (I) and (2) above, and when 
proper arrangements have been made by the Board with the Paying 
Agent/Registrar for the payment of its services until after all 
Defeased Bonds shall have become due and payable. At such time as 
a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be 
secured by, payable from, or entitled to the benefits of, the 
Interest of the System in the Available University Fund, and such 
principal and interest shall be payable solely from such money or 
Government Obligations, and shall not be regarded as outstanding 
for the purposes of Section 3.04 hereof or any other purpose. 

(b) Any moneys so deposited with or made available to the 
Paying Agent/Registrar also may be invested at the written 
direction of the Board in Government Obligations, maturing in the 
amo['nts and times as hereinbefore set forth, and all income from 
suc~, Government Obligations received by the Paying Agent/Registrar 
that is not required for the payment of the Bonds and interest 
thereon, with respect to which such money has been so deposited, 
shall be turned over to the Board, or deposited as directed in 
writing by the Board. 

(c) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the services of 
Paying Agent/Registrar for such Defeased Bonds the same as if they 
had not been defeased, and the Board shall make proper arrangements 
to provide and pay for such services as required by this Resolu- 
tion. 

Section 7.03. AMENDMENT OF RESOLUTION. (a) The owners of 
PUF Bonds aggregating 51% in principal amount of the aggregate 
principal amount of then-outstanding PUF Bonds shall have the right 
from time to time to approve any amendment to any resolution 
authorizing the issuance of PUF Bonds that may be deemed necessary 
or desirable by the Board; provided, however, that nothing herein 
contained shall permit or be construed to permit, without the 
approval of the owners of all of the outstanding PUF Bonds, the 
amendment of the terms and conditions in said resolutions or in any 
PUF Bond so as to: 

(l) Make any change in the maturity of the outstanding PUF 
Bonds ; 
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(2) Reduce the ~lte of interest borne by any of the outstand- 
ing PUF Bonds; 

(3) Reduce the amount of the principal payable on the 
outstanding PUF Bonds; 

(4) Modify the terms of payment of principal of or interest 
on the outstanding PUF Bonds, or impose any conditions 
with respect to such payment; 

(5) Affect the rights of the owners of less than all of the 
PUF Bonds then outstanding; or 

(6) Change the minimum percentage of the principal amount of 
PUF Bonds necessary for consent to such amendment° 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice of the 
proposed amendment to be published in a financial newspaper or 
journal published in the City of New York, New York, once during 
each calendar week for at least two successive calendar weeks. 
Such notice shall set forth briefly the nature of the proposed 
amendment and shall state that a copy thereof is on file at the 
principal office of each paying agent/rogistrar for the PUF Bonds 
for inspection by all owners of PUF Bonds. Such publication is not 
required, however, if notice in writing is given to each owner of 
PUF Bonds. 

(c) Whenever at any time not less than thirty days, and 
within one year, from the date of the first publication of said 
notice or other service of written notice of the proposed amendment 
the Board shall receive an instrument or instruments executed by 
the owners of at least 51% in aggregate principal amount of all PUF 
Bonds then outstanding, which instrument or instruments shall refer 
to the proposed amendment described in said notice and which 
specifically consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the Board may 
adopt the amendatory resolution in substantially the same form. 

(d) Upon the adoption of any amendatory resolution pursuant 
to the provisions of this Section, the resolution being amended 
shall be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations of 
the Board and all th~ owners of then outstanding PUF Bonds and all 
future PUF Bonds thereafter shall be determined, exercised, and 
enforced hereunder, subject in all respects to such amendment. 

(e) Any consent given by the owner of a PUF Bond pursuant to 
the provision of this Section shall be irrevocable for a period of 
six months from the date of the first publication or other service 
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of the notice provided for in this Section, and shall be conclusive 
and binding upon all future owners of the same PUF Bond during such 
period. Such consent may be revoked at any time after six months 
from the date of the first publication of such notice by the owner 
who gave such consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such PUF Bonds and the 
Board, but such revocation shall not be effective if the owners of 
51% in aggregate principal amount of the then-outstanding PUF Bonds 
as in this Section defined have, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of this Section the ownership and other 
matters relating to all PUF Bonds shall be determined from the 
registration books kept for such bonds by the respective paying 
agent/registrar therefor. 

Section 7.04. ISSUANCE AND SALE OF BONDS. (a) The Authorized 
Representative is hereby authorized to act for and on behalf of the 
Board in connection with the issuance and sale of the Bonds. In 
that capacity, the Authorized Representative, acting for and on 
behalf of the Board, shall determine the date for issuance and sale 
of the Bonds and the amount of Bonds to be issued and sold. The 
Authorized Representative, acting for and on behalf of the Board, 
is also hereby authorized to approve, execute and deliver the Bond 
Purchase Contrac~ with the Underwriters and therein to set forth 
the price at which the Bonds shall be sold, the principal 
amortization schedule for the Bonds, the rate or rates of interest 
to be borne by the Bonds and other matters relating to the 
issuance, sale and delivery of the Bonds and the refunding of the 
Refunded Bonds; provided, that, the Bond Purchase Contract must 
provide for the Bonds to be sold on terms that produce 
(i) scheduled maturities that comply with Section 2.03 of this 
Resolution, (ii) interest rate or rates that comply with Section 
2.03 of this Resolution, (iii) a present value savings of not less 
than $5,000,000 when the scheduled debt service payable on the 
Bonds during each Bond Year is subtracted from the scheduled debt 
service payable on the Refunded Bonds during the same Bond Year and 
the remainder is discounted to the date of the Bond Purchase 
Contract at a discount factor equal to the yield on the Bonds 
determined in accordance with section 148 of the Code, and (iv) a 
sales price for the Bonds at not less than 95 percent of the par 
amount thereof (plus accrued interest from the date of the 8onds 
to the date of delivery thereof against payment therefor). The 
Authorized Representative's approval of the Bond Purchase Contract 
shall be conclusively evidenced by his execution thereof. J. p. 
Morgan Securities Inc., is hereby designated as the senior managing 
underwriter. The Authorized Representative, acting for and on 
behalf of the Board, shall select such additional investment 
banking firms as deemed appropriate to assure that the Bonds are 
sold on advantageous terms. It is further provided, however, that 
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notwithstanding the foregoing provisions, the Bondu shall not be 
delivered unless prior to delivery, the Bonds have been rated by 
a nationally recognized rating agency for municipal securities in 
one of the four highest rating categories for long-term obliga- 
tions, as required by article 717q, Texas Revised Civil Statutes 
Annotated, as amended. 

(b) Prior to execution of the Bond Purchasa Contract, the 
Authorized Representative, acting for and on behalf of the Board, 
shall cause a preliminary official statement to be prepared for 
distribution by the Underwriters to prospective purchasers of the 
Bonds, such document to be in substantially the form attached to 
this Resolution, which form is hereby approved, but with such 
changes and completions as the Authorized Representative may deem 
necessary or appropriate to enable the Authorized Representative, 
acting for and on behalf of the Board, to deem the preliminary 
official statement to be final as of its date, except for such 
omissions as are permitted by Rule 15c2-12 of the Securities and 
Exchange Commission ("Rule 15c2-12"). Within seven business days 
after the execution of the Bond Purchase Contract~ the Authorized 
Representative, acting for and on behalf of the Board, shall cause 
a final official statement to be provided to the Underwriters in 
compliance with Rule 15c2-12. 

(c) Following the execution of the Bond Purchase Contract, 
the Authorized Representative shall notify the Paying 
Agent/Registrar in writing of the identity of the Underwriters and 
of the following terms for the Bonds: dated date; principal 
amount; date for issue; maturities; rate or rates of interest; and 
first interest payment date. The Authorized Representative shall 
deliver the Initial Bonds to the Underwriters against payment 
therefor. Incident to the delivery of the Bonds, the Authorized 
Representative shall execute: 

(i) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System ~n the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements (calculated in the manner described in 
Section 3.04 of this Resolution) of the Bonds and all then 
outstanding PUF Bonds that will be outstanding after the 
issuance and delivery of the Bonds; 

(2) a certificate to the effect that the total principal 
amount of (a) all Bonds and Additional Parity Bonds and Notes 
and (b) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds and 
the Series 1991 Bonds, that are secured by and payable from 
a lien on and pledge of the Interest of the System in the 
Available University Fund, that will be outstanding after ~he 
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issuance and delivery of the Bonds will not exceed 20% of the 
cost value of investments and other assets of the Permanent 
University Fund (exclusive of real estate) at the time the 
Bonds are issued; provided that any obligation of the Board 
that is payable from amounts appropriated, pursuant to article 
VII, section 18 of the Texas Constitution, as amended, 
including any amendment hereafter made to said article VII, 
section 18 of the Texas Constitution, for the support and 
maintenance of The University of Texas at Austin or System 
administration does not and shall not constitute an obligation 
secured by and payable from a lien on and pledge of the 
Interest of the System in the Available University Fund; 

(3) a certificate to the effect that all action on the 
part of the Board necessary for the valid issuance of the 
Bonds issued has been taken, that such Bonds have been issued 
in compliance with the terms of this Resolution; and 

(4) a certificate to the effect that the Board is in 
compliance with the covenants set forth in Articles V and VI 
of this Resolution as of the date of such certificate. 

Section 7.05. REFUNDING OF REFUNDED BONDS; ESCROW 
AGREEMENT. (a) Subject to the execution of the Bond Purchase 
Contract, the Board irrevocably calls the Refunded Bonds for 
redemption prior to maturity on July i, 1995, at a price of par 
plus accrued interest to the date fixed for redemption. Upon 
execution of the Bond Purchase Contract, the Authorized 
Representative, acting for and on behalf of the Board, shall cause 
notice of such redemption to be given in accordance with the Series 
1985 Resolution. 

(b) The discharge and defeasance of the Refunded Bonds shall 
be effected pursuant to the terms and provisions of the Escrow 
Agreement and the Authorized Representative, acting for and on 
behalf of the Board, is hereby authorized to approve, execute and 
deliver for and on behalf of the Board the Escrow Agreement to 
reflect the appointment, responsibilities and compensation of the 
Escrow Agent, such approval to be conclusively, evidenced by the 
Authorized Representative's execution thereof. 

(c) To assure the purchase of the "Escrowed Securities" 
referred to in the E~crow Agreement, the Authorized Representative, 
acting for and on behalf of the Board, is hereby authorized to 
subscribe for, agree to purchase and purchase obligations of the 
United States of America, in such amounts and maturities and 
bearing interest at such rates as may be provided for in the Escrow 
Agreement, and to execute any and all subscriptions, purchase 
agreements, commitments, letters of authorization and other 
documents necessary to effectuate the foregoing. 
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(d) To satisfy in a timely manner all of the Board's obliga- 
tions under this Resolution and the Escrow Agreement, the 
Authorized Representative and all other appropriate officers and 
agents of the Board are hereby severally authorized and directed 
for and on behalf of the Board to take all other actions that are 
reasonably necessary to provide for the refunding of the Refunded 
Bonds, including, without limitation, executing and delivering for 
and on behalf of the Board all certificates, consents, receipts, 
requests and other documents as may be reasonably necessary to 
satisfy the Board's obligations under the Escrow Agreement and this 
Resolution and to direct the transfer and application of funds of 
the Board consistent with the provisions of such Escrow Agreement 
and this Resolution. 

(e) It is hereby found and determined that the refunding of 
the Refunded Bonds is advisable and necessary in order to 
restructure the debt service requirements of the Board and thereby 
to achieve a present value savings. 

Section 7.06. APPLICATION OF BOND PROCEEDS. Proceeds from 
the sale of the Bonds shall, promptly upon receipt thereof, be 
applied by the Authorized Representative as follows: 

(i) accrued interest shall be deposited into the Interest and 
Sinking Fund; 

(ii) the remaining proceeds from the sale of the Bonds shall, 
to the extent required, be applied to establish an escrow 
fund in an amount, together with investment earnings 
thereon, sufficient to accomplish the discharge and final 
payment of the Refunded Bonds and, to the extent not 
otherwise provided for, to pay all expenses arising in 
connection with the issuance of the Bonds, the establish- 
ment of such escrow fund and the refunding of the 
Refunded Bonds; and 

(iii) any proceeds of the Bonds remaining after making all such 
deposits and payments shall be deposited into the 
Interest and Sinking Fund. 

Any sale proceeds of the Bonds remaining after making all deposits 
and payments provided for above shall be deposited into the 
Interest and Sinking Fund. 

Section 7.07. DTC LETTER OF REPRESENTATION. The Authorized 
Representative, acting for and on behalf of the Board, is hereby 
authorized and directed to approve, execute and deliver a Letter 
of Representation with DTC with respect to the Bonds to implement 
the book-entry only system of Bond registration, such approval to 

- 3 9 -  

- 4 s  - 1 2 6 6  



I I I I I I I I I I I I | I I 

be conclusively evidenced by the Authorized Representative,s 
execution thereof. 

Section 7.08. FURTHER PROCEDURES. The Chairman of the Board, 
the Executive Secretary of the Board, the Authorized Representa- 
tive, the Vice Chancellor and General Counsel of the System, and 
all other officers, employees, and agents of the Board, and each 
of them~ shall be and they are hereby expressly authorized, 
empowered, and directed from time to time and at any time to do and 
perform all such acts and things and to execute, acknowledge, and 
deliver in the name and under the seal and on behalf of the Board 
all such instruments, whether or not herein mentioned, as may be 
necessary or desirable in order to carry out the terms and 
provisions of this Resolution~ the Bonds, the preliminary official 
statement and the official statement for the Bonds, the Escrow 
Agreement, the Paying Agenu Agreement, the Bond Purchase Contract, 
and the DTC Letter of Representation. In case any officer whose 
signature appears on any Bond shall cease to be such officer before 
the delivery of such Bond, such signature shall nevertheless be 
valid and sufficient for all purposes the same as if he or she had 
remained in office until such delivery. 

ADOPTED AND APPROVED this the __ day of __, 1992. 

Attest: 

Chairman 
Board of Regents of 
The University of Texas System 

Executive Secretary 
Board of Regents of 
The University of Texas System 

[ SEAL] 

\ucexas\~£\=esoZu.92A 
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DRAFT 1/16,92 

PRELIMINARY OFFICIAL STATEMENT 

NEW ISSUE: Book-Entry Only 
DATED FEBRUARY._., 1992 

RATINGS: See "Ratings." 

In the opinion of Bond Counse~ interest on the Bonds is e.rcludable from gTos$ income for federal income tax 
purposes under existing law and the Bo,~da are not private activity bond& See "Tax Exemption" for a 

discussion of the opinion o[ Bond Counse{ including a description of  alternanve minimum tax conseq'zences 
for corporations. 

S m ~1' 

Board of Regents of 
The University of Texas System 

Permanent University Fund Refunding Bonds 
Series 1992A 

Dated: March 1, 199Z Due: July 1, as showu herein 

The Bonds wdl constitute valid and legally binding special obligatio~ of the Board of Regents (the "Board') of The 
University of Texas System (the "System'), secured by and payable from a fir= lien on and pledge of the "Interest of the 
System" in the "Available Univers/ty Fund" (as defined herein) on a parity with the Board's outstanding Permanent University 
Fund Refunding Bonds, Series 1985, Series 1988 and Series 1991. The Board ~ reserved the right to i.~ue additional bonds 
on a panty wtm the Bonds. THE BONDS DO NOT CONSTITUTE GENERAL OBLIGATIONS OF THE BOARD. 
THE SYSTEM, THE STATE OF TEXAS OR ANY POLITICAL SUBDMSION OF THE STATE OF TEXAS. THE 
BOARD HAS NO TAXING POWER, AND NEITHER THE CREDIT NOR THE TAXING POWER OF THE STATE 
OF TEXAS OR ANY POLITICAL SUBDMSION THEREOF IS PLEDGED AS SECURITY FOR THE BONDS. See 
"Security for the Bond=." 

Proceeds from the sale of the Bonds, together with other available money= of the Board, wtU be used for the purp(~ 
of refunding cer',xan outstandin| oblilPmO~ of ~ Boer¢ See "Plan of F'mancin&" 

The BOnds will mature on July ! in each of the years and in the amounts and will bear interest a¢ the per annum rates 
shown on the inside of this cover page. The Bonds will ~ interesl from their date and will 13¢ payable January I and July 
I of each year, commencing July 1, 1992, unUl maturity or pr~r redemlx~a. 

The BOnds are initially immable only to Cede & Co., a= nominee of The Depodtoo/Trust Company, New York, New 
York ( 'DTC') pursuan| to t l~ Ixx~.eatry only syuem deu:nbed herein. Beneficial ownerstup of the Bonds may be acqu,red 
in denominatiom of $5,000 of integral multiples thereof. No physkal delivery of the Bonds will be made to the purctm.scrs 
thereof. Inter== on and pcincipal of the Bonds will be payable by Amenu'utt Tezm National ~ t l o n ,  the ~nmal Paying 
Agent/Reg/smtr, to Cede & Co., =, nominee for DTG whica will make distnl~fioe of ~e amounts so paid to DTC 
Participants (== defined herein) ~ will make payment= to the beneficial owners of the Bond=. See "De.s~~ption of the 
Bonds - Book.Enw/Only System," 

The Bonds are subject to redemlxion prior to maturity as dem:ribed herin. See "De.u:nption of the Bonds .- 
Redemption." 

The Bonds ate offered when, as and if issued, subject to approval of less,it / by the Altomey General of lhe State of 
Texas and by Vinson & Elkins LLP. ,  Austin and Houston, Texan, Bond Counsel Certain legal matters will be pa.s.sed on 
for the Undelrwr/ters by McCall, Parkhur.A & Hofton, Austin ~ Dallas, Tom,  and for the System by Lannen & Moye, PC. 
Dallas, Texan. The Bonds are expected to be availaole for delivery on or about Mar~ 24, 1992, in New York, New York. 

r. p. Morgan Securities Inc. 

Daled: _w I ~  

"Preliminary, subject to change. 
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,MATURITY SCHEDULE 
(July I) 

Maturity Amount 

$ 

Yield 
Rate or Pric~ Maturity Amouqt 

% % $ 

Rat._._ee 

% 

Yield 
or Price 

% 

$ % Term Bonds due July I ~ Price % 

[Accrued interest from March 1, 1992 to be added.] 
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Board of Regents of The University of Texas System 
As o f . ,  I .~Z 

OFFICERS 

Louis A. Beecherl, Jr., Chairman, 
Mario E. Ramirez, Vice.Chairman 

Robert J. Cruik,shank, Vice.Chairman 
Arthur H. Dilly, Executive .%':~;.~ty 

MEMBERS 

Terms Expire February l, 1993 

Sam Bat'shop 
Louis A. Beecherl, Jr. 
W.A. "Tex" Monomer, Jr. 

San Antonio 
Dallas 

Fon Worth 

Terms Expire February 1, 1995 

Robert J. Cruikshank Houston 
Tom Loefl~ San Antonio 
Mario E Ramirez Korea 

Terms Expire February t, t997 

Zan Wesley Holmes, Jr. Dallas 
Bernard Raix3[xx't Wa~ 
Ellen Clarke Teml:ge Lut~n 

Principal Administrst/~ Oflleetl and Staff 

Dr. Hans Mark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Chancellor 
Dr. James P. Duncan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Executive Vice Chancellor for Acaciermc Affairs 
Dr. Charles B. Mullms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Executive Vice ClIanceUor for Health Affairs 
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School cA Nttug~ Sc~ces tad 

Mtthemattcs 
School of Social ~ences 

The University of Texas 
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USE OF INFORMATION I~ OFFICIAL S T A T E M E N T  

No dealer, broker, salesman or o t~ t  person has been aut/wri~ to give any inform_a#on by the Board or O~e 
Undowrite~ to give any infoonatio~ or to make any representations other than those co#t,,~ned in the Official S ~  and 
if given or made, such other ~nfoonat~ or reFeaentationa must not be relied upon as having been authorized by the Board or 
OteUnderwriters. 

7~ Official Statement is not to be u~ed in connection with an offer to sell or the aolicitarion of an of[~ to buy 
in any state in which suc~ off~ or solicitat~ ia not ~ or in which the person making such offer or solicisatWn is hoe 
qualified to do so or to any person to whom it is unlawful to make such offer or aolicitati~ 

Any information and erpressitms of opinion herein contained are subject to change without notice, and neither tAe 
delivery of ~ Official Statement nor any sale made hereunder shal~ under any cirvuntstano~ create any implication that there 
has bee~ no change in ~e affairs of t~ Boar~ the ~sten~ the Pmnanent Univo's~ Fund or other marten clescnbed herein 
since the date hereof. 

The price and other terma respecting the offering and sale of the Bonda may be changed from t~ne to time by the 
Unde,writers after the Bonds are released for sale, and the Bonds may be offered and sold at p r ~  other than the ~ offe~g 
price, including sales to dealen who may sell the Bond.r into investment accounts. In connection wOA the off~ng of the Bonds, 
the Underwriter may overallo¢ or effect o'ansactiom which stabilize or main,,~n the nmrket Fice of O~e Bonds at a level above 
that which might otherwise prevail in the open mar~ Such nabilizin$ #' ccmmence~'may be discontinued at any time. 
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OFFICIAL STATEMENT 
relating to 

Z °e 

Board of Regents The University of Texas System 
Permanent University Fund Refunding Bonds, Series 1992A 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information 
regarding the issuance by the Board of Regents (the "Board') of the University of Texas System of its bonds, ent,tled 
"Board of Regents of The University of Texas System Permanent University Fund Refunding BOnds, Series 1992A" (the 
"Bonds'). Capitalized terms used in this Official Statement and not otherwise defined have the same meanings assigned 
to such terms in the resolution (the "Resolution') adopted by the Board on February 13, 1992 authorizing the issuance or" 
the Bonds. 

The University of Texas System (the "System') was established pursuant to the provisions of the Constitution and the 
laws of the State of Texas (the "State') as an agency of the State. The System presently consists of 15 State.supported 
general academic and health-related education and research institutions, including The University of Texas at Austin. The 
Board is the governing body of the System and its members are officers of the State, appointed by the Governor with the 
advice and consent of the State Senate. For a general description of the System and each of i~ component institutions 
see Appendix A, Description of The University of Texas System. 

Thi.~ Official Statement contains summaries and descriptions of the pl:m of financing, the Resolution, the Bonds, the 
Board, the Syst©m and other related matters. All references to and descriptions of documents contained herein are only 
summaries and are qualified in their enttzety by reference to each such document. Copies of such documents may be 
obtained from the Board. In addition, as described herein under the caption "Permanent University Fund .. Financ,al 
Information," certain financial information regarding the StaRe, the System and the Permanent University Fund is available 
from the Board upon request. 

PLAN OF FINANCING 

Authority fer Issuance of the Bonds 

The BOnds will be issued under the authority of Article VII, Section 18 of the Texas Constitution, Section 65.46, Texas 
Education Code, and Articles 717k and "/17q, Texas Revised Civil Statutes Annotated, all as amended, and pursuant to the 
terms of the Resolution and ghe action of the authorized representative of the Board signmg the bond purchase agreement 
relating to the Bonds and establishing their final terms. 

Purpose 

The Bonds are being issued for the. purpose of refunding a portion of the Board's Permanent University Fund 
Refunding Bonds, Series 1985, in the principal amount of $168,370,000 (the "Refunded Bonds'). The Refunded Bonds wall 
be called on July 1, 1995, their first call date. See Appendix E~for a list of the Refunded Bonds. The Lssuance of the 
Bonds will permit the Board to restructure its debt service requirements and realize a present value deter service savings. 

• Preliminary, m,.,bjecm to change. 

* ~ppendix E not on file in the Office of the Board of Regents. 
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The Refunded Bonds, and interest due thereon, are to be paid on the scheduled interest payment and redemFtion 
dates of each such bond, from funds to b¢ deposited with Ameritrust Texas National Association (the "Escrow Agent'), 
pursuant to an Escrow Agreement (the. "Escrow Agreement') between the Board and the Escrow Agent. 

The Resolutfon provides that from the proceeds of the sale of the Bonds to the initial purchasers thereof, the Board 
will deposit with the Escrow Agent the amount n~ry to accomplish the discharge and final payment of the Refunded 
Bonds. Such funds will be held by the Escrow Agent in a special escrow zcr.ount (the "Escrow Fund') and used to purchase 
direct obligations of the United States of America (the "Government Obligation'). 

Under the Escrow Agreement, to be effective as of the date of delivery of the Bonds, the Escrow Fund i~ irrevocably 
pledged to the payment of principal of and interest on the Refunded Bonds. 

Ernst & Young will verify at the time of delivery of the Bonds to the initial purchasers thereof that the Federal 
Securities will mature and pay interest in such amounts which, together with uninvested funds, if any, in the Escrow Fund. 
will be sufficient to pay, when due, the principal of and interest on the Refunded Bonds. Such maturir.$ principal of and 
interest on the Government Obligation will not be available to pay the Bonds. Ernst & Young will aLso verify the actuarial 
yields relied on by Bond Counsel to support its opinion that the Bonds are not arbitrage bonds under Section 148 of the 
Internal Revenue Code of 19'&5 as amended (the "Code'). Such verifications will be based on information and assumptions 
supplied by the Board, and such verifications, information and assumptions will be relied upon by Bond Coun.~l in 
rendering its opinions described herein. 

By the deposit of the Government Obligation and cash with the Escrow Agent pursuant to the Escrow Agreement. 
the Board will have effected the defeasance of the Refunded Bonds pursuant to the terms of the re~olution authonzJn~ 
their issuance, it is the opinion of Bond Counsel that, as a result of such defeasance, the Refunded Bonds wall no longer 
be payable from the "Interest of the System" in the "Available University Fund" (as such terms are defined herein) but ~II 
be payable solely from the principal of and interest on the Federal Securities and cash held for such purpose by the Escrow 
Agent and that the Refunded Bonds will be :efe, ased and are not to be included in or considered to be indebtednes.~ of 
the Board for any other purpose. 

The Board has covenanted in the Escrow Agreement to make timely deposit  in the Escrow Fund, from lawf-ullv 
available funds, of additional funds in the amounts requited to pay the principal of and interest on the Refunded Bonds 
should, for any reason, the cash balances on deposit or scheduled to be on deposit in tl:,~ Escrow Fund be i~uffJcient to 
make such payments. 

Parity Bonds 

The BOnOz will be issued on a parity with the Board's previously issued and outstanding Permanent University Fund 
Refunding Bonds, Series 1985, Series 1988 and Series 1991 (the "Outstanding PUF Bonds'), currently outstanding in the 
aggregate principal amount of $541,465,000 and will be on a parity with the anticipated Series 1992B Bonds (as defined 
herein) in the anticipated aggrepte principal amount of $80,000,000. (See "Security for the Bonds -- Future 
Financings.')The Outstanding PUF Bonds, the Bonds, the Series 1992B Bonds and aU additional bonds and notes ~u~ 
on a parity therewith ('Additional Parity Bonds and Notes') are referred to collective.h/herein as the "PUF Bonds'. The 
debt service requirements for the Bonds combined with the debt sewice requirements for the Outstanding PUF Bonds are 
set forth in Appendix C. 
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D E S C R I P T I O N  O F  T H E  B O N D S  

General 

The Bonds ~11 be issued only as fully registered bonds, without coupons, in any integral multiple of $5,000 principal 
amount within a stated maturity, will be dated March 1, 1992, and will accrue interest from their dated date. The Bonds 
will bear inter~,~ ~t. ~he per annum r~tes shown on the inside of the cover page hereof. Interest on the Bonds is payable 
on January t an~ ~uly ! of each year, commencing July t, 1992. Interest on the Bonds will be calculated on the bases of 
a 360-day year composed of twelve 30-day months. The BOnds mature on July ! in the years and in the pr|ncipal amounts 
set forth in the maturity schedule contained on the in.side of the cover page hereof. 

The Bonds are initially is,suable in book-entry only form. Initially, Cede & Co., the nominee of The Depository Trust 
Company ( 'DTC') ,  will be the registered owner and references he~'ein to the Bondholders, holders, holders of the Bonds 
or registered owners of the Bonds shall mean Cede & Co. and not the beneficial ov~ncrs of the Bonds. See "Description 
of the Bonds -- Book-Entry Only System." 

In the event that any date for payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday 
or day on which banging institutions in the city where the P~,y~'~g Agent/RegL, ttrat' is located are authorized by law or 
executive order to close, then the date for such payment will be the next succeeding day which is not a Saturday, Sunday, 
legal holiday or day on which such banking inszitutions are authorized " close. Payment on such later date w~ll not 
increase the amount of interest due and will have the same force and effect as if made on the origmal date payment was 
due. 

R e d e m p t i o n  

Optional ~edemptlon. Bonds scheduled to matui'e on and after July 1, 2003 are subject to redemption prior to 
maturity at the option of the Board on July 1, 2002 or on any interest payment date thereafter, in whole or in part, in any 
integral multiple of $5,000 (and, if ~'a part, the particular Bonds or portions thereof to be redeemed shall be selected by 
the Board) at the redemption price of par, without premium, plus accrued interest to the redemption date; provided that 
during any period in which ownership of the Bonds is determined by a book entry at a securities depository for such Bonds. 
if fewer than all of the Bonds of the same m~turity and bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and be~iing such interest rate shah be selected in acrordance with the arrangements between the 
Board and the securiti¢~ depository. 

Mandator~ gedemoglen, 'l'ne Bonds maturing on July 1, ! are subject to mandatory sinking fund redemption prior 
to their scheduled maturity/maturities in the following amou~zts, on the following dates at a price of par, without premium. 
plus accrued inter~t to the d~.te fixed for redemption: 

Redemption Date Principal 
(July 1) Amount 

The principal amount of the Bonds required to be redeemed on each such redemption date pursuant to the foregoing 
operation of the mandatory sinking fund shall be redfaced, at the option of the Board, by the principal amount cf any 
Bonds, which, at least 45 clays prior to the mandatory sinking fund redemption date, (1) shall have been acquired by the 
Board and delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by the 
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Paying Agent/Registrar az the direction of the Board, in either case of (1) or (2) at a price not exceeding t,"- par or 
principal amount of such Bonds, or (3) shall have been redeemed pursu=nt to the optional redemption prov/sions set Forth 
above and not theretofore credited against a mandatory sinking fund redemption. During any period in which ownership 
of the Bonds is determined by a book entry at a securities depository for the Bonds, if fewer than all of the Bonds of the 
same maturity and bearing the same interest rate are to be red~med, the particular Bonds of such matur/ty and bearing 
such interest rate shall be selected in accordance with the arrangements between the Board and the secur/tie.s depositor 7 

Notice of Redemption. Not less than 30 days prior to a redemption date, a notice of redemption will be publi.shcd 
once in a financial publication, journal or report of general circulation among securities dealers in the City of ,New York, 
New York, or in the State. Additional notice will be sent by the Paying Agent/Registrar by United States mail. first-class. 
postage prepaid, to each registered owner of a Bond to be redeemed in whole or in part at the address of each such ov,ner 
appearing on the registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date, to each 
registered securities depository and to any national information service that disseminates redemption notices. Failure to 
mail or receive such notice ,will not affect the proceedings for redemptioa and publication of notice of redemption in the 
manner set forth above shall be the only notice actually required as a prerequisite for redemption. In addition, in the event 
of a redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send a second notice of 
redemption to registered owners of Bonds subject to redemption at least 30 days but not more than 90 days pr/or to the 
actual redemption date. Any notice sent to reg/stered secur/ties depositories or national information services shall be sent 
so that they are received at least two days prior to the general mailing or publication date of such notice. The Pa)ing 
Agent/Registrar shall also send a notice of prepayment or redemption to the registered owner of any Bond who has not 
sent his Bonds in for redemption 60 days after the redemption date. 

,edl redemption notices shah contain a description of the Bonds to be redeemed including the complete name of the 
BOnds, the interest rates, the maturity dates, the CUSI'P numbers, the certificate numbers, the amounts of each certificate 
called, the publication and mailing dates for the notices, the dates of redemption, the redemption prices, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be redeemed including a contact person and telephone 
number. 

Pay ing  Agent / IRegis t rar  

The initial Paying Agent/Registrar is named on the cover page hereoL In the Resolution, the Board reserves the right 
to replace the Paying Agent/Regismur and covenants to maintain and pr~-,vide a Paying Agent/Registrar at all times while 
the BOnds are outstanding. TEe Board further covenants that the Paying ,'~gent and Registrar will be one entity. Any 
successor Paying Agent/Registrar is Tequired by the Resolution to be a competent ann legally qualified bank, trust company. 
financial institution or other agency. Upon any change in the Paying Agent/Registrar, the Board is required promptly to 
cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail. first<lass, postage 
prepaid, which notice shah aLso give the address of the new Paying Agent/Registrar. 

B o o k . E n t r y  Oni  7 S y s t e m  

Book.En n ~e TEe Depository Trust Company ('DTC'), New York, New York, will act as secunties 
depository for the Bonds. The Bonds will be issued as fulty.registered bonds registered in the name of Cede & Co. (DTC's 
pannership nominee). One fully-registered Bond certificate w/U be issued for each maturity, in the aggregate principal 
amount of such issue, and w/ll be deposited with DTC. 

DTC is a limited.purpose trust company organized under the New York Banking Law, a "banking organization" within 
the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the 

4 
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meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the pro~isiorts of 
Section L7A of the Securities Exchange Act of 193,*. DTC holds bonds that its participants ('Participants') deposit v,l[h 
DTC. DTC also facilitates the settlement among Participants of securities transactions, such as transfers and pledges, in 
deposited securities through electronic computerized book-entry changes in Participants' accounts, thereby eliminating the 
need for physical movement of securities. Direct Participants include securities brokcrs and dealers, banks, trust companies. 
clearing corporations, and certain other organizations. DTC is owned by a number of its Direct Participants and by the 
New York Stock Exchange., Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers. 
Inc.. A ~  to the DTC system is also available to others such as securities brokers and dealers, banks and trust companies 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ('Indirect 
Participants'). The Rules applicable to DTC and its Participants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit 
for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ('Beneficial Owner') is 
in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations pro,,'iding 
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will 
not receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry 
system for the Bonds is d~:ontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with D'I~C are registered in the name of DTC's 
partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in Ihe name of Cede & CO. effect 
no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records 
reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shah be sent to C_P~_e & Co. If le~s than all of the Bonds of a maturity are being redeemed. 
DTCs practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be 
redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to Bonds. Under its usual procedures, DTC mails 
an Omnibus Proxy to the Boanl ms soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s 
consenting or voting rights to thc~e Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Bonds will be made to DTC DTC's practice is to credit Direct Participants' 
accounts on the payable date in accordance with their respective holdings shown on DTCs records unless DTC has reason 
to believe that it will not receive payment on the payable date. Payments by Partidpants to Beneficial Owners will be 
governed by standing instructions and customary practices, u is the case with securities held for the accounts of the 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC, 
the Paying Agent/Registrar or the Board, subject to any statutory or regulatory requirements as may be in effect from time 
to time. Payment of principal and interest to DTC is the responslbiUty of the Board and the Paying Agent/Registrar. 
disbursement of such payments to Direct Participants shah be the responsibility of DTC, and disbursement of such 
payments to the Benellcial Owner4 shah be the responsibility of Direct and Indlrea Participants. 
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The Board may decide to discontinue use of the system of book..cntry transfers through DTC (or a successor securities 
depository). In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book.entry system has been obtained from DTC, but the 
Board takes no responsibility for the accuracy thereof. 

Termination of Book.En OtgT_Q.9.~_D_~ ~ DTC may determine to discontinue providing its services w/th respect to 
the Bonds at any time by giving notice to the Board and the Paying Agent/Registrar and discharging its responsibilities with 
respect thereto under applicable law. Under such circumstances (if there is not a successor securities depository), 
certificated Bonds are required to be delivered as described in the Resolution. 

If the Board determines that (a) DTC is incapable of discharging its responsibilities or (b) the interests of the 
Beneficial Owners of the Bonds might be adversely affected if the book-entry only system is continued, the Board shall 
appoint a successor securities depository or deliver certificated Bonds, each as described in the Resolution. 

Effect of Termination of B o o k - E n ~ .  In the event that the Book-Entry Only System/.5 terminated by 
DTC or the Board, the following provisions will be applicable to the Bonds. 

(a) Payments. The principal and redemption price of all BOnds is payable to the registered owners thereof at maturity 
or on the date of earlier redemption and only upon presentation and surrender of such Bonds at the corporate trust office 
of the Paying Agent/Registrar. Interest on the Bonds will be paid by check mailed by the Paying Agent/Registrar to the 
registered owners thereof as shown in the bond registration books of the Paying Agent/Regiqrar as of the Record Date, 
which will be the 15th day of the month next preceding each interest payment date. Alternatively, upon the request and 
at the risk and expense of a registered owner, interest may be paid by another method acceptable to the Paying 
Agent/Registrar. 

(b) Tranxfer, Ezchange and Reguzrat/on. BOnds may be transferred and exchanged on the registration books of the 
Paying Agent/Registrar only upon presentation anO surrender thereof to the Paying Agent/Registrar, together with proper 
written instruments of as,signment in form and with guarantee of signatures saticfactory to the Paying Agent/Registrar. Any 
such transfer or exchange WIU be without expense or ~rv/ce charge to the registered owner except for any tax or other 
governmental charges required to be paid with respect thereto. A new Bond or Bonds will be delivered by the Paying 
Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the princ/pal omce of the Paying Agent/Registrar. 
Any Bond issued in exchange or transfer for another Bond may be in any integral multiple of $5,000 pr/nc/pai amount for 
any one maturity and shah have the same aggregate unpaid principal amount, interest rate and maturity date as the Bonds 
or Bonds surrendered for exchange or transfer. The Board and the Paying Agent/Registrar may treat the person in whose 
name a Bond is registered as the absolute owner thereof for all purposes, whether such Bond is overdue or not, including 
for the purpose of receiving payment of. or on account of, the princ/pal of and interest on such Bond. 

(c) L/m/tat/on on Tran.cf'a'. Neither the Board nor the Paying Agent~egistmr shah be required to assign, tra~fer, 
or exchange (1) any Bond or any portion thereof during a period beg/nning at the clo¢,e of business on any Record Date, 
and ending at the openin|  of busineSS on the next following principal or interest payment date or (ii) any Bond or any 
portion thereof that has been called for redemption within 45 days prior to the date fixed for redemption. 

Amendment of Terms 

The owner~ of PUF Bonds aggregating $1% of the aggregate pr/nc/pal amount of the then outstanding PUF Bonds 
have the right under the Resolution to approve any amendment to the Resolution or any other resolution authorizing the 
nuance  of PUF Bonds that may be deemed necessary or desirable by the Board; prov/ded, however, that the owners of 
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all of the outstanding PUF Bonds must approve the amendment of the terms and conditions in the Resolution, such other 
resolutions or in any PUF Bond ~ as to (a) make any change in the maturity of the outstanding PUF Bonds; (b) reduce 
the rate of interest borne by any of the outstanding PUF Bonds; (c) reduce the amount of the principal payable on the 
outstanding PUF Bonds; (d) modify the terms of payment of principal of or interest on the outstanding PUF" Bonds, or 
impose any conditions with respect to such payment; (e) affect the rights of the owners of less than ~11 of the PUF Bonds 
then outstanding; or (f) change the minimum percentage of the principal amount of PUF Bonds necessary for consent to 
such amendment. 

If at any time the Board shall desire to amend the Resolution or any such other resolution, the Board shall cause 
notice of the proposed amendment to be published in a financial newspaper or journal published in the City of New York. 
New York once during each calendar week for at least two successive calendar weeks. Such notice shall set forth briefly 
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal office of each Paying 
Agent/Registrar for the PUF Bonds for inspection by all owners of PUF Bonds. Such publication is not required, however. 
if ~otice in writing is given to each owner of PUF Bonds. 

Defeasance 

The Resolution makes the foHow/ng provisions for the defeasance of the Bo~,= 

(a) Any Bond and the interest thereon shaft be deemed to be paid, retired, and no longer outstanding within the 
meaning of the Resolution (a "Defensed Bond') except to the extent provided in (c) below, when the payment of all 
principal and interest payable with respect to such Bond to the due date or dates thereof (whether such due date or dates 
be by reason of maturity, upon redemption, or othe~vise) either (i) shaU have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or (ii) shall have been 
provided for on or before such due date by irrevocably depositing with or malting available to the Paying Agent/Registrar 
for such payment (l)  lawful money of the United States of America sufficient to make such payment, or (2) Government 
Obligations that mature as to principal and interest in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such payment, or (3) any combination of (1) and (2) above, and 
when proper arrangements have been made by the Board with the Paying Agent/Registrar for the payment of its s e ~ c ~  
until after aH Defensed Bonds shall have become due and payable. At such time as a Bond shah be deemed to be a 
Defensed Bond, such Bond and the interest thereon shah no longer be secured by, payable from, or entitled to the benefits 
of the Interest of the System in the Available University Fund, and such principal and interest shall be payable solely h'om 
such money or Oovernment Ohliptions, and shall not be regarded as outstanding under the Resolution. See "Security for 
the Bonds," 

Co) Any moneys so deposited with or made available to the Paying Agent/Registrar also may be invested at the 
written direction of the Board at Oovernment Obligations, maturing in the amounts and tim:s as hereinbefore set forth. 
and all income from such Oovernment Obligations received by the Paying Agent/Registrar that is not required for the 
payment of the BOnds and interest thereon, with respect to which such money has been so deposited, shall be turned over 
to the Board, or deposited as directed at writing by the Board. 

(c) Until all Defea .~  Bonds shah have become due and payable, the Paying Agent/Registrar shall perform the 
services of Paying Agent/Registrar for such Defensed Bonds the same as it they had not been defensed, and the Board shall 
make proper arrangemenu to provide and pay for such servicm as required by the Resolution. 

, (d) For purposes of these provisions, Oovernment Ohliptions m u m  direct obligations of the United States of 
America, including oOllgations the principal of and interest on which are unconditionally guaranteed by the United States 
of America. 
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SECURITY FOR THE BONDS 

Pledge  U n d e r  the  R e s o l u t i o n  

PUF Bonds and the interest thereon are equally and ratably secured by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund, as described below. Pursuant to the Resolution, the Board 
has reserved the right to issue Additional Parity Bonds and Notes on a parity with the Bonds and the Outstanding PUF 
Bonds. See "Security for the Bonds -- Additional Parity BOnds and Notes." 

The Bonds do not constitute general obligut/ons of the Board, the System, the State or any political subdivision of 
the State.. The Board has no taxing power, and neither the credit not" the taxing power of the State or any political 
subdivision thereof is pledged as security for the Bonds. 

Avai l ab le  Un ive r s i t y  F u n d  

The Available University Fund is defined by the State Constitution to consist.of all the dividend, interest and other 
income of the Permanent University Fund (le~ administrative expenses), including net income attributable to the surface 
of Permanent University Fund land. See "Permanent University Fund." As such dividend, interest and income are received. 
the State Comptroller of Public Accounts of the State of Texas credits the receipu to the Available University Fund, and 
the money is deposited in the State Treasury for the purpose of investment. 

Two-thlrds of the amounts attributable to the Available University Fund (less administrative expenses of the 
Permanent University Fund) are constitutionally appropriated to the System to be used for constitutionally prescribed 
purposes. This two.thirds share is referred to herein and in the Resolution as the "Interest of the System" in the "Available 
University Fund." Article VII, Section 18(f) of the State Constitution provides that after the payment of annual debt 
service of obligations payab~ from the Available Uttiversity Fund, $6,000,000 shall be appropriated annually for Prairie 
View A & M University for a period of tea yean commenc/ng November 1, 1984. The remaining one-third of the amounts 
attributable to the Available University Fund, after deducting such expenses, is constitutionally appropriated to The Texas 
A&M University System. 

Money credited to the Available University Fund is administered by the State Treasurer and, along w/th other funds 
of the State, is invested in accordance with State law. Earnings on that poflion of the Available University Fund 
appropriated to the System accr~  to and become a pan of the Interest of the System in the Available University Fund. 
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Income, Debt Service Requirements and Coverage 

Table I below sets t~onh histor/cai earnings of the Permanent University Fund that were deposited to the Available 
University Fund, together with the debt service requirements of the Outstanding PUF Bonds and the Subordinate Lien 
Notes and the coverage thereof. See "Security for the Bonds -- Subordinate Lien Notes and Residual Funds." 

TaMe ! 
Historical Available University Fund (1) 

(OeO's O,~,itte~) 

Available Total Debt 
University Interest of the Total Income Sen4ce Payable 

Fund (after System in Available to from the 
Fiscal Year Administrative Available Other Pay Debt Available 

EndiniE August 3| Exvenses~ (2'J University Fund lncome(3~ Scr~ce University Fund(4) Coveraee(5) 
1983 -5156,486 SI04,324 56,323 Sl I0,647 S28,693 3.86x 
1984 171,437 114,291 7,632 121,923 33,638 3.62x 
1985 187,927 125,28.5 6,635 131,920 40, 239 3.28x 
1986 209,700 i 39,800 5,111 144,911 29,702 4.gax 
1987 209,182 139,45~ 4,152 143,607 45,503 3. i6z 
1988 231,417 !54,278 5,939 160,217 43,531 3.68x 
1989 248,146 165,431 9,216 174,647 51,867 3.36x 
4990 258,219 472,146 8,188 480,334 50,549 3.57x 
4991 250,421 166,948 5,211 172,159 53,506 3.2 Ix 

(1) The amounts stated in the years 1983 through 1986 are audited amounts. The 1987 through 1991 amounts are the 
unaudited amounts reflected on the books of the System. 

(2) The expenses of administering the Permanent University Fund constitute a Ih3t claim on the income therefrom and 
are deducted prior to dividing the Available University Fund betw~n the System and The Texas A&M University 
System. The Resolution contains covenants restricting administrative expen.~s of the Permanent University Fund to 
a minimum consistent with prudent business j~;dgment. 

(3) Through the fiscal year ending August 31, 198.5, Other Income included the grazing and other income derived from 
the surface of the Permanent University Fund land fan of wh/ch was appropriated to the System), plus nondivisible 
interest income earned on the System's share of the Available University Fund balance on deposit with the State 
Treasury. The State Constitut/on requires that after August 31, 1985, surface income be allocated one-third to The 
Texas A&M University System and the remaining two-thirds to the System. Accordingly, for the fiscal years ending 
Augnst 31, 1986 and thereafter, surface income is included in Available University Fund (after Administrative 

(4) Includes Debt Sendce on the Board's Permanent University Fund Variable Rate Notes, Series A but does not include 
debt service payable from the Residual AUF. See "Security for the Bonds .. Subordinate Lien Notes and Residual 
Funds." 

(5) Represents Total Income Available to Pay Debt Sendce divided by Total Debt Service Payable from the Available 
University Fund. 

Const i tu t iona l  Deb t  Power,  Debt  Limitat ions 

The discretion to dh'ect the use of the Interest of the System in the Available University Fund, after administrative 
expenses, for constitutionally authorized purposes is vested in the Board. The discretion to direct the use of the one.third 
interest of The Texas A&M University System in the Available University Fund, after administrative expenses, is vested 
in the Board of Regents of The Texas A&M University System. 
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Article VII, Section 18(b) of the State Constitution (the "Constitutional Provision') authorizes the Boerd to issue bonds 
at~d notes, payable from all or any part of the Interest of the System in the Available University Fund for the purpose of 
(a) acquiring land, with or without permanent improvements, (b) constructing and equipping buildings or other permanent 
improvements, (c) making major repair and rehabilitation of buildings and other permanent improvements, (d) acquiring 
capital equipment, library books and library materials, and (e) refunding bonds or notes issued under such Constitutional 
Provision or prior law at or for System administration and the component institutions of the System..The pledge and 
security interest made and granted in the Resolution is aco~rnplished pursuant to that Constitutional Provision. 

The Constitutional Provision limits the aggregate amount of bonds and notes secured by the Interest of the System 
in the Available University Fund that may be issued by the Board to amounts not exceedAng, at the ume of issu2nce, 20% 
of the cost value of investments and other assets of the Pctina~ent University Fund, exclusive of real estate, As of January 
31, 1992, the unaudited cost value of the Permanent University Fund, exclusive of real estate, was $3,564,742,397 ° an~l 
outstanding bonds and notes secured by the Interest of the System in the AvaUable University Fund totaled $551,465,000 °. 
Accordingly, as of January 31, 1992, the Board was authorized to issue an additional $16'1,483,479" of bonds or notes 
secured by the Interest of the System in the Available University Fund. For the p u ~  of making these calculations. "cost 
value" and "book value" are treated as equivalent terms. 

Table II shows the constitutional debt limits of the Permanent University Fund for e~ch year 1982 ~hrough 1991 and 
the amount of outstanding bonds and notes secured by the respective interests in the Available Univewity Fund for each 
of such years for both the System and The Texas A&M University System. 

Table II 
Historical Availability and Outstanding Bonds tnd Notes 

The System 
FBcal Year Book Value Constitutional 

Endinf Aulust ~1 of F u ~  ~ 

Texas A&M 
University S~tem 

Constitutional 
Debt Limit Cutstanding 

1982 $1,725,744,320 $230,099'243 $182,_~')5,{~0 $115,049,621 $ 89.255.000 
1983 1,902,619,274 253,682570 221,955,000 126,841,284 105,565,000 
1984 2,082,521,497 277,669,533 272,735,0Q0 138,834,766 135,870.000 
178.5 2,316,874,704 463,374,941 309,065,Q30 231,687,470 162,345,000 
1986 2,605,526,501 521,105,300 440,045,000 260,552,650 198,065,000 
1987 2,919,540,498 . 583,908,100 427,420,000 291,954,050 220,690,0(30 
1988 3,082,118,711 616,437,742 442,100,0Q0 308,218,071 224,180,000 
1989 3,294,392.325 658,878,465 477,205,(300 329,439,232 248,050,000 
1990 3,435,{~0,2.03 687,016,040 542,155,0Q0 343,508,020 255,685,000 
1091 3,526,480.q46 705'296'189 551,465,000 352,648,095 308,300,000 

Note: Prior to November 1984, the State Constitution limited the issuance of bonds and notes secured by an 
interest in the Available University Fund to a maximum of 20% or' the book value of the Permanent 
University Fund (6.67% Lutned by The Texas A&M University Syztem and 13.33% issued by the System). 
An amendment to the Constitution increased the maximum amount of such bonds and notes to 30% of 
the book value of the Permanent University Fund (10% issued by The Texas A&M University System and 
20% issued by the System). 

• As of December 31, 1991; to be revised prior to the distribution of this document to the public, 
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General Covenants 

The resolutions authorizing the Outstanding PUF Bonds and the Resolution require the State C.omptroller of Public 
Accounts to maintain in the State Treasury an In:erest and Sinking Fund for the PUF Bonds. Such resolutions collectively 
require the Board and the officers of the System to cause the State Comptroller of Public Accounts, oh~ or before the date 
on which principal or interest is due on the PUF Bonds, to transfer from the Interest and Sinking [=und to the Paying 
Agent/Registrar amounts sufficient to pay such principal and interest. 

The Board additionally covenants and agrees: 

(a) that while any PUF Bonds are outstand;ng and unpaid, the Board will maintain and invest and keep invested the 
Permanent University Fund in a prudent manner and as required by law;, 

(b) that the Board will restrict expenditures for administering the Permanent University Fund to a minimum consistent 
with prudent business judgment; 

(c) that the Board will duly and punctually Fay or cause to be paid the principal of every PUF Bond, and the interest 
thereon, from the sources, on the days, at the places and in the manner m-~-ntioned and provided in such obligations. 
according to the true intent and meaning thereof, and that it will duly cause to be redeemed prior to maturity all PUF 
Bonds, that by their terms are required to be redeemed mandatorily prior to maturity, when and as so required, and 
that it will faithfully do and perform and at all times fully observe all covenants, unc/enakings and provisions contained 
in the Resolution and in the aforesaid obligations; 

(d) that, except for the PUF Bonds, and the interest thereon, the Board will not at any time create or allow to accrue 
or exist any lien or charge upon the Permanent University Fund or the Interest of the System in the Available 
University Fund, unless such lien or charge is made junior and subordinate in all respects to the liens, pledges, and 
covenants in connection with the PUF Bonds, but the right to issue junior and subordinate lien obligations payable 
from such interest of the System in the Available University Fund is spec/fically reserved by the Board; and that the 
lien created by the Resolution will not be impaired in any manner as a result of any action or non-act/on on the pan 
of the Board or officers of the S~tem, and the Board will continuously preserve the Permanent University Fund and 
each and every pan thereof; and 

(e) that proper books of records and accounts will be kept in whick true, full and correct entries will be made of all 
income, expenses and transactions of and in relation to the Permanent University Fund and each and every part thereof 
in accordance with accepted aceounting practices. As soon after the close of each fiscal year (September t to August 
31, inclusive) as may reasonably be done, the Board shall furnish to all bondholders and owners who may so request 
such audits and reports by the State Auditor for the preceding fiscal year, concerning the Permanent University Fund. 
the Interest of the System in the Available University Fund and the PUF Bonds, as the State Auditor is required bv 
applicable iaw to prepare and distribute. 

General Tax Covenant 

In the Resolution, the Board states its intention that the in~erest on the Bonds shall be excludable from gross income 
for purposes of federal income taxation pursuant to Sections 103 and 141 through 150 of the Code and applicable 
regulations. The Board c,.-,venants and agrees not to take any action, or knowingly omit t.o take any action within its 
control, that if taken or o:n~ted, respectively, would cause the interest on the Bonds to be includable in gross income, as 
defined in Section 61 of th~ ~, C.ode, of the holden thereof for purposes of federal ~ac~me taxation. In particular, the Board 
covenants and agrees in the Resolution to comply with each requirement of the Resolution relating to the treatment of 
interest on the Bonds for federal income tax purposes; provided, however, that the Board shall not be required to comply 
with any particular req,=,irement if the Board has received an opinion of nationally recognized bond counsel acceptable to 
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the Board that such noncompliance will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest on the Bonds or if the Board has r -cceived an opinion of such counsel to the effect that compliance 
with some other requirement set forth in the Resolution will satisfy the applicable requirements of the Code, in which case 
compliance with such other requirement specified in such counsel's opinion shall constitute compliance with the 
corresponding requirement specified in the Resolution. 

Add i t i onM Pa r i t y  B o n d s  a n d  Notes  

The Board reserves the right, exercisable at any time and from time to time, to issue and deliver Additional Parity 
Bonds and Netes, P~ a¢ many separate installments or series ~ deemed advisable by the Board, but only for constitutionally 
permitted (including refunding) purposes. Such Additional Parity Bonds and Notes, when issued, and the interest thereon. 
shall be equally and ratably secured by and payable from a first lien on and pledge of the Interest of the System in the 
Available University Fund, in the same manner and to the same extent a¢ are the Bonds and the Outstanding PUF Bonds. 
It is funhe~ covenanted, however, that no installment or series of Additional Parity Bonds or Notes shall be issued and 
delivered unle~ the Executive Vice Chancellor for ,Asset Management of the System or some other officer of the System 
designated by the Board executes: 

(a) a certificate to the effect that for the fiscal year immediately preceding the date of ~aid certificate the amount of 
the Interest of the System in the Available Univenity Fund was at least 1-1/2 times the average annual Principal and 
Interest Requirements (as defined below) of the inetailment or serie~ of Additional Parity Bonds or Notes then 
proposed to be i~ue~ and all then outstanding PUF Bonds that will be outstanding after the issuance and delivery of 
such pmpot~l installment or series; and 

(b) a certificate to the effect that the total principal amount of (l) an PUF Bonds and (ii) all other obligations of the 
Board that are secured by and payable from a lie,, on and pledge of the Interest of the System in the Available 
University Fund that will be outstanding after the i.~uance and delivery of the installment or series of Additional Parity 
Bonds or Notes then p m p o ~ l  to be i~ued will not ~ 20% of the ct~t value of investments and other assets of 
the Permanent University Fund (exclusive of real estate) at the time the proposed series or i~taUment of Additional 
P~rity Bonds o r  Notes is ~ued. 

For p u ~  of the calculation required by (a) above and for other purposes of the Resolution, "Principal and Interest 
Requirements" means, with respect to any fiscal year of the System, the amounts of principal of and interesg on all PUF 
Bonds scheduled to be paid in such fl.~cal year from the Interest of the System in the Available University Fund. If the 
rate of interest to be borne by any PUF Bonds is not fixed, but is variable or adjustable by any formula, agreement, or 
othegwi~ and therefore cannot be calculated as actually being scheduled to be paid in a particular amount for any 
particular period, then for the purposes of the previous sentence such PUF BOnds shall be deemed to bear interest at all 
times to their maturity or due date at the le~er of (i) the maximum rate then permitted by law or (ii) the maximum rate 
specified in such PffF BOnds. 

F u t u r e  F i n a n c i n g s  

The Constitutional Provision provi¢~ ~ that the System and its component institutions may not receive any funds from 
the general revenue of the State for acquiring land, with or without improvements, ['or constructing or equipping buildings 
or other permanent improvements, or for major repair and rehabilitation of buildings or other permanent improvements. 
except in case of fire or natural disaster (when the State L~gislature may appropriate amounts to replace uninsured losses) 
or in ~ of demonstrated ne_,~_, as statutorily expressed in an appropriations act adopted by a two.thirds vote of both 
housea of the State Legislature. Accordingly, the needs of the System for capital funds through the issuance of bonds or 
notes are on-going. The Board anticipates issuing its "Board of Regents of The University of Texas System Permanent 
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University Fund Bonds, Series 1992B" (the "Series 1992B Bonds') by competitive sale in April 1992 It is currently 
anticipated that the Series 1992B Bonds will be issued in the aggregate principal amount of 580,000,000. H:-wever, the 
issuance of the Series 1992B Bonds is dependent upon market conditions, and the issuance of such Bonds may be delayed 
or canceled. Other than the Series 1992B Bonds, the Board does not expect to issue any additional bonds or notes secured 
by the Interest of the System in the Available University Fund to fund capital projects through the end of the current 
calendar year. The Board reserves the right to issue Additional Parity Bonds and Notes and other obligations should tt 
elect to do so. See Table 11, "Historical Availability and Outstanding Bonds and Notes." 

Remedies 

Any owner _. any of the Outstanding PUF Bonds, the Bonds or Additional Par/ty Bonds or Notes shall, in the ~ent  
of default in connection with any covenant contained in the Resolution or default in the payment of any amount due ~'/th 
respect to such obligations, have the right to institute mandamus proceedings again.st the Board or any other necessary or 
appropriate party for the purpose of enforcing payment from the moneys pledged under the Resolution or for enforcing 
any such covenant. Acceleration of the amounts due with respect to such obligations is not prov/ded as a remedy in the 
Resolution. 

Subordinate Lien Notes and Residual Funds 

Subordinate [den Note~ In addition to the PUF Bonds, pursuant to the Constitutional Provision, the Board has 
authorized an inter/m financ/ng program through the issuance of its Permanent University Fund Variable Rate Notes. 
Series A to be outstanding at any t/me in the maJdmum princ/pal amount of $250,000,000 ( the "Subordinate Lien Notes'). 
The Subordinate Lien Notes are secured by a lien on the Interest of the System in the Available University Fund 
st,.J"-..J~ordinate to the lien securing the PUF Bonds. 

Following the delivery of the Bonds, the Board will have $16,000,000 in princ/pal amount of Subordinate Lien Notes 
outstanding. The Board antic/pates retir/ng the outstanding Subordinate Lien Notes with proc_e_-~.~ of the proposed Series 
1992B Bonds, which would result in the abifity of the Board to issue up to $250,000,000 in principal amount of Subordinate 
Lien Notes, subject :o the conat/tutional debt limit. See "Security for the Bonds -- Future Financ/ngs" and "Security for 
the Bonds .- CoMtitutional Debt Po~zr, Debt Limitations." 

Resldmq AUF. Alter the payment of annual debt serv/ce on the PUF Bonds and after payment of any other obligations 
secured by a lien on the Interest of the System in the Available Un/versity Fund, the Constitutional Provision appropriates 
the remaining amount attributable to the Interest of the System in the Available University .~und as follows: (a) first, the 
sum of $6,0C0,000 annually, for ten years commencing November 1, 19~, m The Texas A&M University System for use 
by Prairie View A&M University, and (b) the balance (the "Residual AUF') to the Board for the support and maintenance 
of The University of Texas at Austin and for the administration of the System. 

In addition to the Bonds, the Outstanding PUF Bonds, and the Subordinate Lien Notes, the Board has previously 
issued The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986 (the "Building Revenue Bonds'), 
presently outstanding in the aggregate princ/pal amount of $29~35,000. The Building Revenue Bonds are secured by and 
payable from, among other revenues, the "Pledged Available Fund Surplus," which is that ponion of the Residual AUF 
that is biennially appropriated by the State Legislature in a manner that will permit use thereof by the Board to pay debt 
serv/ce on the Building Revenue BOnds. The Building Revenue Bonds and any other obligations of the Board payable from 
and secured by the Pledged Available Fund Surplus are not subject to the 20% limitation described above under "Securz .ry 
for the Bonds - Constitutional Debt Power, Debt Limitations.' 
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PERMANENT UNIVERSITY FUND 

Introduction 

The Permanent University Fund is a constitutional fund. created in the Texas Constitution of 1876. The assets and 
earnings of the Permanent University Fund are dedicated to the uses and purpos~ of the System and The Texas A&M 
University System. See "Security for the Bonds .. Available University Fund." A graphic summary and analysis of ~l~e 
relationship among the Permanent University Fund, the Available Un/versi~y Fund, the System and The Texas A&M 
University System follows. Said summary and analysis is qualified in its entirety by reference to the full ten of this Official 
Statement and to the documents, laws and constitutional prov/sions refen'ed to herein. 
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The Permanent University Fund is a public endowment contributing to the support of institutions of the System (other 
than "I'be University of Texas-Pan American and The University of Texas at Brownsville) and the eligible institutions of 
The Texas A&M University System. The Constitution of 1876 established the Permanent University Fund through the 
appropriation of land grants previously given to The University of Texas at Austin plus one million acres. The land grants 
to the Permanent University Fund were completed in 1883 with the contribution of another one million acres. Today, the 
Permanent University Fund contains 2,109,109 acres located in 19 West Texas counties. 

As interpreted by the State Supreme Court and by the State Attorney General, the Permanent University Fund must 
be forever kept intact, and the proceeds from oil, gas, sulphur and water royalties, together with all gains on investments, 
all rentals on mineral leases, all lease bonuses and all amounts received from the sale of land must be added to the corpus 
of the Permanent University Fund. 

I n v e s t m e n t  R e s p o n s i b i l i t y  

The fiduciary responsibility for managing and investing the Permanent University Fund is constitutionally assigned to 
the Board. The Board currently employs an investment and administrative staffas well as unaffiliated investment managers 
for the purpose of optimizing investment performance while complying with legal limitations and policy guidelines. The 
Board for Lease of University Lands, composed of representatives of the System, The Texas A&M University System and 
the State Land Commissioner, is resimasible for the approval of oil, gas and oth¢i" mineral leases. 

The Board additionally appoints an Investment Advisory Committee of up to six citizen members whose particular 
qualifications and experience qualify them, in the opinion of the Board, to advise the Board and the administration of the 
System with respect to investment policy, planning ~,nd perforn~nee evaluations. The Investment Advisory Committee 
meets on a quarterly basis. Pursuant to Board Rules and ReguUations, Investment Advisory Committee members are 
appointed for a three year term and may be reappointed for one attditionai term. The current members of the Investment 
Advisory Committee are shown on page (i) of this O~ciai  Stat_¢ment. 

The principal administrative officer responsible for the management of the Permanent University Fund is the Executive 
Vice Chancellor for Asset Management. He is supported by a stalT of more than 60 employees, consisting of securities 
analysts, accountants, and other personnel HIS duties and powers include the power to make and execute daily investment 
decisions consistent with legal limitations and policy guidelines. In mid October, 1991, Mr. Michael E. Patrick resigned 
his position as Executive Vice Chancellor for Asset "Management effective December 31, 1991, to accept an executive 
position in private industry. Mr. Thomas O. ,Ricks, Executive Director of Finance and Private Investments, has been 
appointed Acting Executive Vice Chancellor for Asset Management while a search is being conducted by the Chancellor 
on a national basis for a permanent replacement. 

The Texas Education Code additionally requires the Board to employ a well.recognized performance measurement 
service to evaluate and analyze the investment results of the Permanent University Fund with other public and private funds 
having similar objectives. The Board has employed SEI Corporation, Wayne, Pennsylvania. The firm annually renders a 
report to the Board, copies of which may be obtained from the Office of Asset Management. 

I n v e s t m e n t  M a n a g e m e n t  F i r m s  

The Board may hire unalltliated investment managers from time to time in order to provide the Permanent University 
Fund with ;'tncceased diversity tlzmugh their unique style and approach to investing as well as to improve the Permanent 
University Fund's return and volatility. The Be,,~rd carefully screens and evaluates external managers on :he basis of 
investment ph!losophy and historical performance. Investment managers are monitored periodically by the Board for 
performance and adherence to investment discipline. The Board reviews the composition of managers f~om time to ttrne 
and may add or terminate managers in order to optimize portfolio returns. As of ,lanuary 1, 1992, external managers 
managed approximately 14% of :he assets of the Permanent University Fund. 
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Eligible Investments and Standards 

Pursuant to an amendment to Article VIl of the State Constitution which was approved by the voters of the State on 
November 8, 1988. the Board is authorized, subject to procedures and restrictions it establishes, to invest the Permanent 
University Fund in any kind of investments and in amounts it considers appropriate; provided that it adheres to the prudc,~t 
person investment standard, which requires that, in making each and all investments, the Board shall exercise the judgment 
and care under the circumstances then prevailing which persons of ordinary prudence, discretion and intelligence exerci.~e 
in the management of their own affairs, not in regard to speculation but in regard to the permanent disposition of their 
funds, considering the probable income therefrom as well as the probable safety of their capital. 

In addition to the constitutional standard for investment d ~  above, the Board's investment policies currently 
provide, among other investment restrictions, that (a) corporate bonds and preferred stocka must be rated "8aa3" by 
Moody's Investors Sendce or "BBB-" by Standard & Poor's Corporation or higher, or if not rated, must in the opinion of 
the Board's investment staff be of at least equal quality to such ratings, (b) commercial paper must be rated in the top two 
quality classes by Moody's Investors Service or Standard & Poor's Corporation, (c) le~ than five percent of the voting 
securities of a corporation may be owned, unle&q; additional ownership is specifica~,y authorized by the Executive Vice 
Chancellor for As.set Management, (d) no securities may be purchased on margin or leverage, (e) no transactions in short 
sales will be made and (0 transactions in financial futures and options may only occur as pan of a hedg/ng program as 
authorized. 

The Resolution requires the Board to maintain and invest and keep invested the Permanent University Fund in a 
prudent manner and as required by law. To the best knowledge and belief of  the Board, the Board's investments, practices 
and policies are in full compliance with the requirements of the State Constitution and the Resolution. 

I n v e s t m e n t  Objec t ives  

The Board has three pr/mary objectives in managing the Permanent University Fund: (I) the generation of more than 
sufficient income to sen,'/ce interest and principal payments of boa~  and notes secured by the Interest of the System in 
the Available University Fund as well as to provide ~t depen~ble and gr,:~,'ing stream of income for the support and 
maintenance of The Un/versity of Texas at Austin and System admin/.stration, (2) to cause the total value of the Permanent 
University Fund to appreciate over time and thereby to insure preservation of the Permanent Un/versity Fund's purchasing 
power and (3) diversification at aU times to provide reasonable assurance that investment in a single secur/ry, class of 
secur/ties, or industry wiU not have an excessive impact on the Permanent Un/versity Fund. 
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Table lll shows the annual growth in the Permanent University Fund through fiscal year 1991. ProceeA.s from the sale 
of assets contained in such Fund, including capital gains, are constitutionally required to remain as part of the corpus of 
such Fund. 

Table HI 
Anmml Permanent University Fund Growth 

(0eWs omitted) 

Fu~ l  Year din u t 
Through ~ p t e m ~ r  1, 1979 . . . . . . . . .  
1980 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1981 . . . . . . . . . . . . . . . . . . .  . . . . . . .  
1982 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1983 . . . . . . . . . . . . . . . . . . . . . . . . . .  

1984  . . . . . . . . . . . . . . . . . . . . . . . . . .  

1985 . . . . . . . . . . . . . . . . . . . . . . . . . .  

1 2  . . . . , , , . . . , . , , , , , . 0 * * * * . 0 .  

1989  . . . . . . . . . . . . . . . . . . . . . . . . . .  

1990  . . . . . . . . . . . . . . . . . . . . . . . . . .  

1991 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tomb ......................... 

Oil & Gas Mineral 
& Sulphur Lea~ 

eo_..oxz~t 
$ 782,091 $ 305,886 

119,356 253 
160,285 98,282 
178,286 20,221 
154,702 742 
145,186 7,254 
135,422 244 
109,510 6,172 
73,148 6,985 
75,431 3'568 
67,236 2,555 
71,.539 4,913 

Other 

$ 45,842 
3,041 
4,316 
7,886 

21,431 
27,462 
98,687 

172,970 
233,881 
83,578 

142,483 
64,236 

(1) Includes net realized gains (losses) on sale of Permaneat University Fund securities. 
(2) Excludes nominal value of land of $10,027,384. 

Total 
Additions 
$1,133,819 

122,650 
262,883 
206,393 
176,875 
179,902 
234,353 
288,652 
314,014 
162,.577 
212,274 
140,688 
91 401 
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n o n ~ l  book value ol $10,027,384 . . -~ . . . . . . . . . . . . . .  , , re,my runo  ~ cameo on er~ books al Ihe 

T A B L E  IV 
P E R M A N E N T  U N I V E R S I T Y  F U N D  
Compar ison  S u m m a r y  of Asse ls  

I 
I 
I 

I 

O 

RKCUH I TY 
IX)NO TRJIN SRCORI I ' IRS:  
I)I.;IIT SF;Cl/fl I T I  F.5--  

I I .  S. OUVRItNNKNT OOI. IOATIONS: 
D I r e c t -  - T r e ~ , r l  e~ . . . . . .  $ 
Ghaa r l l n  I ce l l  

Nor t lqn l~ - -  f lack~.d i l l h ) rL i t l l ~e i  

B(X)I( VALUE 

A s& I I O 

BOOI IIAIIEBT 
Y I EIIJ) N A R I B I '  VAIJJE ¥ I B iJ )  

#2#,77# ,#88 .15  9.951 $ ##5,330,6q~.0~ 8.611 

95 ,#18 ,#89 .79  9.83 96 ,#28,373.82  9.83 
u u . , , .  . . . . . . . . . . .  - - - - - L l - . 9 . ~ . ~ _ d 1 3 .  e , a a  

T o t a l  U . S .  ( h~ve rn , , en t~  . . . .  ~ 
U.S.  GovEflNNEHT AOKNCIRS 
( N O f l - G t d . ) :  

N o r t g a g e -  Back,~d . . . . . . .  2 9 8 , 1 0 9 , 2 2 1 . 3 #  9 . 7 2  
OLheP . . . . . . . . . . . .  # • 

T o t e |  I I . S .  ( ] o v e r n m e n t  A K e n c l e &  

( N o n - ( J t d . )  . . . . . . . .  6 . 9 . ? 2  
POlIF;IGN OOVI':IINNENT ObI, IGATIONS 0 ~ . . ~ . ~ ~ . . .  0 
COIII'OHATE BOND~ : 

U ¢ l l l t l e ,  . . . . . . . . . .  2 3 2 , 7 6 # , 1 8 0 . 3 1  9 . 3 0  
I n d u s t r i a l  s . . . . . . . . .  1 7 8 , 5 # 5 , 0 1 9 . 6 2  1 0 . 5 0  
H o r t R a g ~ - B a c  k(:d (CMO~) . . . .  1 7 8 , 6 3 8 . 6 3 2 . # 1  9 . 2 9  
F l n a l l e l a l  . . . . . . . . . .  9 0 ,  3 8 7 , 6 6 2 . 8 8  1 0 . 4 6  
T r a n ~ i ) o r t a t l ° n  . . . . . . . .  " # . 0 

T o t a l  C o r | ) o r a L e s  . . . . . . .  08 0 6. 9 96 
TOTAl, I)I'W~ SF:CUIIITIF:S . . . .  1 6 2 . 0 0  9 . 8 8  

I'IIEPEflltED :;TO(:KS . . . . . . . . .  1 r 0 # 6 8 .  
E~)il I TY SECUll I T I  E S - -  

( ' o n v e r t  I b l e  Dehelitllrel~ . . . .  5 0 8 , 8 5 9 . 6 6  9 . 5 3  
ConvePrt. lbl~:  I ' r~ ; fe : r red  S t o c k s  7 , 1 5 8 , 9 1 # . 0 7  1 0 . 0 8  
Comlloll .%Lo,'k.'~ K OLIi l~r E q u i t i e s  I 1 2 6 0 1 .611 # . 1 8  
'] 'OIAI. F.(JIJITY .~;ECUIIII'IF:~ • . I 180 8 0 1. q . 2 2  
TOTAl, I.ONt; TI';IIM . . . . . . .  2 808  6 ~  

CAVIl AIII) KQU I VAI,KN'Ir: 
U .-~. ( ; [ IV¢' l ' l l l l l ( ' l l | .5  

( I ) l r ¢ . ~ l .  & ( ; L , I . )  . . . . . .  1 3 9 , 7 1 1 1 , 8 1 4 . 2 1 1  1 0 . 0 0  
tJ.'=~. ( ; t lvo l ' l lm~, l l | .  AV.t~*II(:I(:~ 

(NoIi ( ;1¢| . )  . . . . . . . .  9.5+)6.819.44 fl.l13 
( : o l ' l 'O r l I t ¢ "  lloli¢l.~ . . . . . . .  21,;395,6fl1.95 1 1 . 2 7  
( :ommi~ l ' ( ' ln l  I 'nl,e.l" . . . . . . .  ~ ) , 0 ( ) 0 , 0 0 0 . 0 0  8 . 0 8  

( : ; Ish ( 11|1.¢'r¢':.1 I h , ~ l r l n R )  J0.862,205.77 8.29 
TO'l^h :,llOlrl II'.IIM . . . . . . .  626+~69,521.#0 

l ~ r rA i .  SKCUI I IT |K : ; .  CISII 

~.q, lv^i.~..'r . . . . . . . . .  $~.~]5.o"o,~o.].I~ 7~_~ 

296,566.03#.20  9.80 

223,109 199.05 10.13 
175,#22,907.05 10.8~ 
176.367.202.28 9 . t6  

8 9 , 5 2 7 , 0 7 9 . 7 2  1 0 . 5 1  
8 0 

6 ~6. 

3 8 6 . 5 o 0 . 0 0  1 2 . 5 5  
5 , 5 9 7 , 0 3 9 . 0 6  1 2 . 8 9  

2 o 6  1 6 . 

1 2 6 6  2 .  3 . 9 0  
12 20 0 2.82 7.09 

1~1,225,069.08 8.1# 

9 , 5 9 6 , 8 1 9 . 4 q  8 . 4 3  
2 1 , 7 1 0 . 7  f l  . 4 4  9 . 2 9  

4 2 5 , 0 0 0 . 0 0 0 . 0 0  8 . 0 8  

3o.862.2o5.77 8.29 
62,.  ]9~.8:'5.7~ B.15 

BOOE VALUK 

A u I &  1 I 1 

BOOI NAHIK'r  
T I I U J )  N A R | I ~  V A I ~ K  Y I K I J )  

$ 515,552,379.27 9.18~ $ 55|o990,905.30 7.111 

8 8 , 9 0 8 , 5 1 0 . 7 6  9 . 8 2  

~ _ 0 . ~  
9 # , 3 5 1 , 3 2 ~ . ~ o  9.:~7 

0 • # 8 . # o  

3 1 1 , 6 4 9 , # 7 # . 9 2  9 . 6 #  

oe # . 
4 8 

2 8 9 , ? 1 6 , 0 9 5 . 0 1  9 . 0 9  
215,471,~21.21 lO.~6 
1 9 7 , 2 0 8 , 5 1 6 . 3 9  9 . 2 8  
88,295,216.77  9.75 
4 ~ 8 J . L ~ .  

8 . . ~  
8 8 . 

