
MATERIAL SUPPORTING THE AGENDA 

VOLUME XXXIXb 

This volume contains the Material Supporting the Agenda furnished 
to each member of the Board of Regents prior to the meetings held 
on 

February 13, 1992 
March 17, 1992 
April 8-9, 1992 

The material is divided according to the standing committees and 
the meetings that were held and is color coded as follows: 

White oaoer - for documentation of all items that 
were presented before the deadline date. 

Blue paper - all items submitted to the Executive 
Session and distributed only to the Regents, Chan­
cellor and Executive Vice Chancellors of the System. 

Yellow paper - emergency items distributed at the 
meeting. 

Material distributed at the meeting as additional documentation 
is not included in the bound volume, because sometimes there is 
an unusual amount and other times some people get copies and 
some do not get copies. If the Executive Secretary was fur­
nished a copy, then that material goes into the appropriate sub­
ject file. 
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BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Place: 

CALENDAR 

Room 401, Robert R. Muntz Library 
The University of Texas at Tyler 
3900 University Boulevard 
Tyler, Texas 

Host Institution: The University of Texas at Tyler 

Thursday, February 13, 1992 

10:00 a.m. Convene in Open Session with 
recess to Executive Session 
as per the agenda 

See Pages B of R 1 - 201 
Items A - P 

Telephone Numbers 

President Hamm's Office (903) 566-7100 

Robert R. Muntz Library 
(for calls during the meeting) (903) 566-7345 

Ramada Hotel 
5701 South Broadway (903) 561-5800 
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DIRECTIOHS 
TO 

ROBERT R. MUBTZ LIBRARY 
THE UNIVERSITY OF TEXAS AT TYLER 

From Interstate Highway 20: 

1. Drive to Tyler via Interstate 20, exit onto Highway 69 or 
271; 

2. Follow highway into the northern edge of Tyler, and 
turn left onto Loop 323 (see inset map of Tyler); 

3. Follow Loop 323 around to the south east section. Turn 
right onto Spur 248, drive east to Patriot Drive (about 
1/2 mile). It intersects Spur 248 toward the bottom of 
a long hill. 

4. Turn left onto Patriot Drive, turn right onto Campus 
Drive at the brick sign which identifies UT Tyler. 
At the second right, turn into the parking lot for the 
Muntz Library. 

Via Highways 110 West, 64 West, 31 West, 155, 69 South, 
or 110 South: 

1. Upon reaching Loop 323, turn right, follow the Loop to 
Spur 248, turn right. 

2. Follow directions in nos. 3 and 4 above. 

Via Highways 31 East or 64 East: 

1. Turn left onto Loop 323, then follow directions in 
nos. 3 and 4 above. 

FOR CLARIFICATION OF DIRECTIONS, CALL (903) 566-7340. 
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POINTS OF INTEREST ----
BROOKSHIRES' WORLD OF 534-2169 

WILDLIFE MUSEUM, 1600 
WSW Loop 323 & Old 
Jacksonville Hwy. 

CALDWELL ZOO 
2203 Martin Luther King 593-0121 

CARNEGIE HISTORY CENTER 
Corner of Elm & College 593-79B9 

GOODMAN MUSEUM 
624 N. Broadway 531-1286 

HUDNALL PLANETARIUM 
1200 S. Mahon 510-2249 

McCLENDON HOME 
806 W. Houston 592-3533 

ROSE GARDEN 
1900 W. Front 531-1213 

TYLER MUSEUM OF ART 
1300 S. Mahon 595-1001 

WHISTLESTOP RANCH RAILROAD 
MUSEUM, CR 150, Flint 894-6561 

1991 EVENTS -----
TYLER TRADES DAY 
EISENHOWER INTERNATIONAL 

GOLF CLASSIC 
NOONDAY ONION FESTIVAL 
EAST TEXAS FAIR 
TEXAS ROSE FESTIVAL 

1992 EVENTS 

AZALEA & SPRING FLOWER 
TRAIL 

RESORTS ' CAMPGROUNDS 

E. TEXAS FAIR GROUNDS 

ea 3rd wknd 
May 6 

June 8 
Sept 23-28 
Oct 16-20 

Mar21-Apr5 

411 W. Front 597-2501 
DEEP END MARINA 

FM 1892,Lake Palestine 876-3822 
GARDEN VALLEY RESORT-OTAKA, 

INC. Hwy. 1995 882-6107 
HOLLY LAKE RANCH 

Hawkins, Texas 769-2138 
LAKE OF THE WOODS 

Hwy. 155, Lake Palestine 825-7755 
LAKE TYLER MARINA & RV PARK 

FM 346, Lake Tyler 839-4800 
McDONALD FARMS & CAMP-

GROUNDS,Lake Tyler/E 859-3484 
PINE COVE CONFERENCE CTR. 

Lake Placid Rd. 561-0231 
PINEY WOODS RESORT 

Hwy. 16 858-2405 
SHILOH PINES 

2525 Shiloh Rd. 561-3621 
SKY RANCH (Texas #) 800-962-2267 

Group Bookings Only 
FM 448/S, Van, Texas 569-3482 

THE VILLAGES RESORT 
FM 2661,Lake Palestine 561-1153 

TYLER 554 CAMPGROUNDS 
Interstate 20 882-6481 

TYLER STATE PARK 
Hwy. 14 597-5338 



HOTELS/MOTELS 

* HOTELS/MOTELS WITH RESTAURANTS 
New Area Code (903) for Tyler 

10. RESIDENCE INI 
BY MARRIOTT 

BED ! BREAKFAST 1. BEST WESTERN INN i SUITES 
2828 NNW Loop 323 
595-2681 (89 rms) 3303 Troup Hwy. (Hwy 110) 

595-5188 (128 rms) 
17. ANNIE'S BED i BREAKFAST 

106 W. Groves 

11. DAYS INN * 
Big Sandy, Texas 75703 
(903)636-4303 (13 rms) 

2. COACHLIGHT INN 
I-20 & Hwy. 69/N 
882-6145 (50 rms) Hwy. 69N at Loop 323 

595-2451 ( 197 rms) 18. ENGLISH HEARTH 
540 E. Paso 3. ECONOLOD6E 

12. QUALITY INN 3209 Gentry Parkway 
593-0103 (51 rmsl Hwy. 69N at loop 323 

593-8361 (130 rmsl 

Jacksonville, Texas 75766 
(903}586-1827 (3 rms) 

19. MARY'S ATTIC 4. HOLIDAY INN S/E CROSSING * 
3310 Troup Hwy. (Hwy 110) 
593-3600 (162 rms) 

13. TYLER INN i CONFERENCE CENTER* 
2843 WNW Loop 323 

417 s. College, 75702 
592-5181 ( 5 rms) 

597-1301 (150 rms) 
20. r«JNZESHEI!f:A MANOR 5. LA QUINTA MOTOR INN * 

1601 WSW loop 323 
561-2223 (130 rms) 

14. STRATFORD HOUSE 
2600 WNW loop 323 
597-2756 (40 rms) 

202 N. Newsom 
Mineola, Texas 75773 
(903)569·6634 (4 rms) 

15. ECONOLOD6E 21. ROSEVINE INN 
6. LAKE PALESTINE MOTOR INN * 

(private boat ra~ & dock) 
Hwy. 155 South 
876-4711 (33 rms} 

1-20 & Hwy.155/N 
877-9227 (60 rmsl 

415 S. Vine Ave. 75702 
592-2221 (5 rms) 

7. DIXIE MOTEL 
1812 E. Gentry 
593-2556 (28 rms) 

16. TWELVE OAKS MOTOR HOTEL 
3100 WNW loop 323 
595-1081 (40 rms) 

23. BLUEBIRD HILL 
County Rd. 128 
Neighbors Road 
Tyler, Texas 75710 
581-0425 (3 rms.) 8. PARK INN TYLER * 

Hwy. 69N & loop 323 
593-7391 (!25 rms) 

9. RAMADA HOTEL * 
5701 S. Broadway 
561-5800 (186 rms) 

24. COUNTY CREEK 
Fm. #344, Bullard, 75757 
P. 0. Box lOS 
894-8302 

TRANSPORTATION 

ADVANTAGE RENT-A-CAR 
3110 SSW Loop 323 

HERTZ CAR RENTAL 
Pounds Field 

RENT-A-RIDE 
1805 W. Erwin 

THRIFTY CAR RENTAL 
Tyler Pounds Field 

!!£5TAI!IMTI 

AIILIIE !!£STMIIMT, 64 w .. t (Airpart), 
IMWII' S !!£STMIIMT, 1H E. Erwin 
ILACX-El'tD I'U, 322 ESE Loop l2l, 
CACE•S SUI'DGD, 7011 S. 8ro.dQy, 
CAI'TAII D'S, 1021 E. rUth, 
CAtriSII aM:, 8000 S. Broadway, 
CAlf'ISII IIIII, 2001 WSW L- 121, 

1216 s. llec:lc"­
auu•s, s11 wsw l..,.. l21, 

561-8202 

593-2324 

592-3775 

593-6404 

Cllf'f'EE LMDIIII, (Loktt Pal•etine) Hwy. lSS/S, 
CIIUIIIIY TAKIII, ttwy ll W of Kilgore, 

597-Jl82 
591-4010 
581-0242 
581-07 .. 
597-9588 
581-2709 
561-7110 
592-8865 
581-7812 
876-·921 
984-9954 
561-2972 
581-5500 
,,.-0265 

OIIBIY IIIIIJI, S.ftral location•, 
110111'' S, 1601 WSW L- 121 
GIUSIIJIK SUI'IIGDIC:I*f' .. , 212 Grendtt 81Yd. 

llli.DDI CIIIUI., 420 WSN L- 121 S,.-0281 
GoaD fiiiiiS, 11ttn W..ler, Tex.. 852-3569 
SUIIIIY'S, 101 WSW L- 323, 561-9618 

1226 S. 8ec:kJIM, 591-8162 
IIEIIIWI'S WIIDIJI.L, 105 S. SrotKtwey 591-1608 
IIICIUIIY FW. .. ...._, 2l11 ES£ L- l2J, 561-8881 
..,...., StuQ{Jtll ST .DYSTEII, 2105 USth St, 591-6211 
lin.. laS£ ftl I'MI:MES, 115 WSW L- 1:U, 561-llll 
JASIIN•S DELI, •1.0 S. BrOIIclwey, 56i-5:J80 
X1o110liii•S Ul 1 auE, w. rront a t..,.. 121 592-8078 
Lllliii:IIIS !!£STMIIMT, 117 S. Glenwood, 595-5022 
IICDCIIIILD•S, 1100 S. 8otcklla, 597-8921 

1109 w. Gantry Pkwy. 561-0018 
.01• S. Broadway 561-721M 
2054 ESE L- l21 597-llets 

ll'f POSIJW.. DIU, 108 w. Erwin 592·2•ll 
Dllfa. S'IIUT EST, I l'UI, HOO Trc•111 Hwy, 591-2655 
I'AIUIE• S CIUIIIY IU'FET, 10.0 W. Gantry Pkwy 592-1?55 
l'ftYE•S FillED DIICIDI, 5707 S. Broadway, 581-5745 

701 w. Gantry Pkwy. 581-2559 
liED I.OISTEII, 1500 WSW loop 12l, 561-7760 
SDII.OTZSIT'S, 711 S. 8oockhM, 592-8390 
SIIIIEY•S, 1701 ftoup Hwy, 514-1480 
SIIIIC DIIYE 1111, 5611 S. BtotKtway 561-9867 
SIIUT liii['S, JJ50 SSW loop 121, 581-546o\ 
II:STEIII SUZLII, 1521 S. Bro-ay, 561-7,.5 
IIIAT_. IJZ, 1719 8oockttM 591-8081 

Ml'fllM 

LIJIY' S, 1815 ROHland, 

200 Riee Road, 
WYATT• S, 1221 S, BeekhM, 

Broadway Sq. Mall, 

I!!!!!! t nom: 

IMatSTACt CAFE i .IIXS'IIUT I'LAYIICIIIII 
llidtown Art Center • 10111 W • Houeton 

597-2901 
581-2498 
591-1100 
561-4461 

592-7859 

EXECUTIVE LIMOUSINE SERVICE 
Tyler Pounds Field 593-3347 

SMITH CD. SR. CITIZENS MINIBUS 
1915 Garden Valley Rd. 593-7650 

TAXI CAB CO. OF TYLER 
425 N. Bois D'Arch 592-3232 
(Shuttle to all airports> 

JOSQIII•S ftl TlUI, Rt. 15, Bo• 264, 
TEIII' S TAlliES, 2625 Old Mandrtreon, 
T1UI WIIWI'I IUIC., 911 S. BrotKtway, 

CAM OU:• ftl TlUI, 5105 S. BrotKtway, 
LA I'AMM, 2500 E. Fifth 
ME:IICMID ICJICO CAn, 221• WSW L- 121 
I'III"M:ITA•S, 1116 Sou~rk, 
_.S, 5225 $. Br~ 
TACO KU., 122• E. 5th St, 

2611 Gentry Pkwy, 
121 WSW L- 1U, 

581-71)6 
592-06)7 
593-1822 

514-1991 
597-2521 
514-1754 
581-701 
591-1661 
592-6191 
597-1766 
561-7.0S 

DIIMn. l&lf'RT/SZ£DIUM, 1120 fr- Hwy 597-})17 
llli.DDI 0111111 !!£ST., 2121 WSW l- 121 5,.-5898 
LIAIII1 S an•s: !!£ST, 1828 ES£ l- 121, 591-7881 
SMUIA .w•s: KSJ, SSlS S. BrotKtway 554-1155 
SZEDIIIM DIIIES: lOT, 6421 S.BrotKtwey 581-4110 
IIIC1 S S'IUIIIa'/DIIIEK,2101 ESE l- 121 561-2659 

-·s I'IZZA, 11400 s. Vine 
00111••1 I'IUA, 611 N. Br~ 
lWI' s I'IUA, 2605 E. ruth, 

.as w. rront, 
4500 5/Broadway, 

LIT1l£ CM:s.ti•S 'IUA• l11J Troup Hwy, 
IIIIZZIQ•I, 2222 EtiE L- 121, 
... GATTI'S, 2202 E. 5th St, 
I'IUA .. TI , TlUI, 2119 ESE l- 121 

595-1676 
592 .... 12 
592-0897 
595-2615 
561-5920 
592-7744 
591-1818 
597-UH 
581-1785 

.-IE• S rtAIIIII, 106 W. Grov•, 616-4103 
CIUIIIY c:arn:t: -, 1801 S. 8rotKtway 591-8420 
liE ._,. 'IIU, 211 h1lay Ori.. 561·"29 
1'0'11'-I IIQUI[, 2.301 S, Bra-.y, S9Z-417l 

T1UI - AliT~ 1U Ia 117 S.Brdwy 59l-6U8 

CIIJ. •rs. au. £!'(, 

DIU MZAI, ~1 Troup ttwy, !>6l-'>...,... 

IIIIT I,.., IIMDY, 19•1 Old Troup ttwy, 595-6061 
YIU.MI: UICOY, 111 E. Eighth, 592-1011 

TTL E I AIEA C:IIAIII£1 Of COI!II!IEIIC£ 

Apru, 199! 



Meeting of the Board 



Date: 

Time: 

AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Thursday, February 13, 1992 

10:00 a.m. Convene in Open Session with 
recess to Executive Session 
as per the agenda 

Place: Room 401 (Open Session) and Room 422 (Exec­
utive Session), Robert R. Muntz Library 
U. T .. Tyler 

A. CALL TO ORDER 

B. WELCOME BY PRES !DENT HAMM 

C. APPROVAL OF MINUTES OF REGULAR MEETING 
HELD DECEMBER 5, 1991 

D. SPECIAL ITEMS 

1. U. T. Board of Regents: Recommendation to Autho­
rize the Restructure of the Permanent University 
Fund Refunding Bonds, Series 1985, Escrow Account; 
Appoint Vinson & Elkins, Austin, Texas, as Bond 
Counsel, and Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent; and Authorize Officers 
of u. T. System to Complete All Transactions.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Act­
ing Executive Vice Chancellor for Asset Management that 
the u. T. Board of Regents: 

a. Authorize the restructure of the Perma­
nent University Fund Refunding Bonds, 
Series 1985, Escrow Account as provided 
under the Escrow Agreement by the sale 
and purchase of U. S. Treasury securi­
ties to provide for a more efficient 
refunding of the Permanent University 
Fund Refunding Bonds, Series 1985 

b. Appoint Vinson & Elkins, Austin, Texas, 
as Bond Counsel 

c. Appoint Ernst & Young, Tucson, Arizona, 
as escrow verification agent 

d. Authorize certain officers and employees 
of the u. T. System to take any and all 
steps necessary to carry out the inten­
tions of the U. T. Board of Regents to 
complete the transactions as provided in 
the Resolution. 

B of R - 1 



BACKGROUND INFORMATION 

In order to reduce the amount of the Series 1992A Bonds, the 
restructure of the escrow account created in 1985 with the 
issuance of the 1985 bond issue is recommended. This escrow 
account is considered in determining the restricted yield in 
the new escrow account created from the refunding of the 
series 1985 bonds. 

2. U. T. Board of Regents: Recommendation to Adopt Resolu­
tion Approving and Authorizing the Issuance of Permanent 
University Fund Refunding Bonds, Series 1992A, in an 
Amount Not to Exceed $205,000,000; Authorize the Sale of 
the Bonds to J. P. Morgan Securities, Inc., New York, 
New York; Appoint Vinson & Elkins, Austin, Texas, and 
Lannen & Moye, Dallas, Texas, as co-Bond Counsel, 
Ameritrust Texas, N. A., Austin, Texas, as Escrow and 
Paying Agent, and Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent; and Authorize Officers of 
U. T. System to Complete All Transaction~.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Acting 
Executive Vice Chancellor for Asset Management that the U. T. 
Board of Regents: 

a. Adopt the Resolution substantially in the 
form set out on Pages B of R 4 - 100 to 
authorize the issuance of Permanent Univer­
sity Fund Refunding Bonds, Series 1992A, in 
an amount not to exceed $205,000,000 and a 
final maturity of July 1, 2013, to be used 
to refund $168,370,000 of Permanent Univer­
sity Fund Refunding Bonds, Series 1985, 
with a net present value savings to the 
u. T. System of at least $5,000,000 

b. Authorize the sale of the Permanent Univer­
sity Fund Refunding Bonds, Series 1992A, to 
J. P. Morgan Securities, New York, New York 

c. Appoint Vinson & Elkins, Austin, Texas, and 
Lannen & Moye, Dallas, Texas, as Co-Bond 
counsel 

d. Appoint Ameritrust Texas, N. A., Austin, 
Texas, as Escrow and Paying Agent 

e. Appoint Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent 

f. Authorize certain officers and employees of 
the u. T. System to take any and all steps 
necessary to carry out the intentions of the 
u. T. Board of Regents to complete the trans­
actions as provided in the Resolution. 
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BACKGROUND INFORMATION 

Interest rates on tax-exempt securities are currently at a 
twenty year low. The Permanent University Fund Refunding 
Bonds, Series 1985, are the highest rate debt of the U. T. 
System with rates as high as 9%. Present value savings to 
the U. T. System of at least $5,000,000 can be achieved by 
the sale of the Series 1992A Bonds. The Series 1985 
bonds may be called on July 1, 1995. The callable bonds 
total $168,370,000. An escrow account will be established 
upon closing of the bond sale and will be funded with the 
proceeds of the sale. U. S. Government securities will be 
purchased to provide all necessary debt service on the 
bonds. A legal defeasance of the bonds will result. 
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DRAFr 
January 21, 1992 

RESOLUTION 

authorizing the issuance, sale and delivery of 

Board of Regents 

of 

The University of Texas system 

Permanent University Fund Refunding Bonds 

Series 1992A 

and approving and authorizing instruments and procedures 

relating thereto 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 

OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
REFUNDING BONDS, SERIES 1992A, AND APPROVING 

AND AUTHORIZING INSTRUMENTS AND PROCEDURES 
RELATING THERETO 

WHEREAS, article VII, section 18 of the Texas Constitution, 
as amended, authorizes the Board (hereinafter defined) to issue 
bonds and notes not to exceed a total amount of 20% of the cost 
value of investments and other assets of the Permanent University 
Fund (hereinafter defined), exclusive of real estate, at the time 
of issuance thereof and to pledge all or any part of its two-thirds 
interest in the Available University Fund (hereinafter defined) to 
secure the payment of the principal of and interest on those bonds 
and notes, for the purpose of acquiring land, constructing and 
equipping buildings or other permanent improvements, major repair 
and rehabilitation of buildings and other permanent improvements, 
acquiring capital equipment and library books and_library materi­
als, and refunding bonds or notes issued under such section or 
prior law, at- or for the System (hereinafter defined) administra­
tion and component institutions of the System; and 

WHEREAS, the Board heretofore has authorized, issued, and 
delivered, pursuant to such constitutional provision, its Series 
1985 Bonds, which are now outstanding in the aggregate principal 
amount of $206,235,000, and which, along with certain other 
outstanding obligations of the Board, are secured by a pledge of 
the Board's two-thirds interest in the Available University Fund; 
and 

WHEREAS, the Board has determined to authorize issuance of its 
obligations in the maximum aggregate principal amount of 
$ for the purpose of refunding the Refunded Bonds 
(hereinafter defined), consisting of a portion of the outstanding 
Series 1985 Bonds, pursuant to article VII, section 18 of the Texas 
Constitution, section 65.46, Texas Education Code, and articles 
717k and 717q, Texas Revised Civil Statutes Annotated, all as 
amended, and other applicable laws; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 
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ARTICLE I 

DEFINITIONS, INTERPRETATION AND FINDINGS 

Section 1. 01. DEFINITIONS. Unless expressly provided 
otherwise herein or unless the context shall indicate a contrary 
meaning or intent, the terms and expressions defined below, when 
used in this Resolution, shall have the meanings set forth below 
for all purposes of this Resolution, except the FORM OF BOND 
appearing in Section 2.06 hereof. 

"Additional Parity Bonds and Notes" means the additional 
parity bonds and the additional parity notes permitted to be issued 
pursuant to Section 3.04 hereof or pursuant to Section 12 of the 
Series 1985 Resolution, Section 3.04 of the Series 1988 Resolution, 
Section 3.04 of the. Series 1991 Resolution or Section 3.04 of the 
Series 1992B Resolution. 

"Authorized Denomination" means $5,000 principal amount or any 
integral multiple thereof. 

"Authorized Representative" means the Executive Vice Chancel­
lor for Asset Management of the System, or in the event of a 
vacancy in such position, the person duly authorized to act in such 
capacity pending the appointment of a successor to such position. 

"Available University Fund" means, as provided in article VII, 
section 18 of the Texas Constitution, as amended, all of the 
dividends, interest, and other income from the Permanent University 
Fund (less administrative expenses), including the net income 
attributable to the surface of Permanent University Fund land. 

"Board" means the Board of Regents of the System. 

"Bond" or "Bonds" means any one or more, as the case may be, 
of the bonds authorized by this Resolution, and all substitute 
bonds exchanged therefor, and all other substitute and replacement 
bonds issued pursuant to this Resolution. 

"Bond Purchase Contract" means the agreement with the Under­
writers providing for the sale of the Bonds authorized by 
Section 7.04 hereof. 

"Bond Year" means the period beginning on July 2 of any 
calendar year and continuing through July 1 of the following 
calendar year. 

"Code" means the Internal Revenue Code of 1986, as amended. 
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"Counsel's Opinion" means a written legal opinion of national­
ly recognized bond counsel acceptable to the Board. 

"Defeased Bond" means any Bond the principal of and interest 
on which is deemed to be paid, retired and no longer outstanding 
within the meaning of this Resolution, pursuant to and in 
accordance with Section 7.02 hereof. 

"DTC" means The Depository Trust Company, New York, New York, 
and its successors and assigns. 

"DTC Participant" means the securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transac­
tions among DTC Participants. 

"Escrow Agreement" means the agreement with Ameritrust Texas 
National Association, as escrow agent, providing for the discharge 
and defeasance of the Refunded Bonds, authorized by Section 7.06 
hereof, as such agreement may be amended from time to time in 
accordance with the terms thereof. 

"Government Obligations" means direct obligations of the 
United States of America, including obligations the principal of 
and interest on which are unconditionally guaranteed by the United 
States of America, which may be United States Treasury obligations 
such as its State and Local Government Series, and which may be in 
book-entry form. 

"Initial Bonds" means the Bonds authorized, issued, sold and 
initially delivered hereunder and upon which the registration 
certificate, manually executed by or on behalf of the comptroller 
of Public Accounts of the State .of Texas, has been placed. 

"Interest and Sinking Fund" means the Board of Regents of The 
University of Texas System Permanent University Fund Bonds Interest 
and Sinking Fund described in Section 3.02 hereof. 

"Interest of the System," when used with reference to the 
Available University Fund, means the System's two-thirds interest 
in the Available University Fund as apportioned and provided in 
article VII, section 18 of the Texas Constitution, as amended. 

"Paying Agent" means the paying agent for the Bonds appointed 
by the·. Board in Section 2. 14 hereof, or any successor to such 
paying agent appointed hereunder. 

"Paying Agent/Registrar" means the entity acting as both 
Paying Agent and Registrar hereunder. 
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"Paying Agent Agreement" means the agreement with the Paying 
Agent/Registrar authorized by Section 2.14 hereof, and as such 
agreement may be amended from time to time in accordance with the 
terms thereof. 

"Permanent University Fund" means the Permanent University 
Fund as created, established, implemented and administered pursuant 
to sections 10, 11, lla, 15 and 18 of article VII of the Texas 
Constitution, as amended, and by other applicable present and 
future constitutional and statutory provisions. 

"Principal and Interest Requirements" means, with respect to 
any fiscal year of the System, the amounts of principal of and 
interest on all PUF Bonds scheduled to be paid in such fiscal year 
from the Interest of the system in the Available University Fund. 
If the rate of interest to be borne by any PUF Bonds is not fixed, 
but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being 
scheduled to be paid in a particular amount for any particular 
period, then for the purposes of the previous sentence such PUF 
Bonds shall be deemed to bear interest at all times to their 
maturity or due date at the lesser of (i) the maximum rate then 
permitted by law or (ii) the maximum rate specified in such PUF 
Bonds. 

"PUF Bonds" means the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds, the Series 1992B Bonds and all 
Additional Parity Bonds and Notes. 

"Record Date" means, with respect to any scheduled interest 
payment date or scheduled principal payment date on the Bonds, the 
15th day of the month next preceding such payment date. 

"Refunded Bonds" means the Series 1985 Bonds maturing on 
July 1, in the years 1996 through 2005, both inclusive, and 
outstanding in the aggregate principal amount of $168,370, ooo, 
which are refunded by the Bonds. 

"Registrar" means the registrar and transfer agent for the 
Bonds appointed by the Board in Section 2. 14 hereof, or any 
successor to such registrar and transfer agent appointed by the 
Board hereunder. 

"Registration Books" means the books or records of the 
registration and transfer of the Bonds required to be kept by or 
on behalf of the Board pursuant to Section 2.09 hereof. 

"Report" means the verification report prepared by Ernst & 
Young, Tucson, Arizona, Certified Public Accountants, relating to 
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the refunding of the Refunded Bonds, a copy of which may be 
attached to the Escrow Agreement, and any subsequent verification 
report required by the Escrow Agreement. 

"Resolution" means this resolution authorizing the Bonds. 

"Series 1985 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1985, issued under the Series 1985 
Resolution in the original aggregate principal amount of 
$345,970,000. 

"Series 1985 Resolution" means the resolution adopted by the 
Board on October 24, 1985, authorizing the issuance of the Series 
1985 Bonds, as such resolution may be amended from time to time. 

"Series 1988 aonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1988, issued under the series 1988 
Resolution in the original aggregate principal amount of 
$100,000,000. 

"Series 1988 Resolution" means the resolution adopted by the 
Board on April 14, 1988, authorizing the issuance of the series 
1988 Bonds, as such resolution may be amended from time to time. 

"Series 1991 Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1991, issued under the Series 1991 
Resolution in the original aggregate principal amount of 
$254,230,000. 

"Series 1991 Resolution" means the resolution adopted by the 
Board on February 14, 1991, authorizing the issuance of the 
Series 1991 Bonds, as such resolution may be amended from time to 
time. 

"Series 1992B Bonds" means the Board's Permanent University 
Fund Bonds, Series 1992B, authorized to be issued under the 
Series 1992B Resolution in the maximum original aggregate principal 
amount of $ ; provided, that, all references herein to 
the Series 1992B Bonds shall be of no force and effect if the 
Series 1992B Bonds are not actually issued and delivered subsequent 
to the issuance and delivery of the Bonds. 

"Series 1992B Resolution" means the resolution adopted by the 
Board on the date hereof authorizing the issuance of the 
Series 1992B Bonds, as such resolution may be amended from time to 
time; provided, that, all references herein to the Series 1992B 
Resolution shall be of no force and effect if the Series 1992B 
Bonds are not actually issued and delivered subsequent to the 
issuance and delivery of the Bonds. 
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"System" means The University of Texas System, including each 
of the following existing and operating institutions, respectively: 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Brownsville; 
The University of Texas at Dallas; 
The University of Texas at El Paso; 
The University of Texas - Pan American; 
The University of Texas of the Permian Basin; 
The University of Texas at San Antonio: 
The University of Texas at Tyler; 
The University of Texas Southwestern Medical Center at 

Dallas; 
The University of Texas Medical Branch at Galveston; 
The University of Texas Health Science Center at Houston; 
The University of Texas Health Science Center at san 
Antonio: 

The University of Texas M.D. Anderson Cancer Center; and 
The University of Texas Health Center at Tyl-e_r, 

together with- every other institution or branch thereof now or 
hereafter operated by or under the jurisdiction of the Board 
pursuant to law. 

"Underwriters" means the investment banking firm or firms that 
contract to purchase the Bonds, pursuant to the Bond Purchase 
Contract in accordance with Section 7.04 of this Resolution. 

Section 1.02. RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS. The terms and phrases used in the recitals of this 
Resolution have been included for convenience of reference only and 
the meaning, construction and interpretation of such terms and 
phrases for purposes of this Resolution shall be determined solely 
by reference to Section 1.01 of this Resolution. The table of 
contents, titles and headings of the articles and sections of this 
Resolution have been inserted for convenience of reference only and 
are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall 
never be considered or given any effect in construing this Resolu­
tion or any provision hereof or in ascertaining intent, if any 
question of intent should arise. 

Section 1.03. INTERPRETATION. Unless the context requires 
otherwise, words of the singular number used in this Resolution 
shall be construed to include correlative words of the plural 
number and vice versa, and words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter 
genders and vice versa. References in this Resolution to numbered 
Articles, Sections or portions thereof shall refer to the respec-
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tive Articles and Sections of thi~ Resolution, unless expressly 
specified otherwise. The terms "hereof," "herein," "hereunder" and 
similar terms shall refer to this Resolution as a whole and not to 
any particular provision of this Resolution. This Resolution and 
all the terms and provisions hereof shall be liberally construed 
to effectuate the provisions set forth herein and to sustain the 
validity of this Resolution. 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2. 01. AUTHORIZATION AND AUTHORIZED AMOUNT. Pursuant 
to authority conferred by and in accordance with the provisions of 
the Constitution and laws of the State of Texas, particularly 
article VII, section 18 of the Texas Constitution, section 65.46, 
Texas Education Code, and articles 717k and 717q, Texas Revised 
Civil Statutes Annotated, all as amended, Bonds are hereby autho­
rized to be issued, in the maximum aggregate principal amount of 
TWO HUNDRED MILLION DOLLARS ($2_0,000,000) for the purpose 
of obtaining funds to refund the Refunded Bonds, all in accordance 
with and subject to the terms, conditions and limitations contained 
herein. The Bonds are Additional Parity Bonds permitted to be 
issued under Section 12 of the Series 1985 Resolution, Section 3.04 
of the Series 1988 Resolution, Section 3.04 of the Series 1991 
Resolution and Section 3.04 of the Series 1992B Resolution on a 
parity and in all respects of equal dignity with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the Series 
1992B Bonds. 

Section 2.02. DESIGNATION, FORM, NUMBERS, DATE AND DENOMINA­
TION OF THE BONDS. Each Bond shall be designated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
REFUNDING BOND, SERIES 1992A11 • The Bonds shall be issuable only 
in fully registered form without coupons. The Bonds shall be let­
tered and numbered separately from 1 upward prefixed by the letter 
R. Each Bond shall be in an Authorized Denomination and shall be 
dated as of the first calendar day of the month in which such Bond 
is sold pursuant to Section 7.04 of this Resolution. 

Section 2. 03. INTEREST PAYMENT DATES, INTEREST RATES AND 
MATURITY OF THE BONDS. Interest on the Bonds shall be payable on 
the first January 1 or July 1 that is at least sixty (60) days 
following the date of the Bonds and continuing on each January 1 
and July 1 thereafter until maturity or prior redemption. The 
Bonds shall bear interest at the fixed rate or rates of interest 
per annum, calculated on the basis of a 360-day year composed of 
twelve 30-day months, as set forth in the Bond Purchase Contract; 
provided that (i) the interest rate or rates for the Bonds must be 
in a multiple of 1/8 of 1% or 1/20 of 1%, with all of the Bonds of 
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the same maturity bearing the same interest rate, (ii) the maximum 
interest rate per annum borne by any Bond must not exceed 15%, 
(iii) the highest interest rate on any Bond must not exceed the 
lowest interest rate on the Bonds by more than 4.0%, and (iv) the 
interest rate on Bonds of any maturity must not be less than the 
interest rate on Bonds of any earlier maturity. The Bonds shall 
mature and become payable (either by scheduled maturity or pursuant 
to mandatory sinking fund redemption provisions), subject to prior 
redemption, on July 1 of the years set forth in the Bond Purchase 
contract; provided, that, the final maturity of the Bonds shall be 
on or before July 1, 2013. 

Each Initial Bond and each Bond authenticated prior to the 
first Record Date on the Bonds shall bear interest from the date 
thereof. Each Bond authenticated on or after the first Record Date 
on the Bonds shall bear interest from the interest payment date 
immediately preceding the date of authentication, unless such Bond 
is authenticated after any Record Date but on or before the next 
following interest payment date, in which case such Bond shall bear 
interest from such next following interest payment date; provided, 
however, that if at the time of delivery of any exchange or 
replacement Bond the interest on the Bond it replaces or for which 
it is being exchanged is due but has not been paid, then such Bond 
shall bear interest from the date to which such interest has been 
paid in full. 

Section 2.04. REDEMPTION PRIOR TO MATURITY. (a) The Bonds 
are subject to optional redemption prior to stated maturity on the 
redemption dates and at the redemption price set forth in the FORM 
OF BOND appearing in this Resolution. The Bonds shall be subject 
to mandatory sinking fund redemption prior to stated maturity at 
a redemption price of par, without premium, plus accrued interest 
to the redemption date, in the amounts and on the dates as set 
forth in the Bond Purchase Contract. 

(b) (i) Notice of any redemption shall be given to the regis­
tered owners of the Bonds to be redeemed, all as set forth in the 
FORM OF BOND appearing in this Resolution. 

(ii) In addition to the notice of redemption set forth in the 
FORM OF BOND, the Paying Agent/Registrar shall give notice of 
redemption of Bonds by mail, first-class postage prepaid at least 
thirty (30) days prior to a redemption date to each registered 
securities depository and to any national information service that 
disseminates redemption notices. In addition, in the event of a 
redemption caused by an advance refunding of the Bonds, the Paying 
Agent/Registrar shall send a second notice of redemption to the 
persons specified in the immediately preceding sentence at least 
thirty (30) days but not more than ninety (90) days prior to the 
actual redemption date. Any notice sent to the registered securi-
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ties depositories or such national information services shall be 
sent so that they are received at least two (2) days prior to the 
general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemp­
tion to the registered owner of any Bond who has not sent the Bonds 
in for redemption sixty (60) days after the redemption date. 

(iii) Each notice of redemption, whether required in the FORM 
OF BOND or in this Section, shall contain a description of the 
Bonds to be redeemed including the complete name of the Bonds, the 
Series, the date of issue, the interest rate, the maturity date, 
the CUSIP number, the certificate numbers, the amounts called of 
each certificate, the publication and mailing date for the notice, 
the date of redemption, the redemption price, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be 
redeemed, including a contact person and telephone number. 

(iv) All redemption payments made by the Paying Agent/Regis­
trar to the registered owners of the Bonds shall include a CUSIP 
number relating to each amount paid to such registered owner. 

Section 2. 05. MED.IUM AND PLACE OF PAYMENT. The principal and 
redemption price of the Bonds shall be payable, without exchange 
or collection charges, in lawful money of the United States of 
America, to the respective registered owners thereof upon presenta­
tion and surrender thereof at maturity or upon the date fixed for 
redemption prior to maturity at the principal office for payment 
of the Paying Agent. Interest on the Bonds shall be payable by the 
Paying Agent on each interest payment date, by check dated as of 
such interest payment date, sent by United States mail, first-class 
postage prepaid, to the respective owners thereof, at the address 
of each such registered owner as it appears on the Record Date 
preceding each such interest payment date. In addition, interest 
may be paid by such other method acceptable to the Paying Agent 
requested by, at the risk and expense of, the respective registered 
owners of the Bonds. Any accrued interest due upon the redemption 
of any Bond prior to maturity as provided in this Resolution shall 
be payable to the registered owner thereof at the principal office 
for payment of the Paying Agent upon presentation and surrender 
thereof for redemption and payment at such principal office for 
payment. Notwithstanding the foregoing, any payment to Cede & Co. , 
as nominee of DTC, or its registered assigns, shall be made in 
accordance with existing arrangements among the Board and DTC. 

Section 2. 06. FORM OF BOND. (a) The form of all Bonds issued 
under this Resolution shall be substantially as follows, with such 
appropriate variations, omissions, or insertions as are permitted 
or required by this Resolution. 
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FORM OF BOND 

NO. PRINCIPAL AMOUNT 
UNITED STATES OF AMERICA $ ____________ _ 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND REFUNDING BOND 
SERIES 1992A 

INTEREST RATE MATURITY DATE DATED DATE CUSIP NO. 

___ % 
----' 1992 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TE;XAS SYSTEM (the "Board"), being the governing 
body of The University of Texas System, an agency of the State of 
Texas, hereby promises to pay to or the 
registered assignee hereof (either being hereinafter called the 
"registered owner") the principal amount of and 
to pay interest thereon, calculated on the basis of a 360-day year 
composed of twelve 30-day months, from the dated date specified 
above to the maturity date specified above, or the date of redemp­
tion prior to maturity, at the interest rate per annum specified 
above; with interest being payable on the first January 1 or July 1 
that is at least sixty days following the dated date specified 
above, and semiannually on each January 1 and July 1 thereafter, 
except that if the date of authentication of this Bond is later 
than July 1, 1992, such principal amount shall bear interest from 
the interest payment date next preceding the date of authentica­
tion, unless such date of authentication is after any Record Date 
(hereinafter defined) but on or before the next following interest 
payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange or 
collection charges. The principal of this Bond shall be paid to 
the registered owner hereof upon presentation and surrender of this 
Bond at maturity or upon the date fixed for its redemption prior 
to maturity, at the principal office for payment of Ameritrust 
Texas National Association in Dallas, Texas, which initially is the 
"Paying Agent/Registrar" for this Bond. The payment of interest 
on this Bond shall be made by the Paying Agent/Registrar to the 
registered owner hereof on each interest payment date by check, 
dated as of such interest payment date, drawn by the Paying 
Agent/Registrar on, and payable solely from, funds of the Board 
required by the resolution authorizing the issuance of the Bonds 
(the "Bond Resolution") to be on deposit with the Paying 
Agent/Registrar for such purpose as hereinafter provided; and such 
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check shall be sent by the Paying Agent/Registrar by United States 
mail, first-class postage prepaid, on each such interest payment 
date, to the registered owner hereof, at the address of the 
registered owner, as it appeared on the 15th day of the month next 
preceding each such date (the "Record Date") on the Registration 
Books kept by the Paying Agent/Registrar, as hereinafter described. 
In addition, interest may be paid by such other method acceptable 
to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner hereof. Any accrued interest due 
upon the redemption of this Bond prior to maturity as provided 
herein shall be paid to the registered owner at the principal 
office for payment of the Paying Agent/Registrar upon presentation 
and surrender of this Bond for redemption and payment at the 
principal office for payment of the Paying Agent/Registrar. The 
Board covenants with the registered owner of this Bond that on or 
before each principal payment date, interest payment date, and 
accrued interest payment date for this Bond it will make available 
to the Paying Agent/Registrar, from the "Interest and Sinking Fund" 
maintained under the Bond Resolution, the amounts required to 
provide for the payment, in immediately availabl~ funds, of all 
principal of and interest on the Bonds, when due. Notwithstanding 
the foregoing; during any period in which ownership of the Bonds 
is determined by a book entry at a securities depository for the 
Bonds, payments made to the securities depository, or its nominee, 
_shall be made in accordance with arrangements between the Board 
and the securities depository. 

IF THE DATE for the payment of the principal of or interest 
on this Bond shall be a Saturday, Sunday, a legal holiday, or a day 
on which banking institutions in the city where the principal 
office for payment of the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day that is not a 
Saturday, Sunday, legal holiday, or day on which such banking 
institutions are authorized to close: and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. 

THIS BOND is one of an issue of Bonds authorized to be issued 
in the maximum aggregate principal amount of $2_o,ooo,ooo, FOR THE 
PURPOSE OF PROVIDING FUNDS TO REFUND THE BOARD'S PERMANENT 
UNIVERSITY FUND REFUNDING BONDS, SERIES 1985, MATURING ON AND AFTER 
JULY 1, 1996, IN THE OUTSTANDING AGGREGATE PRINCIPAL AMOUNT OF 
$168,370,000. 

ON JULY 1, 2002, or on any interest payment date thereafter, 
the Bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of the Board, with funds derived from 
any available and lawful source, as a whole or in part in any 
integral multiple of $5,000 principal amount, and if in part, the 
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particular Bonds or portions thereof to be redeemed shall be 
selected and designated by the Board (provided that a portion of 
a Bond may be redeemed only in an integral multiple of $5,000 
principal amount), at a redemption price of par, without premium, 
plus accrued interest to the date fixed for redemption; provided 
that during any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository. 

*[The Bonds of this Series maturing on July 1, are 
subject to mandatory sinking fund redemption prior ~heir 
scheduled maturity/maturities in the following amounts, on the 
following dates at a price of par, without premium, plus accrued 
interest to the date fixed for redemption: 

Redemption Date 
(July 1) 

Principal 
Amount 

$ ___ _ 

The principal amount of the Bonds required to be redeemed on each 
such redemption date pursuant to the foregoing operation of the 
mandatory sinking fund shall be reduced, at the option of the 
Board, by the principal amount of any Bonds, which, at least 45 
days prior to the mandatory sinking fund redemption date, (1) shall 
have been acquired by the Board and delivered to the Paying 
Agent/Registrar for cancellation, or (2) shall have been acquired 
and cancelled by the Paying Agent/Registrar at the direction of 
the Board, in either case of (1) or (2) at a price not exceeding 
the par or principal amount of such Bonds, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund 
redemption. During any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository.] 

*Include bracketed language (with all blanks appropriately 
completed) if the Bond Purchase Contract provides that the Bonds 
of any maturity are subject to mandatory sinking fund redemption. 
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AT LEAST 30 days prior to the date fixed for any redemption 
of Bonds or portions thereof prior to maturity a written notice of 
such redemption shall be published once in a financial publication, 
journal, or report of general circulation among securities dealers 
in the city of New York, New York (including, but not limited to, 
The Bond Buyer or The Wall Street Journal), or in the State of 
Texas (including, but not limited to, The Texas Bond Reporter). 
Such notice also shall be sent by the Paying Agent/Registrar by 
United States mail, first-class postage prepaid, not less than 30 
days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it 
appeared on the 45th day prior to such redemption date on the 
Registration Books kept by the Paying Agent/Registrar; provided, 
however, that the failure to send, mail, or receive such notice, 
or any defect therein or in the sending or mailing thereof, shall 
not affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided that 
the publication of such notice as required above shall be the only 
notice actually required in connection with or as a prerequisite 
to the redemption of any Bonds or portions thereof. By the date 
fixed for any such redemption, due provision shall be made with the 
Paying Agent/Registrar for the payment of the required redemption 
price for the Bonds or portions thereof that are to be so redeemed, 
plus accrued interest thereon to the date fixed for redemption. 
If such written notice of redemption is published and if due pro­
vision for such payment is made, all as provided above, the Bonds 
or portions thereof that are to be so redeemed thereby automatical­
ly shall be treated as redeemed prior to their scheduled maturi­
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive from the 
Paying Agent/Registrar the redemption price plus accrued interest, 
out of the funds provided for such payment. If a portion of any 
Bond shall be redeemed, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount, at the written request of the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon the surrender 
thereof for cancellation, at the expense of the Board, all as 
provided in the Bond Resolution. 

THIS BOND OR ANY PORTION HEREOF IN ANY INTEGRAL MULTIPLE OF 
$5,000 principal amount may be assigned and shall be transferred 
only in the Registration Books of the Board kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Resolution. 
Among other requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying Agent/Regis­
trar, together with proper instruments of assignment, in form and 
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with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion 
hereof in any integral multiple of $5,000 principal amount to the 
assignee or assignees in whose name or names this Bond or any such 
portion hereof is to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by 
the registered owner or its duly authorized attorney or representa­
tive, to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the new 
registered owner or owners of such new Bond or Bonds), or to the 
previous registered owner in the case of the assignment and 
transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, 
all in the form and manner as provided in the next paragraph hereof 
for the conversion and exchange of other Bonds. The Board shall 
pay the Paying Agent/Registrar's fees and charges, if any, for 
making such transfer, but the one requesting such transfer shall 
pay any taxes or other governmental charges required to be paid 
with respect thereto. The registered owner of this Bond shall be 
deemed and treated by the Board and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and 
discharge of -liability upon this Bond to the extent of such 
payment, and the Board and the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination of 
$5, ooo principal amount or any integral multiple thereof. As 
provided in the Bond Resolution, this Bond, or any unredeemed 
portion hereof, may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and exchanged for 
a like aggregate principal amount of fully registered bonds, 
without interest coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount as requested in writing by the appropriate 
registered owner or assignee, as the case may be, upon surrender 
of this Bond to the Paying Agent/Registrar for cancellation, all 
in accordance with the form and procedures set forth in the Bond 
Resolution. The Board shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for converting and exchang­
ing any Bond or any portion thereof, but the one requesting such 
conversion and exchange shall pay any taxes or governmental charges 
require_d to be paid with respect thereto as a condition precedent 
to the exercise of such privilege of conversion and exchange. 

THE PAYING AGENT/REGISTRAR shall not be required to make any 
transfer of registration of this Bond or any portion hereof, or any 
conversion and exchange hereof (i) during the period commencing 
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with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to 
its redemption date. 

WHENEVER the beneficial ownership of this Bond is determined 
by a book entry at a securities depository for the Bonds, the 
foregoing requirements of holding, delivering or transferring this 
Bond shall be modified to require the appropriate person or entity 
to meet the requirements of the securities depository as to 
registering or transferring the book entry to produce the same 
effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is 
changed by the Board, resigns, or otherwise ceases to act as such, 
the Board has covenanted in the Bond Resolution that it promptly 
will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice thereof to be mailed to the 
registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond 
has~been duly and validly authorized, issued, and delivered; that 
all acts, conditions, and things required or proper to be 
performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Bond have been performed, existed, 
and been done in accordance with law; and that the interest on and 
principal of this Bond, and the other Bonds of this Series, are 
equally and ratably secured by and payable from a first lien on and 
pledge of the two-thirds interest of The University of Texas System 
in the fund (the "Available University Fund") consisting of the 
dividends, interest and other income (less administrative expenses) 
from the Permanent University Fund that is created and administered 
under the Texas Constitution, as described more fully in the Bond 
Resolution, all in accordance with article VII, section 18 of the 
Texas Constitution and other applicable laws. 

THE BOARD heretofore has issued its $345,970,000 Permanent 
University Fund Refunding Bonds, Series 1985 ($168, 370, ooo in 
aggregate principal amount of which are being refunded by the 
Bonds), its $100,000,000 Permanent University Fund Refunding Bonds, 
Series 1988, and its $254,230,000 Permanent University Fund 
Refunding Bonds, Series 1991. All of the aforesaid bonds also are 
secured by a first lien on and pledge of the interest of The 
University of Texas System in the Available University Fund, and 
are on ·a parity with and of equal dignity in all respects with the 
Bonds. The Board has reserved the right, subject to the 
restrictions referred to in the Bond Resolution, ( i) to issue 
Additional Parity Bonds and Notes that also may be secured by and 
made payable from a first lien on and pledge of the aforesaid 
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interest of The University of Texas System in the Available 
university Fund, in the same manner and to the same extent as this 
Bond and other obligations of the Board on a parity therewith, and 
(ii) to make certain amendments to the Bond Resolution with the 
approval of the owners of 51% in principal amount of all 
outstanding bonds and notes that are secured by and payable from 
a first lien on and pledge of the aforesaid interest of The Univer­
sity of Texas System in the Available University Fund. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any funds 
raised or to be raised by taxation or from any source whatsoever 
other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the registered 
owner thereby acknowledges all of the terms and provisions of the 
Bond Resolution, agrees to be bound by such terms and provisions, 
acknowledges that the Bond Resolution is duly recorded and avail­
able for inspection in the official minutes and records of the 
Board, and agrees that the terms and provisions ef this Bond and 
the Bond Resolution constitute a contract between each registered 
owner hereof and the Board. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the manual or facsimile signature of the Chairman of 
the Board and countersigned with the manual or facsimile signature 
of the Executive Secretary of the Board, and has caused the 
official seal of the Board to be duly impressed, or placed in 
facsimile, on this Bond. 

<facsimile signature> 
Executive Secretary, Board of 
Regents of The University of 
Texas System 

(facsimile signature) 
Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

(b) The registration certificate of the Comptroller of Public 
Accounts of the State of Texas shall be affixed or attached to each 
of the Initial Bonds and shall be in substantially the following 
form: 
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OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

THE STATE OF TEXAS 

REGISTER NO. 

I hereby certify that this Bond has been examined, certified 
as to validity, and approved by the Attorney General of the state 
of Texas, and that this Bond has this day been duly registered by 
the Comptroller of Public Accounts of the State of Texas. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas this 

Comptroller of Public Accounts 
of the State of Texas 

(c) A Paying Agent/Registrar's Authentication Certificate 
shall be printed on each Bond, in substantially the following form: 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under 
the provisions of the Bond Resolution described in this Bond: and 
that the initial Bonds of the series of Bonds of which this Bond 
is a part were approved by the Attorney General of the State of 
Texas. 

