MATERIAL SUPPORTING THE AGENDA
Volume XXXIVa
This volume contains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on

October 9, 1986
December 4, 1986

The material is divided acceording to the standing committees and
the meetings that were held and is color coded as follows:

white paper - for documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive
Segsion and distributed only to the Regents, Chan-
cellor and Executive Vice Chancellors of the System.

Yellow paper - emergency items distributed at the
meeting.

Material distributed at the meeting as additional documentation is
not included in the bound volume, because sometimes there is an
unusual amount and other times some people get copies and some do
not get copies. If the Executive Secretary was furnished a copy,
then that material goes into the appropriate subject file.



Material Supporting the Agenda
| of the
Board of Regents
The University of Texas System

Meeting No.: 822

Date: December 4, 1986

Loecation: San Antonio, Texas




BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

CALENDAR

Place: Room 1.208, Nursing School Building
The University of Texas Health Science Center
at San Antonio
7703 Floyd Curl Drive
San Antonio, TeXas

Host Institution: The University of Texas Health Science
Center at San Antonio

Thursday, December 4, 1986

1:00 p.m. Meeting of the Board of Regents

See Pages Bof R 1 - 9,
Items A - M

Friday, December 5, 1986

9:00 a.m. Meeting of the Board of Regents

See Page B of R - 10,
Items N - R ’

Telephone Numbers

President Howe 512, 691-6105

Room 1.230, Nursing School Building
(for calls during the meeting) 512, 6€91-6445

Wyndham Hotel (9821 Colonnade) 512, 691-8888
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Directions to Wyndham Hotel
9821 Colonnade Street

From San Antonio International Airport

Out of airport, take Loop 410 W (to the right) to I 10 W

Turn right off Loop 410 W to I 10 W

Take Wurzbach exit off I 10 W.

Cross Wurzbach. Wyndham Hotel is on the right-hand side of access road.

Directions to UT Health Science Center
7703 Floyd Curl Drive

From Wyndham Hotel

Take access road west from Wyndham Hotel
Turn left on Huebner Road.

Turn left on Fredericksburg Road.

Turn right on Medical Drive.

Turn left on Floyd Curl.



Meeting of the Board



AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date and Time: Thursday, December 4, 1986, from 1:00 p.m.
Until Recess
Friday, December 5, 1986, from 9:00 a.m.
Until Adjournment

Place: Room 1.208, Nursing School Building
U. T. Health Science Center - San Antonio

A. CALL TC ORDER
B. WELCOME BY PRESIDENT HOWE

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD
ON OCTOBER 9, 1986

D. INTRODUCTION OF COMPONENT GUESTS

1. U. T. Arlington - President Nedderman
2. U. T. Austin - President Cunningham
3. U. T. Dallas - President Rutford

4 U. T. El1 Paso - President Monroe

5 U. T. Permian Basin - President Leach
6. T. San Antonio - President Wagener

U
7. U. T. Tyler - President Hamm
U

T. Institute of Texan Cultures - San aAntonio -
Interim Executive Director McGiffert

9. U. T. Health Science Center - Dallas -
President Wildenthal

10. U. T. Medical Branch - Galveston - President Levin

11, U. T. Health Science Center - Houston =
President Bulger

12. U. T. Health Science Center - San Antonio -
President Howe

13.  U. T. Cancer Center = President LeMaistre
14. U. T. Health Center - Tyler - Director Hurst

15. Others

BofR-1



SUPPLEMENTAL ITEM

December 4, 1986

1. U. T. Board of Regents: Adoption of Resclution to
Amend the $109,000,000 Credit Agreement dated as of
December 16, 1985, Among Board of Regents of The
University of Texas System, MBank DPallas, National
Association, and MBank Austin, National Association,

as Agent.--

RECOMMENDATION

The Office of the Chancellor recommends that the U. T. Board

of Regents approve the resolution amending the credit agreement
and authorizing Executive Vice Chancellor Patrick to execute
and deliver the amended and restated agreement in substantially
the form and substance attached to the resclution.

The substantive changes from the original credit agreement are
as follows:

1. Substitution of Morgan Guaranty Trust Company of New
York, New York, for MBank Dallas, National Association,
Dallas, Texas, as the credit bank,

2. Elimination of the role of agent (formerly performed
by MBank Austin, National Association, Austin, Texas)
and associated agent's fee,

3. Extension of the term lcan conversion date and final
maturity date by one year,

4. Increase in the commitment fee from 0.20% per annum to
0.25% per annum,

5. Conversion from a tax exempt equivalent interest rate to a
taxable rate as follows:

Original Amended
Years 1-3 a) 90% of the 13 week U.5. T Bill Prime or
Rate (discounted), for the Adjusted CD
first 90 dollar days + 1/2%

b) 130% of the 13 week U.S. T Bill
Rate (discounted) thereafter

Years 4-6 135% of the 13 week U.S. T Bill Prime + 1/8B%
Rate (discounted) or Adjusted

CDh + 5/8%
Years 7-8 135% of the 13 week U.5. T Bill Prime + 1/4%
Rate (discounted) or Adjusted

~ CD + 3/4%
Years 9-10 135% of the 13 week U.S. T Bill Prime + 3/8%
Rate (discounted) or Adjusted

CDh + 7/8%



(The conversion to a taxable rate is attributable to the
Tax Reform Act of 1986, which eliminated the interest
deduction for borrowings of banks to fund tax exempt
obligations and imposed inordinately complex "no
arbitrage"”" regulations on variable rate obligations.)

6. Elimination of the provision to compensate Holders in the
event interest income on the Promissory Note is deemed to
be taxable,

7. Insertion of standard provisions to reimburse the Bank for

a) funding losses in the event the Board was to break a
CD based advance, and b) reduced yields resulting from
changes in applicable laws by a governmental authority,
central bank or agency.

BACKGROUND INFORMATION

Concurrent with its approval of the Permanent University Fund
Variable Rate Notes at its December, 1985 meeting, the U. T.
Beoard approved the Credit Agreement with MBank Dallas. The
purpose of the Agreement was to enable the U. T. Board to
borrow funds on short notice with which to repay maturing
Notes put to the U. T. Board in the event of a failure to
remarket the Notes by Goldman Sachs & Co. ("Goldman"), New
York, New York. The Notes were rated Aa bhased upon the credit
strength of the PUF and VMIG-1 {"best quality") reflecting
MBank Dallas P-1 short term credit rating.

On Qctober 24, 1986, Moody's Investors Service informed the
Office of Asset Management that it had downgraded its short
term rating on MBank Dallas from P-1 to P-2. Correspondingly,
it also had downgraded its rating on the Notes to Aa/VMIG-2.
The downgrading immediately eliminated the 50% of the market
constituting those institutional investors which by law or by
policy were precluded from purchasing VMIG-2 rated paper. As
a result, Goldman has been unable to remarket the Notes con-
sistently, (only then at a premium of .25%) and has purchased
all unremarketed Notes for its own portfolio.

In order to restore the VMIG-1 rating, the 0ffice of Asset
Management requested Morgan Guaranty Trust Company of New York,
New York, New York ("Morgan") to substitute for MBank Dallas in
'providing the $109,000,000 Credit commitment. Morgan, as a P-1
rated bank is the only U.S. bank retaining a Aaa long term

credit rating. In addition, as managing underwriter for the
Permanent University Fund Refunding Bonds, Morgan was familiar
with the lien structure of the PUF and thus capable of finalizing
an agreement by the December meeting of the U. T. Board. Moody's
has confirmed that the substitution of Morgan for MBank Dallas
would result in the reinstatement of the VMIG-1 rating.



RESOLUTION AMENDING RESOLUTION AUTHORIZING
THE BOARD'S PERMANENT UNIVERSITY FUND VARIABLE RATE NOTES,
SERIES A AND AUTHORIZING EXECUTICN AND DELIVERY
OF AN AMENDED AND RESTATED CREDIT AGREEMENT
AND A PROMISSORY NOTE

WHEREAS, pursuant to a resolution, adopted December 5,
1985 (the "Original Resolution"), the Board has authorized
the issuance of obligations pursuant to the provisions of
Section 18 of Article VII of the Constitution of the State
of Texas, Article 717q, V.A.T.C.S8., as amended and Chapter
919, Acts of the 69th Legislature, Regular Session, 1985
(codified as Section 65.46, Texas Education Code), in an
aggregate principal amcunt not to exceed One Hundred Nine
Million Dollars ($109,000,000) to provide interim financing
to pay Project Costs for Eligible Projects (as such terms
are defined in the Original Resolution), and has authorized
such obligations to be evidenced by Notes (as defined in the
Original Resolution), including Project Notes and a
Promissory Note (as such terms are defined in said Original
Resolution); and

WHEREAS, pursuant to the Credit Agreement (the "Orig-
inal Credit Agreement") dated as of December 16, 1985, among
the Board, MBank Dallas, National Association ("MBank
Dallas") and MBank Austin, National Association ("MBank
Austin"), MBank Dallas agreed to make certain loans to the
Board in amounts up to, but not exceeding $109,000,000, such
loans to be made to enable the Board to refund Project
Notes, including interest thereon; and

WHEREAS, MBank Dallas nc longer enjoys a credit rating
sufficiently high to support the remarketing of the Project
Notes pursuant to their terms, making it necessary to
replace MBank Dallas as the Credit Bank under Original
Credit Agreement; and

WHEREAS, Morgan Guaranty Trust Company of New York
{("Morgan") and the Board have agreed to amend and restate
the Original Credit Agreement in the manner herein provided;
and

WHEREAS, MBank Dallas and MBank Austin have agreed to
resign and be discharged as Credit Bank and Agent respec-
tively; and

WHEREAS, the obligations of +the Board under the
Original Credit Agreement were evidenced by a Promissory
Note issued pursuant to the 1984 Constitutional Amendment,
as defined in the Original Credit Agreement, and in order to
evidence the obligations of the Board under the Original
Credit Agreement as amended pursuant to the provisions of



this Resolution {(the "Agreement"} it is necessary to amend
the provisions of the Promissory Note:

NOW THEREFORE, BE IT RESOLVED BY THE BQCARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THAT:

Section 1. Defined Terms. Unless otherwise defined
herein, the terms used herein shall have the meaning given
to such terms in the Original Resolution.

Section 2. Restated Agreement. The amendment and re-
statement of the Original Credit Agreement is hereby au-
thorized and the Amended and Restated Credit Agreement (the
"Restated Agreement"} substantially in the form attached
hereto is hereby approved, and shall be entered into with
Morgan. The form of Revolving Note contained in the Agree-
ment and designated "Board of Regents of The University of
Texas System Credit Agreement Promissory Note" (the
"Promissory Note") is alsoc approved, including the interest
rate to be determined as set forth therein and in the
Restated Agreement. The Executive Vice Chancellor for Asset
Management and the Executive Secretary of the Board are
hereby authorized to execute and deliver the Restated
" Agreement and the Chairman of the Board and the Executive
Secretary of the Board are hereby authorized and directed to
execute and deliver the Promissory Note and any other
documents called for thereunder and the Executive Secretary
of the Board is authorized to place the Board seal on such
instruments. It 1is further provided that Section 2.05 of
the Original Resolution is hereby amended by this Section.

Section 3. Promissory Note. Under and pursuant to
authority granted by the Original Resolution, this
Resolution and the Restated Agreement, the Promissory Note
is hereby authorized to refund outstanding Notes and
interest thereon in accordance with the terms of the
Original Resolution as amended by this Resolution, the
Restated Agreement and the form of Promissory Note set forth
in Exhibit A to the Restated Agreement. It is further
provided that Section 2.06 of the Original Resolution 1is
hereby amended by this Section.

Section 4. Additional Actions. The Chairman of the
Board, the Executive Secretary of the Board, the Authorized
Representatives and the other officers of the Board are
hereby authorized and directed, jointly and severally, to do
any and all things and to execute and deliver any and all
documents which they may deem necessarvy or advisable in
order to execute, deliver and perform the Board's
obligations under the Restated Agreement and Promissory Note
and to consummate the issuance, sale, and delivery of Notes
and otherwise to effectuate the purposes of this Resolution
and the Original Resolution, as amended, the Restated




Agreement, the Remarketing Agreement, the Trust Agreement,
and the Issuing and Paying Agent Agreement. In addition,
the Chairman of the Board, General Counsel to the System,
and Bond Counsel are hereby authorized to approve,
subsequent to the date of the adoption of this Resolution,
any amendments to the Restated Agreement, and any technical
amendments to this Resolution as may be required by Moody's
or Standard & Poor's, as a condition to the granting of
maintenance of a rating on the Project Notes.

Section 5. Supplemental Resoclutions, Other than as
permitted in Section 6.10 of the Original Resolution with
respect to the issuance of additional obligations cof the
Board secured by the Interest of the University in the
Available University Fund, the Board will not adopt any
supplemental resolutions, pursuant to the Original
Resolution or this Resolution or otherwise, without, to the
extent required by the Restated Agreement, the consent of
Morgan.

Section 6. Project Notes .to Remain Tax Exempt.
Section 6.06 of the Original Resolution is hereby amended by
substituting the term "Project Notes" for the term "Notes"
each time it appears.

"Section 7. Original Resolution in Effect. Other than
as provided by this Resolution, the provisions of the
Original Resolution are not modified, amended or altered and
shall remain in full force and effect and are hereby
reaffirmed as of the date of adoption of this Resolution.

ADOPTED this December 4, 1986.

Chairman, Board of Regents

Executive Secretary,
Board of Regents

(SEAL)
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AMENDED AND RESTATED
CREDIT AGREEMENT

This Credit Agreement is effective and dated as of
December 5, 1986, between the BCARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM (the "Board"), AND MORGAN
GUARANTY TRUST COMPANY OF NEW YORK.

WITNESSETH:

WHEREAS, The University of Texas System (hereinafter
sometimes referred to as the "System") is governed by the
Becard; and

WHEREAS, the Board has determined to issue obligations
pursuant to the provisions of Section 18 of Article VII of
the Constitution of the State of Texas, Article 717q,
V.A.T.C.S., as amended and Chapter 9819, Acts of the 69th
Legislature, Regular Session, 1985 (codified as Section
65.46, Texas Education Code) to provide interim financing
for Eligible Projects {(hereinafter defined); and

WHEREAS, an amendment to Section 18 of Article VII of
~the Texas Constitution, adopted by vote of the people of
Texas on November 6, 1984 (the "1984 Constitutional
Amendment") authorizes the Board to issue bonds -and notes
not to exceed a total amount of twenty percent (20%) of the
cost wvalue of investments and other assets (exclusive of
real estate} of the Permanent University Fund (hereinafter
defined) at the time of issuance thereecf, and to pledge all
or any part of its two-thirds (2/3) interest in the
"Available University Fund" (hereinafter defined) to secure
the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or
without permanent improvements, constructing and equipping
buildings or other permanent improvements, major repair and
rehabilitation of buildings and other permanent improve-
ments, acquiring capital equipment and library books and
library materials, and refunding bonds or notes issued under
the 1984 Constitutional Amendment or prior law, at or for
System administration and certain component institutions of
the System; and

WHEREAS, the Board has issued its Board of Regents of
The University of Texas System Permanent University Fund
Refunding Bonds, Series 1985 (the "Series 1985 Bonds"),
pursuant to the 1984 Constitutional Amendment, being payable
from and secured by a first lien on and pledge of the
Interest of the University (hereinafter defined) in the
Available University Fund; and

WHEREAS, pursuant to its resolution, adopted December
5, 1985 (the "Original Resolution"), the Board has



authorized the issuance of obligations in an aggregate
principal amount not to exceed One Hundred Nine Million
Dollars ($109,000,000) to provide interim financing to pay
Project Costs for Eligible Projects (as such terms are
hereinafter defined); and has authorized such obligations to
be evidenced by Notes (hereinafter defined), and ¢to
refinance, renew, or refund Notes including interest thereon
including Commercial Paper Notes, Variable Rate Notes, and a
Promissory Note (as such terms are defined in said Qriginal
Rescolution) in an aggregate principal amount not to exceed
One Hundred Nine Million Dollars ($109,000,000) at any one
time cutstanding; and

WHEREAS, pursuant to the Credit Agreement (the "Origi-
nal Credit Agreement") dated as of December 16, 1985, among
the Board, MBank Dallas, National Association ("MBank
Dallas") and MBank Austin, National Association ("MBank
Austin"), MBank Dallas agreed to make certain loans to the
Board in amcunts up to, but not exceeding, $109,000,000,
such loans to be made to enable the Board to Refund Project
Notes, including interest thereon; and

WHEREAS, on the date herecf the Board has agreed to
discharge MBank Dallas and MBank Austin from all obligations
under the Original Credit Agreement; and '

WHEREAS, the Board and the Bank desire to amend and
restate the Original Credit Agreement in the manner herein
provided;

NOW THEREFORE, the parties hereto agree as follows:

ARTICLE I
DEFINITIONS
Section 1.01. Definitions. The tefms defined below

have the following meanings when used herein unless the
context shall indicate a contrary meaning:

"Acts" shall mean, collectively, Article 717q,
V.A.T.C.5., as amended, and Chapter 919, Acts of the 69th
Legislature, Regular Session, 1985 (codified as Section
65.46, Texas Education Code).

"Advance" shall mean a Prime Advance or a CD Advance
and "Advances" shall mean Prime Advances or CD Advances or
both.

"Adjusted CD Rate" shall mean Adjusted CD Rate as
defined in Section 2.04(b).

"Assessment Rate” shall mean Assessment Rate as defined
in Section 2.04(b).



"Agreement"”" shall mean this Amended and Restated Credit
Agreement, as from time to time amended or supplemented.

"Authorized Representative" shall mean one or more of
the following officers cor employees of the System, to-wit:
The ExXecutive Vice Chancellcer for Asset Management, the Vice
Chancellor and General Counsel, the Director Asset Strategy
and Planning, the Manager of Debt Administration, and the
Manager Endowment Real Estate or such other officer or
employee of the System authorized by the System to act as an
Authorized Representative.

"Available Bank Loan Commitment" shall mean, with
respect to Bank and at any date, the Bank Loan Commitment
less the aggregate principal amount of Advances made by Bank
to the Board.

"Available University Fund" shall mean, as provided in
Article VII, Section 18 of the Texas Constitution, all of
the dividends, interest, and other income from the Permanent
University Fund (less administrative expenses), including
the net income attributable to the surface of Permanent
University Fund land.

"Bank" shall mean Morgan Guaranty Trust Company of New
York or its herein permitted successors or assigns. '

"Bank Loan Commitment" shall mean One Hundred Nine
Million Dollars ($109,000,000), being the maximum principal
amount for which Bank is committed to make Advances, as such
amount may be reduced pursuant to subsection 2.06 hereof.

"Board of Regents" or "Board" shall mean the Board of
Regents of The University of Texas System.

"Bond Counsel" shall mean Messrs. McCall, Parkhurst &
Horton, and Messrs. Vinson & Elkins.

"Business Day" shall mean any day (a) when banks are
open for business in Dallas, Texas, and Austin, Texas and
{b) when banks are not authorized to be closed in New York,
New York.

"CD Advance" shall mean an Advance to be made as a CD
Advance pursuant to the applicable Notice of Advance.

"CD Base Rate" shall mean CD Base Rate as defined in
Section 2.04(b).

"CD Margin" shall mean CD Margin as defined in Section
2.04(b).

"Code" shall mean the Internal Revenue Code of 1986, as
amended from time to time, and when reference is made to a



particular section thereof, the applicable Treasury
Regulations from time to time promulgated or proposed
thereunder.

"Commercial Paper Note" shall mean a Note issued
pursuant to the provisions of the Resolution, having the
terms and characteristics specified in Section 2.03 of the
Original Resolution and in the form described in Section
2.07(a) of the Original Resolution.

"Commitment Reduction Date" shall mean the first day of
each January, April, July and October of each year, commenc-
ing on the second such day after the Term Loan Conversion
Date, to and including the Maturity Date.

"Constitutional Amendment" shall mean the 1984
Constitutional Amendment, and any amendment thereto
hereafter approved by the voters of the State of Texas.

"Constitutional Amendment Bond Resolution" shall mean
any resolution authorizing the issuance of the
Constitutional Amendment Bonds.

"Constitutional Amendment Bonds" shall mean the Series
-1985 Bonds and any additional bonds and notes, including
refunding bonds and notes, issued on a parity with the
Series 1985 Bonds pursuant to the Constitutional Amendment,
but not including the Notes and any Sheort Term Obligations
not issued on a parity with the Series 1985 Bonds,

"Dealer" or "Remarketing Agent" shall mean the dealer
or remarketing agent selected from time to time by the Board
to remarket the Project Notes in accordance with Section
5.04 of the Original Resolution. The initial Dealer shall
be Goldman, Sachs & Co. ‘

"Default" or "Event of Default" shall mean any of the
events described in Section 8.01 hereof.

"Domestic Reserve Percentage" shall mean Domestic
Reserve Percentage as defined in Section 2.04(b).

"Effective Date"™ shall mean the Effective Date as
defined in Section 3.01.

"Eligible Project" shall mean the acqQuisition of land
either with or without permanent improvements, the
construction and equipping of buildings eor o¢ther permanent
improvements, major repair and rehabilitation of buildings
and other permanent improvements, the acguisition of capital
equipment and library books and library materials, and
refunding bonds or notes issued under the Constituticnal
Amendment or prior law (law in effect prior to November 6,
1984). The term "Eligible Preoject" shall not include the



construction, equipping, repairing or rehabilitating of
buildings or other permanent improvements that are to be
used for student housing, interceollegiate athletics, or
auxiliary enterprises.

"Fiscal Year" shall mean the twelve-month operaticnal
period of the Fund commencing on September 1 of each year
and ending on the feollowing August 31.

"Fixed CD Rate" shall mean Fixed CD Rate as defined in
Section 2.04(b).

"Fund Priority Obligations" shall mean the Series 1985
Bonds and any other obligations issued by the Board pursuant
to the Constitutional Amendment which are secured by and
payable from a lien on and pledge of the Interest of the
University in the Available University Fund prior in rank
and dignity to the lien and pledge securing the payment of
the Notes, including any Constitutional Amendment Bonds.

"Holder" shall mean Bank and any other holder of the
Promissory Note or any entity to which the Bank or any such
other holder sells a participation in the Promissory Note
{whether or not the Board was given notice of such sale and
whether or not the Holder has an interest in the Promissory
Note at the +time amounts are payable to such Holder
thereunder and wunder this Agreement) and any affiliated
group {(within the meaning of Section 1504 of the Code or any
successor section thereto) of which any Holder is a member.

"Interest of the University" and "Interest" in the
Available University Fund shall mean, with respect to the
Constitutional Amendment Bonds, the System's two-thirds
interest in the Available University Fund.

"Interest Period" shall mean: (1) with respect to each
CD Advance, the period commencing on the date of such Ad-
vance and ending 30, 60, 90 or 180 days thereafter, as the
Authorized Representative may elect in the applicable Notice
of Advance; provided that:

{a) any Interest Period which begins before the
first Commitment Reduction Date and would otherwise end
after the first Commitment Reduction Date shall end on
the first Commitment Reduction Date; and

(b) if any Interest Period includes a date on
which a payment of principal of the Advances is
required to be made under Section 2.06 but does not end
on such date, then (i) the principal amount (if any) of
each CD Advance required to be repaid on such date
shall have an Interest Period ending on such date and
(ii) the remainder (if any) of each such CD Advance



shall have an Interest Period determined as set forth
above; and

(2) with respect to each Prime Advance, the period com-
mencing on the date of such Advance and ending 30 days
thereafter; provided that:

(2) any Interest Period which begins before the
first Commitment Reduction Date and would cotherwise end
after the first Commitment Reduciton Date shall end on
the first Commitment Reduction Date; and

(b) if any Interest Perieod includes a date on
which a payment of principal of the Advances 1is
required to be made under Section 2.06 but does not end
on such date, then (i) the principal amount (if any) of
each Prime Advance required to be repaid on such date
shall have an Interest Period ending on such date and
(ii) the remainder (if any) of each such Prime Advance
shall have an Interest Period determined as set forth
above,

"Interest Recapture" shall mean as of any date the
cumulative amount by which the amount of interest accrued
and payable as of such date in respect of all Advances made
and repaid or prepaid prior to such date is, as a result of
the limitations contained herein on the rate or amount of
interest which may be charged or collected hereunder, less
than the cumulative amount thereof which would have
otherwise accrued and been payable thereon at the rate
determined under Section 2.04 (other than the provisions of
subsection (d) thereof), but only to the extent that such
deficiency has not been recovered by the Bank pursuant to
clause (y) of Section 2.04(d)(ii).

"Issuing and Paying Agent", '"Paying Agent" 9or
"Registrar" shall mean such agent appointed pursuant to the
Resolution, or any successor to such agent.

"Lending Office" shall mean, as to the Bank, its office
located at its address set forth on the signature pages
hereof or such other coffice as the Bank may hereafter desig-
nate as its Lending Office by notice to the Board.

"Maturity Date" shall mean the date seven years after
the first Commitment Reduction Date.

"Maximum Interest Rate" shall mean the lesser of (a)
the maximum nonusurious rate o¢f interest permitted to be
charged by applicable federal or Texas law (whichever shall
permit the higher lawful rate) from time to time in effect
and (b) the maximum net effective interest rate permitted by
law to be paid on obligations issued or incurred by the
Board in the exercise of its borrowing powers (currently



prescribed by Article 717k-2, V.A.T.C.S., as amended, or any
successor provision).

"1984 Constitutional Amendment" shall mean the
amendment to Section 18 of Article VII of the Constitution
of the State of Texas approved by voters November 6, 1984,

"1985 Constitutional Amendment Bond Resolution" shall
mean the resolution adopted by the Board on October 24,
1985, authorizing the issuance of the Series 1985 Bonds.

"Notice of Advance" shall mean a written borrowing
request in substantially the form of Exhibit "B" attached
hereto, with appropriate completions, executed by an
Authorized Representative, which requests an Advance.

"Note" or '"Notes" shall mean the evidences of
indebtedness authorized to be issued and at any time
outstanding pursuant to the Resclution and shall include
Commercial Paper Notes, Variable Rate Notes, or the
Promissory Note, as appropriate.

"Notice of Default" shall mean a notice of a Default or
an Event of Default under this Agreement.

"Original Resoclution" shall mean the Original
Rescolution as defined in the Preamble to this Agreement.

"Permanent University Fund", "Permanent Fund", and
"Fund" used interchangeably herein shall mean the Permanent
University Fund as created, established, implemented, and
administered pursuant to Article VII, Sections 10, 11, 1lla,
15 and 18 of the Texas Constitution, as currently or
hereafter amended, and further implemented by the provisions
of Chapter 66, Texas Education Code. '

"Permanent University Fund Obligations" shall mean,
collectively, all bonds or nctes of the Board or the Board
of Regents of The Texas A&M University System heretofore or
hereafter issued and delivered pursuant to the provisions of
the Constitutional Amendment, including without limitation
the Promissory Note, payable from and secured by a lien on
and pledge of income from the Permanent University Fund.

"Person" shall mean an individual, a corporation, a
partnership, an asscociation, a trust or any other entity or
organization, including a governmental or political
subdivision or an agency or instrumentality thereof.

"Prime Advance" shall mean an Advance to be made as a
Prime Advance pursuant to the applicable Notice of Advance
or Article IX.



"Prime Rate" shall mean the rate of interest publicly
announced by Morgan Guaranty Trust Company of New York in
New York City from time to time as its Prime Rate.

"Principal and Interest Requirements" shall mean, with
respect to any Fiscal Year, the amounts of principal of and
interest on Fund Priority Obligations, Notes and Short Term
Cbligations scheduled to be paid in such Fiscal Year from
the Interest of The University in the Available University
Fund. For purposes hereof, amortization of principal (a)
with respect to Short Term Obligations shall be based on
average annual ameortization over the term of the okligaticn
in question and (b) with respect to the Notes, shall be
based upon the repayment of principal amounts required under
the Promissory Note and Sections 2.01(d) and 2.06 of this
Agreement, assuming for purposes of such calculation that
the full amount ¢f the Bank Loan Commitment has been or will
be converted to the Term Loan on the Term Loan Conversion
Date. 1If the rate or rates of interest to be borne by any
Fund Priority Obligations, Notes, or Short Term Obligations
is not fixed, but is variable or adjustable by any fermula,
agreement, or otherwise, and therefore cannot be calculated
as actually being scheduled to be paid in a particular
amount for any particular period, then for the purposes of
the previous sentence such Fund Priority Obligations, Notes,
or Short Term Obligations shall be deemed to bear interest
at all times to maturity or due date at the annual rate
equal to (A) with respect to Short Term Obligations and Fund
Priority Obligations, the lesser of (i) the maximum rate
then permitted by law, or (ii) the maximum rate specified
therein to be borne by such Fund Priority Cbligations or
Short Term Obligations during the next Fiscal Year and (B)
with respect to the Notes, the lesser of (i) the maximum
rate then permitted by law, or (ii) 12%.

"Project Costs" shall mean all costs and expenses
incurred in relation to Eligible Projects, including without
limitation design, planning, engineering and legal costs,
acguisition costs of land, interests in land, right-of-way
and easements, construction costs, costs of machinery,
equipment, and other capital assets incident and related to
the operation, maintenance, and administration of an
Eligible Project, and financing costs, including interest
during construction and thereafter, underwriter's discount
and/or fees, legal, financial, and other professional
services, and reimbursement for such Project. Costs
attributable to Eligible Projects incurred prior to the
issuance of any Project Notes,

"Project Note" shall mean, as appropriate, a Note or
all the Notes, other than the Promissory Note.

"Promissory Note" shall mean the refunding promissory
bond issued pursuant to the provisions of the Resolution and



this Agreement in evidence o¢f Advances made by the Bank
under this Agreement to refund a Project Note or Project
Notes, such refunding promissory bond to be in substantially
the form of Exhibit "A" attached hereto, with appropriate
completions, and any and all renewals, extensions or
modifications  thereof. The Promissory Note is the
"Revolving Note" referred to in the Resclution.

"Repayment Advance" shall mean an Advance which, after
application of the proceeds thereof, results in no net in-
crease in the outstanding principal amount of Advances made
by the Bank.

"Resolution" shall mean the Original Resolution of the
Becard, adopted on December 5, 1985, relating to the issuance
of the Project Notes and the Supplemental Resclution adopted
by the Board on December 4, 1986 authorizing this Agreement
and the Promissory Note. '

"Revolving Credit Period" shall mean the period from
the Effective Date to but not including the Term Lcan
Conversion Date,

"Series 1985 Bonds" shall have the meaning set forth on
‘page 1 of this Agreement. :

"Short Term Obligations" shall mean bonds  or other
evidences of indebtedness hereafter issued and incurred by
the Board (other than the Notes and this Agreement) payable
from the same sources, or any portion of such sources,
securing the payment of the Notes and egqually and ratably
secured by a parity lien on and pledge of such sources
securing the Notes, or any portion thereof.

"Special System Account" shall mean The State Treasurer
- University of Texas Special System Account established by
the Treasurer of the State of Texas pursuant <to the
Resclution.

"Supplemental Resolution" shall mean the Resolution of
the Board adopted December 4, 1986 authorizing this
Agreement and the Promissory Note.

"Term Loan" shall mean the Advances evidenced by the
Promissory Note from, after, and including the Term Locan
Conversion Date.

"Term Loan Conversion Date" shall mean January 1, 1990
or such later date, if any, as may be agreed to pursuant to
Section 2.12(a) hereof.

"Variable Rate Note" shall mean a Note issued pursuant
to the provisions of the Resolution, having the terms and
characteristics specified in Section 2.04 and Articles III



and 1V of the Criginal Resolution and in substantially the
form described in Section 2.07(b) of the Original Resolution
the interest rate on which is adjusted from time to time in
accordance with Article III thereof.

Section 1.02. Incorporation of Certain Definitions by
Reference. Any terms with an initial capital letter which
are used herein and which are not otherwise defined herein
shall have the meanings assigned to them in the Resolution
as in effect on the Effective Date unless the context shall
indicate a contrary meaning.

Section 1.03. Accounting Terms. All acccounting terms
used herein shall be interpreted, all accounting
determinations hereunder shall be made, and all financial
statements regquired to be delivered hereunder -shall be
prepared in accordance with Section 61.065 of the Texas
Education Code.

ARTICLE II
REVOLVING CREDIT

Section 2.01. (a) Commitment to Lend. Bank agrees
that it will, during the Revolving Credit Period, on the
terms and conditions set forth in this Agreement, lend to
the Board from time to time amounts up to, but not to ex-
ceed, an aggregate principal amount at any one time out-
standing equal to the Bank Loan Commitment. Each Advance
hereunder shall be made in such amount as may be reqgquested
by an Authorized Representative to refund amounts due under
one or more Project Notes, including any amounts payable as
a result of the exercise of any demand provision contained
in the Project Notes. All Advances other than Repayment
Advances made pursuant to this Section 2.0l1(a) shall ini-
tially be Prime Advances and Repayment Advances may be ei-
ther Prime Advances or CD Advances. Within the foregoing
limits, the Board may borrow under this Section 2.01{a),
prepay under Section 2.07 and reborrow under this Section
2.01(a) at any time and from time to time during the Revolv=-
ing Credit Perieod.

(b) After Revolving Credit Period. After the Revolv-
ing Credit Period the Bank agrees, on the terms and con-
ditions set forth in this Agreement, to make a new Advance
to the Board upon the repayment of an outstanding Advance
pursuant to Section 2.01{d) or any optional prepayment of an
outstanding Advance pursuant to Section 2.07; provided that
the principal amount of the Bank's new Advance shall not
exceed the principal amount of its outstanding Advance being
repaid or prepaid; and provided further that the aggregate
principal amount of the Bank's ocutstanding Advances shall at
no time exceed the Bank Loan Commitment. Amounts required
to be repaid pursuant to Section 2.06 shall not be
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reborrowed. The Advances made pursuant to this Section
2.01(b) may be Prime Advances or CD Advances.

(c) Consolidation of Outstanding Advances. On the
first Commitment Reduction Date the Bank's. outstanding
Advances shall be consclidated into a single Advance and
thereafter there shall be no more than one Advance
outstanding hereunder at any time. If any combination of CD
Advances or Prime Advances are outstanding immediately prior
to the first Commitment Reduction Date, the Board shall
borrow new Advances of ocne type on such date to the extent
required to refund its outstanding Advances of the other

type.

/

(d) Maturity of Advances. Each Advance shall mature,
and the principal amount thereof shall be due and payable,
on the last day of the Interest Period applicable thereto.

Section 2.02. Method of Borrowing.

(a) Each Advance shall be made to the Board (or as
directed by it) pursuant to its borrowing request made to
the Bank as prescribed in this Section 2.02, which request
shall be so made not later than 2:15 p.m. (local time in New
‘York, New York) on the date of the proposed Advance, which
date shall be a Business Day. A regquest for an Advance
shall be made to the Bank by delivery or telecopy of a
completed and signed Notice of Advance or by telephonic
notice confirmed as soon as possible by delivery or telecopy
of a completed and signed Neotice of Advance, provided that
the Advance shall not be conditioned upon the receipt of the
confirming Notice of Advance.

(b) Each Notice of Advance, whether by telephone,
telecopy or in writing, requesting an Advance shall specify
therein:

(i) the date of such Advance, which shall be a
Business Day,

(ii) the amount of such Advance,

(1iii) whether such Advance is toc be a CD Advance or .
a Prime Advance, and

(iv) in the case of a CD Advance, the duration of
the Interest Period applicable thereto, subject to the
provisions of the definition of Interest Period.

(c) If the Bank makes a new Advance hereunder on a day
on which the Board is to repay all or any part of an out-
standing Advance from the Bank, the Bank shall apply the
proceeds of its new Advance to make such repayment and only
an amount equal to the difference (if any) between the
amount being borrowed and the amount being repaid shall be
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made available by the Bank as provided in subsection (d) of
this Section, or remitted by the Board as provided in Sec-
tion 2.08, as the case may be.

(d) Upon receipt by the Bank of the Notice of Advance,
the Board's request for an Advance as therein set out shall
not be revocable by the Board. At or prior to 3:00 p.n.
(local time in New York, New York) on the date for which the
Advance is requested, except as provided in subsection (c¢)
above, and subject to satisfaction of the applicable
conditions set forth in Section 3.02, Bank shall make
available, in Federal or other immediately availabkle funds,
te the Paying Agent the funds necessary for such Advance,
for the account of the holders of Project Notes, as directed
by the Board in its Notice of Advance.

Section 2.03. Promissory Note. (a) The Advances of
the Bank shall be evidenced by a single Promissory Note pay-
able to the order of the Bank for the account of its Lending
Office in a principal amount equal to the aggregate unpaid
principal amount of the Bank's Advances. The Promissory
Note shall bear interest and shall be due and payable on the
dates, in the amounts and under the circumstances set forth
herein with respect to the Advances and in the Proemissory
Note.

(b) The Bank shall record, and prior to any transfer
of the Promissory Note shall endorse on the schedules form-
ing a part thereof appropriate notations to evidence, the
date, amount and maturity of each Advance made by it and the
date and amount of each payment of principal made by the
Board with respect thereto; provided that the failure of the
Bank to make any such recordation or endorsement shall not
affect the obligations of the Board hereunder or under the
Promissory Note. The Bank is hereby irrevocably authorized
by the Board so to endorse the Promissory Note and to attach
to and make a part of the Promissory Note a continuation of
any such schedule as and when required.

Section 2.04. Interest Rates. (a) Each Prime Advance
shall bear interest on the outstanding principal amount
thereof, for each day from the date such Advance is made
until it becomes due, at a rate per annum equal to (i) the
Prime Rate for such day, if such day falls prior to the Term
Loan Conversion Date; (ii) the sum of 1/8 of 1% plus the
Prime Rate for such day, if such day falls on or after the
Term Loan Conversion Date and prior to the third anniversary
of the Term Loan Conversion Date; (1ii) the sum of 1/4 of 1%
plus the Prime Rate for such day, if such day falls on or
after the third anniversary of the Term Loan Conversion Date
and prior to the fifth anniversary of the Term Loan
Conversion Date; and (iv) the sum of 3/8 of 1% plus the
Prime Rate for such day if such day falls on or after the
fifth anniversary of the Term Lecan Conversion Date. Such
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interest shall be payable for each Interest Period on the
last day thereof.

(b) Each CD Advance shall bear interest on the out-
standing principal amount thereof, for the Interest Period
applicable thereto, at a rate per annum equal to the appli-
cable Fixed CD Rate; provided that if any CD Advance or any
portion thereof shall, as a result of clause 1 of the defi-
nition of Interest Periocd, have an Interest Period of less
than 30 days, such portion shall bear interest during such
Interest Period at the rate applicable to Prime Advances
during such period. Such interest shall be payable for each
Interest Period on the last day thereof and, if such Inter-
est Period is longer than 90 days, at intervals of 90 days
after the first day thereof.

The "Fixed CD Rate" applicable to any CD Advance for
any Interest Periocd means a rate per annum equal to the sum
of the CD Margin plus the applicable Adjusted CD Rate.

"CD Margin" means (i) 1/2 of 1% prior to the Term Loan
Conversion Date; (ii) 5/8 of 1% on and after the Term Loan
Conversion Date and prior to the third anniversary of the
Term Loan Conversion Date; (iii) 3/4 of 1% on and after the
third anniversary of the Term Loan Conversion Date and pricor
to the fifth anniversary of the Term Loan Conversion Date;
and (iv) 7/8 of 1% on and after the fifth anniversary of the
Term Loan Conversion Date.

The "Adjusted CD Rate" applicable to any Interest Peri-
od means a rate per annum determined pursuant to the follow-
ing formula:

ACDR = [ CDBR 1*
[ ~ecmm—mea— ] + AR
[ 1.00 = DRP ]
ACDR = Adjusted CD Rate
CDER = CD Base Rate
DRP = Domestic Reserve Percentage
AR = Assessment Rate
* The amount in brackets being rounded upwards, if

necessary, to the next higher 1/100 of 1%

The "CD Base Rate" applicable to any Interest Period is
the rate of interest determined by the Bank to be the pre-
vailing rate per annum bid at 10:00 A.M. (New York City
time) (or as soon thereafter as practicable) on the first
day of such Interest Pericd by two or more New York certifi-
cate of deposit dealers of recognized standing for the pur-
chase at face value from Morgan Guaranty Trust Company of
New York of its certificates of deposit in an amount compa-
rable to the unpaid principal amount of the CD Advance of
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the Bank to which such Interest Period applies and having a
maturity comparable to such Interest Period.

"Domestic Reserve Percentage" means for any day that
percentage (expressed as a decimal) which is in effect on
such day, as prescribed by the Board of Governors of the
Federal Reserve System (or any successor) for determining
the maximum reserve requirement (including without limita-
tion any basic, supplemental or emergency reserves) for a
member bank of the Federal Reserve System in New York City
with deposits exceeding five billion dollars in respect of
new non-personal time deposits in dollars in New York City
having a maturity comparable to the related Interest Period
and in an amount of $100,000 or more. The Fixed CD Rate
shall be adjusted automatically on and as of the effective
date of any change in the Domestic Reserve Percentage.

"Assessment Rate" means for any Interest Period the net
annual assessment rate (rounded, if necessary, to the
nearest 1/100 of 1%) actually incurred by Morgan Guaranty
Trust Company of New York to the Federal Deposit Insurance
Corporation (or any successor) for such Corporation's (or
such successor's) insuring time deposits at offices of
Morgan Guaranty Trust Company of New York in the United
‘States during the most recent period for which such rate has
been determined prior to the commencement of such Interest
Period.

(c) The Bank shall determine each interest rate appli-
cable to the Advances hereunder. The Bank shall give prompt
notice to the Board by telex or cable of each rate of inter-
est so determined, and its determination thereof shall ke
conclusive in the absence of manifest error. '

(d) Notwithstanding anything c¢ontained herein or in
the Promissory Note to the contrary: '

(i} if the rate or amount of interest applicable
to an outstanding Advance evidenced by the Promissory
Note, when calculated or <determined under the
provisions hereof, at any time would exceed the Maximum
Interest Rate or would produce an amount which would be
greater than the amount of interest determined at such
rate, then the applicable rate and amount of interest
payable in regard te such outstanding Advance shall be
reduced to the Maximum Interest Rate and the amount
determined at a rate per annum equal to the Maximum
Interest Rate; and

(ii) (x) in the event that the amcunt of interest
accrued in respect of any Advance as of any date, is as
a result of the limitations contained herein on the
rate or amount of interest which may accrue on such
Advances under the Promissory Note, 1less than the
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amount of interest which would have otherwise accrued
on such Advance as of such date at the rate determined
under this Section 2.04, (without regard to the
provisions of this Subsection {(d)) then the Promissory
Note will continue to bear interest with respect to
such Advance at the Maximum Interest Rate until such
date (or the date such Advance is due and payable
pursuant to Sections 2.01(d) and 2.06, if earlier) on
which the cumulative amount of interest accrued on the
Promissory Note with respect to such Advance equals the
cumulative amount of interest which would have accrued
thereon in accordance with this Section 2.04 (cother
than the provisions of this subsection (d))}, at which
date the rate of interest on the Promissory Note with
respect to such Advance shall revert to the rates
otherwise provided for herein; and (y) to the extent
and for such periods (or, if earlier, the Maturity Date
or the first date after the Term Loan Conversion Date
shall occur on which no Advance is outstanding) as is
.necessary for the Bank to obtain the amount of Interest
Recapture as to Advances previously made and repaid or
prepaid, each subsequent Advance made prior to the full
recovery of the amount of Interest Recapture shall
itself bear interest at the Maximum Interest Rate until
the Bank shall have recovered the full amount of
.Interest Recapture in respect of all prior Advances;
and

(iii) in all events, all interest accruing on or
becoming payable in respect of the Promissory Note or
any Advance evidenced thereby, including not only
amounts so denominated herein but also any other
payment, consideration, value, benefit or other
compensation for the use, forbearance or detention of
money, shall never exceed an amount or produce a rate
in excess of the maximum amount or rate that may
lawfully be contracted for, charged, reserved, received
or paid under applicable law in respect of the
Promissory Note or any such Advance.

(e) Beginning five (5) days after the date any amount
of principal or interest is due under the Promissory Note,
any overdue principal of and, to the extent permitted by
law, overdue interest on, (i) any Prime Advance shall bear
interest, payable on demand, for each day the same is
overdue until paid, at a rate per annum equal to the lesser
of (x)} the sum of 1% per annum plus the otherwise applicable
rate for such day, or (y) the Maximum Interest Rate, or (ii)
any CD Advance shall bear interest, payable on demand, for
each day the same is overdue until paid at a rate per annum
equal to the lesser of the (x) sum of 1% plus the higher of
(a} the Fixed CD Rate for the current (or next preceding)
Interest Period and (b) the rate applicable to Prime
Advances for such day and (y) the Maximum Interest Rate.
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(£f) Computation of the commitment fee, which is
provided for in Section 2.05 hereof, and, subject to the
last sentence of this Section 2.04(f), of interest on Ad-
vances based on the Prime Rate shall be made on the basis of
a year of 365 or 366 days, as the case may be, applied to
and payable for the actual number of days elapsed (including
the first day but excluding the last day). Interest on Ad-
vances based on the Adjusted CD Rate shall be computed on
the basis of a year of 360 days and paid for the actual num~-
ber of days elapsed, calculated as to each Interest Period
from and including the first day thereof but excluding the
last day thereof. Any calculation made pursuant to this
Section 2.04(f) (other than with respect the commitment fee
which is provided for by Section 2.05) that would cause the
interest paid, payable or accruing on the indebtedness of
the Board under this Agreement and the Promissory Note to
exceed the Maximum Interest Rate shall be adjusted so as to
reduce the interest paid, payable and accruing hereunder to
such Maximum Interest Rate, as more fully set out in this
Agreement.

(g) Notwithstanding anything contained herein to the
contrary, the interest rates applicable to Advances may be
changed at any time upon the mutual written agreement of the
Board and the Bank. If any such change in the interest
rates applicable to Advances is so agreed to, this Agreement
and the Promissory Note " shall remain outstanding and
continue in full force and effect, without modification
other than as to the change in the interest rates applicable
to Advances, and all Advances will continue to be made under
the Promissory ©Note in accordance with this Agreement,
modified only to reflect the agreement of the parties with
respect to the changed interest rates applicable to
Advances.

Section 2.05. Commitment Fees. The Board shall pay to
the Bank, a commitment fee calculated (in the manner set out
in Section 2.04(f) above) at the rate of 1/4 of 1% per annum
on the Available Bank Loan Commitment for each day during
the Revolving Credit Period. Such commitment fee shall
accrue from and including the Effective Date +to (but
excluding) the Term Loan Conversion Date and shall be
payable (i) on the first day of each January, April, July,
and October during the term hereof and (ii) on the Term Loan
Conversion Date. No commitment fee shall be payable or
accrue in respect of Advances advanced and outstanding under
the Bank Loan Commitment.

Section 2.06. Termination or Reduction of Commitment.
(a) During the Revolving Credit Period, the Board may, upon
at least three Business Days' notice to the Bank and any
rating agency which has issued a rating of the Project
Notes, terminate entirely at any time or reduce from time to
time by an aggregate amount of 51,000,000 or any integral
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multiple thereof, the Bank Loan Commitment at the time;
provided that the Board may not reduce the Bank Loan
Commitment if such proposed reduction would cause the then
Available Bank Lecan Commitment to be less than the amount of
Available Bank Loan Commitment required to be maintained by
the Board under Section 6.04 of the Resolution.

(b) The Bank Loan Commitment shall terminate on the
Maturity Date, and any Advances then outstanding (together
with accrued interest thereon) shall be due and payable on
such date. '

(c) ©On any date on or after the Term Loan Conversion
Date on which the Bank Loan Commitment shall be greater than
the principal amount of the Advances outstanding on such
date (after giving effect to any repayment, prepayment and
borrowing on such date), the Bank Loan Commitment shall be
automatically reduced to an amount equal to such outstanding
principal amount.

(@) The Bank Loan Commitment shall be further reduced,
on each Commitment Reduction Date, by an amount equal to
one-twenty-eighth (1/28) of the Bank Loan Commitment in
effect on the Term Loan Conversion Date (after giving effect
to any reduction pursuant to subsection (¢) on such date).
No reduction of the Bank Leocan Commitment pursuant to
subsection {c) shall reduce the amount of any subsequent
mandatory reduction of the Bank Loan Commitment pursuant to
this subsection (d4).

(e) On each Commitment Reduction Date, the Board shall
repay such principal amount (tegether with accrued interest
thereon) of outstanding Advances, if any, as may be
necessary so that after such repayment, the unpaid principal
amount of the Bank's Advances does not exceed the amount of
the Bank Leoan Commitment as then reduced.

Section 2.07. Optional Prepayments. {a) The Board
may, upon at least two Business Days' notice to the Bank,
prepay any Prime Advance in whole at any time, or from time
to time in part in an amount equal to $1,000,000 or any
integral multiple therecof, by paying the principal amocunt to
be prepaid together with accrued interest thereon to (but
not including) the date of prepayment.

(b} The Board may not prepay all or any portion of the
principal amount of any CD Advance prior to the maturity
thereof.

(c) Upon receipt of a notice of prepayment by the Bank

pursuant to this Section, such notice shall not be revocable
by the Beard.
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Section 2.08. General Provisions as to Payment. The
following general provisions shall apply to all payments
under the Promissory Note:

(a) The Board shall make each payment of
principal and interest on the Promissory Note not later
than 12:00 noon (local time in New York, New York), on
the day when due, in Federal or other funds immediately
available at the office of the Bank referred to in
Section 10.01.

(b) Whenever any payment of principal of and
interest on the Promissory Note shall be due on any day
which is not a Business Day, the date for payment
thereof shall be extended to the next succeeding
Business Day. If the date for any payment or
prepayment of principal is extended by the preceding
sentence, operation of law or otherwise, interest
thereon shall be payable for +the period of such
extension at the rate applicable theretc under other
provisions of this Agreement.

Section 2.09. Funding Losses. If the Board makes any
payment of principal with respect to any CD Advance (pursu-
ant to Articles VIII or IX or otherwise) on any day other
than the last day of the Interest Feriod applicable thereto,
or if the Board fails to borrow any CD Advance after notice
has been given to the Bank in accordance with Section 2.02,
the Board shall reimburse the Bank on demand for any result-
ing loss or expense incurred by it (or by any prospective
participant in the related Advance}, including (without lim-
itation) any loss incurred in cbtaining, liquidating or em-
ploying deposits from third parties, but excluding loss of
margin for the period after any such payment, provided that
the Bank shall have delivered to the Board a certificate as
to the amount of such loss or expense, which certificate
shall be conclusive in the absence of manifest error.

Section 2.10. Security For Promissory Note. The Prom-
issory Note is the special obligation of the Board, payable
solely from and secured by the funds pledged therefor
pursuant to the Resoclution, including specifically Section
2.12 thereof, and this Agreement, as authorized thereby. To
provide ratable security for the payment of the principal of
and interest on the Project Notes and the Promissory Note,
as the same shall become due and payable, the Board has
pledged, pursuant to the Resolution, and as to the Promis-
sory Note does hereby grant to Bank a lien on and pledge of,
subject only to the provisions of the Resolution permitting
the application thereof for the purposes and on the terms
and conditions set forth therein and to the provisions of
Section 6.03 hereof (allowing issuance of certain debt), all
of the following: (i) the proceeds from (a) the sale of
Fund Priority Obligations or Short Term Obligations or other
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obligations of the Board under the Constitutional Amendment
issued for such purpose, and (b) the sale of Project Notes
issued pursuant to the Resolution for such purpose, (ii) the
amounts held in the Series A Note Payment Fund and the
Special System Account, provided, however, amounts in the
Series A Note Payment Fund attributable to and derived from
Advances under and pursuant to this Agreement are pledged
to, and shall be used to pay, the principal of, premium, if
any, and interest on the Project Notes, and (iii) the
Interest of the University in the Available University Fund
(all the items of property referred to in the immediately
preceding clauses (i), (ii) and (iii), and all proceeds
thereof, being hereinafter collectively referred to as the
"Collateral™). Notwithstanding anything contained herein to
the contrary, the security interest in and pledge of the
Interest of the University in the Available University Fund
is subordinate and inferior to the pledge thereof ("Fund
Priority Lien") securing the payment of Fund Priority
Obligations, and the principal of, and premium (if any) and
interest on the Project Notes and Promissory Note shall ke
and the same are hereby equally and ratably secured solely
by and payable from a security interest in, lien on, and
pledge of the sources hereinabove identified in clauses (i),
(ii) and (iii), subject and subordinate only to the Fund
Priority Lien. The Promissory Note shall further be
entitled to the benefits of Article VI hereof. .

Section 2.11. Application of Prior Covenants -
Available Revenues. In accordance with the provisions of
the 1985 Constitutional Amendment Bond Resolution, the Notes
represent obligations which are subordinate to the Fund
Priority Obligations. As described in Section 9 of the 1985
Constitutional Amendment Bond Resolution, there hereteofore
has been established in the Treasury of the State of Texas a
fund known as "Board of Regents of The University of Texas
System Permanent University Fund Bonds Interest and Sinking
Fund" (hereinafter called the "Interest and Sinking Fund").
The .Fund Priority Obligations are payable from moneys
required to be transferred to the Interest and Sinking Fund.
After provision has been made for the payment of the
principal of and interest on the Fund Priority Obligations,
based upon the projection of moneys to be deposited into the
Interest and Sinking Fund from the Available University Fund
which demonstrates that the deposits to the Series A Note
Payment Fund will not impair the obligation of the Board to
pay the principal of and interest on the Fund Priority
Obligations as the same mature and come due, the balance of
the Interest of the University in the Available University
Fund shall be made available to the Board to deposit into
the Series A Note Payment Fund such amounts as necessary to
pay the interest on and/or the principal of the Promissory
Note to the extent not paid from the proceeds of Project
Notes, Short Term Cbligations, or Fund Priority Obligations,
or other obligations of the Board issued pursuant to the
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Constitutional Amendment. After provision has been made for
the payment of the interest on and principal of the
Promissory Note, the balance of the Interest of the
University in the Available University Fund each year shall
be made available t¢ the Beard in the manner provided by law
and by regulations of the Board as it may lawfully direct.

To the end that money will be available in ample time
to pay the principal of and interest on the Promissory Note
as such principal and interest respectively come due, the
Comptroller of The University of Texas System, or such
officer as may hereafter be designated by the Board to
perform the duties now vested in such officer shall perform
such duties as are described in Section 2.13 of the
Resolution.

Sectien 2.12. Extension or Modification of Agreement.
This Agreement may be extended or meodified in accordance
with the folleowing conditions and provisions:

(a) At any time not less than 60 days prior to
the Term Loan Conversion Date, the Board may, by
written notice to the Bank, request that the Term Loan
Cecnversion Date be extended by one or more whole years:
after the then-existing Term - Loan Conversion Date.
Bank may, in its sole and absolute discretion, decide
to accept or reject any such proposed extension, Bank
will use its best efforts to notify the Board of its
decision within 30 days of receipt of such request, it
being understood and agreed that the failure of Bank to
notify the Board of any decision within such 30-day
period shall be deemed to be a rejection and that Bank
shall incur no liability or responsibility whatsoever
by reason of its failure to neotify the Board of the
Bank's decision within such 30-day period.

(b) The Bank shall use its best efforts to give
the Board 105 days notice of the Term Loan Conversion
Date, provided, however, (i) that the Bank shall have
no liability or responsibility whatscever to the Board
or any other Perscon (including, without limitation, the
Issuing and Paying Agent, the Registrar or any Holder)
by reason of its failure to give such notice or any
delay in giving such notice; and (ii) that failure to
give such notice shall not be construed as an
acceptance by or agreement o¢f the Bank to extend the
Term Loan Conversion Date or otherwise entitle the
Board to extend the Term Loan Conversion Date in the
absence of an express written agreement of the Bank to
so extend the Term Loan Conversion Date.

(c) If the Board shall desire to increase the
authorized aggregate principal amount of Project Notes that
may be outstanding during the term of this Agreement
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("Additional Notes") and to provide for such Additional
Notes to have the benefit of a revolving credit agreement to
which one or more national banking associations or state-
chartered banks would be party ("New Credit Agreement"),
then the Board shall notify the Bank, in writing, of the
amount, terms and conditions of such New Credit Agreement
and of the Additional Notes.

Section 2.13. Notice of Paying Agent. The Resolution
appoints Meorgan Guaranty Trust Company of New York as the
initial Paying Agent. The Board will give notice to the
Bank of the appointment of any substitute Paying Agent,
which notice shall specify the name and address of the
Paying Agent.

Section 2.14. Failure ¢of Bank to Advance. The failure
of Bank to make any requested Advance required to be made
under the Promissory Note shall not release Bank from its
agreement to make such Advances, nor shall receipt and
acceptance by the Board of any Advance or portion thereof
from Bank be a release, discharge or waiver of any claim,
demand or cause of action of, or for the benefit of, the
Board arising out of or in connection with any such failure
to advance funds.

Section 2.15. Compliance With Law. Notwithstanding
any other term or provision of this Agreement or of the
Promissory Note, the maximum amount of interest which may be
payable by, charged to, or collected from the Board, or any
other person either primarily or conditionally liable for
the payment of the Promissory Note, shall be limited to, and
shall in no event or under any circumstances exceed, the
maximum amount of interest which could be lawfully charged
under applicable law (including, to the extent applicable,
the provisions of Article 717k-2, Vernon's Texas Civil
Statutes, as in effect at the time and the provisions of any
applicable amendment thereto or other successor oOr
superseding provision of law) so that, notwithstanding any
other term or provision of this Agreement or the Promissory
Note, the aggregate of the interest on any Advance,
including all fees and other amounts which constitute
interest under applicable state law (and any applicable
Federal statutes), shall never exceed the maximum amount of
interest which under said laws could be lawfully charged on
or in respect of such Advance. Accordingly, the Board and
the Bank stipulate and agree that this Agreement and the
Promissory Note shall not be construed to create a contract
to pay interest for the use, forbearance or detention of
money at a rate in excess of the Maximum Interest Rate or
maximum amount permitted to be charged under applicable
state law (and any applicable Federal statutes), and the
Board shall never be liable for interest in excess of the
maximum amount or Maximum Interest Rate that could be
lawfully charged under such laws.
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Specifically and without limiting the generality of the
foregoing, it is further agreed among the Board and the Bank
that the maximum amount of interest contracted for and
payable on or under the Promissory Note, now or hereafter
shall be calculated in order that strict compliance may be
had with the applicable state laws (and any applicable
Federal statutes), and such parties agree that:

(a) in the event of voluntary prepayment of any
Advance or payment prior to the normal maturity date of
any Advance, if the aggregate amount of any interest
calculated thereunder or thereon, plus any other
amounts which constitute interest on such Advance
would, in the aggregate, if charged@d or paid (if
calculated in accordance with provisions other <than
those set forth in this Section) exceed the maximum
amount of interest which, under applicable state laws
(and any applicable Federal statutes), may lawfully be
charged or paid on or in respect of the Advance
involved, then in such event the amount of such excess
shall not be charged, payable or due (if not previously
paid) or (if paid) shall be credited toward the payment
of the principal of the Advance involved so as to
reduce the amount thereof and if, and to the extent,
the entire principal amount has been paid in full,
refunded to the Board; and ’

(b) if under any circumstances the aggregate
amounts paid on any Advance prior to or incident to
final payment thereof include any amounts which under
applicable state 1laws (and any applicable Federal
statutes) would be deemed interest and which would
exceed the maximum amount of interest which, under
applicable state laws (and any applicable Federal
statutes), could lawfully have been paid and collected
on or in respect of such Advance, such payment and
collection shall be deemed to have been the result of
mathematical error on the part of all parties hereto,
and the party receiving such excess payment shall
promptly refund the amount of such excess (to the
extent only of the excess of such interest payments
above the maximum amount which could lawfully have been
collected and retained under said state laws and any
applicable Federal statutes) upon discovery of such
error by the party receiving such payment or notice
thereof from the party making such payment.

(c) The provisions of this Section 2.15 shall
control over any other provisions of this Agreement,
the Promissory Note, any other instrument or writing
evidencing, respecting or affecting any Advance, and
Bank further agrees that any limitations or
restrictions imposed on it, or on payments which it may
receive, by reason of this Section 2.15 shall apply and
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be recognized in all circumstances and to all payments,
regardless of the source or payor thereof.

(d) All commitment fees prescribed in Section
2.05 hereof shall constitute exclusively consideration
for the Bank's agreement toc have available funds in the
amount committed by the Bank in respect of Advances and
to make such Advances in the future as provided herein
and shall not constitute or be treated as compensation
for the use of, forbearance, or detention of money
actually loaned and advanced hereunder.

ARTICLE I1I1I

CONDITIONS
Section 3.01. Conditions to Closing. The Revolving
Credit Period shall commence on the date (the "Effective

Date") on which the conditions set out in subsections
3.01(a) and {(b) shall have been satisfied.

(a) The Bank shall have received all of the
following:

(i) a counterpart c¢f this Agreement duly:
executed by the Board and Bank; }

(ii) a duly executed Promissory Note, dated
the Effective Date, complying with the provisions
of Section 2.03 and substantially in the form set
out in Exhibit "A" hereto;

(iii) a copy of the Resclution, including
supplemental resolutions thereto which have been
adopted as of the Effective Date approving and
authorizing this Agreement and the Promissory
Note, all certified by the Secretary or an
Assistant Secretary of the Board as being in full
force and effect;

(iv) a certificate of +the Executive Vice
Chancellor for Asset Management and Executive
Secretary or an Assistant Secretary of the Board
dated the Effective Date, substantially in the
form of Exhibit "E" hereto;

(v) an opinion of the general counsel for
the Board, dated the Effective Date, substantially
in the form of Exhibit "C" hereto, with such
changes, modifications, deletions or additions as
may be acceptable to such counsel and counsel for
the recipients thereof;
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(vi) an opinion of Bond Counsel, dated the
Effective Date, substantially in the form of
Exhibit "p" hereto, with such changes,
modifications, deletions or additions as may be
acceptable to such counsel and counsel for the
recipients thereof;

{(vii) evidence satisfactory to the Bank that
the Attorney General of the State of Texas shall
have approved this Agreement and the Promissory
Note, all as regquired by +the Constitutional
Amendment and the Acts;

(viii) the release and resignation of MBank
Dallas and MBank Austin duly executed by MBank
Dallas, MBank Austin and the Board.

(b) In addition, the Board shall have received
all of the following, with a copy for Paying Agent:

(i) Counterparts of this Agreement, duly
executed by the Board and Bank;

(ii) A certificate, dated the Effective Date,
of an officer of Bank, authorized to execute and
deliver such certificate, to the effect  that each
of the representations and warranties of Bank
contained in this Agreement are true and correct
on and as of the date of such certificate as
though made on and as of such date and
additionally to the effect that the Bank has
received the instruments set forth in Section
3.01(a), that such instruments are in satisfactory
form and that the conditions set forth in Section
3.01(a) have been satisfied;

(iii) An opinion of Davis Polk & Wardwell
counsel to the Bank, dated the Effective Date and
substantially in the form of Exhibit "F", with
such changes, medifications, deletions or
additions as may be acceptable to such counsel and
counsel for the recipients thereof; and

{iv) An opinion of Texas counsel to the Bank,
dated the Effective Date and substantially in the
form of Exhibit "G", with such changes,
modifications, deletions or additions as may be
acceptable to such counsel and counsel for the
recipients thereof.

Section 3.02. Conditions to Advances. The obligation
of Bank to make any Advance, when so requested hereunder
upon or after the Effective Date and during the Revolving
Credit Period, is subject to receipt by the Bank of a Notice
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of Advance as reguired by Section 2.02 and to the
satisfaction of the following further conditions:

(a) At the time the Advance is made, the Board
shall not have commenced a veoluntary case or other
proceeding seeking ligquidation, recrganization, or
other relief with respect to itself or its debts under
any bankruptcy, insclvency or other similar law now or
hereafter in effect or seeking the appointment of a
trustee, receiver, liquidateor, custodian, or other
similar official of it or any substantial part of its
property, shall not have consented to any such relief
or to the appointment of, or taking possession by, any
such official in an inveluntary case or other
proceeding commenced against it, shall not have made a
general assignment for the benefit of its creditors,
shall not have declared a moratorium with respect to
its debts, shall not have failed ¢generally to pay its
debts as they become due, and shall not have taken any
action to authorize any ¢f the foregeing;

(b) At the +time the Advance 1is made, no
involuntary case or other proceeding shall have been
commenced against the Board seeking liquidation,
reorganization or other relief with respect to it or
its debts under any bankruptcy, insolvency . or other
similar law now or hereafter in effect or seeking the
appointment o0of a  trustee, receiver, liguidator,
custodian, or other similar official and no trustee,
receiver, liquidator, custodian or other similar
official of it or any substantial part of its property
shall have been appointed; and

{c) Immediately after such Advance is made the
Board shall not have issued bonds and notes exceeding a
total amount of twenty percent (20%) of the cost wvalue
of investments and other assets (exclusive o¢f real
estate) of the Permanent University Fund.