B....._...._~_Z.~?5 7 . 1 B  ~ 

6 1 9 , 3 5 9 . 6 6  7 . 8 3  
1 3 , 1 # # , 5 5 2 . 1 2  6 . 3 6  

868 . # 
2 6 2 8 # . o 2 ~  

2 66 B 6 6 8 . 8  

3 2 5 , 6 5 9 , # 9 2 . 2 5  9 . 0 #  

# 8 6 6 . 0 0  fl_fl.. # 
6 8 o . o o  

2 9 ~ , ~ ] , 8 8 8 . 0 5  8 . 9 5  
2 2 1 , 2 0 ~ , # 9 ~ . 8 4  9 . 6 2  
2 0 7 , 7 5 9 , # 6 5 . 9 2  8 . 7 1  

9 0 , 6 2 8 , 9 5 ] . 6 5  9 . 3 9  
6 6 0 . 0  

86 #2 162. 1 ~ 9 . 0 8  

1 61 16q.2 _7.]7 

625,25O.OO 7.58 
I],588,385.~8 6.16 

212 6 # ! .8 r 2.6] 
1 226 88 1.2 

1 6 4 , 6 8 3 , 7 0 8 . 4 8  8 . 8 7  

1 0 , 0 0 0 , 0 0 0 . 0 0  6 . 6 0  
2 0 , ~ 7 6 , 9 7 1 . 5 ~  1 1 . 6 ~  

4 7 0 . 0 0 0 , 0 0 0 . 0 0  5 . 9 0  

95.136,597.14 
760.097,277.16 6 . l i t  

$ I.'-,:,6.~1~<!:946:o ! ~ z  

167,980,686.t12 6. ]] 

1 0 . 0 4 6 , 9 0 0 . 0 0  5 . 7 7  

2 0 , 8 2  ] .  795.,71, 7 . H 9  
4 7 0 , 0 o o , o i ) o . o o  '.~. ()o 

_ 95.] ~6.597. J~ 
.___~6]. 987.97/I. t~J (,. I/, 

$ ] , 9 J 1 . 6 ~ ' 7 ,  ( |69 . . , , )  r, . , , o r  

I 
I 
I 
I 
I 
! 
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Table V shows a summary of the income from investments in the Permanent 
University Fund for the fiscal year ended August 31, 1991 which are deposited in the 
Available University Fund. 

TABLE V 
PERMANENT UNIVERSITY FUND 
Summary of Income from Inveatmentl 

(September 1, 1990 through August 31, 1991) 

P R O N  FIXED INCOME 
U . S .  T r e a s u r i e s  

U . S .  O o v e r n m e n ~  O 0 1 1 g s ~ l o n s  . . . . . . . .  

U . S .  O o v e r n m e n ~  A g e n c l e s  . . . . . . . . .  

P H A  M o r t g a g e s  . . . . . . . . . . . . . . .  

F o r e i g n  G o v e r n a e n ~  O b l i g a t i o n s  . . . . . .  

C o r p o r a t e  B o n d s  . . . . . . . . . . . . . .  

P r e f e r r e d  S ~ o c ~ s  . . . . . . . . . . . . .  

T o t a l  f r o m  F i x e d  I n c o m e  S e c u r i t i e s  . 

CASB 
SECURITIES-- 
.............. • 53,780059".15 

13,329,967.12 
30,230,272.62 

1 6 2 . 6 6 6 . ~ 2  
2 7 ~ . 5 9 0 . 7 0  

74,243,183.83 
882.76~.26 

172.90~.04U.i0 

FROM EQ~ITT SECURITIES-- 
Conver~Ible De0en~ures .......... 
Convertible Preferred S~ocks ....... 
Common $~ocks & Ocher Equities ...... 

To~al from Equity Securities . . . . . .  

~8,500.00 
890,6~4.~9 

42.877.567.4~ 

PROM SHORT TERM INVESTMENTS-- 
U.S. Treasury Bills ............ 
U . S .  G o v e r n m e n ~  O b l i g a t i o n s  . . . . . . . .  

U . S .  G o v e r n m e n ~  A g e n c i e s  

S h o r ~  T e r m  N o ~ e s  . . . . . . . . . . . .  

C o m m e r c l a l  P a p e r  . . . . . . . . . . . . .  

I n ~ e r e s ~  o n  F u n d s  i n  S ~ a ~ e  T r e a s u r y  . . . .  

I n ~ e r e s ~  o n  B a n k  C l e a r i n g  B a l a n c e s  . . . .  

S e c u r i t i e s  L e n d i n g  . . . . . . . . . . . .  

T o t a l  f r o m  S n o r ~  T e r m  I n v e s t m e n t s  . . 

755.640 
2.852,783 

1.151.719 
29,592,707 
6,33~,~82 

324 
1.190.0qS 

41.877.75~ 

ACCRUED 

$1,9130334.27 
(256,971.80) 
134,121.72 

0.00 
~01,653.,8 

1,782,263.21 

~.97,.~00.88 

0.00 
0.00 
g,QQ 
g,QQ 

TOTAL 

$ 55,693,92~.-~ 
13,072,995,3~ 
30,36",39".3~ 

162.666.~ 
676,24~.i~ 

76,025,~,7.G~ 

t 7 6 . 8 7 8 , ~ T : ~ ,  

890,6,~.2~ 
~1.918.~23.1" 
~2.877.='7.-5,~. 

.28 (313.748.61) 441,891.67 

.47 (795°603.24) 2,057.180.23 

.64 (65,380.17) 1,086,339.~7 

.67 62.638.8~ 29,655,3~6.5! 
• 99 0.00 6,334.482.~9 
.60 0.00 32a.60 
• Q~ 0,QO 1.19o.o~5.o~ 
.TB (1.112.093.18) ~0.765.6~0.~ 

TOTAL INCOME FROM INVESTMENTS 

TO AVAILABLE UNIVERSITT FUND ....... $257.659.~65.29 $2.862.307.70 $26o.521.~71.~? 
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Talole VI 8rlows the historical yield on Investments held In the Permanent University Fund. 

TABLE Vl 
PERMANENT UNIVERSITY FUND 

HIitorlcal Yield on Inveltmente Hold 
(1971-1991) 

U.S.  
TOTAL, G O V I I ~ N T  P ~ P B R ~ D  COIOION 

YEAR ! NVBSTNBNT8 ( % ) OBI,,,IOATION8( 2 ) BOND8 ( 3 ) STOCKS STOCK" ' ~, ) 
i 

1 9 7 0 - 7 1  ~ . 6 5  ~ . 6 8  4 . 9 1  - ~ .3~  

1 9 7 1 - 7 2  ~ .73  5 . 0 5  ~ . 9 3  - ~ .38  

1.972-73 ~ .99  5 . 7 6  4 , 9 7  - ~ .62  

1 9 7 3 - 7 ~  5 . 3 2  6 . 2 1  5 . 1 2  - ~,.98 

1 9 7 4 - 7 5  5 . 7 5  7 . 0 7  5 . 5 4  - 4 . 9 3  

1 9 7 5 - 7 6  6 . 0 2  7 . 3 2  6 . 1 3  - ~ . 8 7  

1976-77 6.24 7.q0 6.23 - 5.36 

1977-78 6.51 7.60 6.29 - 5.78 

1978-79 7.00 8.14 6.50 - 6.37 

1979-80 7.44 8.57 7.26 10.80 6.58 

1980-81 8.54 9.83 8.66 10.80 6.97 

1981-82' 9.23 10.75 9.80 13.56 6.88 

1982-83 9.15 10.70 10.07 13.50 6.46 

1983-84 8.80 i0.75 10.26 13.56 5.61 

1984-85 9.01 I0.88 i0.41 13.56 5.58 

1985-86 8.65 10.44 i0.98 14.q0 4.97 

1986-87 8.17 i0.40 10.53 13.32 4.53 

1987-88 7.87 10.11 i0.32 13.24 4.39 

1988-89 7.72 9.94 I0.10 11.73 4.38 

1989-90 7.46 9.80 9. ~2 6.34 4 . 2 2  

1990-91 7.49 9.36 9.62 9.35 3.54 

(1) P e r  1972-73 and s u b s e q u e n t  y e a r s  a v e r a g e  y i e l d  e x c l u d e s  Shore  Term S e c u r t t ~ e s  due 
w i t h i n  one  y e a r .  

(2)  A v e r a g e  y l e l d  i n c l u d e s  y t e l d  on T r e a s u r y  Bonds .  Agency O b l i g a t i o n s  ( O u a r a n t e e d  and 
N o n - G u a r a n t e e d )  and PHA M o r t g a g e s .  

(3)  A v e r a g e  y i e l d  i n c l u d e s  y i e l d  on F o r e i g n  Oove rnaenc  Bonds .  
(~) Average yield includes yield on Convertible Deoentures, Convercl~le PreCerred 

S t o c K s ,  P a r t n e r s h i p s  and Co -~n  S t o c K s .  
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Financial Information 

Beginning with the ~cal  year ended August 31, 1987. the State began issuing audited financial statements, prepared 
in accordance with generally accepted accounting principles, for ~he State government as ~ whole. The statements are 
prepared hy the State Comptroller of Public Accoun~ and ate audited by the State Auditor's office. The State Auditor 
express~ an opinion on the financial statements of the State but does not expre~ an opinion on the financial statements 
of individual component units, including those of the System and the Permanent University Fund. 

The scope of the State Auditor's audit includes tests for compliance with the covenants of bond ~ues  of the State or 
its component agencies and institutions. In addition, supplementary schedules are included in the State financial 
statements, providing for each bond issue information related to pledged revenues and expenditures, coverage of debt 
service requirements, I'estricted account balanc~ and/or other referent information which may feasibly be incorporate~. 
The State Auditor expresses an opinion on such schedules in relation to the basic financial statements taken as a whole. 
Any material compliance exceptiotu related to bond covenants are dL~.losed in the notes to the financial statements and 
all compliance exceptions related to bond covenants are addressed in the overall management letter for the State audit. 
A copy of the latest audited financial statements of the State and the unaudited ~,anciai statements of the System and the 
report entitled "Permanent University Fund Investments for the Fiscal Year ended August 31, 1991" may be obtained upon 
request from the Office of Asset Management at 210 W. 6th Street, A~tin,  TX 78701. The Board has covenanted in the 
Resolution to provide afler the close of each fiscal year, tO each bondholder who may so request, such audits and reports 
by the State Auditor for the preceding rtscai concerning the Permanent University Fund, the interest of the System in the 
Available University Fund and the PUF Bonds, as the State Auditor is required by law to prepare and distribute and the 
unaudited financial statements of the System and the annual report on investments in the Permanent University Fund. 

A B S E N C E  O F  L I T I G A T I O N  

Neither the Board nor the System is a party to any Htigation or other proceeding pending or. to their gnowl~ge. 
threatened, in any court, agency or other administrative body (either slate or federal) which, if decided adversely to either 
such party, would have a material adverse effect on its financial condition, the Permanent University Fund or the Interest 
of the System in the Available University Fund, and no litigation of any nature has been filed, or to their knowledge 
threatened, which seeks to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisions 
made for their payment or security, or in any manner questioning the validity of the Bonds. 

LEGAL MAT1"ER$ 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified approval of 
the Attorney General of the Slate of Tesas and of Vinson & Elk/~ L.LP., Bond Counsel, whose approving opinion will 
be in the form attached hereto as Appendix F. Bond Counsel was not requested to participate, and did not take part. in 
the preparation of this Official Statement except as hereinafter noted, and such ~urm has not assumed any responsibility 
with respect thereto or undertaken to verity any of the information contained herein, except that, in the capacity as Bond 
Coun.~ei, such firm has reviewed the information relating to the Bonds and the Resolution contained under the captions 
"Introduction," "Plan of F'mancing," "Description of the Bonds (other than the information under the caption "Book-Entry 
Only System')," "Security for the Bonds," "Permanent University Fund - Introduction," "Legal Matters," "Tax Exemption." 
"Tax Accounting Treatment of Original Issue Discount Bonds," and "Legal Investments in Texas" (except for financial and 
statistical information contained under any such caption) in this Ol~ciai Statement, and such firm is of the opinion that 
the information relating to the [:~onds and the Resolution contained under such captions is a fair and accurate summary 
of the information purported to be shown therein. The payment of legal fees to Bond Counsel in connection with the 
issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be passed upon for 
the Underwriters by McCall, Parkhurst & Honon and for the System by Lannen & Meyer, P.C. 

The Board will furnish to the initial purchasers a complete transcript of proceedings incident to the authorization and 
issuance of the Bonds, including the unqualified approving legal opinion of the State Attorney General, to the effect that 

2 1  
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the Bonds are valid and legally binding obligations of the Board, and based upon an examination of such transcript of 
precedings, the approving legal opinion of Bond Counsel to the effect that the Bonds are valid and legally binding 
obligations of the Board, and to the effect that the interest on the Bonds is excludable from the gross income of the holders 
thereof for federal income tax purposes under e~dsting law. See "Tax Exemption." The customary closing papers, including 
a certificate to the effect that no litigation of any nature has' been filed or is then pending to restrain the issuan~ and 
delivery of the Bonds, or which would affect the provision made for their payment or security, or in any manner questionxng 
the validity of the Bonds, will also be furnished. 

L I T I G A T I O N  R E L A T I N G  T O  T H E  T E X A S  H I G H E R  E D U C A T I O N  S Y S T E M  

On January 20. 1992, a final judgment was entered by the 107th District Court of Cameron County, Texas (the "District 
Court'), in Cause No. 12.87.5242.A, styled League of United Latin American Citizens ('LUI.~.C'), et al. v. Ann gichards, 
et al., which held that the "Texas Higher Education System (the laws, policies, practices, organizations, entities and 
programs that have created, developed or maintained Texas public universities and professional schools) [(the "Higher 
Education System')] is impermL~ibly unlawful, violative of, and prohibited by the Constitution and laws of the State of 
Texas.' The judgment states that the Higher Education System is unconstitutional because the named defendants in the 
case (which include the Governor of the State of Texas (the "State'), other State officials and the members of the boards 
of regents of most of the State universities and university systems, including members of the Board) have refused to grant 
beneflu to, have imposed unreasonable burdens upon, and denied equal educational opportunity to the class that the 
plaintigh represent (which includes all persons of Mexican (HLpanic) ancestry who reside in an area of 41 contiguous 
counties along the border of Texas with Mexico and who are now or will be students, or would have been students but for 
the unlawful practices and policies of the defendants, at Texas public senior colleges and universities or health relatccl 
institutions were if not for the resource allocation policies and practices complained at in the plaintiff's petition) becau.~ 
of their national origin. The judgment further states that the Higher Education System has resulted in the expending of 
fewer State resources on higher education in geographic areas of significant Mexican American populations than in other 
areas of the State in violation of the State Constitution. 

The judgment includes an injunction prohibiting the defendants from giving any force and effect to provisions of the 
Texas Constitution and laws relating to the financing of public: unive~ities and professional schools from all sources, 
including t h e ~ R e v e n u e  Fund and the Permanent University Fund proceeds. The injunction, however, is stayed until 
May 1, 1993 in order to allow the defendants to pursue their appeal and to allow sufficient time for the Legislature of 
Texas to enact a constitutionally sufficient plan for funding public universities and medical colleges should the District 
Court's judgment be upheld on appeal The judgment also provides that it shah have prospective application only, and 
shall not affect the validity t.: enforceability of obligations issued or incurred by a public university or professional school 
in Texas, such as the Bonds being offered by this document, and the revenues or source of payment of such obligations 
which are issued or incurred prior to May 1, 1993. 

No comprehensive assessment has been mad~ of the potential impect of the judgment on the System. The Attorney 
General of Texas and the defendants have stated that they will appeal the judgment. 

The opinion of Bond Counsel will state that Bond Counsel has considered such litigation in expressing its opinion that 
the Bonds are valid and legally binding obligations of the System. 

TAX EXEMPTION 

In the opinion of Vinson & Elkins L.LP., Bond Counsel, (i) interest on the Bonds is excludable from gross income 
for federal income tax purposes under existing law and (ii) the Bonds are not "private activity bonds" under the Code. an~ 
interest on the Bonds will not be subject to the alternative minimum tax on individuals and corporations, except as 
described below in the discussion regarding the adjusted current earnings adjustment for corporations. 
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The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as 
the Bonds, to be excludable from gross income for federal income tax purposes. These requirements include limitations 
nn the use of bond proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior 
to expenditure, a requirement that excess arbitrage earned on the investment of bond proceeds be paid periodically to the 
United States and a requirement that the issuer file an information report with the Internal Revenue Service. The Board 
has covenanted in the Resolution that it will comply with these requirements. 

Bond Counsel's opinion will assume continuing compliance with the covenants of the Resolution pertaining to those 
sections of the Code which affect the exclusion from gross income of interest on the Bonds for federal income tax purposes 
and, in addition, will rely on representations by the Board with respect to matters solely within the knowledge of the Board. 
which Bond Counsel has not independently verified, if the Board should fail to comply with the covenan~ in the 
Resolution or if the foregoing representations should be determined to be inaccurate or incomplete, interest on the Bonds 
could become taxable from the date of delivery of the Bonds, regardless of the date on which the event causing such 
taxability occurs. 

The Code also imposes a 20% alternative minimum tax on the "alternative minimum taxable income" of a corpo~tion 
(other than any S corporation, regulated investment company, REIT, or REMIC), if the amount of such ~!ternati,,~e 
minimum tax is greater than the amount of the corporation's regular income tax. The "Superfund Revenue Act of 1986' 
also imposes an additional .12% "environmental tax" on the alterntttve minimum ttxable income of a corporation in ex_c~__~ 
of $2,000,000. Generally, for taxable years beginning after I989, a corporation's alternative minimum taxable income 
include 75% of the amount by which a corporation's "adjusted current earnings" excee~ i~ "alternative minimum taxable 
income." Because interest on tax.exempt obligations, such as the Bonds, is included in a corporation's "adjusted current 
earnings," ownership of the BOnds could subject a corporation to alternative minimum tax consequences. 

Under the Code, taxpayers are required to report on their returns the amount of tax-exempt interest, such as interest 
on the Bonds, received or accrued during the year. 

E~c.cept as stated above, and as stated below in "Tax Accounting Treatment of Original Issue Discount Bonds," Bond 
Counsel will express no opinion as to any federal, state or local tax consequences resulting from the ownership of, receipt 
of interest on, or disposition of, the BOnds. 

On June 26, 1991, the Tax Simplification Bill of 1991, S. 1394/H.R. 2777, was introduced in the United States House 
of Representatives by Ways and Means Committee Chairman Rostenkowski and in the United States Senate by Finance 
Committee Chairman Bentsen (together with the ranking minority members of such Committees). I / the 1991 BiLl is 
enacted as currently drafted, for partner3hip taxable years ending on or after December 31, 1992, certain "large 
partnerships" may be required to include in the computation of taxable income at the partnership level tax-exempt interest. 
such as interest on the Bonds. Prospective purchasers of the Bonds who may be or become "large partnerships" should 
consult their tax advisors regarding the i991 Bill 

Prospective purchasers of the l~onds should be aware that the ownership of tax-exempt obligations may result in 
collateral federal income tax consequences to financial institutions, life insurance and property and casualty insurance 
companies, certain S corporations with Subchapter C earnings and profits, individual recipients of Social Security or 
Railroad Retirement benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase 
or carry tax-exempt obligations. In addition, certain foreign corporations doing business in the United States may be 
subject to the "branch profits tax" on their effectively connected earnings and profits, including tax-exempt interest such 
as interest on the Bonds. These categories of prospective purchasers should consult their own tax a0v'sors as to the 
applicability of these consequen~ee~__. 

23 
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TAX ACCOUNTING TREATMENT OF 
ORIGINAL ISSUE DISCOUNT BONDS 

The initial offering price for certain of the Bonds may be less than the principal amount thereof (the "Origina! Issue 
Discount Bonds'). In such ca.~, Bond Counsel, under existing law and ba.~ed upon the assumptions hereinafter stated, will 
render an opinion to the effect that: 

(a) The difference between (i) the amount payable at the maturity of each Original L~ue Discount Bond, and (ii) the 
initial offering price to the public of such Original Issue Discount Bond constitutes original issue discount with respect 
to such Original L~ue Discount Bond in the hands of any owner who has purchased such Original Issue Discount Bond 
in the initial public offering of the Bonds; and 

Co) Such initial owner is entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of 
income with respect to such Original Issue Discount Bond equal to that portion of the amount of such original i.~ue 
di~,count allocable to the period that such Original Issue Di.u:ou~t Bond continues to be owned by such owner. 

[n the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in exce~ of the basis of such Original Issue Discount Bond in the 
hands of such owner (adjusted upward by the portion of the original i~ue discount allocable to the period for which such 
Original Issue Discount Bond was held by such initial owner) is includable in gross income. (Because original ~ u e  
discount is treated ~ interest for federal income tax purposes, the discussion regarding interest on the Bonds under the 
caption "Tax Exemption" generally applies, except as otherwis~ provided below, to original issue discount on an Original 
Issue Discount Bond held by, an owner who purchased such Bond at the initial offering price in the initial public offering 
of the Bonds, and should be considered in connection with the discussion it, this portion of the Official Statement.) 

In rendering the foregoing opinion, Bond Counsel will assume, in reliance upon certain representations of the 
Underwriter, that (a) the Underwriter has purchased the Bonds for contemporaneous sale to the public and Co) all of the 
Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has been sold. 
to the general public in arm's.length transactions for a price (and with no other consideration being included) not more 
than the initial offering prices thereof stated on the cover page of this Official Statement. Neither the Board nor Bond 
Counsel warrants that the Original Issue Discount Bonds will be offered and sold in accordance with such &.~umptions. 
Certain of the representations of the Underwriter, upon which Bond Counsel will rely in rendering the foregoing opinion. 
will be based upon records or facts the Underwriter had no reason to believe were not correct. 

Under existing law, the original issue discount on each Original hsue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six.month period) and the accrued 
amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount 
of gain or loss recognized by such owner upon the redemption, sale or other disposition thereof. The amount to be added 
to the basic for each accrual period is equal to (a) the sum of the issue price and the amount of original i.~ue discount 
accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the close 
of each accrual period and properly adjuqed for the length of the accrual period) less (b) the amounts payable as current 
interest during such accrual period on such Bond. 

The federal income tax consequences of the purcha.~, ownership and redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined 
according to rules which differ from those described above,. All owners of Original Issue Discount Bonds should con.sult 
their own tax advisors with respect to the determination for federal, state and local income tax purposes of interest accrued 
upon redemption, sale or other disposition of such Original Issue Discount l?onds and with respect to the federal, state, 
local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue 
Discount Bonds. 
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LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 717k, Texas Revised Civil Statutes Annotated, as amended, the Bonds are legal and authorized 
investments for banks, savings banks, trust companies, building and loan associations, savings and loan association. 
insuranc~ companies, fiduciaries, trustees and guardians, and for the interest and sinking funds and other public funds of 
counties, municipal corporations, taxing districts and other political subdivisions or agencies or instrumentalitie~ of the 
State. The Bonds are eligible to secure deposits of public funds of the State, its agencies and political subdivision, and 
are legal security for those deposits to the extent of their market value. The Texas Public Funds Inv~tment Act, Article 
842a.2, Texas Revised Civil Statutes Annotated, as amended, provides that a city, county or school district may invest zn 
the Bonds, provided the Bonds have received a rating of not less than "A" from a nationally recognized investment rating 
firm. No investigation has been made of other laws, regulations or investment criteria which might limit the ability of such 
institutions or entities to invest in the Bonds, or which might limit the suitability of the Bonds to secure the funds of such 
entities. No review by the Board has been made of the laws in other states to determine whether the Bonds are legal 
investments for various i~titutions in those states. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

Issuance of the Bonds will be subject to delivery by Ernst & Young, independent certified public accountants, of a 
report of the mathematical accuracy of certain computations relating to (i) the adequacy of the maturing principal amounts 
of the Federal Securities held in the Escrow Fund, together with a portion of the interest income thereon and uninvested 
cash, if any, to pay, when due, the principal of and interest on the Refunded Bonds and (It) the actuarial yields relied on 
by Bond Counsel to s~pport its opinion that the Bonds are not arbitrage bonds under Section 148 of the Code. Suc• 
verification of accuracy of such mathematical computations will be based upon information and assumptions supplied by 
the Board and such verification, information and assumptions will be relied on by Bond Counsel in rendering its opinion 
described herein. 

RATINGS 

Moody's Investors Service has a.~Igned a rating of Aal to the Bonds, Fitch Investors Service, and Standard & Poor's 
Corporation ~ave each assigned ratings of AA+ to the Bonds. An explanation of the significance of each such rating may 
be obtained from the company furnishing the rating. The ratings will reflect only the views of such organization at the 
time such ratings are given, and the Board makes no repre~ntation as to the appropriateness of the ratings, There is no 
assurance that such ratings will continue for any given period of time or that they will not be revised downward or 
withdrawn entirely by such rating companies, if in the judgment of such rating companies, circumst~nc.es so warrant. Any 
such downward revision or withdrawni ofany of such ratings may have an adverse effect on the market price of the Bonds. 

UNDERWRITING 

The Underwriters have agree~_, subject to certain customary conditions to delivery, to purchase the Bonds from the 
Board at an underwriting discount of $ from the initial public offering prices therefor set forth on the back 
of the cover page of this Official Statement. The Underwriters ~11 be obligated to purchase all of the Bonds if any Bonds 
are purchased. The Bonds may be offered and sold to certain dealers and others at prices lower than such public offering 
prices, and such public prices may be changed, from time to time, by the Underwriters. 

J. P. Morgan Securities Inc.. and Morgan Guaranty Trust Company of New York (the "Bank') are both wholly o~ned 
subsidiaries of J. P. Morgan & Co. The Bank is currently providing the Board with a liquidity facility having an avatlat~le 
commitment amount of approximately $150,000,000, for the Board's outstanding PUF Subordinate Lien Nots.  and a 
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liquidity facility having an available commitment amount of approx/mately $62,300,000, for the Board's Revenue Financing 
System Commercial Paper Progra',=. 

O T H E R  M A T I ~ R S  

The financial data and other information contained herein have been obtained from the Board's records, financial 
statements and other sour~s which are believed to be reliable. There is no guarantee that any of the assumptions or 
estimates contained herein will be realized. All og the summaries of the constitutional provisions, statutes and documen~ 
contained in this Official Statement are made subject to a|l of the provisions of such constitutional provisions, statutes and 
documents. The summaries do not purport to be complete statements of such provisions and reference is made to such 
prov/slons and documents for further information. Reference is made to original documents in all respects. 

The Resolution authorizing the issuance of the Bonds will also approve the form and content of this Official 
Statement, and any addendum, supplement or amendment thereto, and authorize its ~nher use in the reoffering of the 
Bonds by the Purchaser. 

Acting Ezecu'~v¢ Vice Chancellor for Asset 
Management The rlnivm~ of To.as System 
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A P P E N D I X  A 

T H E  U N I V E R S I T Y  O F  T E X A S  S Y S T E M  

History,  A d m i n i s t r a t i o n ,  Sources  o f  F u n d i n g  

The University of Texas System commenced in 1883 with the opening of The University of Texas at Austin. Today. 
the System is one of the largest educational organizations in the United States and through its component institutions 
provides instruct/on, research and public service throughout the State,. Effective ~ptember  1. 1989. Pan American 
University and Pan American University at Brownsville became pan of The University of Texas System as authorized by 
the Texas Legislature in 1989. Effective September I. 1991. the State Legislature designated Pan American University at 
Brownsville as a separate institution to be renamed the University of Texas at Brownsville and such institution would 
represent a separate institution in the University System. 

The Board consists of nine regents who serve without pay. Members are appointed by the Governor and confirmed 
by the State Senate to staggered six.year terms. Administration of the System conforms to that of leading American 
universities. The System is headquartered in Austin, Texas, and is supported by State appropriations, pr/vate gifts and 
endowments, federal appropriations and grants, student tuitions and fees, the Interest of the University in the Avatl~ble 
Un/versity Fund and miscellaneous source. The percentage d/vlsion of these fund. sources used for the fiscal year ended 
August 31, 1991 is as follows: 

Sourges oil' Revenues 
Tuition and Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.45% 
State Appropriations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44.44 
Gifts. Grants and Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.76 
Available University Fund I n , m e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.34 
Sales and Servica~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.14 
Prnfemional Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.15 
Other Interest Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.18 
Other Sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  !54 

100% 
I n s t i t u t i o n a l  E n r o l l m e n t  

The 1991 fall student enrollments at the teaching institutions of the System are as shown below: 

U.T. Arlington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25,135 

U.T. Austin ................................................................... 49,961 

U.T. Brownsville ................................................................ 1,457 

U.T. Dallu .................................................................... 8,9"/7 

U.T. El Paso ................................................................... 16,380 

U.T. Pan Ameriam .............................................................. 12,482 
U.T. Permian Basin ............................................................. 2,108 

O.1". San A~'Itonio ............................................................... 15,759 

U.T. Tyler . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,788 

U.T. Southwestern Medical Center at Dallas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,595 
U.T. Medical Branch at Galveston . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,586 
U.T. Health Science Center at Houston . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,1~ 
U.T. Health Sc/ence Cent,~r at San Antonio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,546 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ! 461349 
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Discuss ion  o f  Genera l  A c a d e m i c  Ins t i t u t ions  

The Univermy o/Texas at Arlington, which has the sixth largest enrollment of all institutions of higher education in 
the State, is located in Arlington, between Dallas and Fort Worth. Sewing both a resident and commuter student Ixx1y. 
the institution offers 119 degree programs at the baccalaureate, master and doctoral levels. Degree programs are offered 
through the Colleges of Liberal Arts, Science, and Business Administration; Graduate School of Social Work; Institute of 
Urban Studies; School of Architecture; School of Nursing; and Center for Professional Teacher Education. 

The Univerx~y of Texas at A~d~, established in 1881, is the oldest and largest component of the University S~,~tem. 
A major public research university, its programs are nationally ranked in quality and iu research facilities are among the 
most extensive in the nation. The University of Texas at Austin library resources rank sixth among academic libraries in 
the United States. Sewing approximately $0~000 students, the institution offers 27t degree programs in all major academic 
areas other than agriculture. An outstanding faculty lists among its ranks winners of the Nobel Prize a~zd Pulitzer Prize, 
as well as more than 1,000 endowed positions. 

The Univerxity of Te.~u at Brownsville became a member of the University System as an upper.level center of The 
University of Texas. Pan American on September 1, 1989. As of September 1, 1991, the Legislature designated it as a 
separate institution of the System, adopted a name change, and endorsed a partnership with Texas Southmost College 
whereby students will be able to pursue at The University of Texas at Brownsville either four.year courses of study for 
baccalaureate programs or associate certificate, and graduate programs. Programs for a combined errollment of more than 
7,000 students will be conducted entirely in facilities leased from the Texas Southmost College District. "]'ne institution 
will offer programs through the colleges of Liberal Arts and Science and Mathematics and the schools of Business and 
[ndust W, Education, and Health Sciences. A cooperative doctoral program in Edu~tJonal Administration is offered w~th 
the University of Houston. 

The University o[ Texas at Dallas was established in 1969 as an upper.level (above the sophomore level) academic 
institution. [n 1989, the State Legislature authorized the admission of freshmen and sophomore students beginning the 
first Summer session of 19go. The institution offers curricula leading to more than 80 degrees at the baccalaureate, master 
and doctoral levels. The Univemity of Texas at Dallas has a strong faculty that consistently ranks among the State's top 
academic institutions in the amount of research dollars generated per full-time equivalent faculty. The Callier Center for 
Communication Disorders located near "lowntown Dallas is a nationally recognized center for research and rehabilitation 
in speech and hearing disordem. 

The University o[ Texas at El Pazo • ,s established by the State Legislature in 1914 as the Texas School of Mines and 
Metallurgy. it was renamed the College of Mines after becoming a branch of the University System in 1919, redesignated 
as Texas Western College in 1949 and, since 1967, ha~ been named The University of Texas at El Paso. Both baccalaureate 
and masters degrees are offered through six colleges: Business Administration; Education; Engineering; Liberal Arts: 
Nu,-sing and Allied Health; and Science. Doctorates are offered in Geological Sciences and Electrical Engineering. Its 
location near the Texas-Me0dco border results in the attendance of many students from Mexico. 

The Univers~ of T,,,,,~.Pan Anuerican joined the University System as of September 1. 1989. Founded in 1927 as a 
community college, it became Pan American University in 1971. The institution offers baccalaureate degree~ in some 50 
fields including Business, Arts and Sdences, and Education, as well as masters degrees in 20 fields. A baccalaureate 
program in Engineering is now under development along with additional masters programs and doctoral programs. The 
institution draws most of its students from the immediate region and has the largest enrollment of Hispanic students in 
the nation. 

The Univerx~ of Texas of  One Pem~zn Basin in Odessa was created in 1969 and effective September l, 1991. the 
institution became a four year University by action of the State Legislature, and offers programs in the Ar~ and Sciences. 
Business Administration and Education. It also offers a Master of Arts in Psychology. Innovative classroom and laborato~" 
techniques are emphasized, especially self.paced instruction, experimental learning and open laboratory and art are~. 
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Students also benefit from work.study programs in media, education, research laboratories and field work for major off 
companies. 

The University of Texas at San Antonio was authorized by lhe State Legislature in 1969. The institution is committed 
to a multidisciplinary philosophy to encourage interchange among the disciplines as demonstrated by its organization into 
15 Avisions, rather than departments, in the Colleges of Business, Fine Arts and Humanities, Social and Behavioral 
Sciences and Engineering. The University of Texas Institute of Texas Cultures at San Antonio, founded as a world's fair 
exhibit for l-lemisFair 1968, has grown into a statcwide resource and information ce.~ter and is the learning and 
communication center for the history, culture and folklore of Texas. The exhibit floor, containing displays, artifacts, historic 
photographs and vignettes on Texas history, has been expanded to a teaching laboratory with trained volunteers and staff 
members providing living history demonstrations of folk customs and crafts. The production staff serves museums across 
the State with design, photography and exhibit fabrication. 

The University of 7"ezaa at Tyler became a part of the University System in 1979 by action of the State Legislature. 
Created in 1971 as "DI':: State College, the institution became Texas Eastern University in 1976. The upper.level (above 
the sophomore level) and graduate institution is located in the heart of East Texas, midway between Dallas and Shreveport, 
Louisiana. The four schools within the institution's organization are: Business Administration; Education and Psychology:, 
Liberal Arts and Sciences; and Mathematics. It is the oedy public degree.granting university in the fourteen-county East 
Texas Planning Region, an area with a population of over 700,000. 

D i s c u s s i o n  o f  H e a l t h  I n s t i t u t i o n s  

The UniversDy of Tezoa Southwestern Medial Center at Dal/na has approximately 2,500 students, residents and 
postdoctoral fellows. It is by many measures among the top ten medical schools in the United States. Its students 
consistently rank among the top five percent of all medical school graduates on competitive examinations. Three Nobel 
Prize laureates are currently active on its faculty. The University of Tex, u Southwestern Medical Center at Dallas is active 
in biomedical research from life.saving organ transplantation, nutritional biochemistry and magnetic resonance imaging 
to the basic discoveries of molecular and genetic principles underlying health and disease,. 

The University of Tana Medical Branch at Galv~ton was founded in 1891 as the Medical Department of The University 
of Texas and, as such, Ls the second oldest component of the University System. Educationa! programs are offered through 
the Medical School, Graduate School of Biomedical Sciences, School of Nursing, School of Allied Health Sciences, Marine 

Biomedical Institute and Institute for the Medical Humanities. Some 2,000 students are engaged in degree programs and 
graduate medical training. The hospital complex draws patients from throughout the State and from national and 
in:ernationai referrals. In fiscal year 199.'~,o the hospital complex had 714 hospital beds in operation and averaged 1.224 
outpatient visits per day. 

The University of  T v . ~  Health Science Center at Houston was established in 1972 within the Texas Medical Center to 
coordinate and administer a~:tivities of several University System health education units in Houston. Today, slightly over 
3,000 students attend the six schools: :he Dental Branch; the Graduate School of Biomedical Sciences; the School of Public 
Health; the Medical School; the School of Nursing; and the School of Allied Health Sciences. Each year more than 2,000 
health professionals participate in continuing education programs coordinated by the its Division of Continuing Education. 
The Speech and Hearing Institute helps individuals with communication disorde~ 

The Universby of T~n, Health Science Center at Son Antonio includes the Medical School, Dental School, Graduate 
School of Biomedical Science& School of Nursing, and the School of AJfied Health Sciences. Authorized by the State 
Legislature in 1959, the Medical School opened in 196& Annual enrollment in academic programs of The University of 
Texas Health Science Center at San Antonio is approximately 2,500. The center also provides continuing education for 
about 12.000 health professionals annually. 
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University of Texas M.D. Anderson Cancer Center is internationally renowned as one of the world's premier centers for 
cancer patient care, research, education and prevention. The University of Texas M.D. Anderson Cancer Center ts 
composed of The University of Texas M.D. Anderson Hospital and The University of Texas M.D. Anderson Tumor 
Institute, both located in Houston, and The University of Texas M.D. Anderson Science Park in Bastrop County, Texas. 
Since The University of Texas M.D. Anderson Cancer Center first opened in 1944, more than 230,000 cancer patients have 
received the highest caliber care from the institution's team of health professionals. In fiscal year 1990, the cancer center 
had 490 hospital beds in operation and averaged 1,847 outpatient visits per day. 

The University of Texas Health Center at Tyler is a teaching hospital and a referral and research center for the diagnosis 
and treatment of cardiopulmonary diseases. The institution became associated with the University System in 1977 after 
operating as a star.e hospital since 1947. Physicians throughout the State send patients with heart and lung disease~ to The 
University of Texas Health Center at Tyler for further diagnosis and treatment. Services are provided by the Divisions of 
Family Medicine, Pathology, Pediatric/~ qergy and Pulmonary, Radiology and Surgery, and a Department of Medicine ~hich 
includes cardiology, infectious diseases, occupations medicine, oncology and adult pulmonary. In fiscal year 1990, the Tyler 
health center had 198 hospital beds in operation and averaged ~84 outpatient visits per day. 

[ T H E  R E M A I N D E R  O F  T H I S  P A G E  WAS I N T E N T I O N A L L Y  L E F T  BLANK.]  
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APPENDIX B 
PERMANENT UNIVERSITY FUND 

(Prom t.he Beginning t.hrouKh August. 

O i l .  Q U  M a t e r  l e n t i l s  o~ 
~Ju|pbur No ,  a l L i e s  I i n e r a l  

B o ~ a i t i l m  and M e n i a l s  ( 1 )  Lcssc8 ( 2 )  m a c .  (3)  

$ 1 6 . 6 1 1 . 7 5  $ . . . .  $ 2 0 3 . 3 4 3 . 3 6  $ 6 5 1 . O 2 9 . 5 9  
2 3 1 , 8 8 ] . 7 q  . . . .  ) . ~ 8 0 . O 0  . . . .  

3 , 8 5 3 ; 2 5 7 . 6 o  . . . . . . . . . . . .  

2 , 5 5 3 , 5 7 ~ . 2 3  . . . . . . . . . . . .  
2 , 5 7 6 , 8 8 5 . 1 7  . . . .  3 3 . 1 9 2 . 7 5  . . . .  
2 , ? 0 4 . 0 5 6 . 9 2  . . . .  2 7 , 6 3 3 . 7 7  . . . .  
1 , 1 4 2 , q q q . 8 9  . . . .  1 1 . 2 9 2 . 7 2  9 5 o , o o o . o o  
1 , $ 6 6 , 7 3 5 . ~ 6  . . . .  1 2 . 5 7 2 . o o  . . . .  
1 , 1 1 5 . 0 9 6 . 1 9  . . . .  2 3 . 1 6 o . o 0  . . . .  

7 8 6 , 7 5 9 . 2 1  . . . .  2 0 , ~ 8 8 . 3 o  . . . .  
8 q 6 , o 7 1 . 8 8  . . . .  q S , 6 q 8 . 6 3  . . . .  

7 7 6 , o q 8 . 5 7  . . . .  8 0 , 9 8 q . 7 0  . . . .  

7 O O , 6 8 0 . 5 2  . . . .  6 1 , 2 9 8 . 8 0  . . . .  

7 5 9 , 9 6 2 . 8 5  . . . .  7 q , O q ) . 9 2  . . . .  

7 6 t , 0 1 6 . 0 ?  . . . .  6 9 , 7 q 0 . 7 9  . . . .  

6 7 3 . 1 5 5 . 5 q  . . . .  6 5 , 2 3 3 . 2 0  . . . .  
6 7 8 , 5 1 6 . 5 6  . . . .  ~ 2 , 5 7 7 . 8 8  . . . .  

7 1 9 , 7 6 o . 6 2  . . . .  q 2 , 0 6 q . 6 7  . . . .  

812 ,048 .15  . . . .  2 6 , 7 7 3 . 0 A  7 . 7 q 8 . 3 o  

7 6 1 , 2 5 q . 3 o  . . . .  2 3 , 0 1 6 . 8 3  8 6 0 . q 7  
1 , 1 9 6 . 7 9 7 . 2 7  . . . .  q B . q 7 8 . 6 9  . . . .  
1 , 7 3 ) , 9 2 9 . 6 0  . . . .  8 a , 1 2 1 . 6 9  . . . .  
2 , 2 1 6 , 2 9 8 . 0 5  1 .994 .00  9 2 , 5 8 8 . 2 2  . . . .  
~ , 5 3 0 . 1 6 ) . 7 5  2 ~ . 4 2 1 . 0 0  1 2 2 , 1 8 1 . 5 5  . . . .  

6 , 6 1 2 , 7 4 5 . 6 4  8 . 2 0 5 . 6 6  107 ,293.34  . . . .  

8 , 1 7 7 , ~ O q . 7 1  15.297.60 99,515.18 1.210.00 
7 . O 8 7 . 8 6 7 . 1 6  ~ 1 . 6 4 4 . 5 8  1 1 8 , 9 8 3 . 5 5  . . . .  
8 . 2 1 0 , 8 1 8 . 5 6  2 ~ , 7 1 8 . 0 6  150,145 .49  . . . .  
7 , 5 8 1 . 9 0 q . 7 4  2 7 , 2 ) 8 . 3 8  2 3 1 . 5 7 J . 9 ~  . . . .  
8.451.771.62 3 9 , 6 5 5 . 2 6  2 7 8 , 4 8 8 . 1 9  . . . .  

1 0 . 2 0 2 , 7 2 6 . ~ 1  5 0 . 2 4 2 . 8 4  3 2 4 , 6 9 7 . 4 2  . . . .  
1 1 , 2 7 4 . 6 0 ~ . 5 ]  4 4 , 6 4 J . 1 2  ] 6 1 , 9 2 5 . ] ]  . . . .  

1 5 . 5 5 8 , 8 2 1 . 9 5  45.114.54  3 5 2 . 9 0 2 . $ 7  . . . .  
1 7 . 5 0 2 . ] 2 J . 5 5  4 ¢ . 5 7 8 . q J  ] 4 U . 5 9 1 . 8 8  . . . .  
1 ~ . 0 8 7 . f 1 4 5 . ~  47.0~o.81 ~ 6 8 .  J 0 ] . 2 2  . . . .  

16 .8~$ .966 .90  92 .590 .29  2 6 2 . ~ 8 q . 0 5  . . . .  
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PERMANENT UNIV~.RSITY FUND RECEIPTS 
(Continued) 

O 1 1 ,  O i l  M i l e r  H e n l i i s  
P l u c l i  I i  h l l i l l u r  N o l i i L l e l  l l n e i ~ l l  I ~ n u i c l  

l ~ l r  T o L i l  I o l l i l l e l  and I m l i l l l  ( l )  iL.o~llea (23 l i s t .  ( 3 )  I l i e , l  ~ l l e l  

1959-60 $ 1 8 , 7 7 5 , 3 0 6 . 9 8  $ 1 5 , 5 5 7 , 1 8 0 . 1 3  $ 9 7 , 5 6 1 . 0 0  $ 2 ~ 3 , 6 0 7 . 9 8  i 5 , 5 6 6 . 0 0  $ 2 . 8 ~ . 3 3 7 . 9 9  
1 9 6 0 - 6 1  1 7 . 0 1 5 . 5 1 0 . 6 5  l q . T S q . 7 1 6 . 3 1  1 0 6 o q 9 8 . 6 0  1 8 1 , 6 3 8 . 7 6  . . . .  1 . 8 ~ 1 . 8 5 6 . 7 5  
1961-62 1 8 . 9 0 0 . 2 9 2 . 6 2  1 5 . 6 9 5 . 9 9 9 . 2 5  IZS ,BB6 .29  1 7 8 . 6 8 8 . 7 9  . . . .  ~ . 8 9 6 , 9 1 9 . 5 6  
1 9 6 ~ - 6 J  1 7 . 5 5 5 . 8 8 3 . 3 6  l q . T ? 6 . g 2 q . 2 3  1 1 ~ , 1 2 5 . 9 2  1 7 2 . 5 6 3 . 9 0  . . . .  ~ . 2 3 9 , 9 ~ 0 . Z 8  
1963-6q 1 9 , 6 0 4 , 1 6 2 . 1 7  1 q . 5 7 3 , 7 3 1 . 8 0  1 2 0 , 9 7 7 . 0 1  1 8 8 . 5 5 1 . 9 0  . . . .  q , 7 0 9 , 0 0 7 . 3 2  
1 9 6 q - 6 5  2 8 . 7 6 1 . 9 3 5 . 7 8  1 6 . 1 2 9 . 1 8 2 . 2 1  1 1 9 . 3 8 6 . 5 ~  2 1 8 . 2 ] q . 9 3  . . . .  12.295.111.25 
1 9 6 5 - 6 6  2 7 . ] 5 9 . 2 2 2 . 0 9  1 5 , 2 ~ 7 , 8 9 8 . 1 S  1 1 ] , 8 9 ~ . 9 5  2 5 7 , 8 5 8 . 5 5  ~ 2 7 . 0 0  1 1 , 7 0 9 , 0 5 5 . ~ 7  
1966-67 1 7 . 0 7 7 . B l q . 2 6  1 5 , 5 q 7 , 2 6 1 . 1 9  1 2 3 , q 0 1 . 5 2  2 B 1 . 0 3 2 . ~ 9  1 . 5 2 ] . 0 0  9 3 0 . 9 2 0 . 2 6  
1 9 6 7 - 6 8  2 2 . 7 0 0 . 5 f l 8 . 6 9  1 6 . 5 1 ] . 5 q ~ . 8 0  1 2 ~ . 9 8 2 . 6 9  2 ~ 1 . 8 q 5 . 7 9  . . . .  5 , ~ 0 9 . q 9 7 . ] 1  
196f l -69 2 3 . 1 1 2 . 7 6 1 . 8 5  1 6 . 6 3 8 , 0 5 q . 9 8  1 3 5 , 0 8 5 . 9 8  3 1 9 , 0 2 6 . 8 6  qS ,qqS .00  ~ , 1 ~ , 1 6 ~ . q 5  
1 9 6 9 - 7 o  2 6 , ~ 9 8 . 9 q f l . 6 q  1 6 , q 1 0 , 6 9 0 . 1 ]  1 5 6 . q 6 6 . 7 8  3 0 ~ . 3 9 q . 2 3  q . 6 1 6 . 0 0  1 . 9 6 6 , ] 9 ~ . 1 1  
1 9 7 0 - 7 1  2 6 . 6 7 1 , 9 ~ f l . ~ 9  1 8 , 3 8 8 . 3 1 5 . 3 0  172.8qO.BB 2 7 6 . 3 6 q . 3 1  . . . .  l . f l ] B , z 0 7 . 6 8  
1971-72 3 5 . 7 2 6 , 0 q 2 . ~ 3  1 9 , 5 1 8 . 3 3 1 . 8 3  1 5 ~ . 0 5 q . 5 3  3 q 2 . 5 9 0 . 5 0  5 7 . 6 3 0 . 0 0  5 , 0 5 5 . 0 3 0 . 8 1  
1 9 7 Z - 7 i  3 8 . 7 7 9 . 6 8 0 . q 5  1 8 . 9 6 6 . 5 1 0 . 5 8  1 6 q . 1 3 1 . 0 0  q q S . 2 q 7 . 2 3  1 8 . $ 0 8 . 0 0  7 . 0 6 6 , 0 Z 6 . $ ~  
1973-7q ~ . 9 2 9 . 0 ] q . 7 5  3 1 . S q l . 1 6 q . 6 9  2 9 6 , 9 2 6 . ~ 2  ~ q 6 . 9 8 9 . 2 5  . . . .  1 2 . 5 q z . 0 6 8 . 5 8  
197~-7~ 6 7 , q 8 7 , B 5 9 . 3 0  58 ,512 ,~qU .TU  2 0 q , 5 6 5 . ] I  6 9 0 . 2 8 1 . ~ 2  . . . .  8 , 2 6 5 , 9 U ~ . q O  
1975-76 7 2 . 8 2 6 . 7 6 q . 7 9  7 0 . 1 2 3 , 0 1 5 . 9 8  2 q 2 . 1 3 3 . 4 2  5 9 9 , 2 7 5 . 1 2  . . . .  1 5 , 3 7 9 , 2 q B . 2 3  
1976-77 9 1 . ~ 7 ~ . 1 9 9 . 2 3  7 6 . 5 9 7 , 8 1 2 . 7 0  2 ~ 1 . 6 5 q . 7 1  1 . 1 1 6 . 0 3 0 . ] 9  7 8 , q 8 4 . ~ 3  1 1 . 8 6 ~ , 2 7 9 . 0 2  
1977-78 9 7 . 2 5 0 , ] 9 1 . ~ 2  7 6 . f l q S . 1 5 q . O l  2 9 5 . 1 9 6 . 0 q  1 . q 0 1 , 7 0 3 . 9 5  9 7 , 3 1 1 . 7 9  1 8 , 5 7 3 , ~ 3 6 . 1 6  
1978-79 9 0 , q 9 7 . S B 6 . q q  7 6 . 6 3 6 . 9 3 9 . 0 8  2 8 0 , q 6 3 . q ]  2 . ] q ) . 3 7 7 . 9 0  2 6 . 6 3 9 . 1 0  1 0 , 8 1 7 . 5 Z 3 . 3 7  
1979-86 1 2 2 , 6 ~ 9 , 5 2 6 . 9 ~  1 1 9 , 3 5 6 , 2 9 6 . 5 0  q ] 6 . ] q S . 9 0  2 . 5 5 0 , 2 3 6 . B 2  q 5 , 5 1 6 . 9 3  2 5 2 , 7 9 8 . 5 0  
1980-U1 2 6 ~ . 8 f 1 2 , U ] 7 . S 8  1 6 0 . 2 U q , 5 6 5 . 9 5  ] 9 3 , q 5 3 . I ]  2 . 9 5 q , 1 5 6 . 5 6  ~ 2 . 6 5 6 . 1 9  9 f l , 2 8 2 . 1 J b . ~ 9  
1 9 i x - u 2  2 0 6 . 3 9 ] . 5 7 9 . 2 7  1 7 B . 2 8 6 . 2 q z . 9 0  q 3 0 . 9 ~ 1 . 6 6  2 . 5 5 8 , 6 6 1 . 2 1  1 o ] , 5 0 8 . 9 ~  2 0 . 2 2 ~ . 1 5 6 . 0 6  
1 9 8 2 - 8 3  1 7 6 . B 7 ~ . 9 5 3 . ~ ]  1 5 q . 7 0 1 , 5 3 2 . 1 7  q B ] . T T B . ] 7  1 , 9 9 7 . 9 0 7 . 6 3  ~ 7 , 6 3 6 . 9 0  7 q 2 , i 8 1 . 6 0  
19U]-Bq 1 7 9 . 9 0 2 . 2 2 ] . 0 7  l ~ 5 . 1 f 1 6 , 3 6 3 . B l  8 5 5 . 1 1 2 . 7 ]  2 , 3 1 q . f l q 6 . 8 0  1 5 , 8 8 6 . 0 0  7 , 2 5 J , 9 f l q .  J~ 
19f l~-85  2 ~ q . 3 5 ~ . ~ 0 7 . 7 8  1 3 5 . q ~ 1 , 7 9 7 . 1 0  6 1 2 , 8 0 9 . 7 6  1 . 7 3 6 . q 7 8 . 1 1  2 3 . 7 9 q . 7 5  2 ~ q , 0 9 3 . 0 6  
19f l5-86  2 § U , 6 § I , 7 9 6 . 1 7  1 O Y , ~ 1 O . 1 6 8 . 8 9  7 9 1 . 8 1 5 . 9 8  8 2 2 , 7 7 q . 9 6  ] 8 . 6 7 0 . 3 0  6 , 1 7 1 . 7 2 1 . 8 6  
1 9 8 6 - 8 7  3 1 q . o 1 3 . 9 9 7 . 5 8  7 3 . 1 q 7 . 5 8 3 . 1 0  6 3 5 , ~ 1 7 . 5 1  ~ 9 7 , 7 3 0 . B 7  5 , 9 1 9 . 9 0  6 . 9 8 q , 7 5 1 . 2 ~  
1987-88 1 6 2 . ~ 7 8 . 2 1 3 . 0 6  7 5 . q 3 1 , 6 0 6 . 5 3  7 1 ] , 3 8 7 . 7 1  5 9 2 . 2 3 9 . 8 2  2 ~ . 7 2 1 . 2 6  3 . 5 6 7 . 9 6 6 . 9 6  
1 9 8 8 - 8 9  2 1 ~ . 2 7 3 , 6 1 3 . 3 8  6 7 . 2 3 6 , 0 3 6 . q 9  1 . 1 ~ 6 . 9 Z 6 . 7 6  8 6 9 , 1 9 8 . 1 5  3 5 , 3 ~ 0 . 2 5  2 . 5 5 q , U o 7 . 7 3  
1989-90 l q O . 6 f 1 7 . 8 7 8 . 5 3  7 1 . 5 3 9 , q 7 7 . 0 3  1 . 0 9 5 . 3 q 0 . 4 0  8 8 3 . 0 5 3 . 3 5  q 3 , 7 2 ~ . 8 0  q . 9 1 3 , 0 7 7 . 5 0  
1 9 9 0 - 9 1  ~ i , q O O . T q Z . 8 9  8 5 . 0 ~ 9 . ~ 3 6 , 1 3  I . 0 7 8 . 6 8 0 . 1 7  7 7 2 . 6 2 9 , q 6  ~ 4 . ~ 6 0 . 7 ~  2 , ] 8 3 . 1 0 7 . 9 0  

'I'OTAI.:5 t l . $ z ~ , l t l o , 9 1 6 . i l ]  1 7 , 1 5 7 . 2 ' ~ Z , l i ( i . 6 7  I I Z . S I l . / , 6 7 . 8 7  $S; . ' .9~*,BJ7.~*O 1 ~ ' . J 7 8 1 ~ , ~ . 6  ~ 

6 1 1 i l l  and ( i , o l u e l }  
ml  ~ / I c l  o r  ~ k : c u r l / i c l  

l i ~ l  l l q u l  L i e u  

$ . . . .  $ ' , 7  . o 5 3 . 8 8  
7 z .  ~.5,: .q  | , . 8 , 3 5 ]  • i u  

2 . 7 9 8 . 7  I . . . .  
ZZ7.  ];~9. o I c ~ .  OOO. u o  

1 1 . 8 9 1 1 . 1 ~  . . . .  
2ci.85 . . . .  
8 7 . 9 7  . . . .  

I t .  7 8  ~, • ~5 1 7 9 .  I ] , 9 1 . 5 5  
~. J~ q ~ o . 7 1 2 . 7 6  

9.9~9.qz I . i t  I z . ( i $ 7 .  Ib  

7.~lSJl .Z~ 7 . 5 ' , 7 . 7 J 5 . 1 7  
965 .q  $7.bz 5 . o  I o . 7 8 z  . 7 0  
( ~ 5 , 8 6 0 .  i ( ) )  I o . b ~ ' ~ , L 6 5 . ( i 6  

( t l ,  1 6 8 . 5 6 ~ .  1 I J 7 0 .  ,~81~. ILl 9 .  I J 
/L7. I~J  • 7u 7 ~ . ~ 6 ~ . 1 1  
~ . 9 1 . . ' . 7 9  ( , ' t o ,  ~ j i .  ~o} 

( 12 .57~ .6119 .61 )  ( q ) ( ' ~ q z , z l S .  l I )  
7 .5 t i ; l .  9~ ( ~ 1 ,  t,f,.o. 9 ~t ) 

~'1,575..*.,6 I I ,  11 ! .91  
6~.  4ZO.;~tl I $o .u~  i .,~il 
58 .75 ( , .  : 8  i r, l l .  II,: II .Oi ) 

(1 . | ) 3 7 . 9 ~ 5 . 8 5  ) 5.t~ ~ I . 0 -~ .  J5 
. I1 j~ .o l t / i .  *jL, 17 . ( i l17.6 i5  otlq 

1 . 1 l q . 7 5 7 .  I I  L l , l  l i , ~ ' 7 L . | i t ,  
1 1 0 . 5 o i . 5 9 3  9~.  $ ~ , 7 5 ~ . 5 9  

{ l 1 . 8 1 6 .  I t I ~ .79  } ILLS. i b ~ . 0 ~ 6 . 9 7  
. 5 7 0 , 1 9 0 .  15 ~'ztt. 1 7 , : .  ~tl,~ . 6 1  

( 1 5 .  Oq9.  lttIB. 5u ) 9 7 .  ; :9 '#.  9 7 9 .  ~tl 
( 7 9 . ~ 0 5 .  l t l  ) i q t i .  ~. I , j . I ] 1 9 . 1 8  

( 7 1 9 , 8 7 8 . 8 t i )  6 ~ . 9  ~ I . o t l s . ~ 6  
(7 .6 ;~u,  7 ~ .  ll,) i 9 . 7 ~ 1 ,  L'7 i .  j~  

t T i : . J i l i i l l  7 t , ~  | 1 5 9 .  I~111116 .;'~ 1 ( _r.li. 19'J, t i : i , ,  i l l  I 

(1)  Cont. lbLtt  o f  i l IL t~r  r o y a l L l t ~ b ,  i¢:attt: i ' t~ l i l t i | l l  f i l l || b r i n e  r u y a l L l ~ u ,  i$t~8111/ilili~ |QO9 l i i c i l i i | e  tt bi ' l i l t~ Jt:usi: Fc i l L t i l b .  
(L )  ('i)lib|t~Lts cJl o l i  a l l l l  i~tstt rt~llLbJts it i i l l  t tu | iJ l i i i r  i~tttsu rt~l iLalts. Prlcmr Lo 1YLt9 l , c i u d ¢ : u  bF l l i u  i u o i ~  r t : l I La i t l .  
I S) ]*l it;, bll(I bUbbi?~llt~liL y e a r u  t:Ol i t l luLb UI' bU|l~ el|" 5UliCl. K ruvu |  bl i i l  oL i l t : r  m a L c r l l s i l .  
( , i )  I t.. 1 lidi:u SG7,7 s b . l ?  

,':~t ,ilJl Ibl i t : i l  |,y t i t , :  
|~ ro l ' IL  lll i t ra i t :  u i '  bOllilb UIIil l i ~ . b S ~ . I t ~ 7 . ~ | i  I / l lJt lh l . i t : i lL fOP u e r L i l l l l  bOll(|  t~XClllifiK¢:tl o f '  |Jl'l¢li" yi~nrh i l i | i : l i  | l i d  ,(11 m,.t.l l i , .  t l ' l i l ; l ' l .  
:iLttLt: Aui l lLLi l  ° l op  Li*itilbOt:Liibiltt Lu bi~ ciasbtti~d a:~ t:Xt:liblii~i;ts. 
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HISTORICAL BOOK VALUE OF 
APPENDIX B 

PERMANENT UNIVERSITY 
(1971-1991) 

PUND INVESTMENTS 

P | a c s i  V e s r  T o L s l  
KJJdI~K l . v e u L m e n L J  
A u ~ .  31 and  C i s h  

1971 $ 5 9 4 , 8 # 9 , 0 1 7 . 5 6  $128 ,784  
1972 6 3 o , 5 7 5 , 0 5 9 . 9 9  1~5 .803  
1973 6 6 9 . 3 5 # . 7 ~ 0 . # ~  135 .7##  
197# 7 1 4 , 2 8 3 , 7 7 5 . 1 9  155 .858  
1975 7 8 1 , 7 7 1 , 6 3 # . # 9  2 0 8 , 9 1 8  
1976 85#.598,399.28 2#2,29# 
1977 9~6.070.598.51 261,88# 
1978 1 . o 4 3 , 3 2 o , 9 8 9 . 9 3  316 ,232  
1979 1 , 1 3 3 . 8 1 8 , 3 7 6 . 3 7  341,#48 
1980 1 , 2 5 6 , ~ 6 7 , 9 0 3 . 2 9  311,023 
1981 1 , 5 1 9 , 3 5 0 , 7 # 0 . 8 7  ### .816  
1982 1 , 7 3 5 , 7 4 # , 3 2 0 . 1 4  510.q05 
1983 1 , 9 0 2 , 6 1 9 , 2 7 3 . 5 7  589 ,721  
1984 2.082,521,#96.6~ 619.10# 
1985 2 , 3 1 6 , 8 7 4 , 7 0 4 . ~ 2  579 ,011  
1986 2,605.526,500.59 605 ,012  
1987 2 , 9 1 9 , 5 4 0 , # 9 8 . 1 7  503 ,93#  
1988 ] , 0 8 2 , 1 1 8 , 7 1 1 . 2 ]  471,684 
1989 3 , 2 9 4 , 3 9 2 , 3 2 ~ . 6 1  624 ,382  
199o 3 , 4 3 5 , 0 8 0 , 2 o ] . 1 ~  56# .158  
1991 3 , 5 2 6 , # 8 0 , 9 4 6 . 0 3  643 ,177  

(1) 1971 

U . S .  
U . 3 .  OovernaenL  F o r e i g n  

Governmenk A E e n c l e s  O o v e r ~ L  
O ~ l l p ~ l o ~ J  (Mon -Ous rsnLeed )  O ~ l l ~ n k i o n s  

, 6 1 1 . 5 4  
, 49# .06  
, 4 6 2 . 7 7  
.761 16 
,986 48 
,930 84 
,549 50 
.681 45 
• 555 99 
,095 87 
,629 10 
,77o 15 
.845 11 
,344 19 
,221 29 
,041 77 
,290 97 
,659 #7 
,653 79 
, 1 2 6 . 7 6  
. 5o8 .59  

$ 1 , 0 0 0 , 0 0 0 . 0 0  . . . .  
1 , 0 0 0 , 0 0 0 . 0 0  . . . .  
1 , 0 0 0 , 0 0 0 . 0 0  . . . .  
1 , 0 0 0 , 0 0 0 . 0 0  . . . .  
1 , 0 0 0 . 0 0 0 . 0 0  . . . .  

1 7 , 7 8 8 , 9 7 5 . 1 0  . . . .  
1 6 . 1 5 2 . 5 8 1 . 0 ~  . . . . .  
2 3 . 5 3 5 , 0 9 7 . 7 0  . . . .  
3 8 , 1 1 1 , 2 0 5 . 7 k  . . . .  
3 2 , 0 8 9 , 5 0 5 . 3 6  . . . .  
1 8 , 0 8 3 , 0 8 5 . 2 9  . . . .  
2 5 , 5 1 5 , 0 3 8 . 2 0  . . . .  
5 3 , 7 6 2 , 8 5 7 . 0 #  . . . .  

1 7 6 , 4 7 8 , 6 8 2 . 4 0  . . . .  
2 8 # , 3 4 7 , 6 2 3 . o 0  . . . .  
3 1 6 , 2 0 7 , 6 5 3 . 0 0  . . . .  
3 1 3 , 1 3 1 , 7 6 8 . 7 2  2 , o o 0 , 0 0 0 . 0 o  
3 3 1 , 6 0 8 , 4 9 1 . 1 7  1 9 , 4 3 3 , 1 o 8 . 7 5  

und 1979 und ,~ubueque. t  y e a r ~  I . c l u d e  P r e f e r r e d  . ~ t o c ~ .  

C o r l ~ )  r s  L ~ 
U o . a .  (Z )  

$ 2 3 ~ . 3 6 0 , 2 7 9 . 6 2  
233,763,~62.43 
243,453.994.1~ 
247,562  656.25  
279.571 99O.53 
281 ,548  560 .00  
292 ,352  32~.42 
297,913 28~.4U 
326,3~0 718.66 
388,186 1177.79 
4 7 5 , 3 2 1 , 5 1 4 . 5 0  
5 6 8 . 2 2 5 . 8 5 9 . 0 9  
63O.357 ,639 .27  
6 6 8 , 4 5 6 . 1 3 3 . 7 8  
7 0 6 , 7 1 3 , 2 8 7 . 0 j  
6 9 4 . # 1 6 . 2 9 8 . 9 5  
6 8 8 . 0 5 o . 9 o 5 . 7 9  
7 1 2 . 6 ~ 5 . 5 2 7 . # 0  
7 3 5 , 2 1 1 , 5 7 2 . 1 6  
7 4 8 , 9 6 2 , 6 9 4 . 8 9  
8 ~ 6 , 5 3 1 , 7 2 6 . 3 ~  

Bqu I L¥ 
~ c u r l  L i e s  ( 2 )  

$ 2 1 5 , 4 7 0 , 3 8 1 . 8 5  
2 4 7 . 3 9 8 , 8 6 3 .  IB 
2 5 8 . 6 3 8 . 6 4 4 . 0 9  
2 6 9 . 5 2 2 . 5 1 4 . 2 4  
270 ,865 , ;~93 .16  
2 9 8 . 5 2 ] . 5 4 9 . 5 1  
3 4 4 , 7 3 1 . 9 ~ 9 . ~ o  
37J.o~1 , # 1 7 . 9 7  
3 9 6 , 1 7 9 , 6 # 5 .  ]1 
k J # . 7 1 3 . 7 5 5 . k l  
425,512,468. Z2 
5oo, 3 8 9 . 0 5 5 . 5 7  
5 7 9 , 7 4 8 . 7 6 8 . 9 5  
7 O l , 2 1 7 , 9 1 o . ~ 4  
626.924.eKk. IJo  
767 .028 .  384.58 
8 6 ~ , 5 7 9 . 8 ~ 2 . 0 1  
997,~ 39,89~ .95 

1. 1 5 0 , 0 0 5 . 5 6 2 . 0 o  
I . 180 . ' ~5 f l , o91 .37  

9J5.6 $2.1l J# .l).+' 

(2 )  l u u l u d e s  C o , v e r L l b l e  D e h u , L u r e ~ ,  C o , v e r k i b J e  P r e f e r r e d  SLuckS, P u r L n e r s h l j ) v  and Commo, SLock~.  

C a s h  a n d  
E q u l v a  I o n l .  

1 6 . 2 ]  J . 7 4 4 . 5 5  
],60B,04o. 5e 

3 1 . 5 1 7 . 6 3 9 . 4 ~  
#o .  3 3 9 . B 4 3 . 5 ~  
21 .#15.'J64. ~2 
3 1 . 2 1 1 . J 5 8 . 9 ~  
46.I01.7J5.19 
55.15 J.Sf17.0 J 
5 J . O b O . # l l l .  J1 
k6.  i91.59|.~0 

150. 165.0"11.45 
IOI!.61~.#~9.59 

70 ,'lOZ .51~ .IJIJ 
7 5 . o 6 o . 0 ~ J . 2 #  

171J .71o .893 .1o  
~85. |116,918.25 
61J6. q 9e,. 797.  oo 
616.OOl . 0 0 6 . 4 1  
460 .58q  . i l l !  J .66 
6 2 6 . 4 6 9 . 5 ; ! |  .40 
76o .o91 . . . ' 77 .  I(, 

I 
! 

I 
I 
! 
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I 
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APPENDIX B 
HISTORICAL MARKET VALUE OF 

PERMANENT UNIVERSITY FUND INVESTMENTS 
(1958-1991) 

Fiscal Year Market 
Ending Aug. 31 Value 

1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

1 
1 
1 
1 
1 
2 
2 
2 
3 
3 395 
3,227 
3°740 
3,5~i 
3,921 

283 642.585.96 
300 619,318.71 
336 685.252 84 
363 319 703 48 
374 325 438 44 
410 157 219 63 
435 930 449 88 
467,016 457 82 
438,550 617 34 
485,074 088 49 
515,056 095 95 
494,350,751 87 
468,518,819.95 
56~,491,493.21 
613,752,043.29 
617,918,75~.39 
527,782,500.53 
670,731,301.24 
835,071,286.00 
919,81~,401.79 
.008,404,752.47 
09,,333,795.89 
150,403,913.73 

293,316,410.28 
615,383,488.74 
011,54~,826.08 
150 403,445.10 
556.286,338.84 
I12,081,335.16 

.190,360.82 
421o237.07 
390,017.25 
314,858.55 
,627,069.29 

B - 3  
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APPENDIX B 
PERMANENT UNIVERSITY FUND INVESTMENT INCOME 
DISTRIBUTED TO THE AVAILABLE UNIVERSITY FUND 

(From September i, 1927 through August 31, 1991) 

P i s c a l  
L~ar 

Investment Fiscal Investment 
Income Year Income 

1927-2S 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 
1938-39 
1939-40 
1940-41 
1941-~2 

$ 242,530 
384.509 
5O3 
642 
842 
733 
743 
726 
702 
719 
790 
859 
904 
904 
932 

677 31 
221 37 
324 14 
,999 12 
505.80 
727.~6 
334.60 
979.17 
655.00 
~93.29 
822.71 
507.18 
705.90 

1942-43 
1943-44 
1944-~5 
1945-46 
1946-47 
1947-48 
1948-49 
1949-50 
1950-51 
1951-52 
1952-53 
1953-54 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 

1,086,824.10 
1,182 982.97 
1,204.251.79 
1 556 650.Ii 
1596 337.42 
1 821,256.61 
2 192,910.68 
2 ~95,001.08 
2 900,96~.91 
3 367 364.31 
3 871,713.17 
5 097,077.92 
5 826 ,824 .79  
6,636,678.96 
7 603,131.15 
8513.5,0.19 
9 319,666.26 

27 1959-60 $ 
18 1960-61 

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71 
1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 

I0 3~8,0~2 19 
II 455,3~9 70 
12 948,663 !5 
13 796,77~ 26 
i~ 619,208 91 
15 578,822 37 
17 133 153 ~9 
18 277 297 9B 
20 7~4 435 45 
20 224677 25 
23 831 518 75 
26 726 891 49 
28 715 314 6~ 
31 605 153 76 
35,962 902 19 
39 800 465 17 
47 165 076 06 
53 999 915 26 
62 810 431 58 
72 810 453 90 
85 683 547 90 

107 676 905 39 
144 165.994 62 
162 431,236 7~ 
175 929,05~ 08 
191 265 366 31 
214 473 828 96 
214 771 440 91 
236,873 982 38 
254,333 926 06 
266,119 332 35 
~57.659.365.~? 

TOTAL $2.966.855.697.~6 

B-4 
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APPENDIX C 

COMBINED DEBT SERVICE REQUIREMENTS 
OUTSTANDING PUF BONDS AND THE BONDS 
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APPENDIX C 

COMBINED DEBT SERVICE REQUIREMENTS 
OUTSTANDING PUT' BONDS AND THE BONDS 

FISCAL YEAR 
ENDING 

AUGUSg 31 

19~3 
1994 

1959 
20OO 
2001 

2O04 
2OOS 
20O6 
2OO7 
20OO 

2010 
2011 

SERIES DEBT SERVICE TOTAL 
1985, 19B AND 1991 ON THE DEBT 

DEBT SERVICE ~ONDS (1~ SERVICE 

(1) Auumcd inL-.teU rate of 7~ used for ~ ~ Wwumtice. 

- 9 1  - 131;~ 



mm mm mm m a m  m m m m  m m  m m  a m  a m  am,  

APPENDIX D 

SCHEDULE OF OUTSTANDING INDEBTEDNESS 
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APPENDIX D 

THE UNIVERSITY OF TEXAS SYSTEM 
SCHEDULE OF OUTSTANDING INDEBTEDNESS (1) 

Original 
Amouqt Issued Outstandinl 

The University of Texas at Austin Building Revenue Refunding BOnds, 
Series 1986(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

The University of Texas System General Tuition Revenue Refunding Bonds, 
Series 1986(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Board of Regents of The University of Texas System Revenue Hnandng 
System Refunding Bonds, Series 1991A, 1991B and 1991C(3) . . . . .  : . .  

M. D. Anderson Hospital and Tumor Institute at Houston Endowment and 
Hospital Revenue Bonds, Series 1972 an~ 1976(3) . . . . . . . . . . . . . . .  
Hospital Revenue Bonds, Subordinate Lien, Series 1976(3) . . . . . . . . .  

Board of Regents of Pan American University Tuition Revenue Refunding 
Bonds, Scrim t986(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

$ 36,410,000 $ 29,835,000 

85,365,OOO 66,33O,OOO 

282,725,000 282,725,000 

18,500,000 7,160,000 
4,770,000 2,730,000 

7,625,000 6,470,000 

O) 

(2) 

(3) 

Does not include the PUF Bonds or Subordinate Lien Notes or lease purchase payables in vadous amounts 
totaling $8,042,878 as of Augtm 31, 1991. 

Payable from Available University Fund surplus on a junior and subordinate basis to PUF Bonds and 
Subordinate Lien Notes. 

Not payable from Available University Fund. 

D - I  

- 9 3  - 
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APPENDIX E 

SCHEDULE OF DEBT BEING REFUNDED 

- 9 4  - 

131,5 



n m m n m m m n m m m m m m r.-- 

APPENDIX F 

FORM OF BOND COUNSEL OPINION 

- 9 5  - 1 3 1 6  
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3300 I r l R ~ T  C I T Y  T O W E R  

1 0 0 1  F A N N I N  

H O U S T O N .  T ' f X A ~ I ,  7 7 0 0 2 - 6 7 6 0  

TrLrPHON~.~TI3~758"22;~2 TILt.J( 7eZl46 

F'AXt?I3)758-2346 

T H E  W I L L A ~ D  O F F ' I C E  B U I L D I N G  

1 4 5 5  P E N N S Y L V A N I A  A V E  . N,W. 

W A S H I N C I ' r O N .  D . C .  = 1 0 0 0 4 - 1 0 0 7  

TELEPHON[~;~02)839-(~$O0 TrLr~  896~0 

rAX(ZO21639-6eo4  

V I N S O N  & E L K I N S  L.L.P. 
ATTOR N EYS AT LAW 

F I R S T  C I T Y  C E N T R E  

81(~ C O N G R E S S  A V E N U E  

A U S T I N ,  TEXAS 7 8 7 0 1 - : : = 4 9 6  
TELEPHON E(512) 4 9 5 - ~ J 4 0 0  

FAX ( 5 1 2 ) 4 9 5 - e 6 1 2  

1992 

3 7 0 0  T ~ A M M E L L  C R O W  C E N I " E ~  

:~001 ~ O S S  A V E N U E  
O A L L A $ ,  T E X A S  7 5 2 0 1 - 2 9 1 e  

TELEPHONE 21dl, 220-77~O 

F'AX , 2 1 4 ; 2 2  0 - 7 7 ~  (5 

47  C H A R L E S  5 T  , B ~ ' R K E L E y  S t U A r t "  

L O N D O N  W | X  7 D S ,  ~ N G L ~ N O  
TELEPHONE OII ~ 714.91.7236 

FAX 01144  71 4 9 9 - 5 3 2 0  
CARL[ VINELRINS LONDON W|-Tr'LEX 24t40 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND REFUNDING BONDS 

SERIES 1992A, DATED , 1992, 
IN THE AGGREGATE PRXNCIPALAMOUNT OF $ 

WE HAVE ACTED AS BOND COUNSEL to the Board of Regents of The 
University of Texas System (the "Board") in connection with the 
issuance by the Board of the bonds described above (the "Bonds"). 
The Bonds are issuable only as fully registered bonds in the 
denomination of $5,000 principal amount or any integral multiple 
thereof. The Bonds bear interest f r o m 1 ,  1992 until maturity 
or prior redemption, payable on July 1, 1992 and on each January 1 
and July 1 thereafter until maturity or prior redemption, at the 
respective rates of interest per annum and maturing on the dates 
and in the respective amounts set forth below: 

Due Principal Interest 
July 1 Amount R~t3 

1996 $ 
1997 
1998 
1999 
2000 % 
2001 % 
2002 % 
2003 % 
2004 % 
2005 % 
2006 % 
2007 % 
2008 % 
2009 % 
2010 % 
2011 % 
2012 % 
2013 % 
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THE BONDS ARE BEING ISSUED pursuant to a resolution adopted 
by the Board on February 13, 1992 (the "Bond Resolution"), for the 
purpose of obtaining funds to refund certain outstanding 
obligations of the Board. The Bonds are secured equally and 
ratably, together with other outstanding obligations of the Board 
issued on a parity with the Bonds, by a first lien on and pledge 
of the "Interest of the System" in the "Available University Fund" 
(as such quoted terms are defined in the Bond Resolution). The 
Board has reserved the right to issue other obligations on a parity 
with the Bonds and the other bonds secured equally and ratably 
therewith, and to amend the Bond Resolution with the approval of 
the owners of 51% of the outstanding principal amount of all bonds 
and notes of the Board that are secured by and payable from a first 
lien on and pledge of the Interest of the System in the Available 
University Fund. 

THE SCOPE OF OUR ENGAGEMENTAS BOND COUNSEL extends solely to 
an examination of the facts and law incident to rendering an 
opinion with respect to the legality and validity of the Bonds and 
the security therefor under the Constitution and laws of the State 
of Texas, and with respect to the excludability of interest on the 
Bonds from gross income of the holders thereof for federal income 
tax purposes. We have not been requested to investigate or verify, 
and have not investigated or verified, any records, data or other 
material relating to the financial condition or capabilities of The 
University of Texas System or the "Permanent University Fund" (as 
defined in the Bond Resolution) or the Available University Fund, 
and we have not assumed any responsibility with respect to the 
disclosure thereof in connection with the sale of the Bonds. Our 
role in connection with the Board's Official Statement prepared for 
use in connection with the sale of the Bonds has been limited as 
described therein. 