Dated 

~~--~--~~' TEXAS 
Paying Agent/Registrar 

Authorized Signature 

(d) Assignment prov~s~ons shall be printed on the back of 
each Bond, in substantially the following form: 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this 
Bond, or duly authorized representative or attorney thereof, hereby 
assigns this Bond to 

~~~--~~~~~-----J (Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's 
name and address, including zip 
code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration Books with full power of substitu­
tion in the premises. 

Date: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered owner appearing 
on the face of this Bond. 

(e) The approving legal opinion of the Board's Bond Counsel 
and the assigned CUSIP numbers may, at the option of the Authorized 
Representative, be printed on the.Bonds but neither shall have any 
legal effect, and shall be solely for the convenience and informa­
tion of the registered owners of the Bond. 

Section 2. 07. EXECUTION OF BONDS. The Bonds shall be 
executed on behalf of the Board by the Chairman and the Executive 
Secretary of the Board, by their manual or facsimile signatures, 
and the official seal of the Board shall be impressed or placed in 
facsimile thereon. Such facsimile signatures on the Bonds shall 
have the same effect as if each of the Bonds had been signed 
manually and in person by said officers of the Board, and such 
facsimile seal on the Bonds shall have the same effect as if the 
official seal of the Board had been manually impressed upon each 
of the Bonds. In the event that any officer of the Board whose 
manual or facsimile signature shall appear on the Bonds shall cease 
to be such officer before the authentication of such Bonds or 
before the delivery of such Bonds, such manual or facsimile 
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signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

Section 2. 08. AUTHENTICATION OF BONDS. Except for the 
Initial Bonds, which shall not be authenticated by the Registrar, 
all other Bonds shall bear a certificate of authentication, 
substantially in the form provided in Section 2.06 of this 
Resolution. No Bonds, except for the Initial Bonds, shall be 
deemed to be issued or outstanding, or be valid or obligatory for 
any purpose, or be entitled to any security or benefit of this 
Resolution unless and until such Bond has been duly authenticated 
by the Registrar by the execution of the certificate of 
authentication appearing on such Bond. The certificate of 
authentication appearing on any Bond shall be deemed to have been 
duly executed by the Registrar if dated and manually signed by an 
authorized signatory of the Registrar. It shall not be required 
that the same signatory of the Registrar sign the certificate of 
authentication on all the Bonds. 

The Registrar shall authenticate any Bonds issued in exchange, 
substitution or replacement of other Bonds by executing the 
certificate of authentication appearing thereon, upon satisfaction 
of the conditions set forth in Section 2.09 hereof. 

Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND REPLACE­
MENT OF BONDS. (a) The Board shall keep or cause to be kept at the 
principal office for payment of the Registrar books or records of 
the registration and transfer of the Bonds, and the Board hereby 
appoints the Registrar as agent to keep such books or records and 
make such transfers and registrations under such reasonable 
regulations as the Board and Registrar may prescribe. The 
Registrar shall make such transfers and registrations as provided 
herein. 

The Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided. It shall be the duty, however, of each registered owner 
to notify the Registrar in writing of the address to which payments 
shall be mailed, and such interest payments shall not be mailed 
unless such notice has been given. The Board shall have the right 
to inspect the Registration Books during regular business hours of 
the Registrar, but otherwise the Registrar shall keep the 
Registration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 

(b) Each Bond issued and delivered pursuant to this Resolu­
tion, to the extent of the unpaid or unredeemed principal balance 
thereof, may, upon surrender of such Bond at the principal 
corporate trust office of the Registrar, together with a written 
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request therefor duly executed by the registered owner or its 
assignee, or its duly authorized attorney or representative, with 
guarantee of signatures satisfactory to the Registrar, at the 
option of the registered owner or such assignee, as appropriate, 
be converted into and exchanged for fully registered Bonds, without 
interest coupons, in an aggregate principal amount equal to the 
unpaid or unredeemed principal balance of any Bond so surrendered, 
and payable to the appropriate registered owner or assignee, as the 
case may be. 

Registration of each Bond may be transferred in the Registra­
tion Books only upon presentation and surrender of such Bond to the 
Registrar for transfer of registration and cancellation, together 
with proper written instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Registrar, evidencing 
( i) the assignment·. of the Bond, or any portion thereof in any 
Authorized Denomination, to the assignee thereof, and ( ii) the 
right of such assignee to have the Bond or any such portion thereof 
registered in the name of such assignee. A form of assignment 
shall be printed or endorsed on each Bond, which shall be executed 
by the registered owner or its duly authorized attorney or 
representative to evidence an assignment thereof. Upon the 
assignment and surrender of any Bond or portion thereof for 
transfer of registration, an authorized representative of the 
Registrar shall make such transfer in the Registration Books, and 
shall deliver a new, fully registered substitute Bond having the 
characteristics herein described, payable to such assignee (which 
then will be the registered owner of such new Bond), or to the 
previous registered owner in case only a portion of a Bond is being 
assigned and transferred, all in conversion of and exchange for 
said assigned Bond or any portion thereof. 

Bonds issued and delivered in conversion of and exchange for 
any other Bonds assigned and transferred or converted shall be in 
any Authorized Denomination requested in writing by the registered 
owner or assignee thereof, shall have all the characteristics and 
shall be in the form prescribed in the FORM OF BOND set forth in 
this Resolution, shall be in the same outstanding aggregate 
principal amount and shall have the same principal maturity date 
and bear interest at the same rate as the Bonds for which they are 
exchanged. The Board shall pay the Registrar's fees and charges, 
if any, for making such transfer or conversion and delivery of a 
substitute Bond, but the one requesting such transfer shall pay any 
taxes or other governmental charges required to be paid with 
respect thereto. The Registrar shall not be required to make any 
transfer of registration, conversion and exchange, or replacement 
(i) of any Bond or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or ( ii) with respect to any Bond or any portion 
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thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(c) If a portion of any Bond shall be redeemed prior to its 
scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, 
in any Authorized Denomination requested by the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon surrender 
thereof for cancellation, at the expense of the Board. 

(d) In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Registrar shall cause to be 
printed, executed, and delivered a new Bond of the same principal 
amount, maturity, and interest rate as the damaged, mutilated, 
lost, stolen, or destroyed Bond, in replacement for such Bond in 
the manner hereinafter provided. 

Application for replacement of damaged, mutilated, lost, 
stolen, or destroyed Bonds shall be made to the Registrar. In 
every case of loss, theft, or destruction of a Bond, the applicant 
for a replacement bond shall furnish to the Board and to the 
Registrar such security or indemnity as may be required by them to 
save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the applicant shall furnish to the Board and to the Registrar 
evidence to their satisfaction of the loss, theft, or destruction 
of such Bond, as the case may be. In every case of damage or 
mutilation of a Bond, the applicant shall surrender to the 
Registrar for cancellation the Bond so damaged or mutilated. 

Notwithstanding the foregoing provisions of this Section, in 
the event any such Bond shall have matured, and no default has 
occurred which is then continuing in the payment of the principal 
of or interest on the Bond, the Board may authorize the payment of 
the same (without surrender thereof except in the case of a damaged 
or mutilated Bond) instead of issuing a replacement Bond, provided 
security or indemnity is furnished as above provided in this 
subsection. 

Prior to the issuance of any replacement bond, the Registrar 
shall charge the owner of such Bond with all legal, printing, and 
other expenses in connection therewith. Every replacement bond 
issued pursuant to the provisions of this Section by virtue of the 
fact that any Bond is lost, stolen, or destroyed shall constitute 
a contractual obligation of the Board whether or not the lost, 
stolen, or destroyed Bond shall be found at any time, or be 
enforceable by anyone, and shall be entitled to all the benefits 
of this Resolution equally and proportionately with any and all 
other Bonds duly issued under this Resolution. 

-21-

B of R - 27 



(e) The Registrar shall convert and exchange or replace Bonds 
as provided herein, and each fully registered Bond delivered in 
conversion of and exchange for or replacement of any Bond or 
portion thereof as permitted or required by any provision of this 
Resolution shall constitute one of the Bonds for all purposes of 
this Resolution, and may again be converted and exchanged or 
replaced. No additional ordinances, orders, or resolutions need 
be passed or adopted by the governing body of the Board or any 
other body or person so as to accomplish the foregoing conversion 
and exchange or replacement of any Bond or portion thereof. For 
purposes of Section 6 of article 717k-6, Texas Revised Civil 
Statutes Annotated, as amended, this Section of this Resolution 
shall constitute authority for the issuance of any substitute, 
exchange or replacement Bond hereunder without necessity of further 
action by the Board or any other body or person, and the duty of 
the replacement of such Bonds is hereby authorized and imposed upon 
the Paying Agent/Registrar, and the Paying Agent/Registrar shall 
authenticate and deliver such Bonds in the form and manner and with 
the effect provided in this Resolution. Upon the execution of the 
Paying Agent/Registrar's Authentication Certificate appearing on 
any converted- and exchanged or replaced Bond, the converted and 
exchanged or replaced Bond shall be valid, incontestable, and 
enforceable in the same manner and with the same effect as the 
initial Bonds originally issued pursuant to this Resolution, 
approved by the Attorney General. 

Section 2.10. BOOK-ENTRY ONLY SYSTEM. As provided in 
Section 7.04 of this Resolution, the Initial Bonds shall be 
delivered against payment to the Underwriters thereof. The 
Underwriters shall be required to promptly surrender the initial 
Bonds to the Registrar for exchange. Bonds issued in exchange 
shall be registered in the name of Cede & co., as nominee of DTC, 
as registered owner of the Bonds, and held in the custody of DTC. 
Unless otherwise requested by DTC, a single certificate will be 
issued and delivered to DTC for each maturity of the Bonds. 
Beneficial owners of Bonds will not receive physical delivery of 
Bond certificates except as provided hereinafter. For so long as 
DTC shall continue to serve as securities depository for the Bonds 
as provided herein, ·all transfers of beneficial ownership interests 
will be made by book-entry only, and no investor or other party 
purchasing, selling or otherwise transferring beneficial ownership 
of Bonds is to receive, hold or deliver any Bond certificate. 

With respect to Bonds registered in the name of Cede & Co., 
as nominee of DTC, the Board and the Paying Agent/Registrar shall 
have no responsibility or obligation to any DTC Participant or to 
any person on whose behalf a DTC Participant holds an interest in 
the Bonds. Without limiting the immediately preceding sentence, 
the Board and the Paying Agent/Registrar shall have no responsibil-
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ity or obligation with respect to (i) the accuracy of the records 
of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Bonds, ( ii) the delivery to any DTC 
Participant or any other person, other than a registered owner of 
the Bonds, as shown on the Registration Books, of any notice with 
respect to the Bonds, including any notice of redemption, and 
(iii) the payment to any DTC Participant or any other person, other 
than a registered owner of the Bonds, as shown in the Registration 
Books, of any amount with respect to principal of or premium, if 
any, or interest on the Bonds. 

Replacement Bonds may be issued directly to beneficial owners 
of Bonds other than DTC, or its nominee, but only in the event that 
(i) DTC determines not to continue to act as securities depository 
for the Bonds (which determination shall become effective no less 
than 90 days after written notice to such effect to the Board and 
the Paying Agent/Registrar); or (ii) the Board has advised DTC of 
its determination (which determination is conclusive as to DTC and 
beneficial owners of the Bonds) that DTC is incapable of discharg­
ing its duties as securities depository for the Bonds; or (iii) the 
Board has determined (which determination is conclusive as to DTC 
and the beneficial owners of the Bonds) that the interests of the 
beneficial owners of the Bonds might be adversely affected if such 
book-entry only system of transfer is continued. Upon occurrence 
of any of the foregoing events, the Board shall use its best 
efforts to attempt to locate another qualified securities deposito­
ry. If the Board fails to locate another qualified securities 
depository to replace DTC, the Board shall cause to be authenti­
cated and delivered replacement Bonds, in certificate form, to the 
beneficial owners of the Bonds. In the event that the Board makes 
the determination noted in (ii) or (iii) above (provided that the 
Board undertakes no obligation to make any investigation to 
determine the occurrence of any events that would permit the Board 
to make any such determination),· and has made provisions to notify 
the beneficial owners of Bonds of such determination by mailing an 
appropriate notice to DTC, it shall cause to be issued replacement 
Bonds in certificate form to beneficial owners of the Bonds as 
shown on the records of DTC provided to the Board. 

Whenever, during the term of the Bonds, the beneficial 
ownership thereof is determined by a book entry at DTC, the 
requirements in this Resolution of holding, delivering or transfer­
ring Bonds shall be deemed modified to require the appropriate 
person or entity to meet the requirements of DTC as to registering 
or transferring the book entry to produce the same effect. 

If at any time, DTC ceases to hold the Bonds, all references 
herein to DTC shall be of no further force or effect. 
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section 2.11. CANCELLATION. All Bonds paid or redeemed in 
accordance with this Resolution, and all Bonds in lieu of which 
exchange Bonds or replacement Bonds are authenticated and delivered 
in accordance with this Resolution shall be cancelled and destroyed 
by the Paying Agent/Registrar. 

Section 2.12. TEMPORARY BONDS. Pending the preparation of 
definitive Bonds, the Board may execute and, upon the Board's 
request, the Paying Agent/Registrar shall authenticate and deliver, 
one or more temporary Bonds that are printed, lithographed, 
typewritten, mimeographed or otherwise produced, in any Authorized 
Denomination, substantially of the tenor of the definitive Bonds 
in lieu of which they are delivered, without coupons, with 
provision for registration and with such appropriate insertions, 
omissions, substitutions and other variations as the authorized 
officers of the Board executing such temporary Bonds may determine, 
as evidenced by their signing of such temporary Bonds. 

Until exchanged for Bonds in definitive form, such Bonds in 
temporary form shall be entitled to the benefit ~nd security of 
this Resolution. The Board, without unreasonable delay, shall 
prepare, execute and deliver to the Paying Agent/Registrar, and 
thereupon, upon the presentation and surrender of the Bonds in 
temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor 
Bonds of the same maturity and interest rate, in definitive form, 
in Authorized Denominations, and in the same aggregate principal 
amount, as the Bonds in temporary form surrendered. Such exchange 
shall be made without the making of any charge therefor to any 
holder of Bonds. 

Section 2.13. OWNERSHIP OF BONDS. The entity in whose name 
any Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for all 
purposes of this Resolution, whether or not such Bond shall be 
overdue, and the Board, the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. Payment of, or on account 
of, the principal of, premium, if any, and interest on any such 
Bond shall be made only to such ·registered owner. All such 
payments shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sums so paid. 

Section 2.14. PAYING AGENT AND REGISTRAR; PAYING AGENT 
AGREEMENT. The appointment of Ameritrust Texas National 
Association, with its principal office for payment in Dallas, 
Texas, as Paying Agent for the purpose of making the payments of 
principal of and interest on the Bonds, and as Registrar to keep 
the Registration Books and make transfers, exchanges and 
replacements of Bonds hereunder on behalf of the Board, is 
confirmed and ratified hereby. Pursuant to Article 717k-6, Texas 
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Revised Civil Statutes Annotated, as amended, and particularly 
Section 6 thereof, the duty of conversion and exchange or 
replacement of Bonds as set forth in Section 2.09 hereof hereby is 
imposed upon the Registrar. The Paying Agent/Registrar shall 
perform such duties as are required of the Paying Agent and 
Registrar hereunder and under the Paying Agent Agreement. The 
Authorized Representative is hereby authorized to approve, execute 
and deliver for and on behalf of the Board the Paying Agent 
Agreement to reflect the appointment, responsibilities and compen­
sation of the Paying Agent/Registrar, such approval to be 
conclusively evidenced by the Authorized Representative's execution 
thereof. 

The Board hereby covenants with the registered owners of the 
Bonds that it will (i) pay the fees and charges, if any, of the 
Paying Agent/Registrar for its services with respect to the payment 
of the principal of, premium, if any, and interest on the Bonds, 
when due, and (ii) pay the fees and charges, if any, of the Paying 
Agent/Registrar for services with respect to the transfer of 
registration of Bonds, and with respect to the conversion and 
exchange of Bonds, but solely to the extent provided in this 
Resolution. 

Section 2.15. SUBSTITUTE PAYING AGENT/REGISTRAR. The Board 
covenants with the registered owners of the Bonds that, at all 
times while the Bonds are outstanding, the Board will provide a 
competent and legally qualified bank, trust company, financial 
institution, or other agency to act as and perform the services of 
Paying Agent and Registrar for the Bonds under this Resolution, and 
that the Paying Agent and Registrar will be one entity. The Board 
reserves the right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice to the 
Paying Agent/Registrar, to be effective not later than 60 days 
prior to the next principal or interest payment date after such 
notice. In the event that the entity at any time acting as Paying 
Agent/Registrar (or its successor by merger, acquisition, or other 
method) should resign or otherwise cease to act as such, the Board 
covenants that it will promptly appoint a competent and legally 
qualified bank, trust company, financial institution, or other 
agency to act as Paying Agent/Registrar under this Resolution. 
Upon any change in the Paying Agent/Registrar, the previous Paying 
Agent/Registrar promptly shall transfer and deliver the Registra­
tion Books (or a copy thereof), along with all other pertinent 
books and records relating to the Bonds, to the new Paying 
Agent/Registrar designated and appointed by the Board. Upon any 
change in the Paying Agent/Registrar, the Board promptly will cause 
a written notice thereof to be sent by the new Paying 
Agent/Registrar to each registered owner of the Bonds, by United 
States mail, first-class postage prepaid, which notice also shall 
give the address of the new Paying Agent/Registrar. By accepting 
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the position and performing as such, each Paying Agent/Registrar 
shall be deemed to have agreed to the provisions of this 
Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 2.16. INITIAL BONDS; APPROVAL BY ATTORNEY GENERAL; 
REGISTRATION BY COMPTROLLER. There shall be one Initial Bond for 
each maturity, numbered consecutively in the order of their 
maturity. Each Initial Bond shall be registered in the name, or 
at the direction, of J. P. Morgan Securities Inc. The Initial 
Bonds shall be submitted to the Attorney General of the State of 
Texas for approval and shall be registered by the Comptroller of 
Public Accounts of the state of Texas. 

ARTICLE III 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITIONAL PARITY BONDS AND NOTES 

Section 3. 01. SECURITY AND PLEDGE. Fursuant to the 
provisions of section 18 of article VII of the Texas Constitution, 
as amended, -all the Bonds, and any Additional Parity Bonds and 
Notes hereafter issued, and the interest thereon, shall be and are 
hereby equally and ratably secured, together with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the 
Series 1992B Bonds, by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund. 

Section 3.02. PAYMENT OF BONDS AND ADDITIONAL PARITY BONDS 
AND NOTES. (a) The Comptroller of Public Accounts of the State of 
Texas previously has established and shall maintain in the State 
Treasury a fund to be known as "Board of Regents of The University 
of Texas System Permanent University Fund Bonds Interest and 
Sinking Fund." The Board and the officers of the System shall 
cause the Comptroller of Public Accounts of the State of Texas, in 
addition to taking the actions required by the Series 1985 Resolu­
tion to pay the Series 1985 Bonds, by the Series 1988 Resolution 
to pay the Series 1988 Bonds, by the Series 1991 Resolution to pay 
the Series 1991 Bonds and by the Series 1992B Resolution to pay the 
Series 19928 Bonds, (i) to transfer to the Interest and Sinking 
Fund, out of The University of Texas system Available University 
Fund (the fund in the State Treasury to which is deposited the 
Interest of the System in the Available University Fund), on or 
before each date upon which principal of, premium, if any, or 
interest on the Bonds and the Additional Parity Bonds and Notes, 
when issued, is due and payable, whether by reason of maturity or 
optional or mandatory redemption prior to maturity, and (ii) to 
withdraw from the Interest and Sinking Fund, and deposit with the 
Paying Agent/Registrar on or before each such date, the amounts of 
interest or principal, premium and interest which will come due on 
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the Bonds and Additional Parity Bonds and Notes on each such date, 
and in such manner that such amounts, in immediately available 
funds, will be on deposit with the Paying Agent/Registrar on or 
before each such date. 

(b) When Additional Parity Bonds or Notes are issued pursuant 
to the provisions of this Resolution or the Series 1985 Resolution 
or the Series 1988 Resolution or the Series 1991 Resolution or the 
Series 1992B Resolution, substantially the same procedures as 
provided above shall be followed in connection with paying the 
principal of and interest on such Additional Parity Bonds or Notes 
when due; provided, however, that other and different banks or 
places of payment (paying agents) and Paying Agents and Registrars 
and dates and methods of payment and other procedures not in 
conflict with this Resolution may be named and provided for in 
connection with each issue of Additional Parity Bonds or Notes. 
In the event that any such Additional Parity Bonds or Notes are 
made redeemable prior to maturity, the resolution or resolutions 
authorizing the issuance of such Additional Parity Bonds or Notes 
shall prescribe the appropriate procedures for redeeming same. 

Section 3. 03. DISPOSITION OF FUNDS. After provision has been 
made for the payment of the principal of and interest on the series 
1985 Bonds, the Series 1988 Bonds, the Series 1991 Bonds, the 
Series 1992B Bonds, the Bonds and any Additional Parity Bonds and 
Notes, when issued, the balance of the Interest of the System in 
the Available University Fund each year shall be made available to 
the Board in the manner provided by law and by regulations of the 
Board to be used by the Board as it lawfully may direct. 

Section 3.04. ADDITIONAL PARITY BONDS AND NOTES. The Board 
reserves the right and shall have full power at any time and from 
time to time, to authorize, issue, and deliver additional bonds and 
notes on a parity with the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds and the Series 1992B Bonds in as 
many separate installments or series as deemed advisable by the 
Board, but only for the purposes and to the extent provided in 
article VII, section 18 of the Texas Constitution, as amended, or 
in any amendment hereafter made to said article VII, section 18 of 
the Texas Constitution, or for refunding purposes as provided by 
law. Such Additional Parity Bonds and Notes, when issued, and the 
interest thereon, shall be equally and ratably secured by and 
payable from a first lien on and pledge of the Interest of the 
System in the Available University Fund, in the same manner and to 
the same extent as are the Series 1985 Bonds, the Series 1988 
Bonds, the Series 1991 Bonds, the Series 1992B Bonds and the Bonds 
issued pursuant to this Resolution, and the Bonds and the Addition­
al Parity Bonds and Notes, when issued, and the interest thereon, 
shall be on a parity and in all respects of equal dignity with each 
other and with the Series 1985 Bonds, the Series 1988 Bonds, the 
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Series 1991 Bonds and the Series 1992B Bonds. It is further 
covenanted that no installment or series of Additional Parity Bonds 
or Notes shall be issued and delivered unless the Authorized 
Representative, or some other officer of the System designated by 
the Board, executes: 

(a) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements of the installment or series of 
Additional Parity Bonds or Notes then proposed to be issued 
and all then outstanding PUF Bonds that will be outstanding 
after the issuance and delivery of said proposed installment 
or series; and 

(b) a certificate to the effect that the total principal 
amount of (i) all Bonds and Additional Parity Bonds and Notes 
and (ii) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992B Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the installment 
or series of Additional Parity Bonds or Notes then proposed 
to be issued will not exceed 20% of the cost value of invest­
ments and other assets of the Permanent University Fund 
(exclusive of real estate) at the time the proposed series or 
installment of Additional Parity Bonds or Notes is issued. 

For purposes of calculating the Principal and Interest Requirements 
under this section with respect to any obligations of the Board 
bearing interest at interest rates that are variable or adjustable, 
the "maximum rate then permitted by law," for purposes of the 
definition of "Principal and Interest Requirements" set forth in 
Section 1. 01 hereof, shall be deemed to be the maximum "net 
effective interest rate" permitted under article 717k-2, Texas 
Revised Civil Statutes Annotated, as such article may be amended 
from time to time, or such other maximum interest rate permitted 
to be borne by such obligations by then-applicable law. In 
addition, for purposes of this Resolution, including but not 
limited to subsection 3.04(b) above, any obligation of the Board 
that is payable from amounts appropriated, pursuant to article VII, 
section 18 of the Texas Constitution, as amended, including any 
amendment hereafter made to said article VII, section 18 of the 
Texas ·constitution, for the support and maintenance of The 
University of Texas at Austin or System administration does not and 
shall not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the Available 
University Fund. 
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ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES. Any owner or holder of any of the 
Bonds or Additional Parity Bonds or Notes, when issued, in the 
event of default in connection with any covenant contained herein, 
or default in the payment of said obligations, or of any interest 
due thereon, shall have the right to institute mandamus proceedings 
against the Board or any other necessary or appropriate party for 
the purpose of enforcing payment from the moneys herein pledged or 
for enforcing any covenant herein contained. 

ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5. 01. GENERAL COVENANTS OF THE BOARD. The Board 
covenants and agrees, in addition to the other covenants of the 
Board hereunder, as follows: 

(a) That while any PUF Bonds are outstanding and unpaid the 
Board will maintain and invest and keep invested the Permanent 
University Fund in a prudent manner and as required by law; 

(b) That the Board will restrict expenditures for administer­
ing the Permanent University Fund to a minimum consistent with 
prudent business judgment; 

(c) That the Board duly and punctually will pay or cause to 
be paid the principal of every PUF Bond, when issued, and the 
interest thereon, from the sources, on the days, at the places, and 
in the manner mentioned and provided in such obligations, according 
to the true intent and meaning thereof, and that it will duly cause 
to be called for redemption prior to maturity, and will cause to 
be redeemed prior to maturity, all PUF Bonds, when issued, that by 
their terms are required to be redeemed mandatorily prior to 
maturity, when and as so required, and that it faithfully will do 
and perform and at all times will observe fully all covenants, 
undertakings and provisions contained in this Resolution and in the 
aforesaid obligations: 

(d) That, except for the PUF Bonds, and the interest thereon, 
the Board will not at any time create or allow to accrue or exist 
any lien or charge upon the Permanent University Fund or the 
Interest of the System in the Available University Fund, unless 
such lien or charge is made junior and subordinate in all respects 
to the liens, pledges, and covenants in connection with the PUF 
Bonds, but the right to issue junior and subordinate lien obliga-
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tions payable from the Interest of the System in the Available 
University Fund is specifically reserved by the Board; and that the 
lien created by this Resolution will not be impaired in any manner 
as a result of any action or non-action on the part of the Board 
or officers of the System, and the Board will, subject to the 
provisions hereof, continuously preserve the Permanent University 
Fund and each and every part thereof; and 

(e) That proper books of records and accounts will be kept 
in which true, full, and correct entries will be made of all 
income, expenses, and transactions of and in relation to the 
Permanent University Fund and each and every part thereof in 
accordance with accepted accounting practices, and that as soon 
after the close of each fiscal year (September 1 to August 31, 
inclusive) as reasonably may be done the Board will furnish to all 
bondholders and owners who may so request, such audits and reports 
by the State Auditor of Texas for the preceding fiscal year, 
concerning the Permanent University Fund, the Interest of the 
System in the Available University Fund and the PUF Bonds, as the 
State Auditor of Texas is required by applicable law to prepare and 
distribute, and the unaudited financial statements of the system 
and the annual report on investments in the Permanent University 
Fund. 

ARTICLE VI 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. GENERAL TAX COVENANT. The Board intends that 
the interest on the Bonds shall be excludable from gross income for 
purposes of federal income taxation pursuant to sections 103 and 
141 through 150 of the Code, and applicable regulations. The Board 
covenants and agrees not to take any action, or knowingly omit to 
take any action within its control, that if taken or omitted, 
respectively, would cause the interest on the Bonds to be includ­
able in gross income, as defined in section 61 of the Code, of the 
holders thereof for purposes of federal income taxation. In 
particular, the Board covenants and agrees to comply with each 
requirement of this Article VI; provided, however, that the Board 
shall not be required to comply with any particular requirement of 
this Article VI if the Board has received a Counsel's Opinion that 
such noncompliance will not adversely affect the exclusion from 
gross income for federal income tax purposes of interest on the 
Bonds or if the Board has received a Counsel's opinion to the 
effect that compliance with some other requirement set forth in 
this Article VI will satisfy the applicable requirements of the 
Code, in which case compliance with such other requirement 
specified in such Counsel's Opinion shall constitute compliance 
with the corresponding requirement specified in this Article VI. 
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section 6. 02. USE OF PROCEEDS. The Board covenants and 
agrees that its use of the Net Proceeds of the Bonds and the 
Refunded Bonds will at all times satisfy the requirements set forth 
in this section. When used in this Article VI, the term Net 
Proceeds, when used with respect to the Bonds and the Refunded 
Bonds, shall mean the proceeds from the sale of the Bonds and the 
Refunded Bonds, as the case may be, including investment earnings 
on the proceeds of such issue, less accrued interest with respect 
to such issue. 

(a) The Board will use all of the Net Proceeds of the Bonds 
to acquire the "Escrowed Securities" referred to in the Escrow 
Agreement sufficient to pay the principal of or interest on the 
Refunded Bonds and to pay the costs of issuing the Bonds except for 
amounts, if any, described in the Report as the rounding amount and 
the ending cash balance in the escrow fund established pursuant to 
the Escrow Agreement. The Board has limited and will limit the 
amount of original or investment proceeds of the R~funded Bonds to 
be used (other than use as a member of the general public) in the 
trade or business of any person other than a governmental unit to 
an amount aggregating no more than ten percent of the Net Proceeds 
of the Refunded Bonds ("private-use proceeds"). For purposes of 
this Section, the term "person" includes any individual, corpora­
tion, partnership, unincorporated association, or any other entity 
capable of carrying on a trade or business; and the term "trade or 
business" means, with respect to any natural person, any activity 
regularly carried on for profit and, with respect to persons other 
than natural persons, any activity other than an activity carried 
on by a governmental unit. Any use of proceeds of the Refunded 
Bonds or the Bonds in any manner contrary to the guidelines set 
forth in Revenue Procedures 82-14, 1982-1 c. B. 459, and 82-15, 1982-1 
C. B. 460, including any revisions or amendments thereto, shall 
constitute the use of such proceeds in the trade or business of one 
who is not a governmental unit. 

(b) The Board has not permitted and will not permit more than 
five percent of the Net Proceeds of the Refunded Bonds to be used 
in the trade or business of any person other than a governmental 
unit if such use is unrelated to the governmental purpose of the 
Refunded Bonds. Further, the amount of private-use proceeds of 
the Refunded Bonds in excess of five percent of the Net Proceeds 
of the Refunded Bonds ("excess private-use proceeds") did not and 
will not exceed the proceeds of the Refunded Bonds expended for the 
governmental purpose of the Refunded Bonds to which such excess 
private-use proceeds relate. 

(c) The Board has not permitted and will not permit an amount 
of proceeds of the Refunded Bonds exceeding the lesser of ( i) 
$5,000,000 or (ii) five percent of the Net Proceeds of the Refunded 
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Bonds to be used, directly or indirectly, to finance loans to 
persons other than governmental units. 

section 6.03. NO FEDERAL GUARANTY. The Board covenants and 
agrees not to take any action, or knowingly omit to take any action 
within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of 
section 149(b) of the Code and applicable regulations thereunder, 
except as permitted by section 149 (b) (3) of the Code and such 
regulations. 

Section 6.04. BONDS ARE NOT HEDGE BONDS. The Board 
rep,resents that not more than 50 percent of the proceeds of each 
issue of bonds refunded by the Refunded Bonds was invested in 
nonpurpose investments (as defined in section 148(f) (6) (A) of the 
Code) having a substantially guaranteed yield for four years or 
more within the meaning of section 149(g) (3) (A) (ii) of the Code, 
and the Board reasonably expected at the time each issue of bonds 
refunded by the Refunded Bonds was issued that at least 85 percent 
of the spendable proceeds of each such issue would be used to carry 
out the governmental purposes of such issues within the correspond­
ing three-year period beginning on the respective dates of issue 
of such bonds. 

Section 6.05. NO-ARBITRAGE COVENANT. The Board shall 
certify, through the Authorized Representative that based upon all 
facts and estimates known or reasonably expected to be in existence 
on the date the Bonds are delivered, the Board will reasonably 
expect that the proceeds of the Bonds will not be used in a manner 
that would cause the Bonds to be "arbitrage bonds" within the 
meaning of section 148(a) of the Code and applicable regulations 
thereunder. Moreover, the Board covenants and agrees that it will 
make such use of the proceeds of the Bonds including interest or 
other investment income derived from proceeds of the Bonds, 
regulate investments of proceeds of the Bonds, and take such other 
and further action as may be required so that the Bonds will not 
be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and applicable regulations thereunder. 

Section 6.06. ARBITRAGE REBATE. The Board will take all 
necessary steps to comply with the requirement that certain amounts 
earned by the Board on the investment of the "gross proceeds" of 
the Bonds (within the meaning of section 148(f) (6) (B) of the Code) 
be rebated to the federal government. Specifically, the Board will 
(i) maintain records regarding the investment of the gross proceeds 
of the Bonds as may be required to calculate the amount earned on 
the investment of the gross proceeds of the Bonds separately from 
records of amounts on deposit in the funds and accounts of the 
Board allocable to other bond issues of the Board or moneys that 
do not represent gross proceeds of any bonds of the Board, (ii) 
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calculate at such times as are required by applicable regulations, 
the amount earned from the investment of the gross proceeds of the 
Bonds that is required to be rebated to the federal government, and 
(iii) pay, not less often than every fifth anniversary of the date 
of delivery of the Bonds, all amounts required to be rebated to the 
federal government. Further, the Board will not indirectly pay any 
amount otherwise payable to the federal government pursuant to the 
foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect 
to the gross proceeds of the Bonds that might result in a reduction 
in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or larger loss than 
would have resulted if the arrangement had been at arm's length and 
had the yield on the issue not been relevant to either party. 

Section 6. 07. · INFORMATION REPORTING. The Board covenants and 
agrees to file or cause to be filed with the Secretary of the 
Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are 
issued, an information statement concerning the Bonds, all under 
and in accordance with section 149(e) of the Code and applicable 
regulations thereunder. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board contained 
in this Resolution shall be deemed to be covenants, stipulations, 
obligations, and agreements of the System and the Board to the full 
extent authorized or permitted by the Constitution and laws of the 
State of Texas. No covenant, stipulation, obligation, or agreement 
herein contained shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any.member of the Board or agent or 
employee of the Board in his individual capacity and neither the 
members of the Board nor any officer thereof shall be liable 
personally on the Bonds or Additional Parity Bonds or Notes when 
issued, or be subject to any personal liability or accountability 
by reason of the issuance thereof. 

Section 7. 02. DEFEASANCE OF BONDS. (a) Any Bond and the 
interest thereon shall be deemed to be paid, retired, and no longer 
outstanding within the meaning of this Resolution, except to the 
extent provided in subsection (c) of this Section, when the payment 
of all principal and interest payable with respect to such Bond to 
the due date or dates thereof (whether such due date or dates be 
by· reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in accordance with 
the terms thereof (including the giving of any required notice of 
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redemption), or (ii) shall have been provided for on or before such 
due date by irrevocably depositing with or making available to the 
Paying Agent/Registrar for such payment (1) lawful money of the 
United States of America sufficient to make such payment or 
( 2) Government Obligations that mature as to principal and interest 
in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such 
payment or (3) any combination of (1) and (2) above, and when 
proper arrangements have been made by the Board with the Paying 
Agent/Registrar for the payment of its services until after all 
Defeased Bonds shall have become due and payable. At such time as 
a Bond shall be deemed to be a Oefeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be 
secured by, payable from, or entitled to the benefits of, the 
Interest of the System in the Available University Fund, and such 
principal and interest shall be payable solely from such money or 
Government Obligations, and shall not be regarded as outstanding 
for the purposes of Section 3.04 hereof or any other purpose. 

(b) Any moneys so deposited with or made available to the 
Paying Agent/Registrar also may be invested at the written 
direction of the Board in Government Obligations, maturing in the 
amounts and times as hereinbefore set forth, and all income from 
such Government Obligations received by the Paying Agent/Registrar 
that is not required for the payment of the Bonds and interest 
thereon, with respect to which such money has been so deposited, 
shall be turned over to the Board, or deposited as directed in 
writing by the Board. 

(c) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the services of 
Paying Agent/Registrar for such Defeased Bonds the same as if they 
had not been defeased, and the Board shall make proper arrangements 
to provide and pay for such serVices as required by this Resolu­
tion. 

Section 7. 03. AMENDMENT OF RESOLUTION. (a) The owners of 
PUF Bonds aggregating 51% in principal amount of the aggregate 
principal amount of then-outstanding PUF Bonds shall have the right 
from time to time to approve any amendment to any resolution 
authorizing the issuance of PUF Bonds that may be deemed necessary 
or desirable by the Board; provided, however, that nothing herein 
contained shall permit or be construed to permit, without the 
approval of the owners of all of the outstanding PUF Bonds, the 
amendment of the terms and conditions in said resolutions or in any 
PUF Bond so as to: 

(1) Make any change in the maturity of the outstanding PUF 
Bonds; 
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(2) Reduce the rate of interest borne by any of the outstand­
ing PUF Bonds; 

( 3) Reduce the amount of the principal payable on the 
outstanding PUF Bonds; 

(4) Modify the terms of payment of principal of or interest 
on the outstanding PUF Bonds, or impose any conditions 
with respect to such payment; 

(5) Affect the rights of the owners of less than all of the 
PUF Bonds then outstanding; or 

(6) Change the minimum percentage of the principal amount of 
PUF Bonds necessary for consent to such amendment. 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice of the 
proposed amendment to be published in a financial newspaper or 
journal published in the City of New York, New York, once during 
each calendar week for at least two successive calendar weeks. 
such notice shall set forth briefly the nature of the proposed 
amendment and shall state that a copy thereof is on file at the 
principal office of each paying agent/registrar for the PUF Bonds 
for inspection by all owners of PUF Bonds. Such publication is not 
required, however, if notice in writing is given to each owner of 
PUF Bonds. 

(c) Whenever at any time not less than thirty days, and 
within one year, from the date of the first publication of said 
notice or other service of written notice of the proposed amendment 
the Board shall receive an instrument or instruments executed by 
the owners of at least 51% in aggregate principal amount of all PUF 
Bonds then outstanding, which instrument or instruments shall refer 
to the proposed amendment described in said notice and which 
specifically consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the Board may 
adopt the amendatory resolution in substantially the same form. 

(d) Upon the adoption of any amendatory resolution pursuant 
to the provisions of this Section, the resolution being amended 
shall be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations of 
the Board and all the owners of then outstanding PUF Bonds and all 
future PUF Bonds thereafter shall be determined, exercised, and 
enforced hereunder, subject in all respects to such amendment. 

(e) Any consent given by the owner of a PUF Bond pursuant to 
the provision of this Section shall be irrevocable for a period of 
six months from the date of the first publication or other service 
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of the notice provided for in this Section, and shall be conclusive 
and binding upon all future owners of the same PUF Bond during such 
period. such consent may be revoked at any time after six months 
from the date of the first publication of such notice by the owner 
who gave such consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such PUF Bonds and the 
Board, but such revocation shall not be effective if the owners of 
51% in aggregate principal amount of the then-outstanding PUF Bonds 
as in this Section defined have, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of this Section the ownership and other 
matters relating to all PUF Bonds shall be determined from the 
registration books kept for such bonds by the respective paying 
agent/registrar therefor. 

Section 7. 04. ISSUANCE AND SALE OF BONDS. (a) The Authorized 
Representative is hereby authorized to act for and on behalf of the 
Board in connection with the issuance and sale of the Bonds. In 
that capacity, the Authorized Representative, at~ing for and on 
behalf of the_Board, shall determine the date for issuance and sale 
of the Bonds and the amount of Bonds to be issued and sold. The 
Authorized Representative, acting for and on behalf of the Board, 
is also hereby authorized to approve, execute and deliver the Bond 
Purchase Contract with the Underwriters and therein to set forth 
the price at which the Bonds shall be sold, the principal 
amortization schedule for the Bonds, the rate or rates of interest 
to be borne by the Bonds and other matters relating to the 
issuance, sale and delivery of the Bonds and the refunding of the 
Refunded Bonds; provided, that, the Bond Purchase Contract must 
provide for the Bonds to be sold on terms that produce 
( i) scheduled maturities that comply with Section 2. 03 of this 
Resolution, (ii) interest rate or rates that comply with Section 
2.03 of this Resolution, (iii) a present value savings of not less 
than $5, 000, 000 when the scheduled debt service payable on the 
Bonds during each Bond Year is subtracted from the scheduled debt 
service payable on the Refunded Bonds during the same Bond Year and 
the remainder is discounted to the date of the Bond Purchase 
Contract at a discount factor equal to the yield on the Bonds 
determined in accordance with section 148 of the Code, and (iv) a 
sales price for the Bonds at not less than 95 percent of the par 
amount thereof (plus accrued interest from the date of the Bonds 
to the date of delivery thereof against payment therefor). The 
Authorized Representative's approval of the Bond Purchase contract 
shall be conclusively evidenced by his execution thereof. J. P. 
Morgan Securities Inc., is hereby designated as the senior managing 
underwriter. The Authorized Representative, acting for and on 
behalf of the Board, shall select such additional investment 
banking firms as deemed appropriate to assure that the Bonds are 
sold on advantageous terms. It is further provided, however, that 
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notwithstanding the foregoing provisions, the Bonds shall not be 
delivered unless prior to delivery, the Bonds have been rated by 
a nationally recognized rating agency for municipal securities 1n 
one of the four highest rating categories for long-term obliga­
tions, as required by article 717q, Texas Revised Civil Statutes 
Annotated, as amended. 

{b) Prior to execution of the Bond Purchase Contract, the 
Authorized Representative, acting for and on behalf of the Board, 
shall cause a preliminary official statement to be prepared for 
distribution by the Underwriters to prospective purchasers of the 
Bonds, such document to be in substantially the form attached to 
this Resolution, which form is hereby approved, but with such 
changes and completions as the Authorized Representative may deem 
necessary or appropriate to enable the Authorized Representative, 
acting for and on behalf of the Board, to deem the preliminary 
official statement to be final as of its date, except for such 
omissions as are permitted by Rule 15c2-12 of the Securities and 
Exchange Commission {"Rule 15c2-12"). Within seven business days 
after the execution of the Bond Purchase Contract; the Authorized 
-Representative, acting for and on behalf of the Board, shall cause 
a final official statement to be provided to the Underwriters in 
compliance with Rule 15c2-12. 

{c) Following the execution of the Bond Purchase Contract, 
the Authorized Representative shall notify the Paying 
Agent/Registrar in writing of the identity of the Underwriters and 
of the following terms for the Bonds: dated date; principal 
amount; date for issue; maturities; rate or rates of interest; and 
first interest payment date. The Authorized Representative shall 
deliver the Initial Bonds to the Underwriters against payment 
therefor. Incident to the delivery of the Bonds, the Authorized 
Representative shall execute: 

{1) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements {calculated in the manner described in 
Section 3.04 of this Resolution) of the Bonds and all then 
outstanding PUF Bonds that will be outstanding after the 
issuance and delivery of the Bonds; 

{2) a certificate to the effect that the total principal 
amount of {a) all Bonds and Additional Parity Bonds and Notes 
and {b) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds and 
the Series 1991 Bonds, that are secured by and payable from 
a lien on and pledge of the Interest of the System in the 
Available University Fund, that will be outstanding after the 
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issuance and delivery of the Bonds will not exceed 20% of the 
cost value of investments and other assets of the Permanent 
University Fund (exclusive of real estate) at the time the 
Bonds are issued: provided that any obligation of the Board 
that is payable from amounts appropriated, pursuant to article 
VII, section 18 of the Texas Constitution, as amended, 
including any amendment hereafter made to said article VII, 
section 18 of the Texas Constitution, for the support and 
maintenance of The University of Texas at Austin or System 
administration does not and shall not constitute an obligation 
secured by and payable from a lien on and pledge of the 
Interest of the System in the Available University Fund; 

(3) a certificate to the effect that all action on the 
part of the Board necessary for the valid issuance of the 
Bonds issued has been taken, that such Bonds have been issued 
in compliance with the terms of this Resolution; and 

(4) a certificate to the effect that the Board is in 
compliance with the covenants set forth in Articles v and VI 
of this _Resolution as of the date of such certificate. 

Section 7. 05. REFUNDING OF REFUNDED BONDS; ESCROW 
AGREEMENT. (a) Subject to the execution of the Bond Purchase 
Contract, the Board irrevocably calls the Refunded Bonds for 
redemption prior to maturity on July 1, 1995, at a price of par 
plus accrued interest to the date fixed for redemption. Upon 
execution of the Bond Purchase Contract, the Authorized 
Representative, acting for and on behalf of the Board, shall cause 
notice of such redemption to be given in accordance with the Series 
1985 Resolution. 

(b) The discharge and def~asance of the Refunded Bonds shall 
be effected pursuant to the terms and provisions of the Escrow 
Agreement and the Authorized Representative, acting for and on 
behalf of the Board, is hereby authorized to approve, execute and 
deliver for and on behalf of the Board the Escrow Agreement to 
reflect the appointment, responsibilities and compensation of the 
Escrow Agent, such approval to be conclusively, evidenced by the 
Authorized Representative's execution thereof. 

(c) To assure the purchase of the "Escrowed Securities" 
referred to in the Escrow Agreement, the Authorized Representative, 
acting for and on behalf of the Board, is hereby authorized to 
subscribe for, agree to purchase and purchase obligations of the 
United States of America, in such amounts and maturities and 
bearing interest at such rates as may be provided for in the Escrow 
Agreement, and to execute any and all subscriptions, purchase 
agreements, commitments, letters of authorization and other 
documents necessary to effectuate the foregoing. 
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(d) To satisfy in a timely manner all of the Board's obliga­
tions under this Resolution and the Escrow Agreement, the 
Authorized Representative and all other appropriate officers and 
agents of the Board are hereby severally authorized and directed 
for and on behalf of the Board to take all other actions that are 
reasonably necessary to provide for the refunding of the Refunded 
Bonds, including, without limitation, executing and delivering for 
and on behalf of the Board all certificates, consents, receipts, 
requests and other documents as may be reasonably necessary to 
satisfy the Board's obligations under the Escrow Agreement and this 
Resolution and to direct the transfer and application of funds of 
the Board consistent with the provisions of such Escrow Agreement 
and this Resolution. 

(e) It is hereby found and determined that the refunding of 
the Refunded Bonds is advisable and necessary in order to 
restructure the debt service requirements of the Board and thereby 
to achieve a present value savings. 

Section 7.06. APPLICATION OF BOND PROCEEDS. Proceeds from 
the sale of ·the Bonds shall, promptly upon receipt thereof, be 
applied by the Authorized Representative as follows: 

( i) accrued interest shall be deposited into the Interest and 
Sinking Fund; 

(ii) the remaining proceeds from the sale of the Bonds shall, 
to the extent required, be applied to establish an escrow 
fund in an amount, together with investment earnings 
thereon, sufficient to accomplish the discharge and final 
payment of the Refunded Bonds and, to the extent not 
otherwise provided for, to pay all expenses arising in 
connection with the issuance of the Bonds, the establish­
ment of such escrow fund and the refunding of the 
Refunded Bonds; and 

(iii) any proceeds of the Bonds remaining after making all such 
deposits and payments shall be deposited into the 
Interest and Sinking Fund. 

Any sale proceeds of the Bonds remaining after making all deposits 
and payments provided for above shall be deposited into the 
Interest and Sinking Fund. 

Section 7.07. DTC LETTER OF REPRESENTATION. The Authorized 
Representative, acting for and on behalf of the Board, is hereby 
authorized and directed to approve, execute and deliver a Letter 
of Representation with DTC with respect to the Bonds to implement 
the book-entry only system of Bond registration, such approval to 
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be conclusively evidenced by the Authorized Representative's 
execution thereof. 

Section 7. 08. FURTHER PROCEDURES. The Chairman of the Board, 
the Executive Secretary of the Board, the Authorized Representa­
tive, the Vice Chancellor and General Counsel of the system, and 
all other officers, employees, and agents of the Board, and each 
of them, shall be and they are hereby expressly authorized, 
empowered, and directed from time to time and at any time to do and 
perform all such acts and things and to execute, acknowledge, and 
deliver in the name and under the seal and on behalf of the Board 
all such instruments, whether or not herein mentioned, as may be 
necessary or desirable in order to carry out the terms and 
provisions of this Resolution, the Bonds, the preliminary official 
statement and the official statement for the Bonds, the Escrow 
Agreement, the Paying Agent Agreement, the Bond Purchase Contract, 
and the DTC Letter of Representation. In case any officer whose 
signature appears on any Bond shall cease to be such officer before 
the delivery of such Bond, such signature shall nevertheless be 
valid and sufficient for all purposes the same as if he or she had 
remained in office until such delivery. 

ADOPTED AND APPROVED this the 

Attest: 

Executive Secretary 
Board of Regents of 
The University of Texas System 

(SEAL] 

\utexaa\pu!\reaolu.92A 
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day of ____ , 1992. 

Chairman 
Board of Regents of 
The University of Texas System 
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DRAFT' 1/16!92 

PRELIMINARY OFFICIAL STATEMENT 

DATED FEBRUARY~ 1991 
NEW ISSUE: Book-Entry Only RATINGS: See "Ratings." 

In the opinion of Bond Counse~ interest on the Bonds is excludable from gross income for federal income tax 
purposes under existing law and the Bonds are not private activity bonds. See "Tax Exemption" for a 

discussion of the opinion of Bond Counse~ including a description of alternative minimum tax consequences 
for corporations. 

Dated: March 1, 199% 

$ __ ......., __ • 

Board of Regents of 
The University of Texas System 

Permanent University Fund Refunding Bonds 
Series 1992A 

Due: July 1, as showa hereia 

The Bonds will constitute valid and legally binding special obligations of the Board of Regents (the "Board") of The 
University of Texas S)3tem (the "System"), secured by and payable from a first lien on and pledge of the "Interest of the 
System" in the" Available University Fund" (as defined herein) on a parity with the Board's outstanding Permanent University 
Fund Refunding Bonds, Series 1985, Series 1988 and Series 1991. The Board has rese~ tbe right to issue additional bonds 
on a parity with the Bonds. TilE BONDS DO NOT CONSTITUTE GENERAL OBUGATIONS OF THE BOARD, 
THE SYSTEM, THE STATE OF TEXAS OR ANY POUTICAL SUBDMSION OF TilE STATE OF TEXAS. THE 
BOARD HAS NO TAXING POWER, AND NEfrn:ER THE CREDIT NOR THE TAXING POWER OF THE STATE 
OF TEXAS OR ANY POLITICAL SUBDMSION TIIEREOF IS PLEDGED AS SECURITY FOR THE BONDS. See 
"Security for the Bonds." 

Proceeds from tbe sale of the Boads, together with other available moneys of the Board, will be used for the purpose 
of refunding certain outstanding obligations of the Board. See "Plan of F"mancing. • 

The Bonds will mature on July 1 iD each of the years and in the amounts and will bear interest at the per annum rates 
shown on the inside of this cover page. The Bonds will bear interest from their date and will be payable January 1 and July 
l of each year, commencing July 1, 1992, until maturity or prior redemptioa. 

The Bonds are initially issuable only to Cede &t Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC") pursuant to the boot-entry only system described herein. Beneficial ownership of the Bonds may be acquired 
in denominations of $5,000 or integral multiples thereof. No physical delivery of the 8oods will be made to the purchasers 
thereof. Interest on and principal of the Bonds will be payable by Ameritrust Texas National Association, the initial Paying 
Agent/Registrar, to Cede A Co., as nominee for DTC, wbicb will mate distributioa of the amounts so paid to DTC 
Participants (as defined herein) wbo will make payments to tbe beneficial owners of the Bonds. See "Description of the 
Bonds - Boot-Entry Only System. • 

The Bonds are subject to redemption prior to maturity as described herein. See "Description of the Bonds •• 
Redemption." 

The Bonds are offered when, as and if issued, subject to approval of legality by the Attorney General of the State of 
Texas and by Vinson &t Elkins L.L.P., Austin and Houston, Texas, Bond CounseL Certain legal matters will be passed on 
for the Underwriters by McCall, Parkhurst &t Honan, Austin and Dallas, Texas, and for the System by Lannen & Moye, P.C. 
Dallas, Texas. The Bonds are expected to be available for delivery on or about March 24, 1992, in New York, New York. 

J. P. Morgan Securities Inc. 

Dated: ____ _, 1992 

•Preliminary, subject to change. 
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Maturity Amount 

s % 

MA TURI1Y SCHEDULE 
(July 1) 

Yield 
or Price 

% 

Maturity Amount 

s 

S__ __% Term Bonds due July 1 _ Price __ % 

[Accrued interest from March 1, 1992 to be added.) 
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Sam Barshop 
Louis A Beecher!, Jr. 
W.A "Tex" Moncrief, Jr. 

Robert J. Cruikshank 
Tom Loefler 
Mario E. Ramirez 

Zan Wesley Holmes, Jr. 
Bernard Rapoport 
Ellen Clarke Temple 

Board or Regents or The University or Texas System 
As or- ..J 1991 

OFFICERS 

Louis A Beecher!, Jr., Chairman, 
Mario E. Ramirez, Vice-Chairman 

Robert J. Cruikshank, Vice-Chairman 
Arthur H. Dilly, Executive Secretary 

MEMBERS 

Terms Expire February 1, 1993 

Terms Expire February 1, 199S 

Terms Expire February 1, 1997 

Principal Administrative omcen and Staff 

San Antonio 
Dallas 

Fort Worth 

Houston 
San Antonio 

Roma 

Dallas 
Waco 

Lufkin 

Dr. Hans Mark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . Chancellor 
Dr. James P. Duncan ........................................ Executive Vice Chancellor for Academic Affairs 
Dr. Charles B. Mullins ................................•........ Executive Vice Chancellor for Health Affairs 
Mr. Thomas G. Ricks ................................. Acting ExecutiYe VJce Chancellor for Asset Management 
Mr. Henry M. Davis ................................•..•............... ExecutiYe Director of Investments 
Ms. Brenda F. Mcglasson ........................ Executive Director, Endowment Management and Administration 
Mr. Thomas G. Ricks ..........•.•........................ Executive Direc:tor-Fmance and Private Investments 
Mr. James Wilson ............••...•...........•.......•........ Executive Director-Endowment Real Estate 
,Mr. John A Roan . . . . . . . . . . . • . . . . . . . . . . . . . . . . . • . . . . . . • . . . . . . . . • . . • . . . . . . . . . . . . . . . Manager-Ftnance 
Mr. Mike Milsap ..........•.....................•.......•....• Vtce Chancellor for Governmental Relations 
Mr. Ray Farabee ...........•.................. : .......•.........••. Vice Chancellor and General Counsel 
Mr. Jack Boyd ...•...••••....••••••••.•.....•••••..•.••• ExecutiYe and Research Assistant to the Chancellor 
Mr. R. Dan Burck . . . . . . . . . . • • . . • . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . Vice Chancellor for Business Affairs 
Mr. Kerry L Kennedy • . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . Director-Office of Budget and FLScal Policy 
Ms. Mary A Guyoa .•.............................................................. Budget Director 
Mr. Ralph Kristofenoa .........••.............................. Director-Facilities Planning and Construction 
Mr. James C. Wercbaa ••......•..•............................................... Director-Accounting 
Mr. Charles G. Chaflia.. • • . . . . . . • • • • • • • . . . . . . . . . . • • . • . . . . . • • • . . . • • • . . . . . . . . . . . . . . . . . Director of Audits 

Mr. J. Luther King, Jr., Fort Wortb 
Mr. L Lowry Mays, San Antonio 
Mr. Edward RandaU, ill, Houston 

Investment AdviSOI'J Committee 

Tel"'ll 
Exp(n~tlog 

1994 
1993 
1992 

Bond Counsel 

Mr. Michael J. Roth, San Antonio 
Mr. John T. Stuart, ill, Dallas 

Vinson & Elkins LLP. 
Austin and Houston, Texas 
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(;t"nt"ral .\cult"nlic 
Institutions 

The University of Texas 
at Arllngton 

School of Architecture 
College of Business Administration 
College of Engineering 
College of Uberal Arts 
School of Nuntng 
College of Science 
Graduate School of Social Wort 
Graduate School 
Institute of Urban Studies 

The University of Texas 
at Austin 

School of Architecture 
College of Uberal Arts 
College of Engineering 
College of Natural Sciences 
College of Business Administration 
LBJ School of Public Affms 
CoDege of Communkatlons 
College of Educ:adon 
College of Fine Arts 
School of Law 
Graduate School of Ubnry and 

Informadon Science 
School of Nuntng 
College of Pharmacy 
School of Social Wort 
Gnduare School 
Martne Science lnsUtute (Port Aransas) 
McDonald Observatory at Mouat 

Locke (Fort Dms) 

The University of Texas 
at Brownsville 

College of IJbenl Arts 
CoDege of Science and Mathemadcs 
School of Business and Industry 
School of Educauon 
School of Health Sciences 

The University of Texas 
at Dallas 

CaUier Center for Communic:adon 
Dlsorden 

School of Arts and Humanities 
Eric Jonsson School of Engineering and 

Computer Sdeace 
School of General S&udles 
School of Human Development 
School of Management 
School of Natural Sciences and 

MathemaUcs 
School of Social Sciences 

The University of Texas 
at El Paso 

College of Business AdmJnJstration 
College of Education 

College of Engineering 
College of Uberal Arts 
College of Nursing and Allied Health 
College of Science 
Graduate School 

The University of Texas­
Pan American 

College of Arts and Sciences 
School of Business Administration 
School of Education 
Division of Health Related Professions 

The University of Texas of 
the Pennian Basin 

Division of BehaVioral Science and 
Physical Education 

Oivtston of Business 
Oivtston of Educ:adon 
Dtvtsion of Humanities and Fine Arts 
Dlvtsion of Science and Engineering 

The University of Texas at 
San Antonio 

College of Business 
College of Fine Arts and Hwnanilles 
College of Social and Behavioral Science 
College of Sciences and P.aglneertns 
1Dstit11te of Teua Caltues 

The University of Texas at 
Tyler 

School of Business Administratioa 
School of EducaUoo and Psycholo§ 
School of IJbenl Arts 
School of Sciences and MathemaUcs 

Health Institutions 

The University of Texas 
Southwestern Medical 
Center at Dallas 

Southwestern Medkal School 
Southwestern Graduate School of 

Btomedlcal Sciences 
School of A1lled Health Sciences 

iii 
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The University of Texas Medical 
Branch at Galveston 

Medical School 
Graduate School of Biomedical ScienctS 
Marine Biomedical Institute 
School of Allied Health Sciences 
Institute for the Medical Humanities 
The University of Texas Hospitals 
School of Nursing 

The University of Texas Health 
Science Center at Houston 

Medical School 
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School of A111ed Health Sciences 
School of PubUc Health 
Speech and He21ing Institute 
School of Nursing 

The University of Texas Health 
Science Center at San Antonio 

Medical School 
Dental School 
Graduate School of Biomedical Sciences · 
School of A1lled He2lth Sciences 
School of Nursins 

The University of Texas M.D. 
Anderson Cancer Center 
(Houston) 

M.D. Anderson Hospital 
M.D. Anderson Tumor Institute 
M.D. Anderson Science Part 

The University of Texas 
Health Center at Tyler 



USE OF INFORMATION IN OmCIAL STATEMENT 

No dealer, broker, salesman ot other person has bun authoriud to give any infomuJtion l1y the Board or tht 
Underwriters to give any information, or to TPUJla any rtprtstntation.r other than those COfiUUned in the Officilll Sl4lemml, and 
if givtn or mtuk, such other information or rtprtstntatiolu must not be rtlied UJKNI as having bttn authoriud l1y tht Board or 
the Underwriters. 

This Officilll Statement is not to bt used in conMcdoll with an offer to sell or the solicitation of an offer to buy 
in any state in which such offer or solicitalioft is not authorized or in whida the penM mQ/dng such offer or solicitation is not 
qualified to do so or to any penon to whom it is unlawful to TPUJ1a such offer or solicitaliott. 

Any information and aprusions of opinion herein conuzintd an subject to change without notice, and neither tht 
delivery of this Officilll Statemtnt nor any salt made hu~ shall, under any cimun.stancu, create any implication tluJt thoe 
has been no change in tht a/fain of the Boord, the System, tht PermtUWII University Fund or Olhu matters described herein 
since the tklJe hutof. 

The price and other terms rupecting tht 'Offering and sale of the Bonds may be changed from time to time by tht 
Underwriters after tht Bonds art released for sale, and tht Bonds may be offend and sold at prius other than tht initUU offering 
price, including salu to dealers who may stU tht Bonds into investment acCOWII$. In cOIVI«tion with the offering of the Bonds, 
the Underwriter may ovuaJJot or effect transactions which stabiliu or maintain the 17'UU/s_d price of tht Bonds at a level above 
tluJt which might otherwise prevail in the open I'1UITket. Such stabilizin& if commtnetd, -may be discontinued at any time. 
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OFFICIAL STATEMENT 
relating to s _____ • 

Board of Regents of The University of Texas System 
Permanent University Fund Refunding Bonds, Series l992A 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information 
regarding the issuance by the Board of Regents (the "Board") of the University of Texas System of its bonds, entitled 
"Board of Regents of The University of Texas System Permanent University Fund Refunding Bonds, Series 1992A • (the 
"Bonds"). Capitalized terms used in this Official Statement and not otherwise defined have the same meanings assigned 
to such terms in the resolution (the "Resolution") adopted by the Board on February 13, 1992 authorizing the issuance of 
the Bonds. 

The University of Texas System (the "System") was established pursuant to the provisions of the Constitution and the 
laws of the State of Texas (the "State") as an agenq of the State. The System presently consists of 15 State-supported 
general academic and health-related education and research institutions, including The University of Texas at Austin. The 
Board is the governing-body of the System and its members are officers of the State, app()inted by the Governor with the 
advice and consent of the State Senate. For a general description of the System and each of its component institutions 
see Appendix A, Description of The University of Texas System. 

This Official Statement contains summaries and descriptions of the plan of financing, the Resolution, the Bonds, the 
Board, the System and other related matters. All references to and descriptions of documents contained herein are only 
summaries and are qualified in their entirety by reference to each such documenL Copies of such documents may be 
obtained from the Board. In addition, as described herein under the caption "Permanent University Fund -- Financial 
Information," cenain financial information regarding the State, the System and the Permanent University Fund is available 
from the Board upon requesL 

PLAN OF FINANCING 

Authority for Issuance of the Bonds 

The Bonds will be issued under the authority of Article VII, Section 18 of the Texas Constitution, Section 65.46, Texas 
Education Code, and Articles 717k and 717q, Texas Revised Civil Statutes Annotated, aU as amended, and pursuant to the 
terms of the Resolution and the action of the authorized representative of the Board signing the bond purchase agreement 
relating to the Bonds and establishing their final terms. 

Purpose 

The Bonds are being issued for the purpose of refunding a portion of the Board's Permanent University Fund 
Refunding Bonds, Series 1985, in the principal amount of $168,370,000 (the "Refunded Bonds"). The Refunded Bonds will 
be called on July 1, 1995, their first call date. See Appendix E for a list of the Refunded Bonds. The issuance of the 
Bonds will permit the Board to restructure its debt service requirements and realize a present value debt service savings. 

"Preliminary, subject to chance. 
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The Refunded Bonds, and interest due thereon, are to be paid on the scheduled interest payment and redemption 
dates of each such bond, from funds to be deposited with Arneritrust Texas National Association (the "Escrow Agent"), 
pursuant to an Escrow Agreement (the "Escrow Agreement") between the Board and the Escrow Agent. 

The Resolution provides that from the proceeds of the sate of the Bonds to the initial purchasers thereof, the Board 
will deposit with the Escrow Agent the amount necessary to accomplish the discharge and final payment of the Refunded 
Bonds. Such funds will be held by the Escrow Agent in a special escrow account (the "Escrow Fund") and used to purchase 
direct obligations of the United States of America (the "Government Obligation"). 

Under the Escrow Agreement, to be effective as of the date of delivery of the Bonds, the Escrow Fund is irrevocably 
pledged to the payment of principal of and interest on the Refunded Bonds. 

Ernst & Young will verify at the time of delivery of the Bonds to the initial purchasers thereof that the Federal 
Securities will mature and pay interest in such amounts which, together with uninvested funds, if any, in the Escrow Fund, 
will be sufficient to pay, when due, the principal of and interest on the Refunded Bonds. Such maturing principal of and 
interest on the Government Obligation will not be available to pay the Bonds. Ernst & Young will also verify the actuarial 
yields relied on by Bond Counsel to suppon its opinion that the Bonds are not arbitrage bonds under Section 148 of the 
Internal Revenue Code of 1986 as amended (the "Code"). Such verifications will be based on information and assumptions 
supplied by the Board, and such verifications, information and assumptions will be relied upon by Bond Counsel in 
rendering its opinions described herein. 

By the deposit of the Government Obligation and cash with the Escrow Agent pursuant to the Escrow Agreement, 
the Board will have effected the defeasance of the Refunded Bonds pursuant to the terms of the resolution authorizing 
their issuance. It is the opinion of Bond Counsel that, as a result of such defeasance, the Refunded Bonds will no longer 
be payable from the "Interest of the System• in the "Available University Fund" (as such terms are defined herein) but will 
be payable solely from the principal of and interest on the Federal Securities and cash held for such purpose by the Escrow 
Agent and that the Refunded Bonds will be defeased and are not to be included in or considered to be indebtedness of 
the Board for any other purpose. 

The Board has covenanted in the Escrow Agreement to make timely deposits in the Escrow Fund, from lawfully 
available funds, of additional funds in the amounts required to pay tbe principal of and interest on the Refunded Bonds 
should, for any reason, the cash balances on deposit or scheduled to be on deposit in the Escrow Fund be insufficient to 
make such payments. 

Parity Bonds 

The Bonds will be issued on a parity with the Board's previously issued and outstanding Permanent University Fund 
Refunding Bonds, Series 1985, Series 1988 and Series 1991 (the "Outstanding PUF Bonds"), currently outstanding in the 
aggregate principal amount of $541,465,000 and will be on a parity with the anticipated Series 1992B Bonds (as defined 
herein) in the anticipated aggregate principal amount of $80,000,000. (See "Security for the Bonds -- Future 
Financings. ")The Outstanding PUF Bonds, the Bonds, the Series 1992B Bonds and aU additional bonds and notes issued 
on a parity therewith ("Additional Parity Bonds and Notes") are referred to collectively herein as the "PUF Bonds". The 
debt service.requirements for the Bonds combined with the debt service requirements for the Outstanding PUF Bonds are 
set fonh in Appendix C. 
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DESCRimON OF THE BONDS 

General 

The Bonds will be issued only as fully registered bonds, without coupons, in any integral multiple of S5,000 principal 
amount within a stated maturity, will be dated March 1, 1992, and will accrue interest from their dated date. The Bonds 
will bear interest at the per annum rates shown on the inside of the cover page hereof. Interest on the Bonds is payable 
on January 1 and July 1 of each year, commencing July 1, 1992. Interest on the Bonds will be calculated on the basis of 
a 360-day year composed of twelve 30-day months. The Bonds mature on July 1 in the years and in the principal amounts 
set forth in the maturity schedule contained on the inside of the cover page hereof. 

The Bonds are initially issuable in book-entry only form. Initially, Cede & Co., the nominee of The Depository Trust 
Company ("DTC"), will be the registered owner and references herein to the Bondholders, holders, holders of the Bonds 
or registered owners of the Bonds shall mean Cede & Co. and not the beneficial owners of the Bonds. See "Description 
of the Bonds -- Book-Entry Only System. • 

In the event that any date for payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday 
or day on which banking institutions in the city where the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment will be the next succeeding day which is not a Saturday, Sunday, 
legal holiday or day on -which such banking institutions are authorized to close. Payment on such later date will not 
increase the amount of interest due and will have the same force and effect as if made on the original date payment was 
due. 

Redemption 

OPtional Redemption. Bonds scheduled to mature on and after July 1, 2003 are subject to redemption prior to 