In addition, Bank shall have no obligation to make an
Advance to the Beoard to pay the principal of or any interest
on any Project Notes which were issued by the Board after
receipt by the Paying Agent, the Dealer, and an Authorized
Representative of a Notice of Default.

ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF THE BOARD

Section 4.01. Organization and Powers. The Board (a)
is duly established and validly existing under the laws of
the State of Texas under and pursuant to the Constitution of
the State of Texas and is an agency and political subdivi=-
sion of the State of Texas, (b) has all corporate powers and
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all material governmental licenses, authorizaticons, consents
and approvals required to carry on its business as now
conducted, (c¢) has full power and authority to operate the
System and to acquire, construct, finance and operate the
Eligible Projects, and (d) has full power and authority to
adopt the Resclution, to execute, deliver and perform the
Resolution and this Agreement, to borrow hereunder and to
-execute, deliver and perform the Promissory Note.

Section 4.02 Authorization; Contravention. The exe-
cution, delivery and performance by the Board of the Resolu-
tion, this Agreement and the Promissory Note and the making
of the Advances under the Promissory Note have been duly
authorized by all necessary action by the Board and do not
contravene, or result in the wviolation of or constitute a
default under, any provision of applicable law or
regulation, the Acts, or any corder, rule or regulation of
any court, governmental agency or instrumentality or any
agreement, resolution or instrument to which the Board is a
party or by which it or any of its property is bound.

Section 4.03. Governmental Consent or Approval. No
authorization, consent, approval, permit, license, or
exemption of, or filing or registration with, any court or
governmental department, commission, board, bureau, agency
or instrumentality that has not been obtained or issued is
or will be necessary for the wvalid adoption, execution,
delivery or performance by the Board o¢f the Resolution, this
Agreement and the Promissory Note.

Section 4.04. Binding Effect. This Agreement, the
Resolution and the Promissory Note constitute valld and
binding obligations ¢f the Board.

Section 4.05. Restrictions on Use of Proceeds. The
proceeds of the Advances will be applied by the Board only
to the refunding of the Project Notes. None of the funds
borrowed by virtue of this Agreement will be used in any
manner or for any purpose except in the manner and for the
purposes authorized by Texas law and the Resolution adopted
by the Board.

Section 4.06. Federal Reserve Regulaticons. No part of
the proceeds of ‘any Advance will be used for the purpose,
whether immediate, incidental or ultimate, to purchase or
carry any margin stock (within the meaning of Regulation U
of the Beoard of Governors of the Federal Reserve System, as
amended from time to time) or to extend credit to others for
the purpese of purchasing or carrying any margin stock or
for any other purpose which would violate any of the
regulations of said Board of Governors.

Section 4.07. Litigation. There is no action, suit or
proceeding pending or, to the knowledge of <the Board,
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threatened against or affecting the Board, the System or
relating to the Acts, or other applicable laws or
regulations, or this Agreement in any court or before or by
any governmental department, agency or instrumentality
which, if adversely determined, would materially affect the
ability or authority of the Board to perform it's obligations
under this Agreement or the Promissory Note, or which in any
manner questions the wvalidity or enforceability of this
Agreement, the Resolution or the Promissory HNote or the
granting, perfection, enforceability or priority of the lien
on and pledge of the Cocllateral provided in Section 2.12,
except any action, suit or proceeding which may be brought
subsequent to the date hereof as to which Bank has received
an opinion of counsel satisfactory to Bank, in form and
substance satisfactory to Bank and its counsel, to the
effect that such action, suit or proceeding is without
substantial merit.

Section 4.08. No Event of Default Under the Resolu-
tion. No "Event of Default" specified in the Resolution and
no event which, with the giving of notice or lapse of time
or both would become such an event of default, has occurred
and is continuing.

- ARTICLE V

REPRESENTATIONS AND WARRANTIES
OF THE BANK

Bank represents and warrants:

Section 5.01. Organization and Powers. Bank (a) is
duly established and validly existing under the laws of the
State of New York; and (b) has full power and authority to
execute, deliver and perform this Agreement and to make
Advances in accordance with its Bank Loan Commitment and
this Agreement.

Section 5.02. Authorization; Contravention. The
execution, delivery and performance by Bank of this
Agreement and its Advances to be made hereunder have been
duly authorized by all necessary action by Bank and do not
contravene, or result in the viclation of or constitute a
default under, . any provision of applicable 1law or
regulation, its charter, or any order, rule or regulation of
any court, governmental agency or instrumentality or any
material agreement, resolution or instrument tc which Bank
is a party or by which it or any of its property is bound.

Section 5.03. Governmental Consent or Approval. No
authorization, consent, approval, permit, license, or
exemption of, or filing or registration with, any court or
governmental department, commission, board, bureau, agency
or instrumentality that has not been obtained or issued is
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or will be necessary for the wvalid execution, delivery or
performance by Bank of this Agreement.

Section 5.04. Bank Obligations Valid. Bank represents
that this Agreement is a wvalid and binding agreement of it,
assuming that this Agreement 1is a wvalid and binding
agreement of the Board.

Section 5.05. Litigation. There is no action, suit or
proceeding pending or, to the knowledge of the Bank,
threatened against or affecting the Bank, in any court or
before or by any governmental department, agency or
instrumentality which, if adversely determined, would
materially affect the ability or authority of the Bank to
perform its obligations under this Agreement, or which in
any manner gquestions the wvalidity of this Agreement or the
Promissory Note.

ARTICLE VI
COVENANTS
The Board agrees that during the term of this Agreement
and while any amount payable under the Promissory Note

remains unpaid:

Section 6.01. Information. The Board will deliver to
the Bank:

{a) as soon as reascnably available after the end
of each Fiscal Year, and in any event within 120 days
after the end of such Fiscal Year, a copy of the annual
report of the Fund including a balance sheet of the
Fund as of the end of such fiscal year and related
statements of income and sources and uses of funds
prepared in accordance with Section 61.065 of the Texas
Education Code accompanied by a certificate of an
Authorized Representative (i) to the effect that as of
the date of such certificate no Default has occurred,
(ii) or if such Default has occurred, specifying the
nature ¢f such Default, the period of its existence and
the action which the Board is taking or proposes to
take with respect thereto;

{b) as soon as available and in any event within
60 days after the end of each fiscal quarter, a copy of
the most recent quarterly unaudited financial
statements of the Fund;

{c) as scon as practicable but in any event
within ten (10) Business Days after the issuance
thereof, copies of any prospectus, official statement,
offering circular, placement memorandum or similar or
corresponding document, and any supplements thereto and

28



updates and amendments thereof, that the Board makes
available in connection with the offering for sale of
any securities of which it is the issuer, and, on
request, copies of such other financial reports as the
‘Board shall customarily and regularly provide to the
public;

(d) forthwith upon the occurrence of any Default,
a certificate of an Authorized Representative setting
forth the details thereof and the action which the
Board is taking or proposes to take with respect
thereto;

(e) concurrently with the delivery of the reports
set out in subsection (b} above, a report showing the
aggregate amount of Project Notes issued at the end of
the preceding quarter; and

(f) upon written request of the Bank, information
relating to the Available University Fund or any other
financial information reasonably regquested.

Section 6.02. Access to Records. The Board will
furnish to the Bank such information regarding the financial
‘condition, results of operations or business of the Board,
the Available University Fund and the Fund as the Bank may
reasonably request and will permit any officers, employees
or agents of the Bank to visit and inspect any of the
properties of the Board and to discuss matters reasonably
pertinent to an evaluation of the credit of the Available
University Fund and the Fund, all at such reasonable times
as the Bank may reasonably request. Further, the Bank, at
its request, will be hkept informed of regular and special
meetings of the Board, and a representative of the Bank may
attend any such meeting subiject to provisions of Texas law
authorizing executive sessions of the Board. All
information received by or provided to the Bank pursuant to
this Agreement, unless otherwise made public by the Board,
will be held as confidential information by the Bank.

Section 6.03. Proceeds of Project Notes; Limitation on
Certain Debt.

(a) The proceeds of the Project Notes will be
used by the Board solely for the purpose of paying or
prepaying, as the case may be, in whole or in part, other
Project Notes, the Promissory Note or Project Costs of
Eligible Projects or, to the extent not so used, for
temporary investment while in the Series A Note Payment Fund
or Special System Account.

(b) The Bcard shall, however, have the right to

issue Fund Priority Obligations or Short Term Obligations
pursuant to Section 6.10 of the Resclution.
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Section 6.04. No Amendment of Certain Contracts or
Resolutions. The Beoard will not consent to any amendment to
or modification or waiver of any of the provisions of the
Resolution which would be materially adverse to Bank's
interests. The Board will give the Bank notice as promptly
as practicable (but in no event less than 10 Business Days)
of any propeosed amendments to or modifications or waivers of
any provisions of the Resclution and of any meeting of the
Board at which any of the foregeoing will be discussed or
considered.

Secticn 6.05. Sales of Fund Priority Obligations or
Short Term Obligations. The Board shall use its best
efforts and reasonable diligence to offer and sell Fund
Priority Obligations or Short Term Cbkbligations or to obtain
a New Credit Agreement, in an amount sufficient to pay when
due any outstanding principal amount of the Promissory Note
not to be paid from the proceeds of a Repayment Advance and
all other amounts due to the Bank hereunder in respect
thereof not to be paid from other funds available to the
Board. The Board covenants that Advances maturing under the
Promissory Note and not paid from the proceeds of a
Repayment Advance shall be retired in full, or pro rata if
not in full, with proceeds of Fund Priority Obligatiocns or
Short Term Obligations socold, issued or created by the Board
prior to any other payment or use of the proceeds of such
Fund Priority Obligations or Short Term Obligations.

Section 6.06. Other Covenants. The Board shall fully
and faithfully perform each of the covenants required of it
pursuant to the provisions of the Resolution and the
resolutions of the Board authorizing the Fund Priority
Obligations.

Section 6.07. Taxes and Liabilities. The Board will
pay all its indebtedness and obligations promptly and in
accordance with their terms and pay and discharge or cause
to be paid and discharged promptly all taxes, assessments
and governmental charges or levies imposed upon it or upon
its income and profits, or upon any of its property, real,
personal or mixed, or upon any part thereof, before the same
shall become in default.

Section 6.08. Supplemental Resolutions and Further
Assurances. The Board will not adopt any supplemental
resolutions, pursuant to the Resolution or otherwise, which
would adversely affect the ability of the Board to make
payments on the Promissory Note when due; provided that
nething herein shall prevent the Beoard from issuing
additional Short Term Obligations and Fund Priority
Cbligations as provided in this Agreement and Section 6.10
of the Resolution. The Board will at any and all times,
insofar as it may be authorized so to do by law, pass, make,
do, execute, acknowledge and deliver all and every such
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further resclutions, acts, deeds, conveyances, assignments,
recordings, filings, transfers and assurances as may be
necessary or desirable for the better assuring, conveying,
granting, assigning and confirming all and singular the
rights, revenues and other funds and Collateral hereby
pledged or assigned to the payment of the Promissory Note,
or intended so to be, of which the Board may become bound to
pledge or assign.

Section 6.09. Additional Berrowings. The Beoard may
issue Fund Priority Obligations or Short Term Obligations in
such amounts and on such terms as the Board shall determine,
subject only to the covenants contained herein.

Section 6.10. Efforts to Pay. In the event that the
Promissory Note is not paid at maturity, the Board shall as
quickly as possible take all actions reasonably necessary to
allow payment from any available funds.

Section 6.11. Federal Tax Status of Interest on the
Promissory Note. It is the intention of the parties that
the Promissory Note not be an obligation described in
Section 103(a) of the Code and that the interest payable
with respect thereto not be excludable from the gross income
of the Bank. Accordingly, in furtherance thereof, the Board
represents that it has not taken, and covenants not to take
the actions, including the filing of any.information returns
required by the Code, which would be required to cause any
interest on the Promissory Note to be excludable from gross
income of the Bank.

ARTICLE VII
ADDITIONAL PARITY OBLIGATIONS

Section 7.01. Additional Short Term Obligations. The
Board reserves the right and shall have full power at any
time and from time to time, to authorize, issue, and deliver
additional Short Term Obligations, (including the credit
agreements relating thereto) in as many separate
installments or series as deemed advisable by the Board but
only for the purposes and to the extent provided in the
Amendment to Section 18, Article VII, of the Texas Constitu-
tion, adopted by vote of the people of Texas on November 6,
1984, or in any Amendment hereafter made to said Section 18,
Article VII, of the Texas Constitution, or for refunding
purposes as provided by law. Such additional Short Term
Obligations, when issued, (including the credit agreements
relating thereto) and the interest thereon, shall be equally
and ratably secured by and payable from a lien on and pledge
of the Interest of The University of Texas System in the
Available University Fund, in the same manner and to the
same extent as are the Notes, and the Notes and the
additional ©Short Term Obligations (including the credit
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agreements relating thereto), when issued, and the interest
thereon, shall be on a parity and in all respects of equal
dignity. It is further covenanted that no installment or
series of. additional Short Term Obligations shall be issued
and delivered unless the Executive Vice Chancellor for Asset
Management of The University of Texas System, or scme other
cfficer of The University of Texas System designated by the
Board executes:

(a) a certificate to the effect that for the
Fiscal Year immediately preceding the date of said
certificate +the amount of +the Interest of The
University of Texas System in the Available University
Fund was at least 1-1/2 times the average annual
Principal and Interest Requirements of the installment
or series of additional Short Term Obligations then
proposed to be issued and all then outstanding Fund
Priority Obligations, Notes, and Short Term Obligations
which will be outstanding after the issuance and
delivery of said proposed installment or series; and

{b) a certificate to the effect that the total
principal amount of (i) Fund Priority Obligations,
Notes, and Short Term Obligations, and (ii) all other
obligations of the Board which are secured by and
payable from a lien on and pledge of the Interest of
The University o¢f Texas System in the Available
University Fund, that will be outstanding after the
issuance and delivery of the installment or series of
additional Short Term Obligations then proposed to be
issued will not exceed 20% of the cost wvalue of
investments and other assets of the Permanent
University Fund (exclusive of real estate) at the time
the proposed series or installment of additional Short
Term Cbligations is issued.

ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES
Section 8.01. Events of Default. If one or more of

the following events ("Events of Default") shall have
occurred and be continuing:

(a) the Board shall fail to pay any principal due
under the Promissory Note;

(b) the Board shall fail to pay any interest on
the Promissory Note or any commitment fee within 5
Business Days of the due date thereof;

{¢)} any representation, warranty, certification

or statement made by the Board in this Agreement or in
any certificate, financial statement or other document
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delivered pursuant to this Agreement shall prove to
have been incorrect in any material respect when made,
and Bank shall have given the Board 5 days' written
notice thereof;

(d) breach by the Board of any covenant or
agreement or condition c¢ontained in Section 6.03
through 6.10, inclusive; or a breach by the Board of
any other covenant or agreement or condition (other
than those referred to or contained in clauses (a),
(b), (¢) above) contained in this Agreement or the
Promissory Note and the continuation therecf for more
than 60 days after written notice thereof has been
given to the Board by the Bank without cure or
correction to the satisfaction of the Bank;

(e} 1if default, other than a default described in
(k) below, shall be made by the Board in the perform-
ance or observance of any covenant, agreement or
condition on its part in the Resolution or in the
Project Notes contained, and such default shall
continue for a perioed of 60 days after written notice
thereof t¢ the Board by the Bank or the holders of not
less than 10% in aggregate principal amount of the
Project Notes then outstanding; or if the holder of any
Fund Priority Obligations or, Short Term Obligations or
other obligations of the Board secured by the Interest
in the Available University Fund exercises its rights
as a result of an event of default under the
constituent instruments under which such obligations
were issued or incurred to declare the principal
thereof (and interest accrued thereon) to be payable
prior to the maturity thereof; notwithstanding anything
contained herein to the contrary, the parties hereto
acknowledge that, as of the date of this Agreement, the
Board has not agreed to, and there are not outstanding,
any constituent instruments under which Fund Priority
Obligations or Short Term Obligations or other
cbligations of the Board secured by the Interest in the
Available University Fund were issued which grant to
any holder of any Fund Priority Obligations or Short
Term Obligations or other obligations of the Board
secured by the Interest in the Available University
Fund any rights to declare the principal of such Fund
Priority Obligations or Short Term Obligations or other
obligations of the Board secured by the Interest in the
Avajilable University Fund (or interest accrued thereon)
to be payable prior to the stated maturity thereof, and
the Board does not presently intend +to adopt any
resolution granting or creating any such rights; or

(f) the Board shall commence a voluntary case or

other proceeding seeking (i} liquidation, reorganiza-
tion, or other relief with respect to itself or its
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debts under any bankruptcy, inscolvency or other similar
law now or hereafter in effect, or (ii) the appointment
cf a receiver, liquidator, custodian, or other similar
official with respect to the Board or any substantial
part of its property, or shall consent to or acquiesce
in any such relief or the appointment of or taking
possession by any such official in an involuntary case
or other proceeding commenced against it; or

{g) a receiver, ligquidator, custodian or other
official, appointed in an involuntary case or
proceeding commenced against the Board, appointed
without consent or acquiescence of the Board, takes
charge of a substantial part of its property and such
action as to its property is not promptly stayed,
discharged or vacated; or

{h) the Board shall make a general assignment for
the benefit of creditors, or declare a moratorium with
respect to its debts, or shall fail generally to pay
its debts as they become due, or shall ¢take any
corporate action to authorize any of the foregoing; or

{i) an involuntary case or other proceeding shall
be commenced against the Beoard seeking (i) ligquidation,
reorganization or other relief with respect to it.or
its debts under any bankruptcy, insolvency or other
similar law now or hereafter in effect, or (ii) the
appointment of a custodian, receiver or <trustee or
similar official of the System, or any substantial part
thereof, and such proceeding or case shall not be
dismissed or stayed within 90 days after the filing
thereof or an order of relief shall be entered against
the Board under the Federal Bankruptcy Laws as nhow or
hereafter in effect; or ‘ :

{j) any material provision of this Agreement
shall at any time for any reason cease to be wvalid and
binding on the Board, or shall be declared by any court
having jurisdiction over the Board to be null and void
or the wvalidity or enforceability thereof shall be
contested by the Board and the Bank shall have given 5
days' written notice thereof to the Board; or

(k) 1if the Board shall default under the
Resolution or the Project Notes and such default
extends beyond any period of grace provided with
respect thereto and relates to the obligation to pay
any principal interest or other payments due under the
Resolution or the Project Notes;

then, and in any such event, the Bank by notice to the

Board, may terminate the Bank Loan Commitment, if any
(except as provided below), and the Bank Loan Commitment
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shall thereupon terminate to the extent hereinafter
permitted. The occurrence of any one or more Events of
Default shall not terminate the Bank Loan Commitment and
shall not terminate or affect the obligations of Bank to
make Advances under this Agreement, subject to the
conditions set out in Section 3.02Z, to the extent but only
to the extent necessary for the Board to make Repayment
Advances and to make required payments of principal and
interest on Project Notes that were issued and sold prior to
the time a Notice of Default was received by the Paying
Agent, the Dealer, and an Authorized Representative. If
there is any termination or reductien of the Bank Loan
Commitment, the Board will promptly notify any rating agency
which has issued a rating of the Project Notes of such
termination or reduction. '

Failure to take action in regard to one or more Events
of Default shall not constitute .a waiver of the right to
take acticn in the future in regard to such or subsequent
Events of Default.

Section 8.02. Suits at Law or in Eguity and Mandamus.
In case one or more Events of Default shall occur, then and
in every such case the Holder of the Promissory Note shall
be entitled to proceed to protect and enforce such Holder's
rights by such appropriate judicial proceeding: as such
Holder shall deem most effectual to protect and enforce any
such right, either by suit in equity or by action at law,
whether for the specific performance of any covenant or
agreement contained in this Agreement, or in aid of the
exercise of any power granted in this Agreement, or to
enforce any cther legal or eguitable right vested in the
Holders by this Agreement or the Promissory Note or by law.
The provisions of this Agreement shall be a contract with
each and every Holder and the duties of the Board shall be
enforceable by any Holder by mandamus or other appropriate
suit, action or proceeding in any court of competent
jurisdiction.

Secticn 8.03. Remedies Not Exclusive. No remedy
herein conferred upon or reserved to the Holders is intended
to be exclusive of any other remedy, and every such remedy
shall be cumulative and shall be in addition to every other
remedy given hereunder or now or hereafter existing, at law
or in equity or by statute or otherwise, and may be
exercised at any time or from time to time, and as often as
may be necessary, by any Holder.
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ARTICLE IX
CHANGE IN CIRCUMSTANCES
Section 9.01. Basis for Determining Interest Rate

Inadequate or Unfair. If on or prior to the first day of
any Interest Period:

(a) the Bank determines that deposits in deollars
(in the applicable amcunt) are not being offered to the
Bank in the relevant market for such Interest FPeriod,
or

(b) the Adjusted CD Rate will not adegquately and
fairly reflect the cost to the Bank of funding its CD
Advances for such Interest Peried,

the Bank shall forthwith give notice thereof to the Board
whereupon until the Bank notifies the Board that the
circumstances giving rise to such suspension no longer
exist, the obligations of the Bank tc make CD Advances shall
be suspended. Unless the Board notifies the Bank at least
two Business Days before the date of any CD Advance for
which a Notice of Advance has previously been given that it
elects not <to borrow on such date, such Advance shall
instead be made as a Prime Advance. :

Section 9.02. Increased Cost and Reduced Return. (a)
If after the date hereof, the adoption ¢f any applicable
law, rule or regulation, or any change therein, or any
change in the interpretation or administration therecf by
any governmental authority, central bank or comparable
agency charged with the interpretation or administration
thereof, or compliance by the Bank (or its Lending Cffice)
with any reqguest or directive (whether or not having the
force of law) of any such authority, central bank or
comparable agency:

(i) shall subject the Bank (or its Lending
Office) to any tax, duty or other charge with respect
to its CD Advances, the Promissory Note or 1its
obligation to make CD Advances, or shall change the
basis of taxation of payments to the Bank (or its
Lending Office) of the principal of or interest on its
CD Advances or any other amounts due wunder this
Agreement in respect of its CD &Advances or its
cbligation to make CD Advances (except for changes in
the rate of tax on the overall net income of the Bank
or its Lending Cffice imposed by the jurisdiction in
which the Bank's principal executive office or Lending
Office is located); or

(ii) shall impose, modify or deem applicable any
reserve, special deposit or similar regquirement
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(including, without 1limitation, any such requirement
imposed by the Board of Governors of the Federal
Reserve System, but excluding with respect to any CD
Advance any such regquirement included in an applicable
Domestic Reserve Percentage) against assets of,
deposits with or for the account of, or credit extended
by, the Bank (or its Lending Office) or shall impose on
the Bank (or its Lending O0Office) or on the United
States market for certificates ¢f deposit any other
condition affecting its CD Advances, the Promissory
Note or its obligation to make CD Advances;

and the result of any of the foregoing is to increase the
cost to the Bank (or its Lending 0Office) of making or
maintaining any CD Advance, or to reduce the amount of any
sum received or receivable by the Bank (or its Lending
Office) under this Agreement or under the Promissory Note
with respect thereto, by an amount deemed by the Bank to be
material, then, within 15 days after demand by the Bank, the
Board shall pay to the Bank such additional amount or
amounts as will compensate the Bank for such increased cost
or reduction.

{b) If after the date hereof, the Bank shall have
determined that the .adoption of any applicable law, rule or
regqulation regarding capital adequacy, or any change there-
in, or any change in the interpretation or administration
thereof by any governmental authority, central bank or
comparable agency charged with the interpretation or admini-
stration thereof, or compliance by the Bank (or its Lending
Office) with any request or directive regarding capital
adequacy {(whether or not having the force of law) of any
such authority, central bank or comparable agency, has or
would have the effect of reducing the rate of return on the
Bank's capital as a consequence of its obligations hereunder
to a level below that which the Bank could have achieved but
for such adoption, change or compliance (taking into con-
sideration the Bank's policies with respect to capital
adequacy) by an amount deemed by the Bank to be material,
then from time to time, within 15 days after demand by the
Bank, the Board shall pay to the Bank such additional amount
or amounts as will compensate the Bank for such reduction.

(c) The Bank will promptly notify the Board of any
event of which it has knowledge, occurring after the date
hereof, which will entitle the Bank to compensation pursuant
to this Section and will designate a different Lending
Office if such designation will avoid the need f£for, or
reduce the amount of, such compensation and will nect, in the
judgment of the Bank, be otherwise disadvantageous to the
Bank. A certificate of the Bank claiming compensation under
this Section and setting forth the additional amount or
amounts to be paid to it hereunder shall be conclusive in
the absence of manifest error. In determining such amount,
the Bank may use any reasonable averaging and attribution
methods.
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ARTICLE X
MISCELLANEOUS

Section 10.01. Notices and Accounts. Except as
otherwise provided herein, all notices, requests and other
communications to any party hereunder shall be in writing
(including bank wire, telex or similar writing) and shall be
given t¢ such party at its address set forth on the
signature pages hereof or such other address or telex number
as such party may hereafter specify for the purpose of
giving notice. Each such notice, request or cother
communication shall be effective (i) if given by telex, when
such telex is transmitted to the telex number hereafter
specified by any party for the purpose of giving notice and
the appropriate answerback is received, (ii) if given by
mail, 72 hours after such communication is deposited in the
mails with first c¢lass postage prepaid, addressed as
aforesaid, or (iiil) if given by any other means, when
delivered at the address specified in this Section; provided
that notices to the Bank under Article II hereof shall not
be effective until received.

Section 10.02. No Waivers. No failure or delay by the
Bank in exercising any right, power or privilege hereunder
or under the Promissory Note or otherwise shall operate as a
waiver thereof ncor shall any single or partial exercise
thereof preclude any other or further exercise thereof or
the exercise of any o¢ther right, power or privilege. The
rights and remedies herein provided shall be cumulative and
not exclusive of any rights or remedies provided by law.

Section 10.03. Costs, Expenses and Taxes. The Beard
shall pay (i) all reasonable out-of-pocket expenses of the
Bank (including fees and disbursements of counsel to the
Bank) in connection with the preparation of this Agreement,
any waiver or consent hereunder or any amendment hereof or
any Default or alleged Default by the Board hereunder, and
(ii) if an Event of Default occurs, all out~-of-pocket
expenses incurred by the Bank, in connection with such Event
of Default and collection and other enforcement proceedings
resulting therefrom. In addition, the Bocard shall pay any
and all stamp taxes and other taxes and fees payable or
determined to¢ be payable in connection with the execution
and delivery of this Agreement and the Promissory Note.

Section 10.04. Amendments or Mocdification. Any
provision of this Agreement or the Promissory Note may be
amended or modified if, but only if, such amendment or
modification is in writing and is signed by the Board and
Bank.

Section 10.05. Severakility. Any provision of this
Agreement which is prohibited, unenforceable or not
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authorized shall be ineffective to the extent of such
prohibition, unenforceability or non-authorization without
invalidating the remaining provisions hereof.

Section 10.06. Headings. Section headings in this
Agreement are included herein for convenience of reference
only and shall not constitute a part of this Agreement for
any other purpose.

Section 10.07. Counterparts. This Agreement may be
signed in any number of ccunterparts, each of which shall be
an original, with the same effect as if the signatures
thereto and hereto were upon the same instrument. Complete
sets of counterparts shall be lodged with the Board and the
Bank.

Section 10.08. Texas Law; Venue. This Agreement shall
be deemed to be a contract made under and shall be construed
in accordance with and governed by the laws of the State of
Texas. The venue for any legal action to enforce or
interpret this Agreement shall be in Travis County, Texas.

Section 10.09. Successors and Assigns; Participations.
This Agreement may not be assigned by Bank, other than by
operation of law to a successor or merged institution,
unless with the consent of the Board, provided -that this
shall not restrict Bank in the sale of participations. The
Board recognizes that Bank contemplates entering into
participation agreements with certain other participants
whereby the several participants will participate with Bank
in the Promissory Note and in a portion of each Advance made
by Bank under the Promissory Note. Accordingly, the Board
confirms that all of its representations, warranties,
covenants, certifications and obligations under this
" Agreement and the Promissory Note, as well as all rights
under the lien and pledge securing the payment of the
Promissory Note and granted to Bank pursuant to the
Resolution and Section 2.10 of this Agreement, are for the
benefit of the participants as well as for the benefit of
Bank. No assignee, participant or other transferee of the
Bank's rights shall be entitled to receive any greater
payment under Section 9.02 than the Bank would have been
entitled to receive with respect to the rights transferred,
unless such transfer is made with the Board's prior written
consent or by reason of the provisions of Section 9.02
requiring the Bank to designate a different Lending Office
under certain circumstances or at a time when the
circumstances giving rise to such ¢greater payment did not
exist.

IN WITNESS WHEREOF, the parties hereto have caused this
Agreement to be duly executed by their respective authorized
officers as of the day and year first above written.
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Address: BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM

201 West Seventh Street '

Austin, Texas 78701

By:

Its:
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Address/Lending Office: MORGAN GUARANTY TRUST COMPANY OF

NEW YORK
23 Wall Street
New York, NY 10015 By:
Telex No. 420230 Its:
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EXHIBIT A

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
CREDIT AGREEMENT PROMISSORY NOTE

Austin, Texas
Decembher 5, 1986

For value received, THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, an agency and political
subdivision of the State of Texas organized and existing
under and by virtue of the laws of the State of Texas (the
"Borrower"), promises to pay, solely from the special funds
hereafter referred to, to the order of MORGAN GUARANTY TRUST
COMPANY OF NEW YORK (the "Bank"), for the account of its
Lending Office, the aggregate vunpaid principal amount of
each Advance made by the Bank to the Borrower pursuant to
the Amended and Restated Credit Agreement referred to below
on the last day of the Interest Period relating to such
Advance. The Borrower promises to pay interest on the
unpaid principal amount of each such Advance on the dates
and at the rate or rates provided for in the Amended and
Restated Credit Agreement. All such payments of principal
and interest shall be made in lawful money of the United
States in Federal or other immediately available funds at
the office o©of the bank at 23 Wall Street, New York, New
York.

All Advances made by the Bank, the respective
maturities thereof and all repayments of +the principal
thereof shall be recorded by the Bank and, prior to any
transfer hereof, endorsed by the Bank on the schedule
attached hereto, or on a continuation of such schedule
attached to and made a part hereof; Erovided that the
failure of the Bank to make any such recordation or
endorsement shall not affect the obligations of the Borrower
hereunder or under +the Amended and Restated Credit
Agreement.

This note .is the Promissory Note referred to in the
Amended and Restated Credit Agreement dated as of December
5, 1986 between the Borrower and the Bank (as the same may
be amended from time to time, the "Amended and Restated

Credit Agreement"). Terms defined in the Amended and
Restated Credit Agreement are used herein with the same
meanings. Reference is made to the Amended and Restated

Credit Agreement for provisions for the prepayment hereof.

If the heolder enforces this Promissory Note upon
default, the Borrower shall reimburse the holder for
reasonable costs and expenses incurred by the holder in



collection, including attorney's fees and expenses as set
out in Section 10.03 of the Amended and Restated Credit
Agreement. This Promissory Note shall be construed under
and governed by the laws of the State of Texas but
Chapter 15, Texas Credit Code (Art. 5069-15.01, V.A.T.C.S.)
shall not apply.

This Promissory Note, including the interest herein, is
payable solely from and secured by a lien upon and pledge of
certain revenues and certain other valuable funds and moneys
of the Borrower, all as set forth in the Amended and
Restated Credit Agreement and the Resolution; and this
Promissory Note does not constitute a general obligation or
indebtedness of the Borrower within the meaning of any
constitutional, charter or statutory limitations or
provisions (and the holder hereof shall never have the right
to require or compel the levy of ad valorem taxes for the
payment of the principal of and interest on this Promissory
Note). Reference is made to the Amended and Restated Credit
Agreement and such Resolution for the provisions relating to
the security of this Promissory Note and the duties and
obligations of the Borrower.

Made and executed at Austin, Texas, on the day and year
first above written.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

Title:

Attest:

By:

Secretary



Promissory Note (cont'd)

ADVANCES AND PAYMENTS OF PRINCIPAL

Amount Amount of
Date Prime or of Principal Maturity Notation
CD Advance Advance Repaid Date Made by




EXHIBIT B
NOTICE OF ADVANCE

TO: Morgan Guaranty Trust Company
of New York ("Bank")

FROM: Board of Regents of the University
of Texas System ("Board")

The Board, acting herein by the undersigned Authorized
Representative, pursuant to Section 2.02 and related
provisions of the Amended and Restated Credit Agreement
dated as of December 5, 1986 between the Board and the Bank
(the "Agreement”), issues this notice for an Advance to be
made under the Agreement as follows:

1. Date .Advance is to be made (which shall be a
Business Day):

2. Amount of Advance:

-
’

3. If the Advance is a Repayment Advance, (the type
of Advance, Prime or CD):

-
1

4. If the aAdvance is a CD Advance, duration of the
Interest Period for the Advance:

a
r

5. If the Advance is not a Repayment Advance, the
Maturity Date (which shall be the date referred to in item 1
above) and Face Amounts of Project Notes to be refunded:

-
I

6. If the Advance is not a Repayment Advance, the
amount of interest on Project Notes to be refunded:

The Advance, to the extent provided in Section 2.02 of
the Agreement, shall be available for the account of holders
of the Project Notes at Morgan Guaranty Trust Company of New
York, the Paying Agent.



In connection with this Notice of Advance, the Board
certifies to the Bank that at the date of this Notice of
Advance and on the date of the Advance, the conditions
specified in Section 3,02 of the Agreement have been
satisfied. Capitalized terms herein are wused with the

meaning given in the Agreement.

Date of this Notice BOARD OF REGENTS OF THE
of Advance: UNIVERSITY OF TEXAS SYSTEM

BY:

Authorized Representative



EXHIBIT C

[Letterhead of James L. Crowson,
Vice Chancellor and General Counsel]

: 1986

Morgan Guaranty Trust Company
of New York

New York, New York
(the "Bank")

Gentlemen:

I am general counsel to the Board of Regents of The
University of Texas System (the "Board") and I have acted in
such capacity in connection with the Amended and Restated
Credit Agreement (the "Agreement") between the Bank and the
Board dated December 5, 1986, the issuance of a promissory
note of the Board ("Promissory Note") under the Agreement in
an aggregate principal amount of up to $109,000,000 and the
Resolution adopted by the Board on December 5, 1985 and the
supplemental resolution thereto adopted December 4, 198¢
providing for the execution and delivery of the Agreement
and issuance of the Promissory |Note (together the
"Resolution"). This opinion is provided to the Bank
pursuant to Section 3.01(2)(v) of the Agreement. Terms
defined herein shall have the meanings ascribed to them in
the Agreement.

In connection with my opinion, I have examined the
following:

1. A certified copy of the Resolution, which
Resolution authorizes, among other things, the
following:

a. execution and delivery of the Original
Credit Agreement, the Agreement, and the
Promissory Note;

b. execution and delivery of the
Remarketing Agreement, as defined in the
Resolution;

c. execution and delivery of the Issuing

and Paving Agent Agreement, as defined in the
Resolution; and



d. execution and delivery of the Project

Notes;
2. An executed counterpart of the Agreement;
3. An executed counterpart of the Remarketing

Agreement;

4. An executed counterpart of the Issuing and
Paying Agent Agreement;

5. The executed Promissory Note:

6. Article 717q, Vernon's Annotated Texas Civil
Statutes, as amended, and Chapter 919, Acts of the 69th
Legislature, Regular Session, 1985 (codified as Section
65.46, Texas Education Code) V.A.T.C.S., as amended
{(collectively, the "Acts"), the Constitutional
Amendment and such other provisions of the Constitution
and laws of the State of Texas and the United States of
America as I believe necessary to enable me to render
the opinions herein contained; and

7. Such other agreements, documents,
certificates, opinions, letters, and other papers,
including all documents delivered or distributed on the
Closing Date (as defined in the Original Credit
Agreement) and on the Effective Date (as defined in the
Agreement) pursuant to Section 3.01 of each of the
Original Credit Agreement and the Agreement, as I have
deemed necessary or appropriate in rendering the
opinions set forth below.

In my examination, I have assumed the authenticity of
all documents and agreements submitted to me as originals,
conformity to the originals of all documents and agreements
submitted to me as certified or photostatic copies and the
authenticity of the originals of such latter documents and
agreements. I have also assumed that the Agreement
constitutes the valid and binding agreement of the Bank,
enforceable in accordance with its terms against the Bank.

i
Based upon the foregoing, and subject to the
gualifications described below, I am of the opinion, under
applicable laws of the United States of America and the
State of Texas in force and effect on the date hereof, that:

1. The Board is a duly organized and validly
existing agency and political subdivision of the State
of Texas with full power and authority to own and
operate its System as currently operated and to issue
the Project Notes, to pay the costs in connection with
the System, and to enter into and perform under the
Agreement and to issue the Project Notes and the
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Promissory Note in connection therewith. The Board has
full legal right, power and authority (a) to enter into
the Agreement, the Remarketing Agreement and the
Issuing and Paying Agent Agreement; (b) to adopt the
Resolution; (c} to sell, issue and deliver the Project
Notes; (d) to execute and deliver the Promissory Note
and to borrow, repay and reborrow under the Promissory
Note, and (e} to carry out and consummate the transac-
tions contemplated by the Resclution, the Agreement,
the Promissory Note, the Remarketing Agreement and the
Issuing and Paying Agent Agreement; and the Board has
complied, at the Effective Date with applicable law,
including the terms of the Acts and the Constitutional
Amendment, and with the obligations on its part
contained in the Resolution, the Project Notes, the
Agreement, the Promissory Note, the Remarketing Agree-
ment and the Issuing and Paying Agent Agreement.

2. By official action of the Board, the Board
has duly adopted the Resolution, has duly authorized
and approved the execution and delivery of, and the
performance by the Board of the obligations on its part
contained in, the Project Notes, the Resolution, the
Agreement, the Promissory Note and the consummation by
it of all other transactions contemplated by such
instruments and has all necessary power and authority
to conduct its business as presently conducted and to
perform its obligations under the Agreement, the
Promissory Note and the Project Notes,

3. Each of the Resolution, the Agreement, the
Promissory Note and the Project Notes has been executed
and delivered by duly authorized officers of the Board.
The Resolution, the Agreement, the Project Notes and
(to the extent of the amounts advanced or paid to the
Board thereunder) the Promissory Note each constitute
valid and binding obligations of the Board enforceable
against the Board in accordance with their respective
terms (limited in the case of the Promissory Note to
the amounts advanced thereunder or otherwise payable in

accordance with the terms thereof), except as such
enforcement is 1limited by bankruptcy, insoclvency,
reorganization, moratorium, liquidation and other

similar laws now or hereafter in effect relating to or
affecting generally the enforcement of creditors’
rights and remedies.

4. No authorization, consent or approval of any
governmental authority, agency or bureau not already
obtained is required in connection with (i} the valid
execution and delivery of the Resclution, the Project
Notes, the Agreement, the Promissory Note, the
Remarketing Agreement, or the Issuing and Paying Agent
Agreement by the Board; (ii) the performance by the
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Board of its obligations under such documents or (iii)
the borrowing, repayment, and reborrowing under the
Promissory Note by the Board in accordance with the
terms of the Agreement and the Promissory Note,

5. The Board is not in breach of or in default
under any applicable constitutional provision, law or
administrative regulation, or any applicable judgment
or decree or any locan agreement, indenture, bond, note,
resolution, agreement or other instrument to which the
Board is a party or to which the Board, or any of its
property or assets is otherwise subject, and no event
has occurred and is continuing which, with the passage
of time or +the giving of notice, or both, would
constitute a default by the Board under any such
instrument; the execution and delivery by the Board of
the Project Notes, the Agreement, the Promissory Note,
the Remarketing Agreement and the Issuing and Paying
Agent Agreement, the adoption of the Resolution and
compliance by the Board with the provisions of the
Resolution, the Project ©Notes, the Agreement, the
Promissory Note, the Remarketing Agreement and the
Issuing and Paying Agent Agreement, and the borrowing
of Advances pursuant to the terms of the Promissory
Note and the Agreement do not and will not conflict
with or constitute a breach of or default under any
‘constitutional provision, law, administrative
regulation, judgment, decree, loan agreement,
indenture, bond, note, resolution, agreement or other
instrument to which the Board is a party or to which
the Board or any of its properties or assets 1is
otherwise subject.

6. There is no action, suit, investigation,
inquiry or proceeding (whether or not purportedly on
behalf of the Board) pending, or to the best of my
knowledge, threatened or could be reasonably asserted
against the Board or any of its assets in any court,
governmental agency, public board or body or before any
arbitrator or before-or by any governmental body, (i)
affecting the corporate existence of the Board or the
titles of the officers of the Board to their respective
offices, or (ii) affecting or seeking to prohibit,
restrain, or enjoin the sale, issuance or delivery of
the Project Notes or the Promissory Note, or (iii) in
any way contesting or affecting the wvalidity or
enforceability of the Project Notes, the Resolution,
the Agreement, the Promissory Note, the Remarketing
Agreement or the Issuing and Paying Agent Agreement, or
(iv) contesting the tax-exempt status of the interest
on the Project Notes or (v) contesting any authority or
proceedings for the issuance, sale or delivery of the
Project Notes or Promissory Note, the adoption of the
Resolution, or the execution and delivery of the
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Agreement, the Project Notes, the Promissory Note, the
Remarketing Agreement, or the Issuing and Paying Agent
Agreement, or the performance of the Board's obliga-
tions thereunder, or {(vi) contesting the powers of the
Board or questioning or affecting the ability of the
Board to operate and maintain the Fund, or (vii) which
involves the possibility of any ruling, order, judgment
or uninsured liability which may result in any material
adverse change in the business, properties or assets or
the condition, financial or otherwise, of the Fund,
wherein an wunfavorable decision, ruling or finding
would materially adversely affect the wvalidity or
enforceability of the Project Notes, the Resolution,
the Agreement, the Promissory Note, the Remarketing
Agreement, or the Issuing and Paying Agent Agreement;
the current routine litigation of the Board relating to
the Fund does not entail any potential recovery or
liability for material amount which is not otherwise
covered by the Board's insurance policies.

7. The Resolution and the Agreement duly and
effectively grant a lien on and pledge of, as security
for the Promissory Note, ratably with the Project Notes
issued for such purpose, (i) the proceeds from (a) the
sale o¢f Fund Priority Obligations and Short Term
Obligations and other obligations of the Board under
the Constitutional Amendment issued for such purpose,
and (b) the sale of Project Notes issued pursuant to
the Resolution of such purposes, and (ii) the amounts
from time to time on deposit in the Series A Note
Payment Fund (as defined in the Resolution) and the
Special System Account, provided that amounts on
deposit in the Series A Note Payment Fund derived from
and attributable to Advances under the Agreement are
pledged to, and shall be used to pay, amounts payable
in respect of the Project Notes, and (iii) the Interest
of the University in the BAvailable University Fund,
said pledge of the Interest of the University in the
Avajlable University Fund being subordinate only to the
pledge thereof for payment of Fund Priority
Obligations, and except as so provided the lien of such
security interest and pledge is wvalid and binding in
accordance with its terms without further action on the
part of the Board and without any filing or recording
with regard therein except in the records of the Board.

Yours very truly,

James L. Crowson
Vice Chancellor and
General Counsel



EXHIBIT D

McCALL, PARKHURST & HORTON VINSON & ELKINS

, 1986

Morgan Guaranty Trust Company
of New York

New York, New York
(the "Bank")

Gentlemen:

We have acted as co-bond counsel +to the Board of
Regents of The University of Texas System (the "Board") in
connection with the issuance of a promissory note of the
Board (the "Promissory Note") in an aggregate principal
amount of up to $109,000,000 -under the Amended and Restated
Credit Agreement dated December 5, 1986 {(the "Agreement")
between the Bank and the Beoard and in connection with the
Resolution adopted by the Board on December 5, 1985 and the
supplemental resolution thereto adopted December 4, 1986
providing for the execution and delivery of the Agreement

and issuance of the Promissory Note (together, the
"Resolution"), This opinion is provided to the Bank
pursuant to Section 3.01{a) (vi) of the Agreement. Terms

defined in the BAgreement and not otherwise defined herein
shall have the meaning ascribed to them in the Agreement.

In connection with our opinion, we have examined the
following:

(1) Certified copies of the Resolution which
authorizes, among other things, the following:

(2a) execution and delivery of the Original Credit
Agreement, the Agreement and the Promissory Note;

(b) execution and delivery o¢f the Remarketing
Agreement, as defined in the Resolution;

(c) execution and delivery of the Issuing and
Paying Agent Agreement, as defined in the Resolution;
and

(d) execution and delivery of the Project Notes;

(2) an executed counterpart of the Agreement;



(3) an executed counterpart of the Remarketing
Agreement;

{4) an executed counterpart of the Issuing and Paying
Agent Agreement;

(5) the executed Promissory Note;

(6) Article 717q, Vernon's Annotated Texas Civil
Statutes, as amended, Chapter 919, Acts of the 69th
Legislature, Regular Session, 1985 (codified as Section
65.46, Texas Education Code) (collectively, the "Acts"), the
Constitutional Amendment and such other provisions of the
‘Constitution and laws of the State of Texas and the United
States of America as we believe necessary to enable us to
render the opinions herein contained;

(7) an opinion of James L. Crowson, Esq., general
counsel to the Board, of even date herewith provided to you
under Section 3.0l (a) (v) of the Agreement; and

(8} such other agreements, documents, certificates,
opinions, letters, and other papers, including all documents
delivered or distributed on the Closing Date (as defined in
the Original Credit Agreement) and on the Effective Date (as
defined in the Agreement) pursuant to Section 3.01 of each
of the Original Credit Agreement and the Agreement, as we
have deemed necessary or appropriate in rendering the
opinion set forth below.

In our examination, we have assumed the authenticity of
all documents, agreements and certificates submitted to s
as originals, conformity to the originals of all documents,
agreements and certificates submitted to us as certified or
photostatic copies and the authenticity of the originals of
such latter documents, agreements and certificates. We have
also assumed, as to the Agreement, that such constitutes the
valid and binding agreement of the Bank, enforceable in
accordance with its terms as to the Bank.

Based wupon the foregoing, and subject to the
gualifications set out below, we are of the opinion, under
applicable laws of the United States of America and the
State of Texas in force and effect on the date hereof, that:

1. The Board 1is a governmental agency and
political subdivision of the State of Texas and has the
requisite power and authority under Texas law to issue
the Promissory Note and to enter into and perform under
the Agreement, and to borrow, repay and reborrow under
the Promissory Note in accordance therewith and in
accordance with the Agreement.



2. The Board has duly adopted the Resolution and
has duly authorized and approved the execution and
delivery of, and the performance by the Board of the
obligations on its part contained in, the Promissory
Note, the Resolution, the Project Notes, the Agreement,
and the consummation by it of all other transactions
contemplated by such instruments.

3. The Agreement and the Promissory Note have
been executed and delivered by duly authorized officers
of the Board. The Agreement and the Promissory Note
each constitute a valid and binding obligatien of the
Board, enforceable against the Board in accordance with
its respective terms (such obligations being limited in
the case of the Promissory Note to the amounts advanced
and outstanding thereunder or otherwise payable in
accordance with the terms thereof).

4, No authorization, consent, approval, permit,
license or exemption of, or £filing or registration
with, any governmental department, commission, bcard,
instrumentality, authority, agency or bureau not
already obtained is required for the valid execution
and delivery of the Resolution, the Agreement or the
Promissory Note by the Board or in connection with the
performance by the Board of its payment obligations
under such documents.,

5. The execution and delivery by the Board of
the Project Notes, the Agreement, the Promissory Ncote,
the Remarketing Agreement and the Issuing and Paying
Agent Agreement and the adoption of the Resolution and
compliance by the Board with the provisions of the
Resolution, the Project Notes, the Agreement, the
Promissory Note, the Remarketing Agreement and the
Issuing and Paying Agent Agreement do not and will not
conflict with or constitute a breach of or default
under any constitutional provision, law, or
administrative regulation.

6. The Promissory Note, ratably with the Project
Notes, is solely payable £from and, pursuant to the
Resolution and the Agreement, is duly and effectively
secured by  the grant of a first lien on and pledge of
(except to the extent provided in (iii) below) (i) the
proceeds from (a) the sale of Fund Priority Obligations
and Short Term Obligations and other obligations of the
Board under the Constitutional Amendment issued for
such purpose, and {(b) the sale of Project Notes issued
for such purpose, (ii) the amounts from time to time on
deposit in the Series A Note Payment Fund (as defined
in the Resolution) and Special System Account, provided
that amounts on deposit in the Series A Note Payment
Fund derived from and attributable to Advances under
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the Agreement are pledged to, and shall be used to pay,
amounts payable in respect of Project Notes, and (iii)
the 1Interest of the University in the Available
University Fund, said pledge of the Interest of the
University in the Available University Fund being
subordinate only to the pledge thereof for payment of
Fund Priority Obligations, and except as so provided
the lien of such security interest and pledge is valid
and binding in accordance with its terms without
further action on the part of the Board and without any
filing or recording with regard thereto except in the
records of the Board. 1In accordance with Section 6.10
of the Resolution, as limited by Secticons 6.03 and 6.05
of the Agreement, the Resolution reserves the right and
permits the issuance of (a} Fund Priority Obligations
and additional Short Term Obligations and (b}
obligations which are junior and subordinate to the
lien and pledge securing the Project Notes and the
Promissory Note while the Project Notes and the
Promissory Note are outstanding, without any
limitations as to principal amount but subject to any
terms, conditions and limitations as may be applicable
thereto.

8. The Promissory Note constitutes a "refunding
bond" within the meaning of Sections 18 (b) and (g) of
-Article 7 of the Constitution of the State &6f Texas.

Our opinions in paragraphs 3 and 6 above as to
enforcement are gqualified and limited by bankruptey,
insolvency, reorganization, moratorium, liquidation and
other similar laws now or hereafter in effect relating to or

affecting generally the enforcement of creditors' rights and ~

remedies and by the limitations on creditors' remedies
contained in the Acts, and such opinions as to enforcement
are subject to general principles of equity which may permit
the exercise of judicial discretion, to the reasonable
exercise in the future by the State of Texas and its
governmental bodies of the police power inherent in the
sovereignty of the State, and to the exercise by the United
States of America of the powers delegated to it by the
Constitution of the United States of America. Our opinions
in paragraph 6 do not extend to the status of title of the
Board or the Fund to properties pledged and encumbered.

- Very truly yours,

McCALL, PARKHURST & HORTON

VINSON & ELKINS



EXHIBIT E

GENERAL CERTIFICATE

THE STATE OF TEXAS

W )

THE UNIVERSITY OF TEXAS SYSTEM

We, the undersigned, Executive Vice Chancellor for
Asset Management 'and Executive Secretary of the Board of
Regents (the "Board") of The University of Texas System (the
"System") , hereby certify as follows:

1. That capitalized terms used in this Certificate
have the same meanings given to such terms in the Amended
and Restated Credit Agreement dated as of December 5, 1986
(the "Agreement") between the Board of Regents of The
University of Texas System (the "Board"”) and Morgan Guaranty
Trust Company of New York (the "Bank").

2. Attached hereto as Exhibit A is a true and correct
copy of the Resolution duly adopted by the Board on December
5, 1985, and attached hereto as Exhibit B is a true and
correct copy of the Resolution duly adopted by the Board on
December 4, 1986, duly amending the Board's Resolution of
December 5, 1985,

3. That on December 5, 1985, and at all times since
such date, the following named persons have duly constituted
the Board and officers of the System: :

Name Office

Jess Hay Chairman
Robert B. Baldwin, IIX Vice Chairman
Shannon H. Ratliff Vice Chairman
Jack S. Blanton Vice Chairman
Jancy Slaughter Briscoe Member

(Mrs. Dolph)

Beryl Buckley Milburn Member

(Mrs. Malcolm)

Tom B. Rhodes Member

Bill Roden Member

Mario ¥Yzaguirre Member

4. That on December 5, 1985, and at all times since
such date, the following named persons have held and now
hold the respective positions with the System shown opposite
their names and the signature appearing above the names of
each person set forth below is such person's genuine signa-
ture and that each of such persons is an Authorized Repre-
sentative under the Resolution:



Executive Vice Chancellor
Michael E. Patrick for Asset Management

Vice Chancellor and
James L. Crowson General Counsel

Director of Asset Strategy
Brenda F. Meglasson and Planning

Manager of Debt Administration

Thomas G. Ricks

_ Manager of Endowment
James S, Wilson Real Estate

5. That other than in connection with the
authorization of the Agreement and the Promissory Note, none
of the proceedings or authorizations heretofore taken or
given for the adoption of the Resclution, the execution and
delivery of the Agreement, the Issuing and Paying Agent
Agreement, the Remarketing Agreement and the Trust Agreement
(collectively the "Note Agreements") or the issuance of the
Project Notes or the Promissory Note have been - repealed,
revoked, amended or rescinded.

6. That to the best of our knowledge, no litigation,
administrative action or proceeding of any nature is pending
or threatened:

(i) contesting the corporate existence of the
Board, or the authority of the officers of
the Board to adopt, issue, execute, sign and
deliver the Project Notes, the Agreement, the
Resolution, the Promissory Note, the Issuing
and Paying Agent Agreement, the Remarketing
Agreement or +the Trust Agreement, or to
perform any actions required to be performed
under any of such instruments; or

{ii) to restrain or enjoin the issuance or
delivery of any of the Project Notes or the
Promissory Note or the execution, delivery,
or performance of the Resolution or the Note
Agreements or the collection of revenues and
amounts pledged under the Resolution and the
Agreement with respect to the Project Notes
and the Promissory Note; or

{(iii) in any way contesting the validity of the
Resolution, or the validity or enforceability
or the execution and delivery of the Project
Notes, +the Agreement, the Promissory HNote,
the Issuing and Paying Agent Agreement, the
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Remarketing Agreement or the Trust Agreement,
or the authority of the Board to issue the
Project Notes or the Promissory Note or to
enter into the Agreement, the Issuing and
Paying Agent Agreement, the Remarketing
Agreement or the Trust Agreement; or

(iv) in any way contesting the powers of the Board
in connection with any action contemplated in
the Resolution, the Agreement, the Issuing
and Paying Agent Agreement, the Remarketing
Agreement or the Trust Agreement, nor the
titles of the current officers +to their
respective offices.

7. That this certificate is made for the benefit of
the Bank, the Attorney General of the State of Texas and all
other persons interested in the Project Notes authorized to
be issued pursuant to the Resolution;

8. That the Serjies 1985 1Bonds are the only
outstanding Permanent University Fund Obligations of the
Board, other than the Project Notes and the Promissory Note;

9. That the cost value of the investments and other
assets of the Permanent University Fund (exclusive of real
estate), is in excess of §2,631,393,6%94 and the total
principal amount of Permanent University Fund Obligations of
the Board that are outstanding (assuming outstanding
Advances under the Promissory Note of $109,000,000) do not
exceed 20 percent of the cost value of the investments and
other assets of the Permanent University Fund (exclusive of
real estate) as of the date of this Certificate;

10. That neither the Board nor the System is in
default with respect to any Permanent University Fund
Obligations, or with respect to any resolutions authorizing
same, or any covenants relating thereto; apart from the
Resolutions authorizing their issuance, there are no
agreements under which Permanent University Fund Obligations
of the Board have been issued;

11. That the following table shows the estimated and
anticipated 1Interest of the System in the Available
University Fund@ during the years 1987 through 1991 (which
amount is not anticipated to decrease in any year thereafter
through 2015), which will be deposited to the credit of The
University of Texas System Available University Fund in the
State Treasury and be available for and pledged, to the
extent required, to pay the annual debt service requirements
on the Permanent University Fund Obligations of the Board:



Estimated and Anticipated Interest

Fiscal Year of The University of Texas System
Ending August 31 in the Available University Fund
1987 $139,570,000
1988 140,898,000
1989 142,618,000
1990 145,391,000
1991 156,215,000

12, That the following table shows the  total
dividends, interest, and other income from the Permanent
University Fund (including nondivisable income but excluding
nondivisable expenses and less administrative expenses) for
the years indicated and the respective Interests in such
income for each year actually distributed to the System and
The Texas A&M University System, respectively:

Fiscal Year ' Interest of Interest of The
Ending The University Texas A&M Uni-

August 31 Total of Texas System versity System
1982 $151,651,000 $103,954,000 - 847,697,000
1983 164,665,000 112,503,000 52,162,000
1984 179,069,000 121,923,000 57,146,000
1985 194,562,000 131,920,000 62,642,000
1986% 214,811,000 144,911,000 69,900,000

*unaudited figures

13. That (i) each o©f the representations and
warranties of the Board contained in Article IV of the
Agreement is true and correct on and as of the date hereof
as though made on and as of this date (ii) on such date no
"Event of Default" (within the meaning of the Agreement) and
no event or condition which with the giving of notice or the
lapse of time, or both would constitute an Event of Default
has occurred and is continuing and (iii) on the date hereof
the Agreement satisfies the provisions contained in
paragraph (a) of Section 6.04 of the Resolution.



14, That Jess Hay is the duly appointed Chairman of
the Board and the signature appearing below is his genuine
signature.

Jess Hay

WITNESS OUR HAND AND THE SEAL OF THE SYSTEM this
day of December, 1986.

Executive Vice Chancellor for
Asset Management

Executive Secretary, Board of
Regents

(SEAL OF THE UNIVERSITY
OF TEXAS SYSTEM)

The signatures of the officers subscribed above and in
paragraph 14, are hereby certified to be true and genuine.

{Bank)

By

Authorized Officer

(BANK SEAL)



EXBIBIT "F"

December _ , 1986

Board of Regents of The University
of Texas System
Attorney General of the State of Texas
Standard & Poor's Corporation
Moody's Investors Service Inc.

Dear Sirs:

We have acted as counsel to Morgan Guaranty Trust Com-
pany of New York, a New York trust company (the "Bank), in
connection with the 2Amended and Restated Credit Agreement
dated as of December 5, 1986 (the "Agreement") between the
Board of Regents of The University of Texas BSystem (the
"Board") and the Bank. Terms used herein and not otherwise
defined herein shall have the meanings ascribed thereto in
the Agreement.

We have examined originals or copies, certified or
otherwise identified to our satisfaction, of such documents,
records, certificates of public officials and other instru-
ments and have conducted such other investigations of fact
and law as we have deemed necessary or advisable for pur-
poses of this opinicon and have, with your approval and with-
out limiting the generality of the foregoing, assumed the
correctness in all material respects of the representations
and warranties made in the Agreement by the Board.

Upon the basis of the foregoing, we are of the opinion
that:

1. The Bank has the power and authority to exe-
cute, deliver and perform its obligations under the
Agreement.

2. The Agreement has been duly executed and de-
livered by the Bank pursuant to due authorization.



Board of Regents of The University
of Texas System
Page 2

3. Assuming the due authorization, execution and
delivery of the Agreement by the Board, the Agreement
constitutes a valid and binding agreement of the Bank
enforceable against the Bank in accordance with its
terms, except as (x) the enforceability therecf against
the Bank may be limited by insolvency, reorganization,
ligquidation, moratorium or other similar laws affecting
the enforcement of creditors' rights generally as such
laws would apply in the event of the insolvency, reor-
ganization or liguidation of, or other similar occur-
rence with respect to, the Bank or in the event of any
moratorium or similar occurrence affecting the Bank and
{y) the availability of equitable remedies (including
without limitation the remedy of specific performance)
may be limited by equitable principles of general ap-
plicability.

The opinion set forth in paragraph 3 above as to the
validity, binding effect and enforceability of the Agree-
ment, the governing law of which is expressly stated to be
the law of the State of Texas, 1s subject to the Agreement
being valid, binding and enforceable in accordance with ‘its
terms under the laws of the State of Texas, as to which,
with your approval, we have made no investigation and there-
fore express no opinion.

We are members of the Bar of the State of New York and,
with your approval, the opinion contained herein is limited
to the law of the State of New York and the Federal law of
the United States of America. _

The foregoing opinion is for your benefit only and no
other party may rely on such opinion.

Very truly yours,



EXHIBIT G

, 1986

Attorney General of the State of Texas
Attention: Public Finance Division
Capital Station

Austin, Texas 78711

Board of Regents of The University
of Texas System

201 West 7th Street

Austin, Texas 78701

Standard & Poor's Corporation
25 Broadway
New York, New York 10004

Moody's Investor Service
99 Church Street
New York, New York 10007

Dear Sirs:

We have acted as special Texas counsel to Morgan
Guaranty Trust Company of New York ("Morgan Guaranty") in
connection with the Amended and Restated Credit Agreement
dated as of December 5, 1986 (the "Agreement") between the
Board of Regents of The University of Texas System (the
"Board") and Morgan Guaranty. Terms defined in the
Agreement and not otherwise defined herein shall have the
meaning given to them in the Agreement.

We have examined copies of the Agreement, the Original
Resolution adopted by the Board on December 5, 1985 and the
Resolution adopted by the Board on December 4, 1986 and have
assumed the correctness in all material respects of the
warranties made in the Agreement by the Board.

Based on the foregoing, we are of the opinion that,
assuming the due authorization, execution and delivery of
the Agreement by the Board and Morgan Guaranty, the
Agreement constitutes a valid and binding agreement of
Morgan Guaranty enforceable against Morgan Guaranty in
accordance with its terms, except as (x) the enforceability
thereof may be limited by insclvency, reorganization,



liquidation, moratorium or other similar laws affecting the
enforcement of creditors' rights generally and (y) the
availability of equitable remedies (including without
limitation the remedy of specific performance) may be
limited by equitable principles of general applicability.

We are members of the Bar of the State of Texas and,
with your approval, the opinion contained herein is limited
to the laws of the State of Texas and the Federal law of the
United States of America.

This opinion is for your benefit only and no other
party may rely on such opinien,

Very truly yours,



E.

SPECIAL ITEMS

1.

U. T. Board of Regents: Approval of Amendments to

“the $109,000,000 Credit Agreement Dated as of Decem-

ber 16, 1985, Among Board of Regents of The University
of Texas System, MBank Dallas, National Association,
and MBank Austin, National Association, as Agent.--

It is anticipated that supplemental materials detail-
ing the background and recommendations related to

this item will be mailed to the U. T. Board of Regents
prior to the December 1986 meeting and that Executive
Vice Chancellor Patrick will make any necessary pre-
sentations at the meeting.

U. T. Board of Regents: Resolution Authorizing Execu-
tion of a First Supplemental Escrow Agreement Amending
the Board of Regents of The University of Texag System
General Revenue Refunding Bonds, Series 1986 Escrow
Agreement Between the Board of Regents of The Univer-
sity of Texas System and MBank Austin, Natlonal
Association, Austin, Texas.-- .

RECOMMENDATION

The Office of the Chancellor recommends that the

U. T. Board of Regents approve a Resolution to
amend the Escrow Agreement between the U. T. Board
of Regents and MBank Austin, National Association,
Austin, Texas, related to The University of Texas
System General Revenue Refunding Bonds, Series 1986:

a. deleting language in Article IV, Section 4.03,
which permits the Board to amend any part of
Article IV in conjunction with an escrow fund
restructuring, and

b, authorizing Executive Vice Chancellor Patrick

to execute a First Supplemental Escrow Agree-
ment in substantially the form and substance
attached to the Resolution (Pages B of R 4 -~ 6).

The specific language to be deleted is contained in
lines 10 and 11 of Section 4.03 and reads as follows:
"and, if desirable, may amend the provisions of Arti-
cle IV hereof as a part of such restructuring of the
Escrow Fund."

BACKGROUND INFORMATION

Article IV, Section 4.03, allows the U. T. Board of
Regents to restructure the escrow fund (provided that
it provides an escrow verification report and a legal
opinion) and to amend Article IV only in the event of
an escrow fund restructuring. Moody's Investors Ser-
vice, in reviewing its Al rating on the bonds, has
requested deletion of the amendment language because

B of'R - 2



its broad scope would allow the Board to eliminate
the requirement to provide a verification report and
legal opinion. Bond counsel and the managing under-
writer for the bonds have stated that deletion of

the language would result in no loss of restructuring
flexibility to the Board and that amendment of the
other sections in Article IV would not be expected

as a part of restructuring.
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RESOLUTION
AUTHORIZING THE EXECUTION OF A FIRST SUPPLEMENTAL
ESCROW AGREEMENT AMENDING THAT CERTAIN
ESCROW AGREEMENT DATED AS OF JULY 15, 1986
RELATING TO THE REFUNDING OF CERTAIN OBLIGATIONS
OF THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

WHEREAS, it is necessary and advisable that the Board
of Regents of The University of Texas System (the "Issuer")
enter into the first supplemental escrow agreement
hereinafter authorized with MBank Austin, National
Association, Austin, Texas for the purpose of amending that
certain Escrow Agreement dated as of July 15, 1986 (the
"Escrow Agreement") relating to the refunding of certain
obligations of the Issuer, through the issuance of the
Issuer's General Revenue Refunding Bonds, Series 1986.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM:

Section 1. That the Executive Vice Chancellor for
Asset Management of The University of Texas System is
authorized and directed, for and on behalf of the Issuer, to
sign, seal, and otherwise execute and deliver a first
supplemental escrow agreement in substantially the form and
substance attached to this Resolution and made a part hereof
for all purposes.

