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The Material Supporting the Agenda includes all documentation

sent to the Regents ten days prior to the meeting. Items approved
for consideration after that time are not customarily included

in this volume as it would be impossible to keep an accurate
record. Sometimes the Secretary does not get copy of the material
until weeks later.

CONTENTS TO THIS VOLUME

1956-57
Meetings Nos. Dates
556 September 211-22, 1956
557 November 2-3, 1956
558 November 28, 1956
559 January 11-12, 1957
560 February 9, 1957
561 March 15-16, 1957
562 May 3-4, 1957
563 June 28-29, 1957

There was a document for each meeting held this year.
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CALENDAR

MEETING OF THE BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS
AUSTIN, TEXAS
January 11 and 12, 1957

Telephone: GReenwood 6-8371

Thursday, January 10

9:00 a,m. -~ Council on Medical Affairs #

Friday, January 1l

8:00 a.m. - Meeting of the Board for Lease of University Lands -
(State Land Commissioner J. Earl Rudder, Regents
Johnson and Liockwood)
{General Land Office)

9:00 a.m. - Council on Administrative Policy -
{(President's Office, Main Building 101)

9:00 a.m. - Meeting of the Committee of the Whole *
to
11:00 a. m.

11:00 a. m. - Meeting of the Buildings and Grounds Committee -
(Regents Lockwood, (Mrs. ) Devall, and Johnson )
{Main Building 104)

11:00 a. m. - Meeting of the Academic and Developmental Affairs
Committee - (Regents Sorrell, Jeffers, Minter, and
Vovyles )

(President's Office - Conference Room,
Main Building 101 M)

* Main Building 209



Friday, January 11 { Continued }

12:00 a. m. -

1:00 p.m. -

2:00 p.m. -

4:00 po m. =

Saturday, January 12

9:00 a..m, -
11:00 a.m. -

12:30 F. m., -

¥ Main Building 209

Meeting of the Medical Affairs Committee -
{(Regents Oates, Minter, Jeffers, and Sorrell )
(President's Office - Conference Room,
Main Building 101 M)

Lunch - (President's Office , Main Building 101}

Meeting of the Land and Investment Committee -

{(Regents Jeffers, Johnson, Sorrell, and Vovyles )
{Main Building 205)

Meeting of the Board of Regents
(Main Building 212)

Meeting of the Committee of the Whole #*
Joint Meeting with University Development Board *

Lunch, Faculty Dining Room, Student Union Building -
(Board of Regents and University Development Board )



I,

AGENDA

BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS
Main Building 212
Austin, Texas
January 11, 1957
4 p.m.

Page No.

Reports of Standing Committees

A. Executive Committee - Regents Voyles, Jeffers,

Lockwood, Oates, and Sorrell

B. Academic and Developmental Affairs Committee - Regents

Sorrell, Jeffers, Minter, and Voyles

C. Buildings and Grounds Committee - Regents Lockwood,

1.

(Mrs.) Devall, and Johnson

Main University

a.

b.

Ratification of Award of Contract on Addition to
R.O, T. C. Rifle Range

Authorization to Award Contract on Improvements
at University Junior High School

Approval of Specifications on R.O. T. C. Building
Movable Furniture and Equipment and Classroom
Seating and Authorization to Award Contracts
Approval of Plans and Specifications for Air
Conditioning Main Building and Authorization to
Advertise for Bids

Approval of Plans and Specifications for Extension
of Utilities to Kinsolving Dormitory and Expansion
of Central Chilled Water Station and Authorization
to Advertise for Bids

Appropriation for Replacement of Inadequate Light-
ing in Geology Building out of Appropriation for
Major Repairs and Rehabilitation Projects
Ratification of Appropriation and Negotiation of
Agreement for Modification of Two Elevators in Main
Building

Approval of Plans and Specifications for Steam
Generating System and Authorization to Advertise for
Bids

14



L . . Page No.
Buildings and Grounds Committee (Continued) —_—

2. Southwestern Medical School
a. Authorization to Approve Specifications for
Clinical Science Building Movable Furniture
and Equipment and Advertise for Bids
b. Authorization of Appropriation for Service
Building

D. Medical Affairs Committee - Regents Oates, Minter,
Jeffers, and Sorrell

E. Board for Lease of University Lands - State Land
Commissioner J. Earl Rudder,
Regents Johnson and Lockwood

F. Land and Investment Committee - Regents Jeffers, Johnson,
Sorrell, and Voyles 32

1. Permanent University Fund
a. Investment Matters
Report of Purchases of Securities
b. Land Matters
(1) Applications for Caliche Permits
(a) No. 102 - Parker and Parker, Inc.,
Andrews County, Texas
(b) No. 103 - Frank Montgomery,
Andrews County, Texas
(2) Applications for Pipe Line Easements
(a) No. 870 - Phillips Petroleum
Company, Crane and Upton Counties,
Texas
(b) No. 871 - Phillips Pipe Line Company,
Upton County, Texas
(c) No. 872 - Phillips Petroleum Company,
Ector County, Texas
(3) Application for Power Line Easement No.
873, Texas Electric Service Company,
Crane and Ector Counties, Texas (Renewal
of Easement No. 294, Expired December 31,
1956) :
(4) Application for Repeater Building Site and
Power Line Easement No. 874, Southwestern
Bell Telephone Company, Ward County, Texas

-2 -



Land and Investment Committee (Continued)

(5)
()
(7)
(8)

(9)

(10)
(11)
(12)
(13)
(14)
(15)

(16)

Application for Residence Site Easement

No. 875, James W. Miller, Reagan County,

Texas

Application for Borrow Source Easement No.

876, Texas State Highway Commission,

Crane County, Texas

Application for Highway Right-of-Way Ease-

ment No. 877, Texas State Highway

Commission, Andrews County, Texas

Application for Power Line Right-pf-Way

Easement No. 878, El Paso Electric Company,

El Paso County, Texas

Applications for Pipe Line Easements

(a) No. 879 - Texas-New Mexico Pipe Line
Company, Andrews County, Texas

(b) No. 880 - Atlantic Pipe Line Company,
Reagan and Crockett Counties, Texas

(c) No. 881 - Barnhart Hydrocarbon Corpora-
tion, Reagan and Crockett Counties, Texas

Application for Business Site Easement No. 882,

Superior Paraffine Scraping Company, Reagan

County, Texas

Application for Pipe Line Easement No. 883,

El Paso Natural Gas Company, Andrews County,

Texas

Application for Water Exploration and Develop-

ment Permit No. 70, by City of Midland, on

acreage in Andrews and Martin Counties, Texas¥*

Application for Power Line Easement No. 884,

Southwestern Bell Telephone Company, Hudspeth

County, Texas

Application for Supplemental Agreement to

Easement No. 53, Pasotex Pipe Line Company,

Hudspeth County, Texas

Application for Pipe Line Easement No. 885,

El Paso Natural Gas Company, Andrews County,

Texas

Report on Exploration and Leasing Program for

Minerals Other Than Oil, Gas, Potash, and

Sulphur, and Recommendation for Excluding

Diatomaceous Earth, Bentonite, and Similar

Substances from the Program

* To be considered 9:00 a.m. Friday by Committee of the Whole



Land and Investment Committee (Continued)

(17)

(18)

Report on Pecos County Vacancy Matter
and Recommendation for Payment of Fee
to Surveyor Representing the University
Application by the City of Andrews and/or
Andrews Independent School District for
Water Exploration and Development Permit
No. 71 on Acreage in Andrews County,
Texas*

2. Trust and Special Funds
a. Investment Matters

(1)
(2)

(3)

Report of Purchases, Sales and Conversion

of Securities '

Toreador Royalty Corporation - Appointment
of Proxies to Attend Annual Meeting of
Stockholders to be held in 1957

El Paso Natural Gas Company Common Stock -
Ratification of Proxy

b. Gift, Bequest and Estate Matters

(1)

(2)
(3)
(4)

(5)

Medical Branch, Estate of Rosa H. Ziegler,
Deceased - Exchange of Stock for University's
Residuary Interest in Texsun Citrus Exchange,
Weslaco, Texas

Gift of Mrs. Alice N. Hanszen of Capital Stock
of Fifteen Oil Company to the University
Estate of Murray Case Sells, Deceased -
Report on Status of Estate

Estate of DeRossette Thomas, Deceased -
Report on Status of Estate and Recommendation
for Payment of Attorney's Fee

Medical Branch, Estate of A, C. McLaughlin,
Deceased - Additional Fee of Holme, Roberts
More and Owen for Services in Connection with
Closing of Colorado Estate and Study of Tax
Matters and Recommendation for Advice of
Texas Attorneys

c. Real Estate Matters

(1)

Hogg Foundation: W. C. Hogg Estate -
Ratification of Division Order 3477 to Humble
Oil and Refining Company, Jack Beckham
Production Company, Hughes-Gibbs Tract,
Crane County, Texas

*To be considered 9:00 a. m. Friday by Committee of the Whole

-4 -
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Land and Investment Committee (Continued)

(2)

(3)

(4)

(3}

(6)

(7)

(8)

(9)

Hogg Foundation: Varner Properties -
Report of Exercise of Lease Option by

T. J. Bettes Company on Space in Bettes .
Building (Mitchell Property), Houston,

Texas

Hogg Foundation: Varner Properties -
Amendment to Lease of D. G. Kurjian on
Space in River Oaks Building, Houston,
Texas, to Cancel Provision for Rental

Rate Increase

Hogg Foundation: Thomas E. Hogg Estate -
Proposed Joinder by Board of Regents in
Relinquishment and Surrender to Ingleside
Land Company of Rights to Use of Surface

of Certain Tracts in San Patricio County,
Texas

Medical Branch, The Dr. Walter Junius
Hildebrand Scholarship Fund - Proposed
Reduction of Rental for 1957 on Farm Lease
to Malcolm Gescheidle, Gonzales County,
Texas.