maturity at the option of the Board on July 1, 2002 or on any interest payment date thereafter, in whole or in pan, in any 
integral multiple of $5,000 (and, if in pan, the panicular Bonds or ponions thereof to be redeemed shall be selected by 
the Board) at the redemption price of par, without premium, plus accrued interest to the redemption date; provided that 
during any period in which ownership of the Bonds is determined by a book entry at a securities depository for such Bonds. 
if fewer than all of the Bonds of tbe same maturity and bearing tbe same interest rate are to be redeemed, the panicular 
Bonds of such maturity and bearing such interest rate shall be selected in accordance with the arrangements between the 
Board and the securities depository. 

Mandaton Redemption. The Bonds maturing on July 1, _are subject to mandatory sinking fund redemption prior 
to their scheduled maturity/maturities in the following amounts, on the following dates at a price of par, without premium, 
plus accrued interest to the date fixed for redemption: 

Redemption Date 
(July 1l 

Principal 
Amount 

The principal amount of the Bonds required to be redeemed on eacb such redemption date pursuant to the foregoing 
operation of the mandatory sinking fund shall be reduced, at the option of the Board, by the principal amount of any 
Bonds, which, at least 45 days prior to the mandatory sinking fund redemption date, (1) shall have been acquired by the 
Board and delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by the 
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Paying Agent/Registrar at the direction of the Board, in either case of (1) or (2) at a price not exceeding the par or 
principal amount of such Bonds, or (3) shall have been redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund redemption. During any period in which owne~hip 
of the Bonds is determined by a book entry at a securities depository for the Bonds, if fewer than all of the Bonds of the 
same maturity and bearing the same interest rate are to be redeemed, the panicular Bonds of such maturity and bearing 
such interest rate shall be selected in accordance with the arrangements between the Board and the securities depository. 

Notice of Redemption. Not less than 30 days prior to a redemption date, a notice of redemption will be published 
once in a financial publication, journal or repon of general circulation among securities dealers in the City of New York, 
New York, or in the State. Additional notice will be sent by the Paying Agent/Registrar by United States mail, first-class, 
postage prepaid, to each registered owner of a Bond to be redeemed in whole or in pan at the address of each such o'ilo'Tler 
appearing on the registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date, to each 
registered securities depository and to any national information service that disseminates redemption notices. Failure to 
mail or receive such notice will not affect the proceedings for redemption and publication of notice of redemption in the 
manner set fonh above shall be the only notice actually required as a prerequisite for redemption. In addition, in the event 
of a redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send a second notice of 
redemption to registered owners· of Bonds subject to redemption at least 30 days but not more than 90 days prior to the 
actual redemption date. Any notice sent to registered securities depositories or national information services shall be sent 
so that they are received at least two days prior to the general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemption to the registered owner of any Bond who has not 
sent his Bonds in for redemption 60 days after the redemption date. 

AU redemption notices shall contain a description of the Bonds to be redeemed including the complete name of the 
Bonds, the interest rates, the maturity dates, the CUSIP numbers, the cenificate numbers, the amounts of each certificate 
called, the publication and mailing dates for the notices, the dates of redemption, the redemption prices, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be redeemed including a contact person and telephone 
number. 

Payin1 Alent/Registrar 

The initial Paying Agent/Registrar is named on the cover page hereof. In the Resolution, the Board reserves the right 
to replace the Paying Agent/Registrar and covenants to maintain and provide a Paying Agent/Registrar at all times while 
the Bonds are outstanding. The Board funher covenants that the Paying Agent and Registrar will be one entity. Any 
successor Paying Agent/Registrar is required by the Resolution to be a competent and legally qualified bank, trust company, 
financial institution or other agency. Upon any change in the Paying Agent/Registrar, the Board is required promptly to 
cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail, first-class, postage 
prepaid, which notice shall also give the address of the new Paying Agent/Registrar. 

Book-Entry Only System 

Book-Entry Only Svstem. The Depository Trust Company eDTC"), New York, New York, will act as securities 
depository for the Bonds. The Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC's 
pannership .nominee). One fully-registered Bond cenificate will be issued for each maturity, in the aggregate principal 
amount of such issue, and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization" within 
the meaning of the New York Banking Law, a member of the Federal Reserve System, a •clearing corporation" within the 

B of R - 56 



meaning of the New York Uniform Commercial Code, and a "clearing agency• registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934. DTC holds bonds that its panicipants rParticipants") deposit \\ith 
DTC. DTC also facilitates the settlement among Panicipants of securities transactions, such as transfers and pledges, in 
deposited securities through electronic computerized book-entry changes in Participants' accounts, thereby eliminating the 
need for physical movement of securities. Direct Panicipants include securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. DTC is owned by a number of its Direct Participants and by the 
New York Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers, 
Inc. Access to the DTC system is also available to others such as securities brokers and dealers, banks and trust companies 
that clear through or maintain a custodial relationship with a Direct Panicipant, either directly or indirectly ("Indirect 
Panicipants•). The Rules applicable to DTC and its Panicipants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct Panicipants, which will receive a credit 
for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond rBeneficial Owner-) is 
in tum to be recorded on the Direct and Indirect Panicipants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing 
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will 
not receive cenificates representing their ownership interests in Bonds, except in the event that use of the book-entry 
system for the Bonds is discontinued. 

-
To facilitate subsequent transfers, all Bonds deposited by Panicipants with DTC are registered in the name of DTC's 

pannership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the name of Cede & Co. effect 
no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records 
reflect only the identity of the Direct Panicipants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners. The Panicipants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to Cede & Co. If less than all of the Bonds of a maturity are being redeemed, 
DTCs practice is to determine by lot the amount of the interest of each Direct Panicipant in such maturity to be 
redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to Bonds. Under its usual procedures, DTC mails 
an Omnibus Proxy to the Board as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s 
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Bonds will be made to DTC. DTCs practice is to credit Direct Participants' 
accounts on the payable date in accordance with their respective holdings shown on DTCs records unless DTC has reason 
to believe that it will not receive payment on the payable date. Payments by Panicipants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of the 
customers in bearer form or registered in •street name," and will be the responsibility of such Participant and not of DTC, 
the Paying Agent/Registrar or the Board, subject to any statutory or regulatory requirements as may be in effect from time 
to time. Payment of principal and interest to DTC is the responsibility of the Board and the Paying Agent/Registrar. 
disbursement of such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Panicipants. 
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The Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 
depository). In that event, Bond cenificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC, but the 
Board takes no responsibility for the accuracy thereof. 

Termination or Book-Entry Only System. DTC may determine to discontinue providing its services with respect to 
the Bonds at any time by giving notice to the Board and the Paying Agent/Registrar and discharging its responsibilities with 
respect thereto under applicable law. Under such circumstances (if there is not a successor securities depository), 
cenificated Bonds are required to be delivered as described in the Resolution. 

If the Board determines that (a) DTC is incapable of discharging its responsibilities or (b) the interests of the 
Beneficial Owners of the Bonds might be adversely affected if the book-entry only system is continued, the Board shall 
appoint a successor securities depository or deliver cenificated Bonds, each as described in the Resolution. 

Effect or Termination or Book-Entn Only System. In the event that the Book-Entry Only System is terminated by 
DTC or the Board, the following provisions will be applicable to the Bonds. 

(a) Payments. The principal and redemption price of all Bonds is payable to the registered owners thereof at maturity 
or on the date of earlier redemption and only upon presentation and surrender of such Bonds at the corporate trust office 
of the Paying Agent/Registrar. Interest on the Bonds will be paid by check mailed by the Paying Agent/Registrar to the 
registered owners thereof as shown in the bond registration books of the Paying Agent/Registrar as of the Record Date, 
which will be the 15th day of the month next preceding each interest payment date. Alternatively, upon the request and 
at the risk and expense of a registered owner, interest may be paid by another method acceptable to the Paying 
Agent/Registrar. 

(b) Transfer, Exchange and Registration. Bonds may be transferred and exchanged on the registration books of the 
Paying Agent/Registrar only upon presentation and surrender thereof to the Paying Agent/Registrar, together with proper 
written instruments of assignment in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar. Any 
such transfer or exchange will be without expense or service charge to the registered owner except for any tax or other 
governmental charges required to be paid with respect thereto. A new Bond or Bonds will be delivered by the Paying 
Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the principal office of the Paying Agent/Registrar. 
Any Bond issued in exchange or transfer for another ~nd may be in any integral multiple of $5,000 principal amount for 
any one maturity and shall have the same aggregate unpaid principal amount, interest rate and maturity date as the Bonds 
or Bonds surrendered for exchange or transfer. The Board and the Paying Agent/Registrar may treat the person in whose 
name a Bond is registered as the absolute owner thereof for aU purposes, whether such Bond is overdue or not, including 
for the purpose of receiving payment of, or on account of, the principal of and interest on such Bond. 

(c) Limitation on Transfer. Neither the Board nor the Paying Agent/Registrar shall be required to assign, transfer, 
or exchange (i) any Bond or any ponion thereof during a period beginning at the close of business on any Record Date, 
and ending at the opening of business on the next following principal or interest payment date or (ii) any Bond or any 
ponion thereof that has been called for redemption within 45 days prior to the date fixed for redemption. 

Amendment of Terms 

The owners of PUF Bonds aggregating 51% of the aggregate principal amount of the then outstanding PUF Bonds 
have the right under the Resolution to approve any amendment to the Resolution or any other resolution authorizing the 
issuance of PUF Bonds that may be deemed necessary or desirable by the Board; provided, however, that the owners of 
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all of the outstanding PUF Bonds must approve the amendment of the terms and conditions in the Resolution, such other 
resolutions or in any PUF Bond so as to (a) make any change in the maturity of the outstanding PUF Bonds; (b) reduce 
the rate of interest borne by any of the outstanding PUF Bonds; (c) reduce the amount of the principal payable on the 
outstanding PUF Bonds; (d) modify the terms of payment of principal of or interest on the outstanding PUF Bonds, or 
impose any conditions with respect to such payment; (e) affect the rights of the owners of less than all of the PUF Bonds 
then outstanding; or (f) change the minimum percentage of the principal amount of PUF Bonds necessary for consent to 
such amendment. 

If at any time the Board shall desire to amend the Resolution or any such other resolution, the Board shall cause 
notice of the proposed amendment to be published in a financial newspaper or journal published in the City of New York, 
New York once during each calendar week for at least two successive calendar weeks. Such notice shall set forth briefly 
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal office of each Paying 
Agent/Registrar for the PUF Bonds for inspection by all owners of PUF Bonds. Such publication is not required, however, 
if notice in writing is given to each owner of PUF Bonds. 

Defeasance 

The Resolution makes the following provisions for the defeasance of the Bonds. 

(a) Ally Bond and the interest thereon shall be deemed to be paid, retired, and no longer outstanding within the 
meaning of the Resolution (a "Defeased Bond") except to the extent provided in (c) below, when the payment of all 
principal and interest payable with respect to such Bond to the due date or dates thereof (whether such due date or dates 
be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or (ii) shall have been 
provided for on or before such due date by irrevocably depositing with or making available to the Paying Agent/Registrar 
for such payment (1) lawful money of the United States of America sufficient to make such payment, or (2) Government 
Obligations that mature as to principal and interest in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such payment, or (3) any combination of (1) and (2) above, and 
when proper arrangements have been made by the Board with the Paying Agent/Registrar for the payment of its services 
until after aU Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed to be a 
Defeased Bond, such Bond and the interest thereon shaJI no longer be secured by, payable from, or entitled to the benefits 
of the Interest of the System in the Available University Fund, and sucb principal and interest shall be payable solely from 
such money or Government Obligations, and shall not be regarded as outstanding under the Resolution. See "Security for 
the Bonds.• 

(b) Any moneys so deposited with or made available to the Paying Agent/Registrar also may be invested at the 
written direction of the Board in Government Obligations, maturing in the amounts and times as hereinbefore set forth, 
and all income from such Government Obligations received by the Paying Agent/Registrar that is not required for the 
payment of the Bonds and interest thereon, with respect to which such money has been so deposited, shall be turned over 
to the Board, or deposited as directed in writing by the Board. 

(c) Until all Defeased Bonds shall have become due and payable, the Paying Agent/Registrar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the Board shall 
make proper arrangements to provide and pay for such services as required by the Resolution. 

, (d) For purposes of these provisions, Government Obligations means direct obligations of the United States of 
America, including obligations the principal of and interest on which are unconditionally guaranteed by the United States 
of America. 
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SECURITY FOR THE BONDS 

Pledge Under the Resolutioa 

PUF Bonds and the interest thereon are equally and ratably secured by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund, as described below. Pursuant to the Resolution, the Board 
has reserved the right to issue Additional Parity Bonds and Notes on a parity with the Bonds and the Outstanding PUF 
Bonds. See "Security for the Bonds -- Additional Parity Bonds and Notes: 

The Bonds do not constitute general obligations of the Board, the System, the State or any political subdivision of 
the State. The Board has no taxing power, and neither the credit nor the taxing power of the State or any political 
subdivision thereof Is pledged as security for the Bonds. 

Available University Fund 

The Available University Fund is defined by the State Constitution to consist of aU the dividend, interest and other 
income of the Permanent University Fund (less administrative expenses), including net income attributable to the surface 
of Permanent University Fund land. See "Permanent University Fund: As such dividend, interest and income are received, 
the State Comptroller of Public Accounts of the State of Texas credits the receipts to the Available University Fund, and 
the money is deposited in the State Treasury for the purpose of investmenL 

Two-thirds of the amounts attributable to the Available University Fund (less administrative expenses of the 
Permanent University Fund) are constitutionally appropriated to the System to be used for constitutionally prescribed 
purposes. This two-thirds share is referred to herein and in the Resolution as the "Interest of the System" in the • Available 
University Fund." Article VII, Section 18(f) of the State Constitution provides that after the payment of annual debt 
service of obligations payable from the Available University Fund, $6,00:>,000 shaU be appropriated annually for Prairie 
View A & M University for a period of ten years commencing November 1, 1984. The remaining one-third of the amounts 
attributable to the Available University Fund, after deducting such expenses, is constitutionally appropriated to The Texas 
A&M University System. 

Money credited to the Available University Fund is administered by the State Treasurer and, along with other funds 
of the State, is invested in accordance with State law. Earnings on that ponion of the Available University Fund 
appropriated to the System ac:crue to and become a pan of the Interest of the System in the Available University Fund. 
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Income, Debt Service Requirements and Coverage 

Table I below sets forth historical earnings or the Permanent University Fund that were deposited to the Available 
University Fund, together with the debt service requirements or the Outstanding PUF Bonds and the Subordinate Lien 
Notes and the coverage thereof. See "Security for the Bonds -- Subordinate Lien Notes and Residual Funds. • 

Table I 
Historical Available University Fund (1) 

(OOO's Omitted) 

Available Total Debt 
University Interest of the Total Income Service Payable 

Fund (after System in Available to from the 
Fiscal Year Administrative Available Other Pay Debt Available 

Ending Augy§t 31 Expenses) (2) Universi~ Fund Income(3} Service Universi~ Fund(4) Coverage(S) 
1983 $156,486 $104,324 $6,323 $110,647 $28,693 3.86x 
1984 171,437 114,291 7,632 121,923 33,638 3.62.x 
1985 187,927 125,285 6,635 131,920 40,239 3.28x 
1986 209,700 139,800 5,111 144,911 29,702 4.88x 
1987 209,182 139,455 4,152 143,607 45,503 3.16x 
1988 231,417 154,278 5,939 160,217 43,531 3.68x 
1989 248,146 165,431 9,216 174,647 51,867 3.36x 
1990 258,219 172,146 8,188 180,334 50,549 3.57x 
1991 250,421 166,948 5,211 172,159 53,506 3.21x 

(1) The amounts stated in the years 1983 through 1986 are audited amounts. The 1987 through 1991 amounts are the 
unaudited amounts reflected on the books of the System. 

(2) The expenses of administering the Permanent University Fund constitute a first claim on the income therefrom and 
are deducted prior to dividing the Available University Fund between the System and The Texas A&M University 
System. The Resolution contains covenants restricting administrative expenses of the Permanent University Fund to 
a minimum consistent with prudent business judgment 

(3) Through the fiscal year ending August 31, 1985, Other Income included the grazing and other income derived from 
the surface of the Permanent University Fund land (aU of which was appropriated to the System), plus nondivisible 
interest income earned on the System's share of the Available University Fund balance on deposit with the State 
Treasury. The State Constitution requires that after August 31, 1985, surface income be allocated one-third to The 
Texas A&M University System and the remaining two-thirds to the System. Accordingly, for the fiscal years ending 
August 31, 1986 and thereafter, surface income is included in Available University Fund (after Administrative 
Expenses). 

(4) Includes Debt Service on the Board's Permanent University Fund Variable Rate Notes, Series A but does not include 
debt service payable from the Residual AUF. See "Security for the Bonds-- Subordinate Lien Notes and Residual 
Funds.• 

(5) Represents Total Income Available to Pay Debt Service divided by Total Debt Service Payable from the Available 
University Fund. 

Constitutional Debt Power, Debt Limitations 

The discretion to direct the use of the Interest of the System in the Available University Fund, after administrative 
expenses, for constitutionally authorized purposes is vested in the Board. The discretion to direct the use of the one-third 
interest of The Texas A&M University System in the Available University Fund, after administrative expenses, is vested 
in the Board of Regents of The Texas A&M University System. 
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Article VII, Section 18(b) of the State Constitution (the "Constitutional Provision•) authorizes the Board to issue bonds 
and notes, payable from all or any part of the Interest of the System in the Available University Fund for the purpose of 
(a) acquiring land, with or without permanent improvements, (b) constructing and equipping buildings or other permanent 
improvements, (c) making major repair and rehabilitation of buildings and other permanent improvements, (d) acquiring 
capital equipment, library books and library materials, and (e) refunding bonds or notes issued under such Constitutional 
Provision or prior law at or for System administration and the component institutions of the System. The pledge and 
security interest made and granted in the Resolution is accomplished pursuant to that Constitutional Provision. 

The Constitutional Provision limits the aggregate amount of bonds and notes secured by the Interest of the System 
in the Available University Fund that may be issued by the Board to amounts not exceeding, at the time of issuance, 20% 
of the cost value of investments and other assets of the Permanent University Fund, exclusive of real estate. As of January 
31, 1992, the unaudited cost value of the Permanent University Fund, exclusive of real estate, was $3,564,742,397• and 
outstanding bonds and notes secured by the Interest of the System in the Available University Fund totaled S551,46S,OOJ•. 
Accordingly, as of January 31, 1992, the Board was authorized to issue an additional $161,483,479• of bonds or notes 
secured by the Interest of the System in the Available University Fund. For the purpose of making these calculations, •cost 
value• and "book value• are treated as equivalent terms. 

Table II shows the constitutional debt limits of the Permanent University Fund for each year 1982 through 1991 and 
the amount of outstanding bonds and notes secured by the respective interests in the Available University Fund for eacn 
of such years for both the System and The Texas A&M University System. 

Table II 
Historical Availability and Outstanding Bonds and Notes 

Texas A&M 
The S~tem Universi~ S~tem 

Fiscal Year Book Value Constitutional Constitutional 
Ending August 31 of Fund Debt Limit Outstandinc Debt Limit Outstanding 

1982 $1,725,744,320 $230,099,243 S182,805,ro> $115,049,621 s 89,255,000 
1983 1,902,619,274 253,682,570 221,955,00) 126,841,284 105,565,CAX) 
1984 2,082,521,497 277,669,533 272,735,ro> 138,834,766 135,870,000 
1985 2,316,874, 704 463,374,941 309,065,ro> 231,687,470 162,345,000 
1986 2,605,526,501 521,105,300 440,045,(W 260,552,650 198,065,000 
1987 2,919,540,498 583,908,100 427,420,ro> 291,954,050 220,690,000 
1988 3,082,118,711 616,437,742 442,100,ro> 308,218,071 224,180,000 
1989 3,294,392,325 658,878,465 477,205,(W 329,439,232 248,050;000 
1990 3,435,080,203 687,016,040 542,155,ro> 343,508,020 255,685,000 
1991 3,526,480,946 705,296,189 551,46S,(W 352,648,095 308,300,000 

Note: Prior to November 1984, the State Constitution limited the issuance of bonds and notes secured by an 
interest in_ the Available University Fund to a maximum of 20% of the book value of the Permanent 
University Fund (6.67% issued by The Texas A&M University System and 13.33% issued by the System). 
An amendment to the Constitution increased the maximum amount of such bonds and notes to 30% of 
the book value of the Permanent University Fund (10% issued by The Texas A&M University System and 
20% issued by the System). 

• As of December 31, 1991; to be revised prior to the distribution of this document to the public. 
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General Covenants 

The resolutions authorizing the Outstanding PUF Bonds and the Resolution require the State Comptroller of Public 
Accounts to maintain in the State Treasury an Interest and Sinking Fund for the PUF Bonds. Such resolutions coll~tively 
require the Board and the officers of the System to cause the State Comptroller of Public Accounts, on or before the date 
on which principal or interest is due on the PUF Bonds, to transfer from the Interest and Sinking Fund to the Paying 
Agent/Registrar amounts sufficient to pay such principal and interest. 

The Board additionally covenants and agrees: 

(a) that while any PUF Bonds are outstanding and unpaid, the Board will maintain and invest and keep invested the 
Permanent University Fund in a prudent manner and as required by law; 

(b) that the Board will restrict expenditures for administering the Permanent Univ~rsity Fund to a minimum consistent 
with prudent business judgment; 

(c) that the Board will duly and punctually pay or cause to be paid the principal of every PUF Bond, and the interest 
thereon, from the sources, on the days, at the places and in the manner mentioned and provided in such obligations, 
according to the true intent and meaning thereof, and that it will duly cause to be redeemed prior to maturity all PUF 
Bonds, that by their terms are required to be redeemed mandatorily prior to maturity, when and as so required, and 
that it will faithfully do and perform and at all times fully observe aU covenants, undenakings and provisions contained 
in the Resolution and in the aforesaid obligations; 

(d) that, except for the PUF Bonds, and the interest thereon, the Board will not at any time create or allow to accrue 
or exist any lien or charge upon the Permanent University Fund or the Interest of the System in the Available 
University Fund, unless such lien or charge is made junior and subordinate in aU respects to the liens, pledges, and 
covenants in connection with the PUF Bonds, but the right to issue junior and subordinate lien obligations payable 
from such Interest of the System in the Available University Fund is specifically reserved by the Board; and that the 
lien created by the Resolution will not be impaired in any manner as a result of any action or non-action on the pan 
of the Board or officers of the System, and the Board will continuously preserve the Permanent University Fund and 
each and every pan thereof; and 

(e) that proper books of records and accounts will be kept in which true, full and correct entries will be made of all 
income, expenses and transactions of and in relation to the Permanent University Fund and each and every part thereof 
in accordance with accepted accounting practices. As soon after the close of each fiscal year (September 1 to August 
31, inclusive) as may reasonably be done, the Board shall furnish to all bondholders and owners who may so request 
such audits and reports by the State Auditor for the preceding fiscal year, concerning the Permanent University Fund, 
the Interest of the System in the Available University Fund and the PUF Bonds, as the State Auditor is required by 
applicable law to prepare and distribute. 

General Tax Covenant 

In the Resolution, the Board states its intention that the interest on the Bonds shall be excludable from gross income 
for purposes of federal income taxation pursuant to Sections 103 and 141 through 150 of the Code and applicable 
regulations. The Board covenants and agrees not to take any action, or knowingly omit to take any action within its 
control, that if taken or omitted, respectively, would cause the interest on the Bonds to be includable in gross income, as 
defined in Section 61 of the Code, of the holders thereof for purposes of federal income taxation. In panicular, the Board 
covenants and agrees in the Resolution to comply with each requirement of the Resolution relating to the treatment of 
interest on the Bonds for federal income tax purposes; provided, however, that the Board shall not be required to comply 
with any panicular requirement if the Board has received an opinion of nationally recognized bond counsel acceptable to 
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the Board that such noncompliance will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest on the Bonds or if the Board has received an opinion of such counsel to the effect that compliance 
with some other requirement set forth in the Resolution will satisfy the applicable requirements of the Code, in which case 
compliance with such other requirement specified in sucti counsel's opinion shall constitute compliance with the 
corresponding requirement specified in the Resolution. 

Additional Parity Bonds and Notes 

The Board reserves the right, exercisable at any time and from time to time, to issue and deliver Additional Parity 
Bonds and Notes, in as many separate installments or series as deemed advisable by the Board, but only for constitutionally 
permitted (including refunding) purposes. Such Additional Parity Bonds and Notes, when issued, and the interest thereon, 
shall be equally and ratably secured by and payable from a first lien on and pledge of the Interest of the System in the 
Available University Fund, in the same manner and to the same extent as are the Bonds and the Outstanding PUF Bonds. 
It is further covenanted, however, that no installment or series of Additional Parity Bonds or Notes shall be issued and 
delivered unless the Executive Vice Chancellor for Asset Management of the System or some other officer of the System 
designated by the Board executes: 

(a) a certificate to the effect that for the fiscal year immediately preceding the date of said certificate the amount of 
the Interest of the System in the Available University Fund was at least 1-1/2 times the average annual Principal and 
Interest Requirements (as defined below) of the installment or series of Additional Parity Bonds or Notes then 
proposed to be issued and aU then outstanding PUF Bonds that will be outstanding after the issuance and delivery of 
such proposed installment or series; and 

(b) a certificate to the effect that the total principal amount of (i) aU PUF Bonds and (ii) aU other obligations of the 
Board that are secured by and payable from a lien on and pledge of the Interest of the System in the Available 
University Fund that will be outstanding after the issuance and delivery of the installment or series of Additional Parity 
Bonds or Notes then proposed to be issued will not exceed 20% of the cost value of investments and other assets of 
the Permanent University Fund (exclusive of real estate) at the time the proposed series or installment of Additional 
Parity Bonds or Notes is issued. 

For purposes of the calculation required by (a) above- and for other purposes of the Resolution, "Principal and Interest 
Requirements• means, with respect to any fiscal year of the System, the amounts of principal of and interest on all PUF 
Bonds scheduled to be paid in such fiscal year from the Interest of the System in the Available University Fund. If the 
rate of interest to be borne by any PUF Bonds is not fixed, but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being scheduled to be paid in a particular amount for any 
particular period, then for the purposes of the previous sentence such PUF Bonds shall be deemed to bear interest at all 
times to their maturity or due date at the lesser of (i) the maximum rate then permitted by law or (ii) the maximum rate 
specified in such PUF Bonds. 

Future Financings 

The Constitutional Provision provides that the System and its component institutions may not receive any funds from 
the general revenue of the State for acquiring land, with or without improvements, for constructing or equipping buildings 
or other permanent improvements, or for major repair and rehabilitation of buildings or other permanent improvements, 
except in case of fire or natural disaster (when the State Legislature may appropriate amounts to replace uninsured losses) 
or in cases of demonstrated need, as statutorily expressed in an appropriations act adopted by a two-thirds vote of both 
houses of the State Legislature. Accordingly, the needs of the System for capital funds through the issuance of bonds or 
notes are on-going. The Board anticipates issuing its "Board of Regents of The University of Texas System Permanent 
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University Fund Bonds, Series 1992B" (the "Series 1992B Bonds") by competitive sale in April 1992. It is currently 
anticipated that the Series 1992B Bonds will be issued in the aggregate principal amount of $80,000,000. However, the 
issuance of the Series 1992B Bonds is dependent upon market conditions, and the issuance of such Bonds may be delayed 
or canceled. Other than the Series 1992B Bonds, the Board does not expect to issue any additional bonds or notes secured 
by the Interest of the System in the Available University Fund to fund capital projects through the end of the current 
calendar year. The Board reserves the right to issue Additional Parity Bonds and Notes and other obligations should it 
elect to do so. See Table II, "Historical Availability and Outstanding Bonds and Notes." 

Remedies 

Any owner of any of the Outstanding PUF Bonds, the Bonds or Additional Parity Bonds or Notes shall, in the event 
of default in connection with any covenant contained in the Resolution or default in the payment of any amount due '.\ith 
respect to such obligations, have the right to institute mandamus proceedings against the Board or any other necessary or 
appropriate party for the purpose of enforcing payment from the moneys pledged under the Resolution or for enforcing 
any such covenanL Acceleration of the amounts due with respect to such obligations is not provided as a remedy in the 
Resolution. 

Subordinate Lien Notes and Residual Funds 

Subordinate Uen Notes. In addition to the PUF Bonds, pursuant to the Constitutional Provision, the Board has 
authorized an interim financing program through the issuance of its Permanent University Fund Variable Rate Notes, 
Series A to be outstanding at any time in the maximum principal amount of $250,000,000 ( the "Subordinate Lien Notes"). 
The Subordinate Lien Notes are secured by a lien on the Interest of the System in the Available University Fund 
subordinate to the lien securing the PUF Bonds. 

Following the delivery of the Bonds, the Board will have Sl6,1XX>,OOO in principal amount of Subordinate Lien Notes 
outstanding. The Board anticipates retiring the outs~nding Subordinate Lien Notes with proceeds of the proposed Series 
1992B Bonds, which would result in the ability of the Board to issue up to $250,000,000 in principal amount of Subordinate 
Lien Notes, subject to the constitutional debt limiL See "Security for the Bonds -- Future Financings• and "Security for 
the Bonds -- Constitutional Debt Power, Debt Limitations. • 

Residual AUF. After the payment of annual debt service on the PUF Bonds and after payment of any other obligations 
secured by a lien on the Interest of the System in the Available University Fund, the Constitutional Provision appropriates 
the remaining amount attributable to the Interest of the System in the Available University Fund as follows: (a) first, the 
sum of $6,000,000 annually, for ten years commencing November 1, 1984, to The Texas A&M University System for use 
by Prairie View A&M University, and (b) the balance (the "Residual AUF) to the Board for the suppon and maintenance 
of The University of Texas at Austin and for the administration of the System. 

In addition to the Bonds, the Outstanding PUF Bonds, and the Subordinate Lien Notes, the Board has previously 
issued The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986 (the "Building Revenue Bonds"), 
presently outstanding in the aggregate principal amount of $29,835,000. The Building Revenue Bonds are secured by and 
payable from, among other revenues, the "Pledged Available Fund Surplus," which is that ponion of the Residual AUF 
that is biennially appropriated by the State Legislature in a manner that will permit use thereof by the Board to pay debt 
service on the Building Revenue Bonds. The Building Revenue Bonds and any other obligations of the Board payable from 
and secured by the Pledged Available Fund Surplus are not subject to the 20% limitation described above under "Security 
for the Bonds -- Constitutional Debt Power, Debt Limitations. • 
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PERMANENT UNIVERSI1Y FUND 

Introduction 

The Permanent University Fund is a constitutional fund, created in the Texas Constitution of 1876. The assets and 
earnings of the Permanent University Fund are dedicated to the uses and purposes of the System and The Texas A&\1 
University System. See "Security for the Bonds •• Available University Fund." A graphic summary and analysis of the 
relationship among the Permanent University Fund, the Available University Fund, the System and The Texas A&M 
University System follows. Said summary and analysis is qualified in its entirety by reference to the full text of this Official 
Statement and to the documents, laws and constitutional provisions referred to herein. 
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The Permanent University Fund is a public endowment contributing to the support of institutions of the System (other 
than The University of Texas-Pan American and The University of Texas at Brownsville) and the eligible institutions of 
The Texas A&M University System. The Constitution of 1876 established the Permanent University Fund through the 
appropriation of land grants previously given to The University of Texas at Austin plus one million acres. The land grants 
to the Permanent University Fund were completed in 1883 with the contribution of another one million acres. Today, the 
Permanent University Fund contains 2,109,109 acres located in 19 West Texas counties. 

As interpreted by the State Supreme Court and by the State Attorney General, the Permanent University Fund must 
be forever kept intact, and the proceeds from oil, gas, sulphur and water royalties, together with all gains on investments, 
all rentals on mineral leases, all lease bonuses and all amounts received from the sale of land must be added to the corpus 
of the Permanent University Fund. 

Investment Responsibility 

The fiduciary responsibility for managing and investing the Permanent University Fund is constitutionally assigned to 
the Board. The Board currently employs an investment and administrative staff as well as unaffiliated investment managers 
for the purpose of optimizing investment performance while complying with legal limitations and policy guidelines. The 
Board for Lease of University Lands, composed of representatives of the System, The Texas A&M University System and 
the State Land Commissioner, is responsible for the approval of oil, gas and other mineral leases. 

The Board additionally appoints an Investment Advisory Committee of up to six citizen members whose particular 
qualifications and experience qualify them, in the opinion of the Board, to advise the Board and the administration of the 
System with respect to investment policy, planning and performance evaluations. The Investment Advisory Committee 
meets on a quarterly basis. Pursuant to Board Rules and Regulations, Investment Advisory Committee members are 
appointed for a three year term and may be reappointed for one additional term. The current members of the Investment 
Advisory Committee are shown on page (i) of this Official StatemenL 

The principal administrative officer responsible for the management of the Permanent University Fund is the Executive 
Vice Chancellor for Asset ManagemenL He is supported by a staff of more than 60 employees, consisting of securities 
analysts, accountants, and other personnel. His duties and powers include the power to make and execute daily investment 
decisions consistent with legal limitations and policy guidelines. In mid October, 1991, Mr. Michael E. Patrick resigned 
his position as Executive Vice Chancellor for ~t Management effective December 31, 1991, to -accept an executive 
position in private industry. Mr. Thomas G. Ricks, Executive Director of Finance and Private Investments, has been 
appointed Acting Executive Vice Chancellor for ~t Management while a search is being conducted by the Chancellor 
on a national basis for a permanent replacemenL 

The Texas Education Code additionally requires the Board to employ a well-recognized performance measurement 
service to evaluate and analyze the investment results of the Permanent University Fund with other public and private funds 
having similar objectives. The Board bas employed SEI Corporation, Wayne, Pennsylvania. The finn annually renders a 
report to the Board, copies of which may be obtained from the Office of Asset ManagemenL 

Investment Management Firms 

The Board may hire unaffiliated investment managers from time to time in order to provide the Permanent University 
Fund with increased diversity through their unique style and approach to investing as well as to improve the Permanent 
University Fund's return and volatility. The Board carefully screens and evaluates external managers on the basis of 
investment philosophy and historical performance. Investment managers are monitored periodically by the Board for 
performance and adherence to investment discipline. The Board reviews the composition of managers from time to time 
and may add or terminate managers in order to optimize ponfolio returns. As of January 1, 1992, external managers 
managed approximately 14% of the assets of the Permanent University Fund. 
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Eligible Investments and Standards 

Pursuant to an amendment to Article VII of the State Constitution which was approved by the voters of the State on 
November 8, 1988, the Board is authorized, subject to procedures and restrictions it establishes, to invest the Permanent 
University Fund in any kind of investments and in amounts it considers appropriate; provided that it adheres to the prudent 
person investment standard, which requires that, in making each and all investments, the Board shall exercise the judgment 
and care under the circumstances then prevailing which persons of ordinary prudence, discretion and intelligence exercise 
in the management of their own affairs, not in regard to speculation but in regard to the permanent disposition of their 
funds, considering the probable income therefrom as well as the probable safety of their capital. 

In addition to the constitutional standard for investment discussed above, the Board's investment policies currently 
provide, among other investment restrictions, that (a) corporate bonds and preferred stocks must be rated "Baa3" by 
Moody's Investors Service or "BBB-" by Standard & Poor's Corporation or higher, or if not rated, must in the opinion of 
the Board's investment staff be of at least equal quality to such ratings, (b) commercial paper must be rated in the top two 
quality classes by Moody's Investors Service or Standard & Poor's Corporation, (c) less than five percent of the voting 
securities of a corporation may be owned, unless additional ownership is specifically authorized by the Executive Vice 
Chancellor for Asset Management, (d) no securities may be purchased on margin or leverage, (e) no transactions in shon 
sales will be made and (t) transactions in financial futures and options may only occur as part of a hedging program as 
authorized. 

The Resolution requires the Board to maintain and invest and keep invested the Permanent University Fund in a 
prudent manner and as required by law. To the best knowledge and belief of the Board, the Board's investments, practices 
and policies are in full compliance with the requirements of the State Constitution and the Resolution. 

Investment Objectives 

The Board has three primary objectives in managing the Permanent University Fund: (1) the generation of more than 
sufficient income to service interest and principal payments of bonds and notes secured by the Interest of the System in 
the Available University Fund as well as to provide a dependable and growing stream of income for the suppon and 
maintenance of The University of Texas at Austin and System administration, (2) to cause the total value of the Permanent 
University Fund to appreciate over time and thereby to insure preservation of the Permanent University Fund's purchasing 
power and (3) diversification at all times to provide reasonable assurance that investment in a single security, class of 
securities, or industry will not have an excessive impact· on the Permanent University Fund. 
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Table III shows the annual growth in the Permanent University Fund through riScal year 1991. Proceeds from the sale 
of assets contained in such Fund, including capital gains, are constitutionally required to remain as part of the corpus of 
such Fund. 

Table III 
Annual Permanent University Fund Growth 

(OOO's omitted) 

Oil & Gas Mineral 
& Sulphur Lease 

Fiscal Year Ending Au~t 31 Ro~lties Sources 
Through September 1, 1979 ......... s 782,091 $305,886 
1980 •••••••• 0 ••••••••••••••••• 119,356 253 
1981 .......................... 160,285 98,282 
1982 .......................... 178,286 20,221 
1983 .......................... 154,702 742 
1984 .......................... 145,186 7,254 
1985 .......................... 135,422 244.. 
1986 .......................... 109,510 6,172 
1987 .......................... 73,148 6,985 
1988 ........................... 75,431 3,568 
1989 .......................... 67,236 2,555 
1990 .......................... 71,539 4,913 
1991 .......................... 851049 2.383 
Totals ......................... $2.157.241 $459.458 

Other 
Sources (1} 
s 45,842 

3,041 
4,316 
7,886 

21,431 
27,462 
98,687 

172,970 
233,881 
83,578 

142,483 
64,236 

31969 
~909.782 

(1) Includes net realized gains (losses) on sale of Permanent University Fund securities. 
(2) Excludes nominal value of land of $10,027,384. 
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Total 
Additions 
Sl,l33,819 

122,650 
262,883 
206,393 
176,875 
179,902 
234,353 
288,652 
314,014 
162,577 
212,274 
140,688 
911401 

S315261481(2l 
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Financial Information 

Beginning with the fiscal year ended August 31, 1987, the State began issuing audited financial statements, prepared 
in accordance with generally accepted accounting principles, for the State government as a whole. The statements are 
prepared by the State Comptroller of Public Accounts and are audited by the State Auditor's office. The State Auditor 
expresses an opinion on the financial statements of the State but does not express an opinion on the financial statements 
of individual component units, including those of the System and the Permanent University Fund. 

The scope of the State Auditor's audit includes tests for compliance with the covenants of bond issues of the State or 
its component agencies and institutions. In addition, supplementary schedules are included in the State financial 
statements, providing for each bond issue information related to pledged· revenues and expenditures, coverage of debt 
service requirements, restricted account balances and/or other relevant information which may feasibly be incorporated. 
The State Auditor expresses an opinion on such schedules in relation to the basic financial statements taken as a whole. 
Any material compliance exceptions related to bond covenants are disclosed in the notes to the financial statements and 
all compliance exceptions related to bond covenants are addressed in the overall management letter for the State audit. 
A copy of the latest audited financial statements of the State and the unaudited financial statements of the System and the 
report entitled "Permanent University Fund Investments for the Fiscal Year ended August 31, 1991" may be obtained upon 
request from the Office of Asset Management at 210 W. 6th Street, Austin, TX 78701. The Board has covenanted in the 
Resolution to provide after the close of each fiscal year, to each bondholder who may so request, such audits and reports 
by the State Auditor for the preceding fiscal concerning the Permanent UniversitY Fund, the Interest of the System in the 
Available University fund and the PUF Bonds, as the State Auditor is required by law to prepare and distribute and the 
unaudited financial statements of the System and the annual report on investments in the Permanent University Fund. 

ABSENCE OF LITIGATION 

Neither the Board nor the System is a party to any litigation or other proceeding pending or, to their knowledge, 
threatened, in any court, agency or other administrative body (either state or federal) which, if decided adversely to either 
such party, would have a material adverse effect on its financial condition, the Permanent University Fund or the Interest 
of the System in the Available University Fund, and no litigation of any nature has been filed, or to their knowledge 
threatened, which seeks to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisions 
made for their payment or security, or in any manner questioning the validity of the Bonds. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified approval of 
the Attorney General of the State ofTexas and of Vinson & Elkins LLP., Bond Counsel, whose approving opinion will 
be in the form attached hereto as Appendix F. Bond Counsel was not requested to participate, and did not take part, in 
the preparation of this Official Statement except as hereinafter noted,· and such firm bas not assumed any responsibility 
with respect thereto or undertaken to verify any of the information contained herein, except that, in the capacity as Bond 
Counsel, such firm bas reviewed the information relating to the Bonds and the Resolution contained under the captions 
"Introduction," "Plan of Financing,• "Description of the Bonds (other than the information under the caption "Book-Entry 
Only System")," "Security for the Bonds," "Permanent University Fund-- Introduction," "Legal Matters; "Tax Exemption," 
"Tax Accounting Treatment of Original Issue Discount Bonds," and "Legal Investments in Texas" (except for financial and 
statistical information contained under any such caption) in .this Official Statement, and such firm is of the opinion that 
the information relating to the Bonds and the Resolution contained under such captions is a fair and accurate summary 
of the information purported to be shown therein. The payment of legal fees to Bond Counsel in connection with the 
issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be passed upon for 
the Underwriters by McCall, Parkhurst & Horton and for the System by Lannen & Moy~. P.C. 

The Board will furnish to the initial purchasers a complete transcript of proceedings incident to the authorization and 
issuance of the Bonds, including the unqualified approving legal opinion of the State Attorney General, to the effect that 
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the Bonds are valid and legally binding obligations of the Board, and based upon an examination of such transcript of 
proceedings, the approving legal opinion of Bond Counsel to the effect that the Bonds are valid and legally binding 
obligations of the Board, and to the effect that the interest on the Bonds is excludable from the gross income of the holders 
thereof for federal income tax purposes under existing law. See "Tax Exemption. • The customary closing papers, including 
a certificate to the effect that no litigation of any nature has· been filed or is then pending to restrain the issuance and 
delivery of the Bonds, or which would affect the provision made for their payment or security, or in any manner questioning 
the validity of the Bonds, will also be furnished. 

LffiGATION RELATING TO THE TEXAS HIGHER EDUCATION SYSTEM 

On January 20, 1992, a final judgment was entered by the 107th District Court of Cameron County, Texas (the "District 
Court"), in Cause No. 12-87-5242-A. styled League of United Latin American Citizens rLULAC"), et al. v. Ann Richards, 
et al., which held that the "Texas Higher Education System (the laws, policies, practices, organizations, entities and 
programs that have created, developed or maintained Texas public universities and professional schools) [(the "Higher 
Education System")) is impermissibly unlawful, violative of, and prohibited by the Constitution and laws of the State of 
Texas. • The judgment states that the Higher Education System is unconstitutional because the named defendants in the 
case (which include the Governor of the State of Texas (the "State"), other State officials and the members of the boards 
of regents of most of the State universities and university systems, including members of the Board) have refused to grant 
benefits to, have imposed unreasonable burdens upon, and denied equal educational opportunity to the class that the 
plaintiffs represent (which includes all persons of Mexican (Hispanic) ancestry who reside in an area of 41 contiguous 
counties along the border of Texas with Mexico and who are now or wiU be students, or would have been students but for 
the unlawful practices and policies of the defendants, at Texas public senior colleges and universities or health related 
institutions were if not for the resource allocation policies and practices complained at in the plaintiff's petition) because 
of their national origin. The judgment further states that the Higher Education System has resulted in the expending of 
fewer State resources on higher education in geographic areas of significant Mexican American populations than in other 
areas of the State in violation of the State Constitution. 

The judgment includes an injunction prohibiting the defendants from giving any force and effect to provisions of the 
Texas Consti~tion apd laws relating to the financing of public universities and professional schools from aU sources, 
including the 1~a3-'R.evenue Fund and the Permanent University Fund proceeds. The injunction, however, is stayed until 
May 1, 1993 in order to allow the defendants to pursue their appeal and to allow sufficient time for the Legislature of 
Texas to enact a constitutionaUy sufficient plan for funding public universities and medical colleges should the District 
Court's judgment be upheld on appeal. The judgment also provides that it shall have prospective application only, and 
shall not affect the validity or enforceability of obligations issued or incurred by a public university or professional school 
in Texas, such as the Bonds being offered by this document, and the revenues or source of payment of such obligations 
which are issued or incurred prior to May 1, 1993. 

No comprehensive assessment bas been made of the potential impact of the judgment on the System. The Attorney 
General of Texas and the defendants have stated that they will appeal the judgment. 

The opinion of Bond Counsel will state that Bond Counsel bas considered such litigation in expressing its opinion that 
the Bonds are valid and legally binding obligations of the System. 

TAX EXEMPTION 

In the opinion of Vinson & Elkins L.L.P., Bond Counsel, (i) interest on tbe Bonds is excludable from gross income 
for federal income tax purposes under existing law and (ii) the Bonds .are not "private activity bonds" under the Code, and 
interest on the Bonds will not be subject to the alternative minimum tax on individuals and corporations, except as 
described below in the discussion regarding the adjusted current earnings adjustment for corporations. 
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The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as 
the Bonds, to be excludable from gross income for federal income tax purposes. These requirements include limitations 
on the use of bond proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior 
to expenditure, a requirement that excess arbitrage earned on the investment of bond proceeds be paid periodically to the 
United States and a requirement that the issuer file an information report with the Internal Revenue Service. The Board 
has covenanted in the Resolution that it will comply with these requirements. 

Bond Counsel's opinion will assume continuing compliance with the covenants of the Resolution pertaining to those 
sections of the Code which affect the exclusion from gross income of interest on the Bonds for federal income tax purposes 
and, in addition, will rely on representations by the Board with respect to matters solely within the knowledge of the Board. 
which Bond Counsel has not independently verified. If the Board should fail to comply with the covenants in the 
Resolution or if the foregoing representations should be determined to be inaccurate or incomplete, interest on the Bonds 
could become taxable from the date of delivery of the Bonds, regardless of the date on which the event causing such 
taxability occurs. 

The Code also imposes a 20% alternative minimum tax on the "alternative minimum taxable income• of a corporation 
(other than any S corporation, regulated investment company, REIT, or REMIC), if the amount of such altematr.-e 
minimum tax is greater than the amount of the corporation's regular income tax. The "Superfund Revenue Act of 1986" 
also imposes an additional.12% •environmental tax" on the alternative minimum taxable income of a corporation in excess 
of $2,000,000. Generally, for taxable years beginning after 1989, a corporation's alternative minimum taxable income will 
include 75% of the amount by which a corporation's "adjusted current earnings" exceeds its "alternative minimum taxable 
income.• Because interest on tax-exempt obligations, such as the Bonds, is included in a corporation's "adjusted current 
earnings," ownership of the Bonds could subject a corporation to alternative minimum tax consequences. 

Under the Code, taxpayers are required to report on their returns the amount of tax-exempt interest, such as interest 
on the Bonds, received or accrued during the year. 

Except as stated above, and as stated below in "Tax Accounting Treatment of Original Issue Discount Bonds," Bond 
Counsel will express no opinion as to any federal, state or local tax consequences resulting from the ownership of, receipt 
of interest on, or disposition of, the Bonds. 

On June 26, 1991, the Tax Simplification Bill of 1991, S. 1394/H.R. 2777, was introduced in the United States House 
of Representatives by Ways and Means Committee Chairman Rostenkowski and in the United States Senate by Finance 
Committee Chairman Bentsen (together with the ranking minority members of such Committees). If the 1991 Bill is 
enacted as currently drafted, for partnership taxable years ending on or after December 31, 1992, certain "large 
partnerships" may be required to include in the computation of taxable income at the partnership level tax-exempt interest. 
such as interest on the Bonds. Prospective purchasers of the Bonds who may be or become "large partnerships" should 
consult their tax advisors regarding the 1991 Bill. 

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may result in 
collateral federal income tax consequences to financial institutions, life insurance and property and casualty insurance 
companies, certain S corporations with Subchapter C earnings and profits, individual recipients of Social Security or 
Railroad Retirement benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase 
or carry tax-exempt obligations. In addition, certain foreign corporations doing business in the United States may be 
subject to the "branch profits tax" on their effectively connected earnings and profits, including tax-exempt interest such 
as interest on the Bonds. These categories of prospective purchasers should consult their own tax advisors as to the 
applicability of these consequences. 
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TAX ACCOUNTING TREATMENT OF 
ORIGINAL ISSUE DISCOUNT BONDS 

The initial offering price for certain of the Bonds may be less than the principal amount thereof (the "Original Issue 
Discount Bonds"). In such case, Bond Counsel, under existing law and based upon the assumptions hereinafter stated, will 
render an opinion to the effect that: 

(a) The difference between (i) the amount payable at the maturity of each Original Issue Discount Bond, and (ii) the 
initial offering price to the public of such Original Issue Discount Bond constitutes original issue discount with respect 
to such Original Issue Discount Bond in the hands of any owner who bas purchased such Original Issue Discount Bond 
in the initial public offering of th·e Bonds; and 

(b) Such initial owner is entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of 
income with respect to such Original Issue Discount Bond equal to that ponion of the amount of such original issue 
discount allocable to the period .that such Original Issue Discount Bond continues to be owned by such owner. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the 
hands of such owner (adjusted upward by the ponion of the original issue discount allocable to the period for which such 
Original Issue Discount Bond was held by such initial owner) is includable in gross income. (Because original issue 
discount is treated as interest for federal income tax purposes, the discussion regarding interest on the Bonds under the 
caption "Tax Exemption• generally applies, except as otherwise provided below, to original issue discount on an Original 
Issue Discount Bond held by an owner who purchased such Bond at the initial offering price in the initial public offering 
of the Bonds, and should be considered in connection with the discussion in this ponion of the Official Statement.) 

In rendering the foregoing opinion, Bond Counsel will assume, in reliance upon cenain representations of the 
Underwriter, that (a) the Underwriter has purchased the Bonds for contemporaneous sale to the public and (b) all of the 
Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has been sold, 
to the general public in arm's-length transactions for a price (and with no other consideration being included} not more 
than the initial offering prices thereof stated on the cover page of this Official StatemenL Neither the Board nor Bond 
Counsel warrants that the Original Issue Discount Bonds will be offered and sold in accordance with such assumptions. 
Cenain of the representations of the Underwriter, upon which Bond Counsel will rely in rendering the foregoing opinion, 
will be based upon records or facts the Underwriter had no reason to believe were not correct. 

Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued 
amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount 
of gain or loss recognized by such owner upon the redemption, sale or other disposition thereof. The amount to be added 
to the basis for each accrual period is equal to (a) the sum of the issue price and the amount of original issue discount 
accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the close 
of each accrual period and properly adjusted for the length of the accrual period) less (b) the amounts payable as current 
interest during such accrual period on such Bond. 

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price. may be determined 
according to rules which differ from those described above. All owners of Original Issue Discount Bonds should consult 
their own tax advisors with respect to the determination for federal, state and local income tax purposes of interest accrued 
upon redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the federal, state, 
local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue 
Discount Bonds. 
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LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 717k, Texas Revised Civil Statutes Annotated, as amended, the Bonds are legal and authorized 
investments for banks, savings banks, trust companies, building and loan associations, savings and loan associations. 
insurance companies, fiduciaries, trustees and guardians, and for the interest and sinking funds and other public funds of 
counties, municipal corporations, taxing districts and other political subdivisions or agencies or instrumentalities of the 
State. The Bonds are eligible to secure deposits of public funds of the State, its agencies and political subdivisions, and 
are legal security for those deposits to the extent of their market value. The Texas Public Funds Investment Act, Article 
842a-2, Texas Revised Civil Statutes Annotated, as amended, provides that a city, county or school district may invest in 
the Bonds, provided the Bonds have received a rating of not less than •A• from a nationally recognized investment rating 
firm. No investigation has been made of other laws, regulations or investment criteria which might limit the ability of such 
institutions or entities to invest in the Bonds, or which might limit the suitability of the Bonds to secure the funds of such 
entities. No review by the Board has been made of the laws in other states to determine whether the Bonds are legal 
investments for various institutions in those states. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

Issuance of the Bonds will be subject to delivery by Ernst & Young, indepe!ldent certified public accountants, of a 
report of the mathematical accuracy of certain computations relating to (i) the adequacy of the maturing principal amounts 
of the Federal Securities held in the Escrow Fund, together with a portion of the interest income thereon and uninvested 
cash, if any, to pay, when due, the principal of and interest on the Refunded Bonds and (ii) the actuarial yields relied on 
by Bond Counsel to support its opinion that the Bonds are not arbitrage bonds under Section 148 of the Code. Such 
verification of accuracy of such mathematical computations will be based upon information and assumptions supplied by 
the Board and such verification, information and assumptions will be relied on by Bond Counsel in rendering its opinions 
described herein. 

RATINGS 

Moody's Investors Service has assigned a rating of Aal to the Bonds. Fitch Investors Service, and Standard & Poor's 
Corporation have each assigned ratings of AA+ to the Bonds. An explanation of the significance of each such rating may 
be obtained from the company furnishing the rating. The ratings will reflect only the views of such organizations at the 
time such ratings are given, and the Board makes no representation as to the appropriateness of the ratings. There is no 
assurance that such ratings will continue for any given period of time or that they will not be revised downward or 
withdrawn entirely by such rating companies, if in the judgment of such rating companies, circumstances so warrant. Any 
such downward revision or withdrawal of any of such ratings may have an adverse effect on the market price of the Bonds. 

UNDERWRITING 

The Underwriters have agreed, subject to certain customary conditions to delivery, to purchase the Bonds from the 
Board at an underwriting discount of$ from the initial public offering prices therefor set forth on the back 
of the cover. page of this Official Statement. The Underwriters will be obligated to purchase all of the Bonds if any Bonds 
are purchased. The Bonds may be offered and sold to certain dealers and others at prices lower than such public offering 
prices, and such public prices may be changed, from time to time, by the Underwriters. 

J. P. Morgan Securities Inc. and Morgan Guaranty Trust Company of New York (the •sank•) are both wholly owned 
subsidiaries of J. P. Morgan & Co. The Bank is currently providing the Board with a liquidity facility having an a:vailable 
commitment amount of approximately $150,000,000, for the Board's outstanding PUF Subordinate Lien Notes, and a 
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liquidity facility having an available commitment amount of approximately $62,300,000, for the Board's Revenue Financing 
System Commercial Paper Program. 

OrnER MATIERS 

The financial data and other information contained herein have been obtained from the Board's records, financial 
statements and other sources which are believed to be reliable. There is no guarantee that any of the assumptions or 
estimates contained herein will be realized. All of the summaries of the constitutional provisions, statutes and documents 
contained in this Official Statement are made subject to all of the provisions of such constitutional provisions, statutes and 
documents. The summaries do not purport to be complete statements of such provisions and reference is made to such 
provisions and documents for further information. Reference is made to original documents in all respects. 

The Resolution authorizing the issuance of the Bonds will also approve the form and content of this Official 
Statement, and any addendum, supplement or amendment thereto, and authorize its further use in the reoffering of the 
Bonds by the Purchaser. 
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APPENDIX A 

THE UNIVERSI1Y OF TEXAS SYSTEM 

History, Administration, Sources of Funding 

The University of Texas System commenced in 1883 with the opening of The University of Texas at Austin. Today, 
the System is one of the largest educational organizations in the United States and through its component institutions 
provides instruction, research and public service throughout the State. Effective September 1, 1989, Pan American 
University and Pan American University at Brownsville became pan of The University of Texas System as authorized by 
the Texas Legislature in 1989. Effective September 1, 1991, the State Legislature designated Pan American Universiry at 
Brownsville as a separate institution to be renamed the University of Texas at Brownsville and such institution would 
represent a separate institution in the University System. 

The Board consists of nine regents who serve without pay. Members are appointed by the Governor and confirmed 
by the State Senate to staggered six-year terms. Administration of the System conforms to that of leading American 
universities. The System is headquanered in Austin, Texas, and is supponed by State appropriations, private gifts and 
endowments, federal appropriations and grants, student tuitions and fees, the Interest of the University in the Available 
University Fund and miscellaneous sources. The percentage division of these fund_ sources used for the fiscal year ended 
August 31, 1991 is as follows: 

Sources of Revenues 
Tuition and Fees ............................................................... . 
State Appropriations ........................................................... . 
Gifts, Grants and Contracts ....................................................... . 
Available University Fund Income .................................................. . 
Sales and Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Professional Fees .............................................................. . 
Other Interest Income ........................................................... . 
Other Sources ................. _ ................................................ . 

Institutional Enrollment 
The 1991 fall student enrollments at the teaching institutions of the System are as shown below: 

U.T. Arlington ................................................................. . 
U.T. Austin .................................................................. . 
U.T. Brownsville ..............•................................................. 
U. T. Dallas ................................................................... . 
U.T. El Paso ........................................... ; ...................... . 
U.T. Pan American .............•................................................ 
U.T. Permian Basin ............................................................ . 
U.T. San Antonio .............................................................. . 
U.T. Tyler .................................................................... . 
U.T. Southwestern Medical Center at Dallas .......................................... . 
U.T. Medical Branch at Galveston .................................................. . 
U.T. Health Science Center at Houston ............................................. . 
U. T. Health Science Center at San Antonio .......................................... . 

Total ............................................... · · · · · · · · · · · · · · · · · · · · · · · · 
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7.45% 
44.44 
3.76 
3.34 

27.14 
10.15 
2.18 
1.54 
100% -

25,135 
49,961 

1,457 
8,977 

16,380 
12,482 
2,108 

15,759 
3,788 
1,595 
2,586 
3,125 
2,546 

146,349 



Discussion of General Academic Institutions 

The University of Texas at Arlington, which has the sixth largest enrollment of all institutions of higher education in 
the State, is located in Arlington, between Dallas and Fort Worth. Serving both a resident and commuter student body, 
the institution offers 119 degree programs at the baccalaureate, master and doctoral levels. Degree programs are offered 
through the Colleges of Liberal Arts, Science, and Business Administration; Graduate School of Social Work; Institute of 
Urban Studies; School of Architecture; School of Nursing; and Center for Professional Teacher Education. 

The University of Texas at Austin, established in 1881, is the oldest and largest component of the University System. 
A major public research university, its programs are nationally ranked in quality and its research facilities are among the 
most extensive in the nation. The University of Texas at Austin library resources rank sixth among academic libraries in 
the United States. Serving approximately 50,000 students, the institution offers 271 degree programs in all major academic 
areas other than agriculture. An outstanding faculty lists among its ranks winners of the Nobel Prize and Pulitzer Prize, 
as well as more than 1,000 endowed positions. 

The University of Texas at Brownsville became a member of the University System as an upper-level center of The 
University of Texas - Pan American on September 1, 1989. As of September 1, 1991, the Legislature designated it as a 
separate institution of the System, adopted a name change, and endorsed a partnership with Texas Southmost College 
whereby students will be able to pursue at The University of Texas at Brownsville either four-year courses of study for 
baccalaureate programs or associate certificate, and graduate programs. Programs for a combined enrollment of more than 
7,00) students will be eonducted entirely in facilities leased from the Texas Southmost College District. The institution 
will offer programs through the colleges of Liberal Arts and Science and Mathematics and the schools of Business and 
Industry, Education, and Health Sciences. A cooperative doctoral program in Educational Administration is offered with 
the University of Houston. 

The University of Texas at Dallas was established in 1969 as an upper-level (above the sophomore level) academic 
institution. In 1989, the State Legislature authorized the admission of freshmen and sophomore students beginning the 
first Summer session of 1990. The institution offers curricula leading to more than 80 degrees at the baccalaureate, master 
and doctoral levels. The University of Texas at Dallas has a strong faculty that consistently ranks among the State's top 
academic institutions in the amount of research dollars generated per full-time equivalent faculty. The Callier Center for 
Communication Disorders located near downtown Dallas is a nationally recognized center for research and rehabilitation 
in speech and hearing disorders. 

The University of Texas at El Paso was established by the State Legislature in 1914 as the Texas School of Mines and 
Metallurgy. It was renamed the College of Mines after becoming a branch of the University System in 1919, redesignated 
as Texas Western College in 1949 and, since 1967, has been named The University of Texas at El Paso. Both baccalaureate 
and masters degrees are offered through six colleges: Business Administration; Education; Engineering; Liberal Arts; 
Nursing and Allied Health; and Science. Doctorates are offered in Geological Sciences and Electrical Engineering. Its 
location near the Texas-Mexico border results in the attendance of many students from Mexico. 

The University of Texas-Pan American joined the University System as of September 1, 1989. Founded in 1927 as a 
community college, it became Pan American University in 1971. The institution offers baccalaureate degrees in some 50 
fields including Business, Arts and Sciences, and Education, as well as masters degrees in 20 fields. A baccalaureate 
program in Engineering is now under development along with additional masters programs and doctoral programs. The 
institution draws most of its students from the immediate region and bas the largest enrollment of Hispanic students in 
the nation. 

The University of Texas of 1M Permian Basin in Odessa was created in 1969 and effective September 1, 1991, the 
institution became a four year University by action of the State Legislature, and offers programs in the Arts and Sciences, 
Business Administration and Education. It also offers a Master of Arts in Psychology. Innovative classroom and laboratory 
techniques are emphasized, especially self-paced instruction, experimental learning and open laboratory and art areas. 
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Students also benefit from work-study programs in media, education, research laboratories and field work for major oil 
companies. 

The University of Texas at San Antonio was authorized by the State Legislature in 1969. The institution is committed 
to a multidisciplinary philosophy to encourage interchange among the disciplines as demonstrated by its organization into 
15 divisions, rather than departments, in the Colleges of Business, Fine Arts and Humanities, Social and Beha.,ioral 
Sciences and Engineering. The University of Texas Institute of Texas Cultures at San Antonio, founded as a world's fair 