Section 2, That, upon its execution and delivery by
the parties thereto, said first supplemental escrow
agreement shall constitute a binding and enforceable
agreement of the Issuer in accordance with its terms and
provisions.

Section 3. That the Escrow Agreement, as amended and
supplemented by said first supplemental escrow agreement, is

ratified and approved hereby and shall remain in full force
and effect, as so amended.

B ofR -4



FIRST SUPPLEMENTAL

ESCROW AGREEMENT

THIS FIRST SUPPLEMENTAL ESCROW AGREEMENT, dated as of
December 1, 1986 (herein called the "First Supplemental
Agreement™) is entered into by and between the BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein called the
"Issuer") and MBANK AUSTIN, NATIONAL ASSOCIATION, Austin,
Texas, as escrow agent (herein, together with any successor
in such capacity, called the "Escrow Agent").

WITNESSETH :

WHEREAS, by resolution of the Issuer dated August 14,
1986 (the "Bond Resolution") the Issuer has heretofore
authorized and has entered into an escrow agreement with the
_Escrow Agent dated as of July 15, 1986 (the "Original
Agreement" and, together with any amendments or supplements
thereto, including this First Supplemental Agreement, the
"Agreement"), for the purpose of providing for the safekeep-
ing, investment, administration and disposition of a deposit
made by the Issuer with the Escrow Agent as a firm banking
and financial arrangement for the discharge and final
payment of certain obligations of the Issuer (the "Refunded
Obligations," as defined in the Original Agreement);

. WHEREAS, the Issuer desires to amend the Original
Agreement in order to obtain a credit rating from Moody's
Investors Service on the Refunded Obligations;

WHEREAS, the Escrow Agent is a party to this First
Supplemental Agreement to acknowledge its acceptance of the
terms and provisions hereof and its approval of the amend-
ments of the Original Agreement made hereby;

NOW THEREFORE, in consideration of the mutual undertak-
ings, promises and agreements herein contained and other
good and valuable consideration, the sufficiency of which
are acknowledged hereby, the Issuer and the Escrow Agent
mutually undertake, promise and agree for themselves and
their respective representatives and successors, as follows:

B ofR-5



Section 1. Definitions. The terms "First Supplemental
Agreement," "Issuer," "Escrow Agent," "Original Agreement"
and "Agreement," when they are used in this First Supple-
mental Agreement, shall have the meanings assigned to them
in the preamble to this First Supplemental Agreement. All
other capitalized terms used herein, unless otherwise
expressly defined herein or unless the context clearly
indicates otherwise, shall have the meanings assigned to
them in Article I of the Original Agreement.

Section 2. Amendment of Original Agreement. The first
sentence of the first paragraph of Section 4.03 of the
Original Agreement is amended hereby to read as follows:

At the written request of the Issuer, and upon
compliance with the conditions hereinafter stated,
the Escrow Agent shall sell, transfer, otherwise
dispose of or request the redemption of the
Escrowed Securities and apply the proceeds there-
from to purchase Refunded Obligations or direct
-obligations of, or obligations the principal of
and interest on which is unconditionally guaran-
teed by, the United States of America, which do
not permit the redemption thereof at the option of
the obligor.

Section 3. Ratification of Agreement. The Original
Agreement, as amended by this First Supplemental Agreement,
is hereby ratified and approved and shall remain in full
force and effect. ‘

Section 4., Effective Date. This First Supplemental
Agreement shall be effective upon its due authorization and
execution by the parties hereto.

EXECUTED as of the date first written above.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

M.E. Patrick
Executive Vice Chancellor
for Asset Management

MBANK AUSTIN, NATIONAL ASSOCIATION
AUSTIN, TEXAS

By

~ Peterson Foster
Executive Vice President
and Executive Trust Officer

ATTEST:

By
Title:

(CORPORATE SEAL)

B of R -6



3.

U. T. System: Request for Permission for Individual to
Serve on the Interstate 0il Compact Commission [Regents'
Rules and Regulations, Part One, Chapter III, Section 13,

Subsections 13.(10) and 13.(11)].--

RECOMMENDAT ION

The Office of the Chancellor recommends that approval
be given to the appointment of Mr. James L. Crowson,
Vice Chancellor and General Counsel, to the Interstate
0il Compact Commission.

It is further recommended that the U. T. Board of
Regents find that: (1) the holding of this office by
Mr. Crowson is of benefit to the State of Texas, and
(2) there is no conflict between Mr. Crowson's position
in U. T. System Administration and his appointment to
this Commission.

BACKGROUND INFORMATION

The Interstate Oil Compact Commission is a voluntary
organization representing thirty-six oil and gas pro-
ducing states relating to the promotion and encour-
agement of the conservation of oil and gas. The
Commission's members serve without remuneration for

a term to continue at the pleasure of the Governor.

This recommendation is in accordance with approval
requirements for positions of honor, trust, or profit
provided in Article 6252-9a of Vernon's Texas Civil
Statutes, and Part One, Chapter III, Section 13, Sub-
sections 13.(10) and 13.(11) of the Regents' Rules
and Regulations.
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RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND
COMMITTEE REPORTS TO THE BOARD

The Standing Committees of the Board of Regents of The
University of Texas System will meet as set forth below

to consider recommendations on those matters on the agenda
for each Committee listed in the Material Supporting the
Agenda. At the conclusion of each Standing Committee
meeting, the report of that Committee will be formally
presented to the Board for consideration and action.

Executive Committee: Chairman Hay
Vice-Chairman Baldwin, Vice=Chairman Ratliff
MSA Page EX.C - 1

Finance and Audit Committee: Chairman Yzaguirre
Vice-Chairman Roden, Regent Rhodes
MSA Page F&A - 1

Academic Affairs Committee: Chairman Baldwin
Vice-Chairman Milburn, Regent Briscoe
MSA Page AAC - 1

Health Affairs Committee: Chairman Briscoe
Vice=Chairman Yzaguirre, Regent Blanton
MSA Page HAC - 1

Buildings and Grounds Committee: Chairman Rhodes
Vice-Chairman Ratliff, Regent Hay
MSA Page B&G - 1
Land and Investment Committee: Chairman Milburn
Vice-Chairman Blanton, Regent Baldwin, Regent Roden
MSA Page L&I - 1

RECONVENE

ITEM FOR THE RECCRD

U. T. Austin: Acceptance of Membership to College of
Liberal Arts Foundation Advisory Council.--

At the August 1986 U. T. Board of Regents' meeting,
Mr. T. Drew Cauthorn, San Antonio, Texas, and

Mrs. Macey Hodges Reasoner, Houston, Texas, were
approved for membership on the U. T. Austin College
of Liberal Arts Foundation Advisory Council for
terms to expire August 31, 1988. Their acceptances
of membership are herewith reported for the record.

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS
REPCRT OF SPECIAL COMMITTEES
OTHER MATTERS

U. T. System: Report on Status of Women in
Administrative Positions

B of R - 8



SCHEDULED MEETINGS AND EVENTS

Board of Regents' Meetings

Dates Locations /Hosts

February 12-13, 1987

April 9-10, 1987

Regents' Room, Austin

U. T. Science Park, Smithville
Regents' Room, Austin

U. T. Tyler

Regents' Room, Austin

June 11-12, 1987
August 13-14, 1987

October 8-9, 1987 U. T. Dallas
December 3-4, 1987 U. T. El1 Paso
Holidays

November 27, 1986 (Thanksgiving Day)
November 28, 1986 (Thanksgiving Heoliday)
December 22, 1986 (Christmas Holiday)*
December 23, 1986 (Christmas Holiday)*#*
December 24, 1986 (Christmas Holiday)
December 25, 1986 (Christmas Day)

December 26, 1986 (Christmas Holiday)
December 29, 1986 (Christmas Holiday)}*
December 30, 1986 (Christmas Holiday)*
December 31, 1986 (Christmas Holiday)*

January 1, i987 (New Year's Day)
January 2, 1987 (New Year's Holiday)*
July 3, 1987 (Independence Day Holiday = afternoon)*

*gufficient personnel must be present for the conduct of
official public business.

RECESS TO EXECUTIVE SESSION

The Board will convene in ExXecutive Session pursuant
to Vernon's Texas Civil Statutes, Article 6252-17,
Sections 2(e), (f) and (g), to consider those matters
set out in the Material Supporting the Agenda.

If time permits, the Board will recess on Thursday
afternoon to convene in Executive Session and con-
tinue that Executive Session beginning at 9:00 a.m.
on Friday until the completion of business -- See
Page B cf R - 10, Item P

If time will not permit the beginning of the Executive
Session on Thursday, the Board will recess to begin
its Executive Session at 9:00 a.m. on Friday and con-
tinue until the completion of business.
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Date:

Time:

AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

December 5, 1986

9:00 a.m.

Place: Room 1.208, Nursing School Building

A.-M.

Q.

U. T. Health Science Center - San Antonio

(Pages B of R 1 - 9)

CONVENE OR RECONVENE IN EXECUTIVE SESSION
RECONVENE IN OPEN SESSION
CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE

EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (g)

1. Pending and/or Contemplated Litigation - Section 2(e)

a. U. T. Health Science Center - Dallas:
Proposed Settlement of Medical Malprac-
tice Litigation

b. U. T. Medical Branéh - Galveston: Pro-
posed Settlement of Medical Malpractice
Litigation

c. U. T. Medical Branch - Galveston: Pro-
posed Settlement of Medical Malpractice
Litigation

2. Land Acguisition, Purchase, Exchange, Lease or
Value of Real Property and Negotiated Contracts
for Prospective Gifts or Donations - Section 2(f)

U. T. San Antonio: Consideration of
the Development and Negotiated Sale
of Real Property in Bexar County, Texas

3. Personnel Matters [Section 2(g)] Relating to
Appointment, Employment, Evaluation, Assignment,
Duties, Discipline, or Dismissal of Officers or
Employees

U. T. System: Consideration of Matters
Relating to the Appointment of a Person
with Special Responsibilities for Clini-
cal and Research Consultation to the
Executive Vice Chancellor for Health
Affairs

OTHER BUSINESS

ADJOURNMENT

B of R - 10
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EXECUTIVE COMMITTEE
COMMITTEE CHAIRMAN HAY

Page
ExX.C

Date: December 4, 1986
Time: Following the 1:00 p.m. Session of the Board of Regents
Place: Room 1.208, Nursing School Building
U. T. Health Science Center - San Antonio
1. U. T. System: Recommendation to Approve

the 1986-87 Revised Educational and General
Operating Budgets (EXec. Com. Letter 87-4)

U. T. System: Recommendation for Award of
Blanket Systemwide Fire and Extended Cover-
age Insurance on Certain Buildings and Con-
tents as Required by Applicable Bond Issues

- for the Period from September 24, 1986

Through September 24, 1989 (Exec. Com. Let-
ter 87-2) _

U. T. Arlington - E. H. Hereford University
Center - Addition and Remodeling (Project
No. 301-552): Recommended Award of Bowling
Equipment Contract toc AMF Bowling Products,
Westbury, Long Island, New York (ExXec. Com.
Letter 87-3) '

U. T. Austin - Balcones Research Center -
Nuclear Engineering Teaching Laboratory
(Project No. 102-568): Recommended Award of
Construction Contract to CIT Construction
Incorporated of Texas, Stafford, Texas, and
Approval of Plague Inscription (Exec. Com.
Letter 87-5)

U. T. Cancer Center - Modification and Reno-
vation of M. D. Anderson Hospital - Phase I
(Project No. 703-602): Recommended Award of

Construction Contract to Linbeck Construction

Corporation, Houston, Texas (Exec. Com. Let-
ter 87-5)

Ex.C - 1

43

46

48

50



1. U. T. System: Recommendation to Approve the 1986-87
Revised Educational and General Operating Budgets (Exec.

Com. Letter 87-4).--

RECOMMENDATION

The Executive Committee concurs in the recommendation of the
Office of the Chancellor and the chief administrative offi-
cers of the component institutions of the U. T. System that
the 1986-87 Revised Educational and General Operating Budgets
be approved as set forth on Pages Ex.C 3 - 42.

BACKGROUND INFORMATION

The revised Educational and General Operating Budgets for
1986-87 for each institution reflect the actions of the U. T.
Board of Regents taken at the October 9, 1986 meeting. The
transfers in or out among the U. T. System component institu-
~tions are shown on the resource pages line 1lb for each insti-
tution. The salary reductions are shown on lines 1d and 1g.
The tuition shortfall recovery is added back on line 1h. The
budgeted expenditures show for each institution by element of
cost the reductions, primarily salary cuts, necessary to

adjust the budgets because of the reduced resources available.

Ex.C - 2
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THE UNIVERSITY OF TEXAS AT ARLINGTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM -1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY .

1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS
EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND
PUF BONDS SOURCES
EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

'R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 47,562,015
1,689,732

199,194
554,707

$ 12,898,510
1,462,500
210,832

1,540,672

10,000

R

630,057
550,000

Ex.C - 3

R

Revised
Budget
1986-87

$ 42,466,669
3,900,000

$ 46,366,669
824,663

210,419 R
563,930 R
(221,968)

932,281

$ 12,898,510
1,462,500
210,832

1,540,672

$ 88,600
375,000
1,171,141
275,000

176,566
10,000

$ 630,057
550,000

Increase or (Decrease)

Amount

$ (5,095,346)
3,900,000

$ (1,195,346)

(865,063)
11,225
9,223

(221,968)

932,281

$ 0
0,

0

0

$ 0
$ 0
0

0

(100, 000)

0

0

5 0
0
s 0

100

[ I o J o ]

Percent

A%
0%

. 5%
.2%

. 6%
A%

. 0%

.0%
%

. 0%
0%
.0%
.0%

.0%

0%
0%
.0%

-26.7%

0
0

0

1
™~

0%
.0%

.8%



THE UNIVERSITY OF TEXAS AT ARLINGTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

BUDGETED EXPENDITURES:

6 GENERAL ADMINISTRATION AND STUDENT

SERVICES
7  GENERAL INSTITUTIONAL EXPENSE

8  STAFF BENEFITS

01d Age and Survivors Insurance
Staff Group Insurance Premiums

Longevity Pay

Worker’s Compensation Insurance

mc:.nc'm

9  RESIDENT INSTRUCTION
a. Faculty Salaries
b. Departmental Operating Expense
c. Instructional Administration
d. Organized Activities

10  LIBRARY
11  ORGANIZED RESEARCH

12 EXTENSION AND PUBLIC SERVICE
13 PHYSICAL PLANT OPERATION AND

MAINTENANCE
Plant Support Services
Campus Security
Building Maintenance
Custodial Services
Grounds Maintenance
Utilities

(T a0 o

14 SPECIAL ITEMS

Statutory Units:

a. Institute of Urban Studies

Student Aid:

b. Scholarships

Other Items:

¢. Rural Hospital Outreach Program

d. Robotics Engineering Research
Program

e. Texas Advanced Technology
Research Program

f. Institutional Programs

R - Reappropriated from 1985-86

Unemployment Compensation Insurance

Original
Budget
1986-87

3,849,418
844,840

3,409,269
1,169,345
1,883,083
169,650
165,000
22,191

39,029,250
30,522,490
7,104,985
1,225,209
176,566
3,407,338
194,236
1,198,846
11,830,707
1,150,875
854,696
1,578,719
1,431,746
468,302
6,346,369
1,995,704
337,230
17,669
67,773
554,707

199,194
819,131

Ex.C - 4

Revised
Budget
1986-87

$ 3,736,299

827,481

3,564,099
1,205,820
1,994,374
169,650
165,000
29,255

37,298,965
29,499,294
6,434,565
1,190,043
175,063
3,260,109
194,236

1,192,578

10,603,435

1,057,624
727,144
1,446,314
1,296,248
455,724
5,620,381

1,187,176
329,630
17,669
65,528

563,930 R
240,419 R

Increase or (Decrease)

$

Amount

(113,119}
(17,359)

154,830
36,475
111,291
0

0

7,064

(1,730,285)
(1,023,196)
(670,420)

(35,166)
(1,503)

(147,229)
0
(6,268)

(1,227,272}

(93,251)
(127,552)
(132,405)
(135,498)

(12,578)
(725,988)
(808,528)

(7,600)
0

(2,245)
9,223

41,225
(819,131)

1.

20.
-100.

Percent



THE UNIVERSITY OF TEXAS AT ARLINGTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original | Revised
Line Budget Budget Increase or (Decrease)
No. Item 1986-87 1986-87 Amount Percent

}5 SUBTOTAL - OPERATING BUDGET $ 65,759,608 § 61,864,378 § (3,895,230) -5.9%
16  EDUCATIONAL AND GENERAL )

CAPITAL PROJECTS $ 550,000 R § 550,000 R § 0 0.0%
17  GRAND TOTAL $ 66,309,608 § 62,414,378 § (3,895,230) -5.9%
18 EXCESS OF ESTIMATED INCOME OVER

BUDGET $ (3,243,090) §$ (777,514)
19 ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 3,243,090 777,514
20 ESTIMATED UNAPPROPRIATED BALANCE,

AUGUST 31 $ o 3 0

R - Reappropriated from 1985-86

Ex.C - 5
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' THE UNIVERSITY OF TEXAS AT AUSTIN
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original
Budget
Item 1986-87
METHOD OF FINANCING:
SENATE BILL 1 $162,292,186
SYSTEM TRANSFER
GENERAL REVENUE $162,292,186
ESTIMATED 2.25% SALARY INCREASE 5,423,144
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM 6,327,000
ESTIMATED ALLOCATION FROM
COORDINATING CONTINGENCY FUND 400,000
SPECIAL ITEMS U.B. FROM 1985-86 1,792,000
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY
1986 SAVINGS REAPPROPRIATED TO 1987
SUBTOTAL - GENERAL REVENUE $176,234,330

ESTIMATED E&G INCOME
GROSS TUITION

: ' $ 30,700,000
TUITION REVENUE BONDS

- LESS: 3,202,500
SKILES ACT 481,000

TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS 3,370,000

NET TUITION

STUDENT FEES _ $ 854,000
OVERHEAD ON SPONSORED PROJECTS 16,500,000
EXTENSION AND PUBLIC SERVICE

INTEREST ON TIME DEPQOSITS 2,000,000
ORGANIZED ACTIVITIES RELATED TO

INSTRUCTION
OTHER INCOME 289,000

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME
OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES

AVAILABLE UNIVERSITY FUND $ 67,265,000

PUF BONDS SOURCES 2,113,000
EDUCATIONAL AND GENERAL CAPITAL

PROJECTS REAPPROPRIATED 625,000
TRANSFERS FROM OTHER FUND GROUPS

RAILRCAD COMMISSION - TPRC 115,068

SYSTEM ADMINISTRATION

SUBTOTAL - OTHER SOURCES

TOTAL RESOURCES

R - Reappropriated from 1985-86

Ex.C - 6

R

R

R

Revised
Budget
1986-87

$144,904,968
(7,950,000)

$136,954,968

2,804,701

6,327,000 R

1,792,000 R
(730,825)

4,286,533
12,228,795

$ 29,357,000
3,202,500
480,000

3,097,500

$ 832,000
15,500,000

2,200,000

234,000

$ 67,265,000
2,113,000

625,000

115,068
1,400,000

Increase or (Decrease)

Amount

$(17,387,218)
(7,950,000)

$(25,337,218)
(2,618,443)

0

(400,000)
0

(730,825)

4,286,533
12,228,795

$ (1,343,000)
0 .

(1,000)
0
(272,500)

$ (22,000)
(1,000,000)

200,000

(55,000)

0

-10
100

-15

-100

100
2
-4

Percent

A%
0%

.6%
-48.

3%

.0%

.0%
.0%
100.
.0%
.0%

0%

A%

4%
.0%
2%
.0%
1%

5%

6%
1%

0%

.0%
.0%

0%

0%
0%

0%
.5%
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THE UNIVERSITY OF TEXAS AT AUSTIN
SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

BUDGETED EXPENDITURES:

6 GENERAL ADMINISTRATION AND STUDENT
SERVICES

7  GENERAL INSTITUTIONAL EXPENSE

8 STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay
Worker’s Compensation Insurance
Unemployment Compensation Insurance
Accrued Sick Leave Benefits

9 RESIDENT INSTRUCTION

[= -1}

Faculty Salaries
Departmental Operating Expense

c. Instructional Administration

‘10 LIBRARY
‘11 ORGANIZED RESEARCH

M an owm

W
.

W o

12 EXTENSION AND PUBLIC SERVICE

13 PHYSICAL PLANT OPERATION AND
~ MAINTENANCE

Plant Support Services

Campus Security

Building Maintenance

Custodial Services

Grounds Maintenance

Utilities

14  SPECIAL ITEMS
Student Financial Support:
1.

Scholarships - Culturally and
Economically Disadvantaged
Students, including Minority
Opportunity Scholarships

. "Merit Scholarship Program

Tuition and Fees
Scholarships
Lyndon Baines Johnson School
of Public Affairs
Fellowships
Graduate Fellowships and
Schotarships

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 14,892,262

3,697,542

16,737,673
3,703,980
10,395,158
1,254,535
671,000
63,000
650,000

133,754,918
96,063,084
30,525,080

7,166,754
13,784,439
9,718,256
309,976
54,782,615
3,715,592
2,380,399
8,690,023
7,230,795
1,435,069
31,330,737

41,577,074

4,191,000
1,200,000

116,525

185,000
1,775,000

Ex.C - 7

Revised

$ 14,285,201

3,370,705

16,737,673
3,703,980
10,395,158
1,254,535
671,000
63,000
650,000

129,416,045
93,629,851
28,881,601

6,904,593
12,858,869
8,955,336
101,629

53,377,183
3,485,730

2,231,280

8,210,316
6,777,211
1,341,909
31,330,737

39,870,034

4,191,000
1,200,000

116,525

185,000
1,775,000

Amount

(607,061)
(326,837)

[=Rwlololololol

(4,338,873}
(2,433,233)
(1,643,479)
" (262,161)

(925,570)
(762,920)
(208,347)

(1,405,432)
(229,862)
(149,119)
(479,707)

(453,584)
(93,160)
0

(1,707,040)

Increase or (Decrease)
Percent

6%
59,
39
0%
1%

.0%
0%

.0%



THE UNIVERSITY OF TEXAS AT AUSTIN
SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

SPECIAL ITEMS (Continued)
. Off-Campus and Statutory Units:
1. Marine Science Institute -

Port Aransas 3

Institute for Geophysics
Bureau of Economic Geology
Bureau of Business Research
McDonald Observatory
a. Radio Astronomy Project
b. W. L. Moody, Jr. Visitors
Center
6. Texas Memorial Museum
7. Winedale Historical Center
Other Items:
1. Lyndon Baines Johnson School
of Public Affairs
Center for Energy Studies
Bureau of Engineering Research
Center for Research in
HWater Resources
Ctr. for Transportation Research
Center for African and Afro-
American Studies
Center for Mexican American
Studies
8. Center for Studies in Texas
History
9. University of Texas Press
10. Journals
11. Science and Engineering
Development Program
12. LBJ School Executive Development

[ 00 - R RN

S un S W™

|
.

Program

13. Academic Positions-Matching
Grants

14. Humanities Research Center
Acquisitions

15. Special Equipment and Operations

16. Engineering - Special Equipment

17. Natural Sciences - Special
Equipment

18. Computer Equipment Acquisition

19. Repair Projects

20. Special Graduate Fellowships

21. Special Research Support

22. Student Financial Aid
Contingency Fund

23. UT System Center for High
Performance Computing

R - Reappropriated from 1985-86

Original
Budget
1986-87

1,215,807
1,859,972
1,028,215
344,701
1,919,270
161,991

45,853

410,284
60,240

966,454
488,492
125,588

185,869
47,242

19,000
19,000
196,727
475,536
1,667,000
125,000
3,000,000
1,000,000
6,000,000
2,500,000
2,500,000
1,500,000
2,000,000
750,000
1,000,000
500,000

1,997,308

Ex.C - 8

R
R

Revised
Budget
1986-87

1,194,977
1,824,301
1,004,137
336,686
1,906,093
158,668

44,711

399,145
58,877

939,522
479,243
122,171

181,317
46,177

19,000
19,000
191,751
461,854
1,667,000
125,000
3,000,000
1,000,000
6,000,000
2,500,000
2,500,000
1,000,000
1,000,000
750,000
1,000,000
500,000

1,972,879

R
R

Amount

(20,830)

(35,671)
(24,078)
(8,015)
(13,177)
(3,323)

(1,142)
(11,139)
(1,363)

(26,932)
(9,249)
(3,417)

(4,552)
(1,065)

0

e Y ane B o

0
(500,000)
(1,000,000)

0

0

0

(24,429)

0.
-33.
-50.

0.

0.

0.
-1.

0.
0.
0

Increase or (Decrease)
Percent

.0%

.0%



THE UNIVERSITY OF TEXAS AT AUSTIN
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or (Decrease)
No. Item 1986-87 1986-87 Amount Percent

15 Texas Advanced Technology

Research Program $ 6,327,000R $ 6,327,000 R § 0 0.0%
16 SUBTOTAL - OPERATING BUDGET 5595:ééi:;5; $285,299,675 $(10,282,080) -3.5%
17 EDUCATIONAL AND GENERAL

CAPITAL PROJECTS $ 625,000 R § 625,000 R § 0 0.0%
18 GRAND TOTAL $296,206,755  $285,924,675 $(10,282,080) -3.5%
19 EXCESS OF ESTIMATED INCOME OVER | o
| BUDGET $ (6,564,857) § (9,400,435)
20 ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 6,564,857 9,400,435
21 ESTIMATED UNAPPROPRIATED BALANCE,

AUGUST 31 $ 0 $ 0

R - Reappropriated from 1985-86

Ex.C - 9



2a

5

THE UNIVERSITY OF TEXAS AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY

1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
' SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND
PUF BONDS SOURCES - LIBRARY
EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 22,955,455
761,806

100,000
115,000

$ 3,290,977
495,000
48,000

373,673

72,000

28,000

$ 239,000
108,703
$ 347,703

Ex.C - 10

R

Revised
Budget
1986-87

$ 20,521,409

1,100,000

$ 21,621,409

407,520

106,576 R
126,659 R
(106,188)

732,886
798,959

$ 3,290,977
495,000
48,000

373,673

$ 34,000
1,425,000

72,000

1,734,987
18,000

3 239,000
102,003

Increase or (Decrease)
Percent

Amount

$ (2,434,046)
1,100,000

$ (1,334,046)
(354,286)

6,576
11,659

(106,188)
732,886
798,959

$ 0
0

0

0

$ 0
S 0
0

0

0

(10,000)

s (10,000)
s 0
(6,700)

§  (6,700)

-10.
100.

-46.

10.
100.
100.
100.

oo

o Lo N o o ]

.9%
9%



THE UNIVERSITY OF TEXAS AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

BUDGETED EXPENDITURES:

6 GENERAL ADMINISTRATION AND STUDENT
: SERVICES

7  GENERAL INSTITUTIONAL EXPENSE

8 STAFF BENEFITS

01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay

Worker’s Compensation Insurance
Unemployment Compensation Insurance
Accrued Vacation and Sick Leave

e N =S B )

9  RESIDENT INSTRUCTION

Faculty Salaries

Departmental Operating Expense
Instructional Administration
Organized Activities

(=N o TR = ¥ -]

10 LIBRARY
11 ORGANIZED RESEARCH

12  PHYSICAL PLANT OPERATION AND
MAINTENANCE
Plant Support Services
Campus Security
Building Maintenance
Custodial Services
Grounds Maintenance
Utilities

=hb OO O

13 SPECIAL ITEMS
Tuition Scholarships
Science Development Program
Scientific Computing Resources
Institutional Programs
University of Texas Regional
Computer Center
Texas Advanced Technology
Research Program

o a0 o

o

14 SUBTOTAL - OPERATING BUDGET

R - Reappropriated from 1985-86

Original
Budget
1986-87

1,987,205
210,249

1,578,999
398,586
1,024,957
66,576
66,000
5,880
17,000

18,173,263
13,179,277
2,904,472

541,819

1,547,695
1,229,084
271,271

6,075,943

371,242
295,233
770,964
724,025
464,258
3,450,221

1,264,764
10,000
100,000

15,000
639,764

400,000
100,000

Ex.C - 11

R

R

Revised
Budget
1986-87

1,962,443
222,573

1,578,999
398,586
1,024,957
66,576
66,000
5,880
17,000

18,114,628
13,179,277
2,859,815
527,841
1,547,695

1,204,961
264,644

6,007,920
361,414
287,057
752,212
708,265
453,405

3,445,567

1,444,510
10,000
100,000
26,659
801,275

400,000
106,576

Increase or (Decrease)

Amount

$  (24,762)
12,324

OOoCCOOOoOCOoOO0O

(58,635)
0
(44,657)

(13,978)
o

(24,123)
(6,627)

(68,023)
(9,828)
(8,176)

(18,752)

(15,760}

(10,853)
(4,654)

179,746
0

0
11,659
161,511

-1

Percent

2%
9%

.0%
0%
0%
.0%
.0%
.0%
.0%

3%
.0%
5%
.6%
.0%

0%

4%

.1%
.6%
.8%
A%
2%
.3%
A%

2%
.0%
. 0%
%
2%
.0%
. 6%

.0%
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THE UNIVERSITY OF TEXAS AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL.BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Budget Budget Increase or (Decrease)
Item . 1986-87 1986-87 Amount- Percent

EDUCATIONAL AND GENERAL .
CAPITAL PROJECTS $ 108,703 R $ 102,003 R § (6,700) -6.2%
GRAND TOTAL | ;-56:599,481 $ 30,902,681 § 3,200 0.0%
EXCESS OF ESTIMATED INCOME OVER

BUDGET $ (951,226) $ (1,215,566)

ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 951,226 1,215,566

ESTIMATED UNAPPROPRIATED BALANCE,

AUGUST 31 $ 0 3 0

R - Reappropriated from 1985-86

Ex.C - 12



METHOD OF FINANCING:

la SENATE BILL 1

“1b SYSTEM TRANSFER

lc GENERAL REVENUE

1d ESTIMATED 2.25% SALARY INCREASE

le TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM

1f SPECIAL ITEMS U.B. FROM 1985-86

lg .006 x GENERAL REVENUE SALARIES

ih TUITION SHORTFALL RECOVERY

14 1986 SAVINGS REAPPROPRIATED TO 1987

1] SUBTOTAL - GENERAL REVENUE

2  ESTIMATED E&G INCOME

2a GROSS TUITION
2b LESS: TUITION REVENUE BONDS
2c SKILES ACT
2d TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS
2e NET TUITION
2t STUDENT FEES :
29 OVERHEAD ON SPONSORED PROJECTS
2h EXTENSION AND PUBLIC SERVICE
2i INTEREST ON TIME DEPOSITS
23 ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION
2k OTHER INCOME
21 INCOME FROM PATIENTS
2m SUBTOTAL - ESTIMATED E&G INCOME

3 OTHER SOURCES

3a S.B. 1 APPROPRIATED BALANCES

3b AVAILABLE UNIVERSITY FUND

3c PUF BONDS SOURCES - LIBRARY

3d EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED

3e TRANSFERS FROM OTHER FUND GROUPS

if COMBINED FEE REVENUE FUNDS

4 SUBTOTAL - OTHER SOURCES

5 TOTAL RESOURCES

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 25,129,397
876,872

104,000

$ 10,100,526
937,500
145,990

1,034,000

$ 286,000
365,000
208,785
415,000

121,550

$ 399,428
939,322
1,169,690

Ex.C - 13

R

THE UNIVERSITY OF TEXAS AT EL PASO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Revised
Budget
1986-87

$ 22,449,865
1,000,000

$ 23,449,865
440,677

104,000 R

(114,828)
1,030,259
433,673

$ 10,100,526
937,500
145,990

1,034,000

$ 286,000
365,000
208,785
415,000

121,550

$ 399,428

939,322 R

199,882

Increase or (Decrease)

Amount

$ (2,679,532) -10.7%
1,000,000  100.0%

$ (1,679,532)  -6.7%
(436,195)  -49.7%

0 0.0%

(114,828)  100.0%
1,030,259  100.0%
433,673  100.0%

S  (766,623)  -2.9%
$ 0 0.0%
0 0.0%

0 0.0%

0 0.0%

s 0 0.0%
$ 0 0.0%
0 0.0%

0 0.0%

0 0.0%

0 0.0%

$ 0 0.0%
$ 0 0.0%
0 0.0%

(969,808)  -82.9%

$  (969,808) -38.7%
$ (1,736,431)  -4.6%

Percent



THE UNIVERSITY OF TEXAS AT EL PASO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or (Decrease)
No [tem 1986-87 1986-87 Amount Percent

---------------------------------------------------------

BUDGETED EXPENDITURES:

6 GENERAL ADMINISTRATION AND STUDENT

SERVICES $ 2,712,808 § 2,649,594 § (63,214) -2.3%
7 GENERAL INSTITUTIONAL EXPENSE 464,106 452,772 (11,334) -2.4%
8  STAFF BENEFITS 2,485,694 2,485,694 0 0.0%
a. 01d Age and Survivors Insurance 800,000 800,000 - 0 0.0%
b. Staff Group Insurance Premiums 1,426,694 1,426,694 0 0.0%
c. Longevity Pay 160,000 160,000 0 0.0%
d. Worker’s Compensation Insurance 95,000 95,000 0 0.0%
e. Unemployment Compensation Insurance 4,000 4,000 0 0.0%
9  RESIDENT INSTRUCTION 20,861,817 20,490,652 {371,165) -1.8%
a. Faculty Salaries 16,785,654 16,478,557 (307,097) -1.8%
b. Departmental Operating Expense 3,135,254 3,095,828 (39,426) -1.3%
c. - Instructional Administration 940,909 916,267 (24,642) -2.6%
10 LIBRARY 1,997,141 1,964,158 (32,983) -1.7%
11  ORGANIZED RESEARCH 100,939 100,092 (B47) -0.8%
12 EXTENSION AND PUBLIC SERVICE 212,730 209,423 {3,307) -1.6%
13 PHYSICAL PLANT OPERATION AND
MAINTENANCE 8,923,943 8,819,743 (104,200) -1.2%
a. Plant Support Services 823,142 802,617 (20,525) -2.5%
b. Campus Security 611,479 594,316 (17,163) -2.8%
c. Building Maintenance 1,205,784 1,182,908 {22,876) -1.9%
d. Custodial Services 1,258,504 1,225,844 (32,660) -2.6%
e. Grounds Maintenance 384,869 376,419 (8,450) -2.2%
f. Utilities 4,640,165 4,637,639 (2,526) -0.1%
14  SPECIAL ITEMS 749,904 741,268 (8,636) -1.2%
a. Scholarships
{1) Scholarships 50,733 50,733 0 0.0%
(2) Scholarships to Juarez High
School Graduates 5,000 5,000 0 0.0%
b. Peer Counseling Program 225,035 221,623 (3,412) -1.5%
¢. Border Development
(1} Inter-American and Border
Studies Institute 94,714 93,121 (1,593) -1.7%
(2) Office of Technical Development 100,000 100,000 0 0.0%
d. E1 Paso Centennial Museum 73,432 71,467 (1,965) -2.7%
e. Rural Nursing Health Care Services 96,990 95,324 (1,666) -1.7%
f. Texas Advanced Technology
Research Program 104,000 R 104,000 R 0 0.0%

'R - Reappropriated from 1985-86

Ex.C - 14
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THE UNIVERSITY OF TEXAS AT EL PASO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Budget Budget Increase or (Decrease)
Item 1986-87 1986-87 Amount Percent

SUBTOTAL - OPERATING BUDGET ¢ 38,509,082 § 37,913,396 § (595,686) -1.55%
EDUCATIONAL AND GENERAL CAPITAL

PROJECTS $ 939,322 R § 939,322 R § 0 0.00%
GRAND TOTAL - $ 39,448,404 § 38,852,718 §  (595,686) -1.51%
EXCESS OF ESTIMATED INCOME OVER

BUDGET $ (1,450,324) $ (2,591,069)
ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 1,450,324 2,591,069
ESTIMATED UNAPPROPRIATED BALANCE,

AUGUST 31 $ 0 $ 0

R - Reappropriated from 1985-86

Ex.C - 15
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THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN

SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM ‘
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY

1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
. LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVATLABLE UNIVERSITY FUND
PUF BONDS SOURCES - LIBRARY
EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

Original
Budget
1986-87

$ 6,557,290
173,322

$ 698,429
105,000
95,000

$ 498,429
$ 20,000
55,000

$ 573,429
$ 98,833
$ 98,833

Ex.C - 16

Revised
Budget
1986-87

$ 5,865,197

250,000
$ 6,115,197
87,447
(22,786)
185,106
298,656
§ 6,663,620
$ 628,429
105,000
95,000
S 428,429
$ 20,000
35,000
§ 483,429
$ 98,833
$ 98,833

Increase or (Decrease)
Percent

Amount

§  (692,093)

250,000

$  (442,093)
(85,875)
(22,786)
185,106
298,656

S (66,992
$  (70,000)
0

$  (70,000)
$ 0
(20,000)

$  (90,000)
$ 0
$ 0

-10.
100.

-49.

100.
100.
100.

-15.

]
N

4%

7%

.0%

. 0%

1%



THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

10
11
12

13
14
15

16
17

18

19

of oW

o

- OO T

o

BUDGETED EXPENDITURES:

GENERAL ADMINISTRATION AND STUDENT
SERVICES

GENERAL INSTITUTIONAL EXPENSE

STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay
Worker’s Compensation Insurance

RESIDENT INSTRUCTION
Faculty Salaries
Departmental Operating Expense
Instructional Administration

LIBRARY
ORGANIZED RESEARCH

PHYSICAL PLANT OPERATION AND
MAINTENANCE
PTant Support Services
Campus Security
Building Maintenance
Custodial Services
Grounds Maintenance
Utilities
SPECIAL ITEMS
Tuition Scholarships
Institutional Programs
SUBTOTAL - OPERATING BUDGET

EDUCATIONAL AND GENERAL
CAPITAL PROJECTS

GRAND TOTAL

EXCESS OF ESTIMATED INCOME OVER
BUDGET

ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1

ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31

Original
Budget
1986-87

$. 590,084
173,356

220,678
11,490
179,296
13,892
16,000

3,088,504
2,451,751
423,623
213,130

504,557

9,021

3,115,477
124,576
136,175
199,739
225,244
278,637

2,151,106

10,000
10,000

$  (308,803)
308,803
$ 0

Ex.C - 17

Revised
Budget
1986-87

$ 576,002
170,182

220,678
11,490
179,296
13,892
16,000

3,009,552
2,385,693
416,611
207,248

499,517
9,021
2,889,979
121,666
132,587
195,449
219,886
272,991
1,947,400

10,000
10,000

$ (139,049)

139,049

Increase or {Decrease)
Amount Percent

$ (14,082) -2.4%
(3,174) -1.8%

cooOoOO
COoOO0OO0O
=
]

(78,952)  -2.6%
(66,058)  -2.7%
(7,012)  -1.7%
(5,882)  -2.8%

(5,040)  -1.0%
0 0.0%

(225,498)  -7.2%
(2,910)  -2.3%
(3,588)  -2.6%
(4,290)  -2.1%
(5,358)  -2.4%
(5,646)  -2.0%

(203,706)  -9.5%



24
2b
2¢c
2d

2e

2f
29
2h
2
23

2k
21

2m
3

3a
3b
3c
3d
3e
4

5

THE UNIVERSITY OF TEXAS AT SAN ANTONIO
INCLUDING THE INSTITUTE OF TEXAN CULTURES
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE

ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY

RESEARCH PROGRAM

SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY

1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION - '
LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES '

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE

INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND -
PUF BONDS SOURCES - LIBRARY
EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

R-Reappropriated from 1985-86

Original
Budget
1986-87

$ 22,473,871
- 765,385

$ 5,471,685
540,000
109,846

730,681

$ 120,525
300,000

195,000

359,662

$ 287,159
98,483

Ex.C - 18

Revised
Budget
1986-87

$ 20,079,735
1,200,000

$ 21,279,735
378,803

(98,705)
459,466
1,143,602

$ 5,289,171
540,000
151,289

719,745

$ 120,525
330,000

150,000

359,662

$ 287,159
98,483

Increase or (Decrease)
Percent

Amount

$ (2,394,136)
1,200,000
$ (1,194,136)
(386,582)

(98,705)
459,466
1,143,602

$  (182,514)
0

41,443
(10,936)

$  (213,021)
$ 0
30,000
(45,000)

0

$ (228,021)
$ 0
0

3 0

-10.
100.

100

7%.
0%

3%
-50.

5%

.0%
100,
100.

0%
0%

.3%

3%
.0%
1%
. 5%
2%
0%
.0%
1%
0%

. 5%

0%
.0%

0.0%

-1

1%
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THE UNIVERSITY OF TEXAS AT SAN ANTONIO
INCLUDING THE INSTITUTE OF TEXAN CULTURES
SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

Original
Budget
Item 1986-87
BUDGETED EXPENDITURES:
GENERAL ADMINISTRATION AND STUDENT
SERVICES $ 1,987,898
GENERAL INSTITUTIONAL EXPENSE 250,502
STAFF BENEFITS 1,043,100
01d Age and Survivors Insurance 239,000
Staff Group Insurance Premiums 750,000
Longevity Pay
Worker’s Compensation Insurance 54,000
Unemployment Compensation Insurance 100
RESIDENT INSTRUCTION 14,584,724
Faculty Salaries 11,974,290
Departmental Operating Expense 2,127,392
Instructional Administration 483,042
L IBRARY ' 1,729,116
ORGANIZED RESEARCH 97,709
PHYSICAL PLANT OPERATION AND
MAINTENANCE 7,284,485
Plant Support Services 443,169
Campus Security 447,161
Building Maintenance 896,708
Custodial Services 698,899
Grounds Maintenance 394,986
Utilities 4,403,562
SPECIAL ITEMS 2,798,879
Scholarships 14,405
Institute of Texan Cultures 2,234,388
Institutional Programs 550,086
SUBTOTAL - OPERATING BUDGET $ 29,776,413
EDUCATIONAL AND GENERAL
CAPITAL PROJECTS _ $ 98,483
GRAND TOTAL $ 29,874,896

16

R - Reappropriated from 1985-86

Ex.C - 19

Revised
Budget
1986-87

1,905,425
233,953
1,254,100
450,000
750,000

54,000
100

14,338,014
11,784,022

2,088,388
465,604

1,704,599
97,327

7,127,626
428,045
443,492
876,823
691,617
388,145

4,299,500

2,756,064
14,405
2,191,573
550,086

Increase or (Decrease)

$

Amount

(82,473)
(16,549)

211,000
211,000
0

0
0

(246,710)
(190, 268)
(39,004)
(17,438)

(24,517)
(382)

(156,859)
(15,120)
(3,669)
(19,885)
(7,282)
(6,841)
(104,062)

(42,815)
0

(42,815}
0

Percent



THE UNIVERSITY OF TEXAS AT SAN ANTONIO
INCLUDING THE INSTITUTE OF TEXAN CULTURES
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or (Decrease)
No. Item 1986-87 1986-87 Amount Percent

17 EXCESS OF ESTIMATED INCOME OVER
: BUDGET $ (1,183,653) $ (1,128,724)
18  ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 1,183,653 1,128,724
19 ESTIMATED UNAPPROPRIATED BALANCE,

AUGUST 31 3 0 3 0

Ex.C - 20
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THE UNIVERSITY OF TEXAS AT TYLER
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1

SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY

1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
-~ SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES

S.B. 1 APPROPRIATED BALANCES

AVAILABLE UNIVERSITY FUND

PUF BONDS SOURCES - LIBRARY

EDUCATIONAL AND GENERAL CAPITAL
PROJECTS REAPPROPRIATED

TRANSFERS FROM OTHER FUND GROUPS
GENERAL USE FEE

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

Original
Budget
1986-87

$ 7,602,732

308,596

$ 1,504,415

199,914

$ 135,450

156,400
$ 291,850
$ 9,679,759

Ex.C - 21

Revised
Budget
1986-87

$ 6,797,891
500,000

$ 7,297,891
138,447

(36,076)
80,000
82,800

$ 1,462,528
54,300
199,478

$ 135,450

205,567

Increase or (Decrease)
Percent

Amount

$  (804,841)

500,000

§  (304,841)
(170,149)

(36,076)
80,000
82,800

$  (41,887)
54,300
(436)
$ (95,751)
$ (1,760)
(4,306)
(5,000)
69,598
(82,981)
$  (120,200)
§ 0
49,167
$ 49,167

-10.
100.

100.
0%
0% -

31
16

]
S

6%
0%

.0%
-55.

1%

0%

4%

.0%

4%
.8%

.3%



THE UNIVERSITY OF TEXAS AT TYLER
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87
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BUDGETED EXPENDITURES:

GENERAL ADMINISTRATION AND STUDENT
SERVICES

GENERAL INSTITUTIONAL EXPENSE

STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay
Worker’s Compensation Insurance

RESIDENT INSTRUCTION
Faculty Salaries
Departmental Operating Expense
Instructional Administration
Organized Activities

LIBRARY
ORGANIZED RESEARCH
EXTENSION AND PUBLIC SERVICE

PHYSICAL PLANT OPERATION AND
MAINTENANCE
Plant Support Services
Campus Security
Building Maintenance
Custodial Services
Grounds Maintenance
Utilities

SPECIAL ITEMS
a. Scholarships

SUBTOTAL - OPERATING BUDGET
E&G CAPITAL PROJECTS
GRAND TOTAL

EXCESS OF ESTIMATED INCOME OVER
BUDGET

ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1

ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31

Original
Budget
1986-87

$ 768,472

161,454

446,682
129,683
273,330
20,995
22,674

6,142,611
5,089,162
744,412
237,429
71,608

733,148
21,560

1,667,403
146,942
135,295

330,116
213,862
166,997
674,191

10,000
10,000

$ (271,571)

271,571

Ex.C - 22

Revised
Budget
1986-87

§ 746,999
157,898

437,748
120,749
273,330
20,995
22,674

5,828,239
4,796,700
730,394
231,547
69,598

703,087
21,560

1,580,155
143,165
131,676
323,024
208,182
162,029
612,079

10,000
10,000

$  (225,226)

225,226

Increase or (Decrease)

Amount

$  (21,473)
(3,556)

(8,934)
(8,934)
0

0
0

(314,372)
(292,462)
(14,018)
(5,882)
(2,010)

(30,061)
0

(87,248)
(3,777}
(3,619}
(7,092)
(5,680)
(4,968)

(62,112)

Percent

-5.2%

-2.7%
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THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY
1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS -

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND
PUF BONDS SOURCES - LIBRARY
E&G CAPITAL PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES '

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 54,402,947
1,876,956

200,000

$ 2,429,984
135,000

378,658

$ 34,241
10,200,000

750,000

320,923
6,688,605

Ex.C - 23

R

R

Revised
Budget
1986-87

$ 48,743,824
4,350,000

$ 53,093,824
886,596

200,000 R

(231,022)
1,188,495

$ 2,429,984
135,000

378,658

$ 34,241
10,200,000

750,000

320,923
6,688,605

Increase or (Decrease)

Amount

$ (5,659,123)
4,350,000

$ (1,309,123)
(990,360)

0
(231,022)
1,188,495

s 0
0
0
5 0
s 0
0
0
0
s 0
s 0
0
0
5 0

Percent

-10.
100.

.52,

100.
100.

oo

100

oo

4%
0%

8%

0%

0%
.0%
0%
. 0%

.8%



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87
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BUDGETED EXPENDITURES:
GENERAL ADMINISTRATION
GENERAL INSTITUTIONAL EXPENSE
STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
longevity Pay
Worker’s Compensation Insurance
Unemployment Compensation Insurance
LIBRARY
ORGANIZED RESEARCH

CONTINUING EDUCATION

'PHYSICAL PLANT OPERATION

Purchased Utilities _
A1l Other Physical Plant Operation

DALLAS MEDICAL SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

DALLAS GRADUATE SCHOOL OF
BIOMEDICAL SCIENCES
Faculty Salaries
Departmental Operating Expense
Instructional Administration

DALLAS ALLIED HEALTH SCIENCES SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

ORGANIZED ACTIVITIES

Original
Budget
1986-87

6,610,410
1,692,380

2,911,800
895,400
1,638,100
209,400
157,500
11,400

1,632,372
244,110
136,842

17,357,731
7,142,367
10,215,364

32,046,307
24,463,297
6,999,475
583,535

2,448,072
1,608,849
548,126
291,097

2,822,240
1,816,999
732,317
272,924

2,248,583

Ex.C - 24

Revised
Budget
1986-87

$ 6,302,457

1,616,922

2,854,224
877,695
1,605,708
205,260
154,386
11,175

1,565,189
235,791
130,218

16,685,122
7,142,367
9,542,755

31,416,013

23,490,926
7,358,934

566,153

2,458,234
1,556,700
618,574
282,960

2,689,209
1,730,770
698,555
259,884

2,145,245

Increase or (Decrease)
Amount Percent

$ (307,953)  -4.7%
(75,458)  -4.5%

(57,576)  -2.0%

(17,705)  -2.0%

(32,392)  -2.0%

(4,140)  -2.0%
(3,114)

(225)  -2.0%
)

(67,183
(8,319)  -3.4%
(6,624)  -4.8%

(672,609)  -3.9%

(672,603) -6.6%

(630,294)  -2.0%

(972,371)  -4.0%

359,459 5.1%
(17,382)  -3.0%

10,162 0.4%
(52,149)  -3.2%
70,448 12.9%
(8,137)  -2.8%

(133,031)  -4.7%
(86,229)  -4.7%
(33,762)  -4.6%
(13,040)  -4.8%

(103,338)  -4.6%



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or (Decrease)
No. Item 1986-87 1986-87 Amount Percent
17 SPECIAL ITEMS $ 2,657,706 $ 3,067,739 § 410,033 15.4%
a. Scholarships 17,000 17,000 0 0.0%
b. Regional Burn Center 227,442 216,535 (10,907} -4.8%
c. Kidney and Pancreatic
Transplantation Unit 411,573 391,317 (20,256) -4.9%
d. Program for the Treatment of
Heart Disease and Stroke 780,808 753,987 (26,821) -3.4%
e. Nuclear Magnetic Imaging 200,000 R 184,140 R (15,860) -7.9%
f. Minor Repairs, Remodeling 473,108 956,985 483,877 102.3%
g. Institutional Equipment 547,775 547,775 0 0.0%
18 SUBTOTAL - OPERATING BUDGET $ 72,808,553 § 71,166,363 § (1,642,190) -2.3%
19 EDUCATIONAL AND GENERAL
i CAPITAL PROJECTS $ 6,688,605 R $§ 9,886,017 R $ 3,197,412 47 .8%
20  GRAND TOTAL $ 79,497,158 $ 81,052,380 $ 1,555,222 2.0%
21 EXCESS'OF ESTIMATED INCOME OVER
BUDGET - $ (3,080,000) $ (5,977,232)
22  ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1 3,080,000 5,977,232
23  ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31 5 0 3 0

R - Reappropriated from 1985-86

Ex.C - 25
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METHOD OF FINANCING:

la SENATE BILL 1

- 1b  SYSTEM TRANSFER
1c GENERAL REVENUE
1d ESTIMATED 2.25% SALARY INCREASE
le TEXAS ADVANCED TECHNOLOGY

RESEARCH PROGRAM

1f SPECIAL ITEMS U.B. FROM 1985-86
1g .006 x GENERAL REVENUE SALARIES
1h TUITION SHORTFALL RECOVERY

SUBTOTAL - GENERAL REVENUE
2  ESTIMATED E&G INCOME

2a GROSS TUITION

2b LESS: _TUITION REVENUE BONDS

2¢ SKILES ACT

2d TEXAS PUBLIC EDUCATION

GRANTS PROGRAMS

2e NET TUITION

2f STUDENT FEES

29 OVERHEAD ON SPONSORED. PROJECTS

2h EXTENSION AND PUBLIC SERVICE

2i INTEREST ON TIME DEPOSITS

2J ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

2k OTHER INCOME

21 INCOME FROM PATIENTS

3 OTHER SOURCES

5 TOTAL RESOURCES

'R - Reappropriated from 1985-86

i i 1986 SAVINGS REAPPROPRIATED TO 1987

£ s5&ll_An/

Original
Budget
1986-87

$170,527,170
6,673,367

$ 2,600,000

172,500

357,651

$ 48,000
2,225,000

1,900,000

220,000
63,500,000

$
370,350

3a S.B. 1 APPROPRIATED BALANCES

3b AVAILABLE UNIVERSITY FUND

3c PUF BONDS SOURCES - LIBRARY

3d E&G CAPITAL PROJECTS REAPPROPRIATED 25,179,159
3e TRANSFERS FROM OTHER FUND GROUPS

4 SUBTOTAL - OTHER SOURCES

Ex.C = 26

R

11 _17U.4a7D

Revised
Budget
1986-87

$153,025,871
(10,280, 000)

$142,745,871
2,345,848

(611,261)

7,269,669

$ 2,600,000
172,500

357,651

$ 48,000
3,200,000

3,000,000

295,000
71,387,151

$ 6,000,000

370,350
23,179,159

R

LifUu.usl)

THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

-1

PR

Increase or (Decrease)

Amount

$(17,501,299)
(10,280,000)

$(27,781,299)
(4,327,519)

(611,261)

7,269,669

975,000
1,100,000

75,000
7,887,151

$ 6,000,000

0
(2,000,000)

-10
100

-16

100.
100.
-14.
.0%

0.
43.

57

34,
12.

14.

100.
0.

7

15.

-4

"Percent

.3%
.0%

.3%
-2.

5%

0%
0%
4%

.0%

0%

0%

0%
8%

.9%

1%
4%

3%

0%
0%
9%
7%
2%
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THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

BUDGETED EXPENDITURES:

GENERAL ADMINISTRATION AND STUDENT

SERVICES
GENERAL INSTITUTIONAL EXPENSE
STAFF BENEFITS

01d Age and Survivors Insurance

Staff Group Insurance Premiums
Longevity Pay

Worker’s Compensation Insurance
Unemployment Compensation Insurance

Vacation (Lump Sum)
LIBRARY
ORGANIZED RESEARCH
CdNTINUING_EDUCATION

PHYSICAL PLANT OPERATIONS
Purchased Utilities
A1l Other Physical Plant
Operations

GALVESTON MEDICAL SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

GALVESTON GRADUATE SCHOOL OF
BIOMEDICAL SCIENCES
Faculty Salaries
Departmental Operating Expense
Instructional Administration

GALVESTON -ALLIED HEALTH
SCIENCES SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

GALVESTON NURSING SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

Original
Budget
1986-87

$ 12,253,454

3,036,947

14,206,000
4,136,000
7,200,000
1,350,000

460,000
110,000
950,000

2,115,427
216,920
125,174

23,140,367 .

5,800,000
17,340,367

33,514,335
23,607,077
8,761,995
1,145,263

1,734,188
781,077
820,369
132,742

3,306,312
2,210,410
647,579
448,323

2,233,840
1,579,835
284,678
369,327

Ex.C = 27

Revised
Budget
1986-87

$ 12,023,339

2,969,940

14,206,000
4,136,000
7,200,000
1,350,000

460,000
110,000
950,000

2,080,426
211,034
121,622

22,970,326
5,800,000

17,170,326

32,590,693
22,919,492
8,557,632
1,113,569

1,686,846
758,327
799,078
129,441

3,219,674
2,146,030
635,849
437,795

2,174,345
1,533,820
279,485
361,040

Increase or (Decrease)

Amount

$  (230,115)
(67,007)
0

e o o B e Yo Y cae }

(35,001)
(5,886)
(3,552)

(170,041)
0

(170,041)

(923,642)
(687,585)
(204,363)

(31,694)

(47,342)
(22,750)
(21,291)

(3,301)

(86,638)
(64,380)
(11,730)
(10,528)

(59,495)
(46,015)
(5,193)
(8,287)

Percent

9%
2%

0%

8%

A%
.9%
.6%
. 9%

.6%
.9%
.8%
3%

7%
.9%
.8%
2%
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THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

ORGANIZED ACTIVITIES RELATED
TO INSTRUCTION

SPECIAL ITEMS

Scholarships and Fellowships
Marine Biomedical Institute
Chronic Home Dialysis Center
Educational Cancer Center
Interferon Research Program
Institutional Programs

PATIENT SUPPORT

Medical Branch Hospitals,
including John Sealy Hospital,
Child Health Care Hospital, Moody
State School for Cerebral Palsied
Children, Jennie Sealy Hospital,

R. Waverley Smith Pavilion and
Mary Moody Northern Psychiatric
Pavilion

Hospital Equipment

Texas Department of Corrections
Hospital Operations and
Living Quarters

SUBTOTAL - OPERATING BUDGET

EDUCATIONAL AND GENERAL
CAPITAL PROJECTS

GRAND TOTAL

EXCESS OF ESTIMATED INCOME OVER
BUDGET

ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1

ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31

R - Reappropriated from 1985-86

Original
Budget
1986-87

1,167,321

7,798,104
25,200
2,628,821
2,240,241
289,367
1,091,285
1,523,150

157,379,217

136,773,596

4,000,000

16,605,621

$(14,693,870)

14,693,870

Ex.C - 28

152,495,301

Revised
Budget Increase or (Decrease)
1986-87 Amount Percent
1,134,151 § (33,170) -2.8%
6,183,946 (1,614,158) -20.7%
25,200 0 0.0%
2,573,980 (54,841) -2.1%
2,226,882 (13,359) -0.6%
281,906 (7,4061) -2.6%
1,075,978 (15,307) -1.4%

0 (1,523,190) -100.0%

(4,883,916) -3.1%

134,240,823

2,000,000

16,254,478

$(15,947,166)

15,947,166

(2,532,773)
(2.000,000)

(351,143)

-1.9%
-50.0%

-2.1%
-3.1%
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THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY
1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
- GROSS TUITION
- LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES :

S.B. 1 APPROPRIATED BALANCES

AVAILABLE UNIVERSITY FUND

PUF BONDS SOURCES - LIBRARY

E&G CAPITAL PROJECTS REAPPROPRIATED

TRANSFERS FROM OTHER FUND GROUPS
MHMR-HARRIS CO. PSYCHIATRIC CTR.
MHMR-UT MENTAL SCIENCES INSTITUTE
GOVERNOR’S CONTINGENCY FUND-UTMSI
HARRIS COUNTY CONTRACT-HCPC

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 80,557,016

$ 80,557,016
2,683,146

24,400

$ 3,916,059
262,500

532,681

$ 96,000
6,155,000
118,529
300,000

250,000
1,327,792

$ 382,761
462,651

14,590,000
895,000
1,250,000
3,536,858

Ex.C - 29

R

Revised
Budget
1986-87

$ 72,031,462
6,357,000
$ 78,388,462
1,363,721

24,400 R
(355, 347)

2,525,796

$ 3,916,059
262,500

532,681

$ 96,000
6,155,000
118,529
300,000

250,000
1,327,792

$ 382,761
462,651

13,090,000

895,000 R
1,250,000 R

3,536,858

Increase or (Decrease)

Amount

$ (8,525,554)
6,357,000

$ (2,168,554)
(1,319,425)

0
(355,347)
2,525,796

[ N o ]

" {1,500, 000)

-10.
100.

-49.

100.
100,

oo

[av I )

0.
0%

0
-10

-7

cooco o o

2.

Percent

0%

3%
0.
0.
0.

0%
0%
0%
1%

4%



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Qriginal 1986-87 with Revised 1986-87
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11
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13
14

15

16
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o
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BUDGETED EXPENDITURES:

GENERAL ADMINISTRATION AND STUDENT
SERVICES

GENERAL INSTITUTIONAL EXPENSE

STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay
Worker’s Compensation Insurance
Unemployment Compensation Insurance

LIBRARY
ORGANIZED RESEARCH
CONTINUING EDUCATION

PHYSICAL PLANT OPERATION AND
MAINTENANCE
Purchased Utilities
A1l Other Physical Plant
Operations

HOUSTON MEDICAL SCHOOL:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

HOUSTON DENTAL BRANCH:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

HOUSTON GRADUATE SCHOOL OF BIOMEDICAL
SCIENCES:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

HOUSTON ALLIED HEALTH SCIENCES SCHOOL:

Faculty Salaries
Departmental Operating Expense
Instructional Administration

Original
Budget
1986-87

7,697,118
2,025,225

2,646,250
596,250
1,700,000
180,000
160,000
10,000

1,913,805
229,603
118,529

16,870,126
11,075,710

5,794,416

32,240,180
22,474,244
8,821,615
944,321

12,415,883
8,783,355
3,010,647

621,881

2,200,470
1,160,459
737,266
302,745

2,250,370
1,450,041
441,058
359,271

Ex.C - 30

Revised
Budget
1986-87

7,556,531
2,074,078

2,646,250
596,250
1,700,000
180,000
160,000
10,000

1,813,649
572,280
115,495

15,758,884
10,075,710

5,683,174

31,235,447
21,674,043
8,642,445
918,959

12,133,135
8,566,189
2,957,105

609,841

2,234,637
1,196,991
721,035
316,611

2,204,692
1,420,075
434,446
350,171

Amount

(140,587)
48,853

COoOO0O0O0O

(100, 156)
342,677
(3,034)

(1,111,242)
(1,000,000)

(111,242)

(1,004,733)
(800,201)
(179,170)

(25,362)

(282,748)
(217,166)
(53,542)
(12,040)

34,167
36,532

(16,231)
13,866

(45,678)
(29,966)
(6,612)
(9,100)

Increase or (Decrease)
Percent

.6%

6%

0%
%
5%
.5%



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87
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19

20

21

22
23
24

25
26

27

28

a0 Oow

—h

L= oy <)

PUBLIC HEALTH SCHOOL:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

SCHOOL OF NURSING:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

SPEECH AND HEARING INSTITUTE:
Faculty Salaries
Departmental Operating Expense
Instructional Administration

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

SPECIAL ITEMS:
Scholarships and Fellowships
Dental Science Institute
Clinic Operation

Service Delivery in the Border/

Valley Region
Diagnostic Research Center
Institutional Programs

PATIENT SUPPORT
UT Mental Sciences Institute

Harris County Psychiatric Center

SUBTOTAL - OPERATING BUDGET

EDUCATIONAL AND GENERAL
CAPITAL PROJECTS

GRAND TOTAL

EXCESS OF ESTIMATED INCOME OVER
BUDGET

ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1 -

ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 6,107,263

4,316,350
1,210,860
580,053

2,862,126
2,189,982
210,269
461,875

564,890
287,325
110,013
167,552

3,434,214

4,262,910

44,900

751,258

1,747,674
564,287
24,400
1,130,391
22,327,456
4,206,598
18,120,858

$ (4,879,038)

4,879,038

Ex.C - 31

Revised

Budget

~1986-87
$ 5,958,465
4,200,491
1,190,393
567,581

2,787,376
2,005,270
341,047
441,059

552,092
- 279,113
109,070
163,909

3,332,356

3,199,907
44,900
734,085
1,717,565

557,557
145,800

0
22,374,760

4,132,069
18,242,691

$(10,341,148)

10,341,148

Amount
(148,798)
(115,859)

(20,467)
(12,472)

(74,750)
(184,712)
130,778

(20,816)

(12,798)
(8,212)
(943)
(3,643)

(101,858)

(1,063,003).
0

(17,173)
(30,109)

(6,730)
121,400

47,304
(74,529)
121,833

R§$ 6,260,964

Increase or (Decrease)

Percent
-2.4%
-2.7%
-1.7%
-2.2%

-2.6%
-8.4%
02.2%
-4.5%

-2.3%
-2.9%
-0.9%
-2.2%

1353.3%



2a
- 2b
2¢c
2d

2e

2f
29
2h
2i
2j
2k
4|
2m

3
3a
~3b
3c
3d
- e

4
5

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

SENATE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE
ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY
RESEARCH PROGRAM
SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY
1986 SAVINGS REAPPROPRIATED TO 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
SKILES ACT
TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PRCJECTS

EXTENSION AND PUBLIC SERVICE

INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND
PUF BONDS SOURCES - LIBRARY
E&G CAPITAL PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESOURCES

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 67,577,455

2,334,859

3,115,506
187,500

458,386

30,000
5,400,000

600,000

50,000
775,000

339,000
1,731,025

Ex.C - 32

Revised
Budget
1986-87

$ 60,441,340

5,583,000

$ 66,024,340

1,222,844

(318, 638)
3,210,168

$ 3,115,506

187,500

458,386

600,000

50,000
775,000

339,000
1,731,025

Increase or (Decrease)

Amount

$ (7,136,115)

5,583,000

$ (1,553,115)
(1,112,015)
(318, 638)
3,210,168

$ 226,400
$ 0
0

0

$ 0
$ 0
0

0

0

0

$ 0
$ 0
0

0

$ 0
$ 226,400

Percent

-10.
100.