Huntingion Lands - Proposed Extension of
Time for Closing Sale of 120 Acres, S. C.
Bundick League, to J. C. French et al

Hogg Foundation: W. C. Hogg Memorial
Fund - Report on Pending Acquisition by
Texas State Building Commission of
Reversionary Interest in Property on Con-
gress Avenue, Austin, Texas, and Recom-
mendation Regarding Handling of Life Interest
of Miss Mary Fitzhugh (Dot) Thornton

Hogg Foundation: Varner Properties -
Report on Status of Federal Supplement U
Income Tax Matters, Recommendation for
Ratification of Consent to Extending Period

of Limitation on Assessment of Any Tax
Deficiency for the Fiscal Year Ended July 31,
1953, and Recommendation for Advice of
Private Counsel on Questions Raised by Internal
Revenue Service

Hogg Foundation: Varner Properties -
Proposed Extension of Lease to Maxim's Inc. on
Space at 707-09 Fannin Street in the River Oaks
Building, Houston, Texas

(10) Doy, gzjjw,&,j;/ % E Lty _
&/Q&'wmu-w 4~L€/
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Page No.

Land and Investment Committee (Continued)

3. Special Reports

a. Report on Trust and Special Fund Investments for
the Fiscal Year Ended August 31, 1956,

b. Investment Policy for Broadened Program under
Constitutional Amendment Permitting Invéstment
in Corporate Securities and in Real Estate
Mortgages Guaranteed by U. S. Government,

11, - Reports of Special Committees

III, Special Items

% Central Administration

1. Approval of Minutes, November 2-3, 1956, and
November 28, 1956

2. Approval of Docket

3. Travel Authorizations

R

Ahext Meeting WW
\‘, /a,¢ W

B. Main U vers1ty
Intercollegiate Rodeo Team 18

‘z//C. Texas Western College

Small Class Report, Fall Semester, 1956-57 20
O, Foot Mradusts Jedrsl.
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AGENDA

BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS

COMMITTEE OF THE WHOLE
Main Building 209
Austin, Texas
January 11, 1957
9 a.m.

Reports of Standing Committees

A, Executive Committee - Regents Voyles, Jeffers,
Lockwood, Oates, and Sorrell

B. Academic and Developmental Affairs Commaittee - Regents
Sorrell, Jeffers, Minter, and Voyles

C. Buildings and Grounds Committee - Regents Lockwood ,
(Mrs )Devall and Johnson

D. Medical Affairs Committee - Regents Oat » Minter,
Jeffers, and Sorrell

(+ 1. Medical Branch
a. Salary Augmentation Plan
b. Parietal Rules for the New Housing and Food
Facilities
+# 2. Southwestern Medical School - Progress Reports
a., Master Plan
b. Location of St. Paul's Hospital

7
Board for Lease of University Lands - State Land
Commissioner J. Earl Rudder,
Regents Johnson and Lockwood
1% Special Fee Fund Legislation

Page No.

e

22

aba
abag,
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Page No.
F. Land and Investment Committee - Regents Jeffers, Johnson,
Sorrell, and Voyles
~J 1. Application for Water Exploration and Development
Permit No. 70, by City of Midland, on acreage in
Andrews and Martin Counties, Texas. 36
N\l 2. Application by the City of Andrews and/or Andrews
Independent School District for Water Exploration and
Development Permit No . 71 on Acreage in Andrews ‘
County, Texas 39
\/3 Report of Special Advisory Committee re Permanent
Fund Investment Program
4. Permanent Fund Investment Program

II. v Reports of Special Committees

Thbl.,

Special Committee and Athletic Council

@.Mouw\«] Ex Penses

I11. Special Items
A, Central Administration

1. Progress Reports
vYa.  Proposed Legislation
<+b. McDonald Observatory
v ¢, Expenses of HJR 15 Campaign
¥" d. Cavness Plan - Jo/nT Keso lotion

2. Committee of Seventy-Five, 75th Anniversary
/3 Sidney E. Mezes Awards aé
e

e ~4, Glft to Medical Branch -

B. f/[edlca.l Branch % %% W Wm&iﬁ‘ég&ﬂ

Organization Changes, Faculty
\/C, M. D. Anderson Hospital and Tumor Institute

1. Appropriation for Participation in Texas Medical
Center Library '

2, Tax-Exempt Status, The University Cancer Foundation 27
1v. Joint Meeting with University Development Board

Report of General John M. Bennett, Jr.

Note: A number of items were received too late to be incorporated in the

Material Supporting the Agenda, and this supplement has been revised
to include these items, beginning on page 50.




‘ P ACHICH OF
THE UNIVERSITY OF TEXAS | D IS
AUSTIN 12 'SEE MINUTES OF
\f“?‘\\‘ 1 1 \95-{
RECOMMENDATIONS TO REGENTS' BUILDINGS o J

AND GROUNDS COMMITTEE

January 2, 1957

1. RATIFICATION OF AWARD OF CONTRACT ON ADDITION TO R. 0. T. C. RIFLE
RANGE, MAIN UNIVERSITY.--At the Regents' Meeting held June 1, 1956, authorization
was given to Comptroller Sparenberg to sdvertise for bids and award a contract
for the Addition to the R. 0. T. C. Rifle Range at the Main University. In
accordance with this authorization, bids were opened and tabulated on November 21,
1956, as shown on th?ﬁ%?ﬁﬁit%i t. After consideration of the bids,
Comptroller Sparenberg awarded a contract to the low bidder, as follows, this
bid being within the amount of meney appropriated for-this project:

C. and H. Construction Company, Inc., Austin, Texas $21,323.00.

It is recommended that the contract award made by Comptroller Sparenberg as
reported above be ratified by the Board.

2. AUTHORIZATION TO AWARD CONTRACT ON IMPROVEMENTS AT UNIVERSITY JUNIOR
HIGH SCHOOL, MAIN UNIVERSITY.--At the Regents' Meeting held September 22, 1956,
an appropriation wes made to cover certain improvements at University Junior High
Sdool, with authorization to Comptroller Sparenberg to approve plans and specifi-
cations, to be prepared by the Main University Physical Plant staff, and to
advertise for bids. These plans and specifications have now been prepared and
Qpproved, and the advertisement is being run. In order to expedite this project,
it is recommended that the action of Comptroller Sparenberg in approving the
plans and specifications be ratified and that euthorization be given to him,
after receipt of bids, to award a contract for these improvements within the
limits of the appropriation for this project, with authority to the Chairman of
the Board to sign the contract.

3. APPROVAL OF SPECIFICATIONS ON R. 0. T. C. BUILDING MOVABLE FURNITURE
AND EQUIFMENT AND CLASSROOM SEATING AND AUTHORIZATION TO AWARD CONTRACTS, MAIN
UNIVERSITY,.--Specifications have been prepared by the Office of the Comptroller
for Movable Furniture and Equipment and Classroom Seating for the R. 0. T. C.
Building at the Main University. It is recommended that these specifications be
approved and that Comptroller Sparenberg be suthorized to advertise for bids.
In order to insure receipt of the furniture, equipment, etc., in time for
installation before the date for occupancy of the building, it is further
recommended that Comptroller Sparenberg be authorized to award contracts for
these two groups of ,equipment, after receipt of bids, with authority to the
Chairman of the Board to sign the contracts, the money needed to come from the
allotment account for the R. 0. T. C. Building.




The allotment account for the R. 0. T. C. Building project had a balance of
$99,143.65, as at December 20, 1956. It is estimated that this movable furniture
and equipment and classroom seating will cost approximately $60,000.00. It is
also estimated that $15,000.00 will more than cover other types of equipment
needed for this building, such as gun racks, uniform racks, etc. which are expected
to be bought by purchase orders.

L,  APPROVAL OF PLANS AND SPECIFICATIONS FOR AIR CONDITIONING MAIN BUILDING
AND AUTHORIZATION TO ADVERTISE FOR BIDS, MAIN UNIVERSITY.--At the Regents' Meeting
held November 3, 1956, an appropriation was made to complete the air conditioning
of the Main Building at the Main University. Plans and specifications for this
work, prepared by Zumwalt and Vinther, Consulting Mechanical Engineers, as
authorized by the Regents April 10, 195k, were approved at the Regents' Meeting
held July 8, 1955. The Engineers hgve now made certain modifications which were
necessary in these plans and specifications, due to air conditioning work alreedy
done in the President's Office and certain other offices, and it is recommended
that they be approved as modified. It is fuirther recommended that Comptroller
Sparenberg be authorized to advertise for bids on this project, with the bids to
be presented to the Regents for consideration at the next regular meeting.

5. APPROVAL OF PLANS AND SPECIFICATIONS FOR EXTENSION OF UTILITIES TO
KINSOLVING DORMITORY AND EXPANSION OF CENTRAL CHILLED WATER STATION AND
AUTHORIZATION TO ADVERTISE FOR BIDS, MAIN UNIVERSITY.--Zumwalt and Vinther,
Consulting Mechanical Engineers, have prepared plans and specifications for the
Extension of Utilities to Kinsolving Dormitory and the Expansion of the Central
Chilled Water Station at the Main University, as previously authorized by the
Board. These plans and specifications have been approved by the Comptroller's
Office, after consultation with the Main University Physical Plant staff, and it
is recommended that they be approved by the Board and that Comptroller Sparenberg
be authorized to advertise for pids on the project to be presented to the Board
for consideration at the next meeting.

6. APPROPRIATION FOR REPIACEMENT OF INADEQUATE LIGHTING IN GEOLOGY BUILD-
ING OUT OF APPROPRIATION FOR MAJOR REPAIRS AND REHABILITATION PROJECTS, MAIN
UNIVERSITY.--At the Regents' Meeting held April 6, 1956, an appropriastion of
$231,000.00 was made to cover Major Repairs and Rehabilitation Projects at the
Main University, with the individual items to be itemized later. One of the
projects which was contemplated was the replacement of inadequate lighting in
the Geology Building. It is, therefore, recommended that an eppropriation of
$12,500.00 for Replacement of Inadequate Lighting in Geology Building be set up
out of Account No. 91019, Major Repairs and Rehabilitation Projects, and that
- authorization be given to the Main University Physical Plant staff to proceed
with plans and specifications for this work. Since this project has an estimated
cost of less than $20,000.00, it is further recommended that the Main University
Business Manager be authorized to approve the plans and specifications after they
have been prepared and to advertise for bids and award a contract for this work.