exhibit for HemisFair 1968, has grown into a statewide resource and information center and is the learning and 
communication center for the history, culture and folklore of Texas. The exhibit floor, containing displays, artifacts, historic 
photographs and vignettes on Texas history, has been expanded to a teaching laboratory with trained volunteers and staff 
members providing living history demonstrations of folk customs and crafts. The production staff serves museums across 
the State with design, photography and exhibit fabrication. 

The University of Texas at Tyler became a part of the University System in 1979 by action of the State Legislature. 
Created in 1971 as Tyler State College, the institution became Texas Eastern University in 1976. The upper-level (above 
the sophomore level) and graduate institution is located in the heart of East Texas, midway between Dallas and Shreveport, 
Louisiana. The four schools within the institution's organization are: Business Administration; Education and Psychology; 
Liberal Arts and Sciences; and Mathematics. It is the only public degree-granting university in the fourteen-county East 
Texas Planning Region, an area with a population of over 700,000. 

Discussion of Heal~b Institutions 

The University of Texas Southwestern Medical Center at Dallas bas approximately 2,500 students, residents and 
postdoctoral fellows. It is by many measures among the top ten medical schools in the United States. Its students 
consistently rank among the top five percent of all medical school graduates on competitive examinations. Three Nobel 
Prize Laureates are currently active on its faculty. The University of Texas Southwestern Medical Center at Dallas is active 
in biomedical research from life-saving organ transplantation, nutritional biochemistry and magnetic resonance imaging 
to the basic discoveries of molecular and genetic principles underlying health and disease. 

The University of Texas Medical Branch az Galveston was founded in 1891 as the Medical Department of The University 
of Texas and, as such, is the second oldest component of tbe University System. Educational programs are offered through 
the Medical School, Graduate School of Biomedical Sciences, School of Nursing, School of Allied Health Sciences, Marine 
Biomedical Institute and Institute for the Medical Humanities. Some 2,000 students are engaged in degree programs and 
graduate medical training. The hospital complex dtaws patients from throughout the State and from national and 
international referrals. In fiscal year 1990, the hospital complex had 714 hospital beds in operation and averaged 1,224 
outpatient visits per day. 

The University of Taas Health Science Center at Houston was established in 1972 within the Texas Medical Center to 
coordinate and administer activities of several University System health· education units in Houston. Today, slightly over 
3,000 students attend the six schools: tbe Dental Branch; the Graduate SChool of Biomedical Sciences; the School of Public 
Health; the Medical School; the School of Nursing; and the School of Allied Health Sciences. Each year more than 2,000 
health professionals panicipate in continuing education programs coordinated by the its Division of Continuing Education. 
The Speech and Hearing Institute helps individuals with communication disorders. 

The University of Texas Health Science Center at San Antonio includes the Medical School, Dental School, Graduate 
School of Biomedical Sciences, School of Nursing, and the School of Allied Health Sciences. Authorized by the State 
Legislature in 1959, the Medical School opened in 1968. Annual enrollment in academic programs of The University of 
Texas Health Science Center at San Antonio is approximately 2,500. The center also provides continuing education for 
about 12,000 health professionals annually. 
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University of Texas M.D. Anderson Cancer Center is internationally renowned as one or the world's premier centers for 
cancer patient care, research, education and prevention. The University of Texas M.D. Anderson Cancer Center is 
composed of The University of Texas M.D. Anderson Hospital and The University of Texas M.D. Anderson Tumor 
Institute, both located in Houston, and The University of Texas M.D. Anderson Science Park in Bastrop County, Texas. 
Since The University of Texas M.D. Anderson Cancer Center first opened in 1944, more than 230,000 cancer patients bave 
received the highest caliber care from the institution's team of health professionals. In fiscal year 1990, the cancer center 
had 490 hospital beds in operation and averaged 1,847 outpatient visits per day. 

The University of Texas Health Center at Tyler is a teacbinJ hospital and a referral and research center for the diagnosis 
and treatment of cardiopulmonary diseases. The institution became associated with the University System in 1977 after 
operating as a state hospital since 1947. Physicians throughout the State send patients with bean and lung diseases to The 
University of Texas Health Center at Tyler for funber diagnosis and treatment. Services are provided by the Divisions of 
Family Medicine, Pathology, Pediatric Allergy and Pulmonary, Radiology and Surgery, and a Department of Medicine which 
includes cardiology, infectious diseases, occupations medicine, oncology and adult pulmonary. In fiscal year 1990, the Tyler 
health center had 198 hospital beds in operation and averaged 184 outpatient visits per day. 

[THE REMAINDER OF THIS PAGE WAS INTENTIONALLY LEFT BlANK.] 

A-4 

B of R - 83 



APPENDIXB 

FINANCIAL INFORMATION REGARDING mE PERMANENT UNIVERSI'IY FUND 

B of R - 84 



l'lsca1 
Year ToLa1 

Prior 
to 19~11 $ 870.9811.70 $ 

19211-25 239.166.22 
1~25-26 3.853.257.60 
1926-27 2,553.5711.23 
1927-28 2,610,077.92 
1928-29 3.860,790.89 
1929-]0 2,763.593.61 
19]0-31 1, 179. 307 . 26 
19]1-]2 1,136,256.19 
1912-H 823.279.51 

bJ 19H-JII 1,1611.6311.91 
19311-35 682,577.27 

0 19"15-36 1,109. 1]6. :u 
H) l'jj6-31 1,9911,1f6ILII7 

::u OJ 19H-38 2,229.969.10 
I 19jU-39 1.11'12,152.17 ...... 

19"J9-If0 1,01],9119.10 
(X) 19110-111 801.726.29 
U1 191fl-112 1,3lii,U9.116 

19112-113 3,199.056.60 
1911]-11'1 11,71U.775.96 
19'1'1-115 11,2611,661.29 
19'15-116 8,6011,080.27 
1~116-117 6,739.766.30 
1~117-'16 17,225. 7'111 .611 
1~116-11~ 12,760,877.119 
19119-50 6,685.995.29 
1950-51 16,5118.902.11 
1951-52 22,973.717.05 
1952-51 3],863.915.07 
l95J-511 25.381,166.67 
19511-55 23.9011,670.96 
19'J5-56 ]7,262,028.511 
19<;6-57 21.878,211').<;8 
l'Jij7-58 19,1115,6111.·u 
l'J'jll-'j'J 2'1,11611,11!5.56 

APPENDIX B 
PERMANENT UNIVERSITY POND RECEIPTS 

(From the Beginning through August 31, 1991) 

011. Oaa WaLer HenLala on 
and Sulphur HolalLtea Rlneral Bonuses on 

llo,al&.lea and HenLala (1) l.eaaea (2) Rlac. (]) Rlneral l.easea 

16,611.75 $ $ 20],]11].36 $ 651,029.59 $ 

231,883.711 3.1180.00 ],802.118 

3.853;257.60 
2,553.5711.23 
2.576.885.17 3],192.75 
2,7011,056.92 27,633.77 1,129,100.20 

1,1112. 111!11 .89 11.292.72 950,000.00 679.856.00 

1.366, 735.26 12,572.00 
1,115,096.19 2],160.00 

786,759.21 20,1168.30 Hi, 0]2. oo 

8116,071.68 lt5,61f8.63 273.1111.110 

776,0118.57 80,9811.70 25,51111.00 

700,680.52 61,298.80 "ilf7,157 .00 

759.962.65 711,011].92 l,li)U,IIIj7.70 

761.016.07 69.7'10.79 1,399.l12 .. 211 

673.155.511 65.233.20 70]. 76] .lfj 

676.516.56 112,577.68 2n,8511.66 

719.760.62 112,0611.67 39.901.00 

812,0118.15 26.77].01 7.7'18.30 1167.850.00 
761,2511.30 23,016.83 660.117 2 ,lf13 ,925.00 

1,196,797.27 118,1178.69 10,II96,o;oo.oo 

1,733.929.60 68,1;(1.69 2,11'16,610.00 
2,216,298.05 1,9911.00 92.586.22 6,1193.200.00 
3.530,163.75 2],1121.00 122,181.55 3,0611,000.00 
6,612,7115.611 8,205.66 107,293.311 10,1197.500.00 
8 ,177, Wll . 71 15,297.60 99.515.18 1.210.00 lt,ll67.550.00 
7,0117,1167.16 21,61t •• ')8 1]8,983.55 1 • II J7 • 500. 00 
6,210,8"18.56 25.718.06 150,1115.119 8,162,200.00 
7,581,9011.71t 27.238.38 231.573.93 15,133,000.00 
6,lt51.771.62 39.655.26 278,1188.19 25.0911,000.00 

10,202,726.111 50,2'12.811 ]2'1,697.'12 H , 60 J , 500 . 00 
11,27'1 ,602.53 ljll,611j.12 361,925. n 12,22"1,500.011 
11.5511,1121.95 115.11'1.511 352,902.31 2j,j()5,189.72 
17.502,]2"j.55 1111,576.'1] 3110,591.88 3.990,755.7.! 
•••• 087 ,11'1<;.4] '17, OliO .Ill 2611, ]O"j .22 1.719,5 115.90 
16,112j,966.90 92,590.29 262,211'1.0] 7.2jj,'ll0.21 

Gal liB and (!.oases) 
on Sales or SccuriLicB 

KoncJs ISquiL lea 

$ $ 

22,'}1Jf,.'}(J 

'•". ',11•1. l j 



tD 
I 

1-' 

l'lacal 
Year 

1959-60 $ 
1960-61 
1961-62 
1962-6] 
1963-6lt 
196lt-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71 
1971-72 
1972-71 
191J-7lt 
197lt-70:. 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
19110-111 
19111-112 
19112-83 
19113-811 
19811-85 
1965-86 
19116-87 
1987-88 
19118-89 
1989-90 
1990-91 

1'oLal 

18,775.306.98 
17.015,510.65 
18,900,292.62 
17.555,88].36 
19,6011,162.17 
28,761,935.78 
27.359,222.09 
17,077,8111.26 
22,700,588.69 
23,112.761.85 
26,398,9118.611 
26,671.9118.119 
35.726,0112.11] 
38,779,680.lt5 
lllt,929,0]11.75 
67,1187,859.30 
72,826,7611.79 
91,lt72,199.23 
97.250,391.112 
90,lt97,386.1111 

122,6119,526.92 
262,882,8]7.58 
206,393.579.27 
176,8711,95].11] 
179.902,223.07 
2]11,353,207.78 
288,651,796.17 
3111,01],997.58 
162,578,213.06 
21;!,213,61].38 
1110,687,878.53 
9l.II001H?.89 

011, Gaa 
IUld Sulphur 

RoralLlea 

15.557,180.1] 
111, 7511 0 716 I 31 
15,695.999.25 
111.776,9211.23 
111.573.731.80 
16,129,182.21 
15,277,898.15 
15.5117,261.19 
16,51].51111.80 
16,6]8,0511.98 
16,1110,890.13 
18,388,315.30 
19.518,3]1.83 
18,966,510.58 
31.5111,1611.69 
58.512,11'18.78 
70,123,015.98 
76.597,812.70 
76,8'15,15'1.01 
76,6]6,9]9.08 

119,)56,296.50 
160,2611,565.95 
178,286,2112.90 
1511.701,5]2.17 
1115.186. "i6 j. 81 
135,1121,797.10 
109,510,168.89 

73.1117.583.10 
75.11]1,606.53 
67,2]6,0]6.119 
71.539.1177.03 
85~0II9,11J6.n 

PERMANENT UNIVERSITY FUND RECEIPTS 
(Continued) 

VaLer 
Rora&Llea 

and HenLala (1) 

$ 97,561.00 
106,1196.80 
125,886.29 
1111,125.92 
120,977.01 
119,]86.511 
113,6911.95 
123,1101.52 
1211.982.69 
135,085.98 
156,1166.78 
172,8110.86 
1511,0511.53 
1611 ,1]1.00 
296,926.112 
2011,565.]1 
2lt2,13J.II2 
251,6511.71 
295,196.011 
280,11631113 
11]6,3115.90 
393,1153.13 
11]0,9111 .66 
118],778.37 
655,112. n 
612,809.76 
791,815~98 

635.1117.51 
713.387.71 

1.126,926.76 
1,095,3IIO.IJO 
1.0781680.11 

HenLala on 
lllneral 

Leaaea (2) 

$ 211],607.98 $ 
181,638.76 
178,688.79 
172,563.90 
188,551.90 
218,2]'1.93 
257,858.55 
281,0)2.lt9 
231,8115.79 
319,026.86 
305.3911.23 
276,3611.31 
3112,590.50 
11115,2'17.23 
llll6,989.25 
690,281.112 
599.275.12 

1.116,030.]9 
1.1101, 70]. 95 
2 • ]II j. 377 . 90 
2.550,2]6.82 
2.9511,156.56 
2,558,661.21 
1.997,907163 
2,3111,8116.80 
1,736,1178.11 

822,7711.96 
lt97,730.67 
592,239.82 
869,198.15 
88],053.]5 
7721629.116 

llonuaea on 
lilac. (3) lllneral loeaaea 

5.566.00 

lt27.00 
1,52].00 

115,1111].00 
11,616.00 

57.6]0.00 
18,)08.00 

78,lt811.1j"j 
97.311.79 
26,6]9.10 
115.516.9] 
112,656.19 

10],5061911 
1!7.636.90 
15,886.00 
23,79lt.75 
38,670.30 
5.919.90 

211,721.26 
35.3'30.25 
11],72).80 
211 ,)60.75 

$ 2,8211,H7.99 
1,81)11856.75 
2,896.919.56 
2,2]9,940.28 
11,709,007.32 

12,295.111.25 
11.709,055.117 

930.920.26 
5,1109,lt97.31 
4,1H,1611.115 
1,966,]')2.11 
1,6]8,207.611 
51055,0j0.81 
7,066,0?6.]11 

1215112,068.58 
8,265,9112.lt0 

15,H9.2lt8.2J 
1j,ll62,279.02 
16,573.336.16 
10,817,5<!"1.]7 

252.798.50 
98.282 ,1)6.119 
20,22l,156.o6 

7112. ]81.60 
7.253.9811.311 

2ltlt,09].06 
6 • 1 71 • 72 1 . 86 
6,9811,75J.211 
3,567,966.96 
2,554,1107.73 
11,913,077.50 
2 I "ill31107 .20 

$ 

Gal na and (l.osaes) 
on Salea or SecuriLiea 

llonda KquiLlea 

72, 115.'. 9 I 

2. 7911.7 j 

a1. J29 .o 1 
ll,II9'L1ll 

20.1!5 
ll7. 97 

n.71l•l.25 
r,.jll 

9.9119.'12 
7.115'1.2;! 

965,liH .62 
(25.11LO.j0) 

(11,168,562.1"1) 
27. j2j. 70 
211.91~.79 

(12,574.6tl'J.6j)(4) 
7.5811.92 

211,575.56 
62,1!~U.21i 

58,. 70:.f• . .!II 
(H~~511].:U) 

(1,0l7 .955.110:. I 
l,lljll ,08(1. 'J2 
1,H4,757. n 

(101501.0:.9) 
( 1"1 • 8-6 • jtl~ . 79 ) 

4.570,190. "jlj 

(15,0lt9.11tlll.'j0) 
(79.505.111) 

I 119 .11711 . tlo ) 
!7~6211~74ll .II'J) 

$ '17101j].811 
'111,353110 

25,000.00 

179,H91.55 
'120,712.76 

l,IH2~0H.16 

715ll717j5.17 
5,0J0,782.70 

10,L2ll 1265.06 
20 12IH\,IIl9.ll] 

711.562.11 
( 2!11, jjl. If()) 

( 'J'l2. 218. j j) 

('1'11,650.9ll) 
lj,llj.91 

j jii 1U21.211 
( r;ol42ll .01) 

1 0 C(JII 1 '152 ,57 
5~UH~02ll.35 

17 ,llfl7 ,6:s5.1h 
2 j. 1 H I 2'/2. Oh 
961]21117j6.59 

1110:.,16211126.97 
aii,172,II02.61 
97,2'J7,979.2H 

lliOIIj !0,1119.111 
62 I 9H I 0115 .2') 
9~7n~<T!.H 

f I r;o, I 'J'J. tl.'f, . !II l f9UI ijJ~OJ7.f.j 

(1) Cunbltilli of wuter roy~tltle:;l le81te l'entnl~< 811<1 llrlne roy~tllle~<. Ueglnnlug 19119 tuclude~< llrlne Jea~;e r·cululb. 
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APPENDIX B 
HISTORICAL BOOK VALUE OF PERMANENT UNIVERSITY FUND INVESTMENTS 

(1971-1991) 

u.s. 
l'lscal Year Total u.s. OoveriUlent l'orclgn 

Kndlog lnveataenta Oovernaent Agencies Oovernacnt Corporate Kqulty Cash and 
Aug. 31 and Cash Obllpl.looa (Noo-Ouaraoteed) ObllpLlons Bonds (1) Securities (2) Kqulvalent 

1971 $ 594,8119,017.56 $128,7811,611.54 $234,360,279.62 $ 215,470, ]81.U') $ 16,2:13.7114.55 
1972 630,575,059-99 1115 ,80]. 49~1. 06 2]3,763,1162.43 211 7 • 3 ~Hl ,116] . 111 L608,840. 'i<! 
1973 669.354.740.1111 135.71111. lt62. 77 2113.453.994.14 258,638,6411.09 ]1,517,639.44 
1974 7111.283.775.19 155,858.761.16 $ 1,000,000.00 247.562,656.25 269.522,514.211 40,339.H43.51i 
1975 781.771,6311.119 208,918,986.118 1,000,000.00 279.571.990.53 270,865,29].16 21,415.364. ]2 
1976 8511.598,399-28 2112,2911,9]0.811 1,000,000.00 281,548,560.00 296.523.549.51 31 • 2] 1. 356.9 3 
1977 946,070,598.51 261,8811,5119.50 1,000,000.00 292,]52.324.42 344,7]1,989.110 46,101,7]5.19 
1976 1,043.320,989.93 ]16,232,681.45 1,000,000.00 297.91].283.48 37J.021,4H .'J7 'J'), 1 5 L 58 7 . o j 
1979 1,133.816,376.37 341,41t6,555-99 17.768,975.10 326,340,718.66 396,179.645.:H 'j;!,06U,4lll. 11 
1960 1,256,467.903.29 371,023,095.67 16,152.581.02 ]68 ,166,1177. 79 4 ]4. 713.755. 41 46, 191.59"!.20 
19lll 1,519,350,740.87 444,816,629.10 23.535,097.70 475.321.514.50 425,512,468.12 150,16'),0]1.45 

t:IJ 1982 1,735.744,320.14 510,405,770.15 38 • 111 • 205 . 7 4 568,225,859.09 500,389,055.57 1011,612,4<!9.59 I 
N 1983 1,902,619,273-57 589,721,845.11 32,089,505.36 6]0,357.639.27 579.748,7611.95 70,701,514.811 

1984 2,082,521,496.611 619,1011,3111f.19 18,06],085.29 668,456,1 J3. 78 701,217.910.).4 75. b60. 02]. 24 
1985 2,316,8711.704.42 579,011,221.29 25.515,0]8.20 706,713.2117.03 626,924,264.liO rtll,710,li9J.l0 
1966 2,605,526,500.59 605,012,0IU.77 53.762,857.04 694,416,298.95 767,028,]U4.5H 4115,]tl6,91ll.25 
1987 2,919.540,498.17 503,9]4,290.97 176,478,682.40 668,050.905.79 664,579.8<!2.01 6U6 ,II 9i•, 797. 00 
1988 3,082,118,711.2] . 471,684,659-47 284,3117,623.00 712,6115,527.40 997.439.8911.95 (d6,001,006.1il 
1989 ],294,]92.324.61 6211,]82,653-79 ]16,207,65].00 735,211,572.16 1,150,005.562.00 468,584,1111!.66 
1990 3.435,080,20].111 5611,158,126.76 ]1],1]1. 766. 72 2,000,000.00 7411,962,6911.69 1,1ll0,]58,091.]7 6 2b • 4 6 9. 5ll . 4 0 
1991 3.526,460,946.0] 611 3, 177, 50fL 59 ]]1,606,1191.17 19,4]3,106.75 846,5]1,7:<!6.]11 9.!5,6i2,ll!li.O.:' 760.097 • .:'77. u. 

(1) 1971 tHill 1979 and sub~:;equent years tuclude Preferred Stocks. 
(;!) Iuclulles Couvertll..lle Debcutures, Convertll..lle Preferred Stocks, Partnership,; and cou1wou Stocks. 



APPENDIX B 
HISTORICAL MARKET VALUE OP 

PERMANENT UNIVERSITY FUND INVESTMENTS 
(1958-1991) 

Fiscal Year 
Ending Aug. 31 

1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

Market 
Value 

$ 283,642,585.96 
300,619,318.71 
336,685,252.84 
363,319,703.48 
374,325,438.44 
410,157,219.63 
435,930,449.88 
467,016,457.82 
438,550,617.34 
485,074,088.49 
515,056,095.95 
494,350,751.87 
468,518,819.95 
564,491,493.21 
633,752,043.29 
617,918,754.39 
527,782,500.53 
670,731,301.24 
835,071,286.00 
919,814,401.79 

1,008,404,752.47 
1,094,333,795.89 
1,150,403,913.73 
1,293,316,410.28 
1,615,383,488.74 
2,011,544,826.08 
2,150,403,445.10 
2,556,286,338.84 
3,112,081,335.16 
3,395,190,360.82 
3,227,421,237.07 
3,740,390,017.25 
3,541,314,858.55 
3,921,627,069.29 
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Fiscal 
Year 

1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 
1938-39 
1939-40 
1940-41 
1941-42 
1942-43 
1943-44 
1944-45 
1945-46 
1946-47 
1947-48 
1948-49 
1949-50 
1950-51 
1951-52 
1952-53 
1953-54 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 

APPENDIX B 
PERMANENT UNIVERSITY FUND INVESTMENT INCOME 

DISTRIBUTED TO THE AVAILABLE UNIVERSITY FUND 
(From September 1, 1927 through August 31, 1991) 

Investment Piscal Investment 
Income Year Income 

$ 242,530.27 1959-60 $ 10,358,042.19 
384,509.18 1960-61 11,455,349.70 
503,677.31 1961-62 12,948,663.15 
642,221.37 1962-63 13,796,774.26 
842,324.14 1963-64 14,619,208.91 
733,999.12 1964-65 15,578,822.37 
743,505.80 1965-66 17,133,153.49 
726,727.46 1966-67 18,277,297.98 
702,334.60 1967-68 20,744,435.44 
719,979.17 1968-69 20,224,677.25 
790,655.00 1969-70 23,831,518.76 
859,493.29 1970-71 26,726,891.49 
904,822.71 1971-72 28,715,314.64 
904,507.18 1972-73 31,605,153.76 
932,705.90 1973-74 35,962,902.19 

1,086,824.10 1974-75 39,800,465.17 
1,182,982.97 1975-76 47,165' 076.06 
1,204,251.79 1976-77 53,999,915.26 
"1 '556' 650.11 1977-78 62,810,431.58 
1,596,337.42 1978-79 72,810,453.90 
1,821,256.61 1979-80 85,683,547.80 
2,192,910.68 1980-81 107,676,905.39 
2,495,001.08 1981-82 144,165,994.62 
2,900,964.91 1982-83 162,431,236.74 
3,367,364.31 1983-84 175,929,054.08 
3,871,713.17 1984-85 191,265,366.31 
5,097,077.92 1985-86 214,473,828.96 
5,826,824.79 1986-87 214,771,440.91 
6,636,678.96 1987-88 236,873,982.38 
7,603,131.15 1988-89 254,333,926.06 
8,513,540.19 1989-90 266,119,332.35 
9,319,666.26 1990-91 257.659.365.29 

TOTAL ai.~66 1 8~~~6~z.~6 
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FISCAL YEAR 
ENDING 

AUGUST 31 

1991 
1992 
1993 
1994 
1995 
1996 
199'7 
1991 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2001 
2001 
2009 

2010 
2011 

APPENDIX C 

COMBINED DEBT SERVICE REQUIREMENTS 
OUTSTANDING PUF BONDS AND THE BONDS 

SERIES 
1915, 1911 AND 1991 

DEBT SERVICE 

DEBT SERVICE 
ON mE 

BONDS (1) 

TOTAL 
DEBT 

SERVICE 

(1) Assumed interest l'llte of 7~ used for purpcMI of Wuall'ltioa. 
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APPENDIX D 

THE UNIVERSITY OF TEXAS SYSTEM 
SCHEDULE OF OUTSTANDING INDEBTEDNESS (1) 

Original 
Amount Issued Outstanding 

The University of Texas at Austin Building Revenue Refunding Bonds, 
Series 1986(2) .......................................... . 

The University of Texas System General Tuition Revenue Refunding Bonds, 
Series 1986(3) .......................................... . 

Board of Regents of The University of Texas System Revenue Financing 
System Refunding Bonds, Series 1991A, 1991B and 1991C(3) ..... : .. 

M. D. Anderson Hospital and Tumor Institute at Houston Endowment and 
Hospital Revenue Bonds, Series 1972 and 1976(3) .............. . 
Hospital Revenue Bonds, Subordinate Lien, Series 1976(3) ........ . 

Board of Regents of Pan American University Tuition Revenue Refunding 
Bonds, Series 1986(3) .................................... . 

s 36,410,000 s 29,835,00) 

85,365,000 66,330,00) 

282,725,000 282,725 ,OOJ 

18,500,000 7,160,00) 
4,770,000 2,730,00) 

7,625,000 6,470,00) 

(1) Does not include the PUF Bonds or Subordinate Lien Notes or lease purchase payables in various amounts 
totaling $8,042,878 as of August 31, 1991. 

(2) Payable from Available University Fund surplus on a junior and subordinate basis to PUF Bonds and 
Subordinate Lien Notes. 

(3) Not payable from Available University Fund. 

D-1 
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SCHEDULE OF DEBT BEING REFUNDED 
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FORM OF BOND COUNSEL OPINION 
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3300 F'l RST CITY TOWER 

1001 FANNIN 

HOUSTON, TEXAS 77002·8780 

TElEPHON£(7131758·2222 TElEX 71521415 

FAX\7131758·23415 

THE WILLARO OF'F'ICE SUILOING 

1455 PENNSYLVANIA AVE .. N. W. 

WASHINGTON, O. C. 2000-4·1007 

TELEPHONE\202)839·15500 TELEX 891580 

FAX(202) 1539•151504 

VINSON & ELKINS L.L.P. 
ATTORNEYS AT LAW 

F'IRST CITY CENTRE 

818 CONGRESS AVENUE 

AUSTIN, TEXAS 79701-2496 
TELE:PHONE(512)495·8400 

FAX (512)495~8812 

___ , 1992 

3700 TRAMME:ll CROW CE:NTER 

2001 ROSS AVE:NUE 

OAL.L.AS,TEXAS 7S201-Z918 

TELEPHON E!214\ 220·7700 

F'AX (2141220·7716 

47 CHARlE:S ST .. SERKE:LE:Y SOUAR E: 

L.ONOON WlX 7P8. ENGLANO 

TElEPHONE 011 44 71 491·7236 

FAX Oil 44 71 499·5320 

CABLE VINELKlNS LONDON Wl·TELEX 24140 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND REFUNDING BONDS 

SERIES 1992A, DATED I 1992, 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $ ____ _ 

WE HAVE ACTED AS BOND COUNSEL to the Board of Regents of The 
University of Texas. System (the "Board") in connection with the 
issuance by the Board of the bonds described above (the "Bonds"). 
The Bonds are issuable only as fully registered bonds in the 
denomination of $5,000 principal amount or any integral multiple 
thereof. The Bonds bear interest from 1, 1992 until maturity 
or prior redemption, payable on July 1, 1992 and on each January 1 
and July 1 thereafter until maturity or prior redemption, at the 
respective rates of interest per annum and maturing on the dates 
and in the respective amounts set forth below: 

Due 
July 1 

1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

Principal 
Amount 

$ ____ _ 
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Interest 
Rate 

__% 
% 

==% % 
--% 

==% __ % 
% 

==% % 
--% 
--% 

==% 
% 

--% 
--% 
--% 

==% 



THE BONDS ARE BEING ISSUED pursuant to a resolution adopted 
by the Board on February 13, 1992 (the "Bond Resolution"), for the 
purpose of obtaining funds to refund certain outstanding 
obligations of the Board. The Bonds are secured equally and 
ratably, together with other outstanding obligations of the Board 
issued on a parity with the Bonds, by a first lien on and pledge 
of the "Interest of the System" in the "Available University Fund" 
(as such quoted terms are defined in the Bond Resolution). The 
Board has reserved the right to issue other obligations on a parity 
with the Bonds and the other bonds secured equally and ratably 
therewith, and to amend the Bond Resolution with the approval of 
the owners of 51% of the outstanding principal amount of all bonds 
and notes of the Board that are secured by and payable from a first 
lien on and pledge of the Interest of the System in the Available 
University Fund. 

THE SCOPE OF OUR ENGAGEMENT AS BOND COUNSEL extends solely to 
an examination of the facts and law incident to rendering an 
opinion with respect to the legality and validity of the Bonds and 
the security therefor under the Constitution and ~~ws of the State 
of Texas, and with respect to the excludability of interest on the 
Bonds from gross income of the holders thereof for federal income 
tax purposes. We have not been requested to investigate or verify, 
and have not investigated or verified, any records, data or other 
material relating to the financial condition or capabilities of The 
University of Texas System or the "Permanent University Fund" (as 
defined in the Bond Resolution) or the Available University Fund, 
and we have not assumed any responsibility with respect to the 
disclosure thereof in connection with the sale of the Bonds. Our 
role in connection with the Board's Official Statement prepared for 
use in connection with the sale of the Bonds has been limited as 
described therein. 

IN OUR CAPACITY AS BOND COUNSEL, we have examined applicable 
provisions of the Constitution and laws of the State of Texas and 
a transcript of certain materials pertaining to the Bonds and the 
bonds being refunded, on which we have relied in giving our 
opinion. The transcript contains certified copies of certain 
proceedings of the Board and Ameritrust Texas National Association 
(the "Escrow Agent") ; the report of Ernst & Young, certified public 
accountants, verifying the sufficiency of the deposits made with 
the Escrow Agent for defeasance of the bonds being refunded and the 
mathematical accuracy of certain computations of the yield on the 
Bonds and the obligations acquired with the proceeds of the Bonds; 
customary certificates, affidavits and other documents executed by 
officers, agents and representatives of the Board, the State of 
Texas, the Escrow Agent and others; and other certified showings 
related to the authorization and issuance of the Bonds and the firm 
banking and financial arrangements for the discharge and final 
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payment of the bonds being refunded. We have also examined fully 
executed Bond No. R-1. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION THAT: 

(a) The Board is the governing body of The University of 
Texas System, a duly created and existing agency of the State of 
Texas, and has full power and authority to issue the Bonds and to 
adopt the Bond Resolution and perform its obligations thereunder. 

(b) The Board has duly adopted the Bond Resolution, which 
resolution duly authorizes the issuance, sale, execution and 
delivery of the Bonds. Authorized representatives of the Board 
have duly executed the Bonds, and the Bonds have been duly 
registered and delivered to the initial purchasers thereof. The 
Bonds constitute legal, valid and binding limited obligations of 
the Board secured, along with certain other obligations of the 
Board, by a first lien on and pledge of the Interest of the System 
in the Available University Fund; provided, however, that the 
enforceability of certain provisions of the Bonds and the Bond 
Resolution may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other laws for the relief of debtors 
and by general principles of equity that permit the exercise of 
judicial discretion. The form and execution of executed Bond No. 
R-1 are regular and proper. 

(c) The Bonds are issued and delivered pursuant to and in 
accordance with the Bond Resolution and the Constitution and laws 
of the State of Texas, particularly article VII, section 18 of the 
Texas Constitution, section 65.46, Texas Education Code, and 
articles 717k and 717q, Texas Revised Civil Statutes Annotated, 
all as amended. The Bonds are not general obligations of the Board 
but are special, limited obligations payable solely from revenues, 
funds and assets pledged under the Bond Resolution and not from any 
other revenues, funds or assets of the Board. The Bonds are not 
and do not create or constitute in any way an obligation, a debt 
or a liability of the State of Texas or create or constitute a 
pledge, giving or lending of the faith or credit or taxing power 
of the state of Texas. 

(d) Firm banking and financial arrangements have been made 
for the discharge and final payment of the bonds being refunded 
pursuant to an Escrow Agreement entered into between the Board and 
the Escrow Agent and effective the date of delivery of the Bonds, 
and that, therefore, such bonds are deemed to be fully paid and no 
longer outstanding except for the purpose of being paid from the 
funds provided therefor in such Escrow Agreement. 

-3-
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In expressing such op1n1ons we have considered litigation 
originally styled League of United Latin American Citizens CLULACl, 
et al. v. Ann Richards. et al., cause No. 12-87-5242-A, filed in 
the 107th District court, Cameron County, Texas, challenging the 
constitutionality of the higher education system of the State of 
Texas. In our opinion, such litigation does not affect the 
validity of the Bonds or modify the rights of the Bondholders to 
payment from the Interest of the System in the Available University 
Fund. Reference is made to the Official Statement for a more 
complete description of the litigation. 

IT IS OUR FURTHER OPINION THAT: 

(i) Interest on the Bonds is excludable from gross 
income of the holders thereof for federal income tax 
purposes under existing law. 

(ii) The difference between the amount payable at 
maturity of each Bond maturing on July 1 of the years 

(the "Original Issue Discount Bonds"), and the "issue 
price" o·f such Bond (based on the initial reoffering 
"yield" or "price" as stated in the Official Statement 
prepared for use in connection with the sale of the 
Bonds) is excludable from gross income for federal income 
tax purposes as original issue discount under existing 
law. 

(iii) The Bonds are not "private activity bonds," 
within the meaning of the Internal Revenue Code of 1986, 
as amended (the "Code") , and interest on the Bonds is not 
subject to the alternative minimum tax on individuals and 
corporations, except that interest on the Bonds will be 
included in "adjusted current earnings" of a corporation 
(other than any s corporation, regulated investment 
company, REIT or REMIC) for purposes of computing its 
alternative minimum tax and its Superfund "environmental 
tax" liability. 

In providing the opinions set forth in paragraphs (i), (ii) 
and (iii) above, we have relied on representations of the Board and 
its authorized representatives with respect to matters solely within 
the knowledge of the Board which we have not independently verified, 
and we have assumed continuing compliance with the covenants in the 
Bond Resolution pertaining to those sections of the Code which affect 
the exclusion from gross income of interest on the Bonds for federal 
income tax purposes. If such representations are determined to be 
inaccurate or incomplete or the Board fails to comply with the 
foregoing covenants of the Bond Resolution, interest on the Bonds 
could become includable in gross income from the date of their original 
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delivery, regardless of the date on which the event causing such 
inclusion occurs. 

Purchasers of Original Issue Discount Bonds in the initial 
public offering are directed to the discussion entitled "TAX 
ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT BONDS" set forth 
in the Official Statement prepared for use in connection with the 
sale of the Bonds for purposes of determining the portion of the 
original issue discount described in paragraph (ii) above which is 
allocable to the period such Bonds are held by a holder. The 
federal income tax consequences of the purchase, ownership and 
redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial public offering at the 
initial offering price may be determined according to rules which 
differ from those described above and in the Official Statement. 

Except as stated above, we express no opinion as to any federal, 
state or local tax consequences resulting from the ownership of, 
receipt of interest on, or disposition of, the Bonds. Each prospective 
purchaser should consult his own tax. advisor with respect to such 
matters. 

Owners of the Bonds should be aware that the ownership of 
tax-exempt obligations may result in collateral federal income tax 
consequences to financial institutions, life insurance and property 
and casualty insurance companies, certain S corporations with 
Subchapter C earnings and profits, individual recipients of Social 
Security or Railroad Retirement benefits and taxpayers who may be 
deemed to have incurred or continued indebtedness to purchase or 
carry tax-exempt obligations. In addition, certain foreign 
corporations doing business in the United States may be subject to 
the "branch profits tax" on their effectively-connected earnings 
and profits (including tax-exempt interest such as interest on the 
Bonds). 

On June 26, 1991 the Tax Simplification Bill of 1991, s. 1394/H.R. 
2777, was introduced in the United States House of Representatives 
by Ways and Means Committee Chairman Rostenkowski and in the United 
states senate by Finance committee Chairman Bentsen (together with 
the ranking minority members of such Committees) . If the 1991 Bill 
is enacted as currently drafted, for partnership taxable years ending 
on or after December 31, 1992, certain "large partnerships" may be 
required to include in the computation of taxable income at the 
partnership level tax-exempt interest, such as interest on the Bonds. 
Prospective purchasers of the Bonds who may be or become "large 
partnerships" should consult their tax advisors regarding the 1991 
Bill. 

\utexas\puf\opn92A 
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3. u. T. Board of Regents: Recommendation to Adopt Resolu­
tion and Authorizing the Issuance of Permanent Univer­
sity Fund Refunding Bonds, Series 1992B, in an Amount Not 
to Exceed $85,000,000; Authorize the Office of Asset Man­
agement to Advertise for Bids for the Bonds; Appoint 
Vinson & Elkins, Austin, Texas, and Lannen & Moye, Dallas, 
Texas, as Co-Bond Counsel; McCall, Parkhurst & Horton, 
Dallas, Texas, as Disclosure counsel; Ameritrust Texas, 
N. A., Austin, Texas, as Paying Agent; and Authorize Offi­
cers of u. T. System to Complete All Transactions.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Acting 
Executive Vice Chancellor for Asset Management that the U. T. 
Board of Regents: 

a. Adopt the Resolution substantially in the 
form set out on Pages B of R 102 - 195 to 
authorize the issuance of Permanent Univer­
sity Fund Refunding Bonds, Series 1992B, 
_in an amount not to exceed $85,000,000 and 
a final maturity of July 1, 2013, to be 
used to refund $16,000,000 of Permanent 
University Fund Variable Rate Notes and to 
provide bond proceeds for projects approved 
under the Capital Improvement Plan 

b. Authorize the Office of Asset Management 
to advertise for bids for the bonds 

c. Appoint Vinson & Elkins, Austin, Texas, and 
Lannen & Moye, Dallas, Texas, as Co-Bond 
Counsel 

d. Appoint McCall, Parkhurst & Horton, Dallas, 
Texas, as Disclosure Counsel 

e. Appoint Ameritrust Texas, N. A., Austin, 
Texas, as Paying Agent 

f. Authorize certain officers and employees of 
the U. T. System to take any and all steps 
necessary to carry out the intentions of the 
U. T. Board of Regents to complete the trans­
actions as provided in the Resolution. 

BACKGROUND INFORMATION 

In order to take advantage of the current rate environment, 
the Series 1992B Bonds are recommended in order to (1) refund 
all outstanding Permanent University Fund Variable Rate Notes 
and (2) finance approximately one year's project expenditures 
under the 1991-1996 Capital Improvement Plan. 
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DRAFT 
January 21, 1992 

RESOLUTION 

authorizing the issuance, sale and delivery of 

Board of Regents 

of 

The University of Texas System 

Permanent University Fund Bonds 

Series 1992B 

and approving and authorizing instruments and procedures 

relating thereto 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 

OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
BONDS, SERIES 1992B, AND APPROVING 

AND AUTHORIZING INSTRUMENTS AND PROCEDURES 
RELATING THERETO 

WHEREAS, article VII, section 18 of the Texas Constitution, 
as amended, authorizes the Board (hereinafter defined) to issue 
bonds and notes not to exceed a total amount of 20% of the cost 
value of investments and other assets of the Permanent University 
Fund (hereinafter defined), exclusive of real estate, at the time 
of issuance thereof and to pledge all or any part of its two-thirds 
interest in the Available University Fund (hereinafter defined) to 
secure the payment of the principal of and interest on those bonds 
and notes, for the purpose of acquiring land, constructing and 
equipping buildings or other permanent improvements, major repair 
and rehabilitation of buildings and other permanent improvements, 
acquiring capital equipment and library books and_library materi­
als, and refunding bonds or notes issued under such section or 
prior law, at-or for the System (hereinafter defined) administra­
tion and component institutions of the System; and 

WHEREAS, the Board heretofore has authorized, issued, and 
delivered, pursuant to such constitutional provision, its Refunded 
Notes, which are now outstanding in the aggregate principal amount 
of $16,000,000, and which, along with certain other outstanding 
obligations of the Board, are secured by a pledge of the Board's 
two-thirds interest in the Available University Fund; and 

WHEREAS, the Board has determined to authorize issuance of its 
obligations in the maximum aggregate principal amount of 
$ for the purposes of refunding the Refunded Notes and 
paying the Project Costs (hereinafter defined) of certain Eligible 
Projects (hereinafter defined), all pursuant to article VII, 
section 18 of the Texas Constitution, section 65.46, Texas 
Education Code, and articles 717k and 717q, Texas Revised Civil 
statutes Annotated, all as amended, and other applicable laws; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 
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ARTICLE I 

DEFINITIONS, INTERPRETATION AND FINDINGS 

section 1.01. DEFINITIONS. Unless expressly provided 
otherwise herein or unless the context shall indicate a contrary 
meaning or intent, the terms and expressions defined below, when 
used in this Resolution, shall have the meanings set forth below 
for all purposes of this Resolution, except the FORM OF BOND 
appearing in Section 2.06 hereof. 

"Additional Parity Bonds and Notes" means the additional 
parity bonds and the additional parity notes permitted to be issued 
pursuant to Section 3.04 hereof or pursuant to Section 12 of the 
Series 1985 Resolution, Section 3.04 of the Series 1988 Resolution, 
Section 3.04 of the Series 1991 Resolution or Section 3.04 of the 
Series 1992A Resolution. 

"Authorized Denomination" means $5,000 principal amount or any 
integral multiple thereof. 

"Authorized Investments" means those obligations, certificates 
or agreements as described in the Public Funds Investment Act of 
1987, Article 842a-2, Texas Revised Civil Statutes Annotated, as 
amended from time to time. 

"Authorized Representative" means the Executive Vice Chancel­
lor for Asset Management of the System, or in the event of a 
vacancy in such position, the person duly authorized to act in such 
capacity pending the appointment of a successor to such position. 

"Available University Fund" means, as provided in article VII, 
section 18 of the Texas Constitution, as amended, all of the 
dividends, interest, and other income from the Permanent University 
Fund (less administrative expenses) , including the net income 
attributable to the surface of Permanent University Fund land. 

"Board" means the Board of Regents of the System. 

"Bond" or "Bonds" means any one or more, as the case may be, 
of the bonds authorized by this Resolution, and all substitute 
bonds exchanged therefor, and all other substitute and replacement 
bonds issued pursuant to this Resolution. 

"Bond Year" means the period beginning on July 2 of any 
calendar year and continuing through July 1 of the following 
calendar year. 

"Code" means the Internal Revenue Code of 1986, as amended. 
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"Construction Account" means the "Board of Regents of The 
University of Texas System Permanent University Fund Bond 
Construction Account" established by the Board pursuant to Section 
7.06 of this Resolution. 

"Counsel's Opinion" means a written legal opinion of national­
ly recognized bond counsel acceptable to the Board~ 

"Defeased Bond" means any Bond the principal of and interest 
on which is deemed to be paid, retired and no longer outstanding 
within the meaning of this Resolution, pursuant to and in 
accordance with section 7.02 hereof. 

"DTC" means The Depository Trust Company, New York, New York, 
and its successors and assigns. 

"DTC Participant" means the securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transac­
tions among DTC Participants. 

"Eligible Project" means the acquisition of land either with 
or without permanent improvements, the construction and equipping 
of buildings or other permanent improvements, major repair and 
rehabilitation of buildings and other permanent improvements, the 
acquisition of capital equipment, library books and library 
materials. The term "Eligible Project" does not include the 
constructing, equipping, repairing or rehabilitating of buildings 
or other permanent improvements that are to be used for student 
housing, intercollegiate athletics or auxiliary enterprises. 

"Government Obligations" means direct obligations of the 
United States of America, incluqing obligations the principal of 
and interest on which are unconditionally guaranteed by the United 
States of America, which may be United States Treasury obligations 
such as its State and Local Government Series, and which may be in 
book-entry form. 

"Initial Bonds" means the Bonds authorized, issued, sold and 
initially delivered hereunder and upon which the registration 
certificate, manually executed by or on behalf of the Comptroller 
of Public Accounts of the State of Texas, has been placed. 

"Interest and Sinking Fund" means the Board of Regents of The 
University of Texas System Permanent University Fund Bonds Interest 
and Sinking Fund described in Section 3.02 hereof. 

"Interest of the system," when used with reference to the 
Available University Fund, means the System's two-thirds interest 
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in the Available University Fund as apportioned and provided in 
article VII, section 18 of the Texas Constitution, as amended. 

"Paying Agent" means the paying agent for the Bonds appointed 
by the Board in Section 2. 14 hereof, or any successor to such 
paying agent appointed hereunder. 

"Paying Agent/Registrar" means the entity acting as both 
Paying Agent and Registrar hereunder. 

"Paying Agent Agreement" means the agreement with the Paying 
Agent/Registrar authorized by Section 2.14 hereof, as such 
agreement may be amended from time to time in accordance with the 
terms thereof. 

"Permanent University Fund" means the Permanent University 
Fund as created, established, implemented and administered pursuant 
to sections 10, 11, 11a, 15 and 18 of article VII of the Texas 
Constitution, as amended, and by other applicable present and 
future constitutional and statutory provisions. 

"Principal and Interest Requirements" means, with respect to 
any fiscal year of the System, the amounts of principal of and 
interest on all PUF Bonds scheduled to be paid in such fiscal year 
from the Interest of the System in the Available University Fund. 
If the rate of interest to be borne by any PUF Bonds is not fixed, 
but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being 
scheduled to be paid in a particular amount for any particular 
period, then for the purposes of the previous sentence such PUF 
Bonds shall be deemed to bear interest at all times to their 
maturity or due date at the lesser of (i) the maximum rate then 
permitted by law or (ii) the maximum rate specified in such PUF 
Bonds. 

"Project Costs" means all costs and expenses incurred in 
relation to Eligible Projects, including, without limitation, 
design, planning, engineering and legal costs, acquisition costs 
of land, interests in land, right-of-way and easements, 
construction costs, costs of machinery, equipment and other capital 
assets incident and related to the operation, maintenance and 
administration of an Eligible Project, and financing costs, 
including interest during construction and thereafter, underwriters 
discount and/or fees, legal, financial and other professional 
services, and reimbursements for such Project Costs attributable 
to Eli~ible Project incurred prior to issuance and delivery of the 
Bonds or and any Additional Parity Bonds and Notes. 
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"PUF Bonds" means the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds, the Series 1992A Bonds and all 
Additional Parity Bonds and Notes. 

"Record Date" means, with respect to any scheduled interest 
payment date or scheduled principal payment date on the Bonds, the 
15th day of the month next preceding such payment date. 

"Refunded Notes" means the Board of Regents of The University 
of Texas System Variable Rate Notes, Series A, issued under a 
resolution adopted by the Board on December 7, 1989, and outstand­
ing in the aggregate principal amount of $16,000,000, which are 
refunded by the Bonds .. 

"Registrar" means the registrar and transfer agent for the 
Bonds appointed by the Board in Section 2. 14 hereof, or any 
successor to such registrar and transfer agent appointed by the 
Board hereunder. 

"Registration Books" means the books or -records of the 
registration and transfer of the Bonds required to be kept by or 
on behalf of the Board pursuant to Section 2.09 hereof. 

"Resolution" means this resolution authorizing the Bonds. 

"Series 1985 Bonds" means the Board 1 s Permanent University 
Fund Refunding Bonds, Series 1985, issued under the Series 1985 
Resolution in the original aggregate principal amount of 
$345,970,000. 

"Series 1985 Resolution" means the resolution adopted by the 
Board on October 24, 1985, authorizing the issuance of the Series 
1985 Bonds, as such resolution, may be amended from time to time. 

"Series 1988 Bonds" means the Board 1 s Permanent University 
Fund Refunding Bonds, Series 1988, issued under the Series 1988 
Resolution in the original aggregate principal amount of 
$100,000,000. 

"Series 1988 Resolution" means the resolution adopted by the 
Board on April 14, 1988, authorizing the issuance of the Series 
1988 Bonds, as such resolution may be amended from time to time. 

"Series 1991 Bonds" means the Board 1 s Permanent University 
Fund Refunding Bonds, Series 1991, issued under the Series 1991 
Resolution in the original aggregate principal amount of 
$254,230,000. 

"Series 1991 Resolution" means the resolution adopted by the 
Board on February 14, 1991, authorizing the issuance of the 
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series 1991 Bonds, as such resolution may be amended from time to 
time. 

"Series 1992A Bonds" means the Board's Permanent University 
Fund Refunding Bonds, Series 1992A, authorized to be issued under 
the Series 1992A Resolution in the maximum original aggregate 
principal amount of $ ; provided, that, all references 
herein to the Series 1992A Bonds shall be of no force and effect 
if the Series 1992A Bonds are not actually issued and delivered 
prior to the issuance and delivery of the Bonds. 

"Series 1992A Resolution" means the resolution adopted by the 
Board on the date hereof authorizing the issuance of the 
Series 1992A Bonds, as such resolution may be amended from time to 
time; provided, that, all references herein to the Series 1992A 
Resolution shall be of no force and effect if the Series 1992A 
Bonds are not actually issued and delivered prior to the issuance 
and delivery of the Bonds. 

"System" means The University of Texas System_, including each 
of the following existing and operating institutions, respectively: 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Brownsville; 
The University of Texas at Dallas; 
The University of Texas at El Paso; 
The University of Texas - Pan American; 
The University of Texas of the Permian Basin; 
The University of Texas at san Antonio; 
The University of Texas at Tyler; 
The University of Texas Southwestern Medical Center at 

Dallas; 
The University of Texas Medical Branch at Galveston; 
The University of Texas Health Science Center at Houston; 
The University of Texas Health Science Center at San 
Antonio; 

The University of Texas M.D. Anderson Cancer Center; and 
The University of Texas Health Center at Tyler, 

together with every other institution or branch thereof now or 
hereafter operated by or under the jurisdiction of the Board 
pursuant to law. 

Section 1.02. RECITALS, TABLE OF CONTENTS, TITLES AND 
HEADINGS. The terms and phrases used in the recitals of this 
Resolution have been included for convenience of reference only and 
the meaning, construction and interpretation of such terms and 
phrases for purposes of this Resolution shall be determined solely 
by reference to Section 1.01 of this Resolution. The table of 
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contents, titles and headings of the articles and sections of this 
Resolution have been inserted for convenience of reference only and 
are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall 
never be considered or given any effect in construing this Resolu­
tion or any provision hereof or in ascertaining intent, if any 
question of intent should arise. 

Section 1.03. INTERPRETATION. Unless the context requires 
otherwise, words of the singular number used in this Resolution 
shall be construed to include correlative words of the plural 
number and vice versa, and words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter 
genders and vice versa. References in this Resolution to numbered 
Articles, Sections or portions thereof shall refer to the respec­
tive Articles and Sections of this Resolution, unless expressly 
specified otherwise. The terms "hereof," "herein," "hereunder" and 
similar terms shall refer to this Resolution as a whole and not to 
any particular provision of this Resolution. This Resolution and 
all the terms and provisions hereof shall be liberally construed 
to effectuate the provisions set forth herein and to sustain the 
validity of this Resolution. 

ARTICLE II 

AUTHORIZATION AND TERMS OF THE BONDS 

Section 2. 01. AUTHORIZATION AND AUTHORIZED AMOUNT. Pursuant 
to authority conferred by and in accordance with the provisions of 
the Constitution and laws of the State of Texas, particularly 
article VII, section 18 of the Texas Constitution, section 65.46, 
Texas Education Code, and articles 717k and 717q, Texas Revised 
Civil Statutes Annotated, all as amended, Bonds are hereby autho­
rized to be issued, in the maximum aggregate principal amount of 

MILLION DOLLARS ($ ,000,000) for the purpose 
-o-=f=--o-=b-t:-a--:-i-n'";"i_n_g_f~u-n-d-=-s to refund the Refunded Notes and to pay the 
Project Costs of certain Eligible Projects, all in accordance with 
and subject to the terms, conditions and limitations contained 
herein. The Bonds are Additional Parity Bonds permitted to be 
issued under Section 12 of the Series 1985 Resolution, Section 3.04 
of the Series 1988 Resolution, Section 3.04 of the Series 1991 
Resolution and Section 3.04 of the Series 1992A Resolution on a 
parity and in all respects of equal dignity with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the Series 
1992A Bonds. 

Section 2.02. DESIGNATION, FORM, NUMBERS, DATE AND DENOMINA­
TION OF THE BONDS. Each Bond shall be designated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND 
BOND, SERIES 1992B". The Bonds shall be issuable only in fully 
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registered form without coupons. The Bonds shall be lettered and 
numbered separately from 1 upward prefixed by the letter R. Each 
Bond shall be in an Authorized Denomination and shall be dated as 
of the first calendar day of the month in which such Bond is sold 
at public sale pursuant to Section 7.04 of this Resolution. 

Section 2. OJ. INTEREST PAYMENT DATES, INTEREST RATES AND 
MATURITY OF THE BONDS. Interest on the Bonds shall be payable on 
the first January 1 or July 1 that is at least sixty (60) days 
following the date of the Bonds and continuing on each January 1 
and July 1 thereafter until maturity or prior redemption. The 
Bonds shall bear interest at the fixed rate or rates of interest 
per annum, calculated on the basis of a 360-day year composed of 
twelve 30-day months, determined at the public sale held pursuant 
to Section 7.04 of this Resolution; provided that (i) the interest 
rate or rates for the Bonds must be in a multiple of 1/8 of 1% or 
1/20 of 1%, with all of the Bonds of the same maturity bearing the 
same interest rate, (ii) the maximum interest rate per annum borne 
by any Bond must not exceed 15%, (iii) the highest interest rate 
on any Bond must not exceed the lowest interest r~te on the Bonds 
by more than 4. O%, and ( iv) the interest rate on Bonds of any 
maturity must- not be less than the interest rate on Bonds of any 
earlier maturity. The Bonds shall mature and become payable 
(either by scheduled maturity or pursuant to mandatory sinking fund 
redemption provisions) on July 1 in each of the years 1994 through 
2013 (both inclusive), subject to prior redemption as set forth in 
the FORM OF BOND appearing in this Resolution. 

Each Initial Bond and each Bond authenticated prior to the 
first Record Date on the Bonds shall bear interest from the date 
thereof. Each Bond authenticated on or after the first Record Date 
on the Bonds shall bear interest from the interest payment date 
immediately preceding the date of authentication, unless such Bond 
is authenticated after any Reco~d Date but on or before the next 
following interest payment date, in which case such Bond shall bear 
interest from such next following interest payment date; provided, 
however, that if at the time of delivery of any exchange or 
replacement Bond the interest on the Bond it replaces or for which 
it is being exchanged is due but has not been paid, then such Bond 
shall bear interest from the date to which.such interest has been 
paid in full. 

Section 2.04. REDEMPTION PRIOR TO MATURITY. (a) The Bonds 
are subject to optional redemption prior to stated maturity on the 
redemption dates and at the redemption price set forth in the FORM 
OF BOND appearing in this Resolution. The Bonds shall be subject 
to mandatory sinking fund redemption prior to stated maturity at 
a redemption price of par, without premium, plus accrued interest 
to the redemption date, in the amounts and on the dates determined 
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at the public sale held pursuant to Section 7.04 of this 
Resolution. 

(b) (i) Notice of any redemption shall be given to the regis­
tered owners of the Bonds to be redeemed, all as set forth in the 
FORM OF BOND appearing in this Resolution. 

(ii) In addition to the notice of redemption set forth in the 
FORM OF BOND, the Paying Agent/Registrar shall give notice of 
redemption of Bonds by mail, first-class postage prepaid at least 
thirty (30) days prior to a redemption date to each registered 
securities depository and to any national information service that 
disseminates redemption notices. In addition, in the event of a 
redemption caused by an advance refunding of the Bonds, the Paying 
Agent/Registrar shall send a second notice of redemption to the 
persons specified in the immediately preceding sentence at least 
thirty (30) days but not more than ninety (90) days prior to the 
actual redemption date. Any notice sent to the registered securi­
ties depositories or such national information services shall be 
sent so that they are received at least two (2) days prior to the 
general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemp­
tion to the registered owner of any Bond who has not sent the Bonds 
in for redemption sixty (60) days after the redemption date. 

(iii) Each notice of redemption, whether required in the FORM 
OF BOND or in this Section, shall contain a description of the 
Bonds to be redeemed including the complete name of the Bonds, the 
Series, the date of issue, the interest rate, the maturity date, 
the CUSIP number, the certificate numbers, the amounts called of 
each certificate, the publication and mailing date for the notice, 
the date of redemption, the redemption price, the name of the 
Paying Agent/Registrar and the address at which the Bonds may be 
redeemed, including a contact person and telephone number. 

(iv) All redemption payments made by the Paying Agent/Regis­
trar to the registered owners of the Bonds shall include a CUSIP 
number relating to each amount paid to such registered owner. 

Section 2. 05. MEDIUM AND PLACE OF PAYMENT. The principal and 
redemption price of the Bonds shall be payable, without exchange 
or collection charges, in lawful money of the United States of 
America, to the respective registered owners thereof upon presenta­
tion and surrender thereof at maturity or upon the date fixed for 
redemption prior to maturity at the principal office for payment 
of the Paying Agent. Interest on the Bonds shall be payable by the 
Paying Agent on each interest payment date, by check dated as of 
such interest payment date, sent by United States mail, first-class 
postage prepaid, to the respective owners thereof, at the address 
of each such registered owner as it appears on the Record Date 
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preceding each_such interest payment date. In addition, interest 
may be paid by such other method acceptable to the Paying Agent 
requested by, at the risk and expense of, the respective registered 
owners of the Bonds. Any accrued interest due upon the redemption 
of any Bond prior to maturity as provided in this Resolution shall 
be payable to the registered owner thereof at the principal office 
for payment of the Paying Agent upon presentation and surrender 
thereof for redemption and payment at such principal office for 
payment. Notwithstanding the foregoing, any payment to Cede & Co. , 
as nominee of DTC, or its registered assigns, shall be made in 
accordance with existing arrangements among the Board and DTC. 

Section 2.06. FORM OF BOND. (a) The form of all Bonds issued 
under this Resolution shall be substantially as follows, with such 
appropriate variations, omissions, or insertions as are permitted 
or required by this Resolution. 

FORM OF BOND 

NO. PRINCIPAL AMOUNT 
UNITED STATES OF AMERICA $ ____________ _ 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND BOND 
SERIES 1992B 

INTEREST RATE MATURITY DATE DATED DATE CUSIP NO. 

____ % _....;._ __ , 1992 

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Board"), being the governing 
body of The University of Texas System, an agency of the State of 
Texas, hereby promises to pay to or the 
registered assignee hereof (either being hereinafter called the 
"registered owner") the principal amount of and 
to pay interest thereon, calculated on the basis of a 360-day year 
composed of twelve 30-day months, from the dated date specified 
above to the maturity date specified above, or the date of redemp­
tion prior to maturity, at the interest rate per annum specified 
above; with interest being payable on the first January 1 or July 1 
that is at least sixty days following the dated date specified 
above, and semiannually on each January 1 and July 1 thereafter, 
except that if the date of authentication of this Bond is later 
than Jtily 1, 1992, such principal amount shall bear interest from 
the interest payment date next preceding the date of authentica­
tion, unless such date of authentication is after any Record Date 
(hereinafter defined) but on or before the next following interest 
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payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange or 
collection charges. The principal of this Bond shall be paid to 
the registered owner hereof upon presentation and surrender of this 
Bond at maturity or upon the date fixed for its redemption prior 
to maturity, at the principal office for payment of Ameritrust 
Texas National Association in Dallas, Texas, which initially is the 
"Paying Agent/Registrar" for this Bond. The payment of interest 
on this Bond shall be made by the Paying Agent/Registrar to the 
registered owner hereof on each interest payment date by check, 
dated as of such interest payment date, drawn by the Paying 
Agent/Registrar on, and payable solely from, funds of the Board 
required by the resolution authorizing the issuance of the Bonds 
(the "Bond Resolution") to be on deposit with the Paying 
Agent/Registrar for such purpose as hereinafter provided; and such 
check shall be sent by the Paying Agent/Registrar by United States 
mail, first-class postage prepaid, on each such interest payment 
date, to the registered owner hereof, at the address of the 
registered owner, as it appeared on the 15th day of the month next 
preceding each such date (the "Record Date") on the Registration 
Books kept by the Paying Agent/Registrar, as hereinafter described. 
In addition, interest may be paid by such other method acceptable 
to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner hereof. Any accrued interest due 
upon the redemption of this Bond prior to maturity as provided 
herein shall be paid to the registered owner at the principal 
office for payment of the Paying Agent/Registrar upon presentation 
and surrender of this Bond for redemption and payment at the 
principal office for payment of the Paying Agent/Registrar. The 
Board covenants with the registered owner of this Bond that on or 
before each principal payment date, interest payment date, and 
accrued interest payment date for this Bond it will make available 
to the Paying Agent/Registrar, from the "Interest and Sinking Fund" 
maintained under the Bond Resolution, the amounts required to 
provide for the payment, in immediately available funds, of all 
principal of and interest on the Bonds, when due. Notwithstanding 
the foregoing, during any period in which ownership of the Bonds 
is determined by a book entry at a securities depository for the 
Bonds, payments made to the securities depository, or its nominee, 
shall be made in accordance with arrangements between the Board 
and the securities depository. 

IF THE DATE for the payment of the principal of or interest 
on this Bond shall be a Saturday, sunday, a legal holiday, or a day 
on which banking institutions in the city where the principal 
office for payment of the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date for 

-11-

B of R - 115 



such payment shall be the next succeeding day that is not a 
Saturday, Sunday, legal holiday, or day on which such banking 
institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. 

THIS BOND is one of an issue of Bonds authorized to be issued 
in the maximum aggregate principal amount of $ ___ ,000,000, FOR THE 
PURPOSE OF PROVIDING FUNDS TO REFUND THE BOARD'S PERMANENT 
UNIVERSITY FUND VARIABLE RATE NOTES, SERIES A; IN THE OUTSTANDING 
AGGREGATE PRINCIPAL AMOUNT OF $16,000,000, AND TO PAY THE "PROJECT 
COSTS" OF "ELIGIBLE PROJECTS" OF THE UNIVERSITY OF TEXAS SYSTEM 
(the quoted terms having the meanings set forth in the Bond 
Resolution) . 

ON JULY 1, 2002, or on any interest payment date thereafter, 
the Bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of the Board, with funds derived from 
any available and lawful source, as a whole or in part in any 
integral multiple of $5,000 principal amount, and~ if in part, the 
particular Bonds or portions thereof to be redeemed shall be 
selected and designated by the Board (provided that a portion of 
a Bond may be redeemed only in an integral multiple of $5,000 
principal amount), at a redemption price of par, without premium, 
plus accrued interest to the date fixed for redemption; provided 
that during any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository. 

*[The Bonds of this Series maturing on July 1, are 
subject to mandatory sinking fund redemption prior ~their 
scheduled maturity/maturities- in the following amounts, on the 
following dates at a price of par, without premium, plus accrued 
interest to the date fixed for redemption: 

Redemption Date 
(July ll 

Principal 
Amount 

$ ___ ""-

*Include bracketed language (with all blanks appropriately 
completed) if it is determined at the public sale held pursuant to 
Section 7.04 of the Resolution that the Bonds of any maturity are 
subject to mandatory sinking fund redemption. 
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The principal amount of the Bonds required to be redeemed on each 
such redemption date pursuant to the foregoing operation of the 
mandatory sinking fund shall be reduced, at the option of the 
Board, by the principal amount of any Bonds, which, at least 45 
days prior to the mandatory sinking fund redemption date, (1) shall 
have been acquired by the Board and delivered to the Paying 
Agent/Registrar for cancellation, or (2) shall have been acquired 
and cancelled by the Paying Agent/Registrar at the direction of 
the Board, in either case of (1) or (2) at a price not exceeding 
the par or principal amount of such Bonds, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund 
redemption. During any period in which ownership of the Bonds is 
determined by a book entry at a securities depository for the 
Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be 
selected in accordance with the arrangements between the Board and 
the securities depository.] 

AT LEAST 30 days prior to the date fixed for any redemption 
of Bonds or portions thereof prior to maturity a written notice of 
such redemption shall be published once in a financial publication, 
journal, or report of general circulation among securities dealers 
in the City of New York, New York (including, but not limited to, 
The Bond Buyer or The Wall Street Journal), or in the State of 
Texas (including, but not limited to, The Texas Bond Reporter). 
Such notice also shall be sent by the Paying Agent/Registrar by 
United States mail, first-class postage prepaid, not less than 30 
days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it 
appeared on the 45th day prior to such redemption date on the 
Registration Books kept by the Paying Agent/Registrar; provided, 
however, that the failure to send, mail, or receive such notice, 
or any defect therein or in the sending or mailing thereof, shall 
not affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided that 
the publication of such notice as required above shall be the only 
notice actually required in connection with or as a prerequisite 
to the redemption of any Bonds or portions· thereof. By the date 
fixed for any such redemption, due provision shall be made with the 
Paying Agent/Registrar for the payment of the required redemption 
price for the Bonds or portions thereof that are to be so redeemed, 
plus accrued interest thereon to the date fixed for redemption. 
If such written notice of redemption is published and if due pro­
vision· for such payment is made, all as provided above, the Bonds 
or portions thereof that are to be so redeemed thereby 
automatically shall be treated as redeemed prior to their scheduled 
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maturities, and they shall not bear interest after the date fixed 
for redemption, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive from the 
Paying Agent/Registrar the redemption price plus accrued interest, 
out of the funds provided for such payment. If a portion of any 
Bond shall be redeemed, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount, at the written request of the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon the surrender 
thereof for cancellation, at the expense of the Board, all as 
provided in the Bond Resolution. 

THIS BOND OR ANY PORTION HEREOF IN ANY INTEGRAL MULTIPLE OF 
$5,000 principal amount may be assigned and shall be transferred 
only in the Registration Books of the Board kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Resolution. 
Among other requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying Agent/Regis­
trar, together with proper instruments of assignment, in form and 
with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment of this Bond or any portion 
hereof in any integral multiple of $5,000 principal amount to the 
assignee or assignees in whose name or names this Bond or any such 
portion hereof is to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by 
the registered owner or its duly authorized attorney or representa­
tive, to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the new 
registered owner or owners of such new Bond or Bonds), or to the 
previous registered owner in the case of the assignment and 
transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, 
all in the form and manner as provided in the next paragraph hereof 
for the conversion and exchange of other Bonds. The Board shall 
pay the Paying Agent/Registrar's fees and charges, if any, for 
making such transfer, but the one requesting such transfer shall 
pay any taxes or other governmental charges required to be paid 
with respect thereto. The registered owner of this Bond shall be 
deemed and treated by the Board and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such 
payment, and the Board and the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination of 
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$5, 000 principal amount or any integral multiple thereof. As 
provided in the Bond Resolution, this Bond, or any unredeemed 
portion hereof, may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and exchanged for 
a like aggregate principal amount of fully registered bonds, 
without interest coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of $5,000 
principal amount as requested in writing by the appropriate 
registered owner or assignee, as the case may be, upon surrender 
of this Bond to the Paying Agent/Registrar for cancellation, all 
in accordance with the form and procedures set forth in the Bond 
Resolution. The Board shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for converting and exchang­
ing any Bond or any portion thereof, but the one requesting such 
conversion and exchange shall pay any taxes or governmental charges 
required to be paid with respect thereto as a condition precedent 
to the exercise of such privilege of conversion and exchange. 

THE PAYING AGENT/REGISTRAR shall not be required to make any 
transfer of registration of this Bond or any portion hereof, or any 
conversion and exchange hereof (i) during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date or (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to 
its redemption date. 

WHENEVER the beneficial ownership of this Bond is determined 
by a book entry at a securities depository for the Bonds, the 
foregoing requirements of holding, delivering or transferring this 
Bond shall be modified to require the appropriate person or entity 
to meet the requirements of the securities depository as to 
registering or transferring the book entry to produce the same 
effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is 
changed by the Board, resigns, or otherwise ceases to act as such, 
the Board has covenanted in the Bond Resolution that it promptly 
will appoint a competent and legally qualified substitute therefor, 
and promptly will cause written notice thereof to be mailed to the 
registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond 
has been duly and validly authorized, issued, and delivered; that 
all acts, conditions, and things ~equired or proper to be 
performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Bond have been performed, existed, 
and been done in accordance with law; and that the interest on and 

-15-

B of R - 119 



principal of this Bond, and the other Bonds of this Series, are 
equally and ratably secured by and payable from a first lien on and 
pledge of the two-thirds interest of The University of Texas System 
in the fund (the "Available University Fund") consisting of the 
dividends, interest and other income (less administrative expenses) 
from the Permanent University Fund that is created and administered 
under the Texas Constitution, as described more fully in the Bond 
Resolution, all in accordance with article VII, section 18 of the 
Texas Constitution and other applicable laws. 

THE BOARD heretofore has issued its $345,970,000 Permanent 
University Fund Refunding Bonds, Series 1985, its $100,000,000 
Permanent University Fund Refunding Bonds, Series 1988, and its 
$254,230,000 Permanent University Fund Refunding Bonds, Series 
1991. [Further, prior to the issuance of the Bonds, the Board 
issued its $ Permanent University Fund Refunding 
Bonds, series 1992A, for the purpose of refunding $168,370,000 in 
aggregate principal amount of the Board's Permanent University Fund 
Refunding Bonds, Series 1985, described above.*] All of the 
aforesaid bonds also are secured by a first lien on and pledge of 
the interest of The University of Texas System fn the Available 
University Fund, and are on a parity with and of equal dignity in 
all respects with the Bonds. The Board has reserved the right, 
subject to the restrictions referred to in the Bond Resolution, 
(i) to issue Additional Parity Bonds and Notes that also may be 
secured by and made payable from a first lien on and pledge of the 
aforesaid interest of The University of Texas System in the 
Available University Fund, in the same manner and to the same 
extent as this Bond and other obligations of the Board on a parity 
therewith, and (ii) to make certain amendments to the Bond Resolu­
tion with the approval of the owners of 51% in principal amount of 
all outstanding bonds and notes that are secured by and payable 
from a first lien on and pledge of the aforesaid interest of The 
University of Texas System in the Available University Fund. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any funds 
raised or to be raised by taxation or from any source whatsoever 
other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the registered 
owner thereby acknowledges all of the terms and provisions of the 
Bond Resolution, agrees to be bound by such terms and provisions, 
acknowledges that the Bond Resolution is duly recorded and avail­
able for inspection in the official minutes and records of the 

*Include bracketed language (with the blank appropriately 
completed) only if the Series 1992A Bonds are actually isscied and 
delivered prior to the issuance and delivery of the Bonds. 
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Board, and agrees that the terms and provisions of this Bond and 
the Bond Resolution constitute a contract between each registered 
owner hereof and the Board. 

IN WITNESS WHEREOF, the Board has caused this Bond to be 
signed with the manual or facsimile signature of the Chairman of 
the Board and countersigned with the manual or facsimile signature 
of the Executive Secretary of the Board, and has caused the 
official seal of the Board to be duly impressed, or placed in 
facsimile, on this Bond. 

(facsimile signature> 
Executive Secretary, Board of 
Regents of The University of 
Texas System 

(facsimile signature> 
Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

(b) The-registration certificate of the Comptroller of Public 
Accounts of the State of Texas shall be affixed or attached to each 
of the Initial Bonds and shall be in substantially the following 
form: 

OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

THE STATE OF TEXAS 

REGISTER NO. 

I hereby certify that this Bond has been examined, certified 
as to validity, and approved by the Attorney General of the State 
of Texas, and that this Bond has this day been duly registered by 
the Comptroller of Public Accounts of the state of Texas. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas this 

Comptroller of Public Accounts 
of the State of Texas 

(c) A Paying Agent/Registrar's Authentication Certificate 
shall be printed on each Bond, in substantially the following form: 
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under 
the provisions of the Bond Resolution described in this Bond; and 
that the initial Bonds of the series of Bonds of which this Bond 
is a part were approved by the Attorney General of the State of 
Texas. 

Dated 

--~--------~-' TEXAS Paying Agent/Registrar 

Authorized Signature 

(d) Assignment prOV1S10ns shall be printed on the back of 
each Bond, in substantially the following form: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this 
Bond, or duly authorized representative or attorney thereof, hereby 
assigns this Bond to 

~--~----~--~~-----J (Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's 
name and address, including zip 
code) 

and hereby irrevocably constitut~s and appoints 

attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration Books with full power of substitu­
tion in the premises. 

Date: 

Signature Guaranteed: 

NOTICE:· This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 
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(e) The approving legal opinion of the Board's Bond Counsel 
and the assigned CUSIP numbers may, at the option of the Authorized 
Representative, be printed on the Bonds but neither shall have any 
legal effect, and shall be solely for the convenience and informa­
tion of the registered owners of the Bond. 

Section 2. 07. EXECUTION OF BONDS. The Bonds shall be 
executed on behalf of the Board by the Chairman and the Executive 
Secretary of the Board, by their manual or facsimile signatures, 
and the official seal of the Board shall be impressed or placed in 
facsimile thereon. Such facsimile signatures on the Bonds shall 
have the same effect as if each of the Bonds had been signed 
manually and in person by said officers of the Board, and such 
facsimile seal on the Bonds shall have the same effect as if the 
official seal of the Board had been manually impressed upon each 
of the Bonds. In the event that any officer of the Board whose 
manual or facsimile signature shall appear on the Bonds shall cease 
to be such officer before the authentication of such Bonds or 
before the delivery of such Bonds, such manual or facsimile 
signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

Section 2. 08. AUTHENTICATION OF BONDS. Except for the 
Initiat Bonds, which shall not be authenticated by the Registrar, 
all other Bonds shall bear a certificate of authentication, 
substantially in the form provided in Section 2.06 of this 
Resolution. No Bonds, except for the Initial Bonds, shall be 
deemed to be issued or outstanding, or be valid or obligatory for 
any purpose, or be entitled to any security or benefit of this 
Resolution unless and until such Bond has been duly authenticated 
by the Registrar by the execution of the certificate of 
authentication appearing on such Bond. The certificate of 
authentication appearing on any Bond shall be deemed to have been 
duly executed by the Registrar if dated and manually signed by an 
authorized signatory of the Registrar. It shall not be required 
that the same signatory of the Registrar sign the certificate of 
authentication on all the Bonds. 

The Registrar shall authenticate any Bonds issued in exchange, 
substitution or replacement of other Bonds by executing the 
certificate of authentication appearing thereon, upon satisfaction 
of the conditions set forth in section 2.09 hereof. 

Section 2.09. REGISTRATION, TRANSFER, EXCHANGE AND REPLACE­
MENT OF: BONDS. (a) The Board shall keep or cause to be kept at the 
principal office for payment of the Registrar books or records of 
the registration and transfer of the Bonds, and the Board hereby 
appoints the Registrar as agent to keep such books or records and 
make such transfers and registrations under such reasonable 
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regulations as the Board and Registrar may prescribe. The 
Registrar shall make such transfers and registrations as provided 
herein. 

The Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided. It shall be the duty, however, of each registered owner 
to notify the Registrar in writing of the address to which payments 
shall be mailed, and such interest payments shall not be mailed 
unless such notice has been given. The Board shall have the right 
to inspect the Registration Books during regular business hours of 
the Registrar, but otherwise the Registrar shall keep the 
Registration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 

(b) Each Bond issued and delivered pursuant to this Resolu­
tion, to the extent of the unpaid or unredeemed principal balance 
thereof, may, upon surrender of such Bond at the principal 
corporate trust office of the Registrar, together with a written 
request therefor duly executed by the registered owner or its 
assignee, or its duly authorized attorney or representative, with 
guarantee of signatures satisfactory to the Registrar, at the 
option of the registered owner or such assignee, as appropriate, 
be converted into and exchanged for fully registered Bonds, without 