-47

100.
100.

(o= e }

o

[ s )

100.

oo

oo O

6%
0%

.3%
6%

0%
0%

3%
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THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

BUDGETED EXPENDITURES:
GENERAL ADMINISTRATION $
GENERAL INSTITUTIONAL EXPENSE

STAFF BENEFITS
01d Age and Survivors Insurance
Staff Group Insurance Premiums
Longevity Pay
Worker’s Compensation Insurance
Unemployment Compensation Insurance
Lump Sum Vacation Payments

LIBRARY
ORGANIZED RESEARCH
CONTINUING EDUCATION

PHYSICAL PLANT OPERATION
Purchased Utilities
A1l Other Physical Plant Operation

MEDICAL SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

DENTAL SCHOOL
Faculty Salaries
Departmental Operating Expense
Instructional Administration

GRADUATE SCHOOL OF BIOMEDICAL SCIENCES
Faculty Salaries
Departmental Operating Expense
Instructional Administration

SCHOOL OF ALLIED HEALTH SCIENCES
Faculty Salaries
Departmental Operating Expense
Instructional Administration

Original
Budget
1986-87

5,034,937
2,094,891

3,217,274
450,274
2,055,000
210,000
195,000
7,000
300,000

1,741,708
295,069
130,969

11,875,456
4,758,078
7,117,378

31,046,604
22,988,287
7,562,699
495,618

16,101,600
11,471,443
4,008,801
621,356

1,359,893
826,072
214,641
319,180

2,021,673
1,258,487
526,462
236,724

Ex.C - 33

Revised
Budget
1986-87

$ 4,923,976

2,055,616

3,217,274
450,274
2,055,000
210,000
195,000
7,000
300,000

1,712,020
595,069
127,350

12,131,331
5,158,078
6,973,253

30,208,764
22,318,725
7,406,733
483,306

15,674,265
11,137,323
3,930,778
606,164

1,323,948
802,012
210,899
311,037

1,973,445
1,221,832
519,664
231,943

Increase or (Decrease)

Amount Percent
3 (110,961) -2.
(39,275) -1
0 0

0 0

0 0

0 0

0 0

0 0
(29,688) -1.
300,000 101
(3,619) -2
255,875 2.
400,000 8.
(144,125) -2.
(837,840) -2.
(669,562) -2
{155,966) -2.
(12,312) -2
(427,335) -2.
(334,120) -2.
(78,023) -1
(15,192) -2
(35,945) -2.
(24,060) -2
(3,742) -1.
(8,143) -Z.
(48,228) -2
{36,655) -2
(6,798) -1.
{4,775) -2

2%

9%

.0%
0%
. 0%
.0%
.0%
0%

7%

A%
8%

2%
4%
0%

1%

.9%

1%.

.5%

7%
9%

9%
4%

6%

9%

7%
6%

4%
9%

3%

0%



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO
SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

17  NURSING SCHOOL
a. Faculty Salaries
b. Departmental Operating Expense
c. Instructional Administration

18  ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

19  SPECIAL ITEMS

Scholarships

Family Practice Residency Training
Podiatry Residency Training Program
Teaching and Laboratory Equipment
Qutpatient Clinic Operation

m o0 oA

20 SUBTOTAL - OPERATING BUDGET

21 _EDUCATIONAL AND GENERAL
CAPITAL PROJECTS

22 GRAND TOTAL

23  EXCESS OF ESTIMATED INCOME OVER
BUDGET

24  ESTIMATED UNAPPROPRIATED BALANCE,
' SEPTEMBER 1

25 ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31

"R - Reappropriated from 1985-86

Original
Budget
1986-87

2,877,365
2,130,113
457,857
289,395

3,617,812

3,328,308
32,800
591,084
186,024
70,717
2,447,683

$ (5,167,625)

5,167,625

Ex.C - 34

Revised
Budget
1986-87

2,800,533
2,068,071
450,593
281,869

3,523,583

4,236,207
- 32,800
582,740
183,767
1,033,721
2,403,179

$ (4,701,047}

4,701,047

Increase or (Decrease)

$

Amount

(76,832)
(62,042)
(7.264)
(7,526)

(94,229)
907,899
0

(8,344)

(2,257)

963,004
(44,504)

Percent

-2.7%

-2.6%



THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or {Decrease)
No. Item 1986-87 1986-87 Amount Percent
 METHOD OF FINANCING:
2 la SENATE BILL 1 $100,893,646 § 90,445,973 $(10,447,673} -10.4%
~1b  SYSTEM TRANSFER (21,056,000) (21,056,000) 100.0%
1c GENERAL REVENUE $100,893,646 '$ 69,389,973 $(31,503,673) -31.2%
1d ESTIMATED 2.25% SALARY INCREASE 2,656,205 1,377,777 (1,278,428) -48.1%
le TEXAS ADVANCED TECHNOLODGY
RESEARCH PROGRAM
1f SPECIAL ITEMS U.B. FROM 1985-86
1g .006 x GENERAL REVENUE SALARIES (359,009) {359,009) 100.0%
1h TUITION SHORTFALL RECOVERY
1i 1986 SAVINGS REAPPROPRIATED TO 1987 12,400,000 12,400,000 100.0%
: 1j SUBTOTAL - GENERAL REVENUE $103,549,851 $ 82,808,741 $(20,741,110) -20.0%

2 ESTIMATED E&G INCOME
2a GROSS TUITION

~ 2b  LESS: TUITION REVENUE BONDS
- 2c SKILES ACT
2d TEXAS PUBLIC EDUCATION

" GRANTS PROGRAMS
2e NET TUITION
2f STUDENT FEES

- 2g OVERHEAD ON SPONSORED PROJECTS $ 2,500,000 § 3,500,000 $ 1,000,000 40.0%
2h EXTENSION AND PUBLIC SERVICE

2i INTEREST ON TIME DEPOSITS 1,900,000 2,500,000 600,000 31.6%
2] ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION
2k OTHER INCOME 200,000 200,000 0 0.0%
21 INCOME FROM PATIENTS 100,400,000 106,800,000 6,400,000 6.4%
2m SUBTOTAL - ESTIMATED E&G INCOME $105,000,000 §113,000,000 $ 8,000,000 7.6%
3 OTHER SOURCES
3a S.B. 1 APPROPRIATED BALANCES $ 4,500,000 §$ 13,500,000 $ 9,000,000 200.0%
3b AVAILABLE UNIVERSITY FUND
3¢ PUF BONDS SOURCES - LIBRARY 147,646 147,646 0 0.0%
3d E&G CAPITAL PROJECTS REAPPROPRIATED 41,778,053 R 41,778,053 R 0 0.0%

Je TRANSFERS FROM OTHER FUND GROUPS

4 SUBTOTAL - OTHER SOURCES $ 46,425,699 § 55,425,699 § 9,000,000 19.4%

5 TOTAL RESOURCES $254,975,550 $251,234,440 § (3,741,110)

1.5%

?R - Reappropriated from 1985-86

ExX.C =~ 35




THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER

SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

R - Reappropriated from 1985-86

Ex.C - 36

Original Revised
Line Budget Budget
No. Item 1986-87 - 1986-87
" BUDGETED EXPENDITURES:
_ b GENERAL ADMINISTRATION $ 8,334,446 $ 8,028,444
7  STAFF BENEFITS 13,006,018 13,006,018
a. 01d Age and Survivors Insurance 6,401,018 6,401,018
b. Staff Group Insurance Premiums 4,600,000 4,600,000
c. Longevity Pay 750,000 750,000
d. Worker’s Compensation Insurance 420,000 420,000
e. Unemployment Compensation Insurance 35,000 35,000
g. Lump Sum Vacation Pay 800,000 800,000
8 LIBRARY 851,108 842,430
9  PHYSICAL PLANT OPERATION
AND MAINTENANCE 29,526,353 28,864,048
a. Utilities 9,981,977 9,981,977
| b. A1l Other Physical Plant Operation 19,544,376 18,882,071
510 SPECIAL ITEMS 9,297,388 9,123,729
‘ a. Rehabilitation Center 2,328,869 2,271,546
b. Science Park : 3,031,182 2,868,386
¢. Cancer Prevention 505,028 "~ 551,488
d. Institutional Program 3,432,309 3,432,309
11  PATIENT SUPPORT 160,121,113 156,374,127
a. The Tumor Institute 39,335,087 38,550,278
(1) Medical Staff 16,272,074 15,760,948
{(2) Research 16,293,919 16,127,959
(3) Education 6,769,094 6,661,371
b. Patient Care Activities 112,608,848 109,874,157
c. General Services 8,177,178 7,949,692
12 SUBTOTAL - OPERATING BUDGET $221,136,426 $216,238,796
13 EDUCATIONAL AND GENERAL '
CAPITAL PROJECTS $ 41,778,053 R $ 41,778,053
14 GRAND TOTAL $262,914,479  $258,016,849
15 EXCESS OF ESTIMATED INCOME OVER ,
BUDGET $ (7,938,929) §$ (6,782,409)
16  ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1 7,938,929 6,782,409
18 ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31 $ 0 3 0

Increase or (Decrease)

Amount

$  (306,002)

CSCOoOO00C OO0

(8,678)

(662,305)
0
(662,305)

(173,659)
(57,323)
(162,796)
46,460
0

(3,746,986)
(784,809)
(511,126)
(165,960)
(107,723)

(2,734,691)
(227,486)

Percent

-3.7%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

-1.0%

-2.2%
0.0%
-3.4%

-1.9%
-2.5%
-5.4%
9.2%
0.0%

-2.3%
-2.0%
-3.1%
-1.0%
-1.6%
-2.4%
-2.8%

-2.2%



2a
2b
Z2c
2d

2e

2f
29
~ 2h
2
2J

2k
- 21
2m

3
- 3a
3b
3c
3d
3e

4
5

THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

METHOD OF FINANCING:

HOUSE BILL 1
SYSTEM TRANSFER

GENERAL REVENUE

ESTIMATED 2.25% SALARY INCREASE
TEXAS ADVANCED TECHNOLOGY

RESEARCH PROGRAM

SPECIAL ITEMS U.B. FROM 1985-86
.006 x GENERAL REVENUE SALARIES
TUITION SHORTFALL RECOVERY

1986 SAVINGS REAPPROPRIATED TQ 1987

SUBTOTAL - GENERAL REVENUE

ESTIMATED E&G INCOME
GROSS TUITION
LESS: TUITION REVENUE BONDS
SKILES ACT
"TEXAS PUBLIC EDUCATION
GRANTS PROGRAMS

NET TUITION

STUDENT FEES

OVERHEAD ON SPONSORED PROJECTS

EXTENSION AND PUBLIC SERVICE
INTEREST ON TIME DEPOSITS

ORGANIZED ACTIVITIES RELATED TO
INSTRUCTION

OTHER INCOME

INCOME FROM PATIENTS

SUBTOTAL - ESTIMATED E&G INCOME

OTHER SOURCES
S.B. 1 APPROPRIATED BALANCES
AVAILABLE UNIVERSITY FUND
PUF BONDS SOURCES - LIBRARY
E&G CAPITAL PROJECTS REAPPROPRIATED
TRANSFERS FROM OTHER FUND GROUPS

SUBTOTAL - OTHER SOURCES
TOTAL RESQURCES

R - Reappropriated from 1985-86

Original
Budget
1986-87

$ 14,142,018
485,000

$ 100,000
400,000

1,500,000
14,117,225

$ 31,000
2,925,020

Ex.C - 37

Revised
Budget
1986-87

$ 12,634,955
46,000
$ 12,680,955
227,779

(59,353)

1,020,106

$ 100,000
150,000

1,750,000
14,117,225

$ 31,000
2,344,672

Increase or (Decrease)
Percent

Amount

$ (1,507,063)
46,000

$ (1,461,063)
(257,221)

(59,353)
1,020,106

$ 0
 (250,000)
250,000

0

$ 0
$ 0
(580,348)
$  (580,348)

-10.
100.

-10.
0%

-53

100.
100.

-19

-19

7%
0%

3%

.0%
8%

.6%
.0%
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THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER

SUMMARY - EDUCATIONAL AND GENERAL BUDGET

Comparison of Original 1986-87 with Revised 1986-87

EDUCATIONAL AND GENERAL
CAPITAL PRGJECTS

GRAND TOTAL

EXCESS OF ESTIMATED INCOME OVER
BUDGET

ESTIMATED UNAPPROPRIATED BALANCE,

SEPTEMBER 1 3,

ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31 $

R - Reappropriated from 1985-86

Ex.C - 38

Original

Budget

[tem 1986-87

""" BUDGETED EXPENDITURES: o
GENERAL ADMINISTRATION $ 1,249,083
GENERAL INSTITUTIONAL EXPENSE 576,768
STAFF BENEFITS 1,930,705
01d Age and Survivors Insurance 825,605
Staff Group Insurance Premiums 775,000
Longevity Pay 195,000
Worker’s Compensation Insurance 50,000
Unemployment Compensation Insurance 100
Accrued Vacation ‘ 85,000
LIBRARY 215,214
PHYSICAL PLANT OPERATION & MAINTENANCE 2,418,423
Utilities 879,354
A11 Other Physical Plant COperation 1,539,069
SPECIAL ITEMS

Education 771,658
PATIENT SUPPORT 26,632,492
Hospital 23,160,909
(1) Patient Care Services 19,231,598
(2) General Services 3,929,311
Research 2,279,964
Institutional Programs 1,191,619
SUBTOTAL - OPERATING BUDGET $ 33,794,343

$ (3,019,100)

019,100

Revised
Budget
1986-87

1,219,268
565,152

1,930,705
825,605
775,000
195,000

50,000
100
85,000

212,148
2,474,805
970,980
1,503,825
758,894
25,979,692

22,631,999
18,849,935

. 3,782,064

2,156,074
1,191,619

$ (3,122,952)

3,122,952

(29,815)
(11,616)

OO0 OoOoOOoO0

(3,066)

56,382
91,626
(35, 244)

(12,764)

(652,800)
(528,910)
(381,663)
(147,247)

(123,890)
0

Increase or (Decrease)
Amount

Percent

-2.4%
-2.0%
0%
0%

0

0

0.0%
0.0%
0
0
0



2 W N

THE UNIVERSITY OF TEXAS SYSTEM ADMINISTRATION
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Budget Budget Increase or (Decrease)
Item 1986-87 1986-87 Amount Percent
METHOD OF FINANCING:
Legislative Appropriation from
General Revenue Fund $ 753,726 $ 674,584 § (79,142) -10.5%
Estimated 2.25% Salary Increase 20,600 12,972 (7,628) -37.0%
.006 x Gen. Rev. Salaries (3,380) {3,380) 100.0%
1986 Savings Reappropriated to 1987 26;150 26,150 100.0%
Transfer from the Available
University Fund 5,217,114 5,155,077 (62,037) -1.2%
TOTAL METHOD OF FINANCING $ 5,991,440 $ 5,865,403 § (126,037) -2.1%

BUDGETED EXPENDITURES : .
OFFICE OF THE BOARD OF REGENTS $ 386,832 § 379,192 § (7,640) -2.0%

SYSTEM OFFICES
Office of the Chancellor

Chancellor 915,997 890,865 (25,132) -2.7%
Executive Vice Chancellor
for Academic Affairs 420,620 408,681 (11,939) -2.8%
Executive Vice Chancellor |
for Health Affairs 502,472 488,133 (14,339) -2.9%
Office of Finance and '

Administration 654,773 637,155 (17,618) -2.7%
Office of the Director for

Special Services 286,180 277,828 (8,352) -2.9%
U.T. System Offices -

Operating Expenses 450,000 450,000 0 0.0%
Office of the Comptroller 829,031 808,939 (20,092) -2.4%
System Personnel Office 322,295 314,832 (7,463) -2.3%
U. T. System Police 573,240 559,778 (13,462) -2.3%
Staff Benefits 600,000 600,000 0 0.0%
Unallocated Account 50,000 50,000 0 0.0%

TOTAL BUDGET $ 5,991,440 § 5,865,403 § (126,037) -2.1%
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THE UNIVERSITY OF TEXAS SYSTEM ADMINISTRATION

SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original
Budget
Item 1986-87

DIVISIBLE WITH TEXAS A&M UNIVERSITY:

Revised
Budget
1986-87

Increase or (Decrease)
Percent

Amount

Income _
Investment Income $209,000,000 $209,000,000 $ 0
Grazing Lease Rental 1,900,000 1,900,000 0
Interest on Daily Balances 800,000 800,000 0
Surface Easements 1,300,000 1,300,000 0
Mineral Lease Assignment Fee 50,000 50,000 0
Exploration Permits 35,000 35,000 0
Other Income - West Texas Lands 500,000 500,000 0
Transfer to Non-Divisible -
(Fifty Leagues) (113,000) (113,000) 0
Total Gross Divisible Income $213,472,000 $213,472,000 $ 0
Expenses to be Deducted
Office of Asset Management $ 591,284 § 578,120 § (13,164)
Office of Investments and Trusts 3,858,777 3,819,597 (39,180)
Board for Lease of University
Lands 12,525 ° 12,225 {300)
University Lands Accounting
Office 1,160,756 1,137,216 (23,540)
Auditing University Lands 138,272 134,696 (3,576)
Geological and Fluid Behavior
Characterization of 0il
Reservoirs on University Lands 500,000 500,000 0
"~ University Lands - 0il1, Gas
and Mineral Interests 629,817 616,926 - (12,891)
University Lands - Surface
Interests - Administration 208,812 202,768 (6,044)
University Lands - Surface
Interests - 0il Field
Supervision : 304,300 299,600 (4,700)
University Lands - Surface
Interests - Leasing and
Agricultural Projects 271,300 266,600 (4,700)
Conservation and Land Utilization
Projects 1,450,624 1,441,600 (9,024)
Office of General Counsel (1/5) 309,551 302,115 (7,436)
Staff Benefits 800,000 800,000 0
Unallocated Operating Account 50,000 50,000 0
Total Divisible Expenses $ 10,286,018 $ 10,161,463 $§  (124,555)
Net Divisible Income $203,185,982 $203,310,537 $ 124,555
Less: A&M Share (1/3) 67,728,661 67,770,179 41,518
Praire View A3M Allocation 6,000,000 6,000,000 0

Net University Share

Ex.C - 40
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THE UNIVERSITY OF TEXAS SYSTEM ADMINISTRATION

SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

NON-DIVISIBLE:

Income
Interest on Daily Balances
Transfer from Divisible -
(Fifty Leagues)

Total Gross Non-Divisible
Income

Expenses to be Deducted
Office of General Counsel (4/5)

Total Non-Divisible Expenses
Net Non-Divisible Income

Total Estimated Net Income,
University Share

Deduct Debt Service:
Permanent University Fund Bonds
Permanent University Fund
Variable Rate Notes
U.T. Austin Building Revenue
Bonds

Subtotal, Debt Service

ESTIMATED NET INCOME AVAILABLE
FOR OTHER PURPOSES

TRANSFERS TO:
System Administration
Operating Budget
Bauer House
System Airplane Operation

Subtotal

Original
Budget
1986-87

$ 4,000,000
113,000

Revised
Budget
1986-87

$ 4,000,000
113,000

Increase or (Decrease}

Amount

$ 41,252,000
5,000,000
3,832,565

$ 41,252,000
5,000,000
3,832,565

$ 82,247,551

$ 5,217,114
136,312
249,488

Ex.C - 41

$ 82,360,333

$ 5,155,077
135,472
247,052

$ 0

0
$ 0
$  (29,745)
$  (29,745)
$ 29,745
$ 112,782
$ 0

0

0
$ 0
§ 112,782

Percent

-2.4%
-2.4%
1.0%



THE UNIVERSITY OF TEXAS SYSTEM ADMINISTRATION
SUMMARY - EDUCATIONAL AND GENERAL BUDGET
Comparison of Original 1986-87 with Revised 1986-87

Original Revised
Line Budget Budget Increase or (Decrease)
No. [tem 1986-87 1986-87 Amount Percent

e R N el e L I - - - m - - - P

44, The University of Texas at Austin § 67,265,000 $ 67,265,000

45, Allocation for Operations and
Capital Improvements 9,500,000 9,500,000
46. EXCESS OF CURRENT INCOME OVER
OPERATIONS $ (120,363)$ 57,732
47. ESTIMATED UNAPPROPRIATED BALANCE,
SEPTEMBER 1 200,000 200,000
48. ESTIMATED UNAPPROPRIATED BALANCE,
AUGUST 31 $ 79,637 § 257,732
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2. U. T. System: Recommendation for Award of Blanket
Systemwide Fire and Extended Coverage Insurance on Cer-
tain Buildings and Contents as Required by Applicable
Bond Issues for the Period from September 24, 1986
Through September 24, 1989 {(Exec. Com. Letter 87-2).--

RECOMMENDATION

The Executive Committee concurs in the recommendation of the
Office of the Chancellor that Arkwright-Boston Insurance
Company, Waltham, Massachusetts, be awarded the blanket U. T.
System Fire and Extended Coverage Insurance Policy on certain
buildings and contents as required by applicable bond issues
and in accordance with the following terms and provisions:

a. The policy period is September 24, 1986 to Sep-
tember 24, 1989, with an annual rate of .0424
per $100 of buildings and content valuation for
the policy period

b. The premium for the three-~year policy is $1,049,511
based on. 90% coinsurance of actual cash value of
covered buildings and contents (%824,864,363)

C. The actual cash value of buildings and contents

are insured with a $100,000 deductible per loss

OCCUurrence e
4. The coinsurance clause and pro rata distribution

clause are not applicable if actual cash values
are ypdated on an annual basis.

BACKGROUND INFORMATION

U. T. System Administration requested on July 28, 1986, and
received on September 8, 1986, proposals for a blanket System-
wide fire and extended coverage insurance policy on certain
buildings and contents of the U. T. System as required by var-
ious bond issues.

The successful proposal was submitted by the Arkwright-Boston
Insurance Company. A tabulation of all proposals received is
set out on Page Ex.C - 45.

Beginning in September 1971, the U. T. System has had System-
wide fire and extended coverage insurance on buildings and
contents required by applicable bond issues. Award of con-
tracts for this insurance has been made on the basis of com-
petitive bidding for a three-year policy with a $100,000

deductible on any loss. The U. T. Board of Regents has pre-
viously authorized the funding of the $100,000 loss provision.
The 1983-86 policy was with the Hartford Accident and Indem-
nity Company, Hartford, Connecticut.

The quoted three-year premium of 51,049,511 for the new policy
represents a substantial increase over the previous three-year
premium of $292,125. This increase is reflective of current
conditions in the insurance market. However, even though the
award recommendation is for three years, the policy may be
cancelled at the end of the anniversary year if conditions
indicate a more favorable market. Premium on this policy is
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prorated among applicable institutions according to the value
of the property insured. This premium is paid from general
revenue.

Alternative guotes to the present policy form were taken, but

no significant price or policy condition improvements were
noted.
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THE UNIVERSITY OF TEXAS SYSTEM

PROPOSALS FOR BLANKET SYSTEMWIDE FIRE -AND EXTENDED COVERAGE INSURANCE POLICY

POLICY PERIOD - SEPTEMBER 24, 1986 THROUGH SEPTEMBER 24,
PROPOSALS RECEIVED BY 4:00 P.M.,

SEPTEMBER 8, 1986

1989

Agent

Alexander & Alexander
2901 Bee Caves Road
Austin, Texas 78746

Company Representative
2202 Timberloch Place, Suite 130
The Woodlands, Texas 77380

Jimmie Connolly Company
2101 South IH35, Suite 210
Austin, Texas 78741

Consolidated Insurance Agency
700 Scarbrough Building
bdustin, Texas 78701

Corroon & Black, Inc.
P. 0. Box 70089
Houston, Texas 77270

John L. Wortham & Son

P. 0. Box 1388
Houston, Texas 77251

Premium bid on one-year basis only.

Name of Insurance Company

Aetna Casualty & Surety Company
151 Farmington Avenue
Hartford, Connecticut 06152

Arkwright-Boston Insurance Company
225 Wyman Street
Waltham, Massachusetts 02154

Insurance Company of North America
(INA) of Texas

1600 Arch Street

Philadelphia, Pennsylvania 19103

Aetna Casualty & Surety Company
151 Farmington Avenue
Hartford, Connecticut 06152

detna Casualty & Surety Company
151 Farmington Avenue
Hartford, Connecticut 06152

Aetna Casualty & Surety Company
151 Farmington Avenue
Hartford, Connecticut 06152

Total Premium

51,069,024

$1,049,511

S 564,264

51,069,024

$1,069,023

$1,069,023



3. U. T. Arlington - E. H. Hereford University Center -
Addition and Remodeling (Project No. 301-552): Recom-
mended Award of Bowling Eguipment Contract to AMF
Bowling Products, Westbury, Long Island, New York (Exec.
Com. Letter 87-3).-~

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Nedderman and the Office of the Chancellor that the
U. T. Board of Regents award a contract to purchase and
install bowling eguipment in the E. H. Hereford University
Center - Addition and Remodeling construction project at U. T.
Arlington to the lowest responsible bidder, AMF Bowling
Products, Westbury, Long Island, New York, for the Base Bid
and Alternate No. 3 in the amount of $344,867.

BACKGROUND INFORMATION

In accordance with the authorization of the U. T. Board of
Regents on June 13, 1985, bids to purchase and install
bowling eguipment in the E. H. Hereford University Center -
Addition and Remodeling project were received on Septem-
ber 3, 1986, as shown on Page Ex.C - 47. :

On December 5, 1985, the U. T. Board of Regents approved the
award of a general construction contract for the E. H.
Hereford University Center - Addition and Remodeling. At
that time it was reported that a separate bid for purchase
and installation of bowling equipment would be advertised at
a later date.

A contract to purchase and install the bowling equipment can

be awarded to AMF Bowling Products, Westbury, Long Island,
New York, within the authorized total project budget.
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BOWLING ALLEY EQUIPMENT .
E. H. HEREFORD UNIVERSITY CENTER-ADDITION AND REMODELING
THE UNIVERSITY OF TEXAS AT ARLINGTON
Bids Received September 3, 1986, at
The University of Texas at Arlington, Arlington, Texas

AMF Bowling Products Brunswick Bowling & Billiards

CONTRACTOR Westbury, L.I., New York Corporation, Skokie, Illinois
BASE BID $332,085 $358,870
Alt. No. 1 - Synthetic Lane Surface No Bid No Bid

Alt. No. 2 - Install Reconditioned

Pin Setters - 24,600 - 32,170
Alt. No. 3 - Accessory Equipment 12,782 10,872
TOTAL - Base Bid and Alternate No. 3 $344,867 5369,742



4. U. T. Austin - Balcones Research Center - Nuclear Engi-
neering Teaching Laboratory (Project No. 102-568):
Recommended Award of Construction Contract to CIT Con-
struction Incorporated of Texas, Stafford, Texas, and
Approval of Plague Inscription (Exec. Com., Letter 87-5).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Cunningham and the Office of the Chancellor that
the U. T. Board of Regents:

a. Award a construction contract for the Nuclear
Engineering Teaching Laboratory at the Balcocnes
Research Center of U. T. Austin to the lowest
responsible bidder, CIT Construction Incorpo-
rated of Texas, Stafford, Texas, for the Base
Bid in the amount of 2,999,000

Regent Milburn abstained from voting due to a
possible conflict of interest.

b. Approve the inscription set out below for a
plaque to be placed on the building. The
inscription follows the standard pattern
approved by the U. T. Board of Regents in
June 1979.

NUCLEAR ENGINEERING TEACHING

LABORATORY
1986
BOARD OF REGENTS
Jess Hay, Chairman Hans Mark
Robert B. Baldwin III, Vice-Chairman Chancellor, The
Shannon H. Ratliff, Vvice-Chairman University of Texas System
Jack §. Blanton William H. Cunningham
Janey Slaughter Briscoe President, The University
(Mrs. Dolph) of Texas at Austin

Beryl Buckley Milburn :
Tom B. Rhodes EBASCO
Bill Roden Project Engineer
Mario Yzaguirre Wilson, Stoeltje, Martin

Consulting Architect

CIT Construction Incorporated
of Texas

Contractor

BACKGROUND INFORMATION

In accordance with authorization of the U. T. Board of

Regents in April 1986, bids for the Nuclear Engineering Teach-
ing Laboratory at the Balcones Research Center of U. T. Austin
were received and opened on October 21, 1986, as shown on

Page Ex.C = 49,
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Bidder Base Bid

CIT Construction Incorporated
of Texas, Stafford, Texas $2,999,000

O'Neal Construction, Inc. .
Austin, Texas 3,069,000

Akin/Korte Construction Company, Inc.
Austin, Texas 3,130,000

Clark Constructors, Inc.
Austin, Texas 3,174,000

Warrior Builders, Inc.
Houston, Texas 3,199,000

Cahaba Construction Company
Houston, Texas 3,200,000

J. C. Evans General Contracting, Inc.
Austin, Texas 3,418,000

Faulkner Construction Company, .
"Austin, Texas 3,577,000

The contract award to CIT Construction Incorporated of Texas
in the amount of the Base Bid of £2,999,000 can be made within
the authorized total project cost of $5,860,700.

The total project cost of the Nuclear Engineering Teaching
Laboratory is composed of the following cost elements:

Construction Cost ‘ 52,999, 000
Purchase and Installation of Equipment 1,762,295
Fees and Administrative Expenses 533,145
Future Work (Decommissioning of

existing facility in Taylor Hall) 408,140
Air Balancing 57,000
Miscellaneous Expenses _ 30,000
Project Contingency 71,120
Total Project Cost 55,860,700

Funds for this project have been appropriated from Permanent
University Fund Bond Proceeds ($5,385,700) and U. T. Austin
Major Repair, Remodeling and Equipment Unallocated Funds
($475,000). This project is within the scope of the Capital
Improvement Program approved by the U. T. Board of Regents in
October 1985,
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5. U. T. Cancer Center - Modification and Renovation of
M. D. Anderson Hospital - Phase I (Project No. 703-602):
Recommended Award of Construction Contract to Linbeck
Construction Corporation, Houston, Texas (Exec. Com.
Letter 87-5).--

RECOMMENDATION

The Executive Committee concurs with the recommendation of
President LeMaistre and the Office of the Chancellor that the
U. T. Board of Regents award a construction contract for
Phase I of the Modification and Renovation of M. D. Anderson
Hospital at the U. T. Cancer Center to the lowest responsible
bidder, Linbeck Construction Corporation, Houston, Texas, for
the Base Bid and Alternate No. 1 in the amount of $1,336,050.

BACKGROUND INFORMATION

" In accordance with authorization of the U. T. Board of Regents
in December 1985, bids for Phase I of the Modification and
Renovation of M. D. Anderson Hospital at the U. T. Cancer
Center were received and opened on October 15, 1986, as set
forth on Pages Ex.C 50 - 51.

Alt. No. 1
. Breakthrough
Bidder Base Bid Corridors
"Linbeck Construction Corporation
Houston, Texas $1,135,428 $200,622
Lebco Constructors, Inc.
Houston, Texas 1,175,004 189,000
Turner & Assoclates
Construction, Inc.
Spring, Texas 1,205,000 225,000
CIT Construction Inc. of
Texas, Stafford, Texas 1,209,000 224,000
Warrior Builders, Inc.
Houston, Texas 1,214,000 224,000
Wilmac Constructors, Inc.
Houston, Texas 1,257,000 189,000
Hubor Construction Company
Houston, Texas 1,205,363 247,399
W. J. Hessert Construction
Co., Inc., Houston, Texas 1,232,000 239,000
May Construction Company,
Bellaire, Texas 1,270,000 221,000
Valcon II, Inc.
Houston, Texas 1,294,000 230,000
W. 5. Bellows Construction
Corporation, Houston, Texas 1,277,000 249,000
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Alt. No. 1

Breakthrough
Bidder Base Bid Corridors

IBS Contractors, Inc.

Houston, Texas 51,349,000 $246,000
Brae Burn Construction

Company, Houston, Texas 1,335,000 261,000
Baxter Construction Co., Inc.

Houston, Texas 1,371,000 255,000
Building Estimating and

Construction Enterprises,

Inc., Houston, Texas 1,423,000 254,000
Pyramid Constructors, Inc.

Houston, Texas 1,540,000 221,000

The contract award to Linbeck Construction Corporation in the
amount of $1,336,050 can be made within the Phase I project
cost of $1,658,700. A balance of 53,341,300 remains in the
previously authorized total project cost of 55,000,000 and
will be reserved for future phases of this modification and
renovation work. Recommendations for contract awards on addi-
tional phases within the authorized total project cost will
be submitted for U. T. Board of Regents' consideration when
bids have been received.

The total project cost of the Phase I project is composed of
the following cost elements:

Construction Cost Phase I $1,336,050
Fees and Administration ' 223,700
Future Work (Phase I Air Balancing

and Asbestos Removal) 55,000
Miscellaneous Expenses 20,950
Project Contingency 23,000
Total Project Cost Phase I 51,658,700
Available for Future Phases 3,341,300
Authorized Total Project Cost $5,000,000

Funds for this project have already been appropriated from
Plant Funds Unexpended Balances. This project was approved
by the Coordinating Board, Texas College and University
System in January 1986.
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FINANCE AND AUDIT COMMITTEE
COMMITTEE CHAIRMAN YZAGUIRRE

Date: December 4, 1986
Time: Following the meeting of the Executive Committee
Place: Room 1.208, Nursing School Building

U. T. Health Science Center - San Antonio

Page
F&A
1. U. T. System: Docket No. 31 of the Office
of the Chancellor P
2. U. T. Board of Regents: Proposed Amendments
to Regents' Rules and Regulations, Part Two,
Chapter III, Section 2, Subsection 2.1
(Deposits with Institutional Business Office) 2
3. U. T. Board of Regents: Proposed Amendments
to Regents' Rules and Regulations, Part Two,
Chapter IV, Section 6 (Space Leases) 3

F&A - 1



1. U. T. System: Docket No. 31 of the Office of the Chan-
cellor.--

RECOMMENDATION

It 1is recommended that Docket No. 31 of the 0Office of the
Chancellor be approved.

It is requested that the Committee confirm that authority
to execute contracts, documents, or instruments approved
therein has been delegated to the officer or official
executing same.

2. U. T. Board of Regents: Proposed Amendments to
Regents' Rules and Regulations, Part Two, Chapter IIT,
Section 2, Subsection 2.1 (Deposits with Institutional
Business Office).--

RECOMMENDATION

The Office of the Chancellor recommends that the Regents'
Rules and Regulations, Part Two, Chapter I1I, Section 2, Sub-
section 2.1 (Deposits with Institutional Business Office} be
amended to read as follows:

2.1 Money received by all departments from all
sources shall be deposited, using an offi-
cial form, in the institutional business
office, unless depositing directly to a
special bank account has been specifically
authorized by the System Comptroller. The
deposits shall be daily if the receipts
are $200 [#86] or more, and weekly even if
the accumulation is less than $200 [&596].
Except for mail deposits authorized under
Subdivisions [Bubsee:fiens] 2.11 and 2.12,
the deposit shall be made in person by a
departmental representative to whom an
official receipt is issued.

2.11 Mail deposits by on-campus depart-
ments are authorized if the amount
of each deposit is less than $100
and does not contain cash (currency).

2.12 Mail deposits by off-campus activi-
ties are authorized if such deposit
does not contain cash (currency).

BACKGROUND INFORMATION

Part Two, Chapter III, Subsection 2.1 of Section 2 of the
Regents' Rules and Regulations requires departments receiving
money to deposit those receipts daily with the institutional
business office if receipts are $50 or more, and weekly even
if accumulation is less than $50. These dollar limitations
have been in effect for many years.
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It 1s recommended that these limits be increased from $50

to $200 to recognize the effects of inflation and the diffi-
culty in making deposits from remote locations. The petty
cash funds are audited regularly and increasing the limit
would not cause excessive exposure to theft or loss. The
only requirement in State law, Section 51.003, Texas Educa-
tion Code, is that funds be deposited in the depository bank
or banks within seven days from the date of collection.
Thus, the dollar limitation requirement on daily deposits
recommended for amendment is a University policy.

3. U. T. Board of Regentg: Proposed Amendments to Regents'
Rules and Regulations, Part Two, Chapter IV, Section 6
{Space Leases).=--

RECOMMENDATION

The Office of the Chancellor recommends that the Regents'
Rules and Regulations, Part Two, Chapter IV, Section 6,
concerning space leases, be amended as set forth below in
Congressional style:

sec. 6. Space Leases.

6.1 Space leases involving buildings {[amd] paid from
all fund sources [State-appropriatiens| must,
by law, be approved by the State Purchasing
and General Services Commission and may not
extend beyond a ten-year period.

6.2 Proposals to the State Purchasing and General
Services Commission for space leases requilre the
advance approval of the Executive Director for
Finance and Administration. The proposal must
show type of space and purpose of its use,
approximate number of square feet, location,
whether janitor service and/or utilities will
be furnished by the lessor, period of lease,
and any other requirements set out by the
Executive Director for Finance and Administration
or the State Purchasing and General Services
Commission |[kease-eertraets-drawB-iR-a€eerdanee
wirth-sueh-apprevai-shali-be-exeeuted-by-the
Executive-Director-for-Finance-and-Administrations
e¥-his-delegater-and-submitted-for-ratifieatien
by-the-Board-through-the-institutional-decket].

6.3 A proposal shall be approved and the lease
completed prior to occupancy of any space for
office, storage, or other purposes. Lease
documents are to be submitted to the Board
through the institutional docket procedures
[(Fhe-propesal-must-shew-type-cf-space-and
purpese-ef-iEs-user—appreximate-Runber-of
sguare-feetr-leocationr-whether-janttor-gerviee
andy er-uttiities-wiit-be-~furnished-by-the-1tesse¥;
peried-of-leaser-and-any-ether-reguirerens .
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BACKGROUND INFORMATION

The proposed amendments to the Regents' Rules and Regulations
are necessary to conform with Article 601b, Section 6.01,
Vernon's Texas Civil Statutes, which requires that State
agencies desiring to lease space to carry on their functions
must submit written requests to the State Purchasing and
General Services Commission. Since the statute contains no
exceptions to this requirement according to the funding
source from which a space lease might be paid, this amendment
provides for approval by the Commission of all space leases
by the U. T. System, regardless of the funding source.

The State Purchasing and General Services Commission presently
has no authority to delegate its statutory duties concerning
leasing of space for State agencies; however, legislation may
be proposed in the 70th Legislature to enable the Commission
to do so.
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Date:

Time:

ACADEMIC AFFAIRS COMMITTEE
COMMITTEE CHAIRMAN BALDWIN

December 4, 1986

Following the meeting of the Finance and Audit Committee

Place: Room 1.208, Nursing School Building

U. T. Health Science Center - San Antonio

Page
AAC

U. T. System: Permanent University Fund
(PUF) Bond Proceeds Capital Improvement

Program - Proposed Allocation of PUF Bond
Proceeds to U. T. San Antonio for Comput-

ing Equipment 3

U. T. Arlington: Proposed Geriatric
Clinic Services Agreement with Collin
County, Texas 4

U. T. Austin: Proposed Appointments to

Endowed Academic Positions in the Col-

lege of Engineering Effective as

Indicated 16

U. T. Austin: Request for Exception to

Part One, Chapter III, Section 31, Sub-

section 31.1 of the Regents' Rules and

Regulations (Retirement and Modified

Service) 17

U. T. Austin: Recommendation to Name

Room in the Pharmacy Building (Regents'

Rules and Regulations, Part One, Chap-

ter VIII, Section 1, Subsection 1.2,

Naming of Facilities Other Than Build-

ings) 18

U. T. Austin: Recommendation to Name

Room in Waggener Hall in the College of

Liberal Arts (Regents' Rules and Regula-

tions, Part One, Chapter VIII, Section 1,

Subsection 1.2, Naming of Facilities

Other Than Buildings) 18

U. T. Austin: College of Fine Arts

Foundation Advisory Council - Proposed

Nominee Thereto (NO PUBLICITY UNTIL

ACCEPTANCE IS RECEIVED) 19

U. T. Austin: Proposed Memorandum of
Understanding with the City of Austin
and the Board of Regents of The Texas
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1. U. T. System: Permanent University Fund (PUF) Bond Pro-
ceeds Capital Improvement Program - Proposed Allocation
of PUF Bond Proceeds to U. T. San Antonio for Computing
Equipment.--

RECOMMENDATION

The Office of the Chancellor concurs in President Wagener's
request for an appropriation of $545,000 from the repair and
equipment reserves of the Permanent University Fund (PUF) Bond
Proceeds Capital Improvement Program and the reallocation

of $395,000 in PUF Bond Proceeds previously appropriated for a
microwave link to upgrade the existing mainframe computer at
U. T. San Antonio.

Increased mainframe computer capacity is necessary immediately
to accommodate replacement of the existing library automation
systems at U. T. San Antonio. An estimated savings of $210,000
will accrue by accomplishing the computer upgrade simultaneous
with the library automation change, also enabling the institu-
tion to respond more rapidly than anticipated to other academic
and administrative computer needs.

BACKGROUND INFORMATION

Of $40 million from Permanent University Fund (PUF) Bond Pro-
ceeds allocated for equipment and repair/renovation in FY 1986
and FY 1987 in the six-year Capital Improvement Program approved
by the U. T. Board of Regents in October 1985, $1,335,000
remains in reserve for needs unanticipated at the time the pro-
gram was approved. No allocations have yet been appropriated .
from this reserve.

U. T. San Antonio has need for increased computing capacity in
both the academic and administrative areas. The most cost
effective solution to these needs is to replace the existing
administrative computer with a higher capacity mainframe and to
use the existing administrative computer to increase computing
capacity for academic programs.

The institution had anticipated including this request as a top
priority item in the next iteration of the Capital Improvement
Program request (FY 1988/1989). However, the immediate need to
replace the existing library automation system advances the
timetable for this proposed acquisition. Additionally, by stag-
ing both the library automation and mainframe acqguisition simul-
taneously, a cost savings of over $210,000 in capital costs
coupled with significant operational cost savings can be
effected.

The current U. T. San Antonio library automation system was
installed soon after the institution was created in 1969. That
system is quite dated, is incompatible with library automation
systems planned or 1nstalled at other U. T. components, is in
risk of serious failure without a backup system and is virtu-
ally unrepairable. A replacement system, to be funded

with $300,000 from the PUF Bond Proceeds library automation
fund and that is comparable to the systems being installed at
other U. T. component institutions, is planned for installation
in early 1987. However, unless the computer upgrade is accom-
plished at the same time, the purchase of a stand alone com-
puter for library automation will be required at the additional
cost of over $200,000.
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The total cost of the requested new computer acquisition is
$940,000. However, the institution considers this need to be
of such an emergency nature that they are requesting realloca-
tion of $395,000 previously allocated by the U. T. Board of
Regents for a microwave link purchase, thereby requiring an
additional allocation of only $545,000. The microwave link
will be resubmitted for consideration in future allocations
from PUF Bond Proceeds for capital improvement projects.

The estimated capacity upgrade project costs are as follows:

IBM 4381-Pl4 $570,000
Disk subsystem upgrade 315,000
Terminal installation and
other facility changes 55,000
$940,000
2. U. T. Arlington: Proposed Gerjatric Clinic Services

Agreement with Collin County, Texas.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President Nedderman that the U. T. Board of Regents approve the
proposed Geriatric Clinic Services Agreement with Collin County,
Texas, as set out on Pages AAC 5 - 15, whereby the U. T.
Arlington School of Nursing will provide limited nursing ser-
vices in Collin County Health Department facilities to eligible
geriatric patients with cost reimbursement according to a pre-
scribed schedule from Medicare or Collin County.

BACKGROUND INFORMATION

Collin County, Texas, desires to provide certain nursing ser-
vices to its citizens as part of its indigent care plan. U. T.
Arlington's School of Nursing has negotiated with the Collin
County Commissioners' Court to provide various nursing services
to indigent, geriatric patients of the County. The School of
Nursing will be paid according to a set schedule of fees for
services. The term of the contract is for one year and Collin
County has agreed to pay U. T. Arlington fees of $10 per quarter
hour per patient visit for nurses' professional services, as
well as $40 per physical examination, $2 per blood pressure
check, and $40 per hour for counseling and education services.
Laboratory charges will be reimbursed separately according to
average Medicare payment for such services.

Specific training benefits will accrue to the U. T. Arlington
School of Nursing under terms of this agreement without addi-
tional institutional expenses being incurred. The Office of
General Counsel has reviewed this proposed agreement and con-
curs in its approval.
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10/28/86

GERIATRIC CLINIC SERVICES AGREEMENT

This Agreement is entered into on the day of

1986, by and between Collin County, Texas, a political subdivision

of the State of Texas ("County"), and The Board of'Regents of The

University of Texas System on behalf of The University of Texas at

Arlington (the "School").

RECITALS.

l.

The County desires to provide certain of the residents of
Collin County with Geriatric Clinic Services.

Collin County, Texas, has formed Collin County Health Care
Foundation in order to assist it in providing health care
services to its Eligible Residents by investing proceeds from
the sale of Collin Memorial Hospital and paying fof the costs
of such health.care.

The School is willing to provide Geriatric Clinic Services
upon the terms and subject to the conditions set forth herein.

Therefore, the parties agree as follows:

Section 1 -- Definitions.

1.01

Geriatric Clinic Services. The term "Geriatric Clinic

Services" shall mean the following nursing services within the

legal scope of nursing provided to Geriatric Persons

(a) physicél examinations,

(b) management of episodic health problems:

(c¢) referrals to appropriate health care resources for
;diagnostic and prescriptive services;

(d) health and lifestyle management education aimed at health
promotion and prevention of health problems; and

(e) with the approval of the Collin County Health Department
Director, group classes in the areas of (i) prevention of
avoidable illness, disability and premature death, and
(ii) risk reduction focusing on smoking cessation,
hypertension control, weight and stress management, and

physical fitness.
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1.02

1.06

1.07

Geriatric Person. The term "Geriatric Person" shall mean

any person defined by the County as an Eligible Resident and
a Geriatric Person.

Eligible Resident. The term "Eligible Resident" shall

mean any person who (a) has been classified by the County as
an indigent, and (b) is a resident of Collin County. This
definition is adopted solely for the purpose of providing
Geriatric Clinic Services under this Agreement and does not
constitute a definition of an Eligible Resident or Pauper for
any other purpose.

Eligibility Document. The term "Eligibility Document"

shall mean the identification card, certificate, or other
décument issued by the County to an Eligible Reéident as
evidence of that person's eligibility for Geriatric Clinic
Services under the terms of this Agreement.

Working Day. The term "Working Day" shall mean a normal

working day, i.e., Monday through Friday of each calendar week,
exclusive of federal, state and county holidays.

County Auditor. The term "County Auditor" means the Collin

County auditor, the person performing the duties of the County
Auditor as provided in articles 1645, et seq., Tex. Rev. Civ.
Stat. Ann.

Plan Administrator. The term "Plan Administrator" means

the person employed by the Board of Trustees of the Collin
County Health Care Foundation (the "Foundation") to administer
the program to pay for Health Care Services provided by Collin

County.

Section 2 -- Ternm.

2.01

Term. The term of this Agreement shall commence on the
lst day of November, 1986, and shall continue in full force
and effect for a period of one (1) year. This Agreement shall
be automatically renewed annually for an additional one (1)
year term without the necessity of any action by the parties.
Either party may elect not to renew this Agreement by giving
writtenrnotice at least ninety (90) days prior to the end of

the original term or any renewed term.
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2.02 Termination. Either party may terminate this Agreement

by giving one hundred eighty (180) days written notice to the
.other party.

Section 3 -- By Whom Services to be Provided.

The Geriatric Services to be provided under this Agreement shall
be provided by the School's graduate geriatric nurse practitioner
faculty or by the supplemental staff. All persons providing services
under this Agreement shall be Registered Nurses licensed by the State
of Texas.

Section 4 -- Services.

4.01 Services to be Provided. The School agrees that it shall

provide Geriatric Clinic Services to Geriatric Persons who
" have been certified by the County as eligible for such services.

4.02 How Services to be Provided. The services to be provided

under this Agreement shall be provided on an appointment basis
at the Collin County Health Department examination rooms as
routinely maintained by the County. The School's clihic at
the Collin County Health Department shall be dpen.during normal
working hours (at least 8:00 a.m. to 5:00 p.m.) and devoted
exclusively to providing services under this Agreement at least
two workihg days during each month.

4.03 Procedure for Providing Service. The County will make a

determination of the eligibility of prospective patients to
receive Geriatric Ciinic Services under this Agreement. The
County will specifically‘authorize the School in writing to
provide Geriatric Clinic Services to an Eligible Resident by
providing the School with an appointment list of Geriatric
Persons showing the name of the person and the appointed time
for providing services to that person. Prior to providing
services under this Agreement, the School shall require the
prospective patient to present a valid Eligibility Document
issued to the prospective patient by the County. The School
shall use its best efforts, such as by requesting an additional
source of identification, to verify that the person presenting
an Eligibility Document and who appears at an appointed time

for services is the person listed on the document.
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4.04

4.05

Services Outside the Scope of Nursing. If a Geriatric

Person requires services outside of the scope of nursing (such
as prescriptive services), the School shall refer such person
to the Collin County Health Department physician designated by

the County.

Changes in Location. The School agrees that the services

to be provided under this Agreement shall be provided by the
School at its clinic located at. the Collin County Health
Department. The School agrees that the location of the clinic
will not be changed without the prior written consent of the
County. County will give School thirty (30) days notice prior

to County's changing the clinic location.

' Section 5 -- Compensation.

5.01

Geriatric Services Payment Standard. With the exception
of the services for which a specific charge is set forth herein,
the County agrees to pay the School for Geriatric Services
provided under this Agreement at a rate of $10.00 per quarter
hour of a nurse's time expended in providing services;-provided
however, that the total amount charged by tﬁe School for nursing
services per patient visit shall be at least $10.00 but shall
not exceed $40.

Payment Standard for Specific Services.

(a) Charges for specific services shall be as follows:

Physical examination - $40.00
Blood pressure check - $ 2.00
Counseling/Education - $40/hour

(b) Laborabory charges covered by Medicare, if any, shall be
billed by the School directly to Medicare. If the Geriatric
Person is not eligible for Medicare, the County agrees to
reimburse the School for laboratory charges at the same
ratevas the average Medicaid payment for such services.
If the laboratory test performed is not listed in the
Medicaid program, the County agrees to reimburse the School
for the amount billed by the provider if the provider

certifies in writing that the amount billed is consistent
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5.03

5.04

(c)

-with the amount the provider charges all other patients

for that test.

The County agrees to reimburse the School for laboratory
charges of the type not covered by Medicare at the same
rate as the average Medicaid payment for such services.
If the laboratory test performed is not listed in the
Medicaid program, the County agrees to reimburse the School
for the amount billed by the provider if the provider
certifies in writing that the amount billed is consistent
with the amount the provider charges all other patients
for that test.

Home Visits. The School may provide services of the type

covered by this Agreement at the Geriatric Person's home.

However, any such services in the home shall be provided at the

School's sole expense.

(a)

(b)

Limitations on Liability.

The County's liability for payments for Geriatric Clinic
Services provided under this Agreement is subject to the
limitation that County liability for services may not
exceed payment for a total of 30 days (cumulative) in the
county fiscal year for hospital and/or skilled nursing
facility care, or a combination of both, or a maximum
payment of $30,000 during a county fiscal year for all
mandatory services provided by all providers to an

Geriatric Person, whichever comes first.

In computing the amounts the School will charge the County

for Geriatric Clinic Services provided under this

Agreement, the School may not include the following:

(1) any amount for Geriatric Clinic Services provided to
a person who receives or is entitled to receive,
assistance for Geriatric Clinic Sefvices from a third
party insurer or under a governmental program;

(2) any amount for services provided to a person who is
not an Geriatric Person or for services not covered

by this Agreement;



(3) any amount with respect to which the procedures set
out in Section 4 of the Agreement are not followed:

(4) any amount for services provided in a period during
which the person's Eligibility Document indicates
that the person is ineligible for Gériatric Clinic
Services:;

(5) any amount for services provided after the County hés
notified the School by telephone or in writing that
such person's Eligibility Document is no longer valid.
A telephone notification that a person's Eligibility
Document is no longer valid shall be confirmed in
writing by the County within five (5) Working Days
of the telephone notificétion. .if a prospective
patient presents an Eligibility Document which the
School has been notified by the County is invalid,
the School shall request the holder of the Eligibility
Document to surrender it and shall éend any such

surrendered documents to the County.

Section 6 -- Billing.

6.01

Presentation of Charge Slips. The School shall use charge

slip forms provided to it by the County to record the services
provided under this Agreement. Charge slips will be itemized
to identify the name of the patient to whom services were
provided, the type of service provided, the date or dates when
service was provided, the amount of time spent by a School
nurse in providing the service, and shall contain such other
information as the County may from time to time request. At
the end of each working day on which a clinic is held under
section 4 of this Agreement, the School shall transfer to the
Plan Administrator charge slips for all services provided
pursuant to this Agreement on that day. The County shall not
be responsible for payment of charge slips presented more than
ninety (90) days after the date of service.

Approval of Charge Slips. After review, the Plan

Administrator shall submit his recommendations on the charge

slips to the County Auditor for audit, approval and presentation
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6.03

to the Collin County Commissioners Court. The charge slips
will be presented at the next regularly scheduled meeting of
the Commissioners Court after submission of the charge slips
by the County Auditor, but shall not be submitted to the
Commissioners Court more often than once per month. Charge
slips submitted shall be approved by the County Auditor‘and
the Commissioners Court prior to payment. In the event that
any charge slipé submitted by the School should contain charges
which the County believes may not be eligible for reimbursement,
the County shall pay the portion of the charge slips which is
not disputed. Payment of the approved portion of the charge
slips shall be made within five (5) Working Days of the
Cémmissioners Court meeting at which payment is apéroved.

Disputed Charge Slips. If the County determines, in good

faith, that a patient for whom the School has charged the
County was not an Geriatric Person pursuant to this Agreement
or that services billed are not covered by this Agreement, the
County Judge shall notify the School of this detérmination
within thirty (30) days of the presentation of the charge slips.
Within twenty (20) days after the end of each calendar
guarter, a representative designated by the School and the
Plan Administrator shall meet to negétiate the amounts in
dispute. Amounts agreed upon shall be presented and paid as
provided for in this Section. The parties shall be free to
pursue any appropriate remedy with respect to amounts still
in dispute thirty (30) days after the second meeting between
the the School's representative and the Plan Administrator.

Disallowance of Charges. Except as provided in Sections

5 and 6, and except in cases of fraud, misrepresentation or
clerical error, the County shall have the right to disallow
payments to the School only if the patient for whom the School
submits a charge slip is not a Geriatric Person as that term
is defined in this Agreement or if the services provided are
not covered by this Agreement.

Refunds. If any person to whom services have been provided
under this Agreement is later determined to be eligible for
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participation in the Medicaid or Medicare programs or for
coverage by any other third-party payor, amounts received by
the School from thé County for services provided to that person
since the date that the person is eligible for Medicaid,
Medicare or third-party coverage shall be credited to the
County. The Commissioners Court shall deduct such amounts
previously paid to the School from subsequent charge slip
billings. County shall not pay the final charge slip billing
under this Agreement until all credit adjustments have been

made.

Section 7 -- Availability of Records.

7.01

Review by County. The School agrees to maintain and make

‘available for inspection by the County upon request, consistent
with personal privacy and subject to the limitation of state
law, any and all records necessary to document the School's
provision of services to Geriatric Persons under this
Agreement. The County and the School agree to maintain the
confidentiality of household infofmation.

Review by State or Federal Agencies. The records described

in Section 7.01 above shall be maintained at the Collin County
Health Department and shall be available for inspection by the
School and the County. Any records regarding provision of
services shall be made available by the School for inspection
and audit by the Texas Department of Human Resources in that
Department's determination of the County's eligibility for
financial assistance under the Indigent Health Care and
"Treatment Act and to the extent required by state or federal

law imposed on the School, the Foundation, or Collin County.

Section 8 -- Insurance.

The parties agree that the School shall be an independent

contractor and not an employee of the County under this Agreement.

The School shall require all nurses employed by the School to provide

services under this Agreement to maintain and show evidence of holding

adequate professional liability insurance.
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Section 9 -- Nondiscrimination Policy.

The School agrees to make Geriatric Clinic Services available
to persons eligible to receive such services under this Agreement
without discrimination on the grounds of race, color, national origin,
or creed.

Section 10 -- Legal Action by the School.

This Agreement shall not restrict in any way the School's right
to pursue any recourse it may have, including, but not limited to,
legal action against any persons who are not Geriatric Persons for
amounts owed to the School as the result of Geriatric Clinic Services
provided by the School.

Section 11 -- Amendment.

This Agreement shall not be amended or modified othér than in
a written agreement signed by all parties hereto or by their authorized
representatives.

Section 12 -- Controlling Law.

This Agreement shall be deemed to be made under, governed by,
and construed in accordance with, the laws of the State of Texas.

Section 13 —-- Notices.

All written communications provided for hereunder shall be
deemed to be given'when delivered in person or deposited in the
United States Mail, First Class, Registered or Certified, Return
Receipt Requested, with proper postage prepaid addressed as follows:

(a) If to the School, address to:

Board of Regents

The University of Texas System

201 W. 7th Street

Austin, Texas 78701

ATTN: Arthur H. Dilly, Executive Secretary

Office of the President

The University of Texas at Arlington

P.0. Box 19125

Arlington, Texas 76019

ATTN: Dr. Wendell H. Nedderman, President

Office of General Counsel

The University of Texas System

201 W. 7th Street

Austin, Texas 78701

ATTN: John L. Darrouzet, Attorney
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(b) 1I1f to the County, address to:

County Judge
Collin County Courthouse
210 S. McDonald

\ McKinney, Texas 75609

with a copy to:

Plan Administrator

Collin County Health Care Foundation
Collin County Courthouse

210 S. McDonald

McKinney, Texas 75609

(c) If to the Poundation, address to:
Plan Administrator
Collin County Health Care Foundation
Collin County Courthouse
210 S. McDonald
McKinney, Texas 75609
with a copy to:
County Judge
Collin County Courthouse

210 S. McDonald
McKinney, Texas 75609

or to such other address as may from time to time be specified in a
notice given as provided in this Section 14.

Section 14 -- Captions.

The headings to the various sections of this Agreement have
been inserted for convenient reference only and shall not modify,
define, limit or expand the express provisions of this Agreement.

Section 15 -- Counterparts.

This Agreement may be executed in counterparts, each of which,
when taken separately, shall be deemed to be an original.

‘Section 16 -- Assignability.

Neither this Agreement nor any duties or obligations hereunder
shall be assignable by the School or by the County without the prior
written consent of the other party.

Section 17 -- Obligations of Condition.

All obligations of each party under this Agreement are conditions
to further performance of the other party's continued performance
of its obligations under the Agreement.

Section 18 -~ Exclusive Right to Enforce this Agreement.

The County and the School have the exclusive right to bring
suit to enforce this Agreement and no other party may bring suit, as

a third party beneficiary or otherwise, to enforce this Agreement.
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IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written.

SCHOOL

APPROVED AS TO FORM:

BY:
Office of General Counsel
University of Texas System
COUNTY

APPROVED AS TO FORM:

The Board of Regents of The
University of Texas System
on behalf of The University

of Texas at Arlington

BY:

Dr. James P. Duncan

Executive Vice Chancellor
for Academic Affairs

University of Texas System

RECOMMENDED FOR APPROVAL

BY:

Dr. Wendell H.

President

The University
at Arlington

Nedderman

of Texas

Collin County, Texas

BY:

Title:

Certificate

I, Arthur H. Dilly, Executive Secretary to the Board of
Regents of The University of Texas System, do hereby certify
that the foregoing Agreement was approved by the Board of
Regents at its meeting of December » 1986, and that the
persons executing the Agreement on behalf of the Board have
been authorized by the Board to do so.

Arthur H. Dilly

Executive Secretary

Board of Regents

The University of Texas System
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3. U. T. Austin: Proposed Appointments to Endowed Academic

Positions in the College of Engineering Effective as

Indicated.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Cunningham's
recommendation to approve the following appointments to endowed
academic positions in U. T. Austin's College of Engineering

effective as indicated:

Name of Proposed Appointee

. Dr. Fred W. Glover, John
King Professorial Chair
of Management Science and
Information Systems,
University of Colorado

Dr. Ferdinand Freudenstein,
Stevens Professor of Mechan-
ical Engineering, Columbia
University

Dr. Robert J. Blackwell,
Senjor Research Scientist,
Exxon Production Research,
retired

Endowed Academic Position

Third Cockrell Family
Regents Chair in Engineering,
established February 1985;
initial holder; effective
January 16, 1987

Judson S. Swearingen Regents
Chair in Engineering, estab-
lished February 1985; ini-
tial holder; for the period
March 1-15, 1987 only

Frank W. Jessen Professorship
in Petroleum Engineering,
established April 1981; effec-
tive January 16, 1987; for

the Spring 1987 Semester only

BACKGROUND INFORMATION

Dr. Glover's appointment as Professor at U. T. Austin has been
approved for the Spring Semester effective January 16, 1987.

Dr. Glover is internationally recognized for his scholarly and
professional contributions to the study of discrete systems.
Awards he has received include the International Management
Science Achievement Award, Institute of Management Sciences Col-
lege of Practice; the National Award for the Best Application of
Decision Science Theory, Institute of Decision and Information
Sciences; and the National Decision Science Instructional Award,
Bmerican Institute of Decision Science and Alpha Iota Delta.

Dr. Glover has authored or coauthored more than 160 refereed
research articles in major journals, has served as a consultant
for more than seventy government agencies and industrial firms,
and has served on the editorial boards of several scholarly
journals. He is a frequent speaker at international and
national professional meetings and is an Institute of Construc-
tive Capitalism Senior Research Fellow at U. T. Austin.

Dr. Freudenstein's appointment as Visiting Professor at U. T.
Austin has been approved for the period of March 1 - 15, 1987.
Dr. Freudenstein is nationally recognized for his contributions
to the study of mechanical systems and robotics. He has been a
faculty member at Columbia University since 1954 and is a member
of the National Academy of Engineering, the American Society of
Mechanical Engineers, and the New York Academy of Sciences.

Dr. Freudenstein has authored or coauthored more than 100 schol-
arly articles and is a member of the Honorary Editorial Board of
the Journal of Mechanisms and Machine Theory. He is frequently
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invited to present lectures at universities and research insti-
tutes throughout the United States and has provided consulting
services to such companies as Bell Telephone, General Motors,
Gulf & Western, and IBM.

Dr. Blackwell's appointment as Visiting Professor at U. T.
Austin has been approved for the Spring Semester 1987 effective
January 16, 1987. Dr. Blackwell is internationally recognized
for his expertise in the areas of petrophysics, enhanced oil
recovery, and reservoir engineering. He was a Senior Research
Scientist at Exxon Production Research from 1954 to 1986 where
he held the highest scientific position in the company until
his retirement earlier this year. Dr. Blackwell has registered
seven patents and is the author or coauthor of numerous schol-
arly articles. He is a member of the American Institute of
Physics and the Society of Petroleum Engineers (SPE) and was
named a "Pioneer of Enhanced 0il Recovery" by the SPE in 1986.
Dr. Blackwell frequently is a technological consultant to pro-
fessional societies, government agencies, and international
study groups and is an excellent teacher. He currently serves
on the U. T. Austin Department of Chemistry Visiting Committee.

4. U. T. Austin: Request for Exception to Part One, Chap-
ter III, Section 31, Subsection 31.1 of the Regents'
Rules and Requlations (Retirement and Modified Service).--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
request for an exception to Part One, Chapter III, Section 31,
Subsection 31.1 of the Regents' Rules and Regulations relating
to retirement and modified service to permit the full-time
employment beyond the mandatory retirement age of Dr. William W.
Cooper, Acting Chairman of the Department of General Business

at U. T. Austin, for the 1986-87 Spring Semester only.

BACKGROUND INFORMATION

Dr. William W. Cooper, who is 73, was appointed on a half-time
basis (modified service) as Acting Chairman of the Department
of General Business for the 1986-87 academic year only while a
search for a new Chairman was extended. During the Spring
Semester 1987, the institution proposes to increase his respon-
sibilities to include teaching at least one course in the
Graduate School of Business, resulting in a change from half-
time to full-time employment. The current Regents' Rules and
Regulations prohibit full-time service beyond the year in which
the individual reaches age 70.