IN OUR CAPACITY AS BOND COt~SEL, we have examined applicable 
provisions of the Constitution and laws of the State of Texas and 
a transcript of certain materials pertaining to the Bonds and the 
bonds being refunded, on which we have relied in giving our 
opinion. The transcript contains certified copies of certain 
proceedings of the Board and Ameritrust Texas National Association 
(the "Escrow Agent"); the report of Ernst & Young, certified public 
accountants, verifying the sufficiency of the deposits made with 
the Escrow Agent for defeasance of the bonds being refunded and the 
mathematical accuracy of certain computations of the yield on the 
Bonds and the obligations acquired with the proceeds of the Bonds; 
customary certificates, affidavits and other documents executed by 
officers, agents and representatives of the Board, the State of 
Texas, the Escrow Agent and others; and other certified showings 
related to the authorization and issuance of the Bonds and the firm 
banking and financial arrangements for the discharge and final 
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payment of the bonds being refunded. 
executed Bond No. R-I. 

We have also examined fully 

BASED ON SAID EXAMINATION, IT IS OUR OPINION THAT: 

(a) The Board is the governing body of The University of 
Texas System, a duly created and existing agency of the State of 
Texas, and has full power and authority to issue the Bonds and to 
adopt the Bond Resolution and perform its obligations thereunder. 

(b) The Board has duly adopted the Bond Resolution, which 
resolution duly authorizes the issuance, sale, execution and 
delivery of the Bonds. Authorized representatives of the Board 
have duly executed the Bonds, and the Bonds have been duly 
registered and delivered to the initial purchasers thereof. The 
Bonds constitute legal, valid and binding limited obligations of 
the Board secured, along with certain other obligations of the 
Board, by a first lien on and pledge of the Interest of the System 
in the Available University Fund; provided, however, that the 
enforceability of certain provisions of the Bonds and the Bond 
Resolution may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other laws for the relief of debtors 
and by general principles of equity that permit the exercise of 
judicial discretion. The form and execution of executed Bond No. 
R-I are regular and proper. 

(c) The Bonds are issued and delivered pursuant to and in 
accordance with the Bond Resolution and the Constitution and laws 
of the State of Texas, particularly article VII, section 18 of the 
Texas Constitution, section 65.46, Texas Education Code, and 
articles 717k and 717q, Texas Revised Civil Statutes Annotated, 
all as amended. The Bonds are not general obligations of the Board 
but are special, limited obligations payable solely from revenues, 
funds and assets pledged under the Bond Resolution and not from any 
other revenues, funds or assets of the Board. The Bonds are not 
and do not create or constitute in any way an obligation, a debt 
or a liability of the State of Texas or create or constitute a 
pledge, giving or lending of the faith or credit or taxing power 
of the State of Texas. 

(d) Firm banking and financial arrangements have been made 
for the discharge and final payment of the bonds being refunded 
pursuant to an Escrow Agreement entered into between the Board and 
the Escrow Agent and effective the date of delivery of the Bonds, 
and that, therefore, such bonds are deemed to be fully paid and no 
longer outstanding except for the purpose of being paid from the 
funds provided therefor in such Escrow Agreement. 

- 3 -  
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In expressing such opinions we have considered litigation 
originally styled Leaaue of United Latin American Citizens (LULAC). 
et al. v. Ann Richards, et al., Cause No. 12-87-5242-A, filed in 
the 107th District Court, Cameron County, Texas, challenging the 
constitutionality of the higher education system of the State of 
Texas. In our opir~ion, such litigation does not affect the 
validity of the Bonds or modify the rights of the Bondholders to 
payment from the Interest of the System in the Available University 
Fund. Reference is made to the Official Statement for a more 
complete description of th~ litigation. 

I[ ~ OUR FURTfIER OPINION THAT: 

(i) Interest on the Bonds is excludable from gross 
income of the holders thereof for federal income tax 
purposes under 6xisting law. 

(ii) The difference between the amount payable at 
maturity of each Bond maturing on July i of the years 

(the "Original Issue Discount Bonds"), and the "issue 
price" of such Bond (based on the initial reoffering 
"yield" or "price" as stated in the Official Statement 
prepared for use in connection with the sale of the 
Bonds) is excludable from gross income for federal income 
tax purposes as original issue discount under existing 
law. 

(iii) The Bonds are not "private activity bonds," 
within the meaning of the Internal Revenue Code of 1986, 
as amended (the "Code"), and interest on the Bonds is not 
subject to the alternative minimum tax on individuals and 
corporations, except that interest on the Bonds will be 
included in "adjusted curren~ earnings" of a corporation 
(other than any S corporation, regulated investment 
company, REIT or REMIC) for purposes of computing its 
alternative minimum tax and its Superfund "environmental 
tax" liability. 

In providing the opinions set forth in paragraphs (i), (ii) 
and (iii) above, we have relied on representations of the Board and 
its authorized representatives with respect to matters solely within 
the knowledge of the Board which we have not independently verified, 
and we have assumed continuing compliance with the covenants in the 
Bond Resolution pertaining to those sections of the Code which affect 
the exclusion from gross income of interest on the Bonds for federal 
income tax purposes. If such representations are determined to be 
inaccurate or incomplete or the Board fails to comply with the 
foregoing covenants of the Bond Resolution, interest on the Bonds 
could become includable in gross income from the date of their original 
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delivery, regardless of the date on which the event causing such 
inclusion occurs. 

Purchasers of Original Issue Discount Bonds in the initial 
public offering are directed to the discussion entitled "TAX 
ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT BONDS" set forth 
in the Official Statement prepared for use in connection with the 
sale of the Bonds for purposes of determining the portion of the 
original issue discount described in paragraph (ii) above which is 
allocable to the period such Bonds are held by a holder. The 
federal income tax consequences of the purchase, ownership and 
redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial public offering at the 
initial offering price may be determined according to rules which 
differ from those described above and in the Official Statement. 

Except as stated above, we express no opinion as to any federal, 
state or local tax consequences resulting from the ownership of, 
receipt of interest on, or disposition of, the Bonds. Each prospective 
purchaser should consult his own tax advisor with respect to such 
matters. 

Owners of the Bonds should be aware that the ownership of 
tax-exempt obligations may result in collateral federal income tax 
consequences to financial institutions, life insurance and property 
and casualty insurance companies, certain S corporations with 
Subcbapter C earnings and profits, individual recipients of Social 
Security or Railroad Retirement benefits and taxpayers who may be 
deemed to have incurred or continued indebtedness to purchase or 
carry tax-exempt obligations. In addition, certain foreign 
corporations doing business in the United States may be subject to 
the "branch profits tax" on their effectively-connected earnings 
and profits (including tax-exempt interest such as interest on the 
Bonds). 

On June 26, 1991theTaxSimplification Bill of 1991, S. 1394/H.R. 
2777, was introduced in the United States House of Representatives 
by Ways and Means Committee Chairman Rostenkowski and in the United 
States Senate by Finance Committee chairman Bentsen (together with 
the ranking minority members of such Committees). If the 1991 Bill 
is enacted as currently drafted, for partnership taxable years ending 
on or after December 31, 1992, certain "large partnerships" may h_ 
required to include in the computation of taxable income at the 
partnership level tax-exempt interest, such as interest on the Bonds. 
Prospective purchasers of the Bonds who may be or become "large 
partnerships" should consult their tax advisors regarding the 1991 
Bill. 

\u~uxas \pu£\oFnJ?.A 
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. U. T. Board of Reqents: Adoption of Resolution Autho_c- 
rizinq the Issuance of Permanent University_Fund 
Refundinq Bonds, Series 1992B z in an Amount Not to 
Exceed $85,000,000; Authorization for the Office of 
~ e m e n t  to Advertise for Bids for the Bonds; 
Appointment of Vinson & Elkins, Austin, Texas, and 
Lannen & Moye, Dallas, Texas, as Co-Bond Counsel; 
McCall, Parkhurst & Horton, Dallas, Texas, as Disclo- 
sure Counsel; and Ameritrust Texas, N. A., Austin, 
Texas, as P a ~ ;  and Authorization for Officers 
of U. T. Sxstem to Complete All Transactions.--Acting 
Executive Vice Chancellor Ricks noted that, in order 
to take advantage of the current rate environment, the 
issuance of The University of Texas System Permanent 
University Fund Refunding Bonds, Series 1992B was rec- 
ommended to (a) refund all outstanding Permanent 
University Fund Variable Rate Notes and (b) finance 
approximately one year's project expenditures under 
the U. T. System 1991-1996 Capital Improvement Plan. 

Following a brief discussion, the Board: 

a. Adopted the Resolution substantially in the 
form set out on Pages 102 - 195 to authorize 
the issuance of Permanent University Fund 
Refunding Bonds, Series 1992B, in an amount 
not to exceed $85,000,000 and a final matu- 
rity of July I, 2013, to be used to refund 
$16,000,000 of Permanent University Fund 
Variable Rate Notes and to provide bond 
proceeds for projects approved under the 
U. T. System Capital Improvement Plan 

b. Authorized the Office of Asset Management to 
advertise for bids for the bonds 

c. Appointed Vinson & Elkins, Austin, Texas, 
and Lannen & Moye, Dallas, Texas, as 
Co-Bond Counsel 

d. Appointed McCall, Parkhurst & Horton, Dallas, 
Texas, as Disclosure Counsel 

e. Appointed Ameritrust Texas, N. A., Austin, 
Texas, as Paying Agent 

f. Authorized certain officers and employees of 
the U. T. System to take any and all steps 
necessary to carry out the intentions of the 
U. T. Board of Regents to complete the trans- 
actions as provided in the Resolution. 
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DRAFT 
January 21, 1992 

RESOLUTION 

authorizing the issuance, sale and delivery of 

Board of Regents 

of 

The University of Texas System 

Permanent University Fund Bonds 

Series 1992B 

and approving and authorizing instruments and procedures 

relating thereto 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 

OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
BONDS, SERIES 1992B, AND APPROVING 

AND AUTHORIZING INSTRUMENTS AND PROCEDURES 
~LATING THERETO 

WHEREAS, article VII, section 18 of the Texas ConstitUtion, 
as amended, authorizes the Board (hereinafter defined) to issue 
bonds and notes not to exceed a total amount of 20% of the cost 
value of investments and other assets of the Permanent University 
Fund (hereinafter defined), exclusive of real estate, at the time 
of issuance thereof and to pledge all or any part of its two-thirds 
interest in the Available University Fund (hereinafter defined) to 
secure the payment of the principal of and interest on those bonds 
and notes, for the purpose of acquiring land, constructing and 
equipping buildings or other permanent improvements, major repair 
and rehabilitation of buildings and other permanent improvements, 
acquiring capital equipment and library books and library materi- 
als, and refunding bonds or notes issued under such section or 
prior law, at or for the System (hereinafter defined) administra- 
tion and component institutions of the System; and 

WHEREAS, the Board heretofore has authorized, issued, and 
delivered, pursuant to such constitutional provision, its Refunded 
Notes, which are now outstanding in the aggregate principal amount 
of $16,000,000, and which, along with certain other outstanding 
obligations of the Board, are secured by a pledge of the Board's 
two-thirds interest in the Available University Fund; and 

WHEREAS, the Board has determined to authorize issuance of its 
obligations in the maximum aggregate principal amount of 
$ for the purposes of refunding the Refunded Notes and 
paying the Project Costs (hereinafter defined) of certain Eligible 
Projects (hereinafter defined), all pursuant to article VII, 
section 18 of the Texas Constitution, section 65.46, Texas 
Education Code, and articles 717k and 717q, Texas Revised Civil 
Statutes Annotated, all as amended, and other applicable laws; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 

- 105 - 
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.ARTICLE I 

DEFINITIONS, INTERPRETATION AND FINDINGS 

Section 1.01. DEFINITIONS. Unless expressly provided 
otherwise herein or unless the context shall indicate a contrary 
meaning or intent, the terms and expressions defined below, when 
used in this Resolution, shall have the meanings set forth below 
for all purposes of this Resolution, except the FORM OF BOND 
appearing in Section 2.06 hereof. 

"Additional Parity Bonds and Notes" means the additional 
parity bonds and the additional parity not~& @ermitted to be issued 
pursuant to Section 3.04 hereof or pursuant to Section 12 of the 
Series 1985 Resolution, Section 3.04 of the Series 1988 Resolution, 
Section 3.04 of the Series 1991 Resolution or Section 3.04 of the 
Series 1992A Resolution. 

"Authorized Denomination" means $5,000 principal amount or any 
integral multiple thereof. 

"Authorized Investments" means those obligations, certificates 
or agreements as described in the Public Funds Investment Act of 
1987, Article 842a-2, Texas Revised Civil Statutes Annotated, as 
amended from time to time. 

"Authorized Representative" means the Executive Vice Chancel- 
lor for Asset Management of the System, or in the event of a 
vacancy in such position, the person duly authorized to act in such 
capacity pending the appointment of a successor to such position. 

"Available University Fund" means, as provided in article VII, 
section 18 of the Texas Constitution, as amended, all of the 
dividends, interest, and other income frum the Permanent University 
Fund (less administrative expenses), including the net income 
attributable to the surface of Permanent University Fund land. 

"Board" means the Board of Regents of the System. 

"Bond" or "Bonds" means any one or more, as the case may be, 
of the bonds authorized by this Resolution, and all substitute 
bonds exchanged therefor, and all other substitute and replacement 
bonds issued pursuant to this Resolution. 

"Bond Year" means the period beginning on July 2 of any 
calendar year and continuing through July 1 of the following 
calendar year. 

"Code" means the Internal Revenue Code of ].986, as amended. 

-2- 
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"Construction Account" means the "Board of Regents of The 
Uni"~rsity of Texas System Permanent University Fund Bond 
Construction Account" established by the Board pursuant to Section 
7.06 of this Resolution. 

"Counsel's Cpinion" means a written legal opinion of national- 
ly recognized bond counsel acceptable to the Board. 

"Defeased Bond" means any Bond the principal of and interest 
on which is deemed to be paid, retired and no longer outstanding 
within the meaning of this Resolution, pursuant to and in 
accordance with Section 7.02 hereof. 

"DTC" means The Depository Trust Company, New York, New Ycrk, 
and its successors and assigns. 

"DTC Participant" means the securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transac- 
tions among DTC Participants. 

"Eligible wroject" means the acquisition of land either with 
or without permanent improvements, the construction and equipping 
of buildings or other permanent improvements, major repair and 
rehabilitation of buildings and other permanent improvements, the 
acquisition of capital equipment, library books and library 
materials. The term "Eligible Project" does not include the 
constructing, equipping, repairing or rehabilitating of buildings 
or other permanent improvements that are to be used for student 
housing, intercollegiate athletics or auxiliary enterprises. 

"Government Obligations" means direct obligations of the 
United States of America, including obligations the principal of 
and interest on which are unconditionally guaranteed by the United 
States of America, which may be United States Treasury obligations 
such as its State and Local Government Series, and wh.ch may be in 
book-entry form. 

"Initial Bonds" means the Bonds authorized, issued, sold and 
initially delivered hereunder and upon which the registration 
certificate, manually executed by or on behalf of the Comptroller 
of Public Accounts of the State of Texas, has been placed. 

"Interest and Sinking Fund" means the Board of Regents of The 
University of Texas System Permanent University Fund Bonds Interest 
and Sinking Fund described in Section 3.02 hereof. 

"Interest of the System," when used with reference to the 
Available University Fund, means the System's two-thirds interest 

- 3 -  
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in the Available University Fund as apportioned and provided in 
article VII, section 18 of the Texas Constitution, as amended. 

"Paying Agent" means the paying agent for the Bonds appointed 
by the Board in Section 2.J4 hereof, or any successor to such 
paying agent appointed hereunder. 

"Paying Agent/Registrar" means the entity acting as both 
Paying Agent and Registrar hereunder. 

"Paying Agent Agreement" means the agreement with the Paying 
Agent/Registrar authorized by Section 2.14 hereof, as such 
agreement may be amended from time to time in accordance with the 
terms thereof. 

"Permanent University Fund" means the Permanent University 
Fund as created, established, implemented and administered pursuant 
to sections lO, ii, lla, 15 and 18 of article VII of the Texas 
Constitution, as amended, and by other applicable present and 
future constitutional and statutory provisions. 

"Principal and Interest Req~lirements" means, with respect to 
any fiscal year of the System, the amounts of principal of and 
interest on all PUF Bonds scheduled to be paid in such fiscal year 
from the Interest of the System in the Available University Fund. 
If the rate of interest to be borne by any PUF Bonds is not fixed, 
but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being 
scheduled to be paid in a particular amount for any particular 
period, then for the purposes of the previous sentence such PUF 
Bonds shall be deemed to bear interest at all times to their 
maturity or due date at the lesser of (i) the maximum rate then 
permitted by law or (ii) the maximum rate specified in such PUF 
Bonds. 

"Project Costs" means all costs and expenses incurred in 
relation to Eligible Projects, including, without limitation, 
design, planning, engineering and legal costs, acquisition costs 
of land, interests in land, right-of-way and easements, 
construction costs, costs of machinery, equipment and other capital 
assets incident and related to the operation, maintenance and 
adminislration of an Eligible Project, and financing costs, 
including interest during construction and thereafter, underwriters 
discount and/or fees, legal, financial and other professional 
services, and reimbursements for such Project Costs attributable 
to Eligible Project incurred prior to issuance and delivery of the 
Bonds or and any Additional Parity Bonds and Notes. 
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"PUF Bonds" means the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds, the Series 1992A Bonds and all 
Additional Parity Bonds and Notes. 

"Record Date" means, with respect to any scheduled interest 
payment date or scheduled principal payment date on the Bonds, the 
15th day of the month next preceding such payment date. 

"Refunded Notes" means the Board of Regents of The University 
of Texas System Variable Rate Notes, Series A, issued under a 
resolution adopted by the Board on December 7, 1989, and outstand- 
ing in the aggregate principal amount of $16,000,000, which are 
refunded by the Bonds. 

"Registrar" means the registrar and transfer agent for the 
Bonds appointed by the Board in Section 2.14 hereof, or any 
successor to such registrar and transfer agent appointed by the 
Board hereunder. 

"Registration Books" means the books or .records of the 
registration and transfer of the Bonds required to be kept by or 
on behalf of the Board pursuant to Section 2.09 hereof. 

"Resolution" means this resolution authorizing the Bonds. 

"Series 1985 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1985, issued under the Series 1985 
Resolution in the original aggregate principal amount of 
$345,970,000. 

"Series 1985 Resolution" means the resolution adopted by the 
Board on October 24, 1985, authorizing the issuance of the Series 
1985 Bonds, as such resolution, may be amended from time to time. 

"Series 1988 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1988, issued under the Series 1988 
Resolution in the original aggregate principal amount of 
$I00,000,000. 

"Series 1988 Resolution" means the resolution adopted by the 
Board on April 14, 1988, authori~i~ig the issuance of the Series 
1988 Bonds, as such resolution may be amended from time to time. 

"Series 1991 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1991, issued under the Series 1991 
Resolution in the original aggregate principal amount of 
$254,230,000. 

"Series 1991 Resolution" means the resolution adopted by the 
Board on February 14, 1991, authorizing the issuance of the 
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Series 1991 Bonds, as such resolution may be amended from time to 
time. 

"Series 1992A Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series !992A, authorized to be issued under 
the Series 1992A Resolution in the maximum original aggregate 
principal amount of $ ; provided, that, all references 
herein to the Series 1992A Bonds shall be of no force and effect 
if the Series 1992A Bonds are not actually issued and delivered 
prior to the issuance and delivery of the Bonds. 

"Series 1992A Resolution" means the resolution adopted by the 
Board on the date hereof authorizing the issuance of the 
Series 1992A Bonds, as such resolution may be amended from time to 
time; provided, that, all references herein to the Series 1992A 
Resolution shall be of no force and effect if the Series 1992A 
Bonds are not actually issued and delivered prior to the issuance 
and delivery of the Bonds. 

"System" means The University of Texas System, including each 
of the following existing and operating institutions, respectively: 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Brownsville; 
The University of Texas at Dallas; 
The University of Texas at E1 Paso; 
The University of Texas - Pan American; 
The University of Texas of the Permian Easin; 
The University of Texas at San Antonio; 
The University of Texas at Tyler; 
The University of Texas Southwestern Medical Center at 
Dallas; 

The University of Texas Medical Branch at Galveston; 
The University of Texas Health Science Center at Houston; 
The University of Texas Health Science Center at San 
Antonio; 

The University of Texas M.D. Anderson Cancer Center; and 
The University of Texas Health Center at Tyler, 

together with every other institution or branch thereof now or 
hereafter operated by or under the jurisdiction of the Board 
pursuant to law. 

Section 1.02. RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS. The terms and phrases used in the recitals of this 
sesolution have been included for convenience of reference only and 
the meaning, construction and interpretation of such terms and 
phrases for purposes of this Resolution shall be determined solely 
by reference to Section 1.01 of this Resolution. The table of 
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contents, titles and headings of the articles and sections of this 
Resolution have been inserted for convenience of referenc~ only and 
are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall 
never be considered or given any effect in construing this Resolu- 
tion or any provision hereof or in ascertaining intent, if any 
question of intent should arise. 

Section 1.03. INTERPRETATION. Unless the context requires 
otherwise, words of the singular numbe~ used in this Resolution 
shall be construed to include correlative words of the plural 
number and vice versa, and words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter 
genders and vice versa. References in this Resolution to numbered 
Articles, Sections or portions thereof shall refer to the respec- 
tive Articles and Sections of this Resolution, unless expressly 
specified otherwise. The terms "hereof," "herein," "hereunder" and 
similar terms shall refer to this Resolution as a whole and not to 
any particular provision of this Resolution. This Resolution and 
all the terms and provisions hereof shall be liberally construed 
to effectuate the provisions set forth herein and to sustain the 
validity of this Resolution. 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2.01. AUTHORIZATION AND AUTHORIZED AMOUNT. Pursuant 
to authority conferred by and in accordance with the provisions of 
the Constitution and laws of the State of Texas, particularly 
article VII, section 18 of the Texas Constitution, section 65.46, 
Texas Education Code, and articles 717k and 717q, Texas Revised 
Civil Statutes Annotated, all as amended, Bonds are hereby autho- 
rized to be issued, in the maximum aggregate principal amount of 

MILLION DOLLARS ($ ,000,000) for the purpose 
of obtaining funds to refund the Refunded Notes and to pay the 
Project Costs of certain Eligible Projects, all in accordance with 
and subject to the terms, conditions and limitations contained 
herein. The Bonds are Additional Parity Bonds permitted to be 
issued under Section 12 of the Series 1985 Resolution, Section 3.04 
of the Series 1988 Resolution, Section 3.04 of the Series 1991 
Resolution and Section 3.04 of the Series 1992A Resolution on a 
parity and in all respects of equal dignity with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the Series 
1992A Bonds. 

Section 2.02. DESIGNATION, FORM, NUMBERS, DATE AND DENOMINA- 
TION OF THE BONDS. Each Bond shall be designated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
BOND, SERIES 1992B". The Bonds shall be issuable only in fully 
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registered form without coupons. The Bonds shall be lettered and 
numbered separately from 1 upward prefixed by the letter R. Each 
Bond shall be in an Authorized Denomination and shall be dated as 
of the first calendar day of the month in which such Bond is sold 
at public sale pursuant to Section 7.04 of this Resolution. 

Section 2.03. INTEREST PAYMENT DATES, INTEREST RATES AND 
MATURITY OF THE BONDS. Interest on the Bonds shall be payable on 
the first January i or July 1 that is at least sixty (60) days 
following the date of the Bonds and continuing on each January 1 
and July 1 thereafter until maturity or prior redemption. The 
Bonds shall bear interest at the fixed rate or rates of interest 
per annum, calculated on the basis of a 360-day year composed of 
twelve 30-day months, determined at the public sale held pursuant 
to Section 7.04 of this Resolution; provided that (i) the interest 
rate or rates for the Bonds must be in a multiple of 1/8 of 1% or 
1/20 of 1%, with all of the Bonds of the same maturity bearing the 
same interest rate, (ii) the maximum interest rate per annum borne 
by any Bond must not exceed 15%, (iii) the highest interest rate 
on any Bond must not exceed the lowest interest rate on the Bonds 
by more than 4.0%, and (iv) the interest rate on Bonds of any 
maturity must not be less than the interest rate on Bonds of any 
earlier maturity. The Bonds shall mature and become payable 
(either by scheduled maturity or pursuent to mandatory sinking fund 
redemption provisions) on July 1 in each of the years 1994 through 
2013 (both inclusive), subject to prior redemption as set forth in 
the FORM OF BOND appearing in this Resolution. 

Each Initial Bond and each Bond authenticated prior to the 
first Record Date on the Bonds shall bear interest fzom the date 
thereof. Each Bond authenticated on or after the first Record Date 
on the Bonds shall bear interest from the interest payment date 
immediately preceding the date of authentication, unless such Bond 
is authenticated after any Record Date but on or before the next 
following interest payment date, in which case such Bond shall bear 
interest from such next following interest payment date; provided, 
however, that if at the time of delivery of any exchange or 
replacement 5ond the interest on the Bond it replaces or for which 
it is being exchanged is due but has not been paid, then such Bond 
shall bear interest from the date to which such interest has been 
paid in full. 

Section 2.04. REDEMPTION PRIOR TO MATURITY. (a) The Bonds 
are subject to optional redemption prior to stated maturity on the 
redemption dates and at the redemption price set forth in the FORM 
OF BOND appearing in this Resolution. The Bonds shall be subject 
to mandatory sinking fund redemption prior to stated maturity at 
a redemption price of par, without premium, plus accrued interest 
to the redemption date, in the amounts and on the dates determined 
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at the public sale held pursuant to Section 7.04 of this 
Resolution. 

(b) (i) Notice of any redemption shall be given to the regis- 
tered owners of the Bonds to be redeemed, all as set forth in the 
FORM OF BOND appearing in this Resolution. 

(ii) In addition to the notice of redemption set forth in the 
FORM OF BOND, the Paying Agent/Registrar shall give notice of 
redemption of Bonds by mail, first-class postage prepaid at least 
thirty (30) days prior to a redemption date to each registered 
securities depository and to any national information service that 
disseminates redemption notices. In addition, in the event of a 
redemption caused by an advance refunding of the Bonds, the Paying 
Agent/Registrar shall send a second notice of redemption to the 
persons specified in the immediately preceding sentence at least 
thirty (30) days but not more than ninety (90) days prior to the 
actual redemption date. Any notice sent to the registered securi- 
ties depositories or such national information services shall be 
sent so that they are received at least two (2) days prior to the 
general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemp- 
tion to the registered owner of any Bond who has not sent the Bonds 
in for redemption sixty (60) days after the redemption date. 

(iii) Each notice of redemption, whether required in the FORM 
OF BOND or in this Section, shall contain a description of the 
Bonds to be redeemed including the complete name of the Bonds, the 
Series, the date of issue, the interest rate, the maturity date, 
the CUSIP number, the certificate numbers, the amounts called of 
each ~ertificate, the publication and mailing date for the notice, 
the date of redemption, the redemption pric.~, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be 
redeemed, including a contact person and telephone number. 

(iv) All redemption payments made by the Paying Agent/Regis- 
trar to the registered owners of the Bonds shall include a CUSIP 
number relating to each amount paid to such registered owner. 

Section 2.05. MEDIUM AND PLACE OF PAYMENT. The principal and 
redemption price of the Bonds shall be payable, without exchange 
or collection charges, in lawful money of the United States of 
America, to the respective registered owners thereof upon presenta- 
tion and surrender thereof at maturity or upon the date fixed for 
redemption prior to maturity at the principal office for payment 
of the Paying Agent. Interest on the Bonds shall be payable by the 
Paying Agent on each interest payment date, by check dated as of 
such interest payment date, sent by United States mail, first-class 
postage prepaid, to the respective owners thereof, at the address 
of each such registered owner as it appears on the Record Date 

-9- 

- lib - 1334 



I m I U m m mm mm m I 

preceding each such interest payment date. In addition, interest 
may be paid by such other method acceptable to the Paying Agent 
requested by, at the risk and expense of, the respective registered 
owners of the Bonds. Any accrued interest due upon the redemption 
of any Bond prior to maturity as provided in this Resolution shall 
be payable to the registered owner thereof at the principal office 
for payment of the Paying Agent upon presentation and surrender 
thereof for redemption and payment at such principal office for 
payment. Notwithstanding the foregoing, any payment to Cede & Co., 
as nominee of DTC, or its registered assigns, shall be made in 
accordance with existing arrangements among the Board and DTC. 

Section 2.06. FORM OF BOND. (a) The form of all Bonds issued 
under this Resolution shall be substantially as follows, with such 
appropriate variations, omissions, or insertions as are permitted 
or required by this Resolution. 

FORM OF BOND 

NO. PRINCIPAL AMOUNT 
UNITED STATES OF AMERICA $ 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND BOND 
SERIES 1992B 

INTEREST RATE MATURITY DATE mKT/JZd~LT~ CUSIP NO. 

% , 1992 

ON THE MATURITY DATE specified above, the BOARD OF ~.EGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Board"), being the governing 
body of The University of Texas System, an agency of the State of 
Texas, hereby promises to pay to or the 
registered assignee hereof (either being hereinafter called the 
"registered owner") the principal amount of and 
to pay interest thereon, calculated on the basis of a 360-day year 
composed of twelve 30-day months, from the dated date specified 
above to the maturity date specified above, or the date of redemp- 
tion prior to maturity, at the interest rate per annum specified 
above; with interest being payable on the first January 1 or July 1 
that is at least sixty days following the dated date specified 
above, and semiannually on each January 1 and July 1 thereafter, 
except that if the date of authentication of this Bond is later 
than July I, 1992, such principal amount shall bear interest from 
the interest payment date next preceding the date of authentica- 
tion, unless such date of ~uthentication is after any Record Date 
(hereinafter defined) but on or before the next following interest 
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payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF ~9~D INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange or 
collection charges. The principal of this Bond shall be paid to 
the registered owner hereof upon presentation and surrender of this 
Bond at maturity or upon the date fixed for its redemption prior 
to maturity, at the principal office for payment of Ameritrust 
Texas National Association in Dallas, Texas, which initially is the 
"Paying Agent/Registrar" for this Bond. The payment of interest 
on this Bond shall be made by the Paying Agent/Registrar to the 
registered owner hereof on each interest payment date by check, 
dated as of such interest payment date, drawn by the Paying 
Agent/Registrar on, and payable solely from, funds of the Board 
required by the resolution authorizing the issuance of the Bonds 
(the "Bond Resolution") to be on deposit with the Paying 
Agent/Registrar for such purpose as hereinafter provided; and such 
check shall be sent by the Paying Agent/Registrar by United States 
mail, first-class postage prepaid, on each such interest payment 
date, to the registered owner hereof, at the address of the 
registered owner, as it appeared on the 15th day of the month next 
preceding each such date (the "Record Date") on the Registration 
Books kept by the Paying Agent/Registrar, as hereinafter described. 
In addition, interest may be paid by such other method acceptable 
to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner hereof. Any accrued interest due 
upon the redemption of this Bond prior to maturity as provided 
herein shall be paid to the registered owner at the principal 
office for payment of the Paying Agent/Registrar upon presentation 
and surrender of this Bond for redemption and payment at the 
principal office for payment of the Paying Agent/Registrar. The 
Board covenants with the registered owner of this Bond that on or 
before each principal payment date, interest payment date, and 
accrued interest payment date for this Bond it will make available 
to the Paying Agent/Registrar, from the "Interest and Sinking Fund" 
maintained under the Bond Resolution, the amounts required to 
provide for the payment, in immediately available funds, of all 
principal of and interest on the Bonds, when due. Notwithstanding 
the foregoing, during any period in which ownership of the Bonds 
is determined by a book entry at a securities depository for the 
Bonds, payments made to the securities depository, or its nominee, 
shall be made in accordance with arrangements between the 5oard 
and the securities depository. 

IF THE DATE for the payment of the principal of or interest 
on this Bond shall be a Saturday, Sunday, a legal holiday, or a day 
on which banking institutions in the city where the principal 
office for payment of the Payihg Agent/Registrar is located are 
authorized by law or executive order to close, then the date for 
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such payment shall be the next succeeding day that is not a 
Saturday, Sunday, legal holiday, or day on which such banking 
institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. 

THIS BOND is one of an issue of Bonds authorized to be issued 
in the maximum aggregate principal amount of $,000,000, FOR THE 
PURPOSE OF PROVIDING FUNDS TO REFUND THE BOARD'S PERMANENT 
UNIVERSITY FUND VARIABLE RATE NOTES, SERIES A, IN THE OUTSTANDING 
AGGREGATE PRINCIPAL AMOUNT OF $16,000,000, AND TO PAY THE "PROJECT 
COSTS" OF "ELIGIBLE PROJECTS" OF THE UNIVERSITY OF TEXAS SYSTEM 
(the quoted terms having the meanings set forth in the Bond 
Resolution). 

ON JULY l, 2002, or on any interest payment date thereafter, 
the Bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of the Board, with funds derived from 
any available and lawful source, as a whole or in part in any 
integral multiple of $5,000 principal amount, and. if in part, the 
particular Bonds or portions thereof to be redeemed shall be 
selected and designated by the Board (@rovlded that a portion of 
a Bond may be redeemed only in an integral multiple of $5,000 
principal amount), at a redemption price of par, without premium, 
plus accrued interest to the date fixed for redemption; provided 
that during any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selenced in accordance with the arrangements between the Board and 
the securities depository. 

*~The 5onds of this Series maturing on July I, are 
subject to mandatory sinking fund r~demption prior to their 
scheduled maturity/maturities in the following amounts, on the 
following dates at a price of par, without premium, plus accrued 
interest to the date fixed for redemption: 

Redemption Date 
(July l) 

Principal 
A~ouDt 

$ 

*Include bracketed language (with all blanks appropriately 
completed) if it is determined at the public s~e held pursuant to 
Section 7.04 of the Resolution that the Bonds of any maturity are 
subject to mandatory sinking fund redemption. 
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The principal amount of the Bonds required to be redeemed on each 
such redemption date pursuant to the foregoing operation of the 
mandatory sinking fund shall be reduced, at the option of the 
Board, by the principal amount of any Bonds, which, at least 45 
days prior to the mandatory sinking fund redemption date, (I) shall 
have been acquired by the Board and delivered to the Paying 
Agent/Registrar for cancellation, or (2) shall have been acquired 
and cancelled by the Paying Agent/Registrar at the direction of 
the Board, in either case of (i) or (2) at a price not exceeding 
the par or principal amount of such Bonds, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund 
redemption. During any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing ~uch interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository.] 

AT LEAST 30 days prior to the date fixed for any redemption 
of Bonds or portions thereof prior to maturity a written notice of 
such redemption shall be published ~nce in a financial publication, 
journal, or report of general circulation among securities dealers 
in the City of New York, New York (including, but not limited to, 
The Bond Buve~ or The Wall Street Journal), or in the State of 
Texas (including, but not limited to, The Texas ~ond Reporter). 
Such notice also shall be sent by the Paylng Agent/Registrar by 
United States mail, first-class postage prepaid, not less than 30 
days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it 
appeared on the 45th day prior to such redemption date on the 
Registration Books kept by the Paying Agent/Registrar; provided, 
however, that the failure to send, mail, or receive such notice, 
or any defect therein or in the sending or mailing thereof, shall 
not affect the w.lidity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically proviued that 
the publication of such notice as required above shall be the only 
notice actually required in connection with or as a prerequisite 
to the redemption of any Bonds or portions thereof. By the date 
fixed for any such redemption, due provision shall be made with the 
Paying Agent/Registrar for the payment of the required redemption 
price for the Bonds or portions thereof that are to be so redeemed, 
plus accrued interest thereon to the date fixed for redemption. 
If such written notice of redemption is published and if due pro- 
vision for such payment is made, all as provided above, the Bonds 
or portions thereof that are to be so redeemed thereby 
automatically shall be treated as redeemed prior to their scheduled 
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maturities, and they shall not bear interest after the date fixed 
for redemption, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive from the 
Paying Agent/Registrar the redemption price plus accrued interest, 
out of the funds provided for such payment. If a portion of any 
Bond shall be redeemed, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount, at the written request of the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon the surrender 
thereof for cancellation, at the expense of the Board, all as 
provided in the Bond Resolution. 

THIS BOND OR ANY PORTION HEREOF IN ANY INTEGRAL MULTIPLE OF 
$5,000 principal amount may be assigned and shall be transferred 
only in the Registration Books of the Board kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Resolution. 
Among other requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying Agent/Regis- 
trar, together with proper instruments of assignment, in form and 
with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion 
hereof in any integral multiple of $5,000 principal amount to the 
assignee or assignees in whose name or names this Bond or any such 
portion hereof is to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by 
the registered owner or its duly authorized attorney or representa- 
tive, to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the new 
registered owner or owners cf such new Bond or Bonds), or to the 
previous registered owner in the case of the assignment and 
transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, 
all in the form and manner as provided in the next paragraph hereof 
for the conversion and exchange of other Bonds. The Board shall 
pay the Paying Agent/Registrar's fees and charges, if any, for 
making such transfer, but the one requesting such transfer shall 
pay any taxes or other governmental charges required to be paid 
with respect thereto. The registered owner of this Bond shall be 
deemed and treated by the Beard and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such 
payment, end the Board and the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination of 
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$5,000 principal amount or any integral multiple thereof. As 
provided in the Bond Resolution, this Bond, or any unredeemed 
portion hereof, may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and exchanged for 
a like aggregate principal amount of fully registered bonds, 
without interest coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount as requested in writing by the appropriate 
registered owner or assignee, as the case may be, upon surrender 
of this Bond to the Paying Agent/Registrar for cancellation, all 
in accordance with the form and procedures set forth in the Bond 
Resolution. The Board shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for converting and exchang- 
ing any Bond or any portion thereof, but the one requesting such 
conversion and exchange shall pay any taxes or governmental charges 
required to be paid with respect thereto as a condition precedent 
to the exercise of such privilege of conversion and exchange. 

THE PAYING AGENT/REGISTRAR shall not be required to make any 
transfer of registration of this Bond or any portion hereof, or any 
conversion and exchange hereof (i) during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to 
its redemption date. 

WHENEVER the bGneficial ownership of this Bond is determined 
by a book entry at a securities depository for the Bonds, the 
foregoing requirements of holding, delivering or transferring this 
Bond shall be modified to require the appropriate person or entity 
to meet the requirements of the securities depository as to 
registering or transferring the book entry to produce the same 
effect. 

IN THE EVENT any Payinq Agent/Registrar for the Bonds is 
changed by the Board, resigns, or otherwise ceases to act as such, 
the Board has covenanted in the Bond Resolution that it promptly 
will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice thereof to be mailed to the 
registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond 
has been duly and validly authorized, issued, and delivered; that 
all acts, conditions, and things required or proper to be 
performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Bond have been performed, existed, 
and been done in accordance with law; and that the interest on and 
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principal of this Bond, and the other Bonds of this Series, are 
equally and ratably secured by and payable from a first lien on and 
pledge of the two-thirds interest of The University of Texas System 
in the fund (the "Available University Fund") consisting of the 
dividends, interest and other income (less administrative expenses) 
from the Permanent University Fund that is created and administered 
under the Texas Constitution: as described more fully in the Bond 
Resolution, all in accord nee with article VII, section 18 of the 
Texas Constitution and other applicable laws. 

THE BOARD heretofore has issued its $345,970,000 Permanent 
University Fund Refunding Bonds, Series 1985, its $i00,000,000 
P~rmanent University Fund Refunding Bonds, Series 1988, and its 
$254,230,000 Permanent University Fund Refunding Bonds, Series 
1991. [Further, prior to the issuance of the Bonds, the Board 
issued its $ Permanent University Fund Refunding 
Bonds, Series 1992A, for the purpose of refunding $168,370,000 in 
aggregate principal amount of the Board's Permanent University Fund 
Refunding Bonds, Series 1985, described above.*] All of the 
aforesaid bonds also are secured by a first lien on and pledge of 
the interest of The University of Texas System ~n the Available 
University Fund, and are on a parity with and of equal dignity in 
all respects with the Bonds. The Board has reserved the right, 
subject to the restrictions referred to in the Bond Resolution, 
(i) to issue Additional Parity Bonds and Notes that mlso may be 
secured by and made payable from a first lien on and ~ledge of the 
aforesaid interest of The University of Texas System in the 
Available University Fund, in the same manner and to the same 
extent as this Bond and other obligations of the Board on a parity 
therewith, and (ii) to make certain amendments to the Bond Resolu- 
tion with the approval of the owners of 51% in principal amount of 
all outstanding bonds and notes that are secured by and payable 
from a first lien on and pledge of the aforesaid interest of The 
University of Texas System in th~ Available University Fund. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any funds 
raised or to be raised by taxation or from any source whatsoever 
other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the registered 
owner thereby acknowledges all of the terms and provisions of the 
Bond Resolution, agrees to be bound by such terms and provisions, 
acknowledges that the Bond Resolution is duly recorded and avail- 
able for inspection in the official minutes and records of the 

*Include bracketed language (with the blank appropriately 
completed) only if the Series 1992A Bonds are actually issued and 
delivered prior to the issuance and delivery of the Bonds. 
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Board, and agrees that the terms and provisions of this Bond and 
the Bond Resolution constitute a contract between each registered 
owner hereof and the Board. 

IN WITNESS WHEREOF, the Board has caused this Bond to be 
signed with the manual or facsimile signature of the Chairman of 
the Board and countersigned with the manual or facsimile signature 
of the Executive Secretary of the Board, and has caused the 
official seal of the Board to be duly impressed, or placed in 
facsimile, on this Bond. 

(facsimile siqnature) 
Executive Secretary, Board of 
Regents of The University of 
Texas System 

(facsimile sianatu~e) 
Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

(b) The registration ce~rtificate of the Comptroller of Public 
Accounts of the State of Texas shall be affixed or attached to each 
of the Initial Bonds and shall be in substantially the following 
form: 

OFFICE OF THE COMPTROLI~R 
OF PUBLIC ACCOUNTS 

REGISTER NO. 

THE STATE OF TEXAS 

I hereby certify that this Bond has been examined, certified 
as to validity, and approved by the Attorney Gemeral of the State 
of Texas, and that this Bond has this day been duly registered by 
the Comptroller of Public Accounts uf the State of Texas. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas this 

Comptroller of Public Accounts 
of the State of Texas 

(c) A Paying Agent/Registrar's Authentication Certificate 
shall be printed on each Bond, in substantially the following form: 
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under 
the provisions of the Bond Resolution described in this Bond; and 
that the initial Bonds of the series of Bonds of which this Bond 
is a part were approved by the Attorney General of the State of 
Texas. 

Dated 

__, TEXAS 
Paying Agent/Registrar 

Authorized Signature 

(d) Assignment provisions shall be printed on the back of 
each Bond, in substantially the following form: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this 
Bond, or duly authorized representative or attorney thereof, hereby 
assigns this Bond to 

/_ _/ 
(Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's 
name and address, including zip 
code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration Books with full power of substitu- 
tion in the premises. 

Date: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered Owner appearing 
on the face of this Bond. 
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(e) The approving legal opinion of the Board's Bond Counsel 
and the assigned CUSIP numbers may, at the option of the Authorized 
Representative, be printed on the Bonds but neither shall have any 
legal effect, and shall be solely for the convenience and informa- 
tion of the registered owners of the Bond. 

Section 2.07. EXECUTION OF BONDS. The Bonds shall be 
executed on behalf of the Board by the Chairman and the Executive 
Secretary of the Board, by their manual or facsimile signatures, 
and the official seal of the Board shall be impressed or placed in 
facsimile thereon. Such facsimile signatures on the Bonds shall 
have the same effect as if each of the Bonds had been signed 
manually and in person by said officers of the Board, and such 
facsimile seal on the Bonds shall have the same effect as if the 
official seal of the Board had been manually impressed upon each 
of the Bonds. In the event that any officer of the Board whose 
manual or facsimile signature shall appear on the Bonds shall cease 
to be such officer before the authentication of such Bonds or 
before the delivery of such Bonds, such manual or facsimile 
signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

Section 2.08. AUTHENTICATION OF BONDS. Except for the 
Initial Bonds, which shall not be authenticated by the Registrar, 
all other Bonds shall bear a certificate of authentication, 
substantially in the form provided in Section 2.06 of this 
Resolution. No Bonds, except for the Initial Bonds, shall be 
deemed to be issued or outstanding, or be valid or obligatory for 
any purpose, or be entitled to any security or benefit of this 
Resolution unless and until such Bond has been duly authenticated 
by the Registrar by the execution of the certificate of 
authentication appearing on such Bond. The certificate of 
authentication appearing on any Bond shall be deemed to have been 
duly executed by the Registrar if dated and manually signed by an 
authorized signatory of the Registrar. It shall not be required 
that the same signatory of the Registrar sign the certificate of 
authentication on all the Bonds. 

The Registrar shall authenticate any Bonds issued in exchange, 
substitution or replacement of other Bonds by executing the 
certificate of authentication appearing thereon, upon satisfaction 
of the conditions set forth in Section 2.09 hereof. 

Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND REPLACE- 
MENT OF BONDS. (a) The Board shall keep or cause to be kept at the 
principal office for payment of the Registrar books or records of 
the registration and transfer of the Bonds, and the Board hereby 
appoints the Registrar as agent to keep such books or records and 
make such transfers and registrations under such reasonable 
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regulations as the Board and Registrar may prescribe. The 
Registrar shall make such transfers and registrations as provided 
herein. 

The Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided. It shall be the duty, however, of each registered owner 
to notify the Registrar in writing of the address to which payments 
shall be mailed, and such interest paymQnts shall not be mailed 
unless such notice has been given. The Board shall have the right 
to inspect the Registration Books during regular business hours of 
the Registrar, but otherwise the Registrar shall keep the 
Registration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 

(b) Each Bond issued and delivered pursuant to this Resolu- 
tion, to the extent of the unpaid or unredeemed principal balance 
thereof, may, upon surrender of such Bond at the principal 
corporate trust office of the Registrar, together with a written 
request therefor duly executed by the registered owner or its 
assignee, or its duly authorized attorney or representative, with 
guarantee of signatures satisfactory to the Registrar, at the 
option of the registered owner or such assignee, as appropriate, 
be converted into and exchanged for fully registered Bonds, without 
interest coupons, in ~n aggregate principal amount equal to the 
unpaid or unredeemed principal balance of any Bond so surrendered, 
and payable to the appropriate registered owner or assignee, as the 
case may be. 

Registration of each Bond may be transferred in the Registra- 
tion Books only upon presentation and surrender of such Bond to the 
Registrar for transfer of registration and cancellation, together 
with proper written instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Registrar, evidencing 
(i) the assignment of the Bond, or any portion thereof in any 
Authorized Denomination, to the assignee thereof, and (ii) the 
right of such assignee to have the Bond or any such portion thereof 
registered in the name of such assignee. A form of assignment 
shall be printed or endorsed on each Bond, which shall be executed 
by the registered owner or its duly authorized attorney or 
representative to evidence an assignment thereof. Upon the 
assignment and surrender of any Bond or portion thereof for 
transfer of registration, an authorized representative of the 
Registrar shall make such transfer in the Registration Books, and 
shall deliver a new, fully registered substitute Bond having the 
characteristics herein described, payable to such assignee (which 
then will be the registered owner of such new Bond), or to the 
previous registered owner in case only a portion of a Bond is being 

-20- 

- 1 2 4 -  1345 



m m m m m I m N m m m i m m 

assigned and transferred, all in conversion of and exchange for 
said assigned Bond or any portion thereof. 

Bonds issued and delivered in conversion of and exchange for 
any other Bonds assigned and transferred or converted shall be in 
any Authorized Denomination requested in writing by the registered 
owner or assignee thereof, shall have all the characteristics and 
shall be in the form prescribed in the FORM OF BOND set forth in 
this Resolution, shall be in the same outstanding aggregate 
principal amount and shall have the same principal maturity date 
and bear interest at the same rate as the Bonds for which they are 
exchanged. The Board shall pay the Registrar's fees and charges, 
if any, for making such transfer or conversion and delivery of a 
substitute Bond, but the one requesting such transfer shall pay any 
taxes or other governmental charges required to be paid with 
respect thereto. The Registrar shall not be required to make any 
transfer of registration, conversion and exchange, or replacement 
(i) of any Bond or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or any portion 
thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(c) If a portion of any Bond shall be redeemed prior to its 
scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, 
in any Authorized Denomination requested by the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon surrender 
thereof for cancellation, at the expense of the Board. 

(d) In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Registrar shall cause to be 
printed, executed, and delivered a new Bond of the same principal 
amount, maturity, and interest rate as the damaged, mutilated, 
lost, stolen, or destroyed Bond, in replacement for such Bond in 
the manner hereinafter provided. 

Application for replacement of damaged, mutilated, lost, 
stolen, or destroyed Bonds shall be made to the Registrar. In 
every case of loss, theft, or destruction of a Bond, the applicant 
for a replacement bond shall furnish to the Board and to the 
Registrar such security or indemnity as may be required by them to 
save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the applicant shall furnish to the Board and to the Registrar 
evidence to their satisfaction of the loss, theft, or destructicn 
of such Bond, as the case may be. In every case of damage or 

-21- 

- 125 - 

1346 



m , I B I R l m m m m m R 

mutilation of a Bond, the applicant shall surrender to the 
Registrar for cancellation the Bond so damaged or mutilated. 

Notwithstanding the foregoing provisions of this Section, in 
the event any such Bond shall have matured, and no default has 
occurred which is then continuing in the payment of the principal 
of or interest on the Bond, the Board may authorize the payment of 
the same (without s,,~nder thereof except in the case of a damaged 
or mutilated Bond) ~nstead of issuing a replacement Bond, provided 
security or indemnity is furnished as above provided in this 
subsection. 

Prior to the issuance of any replacement bond, the Registrar 
shall charge the owner of such Bond with all legal, printing, and 
other expenses in connection therewith. Every replacement bond 
issued pursuant to the provisions of this Section by virtue of the 
fact that any Bond is lost, stolen, or destroyed shall constitute 
a contractual obligation of the Board whether or not the lost, 
stolen, or destroyed Bond shall be found at any time, or be 
enforceable by anyone, and shall be entitled to all the benefits 
of this Resolution equally and proportionately with any and all 
other Bonds duly issued under this Resolution. 

(e) The Registrar shall convert and exchange or replace Bonds 
as provided herein, and each fully registered Bond delivered in 
conversion of and exchange for or replacement of any Bond or 
portion thereof as permitted or required by any provision of this 
Resolution shall constitute one of the Bonds for all purposes of 
this Resolution, and may again be converted and exchanged or 
replaced. No additional ordinances, orders, or resolutions need 
be passed or adopted by the governing body cf the Board or any 
other body or person so as to accomplish the foregoing conversion 
and exchange or replacement of any Bond or portion thereof. For 
purposes of Section 6 of article 717k-6, Texas Revised Civil 
Statutes Annotated, as amended, this Section of this Resolution 
shall constitute authority for the issuance of any substitute, 
exchange or replacement Bond hereunder without necessity of further 
action by the Board or any other body or person, and the duty of 
the replacement of such Bonds is hereby authorized and imposed upon 
the Paying Agent/Registrar, and the Paying Agent/Registrar shall 
authenticate and deliver such Bonds in the form and manner and with 
the effect provided in this Resolution. Upon the execution of the 
Paying Agent/Registrar's Authentication Certificate appearing on 
any converted and exchanged or replaced Bond, the converted and 
exchanged or replaced Bond shall be valid, incontestable, and 
enforceable in the same manner and with the same effect as the 
initial Bonds originally issued pursuant to this Resolution, 
approved by the Attorney General. 
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Section 2.10. BOOK-ENTRY ONLY SYSTEM. As provided in 
Section 7.04 of this Resolution, the Initial Bonds shall be 
delivered against payment to the purchaser thereof. Said purchaser 
shall be required to promptly surrender the Initial Bonds to the 
Registrar for exchange. Bonds issued in exchange shall be 
registered in the name of Cede & Co., as nominee of DTC, as 
registered owner of the Bonds, and held in the custody of DTC. 
Unless otherwise requested by DTC, a single certificate will be 
issued and delivered to DTC for each maturity of the Bonds. 
Beneficial owners of Bonds will not receive physical delivery of 
Bond certificates except as provided hereinafter. For so long as 
DTC shall continue to serve as securities depository for the Bonds 
as provided herein, all transfers of beneficial ownership interests 
will be made by book-entry only, and no investor or other party 
purchasing, selling or otherwise transferring beneficial ownership 
of Bonds is to receive, hold or delive: any Bond certificate. 

With respect to Bonds registered in the name of Cede & Co., 
as nominee of DTC, the Board and the Paying Agent/Registrar shall 
have no responsibility or obligation to any DTC Participant or to 
any person on whose behalf a DTC Participant holds a,, interest in 
the Bonds. Without limiting the immediately preceding senUence, 
the Board and the Paying Agent/Registrar shall have no responsibil- 
ity or obligation with respect to (i) the accuracy of the records 
of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Bonds, (ii) the delivery to any DTC 
Participant or any other person, other than a registered owner of 
the Bonds, as shown on the Registration Books, of any notice with 
respect to the Bonds, including any notice of redemption, and 
(iii) the payment to any DTC Participant or any other person, other 
than a registered owner of the Bonds, as shown in the Registration 
Books, of any amount with respect to principal of or premium, if 
any, or interest on the Bonds. 

Replacement Bonds may be issued directly to beneficial owners 
of Bonds other than DTC, or its nominee, but only in the event that 
(i) DTC determines not to continue to act as securities depository 
for the Bonds (which determination shall become effective no less 
than 90 days after written notice to such effect to the Board and 
the Paying Agent/Reglstrar); or (ii) the Board has advised DTC of 
its determination (which determination is conclusive as to DTC and 
beneficial owners of the Bonds) that DTC is incapable of discharg- 
ing its duties as securities depository for the Bonds; or (iii) the 
Board has determined (which determination is conclusive as to DTC 
and the beneficial owners of the Bonds) that the interests of the 
beneficial owners of the Bonds might be adversely affected if such 
book-entry only system of transfer is continued. Upon occurrence 
of any of the foregoing events, the Board shall use its best 
efforts to attempt to locate another qualified securities deposito- 
ry. If the Board fails to locate another qualified securities 
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depository to replace DTC, the Board shall cause to be authenti- 
cated and delivered replacement Bonds, in certificate form, to the 
beneficial owners of the Bonds. In the event that the Board makes 
the determination noted in (ii) or (iii) above (provided that the 
Board undertakes no obligation to make any investigation to 
determine the occurrence of any events that would permit the Board 
to make any such determination), and has made provisions to notify 
the beneficial owners of Bonds of such determination by mailing an 
appropriate notice to DTC, it shall cause to be issued replacement 
Bonds in certificate form to beneficial owners of the Bonds as 
shown on the records of DTC provided to the Board. 

Whenever, during the term of the Bonds, the beneficial 
ownership thereof is determined by a book entry at DTC, the 
requirements in this Resolution of holding, delivering or transfer- 
ring Bonds shall be deemed modified to require the appropriate 
person or entity to meet the requirements of DTC as to registering 
or transferring the book entry to produce the same effect. 

If at any time, DTC ceases to hold the Bonds~ all references 
herein to DTC shall be of no further force or effect. 

Section 2.11. CANCELLATION. All Bonds paid or redeemed in 
accordance with this Resolution, and all Bonds in lieu of which 
exchange Bonds or replacement Bonds are authenticated and delivered 
in accordance with this Resolution shall be cancelled and destroyed 
by the Paying Agent/Registrar. 

Section 2.12. TEMPORARY BONDS. Pending the preparation of 
definitive Bonds, the Board may execute and, upon the Board's 
request, the Paying Agent/Registrar shall authenticate and deliver, 
one or more temporary Bonds that are printed, lithographed, 
typewritten, mimeographed or otherwise produced, in any Authorized 
Denomination, substantially of the tenor of the definitive Bonds 
in lieu of which they are delivered, without coupons, with 
provision for registration and with such appropriate insertions, 
omissions, substitutions and other variations as the authorized 
officers of the Board executing such temporary Bonds may determine, 
as evidenced by their signing of such temporary Bonds. 

Until exchanged for Bonds in definitive form, such Bonds in 
temporary form shall be entitled to the benefit and security of 
this Resolution. The Board, without unreasonable delay, shall 
prepare, execute and deliver to the Paying Agent/Registrar, and 
thereupon, upon the presentation and surrender of the Bonds in 
temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor 
Bonds of the same maturity and interest rate, in definitive form, 
in Authorized Denominations, and in the same aggregate principal 
amount, as the Bonds in temporary form surrendered. Such exchange 
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shall be made without the making of any charge therefor to any 
holder of Bonds. 

Section 2.13. OWNERSHIP OF BONDS. The entity in whose name 
any Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for all 
purposes of this Resolution, whether or not such Bond shall be 
overdue, and the Board, the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. Payment of, or on account 
of, the principal of, premium, if any, and interest on any such 
Bond shall De made only to such registered owner. All such 
payments shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sums so paid. 

Section 2.14. PAYING AGENT AND REGISTRAR; PAYING AGENT 
AGREEMENT. The appointment of Ameritrust Texas National 
Association, with its principal office for payment in Dallas, 
Texas, as Paying Agent for the purpose of making the payments of 
principal of and interest on the Bonds, and as Registrar to keep 
the Registration Books and make transfers, exchanges and 
replacements of Bonds hereunder on behalf of the Board, is 
confirmed and ratified hereby. ~irsuant to Article 717k-6, Texas 
Revised Civil Statutes Annotated, as amended, and particularly 
Section 6 thereof, the duty of conversion and exchange or 
replacement of Bonds as set forth in Section 2.09 hereof hereby is 
imposed upon the Registrar. The Paying Agent/Registrar shall 
perform such duties as are required of the Paying Agent and 
Registrar hereunder and under the Paying Agent Agreement. The 
Authorized Representative is hereby authorized to approve, execute 
and deliver for and on behalf of the Board the Paying Agent 
Agreement to reflect the appointment, responsibilities and compen- 
sation of the Paying Agent/Registrar, such approval to be 
conclusively evidenced by the Authorized Representative's execution 
thereof. 

The Board hereby covenants with the registered owners of the 
Bonds that it will (i) pay the fees and charges, if any, of the 
Paying Agent/Registrar for its services with respect to the payment 
of the principal of, premium, if any, and interest on the Bonds, 
when due, and (ii) pay the fees and charges, if any, of the Paying 
Agent/Registrar for services with respect to the transfer of 
registration of Bonds, and with respect to the conversion and 
exchange of Bonds, but solely to the extent provided in this 
Resolution. 

Section 2.15. SUBSTITUTE PAYING AGENT/REGISTRAR. The Board 
covenants with the registered owners of the Bonds that, at all 
times while the Bonds are outstanding, the Board will provide a 
competent and legally qualified bank, trust company, financial 
institution, or other agency to act as and perform the services of 
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Paying Agent and Registrar for the Bonds under this Resolution, and 
that the Paying Agent and Registrar will be one entity. The Board 
reserves the right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice to the 
Paying Agent/Registrar, to be effective not later than 60 days 
prior to the next principal or interest payment date after such 
notice. In the event that the en~ity at any time acting as Paying 
Agent/Registrar (or its successor by merger, acquisition, or other 
method) should resign or other%~:ise cease to act as such, the Board 
covenants that it will promptly appoint a competent and legally 
qualified bank, trust company, financial institutions or other 
agency to act as Paying Agent/Registrar under this Resolution. 
Upon any change in the Paying A~nt/Registrar, the previous Paying 
Agent/Registrar promptly shall transfer and deliver the Registra- 
tion Books (or a copy thereof), along with ail other pertinent 
books and records relating to the Bonds, to the new Paying 
Agent/Registrar designated and appointed by the Board. Upon any 
change in the Paying Agent/Registrar, the Board promptly will cause 
a written notice thereof to be sent by the new Paying 
Agent/Registrar to each registered owner of the Bonds, by United 
States mail, first-class postage prepaid, which notice also shall 
give the address of the new Paying Agent/Registrar. By accepting 
the position and performing as such, each Paying Agent/Registrar 
shall be deemed to have agreed to the provisions of this 
Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 2.16. INITIAL BONDS; APPROVAL BY ATTORNEY GENERAL; 
REGISTRATION BY COMPTROLLER. There shall be one Initial Bond for 
each maturity, numbered consecutively in the order of their 
maturity. Each Initial Bond shall be registered in the name, or 
at the direction, of the purchaser thereof determined at the public 
sale held pursuant to Section 7.04 of this Resolution. The Initial 
Bonds shall be submitted to the Attorney General of the State of 
Texas for approval and shall be registered by the Comptroller of 
Public Accounts of the State of Texas. 

ARTICLE III 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITXONAL PARITY BONDS AND NOTES 

Section 3.01. SECURITY AND PLEDGE. Pursuant to the 
provisions of section 18 of article VII of the Texas Constitution, 
as amended, all the Bonds, and any Additional Parity Bonds and 
Notes hereafter issued, and the interest thereoD~ shall be and are 
hereby equally and ratably secured, together wi~h the Series 1985 
Bonds, the Series 1988 Bonds, ':he Series 1991 Bonds and the 
Series 1992A Bonds, by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund. 
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Section 3.02. PAYMENT OF BONDS AND ADDITIONAL PARITY BONDS 
AND NOTES. (a) The Comptroller of Public Accounts of the State of 
Texas previously has established and shall maintain in the State 
Treasury a fund to be known as "Board of Regents of The University 
of Texas System Permanent University Fund Bonds Interest and 
Sinking Fund." The Board and the officers of the System shall 
cause the Comptroller of Public Accounts of the State of Texas, in 
addition to taking the actions required by the Series 1985 Resolu- 
tion to pay the Series 1985 Bonds, by the Series 1988 Resolution 
to pay the Series 1988 Bonds, by the Series 1991 Resolution to pay 
the Series 1991 Bonds and by the Series 1992A Resolution to pay the 
Series 1992A Bonds, (i) to transfer to the Interest and Sinking 
Fund, out of The University of Texas System Available University 
Fund (the fund in the State Treasury to which is deposited the 
Interest of the System in the Available University Fund), on or 
before each date upon which principal of, premium, if any, or 
interest on the Bonds and the Additional Parity Bonds and Notes, 
when issued, is due and payable, whether by reason of maturity or 
optional or mandatory redemption prior to maturity, and (ii) to 
withdraw from the Interest and Sinking Fund, and deposit with the 
Paying Agent/Registrar on or before each such date, the amounts of 
interest or principal, premium and interest which will come due on 
the Bonds and Additional Parity Bonds and Notes on each such date, 
and in such manner that such amounts, in immediately available 
funds, will be on deposit with the Paying Agent/Registrar on oF 
before each such date. 

(b) When Additional Parity Bonds or Notes are issued pursuant 
to the provisions of this Resolution or the Series 1985 Resolution 
or the Series 1988 Resolution or the Series 1991 Resolution or the 
Series 1992A Resolution, substantially the same procedures as 
provided above shall be followed in connection with paying the 
principal of and interest on such Additional Parity Bonds or Notes 
when due; provided, however, that other and different banks or 
places of payment (paying agents) and Paying Agents and Registrars 
and dates and methods of payment and other procedures not in 
conflict with this Resolution may be named and provided for in 
connection with each issue of Additional Parity Bonds or Notes. 
In the event that any such Additional Parity Bonds or Notes are 
made redeemable prior to maturity, the resolution or resolutions 
authorizing the issuance of such Additional Parity Bonds or Notes 
shall prescribe the appropriate procedures for redeeming same. 

Section 3.03. DISPOSITION OF FUNDS. After provision has been 
made for the payment of the principal of and interest on the Series 
1985 Bonds, the Series 1988 Bonds, the Series 1991 Bonds, the 
Series 1992A Bonds, the Bonds and any Additional Parity Bonds and 
Notes, when issued, the balance of the Interest of the System in 
the Available University Fund each year shall be made available to 
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the Board in the manner provided by law and by regulations of the 
Board to be used by the Board as it lawfully may direct. 

Section 3.04. ADDITIONAL PARITY BONDS AND NOTES. The Board 
reserves the right and shall have full power at any time and from 
time to time, to authorize, issue, and deliver additional bonds and 
notes on a parity with the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds and the Series 1992A Bonds in as 
many separate installments or series as deemed advisable by the 
Board, but only for the purposes and to the extent provided in 
article VII, section 18 of the Texas Constitution, as amended, or 
in any amendment hereafter made to said article VII, section 18 of 
the Texas Constitution, or for refunding purposes as provided by 
law. Such Additional Parity Bonds and Notes, when issued, and the 
interest thereon, shall be equally and ratably secured by and 
payable from a first lien on and pledge of the Interest of the 
System in the Available University Fund, in the same manner and to 
the same extent as are the Series 1985 Bonds, the Series 1988 
Bonds, the Series 1991 Bonds, the Series 1992A Bonds and the Bonds 
issued pursuant to this Resolution, and the Bonds and the Addition- 
al Parity Bonds and Notes, when issued, and the interest thereon, 
shall be on a parity and in all respects of equal dignity with each 
other and with the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds. It is further 
covenanted that no installment or series of Additional Parity Bonds 
or Notes shall be issued and delivered unless the Authorized 
Representative, or some other officer of the System designated by 
the Board, executes: 

(a) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements of the installment or series of 
Additional Parity Bonds or Noues then proposed to be issued 
and all then outstanding PUF Bonds that wiil be outstanding 
after the issuance and delivery of said proposed installment 
or series; and 

(b) a certificate to the effect that the total principal 
amount of (i) all Bonds and Additional Parity Bonds and Notes 
and (ii) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the installment 
or series of Additional Parity Bonds or Notes then proposed 
to be issued will not exceed 20% of the cost value of invest- 
menus and other assets of the Permanent University Fund 
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(exclusive of real estate) at the time the proposed series or 
installment of Additional Parity Bonds or Notes is issued. 

For purposes of calculating the Principal and Interest Requirements 
under this section with respect to any obligations of the Board 
bearing interest at interest rates that are variable or adjustable, 
the "maximum rate then permitted by law," for purposes of the 
definition of "Principal and Interest Requirements" set forth in 
Section 1.01 hereof, shall be deemed to be the maximum "net 
effective interest rate" permitted under article 717k-2, Texas 
Revised Civil Statutes Annotated, as such article may be amended 
from time to time, or such other maximum interest rate permitted 
to be borne by such obligations by then-applicable law. In 
addition, for purposes of this Resolution, including but not 
limited to subsection 3.04(b) above, any obligation of the Board 
that is payable from amounts appropriated, pursuant to article VII, 
section 18 of the Texas Constitution, as amended, including any 
amendment hereafter made to said article VII, section 18 of the 
Texas Constitution, for the support and maintenance of The 
University of Texas at Austin or System administration does not and 
shall not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the Available 
University Fund. 

ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES. Any owner or holder of any of the 
Bonds or Additional Parity Bonds or Notes, when issued, in the 
event of default in connection with any covenant contained herein, 
or default in the payment of said obligations, or of any interest 
due thereon, shall have the right to institute mandamus proceedings 
against the Board or any other necessary or appropriate party for 
the purpose of enforcing payment from the moneys herein pledged or 
for enforcing any covenant herein contained. 

ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5.01. GENERAL COVENANTS OF THE BOARD. The Board 
covenants and agrees, in addition to the other covenants of the 
Board hereunder, as follows: 

(a) That while any PUF Bonds are outstanding and unpaid the 
Board will maintain and invest and keep invested the Permanent 
Univer3ity Fund in a prudent manner and as required by law; 
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(b) That the Board will restrict expenditures for administer- 
ing the Permanent University Fund to a minimum consistent with 
prudent business judgment; 

(c) That the Board duly and punctually will pay or cause to 
be paid the principal of every PUF Bond, when issued, and the 
interest thereon, from the sources, on the days, at the places, and 
in the manner mentioned and provided in such obligations, according 
to the true intent and meaning thereof, and that it will duly cause 
to be called for redemption prior to maturity, and will cause to 
be redeemed prior to maturity, all PUF Bonds, when issued, that by 
their terms are required to be redeemed mandatorily prior to 
maturity, when and as so required, and that it faithfully will do 
and perform and at all times will observe fully all covenants, 
undertakings and provisions contained in this Resolution and in the 
aforesaid obligations; 

(d) That, except for the PUF Bonds, and the interest thereon, 
the Board will not at any time create or allow to accrue or exist 
any lien or charge upon the Permanent University Fund or the 
Interest of the System in the Available University Fund, unless 
such lien or charge is made junior and subordinate in all respects 
to the liens, pledges, and covenants in connection with the PUF 
Bonds, but the right to issue junior and subordinate lien obliga- 
tions payable from the Interest of the System in the Available 
University Fund is specifically reserved by the Board; and that the 
lien created by this Resolution will not be impaired in any manner 
as a result of any action or non-action on the part of the Board 
or officers of the System, and the Board will, subject to the 
provisions hereof, continuously preserve the Permanent University 
Fund and each and every part thereof; and 

(e) That proper books of records and accounts will be kept 
in which true, full, and correct entries will be made of all 
income, expenses, and transactions of and in relation to the 
Permanent University Fund and each and every part thereof in 
accordance with accepted accounting practices, and that as soon 
after the close of each fiscal year (September i to August 31, 
inclusive) as reasonably may be done the Board will furnish to all 
bondholders and owners who may so request, such audits and reports 
by the State Auditor of Texas for the preceding fiscal year, 
concerning the Permanent University Fund, the Interest of the 
System in the Available Universit~ Fund and the PUF Bonds, as the 
State Auditor of Texas is requir~a by applicable law to prepare and 
distribute, and the unaudited financial statements of the System 
and the annual report on investments in the Permanent University 
Fund. 
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ARTICLE Vl 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. GENERAL TAX COVENANT. The Board intends that 
the interest on the Bonds shall be excludable from gross income for 
purposes of federal income taxation pursuant to sections 103 and 
141 through 150 of the Code, and applicable regulations. The Board 
covenants and agrees not to take any action, or knowingly omit to 
take any action within its control, that if taken or omitted, 
respectively, would cause the interest on the Bonds to be includ- 
able in gross income, as defined in section 61 of the Code, of the 
holders thereof for purposes of federal income taxation. In 
particular, the Board covenants and agrees to comply with each 
requirement of this Article VI; provided, however, that the Board 
shall not be required to comply with any particular requirement of 
this Article VI if the Board has received a Counsel's Opinion that 
such noncompliance will not adversely affect the exclusion from 
gross income for federal income tax purposes of .interest on the 
Bonds or if the Board has received a Counsel's Opinion to the 
effect that compliance with some other requirement set forth in 
this Article VI will satisfy the applicable requirements of the 
Code, in which case compliance with such other requirement 
specified in such Counsel's Opinion shall constitute compliance 
with the corresponding requirement specified in this Article VI. 

Section 6.02. USE OF PROCEEDS. The Board covenants and 
agrees that its use of the Net Proceeds of the Bonds and the 
Refunded Notes will at all times satisfy the requirements set forth 
in this Section. When used in this Article VI, the term Net 
Proceeds, when used with respect to the Bonds and the Refunded 
Notes, shall mean the proceeds from the sale of the portion of the 
Bonds issued to pay Project Costs and the proceeds from the sale 
of the Refunded Notes, as the case may be, including, in each case: 
investment earnings on such proceeds, less accrued interest with 
respect to such issue. 

(a) The Board has limited and will limit the amount of 
original or investment proceeds of the portion of the Bonds issued 
to pay Project Costs and of the Refunded Notes to be used (other 
than use as a member of the general public) in the trade or busi- 
ness of any person other than a governmental unit to an amount 
aggregating no more than ten percent of the Net Proceeds of the 
Bonds and of the Refunded Notes ("private-use proceeds"). For 
purposes of this Section, the term "person" includes any 
individual, corporation, partnership, unincorporated association, 
or ~ny other entity capable of carrying on a trade or business; and 
the term "trade or business" means, with respect to any natural 
person, any activity regularly carried on for profit and, with 
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respect to persons other than natural persons, any activity other 
than an activity carried on by a governmental unit. Any use of 
proceeds of the portion of the Bonds issued to pay Project Costs 
or of the Refunded Notes in any manner contrary to the guidelines 
set forth in Revenue Procedures 82-14, 1982-1 C.B. 459, and 82-15, 
1982-1 C.B. 460, including any revisions or amendments thereto, 
shall constitute the use of such proceeds in the trade or business 
of one who is not a governmental unit. 

(b) The Board has not permitted and will not permit more than 
five percent of the Net Proceeds of the Bonds or the Refunded Notes 
to be used in the trade or business of any person other than a 
governmental unit if such use is unrelated to the governmental 
purpose of the Bonds or the Refunded Notes, as appropriate. 
Further, the amount of private-use proceeds of the portion of the 
Bonds issued to pay Project Costs or of the Refunded Notes, in 
excess of five percent of the Net Proceeds of the Bonds or the 
Refunded Notes, ("excess private-use proceeds"), did not and will 
not exceed the proceeds of the portion of the Bonds issued to pay 
Project Costs or of the Refunded Notes, as appropriate, expended 
for the governmental purpose of the Bonds or the Refunded Notes to 
which such excess private-use proceeds relate. 

(c) The Board has not permitted and will not permit an amount 
of proceeds of the portion of the Bonds issued to pay Project Costs 
or of the Refunded Notes exceeding the lesser of (i) $5,000,000 or 
(ii) five percent of the Net Proceeds of the Bonds or the Refunded 
Notes, as appropriate, to be used, directly or indirectly, to 
finance loans to persons other than governmental units. 

Section 6.03. NO FEDERAL GUARANTY. The Board covenants and 
agrees not to take any action, or knowingly omit to take any action 
within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of 
section 149(b) of the Code and applicable regulations thereunder, 
except as permitted by section 149(b)(3) of the Code and such 
regulations. 

Section 6.04. BONDS ARE NOT HEDGE BONDS. The Board covenants 
and agrees that not more than 50 percent of the proceeds of the 
portion of the Bonds issued to pay Project Ccsts will be invested 
in nonpurpose investments (as defined in section 148(f)(6)(A) of 
the Code) having a substantially guaranteed yield for four years 
or more within the meaning of section 149(g)(3)(A)(ii) of the Code, 
and the Board reasonably expects that at least 85 percent of the 
spendable proceeds of the portion of the Bonds issued to Pay 
Project Costs will be used to carry out the governmental purposes 
of the Bonds within the three-year period beginning on the date the 
Bonds are issued. Furthermore, the Board represents that not more 
than 50 percent of the proceeds of the Refunded Notes was invested 
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in nonpurpose investments (as defined in section 148(f)(6)(A) of 
the Code) having a substantially guaranteed yield for four years 
or more within the meaning of section 149(g)(3)(A)(ii) of the Code, 
and the Board reasonably expected at the time the Refunded Notes 
were issued that at least 85 percent of the spendable proceeds of 
such issue would be used to carry out the governmental purposes of 
such issues within the corresponding three-year period beginning 
on the respective dates of issue such Refunded Notes. 

Section 6.05. NO-ARBITRAGE COVENANT. The Board shall 
certify, through the Authorized Representative that based upon all 
facts and estimates known or reasonably expected to be in existence 
on the date the Bonds are delivered, the Board will reasonably 
expect that the proceeds of the Bonds will not be used in a manner 
that would cause the Bonds to be "arbitrage bonds" within the 
meaning of section 148(a) of the Code and applicable regulations 
thereunder. Moreover, the Board covenants and agrees that it will 
make such use of the proceeds of the Bonds including interest or 
other investment income derived from proceeds of the Bonds, 
regulate investments of proceeds of the Bonds, and take such other 
and further action as may be required so that the Bonds will not 
be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and applicable regulations thereunder. 

Section 6.06. ARBITRAGE REBATE. The Board will take all 
necessary steps to comply with the requirement that certain amounts 
earned by the Board on the investment of the "gross proceeds" of 
the Bonds (within the meaning of section 148(f)(6)(B) of the Code) 
be rebated to the federal government. Specifically, the Board will 
(i) maintain records regarding the investment of the gross proceeds 
of the Bonds as may be required to calculate the amount earned on 
the investment of the gross proceeds of the Bonds separately from 
records of amounts on deposit in the funds and accounts of the 
Board allocable to other bond issues of the Board or moneys that 
do not represent gross proceeds of any bonds of the Board, (ii) 
calculate at such times as are required by applicable regulations, 
the amount earned from the investment of the gross proceeds of the 
Bonds that is required to be rebated to the federal government, and 
(iii) pay, not less often than every fifth anniversary of the date 
of delivery of the Bonds, all amounts required tJ be rebated to the 
federal government. Further, the Board will not indirectly pay any 
amount otherwise payable to the federal government pursuant to the 
foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect 
to the gross proceeds of the Bonds that might result in a reduction 
in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or larger loss than 
would have resulted if the arrangement had been at arm's length and 
had the yield on the issue not been relevant to either party. 
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Section 6.07. INFORMATION REPORTING. The Board covenants and 
agrees to file or cause to be filed with the Secretary of the 
Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are 
issued, an information statement concerning the Bonds, all under 
and in accordance with section 149(e) of the Code and applicable 
regulations thereunder. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board contained 
in this Resolution shall be deemed to be covenants, stipulations, 
obligations, and agreements of the System and the Board to the full 
extent authorized or permitted by the Constitution and laws of the 
State of Texas. No covenant, stipulation, obligation, or agreement 
herein contained shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any member of the Board or agent or 
employee of the Board in his individual capacity and neither the 
members of the Board nor any officer thereof shall be liable 
personally on the Bonds or Additional Parity Bonds or Notes when 
issued, or be subject to any personal liability or accountability 
by reason of the issuance thereof. 

