SUBSTITUTE AGENDA ITEM

FACILITIES PLANNING AND CONSTRUCTION COMMITTEE
August 23, 2007

10.
U. T. Austin:  The Dell Pediatric Research Institute, The University of Texas at Austin - Authorize and approve the use of $25 million of Permanent University Fund (PUF) Bond Proceeds; $15 million of Available University Funds (AUF) and $5 million of Science and Technology Acquisition and Retention (STARs) Program funding; revise funding sources to increase Revenue Financing System Bond Proceeds pending receipt of Gift and Grant funding; appropriation of funds and authorization of expenditure; and resolution regarding parity debt

RECOMMENDATION

The Chancellor concurs with the Executive Vice Chancellor for Academic Affairs, the Executive Vice Chancellor for Business Affairs, and President Powers that the U. T. System Board of Regents approve the recommendations for The Dell Pediatric Research Institute, The University of Texas at Austin project as follows: 

	Project No.:
	102-257

	Project Delivery Method:
	Design/Build

	Substantial Completion Date:
	November 2008



	Total Project Cost: 
	Source



Grants

Gifts

Revenue Financing System Bond Proceeds

Permanent University Fund Bond Proceeds


	Current
$38,000,000

$38,000,000

$21,000,000
$97,000,000
	 Proposed
$  8,000,000

$  8,000,000

$56,000,000

$25,000,000 

$97,000,000  



a. 
revise the funding sources from $38,000,000 from Grants, $38,000,000 from Gifts, and $21,000,000 from Revenue Financing System Bond Proceeds to $8,000,000 from Grants, $8,000,000 from Gifts, $56,000,000 from Revenue Financing System Bond Proceeds, and $25,000,000 from Permanent University Fund Bond (PUF) Proceeds;


b. 
authorize a separate allocation of $15,000,000 from Available University Funds (AUF) and $5,000,000 from the Science and Technology Acquisition and Retention (STARs) Program to fund faculty start-up costs and operations;


c. 
appropriate funds and authorize expenditure of funds of $56,000,000 from Revenue Financing System Bond Proceeds and $25,000,000 from PUF; (see related Item 8 on Page 14) and


d. 
resolve in accordance with Section 5 of the Amended and Restated Master Resolution Establishing The University of Texas System Revenue Financing System that

 

· parity debt shall be issued to pay the project's cost, including any costs prior to the issuance of such parity debt;

 

· sufficient funds will be available to meet the financial obligations of the U. T. System, including sufficient Pledged Revenues as defined in the Master Resolution to satisfy the Annual Debt Service Requirements of the Financing System, and to meet all financial obligations of the U. T. System Board of Regents relating to the Financing System; and

 

· U. T. Austin, which is a "Member" as such term is used in the Master Resolution, possesses the financial capacity to satisfy its direct obligation as defined in the Master Resolution relating to the issuance by the U. T. System Board of Regents of tax-exempt parity debt in the aggregate amount of $56,000,000.

BACKGROUND INFORMATION

Debt Service
 

Revenue Financing System debt of $56,000,000 will be issued as short-term commercial paper repayable from Gifts, Grants, and indirect cost return from research revenues. The Michael and Susan Dell Foundation has committed $38,000,000 towards construction, subject to the receipt of an equal amount of matching Gifts. This interim debt financing is necessary to facilitate the accelerated construction timeline and bridge the timing of receipt of the Gifts and Grants. The $25,000,000 of Permanent University Fund debt will be repaid from the Available University Fund.

 

Previous Board Actions
 

On June 20, 2006, the project was included in the Capital Improvement Program (CIP) with a total project cost of $97,000,000 with funding of $21,000,000 from Revenue Financing System Bond Proceeds, $38,000,000 from Gifts, and $38,000,000 from Grants. On August 10, 2006, the Board approved design development plans. On October 13, 2006, the Associate Vice Chancellor for Facilities Planning and Construction approved the nonhonorific name change to The Dell Pediatric Research Institute, The University of Texas at Austin.

 

Project Description
 

Located on the site of the former Robert Mueller Municipal Airport and adjacent to the new Dell Children's Medical Center of Central Texas, the 150,000 gross square foot Dell Pediatric Research Institute will establish Austin as a center of excellence for children's health issues.

The Dell Pediatric Research Institute will comply with the guidelines of the Master Development Agreement and the approved master plan established for the redevelopment of the 700 acre former airport site. This facility will provide research, laboratory, and office space that will facilitate interdisciplinary collaboration between academic research, medical research, and clinical initiatives supporting the health and welfare of children. The design for the facility provides flexible research space with open floor area fully served by mechanical, electrical, plumbing, and architectural environments supporting the anticipated research program. The flexibility of the building will support research-specific build-out and incorporates moveable casework, overhead utility carrier services, internationally recognized requirements for laboratory support space, and additional support and service spaces for the administrative requirements of the research program, and for building maintenance and operations.

The request to revise previously approved funding is required to allow construction activity to proceed on schedule for a November 2008 completion pending the extended schedule for the collection of Gift funds.  

 

The $15,000,000 from Available University Funds and $5,000,000 from the Science and Technology Acquisition and Retention (STARs) Program are proposed to fund faculty start-up costs and operations. The STARs monies would be used primarily for equipment while the AUF balances could be used for any eligible operating costs associated with start-up operations.
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