Dr. Cooper, Professor of General Business, Accounting, and Man-
agement and the Nadya Kozmetsky Scott Centennial Fellow, joined
the U. T. Austin Graduate School of Business in 1980. Prior

to 1980, Dr. Cooper had served with distinction as a faculty
member and administrator at Carnegie-Mellon University and
Harvard University.
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5. U. T. Austin: Recommendation to Name Room in the Pharmacy
Building (Regents' Rules and Requlations, Part One, Chap-
ter VIII, Section 1, Subsection 1.2, Naming of Facilities
Other Than Buildings).--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to name Room 5.112H in the Pharmacy Building at
U. T. Austin the Generations Club Conference Room. This recom-
mendation is in accordance with the Regents' Rules and Regula-
tions, Part One, Chapter VIII, Section 1, Subsection 1.2,
relating to the naming of facilities other than buildings.

BACKGROUND INFORMATION

At its December 1985 meeting, the U. T. Board of Regents
approved the naming of facilities other than buildings as part
of a special private fund development campaign for the College
of Pharmacy, in accordance with Part One, Chapter VII, Sec-
tion 2, Subsection 2.44 of the Regents' Rules and Regulations.

The Generations Club in the College of Pharmacy has been a gen-
erous benefactor and friend to the Pharmaceutical Foundation
Advisory Council. This club identifies and recognizes parental

generation pharmacists who are alumni of U. T. Austin's College
of Pharmacy.

6. U. T. Austin: Recommendation to Name Room in Waggener
Hall in the College of Liberal Arts (Regents' Rules and
Requlations, Part One, Chapter VIII, Section 1, Subsec-
tion 1.2, Naming of Facilities Other Than Buildings).--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Cunningham's
recommendation to name the Department of Philosophy Conference
Room 316A in Waggener Hall at U. T. Austin the David L. Miller
Conference Room. This recommendation is in accordance with the
Regents' Rules and Regulations, Part One, Chapter VIII, Sec-
tion 1, Subsection 1.2, relating to the naming of facilities
other than buildings.

BACKGROUND INFORMATION

Professor Emeritus David L. Miller, deceased, was a faculty mem-
ber in the Department of Philosophy from 1934 until his retire-
ment in 1978. During his distinguished career at U. T. Austin,
Dr. Miller authored several books and numerous articles and
supervised many graduate students. He served as President of
the Southwestern Philosophical Society and was awarded the
Alexander von Humbolt Award of the German Federal Republic

in 1969. The naming of this room is to recognize his signifi-
cant service to U. T. Austin.
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7. U. T. Austin: College of Fine Arts Foundation Advisory
Councll - Proposed Nominee Thereto (NO PUBLICITY UNTIL
ACCEPTANCE IS RECEIVED).--~

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Cunningham for approval of the nomination of
Mrs. Tom B. Rhodes, civic leader, Dallas, Texas, to the U. T.
Austin College of Fine Arts Foundation Advisory Council for a
two-year term expiring in 1988.

BACKGROUND INFORMATION

The above nomination is to an unfilled vacancy on the Advisory
Council.

In accordance with usual procedures, no publicity will be given
to this nomination until acceptance is received and reported for
the record at a subsequent meeting of the U. T. Board of Regents.

8. U. T. Austin: Proposed Memorandum of Understanding with
the City of Austin and the Board of Regents of The Texas
A&M University System.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President Cunningham that the U. T. Board of Regents approve
the Memorandum of Understanding among the City of Austin, The
University of Texas at Austin, and the Board of Regents of The
Texas A&M University System set out on Pages AAC 20 - 29. This
agreement outlines conditions for cooperation among these enti-
ties for research in environmental engineering and science and
establishes a Center for Environmental Research in facilities
to be constructed by the City of Austin.

BACKGROUND INFORMATION

The City of Austin is developing new facilities at the City's
Hornsby Bend Facility in Travis County, Texas, and has invited
The University of Texas at Austin and a unit of The Texas A&M
University System to assist the City to cooperatively develop
research in environmental engineering and science. The City
will provide, at no charge to the universities, space in the
new facilities for a Center for Environmental Research wherein
will be housed various laboratory facilities. The universities
will apply, either jointly or separately, for grant or contract
funds for municipal environmental research programs. Any grant
or other funds will remain under the control of the respective
universities. All parties will have representation on the Cen-
ter's Management Committee. A Technical Advisory Committee
will advise on research needs and priorities.

The Office of General Counsel has reviewed and concurs in
approval of this proposed agreement.
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MEMORANDUM OF UNDERSTANDING

BETWEEN THE CITY OF AUSTIN,
THE UNIVERSITY OF TEXAS SYSTEM,
AND THE TEXAS A&M UNIVERSITY SYSTEM
ESTABLISHING

THE CENTER FOR ENVIRONMENTAL RESEARCH
On this day of , 1986, the City Council of the
City of Austin, Texas, (hereinafter sometimes referred to as the
City of Austin) the Board of Regents of The University of Texas
System, and the Board of Regents of The Texas A&M University System
(hereinafter sometimes referred to as 'the higher education
parties') hereby reduce to writing their mutual wunderstanding
concerning future cooperative research endeavors in environmental

engineering and science, and herein agree to jointly establish a

Center for Environmental Research.

RECITALS
WHEREAS, the Austin City Council, the Board of Regents of The
University of Texas System, and the Board of Regents of:The‘Texas
ASM University System, each recognize the existence of a gap in
current environmental management technology, and limits in current
opportunities for applied research in environmental engineering and
sciences; and
| WHEREAS, the Austin City Council, the Board of Regents of The
University of Texas System, and the Board of Regents of The Texas
A§M University System, desire to establish a Center for

Environmental Research at Austin, Texas; and
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WHEREAS, the Austin City Council, the Board of Regents of The
University of Texas System, and the Board of Regents of The Texas
A&M University System, desire to establish a Management Committee
to oversee the administrative needs of the Center for Environmental
Research; and

WHEREAS, the Austin City Council, the Board of Regents of The
University of Texas System, and the Board of Regents of The Texas
A&M University System desire to form a Technical Advisory Committee
to provide guidance and insight concerning research needs and
recommended programs for the Center for Environmental Research;

Now, Therefore,

BE IT UNDERSTOOD BY THE CITY COUNCIL OF AUSTIN, TEXAS, THE
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, AND THE BOARD
OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM, AS FOLLOWS:

Section I. Name
" The name of this organization shall be The Center for Environ-

mental Research (''the Center").
Section II. Location

The Center shall be located at the City of Austin Hornsby Bend

Facility in Travis County, Texas.
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Section III. Management Committee

The Management Committee shall consist of two (2) representa-
tives each from the City of Austin, The University of Texas at
Austin and the The Texas Engineering Experiment Station. The
Management Committee shall develop rules, bylaws, and procedures
for the Center and shall meet at 1least twice per year. The
Management Committee shall elect a chairperson at the first meeting
in each calendar year. Regular meetings of the Management
Committee shall be called by the Chairperson or by a majority (four
[4]1) of the members. The Committee shall make recommendations with
respect to such other matters as the Director may request. Special:
meetings of the Management Committee may be requested by the
-Director and may be called only with the concurrence of four . (4)
committee members. A quorum of the Management Committee shall
consist of at least four (4) members with both higher education
parties and the City represented.

Bylaws and rules developed and approved by the Management
Committee shall be consistent with all applicable ordinances, laws,
and rules which govern the affairs of the City of Austin, The
University of Texas System, and the The Texas A&M University
System. All contracts and obligations to conduct research at the
Center, oral or written, must be approved by the Management

Committee.
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Section IV. Center Director

The Director shall be a City of Austin employee, appointed by
the City Manager of Austin, Texas, after consultation with the
Management Committee. The Director shall coordinate all activities
of the Center with the operation of other City of Austin
facilities, and shall implemeﬁt the policies established for the
Center by the Management Committee.

The Center Director shall provide to the Management Committee
an annual report which summarizes the activities of the Center and
identifies research needs and priorities. This report shall be
based, in part, on the assessment of and recommendations for the

Center, as determined by the Technical Advisory Committee.

Section V. Technical Advisory Committee

A Technical Advisory Committee shall be appointed. The
Technical Advisory Committee shall:

1. Identify research needs and recommend priorities.

2. Assist the Management Committee in developing research
opportunities.

3. Provide advice and consultation to the Management
Committee regarding research activities.

4, Review the research accomplishments of the Center on an

annual basis.

AAC - 23



The members of the Technical Advisory Committee shall be
appointed for a period of one year for a normal period of service
of three (3) years. It is the intent of the Management Committee
that approximately one-third (1/3) of the membership of the
Technical Advisory Committee shall be replaced each year.

The Technical Advisory Committee shall consist of representa-
tives as follows:

1. One (1) person designated by The University of Texas

System.

2. One (1) person designated by The Texas A&M University

Systemn.

3. One (1) person designated by the Texas Department of
Health.

4, One (1) person designated by the Texas Water Commission.

5. Three (3) persons designated by the City Council of
Austin, Texas.

6. Three (3) persons designated as represéntatives'of the

private sector by the Management Committee.

7. Five (5) persons designated as municipal representatives

by the Management Committee.

The Technical Advisory Committee shall be chaired by the
representative from the Texas Water Commission, and co-chairgd by a
representative from one of the municipalities elected by the
Technical Advisory Committee. ' |

The Technical Advisory Committee shall méét at least once per

year.
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Section VI. Responsibilities of the City of Austin

The City of Austin shall make land available at the Hornsby
Bend Facility for the use of the Center. The City shall provide
office and laboratory space at Hornsby Bend at no cost to the
higher education parties to meet the needs of the Center to the
extent that those needs may be addressed in building already

planned by the City.

Section VII. Responsibilities of the Higher Education Parties

The higher education parties shall be responsible for
soliciting support for and conducting municipal environmental
research programs. The higher education parties may either jointly
‘or separately apply for grants and other funds to'support muniecipal
environmental research projects. Any grants or other funds
received shall remain under the control of the higher education
party or parties. Research efforts sponsored or funded by the City
of Austin shall be managed and controlled according teo all applicable
rules, procedures, and ordinances of the City of Austin, TeXaé.

Neither The University of Texas System nor The Texas A&M
University System shall, by entering into this Memorandum of
Understanding, assume or become liable for any of the obligations,
liabilities or debts of the City of Austin.

This Memorandum of Understanding is not intended by the
parties to be any kind of lease or other rental by The‘University
of Texas System or The Texas A&M University System of space owned

by the City of Austin.
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Section VIII. Expenses

The Austin City Council, the Board of Regents of The
University of Texas System, and the Board of Regents of The Texas
ASM University System, shall each cover its own expenses in regards
to the Center for Environmental Research.

The higher education parties shall expend funds only in full
conformance with all rules and regulations which govern the conduct
of their business affairs. 1Indirect costs earned on research
grants and contracts awarded to the higher education parties shall

remain with the awardee.

Section IX. Affiliations and Future Programs

This Memorandum of Understanding does not bar nor prohibit any
party or parties from entering into future written affiliations or

agreements for their mutual benefit.

Section X. Limitation of Memorandum of Understanding

-This Memorandum of Understanding serves as a written statement
of understandings previously arrived at and does not bind the
parties beyond the terms and conditions outlined herein. Any
subsequené agreements shall be reduced to writing and may be
executed by appropriate officials of the parties, and may or may

not incorporate the terms of this Memorandum of Understanding.
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This Memorandum of Understanding shall be effective from the
date signed by all parties and shall continue upon the mutual
consent and agreement of each of the three (3) parties. This
Memorandum is duly executed in triplicate originals by the
signatures of the authorized representatives of the three (3)

participating parties.

APPROVED AS TO FORM: CITY OF AUSTIN, TEXAS
BY: ) BY:
Assistant City Attorney Frank C. Cooksey
Mayor
APPROVED AS TO FORM: THE TEXAS A&M UNIVERSITY
‘ SYSTEM .
BY: BY:
James B. Bond : Perry L. Adkisson
Deputy Chancellor for Legal Chancellor

and External Affairs

BY:

Herbert H. Richardson
Director

Texas Engineering Experiment
Station
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THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM
ON BEHALF OF THE UNIVERSITY
OF TEXAS AT AUSTIN

APPROVED AS TO FORM:

BY: BY:
Office of General Counsel Dr. James P. Duncan
University of Texas System Executive Vice Chancellor
for Academic Affairs
University of Texas System

RECOMMENDED FOR APPROVAL

BY:
Dr. William H. Cunningham
President
University of Texas at
Austin

CERTIFICATE OF APPROVAL BY THE
CITY OF AUSTIN

I hereby certify that the foregoing Memorandum of Understand-
ing was approved by the City Council of the City of Austin on the

day of , 1986, and that the person whose signature

appears above is authorized to execute such agreement on behalf of

the City Council.

James E. Aldridge
City Clerk
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CERTIFICATE OF APPROVAL BY THE
TEXAS A&M UNIVERSITY SYSTEM

I hereby certify that the foregoing Memorandum of Understand-
ing was approved by the Board of Regents of The Texas A&M

University System on the day of , 1986, and

that the person whose signature appears above is authorized to

execute such agreement on behalf of the Board.

Executive Secretary
The Board of Regents of The
Texas A&M University System

CERTIFICATE OF APPROVAL BY THE
UNIVERSITY OF TEXAS SYSTEM

I hereby certify that the foregoing Memorandum of Understand-
ing was épproved by the Board of Regents of The University of Texas

System on the day of , 1986, and that the

person whose signature appears above is authorized to execute such

agreement on behalf of the Board.

Executive Secretary
Board of Regents
The University of Texas System
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9. U. T. Dallas: Request for Approval of a Second-Year
Leave of Absence for the 1987 Calendar Year (Subsec-
tion 16.3, Section 16, Chapter III, Part One of the
Regents'! Rules and Regulations).--

RECOMMENDATION

The Office of the Chancellor concurs with President Rutford's
request for approval to grant a second-year leave of absence,
without pay, to Dr. Margaret F. Barton, Assistant Professor in
the School of Social Sciences at U. T. Dallas, for the 1987
calendar year.

BACKGROUND INFORMATION

Dr. Barton has been on leave since January 1986 conducting
full-time research related to the Political Economy Program at
U. T. Dallas. She has asked to remain in London to attend the
Sloan Programme at the London Graduate School of Business
Studies and to complete work she has undertaken. Dr. Barton's
educational and research activities will enhance her subsequent
contributions on return to the School of Social Sciences and
justifies the granting of a second leave of absence in accor-
dance with Subsection 16.3, Section 16, Chapter III, Part One
of the Regents' Rules and Regulations.

10. U. T. Dallas: Recommendation to Name a Room in the
Founders Building (Regents' Rules and Requlations, Part
One, Chapter VIII, Section 1, Subsection 1.2, Naming of
Facilities Other Than Buildings).--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Rutford's
recommendation to name the library conference room of the
Center for Space Sciences in the Founders Building at U. T.
Dallas the David W. Canham, Jr. Library and Conference Room,
in accordance with the Regents' Rules and Regulations, Part
One, Chapter VIII, Section 1, Subsection 1.2, relating to the
naming of facilities other than buildings.

BACKGROUND INFORMATION

Mr. David W. Canham, Jr., deceased, served U. T. Dallas and
its predecessor, the Southwest Center for Advanced Studies,
from 1964 through 1977 as Executive Officer of the Earth and
Planetary Sciences Laboratory and later as the Director of
Sponsored Projects. He was a retired Navy Commander whose
active duty assignments included command of a task force
established to build and operate air facilities in Antarctica
to support activities associated with the International Geo-
physical Year.

Memorial gifts totalling more than $2,500 have been received
to be used to improve the existing facilities and collection.
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11. U. T. El Paso: Proposed Appointment to the Richard M.
Dudley and Frances M. Dudley Memorial Professorship
Effective January 16, 1987.=--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation that Dr. William C. Herndon, Dean of the College
of Science and Professor of Chemistry, be appointed as initial
holder of the Richard M. Dudley and Frances M. Dudley Memorial
Professorship at U. T. El Paso effective January 16, 1987, for
a five-year renewable term.

BACKGROUND INFORMATION

Dr. Herndon earned a B.S. in Chemistry and Mathematics in 1954
from Texas Western College, now U. T. El Paso. He has held

an appointment of Professor of Chemistry at U. T. El Paso

since 1972 and formerly held faculty appointments at the Uni-
versity of Mississippi, Florida Atlantic University, Texas
Technological University, and Columbia University. Dr. Herndon
is active in professional and technical societies including the
National Science Foundation and has served on the editorial
boards of several scholarly journals.

The Richard M. Dudley and Frances M. Dudley Memorial Profes-
sorship was established by the U. T. Board of Regents in
December 1985, with a bequest from the Estate of Marion J.
Purdy. Distributions received to date total $96,645.47 and
accrued interest has increased the principal balance to
$103,158.33, sufficient to fully fund and activate the Profes-
sorship. An additional final distribution is due from the
Estate at a future date.

12. U. T. El Paso: Recommendation for Approval to Increase
the Student Services Fee (Compulsory) Effective with the
Spring Semester 1987 (Catalog Change).--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Monroe's
recommendation that the U. T. Board of Regents approve an
increase in the Student Services Fee (Compulsory) at U. T.
El Paso from $6.50 per semester credit hour, with a maximum
of $78 for any one semester, to $7.50 per semester credit
hour, with a maximum of $90 for any one semester, to be
effective with the Spring Semester 1987.

BACKGROUND INFORMATION

The fee increase proposed has been unanimously endorsed by a
student services fee advisory committee at U. T. El Paso com-
posed of students, faculty, and staff. The increase in the
fee has been recommended in order to maintain the Union oper-
ation at an appropriate level and to assure adequate funding
for other student service programs.
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If this recommendation is approved, the Minute order will
reflect that the next catalog published will conform to this
action.

13. U. T. El1 Paso: Recommendation to Rename Room in the
Union Building (Regents' Rules and Regulations, Part One,
Chapter VIII, Section 1, Subsection 1.2, Naming of Facili-
ties Other Than Buildings).--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation to rename the Union Suite in the Union Building
at U. T. El Paso the Templeton Suite. This recommendation is
in accordance with the Regents' Rules and Regulations, Part
One, Chapter VIII, Section 1, Subsection 1.2, relating to the
naming of facilities other than buildings.

BACKGROUND INFORMATION

Dr. A. B. Templeton served as President of U. T. El Paso from
1972 to 1980. Each of the former presidents of U. T. El Paso
has been honored by the naming of a meeting room in the Union
Building in recognition of their contributions to the growth
of the institution. To continue this tradition, the Union
student leadership has recommended this room naming to honor
Dr. Templeton. '

14. U. T. El1 Paso: Proposed Memorandum of Agreement with
The University of Nairobi, Kenya.--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation that the U. T. Board of Regents approve the
Memorandum of Agreement set out on Pages AAC 33 - 35 between
U. T. El Paso and The University of Nairobi in Kenya. This
requested approval is with the understanding that any and

all specific agreements arising from this general agreement
are to be submitted for prior administrative review and
approval by the Executive Vice Chancellor for Academic Affairs
and/or the U. T. Board of Regents as required by the Regents'
Rules and Regulations.

BACKGROUND INFORMATION

This agreement is designed to provide academic and research
cooperation between U. T. E1l Paso and The University of
Nairobi in the field of geophysics.

The Office of General Counsel has reviewed and concurs in
approval of this proposed agreement.
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MEMORANDUM OF AGREEMENT

This General Agreement of Academic and Scientific cooperation
made the day of » 19, by the Board
of Regents of The University of Texas System on behalf of The
University of Texas at El1 Paso and The University of Nairobi.

WITNESSETH:

WHEREAS, The University of Texas at El Paso declares that
it is a component institution of The University of Texas System,
governed by the laws and constitution of the State of Texas,
whose objectives include education, research, and service; and

WHEREAS, The University of Texas at El1l Paso intends to
establish cooperative action and complementary academic action
in the field of Geophysics with The University of Nairobi under
the terms and conditions established in the clauses of the
Agreement; and

WHEREAS, The University of Nairobi declares that it is a
legally constituted organization of the country of Kenya whose
objectives include education, research, and service; and

WHEREAS, The University of Nairobi is interested in cooper-
ation with The University of Texas at El Paso through research
projects and student support under the terms and conditions
established within the clauses of this Agreement; and

WHEREAS, both institutions declare that on this date, they
have decided to formalize their agreement toward scientific and
academic cooperation and therefore set down the following
clauses for that purpose, '

NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS:

Section 1. Future Specific Agreements

Pursuant to this general Agreement, the parties agree that
they will establish future specific agreements of collaboration
among one or several of their units, and if approved by both
institutions, and the Board of Regents of The University of
Texas System, they may be designated as specific agreements of
collaboration.

Section 2. Contents of Specific Agreements

Specific future agreements will describe the activities to
be developed in detail. They will explain the financial respon-
sibility of each institution, work schedules, participating
personnel, required budgets as well as all documents and data
necessary to precisely determine the reasons, goals and extent
of each agreement.

Section 3. Personnel Matters

The parties agree that the management and attachment of
personnel of each institution who may be assigned to complete
tasks in relationship with any of the Specific Agreements for
Collaboration described in Section 1 will not be the object of
any change in status, be it academic, work related or of any
kind, due to that person's endeavor to complete his or her
assigned task.
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Section 4. Employment Matters

Both parties specifically accept that in the case of
students who are undertaking thesis work, in no case acquire
hiring or work related responsibilities at the end of the
student's term of study.

Section 5. Intellectual Property

With respect to copyrights and industrial property derived
from research completed under this Agreement, both parties agree
that each specific agreement will determine property rights in
regards to the same.

Section 6. Use of Facilities

Both parties accept, through this Agreement, that the
students, researchers or pupils who wish to make use of
libraries, computers, scientific equipment may do so, if and
when they observe the rules which govern each of these, by
merely identifying themselves with a valid identification card.

Section 7. University of Texas at El Paso Coordination

The University of Texas at E1 Paso assigns the Office of-
Research to coordinate the actions derived from the present
Agreement.

Section 8. University of Nairobi Coordination

The University of Nairobi assigns Dr. J. P. Patel to
coordinate the actions derived from this Agreement.

Section 9. Modification of General Agreement

This Agreement may be modified by the parties' mutual
written consent and at the request of either of them.

Section 10. Effective Date

This Agreement will become effective on the date of signing
by both parties and will remain in effect for one year from that
date and thereafter shall continue in effect from year to year
unless and until one of the parties notifies the other of its
intention to terminate in writing six month's advance notice.

AAC - 34



EXECUTION

Executed on the day of ; 19 '
in duplicate originals.
ATTEST: THE UNIVERSITY OF NAIROBI
By
Title

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM ON
BEHALF OF THE UNIVERSITY OF
TEXAS AT EL PASO

By

Dr. James P. Duncan
Executive Vice Chancellor
for Academic Affairs

RECOMMENDED FOR APPROVAL:

Dr. Haskell Monroe
President

FORM APPROVED:

Office of General Counsel
The University of Texas System

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Memorandum of Agreement was
approved by the Board of Regents of The University of Texas
System on the day of , 1986, and that
the person whose signature appears above is authorized to
execute such agreement on behalf of the Board.

Executive Secretary, Board of Regents
The University of Texas System
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15. U. T. San Antonio: Development Board - Proposed Nominee
Thereto (NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Wagener for approval of the nomination of The
Honorable Dolph Briscoe, former Governor of Texas and rancher,
Uvalde, Texas, to the U. T. San Antonio Development Board for
a one-year term expiring in 1987.

BACKGROUND INFORMATION

The above nomination is to an unfilled vacancy on the Develop-
ment Board.

In accordance with usual procedures, no publicity will be given
to this nomination until acceptance is received and reported

for the record at a subsequent meeting of the U. T. Board of
Regents. ’

16. U. T. San Antonio: Request for Approval to Enter Into
a Cooperative Agreement with Texas A&M University to
Offer a Doctoral Program in Educational Administration
in the San Antonio Area.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Wagener's
request that the U. T. Board of Regents approve a plan whereby
a Texas A&M University doctoral degree in Educational Adminis-
tration would be offered in cooperation with U. T. San Antonio
to students in the San Antonio area.

Proposed is a twelve-year plan calling for a gradual transfer
of responsibility for the degree program from Texas A&M Univer-
sity to U. T. San Antonio, subject to Coordinating Board
approval. For the first six years of the arrangement, final
decisions on admissions, advancement to candidacy, and award-
ing of degrees would remain with Texas A&V University. At the
end of this six years, the program would be reviewed by the
Coordinating Board, Texas A&M University, and U. T. San Antonio
and future status determined based on review findings. If
findings support continuation, the program would be gradually
transferred to U. T. San Antonio over the next six years.

BACKGROUND INFORMATION

San Antonio alone among the State's three major metropolitan
areas 1s not served by a doctoral program in professional edu-
cation. With the passage of H.B. 72, the State of Texas
launched a significant effort to reform elementary and sec-
ondary education in the State. Successful implementation of
these efforts will require that school administrators receive
the highest quality professional preparation including the
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opportunity for work at the doctoral level. It is anticipated
that the majority of doctoral candidates in the proposed
cooperative program would be current administrators from one
of the 77 public school districts in the San Antonio region.

Under this proposed arrangement, designated credits earned at
U. T. San Antonio and taught by U. T. San Antonio faculty will
be accepted by Texas A&M University toward completion of the
doctoral degree. 1In addition, Texas A&M University will offer
selected doctoral courses in San Antonio. U. T. San Antonio
faculty will further support the program through supervision of
dissertation research. Students participating in the program
must meet appropriate admissions requirements at both institu-
tions. This proposal makes use of existing resources through
cooperation with Texas A&M University and is consistent with

U. T. San Antonio's long-range academic plan. Similar arrange-
ments are not possible at this time in cooperation with other
U. T. System component institutions.

No additional faculty, support personnel, or facilities are
required to initiate this proposed cooperative program and
U. T. San Antonio library resources are already adequate to
support the program.

. If this concept for a joint doctoral degree program is endorsed
by the U. T. Board of Regents, Texas A&M University will '

solicit final approval by The Texas A&M University System Board

of Regents and request authority from the Coordinating Board to

offer the doctoral program in Educational Administration in

San Antonio.
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HEALTH AFFAIRS COMMITTEE
COMMITTEE CHAIRMAN BRISCOE

Date: December 4, 1986
Time: Following the meeting of the Academic Affairs Committee
Place: Room 1.208, Nursing School Building

U. T. Health Science Center - San Antonio

Page
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Professorship Effective January 1, 1987
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1. U. T. Health Science Center - Dallas: Proposed Agree-
ment with Robert G. Freeman, M.D., P.A., for Sublease
and Transfer of the Freeman Medical Laboratory, Addison,
Texas, and Proposed Establishment of the Division of
Dermatopathology within the Department of Pathology.--

RECOMMENDATION

The Office of the Chancellor concurs in the recommendation
of President Wildenthal that the U. T. Board of Regents
approve the Agreement for Sublease and Transfer of the
Freeman Medical Laboratory, Addison, Texas, as set out on
Pages HAC 5 - 14; authorize the Executive Vice Chancellor
for Health Affairs to execute the necessary instruments on
behalf of the U. T. Board of Regents; establish the Divi-
sion of Dermatopathology within the Department of Pathology
at the U. T. Health Science Center - Dallas; and appoint
Robert G. Freeman, M.D., as a full-time Professor of Pathol-
ogy with tenure at the U. T. Health Science Center - Dallas.

BACKGROUND INFORMATION

Robert G. Freeman, M.D., is a distinguished physician spe-
cializing in the field of dermatopathology. Currently,

Dr. Freeman holds a part-time appointment as a Clinical
Professor of Pathology at the U. T. Health Science Center -
Dallas. He established and is owner, through his profes-
sional association, of the Freeman Medical Laboratory,
Addison, Texas, a dermatopathology laboratory. In 1985,
the Freeman Medical Laboratory processed and diagnosed over
45,000 skin tissue specimens from patients throughout the
United States and, for 15 years, Dr. Freeman has maintained
specimens, medical diagnoses, and computerized and cross-
indexed records. Dr. Freeman now wishes to transfer his
laboratory to the U. T. Health Science Center - Dallas.

The U. T. Health Science Center - Dallas administration
evaluated the Freeman Medical Laboratory for its potential
contribution to education, research, and patient service
and has found that the Laboratory would contribute to these
areas.

President Wildenthal and Dr. Vernie A. Stembridge, Chairman,
Department of Pathology at U. T. Health Science Center -
Dallas, wish to appoint Dr. Freeman as a full-time Profes-
sor, with tenure, and Dr. Freeman will also assist with the
continuing operation of the Freeman Medical Laboratory.

The proposed sublease allows for the continuation of the
existing lease for the Freeman Medical Laboratory until
space becomes available in the Charles C. Sprague Clinical
Science Building located on the campus of the U. T. Health
Science Center - Dallas. In summary, the sublease requires
Dr. Freeman to continue to be ultimately responsible for

the performance of the lease through the remainder of its
term, approximately two more years. The U. T. Board of
Regents is not to be held liable for taxes, shall not indem-
nify nor hold Lessor or Sublessor harmless except to the
extent allowed by law, and shall not pay attorney's fees in
the event of default as provided for in the lease. The
sublease calls for the same rent as Dr. Freeman is currently
paying, approximately $1/square foot of space.
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The other terms of the agreement provide for the U. T. Board
of Regents to buy the assets and supplies of the medical
laboratory for the total appraised value noted in the agree-
ment. Dr. Freeman will grant the U. T. Board of Regents a
royalty-free, nonexclusive, and irrevocable license to use
the operating and/or station software used in the business.
Dr. Freeman's employees will be transferred to the rolls of
U. T. Health Science Center - Dallas. Dr. Freeman will
donate his 15-year collection of medical specimens and
computer cross-indexed medical diagnoses records to U. T.
Health Science Center - Dallas.

The U. T. Board of Regents shall not be liable for any obli-
gations or damages that may have occurred prior to the actual
transfer of management at the effective date of the agreement.
U. T. Health Science Center - Dallas will continue the busi-
ness of the Freeman Medical Laboratory after the effective
date and any consequent revenues, including physician fees,
will inure to its benefit.
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Agreement for Sublease and Transfer of the
Freeman Medical Laboratory and the
Establishment of the Division of Dermatopathology
within the Department of Pathology at the
Southwestern Medical School of
The University of Texas Health Science Center at Dallas

Parties to Agreement

THIS AGREEMENT, dated December , 1986, is made and
entered into by and between Robert G. Freeman, M.D., P.A.
("Dr. Freeman") of Dallas, Texas, and the Board of Regents of
The University of Texas System ("U. T. Board of Regents") on
behalf of The University of Texas Health Science Center at
Dallas (“UTHSCD").

Recitals

WHEREAS, Dr. Freeman, M.D. is a distinguished medical
doctor specializing in the field of dermatopathology, and

WHEREAS, Dr. Freeman presently holds a part-time faculty
appointment as a Clinical Professor of Pathology at the
Southwestern Medical School of UTHSCD, and '
: WHEREAS, Dr. Freeman has established and is the owner,
through his professional association, of a dermatopathology
laboratory ("Freeman Medical Laboratory") located in Addison,
Texas, and

WHEREAS, at the Freeman Medical Laboratory, Dr. Freeman
and his staff processed and diagnosed over 45,000 skin tissue
specimens in 1985 alone, from patients in Dallas, in Texas,
and from across the country, and

WHEREAS, Dr. Freeman has maintained spec1mens, medical
diagnoses, and computerized and cross-indexed records for the
last 15 years of his practice, and

WHEREAS, Dr. Freeman desires to transfer his ongoing
laboratory business to UTHSCD, and

WHEREAS, the Department of Pathology of Southwestern
Medical School and UTHSCD have evaluated the Freeman Medical
Laboratory and its potential contribution to education,
research, and patient service, and desires to accept the
terms of the transfer, and

WHEREAS, the Department Chairman and the President
desire to continue the work of the Freeman Medical Laboratory
as a division of the Department of Pathology, and to have Dr.
Freeman appointed as a full-time Professor of Pathology with
tenure as a faculty member of Southwestern Medical School,
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NOW, THEREFORE, ROBERT G. FREEMAN, M.D., P.A. AND THE
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM ON BEHALF
OF THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
AGREE AS FOLLOWS:

1. Robert G. Freeman, M.D., P.A. is the business and
professional name of the private medical practice of Dr.
Robert G. Freeman. Because of the nature of the business, it
is and will be desirable after this transfer is accomplished
for UTHSCD to continue to use a name similar to the above
names in order to maintain business and professional conti-
nuity. From and after the Effective Date of this Agreement,
Dr. Freeman and the U.T. Board of Regents, on behalf of
UTHSCD, agree to use the following official name for the
business of the Division of Dermatopathology as it relates to
the Freeman Medical Laboratory: "Freeman & Associates,
Division of Dermatopathology, Department of Pathology,
Southwestern Medical School, The University of Texas Health
Science Center at Dallas." Any variation of the official
name may be used so long as mutually agreeable between the
parties or their authorized representatives.

2. The land, buildings, improvements, and fixtures com-
prising the Freeman Medical Laboratory shall be subleased
from Dr. Freeman to the U.T. Board of Regents in accordance
with terms, conditions, and covenants mutually agreed upon by
their authorized representatives in a form substantially
equivalent to that set out at Exhibit A. The term of the
Sublease shall begin on the Effective Date of this Agreement
and shall continue thereafter from year to year, month to
month, and day to day, so long as the primary lease is in
existence or until UTHSCD provides other space for the
Freeman Medical Laboratory.

3. The management and consequent control of the Freeman
Medical Laboratory shall remain the responsibility of Dr.
Freeman prior to the Closing Date; shall become the respon-
51b111ty of Dr. Freeman and the Board of Regents of The
University of Texas System after the Closing Date but prior
to the Effective Date; and shall be the responsibility of the
Board of Regents of The Unlver51ty of Texas System on and
after 12:01 a.m. of the Effective Date of this Agreement.
Between the Closing Date and the Effective Date, the manage-
ment and consequent control of the Freeman Medical Laboratory
shall be the individual respon51b111ty of Dr. Freeman and
Vernie A. Stembridge, M.D., Chairman, Department of Pathol-
ogy, acting on behalf of the U.T. Board of Regents. Upon the
Effective Date, the responsibility of the U.T. Board of
Regents for Freeman Medical Laboratory shall be delegated to
the President of UTHSCD. The Closing Date shall be

. The Effective Date shall be that
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date immediately following the giving of notice that execu-
tions of this Agreement and the Sublease are completed or
upon the date specified in the notice of complete execution.

4. Dr. Freeman affirms the following to the U. T. Board
of Regents as matters of fact and as inducements to enter
into this Agreement: (1) Robert G. Freeman, M.D., P.A., now
holds and will continue to hold the lease to the leased
premises for the term of the lease. A copy of the lease is
available for inspection at the Office of the Chancellor.

(2) Robert G. Freeman, M.D., P.A., now occuples and will
continue to occupy the leased premises until the Effective
Date of this Agreement, at which time the leased premises
will be surrendered to U. T. Board of Regents under the terms
of the sublease. (3) The Freeman Medical Laboratory has an
ongoing business that, in addition to Dr. Freeman, employs
several employees who have expressed their willingness to
transfer employment to UTHSCD. (4) The Freeman Medical
Laboratory utilizes major equipment, supplies, medical
specimens, and the medical diagnostic records, in the opera-
tion of the business of the Freeman Medical Laboratory. An
inventory of these items has been made available to autho-
-rized representatives of UTHSCD for verification and evalua-
tion. (5) An essential and necessary element of the
operation of the business of the Freeman Medical Laboratory
. is the intellectual property expressed in the computer
program owned by Robert G. Freeman, M. D., P. A. (6) The
financial status of the business will be fairly represented
by the financial statement of Robert G. Freeman, M.D., P.A.
Dr. Freeman will present the financial statement at the
Closing. (7) Any grievances, complaints, or lawsuits known
or anticipated are or will be listed by Dr. Freeman at

- Closing.

5. Dr. Freeman hereby offers: (1) to sublease the leased
premises to the U. T. Board of Regents for the total amount
indicated in the Sublease, subject to the terms, conditions,
and covenants of the sublease; (2) to sell the U.T. Board of
Regents the major equipment and supplies for the ongoing
dermatopathology business of Robert G. Freeman, M.D., P.A.,
for the total amount of $101,203; (3) to cause any main-
tenance agreements, and any service agreements to continue in
force; (4) to transfer employment of the personnel who have
agreed to be reemployed by UTHSCD; (5) to donate to UTHSCD
any and all medical specimens and records of medical speci-
mens and medical diagnoses, together with any and all com-
puterized and cross-indexed records related thereto, provided
Dr. Freeman shall have access to same at all reasonable times
after the Effective Date of this Agreement; (6) to grant, at
no cost to U. T. Board of Regents, a royalty-free nonexclu-
sive, and irrevocable license to use the operating and/or
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station software; (7) to continue the business of Robert G.
Freeman, M.D., P.A., as the business of UTHSCD until the
dissolution of the professional association.

6. U. T. Board of Regents accepts the offer of Dr. Freeman
and hereby agrees: (1) to establish the Division of Dermato-
pathology within the Department of Pathology at Southwestern
Medical School; and (2) to appoint Robert G. Freeman, M.D.,
as a full-time Professor of Pathology with tenure and as a
faculty member of UTHSCD.

7. Dr. Freeman represents to the U. T. Board of Regents and
covenants that he shall remain in any and all things respon-
sible for any actions or omissions regarding any of the
employees of the Freeman Medical Laboratory, individually or
as a group, that may have occurred prior to the Effective
Date of this Agreement. Dr. Freeman represents and covenants
that he will make his best and good faith effort to settle
any and all accounts or disputes with any or all employees
prior to the Effective Date of this Agreement and that he
will cooperate fully with U. T. Board of Regents concerning
any matters that may arise after the Effective Date of this
Agreement concerning personnel. Dr. Freeman understands and
agrees that U. T. Board of Regents shall not be liable for
any obligations or damages that may have occurred prior to

- the Effective Date of this Agreement with respect to per-
sonnel. Any other liabilities and obligations incurred prior
to Effective Date shall remain the responsibility of Robert
G. Freeman, M.D., P.A.

8. Dr. Freeman represents and covenants that the major
equipment is in good and workable condition but offers no
- warranty with respect to its fitness for use or
merchantability.

9. Upon the proposal of the Chairman of the Department of
Pathology and upon the recommendation of the President of
UTHSCD, concurred in by the Executive Vice Chancellor of The
University of Texas System, the U.T. Board of Regents hereby
approves the establishment of the Division of Dermatopathol-
ogy within the Department of Pathology of the Southwestern
Medical School at UTHSCD.

10. Upon the proposal of the Chairman of the Department of
Pathology and upon the recommendation of the President of
UTHSCD, concurred in by the Executive Vice Chancellor of The
University of Texas System, the U.T. Board of Regents hereby
appoints Robert G. Freeman, M.D., as a full-time Professor
of Pathology with tenure and faculty member of UTHSCD in the
Southwestern Medical School.
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11. Any and all representations, warranties, agreements, and
obligations of either party contained herein shall survive
the Closing and remain in full force and effect. This
Agreement constitutes the complete and final agreement of the
parties and reduces to writing all previously discussed oral
agreements. This Agreement supersedes any and all previous
writings and renders them null and void. This Agreement
shall be liberally construed to give effect to the intentions
of the parties, consistent with the provisions of the laws of
the State of Texas. If any term, provision, condition, or
covenant of this Agreement or the application thereof to
either party or to any circumstance shall, to any extent, be
held invalid or unenforceable, the remainder of this Agree-
ment, or the application of such term, provision, condition,
or covenant to persons or circumstances other than those to
whom or to which the Agreement is held invalid or unenforce-
able, shall not be affected thereby. Otherwise, each term,
provision, condition or covenant shall be considered and held
valid and enforceable to the fullest extent permitted by law.
This Agreement may be amended, only when by written instru-
ment executed by authorized representatives of the parties.

12. Any notice, communication, request, reply, or advice
provided for in this Agreement or permitted to be given,
made, or accepted by the parties shall be in writing, and
. may, unless otherwise in this Agreement expressly provided,
be given or be served by depositing the same in the United
States mail, postpaid and registered or certified and
addressed to the party to be notified, with return receipt
requested, or by delivering the same in person to such party
or by prepaid telegram. Notice deposited in the mail in the
manner indicated shall be effective from and after the
expiration of five working days from when it is so deposited.
For purposes of notice, the names and address of persons
authorized by the parties to accept notice shall, until
changed as hereinafter provided, be as follows:

If to Robert G. Freeman, M.D., P.A., addressed to:
Robert G. Freeman, M.D., P.A.
Freeman & Associates '
4560 Beltway Drive, Suite 106
Dallas, Texas 75234

with a copy to:
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If to U.T. Board of Regents, addressed to:

The Board of Regents

The University of Texas System

201 West Seventh Street

Austin, Texas 78701

Attention: Arthur H. Dilly, Executive Secretary

With copies to:

Office of the Chancellor

The University of Texas System

601 Colorado Street

Austin, Texas 78701

Attention: Dr. Charles B. Mullins
Executive Vice Chancellor for Health Affairs

Office of the President

The University of Texas Health Science
Center at Dallas

5323 Harry Hines Boulevard

Dallas, Texas 75235 _

Attention: Dr. Kern Wildenthal, President

Office of General Counsel

The University of Texas System

201 West Seventh Street

Austin, Texas 78701

Attention: John L. Darrouzet, Attorney

The parties hereto, and their respective heirs, succes-
sors, assigns, or authorized representatives, shall have the
right from time to time and at any time to change their
respective addresses giving 15 days written notice in
advance.
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Execution

EXECUTED as of the day and year first above written, in

duplicate originals.

Form approved:

Robert G. Freeman, M.D., P.A.

Lo G s o/

Robert G. Freeman, M.D.

The Board of Regents of The
University of Texas System on
behalf of The University of
Texas Health Science Center
at Dallas

By: - _
Charles B. Mullins, M.D. .
Executive Vice Chancellor"
for Health Affairs

Recommended for approval by:

Office of General Counsel
The University of Texas

Kern Wildenthal, M.D., Ph.D., President
The University of Texas Health
Science Center at Dallas

Certificate

I, Arthur H. Dilly, Executive Secretary to the Board of
Regents of The University of Texas System, do hereby certify
that the foregoing Agreement was approved by the Board of
Regents at its meeting of December , 1986, and that the
persons executing the Agreement on behalf of the Board have
been authorized by the Board to do so.

Arthur H. Dilly

Executive Secretary

Board of Regents

The University of Texas System
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DRAFT 10/28/86

EXHIBIT A
SUBLEASE AGREEMENT

OFFICE BUILDING

Article One
Parties

This Sublease Agreement, dated for reference purposes only,

- » 19___, is made by and between Robert G.
Freeman, M.D., P.A., hereinafter referred to as "Sublessor"
and the Board of Regents of The University of Texas Systen,
hereinafter referred to as "Sublessee."” Reference is hereby
made to a Lease, hereinafter referred to as “Primary Lease,”
dated December 9, 1982, betwee B%}tﬁf room Venture and
Robert G. Freeman, M.D., P.A. a*xx&&xéé Sonpans G ‘l
has succeeded to the interest of Beltway Showroom Venture and
is referred to below as "Lessor.”

Article Two
Premises

Sublessor hereby leases to Sublessee and Sublessee hereby
leases from Sublessor that certain office space, hereinafter
referred to as "Premises," located in the Beltway Showroon,
situated as a part of Beltway Office Park, an addition to the
City of Addison, Texas, according to the map thereof recorded
in Volume 73128, Page 0613, of the Plat Records of Dallas
County, Texas, which premises are more particularly described
as 4560 Beltline Road, #4116, Dallas, Texas, 75234.

For purposes of this Sublease, the Premises have an area of
approximately 4689 square feet.

Said Sublease is subject to the terms, covenants, and con-
ditions set forth in the Primary Lease and the Sublessee
covenants as a material part of the consideratipn for this
Sublease to keep and perform each and all of said terms,
covenants, and conditions of the Primary Lease to be kept and
performed by the Tenant thereunder and this Sublease is made
upon the condition of said performance. Sublessor hereby
guarantees performance by Sublessee. Notwithstanding any-
thing to the contrary, Sublessee shall not be liable for
taxes, shall not indemnify nor hold Lessor or Sublessor
harmless except to the extent allowed by law, and shall not
pay attorney's fees. Sublessor agrees to remain responsible
for these items to the extent the Lease provides. The
Sublessor hereby grants to the Sublessee-all of its rights,
title and interest in the Primary Lease as a material part of
the consideration of this Sublease.
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Article Three
Terms

The term of this Sublease shall commence with the Sublessee's
payment to the Sublessor of the first month's rent or pro-
rated portion thereof if on a date other than the first of
the month. The term of this Sublease shall end concurrently
with the expiration of or sooner termination the Primary
Lease.

Article Four
Rent

Sublessee agrees to pay to Sublessor as rental, without prior
notice or demand, for the Premises the sum of three thousand fifty
eight & 30 cents Dollars ($ 3,058.30 ) on or before the
first day of each calendar month of the term herecf. Sub-
lessor shall pay all of such sum together with additional
amounts which may be due the Landlord under the Primary Lease
within two (2) business days after signed by Sublessee.

Article Five
Possession

Sublessee shall have right of possession to the Premises upon
execution of this Sublease and payment of the first month's
rent or prorated portion thereof.

Article Six
Quiet Enjoyment

Sublessor warrants that it has full right to execute and
perform this Sublease and to grant the estate demised and the
Sublessee, upon payment of required rents, and performing the
terms, conditions, covenants, and agreements contained in
this Sublease, shall peaceable and quietly have, hold, and
enjoy the Premises during the full term of this Sublease
without interruption by the Sublessor or any assignee,
mortgagee, or other person, firm or corporatiop claiming
under, by or through any of them,.

Article Seven
Alterations

Sublessee shall have the right, at its sole cost and expense,
to make alterations to and decorate the Premises.

Article Eight
Entire Agreement and Limitation of Warranties

It is expressly agreed by Sublessor and Sublessee as a mutual

consideration for the execution of this Sublease, that this
Sublease, with the specific references to written extrinsic
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documents, is the entire agreement of the parties; that there
are, and were, no verbal representations, warranties, under-
standings, stipulations, agreements, or promises pertaining
to this Sublease or the expressly written extrinsic documents
not incorporated in writing in the Sublease. Sublessor and
Sublessee expressly agree that there are and shall be no
implied warranties or merchantability, fitness or of any
other kind arising out of this Sublease. It is likewise
agreed that this Sublease may not be altered, waived, amended
or extended except by an instrument in writing signed by both
Sublessor and Sublessee.

IN WITNESS WHEREOF, the parties hereto have executed this
Sublease at Dallasg, Texas as»of the day and year first
written above.

SUBLESSOR:

,Zévof& geewm MBLM'
BY=M¢Q&A@&/'

SUBLESSEE:

By:

The undersigned is the Landlord in the Primary Lease
described in the foregoing Sublease and hereby consents to
the sublease of the Premises to the above described Subles-
see, waiving none of its rights RRXRARARKxAAxLRxEARxTrRRREL(F
RRRRRRAKXXKRXARRARARKRAXARKRNUALR KX under the "Primary Lease"
and without releasing Sublessor from his obligations
thereunder. LESSOR;
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2. U. T. Medical Branch - Galveston: Recommendation to
Approve Naming a Laboratory in the U. T. Marine Biomed-
1ical Institute the Harold M. Pinsker Behavioral Neuro-
science Laboratory (Regents' Rules and Regulations,
Part One, Chapter VIII, Section 1, Subsection 1.2,
Naming of Facilities Other Than Buildings).--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by President Levin to approve the naming of a laboratory in
the U. T. Marine Biomedical Institute - Galveston as the
Harold M. Pinsker Behavioral Neuroscience Laboratory. This
recommendation is in accordance with the Regents' Rules and
Regqulations, Part One, Chapter VIII, Section 1, Subsec-

tion 1.2, relating to the naming of facilities other than
buildings.

BACKGROUND INFORMATION

David and Claire Silver, Brooklyn, New York, contributed

$5,000 to the U. T. Marine Biomedical Institute - Galveston for
support of research in behavioral neurosciences as a memoriam
for Dr. Harold M. Pinsker. Dr. Pinsker, who died in July 1986,
was a highly productive and accomplished scientist at the U. T.
Marine Biomedical Institute - Galveston. He was a valued mem-
ber of the faculty and respected throughout his profession for
his innovative research in the neurosciences.

3. U. T. Medical Branch - Galveston: Proposed Affiliation
Agreement with Lamar University, Beaumont, Texas.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by President Levin that approval be given to the affiliation
agreement set out on Pages HAC 16 - 22 between the U. T.
Medical Branch - Galveston and Lamar University, Beaumont,
Texas.

BACKGROUND INFORMATION

The affiliation agreement will provide educational opportuni-
ties for speech and hearing therapy students of Lamar Univer-
sity at the U. T. Medical Branch - Galveston.

This agreement has been reviewed and approved by the Office
of General Counsel.
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HEALTH CARE
EDUCATIONAL EXPERIENCE PROGRAM
AFFILIATION AGREEMENT

THIS AGREEMENT made the 29th day of July , 1986 ,

by and between THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON ("UTMB"),
a component institution of The University of Texas System and LAMAR
UNIVERSITY ("UNIVERSITY"), an institution of higher learning having its
principal office at Beaumont, Texas.

WITNESSETH:

WHEREAS, UTMB now operates hospital facilities located at 301
University Boulevard in the City of Galveston, State of Texas, and therein
provides health care services for persons in need of such services; and
UNIVERSITY provides an academic program with respect to health care; and,

WHEREAS, UNIVERSITY periodically desires to provide health care
related educational experiences for its students, which are not otherwise
available to them under the existing program of UNIVERSITY, by utilization
of appropriate facilities and personnel of UTMB; and,

WHEREAS, UTMB is committed to a goal of providing the best obtainable
supply of personnel educated in the field of health care as being in the
best interest of UIMB, and believes that achievement of such goal can best
be accomplished by affording health care students the opportunity to
participate in meaningful educational experiences as a part of an academic
health care program, through utilization of appropriate facilities and

personnel of UTMB: and,



WHEREAS, in order to accomplish such objectives, UNIVERSITY and UTMB
intend to establish and implement from time to time, one or more
educational experience programs which will involve the students and
personnel of UNIVERSITY and the facilities and personnel of UTMB;

NOW, THEREFORE, in consideration of the premises and of the benefits
derived and to be derived therefrom and from the program or programs
established and implemented by said parties, UNIVERSITY and UTMB agree
that any program agfeed to by and between UTMB and UNIVERSITY during the
term of this Agreement, for purposes of achieving the above described
‘objectives of said parties (hereinafter called "Educétional_Experience
Program" or "Program"), shall be covered by and subject to the following
terms and conditions:

1. The Program shall not be effective until all agreements between
the parties with respect to Program have been reduced to writing ("Program
Agreement"), executed by the duly authorized representatives of UTMB and
UNIVERSITY, and approved in writing by the Office of the Chancellor of The
University of Texas System.

2, The Program may be cancelled by either party by giving a one
hundred eighty (180) day prior written notice to the other of its intentiom
to terminate the Program as provided in the Program Agreement; provided
however, that the Program shall automatically terminate upon termination
of this Agreement.

3. In the event of conflict between the text of Program Agreement
and the text of this Agreement, this Agreement shall éovern.

4. After Program Agreement becomes effective, no amendments thereto
shall be valid unless in writing and executed by the duly authorized
representatives of UTMB and UNIVERSITY and approved by the Office of the

Chancellor of The University of Texas System.



5. Except for certain acts to be performed by UNIVERSITY pursuant
to express provisions of this Agreement, UTMB hereby agrees to furnish
the premises, personnel, services, and all other things necessary for the
Educational Experience Program, as specified in the Program Agreement,
and in connection with such program, further agrees:

(a) To comply with all Federal, State, and Municipal laws,
ordinances, rules, and regulations applicable to performance by UTMB of
its obligations under this Agreement, and all applicable accreditation
requirements, and to certify such compliance to UNIVERSITY or other entity
whén requested to do so by UNIVERSITY.

(b) To permit the authority respomsible for accreditation of
UNIVERSITY curriculum to inspect such facilities, services, and other
things provided by UTMB pursuant to this Agreement as are necessary for
accreditation evaluatiom.

(¢) To appoint a person to serve for UTMB as liaison ("Liaison")
to the faculty and students engaged in the Program; provided, however,
that no person not having the prior written approval of UNIVERSITY shall
be appointed Liaison: and, in such connection, UTMB shall furnish in
writing to UNIVERSITY (not later than thirty (30) days prior to the date
the Liaison appointment is to become effective) the name and professional
and academic credentials of the person proposed by UIMB to be Liaison, and
within ten (10) days after receipt of same, UNIVERSITY shall notify UTMB
of UNIVERSITY approval or disapproval of such person. In the event the
Liaison becomes unacceptable to UNIVERSITY after appointment, and
UNIVERSITY so notifies UTMB in writing, UTMB will appoint another person
to serve as Liaison in accordance with the procedure stated in the first

sentence of this subparagraph (c).



6. UNIVERSITY hereby agrees:

(a) To furnish UTMB with the names of the students assigned by
UNIVERSITY to participate in the Program.

(b) To assign for participation in the Program only those
students (1) who have satisfactorily completed those portions of its
curriculum which, according to Program Agreement, are prerequisite to
such participation, all as determined by UNIVERSITY in its sole discretion
(2) who have entered into written agreement with UNIVERSITY and UTMB that
they will not publish any material‘relating to the Program, or their
_ egperience in participating therein, without the prior written approval
of UNIVERSITY and UTMB, and (3) no student may participate in a Program.
pursuant to this Agreement, until he/she has provided evidence of insurance
coverage with conditions and rates of coverage acceptable to The University
of Texas Medical Branch at Galveston.

(c) To designate a member of the UNIVERSITY faculty to
coordinate with UTMB through its Liaison the 1earﬁing assignment to be
assumed by each student participating in the Program, and to furnish to
UTMB in writing the name of such faculty member.

7. All notices under this Agreement shall be provided to the party
to be notified in writing, either by personal delivery‘or by United States
Mail. All notices under this Agreement shall be deemed given to a party
when received by such party's designated representative.

8. All the agreements between the parties on the subject matter
hereof have been reduced to writing herein. No amendments to this
Agreement shall be wvalid unless in writing and signed by the duly
authorized representatives of the parties, and approved by the Board of

Regents of The University of Texas System.



9. No oral representations of any officer, agent, or employee of
Facility or The University of Texas System, or any of its component
institutions (including, but not limited to, UTMB), either before or
after the effective date of this Agreement, shall affect or modify any
obligations of either party hereunder or under any Program Agreement.

10. UNIVERSITY shall hold UTMB, its agents, employees, and students
harmless from liability resulting from UNIVERSITY'S acts or omissions or
the acts or omissions of its agents, employees or students within the
terms of this Agreement.

11. This Agreement shall be binding on and shall inure to the
benefit of the parties and their respective successors and assigneesj
ﬁrovided, however, that no assignment by either party shall be effective
without prior written approval of the other party. A delay in or failure
of performance of either party shall not constitute default hereunder, or
give rise to any claim for damages, if and to the extent such-delay or
failure is caused by occurrences beyond the control of either party.

12. This Agreement shall not become effective unless and until
approved by the Board of Regents of The University of Texas System. If
so approved, this Agreement shall become effective on the date of such
approval, and shall continue in effect for an initial term ending one (1)
year after the date and year of execution by UIMB and UNIVERSITY, and after
such initial term, from year to year unless one party shall have given one
hundred eighty (180) days' prior written notice to the other party of
intention to terminate this Agreement. If such notice is given, this
Agreement shall terminate: (a) at the end of the term of this Agreement
during which the last day of such one hundred eighty (180) day notice
period falls; or, (b) when all students enrolled in the Program at the end
of the term of this Agreement have completed their respective courses of

study under the Program; whichever event last occurs.



AFFILIATION AGREEMENT BETWEEN THE UNIVERSITY OF TEXAS MEDICAL BRANCH
AT GALVESTON AND LAMAR UNIVERSITY

EXECUTED by UNIVERSITY and UTMB on the day and year first above
written, in duplicate copies, each of which shall be deemed an original.

ATTEST: LAMAR UNIVERSITY

Title: Executive Vice Ptresident

CONTENT APPROVED:

Y W

William C. Levin, M.D.

President

The University of Texas Medical
Branch at Galveston

FORM APPROVED:

Board of Regents of The University
of Texas System

By: /%J%/LM

“Charles B. Mullins, M.D.
Title: Executive Vice Chancellor
for Health Affairs

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was approved by the Board

of Regents of The University of Texas System on the day of

5 ,» 1986, and that the person whose signature appears
above is authorized to execute such Agreement on behalf of the Board.

Executive Secretary
Board of Regents
The University of Texas System
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6167.

T0 BE USED TO VERIFY SIGNATURE OF OFFICER WHEN NOT CHAIRMAN OF THE BOARD

ATTACHMENT A

State of Texas
County of Jefferson

This is to certify that William C. Nylin

(name of person signing Affiliation Agreement)
is duly authorized to execute the attached Affiliation Agreement on

behalf of Lamar University

(entity)

Date: _ 7/29/86

W.C. Nylin Executive Yice President
(title)

BEFORE ME the undersigned authority appeared a person known-by me to be

William C. Nylin and upon oath did swear that the above

statement is true and correct.

Lo Jjgéfd&b?rJ

tary Public in and for

(Not Applicable) County, Texas

pate: 7/29/86

Regent Maes imoved approval of the vecolution mranting

ing signature
guthority to Dr. William €. Nylin, Vice Presidzoat c¢i Finance and
Computer Servicas at Lemar University-Beaumont. Degzont Rogers scconded

the motion which passed. RQescliution attached.
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4. U. T. Health Science Center - Houston: Proposed Appoint-
ment to The Denton A. Cooley, M.D., Professorship in
Surgery Effective December 4, 1986.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by President Bulger to appoint Frank G. Moody, M.D., as ini-
tial holder of The Denton A. Cooley, M.D., Professorship in
Surgery at the U. T. Health Science Center - Houston effective
December 4, 1986. This appointment is contingent upon estab-
lishment of the Professorship as proposed in Item 32 ,

Page L&I - 34.

BACKGROUND INFORMATION

Frank G. Moody, M.D., received his medical degree from Cornell
University Medical College, New York, New York, in 1963.

Dr. Moody serves as Professor and Chairman, Department of
Surgery at the U. T. Health Science Center - Houston, and as
Surgeon-in-Chief, Hermann Hospital, Houston, Texas. He has
received numerous grants and has published extensively.

Dr. Moody, an outstanding faculty member and respected surgeon,
is exceptionally well qualified to hold this appointment.

5. U. T. Health Science Center - Houston: Proposed Appoint-
' ment to the Dr. Thomas D. Cronin Chair in Plastic Surgery
Effective December 4, 1986.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by President Bulger to appoint Donald H. Parks, M.D., as
initial holder of the Dr. Thomas D. Cronin Chair in Plastic
Surgery at the U. T. Health Science Center - Houston effec-
tive December 4, 1986.

BACKGROUND INFORMATION

Donald H. Parks, M.D., received his medical degree from the
University of Western Ontario, London, Ontario, Canada,

in 1970. He was a faculty member at the U. T. Medical

Branch - Galveston from 1975 to 1982 when he joined the
faculty of the U. T. Health Science Center - Houston.

Dr. Parks is Director, Division of Plastic and Reconstructive
Surgery at the U. T. Health Science Center - Houston, and
Director, Hermann Hospital Institute for Thermal Injuries,
Houston, Texas. He is a Fellow of the American College of
Surgeons and a Diplomate of the American Board of Plastic
Surgeons. He has published extensively in his area of
expertise, the management of burn patients and reconstructive
surgery. It is most appropriate that Dr. Parks, a truly
distinguished surgeon and physician, hold this appointment.
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The Board of Trustees of the John S. Dunn Research Founda-
tion, which provided the funds to establish the Dr. Thomas D.
Cronin Chair in Plastic Surgery, endorsed Dr. Parks' nomi-
nation at its October 1986 meeting.

The Dr. Thomas D. Cronin Chair in Plastic Surgery was estab-
lished by the U. T. Board of Regents in October 1986.

6. U. T. Health Science Center - Houston: Proposed Agree-
ment of Preliminary Understanding with Baylor College of
Medicine, Houston, Texas.=—-

RECOMMENDAT ION

The Office of the Chancellor concurs with the recommendation of
President Bulger that the U. T. Board of Regents: (a) approve

a proposed Agreement of Preliminary Understanding with Baylor
College of Medicine, Houston, Texas, in a form substantially
equivalent to the one set forth on Pages HAC 26 - 40, including
- a separate agreement with respect thereto as set forth on

Pages HAC 41 - 46, (b) authorize the Chairman of the U. T. Board
of Regents to execute the agreements on behalf of the Board; and
(c) authorize the Executive Vice Chancellor for Health Affairs,
in consultation with President Bulger, to appoint on behalf of
the Board, members to the Steering Committee as prov1ded for in
the Agreement.

BACKGROUND INFORMATION

In January 1986, President Bulger and Dr. William T. Butler,
President of Baylor College of Medicine, announced that U. T.
Health Science Center - Houston and Baylor College of Medicine
were proceeding to develop plans for both medical schools to
provide medical services for the Harris County Hospital Dis-
trict's health care facilities. Currently, Baylor College of
Medicine contracts to provide such services.

The District's facilities presently include the existing Ben
Taub Hospital, the Jefferson Davis Hospital, and the Quentin
Mease Community Hospital, as well as neighborhood clinics.

The District has indicated its own plans to replace the Ben
Taub and Jefferson Davis Hospitals. The replacement for Ben
Taub would be located in the Texas Medical Center. The
replacement for Jefferson Davis would be in northeast Houston.

The proposed Agreement of Preliminary Understanding between
the two medical schools essentially sets the stage for a
series of agreements that would implement the overall concept.
The separate agreement specifies certain conditions that
require fulfillment prior to any final implementation. The
proposed Agreement of Preliminary Understanding would have
the U. T. Board of Regents and Baylor College of Medicine
agree, in summary, as follows. Several practicing physicians
would establish a Texas nonprofit corporation, named ini-
tially "Affiliated Medical Services" (AMS) for the purpose of
providing, coordinating, and subcontracting for the provision
of health care services to all patients of the District at
the two new hospitals, at the Quentin Mease Hospital, and at
the neighborhood clinics. Faculty, residents, fellows, and
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other health care professionals affiliated with Baylor College
of Medicine and U. T. Health Science Center - Houston would
become collectively the providers of health care services.

AMS would have only two "corporate members'": Baylor College
of Medicine and the U. T. Board of Regents. The AMS Board
would be composed of licensed physicians, equally representa-
tive of the U. T. Board of Regents and Baylor College of
Medicine. The AMS Board Chairman would be elected by members
of the board.

The AMS Board would appoint a Medical Director who would be the
chief executive officer of AMS and have such duties as the AMS
Board would specify.

AMS would have the sole responsibility for contracting with the
District for the delivery of medical care. Annually, AMS sub-
contracts with U. T. Health Science Center - Houston and Baylor
College of Medicine would specify the services to be provided
by the respective schools and the resulting compensation there-
for from AMS. AMS would coordinate provider assignments, previ-
ously negotiated among the AMS, the U. T. Board of Regents, and
Baylor College of Medicine. Each school would be responsible
for their respective physicians and maintain liability and mal-
practice insurance. AMS would also obtain liability insurance
for itself.

The U. T. Board of Regents and Baylor College of Medicine would
appoint a Steering Committee essentially to take those actions
necessary to develop plans and prepare instruments to fulfill
the terms of the Preliminary Understanding. After incorpora-
tion of AMS and the election of the AMS Board, U. T. Health
Science Center - Houston, Baylor College of Medicine, and AMS
would establish an Executive Advisory Committee. The Executive
Advisory Committee would advise the AMS Medical Director on
various matters of coordination of providers and on negotia-
tions with the District. After receiving the advice of the
Committee, the Medical Director's decisions would be considered
final, unless disputed before the AMS Board by either or both
of the Deans.

The proposed Agreement of Preliminary Understanding also pro-
vides for the establishment of a Joint Conference Committee
to be composed of representatives of U. T. Health Science
Center - Houston, Baylor College of Medicine, AMS, and the
Harris County Hospital District. It also provides continuing
mutual assurances with respect to the independence and integ-
rity of the respective schools and school programs.