15



Te AUTHORIZATION TO APPROVE SPECIFICATIONS FOR CLINICAL SCIENCE BUILDING
MOVABLE FURNITURE AND EQUIPMENT AND ADVERTISE FOR BIDS, SOUTHWESTERN MEDICAL
SCHOOL.-~At the time the contracts for the construction of the Clinical Science
Bullding were awarded, an estimate of $115,000.00 was made for moveble furniture
and equipment for the building. Specifications are now being prepared in the
Office of the Comptroller for this furniture and equipment and should be ready
within the next few weeks, In order thet bids may be obtained in time for
consideration at the next meeting of the Board, it is recommended that Dear Gill
~and Comptroller Sparenberg be authorized to approve the specifications end that

Comptroller Sparenberg be authorized to advertise for bids.

8.  AUTHORIZATION OF APPROPRIATION FOR SERVICE BUILDING AT SOUTHWESTERN
MEDICAL SCHOOL.--Southwestern Medical Schcool has presented a proposal for the
construction of & Service Building to house shops, storage space, and offices
of the Physical Plant Department, which are now inadequately housed because of
the recent move from the concrete shop building which was made necessary under
the terms of the lease with the Commminity Chest of Greater Dallas, Inc. An
estimate of the cost of the building has been made, and & preliminary sketch has
been drawn by the Physical Plart staff of Southwestern Medical School. The
estimated cost of construction of the building, including outside sidewalks and
driveways and Architects' Fees, totals between $90,000.00 and $100,000.00. It
is believed thaet the construction of this building will not only provide
facilities which are badly needed but will also effect s savings in the overall
program of the Physical Plant Department. After consideration of this proposal,
the following recommendations are made, which recommendations are concurred in
by Comptroller Sparenberg, Dean Gill, Vice-President Dolley, and President Wilson:

1. Appropriate $100,000.00 for the construction of a Service Building
to be located on the Campus of Southwestern Medical School, with
sources of funds as follows:

Unexpended Plant Funds - Cash in Bank $23,000.00
Current General Funds Unappropriated Ralance 77,000.00

2. Authorize the Consulting Architect, Page, Southerland, and Page,
to proceed with the preparation of preliminary plans for this
building, to be presented to the Board for consideration at a
later meeting.

9. RATIFICATION OF APPROPRIATION AND NEGOTIATION OF AGREEMENT FOR
MODIFICATION OF TWO ELEVATORS IN MAIN BUIIDING, MAIN UNIVERSITY.--In October,
1956, a recommendation was made by Mr. Eckhardt ard Mr. Landrum that an appropri--
ation of $39,000.00 be made from the Main University General Funds Unappropriated
Balanee to an account to be entitled "Modification of Mdain Building Elevators”
and to be set up in the Plant Funds - Unexpended section of the books, in order
that two of the elevators in the Main Building might be converted to automatic
" operation. It is believed that a considerable amount of money can be saved in
operators' salaries over the years if this change is made.



Since the elevators {o be converted are Otis elevators, any changes to be
made must, of necessity, be made by Otis Elevator Company unless s complete
replacement is made, which would cost considerably more than would be involved
in merely changing various parts of the installations. Mr. Eckhardt pointed out
that Otis Elevator Company had announced an immediate price increase in all of
,its future jobs, and that in order to take advantage of the present prices it
would be necessary at least to start negotiations with the compary. In oxdex
that this might be done, the appropriation of $39,000.00 was approved by D=r.
Boner and Dr. Wilson and set up on the books. After a certain lapse of time, i%
became apparent that a definite agreement must be made with the Elevator Company
if the increase in price was to be avoided, and, therefore, Comptroller Spareubzrg
approved the necéssary agreement with Otis Elevator Company at a price of
$38,706.00 for the work involved.

It is recommended that the Board ratify the action taken by Dr. Boner and
Dr. Wilson in appropriating the sum of $39,000.00 for this project and the action
takeén by Comptroller Sparenberg in spproving and signing the agreemernt in the
amount of $38,706.00 for the Modification of Two Elevators in the Main Building
of the Main University.

OTHER MATTERS TO BE CQNSIDERED BY THE
REGENTS' BUILDINGS AND GROUNDS COMMTTTEE

Approval of Plans and Specifications for St
to Advertise for Bids, Main University. 3

Generating System and Authorization

17



SUPPLEMENT TO
RECOMMENDATIONS TO -REGENTS' BUILDINGS
AND GROUNDS COMMITTEE

January%&l,/l957

10. APPROVAL OF SPECIFICATIONS FOR STEAM GENERATING SYSTEM AND AUTHORI-
ZATION TO ADVERTISE FOR BIDS, MAIN UNIVERSITY.--As & part of the Expansion of
the Power Plant at the Main University previously authorized by the Board,
certaln steam generating equipment must be purchased. Specifications for this
equipment have been prepared by the Main University Physical Plant staff, and
have been approved by the University Comptroller. It is recommended that the
Board of Regents approve these specifications and authorize Comptroller
Sparenberg to advertise for bids, the bids to be presented to the Board for
award of a contract at a later meeting.

The cost of this equipment was originally estimated at $350,000.00, but
this estimste has now been raised to $400,000.00. This raise in the estimate
is caused both by the increases in prices which have occurred since the original
estimate was made in 1954-55 and the fact that the bid called for in the speci-
fications will include part of the piping and auxiliary appurtenances which
originally were to be purchased separately. Even with this increase in the
estimate of the cost of the steam generating equipment, the Main University
Physical Plant staff believes that the Expansion of the Power Plant as origi-
nally planned can still be completed within the appropriation of $1,500,000.00
which was made for this project.
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THE UNIVERSITY OF TEXAS * Austin 12, Texas

Dean of Student Services
MEMORANDUM November 5, 1956

To: President Logan Wilson S‘u” @ 7 7 ] v af&_,o

~—e
Via: Vice-President C. P. Boner W %m
-_\\

o

Subject: Rodeo Team

I hope that the following will serve as the basis of a reply to Mr. Sealy
and in turn serve as an answer to Mr. and Mrs. Denman Moody, who are
interested in a rodeo team at the University,

Reference is made to letters from Mr., and Mrs. Denman Moody con-

cerning rodeo as a sport at the University and also to our recent discussion

of this matter. In view of the interest in a rodeoc team, we have made a
survey of the organizational set-up at other institutions which offer this sport.
I will be glad to outline for you the result of cur findings, together with certain
comments pertinent to the University.

At other institutions rodeo is a recognized student organization, that is,

a student club or association. College or university rodeo clubs normally
affiliate with the Naticnal Interccllegiate Rodeo Association. Institutions
having teams sponsor meets on their campus under the National Intercollegiate
Rodeo Association rules. Often six or seven teams compete in these meets
for prizes. There is an admission charge, normally about a dollar, to attend
the meets.

You will recall that I pointed out previously that rodeo could not be handled
as an intercollegiate sport, since it is not one «of the recognized sports of
the Southwest Conference. Likewise, it cannot be sponsored as an intra-
mural sport in view of the fact that intramural sports are not permitted to
charge for admission.

The procedure for organizing a rodeo club or association at The University
of Texas would be as follows:

{1) A request for organization of the club must be submitted on
the standard form maintained in the Student Organizations
Office.

(2) The organization must secure a faculty sponsor or sponsors
or a person approved by the Committee on General Student
Organizations,



President Logan Wilson November 5, 1956

(3) The club must file a copy of its constitution, which must be
approved by the Committee on General Student Organizations.

(4) It must file a list of its members and their addresses in the
Student Organizations Office,

{5) It must deposit its money in the Student Organizations Fund
and follow the regulations governing organization accounts.

(6} It must confine membership to students of the University or
to persons connected with the University in an official capacity.

{7) The club must observe University regulations and Social
Calendar regulations.

(8) It must cooperate through its officers with the Student Organ-
izations Office,

In connection with this subject it should be pointed cut that a college

such as Texas Tech or Texas A & M, which have a Department of Animal
Husbandry and facilities to care for stock, are in a much more favorable
position to organize and serve a rodec team than an institution such as The
University of Texas. We have no Department of Animal Husbandry to

sponsor the club and no facilities for stock, This will mean the investment

of a considerable sum of money by students or outside sources to provide
stables, an arena and animals. Of course; it may be possible for the club

to lease facilities in the vicinity of Austin., It will alsc be expensive from

the standpoint of maintenance of animals and out of town trips to participate

in meets. Admission charges will meet some of the expenses and it is entirely
possible that funds can be obtained from outside sources. I point this out since
University funds cannot be expended for the support of student clubs or
associations.

One of our students, Mr, Carey Crutcher, has devoted a great deal of

time to the organization of a rodeo team and is still actively working on the
project. We will insure that Mr. Crutcher or other interested students will
get full information on the procedure for organizing a rodeo club.

H. Y. McCown
Dean of Student Services
HYM:scj

w
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TFYXAS WEFETERN COLLTRGE

. )
of Tne University of Taxms fFOR ACTION OF
81 Paso, Tex:
ano. Temas Regents
SEE MINUTES OF
JAN 11 1957 {
Tnll Samesgler 195657 J

A. UNDERGRADUATE CLASSES HAVING FEWER THAN TEN STUDENTS AS OF THE IWELFId CLASS DAY.

I. Highly specialized cours~~ required for profersiona’ degreas.

Art 2111-1 ) Art 2282-1)
2112-1 ) Painting - 9 sirdents 2291~1 } Ceramlica - Y students
2211-1 ) 2 P B
2191-2 )
2141-2 )
2142-2 ) Metals - 9 students 2105-2 )
2241-2 ) 21311 )
2134-1 )
2141-3 ) Metals -~ 9 studenis 2431-2 ) Drawing, Graphics - 14
2241-3 ) (Evening Claszs) 2232-2 ) studants
2331-3 )
2141-1 ) 2333-1 )
2151-1 ) Ceramics -~ 9 gtudents
2241-1 )
22/2-1 )

Bus. Adm. 3450 {Principles of Reteiling) - & studenis
Engr. 3447 (Linea and Metiwork) - 9 studente

Engr. 3470 (Machine Design) - 7 studenis

Health & P.E. 3401 (Coachiag Football) - 8 students
Chem. 3211-2 (Qualitative Analysis) — 9§ students
Chem. 4324 (Quantitative Analysis) - 4 students

Math, 3113-2 (Algebra) - 9 studants (overflow section)
Metal. 2403 (Non-Ferrous Kat,allurgy) - 8 students
Metal. 4308 (Physical Metallurgy) - 8 students
Mining 3404 (Mine Plant) - 4 studeats

Physics 4445 (Electronic Circults) - 3 studenta
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II. Courses in small depariments which offer the minimum number of courses con-
sistent with having at least an acceptable balanced program.