interest coupons, in an aggregate principal amount equal to the 
unpaid or unredeemed principal balance of any Bond so surrendered, 
and payable to the appropriate registered owner or assignee, as the 
case may be. 

Registration of each Bond may be transferred in the Registra­
tion Books only upon presentation and surrender of such Bond to the 
Registrar for transfer of registration and cancellation, together 
with proper written instruments-of assignment, in form and with 
guarantee of signatures satisfactory to the Registrar, evidencing 
(i) the assignment of the Bond, or any portion thereof in any 
Authorized Denomination, to the assignee thereof, and ( ii) the 
right of such assignee to have the Bond or any such portion thereof 
registered in the name of such assignee. A form of assignment 
shall be printed or endorsed on each Bond, which shall be executed 
by the registered owner or its duly authorized attorney or 
representative to evidence an assignment thereof. Upon the 
assignment and surrender of any Bond or portion thereof for 
transfer of registration, an authorized representative of the 
Registrar shall make such transfer in the Registration Books, and 
shall deliver a new, fully registered substitute Bond having the 
characteristics herein described, payable to such assignee (which 
then will be the registered owner of such new Bond), or to the 
previous registered owner in case only a portion of a Bond is being 
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assigned and transferred, all in conversion of and exchange for 
said assigned Bond or any portion thereof. 

Bonds issued and delivered in conversion of and exchange for 
any other Bonds assigned and transferred or converted shall be in 
any Authorized Denomination requested in writing by the registered 
owner or assignee thereof, shall have all the characteristics and 
shall be in the form prescribed in the FORM OF BOND set forth in 
this Resolution, shall be in the same outstanding aggregate 
principal amount and shall have the same principal maturity date 
and bear interest at the same rate as the Bonds for which they are 
exchanged. The Board shall pay the Registrar's fees and charges, 
if any, for making such transfer or conversion and delivery of a 
substitute Bond, but the one requesting such transfer shall pay any 
taxes or other governmental charges required to be paid with 
respect thereto. The Registrar shall not be required to make any 
transfer of registration, conversion and exchange, or replacement 
(i) of any Bond or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the 
opening of business on the .next following princi_pal or interest 
payment date or ( ii) with respect to any Bond or any portion 
thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(c) If a portion of any Bond shall be redeemed prior to its 
scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, 
in any Authorized Denomination requested by the registered owner, 
and in aggregate principal amount equal to the unredeemed portion 
thereof, will be issued to the registered owner upon surrender 
thereof for cancellation, at the expense of the Board. 

(d) In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Registrar shall cause to be 
printed, executed, and delivered a new Bond of the same principal 
amount, maturity, and interest rate as the damaged, mutilated, 
lost, stolen, or destroyed Bond, in replacement for such Bond in 
the manner hereinafter provided. 

Application for replacement of damaged, mutilated, lost, 
stolen, or destroyed Bonds shall be made to the Registrar. In 
every case of loss, theft, or destruction of a Bond, the applicant 
for a replacement bond shall furnish to the Board and to the 
Registrar such security or indemnity as may be required by them to 
save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the applicant shall furnish to the Board and to the Registrar 
evidence to their satisfaction of the loss, theft, or destruction 
of such Bond, as the case may be. In every case of damage or 
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mutilation of a Bond, the applicant shall surrender to the 
Registrar for cancellation the Bond so damaged or mutilated. 

Notwithstanding the foregoing provisions of this Section, in 
the event any such Bond shall have matured, and no default has 
occurred which is then continuing in the payment of the principal 
of or interest on the Bond, the Board may authorize the payment of 
the same (without surrender thereof except in the case of a damaged 
or mutilated Bond) instead of issuing a replacement Bond, provided 
security or indemnity is furnished as above provided in this 
subsection. 

Prior to the issuance of any replacement bond, the Registrar 
shall charge the owner of such Bond with all legal, printing, and 
other expenses in connection therewith. Every replacement bond 
issued pursuant to.the provisions of this Section by virtue of the 
fact that any Bond is lost, stolen, or destroyed shall constitute 
a contractual obligation of the Board whether or not the lost, 
stolen, or destroyed Bond shall be found at any time, or be 
enforceable by anyone, and shall be entitled to all the benefits 
of this Resolution equally and proportionately with any and all 
other Bonds duly issued under this Resolution. 

(e) The Registrar shall convert and exchange or replace Bonds 
as provided herein, and each fully registered Bond delivered in 
conversion of and exchange for or replacement of any Bond or 
portion thereof as permitted or required by any provision of this 
Resolution shall constitute one of the Bonds for all purposes of 
this Resolution, and may again be converted and exchanged or 
replaced. No additional ordinances, orders, or resolutions need 
be passed or adopted by the governing body of the Board or any 
other body or person so as to accomplish the foregoing conversion 
and exchange or replacement of any Bond or portion thereof. For 
purposes of Section 6 of article 717k-6, Texas Revised Civil 
Statutes Annotated, as amended, this Section of this Resolution 
shall constitute authority for the issuance of any substitute, 
exchange or replacement Bond hereunder without necessity of further 
action by the Board or any other body or person, and the duty of 
the replacement of such Bonds is hereby authorized and imposed upon 
the Paying Agent/Registrar, and the Paying Agent/Registrar shall 
authenticate and deliver such Bonds in the form and manner and with 
the effect provided in this Resolution. Upon the execution of the 
Paying Agent/Registrar's Authentication Certificate appearing on 
any converted and exchanged or replaced Bond, the converted and 
exchanged or replaced Bond shall be valid, incontestable, and 
enforceable in the same manner and with the same effect as the 
initial Bonds originally issued pursuant to this Resolution, 
approved by the Attorney General. 
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Section 2.10. BOOK-ENTRY ONLY SYSTEM. As provided in 
Section 7.04 of this Resolution, the Initial Bonds shall be 
delivered against payment to the purchaser thereof. Said purchaser 
shall be required to promptly surrender the Initial Bonds to the 
Registrar for exchange. Bonds issued in exchange shall be 
registered in the name of Cede & Co. , as nominee of DTC, as 
registered owner of the Bonds, and held in the custody of DTC. 
Unless otherwise requested by DTC, a single certificate will be 
issued and delivered to DTC for each maturity of the Bonds. 
Beneficial owners of Bonds will not receive physical delivery of 
Bond certificates except as provided hereinafter. For so long as 
DTC shall continue to serve as securities depository for the Bonds 
as provided herein, all transfers of beneficial ownership interests 
will be made by book-entry only, and no investor or other party 
purchasing, selling or otherwise transferring beneficial ownership 
of Bonds is to receive, hold or deliver any Bond certificate. 

With respect to Bonds registered in the name of Cede & Co., 
as nominee of DTC, the Board and the Paying Agent/Registrar shall 
have no responsibility or obligation to any DTC Participant or to 
any person on whose behalf a DTC Participant holds an interest in 
the Bonds. Without limiting the immediately preceding sentence, 
the Board and the Paying Agent/Registrar shall have no responsibil­
ity or obligation with respect to (i) the accuracy of the records 
of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Bonds, (ii) the delivery to any DTC 
Participant or any other person, other than a registered owner of 
the Bonds, as shown on the Registration Books, of any notice with 
respect to the Bonds, including any notice of redemption, and 
(iii) the payment to any DTC Participant or any other person, other 
than a registered owner of the Bonds, as shown in the Registration 
Books, of any amount with respect to principal of or premium, if 
any, or interest on the Bonds. 

Replacement Bonds may be issued directly to beneficial owners 
of Bonds other than DTC, or its nominee, but only in the event that 
(i) DTC determines not to continue to act as securities depository 
for the Bonds (which determination shall become effective no less 
than 90 days after written notice to such e.ffect to the Board and 
the Paying Agent/Registrar): or (ii) the Board has advised DTC of 
its determination (which determination is conclusive as to DTC and 
beneficial owners of the Bonds) that DTC is incapable of discharg­
ing its duties as securities depository for the Bonds; or (iii) the 
Board has determined (which determination is conclusive as to DTC 
and the beneficial owners of the Bonds) that the interests of the 
beneficial owners of the Bonds might be adversely affected if such 
book-entry only system of transfer is continued. Upon occurrence 
of any of the foregoing events, the Board shall use its best 
efforts to attempt to locate another qualified securities deposito­
ry. If the Board fails to locate another qualified securities 
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depository to replace DTC, the Board shall cause to be authenti­
cated and delivered replacement Bonds, in certificate form, to the 
beneficial owners of the Bonds. In the event that the Board makes 
the determination noted in {ii) or (iii) above (provided that the 
Board undertakes no obligation to make any investigation to 
determine the occurrence of any events that would permit the Board 
to make any such determination), and has made provisions to notify 
the beneficial owners of Bonds of such determination by mailing an 
appropriate notice to DTC, it shall cause to be issued replacement 
Bonds in certificate form to beneficial owners of the Bonds as 
shown on the records of DTC provided to the Board. 

Whenever, during the term of the Bonds, the beneficial 
ownership thereof is determined by a book entry at DTC, the 
requirements in this Resolution of holding, delivering or transfer­
ring Bonds shall be deemed modified to require the appropriate 
person or entity to meet the requirements of DTC as to registering 
or transferring the book entry to produce the same effect. 

If at any time, DTC ceases to hold the Bonds, all references 
herein to DTC shall be of no further force or effect. 

Section 2.11. CANCELLATION. All Bonds paid or redeemed in 
accordance with this Resolution, and all Bonds in lieu of which 
exchange Bonds or replacement Bonds are authenticated and delivered 
in accordance with this Resolution shall be cancelled and destroyed 
by the Paying Agent/Registrar. 

Section 2.12. TEMPORARY BONDS. Pending the preparation of 
definitive Bonds, the Board may execute and, upon the Board's 
request, the Paying Agent/Registrar shall authenticate and deliver, 
one or more temporary Bonds that are printed, lithographed, 
typewritten, mimeographed or otherwise produced, in any Authorized 
Denomination, substantially of the tenor of the definitive Bonds 
in lieu of which they are delivered, without coupons, with 
provision for registration and with such appropriate insertions, 
omissions, substitutions and other variations as the authorized 
officers of the Board executing such temporary Bonds may determine, 
as evidenced by their signing of such temporary Bonds. 

Until exchanged for Bonds in definitive form, such Bonds in 
temporary form shall be entitled to the benefit and security of 
this Resolution. The Board, without unreasonable delay, shall 
prepare, execute and deliver to the Paying Agent/Registrar, and 
thereupon, upon the presentation and surrender of the Bonds in 
temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor 
Bonds of the same maturity and interest rate, in definitive form, 
in Authorized Denominations, and in the same aggregate principal 
amount, as the Bonds in temporary form surrendered. such exchange 
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shall be made without the making of any charge therefor to any 
holder of Bonds. 

Section 2.13. OWNERSHIP OF BONDS. The entity in whose name 
any Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for all 
purposes of this Resolution, whether or not such Bond shall be 
overdue, and the Board, the Paying Agent/Registrar shall not be 
affected by any notice to the contrary. Payment of, or on account 
of, the principal of, premium, if any, and interest on any such 
Bond shall be made only to such registered owner. All such 
payments shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sums so paid. 

Section 2.14. PAYING AGENT AND REGISTRAR; PAYING AGENT 
AGREEMENT. The appointment of Ameritrust Texas National 
Association, with its principal office for payment in Dallas, 
Texas, as Paying Agent for the purpose of making the payments of 
principal of and interest on the Bonds, and as Registrar to keep 
the Registration Books and make transfers, exchanges and 
replacements of Bonds hereunder on behalf of the Board, is 
confirmed and-ratified hereby. Pursuant to Article 717k-6, Texas 
Revised Civil Statutes Annotated, as amended, and particularly 
Section 6 thereof, the duty of conversion and exchange or 
replacement of Bonds as set forth in Section 2.09 hereof hereby is 
imposed upon the Registrar. The Paying Agent/Registrar shall 
perform such duties as are required of the Paying Agent and 
Registrar hereunder and under the Paying Agent Agreement. The 
Authorized Representative is hereby authorized to approve, execute 
and deliver for and on behalf of the Board the Paying Agent 
Agreement to reflect the appointment, responsibilities and compen­
sation of the Paying Agent/Registrar, such approval to be 
conclusively evidenced by the Authorized Representative's execution 
thereof. · 

The Board hereby covenants with the registered owners of the 
Bonds that it will (i) pay the fees and charges, if any, of the 
Paying Agent/Registrar for its services with respect to the payment 
of the principal of, premium, if any, and interest on the Bonds, 
when due, and (ii) pay the fees and charges, if any, of the Paying 
Agent/Registrar for services with respect to the transfer of 
registration of Bonds, and with respect to the conversion and 
exchange of Bonds, but solely to the extent provided in this 
Resolution. 

Section 2.15. SUBSTITUTE PAYING AGENT/REGISTRAR. The Board 
covenants with the registered owners of the Bonds that, at all 
times while the Bonds are outstanding, the Board will provide a 
competent and legally qualified bank, trust company, financial 
institution, or other agency to act as and perform the services of 
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Paying Agent and Registrar for the Bonds under this Resolution, and 
that the Paying Agent and Registrar will be one entity. The Board 
reserves the right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice to the 
Paying Agent/Registrar, to be effective not later than 60 days 
prior to the next principal or interest payment date after such 
notice. In the event that the entity at any time acting as Paying 
Agent/Registrar (or its successor by merger, acquisition, or other 
method) should resign or otherwise cease to act as such, the Board 
covenants that it will promptly appoint a competent and legally 
qualified bank, trust company, financial institution, or other 
agency to act as Paying Agent/Registrar under this Resolution. 
Upon any change in the Paying Agent/Registrar, the previous Paying 
Agent/Registrar promptly shall transfer and deliver the Registra­
tion Books (or a copy thereof), along with all other pertinent 
books and records. relating to the Bonds, to the new Paying 
Agent/Registrar designated and appointed by the Board. Upon any 
change in the Paying Agent/Registrar, the Board promptly will cause 
a written notice thereof to be sent by the new Paying 
Agent/Registrar to each registered owner of the aonds, by United 
States mail, first-class postage prepaid, which notice also shall 
give the address of the new Paying Agent/Registrar. By accepting 
the position and performing as such, each Paying Agent/Registrar 
shall be deemed to have agreed to the provisions of this 
Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 2.16. INITIAL BONDS; APPROVAL BY ATTORNEY GENERAL; 
REGISTRATION BY COMPTROLLER. There shall be one Initial Bond for 
each maturity, numbered consecutively in the order of their 
maturity. Each Initial Bond shall be registered in the name, or 
at the direction, of the purchaser thereof determined at the public 
sale held pursuant to Section 7. 04 of this Resolution. The Initial 
Bonds shall be submitted to the Attorney General of the State of 
Texas for approval and shall be registered by the Comptroller of 
Public Accounts of the State of Texas. 

ARTICLE III 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ADDITIONAL PARITY BONDS AND NOTES 

Section 3. 01. SECURITY AND PLEDGE. Pursuant to the 
provisions of section 18 of article VII of the Texas Constitution, 
as amended, all the Bonds, and any Additional Parity Bonds and 
Notes hereafter issued, and the interest thereon, shall be and are 
hereby equally and ratably secured, together with the Series 1985 
Bonds, the Series 1988 Bonds, the Series 1991 Bonds and the 
Series 1992A Bonds, by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund. 
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Section 3.02. PAYMENT OF BONDS AND ADDITIONAL PARITY BONDS 
AND NOTES •. (a) The Comptroller of Public Accounts of the State of 
Texas previously has established and shall maintain in the State 
Treasury a fund to be known as "Board of Regents of The University 
of Texas System Permanent University Fund Bonds Interest and 
Sinking Fund." The Board and the officers of the System shall 
cause the Comptroller of Public Accounts of the state of Texas, in 
addition to taking the actions required by the Series 1985 Resolu­
tion to pay the Series 1985 Bonds, by the Series 1988 Resolution 
to pay the Series 1988 Bonds, by the Series 1991 Resolution to pay 
the Series 1991 Bonds and by the Series 1992A Resolution to pay the 
Series 1992A Bonds, ( i) to transfer to the Interest and Sinking 
Fund, out of The University of Texas System Available University 
Fund (the fund in the State Treasury to which is deposited the 
Interest of the System in the Available University Fund), on or 
before each date upon which principal of, premium, if any, or 
interest on the Bonds and the Additional Parity Bonds and Notes, 
when issued, is due and payable, whether by reason of maturity or 
optional or mandatory redemption prior to maturity, and (ii) to 
withdraw from the Interest and Sinking Fund, and deposit with the 
Paying Agent/Registrar on or before each such date, the amounts of 
interest or principal, premium and interest which will come due on 
the Bonds and Additional Parity Bonds and Notes on each such date, 
and in such manner that such amounts, in immediately available 
funds, will be on deposit with the Paying Agent/Registrar on or 
before each such date. 

(b) When Additional Parity Bonds or Notes are issued pursuant 
to the provisions of this Resolution or the Series 1985 Resolution 
or the Series 1988 Resolution or the Series 1991 Resolution or the 
Series 1992A Resolution, substantially the same procedures as 
provided above shall be followed in connection with paying the 
principal of and interest on such Additional Parity Bonds or Notes 
when due: provided, however, that other and different banks or 
places of payment (paying agents) and Paying Agents and Registrars 
and dates and methods of payment and other procedures not in 
conflict with this Resolution may be named and provided for in 
connection with each issue of Additional Parity Bonds or Notes. 
In the event that any such Additional Parity Bonds or Notes are 
made redeemable prior to maturity, the resolution or resolutions 
authorizing the issuance of such Additional Parity Bonds or Notes 
shall prescribe the appropriate procedures for redeeming same. 

Section 3. 03. DISPOSITION OF FUNDS. After provision has been 
made for the payment of the principal of and interest on the Series 
1985 Bonds, the Series 1988 Bonds, the Series 1991 Bonds, the 
Series 1992A Bonds, the Bonds and any Additional Parity Bonds and 
Notes, when issued, the balance of the Interest of the System in 
the Available University Fund each year shall be made available to 
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the Board in the manner provided by law and by regulations of the 
Board to be used by the Board as it lawfully may direct. 

Section 3.04. ADDITIONAL PARITY BONDS AND NOTES. The Board 
reserves the right and shall have full power at any time and from 
time to time, to authorize, issue, and deliver additional bonds and 
notes on a parity with the Bonds, the Series 1985 Bonds, the Series 
1988 Bonds, the Series 1991 Bonds and the Series 1992A Bonds in as 
many separate installments or series as deemed advisable by the 
Board, but only for the purposes and to the extent provided in 
article VII, section 18 of the Texas constitution, as amended, or 
in any amendment hereafter made to said article VII, section 18 of 
the Texas Constitution, or for refunding purposes as provided by 
law. Such Additional Parity Bonds and Notes, when issued, and the 
interest thereon, shall be equally and ratably secured by and 
payable from a first lien on and pledge of the Interest of the 
System in the Available University Fund, in the same manner and to 
the same extent as are the Series 1985 Bonds, the Series 1988 
Bonds, the Series 1991 Bonds, the Series 1992A Bonds and the Bonds 
issued pursuant to this Resolution, and the Bonds and the Addition­
al Parity Bonds and Notes, when issued, and the interest thereon, 
shall be on a-parity and in all respects of equal dignity with each 
other and with the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds. It is further 
covenanted that no installment or series of Additional Parity Bonds 
or Notes shall be issued and delivered unless the Authorized 
Representative, or some other officer of the System designated by 
the Board, executes: 

(a) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the system in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements of the installment or series of 
Additional Parity Bonds or Notes then proposed to be issued 
and all then outstanding PUF Bonds that will be outstanding 
after the issuance and delivery of said proposed installment 
or series; and 

(b) a certificate to the effect that the total principal 
amount of (i) all Bonds and Additional Parity Bonds and Notes 
and (ii) all other obligations of the Board, including but not 
limited to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the installment 
or series of Additional Parity Bonds or Notes then proposed 
to be issued will not exceed 20% of the cost value of invest­
ments and other assets of the Permanent University Fund 
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(exclusive of real estate) at the time the proposed series or 
installment of Additional Parity Bonds or Notes is issued. 

For purposes of calculating the Principal and Interest Requirements 
under this section with respect to any obligations of the Board 
bearing interest at interest rates that are variable or adjustable, 
the "maximum rate then permitted by law, " for purposes of the 
definition of "Principal and Interest Requirements" set forth in 
Section 1. 01 hereof, shall be deemed to be the maximum "net 
effective interest rate" permitted under article 717k-2, Texas 
Revised Civil Statutes Annotated, as such article may be amended 
from time to time, or such other maximum interest rate permitted 
to be borne by such obligations by then-applicable law. In 
addition, for purposes of this Resolution, including but not 
limited to subsection 3.04(b) above, any obligation of the Board 
that is payable from: amounts appropriated, pursuant to article VII, 
section 18 of the Texas Constitution, as amended, including any 
amendment hereafter made to said article VII, section 18 of the 
Texas Constitution, for the support and maintenance of The 
University of Texas at Austin or System administration does not and 
shall not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the Available 
University Fund. 

ARTICLE IV 

REMEDIES 

Section 4.01. REMEDIES. Any owner or holder of any of the 
Bonds or Additional Parity Bonds or Notes, when issued, in the 
event of default in connection with any covenant contained herein, 
or default in the payment of said obligations, or of any interest 
due thereon, shall have the right to institute mandamus proceedings 
against the Board or any other necessary or appropriate party for 
the purpose of enforcing payment from the moneys herein pledged or 
for enforcing any covenant herein contained. 

ARTICLE V 

GENERAL COVENANTS OF THE BOARD 

Section 5. 01. GENERAL COVENANTS OF THE BOARD. The Board 
covenants and agrees, in addition to the other covenants of the 
Board hereunder, as follows: 

(a) That while any PUF Bonds are outstanding and unpaid the 
Board will maintain and invest and keep invested the Permanent 
University Fund in a prudent manner and as required by law; 

-29-

B of R - 133 



(b) That the Board will restrict expenditures for administer­
ing the Permanent University Fund to a minimum consistent with 
prudent business judgment; 

(c) That the Board duly and punctually will pay or cause to 
be paid the principal of every PUF Bond, when issued, and the 
interest thereon, from the sources, on the days, at the places, and 
in the manner mentioned and provided in such obligations, according 
to the true intent and meaning thereof, and that it will duly cause 
to be called for redemption prior to maturity, and will cause to 
be redeemed prior to maturity, all PUF Bonds, when issued, that by 
their terms are required to be redeemed mandatorily prior to 
maturity, when and as so required, and that it faithfully will do 
and perform and at all times will observe fully all covenants, 
undertakings and provisions contained in this Resolution and in the 
aforesaid obligations; 

(d) That, except for the PUF Bonds, and the interest thereon, 
the Board will not at any time create or allow to accrue or exist 
any lien or charge upon the Permanent University Fund or the 
Interest of the System in the Available University Fund, unless 
such lien or charge is made junior and subordinate in all respects 
to the liens, pledges, and covenants in connection with the PUF 
Bonds, but the right to issue junior and subordinate lien obliga­
tions payable from the Interest of the System in the Available 
University Fund is specifically reserved by the Board; and that the 
lien created by this Resolution will not be impaired in any manner 
as a result of any action or non-action on the part of the Board 
or officers of the System, and the Board will, subject to the 
provisions hereof, continuously preserve the Permanent University 
Fund and each and every part thereof; and 

(e) That proper books of records and accounts will be kept 
in which true, full, and correct entries will be made of all 
income, expenses, and transactions of and in relation to the 
Permanent University Fund and each and every part thereof in 
accordance with accepted accounting practices, and that as soon 
after the close of each fiscal year (September 1 to August 31, 
inclusive) as reasonably may be done the Board will furnish to all 
bondholders and owners who may so request, such audits and reports 
by the state Auditor of Texas for the preceding fiscal year, 
concerning the Permanent University Fund, the Interest of the 
System in the Available University Fund and the PUF Bonds, as the 
State Auditor of Texas is required by applicable law to prepare and 
distribute, and the unaudited financial statements of the System 
and the annual report on investments in the Permanent University 
Fund. 
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ARTICLE VI 

PROVISIONS CONCERNING 
FEDERAL INCOME TAX EXCLUSION 

Section 6.01. GENERAL TAX COVENANT. The Board intends that 
the interest on the Bonds shall be excludable from gross income for 
purposes of federal income taxation pursuant to sections 103 and 
141 through 150 of the Code, and applicable regulations. The Board 
covenants and agrees not to take any action, or knowingly omit to 
take any action within its control, that if taken or omitted, 
respectively, would cause the interest on the Bonds to be includ­
able in gross income, as defined in section 61 of the Code, of the 
holders thereof for purposes of federal income taxation. In 
particular, the Board covenants and agrees to comply with each 
requirement of this Article VI; provided, however, that the Board 
shall not be required to comply with any particular requirement of 
this Article VI if the Board has received a Counsel's Opinion that 
such noncompliance w_ill not adversely affect the exclusion from 
gross income for federal income tax purposes of _interest on the 
Bonds or if the Board has received a- Counsel's Opinion to the 
effect that compliance with some other requirement set forth in 
this Article VI will satisfy the applicable requirements of the 
Code, in which case compliance with such other requirement 
specified in such Counsel's opinion shall constitute compliance 
with the corresponding requirement specified in this Article VI. 

Section 6. 02. USE OF PROCEEDS. The Board covenants and 
agrees that its use of the Net Proceeds of the Bonds and the 
Refunded Notes will at all times satisfy the requirements set forth 
in this Section. When used in this Article VI, the term Net 
Proceeds, when used with respect to the Bonds and the Refunded 
Notes, shall mean the proceeds from the sale of the portion of the 
Bonds issued to pay Project Costs and the proceeds from the sale 
of the Refunded Notes, as the case may be, including, in each case, 
investment earnings on such proceeds, less accrued interest with 
respect to such issue. 

(a) The Board has limited and will limit the amount of 
original or investment proceeds of the portion of the Bonds issued 
to pay Project Costs and of the Refunded Notes to be used (other 
than use as a member of the general public) in the trade or busi­
ness of any person other than a governmental unit to an amount 
aggregating no more than ten percent of the Net Proceeds of the 
Bonds (lnd of the Refunded Notes ("private-use proceeds") . For 
purposes of this Section, the term "person" includes any 
individual, corporation, partnership, unincorporated association, 
or any other entity capable of carrying on a trade or business; and 
the term "trade or business" means, with respect to any natural 
person, any activity regularly carried on for profit and, with 
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respect to persons other than natural persons, any activity other 
than an activity carried on by a governmental unit. Any use of 
proceeds of the portion of the Bonds issued to pay Project Costs 
or of the Refunded Notes in any manner contrary to the guidelines 
set forth in Revenue Procedures 82-14, 1982-1 C.B. 459, and 82-15, 
1982-1 c.B. 460, including any revisions or amendments thereto, 
shall constitute the use of such proceeds in the trade or business 
of one who is not a governmental unit. 

(b) The Board has not permitted and will not permit more than 
five percent of the Net Proceeds of the Bonds or the Refunded Notes 
to be used in the trade or business of any person other than a 
governmental unit if such use is unrelated to the governmental 
purpose of the Bonds or the Refunded Notes, as appropriate. 
Further, the amount of private-use proceeds of the portion of the 
Bonds issued to pay Project Costs or of the Refunded Notes, in 
excess of five percent of the Net Proceeds of the Bonds or the 
Refunded Notes, ("excess private-use proceeds"), did not and will 
not exceed the proceeds of the portion of the Bonds issued to pay 
Project Costs or of the Refunded Notes, as appropriate, expended 
for the governmental purpose of the Bonds or the Refunded Notes to 
which such excess private-use proceeds relate. 

(c) The Board has not permitted and will not permit an amount 
of proceeds of the portion of the Bonds issued to pay Project Costs 
or of the Refunded Notes exceeding the lesser of (i) $5,000,000 or 
(ii) five percent of the Net Proceeds of the Bonds or the Refunded 
Notes, as appropriate, to be used, directly or indirectly, to 
finance loans to persons other than governmental units. 

Section 6.03. NO FEDERAL GUARANTY. The Board covenants and 
agrees not to take any action, or knowingly omit to take any action 
within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally·guaranteed" within the meaning of 
section 149(b) of the Code and applicable regulations thereunder, 
except as permitted by section 149 (b) (3) of the Code and such 
regulations. 

Section 6. 04. BONDS ARE NOT HEDGE BONDS. The Board covenants 
and agrees that not more than 50 percent of the proceeds of the 
portion of the Bonds issued to pay Project Costs will be invested 
in nonpurpose investments (as defined in section 148(f) (6) (A) of 
the Code) having a substantially guaranteed yield for four years 
or more within the meaning of section 149(g) (3) (A) (ii) of the Code, 
and the Board reasonably expects that at least 85 percent of the 
spendable proceeds of the portion of the Bonds issued to Pay 
Project Costs will be used to carry out the governmental purposes 
of the Bonds within the three-year period beginning on the date the 
Bonds are issued. Furthermore, the Board represents that not more 
than 50 percent of the proceeds of the Refunded Notes was invested 
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in nonpurpose investments (as defined in section 148(f) (6) (A) of 
the Code) having a substantially guaranteed yield for four years 
or more within the meaning of section 149(g) (3) (A) (ii) of the Code, 
and the Board reasonably expected at the time the Refunded Notes 
were issued that at least 85 percent of the spendable proceeds of 
such issue would be used to carry out the governmental purposes of 
such issues within the corresponding three-year period beginning 
on the respective dates of issue such Refunded Notes. 

Section 6.05. NO-ARBITRAGE COVENANT. The Board shall 
certify, through the Authorized Representative that based upon all 
facts and estimates known or reasonably expected to be in existence 
on the date the Bonds are delivered, the Board will reasonably 
expect that the proceeds of the Bonds will not be used in a manner 
that would cause the Bonds to be "arbitrage bonds" within the 
meaning of section 148(a) of the Code and applicable regulations 
thereunder. Moreover, the Board covenants and agrees that it will 
make such use of the proceeds of the Bonds including interest or 
other investment income derived from proceeds of the Bonds, 
regulate investments of proceeds of the Bonds, and take such other 
and further action as may be required so that the Bonds will not 
be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and applicable regulations thereunder. 

Section 6.06. ARBITRAGE REBATE. The Board will take all 
necessary steps to comply with the requirement that certain amounts 
earned by the Board on the investment of the "gross proceeds" of 
the Bonds (within the meaning of section 148(f) (6) (B) of the Code) 
be rebated to the federal government. Specifically, the Board will 
(i) maintain records regarding the investment of the gross proceeds 
of the Bonds as may be required to calculate the amount earned on 
the investment of the gross proceeds of the Bonds separately from 
records of amounts on deposit in the funds and accounts of the 
Board allocable to other bond is.sues of the Board or moneys that 
do not represent gross proceeds of any bonds of the Board, (ii) 
calculate at such times as are required by applicable regulations, 
the amount earned from the investment of the gross proceeds of the 
Bonds that is required to be rebated to the federal government, and 
(iii) pay, not less often than every fifth anniversary of the date 
of delivery of the Bonds, all amounts required to be rebated to the 
federal government. Further, the Board will not indirectly pay any 
amount otherwise payable to the federal government pursuant to the 
foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect 
to the gross proceeds of the Bonds that might result in a reduction 
in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or larger loss than 
would have resulted if the arrangement had been at arm's length and 
had the yield on the issue not been relevant to either party. 
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Section 6. 07. INFORMATION REPORTING. The Board covenants and 
agrees to file or cause to be filed with the Secretary of the 
Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are 
issued, an information statement concerning the Bonds, all under 
and in accordance with section 149(e) of the Code and applicable 
regulations thereunder. · 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 7.01. INDIVIDUALS NOT LIABLE. All covenants, 
stipulations, obligations, and agreements of the Board contained 
in this Resolution shall be deemed to be covenants, stipulations, 
obligations, and agreements of the System and the Board to the full 
extent authorized or permitted by the Constitution and laws of the 
State of Texas. No covenant, stipulation, obligation, or agreement 
herein contained shall be deemed to be a covenant, stipulation, 
obligation, or agreement of any member of the Board or agent or 
employee of the Board in his individual capacity and neither the 
members of the Board nor any officer thereof shall be liable 
personally on the Bonds or Additional Parity Bonds or Notes when 
issued, or be subject to any personal liability or accountability 
by reason of the issuance thereof. 

Section 7. 02. DEFEASANCE OF BONDS. (a) Any Bond and the 
interest thereon shall be deemed to be paid, retired, and no longer 
outstanding within the meaning of this Resolution, except to the 
extent provided in subsection (c) of this Section, when the payment 
of all principal and interest payable with respect to such Bond to 
the due date or dates thereof (whether such due date or dates be 
by reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in accordance with 
the terms thereof (including the giving of any required notice of 
redemption), or (ii) shall have been provided for on or before such 
due date by irrevocably depositing with or making available to the 
Paying Agent/Registrar for such payment (1) lawful money of the 
United States of America sufficient to make such payment or 
( 2) Government Obligations that mature as to principal and interest 
in such amounts and at such times as will insure the availability, 
without reinvestment, of sufficient money to provide for such 
payment or (3) any combination of (1) and (2) above, and when 
proper arrangements have been made by the Board with the Paying 
Agent/Registrar for the payment of its services until after all 
Defeased Bonds shall have become due and payable. At such time as 
a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be 
secured by, payable from, or entitled to the benefits of, the 
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Interest of the System in the Available University Fund, and such 
princip'al and interest shall be payable solely from such money or 
Government Obligations, and shall not be regarded as outstanding 
for the purposes of Section 3.04 hereof or any other purpose. 

(b) Any moneys so deposited with or made available to the 
Paying Agent/Registrar also may be invested at the written 
direction of the Board in Government Obligations, maturing in the 
amounts and times as hereinbefore set forth, and all income from 
such Government Obligations received by the Paying Agent/Registrar 
that is not required for the payment of the Bonds and interest 
thereon, with respect to which such money has been so deposited, 
shall be turned over to the Board, or deposited as directed in 
writing by the Board. 

(c) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the services of 
Paying Agent/Registrar for such Defeased Bonds the same as if they 
had not been defeased, and the Board shall make proper arrangements 
to provide and pay for such services as required:by this Resolu­
tion. 

Section 7. 03. AMENDMENT OF RESOLUTION. (a) The owners of 
PUF Bonds aggregating 51% in principal amount of the aggregate 
principal amount of then-outstanding PUF Bonds shall have the right 
from time to time to approve any amendment to any resolution 
authorizing the issuance of PUF Bonds that may be deemed necessary 
or desirable by the Board; provided, however, that nothing herein 
contained shall permit or be construed to permit, without the 
approval of the owners of all of the outstanding PUF Bonds, the 
amendment of the terms and conditions in said resolutions or in any 
PUF Bond so as to: 

(1) Make any change in the maturity of the outstanding PUF 
Bonds; 

(2) Reduce the rate of interest borne by any of the outstand­
ing PUF Bonds; 

(3) Reduce the amount of the principal payable on the 
outstanding PUF Bonds; 

(4) Modify the terms of payment of principal of or interest 
on the outstanding PUF Bonds, or impose any conditions 
with respect to such payment; 

(5) Affect the rights of the owners of less than all of the 
PUF Bonds then outstanding; or 
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(6) Change the minimum percentage of the principal amount of 
PUF Bonds necessary for consent to such amendment. 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice of the 
proposed amendment to be published in a financial newspaper or 
journal published in the City of New York, New York, once during 
each calendar week for at least two successive calendar weeks. 
Such notice shall set forth briefly the nature of the proposed 
amendment and shall state that a copy thereof is on file at the 
principal office of each paying agent/registrar for the PUF Bonds 
for inspection by all owners of PUF Bonds. Such publication is not 
required, however, if notice in writing is given to each owner of 
PUF Bonds. . 

(c) Whenever at any time not less than thirty days, and 
within one year, from the date of the first publication of said 
notice or other service of written notice of the proposed amendment 
the Board shall receive an instrument or instruments executed by 
the owners of at least 51% in aggregate principal ~mount of all PUF 
Bonds then outstanding, which instrument or instruments shall refer 
to the proposed amendment described in said notice and which 
specifically consent to and approve such amendment in substantially 
the form of the copy thereof on file as aforesaid, the Board may 
adopt the amendatory resolution in substantially the same form. 

(d) Upon the adoption of any amendatory resolution pursuant 
to the provisions of this Section, the resolution being amended 
shall be deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations of 
the Board and all the owners of then outstanding PUF Bonds and all 
future PUF Bonds thereafter shall be determined, exercised, and 
enforced hereunder, subject in all respects to such amendment. 

(e) Any consent given by the owner of a PUF Bond pursuant to 
the provision of this Section shall be irrevocable for a period of 
six months from the date of the first publication or other service 
of the notice provided for in this Section, and shall be conclusive 
and binding upon all future owners of the same PUF Bond during such 
period. Such consent may be revoked at any time after six months 
from the date of the first publication of such notice by the owner 
who gave such consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such PUF Bonds and the 
Board, but such revocation shall not be effective if the owners of 
51% in aggregate principal amount of the then-outstanding PUF Bonds 
as in this Section defined have, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of this Section the ownership and other 
matters relating to all PUF Bonds shall be determined from the 
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registration books kept for such bonds by the respective paying 
agent/registrar therefor. 

Section 7. 04. ISSUANCE AND SALE OF BONDS. (a) The Authorized 
Representative is hereby authorized to act for and on behalf of the 
Board in connection with the issuance and sale of the Bonds. In 
that capacity, the Authorized Representative, acting for and on 
behalf of the Board, shall determine the date for issuance and sale 
of the Bonds and the amount of Bonds to be issued and sold. 

(b) The Bonds shall be sold by competitive bid at public sale. 
Prior to the date of public sale, the Authorized Representative, 
acting for and on behalf of the Board, shall cause (i) an 
appropriate notice of sale, in a form approved by the Authorized 
Representative, to be published at least one time in a financial 
publication, journal or report of general circulation among 
securities dealers in the City of New York (including, but not 
limited to, The Bond Buyer or The Wall Street Journal), or in the 
State of Texas (including, but not limited to, The Texas Bond 
Reporter), and (ii) a preliminary official statement, along with 
a notice of sale and bidding instructions and an official bid form, 
to be provided to each bidder, such documents to be in 
substantially the forms attached to this Resolution, which forms 
are hereby approved, but with such changes and completions as the 
Authorized Representative may approve, including such changes and 
completions to the preliminary official statement as the Authorized 
Representative may deem necessary or appropriate to enable the 
Authorized Representative, acting for and on behalf of the Board, 
to deem the preliminary official statement to be final as of its 
date, except for such omissions as are permitted by Rule 15c2-12 
of the Securities and Exchange Commission ("Rule 15c2-12"). Each 
bidder shall be allowed to na:m:e the price for the Bonds, the 
principal amortization schedule for the Bonds and the rate or rates 
of interest to be borne by the Bonds; provided, that, (i) the price 
named for the Bonds must be no less than 98 percent of the par 
amount thereof (plus accrued interest from the date of the Bonds 
to the date of delivery thereof against payment therefor), (ii) the 
principal amortization schedule named for the Bonds must include 
scheduled maturities or mandatory sinking fund redemption 
requirements on each of the maturity dates specified in section 
2.03 of this Resolution, (iii) the interest rate or rates named for 
the Bonds must comply with Section 2.03, and (iv) the principal 
amortization schedule and interest rate or rates so named must 
produce substantially level debt service on the Bonds during the 
Bond Years ending on July 1 of the years 1994 through 2013, both 
inclusive, such that the highest total debt service on the Bonds 
during any such Bond Year does not exceed the lowest total debt 
service on the Bonds during any such Bond Year by more than 
$10,000. The Authorized Representative, acting for and on behalf 
of the Board, shall, subject to the right to reject any or all bids 
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and to waive any irregularities, award the sale of the Bonds to the 
bidder whose bid produces the lowest true interest cost to the 
Board, such interest cost being the rate obtained by doubling the 
semi-annual interest rate (compounded semi-annually) necessary to 
discount the principal and interest payments on the Bonds from the 
dates of payment thereof to the dated date of the Bonds and to the 
price bid. The price bid for the purpose of the preceding sentence 
shall not include the amount of interest accrued on the Bonds from 
their date to the date of delivery thereof against payment 
therefor. Within seven business days after the award of the sale 
of the Bonds, the Authorized Representative, acting for and on 
behalf of the Board, shall cause a final official statement to be 
provided to the successful bidder in compliance with Rule 15c2-12. 

(c) Following the award of the sale of the Bonds, the 
Authorized Representative shall notify the Paying Agent/Registrar 
in writing of the identity of the purchaser of the Bonds and of the 
following terms for the Bonds: dated date; principal amount; date 
for issue; maturities; mandatory sinking fund redemption 
provisions; rate or rates of interest; and first interest payment 
date. The Authorized Representative shall deliver the Initial 
Bonds to the purchaser thereof against payment therefor. Incident 
to the delivery of the Bonds, the Authorized Representative shall 
execute: 

( 1) a certificate to the effect that for the fiscal year 
immediately preceding the date of said certificate the amount 
of the Interest of the System in the Available University Fund 
was at least 1-1/2 times the average annual Principal and 
Interest Requirements (calculated in the manner described in 
Section 3.04 of this Resolution) of the Bonds and all then 
outstanding PUF Bonds that will be outstanding after the 
issuance and delivery of the Bonds; 

( 2) a certificate to the effect that the total principal 
amount of (a) all Bonds and Additional Parity Bonds and Notes 
and (b) all other obligations of the Board, including but not 
limited to the series 1985 Bonds, the Series 1988 Bonds, the 
Series 1991 Bonds and the Series 1992A Bonds, that are secured 
by and payable from a lien on and pledge of the Interest of 
the System in the Available University Fund, that will be 
outstanding after the issuance and delivery of the Bonds will 
not exceed 20% of the cost value of investments and other 
assets of the Permanent University Fund (exclusive of real 
estate) at the time the Bonds are issued; provided that any 
obligation of the Board that is payable from amounts appropri­
ated, pursuant to article VII, section 18 of the Texas 
Constitution, as amended, including any amendment hereafter 
made to said article VII, section 18 of the Texas Constitu­
tion, for the support and maintenance of The University of 
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Texas at Austin or system administration does not and shall 
not constitute an obligation secured by and payable from a 
lien on and pledge of the Interest of the System in the 
Available University Fund; 

(3) a certificate to the effect that all action on the 
part of the Board necessary for the valid issuance of the 
Bonds issued has been taken, that such Bonds have been issued 
in compliance with the terms of this Resolution; and 

(4) a certificate to the effect that the Board is in 
compliance with the covenants set forth in Articles v and VI 
of this Resolution as of the date of such certificate. 

Section 7. OS. REFUNDING OF REFUNDED NOTES. Concurrently with 
the issuance delivery of the Bonds to the successful bidder against 
payment therefor, there shall be deposited with Morgan Guaranty 
Trust Company of New York, New York, New York, as paying agent and 
place of payment for the Refunded Notes, an amount from the sale 
of the Bonds, together with other lawfully available funds of the 
Board, sufficient to pay in full the principal of and interest 
accruing on the Refunded Notes to the date of their redemption, 
which shall be no later than the scheduled interest payment date 
next succeeding the issuance and delivery of the Bonds to the 
successful bidder, in accordance with section 7A of Article 717k, 
Texas Revised Civil Statutes Annotated, as amended. The Authorized 
Representative, acting for and on behalf of the Board, shall sign, 
seal and otherwise execute and deliver such notices, instructions, 
certificate, instruments and other documents as may be necessary 
or convenient to accomplish the refunding of the Refunded Notes as 
set forth herein and in accordance with their terms. It is hereby 
found and determined that the refunding of the Refunded Notes is 
advisable and necessary in order to restructure the debt service 
requirements of the Board so as to fix the borrowing cost of the 
Board for financing the facilities financed through the issuance 
of the Refunded Notes for the long term at favorable rates. 

Section 7.06. CONSTRUCTION ACCOUNT. (a) There is hereby 
established a separate account designated as the "Board of Regents 
of the University of Texas System Permanent University Fund Bond 
Construction Account" (the "Construction Account") . The 
Construction Account shall be maintained by the Board in an 
official depository of the System. Money on deposit or to be 
deposited in the Construction Account shall remain therein until 
from time to time expended for Project Costs, and shall not be used 
for any other purposes whatsoever, except as otherwise provided 
below. Pending the expenditure of money in the Construction 
Account, monies deposited therein or credited thereto may be 
invested in Authorized Investments. Any income received from 
investments in the Construction Account shall be retained in the 
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construction Account. Any amounts remaining in the Construction 
Account and not anticipated to be needed for the payment of Project 
costs shall be transferred to the Interest and Sinking Fund. 

(b) concurrently with the issuance and delivery of the Bonds 
to the successful bidder against payment therefor, the balance of 
the proceeds of sale of the Bonds (other than accrued interest 
which shall be deposited into the Interest and Sinking Fund), 
remaining after the deposit required by Section 7. 05 of this 
Resolution, shall be deposited into the Construction Account and 
used for the purposes set forth above. 

Section 7.07. DTC LETTER OF REPRESENTATION. The Authorized 
Representative, acting for and on behalf of the Board, is hereby 
authorized and directed to approve, execute and deliver a Letter 
of Representation with DTC with respect to the Bonds to implement 
the book-entry only system of Bond registration, such approval to 
be conclusively evidenced by the Authorized Representative's 
execution thereof. 

Section 7. 08. FURTHER PROCEDURES. The Chairman of the Board, 
the Executive Secretary of the Board, the Authorized 
Representative, the Vice Chancellor and General Counsel of the 
System, and all other officers, employees, and agents of the Board, 
and each of them, shall be and they are hereby expressly 
authorized, empowered, and directed from time to time and at any 
time to do and perform all such acts and things and to execute, 
acknowledge, and deliver in the name and under the seal and on 
behalf of the Board all such instruments, whether or not herein 
mentioned, as may be necessary or desirable in order to carry out 
the terms and provisions of this Resolution, the Bonds, the 
preliminary official statement, the official statement, the 
official notice of sale and the official bid form for the Bonds, 
the Paying Agent Agreement and the DTC Letter of Representation. 
In case any officer whose signature appears on any Bond shall cease 
to be such officer before the delivery of such Bond, such signature 
shall nevertheless be valid and sufficient for all purposes the 
same as if he or she had remained in office until such delivery. 
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ADOPTED AND APPROVED this the __ day of ----' 1992. 

Attest: 

Executive Secretary 
Board of Regents of 
The University of Texas System 

[SEAL] 

\utexas\pu!\resolu.92B 

Chairman 
Board of Regents of 
The University of Texas System 
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OFFICIAL STATEMENT 

DATED MARCH__, 1991 

NEW ISSUE: Book-Entry Only RATINGS: See "Ratings." 

In the opinion of Bond Counsel, interest on the Bonds is excludable from gross income for federal income tax purposes 
under existing law and the Bonds are not private acti\-ily bonds. See "Tax Exemption" for a discussion of the opinion of 

Bond Counsel, including a description of alternative minimum tax consequences for corporations. 

Dated: Man:b 1, 1991 

$80,000,000 
Board of Regents of 

The University of Texas System 
Permanent University Fund Bonds 

Series 1992B 
Due: July 1, as sbown berein 

The Bonds will constitute valid and regally binding special obligations of the Board of Regents (the "Board") of The 
University of Texas System (the "System"), secured by and payable from a first lien on and pledge of the "Interest of the 
System" in the "Available University Fund" (as defined herein) on a parity with the Board's outstanding Permanent University 
Fund Refunding Bonds, Series 1985, Series 1988, Series 1991 and Series 1992A TiiE BONDS DO NOT CONS1TI1JTE 
GENERAL OBLIGATIONS OF TiiE BOARD, TilE SYSTEM, TiiE STATE OF TEXAS OR ANY POLfnCAL 
SUBDMSION OF TiiE STATE OF TEXAS. TIIE BOARD HAS NO TAXING POWER, AND NEITifER TilE 
CREDIT NOR TiiE TAXING POWER OF THE STATE OF TEXAS OR ANY POLmCAL SUBDIVISION 
TiiEREOF IS PLEDGED AS SECURITY FOR THE BONDS. See "Security for the Bonds." 

Proceeds from the sale of the Bonds, together with other available moneys of the Board, will be used for the purpose 
of refunding certain outstanding obligations of the Board and for the purpose of providing funds for improvements at various 
institutions within the System. See "P\an of Financing. • 

The Bondi will mature on July 1 in each of the years and in tbc amounts and will bear interest at the per annum rates 
shown on tbe inside of this cover page. The Bonds will bear interest from their date and will be payable January 1 and July 
1 of each year, commencing July 1, 1992, until maturity or prior redcmptioa. 

The Bonds are initially issuable only to Cede & Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC") pursuant to the book-entry only system described herein. Beneficial ownership of the Bonds may be acquired 
in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the purchasers 
thereof. Interest on and principal of the Bonds will be payable by Amcritrust Texas National Association, the initial Paying 
Agent/Registrar, to Cede & Co., as nominee for DTC, which will make distribution of the amounts so paid to DTC 
Participants (as defined herein) who will make payments to the beneficial owners of the Bonds. See "Description of the 
Bonds- Book-Entry Only System. • 

The Bonds arc subject to redemption prior to maturity as described herein. Sec "Description of the Bonds -· 
Redemption." 

The maturity schedule for the Bonds shaU be determined by the terms of the bid of the winning bidder, as described 
in the Notice of Sale and Bidding Instructions. 

The Bonds arc offered when, as and if issued, subject to approval of legality by the Attorney General of the State of 
Texas and by Vinson & Elkins L.L.P., Austin and Houston, Texas, Bond Counsel. Certain legal matters will be passed on 
for the System by McCaU, Parkburst & Horton, Austin and Dallas, Texas, and by Lannen & Moy~. P.C., Dallas, Texas. 

It is expected that the Bonds will be tendered for deliver to the initial purchaser(s) through The Depository Trust 
Company. 

Delivery: AntiQpated on or about April 27, 1992 

Scaled bids will be opened at 12:00 Noon, CST, _____ _, April ~ 1992. 
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USE OF INFORMATION IN OFFICIAL STATEMENT 

No dealer, broker, salesman or other person has been authorized to give any information by the Board to give any 
information, or to make any representations other than those contained in the Official Statement, and if given or made, such 
other information or representations must not be relied upon as.having been authorized by the Board. 

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state 
in which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to 
do so or to any person to whom it is unlawful to make such offer or solicitation. 

Any information and expressions of opinion herein contained are subject to change without notice, and neither the delivery 
of this Official Statement nor any sale made hereunder shal~ under any circumstances, create any implication that there has 
been no change in the affairs of the Board, the System, the Permanent University Fund or other matters described herein since 
the date hereof. 
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OFFICIAL STATEMENT 
relating to 

$ ___ _ 

Board of Regents of The University of Texas System 
Permanent University Fund Bonds, Series l992B 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information 
regarding the issuance by the Board of Regents (the "Board") of The University of Texas System of its bonds, entitled 
"Board of Regents of The University of Texas System Permanent University Fund Bonds, Series 1992B" (the "Bonds"). 
Capitalized terms used in this Official Statement and not otherwise defined have the same meanings assigned to such terms 
in the resolution (the "Resolution") adopted by the Board on February 13, 1992 authorizing the issuance of the Bonds. 

The University of Texas System (the "System") was established pursuant to the provisions of the Constitution and the 
laws of the State of Texas (the "State") as an agency of the State. The System presently consists of 15 State-supponed 
general academic and health-related education and research institutions, including The University of Texas at Austin. The 
Board is the governing body of the System and its members are officers of the State, appointed by the Governor with the 
advice and consent of the State Senate. For a general description of the System and each of its component institutions 
see Appendix A, Description of The University of Texas System. 

This Official Statement contains summaries and descriptions of the plan of financing, the Resolution, the Bonds, the 
Board, the System and other related matters. All references to and descriptions of documents contained herein are only 
summaries and are qualified in their entirety by reference to each such document Copies of such documents may be 
obtained from the Board. In addition, as described herein under the caption "Permanent University Fund -- Financial 
Information," cenain financial information regarding the State, the System and the Permanent University Fund is available 
from the Board upon request. 

PLAN OF FINANCING 

Authority for Issuance of the Bonds 

The Bonds will be issued under the authority of Article VII, Section 18 of the Texas Constitution, Section 65.46, Texas 
Education Code, and Articles 717k and 717q, Texas Revised Civil Statutes Annotated, all as amended, and pursuant to the 
terms of the Resolution and the action of the authorized representative of the Board awarding the sale of the Bonds and 
establishing their final terms. -

Purposes 

The Bonds are being issued for the purpose of currently refunding the Board's Permanent University Fund Variable 
Rate Notes, Series A, in the principal amount of $16,000,000 (the "Refunded Notes") and funding the costs of 
improvements at various institutions within the System. The issuance of the Bonds will permit the Board to restructure 
its debt service requirements with respect to the Refunded Notes through the establishment of long-term ftxed rates for 
the Board's permanent financing of cenain facilities initially financed through the issuance of such Refunded Notes. 
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Parity Bonds 

The Bonds will be issued on a parity with the Board's previously issued and outstanding Permanent University Fund 
Refunding Bonds, Series 1985, Series 1988, Series 1991 and Series 1992A (the "Outstanding PUF Bonds"), currently 
outstanding in the aggregate principal amount of S . The Outstanding PUF Bonds, the Bonds, and all 
additional bonds and notes issued on a parity therewith ("Additional Parity Bonds and Notes") are referred to collectively 
herein as the "PUF Bonds". The anticipated debt service requirements for the Bonds combined with the debt sel"\ice 
requirements for the Outstanding PUF Bonds are set forth in Appendix C. 

DESCRIPTION OF THE BONDS 

General 

The Bonds will be issued only as fully registered bonds, without coupons, in any integral multiple of SS,OOO principal 
amount within a stated maturity, will be dated April 1, 1992, and will accrue interest from their dated date. The Bonds 
will bear interest at the per annum rates shown on a supplment to this Official Statement. Interest on the Bonds is payable 
on January 1 and July l of each year, commencing July 1, 1992. Interest on the Bonds will be calculated on the basis of 
a 360-day year composed of twelve 30-day months. The Bonds mature on July 1 in the years and in the principal amounts 
set forth in the maturity schedule contained on the said supplement. 

The Bonds are initially issuable in book-entry only form. Initially, Cede & Co., the nominee of The Depository Trust 
Company ("DTC"), will be the registered owner and references herein to the Bondholders, holders, holders of the Bonds 
or registered owners of the Bonds shall mean Cede & Co. and not the beneficial owners of the Bonds. See "Description 
of the Bonds--Book-Entry Only System." 

In the event that any date for payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday 
or day on which banking institutions in the city where the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment will be the next succeeding day which is not a Saturday, Sunday, 
legal holiday or day on which such banking institutions are authorized to close. Payment on such later date will not 
increase the amount of interest due and will have the same force and effect as if made on the original date payment was 
due. 

Redemption 

Optional Redempdon. Bonds scheduled to mature on and after July 1, 2003 are subject to redemption prior to 
maturity at the option of the Board on July l, 2002 or on any interest payment date thereafter, in whole or in part, in any 
integral multiple of $5,000 (and, if in pan, the particular Bonds or portions thereof to be redeemed shall be selected by 
the Board) at the redemption price of par, without premium, plus accrued interest to the redemption date; provided that 
during any period in which ownership of the Bonds is determined by a book entry at a securities depository for such Bonds, 
if fewer than all of the Bonds of the same maturity and bearing the same interest rate are to be redeemed, the particular 
Bonds of such maturity and bearing such interest rate shall be selected in accordance with the arrangements between the 
Board and the securities depository. 
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Mandaton Redemption.• The Bonds maturing on July 1, _are subject to mandatory sinking fund redemption prior 
to their scheduled maturity/maturities in the following amounts, on the following dates at a price of par, without premium, 
plus accrued interest to the date ftxed for redemption: 

Redemption Date 
(July 1) 

Principal 
Amount 

The principal amount of the Bonds required to be redeemed on each such redemption date pursuant to the foregoing 
operation of the mandatory sinking fund shall be reduced, at the option of the Board, by the principal amount of any 
Bonds, which, at least 45 days prior to the mandatory sinking fund redemption date, (1) shall have been acquired by the 
Board and delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by the 
Paying Agent/Registrar at the direction of the Board, in either case of (1) or (2) at a price not exceeding the par or 
principal amount of such Bonds, or (3) shall have been redeemed pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory sinking fund redemption. During any period in which ownership 
of the Bonds is determined by a book entry at a securities depository for the Bonds, if fewer than all of the Bonds of the 
same maturity and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing 
such interest rate shall be selected in accordance with the arrangements between the Board and the securities depository. 

Notice of Redemption. Not less than 30 days prior to a redemption date, a notice of redemption will be published 
once in a financial publication, journal or report of general circulation among securities dealers in the City of New York, 
New York, or in the State. Additional notice will be sent by the Paying Agent/Registrar by United States mail, first-class, 
postage prepaid, to each registered owner of a Bond to be redeemed in whole or in part at the address of each such owner 
appearing on the registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date, to each 
registered securities depository and to any national information service that disseminates redemption notices. Failure to 
mail or receive such notice will not affect the proceedings for redemption and publication of notice of redemption in the 
manner set forth above shall be the only notice actually required as a prerequisite for redemption. In addition, in the event 
of a redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send a second notice of 
redemption to registered owners of Bonds subject to redemption at least 30 days but not more than 90 days prior to the 
actual redemption date. Any notice sent to registered securities depositories or national information services shall be sent 
so that they are received at least two days prior to the general mailing or publication date of such notice. The Paying 
Agent/Registrar shall also send a notice of prepayment or redemption to the registered owner of any Bond who has not 
sent his Bonds in for redemption 60 days after the redemption date. 

All redemption notices shall contain a description of the Bonds to be redeemed including the complete name of the 
Bonds, the interest rates, the maturity dates, the CUSIP numbers, the certificate numbers, the amounts of each certificate 
called, the publication and mailing dates for the notices, the dates of redemption, the redemption prices, the name of the 
Paying Agent/Registrar and the address at which the BOnds may be redeemed including a contact person and telephone 
number. 

Paying Agent/Registrar 

The initial Paying Agent/Registrar is named on the cover page hereof. In the Resolution, the Board reserves the right 
to replace the Paying Agent/Registrar and covenants to maintain and provide a Paying Agent/Registrar at all times while 
the Bonds are outstanding. The Board further covenants that the Paying Agent and Registrar will be one entity. Any 
successor Paying Agent/Registrar is required by the Resolution to be a competent and legally qualified bank, trust company, 
financial institution or other agency. Upon any change in the Paying Agent/Registrar, the Board is required promptly to 
cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail, first-class, postage 
prepaid, which notice shall also give the address of the new Paying Agent/Registrar. 

•The Bonds may be subject to mandatory sinking fund redemptions in lieu of or in tandem with serial maturities, if 
such option is made a part of the winning bid of the initial purchaser, aU in accordance with the Notice of Sale and Bidding 
Instructions relating to the Bonds. 
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Book-Entry Only System 

Book-Entry Only System. The Depository Trust Company ("DTC), New York, New York, will act as securities 
depository for the Bonds. The Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC's 
partnership nominee). One fully-registered Bond certificate will be issued for each maturity, in the aggregate principal 
amount of such issue, and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization" within 
the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency• registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934. DTC holds bonds that its participants ("Participants") deposit .,.,ith 
DTC. DTC also facilitates the settlement among Participants of securities transactions, such as transfers and pledges, in 
deposited securities through electronic computerized book-entry changes in Participants' accounts, thereby eliminating the 
need for physical movement of securities. Direct Participants include securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. DTC is owned by a number of its Direct Participants and by the 
New York Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers, 
Inc. Access to the DTC system is also available to others such as securities brokers and dealers, banks and trust companies 
that clear through or maintain a custodial relationship witb a Direct Participant, either directly or indirectly ("Indirect 
Participants"). The Rules applicable to DTC and its Participants are on file witb tbe_ Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, whicb will receive a credit 
for the Bonds on DTC's records. The ownership interest of eacb actual purchaser of each Bond ("Beneficial Owner") is 
in tum to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing 
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will 
not receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry 
system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of DTC's 
partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the name of Cede & Co. effect 
no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records 
reflect only the identity of tbe Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to Cede & Co. If less than all of the Bonds of a maturity are being redeemed, 
DTC's practice is to determine by lot the amount of the interest of eacb Direct Participant in such maturity to be 
redeemed. 

Neither DTC nor Cede & Co. will consent or vote witb respect to Bonds. Under its usual procedures, DTC mails 
an Omnibus Proxy to the Board as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s 
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 
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Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct Participants' 
accounts on the payable date in accordance with their respective holdings shown on DTC's records unless DTC has reason 
to believe that it will not receive payment on the payable date. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of the 
customers in bearer form or registered in •street name: and will be the responsibility of such Participant and not of DTC, 
the Paying Agent/Registrar or the Board, subject to any statutory or regulatory requirements as may be in effect from time 
to time. Payment of principal and interest to DTC is the responsibility of the Board and the Paying Agent/Registrar, 
disbursement of such payments to Direct Panicipants shall be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Panicipants. 

The Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 
depository). In that event, Bond cenificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC, but the 
Board takes no responsibility for the accuracy thereof. 

Termination or Book-Entry Only System. DTC may determine to discontinue providing its services with respect to 
the Bonds at any time by giving notice to the Board and the Paying Agent/Registrar and discharging its responsibilities with 
respect thereto under applicable law. Under such circumstances (if there is not a successor securities depository), 
certificated Bonds are required to be delivered as described in the Resolution. 

If the Board determines that (a) DTC is incapable of discharging its responsibilities or (b) the interests of the 
Beneficial Owners of the Bonds might be adversely affected if the book-entry only system is continued, the Board shall 
appoint a successor securities depository or deliver cenificated Bonds, each as described in the Resolution. 

Efl'ect or Termination or Book-Entn Only Srstem. In the event that the Book-Entry Only System is terminated by 
DTC or the Board, the following provisions will be applicable to the Bonds. 

(a) Payments. The principal and redemption price of all Bonds is payable to the registered owners thereof at maturity 
or on the date of earlier redemption and only upon presentation and surrender of such Bonds at the corporate trust office 
of the Paying Agent/Registrar. Interest on the Bonds will be paid by check mailed by the Paying Agent/Registrar to the 
registered owners thereof as shown in the bond registration books of the Paying Agent/Registrar as of the Record Date, 
which will be the 15th day of the month next preceding each interest payment date. Alternatively, upon the request and 
at the risk and expense of a registered owner, interest may be paid by another method acceptable to the Paying 
Agent/Registrar. 

(b) Transfer, Exchanp and Rtgistrtlliol'l. Bonds may be transferred and exchanged on the registration books of the 
Paying Agent/Registrar only upon presentation and surrender thereof to the Paying Agent/Registrar, together with proper 
written instruments of assignment in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar. Any 
such transfer or exchange will be without expense or service charge to the registered owner except for any tax or other 
governmental charges required to be paid with respect thereto. A new Bond or Bonds will be delivered by the Paying 
Agent/Registrar, in lieu of the Bonds ·being transferred or exchanged, at the principal office of the Paying Agent/Registrar. 
Any Bond issued in exchange or transfer for another Bond may be in any integral multiple of $5,000 principal amount for 
any one maturity and shall have the same aggregate unpaid principal amount, interest rate and maturity date as the Bonds 
or Bonds surrendered for exchange or transfer. The Board and the Paying Agent/Registrar may treat the person in whose 
name a Bond is registered as the absolute owner thereof for aU purposes, whether such Bond is overdue or not, including 
for the purpose of receiving payment of, or on accqunt of, the principal of and interest on such Bond. 

(c) Limitation on Transfer. Neither the Board nor the Paying Agent/Registrar shall be required to assign, transfer, 
or exchange (i) any Bond or any ponion thereof during a period beginning at the close of business on any Record Date, 
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and ending at the opening of business on the next following principal or interest payment date or (ii) any Bond or any 
portion thereof that has been called for redemption within 45 days prior to the date fixed for redemption. 

Amendment of Terms 

The owners of PUF Bonds aggregating 51% of the aggregate principal amount of the then outstanding PUF Bonds 
have the right under the Resolution to approve any amendment to the Resolution or any other resolution authorizing the 
issuance of PUF Bonds that may be deemed necessary or desirable by the Board; provided, however, that the owners of 
all of the outstanding PUF Bonds must approve the amendment of the terms and conditions in the Resolution, such other 
resolutions or in any PUF Bond so as to (a) make any change in the maturity of the outstanding PUF Bonds; (b) reduce 
the rate of interest borne by any of the outstanding PUF Bonds; (c) reduce the amount of the principal payable on the 
outstanding PUF Bonds; (d) modify the terms of payment of principal of or interest on the outstanding PUF Bonds, or 
impose any conditions with respect to such payment; (e) affect the rights of the owners of less than all of the PUF Bonds 
then outstanding; or (t) change the minimum percentage of the principal amount of PUF Bonds necessary for consent to 
such amendment. 

If at any time the Board shall desire to amend the Resolution or any such other resolution, the Board shall cause 
notice of the proposed amendment to be published in a financial newspaper or journal published in the City of New York, 
New York once during each calendar week for at least two successive calendar weeks. Such notice shall set forth briefly 
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal office of each Paying 