The proposed Agreement of Preliminary Understanding would be
subject to the conditions delineated in the separate proposed
Agreement with Respect to Agreement of Preliminary Understand-
ing. In summary, the U. T. Board of Regents and Baylor College
of Medicine would agree to seek certain legislative action as
necessary to authorize subsequent agreements and to grant
Baylor College of Medicine liability protections similar to
those presently available to the U. T. Board of Regents. While
definitive agreements could be negotiated, no agreement could
be executed so long as any such needed legislation was not \
enacted. Furthermore, no contracts for provider services with
the District nor subcontracts with the U. T. Board of Regents
and Baylor College of Medicine would be effective unless and
until the planning for construction of the two new hospitals 1is
authorized by the District and AMS is duly incorporated.
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AGREEMENT OF PRELIMINARY UNDERSTANDING
BETWEEN
BAYLOR COLLEGE OF MEDICINE
AND
THE BOARD OF REGENTS OF

THE UNIVERSITY OF TEXAS SYSTEM

Parties
AGREEMENT made and entered into this _ day of
, 1986, by and between Baylor College of Medicine, a
Texas nonprofit corporation ("BAYLOR"), and the Board 'of
Regents ("UT BOARD OF REGENTS") of The University of Texas
System ("UTS") for and on behalf of The University of Texas
Health Science Center at Houston ("UTHSCH"), a component
institution of UTS.
WITNESSETH
‘Recitals
WHEREAS, the Harris County Hospital District ("HCHD")
has announced plans to construct a Ben Taub General Hospital to
replace‘the present outdated facility and a new North-Northeast
Hospital in order to permit the HCHD to continue to provide the
necessary high quality medical care for the expanding public
medigal patient population of Harris County for well into the
>twenty—first century; and
WHEREAS, BAYLOR and UTHSCH are premier Houston

institutions with unique resources to make available the type
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of ' patient services needed by the HCHD incident to the
educational and training programs of such institutions, and
recognize that as the HCHD's plans are implemented, the needs
of the public medical population of Harris County can best be
served 1f BAYLOR and UTHSCH work together to make available
coordinated high-quality health care to HCHD patients at all
HCHD facilities; and

WHEREAS, the board of trustees of BAYLOR and the UT
BOARD OF REGENTS have each found and determined, and by
authorizing this Agreement do hereby find and determine, Ehat
the coordination provided by this Agreement will enhance the
quality of academic programs of each institution and that such
benéfits and the reciprocal undertakings hereunder 'constiEute
fair and equivalent consideration for the undertakings of each
institution hereunder; and

WHEREAS, BAYLOR and UT BOARD OF REGENTS affirm that
effective cooperation and dialogue between two similar
institutions requires mutual recognition and acceptance of the
rights of each other's institutions and a continuing respect
for the integrity and independence of the resources which are
essential to the preservation of each institution; and

WHEREAS, several practicing physicians 1licensed to
pracfice medicine in Texas desire to establish a Texas

nonprofit membership corporation, in which BAYLOR and UTHSCH
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will be the sole members, to render services to patients using
HCHD facilities and to subcontract with BAYLOR and UTHSCH to
cause such services to be provided incident ¢to the teaching,
educational and training programs of such institutions as
hereinafter set forth.
Agreements

NOW, THEREFORE, BAYLOR COLLEGE OF MEDICINE and UT

BOARD OF REGENTS on behalf of UTHSCH DO HEREBY AGREE AS FOLLOWS:

ARTICLE I--FORMATION OF
AFFILIATED MEDICAL SERVICES

Several practicing physicians licensed to practice
medicine in Texas shall establish a Texas nonprofit membership
corporation to be named AFFILIATED MEDICAL SERVICES or other
name mutually agreeable to BAYLOR and.UTHSCH ("AMS"), for the
purpose of providing, coordinating and subcontracting for the
provision of health care to all patients of HCHD at the two new
-HCHD hospitals, at the Quentin Mease Community Hospital, and at
the network of HCHD neighborhood clinics by BAYLOR faculty,
residents, fellows, and other health <care ©professionals
affiliated with BAYLOR (the "BAYLOR Providers") and by UTHSCH
faculty, residents, fellows, and other health care
professionals affiliated with UTHSCH (the "UTHSCH Providers").
The .BAYLOR Providers and the UTHSCH Providers are referred to
hereinafter collectively as the “"Providers."” Nothing herein

contained is intended to cause any of the Providers who are not
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otherwise agents, servants, or employees_of BAYLOR or UTHSCH,
respectively, to Dbecome agents, servants, or employees of
either BAYLOR or UTHSCH.

The Articles of Incorporation of AMS shall provide,
among other things, that:.

1. The sole members (herein called "Members") of AMS
shall be BAYLOR and UTHSCH represented by UT BOARD OF REGENTS,
with BAYLOR having one vote and UT BOARD OF REGENTS having one
vote.

2. The business and affairs of AMS shall be governed

by a Board of Trustees (the "AMS Board") elected by BAYLOR and
UT BOARD OF REGENTS. .
- 3. The AMS Boafd shall at all times be composed
solely of physicians licensed td practice medicine by The Texas
State Board of Medical Examiners and actively engaged in the
practice of medicine in Texas.

4. One-half of the AMS Board -members andl their
replacements shall be elected by BAYLOR and one-half of the AMS
Board members and their replacements shall be elected by UT
BOARD OF REGENTS, and such persons shall serve at the pleasure
of BAYLOR and UT BOARD OF REGENTS, respectively.

5. The right, power, and authority to amend the
Arthles of Incorporation and Bylaws shall be reserved to the

Members.
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The Bylaws of AMS shall provide, among other things,
that:

1. The AMS Board may be enlarged as needed by vote
of the Members, provided that equal representation of BAYLOR
and UT BOARD OF REGENTS is maintained at all times.

2. The AMS Board shall select a Chairperson from
among its members.

3. The AMS Board shall appoint a Medical Director
who shall be the Chief Executive Officer of AMS, and have
general executive charge, management and control of the
properties, business and assets of AMS and who shall have
primary responsibility for the coordination of the selection
and assignment by BAYLOR and UTHSCH of the Providers and the
deliVeiy of medical care by such persons.

4. The Medical Director's authority and
responsibilities are subject to delineation by and control of
the AMS Board. Subject to the provisions of the preceding
seﬁtence, it 1is anticipated that the AMS Board will request
that the Medical Director take the lead for AMS in handling
items (i) through (viii) set forth in Article III.

5. All AMS officers and personnel shall be
responsible solely to the AMS Medical Director and the AMS
Boar'd and not to BAYLOR, UT BOARD OF REGENTS, or any other

entity or body.
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ARTICLE II--RESPONSIBILITIES
OF AMS; INSURANCE

AMS shall have sole responsibility for contracting
with HCHD for the delivery of medical care to all patients of
HCHD. BAYLOR and UT BOARD OF REGENTS on behalf of UTHSCH shall
each execute, annually, subcontracts with AMS for the delivery
of medical care by AMS to all patients of HCHD by the
Providers. Such subcontracts shall be negotiated annually with
AMS by BAYLOR and UTHSCH and shall include, but not be limited
to, the terms and conditions under which said care shall be
rendefed and the compensation to be paid for such services for
the following year. BAYLOR and UT BOARD OF REGENTS on behalf
of UTHSCH shall agree. on the services to be rendered for AMS by
the BAYLOR Providers and the services to be rendered for AMS by
the UTHSCH Providers and how the compensation 'shall be
allocated between BAYLOR and UTHSCH, annually, in advance of
the execution of each annual agreement between AMS and HCHD
regarding the renderiﬁg of such services. In determining the
compensation to be allocated to BAYLOR, the costs to BAYLOR of
insuring the BAYLOR Providers shall be taken into account and
an appropriate amount shall be allowed therefor. Likewise, in
determining the compensation to be allocated to UTHSCH, the
costs to UTHSCH of insuring the UTHSCH Providers shall be taken
into account and an appropriate amount shall be allowed

therefor. The allocation shall also take into account and be
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based upon the respective services to be rendered by the BAYLOR
Providers for AMS and by the UTHSCH Providers for AMS in the
care of HCHD patients. Pursuant to rules and regulations to be
adopted by AMS and in consultation with the Executive Advisory
Committee (as such term is defined in- Articlé III1), AMS shall
coordinate the assignments of the BAYLOR Providers and UTHSCH
Providers to HCHD facilities, as previously negotiated among
AMS, BAYLOR, and UT BOARD OF REGENTS on behalf of UTHSCH
incident to negotiation of subcontracts with BAYLOR and UTHSCH
as provided for above, in accordance with rules and regulations
to be established by AMS and as provided in said subcontracts.
Such rules and regulations and such subcontracts shall provide,
.amoﬁg other things, for a mechanism to resolve disputes with
regard.to the assignment of the Providers pursuant to which the
Dean of UTHSCH or the Dean of BAYLOR may bring such disputes to
the attention of the AMS Board.

BAYLOR and UT BOARD OF REGENTS on behalf of UTHSCH
agfee that in order for any physician or other health care
professional to be designated or to continue to serve as a
Provider, such professional must (i) hold a faculty appointment
from BAYLOR or UTHSCH and agree to contribute éctively to the
teaching programs of BAYLOR or UTHSCH which are conducted at
HCHI:;' facilities or (ii) be a resident or fellow at, or some

other health <care professional affiliated with, BAYLOR or
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UTHSCH. BAYLOR and UTHSCH shall have' sole authority to
appoint, dismiss or discipline each of their ‘respective
Providers without prior notice to AMS, the other institution,
or HCHD.

AMS shall retain all jurisdictional powers incident to
its being a separate entity, including, by way of example and
not by way of limitation, the power (i) to determine 1its
general and fiscal policies, (ii) to select and govern 1its
administrative staff, (iii) to coordinate the selection by
BAYLOR and UTHSCH of the Providers, and (iv) to establish and
enforce such peer review mechanisms as it shall deem necessary
from an administrative and legal standpoint.

| As between BAYLOR and UT BOARD OF REGENTS, UTS, aﬁd
UTHSCH, BAYLOR shall be solely and fully responsible for each
of the BAYLOR Providers and UT BOARD OF REGENTS, UTS, and
~UTHSCH shall be solely and fqlly responsible for each of the
UTHSCH Providers. Each of BAYLOR and UTHSCH shall maintain
liability and malpractice insurance for its Providers.

AMS shall obtain and maintain in effect at all times
liability insurance coverage for the benefit of it, the Medical
Director and other officers, directors, employees and agents of
AMS in amounts and with coverage and retentions acceptable to

BAYLOR and UT BOARD OF REGENTS.
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All insurance required hereby shall be issued by a
carrier or éarriers which are duly authorized to do business 1in
the State of Texas. In addition, either BAYLOR or UTS and
UTHSCH may self insure.

ARTICLE III--STEERING COMMITTEE;
AMS EXECUTIVE ADVISORY COMMITTEE

BAYLOR and UT BOARD OF REGENTS agree to establish a
steering committee (the "Steering Committee"), for the purposes
of:

1. Recommending the terms, conditions, and
provisions for the form of the initial contract and
subcontracts to be entered between AMS and HCHD and between
_ BAYLOR and AMS and between UTHSCH and AMS;

2. Recommending to BAYLOR and UT BOARD OF REGENTS.
such other agreements and actions as may be required to
implement the provisions of this Agreement. |

The Steering Committee shall consist of equal numbers
of representatives of BAYLOR and UTﬁSCH, and such persons shall
be faculty members or employees of their respective institu—
tions with administrative experience. Such Steering Committee
shall serve at the pleasure of BAYLOR and the UT BOARD OF
REGENTS and shall terminate upon the incorporation of AMS and
the election of the AMS Board.

BAYLOR, UTHSCH and AMS shall 3jointly establish an
executive advisory committee (the "Executive Advisory

Committee") which shall advise the AMS Medical Director on
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matfers such as: (i) the <coordination of the delivery of
medical care; (ii) the coordination of the selection of and
assignment of the Providers to the appropriate HCHD facility;
(iii) the coordination of the staffing of services at HCHD
facilities; (iv) the coordination of the wutilization of
equipment, clinical facilities and other assets at HCHD
facilities; (v) the coordination of the education of physicians
and other health care ©professionals at HCHD facilities,
(vi) the negotiation of agreements on behalf of AMS with HCHD;
(vii) the negotiation of subcontracts between AMS and BAYLOR
and between AMS and UTHSCH; and (viii) the monitoring of the
performance by the respective institutions of the subcontracts
referred to in (vii). The Executive Advisory Committee shall
be cOmbosed of at least five voting members and may be enlarged
by the AMS Board; provided, however, that, as to additional
‘members, BAYLOR and UTHSCH shall have equal representation.
Those invited to serve as the initial members shall include the
Déan of BAYLOR, the Dean of UTHSCH, and the designated Chiefs
of Staff of the Ben Taub Hospital-Quentin Mease Community
Hospital and the North-Northeast Hospital. It is anticipated
that the Chief of Staff for the Ben Taub Hospital-Quentin Mease
Community Hospital will be affiliated with BAYLOR and the Chief
of Staff for the North-Northeast Hospital will be affiliated

with UTHSCH. The Medical Director of AMS shall serve as
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chairman of the Executive Advisory Committee. The Medical
Director shall give due consideration to recommendations of the
Executive Advisory Committee, but the ultimate authority for
decisions shall vest with the Medical Director and the Board of
Directors of AMS as provided in the Articles of Incorporation
and Bylaws of AMS and elsewhere in this Agreement. The
Executive Advisory Committee shall report, in writing, to the
AMS Board, at 1its request, regarding the activities and
performance of the Medical Director.

ARTICLE IV--LIAISON
BETWEEN AMS AND THE HCHD

For the purpose of establishing continuing dialogue
~among the parties and to facilitate the care of patients of the
HCHD, as expeditiously as possible after the formation of AMS,
BAYLOR, UTHSCH and AMS shall request HCHD to formally establish
a Joint Conference Committee. If formed, the Joint Conference
Committee shall consist of four members--two chosen by the
Board of Managers of HCHD, one chosen by BAYLOR and one by
UTHSCH, and said committee shall include as two ex-officio
members the Medical Director of AMS and the Chief Administrator
of HCHD. The Joint Conference Committee shall provide a means
of communication with respect to matters relating to providing
medical care to patients of HCHD by BAYLOR Providers and UTHSCH
Providers and it shall carry out and perform such other duties
and functions as may be agreed to in writing among BAYLOR, UT

- BOARD OF REGENTS, AMS and HCHD.
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ARTICLE V--EDUCATIONAL PROGRAMS .

BAYLOR and UT BOARD OF REGENTS on behalf of UTS and
UTHSCH expressly agree that at all times the educational
programs of each of BAYLOR and UTHSCH shall not be compromised
and that the programs of each of BAYLOR and UTHSCH shall (i)
continue to provide at least adequate clinical opportunities
for all residents and students, (ii) retain its financial
support and structural integrity, and (iii) maintain full
professional accreditation.

BAYLOR and UT BOARD OF REGENTS further agree to work
closely to strengthen the educational programs of each of their
respective institutions.

ARTICLE VI--CONTINUING ASSURANCES

As an essential element of this Agreement, BAYLOR and
UT BOARD OF REGENTS on behalf of UTS and UTHSCH agree to renew
their commitments to respect the independence and integrity of
each institution and the resources which are éssential for
their continued growth and progress and discharge of their
responsibilities for teaching, training and research in the
medical field. Toward this objective, both BAYLOR and UT BOARD
OF REGENTS on behalf of UTS and UTHSCH affirm that each shall
continue to respect the viability and independence of the
faculty, students, applicants, administration and sources of

financial and other support, as well as the hospital and other
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health care facility affiliations, of the other institution.
Both BAYLOR and UT BOARD OF REGENTS on behalf of UTS and UTHSCH
agree, to the maximum extent permitted by applicable'Texas law,
to hold all nonpublic and confidential information regarding
the other which is obtained during and following the period of
cooperation envisioned by this Agreement in strictest
confidence and not to disclose such information to third
parties or to use such information except in furtherance of
this Agreement.

ARTICLE VII--DUE EXECUTION

Both BAYLOR and UT BOARD OF REGENTS on behalf of UTS
and UTHSCH represent that the execution, delivery and
performance of this Agreement have been duly authorized bf
their reséective governing boards. |

ARTICLE VIII--EFFECTIVENESS

This preliminary agreement is effective as of the date
set out above, and is subject to a separate agreement of even
dafe herewith between BAYLOR and UT BOARD OF REGENTS with
respect to the timing of and conditions regarding the action to'
be taken hereunder.

Nothing contained herein shall, or shall be deemed to,
confer any rights upon or inure to the benefit of any third

party.
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IN WITNESS WHEREOQF the undersigned, being duly
authorized thereto Dby their respective institutions, have
signed this Agreement as of the date first set out above.

BAYLOR COLLEGE OF MEDICINE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM ON

BEHALF OF THE UNIVERSITY OF
TEXAS HEALTH SCIENCE CENTER AT

HOUSTON
Gibson Gayle, Jr.,
Chairman
Jess Hay, Chairman,
Board of Regents of
William T. Butler, M.D., The University of Texas System
President

Content Approved:

Dr. Charles B. Mullins,
Executive Vice Chancellor of
Health Affairs,

The University of Texas System

Recommended for Approval:

Dr.. Roger J. Buiger, President,
The University of Texas Health
Science Center at Houston

Form Approved:

Office of General Counsel
The University of Texas System
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CERTIFICATE OF APPROVAL
BY
UT BOARD OF REGENTS
I, the undersigned, hereby certify that the foregoing
Agreement was duly authorized and approved by the Board of
Regents of The University of Texas System by signed written

vote of a majority of such Board in regqular or duly called

meeting assembled on the day of , 1986, at

which a quorum was present and acting throughout, that notice
of such meeting and of such proposed action was duly given in
accordance with the Texas Open Meeting Law, Article 6252-17,
Vernon's Texas Civil Statutes, that such meeting was open to
- the public throughout, and that the ‘person whose signature
appears above as Chairman of such Board 1is authorized to

execute such Agreement on behalf of such Board.

Executive Secretary,
Board of Regents of
The University of Texas System
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AGREEMENT WITH RESPECT TO
AGREEMENT OF PRELIMINARY UNDERSTANDING
BETWEEN
BAYLOR COLLEGE OF MEDICINE
AND
THE BOARD OF REGENTS OF

THE UNIVERSITY OF TEXAS SYSTEM

Parties
AGREEMENT made and entered into this ___  day of
» 1986, by and between Baylor College of Medicine, a
Texas nonprofit corporation (“"BAYLOR"), and the Board of
Regents ("UT BOARD OF REGENTS") of The University of Texas
System ("UTS") for and on behalf of The University of Texas
Health Science Center at Houston ("UTHSCH"), a component
institution of UTS.
WITNESSETH
Recitals
WHEREAS, Baylor and UT BOARD OF REGENTS have this day
executed an Agreement of Preliminary Understanding (the
"Preliminary Agreement"), to which reference is here made for
all purposes;
WHEREAS, BAYLOR and UTHSCH desire to specify the
timing of and conditions with respect to the action to be taken

under the Preliminary Agreement;
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Agreements

Now, therefore, Baylor College of Medicine and
UT BOARD OF REGENTS on behalf of UTHSCH Do Hereby Agree as
Follows:

BAYLOR and UT BOARD OF REGENTS agree to seek
legislation by the State of Texas in form and substance
satisfactory to BAYLOR and UTHSCH to the effect (i) that all
the activities and arrangements and contracts contemplated
hereby are approved and authorized by the State of Texas and
that an appropriate State official, agency or Dbody is
authorized and directed to supervise all such activities, and
(ii) that the liability of BAYLOR and its Trustees, officers
and. employees with respect to any action or omission of': the
Providers or AMS is not greater than the liability of UTS and
UTHSCH and the UT BOARD OF REGENTS, its officers and employees
with respect to any action or omission of the Proyiders or AMS,
and that BAYLOR and its Trustees, officers and employees shall
have immunity £from any such liability to the same extent as do
UTS and UTHSCH and the UT BOARD OF REGENTS, its officers and
employees.

While the Preliminary Agreement is effective as of the
date first set out above, and while it is contemplated that the
parties will proceed as early as possible with planning and

drafting of proposed documents necessary to implement the

HAC - 42



contemplated arrangements under the Preliminary Agreement,
BAYLOR and UT BOARD OF REGENTS further agree and stipulate that
AMS shall not become operational, that no contract shall be
executed with the Harris County Hospital District ("HCHD") by
Affiliated Medical Services ("AMS") and no subcontract shall be
executed with BAYLOR or UTHSCH by AMS, and that no other
definitive agreements negotiated by the parties hereto to carry
out the purposes of the Preliminary Agreement shall be or
become effective or operative for any purpose, unless and until
the legislation referred to immediately above has been enacted
by the State of Texas in form and substance satisfactory to
BAYLOR and UTHSCH. _
| BAYLOR and UT BOARD OF REGENTS further agree and
stipulate that no contract shall become effecti?e between HCHD
and AMS and no subcontract shall become effective between
- BAYLOR or UTHSCH and AMS and no other definitive agreements
negotiated by the parties hereto to carry out the purposes of
the Preliminary Agreement shall be or become effective or
operative for any purpose, unless and until:

1. The construction of two new hospital facilities
referred to in the first whereas clause of the Preliminary
Agreement has been completed and such facilities have become

operational.
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2. AMS shall have been duly incorporated as a Texas
nonprofit corporation under the Texas Non-Profit Corporation
Act for the purpose of performing the activities and functions
contemplated in the Preliminary Agreement, with approval of the
Texas Board of Medical Examiners as provided for in
Article 4495b, Section 5.01 of the Texas Revised Civil Statutes.

Nothing contained herein shall, or shall be deemed to,
confer any rights upon or inure to the benefit of any third
party.

In the event of any conflict between any term or
provision of this Agreement and any term or provision of the
_Preliminary Agreement, the terms and provisions of this
Agreement shall govern and control.

IN WITNESS WHEREOF the wundersigned, being duly
authorized thereto by their respective institutions, have
signed this Agreement as of the date first set out above.

BAYLOR COLLEGE OF MEDICINE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM ON

BEHALF OF THE UNIVERSITY OF
TEXAS HEALTH SCIENCE CENTER AT

HOUSTON
Gibson Gayle, Jr.,
Chairman
Jess Hay, Chairman,
Board of Regents of
William T. Butler, M.D., The University of Texas System
President
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Content Approved:

Dr. Charles B. Mullins,
Executive Vice Chancellor of
Health Affairs,

The University of Texas System

Recommended for Approval:

Dr. Roger J. Bulger, President,
The University of Texas Health
Science Center at Houston

Form Approved:

Office of General Counsel,
The University of Texas System
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CERTIFICATE OF APPROVAL
BY
UT BOARD OF REGENTS
I, the undersigned, hereby certify that the foregoing
Agreement was duly authorized and approved by the Board of
Regents of The University of Texas System by signed written

vote of a majority of such Board in regular or duly called

meeting assembled on the day of , 1986, at

which a quorum was present and acting throughout, that notice
of such meeting and of such proposed action was duly given in
accordance with the Texas Open Meeting Law, Article 6252-17,
Vernon's Texas Civil Statutes, that such meeting was open to
‘ the public throughout, and that the person whose signatﬁre
appears above as Chairman of such Board is authorized to

execute such Agreement on behalf of such Board.

Executive Secretary,
Board of Regents of
The University of Texas System
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7. U. T. Health Science Center - Houston: Recommendation
for Approval of Relocation and Lease Agreements with
The Woodlands Corporation, a Delaware Corporation,
for Relocation of the Cryobiology Research Center to
The Woodlands Research Forest, The Woodlands, Texas.--

RECOMMENDATION

The Office of the Chancellor concurs with President Bulger's
recommendation that the U. T. Board of Regents approve the
Relocation Agreement set out on Pages HAC 49 - 53 between

the U. T. Health Science Center - Houston and The Woodlands
Corporation, a Delaware corporation, whereby the Cryobiology
Research Center at the U. T. Health Science Center - Houston
would be relocated to The Woodlands Research Forest, The
Woodlands, Texas, and authorize the Executive Vice Chancellor
for Health Affairs to execute such agreement on behalf of the
U. T. Board of Regents.

It is further recommended that the U. T. Board of Regents
approve the Lease Agreement set out on Pages HAC 54 - 67
and authorize the Executive Vice President for Administra- .
tion and Finance at U. T. Health Science Center - Houston
to execute such an agreement on behalf of the U. T. Board
of Regents.

BACKGROUND INFORMATION

Under the terms of the Relocation Agreement, The Woodlands
Corporation will contribute $430,000 to U. T. Health Science
Center - Houston in 24 equal monthly installments between
January 1987 and December 1988. U. T. Health Science

Center - Houston will use the contributions in support of
the Cryobiology Research Center at The Woodlands Research
Forest during the same period, with $100,000 of the contri-
bution being designated for payment of rent to The Woodlands
Corporation.

U. T. Health Science Center - Houston will also provide
funds for salaries, fringe benefits, specialized equipment
and maintenance at the Cryobiology Research Center during
the same two-year period. The amount of funds to be pro-
vided will be determined at the discretion of U. T. Health
Science Center - Houston but will not exceed $688,000.

U. T. Health Science Center - Houston presently intends to
support the Cryobiology Research Center at The Woodlands
Research Forest for an additional three-year period begin-
ning January 1, 1989. A recommendation concerning support
of the Cryobiology Research Center at The Woodlands Research
Forest for the additional three-year period will be submit-
ted for approval to the U. T. Board of Regents at a future
meeting.
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At its June 1986 meeting, the U. T. Board of Regents autho-
rized the Office of the Chancellor and the Office of General
Counsel to conclude negotiations on behalf of U. T. Health
Science Center - Houston with The Woodlands Corporation, a
subsidiary of Mitchell Energy and Development Corporation,
to relocate the Cryobiology Research Center to the facili-
ties known as The Woodlands Research Forest. The negotia-
tions were to proceed in accordance with parameters outlined
in the May 5, 1986, proposal letter from The Woodlands
Corporation to U. T. Health Science Center - Houston.

The Lease Agreement between U. T. Health Science Center -
Houston and The Woodlands Corporation provides for the rental
by U. T. Health Science Center - Houston of 4,890 square feet
at The wWoodlands Research Forest for two years commencing
January 1, 1987, at a rate of $4,166.66 a month. The Agree-
ment contains an option for a renewal term of three years at a
rate to be negotiated. U. T. Health Science Center - Houston
will evaluate the programs of the Cryobiology Research Center
prior to December 31, 1988, to determine what, if any, level
of support of the Cryobiology Research Center by U. T. Health
Science Center - Houston should continue beyond that date.
The ownership and disposition of any intellectual property
resulting from research conducted at the Cryobiology Research
Center will be governed by the Intellectual Property Policy
of the U. T. System and a License Agreement between the U. T.
System and the LifeCell Corporation dated June 6, 1986 and
approved by the U. T. Board of Regents at its June 1986
meeting.
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RELOCATION AGREEMENT

This Agreement is made by and between the University of Texas
Health Science Center at Houston (UTHSCH), an agency of the State of
Texas governed by the Board of Regents of The University of Texas
System (SYSTEM), and The Woodlands Corporation (TWC), a Delaware cor-

poration,

Whereas, the Board of Regents for The University of Texas System,
meeting on June 5, 1986, upon recommendation of the Health Affairs
Committee, authorized the Office of the Chancellor and the Office of
General Counsel to conclude negotiations on behalf of UTHSCH with TWC
to reiocate the Cryobiology Research Center of UTHSCH to facilities of

TWC situated at the Woodlands Research Forest; and

Whereas, the Board directed that negotiations‘for relocating the
Cryobiology Research Center of UTHSCH should proceed in accordance with
parameters stated in the May 5, 1986, letter ffom Mr. Michael Richmond
and Mr. David Gottlieb of TWC to Dr. R. W. Butcher, Director, Institute

for Technology Development and Assessment at UTHSCH;

Whereas, the parties have since conferred concerning terms and

conditions under which such relocating can reasonably occur;

Now therefore, the parties agree as follows:
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II.

III.

Iv.

When approved by the Board of Regents of SYSTEM, this Agreement

shall be effective as of January 1, 1987.

TWC agrees to contribute to UTHSCH the sum of FOUR HUNDRED THIRTY
THOUSAND DOLLARS ($430,000) payable in twenty-four (24) equal
monthly installments, the first such installment to be due and
payable within ten (10) business days of the effective date of

this Agreement.

UTHSCH agrees that funds contributed by TWC pursuant to paragraph
II above will be used in support of the Cryobiology Research Cen-
ter. Such support will include payments under a twenty-four (24)
month lease agreement executed between the parties on or about the
date of this Agreement, which provides for the lease of approxi-
mately 4,890 square feet of laboratory/office space known as 3606
Research Forest Drive, Suites A-1 and A-2, at a cost to UTHSCH of

FIFTY THOUSAND DOLLARS ($50,000) annually.

UTHSCH agrees to provide, at its sole discretion, a sum of money

not to exceed SIX HUNDRED EIGHTY-EIGHT THOUSAND DOLLARS ($688,000)
for support of the Cryobiology Research Center during the two year
period commencing with the effective date. It is understood that
funds provided by UTHSCH under this paragraph will be utilized at
UTHSCH's option to pay salaries and fringe benefits and to provide
certain specialized equipment and maintenance, or for such other

purposes as UTHSCH may deem appropriate.
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VI.

VII.

VIII.

IX.

UTHSCH presently intends to support the Cryobiology Research
Center in The Woodlands Research Forest for an additional three
(3) yvear period beginning January 1, 1989. It is contemplated
that this support will include the provision of funds for lease
space sufficient for the operation of a viable research center,
either from University funds, external contract and/or grant

funds.

The programs of the Cryobiology Research Center will be evaluated
by UTHSCH prior to the end of the second year of operations
(December 31, 1988) to determine what, if any, level of support

UTHSCH will continue beyond that date.

The parties agree that the disposition of any patents, copyrights,
trade secrets or other intellectual property resulting from re-
search conducted at the CRYOBIOLOGY RESEARCH CENTER will be gov-
erned by The University of Texas System Intellectual Property
Policy and a license agreement between the Board of Regents of The
University of Texas System and the LifeCeil Corporation dated June

6, 1986.

TWC's obligations hereunder shall not be assignable without the

prior written consent of UTHSCH.
TWC hereby agrees to indemnify and hold UTHSCH, SYSTEM, and their

Regents, officers, agents and employees harmless for any loss,

liability, damage, cost or expense (including reasonable attorneys
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fees) arising out of acts or omissions by TWC, its officers, direc-

tors, agents or employees.

In witness whereof, the undersigned representatives of the parties

have approved and executed this Agreement as set forth below.

ATTEST: THE WOODLANDS CORPORATION

By

Title

CONTENT APPROVED:

THE UNIVERSITY OF TEXAS HEALTH
SCIENCE CENTER AT HOUSTON

By

Title

FORM APPROVED:

Office of General Counsel
The University of Texas System

BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM

By

Title
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CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was approved by the

Board of Regents of The University of Texas System on the day of
, 1986, and that the person whose signature appears

above is authorized to execute such agreement on behalf of the Board.

Executive Secretary, Board of Regents
The University of Texas System
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LEASE AGREEMENT
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THE WOQOLANDS CORPORAT ION

AND

University of Texas Health

Science Center at Houston
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BLR/rb/2XWhse/7/28/83

LEASE AGREEMENT

THIS LEASE AGREEMENT, made this the day of 519 , by and
between THE WOODLANDS CORPORATION, a Delaware corporation (hereinafter called "Lessor®), and
University of Texas Health Science Center at Houston
(hereafter calied "Lesseo"),

That In consideration of the rents, covenants, terms and conditions hereinafter set forth,
Lessor hersby leases To Lessse, and Lessee hereby rents from Lessor the hereln described premises
upon the following terms and conditions:

Sectlon 1, LEASED PREMISES, Lessor hereby lesses to Lesses and Lesses heredy takes trom
Lessor, the premises having a width of spproximetely 60 feet front and rear, and a depth
ot approximately 1.5 feot, (all measurements from center wall to center wall), contalning
approximately 4:E§§ square feet, as shown outiined In red on & draving identitied by the
parties and attached hereto as Exhlbit "A® (the "Pro-lu ") In 8 bullding known and referred to
as 3606 Research Forest Drive, Suite A- 3 (the "Bullding®), located In The
woodlands, Montgomery County, Texas, on that tract of land described in a deed recorded iIn
Yolume , Page , of the Deed Records of Montgomery County, Texas (the "Lang®),

Section 2, PARKING, In addition to the Premises, Lessee and [ts Invitees are hereby granted
the exciusive right Yo use the loading dock affixed to the Premises, and to park vehicles at or
in the area abutting sald loading dock, Additionally, Lessor shall provide and keep In good
condition through the term of this lease, parking aress for and vehicular asccess ways to the
Premises, which shalil be avallisbie for the non-exclusive use of Lessee, Its employees and
Invitees, The use of such parking and access aress shal! at all times be subject to such
reasonabie rules and regulations as Lessor may promulgate,

Section 3, TERM, The term of this Lease shall be for s period of twenty four
(24 ) months, commencing on the eariler to occur of (a) _Japuary 1, 198/ , or (b) the
opsning by Lessee of Its business In- the Premises, (the sariier of such dates being hereinafter
referred to as the "Commencement Date®), subject to sooner termination as herein provided, Each
of the parties hereto agrees, upon demand of the other, to execute a declaration, in recordabdle

form, expressing the Commencement Date and the date of termination of the term as soon as the
Commencement Date has been determined,

Section 4, DELAYED POSSESSION, !f Lessor shal! for any reason be unable to glve possession
of the Premises on the Commencemsnt (ete, the rent reserved and covenanted to be paid herein
shal |l not commence until possession of the Premises is given to Lessee, For the purposes of this
Section, Lessor shail be deemed to have glven pcssession of the Premises Yo Lessee on the date
that (a) the construction of the Bullding is substantislly compiete to the extent same Is usable
by Lessee for the purpose specitied In this Lease, and (b) Lessor has completed construction of
Its portion of the tenant improvements to the Premises, as shown on Exhibit "8% hereto, No such
tallure to give possession on the Commencement Date shall In any way affect the validity of this
Leass or the obligations of Lessee hersunder (except as expressly provided In this Section) nor
shall same be construed In any way to extend the term of this Lease,

Section 5., ACCEPTANCE OF THE PREMISES, By opening for business, Lessee shaii be deemed to
have accepted the Premises, to have acinoviedged that the same are In the condition called for
hersunder and to have agreed that the obiigations of the Lessor imposed by Exhibit "B8" attached
hereto have been fuilly performed,

Sectlon 6, USE OF THE PREMISES, The premises shal! be used by Lessee solely for
cryobiology laboratory
and for no other purpose.

Section 7, BASE RENTAL, Lessee hereby agrees to pay to Lessor, at Lessor's address as stated
herein, Base Rental for the Premises during the term of this Lease in the amount
ot Four Thousand One Hundred Sixty Six and 66/100 Dollars (5_4,166.66) per
month, In advance, on the first day of each calendar month, first such payment due on the Ist day
ot _lanuary _, 1987 , and a Ilke amount paysbie on the same day of each and every
succeeding calendar month thereatter during the full term hereof, without offset, deduction or
right of counterciaim whatsoever, The first such payment shall aiso Include any prorated rental

for the period from the Commencement Date to the first day of the first full calendar month In
the term,

—Sec om0+ THONAE=RENTAry
(as described In Section 14 of this Lease) or for (11) all reasonable expens
operating, maintaining and Insuring the Bullding and the Land, as de n accordance with
Lessor's accounting practices, shall Increase iIn any ft| over and adbove the amounts
payable by Lessor for said ltems I!n the fls ending January 31, 19 87 , then Lessee
covenants and agrees to pay to Le dditional Rental, from and after receipt of written
notice thereof fram Le monthly amount equal to the rentable area of the Premises divided
by one twel ot the product of the tortal rentablie area of the Bullding, multiplied by
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Section 9, PAYMENT OF RENTALS, Lessee covenants to promptiy pay all rentals when due and
payable, A late charge of ten (105) per cent shall be added to any payment of rental or addi-
' tional rental which Is more that 10 days past due, If Lessor shali pay any monies or lncur any
expenses In correction of violations of The covenants herein set forth, the amounts so paid or
Incurred shail, on notice to Lessee, be considered additiona! rentals payable by Lessee with the
tirst Instal Iment of rental thereafter To become due and payable, and may be collected or
enforced as by |aw provided In respect of rentais,

T e e e ————————
of NA (3

security for the faithful performance and observance by Lessee of the terms, pr ons and
conditions of this Lease, In the aevent Lessee defaults In respect of any of terms, provi-
slons or conditlons of this Lease, Including, but not |imited to, the pa of Base Rental or
Additional Rental, Lessee may use, apply or retaln the whole or part of the security so
deposited to the extent required for the payment of any Bas ntal, Additionsl Rental or any
other sum as To which Lesses Is In defauit, or for an m which Lessor may expend or may be
required to expend by reason of Lessee's default respect of any of the terms, covenants or
conditlons of this Lease, Prlor to the time n Lessee shall be entitied to The return of the
securlty deposit, Lessor shall be entit o Intermingle such depos!t with Its own funds and to
use such sum for such purposes a sor may determine, and Lessee shall not be entitied to any
interest on the security de . |h The event of a sale of the Land and Bullding, Lessor shall
thereupon be released essee from all llabllity tor the return of such security, and Lessee
agrees to look Yy to the new Lessor for the return of sald securlty, The provisions hereof
shall appl every transfer or assignment made of the securlty to a new landlord, provided that

r maklng such a fransfer or assignment shall be obilgated to give Lessee notice of the

Section 11, TENANT IMPROVEMENTS, On or before the Commencement Date, Lessor and/or Lessee
shall substantlally conplete ail work required of them under Exhliblt “8" annexed hereto, - Lessee
will be permitted to enter the Premises and for the purpose of installing Its equipment, provided
that (a) Lessee shal! have obtained Lessor's prior written approval of the plans and speciflica-
tions as hereinafter provided, and (b) Lessee shal! have deposited with Lessor the policles or
certificates of Insurance required by Sectlon 20 hereof, Lessee's activities shall be conducted
In such a manner as not to Interfere with the work of Lessor or other tenants in the Bullding,
Lesses shall, at Its expense, remove from the Premises and from the Land all trash which may
accumuylate In connection with Lessee's activities, |f Lesseo falls to remove such trash, Lessor
may remove same and Lessee shall reimburse Lessor promptiy upon demand for Lessor's expenses In
connectlon therewith, Lessee's use of the Premises prior to the Commencement Date shall be
subject to all of The terms and provisions of this Lease, excepting only the obilgation to pay
rent, which obligation shall commence according to the other provisions of this Lease, No
improvement, alteration, remodeling or other simllar work (Including Initlal tenant Improvements)
shall be made or done without Lessor's orior written approval of the plans and speclifications,
and of the contracter or contractors who are to make such Improvements, On or before
the NA day of , 19, Lessee shall submlt to Lessor approprlate

architectural plans and englineering speclfications for Initial tenant Improvements to the
Premises,

Sectlon 12, MECHANICS OR MATERIALMEN'S LIENS, Lessee shall not permit any mechanics or
materiaimen's |ien to be flled agalinst the Land or the Bullding, or any portion thereof, !n the
event that any mechanics's or materlaimen's |ien shall at any time be flled agalnst the Land or
the Bullding, purporting to be for work, labor, services or materiais performed or furnished to
Lessee or anyone holding the Premises through or under Lessee, Lessee shail forthwlith cause the
same to be discharged of record, I|f Lessee shall fali to cause such ilen to be discharged within
thirty (30) days after notice of the flliing thereof, then, In additlon to any other right or
remedy of Lessor, Lessor may, but shail not be obllgated to, discharge the same by paying the
amount claimed to be due, The amount so pald by Lessor and all- costs and expenses, Inciuding
reasonablie sttorney's fees Incurred by Lessor in procuring the dlscharge of such Ilen, shall be
due and payable by Lessee to Lessor as additlonal rent on the flirst day of the next succeeding
month, Notice is hereby given that Lessor shall not be |lable for any labor or materials fur=
nished to Lessee upon credit, and that no mechanics's, materlaimen's or other llens for any such

labor or materials shall arrach to and affect the estate or Interest of Lessor !n and to the Land
or the Bullding,

Section 13, UTILITIES, Lessor shall make avaliable to the Premises gas, electricity and
wvater, Lessees agrees to assume al! costs and expenses for gas, electricity, water, telephone,
garbage, sewer and any other service needed for Its use at the Premises, Including any llicense or
depos!t required to establish or maintain such services, and the costs of Installation and hook-
up. Lessee shall promptiy pay for all utility services furnished to the Premises during the term
of this Lease, Lessor shall under no circumstances be I|lable to Lessee In damage or otherwise
for any Interruption In service ot water, electriclty, hesting, alr-conditioning or other
utllitles or services caused by governmental regulation, emergencies, Acts of God, by the making
ot any necessary repalrs or Improvements, or by any cause beyond Lessor's reasonable control,

Lessor shail endeavor In good falth to glive at least 24 hours notice to Lessee when any necessary
Interruption In service will| be made by Lessor,

Section 14, TAXES, Lessor shall pay and discharge any and all real estate taxes, charges,
assessments (including assessments by The Woodlands Community Association, inc,), and govern=-
mental Impositions, dutles and charges of every kind and nature whatscever, extraordinary as well
as ordinary, which are ad valorem in nature, and which are charged, laid, levied, assessed or
imposed upon the Bullding, the Land or any appurtenances thereto or part thereof, or upon any

sldevaiks or streets In front of or adjoining the Land. All of sald taxes, charges and assess-
ments shall herein be referred to as "Taxes",
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Sectlon 15, EXTERIOR REPAIRS. Lessor will keep the exterlor of the Bullding, except any
doors, windows, or glass, In repair, provided Lessee shali glve Lessor written notice of the
‘necessity for such repalrs, and provided that the damage thereto shall not have been caused by
the neglligence of Lesses, Its agents, employees, |icensees or Invitees, In which event Lessee
shall be responsible therefor. Lessor shail be under no Ilability for repalr, maintenance,
alteration or any other actlon with reference to any plumbing, electrical or other mechanical
Installation within or serving the Premises or any part thereof, except for the service I|lnes
leading to the Premlses,

Section 16, OPERATION BY LESSEE, Lessee agrees to (a) keep the Inside and outside of all
glass In the doors and windows of the Premises clean; (b) keep sil exterior surfaces of the
Premises clean; (¢) replace pramptiy, at Its expense, any cracked or broken window glass In the
Premises with glass of [lke kind and quailty; (d) maintain the Premises In a clesn, orderly and
sanitary condition and free of insects, rodents, vermin and other pests; (e) keep any garbage,
trash, rubbish or refuse In rateproof containers within the Interlor of the Premises until
removed from the area; '(f) have such garbage, trash, rubbish and refuse removed at Its expense on
a8 regular basis from locatlion points and at such tTimes as designated by Lessor; (g) keep alli
mechanical spparatus free of vibration, noise or pollution which may be transmitted beyond the
Premises; (h) comply with all Iavs, ordinances, rules and reguiations of the Fire Underwriters
Rating Bureau now or hereafter In affect; and ()) conduct its business In ail respects In a
dignitled manner In accordance with high standards of business operation,

, In addition, Lessee shall not (a) place or maintaln any merchandise or other articles In any
vestibule or entry of the Premises, on the footwalks adjacent thereto or eisevhere on the
exterior ot the Premises or Bullding without the written consent of Lessor; (b) permit undue
accumulation of garbage, frash, rubbish or other refuse within or without the Premises; (c) cause
or permit objectionable orders or emanate or be dispelled from the Premises; (d) cause or permit
the parking of vehicles so as to intertere with the use of any driveway, walk, parking ares, dock
or other common facllity In the area; (e) occupy, use or permit the use or occupancy of any
~portion of the Premises for any business or purpose which |s Immoral, disreputable or In viola-
tlon of any legal direction of any public officer; or (f) occupy, use or permit the use or
occupsncy of any portion of the Premises for any business or purpose which, In the opinlon of

Lessor, reasonably formed, constitutes a publilc or private nuisance or unduly disturbs the
business of ofher tenants !n the Bullding,

Lessor shall have the right, upon written notice to Lessee, to provide for rubbish and refuse
removal services as required of Lessee above, and Lessee agrees to reimburse Lessor for the cost

‘Incurred in providing such service within thirty (30) days after recelpt of & statement setting
forth the cost of such service, '

- "Section 17, INTERIOR REPAIRS, Lessee wil| keep the interior of the premises, together with
all electrical, plumbing and other mechanical Installations therein, ai! heating and alr condi-
tioning equipment, and all Interlior or exterlor windows or doors serving the Premises, In good
order and repalr, and will make al| replacements thereto as Its expense, Lessee will surrender
the Premises at the expliration or eariier termination of this Lease, In as good condition as when
received, excepting depreclation caused by ordinary wear and tear, Lessee vwiil not overlicad the
electrical wiring serving the Premises or within the Premises, and will Install at |ts expense,
but only after obtalning Lessor's written approval, any additional electrical service which may
be required in connection with Lessee's use or occupancy, Notwithstanding anything herein to the
contrary, Lessor, and not Lessee, shall be Ilable for any and all Interior repalrs which may
result frcm any structural fallure of the building, unless caused by Lessee, Its agents, employ-
ees or invitees, Lessee vill repair pramptiy, at Its expense, any damage to the Premises caused
by bringing into the Premises any property for Lessee's use, or by the installation or removal of
such property, regardless of fault or by whom such damage was caused, unless caused by Lessor,
Its sgents, employees or contracts, I|f Lessee falls to make such repailrs, Lessor may make same,

and Lessee agrees to pay, as additional rent, the cost thereof to Lessor promptily upon Landlord's
demand therefor,

Section 18, SIGNS AND ADVERTISING, Lessee will not place or suffer to be placed or main-
talned on or displaced to the exterior of the Premises, any sign, advertising matter or other
thing of any kind, and will not place or maintain any decoration, lettering or advertising matter
on the glass of any window or door of the Premises without first obtaining the written approval
of Lessor, Lesses vwill maintaln any approved sign, decoration, lettering, advertising matter or
other thing In good condition and repalr at all times,

Sectlon 19, ROOF AND WALLS, Lessor or Its designee shall have the exciuslve right (a) to use
all or any part of the roof of the Bullding for any purpcse Including to erect additional stories
or other structures over all or any part of the Premises, and fo erect in connection with the
construction thereof temporary scaffolds and other alds to construction on the exterior of *he
Premises, provided that access to the Premises shall not be denied; and (b) to Instaill, maintain,
use, repair and replace within the Premises, pipes, ducts, condults, wires and al! other mechan-

lcal equipment serving other parts of the Bullding, the same to be In locations within the Prem—
Ises as wli! not materially Interfere with Lessee's use Thereof,
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iimits, Lessee wili deposit the poilcy or policies of Insurance or certiticates thereot
Lessor, I+ Lesseo® shall not comply with the requirements of this sectlon, Lesso .

' Insurance as aforesald to be issued, and In such event Lessee agrees to pay, gas~efditional rent,
the premium for such Insurance upon Lessor's demand,

Lessee vwilll not do or suffer T be done, or keep sufl
about the Premlises which wlll contravene Lessor's
tire or other hazards (Including, without ||m
Lessor from procurling such policles Ip
anything done, omitted to be dop
kept by Lessee In, upon o
the Premises, the §
Increased
permit

to be kept, anything In, upon or

peticies Insuring against loss or damage by Y e D
§¥lon, public tisbiiity) or which will prevent :-¢i'-''‘:’
cSmpanies and at such rates acceptable to: Lessor, lf] g/7/ .

s

oF suffered to be done by Lessee, or kept or suffered to be
gfout the Premises shall cause the rate of tire or other Insurance onj/ -
@Tng or other property of Lessor, In a company acceptable to Lessor, to be /’\M).\A(_;

J

beyond” the minimum rate from time to time applicable to the Premises tfor the use
¢”under this Lease, Lessee shali pay, as additional rentai, the amount of any Increase

Sectlon 21, WAIVER OF SUBROGATION, It Is expressly agreed that neither Lessor nor Lessee
shali be [lable to the other to the extent any loss or damage incurred by the other is or s re-
quired heredy to be covered by Insurance, and both Lessor and Lessee shall cause the carriers of
sny Insurance covering or affecting the Premises or the Buliding to Include provisions In all
such policlies walving asny rights by way of subrogation agalnst the other, However, If as 3
resuit of any act or omission by elther party hereto or their agents, empioyees or Invitees, the
other party is unable to recover the proceeds of any Insurance policy maintalned In force under
this Lease, the responsible party shall be Ilable to the Insured party for the cost of damages,

repalrs, replacements or restoration of the damaged area to the conditlon in which It was immedi~
ately prior to the occurrence of such damage,

.any and all clalms, actions, damages, (iabliities or upo‘n'su In css of Ilfo,’ /.
" personal. Injury or damage to property ar) of the occupancy or use by Lessee of ;- . ‘_
the Premises, the B or any parrf thereot unless caused by the negiigent act <'.~|-ri W

v,

Section 23, DAMAGE CR DESTRUCTION OF PREMISES, In the event the Premises shall be damaged by
tire, explosion, storm, tlood, Act ot God, war, riot, Insurrection or other casualty to the
extent that the Premises are rendered totally and completely untenantable In the oplinlon of
Lessor, reasonably formed, then, at the option of either Lessor or Lessee, exercisable by written
notice to the other party at any time within twenty (20) days of the date when such damage or
destruction occurred, elither party hereto may cancel and terminate this Lease effective as of the
date when such damage or destructlion occurred; In such event, Lessor shall retain the security
depcs |t as partial payment for the damages Incurred, If In Lessor's opinion, reasonably formed,
such damage was caused by Lessee's negligence, In the event nelither party elects to cancel and
terminate this Lease pursuant to The foregoing provisions, or In the event such damage or
destruction does not render the Premises totally and completely untenantable, Lessor shall with
reasonable dlligence rebuild and reconstruct the Premises to as good condition as same were In
Immedlately prlor to such damage or destruction, Lessee's obligation to pay rental hereunder
during the t!me the Prem!ses are totally or partiaily untenantable shall, unless such condition
vas caused by Lessee's neglligence, be proportionally abated In the proportion which the portion
of the Premises so rendered untenantabie bears to the entire Premises, until full use of the
Premises |s again tendered to Lessee,

Section 24, CONDEMNATION, |f the whole or any part of the Premises shall be taken under the
power of eminent damalin, this Lease shall terminate as to the part so taken on the date lessee Is
required to yleld possession thereot to the condemning authority, Lessor shall, with reasonable
diligence, make such repalirs and alterations as may be necessary In order to restore the part not
taken to & useful conditlon, and rentals shall be reduced proportionately by the portion of the
Premises so taken, If in the opinion of Lessor, the amount of the Premises so taken destroys the
usefulness of the Premises for the uses permitted under this Lease, either party may, within 20
days from the date of such taking, terminate this Lease as of the date when Lessee Is required to
yleld possession, All compensation awarded for any taking of the fee and the leasehold shall
belong to and be the property of Lessor, and Lessee hereby assigns to Lessor any and all right,
title and Interest in and to any such award or any part thereof; provided, however, that Lessee
shall be entitied to claim, prove and receive In the condemnation proceeding such award as may de
alloved for trade fixtures or for loss of business or good wlli, depreciation or Injury to and
cast of removal of stock=in-trade, but oniy !f such awards shall be made by the condemnation

court In addition to, and shall not result In a reduction of, the avard made for any interest of
Lessor In the Land and Bullding,

Section 25, RIGHT OF ENTRY, Lessee will permit Lessor, Its agents, employees or contractors,
to enter ail or any part of the Pramises during business hours to Inspect the same, enforce or

carry out any provision of this Lease or shov the premises to prospective purchasers, mortgagees
or |essees,

Sectlion 26, MEMORANDUM, It requested by either party, the other party agrees to execute,
acknoviedge and deliver s Memorandum of Lease, In recordable form, In addition to other matters
conTalned thereln, sald Memorandum of Lease shall contaln the notlce with regard to mechanlics or
materiaimen's llens set forth In Sectlon 12 hereof, Recording, transfer taxes and |!ke charges
shal| be paid by the party requesting such Memorandum,

Section 27, TERMINATION, This Lease and the tenancy heraby: created shall cease and determine
3T The end of Tthe term hereot without the necessity of any notice from either Lessor or Lessee 1o
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terminate the same, Lesses heredy walves notice to vacate the Premises and agrees that Lessor
shall be entitled to the benefit of all provisions of law respecting the summary recover of
possession of the Premises from a Tenant holding over, to the same extent as |f statutory notice
had been glven., For the period of six (6) months prlor to the explrstion of the term of this
Lease, Lessor sha!l have the right to display on the exterior of the Premises (but not In any
window or doorwvay therecf, the customary sign "For Rent"; during such period Lessor may show the
Premises and all parts thereof to prospective tenants between the hours of 9:00 a.,m, and 5:00

p.m, on any day except Sunday or a legal or religious hollday on which Lessee Is not open for
business,

Sectlon 28, HOLDING OYER, In the event of holding over by Lessee after the expliration or
termination of this Lease and withour the prior written consent of Lessor, Lessee shall pay as
| Iquideted damages for the use of the Premises 1505 of the rent specified for an equivalent
period of time Immediately preceding the end of the term of this Lease, No holding over by
Lessee with or without The consent or acqulescence of Lessor, shall operate to extend the term of
this Lease for a longer period that one (1) month, In the event of any unauthorlized holding
over, Lessee shall, in'addition to the Iiquidated damages for the use of the premises provided In

this Section, Indemnify Lessor against ail claims for damages by any other tenant to whom Lessor
amy have leased all or any part of the Premises,

Section 29, ASSIGNMENT AND SUBLETTING, Lessor shall have the right to convey, transfer,
ass ign, mortgage or othervise encumber, In whole or In part, its right, title and interest In and
to this Lease, the Bullding and the Land, and Lessee shail ‘In any such event recognize and
respect any such conveyance, transfer or assignment, and attorn to any person or entlity who shall
acquire any such right, title or interest, whether by voluntary transfer, assignment or convey=
ance, or through foreclicsure of any mortgage, lien or other security Interest granted by
Lessor, In the event of any such transfer by Lessor of all of Its interest In and to this Lease,
Lessor shali be released from all further obligations or duties thereafter accruing hereunder,
Lesses will not assign this Leass In whole or In part, nor sublet al! or any part of the Prem=-
lses, nor license concessions or lease departments within the Premises, nor transfer possession
or occupancy thereof In any manner, without first obtraining the written consent of Lessor,

Section 30, SUBORDINATION, Upon written notice glven to Lessee by the hoider of any first
mortgage, first deed of trust or other first securlty Instrument, Lessee's rights under thls
Lease are and shall be subordinate to the opsration and ef fect of any such tirst mortgage, first
desd of trust or other first securlity Instrument now or hereafter placed upon the Bullding, the
Land or any part or parts thereof, The foregoing clause shall be self=operative, and no further
Instrument subordinating this Lease fto any security Instrument, after notice as aforesaid, shall
be required, In conflrmation thereof, Lessee shall, upon request, execute such further assur-
ances, instruments, releases or other documents that may be reasonably requested by any first
mortgQagee or holder of any other first security Instrument, further assuring the foregeing, The
tallure of Lessee To execute and delliver any such instrument, reléase or document within ten (10)
days following written request by Lessor for the same shall constitute a default hereunder,

Section 31, ATTORNMENT, Lessee agrees that upon any foreclosure or sale under s mortgage or
deed of trust to which this Lease is now or shall hereafter become subject or subordinate, Lessee
will attorn to the mortgagee or purchaser upon forecliosure, will! pay Yo sald mortgagee or pur-
chaser all the rents and other monies required to be pald by Lessee hereunder and will perform
and comply with all of the other terms, covenants, conditlions and obligations contalned in thls
Lease; provided, that upon Lessee's request In writing, such mortgagee or purchaser shall execute
and dellver to Lessee Its agreement that so long as Lessee performs all of the terms, covenants
and conditions of thls Lease on Lessese's part to be performed, Lessee's possession hereunder
shal |l notr be disturbed by such mortgagee or purchaser,

Sectlon 32, CERTIFICATES, Lessee agrees that at any time, and from tIime to time, upon not
less than five (5) days' notice by Lessor, It wii! execute, acknowliedge and deliver to Lessor a
statenent in writing certifying that this Lease Is unmodifled and in full force and effect (or If
there have been modlfications, that the Lesse Is In full force and effect also modifled, and
stating the modifications) and the dates to which the rent and other charges have been pald, and
stating whether or not to the best knowledge of Lessee, Lessor |s then In default In performance
of any covenant, agreement or condltion contained In this Lease, and If so, speclfylng each such
default ot which the Lessee may have knowledge, !t belng understood that any such statement may
be relied upon by third parties who are not a party to this Lease,

Section 33, TRANSFER OF CONTROL, !f Lessee Is 8 corporation, and If at any time during the
term of this Lease, corporate shares of Lessee shall be transferred by sale, assignment, bequest,
Inheritance, operation of law or other disposition so as to result In a change In the present
control of sald corporation by the person or persons now owning a majority of sald corporate

shares, Lesses shall be In detault of thls Lease and Lessor may exercise its rights In respect of
default hereunder,

of the machinery, equipment, goods, wares, chatteis, Implements, fIixtures,
other personal property which Lessee shall now or at any Time hereatter pie n or upon the
Premises, including ail replacements thereof and additions ther ocurlfy for the due and
punctual payment by Lesses to Lessor of all reant and
and observance by Lessee of all of the tert onditions of thls Lease, All exemptions of

sald property or any part thereof ace-weT8by expressly walved by Lessee, The Ilen and securlty
interest hereby granted | dmw—3

expressiy agreed i ¢ llen and securlity Interest herein granted may be foreclosed with or

without _she=Property being present, to the highest bidder for cash, and that Lessor shail have
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of any rent or other amounts then owing by Lessee to Lessor, and the balance, If ap ]
Lesses, Lessee 2grees to deliver possession of any property so foreclosed upon tg " purchaser
thereof, and to pay Lessor any deficlency remaining after such foreclosurs-sfle, The Lesses
agrees to execute any Uniform Commerclal Code financing statements reg d by Lessor to evidence
the securlty Interest hereby granted, In addition to all of Fights hereunder, Lesscor shall

also have all of the rights and remedies of 3 secured_ps under the Texas Unltorm Commerclal
Code,

All equipment, machines, furnj ? trade fixtures or other apparatus which are Installed In bt
the Premises by Lessee shal ain the property of Lessee and shall be removable by Lessee from*®

time to time and at expiration of the term of this Lease, or any renewal, extension or other

termination tb 5t, provided that such fixtures and apparatus can be and are removed without :
damagipg e Premises or the Bullding, and provided that Lessee shall not at such time be In’

T Ak n cl A Avenan Q Taled ¥ ants i

Section 35, DEFAUL"I". In the event Lessee shall fail to timely pay rent or any other amount
required to be paid by the terms hereof, or shall fall to perform any other oblligation or duty
provided for hereln within ten (10) days after receipt of written demand from Lessor to do 3o, or
shall abandon or vacate the Pramises, or In the event of fliing of a petition In bankruptcy or
other Insolvency proceeding by or against Lessee or the fliing of a petition or answer seeking
relief under any provision of the Bankruptcy Laws, or In the event of assignment by Lessee for
the benefit of creditors or the flling of a petition or other proceeding for the appointment of a
trustee, recelvor or lliquidator of Lessee or any of Lessee's property, or the flling of 8 pro-
ceeding by any governmental authority for the dissolution or Ilquidation of Lessee, then in any
such event, Lessee shall bs In default under this Lease and Lessor shal! have the right, at Its
optlon, In additlon to any other right or remedy which It may have at law or in equity, to enter
upon or take possession of the Premises, to remove al! persons and property therefrom, with or
without legal process, to change all locks to the Premises and to take such other action as may
be necessary to dispossess Lessee therefrom, Lessee agrees that such acts or actlons by Lessor
shall In no event be deemed an unauthorized entry or constitute a conversion of Lessee's proper-
ty, and all claims for damages by reason of any such reentry, repcssession or changling of any
locks are hereby expressiy vaived by Lessee, as are any and all clalms for damages by reason of
any legal proceedings Instituted by Lessor to recover possession of the Premises, The foregoing
rights and remedies granted to Lessor may be exercised by Lessor with or without terminating thlis
Lease, The exsrcise of any one or more of the rights herelnabove provided shall in no event be
deemed tO be an acceptance ot surrender of the Premises by operation of law or otherwise, and
shall In no event effect a walver or other reiease of any other rights which Lessor shall have
under this Lease or otherwise, In the event of default, Lessor shall be entitled to terminate
this Lesse and all of Lessee's rights hereunder, |f Lessor elects to terminate this Lease,
Lesseeo shall nevertheless be ilable to Lessor for the full amount of ail accrued and unpald rent
as well as any and all other amounts then owing to Lessor st the Time of such termination, plus,
as liquidated damages for such default, an amount equal to the unpald balance of the rental
provided for In this Lease, In the event Lessor elects to take possession of the Premises
without terminating this Lease, Lessor may, at its option and without any obligation to do so,
re—let all or any part of the Premises for any perlod satistactory to Lessor, to any tenant
acceptable to Lessor, for a use and purpose acceptadble to Lessor, |f Lessor does re-let all or
part of the Premises, Lessee shall be entitled Yo a credit agalnst Its obligations hereunder In
the amount of ail rents received by Lessor as a result of such re-letting, less the total of ail
costs and expenses Incurred by Lessor In connection with such re~letting, such credlt not to
exceed the rental payable by Lessee to Lessor hereunder, Lessee shall be llable to Lessor for
8l| attorney's fees incurred by Lessor in enforcing this Lease as 3 result of default by Lesses,

Section 36, NOTICES, Any notice required or permitted to be given pursuant to the terms of
this Lease shall be sent by certified or registered U,5, mall to Lessor at 220! Timberioch Place,
The Wood lands, Texas 77380, Attn: Property Manager, and to Lessee at P.O. Box 20036

77225 . The place to which such notices shail be

sent may be changed by elther party glving notice of such change to Tthe other party In the manner
hereinabove provided,

Section 37, COMMISSIONS, Lessee® warrants and represents that |t has not had any deallng with

any reaitor, broker or agent, In connection with the negotlation of this Lease,

ot sult and attorne

Section 38, REMEDIES CUMULATIVE, No reference to any speclfic right or remedy shall preclude
Lessor fraom exerclsing any other right, from having any other remedy or from malntalning any
action to wnhich It may otherwvise be entitled at law or In equity, :

Sectlion 39, NO WAIVER, Lessor's faliure To Insist upon strict performance of any covenant of
this Lease or to exsrcise any option or right herein contained shall not be a walver or relin-

quishment for the future of each covenant, right or option, but the same shall remain In full
force and ef fect, ‘

Section 40, SEVERABILITY, It any of the provisions ot this Lease shall confravene or be
Invalld under the laws of the particular state, county or jurisdiction where appiled, such
contravention or invalldity shall not Invalidate the Lease or any other portions therecf, and the

remalnder of this Lease or the applilcation thereof to other persons or clircumstances shaii not be
atfected theredy,
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Section 41, ENTIRE AGREEMENT, This Lease contains the entire agreement beftween the partles
with respect to the letting contemplated hereby and merges ail prior negotiations and agree~
ments, No agreement now or hereafter made shall be sffective to change, modify or discharge this
Lease or any provision hereot, Including the provisions of this Section, unless in writing and
signed by the party against whom enforcement |s sought,

Section 42, JOINT AND SEVERAL LIABILITY, If two or more Individuals, corporation, partner-
ships or other business assoclations (or any combinatlon of two more thereof) shall sign this
Lease as Lesseo, the Ilabliity of each such iIndividual, corporation, partnership or other busi-
ness assoclation to pay rent and perform all other obligations hereunder shall be deemed to be
Joint and severai, In |ike manner, |f Lessee shall be a partnership or other business assocl-
ation, the members of which are, by virtue of statute or general law, subject to personal Ilabil-
ity, the Ilabllity of each such member shail be deemed to be joint and several,

Section 43, NO OPFTION, The submission of this Lease for examination does not constitute a
reservation of or optlon for the Premises, and this Lease becomes effective only upon execution
hereof by Lessor and Lossoo, and delivery of a fully executed copy to Lessee,

Section 44, CORPORATE RESOLUTIONS, In the event Lessee Js a corporation, Lessee will furnish
Lessor, contemporanecusiy and together with the return of this Lease, a certified copy of a
corporate resolution of sald corporation authorizing Lessee, as a corporate entlity, and the
person executing same, To enter into this Lease and each and every speclific provision hereof, and
certified by the secretary or an assistant secretary of sald corporation,

Section 45, APPLICABLE LAW, This Leass shall be construed under the laws of the State of
Texas, and shall be performable only in Montgomery County, Texas.