Health & P.E. 1101-13 (Service Course for Man) - 8 students (overtlow section;
Music 2311 (Counterpoint) - 5 studente
Mus. Edu. 3331 (Choral Methods, techniques, & Conducting) - 9 students
Mus. Bdu. 3332 (Choral Methods, Techniques, & Conducting) - 1 student
(The above two courses are offered at the same hour by the wame instructor)
Mus. Fdu. 3336 (Teaching of Music in Elementary Schools) - 9 studente
Mus. Bdu. 3433 (Teaching of Music in Junior & Senior High Schools) ~ 4 students
Psyc. 3421 (Comperative & Experimental Psychology) - 9 students
Radio 3105 (Radio-Television News Processing) - 5 students
Speech 3102 &Platform Speaking) - 8 students
Speech 3305 (Oral Interpretation) - ¢ students
Drama 2230 (Rehearsal and Performance) - 9 studentis
Drams 3110 (Introduction to Fine Arts) - 7 students
Drams 3214 (Acting) - 9 students
Drama 3218 (Dramatic Seript Writing) - 9 students

III. Courses which a large department regards as necessary for a roundea program.

Bus. Adn. 4104-2 (Elementary Shorthand) - 8 students (overilow section
Math. 3101-11 (Introductory Mathematics) - 5 students (overflow seciion;
Math. 3101-17 ((nstroductory Mathematice - 9 students {overflow section,
Span. 3201-4 (Intermediate Readings in the Modern Period) - 9 studenis
{overflow secuiion)

IV. Courses for which students pay a supplemsntary fee for individualirec rine Arts
ingtruction.

Music 1143 (Orchestra) - 8 students
Music 2171 (Brass) - & students

Music 2171 (Percussion) - 8 students
Music 2171 (High Strings) - 5 students

V. Masocellaneous

Chem. 3105 (General Chemietry) - 4 students (i class for poorly prepared
students to begin Oct. 15. Cther students from Chem. 41U3 will
be moved beck after Oct. 15.)
Realth & P.E. 11-1-15 (men) -~ a class for the physically handicapped ) 5 students
Health & P.E. 1102-13 (women)- a class for the physically handicapped)
Health & P.E. 1101-17 (Rifle} - 2 students (given at no expenee to Coliege)
Health & P.E. 1102-15 (Rifle} - 7 students (given at no axpense to College)

B. GRADUATE CLASSES HAVING FEWER THAN FIVE STUDENTS AS OF THE TWELFirn CLaSy iaY

Health and P.E. 3502-1 (Critical Analysis of Professicral Literature;, - 4 students
(Required for & minor in P. K. for Education major)
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THE UNIVERSITY OF TEXAS

Office of the President G{p é;
AUSTIN 12 éé\w ﬂfé ‘Vé:m—«u %
November % 1956 %
MEMORANDUM

\————-Q

To : Dr. Logan Wilson, President
From ¢ J. C. Dolley, Vice President for Fiscal Affairs

Subject: PARIETAL RULES FOR THE NEW HOUSING AND FOOD FACILITIES
AT THE MEDICAL BRANCH

Attached hereto is & copy of a recent report indicating the occupancy rate of
the new dormitory facilities at the Medical Branch. As of November 18 and
excluding the Rebecca Sealy Nurses Residence, 164 out of 47l spaces reported
were occupied or 35% of the total. Assuming no significant improvement during
the second semester, the net earnings of the new facilities will fall far short
of the $140,000 required for 1956-57 revenue bond service requirements. Another
attached report indicates net earnings of Part A of the new facilities for the
year 1955-56 were $25,727.47 (the facilities under Part B of the project were
placed in operation in September, 1956).

Both the present situation and the prospective situation are very disturbing.
The bond resolution; approved by the Board of Regents, which authorized the
pertinent revenue bond issue, includes this statement:

"(£) It (Board of Regents) will establish and maintain so long &s

any of the Bonds are outstanding, such parietal rules; rental rates
and charges for the use of the Project as may be necessary to assure
maximum occupancy and use of the Project and to pay the reasonable
operation and maintenance costs thereof and to provide sufficient
money for debt service and all other payments and charges as are
required under this Resolution. Reference is made to resolutions
adopted by the Board concurrently with the authorization of this
Resolution, establishing initially parietal rules and rates effective
as to the Project. The Board will do all things necessary or conven-
ient to enforce the provisions of such Resolutions, assuming the
obligation to amend such resolutions from time to time to render them
fully efficient."

Further, the prospectus advertising the revenue bond issue carried this state-
wment:

"The University of Texas is obliged to provide maintenance to student
nurses, residents and internes and these will be assigned to eat at
the new cafeteria under construction. The cost of their meals will
be borne by the University as a part of the subsistence allowance

and will be paid for at the rates set for all students. Transfers
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from the University's operating funds will be made to the Bond
Revenue Fund to take care of subsistence allowances.”

It is my understanding that this agreement has never been put into effect and
that the actual use of the new cafeteria is extremely light and probably
under the break-even level.

I believe the time has arrived when we must face up to the situation. It
appesrs that it will be necessary (1) to require at an early date that the
nurses now living in the Rebecta Sealy Nurses Residence be transferred to
the new dormitories and that they then be required to take their meals in
the new cafeteria and (2) that the Board of Regents impose parietal rules
at least with respect to the first year class of students. If the latter
step is tmken, the decision should be made promptly so that the students

in the 1957-58 entering class can be advised that admission to the Medical
Branch is conditioned on continued residence throughout the year in the new
dormitories.

Because the exercise of parietal rules would have a serious effect on

present student fraternity operations and on the size of the entering class
itself, I suggest that the dormitory problem be placed on the agenda for

the January meeting of the Medical Affairs Committee, By copy of this
memorandum to Dr. Casberg, I suggest to him the possible wisdom of discussing
the situation at the meeting of the Medical Affairs Council on Thursday,
January 10,

If you agree as to the gravity of the problem, it would be well to inform
Dr. Truslow and through him Mr. Walker so that they can come to the meetings
as fully prepared as is possible.

/s/

J. C. Dolley

JCD:mec
Copy to Dr. Melvin A. Casberg, Vice President
for Medical Affairs



THE UNIVERSITY OF TEXAS -- MEDICAL BRANCH
GALVESTON

November 22, 1956

Mr, H. G. St, Clair
Branch College Auditor
Office of the Comptroller
The University of Texas
Austin, Texas

" Dear Mr. St. Clair:

In response to the request by telephone to us this morning we
are submitting with three carbon copies the statement for Unit
A of the Dormitories and Apartments.

The operation is shown by years. The Unit A activity began in
June, 1955. Should the form of the report not be suitable for
your purposes, please advise us of your additional needs.

Sincerely,
/s/
Basil A. Phillips
Auditor
BAP: ja
Enclosure

cc: Mr. E. D. Walker

24
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Dormitories and Apartments, Unit A
Statement of Income and Expenditures
From June 1955 through August 1956

(A) (B) Total
1954.55 - 1955-56 Both Years
Income 12,377.53 84,915. 36 97,292. 89
Expenditures
Salaries 1,028, 84 10,666. 89
Operating
Expense 12,787.73 48,317.98
Equipment 181.11 203, 02
Total Expenditures 13,997.68 59, 187. 89 73,185.57
Excess of Income
over Expenditures 1,620. 15% 25,727. 47 24,107. 32

* Deficit.
(A) From Annual Report, 1954-1955,
(B) From Detail Ledger Sheets, 1955-1956,



; for Dr. Dolley COoPY

2t
OCCUPANCY REPORT
DORMITORIES AND APARTMENTS
DATE: __November 12, 1956 THRU __ November 18, 1956
NAME OF ACTUAL PERCENTAGE
DORMITORY OR APARTMENT CAPACITY OCCUPANCY OCCUPIED

Nolan Hall Apartments * 30 * 30 *100%
Brackenridge Hall T2 51 71%
Clay Hall T2 k6 64%
Bethel Hall T2 L8 67%
#4 Dormitory 72 2 3%
#5 Dormitory 72 0 o%
#6 Dormitory 72 9 13%
Faculty Housing Building 39 8 21%
Rebecca Sealy Nurses' Residence 143 127 8%

Total * 614 291 74

SUMMARY OF OCCUPANCY PRESENT PERIOD AVERAGE OCCUPANCY PERCERTAGE
PAST 30 DAYS

% Dormitories Occupied LT% hhg
% Apartments Occupied 100% 100%

* Nolan Hall Apartments not included.

E. T. Stephens /S/
E. T, Stephens, Manager
Dorms and Apartments
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THE UNIVERSITY OF TEXAS § . !
SOUTHWESTERN MEDICAL SCHOOL w

5323 HARRY HINES BOULEVARD
DALLAS 19, TEXAS Zz :“\N 11 w57
Decenber 17, 1956
L U ORT
ROy Y e BT e
Dr- Logan Sliscn, Tresident MED Dy L& 1653
The Und: of Texas
Awstin T‘a:’ REFER 10 "
' PLEASE ASVER oo
Desr Dr, Wilson: PLEACF P AP0 REVIAH
. "‘ . .