Section 7.02. DEFEASANCE OF BONDS. (a) Any Bond and the 
interest thereon shall be deemed to be paid, retired, and no longer 
outstanding within the meaning of this Resolution, except to the 
extent provided in subsection (c) of this Section, when the payment 
of all principal and interest payable with respect to such Bond to 
the due date or dates thereof (whether such due date or dates be 
by reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in accordance with 
the terms thereof (including the giving of any required notice of 
redemption), or (li) shall have been provided for on or before such 
due date by irrevocably depositing with or making available to the 
Paying Agent/Registrar for such payment (1) lawful money of the 
United States of America sufficient to make such payment or 
(2) Government Obligations that mature as to principal and interest 
in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such 
payment or (3) any combination of (1) and (2) above, and when 
proper arrangements have been made by the Board with the Paying 
Agent/Registrar for the payment of its services until after all 
Defeased Bonds shall have become due and payable. At such time as 
a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be 
secured by, payable from, or entitled to the benefits of, the 
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Interest of the System in the Available University Fund, and such 
principal and interest shall be payable solely from such money or 
Government Obligations, and shall not be regarded as outstanding 
for the purposes of Section 3.04 hereof or any other purpose. 

(b) Any moneys so deposited with or made available to the 
Paying Agent/Registrar also may be invested at the written 
direction of the Board in Government Obligations, maturing in the 
amounts and times as hereinbefore set forth, and all income from 
such Government Obligations received by the Paying Agent/Registrar 
that is not required for the payment of the Bonds and interest 
thereon, with respect to which such money has been so deposited, 
shall be turned over to the Board, or deposited as directed in 
writing by the Board. 

(c) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the services of 
Paying Agent/Registrar for such Defeased Bonds the same as if they 
had not been defeased, and the Board shall make proper arrangements 
to provide and pay for such services as required, by this Resolu- 
tion. 

Section 7.03. AMENDMENT OF RESOLUTION. (a) The owners of 
PUF Bonds aggregating 51% in principal amount of the aggregate 
principal amount of then-outstanding PUF Bonds shall have the right 
from time to time to approve any amendment to any resolution 
authorizing the issuance of PUF Bonds that may be deemed necessary 
or desirable by the Board; provided, however, that nothing herein 
contained shall permit or be construed to permit, without the 
approval of the owners of all of the outstanding PUF Bonds, the 
amendment of the terms and conditions in said resolutions or in any 
PUF Bond so as to: 

(i) Make any change in the maturity of the outstanding PUF 
Bonds; 

(2) Reduce the rate of interest borne by any of the outstand- 
ing PUF Bonds; 

(3) Reduce the amount of the principal payable on the 
outstanding PUF Bonds; 

(4) Modify the terms of payment of principal of or interest 
on the outstanding PUF Bonds, or impose any conditions 
with respect to such payment; 

(s) Affect the rights of the owners of less than all of the 
PUF Bonds then outstanding; or 
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(6) Change the minimum percentage of the principal amount of 
PUF Bonds necessary for consent to such amendment. 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice of the 
proposed amendment to be published in a financial newspaper or 
journal published in the City of New York, New York, once during 
each calendar week for at least two successive calendar weeks. 
Such notice shall set forth briefly the nature of the proposed 
amendment and shall state that a copy thereof is on file at the 
principal office of each paying agent/registrar for the PUF Bonds 
for inspection by all owners of PUF Bonds. Such publication is not 
required, however, if notice in writing is given to each owner of 
PUF Bonds. 

(c) Whenever at any time not less than thirty days, and 
within one year, from the date of the first publication of said 
notice or other service of written notice of the proposed amendment 
the Board shall receive an instrument or instruments executed by 
the owners of at least 51% in aggregate principal amount of all PUF 
Bonds then outstanding, which instrument or instruments shall refer 
to the proposed amendment described in said notice and which 
specifically consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the Board may 
adopt the amendatory resolution in substantially the same form. 

(d) Upon the adoption of any amendatory resolution pursuant 
to the provisions of this Section, the resolution being amended 
shall be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations of 
the Board and all the owners of then outstanding PUF Bonds and all 
future PUF Bonds thereafter shall be determined, exercised, and 
enforced hereunder, subject in all respects to such amendment. 

(e) Any consent given by the owner of a PUF Bond pursuant to 
the provision of this Section shall be irrevocable for a period of 
six months from the date of the first publication or other service 
of the notice provided for in this Section, and shall be conclusive 
and binding upon all future owners of the same PUF Bond during such 
period. Such consent may be revoked a~ any time after six months 
from the date of the first publication of such notice by the owner 
who gave such consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such PUF Bonds and the 
Board, but such revocation shall not be effective if the owners of 
51% in aggregate principal amount of the then-outstanding PUF Bonds 
as in this Section defined have, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of this Section the ownership and other 
matters relating to all PUF Bonds shall be determined from the 
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registration books kept for such bonds by the respective paying 
agent/reg%strar therefor. 

Section 7.04. ISSUANCE AND SALE OF BONDS. (a) The Authorized 
Representative is hereby authorized to act for and on behalf of the 
Board in connection with the issuance and sale of the Bonds. In 
that capacity, the Authorized Representative, acting for and on 
behalf of the Board, shall determine the date for issuance and sale 
of the Bonds and the amount of Bonds to be issued and sold. 

(b) The Bonds shall be sold by competitive bid at public sale. 
Prior to the date of public sale, the Authorized Representative, 
acting for and on behalf of the Board, shall cause (i) an 
appropriate notice of sale, in a form approved by the Authorized 
Representative, to be published at least one time in a financial 
publication, journal or report of general circulation amonq 
securities dealers in the City of New York (including, but not 
limited to, The Bond Buyer or The Wall Street Journal), or in the 
State of Texas (including, but not limited to, The Tex@$ Bond 
Reporter), and (ii) a preliminary official statement, along with 
a notice of sale and bidding instructions and an official bid form, 
to be provided to each bidder, such documents to be in 
substantially the forms attached to this Resolution, which forms 
are hereby approved, but with such changes and completions as the 
Authorized Representative may approve, including such changes and 
completions to the preliminary official statement as the Authorized 
Representative may deem necessary or appropriate to enable the 
Authorized Representative, acting for and on behalf of the Board, 
to deem the preliminary official statement to be final as of its 
date, except for such omissions as are permitted by Rule 15c2-12 
of the Securities and Exchange Commission ("Rule 15c2-12"). Each 
bidder shall be allowed to name the price for the Bonds, the 
principal amortization schedule for the Bonds and the rate or rates 
of interest to be borne by the Bonds; provided, that, (i) the price 
named for the Bonds must be no less than 98 percent of the par 
amount thereof (plus accrued interest from the date of the Bonds 
to the date of delivery thereof against payment therefor), (ii) the 
principal amortization schedule named for the Bonds must include 
scheduled maturities or mandatory sinking fund redemption 
requirements on each of the maturity dates specified in Section 
2.03 of this Resoll~tion, (iii) the interest rate or rates named for 
the Bonds must comply with Section 2.03, and (iv) the principal 
amortization schedule and interest rate or rates so named must 
produce substantially level debt service on the Bonds during the 
Bond Years ending on July 1 of the years 1994 through 2013, both 
inclusive, such that the highest total debt service on the Bonds 
during any such Bond Year does not exceed the lowest total debt 
service on the Bonds during any such Bond Year by more than 
$i0,000. The Authorized Representative, acting for and on behalf 
of the Board, shall, subject to the right to reject any or all bids 
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and to waive any irregularities, award the sale of the Bonds to the 
bidder whose bid produces the lowest true interest cost to the 
Board, such interest cost being the rate obtained by doubling the 
semi-annual interest rate (compounded semi-annually) necessary to 
discount the principal and interest payments on the Bonds from the 
dates of payment thereof to the dated date of the Bonds and to the 
price bid. The price bid for the purpose of the preceding sentence 
shall not include the amount of interest accrued on the Bonds from 
their date to the date of delivery thereof against payment 
therefor. Within seven business da)s after the award of the sale 
of the Bonds, the Authorized Representative, acting for and on 
behalf of the Board, shall cause a final official statement to be 
provided to the successful bidder in compliance with Rule 15c2-12. 

(c) Following the award of the sale of the Bonds, the 
Authorized Representative shall notify the Paying Agent/Registrar 
in writing of the identity of the purchaser of the Bonds and of the 
following terms for the Bonds: dated date; principal amount; date 
for issue; maturities; mandatory sinking fund redemption 
provisions; rate or rates of interest; and first interest payment 
date. The Authorized Representative shall deliver the Initial 
Bonds to the purchaser thereof against payment therefor. Incident 
to the delivery of the Bonds, the Authorized Representative shall 
execute: 

(1) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements (calculated in the manner described in 
Section 3.04 of this Resolution) of the Bonds and all then 
outstanding PUF Bonds that will be outstanding after the 
issuance and delivery c~ the Bonds; 

(2) a certificate to the effect that the total principal 
amount of (a) all Bonds and Additional Parity Bonds and Notes 
and (b) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the Bonds will 
not exceed 20% of the cost value of investments and other 
assets of the Permanent University Fund (exclusive of real 
estate) at the time the Bonds are issued; provided that any 
obligation of the Board that is payable from amounts appropri- 
ated, pursuant to article VII, section 18 of the Texas 
Constitution, as amended, including any amendment hereafter 
made to said article VII, section 18 of the Texas Constitu- 
tion, for the support and maintenance of The University of 
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Texas at Austin or System administration does not and shall 
not constitute an obligation secured by and payable from a 
llen on and pledge of the Interest of the System in the 
Available University Fund; 

(3) a certificate to the effect that all action on the 
part of the Board necessary for the valid issuance of the 
Bonds issued has been taken, that such Bonds have been issued 
in compliance with the terms of this Resolution; and 

(4) a certificate to the effect that the Board is in 
compliance with the covenants set forth in Articles V and VI 
of this Resolution as of the date of such certificate. 

Section 7.05. REFUNDING OF REFUNDED NOTES. Concurrently with 
the issuance delivery of the Bonds to the successful bidder against 
payment therefor, there shall be deposited with Morgan Guaranty 
Trust Company of New York, New York, New York, as paying agent and 
place of payment for the Refunded Notes, an amount from the sale 
of the Bonds, together with other lawfully available funds of the 
Board, sufficient to pay in full the principal of and interest 
accruing on the Refunded Notes to the date of their redemption, 
which shall be no later than the scheduled interest payment date 
next succeeding the issuance and delivery of the Bonds to the 
successful bidder, in accordance with section 7A of Article 717k, 
Texas Revised Civil Statutes Annotated, as amended. The Authorized 
Representative, acting for and on behalf of the Board, shall sign, 
seal and otherwise execute and deliver such notices, instructions, 
certificate, instruments and other documents as may be necessary 
or convenient to accomplish the refunding of the Refunded Notes as 
set forth herein and in accordance with their terms. It is hereby 
found and determined that the refunding of the Refunded Notes is 
advisable and necessary in order to restructure the debt service 
requirements of the Board so as to fix the borrowing cost of the 
Board for financing the facilities financed through the issuance 
of the Refunded Notes for the long term at favorable rates. 

Section 7.06. CONSTRUCTION ACCOUNT. (a) There is hereby 
established a separate account designated as the "Board of Regents 
of the University of Texas System Permanent University Fund Bond 
Construction Account" (the "Construction Account"). The 
Construction Account shall be maintained by the Board in an 
official depository of the System. Money on deposit or to be 
deposited in the Construction Account shall remain therein until 
from time to time expended for Project Costs, and shall not be used 
for any other purposes whatsoever, except as otherwise provided 
below. Pending the expenditure of money in the Construction 
Account, monies deposited therein or credited thereto may be 
invested in Authorized Investments. Any income received from 
investments in the Construction Account shall be retained in the 
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Construction Account. Any amounts remaining in the Construction 
Account and not anticipated to be needed for the payment of Project 
Costs shall be transferred to the Interest and Sinking Fund. 

(b) Concurrently with the issuance and delivery of the Bonds 
to the successful bidder against payment therefor, the balance of 
the proceeds of sale of the Bonds (other than accrued interest 
which shall be deposited into the Interest and Sinking Fund), 
remaining after the deposit required by Section 7.05 of this 
Resolution, shall be deposited into the Construction Account and 
used for the purposes set forth above° 

Section 7.07. DTC LETTER OF REPRESENTATION. The Authorized 
Representative, acting for and on behalf of the Board, is hereby 
authorized and directed to approve, execute and deliver a Letter 
of Representation with DTC with respect to the Bonds to implement 
the book-entry only system of Bond registration, such approval to 
be conclusively evidenced by the Authorized Representative's 
exe:ution thereof. 

Section 7.08. FURTHER PROCEDURES. The Chairman of ~he Board, 
the Executive Secretary of th6 Board, the Authorized 
Representative, the Vice Chancellor and General Counsel of the 
System, and all other officers, employees, and agents of the Board, 
and each of them, shall be and they are hereby expressly 
authorized, empowered, and directed from time to time and at any 
time to do and perform all such acts and things and to execute, 
acknowledge, and deliver in the name and under the seal and on 
behalf of the Board all such instruments, whether or not herein 
mentioned, as may be necessary or desirable in order to carry out 
the terms and provisions of this Resolution, the Bonds, the 
preliminary official statement, the official statement, the 
official notice of sale and the official bid form for the Bonds, 
the Paying Agent Agreement and the DTC Letter of Representation. 
In case any officer whose signature appears on a~y Bond shall cease 
to be such officer before the delivery of such Bond, such signature 
shall nevertheless be valid and sufficient for all purposes the 
same as if he or she had remained in office until such delivery. 
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ADOPTED AND APPROVED this the __ day of __, 1992. 

Attest: 

Chairman 
Board of Regents of 
The University of Texas System 

Executive Secretary 
Board of Regents of 
The University of Texas System 

[ SEAL] 

\uCezu%puf%zesoLu.O2B 
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OFFICIAL,  S T A T E M E N T  

DRAFT 1/16,92 

DATED MARCH ~ 1992 

NEW ISSUE: Book.Entry Only RATINGS: See "Ratings," 

In the option of Bond Counsel. mteres! on the Bonds ~ excludable from gro,$ income for federal ~tcome tax purposes 
=.taler ¢~tmg law and the Bonds am not private actively bonds. See "Tar Egem/gmn" for a dbc~s~ of the opouon of 

Bond Counsel. ~tcluding a descripnon of ahernanvt mminv.on tax consequencex for corporations, 

$80,000,000 
Board of Regents of 

The University of Texas System 
Permanent University Fund Bonds 

Series 1992B 
Dated: March 1, 1992 Due:. July 1, u shown herein 

The Bonds will constitute valid and regally binding special ol~gafions of the Board of Regents (the "Board') of The 
University of Texas System (the "System"), secured by and payable from a ftm Lien on and pledge of the "Interest of the 
SDtem" in the "Available University Fund" (as defined herein) on a parity with the Bom'd's outstanding Permanent Universtty 
Fund Refunding Bonds, Series 1985, Series 1988, Sencs 1991 and Seriea 1992A. THE BONDS DO NOT CONSTITUTE 
GENERAL OBLIGATIONS OF THE BOARD, THE SYSTEM, THE STATE OF TEXAS OR ANY POLITICAL 
SUBDMSION OF THE STATE OF TEXAS. "THE BOARD HAS NO TAXING POWER, AND NEITHER THE 
CREDIT NOR THE TAXING POWER OF THE STATE OF TEXAS OR ANY POLITICAL SUBDMSION 
THEREOF IS PLEDGED AS SECURITY FOR THE BONDS. See "Secunty for the Bonds." 

Proceeds from the sale of the Bonds, together with other available moneys of the Board, well be used for the p u ~  
of refunding cena/n outstanding obligations of the Board and for the purpose of Woviding funds for tmprovemenLs at various 
institutions within the System. See "Pan of F~&" 

The lkxtds wi~ mature on July 1 in each of the yeats and in the amounts and will bear intere= at the per annum rates 
shown on the tin, talc of t l ~  cover page. The BOnds will bear intere=t from their date and will be payable January I and J'uly 
I of each )ear, commencing July l, 1992, until maturity or prior redemption. 

The Bond= are initially i~uable only to Cede & Co., as nominee of The Depeaitory Trust Company, New York, New 
York ('DTC~ pursuant to the book.entry only system described herein. Bene/~/al ownership of the Bonds may be acqu,red 
in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds ~ i l  be made to the purchasers 
thereof. Interest on ~ princiEml of the Bo. rids ~li be payable by Ameritrust Texas National A.s.qxiation, the initial Paying 
Ag.nt/Reg~rar, to ~ =¢ L;o., as nominee tot DTC, which will make di.~tnbution of the amounts so pard to DTC 
Participants (as defined herin) who well make payment.s to the beneficial owners of the Bonds. See "Description of the 
5,rods - Book-Enuy Only System." 

The Bonds are subject to redemixion prior to maturity as descrihed herein. See "Description of the Bonds -- 
Redemlxion." 

The maturity scheduk= for the Boedl ~ he determinod by the terms of the bid of the winmng btdder, as de.scr=bed 
in the Notice of Sale and Bidd~j [nsttuctga~t. 

The Bonds aru offered ~ I ~ if issued, subject to app¢o~ of lepfity by the Attorney General of the State of 
Texas and by Vir~oe & Elk/m LL.P., Amain and Houston, Texas, Bond CounseL Certain legal matters w~ll be passed on 
for the System by McCall, Parkbut~ & Hot'ton, Austin and Dallmk Tex,~ and by Lannen & Moy~, P.C., Dallas, Texas. 

It = expected tl~t tlx Bot~i ~ be tendered for deliver to the initial purehL~r(s) througll The Deposttory Trust 
Company. 

D¢l~ry: Ant~psted on of ahout ~ 2"/, 1992 

Sealed bids ~fl  be op~ma:l at 12.:00 Noon, c~r, , April ..._, 1992. 
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Board of Regents of The University ot Texas System 
As o( . . _ _  .a 1992 
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Mario E. Ramitez, Vice~hairmaa 

Robert J. Cruibhan~ Vice~"l~irm~ 
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San Antonio 
Dallas 
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Terms Expire February 1, 1995 
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Terms Expire February I, 1997 
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Mr. John A. Rosa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Manager.Finance 
Mr. Mike Milsap . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  V'ge Chancellor for Governmental Relavotu 
Mr. Ray Faral~e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  V'ge Cbsncelicr and General Counsel 
Mr. Jack Boyd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  EgecutM and Reuatdl  Amstant to the Chancellor 
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Mr. Charles O. ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Director of Audits 

l m ~ t l ~ t  A | ~  Collltlml 

Tet.i Term 
Ex']pintioq 

Mr. J. Luther IGn& Jr., Fort WofUl 
Mr. L Low~ Mays, San Antonio 
Mr. Edward g a n d ~  Ifl, Hom~n 

1994 
l~TJ 

Mr. Mk~mel J. R o ~  San Anto.m 
Mr. Solul T. Simla, [ ~  Dil~ 

1993 

Boad Coumd 

Vimoa & ~ LLP .  
AuIUII a~l Houltofl, T a m  
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Component Institutions of 
The University of Texas System 

Doll~ 

• ?y ler  

! ~  D m ~  ~ m l a e  ' 
• H o u l m f l  , 

8 r o ~ L U e  

- 1 4 a -  1369 



m m m mm m mm m mm mm m qtl lu,31 U m 

The University of Texas 
at ArUngton 

School of Architecture 
College of Business Admln~U'atlon 
College of Englaeerln8 
College of Libe~ Arts 
School o( Nursm$ 
College of Science 
Gndum School of SocM Work 
Graduate School 
[p.stlmue of U."bm~ Smdlm 

The University of Texas 
at Austin 

School o~ A~tecture 
CoUege o~ IJbenl ,~'ts 
C o l ~  of Enstaeerm! 
Collese of Natural Sciences 
C, o l ~  of Business A d m ~ f l o n  
LBJ School o~ Publl¢ Affml 
College o/Commmm:aUom 
Collele of Eduutio~ 
~llege o! Fine 
School ot Law 
Graduaie School ot Llbm'y and 

lnt'ormmJoa Scleuce 
School o / N u r ~  
CoUe~ o~mmmm~ 
School e~ S o ~  Work 
Graduate School 
Ma~me Science Insmuue (Port Armmm) 
McDonald Observatory at Mount 

Locke (~o~ ~vts) 

The University of Texas 
at Brownsvi l le  

CoUe~ o~ Leend,~m 
CoUelge o/Scknge Ind Mtthemmtm 
School o~ mmam md Indm~ 
School o( Eduaxlon 
School o~ Healm Smngm 

The University of TexM 
at Dallas  

Callknr C~mu~ (o~ ~omm,mzkatlos 
DUmnlm 

School o~ Am tad Humanities 
Err: Joemm School o~ ~ a ~ . m n !  tnd 

Computer Smnm 
S~xd d Oeaeni SUdlm 
scuooi w t~uta tX, vekqmumt 
School ot MtatSemeut 
School mr Ntmm] S c ~  and 

M t ~ g s  
School of Sxlal Sdea~ 

The University of Texas 
at [] Paso 

College of Bu.~aeu Admln~tioo 
Collese o( Education 

Collele oi' Engtaeertn! 
College o(Llbmd Arts 
College of Nur~ll and Allied Health 
College o(Scle,xce 
Graduate School 

The University of Texas-- 
Pan American 

CoUese ot Am tad Sd~cw 
School of Business Admlai~tlm 
School o! Education 
Dlv1~on of Health Related Professions 

The University of Texas of 
the Permian Basin 

Dtvlslon of Belmvloral Science and 
Phys~d 

Dtmlou o/Bmmms 
Dtvls~n o! Educamm 
Dtmlon of Humanities and Fine Am 
Dtv~on ot Science and Englnee~ 

The University of Texas at 
San Antonio 

CoUege W ~ m e s  
College of Bue ,vm and Huamamm 
CoUe~ W Soc~ ~ ~avtm~ Sdeuce 
CoUese W Saeacm md eqmeem~ 
lnstltum or Tmmm 

The University of Texas at 
Tyler 

Sdmol W Bmtuem Admlal~U~ 
sdm~ W~kL~m J ~ 
Sdml ot IJIm'al Arm 
School ot ~ m  md Mmbemm~ 

i / i i : , l l  h~/h~i i lu~li:i i;,i :~, ' / i  I i ;  

The University of Texas 
Southwestern Medical 
Center at Dallas 

Soumwmu~ Medind School 
Sou~wes~rn Gndum School o/ 

Biomedical Sdemzs 
Scboot ol Allied Hesi~ Sclm~ 

ill 

The University of Texas Medical 
Branch at (]aiveston 

Wedgtl School 
Oraduale School o! BlomecUcal ~ences 
Mmne Biomedical InsUtute 
School of Allied Health ~ences 
hutitute for the Medical HumamUes 
The University of Texas Hospitals 
School of Nun~| 

The University of Texas Health 
Science Center at Houston 

Medical School 
Dental School 
Gmiuate School of Biomedical Sciences 
School of Allied Health Sctences 
School of Public Health 
Speech znd Heron 8 Institute 
School of Nurstn8 

The University of Texas Health 
Science Center at San Antonio 

Medical School 
Dental School 
Graduate School of Biomedical Sciences 
School of Allied Health ~ences 
School ot NuntnS 

The Univers(ty of Texas M.D. 
Anderson Cancer Center 
(Houston) 

M.D. Anderson Hosp|ud 
M.D. Anderson Tumor Instimue 
M~D. Anderson Science Park 

The University of Texas 
Health Center at Tyler 
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USE O F  [ N F O g M A T I O N  IN O F F I C I A L  S T A T E M E N T  

No dealer, broker, salesman or other person has been authorized to give any information by the Board to give any 
information, or to make any representations other than those contained in the Official Statement; and if given or made, inch 
other information or representations mu~t not be relied upon as. having been authorized by the Boar& 

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state 
in which such offer or solicitation is not authohzed or in which the person making such offer or solicitation is not qualified to 
do so or to any person to whom it is unlawful to makt  such offer or solicitathm. 

Any information and expressions of opinion herein contained are subject to change without notice, and neither the delivery 
of  this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the Board, the @stern, the Permanent Univz~Jity Fund or other matters described herein since 
the date hereof. 

TABLE OF C O N T E N T S  

Paze 

Introduction . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
Plan of Financing . . . . . . . . . . . . . . . . . . . . . . . .  I 

Authority for h~uanc¢ of Bonds . . . . . . . . . . .  I 
Purposes . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
Parity Bonds . . . . . . . . . . . . . . . . . . . . . . . . . .  2 

Description of tb¢ Bonds . . . . . . . . . . . . . . . . . . .  2 
General ............................. 2 
Redemption .......................... 2 
Paying Agent/Registrar .................. 3 
Book-Entry Only System . . . . . . . . . . . . . . . .  4 
Amendment of Terms . . . . . . . . . . . . . . . . . . .  6 
De fe--..~nce . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 

Secunty for the Bonds . . . . . . . . . . . . . . . . . . . . .  7 
Ptedge Under t ~  R ~ u t i o u  . . . . . . . . . . . . . .  7 
Available Univer~ty Fund . . . . . . . . . . . . . . . .  7 
Income, D¢tx Servi~ R~uitem~ 
and Covers F ........................ 7 

Constitutiomd Delx Po~r, De, lx " ~  .. 8 
General C_.ow, mnla  . . . . . . . . . . . . . . . . . . . . .  10 
General Tax ~ . . . . . . . . . . . . . . . . . .  t0 
Additional P~rity Bonds and Notes . . . . . . . . .  11 
Future P - ~ p  . . . . . . . . . . . . . . . . . . . . .  11 
Rcmcdies  . . . . . . . . . . . . . . . . . . . . . . . . . . .  12 

Sul~'dinat¢ Lien Notes and Residual Funds . .  12 
Permanent Univcmty Fund . . . . . . . . . . . . . . . . .  13 

Introduction . . . . . . . . . . . . . . . . . . . . . . . . . .  13 
lnvesmgnt Responsibility . . . . . . . . . . . . . . . . .  14 
Iavesmgm Management Firrm . . . . . . . . . . . .  Z4 
Eligil~ Ime~mcn~  and Standards . . . . . . . . .  15 
~ t  Objectives . . . . . . . . . . . . . . . . . . .  15 
F'maaci~ Information . . . . . . . . . . . . . . . . . . .  20 

Al~encc of Litigation . . . . . . . . . . . . . . . . . . . . .  
Legal Mattcsz ........................... 2o 

l~_~p~ Rclat~ s to the Texas Higher Education 
System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21 

Tax Exemption . . . . . . . . . . . . . . . . . . . . . . . . . .  21 
Tax Ac~untiag Treatmem of Original L~ue D~:ount 

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Legal f a r . a g a r s  in Texas . . . . . . . . . . . . . . . . .  24 
Ragingl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24 
Other Matters . . . . . . . . . . . . . . . . . . . . . . . . . .  
Appendix A, Descriptma ot 

TI~ Un/~.rmty of Texas System . . . . . . . . . . . .  A- I 
Appendix B, ~ Information Regarding the 

Pe~nt Unive~ty Fund .............. B-I 

Appcndiz C, Coml~scd Debt Service Requirements C-I 
A p p e ~  D, Schedule Of Outstanding Indebtedness D-I 
Appendix E, Form of Bond Counsel Opinion .... E-I 

iv 

- 150 - 

1371 



81_, l R l I m I m I / I l m I m 

OFFICIAL STATEMENT 
relating to 

$ 
Board of Regents of The University of Texas System 

Permanent University Fund Bonds, Series 1992B 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information 
regarding the issuance by the Board of Regents (the "Board') of The University of Texas System of its bonds, entitled 
"Board of Regents of The University of Texas System Permanent University Fund Bonds, Series 19928" (the "Bonds'). 
Capitalized terms used in this Official Statement and not otherwise defined have the same meanings assigned to such terms 
in the resolution (the "Resolution') adopted by the Board on February 13, 1992 authorizing the issuance of the Bonds. 

The University of Texas System (the "System') was established pursuant to the provisions of the Constitution and the 
laws of the State of Texas (the "State') as an agency of the State. The System presently consists of 15 State-supported 
general academic and health-related education and research institutions, including The University of Texas at Austin. The 
Board is the governing body of the System and its members are officers of the State, appointed by the Governor with the 
advice and consent of the State Senate. For a general description of the System and each of its component institutions 
see Appendix A, Description of The University of Texas System. 

This Official Statement contains summaries and descr/ptions of the plan of financing, the Resolution, the Bonds. the 
Board, the System and other related matters. All references to and descriptions of documents contained herein are only 
summaries and are qualified in their entirety by reference to each such document. Copies of such documents may be 
obtained from the Board. In addition, as described herein under the caption "Permanent University Fund -- Financial 
[nformation," certain financial information regarding the State, the System and the Permanent University Fund is available 
from the Board upon request. 

PLAN OF FINANCING 

Authority for Issuance of the Bonds 

The Bonds will be issued under the authority of Article VII, Section 18 of the Texas Constitution, Section 65.46. Texas 
Education Code, and Articles 71'7k and 717q, Texas Revised Civil Statutes Annotated, all as amended, and pursuant to the 
terms of the Resolution and the act/on of the authorized representative of the Board awarding the sale of the Bonds and 
establishing their final terms. 

Purposes 

The Bonds are being/sued for the purpose of currently refunding the Board's Permanent University Fund Variable 
Rate Notes, Series A, in the principal amount of $16,000,000 (the "Refunded Notes') and funding the costs of 
improvements at various institutions within the System. The issuance of the Bonds will permit the Board to restructure 
its debt service requirements with respect to the Refunded Notes through the establishment of long-term fixed rates for 
the Board's permanent financing of certain facilities initially financed through the issuance of such Refunded Notes. 
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Parity Bonds 

The Bonds will be issued on a parity with the Board's previously issued and outstanding Permanent University Fund 
Refunding Bonds, Series 1985, Series 1988, Series 1991 and Series 1992A (the "Outstanding PUF Bonds'), currently 
outstanding in the aggregate principal amount of $ . The Outstanding PUF Bonds, the Bonds, and all 
additional bonds and notes issued on a parity therewith ('Additional Parity Bonds and Notes') are referred to collectively 
herein as the "PUF Bonds'. The anticipated debt service requirements for the Bonds combined with the debt service 
requirements for the Outstanding PUF Bonds are set forth in Appendix C. 

DESCRIPTION OF THE BONDS 

General 

The Bonds will be issued only as fully registered bonds, without coupons, in any integral multiple of $5,000 principal 
amount within a sta:ed maturity, will be dated April 1, 1992, and will accrue interest from their dated date. The Bonds 
will bear interest at the per annum rates shown on a supplment to this Official Statement. Interest on the Bonds is pa)~ble 
on January ! and July 1 of each year, commencing July 1, 1992. Interest on the BOnds will be calculated on the basis of 
a 360-day year composed of twelve 30-day months. The Bonds mature on July t in the years and in the principal amounts 
set forth in the maturity schedule contained on the said supplement. 

The Bonds are initially issuable in book-entry only form. Initially, Cede & Co., the nominee of The Depository Trust 
Company ( 'DTC'), will be the registered owner and references herein to the Bondholders, holders, holders of the Bonds 
or registered owners of the Bonds shall mean Cede & Co. and not the beneficial owners of the Bonds. See "Description 
of the Bonds-Book.Entry Only System." 

In the event that any date for payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday 
or day on which banging institutions in the city where the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment will be the next su__r:ce~__ing day which is not a Saturday, Sunday, 
legal holiday or day on which such banging institutions are authorized to close. Payment on such later date will not 
increase the amount of interest due and will hsve the same force and effect as if made on the original date payment was 
due. 

Redemption 

Optlona| R~lepmtoa.  Bonds scheduled to mature on and after July 1, 2003 are subject to redemption prior to 
maturity at the option of the Board on July 1, 2002 or on any interest payment date thereafter, in whole or in part, in any 
integral multiple of $5,000 (and, if in part, the particular Bonds or poniom thereof to be redeemed shall be selected by 
the Board) at the redemption price of par, without premium, plus accrued interest to the redemption date; provided that 
during any period in which ownership of the Bonds is determined by a book entry at a securities depository for such Bonds, 
if fewer than all of the Bonds of the same maturity and bearing ~he same interest rate are to be redeemed, the particular 
BOnds of such maturity and bearing such interest rate shall be selected in accordance with the arrangements between the 
Board and the securitius depository. 
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M a n d a ~  The Bonds maturing on July 1 ,  are subject to mandatory sinking fund redemption prior 
,o their scheduled maturity/maturities in the following amounts, on the following dates at a price of par, without premium, 
plus accrued interest to the date fixed for redemption: 

Redemption Date Principal 
Jul....(!~l_. Amount 

The principal amount of the Bonds required to be redeemed on each such redemption date pursuant to the foregoing 
operation of the mandatory sinking fund shall be redu,:ed, at the option of the Board, by the principal amount of any 
Bonds, which, at least 45 days prior to the mandatory sinking fund redemption date, (l) shall have been acquired by the 
Board and delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by the 
Paying Agent/Registrar at the direction of the Board, in either case of (1) or (2) at a price not exceeding the par or 
principal amoun: of such Bonds, or (3) shall have been redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund redemption. During any period in which ownership 
of the Bonds is determined by a book entry at a securities depository for the Bonds, if fewer than all of the Bonds of the 
same maturity and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and beanng 
such interest rate shall be selected in accordance with the arrangements between the Board and the securities depository. 

Notice o Redem tit Not less than 30 days prior to a redemption date, a notice of redemption will be published 
once in a financial publication, journal or report of general circulation among securities dealers in the City of New York, 
New York, or in the State. Additional notice will be sent by the Paying Agent/Registrar by United States mail, first-class, 
postage prepaid, to each registered owner of a Bond to be redeemed in whole or in part at the address of each such owner 
appearing on the registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date, to each 
registered securities depository and to any national information service that disseminates redemption notices. Failure to 
mail or receive such notice will not affect the proceedings for redemption and publication of notice of redemption in the 
manner set forth above shall be the only notice actually required as a prerequisite for redemption. In addition, in the event 
of a redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send a second notice of 
redemption to registered owners of Bonds subject to redemption at least 30 days but not more than 90 days prior to the 
actual redemption date. Any notice sent to registered securities depositories or national information services shall be sent 
so that they are received at least two days prior to the general mailing or publication date of such notic,- The Paying 
Agent/Registrar shall also send a notice of prepayment or redemption to the registered owner of any Bond who has not 
sent his Bonds in for redemption 60 days after the redemption date. 

All redemption notices shall contain a description of the Bonds to be redeemed including the complete name of the 
Bonds, the interest rates, the maturity dates, the CUSIP numbers, the certificate numbers, the amounts of each certificate 
called, the publication and mailing dates for the notices, the dates of redemption, the redemption prices, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be redeemed including a contact person and telephone 
number. 

Paying Agent/Registrar 

The initial Paying Agent/Registrar is named on the cover page hereo£ In the Resolution, the Board reserves the right 
to replace the Paying Agent/Registrar and covenants to maintain and provide a Paying Agent/Registrar at all times while 
the BOnds are outstanding The Board further covenants that the Paying Agent and Registrar will be one entity. Any 
successor Paying Agent/Reg~.strar is required by the Resolution to be a competent and legally qualified bank, trust company. 
financial institution or other agency. Upon any change in the Paying Agent/Registrar, the Board is required promptly to 
cause a written notice thereof to be sent to each registered owner of the BOnds by United States mail, first-class, postage 
prepaid, which notice shall also give the address of the new Paying Agent/Registrar. 

• The Bonds may be subject to mandatory sinking fund redemptions in lieu of or in tandem with serial maturities, if 
such option is made a part of the winning bid of the initial purchaser, all in accordance with the Notice of Sale and Bidding 
Instructions relating to the Bonds. 
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Book-Entry Only System 

Book.Entry Only Syste m. The Depository Trust Company ('DTC'), New York, New York, will act as securities 
depository for the Bonds. The Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC's 
partnership nominee). One fully-registered Bond certificate will be issued for each maturity, in the aggregate pnncipal 
amount of such issue, and will be deposited with DTC. 

DTC is a limited-purpose trust ~mpany organized under the New York Banking Law. a "banking organization" within 
the ~eaning of the New York Banking Law, a member of the Federal R ~ r v e  System, a "clearing corporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934. DTC holds bonds that its participants ('Participants') deposit v.~tb 
DTC. DTC also facilitates the settlement among Participants of securities transactions, such as transfers and pledges, in 
deposited securities through electronic computerized book-entry changes in Participants' accounts, thereby eliminating the 
need for physical movement of securities. Direct Participants include securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. DTC is owned by a number of its Direct Participants and by the 
New York Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers, 
Inc. Access to the DTC system is also available to others such as securities brokers and dealers, banks and trust companies 
that clear through or maintain a custodial relationship with a Direct Panicipant, either directly or indirectly ('Indirect 
Participants'). The R.ules applicable to DTC and its Participants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit 
for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ('Beneficial Owner') L~ 
in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing 
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners w~ll 
not receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry 
system for the BOnds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of DTC's 
partnership nominee, C_~_e & Co. The deposit of Bonds with DTC and their registration in the name of Cede & Co. effect 
no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records 
reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not 
the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shaU be sent to Cede a Co. ff less than all of the Bonds of a maturity are being redeemed, 
DTCs practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be 
redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respem to Bonds. Under its usual procedures, DTC marLs 
an Omnibus Proxy to the Board as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s 
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 
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Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct Participants' 
accounts on the payable date in accordance with their respective holdings shown on DTCs records unless DTC has reason 
to believe that it will not receive payment on the payable date. Payments by Participants to Beneficial O~'ners will be 
~overned by standing instructions and customary practsces, as is the case w/th securities held for the accounts of the 
customers in bearer form or registered in "street name." and will be the responsibility of such Participant and not of DTC. 
the Paying Agent/Registrar or the Board, subject to any statutory or regulatory requirements as ,:~ay be in effect from time 
to time. Payment of principal and interest to DTC is the responsibility of the Board and the Paying Agent/Registrar, 
disbursement of such payments to Direct Participants shall be the responsibility of DTC. and disbursement of such 
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 

The Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 
depository). In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC, but the 
Board takes no responsibility for the accuracy thereof. 

Termination of Book.Entry Only Sptem. DTC may determine to discontinue providing its services with respect to 
the Bonds at any time by giving notice to the Board and the Paying Agent/Registrar and discharging its responsibilities with 
respect thereto under applicable law. Under such circumstances (if there is not a successor securities depository). 
certificated Bonds are required to be delivered as described in the Resolution. 

If the Board determines that (a) DTC is incapable of discharging its responsibiliti¢~ or (b) the interests of the 
Beneficial Owners of the Bonds might be adversely affected if the book-entry only system is continued, the Board shall 
appoint a succ~_s_¢oi ~,,~urides depository or deliver certificated Bonds, each as described in the Resolution. 

Effect of Terminatio n of Book-i~ntr7 Only System. In the event that the Book.Entry Only System is terminated by 
DTC or the Board, the follcwing provisions will be applicable to the Bonds. 

(a) Payments. The pr/nc/pai and redemption price of all Bonds is payable to the registered owners thereof at maturity. 
or on the date of earlier redemption and only upon presentation and surrender of such Bonds at the corporate trust office 
of the Paying Agent/Registrar. Interest on the BOnds win be paid by check marled by the Paying Agent/Registrar to the 
registered owners thereof as shown in the bond registration books of the Paying Agent/Registrar as of the Record Date. 
which will be the 15th day of the month next preceding each interest payment date. Alternatively, upon the request and 
at the risk and expense of a registered owner, interest may be paid by another method acceptable to the Paying 
Agent/Registrar. 

(b) Tran.r/er, ,~cRange and R~atrat/ofl. Bonds may be transferred and exchanged on the registration books of the 
Paying Agent/Reg/strar only upon presentation and surrender thereof to the Paying Agent/Registrar, together with proper 
written instruments of assignment in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar. Any 
such transfer or exchange will be without expense or sendee charge to the registered owner except for any tax or other 
governmental charges required to be paid with respect thereto. A new Bond or Bonds will be deliver~ by the Paying 
Agent/Reg/strar, in lieu of the Bonds being transferred or exchanged, at the principal office of the Paying Agent/Registrar. 
Any Bond issued in exchange or transfer for another Bond may be in any integral multiple of $5,000 principal amount for 
any one maturity and shall have the same aggregate unpaid principal amount, inter~t rate and maturity date as the Bonds 
or Bonds surrendered for exchange or transfer. The Board and the Paying AgentA.gegistrar may treat the person in whose 
name a Bond is registered as the absolute owner thereof for all purposes, whether such Bond is overdue or not, including 
for the purpose of receiving payment of, or on account of, the principal of and interest on such Bond. 

(c) Limitation on Trans/'er. Neither the Board nor the Paying Agent/Reg/strar shall be required to assign, transfer. 
or exchange (i) any Bond or any portion thereof dunng a period beginning at the close of business on any Record Date. 
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and ending at the opening of business on the next following principal or interest payment date or (ii) any Bond or any 
portion thereof that has been called for redemption within 45 days prior to the date fixed for redemption. 

A m e n d m e n t  o f  T e r m s  

The owners of PUF Bonds aggregating 51% of the aggregate principal amount of the then outstanding PUF Bonds 
have the right under the Resolution to approve any amendment to the Resolution or any other resolution authorizing the 
issuance of PUF Bonds that may be deemed necessary or desirable by the Board; provided, however, that the owners of 
all of the outstanding PUF BOnds must approve the amendment cf the terms and conditions in the R~olution, such other 
resolutions or in any PUF Bond so as to (a) make any change in the maturity of the outstanding PUF Bon~; (b) reduce 
the rate of interest borne by any of the outstanding PUF BOnds; (c) reduce the amount of the principal payabie on the 
outstanding PUF Bonds; (d) modify the terms of payment of principal of or interest on the outstanding PUF Bonds, or 
impose any conditions with r~pect to such payment; (e) affect the rights of the owners of less than all of the PUF Bonds 
then outstanding; or (0 change the minimum percentage of the principal amount of PUF Bonds necessary for consent to 
such amendmenL 

If at any time the Board shall desire to amend the Resolution or any such other resolution, the Board shall cause 
notice of the proposed amendment to be published in a financial newspaper or journal published in the City of New York. 
New York once during each calendar week for at least two successive calendar weeks. Such notice shall set forth briefly 
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal office of each Paying 
Agent/Registrar for the PUF Bonds for inspection by all owners of PUF Bonds. Such publication is not required, however, 
if notice in writing is given to each owner of PUF Bonds. 

D e f e a s a n c e  

The Resolution makes the following provisions for the defeasance of the Bonds. 

(a) Any Bond and the interest thereon sha~ be deemed to be paid, retired, and no longer outstanding within the 
meaning of the Resolution (a "Defensed Bonu') except to the extent provided in (c) below, when the payment of all 
principal and interest payable with respect to such Bond to the due date or dates thereof (whether such due date or dates 
be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or (ii) shall have been 
provided for on or before such due date by irrevocably depositing with or making available to the Paying Agent/Registrar 
for such payment (1) lawful money of the United States of America sufficient to make such payment, or (2) Government 
Obligations that mature as to prindpal and interest in such amounts and at such times as will insure the availability.. 
without reinvestment' of sufficient money to provide for such payment, or (3) any combination of (1) and (2) above, and 
when proper arrangements have been made by the Board with the Paying Agent/Registrar for the payment of its se~ices 
until after all Defensed Bonds shall have become due and payable. At such time as a Bond shall be deemed to be a 
Defensed Bond, such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits 
of the Interest of the Sys'.em in the Available University Fund, and such principal and interest shall be payable solely from 
such money or Government Obligations, and shall not be regarded as outstanding under the Resolution. See "Security for 
the Bonds." 

(b) Any moneys so deposited with or made available to the Paying Agent/Registrar also may be ,n~ted at the 
written direction of  the Board in Government Obligations, maturing in the amounts and times as hereinbefore set fort,. 
and all income from such Government Obligations received by the Paying Agent/Registrar that is not required for the 
payment of the Bonds and interest thereon, with respect to which such money has been so deposited, shall be turned o~er 
to the Board, or deposited as directed in writing by the Board. 
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(c) Until all Defeased Bonds shal: have become due and payable, the Paying AgentfRegistrar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds the same as if ~hey had not been defeased, and the Board shall 
make proper arrangements to provide and pay for such services as required by the Resolution. 

(<I) For purposes of these provisions, Government Obligations means direct obligations of the United State~ of 
A.;n-.rica, including obligations the principal of and interest on which are unconditionally guaranteed by the United States 
of America. 

SECURITY FOR THE BONDS 

Pledge Under the Resolution. 

PUF Bonds and the interest thereon are equally and ratably secured by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund, as de~'/bed below. Pursuant to the Resolution, the Board 
has reserved the right to issue Additional Parity Bonds and Notes on a parity with the Bonds and the Outstanding PUF 
Bonds. See "Security for the Bonds -- Additional Parity Bonds and Notes." 

The Bonds do not constitute general obligaUons of the Board, the System, the State or any political subdivision of 
the State.. The Board has no tax/rig power, and neither the credit not" the taxing power of the State or any political 
subdivision thereof is pledged as security for the Bonds. 

Available University Fund 

The Available University Fund is defined by the State Constitution to consist of all the dividend, interest and other 
income of the Permanent University Fund (tess administrative expenses), including net income attributable to the surface 
of Permanent University Fund land. See "Permanent University Fund." As such dividend, interest and income are received. 
the State Comptroller of Public Accounts credits the receipts to the Available University Fund, and the money is deposited 
in the State Treasury for the purpose of investment. 

Two-thirds of the amounts attn'butable to the Available University Fund (less administrative expenses of the 
Permanent University Fund) are constitutionally app¢opriated to the System to be used for constitutionally prescribed 
purposes. This two-th/rds share is referred to herein and in the Resolution as the "Interest of the System" in the "Available 
University Fund." Article VII, Section 18(0 of the State Constitution provides that after the payment of annual debt 
service of obligations payable from the Permanent University Fund, $6,/~0,000 shall be appropriated annually for Prairie 
View A&M University for a per/od of ten years commenc/ng November 1, 1984. The remaining one-third of the amounts 
attributable to the Available University Fund, after deducting such expens~ is constitutionally appropriated to The Texas 
A a M  University System. 

Money credited to the Available U~crsity Fund is administered by the State Treasurer and, along with other funds 
of the State, is invested in accordance with State law. Earnings on that portion of the Available University Fund 
appropriated to the System accrue to and become a part of the Interest of the System in the Available University Fund. 

Income, Debt Servlce Requirements and Coverage 

Table I below sets forth historical earnings of the Permanent University Fund that were deposited to the Available 
University Fund, together with the debt service requirements of the Outstanding PUF Bonds and the Subordinate Lien 
Notes and the coverage thereof. See "Security for the Bonds -- Subordinate Lien Notes and Residual Funds." 
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Table ! 
Historical Available University Fund (t) 

( 0 ~ s  Omitted) 

Available 
University Interest of the Total Income 

Fund (after System in Available to 
Fiscal Year Administrative Available Other Pay Debt 

EndinE August 31 Expenses~ (2~ University Fuqq lncome(3) Service 
1983 $156,486 $104,324 $6 ,323  $110,647 
1984 171,437 I 14,291 7,632 121,923 
1985 187,927 I ~,285 6,635 131,920 
1986 209,700 139,800 5,111 144,911 
1987 209,182 139,455 4,152 143,607 
1988 231,417 154,278 5,939 160,217 
1989 248,146 165,431 9,216 174,647 
1990 258,219 172,146 8,188 180,334 
1991 250,421 166,948 5,211 172,159 

Total Debt 
Service Payable 

from the 
Available 

University Fund(4) 
$28 693 
33 638 
4O239 
29 702 
45 503 
43 531 
51867 
50 549 
53.506 

CoveratefS) 
3.86x 
3.62x 
3.28x 
4.88x 
3.16x 
3.68x 
3.36x 
3.57x 
3.21x 

(1) The amounts stated in the years 1983 through 1986 are audited amounts. The 1987 through 1991 amounts are the 
unaudited amounts reflected on the books of the System. 

(2) The expenses of administering the Permanent University Fund cop.stitute a first claim on the income therefrom and 
are deducted pr/or to div/ding the Available University Fund between the System and The Texas A&M University 
System. The Resolution contains covenants restr/cting administ:'ative expenses of the Permanent University Fund to 
a minimum consistent with prudent business judgment. 

(3) Through the fiscal year ending August 31, 198.5, Other Incom~ included the grazing and other income derived from 
the surface of the Permanent University Fund land (all of which was appropriated to the System), plus nondivisible 
interest income earned on the System's share of the Available University Fund balance on deposit w/th the State 
Treasury. The State Constitution requ/res that after August 31, 198.5, surface income be allocated one.third to The 
Texas A&M University System and the remaining two.tMrds to the System. Accordingly, for the fiscal years ending 
August 31, 1986 and thereafter, surface income is included in Available University Fund (after Administrative 
Expenses). 

(4) Includes Debt Service on the Board's Permanent University Fund Variable Rate Notes, Series A but does not include 
debt service payable from the Residual AUF. $~.~e "Security for the Bonds -- Subordinate Lien Notes and Residual 
Funds." 

(5) Represents Total Income Available to Pay Debt Service divided by Total Debt Service Payable from the Available 
University Fund. 

Constitutional Debt Power, Debt Limitations 

The discretion to direct the use of the Interest of the System in the Available University Fund, after administrative 
expenses, for constitutionally author/zeal purposes is vested in the Board. The discretion to direct the use of the one-third 
interest of The Texas A&M University System in the Available University Fund, after administrative expenses, is ve~ted 
in the Board of Regents of The Texas A&M University System. 

Article VII, Section 18(b) of the State Constitution (the "Constitutional Provision') author/zm the Board to issue bonds 
and notes, payable from all or any pan of the Interest of the System in the Available University Fund for the purpose of 
(a) acquiring land, with or without permanent improvements, ('o) constructing and equipping buildings or other permanent 
improvements, (c) making major repair and rehabilitation of buildings and other permanent improvements, (d) acquiring 
capital equipment, library books and library materials, and (e) refunding bonds or notes issued under such Constitutional 
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Provision or prior law at or for System administration and the component institutions of the System. The pledge and 
security interest, made and granted in the Resolution is accomplished pursuant to that Constitutional Provision. 

The Constitutional Provision limits the aggregate amount of bonds and notes secured by the Interest of the S~tem 
in the Available University Fund that may be issued by the Board to amounts not exceeding, at the time of issuance, 20% 
of the cost value of investments and other assets of the Permanent University Fund, exclusive of real estate. As of 
January 31, 1992, the unaudited cost value of the Permanent University Fund, excJusive of real estate, was $3,564.742.397" 
and outstanding bonds and notes secured by the Interest of the System in the Available University Fund totaled 
$551,465,000". Accordingly, as of January 31, 1992, the Board was authorized to issue an additional 5161,483,479, of bonds 
or notes secured by the Interest of the System in the Available University Fund. For the purpose of making these 
calculations, "cost value" and "beok value" are treated as equivalent terms. 

Table II shows the constitutional debt limits of the Permanent University Fund for each year 1982 through 1991 and 
the amount of outstanding bonds and notes secured by the respective interests in the Available University Fund for each 
of such years for both the System and The Texas A&M University System. 

Table El 

Historical Availability and Outstandlnlg Bonds and Notes 

The svstetq 
Fiscal Year Book Value Constitutional 

Endinl Autrust 31 of Fund Debt Li~qi$ Ou~tandinf 

Texas A&M 
Universi~ System 

Constitutional 
Debt [~imit Outstanding 

1982 $1,725,744,320 $230,099,243 $187.,805,000 $115,049,621 $ 89.255.003 
1983 1,902,619,274 253,682~70 221,955,000 126,841,284 105.565,000 
1984 2,082,$21,497 277,669533 272,735,000 138,834,766 135.870,000 
1985 2,316,874,704 463374,941 309,065,0(]0 231,687,470 162,345,000 
1986 2,605526501 521,I05,300 440,045,0{X} 260,552,650 198,065,000 
1987 2,919540,498 583,908,100 427,420,000 291,954,050 220,69(},000 
1988 3,082,118,7U 616,437,742 442, IO0,O{}O 308,218,071 224,180,000 
1989 3,294,.392,325 658,878,465 477,205,000 329,439,232 248,050,000 
1990 3,435,080,203 687,016,040 542,155,000 343508,020 255,685.000 
1991 3526,480,946 705,296,189 551,465,000 352,648,095 308,300,000 

Note: Prior to November 1984, the State Constitution limited the issuance of bonds and notes secured by an 
interest in the Available University Fund to a maximum of 20% of the book value of the Permanent 
University Fund (6.67% issued by The Te~ms AaM University System and 13.33% issued by the System). 
An amendment to the Constitution increased the maximum amount of such bonds and notes to 30% of 
the book value of the Permanent University Fund (10% issued by The Texas AaM University System and 
20% issued by the System). 

"As of December 31, 1991; to be revised prior to the distribution of this document to the public. 
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General Covenants 

The resolutions authorizing the Outstanding PUF Bonds and the Resolution require the State Comptroller of Public 
Accounts to maintain in the State Treasury an Interest and Sinking Fund for the PUF Bonds. Such resolutions collectively 
require the Board and the officers of the System to cause the Slate Comptroller of Public Accounts, on or before the date 
on which principal or interest is due on the PUF Bonds, to transfer from the Interest and Sinking Fund to the Pa.~ing 
Agent/Registrar amounts sufficient to pay such principal and interest. 

The Board additionally covenants and agrees: 

(a) that while any PUF Bonds are outstanding and unpaid, the Board will maintain and invest and keep invested the 
Permanent University Fund in a prudent manner and as required by ia~  

(b) that the Board will restrict expenditures for administering the Permanent University Fund to a minimum consis[ent 
with prudent busine,"~s judgment; 

(c) that the Board will duly and punctually pay or cause to be paid the principal of every PUF Bond, and the interest 
thereon, from the sources, on the days, at the places and in the manner mentioned and provided in such obligations. 
according to the true intent and meaning thereof, and that it will duly cause to be redeemed prior to maturity all PUF 
BOnds, that by their terms are required to be redeemed mandatorily prior to maturity, when and as so required, and 
that it will faithfully do and perform and at all times fully observe all covenants, undertakings and provisions contained 
in the Resolution and in the aforesaid obligations; 

(d) that, except for the PUF BOnds, and the interest thereon, the Board will not at any time create or allow to accrue 
or exist any lien or charge upon the Permanent University Fund or the Interest of the System in the Available 
University Fund, unless such lien or charge is made junior and subordinate in all respects to the liens, pledges, and 
covenants in connection with the PLIF Bonds, but the right to issue junior and subordinate lien obligations payable 
from such Interest of the System in the Available University Fund is specifically reserved by the Board; and that the 
lien created by the Resolution will not be impaired in any manner as a result of any action or non.action on the part 
of the Board or officers of the System, and the Board will continuously preserve the Permanent University Fund and 
each and every pan thereof;, and 

(e) that proper books of records and accounts will be kept in which true, full and correct entries will be made of all 
income, expenses and transactions of and in relation to the Permanent University Fund and each and every part thereof 
in accordance with accepted accounting practices. As soon after the close of each fiscal year (September 1 to August 
31, inclusive) as may reasonably be done, the Board shall furnish to all bondholders and owners who may so request 
such audits and repom by the State Auditor for the preceding fiscal year, concerning the Permanent University Fund, 
the Interest of the SDtem in the Available University Fund and the PUF Bonds, as the State Auditor is required by 
applicable law to prepare and distribute. 

General Tax Covenant 

In the Resolution, the Board states its intention that the interest on the Bonds shall be excludable from gross income 
for purposes of federal income taxation pursuant to Sections 103 ap.d 141 through 150 of the Internal Revenue Code of 
1986, as amended (the "Code'), and applicable regulations. The Board covenants and agrees no: to take any action, or 
knowingly omit to take any action within its control, that if taken or omitted, respectively, would cause the interest on the 
Bonds to be includable in gross income, as defined in Section 61 of the Code, of the holders thereof for purposes of federal 
income taxation. [n particular, the Board covenants and agre~ in the Resolution to comply with each requirement of the 
Resolution relating to the treatment of interest on the Bonds for federal income tax purposes; provided, however, that the 
Board shall not be required to comply with any particular requirement if the Board has received an opinion of nationally 
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recognized bond counsel acceptable to the Board that such noncompliance will not adversely affect the exclusion from gross 
income for federal income tax purposes of interest on the Bonds or if the Board has received an opinion of such counsel 
to the effect that compliance with some other requirement set forth in the Resolution will satisfy the applicable 
requirements of the Code, in which case compliance with such other requirement specified in such counsel's opinion shall 
constitute compliance with the corresponding requirement specified in the Resolution. 

Add i t i ona l  Pa r i ty  B o n d s  and  Notes  

The Board reserves the right, exercisable at any time and from time to time, to issue and deliver Additional Parity 
Bonds and Notes, in as many separate installments or series as deemed advisable by the Board, but only for constitutionally 
permitted (including refunding) purposes. Such Additional Parity Bonds and Notes, when issued, and the interest thereon. 
shall be equally and ratably secured by and payable from a first lien on and pledge of the Interest of the System in the 
Available University Fund, in the same manner and to the same extent as are the Bonds and the Outstanding PUF Bonds. 
It is further covenanted, however, that no installment or series of Additional Parity Bonds or Notes shall be issued ancl 
delivered unless the Executive Vice Chancellor for Asset Management of the System or some other officer of the S)~tem 
designated by the Board executes: 

(a) a certificate to the effect that for the fiscal year immediately preceding the date of said certificate the amount of 
the Interest of the System in the Available University Fund was at least 1-1/2 times the average annual Principal and 
Interest Requirements (as defined below) of the installment or series of Additional Parity Bonds or Notes then 
proposed to be issued and all then outstanding PUF Bonds that will be outstanding after the issuance and delivery of 
such proposed installment or series; and 

(b) a certificate to the effect that the total principal amount of (i) all PUF Bonds and (ii) all other obligations of the 
Board that are secured by and payable from a lien on and pledge of the Interest of the System in the Available 
University Fund that will be outstanding after the issuance and delivery of the installment or series of Additional Panty 
Bonds or Notes then proposed to be issued will not exc_ee~_ 20% of the cost value of investments and other assets of 
the Permanent University Fund (exclusive of real estate) at the time the proposed series or installment of Additional 
Parity Bonds or Notes is issued. 

For purposes of the calculation required by (a) above and for other purposes of the Resolution, "Principal and Interest 
Requirements" means, with respect to any mcal year of the System, the amounts of principal of and interest on all PUF 
Bonds scheduled to be paid in such fiscal year from the Interest of the System in the Available University Fund. [/the 
rate of interest to be borne by any PUF Bonds is not fixed, but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being scheduled to be paid in a particular amount for any 
particular period, then for the purpose, of the previous sentence such PUF Bonds shall be deemed to bear interest at all 
times to their maturity or due date at the lesser of (i) the ma.~num rate then permitted by law or (ii) the maximum rate 
specified in such PUF Bonds. 

Future Financings 

The Constitutional Provision provides that the System and its component institutions may not receive any funds from 
the general revenue of the State for acquiring land, with or without improvements, for constructing or equtpping buildings 
or other permanent improvements, or for major repair and rehabilitation of buildings or other permanent improvements. 
except in case of fire or natural disaster (when the State Legislature may appropriate amounts to replace uninsured losses) 
or in cas~ of demonstrated need, as statutorily expressed in an appropriations act adopted by a two-thtrds vote of both 
homes of the State Legislature. Accordingly, the needs of the System for capital funds through the issuance of bonds or 
notes are on-going. Other than the Bonds, the Board does not expect to issue any additional bonds or notes secured b~ 
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the Interest of the System in the Available University Fund to fund capital projects through the end of the current calendar 
year. The Board reserves the right to issue Additional Parity Bonds and Notes and other obligations should it elect to do 
so. See Table [I, "Historical Availability and Outstanding Bonds and Notes." 

Remedies 

Any owner of any of the Outstanding PUF Bonds, the Bonds or Additional Parity Bonds or Notes shall, in the e',ent 
of default in connection with any covenant contained in the Resolution or default in the payment of any amount clue v.ith 
respect to such obligations, have the right to institute mandamus proceedings against the Board or any other necessary or 
appropriate party for the purpose of enforcing payment from the moneys pledged under the Resolution or for enforcing 
any such covenant. Acceleration of the amounts due with respect to such obligations is not provided as a remedy in the 
Resolution. 

Subordinate Lien Notes and Residual Funds 

Subordinate Lien Note% In addition to the PUF Bonds, pursuant to the Constitutional Provision, the Board has 
authorized an interim financing program through the issuance of its Permanent University Fund Variable Rate Notes, 
Series A to be outstanding at any time in the ma~mum principal amount of $250,000,000 ( the "Subordinate Lien Notes'). 
The Subordinate [.ien Notes are secured by a lien on the Interest of the System in the Available University Fund 
subordinate to the lien securing the PUF Bonds. 

Following the delivery of the Bonds and the retirement of the currently outstanding Subordinate Lien Notes, the Board 
will have the capacity, subject to the Constitutional debt limit, to issue up to $250,000,000 in principal amount of 
Subordinate Lien Notes. See "Security for the BOnds -- Constitutional Debt Power, Debt Limitations." 

Residual AUF.. After the payment of annual debt service on the PUF Bonds and after payment of any other obligations 
secured by a lien on the Interest of the System in the Available University Fund, the Constitutional Provision appropriates 
the remaining amount attributable to the Interest of the SDtem in the Available Ui'u~-versity Fund as follows: (a) first, the 
sum of $6,000,000 annually, for ten years commencing November 1, 1984, to The Texas A&M University System for use 
by Prairie View A&M University, and (b) the balance (the "Residual AUF') to the Board for the support and maintenance 
of The University of Texas at Austin and for the administration of the System. 

In addition to the Bonds, the Outstanding PUF Bonds and the Subordinate Lien Notes, the Board has previously issued 
The University of Texas at Aust/n Building Revenue Refunding Bonds, Series 1986 (the "Building Revenue Bonds'), 
presently outstanding in the aggregate principal amount of $29,835,000. The Building Revenue Bonds are secured by and 
payable from, among other revenues, the "Pledged Available Fund Surplus," which is that portion of the Residual AUF 
that is biennially appropriated by the State Legislature in a manner that will pern~ t. use thereof by the Board to pay debt 
service on the Building Revenue Bonds. The Building Revenue Bonds and any other obligations of the Board payable from 
and secured by the Pledged Available Fund Surplus are not subject to the 20% limitation described above under "Security 
for the Bonds -- Constitutional Debt Power, Debt Limitations." 
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PERMANENT UNIVERSITY FUND 

Introduction 

The Permanent University Fund is a constitutional fund, created in the Texas Constitution of 1876. The assets and 
eaming~ of the Permanent University Fund are dedicated to the t,.ses and purpose~ of the System and The Texas A&M 
University System. See "Security for the Bonds .. Available University Fund." A graphic summary and analysis of the 
relationship among the Permanent University Fund, the Available University Fund, the System and The Texas A&M 
University System follows. Said summary and analysis is qualified in its entirety by reference to the full text of this Official 
Statement and to the documents, laws and constitutional provisions referred to herein. 
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The Permanent University Fund is a public endowment contributing to the support of institutions of the S~tem (other 
than The University of Texas-Pan American and The University of Texas at Brownsville) and eligible institutions of The 
Texas A&M University System. The C.onstitution of 1876 established the Permanent University Fund through the 
appropriation of land grants previously given ~o The University of Texas at Austin plus one million acres. The land ~r3nts 
to the Permanent University Fund were completed in I883 w/th the contribution of another one million acres. Toda'y. the 
Permanent University Fund contains 2,109,109 acres located in 19 West Texas counties. 

As interpreted by the State Supreme Court and by the State Attorney General, the Permanent University Fund must 
be forever kept intact, and the proceeds from oil, gas, sulphur and water royalties, together with all gains on investments, 
all ren,.ais on ~ineral leases, all lease bonuses and all amounts received from the sale of land must be added to the corpus 
of the Permanent University Fund. 

Investment Responsibility 

The fiduciary responsibility for managing and investing the Permanent University Fund is constitutionally assigned to 
the Board. The Board currently employs an investment and administrative staff~ well as unaffiliated investment managers 
for the purpose of optimizing investment performance while complying with legal limitations and policy guidelines. The 
Board for Lease of University Lands, composed of representatives of the System, The Texas A&M University System and 
the State Land CommL~sioner, is responsible for the approval of oil, gas and other mineral leases. 

The Board additionally appoints an Investment Advisory Committee of up to six citizen members whose particular 
qualifications and experience qualify them, in the opinion of the Board, to advise the Board and the administration of the 
System with respect to investment policy, planning and performance evaluations. The Investment Advisory Committee 
meets on a quarterly basis. Pursuant to Board Rules and Regulations, Investment Advisory Committee members are 
appointed for a three year term and may be reappointed for one additional term. The current members of the Investment 
Advisory Committee are shown on page (i) of this Official Statement. 

The principal administrative officer responsible for the management of the Permanent University Fund is the F..xecutive 
Vice Chancellor for Asset Management. He is supported by a staff of more than 60 employees, consisting of securities 
analysts, accountants, and other personnel. His duties and powers include the power to make and execute daily investment 
decisions consistent with legal limitations and policy ,_,uidelines. In mid October, I991, Mr. Michael E. Patrick resigned 
his position as Executive Vice Chancellor for Asset Management effective December 31, 1991, to accept an executive 
position in private industry. Mr. Thomas G. Ricks, Executive Director of Finance and Private Investments. has been 
appointed Acting Executive Vice Chancellor for Asset Management while a search is being conducted by the Chancellor 
on a national basis for a permanent replacement. 

The Texas Education Code additionally requires the Board to employ a well-recognized performance me~urement 
service to evaluate and analyze the investment results of the Permanent University Fund with other public and private funds 
having similar objectives. The Board has employed SEI Corporation, Wayne, Pennsylvania. The firm annually renders a 
report to the Board, copies of which may be obtained from the Office of ~ t  Management. 

Investment Management Firms 

The Board may hire unaffiliated investment managers from time to time in order to provide the Permanent University 
Fund with increa~d diversity through their unique style and approach to investing as well as to improve the Permanent 
University Fund's return ~ud volatility. The Board carefully screens and evaluates external managers on the basis of 
investment philosophy and historical performance. Investment managers are monitored per/odically by the Boa~ for 
performance and adherence to investment discipline. The Board reviews the composition of managers from time to time 
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and may add or terminate managers in order to optimize portfolio returns. As of January 1, 1992, exlernal managers 
managed appro~mately 14% of the assets of the Permanent University Fund. 

Eligible Investments and Stanciards 

Pursuant to an amendment to Article VII of the State Constitution which was approved by the voters of the State on 
November 8, 1988, the Board is authorized, subject to procedures and restrictions it establishes, to invest the Permanent 
University Fund in any kind of investments and in amounts it considers appropriate; provided that it adheres to the prudent 
person investment standard, which requires that, in making each and all investments, the Board shall exercise the judgment 
and care under the circumstances then prevailing which persons of ordinary prudence, discretion and intelligence exercise 
in the management of their own affairs, not in regard to speculation but in regard to the permanent disposition of their 
funds, considering the probable income therefrom as well as the probable safety of their capital. 

[n addition to the constitutional standard for investment discussed above, the Board's investment policies currently 
provide, ar, aong other investment restrictions, that (a) corporate bonds and preferred stocks must be rated "Baa3" by 
Moody's Investors Service or "BBB-" by Standard & Poor's Corporation or higher, or if not rated, must in the opinion of 
the Board's investment staff be of at least equal quality to such ratings, (b) commercial paper must be rated in the top two 
quality classes by Moody's Investors Service or Standard & Poor's Corporation, (c) less than five percent of the voting 
securities of a corporation may be owned, unless additional ownership is specifically authorized by the Executive Vice 
Chancellor for/~sset Management, (d) no securities may be purchased on margin orleverage, (e) no transactions in short 
sales will be made and (f) transactions in financial futures and options may only occur as part of a hedging program as 
authorized. 

The Resolution requires the Board to maintain and invest and keep invested the Permanent University. Fund in a 
prudent manner and as required by law. To the best knowledge aud belief of the Board, the Board's investments, practices 
and policies are in full compliance with the requiret~;~:~ :~ ~e State Constitution and the Resolution. 

I n v e s t m e n t  Ob j ec t i ve s  

The Board has ,.hree primary objectives in managing the Permanent University Fund: (1) the generation of more than 
sufficient income to service interest and principal payments of bonds and notes secured by the Interest of the System in 
the Available University Fund as well as to provide a dependable and growing stream of income for the support and 
maintenance of The University of Texas at Austin and System administration, (2) to cause ".he total value of the Permanent 
University Fund to appreciate over time and thereby to insure preservation of the Permanent University Fund's purchasing 
power and (3) diversification at all times to provide reasonable assurance that investment in a single security, class of 
securities, or industry will not have an excessive impact on the Permanent University Fund. 
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Table III shows the annual growth in the Permanent University Fund through fiscal year 1991. Proceeds from the sale 
of assets contained in such Fund, including capital gains, are constitutionally required to remain as part of the corpus of 
such Fund. 

Table 111 
Annual Permanent University Fund Growth 

(O00's omitted) 

Fiscal Year Endinf Aut, ust 31[ 
Through September 1, i979 . . . . . . . . .  
1 9 ~ 0  . . . . . . . . . . . . . . .  . . o , .  . . . .  . .  

1981 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1982 . . . . . . . . . . . . . . . . . . . . . . . . . .  
~ 9 8 3  ° • . . ,  • . . o o °  ° • . , .  ° ° • • o ,  ° °  o °  

~ 9 8 4  * * • • o • • • ° ° • ° ° • ° • • • • • • • • • • ° 

1 9 8 5  . . . . . . . . . . . .  • . . . .  • . . . . . .  . .  

1986 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1987 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1988 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1989 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1990 . . . . . . . . . . . . . . . . . . . . . . . . . .  
1991 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Totals . . . . . . . . . . . . . . . . . . . . . . . . .  

Oil a Gas 
& Sulphur 

Royaltiq 
$ 782,091 

119,356 
160,285 
178 286 
154 702 
145 186 
135 422 
109 510 
73 148 
75 431 
67.236 
71.539 
85,049 

$2.157.241 

Mineral 
Lease 

$ource~ 
S 305,__g86_ 

253 
98,282 
20,221 

742 
7,254 

244 
6,172 
6,985 
3,568 
2555 
4,913 
2.38~ 

$459.458 

(1) Includes net realized gains (losses) on sale of Fund securities. 
(2) Excludes nominal value of land of $10,027,384. 

Other 
Sources (D 
$ 45,842 

3,041 
4,316 
7,886 

21,431 
27,462 
98,687 

172,970 
233,881 
83,578 

142,483 
64,236 

3,969 
$909.782 

Total 
Additions 
$1,133,819 

122,650 
262,883 
25'i,393 
176,875 
179,902 
234,353 
288,652 
314,014 
162'577 
212,274 
140,688 
91,401 

$3,526..181 (2) 
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T.a~e IV shows a summary comparison of the assets, e x d ~  land. el I~Permanenl Um~versily Fund..E)r ".l~cal years 1990 ~ 1091. Though market values are shown, 

assets are va~eo at thor book value in the finandal records of me ~ys=em. Ine z.=u~.=u~ acres el rune owneo uy me e'ennanenl Umversdy Fund ,s carried on Ihe books at Iho 
nominal book value el $10.027.384. I 

TABLE IV 
PERMANENT UNIVERSITY FUND 
Comparison Summary of Assets I 

I 

O~ 

SECURITY 
IX)NG TERN SECURITIES: 
DEBT SECURITIES--  

O.S. GOVEBNNEN. OBI.IGATIONS: 
DI rec  t - - T r e a s u r l  e s  . . . . . .  $ 
Guaranteed 

M o r t g a g e - B a c k e d  & M o r t g a g e s  
O t h e r  . . . . . . . . . . .  

T o t a l  I I . S .  G o v e r n m e n t s  . . . .  
U.S .  GOVERNMENT AGENCIES 
(Non-Gtd . )  : 

M o r t g a g e - B a c k e d  . . . . . . .  
O t h e r  . . . . . . . . . . . .  
T o t a l  U . S .  G o v e r n m e n t  A g e n c i e s  

( N o n - G t d . )  . . . . . . . .  
POnEIGN GOVEHNMENT OBI,IGATIONS 
CORPORATE BONDS: 

U t i l i t i e s  . . . . . . . . . .  
I n d u s t r l a l s  . . . . . . . . .  
M o r t g a g e - B a c k e d  (CNOs) . . . .  
P l n a n c l a l  . . . . . . . . . .  
T r a n s p o r t e r  Ion  . . . . . . . .  
T o t a l  C o r p o r a t e s  . . . . . . .  
TOTAl° DI.:BT SECURITIES . . . .  

I~IIF.PFHREI) ~'F()CK S . . . . . . . . .  
EQUITY SECIIII I T I E S - -  

C o n v e r t i b l e  D e h e n t o r e s  . . . .  
Convert. l I) l¢: I ' r c f e r r e d  Stocks . 
Common Stock:+ & O the r  Equl t i e s  
TOTAl. E{,)uIT? SECUIIITIES . . . 
TOTAl, i.ONG TEIIM . . . . . . .  

CASII AND EQUIVAI.HHT: 
(I.S. (;or tPrllm(~ll t. s 

(I)Ir<,cI, & GI.d.) . . . . . .  
U.S.  (]ovt, rnmcnl. A~erlc les 

(Non-Gt d .  ) . . . . . . . .  
('orl~oFzst¢~ HOlld.~ . . . . . . .  

(:t)mm*,rclnl I'al-~r . . . . . . .  
(:aSll ( I n t ( , r e : ; I  Ih~ar lng) . . . 
TOTAl, .*UIOIYI' 'I'EIIH . . . . . . .  

TOTAl, SECURITIES. CASII 
A EQUIVAI,ENT . . . . . . . . .  