Agent/Registrar for the PUF Bonds for inspection by all owners of PUF Bonds. Such publication is not required, however, 
if notice in writing is given to each owner of PUF Bonds. 

Defeasance 

The Resolution makes the following provisions for the defeasance of the Bonds. 

(a) Any Bond and the interest thereon shall be deemed to be paid, retired, and no longer outstanding within the 
meaning of the Resolution (a "Defeased Bond") except to the extent provided in (c) below, when the payment of all 
principal and interest payable with respect to such Bond to the due date or dates thereof (whether such due date or dates 
be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or (ii) shall have been 
provided for on or before such due date by irrevocably depositing with or making available to the Paying Agent/Registrar 
for such payment (1) lawful money of the United States of America sufficient to make such payment, or (2) Government 
Obligations that mature as to principal and interest in such amounts and at such times as will insure the availability, 
without reinvestment. of sufficient money to provide for such payment. or (3) any combination of ( 1) and (2) above, and 
when proper arrangements have been made by the Board with the Paying Agent/Registrar for the payment of its services 
until after all Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed to be a 
Defeased Bond, such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits 
of the Interest of the System in the Available University Fund, and such principal and interest shall be payable solely from 
such money or Government Obligations, and shall not be regarded as outstanding under the Resolution. See ·security for 
the Bonds." 

(b) Any moneys so deposited with or made available to t~e Paying Agent/Registrar also may be invested at the 
written direction of the Board in Government Obligations, maturing in the amounts and times as hereinbefore set forth, 
and all income from such Government Obligations received by the Paying Agent/Registrar that is not required for the 
payment of the Bonds and interest thereon, with respect to which such money has been so deposited, shall be turned over 
to the Board, or deposited as directed in writing by the Board. 
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(c) Until all Defeased Bonds shall have become due and payable, the Paying Agent/Registrar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the Board shall 
make proper arrangements to provide and pay for such services as required by the Resolution. 

(d) For purposes of these provisions, Government Obligations means direct obligations of the United States of 
America, including obligations the principal of and interest on which are unconditionally guaranteed by the United States 
of America. 

SECURfiY FOR THE BONDS 

Pledge Under the Resolution 

PUF Bonds and the interest thereon are equally and ratably secured by and payable from a first lien on and pledge 
of the Interest of the System in the Available University Fund, as described below. Pursuant to the Resolution, the Board 
has reserved the right to issue Additional Parity Bonds and Notes on a parity with the Bonds and the Outstanding PUF 
Bonds. See "Security for the Bonds •• Additional Parity Bonds and Notes. • 

The Bonds do not constitute general obligations of the Board, the System, the State or any political subdivision or 
the State. The Board has no taxing power, and neither the credit nor the taxing power of the State or any political 
subdivision thereof is pledged as security for the Bonds. 

Available University Fund 

The Available University Fund is defined by the State Constitution to consist of all the dividend, interest and other 
income of the Permanent University Fund {less administrative expenses), including net income attributable to the surface 
of Permanent University Fund land. See "Permanent University Fund." As such dividend, interest and income are received, 
the State Comptroller of Public Accounts credits the receipts to the Available University Fund, and the money is deposited 
in the State Treasury for the purpose of investmenL 

Two-thirds of the amounts attributable to the Available University Fund (less administrative expenses of the 
Permanent University Fund) are constitutionally appr.opriated to the System to be used for constitutionally prescribed 
purposes. This two-thirds share is referred to herein and in the Resolution as the "Interest of the System" in the "Available 
University Fund." Article VII, Section 18(f) of the State Constitution provides that after the payment of annual debt 
service of obligations payable from the Permanent University Fund, $6,000,000 shall be appropriated annually for Prairie 
View A&M University for a period of ten years commencing November 1, 1984. The remaining one-third of the amounts 
attributable to the Available University Fund, after deducting such expenses, is constitutionally appropriated to The Texas 
A&M University System. 

Money credited to the Available University Fund is administered by the State Treasurer and, along with other funds 
of the State, is invested in accordance with State law. Earnings on that ponion of the Available University Fund 
appropriated to the System accrue to and become a pan of the Interest of the System in the Available University Fund. 

Income, Debt Service Requirements and Coverage 

Table I below sets fonh historical earnings of the Permanent University Fund that were deposited to the Available 
University Fund, together with the debt service requirements of the Outstanding PUF Bonds and the Subordinate Lien 
Notes and the coverage thereof. See "Security for the Bonds •• Subordinate Lien Notes and Residual Funds." 
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Table I 
Historical Available University Fund (1) 

(OOO's Omitted) 

Available Total Debt 
University Interest of the Total Income Service Payable 

Fund (after System in Available to from the 
Fiscal Year Administrative Available Other Pay Debt Available 

Ending August 31 Expenses) (2) Universi~ Fund Income(3l Service Universi~ Fund(4) Coverage(5) 
1983 $156,486 $104,324 $6,323 $110,647 $28,693 3.86x 
1984 171,437 114,291 7,632 121,923 33,638 3.62x 
1985 187,927 125,285 6,635 131,920 40,239 3.28x 
1986 209,700 139,800 5,111 144,911 29,702 4.88x 
1987 209,182 139,455 4,152 143,607 45,503 3.16x 
1988 231,417 154,278 5,939 160,217 43,531 3.68x 
1989 248,146 165,431 9,216 174,647 51,867 3.36x 
1990 258,219 172,146 8,188 180,334 50,549 3.57x 
1991 250,421 166,948 5,211 172,159 53,506 3.21x 

(1) The amounts stated in the years 1983 through 1986 are audited amounts. The 1987 through 1991 amounts are the 
unaudited amounts reflected on the books of the System. 

(2) The expenses of administering the Permanent University Fund constitute a first claim on the income therefrom and 
are deducted prior to dividing the Available University Fund between the System and The Texas A&M University 
System. The Resolution contains covenants restricting administrative expenses of the Permanent University Fund to 
a minimum consistent with prudent business judgment 

(3) Through the fiscal year ending August 31, 1985, Other Income included the grazing and other income derived from 
the surface of the Permanent University Fund land (all of which was appropriated to the System), plus nondivisible 
interest income earned on the System's share of the Available University Fund balance on deposit with the State 
Treasury. The State Constitution requires that after August 31, 1985, surface income be allocated one-third to The 
Texas A&M University System and the remaining two-thirds to the System. Accordingly, for the fiscal years ending 
August 31, 1986 and thereafter, surface income is included in Available University Fund (after Administrative 
Expenses). 

(4) Includes Debt Service on the Board's Permanent University Fund Variable Rate Notes, Series A but does not include 
debt service payable from the Residual AUF. See "Security for the Bonds -- Subordinate Lien Notes and Residual 
Funds: 

(5) Represents Total Income Available to Pay Debt Service divided by Total Debt Service Payable from the Available 
University Fund. 

Constitutional Debt Power, Debt Limitations 

The discretion to direct the use of the Interest of the System in the Available University Fund, after administrative 
expenses, for constitutionally authorized purposes is vested in the Board. The discretion to direct the use of the one-third 
interest of The Texas A&M University System in the Available University Fund, after administrative expenses, is vested 
in the Board of Regents of The Texas A&M University System. 

Article VII, Section 18(b) of the State Constitution (the "Constitutional Provision") authorizes the Board to issue bonds 
and notes, payable from aU or any pan of the Interest of the System in the Available University Fund for the purpose of 
(a) acquiring land, with or without permanent improvements, (b) constructing and equipping buildings or other permanent 
improvements, (c) making major repair and rehabilitation of buildings and other permanent improvements, (d) acquiring 
capital equipment, library books and library materials, and (e) refunding bonds or notes issued under such Constitutional 
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Provision or prior law at or for System administration and the component institutions of the System. The pledge and 
security interest made and granted in the Resolution is accomplished pursuant to that Constitutional Provision. 

The Constitutional Provision limits the aggregate amount of bonds and notes secured by the Interest of the System 
in the Available University Fund that may be issued by the Board to amounts not exceeding, at the time of issuance, 20% 
of the cost value of investments and other assets of the Permanent University Fund, exclusive of real estate. As of 
January 31, 1992, the unaudited cost value of the Permanent University Fund, exclusive of real estate, was $3,564,742.397* 
and outstanding bonds and notes secured by the Interest of the System in the Available University Fund totaled 
$551,465,000*. Accordingly, as of January 31, 1992, the Board was authorized to issue an additional $161,483,479* of bonds 
or notes secured by the Interest of the System in the Available University Fund. For the purpose of making these 
calculations, •cost value• and "book value• are treated as equivalent terms. 

Table II shows the constitutional debt limits of the Permanent University Fund for each year 1982 through 1991 and 
the amount of outstanding bonds and notes secured by the respective interests in the Available University Fund for each 
of such years for both the System and The Texas A&M University System. 

Table II 
Historical Availability and Outstanding Bonds and Notes 

Texas A&M 
The Sntem UniversiJ! S~tem 

Fiscal Year Book Value Constitutional Constitutional 
Ending August 31 of Fund Debt Limit Outstanding Debt Limit Outstanding 

1982 $1,725,744,320 $230,099,243 s 182,805,00) $115,049,621 s 89,255,CXXJ 
1983 1,902,619,274 253,682,570 221,955,00) 126,841,284 l05,565,CXXJ 
1984 2,082,521,497 277,669,533 272,735 ,<XX) 138,834,766 135,870,CXXJ 
1985 2,316,874,704 463,374,941 309,065,00) 231,687,470 162,345,CXXJ 
1986 2,605,526,501 521,105,300 440,045,000 260,552,650 198,065,CXXJ 
1987 2,919,540,498 583,908,100 427,420,00) 291,954,050 220,690,00) 
1988 3,082,118,711 616,437,742 442,100,000 308,218,071 224,180,CXXJ 
1989 3,294,392,325 658,878,465 477,205,00) 329,439,232 248,050,CXXJ 
1990 3,435,080,203 687,016,040 542,155,000 343,508,020 255,685,00) 
1991 3,526,480,946 705,296,189 551,465,00) 352,648,095 308,300,00) 

Note: Prior to November 1984, the State Constitution limited the issuance of bonds and notes secured by an 
interest in the Available University Fund to a maximum of 20% of the book value of the Permanent 
University Fund (6.67% issued by The Texas A&M University System and 13.33% issued by the System). 
An amendment to the Constitution increased the maximum amount of such bonds and notes to 30% of 
the book value of the Permanent University Fund (10% issued by The Texas A&M University System and 
20% issued by the System). 

• As of December 31, 1991; to be revised prior to the distribution of this document to the public. 
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General Covenants 

The resolutions authorizing the Outstanding PUF Bonds and the Resolution require the State Comptroller of Public 
Accounts to maintain in the State Treasury an Interest and Sinking Fund for the PUF Bonds. Such resolutions collectively 
require the Board and the officers of the System to cause the State Comptroller of Public Accounts, on or before the date 
on which principal or interest is due on the PUF Bonds, to transfer from the Interest and Sinking Fund to the Paying 
Agent/Registrar amounts sufficient to pay such principal and interest. 

The Board additionally covenants and agrees: 

(a) that while any PUF Bonds are outstanding and unpaid, the Board will maintain and invest and keep invested the 
Permanent University Fund in a prudent manner and as required by law; 

(b) that the Board will restrict expenditures for administering the Permanent University Fund to a minimum consistent 
with prudent business judgment; 

(c) that the Board will duly and punctually pay or cause to be paid the principal of every PUF Bond, and the interest 
thereon, from the sources, on the days, at the places and in the manner mentioned and provided in such obligations. 
according to the true intent and meaning thereof, and that it will duly cause to be redeemed prior to maturity all PUF 
Bonds, that by their terms are required to be redeemed mandatorily prior to !_llaturity, when and as so required, and 
that it will faithfully do and perform and at all times fully observe all covenants, undenakings and provisions contained 
in the Resolution and in the aforesaid obligations; 

(d) that, except for the PUF Bonds, and the interest thereon, the Board will not at any time create or allow to accrue 
or exist an~ lien or charge upon the Permanent University Fund or the Interest of the System in the Available 
University Fund, unless such lien or charge is made junior and subordinate in all respects to the liens, pledges, and 
covenants in connection with the PUF Bonds, but the right to issue junior and subordinate lien obligations payable 
from such Interest of the System in the Available University Fund is specifically reserved by the Board; and that the 
lien created by the Resolution will not be impaired in any manner as a result of any action or non-action on the part 
of the Board or officers of the System, and the Board will continuously preserve the Permanent University Fund and 
each and every pan thereof: and 

(e) that proper books of records and accounts will be kept in which true, full and correct entries will be made of all 
income, expenses and transactions of and in relation to the Permanent University Fund and each and every part thereof 
in accordance with accepted accounting practices. As soon after the close of each fiscal year (September 1 to August 
31, inclusive) as may reasonably be done, the Board shall furnish to all bondholders and owners who may so request 
such audits and reports by the State Auditor for the preceding fiscal year, concerning the Permanent University Fund, 
the Interest of the System in the Available University Fund and the PUF Bonds, as the State Auditor is required by 
applicable law to prepare and distn"bute. 

General Tax Covenant 

In the Resolution, the Board states its intention that the interest on the Bonds shall be excludable from gross income 
for purposes of federal income taxation pursuant to Sections 103 and 141 through 150 of the Internal Revenue Code of 
1986, as amended (the •Code•), and applicable regulations. The Board covenants and agrees not to take any action, or 
knowingly omit to take any action within its control, that if taken or omitted, respectively, would cause the interest on the 
Bonds to be includable in gross income, as defined in Section 61 of the Code, of the holders thereof for purposes of federal 
income taxation. In particular, the Board covenants and agrees in the Resolution to comply with each requirement of the 
Resolution relating to the treatment of interest on the Bonds for federal income tax purposes; provided, however, that the 
Board shall not be required to comply with any particular requirement if the Board bas received an opinion of nationally 
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recognized bond counsel acceptable to the Board that such noncompliance will not adversely affect the exclusion from gross 
income for federal income tax purposes of interest on the Bonds or if the Board has received an opinion of such counsel 
to the effect that compliance with some other requirement set forth in the Resolution will satisfy the applicable 
requirements of the Code, in which case compliance with such other requirement specified in such counsel's opinion shall 
constitute compliance with the corresponding requirement specified in the Resolution. 

Additional Parity Bonds and Notes 

The Board reserves the right, exercisable at any time and from time to time, to issue and deliver Additional Parity 
Bonds and Notes, in as many separate installments or series as deemed advisable by the Board, but only for constitutionally 
permitted (including refunding) purposes. Such Additional Parity Bonds and Notes, when issued, and the interest thereon, 
shall be equally and ratably secured by and payable from a first lien on and pledge of the Interest of the System in the 
Available University Fund, in the same manner and to the same extent as are the Bonds and the Outstanding PUF Bonds. 
It is further covenanted, however, that no installment or series of Additional Parity Bonds or Notes shall be issued and 
delivered unless the Executive Vice Chancellor for Asset Management of the System or some other officer of the System 
designated by the Board executes: 

(a) a certificate to the effect that for the fiscal year immediately preceding the date of said certificate the amount of 
the Interest of the System in the Available University Fund was at least 1-1/2 times the average annual Principal and 
Interest Requirements (as defined below) of the installment or series of Additional Parity Bonds or Notes then 
proposed to be issued and all then outstanding PUF Bonds that will be outstanding after the issuance and delivery of 
such proposed installment or series; and 

(b) a certificate to the effect that the total principal amount of (i) all PUF Bonds and (ii) all other obligations of the 
Board that are secured by and payable from a lien on and pledge of the Interest of the System in the Available 
University Fund that will be outstanding after the issuance and delivery of the installment or series of Additional Parity 
Bonds or Notes then proposed to be issued will not exceed 20% of the cost value of investments and other assets of 
the Permanent University Fund (exclusive of real estate) at the time the proposed series or installment of Additional 
Parity Bonds or Notes is issued. 

For purposes of the calculation required by (a) above and for other purposes of the Resolution, "Principal and Interest 
Requirements" means, with respect to any fiscal year of the System, the amounts of principal of and interest on all PUF 
Bonds scheduled to be paid in such fiscal year from "the Interest of the System in the Available University Fund. If the 
rate of interest to be borne by any PUF Bonds is not fixed, but is variable or adjustable by any formula, agreement, or 
otherwise, and therefore cannot be calculated as actually being scheduled to be paid in a particular amount for any 
particular period, then for the purposes of the previous sentence such PUF Bonds shall be deemed to bear interest at all 
times to their maturity or due date at the lesser of (i) the maximum rate then permitted by law or (ii) the maximum rate 
specified in such PUF Bonds. 

Future Financings 

The Constitutional Provision provides that the System and its component institutions may not receive any funds from 
the general revenue of the State for acquiring land, with or without improvements, for constructing or equipping buildings 
or other permanent improvements, or for major repair and rehabilitation of buildings or other permanent improvements, 
except in case of fire or natural disaster (when the State Legislature may appropriate amounts to replace uninsured losses) 
or in cases of demonstrated need, as statutorily expressed in an appropriations act adopted by a two-thirds vote of both 
houses of the State Legislature. Accordingly, the needs of the System for capital funds through the issuance of bonds or 
notes are on-going. Other than the Bonds, the Board does not expect to issue any additional bonds or notes secured by 
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the Interest or the System in the Available University Fund to fund capital projects through the end of the current calendar 
year. The Board reserves the right to issue Additional Parity Bonds and Notes and other obligations should it elect to do 
so. See Table II, "Historical Availability and Outstanding Bonds and Notes. • 

Remedies 

Any owner of any of the Outstanding PUF Bonds, the Bonds or Additional Parity Bonds or Notes shall, in the event 
of default in connection with any covenant contained in the Resolution or default in the payment of any amount due with 
respect to such obligations, have the right to institute mandamus proa:edings against the Board or any other necessary or 
appropriate party for the purpose of enforcing payment from the moneys pledged under the Resolution or for enforcing 
any such covenant. Acceleration of the amounts due with respect to such obligations is not provided as a remedy in the 
Resolution. 

Subordinate Lien Notes and Residual Funds 

Subordinate Uen Notes. In addition to the PUF Bonds, pursuant to the O:>nstitutional Provision, the Board has 
authorized an interim financing program through the issuance of its Permanent University Fund Variable Rate Notes, 
Series A to be outstanding at any time in the maximum principal amount of S2SO,OOO,OOO (the "Subordinate Lien Notes"). 
The Subordinate Lien Notes are secured by a lien on the Interest of the System in the Available University Fund 
subordinate to the lien securing the PUF Bonds. 

Following the delivery of the Bonds and the retir~ment of the currently outstanding Subordinate Lien Notes, the Board 
will have the capacity, subject to the O:>nstitutional debt limit, to issue up to $250,000,000 in principal amount of 
Subordinate Lien Notes. See "Security for the Bonds -- O:>nstitutional Debt Power, Debt Limitations.• 

Residual AUF. After the payment of annual debt service on the PUF Bonds and after payment of any other obligations 
secured by a lien on the Interest of the System in the Available University Fund, the O:>nstitutional Provision appropriates 
the remaining amount attributable to the Interest of the System in the Available University Fund as foil~: (a) first, the 
sum of $6,000,000 annually, for ten years commencing November 1, 1984, to The Texas A&M University System for use 
by Prairie View A&M University, and (b) the balance (the "Residual AUF) to the Board for the suppon and maintenance 
of The University of Texas at Austin and for the administration of the System. 

In addition to the Bonds, the Outstanding PUF Bonds and the Subordinate Lien Notes, the Board has previously issued 
The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986 (the "Building Revenue Bonds"), 
presently outstanding in the aggregate principal amount of $29,835,000. The Building Revenue Bonds are secured by and 
payable from, among other revenues, the "Pledged Available Fund Surplus: which is that ponion of the Residual AUF 
that is biennially appropriated by the State Legislature in a manner that will permit use thereof by the Board to pay debt 
service on the Building Revenue Bonds. The Building Revenue Bonds and any other obligations of the Board payable from 
and secured by the Pledged Available Fund Surplus are not subject to the 20% limitation described above under "Security 
for the Bonds -- O:>nstitutional Debt Power, Debt Limitations. • 
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PERMANENT UNIVERSI1Y FUND 

Introduction 

The Permanent University Fund is a constitutional fund, created in the Texas O:lnstitution of 1876. The assets and 
earnings of the Permanent University Fund are dedicated to the uses and purposes of the System and The Texas A&~ 
University System. See "Security for the Bonds -· Available University Fund. • A graphic summary and analysis of the 
relationship among the Permanent University Fund, the Available University Fund, the System and The Texas A&M 
University System follows. Said summary and analysis is qualified in its entirety by reference to the full text of this Official 
Statement and to the documents, laws and constitutional provisions referred to herein. 
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The Permanent University Fund is a public endowment contributing to the support of institutions of the System (other 
. than The University of Texas-Pan American and The University of Texas at Brownsville) and eligible institutions of The 
Texas A&M University System. The O:>nstitution of 1876 established the Permanent University Fund through the 
appropriation of land grants previously given to The University of Texas at Austin plus one million acres. The land grants 
to the Permanent University Fund were completed in 1883 with the contribution of another one million acres. Today, the 
Permanent University Fund contains 2,109,109 acres located in 19 West Texas counties. 

As interpreted by the State Supreme Court and by the State Attorney General, the Permanent University Fund must 
be forever kept intact, and the proceeds from oil, g~. sulphur and water royalties, together with all gains on investments, 
all rentals on mineral leases, all lease bonuses and all amounts received from the sale of land must be added to the corpus 
of the Permanent University Fund. 

Investment Responsibility 

The fiduciary responsibiJity for managing and investing the Permanent University Fund is constitutionally assigned to 
the Board. The Board currently employs an investment and administrative staff as well as unaffiliated investment managers 
for the purpose of optimizing investment performance while complying with legal limitations and policy guidelines. The 
Board for Lease of University Lands, composed of representatives of the System, The Texas A&M University System and 
the State Land Commissioner, is responsible for the approval of oil, gas and other-mineral leases. 

The Board additionally appoints an Investment Advisory Committee of up to six citizen members whose particular 
qualifications and experience qualify them, in the opinion of the Board, to advise the Board and the administration of the 
System with respeet to investment policy, planning and performance evaluations. The Investment Advisory Committee 
meets on a quarterly basis. Pursuant to Board Rules and Regulations, Investment Advisory Committee members are 
appointed for a three year term and may be reappointed for one additional term. The current members of the Investment 
Advisory Committee are shown on page (i) of this Official Statement. 

The principal administrative officer responsible for the management of the Permanent University Fund is the Executive 
Vice Chancellor for Asset Management. He is supported by a staff of more than 60 employees, consisting of securities 
analysts, accountants, and other personnel. His duties and powers include the power to make and execute daily investment 
decisions consistent with legal limitations and poUcy guidelines. In mid October, 1991, Mr. Michael E. Patrick resigned 
his position as Executive Vice Chancellor for Asset Management effective December 31, 1991, to accept an executive 
position in private industry. · Mr. Thomas G. Ricks, Executive Director of Finance and Private Investments, has been 
appointed Acting Executive Vice Chancellor for Asset Management while a search is being conducted by the Chancellor 
on a national basis for a permanent replacemenL 

The Texas Education Code additionally requires the Board to employ a well-recognized performance measurement 
service to evaluate and analyze the investment results of the Permanent University Fund with other public and private funds 
having similar objectives. The Board has employed SEI Corporation, Wayne, Pennsylvania. The firm annually renders a 
report to the Board, copies of which may be obtained from the Office of Asset ManagemenL 

Investment Management Firms 

The Board may hire unaffiliated investment managers from time to time inorder to provide the Permanent University 
Fund with increased diversity through their unique style and approach to investing as well as to improve the Permanent 
University Fund's return and volatility. The Board carefully screens and evaluates external managers on the basis of 
investment philosophy and historical performance. Investment managers are monitored periodically by the Board for 
performance and adhere.nce to investment discipline. The Board reviews the composition of managers from time to time 
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and may add or terminate managers in order to optimize portfolio returns. As of January 1, 1992, external managers 
managed approximately 14% of the assets of the Permanent University Fund. 

Eligible Investments and Standards 

Pursuant to an amendment to Article VII of the State Constitution which was approved by the voters of the State on 
November 8, 1988, the Board is authorized, subject to procedures and restrictions it establishes, to invest the Permanent 
University Fund in any kind of investments and in amounts it considers appropriate; provided that it adheres to the prudent 
person investment standard, which requires that, in making each and all investments, the Board shall exercise the judgment 
and care under the circumstances then prevailing which persons of ordinary prudence, discretion and intelligence exercise 
in the management of their own affairs, not in regard to speculation but in regard to the permanent disposition of their 
funds, considering the probable income therefrom as well as the probable safety of their capital. 

In addition to the constitutional standard for investment discussed above, the Board's investment policies currently 
provide, among other investment restrictions, that (a) corporate bonds and preferred stocks must be rated "Baa3" by 
Moody's Investors Service or "BBB-" by Standard & Poor's Corporation or higher, or if not rated, must in the opinion of 
the Board's investment staff be of at least equal quality to such ratings, (b) commercial paper must be rated in the top two 
quality classes by Moody's Investors Service or Standard & Poor's Corporation, (c) less than five percent of the voting 
securities of a corporation may be owned, unless additional ownership is specifically authorized by the Executive Vice 
Chancellor for Asset Management, (d) no securities may be purchased on margin or1everage, (e) no transactions in short 
sales will be made and (f) transactions in financial futures and options may only occur as part of a hedging program as 
authorized. 

The Resolution requires the Board to maintain and invest and keep invested the Permanent University Fund in a 
prudent manner and as required by law. To the best knowledge and belief of the Board, the Board's investments, practices 
and policies are in full compliance with the requirements of the State Constitution and the Resolution. 

Investment Objectives 

The Board has three primary objectives in managing the Permanent University Fund: (1) the generation of more than 
sufficient income to service interest and principal payments of bonds and notes secured by the Interest of the System in 
the Available University Fund as well as to provide a "dependable and growing stream of income for the support and 
maintenance of The University of Texas at Austin and System administration, (2) to cause the total value of the Permanent 
University Fund to appreciate over time and thereby to insure preservation of the Permanent University Fund's purchasing 
power and (3) diversification at aU times to provide reasonable assurance that investment in a single security, class of 
securities, or industry will not have an excessive impact on the Permanent University Fund. 
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Table III shows the annual growth in the Permanent University Fund through fiscal year 1991. Proceeds from the sale 
of assets contained in such Fund, including capital gains, are constitutionally required to remain as part of the corpus of 
such Fund. 

Table Ill 
Annual Permanent University Fund Growth 

(OOO's omitted) 

Oil & Gas 
& Sulphur 

Fiscal Year Ending August 31 Royalties 
Through September 1, 1979 ......... s 782,091 
1980 .......................... 119,356 
1981 I I I I I I I I I I I I I I I I I I I I I I I I I I 160,285 
1982 I I I I I I I I I I I I I I I I I I I I I I I I I I 178,286 

1983 I I 0 I I I I I I I I I I I I I I I I I I I I I I I 154,702 
1984 .......................... 145,186 
1985 I I I I I I I I I I I I I I I I I I I I I I I I I I 135,422 
1986 .......................... 109,510 
1987. .......................... 73,148 
1988 I I I I I I I I I I I I I I I I I I I I I I I I I I 75,431 
1989 .......................... 67,236 
1990 .......................... 71,539 
1991 .......................... 85,049 
Totals ......................... $2.157.241 

(1) Includes net realized gains (losses) on sale of Fund securities. 
(2) Excludes nominal value of land of $10,027,384. 
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Mineral 
Lease 

Sources 
s 305,886 

253 
98,282 
20,221 

742 
7,254 

244 
6,172 
6,985 
3,568 
2,555 
4,913 
2383 

~4591458 

Other Total 
Sources (1} Additions 
s 45,842 $1,133,819 

3,041 122,650 
4,316 262,883 
7,886 206,393 

21,431 176,875 
27,462 179,902 
98,687 234,353 

172,970 288,652 
233,881 314,014 
83,578 162,577 

142,483 212,274 
64,236 140,688 

3,969 91,401 
S9091782 $31526,481 (2l 
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Table Vl shows the historical yield on investments held in the Permanent L'ni,·ersicy Fund. 

TABLE VI 
PER.\fA.'IIE:"'fr tJNlVERSrtY Ft:SD 
Historical Yleld on [nvestmenu Held 

( 1971·1991) 

tJ.S. 
TO'l'AL OOY"!IUOWI'r 

CORPORATI 

PREPBRRJm CC~ON 

'!'BAR I NVIS'l"'CBJft'S ( 1 ) 08Ll0A'I'IONS(2) BONDS(]) STOCIS S1'0C(S(•~ 

1970-71 ~.65 1.1.68 "·91 ... 3• 

1971-72 4.73 5.05 ~.93 ... ... ] 3 

1972-73 IL99 5.76 4. 97 :<.:2 

1973-74 5.32 6.21 . 5.12 ~.13 

1974-75 5.75 7.07 5.54 .. ~' . ' . 
1975-76 6.02 7.32 6.13 - ~ . .3 7 . 
1976-71 6.214 7.40 6.23 3.36 
1977-78 6.51 1.60 6.29 5. 79 

1978-79 7.00 8.116 6.50 ,. ,.., 
'::) o..,. I 

1979-80 1.1411 8.57 7.26 10.80 - - 3 ~.: 

1980-81 8.s• 9.83 8.66 10.80 . --
': . ' 

1981-82• 9-23 10.75 9.80 13.56 ~.~5 

1982-83 9-15 10.10 10.07 13.50 6 . ~ 6 

1983-8• 8.80 10.75 10.26 13.56 "" ... -
19814-85 9.01 10.88 10 .l&l 13.56 = . : 3 
1985-86 8.65 10.1411 10.98 l4. ijo ... ; 7 

1986-87 8.11 10."0 10.53 13.32 J • s 3 

1987-88 7.87 10.11 10.32 13.24 ... n 
1988-89 7.72 9.9. 10.10 u. 73 .... 33 

1989-90 7 •• , 9.80 9.92 6.34 .... 2 2 

1990-91 7.1a9 9. 36 9.62 9.35 3 . ~ .. 

( 1) Por 1912·71 aad auDaequent l••rs averace yteld excludes Short 1'era Securtc~~s .: ... ~ 
wttlllll one 7ear. 

( 2) Aver•&• Jleld 1Dcludes 7teld on Treaaur7 Boada, AsencJ OD11sat1ons (Ouar!n::ee! '- -
Noa-Ouaraateed) aad PRA Morts••••· 

( 3) Averase 7teld lncludea yteld oa Porei&D Oovernaent Bonds. 
( .. ) Averase 7teld includes 7teld on Convertible Debentures, convert1ble ?referred 

Stoc••· Partaersfttpa and coaaoa Stoc••· 
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Financial Information 

Beginning with the fiscal year ended August 31, 1987, the State began issuing audited financial statements, prepared 
in accordance with generally accepted accounting principles, for the State government as a whole. The statements are 
prepared by the State Comptroller of Public Accounts and are audited by the State Auditor's office. The State Auditor 
expresses an opinion on the financial statements of the State but does not express an opinion on the financial statements 
of individual component units, including those of the System and the Permanent University Fund. 

The scope of the State Auditor's audit includes tests for compliance with the covenants of bond issues of the State or 
its component agencies and institutions. In addition, supplementary schedules are included in the State financial 
statements, providing for each bond issue information related to pledged revenues and expenditures, coverage of debt 
service requirements, restricted account balances and/or other relevant information which may feasibly be incorporated. 
The State Auditor expresses an opinion on such schedules in relation to the basic financial statements taken as a whole. 
Any material compliance exceptions related to bond covenants are disclosed in the notes to the financial statements and 
all compliance exceptions related to bond covenants are addressed in the overall management letter for the State audit. 
A copy of the latest audited financial statements of the State and the unaudited financial statements of the System and the 
report entitled "Permanent University Fund Investments for the Fiscal Year ended August 31, 1991" may be obtained upon 
request from the Office of Asset Management at 210 W. 6th Street, Austin, TX 78701. The Board has covenanted in the 
Resolution to provide after the close of each fiscal year, to each bondholder who may so request, such audits and reports 
by the State Auditor for the preceding fiscal year concerning the Permanent University Fund, the Interest of the System 
in the Available University Fund and the PUF Bonds, as the State Auditor is reqoired by law to prepare and distribute 
and the unaudited financial statements of the System and the annual report on investments in the Permanent University 
Fund. 

ABSENCE OF LITIGATION 

Neither the Board nor the System is a party to any litigation or other proceeding pending or, to their knowledge. 
threatened, in any court, agency or other administrative body (either state or federal) which, if decided adversely to either 
such party, would have a material adverse effect on its financial condition, the Permanent University Fund or the Interest 
of the System in the Available University Fund, and no litigation of any nature has been filed, or to their knowledge 
threatened, which seeks to restrain or ·enjoin the issuance or delivery of the Bonds or which would affect the provisions 
made for their payment or security, or in any manner questioning the validity of the Bonds. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified approval of 
the Attorney General of the State of Texas and of Vinson & Elkins LLP., Bond Counsel, whose approving opinion v.ill 
be in the form attached hereto as Appendix E. Bond Counsel was not requested to participate, and did not take part, in 
the preparation of this Official Statement except as hereinafter noted, and such finn has not assumed any responsibility 
with respect thereto or undertaken to verify any of the information contained herein, except that, in the capacity as Bond 
Counsel, such firm has reviewed the information relating to the Bonds and the Resolution contained under the captions 
"Introduction; "Plan of Financing; "Description of the Bonds (other than the information under the caption "Book-Entry 
Only System")," "Security for the Bonds," "Permanent University Fund-- Introduction," "Legal Matters," "Tax Exemption," 
"Tax Accounting Treatment of Original Issue Discount Bonds," and "Legal Investments in Texas• (except for financial and 
statistical information contained under any such caption) in this Official Statement, and such firm is of the opinion that 
the information relating to the Bonds and the Resolution contained under such captions is a fair and accurate summary 
of the information purported to be shown therein. The payment of legal fees to Bond Counsel in connection with the 
issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be passed upon for 
the System by McCall, Parkhurst & Horton and by Lannen & May~. P.C. 
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The Board will furnish to the initial purchasers a complete transcript of proceedings incident to the authorization and 
issuance of the Bonds, including the unqualified approving legal opinion of the State Attorney General, to the effect that 
the Bonds are valid and legally binding obligations of the Board, and based upon an examination of such transcript of 
proceedings, the approving legal opinion of Bond Counsel to the effect that the Bonds are valid and legally binding 
obligations of the Board, and to the effect that the interest on the Bonds is excludable from the gross income of the holders 
thereof for federal income tax purposes under existing law. See "Tax Exemption. • The customary closing papers, including 
a certificate to the effect that no litigation of any nature has been filed or is then pending to restrain the issuance and 
delivery of the Bonds, or which would affect the provision made for their payment or security, or in any manner questioning 
the validity of the Bonds, will also be furnished. 

LITIGATION RELATING TO THE TEXAS HIGHER EDUCATION SYSTEM 

On January 20, 1992, a final judgment was entered by the 107th District Court of Cameron County, Texas (the "District 
Court"), in Cause No. 12-87-5242-A., styled League of United Latin American Citizens ("LULAC"), et al. v. Ann Richards, 
et al., which held that the "Texas Higher Education System (the laws, policies, practices, organizations, entities and 
programs that have created, developed or maintained Texas public universities and professional schools) [(the "Higher 
Education System")] is impermissibly unlawful, violative of, and prohibited by the Constitution and laws of the State of 
Texas.• The judgment states that the Higher Education System is unconstitutional because the named defendants in the 
case (which include the Governor of the State of Texas (the "State"), other State officials and the members of the boards 
of regents of most of the State universities and university systems, including members of the Board) have refused to grant 
benefits to, have imposed unreasonable burdens upon, and denied equal educational opportunity to the class that the 
plaintiffS represent (which includes all persons of Mexican (Hispanic) ancestry who reside in an area of 41 contiguous 
counties along the border of Texas with Mexico and who are now or will be students, or would have been students but for 
the unlawful practices and policies of the defendants, at Texas public senior colleges and universities or health related 
institutions were if not for the resource allocation policies and practices complained at in the plaintiffs petition) because 
of their national origin. The judgment further states that the Higher Education System bas resulted in the expending of 
fewer State resources on higher education in geographic areas of significant Mexican American populations than in other 
areas of the State .in violation of the State Constitution. 

The judgment includes an injunction prohibiting the defendants from giving any force and effect to provisions of the 
Texas Consti;::d9d laws relating to the financing of public universities and professional schools from all sources, 
including the W\er 'Revenue Fund and the Permanent University Fund proceeds. The injunction, however, is stayed until 
May 1, 1993 in order to allow the defendants to pursue their appeal and to allow sufficient time for the Legislature of 
Texas to enact a constitutionally sufficient plan for funding public universities and medical colleges should the District 
Court's judgment be upheld on appeal. The judgment also provides that it shall have prospective application only, and 
shall not affect the validity or enforceability of obligations issued or incurred by a public university or professional school 
in Texas, such as the Bonds being offered by this document, and the revenues or source of payment of such obligations 
which are issued or incurred prior to May 1, 1993. 

No comprehensive assessment bas been made of the potential impact of the judgment on the System. The Attorney 
General of Texas and the defendants have stated that they will appeal the judgmenL 

The opinion of Bond Counsel will state that Bond Counsel has considered such litigation in expressing its opinion that 
the Bonds are valid and legally binding obligations of the System. 

TAX EXEMPTION 

In the opinion of Vinson & Elkins LLP., Bond Counsel, (i) interest on the Bonds is excludable from gross income 
for federal income tax purposes under existing law and (ii) the Bonds are not "private activity bonds" under the Code, and 
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interest on the Bonds will not be subject to the alternative minimum tax on individuals and corporations, except as 
described below in the discussion regarding the adjusted current earnings adjustment for corporations. 

The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as 
the Bonds, to be excludable from gross income for federal income tax purposes. These requirements include limitations 
on the use of bond proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior 
to expenditure, a requirement that excess arbitrage earned on the investment of bond proceeds be paid periodically to the 
United States and a requirement that the issuer file an information repon with the Internal Revenue Service. The Board 
has covenanted in the Resolution that it will comply with these requirements. 

Bond Counsel's opinion will assume continuing compliance with the covenants of the Resolution pertaining to those 
sections of the Code which affect the exclusion from gross income of interest on the Bonds for federal income tax purposes 
and, in addition, will rely on representations by the Board with respect to matters solely within the knowledge of the Board, 
which Bond Counsel has not independently verified. If the Board should fail to comply with the covenants in the 
Resolution or if the foregoing representations should be determined.to be inaccurate or incomplete, interest on the Bonds 
could become taxable from the date of delivery of the Bonds, regardless of the date on which the event causing such 
taxability occurs. 

The Code also imposes a 20% alternative minimum tax on the "alternative minimum taxable income• of a corporation 
(other than any S corporation, regulated investment company, REIT, or REMIC), if the amount of such alternative 
minimum tax is greater than the amount of the corporation's regular income tax. The "Superfund Revenue Act of 1986" 
also imposes an additional.12% "environmental tax" on the alternative minimum taxable income of a corporation in excess 
of $2,000,000. Generally, for taxable years beginning after 1989, a corporation's alternative minimum taxable income v.ill 
include 75% of the amount by which a corporation's "adjusted current earnings• exceeds its "alternative minimum taxable 
income." Because interest on tax-exempt obligations, such as the Bonds, is included in a corporation's "adjusted current 
earnings,• ownership of the Bonds could subject a corporation to alternative minimum tax consequences. 

Under the Code, taxpayers are required to repon on their returns the amount of tax-exempt interest, such as interest 
on the Bonds, received or accrued during the year. 

Except as stated above, and as stated below in "Tax Accounting Treatment of Original Issue Discount Bonds," Bond 
Counsel will express no opinion as to any federal, state or local tax consequences resulting from the ownership of, receipt 
of interest on, or disposition of, the Bonds. 

On June 26, 1991, the Tax Simplification Bill of 1991, S. 1394/H.R. 2777, was introduced in the United States House 
of Representatives by Ways and Means Committee Chairman Rostenkowski and in the United States Senate by Finance 
Committee Chairman Bentsen (together with the ranking minority members of such Committees). If the 1991 Bill is 
enacted as currently drafted, for pannership taxable years ending on or after December 31, 1992, cenain "large partnerships' 
may be required to include in the computation of taxable income at the pannership level tax-exempt interest, such as 
interest on the Bonds. Prospective purchasers of the Bonds who may be or become "large pannerships" should consult 
their tax advisors regarding the 1991 Bill. 

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may result in 
collateral federal income tax consequences to financial institutions, life insurance and property and casualty insurance 
companies, certain S corporations with Subchapter C earnings and profits, individual recipients of Social Security or 
Railroad Retirement benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase 
or carry tax-exempt obligations. In addition, cenain foreign corporations doing business in the United States may be 
subject to the "brancb profits tax" on their effectively connected earnings and profits, including tax-exempt interest such 
as interest on the Bonds. These categories of prospective purchasers should consult their own tax advisors as to the 
applicability of these consequences. 
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TAX ACCOUNTING TREATMENT OF 
ORIGINAL ISSUE DISCOUNT BONDS 

The initial offering price for certain of the Bonds may be less than the principal amount thereof (the "Original Issue 
Discount Bonds"). In such case, Bond Counsel, under existing law and based upon the assumptions hereinafter stated, ~ill 
render an opinion to the effect that: 

(a) The difference between (i) the amount payable at the maturity of each Original Issue Discount Bond, and (ii) the 
initial offering price to the public of such Original Issue Discount Bond constitutes original issue discount with respect 
to such Original Issue Discount Bond in the hands of any owner who bas purchased such Original Issue Discount Bond 
in the initial public offering of the Bonds; and 

(b) Such initial owner is entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of 
income with respect to such Original Issue Discount Bond equal to that portion of the amount of such original issue 
discount allocable to the period that such Original Issue Discount Bond continues to be owned by such owner. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the 
hands of such owner (adjusted upward by the portion of the original issue discount allocable to the period for which such 
Original Issue Disa>unt Bond was held by such initial owner) is includable in gross income. (Because original issue 
discount is treated as interest for federal income tax purposes, the discussion regarding interest on the Bonds under the 
caption "Tax Exemption• generally applies, except as otherwise provided below, to original issue discount on an Original 
Issue Discount Bond held by an owner who purchased such Bond at the initial offering price in the initial public offering 
of the Bonds, and should be considered in connection with the discussion in this portion of the Official Statement.) 

In rendering the foregoing opinion, Bond Counsel will assume, in reliance upon certain representations of the 
Underwriter, that (a) the Underwriter has purchased the Bonds for contemporaneous sale to t~e public and (b) all of the 
Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has been sold, 
to the general public in arm's-length transactions for a price (and with no other consideration being included) not more 
than the initial offering prices thereof stated on the cover page of this Official Statement. Neither the Board nor Bond 
Counsel warrants that the Original Issue Discount Bonds will be offered and sold in accordance with such assumptions. 
Certain of the representations of the Underwriter, upon which Bond Counsel will rely in rendering the foregoing opinion. 
will be based upon records or facts the Underwriter had no reason to believe were not correct. 

Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued 
amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount 
of gain or loss recognized by such owner upon the redemption, sale or other disposition thereof. The amount to be added 
to the basis for each accrual period is equal to (a) the sum of the issue price and the amount of original issue discount 
accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the close 
of each accrual period and properly adjusted for the length of the accrual period) less (b) the amounts payable as current 
interest during such accrual period on such Bond. 

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined 
according to rules which differ from those described above. All owners of Original Issue Discount Bonds should consult 
their own tax advisors with respect to the determination for federal, state and local income tax purposes of interest accrued 
upon redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the federal, state, 
local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue 
Discount Bonds. 
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LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 717k, Texas Revised Civil Statutes Annotated, as amended, the Bonds are legal and authorized 
investments for banks, savings banks, trust companies, building and loan associations, savings and loan associations, 
insurance companies, fiduciaries, trustees and guardians, and for the interest and sinking funds and other public funds of 
counties, municipal corporations, taxing districts and other political subdivisions or agencies or instrumentalities of the 
State. The Bonds are eligible to secure deposits of public funds of the State, its agencies and political subdivisions, and 
are legal security for those deposits to the extent of their market value. The Texas Public Funds Investment Act, Article 
842a-2, Texas Revised Civil Statutes Annotated, as amended, provides that a city, county or school district may invest in 
the Bonds, provided the Bonds have received a rating of not less than "A" from a nationally recognized investment rating 
firm. No investigation has been made of other laws, regulations or investment criteria which might limit the ability of such 
institutions or entities to invest in the Bonds, or which might limit the suitability of the Bonds to secure the funds of such 
entities. No review by the Board has been made of the laws in other states to determine whether the Bonds are legal 
investments for various institutions in those states. 

RATINGS 

Moody's Investors Service has assigned a rating of Aal to the Bonds. Fitch Investors Service, and Standard & Poor's 
Corporation have each assigned ratings of AA+ to the Bonds. An explanation of tne significance of each such rating may 
be obtained from the company furnishing the rating. The ratings will reflect only the views of such organizations at the 
time such ratings are given, and the Board makes no representation as to the appropriateness of the ratings. There is no 
assurance that such ratings will continue for any given period of time or that they will not be revised downward or 
withdrawn entirely by such rating companies, if in the judgment of such rating companies, circumstances so warrant. Any 
such downward revision or withdrawal of any of such ratings may have an adverse effect on the market price of the Bonds. 

OTHER MATTERS 

The financial data and other information contained herein have been obtained from the Board's records, financial 
statements and other sources which are believed to be reliable. ·There is no guarantee that any of the assumptions or 
estimates contained herein will be realized. All of the summaries of the constitutional provisions, statutes and documents 
contained in this Official Statement are made subject to all of the provisions of such constitutional provisions, statutes and 
documents. The summaries do not purpon to be complete statements of such provisions and reference is made to such 
provisions and documents for funher information. Reference is made to original documents in all respects. 

At the time of payment for and delivery of the Bonds, the Purchaser will be furnished a cenificate, executed by proper 
officers, acting in their official capacity, to the effect that to the best of their knowledge and belief: (a) the descriptions 
and statements of or pertaining to the System contained in its Official· Statement, and any addendum, supplement or 
amendment thereto, on the date of such Official Statement, on the date of sale of said Bonds and the acceptance of the 
best bid therefor, and on the date of the delivery, were and are true and correct in aU material respects; (b) insofar as the 
Board and its affairs, including its financial affairs, are concerned, such Official Statement did not and does not contain 
an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make 
the statements therein, in the light of the circumstances under which they were made, not misleading; (c) insofar as the 
descriptions and statements, including financial data, of or pertaining to entities, other than the System, and their activities 
contained in such Official Statement are concerned, such statements and data have been obtained from sources which the 
Board believes to be reliable and the Board has no reason to believe that they are untrue in any material respect; and (d) 
there has been no material adverse change in the financial condition of the System since the date of the last audited 
financial statements of the System. 
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The Resolution authorizing the issuance of the Bonds will also approve the form and content of this Official 
Statement, and any addendum, supplement or amendment thereto, and authorize its further use in the reoffering of the 
Bonds by the Purchaser. 

25 

B of R - 175 

Acting Executive Vtce Chancellor for Asset 
Management, The University of Texas System 



APPENDIX A 

DESCRIPTION OF 
THE UNIVERSITY OF TEXAS SYSTEM 

B of R - 176 



APPENDIX A 

THE UNIVERSI1Y OF TEXAS SYSTEM 

History, Administration, Sources of Funding 

The University of Texas System commenced in 1883 with the opening of The University of Texas at Austin. Today, 
the System is one of the ·largest educational organizations in the United States and through its component institutions 
provides instruction, research and public service throughout the State. Effective September 1, 1989, Pan American 
University and Pan American University at Brownsville became part of The University of Texas System as authorized by 
the Texas Legislature in 1989. Effective September 1, 1991, the State Legislature designated Pan American University at 
Brownsville as a separate institution to be renamed the University of Texas at Brownsville and such institution would 
represent a separate institution in the University System. 

The Board consists of nine regents who serve without pay. Members are appointed by the Governor and confirmed 
by the State Senate to staggered six-year terms. Administration of the System conforms to that of leading American 
universities. The System is headquartered in Austin, Texas, and is supported by State appropriations, private gifts and 
endowments, federal appropriations and grants, student tuitions and fees, the Interest of the University in the Available 
University Fund and miscellaneous sources. The percentage division of these fund sources used for the fiscal year ended 
August 31, 1991 is as follows: 

Sources or Re~aues 
Tuition and Fees ............................................................... . 
State Appropriations ........................................................... . 
Gifts, Grants and Contracts ....................................................... . 
Available University Fund Income .................................................. . 
Sales and Services .............................................................. . 
Professional Fees .............................................................. . 
Other Interest Income ........................................................... . 
Other Sources ................................................................. . 

Institutional Enrollment 
The 1991 fall student enrollments at the teaching institutions of the System are as shown below: 

U.T. Arlington ................................................................. . 
U.T. Austin .................................................................. . 
U.T. Brownsville ..............•................................................. 
U.T. Dallas ................................................................... . 
U.T. El Paso .................................................................. . 
U.T. Pan American ............................................................. . 
U.T. Permian Basin ................................................ : ........... . 
U.T. San Antonio .............................................................. . 
U.T. 'fyler .................................................................... . 
U.T. Southwestern Medical Center at Dallas .......................................... . 
U.T. Medical. Branch at Galveston .................................................. . 
U.T. Health Science Center at Houston ............................................. . 
U.T. Health Science Center at San Antonio .......................................... . 

Total .......................... · ............................................ . 
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7.45% 
44.44 
3.76 
3.34 

27.14 
10.15 
2.18 
1.54 
100% 

==-==---

25,135 
49,961 

1,457 
8,977 

16,380 
12,482 
2,108 

15,759 
3,788 
1,595 
2,586 
3,125 
2.546 

146.349 



Discussion of General Academic Institutions 

The University of Texas at Arlington, which has the sixth largest enrollment of all institutions of higher education in 
the State, is located in Arlington, between Dallas and Fort Worth. Serving both a resident and commuter student body, 
the institution offers 119 degree programs at the baccalaureate! master and doctoral levels. Degree programs are offered 
through the Colleges of Liberal Arts, Science, and Business Administration; Graduate School of Social Work; Institute of 
Urban Studies; School of Architecture; School of Nursing; and Center for Professional Teacher Education. 

The University of Texas at Austin, established in 1881, is the oldest and largest component of the University System. 
A major public research university, its programs are nationally ranked in quality and its research facilities are among the 
most extensive in the nation. The University of Texas at Austin library resources rank sixth among academic libraries in 
the United States. Serving approximately 50,000 students, the institution offers 271 degree programs in all major academic 
areas other than agriculture. An outstanding faculty lists among its ranks winners of the Nobel Prize and Pulitzer Prize, 
as well as more than 1,000 endowed positions. 

The University of Texas at Brownsville became a member of the University System as an upper-level center of The 
University of Texas - Pan American on September 1, 1989. As of September 1, 1991, the Legislature designated it as a 
separate institution of the System, adopted a name change, and endorsed a partnership with Texas Southmost College 
whereby students will be able to pursue at The University of Texas at Brownsville either four-year courses of study for 
baccalaureate programs or associate certificate, and graduate programs. Programs for a combined enrollment of more than 
7,000 students will be conducted entirely in facilities leased from the Texas Southmost College District. The institution 
will offer programs through the colleges of Liberal Arts and Science and Mathematics and the schools of Business and 
Industry, Education, and Health Sciences. A cooperative doctoral program in Educational Administration is offered with 
the University of Houston. 

The University of Texas at Dallas was established in 1969 as an upper-level (above the sophomore level) academic 
institution. In 1989, the State Legislature authorized the admission of freshmen and sophomore students beginning the 
first Summer session of 1990. The institution offers curricula leading to more than 80 degrees at the baccalaureate, master 
and doctoral levels. The University of Texas at Dallas has a strong faculty that consistently ranks among the State's top 
academic institutions in the amount of research dollars generated per full-time equivalent faculty. The Callier Center for 
Communication Disorders located near downtown Dallas is a nationally recognized center for research and rehabilitation 
in speech and hearing disorders. 

The University of Texas at El Paso was established by the State Legislature in 1914 as the Texas School of Mines and 
Metallurgy. It was renamed the College of Mines after becoming a branch of tbe University System in 1919, redesignated 
as Texas Western College in 1949 and, since 1967, has been named The University of Texas at El Paso. Both baccalaureate 
and masters degrees are offered through six colleges: Business Administration; Education; Engineering; Liberal Arts; 
Nursing and Allied Health; and Science. Doctorates are offered in Geological Sciences and Electrical Engineering. Its 
location near the Texas-Mexico border results in the attendance of many students from Mexico. 

The University of Texas-Pan American joined the University System as of September 1, 1989. Founded in 1927 as a 
community college, it became Pan American University in 1971. The institution offers baccalaureate degrees in some 50 
fields including Business, Arts and Sciences, and Education, as well as masters degrees in 20 fields. A baccalaureate 
program in Engineering is now under development along with additional masters programs and doctoral programs. The 
institution draws most of its students from the immediate region and bas the largest enrollment of Hispanic students in 
the nation. 

The University of Texas of the Permian Basin in Odessa was created in 1969 and effective September 1, 1991, the 
institution became a four year University by action of the State Legislature, and offers programs in the Arts and Sciences, 
Business Administration and Education. It also offers a Master of Arts in Psychology. Innovative classroom and laboratory 
techniques are emphasized, especially self-paced instruction, experimental learning and open laboratory and art areas. 
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Students also benefit from work-study programs in media, education, research laboratories and field work for major oil 
companies. 

The University of Texas at San Antonio was authorized by the State Legislature in 1969. The institution is committed 
to a multidisciplinary philosophy to encourage interchange among the disciplines as demonstrated by its organization into 
IS divisions, rather than departments, in the Colleges of Business, Fine Arts and Humanities, Social and Behavioral 
Sciences and Engineering. The University of Texas Institute of Texas Cultures at San Antonio, founded as a world's fair 
exhibit for HemisFair 1968, has grown into a statewide resource and information center and is the learning and 
communication center for the history, culture and folklore of Texas. The exhibit floor, containing displays, artifacts, historic 
photographs and vignettes on Texas history, has been expanded to a teaching laboratory with trained volunteers and staff 
members providing living history demonstrations of folk customs and crafts. The production staff serves museums across 
the State with design, photography and exhibit fabrication. 

The University of Texas at Tyler became a part of the University System in 1979 by action of the State Legislature. 
Created in 1971 as Tyler State College, the institution became Texas Eastern University in. 1976. The upper-level (above 
the sophomore level) and graduate institution is located in the heart of East Texas, midway between Dallas and Shreveport. 
Louisiana. The four schools within the institution's organization are: Business Administration; Education and Psychology; 
Liberal Arts and Sciences; and Mathematics. It is the only public degree-granting university in the fourteen-county East 
Texas Planning Region, an area with a population of over 700,000. 

Discussion ot Health Institutions 

The University of Texas Southwestern Medical Center at Dallas bas approximately 2,500 students, residents and 
postdoctoral fellows. It is by many measures among the top ten medical schools in the United States. Its students 
consistently rank among the top five percent of all medical school graduates on competitive examinations. Three Nobel 
Prize Laureates are currently active on its faculty. The University of Texas Southwestern Medical Center at Dallas is active 
in biomedical research from life-saving organ transplantation, nutritional biochemistry and magnetic resonance imaging 
to the basic discoveries of molecular and genetic principles underlying health and disease. 

The University of Texas Medical Branch at Galveston was founded in 1891 as the Medical Department of The University 
of Texas and, as such; is the second oldest component of the University System. Educational programs are offered through 
the Medical School, Graduate School of Biomedical Sciences, School of Nursing, School of Allied Health Sciences, Marine 
Biomedical Institute and Institute for the Medical Humanities. Some 2,000 students are engaged in degree programs and 
graduate medical training. The hospital complex draws patients from throughout the State and from national and 
international referrals. In fiscal year 1990, the hospital complex bad 714 hospital beds in operation and averaged 1,224 
outpatient visits per day. 

The University of Texas Health Science Center at Howton was established in 1972 within the Texas Medical Center to 
coordinate and administer activities of several University System health education units in Houston. Today, slightly 0\'er 
3,000 students attend the six schools: the Dental Branch; the Graduate School of Biomedical Sciences; the School of Public 
Health; the Medical School; the School of Nursing; and the School of Allied Health Sciences. Each year more than 2,!XX) 
health professionals participate in continuing education programs coordinated by the its Division of Continuing Education. 
The Speech and Hearing Institute helps individuals with communication disorderS. 

The University of Texas Health Science Center at San Antonio includes the Medical School, Dental School, Graduate 
School of Biomedical Sciences, School of Nursing, and the School of Allied Health Sciences. Authorized by the State 
Legislature in 1959, the Medical School opened in 1968. Annual enrollment in academic programs of The University of 
Texas Health Science Center at San Antonio is approximately 2,500. The center also provides continuing education for 
about 12,000 health professionals annually. 
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University of Texas M.D. Anderson Cancer Center is internationally renowned as one of the world's premier centers for 
cancer patient care, research, education and prevention. The University of Texas M.D. Anderson Cancer Center is 
composed of The University of Texas M.D. Anderson Hospital and The University of Texas M.D. Anderson Tumor 
Institute, both located in Houston, and The University of Texas M.D. Anderson Science Park in Bastrop County, Texas. 
Since The University of Texas M.D. Anderson Cancer Center first opened in 1944, more than 230,000 cancer patients have 
received the highest caliber care from the institution's team of health professionals. In ftscal year 1990, the cancer center 
had 490 hospital beds in operation and averaged 1,847 outpatient visits per day. 

The University of Texas Health Center at Tyler is a teaching hospital and a referral and research center for the diagnosis 
and treatment of cardiopulmonary diseases. The institution became associated with the University System in 1977 after 
operating as a state hospital since 1947. Physicians throughout the State send patients with heart and lung diseases to The 
University of Texas Health Center at Tyler for further diagnosis and treatment Services are provided by the Divisions of 
Family Medicine, Pathology, Pediatric Allergy and Pulmonary, Radiology and Surgery, and a Department of Medicine which 
includes cardiology, infectious diseases, occupations medicine, oncology and adult pulmonary. In fiscal year 1990, the Tyler 
health center had 198 hospital beds in operation and averaged 184 outpatient visits per day. 

[THE REMAINDER OF THIS PAGE WAS INTENTIONALLY LEFT BLANK.] 
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APPENDIX B 
PERMANENT UNIVERSITY FUND RECEIPTS 
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APPENDIX B 
HISTORICAL BOOK VALUE OF PERMANENT UNIVERSITY FUND INVESTMENTS 

(1971-1991) 
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Aug. 31 and Caab ObJlpl.lOOB (Non-Ouaraol.eed) Obllpttona Honda (1) Securl Lies (2) HqulvalenL 

1971 $ 5911,849,017.56 $128.784.611.54 $23'1, 360.279.62 $ 215,1170,381.115 $ 16,2jj,71f4.55 

1972 6]0,575,059-99 1115,803 ,1!911 .06 2 H. 76 3, 862. If 3 247,398,H6].lfl j • (, () 8 • 8 4 0 .. i 2 

1973 669,3511,7110.411 135.71111.462.17 211].1i53.991f.14 258,6]8,61!4.09 ]1,517,639.44 

1974 7111,283,775.19 155.858,761.16 $ 1,000,000.00 247.562,656.25 269,522,514.24 lf0,]]9,84].51f 

1975 781,771,6]11.119 208,918,986.118 1,000,000.00 279.571.990.53 270,865,29].16 ll,lf15.i61f.32 

1976 854,598,]99.28 2112,2911,9]0.811 1,000,000.00 281.51!8,560.00 298,52L549.51 H • 231 , 3 58 . 9 -i 

1977 -9116,070,598.51 261,8811,51!9.50 1,000,000.00 292.352,]21!.112 3111f,731.91l9.40 1!6,101,1]5.19 

1978 1,011],]20,989.93 316.232.681.115 1,000,000.00 297.913,283.48 31J.021,4H.97 5'.i, 15 i. 58 7. <H 

1979 1,133.818,376.37 ]111,11118,555-99 17.788,975.10 ]26. 3110.718.66 396 ,179. 61!5. ·-11 52,060,Ifll1.jl 

1980 1,256,1167,903.29 ]11,023,095.87 16,152.581.02 388,186,1177.79 II ]II , 71 3 • 755. lfl H>, i91.59 I .20 

1981 1,519.350,7110.87 111111,816,629.10 23.535,097.70 1175.321,5111-50 1125,512,468.12 150,l65,0H .45 

llJ 1982 1.735.7411,320.111 510,1105,710.15 38 • 111 • 205 . 711 568,225,859.09 500. W9.055.57 1011,612,429.59 
I 

N 1983 1,902,619,273-57 589.121,8115.11 32,089.505.36 630.357.639-27 579.71111.768.95 70.701,514.8U 

19illl 2,082,521,1196.64 619,1011,3411.19 18,08],085.29 668,1!56.133-78 701,217.910.J4 75,660,02j.21f 

1985 2,316,871f,701f.lf2 579,011,221.29 25.515,038.20 706.713.287.0 j 626,924,261f.HO :11ti,710,H9!.10 

1986 2,605,526,500.59 605,012,0111.77 53.762,857.01! 694 ,IU6 ,298 .')5 767,028,]84.5H 4115. 30(,. 91fl. 25 

19il7 2,919.5110,1198.17 50·i.9311,290.97 176,1!78,682.110 688,050.905.79 864,579.822.01 611h ,If')(,. 797.00 

1988 ],082,118,711.23 471,681! ,659.117 2811. ]If 7. 62 3. 00 712,645,5n.llo 9')7.1! -19 ,tl'J4. 'J5 (d(,,OOl,006.1f1 

1989 3,2911,]92.3211.61 621!,]82,653-79 ]16,207,653.00 135.211,572.16 1,150,005,562.00 11611,5H4,U83.66 

1990 3,1!35,080,20].111 5611,158,126.76 H3,131.768 .12 2,000,000.00 7118,962,691!.89 1,180, 158,091.]7 626,116').521.110 

1991 3.526,1180,9116.0] 6113 ,177.50lL59 j]1,608,1191.17 19,11]],108.75 8116,531.726.]11 925,6.i2,Hjlf.02 760, U'J7, 277.16 

(l) 1971 and 1979 and subsequent years Include Preferred Stocks. 
(2) Includes Convertible »ebentures, Convertible Preferred Stocks, Partnerships and Common Stocks. 



APPENDIX B 
HISTORICAL MARKET VALUE OP 

PERMANENT UNIVERSITY FUND INVESTMENTS 
(1958-1991) 

P1sca1 Year 
Ending Aug. 31 

1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

Market 
Value 

$ 283,642,585.96 
300,619,318.71 
336,685,252.84 
363,319,703.48 
374,325,438.44 
410,157,219.63 
435,930,449.88 
467,016,457.82 
438,550,617.34 
485,074,088.49 
515,056,095.95 
494,350,751.87 
468,518,819.95 
564,491,493.21 
633,752,043.29 
617,918,754.39 
527,782,500.53 
670,731,301.24 
835,071,286.00 
919,814,401.79 

1,008,404,752.47 
1,094,333,795.89 
1,150,403,913.73 
1,293,316,410.28 
1,615,383,488.74 
2,011,544,826.08 
~.150,403,445.10 

2,556,286,338.84 
3,112,081,335.16 
3,395,190,360.82 
3,227,421,237.07 
3,740,390,017.25 
3,541,314,858.55 
3,921,627,069.29 
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FISCAL YEAR 
ENDING 

AUGUST 31 

1991 
1991 
1993 
1994 
1995 
1996 
199'7 
1991 
1999 
2000 
2001 
2001 
2003 
2004 
2005 
2006 
2007 
2001 
2009 
2010 
2011 

APPENDIX C 

COMBINED DEBT SERVICE REQUIREMENTS 
OUTSTANDING PUF BONDS AND mE BONDS 

SERIES 
1985, 1981, 1991 AND 1991A 

DEBT SERVICE (1) 

DEBT SERVICE 
ON THE 

BONDS (1) 

TOTAL 
DEBT 

SERVICE 

( 1) Assumed interest rate of 7% used for purposca of illustration. 
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APPENDIX D 

THE UNIVERSTIY OF TEXAS SYSTEM 
SCHEDULE OF OUTSTANDING INDEBTEDNESS (1) 

Original 
Amount Issued Outstandin& 

The University of Texas at Austin Building Revenue Refunding Bonds, 
Series 1986(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

The University of Texas System General Tuition Revenue Refunding Bonds, 
Series 1986(3) .......................................... . 

Board of Regents of The University of Texas System Revenue Financing 
System Refunding Bonds, Series 1991A, 1991B and 1991C(3) ... : . ... 

M. D. Anderson Hospital and Tumor Institute at Houston Endowment and 
Hospital Revenue Bonds, Series 1972 and 1976(3) .............. . 
Hospital Revenue Bonds, Subordinate Lien, Series 1976(3) ........ . 

Board of Regents of Pan American University Tuition Revenue Refunding 
Bonds, Series 1986(3) .................................... . 

s 36,410,000 s 29,835,000 

85,365,000 66,330,000 

282,725,000 282,725,000 

18,500,000 7,160,000 
4,770,000 2,730,000 

-7,625,000 6,470,000 

(1) Does not include the PUF Bonds or Subordinate Lien Notes or lease purchase payables in various amounts 
totaling $8,042,878 as of August 31, 1991. 

(2) Payable from Available University Fund surplus on a junior and subordinate basis to PUF Bonds and 
Subordinate Lien Notes. 

(3) Not payable from Available University Fund. 

D-1 
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3300 Fl FIST CITY TOWER 

1001 F"AN.NIN 

HOUSTON, TEXAS 77002-e7eO 

TELEPHONE(713)758·2222 TELEX 762146 

FAX(713)758·234EI 

THE WILLAFIO OF"F"ICE BUILDING 

1455 PENNSYLVANIA AVE .. N.W. 

WASHINGTON, O. C. 20004-1007 

TELEPHONE(202)639·6500 TELEX 89680 

FAX(202)639·6604 

VINSON & ELKINS L.L.P. 
ATTORNEYS AT LAW 

F"IRST CITY CENTRE 

816 CONGRESS AVENUE 

AUSTIN, TEXAS 78701-2496-

TELEPHONE(512)495·8400 

F"AX(512)495·8612 

---' 1992 

3700 TRAMMELL CROW CENTER 

2001 ROSS AVENUE 

DAL.L.AS,TEXAS 75201-2916 

TELEPHON El214'220-7700 

F"AX (214)220-7716 

47 CH_ARLES ST .. BERKELEY SQUARE 

L.ONOON W1X 7F'B,ENGLAN0 

TELEPHONE 011 44 71 491·7236 

FAX 011 44 71 499·5320 

CABLE VINELKINS LONDON Wl·TELEX 24140 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS 

SERIES 1992B, DATED , 1992, 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $ ____ _ 

WE HAVE ACTED AS BOND COUNSEL to the Board of Regents of The 
University of Texas System (the "Board") in connection with the 
issuance by the Board of the bonds described above (the "Bonds"). 
The Bonds are issuable only as fully registered bonds in the 
denomination of $5,000 principal amount or any integral multiple 
thereof. The Bonds bear interest from 1, 1992 until maturity 
or prior redemption, payable on July 1, 1992 and on each January 1 
and July 1 thereafter until maturity or prior redemption, at the 
respective rates of interest per annum and maturing on the dates 
and in the respective amounts set forth below: 

Due 
July 1 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

Principal 
Amount 

$ ____ _ 
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Interest 
Rate 

% 

==% % 
--% 
--% 
--% 
--% 

==% % 
--% 

==% % 
--% 
--% 
--% 
--% 
--% 
--% 
--% 
--% 
--% 



THE BONDS ARE BEING ISSUED pursuant to a resolution adopted 
by the Board on February 13, 1992 (the "Bond Resolution"), for the 
purposes of refunding certain outstanding obligations of the Board 
and paying the "Project Costs" of certain "Eligible Projects" (as 
such quoted terms are defined in the Bond Resolution). The Bonds 
are secured equally and ratably, together with other outstanding 