I am in receipt of yow msmorandws regarding two items listed for

On December 3-4.5 Mr, Edwin A, Sailmon of 550 First Avenus, New
York City, was present in Dallas and spent omch time here at the medieal
school examining present fasilities, grounds, surrounding terrain
and in couversation here at the schoel cencerning histerical background
and possible long-range developments. He also confirred at lemgth with
Mr, Hodblitselle and some of the members of the Board of Trustees of
Southwestern Medieal Foumdation,

It is my understanding that Mr, Salmon has actually beem appointed
to prepare a saster plan and site plun report, but I have not been officially
informed of this., Just before leaving, Mr. Salmon told me that he weuld
subnit a preliminary series of suggestions regarding site plan and
developments, dut I have sot at this writing received this prelimiasmry
report. I believe from discussions with Mr. Salmon that he is & man of
experience and outstanding ability and that he would be well qualified

b, loeation of St. Paul's Hospital

I have discussed at consideradle length the ts! statement of
policy regarding the loeation of St. Pawl's Hospital with Sister Mary
Helen, the Administratir of St. Peul's Hospital. She wnderstands fully
the many problems ineident to werking out sa integrated hsspital and, as
in prior conversations, we are agreed that a fully imtegrated hospital
would prodably mot be possidle. Aecordingly, I belisve she has entered
or wvill soon enter intc discuseions with mesbers of Southwestern Medieal
Fomdation and other interested groups with a view to determining what



wde

alternative possibilities may exist for segui near
the mdieal center site where a closely affilisted i{ustitution might
be constructed. I kave mentioned the matter of possible exshange of
m (as mentioned in the s' minutes) between the University

and Southwestern Medioal Foumdwe to Sister Mary Helen and I bdelieve
that she wishes to explore this matter fwrther with members of
Soutiwestern Medisal Fomdation, As we disoussed in owr first seeting
with the Beard of Regmts eone this matter, thers is by no mesns
full agreement on the part of the St. Puul's Hospital staff that a site
wmmmuhmwmmwu. Other sites
muﬂwmﬂdmﬁmuﬂhﬂnm&uumuﬁmﬁuwm
any definitive conglusion is reashed regarding location of & new

GRICINAL SIGNED
BY
A J. GILL, M. D,

A, $P8n, w.,
Dean

AR /en

26 %



2& e

Sev M&_\M’%&J ‘%Ws :::

JAN 11 1957

President Logan Wilson
Main Building 101
The University

Dear Dr, Wilson:

The undersigned committee respectfully recommends the awarding

of $360. 00 out of Mezes Committee Fund account 74750 to Dean D. B.
Jack Holland. As you will recall, the award, if satisfactory, may
under the Regential rules, be paid at once subject to subsequent
approval; and the name of the awardee is not divulged publicly.

In the event the award is satisfactory and payment is made to Dean
Holland, please ask the Auditor's Office to send along with the check

the enclosed letter to Dean Holland.

With esteem,

Yours very cordially,

MEZES COMMITTEE DONATION FUND

By
Robert W. Stayton, Chairman

‘\/ RWS:ss
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Copy

GIFT FROM MRS. OLGA KEITH WIESS. --A motion was made and
seconded and unanimously adopted that a gift of 400 shares of the
capital stock of Humble Oil and Refining Company to The Board of
Regents of The University of Texas for the use and benefit of the Med-
ical Branch in a current restricted fund under the direction of Dr,
Jehu Mathews Robison for the benefit of the Department of Oto~Rhino-
Laryngology at the Medical Branch of The University of Texas, which
Mrs. Wiess has determined to make during the current year, be
accepted and that the Chairman of The Board of Regents be authorized
and directed on behalf of the Board to execute an instrument of formal
acceptance upon completion of the gift by receipt of the Stock Certifi-
cates. (Stock Certificates were received and transmitted to the
Endowment Officer December 6, 1956.)

NOTE: The above motion has been entered in the Executive Minutes
of the Board for the meeting November 28, 1956.
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Memorandum

You will recall that the Board, at its meeting November 28, accepted
a gift of $100, 000 from the M. D. Anderson Foundation for the Univer-
sity Cancer Foundation. Since this item, as you will observe from
the copy of the letter attached, did not reach President Wilson's office
until the time of the meeting, the fourth paragraph was overlooked.

The following is a suggested minute order for the minutes of the
meeting January 11-12, 1956:

TAX EXEMPT STATUS, THE UNIVERSITY CANCER
FOUNDATION, M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE. --Upon the recommendation of
President Wilson, a motion was made and seconded
and unanimously adopted that the authorization of
Doctor R. Lee Clark, Jr., to the firm of Fulbright,
Crooker, Freeman, Bates and Jaworski to petition

the Department of Internal Revenue for a tax exempt
status for the University Cancer Foundation be ratified.



THE UNIVERSITY OF TEXAS

The M. D. Anderson Hospital
HOUSTON
November 27, 1956

Dr. Logan Wilson, President
The University of Texas
Austin 12, Texas

Dear Doctor Wilson:

I am pleased to advise you of our receipt of a gift for the University
Cancer Foundation from the M. D. Anderson Foundation in the amount
of $100, 000. This gift represents the first of five annual payments
under a grant of $500, 000 made by the M. D. Anderson Foundation
pursuant to our application of April 27, 1956. The Anderson Founda-
tion will review our progress at the end of this five-year period before
considering continuation of the grant for a like period.

A copy of our letter of application, and a copy of the letter trans-
mitting the gift are enclosed.

On September 21, 1956, the Trust Agreement of the University Cancer
Foundation was approved by Judge Scott Gaines and signed by Mr. Tom
Sealy for the Board of Regents. A copy of the Trust Agreement is on
file in the office of the Board of Regents.

In order to finalize the activation of the University Cancer Foundation,
there now Temains to be accomplished only the acceptance of the gift
by the Board of Regents and the Board's authorization for us to proceed,
through the legal firm of Fulbright, Crooker, Freeman, Bates and
Jaworski, with a petition to the Internal Revenue Service for tax exempt
status of the University Cancer Foundation. I wish to recommend that
these actions be considered by the Board.

Inasmuch as the attorney from the above named legal firm is prepared
to go to Washington next week for presentation of this petition, it would
be sincerely appreciated if the Board were to consider this matter at
its November 28 meeting.

Sincerely yours,
/8/
R. Lee Clark, Jr., M. D.

RLC/aw Director
Enclosures



April 27, 1956

M. D. Anderson Foundation
First City National Bank Building
Houston, Texas

Gentlemen:

On March 22 a meeting was held at the Doctors Club in the Texas
Medical Center with Colonel W. B. Bates, Mr. W. S. Bellows, Mr,
W. Leland Anderson, Mr. C. D. Simmons, Mr. James Anderson,
Dr. Frederick Elliott and me. A subsequent meeting was held with
Mr. John Freeman and Mr. James Anderson on April 19. I wish to
take this opportunity to express to you my appreciation for the interest
and time you gave to my report on the fifteen years of progress of the
M. D. Anderson Hospital and a plan for the next five years of its
activities. I believe that all of you were given a brochure entitled
"The First Twenty Years' which portrayed this information. I am
enclosing another copy for your files in case you might need it for
subsequent review, particularly of the proposed five-year program.

Our projected organization, as conceived originally and developed

as opportunities unfolded, will be completed in its basic design when
one more step has been accomplished. This is the approval of the
document establishing our Trust Foundation (see Augmentation Plan).
As you know, we have been working with Mr. Simmers and Mr. Wellen
of the firm of Fulbright, Crooker, Freeman, Bates and Jaworski since
1947 on a plan whereby the surplus income from the professional fees
for the care of patients in the M. D. Anderson Hospital can be assigned
to a trust fund or foundation with tax exemption. Such a plan has been
approved by the Board of Regents and is partially in operation. There
are now certain funds to be turned over to the trust foundation immedi-
ately upon its acceptance by the Bureau of Internal Revenue.

Will you please carefully review the document in its present form with
Mr. Wellen and Mr. Simmers and make such suggestions and changes
as you see fit to better effect our purpose ? It has been suggested by
the tax authorities that an initial gift from a philanthropic organization
with which to start the trust foundation would enhance its opportunity
for tax exemption. Such a gift from the M. D. Anderson Foundation
would, in addition to effecting this purpose, have great value from a
morale standpoint and stimulate the efforts of the physicians to comply
in spirit as well as in fact with the contributions of their surplus
earnings to the trust foundation. Also, with such a gift, our foundation



M. D. Anderson Hospital 2 April 27, 1956

could immediately become a reality and thereby permit us to begin a
number of features of our program for the more adequate care of our
professional personnel. This would include a retirement plan, aug-
mentation of income for our basic science personnel, special research
fellowships, and a more effective educational and research program.

In addition to the above, such a gift from the M. D. Anderson Founda-
tion would irrevocably establish a trust foundation as an independent
entity without vested interest on the part of any of the medical contri-
butors and would also stimulate additional gifts by other philanthropic-
minded individuals and organizations. We would be able to approach
our proposed Board of Visitors as a going concern in which they would
be proud to participate. I predict that with such a gift we would be
years ahead in the effectiveness of our program and would be keeping
faith with our medical staff which has already worked long years with-
out adequate compensation and no security for old age.

If the trustees of the M. D. Anderson Foundation look favorably upon
this suggestion, would you please consider the advisability of giving a
continuing gift over a period of five to ten years, the total sum of
which would be stated in the tax document as the Foundation's contrib-
ution.  Over the term of your commitment our Association would
expect to at least match your contribution, up to one million dollars.

At the request of Mr. John Freeman I am enclosing a letter from Dr.
C. P. Rhoads, Director of Memorial Cancer Center in New York, a
65-year old institution and the most prominent in cancer research in
the world today. I believe that with your help in accomplishing a trust
foundation and our program for the maintenance of a superior staff we
perhaps have an opportunity to be worthy of his estimation and become
an equal to his institution in cancer affairs.

Your confidence and aid throughout the years have been greatly appre-
ciated.

Sincerely yours,
/S/

R. Lee Clark, Jr., M. D.
Director and Surgeon in Chief

RLC:grs
cc: Mr. Freeman
Col. Bates

Mr. Bellows
Mr. Simmons

@
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FIRST CITY NATIONAL BANK

HOUSTON, TEXAS

Carroll D. Simmons
Vice President and Senior Trust Officer November 26, 1956

Dr. R. Lee Clark, Jr.

Director and Surgeon-in-Chief

M. D. Anderson Hosgpital and Tumor Institute
Texas Medical Center

Houston 25, Texas

Dear Dr. Clark:

As Fiscal Agent for the M. D. Anderson Foundation and at the
request of the Trustees of the Foundation, we are pleased to enclose
herewith the Foundation's draft for $100, 000. 00 payable to the order
of The Board of Regents of The University of Texas, Trustee of The
University Cancer Foundation. This remittance represents the first
payment under a grant of $500, 000. 00 made by the M. D. Anderson
Foundation pursuant to your application therefor submitted under date
of April 27, 1956.