BOOK VAIJJR 

August 3 1 .  1 9 9 0  

BOOi IURIUg~ 
¥ 1 B i ~  MARKEr ¥ALIIE ¥ 1 R I ~  

4 2 ~ . 7 7 4 . 4 8 8 . 1 5  9 . 9 5 1  $ 

9 5 . ~ 1 8 . ~ 8 9 . 7 9  9 . 8 3  
4 ~ . 9 6 5 . 1 4 8 . 8 2  8 . 8 ~  

5 6 4 . 1 5 8 . ~ 7 6 . 7 6  9 . 8 4  

298,109,221.34 9.72 
15.022.547.38 9.65 

3 1 ~ . 1 3 1 , 7 6 8 . 7 2  9 . 7 2  
2.000.000.00 8.60 

2 3 2 , 7 6 4 , 1 8 0 . 3 1  9 . 3 0  
1 7 8 , 5 4 5 , 0 1 9 . 6 2  1 0 . 5 0  
1 7 8 , 6 3 8 , 6 3 2 . 4 1  9 . 2 9  

9 o , 3 8 7 , 6 6 2 . 8 8  1 0 . 4 6  
5 1 . 5 7 2 . 5 4 1 . 3 0  ~2 .36  

733.908,o36.5~ 9 . 9 6  
1.613.197,932.00 9 . 8 8  

15.o54.658.37 6.~4 

508,859.66 9.53 
7,158,914.07 I0.08 

1,172.690.I17.64 4.18 
1.180,~58,091.37 q.22 
2,808,610,681-74 7-47 

119,714,814.24 I0.00 

9,596,819.44 8 . 4 3  
21,295,681.95 ]1.27 

425,000,000.00 8.08 
Io,862,205.77 8.29 

6 2 6 , 4 6 9 , 5 2 1 . 4 0  8 . 6 ~  

BOOZ VALUE 

A u g u s t  3 1 .  1~;~;1 

IMpair RARKI&T 
YIELD NARI(ET VAI,UK YIELD 

445,330,644.04 9.61$ $ 5 1 5 , 5 5 2 , 3 7 9 . 2 7  9.185 $ 553,990,905.30 7.11S 

9 6 , 4 2 8 , 3 7 3 . 8 2  9 . 8 3  
4 2 . 1 5 0 . 1 ~ 3 , 8 6  9 . 4 9  

5 8 3 . 9 0 9 . | 4 1 . 7 2  8 . 9 ]  

2 9 6 , 5 6 6 , 0 3 4 . 2 0  9 . 8 0  
15.262.989.90 8.76 

311.829,0~4.~0 9.75 
1.839.880.OO 9.51 

2 2 3 , 1 0 9 , 1 9 9 . 0 5  1 0 . 1 3  
1 7 5 , 4 2 2 , 9 0 7 . 0 5  1 0 . 8 4  
1 7 6 , 3 6 7 , 2 0 2 . 2 8  9 . 4 6  

8 9 , 5 2 7 , 0 7 9 . 7 2  1 0 . 5 1  
5 7 . 7 1 8 , o ~ 2 . 2 0  9 . 7 1  

7 2 2 , ~ 4 4 , 4 0 0 . 3 o  10.15 
1,619.722.446.1~ 9.64 

16,542,353-91 5.77 

3 8 6 , 5 0 0 . 0 0  1 2 . 5 5  
5 , 5 9 7 , 0 3 9 . 0 6  1 2 . 8 9  

1 . 2 7 0 . 6 7 1 . 6 9 3 . 7 1  3 . 8 6  
1 . 2 7 6 . 6 5 5 . 2 3 2 . 7 7  3 . 9 0  
2 . 9 1 2 . 9 2 0 . 0 3 2 . 8 2  7.09 

141,225,069.08 8.14 

9,596,819.44 8.43 
21,71o,731.44 9.29 

425,000,000.00 8.08 
30,862,205.77 8.29 

6 2 8 . 3 9 4 , 8 2 5 . 7 t  8.15 

8 8 . 9 0 8 . 5 1 0 . 7 6  9 . 8 2  
3 8 . 7 1 6 . 6 | 8 . 5 6  8 . 5 7  

6 4 3 . 1 7 7 . 5 0 8 . 5 9  9 . 2 ]  

3 1 1 , 6 4 9 , 4 7 4 . 9 2  9 . 6 4  
1 9 . 9 5 9 , 0 ~ 6 . 2 5  9 . 3 8  

331.608,491.17 9 . 6 ~  
19.433.108.75 9.01 

2 8 9 . 7 1 6 . 0 9 5 . 0 1  9 . 0 9  
2 1 5 o 4 7 1 , 4 2 1 . 2 1  1 0 . 1 6  
1 9 7 , 2 0 8 , 5 1 6 . 3 9  9 . 2 8  

8 8 , 2 9 5 , 2 1 6 . 7 7  9 . 7 5  
4 6 . 9 6 4 . 7 1 9 . 7 8  1 1 . 9 7  

8 3 7 . 6 5 5 . 9 6 9 . 1 6  9 . 6 4  
1 . 8 3 1 . 8 7 5 . 0 7 7 . 6 7  9 . 4 9  

8 . 8 7 5 . 7 5 7 . 1 8  9 . 3 5  

6 1 9 , 3 5 9 . 6 6  7 . 8 3  
1 3 , 1 4 4 , 5 5 2 . 1 2  6 . 3 6  

9 1 1 . 8 6 8 . ~ 2 . 2 4  t . 5 0  
9 2 5 . 6 3 2 . 8 3 4 . o 2  3 . 5 4  

2 , 7 6 6 . 3 8 1 . 6 6 8 . 8 7  7 . 4 9  

9 4 , 3 5 i , 3 2 4 . ~ 0  9 . 2 7  
39.201.026.74 8 . 4 9  

687.545,256.44 7 . 4 8  

3 2 5 . 6 5 9 . 4 9 2 . 2 5  9 . 0 4  
2 0 . 8 9 4 , ] 7 3 . 7 5  7 . ] o  

346.55~.866.00 8 . ~ 4  
1 9 . 9 6 1 , 8 7 0 . 0 0  8 . 6 9  

2 9 4 , 1 t 3 , 8 8 8 . 0 5  8 . 9 5  
2 2 1 , 2 0 4 , # 9 4 . 8 4  9 . 6 2  
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Table V shows a summary of the income from investment,.- in the P6rmanent 
University Fund for the fiscal year ended Au@u&t 31, 1991 which are depos;ted in the 
Available University Fund. 

TABLE V 
PERMANENT UNIVERSITY FUND 
Summary of Income from Investments 

(September I ,  1990 through August 31, 1991) 

CASH 

FROM FIXED INCOME SECURITIES-- 
U.S. Treasurles . . . . . . . . . . . . . .  $ =~780,591~.15 

U.S. Government Obllgatlons . . . . . . . . .  329,967,12 
U.S. Government Agencies ......... ~0,230,272,62 
FHA Mortgages . . . . . . . . . . . . . . .  16_2 : 666.42 

Porelgn Government Obligations ...... 27~,590.70 
Corporate BonOs . . . . . . . . . . . . . .  74,243.183.83 
Pre ferreO Stocks . . . . . . . . . . . . .  882.769.26 

Total from FlxeO Income Securities 172.90~,04~.i0 

ACCRUED TOTAL 

$i,913,334.27 
(256,971.80) 
134,121.72 

0.00 

401,653.~8 
1,782,263.21 

3.97~.400.88 

$ 55,693,~2=.-& 
13,072,995.32 

30,364,39~.34 
162,666."2 

676,24~.i~ 

76,025,~7.0~ 

88~,769.~£ 

FROM E@UITT SECURITIES-- 

Convertible DeDentures .......... ~80 

Convertible Preferred Stocks ....... 890. 

Common StocKs & Other Equities ...... 41.9g~, 
Total from Egul~y Securities ...... 4~.877. 

500.OO 0.00 ~8,500. '3  
644.29 0.00 890.6~,.2~ 
~2~.I 7 0,00 41.938.~23.i" 
567.46 0.00 ~2,S77,567.-~ 

FROM SHORT TERM INVESTMENTS-- 
U.S. Treasury B111s ............ 755.6a0.28 (313,748.61) 441,891.67 

U.S. Government Obllgatlons ........ 2,852,7~.47 (795,603.24) 2,057,180.23 
U.S. Government Agencles 

Snort Term Notes ............ 1,151,719.64 (65,380.17) 1,086,339.~7 
Commerclal Paper . . . . . . . . . . . . .  29,592,707.67 62,638.84 29,655,346.51 

Interest on Funds In State Treasury .... 6,334,482.99 0.00 6,334.U82.9~ 

Interest on Bank Clearing Balances .... 324.60 0.00 32~.60 
Securities LenOlng ............ 1.190.095.08 0.0O 1.190.095.08 

Total from Snore Term Investments 41.877.75~.73 [1.112.093.18) ~0,765.660.'~ 

TOTAL INCOME FROM INVESTMENTS 
TO AVAILABLE UMI%'ERSITT PD'ND ....... }~57,659.~65.29 ;~2.862,307.70 ~.52~t6?2.99 
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Table Vl shows the historical yield on investments held in the Permanent University Fund. 

YEAR 

TABLE Vl 
PERMANENT UNIVERSITY FUND 

Historical Yield on Investments Held 
(1971-1991) 

(:ORPORATE 
U.S. 

TOTAL GOVERNMENT PREFERRED COMMON 

INVESTMENTS (I) OBLIGATIONS( 2 ) 80•D3(3) STOCKS STOCKS(~ ) 

1970-71 4.65 

1971-72 4.73 

1972-73 ~.99 

1973-74 5.32 

1974-75 5.75 

1975-76 6.02 

1976-77 6.24 

1977-78 6.51 

1978-79 7.00 

1979-80 7.44 

1980-81 8.54 

1981-82" 9.23 

1982-83 9.15 

1983-8~ 8.80 

1984-85 9.01 

1985-86 8.65 

1986-87 8.17 

1987-88 7.87 

1988-89 7.72 

1989-90 7.46 

1990-91 7.49 

4.68 

5 .O5 

5.76 

6.21 

7.O7 

7.32 

7.40 

7.60 

8.14 

8.57 

9.83 

10 75 

i0 70 

i0 75 

10 8 8  

10 4 4  

i0 40 

10.11 

9.9~ 

9.80 

9.36 

4.91 - ~.34 

4.93 - 4.38 

4.97 - 4.62 

5.12 - 4.98 

5.54 - 4.93 

6.13 - 4.87 

6.23 - 5.36 

6.29 - 5.78 

6.50 - 6.37 

7.26 10.80 6.58 

8.66 10.80 6.97 

9.80 13.56 6.88 

10.07 13.50 6.~6 

10.26 13.56 5.61 

10.41 13.56 5.58 

10.98 14.40 4.97 

10.53 13.32 4.53 

10.32 13.24 4.39 

i0.i0 11.73 4.38 

9 . 9 2  6.34 ~,.22 

9.62 9.35 3.54 

(1) For  1972-73 and s u b s e q u e n t  y e a r s  a v e r a g e  y i e l d  e x c l u d e s  S h o r t  Term S e c u r i t i e s  due 

w i t h i n  one y e a r .  
(2) Average yield includes yield on Treasury Bonds, Agency Obligations (Guaranteed and 

Non-Guaranteed) and FRA Mortgages. 
(3) Average yield includes yield on Foreign Government Bonds. 
(~) Average yield includes yield on Convertible Debentures, Convertible Preferred 

StocKs.  P a r t n e r s h i p s  and Co -on StocKs.  
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Financial Information 

Beginning with the fiscal year ended August 31, 1987, the State began issuing audited financial statements, prepared 
in accordance with generally accepted accounting principles, for the State government as a whole. The statements are 
prepared by the State Comptroller of Public Accounts and are audited by the State Auditor's office. The State Auditor 
expresses an opinicn on the financial statements of the State but does not express an opinion on the financial statements 
of individual component units, including those of the System and the Permanent University Fund. 

The scope of the State Auditor's audit includes tests for compliance with the covenants of bond issues of the State or 
its component agencies and institutions. In addition, supplementary schedules are included in the State finan~al 
statements, providing for each bond issue information related to pledged revenues and expenditures, coverage of debt 
service requirements, restricted account balances and/or other relevant information which may feasibly be incorporated. 
The State Auditor expresses an opinion on such schedules in relation to the basic financial statements taken as a v.hole. 
Any material compliance exceptions related to bond covenants are disclosed in the notes to the financial statements and 
all compliance exceptions related to bond covenants are addressed in the overall management letter for the State audit. 
A copy of the latest audited financial statements of the State and the unaudited financial statements of the S~tem and the 
report entitled "Permanent University Fund Investments for the Fiscal Year ended August 31, 1991" may be obtained upon 
request from the Office of Asset Management at 210 W. 6th Street, Austin, TX 78701. The Board has covenanted in the 
Resolution to provide after the close of each fiscal year, to each bondholder who may so request, such audits and reports 
by the State Auditor for the prece, ding fiscal year concerning the Permanent University Fund, the Interest of the System 
in the Available University Fund and the PUF Bonds, as the State Auditor is required by law to prepare and distribute 
and the unaudited financial statements of the System and the annual report on investments in the Permanent Univentry 
Fund. 

ABSENCE OF LITIGATION 

Neither the Board nor the System is a party to any litigation or other proceeding pending or, to their knowledge. 
threatened, in any court, agency or other administrative body (either state or federal) which, if decided a~enely to either 
such party, would have a material adverse effect on its finandal condition, the Permanent University Fund or the Interest 
of the System in the Available University Fund, and no litigation of any nature has been filed, or to their knowledge 
threatened, which seeks to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisio~ 
made for their payment or security, or in any manner questioning the validity of the BOnds. 

LEGAL MA'ITERS 

Legal matters indd+nt to the authorization, issuance and sale of the Bonds are subject to the unqualified approval of 
the Attorney General of the State of Texas and of Vinson & Elkins LLP. ,  Bond Counsel. whose approving opinion v~lll 
be in the form attached hereto as Appendix E. Bond Counsel was not requested to participate, and did not take part, in 
the preparation of this Official Statement except as hereinafter noted, and such firm has not as.sumed any respon~tbility 
with respect thereto or undertaken to verify any of the information contained herein, except that, in the capacity as Bond 
Counsel, such firm has reviewed the information relating to the BOnds and the Resolution contained under the captions 
"Introduction," "Plan of Finandng," "Description of the BOnds (other than the information under the caption "Book.Entry 
Only System')," "Security for the Bonds," "Permanent University Fund -- Introduction," "Legal Matters," "Tax Exemption," 
"Tax Accounting Treatment of Original Issue Discount Bonds," and "Legal Investments in Texas" (except for financial and 
statistical information contained under any such caption) in this Oflqdal Statement, and such firm is of the opinion that 
the information relating to the Bonds and the Resolution contained under such captions is a fair and accurate summary. 
of the information purported to be shown therein. The payment of legal fees to Bond Counsel in connection with the 
issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be p~sed upon for 
the System by McCall, Parkhurst & Horton and by Lannen a Moy¢.*, P.C. 
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The Board will furnish to the initial purchasers a complete transcript of proceedings incident to the authorization and 
issuance of the Bonds, including the unqualified approving legal opinion of the State Attorney General, to the effect that 
the Bonds are valid and legally binding obligations of the Board, and based upon an examination of such transcript of 
proceedings, the approving legal opinion of Bond Counsel to the effect that the Bonds are valid and legally binding 
obligations of the Board, and to the effect that the interest on the Bonds is excludable from the gross income of the holders 
thereof for federal income tax purposes under existing law. See "Tax Exemption." The customary closing papers, including 
a certificate to the effect that no litigation of any nature has been filed or is then pending to restrain the issuance and 
delivery of the Bonds, or which would affect the provision made for their payment or security, or in any manner questioning 
the validity of the Bonds, will aBo be furnished. 

LITIGATION RELATING TO THE TEXAS HIGHER EDUCATION SYSTEM 

On January 20, 1992, a final judgment was entered by the 107th District Court of Cameron County, Texas (the "District 
Court'), in Cause No. 12-87-5242.A, styled League of United Latin American Citizens ('LULAC'), et al. v. Ann Richards. 
et al., which held that the "Texas Higher Education System (the laws, policies, practice,, organizations, entities and 
programs that have created, developed or maintained Texas public universities and professional schools) [(the "Higher 
Edu..ation System')] is impermissibly unlawful, violative of, and prohibited by the Constitution and laws of the State of 
Texas." The judgment states that the Higher Education System is unconstitutional because the named defendants in the 
case (which include the Governor of the State of Texas (the "State'), other State officials and the members of the boards 
of regents of most of the State universities and university systems, including members of the Board) have refused to grant 
benefits to, have imposed unreasonable burdens upon, and denied equal educational opportunity to the class that the 
plaintiffs represent (which includes all persons of Mexican (Hispanic) ancestry who reside in an area of 41 contiguous 
counties along the border of Texas with Mexico and who are now or will be students, or would have been students but for 
the unlawful practices and policies of the defendants, at Texas public senior colleges and universities or health related 
institutions were if n~, for the resource allocation .r.,olicies and practices complained at in the plaintiff's petition) because 
of their national origin. The judgment further states that the Higher Education System has resulted in the expending of 
fewer State resources on higher education in geographic areas of significant Mexican American populations than in other 
areas of the State in violation of the State Constitution. 

The judgment includes an injunction prohibiting the defendants from giving any force and effect to prov~ions of the 
Texas Constitution atld laws relating to the financing of public universities and professional schools from all sources. 
including the ~~evenue Fund and the Permanent University Fund proceeds. The injunc .m, however, is stayed untd 
May I, 1993 in order to allow the defendants to pursue their appeal and to allow sufficient time for the Legislature of 
Texas to enact a constitutionally sufficient plan for funding public universities and medical colleges should the District 
Court's judgment be upheld on appeal The judgment also provides that it shall have prospective application only, and 
shall not affect the validity or enforceability of obligavb~ issued or incurred by a public university or professional school 
in Texas, such as the Bonds being offered by this document, and the revenues or source of payment of such obligations 
which are issued or incurred prior to May I, 1993. 

No comprehensive assessment has been made of the potential impact of the judgment on the System. The Attorney 
General of Texas and the defendants have stated that they will appeal the judgment. 

The opinion of Bond Counsel will state that Bond Counsel has considered such litigation in expressing its opinion that 
the Bonds are valid and legally binding obligations of the System. 

TAX EXEMPTION 

In the opinion of Vinson & Elkins LLP. ,  Bond Counsel, (i) interest on the Bonds is excludable frem gross income 
for federal income tax purposes under existing law and (ii) the Bonds are not "private activity bonds" under ~he Code. and 
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interest on the BOnds will not be subject to the alternative minimum tax on individuals and corporations, except 
described below in the discussion regarding the adjusted current earnings adjustment for corporations. 

The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as 
the Bonds, to be excludable from gross income for federal income tax purposes. These requirements include limitations 
on the use of bond proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior 
to expenditure, a requirement that exce~ arbitrage earned on the investment of bond proceeds be paid periodically to the 
United States and a requirement that the issuer file an information report with the Internal Revenue Service. The Board 
has covenanted in the Resolution that it will comply with these requirements. 

Bond Counsel's opinion will assume continuing compliance with the covenants of the Resolution pertaining to tho~ 
sections of the Code which affect the exclusion from gross income of interest on the Bonds for federal income tax purix~:.~ 
and, in addition, will rely on representations by the Board with respect to matters solely within the knowledge of the Board, 
which Bond Counsel has not independently verified. I f  the Board should fail to comply with the covenants in the 
Resolution or if the foregoing representations should be determined.to be inaccurate or incomplete, interest on the Bonds 
could become taxable from the date of delivery of the Bonds, regardless of the date on which the event causing such 
taxability occurs. 

The Code also imposes a 20% alternative minimum tax on the °alternative minimum taxable income" of a corporation 
(other than any S corporation, regulated investment company, REIT, or REMIC), if the amount of such alternative 
minimum tax is greater than the amount of the corporation's regular income tax. The "Superfund Revenue Act of 1986" 
also imposes an additional. 12% "environmental tax" on the alternative minimum taxable income of a corporation in excess 
of $2,000,000. Generally, for taxable years beginning after 1989, a corporation's alternative minimum taxable income will 
include 75% of the amount by which a corporation's "adjusted current earnings" exceeds its "alternative minimum taxable 
income." Because interest on tax-exempt obligations, such as the Bonds, is included in a corporation's "adjusted current 
earnings," ownership o[ the Bonds couM subject a corporation to alternative minimum tax consequence:s. 

Under the Code, taxpayers are r=quired to report on their returns the amount of tax-exempt interest, such as inter~t 
on the Bonds, received or accrued during the year. 

Except as stated above, and as stated below in "Tax Accounting Treatment c Original Issue Discount Bonds," Bond 
Counsel will expres.s no opinion as to any federal, state or local tax consequences resulting from the ownership of, receipt 
of interest on, or disposition of, the Bonds. 

On June 26, 1991, the Tax Simplification Bill of 1991, S. 1394/FLR. 2777, was introduced in the United States House 
of Representatives by Ways and Means Committee Chairman Rostenkowski and in the United States Senate by Finance 
Committee Chairman Bentsea (together with the ranking minority members of such Committees). If the 1991 Bill is 
enacted as currently drafted, for partnership taxable years ending on or after December 31, 1992, certain "large partnerships' 
may be required to include in the computation of taxable income at the partnership level tax-exempt interest, such as 
interest on the Bonds. Prospective purchasers of the Bonds who may be or become "large partnerships" should con.suit 
their tax advisors regarding the 1991 BilL 

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may result in 
collateral federal income tax consequences to financial institutions, life insurance and property and casualty insurance 
companies, certain S corporations with Subchapter C earnings and profits, individual recipients of Social Security or 
Railroad Retirement benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase 
or carry tax.exempt obligations. In addition, certain foreign corporations doing business in the United States may be 
subject to the "branch profits tax" on their effectively connected earnings and profits, including tax-exempt interest such 
as interest on the Bonds. These categories of prospective purchasers should consult their own tax advisors as to the 
applicability of these consequences. 
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TAX ACCOUNTING TREATMENT OF 
ORIGINAL ISSUE DISCOUNT BONDS 

The initial offering price for certain of the Bonds may be less than the principal amount thereof (the "Original Issue 
Discount Bonds'). In such ~ ,  Bond Counsel, under exiting law and based upon the assumptions hereinafter stated, ~,all 
render an opinion to tb~ cffeet that: 

(a) The difference between (i) the amount payable at the maturity of each Origina~ Issue Discount Bond, and (ii) the 
initial offering price to the public of such Original Issue Discount Bond constitutes original issue discount with respect 
to such Original Issue Discount Bond in the hands of any owner who has purchased such Original Issue Discount Bond 
in the initial public offering of the Bonds; and 

(b) Such initial owner is entitled to exclude from gross income (as defined in Section 61 of the C.ode) an amount of 
income with respect to such Original Issue Discount Bond equal to that portion of the amount of such original issue 
discount allocable to the period that such Original Issue Discount Bond continues to be owned by such owner. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the 
hands of such owner (adjusted upward by the portion of the original issue discount allocable to the period for which such 
Original Issue Diu:ount Bond was held by such initial owner) is includable in gross income. (Because original issue 
discount is treate.~ as in~erest for federal income tax purposes, the discu.~ion regarding interest on the Bonds under the 
caption "Tax Exemption" generally applies, except as otherwise provided below, to original issue discount on an Original 
Issue Discount Bond held by an owner who purchase.d such Bond at the initial offering price in the initial public offering 
of the Bonds, and should be considered in connection with the discussion in this portion of the Official Statement.) 

In rendering the foregoing opinion, Bond Counsel will assume, in reliance upon certain representations of the 
Underwriter, that (a) the Underwriter has purchased the Bonds for contemporaneou-~ sale to the public and (b) all of the 
Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has been sold. 
to the general public in arm's-length transactions for a price (and with no other consideration being included) not more 
than the initial offering prices thereof stated on the cover page of this Official Statement. Neither the Board nor Bond 
Counsel warrants that the Original Issue Dis:ount Bonds will be offered and sold in accordance with such assumptions. 
Certain of the representations of the Underwriter, upon which Bond Counsel will rely in rendering the foregoing opinion. 
will be based upon records or facts the Underwriter had no reason to believe were not correct. 

Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued 
amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount 
of gain or loss recognized by such owner upon the redemption, sale or other disposition thereo£ The amount to be added 
to the basis for each accrual period is equal to (a) the sum of the issue price and the amount of original issue discount 
accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the close 
of each accrual period and properly adjusted for the length of the accrual period) le~ (b) the amounts payable as current 
interest during such accrual period on such Bond. 

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined 
according to rules which differ from those described above. All owners of Original Issue Discount Bonds should consult 
their own tax advisors with respect to the determination for federal, state and local income tax purposes of interest accrued 
upon redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the federal, state. 
local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original I~ue 
Discount Bonds. 
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LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 717k, Texas Revised Civil Statutes Annotated, as amended, the Bonds are legal and authorized 
investments for banks, savings banks, trust companies, building and loan associations, savings and loan associations. 
insurance companies, fiduciaries, trustees and guardians, and for the interest and sinking funds and other public funds of 
counties, municipal corporations, taxing districts and other political subdivisions or agencies or instrumentalities of the 
State. The BOnds are eligible to secure deposits of public funds of the State, its agencies and political subdivisions, and 
are legal security for those deposits to the extent of their market value. The Texas Public Funds Investment Act, Azlicle 
842a-2, Texas Revised Civil Statutes Annotated, as amended, provides that a city, county or school district may invest in 
the BOnds, provided the Bonds have received a rating of not less than "A" from a nationally recognized investment rating 
firm. No investigation has been made of other laws, regulations or investment criteria which might limit the ability of such 
institutions or entities to invest in the Bonds, or which might limit the suitability of the Bonds to secure the funds of such 
entities. No review by the Board has been made of the laws in other states to determine whether the Bonds are legal 
investments for various institutions in those states. 

RATINGS 

Moody's Investors Service has assigned a rating of Aal to the Bonds. Fitch Investors Service, and Standard a Pocr's 
Corporation have each assigned ratings of AA+ to the BOnds. An explanation of the significance of each such rating may 
be obtained from the company furnishing the rating. The ratings will reflect only the views of such organizations at the 
time such ratings are given, and the Board makes no representation as to the appropriateness of the ratings. There is no 
assurance that such ratings will continue for any given period of time or that they will not be revised downward or 
withdrawn entite~y by such rating companies, if in the judgment of such rating companies, circumstances so warrant. Any 
such downward revision or withdrawal of any of such ratings may have an adverse effect on the market price of the Bonds. 

OTHER MATTERS 

The financial data and other information contained herein have been obtained from the Board's records, financial 
statements and other sources which are believed to be reliable. There is no guarantee that any of the assumptions or 
estimates contained herein will be realized. All of the summaries of the constitutional provisions, statutes and documents 
contained in this Official Statement are made subject to all of the provisions of such constitutional provisions, s~atutes and 
documents. The summaries do not purport to be complete statements of such provisions and reference is made to such 
provisions and documents for further information. Reference is made to original documents in all respects. 

At the time of payment for and delivery of the Bonds, the Purchaser will be furnished a certificate, executed by proper 
officers, acting in their ot~ctal capacity, to the effect that to the best of their knowledge and belief: (a) the descriptions 
and statements of or pertaining to the System contained in its Official Statement, and any addendum, supplement or 
amendment thereto, on the date of such Official Statement, on the date of sale of said Bonds and the acceptance of the 
best bid therefor, and on the date of the delivery, were and are true and correct in all material respects; (b) insofar as the 
Board and its affairs, including its financial affairs, are concerned, such Official Statement did not and does not contain 
an untrue statement of a material fact or omit to state a material fact required to be stated therein or neces.~ry to make 
the statements therein, in the light of the circumstances under which they were made, not misleading; (c) insofar as the 
descriptions and statements, including financial data, of or pertaining to entities, other than the System, and their activities 
contained in such Official Statement are concerned, such statements and data have been obtained from sources which the 
Board believes to be reliable and the Board has no reason to believe that they are untrue in any material respect: and (d) 
there has been no material adverse change in the financial condition of the System since the date of the last audited 
financial statements of the System. 
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The Resolution authorizing the ~uance  of the Bonds will also approve the form and content of this Officaal 
Statement, and any addendum, supplement or amendment thereto, and authorize its further use in the re, offering of the 
Bonds by the Purchaser. 

Acting Executive Vice Chancellor [or Asset 
Managemen~ The University of Texas System 
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APPENDIX A 

THE UNIVERSITY OF TEXAS SYSTEM 

History, Administration, Sources of Funding 

The Univer'Aty of Texas System commenced in 1883 with the opening of The University of Texas at Austin. Today, 
the System is me of the largest educational organizations in the United States and through its component institution 
provides i~tru':tion, research and public service throughout the State. Effective September 1, 1989, Pan American 
University and }'an American University at Brownsville became part of The University of Texas System as authorized by 
the Texas Legislature in 1989. Effective September 1, 1991, the State Legislature designated Pan American University ac 
Brownsville as a separate institution to be renamed the University ol Texas at Brownsville and such institution v, ould 
represent a separate institution in the University System. 

The Board consists of nine regents who serve without pay. Members are appointed by the Governor and confirmed 
by the State Senate to staggered six.year terms. Administration of the System conforms to that of leading American 
universities. The System is headquartered in Austin, Texas, and is supported by State appropriations, private gifts and 
endowments, federal appropriations and grants, student tuitions and fees, the Interest of the University in the Available 
University Fund and miscellaneous sources. The percentage division of these fund sources used for the fiscal year ended 
August 31, 1991 is as foilow,~: 

Sources of RevemJe~ 

Tuition and Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.45% 
State Appropriations 44.44 

. . . . .  * • ° • , * • . • , , . . , ° . . . . . . . . . . . , . . . . , . . . , . . , . o . , . . . , . , . . . . . .  

Gifts, Grants and Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.76 
Available University Fund Income 3.34 

" ' ' ' ° ' ' ' ' ' ' ' ° °  ° , , ° * ° - , ° ° # . ° ° * , , ° ° . ° ° , . , , ° ,  . . .  . . . . . .  

Sale, and Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.14 
Professional Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.15 
Other Interest Income * 18 

' ' ' ' ' ' ' ' ' * ' ° ' ' ' ' . . * . , ,  * . , . , ,  . . . . . . * . . . * * . , . , ° , . , . . , . , . . .  . . . .  ~ ,  

Other Sources 1.54 , * , . . o . ° . . , , * . . . . , , , , . . . * * * *  . . , , . , . . . . . . . , . . , . ° . . . . . , . . . , . . ° , . . .  ° ° 

lO0~ 
m Institutional Enrollment 

The 1991 fall student enrollments at the teaching institutions of  the System are as shown below: 

U.T. 
U.T. 
U.T. 
U.T. 
U.T. 
U.T. 
U.T, 
U.T. 
U.T. 
U.T. 
U.T, 
U.T. 

Arlington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.5,135 
Austin ................................................................... 49,961 
Brownsville ................................................................ 1,457 
Dallas .................................................................... 8,977 
El Paso ................................................................... 16,380 
Pan American . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12.4.82 
Permian Basin ............................................................. 2,108 
San Antonio ............................................................... 15,759 
Tyler ..................................................................... 3,788 
Southwestern Medical Center at Dallas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.595 
Metincal Branch at Galveston . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,586 
Health Science Center at Houston . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 , 1 ~  

U.T. Health Science Center at San A.n,onio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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Discussion of General Academic Institutions 

The University of  Texas at ArlingTon, which has the sixth largest enrollment of all institutions of higher education in 
the State, is located in Arlington, between Dallas and Fort Worth. Serving both a resident and commuter student body. 
the institution offers 119 degree programs at the baccalaureate, master and doctoral levels. Degree programs are offered 
through the Colleges of Libera~ Arts, Science, and Business Administration; Graduate School of Social Work; Institute of 
Urban Studies; School of Architecture; School of Nursing; and Center for Professional Teacher Education. 

The University of  Texas at Austin, established in 1881, is the oldest and largest component of the University System. 
A major public research university, its programs are nationally ranked in quality and its research facilitie~ are among the 
most extensive in the nation. The University of Texas at Austin library resources rank sixth among academic libraries in 
the United States. Serving approximately 50,000 students, the institution offers 271 degree programs in all major academic 
areas other than agriculture. An outstanding faculty lists among its ranks winners of the Nobel Prize and Pulitzer Prize, 
as well as more than 1,000 endowed positions. 

The University of  Texas at Brownsville became a member of the University System as an upper-level center of The 
University of Texas - Pan American on September 1, 1989. As of September 1, 1991, the legislature designated it as a 
separate institution of the System, adopted a name change, and endorsed a partnership with Texas Southmost College 
whereby students will be able to pursue at The University of Texas at Brownsville either four-year courses of study for 
baccalaureate programs or associate certificate, and graduate programs. Programs for a combined enrollment of more than 
7,000 students will be conducted entirely in facilities leased from the Texas Southmost College District. The institution 
will offer programs through the colleges of Liberal Arts and Science and Mathematics and the schools of Business and 
Industry, Education, and Health Sciences. A cooperative doctoral program in Educational Administration is offered with 
the University of Houston. 

The University of  Texas at Dallas was established in 1969 as an upper-level (above the sophomore level) academic 
institution. In 1989, the State Legislature authorized the admission of freshmen and sophomore students beginning the 
first Summer session of 1990. The institution offers curricula leading to more than 80 degrees at the baccalaureate, master 
and doctoral levels. The University of Texas at Dallas has a strong faculty that consistently ranks among the State's top 
academic institutions in the amount of research doilars generated per full.time equivalent faculty. The Callier Center for 
Communicat|on Disorders located near downtown Dallas is a nationally recognized center for research and rehabilitation 
in speech and hearing disorders. 

The University of  Texas at El Paso was established by the State legislature in 1914 as the Texas School of Mines and 
Metallurgy. It was renamed the College of Mines after becoming a branch o¢ the University System in 1919, redesignated 
as Texas Western Coiles¢ in 1949 and, since 1967, has been named The University of Texas at El Pa.~o. Both baccalaureate 
and masters degrea~ are offered through six colleges: Bus.':ness Administration; Education; Engineering; Liberal Arts; 
Nursing and AUied Health; and Science,. Doctorates are offered in Geological Sciences and Electrical Engineering. Its 
location near the Texas.Mexico border results in the attendance of many students from Mexico. 

The University of T,,Tn,.Pan American joined the University System as of September 1, 1989. Fou~ ~ed in 1927 ~s a 
community college, it became Pan American University in 1971. The institution offers baccalaureate degrees in some 50 
fields including Business, Arts and Sciences, and Education, as well as masters degrees in 20 fields. A baccalaureate 
program in Engineering is now under development along with additional masters programs and doctoral programs. The 
institution draws most of its students from the immediate region and has the largest enrollment of Hispanic students m 
the nation. 

The University of Texas ofthe Permian Basin in Odessa was created in 1969 and effective September 1, 1991, the 
institution became a four year University by action of the State legislature, and offers programs in the A~s and Sciences. 
Business Administration and Education. It also offers a Master of Arts in Psychology. Innovative classroom and laboratory 
techniques are emphasized, especially self-paced instruction, experimental learning and open laboratory and art areas 
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Students also benefit from work-study 0rograms in media, education, research laboratories and field work for major od 
companies. 

The University of Texas at San Antonio was authorized by the State Legislature in 1969. The institution is committed 
to a multidisciplinary philosophy to encourage interchange among the disciplines as demonstrated by its organization into 
15 divisions, rather than departments, in the Colleges of Business, Fine Arts and Humanities, Social and Beha,,aoral 
Sciences and Engineering. The University of Texas Institute of Texas Cultures at San Antonio, founded as a world's fair 
exhibit for HemisFair 1968, has grown into a statewide resource and information center and is the learning and 
communication center for the history, culture and folklore of Texas. The exhibit floor, containing displays, artifacts, historic 
photographs and vignettes on Texas history, has been expanded to a teaching laboratory with trained volunteers and staff 
members providing living history demonstrations of folk customs and crafts. The production staff serves museums across 
the State with design, photography and exhibit fabrication. 

The University of Texas at Tyler became a part of the University System in 1979 by action of the State Legislature. 
Created in 1971 as Tyler State College, the institution became Texas Eastern University in 1976. The upper-level (above 
the sophomore level) and graduate institution is located in the heart of East Texas, midway between Dallas and Shreveport. 
Louisiana. The four schools within the institution's organization are: Busine~.s Administration; Education and Psychology: 
Liberal Arts and Sciences; and Mathematics. It is the only public degree.granting university in the fourteen-county East 
Texas Planning Region, an area with a population of over 700,000. 

Discussion of Health Institutions 

The University of  Texas Southwestern Medical Center at Dallas has approximately 2,500 students, residents and 
postdoctoral fellows. It is by many measures among the top ten medical schools in the United States. Its students 
consistently rank among the top five percent of all medical school graduates on competitive examinations. Three Nobel 
Prize Laureates are currently active on its faculty. The University of Texas Southwestern Medical Center at Dallas is active 
in biomedical research from life-saving organ transplantation, nutritional biochemistry and magnetic resonance imaging 
to the basic discoveries of molecular and genetic principles underlying health and disease. 

The University of T, va~ Medical Branch at Galvesto~ was founded in 1891 as the Medical Department of The University 
of Texas and, as such, is the second oldest component of the University System. Educational programs are offered through 
the Medical School, Graduate School of Biomedical Sciences, School of Nursing, School of Allied Health Sciences, Marine 
Biomedical Institute and Institute for th~ Medical Humanities. Some 2,000 students are engaged in degree programs and 
graduate medical training. The hospital complex draws patients from throughout the State and from national and 
international referrals. In fiscal year 1990, the hospital complex had 714 hospital beds in operation and averaged 1224 
outpatient visits per day. 

The University of" Texas Health Science Center at Houston was established in 1972 within the Texas Medical Center to 
coordinate and administer activities of several University System health education units in Houston. Today, slightly over 
3,000 students attend the six schools: the Dental Branch; the Grzduate School of Biomedical Sciences: the School of Public 
Health; the Medical School; the School of Nursing; and the School of Allied Health Sciences. Each year more than 2,000 
health professionals participate in continuing education programs coordinated by the its Division of Continuing Education. 
The Speech and Hearing Institute helps individuals with communication disordem. 

The University of Texas Health Scitnce Centtr at Son Antonio includes the Medical School, Denial School. Graduate 
School of Biomedical Sciences, School of Nursing, and the School of Allied Heal;.h Sciences. Authorized by the State 
Legislature in 1950, the Medical School opened in I968. Annual enrollment in academic progra;'r.~ of The Univcrsir/of 
Texas Health Science Center at San Antonio is approximately 2,.500. The center also provides continuing educauon for 
about 12,000 health professionals annually. 
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University o[Texas M.D. Anderson Cancer Center is internationally renowned as one of the world's premier centers for 
cancer patient care, research, education and prevention. The University of Texas M.D. Anderson Cancer Center is 
composed of The University of Texas M.D. Anderson Hospital and The University of Texas M.D. Anderson Tumor 
Institute, both located in Houston, and The University of Texas M.D. Anderson Science Park in Bastrop County, Te.~as. 
Since The University of Texas M.D. Anderson Cancer Center first opened in 1944, more than 230,000 cancer patients have 
received the highest caliber care from the institution's team of health professionals. In fiscal year 1990, the cancer center 
had 490 hospita~ .:e.ds in operation and averaged 1,847 outpatient visits per day. 

17~e U:aversity of Texas Health Centerat Tyler is a teaching hospital and a referral and research center for the diagnosis 
and t:eatment of cardiopuimonary d i ~ .  The institution became associated with the University System in 1977 after 
operating as a state hospital since 1947. Physicians throughout the State send patients with heart and lung diseases to The 
University of Texas Health Center at Tyler for further diagnosis and treatment. Services are provid~ by the Divisio~ of 
Family Medicane, Pathology, Pediatric Allergy and Pulmonary, Radiology and Surgery, and a Department of Medicine v, hich 
includes cardiology, infectious diseases, occupations medicine, ontology and adult pulmonary. In fiscal year 1990, the Tyler 
health center had 198 hospital beds in operation and averaged 184 outpatient visits per day. 

[ T H E  R E M A I N D E R  O F  T H I S  P A G E  W A S  I N T E N T I O N A L L Y  L E F T  BLANK. ]  
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PERMANENT UNIV~,RSITY FUND RECEIPTS 
(Continued) 
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1 5 , 2 7 7 , 8 9 8 . 1 5  l l J . f 1 9 ~ . 9 5  2 5 7 , l i 5 l i . 5 5  ~ 2 7 . 0 0  
1 5 . § q 7 , 2 6 ~ . 1 9  1 2 3 . q 0 1 . 5 2  2 8 1 . 0 3 2 . q 9  1 . 5 ~ ] . 0 0  
1 6 , 5 1 3 . 5 q q . 8 0  1 2 q . 9 8 2 . 6 9  2 3 1 , f l q 5 . 7 9  . . . .  
1 6 , 6 3 8 , 0 5 q . 9 8  1 3 5 , 0 8 5 . 9 8  3 1 9 , 0 2 6 . 8 6  q S . q ¢ i . 0 0  
1 6 . q 1 0 . 8 9 0 . 1 }  1 5 6 . q 6 6 . 7 8  3 o 5 , 3 9 q . ~ 3  q . 6 1 6 . 0 0  
1 l i . 3 8 8 , 3 1 5 . 3 0  1 7 2 . 8 ~ 0 . 8 8  2 7 6 . 3 6 q . 3 1  . . . .  
1 9 , 5 1 8 , 3 3 1 . 8 3  15q,05~.53 3q~,590.5o 57.630.00 
18.966,510.58 16q,131.00 qq5,2~7.23 18,308.0o 
31,Sql,16q.69 296.926.~2 qq6,9f19.25 . . . .  
58,512,q~8.78 20q,565.~I 690.281.q2 .... 
70,123.015.98 2q2,1}}.q2 599,275.1~ . . . .  
7 6 , 5 9 7 . 8 1 2 . 7 0  2 5 1 . 6 5 ~ . 7 1  1 , 1 1 6 , 0 3 0 . ~ 9  7 l i . q B q . q J  
7 6 , 8 ~ 5 , 1 5 q . 0 1  2 9 5 . 1 9 6 , 0 q  1 o q 0 1 . 7 0 ~ . 9 5  9 7 , ~ 1 1 . 7 9  
7 6 , 6 3 6 , 9 J 9 . 0 l i  2 8 0 , q 6 3 . q }  2 . ~ q 3 , 3 7 7 . 9 0  2 6 , 6 1 9 . 1 o  

1 1 9 . ] 1 5 6 , 2 9 6 . 5 o  q ~ 6 . } q S . 9 0  2 , 5 5 0 , 2 1 6 . 8 2  q 5 , 5 1 6 . 9 }  
1 6 0 . 2 f l q , 5 6 5 . 9 5  3 9 ] . q 5 } . 1 3  2 , 9 5 ~ . 1 5 6 . 5 6  ~ 2 . 6 5 6 . 1 9  
178,2li6,2q2.90 q 3 0 o 9 ~ 1 . 6 6  2,558,661.21 I011,508.9q 
1 5 q , 7 0 1 . S j 2 . 1 7  q 8 } . 7 7 f l . 3 7  1 o 9 9 7 , 9 0 7 . 6 3  2 7 , 6 3 6 . 9 0  
l ~ 5 . 1 l i 6 , J 6 J . l i l  8 5 5 . 1 1 Z . 7 $  2 . ] 1 ~ . 8 q 6 . B 0  15. f l l i6 .00  
1 i 5 . ~ Z 1 o 7 9 7 . 1 0  6 1 2 . 8 0 9 . 7 6  1 . 7 ~ 6 . q 7 8 . 1 1  2 J . 7 9 q . 7 5  
109 ,510o16 l i . 89  7 9 1 . 8 1 5 . 9 l i  l i 22°77q .96  "iS. f170 .  JO 

7 ~ , 1 q 7 . 5 8 i . 1 0  635,q17.51 ~97 ,71o . f l 7  5,919.9o 
75,  q Jl  . f l06 .5  J 71 "J. }lit • 71 592 ,~  i9. l i~ ~ .  721 .~6 
6 7 . 2 i 6 . 0 J O . q 9  1,126,926.76 869.19li. 15 "iS. J J 0 . 2 5  
71.big,q77.0J 1.095, J~O.~O 883.0~3.35 qJ.7~i. O0 
B S . 0 q g , q J 6 . i l  1 , o 7 l i , 6 H 0 . 1 7  ~ ~6 ~ ,  , t . j 6 0 , 7  ~ 

$ L . 8 ~ ' ~ , I  t 7 . 9 9  
1 , f l 5 1 , 8 5 6 . 7 5  
2.896.919.56 
2,219,9q0.28 
q . 7 0 9 . 0 0 7 . ] 1 2  

12,295,111.25 
1 1 , 7 o 9 , o 5 5 .  q7 

9 . t 0 , 9 2 o . 2 6  
5,  q09.  ~197. ]11 
q .  1 I l .  16~m. ~,5 
1 , 9 6 6 .  $ 9 2 . 1 1  
1 . l i 1 8 . ~ 0 7 . 6 8  
~ . 0 5 ~ . 0  JO.81 
7 , 0 6 6 . 0 , ~ 6 .  ]1q 

I ~ . 5 q 2 . 0 6 8 . 5 l i  
li . 7 6 5 , 9 l i 2  • qll 

15,179.2~*li .2 J 
1 1 , 8 6 2 , 2 7 9 . o 2  
18.573,]156.16 
10,817,5;~ J. 17 

252.790.50 
98.2~I;'. I ]16. q9 
20,221. 156.06 

7q2, $81.60 
7,25J.9liii. Jq 

"' ~lq. 09 J .06 
6 . 1 7 1 . 7 2 1  .lib 
6 .9 f l q  . 7 5 1 . ~  
J . 5 6 7 . 9 6 6 . 9 6  
2 , 5 5 4  .Bo7 .71  
• * . 9 1 1 . o 7 7 . 5 0  

. J B j .  io  7 .~/o 

i 5 7 . . ' ~ i . ' , i i 0 . 6 ~  i i z , 5 1 i i f , | , l . l t  1 I J ~ ' . 9 ,  • i o  l Z , j T l t , 7 , , , , . 6 5  I q 5 9 . ~ ° i i i q i f , . ; °  ~ 

7~ . l lSd  .9 I 
~ . 7 9 1 t . 7  I 

2 , ' 7 .  179.1) I 
11 . ItlJli . | II 

,~li. IIG 
/i7 97 

1 i. 7Sq. -'$ 
5.~ 

9 , 9 q 9  q~ 
7.  '*5'* .'~' 

965.q 17 I0,~ 
( ~'5. l i60 l t i i  

( 8 , 1 6 l i . 5 6 7  i l l  
Z7 .  }7  I 7O 
7q .  91 ~.' 7iJ 

{ IZ.57~.68,~.b l i ( ~ )  
7 . 5 l i l t .  9-' 

L ~ . ' , 7 5 . ~ ' ,  

6"-' .  q ," O . ,' /i 

5 8 . 7 ' , 6 .  ~'/i 
( 1 ~ : ' , S t l l .  "li i 

( I , 0 1 7  o9G5 . / i~ ) 
I o II I ~, l l n i l .  *J,' 
1 . 1 1 q . 7 5 7 .  I I  

( 1 i i .  G01059 )  
(1 I , l i ~ l , .  I l l , ' .  7'J ) 

l l . 5 7 0 o l q l l .  I% 
1 1 5 . i l l ' l . / i l l / i .  '.is I 

{ 7'/ . I~ll% . I l l  ) 
( 719.11711. l i i l  ) 

( 7 . | , . ' | l , T h q .  1|,) ) 

I t ; b .  ll~liZll* r * . l i t l l l l i  ltlilJ l l l ' l l i ,~ r u ¥ 1 t i L l , ; u .  I| l£1~lll l i l l i t~ 19~Ji) I l l l ' l l i l l l * i l  l i r l l i t :  it'lli~l~ p l ' l i l i i i i i .  
p l . l i l u l l i  l l l l l l  l i u i l ; l l u r  ll,:liill~ i ' l~ l iLu l i i .  J ' r l l , l "  Lil l ' l l t 9  I l i c l u l l l ~b  I l l ' l i l t ." l l ~ lb l :  I ' l,~llLil i:*. 

~/l:lll*U ¢:llll l~liiI. u Ill* l i l l l l~ ol" bil l l i l0 Kl ' l lv l~l  Ullll u t l i l : l "  l l i L ~ l * l i i l l i .  

$ q 7 . o ~ I  . 8 / i  
q 8 ,  1 5 J . l O  

2 5 , 0 0 0 .  oO 

___ 

1 7 9 . e 1 9 1 . 5 5  
~ 2 0 , 7 1 2 . 7 6  

1 . 8 1 2 . 0 $ 7 . 1 6  
7 . 5 q 7 . 7 1 5 . 1 7  
5 . 0  i o .  7UZ . 7 u  

1 o ,  i ,~  Jl, , . ' 6 5 . 0 6  
~ O . , . ' ~ l i .  0 1 9 .  ~ $ 

7 q . 5 6 2 . 1 1  
( ' 1 ( | .  l l l . q | | )  
('*q,-" .,.'1 iS. I J) 
( q q l  . t . S u . 9 ~  ) 

1 $ . 1 1  J . 9 1  
I S O , O ~ ' ! . 2 B  
( 5 0 ,  ~'~l .01 ) 

I .  ,'btS. ~15~'. ¢,7 
~). 0 1 1 .  O..'ll. j,.j 

17 , o / i 7 . 6  $5 . t lq 
, ' i . 1  11 . . . '7~. 06 
90 .  I . /q .  7 16. f,9 

l / t , , ,  l l ,  d . / i d 6 .  9 7  

d~'li. 1 7 - . q l i L . 6  
9 7 ,  .-'*,/7. 9 7 9 .  d/ i  
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HISTORICAL BOOK VALUE OF 
APPENDIX B 

PERMANENT UNIVERSITY 
( 197~.-1991} 

FUND INVESTMENTS 

P l n c a l  Yenr  T o t a l  U . 3 .  
i ~ l d l ~  l u v e a t m e a t s  OovermmenL 
t u ~ .  31 and C u b  O b l l ~ t t l m t s  

1971 $ 5 9 # . 8 ~ 9 . 0 1 7 . 5 6  $ X 2 8 . 7 8 ~ . 6 1 1 . 5 ~  

1972 6 ] 0 . 5 7 5 . 0 5 9 . 9 9  1 # 5 , 8 0 3 , # 9 ~ . 0 6  
1973 6 6 9 , 3 5 # , 7 # 0 . ~ #  1 3 5 , 7 # # , # 6 2 . 7 7  
197q 7 1 ~ , 2 8 3 . 7 7 5 . 1 9  155.858,761.16 
1975 7 8 1 . 7 7 t . 6 3 ~ . ~ 9  2 0 8 . 9 1 8 . 9 8 6 . 4 8  
1976 8 5 ~ , 5 9 8 . 3 9 9 . 2 8  2 ~ 2 . 2 9 ~ . 9 ] 0 . 8 ~  
1977 9 # 6 . 0 7 o , 5 9 8 . 5 1  2 6 1 , 8 8 # , 5 ~ 9 . 5 0  
1978 1 . 0 ~ 3 . 3 2 o . 9 8 9 . 9 3  3 1 6 . 2 3 2 . 6 8 1 . ~ 5  
1979 1 . 1 3 3 . 8 1 8 . 3 7 6 . 3 7  3 ~ 1 . # ~ 8 . 5 5 5 . 9 9  
1980 1 . 2 5 6 . ~ 6 7 . 9 0 3 . 2 9  3 7 1 . 0 2 3 . 0 9 5 . 8 7  
1981 1 . 5 1 9 . 3 5 0 . 7 ~ 0 . 8 7  # # ~ . 8 1 6 . 6 2 9 . 1 0  
1982 1 . 7 3 5 . 7 ~ . 3 2 0 . 1 ~  5 1 o . ~ 0 5 . 7 7 0 . 1 5  
198) 1 , 9 o 2 . 6 1 9 . 2 7 3 . 5 7  5 8 9 . 7 2 1 . 8 ~ 5 . 1 1  
19H~ 2 , 0 8 2 . 5 2 1 . ~ 9 6 . 6 1  6 1 9 . 1 0 # . 3 ~ # . 1 9  
1985 2 . 3 1 6 . 8 7 # . 7 0 # . # 2  579 .011 .221 .29  
1986 2 , 6 0 5 . 5 2 6 . 5 0 0 . 5 9  6 0 5 . 0 1 2 . 0 # 1 . 7 7  
19 ,7  2 . 9 1 9 . 5 ~ 0 . ~ 9 8 . 1 7  5 o ~ . 9 3 q . 2 9 0 . 9 7  
1988 3 . 0 8 2 . 1 1 8 . 7 1 1 . 2 ]  ~ 7 1 . 6 8 # . 6 5 9 . ~ 7  
1989 3 . 2 9 q . 3 9 2 . 3 2 4 . 6 1  6 2 q , 3 8 2 . 6 5 3 . 7 9  
199o 3 . 1 3 5 . 0 8 0 , 2 0 3 . 1 #  5 6 # . 1 5 8 . 1 2 6 . 7 6  
1991 3 , 5 2 6 . k 8 0 . 9 ~ 6 . 0 3  6 ~ 3 . 1 7 7 . 5 0 8 . 5 9  

(1) 1971 a,ld 1979 ai ld ~uO~equeltt  y e a r ~  
(2 )  l , c l u d e a  C o l l v c r L l b l e  l ~ b e l l t u r e a .  

U . ~ o  

Government  Pore|~n 
AKelu~iea Oovernment 

( ~ o n - O u i r a u t e e d )  O 0 1 1 M t l m m  

$ 1 , 0 0 0 . 0 0 0 . 0 0  . . . .  
1 . 0 0 0 . 0 0 0 . 0 0  . . . .  

I .O00 .O00.O0 . . . .  
I .OO0.O00.O0 . . . .  
I .OO0.O00.O0 . . . .  

1 7 . 7 8 8 . 9 7 5 . 1 0  . . . .  
1 6 . 1 5 2 . 5 8 1 . o ~  . . . .  
2 ] , 5 3 5 . 0 9 7 . 7 0  . . . .  
3 8 , 1 1 1 . 2 0 5 . 7 ~  . . . .  
3 2 , 0 8 9 . 5 0 5 . 3 6  . . . .  
1 8 . o 8 j . o 8 5 . 2 9  . . . .  

2 5 . 5 1 5 . o 3 8 . 2 o  . . . .  

5 ) , 7 6 2 . 8 5 7 . 0 ~  . . . .  
1 7 6 . ~ 7 8 . 6 8 2 . ~ o  . . . .  
2 8 ~ , 3 ~ 7 , 6 2 3 . o 0  . . . .  
3 1 6 . 2 0 7 . 6 5 3 . o 0  . . . .  
~ 1 3 . 1 3 1 . 7 6 8 . 7 2  2 , 0 0 0 , 0 0 0 . 0 0  
] 3 1 . 6 0 8 . q 9 1 . 1 7  1 9 . ~ 3 3 . 1 0 8 . 7 5  

l i i c i u t l l :  P r e f e r r e d  ~toct t~ .  

C o r p o r a L e  
im+m. ( ~ )  

~ J 3 . 7 6 } . 8 6 ~ . ~ ]  
2 # J . ~ 5 t . 9 9 ~ . 1 ~  
2 ~ 7 . 5 6 2 . 6 5 6 . 2 5  
2 7 9 . 5 7 1 . 9 9 o . 5 3  
281 5 4 8 . 5 6 0 . 0 0  
~92 3 5 2 . 1 ~ . ~ 2  
297 9 1 3 . 2 8 1 . ~ 8  
326 3 4 0 , 7 1 8 . 6 6  
388 1 8 6 . 8 7 7 . 7 9  

5 6 8 . 2 2 5 . 8 5 9 . 0 9  
6 3 0 . ) 5 7 . 6 ~ 9 . 2 7  
6 6 8 . 4 5 6 . 1 3 3 . 7 8  
7 0 6 . 7 1 3 . 2 8 7 . 0 t  
6 9 ~ . ~ 1 6 . 2 9 8 . 9 5  
6 8 8 . o 5 o , 9 o 5 . 7 9  
7 1 2 , 6 q 5 , 5 2 7 . ~ 0  
7 ) 5 . ~ 1 1 , 5 7 2 . 1 6  
7~8,96~.694.89 
8 ~ 6 . 5 3 1 . 7 2 6 . 3 ~  

liqu I t¥  
~ c u r l  L le~  (2 )  

$ 215. 470.'J81.85 

258,6218,6mt4 .09 
269 .522 ,51~  .;-)q 
2 7 o . 8 6 5 , ~ 9  I .  16 
298.52 1.5~9.51 
] ~ 4 , 7 3 1 . 9 l l 9 . ~ o  
37] ,021 ,t~ 17-97 
1196,179.6q5. t l  
q ~ , 7 !  1 .755 .~1  
425. 512. ~;68.12 
5o0. t89.o55.5"1 
579.7q~. 768.95 
7oI,217.91o..I ~ 
626,924,26~t .Bo 
767. o28.  t 8 4 . 5 8  
8t,~ , 5 7 9 , 8 2 ~ . O l  
9 9 7 . ~ 1 9 . 8 9 ~ . 9 5  

1.15o .  005.56.. ' .  0i) 
1 , 1 8 0 ,  ~58 ,o91 . :17  

925,6 J2.81~ .oz 

Convcrtlblc Preferred -~Loc~s. PlirLilOr;~tl l iJ5 al ld Commoe, :SLockt~. 

CaGh and 
K q u i v a l a n L  

16.2] J.744.55 

31,517,639.4~ 

t l  .~+t1. 3 5 8 . 9  4 
46.  t O l .  7 J 5 . 1 9  
5b. 15 1,587.o I 
5 d . 0 6 0 . 4 8 1 .  II 
46, I'31.591.2o 

loll,l;Id,qd9.59 
7o. 701 .514 .811 
7~, b i l l l ,  02 J.  ~J~ 

1"1f l ,710.~9 1.10 
z, l15. ~0G,91~I. ~5 
6116,~9,, ,797.01) 
I* 1 |* , ¢JO 1 , 006 .41  

IIG|I. ~ 4 .  U8 J. 66 

76o,  097.  277.16 

I 
l 
l 
i 
l 
I 
I 
I 
I 
I 
I 
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APPENDIX B 
HISTORICAL MARKET VALUE OF 

PERMANENT UNIVERSITY FUND INVESTMENTS 
(1958-1991) 

Fiscal Year Market 
EndlnE AuE. 31 Value 

1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

410 
435 
~67 
438 
485 
515 
494 

283,6~2,585.96 
300,619,318.71 
336,685,252.84 
363,319,703.48 
37a,325;438 a4 

157,219 63 
930°449 88 
016,457 82 
550,617 34 
074,088 49 
056°O95.95 
350,751.87 

468,518,819.95 
564,491,493.21 
633,752,043.29 
617o918,754.39 
527,782,500.53 
670,731,301.24 
835,071,286.00 
919,814,~01.79 

1,008,404,752.47 
1,094,333,795.89 
1,150,,03,913.73 
1,293,316,~I0.28 
1,615,383,~88.74 
2,011,544,826.08 
2,150,403,4~5.10 
2,556,286,338.8~ 
3.112,081,335.16 
3,395~190,360.82 
3,227,~21,237.07 
3,740,390,017.25 
3,541,31,.858.55 
3,921,627,069.29 

B-3 
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APPENDIX C 

COMBINED DEBT SERVICE REQUIREMENTS 
OUTSTANDING PUF BONDS AND THE BONDS 
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APPENDIX C 

COMBINED DEBT SERVICE REQUIP..EMENTS 
OUTSTANDING. PUF BONDS AND THE BONDS 

FISCAL YEAR 
ENDING 

AUGUST 31 

1993 
1994 
1995 

1~J9 
2 ~  

2~Z 
2003 
2004 

2 ~  
2007 
20(]~1 
2O09 
2010 
Z011 

SERIES 
19S~ 19S~ 1991 AND 1992A 

DEBT SERVICE (1) 

DEBT SERVICE TOTAL 
ON THE DEBT 

BONDS (11 SERVIC E 

(t)  A.~urncd mt~rcm rate of 7% used f~  purpom~ of illuslratio~ 

- 1 8 7  - 

1 4 0 8  
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APPENDIX D 

SCHEDULE OF OUTSTANDING INDEBTEDNESS 
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APPENDIX D 

THE UNIVERSITY OF TEXAS SYSTEM 
SCHEDULE OF OU'IWrANDING INDEBTEDNESS (1) 

The University of Texas at Austin Building Revenue Refunding Bonds, 
Series 1986(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

The University of Texas System General Tuition Revenue Refunding Bonds, 
Series 1986(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Board of Regents of The University of Texas System Revenue Financing 
System Refunding Bonds, Series 1991A, 1991B and 1991C(3) . . . . . . . .  

M. D. Anderson Hospital and Tumor Institute at Houston Endowment and 
Hospital Revenue Bonds, Series 1972 and 1976(3) . . . . . . . . . . . . . . .  
Hospital Revenue Bonds, Subordinate Lien, Series 1976(3) . . . . . . . . .  

Board of Regents of Pan American University Tuition Revenue Refunding 
Bonds, Series 1986(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Original 

S 36,410,000 $ 29,835,000 

85,365,000 66,330,000 

282,725,000 282,725,000 

18,500,000 7,160,000 
4,770,000 2,730,000 

7,625,000 6,470,000 

(x) Does not include the PLrF Bonds or Subordinate Lien Notes or lease purchase payables in various amounts 
totaling $8,042,ff78 as of August 31, 1991. 

(2) Payable from Available University Fund surplus on a junior and subordinate basis to PUF Bonds and 
Subordinate Lien Notes. 

(3) Not payable from Available University Fund. 

D-I 

- 189 - 1410 
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APPENDIX E 

FORM OF BOND COUNSEL OPINION 
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3300 F I R S T  C I T Y  T O W E R  

I O O I  tANNIN 

H O U  S T O N .  7 1 [ X A S  7 7 O O 2 o 6 7 6 0  

7[LrpHONE~713)?SS*;~222 TI£L[X 7e214G 

FAX~TI3~TSS-2344 

?WE WII,.L, A R O  O F F I C E  ¢ I U I L O I N G  

lA*SS P E N N S Y L V A N I A  AVE. ,  N. W. 
W A S H I N G T O N ,  O. ¢ -  ~ ) O O O 4 - I O O ?  

TELrpHoNE;20Z)63g*(SS00 TCLf..X 8 9 6 8 0  
JrAx(z02) e '~9o8604  

V I N S O N  & E L K i N S  L.L.P. 
A T T O R N E Y S  A T  L A W  

F I R S T  C i T Y  C E N T R E  

S i S  C O N G R E S S  A V E N U E  

A U S T I N .  T E X A S  7 8 7 0 1 - 2 4 9 6  

TIPI.[P H 0 N IE ($12) 4 g S - 8 4 , 0  0 

IrAx(sr2)4.gS-86J2 

__, 1992 

3 7 0 0  T R A M M I r L I  . C R O W  CE~il"C'¢r 

2 O O I  R O S S  A V E N U . , :  

O A L L , ' * s S . T E X A S  ; I ' S 2 0 ,  .,~16 

TELEPHONE Z14'220-77OO 
F A X  214 t  2 2 0 - 7 7 1 ( ~  

47  C H A R L E S  ST..SERKIPLC'Y S O U A P E  

I O N ( I O N  W | X  7 P l .  I r N G L . A N O  

TELEPHONE 01144  71 ~91-?Z~16 

FAX 0 i 1 4 4  71 4 g g - S * t 2 0  
CABLE VINELKIN$ LONOON W|-TEL(X 24140 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS 

SERIES 1992B~ DATED ~ ,  1992, 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $ 

WE HAVE ACTED AS BOND COUNSEL to the Board of Regents of The 
University of Texas System (the "Board") in connection with the 
issuance by the Board of the bonds described above (the "Bonds"). 
The Bonds are issuable only as fully registered bonds in the 
denomination of $5,000 principal amount or any integral multiple 
thereof. The Bonds bear interest from 1, 1992 until maturity 
or prior redemption, payable on July 1, 1992 and on each January 1 
and July 1 thereafter until maturity or prior redemption, at the 
respective rates of interest per annum and maturing on the dates 
and in the respecti~/e amounts set forth below: 

Due Principal Interest 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

$ % 
% 
% 
% 
% 
% 
% 

_ _ %  
% 
% 

I % 
% 
% 
% 
% 

t 
_ _ %  

% 
_ _ %  

% 

- 1 9 1 -  1 4 1 Z  
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THE BONDS ARE BEING ISSUED pursuant to a resolution adopted 
by the Board on February 13, 1992 (the "Bond Resolution"), for the 
purposes of refunding certain outstanding obligations of the Board 
and paying the "Project Costs" of certain "Eligible Projects" (as 
such quoted terms are defined in the Bond Resolution). The Bonds 
are secured equally and ratably, together with other outstanding 
obligations of the Board issued on a parity with the Bonds, by a 
first lien on and pledge of the "Interest of the System" in the 
"Available University Fund" (as such quoted terms are defined in 
the Bond Resolution). The Board has reserved the right to issue 
other obligations on a parity with the Bonds and the other bonds 
secured equally and ratably therewith, and to amend the Bond 
Resolution with the approval of the owners of 51% of the 
outstanding principal amount of all bonds and notes of the Board 
that are secured by and payable from a first lien on and pledge of 
the Interest of the System in the Available University Fund. 

THE SCOPE OF OUR ENGAGEMENTAS BOND COUNSEL extends solely to 
an examination of the facts and law incident to rendering an 
opinion with respect to the legality and validity of the Bonds and 
the security therefor under the Constitution and laws of the State 
of Texas, and with respect to the excludability of interest on the 
Bonds from gross income of the holders thereof for federal income 
tax purposes. We have not been requested to investigate or verify, 
and have not investigated or verified, any records, data or other 
material relating to the financial condition or capabilities of The 
University of Texas System or the "Permanent University Fund" (as 
defined in the Bond Resolution) or the Available University Fund, 
and we have not assumed any responsibility with respect to the 
disclosure thereof in connection with the sale of the Bonds. Our 
role in connection with the Board's Official Statement prepared for 
use in connection with the sale of the Bonds has been limited as 
described therein. 

IN OUR CAPACITY AS BOND COUNSEL, we have examined applicable 
provisions of the Constitution and laws of the State of Texas and 
a transcript of certain materials pertaining to the Bonds and the 
obligations being refunded, on which we have relied in giving our 
opinion. The transcript contains certified copies of certain 
proceedings of the Board; customary certificates, affidavits and 
other documents executed by officers, agents and representatives 
of the Board, the State of Texas and others; and other certified 
showings related to the authorization and issuance of the Bonds. 
We have also examined fully executed Bond No. R-1. 

BASED ON SAID EXAMINATION, IT IS OUR OPINIONTHAT: 

(a) The Board is the governing body of The University of 
Texas System, a duly created and existing agency of the State of 
Texas, and has full power and authority to issue the Bonds and to 
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adopt the Bond Resolution and perform its obligations thereunder. 

(b) The Board has duly adopted the Bond Resolution, which 
resolution duly authorizes the issuance, sale, execution and 
delivery of the Bonds. Authorized representatives of the Board 
have duly executed the Bonds, and the Bonds have been duly 
registered and delivered to the initial purchasers thereof. The 
Bonds constitute legal, valid and binding limited obligations of 
the Board secured, along with certain other obligation~ of the 
Board, by a first lien on and pledge of the Interest of the System 
ix the Available University Fund; provided, however, that the 
enforceability of certain provisions of the Bonds and the Bond 
Resolution may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other laws for the relief of debtors 
and by general principles of equity that permit the exercise of 
judicial discretion. The form and execution of executed Bond No. 
R-1 are regular and proper. 

(c) The Bonds are issued and delivered pursuant to and in 
accordance with the Bond Resolution and the Constitution and laws 
of the State of Texas, particularly article VII, section 18 of the 
Texas Constitution, section 65.46, Texas Education Code~ and 
articles 717k and 717q, Texas Revised Civil Statutes Annotated, 
all as amended. The Bonds are not general obligations of the Board 
but are special, limited obligations payable solely from revenues, 
funds and assets pledged under the Bond Resolution and not from any 
other revenues, funds or assets of the Board. The Bonds are not 
and do not create or constitute in any way an obligation, a debt 
or a liability of the State of Texas or create or constitute a 
pledge, giving or lending of the faith or credit or taxing power 
of the State of Texas. 

In expressing such opinions we have considered litigation 
originally styled ' ~ 
e " , Cause No. 12-87-5242-A, filed in 
the 107th District Court, Cameron County, Texas, challenging the 
constitutionality of the higher education system of the State of 
Texas. In our opinion, such litigation does not affect the 
validity of the Bonds or modify the rights of the Bondholders to 
payment from the Interest of the System in the Available University 
Fund. Reference is made to the Official Statement for a more 
complete description of the litigation. 

IT IS OUR FURTHER OPINIONTHAT: 

(i) Interest on the Bonds is excludable from gross 
income of the holders thereof for federal income tax 
purposes under existing law. 

(ii) The difference between the amount payable at 
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maturity of each Bond maturing on July 1 of the years 

(the "Original Issue Discount Bonds"), and the "issue 
price" of such Bond (based on the initial reoffering 
"yield" or "price" as stated in the Official Statement 
prepared for use in connection with the sale of the 
Bonds) is excludable from gross income for federal income 
tax purposes as original issue discount under existing 
law. 

(iii) The Bonds are not "private activity bonds," 
within the meaning of the Internal Revenue Code of 1986, 
as amended (the "Code"), and interest on the Bonds is not 
subject to the alternative minimum tax on individuals and 
corporations, except that interest on the Bonds will be 
included in "adjusted current earnings" of a corporation 
(other than any S corporation, regulated investment 
company, REIT or REMIC) for purposes of computing its 
alternative minimum tax and its Superfund "environmental 
tax" liability. 

In providing the opinions set forth in paragraphs (i), (ii) 
and (iii) above, we have relied on representations of the Board and 
its authorized representatives with respect to matters solely within 
the knowledge of the Board which we have not independently verified, 
and we have assumed continuing compliance with the covenants in the 
Bond Resolution pertaining to those sections of the Code which affect 
the exclusion from gross income of interest on the Bonds for federal 
income tax purposes. If such representations are determined to be 
inaccurate or incomplete or the Board fails to comply with the 
foregoing covenants of the Bond Resolution, interest on the Bonds 
could become includable in qross income from the date oft heir original 
delivery, regardless of the date on which the event causing such 
inclusion occurs. 

Purchasers of Original Issue Discount Bonds in the initial 
public offering are directed to the discussion entitled "TAX 
ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT BONDS" set forth 
in the Official Statement prepared for use in connection with the 
sale of the Bonds for purposes of determining the portion of the 
original issue discount described in paragraph (ii) above which is 
allocable to the period such Bonds are held by a holder. The 
federal income tax consequences of the purchase, ownership and 
redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial public offering at the 
initial offering price may be determined according to rules which 
differ from those described above and in the Official Statement. 

Except as stated above, we express no opinion as to any federal, 
state or local tax consequences resulting from the ownership of, 
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receipt of interest on, or disposition of, the Bonds. Each prospective 
purchaser should consult his own tax advisor with respect to such 
matters. 

Owners of the Bonds should be aware that the ownership of 
tax-exempt obligations may result in collateral federal income tax 
consequences to financial institutions, life insurance and property 
and casualty insurance companies, certain S corporations with 
Subchapter C earnings and profits, individual recipients of Social 
Security or Railroad Retirement benefits and taxpayers who may be 
deemed to have incurred or continued indebtedness to purchase or 
carry tax-exempt obligations. In addition, certain foreign 
cozgorations doing business in the United Statem may be subject to 
the "branch profits tax" on their effectively-connected earnings 
and profits (including tax-exempt interest such as interest on the 
Bonds). 

On June 26, 1991the Tax Simplification Bill of 1991, So 1394/H.R. 
2777, was introduced in the United States House of Representatives 
by Ways and Means Committee Chairman Rostenkowski and in the United 
States Senate by Finance Committee Chairman Bentsen (together with 
the ranking minority members of such Committees). If the 1991 Bill 
is enacted as currently drafted, for partnership taxable years ending 
on or after December 31, 1992, certain "large partnerships" may be 
required to include in the computation of taxable income at the 
partnership level tax-exempt interest, such as interest on the Bonds. 
Prospective purchasers of the Bonds who may be or bec~me "large 
partnerships" should consult their tax advisors regarding the 1991 
Bill. 

\-texu\puf\olm92B 
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RECESS FOR COMMITTEE MEETINGS AND COMMITTEE REPORTS TO THE 
BOARD.--At 10:30 a.m., the Board recessed for the meetings 
of the Standing Committees and Chairman Beecherl announced 
that at the conclusion of each committee meeting, the 
Board would reconvene to approve the report and recommen- 
dations of that committee. 

The meetings of the Standing Committees were conducted in 
open session and the reports and recommendations of those 
committees are set forth on the following pages. 
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REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES 

REPORT OF EXECUTIVE CUMMITTEE (Pages 197 - 207).--In compliance 
with Section 7.14 of Chapter I of Part One of the Regents' 
Rules and Regulations, Chairman Beecherl reported to the Board 
for ratification and approval all actions taken by the Execu- 
tive Committee since the last meeting. Unless otherwise indi- 
cated, the recommendations of the Executive Committee were in 
all things approved as set forth below: 

. U. T. System: Approval of 1993 Budget Policies and 
Limitations for General Operating Budgets, Auxiliary 
Enterprises, Contracts and Grants, Restricted Current 
Funds, Designated Funds, and Service and Revolving 
Funds Activities and Calendar for Budget Operations 
(Exec. Com. Letter 92-8).--Upon recommendation of the 
Executive Committee, the Board adopted the following 
Budget Policies and Limitations and Calendar for prepa- 
ration of the 1993 Operating Budgets for The University 
of Texas System: 

1993 Budget Policies and Limitations 

for General Operating Budgets, 
Auxiliary Enterprises, Contracts and Grants, 

Restricted Current Funds, Designated Funds, and 
Service and Revolving Funds Activities 

In preparing the draft of the Fiscal Year 1993 operating 
budgets, the chief administrative officer of each compo- 
nent institution should adhere to guidelines and policies 
as detailed below. Overall budget totals, including rea- 
sonable reserves, must be limited to the funds available 
for the year from: 

-- General Revenue Appropriations 
-- Estimates of Educational and General Income 
-- Limited Use of Institutional Unappropriated 

Balances. 

. The recommendations for salary increases for per- 
sonnel are subject to the current regulations and 
directives included in the General Appropriations 
Bill. This bill states in part: 

Article V, Sec. 146. Employee Salary Increase 

"Sec. 146. EMPLOYEE SALARY INCREASE. Contingent 
upon a finding of fact by the Comptroller of Public 
Accounts at the time of certification or after cer- 
tification of this Act that sufficient revenue is 
estimated to be available from the General Revenue 
Fund and special funds, there is hereby appropriated 
to the Comptroller of Public Accounts such amounts 
as may be available for the purpose of providing not 
more than a 3% salary increase each year of the 
1992-93 biennium for state employees and officials, 
including employees~of institutions of higher educa- 
tion. 

"The Comptroller of Public Accounts shall promulgate 
rules and regulations which may be necessary to 
a~ninister this provision." 
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Article V: Sec. 67. 
Fund 

Salaries to be Proportional by 

"It is the intent of the Legislature that unless 
otherwise restricted payment for salaries, wages, 
and benefits paid from appropriated funds shall be 
proportional to the source of funds." 

General Salary Policy (applicable to all fund 
sources) - Currently the State Comptroller has cer- 
tified funds for a 2~ salary increase in 1992. 
Funds required to sustain this 2~ salary increase 
in 1993 should be reflected as a general revenue 
item (Transfer from Comptroller of Public Accounts) 
in the "Method of Financing" section of the operat- 
ing budget. If additional funds are certified for 
salary increases in 1993, instructions will be 
issued at that time to accomplish such increases 
upon receipt of rules and funds transfers from the 
State Comptroller. 

In limited cases, such as equity adjustments or 
contractual merit commitments, and subject to 
available resources, salary increases for faculty, 
administrative/professional staff and classified 
staff may be implemented with this budget submis- 
sion. The following salary policy guidelines 
should be used to implement these limited 
increases. 

(a) Faculty Salary Policy - Subject to avail- 
able funds, merit increases or advances 
in rank are to be on the basis of teach- 
ing effectiveness, research, and public 
service. Recognizing the expectations of 
the legislative leadership, institutions 
should strive, as a minimum, to sustain 
faculty salary levels reached in 1992. 

(b) Administrative and Professional Salary 
Policy - Subject to available funds, merit 
salary increases may be granted to admin- 
istrative and professional staff and are 
to be based on evaluation of performance 
in areas appropriate to work assignments. 
Increases for administrative and profes- 
sional staff should not exceed that given 
on average to faculty and classified staff. 

(c) Classified Personnel Salary Policy - Sub- 
ject to available funds, merit salary 
increases may be granted to classified 
personnel and are to be based on evalua- 
tion of performance in areas appropriate 
to work assignments. Merit increases may 
be given only to individuals who will 
have been employed by the institution for 
at least six months as of August 31, 1992, 
and should be given in full step incre- 
ments in accordance with the institutional 
pay plan. 

New faculty positions are to be based on conserva- 
tive estimates of enrollment increases. Total fac- 
ulty staffing should be reviewed in terms of needed 
adjustments in work load or student faculty ratios 
and with sensitivity to funds available for merit 
~ncreases. 
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New Administi e/Professional positions are to be 
requested only when absolutely justified by 
increased work loads and from funds available after 
merit salary increases are granted. Alternately, 
consolidation of administrative functions and/or 
elimination of administrative and professional posi- 
tions is encouraged• 

New classified positions are to be requested only 
when justified by increased work loads and from 
funds available after merit salary increases are 
granted. 

Maintenance, Operation, and Equipment items are to 
be increased only as justified by expanded work 
loads, inflation, or newly developing programs. 

Travel funds are to be shown as separate line items• 

The requirements for Teacher Retirement and Optional 
Retirement are subject to the regulations and direc- 
tives included in the General Appropriations Bill. 
This bill states in part: 

Article III, Pages 26 and 27. Teacher Retirement 
Systen and Optional Retirement Program 

"I. Teacher Retirement System 

State contribution at 7.31% of payroll neces- 
sary to match members' contributions 

"2. Optional Retirement Program 

State contribution at 7.31~ of payroll neces- 
sary to match members' contributions . 

"6. USE OF LOCAL FUNDS FOR SUPPLEMENTING THE GEN- 
ERAL REVENUE APPROPRIATION TO THE OPTIONAL 
RETIREMENT PROGRAM. Institutions and agen- 
cies authorized under state law to provide 
the Optional Retirement Program to their 
employees are authorized to use local funds 
or other sources of funds to supplement the 
General Revenue Fund appropriation in order 
to provide an employer contribution of 8.5~ 
of payroll." 

To implement Rider 6, a line should be included 
under Staff Benefits for the difference in the 
optional retirement rate of 8.5~ and the funded 
rate of 7.31~. 

Staff Group Insurance Premiums 

The general revenue contribution for Staff Group 
Insurance Premiums is included in the appropria- 
tion to the Employees Retirement System on 
Pages 1-95, I00 and I01 as follows: 

"2. Group Insurance, State Contributions 

b. For the purpose of providing the state's 
general revenue contribution for each 
eligible active employee and retired 
employee of institutions of higher edu- 
cation . . 
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"7. HIGHER EDUCATION EMPLOYEES GROUP INSURANCE 
CONTRIBUTIONS. Funds appropriated in Line 
Item 2.b., Group Insurance, State Contribu- 
tions, shall be used for the purpose of pro- 
viding a state's contribution to higher 
education employees' group insurance premi- 
ums. Such contributions shall be allocated 
in the following manner: 

I ,a.  For each full-time active and retired 
employee enrolled in the 'Employee Only' 
category, the state's monthly contribu- 
tion shall not exceed the smaller of 
(I) the actual cost of basic health and 
life insurance similar to that provided 
by the Employees Retirement System under 
its standard insurance plan, or 
(2) $152.09 in fiscal year 1992 and 
$178.23 in fiscal year 1993. 