obligations of the Board issued on a parity with the Bonds, by a 
first lien on and pledge of the "Interest of the System" in the 
"Available University Fund" (as such quoted terms are defined in 
the Bond Resolution). The Board has reserved the right to issue 
other obligations on a parity with the Bonds and the other bonds 
secured equally and ratably therewith, and to amend the Bond 
Resolution with the approval of the owners of 51% of the 
outstanding principal amount of all bonds and notes of the Board 
that are secured by and payable from a first lien on and pledge of 
the Interest of the System in the Available University Fund. 

THE SCOPE OF OUR ENGAGEMENT AS BOND COUNSEL extends solely to 
an examination of the facts and law incident to rendering an 
opinion with respect to the legality and validity of the Bonds and 
the security therefor under the Constitution and laws of the State 
of Texas, and-with respect to the excludability of interest on the 
Bonds from gross income of the holders thereof for federal income 
tax purposes. We have not been requested to investigate or verify, 
and have not investigated or verified, any records, data or other 
material relating to the financial condition or capabilities of The 
University of Texas System or the "Permanent University Fund" (as 
defined in the Bond Resolution) or the Available University Fund, 
and we have not assumed any responsibility with respect to the 
disclosure thereof in connection with the sale of the Bonds. Our 
role in connection with the Board's Official Statement prepared for 
use in connection with the sale of the Bonds has been limited as 
described therein. 

IN OUR CAPACITY AS BOND COUNSEL, we have examined applicable 
provisions of the Constitution and laws of the State of Texas and 
a transcript of certain materials pertaining to the Bonds and the 
obligations being refunded, on which we have relied in giving our 
opinion. The transcript contains certified copies of certain 
proceedings of the Board; customary certificates, affidavits and 
other documents executed by officers, agents and representatives 
of the Board, the State of Texas and others; and other certified 
showings related to the authorization and issuance of the Bonds. 
We have also examined fully executed Bond No. R-1. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION THAT: 

(a) The Board is the governing body of The University of 
Texas System, a duly created and existing agency of the state of 
Texas, and has full power and authority to issue the Bonds and to 
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adopt the Bond Resolution and perform its obligations thereunder. 

(b) The Board has duly adopted the Bond Resolution, which 
resolution duly authorizes the ~ssuance, sale, execution and 
delivery of the Bonds. Authorized representatives of the Board 
have duly executed the Bonds, and the Bonds have been duly 
registered and delivered to the initial purchasers thereof. The 
Bonds constitute legal, valid and binding limited obligations of 
the Board secured, along with certain other obligations of the 
Board, by a first lien on and pledge of the Interest of the System 
in the Available University Fund; provided, however, that the 
enforceability of certain provisions of the Bonds and the Bond 
Resolution may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other laws for the relief of debtors 
and by general principles of equity that permit the exercise of 
judicial discretion-.. The form and execution of executed Bond No. 
R-1 are regular and proper. 

(c) The Bonds are issued and delivered pursuant to and in 
accordance with the Bond Resolution and the Constitution and laws 
of the State of Texas, particularly article VII, section 18 of the 
Texas Constitution, section 65.46, Texas Education Code, and 
articles 717k and 717q, Texas Revised Civil Statutes Annotated, 
all as amended. The Bonds are not general obligations of the Board 
but are special, limited obligations payable solely from revenues, 
funds and assets pledged under the Bond Resolution and not from any 
other revenues, funds or assets of the Board. The Bonds are not 
and do not create or constitute in any way an obligation, a debt 
or a liability of the State of Texas or create or constitute a 
pledge, giving or lending of the faith or credit or taxing power 
of the State of Texas. 

In expressing such op~n~ons we have considered litigation 
originally styled League of United Latin American citizens CLULACl , 
et al. v. Ann Richards. et al., Cause No. 12-87-5242-A, filed in 
the 107th District court, Cameron county, Texas, challenging the 
constitutionality of the higher education system of the State of 
Texas. In our opinion, such litigation does not affect the 
validity of the Bonds or modify the rights of the Bondholders to 
payment from the Interest of the System in the Available University 
Fund. Reference is made to the Official Statement for a more 
complete description of the litigation. 

IT IS OUR FURTHER OPINION THAT: 

(i) Interest on the Bonds is excludable from gross 
income of the holders thereof for federal income tax 
purposes under existing law. 

(ii) The difference between the amount payable at 
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maturity of each Bond maturing on July 1 of the years 

(the "Original Is.sue Discount Bonds") , and the "issue 
price" of such Bond (based on the initial reoffering 
"yield" or "price" as stated in the Official Statement 
prepared for use in connection with the sale of the 
Bonds) is excludable from gross income for federal income 
tax purposes as original issue discount under existing 
law. 

(iii) The Bonds are not "private activity bonds," 
within the meaning of the Internal Revenue Code of 1986, 
as amended (the "Code") , and interest on the Bonds is not 
subject to the alternative minimum tax on individuals and 
corporations, except that interest on the Bonds will be 
included in "adjusted current earnings" of a corporation 
(other than any s corporation, regulated investment 
company, REIT or REMIC) for purposes of computing its 
alternative minimum tax and its Superfund "environmental 
tax" liability. 

In providing the opinions set forth in paragraphs (i), (ii) 
and (iii) above, we have relied on representations of the Board and 
its authorized representatives with respect to matters solely within 
the knowledge of the Board which we have not independently verified, 
and we have assumed continuing compliance with the covenants in the 
Bond Resolution pertaining to those sections of the Code which affect 
the exclusion from gross income of interest on the Bonds for federal 
income tax purposes. If such representations are determined to be 
inaccurate or incomplete or the Board fails to comply with the 
foregoing covenants of the Bond Resolution, interest on the Bonds 
could become includable in gross income from the date of their original 
delivery, regardless of the date on which the event causing such 
inclusion occurs. 

Purchasers of Original Issue Discount Bonds in the initial 
public offering are directed to the discussion entitled "TAX 
ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT BONDS" set forth 
in the Official statement prepared for use _in connection with the 
sale of the Bonds for purposes of determining the portion of the 
original issue discount described in paragraph (ii) above which is 
allocable to the period such Bonds are held by a holder. The 
federal income tax consequences of the purchase, ownership and 
redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial public offering at the 
initial offering price may be determined according to rules which 
differ from those described above and in the Official Statement. 

Except as stated above, we express no opinion as to any federal, 
state or local tax consequences resulting from the ownership of, 
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receipt of interest on, or disposition of, the Bonds. Each prospective 
purchaser should consult his own tax advisor with respect to such 
matters. 

owners of the Bonds should be aware that the ownership of 
tax-exempt obligations may result in collateral federal income tax 
consequences to financial institutions, life insurance and property 
and casualty insurance companies, certain S corporations with 
Subchapter c earnings and profits, individual recipients of Social 
security or Railroad Retirement benefits and taxpayers who may be 
deemed to have incurred or continued indebtedness to purchase or 
carry tax-exempt obligations. In addition, certain foreign 
corporations doing business in the United States may be subject to 
the "branch profits tax" on their effectively-connected earnings 
and profits (including tax-exempt interest such as interest on the 
Bonds) . 

On June 26, 1991 the Tax Simplification Bill of 1991, s. 1394/H.R. 
2777, was introduced in the United states House of Representatives 
by Ways and Means Committee Chairman Rostenkowski and in the United 
States Senate by Finance committee Chairman Bentsen (together with 
the ranking minority members of such Committees). If the 1991 Bill 
is enacted as currently drafted, for partnership taxable years ending 
on or after December 31, 1992, certain "large partnerships" may be 
required to include in the computation of taxable income at the 
partnership level tax-exempt interest, such as interest on the Bonds. 
Prospective purchasers of the Bonds who may be or become "large 
partnerships" should consult their tax advisors regarding the 1991 
Bill. 

\utexas\puf\opn92B 
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E. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 
COMMITTEE REPORTS TO THE BOARD 

The Standing Committees of the Board of Regents of The 
University of Texas System will meet as set forth 
below to consider recommendations on those matters on 
the agenda for each Committee listed in the Material 
Supporting the Agenda. At the conclusion of each 
Standing Committee meeting, the report of that Commit­
tee will be formally presented to the Board for con­
sideration and action. 

Executive Committee: Chairman Beecherl 
Vice-Chairman Ramirez, Vice-Chairman Cruikshank 
MSA Page Ex.C - 1 

Business Affairs and Audit Committee: Chairman 
Loeffler, Regent Cruikshank, Regent Holmes 
MSA Page BAAC - 1 

Academic Affairs Committee: Chairman Barshop 
Regent Holmes, Regent Ramirez, Regent Temple 
MSA Page AAC - 1 

.Health Affairs Committee: Chairman Ramirez 
Regent Cruikshank, Regent Moncrief, Regent Temple 
MSA Page HAC - 1 

Facilities Planning and Construction Committee: 
Chairman Moncrief, Regent Barshop, Regent 
Cruikshank, Regent Rapoport 
MSA Page FPCC - 1 

Asset Management Committee: Chairman Cruikshank 
Regent Beecherl, Regent Loeffler, Regent Rapoport 
MSA Page AMC - 1 

F. RECONVENE AS COMMITTEE OF THE WHOLE 

G. ITEMS FOR THE RECORD 

1. u. T. System: Report on Annual Guideline Distribu­
tion Amount Per Unit for the Common Trust Fund for 
the Fiscal Year 1992-1993.--

REPORT 

In keeping with the recommendation of the Investment 
Advisory Committee and the Asset Management Committee, 
it is reported for the record that the annual guide­
line distribution amount per unit of the U. T. System 
Common Trust Fund will remain at 17.5¢ per unit for 
the Fiscal Year 1992-1993 .. This pay-out rate was 
established by the U. T. Board of Regents at the Feb­
ruary 1991 meeting to be effective September 1, 1991. 
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2. U. T. Austin - Andrews Dormitory and Kinsolving Dormi­
tory - Remodeling of Food Service Facilities - Phase I -
Andrews Dormitory (Project No. CM-Ol-89): Report of 
Abandonment of Construction Claim by J. K. Richardson 
Co., Georgetown, Texas.--

REPORT 

At the June 1990 meeting of the U. T. Board of Regents, 
Ms. Elizabeth R. Todd, Austin, Texas, was appointed as a Hear­
ing Officer to represent the Board to hear a claim by J. K. 
Richardson co., Georgetown, Texas, under the "Disputes" clause 
of the construction contract for the Andrews Dormitory and 
Kinsolving Dormitory - Remodeling of Food Service Facilities -
Phase I - Andrews Dormitory (Project No. CM-01-89) on the 
U. T. Austin campus. 

It is herewith reported for the record that on Septem-
ber 12, 1991, Hearing Officer Todd was notified that the J. K. 
Richardson Co. had "made the decision to cease pursuing its 
claims against The University of Texas System in connection" 
with Project No. CM-01-89. 

3. U. T. Austin - Brackenridge Tract: Report of Sale of 
Section I, Stratford Hills Subdivision, Austin, Travis 
County, Texas.--

REPORT 

Following approval by the U. T. Board of Regents at the 
October 1991 meeting, a portion of the Brackenridge Tract 
known as Section I of the Stratford Hills Subdivision, 
Austin, Travis County, Texas, was sold on November 22, 1991, 
for $1,855,203 for the benefit of U. T. Austin. Net pro­
ceeds of $1,732,827.24 were received from Lake Cliff Estates, 
L.P., Austin, Travis County, Texas, a locally owned develop­
ment company, for the 26.137 acres, which had been platted 
for twenty residential lots by the Office of Endowment Real 
Estate. 

Proceeds from the sale have been set aside as matching funds 
to generate new scholarships for U. T. Austin. 
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4. U. T. Austin: Report of Transfer of Dockside Utility 
Building and Adjacent Facilities to the u. T. Medical 
Branch - Galveston.--

REPORT 

It is herewith reported for the record that the Chancellor 
and Executive Vice Chancellors for Academic Affairs and 
Health Affairs concur in the recommendation of Presidents 
Cunningham and James that the Dockside Utility Building 
physically located on the campus of the U. T. Medical Branch -
Galveston be transferred from the inventory of U. T. Austin 
to that of the U. T. Medical Branch - Galveston. 

Under the terms of the transfer, the Institute for Geophysics 
at U. T. Austin. will retain full access to and use of the 
Dockside Utility Building, the Geophysics Dock and adjacent 
parking area for a period not to exceed August 31, 1993. An 
Interagency Cooperation Contract will be executed to provide 
utilities, security, maintenance, supplies, and services 
through the period of occupancy. Following that date, the 
facilities will be used in support of the programs of the 
Marine Biomedical Institute at the U. T. Medical Branch -
Galveston. 

5. U. T. Health Science Center - Houston: Report of Disso­
lution of The Houston Health Science Center Foundation, 
Inc.--

REPORT 

It is reported for the record that The Houston Health Science 
Center Foundation, Inc., an internal corporation as that 
term is defined in the Regents' Rules and Regulations, Part 
One, Chapter VII, Section 6, has been dissolved as being an 
administrative mechanism no longer needed by the private fund 
development program of the U. T. Health Science Center -
Houston. 

At a briefing of the Business Affairs and Audit Committee on 
September 10, 1991, the intent to dissolve this foundation 
was reported. The appropriate section of the Regents' Rules 
and Regulations will be amended to reflect this dissolution. 
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H. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

I. REPORT OF SPECIAL COMMITTEES 

J. OTHER MATTERS 

U. T. System: Proposed Resolution of the Student Advi­
sory Group Declaring April as Library Month.--

RECOMMENDATION 

The Chancellor concurs with the recommendation of the 
Executive Vice Chancellors that the following proposed 
resolution of the Subcommittee on Academic Affairs of 
the Student Advisory Group be approved designating 
each April, beginning with April 1992, as u. T. System 
Library Month. In conjunction with the National Library 
Association, it is the Group's intention to draw atten­
tion to the plight of library under funding. It is fur­
ther proposed that fund raisers, exhibits, student/ 
faculty awareness, and public awareness be an integral 
part _of the month's events. 

RESOLUTION IN SUPPORT OF THE 

UNIVERSITY OF TEXAS SYSTEM LIBRARIES 

WHEREAS, Libraries across the state are grossly 
under funded; 

WHEREAS, Libraries are an essential part of 
university life; and 

WHEREAS, Many industries depend on university 
libraries in their communities to assist in 
research; now, therefore, be it 

RESOLVED, That we the members- of the u. T. 
System Student Advisory Group request that the 
Board of Regents declare April to be University 
of Texas System Library Month in conjunction 
with National Library Month. 

Passed by The University of Texas System Student 
Advisory Group on November 9, 1991. 

K. RECESS TO EXECUTIVE SESSION 

The Board will convene in Executive Session pursuant 
to Vernon's Texas Civil Statutes, Article 6252-17, 
Sections 2(e), (f) and (g) to consider those matters 
set out on Page Ex.s - 1 of the Material Supporting 
the Agenda. 

L. RECONVENE IN OPEN SESSION 

B of R - 199 



M. CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE 
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO 
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) AND (g) 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a. U. T. System: Consideration of LULAC/MALDEF 
Litigation with General Counsel 

b. U. T. Health Science Center - Houston: 
Proposed Settlement of Medical Liability 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or Value 
of Real Property and Negotiated Contracts for Pro­
spective Gifts or Donations - Section 2(f) 

a. U. T. Austin: Request for Authorization to 
Sell a 2.171 Acre Tract of Surplus Land Out 
of Balcones Research Center, Austin, Travis 
County, Texas 

b. U. T. Southwestern Medical Center - Dallas: 
Request for Authorization to Purchase an 
8.754 Acre Tract of Real Property in Dallas, 
Dallas County, Texas, and Authorization to 
Submit the Purchase to the Texas Higher 
Education Coordinating Board for Approval 

3. Personnel Matters [Section 2(g)] Relating to Appoint­
ment, Employment, Evaluation, Assignment, Duties, 
Discipline, or Dismissal of Officers or Employees 

N. OTHER BUSINESS 

u. T. San Antonio: Consideration of the Findings of a 
Faculty Hearing Panel Regarding the Non-Renewal of a 
Faculty Appointment 

0. SCHEDULED EVENTS 

1. Board of Regents' Meetings 

Dates 

April 9, 1992 
June 11, 1992 
August 13, 1992 
October 9, 1992 
December 3, 1992 

2. Other Events 

March 20, 1992 

Locations/Hosts 

U. T. San Antonio 
U. T. Austin 
Regents' Room, Austin 
U. T. Dallas 
Regents' Room, Austin 

Dedication of Ralph and 
Lillian Meadows Molecular 
Biology Research Facility 
at the Research Division 
of the U. T. M.D. Anderson 
Science Park at Smithville 

B of R - 200 



3. Official Commencements - 1992 

April 

May 1 
May 9 

May 14 
May 16 

May 17 
May 23 

May 30 

P. ADJOURNMENT 

24 
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U. T. Nursing School -
Houston 

U. T. Tyler 
u. T. Permian Basin 
U. T. San Antonio 
u. T. Brownsville 
u. T. Dallas 
u. T. El Paso 
U. T. Allied Health 

Sciences School -
San Antonio 

u. T. Pan American 
u. T. Austin 
u. T. Medical School -

Galveston 
U. T. Southwestern 

Medical School -
Dallas 
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Executive Committee 



Date: 

Time: 

EXECUTIVE COMMITTEE 
Committee Chairman Beecherl 

February 13, 1992 

Following the convening of the Board of Regents 
at 10:00 a.m. 

Place: Room 401, Robert R. Muntz Library 
U. T. Tyler 

1. 

2. 

3. 

4. 

5. 

6. 

U. T. System: Recommendation to Approve 
1993 Budget Preparation Policies and Limita­
tions for General Operating Budgets, Auxil­
iary Enterprises, Contracts and Grants, 
Restricted Current Funds, Designated Funds, 
and Service and Revolving Funds Activities 
(Exec. Com. Letter 92-8) 

u. T. Austin: Proposed Appointment to the 
Murray s. Johnson Chair in Economics in the 
College of Liberal Arts Effective Immediately 
(Exec. Com. Letter 92-7) 

u. T. Austin: The Michener 1990 Charitable 
Trust - Recommendation to Change Tax Year and 
to Amend Previous Minutes (Exec. Com. Let­
ter 92-9) 

u. T. Austin - Energy Conservation Retrofit 
Work - Chilling Station No. 2 - Replacement of 
Chiller (U. T. Austin Project No. CU-1033): 
Recommended Award of Contract to Texas Indus­
trial Mechanical, Inc., Austin, Texas (Exec. 
Com. Letter 92-6) 

u. T. Austin - Communications Building 11 B11 
-

Replacement of Exterior Metal Panels and 
Reroofing: Recommended Award of Construction 
Contract to Austin Rio Construction Company, 
Inc., Austin, Texas (Exec. Com. Letter 92-6) 

u. T. Austin - Energy Conservation Projects -
Main Building and Business Complex: Recommen­
dation to Accept Energy Management Loan; 
Authorization for Appointment of Project 
Architect/Engineer; Submission to Coordinating 
Board; and Approval of Final Plans, Bidding 
and Award of Contracts (Exec. Com. Letter 92-9) 
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7. 

8. 

9. 

U. T. Health Science Center - San Antonio: 
Asbestos Abatement for Building Roofs -
Exhaust and Intake Air Flow System (Project 
No. 402-675) - Proposed Appointment of a Hear­
ing Officer for Disputed Claim Under Asbestos 
Abatement Contract with Olmos Abatement, Inc., 
Austin, Texas, and Authorization for Hearing 
Officer to Employ Personnel to Conclude such 
Hearing and to Present Fin9ings and Recommen­
dations to the U. T. Board of Regents (Exec. 
Com. Letter 92-4) 

u. T. Health Science Center - San Antonio -
Exhaust and Intake Air Flow System (Project 
No. 402-675): Request to Increase Project 
Cost; Authorize Award of Alternate Bid No. 4 
by Change Order; Submission to Coordinating 
Board; and Appropriation Therefor (Exec. 
Com. Letter 92-6) 

U. T. M.D. Anderson Cancer Center - Jesse H. 
Jones Rotary House International (Project 
No. 703-740): Recommended Award of Contracts 
for Furniture, Furnishings, and Equipment to 
Wilson Business Products, Systems & Services, 
Inc., Houston, Texas, and Monroe Schneider 
Associates, Houston, Texas (Exec. Com. Let­
ter 92-5) 
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1. U. T. System: Recommendation to Approve 1993 Budget 
Preparation Policies and Limitations for General Operat­
ing Budgets, Auxiliary Enterprises, Contracts and Grants, 
Restricted Current Funds, Designated Funds, and Service 
and Revolving Funds Activities (Exec. Com. Letter 92-8).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor that the U. T. Board of Regents adopt the following 
policies for preparation of the 1993 Operating Budgets for 
the U. T. System: 

U. T. System 
1993 Budget Preparation Policies 

In preparing the draft of the Fiscal 1993 operating budget, 
the chief administrative officer of each component institu­
tion should adhere to guidelines and policies as detailed 
below. Overall budget totals, including reasonable reserves, 
must be limited to the funds available for the year from: 

General Revenue Appropriations 
Estimates of Educational and General Income 
Limited Use of Institutional Unappropriated 

Balances 

1. The recommendations for salary increases for personnel 
are subject to the current regulations and directives 
included in the General Appropriations Bill. This bill 
states in part: 

Article V, Sec. 146 .. Employee Salary Increase 

11 Sec. 146. EMPLOYEE SALARY INCREASE. Contingent upon a 
finding of fact by the Comptroller of Public Accounts at 
the time of certification or after certification of this 
Act that sufficient revenue is estimated to be available 
from the General Revenue Fund and special funds, there 
is hereby appropriated to the Comptroller of Public 
Accounts such amounts as may be available for the pur­
pose of providing not more than a 3% salary increase 
each year of the 1992-93 biennium for state employees 
and officials, including employees of institutions of 
higher education. 

11 The Comptroller of Public Accounts shall promulgate 
rules and regulations which may be necessary to admin­
ister this provision. 11 

Article V, Sec. 67. Salaries to be Proportional by Fund 

11 It is the intent of the Legislature that unless other­
wise restricted payment for salaries, wages, and benefits 
paid from appropriated funds shall be proportional to the 
source of funds. 11 

2. General Salary Policy (applicable to all fund sources) -
currently the State Comptroller has certified funds for 
a 2% salary increase in 1992. Funds required to sustain 
this 2% salary increase in 1993 should be reflected as a 
general revenue item (Transfer from Comptroller of Pub­
lic Accounts) in the "Method of Financing" section of 
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the operating budget. If additional funds are certi­
fied for salary increases in 1993, instructions will be 
issued at that time to accomplish such increases upon 
receipt of rules and funds transfers from the State 
Comptroller. 

In limited cases, such as equity adjustments or con­
tractual merit commitments, and subject to available 
resources, salary increases for faculty, administrative/ 
professional staff and classified staff may be imple­
mented with this budget submission. The following sal­
ary policy guidelines should be used to implement these 
limited increases. 

(a) Faculty Salary Policy - Subject to available 
funds, merit increases or advances in rank are 
to be on the basis of teaching effectiveness, 
research, and public service. Recognizing the 
expectations of the legislative leadership insti­
tutions should strive, as a minimum, to sustain 
faculty salary levels reached in 1992. · 

(b) Administrative and Professional Salary Policy -
Subject to available funds, merit salary 
increases may be granted to administrative and 
professional staff and are to be based on evalua­
tion of performance in areas appropriate to work 
assignments. Increases for administrative and 
professional staff should not exceed that given 
on average to faculty and classified staff. 

(c) Classified Personnel Salary Policy - Subject to 
available funds, merit salary increases may be 
granted to classified personnel and are to be 
based on evaluation of performance in areas 
appropriate to work assignments. Merit increases 
may be given only to individuals who will have 
been employed by the institution for at least six 
months as of August 31, 1992, and should be given 
in full step increments in accordance with the 
institutional pay plan. 

3. New faculty positions are to be based on conservative 
estimates of enrollment increases. Total faculty staf­
fing should be reviewed in terms of needed adjustments 
in work load or student faculty ratios and with sensi­
tivity to funds available for merit increases. 

4. New Administrative/Professional positions are to be 
requested only when absolutely justified by increased 
work loads and from funds available after merit salary 
increases are granted. Alternately, consolidation of 
administrative functions and/or elimination of adminis­
trative and professional positions is encouraged. 

5. New classified positions are to be requested only when 
justified by increased work loads and from funds avail­
able after merit salary increases are granted. 

6. Maintenance, Operation, and Equipment items are to be 
increased only as justified by expanded work loads, 
inflation, or newly developing programs. 

7. Travel funds are to be shown as separate line items. 
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8. The requirements for Teacher Retirement and Optional 
Retirement are subject to the regulations and directives 
included in the General Appropriations Bill. This bill 
states in part: 

Article III, Pages 26 and 27. Teacher Retirement system 
and Optional Retirement Program 

11 1. Teacher Retirement System 

State contribution at 7.31% of payroll necessary 
to match members' contributions ... 

11 2. Optional Retirement Program 

State contribution at 7.31% of payroll necessary 
to match members' contributions ... 

11 6. USE OF LOCAL FUNDS FOR SUPPLEMENTING THE GENERAL 
REVENUE APPROPRIATION TO THE OPTIONAL RETIREMENT 
PROGRAM. Institutions and agencies authorized 
under state law to provide the Optional Retirement 
Program to their employees are authorized to use 
local funds or other sources of funds to supplement 
the General Revenue Fund appropriation in order to 
provide an employer contribution of 8.5% of 
payroll. 11 

To implement rider 6, a line should be included under 
Staff Benefits for the difference in the optional retire­
ment rate of 8.5% and the funded rate of 7.31%. 

9. Staff Group Insurance Premiums 

The general revenue contribution for Staff Group Insur­
ance Premiums is included in the appropriation to the 
Employees Retirement Sy~tem on Pages I-95, 100 and 101 
as follows: 

11 2. Group Insurance, State Contributions 

b. For the purpose of providing the state's 
general revenue contribution for each 
eligible active employee and retired 
employee of institutions of higher edu­
cation ... 

11 7. HIGHER EDUCATION EMPLOYEES GROUP INSURANCE CON­
TRIBUTIONS. Funds appropriated in Line Item 2.b., 
Group Insurance, State Contributions, shall be 
used for the purpose of providing a state's con­
tribution to higher education employees' group 
insurance premiums. such contributions shall be 
allocated in the following manner: 

a. For each full-time active and retired 
employee enrolled in the 11 Employee Only11 

category, the state's monthly contribution 
shall not exceed the smaller of (1) the 
actual cost of _basic health and life insur­
ance similar to that provided by the Employ­
ees Retirement System under its standard 
insurance plan, or (2) $152.09 in fiscal 
year 1992 and $178.23 in fiscal year 1993. 
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b. For each full-time active and retired 
employee enrolled in a coverage category 
which includes a spouse and/or dependent(s), 
the state's monthly contribution shall not 
exceed the following amounts for each cate­
gory: $198.37 in fiscal year 1992 and 
$246.14 in fiscal year 1993 for the "Employee 
and Children" category; $221.10 in fiscal 
year 1992 and $279.66 in fiscal year 1993 for 
the "Employee and Spouse" category; and 
$267.48 in fiscal year 1992 and $347.58 in 
fiscal year 1993 for the "Employee and Family" 
category .... 

The general revenue funds provided in Item 2.b. 
above shall be transferred to institutions of 
higher education to cover the state contribution 
to group insurance for employees and retirees paid 
from general revenue appropriations, so long as 
such institutions retain their separate insurance 
programs in accordance with House Bill 2, 72nd 
Legislature, Regular Session. Thereafter, funds 
shall be applied directly to the group insurance 
premiums for employees and retirees who have 
.ceased to be covered by the separate institutional 
plans and have been covered by the Employees 
Retirement System group insurance program (V.A.T.S. 
Insurance Code, Article 3.50-2). 

Funds appropriated for higher education employees' 
group insurance contributions may not be used for 
any other purpose." 

To budget Section 7, a "Transfer from Employees Retirement 
System" should be shown as a general revenue item in the 
"Method of Financing" section of the operating budget summary. 

Staff Group Insurance Premiums for employees paid from Educa­
tional and General Income are included in each institution's 
appropriation for "State Basic Aid." Article III, Sec. 7, 
No. 6-Page III-140 states: 

11 6. GROUP INSURANCE PREMIUMS. For the biennium ending 
August 31, 1993, there is hereby appropriated such 
amounts, from the Educational and General Funds 
available to institutions of higher education, as 
may be necessary to pay the proportional share of 
the State's contributions for Staff Group Health 
Insurance Premiums. Funds appropriated by this 
subsection may be transferred by those institutions 
not retaining separate insurance programs in accor­
dance with House Bill 2, 72nd Legislature, Regular 
Session, to the Employees Retirement System at 
appropriate intervals to pay the proportional share 
of the group insurance premiums." 

10. Budget Reductions and Strategic Plan Implementation -
Article V of the General Appropriations Act contains 
several sections requiring budget reductions which may 
impact the 1993 operating budget. (A brief description 
of these riders follows.) Although implementation of 
these reductions awaits final instructions from the 
Comptroller, the maximum of such -reductions (up to 7%) 
needs to be anticipated in preparation of the 1993 oper­
ating budget. 
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Additionally, since there are limited appropriated funds 
for FY 1993, each institution must carefully examine its 
current use of funds and consider all possibilities for 
reallocations which may cover Article V reductions and 
further implement the institutional plan. Any such real­
locations, carry forward of funds already reserved, and 
any major allocations of new designated or restricted 
funds for mandated reductions and/or plan implementation 
should be summarized in the supplemental data submitted 
with the draft budget. 

Since most immediate reduction accommodations will 
likely be of a short term nature (reduction by,attri­
tion, deferral of maintenance or repairs, postponed pur­
chases, etc.), give an indication in your supplemental 
data of more permanent adjustments (program elimination 
or phase outs, permanent work force reduction, etc.) 
being considered or actually implemented if these reduc­
tions have to be sustained over time or to accommodate 
higher strategic plan priorities. 

summary Article V Reductions 

Sec. 122 - state Employee Incentive Savings/Revenues: 
This section requires the identification of spending 
reductions or savings in appropriations for the General 
Revenue Fund during the 1992-93 Biennium. The State 
Comptroller, using procedures, exceptions and methodol­
ogy described in s. B. 111, 72nd Legislature, Regular 
Session shall determine the reduction that will be 
required of each institution. 

Sec. 130 thru Sec. 134 requires additional reductions in 
appropriated funds based on consolidation and improve­
ment of state services. The amount of reduction for 
each institution is being developed by the State Comp­
troller. 

For further information see 11 Notice to State Agencies 11 from 
the Texas State Comptroller, John Sharp, dated Novem-
ber 21, 1991, Subject: Budget Reductions. 

BACKGROUND INFORMATION 

The 1993 Budget Policies track the provisions stated in the 
Appropriations Bill and are substantially the same as those 
used in preparing the 1992 budgets. The Legislature provided 
for up to a 3% increase in General Revenue dollars for higher 
education salaries 11 contingent upon a finding of fact by the 
Comptroller of Public Accounts at the time of certification 
or after certification of this Act that sufficient revenue is 
estimated to be available from the General Revenue Fund and 
special funds. 11 To date, only a 2% increase has been certi­
fied and it is uncertain whether additional funding will be 
certified. Thus, salary increases for 1993 are limited to 
equity adjustments and essential merit raises to accomplish 
contractual or other committed adjustments. Separate 
instructions will be issued later to accomplish legislatively 
authorized raises in the event that the State Comptroller 
certifies additional funding. 
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1993 OPERATING BUDGET CALENDAR 

January 1992 

April 1, 1992 

April 20 - May 1, 1992 

May 11, 1992 

May 29, 1992 

June 11, 1992 

June 19, 1992 

U. T. Board of Regents' Approval 
of Policies (Executive Committee 
Letter) 

Seven Draft Copies (bound) of 
Operating Budgets due to System 
Administration (incluqing 7 
copies of supplemental data) 

Operating Budget Hearings with 
System Administration 

Fifteen copies of corrected 
Operating Budgets (bound) due to 
System Administration (with 2 
copies of adjusted supplemental 
data as applicable) 

Operating Budgets and Capital 
Budgets maileQto the U. T. 
Board of Regents 

U. T. Board of Regents' Budget 
Meeting 

Fifty Copies of Operating 
Budgets (unbound) due to System 
Administration for binding 
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2. u. T. Austin: Proposed Appointment to the Murray s. 
Johnson Chair in Economics in the College of Liberal 
Arts Effective Immediately (Exec. Com. Letter 92-7).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that Dr. George Kozmetsky, 
Director of the IC 2 Institute and Professor, Management and 
Computer Science Departments at U. T. Austin, be appointed as 
initial holder of the Murray s. Johnson Chair in Economics in 
the College of Liberal Arts at U. T. Austin effective immedi­
ately. 

BACKGROUND INFORMATION 

Dr. Kozmetsky, a U. T. Austin faculty member since 1966, has 
had a very distinguished career. In addition to his u. T. 
Austin appointments, he is currently the Executive Associate 
for Economic Affairs at U. T. System, Professor in the Depart­
ment of Medicine at the U. T. Health Science Center - San 
Antonio, and has recently been appointed as Director of the 
Center for Manufacturing Systems at U. T. Austin. Dr. Kozmetsky 
has authored numerous books and scholarly publications as well 
as making frequent presentations before academic, business, 
and government groups. He is the recipient of numerous awards, 
including the Dow Jones Award from the American Assembly of 
Collegiate Schools of Business, the Thomas Jefferson Award 
from the Technology Transfer Society, and his induction into 
the Texas Business Hall of Fame for his business contributions 
to the State of Texas. 

The Murray s. Johnson Chair in Economics was established by 
the U. T. Board of Regents at the June 1990 meeting. This 
request was circulated via Executive Committee Letter to 
accommodate the donor's wishes for this appointment to occur 
before the first of the year. 

3. u. T. Austin: The Michener 1990 Charitable Trust -
Recommendation to Change Tax Year and to Amend Previous 
Minutes (Exec. Com. Letter 92-9).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic Affairs, 
the Acting Executive Vice Chancellor for Asset Management, 
and President Cunningham to the U. T. Board of Regents, as 
Trustees of The Michener 1990 Charitable Trust at u. T. 
Austin, that the tax year for The Michener 1990 Charitable 
Trust, which currently ends at December 31, be changed to 
coincide with the fiscal year end of August 31. 
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It is further recommended that previous Minutes from the 
February 1991 and August 1991 meetings of the U. T. Board of 
Regents be amended to clarify any confusion which may have 
arisen concerning the approved schedule of income distribu­
tions from the Trust and the tax years to which they relate. 
Income distributions and the tax years to which they relate 
are as follows: 

Tax Year Ending 12/31/90 

a. The University of Iowa: $16,000 for two Paul 
Engle Fellowships 

b. The University of Houston: $8,000 for the 
Donald Barthelme Fellowship 

Short Tax Year Beginning 1/1/91 and Ending 8/31/91 

a. The University of Iowa: $10,000 for the Iowa 
Writers' Workshop for a fellowship 

b. The_University of Houston: $10,000 for the 
Creative Writing Program for a fellowship 

Tax Year Beginning 9/1/91 and Ending 8/31/92 

a. The University of Iowa: 75% of net income 

b. The University of Houston: 25% of net income 

BACKGROUND INFORMATION 

At its August 1990 meeting, the u. T. Board of Regents 
accepted a gift and pledge from Mr. and Mrs. James A. 
Michener, Austin, Texas, to establish The Michener 1990 Char­
itable Trust at u. T. Austin and accepted appointment as 
Trustees of the Trust. The Trust provides that all income of 
the Trust is to be paid out, at least annually, to one or 
more institutions of higher education which conduct estab­
lished writing programs. The donative instrument provides 
that recommendations related to potential institutional recip­
ients will be forwarded to the Trustees by the President of 
u. T. Austin. u. T. Austin and other u. T. System component 
institutions are not eligible to receive Trust income during 
the term of the Trust, but upon termination of the Trust (ten 
years after the date of death of the second to die of Mr. and 
Mrs. James A. Michener), the entire corpus is to be distrib­
uted to the u. T. Board of Regents for the benefit of U. T. 
Austin. 

The change in tax years is proposed for ease in administering 
the Trust. 
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4. U. T. Austin - Energy Conservation Retrofit Work - Chill­
ing Station No. 2 - Replacement of Chiller (U. T. Austin 
Project No. CU-1033): Recommended Award of Contract to 
Texas Industrial Mechanical, Inc., Austin, Texas (Exec. 
Com. Letter 92-6).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that the u. T. Board of 
Regents award a construction contract for Energy Conservation 
Retrofit Work - Chilling Station No. 2 - Replacement of 
Chiller at u. T. Austin to the lowest responsible bidder, 
Texas Industrial Mechanical, Inc., Austin, Texas, for the Base 
Bid and Alternate Bid No. 5 in the amount of $1,701,731, and 
authorize U. T. Austin Administration to execute the contract. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in June 1991, bids to Replace the Chiller for Chill­
ing Station No. 2 as part of the Energy Conservation Retrofit 
Work at U. T. Austin were received on October 31, 1991, as 
shown on Pages Ex.c 12 - 13. The Executive Committee was 
authorized to award contracts. 

The construction contracts for the Energy Conservation Retro­
fit Work are being bid in stages. The u. T. Board of Regents, 
through actions at its October 1991 meeting, awarded a con­
tract for replacement of the cooling tower. 

This next stage recommends a contract award for Replacement 
of the Chiller to Texas Industrial Mechanical, Inc., Austin, 
Texas, in the amount of $1,701,731 for the Base Bid and 
Alternate No. 5. The total project cost for the Energy Con­
servation Retrofit Work is $3,023,911 and is being funded 
by $1,511,955 from an energy conservation grant from the 
Governor's Energy Office and $1,511,956 from Educational and 
General Funds. The project addresses retrofit work in the 
U. T. Austin Art Building and Chilling Station No. 2. 

Following approval of the contract award, U. T. Austin will 
remove approximately $60,000 from the contract by change 
order. This will allow the division of cost between the Art 
Building and Chilling station No. 2 to remain consistent with 
the original grant applications. The work removed from the 
contract will be performed by University forces. 

This project is in the current Capital Improvement Plan and 
Capital Budget and has been approved by the Texas Higher Edu­
cation Coordinating Board~ 
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BIDDER 

BASE BID 

Alt. No. 1 Basin Repair 
Alt. No. 2 New Roof 
Alt. No. 3 Parapet Flashing and 

1:':1 Masonry Repair 
:X: Alt. No . 4 2800-Ton York Chiller . 

Alt. 4.1 2500-Ton York Chiller () No. 
Alt. No. 4.2 2500-Ton High Efficiency 

York Chiller 
I-' Alt. No. 4.3 2000-Ton York Chiller N 

Alt. No. 5 2800-Ton Carrier Chiller 
Alt. No. 5.1 2500-Ton Carrier Chiller 
Alt. No. 5.2 2500-Ton High Efficiency 

Carrier Chiller 
Alt. No. 5.3 2000-Ton Carrier Chiller 
Alt. No. 6 Condenser water Piping 
Alt. No. 7 Pump Modifications 
Alt. No. 8 Structural Repairs 
Alt. No. 9 Controls Panel 

Recommended Award Base Bid 
Plus Alternate Bid No. 5 

BID TABULATION 
ENERGY CONSERVATION RETROFIT WORK 

CENTRAL CHILLING STATION NO. 2 
THE UNIVERSITY OF TEXAS AT AUSTIN 

Bids Received October 31, 1991 

Texas Industrial 
Mechanical, Inc. 

Austin, TX 

$ 349,260 

21,718 
78,634 

7,041 
1,379,527 
1,272,894 

1,322,521 
1,084,167 
1,352,471 
1,290,252 

1,263,170 
1,094,365 

31,781 
7,135 

862 
24,156 

$1,701,731 

JUD Plumbing & 
Heating Co., Inc. 

San Antonio, TX 

$ 404,194 

21,800 
72,000 

4,400 
1,360,807 
1,265,000 

1,318,000 
1,080,000 
1,325,000 
1,261,000 

1,237,000 
1,071,000 

30,000 
19,000 

9,000 
24,000 

$1,729,194 

Young & Pratt, Inc. 
Austin, TX 

$ 409,500 

6,280 
76,900 

25,220 
1,417,600 
1,321,960 

1,374,840 
1,130,680 
1,398,160 
1,335,240 

1,307,800 
1,136,960 

34,500 
8,500 

25,440 
24,345 

$1,807,660 



t:r:l 
~ . 
() 

I-' 
w 

BIDDER 

BASE BID 

Alt. No. 1 Basin Repair 
Alt. No. 2 New Roof 

BID TABULATION 
ENERGY CONSERVATION RETROFIT WORK 

CENTRAL CHILLING STATION NO. 2 
THE UNIVERSITY OF TEXAS AT AUSTIN 

Bids Received October 31, 1991 

Dynamic Systems, Inc. 
Austin, TX 

$ 467,258 

9,971 
41,793 

Alt. No. 3 Parapet Flashing and Masonry Repair 28,862 
Alt. No. 4 2800~Ton York Chiller 
Alt. No. 4.1 2500-Ton York Chiller 
Alt. No . 4.2 2500-Ton High Efficiency 
Alt. No. 4.3 2000-Ton York Chiller 
Alt. No. 5 2800-Ton Carrier Chiller 
Alt. No. 5.1 2500-Ton Carrier Chiller 
Alt. No. 5.2 2500-Ton High Efficiency 
Alt. No. 5.3 2000-Ton Carrier Chiller 
Alt. No. 6 Condenser Water Piping 
Alt. No. 7 Pump Modifications 
Alt. No. 8 Structural Repairs 
Alt. No. 9 Controls Panel 

Recommended Award Base Bid 
Plus Alternate Bid No. 5 

1,370,000 
1,276,000 

York Chiller 1,340,000 
1,100,000 
1,361,000 
1,302,141 

Carrier Chiller 1,275,000 
1,113,000 

33,458 
15,449 

5,677 
25,000 

$1,828,258 

J. M. Boyer, Inc. 
Austin, TX 

$ 570,413 

33,330 
50,500 
25,000 

1,454,000 
1,355,000 
1,404,000 
1,172,000 
1,436,000 
1,354,000 
1,345,000 
1,181,200 

53,000 
7,200 
5,750 

22,725 

$2,006,413 



5. u. T. Austin - Communications Building 11 B11 
- Replacement 

of Exterior Metal Panels and Reroofing: Recommended 
Award of Construction Contract to Austin Rio Construction 
Company, Inc., Austin, Texas (Exec. Com. Letter 92-6).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President cunningham that the u. T. Board of 
Regents award a construction contract for the Replacement of 
Exterior Metal Panels and Reroofing for Communications Build­
ing 11 B11 at U. T. Austin to the lowest responsible bidder, 
Austin Rio Construction Company, Inc., Austin, Texas, for the 
Base Bid and Additive Alternate Bid No. 1A in the amount 
of $1,754,000. 

BACKGROUND INFORMATION 

In accordance with authorization of the u. T. Board of 
Regents in April 1990, bids for Replacement of Exterior Metal 
Panels and Reroofing for Communications Building 11 B11 at u. T. 
Austin were received on November 19, 1991, as shown on 
Page Ex.c - 15. 

The recommended award to Austin Rio Construction Company, 
Inc. for the Base Bid and Alternate Bid No. 1A in the amount 
of $1,754,000 can be made within the authorized total project 
cost of $3,000,000. Alternate Bid No. 1A will provide a high 
quality insulated metal panel. 

This project is included in the current Capital Improvement 
Plan and Capital Budget and is funded from General Fee Bal­
ances. The project has been approved by the Texas Higher Edu­
cation Coordinating Board. 
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BIDDER 

Austin Rio Construction 
Company, Inc. 
Austin, TX 

Faulkner Construction Company 
tr:1 Austin, TX 
>< . 
n Project Development Group, Inc. 

Monroe, PA 
...... 
~ TGI stephens, Inc. 

Houston, TX 

The Cadence Group, Inc. 
Austin, TX 

Certified Abatement Systems, Inc. 
Houston, TX 

All Gulf Contractors, Inc. 
Mobile, AL 

lAM/Environmental, Inc. 
Houston, TX 

$ 

BID TABULATION 
COMMUNICATIONS BUILDING 11 B11 

REPLACEMENT OF EXTERIOR METAL PANELS AND REROOFING 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BASE BID 

945,000 

1,018,000 

917,600 

974,650 

1,097,000 

1,105,000 

1,351,433 

1,560,000 

Bids Received November 19, 1991 

$ 

Alt. 1A 
Insulated 

Metal 
Panels 

809,000 

750,000 

877,000 

847,126 

767,000 

1,065,000 

930,000 

1,018,816 

Alt. 1B 
Thin Core 

Metal 
Panels 

$1,310,000 

1,257,000 

1,408,000 

1,477,057 

1,307,000 

1,515,250 

No Bid 

1,828,948 

Alt. 1C 
Optional 

Metal 
Panel 

$ No Bid 

780,000 

No Bid 

895,057 

855,000 

No Bid 

No Bid 

No Bid 

Recommended 
Award 

Base Bid Plus 
Alt. 1A 

$1,754,000 

1,768,000 

1,794,000 

1,821,776 

1,864,000 

2,170,000 

2,281,433 

2,578,816 



6. u. T. Austin - Energy Conservation Projects - Main Build­
ing and Business Complex: Recommendation to Accept 
Energy Management Loan; Authorization for Appointment of 
Project Architect/Engineer; Submission to Coordinating 
Board; and Approval of Final Plans, Bidding and Award of 
Contracts (Exec. Com. Letter 92-9).--

RECOMMENDATION. 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 

.Affairs, and President Cunningham that the u. T. Board of 
Regents: 

a. Authorize U. T. Austin to accept an energy 
management loan from the Office of the Gover­
nor for energy conservation projects in the 
Main Building and Business Complex in the 
amount of $2,020,887 

b. Subject to approval of the loan by the Gover­
_nor's Energy Office, authorize u. T. Austin 
to manage the projects including Architect/ 
Engineer appointment, to submit the project to 
the Texas Higher Education Coordinating Board, 
and approve final plans, bidding and award of 
all contracts. 

BACKGROUND INFORMATION 

The Governor's Office Energy Management Center oversees the 
LoanSTAR (Save Taxes And Resources) Program. Loans are made 
available for energy conservation projects and repaid from 
utility cost savings. 

U. T. Austin has made application for a loan in the amount 
of $1,837,170 plus a 10% contingency for a total of $2,020,887. 
Eleven energy conservation measures are recommended for the 
Main Building and Business Complex. The measures range from 
replacing light fixtures to the conversion of air handler 
units to variable volume and vent cycle controls. The esti­
mated payback period is 3.1 years. 

The Governor's Office has requested u. T. Austin to expedite 
these projects to accelerate the payback and maximize the 
benefits of the loan program. The Texas Higher Education 
Coordinating Board has developed an expedited review and 
approval process for such projects. If the work had not been 
funded under this program, only one of the eleven measures 
would have required approval at the Board level since all 
others have a projected cost of less than $600,000. Further­
more, these projects are not in the current Capital Improve­
ment Plan or the Capital Budget since they would not have 
required such approval and the loan program funding was not 
anticipated. Approval of this request will amend these docu­
ments to include this new project. 
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7. u. T. Health Science Center- San Antonio: Asbestos 
Abatement for Building Roofs - Exhaust and Intake Air 
Flow System (Project No. 402-675) - Proposed Appointment 
of a Hearing Officer for Disputed Claim Under Asbestos 
Abatement Contract with Olmos Abatement, Inc., Austin, 
Texas, and Authorization for Hearing Officer to Employ 
Personnel to Conclude Such Hearing and to Present Find­
ings and Recommendations to the U. T. Board of Regents 
(Exec. Com. Letter 92-4).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor and the Vice Chancellor and General Counsel that 
the u. T. Board of Regents: 

a. Appoint the Honorable James R. Meyers as 
Hearing Officer to represent the U. T. 
Board of Regents to hear a claim under the 
Disputes clause of an asbestos abatement.con­
tract with Olmos Abatement, Inc. ( 11 0AI 11

), 

Austin, Texas, related to the removal and 
replacement of roofing materials at the U. T. 
Health Science Center - San Antonio as part 
of the Exhaust and Intake Air Flow System 
project 

b. Empower the Hearing Officer to adopt such 
rules of procedure as he deems necessary 

c. Authorize the Hearing Officer with the con­
currence of the Vice Chancellor and General 
Counsel to employ any personnel to conclude 
such hearing in an expeditious manner 

d. Instruct the Hearing Officer that, upon com­
pletion of testimony and receipt of all per­
tinent data, he present his findings and 
recommendations to the U. T. Board of Regents 
for its decision regarding the validity of 
the claim. 

BACKGROUND INFORMATION 

The U. T. Health Science Center- San Antonio (the 11 0wner 11
) 

awarded a contract dated January 2, 1991, in the amount 
of $54,809 for removal and replacement of roofing materials 
on certain building roofs at the Owner's facility. OAI com­
pleted the work 20 days late and to date has been paid 
$27,962.18 representing the contract amount less (a) $10,000 
of unused contingency allowance, (b) $10,000 in liquidated 
damages for late completion, (c) $5,375.13 for rain damage 
to the Owner's property caused by OAI's negligence, and 
(d) $1,471.69 retainage not yet released because OAI's per­
formance bond surety has not consented to the payment. 

OAI has claimed that the specifications did not require 
removal of the old layer of mastic before application of the 
new layer of mastic and that the Owner's requirement that the 
old mastic be thus removed constituted extra work that was 
worth $89,910. 
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OAI's position was denied by Mr. R. s. Kristoferson, Director 
of the Office of Facilities Planning and Construction, in a 
decision under the Disputes clause. The denial was upheld on 
appeal to Chancellor Hans Mark of The University of Texas Sys­
tem. OAI has now appealed to the U. T. Board of Regents. 

In 1990, the Honorable James R. Meyers, Visiting Judge (Former 
District Judge) and now associated with Judicial Arbitration 
and Mediation Services, Inc., Houston, Texas, presided as a 
Hearing Officer for the U. T. Board of Regents over a 13-day 
hearing of a construction claim by Kunz Construction Co. He 
has agreed to act in the same capacity with respect to this 
construction claim. 

8. U. T. Health Science Center - San Antonio - Exhaust and 
Intake Air Flow System (Project No. 402-675): Request to 
Increase Project Cost; Authorize Award of Alternate 
Bid No. 4 by Change Order; Submission to Coordinating 
Board; and Appropriation Therefor (Exec. Com. Let-
ter 92-6).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President Howe that the U. T. Board of Regents: 

a. Authorize an increase in the total project 
cost of the Exhaust and Intake Air Flow System 
project at the U. T. Health Science Center -
San Antonio, from $3,710,695 to $4,260,695 

b. Authorize award of Alternate No. 4, Extension 
to Basic Science Building, by change order to 
the contract of Universal City Construction, 
Inc., Universal City, Texas 

c. Authorize submission of this ·increase to the 
Texas Higher Education Coordinating Board as 
required 

d. Appropriate $550,000 from Permanent University 
Fund Bond Proceeds with the transfer of 
$150,000 from Project No. 402-609 (Expansion 
of Clinical Science Teaching Space) and 
$400,000 from project contingency in Project 
No. 402-666 (Robert F. McDermott Clinical 
Science Building). 

BACKGROUND INFORMATION 

At the February 1991 meeting, the U. T. Board of Regents 
approved the award of a general construction contract to 
Universal City Construction, Inc., Universal City, Texas, 
for the Base Bid and Alternate Bid No. 1 in the amount 
of $2,983,749. The Exhaust and Intake Air Flow System proj­
ect at the U. T. Health Science Center - San Antonio was 
designed to eliminate the possibility of exhaust air cross­
over into fresh air intakes causing odors and other forms 
of air pollution. 
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At the time of the award, the authorized total project cost 
of $3,710,695 funded from Permanent University Fund Bond Pro­
ceeds covered only the award of the Base Bid and Alternate 
No. 1. 

A committee consisting of faculty, staff, consulting archi­
tects and engineers, and the Office of Facilities Planning and 
Construction recommended award of Alternate Bid No. 4 which 
will extend the Exhaust and Intake Air Flow System to the 
Basic Science Building thus providing additional environmental 
protection to a significant portion of the campus. 

It is recommended that the increase in project cost be covered 
with the transfer of Permanent University Fund Bond Proceeds 
from other u. T. Health Science Center - San Antonio projects. 
An amount of $150,000 will be transferred from Project 
No. 402-609 (Expansion of Clinical Science Teaching Space) 
and $400,000 will be transferred from Project No. 402-666 
(Robert F. McDermott Clinical Science Building). Approval of 
this request will amend the Capital Improvement Plan and the 
current Capital Budget accordingly. 

The contractor, Universal City Construction, Inc., has agreed 
to perform the additional work in Alternate Bid No. 4 for the 
original bid price plus escalation and mobilization costs that 
have been determined by the Office of Facilities Planning and 
Construction staff to be reasonable. 

The Texas Higher Education Coordinating Board approved the 
original project in April 1989, and extended its approval in 
October 1990. The Coordinating Board will be asked to approve 
this project increase through its campus planning committee 
process. 

9. u. T. M.D. Anderson Cancer Center - Jesse H. Jones Rotary 
House International (Project No. 703-740): Recommended 
Award of Contracts for Furniture, Furnishings, and Equip­
ment to Wilson Business Products, Systems & Services, 
Inc., Houston, Texas, and Monroe Schneider Associates, 
Houston, Texas (Exec. Com. Letter 92-5).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Health Affairs, 
and President LeMaistre that the u. T. Board of Regents award 
contracts for furniture, furnishings, and equipment for the 
Jesse H. Jones Rotary House International at U. T. M.D. 
Anderson Cancer Center to the following lowest responsible 
bidders: 

Wilson Business Products, 
Systems & Services, Inc. 
Houston, Texas 

Bid Package for: 

Furniture, Furnishings, and 
Equipment at Guest Rooms 
(Levels 3 through 11) 

Base Bid 
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Additive Aiternates: 

Draperies and Comforters 
Night Stands 
Armoires in lieu of Credenzas 
Safes and Ice Machines 
Lamps and Sideboards 

Total Additive Alternates 

Total Bid Package 

Bid Package for: 

Furniture, Furnishings, and 
Equipment at Public Areas 
(Levels 1 and 2 and Mezzanine) 

Base Bid 

Additive Alternates: 

Patio Tables and Chairs 
Pool Area Seating 
Piano/Dining Area 

Total Additive Alternates 

Total Bid Package 

Total Contract Award to Wilson 
Business Products, Systems & 
Services, Inc. 

Monroe Schneider Associates 
Houston, Texas 

Bid Package for: 

Carpet 

GRAND TOTAL RECOMMENDED CONTRACT AWARDS 

$ 73,437.04 
2,628.80 

25' 771.50 
87,157.44 
13,338.36 

4,641.51 
9,188.91 

17,787.60 

BACKGROUND INFORMATION 

$ 202,333.14 

930,152.50 

257,948.25 

31,618.02 

289,566.27 

1,219,718.77 

220,790.00 

$1,440,508.77 

In accordance with authorization of the U. T. Board of Regents 
in February 1991, bids for furniture, furnishings, and equip­
ment for the Jesse H. Jones Rotary House International at U. T. 
M.D. Anderson Cancer Center were received on October 24, 1991, 
as shown on Pages Ex.c 21 - 23. Funds for the contract awards 
are available in the previously approved total project cost. 
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BID PACKAGE FOR: 

Furniture, Furnishings, and Equipment 
at Guest Rooms (Levels 3 through 11) 

BIDDER 

BASE BID 

Additive Alternates: 

Draperies and Comforters 
Night Stands 
Armoires in lieu of Credenzas 
Safes and Ice Machines 
Lamps and Sideboards 

Total Additive Alternates 

Total Base Bid plus Alternates 

JESSE H. JONES ROTARY HOUSE INTERNATIONAL 
U. T. M.D. ANDERSON CANCER CENTER 

Bids Received October 24, 1991 

Wilson Business Products, 
Systems & Services, Inc. 

Houston, Texas 

$727,819.36 

73,437.04 
2,628.80 

25,771.50 
87,157.44 
13,338.36 

$202,333.14 

$930,152.50 

Ladco, Inc. 
Houston, Texas 

$769,580.51 

72,182.80 
2,817.54 

18,302.22 
64,370.25 
15,346.71 

$173,019.52 

$942,600.03 

Rosemont Purchasing 
Chicago, Illinois 

$803,093.21 

701571.74 
2,706.66 

15,208.02 
55,743.48 
13,613.67 

$157,843.57 

$960,936.78 
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BID PACKAGE FOR: 

Furniture, Furnishings, and Equipment 
at Public Areas (Levels 1 and 2 and 
Mezzanine) 

BIDDER 

BASE BID 

~ Additive Alternates: . 

N 
N 

Patio Tables and Chairs 
Pool Area Seating 
Piano/Dining Area 

Total Additive Alternates 

Total Base Bid plus Alternates 

JESSE H. JONES ROTARY HOUSE INTERNATIONAL 
U. T. M.D. ANDERSON CANCER CENTER 

Bids Received October 24, 1991 

Wilson Business Products, 
Systems & Services, Inc. 

Houston, Texas 

$257,948.25 

4,641.51 
9,188.91 

17,787.60 

$ 31,618.02 

$289,566.27 

Rosemont Purchasing 
Chicago, Illinois 

$263,035.05 

4,766.34 
12,048.86 
18,329.31 

$ 35,144.51 

$298,179.56 

Ladco, Inc. 
Houston, Texas 

$290,749.80 

6,299.22 
11,757.72 
20,676.84 

$ 38,733.78 

$329,483.58 



() 

N 
w 

BID PACKAGE FOR: CARPET 

BIDDER 

BASE BID 

JESSE H. JONES ROTARY HOUSE INTERNATIONAL 
U. T. M.D. ANDERSON CANCER CENTER 

Bids Received October 24, 1991 

Monroe Schneider 
Associates 

Houston, Texas 

$220,790.00 

Rosemont Purchasing 
Chicago, Illinois 

$265,524.02 

San Antonio 
Floor Finishers, Inc. 

San Antonio, Texas 

$271,800.00 

Recti-Carpet 
stafford, Texas 

$304,475.00 
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BUSINESS AFFAIRS AND AUDIT COMMITTEE 
Committee Chairman Loeffler 

Date: February 13, 1992 

Time: Following the meeting of the Executive Committee 

Place: Room 401, Robert R. Muntz Library 
u. T. Tyler 

1. 

2 . 

3. 

4. 

5. 

U. T. System: Recommendation to Approve 
Chancellor's Docket No. 62 

U. T. _Board of Regents: Proposed Amend­
ment to the Regents' Rules and Regula­
tions, Part One, Chapter III, Section 5 
[Appointment of Relatives (Nepotism 
Rule)] 

U. T. Board of Regents: Proposed Amend­
ments to the Regents' Rules and Regula­
tions, Part Two, Chapter I, Section 6 
(Policy Against Discrimination) 

U. T. Board of Regents: Recommendation 
to Amend the Regents' Rules and Regula­
tions, Part Two, Chapter XI (Contracts 
and Grants) 

U. T. System: Recommendation to Approve 
Model Parking and Traffic Regulations 
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1. U. T. System: Recommendation to Approve Chancellor's 
Docket No. 62.--

RECOMMENDATION 

It is recommended that Chancellor's Docket No. 62 be approved. 

It is requested that the committee confirm that authority to 
execute contracts, documents, or instruments approved therein 
has been delegated to the officer or official executing same. 

2. u. T. Board of Regents: Proposed Amendment to the 
Regents' Rules and Regulations, Part One, Chapter III, 
Section 5 [Appointment of Relatives (Nepotism Rule)].--

RECOMMENDATION 

Pursuant to action of the 72nd Texas Legislature, Chancellor 
Mark and Vice Chancellor and General Counsel Farabee recom­
mend that the Regents' Rules and Regulations, Part One, 
Chapter III, Section 5 [Appointment of Relatives (Nepotism 
Rule)] be amended by deleting the present nepotism chart 
(Table 1 as referenced in Subsection 5.22) and inserting in 
lieu thereof the nepotism chart set out on Page BAAC - 3. 

BACKGROUND INFORMATION 

The 72nd Texas Legislature redefined the existing nepotism 
law in Texas by changing it from the "Common Law" method to 
the "Civil Law" method. This change in the nepotism statute 
became effective August 26, 1991. The new definition of 
nepotism supersedes the method of computing degrees of kin­
ship delineated in JM-581, the most recent Attorney General's 
opinion on the nepotism statute, Article 5996a of the Texas 
Revised Civil Statutes Annotated. 

In general, the redefinition of nepotism is less restrictive 
than the former law as indicated on the revised chart. For 
example, brothers and sisters were formerly included within 
the first degree of consanguinity. Under the new "Civil Law" 
definition of nepotism, brothers and sisters are moved to 
the second degree of both consanguinity and affinity. In 
addition, first cousins, second cousins, great-nephews, 
great-nieces, great-aunts, and great-uncles are no longer 
included in the consanguinity kinship definition. Also, the 
affinity kinship definition now no longer includes nieces, 
nephews, uncles, and aunts. 
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CONSANGUIN~TY KINSHIP 

* Who is a sister/brother of the officer•s parent 
**Who is a child of the sister/brother of the officer 

Table 1 

AFFINITY KINSHIP 



3. u. T. Board of Regents: Proposed Amendments to the 
Regents' Rules and Regulations, Part Two, Chapter I, 
Section 6 (Policy Against Discrimination).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and the Executive Vice 
Chancellor for Health Affairs that the Regents' Rules and 
Regulations, Part Two, Chapter I, Section 6 regarding the 
policy against discrimination be amended as set forth below 
in congressional style: 

Sec. 6. Policy Against Discrimination.--To the extent 
provided by applicable law, no person shall 
be excluded from participation in, denied the 
benefits of, or be subject to discrimination 
under, any program or activity sponsored or 
conducted by the System or any of its compo­
nent institutions, on the basis of race, 
color, national origin, religion, sex, age, 
_veteran status, or disability [fiafta~ea~]. 

This item requires the concurrence of the Academic Affairs 
and Health Affairs Committees. 

BACKGROUND INFORMATION 

The proposed amendment to Section 6, Chapter I, Part Two of 
the Regents' Rules and Regulations reflects the new termi­
nology found within the Americans with Disabilities Act (ADA) 
of 1990, 42 United States Code Section 12101 et seq. The ADA, 
which becomes applicable to state and local governments on 
January 26, 1992, prohibits discrimination against individuals 
with disabilities and requires accommodations to disabilities 
in employment, public services, transportation and telecommu­
nications. The Act is designed to guarantee equal opportunity 
to individuals with disabilities by prohibiting disability­
based discrimination against individuals otherwise qualified 
to participate in an activity or opportunity. The ADA uses 
the same broad definition of "disability" applied to "handi­
cap" in the Rehabilitation Act of 1973 but adopts more current 
terminology. 
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4. u. T. Board of Regents: Recommendation to Amend the 
Regents' Rules and Regulations, Part Two, Chapter XI 
(Contracts and Grants).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellors for Academic Affairs and Health Affairs and 
the Vice Chancellor for Business Affairs that the Regents' 
Rules and Regulations, Part Two, Chapter XI regarding con­
tracts and grants be amended to add a new Section 8 to address 
agreements between institutions of the U. T. System as set 
forth below: 

Sec. 8. All contracts or agreements for the furnish­
ing of resources or services between insti­
tutions of The University of Texas System 
shall have the advance approval of the chief 
administrative officer of each institution 
and be ratified by the Board via the insti­
tutional dockets. The Vice Chancellor for 
Business Affairs shall issue more detailed 
instructions on further approval procedures, 
reporting and contract form as may be neces­
sary. 

All contracts shall provide for the recovery 
of the full cost of services and resources 
furnished. 

BACKGROUND INFORMATION 

The proposed addition to the Regents' Rules and Regulations, 
Part Two, Chapter XI reflects changes necessitated by the 
passage of House Bill 39 by the 72nd Texas Legislature, 
Second Called Session (adding a new Section 51.928 to the 
Texas Education Code) which calls for the governing board 
to adopt specific rules for the approval of written con­
tracts or agreements between institutions within the same 
system. 

Upon approval, the Vice Chancellor for Business Affairs will 
issue an amendment to Business Procedures Memorandum (BPM) 
Number 47 on interagency contracts p~oviding more detailed 
instructions and specifying a standard form for such agree­
ments. 

The amended BPM will maintain the streamlined approval process 
for standard interagency contracts and the requirement for 
appropriate administrative approval prior to execution if the 
proposed contract is nonstandard or involves policy or program 
changes. 
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5. u. T. System: Recommendation to Approve Model Parking 
and Traffic Regulations.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs, the Executive Vice 
Chancellor for Health Affairs, and the Vice Chancellor for 
Business Affairs that the U. ~- Board of Regents approve the 
model Parking and Traffic Regulations for U. T. System compo­
nent institutions as set forth on Pages BAAC 7 - 17. 

It is also recommended that authority to approve nonsubstan­
tive changes to the regulations be delegated to the appropri­
ate Executive Vice Chancellor following review by the Vice 
Chancellor for Business Affairs and the Office of General 
Counsel. 

BACKGROUND INFORMATION 

Since 1984, all u. T. System component institutions have fol­
lowed a substantially similar format for institutional park­
ing and traffic regulations recommended by the Office of 
General Counsel. Additions and modifications to the regula­
tions have been submitted to the appropriate Executive Vice 
Chancellor for administrative approval prior to submission 
of a full reprint of the revised regulations in the institu­
tional docket. The proposal for formal U. T. Board of 
Regents' approval of the model Parking and Traffic Regulations 
and delegation of authority to approve nonsubstantive changes 
to the Executive Vice Chancellor is recommended to streamline 
the approval process. 

Substantive changes to the regulations will be reported in 
the institutional dockets in summary form. Proposed changes 
to parking or enforcement fees will continue to be submitted 
to the U. T. Board of Regents via the agenda. 
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MODEL PARKING AND TRAFFIC REGULATIONS 

SECTION I 
QUICK REFERENCE TO PARKING 

AND TRAFFIC REGULATIONS 

1992 Version 

1. PERMITS REQUIRED FOR ACCESS & PARKING: Only vehicles 
conspicuously displaying proper University permits (as 
specified in Section VI, infra) may enter or park on the 
campus (as shown by the boundaries on the map accompa­
nying the regulations) Monday through Friday from 
____________ a.m. to .m. 

2. DISPLAY OF PERMITS: Parking permits must be properly 
affixed to the vehicle(s) as described in Section VI. 
Permits which are taped or affixed by unauthorized 
materials will subject the holder to a citation. 
Additionally, the permit will be revoked and the holder 
may lose all parking privileges (Section VIII, infra). 

3. SURRENDER OF PERMITS: Permits shall be surrendered when 
there is a change of vehicle ownership; when association 
with the University is terminated; when a replacement 
permit has been issued to take the place of a previously 
issued permit; or upon expiration or revocation (Sec­
tion VI). 

4. (DISCUSS SPECIFIC CLASSES OF PERMITS.) 

5. (DISCUSS PERMIT RESTRICTIONS AS APPROPRIATE.) 

6. LOADING ZONE PERMITS: A Loading Zone permit is required 
to use these spaces/areas Monday through Friday from 

a.m. to .m. unless otherwise ------,-------posted. Permits (normally valid for minutes) may 
be obtained from the 

7. BICYCLE REGISTRATION: Bicycles operated or parked on 
the campus shall be registered with the University 
Police Department. Contact UTPD at 
for registration. 

8. BICYCLES, MOPEDS (MOTOR-ASSISTED BICYCLES) AND SKATES: 
Bicycles and mopeds must be operated in accordance with, 
and skaters must conform to, the ordinances of the City 
of , the specific applicable provisions 
of these regulations, all provisions of these regula­
tions concerning parking restrictions and traffic 
control {Section IV, infra) and applicable state law. 

9. PARKING LOTS: On occasion during the year, certain 
parking lots may be closed by the Parking Committee, 
Chief of Police, the President of the University, 
and/or by the President's designee. 

10. SPEED LIMIT: The speed limit on all parts of the 
campus, whether on streets or in parking areas, is 

mph unless otherwise posted (Section IV, 
~-=-----,,---

infra). 

11. POSTED SIGNS: Posted signs, whether permanent or 
temporary, must be obeyed at all times and take prece­
dence over painted curbs, pavement markings and designa­
tions shown on any University maps. 
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12. PARKING IMPROPERLY: A vehicle shall not park on a 
street or parking lot where angle parking is required, 
with the back of the vehicle toward the curb or car 
stop, nor shall a vehicle be parked opposite the flow of 
traffic in the traffic lane where parallel parking is 
required. Parking wholly within the marked boundaries 
of the parking space is required at all times. Vehicles 
shall not park in a manner that obstructs walkways, 
driveways, ramps, loading docks, marked cross-walks or 
inflicts damage to shrubbery, trees, grass, grounds or 
structures. Additionally, no vehicle may park on any 
unmarked or unimproved ground area which has not been 
marked or designated for parking. Other improperly 
parked vehicles do not constitute an excuse for improper 
parking. 

13. ENFORCEMENT AND IMPOUNDMENTS: Failure to abide by these 
regulations may be the basis for disciplinary action 
against students and faculty/staff (Sections V and VIII, 
infra). Upon notice, violators may be subject to 
impoundment of their vehicle(s) pending payment of 
overdue charges (Section VIII, infra). Students may 
also be barred from readmission and have_grades, degree, 
refunds or official transcripts withheld pending payment 
of overdue charges (Section VIII, infra). Vehicles may 
also be impounded for specific impound violations. 

14. APPEAL OF CITATION: University parking and traffic 
citations may be appealed, within working days 
from date of citation, by filing a Citation Appeal Form 
with the Office, (See Section VIII 
for detailed procedures). Court Appearance citations 
are handled by the appropriate state or municipal court. 

15. VISITORS: All visitors need permits to park on campus 
UNLESS parked at [Optional: 
OFFICIAL VISITORS are those who conduct business with 
or who render a service to the University and who are 
not otherwise eligible for annual parking permits. 
Official visitors may obtain temporary parking permits 
from the guards at the traffic control stations. These 
permits entitle the holder to park only in a space 
designated "Official Visitor".] Permits must be con-
spicuously displayed on (Section VI, 
infra). 

16. PEDESTRIAN RIGHTS AND DUTIES: Pedestrians must obey all 
traffic control devices. They have the right-of-way at 
marked crosswalks, in intersections and on sidewalks 
extending across a service drive, building entrance or 
driveway. Pedestrians crossing a street at any point 
other than within a marked crosswalk or within an 
unmarked crosswalk at an intersection shall yield the 
right-of-way to all vehicles on said street. Pedestri­
ans shall not leave the curb or their place of safety 
and walk or run into the path of a vehicle which is so 
close that it is impossible for the driver to yield. 
Pedestrians may cross an intersection diagonally only 
where permitted by special pavement marking. 

17. INOPERABLE VEHICLES: If a vehicle becomes inoperable, a 
telephone call shall be placed to the University Police 
Department at The police will either 
render assistance or authorize temporary parking. 
Temporary parking shall not exceed 24 hours and must not 
create an obstruction or hazard. 

18. ownership of the permit remains with the institution and 
is not transferrable. 
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SECTION II 
GENERAL PROVISIONS 

Pursuant to the authority granted by Sections 51.201 et 
~' 54.005, 54.503, 65.31 and (insert specific statute for 
each component available from Office of General Counsel) of 
Title 3 of the Texas Education Code, the Board of Regents of 
The University of Texas System promulgated Parking and 

-Traffic Regulations to regulate and control parking and 
traffic and the use of parking facilities, to provide for 
the issuance of parking permits, and to provide for jurisdic­
tion over offenses. This booklet contains those regulations 
and procedures applicable to any person who walks or drives 
and parks a motor vehicle or bicycle on the campus of The 
University of Texas These rules and regula-
tions are supplementary to the ordinances of the City of 

and the statutes of the State of Texas which 
govern pedestrians and the use of motor vehicles and bicycles. 

The operating of a motor vehicle or bicycle on The 
University of Texas campus is a PRIVILEGE 
granted by the University and is not an inherent right of 
any faculty/staff member or student. All faculty, staff and 
students who have motor vehicles in their possession or 
control for use, operation or parking on the University 
campus must apply for~ permit with the 
Office. Purchasing a parking permit does not guarantee a 
parking place on campus. 

The University is not responsible for fire, theft, 
damage to, or loss of vehicles parked or operated on the 
University campus. No bailment is created by granting of any 
parking or operating privileges regarding a vehicle on any 
property owned, leased or otherwise controlled by the 
University. · 

The administration and enforcement of the regulations 
contained in this booklet are as follows: 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
COMMITTEE. 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
APPEALS PANEL. 

DESCRIBE APPLICABLE INSTITUTIONAL PARKING AND TRAFFIC 
ADMINISTRATION OFFICE. 

UNIVERSITY POLICE: The University Police have the 
responsibility and the legal authority for the enforcement 
of the Parking and Traffic Regulations listed in this book­
let. University police officers may issue University cita­
tions or Court Appearance citations ENFORCEABLE IN COURT 
(See Section VIII). On special occasions and emergencies, 
such parking limitations may be imposed by the Chief of 
Police as are required by the conditions which prevail. 
When conditions warrant such action, the Chief may waive 
parking limitations. 

The University reserves the right to enforce parking 
and traffic regulations: 

1. through the issuance of University citations and 
the collection of administrative enforcement 
charges for offenses; 
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2. through the impoundment of vehicles interfering 
with the movement of vehicular or pedestrian 
traffic or blocking a sidewalk, loading dock, ramp, 
cross-walk, entrance, exit, fire lane or aisle and 
through the impoundment of vehicles for unpaid 
charges after proper notice as provided by these 
regulations; 

3. by the suspension or revocation of permits; 

4. by requiring either the vehicle owner or operator 
or the person who purchased the permit to appear in 
court or at a University hearing for non-payment of 
outstanding charges; 

5. by barring the readmission and withholding grades, 
degree, refunds and official transcript of any 
student for non-payment of outstanding charges; 

6. by disciplinary action against employees or 
students who fail to abide by these regulations; 

7. by denying parking permits to those with overdue 
charges; · 

8. by the issuance of Court Appearance citations 
requiring an appearance in the appropriate state or 
municipal court; and 

9. by such other methods as are commonly employed by 
city governments or state agencies in control of 
traffic regulation enforcement. 

Proof of the fact that any parking or traffic control 
device, sign, parking meter, signal or marking was actually 
in place at any location on campus of The University of Texas 

shall constitute prima facie evidence 
that the same is official and was installed under the 
authority of applicable law and these regulations. 

When any person is charged with having stopped, parked 
and left standing a motor vehicle on the campus of The 
University of Texas , in violation of any 
provision of the Parking and Traffic Regulations of The 
University of Texas , proof that said 
vehicle was, at the date of the offense, bearing a valid 
University of Texas parking permit shall 
constitute prima facie evidence that said vehicle was then 
and there stopped, parked and left standing by the holder of 
the parking permit. However, if the vehicle does not bear a 
valid University of Texas parking permit, 
proof that said vehicle at the date of the offense alleged, 
was owned by an individual is prima facie proof that said 
vehicle was then and there stopped, parked and left standing 