This grant of $500, 000. 00 was made by the Trustees on July 30, 1956,
contingent upon the actual establishment of the University Cancer Founda-
tion under a trust instrument in form substantially as submitted with your
application and is payable $100, 000. 00 a year for five years. You have
reported to the Trustees that the trust was actually established as of
September 21, 1956, through the execution and delivery on that date of

the Trust Agreement in the form agreed upon.

Will you please acknowledge receipt of this letter and the draft which
accompanies it by signing and returning the enclosed receipt copy of
this letter,

Sincerely yours,

/8/

Carroll D. Simmons

Vice President and Senior Trust Officer

CDS:sf
Enclosures



LAND AND INVESTMENT COMMITTEE REPCRT.--

(FOR ACTION OF

Regents
SEE MINUTES OF

JAN 11 1957

PERMANENT UNIVERSITY PUND--TNWVESTMENT MA' -

REPCBT CF PURCHASES OF SECURITIES,--The following purchases of
seaurities have been made for the Permanent University Fund since the re-

port. of Novesber 3, 1956, Ve ask
trasmactions:

that the Board retify and spprove these

Purchase Yield

- ¢« De as
m~6113183-7a‘

$ 650,000 99,5000 3.208® § 646,750.00 11/ 2/56

" Ditto 500,000 99.1875 3,30 ®  495,937.50 11/23/56
Ditto 8,000,000 98.6250 3.33 @ .1_,21&;&29 1251&;56

#Yield to mturity

TEXAS MUNICIPAL BONDS PURCHASED

"Yield to mturity,

T Purchase Yield Principsl Date of
e ey DE_Yolue _Erice  Mesis ot Delivery -
Wtr. & Swr. Rev, | |
Bonds, Ser. 1956, due
3/1/17-16 $ 35,000 89.822870 3.45%* $ 31,438.00 10/25/56
Ditto, 2.80% Wir. & ’
Svr. R’v: m, Ser. ’ :
1956, due 3/1/81-83/76 20,000 68.4h3979 3.50  17,688.80 10/26/86
“Ditko, 3-1/26 Wtr. &
sw?! R“Q m.’ 801'. :
1956-4, due 3/1/86-77 = 100,000 98.195918 3.60 ® 98,195.92 11/23/56
City of Paupa Rev, B.M : :
c::' ‘3’.";”.&“"’; 1 145,000 99.1T7492 3.b5 # 143,806.83 10/30/96
vilY O oY .
Lg.]./? a;;;;{xﬁo;&ﬁx 200,000 97.609278 3.65 # 195,218.88 12/ 3/56
ngview D 3~ e
5/1/82/m1 T 25,000 90.328039 3.85 ¢ . 22,582.00 12/ 5/%6
m;ﬁ;. Se?é 21108, aus 5,000 83.180531 3.90 * 20,795.13 12/ 5/56
Port, Arthur 18D 2.80%, ’ ' ' e
Hﬁ:ﬁtﬁg 25,000 87.651291 3.75 * 21,912.82 12/ 5/%6
k/120/T7, 78, 79 138,000 88,288306 3.80 # .121,939.34 . 12
City ot oo G'e, 3.108 38,0 36306 3 939.34 - 12/ 7/56
due b/1/7h/71 55,000 90.561075 3.85 #  49,819.59 12/ 7/%6
Houston ISD 2-3/4%, due
W/1/19 B 20,000 81.650522 k.00 # 16,330.10 12/10/56
City of h? Rev. 3,hof
due 10/1/78/T1 20,000 92.6998k2 3.90 ¢+ 18,539.97 12/14/86
City of San’Astonio §0's | ol
R=4/E8, due 3/1/69 % 70,200,000 85.181160. k.00 # 165 668 2 12/20/94




MUNICIPAL BONDS PURCHASED WITH
DELIVERY PENDINGH*

Par Yield
? ’ . » N R

12/1/56, aue $37,000  12/1/83-71 3.904%

/ 56,000 12/1/8h-T1 3.90 ®

57,000 12/1/85'71 30% o

75,000 Lubbock ISD 3-1/2% UT

dated 12/1/56, due 2/1/mn 3. 75%+
‘200,000 City of Sen Autonio 3-3/i%
G0's, dated 12/1/;6, : s
due 100,000  12/1/7 3.600e
100,000 12/1/76  3.60 ®
75,000 Brovnfield M Elec. Light
117756, o dageos  11/1/70-66 3.908#
11 ] e 2 *
zo,ooo 11/1/13-66 3.9 #
$00,000 City of Houston 3-3/ih GO's,
dated 1/1/57, due $ Th,000 1/3/79 3.Th®
: 142,000 1/1/80 3.TS ¢
1k2,000 1/1/81 3.75 »
142,000 1/1/82 3.75 ¢
400,000 Waco 3-7/8% Wtr. Wks. Sys.
Rev., dsted 1/1/57,
due ,000 3/1/Th-67 3.90%%
105,000  3/1/75-67 3.50
105,000  3/1/76-67 3.90 #
| 105,000  3/1/17-67 3.90 ¢
k00,000 Abilene i Wir.Wke. & Swx.
8ys. Rev., Series 1956,
dated 11/1/56, du; N 11/85-6
145,000  11/1/85-69 3.80%#
’0 11/1/86-69 3.80 #
Total Purchases with ' .
Delivery Pending 1,800,000

Date

Delivery

on or

Purchased _ About

12/ 3/56

"

12/ 4/56

11/ §/56

n/z/s6

11/4/56

”

12/11/56

]

12/1;/56

1/ 4/57

”

3/ b/57

1/ bf57

1/15/57

1/12/57

"
"

115/57

"

- 1/23/51

®An officisl report will be made subsequent to delivery and payment; boods

bought on & "When, as and if issued besis."

#Y1eld to maturity date.
#¥1eld to option date.




PERMANENT UNIVERSITY FUND--LAND MATTERS,--

© LEASES AND BASEMENTS.--The land and Invesiment Committee has
given consideyetion to the following applications for various leases and
easements on University Lands. All are at the gtandard rate unless other-
wise steted; sre on the University's standard forms, and have been approved
as to form by the University Land and Trust Attorney and as to content by
the University Endowment Officer. The Land and Inwestment Committee asks
that the Board approve these applicaticns and authorize the Chairman of the
Board to execute the instruments involved:

CALICHE PERMIT NO. 102, PARKER AND PARKER, INC., ANDREWS COUNTY,

TEXAS. --This application for a caliche permit to Perker and Perker, Inc.,
provides for the removal of 1252 yards of calichh from Block 11, University
Lands in Andrews County, Texas, st the rate of 25¢ per cudic yard. The
full consideration in the amount of $313.00 has been tendered vith the
application.

CALICHE PERMIT NO. 103, PRANK MONTGOMERY, ANDREWS COUNTY, TEXAS.--
This application for a eslighe permit to Frank Montgomery provides for the
removal of 696 yards of caliche from Block 11, University Lands in Andreve
County, Texss, at the rste of 25¢ per cudbic yard. The full eonsiderstion
in the amount of $17h.00 has been tendered with the spplicatiom,

PIPE LINE FASEMENT NO. 870, PHILLIPS PETROLEUM COMPANY, CRANE
AND UPTON COUNTIES, TBXAS,--This applicetion for s pipe line easement tp
Phillips Petroleum Compeny covers 252.5 rods of 8-5/8-inch line at $1.00
Eer rod, 535.30 rods of 6-5/8-inch line at $0.75 per rod, 219.7 rods of

~-1/2-inch line at $0.50 per yrod, and 115.8 rods of 3-1/2-ineh line st

$0.25 per rod, in Sections 35, 36, 37, and 38, Block 30, University Lands
in Crane and Upton Counties, Texas, for a ten-yesr period begimning
November 1, 1996, and ending October 31, 1966. The full congideration in
the amount of $792.78 for the ten-year period has been tendered with the
lpplicttion-

~_, PIPE LINE EASEMENT NO. 671, PHILLIPS PIPE LINE CONPANY, UPTON
COUNTY, TEXAS.-This application for & pipe line eesement to Phillips
Pipe Line .Company covers 3,278.6 rods of 8-inch and 10-inch line at $1.00
per rod in Sections 1, 12, and 13, Block 4; Sestions &, 9, 10, 1b, 15, 23,
25, 26, and 36, Block 3; and Sections 12 and 13, Block 58, University
Lands in Upton County, Texas, for & ten-year period beginning Novemwber 1,
1956, and ending Oetober 31, 1966. The full considerstion in the amount

of $3,278.60 for the ten-year period has been tendered with the appliestion.

PIPE LINE BASEMENT NO. 872, PHILLIPS PETROLEUM COMPANY, ECT(R
COUNTY, TEXAS,~-This spplication for & pipe line easement to Phillips
Petroleum Company covers 538 rods of 8-inch and 10-inch gas line at $1.00
per rod in Section 1, Block 35, University Lands in Betor County, Texas,
for & ten-year period beginning November 1, 1956, and ending Octobder 31,
1966. The full consideration in the amount of $538.00 for the ten-year
period has been tendered with the application. ‘

—" . POWFR LINE EAGEMENT NO. 873, TEXAS ELECTRIC SERVICE COMPANY,
CRANE AND ECTOR CQUNTIBS, TEXAS (RENEWAL (F BASRMENT NO. 208 EXPIRED
DECEMBER 31, 19%6).--This applicstion for s power line right-of-way eage-
ment to Texas Electric Service Company covers 1830 rods of line st 54 per

. ¥od per year in Rlock 35, University Lands in Crapne and Bctor Counties,
Texas, for & ten-yesr period beginning Jamuary 1, 1957, and ending

__Decswber 31, 1966. The full consideration in the apoumk of $915.00 for

- the ten-year period has been tendered with the sppliction. . ... .~

REPEATER BUILDING SITE AND POWER LINE BASEMENT WO, 87h, SOUTH-
WESTERN BELL TRLEPHONE CONPANY, WARD COUNTY, TEXAS,.--This applicstion for
& repeatqr bullding site and pover line right.of-my ecasemsnt to South-
western Bell Telephone Company covers a site of 0.13 acres of land for the
tuilding and 76 rods of telephone right-of-way in Seetion 31, Block 17,
University Lands in Ward County, Texas. The line is at the rate of 5¢ per
rod per year, or $38.00 for the ten-year period. The site is at & minimum
consideration of $50.00 per yesr or $500.00 for the ten-year period. The
easement involves granting to the company the use of a 20-foot rosdvay
containing 5.50 acres, more or less, adjacent to and parallel with
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the conpany's existing pole line to provide ingress and egress to the
repeater equipment building site in Sections 1, 20, and 2], Block 17, Ward
County, the company to install appropriste cattle guard in rosdway. The
essement is for & ten-year period deginning Octcber 1, 1956, and ending
September 30, 1966. The full consideration in the amount of $538.00 for
the ten-year period has been tendered with the application.