"b. For each full-time active and retired 
employee enrolled in a coverage category 
which includes a spouse and/or depen- 
dent(s), the state's monthly contribu- 
tion shall not exceed the following 
amounts for each category: $198.37 in 
fiscal year 1992 and $246.14 in fiscal 
year 1993 for the 'Employee and Children' 
category; $221.10 in fiscal year 1992 
and $279.66 in fiscal year 1993 for the 
'Employee and Spouse' category; and 
$267.48 in fiscal year 1992 and $347.58 
in fiscal year 1993 for the 'Employee 
and Family' category .... 

"The general revenue funds provided in 
Item 2.b. above shall be transferred to insti- 
tutions of higher education to cover the state 
contribution to group insurance for employees 
and retirees paid from general revenue appro- 
priations, so long as such institutions retain 
their separate insurance programs in accordance 
with House Bill 2, 72nd Legislature, Regular 
Session. Thereafter, funds shall be applied 
directly to the group insurance premiums for 
empleyees and retirees who have ceased to be 
covered by the separate institutional plans 
and have been covered by the Employees Retire- 
ment System group insurance program (V.A.T.S. 
Insurance Code, Article 3.50-2). 

"Funds appropriated for higher education 
employees' group insurance contributions may 
not be used for any other purpose." 

To budget Section 7, a "Transfer from Employees Retire- 
ment System" should be shown as a general revenue item in 
the "Method of Financing" section of the operating budget 
summary. 
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Staff Group Insurance Premiums for employees paid from 
Educational and General Income are included in each 
institution's appropriation for "State Basic Aid." 
Article III, Sec. 7, No. 6-Page III-140 states: 

"6. GROUP INSURANCE PREMI~S. For the biennium 
ending August 31, 1993, there is hereby appro- 
priated such amounts, from the Educational and 
General Funds available to institutions of 
higher education, as may be necessary to pay 
the proportional share of the State's contri- 
butions for Staff Group Health Insurance Pre- 
miums. Funds appropriated by this subsection 
may be transferred by those institutions not 
retaining separate insurance programs in accor- 
dance with House Bill 2, 72nd Legislature, 
Regular Session, to the Employees Retirement 
System at appropriate intervals to pay the 
proportional share of the group insurance 
premiums." 

i0. Budget Reductions and Strategic Plan Implementation - 
Article V of the General Appropriations Act contains 
several sections requiring budget reductions which 
may impact the 1993 operating budget. (A brief 
description of these riders follows.) Although 
implementation of these reductions awaits final 
instructions from the Comptroller, the maximum of 
such reductions (up to 7~) needs to be anticipated 
in preparation of the 1993 operating budget. 

Additionally, since there are limited appropriated 
funds for FY 1993, each institution must carefully 
examine its current use of funds and consider all 
possibilities for reallocations which may cover 
Article V reductions and further implement the 
institutional plan. Any such reallocations, carry 
forward of funds already reserved, and any major 
allocations of new designated or restricted funds 
for mandated reductions and/or plan implementation 
should be summarized in t~e supplemental data sub- 
mitted with the draft budget. 

Since most immediate reduction accommodations will 
likely be of a short-term nature (reduction by 
attrition, deferral of maintenance or repairs, post- 
poned purchases, etc.), give an indication in your 
supplemental data of more permanent adjustments 
(program elimination or phase outs, permanent work 
force reduction, etc.) being considered or actually 
implemented if these reductions have to be sus- 
tained over time or to accommodate higher strategic 
plan priorities. 

Summar Z Article V Reductions 

Sec. 122 - State Employee Incentive Savings/ 
Revenues: This section requires the identifica- 
tion of spending reductions or savings in appro- 
priations for the General Revenue Fund during 
the 1992-93 Biennium. The State Comptroller, 
using procedures, exceptions and methodology 
described in S. B. iii, 72nd Legislature, Regu- 
lar Session shall determine the reduction that 
will be required of each institution. 
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Sec. 130 thru Sec. 134 requires additional reduc- 
tions in appropriated funds based on consolidation 
and improvement of state services. The amount of 
reduction for each institution is being developed 
by the State Comptroller. 

For further information see "Notice to State Agencies" 
from the Texas State Comptroller, Mr. John Sharp, dated 
November 21, 1991, Subject: Budget Reductions. 

1993 OPERATING BUDGET CALENDAR 

January 1992 

April i, 1992 

April 20 - May i, 1992 

May ii, 1992 

May 29, 1992 

June ii, 1992 

June 19, 1992 

U. T. Board of Regents' 
Approval of Policies (Execu- 
tive Committee Letter) 

Seven draft copies (bound) 
of Operating Budgets due 
to System Administration 
(including 7 copies of sup- 
plemental data) 

Operating Budget Hearings 
with System Administration 

Fifteen copies of corrected 
Operating Budgets (bound) 
due to System Administration 
(with 2 copies of adjusted 
supplemental data as appli- 
cable) 

Operating Budgets and Capi- 
tal Budgets mailed to the 
U. T. Board of Regents 

U. T. Board of Regents' 
Budget Meeting 

Fifty copies of Operating 
Budgets (unbound) due to 
System Administration for 
binding 

. U. T. Austin: Appointment of Dr. Geor e Kozmetsk as 
Initial Holder of the Murray S. Johnson Chair in Econom- 
ics in the Colleqe of Liberal Arts Effective Immediately 
IExec. Com. Letter 92-7).--The Executive Committee rec- 
ommended and the Board appointed Dr. George Kozmetsky, 
Director of the IC 2 Institute and Professor in the 
Departments of Management and Computer Sciences at The 
University of Texas at Austin, initial holder of the 
Murray S. Johnson Chair in Economics in the College of 
Liberal Arts at U. T. Austin effective immediately. 

. U. T. Austin - The Michener 1990 Charitable Trust: 
Approval to Change Tax Year for the Trust and Amendment 
of Minutes from the Februar 1991 and Au st 1991 Meet- 
ings of the Board Exec. Com. Letter 92-9 .--At its 
August 1990 meeting, the U. T. Board of Regents accepted 
a gift and pledge from Mr. and Mrs. James A. Michener, 
Austin, Texas, to establish The Michener 1990 Charitable 
Trust at The University of Texas at Austin and accepted 
appointment as Trustees of the Trust. The Trust pro- 
vides that all income of the Trust is to be paid out, 

- 2 0 2  - 

1423 



m n nun ua on un o n  nno @ IF 

at least annually, to one or more institutions of higher 
education which conduct established writing programs. 
The donative instrument provides that recommendations 
related to potential institutional recipients will be 
forwarded to the Trustees by the President of U. T. 
Austin. U. T. Austin and other U. T. System component 
institutions are not eligible to receive Trust income 
during the term of the Trust, but upon termination of 
the Trust (ten years after the date of death of the 
second to die of Mr. and Mrs. James A. Michener), the 
entire corpus is to be distributed to the U. T. Board 
of Regents for the benefit of U. T. Austin. 

For ease in administering this Trust, the Board, upon 
recommendation of the Executive Committee, changed the 
tax year for The Michener 1990 Charitable Trust, which 
currently ends at December 31, to coincide with the 
fiscal year end of August 31. 

Further, the Minutes from the February 1991 and 
August 1991 meetings of the U. T. Board of Regents were 
amended to clarify any confusion which may arise con- 
cerning the approved schedule of income distributions 
from the Trust and the tax years to which they relate. 
Income distributions and the tax years to which they 
relate are as follows: 

a. 

b. 

Tax Year E n d i n ~  

The University of Iowa: 
Engle Fellowships 

$16,000 for two Paul 

The University of Houston: $8,000 for the 
Donald Barthelme Fellowship 

a. 

b. 

Short Tax Year Beqinnin~i/91 and E n d i ~  

The University of Iowa: $I0,000 for the Iowa 
Writers' Workshop for a fellowship 

The University of Houstcn: $i0,000 for the 
Creative Writing Program for a fellowship 

a. 

b. 

Tax Year Beqinning 9/i/91 and E n d i n ~  

The University of Iowa: 75~ of net income 

The University of Houston: 25~ of net income 

. U. T. Austin - Enerq~ Conservation Retrofit Work - 
Chillinq Station No. 2 - Replacement of Chiller ~U. T. 
Austin Project No. CU-10331: Award of Contract to Texas 
Industrial Mechanical, Inc. Austin Texas and Authori- 
zation for U. T. Austln Admln~stratlon to Execute Con- 
tract ~Exec. Com. Letter 92-6).--The Board, upon 
recommendation of the Executive Committee, awarded a 
construction contract for Energy Conservation Retrofit 
Work - Chilling Station No. 2 - Replacement of Chiller 
at The University of Texas at Austin to the lowest 
responsible bidder, Texas Industrial Mechanical, Inc., 
Austin, Texas, for the Base Bid and Alternate Bid No. 5 
in the amount of $1,701,731, and authorized the U. T. 
Austin Administration to execute the contract. 
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The total project cost for the Energy Conservation Retro- 
fit Work is $3,023,911 and is being funded by $1,511,955 
from an energy conservation grant from the Governor's 
Energy Office and $1,511,956 from Educational and General 
Funds. 

U. T. Austin will remove approximately $60,000 from the 
contract by change order. This will allow the division 
of cost between the Art Building and Chilling Station 
No. 2 to remain consistent with the original grant 
applications. The work removed from the contract will 
be performed by University forces. 

This project is included in the current Capital Improve- 
ment Plan and Capital Budget and was approved by the 
Texas Higher Education Coordinating Board in July 1991. 

. u. T. Austin - Communications Building "B" - Replacement 
of Exterior Metal Panels and Reroofing: Award of Con- 
struction Contract to Austin Rio Construction Company, 
Inc., Austin, Texas ~Exec. Com. Letter 92-6).--Upon rec- 
ommendation of the Executive Committee, the Board awarded 
a construction contract for the Replacement of Exterior 
Metal Panels and Reroofing for Communications Build- 
ing "B" at The University of Texas at Austin to the low- 
est responsible bidder, Austin Rio Construction Company, 
Inc., Austin, Texas, for the Base Bid and Additive Alter- 
nate Bid No. IA in the amount of Si,754,000. 

This project, which is included in the current Capita] 
Improvement Plan and Capital Budget, is funded from 
General Fee Balances and was approved by the Texas Higher 
Education Coordinating Board in April 1991. 

. U. T. Austin - Enerq~ Conservation Projects - Main Build- 
ing and Business Complex.- Acceptance of Energy Mana eqe: 
ment Loan; Authorization for U. T. Austin to Manag_e 
Projects Including Appointment of Project Architect~ 
Engineer; Submission of the Project to the Coordinatinq 
Board; and A_~roval of Final Plans, Biddinq and Award of 
Contracts ~Exec. Com. Letter 92-9).--The University of 
Texas at Austin made application for a loan in the 
amount of $1,837,170 plus a i0~ contingency for a total 
of $2,020,887 from the Governor's Office Energy Manage- 
ment Center which oversees the LoanSTAR (Save Taxes and 
Resources) Program. Eleven energy conservation mea- 
sures were recommended for the Main Building and Busi- 
ness Complex at U. T. Austin. The measures range from 
replacing light fixtures to the conversion of air han- 
dler units to variable volume and vent cycle controls. 
The estimated payback period is 3.1 years. 

In accordance with the Governor's Office request that 
these projects be expedited to accelerate the payback 
and maximize the benefits of the loan program, the 
Board: 

a. Authorized U. T. Austin to accept an energy 
management loan from the Office of the Gover- 
nor for energy conservation projects in the 
Main Building and Business Complex in the 
amount of $2,020,887 
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b. Subject to approval of the loan by the Gover- 
nor's Energy Office, authorized U. T. Austin 
to manage the projects including appointment of 
Architect/Engineer, to submit the project to 
the Texas Higher Education Coordinating Board, 
and to approve final plans, bidding and award 
of all contracts. 

If the work had not been funded under this program, only 
one of the eleven measures would have required approval 
at the Board level since all others have a projected 
cost of less than $600,000. These projects are not in 
the current Capital Improvement Plan or the Capital 
Budget since they would not have required such approval 
and the loan program funding was not anticipated. The 
foregoing action amends these documents to include this 
new project. 

. U. T. Health Science Center - San Antonio: Asbestos 
Abatement for Building Roofs - Exhaust and Intake Air 
Flow S~stem (Project No. 402-675~intment of the 
Honorable James R. Meyers as Hearinq Officer for Dis- 
puted Claim Under Asbestos Abatement Contract with Olmos 
Abatement, Inc. (OAI), Austin, Texas, and Authorization 
for Hearinq Officer to Adopt Rules of Procedure for the 
Hearin , Em io Personnel to Conclude Such H ~  
Present Findinqs and R ~ - 6 ~ n ~  t~ t-h6 Board ~Exec. 
Com. Letter 92-4).--The University of Texas Health Sci- 
ence Center at San Antonio awarded a contract to Olmos 
Abatement, Inc. (OAI), Austin, Texas, in the amount 
of $54,809 for removal and replacement of roofing mate- 
rials on certain buiTding roofs at the Owner's facility. 

Olmos Abatement, Inc. completed the work 20 days late 
and was paid $27,962.18 representing the contract amount 
less (a) $I0,000 of unused contingency allowance, 
(b) $i0,000 in liquidated damages for late completion, 
(c) $5,375.13 for rain damage to the Owner's property 
caused by OAI's negligence, and (d) $1,471.69 retainage 
not yet released because OAI's performance bond surety 
has not consented to the payment. 

OAI has claimed that the specifications did not require 
removal of the old layer of mastic before application of 
the new layer of mastic and that the Owner's requirement 
that the old mastic be thus removed constituted extra 
work that was worth $89,910. 

In compliance with the "Disputes" clause in the contract 
which provides that the contractor ~'shall be afforded an 
opportunity to be heard and to offer evidence in support 
of his appeal to a person or persons appointed by the 
Board of Regents for such purpose," the Board: 

a. Appointed the Honorable James R. Meyers as 
Hearing Officer to represent the U. T. Board 
of Regents to hear a claim under the 
clause of an asbestos abatement contract with 
Olmos Abatement, Inc., Austin, Texas, related 
to the removal and replacement of roofing 
materials at the U. T. Health Science Cen- 
ter - San Antonio as part of the Exhaust and 
Intake Air Flow System project 

b. Empowered the Hearing Officer to adopt such 
rules of procedure for the hearing as he 
deems necessary 
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c. 

d. 

Authorized the Hearing Officer, with the con- 
currence of the Vice Chancellor and General 
Counsel, to employ any personnel necessary to 
conclude such hearing in an expeditious manner 

Instructed the Hearing Officer, upon comple- 
tion of testimony and receipt of all pertinent 
data, to present his findings and recommenda- 
tions to the U. T. Board of Regents for a 
decision regarding the validity of the claim. 

. U. T. Health Science Center - San Antonio - Exhaust and 
Intake Air F l ~ e c t  No. 402-675~ovai 
to Increase Total Pro_/ect Cost; Award of Alternate Bid 
No. 4 ~ Order to Universal City Construction, 
Inc., Universal City, Texas; Submission of Increase to 
the Coordinatinq Board. and A ro riation Therefor 
IExec. Com. Letter 92-6).--The Executive Committee rec- 
ommended and the Board: 

a. Authorized an increase in the total project 
cost of the Exhaust and Intake Air Flow System 
project at The University of Texas Health Sci- 
ence Center at San Antonio from $3,710,695 
to $4,260,695 

b. Authorized award of Alternate Bid No. 4, Exten- 
sion to Basic Science Building, by change order 
to the contract of Universal City Construction, 
Inc., Universal City, Texas 

c. Authorized submission of this increase to the 
Texas Higher Education Coordinating Board as 
required 

d. Appropriated $550,000 from Permanent University 
Fund Bond Proceeds with the transfer of 
$150,000 from Project No. 402-609 (Expansion 
of Clinical Science Teaching Space) and 
$400,000 from project contingency in Project 
No. 402-666 (Robert F. McDermott Clinical 
Science Building). 

The Exhaust and Intake Air F~ow System project at the 
U. T. Health Science Center - San Antonio was designed 
to eliminate the possibility of exhaust air crossover 
into fresh air intakes causing odors and cther forms of 
air pollution. 

The contractor, Universal City Construction, Inc., has 
agreed to perform the additional work in Alternate Bid 
No. 4, which will extend the Exhaust and Intake Air Flow 
System to the Easic Science Building thus providing 
additional environmental protection to a significant 
portion of the campus, for the original bid price plus 
escalation and mobilization costs that have been deter- 
mined by the Office of Facilities Planning and Construc- 
tion staff to be reasonable. 

This action amends the Capital Improvement Plan and the 
current Capital Budget accordingly. 

The Texas Higher Education Coordinating Board approved 
the original project in April 1989 and extended its 
approval in October 1990. The Coordinating Board will 
be asked to approve this project increase through its 
campus planning committee process. 
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. U. T. M.D. Anderson Cancer Center - Jesse H. Jones Rotar Z 
House Inter~nal ~ 703-740): Award of Con- 
tracts for Furniture, Furnishin~n------~~ 
Wilson Buslness Products~stems & ~ervices, Inc., 
Houston, Texas, and Monroe Schneider Assoclates' , Houston, 
Texas ~Exec. Com. Letter 92-5).--The Board, upon recom- 
mendation of the Executive Committee, awarded contracts 
for furniture, furnishings, and equipment for the Jesse H. 
Jones Rotary House International at The University of 
Texas M.D. Anderson Cancer Center to the following lowest 
responsible bidders: 

Wilson Business Products, 
Systems & Services, Inc. 
Houston, Texas 

Bid Package for: 

Furniture, Furnishings, and 
Equipment at Guest Rooms 
(Levels 3 through II) 

Base Bid 

Additive Alternates: 

$ 727,819.36 

Draperies and Comforters 
Night Stands 
Armolzes in lieu of Credenzas 
Safes and Ice Machines 
Lamps and Sideboards 

$ 73,437.04 
2,628.80 

25,771.50 
87,157.44 
13,338.36 

Total Additive Alternates 

Total Bid Package 

Bid Package for: 

202,333.14 

930,152.50 

Furniture, Furnishings, and 
Equipment at Public Areas 
(Levels 1 and 2 and Mezzanine) 

Base Bid 

Additive Alternates: 

257,948.2~ 

Patio Tables and Chairs 
Pool Area Seating 
Piano/Dining Area 

4,641.51 
9,188.91 

Total Additive Alternates 

Total Bid Package 

31,618.02 

289,566.27 

Total Contract Award to Wilson 
Business Products, Systems & 
Services, Inc. 1,219,718.77 

Monroe Schneider Associates 
Houston, Texas 

Bid Package for: 

Carpet 220t._.790.00 

GRAND TOTAL CONTRACT AWARDS $1,440,508.77 
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REPORT AND RECOMMENDATIONS OF THE BUSINESS AFFAIRS AND AUDIT 
COMMITTEE (Pages 208 - 222).--Committee Chairman Loeffler 
reported that the Business Affairs and Audit Committee had 
met in open session to consider those matters on its agenda 
and to formulate recommendations for the U. T. Board of 
Regents. Unless otherwise indicated, the actions set forth 
in the Minute Orders which follow were recommended by the 
Business Affairs and Audit Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

. U. T. S_~ste~oval of Chancellor's Docket No. 62 
ICatalo~--Upon recommendation of the Business 
Affairs and Audit Committee, the Board approved Chan- 
cellor's Docket No. 62 in the form distributed by the 
Executive Secretary. It is attached following Page 307 
in the official copies of the Minutes and is made a pa--~t 
of the record of this meeting. 

It was expressly authorized that any contracts or other 
documents or instruments approved therein had been or 
shall be executed by the appropriate officials of the 
respective institution involved. 

It was ordered that any item included in the Docket 
that normally is published in the institutional catalog 
be reflected in the next appropriate catalog published 
by the respective institution. 

. U. T. Board of Reqents - Reqents' Rules and Requlations, 
Part One: Amendment to Chapter III, Section ~ i n t -  
ment of Relative~otism Rule)].--Pursuant to action 
by the 72nd Texas Legislature which changed the existing 
nepotism statute from a common law to a civil law method, 
the Board amended the Regents' Rules and Requlations, 
Part One, Chapter III, Section 5 regarding the appoint- 
ment of relatives (nepotism rule) by deleting the present 
nepntism chart (Table 1 as referenced in Subsection 5.22) 
and inserting in lieu thereof the nepotism chart set out 
on Page 209. 

This redefinition of nepotism is less restrictive than 
the former law in the provisions regarding the degrees 
of consanguinity. 
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. U. T. Board of Reqents - Reqents' Rules and R_d_~lations, 
Part TWo: ~ i  to Amend Chapter I, Section 6 ~Pol- 
icyAqainst Discrimination).--Upon recommendation of the 
Academic Affairs, Health Affairs, and Business Affairs 
and Audit Committees, approval was given to amend the 
Regents' Rules and Requlations, Part TWo, Chapter I, 
Section 6 regarding the policy against discrimination to 
read as set forth below: 

Sec. 6. PolicyAgainst Discrimination.--To the 
extent provided by applicable law, no 
person shall be excluded from partici- 
pation in, denied the benefits of, or 
be subject to discrimination under, any 
program or activity sponsored or con- 
ducted by the System or any of its com- 
ponent institutions, on the basis of 
race, color, national origin, religion, 
sex, age, veteran status, or disability. 

This amendment reflects the new terminology found within 
the Americans with Disabilities Act (ADA) of 1990, which 
became applicable to state and local governments on 
January 26, 1992. The ADA prohibits discrimination 
against individuals with disabilities and requires accom- 
modations to disabilities in employment, public services, 
transportation and telecommunications. 

. U. T. Board of Reqents - Reqents' Rules and Requlations, 
Part Two: Amendments to Chapter XI ~Contracts and 
Grants~.--In accordance with the passage of House Bill 39 
by the 72nd Texas Legislature, Second Called Session, 
which calls for the governing board to adopt specific 
rules for the approval of written contracts or agreements 
between institutions within the same system, the Board 
amended the Regents' Rules and Regulations, Part Two, 
Chapter XI regarding contracts and grants by adding a new 
Section 8 to address contracts and agreements between 
institutions of The University of Texas System to read as 
set forth below: 

Sec. 8. All contracts or agreements for the fur- 
nishing of resources or services between 
institutions of The University of Texas 
System shall have the advance approval of 
the chief administrative officer of each 
institution and be ratified by the Board 
via the institutional dockets. The Vice 
Chancellor for Business Affairs shall 
issue more detailed instructions on fur- 
ther approval procedures, reporting and 
contract form as may be necessary. 

All contracts shall provide for the recov- 
ery of the full cost of services and 
resources furnished. 

It was noted that the Vice Chancellor for Business 
Affairs will issue an amendment to Business Procedures 
Memorandum (BPM) Number 47 on interagency contracts to 
provide more detailed instructions and specify a stan- 
dard form for such agreements. 

The BPM will maintain the streamlined approval process 
for standard interagency contracts and the requirement 
for appropriate administrative approval prior to execu- 
tion if the proposed contract is nonstandard or involves 
policy or program changes. 
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. U. T. System: Approval of Model Parking and Traffic 
Regulations and Authorization for Appropriate Execu- 
tive Vice Chancellor to Approve Nonsubstantive Changes 
Therein.--Upon recommendation of the Business Affairs 
and Audit Committee, the Board approved the model Park- 
ing and Traffic Regulations for The University of Texas 
System component institutions as set forth on 
Pages 211 - 222. 

Further, the appropriate Executive Vice Chancellor was 
authorized to approve nonsubstantive changes to these 
model regulations following review by the Vice Chancel- 
lor for Business Affairs and the Office of General 
Counsel. 

Substantive changes to the regulations will be reported 
in the institutional dockets in summary form. Proposed 
changes to parking or enforcement fees will continue to 
be submitted to the U. T. Board of Regents via the 
agenda. 

MODEL PARKING AND TRAFFIC REGULATIONS 

1992 Version 

. 

. 

. 

. 

5. 

6. 

. 

SECTION I 
QUICK REFERENCE TO PARKING 

AND TRAFFIC REGULATIONS 

PERMITS REQUIRED FOR ACCESS & PARKING: Only vehicles 
conspicuously displaying proper University permits (as 
specified in Section VI, infra) may enter or park on 
the campus (as shown by the boundaries on the map accom- 
panying the regulations) Monday through Friday from 

a.m. to p.m. 

DISPLAY OF PERMITS: Parking permits must be properly 
affixed to the vehicle(s) as described in Section VI. 
Permits which are taped or affixed by unauthorized 
materials will subject the holder to a citation. 
Additionally, the permit will be revoked and the holder 
may lose all parking privileges (Section VIII, infra). 

SURRENDER OF PERMITS: Permits shall be surrendered when 
there is a change of vehicle ownership; when association 
with the University is terminated; when a replacement 
permit has been issued to take the place of a previously 
issued permit; or upon expiration or revocation (Sec- 
tion VI). 

(DISCUSS SPECIFIC CLASSES OF PERMITS.) 

(DISCUSS PERMIT RESTRICTIONS AS APPROPRIATE.) 

LOADING ZONE PERMITS: A Loading Zone permit is required 
to use these spaces/areas Monday through Friday from 

a.m. to p.m. unless otherwise 
posted. Permits (normally valid for minutes) may 
be obtained from the 

BICYCLE REGISTRATION: Bicycles operated or parked on 
the campus shall be registered with the University 
Police Department. Contact UTPD at 
for registration. 
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. 

. 

i0. 

ii. 

12. 

13. 

14. 

15. 

BICYCLES, MOPEDS (MOTOR-ASSISTED BICYCLES) AND SKATES: 
Bicycles and mopeds must be operated in accordance with, 
and skaters must conform to, the ordinances of the City 
of , the specific applicable provisions 
of these regulations, all provisions of these regula- 
tions concerning parking restrictions and traffic 
control (Section IV, infra) and applicable state law. 

PARKING LOTS: On occasion during the year, certain 
parking lots may be closed by the Parking Committee, 
Chief of Police, the President of the University, 
and/or by the President's designee. 

SPEED LIMIT: The speed limit on all parts of the 
campus, whether on streets or in parking areas, is 

mph unless otherwise posted (Section IV, 
~nfra). 

POSTED SIGNS: Posted signs, whether permanent or tem- 
porary, must be obeyed at all times and take precedence 
over painted curbs, pavement markings and designations 
shown on any University maps. 

PARKING IMPROPERLY: A vehicle shall not park on a 
street or parking lot where angle parking is required, 
with the back of the vehicle toward the curb or car 
stop, nor shall a vehicle be parked opposite the flow 
of traffic in the traffic lane where parallel parking is 
required. Parking wholly within the marked boundaries 
of the parking space is required at all times. Vehicles 
shall not park in a manner that obstructs walkways, 
driveways, ramps, loading docks, marked cross-walks or 
inflicts damage to shrubbery, trees, grass, grounds or 
structures. Additionally, no vehicle may park on any 
unmarked or unimproved ground area which has not been 
marked or designated for parking. Other improperly 
parked vehicles do not constitute an excuse for improper 
parking. 

ENFORCEMENT AND IMPOUNDMENTS: Failure to abide by these 
regulations may be the basis for disciplinary action 
against students and faculty/staff (Sections V and VIII, 
infra). Upon notice, violators may be subject to 
impoundment of their vehicle(s) pending payment of over- 
due charges (Section VIII, infra). Students may also be 
barred from readmission and have grades, degree, refunds 
or official transcripts withheld pending payment of over- 
due charges (Section VIII, infra). Vehicles may also be 
impounded for specific impound violations. 

APPEAL OF CITATION: University parking and traffic 
citations may be appealed, within working days 
from date of citation, by filing a Citation Appeal Form 
with the Office (See Section VIII 
for detailed procedures). Court Appearance citations 
are handled by the appropriate state or municipal court. 

VISITORS: All visitors need permits to park on campus 
UNLESS parked at . [Optional: 
OFFICIAL VISITORS are those who conduct business with 
or who render a service to the University and who are 
not otherwise eligible for annual parking permits. 
Official visitors may obtain temporary parking permits 
from the guards at the traffic control stations. These 
permits entitle the holder to park only in a space des- 
ignated "Official Visitor."] Permits must be conspicu- 
ously displayed on (Section Vl, infra). 
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16. 

i7. 

18. 

PEDESTRIAN RIGHTS AND DUTIES: Pedestrians must obey all 
traffic control devices. They have the right-of-way at 
marked crosswalks, in intersections and on sidewalks 
extending across a service drive, building entrance or 
driveway. Pedestrians crossing a street at any point 
other than within a marked crosswalk or within an 
unmarked crosswalk at an intersection shall yield the 
right-of-way to all vehicles on said street. Pedestri- 
ans shall not leave the curb or their place of safety 
and walk or run into the path of a vehicle which is so 
close that it is impossible for the driver to yield. 
Pedestrians may cross an intersection diagonally only 
where permitted by special pavement marking. 

INOPERABLE VEHICLES: If a vehicle becomes inoperable, a 
telephone call shall be placed to the University Police 
Department at . The police will either 
render assistance or authorize temporary parking. Tem- 
porary parking shall not exceed 24 hours and must not 
create an obstruction or hazard. 

Ownership of the permit remains with the institution and 
is not transferrable. 

SECTION II 
GENERAL PROVISIONS 

Pursuant to the authority granted by Sections 51.201 et 
seq., 54.005, 54.503, 65.31 and (insert specific statute fo-¥ 
each component available from Office of General Counsel) of 
Title 3 of the Texas Education Code, the Board of Regents of 
The University of Texas System promulgated Parking and Traf- 
fic Regulations to regulate and control parking and traffic 
and the use of parking facilities, to provide for the issu- 
ance of parking permits, and to provide for jurisdiction over 
offenses. This booklet contains those regulations and proce- 
dures applicable to any person who walks or drives and parks 
a motor vehicle or bicycle on the campus of The University of 
Texas . These rules and regulations are supple- 
mentary to the ordinances of the City of and 
the statutes of the State of Texas which govern pedestrians 
and the use of motor vehicles and bicycles. 

The operating of a motor vehicle or bicycle on The 
University of Texas campus is a PRIVILEGE 
granted by the University and is not an inherent right of 
any faculty/staff member or student. All faculty, staff 
and students who have motor vehicles in their possession or 
control for use, operation or parking on the University 
campus must apply for a permit with the 
Office. Purchasing a parking permit does not guarantee a 
parking place on campus. 

The University is not responsible for fire, theft, dam- 
age to, or loss of vehicles parked or operated on the 
University campus. No bailment is created by granting of 
any parking or operating privileges regarding a vehicle on 
any property owned, leased or otherwise controlled by the 
University. 
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The administration and enforcement of the regulations 
contained in this booklet are as follows: 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
COMMITTEE. 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
APPEALS PANEL. 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
ADMINISTRATION OFFICE. 

UNIVERSITY POLICE: The University Police have the 
responsibility and the legal authority for the enforcement 
of the Parking and Traffic Regulations listed in this book- 
let. University police officers may issue University cita- 
tions or Court Appearance citations ENFORCEABLE IN COURT 
(See Section VIII). On special occasions and emergencies, 
such parking limitations may be imposed by the Chief of 
Police as are required by the conditions which prevail. 
When conditions warrant such action, the Chief may waive 
parking limitations. 

The University reserves the right to enforce parking 
and traffic regulations: 

. through the issuance of University citations and 
the collection of administrative enforcement 
charges for offenses; 

. through the impoundment of vehicles interferina 
with the movement of vehicular or pedestrian traf- 
fic or blocking a sidewalk, loading dock, ramp, 
cross-walk, entrance, exit, fire lane or aisie and 
through the impoundment of vehicles for unpaid 
charges after proper notice as provided by these 
regulations; 

3. by the suspension or revocation of permits; 

. by requiring either the vehicle owner or operator 
or the person who purchased the permit to appear 
in court or at a University hearing for nonpayment 
of outstanding charges; 

. by barring the readmission and withholding grades, 
degree, refunds and official transcript of any 
student for nonpayment of outstanding charges; 

. by disciplinary action against employees or 
students who fail to abide by these regulations; 

. by denying parking permits to those with overdue 
charges; 

. by the issuance of Court Appearance citations 
requiring an appearance in the appropriate state or 
municipal court; and 

. by such other methods as are commonly employed by 
city governments or state agencies in control of 
traffic regulation enforcement. 

Proof of the fact that any parking or traffic control 
device, sign, parking meter, signal or marking was actually 
in place at any location on campus of The University of Texas 

shall constitute prima facie evidence 
that the same is official and was installed under theauthor- 
ity of applicable law and these regulations. 
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When any person is charged with having stopped, parked 
and left standing a motor vehicle on the campus of The 
University of Texas , in violation of any 
provision of the Parking and Traffic Regulations of The 
University of Texas _, proof that said 
vehicle was, at the date of the offense, bearing a valid 
University of Texas parking permit shall 
constitute prima facie evidence that said vehicle was then 
and there stopped, parked and left standing by the holder of 
the parking permit• However, if the vehicle does not bear a 
valid University of Texas parking permit, 
pzoof that said vehicle at the date of the offense alleged, 
was owned by an individual is prima facie proof that said 
vehicle was then and there stopped, parked and left standing 
by said individual. 

The University assumes no responsibility for any vehicle 
or any duty to protect any vehicle or its contents at anytime 
the vehicle is operated or parked on the campus. 

The University may deem a motor vehicle including a motor- 
cycle, motor scooter, moped or bicycle parked on the Univer- 
sity campus for more than 48 hours without a valid permit to 
be abandoned and may dispose of such vehicle as provided in 
Section i0 of Chapter VII, Part Two of the Regents' Rules and 
Re_e_qulations. 

SECTION III 
DEFINITIONS 

(AS APPROPRIATE) 

(Including definition of "motor vehicle" to include motorcycle 
and motor scooter.) 

SECTION IV 
GENERAL TRAFFIC REGU[ ~TIONS 

(INCLUDE SPEED LIMITS) 

SECTION V 
PARKING REGULATIONS 

The various classes of parking permits and their eligi- 
bility requirements, privileges and limitations are described 
in detail in Section VI. 

Parking and traffic regulations on campus are in effect 
at all times. 

Failure to abide by parking and traffic regulations may 
be the basis for disciplinary action against students and 
employees. Students may be subjected to penalties ranging 
from disciplinary probation to expulsion from the University 
as outlined in the Rules and Requlations of the Board of 
Regents of The Unive~ty of Texas System, Part One, Chap- 
ter VI. 

Employees may be subjected to disciplinary penalties 
including termination of employment as outlined in Sec- 
tion of the HANDBOOK OF OPERATING PROCEDURES• 
(Optional: When an employee has accumulated three or more 
unpaid parking or traffic violations and/or charges of 
$ ~  or more, the employee's Dean, Director, or Adminis- 
trative official shall be notified by 
When a student is placed on the bar list for unpaid parking 
or traffic violations, the Dean of Students shall be noti- 
fied by the .) 
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SECTION VI 
PARKING PERMITS 

A. 

B. 

FACULTY AND STAFF: A parking permit will be issued upon 
application and payment of parking fee to the 
Office located . (Optional: Include 
language regarding purchase of additional permits.) 

STUDENTS: A parking permit will be issued upon applica- 
tion and payment of the parking fee to the 
Office located In 
addition, students must present a paid fee recelpt for 
the current semester. (Optional: Include language 
regarding purchase of additional permits.) 

C. 

D. 

DISPLAY OF PERMITS: Permits shall be affixed on the 
vehicle according to the instructions furnished on the 
permit. Failure to follow instructions concerning affix- 
ing the permit will result in citations being issued. 

REMOVAL OF PERMITS: Permits shall be removed: 

lo 

2. 

when association with the Universlty is terminated; 

when a replacement permit has been issued to take 
the place of a previously issued permit; or 

3. upon expiration cr revocation of the permit. 

E. CLASSES OF PERMITS AND ANNUAL FEES: 

[List in detail permits and applicable fees.] 

[Include a class of permit for motorcycles and motor 
scooters, sample as follows: 

Parkinq: 

i. Motorcycles and Motor Scooters may park in 

. Motor-Assisted-Bicycles and Mopeds (with a total 
engine displacement of less than 50cc) may park in 

NOTE: Motorcycles, Motor Scooters, Mopeds and Motor- 
Assisted-Bicycles shall NOT be parked or otherwise 
secured in unauthorized p--i-aces such as sidewalks, 
posts, railings, or trees. These vehicles may not 
park in spaces marked for passenger cars or trucks. 

Operation: 

Motorcycles, Motor Scooters, Mopeds and Motor- 
Assisted-Bicycles shall NOT be ridden or operated 
on pedestrian walkways or---sidewalks. On University 
streets, operators shall comply with ALL traffic 
control devices, e.g. one-way signs, stop signs, 
etc.] 

[Include reference to special "Disabled" plates and devices 
as follows: 

All disabled veterans whose vehicles display the 
specially designed license plates issued by the 
State Department of Transportation with the words 
"DISABLED VET" printed thereon in accordance with 
the provisions of Article 6675a-5e, Texas ReVised 
Civil Statutes Annotated and all permanently 
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F. 

G. 

H. 

I. 

disabled persons whose vehicles display the spe- 
cially designed symbols, tags or other devices (to 
include a vehicle in which a temporarily disabled 
person identification card is placed in the lower 
left-hand side of the front windshield) issued by 
the State Department of Transportation with the 
word "DISABLED" printed thereon in accordance with 
the provisions of Article 6675a-5e.l, Texas Revised 
Civil Statutes Annotated are exempt from parking 
permit fees and from parking meter fees and time 
limits. These exemptions permit parking only in 
spaces where parking would otherwise be appropriate 
and do not permit the parking of a vehicle at a 
place where parking is restricted or prohibited.] 

DESCRIBE ALL OTHER TYPES OF PERMITS ISSUED, INCLUDING 
TEMPORARY PERMITS. 

PAYMENT OF FEES: When an application is made for a per- 
mit, the fee charged will be for a complete year or for 
the entire unexpired portion of the University's permit 
year. Payment of the fee must be made before the permit 
will be issued. 

REPLACEMENT CHARGES: Any time a replacement permit is 
issued, there will be a $ charge made. Remnants 
of old permits (or the entire hanging permit) must be 
returned at that time. If remnants (or the permit) are 
not returned, replacement permit(s) will be at the 
REGULAR RATE. (Defective card keys will be replaced 
without charge if the card is returned within five 
working days from date of issue. Replacement cards for 
any other reason will require the payment of a 
$ charge.) 

REFUNDS: A request for refund will not be honored unless 
it is filed with the Office during the 
University's fiscal year in which payment for the permit 
was made. A request for refund must be accompanied by 
the semnants of the appropriate permit. Refunds will be 
made to members cf the faculty and staff upon request and 
only in the event service is terminated by a resignation 
or leave of absence without pay. The refund will be based 
on the nunlber of full months remaining in the University's 
permit year. No refunds will be made after the end of the 
spring semester. Refunds will be made, upon request, to 
students who withdraw from the University at the end of 
the fall semester, but refunds will not be made to stu- 
dents who withdraw from the University at the end of the 
spring semester. A request for a refund will not be hon- 
ored when a person's privilege to park and drive on campus 
has been suspended nor if outstanding charges or other 
debts remain unpaid. [Optional: Requests for refunds 
of the entire amount paid will be subject to a $ 
administrative and handling charge.] 

SECTION VII 
DRIVING AND PARKING OFFENSES 

(DESIGNATE OFFENSES AND CAREFULLY DESIGNATE IMPOUND VIOLA- 
TIONS.) 
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SECTION VIII 
ENFORCEMENT 

PARKING AND TRAFFIC CITATIONS: University Police are 
authorized to issue two types of citations for violation 
of University parking and traffic regulations: 

. UNIVERSITY CITATIONS - Those handled by the Univer- 
sity, subject to University administrative enforce- 
ment charges and a right to appeal within the 
University (Paragraph E below). 

. COURT APPEARANCE (CA) CITATIONS - Those issued by 
the University Police constituting a summons to 
appear in either municipal court or a justice 
court. 

POLICY WITH RESPECT TO COURT APPEARANCE (CA) CITATIONS: 
The University reserves the right to issue a CA citation 
for any violation. It is the general policy of the 
University, however, to issue CA citations at the Univer- 
sity's option as follows: 

I. for moving violations; 

. for any violation when the individual's driving or 
parking privileges has been suspended (See Para- 
graph E below); or 

. when an individual receives a University citation 
and all reasonable attempts at collection have 
failed. 

PROCEDURE FOR UNIVERSITY CITATIONS: University cita- 
tions are issued for offenses described in Section VII. 
The administrative enforcement charges are as shown. 
(Optional: If the charge is not paid within cal- 
endar days after issuance of the citation, a $ 
late charge will be assessed.) 

Every person receiving a University citation shall remit 
the amount of the charge to the Office. 
Payment must be received within calendar days 
after issuance of the citation (Optional: To avoid a 
late charge). 

If a person desires to appeal a University citation, 
he/she shall comply with Paragraph E below within 

calendar days after issuance of the citation. 
Requests for exceptions to the appeal deadline will be 
considered on an individual basis, if mitigating or 
unusual circumstances exist. Such requests shall be 
submitted in writing to the and shall 
detail the reason(s) such a request is being made. 
Requests based solely on alleged nonreceipt of a copy 
of the citation will not be honored. 

When Court Appearance citations are issued, the Univer- 
sity citations will be cancelled. Failure to discharge 
CA citations may result in the issuance of a warrant for 
the arrest of such person. 

Persons with unpaid charges recorded in their names 
shall be ineligible to receive parking permits while 
such charges remain unpaid. To obtain a permit, a per- 
son shall either pay the charge or timely request a 
University hearing. 
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D. ENFORCEMENT: When unpaid charges are recorded, the 
Office shall send a certified letter, 

return receipt requested, to the last known address of 
the person in whose name the charges are recorded. 

Such letter shall state that unless (i) payment of all 
accumulated charges is made within calendar 
days after the date of such letter or (2) a written 
request is made within calendar days to 
appear before a University hearing committee concerning 
impoundment of the vehicle in case of faculty, staff, 
student or visitor, or for barring of readmission and/or 
withholding of grades, degree, official transcript and 
refunds in the case of students as authorized by the 
Regents' Rules and Regulations, Part One, Chapter VI, 
Section 9 and state law, the appropriate enforcement 
action will take place without further notice. 

Such a hearing is not an appeal of the Parking and Traf- 
fic citations but is a limited hearing to allow the 
individual an opportunity to show that the vehicle in 
question was not owned, registered or used by the indi- 
vidual or to show that the individual receiving notice 
of impending sanctions does not have unpaid parking and 
traffic charges. 

At such hearing, which will be held after a reasonable 
period of time, the person requesting the hearing will 
assume the burden of showing why the appropriate enforce- 
ment action should not take place. 

i. IMPOUNDMENT: If timely payment is not received and 
either the registered owner, the vehicle operator 
or the person who was issued the permit has failed 
to appear at the requested University impoundment 
hearing or has appeared and has failed to meet his 
or her burden of proof, the vehicle may be impounded 
pending payment of all outstanding charges, includ- 
ing towing and storage charges, without further 
notice. 

PROCEDURE FOR IMPOUNDMENT: The term "impoundment" 
includes towing, removal, immobilization, and 
storage of the vehicle in question. 

In addition to any charge that may be levied by the 
University for an offense resulting in removal or 
immobilization, the owner of an impounded vehicle 
must also pay a commercial wrecker service fee and 
storage charges. When an IMPOUND VIOLATION occurs 
and the owner or driver of the vehicle appears on 
the scene before the arrival of the wrecker, the 
vehicle will not be impounded. If the owner or 
driver appears on the scene after the arrival of 
the wrecker and the wrecker driver has made a 
hookup, the following will apply: 

a. the vehicle will not be impounded; and 

b. the owner or driver will be expected to pay 
the wrecker a fee, in lieu of towing. 

If the vehicle is impounded, the registered owner 
or permit holder will be sent notice at the address 
on file with the Office. 
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E. 

F. 

. BAR AGAINST READMISSION AND WITHHOLDING OF GRADES, 
DEGREES, OFFICIAL TRANSCRIPTS AND REFUNDS: If 
timely payment is not received from a student and 
the student has failed to appear at the requested 
hearing or has appeared and has failed to meet his 
or her burden of proof, the student may be barred 
from readmission and grades, degree, official tran- 
script and refunds may be withheld, without further 
notice. (Additionally, the vehicle registered to 
the student may be subject to impoundment.) 

APPEALS FROM UNIVERSITY CITATION(S): Any person who has 
received a University citation may file a request to 
have the citation reviewed. This appeal must be filed 
with the Office not later than cal- 
endar days after the citation was issued. If an appeal 
is not filed within this time, the citation is deemed 
final. 

Appeals shall be prepared in writing on the "Citation 
Appeal" form provided by the Office. 
Appeals may be based solely on--the written statement or 
the appealing party may also request a personal appear- 
ance. Failure to request a personal appearance or 
failure to appear at the hearing (as requested) will 
result in the decision being rendered on the basis of 
the written statement (including any supporting material 
submitted) and the information as shown on the cita- 
tion(s). 

Each "Citation Appeal" form will be reviewed by 
for a decision and the appealing party 

will be notifieS, in writing, of the decision. The 
may order the payment of the administra- 

tive enforcement charge(s) in whole or in part or the 
cancellation of such charge(s). [Optional: If the 
appeal is denied and the appealing party fails to pay 
the charge(s) or to request a review of the appeal (See 
Paragraph F below) within calendar days after 
date of notification, a $ late charge will be 
assessed on the citation(s).] 

REVIEW OF APPEAL FROM UNIVERSITY CITATION(S): Any per- 
son who has appealed a University citation(s) and who is 
not satisfied with the decision by the 
may have the decision reviewed by the (University Park- 
ing and Traffic Appeals Panel). Such request shall be 
submitted in writing to the Office within 

calendar days from the date of the original deci- 
sion. 

This written request shall set forth the grounds on which 
the appealing party believes the decision was improper or 
inequitable. Such written request shall be submitted in 
an original plus legible copies and include the 
following: 

i . 

2. 
3. 
4. 
5. 

citation number(s); 
license number of vehicle(s); 
date of notification of original decision; 
date review requested; and 
printed or typed name, address, and signature of 
person requesting the review. 
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Each review will be considered by a (University Appeals 
Panel) consisting of faculty, staff and student members. 
The Panel may uphold the decision of the 
or may reverse the decision in whole or in part, as 
deemed appropriate. 

The decision of the (University Appeals Panel) shall be 
final. 

SUSPENSION OF PRIVILEGE TO DRIVE AND PARK ON CAMPUS: 
The loss of the privilege of driving or parking a motor 
vehicle on campus shall commence calendar days 
after the Office mails a letter to the 
person, at the address of such person as shown in the 
records of that office, stating that such person's 
privilege of driving or parking a motor vehicle on 
campus has been suspended. Such letter shall state the 
term of the suspension and will give notification of 
possible impoundment for parking offenses committed 
during the period of suspension and shall state the 
reason for such suspension. 

Any person who (a) forges or alters a permit; (b) uses a 
forged or altered permit; (c) transfers a permit, uses a 
permit not purchased by the individual, or fails to 
destroy a permit when required to do so by these regula- 
tions with the intention of providing any person with 
parking privileges he/she is not entitled to under these 
regulations; (d) provides false information to obtain a 
parking permit with knowledge thereof; or (e) parks or 
drives a vehicle using a permit which the individual did 
not purchase, shall lose the privilege of driving or 
parking on the University ~ampus for six months. While 
a person's privilege of driving or parking a vehicle on 
campus is suspended, it is unlawful (i) for that person 
to drive or park any motor vehicle on the campus and 
(2) for any person to drive or park a vehicle using a 
permit purchased by such person on the campus. 

If a person whose privilege of driving or parking on 
campus has been suspended receives a University citation 
by reason of having a vehicle on campus during the 
period of his/her suspension, the period of suspension 
shall be extended so that it expires twelve months from 
the date the person received such additional citation. 
In addition, the violations of the suspension shall be 
reported to the Dean of Students if the person is a 
student or to the appropriate Dean, Director or Adminis- 
trative Official for possible disciplinary action if the 
person is a faculty or staff member. 

A person receiving notice that his/her privilege of 
driving or parking a vehicle on campus has been sus- 
pended may appeal the suspension within twelve calendar 
days on the grounds that the imposition of such suspen- 
sion is improper or will create serious and substantial 
hardship. Such appeal shall be governed by the provi- 
sions of Paragraph D above. No appeal shall be consid- 
ered if there are any unpaid citations outstanding at 
the time such appeal is filed, unless special arrange- 
ments are made with the Office. 
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DESTRUCTION OF PERMIT WHEN SUSPENSED: Every person 
receiving notice that his/her privilege of driving or 
parking on the campus has been suspended shall return 
the remnants of the permit issued (or the entire hang- 
ing permit) to the Office within 
twelve days after date of such notice. Failure to do 
so shall be reported to the Dean of Students if the 
person is a student or to the appropriate Dean, Direc- 
tor or Administrative Official if the person is a 
faculty or staff member. 

ELIGIBILITY TO OBTAIN NEW PERMIT DURING PERIOD OF 
SUSPENSION: ~ person whose privilege of driving and 
parking on the campus is suspended and not reinstated 
shall be ineligible to receive a parking permit of 
any type during the period of suspension. 
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE 
(Pages 223 - 253).--Committee Chairman Barshop reported that 
the Academic Affairs Committee had met in open session to 
consider those matters on its agenda and to formulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Academic Affairs Committee and 
approved in open session and without objection by the U. T. 
Board of Regents: 

. U. T. Arlinqton: Establishment of Differential Graduate 
Tuition Rates for School of Urban and Public Affairs, 
School of Nursinq, and the Center for Professional 
Teacher Education and~val of Chanqes in Previ~ 
Approved Differential Graduate Tuition Rates Effective 
with the Fall Semester 1992 Catalo Chan e .--Sec- 
tion 54.008 of the Texas Education Code provides that 
governing boards of institutions of higher education may 
set differential tuition rates for graduate programs in 
an institution provided that such rates are at least 
equal to the minimum rates established by statute and 
not more than double the statutory rate. 

In accordance therewith, the Board, upon recommendation 
of the Academic Affairs Committee, established differen- 
tial graduate tuition rates for the School of Urban and 
Public Affairs, the School of Nursing, and the Center for 
Professional Teacher Education and authorized changes in 
previously approved differential graduate tuition charges 
for the College of Business Administration, College of 
Engineering, School uf Architecture, and School of Social 
Work at The University of Texas at Arlington effective 
with the Fall Semester 1992 as set out below: 

Graduate Tuition Rate* 
1992-93 

School of Urban and Public 
Affairs 

Resident $ 48 
Nonresident 172 

School of Nursinq 
Resident 48 
Nonresident 172 

Center for Professional 
Teacher Education 

Resident 48 
Nonresident 172 

College of Business 
Administration 

Resident 
Nonresident 

48 
172 

Coll~ineering 
Resident 
Nonresident 

48 
172 

School of Architecture 
Resident 48 
Nonresident 172 

School of Social Work 
Resident 48 
Nonresident 172 

* Amount per semester credit hour of registration 
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Priority uses for the additional funds derived from the 
differential tuition charges are to provide financial 
support for students who could not otherwise meet new 
tuition costs and for faculty support or other academic 
programs. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. Arlington be amended to conform to 
this action. 

. U. T. Austin: Permission for Mr. Max Sherman and Dr. Ra Z 
Marshall to Serve as Members of the National Commission 
on the State and Local Public Service [Regents' Rules and 
Re_~lations, Part One, Chapter III, Section 13, Subsec- 
tions 13. i/~_~ and 13~--Permission was given for -- 
Mr. Max Sherman, Dean of the Lyndon Baines Johnson School 
of Public Affairs, and Dr. Ray Marshall, holder of the 
Audre and Bernard Rapoport Centennial Chair in Economics 
and Public Affairs at The University of Texas at Austin, 
to serve as members of the National Commission on the 
State and Local Public Service. Dean Sherman and 
Dr. Marshall will serve on this Commission without com- 
pensation. 

This 27-member Commission was formed to examine critical 
issues facing state and local government and to address 
key questions about the structure and operations of the 
management systems of state and local government, bar- 
riers to effective management and reforms to improve 
state and local government management. 

These appointments are of benefit to the State of Texas, 
create no conflict with their regular duties ~t U. T. 
Austin, and are in accordance with approval requirements 
for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and 
Part One, Chapter III, Section 13, Subsections 13.(10) 
and 13.(11) of the Regents' Rules and Re ul~ons. 

. U. T. Austin: Authorization to Establish a Ph.D. De rg_r~e 
in Architecture and to Submit the Proposal to the Coor- 
dinatin_~[Board for A_2prova I ~ - - U p o n  
recommendation of the Academic Affairs Committee, autho- 
rization was given to establish a Ph.D. in Architecture 
degree at The University of Texas at Austin and to sub- 
mit the proposal to the Texas Higher Education Coordi- 
nating Board for review and appropriate action. In 
addition to approval of the degree program, the Coor- 
dinating Board will be asked to change the U. T. Au~2in 
Table of Programs to reflect approval of the degree pro- 
gram. 

The Ph.D. program in Architecture will provide advanced 
training for students in the history of architecture and 
a range of subjects that relate to or emanate from the 
history of architecture. History of architecture is 
conceived broadly to include areas such as the histories 
of theory, design, urban design, settlement and cities, 
landscape, and technology. 

The doctoral program will build on the existing Master 
of Science in Architectural Studies (M.S.A.S.) with an 
emphasis in history and theory offered by the School of 
Architecture and on existing doctoral programs in related 
fields of American civilization, art history, classics, 
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engineering, history, and psychology. While concentrat- 
ing on training teachers and researchers for positions 
in higher education, the program will also provide its 
graduates with doctoral credentials necessary for posi- 
tions that require or will be enhanced by advanced 
training, such as specialized consultants to architec- 
tural and planning firms, governmental agencies, or 
private industry or as architectural librarians, museum 
curators, and archivists. 

By building on the existing Master of Science in Archi- 
tectural Studies and the Ph.D. programs in various other 
related disciplines, the program will incorporate experi- 
enced graduate faculty members in the design and imple- 
mentation of the students' programs of study. Except for 
a new architectural colloquium course and the disserta- 
tion course, all of the courses for the program already 
exist. Quality standards for the individual courses in 
the program are already well established and faculty who 
will supervise the dissertation are already qualified and 
experienced at the doctoral level. The School of Archi- 
tecture has utilized outside consultants from other lead- 
ing doctoral programs to advise them in the preparation 
of the curriculum and will follow all of the established 
procedures for doctoral programs administered by the 
Graduate School at U. T. Austin. 

The program will not require an expansion of faculty 
since the only additional effort will be the supervision 
of dissertations and the offering of one colloquium 
course. These additional requirements will be accommo- 
dated by the internal reallocation of work load among 
the existing faculty. A one-half time secretarial posi- 
tion will be needed to implement the program and will 
be provided through internal reallocation. Library 
resources to support the program are strong and no 
special equipment is required. 

This Ph.D. degree program is consistent with U. T. 
Austin's broad-based statewide mission and its plans 
for offering a full range of quality degree programs 
to meet student needs. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. Austin will be amended to 
reflect this action. 

. U. T. Austin: Establishment of a Master of Fine Arts 
Degree in Writing and Authorization to Submit the Pro- 
posal to the Coordinating Board for Approval (Catalog 
Change).--A Master of Fine Arts degree program in Writing 
was established at The University of Texas at Austin and 
authorization was given to submit the proposal to the 
Texas Higher Education Coordinating Board for review 
and appropriate action. 

The Master of Fine Arts degree in Writing is a sixty- 
hour interdisciplinary program with an emphasis both on 
writing and on the study of literature. Students will 
be required to work in two of the following areas: 
creative writing (poetry and fiction), screenwriting, 
and playwriting. 
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The interdisciplinary nature of the program will be 
reinforced by a fifteen-hour common course core and a 
comprehensive examination requirement and students will 
also be required to produce a project thesis or report 
in their primary department. 

Need for the program has been demonstrated by the strong 
interest of the first generation of Michener Fellows who 
are now pursuing more traditional degrees in one of the 
three cooperating departments. Enrollment at the end of 
the fifth year of the program is projected to be 16 stu- 
dents, substantially fewer than the number of qualified 
applicants. Graduates may be expected to find employment 
in a variety of teaching positions or in other profes- 
sional writing positions. 

Admission to the program is expected to be highly com- 
petitive and will be based primarily on the quality of 
a writing portfolio submitted by applicants. In addition 
to highly-motivated and well-qualified students, the 
resources, the academic culture, and the organizational 
structure required to ensure a high quality program are 
in place. The program draws on faculty and courses from 
three strong departments with existing graduate programs 
in writing. 

Because all of the instruction for this degree program 
will be provided through existing courses, the additional 
cost to the institution for operating this program is 
modest and will be covered by internal reallocations 
within the budgets of the three participating departments 
and the Texas Center for Writers. 

This program is consistent with U. T. Austin's approved 
Table of Programs and the Strategic Plan. 

Upon Coordinating Board approval, it was ordered that 
the next appropriate catalog published at U. T. Austin 
be amended to reflect this action. 

. U. T. Austin: Authorization to Name Room 4.148 in the 
Chemical and Petroleum Engineerinq Buildin~ in the 
Colleqe of E n ~  the Texaco Steamflooding Lab 
(Regents' Rules and Requlations, Part One, Chapter VIII, 
Section i, Subsection 1.2, Namin~ of Facilities Other 
Than Buildin sg~_~.--In accordance with the Regents' Rules 
and Requlations, Part One, Chapter VIII, Section i, Sub- 
section 1.2, relating to the naming of facilities other 
than buildings, Room 4.148 in the Chemical and Petroleum 
Engineering Building, Department of Petroleum Engineer- 
ing, College of Engineering at The University of Texas 
at Austin was named the Texaco Steamflooding Lab. 

The naming of this lab is in recognition of a gift to 
the College of Engineering from the Texaco Foundation 
of White Plains, New York, in cooperation with Texaco 
Latin America/West Africa of Coral Gables, Florida. 

See Page 269 related to establishment of the Texaco 
Steamflooding Lab Endowment. 
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. U. T. Austin: A_p_proval of Voluntary._Student Services 
Fees Effective with the Fall Semester 1992 (Cataloq 
Change).--Upon recommendation of the Academic Affairs 
Committee and in accordance with Sections 54.513 
and 54.514 of the Texas Education Code, the Board 
approved Voluntary Student Services Fees at The Uni- 
versity of Texas at Austin to be effective with the 
Fall Semester 1992 as set out below: 

Athletics 
Drama Department 
Performing Arts 
TSP Package* 

Cactus Yearbook 
Utmost Magazine 
Official Directory 

Pere_g_rinus Yearbook 
Analecta Literary 

Journal 
Locker/Basket and 

Shower (per semester) 

1992-93 Fee 
Academic Spring 

Year Semester 

$57.00 $28.50 
12.00 6.00 
25.00 12.50 
39.50 33.00 
30.C0 30.00 
12.50 6.25 
3.00 (not offered) 

25.00 25.00 

5.00 5.00 

6.00"* 6.00 

TSP Package represents a reduced cost for the 
purchase of Cactus, Utmost, and the Official 
Directory 

** Represents Fall Semester charge only 

These fees represent increases for the Cactus Yearbook, 
Official Directory, Pere@rinus Law School Yearbook, the 
Texas Student Publications Package, and the Locker/Basket 
and Shower fee. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. Austin be amended to conform to this 
action. 

. U. T. Austin: Establishment of Differential Graduate 
Tuition Rates for Certain Schools and Colleqes and 
Authorization for C ~  in P r e v ~ d  Dif- 

G---~du--~e Tuition Rat--~ Effective wlth th-e 
Fall Semesters 1992 and 1993 ~ l ~ - - S e c -  
tion ~?0--~o-{ t-~ Te--~s~catlon Code provldes that 
governing boards of institutions of higher education may 
set differential tuition rates for graduate programs in 
an institution provided that such rates are at least 
equal to the minimum rates established by statute and 
not more than double that statutory rate. 

In accordance therewith, the Board, upon recommendation 
of the Academic Affairs Committee, approved the estab- 
lishment of differential graduate tuition rates for cer- 
tain schools and colleges and authorized changes in 
previously approved differential graduate tuition rates 
for certain other schools and colleges at The University 
of Texas at Austin effective with the Fall Semesters 1992 
and 1993 as shown below: 

a. Established differential graduate tuition rates 
for the Colleges of Communication, Education, 
Fine Arts, Liberal Arts, Natural Sciences, 
Business Administration (Ph.D. program); 
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b. 

c. 

the Schools of Nursing and Social Work; the 
Lyndon Baines Johnson School of Public 
Affairs; and the Graduate School of Library 
and Information Science as follows: 

Graduate Graduate 
Tuition Tuition 
Rate* Rate* 

1992-93 1993-94 

Resident $ 36 $ 52 
Nonresident 172 182"* 

* Amount per semester credit hour of regis- 
tration 

If the cost of education is changed by the 
Texas Higher Education Coordinating Board, 
nonresident tuition will be the higher 
of $182 or $20 above the cost of education. 

Changed differential graduate tuition rates for 
the Colleges of Engineering and Pharmacy and the 
School of Architecture as follows: 

Graduate Graduate 
Tuition Tuition 
Rate* Rate* 

1992-93 1993-94 

Resident $ 48 $ 52 
Nonresident 172 182"* 

* Amount per semester credit hour of registra- 
tion 

If the cost of education is changed by the 
Texas Higher Education Coordinating Board, 
nonresident tuition will be the higher 
of $182 or $20 above the cost of education. 

Changed differential graduate tuition rates for 
the Graduate School of Business (MBA, MPA, and PPA 
programs) as follows: 

Graduate Graduate 
Tuition Tuition 
Rate* Rate* 

1992-93 1993-94 

Resident $ 48 $ 52 
Nonresident 180 190"* 

* Amount per semester credit hour of regis- 
tration 

If the cost of education is changed by the 
Texas Higher Education Coordinating Board, 
nonresident tuition will be the higher 
of $190 or $30 above the cost of education. 
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d. Changed differential graduate tuition rates for 
the School of Law as follows: 

Graduate Graduate 
Tuition Tuition 
Rate* Rate* 

1992-93 1993-94 

Resident $120 $120 
Nonresident 240 260 

* Amount per semester credit hour of regis- 
tration 

Priority uses for the additional funds derived from dif- 
ferential tuition charges are to provide for instruc- 
tional program support, for support for students who 
could not otherwise meet new tuition costs, and for 
faculty salaries in the school or college from which 
the revenues are generated. Funds in the School of 
Law may also provide support for the Law Library. 

It was ordered that the next appropriate catalogs pub- 
lished at U. T. Austin be amended to conform to these 
actions. 

. U. T. Austin: Authorization to (a) Consolidate The 
Regents' Endowed Teachers and Scholars Program and The 
Regents' Endowed Student Fellowshi~ and ScholarshiR Pro- 
gram; (b) Redesiqnate as The Regents' Endowment Program; 
andc_~__~i~A~]~rove New Program Guidelines.--The Regents' 
Endowed Teachers and Scholars Program was established 
in 1981 under the authorization granted by the 67th Leg- 
islature for The University of Texas at Austin to use 
Available University Funds to match private gifts for 
endowed academic positions. The extraordinarily suc- 
cessful program has operated under a set of guidelines 
adopted by the U. T. Board of Regents in August 1981 
and subsequently amended. 

The guidelines for matching gifts under The Regents' 
Endowed Student Fellowship and Scholarship Program 
were adopted by the U. T. Board of Regents at the 
October 1987 meeting following authorization by the 
70th Legislature allowing use of Available University 
Funds for matching gifts to fund scholarships and grad- 
uate fellowships. 

In order to consolidate previously endowed academic posi- 
tion and student endowment matching programs and to 
match endowments for library support as approved by the 
current General Appropriations Act, 72nd Legislature, 
at U. T. Austin, the Board: 

a. Consolidated The Regents' Endowed Teachers 
and Scholars Program and The Regents' 
Endowed Student Fellowship and Scholarship 
Program 

b. Redesignated the resulting program as The 
Regents' Endowment Program 

c. Replaced the prior guidelines for the pro- 
grams with new program guidelines as set 
forth on Pages 230 - 232. 
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GUIDELINES FOR MATCHING GIFTS UNDER 
THE REGENTS' ENDOWMENT PROGRAM 

THE UNIVERSITY OF TEXAS AT AUSTIN 

As authorized by the current General Appropriations Act and 
subject to the availability of matching funds, the President 
of U. T. Austin, the Executive Vice Chancellor for Academic 
Affairs and the Chancellor of the U. T. System shall make 
recommendations to the U. T. Board of Regents for the match- 
ing of gifts to endow academic positions, graduate and under- 
graduate student fellowships and scholarships, and library 
support with Available University Fund monies under The 
Regents' Endowment Program pursuant to the following guide- 
lines: 

. that matching monies be available, as recom- 
mended by the President of U. T. Austin with 
the concurrence of the Executive Vice Chan- 
cellor for Academic Affairs, for gifts from 
private sources to fund or add to endowment 
categories as described below; 

. that the ratio of matching to gift funds for 
each new endowment or addition to an existing 
endowment will be recommended to the U. T. 
Board of Regents by the President of U. T. 
Austin with the concurrence of the Executive 
Vice Chancellor for Academic Affairs and the 
Chancellor, but in no case will the ratio of 
matching to gift funds exceed one dollar for 
one dollar. The President's recommended rate 
of matching will be based upon institutional 
priorities as well as an evaluation of the 
developmental needs for colleges and schools; 

. that matching in an academic year is to be 
limited to the amount budgeted for that year 
plus any unallocated funds from a previous 
year, with the understanding that: 

a. gifts beyond this amount may have prior- 
ity for matching in subsequent academic 
years; and 

b. any funds not allocated in an academic 
year may be carried forward to the next 
academic year; 

. that The Regents' Endowment Program shall 
be effective on a biennial basis during 
years it is funded by the U. T. Board of 
Regents. Gifts and pledges received during 
a biennium and which meet other applicable 
Program criteria may be considered under 
this Program, with the additional provision 
that pledges must be fulfilled by the end 
of the succeeding biennium; 

. that matching monies made available under 
The Regents' Endowment Program may be avail- 
able for matching testamentary and other 
deferred gifts, insofar as the terms of the 
donative instrument, the wishes of the donor 
as determined by the donative instrument, and 
these guidelines are in harmony; 
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. 

that, to the extent possible, the wishes of the 
donor will be considered within these overall 
guidelines; 

that the following additional provisions be 
effective for gifts to endow academic positions: 

a. matching monies be available for gifts 
that will, at a minimum, fully fund 
one of the endowed academic positions 
provided for in Section 3, Chapter I, 
Part Two of the Regents' Rules and 
Re_~qulations, as the section now reads 
or as it later may be amended, or that 
will add a minimum of $i0,000 to an 
existing academic position endowment; 

b. other than the matching of gifts with 
Available University Fund monies, all 
provisions of Section 3, Chapter I, 
Part Two of the Regents' Rules and 
Regulations, as that section now reads 
or as it later may be amended, will be 
in full force and effect; 

C. payments of pledges for the establishment 
of endowed academic positions be matched 
as received beginning when the cumulative 
total of the payments is at least $50,000 
with the provision that, should any sub- 
sequent pledge not be received, the endowed 
academic position established pursuant to 
the original pledge will be redesignated 
as apprcpriate considering the value of 
payments received and in hand at the time 
the pledges cease to be paid; 

d. matching funds may be used to increase the 
size of the endowment established; to add 
to a previously established ~ndowed academic 
position; or to fully fund for establishment 
one of the endowed academic positions pro- 
vided for in Section 3, Chapter I, Part 
Two of the Regents' Rules and Regulations; 
and 

e. potential donors be infermed that for such 
time as an endowed professorship or chair 
is unfilled by regular appointment, annual 
or semester fellowship appointments in the 
same academic area may be made that bear 
the name of the endowed professorship or 
chair; otherwise, endowment income not 
needed to fund endowed position recruitment 
activities will be reinvested in the endow- 
ment; 

that the following additional provisions be effec- 
tive for gifts to student fellowship and scholar- 
ship endowments: 

a. matching monies be available for eligi- 
ble gifts that will fund a new student 
fellowship or scholarship endowment at 
a minimum level of $25,000 or that 
will add a minimum of $i0,000 to an 
existing student fellowship or schol- 
arship endowment; 
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b. matching funds shall be used to increase 
the size of the new or existing endowment 
being funded; 

c. the income from student fellowship and 
scholarship endowments established pursuant 
to these guidelines shall be distributed 
to eligible students pursuant to Sec- 
tion 2, Chapter I, Part Two of the Regents' 
Rules and Regulations, as that section now 
reads or as it later may be amended; and 

d. payment of pledges for the establishment 
of a new fellowship or scholarship endow- 
ment will be matched as received beginning 
when the cumulative total of payments is 
at least $i0,000; 

that the following additional provisions be effec- 
tive for gifts that will fund library support 
endowments: 

a. matching monies will be available for eli- 
gible gifts that will fund a new endowment 
for library support at a minimum level 
of $25,000, or that will add a minimum 
of $i0,000 to an existing library support 
endowment? 

b. matchi~::? /,~nds shall be used to increase 
the si~(~ ::>f the new or existing endowment 
being funded; 

c. payment of pledges for the establishment 
of a new library support endowment will 
be matched as received beginning when 
the cumulative total of payments is at 
least $I0,000. 

. U. T. Austin: Approval of Agreement of Academic Coop- 
eration with the Instituto Tecnologico y de Estudios 
Superiores de Monterrey, Nuevo Leon, Mexico, and Autho- 
rization for Executive Vice Chancellor for Academic 
Affairs to Execute Agreement.--Upon recommendation 
of the Academic Affairs Committee, the Board approved 
the agreement of academic cooperation set out on 
Pages 233 - 238 between The University of Texas at 
Austin, on behalf of the Department of Computer Sci- 
ences, and the Instituto Tecnologico y de Estudios 
Superiores de Monterrey, Nuevo Leon, Mexico. 

Further, the Executive Vice Chancellor for Academic 
Affairs was authorized, on behalf of the U. T. Board 
of Regents, to execute this agreement with the under- 
standing that any and all specific agreements arising 
from the agreement are to be submitted for prior admin- 
istrative review and subsequent approval as required by 
the Regents' Rules and Regulations. 
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AGREEMENT OF ACADEMIC COOPERATION 
between 

THE UNIVERSITY OF TEXAS AT AUSTIN (U.S.A.) 
and 

INSTITUTO TECNOLOGICO Y DE ESTUDIOS SUPERIORES 
DE MONTERREY (NUEVO LEON, MEXICO) 

Whereas The University of Texas at Austin (hereafter referred to as "UT Austin"), for and 
on behalf of the Department of Computer Sciences, of Austin, Texas, U.S.A. and the 
Instituto Tecnologico y de Estudios Superiores de Monterrey (hereafter referred to as 
"ITESM") of Monterrey, Nuevo Leon, Mexico desire to cooperate in a joint Ph.D. program 
in Computer Sciences; 

Therefore, UT Austin and 1TESM agree to program provisions as follows: 

I. Responsibilities of the Parties 

A. 

B. 

C. 

D. 

I I .  

A. 

B. 

The UT Austin Department of Computer Sciences (hereafter referred to as "UT- 
CS") agrees to collaborate with the Graduate Program in Informatics, research 
centers in the Division of Graduate Studies and Research, and the Division of 
Sciences and Humanities at ITESM in an educational and research program leading 
to the Ph.D. in Informatics. 

ITESM will have sole responsibility for the administration of, and financial support 
for, the program. All payments for UT-CS faculty will be madP by ITESM directly 
to UT-CS faculty members. In addition, ITESM will pay ten percent of these 
payments to UT-CS to defray administrative costs of the program. 

iTESM will be responsible for the selection and admission of doctoral candidates to 
the program on the basis of that institution's established academic policies and 
procedures. ITESM also will award the doctoral degree to candidates who 
successfully complete the program, and the degree will be designated Ph.D. in 
Informatics. 

UT Austin faculty will comply with all UT Austin regulations related to outside 
work. activitiesand wiLl file the required Request for Approval of Outside 
tzmptoyment, ttequest for Travel Authorization, and Request for Leave from the 
Instructional Budget forms as appropriate. 

Students 

UT-CS will receive as special students a maximum of three ITESM second-year 
students per year. ITESM students will be responsible for the payment of all 
required UT Austin out-of-state tuition, fees, and other costs, as well as traveling 
and living expenses. 

The Ph.D. Admissions Committee of ITESM will select candidates for the second 
year at UT Austin on the basis of the admissions standards of the Doctoral Program 
in Informatics at ITESM, which are comparable to those required by the UT-CS. 
Applicants will be evaluated on the basis of GRE and TOEFL scores, previous 
academic record, and potential for scholarship and research. 

- 2 3 3  - 1 4 5 4  



n l l l n l m m l l 1 1 1 1 

Agreement of Academic Cooperation 
UT Ausdn/H'ESM 
Page 2 of 6 

C. In the spirit of this Agreement, ITESM encourages UT Austin doctoral students to 
take courses and pursue dissertation research in computer sciences at the Monterrey 
Campus. 

lI l .  The Program 

A. 

B. 

First Year. The student will spend the fast year at ITESM taking courses in the 
basic areas of computing sciences, participating in research seminars, and fulfilling 
any othcr academic requirements. 

Second Year. A maximum of three qualifying Ph.D. students per year will spend 
the second year of their program at UT Austin where they will have access to the 
same facilities as the regular students of UT-CS. during the year at UT Austin, 
ITESM students will: 

• take at least six core courses and/or seminars; and 

• prepare a technical paper during the summer session that will be evaluated by 
UT-CS faculty. 

C. 

At the end of this year, the student will take his comprehensive exam at ITES M. 

Third Year. During the third year the student will prepare and complete a written 
dissertation proposal, which will focus on the student's special area of study and 
research. The dissertation proposal will be supervised by five faculty members, at 
least one of whom will be from 1TESM or from UT-CS. 

The student's dissertation committee will be organized and will include at least one 
faculty members from ITESM who will review and evaluate the dissertation 
proposal during an oral presentation. The supervising professor will be either from 
UT-CS or ITESM. 

D. Third and Fourth Years. Dth-ing the third and fourth years student will take courses 
d semin, ars at ITES.M to com.p.lete the credit requirements of the ITESM Ph.D. 
gram m Informancs. In addition, the student will conduct research for the 

dissertation, traveling, as needed, to complete and defend the dissertation. The 
student will follow ITESM roles for presentation and defense of the research work. 

The average time to complete the program is four years, but will vary depending on 
the student's background. 

IV. UT-CS Faculty 

Intended UT-CS faculty activides under this Agreement include the following: 

A. Research/technic,J paper supervisor. A UT-CS faculty member will supervise the 
work of the student during the summer of the second year. ITESM will pay the 
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Agreement of Academic Cooperation 
UT Ausdn/rrESM 
Page 3 of 6 

faculty member serving in this capacity $2,000 per 12-week summer session per 
student. 

B. 

C. 

Dissertation Supervisor. UT_CS faculty members may serve as dissertation 
chairperson for students participating in the program. A supervising professor 
must assume responsibility for this role for a year or more in order to provide 
continuity between ITESM commitments and the student's research project. 

Visiting Faculty. This Agreement has as an objective the participation of at least 
one UT-CS faculty member in the ITESM graduate program each year. This 
participation may be in one or more of the following formats: 

• One semester visiting appointment: ITESM will be responsible for visiting 
appointment arrangements, including compensation, travel, and any associated 
matters as determined by the requirements of each case. 

• Lecturer for a doctoral course/seminar: Every year one UT-CS faculty member 
will conduct a doctoral level course/seminar at ITESM. The course format will 
consist of 48 contact hours per semester, which will require four monthly visits of 
two or three days duration each. ITESM will pay the visiting UT-CS faculty 
member an honorarium of $8,000 and will be responsible for travel and living 
expenses. 

• Three-day seminar:. A UT-CS faculty mem~r  may lead a three-day seminar in 
his area of expertise and interest that will introduce students to potential research 
projects, rrESM will pay UT-CS faculty members an honorarium of $2,400 plus 
travel and living expenses for conducting the seminars. 

• Summer teaching: Visiting UT-CS faculty may teach a two-hour lecture course 
during a five-week period, which would include one office hour daily. Where a 
course is team taught with a member of the 1TESM faculty, the visiting professor's 
stay at H'ESM would be limited to two to three weeks 1TESM will pay the visiting 
faculty member an honorarium of $2,000 per week and will be responsible for 
travel and living expenses. 

V. Research 

The ITESM Ph.D. Program in Informatics encourages the involvement of faculty at 
associated universities in local and national research projects supported by Mexican R&D 
centers. ITESM will propose a portfolio of projects within the different research areas with 
the objective of establishing collaboration with UT-CS faculty members, laboratories, 
and/or research centers at UT-CS. UT-CS will assist in seeking funding from industry and 
governmental agencies for joint research projects to be undertaken by UT-CS and rrESM 
personnel. It is expected that these proposals and projects could become dissertation 
research topics for interested students. 