Sectlon 46, CAPTIONS, The captions and headings herein are for convenience and reference
oniy,

- IN WITNESS WHEREOF, the parties hereto have oxocu?od'?hls Lease Agreement under ‘thelr re=-
spect Ive hands and seals as of the day and year first above written,

THE WOODLANDS CORPORAT ION

v M w4

Michael H. Richmond,Exec. Vice Preside:
HLESSOR" :

' UNIVERSITY OF TEXAS HEALTH SCIENCE
ATTEST: CENTER AT HOUSTON

y
&dhn P. Porretto, Exec. V.P.
"LESSEE® Admin. & Finance

PUSLIC, STATE OF @
OTARY ozal M
'COMMISSION EXPRES gécuvéf S

fP ]
23428

Qid“s l’ PRy
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RIDER NO. 1
TO LEASE AGREEMENT DATED
19 » BY AND BETWEEN
THE WOODLANDS CORPORATION, AS LESSOR, AND
UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER + AS LESSEE

AT HOUSTON

RENEWAL OPTION

As long as Lessee is not in default in the performance of its
covenants under this Lease, Lessee is hereby granted the option
to renew the Term of this Lease for DIEKKXXKXXXAK three
additional years XaXXKXRem&WXXXRexxXX, to commence at the
expu'atig of the initial term of this Lease. Lessee shall
exercise &iulx option to renew by delxvenng written notice of
such election to Lessor at least six (6) months prior to the
expiration of the Term of this Lease. The renewal of this Lease
shall be upon the same terms and conditions of this Lease, except
(a) the Base Rent during the Renewal Term shall be the prevailing
market Base Rent rate (similarly defined) for similar space in
the Building at the time egmh Renewal Term commences,

(b)
Lessee shall have no option to renew this Lease beyond the
Renewal Term set out above, (¢) Lessee shall not have the right
to assign its renewal rights to any sublessee of the Premises or
assignee of the Lease, (d) the leasehold improvements will be
provided in their then existing condition (on an “as is" basis)
at the time the Renewal 'rem commences. £330 XK XBEXACX XSO MUK X

INITIALS

0 The Woodlands Corporation
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RIDER NO. 2
TO LEASE AGREEMENT DATED
. + 19 __, BY AND BETWEEN
THE WOODLANDS CORPORATION, AS LESSOR, AND
UNIVERSITY OF TEXAS HEALTH SCIENCE , AS LESSEE
CENTER AT HOUSTON

RIGHT OF FIRST REFUSAL OPTION ON ADJACENT LEASE SPACE

As long as Lessee is not in default in the performance of
its covenants under this Lease, Lessee is hereby granted a
one (1) week right of first refusal option on space available
for lease adjacent to Lessee's leased premises.

Q"" The Woodlands Corporation
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RIDER NO. 3
TO LEASE AGREEMENT DATED
: . 19 , BY AND BETWEEN
- THE WOODCANDS CORPORATTON, AS LESSOR, AND
UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON, AS LESSEE

The University of Texas Health Science Center at Houston is prohibited from
purchasing liability insurance by House Bill 20, Sixty-Ninth Legislature, Regular
Session, 1985, the General Appropriations Act. The relevant portions are
attached.

Liability of the University in tort would be governed by the Texas Tort Claims
Act, Chapter 101, Texas Civil Practice and Remedies Code.
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GEIMEIAL PROVISIONS

CISER PROVISIOCES
(Coatinned)

Iastitatioas of higher wducation listes ia Acticle IIl of this
dct, excleding jeaior collesges, must file By Jasuary ), aa esaval
report as of August 11, cf the preceding jear is accocrdaace witdh
the tezas fducatica Ccdq.

Sec. 5%, BOCKXIEPING R5E3CIS. Should clerical or bvookkeeping
errors cesslt ia any sossys ¢isg expesded, traasferred, or
deposited iato incorrect tuads 1is or vith the State Ireaser) or asy
aoneys deing cleated tros a trust ani ssspease foad to other thas
the proper fuad, S9Ch erroneossly expsaded, tressferted, deposited,
of cleaced soasys say be transtferred to the correct teads ot
accouats ct trest and suspease sccouat vithia the State treasury
epon taquest of the adainisterisg departaeat »ith the coacsirence
of the State Zosptrollaz, and S0 sech a8 is aecessary for said
tzaaster is bhered) espgrogpriated.

sec., S€. T05T Cl2183 2C1. Bose of the fuads appropriated i»
this 2ct sa) be expesnded for the perpose of purchasiag policies ot
iassraace cocvering claies agisieg esdecr the Tezas tort Claias ict.

Pageeats for outside legal coessel ssplceyed by aey ageacy oc
boazd of the 3tate of Tezas shall not excead the ssa of 3200,000 {»
apy sisgle lavsuit uwsless and wuati]l sipeaditares of agcuats is
excess of said $2C0,000 {s spacitically apptoved by the Goveracc.

cec. 7. O0ISCRIRPIDATOBY FRACTICRS. Voae of the fuads
approgriated 1 this Act shall e expended DY agescies vhich
practice discriaination Ltaseé ¢a ctace, creed, sex orf national
origia. 1ke State Attorsey Geanmeral shall be specifically
tespossitle for the eaforcesest thersof spon the rsguest of the
Goveraot .

SeC. S8+ ARLIABUIS2ALIBTS FC3 OREZESPLOTYRENT SENEPITS. a. it
the close of each caleadat quacter, the Texas Caplaymeat Cossissioa
shall pregare a stateseat reflectiag the asosst of saesploysest
benefits paid to a1l {ocrser state esployees based oa vages sarsed
from state esploysaat and presanst it to the Comptreller of Pedlic
dccounts, vhc is herely directed to pay by varrast out of feads
appropriated froa the General Bevesse Pund such asscuat to the .
Useaploysent Coapensation Benefit Accosat to reisburse it for such
paymeats.

Id8 heads of state agencies, lastitutioss, departaents,

cossissicas, boards, divisicas, ot other eaits ¢f state goveraseat
" are directed to datersise the proportiosate asoent of tie

ceisbursesest or payseat dve frce fusds other thas Caseral levense
Tuads aad to presest the Cosptroller of Peudlic Acccuats a perclase
or trassier voscher reguestisg teisderseseat fros sech fuads to
Genecal levenue, and shall reiskerse the General Revesse Puad with
4 check tcr {wads sot 19 the State Treasecry. 3Sech traasfers asd
paymests as are asthorized uandetr lav shall bde sade withia thirty
(30) days fros receipt of the statensat of payaeats dwe. The
Coaptroller of Pullic Accouats 98y PLesct ide acccsatisg procsdules
ssd regulations tc faplesent this section.
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8. U. T. Health Science Center - San Antonio: Proposed
Appointment to the Dan F. Parman Chair in Medicine
Effective December 4, 1986.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by President Howe to appoint Jay H. Stein, M.D., as initial
holder of the Dan F. Parman Chair in Medicine at the U. T.
Health Science Center -~ San Antonio effective December 4, 1986.

BACKGROUND INFORMATION

Jay H. Stein, M.D., has been a faculty member at the U. T.
Health Science Center - San Antonio since 1975. Since 1977,
he has held the position of Chairman of the Department of
Medicine. His medical career has been devoted to the study
of kidney diseases and his achievements are nationally
recognized. Currently, he is President of the Association
of Professors of Medicine and is a member of the Board of
Governors of the American Board of Internal Medicine. He
has served on editorial boards and is author of a current
textbook, Internal Medicine. Appointment to the Dan F.
Parman Chair in Medicine is an appropriate recognition of
Dr. Stein's distinguished career in medicine.

The Dan F. Parman Chair in Medicine was established by the
U T. Board of Regents in April 1986.

9. U. T. Cancer Center: Proposed Appointment to the
United Energy Resources, Inc. Professorship Effective
January 1, 1987.--

RECOMMENDAT ION

The Office of the Chancellor concurs with the recommendation
by President LeMaistre to appoint Luka Milas, M.D., Ph.D., as
initial holder of the United Energy Resources, Inc. Profes-

sorship at the U. T. Cancer Center effective January 1, 1987.

BACKGROUND INFORMATION

Luka Milas, M.D., Ph.D., received his medical degree and grad-
uate degree in physiology from the University of Zagreb,
Zagreb, Yugoslavia. Dr. Milas was a member of the U. T. Cancer
Center faculty for four years in the 1970s and returned to the
U. T. Cancer Center in 1980 to accept the position he currently
holds, Chairman, Department of Experimental Radiotherapy. He
is an expert in radiation therapy and the treatment of cancer.
The distinguished career of Dr. Milas in research and patient
care justifies his appointment to this Professorship.

The United Energy Resources, Inc. Professorship was established
by the U. T. Board of Regents in August 1982.

HAC - 68



10. U. T. Health Center - Tyler: Proposed Affiliation
Agreement with Mother Frances Hospital of Tyler, Texas.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
by Director Hurst that approval be given to the affiliation
agreement set out on Pages HAC 70 - 80 between the U. T.
Health Center - Tyler and Mother Frances Hospital of Tyler,
Texas.

BACKGROUND INFORMATION

The affiliation agreement will provide educational experiences
for U. T. Health Center - Tyler family practice residents who
will complete their clinical obstetrical training at Mother
Frances Hospital of Tyler, Texas.

This agreement has been reviewed and approved by the Office of
General Counsel. '
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HEALTH CARE EDUCATIONAL

AFFILIATION AGREEMENT

THIS AGREEMENT made the 30th day of June, 1986, by and between
THE UNIVERSITY OF TEXAS HEALTH CENTER AT TYLER, TYLER, TEXAS
("University"), a component institution of THE UNIVERSITY OF TEXAS
("System"), and MOTHER FRANCES HOSPITAL OF TYLER, TEXAS
("Facility"), a nonprofit corporation organized and existing under
the laws of the State of Texas, having its principal office at 800

East Dawson Street, Tyler, Texas 75701.

WITNESSET H:

WﬁEREAS, Facility now operates hospital facilities located at
800 East Dawson Street in the City of Tyler, State of Texas, and
therein provides health care services for persons in need of such
services; and University provides an academic program with respect
to health care;

WHEREAS, University periodically desires to provide health care
related educational experiences for its residents which are not
otherwise available to them under the existing program of
University, by utilization of appropriate facilities and personnel
of Facility;

WHEREAS, Facility is committed to a goal of providing the best
obtainable supply‘of personnel educated in the field of health care
as being in the best interest of Facility, and believes that
achievement of such goal can best be accomplished by affording
health care residents the opportunity to partiéipate in meaningful
educational experiences as a part of an academic health care
program, through utilization of appropriate facilities and personnel
of Facility; and

WHEREAS, in order to accomplish such objectives, University and
Facility will &establish a Family Practice Residency Program
("Program") which involves the residents, students, and personnel of

University, and the facilities and personnel of Facility;
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NOw, THEREFORE, in consideration of these premises and of the
benefits derived and to be derived therefrom and from the Program
established and implemented by said parties, University and Facility
agree that such Program shall be governed by the following terms and
conditions:

1. Facility hereby agrees to furnish the premises necessary
to carry out this Agreement, and such personnel, services, and other
things mutually agreed to by the parties hereto which are necessary
to carry out the provisions of this Agreement. For purposes of this
Agreement, premises will be defined as sleeping gquarters for one
resident and the general facilities 1in wuse at the Facility's
principal place of business. In connection with the Prbéfam,
Facility further agrees: |

a. To comply with all Federal, State and Municipal laws,
ordinances, rules and regglations applicable to performance by
Facility of its obligations under this Agreement, and to maintain
accreditation with the appropriate accrediting bodies and to certify
such compliance to University or other entity when requested to do
so by University.

b. To permit the authority responsible for accreditation
of ﬁniversity's curriculum to inspect such facilities, services and
other things provided by Facility pursuant to this Agreement as are
necessary for accreditation evaluation.

c. To appoint a person to serve for Facility as Hospital
Liaison to the faculty and residents engaged in the Program;
provided, however, that no person not having prior written approval
of University shall be appointed Hospital Liaison; and, in such
connection, Facility shall furnish in writing to University (not
later than thirty ([30] days prior to the date the Hospital Liaison
appointment is to become effective) the name and professional and
academic credentials of the person proposed by Facility to be
Hospital Liaison, and within ten (10) days after receipt of same,
University shall notify Facility of University's approval or

disapproval of such person. In the event the Hospital Liaison
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becomes unacceptable to University after appointment, and University
so notifies Facility in writing, Facility will appoint another
person to serve as Hospital Liaison in accordance with the procedure
stated in the first sentence of this Paragraph 1l(c).

d. To provide space and associated services for the
program. Space and associated services will be defined as access to
the normal business premises of the Facility.

2. University hereby agrees:

a. To furnish Facility with the names and other
identifying information as may be requested by the Facility of
residents assigned by University to participate in the Program.
Priof' to assigning a resident or admitting‘ a student .to the
residency program, the University will consult with a member of the
Facility's credentials committee. The membér of the credentials
committee will be designated by the Facility.

| b. To assign for participation in the Pfogram only those
students (1) who have satisfactorily completed those porﬁions of its
curriculum which are prerequisite to such participation, all as
determined by University in its sole discretion, and (2) who have
entered into a written agreement with University and Facility that
they will not publish any material relating to the Program, or their
experience in participating therein, without prior written approval
of University and Facility.

c. To designate a member of the University faculty
("University Liaison") to coordinate with Facility through its
Hospital Liaison all matters pertaining to the Program. No person
not having the prior written approval of Facility shall be appointed
University Liaison; and, in such connection, University shall
furnish in writing to Facility (not later than [30] days prior to
the date the University Liaison appointment is to become effective)
the name and professional and academic credentials of the person
proposed by University to be University Liaison, and within ten (10)
days after receipt of same, Facility shall notify University of

Facility's approval or disapproval of such person. 1In the event the
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University Liaison becomes unacceptable to Facility after
appointment as University Liaison, Facility will notify University
in accordance with the procedure previously set out in this
Paragraph 2(c).

d. To coordinate the activities of all University
residents who are assigned to Facility. The number of medical
residents to be assigned to Facility and the duration of such
assignment shall be agreed upon by University and Facility in
advance of such assignment.

e. To provide faculty members to teach and to supervise
the medical practice of residents in the discipline of Family
Préctice. Each faculty member who teaches and supervises shall be
processed'through the Facility's credentialing proéedure as a member
of the consulting medical staff and must maintain consulting staff
privileges throughout the term of this Agreement.

f. Through its Proéram in Family Practice, to recruit
and.select gualified residents for the Program.

3. University full-time faculty members shall not
independently bill or collect for their own account, or for the
account of University, any amount from patients or third party
payors for the activities of such faculty members which are
conducted in conjunction with the Family Practice Program.
Professional fees generated by full-time faculty members for
services rendered shall become the property of University.

4. Facility shall have the right to request the removal of
any resident from the Program when, in Facility's sole discretion,
there is good cause for such action, and University shall comply
with such request after consultation and after consideration of due
process.

5. University shall maintain in effect throughout the term of
this Agréement professional liability coverage for its faculty and
residents, through a funded self-insuranée program or otherwise, the
limits of which shall be $500,000.00/$1,000,000.00 for each resident

and faculty of the University participating in the Family Practice
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Program. Facility shall be under no obligation to provide any
professional liability insurance or coverage for faculty or
residents.

6. It is mutually understood and agreed that all University
full-time faculty, residents, and other personnel furnished by
University pursuant to this Agreement or otherwise are independent
contractors with respect to Facility. During performance of patient
care activities, University faculty and residents as designated by a
preceptor will conduct themselves in accordance with the medical
staff bylaws and the applicable medical staff policies of the
Facility. All such faculty, residents, and other personnel shall
 éﬁploy  their own means and methodé and exercisé their .own
professional judgment in the .performance of any services or
activities at Facility, and Facility shall have no right of control
or direction over such persons with respect to such means, methods,
or judgments, or with respect to the details of such sefvices or
activities as long as these judgments do .not conflict with
established policies and procedures of Facility. It is expressly
agreed that no faculty member, resident, or other person furnished,
employed, or selected by University shall for any reason be deemed
to be an employee, agent, ostensible or apparent agent, or servant
or borrowed servant of Facility, and that faculty members and
residents shall instead be considered employees of University. The
faculty will assume responsibility for conduct of residents.

7. All notices under this Agreement shall be provided to the
party to be notified in writing, either by personal delivery or by
United States mail. All notices under this Agreement shall be
deemed given to a party when received by such party's designated
representative.

8. All the agreements between the parties on the subject
matter hereof have been reduced to writing herein. No amendments to
this Agreement shall be valid unless in writing and signed by the

duly authorized representatives of the parties, and approved by the
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Board of Regents of the University of Texas System and the Governing
Board of the Facility.

9. No oral representations of any officer, agent, or employee
of Facility or The University of Texas System, or any of its
component institutions (including, but not limited to University),
either before or after the effective date of this Agreement, shali
affect or modify any obligations of either party hereunder.

10. This Agreement shall be binding on and shall inure to the
benefit of the parties and their respective successors and
assignees; provided, however, that no assignment by either party
shall be effective without prior written approval of the other
pafty. A delay in or failure of performance of either party sﬁall
not C6ﬁstitute default hereunder, or give rise to any claim for
damages, if and to the extent such delay or failure is caused by
occurrences beyond the control of either party.

11. This Agreement shall not become effective uniess and until
approved by the Board of Regents of The University of Texas System
and the Governing Board of the Facility. If so approved, this
Agreement shall become effective as of July 1, 1986, and shall
continue in effect for a term ending Decémber 31, 198s6. This
Agreement shall terminate December 31, 1986, unless renewed by
written agreement of the parties.

12. University agrees to maintain during the term of this
Agreement and any extensions or renewals hereof, and for a period of
four (4) years following its termination or expiration, adequate
books and records which accurately reflect the services rendered
under this Agreement and any other factors affecting the value or
cost of the services provided hereunder to the Facility. These
books and records may be inspected by the Facility or its
representatives at any reasonable time.

13. As part of this Agreement, The University of Texas intends
to continue its usual and customary practice regarding medical

services purchased off campus. If a medical service 1is purchased
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from the Facility by The University of Texas Health Center at Tyler
on behalf of a University of Texas patient, then The University of
Texas Health Center at Tyler will pay for that service.

14. This Agreement shall be performed in Smith County, Texas,
which shall be the agreed venue of any litigation arising from this
Agreement,

15. The Policies and Procedures attached hereto as Exhibit A

are incorporated herein and adopted by reference.
FORM APPROVED UNIVERSITY

RECOMMEgDED FOR &R%
By g— A" F-UJ\»I/

” George A. Hurst, M.D., Director

Offjyce of General unsel The University of Texas Health
U.T. System Center at Tyler
u‘:
xecu ive Vice ncellor

Health Affairs
The University of Texas System

Iﬂéﬁé%7 1/////
Lindgey | Bradley,

ecutive Director
Mother Frances Hospltal

FACIL
J

CERTIFICATE OF APPROVAL
I hereby certify that the foregoing Affiliation Agreement was
approved by the Board of Regents of The University of Texas System on

the day of , 1986, and that the person

whose signature appears above is authorized to execute such agreement

on behalf of the Board.

Executive Secretary, Board of Regents
The University of Texas System
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Exhibit A

POLICY AND PROCEDURE

SUBJECT: GUIDELINES FOR OBSTETRICAL
ROTATION FOR UTHC FAMILY

PURPOSE

1.1

Ta define the parameters of medical practice for UTHC
Family Practice residents completing their clinical
obstetrical rotation at Mother Frances Hospital

POLICY

2.1 Each month a first and second year UTHC Family
Practice resident will be on rotation at Mother
Frances Hospital. They will serve a two-month

rotation alternating one month in obstetrics and ocne
month i1in gynecology. Residents will be on call every
third night for 0B call and will be required to stay
on the L&D unit while on call. A written copy of the
rotation schedule will be posted on the Perinatal
units prior +to their arrival. The patient does have
the right to refuse care from the resident.

The program coordinator will appoint each UTHC Family
Practice resident to a medical preceptor, an
obstetrician on staff at Mother Frances Héspital wvho
will be responsible for the resident. Each resident
will report to the program coordinator one wveek prior
to his rotation for orientation and introduction to
the Mother Frances Hospital staff and administration.
Residentg will wear ID badges at all times= while at
Mother Frances Hospital and introduce themselves to
patientas/staff as "University of Texas Health Center
Residents". '

The UTHC Family practice resident will be accountable
to the medical preceptor and attending physician.
Clinical practice problems and other areas of concern
will be reported by notifying the following persons
utilizing the chain of command:

2.3.1 The attending physician

2.3.2 The medical preceptor

2.3.3 The chief of 0B/GYN services at MFH

The resident will document the patient’s progress and
all procedures in the progre=s notes of the patient’s
medical record or on the ER Outpatient record. The
resident reports to the attending physician/medical
preceptor and all communications between the resident
and the medical preceptor/attending physician must be

timed and dated in the progress notes and
countersigned by the medical preceptor/attending
physician within 24 hours. The resgident’s written

orderz must alsoc be countersigned by the medical
preceptor/attending physician within 24 hours.
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Obstetrical Clinical Rotation
for UTHC Family Practice Residents

Page 2

2.5

The resident may observe any case or procedure with
medical staff approval. Practice procedure=2 are
encloged for Level I and Level II residents and
categorized according to those that can be performed
independently, those that can be done vhile directly
gupervised by the attending physician/medical
preceptor 1n attendance, and those that residents are
naot alloved to do. Medical competencies will be
verified by utilization of a skills checklist and will
be maintained on the Labor and Delivery unit. Once a
specific 8kill ia documented on the checklist and has
final approval by the Medical preceptor, this skill
can be performed independently by the resident. In
the event of increasing complexity of obatetrical
management, the Level I and Level II residents
relinquish regpconsibility for the patient to the
attending phyesician f '

Each UTHC Family Practice Resident is éevaluated by the
medical preceptor at the end of the clinical rotation.

Resident provides a copy of DEA# to Pharmacy director
prior to writing perscriptions.

The above policies are subject to review and/or by the
Executive Committee on a quarterly basis.
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LEVEL I RESIDENTS
PRACTICE PROCEDURES

CAN_DO_INDEPENDENTLY:

May admit and discharge ., patient with medical
preceptor/attending physician approval.

May write labor management orders, to include adminigtration
of Pitocin, Yutopar and MgSo4. The resident will communicate
on an ongoing basia pertinent assessments of the patient’s
status to the medical preceptor/attending physician with
written documentation 1in the progress notes (co-signed by
medical preceptor/attending physician within 24 hours).

Vaginal exam (after completion of checklist).

Application of internal scalp electrode (after completion of
checklist).

Administration of Prostin E-Z suppository.

2. Fetal monitoring strip interpretation.

Sf 'Aﬁniotomy

4. Adminiétration of Local and Pudendal anesthesia.

S. Vaginal delivery with episiotomy and repair.

6. Delivery of placenta, both spontanecus and manual.

7; Resuscitation of newborn.

8. ‘Staff as=s physician firat assistant on Cesarean Section (after
completion of checklist).

CANNQT_DQ:

1. Administ{ation of general or regional anesthesia.

2. Staff as primary surgeon on Cesarean Section.

3. Medical management of non-stress lab patient.

4. Application of forceps/forceps delivery.

3. Surgical excision of hematoma.

6. Fourth degree episiotomy repsair

7. Amniocentesis

a. Monitor patient following epidural injection.
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Level

LEVEL II RESIDENTS
PRACTICE_PROCEDURES

II Residentz can do specific skills independently after final

approval of skills checklist by medical preceptor.

CAN DO INDEPENDENTLY:

May admit and discharge patients with medical
preceptor/attending physician approval.

Labor management orders, to include administration of Pitocin,
Yutopar and MgSo4. The resident will communicate on an ongoing
basig pertinent assessmentas of the patient’s astatus to the
medical preceptor/attending physician with written documentation

in the progress notes (co-signed by medical preceptor/attending
physician within 24 hours).

Amniotomy (after completion of checklist; consultation with
medical preceptor/attending physician prior to amniotomy must be
documented in progress notes).

Administration of local and pudendal anesthesia.

"Normal vaginal delivery with episiotomy and repair.

Delivery of spontaneous placenta.

Resuscitation of nevborn.

Application of internal scalp electrode (after completion of
checklist). '

CAN _DQO_WITH_MEDICAL PRECEPTOR/ATTENDING PHYSICIAN IN_ ATTENDANCE:

1. Fetal monitoring strip interpretation.

2. Adminigtration of prostin E-2 suppository

3. qurth degree episiotomy repair.

4. Surgical excision of hematoma.

S. Manual Delivery of placenta.

6. Staff as physician first asasistant on Cesarean Section (after
completion of checklist).

CANNOT_DQ:

1. Medical management of non-stress lab patient.

2. Monitor patient following epidural injection

3. Amniocentesis

4. Application of forceps/forceps delivery.

3. Administration of general or regicnal anesthesia.

6. Staff as primary surgeon on Cesarean Section.
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Date:

Time:

BUILDINGS AND GROUNDS COMMITTEE
COMMITTEE CHAIRMAN RHODES

December 4, 1986

Following the meeting of the Health Affairs Committee

Place: Room 1.208, Nursing School Building

U. T. Health Science Center - San Antonio

Page
B&G

U. T. Arlington - Additional Surface Parking

Facilities: Request for Project Authoriza-

tion; Submission to Coordinating Board;

Preparation of Final Plans, Advertisement

for Bids, Award of Construction Contract

by U. T. Arlington Administration; and

Appropriation Therefor 3

U. T. Austin: Marine Science Institute:

Request for Authorization to Make Applica-

tion for the National Marine Fisheries

Service Facility at Port Aransas; Authori-

zation to Negotiate the Transfer of Title

and Submittal to Coordinating Board 4

U. T. Austin: E. P. Schoch Building Reno-

vation (Project No. 102-595): Request for

Approval of Final Plans; Authorization to

Advertise for Bids and for Executive Com-

mittee to Award Contracts; and Additional

Appropriation Therefor 5

U. T. Health Science Center - ballas -

Cecil and Ida Green Biomedical Research

Building - Completion of Eighth Floor

Shell Space: Request for Project Authori-

zation; Appointment of Project Architect

to Prepare Final Plans; Authorization for

Submission to Coordinating Board; Advertise-

ment for Bids, and for Executive Committee

to Award Contracts; and Appropriation

Therefor )

U. T. Health Science Center = Dallas -

McDermott Academic Administration Building

and McDermott Plaza Waterproofing: Reguest

for Project Authorization; Preparation of

Final Plans; Submission to Coordinating

Board; Advertisement for Bids; Executive

Committee to Award Construction Contracts:

and Appropriation Therefor 7

U. T. Health Science Center - Houston:

(U. T. Dental Branch - Houston) - Facili-

ties Improvements for the Dental Branch

Building and Dental Science Institute

(Project No. 701-393): Request for

Increase in Authorized Total Project Cost;

Recommendation for Award of Additional

Alternate Bids to Construction Contract;

and Additional Appropriation Therefor 8
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10.

U. T. Health Science Center - San Antonio -
Basic Science Building Fifth Level Comple-
tion (Project No. 402-608): Request for
Approval of Final Plans; Authorization to
Advertise for Bids and for Executive Com=-
mittee to Award Contracts; and Additional
Appropriation Therefor

U. T. Health Science Center - San Antonio -
Expansion of Clinical Science Teaching
Space (Project No. 402-609): Presentation
of Preliminary Plans; Request for Authori-
zation to Prepare Final Plans and to Submit
Project to Coordinating Board; and Addi-
tional Appropriation Therefor

U. T. Cancer Center - Modification and
Renovation of M. D. Anderson Hospital =
Upgrading of Mechanical Systems (Project
No. 703=-597): Request for Approval of
Final Plans; Authorization to Advertise
for Bids and for Executive Committee to
Award Contracts '

U. T. Austin: Request for Approval of

a Contract to Sell Property Located at
2101 Meadowbrook Drive, Austin, Texas

B&G - 2
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1. U. T. Arlington - Additional Surface Parking Facilities:
Reguest for Project Authorization; Submission to Coordi-
nating Board; Preparation of Final Plans, Advertisement
for Rids, Award of Construction Contract by U. T,
Arlington Administration; and Appropriation Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Nedderman that the U. T. Board of Regents:

a. Authorize a project for the construction of a
surface parking lot in the south sector of the
U. T. Arlington campus at an estimated total
project cost of $600,000

b. Authorize submission of the project to the
Coordinating Board, Texas College and Univer-
sity System

c. Subject to approval of the Coordinating Board,
authorize preparation of final plans and spec-
ifications, advertisement for bids, award of a
construction contract and completion of the
project by U. T. Arlington Administration with
its own forces or through contract services,
as required, in consultation with the Office
of Facilities Planning and Construction

d. Appropriate $200,000 from Unappropriated Plant
Funds = Interest on Local Funds and $400,000
from General Use Fee for total project funding.

This item requires the concurrence of the Finance and Audit
Committee.

BACKGROUND INFORMATION

The site for the proposed additional surface parking facili-
ties is in the south sector of the campus and is bounded by
West Street, Doug Russell Drive, Bessel Street, and the U. T.
Arlington acquisition boundaries on the west. Parking facil-
ities for 156 vehicles presently exist on this site. This
project will expand these facilities to a total of 567 spaces.
Landscaping for buffering of adjoining lots, security light-
ing, and repailr and replacement of sidewalks will be included
in the project.
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2. U. T. Austin - Marine Science Institute: Request for
Authorization to Make Application for the National Marine
Fisheries Service Facility at Port Aransas; Authorization
to Negotiate the Transfer of Title and Submittal to
Coordinating Beard.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Cunningham that the U. T. Board of Regents:

a. Authorize a formal application to the General
Services Administration for the transfer of
title to the National Marine Fisheries Service
facility at Port Aransas, Texas, to the U. T.
Board of Regents for use by the U. T. Austin
Marine Science Institute

b. Authorize appropriate U. T. Austin and U. T.
System officials to negotiate the transfer of
title and the Chancellor to execute all docu-
ments related thereto

c. Authorize submission of the proposed acquisi-
tion to the Coordinating Board, Texas College
and University System for approwval.

This item requires the concurrence of the Academic Affairs
Committee.

BACKGRQOUND INFORMATION

The U. T. Austin Marine Science Institute (MSI) has a major
program in mariculture research and teaching centered at the
Port Aransas Laboratory, also known as the National Marine
Fisheries Service (NMFS) facility at Port Aransas, Texas.
The facility was vacated by the NMFS and made available to
the U. T. Austin MSI for use under a lease arrangement
beginning in 1978. The facility is located on 15.91 acres
and consists of the Main Laboratory (14,036 gsf), a wWater-
side Laboratory (5,014 gsf), and a Tank Laboratory or Garage
(2,744 gsf). U. T. Austin has added a Greenhouse (4,500 gsf)
and Cold Room (81 gsf) to the property, both of which are
removable.

For several years, U. T. Austin has been working with the’
federal government on a proposal to transfer title to the
property to the U. T. Board of Regents for continued research
use by the Marine Science Institute.

Pursuant to cooperative efforts with Texas A&M University in

marine research, U. T. Austin has allowed Texas A&M research-
ers to use part of the NMFS facility and intends to continue

such cooperative efforts if transfer of title to the property
is effected.

The General Services Administration will declare the facility
to be surplus property after which a formal application may

be considered. The U. S. Department of Education has declared
the highest and best use for the facility to be marine research
and it is anticipated that transfer of title will be at no cost.
Funds for maintenance and operation of the facility are already
a regular part of the U. T. Austin MSI budget.
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3. U. T. Austin - E. P. Schoch Building Renovation (Project
No. 102-595}): Request for Approval of Final Plans;
Authorization to Advertise for Bids and for Executive
Committee to Award Contracts; and Additional Appropria-
tion Therefor.--

RECOMMENDATION

The QOffice of the Chancellor concurs with the recommendation
of President Cunningham that the U. T. Board of Regents:

a. Approve final plans and specifications for
the E. P. Schoch Building Renovation at
U. T. Austin at an estimated total project
cost of $4,225,000

b, Authorize the Office of Facilities Plan-
ning and Construction to advertise for
bids upon completion of final review

c. Authorize the Executive Committee to award
all contracts associated with this project
within the authorized total project cost

d. Appropriate $3,970,000 from U. T. Austin
General Fee Balances for total project
funding. Previous appropriations have
been $165,000 from the same source and
$90,000 from Permanent University Fund
Bond Proceeds.

This item requires the concurrence of the Finance and Audit
Committee. :

BACKGROUND INFORMATION

In accordance with authorization of the U. T. Board of Regents
in June 1986, final plans and specifications for the E. P.

Schoch Building Renovation at U. T. Austin have been prepared
by the Project Architect, MGM Architects, Inc., Austin, Texas.

Upon completion of the renovation, the E. P. Schoch Building
will provide 51,700 gross square feet of classroom and office
facilities for the Departments of Germanic Languages and
Anthropolegy. The estimated construction cost for the reno-
vation is $3,390,000, resulting in an average unit cost of
$65.57 per dgross square foot. The estimated total project
cost is $4,225,000.

This project was approved by the Coordinating Board, Texas
College and University System in July 1986.
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4. U. T. Health Science Center - Dallas - Cecil and Ida Green
Biomedical Research Building - Completion of Eighth Floor
Shell Space: Request for Project Authorization; Appoint-
ment of Project Architect to Prepare Final Plans; Authori-
zation for Submission to Coordinating Board; Advertisement
for Bids, and for Executive Committee to Award Contracts;
and Appropriation Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Wildenthal that the U. T. Board cof Regents:

a. Authorize a project for the completion of the
eighth floor shell space in the Cecil and Ida
Green Biomedical Research Building at the U. T.
Health Science Center - Dallas at an estimated
total project cost of $2,500,000

b. Appoint the firm of Harper, Kemp, Clutts and
Parker, Dallas, Texas, as Project Architect
to prepare final plans and specifications

C. Authorize submission of the project to the
Coordinating Board, Texas College and Univer-
sity System

d. Subject to approval of the Coordinating Board,
authorize the Office of Facilities Planning
and Construction to advertise for bids and
the Executive Committee to award all contracts
associated with this project within the autho-
rized total project cost

e. Appropriate $1,650,000 from a grant from
National City Lines, Inc., $700,000 from a
grant from the Gifford Foundation, and
$150,000 from U. T. Health Science Center -
Dallas Interest on Time Deposits for total
project funding.

This item requires the concurrence of the Health Affairs Com-
mittee.

BACKGROUND INFORMATION

The U. T. Health Science Center - Dallas has achieved interna-
tional eminence in research on arthritis and diabetes. New
discoveries in immunology and molecular genetics point the way
to prevention and cure of both arthritis and diabetes. Pursu-
ing these discoveries until they yield new diagnostic and
therapeutic technologies will require additional laboratory
facilities on the U. T. Health Science Center - Dallas campus.

Arthritis and diabetes research at the U. T. Health Science
Center - Dallas has grown dramatically in the past three years
from $1,471,341 in 1982-83 to 53,442,521 in 1985-86. The num-
ber of faculty working in these areas has increased from 10

to 21 in the same period. The space in which these research-
ers currently work (less than 20,000 gross square feet) is
extremely cramped as a result of this recent rapid growth. At
least 25,000 gross square feet of additional space is urgently
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needed if the faculty are to be able to perform the increased
research activities for which new private-sector funding has
been obtained.

Constructing and furnishing the 25,000 gross square feet of new
research laboratories and offices necessary for this research
will require no State funds. Moreover, the cost of maintaining
and operating this space will be more than recovered in over-
head income from federal and private research grants to scien-
tists working in these centers. Expansion into new space will
also enable these programs to recruit additional faculty

(8 more for a total of 29 by 1988-89) who will be paid from
non-state funds and who in turn will generate more grants and
overhead income to reduce the need to use State general revenue
funds for space maintenance and operation elsewhere on campus.

The estimated construction cost of the eighth floor space comple-
tion is $2,160,000 resulting in a unit cost of $86.40 per gross
square foot. The estimated total project cost is $2,500,000.

5. U. T. Health Science Center - Dallas - McDermott Academic
Administration Building and McDermott Plaza Waterproofing:
Reguest for Project Authorization; Preparation of Final
Plans; Submission to Cocordinating Board; Advertisement for
.Bids; Executive Committee to Award Construction Contracts;
and Appropriation Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President Wildenthal that the U. T. Board of Regents:

a. Authorize a project for the waterproofing of
the McDermott Academic Administration Building
and the Mcbhermott Plaza at the U. T. Health
Science Center - Dallas at an estimated total
project cost of $1,550,000

b. Authorize the U. T. Health Science Center -
Dallas Administration to prepare final plans
and specifications with its own forces or
through contract services in consultation
with the Office of Facilities Planning and
Construction

c. Authorize submission of the project to the
Coordinating Board, Texas College and Univer-
sity System

d. Subject to approval by the Coordinating Board,
authorize the U. T. Health Science Center -
Dallas Administration to advertise for bids,
in consultation with the Office of Facilities
Planning and Construction, and the Executive
Committee to award construction contracts
within the authorized total project cost

e. Appropriate $775,000 from U. T. Health Science
Center - Dallas Local Funds and $775,000 from
Permanent University Fund Bond Proceeds previ-
ously allocated by the U. T. Board of Regents
in June 1986 as a part of the Capital Improve-
ment Program Repair and Rehabilitation Proj-
ects for 1986-87.
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BACKGROUND INFORMATION

The McDermott Academiq Administration Building and McDermott
Plaza were completed 1n 1974 as part of the Phase I building
program on the campus of U. T. Health Science Center - Dallas.

These structures have sustained severe water damage during

the last twelve years resulting in excessive deterioration of
structural, mechanical/electrical and architectural components.
Waterproofing these facilities has been assigned the highest
priority by the institution.

This project is within the scope of the Capital Improvement
Program approved by the U. T. Board of Regents and an alloca-
tion from Permanent University Fund Bond Proceeds was approved
for the project in June 1986 to be matched from local institu-
tional funds.

6. U. T. Health Science Center - Houston (U. T. Dental -
Branch - Houston) - Facilities Improvements for the Den-
tal Branch Building and Dental Science Institute (Project
No. 701-393): Request for Increase in Authorized Total
Project Cost; Recommendation for Award of Additional
Alternate Bids to Construction Contract; and Additiocnal
Appropriation Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Bulger that the U. T. Board of Regents:

a. Authorize an increase in the total project
cost of the Facilities Improvements for
the Dental Branch Building and Dental
Science Institute at the U. T. Health
Science Center - Houston from $10,695,000
to 511,487,000

b. Subject to receipt of private gift funds,
authorize the Chancellor to approve the
addition, by Change Order, of Alternate
Bids Three, Four and Five, totaling
$792,000, to the construction contract
with Manhattan Construction Company,
Houston, Texas, resulting in an increase
in the contract amount from $9,103,000
to $9,895,000

c. Subject to confirmation of receipt, appro-

priate $792,000 from private gifts to fund
the increase in the total project cost.

BACKGROUND INFORMATION

A construction contract for Facilities Improvements for the
Dental Branch Building and the Dental Science Institute at the
U. T. Health Science Center - Houston was awarded by the U. T.
Board of Regents in August 1986 to Manhattan Construction
Company, Houston, Texas, for the Base Bid and Additive Alter-
nate Bids One and Two in the amount of 5$9,103,000.
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At the time of contract award, only the Base Bid and Alternate
Bids One and Two could be awarded within the authorized total
project cost of $10,695,000. Since that time, funds from
private sources have become available, permitting the addi-
tional award of Alternate Bids Three, Four and Five to the
construction contract. Alternate bid prices were wvalid for

a period of 180 days.

Alternate Bids One and Two provided laboratory casework for
the third and fourth floors. Alternate Bids Three, Four and
Five will provide casework for the basement, first and second
floors. This casework is necessary in order to fully utilize
the facilities on each floor. The addition of Alternate Rid
Three, in the amount of $368,000, Alternate Bid Four, in the
amount of $207,000, and Alternate Bid Five, in the amount of
$217,000, will increase the construction contract amount from
$9,103,000 to $9,895,000 and increase the total project cost
from $10,695,000 to $11,487,000.

The revised total project cost is composed of the following
elements:

Construction Cost $ 9,895,000

Fees and Administrative Expenses 1,079,000
Future Work (Air Balance, Landscape) 210,000
Miscellaneous Expenses (Survey and
Printing Cost) 46,000
Project Contingency (Unknown Site
Conditions) 257,000
Total Project Cost $11,487,000

This project was within the scope of the Capital Improvement
Program approved by the U. T. Board of Regents in October 1985
and is now funded from the following sources:

Permanent University Fund Bond Proceeds 5 8,670,000
Interest on Proceeds of PUF 25,000
Gifts of the M. D. Anderson Foundation 1,000,000
Unexpended FPlant Funds 1,000,000
Private Gifts 782,000
Total Project Cost $11,487,000
7. U. T. Health Science Center - San Antonio - Basic Science

Building Fifth Level Completion (Project No. 402-608):
Reguest for Approval of Final Plans; Authorization to
Advertise for Bids and for Executive Committee to Award
Contracts; and Additional Appropriation Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendaticn
of President Howe that the U. T. Board of Regents:

a. Approve final plans and specifications for
the Basic Science Building Fifth Level Com-
pletion at the U. T. Health Science Center -
San Antonio at an estimated total project
cost of 53,400,000

b. Authorize the Office of Facilities Planning

and Construction to advertise for bids upon
completion of final review ‘
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C. Authorize the Executive Committee to award
all contracts associated with this project
within the authorized total project cost

4. Appropriate $3,225,000 from Permanent Uni-
versity Fund Bond Proceeds for total proj-
ect funding. Previous appropriations have
been $175,000 from the same source,.

BACKGROUND INFORMATION

In accordance with authorization of the U. T. Board of Regents
in August 1986, final plans and specifications for the Basic
Science Building Fifth Level Completion at the U. T. Health
Science Center - San Antonio have been prepared by the Proj-
ect Architect, Phelps Garza Bomberger, San Antonio, Texas.

This project will complete approximately 30,000 gross sguare
feet of existing shell space constructed in 1979-80 at the
fifth level of the Basic Science Building. The estimated
construction cost is $2,500,000 resulting in an average unit
cost of $83.33 per gross square foot. The estimated total
project cost is $3,400,000. :

This project is within the scope of the Capital Improvement
Program approved by the U. T. Board of Regents in October 1985
and was approved by the Coordinating Board, Texas College and
University System in October 1986.

8. U. T. Health Science Center - San Antonio - Expansion of
Clinical Science Teaching Space (Project No. 402-609):
Presentation of Preliminary Plans; Request for Authori-
zation to Prepare Final Plans and to Submit Project to
Coordinating Board; and Additional Appropriation
Therefor.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Howe that the U. T. Board of Regents: '

a. Approve the preliminary plans and specifica-
tions for the Expansion of Clinical Science
Teaching Space at the U. T. Health Science
Center - San Antonio at an estimated total
project cost of $15,500,000

b. Authorize the Project Architect to prepare
final plans and specifications to be pre-
sented to the U. T. Board of Regents for
consideration at a future meeting

c. Authorize submission of the project to the
Coordinating Board, Texas College and Uni-
versity System

d. Appropriate an additional sum of $550,000
from Permanent University Fund Bond Proceeds
for fees and administrative expenses through
completion of final plans, $350,000 having
been previously appropriated from the same
source.
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BACKGROUND INFORMATION

In accordance with the December 1985 authorization of the U. T.
Board of Regents, preliminary plans and specifications for the
Expansion of Clinical Science Teaching Space at the U. T.
Health Science Center - San Antonio have been completed by the
Project Architect, Chumney Urrutia, San Antonio, Texas.

This expansion of approximately 88,000 gross square feet of
offices, research laboratories and teaching space is appropri-
ately located and horizontally contiguous to other medical
school departments at the fifth level of the Health Science
Center complex. It is, however, located above the fourth floor
of the Dental Clinic Building. To avoid complete disruption
and long-term shutdown of Dental Clinic operations during con-
struction, an interstitial floor five feet in height is pro-
posed to allow for the orderly and cost effective distribution
of extensive clinical laboratory utilities between the fourth
and fifth floors. For unit pricing, the interstitial floor is
calculated to be the equivalent of one-third full floor area,
or 29,333 gross square feet. 1In addition, a roof penthouse
will contain 12,000 gross square feet for mechanical equipment.
Thus the total gross square footage for the fifth floor addi-
tion with the interstitial floor and penthouse is 129,333 gross
square feet. The estimated construction cost is $12,778, 000
resulting in a unit price of $98.80 per gross square foot.

The estimated total project cost is $15,500,000 and within the
scope of the Capital Improvement Program approved by the U. T.
Board of Regents in October 1985.

9. U. T. Cancer Center - Modification and Renovation of M. D.
Anderson Hospital ~ Upgrading of Mechanical Systems (Proj-
ect No. 703-597): Request for Approval of Final Plans;
Authorization to Advertise for Bids and for Executive Com-
mittee to Award Contracts.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President LeMaistre that the U. T. Board of Regents:

a. Approve final plans and specifications for the
Modification and Renovation of M. D. Anderson
Hospital - Upgrading of Mechanical Systems at
the U. T. Cancer Center at an estimated total
project cost of §$5,000,000

b. Authorize the Office of Facilities Planning
and Construction to advertise for bids upon
completion of final review

c. Authorize the Executive Committee to award all

contracts associlated with this project within
the authorized total project cost.
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BACKGROUND INFORMATION

In accordance with authorization of the U. T. Board of Regents
in October 1985, final plans and specifications for the Modifi-
cation and Renovation of M. D. Anderson Hospital - Upgrading of
Mechanical Systems have been prepared by the Project Engineer,
Burns DeLatte and McCoy, Inc., Houston, Texas.

This project is a part of the phased modification and renova-
tion of areas in the main hospital building at the U. T.
Cancer Center and involves the overhauling and upgrading of
the engineering/mechanical systems in Center Core, Gimbel and
Bates-Freeman wings. The scope of this project will start at
the existing central mechanical equipment rooms and bring into
compliance with current codes and standards all electrical
switchgear and emergency power interfaces. This work will also
include replacing steam, chilled water and hot water headers,
upgrading vacuum lines, reverse osmosis water and condensate
systems. Vertical chases will be constructed to extend these
services to each floor to accommodate future remodeling proj-
ects in the Bates-Freeman wing.

The estimated construction cost for the Upgrading of Mechanical
Systems is $4,210,000 and the estimated total project cost is
$§5,000,000. Funds for this project have been previously appro-
priated from Plant Funds and General Funds Unappropriated
Balances.

This project was approved by the Coordinating Board, Texas
College and University System in July 1986.

10. U. T. Austin: Request for Approval of a Contract to Sell
Property Located at 2101 Meadowbrook Drive, Austin, Texas.--

Further information regarding the terms of this offer will
be mailed to the Board in advance of the meeting.
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BUILDINGS AND GROUNDS COMMITTEE
SUPPLEMENTAL MATERIAL

December 4-=5, 1986

10. U. T. Austin: Request for Approval of a Contract to
Sell the Property Located at 2101 Meadowbrook Drive,
Austin, Texas.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Cunningham to approve the contract for sale

of the property located at 2101 Meadowbrook Drive, Austin,
Texas, to Mr. and Mrs. R. Clarke Heidrick, Jr., Austin,
Texas, for $525,000. The terms of the contract include a
$175,000 down payment, and a $350,000 note to be amortized
over a 15-year period with the note bearing 10% interest per
annum. Special provisions of the agreement provide that the
seller shall be responsible for the cost of any roof leak
repairs up to a maximum of $5,000 for one year beginning on
the closing date. Evelyn Hereford, Realtor, and Maxwell
Properties will each receive a 3% sales commission for this
transaction. '

BACKGROUND INFORMATION

At its October 1985 meeting, the U. T. Board of Regents
authorized the sale of the residence of the president of
U. T. Austin located at 2101 Meadowbrook Drive, Austin,
Texas. The Office of Asset Management was authorized to
market the property with the contract for sale subject to
approval by the U. T. Board of Regents. After marketing
the property for almost one year without success, the
house was listed in the Austin multiple listing service
with Evelyn Hereford, Realtor.
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LAND AND INVESTMENT COMMITTEE
COMMITTEE CHAIRMAN MILBURN

Date: December 4, 1986
Time: Following the meeting of the Buildings and
Grounds Committee
Place: Room 1.208, Nursing School Building
U. T. Health Science Center - San Antonio
Page
L&T
I. Permanent University Fund
1. Report on Clearance of Monies to
Permanent University Fund for
September and October 1986, and
Report on 0Oil and Gas Development ‘ '
as of October 31, 1986 "6
2. Permanent University Fund: Report
on Investments for the Fiscal Year
Ended August 31, 1986 7
II. Trust and Special Funds
A, Gifts, Beguests and Estates
U. T. ARLINGTON
1. Recommendation to Accept Gifts,
Pledge, and Transfer of Funds
to Establish the Gould/Mayfield
Professorship in Real Estate and
Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program 7
U. T. AUSTIN
2, Recommendation to Accept Gift to
Establish the Houston Chapter -
American Petroleum Institute Schol-
arship and Excellence Fund in the
College of Engineering 8
3. Lloyd M. Bentsen, Jr. Chair in
Government/Business Relations in
the Lyndon B. Johnson School of
Public Affairs - Recommendation to
Accept Additional Gift and Eligi-
bility for Matching Funds Under
The Regents' Endowed Teachers and
Scholars Program 3
4. Recommendation to Accept Pledge to
Establish the Jack and Laura Lee
Blanton Lectureship in Nursing in
the School of Nursing and Eligibil-
ity for Matching Funds Under The
Regents' Endowed Teachers and
Scholars Program _ 9
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10.

11.

12.

13.

14.

Recommendation to Accept Gift and

Pledges to Establish the Jesse L.

Brundrett Memorial Endowed Presi-

dential Scholarship in the College
of Natural Sciences

Recommendation to Accept Gifts,
Pledges, and Transfer of Funds to
Establish the John S. Chase Endowed
Presidential Scholarship in the
School of Architecture

Recommendation to Accept Transfer
of Funds to Establish the Bettie P.
Cook Endowed Scholarship in Plan II
in the College of Liberal Arts

Recommendation to Establish the
Albert J. De Lange Memorial Schol-
arship in the School of Law

Recommendation to Accept Gift to
Establish Various Endowments in the
College of Engineering, Addition to
the Engineering Foundation Endowed
Presidential Scholarship and
Redesignation as the Engineering
Foundation Endowed Graduate Presi-
dential Scholarship, and Eligibil-
ity for Matching Funds Under The
Regents' Endowed Teachers and Schol-
ars Program

Recommendation to Accept Gift to
Establish the Luci Baines Johnson
Fellowship in Nursing in the School
of Nursing and Eligibility for
Matching Funds Under The Regents!
Endowed Teachers and Scholars Pro-
gram

Recommendation to Accept Transfer
of Funds to Establish the Plan II
Alumni Endowed Presidential Scholar-
ship in Plan II in the College of
Liberal Arts

Recommendation to Accept Transfer
of Funds to Establish the Willis
Pratt Endowed Scholarship in
Plan II in the College of Liberal
Arts

Carl and Agnes Stockard Memorial
Endowment Fund in the Colleges of
Education, Fine Arts, and Natural
Sciences - Recommendation to Amend
Charter

Recommendation to Accept Transfer
of Funds to Establish the Lois
Trice Endowed Scholarship in
Plan II in the College of Liberal
Arts
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Page
L&I

15. Recommendation to Accept Gift to
Establish the Glenn and Martha
Vargas Gemological Scholarship in
Geological Sciences in the College
of Natural Sciences ‘ 16

16. Recommendation to Accept Transfer of
Funds to Establish the Sam G. Whitten
Memorial Scholarship Fund in the Grad-
uate School of Library and Information
Science 16

U. T. DALLAS

17. Recommendation to Accept Gift and
Pledge to Establish the Anson L. Clark
Research Initiation Fund in Electrical
Engineering 17

18. Recommendation to Accept Pledge to
Establish the Lars Magnus Ericsson
Chair in Electrical Engineering and
Eligibility for Matching Funds Under
the Texas Eminent Scholars Program 17

19. C. L. Lundell Professorship of Botany
(Vascular Plant Taxonomy) - Recommen-
dation to Approve Amendment of Exhibit
to Deed and Redesignate as C. L. and
Amelia A. Lundell Professorship of
Life Sciences at The University of
Texas at Dallas and Modify the Pro-
fessorship Responsibilities for and
the Site of the Lundell Herbarium to
U. T. Austin 18

20. Recommendation to Accept Transfer
of Funds to Establish the Northwood
Woman's Club Scholarship Fund 23

U. T. EL PASO

21. Fessinger Memorial Lecture Fund -
Recommendation to Accept Additional
Gift and Redesignate as the
Fessinger-Springer Lectureship Fund 23

22. Recommendation to Accept Transfer of
Funds to Establish the Dr. Eileen M.
Jacobi Scholarship Fund 24

23. Recommendation to Accept Bequest
to Establish the Agnes T. Jirou
Memorial Library Fund 24

24. Recommendation to Accept Gift and
Pledge to Establish the Robert E.
Kolliner Memorial Fund 25

25. Recommendation to Accept Bequest

to Establish the Felix Laidlaw
Memorial Scholarship Fund 25
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26.

Recommendation to Accept Gift to
Establish the Ellis and Susan
Mayfield Professorship in the Col-
lege of Business Administration and
Eligibility for Matching Funds Under
the Texas Eminent Scholars Program

U. T. HEALTH SCIENCE CENTER - DALLAS

27.

28.

29.

Recommendation to Accept Pledge to
Establish the Dr. Anson L. Clark
Endowment Fund

Stanton Sharp Chair in Psychiatry -
Recommendation to Accept Additional
Gift and Eligibility for Matching
Funds Under the Texas Eminent Schol-
ars Program

Recommendation to Accept Cash Gifts,
Gift of Securities, and Transfer of
Funds to Establish the Robert S.
Sternberg Endowment Fund

U. T. MEDICAL BRANCH - GALVESTON

30.

Recommendation to Accept an Initial
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I. PERMANENT UNIVERSITY FUND

1. Report on Clearance of Monies to Permanent University Fund for September and October 1986, and Report on 0il and

Gas Development as of October 31,

1986.--The following reports with respect to (a) certain monies cleared to the

Permanent University Fund for September and October 1986, and (b) 0il and Gas Development as of October 31, 1986,
are submitted by the Executive Vice Chancellor for Asset Management:

Permanent University Fund
Royalty

0il

Gas

Sulphur

Water

Brine

Trace Minerals

Rental
01l and Gas Leases
Other
Sale of Sand, Gravel, Etc.
Gain or (Loss) on Sale of Securities

Subtotal
Bonuses
0il and Gas Lease Sales
Amendments and Extensions to
Mineral Leases

Total Bonuses

TOTAL CLEARANCES

0il and Gas Development - October 31,

Cumulative
Through October

Cumulative
Through October
of Preceding

Acreage Under Lease - 756,738

of this Fiscal Fiscal Year Per Cent
September 1986 October 1986 Year (1986-1987) (1985-1986) Change
$ 3,050,821.38 $ 4,056,607.58 $ 7,107,428.96 $ 15,700,369.74 (54.73%)
2,091,875.18 2,210,455.88 4,302,331.06 5,219,738.91 (17.58%)
10,000.00 10,000.00 20,000.00 108,183.55
67,900.70 50,433.43 118,334.13 133,613.45
6,179.87 1,846.60 8,026.47 19,693.91
0.00 0.00 0.00 0.00
265,403.34 62,003.84 327,407.18 283,821.04
2,963.64 200.00 3,163.64 300.00
0.00 0.00 . 0.00 3,917.25
5,775,330.01 8,210,593.32 13,985,923.33 35,277,709.73
11,270,474.12 14,602,140.65 25,872,614.77 56,747,347.58 (54.41%)
0.00 0.00 0.00 5,913,600.00
(5,616.63) 0.00 (5,616.63) 148,152.53
(5,616.63) 0.00 (5,616.63) 6,061,752.53
$11,264,857.49 $14,602,140.65 $25,866,998.14 $62,809,100.11 (58.82%)
1986
Number of Producing Acres - 565,464 Number of Producing Leases - 2,268




2. Permanent University Fund: Report on Investments for
the Fiscal Year Ended August 31, 1986.--

RECOMMENDAT ION

Under separate bound cover, the Executive Vice Chancellor for
Asset Management presents a report on Permanent University
Fund investments for the fiscal year ended August 31, 1986.
During the fiscal year, periodic reports of investment trans-
actions made for the Fund were submitted to the U. T. Board
of Regents for approval. The present report summarizes the
investment transactions for the fiscal year and indicates the
status of the Fund's portfolio as of August 31, 1986.

The Permanent University Fund book value of assets and
earnings during the year is shown below:

Fiscal Year Ended 8/31 Increase
1985 1986 Amount %

Book Value $2,316,874,704 $2,605,526,500 $288,651,796 12.4
Investment

Income 191,265,366 214,473,828 23,208,462 12.1

The Office of the Chancellor recommends that the formal

report be approved in order that copies may be distributed
to the Governor, members of the Legislature and other State
Officials, as required by Section 66.05 of the Texas Educa-
tion Code.

II. TRUST AND SPECIAL FUNDS

A. GIFTS, BEQUESTS AND ESTATES

1. U. T. Arlington: Recommendation to Accept Gifts, Pledge,
and Transfer of Funds to Establish the Gould/Mayfield
Professorship in Real Estate and Eligibility for Matching
Funds Under the Texas Eminent Scholars Program.=--

RECOMMENDATION

The Office of the Chancellor concurs with President Nedderman's
recommendation to accept a $50,000 gift from Mr. Dan Gould, Sr.,
Arlington, Texas, a $22,000 gift and an $8,000 pledge, payable
prior to December 31, 1986, from Mr. Cecil Mayfield, Arlington,
Texas, and a $20,000 transfer of previously reported gifts from
current restricted funds for a total endowment of $100,000 to
establish the Gould/Mayfield Professorship in Real Estate at

U. T. Arlington.

It is further recommended that the actual income which will be
earned on the $100,000 gift be certified to the appropriate
State authorities for matching under the Texas Eminent Schol-
ars Program as set out in Chapter 51, Subchapter I of the
Texas Education Code, when matching funds are made available
under that act.

L&I - 7



BACKGROUND INFORMATION

Mr. Dan Gould, Sr., is a Texas realtor. Mr. Cecil Mayfield is
the Chief Executive Officer of Mayfield Building Supply Com-
pany, Inc. of Arlington, Texas.

2. U. T. Austin: Recommendation to Accept Gift to Establish
the Houston Chapter - American Petroleum Institute Schol-
arship and Excellence Fund in the College of Engineering.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $20,000 gift from the Houston Chap-
ter of the American Petroleum Institute, Houston, Texas, to
establish the Houston Chapter - American Petroleum Institute
Scholarship and Excellence Fund in the Department of Petroleum
Engineering, College of Engineering, at U. T. Austin.

Income earned from the endowment will be used to award scholar-
ships to one or more students pursuing a degree in petroleum
engineering or a petroleum industry subject who have graduated
from a Houston area high school.

BACKGROUND INFORMATION

The American Petroleum Institute is a national organization
whose purpose is to support the oil and gas industries in
areas of standardization of hardware and procedures, lobbying
in state legislatures and the U. S. Congress, and business
interaction among individuals.

3. U. T. Austin: Lloyd M. Bentsen, Jr. Chair in Government/
Business Relations in the Lyndon B. Johnson School of
Public Affairs - Recommendation to Accept Additional Gift
and Eligibility for Matching Funds Under The Regents'
Endowed Teachers and Scholars Program.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $10,000 gift from the IBM Corporation,
New Haven, Connecticut, for addition to the Lloyd M. Bentsen, Jr.
Chair in Government/Business Relations in the Lyndon B. Johnson
School of Public Affairs at U. T. Austin for a total endowment
of $864,343.11.

It is further recommended that $5,000 of the gift be matched

under The Regents' Endowed Teachers and Scholars Program and
used to increase the endowment of the Chair.
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BACKGROUND INFORMATION

The Lloyd M. Bentsen, Jr., Professorship in Public Affairs was
established at the June 1973 meeting of the U. T. Board of
Regents with $100,000 in gifts from various donors. Addi-
tional funds of $415,000 were accepted at subsequent meetings
bringing the total endowment to over $500,000 and it was then
redesignated as the Lloyd M. Bentsen, Jr. Chair in Government/
Business Relations at the February 1980 U. T. Board of
Regents' meeting.

Senator Lloyd M. Bentsen, Jr., Washington, D.C., received an
L.L.B. from U. T. Austin in 1942 and is a member of The Chan-
cellor's Council, The President's Associates, and the U. T.
Austin Development Board. He was elected to the U. S. Senate
in 1971.

4. U. T. Austin: Recommendation to Accept Pledge to Estab-
lish the Jack and Laura Lee Blanton Lectureship in
Nursing in the School of Nursing and Eligibility for
Matching Funds Under The Regents' Endowed Teachers and
Scholars Program.-- '

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $20,000 pledge, payable in 1987,

from Mr. and Mrs. Jack S. Blanton, Sr., Houston, Texas, to
establish the Jack and Laura Lee Blanton Lectureship in Nurs-
ing in the School of Nursing at U. T. Austin.

It is further recommended that $10,000 of the pledge, as

received, be matched under The Regents' Endowed Teachers and
Scholars Program and used to increase the endowment.

BACKGROUND INFORMATION

Mr. Jack Sawtelle Blanton, Sr., received his B.A. in History
in 1947 and his LL.B. in 1950 from U. T. Austin. He is cur-
rently a member of the U. T. Board of Regents and President
of Scurlock 0il Company. Mrs. Laura Lee Blanton received
her B.A. at U. T. Austin in 1950. Mr. and Mrs. Blanton are
members of The Chancellor's Council and The President's Asso-
ciates.

5. U. T. Austin: Recommendation to Accept Gift and Pledges
to Establish the Jesse L. Brundrett Memorial Endowed
Presidential Scholarship in the College of Natural
Sciences.=-- ]

RECOMMENDAT I ON

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $5,000 gift and a $5,000 pledge,
payvable in 1987, from Mrs. Jesse L. Brundrett, Tyler, Texas,
and a $15,000 pledge, payable in 1987, from the Exxon Education
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Foundation, New York, New York, to establish the Jesse L.
Brundrett Memorial Endowed Presidential Scholarship in the
Department of Geological Sciences, College of Natural Sciences,
at U. T. Austin.

Income earned from the endowment will be used to award schol-
arships to graduate students in the Department of Geological
Sciences.

BACKGROUND INFORMATION

Mr. Jesse L. Brundrett, deceased October 17, 1985, received
his B.S. in 1953 and M.S. in 1955 in Geology from U. T.
Austin. He was employed with Exxon Company U.S.A., Houston,
Texas, and was a member of The Ex-Students' Association at
U. T. Austin. Mrs. Brundrett attended U. T. Austin in 1950.

6. U. T. Austin: Recommendation to Accept Gifts, Pledges,
- and Transfer of Funds to Establish the John S. Chase
Endowed Presidential Scholarship in the School of
Architecture.-- '

RECOMMENDATION

The Office of the Chancellor -concurs with President Cunningham's
recommendation to accept $18,050 in gifts and $1,500 in pledges,
payable by August 31, 1987, from various donors and a $7,500
transfer of previously reported gifts from current restricted
funds for a total of $27,050 to establish the John S. Chase
Endowed Presidential Scholarship in the School of Architecture
at U. T. Austin.

BACKGROUND INFORMATION

Mr. John S. Chase, Houston, Texas, received his Master of
Architecture from U. T. Austin in 1952. He is currently
Chairman of the Board and President of his own architecture
firm in Houston, Texas. Mr. Chase is also a Board Member of
The Ex-Students'! Association at U. T. Austin.

7. U. T. Austin: Recommendation to Accept Transfer of
Funds to Establish the Bettie P. Cook Endowed Scholar-
ship in Plan II in the College of Liberal Arts.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $15,000 transfer of previously
reported gifts from current restricted funds to establish the
Bettie P. Cook Endowed Scholarship in Plan II in the College

of Liberal Arts at U. T. Austin.
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Income earned from the endowment will be used to award scholar-
ships to students in the Plan II honor's program in the College
of Liberal Arts.

BACKGROUND INFORMATION

Ms. Bettie P. Cook, deceased March 24, 1985, worked as an Admin-
istrative Assistant in the Plan II Honors Program from 1975
to 1985. '

8. U. T. Austin: Recommendation to Establish the Albert J.
De Lange Memorial Scholarship in the School of Law.--

RECOMMENDATION

The Office of the Chancellor reports that The University of
Texas Law School Foundation (an external foundation) has
expressed the desire that the Albert J. De Lange Memorial
Scholarship be established in the School of Law at U. T.
Austin. The Office of the Chancellor concurs with President
Cunningham's recommendation that the endowment, to be funded
by The University of Texas Law School Foundation, be estab-
lished in accordance with the Regents' Rules and Regqulations.
The funds for the endowment will be held and administered by
The University of Texas Law School Foundation and income will
be used to award scholarships to students on the basis of
financial need. '

BACKGROUND INFORMATION

The University of Texas Law School Foundation has received a
gift of $5,000 from Mr. and Mrs. C. M. Hudspeth and $5,000 from
The Brown Foundation, Inc., all of Houston, Texas, for a total
of $10,000 to establish an endowment in the School of Law in
memory of Mrs. Hudspeth's father, Mr. Albert J. De Lange who
graduated from the School of Law at U. T. Austin in 1916.

Mr. C. M. Hudspeth received his J.D. from U. T. Austin in 1946
and is currently a managing partner with De Lange, Hudspeth,
Pitman & Katz, Houston, Texas.
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9. U. T. Austin: Recommendation to Accept Gift to Estab-
lish Various Endowments in the College of Engineering,
Addition to the Engineering Foundation Endowed Presi-
dential Scholarship and Redesignation as the Engineer-
ing Foundation Endowed Graduate Presidential Scholarship,
and Eligibility for Matching Funds Under The Regents'
Endowed Teachers and Scholars Program.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $1,070,000 gift from an anonymous
donor for the benefit of the College of Engineering at U. T.