RESIDENCE SITE EASEMENT NO, 875, JAMES W. MILLER, REAGAN COUNTY,
TEXAS . --This application for s residence sits esdememt to James W, Miller
covers & four-scre tract out of the Wi/l of the 8W/h of Section 3, Bloek
48, University Lands in Reagan County, Texas. The residence located on the
site ia on the Sherples 0il Company lease and was formerly cwned by the
company. The residence was sold to Mr. Miller who wishes to leave it on
its present location for the time being. The easement is for & period of
one year beginning January 1, 1957, snd ending Decesber 31, 1957, with the
option to extend and renev from ysar %o year, but not to exceed a total
period of ten years from January 1, 1957, upon payment of the minimum annusl
Tental of $50.00 in advance. The consideration for the first ysar's rental
has been tendered with the application.

BORRCW SOURCE EASEMERT NO. 876, TEXAS STATE HIGEWAY COMMISSION,
CRANRE COUNTY, TEXAS.--This application for a borzow source easement to the
Texas State Highway Commission is for the purpose of providing two materisl
sources for the current comstruction program of State Higlway 5) between
"Ector County line and Crane, borrow source No. 1 containing 5.51 ecres,
more or less, being out of Section 45, Block 30, snd borrow source No. 2
containing 2.75 acres, more or less, being ocut of 8ection 1, Bloek 30,
University lands in Crsne County, Texas. No congpideration is involved in
the easement, except that the Texas Eighway Commission will be reguired to
enclose the tracts involved with an adequate gtock op sheep proof fence
and to festher the edges of the pits upon coapletion of use thereof.

- HIGEWAY RIGHT-OP-WAY RASEMENT ¥O. 877, TEXAS STATE HIGEWAY
COMMISSION, ANIREWS COUNTY, TEXAS,--This application for a highwey right-
of -way essenent to the Texas Stats Highway Commission covers eighteepn
right-of-way tracts contaiming & total of approximately 165.955 seres and
& mterials source tract containing 20,202 scres, out of Sectioms 37, 32,
29, 24, 21, 16, 17, 8, and 5, Block 1, University Lands in Andrews County,
Texas, for the purpose of widening State Niglway 51 to a four lape divided
highvay in Andrews County. The Commission will be required, upon request
of the University, to provide an adequate stock proof fence on emch side of
the right-of-wayand also provide sources of water supply if congtruetion
g:t:vont- ready access to existing sources. No conpideration is involved in
the easement. »

POWER LINE EASEMENT NO. 878, EI PASQ ELECTRIC COMPANY, EL PASO
COUNTY, TEXAS.~--This application for a power line right-of-wvay easement to
El Paso Electric Company covers 175.75 rods of line st 5¢ per rod peg year
in Block L, University Lands in El Paso County, Texas, for a ten-yeay peri
beginning Decenber 1, 1956, and ending November 30, 1966. The full :
consideration in the amount of $87.88 far the ten-ysar periocd hes been
tendered with the application. _

PIPE LINE EASEMERT NO, 879, TEXAS-NEW MEXICO PIFE LINB COMPANY,
ARDREWS COUNTY, TEXAS.-<This application fof & pipe line easembnt to Texas-
Nev Nexico Pipe Line Coupany covers 34h4,5 rods of 4-1/2-ineh 0. D. line at
504 per rod in Sections 23 and 2k, Bloek 12; snd Sections 23 and 3, Block
6, University lands in Andrews County, Texss, for a ten-year period
- 1g-Noveuber 1,-1956, and ending Octcber 31, 1966,
the amount of $172.25 for the ten-year pericd Wes
epplieation. '

__ PIFE LINE EASEMENT NO. 880, ATLANTIC PIPE LINE COMPANY, REACAN AND
CROCKETT COUNTIES, TEXAS,.--This spplicstion for s pipe line sasement to
Atlantic Pipe Line Company covers 2,172 rods of k-1/2-inch 0. D, line at

50¢ per rod in Blocks &7, k9, and 50, Umiversity Lands in Resgan end
Crockett Counties, Texas, for & ten-yeap period begimning December 1, 1956,
and ending November 30, 1966. The full considerstion in the amount of
$1,086.00 for the ten-yesr period has been tendered with the applieation,




PIPE LINE EASEMENT NO. 881, BARNHART HYDROCARBON CORPORATION,
REAGAN AND CRCCKETT COUNTIES, TEXAS.--This application for a pipe line ease-
ment to Bernhart Hydrocarbon Corporation covers a& total of 6,692 rods of gas
pipe line, being 3,152 rods of 16-inch 1line at $1.50 per rod, 528 rods of
8-inch line at $1.00 per rod, 1,031 rods of 6-inch line et $0.50 per rod,
and 1,981 rods of 4-1/2-inch line at $0.50 per rod, University Lands. in
Blocks 48, 49, and 50, Reagan and Crockett Counties, Texas, for a ten-year
period beginning Januery 1, 1957, and ending December 31, 1966. The full
consideration in the amount of $6,762.00 for the ten-year period has been
tendered with the application.

BUSINESS SITE EASEMENT NO. 882, SUPERICR PARAFFINE SCRAPING COM-
PANY, REAGAN COUNTY, TEXAS.--This application for a business site easement
to provide a site for a paraffine scraping service covers an area of 200
feet by 200 feet out of Section 7, Blocly 11, University Lands in Reagan
County, Texas, for a period of one yeag?Leginning January 1, 1957, and end-
ing December 31, 1957, with an option ¥o renew from year to year but not to
exceed a total of ten years from January 1, 1357, upon payment of the an-
nual rental of $150.00 in advance. The consideration for the first year's
rental has been tendered with the application.

PIPE LINE EASEMENT NO. 883, EL PASO NATURAL GAS COMPANY, ANDREWS
COUNTY, TEXAS.--This application for a pipe line easement to El Paso Natural
Gas Company covers 125.33 rods of 12-inch line at $1.50 per rod in Sections
15 and 16, Block 1, University Lands in Andrews County, Texas, for a tepn-
year period beginning January 1, 1957, and ending December 31, 1966. The
full consideration in the amount of $187.99 for the ten-year period has been
tendered with the application.

APPLICATION BY THE CITY OF MIDLAND FCR WATER EXPLORATION AND
DEVELOPMENT PERMIT NO, 7O ON ACREAGE IN ANDREWS AND MARTIN COUNTIES, TEXAS.--
The City of Midland has proposed that the University grant it a water ex-
ploration permit with option to develop and lease for production of water
all of Block 5 in Andrews County, all of Block 6, except Sections 1 through
14, in Andrews and Martin Counties, and all of Block 7 in Andrews and Martin
Counties, The area comprises approximately 000 acres in the vicinity of
Monument Draw and Mustang Draw and is approxima 30 miles from Midland.
There are reasonable prospects that approximately acres out of the
total will produce water from sheldow depths in suffic r~quantities for
use by the City.

',

o
\ j; ~
The principal terms of the proposal are outlined as follows: ‘/‘lznz)

1. The City would receive an exploration permit covering the area
described above running for two years upon payment of $2,500
for the two-year term.

2. Within the two-year exploration period, the City could select
desirable acreage in units of not less than haelf-sections,
under a development option to run for two years, unless ex-
tended, for which the City would pay 33¢ per acre annually
for the two years. If the City should not be in a position
to go on production during the two-year development option
period, such period would be extended until such time as the
City does go on production. These extensions would not ex-
ceed six years from date of the first extension. Payment by
the City for the extension of this development option period
would be at the rate of $20,000 per year.

3. At any time during the development option period or its ex-
tensions, the City would have the right to lease for a period
of fifty years all or any part of the acreage covered by the
development option, by sections or half-sections, for the
production of water. Upon execution of a lease, payments
due from the City under the development option would cesase,
and royalty payments would commence.

L. As royalty under the lease, the City would pay 3-1/8¢ per

thousand gallons of water produced, or 12—1/2 per cent of the
rate charged by it to commerciel users, whichever is greater,
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with a minimum royalty of $40,000 annually. The rate of 3-1/68¢

per thousand gallons would be increased under the agreement in
proportion to any increases in the City's commercial consumer

rates, which is now 25¢ per thousand gallons. The City would ﬂ;é&
further agree that when and if its residential consumer rate is

increased, its commercial consumer rete would be increased by @z? 4
3 sy ot N
5. The exploration permit, development option contract, and water

lease would carry provisions satisfactory to the University re-
garding oil and gas leases and mineral rights.

6. The City would agree to pay surface dameges in accordance with
the schedules set forth in the University's "Required Operating
and Reporting Procedures Under 0il and Gas Leases and Geophysical
Exploration Permits."

T. All geological information acquired through exploration, develop-
ment, and production would be available to the University.

8. The exploration permit, development option contract, and water
lease would carry provisions satisfactory to the University for
leaving casing in wells that are drilled and found capable of
producing some water but insufficient for production by the City,
and for availability of water to surface lessees and to Univer-
sity oil and gas lessees for oil and gas lease development other
than pressure meintenance or water flooding.

It is recommended that the Board of Regents accept the proposal made by the
City of Midland and authorize the Chairman to execute the water exploration
permit when approved as to content by the Endowment Officer and as to form
by the land and Trust Attorney.