UT-CS will provide access to UT Austin libraries, data centers, research laboratories, or 
other facilities as necessary during the course of the students doctoral work. Students will 
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be responsible for the payment of, fees that may be required for the use of these 
facilities. ITESM will provide the recluired facilities and materials in Monterrey. 

VI. Program Coordinators 

UT-CS and ITESM designate the following individuals as program coordinators: 

Dr. Alfred G. Dale, Chairman 
Department of Computer Sciences 
The University of Texas at Austin 

Dr. Carlos Scheel, Dean 
Graduate Program in lnformatics 
Instimto Tecnologico y de Estudios Superiores de Monterrey 

VII. Program Review 

UT-CS will provide at least one faculty member for program review team that will meet 
annually for two days in Monterrey. The program review team will review the curriculum 
and other aspects of the ITESM Doctoral Program and will prepare a written report to be 
provided to ITESM within three weeks of the annual meeting. Each UT-CS review team 
member will receive an honorarium of $1,000 plus travel and living expenses. 

VIII. Terms of Agreement 

This Agreement will be reviewed at the end of four years at which time appropriate changes 
and modifications will be made if both institutions desire to continue with the Agreement. 
This Agreement may be terminated by either party following one year's prior notice. 
Termination shall be without penalty. 
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EXECUTED by the Board of Regents of The University of Texas System and the Instituto 
Tecnologico y de Estudios Superiores de Monterrey, Nuevo Leon, Mexico on the day and 
year first below written, in duplicate copies, each of which shall be deemed an original. 

THE UNIVERSITY OF TEXAS AT AUSTIN 

BY." 
William H. Cunningham 

T1TLE:___2mid~ 

BY: 
Robert E. Boyer 

TITLE: 

INSITIUTO TECNOLOGICO Y DE ESTUDIOS 
SUPERIORES DE MONTERRREY 

BY: 
Wernando J. Jaimes 

TITLE: 

BY: 
Carlos Schccl 

T I T L E ;  " " 

FORM APPROVED: BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

Office of General Counsel 
BY: 

James P. Duncan 
Executive Vice Chancellor for 
Academic Affakrs 
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CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of Regents of 
The University of Texas System on the ~ clay of ~ ,  1991, 
and that the person whose signature appears above is authorized to execute such Agreement 
on behalf of the Board. 

Executive Secreta~/, Board of Regents 
The University of Texas System 
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i0. U. T. E1 Paso: Permission for Dr. Diana S. Natalicio 
to Serve as a Member of the Texas Comml~-t-~ee for the 
Humanities [Regents' Rules and Regulations, Part 
One, Chapter III, Section 13, Subsections 13.(10) 
and 13~--Permission was given for Dr. Diana S. 
Natalicio, President of The University of Texas at 
E1 Paso, to serve as a member of the Texas Committee 
for the Humanities. 

Dr. Natalicio will serve on this Committee without 
compensation. 

Governor Richards' appointment of Dr. Natalicio to this 
Committee is of benefit to the State of Texas, creates 
no conflict with her regular duties at U. T. E1 Paso, 
and is in accordance with approval requirements for 
positions of honor, trust, or profit provided in Arti- 
cle 6252-9a of Vernon's Texas Civil Statutes and Part 
One, Chapter III, Section 13, Subsections 13.(10) 
and 13.(11) of the Regents' Rules and Requlations. 

ii. U. T. E1 Paso: Establishment of a Master of Science in 
Nursl~w--~a. Ma~or~---~n Nurslng~rat[on and 
a Master of Science in N u r s ~  with a Ma~or~----in 
Nurse Practitioner with an Option in Women's Health Care 
and Authorization to Submit the Proposals to the Coordi- 
natin~ Board for A22roval ~Catalog_Change).--The Board 
established degree programs leading to a Master of Sci- 
ence in Nursing (MSN) with a major in Nursing Administra- 
tion and Master of Science in Nursing (MSN) with a major 
in Nurse Practitioner with a single option in Women's 
Health Care at The University of Texas at E1 Paso and 
authorized submission of the proposals to the Texas 
Higher Education Coordinating Board for review and appro- 
priate action. 

The two master's level programs in nursing are designed 
specifically to meet regional needs for health care pro- 
viders. The MSN in Nursing Administration will prepare 
students for the advanced practice of nursing adminis- 
tration as members of interdisciplinary health management 
teams in such positions as nurse manager, head nurse and 
coordinator in hospital, clinical, and other health care 
settings. The 36 semester credit hour program will 
include nine hours of core courses in nurslng, 18 hours 
of nursing administration courses, and nine hours of 
electives in nursing or management. 

The MSN in Nurse Practitioner with the option in Women's 
Health Care will prepare students for providing health 
care to women in a variety of settings. Students will 
be required to complete 48 semester credit hours, includ- 
ing nine hours of core nursing courses, 30 hours of nurse 
practitioner courses, and nine hours of thesis or non- 
thesis course work. The major in nurse practitioner will 
offer only the option in women's health care. 

Both programs will be administered by the College of 
Nursing and Allied Health in cooperation with the Gradu- 
ate School. Clinical experiences will be made available 
through area hospitals, clinics, and other appropriate 
agencies. 

The programs will be systematically evaluated by faculty, 
students, and employers. The Graduate Curriculum Commit- 
tee of the College of Nursing and Allied Health and the 
Graduate Council of the University will have ongoing 
responsibility for evaluation of the programs. 
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The College of Nursing and Allied Health has received 
three-year external grant funding for each of the pro- 
grams. One new assistant professor is expected to be 
added for the nursing administration program, and two 
instructors and one assistant professor will be needed 
for the nurse practitioner program. The instructors will 
be used for practicum experiences and the assistant pro- 
fessor for the nurse practitioner proposal will be used 
in the undergraduate nursing program to release two 
existing faculty members for teaching new graduate 
courses. The external funding will cover these personnel 
costs. 

No new facilities will be required and modest increases 
in library materials will be covered by the federal 
grants. No additional costs to the state are antici- 
pated for either program. 

The master's level programs in nursing are consistent 
with the U. T. E1 Paso Strategic Plan and approved Table 
of Programs. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. E1 Paso will be amended to 
reflect this action. 

12. U. T. E1 Paso: Approval to Increase the C o m ~  Stu- 
dent Sei-vices Fee Effective with the Fall Semester 1992 
~Cataloq Chan eqg_~.--Pursuant to Senate Bill I000, enacted 
by the 72nd Texas Legislature, Regular Session, which 
amended Section 54.503 of the Texas Education Code to 
authorize an increase in the mevimum compulsory s~udent 
services fee from $90 per semester or summer session 
to $150 per semester or summer session, the Board 
approved an increase in the Compulsory Student Services 
Fee at The University of Texas at E1 Paso from $8.25 per 
semester credit hour with a maximum fee of $99 per 
semester or summer session to $9 per semester credit 
hour with a maximum fee of $108 per semester or summer 
session to be effective with the Fall Semester 1992. 

The additional revenues will be used to meet inCreasing 
costs for student services at U. T. E1 Paso and to main- 
tain quality and availability of essential services for 
students. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. E1 Paso be amended to conform to this 
action. 

13. U. T. E1 Paso: Establishment of Differential Graduate 
Tuition Rates for the College of Business Administra~on, 
College of En~ineerin ,~nd College of Nursinq and Allied 
Health Effective with the Fall Semester 1992 [Cataloq 
Chang_e~.--Section 54.008 of the Texas Education Code pro- 
vides that governing boards of institutions of higher 
education may set differential tuiticn rates for graduate 
programs in an institution provided that such rates are 
at least equal to the minimum rates established by stat- 
ute and not more than double the statutory rate. 

In accordance therewith, the Board approved the estab- 
lishment of differential graduate tuition rates for the 
College of Business Administration, College of Engineer- 
ing, and College of Nursing and Allied Health at The 
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University of Texas at E1 Paso effective with the Fall 
Semester 1992 as set out below: 

Graduate Tuition 
Rate* 

1992-93 

College of Business 
Administration 

Resident 
Nonresident 

$ 48 
172 

Colleeog_e_of~ineerin~ 
Resident 
Nonresident 

48 

172 

Colle@e of Nursing and 
Allied Health 

Resident 
Nonresident 

42 
172 

* Amount per semester credit hour of registra- 
tion 

Priority uses of the additional funds derived from the 
differential tuition charges are for meeting the higher 
costs associated with offering graduate programs in 
these areas, for faculty and student support, and for 
other academic support programs. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. E1 Paso be amended to conform to this 
action. 

14. U. T. E1 Paso: Establishment of the Miner Foundation 
for Intercollegiate Athletics for Men and Women; Approval 
to Amend the Regents' Rules and Regulations, Part One, 
Chapter VII, Section 4, Subsection 4.3 (Internal Founda- 
tions) to Include Miner Foundation; and Establishment of 
the Miner Foundation Advisory Council.--In December 1984, 
the U. T. Board of Regents approved an agreement to 
authorize the E1 Dorados Organization, a privately incor- 
porated nonprofit organization, to solicit funds on 
behalf of The University of Texas at E1 Paso's athletic 
programs. This approach has served the institution well 
in the intervening years; however, National Collegiate 
Athletic Association (NCAA) expectations related to uni- 
versity control over athletic fund raising activities 
suggest enhanced visibility and fund raising capability 
could be provided by an internal foundation. 

Upon recommendation of the Academic Affairs Committee, 
the Board: 

a. Approved the resolution set out on Page 243 
establishing the Miner Foundation as an inter- 
nal foundation to benefit Intercollegiate 
Athletics for Men and Women at U. T. E1 Paso 
in accordance with the Regents' Rules and 
Regulations, Part One, Chapter VII, Sec- 
tion 4, Subsection 4.3 (Internal Founda- 
tions) 
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b. Authorized the Executive Secretary to the 
U. T. Board of Regents to add the foundation 
to the list of approved internal foundations 
set out in the Regents' Rules and Regulations, 
Part One, Chapter VII, Section 4, Subsec- 
tion 4.33 

c. Established the Miner Foundation Advisory 
Council pursuant to the Regents' Rules and 
Re_~qulations, Part One, Chapter VII, Sec- 
tion 3, with the understanding that nominees 
to the Miner Foundation Advisory Council 
will be submitted for approval at a future 
meeting. 

The establishment of an internal foundation will provide 
assurance of consistent, internal control over fund raising 
for men's and women's athletic programs. The E1 Dorados 
have agreed to mutual termination of the 1984 agreement and 
ceased activities on behalf of U. T. E1 Paso as of Janu- 
ary i, 1992. 
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Resolution of the Board of Regents 
of The University of Texas System 

WHEREAS, There exists a clear and specific need for means to finance the 
program of the Department of Intercollegiate Athletics of The University of Texas 
at El Paso, in addition to the regular budgetary provisions; and 

WHEREAS, It is the desire of interested persons to set up the facilities to 
encourage and assist in such financing" 

IT IS NOW RESOLVED, That the Board of Regents of The University o7 Texas 
System hereby establishes the Miner Foundation of the Department of Intercu:i,~glate 
Athletics of The University of Texas at El Paso. 

AND FURTHER, That the purpose of the said Foundation shall be to foster the 
understanding and development of the programs of the Department of Intercollegiate 
Athletics at The University of Texas at El Paso, and to encourage the making of gifts 
to the Foundation by deed, grant, will or otherwise for any purpose appropriate to 
the work of the Foundation. 

AND FINALLY, That all donations to and assets of the Foundation shall be 
accepted and managed subject to the following conditions: 

I. The unrestricted funds of the Foundation shall be devoted to the 
enrichment of the scholarship programs for student athletes in all varsity sports of 
the Department of Intercollegiate Athletics of The Univ~-.sity of Texas at El Paso and 
such special funds as may be established from time to time, and shall not be used for 
the ordinary operating expenses of the Department of Intercollegiate Athletics. 

2. A donation to the Foundation may be made for a specific purpose as 
specified by the donor or may be given as unrestricted funds. Gifts which meet or 
exceed the minimum requirements of the Board of Regents may be presented for 
acceptance by the Board as permanently endowed funds for support of the 
Intercollegiate Athletic prok-ram of The University of Texas at El Paso. 

3. The  Board of Rogents  shall hold,  manage,  cont ro l ,  sell ,  e x c h a n g e ,  
lease ,  convey ,  mor tgage  or  o therwise  encumber ,  i nves t  or  r e i n v e s t ,  and  genera l ly  
shall  have the  power  to d i spose  of in any  manner  and  for  any  cons idera t ion  and  on 
any  terms the  said g i f t s ,  f u n d s ,  or  p r o p e r t y  in the i r  d i sc re t ion  and  shall  from time 
to time pay out of the  income, or if the  income be insuf f ic ien t ,  out  of the  p r inc ipa l ,  
all e x p e n s e s  of the  t r u s t  and  all e x p e n d i t u r e s  i n c u r r e d  in f u r t h e r i n g  the  p u r p o s e s  
of the trust. 

4. Neither any donation to the Miner Foundation nor any fund or property 
arising therefrom in whatever form it may take shall ever be any part of the 
Permanent University Fund nor shah the Legislature have power to be in any way 
authorized to change the purposes thereof or to divert such donation, fund or 
property from those designated purposes. 

5. As in the case of other funds, authorization for expenditure of all funds 
from the Foundation shall be vested in the Board of Regents and recommendations 
for such expenditures shall be made by the President of The University of Texas at 
El Paso to the Office of the Chancellor and by the Office of the Chancellor to the 
Board of Regents of The University of Texas System. 
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15. U. T. Pan American: Authorization to Increase the Com- 
~ r ~  Student Services Fee Effective with the Fall 
Semester 1992 Lcatalo~ Chan eq~_~.--Pursuant to Senate 
Bill i000, enacted by the 72nd Texas Legislature, Regular 
Session, which amended Section 54.503 of the Texas Educa-- 
tion Code to ~athorize an increase in the maximum com- 
pulsory student sez~ices fee from $90 per semester or 
summer session to $150 per semester or summer session, 
the Board approved an increase in the Compulsory Student 
Services Fee at The University of Texas - Pan American 
from $7.70 per semester credit hour with a maximum fee 
of $99 per semester or summer session to $8.47 per semes- 
ter credit hour with a maximum fee of $108.90 per semes- 
ter or summer session to be effective with the Fall 
Semester 1992. 

This i0~ fee increase does not require student approval 
but has been approved and recommended by the U. T. Pan 
American Student Affairs Advisory Committee as required. 
The increase in fee income will be used to compensate 
for added enrollment, inadequate funding for continua- 
tion of current services, and increased use of the 
University Center. 

It was ordered that the next appropriate catalog pub- 
lished by U. T. Pan American be amended to conform to 
this action. 

16. U. T. Pan ~,lerican: Approval of Agreements with 
(a) E1 Colegio de la Frontera Norte, Tijuana, Mexico; 
(b) Universidad Autonoma del Noreste, Saltillo, Coahuila, 
Mexico; and (c) Inter American University of Puerto Rico, 
San Juan, Puerto Rico; and Authorization for Executive 
Vice Chancellor for Academic Affairs to Execute Agree- 
ments.--The Board, upon recommendation of the Academic 
Affairs Committee, approved two exchange agreements and 
an agreement of cooperation between The University of 
Texas - Pan American and the following international 
institutions: 

a. E1 Colegio de la Frontera Norte, Tijuana, Mexico 
(Page 245) 

b. Universidad Autonoma del Noreste, Saltillo, 
Coahuila, Mexico (Page 246) 

c. Inter American University of Puerto Rico, San 
Juan, Puerto Rico (Pages 247 - 249). 

Further, the Executive Vice Chancellor for Academic 
Affairs was authorized, on behalf of the U. T. Board 
of Regents, to execute these agreements with the under- 
standing that any and all specific agreements arising 
from each agreement are to be submitted for prior admin- 
istrative review and subsequent approval as required by 
the Regents' Rules and Regulations. 

These agreements are designed to promote academic, cul- 
tural and research cooperation between U. T. Pan American 
and the other institutions. 
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AGREEMENT FOR ACADEMIC EXCHANGE 
BETWEEN EL COLEGIO DE LA FROL4TERA NORTE 

A N D  THE U N I V E R S I T Y  OF TEXAS -- PAN AMERICAN 

CONSIDERING THAT: 

The University of Texas--Pan American (UTPA), with c e n t r a l  officas in 
Edinburg, Texas and El Colegio de la Fronter& Notre (COLEF), with 
central offices in Tijuana, Mexico, recognize that collaborative cross- 
national efforts a r e  vital to the development Of academic advancement, 
cultural appreciatzon, educational and economic development, and mutual 
understanding between their two countries, an~ UTPA and COLEF being 
accredited institutions in their respective countries, and therefore, 
maintainin~ high academic and professional standards, 

Be Lt resolved that The U n i v e r s i t y  of T e x a s - - P a n  American and El Colegio de La 
Fronterm Ncrte enter into a relationship t o  promote better understanding between 
the binational communities of the border and the corresponding ~ducational and 
economical development of the region, more specifically agreeing: 

I. - To establish an a c a d e m i c  e n v i r o n m e n t  that r e c o | n i z e s  t h e  bi-nationai 
a s p e ¢ # l  Of  b o t h  i n s t i t u t i o n s ;  

2. - To promote short-term visitl of faculty and/or students between both 
institutions in diverse academic protr&me; 

3. - To work toward buildln| a mechanism for the extensive interchange of 
informatio¢, research, a n d  data related to our bl-national communzty; 

4 .  - To p r o m o t e  p r o c r a m m  f o r  t h e  b o r d e r  c o m m u n i t y ,  i n  e d u c a t i o n a l ,  t e c h n z c a l  
and administrative a r e a s ;  

5. - To j o i n t l y  c o n d u c t  r e s e a r c h  o f  I m p o r t & a t e  to b o t h  institutions and 
their respective communi%Iss; 

6. - To make every reasonable effort t o  provide the necessary resources 
within the limits prescribed by the laws of the respectlve country and state, 
that officlally deal|hated personnel and offlcee will propose supplemental 
agreements for the d e v e l o p J e n ¢  of pro|rams or p r o j e c t e  in specific areas of 
mutual concern, detaiIint specific budlet and relevant matters. 

The p r e s e n t  a g r e e m e n t  w i l l  be i n  e f f e c t  s t a r t i n |  on  d a t e  o f  t h e  c e l e b r a t z o n  and 
w i l l  be e x t e n d e d  i n d e f i n i t e l y  by  m u t u a l  a l r e e m e n t  o f  t h e  p a r t i e s  i n v o l v e d .  

This document will 5e in effect and open t o  new actions unless it is substituted 
by another one o r  c a n c e l e d  by either o f  t h e  two pmrtlem. Such cancellation, Lf 
deemed a p p r o p r i a t e  b y  Dither p a r t y ,  should be dome am written form with wrrtten 
explanatlonl of cancellation. Two origlnals of thls document are formulated ~nd 
signed, one in Spanish and one in English. They will remaln at E1Cole~io de ia 
Frontera Notre and a¢ The University of Texas-Pan AmeFican, respectively. 

S i g n e d  by  p a r t i e s  i n  on the d a y  o f  
1 9 9  

ATTEST: 
BYl 

A r t h u r  H. Dilly 
E x e c u t i v e  S e ¢ r e t a r y  

APPROVED AS TO FORM 
By 

Pr~ : ~ l i a  L o z a n o ,  Attorne7 
Off.: R of General Counsel 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
By 

James P. Duncan 

By 
D r .  J o r g e  A. B u s t a m e n t e  F e r n a n d e z  
R e c t o r  
EZ C o l e | l o  de l&  F r o n t e r a  ~ = r t e  

WITNESSED 
By 

Dr. Victor A. Zu6~ga G. 
Director o f  the Northeast 
Coordinating Offices of F[ 
Colegio de la Frontera ';~r'~ 

Executive V i c e  Chancellor f o r  A c a d e m i c  Affairs 

APPROVED AS TO CONTENT: 

By 
H ~ u e l  A. .~evarez, P res iden t  
The Unzvers~ty o f  1"e×as - Pan ~mer~c~n 
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AGREEMENT FOR ACADEHXC AND CULTURAL EXCHANGE 
BETWEEN THE UNXVERSIDAD AUTONOMA DEL NORESTE 

AND THE UNIVERSITY OF TEXAS -- PAN A~fE~ICAN 

CONSIDERING THAT: 

The U n i v e r s i t y  o f  Texas - -Pan  Amer ican  (UTPA), w i t h  add ress  o f  1201 w. U n i v e r s i t y  
d r i v e ,  E d i n b u r g ,  Texas and l a  U n i v e r s i d a d  Autbnoma de1 Noree~e (UANE), w~tb 
c e n t r a l  o f f i c e s  in  S a l t i l l o ,  C o a b u i l a ,  M e x i c o ,  r e c o g n i z e  ~ha t  c o l l a b o r a t i v e  c r o s s -  
n a t i o n a l  e f f o r t s  a re  v i t a l  ~o t he  d e v e l o o m e n t  o f  academic  advancement ,  c u l t u r a l  
a o o r e c i a t J o n ,  e d u c a t i o n a l  and economic  OeveloDment ,  and mutua l  unOers tanOlng  
between ou r  two c o u n t r i e s ,  and UTPA and UANE a r e  a c c r e d i t e d  i n s t i t u t i o n s  in t n e ~ r  
r e s o e c ~ i v o  c o u n t r i e s ,  t h e r e f o r e ,  m a i n t a i n i n g  h i g~  academic  and Oro fess~ona l  
s~anda rds ,  

Be it r e s o l v e d  ~ha t  The U n i v e r s i t y  o f  Texas--Pan Amer ican  and l a  Univers~OaO 
Aut~noma de l  N o r e e t e  e n t e r  i n t o  a r e l a ~ i o n e h J O  tO oromote b e t t e r  unders tanO~ng 
between t h e  b i n a t J o n a l  c o m m u n i t i e s  o f  t h e  b o r d e r  and t h e  c o r r e a D o n d i n g  e a u c a t ~ o n a l  
and econom ica l  deve loomen~ o f  ~he r e g i o n ,  ~ r e  s p e c i f i c a l l y  a g r e e i n g :  

1. - To e e ¢ l b l J l h  i n  academic  e n v i r o n m i l n ¢  t h a t  r e c o g n i z e s  t~e h i - n a t i o n a l  
a s o e c t s  o f  b o t h  i n s t i t u t i o n s ;  

2. - To Dromots s h o r t - t e r m  v i s i t s  o f  f a c u l t y  a n d / o r  s t u d e n t s  between co th  
i n s t i t u t i o n s  i n  d i v e r s e  academtc p rog rams;  

3. - To e s t a b l i s h  a mechanism f o r  t h e  e x t e n s i v e  i n t e r c h a n g e  o f  i n f o r ~ a t ' o ~ ,  
r e s e a r c h ,  and da~a r e l a t e d  t o  o u r  h i - n a t i o n a l  communi ty ;  

A. - To Oromote o rograme f o r  ~he b o r d e r  c o m m u . i t y  in  e d u c a t i o n a l ,  t ecnn~ca l  
and a d m i n i s t r a t i v e  a r e a s ;  

5. - To j o i n t l y  conduc~ r e s e a r c h  o f  imOor tence  t o  bo th  ~ n s ~ i t u t ~ o n s  a~O 
t h e i r  r e s p e c t i v e  commun l~ i ss ;  

8. - TO make e v e r y  r e a s o n a b l e  e f f o r ~  ~ 0 0 r o v i d s  ~he necessa ry  r e s o u r c e s  
w i t h i n  t h e  l i m J ~ e  p r e s c r i b e d  by t h e  1awl  o f  t h e  r e s p e c t i v e  c o u n t r y  anO s t a t e ,  
t h a t  a p o r o o r i a C e  d e s i g n a t e d  p e r s o n n e l  and o f f i c e s  w i l l  n e g o t i a t e  supp lemen ta l  
ag reemen ts  f o r  t h e  d e v e l o p m e n t  o f  p r o g r l i m l  oP p r o j e c t s  i n  s o e c i f i c  a reas  oF 
mutua l  c o n c e r n ,  d e t a i l i n g  a o e c i f t c  budge t  and r e l e v a n t  m a t t e r s .  

The p roeen~  agroemen~ w i l l  be i n  o f f o ¢ ~  s ¢ i r ~ t n g  on d a t o  o f  ~he c e l e b r a t i o n  ~n~ 
w i l l  be e x t e n d e d  i n d e f i n i t e l y  by mu tua l  a g r e u m n ¢  o f  t he  p a r ~ i e e  i n v o l v e d .  

T h i s  document  w i l l  be i n  e f f e c t  and open t o  nine a c t i o n s  u n l e s s  i t  i s  s u = s ~ t u t e ~  
by a n o t h e r  one o r  c a n c e l e d  by e i t h e r  o f  t h e  two O a r ¢ i e a .  Such c a n c e l l a t i o n .  ,F 
deemed a o g r o p r i a ~ e  by e i t h e r  p a r t y ,  s h o u l d  be done i n  w r i t t : , ,  ~orm w~tn , r ~ t t e n  
e x p l a n a t t o n l  o f  c a n c e l l a t i o n .  Two o r i g i n a l s  o f  t h i s  documan~ a re  f o r m u l a t e s  ~nO 
s i g n e d ,  one i n  S ~ a n t l h  and o n l  i n  E n g l i s h .  They w i l l  rema in  a t  l a  Un~vers ,~aa  
Autbnoma de1 N e t l i k e  and a t  The U n i v e r s i t y  o f  T e x l i - P s n  Amer i can ,  r e s p e c t s , e l , .  

S igned  by p a r ~ i e e  i n  on t h e  .. day o f  , 
199__ 

ATTEST: 
By By .. 

Arthur H. D111~ 
ExecutLve Secretary 

APPROVED AS TO FORH 
By 

P r L s c ~ l l &  L o z a n o ,  A t t o r n e y  
O f f k c e  o f  G e n e r a l  Counse~ 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Dr. P&blo A. LongorLa 7re.,~3 
Rector de la UniversLd~; 
Autdnom& del Noreste 

WITNESSED 
By 

Int. Forttno G&rza Rc:: 
D ~ r e c t o r  General de ~ 

By 
Jamem P. Duncan 
E x e c u t i v e  VLce C h a n c e L l o r  r e ,  ~¢~ademtc A f ~ a L r s  

AFPROVED AS TO CONTENT: 

By 
H~uel k. ~evarez. PresLdent 
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AGREEMENT OF COOPERATION 
BETWEEN 

INTER AMERICAN UNIVERSITY OF PUERTO RICO 
,~ND 

THE UNIVERSITY OF TEXAS. PAN AMERICAN 

THE UNIVERSITY OF TEXAS - PAN AMERICAN, (hereinafter referred to as 
U.T. Pan American), and INTER AMERICAN UNIVERSITY OF PUERTO RICO, 
(hereinafter referred to as Inter American University) enter into an agreement of 
cooperation to establish a program of exchange and collaboration in areas of interest and 
benefit to both institutions. 

lo 

The pu..-pose of the cooperation between U. T. Pan American and Inter American 
University is as follows: 

• to promote interest in the teaching and research activities of the respective 
institutions, and 

to deep~.11 the understanding of the economic and social issues and traditions of the 
respective cultures. 

H. 

To achieve these goals insofar as the means of each allow, U. T. Pan American and 
Inter American University will: 

0 

promote institutional exchanges by inviting faculty and scholars of the partner 
institution to participate in a variety of teaching and/or research activities; 

receive undergraduate and graduate students of the partner institution for periods of 
study and/or research; 

organize symposia, conferences and meetings on research issues; 

carry out joint research programs; and 

exchange information pertaining to developments in teaching and research at each 
institution. 

IH. 

Each institution shall designate a coordinator to oversee and facilitate the 
implementation of this agreement. These two coordinators, working with other appropriate 

- 247 - 
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zdministrztors at the respective universities, shall have the following responsibilities: 

to promote academic collaboration at both faculty, graduate and undergraduate 
student levels for research and study;, 

to act as principal contacts for individual and group activities and to plan and 
coordinate all activities within their institutions as well as with the panner institution; 

to distribute to each institution information about the faculty, facilities, research and 
publications, library materials and educational resources of the other institution; and 

to meet periodically to review and evaluate past activities and to work out new ideas 
for future cooperative agreements. 

IV. 

This general AGREEMENT TO COOPERATE shall be identified as the parent 
document of any program affiliation executed between the two parties. Further agreements 
concerning any program shall provide details concerning the specific commitments being 
made by each party and shall not become effective until they have been reduced to writing, 
executed by the duly authorized representatives of the parties, and approved in writing by 
the Executive Vice Chancellor for Academic Affairs of The University of Texas System. The 
scope of the activities under this agreement shall be determined by the funds regularly 
available at both institutions for the types of collaboration undertaken and by financial 
assistance as may be obtained by either institution from external s o u r c e s .  

V. 

All travel and living expenses will be the respons.,'bility of the t~ome institution. The 
host institution will assist professional staff engaged in teaching or research to find local 
living facilities. 

VL 

Upon approval by each institution, this agreement shall remain in effect until 
terminated by either/_nstitution. Such termination by one institution shall be effected by 
giving the other institution at least ninety (90) days advance written notice of its intention 
to terminate. Termination shall be without penalty. If this agreement is terminated, neither 
U. T. Pan American nor Inter American University shall be liable to the other for any 
monetary or other losses which may result. 

Executed on t h i s ~  day of ~ 1992. 
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ATTEST: 

FOR 
INTER AMERICAN UNIVERSITY OF 
PUERTO RICO 

FOR 
UNIVERSITY OF TEXAS - 

PAN AMERICAN 

PreValent / "Y' 

FORM AP/~/OVED: 

By: ~ ~  ~ N ~ t ~ ,  ~ 
~ e  nor Gen"~al C.~nsel 

iversity of Texas System 

Date: 

APPROVED: 

Dr. J'~mey P. Dtmr~an 
Exectltiv6 Vice Chancellor 
for Academic Affairs 
The University of Texas System 

Date: ,ft.- / ~  " ~ ' 2 . f  

CERTIFICATE OF APPROVAL: 

I hereby certify that the foregoing agreement wasapproved by The Board of Regents of The 
University of Texas System on the/.3~A day of "-'/.~.g.,t~_.--4- _ / ,  1992 and that the person 
whose signature appears above is authorized to execute suCfi agreement on behalf of the 
Board. 

Executive Secretary, 
U. T. Board of Regents 
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17. U. T. San Antonio: Establishment of the Colleqe of 
Social and Behavioral Sciences Advisor Z Council.--Pur- 
suant to the Regents' Rules and Requlations, Part One, 
Chapter VII, Section 3, the Board established an Advisory 
Council for the College of Social and Behavioral Sciences 
at The University of Texas at San Antonio with the under- 
standing +: ..t initial nominees thereto will be submitted 
for approval at a future meeting. 

18. U. T. San Antonio: Approval of Memorandum of Agreement 
with Trinity University, San Antonio, Texas.--Upon rec- 
ommendation of the Academic Affairs Committee, the 
Board approved the memorandum of agreement set out on 
Pages 251 -- 253 between The University of Texas at San 
Antonio and Trinity University, San Antonio, Texas. 

The purpose of this agreement is to provide an agreed 
basis for cross-enrollment of Trinity University stu- 
dents who participate in the U. S. Army Reserve Officers' 
Training Corps (ROTC) program at U. T. San Antonio. 

Trinity University has elected to no longer host an ROTC 
program and is entering into this agreement so their stu- 
dents who are currently enrolled in the program may con- 
tinue with the program until completion/graduation. 
Trinity University will not enroll new students in the 
ROTC program, and this agreement will be terminated at 
the completion of the Spring Semester 1994. 
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MEMORANDUM OF AGREEMENT 

BETWEEN 
THE UNIVERSITY OF TEXAS AT SAN ANTONIO AND TRINITY UNIVERSITY 

SUBJECT: U.S. Army Reserve Officers' Training Corps Cross-Enrollment Agreement 

A. PURPOSE. This memorandum provides an agreed basis for ccosl-encol[ment of 
interested students from Trinity University into the ROTC program at The 
University of Texas at San Antonio (UTSA). 

B. OBJECTIVE. This document identifies responsibilities, establishes 
relationships, and outlines procedures between UTSA and Trinity University for 
the accomplishment of tasks which involve matters of mutual interest. 

C. AGREEMENT. 

WHEREAS The University of Texas at San Antonio is a host institution for 
the Army Reserve Officers' Training Corps (ROTC) and provides a complete 
military science curriculum for qualified students; and 

WHEREAS Trinity University will no longer host a ROTC program after School 
Year 1990-91; and 

WHEREAS the Department of the Army requires a mutually satisfactory 
agreement with regard to administrative and support procedures for students 
who are cross-enrolled for the purpose of military science studies; 

BE IT KNOWN that officials of both The University of Texas at San Antonio 
and Trinity University agree to establish, subject to the following 
provisions, a cross-enrollment program for U.S. Army military science studies. 

1. The University of Texas at San Antonio will: 

a. Accept for enrollment in ROTC any qualifled Trinity University 
student on the same basis as UTSA students. 

b. Provide academic credit for m[lltary science instruction to 
Trinity students who are cross-enrolled in the UTSA Army ROTC. 

c. Collect payment of tuition and feee from Trinity University 
students in accordance with the fee schedule established by the University of 
Texas System Board of Regents. 

2. Trinity University will: 

a. Accept for transfer, UTSA military s c i e n c e  courses completed by 
cross-enrolled Trinity University students. 

b. Provide facilities and space on its campus for: 

(I) Completion of administrative r.qulrements and disbursing of 
scholarship stipends, book fees, and other monies. 
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(2) Periodic counseling/advising of Trinity ROTC students. 

c. Furnish official transcripts, upon request by the Professor of 
Military Science, for those Trinity students cross-enrolled in the UTSA 
Military Science Program. These documents are required each semester in order 
to update ROTC records and to monitor enrollment eligibility. 

3. In support of this agreement, the Department of the Army will: 

a. Furnish instructors and support staff for the program. 

b. Provide military science textbooks, weapons, equipment, uniforms, 
and training aids through the UTSA Military Science Department at no cost to 
enrolled UTSA or Trinity students. 

c. Disburse subsistence and scholarship funds for Trinity University 
students through the UTSA Military Sc ience  Department. 

d. Provide Army administrative and supply support for all students 
through the UTSA Military Science Department. 

e. Ensure that military science achievement awards and honors are 
available to all students, regardless of their institutions. 

4. It is understood by a l l  pa r t iQs  that: 

a. The ROTC program at The University of Texas at San Antonio will be 
administered in compliance with Department of thl Army regulationl and 
policies by the Professor of Military Science under the guidance of the Vice 
President for Academic Affairs and other designated UTSA officials. 

b. The Professor of Military Science will coordinate scheduling and 
other instructional and administrative matters with the Vice President for 
Academic Affairs at Trinity University. 

5. This agreement shall commence at the beginning of School Year 1991-92 
and shall continue through School Year 1993-94 unlesw sooner terminated upon 
written notice by either party. 
******************************************************************************* 

U n i v e r s i t y  P r e s i d e n t ,  The of Texas 
at San Antonio 

Date D a t ~ / - - v  I ' 

2 

Prof~sor of MiLitary Science, The 
University of Texas at San Antonio 

Colander, U.S. Army Third Region 
~J.S. Army ROTC Cadet Command 
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FORM APPROVED: BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Office of General Counsel 
The University of Texas System 

BY: 
James P. Duncan 
Executive Vice Chancellor for 

Academic Affa/rs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing agreement was approved by the Board of Regents of the 
University of Texas System on the day of _. 19 and that the 
person whose signarJre appears above is authorized to execute such agreement on behalf 
of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS COMMITTEE 
(Pages 25~ - 257).--Committee Chairman Ramirez reported 
that the Health Affairs Committee had met in open session to 
consider those matters on its agenda and to formulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Health Affairs Committee and 
approved in open session and without objection by the U. T. 
Board of Regents: 

. U. T. System: Adoption of Policy Statement on Health- 
care Risk Management.--Executive Vice Chancellor for 
Health Affairs Mullins reported that, in response to a 
recommendation made by the Advisory Committee to the 
Self-lnsured Medical Liability Plan, a Task Force com- 
posed of representatives of each U. T. System health 
component was established to develop a healthcare qual- 
ity and risk management program for The University of 
Texas System. The Task Force was assisted by Jardine 
HealthCare Services, a nationally known consulting firm, 
and every health component's risk management program was 
reviewed and strengths and weaknesses were identified. 
Dr. Mullins noted that over the past eighteen months 
the Task Force met several times and drafted policies 
to provide guidance for all the health components to 
accomplish the overall U. T. System goals for providing 
quality patient care and minimizing risk of loss and to 
allow for flexibility to meet the unique needs of each 
institution. The Task Force had recommended that the 
U. T. System adopt the following: 

a Regental policy statement on healthcare 
risk management 

implementation guidelines for quality and 
risk management 

the establishment of a U. T. System Office 
of Healthcare Quality and Risk Management 

guidelines for professional liability/risk 
management committees 

a Dolicy statement on risk management 
educational programs. 

Following Dr. Mullins' presentation and in response to a 
request from the U. T. System Self-Insured Medical Lia- 
bility Plan Advisory Committee, the Board adopted the 
following U. T. System Policy Statement on Healthcare 
Risk Management: 

POLICY STATEMENT ON HEALTHCARE RISK MANAGEMENT 

It is the policy of the Board of Regents of 
The University of Texas System that all risks 
of loss be minimized by risk management and 
prevention programs, including risks associ- 
ated with the provision of healthcare. The 
Board reaffirms the commitment of the Univer- 
sity and all of its health components to 
establish and maintain programs whose purpose 
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is to promote the quality of care provided to 
patients. Wherever possible, the focus of these 
programs is to prevent loss or injury through: 

• striving for qualiny in all aspects of 
patient care 

• education of all levels of staff and 
employees 

providing basic elements for each com- 
ponent's quality and risk management 
program 

• monitoring of activities resulting in 
loss of time, equipment, and resources 

• compliance with federal, state and 
local codes, rules and regulations 

coordination and integration of pro- 
grams in risk management and in 
quality improvement 

O timely reporting of quality issues 
and adverse occurrences within com- 
ponent organizations and from compo- 
nents to U. T. System Administration. 

By this policy, each health component is hereby 
delegated the operational responsibility to 
implement a health risk management and r~sk 
prevention program which will reflect the 
principles stated above. 

Additionally, each program should reflect the 
principle that an effective risk management 
program is the responsibility of all levels 
of management and all personnel. 

"Risk management/risk prevention" as used in 
this policy statement includes programs dealing 
with medical liability and quality management. 

2. U.T. Southwestern Medical Center - Dallas: Authoriza- 
tion to Increase the Compulsory Student Services Fee 
Effective with the Fall Semester 1992 (Catalog Change).-- 
In accordance with S~ction 54.503 of the Texas Education 
Code, the Board authorized an increase in the Compulsory 
Student Services Fee at the U. T. Southwestern Medical 
School - Dallas of The University of Texas Southwestern 
Medical Center at Dallas from $198 per academic year to 
$217 per academic year effective with the Fall Semes- 
ter 1992. In addition, the Compulsory Student Services 
Fee at the U. T. Southwestern G.S.B.S. - Dallas and the 
U. T. Southwestern A.H.S.S. - Dallas was increased from 
$99 per semester or summer session to $108 per semester 
or summer session. 

The next appropriate catalog published at the U. T. 
Southwestern Medical Center - Dallas will be amended to 
reflect this action. 
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. U. T. Southwestern Medical Center - Dallas: 
of Chanqes in Parkinq Permit Fees Effective Septem- 
ber i, 1992 ~Catalo_~ Change).--Upon recommendation of 
the Health Affairs Committee, the Board approved 
changes in the annual parking permit fees at The Uni- 
versity of Texas Southwestern Medical Center at Dallas 
effective September i, 1992, as set out below: 

1992-93 
Fees 

Location/Type Parkinq 

Garage i; Lot i & 5; Bldg. X; SAHS 

Faculty Reserved 
Faculty/Administrative & 

Professional Staff 

$350 

150 

Garage 2 & 3; Lot 4; Bldg. X; 
Bldg. R; SAHS 

Classified Employees 
Classified Employees (Remote Lot) 

75 
40 

The fees reflect a seventeen percent increase for 
reserved faculty and administrative staff parking, a 
fifteen percent increase for general faculty, and a 
fourteen percent increase for general staff. Student 
parking fees remained unchanged. No parking fees are 
charged for disabled persons. 

The next appropriate catalog published at the U. T. 
Southwestern Medical Center - Dallas will be amended 
to conform to this action. 

. U. T. Medical Branch - Galveston 11U. T. G.S.B.S. - 
Galveston): Establishment of a Doctoral Program in 
Experimental Patholg.qy (Ph.D.) and Authorization to 
Submit the Proposal to the Coordinating Board for 
Approval (Catalog Chanqe).--The Board, upon recommen- 
dation of the Health Affairs Committee, established a 
doctoral program in Experimental Pathology (Ph.D.) at 
the U. T. G.S.B.S. - Galveston of The University of 
Texas Medical Branch at Galveston and authorized sub- 
mission of the proposal to the Texas Higher Education 
Coordinating Board for approval. The program will be 
implemented September i, 1992, or as soon as appropri- 
ate upon approval by the Coordinating Board. 

This program will build the current masters-level grad- 
uate program in pathology into a comprehensive research 
program at the Ph.D. level in Experimental Pathology. 
Modern biomedical research methods will be utilized to 
address the most fundamental aspects of th& etiology 
and mechanisms of human disease. The Department of 
Pathology currently has the faculty resources and per- 
spective to train st~idents in the concepts and skills 
necessary to advance the understanding of human dis- 
eases through this program. Experimental pathologists 
help to bridge the gap between traditional basic bio- 
medical researchers and clinical scientists because 
they study how aberrations in basic molecular and cel- 
lular processes lead to diseases or a malfunctioning 
biological system. 
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The M.S. program wil! be retained as an option for stu- 
dents. The physical and fiscal resources necessary for 
the functioning of this program are already in place. 
Budgetary allocations for space, equipment, salaries, 
and supplies already exist for the masters-level program. 
Consequently, no additional costs to the State or the 
institution will be re,fired to operate the doctoral 
program. 

This program is consistent with the Role and Scope for 
the U. T. Medical Branch - Galveston. 

Upon Coordinating Board approval, the next appropriate 
catalog published at the U. T. Medical Branch - 
Galveston will be amended to reflect this action. 

. U. T. Medical Branch - Galveston. ApProval to Increase 
the Com~ulsor, y_Student Services Fee Effective with the 
Fall Semester 1992 ~ Change).--In compliance with 
Section 54.503 of the Texas Education Code and upon 
recommendation of the Health Affairs Committee, the 
Board approved an increase in the Compulsory Student 
Services Fee at The University of Texas Medical Branch 
at Galveston effec:tive with the Fall Semester 1992 as 
follows: 

U. T. Medical School - Galveston 

Year 1 - $132 per academic year 
Year 2 - $198 per academic year 
Year 3 - $198 per academic year 
Year 4 - $198 per academic year 

U. T. G.S.B.S. - Galveston, U. T. Allied 
Health Sciences School - Galveston, and 
U. T. Nursing School - Galveston 

$5.50 per semester credit hour 
with a maximum fee of $66.00. 

It was ordered that the next appropriate catalog published 
at the U. T. Medical Branch - Galveston be amended to con- 
form to this action. 

- 257 - 
1478 



mm m m m m I 

REPORT AND RECOMMENDATIONS OF THE FACILITIES PLANNING AND 
CONSTRUCTION COMMITTEE (Pages 258 - 259).--Committee Chairman 
Moncrief reported that the Facilities Planning and Construc- 
tion Committee had met in open session to consider those 
matters on its agenda and to formulate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, 
all actions set forth in the Minute Orders which follow 
were recommended by the Facilities Planning and Construction 
Committee and approved in open session and without objection 
by the U. T. Board of Regents: 

. U. T. Southwestern Medical Center - Dallas - Research 
Building - Phase II North C~_pus E x p a n s i o n ~  
No. 303-7551_~roval of Final Plans for Intercampus 
Connector; Authorization to Advertise for Bids and for 
Executive Cormmittee to Award Contracts; and~ria- 
tion Therefor.--Upon recommendation of the Facilities 
Planning and Construction Committee, the Board: 

a. Approved the final plans and specifications 
for an Intercampus Connector at an esti- 
mated total project cost of $5,500,000, 
as part of the Research Building - 
Phase II North Campus Expansion at The 
University of Texas Southwestern Medical 
Center at Dallas 

b. Authorized the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review and the Executive 
Committee to award all contracts associated 
with the Intercampus Connector within the 
authorized total project cost for this phase 
of work 

c. Appropriated $5,500,000 from U. T. South- 
western Medical Center - Dallas Interest 
on Designated Funds Time Deposits for total 
project funding of the Intercampus Connector. 
It is understood that St. Paul Medical Cen- 
ter will contribute approximately $953,270 
toward the total project cost of the Inter- 
campus Connector as its share of the total 
project cost for connecting its building 
with this project. This appropriation is 
within the approved total project cost 
of $67,800,000 and is in addition to the 
previously approved appropriation of 
$2,000,000 for fees and administrative 
expenses involved in preparing preliminary 
plans for the entire project. 

The Intercampus Connecnor is an overhead busway/pedes- 
trianway intended to provide transportation, data, and 
communications links between the main campus and the 
north campus. The connector will provide for two-way 
bus traffic and a pedestrian walkway. In addition, 
the structure of the connector will carry conduit for 
a telephone system and computer links for research and 
clinical care activities. The connector will include 
pick-up and drop-off stations at each campus and, on 
the main campus, will include an overhead crosswalk 
from the station to the Cecil H. and Ida Green Science 
Building. 
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This project is included in the 1991 Capital Improve- 
ment Plan and the FY 1992 Capital Budget. Funding is 
$20,000,000 from Permanent University Fund Bond Proceeds 
and $47,800,000 from Revenue Financing System Bond 
Proceeds. Approval of this item results in a reduction 
of $5,500,000 in the sum of money to be obtained from 
Revenue Financing System Bond Proceeds. 

This project was approved by the Texas Higher Education 
Coordinating Board in October 1991. 

. U. T. Medical Branch - Galveston: Authorization for 
Executive Vice Chancellor for Health Affairs to Ex-e~ute 
All Documents Related to Acceptance of Gift of Land and 
I_mprovements Located at 1902 Water Street, Galveston, 
Galveston County, Texas, from The Sealy & Smith Founda- 
tion for the John S e a ~ t a l ,  Galveston, Texas.-- 
Authorization was granted for the Executive Vice 
Chancellor for Health Affairs to execute all documents 
required to accept a gift of land and improvements 
located at 1902 Water Street in Galveston, Galveston 
County, Texas, from The Sealy & Smith Foundation for 
the John Sealy Hospital, Galveston, Texas, for the 
benefit of The University of Texas Medical Branch at 
Galveston following performance of an environmental 
audit and approval by the Office of General Counsel. 

This gift includes 164,800 square feet of land and two 
warehouse buildings with approximately 126,000 and 
40,000 gross square feet of space, respectively, which 
were previously occupied by the Lipton Tea Company. 
When renovated, this property will allow for relocation 
of numerous support functions and thereby free up badly 
needed space for direct patient care and research activ- 
ities. 

REPORT AND RECOMMENDATIONS OF ~IE ASSET MANAGEMENT COMMITTEE 
(Pages 259 - 299).--Committee Chairman Cruikshank reported that 
the Asset Management Committee had met in open session to con- 
sider those matters on its agenda and to formulate recommenda- 
tions for the U. T. Board of Regents. Unless otherwise 
indicated, all actions set forth in the Minute Orders which 
follow were recommended by the Asset Management Committee and 
approved in open session and without objection by the U. T. 
Board of Regents. 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTER 

R_eport on Clearance of Monies to the Permanent University_Fund for November and December 1991 and Re_port on Oil 
and Gas ~ e n t  as of December 31~--The following reports with respect to (a) certain monies cleared 
to the Permanent University~un-dfo~ November and December 1991 and (b) Oil and Gas Development as of Decem- 
ber 31, 1991, were submitted by the Vice Chancellor for Business Affairs: 

Permanent University Fund 
Royalty 

Oil 
Gas 
Sulphur 
Water 
Brine 
Trace Minerals 

Rental 
Oil and Gas Leases 
Other 

Sale of Sand, Gravel, Etc. 
Total University Lands Receipts 

Before Bonuses 

Cumulative 
Cumulative Through December 

Through December of Preceding 
of this Fiscal Fiscal Year Per Cent 

November 1991 December 1991 Yea__e~_~1991_19921 ___/1990-1991) Change 

$3,511,120.94 $4,480,180.37 $16,531,731.36 $26,738,078.99 -38.17% 
1,071,954.34 1,453,397.00 4,556,654.52 6,984,791.86 -34.76~ 

0.00 0.00 0.00 0.00 -- 
34,240.60 34,268.94 189,351.67 210,197.46 -9.92~ 
4,375.03 3,900.95 20,394.07 23,205.87 -12.12~ 

0.00 0.00 0.00 0.00 -- 

77,039.41 11,623.64 263,914.35 300,073.72 -12.05~ 
i00.00 4,795.70 3,847.70 1,500.00 156.51~ 

0.00 0.00 0.00 8,477.75 -- 

4,698,830.32 5,988,166.60 21,565,893.67 34,266,325.65 -37.06% 
Bonuses 

Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 

0.00 0.00 0.00 0.00 

0.00 0.00 0.00 83,822.64 

Total University Lands Receipts 

Gain or (Loss) on Sale of Securities 

TOTAL CLEARANCES 

4,698,830.32 

(1,888,394.1ol 

$2 810,436.2._2_.2 

Oil and Gas Development - December 31, 1991 

5,988,166.60 

(1,410,759.91 l 

$4,____577,406.69 

21,565,893.67 

7,671,529.37 

$29,237,423.04 

34,350,148.29 

__(51,574,455.591 

~224,307.301 

- - m  

-37.22~ 

114.87~ 

269.75~ 

Acreage Under Lease - 662,549 Number of Producing Acres - 536,734 
Number of Producing Leases - 2,138 
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II. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

i. U. T. System and U. T. Austin: Acce tance of 
Be_e_quests from the Estate of~ulia~.B~on, Bexar 
County, Texas, and Establisb~ent~of~e~n--~?. 
Barton E n d o w m ~ a n  ~-o~l~-in~lege 
of Natural Sciences and the julian C. Barton 
Regents Endowed S c h o l a r s h ~ ~  e at 
Marine Science Institute.--Upon recommendation of 
the Asset Managemez~t Committee, the Board accepted 
specific bequests of $75,000 eac h from the Estate 
of Julian C. Barton, Bexar County, Texas, for the 
benefit of The Universit~ of TeXas System and The 
University of Texas at Austin and established the 
following quasi-endowments at U. T. Austin: 

a. Julian C. Barton Endowment for Human 
Ecology in the Department of ~uman Eccl- 
ogy, College of Natural sciences (bequest 
to U. T. System) 

A specific purpose for the endowment 
will be designated at a later date. 
Until that time, all income earned from 
th~ endowment will be reinVested in the 
corpus of the endowment. 

b. Julian C. Barton Regents Endowed Schol- 
arship in Marine Science fo~ the benefit 
of the Marine Science Institute (bequest 
to U. T. Austin) 

Income earned from the endOWment will be 
used to provide scholarship support for 
students at the Institute U~der manage- 
ment of the Institute DireCtor. 

. U. T. Arlin~ton:A~roval to ACCe t Gift from 
Mr. William J. Commer_u_St. Charles-,Misso-uri~-and 

accepted a $6,500 gift from Mr. William J. Commer, 
St. Charles, Missouri, and $6,500 in corporate 
matching funds from Venture Stores, Incorporated, 
O'Fallon, Missouri, for a total of $13,000 and 
established the William J. Com~e~ Endowment Fund 
at The University of Texas at Arlington. 

Income earned from the endowment will be used to 
assist faculty development in t~e school of Archi- 
tecture. 

. U: T: Austi____~n£ ~ o_~f Be est from the Estate 
~{.Hgz el C- Besserer Los~~es~-Ca~,--~ 
aaaltlon to the C W ~ ~ a l  En~dowe~ 

~nthe Collegeof~eerin_~?.. oard accept-ed 
a bequest in the amount of $35,943.50 from the 
Estate of Hazel C. Besserer, LoS A~ngeles, 
California, for addition to the C. W. Besserer 
Memorial Endowed Presidential scholarship for 
Mechanical Engineers in the Colleg e of Engineer- 
ing at The University of Texas at Austin. 
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. U. T. Austin: A_~iDroval to Establish the Joyce M. Burg-- 
Class of 1926 Endowed Presidential Scholar~n Law in 
the School of Law.--Approval was gmven to establish the 
Joyce M. Burg--Class of 1926 Endowed Presidential Schol- 
arship in Law in the School of Law at The University of 
Texas at Austin. The funds for the endowment ($25,000) 
will be held and administered by The University of Texas 
Law School Foundation (an external foundation) in accor- 
dance with the Regents' Rules and Re_~ulations. When 
matching funds become available under The Regents' Endow- 
ment Program, the Law School Foundation will transfer 
funds held for the endowment to the U. T. Board of 
Regents. 

Income earned from the endowment will be used to award 
scholarships to law students selected at the discretion 
of the Dean of the School of Law or the Dean's designee, 
based on merit or need. 

See Page --229 related to the approval of The Regents' 
Endowment Program guidelines. 

. U. T. Austin: Acceptance of Gift from Dr. Richard J. 
Connelly, Austin, Texas, and Establishment of the 
Richard J. Connell Z Colleqe of Education Centennial 
Endowed Scholarshi~_~n the Colleqe of Education.--The 
Board accepted a $I0,000 gift from Dr. Richard j. 
Connelly, Austin, Texas, and established the Richard J. 
Connelly College of Education Centennial Endowed Schol- 
arship in the College of Education at The University of 
Texas at Austin. 

Income earned from the endowment will be used to provide 
scholarship support to degree-holding students who are 
earning an initial teaching certificate, with preference 
given to those in their student teaching semester. 

. U. T. Austin: Establishment of the John H. Crooker, Jr. 
Endowed Presidential Scholarship_in Law in the School of 
Law.--At the request of The University of Texas Law 
School Foundation (an external foundation), the Board 
established the John H. Crooker, Jr. Endowed Presiden- 
tial Scholarship in Law in the School of Law at The 
University of Texas at Austin. The funds for the endow- 
ment ($25,000) will be held and administered by the Law 
School Foundation in accordance with the Regents' Rules 
and Re~_~tions. When matching funds become available 
under The Regents' Endowment Program, the Law School 
Foundation will transfer funds held for the endowment 
to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to law students selected at the discretion 
of the Dean of the School of Law or the Dean's designee, 
based on merit or need. 

See Page 22__~9 related to the approval of The Regents' 
Endowment Program guidelines. 
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. U. T. Austin: Approval to Establish the Tom Martin Davis 
Endowed Presidential Scholarship in Law in the School of 
Law.--Approval was given to establish the Tom Martin 
Davis Endowed Presidential Scholarship in Law ~n the 
School of Law at The University of Texas at Austin. 
The funds for the endowment ($56,668) will be held and 
administered by The University of Texas Law School Foun- 
dation (an external foundation) in accordance with the 
Regents' Rules and Regulations. When matching funds 
beco~e available under The Regents' Endowment Program, 
the Law School Foundation will transfer funds held for 
the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to one or more second or third-year resident 
students of good character and integrity in the top fifty 
percent of their law school class. Students will be 
selected @t the discretion of the Dean of the School of 
Law or the Dean's designee, based on merit or need. 

See Page 229 related to the approval of The Regents' 
Endowment-Program guidelines. 

. U. T. Austin: Acceptance of Gift and Pledge from 
Dr. Raymond Estep, Norman~ Oklahoma, and Establishment 
of the Raymond Este~History Scholarship Fund in the 
Colleqe of Liberal Arts and Eligibility for Match~n@ 
Funds Under The Regents' Endowment Program.--Upon recom- 
mendation of the Asset Management Committee, the Board 
accepted a $i0,000 gift and a $15,000 pledge, payable by 
August 31, 1995, from Dr. Raymond Estep, Norman, Oklahoma, 
for a total of $25,000 and established the Raymond Estep 
History Scholarship Fund in the Department of History, 
College of Liberal Arts, at The University of Texas at 
Austin. 

Further, $12,500 in matching funds will be allocated 
under The Regents' Endowment Program and will be used to 
increase the endowment to a total of $37,500. 

Income earned from the endowment will be used to provide 
scholarship support to one or more doctoral c~ndidates 
whose principal area of study is in Latin American His- 
tory, based on need or merit. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 

. U. T. Austin: Establishment of the George Pierre 
Gardere Endowed Presidential Scholarship in Law in the 
School of Law.--The Board, upon recommendation of the 
Asset Management Committee, established the George Pierre 
Gardere Endowed Presidential Scholarship in Law in the 
School of Law at The University of Texas at Austin. The 
funds for the endowment ($66,668) will be held and admin- 
istered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. When matching funds become avail- 
able under The Regents' Endowment Program, the Law School 
Foundation will transfer funds held for the endowment to 
the U. T. Board of Regents. 
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Income earned from the endowment will be used to award 
scholarships to law students, with preference being given 
to members of the T Association who lettered in football. 
Second preference is to be given to members of the T Asso- 
ciation, male and female, who lettered in a varsity sport. 
Thereafter, preference is to be given to any qualified 
student in need. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 

i0. U. T. Austin: Acceptance of Gift from Mrs. Mar@aret 
Gibson, Quitman, Texas, for Addition to the Thomas J. 
Gibson IV Memorial Scholarship in the Colle@e of Fine 
Arts and Authorization to Redesiffnate as the Thomas J. 
Gibson IV Endowed Presidential Scholarship.--In accor- 
dance with the donor's request, the Board accepted 
a $i0,000 gift from Mrs. Margaret Gibson, Quitman, 
Texas, for addition to the Thomas J. Gibson IV Memorial 
Scholarship in the Department of Music, College of Fine 
Arts, at The University of Texas at Austin. 

Since this contribution will increase the endowment to a 
total in excess of $25,000, the Board redesignated the 
Scholarship as the Thomas J. Gibson IV Endowed Presiden- 
tial Scholarship. 

II. U. T. Austin: Acceptance of Gifts from Ms. Frances E. 
Goff, Houston, Texas~ and Various Donors and Establish 
ment of the Frances Goff Scholarship Fund in the 
Lyndon B. John, son School of Public Affairs.--The Asset 
Management Committee recommended and the Board accepted 
a $13,000 gift from Ms. Frances E. Goff, Houston, Texas, 
and $12,000 in gifts from various donors for a total 
of $25,000 and established the Frances Goff Scholarship 
Fund in the Lyndon B. Johnson School of Public Affairs 
at The University of Texas at Austin. 

Income earned from the endowment will be used to support 
summer internships in the Office of the Governor of the 
State of Texas for students of the Lyndon B. Johnson 
School of Public Affairs, with preference given to for- 
mer citizens of the Texas Girls State Program. 

3.2. U. T. Austin: Establishment of the Oveta Culp Hobby 
Endowed Presidential Scholarship in Law in the School 
of Law.--..~t the request of the Law School Foundation (an 
external foundation), the Board established the Oveta 
Culp Hobby Endowed Presidential Scholarship in Law in 
the School of Law at The University of Texas at Austin. 
The funds for the endowment in the amount of $37,500 
will be held and administered by The University of Texas 
Law School Foundation in accordance with the Regents' 
Rules and Regulations. When matching funds become 
available under The Regents' Endowment Program, the Law 
School Foundation will transfer funds held for the 
endowment to the U. T. Board of Regents. 

Income earned from the endowmen~ will be used to award 
scholarships to law students based on need or merit, 
with preference given to students in the joint degree 
program between the School of Law and the Lyndon B. 
Johnson School of Public Affairs. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 
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13. U. T. Austin-Approval to Establish the William P. Hobb Z 
Endowed Presidential. Scholarship in Law in the School of 
Law.--Approval was glven to establish the William P. 
Hobby Endowed Presidential Scholarship in Law in the 
School of Law at The University of Texas at Austin. The 
funds for the endowment ($37,500) will be held and admin- 
istered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules andRe_~_~ulations. When matching funds become avail- 
able under The Regents' Endowment Program, the Law School 
Foundation will transfer funds held for the endowment to 
the U. T° Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to law students based on need or merit, 
with preference given to students in the joint degree 
program between the School of Law and the Lyndon B. 
Johnson School of Public Affairs. 

See Page __229 related to the approval of The Regents' 
Endowment Program guidelines. 

14. U. T. Austin: Establishment of the Jenkens & Gilchrist 
Endowed Presidential Scholarshi~ i___n Law and the Sander W. 
Sh_~piro Endowed Presidential Scholarshi~ in Law in the 
School of Law.--The Board, at the request of the Law 
School Foundation (an external foundation), established 
the following endowments in the School of Law at The 
University of Texas at Austin: 

a. Jenkens & Gilchrist Endowed Presidential 
Scholarship in Law 

Income earned from the Jenkens & Gilchrist 
Endowed Presidential Scholarship in Law will 
be used to award scholarships to law students 
selected at the discretion of the Dean of the 
School of Law or the Dean's designee, based 
on merit or need. 

b. Sander W. Shapiro Endowed Presidential 
Scholarship in Law 

Income earned from the Sander W. Shapiro 
Endowed Presidential Scholarship in Law will 
be used to award scholarships to a member of 
the Texas Law Review, with preference given 
to members of the editorial board, based 
upon recommendations of the Texas Law Review 
Association. 

The funds for these endowments ($37,500 each) will be 
held and administered by The University of Texas Law 
School Foundation in accordance with the Regents' Rules 
and Regulations. When matching funds become available 
under The Regents' Endowment Program, the Law School 
Foundation will transfer funds held fo~ the endowments 
to the U. T. Board of Regents. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 
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15. U. T. Austin: Acce t ~ c ~ i f t  from Mrs. Jean R. 
Kindle_~__AAustin, Texas, a n _ ~ d ~ ~ F u n d  s from 
t-heExxonE~ti--6~undation~exas; Establish- 
ment of the Jean Ralei h K ~ e  and W. L. ~Pu~) Kindle 
Endowed Scholarship__in t h e e  of Business Adminis- 
tration; and Eli@ibil~chinq Funds Under The 
Re__e_qg~t_s[ Endowmen_t~--Upon recommendation of~he 
Asset Management Committee, the Board accepted 175 shares 
of Exxon Corporation common stock, valued at $10,062.50, 
from Mrs. Jean R. Kindle, AUStin, Texas, and $15,000 in 
corporate matching funds from the Exxon Education Foun- 
dation, Irving, Texas, for a total gift value of 
$25,062.50 and established the Jean Raleigh Kindle and 
W. L. (Pup) Kindle Endowed Scholarship in the College of 
Business Administration at The University of Texas at 
Austin. 

Further, $12,500 in matching funds will be allocated 
under The Regents' Endowment Program and will be used 
to increase the endowment to a total of $37,562.50. 

Income earned from the endowment will be used to provide 
scholarship support to students in the College of Busi- 
ness Administration. 

See Page 22___99 related to the approval of The Regents' 
Endowment Program guidelines. 

16. U. T. Austin: Acceptance of Remainder Interest in the 
Milburn Famil Z Charitable ~nder Trust from Mr. and 
Mrs. Malcolm L. Milburn, Austin, Texas~-~~~ntm-~t 
of the U. T. Board of Re engeq~s as Trustee of the Trust.-- 
The Asset Management Committee recommended and the Board 
accepted the remainder interest in the Milburn Family 
Charitable Remainder Trust, initially funded with a gift 
of 2,585 shares of Commercial Metals Company common 
stock valued at $50,892.19, from Mr. and Mrs. Malcolm L. 
Milburn, Austin, Texas, for the benefit of The Univer- 
sity of Texas at Austin. In addition, the U. T. Board 
of Regents accepted appointment as Trustee of the Trust. 

The trust agreement provides for the annual distribution 
of seven percent of the initial net fair market value 
of the trust assets to be paid quarterly to Mr. and 
Mrs. Malcolm L. Milburn during their lifetimes. Such 
payments shall be made from income earned on the trust 
assets and, to the extent that income is insufficient, 
from the corpus. In any year that the income is greater 
than seven percent of the initial net fair market value 
of the trust assets, excess income shall be added to the 
corpus of the Trust. 

Upon termination of the Trust, the corpus and any accu- 
mulated or undistributed income of the Trust shall be 
distributed to establish the Beryl Buckley Milburn 
Endowed Presidential Scholarship in the College of Edu- 
cation at U. T. Austin. A request to establish the 
endowment will be made at a later date. 

17. U. T. Austin: Redesi~nation of the Philosophy Facult Z 
Fellowship in the C ~ ~ A r t s  as the 
Edmund L. Pincoffs Facul~i-nP~lo-~phy.--in 
accordance with the donor's request, the Board redesig- 
nated the Philosophy Faculty Fellowship in the Department 
of Philosophy, College of Liberal Arts, at The University 
of Texas at Austin as the Edmund L. Pincoffs Faculty Fel- 
lowship in Philosophy. 
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18. U. T. Austin: Authorization t ~ r i a t e  Matchin~ 
Funds from The Re_~ents' Endowment Program for Four Pre- 
viously._Established Endowments.--The Board authorized 
the appropriation of matching funds totalling $409,215.85 
from The Regents' Endowment Program to increase the fol- 
lowing previously established endowments at The Univer- 
sity of Texas at Austin: 

Eligible Endowment 
Qualifying Matching 

Gift Amount 

College of Business Admin- 
istration and Graduate 
School of Business 

Price Waterhouse Endowed 
Faculty Fellowship in 
Accounting 

$ 66,665.00 $ 33,335.00 

Colle~e of Education 

Sid W. Richardson Regents 
Chair in Community College 
Leadership 

$ 46,761.70 $ 23,380.85 

College of Natural Sciences 

M. June and J. Virgil 
Waggoner Regents Chair 
in Chemistry 

$675,000.00 $337,500.00 

Colle~ of Pharmac Z 

Gustavus and Louise Pfeiffer $ 30,000.00 
Professorship in Toxicology 

$ 15,000.00 

See Page 22__~9 related to the approval of The Regents' 
Endowment Program guidelines. 

19. U. T. Austin: ~ i o n  of the Geor eg_e_E. Seay, Sr. 
Schola~n the School ~ Law as the George E. Seay 
Endowed Presidential Scholarshi~ in Law.--In compliance 
with the donor's request, the Board redesio~%ated the 
George E. Seay, Sr. Scholarship in the School of Law at 
The University of Texas at Austin as the George E. Seay 
Endowed Presidential Scholarship in Law. The funds for 
the endowment ($62,500) are held and administered by The 
University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and 
Re_~qulations. When matching funds become available under 
The Regents' Endowment Program, the Law School Founda- 
tion will transfer funds held for the endowment to the 
U. T. Board of Regents. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 
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20. U. T. Austin: Acceptance of Gifts from Various Donors 
and Establishment of the Steve K. Sin Endowed Presiden- 
tial. Scholarship in Enqineering in the College of En ig~ 
neerlng.--Upon recommendation of the Asset Management 
Committee, the Board accepted $25,000 in gifts from 
various donors and established the Steve K. Sin Endowed 
Presidential Scholarship in Engineering in the College 
of Engineering at The University of Texas at Austin. 

Income earned from the endowment will be used to support 
scholarships to full-time junior or senior engineering 
students maintaining a minimum 3.0 grade point average, 
good character, and interest in and potential for a suc- 
cessful engineering career. 

21. U. T. Austin:~roval to Establish the Herbert F. and 
Vivian V. S i ~  Endowed Presidential Scholar~ 
Law in the School of ~w?---~AP~ ~ giv--e-n t--o estab- 
lish the Herbert F. and Vivian V. Singletary Endowed 
Presidential Scholarship in Law in the School of Law at 
The University of Texas at Austin. The funds for the 
endowment ($50,500) will be held and administered by The 
University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and 
~ .  When matching funds become available under 
The Regents' Endowment Program, the Law School Founda- 
tion will transfer funds held for the endowment to the 
U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to law students selected at the discretion 
of the Dean of the School of Law or the Dean's designee, 
based on merit or need. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 

22. U. T. Austin: Acceptance of Remainder Interest in The 
Sur@iner Family Charitable Remainder Trust from 
Mr. Leslie Surginer, Myrtle Beach, South Carolina, and 
Appointment of the U. T. Board of Re@ents as Trustee of 
the Trust.--The Asse£ Management Committee recommended 
and the Board accepted the remainder interest in The 
Surginer Family Charitable Remainder Trust, initially 
funded with a $200,000 gift from Mr. Leslie Surginer, 
Myrtle Beach, South Carolina, for the benefit of The 
University of Texas at Austin. Additionally, the U. T. 
Board of Regents accepted appointment as Trustee of the 
Trust. 

The trust agreement provides for the annual distribution 
of eight percent of the initial net fair market value 
of the trust assets to be paid quarterly to Mr. and 
Mrs. Leslie Surginer during their lifetimes. Such pay- 
ments shall be made from income earned on the trust 
assets and, to the extent that income is insufficient, 
from the corpus. In any year that the income is greater 
than eight percent of the initial net fair market value 
of the trust assets, excess income shall be added to 
the corpus of the Trust. 

Upon termination of the Trust, the corpus and any accu- 
mulated or undistributed income of the Trust shall be 
distributed to establish one or more endowed academic 
positions in the College of Natural Sciences at U. T. 
Austin, as outlined in the Charter of Surginer Endowed 
Professorship attached to the trust agreement. A 
request to establish the endowment(s) will be made at 
a later date. 
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23. U. T. Austin: Acceptance of BeHuest from the Estate of 
Elizabeth M. Te~San Antonio, Texas=__and Establish- 
ment of the John and Elizabeth M. Te__aqle Scholarshi_~_~ 
Petroleum Geologyin the Colleqe of Natural Sciences.-- 
The Board, upon recommendation of the Asset Management 
Committee, accepted a bequest of one-third of the resid- 
ual estate of Elizabeth M. Teagle, San Antonio, Texas, 
comprised of cash and a mineral interest totalling 
$438,903 and established a quasi-endowment to be named 
the John and Elizabeth M. Teagle Scholarship in Petro- 
leum Geology in the Department of Geological Sciences, 
College of Natural Sciences, at The University of Texas 
at Austin. 

Income earned from the endowment will be used to provide 
scholarship support for graduate and undergraduate stu- 
dents concentrating their studies in areas of petroleum 
geology. 

24. U. T. Austin: Authorization to Acce_p_t Gift and Pledge 
from the Texaco Foundationx__White Plains, New Y o r ~  
to Establish the Texaco SteamfloodingLab Endowment in 
the College of Engineering.--Authorization was granted 
to accept a $25,000 gift and $25,000 in pledges, payable 
by December 31, 1992, from the Texaco Foundation, White 
Plains, New York, for a total of $50,000 and to estab- 
lish the Texaco Steamflooding Lab Endowment in the 
Department of Petroleum Engineering, College of Engi- 
neering, at The University of Texas at Austin. 

Income earned from the endowment will be used to main- 
tain and improve equipment and for activities and 
facilities necessary for research and teaching func- 
tions in the Chemical and Petroleum Engineering Build- 
ing at U. T. Austin. 

See Page 226 related to renaming a classroom in the 
Chemical and Petroleum Engineering Building. 

25. U. T. Austin: Acceptance of Gift from Mrs. Anice 
Van d_erlee _Austin Texas- Establishment of the Albert 
and Anlce Vanderlee Endowed Scholarshi~ ~-dE--~gi- 
bilit~or Matchin~ Funds Under The Regents' Endowment 
Pro_~og/_~_~--The Board accepted a $i00,000 gift from 
Mrs. Anice Vanderlee, Austin, Texas, and established the 
Albert and Anice Vanderlee Endowed Scholarship Fund at 
The University of Texas at Austin. 

Further, $50,000 in matching funds will be allocated 
under The Regents' Endowment Program and will be used 
to increase the endowment to a total of $150,000. 

Income earned from the endowment will be used to provide 
scholarship support for students on the basis of aca- 
demic achievement and financial need. Recipient selec- 
tion and awards shall be administered by the Office of 
Student Financial Services at U. T. Austin. 

See Page 229 related to the approval of The Regents' 
Endowment Program guidelines. 
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26. U. T. Dallas: A_p_proval to Acce~t a Grant from the Excel- 
lence in Education Foundation, D_____allas Texas, to Estab- 
lish Nine Endowments and Gift of a 76.3553 Acre Tract of 
Land Adjacent to South Boundar[ of Campus to Establish 
an Endowment.--Upon recommendation of the Asset Manage- 
ment Co~uittee, the Board accepted gifts from the Excel- 
lence in Education Foundation, Dallas, Texas, for the 
benefit of The University of Texas at Dallas as detailed 
below: 

a. A $5,050,000 grant to establish nine endowments 
as follows: 

. Four Excellence in Education Chairs, 
funded with $500,000 each, for a total 
of $2,000,000 to be named as follows: 

Excellence in Education Chair in the 
Erik Jonsson School of Engineering 
and Computer Science No. 1 

Excellence in Education Chair in the 
Erik Jonsson School of Engineering 
and Computer Science No. 2 

Excellence in Education Chair in the 
School of Natural Sciences and 
Mathematics No. 1 

Excellence in Education Chair in the 
School of Natural Sciences and 
Mathematics No. 2. 

Income earned from each of the four endow- 
ments will be used to support each Chair, 
respectively. 

. Two Excellence in Education Fellowship 
Endowments, funded with $i,000,000 each, 
for a total of $2,000,000 to be named as 
follows: 

Excellence in Education Fellowship Endow- 
ment No. 1 

Excellence in Education Fellowship Endow- 
ment No. 2. 

Income earned from Fellowship No. 1 will 
be used to support fellowships, based on 
merit, to graduate students in the Erik 
Jonsson School of Engineering and Computer 
Science. 

Income earned from Fellowship No. 2 will 
be used to support fellowships, based on 
merit, to gra~late students in the School 
of Natural Sciences and Mathematics. 

. Two Excellence in Education Research Endow- 
ments, funded with $350,000 each, for a 
total of $700,000 to be named as follows: 

Excellence in Education Research Endow- 
ment No. 1 

Excellence in Education Research Endow- 
ment No. 2. 
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Income earned from Endowment No. 1 will be 
used to support research activities of fac- 
ulty and graduate students in the Erik 
Jonsson School of Engineering and Computer 
Science, as directed by the Dean. 

Income earned from Endowment No. 2 will 
be used to support research activities 
of faculty and graduate students in the 
School of Natural Sciences and Mathematics, 
as directed by the Dean. 

. One endowment funded with $350,000 to be 
named the Endowment for the Cecil and Ida 
Green Center for the Study of Science and 
Society. 

Income earned from the Endowment will be 
used to support the operation of the Cecil 
and Ida Green Center for the Study of Sci- 
ence and Society at U. T. Dallas. 

b. A gift of a 76.3553 acre tract of land adjacent to 
the South boundary of the U. T. Dallas campus con- 
veyed by Deed of Gift on July 19, 1991, to estab- 
lish a permanent endowment. 

Under the terms of the Deed of Gift, a tract of 
land at least 25 acres in size contiguous to the 
current U. T. Dallas campus extending to the 
North line of Campbell Road shall be reserved for 
the enlargement of the U. T. Dallas campus until 
at least July i, 2006. The Deed of Gift provides 
that all income earned from the endowment, com- 
prised of the real estate and proceeds from sale 
of all or part of the endowment property (after 
deducting all expenses of sale and related 
expenditures for paving, improvements and main- 
tenance thereon or related thereto) as well as 
net rentals from the leasing of the real estate, 
shall be used to establish or support chairs for 
faculty and scholarships for students in the 
Erik Jonsson School of Engineering and Computer 
Science and the School of Natural Sciences and 
M, ~-hematics at U. T. Dallas. A recommendation 
for naming of the land endowment and establish~ 
ing other endowments will be submitted to the 
U. T. Board of Regents for approval as appro- 
priate at future meetings. The entire tract 
will be administered as endowment property 
subject to the potential use of a tract of at 
least 25 acres for campus enlargement. 

Chancellor Mark reported that the Excellence in Educa- 
tion Foundation has been a major supporter and contrib- 
utor to U. T. Dallas and The University of Texas 
Southwestern Medical Center at Dallas for many years. 
He acknowledged that the acceptance of these gifts to 
U. T. Dallas will mark the last time The University of 
Texas System will benefit from the generous support of 
the Foundation as it is being voluntarily dissolved and 
its assets distributed. 
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Dr. Mark noted that over the years the Foundation has 
contributed very generously in cash and real estate to 
U. T. Dallas including funds for the construction of 
the Erik Jonsson School of Engineering and Computer 
Science and the aforementioned endowments. He pointed 
out that the acceptance of these gifts signals the end 
of one era and the beginning of a new era for U. T. 
Dallas and provides resources essential to the contin- 
ued develcpment of academic and research programs of 
eminence. 

27. U. T. E1 Paso: Acceptance of Gift from Mrs. Virginia D. 
Elliott, E1 Paso, Texas, and Establishment of the Joel D. 
Davis Memorial Scholarsh~--The Asset Management 
Committee recommended and the Board accepted a $i0,000 
gift from Mrs. Virginia D. Elliott, E1 Paso, Texas, and 
established the Joel D. Davis Memorial Scholarship Fund 
at The University of Texas at E1 Paso. 