Austin to (a) establish twelve (12) new endowed academic
positions with $610,000 of the gift;

various other endowments with $335,000 of the gift;
(c) add $125,000 to the Engineering Foundation Endowed Presi-
dential Scholarship and redesignate as the Engineering Founda-

(b) establish four (4)
and

tion Endowed Graduate Presidential Scholarship.

The endowments to be established are as follows:

a. Endowed Academic Positions Amount
1. Engineering Foundation Endowed $100,000
Professorship No. 1
2. Engineering Foundation Endowed 100,000
Professorship No. 2
3. Engineering Foundation Endowed 50,000
Teaching Fellowship No. 1
4. Engineering Foundation Endowed 50,000
Teaching Fellowship No. 2
5. Engineering Foundation Endowed 50,000
Faculty Fellowship No. 1
6. Engineering Foundation Endowed 50,000
Faculty Fellowship No. 2
7. Engineering Foundation Endowed 50,000
Faculty Fellowship No. 3
8. Engineering Foundation Endowed 50,000
Faculty Fellowship No. 4
9. Engineering Foundation Endowed 50,000
Faculty Fellowship No. 5
10. Engineering Foundation Endowed 20,000
Lectureship No. 1
11. Engineering Foundation Endowed 20,000
Lectureship No. 2
12. Engineering Foundation Endowed 20,000
Lectureship No. 3
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b. Other Endowments Amount

1. Engineering Foundation Endowed S 30,000
Graduate University Scholarship

2. Engineering Foundation Endowed 75,000
Graduate Fellowship

3. Engineering Foundation Endowed 200,000
Undergraduate Presidential '
Scholarship

4. Engineering Foundation Endowed 30,000

Book Collection

It is further recommended that the $610,000 of the gift allo-
cated for endowed academic positions be matched under The
Regents' Endowed Teachers and Scholars Program and used to
establish endowments in the Colleges of Fine Arts and Liberal
Arts to be designated at a later date.

BACKGROUND INFORMATION

The Engineering Foundation Endowed Presidential Scholarship

was established at the April 1986 meeting of the U. T. Board
"of Regents with a $100,000 gift from an anonymous donor. The
current gift of $125,000 brings the total endowment to $225,000.

10. U. T. Austin: Recommendation to Accept Gift to Estab-
lish the Luci Baines Johnson Fellowship in Nursing in
the School of Nursing and Eligibility for Matching
Funds Under The Regents' Endowed Teachers and Scholars

Program. -

RECOMMENDAT ION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $50,000 gift from Ms. Luci Johnson,
Toronto, Ontario, Canada, on behalf of the LBJ Family Founda-
tion, Austin, Texas, to establish the Luci Baines Johnson
Fellowship in Nursing in the School of Nursing at U. T. Austin.

It is further recommended that $25,000 of the gift be matched

under The Regents' Endowed Teachers and Scholars Program to
increase the endowment.

BACKGROUND INFORMATION

Ms. Luci Johnson, daughter of President Lyndon Baines Johnson,
attended U. T. Austin from 1966 to 1967 in the Arts and
Sciences program and is an honorary member of the School of
Nursing Foundation Advisory Council. She is currently Vice
President of the LBJ Company, Austin, Texas.
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11. U. T. Austin: Recommendation to Accept Transfer of
Funds to Establish the Plan II Alumni Endowed Presiden-
tial Scholarship in Plan II in the College of Liberal
Arts.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $25,000 transfer of previously
reported gifts from current restricted funds to establish the
Plan II Alumni Endowed Presidential Scholarship in Plan II in
the College of Liberal Arts at U. T. Austin.

Income earned from the endowment will be used to award scholar-

ships to students in the Plan II honor's program in the College
of Liberal Arts. -

BACKGROUND INFORMATION

The Plan II program in the College of Liberal Arts at U. T.
Austin has been sponsoring a fund-raising with their alumni
in honor of the department's fiftieth anniversary to generate
funds for endowments.

12. U. T. Austin: Recommendation to Accept Transfer of
Funds to Establish the Willis Pratt Endowed Scholarship
in Plan II in the College of Liberal Arts.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $15,000 transfer of previously
reported gifts from current restricted funds to establish the
Willis Pratt Endowed Scholarship in Plan II in the College of
Liberal Arts at U. T. Austin.

Income earned from the endowment will be used to award scholar-
ships to students in the Plan II honor's program in the College
of Liberal Arts.

BACKGROUND INFORMATION

Dr. wWillis W. Pratt began as an instructor at U. T. Austin

in 1935, became an assistant professor in 1939, an associate
professor in 1945, and a full professor in the College of
Liberal Arts in 1949. He also served as chairman and director
in the Plan II program at various times and as Associate Dean in
the College of Arts and Sciences from 1962 to 1968. Dr. Pratt
was appointed Professor Emeritus in 1973.
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13. U. T. Austin: Carl and Agnes Stockard Memorial Endowment
Fund in the Colleges of Education, Fine Arts, and Natural
Sciences - Recommendation to Amend Charter.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to amend the charter for the Carl and Agnes
Stockard Memorial Endowment Fund in the Colleges of Education,
Fine Arts, and Natural Sciences at U. T. Austin. The new
charter states that income earned from the endowment will be
divided into six equal parts. One-sixth will be allocated
each year for an award to students in the College of Educa-
tion, the Department of Music in the College of Fine Arts,

and the Departments of Botany, Biology, Home Economics, and
Zoology in the College of Natural Sciences. This request is
in concordance with the original donor, Mr. James G. Stockard,
Fairfax, Virginia.

BACKGROUND INFORMATION

The Carl and Agnes Stockard Memorial Endowment Fund was estab-
lished at the August 1981 meeting of the U. T. Board of
Regents with a $21,300 gift from Mr. James G. Stockard. The
original charter stated that one-third of the income was to
alternate annually between the College of Education and the
College of Fine Arts. The remaining two-thirds of the income
was for students in the College of Natural Sciences with awards
‘to alternate between botany and biology one year and home eco-
nomics and zoology the next year. The current charter amend-
ment is being made to simplify distribution.

14. U. T. Austin: Recommendation to Accept Transfer of
Funds to Establish the Lois Trice Endowed Scholarship
in Plan II in the College of Liberal Arts.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $10,000 transfer of previously
reported gifts from current restricted funds to establish the

" Lols Trice Endowed Scholarship in Plan II in the College of
Liberal Arts at U. T. Austin.

Income earned from the endowment will be used to provide

scholarships to Plan II students in the College of Liberal
Arts.

BACKGROUND INFORMATION

Ms. Lois Baird Trice, Austin, Texas, received her B.A. in 1917
and M.A. in 1929 in English from U. T. Austin. She was an
Assistant Professor of English with tenure from 1940 to 1966
during which time she was awarded the Teaching Excellence Award
from the Students' Association in 1958. ’

L&I - 15



15. U. T. Austin: Recommendation to Accept Gift to Establish
the Glenn and Martha Vargas Gemological Scholarship in
Geological Sciences in the College of Natural Sciences.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $15,000 gift from Mr. and Mrs. Glenn
Vargas, Thermal, California, to establish the Glenn and Martha
Vargas Gemological Scholarship in Geological Sciences in the

Department of Geological Sciences, College of Natural Sciences,
at U. T. Austin.

Income earned from the endowment will be used to award scholar-
ships to undergraduate or graduate geology students in the
field of gemology with a grade point average of 2.0 or above
and exhibiting good citizenship qualities.

BACKGROUND INFORMATION

Mr. and Mrs. Glenn Vargas, owners of Glenn and Martha Vargas,
Gem Faceters, Thermal, California, have served as Visiting
Lecturers in the Department of Geological Sciences at U. T.
Austin. They are members of the Texas Faceters Guild.

16. U. T. Austin: Recommendation to Accept Transfer of
Funds to Establish the Sam G. Whitten Memorial Schol-
arship Fund in the Graduate School of Library and
Information Science.--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation to accept a $10,000 transfer of previously
reported gifts from current restricted funds to establish the
Sam G. Whitten Memorial Scholarship Fund in the Graduate

School of Library and Information Science at U. T. Austin.

Income earned on the endowment will be used to award scholar-

ships to graduate students in the Graduate School of Library
and Information Science.

BACKGROUND INFORMATION

Mr. Sam G. Whitten, deceased January 20, 1986, received three
degrees from U. T. Austin, a Bachelor of Journalism in 1949,
a B.A. in Chemistry in 1950, and a Master of Library Science
in 1952. Mr. Whitten was a physics librarian at U. T. Austin
in the Graduate School of Library Science from 1953 to 1955
and later an associate professor in the School from 1967

to 1986.
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17. U. T. Dallas: Recommendation to Accept Gift and Pledge
to Establish the Anson L. Clark Research Initiation Fund
in Electrical Engineering.--

RECOMMENDATION

The Office of the Chancellor concurs with President Rutford's
recommendation to accept a $25,000 gift from the Clark Founda-
tion, Dallas, Texas, and a $100,000 pledge from an anonymous
donor, payable in five equal payments over the next five years,
for a total endowment of $125,000 to establish the Anson L.
Clark Research Initiation Fund in Electrical Engineering at

U. T. Dallas.

Income earned from the endowment will be used to provide
research support to new faculty who are relatively unknown
and inexperienced in conducting research, provide faculty
members with an opportunity to generate preliminary data to
make the project more attractive to an external funding
source, and to illustrate the institution's support of the
researchers and their projects.

BACKGROUND INFORMATION

Dr. Anson L. Clark, who pursued a multiple career working as
an engineer, a medical doctor, a businessman and a corporate
executive, created the Clark Foundation in 1951. Its funds
have been used primarily for charitable and educational pur-
poses. The Clark Foundation has been very supportive of U. T.
Dallas by providing funds for the Clark Summer Research Pro-
gram, the Anson L. Clark Lecture which brings scientists to

U. T. Dallas to address non-scientific audiences, and the
Anson L. Clark U. T. Dallas Presidential Scholarships.

18. U. T. Dallas: Recommendation to Accept Pledge to Estab-
lish the Lars Magnus Ericsson Chair in Electrical Engi-
neering and Eligibility for Matching Funds Under the
Texas Eminent Scholars Program.--

RECOMMENDATION

The Office of the Chancellor concurs with President Rutford's
recommendation to accept a $500,000 pledge, payable prior to
December 31, 1990, from Ericsson, Inc., Richardson, Texas, to
establish the Lars Magnus Ericsson Chair in Electrical
Engineering at U. T. Dallas.

It is further recommended that the actual income which will be
earned on the pledge of $500,000, as received, be certified to
the appropriate State authorities for matching under the Texas
Eminent Scholars Program as set out in Chapter 51, Subchap-

ter I of the Texas Education Code, when matching funds are made
available under that act.
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BACKGROUND INFORMATION

Ericsson, Inc. is a wholly owned company of LM Ericsson of
Stockholm, Sweden, one of the world's largest manufacturers of
telecommunications and information systems. LM Ericsson was
founded in 1876 and is a worldwide leader in the telecommuni-
cations industry. Ericsson, Inc., the North American company
of LM Ericsson, established in 1980, serves the United States
and Canada with telephone, cellular radio, and data communica-
tions systems, products and services.

19. U. T. Dallas and U. T. Austin: C. L. Lundell Professorship
of Botany (Vascular Plant Taxonomy) - Recommendation to
Approve Amendment of Exhibit to Deed and Redesignate as
C. L. and Amelia A. Lundell Professorship of Life Sciences
at The University of Texas at Dallas and Modify the Profes-
sorship Responsibilities for and the Site of the Lundell
Herbarium to U. T. Austin.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Rutford's
recommendation to approve the Amendment of Exhibit to Deed
set out on Pages L&I 20 - 22 from Dr. and Mrs. C. L. Lundell
to the Board of Regents of The University of Texas System to
change the name of the C. L. Lundell Professorship of Botany
(Vascular Plant Taxonomy) to the C. L. and Amelia A. Lundell
Professorship of Life Sciences at The University of Texas at
Dallas; to provide that the holder of the C. L. and Amelia A.
Lundell Professorship of Life Sciences at The University of
Texas at Dallas will no longer be responsible for overseeing
the use, conservation and integrity of the Lundell Herbarium;
and to provide for the transfer of the Lundell Herbarium to
U. T. Austin prior to August 31, 1989.

It is further recommended that the Executive Vice Chancellor
for Asset Management be authorized to execute the Amendment
of Exhibit to Deed on behalf of the U. T. Board of Regents.

BACKGROUND INFORMATION

At its December 1978 meeting, the U. T. Board of Regents
authorized the purchase at bargain sale of certain property
in Collin County, Texas, owned by C. L. and Amelia Lundell
known as the Lundell Apartments, 1509-1531 Avenue F, Plano,
Texas. The property was then valued at $240,000 and was con-
veyed to the U. T. Board of Regents for and on behalf of U. T.
Dallas by Deed (effective January 1, 1979, and duly recorded
in Volume 1154, Pages 352-358, of the Deed Records of Collin
County, Texas) in return for a promissory note to Dr. and
Mrs. Lundell in the principal amount of $60,339.74. The

note has been paid in full.

As conditions of the sale, U. T. Dallas established the C. L.
Lundell Professorship of Botany; agreed to accept and maintain
the Lundell Herbarium; and to fund the Professorship and main-
tenance of the Herbarium with income from the Lundell Apart-
ments.
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In order to be consistent with the current academic focus of
U. T. Dallas, it is desirable to change the name of the Pro-
fessorship and provide for the transfer of the Herbarium to

U. T. Austin (as contemplated by a contingency provision in

the original Deed).

The proposed changes have been approved by Dr. and Mrs. Lundell

and transfer of the Herbarium has the concurrence of President
Cunningham at U. T. Austin.
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AMENDMENT OF EXHIBIT
TO DEED

STATE OF TEXAS

727}

KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF COLLIN §

This Amendment of Exhibit to Deed is made and entered into
by and between DR. C. L. LUNDELL and his wife, AMELIA A. LUNDELL,
and THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (the
"University").

WHEREAS, the University and Dr. and Mrs. Lundell desire
to amend Exhibit "B" to that certain Deed effective January 1,
1979, conveying from Dr. and Mrs. Lundell to the University
certain property in Collin County, Teias, knownras the Lundell
Apartments, 1509-1531 Avenue F, Plano, Texas, and duly recorded
at Volume 1154, Pages 352-358, of the Deed Records of Collin
- County, Texas; and

WHEREAS, the University and Dr. and Mrs. Lundell have
agreed to change the name of the C. L. Lundell Professorship,
formerly known as the C. L. Lundell Professorship of Botany
(Vascular Plant Taxonomy), to the C. L. and Amelia A. Lundell
Professorship of Life Sciences at The University of Texas at
Dallas.

NOW THEREFORE, for and in consideration of /the mutual
covenants and agreements herein contained to be performed by
each respective party, the University and Dr. and Mrs.
Lundell agree that the C. L. Lundell Professorship formerly
known as the C. L. Lundell Professorship of Botany (Vascular
Plant Taxonomy), shall be renamed the C. L. and Amelia A.
Lundell Professorship of Life Sciences at The University of
Texas at Dallas and shall remain at The University of Texas
at Dallas. Any reference to the C. L. Lundell Professorship
of Botany (Vascular Plant Taxonomy) in Exhibit "B" (recorded
at Volume 1154, Pages 357-358) to said Deed vshall mean the
C. L. and Amelia A. Lundell Professorship of Life Sciences

at The University of Texas at Dallas.
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The holder of the C. L. and Amelia A. Lundell Professorship
of Life Sciences at The University of Texas at Dallas will no
longer be responsible for overseeing the use, conservation, and
integrity of the Lundell Herbarium. The Lundell Herbarium will
be transferred to The University of Texas at Austin prior to
August 31, 1989.

EXECUTED by the respective parties on the dates stated
in the notary acknowledgments, to be approved by The Board of
Regents of The University of Texas System, and effective as
of September 1, 1986.

C. L. LUNDELL

AMELIA A. LUNDELL

THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By:

Title:
APPROVED AS TO CONTENT: APPROVED AS TO FORM:
Robert H. Rutford Office of General Counsel
President The University of Texas System
The University of Texas

at Dallas
STATE OF TEXAS §
S

COUNTY OF DALLAS s

This instrument was acknowledged before me on the
day of , 1986, by C. L. LUNDELL.

Notary Public in and for
the State of Texas

(Printed or stamped name of
Notary)

My commission expires:
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STATE OF TEXAS S

S
COUNTY OF DALLAS S

This instrument was acknowledged before me on the
day of , 1986, by AMELIA A, LUNDELL.

Notary Public in and for
the State of Texas

(Printed or stamped name of
Notary)

My commission expires:

STATE OF TEXAS §
| s
COUNTY OF TRAVIS s

' This instrument was acknowledged before me on
, 1986, by

_7 of The Board of Regents of
The University of Texas System on behalf of said Board.

Notary Public in and for-
the State of Texas

(Printed or stamped name of
Notary)

My commission expires:

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Amendment of Exhibit
to Deed was approved by the Board of Regents of The University
of Texas System on the day of , 1986,
and that the person whose signature appears above is authorized
to execute such Amendment on behalf of said Board.

Arthur H. Dilly

Executive Secretary

Board of Regents of

The University of Texas System

L&I - 22



20. U. T. Dallas: Recommendation to Accept Transfer of
Funds to Establish the Northwood Woman's Club Scholar-
ship Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Rutford's
recommendation to accept a $10,000 transfer of previously
reported gifts from current restricted funds to establish the
Northwood Woman's Club Scholarship Fund at U. T. Dallas.

Income earned from the endowment will be used to award scholar-

ships of $600 or more per academic year to female undergraduate
or graduate students.

BACKGROUND INFORMATION

The Northwood Woman's Club, Dallas, Texas, began funding a
scholarship program at U. T. Dallas in 1979. The scholar-
ships provide assistance to women who have undergone a per-
sonal crisis or reversal that has produced the need for
updating personal and professional skills in order to become
self-supporting.

21. U. T. El Paso: Fessinger Memorial Lecture Fund - Recom-
mendation to Accept Additional Gift and Redesignate as
the Fessinger-Springer Lectureship Fund.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept a $4,751 gift from the Moses D.
Springer Revocable Trust, administered by Mr. Moses D. Springer
and Harry A. Springer, M.D., Trustees, Evanston, Illinois,

for addition to the Fessinger Memorial Lecture Fund at U. T.

El Paso for a total endowment of $25,000 and to redesignate

as the Fessinger-Springer Lectureship Fund.

BACKGROUND INFORMATION

The Fessinger Memorial Lecture Fund was established at the
January 1967 meeting of the U. T. Board of Regents with a gift
from Mr. and Mrs. M. D. Springer in memory of Mrs. Springer's
parents, Reuben and Leona Fessinger, for the advancement of
the Department of Chemistry at U. T. El Paso.

Mrs. Loulse Fessinger Springer, deceased in 1985, was a teacher
in the El Paso public schools and at U. T. El Paso. She is
survived by her husband, Mr. M. D. Springer, and her son,
Harry, both of Evanston, Illinois.
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22. U. T. El Paso: Recommendation to Accept Transfer of
Funds to Establish the Dr. Eileen M. Jacobi Scholarship
Fund. -~

RECOMMENDAT ION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept an $11,255.74 transfer of previously
reported gifts from current restricted funds to establish the
Dr. Eileen M. Jacobi Scholarship Fund at U. T. El Paso.

Income earned from the endowment will be used to provide
scholarships of $750 annually to qualified nursing students
under the Presidential Scholarship Program and scholarships
of $500 or more annually to a graduate-level nursing student
who has been unconditionally accepted into the graduate nurs-
ing program of the College of Nursing and Allied Health at

U. T. E1 Paso.

BACKGROUND INFORMATION

Alumni, faculty, and friends of U. T. El Paso are funding this
endowment in honor of Dr. Jacobi who was Executive Director of
the American Nurses Association before becoming Dean of the
College of Nursing and Allied Health at U. T. El Paso. She
retired on May 31, 1986. Dr. Jacobi continues to be active in
numerous professional organizations and has recently completed
an eight-year term on the International Council of Nurses hav-
ing served as Vice President during the last four years. She
has served as a member for six yvears and as President for one
year of the Texas Board of Nurse Examiners. She is a Fellow
of the American Academy of Nursing and a consultant to the
National Student Nurses Association.

23. U. T. El Paso: Recommendation to Accept Bequest to
Establish the Agnes T. Jirou Memorial Library Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept a $31,700 bequest from the Estate
of Agnes T. Jirou, El Paso, Texas, to establish the Agnes T.
Jirou Memorial Library Fund at U. T. El Paso.

Income earned from the endowment will be used to purchase new
library books.

BACKGROUND INFORMATION

Mrs. Agnes T. Jirou, who died on May 16, 1985, was a long-time
member of The Chancellor's Council of the U. T. System. The
Ben L. Jirou Scholarship in Scientific Research at U. T.

El Paso, also funded by Mrs. Jirou in memory of her husband,
was established at the March 1969 meeting of the U. T. Board
of Regents.
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24. U. T. E1 Paso: Recommendation to Accept Gift and Pledge
to Establish the Robert E. Kolliner Memorial Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept a $2,000 gift and $8,000 pledge, pay-
able prior to September 1990, for a total endowment of $10,000
from Border Steel Mills, Inc., El Paso, Texas, to establish
the Robert E. Kolliner Memorial Fund at U. T. El Paso.

Income earned from the endowment fund will be used to provide

annual scholarships for track and field athletes at U. T.
El Paso.

BACKGROUND INFORMATION

Mr. Robert E. Kolliner, a former El Paso City Alderman, who
died July 31, 1985, was actively involved in raising funds
for the track and field program at U. T. El Paso.

25. U. T. El1 Paso: Recommendation to Accept Bequest to
Establish the Felix Laidlaw Memorial Scholarship Fund.--

RECOMMENDAT ION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept a $10,000 bequest from the Estate of
Felix Laidlaw, El Paso, Texas, to establish the Felix Laidlaw
Memorial Scholarship Fund at U. T. El Paso.

Income earned from the endowment will be used to award an

annual scholarship of $750 or more per academic year, renew-
able for four years, to a qualified student meeting the cri-
teria of the U. T. El Paso Presidential Scholarship Program.

BACKGROUND INFORMATION

Mr. Felix Laidlaw made this bequest to show his love for U. T.
El Paso and the City of El Paso.
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26. U. T. El Paso: Recommendation to Accept Gift to Estab-
lish the Ellis and Susan Mayfield Professorship in the
College of Business Administration and Eligibility for
Matching Funds Under the Texas Eminent Scholars Program.--

RECOMMENDATION

The Office of the Chancellor concurs with President Monroe's
recommendation to accept a $102,366.72 gift from Ellis 0. and
Susan B. Mayfield, El Paso, Texas, to establish the Ellis and
Susan Mayfield Professorship in the College of Business Admin-
istration at U. T. El Paso.

It is further recommended that the actual income which will be
earned on the gift of $102,366.72 be certified to the appro-
priate State authorities for matching under the Texas Eminent
Scholars Program as set out in Chapter 51, Subchapter I of the
Texas Education Code, when matching funds are made available
under that act.

BACKGROUND INFORMATION

Mr. Ellis 0. Mayfield is a prominent El Paso attorney in the
law firm of Mayfield, Broaddus and Perrenot and graduated from
the U. T. Austin School of Law in 1939. He currently serves
as Chairman of The President's Associates of U. T. El Paso

and is being honored in 1986 by the Alumni Association of The
University of Texas at El Paso, Inc. as the "Outstanding
Ex-Student." Mr. and Mrs. Mayfield are members of The Chan-
cellor's Council.

Mr. and Mrs. Mayfield offered this professorship to the 1986
Alumni Fund for Excellence as a "Challenge Grant." Each new
gift, and the amount of increases to last year's gifts, were
matched by this contribution.

27. TU. T. Health Science Center - Dallas: Recommendation to
Accept Pledge to Establish the Dr. Anson L. Clark Endowment
Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Wildenthal's
recommendation to accept a pledge of $62,500 from the Clark
Foundation, Dallas, Texas, to establish the Dr. Anson L. Clark
Endowment Fund at the U. T. Health Science Center - Dallas.

Income earned from the endowment will be used to provide funds
to support the summer research program for undergraduate stu-
dents in medicine and science. The endowment initially will be
a continuation of the Anson L. Clark Summer Research Fellowship
Program.
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BACKGROUND INFORMATION

The Clark Foundation was created by Dr. Clark in 1951. 1Its
funds have been used primarily for charitable and educational
purposes, especially for scholarship support for teachers who

wish to pursue further study and for students completing their
undergraduate work.

28. U. T. Health Science Center - Dallas: Stanton Sharp Chair
in Psychiatry - Recommendation to Accept Additional Gift
and Eligibility for Matching Funds Under the Texas Eminent
Scholars Program.--

. RECOMMENDATION

The Office of the Chancellor concurs with President Wildenthal's
recommendation to accept a $200,000 cash gift from The Charles
Stanton Sharp, Jr. Trust Custody, Dallas, Texas, for addition to
the Stanton Sharp Chair in Psychiatry at the U. T. Health
Science Center - Dallas for a total endowment of $900,000.

It is further recommended that the actual income which will be
earned on the $200,000 cash gift be certified to the appropriate
State authorities for matching under the Texas Eminent Scholars
Program as set out in Chapter 51, Subchapter I of the Texas Edu-
cation Code, when matching funds are made available under that
act.

BACKGROUND INFORMATION

The Stanton Sharp Chair in Psychiatry was established at the

June 1982 meeting of the U. T. Board of Regents with a $100,000
cash gift from Mrs. Ruth Collins Sharp, a $125,000 cash gift

and a $125,000 pledge from the Carr P. Collins Foundation, and

a $75,000 cash gift and a $75,000 pledge from the Stanton Sharp
Trust for a total of $500,000. An additional $200,000 gift from
The Charles Stanton Sharp, Jr. Trust Custody was accepted at the
August 1984 meeting which, when combined with the current $200,000
gift, makes the total endowment $900,000.

29. U. T. Health Science Center - Dallas: Recommendation to
Accept Cash Gifts, Gift of Securities, and Transfer of
Funds to Establish the Robert S. Sternberg Endowment
Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Wildenthal's
recommendation to accept cash gifts of $2,914.94 from various
donors, a gift of 100 shares of Rubbermaid common stock valued
at $22,324.25 from Mr. and Mrs. Harold Sternberg, Dallas, Texas,
and a $50,000 transfer of previously reported gifts from current
restricted funds for a total endowment of $75,239.19 to estab-
lish the Robert S. Sternberg Endowment Fund at the U. T. Health
Science Center - Dallas.
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Income earned from the endowment will be used to support teach-
ing and research in the prevention of heart disease and sudden
death in the Division of Emergency Medicine Education in the
Department of Internal Medicine.

BACKGROUND INFORMATION

Mr. and Mrs. Harold Sternberg initiated the funding of this
endowment in honor of their son, the late Robert S. Sternbergq.

30. U. T. Medical Branch - Galveston: Recommendation to Accept
an Initial Permanent Endowment Grant from The Sealy & Smith
Foundation for the John Sealy Hospital, Galveston, Texas,
and to Authorize a Matching Permanent Endowment to Estab-
lish The John Sealy Memorial Endowment Fund for Biomedical
Research and Authorization for Executive Vice Chancellor
for Asset Management to ExXecute Endowment Agreement Related
Thereto.=--

RECOMMENDATION

The Office of the Chancellor concurs with President Levin's
recommendation to accept an initial $5,000,000 permanent endow-
ment from The Sealy & Smith Foundation for the John Sealy Hos-
pital, Galveston, Texas, and to authorize a matching permanent
endowment of $5,000,000 by transfer from available institutional
funds ($2,500,000 is to be transferred from MSRDP funds and
$2,500,000 from interest earned on prior Sealy & Smith Founda-
tion construction fund grants) to establish The John Sealy
Memorial Endowment Fund for Biomedical Research at U. T.

Medical Branch - Galveston.

It is further recommended that the Executive Vice Chancellor
for Asset Management be authorized to execute on behalf of the
U. T. Board of Regents an Endowment Agreement substantially in
the form set out on Pages L&I 30 - 33 and that the President of
the U. T. Medical Branch - Galveston be authorized to execute
the implementing administration and trust agreements after
review and approval as to content by the Executive Vice Chan-
cellor for Asset Management and approval as to form by the
Office of General Counsel.

BACKGROUND INFORMATION

The $5,000,000 grant offered by The Sealy & Smith Foundation
is condltloned upon commitment by the U. T. Board of Regents
of $5,000,000 matching permanent endowment funding before
January 8, 1987. The John Sealy Memorial Endowment Fund for
Biomedical Research at U. T. Medical Branch - Galveston
("Biomedical Fund") is to be both funded and managed in two
separate segments (Part A and Part B). Biomedical Fund-Part A
is to be seeded by The Sealy & Smith Foundation grant and to
be under the joint management and control of The Sealy & Smith
Foundation and the U. T. Board of Regents. Biomedical Fund-
Part A is to remain in a trustee bank in Galveston, to be
jointly selected. Under the terms of the proposed Endowment
Agreement, an administration agreement with details of joint

L&I - 28



administration, and a trust agreement with the trustee bank in
Galveston will be required to implement Biomedical Fund-Part A.
The U. T. Board of Regents is to retain exclusive management,
custody and control of Biomedical Fund-Part B, the $5,000,000
matching permanent endowment, in the University's Common Trust
Fund or otherwise, at the discretion of the U. T. Board of
Regents. Both Part A and Part B of the Biomedical Fund are to
be authorized to accept additional grants from any source,
including but not limited to additional Sealy & Smith Founda-
tion grants, subject to the terms of the Endowment Agreement
and Regental approval.

Only the earned income from Biomedical Fund-Part A and amounts
disbursed for Biomedical Fund-Part B under the distribution
formula are to be used at U. T. Medical Branch - Galveston to
support biomedical research, defined as "all investigative
endeavors into the biological and physical systems that relate
to the understanding, prevention and treatment of human
diseases and trauma." Research project application reviews and
funding awards are to be delegated to peer review committees,
composed of U. T. Medical Branch - Galveston faculty and
external consultants appointed by the Office of the President,
U. T. Medical Branch - Galveston.

The Sealy & Smith Foundation desires to model the Biomedical
Fund upon a statutory fund which has been under the joint con-
trol of The Sealy & Smith Foundation and the U. T. Board of
Regents since 1927. The Sealy & Smith Foundation has approved
the proposed Endowment Agreement. ‘
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ENDOWMENT AGREEMENT

The Sealy & Smith Foundation for the John Sealy Hospital,
a nonprofit corporation organized under the laws of the State
of Texas ("the Foundation"), and the Board of Regents of The
University of Texas System for the benefit of The University of
Texas Medical Branch at Galveston ("the University") enter into
this Endowment Agreement for the establishment in two parts
("Part A and Part B") of a permanently endowed fund for the
benefit of the John Sealy Hospitals of The University of Texas
Medical Branch at Galveston ("UTMB-Galveston"), to be designated
. The John Sealy Memorial Endowment Fund for Biomedical Research
at The University of Texas Medical Branch at Galveston ("the
Biomedical Fund").

In consideration of their mutual interest in providing and
| supporting both medical care for the people of the City of
Galveston and the John Sealy Hospitals of UTMB-Galveston as
preeminent medical institutions of the first class, and the
mutual commitments set forth to be performed, the Foundation
and the University agree to establish The John Sealy Memorial
Endowment Fund for Biomedical Research at The University of
Texas Medical Branch at Galveston, upon the following terms:

1. The Foundation will grant $5,000,000 as a per-
manent endowment ("Biomedical Fund-Part A") to
the Biomedical Fund, wupon approval by the
University of this Endowment Agreeement.

2. Before January 8, 1987, the University will
commit a matching §5,000,000 as a permanent
endowment ("Biomedical Fund-Part B") +to the
Biomedical Fund, said matching permahent endow-
ment to be under the exclusive control of the
University and managed by the Office of Asset

Management of The University of Texas System,
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in the University's Common Trust Fund or other-
wise at the discretion of the Board of Regents.
Both Part A and Part B of the Biomedical Fund
are empowered to accept and receive additional
gifts, grants or funds of whatever kind or
character, from any source, public or private,

including additional grants from the Foundation,

subject to approval by the University and the

terms and conditions hereof.

Only earned income from Biomedical Fund-Part A
and the amounts disbursed for Biomedical Fund-
Part B under the distribution formula will be
used, to support'biomedical'resea:dh projécts,
defined as "all investigative’endeavors into the
biomedical and physical systems that relate to
the understanding, prevention, and treatment of
human diseases and trauma."

The biomedical research projects and.allocation
of funds to those projects shall be approved by
appropriate peer review committees appointed
by the President of UTMB-Galveston.

Management of Biomedical Fund-Part A shall be
perpetually under the 3joint control of the
University and the Foundation to invest and
reinvest. The University shall retain exclusive
control of the management of Biomedical Fund-
Part B.

Within ninety (90) days of the University's
approval of this Endowment Agreement, the
University and the Foundation shall enter into
an administrative agreement covering all matters
pertinent to the ©proper administration of
Biomedical Fund-Part A, including provisions
for approval of a written investment policy and

any delegation of investment authority.
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8. Biomedical Fund-Part A shall be kept in trust
at a bank in Galveston, Texas, the particular
Galveston bank to be selected initially, or
subsequently changed, by Jjoint agreement of the
Foundation and the University. The particular
Galveston bank selected at any point in time
shall act as trustee under a trust agreement
entered into by the Foundation, the University
and the trustee bank. The trust agreement shall
provide for segregation of Biomedical Fund-Part A
in a trust account, collateralization, adminis-
tration, and reporting on Biomedical Fund-Part A,
in such manner as the University and the Fouhda-
tion may require.

EXECUTED on the dates set forth by notary acknowledgment,

to be effective upon approval by the Board of Regents of The

University of Texas System.

ATTEST: THE SEALY & SMITH FOUNDATION
for the JOHN SEALY HOSPITAL

By:
Ballinger Mills
President

ATTEST: THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By:
Michael E. Patrick
Executive Vice Chancellor
for Asset Management

APPROVED AS TO FORM:

Office of General Counsel
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STATE OF TEXAS

Dh A

COUNTY OF

This instrument was acknowledged before me on
by

14
of The Sealy & Smith Foundation
for the John Sealy Hospital, on behalf of said Foundation.

Notary Public in and for
the State of Texas

Printed/stamped name of Notary

My commission expires:

STATE OF TEXAS - 8
S
COUNTY OF TRAVIS s

This instrument was acknowledged before me on
, 1986, by

[
of The University of Texas
System on behalf of The Board of Regents of The University of
Texas System. '

Notary Public in and for
the State of Texas

Printed/stamped name of Notary

My commission expires:

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was approved
by the Board of Regents of The University of Texas System on
the day of , 1986, and that the person
whose signature appears above 1is authorized to execute such
Agreement on behalf of said Board. '

Arthur H. Dilly

Executive Secretary

Board of Regents of

The University of Texas System
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31. U. T. Health Science Center - Houston: Recommendation to
Accept Gift to Establish the American Legion Auxiliary
Scholarship Fund.--

RECOMMENDATION

The Office of the Chancellor concurs with President Bulger's
recommendation to accept a $27,500 gift from the American
Legion Auxiliary, Austin, Texas, to establish the American
Legion Auxiliary Scholarship Fund at the U. T. Health Science
Center - Houston.

Income earned from the endowment will be used to award scholar-~

ships to graduate students in the Graduate School of Biomedical
Sciences.

BACKGROUND INFORMATION

The American Legion was formed shortly after World War I for
the purpose of assisting and caring for the wives and families
of World War I veterans and the American Legion Auxiliary was
formed soon thereafter. Since that time, both organizations
have expanded their programs to be of benefit not only to vet-
erans but to the community, State, and nation. Through their
educational programs, scholarships have been made available to
many students pursuing careers in nursing and other academic
programs.

32. U. T. Health Science Center - Houston: Recommendation to
Accept Gifts to Establish The Denton A. Cooley, M.D., Pro-
fessorship in Surgery and Eligibility for Matching Funds
Under the Texas Eminent Scholars Program.--

RECOMMENDATION

The Office of the Chancellor concurs with President Bulger's
recommendation to accept a $25,000 gift from the Denton A.
Cooley Foundation, Houston, Texas, and gifts of $75,000 from
various donors for a total endowment of $100,000 to establish
The Denton A. Cooley, M.D., Professorship in Surgery at the
U. T. Health Science Center - Houston.

It is further recommended that the actual income earned on the
gifts of $100,000 be certified to the appropriate State author-
ities for matching under the Texas Eminent Scholars Program as
set out in Chapter 51, Subchapter I of the Texas Education '
Code, when matching funds are made available under that act.

BACKGROUND INFORMATION

The Denton A. Cooley Foundation was founded in 1960 by
Dr. Cooley with the purpose of providing aid to medical edu-
cation and research, higher education, and health agencies.
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Denton A. Cooley, M.D., received his bachelor's degree in 1941
from U. T. Austin. He is one of the country's leading heart
surgeons and founded the Texas Heart Institute, Houston,
Texas, 1n 1962.

See Item 4 , Page HAC - 23 related to proposed appointment to
this Professorship.

33. U. T. Cancer Center: Recommendation to Accept a Donation

' of Real Property Located in Eastland County, Texas, from
Dr. and Mrs. Robert D. Moreton, Houston, Texas; Authorize
the Office of Asset Management to Negotiate the Sale; and
Authorize the Executive Vice Chancellor for Asset Manage-
ment to Execute All Documents Pertaining to the Sale.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President LeMaistre to accept a gift of 154 acres located in
Eastland County, Texas, from Dr. and Mrs. Robert D. Moreton,
Houston, Texas. The subject property, including improvements,
has been valued at $73,370 by the Eastland County Tax Appraisal
District. Proceeds from the sale of the property will be used
to support educational programs at the U. T. Cancer Center.

It is further recommended that the Office of Asset Management
be authorized to negotiate the sale of the property at fair
market value and that the Executive Vice Chancellor for Asset
Management be authorized to execute all documents pertaining
to the sale.

BACKGROUND INFORMATION

Dr. Moreton has been a member of the staff of the U. T. Cancer
Center and has made numerous contributions toward the develop-
ment of the institution. Dr. Moreton retired from full-time
status on August 31, 1984, but continues to serve M. D. Anderson
Hospital on a part-time basis.

B. REAL ESTATE MATTERS

1. U. T. San Antonio: Kenneth D. and Ada Muller Scholarship
Fund - Report of Sale of an Undivided Interest in Lot 68
of the River Trail Subdivision in Kendall County, Texas,
to Ms. Kathwyn Eron Howell, Boerne, Texas.--

REPORT

The Office of the Chancellor reports that the gift of an
undivided 1/4 interest in a 68.5% interest in Lot 68 of the
River Trail Subdivision in Kendall County, Texas, which was

held in trust for the Kenneth D. and Ada Muller Scholarship

Fund at U. T. San Antonio, has been sold to Ms. Kathwyn Eron
Howell, Boerne, Texas. The all cash sale of U. T. San Antonio's
interest in Lot 68 amounted to $5,308.75 with net proceeds after
closing of $4,889.97.
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BACKGROUND  INFORMATION

At its June 1986 meeting, the U. T. Board of Regents accepted a
gift of an undivided 1/4 interest in a 68.5% interest in five
lots being 7.418 acres of the River Trail Subdivision in Kendall
County, Texas; authorized the Office of Asset Management to
negotiate the sale of the properties; and authorized the Execu-
tive Vice Chancellor for Asset Management to execute all docu-
ments pertaining to the sales. The properties were a gift from
Kenneth D. and Ada Muller to establish the Kenneth D. and Ada
Muller Scholarship Fund at U. T. San Antonio.

2. U. T. Cancer Center (U. T. M.D. Anderson Hospital -
Houston): Estate of Doloras Baumgard, Deceased, Nederland,
Texas - Request for Authorization for the Office of Asset
Management to Sell Real Property Being Lots 2 and 3,

Block 81, Alvord, Wise County, Texas; and Authorization for
the Executive Vice Chancellor for Asset Management to Exe-
cute Deeds Pertaining to the Sale.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation of
President LeMaistre for authorization for the Office of Asset
Management to sell at fair market value the gift of real prop-
erty described as Lots 2 and 3, Block 81, Alvord, Wise County,
Texas. This property is held in trust by the U. T. Cancer
Center (U. T. M.D. Anderson Hospital - Houston) for the Estate
of Doloras Baumgard, deceased, Nederland, Texas. Proceeds from
the sale will be used in support of cancer research at M. D.
Anderson Hospital and Tumor Institute.

It is further requested that the Executive Vice Chancellor for
Asset Management be authorized to execute all documents pertain-
ing to the sale. The sale will be reported to the U. T. Board
of Regents at a future meeting.

BACKGROUND INFORMATION

At its February 1983 meeting, the U. T. Board of Regents
accepted the final distribution from the Estate of Doloras
Baumgard, deceased, Nederland, Texas. The total distribution
from the estate was $56,568.36 plus some remaining real estate
located in Wise County, Texas, and Haskell County, Oklahoma.
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ITI. INTELLECTUAL PROPERTY

1. U. T. Austin: Recommendation for Approval of General

Operating Policy for the Center for Technology Development
and Transfer (CTDT).--

RECOMMENDATION

The Office of the Chancellor concurs with President Cunningham's
recommendation that the U. T. Board of Regents approve a General
Operating Policy for the U. T. Austin Center for Technology

Development and Transfer (CTDT) as set out on Pages L&I 38 - 39.

CTDT will negotiate specific business proposals under the
General Operating Policy in cooperation with the Office of Asset
Management and the Office of General Counsel and in accordance
with the Regents' Rules and Regulations and the Regents' Policy
and Guidelines for Management and Marketing of Intellectual
Property. Individually negotiated arrangements will be pre-
sented to the U. T. Board of Regents for approval.

BACKGROUND INFORMATION

The U. T. Board of Regents was authorized by the 69th Legis-
lature to establish, maintain and support a Center for Tech-
nology Development and Transfer (CTDT) at U. T. Austin
(Section 65.45, Texas Education Code).

Administrators at U. T. Austin have conferred with numerous
representatives from business, industry, and institutions of
higher learning throughout Texas regarding the organization,
philosophy and objectives of CTDT. The General Operating
Policy presented here is consistent with views expressed by
those individuals and by administrators and staff of U. T.
Austin and the U. T. System regarding desirable and workable
operating guidelines for CTDT.

The General Operating Policy for CIDT is intended to facilitate
the rapid transfer of research project results and technical
information generated within Texas universities to business and
industry. Although the enabling legislation permits CTDT to
enter into business arrangements for transferring technology
from any university in Texas, it is anticipated that most CTDT
proposals will relate to technology emanating from component
institutions of the U. T. System. U. T. Austin contemplates
that, in most instances, technology can be transferred most
effectively by establishing development companies in which the
sponsoring institution, outside investors, and the U. T. Board
of Regents will share equity. Any equity or other income
realized from business arrangements negotiated through CTDT
will be received and held in the name of the U. T. Board of
Regents. The U. T. Board of Regents will thereafter distrib-
ute income and other proceeds as appropriate under the
applicable approved business proposal.
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GENERAL OPERATING POLICY FOR THE CENTER
FOR TECHNOLOGY DEVELOPMENT AND TRANSFER

The Center for Technology Development and Transfer at
The University of Texas at Austin will adhere to the follow-
ing guidelines in structuring business proposals for trans-
ferring technology from any institution of higher learning in
the State of Texas to business and industry. To the extent
that specific needs or situations not contemplated by these
guidelines later arise, additions or modifications to these
guidelines will be submitted by U. T. Austin to the U. T.
Board of Regents for approval as agenda items at future
meetings.

1. U. T. Austin will actively involve and cooperate with
the Office of Asset Management and the Office of General
Counsel in negotiating specific business proposals for
developing and transferring technology from any univer-
sity in Texas to business and industry.

2. All proposals from U. T. Austin will be negotiated in
accordance with the Regents' Rules and Regqulations and.
the Regents' Policy and Guidelines for Management and
Marketing of Intellectual Property (as approved by the
U. T. Board of Regents in December 1985).

3. Business proposals which provide for shared equity in a
development company will state that any equity allocated
to any component institution of The University of Texas
System is to be held in the name of the Board of Regents
0of The University of Texas System.

4. All income nominally allocated to U. T. Austin pursuant
to CTDT activities under any business proposal approved
by the Board of Regents will be administered and allo-
cated by the U. T. Austin President for operation of
CTDT and for research within U. T. Austin.

5. By mutual agreement, and subject to the prior approval
of the Board of Regents, U. T. Austin and the component
institution of The University of Texas System which is
the sponsoring institution will determine how equity .
interests held in the name of the Board of Regents of
The University of Texas System will be beneficially
allocated between U, T. Austin and the sponsoring com-
ponent institution. If U. T. Austin is the sponsoring
institution, advance determination shall be made, sub-
ject to the prior approval of the Board of Regents,
regarding the amount of equity which will be benefi-
cially allocated between CTDT activities and activities
of the research team. In any business proposals nego-
tiated, the equity interest allocated to U. T. Austin
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pursuant to CTDT and other administrative activities
will not ordinarily exceed that allocated to the spon-
soring institution, whether the sponsoring institution
is a U. T. System component or another institution of
higher learning within Texas.

Any dividends or net proceeds from the sale or distribu-
tion to a third party of equity interests held in the
name of the Board of Regents of The University of Texas
System for the benefit of any component institution
pursuant to a business proposal negotiated by CTDT here-
under which are distributed by the Board to the compo-
nent institution may be further distributed within the
component in accordance with the Regents' Rules and
Requlations and the institution's own Handbook of

Operating Procedures. The President of U. T. Austin
will distribute such dividends or other proceeds
received by U. T. Austin first to fund an approved
operating budget for CTDT and second to fund research
within U. T. Austin.

License fees and royalty payments provided for in busi-
ness proposals negotiated by CTDT will be handled in
accordance with Part 2, Chapter V, Paragraph 2.4523 of
the Regents' Rules and Regulations.

CTDT will enlist the aid of advisors from the academic,
business and financial sectors to provide information
and advice which will assist CTDT in performing its
objectives. Appointments to such advisory groups will
be made by the President of The University of Texas at
Austin.

CTDT will distribute information and materials publiciz-
ing its activities in order to solicit interest from
educational institutions and business and industry con-
cerning its programs.
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2. U. T. Austin: Proposed Settlement Agreement with Texas
Brands Corporation, a North Carolina Corporation, Regard-
ing Their Trademark Application for the Mark "Texas and

Design".--

RECOMMENDATION

The Office of the Chancellor concurs in the recommendation of
President Cunningham and the Office of General Counsel that the
U. T. Board of Regents approve a Settlement Agreement as set out
on Pages L&I 41 - 57 between the U. T. Board of Regents, for

and on behalf of U. T. Austin, and Texas Brands Corporation, a
North Carolina Corporation, for the trademark "Texas and Design."

BACKGROUND INFORMATION

The University of Texas at Austin has adopted and used the trade-
marks "Texas," "Longhorns" and "Longhorn Design" for many years.
The U. T. Board of Regents is the owner of U. S. registrations
for those marks in classes 21 (glassware), 25 (clothing) and

41 (educational and entertainment services). 1In addition, the

U. T. Board of Regents has applications for registration of

those marks now pending with the United States Patent and Trade-
mark Office in additional classes of goods.

Texas Brands Corporation has adopted and applied to register a
design mark which includes the word Texas and a set of horns.

A controversy has arisen between the two parties concerning
that use and their application for registration in International
Class 25 for clothing.

In lieu of the U. T. Board of Regents filing a formal opposition
against Texas Brands Corporation's application, which would be
very costly, the Settlement Agreement will prevent confusion,
mistake or deception when Texas Brands' design mark is used on
clothing. :

The agreement provides that Texas Brands Corporation will not
use their "Design Mark," which includes the word Texas and a
design of cattle horns, with any shade of orange. Use of

their "Design Mark" will be limited as shown in Attachment J

of the Agreement or as depicted in their U. S. Registration

No. 1,167,403 as shown in Attachment K of the Agreement. Texas
Brands will not market any clothing products bearing the word
"Texas" or a horn design on college imprinted articles, as
defined in the Agreement. The U. T. Board of Regents will not
use or license the use of the mark, "Texas Brands Design Mark"
or their mark, "GEN-U-WINE Design" as shown in Attachments J
and K for clothing products. The U. T. Board of Regents will
not oppose the registration of the composite mark "Texas Brands
Design Mark" as shown in Attachment J for clothing, namely
jeans by Texas Brands.
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AGREEMENT

This Agreement is entered into by and between the BOARD OF
REGENTS, THE UNIVERSITY OF TEXAS SYSTEM, a state agency of the
State of Texas having an address of 201 West 7th Street, Austin,
Texas 78701 (hereinafter referred to as #TEXAS”), and TEXAS BRANDS
CORPORATION, a North Carolina corporation having a business
address of 30 Colonial Drive, Lexington, North Carolina 27292-0010

(hereinafter referred to as #“TEXAS BRANDS”).

1. PARTIES/BACKGROUND

1:1 TEXAS has adopted and used the mark 'TEXAS', the mark
'LONGHORNS', and a mark consisting of a fanciful desigh of a long-
horn (hereinafter “LONGHORN besign') for educational services,
entertainment sefvices, and for various college imprinted goods,

including clothing products, and is the owner of said marks.

1:2 TEXAS is the owner of U.S. Registration No. 1,231,407
for the mark “TEXAS” for educational services and for entertain-
ment services. A copy of this registration is attached as ATTACH-

MENT A.-

1:3 TEXAS is also the owner of United States Registration
Nos. 1,340,788 and 1,234,940 fo; the mark “LONGHORN Design” for
goods in International Class 21 and for entertainment services in
International Class 41 respectively. Copies of these Registra-

tions are attached as ATTACHMENTS B and C.
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1:4 TEXAS is further the owner of United States Registration
Nos. 1,231,408 and 1,342,737 for the mark “LONGHORNS” for enter-
tainment services in International Class 41 and for goods in
International Classes 21 and 25, respectively. Copies of the
registrations relating to the mark “LONGHORNS” are attached as

ATTACHMENTS D and E.

1:5 TEXAS had additionally used and licensed various other
longhorn design marks (with and without the mark *TEXAS”*), and
fanciful designs of the mark “TEXAS”, some examples of which are

attached as ATTACHMENTS »-I.

1:6 TEXAS BRANDS has adopted and applied to register a
design mark including the word “TEXAS” and a set of horns (herein-
after referred to as “TEXAS BRANDS Design Mark”). The mark was
published on January 22, 1985 for opposition. A depiction of the

mark is attached as ATTACHMENT J.

1:7 TEXAS BRANDS had previously adopted and registered a
design mark including the words *GEN-U-WINE TEXAS SAFETY JEANS”
(hereinafter referred to as 7GEN-U-WINE Design”). A copy of the

registration of this design mark is attached as ATTACHMENT K.

1:8 TEXAS and TEXAS BRANDS are the parties to this Agree-

ment.
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2. INTENT OF AGREEMENT

2:1 A coﬁtroversy has arisen between the parties concerning
the use and registration of marks including the word #TEXAS” and
including the design of cattle horns for clothing. After due
consideration and negotiation, the parties are entering into this

Agreement in order to resolve this controversy.

2:2 It is the opinion of TEXAS BRANDS that confusion is not
likely based upon the nature of present usage of the respective
marks by the parties. It is the opinion of TEXAS that without
this Agreement, the marks, if not used in the manner set forth in
this Agreement, might cause confusion or mistake or deceive
consumers or potential consumers when used with the respective
goods. The parties are therefore entering this Agreement to

resolve the controversy concerning the possibility of confusion.

3. AGREEMENT

Based upon the mutual covenants and other good and valuable
consideration, the receipt and sufficiency of which are hereby

acknowledged, the parties heretobagree as follows:

TEXAS BRANDS CORPORATION

3:1 TEXAS BRANDS will not use the “TEXAS BRANDS Design Mark”

shown in ATTACHMENT J, the “GEN-U-WINE Design” shown in ATTACH-
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MENT K, the word or mark #“TEXAS”, or a horn design in or with any

shade of orange.

3:2 Any and all uses of the “TEXAS BRANDS Design Mark”, the
"GEN-U-WINE Design”, and/or the word ~“TEXAS” will be limited in
nature to uses consistent with the use by TEXAS BRANDS in the past
of those words and marks (such as on a small hem label or with the

words ”Safety Jeans”).

3:3 The use of the word “TEXAS” with a set of horns will be
limited to use with horns as depicted in the *TEXAS BRANDS Design
Mark” shown in ATTACHMENT J or as depicted in the #GEN-U-WINE
Design” of United States Registration No. 1,167,403 shown in

ATTACHMENT K.

3:4 TEXAS BRANDS will not market any clothing ptoducté bear-
ing the word *“TEXAS” or a horn design which are college imprinted

articles.

3:5 TEXAS BRANDS will consent to the reqistrétion of the
mark “TEXAS” by TEXAS for any and all college imprinted clothing
products, and will not oppose or seek to cancel any such registra-

tion.

3:6 TEXAS BRANDS will consent to the registration of the
mark “LONGHORNS”, the mark #LONGHORN Design”, and the marks of the
BOARD OF REGENTS shown in ATTACHMENTS F through I for any and all
college imprinted clothing products, and to the registration of

any other marks which include a combination or similar variation

L&I - 44



of the marks "TEXAS”, “LONGHORNS”, *LONGHORN Design”, or the marks
shown in ATTACHMENTS F through I for any and all college imprinted

products, and will not oppose or seek to cancel any such registra-

tion.

3:7 TEXAS BRANDS will amend the description of goods in
Application Serial No. 431,161 to exclude college imprinted

products.

BOARD OF REGENTS, THE UNIVERSITY OF TEXAS SYSTEM

3:8 TEXAS will not use or license use of the mark *TEXAS
BRANDS Design Mark” or the mark “GEN-U-WINE Design” as shown in

ATTACHMENTS J and K for clothing products.

3:9 TEXAS will not oppose the registration of the composite
mark "TEXAS BRANDS Design Mark” as shown in ATTACHMENT J for

clothing, namely jeans by TEXAS BRANDS.

.4., MISCELLANEOUS

4:1 For the purposes of this Agreement, college imprinted
products shall mean products imprinted with the logo or mark of a
college or university to identify or designate the particular

college or university.

4:2 While it is believed that the above terms should avoid
even a possibility of confusion, if market conditions should

change such that confusion develops, the BOARD OF REGENTS, as the
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prior user of the mark "TEXAS” for clothing products, reserves the
right to petition to cancel any registration which issues from
Application Sééial No. 437,161 or to seek cancellation of any
preexisting registration including the word #TEXAS” for clothing
products.

BOARD OF REGENTS,
THE UNIVERSITY OF TEXAS SYSTEM

Date: By:

Hans Mark, Chancellor,
The University of Texas
Systen

TEXAS BRANDS CORPORATION

Date: By:

Approved as to Form:

The University of Texas System

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was
approved by the Board of Regents of The University of
Texas System on the ~day of , 1986,
and that the person whose signature appears above is
authorized to execute such Agreement on behalf of the
Board. -

Executive Secretary, Board of Regents
The University of Texas System
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Int Q: 41
Prior US. QL. 107 Res. No. 1

eg. No. 1,
United States Patent and Trademark Office l:iﬂerd Mﬂs,fﬂz

SERVICE MARK
Principal Register

TEXAS

Board of Regents, The University of Tezas System For: EDUCATIONAL SERVICES—NAMELY,

(Texas governing body, Univenity of Tezas) PROVIDING COLLEGE AND GRADUATE
201 W. nh §1. LEVEL COURSES OF INSTRUCTION, CON-
Austin, Tez. 78701 TINUING EDUCATION COURSES AND SEMI.

NARS AND OPPORTUNITIES FOR STUDENTS
TO PARTICIPATE IN RESEARCH PROGRAMS,
AND ENTERTAINMENT SERVICES—-NAME-
LY, PROVIDING COLLEGE ATHLETIC AND
SPORTING EVENTS AND PERFORMANCES
owr; DRAMATIC WORKS, ia CLASS 41 (US. Q.

).

First we 19)4; i commerce 1914.

Sec. AN-

Sez. No. 121982, Siled Ang. 3, 1981.
BRUCE A. TASSAN, Ezamining Atiorsey

ATTACHMENT A
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Int. CL: 21
Prior US. Qls.: 2 and 33 Rea ‘N

| eg. No. 1,340,788
United Sta;es Patent and Trademark Office Registered June 11, 1985

TRADEMARK
PRINCIPAL REGISTER

-

DOARD OF REGENTS. THE UNIVERSITY OF ’ OWNER OF U.S. REG. NO. 1,234,540. .
TEXAS SYSTEM (TEXAS STATE AGENCY)

STREE THE MARK IN THE DRAWING IS LINED
fés‘};-lst:r -;-IXT!;I'-,N T FOR THE COLOR ORANGE.
FOR: DRINKING GLASSES, IN CLASS 21 SER. NO. 496,579, FILED $-27-1984.

(U.S. CLS. 2 AND 13).
FIRST USE 6-1-1983; IN COMMERCE
9-1-1983. JAMES F. BROWNE, EXAMINING ATTORNEY

ATTACHMENT B
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Iat. Q: 41

Prior US. Q1: 107 Ree. No. 1
United States Patent and Trademark Office m* " 4_\:.“5'91:30
) SERVICE MARK |

 Priacipal Register

Board of Regeon, The Usivenity of Tezas Symem For: ENTERTAINMENT SERVICES-—NAME-

(Tezas agency) LY, COLLEGE SPORT GAMES AND EVENTS
D! W. N SL RENDERED LIVE AND THROUGH THE ME-
Awtin, Taa. 78701 _ DIA OF RADIO AND TELEVISION, ia CLASS

: 4 UsS. Q W0 :

Fore we 1958, b mother fore 1914; b commerce
1960, i snother form 1914

The drawing & lined for the color araage. .

Sear. No. 522,001, fad Asg 3, 1981.

KIMBERLY KREHELY, Ezamining Anioraey

ATTACHMENT C
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Int. CL: 41

Prior US. CL: 107 -
_ . Reg. No. 1,231,408
United States Patent and Trademark Office Registersd Mar. 15, 1983
" SERVICE MARK
Principal Register
LONGHORNS

Board of Regents, The University of Texas Systemn For: ENTERTAINMENT fERVlCES—NAME-

(Texas governing body, University of Teaas) LY, COLLEGE SPORT GAMES AND EVENTS
201 W. 7th St RENDERED LIVE AND THROUGH THE ME-
Asustin, Tez. 78701 DIA OF RADIO AND TELEVISION, in CLASS

41 (U.S. Q. 107).

First me 1914; ia commeree 1914.
Ser. No. 321,983, filed Ang. 3, 1981.
BRUCE A. TASSAN. Easmining Attoraey

ATTACHMENT D
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Int. Cls.: 21 and 25
Prior U.S. Cls.: 2, 30, 33 and 39

United Stétes Patent and Trademark Office

O

Reg. No. 1,342,737
Registered June 18, 1985

TRADEMARK
PRINCIPAL REGISTER

LONGHORNS

BOARD OF REGENTS, THE UNIVERSITY OF
TEXAS SYSTEM (TEXAS STATE AGENCY)

201 WEST 7TH STREET

AUSTIN, TX 78701

POR: COLLEGE IMPRINTED DRINKING
GLASSES, CUPS, JIGGERS AND SHOT GLASS-
ES, NOT OF PRECIOUS METAL, IN CLASS 21
(U.S CLS. 2, 30 AND 33).

FIRST USE §-0-1982; IN COMMERCE
9-0-1982.

FOR: COLLEGE IMPRINTED SHIRTS, T-
SHIRTS, SWEATERS, JACKETS, CAPS, WARM.-
UP PANTS. RAINCOATS. PONCHOS. HAT
BANDS AND SWEAT BANDS, IN CLASS 28
(US CL. %)

FIRST USE &0-1982, IN COMMERCE
4=0-1982.

OWNER OF U.S. REG. NO. 1,231,408

SER. NO. 496,763, FILED §-27-1984.
JAMES F. BROWNE., EXAMINING ATTORNEY

ATTACHMENT E
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TEX

ATTACHMENT F




ATTACHMENT G
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ATTACHMENT H
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* LY B
"ATTACHMENT 1




'"ll-.‘_

&

ATTACHMENT J
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v

Int. Cl.: 25
Prior U.S. Cl:: 39 . _

. ' , Reg. No. 1,167,403
'thed States Patent and Trademark Office Registered Sep. 1, 105,

TRADEMARK
Principal Register

_

Chesp Joe's Corporation (North  Carsolina For: JEANS, in CLASS 25 (US. Q1. %9).

corporation) First wse Nov. 1977, in commerce Nov. 1977.
PO Box 548 Applicant disclaims the terms “Gen-U.Wine™;
Hgh Point, N.C. 2726) “Teans™; “MCMLXXVII™; ond “Safety Jeans™ apant

from the mark as 3 whole, however, waives none of
fes common law rights therein.

Ser. No 210,686, filed Apr. 9, 1979,
J. C. DEMOS, Deputy Disecior

MARY C. MACK. Examiner
)

ATTACHMENT K
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Iv. OTHER MATTERS

1. U. T. Board of Regents: Proposed Amendments to Regents'
Rules and Regulations, Part Two, Chapter I, Section 1
(Gifts to The University of Texas System).--

RECOMMENDATION

The Office of the Chancellor recommends that the Regents' Rules
and Regulations, Part Two, Chapter I, Section 1 concerning gifts
to the U. T. System be amended as set out below:

1. Add a new Subsection 1.6 to read as follows:

1.6 Due to the inefficiencies and high costs
associated with separately tailoring invest-
ment management programs for gifts that are
investment~restricted, notwithstanding any
other provision of this Chapter, a gift sub-
ject to investment restrictions shall be
referred to the System Director of Develop-
ment who shall review the terms of the gift
instrument with the Office of Asset Management
and the Office of General Counsel prior to
acceptance of the gift and/or prior to its
recommendation for acceptance by the U. T.
Board of Regents.

2. Renumber present Subsections 1.6 and 1.7 as 1.7 and 1.8,
respectively.

BACKGROUND INFORMATION

While contributions in various forms are welcome, investment
restrictions on endowment funds commit excessive staff time

to specialized management of each such fund in perpetuity.
These restrictions dilute the effectiveness of the investment
staff and increase the administrative costs involved in manag-
ing and record keeping for endowment funds. The proposed
amendment would allow the U. T. System staff to become informed
on special investment restrictions placed on gifts prior to
acceptance of the gift.
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2. U. T. El Paso - Frank B. Cotton Trust: Report on Current
Status of Land Trade Negotiations with Lado Compania
Naviera, S.A., Athens, Greece, as Authorized by the U. T.
Board of Regents on April 12, 1984.--

BACKGROUND

At its April 12, 1984 meeting, the Board authorized the exchange
of 12,502.45 acres of land in Culberson County, Texas (Frank B.
Cotton Trust - The University of Texas at El Paso), for 14,378
acres in Hudspeth County, Texas, owned by Lado Compania

Naviera, S.A., Athens, Greece. No mineral ownership will be
exchanged, and ingress and egress will be permitted by all
parties to allow for future mineral development.

The exchange will consolidate the surface ownership, making the
land more manageable and increasing the income potential. The
appraised value of the land owned by the U. T. Board of Regents
is approximately 15% higher than that owned by Lado Compania
Naviera, S.A. Therefore, the University will receivean addi-
tional 1,875.55 acres in the exchange.
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Executive Session of the Board



Date:

Time:

BOARD OF REGENTS

EXECUTIVE SESSION
Pursuant to Vernon's Texas Civil Statutes
Article 6252-17, Sections 2(e), (f) and (g)

December 4, 1986

The Board will recess to ExXecutive Session, if time
permits, on Thursday afternoon and continue at

9:00 a.m. on Friday morning. If the regular agenda
on Thursday does not permit sufficient time to begin
the Executive Session, it will convene at 9:00 a.m.
on Friday.

Place: Room 1.203, Nursing School Building

U. T. Health Science Center - San Antonio

Pending and/or Contemplated Litigation - Section 2(e)

a. U. T. Health Science Center = Dallas: Pro-
posed Settlement of Medical Malpractice
Litigation

b. U. T. Medical Branch - Galveston: Proposed

Settlement of Medical Malpractice Litigation

c. U. T. Medical Branch - Galveston: Proposed
Settlement of Medical Malpractice Litigation

Land Acquisition, Purchase, Exchange, Lease or Value of
Real Property and Negotiated Contracts for Prospective
Gifts or Donations - Section 2(f)

U. T. San Antonio: Consideration of the
Development and Negotiated Sale of Real
Property in Bexar County, Texas

Personnel Matters [Section 2{g)] Relating to Appointment,
Employment, Evaluation, Assignment, Duties, Discipline,
or Dismissal of Officers or Employees

U. T. System: Consideration of Matters
Relating to the Appointment of a Person
with Special Responsibilities for Clini-
cal and Research Consultation to the
Executive Vice Chancellcocr for Health
Affairs

Ex.5§ -1
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