POVER LINE EASEMENT NO. 884, SOUTHWESTERN BELL TELEPHONE COMPANY,
HUDSPETH COUNTY, TEXAS.--This application for a power line right-of-way to
Southwestern Bell Telephone Company covers 11,162 rods of line across Blocks
G, H, J, K, and L, University Lands in Hudspeth County, Texas, for a ten-year
period beginning December 1, 1956, and ending November 30, 1966, at the Uni-
versity's standard rate of 5¢ per rod per yeer payable for the ten-year
period in advance. The telephone company will attach its line to the pole
line of Pasotex Pipe Line Company which traverses University Lands under
Pipe Line Easement No. 763, expiring October 31, 1965, and Easement No. 53,
expiring June 30, 1978, by agreement between the telephone compeny and
Pasotex Pipe Line Company, in order tp provide service to Government Air-
craft and Warning Stations located in Section 24, Block J, and another
station in Culberson County, Texas. The full consideration in the amount
of $5,581.00 for the ten-year period has been tendered with the application.

SUPPLEMENTAL AGREEMENT TO EASEMENT NO. 53, PASOTEX PIPE LINE
COMPANY, HUDSPETH COUNTY, TEXAS.--Under the provisions of Pipe Line Easement
No. 53, dated April 24, 1931, being & fifty-year easement from July 1, 1928,

Pasotex Pipe Line Company was given the right to lay additional lines as
follows:

"Lessee, its successors and assigns, shall have the right at any time
and from time to time to lay as many asdditional lines of pipe ad-
Jacent to and parallel with the first one laid hereunder as may be
desired, but shall pay lessor rental therefor at the rate of twenty-
five cents (25¢) per lineal rod for this lease, and shall before
laying such additional lines make formal application therefor to,
and obtain the approval of, the Board of Regents of The University
of Texas. All such additional pipe lines shall be subject to the
terms of this lease and the aforesaid payment therefor shall become
due when the laying of the line is begun.”

The company has now made application to the Board of Regents for approval of
the installation of an additional line 6,160.18 rods in length across Blocks
G, H, and J, University Lands in Hudspeth County, Texas, such additional
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line to be l2id and maintained within the limits of the right-of-way de-
scribed in the original easement contract and in accordance with the terms
and provisions thereof. The full consideration for the additional line in
the amount of $1,540.05 has been tendered with the application. It is
recommended that the Board of Regents approve a supplemental agreement tg¢
Easement No. 53 granting Pasotex Pipe Line Company permission to lay the;
additional line as outlined above and that the Chairmen of the Board be
authorized to execute such supplemental agreement upon its approval as to
content by the Endowment Officer and as to form by the lLand and Trust
Attorney.

PIPE LINE EASEMENT NO. 885, EL PASO NATURAL GAS COMPANY, ANDREWS
county, texas.--This application for a pipe line easement to E1l Paso Netural
Gas Company covers 345.412 rodes of 12-inch line at $1.50 per rod in Sectiomns
15 and 10, Block 1, University Lards in Andrews County, Texas, for a ten-
year period beginning January 1, 1957, and ending December 31, 1966. The
full consideration in the amount of $518.12 for the ten-year period has
been tendered with the application.

REPORT ON EXPLORATION AND LEASING PROGRAM FOR MINERALS OTHER THAN
OIL, GAS, POTASH, AND SULPHUR, AND RECOMMENDATION FOR EXCLUDING DIATOMACEQUS
EARTH, BENTONITE, AND SIMILAR SUBSTANCES FROM THE PROGRAM.--On Februery 3,
1956, after continued inquiries from interested perties, the Board of Regents
adopted policies and procedures for exploration and leasing of University
Lands for minerals other than oil, gas, potash, and sulphur. Under this
program, seven exploration permits have been issued upon payment of the
established fee of $50 each. No applications for leases have been received.

Geologist in Charge Haigh has pointed out that the subject program was not
intended to cover deposits of diatomaceous earth, bentonite, and similar
substances that may be found on University lands, and that leases for digging
or mining such substances should be on negotiated terms to cover properly
each situation.

It is therefore recommended that the Board of Regents authorize notice to
all applicants for exploration permits under the subject program that the
exploration permit covers search for diatomaceous earth, bentonite, and
similar substances, but that such substances are to be excluded from the
lease application and lease forms adopted for minerals other than oil, gas,
potash and sulphur, Each applicant for an exploration permit will be advised
that any lease covering diatomaceous earth, bentonite, or similar substances
will be on terms to be negotiated with the University. Any lease under the
program adopted in February, 1956, and any lease covering diatomaceous earth,
bentonite, or similar substances, will be presented to the Board of Regents
for authorization prior to execution.

REPORT ON PECOS COUNTY VACANCY MATTER AND RECOMMENDATION FOR
PAYMENT OF FEE TO SURVEYOR REPRESENTING THE UNIVERSITY.--On July 12, 1956,
E. H. Cox of Fort Stockton, Texas, filed a vacancy claim. §. F. 15860,
alleging that the acreage between the fence line on the west side of Blocks
22, 23, 24, and 26, University Lands in Pecos County, and the monuments
Placed by Frank Friend as the west line of those blocks in his survey of
University lands is vacant school land. This filing became void due to
applicant's failure to make the required deposit within the time allowed
under the law. On September 17, 1956, Mr. Cox again filed a vacancy claim
on this strip. In gccordance with the statutes, Mr. Fred Williamson of
Temple, Texas, has byen employed by the State to make the survey. The
original time allowedyfor the survey expires on January 15, 1957, and it is
expected that the survey will be completed by that date. The hearing on
the vacancy matter before the Commissioner of the General Land Office is
expected to be set four to six weeks following January 15,

On November 16, 1956, Blevins McKenzie filed a vacancy claim, S. F. 15891,
on acreage adjoining the Unlversity's Blocks 21 and 22, Pecos County, on
the southeast, under the claim that the University hed abandoned this area
under the Frank Friend Field Notes; and on November 23, 1956, E. H. Cox
filed a vacancy claim, S. F. 15893, on the east of the University's blocks



between the fence line as shown on the Friend map and the monuments set by
Friend as the east line of the University blocks.

In order to protect the University's interest at the Land Office hearing on
the Cox vacancy claim involving the west line of the University blocks and

in further action that mey be necessary, the Land and Trust Attorney and the
Endowment Officer requested Mr. Jess Conklin of San Angelo, licensed sur-
veyor, who assisted Mr. Frank Friend in his survey of University lends, to
accompany the State surveyor and to assemble data for the University. Mr.
Conklin's fee to December 18, 1956, is $825, and he estimates that addition-
al work necessary to prepare for the Land Office hearing will be et & cost .~
of not more than $175. It is recommended that the Board of Regents author-
ize the Land and Trust Attorney to pay the fee of $825 and to pay not more
then $175 to cover additional work that may be necessary by Mr. Conklin

from Account No. 89111, University lends - Legal and Surveying, Office,
Field, Clerical Assistants, and Traveling Expenses. An additional appropria-
tion to this account from Unappropriated Balance of the Available University
Fund is being recommended through docket channels.

APPLICATION BY THE CITY OF ANDREWS AND/OR ANDREWS INDEPENDENT
SCHOOL DISTRICT FOR WATER EXPLORATION AND DEVELOFPMENT PERMIT NO. 71 ON
ACREAGE IN ANDREWS COUNTY, TEXAS.--The University hae received a proposal
made on behalf of the City of Andvews for a wate~ exploration end development
permit with option to lease covering Un‘igjsity Blocks 1, 2, 4, and 9,
Andrews County, comprising approximately ¥6,257.5 ac»es. Andrews Independent
Schocl District is the present water supply development authovity for deliv-
evy of wate» to the City of Andrews for distridbution. It therefore appears
that the contract would be between the University and the Andvews Independent
Schoul Dist~ict.

The principal tevms of the proposal eve as follows:

1. The School District would be granted an exploration permit cover-
ing the area descibed above for a periocd of filve years for e
congideration of $500 per year, and this pe-mit would be subject
to extension on »equest by the School District without additlonal
cost to include any acreage in University Block 5, Andrews County,
that may be released by the City of Midlend within its two-yeer
exploratory option period (see application for Water Pevmit No.
70 above).

2. At any time within the five-year exploration period, the School
District could lease for watev production all or any paris of
the are& covered by the permit in sections or helf-sections
for a term of 50 years at & »oyalty of 3 cents per thousand
gallons o= 121 pe~ cent of 1ts vholesale vate, whicheve» 1is
greater, with 2 minimum royalty of $10,000 annually

3. The meximum asmount of acreage thet could be held by the minimum
royalty payment would be 25 per cent of the totel acreage under
leage, with an snmual vental of 10 cents per acre to be paid on
the balance of the leaésed acreage, The lease would further pro-
vide that when and if the voyelty paid during any year amounts
to &s much as $20,000 (twice the minimum »oyalty), then the
royalty paid would hold 50 pe» cent of the acreage under lease,
with 10 cents per acre annual rental to be paid on the remeinde~
of the leased acreasge; that when and if the voyalty paid in any
year amounts to as much as $30,000, the voyalty paid would hold
75 per cent of the acreage lessed and 10 cents per acre per year
would be paid on the remainde~ of the leased acreage; and that
vhen and if the royalty peid in any year amounts to $h0,000 or
ab?ve, no annual rental will be due for that year,

L. The exploration contract and water lease would cevry provisions
satisfactory to the University vegerding oil and ges leases and
mineral »ights.

5. The School District would agree to pay surfact damages in ac-
covdance with the schedules set forth in the Univevsity's "Re-
quired Cperating and Seporting Procedures Unde» 0il and Gas
Leases and Geophysicel Exploration Permits."”
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6. All geological info~mation acquired through explo-ation,
development and production would be availeble to the Uni-
versity.

7. The exploration permit and leese would carry provisions
satisfacto~y to the University for leaving cesing in wells
that are drilled end found capeble of producing some water
but insufficient for production by the School District, and
for avallabllity of vater to surface lessees end to Univer-
sity oil and gas lessees for oil and gas lease development
other than pressuve maintenence o> water floouding.

It is »ecommended that the Board of Regents accept the proposal made for the
benefit of the City of Andrews and authorigze the Cheivman to execute the
vater exploration pevmit with the Andrews Independent School District andfor
the City of Andrews when approved as to c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>