Income earned from the endowment will be used to award 
an annual scholarship to an undergraduate student pursu- 
ing a degree leading to a career in the field of special 
education. 

28. U. T. E1 Paso: A__~roval to Acce t ~ e s t  from the 
Estate of William Joseph Muldowney, El Paso, Texas, and 
to Establish the William Joseph Muldowne~f_Memorial 
Endowed Librar~ Fund.--Pursuant to a settlement agree- 
ment dated March 14, 1991, approval was given to accept 
a bequest totalling $63,643.68 from the Estate of 
William Joseph Muldowney, E1 Paso, Texas, and to estab- 
lish a quasi-endowment to be named the William Joseph 
Muldowney Memorial Endowed Library Fund at The Univer- 
sity of Texas at E1 Paso. 

Income earned from the endowment will be used to pur- 
chase "Great Books" and "Classics" for the U. T. E1 Paso 
Library in accordance with the terms of Mr. Muldowney's 
Last Will and Testament. 

29. U. T. Southwestern Medical Center - Dallas: Acceptance 
of Gift and Pledge from the Burlinqton Northern Founda- 
tion, Fort Worth Texas and Establishment of the 
Burlinqton Northern Fund for a Visitin~ Lectureship in 
Trauma.--The Board, upon recommendation of the Asset 
Management Committee, accepted a $25,000 gift and a 
$25,000 pledge, payable by October 31, 1992, from the 
Burlington Northern Foundation, Fort Worth, Texas, for a 
total of $50,000 and established the Burlington Northern 
Fund for a Visiting Lectureship in Trauma at The Univer- 
sity of Texas Southwestern Medical Center at Dallas. 

Income earned from the endowment will be used to support 
a special lecture series in trauma through the Depart- 
ment of Surgery at the U. T. Southwestern Medical Cen- 
ter - Dallas. 

30. U. T. Southwestern Medical Center - Dallas: Authoriza- 
tion to Accept Gift from Various Donors and to Establish 
the Seymour B. Gostin Endowment Fund for a Lectureshi~ 
inOphthalmoloq~--Authorization was given to accept 
$50,060 in gifts from various donors and to establish 
the Seymour B. Gostin Endowment Fund for a Lectureshi p 
in Ophthalmology at The University of Texas Southwestern 
Medical Center at Dallas. 
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Income earned from the endowment will be used to support 
a special lecture series in ophthalmology through the 
Department of Ophthalmology at the U. T. Southwestern 
Medical Center - Dallas. 

31. U. T. Southwestern Medical Center - Dallas: Acceptance 
of Gifts from Various Donors and Establishment of the 
Dr. Paul Peters Fund in Urology.--Upon recommendation 
of the Asset Management Committee, the Board accepted 
$61,455 in gifts from various donors and established the 
Dr. Paul Peters Fund in Urology at The University of 
Texas Southwestern Medical Center at Dallas. 

Income earned from the endowment will be used to support 
the Fund. 

32. U. T. Medical Branch - G a l v e s t o n ~  to Accept 
~ s ~ r i ~  fr--~ ~e E~M-~&ell Harris ~stamen- 
tary Trust, Austin, Texas, and to Establish The Frank 
Alexander Maxwell, M.D. Memorial Scholarship.--Appr--~al 
was given to accept a distribution in the amount 
of $20,000 from the Evelyn Maxwell Harris Testamentary 
Trust, Austin, Texas, and to establish an endowment at 
The University of Texas Medical Branch at Galveston to 
be named The Frank Alexander Maxwell, M.D. Memorial 
Scholarship. 

Income earned from the endowment will be used to sup- 
port scholarships based on financial need. 

33. U. T. Medical Branch - Galveston: Ac~tance of Gift 
and Pled~e from the Harris and Eliza Kem~ner Fund, 
Galveston, Texas, and Establishment of the Kempner 
Scholarship Fund for Allied Health Students.--The Board 
accepted a $37,500 gift and a $25,000 pledge, payable 
by December 31, 1993, from the Harris and Eliza Kempner 
Fund, Galveston, Texas, for a total of $62,500 and 
established the Kempner Scholarship Fund for Allied 
Health Students at The University of Texas Medical 
Branch at Galveston. 

Income earned from the endowment will be used to sup- 
port scholarships to encourage students to pursue 
careers J n the allied health professions at the U. T. 
Allied Health Sciences School - Galveston. Scholar- 
ships will be awarded to students pursuing degrees in 
physical therapy, occupational therapy, medical tech- 
nology, health information management, physicians 
assistant studies, health-related studies and graduate 
studies. 

34. U. T. Health Science Center - Houston: Acceptance of 
Gifts from Various Donors and Establishment of the Dean 
Ornish, M.D. Endowed Scholar~--The Asset Management 
Committee recommended and the Board accepted $i0,000 in 
gifts from various donors and established the Dean 
Ornish, M.D. Endowed Scholarship at The University of 
Texas Health Science Center at Houston. 

Income earned from the endowment will be used to provide 
scholarships to nursing students based on financial need 
and academic merit. 
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35. U. T. M.D. Anderson Cancer Center: Acceptance of Beeq~ 
from the Estate of Claude F. Brock, Jefferson Count~ 
Texas.--Upon rezommendation of the Asset Management Com- 
mittee, the Board accepted a bequest of fifty percent of 
the residue of the Estate of Claude F. Brock, Jefferson 
County, Texas, totalling $20,936.22 to support programs 
within the Division of Pediatrics at The University of 
Texas M.D. Anderson Cancer Center. 

36. U. T. M.D. Anderson Cancer Center: Authorization to 
Accept Remainder Interest in the Ruth Wesson Broll 
Testamentarz Trust, Amarillo_~_Texas.--Authorization was 
granted to accept the remainder interest in the Ruth 
Wesson Broll Testamentary Trust, Amarillo, Texas (to be 
held in trust by the Amarillo National Bank, Amarillo, 
Texas), initially valued at approximately $143,000 for 
unrestricted use by The University of Texas M.D. 
Anderson Cancer Center. A final report will be made 
at a later date. 

37. U. T. M.D. Anderson Cancer Center~roval to Accept 
Remainder Interest in the Virginia Flanar Z Trust, 
Houston, Texas.--The Board accepted a one-third remainder 
interest in the Virginia Flanary Trust, Houston, Texas, 
valued at $11,017.65 to support leukemia research at The 
University of Texas M.D. Anderson Cancer Center. 

38. U. T. M.D. Anderson Cancer Center:A~oval to Accept 
Gift from the Minnie Underwood Foundation by Mr. and 
Mrs. Fred ~. Underwood_u_LubbockL_Texas, an d to Establish 
the Charles A. LeMaistre Lectureship in Oncoloqy_~--The 
Asset Management Committee recommended and the Board 
accepted a $25,000 gift from the Minnie Underwood Foun- 
dation by Mr. and Mrs. Fred Q. Underwood, Lubbock, 
Texas, and established an endowed lecture series to be 
named the Charles A. LeMaistre Lectureship in Oncology 
at The University of Texas M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to bring 
outstanding physicians and scientists to the U. T. M.D. 
Anderson Cancer Center annually to lecture to faculty 
and trainees. 

39. U. T. M.D. Anderson Cancer Center: Approval to Accept 
Gift of a 1.5989 Acre Tract of Land Located in the Unre- 
stricted Reserve "B" of Brentwood Addition, Section 
One (I), an Addition in Harris County, Texas, from 
Mr. Richard H. McClendon_u__Houston , Texas___~.--Approval was 
given to accept a gift of a 1.5989 acre tract of land 
located in the unrestricted Reserve "B" of Brentwood 
Addition, Section One (i), an addition in Harris County, 
Texas, with an appraised value of $63,000 from 
Mr. Richard H. McClendon, Houston, Texas, for the bene- 
fit of The University of Texas M.D. Anderson Cancer 
Center. An environmental assessment revealed no contam- 
ination on the property. A previous gift of property 
from Mr. McClendon resulted in University ownership of 
an adjacent 1.0876 acre tract. 

The property will be sold at a later date at fair market 
value with the net proceeds to be used for the unre- 
stricted use of U. T. M.D. Anderson Cancer Center. 
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40. U. T. M.D. Anderson Cancer Center: ~roval to Accept 
Remainder Interest in the Urben W. Sanders, Jr. Testa- 
mentary Trust, Houston_u_Texas.__Upon recommendation of 
the Asset Management Committee, the Board accepted a 
forty percent remainder interest in the Urben W. 
Sanders, Jr. Testamentary Trust, Houston, Texas (to be 
held in trust by NationsBank), initially valued at 
approximately $695,000 for use in cancer research at The 
University of Texas M.D. Anderson Cancer Center. A 
final report will be made at a later date. 

41. U. T. M.D. Anderson Cancer Center: Authorization to 
Accept Gift from T. J. Brown & C. A. Lupton Foundation, 
Inc., Fort Worth, Texas, and to Establish the Gloria 
L_~pton Tennison Professorshipin Lunq Cancer Research.-- 
Authorization was glven to accept a $150,000 gift from 
the T. J. Brown & C. A. Lupton Foundation, Inc., Fort 
Worth, Texas, and to establish the Gloria Lupton Tennison 
Professorship in Lung Cancer Research at The University 
of Texas M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to support 
the Professorship. 

42. U. T. M.D. Anderson Cancer Center: A~val to Accept 
Remainder Interest in the Sarah D. Till Z Charitable 
Remainder AnnuityTrust Austin Texas.--The Board 
accepted a twenty-five percent remainder interest ini- 
tially valued at approximately $115,000 in the Sarah D. 
Tilly Charitable Remainder Annuity Trust, Austin, Texas 
(to be held in trust by Deborah Sue Dannelley), for 
unrestricted use at The University of Texas M.D. 
Anderson Cancer Center. A final report will be made 
at a later date. 

43. U. T. Health Center - Tyler: Acceptance of Remainder 
Interest in The Martin W. and Mary Jane Hellar Chari- 
table Remainder Trust from Mr. and Mrs. Martin W. Hellar, 
Chandler Texas and A ointment of the U. T. Board of 
Regents as Trustee of the Trust.--The Asset Management 
Committee recommended and the Board accepted a seventy- 
five percent remainder interest in The Martin W. and 
Mary Jane Hellar Charitable Remainder Trust, initially 
funded with a gift of 1,514 shares of General Electric 
Company common stock, valued at $116,294.].2 from Mr. and 
Mrs. Martin W. Hellar, Chandler, Texas, for the benefit 
of The University of Texas Health Center at Tyler. In 
addition, the U. T. Board of Regents accepted appointment 
as Trustee of the Trust. 

The trust agreement provides for the payment of six per- 
cent of the annual net fair market value of the trust 
assets or the actual income, whichever is less, to be 
paid quarterly to Mr. and Mrs. Martin W. Hellar during 
their lifetimes. 

Upon termination of the Trust, seventy-five percent of 
the corpus and any accumulated or undistributed income 
of the Trust shall be distributed to the U. T. Health 
Center - Tyler to establish an endowment to support 
heart and lung research. A request to establish the 
endowment will be made at a later date. The remaining 
twenty-five percent of the corpus and any accumulated 
or undistributed income of the Trust shall be distrib- 
uted to the Massachusetts Institute of Technology, 
Cambridge, Massachusetts. 
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44. U. T. Health Center - T_~vler: A_~roval to Acce_p_t 
Bequest from the Estate of Lucille E. Meystedt, 
Rusk, Texas, and to Establish the Lucille E. 
Me__eystedt Memorial Scholarshi~p__Endowment in Nurs- 
ing.--Approval was given to accept a bequest of 
real estate located in Smith and Cherokee Coun- 
ties, Texas, valued at $28,320 from the Estate of 
Lucille E. Meystedt, Rusk, Texas, and to establish 
the Lucille E. Meystedt Memorial Scholarship Endow- 
ment in Nursing at The University of Texas Health 
Center at Tyler. 

Income earned from the endowment will be used to 
support scholarships for employees of the U. T. 
Health Center - Tyler who are pursuing nursing- 
related disciplines. 

I I I .  OTHER MATTERS 

. U. T. System: Adoption of Memorial Resolution 
Honorin~ Mr. Ernest Lee "Pete" Wehner of Houston, 
Texas.--Upon recommendation of the Asset Management 
Committee, the Board adopted the f'llowing memorial 
resolution in honor of Mr. Ernest Lee "Pete" Wehner 
of Houston, Texas, to recognize Mr. Wehner's dedi- 
cated service to The University of Texas System 
Investment Advisory Committee for the Permanent 
University Fund and the Common Trust Fund: 

MEMORIAL RESOLUTION 

WHEREAS, With the tragic death of Mr. Ernest 
Lee "Pete" Wehner on December 15, 1991, The 
University of Texas System lost a valued friend 
and wise counselor; 

WHEREAS, He had served with distinction for 
nearly four years as an active and dedicated 
member of the Investment Advisory Committee 
for the Permanent Uni-ersity Fund and the 
Common Trust Fund; 

WHEREAS, Pete brought to his University respon- 
sibilities the perspective, knowledge, and 
vision resulting from a lifetime of business 
experience and from dedicated public service 
as President of the Welch Foundation and as a 
director of The Methodist Hospital; and 

WHEREAS, He energetically sought to lend his 
financial expertise to maintain and enhance 
those resources essential to a university of 
the first class; now, therefore, be it 

RESOLVED, That the Board of Regents expresses 
its profound sense of loss in the passing of 
Pete Wehner and acknowledges with deep grati- 
tude his devoted and valued services to The 
University of Texas System; and, be it further 

RESOLVED, That an appropriate copy of this 
Memorial Resolution be presented to his family 
and to the trustees of the Welch Foundation so 
that they may be aware of the genuine esteem 
in which Pete was held by the Board of Regents. 
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Upon approval of the Memorial Resolution, Committee 
Chairman Cruikshank added that he had known Mr. Wehner 
for thirty years and that he was a respected pillar of 
the Houston community as well as a valued counselor to 
the U. T. System. 

. U. T. System: Approval to Amend the Asset Mix Section 
of the Permanent Universit Z Fund Investment Polic~ 
Statement, Common Trust Fund Investment Policy State- 
ment, and Medical Liability Self-Insurance Fund Invest- 
ment Policy__Statement and to Make Editorial Amendments 
in These Investment Policy Statements.--Committee Chair- 
man Cruikshank reported that at the December 1991 meet- 
ing of the Investment Advisory Committee a discussion 
was held on reviewing the asset mix of The University 
of Texas System Permanent University Fund, Common Trust 
Fund, and Medical Liability Self-Insurance Fund. He 
noted that at a briefing on January 16, 1992, the Asset 
Management Committee established a suggested target mix 
range for each of these funds. 

Mr. Cruikshank pointed out that several members of the 
Board had expressed concern regarding the "other invest- 
ments" as set forth in the proposed amendments to the 
Asset Mix section of the investment policy statements 
for the Permanent University Fund, Common Trust Fund, 
and Medical Liability Self-lnsurance Fund as shown in 
the Material S u ~  the Agenda and noted that "other 
investments" included such categories as venture capital, 
real estate and other privately placed investments. He 
stated that there had been considerable discussion over 
the years concerning privately placed investments and 
the Board was well aware of the risks of such invest- 
ments. Mr. Cruikshank noted that the proposed amend- 
ments to the Asset Mix section of each fund should not 
be perceived as an indication that the Board will open 
the gates to privately placed investments. He then 
reminded the Board that it had established a private 
placement policy and the policy is being followed. 

In response to an inquiry from Regent Temple regarding 
the extent to which the U. T. System was continuing to 
utilize private placement investments, Committee Chair- 
man Cruikshank advised her that the Asset Management 
Committee had approved only two such investments in the 
past eighteen months and that all decisions with regard 
to this type of investment were carefully reviewed by 
the Asset Management Committee within the guidelines 
previously approved by the Board. 

Regent Cruikshank then called on Acting Executive Vice 
Chancellor for Asset Management Tom Ricks to review the 
proposed amendments which were before the Board ~elated 
to the Asset Mix sections of the Permanent University 
Fund Investment Policy Statement, the Common Trust Fund 
Investment Policy Statement, and the Medical Li-~_bi!ity 
Self-Insurance Fund Investment Policy Statement. 

With the aid of transparencies, Mr. Ricks presented a 
comprehensive overview of the asset allocation for the 
Permanent University Fund, Common Trust Fund, and 
Medical Liability Self-lnsurance Fund. A copy of those 
transparencies are on file in the Office of the Board of 
Regents. 
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Following a detailed discussion and upon recommendation of the 
Asset Management Committee, the Board: 

a. Amended the Asset Mix section of the Permanent Univer- 
sity Fund Investment Policy Statement to read as set 
out below: 

PERMANENT UNIVERSITY FUND 
INVESTMENT POLICY STATEMENT 

ASSET MIX 

Asset mix is the primary determinant of Fund performance 
and is the responsibility of the Regents' Asset Manage- 
ment Committee. Asset mix may be changed from time to 
time based on the ecenemic and security market outlook 
as well as income requirements. 

In establishing asset mix, recognition of the role of 
various classes of investments will be considered. 
These include: 

The principal purpose of fixed income invest- 
ments is to provide a dependable and predict- 
able source of income. Adequate bonds with 
low enough book yield to meet arbitrage 
requirements relating to debt secured and 
payable from the Fund must be owned. 
Equity investments provide both current income 
and growth of income, but their principal pur- 
pose is to provide appreciation of the Fund. 
Cash equivalent-short-term investments provide 
current income, but their principal purpose is 
to store purchasing power to fund longer term 
investments. Cash inflow from Permanent Uni- 
versity Fund Lands is recognized as a continu- 
ing source of Fund liquidity. 
Other investments, such as venture capital, 
real estate and other privately placed invest- 
ments, would be undertaken to provide excep- 
tional returns to the Fund. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of invest- 
ments, it shall be the policy to invest this Fund's 
assets with an annual average market value asset mix of 
each class of investments within the fc~lowing limits: 

Minimum Maximum 
Unallocated funds 0~--- l-----0~-- 
Fixed income securities(l) 30% 60~ 
Equity securities(l) 35% 60% 
Other investments(l) 0% 15% 

Long-Term 
_Optimal 

0% 
45% 
45% 
10% 

(i) Includes allocated cash and cash equivalents 
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b. Amended the Asset Mix section of the Common Trust Fund 
Investment Policy Statement to read as set out below: 

COMMON TRUST FUND 
INVESTMENT POLICY STATEMENT 

ASSET MIX 

Asset mix is the primary determinant of Fund performance 
and is the responsibility of the Regents' Asset Manage- 
ment Committee. Asset mix may be changed from time to 
time based on the economic and security market outlook 
as well as income requirements. 

In establishing asset mix, recognition of the role of 
various classes of investments will be considered. 
These include: 

The principal purpose of fixed income invest- 
ments is to provide a dependable and predict- 
able source of income. 
Equity investments provide both current income 
and growth of income, but their principal pur- 
pose is to provide appreciation of the Fund. 
Cash equivalent-short-term investments provide 
current income, but their principal purpose is 
to store purchasing power to fund longer term 
investments. 
Other investments, such as venture capital, 
real estate and other privately placed invest- 
ments, would be undertaken to provide excep- 
tional returns to the Fund. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of invest- 
ments, it shall be the policy to invest this Fund's 
assets with an annual average market value asset mix of 
each class of investments within the following limits: 

Minimum 
Unallocated funds 0~ i0~ 
Fixed income securities(l) 30~ 60~ 
Equity securities(l) 35~ 60~ 
Other investments(l) 0~ 15~ 

Maximum 
Long-Term 
Optimal 

0~ 
40% 
50% 
10% 

(I) Includes allocated cash and cash equivalents 
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C. Amended the Asset Mix section of the Medical Liability 
Self-Insurance Fund Investment Policy Statement to read 
as set out below: 

d. 

MEDICAL LIABILITY SELF-INSURANCE FUND 
INVESTMENT POLICY STATEMENT 

ASSET MIX 

Asset mix is the primary determinant of Fund performance 
and is the responsibility of the Regents' Asset Manage- 
ment Committee. Asset mix may be changed from time to 
time based on the economic and security market outlook. 

In establishing asset mix, recognition of the role of 
short-term investments must be considered. Cash equiva- 
lent-short-term investments provide current income, but 
their principal purposes are to store purchasing power 
to fund longer term investments and to store the ability 
to meet potential near-term settlement payments. In 
order to insure that the Fund is able to meet settlement 
payments without suffering principal exposure, the fol- 
lowing levels of short-term investments will be main- 
tained: 

• A minimum of 2 times the difference between 
the maximum and the minimum amount to be 
maintained in the operating account will be 
held in cash equivalent-short-term invest- 
ments. 

• A minimum of .50 times the total of the 
reserves for legal expenses plus the reserves 
for claim liabilities will be held in invest- 
ments with a maturity of six months or less. 

Equity, fixed income, and other investments will be 
held based on their potential risk-adjusted total 
return. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of invest- 
ments, it shall be the policy to invest this Fund's 
assets with an annual average market value asset mix of 
each class of investments within the following limits: 

Minimum Maximum 
Unallocated funds (i) 15% 
Fixed income securities(2) 30% 60% 
Equity securities(2) 35% 60% 
Other investments(2) 0% 10% 

(1) 

Long-Term 
Optimal 

5% 
40% 
50% 
5% 

As calculated based on the short-term investment 
minimum requirements established above 

(2) Includes allocated cash and cash equivalents 

Authorized editorial amendment of the Permanent Univer- 
sity Fund Investment Policy Statement, the Common Trust 
Fund Investment Policy Statement, and the Medical Lia- 
bility Self-Insurance Fund Investment Policy Statement 
to replace all references to the "Land and Investment 
Committee" with the word~ "Asset Management Committee." 
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The complete investment policy statements for these 
three funds, as amended, are set out in their entirety 
on Pages 281 - 298. 

PERMANENT UNIVERSITY FUND 
INVESTMENT POLICY STATEMENT 

FUND CHARACTERISTICS 

The Permanent University Fund is a perpetual endowment in sup- 
port of The University of Texas and The Texas A&M University 
Systems. The Fund is authorized by the State Constitution 
and supplies resources in two ways: 

I) Beneficiary university systems may sell bonds 
up to 30~ of their share of the book value of 
the Fund, secured and payable from a lien on 
their portion of the cash income of the Fund. 
Therefore, The University of Texas System and 
The Texas A&M University System may sell bonds, 
respectively, up to 20~ and i0~ of the book 
value of the Fund. 

2) Cash income in excess of debt service require- 
ments is available for current expenditures 
relating to academic enrichment and excellence 
at The University of Texas at Austin and Texas 
A&M University at College Station and Prairie 
View A&M University. 

The Fund was generated and is increased principally by oil 
and gas royalties and lease bonuses from Permanent University 
Fund Lands. Cash inflow to the Fund is subject to fluctua- 
tion due to petroleum production, prices, and industry eco- 
nomics. Since oil and gas is depleting in nature and the 
Fund continues to grow from this source as well as apprecia- 
tion of investments, cash inflow over time will tend to 
decline as a percentage of the value of the Fund. 

The State Constitution requires that all cash income of the 
Fund consisting of interest and dividends on investments be 
paid out. Therefore, only the appreciation of securities is 
able to provide internal growth of the Fund. 

RESPONSIBILITY AND MANAGEMENT OF THE FUND 

The State Constitution vests fiduciary responsibility for the 
Fund with the Board of Regents of The University of Texas 
System. The Board employs an investment and administrative 
staff, headed by the Executive Vice Chancellor for Asset Man- 
agement. Specific investment decisions are handled by the 
investment staff as well as unaffiliated investment managers, 
who are employed from time to time. The Board retains an 
Investment Advisory Committee to provide counsel concerning 
portfolio and economic issues affecting the Fund. 

CONFLICT OF INTEREST 

Members of the Board and the Investment Advisory Committee 
are frequently persons of wide-ranging business interests. 
Therefore, a prudent, independent investment decision process 
may result in investments in firms or organizations with 
which a member of the Board or the Investment Advisory Com- 
mittee is affiliated. Affiliation shall be interpreted 
within this section to mean an employee, officer, director, 
or owner of five percent or more of the voting stock of a 
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firm or organization. The investment staff or an unaffili- 
ated investment manager may invest in such securities. How- 
ever, the following restrictions shall apply: 

A member of the Board or the Investment Advi- 
sory Committee shall not direct nor partici- 
pate in the decision to purchase or sell 
securities of a firm with which such member 
is affiliated. 
Securities will not be purchased from or sold 
to a member of the Board or the Investment 
Advisory Committee. 
All members of The University of Texas System 
investment and administrative staff must report 
any affiliation with another firm or organiza- 
tion to the Regents' Asset Management Commit- 
tee. On an annual basis the staff will report 
the nature and extent of any investments in or 
business transacted with such firms. 

INVESTMENT OBJECTIVES 

There are two primary investment objectives. One is to pro- 
vide a continuing and dependable cash income stream, stable 
and preferably growing in real terms, after giving effect to 
inflation. The second is to cause the total value of the 
Fund to appreciate over time. 

The cash income requirement on the Fund is substantial and 
continuous. Income must be sufficient to provide debt ser- 
vice coverage of all bonds payable from the Fund as well as 
provide a residual income stream for academic enrichment pro- 
grams. 

The Fund needs to appreciate to insure preservation of the 
purchasing power of the Fund and also to satisfy the need 
for income growth in the future. 

Management of the Fund attempts to meet these objectives by 
maximizing the return on the Fund's investments, consistent 
with an appropriate level of risk and subject to generation 
of adequate current income. Additionally, the Fund sh,~ll be 
diversified at all times to provide reas, aable assurance that 
investment in a single security, a class of securities, or 
industry will not have an excessive impact on the Fund. 

ASSET MIX 

Asset mix is the primary determinant of Fund performance and 
is the responsibility of the Regents' Asset Management Com- 
mittee. Asset mix may be changed from time to time based on 
the economic and security market outlook as well as income 
requirements. 

In establishing asset mix, recognition of the role of various 
classes of investments will be considered. These include: 

The principal purpose of fixed income invest- 
ments is to provide a dependable and predict- 
able source of income. Adequate bonds with 
low enough book yield to meet arbitrage 
requirements relating to debt secured and 
payable from the Fund must be owned. 
Equity investments provide both current income 
and growth of income, but their principal pur- 
pose is to provide appreciation of the Fund. 
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Cash equivalent-short-termlinvestments provide 
current income, but their principal purpose is 
to store purchasing power to fund longer term 
investments. Cash inflow from Permanent Uni- 
versity Fund Lands is recognized as a continu- 
ing source of Fund liquidity. 
Other investments, such as venture capital, 
real estate and other privately placed invest- 
ments, would be undertaken to provide excep- 
tional returns to the Fund. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, 
it shall be the policy to invest this Fund's assets with an 
annual average market value asset mix of each class of invest- 
ments within the following limits: 

Minimum Maximum 
Unallocated funds 0~ 10~ 
Fixed income securities(I) 30~ 60~ 
Equity securities(l) 35~ 60~ 
Other investments(i) 0~ 15~ 

Long-Term 
Optimal 

0% 
45% 
45% 
10% 

(1) Includes allocated cash and cash equivalents 

PERFORMANCE GOALS 

To accomplish the investment objectives for the Fund and 
recognizing the critical role of asset mix, specific perfor- 
mance goals exist for the total Fund as well as separate 
categories of assets. Achievement of these goals is most 
appropriately determined over a full market cycle time 
period . . . generally four to five years. 

Specific performance goals for the Fund are: 

Common Stocks - Performance equal to or greater 
than the Standard & Poor's 500 Index. 
Bonds - Performance equal to or greater than 
the Shearson Lehman Governm~orate Bond 
Index or other appropriate bond index. 
Total Fund Return - Performance equal to or 
greater than that of o~her comparable funds. 

Given the income requirements on the Fund, the performance 
goal for fixed income securities (bonds) is recognized as 
imperfect and potentially inappropriate in situations where 
a substantial and prolonged change in the market level of 
interest rates occurs. A bond index is a useful comparative 
device, but income protection, maturity control and portfolio 
quality are other important performance indices as well as 
critical elements of portfolio strategy. Active trading of 
bonds is necessary to prevent deterioration of portfolio 
market value and may result in the realization of book losses 
from time to time. 

PERFORMANCE MEASUREMENT 

The investment performance of the Fund will be measured by an 
unaffiliated organization with recognized expertise in this 
field and compared against the stated performance goals of 
the Fund. Measurement will occur at least annually, and will 
be used to evaluate the results of the total Fund, major 
classes of investment assets, and individual management 
organizations. 
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INVESTMENT GUIDELINES 

The Fund must be invested at all times in strict compliance 
with the State Constitution and other applicable law. The 
primary and constant standard for making investment decisions 
is the "Prudent Person Rule." 

Investment restrictions include the following: 

All investments must be U. S. dollar denomi- 
nated unless held by an investment manager 
retained to manage an international port- 
folio. 
No investments may be made in securities of 
the South African government, its government 
agencies, or firms headquartered in South 
Africa. 
Commercial paper must be rated in the two 
highest quality classes by Moody's Investors 
Service, Inc. (PI or P2) or Standard & 
Poor's Corporation (A1 or A2). 
Negotiable certificates of deposit must be 
with a bank that is associated with a hold- 
ing company meeting the commercial paper 
rating criteria specified above or that has 
a certificate of deposit rating of 1 or 
better by Duff & Phelps. 
Banker's Acceptances must be guaranteed by 
an accepting bank with a minimum certificate 
of deposit rating of 1 by Duff & Phelps. 
Repurchase Agreements and Reverse Repurchase 
Agreements must be with a domestic dealer 
selected by the Federal Reserve as a primary 
dealer in U. S. Treasury securities; or a 

bank that is associated with a holding com- 
pany meeting the commercial paper rating 
criteria specified above or that has a 
certificate of deposit rating of 1 or bet- 
ter by Duff & Phelps. 
Investment policies of any unaffiliated liquid 
investment fund must be reviewed and approved 
by the Executive Vice Chancellor for Asset 
Management prior to investment of Fund monies 
in such liquid investment fund. No require- 
ment exists that such funds conform to the 
above restrictions on money market instruments. 
Corporate bonds and preferred stocks must be 
rated a minimum of Baa3 by Moody's Investors 
Service, Inc. or BBB- by Standard & Poor's 
Corporation, respectively, when purchased 
unless approved by the Executive Vice Chancel- 
lor for Asset Management. Bonds rated below 
A3 or A- shall not constitute an excessive 
portion of the total bond portfolio. Unrated 
bonds or preferred stocks may be purchased 
prior to review by the Asset Management Com- 
mittee if, in the opinion of the System's 
investment staff, they are at least equal in 
quality to publicly offered securities eligi- 
ble for purchase. The cost of bonds or pre- 
ferred stocks rated below Baa3 or BBB-, unrated 
bonds, and unrated preferred stocks which have 
been purchased but have not been reviewed by 
the Asset Management Committee may not exceed 
1% of the book value of the Fund. 

• i 
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Less than five percent of the voting securities 
of a corporation may be owned unless additional 
ownership is specifically authorized by the 
Executive Vice Chancellor for Asset Management. 
No securities may be purchased or held which 
would jeopardize the Fund's tax exempt status. 
No securities may be purchased on margin or 
leverage. 
No transactions in short sales will be made. 
Transactions in financial futures and options 
(other than those received as part of an invest- 
ment unit) may only occur as part of a hedging 
program authorized by the Asset Management Com- 
mittee. 
Unaffiliated investment managers transacting 
solely within their assigned assets: 
- shall hold no more than 25~ of their 

managed portfolio in any one industry 
at cost unless the manager was retained 
to concentrate in an industry or 
industries. 

- shall hold no more than i0~ of their 
managed portfolio in the securities of 
one corporation at cost. 

- shall not hold investment in real estate, 
partnerships, and other such illiquid 
assets unless retained to manage this 
type of asset and shall hold no more 
than I0~ of their managed portfolio at 
cost in any other asset category differ- 
ent than the type they were retained to 
manage. Short-term liquid investments 
are excluded from this limitation. Con- 
vertible securities are considered to be 
equity equivalents for purposes of this 
restriction. 
shall hold no securities traded only in 
foreign markets unless they were retained 
to manage an international portfolio. 

INVESTMENT MANAGEMENT FIRMS 

Unaffiliated investment managers may be hired from time to 
time to provide the Fund with increased diversity through 
their unique style and approach to investing. Their purpose 
is to improve the Fund's return and to alter its volatility. 
Other than as limited by this Policy__Statement, investment 
managers shall have complete investment discretion. In 
addition to performance, investment managers shall be moni- 
tored for adherence to their investment style and shall be 
available as reasonably requested for open communication with 
the Board and The University of Texas System's investment and 
administrative staff. 

FUND ADMINISTRATION 

Administration of the Fund is recognized as vital to Fund sta- 
bility and fulfillment of objectives. Areas of emphasis shall 
include record keeping, internal controls, protection of 
assets, cash management and processing efficiency. 

Transaction and accounting records shall be complete and pre- 
pared on a timely basis with consideration at all times to 
the adequacy of an audit trail. 

Internal controls will assure responsible separation of duties 
and diminish the real and prospective burden on individual 
employees. 
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Custody of the Fund's assets shall be in compliance with 
applicable law and arranged to provide as much security, trad- 
ing speed and flexibility as possible. Adequate insurance 
levels will be maintained by any custodian or transportation 
agent employed by the Fund. 

The daily cash position will be monitored to insure that non- 
interest bearing cash is minimized. The collection time of 
all dividend and interest payments will be accelerated to the 
extent possible. 

Operational efficiency is imperative, and computer capabili- 
ties shall be extensively used to reduce manual processing 
and duplication of activities. 

System investment and administrative staff will conduct busi- 
ness for the Fund with organizations whlch, after review, are 
believed to exercise professional integrity and have financial 
substance judged adequate in light of the size and nature of 
the business involved. Normal business entertainment of the 
staff is recognized as a customary medium for conducting this 
type of business. Acceptance of material gifts from unaffili- 
ated vendors is prohibited. 

Additionally, transactions to purchase or sell securities 
shall be entered into on the basis of "best execution," which 
normally means best realized net price for the security. Com- 
missions may be paid for investment services rendered to the 
Fund including securities research. 

INVESTOR RESPONSIBILITY 

The Fund supports higher education, which has a special and 
uni~le role in society. It follows that, subject to the 
"Prudent Person Rule," investment of the Fund must be sensi- 
tive to major issues affecting its constituency including the 
State of Texas and supporters of higher education. 

As a significant shareholder, the Fund has the right to a 
voice in corporate affairs consistent with those of any share- 
holder. These include the right and obligation to vote prox- 
ies in a manner consistent with the unique role and mission 
of higher education as well as for the economic benefit of 
the Fund. 

The primary basis for all investment decisions is the "Prudent 
Person Rule" (see Investment Guidelines). The Fund shall not 
be invested to achieve temporal benefits for any purpose 
including use of its economic power to advance social or polit- 
ical purposes. 
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COMMON TRUST FUND 
INVESTMENT POLICY STATEMENT 

FUND CHARACTERISTICS 

The Common Trust Fund was established by the Board of Regents 
to allow for the pooled investment of privately-sourced 
endowment and trust funds held by The University of Texas 
System or by the U. T. Board of Regents in a fiduciary capac- 
ity. These endowment and trust funds are collectively 
invested to enhance the diversification of the assets held 
and to streamline investment and administrative operations. 

The endowment and trust funds were given to provide a perma- 
nent funding source to support specified academic and enrich- 
ment programs at donor-designated components of The University 
of Texas System. The principal of these funds may not be 
spent, and therefore only cash income earned on investments 
is available for distribution. Internal growth of the Fund 
may occur through capital appreciation or retention of income 
in excess of distributions. 

RESPONSIBILITY AND MANAGEMENT OF THE FUND 

Fiduciary responsibility for the Fund rests with the Board of 
Regents of The University of Texas System. The Board employs 
an investment and administrative staff, headed by the Execu- 
tive Vice Chancellor for Asset Management. Specific invest- 
ment decisions are handled by the investment staff as well as 
unaffiliated investment managers, who are employed from time 
to time. The Board retains an Investment Advisory Committee 
to provide counsel concerning portfolio and economic issues 
affecting the Fund. 

CONFLICT OF INTEREST 

Members of the Board and the Investment Advisory Committee 
are frequently persons of wide-ranging business interests. 
Therefore, a prudent, independent investment decision process 
may result in investments in firms or organizations with 
which a member of the Board or the Investment Advisory Com- 
mittee is affiliated. Affiliation shall be interpreted 
within this section to mean an employee, officer, director, 
or owner of five percent or more of the voting stock of a 
firm or organization. The investment staff or an unaffili- 
ated investment manager may invest in such securities. How- 
ever, the following restrictions shall apply: 

A member of the Board or the Investment 
Advisory Committee shall not direct nor 
participate in the decision to purchase or 
sell securities of a firm with which such 
member is affiliated. 
Investments will not be purchased from or 
sold to a member of the Board or the Invest- 
ment Advisory Committee. 
All members of The University of Texas Sys- 
tem investment and administrative staff 
must report any affiliation with another 
firm or organization to the Regents' Asset 
Management Committee. On an annual basis 
the staff will report the nature and extent 
of any investments in or business trans- 
acted with such firms. 
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INVESTMENT OBJECTIVES 

There are two primary investment objectives. One is to pro- 
vide a continuing and dependable cash payout, stable and 
preferably growing in real terms, after giving effect to 
inflation. The second is to cause the total value of the 
Fund to appreciate, over time, exclusive of growth derived 
from donations. 

The cash payout requirement on the Fund is substantial and 
continuous. Income must be sufficient to provide an adequate 
cash stream for the development of excellence and distinction 
in the academic programs of the System. In addition, the 
Fund needs to appreciate to insure preservation of the pur- 
chasing power of the Fund and also to satisfy the need for 
payout growth in the future. 

Management of the Fund attempts to meet these objectives by 
maximizing the return on the Fund's investments, consistent 
with an appropriate level of risk and subject to generation 
of adequate current income. Additionally, the Fund shall be 
diversified at all times to provide reasonable assurance that 
investment in a single security, a class of securities, or 
industry will not have an excessive impact on the Fund. 

ASSET MIX 

Asset mix is the primary determinant of Fund performance and 
is the responsibility of the Regents' Asset Management Commit- 
tee. Asset mix may be changed from time to time based on the 
economic and security market outlook as well as income 
requirements. 

In establishing asset mix, recognition of the role of various 
classes of investments will be considered. These include: 

The principal purpose of fixed income 
investments is to provide a dependable 
and predictable source of income. 
Equity investments provide both current 
income and growth of income, but their 
principal purpose is to provide apprecia- 
tion of the Fund. 
Cash equivalent-short-term investments 
provide current income, but their princi- 
pal purpose is to store purchasing power 
to fund longer term investments. 
Other investments, such as venture capital, 
real estate and other privately placed 
investments, would be undertaken to pro- 
vide exceptional returns to the Fund. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, it 
shall be the policy to invest this Fund's assets with an annual 
average market value asset mix of each class of investments 
within the following limits: 

Minimum 
Unallocated funds 0% i0~ 
Fixed income securities(l) 30~ 60~ 
Equity securities(l) 35~ 60~ 
Other investments(l) 0% 15~ 

Maximum 
Long-Term 
_~ptimal 

0% 
40% 
50% 
10% 

(i) Includes allocated cash and cash equivalents 
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PERFORMANCE GOALS 

To accomplish the investment objectives for the Fund and 
recognizing the critical role of asset mix, specific perfor- 
mance goals exist for the total Fund as well as separate 
categories of assets. Achievement of these goals is most 
appropriately determined over a full market cycle time 
period generally four to five years. 

Specific performance g~als for the Fund are: 

• Common Stocks - Performance equal to or 
greater than the Standard & Poor's 500 
Index. 

• Bonds - Performance equal to or greater than 
the Shearson Lehman Government/Corporate 
Bond Index or other appropriate bond index. 

• Total Fund Return - Performance equal to or 
greater than that of other comparable funds. 

Given the income requirements on the Fund, the performance 
goal for fixed income securities (bonds) is recognized as 
imperfect and potentially inappropriate in situations where 
a substantial and prolonged change in the market level of 
interest rates occurs. A bond index is a useful comparative 
device, but income protection, maturity control and portfolio 
quality are other important performance indices as well as 
critical elements of portfolio strategy. Active trading of 
bonds is necessary to prevent deterioration of portfolio 
market value and may result in the realization of book losses 
from time to time. 

PERFORMANCE MEASUREMENT 

The investment performance of the Fund will be measured by an 
unaffiliated organization with recognized expertise in this 
field and compared against the stated investment objectives 
of the Fund. Such measurement will occur at least annually, 
and evaluate the results of the total Fund, major classes of 
investment assets, and individual management organizations. 

INVESTMENT GUIDELINES 

The Fun4 must be invested at all times in strict compliance 
with the Texas Trust Code (Subtitle B, Title 9, Texas Property 
Code) and other applicable law. The primary and constant 
standard for making investment decisions is the "Prudent Per- 
son Rule." 

Investment restrictions include the following: 

All investments must be U. S. dollar denomi- 
nated unless held by an investment manager 
retained to manage an international portfolio. 
No investments may be made in securities of 
the South African government, its government 
agencies, or firms headquartered in South 
Africa. 
Commercial paper must be rated in the two high- 
est quality classes by Moody's Investors Ser- 
vice, Inc. (PI or P2) or Standard & Poor's 
Corporation (AI or A2). 
Negotiable certificates of deposit must be 
with a bank that is associated with a holding 
company meeting the commercial paper rating 
criteria specified above or that has a certif- 
icate of deposit rating of 1 or better by 
Duff & Phelps. 
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Bankers' Acceptances must be guaranteed by 
an accepting bank with a minimum certificate 
of deposit rating of 1 by Duff & Phelps. 
Repurchase Agreements and Reverse Repurchase 
Agreel nts must be with a domestic dealer 
selecte~ uy the Federal Reserve as a primary 
dealer in U. S. Treasury securities; or a 
bank that is associated with a holding com- 
pany meeting the commercial paper rating 
criteria specified above or that has a cer- 
tificate of deposit rating of 1 or better 
by Duff & Phelps. 
Investment policies of any unaffiliated liquid 
investment fund must be reviewed and approved 
by the Executive Vice Chancellor for Asset Man- 
agement prior to investment of Fund monies in 
such liquid investment fund. No requirement 
exists that such funds conform to the above 
restrictions on money market instruments. 
Corporate bonds and preferred stocks must be 
rated a minimum of Baa3 by Moody's Investors 
Service, Inc. or BBB- by Standard & Poor's 
Corporation, respectively, when purchased 
unless approved by the Executive Vice Chan- 
cellor for Asset Management. Bonds rated 
below A3 or A- shall not constitute an exces- 
sive portion of the total bond portfolio. 
Unrated bonds or preferred stocks may be pur- 
chased prior to review by the Asset Manage- 
ment Committee if, in the opinion of the 
System's investment staff, they are at least 
equal in quality to p~blicly offered securi- 
ties eligible for purchase. The cost of 
bonds or preferred stocks rated below Baa3 
or BBB-, unrated bonds, and unrated preferred 
stocks which have been purchased but have not 
been reviewed by the Asset Management Commit- 
tee may not exceed i~ of the book value of 
the Fund. 
Less than five percent of the voting securities 
of a corporation may be owned unless additional 
ownership is specifically authorized by the Exec- 
utive Vice Chancellor for Asset Management. 
No securities may be purchased or held which 
would jeopardize the Fund's tax exempt status. 
No securities may be purchased on margin or 
leverage. 
No transactions in short sales will be made. 
Transactions in financial futures and options 
(other than those received as part of an 
investment unit) may only occur as part of a 
hedging program authorized by the Asset Man- 
agement Committee. 
Unaffiliated investment managers transacting 
solely within their assigned assets: 
- shall hold no more than 25~ of their man- 

aged portfolio in any one industry at 
cost unless the manager was retained to 
concentrate in an industry or industries. 

- shall hold no more than i0~ of their man- 
aged portfolio in the securities of one 
corporation at cost. 
shall not hold investment in real estate, 
partnerships, and other such illiquid 
assets unless retained to manage this 
type of asset and shall hold no more 
than i0~ of their managed portfolio at ~ 
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cost in an~ ° other asset category differ- 
ent than the type they were retained to 
manage. Short-term liquid investments 
are excluded from this limitation. Con- 
vertible securities are considered to be 
equity equivalents for purposes of this 
restriction. 
shall hold no securities traded only 
in foreign markets unless they were 
retained to manage an international 
portfolio. 

INVESTMENT MANAGEMENT FIRMS 

Unaffiliated investment managers may be hired from time to 
time to provide the Fund with increased diversity through 
their unique style and approach to investing. Their purpose 
is to in,prove the Fund's return and to alter its volatility. 
Other than as limited by this Polic Z Statement, investment 
managers shall have complete investment discretion. In addi- 
tion to performance, investment managers shall be monitored 
for adherence to their investment style and shall be avail- 
able as reasonably requested for open communication with 
the Board of Regents and The University of Texas System's 
investment and administrative staff. 

FUND ADMINISTRATION 

Administration of the Fund is recognized as vital to Fund 
stability and fulfillment of objectives. Areas of emphasis 
shall include record keeping, internal controls, protection 
of assets, cash management and processing efficiency. 

Transaction and accounting records shall be complete and pre- 
pared on a timely basis with consideration at all times to 
the adequacy of an audit trail. 

Internal controls will assure responsible separation of 
duties and diminish the real and prospective burden on indi- 
vidual employees. 

Custody of the Fund's assets shall be in compliance with 
applicable law and arranged to provide as much security, 
trading speed and flexibility as possible. Adequate insur- 
ance levels will be maintained by any custodian or transpor- 
tation agent employed by the Fund. 

The daily cash position will be monitored to insure that non- 
interest bearing cash is minimized. The collection time of 
all dividend and interest payments will be accelerated to the 
extent possible. 

Operational efficiency is imperative, and computer capabili- 
ties shall be extensively used to reduce manual processing 
and duplication of activities. 

System investment and administrative staff will conduct busi- 
ness for the Fund with organizations which, after review, are 
believed to exercise professional integrity and have financial 
substance judged adequate in light of the size and nature of 
the business involved. Normal business entertainment of the 
staff is recognized as a customary medium for conducting this 
type of business. Acceptance of material gifts from unaffili- 
ated vendors is prohibited. 

Additionally, transactions to purchase or sell securities 
shall be entered into on the basis of "best execution," which 
normally means best realized net price for the security. Com- 
missions may be paid for investment services rendered to the 
Fund including securities research. 
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INVESTOR RESPONSIBILITY 

The Fund supports higher education, which has a special and 
unique role in society. It follows that, subject to the 
"Prudent Person Rule," investment of the Fund must be sensi- 
tive to major issues affecting its constituency including the 
State of Texas and supporters of higher education. 

As a significant shareholder, the Fund has the right to a 
voice in corporate affairs consistent with those of any share- 
holder. These include the right and obligation to vote prox- 
ies in a manner consistent with the unique role and mission 
of higher education as well as for the economic benefit of 
the Fund. 

The primary basis for all investment decisions is the "Prudent 
Person Rule" (see Investment Guidelines). The Fund shall not 
be invested to achieve temporal benefits for any purpose 
including use of its economic power to advance social or polit- 
ical purposes. 
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MEDICAL LIABILITY SELF-INSURANCE FUND 
INVESTMENT POLICY STATEMENT 

FUND CHARACTERISTICS 

The University of Texas System Professional Medical Liability 
Self-Insurance Plan, authorized by Chapter 59 of the Texas 
Education Code, went into effect on April i, 1977, to provide 
malpractice insurance coverage for ~taff physicians, medical 
students, residents, and fellows at the U. T. System health 
components. The Self-lnsurance Plan's assets, excluding the 
assets held in an operating account, constitute the "Medical 
Liability Self-Insurance Fund." Internal growth of the Fund 
may occur through capital appreciation and retention of 
income in excess of settlement payments. 

RESPONSIBILITY AND MANAGEMENT OF THE FUND 

Fiduciary responsibility for the Plan and the Fund rests with 
the Board of Regents of The University of Texas System. Pur- 
suant to the Board of Regents Order of April 15, 1977, and 
the Regents' Rules and Re_~ulations, the Office of General Coun- 
sel administers the Plan. As administrator of the Plan, the 
Office of General Counsel has the responsibility for interpre- 
tation and implementation of the Plan; investigation of all 
medical malpractice claims; decisions regarding the trial or 
settlement of claims; retention of outside defense counsel for 
malpractice litigation; selection of insurance actuaries and 
consultants to review and make recommendations regarding 
premium changes, reserve procedures, and loss experiences; 
coordinating and participating in all risk management programs 
at health components; and performing such other functions as 
are appropriate for administration of the Plan. The Office of 
Business Affairs has responsibility for the accounting for the 
Plan, the Plan's operating account monies, and the cash 
receipts and disbursements of the Plan. 

The Office of the Executive Vice Chancellor for Asset Manage- 
ment administers the investment of the Self-Insurance Fund. 
Specific investment decisions are handled by the investment 
staff of the Asset Management Office as well as unaffiliated 
investment managers, who are employed from time to time. The 
Board retains an Investment Advisory Committee to provide 
counsel concerning portfolio and economic issues affecting 
the Fund. 

CONFLICT OF INTEREST 

Members of the Board and the Investment Advisory Committee 
are frequently persons of wide-ranging business interests. 
Therefore, a prudent, independent investment decision process 
may result in investments in firms or organizations with which 
a member of the Board or the Investment Advisory Committee is 
affiliated. Affiliation shall be interpreted within this sec- 
tion to mean an employee, officer, director, or owner of five 
percent or more of the voting stock of a firm or organization. 
The investment staff or an unaffiliated investment manager may 
invest in such securities. However, the following restric- 
tions shall apply: 

A member of the Board or the Investment 
Advisory Committee shall not direct nor 
participate in the decision to purchase or 
sell securities of a firm with which such 
member is affiliated. 
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Investments will not be purchased from or 
sold to a member of the Board or the Invest- 
ment Advisory Committee. 
All members of The University of Texas 
System investment and administrative staff 
must report any affiliation with another firm 
or organization to the Regents' Asset Manage- 
ment Committee. On an annual basis the staff 
will report the nature and extent of any 
investments in or business transacted with 
such firms. 

INVESTMENT OBJECTIVES 

The primary investment objective is to appreciate the total 
value of the Fund, over time, through capital appreciation 
and income generation. Management of the Fund attempts to 
meet this objective by maximizing the return on the Fund's 
investments, consistent with an appropriate level of risk and 
subject to maintaining adequate cash equivalent-short-term 
investments to meet potential near-term settlement payments. 
Additionally, the Fund shall be diversified at all times to 
provide reasonable assurance that investment in a single 
security, a class of securities, or industry will not have 
an excessive impact on the Fund. 

ASSET MIX 

Asset mix is the primary determinant of Fund performance and 
is the responsibility of the Regents' Asset Management Commit- 
tee. Asset mix may be changed from time to time based on the 
economic and security market outlook. 

In establishing asset mix, recognition of the role of short- 
term investments must be considered. Cash equivalent-short- 
term investments provide current income, but their principal 
purposes are to store purchasing power to fund longer term 
investments and to store the ability to meet potential near- 
term settlement payments. In order to insure that the Fund 
is able to meet settlement payments without suffering princi- 
pal exposure, the following levels of short-term investments 
will be maintained: 

A minim~n of 2 times the difference between 
the maximum and the minimum amount to be 
maintained in the operating account will be 
held in cash equivalent-short-term invest- 
ments. 
A minimum of .50 times the total of the 
reserves for legal expenses plus the 
reserves for claim liabilities will be held 
in investments with a maturity of six 
months or less. 

Equity, fixed income, and other investments will be 
held based on their potential risk-adjusted total 
return. 
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In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, 
it shall be the policy to invest this Fund's assets with an 
annual average market value asset mix of each class of invest- 
ments within the following limits: 

Minimum 
Unallocated funds (i) 15% 
Fixed income securities(2) 30% 60% 
Equity securities(2) 35% 60% 
Other investments(2) 0% 10% 

Maximum 
Long-Term 
Optimal 

s% 
40% 
50% 
5% 

(i) As calculated based on the short-term investment 
minimum requirements established above 

(2) Includes allocated cash and cash equivalents 

PERFORMANCE GOALS 

To accomplish the investment objectives for the Fund and 
recognizing the critical role of asset mix, specific perfor- 
mance goals exist for the total Fund as well as separate 
categories of assets. Achievement of these goals is most 
appropriately determined over a full market cycle time 
period generally four to five years. 

Specific performance goals for the Fund are: 

Q 

Common Stocks - Performance equal to or 
greater than the Standard & Poor's 500 
Index. 
Bonds - Performance equal to or greater than 
the Shearson Lehman Governme~orate 
Bond Index or other appropriate bond index. 
Total Fund Return - Performance equal to 
or greater than that of other comparable 
funds. 

Active trading of bonds is necessary to prevent deterioration 
of portfolio market value and may result in the realization 
of book losses from time to time. 

PERFORMANCE MEASUREMENT 

The investment performance of the Fund will be measured by an 
unaffiliated organization with recognized expertise in this 
field, and compared against the stated investment objectives 
of the Fund. Such measurement will occur at least annually, 
and will contain data on the results of the total Fund, major 
classes of investment assets, and individual management 
organizations. 

INVESTMENT GUIDELINES 

The Fund must be invested at all times in strict compliance 
with the Texas Trust Code (Subtitle B, Title 9, Texas Property 
Code) and other applicable law. The primary and constant 
standard for making investment decisions is the "Prudent Per- 
son Rule." 
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Investment restrictions include the following: 

• All investments must be U. S. dollar denomi- 
nated unless held by an investment manager 
retained to manage an international 
portfolio. 

• No investments may be made in securities of 
the South African government, its government 
agencies, or firms headquartered in South 
Africa. 

• Commercial paper must be rated in the two 
highest quality classes by Moody's Investors 
Service, Inc. (PI or P2), or Standard & 
Poor's Corporation (AI or A2). 

• Negotiable certificates of deposit must be 
with a bank that is associated with a holding 
company meeting the co~nercial paper rating 
criteria specified above or that has a certif- 
icate of deposit rating of 1 or better by 
Duff & Phelps. 

• Bankers' Acceptances must be guaranteed b~ ~n 
accepting bank with a minimum certificate of 
deposit rating of 1 by Duff & Phelps. 

• Repurchase Agreements and Reverse Repurchase 
Agreements must be with a domestic dealer 
selected by the Federal Reserve as a primary 
dealer in U. S. Treasury securities; or a bank 
that is associated with a holding company 
meeting the commercial paper rating criteria 
specified above or that has a certificate of 
deposit rating of 1 or better by Duff & Phelps. 

• Investment policies of any unaffiliated liquid 
investment fund must be reviewed and approved 
by the Executive Vice Chancellor for Asset 
Management prior to investment of Fund monies 
in such liquid investment fund. No require- 
ment exists that such funds conform to the 
above restrictions on money market instruments. 

• Corporate bonds and preferred stocks must be 
rated a minimum of Baa3 by Moody's Investors 
Service, Inc., or BBB- by Standard & Poor's 
Corporation, respectively, when purchased 
unless approved by the Executive Vice Chan- 
cellor for Asset Management. Bonds rated 
below A3 or A- shall not constitute aL 
excessive portion of the total bond portfolio. 
Unrated bonds or preferred stocks may be pur- 
chased prior to review by the Asset Management 
Committee if, in the opinion of the System's 
investment staff, they are at least equal in 
quality to publicly offered securities eligi- 
ble for purchase. The cost of bonds or pre- 
ferred stocks rated below Baa3 or BBB-, 
unrated bonds, and unrated preferred stocks 
which have been purchased but have not been 
reviewed by the Asset Management Committee 
may not exceed I~ of the book value of the 
Fund. 

• Less than five percent of the voting secu- 
rities of a corporation may be owned. 

• No securities may be purchased or held which 
would jeopardize the Fund's tax exempt status. 

• No securities may be purchased on margin or 
leverage. 

• No transactions in short sales will be made. 
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Transactions in financial futures and options 
(other than those received as part of an 
investment unit) may only occur as part of a 
hedging program authorized by the Asset Man- 
agement Committee. 
Unaffiliated investment managers transacting 
solely with their assigned assets: 
- shall hold no more than 25~ of their man- 

aged portfolio in any one industry at 
cost unless the manager ~as retained to 
concentrate in an industry or industries. 

- shall hold no more than I0~ of their man- 
aged portfolio in the securities of one 
corporation at cost. 
shall not hold investment in real estate, 
partnerships, and other such illiquid 
assets unless retained to manage this 
type of asset and shall hold no more 
than I0~ of their managed portfolio at 
cost in any other asset category differ- 
ent than the type they were retained to 
manage. Short-term liquid investments 
are excluded from this limitation. Con- 
vertible securities are considered to be 
equity equivalents for purposes of this 
restriction. 
shall hold no securities traded only in 
foreign markets unless they were retained 
to manage an international portfolio. 

INVESTMENT MANAGEMENT FIRMS 

Unaffiliated investment managers may be hired from time to 
time to provide the Fund with increased diversity through 
their unique style and approach to investing. Their purpose 
is to improve the Fund's return and to alter its volatility. 
Other than as limited by this Polic Z Statement, investment 
managers shall have complete investment discretion. In 
addition to performance, investment managers shall be moni- 
tored for adherence to their investment style and shall be 
available as reasonably requested for open communication 
with the Board of Regents and The University of Texas Sys- 
tem's investment and administrative staff. 

FUND ADMINISTRATION 

Administration of the Fund is recognized as vital to Fund 
stability and fulfillment of objectives. Areas of emphasis 
shall include record keeping, internal controls, protection 
of assets, cash management and processing efficiency. 

Transaction and accounting records shall be complete and pre- 
pared on a timely basis with consideration at all times to 
the adequacy of an audit trail. 

Internal controls will assure responsible separation of duties 
and diminish the real and prospective burden on individual 
employees. 

Custody of the Fund's assets shall be in compliance with 
applicable law and arranged to provide as much security, trad- 
ing speed and flexibility as possible. Adequate insurance 
levels will be maintained by any custodian or transportation 
agent employed by the Fund. 

The daily cash position will be monitored to insure that non- 
interest bearing cash is minimized. The collection t~me of 
all dividend and interest payments will be accelerated to the 
extent possible. 
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Operational efficiency is imperative, and computer capabili- 
ties shall be extensively used to reduce manual processing 
and duplication of activities. 

System investment and administrative staff will conduct 
business for the Fund with organizations which, after review, 
are believed to exercise professional integrity and have 
financial substance judged adequate in light of the size and 
nature of the business involved. Normal business entertain- 
ment of the staff is recognized as a customary medium for 
conducting this type of business. Acceptance of material 
gifts from unaffiliated vendors is prohibited. 

Additionally, transactions to purchase or sell securities 
shall be entered into on the basis of "best execution," 
which normally means best realized net price for the security. 
Commissions may be paid for investment services rendered to 
the Eund including securities research. 

INVESTOR RESPONSIBILITY 

The Fund provides financial support to activities related to 
higher education institutions which have a special and unique 
role in society. It follows that, subject to the "Prudent 
Person Rule," investment of the Fund must be sensitive to 
major issues affecting its constituency including the State 
of Texas and supporters of higher education. 

As a significant shareholder, the Fund has the right to a 
voice in corporate affairs consistent with those of any share- 
holder. These include the right and obligation to vote prox- 
ies in a manner consistent with the unique role and mission 
of higher education as well as for the economic benefit of 
the Fund. 

The primary basis for all investment decisions is the "Prudent 
Person Rule" (see Investment Guidelines). The Fund shall not 
be invested to achi--~-ete--~r~~s for any purpose 
including use of its economic power to advance social or 
political purposes. 

i: 
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. U. T. S~_stem: Report on Fixed Inccme Portfolio Credit 
for the Permanent University_Fund, Common Trust 

Fund, and Medical Liabilit~__Self-Insurance Fund.--Commit- 
tee Chairman Cruikshank reported that the Boar~ has a 
significant fiduciary responsibility related to the man- 
agement and investment of The University of Texas System 
Permanent University Fund, Common Trust Fund, and Medical 
Liability Self-Insurance Fund. In response to a request 
from the Asset Management Committee, Mr. Cruikshank 
called on Acting Executive Vice Chancellor for Asset 
Management Ricks to address the fixed income credit 
criteria for these three funds. 

With the aid of transparencies, Mr. Ricks reminded the Board 
that one of the investment restrictions related to these 
funds is that corporate bonds must be rated a minimum of 
Baa3 or BBB-, when purchased, unless approved by the 
Executive Vice Chancellor for Asset Management, and bonds 
rated below A3 or A- shall not constitute an excessive 
portion of the total bond portfolio. He reviewed in 
detail the rating definitions for the bonds (high grade, 
medium grade, low grade, and no grade/highly speculative) 
and pointed out that only the profile for the Common 
Trust Fund indicates a significant percentage of securi- 
ties below class A. Mr. Ricks noted that the Office of 
Asset Management has been instructed by the Asset Man- 
agement Committee to upgrade the Common Trust Fund credit 
profile over time to bring it more on par with the Perma- 
nent University Fund and Medical Liability Self-Insurance 
Fund. 

A copy of Mr. Ricks' transparencies are on file in the 
Office of the Board of Regents. 
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RECONVENE.--At 11:45 a.m., the Board reconvened as a committee 
of the whole to consider those items remaining on the agenda. 

ITEMS FOR THE RECORD 

. U. T. S~stem: Report on Annual Guideline Distribution 
Amount Per Unit for the Common Trust Fund for the Fiscal 
Year 1992-1993.--In keeping with the recommendation of 
the Investment Advisory Committee and the Asset Manage- 
ment Committee, it is reported for the record that the 
annual guideline distribution amount per unit of The 
University of Texas System Common Trust Fund will remain 
at 17.5¢ per unit for the Fiscal Year 1992-1993. 

This pay-out rate was established by the U. T. Board of 
Regents at the February 1991 meeting to be effective 
September i, 1991. 

. U. T. Austin - Andrews Dormitor Z and Kinsolvinq Dormi- 
~ -  Remodelinq of Food Service Facilities - Phase I - 
Andrews Dormitor~ect No. CM-01-89~ort of 
Abandonment of Construction Claim by J. K. Richardson 
Co., Georgetown, Texas.--At the June 1990 meeting of 
the U. T. Board of Regents, Ms. Elizabeth R. Todd, 
Austin, Texas, was appointed as a Hearing Officer to 
represent the Board to hear a claim by J. K. Richardson 
Co., Georgetown, Texas, under the "Disputes" clause of 
the construction contract for the Andrews Dormitory and 
Kinsolving Dormitory - Remodeling of Food Service Facili- 
ties - Phase I - Andrews Dormitory on The University of 
Texas at Austin campus. 

It is herewith reported for the record that on Septem- 
ber 12, 1991, Hearing Officer Todd was notified that the 
J. K. Richardson Co. had "made the decision to cease pur- 
suing its claims against The University of Texas System 
in connection" with Project No. CM-01-89. 

. U. T. Austin - Brackenridqe Tract: Re~ort on Sale of 
Section I, Stratford Hills Subdivision, Austin, Travis 
~Texas.--Following approval by the U. T. Board 
of Regents at the October 1991 meeting, a portion of 
the Brackenridge Tract known as Section I of the 
Stratford Hills Subdivision, Austin, Travis County, 
Texas, was sold on November 22, 1991, for $1,855,203 
for the benefit of The University of Texas at Austin. 
Net proceeds of $1,732,827.24 were received from Lake 
Cliff Estates, L.P., Austin, Travis County, Texas, a 
locally owned development company, for the 26.137 acres 
which had been platted for twenty residential lots by 
the Office of Endowment Real Estate. 

Proceeds from the sale have been set aside as matching 
funds to generate new scholarships for U. T. Austin. 
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. U. T. Austin: R e ~  on Transfer of Dockside ~ 
~i[di~ a-n-d Adjacent ~ c ~  t~ th-e ~. T[ Medical 
Branch - Galveston.--It is herewith reported for the 
record that the Dockside Utility Building physically 
located on the campus of The University of Texas 
Medical Branch at Galveston has been transferred from 
the inventory of The University of Texas at Austin to 
that of the U. T. Medical Branch - Galveston. 

Under the terms of the transfer, the Institute for Geo- 
physics at U. T. Austin will reta~ full access to and 
use of the Dockside Utility Buil~,;,~, the Geophysics 
Dock and adjacent parking area for a period not to 
exceed August 31, 1993. An Interagency Cooperation 
Contract will be executed to provide utilities, secu- 
rity, maintenance, supplies, and services through the 
period of occupancy. Following that date, the facili- 
ties will be used in support of the programs of the 
Marine Biomedical Institute at the U. T. Medical 
Branch - Galveston. 

. U. T. Health Science Center - Houston: Report on Disso- 
lution of The Houston Health Science Center Foundation, 
Inc.--It is reported for the record that The Houston 
Health Science Center Foundation, Inc., an internal 
corporation as that term is defined in the Regents' 
Rules and Regulations, Part One, Chapter VII, Section 6, 
has been dissolved as being an administrative mechanism 
no longer needed by the private fund development program 
of The University of Texas Health Science Center at 
Houston. 

At a briefing of the Business Affairs and Audit Committee 
on September i0, 1991, the intent to dissolve this foun- 
dation was reported. The appropriate section of the 
Regents' Rules and Regulations will be amended to reflect 
this dissolution. 

REPORT OF BOARD FOR LEASE OF UNIVERSITY L2uNDS 

Regent Ramirez, Vice-Chairman of the Board for Lease of Uni- 
versity Lands, submitted the following report on behalf of 
that Board: 

Report 

The Board for Lease of University Lands met on 
January 16, 1992, in Austin, Texas, to discuss 
terms and procedures for an Oil and Gas Lease 
Sale on frontier acreage located in Culberson, 
E1 Paso, Hudspeth, and Terrell Counties. The 
Permanent University Fund lands located in 
these four counties have had very little explo- 
ration and no production. 

The Board approved a special Oil and Gas Lease 
Sale for early October 1992, with the terms for 
bonus, rentals, and royalties to be announced 
after a study and recommendation by staff. 
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OTHER MATTERS 

U. T. System: Adoption of Resolution of the Student Advisory 
Group Declarin_g_~ril as Librar Z Month.--At the request of 
Chairman Beecherl, Chancellor Mark reported that representa- 
tives of The University of Texas System Student Advisory Group 
were present and called on Ms. Lynne Markgraf, Chair of the 
Student Advisory Group, for comments related to the funding 
and operation of the libraries within the U. T. System. 

Ms. Markgraf reported that the Student Advisory Group had 
adopted the resolution that was before the Board which rec- 
ommended that each April, beginning with April 1992, be 
designated as U. T. System library month. Ms. Markgraf noted 
that the resolution was adopted by the Student Advisory Group 
to encourage the students on each component campus to insti- 
tute programs whereby students and staff members would be 
united in focusing on the needs of each library. She noted 
that, in conjunction with the National Library Association, 
it was the Group's intention to draw attention to the plight 
of library under funding and to make fund raisers, exhibits, 
student/faculty awareness and public awareness programs an 
integral part of the month's events. 

Regent Temple then read the following resolution as adopted 
by the Student Advisory Group: 

RESOLUTION IN SUPPORT OF THE 

UNIVERSITY OF TEXAS SYSTEM LIBRARIES 

WHEREAS, Libraries across the state are grossly 
under funded; 

W~IEREAS, Libraries are an essential part of 
university life; and 

WHEREAS, Many industries depend on university 
libraries in their communities to assist in 
research; now, therefore, be it 

RESOLVED, That we the members of the U. T. 
System Student Advisory Group request that the 
Board of Regents declare April to be University 
of Texas System Library Month in conjunction 
with National Library Month. 

Passed by The University of Texas System Student 
Advisory Group on November 9, 1991. 
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Upon motion of Regent Temple, seconded by Regent Rapoport, 
the Board unanimously adopted the following resolution in 
support of the efforts of the Student Advisory Group: 

RESOLUTION IN SUPPORT OF THE 

UNIVERSITY OF TEXAS SYSTEM LIBRARIES 

WHEREAS, Libraries across the state are grossly 
under funded; 

WHEREAS, Libraries are an essential part of 
university life; and 

WHEREAS, Many industries depend on university 
libraries in their communities to assist in 
research; now, therefore, be it 

RESOLVED, That the Board of Regents declares 
April to be University of Texas System Library 
Month in conjunction with National Library 
Month and, be it further 

RESOLVED, That the components of the U. T. 
System be encouraged to initiate programs and 
activities to highlight the importance of 
library activities to their academic, research, 
and public service missions and to emphasize 
the need to maintain realistic funding for this 
cornerstone of the University enterprise. 

RECESS TO EXECUTIVE SESSION.--At 11:50 a.m., the Board recessed 
to convene in Executive Session pursuant to Vernon's Texas 
Civil Statutes, Article 6252-17, Sections 2(e), (f), and (g) to 
consider those matters set out in the Material Su~portinq the 
Agenda. 

F~CONVENE.--At 3:50 p.m., the Board reconvened in open session. 
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EXECUTIVE SESSION OF THE BOARD OF REGENTS 

Chairman Beecherl reported that the Board had met in Executive 
Session in Room 422 of the Robert R. Muntz Library to discuss 
matters in accordance with Article 6252-17, Sections 2(e), (f), 
and (g) of Vernon's Texas Civil Statutes. In response to 
Chairman Beecherl's inquiry regarding the wishes of the Board, 
the following actions were taken: 

. U.T. System: Consideration of LU~__~/MALDEF Litiqation 
with General Counsel.--Chairman Beecherl reported that 
there was a discussion of the LULAC/MALDEF litigation 
involving The University of Texas System with General 
Counsel Farabee and that no formal action by the Board 
was required at this time. 

. U. T. Health Science Center - Houston: Settlement of 
Medical Liability Litigation - Wilma Jean Collins, 
et al.--Vice-Chairman Ramirez moved that the Chancellor 
and the Office of General Counsel be authorized to set- 
tle on behalf of The University of Texas Health Science 
Center at Houston the medical liability litigation filed 
by Wilma Jean Collins, et al, in accordance with the 
proposal presented in Executive Session. 

Regent Moncrief seconded the motion which prevailed with- 
out objection. 

. U. T. Austin: Approval to Sell a 2.171 Acre Tract of 
Surplus Land Out of the Balcones Research Center, 
Austin, Travis County, Texas, and Authorization for the 
Vice President for Business Affairs to Execute All Docu- 
ments Related Thereto.--Regent Loeffler moved that The 
University of Texas at Austin be authorized to sell 
a 2.171 acre tract of suzplus land out of the Balcones 
Research Center in Austin, Travis County, Texas, accord- 
ing to the parameters outlined in Executive Session and 
that the Vice President for Business Affairs or his 
delegate be authorized to execute all documents pertain- 
ing to the sale following approval of the Executive Vice 
Chancellor for Academic Affairs, the Vice Chancellor for 
Business Affairs, and the Office of General Counsel. 

Regent Moncrief seconded the motion which carried by 
unanimous vote. 

. U. T. Southwestern Medical Center - Dallas: Authoriza- 
tion for the Executive Vice President for Business 
Affairs to Negotiate and Execute All Documents Required 
to Purchase an 8.754 Acre Tract of Land in Dallas, Dallas 
County, Texas, and Authorization to Submit the Purchase 
to the Coordinating Board for Approval.--Upon motion of 
Regent Moncrief, seconded by Regent Loeffler, the Board 
authorized the Executive Vice President for Business 
Affairs at The University of Texas Southwestern Medical 
Center at Dallas to negotiate and execute all documents 
required to purchase an 8.754 acre tract of land in 
Dallas, Dallas County, Texas, according to the param- 
eters outlined in Executive Session following approval 
of the Executive Vice Chancellor for Health Affairs, the 
Vice Chancellor for Business Affairs, and the Office of 
General Counsel, and to submit the purchase tothe Texas 
Higher Education Coordinating Board for approval. 
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. U. T. S~stem: Consideration of Matters Related to the 
Appointment of a Chancellor.--Chairman Beecherl reported 
that, slnce the Material Supporting__the A~enda was 
printed, an additional item under per~el matters 
related to the search for a successor to Dr. Mark as 
Chancellor of The University of Texas System was posted 
with the Secretary of State. He noted that the Board 
had a very preliminary discussion of the ways in which 
a search process might proceed and the need for confi- 
dentiality in that process. Chairman Beecherl reported 
that there were no decisions upon which the Board would 
need to take formal action. 

OTHER BUSINESS 

U. T. San Antonio: A_~proval of the Findinqs of the Facult Z 
Hearing Panel Re~ardin~ the Nonrenewal of Appointment of 
Dr. Phili~ D. Olivier.--Chairman Beecherl announced that the 
Board would now consider the findings of a faculty hearing 
panel in the matter of the nonrenewal of a nontenured fac- 
ulty appointment for Dr. Philip D. Olivier at The Univer- 
sity of Texas at San Antonio. 

Chairman Beecherl noted that, under the Board's usual pro- 
cedures, this consideration would have taken place in Execu- 
tive Session as a personnel matter. However, as permitted 
by State law, Dr. Olivier had requested that this hearing be 
conducted in open session and the Board had no option but to 
agree. 

In preparation for this review, the Board had received the 
full transcript and volume of exhibits resulting from the 
hearing as well as the report of the panel's findings. 
Chairman Beecherl noted that, while there would be presen- 
tations on behalf of Dr. Olivier and U. T. San Antonio, the 
Board was reminded that its review and decision are to be 
based solely on the record of the hearing panel. 

Chairman Beecherl pointed out that this hearing arises under 
Part One, Chapter III, Section 6, Subsection 6.35 of the 
Regents' Rules and Regulations which allows a nontenured 
faculty member to request an institutional administrative 
hearing if he or she believes that non-reappointment to the 
faculty is based upon the exercise of rights guaranteed by 
the laws or Constitution of this State or the United States. 
In this hearing, the burden of proof is upon the faculty 
member. 

NOTE: At this point, Chairman Beecherl, who was experienc- 
ing severe laryngitis, turned the presiding role over to 
Vice-Chairman Cruikshank. 

Vice-Chairman Cruikshank noted that the procedure would be 
as follows: 

First, President Kirkpatrick of U. T. San Antonio 
would briefly outline the hearing process and the 
findings of the hearing panel. 

Next, Dr. Olivier would be allowed fifteen minutes 
for his oral presentation. 

Finally, President Kirkpatrick would have equal 
time to summarize for the institution. 
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President Kirkpatrick reported that the Board had before it 
the findings of the hearing panel regarding the allegations 
by Dr. Olivier that the decision by the administration to 
issue a terminal contract was based upon his exercise of 
free speech and/or free association rights. He noted that 
the hearing panel reviewed the evidence presented by 
Dr. Olivier and found unanimously that he failed to present 
evidence to substantiate the allegation that the decision 
to issue him a terminal contract was based on his exercise 
of free speech rights or free association rights. 

With the aid of transparencies, Dr. Olivier reviewed his 
claims that the University's non-reappointment decision was 
based on the fact that he was not a passive, submissive 
Hispanic faculty member, and the Administration took excep- 
tion to the fact that he spoke his mind when asked. 
Dr. Olivier noted that he was appearing before the Board 
for these reasons: (I) U. T. San Antonio claims that his 
teaching and research are insufficient for promotion and 
tenure when they are not and (2) his personal investment 
in the U. T. San Antonio electrical engineering program. 
Dr. Olivier stated that he was not a do-nothing faculty 
member requesting promotion and tenure just because of a 
technicality or ethnicity but rather an active, productive 
Hispanic faculty member who will contribute much to the 
future of U. T. San Antonio. (A copy of the transparen- 
cies, which Dr. Olivier used as a format for his presen- 
tation, are on file in the Office of the Board of Regents.) 

Following Dr. Olivier's pres, ntation, President Kirkpatrick 
reiterated that the hearing panel unanimously found that 
Dr. Olivier failed to prove his allegations that the deci- 
sion to issue him a terminal employment contract was based 
on his exercise of free speech rights or exercise of free 
association rights. He reminded the Board that its only 
purview of this case rested with the constitutional issues 
of freedom of speech and freedom of association and that 
Dr. Olivier's teaching effectiveness, research capability, 
and suitability for tenure were not issues which were 
appealable through a faculty tribunal or the Board of 
Re<j~nts. Dr. Kirkpatrick noted that in situations like 
thls it is important to look at the long-term needs of the 
institution and assure that tenured faculty meet those 
needs. 

Following a lengthy discussion with questions to both Pres- 
ident Kirkpatrick and Dr. Olivier, Regent Temple moved that 
the findings of the faculty hearing panel with respect to 
Dr. Philip D. Olivier's allegations concerning the non- 
renewal of his appointment to the faculty at U. T. San 
Antonio be approved and that the administrative decision 
not to renew Dr. Olivier's appointment be ratified. 

Regent Beecherl seconded the motion which carried by a vote 
of six (6) AYES with Regents Ramirez, Holmes, and Rapoport 
abstaining. 
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SCHEDULED MEETING.--Vice-Chairman Cruikshank announced that 
the next meeting of the U. T. Board of Regents would be held 
on April 9, 1992, at The University of Texas at San Antonio. 

ADJOURNMENT.--There being no further business, the meeting 
was adjourned at 4:30 p.m. 

Arthur H. 
Executive Secretary 

February 25, 1992 
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