by said individual. 

The University assumes no responsibility for any vehicle 
or any duty to protect any vehicle or its contents at anytime 
the vehicle is operated or parked on the campus. 

The University may deem a motor vehicle including a 
motorcycle, motor scooter, moped or bicycle parked on the 
University campus for more than 48 hours without a valid 
permit to be abandoned and may dispose of such vehicle as 
provided in Section 10 of Chapter VII, Part Two of the 
Regents' Rules and Regulations. 
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SECTION III 
DEFINITIONS 

(AS APPROPRIATE) 

(Including definition of 11 motor vehicle 11 to include motorcycle 
and motor scooter.) 

SECTION IV 
GENERAL TRAFFIC REGULATIONS 

(INCLUDE SPEED LIMITS) 

SECTION V 
PARKING REGULATIONS 

The various classes of parking permits and their eligi­
bility requirements, privileges and limitations are described 
in detail in Section VI. 

Parking and traffic regulations on campus are in effect 
at all times. 

Failure to abide by parking and traffic regulations may 
be the basis for disciplinary action against students and 
employees. Students may be subjected to penalties ranging 
from disciplinary probation to expulsion from the University 
as outlined in the Rules and Regulations of the Board of 
Regents of The University of Texas System, Part One, Chap­
ter VI. 

Employees may be subjected to disciplinary penalties 
including termination of employment as outlined in Sec-
tion of the HANDBOOK OF OPERATING PROCEDURES. 
(Optional: When an employee has accumulated three or more 
unpaid parking or traffic violations and/or charges of 
$ or more, the employee's Dean, Director, or Adminis-
trative Official shall be notified by 
When a student is placed on the bar list for unpaid parking 
or traffic violations, the Dean of Students shall be noti­
fied by the 

SECTION VI 
PARKING PERMITS 

A. FACULTY AND STAFF: A parking permit will be issued upon 
application and payment of parking fee to the 

B. 

Office located . (Optional: Include 
language regarding purchase of additional permits.) 

STUDENTS: A parking permit will be issued 
tion and payment of the parking fee to the 
Office located 
addition, students must present a paid fee 
the current semester. (Optional: Include 
regarding purchase of additional permits.) 

upon applica-

In 
receipt for 
language 

C. DISPLAY OF PERMITS: Permits shall be affixed on the 
vehicle according to the instructions furnished on the 
permit. Failure to follow instructions concerning 
affixing the permit will result in citations being 
issued. 
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D. REMOVAL OF PERMITS: Permits shall be removed: 

1. when association with the University is terminated; 

2. when a replacement permit has been issued to take 
the place of a previously issued permit; or 

3. upon expiration or revocation of the permit. 

E. CLASSES OF PERMITS AND ANNUAL FEES: 

[List in detail permits and applicable fees.] 

[Include a class of permit for motorcycles and motor 
scooters, sample as follows: 

Parking: 

1. 

2. 

NOTE: 

Operation: 

Motor~ycles and Motor Scooters may park in 

Motor-Assisted-Bicycles and Mopeds (with a total 
engine displacement of less than 50cc) may park in 

Motorcycles, Motor Scooters, Mopeds and Motor­
Assisted Bicycles shall NOT be parked or otherwise 
secured in unauthorized places such as sidewalks, 
posts, railings, or trees. These vehicles may not 
park in spaces marked for passenger cars or trucks. 

Motorcycles, Motor Scooters, Mopeds and Motor­
Assisted bicycles shall NOT be ridden or operated 
on pedestrian walkways or sidewalks. On University 
streets, operators shall comply with ALL traffic 
control devices, e.g. one-way signs, stop signs, 
etc.] 

[Include reference to special "Disabled" plates and devices 
as follows: 

All disabled veterans whose vehicles display the 
specially designed license plates issued by the 
State Department of Transportation with the words 
"DISABLED VET" printed thereon.in accordance with 
the provisions of Article 6675a-5e, Texas Revised 
Civil Statutes Annotated and all permanently 
disabled persons whose vehicles display the speci­
ally ~esigned symbols, tags or other devices (to 
include a vehicle in which a temporarily disabled 
person identification card is placed in the lower 
left-hand side of the front windshield) issued by 
the State Department of Transportation with the 
word "DISABLED" printed thereon in accordance with 
the provisions of Article 6675a-5e.l, Texas Revised 
Civil Statutes Annotated are exempt from parking 
permit fees and from parking meter fees and time 
limits. These exemptions permit parking only 
in spaces where parking would otherwise be appro­
priate and do not permit the parking of a vehicle 
at a place where parking is restricted or 
prohibited. ] 

F. DESCRIBE ALL OTHER TYPES OF PERMITS ISSUED, INCLUDING 
TEMPORARY PERMITS. 
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G. PAYMENT OF FEES: When an application is made for a 
permit, the fee charged will be for a complete year or 
for the entire unexpired portion of the University's 
permit year. Payment of the fee must be made before the 
permit will be issued. 

H. REPLACEMENT CHARGES: Any time a replacement permit is 
issued, there will be a $ charge made. Remnants 
of old permits (or the entire hanging permit) must be 
returned at that time. If remnants (or the permit) are 
not returned, replacement permit(s) will be at the 
REGULAR RATE. (Defective card keys will be replaced 
without charge if the card is returned within five 
working days from date of issue. Replacement cards for 
any other reason will require the payment of a 
$ charge.) 

I. REFUNDS: A request for refund will not be honored 
unless it is filed with the Office 
during the University's fiscal year in which payment for 
the permit was made. A request for refund must be 
accompanied by the remnants of the appropriate permit. 
Refunds will be made to members of the faculty and staff 
upon request and only in the event service-is terminated 
by a resignation or leave of absence without pay. The 
refund-will be based on the number of full months 
remaining in the University's permit year. No refunds 
will be made after the end of the spring semester. 
Refunds will be made, upon request, to students who 
withdraw from the University at the end of the fall 
semester, but refunds will not be made to students who 
withdraw from the University at the end of the spring 
semester. A request for a refund will not be honored 
when a person's privilege to park and drive on campus 
has been suspended nor if outstanding charges or other 
debts remain unpaid. [Optional: Requests for refunds 
of the entire amount paid will be subject to a $ ________ _ 
administrative and handling charge.] 

SECTION VII 
DRIVING AND PARKING OFFENSES 

(DESIGNATE OFFENSES AND CAREFULLY DESIGNATE IMPOUND 
VIOLATIONS.) 

SECTION VIII 
ENFORCEMENT 

A. PARKING AND TRAFFIC CITATIONS: University Police are 
authorized to issue two types of citations for violation 
of University parking and traffic regulations: 

1. UNIVERSITY CITATIONS - Those handled by the Univer­
sity, subject to University administrative 
enforcement charges and a right to appeal within 
the University (Paragraph E below). 

2. COURT APPEARANCE (CA) CITATIONS - Those issued by 
the University Police constituting a summons to 
appear in either municipal court or a justice 
court. 
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B. POLICY WITH RESPECT TO COURT APPEARANCE (CA) CITATIONS: 
The University reserves the right to issue a CA citation 
for any violation. It is the general policy of the 
University, however, to issue CA citations at the 
University's option as follows: 

1. for moving violations; 

2. for any violation when the individual's driving or 
parking privileges has been suspended (See Para­
graph E below); or 

3. when an individual receives a University citation 
and all reasonable attempts at collection have 
failed. 

C. PROCEDURE FOR UNIVERSITY CITATIONS: University cita­
tions are issued for offenses described in Section VII. 
The administrative enforcement charges are as shown. 
(Optional: If the charge is not paid within 
calendar days after issuance of the citation, a 
$ late charge will be assessed.) 

Every person receiving a University citation shall remit 
the amount of the charge to the Office. 
Payment must be received within calendar days 
after issuance of the citation (Optional: to avoid a 
late charge). 

If a person desires to appeal a University citation, 
he/she shall comply with Paragraph E below within 

calendar days after issuance of the citation. 
Requests for exceptions to the appeal deadline will be 
considered on an individual basis, if mitigating or 
unusual circumstances exist. Such requests shall be 
submitted in writing to the and shall 
detail the reason(s) such a request is being made. 
Requests based solely on alleged non-receipt of a copy 
of the citation will not be honored. 

When Court Appearance citations are issued, the Univer­
sity citations will be cancelled. Failure to discharge 
CA citations may result in the issuance of a warrant for 
the arrest of such person. 

Persons with unpaid charges recorded in their names 
shall be ineligible to receive parking permits while 
such charges remain unpaid. To obtain a permit, a 
person shall either pay the charge or timely request a 
University hearing. 

D. ENFORCEMENT: When unpaid charges are recorded, the 
Office shall send a certified letter, 

return receipt requested, to the last known address of 
the person in whose name the charges are recorded. 

such letter shall state that unless (1) payment of all 
accumulated charges is made within 
calendar days after the date of such letter or (2) a 
written request is made within calendar 
days to appear before a University hearing committee 
concerning impoundment of the vehicle in case of faculty, 
staff, student or visitor, or for barring of readmission 
and/or withholding of grades, degree, official tran­
script and refunds in the case of students as authorized 
by the Regents' Rules and Regulations, Part One, Chap­
ter VI, Section 9 and state law, the appropriate 
enforcement action will take place without further 
notice. 
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Such a hearing is not an appeal of the Parking and 
Traffic citations but is a limited hearing to allow the 
individual an opportunity to show that the vehicle in 
question was not owned, registered or used by the 
individual or to show that the individual receiving 
notice of impending sanctions does not have unpaid 
parking and traffic charges. 

At such hearing, which will be held after a reasonable 
period of time, the person requesting the hearing will 
assume the burden of showing why the appropriate 
enforcement action should not take place. 

1. IMPOUNDMENT: If timely payment is not received and 
either the registered owner, the vehicle operator 
or the person who was issued the permit has failed 
to appear at the requested University impoundment 
hearing or has appeared and has failed to meet his 
or her burden of proof, the vehicle may be 
impounded pending payment of all outstanding 
charges, including towing and storage charges, 
without further notice. 

PROCEDURE FOR IMPOUNDMENT: The term 11 impoundment 11 

includes towing, removal, immobilization, and 
storage of the vehicle in question. 

In addition to any charge that may be levied by the 
University for an offense resulting in removal or 
immobilization, the owner of an impounded vehicle 
must also pay a commercial wrecker service fee and 
storage charges. When an IMPOUND VIOLATION occurs 
and the owner or driver of the vehicle appears on 
the scene before the arrival of the wrecker, the 
vehicle will not be impounded. If the owner or 
driver appears on the scene after the arrival of 
the wrecker and the wrecker driver has made a 
hookup, the following will apply: 

a. the vehicle will not be impounded; and 

b. the owner or driver will be expected to pay 
the wrecker a fee, in lieu of towing. 

If the vehicle is impounded, the registered owner 
or permit holder will be sent notice at the address 
on file with the Office. 

2. BAR AGAINST READMISSION AND WITHHOLDING OF GRADES, 
DEGREES, OFFICIAL TRANSCRIPTS AND REFUNDS: If 
timely payment is not received from a student and 
the student has failed to appear at the requested 
hearing or has appeared and has failed to meet his 
or her burden of proof, the student may be barred 
from readmission and grades, degree, official 
transcript and refunds may be withheld, without 
further notice. (Additionally, the vehicle 
registered to the student may be subject to 
impoundment. ) 

E. APPEALS FROM UNIVERSITY CITATION(S): Any person who has 
received a University citation may file a request to 
have the citation reviewed. This appeal must be filed 
with the Office not later than 
calendar days after the citation was issued. If an 
appeal is not filed within this time, the citation 
is deemed final. 
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Appeals shall be prepared in writing on the "Citation 
Appeal" form provided by the Office. 
Appeals may be based solely on the written statement or 
the appealing party may also request a personal appear­
ance. Failure to request a personal appearance or 
failure to appear at the hearing (as requested) will 
result in the decision being rendered on the basis of 
the written statement (including any supporting material 
submitted) and the information as shown on the cita­
tion(s). 

Each "Citation Appeal" form will be reviewed by 
for a decision and the appealing party 

will be notified, in writing, of the decision. The 
may order the payment of the administra­

tive enforcement charge(s) in whole or in part or the 
cancellation of such charge{s). (Optional: If the 
appeal is denied and the appealing party fails to pay 
the charge(s) or to request a review of the appeal (See 
Paragraph F below) within calendar days after 
date of notification, a $ late charge will be 
assessed on the citation(s).) 

F. REVIEW OF APPEAL FROM UNIVERSITY CITATION(S): Any 
person _who has appealed a University citation(s) and who 
is not satisfied with the decision by the 
may have the decision reviewed by the (University 
Parking and Traffic Appeals Panel). Such request shall 
be submitted in writing to the Office 
within calendar days from the date of the origi-
nal decision. 

This written request shall set forth the grounds on 
which the appealing party believes the decision was 
improper or inequitable. Such written request shall be 
submitted in an original plus legible copies 
and include the following: 

1. citation number( s); 
2. license number of vehicle(s); 
3. date of notification of original decision; 
4. date review requested; and 
5. printed or typed name, address, and signature of 

person requesting the review. 

Each review will be considered by a (University Appeals 
Panel) consisting of faculty, staff and student members. 
The Panel may uphold the decision of the 
or may reverse the decision in whole oi in part, as 
deemed appropriate. 

The decision of the (University Appeals Panel) shall be 
final. 

G. SUSPENSION OF PRIVILEGE TO DRIVE AND PARK ON CAMPUS: 
The loss of the privilege of driving or parking a motor 
vehicle on campus shall commence calendar days 
after the Office mails a letter to the 
person, at the address of such person as shown in the 
records of that office, stating that such person's 
privilege of driving or parking a motor vehicle on 
campus has been suspended. Such letter shall state the 
term of the suspension and will give notification of 
possible impoundment for parking offenses committed 
during the period of suspension and shall state the 
reason for such suspension. 
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Any person who (a) forges or alters a permit; (b) uses a 
forged or altered permit; (c) transfers a permit, uses a 
permit not purchased by the individual, or fails to 
destroy a permit when required to do so by these regula­
tions with the intention of providing any person with 
parking privileges he/she is not entitled to under these 
regulations; (d) provides false information to obtain a 
parking permit with knowledge thereof; or (e) parks or 
drives a vehicle using a permit which the individual did 
not purchase, shall lose the privilege of driving or 
parking on the University campus for six months. While 
a person's privilege of driving or parking a vehicle on 
campus is suspended, it is unlawful (l) for that person 
to drive or park any motor vehicle on the campus and 
(2) for any person to drive or park a vehicle using a 
permit purchased by such person on the campus. 

If a person whose privilege of driving or parking on 
campus has been suspended receives a University citation 
by reason of having a vehicle on campus during the 
period of his/her suspension, the period of suspension 
shall be extended so that it expires twelve months from 
the date the person received such additional citation. 
In addition, the violations of the suspension shall be 
reported to the Dean of Students if the person is a 
student or to the appropriate Dean, Director or Adminis­
trative Official for possible disciplinary action if the 
person is a faculty or staff member. 

A person receiving notice that his/her privilege of 
driving or parking a vehicle on campus has been sus­
pended may appeal the suspension within twelve calendar 
days on the grounds that the imposition of such suspen­
sion is. improper or will create serious and substantial 
hardship. Such appeal shall be governed by the provi­
sions of Paragraph D above. No appeal shall be con­
sidered if there are any unpaid citations outstanding at 
the time such appeal is filed, unless special arrange-
ments are made with the Office. 

H. DESTRUCTION OF PERMIT WHEN SUSPENSED: Every person 
receiving notice that his/her privilege of driving or 
parking on the campus has been suspended shall return 
the remnants of the permit issued (or the entire hanging 
permit) to the Office within twelve 
days after date of such notice. Failure to do so shall 
be reported to the Dean of Students if the person is a 
student or to the appropriate Dean, Director or Adminis­
trative Official if the person is a faculty or staff 
member. 

I. ELIGIBILITY TO OBTAIN NEW PERMIT DURING PERIOD OF 
SUSPENSION: A person whose privilege of driving and 
parking on the campus is suspended and not reinstated 
shall be ineligible to receive a parking permit of any 
type during the period of suspension. 
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Academic Affairs Com. 



Date: 

Time: 

ACADEMIC AFFAIRS COMMITTEE 
Committee Chairman Barshop 

February 13, 1992 

Following the meeting of the Business Affairs 
and Audit Committee 

Place: Room 401, Robert R. Muntz Library 
U. T. Tyler 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

U. T. Arlington: Recommendation to Estab­
lish Differential Graduate Tuition Rates _for 
the School of Urban and Public Affairs and 
to Approve Changes in Previously Approved 
Differential Graduate Tuition Rates Effec­
tive with the Fall Semester 1992 (Catalog 
Change) 

u. T. Austin: Request for Permission for 
Individuals to Serve as Members of the 
National Commission on the State and Local 
Public Service [Regents' Rules and Regula­
tions, Part One, Chapter III, Section 13, 
Subsections 13. ( 10) and 13. ( 11)] 

u. T. Austin: Request for Authorization to 
Establish a Ph.D. Degree in Architecture and 
to Submit the Proposed Degree Program to the 
Coordinating Board for Approval (Catalog 
Change) 

u. T. Austin: Request for Authorization to 
Establish a Master of Fine Arts Degree in 
Writing and to Submit the Proposed Degree 
Program to the Coordinating Board for 
Approval (Catalog Change) 

U. T. Austin: Recommendation to Name Room 
in the College of Engineering (Regents' 
Rules and Regulations, Part One, Chap-
ter VIII, Section 1, Subsection 1.2, Nam­
ing of Facilities Other Than Buildings) 

u. T. Austin: Recommendation to Approve 
Voluntary Student Services Fees Effective 
with the Fall Semester 1992 (Catalog Change) 

u. T. Austin: Recommendation to Establish 
Differential Graduate Tuition Rates for Cer­
tain Schools and Colleges and to Approve 
Changes in Previously Approved Differen­
tial Graduate Tuition Rates Effective with 
the Fall Semesters 1992 and 1993 (Catalog 
Changes) 
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8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

u. T. Austin: Recommendation to (a) Consoli­
date The Regents' Endowed Teachers and Schol­
ars Program and The Regents' Endowed Student 
Fellowship and Scholarship Program; (b) Redes­
ignate as The Regents' Endowment Program; and 
(c) Approve New Program Guidelines 

U. T. Austin: Recommendation for Approval 
of a Proposed Cooperative Agreement with the 
Institute Tecnologico y de Estudios Superiores 
de Monterrey, Nuevo Leon, Mexico, and Request 
for Authorization to Execute Agreement 

u. T. El Paso: Request for Permission for 
Individual to Serve as a Member of the Texas 
Committee for the Humanities [Regents' Rules 
and Regulations, Part One, Chapter III, Sec­
tion 13, Subsections 13.(10) and 13.(11)] 

u. T. El Paso: Request for Authorization to 
Establish a Master of Science in Nursing with 
a Maj_or in Nursing Administration and a Master 
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ACADEMIC AFFAIRS COMMITTEE 

SUBSTITUTE AGENDA ITEM 

(Page AAC - 4, Item 1) 

February 13, 1992 

1. u. T. Arlington: Recommendation to Establish Differential 
Graduate Tuition Rates for Certain Graduate Programs [~ae 
Seaee~-e~-9rsaa-aaa-P~s~~e-A~~a~rs] and to Approve Changes 
in Previously Approved Differential Graduate Tuition Rates 
Effective with the Fall Semester 1992 (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that the U. T. Board of Regents approve the establishment of 
differential graduate tuition rates for the School of Urban 
and Public Affairs, the School of Nursing, and the Center for 
Professional Teacher Education and approve changes in previ­
ously approved differential graduate tuition charges for the 
College of Business Administration, College of Engineering, 
School of Architecture and School of Social Work at u. T. 
Arlington effective with the Fall Semester 1992 as set out 
below: 

School of Urban and 
Public Affairs 

Resident 
Nonresident 

School of Nursing 
Resident 
Nonresident 

Center for Professional 
Teacher Education 

Resident 
Nonresident 

College of Business 
Administration 

Resident 
Nonresident 

College of Engineering 
Resident 
Nonresident 

current 
Graduate Tuition 

Rate* 
1991-92 

$ 20 
128 

$ 20 
128 

$ 20 
128 

$ 40 
148 

$ 40 
148 

Proposed 
Graduate Tuition 

Rate* 
1992-93 

$ 48 
172 [~5~] 

$ 48 
172 

$ 48 
172 

$ 48 
172 [~5~] 

$ 48 
172 [~5~] 

*Amount per semester credit hour of registration 
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School of Architecture 
Resident 
Nonresident 

School of Social Work 
Resident 
Nonresident 

Current 
Graduate Tuition 

Rate* 
1991-92 

'$ 40 
148 

$ 40 
148 

Proposed 
Graduate. Tuition 

Rate* 
1992-93 

$ 48 
172 [:1::6~] 

$ 48 
172 [_:1::6~] 

*Amount per semester credit hour of registration 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published at U. T. Arlington will be 
amended to conform to this action. 

BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti­
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. 

Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be the greater of $100 per semester or 
twelve-week summer session or $20 per semester credit hour (SCH) 
in 1991-92 and $24 per SCH in 1992-93. For nonresidents, the 
Texas Education Code provides for the Texas Higher Education 
Coordinating Board to determine the cost of education which 
constitutes the tuition rate to be charged for nonresident 
and foreign students. That rate is $128 per SCH for 1991-92 
and $162 per SCH for 1992-93. 

The U. T. Board of Regents has previously approved differen­
tial graduate tuition rates for students in Business Adminis­
tration, Engineering, Architecture and Social Work and, thus, 
the new recommended differential rates for those programs 
reflect increases in the statutory tuition rates for resident 
students. The School of Urban and Public Affairs, the School 
of Nursing, and the Center for Professional Teacher Education 
are [~s] seekipg initial authorization to charge differential 
tuition. All of the proposed new rates for the 1992-93 aca­
demic year are within the legislatively established limits. 

The u. T. Arlington Administration has consulted with. students 
regarding the proposed increases and uses of the additional 
revenue derived from the differential tuition charges. Prior­
ity uses for the additional funds are to provide financial 
support for students who could not otherwise meet new tuition 
costs and for faculty support or other academic programs. 
Specific allocation of differential tuition funds is approved 
by the u. T. Board of Regents through either the annual oper­
ating budget or docketing procedures, as appropriate, in 
compliance with all applicable statutes and budget policies 
of the U. T. Board of Regents. 

This amended agenda item is necessary because the Texas Higher 
Education Coordinating Board recently determined the cost of 
education to be $162 per SCH for 1992-93. The increased cost 
of education was announced after the original agenda item had 
been included in the Material Supporting the Agenda. 

AAC - 5 



1. U. T. Arlington: Recommendation to Establish Differen­
tial Graduate Tuition Rates for the School of Urban and 
Public Affairs and to Approve Changes in Previously 
Approved Differential Graduate Tuition Rates Effective 
with the Fall Semester 1992 (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that the U. T. Board of Regents approve the establishment of 
differential graduate tuition rates for the School of Urban 
and Public Affairs and approve changes in previously approved 
differential graduate tuition charges for the College of 
Business Administration, College of Engineering, School of 
Architecture and School of Social Work at U. T. Arlington 
effective with the Fall Semester 1992 as set out below: 

School of Urban and 
Public Affairs 

Resident 
Nonresident 

College of Business 
Administration 

Resident 
Nonresident 

College of Engineering 
Resident 
Nonresident 

School of Architecture 
Resident 
Nonresident 

School of Social Work 
Resident 
Nonresident 

Current 
Graduate Tuition 

Rate* 
1991-92 

$ 20 
128 

$ 40 
148 

$ 40 
148 

$ 40 
148 

$ 40 
148 

Proposed 
Graduate Tuition 

Rate* 
1992-93 

$ 48 
152 

$ 48 
152 

$ 48 
152 

$ 48 
152 

$ 48 
152 

*Amount per semester credit hour of registration 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Arlington 
will be amended to conform to this action. 

BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti­
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. 
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Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be i:he greater of $100 per semester or 
twelve-week summer session or $20 per semester credit 
hour (SCH) in 1991-92 and $24 per SCH in 1992-93. For non­
residents, the Texas Education Code provides for the Texas 
Higher Education Coordinating Board to determine the cost 
of education which consi:i tutes the tuition rate to be charged 
for nonresident and foreign students. That rate is $128 per 
SCH for 1991-92 and 1992-93. 

The U. T. Board of Regents has previously approved differen­
tial graduate tuition rates for students in Business Adminis­
tration, Engineering, Architecture and Social Work and, thus, 
the new recommended differential rates reflect increases in 
the statutory tuition rates. The School of Urban and Public 
Affairs is seeking initial authorization to charge differen­
tial tuition. All of the proposed new rates for the 
1992-93 academic year are within the legislatively established 
limits. 

The U. T. Arlington Administration has consulted with students 
regarding the proposed increases and uses of the additional 
revenue derived from the differential tuition charges. Prior­
ity uses for the additional funds are to provide financial 
support for students who could not otherwise meet new tuition 
costs and for faculty support or other academic programs. 
Specific allocation of differential tuition funds is approved 
by the U. T. Board of Regents through either the annual oper­
ating budget or docketing procedures, as appropriate, in com­
pliance with all applicable statutes and budget policies of 
the U. T. Board of Regents. 

2. U. T. Austin: Request for Permission for Individuals to 
Serve as Members of the National Commission on the state 
and Local Public Service [Regents' Rules and Regulations, 
Part One, Chapter III, Section 13, Subsections 13.(10) 
and 13.(11)].--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President cunningham 
that approval be given for Mr. Max Sherman, Dean of the Lyndon 
Baines Johnson School of Public Affairs, and Dr. Ray Marshall, 
holder of the Audre and Bernard Rapoport Centennial Chair in 
Economics and Public Affairs, at U. T. Austin to serve as mem­
bers of the National Commission on the State and Local Public 
Service. 

It is further recommended that the U. T. Board of Regents find 
that: (1) the holding of these memberships by Dean Sherman and 
Dr. Marshall is of benefit to the State of Texas and (2) there 
is no conflict between their positions at U. T. Austin and 
their memberships on this Commission. 
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BACKGROUND INFORMATION 

Dean Sherman and Dr. Marshall have been asked by the Commis­
sion Chairman, the Honorable William F. Winter, former Gov­
ernor of the State of Mississippi, to serve as members of the 
National Commission on the State and Local Public Service. 
This is a 27-member commission formed to examine critical 
issues facing state and local government and to address key 
questions about the structure and operations of the management 
systems of state and local government, barriers to effective 
management and reforms to improve state and local government 
management. The Commission will hold hearings in several 
cities in 1992 and, in 1993, will publish a final report. 
Dean Sherman and Dr. Marshall will serve on this Commission 
without compensation. 

This recommendation is in accordance with approval require­
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of 
the Regents' Rules and Regulations. 

3. u. T. Austin: Request for Authorization to Establish a 
Ph.D. Degree in Architecture and to Submit the Proposed 
Degree Program to the Coordinating Board for Approval 
(Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that authorization be granted to establish a Ph.D. in Archi­
tecture degree at U. T. Austin and to submit the proposal for 
action by the Texas Higher Education Coordinating Board. In 
addition to approval of the degree program, the Coordinating 
Board will be asked to change the u. T. Austin Table of Pro­
grams to reflect authorization for the proposed degree pro­
gram. The proposed Ph.D. degree program is consistent with 
U. T. Austin's broad-based statewide mission and its plans 
for offering a full range of quality degree programs to meet 
student needs. A description of the degree program 1s given 
in the Background Information of this agenda item. 

Upon approval by the Coordinating Board, the next appropriate 
catalog published at U. T. Austin will be amended to reflect 
this action. 

BACKGROUND INFORMATION 

Program Description 

The proposed Ph.D. program in Architecture will provide 
advanced training for students in the history of architecture 
and a range of subjects that relate to or emanate from the 
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history of architecture. History of architecture is conceived 
broadly to include areas such as history of theory, history of 
design, history of urban design, settlement and cities, his­
tory of landscape, and history of technology. The program 
will build on the experience and expertise of the history fac­
ulty in the School of Architecture and will include a focus 
on the issues of Modernism and, in particular, the Modern 
period in America. 

The doctoral program will build on the existing Master of Sci­
ence in Architectural studies (M.S.A.S.) with an emphasis in 
history and theory offered by the School of Architecture and 
on existing doctoral programs in related fields of American 
civilization, art history, classics, engineering, history, 
and psychology. While concentrating on training teachers and 
researchers for positions in higher education, the program 
will also provide its graduates with doctoral credentials 
necessary for positions that require or will be enhanced by 
advanced training, such as specialized consultants to archi­
tectural and planning firms, governmental agencies, or private 
industry or as architectural librarians, museum curators, and 
archivists. 

The proposed program has been reviewed and approved by the 
Dean of Architecture, the Graduate Assembly, and the Vice 
President and Dean of Graduate studies. The program will be 
a collaborative effort of faculty of the School of Architec­
ture and faculty from other departments. Administrative 
responsibility will be held by an interdisciplinary Ph.D. 
committee which will be a subcommittee of the Graduate Studies 
Committee in Architecture. 

Need 

Although faculty positions in schools of architecture have 
traditionally been filled with people holding the Master of 
Architecture or similar degrees, a growing trend has devel­
oped to seek faculty members with doctoral credentials. In 
the past, most Ph.D.s in architectural history were trained 
through Ph.D. programs in art history. Now a national move­
ment is emerging to prepare architectural faculty within 
schools of architecture to ensure that faculty have a working 
knowledge of the profession of architecture as well as the 
advanced academic preparation represented by doctoral level 
training. 

In Texas, six professional programs offer the bachelor and 
master degrees in architecture, and two more programs are in 
the development stage. Hence, the need for faculty in archi­
tecture is growing within the state and an increased demand 
outside the state is anticipated. Only five other doctoral 
programs with a similar emphasis on architectural history are 
currently offered in the United States, four in the Northeast 
and one in California. 

Texas A&M University and Rice University offer Ph.D. programs 
in architecture, both of which differ substantially from the 
program proposed at U. T. Austin. Texas A&M's doctoral pro­
gram, founded in the late 1960s, focuses on technological and 
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building science areas although it has recently expanded to 
include some aspects of architectural theory and historic 
preservation. Rice University's smaller program has graduated 
six Ph.D.s in the past seventeen years. Its programs of study 
have generally been individualized to match a student's inter­
est with available faculty expertise. The proposed U. T. 
Austin program differs from the Texas A&M program by utilizing 
the interdisciplinary resources at U. T. Austin to focus on 
the history of architecture and a range of subjects which 
emanate from that history. The school anticipates admitting 
approximately three students each year and having approxi­
mately nine students enrolled at any one time. 

Quality 

By building on the existing Master of Science in Architectural 
Studies and the Ph.D. programs in various other related disci­
plines, the program will incorporate experienced graduate fac­
ulty members in the design and implementation of the students' 
programs of study. Except for a new architectural colloquium 
course and the dissertation course, all of the courses for the 
program already exist. Quality standards for the individual 
courses in the program are already well established and fac­
ulty who will supervise the dissertation are already qualified 
and experienced at the doctoral level. The School of Archi­
tecture has utilized outside consultants from other leading 
doctoral programs to advise them in the preparation of the 
curriculum and will follow all of the established procedures 
for doctoral programs administered by the Graduate School at 
U. T. Austin. 

Cost 

The proposed program will not require an expansion of faculty 
since the only additional effort will be the supervision of 
dissertations and the offering of one colloquium course. 
These additional requirements will be accommodated by the 
internal reallocation of workload among the existing faculty. 
A one-half time secretarial position will be needed to imple­
ment the program. That clerical position will be provided 
through internal reallocation. Library resources to support 
the program are strong and no special equipment is required. 

Summary 

U. T. Austin proposes to establish a Ph.D. program in Archi­
tecture which will build on the existing Master of Science in 
Architectural Studies and doctoral programs in several related 
fields, especially the field of art history. The program will 
help to meet a growing demand for individuals trained at the 
Ph.D. level to teach and conduct research in architecture. 
Because the program utilizes existing courses and builds on 
existing strengths, no additional library materials, equipment, 
facilities, or faculty will be required. 
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4. U. T. Austin: Request for Authorization to Establish 
a Master of Fine Arts Degree in Writing and to Submit 
the Proposed Degree Program to the Coordinating Board 
for Approval (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that authorization be granted to establish a Master of Fine 
Arts degree program in Writing at U. T. Austin. Upon Regental 
approval, the proposal will be submitted to the Texas Higher 
Education Coordinating Board for review and appropriate action. 
The proposed program is consistent with U. T. Austin's approved 
Table of Programs and the Strategic Plan. A description of 
the proposed program is included in the Background Information. 

Upon approval by the Coordinating Board, the next appropriate 
catalog published at U. T. Austin will be amended to reflect 
this action. 

BACKGROUND INFORMATION 

Program Description 

The proposed Master of Fine Arts degree in Writing is a sixty­
hour interdisciplinary program with an emphasis both on writing 
and on the study of literature. Students will be required to 
work in two of the following areas: creative writing (poetry 
and fiction), screenwriting, and playwriting. The program will 
draw upon faculty and courses in the College of Liberal Arts' 
Department of English, the College of Fine Arts' Department of 
Theatre and Dance, and the College of Communication's Depart­
ment of Radio-Television-Film. 

The interdisciplinary nature of the proposed program will be 
reinforced by a fifteen-hour common course core and a compre­
hensive examination requirement. Students will also be 
required to produce a project thesis or report in their pri­
mary department. The program will be administered by a grad­
uate studies committee of the Graduate School. The chief 
administrative officer of the program will be the Director 
of the Texas Center for Writers, a center made possible by 
a generous gift from Mr. James A. Michener. 

Need 

Although some universities have master of fine arts programs 
in creative writing or similar singular writing focus, no com­
parable interdisciplinary program exists in Texas. Because 
the program will serve students who are interested in working 
in more than one creative medium, it will fill a need which 
is not met by other existing writing programs. Need for the 
program has been demonstrated by the strong interest of the 
first generation of Michener Fellows who are now pursuing more 
traditional degrees in one of the three cooperating departments. 
Enrollment at the end of the fifth year of the program is pro­
jected to be 16 students, substantially fewer than the number 
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of qualified applicants. Graduates may be expected to find 
employment in a variety of teaching positions or in other 
professional writing positions. 

Quality 

Admission to the program is expected to be highly competitive 
and will be based primarily on the quality of a writing port­
folio submitted by applicants. In addition to highly-moti­
vated and well-qualified students, the resources, the academic 
culture, and the organizational structure required to ensure 
a high quality program are in place. The proposed program 
draws on faculty and courses from three strong departments 
with existing graduate programs in writing. In addition, the 
resources of the Texas Center for Writers will undergird this 
effort. The Center will support the program administratively 
and through the support of visiting writers and student 
fellowships. The Graduate School will oversee the graduate 
studies committee and will follow the customary procedures in 
regularly evaluating the program. 

Cost 

Because all of the instruction for this degree program will 
be provid~d through existing courses, the additional cost to 
the institution for operating this program is modest and will 
be covered by internal reallocations within the budgets of 
the three participating departments and the Texas Center for 
Writers. 

Summary 

The proposed Master of Fine Arts in Writing is an interdisci­
plinary degree. It will be considered a terminal degree for 
many, if not most, writing programs in institutions of higher 
education and will prepare its graduates for college-level 
teaching positions in writing as well as for other profes­
sional positions involving writing. The chief administrative 
officer for the program will be the Director of the Texas 
Center for Writers. Faculty and most of the courses for the 
program will be drawn from three departments: English, Radio­
Television-Film, and Theatre and Dance. By utilizing existing 
courses taught by current faculty, program quality is assured 
and incremental costs are minimal. No similar programs exist 
in Texas and only one program which may be considered in any 
way comparable exists elsewhere in the United States. 

5. u. T. Austin: Recommendation to Name Room in the College 
of Engineering (Regents' Rules and Regulations, Part One, 
Chapter VIII, Section 1, Subsection 1.2, Naming of Facil­
ities Other Than Buildings).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President cunningham 
that Room 4.148 in the Chemical and Petroleum Engineering 
Building, Department of Petroleum Engineering, College of 
Engineering at U. T. Austin be named the Texaco Steamflooding 
Lab in accordance with the Regents' Rules and Regulations, 
Part one, Chapter VIII, Section 1, Subsection 1.2, relating 
to the naming of facilities other than buildings. 
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BACKGROUND INFORMATION 

The proposed lab name is in recognition of a gift to the Col­
lege of Engineering from the Texaco Foundation of White Plains, 
New York, in cooperation with Texaco Latin America/West Africa 
of Coral Gables, Florida. Establishment of a permanent endow­
ment is provided for in Item 24 on Page AMC - 23. 

6. u. T. Austin: Recommendation to Approve Voluntary stu­
dent Services Fees Effective with the Fall Semester 1992 
(Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve Voluntary Student 
Services Fees at U. T. Austin to be effective with the Fall 
Semester 1992 as set out below. Current and proposed fees are 
listed for comparative purposes. 

1991-92 1992-93 
Actual Fee Proposed Fee 

Academic Spring Academic Spring 
Year Semester Year Semester 

Athletics $57.00 $28.50 $57.00 $28.50 
Drama Department 12.00 6.00 12.00 6.00 
Performing Arts 25.00 12.50 25.00 12.50 
TSP Package* 37.50 31.25 39.50 33.00 

Cactus Yearbook 28.50 28.50 30.00 30.00 
Utmost Magazine 12.50 6.25 12.50 6.25 
Official Directory 2.00 (not offered) 3.00 (not offered) 

Peregrinus Yearbook 15.00 15.00 25.00 25.00 
Analecta Literary 

Journal 5.00 5.00 5.00 5.00 
Locker/Basket and 

Shower (per 
semester) 4.00** 4.00 6.00** 6.00 

*TSP Package represents a reduced cost for the purchase of 
Cactus, Utmost, and the Official Directory. 

**Represents Fall Semester charge only. 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published by U. T. Austin will be 
amended to conform to this action. 
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ACADEMIC AFFAIRS COMMITTEE 

SUBSTITUTE AGENDA ITEM 

(Page AAC - 12, Item 7) 

February 13, 1992 

7. u. T. Austin: Recommendation to Establish Differen­
tial Graduate Tuition Rates for Certain Schools and 
Colleges and to Approve Changes in Previously Approved 
Differential Graduate Tuition Rates Effective with the 
Fall Semesters 1992 and 1993 (Catalog Changes).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and Presjdent Cunningham 
that the U. T. Board of Regents approve the establishment of 
differential graduate tuition rates for certain schools and 
colleges and approve changes in the previously approved dif­
ferential graduate tuition charges for certain other schools 
and colleges at U. T. Austin to be effective with the Fall 
Semesters 1992 and 1993 as shown below: 

a. Establishment of differential graduate tuition 
rates for the Colleges of Communication, Educa­
tion, Fine Arts, Liberal Arts, Natural Sciences, 
Business Administration (Ph.D. program); the 
Schools of Nursing and Social Work; the Lyndon 
Baines Johnson School of Public Affairs; and 
the Graduate School of Library and Information 
Science: 

Resident 
Nonresident 

Current 
Graduate 
Tuition 

Rate* 
1991-92 

$ 20 
128 

Proposed 
Graduate 
Tuition 

Rate* 
1992-93 

Proposed 
Graduate 
Tuition 

Rate* 
1993-94 

$ 36 $ 52 
172 [~43**] 182** [~58***] 

*Amount per semester credit hour of registra­
tion 

**[~£-~ae-ees~-e£-eaaea~~ea-~s-eaaa~ea-sy-~ae 
~eMas-H~~aeF-Eaaea~~ea-SeeFa~aa~~H~-BeaFa, 
aeaFes~aea~-~a~~~ea-w~~~-se-~ae-a~~fieF-e£ 
$~43-eF-$~9-aeeve-~ae-ees~-e£-eaaea~~ea~ 

***]If the cost of education is changed by the 
Texas Higher Education Coordinating Board, non­
resident tuition will be the higher of $182 [~58] 
or $20 above the cost of education. ---
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b. Changes in differential graduate tuition rates for 
the Colleges of Engineering and Pharmacy and the 
School of Architecture: 

Resident 
Nonresident 

Current 
Graduate 
Tuition 

Rate* 
1991-92 

$ 40 
158 

Proposed 
Graduate 
Tuition 

Rate* 
1992-93 

$ 48 

Proposed 
Graduate 
Tuition 

Rate* 
1993-94 

$ 52 
172 [3::68;i;;i;] 182** [3::68;i;;i;;i;] 

*Amount per semester credit hour of registra­
tion 

**[~{-~ae-ees~-e{-ea~ea~~ea-~s-eaaa~ea-sy-~ae 
€ee~a~aa~~a~-Bea~a,-aea~es~aea~-~~~~~ea-w~~~ 
se-~ae-a~~ae~-e{-$3::68-e~-$3::9-aseve-~ae-ees~ 
e{-ea~ea~~eR":' 

;a;;a;;a;]If the cost of education is changed by the 
Coordinating Board, nonresident tuition will 
be the higher of $182 [3::68] or $20 above the 
cost of education.---

c. Changes in differential graduate tuition rates for 
the Graduate School of Business (MBA, MPA, and PPA 
programs): 

Current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 40 $ 48 $ 52 
Nonresident 158 180 190** 

*Amount per semester credit hour of registra-
tion 

**If the cost of education is changed by the 
Coordinating Board, nonresident tuition will 
be the higher of $190 or $30 above the cost of 
education. 

d. Changes in differential graduate tuition for the 
School of Law: 

current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 97 $120 $120 
Nonresident 187 240 260 

*Amount per semester credit hour of registra-
tion 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalogs published at U. T. Austin will 
be amended to conform to this action. 
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BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti­
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. 

Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be the greater of $100 per semester or 
twelve-week summer session or $20 per semester credit hour (SCH) 
in 1991-92, $24 per SCH in 1992-93, and $26 per SCH in 1993-94. 
For nonresidents, Section 54.051 of the Texas Education Code 
provides for the Texas Higher Education Coordinating Board to 
determine the cost of education which constitutes the tuition 
rate to be charged for nonresident and foreign students. That 
rate is $128 per semester credit hour for 1991-92 and $162 per 
semester credit hour for 1992-93, with new calculations of the 
cost of education to be made in succeeding years [w~~fi-Rew 
ame~R~s-~e-se-es~as±~sfiea-{e~-±99~-93-aRa-{e±±ew~R~-yea~s]. 
Thus, U. T. Austin proposes that nonresident tuition 
for 1993-~4 be increased by specified amounts depending on the 
determination by the Coordinating Board of the cost of educa­
tion for 1993-94. Section 54.05l(i) of the Texas Education 
Code establishes law school tuition at $60 per SCH for resi­
dents and $150 per SCH for nonresidents. 

The U. T. Board of Regents has previously approved differen­
tial graduate tuition rates for students in Pharmacy, Archi­
tecture, Engineering, the Graduate School of Business, and 
the School of Law. The new recommended differential rates 
for those programs reflect increases in the statutory tuition 
rates. The other schools and colleges are seeking initial 
authorization to charge differential tuition. All of the pro­
posed new rates for the 1992~93 and 1993-94 academic years are 
within the legislatively established limits. 

The U. T. Austin Administration has consulted with students in 
the various programs regarding the proposed increases and the 
proposed uses for the additional revenue. Priority uses for 
the additional funds derived from differential tuition charges 
are to provide for instructional program support, for support 
for students who could not otherwise meet new tuition costs, 
and for faculty salaries in the school or college_ from which 
the revenues are generated. Funds in the School of Law may 
also provide support for the Law Library. Specific allocation 
of differential tuition funds is approved by the U. T. Board of 
Regents through either the annual operating budget or docketing 
procedures, as appropriate, in compliance with all applicable 
statutes and budget policies of the U. T. Board of Regents. 

This amended agenda item is necessary because the Texas Higher 
Education Coordinating Board recently determined the cost of 
education to be $162 per SCH for 1992-93. The increased cost 
of education was announced after the original agenda item had 
been included in the Material Supporting the Agenda. 
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BACKGROUND INFORMATION 

In accordance with Sections 54.513 and 54.514 of the Texas 
Education Code, the proposed amounts for Voluntary Student 
Services Fees have been recommended to President Cunningham 
by the Student Services Fees Committee at U. T. Austin. The 
recommended .fees represent increases for the Cactus Yearbook, 
Official Directory, Peregrinus Law School Yearbook, the Texas 
Student Publications Package, and the Locker/Basket and Shower 
fee. An athletics dependent fee of $70 for the academic year 
and $35 for the Spring Semester has been previously listed 
as a voluntary student services fee. Although the amount of 
that fee will not be increased for 1992-93, in the future the 
fee will be approved through normal administrative review 
procedures since it does not meet the statutory definition of 
a student services fee. In addition, the u. T. Austin Student 
Services Fees Committee voted to discontinue Polis Magazine as 
an optional student services fee. 

7. u. T. Austin: Recommendation to Establish Differen­
t~al Graduate Tuit~on Rates for Certain Schools and 
Colleges and to Approve Changes in Previously Approved 
Differential Graduate Tuition Rates Effective with the 
Fall Semesters 1992 and 1993 (Catalog Changes).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the u. T. Board of Regents approve the establishment of 
differential graduate tuition rates for certain schools and 
colleges and approve changes in the previously approved dif­
ferential graduate tuition charges for certain other schools 
and colleges at u. T. Austin to be effective with the Fall 
Semesters 1992 and 1993 as shown below: 

a. Establishment of differential graduate tuition 
rates for the Colleges of Communication, Educa­
tion, Fine Arts, Liberal Arts, Natural Sciences, 
Business Administration (Ph.D. program); the 
Schools of Nursing and Social Work; the Lyndon 
Baines Johnson School of Public Affairs; and the 
Graduate School of Library and Information 
Science: 

current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 20 $ 36 $ 52 
Nonresident 128 143** 158*** 

*Amount per semester credit hour of registration 

**If the cost of education is changed by the 
Texas Higher Education Coordinating Board, 
nonresident tuition will be the higher of 
$143 or $10 above the cost of education. 

***If the cost of education is changed by the 
Coordinating Board, nonresident tuition will 
be the higher of $158 or $20 above the cost 
of education. 
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b. Changes in differential graduate tuition rates for 
the Colleges of Engineering and Pharmacy and the 
School of Architecture: 

Current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 40 $ 48 $ 52 
Nonresident 158 158** 158*** 

*Amount per semester credit hour of registra-
tion 

**If the cost of education is changed by the 
Coordinating Board, nonresident tuition will 
be the higher of $158 or $10 above the cost 
of education. 

***If the cost of education is changed by the 
Coordinating Board, nonresident tuition will 
be the higher of $158 or $20 above the cost 
of education. 

c. Changes in differential graduate tuition rates for 
the Graduate School of Business (MBA, MPA, and PPA 
programs): 

Current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 40 $ 48 $ 52 
Nonresident 158 180 190 

*Amount per semester credit hour of registration 

d. Changes in differential graduate tuition for the 
School of Law: 

Current Proposed Proposed 
Graduate Graduate Graduate 
Tuition Tuition Tuition 

Rate* Rate* Rate* 
1991-92 1992-93 1993-94 

Resident $ 97 $120 $120 
Nonresident 187 240 260 

*Amount per semester credit hour of registration 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalogs published at U. T. Austin will be 
amended to conform to this action. 
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BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti­
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. 

Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be the greater of $100 per semester or 
twelve-week summer session or $20 per semester credit 
hour (SCH) in 1991-92, $24 per SCH in 1992-93, and $26 per 
SCH in 1993-94. For nonresidents, Section 54.051 of the Texas 
Education Code provides for the Texas Higher Education Coordi­
nating Board to determine the cost of education which consti­
tutes the tuition rate to be charged for nonresident and 
foreign students. That rate is $128 per semester credit hour 
for 1991-92 with new amounts to be established for 1992-93 and 
following years. Thus, U. T. Austin proposes that nonresident 
tuition be increased by specified amounts depending on the 
determination by the Coordinating Board of the cost of educa­
tion. Section 54.05l(i) of the Texas Education Code estab­
lishes law school tuition at $60 per SCH for res1dents and 
$150 per SCH for nonresidents. 

The U. T. Board of Regents has previously approved differen­
tial graduate tuition rates for students in Pharmacy, Archi­
tecture, Engineering, the Graduate School of Business, and 
the School of Law. The new recommended differential rates 
for those programs reflect increases in the statutory tuition 
rates. The other schools and colleges are seeking initial 
authorization to charge differential tuition. All of the 
proposed new rates for the 1992-93 and 1993-94 academic years 
are within the legislatively established limits. 

The U. T. Austin Administration has consulted with students 
in the various programs regarding the proposed increases and 
the proposed uses for the additional revenue. Priority uses 
for the additional funds derived from differential tuition 
charges are to provide for instructional program support, 
for support for students who could not otherwise meet new 
tuition costs, and for faculty salaries in the school or col­
lege from which the revenues are generated. Funds in the 
School of Law may also provide support for the Law Library. 
Specific allocation of differential tuition funds is approved 
by the U. T. Board of Regents through either the annual oper­
ating budget or docketing procedures, as appropriate, in com­
pliance with all applicable statutes and budget policies of 
the u. T. Board of Regents. 
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8. u. T. Austin: Recommendation to (a) Consolidate The 
Regents' Endowed Teachers and Scholars Program and The 
Regents' Endowed Student Fellowship and Scholarship 
Program; (b) Redesignate as The Regents' Endowment 
Program; and (c) Approve New Program Guidelines.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that (a) The Regents' Endowed Teachers and Scholars Program 
and The Regents' Endowed Student Fellowship and Scholarship 
Program be consolidated; (b) the resulting program be redesig­
nated as The Regents' Endowment Program; and (c) the prior 
guidelines for the Programs be replaced with new Program 
guidelines set forth below: 

GUIDELINES FOR MATCHING GIFTS UNDER 
THE REGENTS' ENDOWMENT PROGRAM 

THE UNIVERSITY OF TEXAS AT AUSTIN 

As authorized by the current General Appropriations Act and 
subject to the availability of matching funds, the President 
of U. T. Austin, the Executive Vice Chancellor for Academic 
Affairs and the Chancellor of the U. T. System shall make 
recommendations to the U. T. Board of Regents for the matching 
of gifts to endow academic positions, graduate and undergradu­
ate student fellowships and scholarships, and library support 
with Available University Fund monies under The Regents' 
Endowment Program pursuant to the following guidelines: 

1. that matching monies be available, as recommended by 
the President of u. T. Austin with the concurrence of 
the Executive Vice Chancellor for Academic Affairs, 
for gifts from private sources to fund or add to 
endowment categories as described below; 

2. that the ratio of matching to gift funds for each 
new endowment or addition to an existing endowment 
will be recommended to the U. T. Board of Regents 
by the President of U. T. Austin with the concur­
rence of the Executive Vice Chancellor for Academic 
Affairs and the Chancellor, but in no case will 
the ratio of matching to gift funds exceed one dol­
lar for one dollar. The President's recommended 
rate of matching will be based upon institutional 
priorities as well as an evaluation of the develop­
mental needs for colleges and schools; 

3. that matching in an academic year is to be limited 
to the amount budgeted for that year plus any 
unallocated funds from a previous year, with the 
understanding that: 

a. gifts beyond this amount may have priority for 
matching in subsequent academic years; and 

b. any funds not allocated in an academic year may 
be carried forward to the next academic year; 
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4. that The Regents' Endowment Program shall be effec­
tive on a biennial basis during years it is funded 
by the u. T. Board of Regents. Gifts and pledges 
received during a biennium and which meet other 
applicable Program criteria may be considered under 
this Program, with the additional provision that 
pledges must be fulfilled by the end of the succeed­
ing biennium; 

5. that matching monies made available under The 
Regents' Endowment Program may be available for 
matching testamentary and other deferred gifts, 
insofar as the terms of the donative instrument, 
the wishes of the donor as determined by the dona­
tive instrument, and these guidelines are in harmony; 

6. that, to the extent possible, the wishes of the 
donor will be considered within these overall guide­
lines; 

7. that the following additional provisions be effective 
for gifts to endow academic positions: 

-
a. matching monies be available for gifts that will, 

_at a minimum, fully fund one of the endowed 
academic positions provided for in Section 3, 
Chapter I, Part Two of the Regents' Rules and 
Regulations, as the section now reads or as it 
later may be amended, or that will add a minimum 
of $10,000 to an existing academic position 
endowment; 

b. other than the matching of gifts with Available 
University Fund monies, all provisions of-Sec­
tion 3, Chapter I, Part Two of the Regents' 
Rules and Regulations, as that section now reads 
or as it later may be amended, will be in full 
force and effect; 

c. payments of pledges for the establishment of 
endowed academic positions be matched as 
received beginning when the cumulative total 
of the payments is at least $50,000 with the 
provision that, should any subsequent pledge 
not be received, the endowed academic position 
established pursuant to the original pledge 
will be redesignated as appropriate consider­
ing the value of payments received and in hand 
at the time the pledges cease to be paid; 

d. matching funds may be used to increase the size 
of the endowment established; to add to a pre­
viously established endowed academic position; 
or to fully fund for establishment one of the 
endowed academic positions provided for in Sec­
tion 3, Chapter I, Part Two of the Regents' 
Rules and Regulations; and 

e. potential donors be informed that for such time 
as an endowed professorship or chair is unfilled 
by regular appointment, annual or semester fel­
lowship appointments in the same academic area 
may be made that bear the name of the endowed 
professorship or chair; otherwise, endowment 
income not needed to fund endowed position 
recruitment activities will be reinvested in 
the endowment; 
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8. that the following additional provisions be effective 
for gifts to student fellowship and scholarship endow­
ments: 

a. matching monies be available for eligible gifts 
that will fund a new student fellowship or schol­
arship endowment at a minimum level of $25,000 
or. that will add a minimum of $10,000 to an 
existing student fellowship or scholarship 
endowment; 

b. matching funds shall be used to increase the 
size of the new or existing endowment being 
funded; 

c. the income from student fellowship and scholar­
ship endowments established pursuant to these 
guidelines shall be distributed to eligible 
students pursuant to Section 2, Chapter I, Part 
Two of the Regents' Rules and Regulations, as 
that section now reads or as it later may be 
amended; and 

d. payment of pledges for the establishment of a 
new fellowship or scholarship endowment will 
be matched as received beginning when the cumu­
lative total of payments is at least $10,000; 

9. that the following additional provisions be effective 
for gifts that will fund library support endowments: 

a. matching monies will be available for eligible 
gifts that will fund a new endowment for library 
support at a minimum level of $25,000, or that 
will add a minimum of $10,000 to an existing 
library support endowment; 

b. matching funds shall be used to increase the 
size of the new or existing endowment being 
funded; 

c. payment of pledges for the establishment of a 
new library support endowment will be matched 
as received beginning when the cumulative total 
of payments is at least $10,000. 

BACKGROUND INFORMATION 

The Regents' Endowed Teachers and Scholars Program was estab­
lished in 1981 under the authorization granted by the 67th Leg­
islature for u. T. Austin to use Available University Funds 
to match private gifts for endowed academic positions. The 
extraordinarily successful program has operated under a 
set of guidelines adopted by the U. T. Board of Regents in 
August 1981, with amendments adopted annually between 1982 
and 1986 and again in 1988. The guidelines were last amended 
at the August 1989 Board meeting. 

The guidelines for matching gifts under The Regents' Endowed 
Student Fellowship and Scholarship Program were adopted by the 
U. T. Board of Regents at the October 1987 meeting following 
authorization by the 70th Legislature allowing use of Available 
University Funds for matching gifts to fund scholarships and 
graduate fellowships. Those guidelines were last amended by 
the u. T. Board of Regents at the August 1989 meeting. 
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The current General Appropriations Act approved by the 
72nd Legislature authorizes the use of such matching monies 
to support the library as well. The proposed renaming of the 
Program and new guidelines consolidate the previous endowed 
academic position and student endowment matching programs and 
include authorization to match endowments for library support. 

9. U. T. Austin: Recommendation for Approval of a Proposed 
Cooperative Agreement with the Institute Tecnologico y 
de Estudios Superiores de Monterrey, Nuevo Leon, Mexico, 
and Request for Authorization to Execute Agreement.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that approval be given to a cooperative agreement set out on 
Pages AAC 19 - 24 between U. T. Austin, on behalf of the Depart­
ment of Computer Sciences, and the Institute Tecnologico y de 
Estudios Superiores de Monterrey, Nuevo Leon, Mexico. 

It is further recommended that the Executive Vice Chancellor 
for Academic Affairs be authorized, on behalf of the U. T. 
Board of Regents, to execute this agreement with the under­
standing that any and all specific agreements arising from the 
agreement are to be submitted for prior administrative review 
and subsequent approval as required by the Regents' Rules and 
Regulations. 

BACKGROUND INFORMATION 

The proposed cooperative agreement is designed to promote 
academic and research cooperation between U. T. Austin and the 
Institute Tecnologico y de Estudios Superiores de Monterrey, 
Nuevo Leon, Mexico. The goals of the agreement are to: 

a. Collaborate in an educational and research 
program leading to a Doctor of Philosophy 
degree in Informatics at the Institute 
Tecnologico 

b. Support the planned exchange of students and 
faculty 

c. Encourage participation by staff in joint 
research. 

The proposed agreement has been reviewed and approved by the 
Office of General Counsel and is similar to other agreements 
of cooperation previously approved by the U. T. Board of 
Regents. 

AAC - 18 



AGREEMENT OF ACADEMIC COOPERATION 
between 

THE UNIVERSITY OF TEXAS AT AUSTIN (U.S.A.) 
and 

INSTITUTO TECNOLOGICO Y DE ESTUDIOS SUPERIORES 
DE MONTERREY (NUEVO LEON, MEXICO) 

Whereas The University of Texas at Austin (hereafter referred to as "UT Austin"), for and 
on behalf of the Department of Computer Sciences, of Austin, Texas, U.S.A. and the 
Instituto Tecnologico y de Estudios Superiores de Monterrey (hereafter referred to as 
"ITESM") of Monterrey, Nuevo Leon, Mexico desire to cooperate in a joint Ph.D. program 
in Computer Sciences; 

Therefore, UT Austin and ITESM agree to program provisions as follows: 

I. Responsibilities of ·the Parties 

A. The UT Austin Department of Computer Sciences (hereafter referred to as "UT­
CS ") agrees to collaborate with the Graduate Program in Informatics, research 
centers in the Division of Graduate Studies and Research, and the Division of 
Sciences and Humanities at ITESM in an educational and research program leading 
to the Ph.D. in Informatics. 

B . ITESM will have sole responsibility for the administration of, and financial support 
for, the program. All payments for UT-CS faculty will be made by ITESM directly 
to UT -CS faculty members. In addition, ITESM will pay ten percent of these 
payments to UT -CS to defray administrative costs of the program. 

C. ITESM will be responsible for the selection and admission of doctoral candidates to 
the program on the basis of that institution's established academic policies and 
procedures. ITESM also will award the doctoral degree to candidates who 
successfully complete the program, and the degree will be designated Ph.D. in 
Informatics. 

D. UT Austin faculty will comply with all UT Austin regulations related to outside 
work activities and will file the required Request for Approval of Outside 
Employment, Request for Travel Authorization, and Request for Leave from the 
Instructional Budget forms as appropriate. 

II. Students 

A. UT-CS will receive as special students a maximum of three ITESM second-year 
students per year. ITESM students will be responsible for the payment of all 
required UT Austin out-of-state tuition, fees, and other costs, as well as traveling 
and living expenses. 

B. The Ph.D. Admissions Committee of ITESM will select candidates for the second 
year at UT Austin on the basis of the admissions standards of the Doctoral Program 
in Informatics at ITESM, which are comparable to those required by the UT-CS. 
Applicants will be evaluated on the basis of ORE and TOEFL scores, previous 
academic record, and potential for scholarship and research. 

AAC - 19 



Agreement of Academic Cooperation 
UT Austin/ITESM 
Page 2 of6 

C. In the spirit of this Agreement, ITESM encourages UT Austin doctoral students to 
take courses and pursue dissertation research in computer sciences at the Monterrey 
Campus. 

III. The Program 

A. First Year. The student will spend the first year at ITESM taking courses in the 
basic areas of computing sciences, participating in research seminars, and fulfilling 
any other academic requirements. 

B. Second Year. A maximum of three qualifying Ph.D. students per year will spend 
the second year of their program at UT Austin where they will have access to the 
same facilities as the regular students ofUT-CS. during the year at UT Austin, 
ITESM students will: 

• take at least six core courses and/or seminars; and 

• prepare a technical paper during the summer session that will be evaluated by 
UT-CS faculty. 

At the end of this year, the student will take his comprehensive exam at ITESM. 

C. Third Year. During the third year the student will prepare and complete a written 
dissertation proposal, which will focus on the student's special area of study and 
research. The dissertation proposal will be supervised by five faculty members, at 
least one of whom will be from ITESM or from UT-CS. 

The student's dissertation committee will be organized and will include at least one 
faculty members from ITESM who will review and evaluate the dissertation 
proposal during an oral presentation. The supervising professor will be either from 
UT -CS or ITESM. 

D. Third and Fourth Years. During the third and fourth years student will take courses 
and seminars at ITESM to complete the credit requirements of the ITESM Ph.D. 
Program in Informatics. In addition, the student will conduct research for the 
dissertation, traveling, as needed, to complete and defend the dissertation. The 
student will follow ITESM rules for presentation and defense of the research work. 

The average time to complete the program is four years, but will vary depending on 
the student's background. 

IV. UT -CS Faculty 

Intended UT -CS faculty activities under this Agreement include the following: 

A. Research/technical paper supervisor. A UT-CS faculty member will supervise the 
work of the student during the summer of the second year. ITESM will pay the 
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faculty member serving in this capacity $2,000 per 12-week summer session per 
student. 

B. Dissertation Supervisor. UT_CS faculty members may serve as dissertation 
chairperson for students participating in the program. A supervising professor 
must assume responsibility for this role for a year or more in order to provide 
continuity between ITESM commitments and the student's research project 

C. Visiting Faculty. This Agreement has as an objective the particiPation of at least 
one UT-CS faculty member in the ITESM graduate program each year. This 
participation may be in one or more of the following formats: 

• One semester visiting appointment: ITESM will be responsible for visiting 
, appointment arrangements, including compensation, travel, and any associated 

matters as determined by the requirements of each case. 

• Lecturer for a doctoral course/seminar: Every year one UT-CS faculty member 
will conduct a doctoral level course/seminar at ITESM. The course format will 
consist of 48 contact hours per semester, which will require four monthly visits of 
two or three days duration each. ITESM will pay the visiting UT -CS faculty 
member an honorarium of $8,000 and will be responsible for travel and living 
expenses. 

• Three-day seminar: AUT -CS faculty member may lead a three-day seminar in 
his area of expertise and interest that will introduce students to potential research 
projects. ITESM will pay UT-CS faculty members an honorarium of $2,400 plus 
travel and living expenses for conducting the seminars. 

• Summer teaching: Visiting UT-CS faculty may teach a two-hour lecture course 
during a five-week period, which would include one office hour daily. Where a 
course is team taught with a member of the ITESM faculty, the visiting professor's 
stay at ITESM would be limited to two to three weeks ITESM will pay the visiting 
faculty member an honorarium of $2,000 per week and will be responsible for 
travel and living expenses. 

V. Research 

The ITESM Ph.D. Program in Informatics encourages the involvement of faculty at 
associated universities in local and national research projects supported by Mexican R&D 
centers. ITESM will propose a portfolio of projects within the different research areas with 
the objective of establishing collaboration with UT -CS faculty members, laboratories, 
and/or research centers at UT-CS. UT-CS will assist in seeking funding from industry and 
governmental agencies for joint research projects to be undertaken by UT-CS and ITESM 
personnel. It is expected that these proposals and projects could become dissertation 
research topics for interested students. 

UT -CS will provide access to UT Austin libraries, data centers, research laboratories, or 
other facilities as necessary during the course of the students doctoral work. Students will 
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be responsible for the payment of any fees that may be required for the use of these 
facilities. ITESM will provide the required facilities and materials in Monterrey. 

VI. Program Coordinators 

UT -CS and ITESM designate the following individuals as program coordinators: 

Dr. Alfred G. Dale, Chairman 
Department of Computer Sciences 
The University of Texas at Austin 

Dr. Carlos Scheel, Dean 
Graduate Program in Informatics 
Instituto Tecnologico y de Estudios Superiores de Monterrey 

VII. Program Review 

UT -CS will provide at least one faculty member for program review team that will meet 
annually for two days in Monterrey. The program review team will review the curriculum 
and other aspects of the ITESM Doctoral Program and will prepare a written report to be 
provided to ITESM within three weeks of the annual meeting. Each UT -CS review team 
member will receive an honorarium of $1,000 plus travel and living expenses. 

VIII. Terms of Agreement 

This Agreement will be reviewed at the end of four years at which time appropriate changes 
and modifications will be made if both institutions desire to continue with the Agreement. 
This Agreement may be terminated by either party following one year's prior notice. 
Termination shall be without penalty. 
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EXECU1ED by the Board of Regents of The University of Texas System and the Instituto 
Tecnologico y de Estudios Superiores de Monterrey, Nuevo Leon, Mexico on the day and 
year first below written, in duplicate copies, each of which shall be deemed an original. 

FORM APPROVED: 

Office of General Counsel 

THE UNIVERSITY OF TEXAS AT AUSTIN 

BY:·----~~--~~~~~-----------
William H. Cunningham 

TITLE: President 

BY:·----~~~~-------------------
Robert E. Boyer 

TilLE: Dean. Colle fie of Natural Sciences 

INSTITUTO TECNOLOGICO Y DE ESTUDIOS 
SUPERIORES DE MONTERRREY 

BY:·----~--~~~-----------------
Fernando J. Jaimes 

TITLE: Dean. Graduate Studies and Research 

BY: --------------------------------Carlos Scheel 

TITLE: Dean. Graduate Prow.m in Informatics 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

BY:·----~--~~-------------------
James P. Duncan 
Executive Vice Chancellor for 
Academic Affairs 
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CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of Regents of 
The University of Texas System on the day of , 1991, 
and that the person whose signature appears above is authorized to execute such Agreement 
on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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10. u. T. El Paso: Request for Permission for Individual 
to Serve as a Member of the Texas Committee for the 
Humanities [Regents' Rules and Regulations, Part One, 
Chapter III, Section 13, Subsections 13.(10) 
and 13. C11)] . --

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs that approval be given for 
Dr. Diana Natalicio, President of U. T. El Paso, to serve as a 
member of the Texas Committee for the Humanities. 

It is further recommended that the u. T. Board of Regents find 
that: (1) the holding of this membership by Dr. Natalicio is 
of benefit to the State of Texas and (2) there is no conflict 
between Dr. Natalicio's position at U. T. El Paso and her 
membership on this Committee. 

BACKGROUND INFORMATION 

Dr. Natalicio has been asked by Governor Ann Richards to serve 
as a member of the Texas Committee for the Humanities which 
was created to participate in the State-based program of the 
National Endowment for the Humanities. The Committee over­
sees grant programs for the humanities in Texas and is deeply 
involved in fostering educational programs and encouraging 
scholarly research in the humanities in the State of Texas. 
Dr. Natalicio will serve on this Committee without compensa­
tion. 

This recommendation is in accordance with approval require­
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of 
the Regents' Rules and Regulations. 

11. U. T. El Paso: Reguest for Authorization to Establish 
a Master of Science in Nursing with a Major in Nursing 
Administration and a Master of Science in Nursing with 
a Major in Nurse Practitioner with an Option in Women's 
Health Care and to Submit the Proposed Degree Programs 
to the Coordinating Board for Approval (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs with the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that authorization be granted to establish degree programs 
leading to a Master of Science in Nursing with a major in 
Nursing Administration and Master of Science in Nursing with 
a major in Nurse Practitioner with a single option in Women's 
Health Care at u. T. El Paso. Upon Regental approval, the 
proposed programs will be submitted to the Texas Higher Educa­
tion Coordinating Board for review and appropriate action. 
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The proposed master's level programs in nursing are consistent 
with the U. T. El Paso Strategic Plan and approved Table of 
Programs. Descriptions of the programs are included in the 
Background Information. 

Upon approval by the Texas Higher Education Coordinating Board, 
the next appropriate catalog published at U. T. El Paso will be 
amended to reflect this action. 

BACKGROUND INFORMATION 

Program Description 

The two proposed master's level programs in nursing are 
designed specifically to meet regional needs for health care 
providers. The MSN in Nursing Administration will prepare 
students for the advanced practice of nursing administration 
as members of interdisciplinary health management teams in 
such positions as nurse manager, head nurse and coordinator 
in hospital, clinical, and other health care ~ettings. The 
36 semester credit hour program will include nine hours of 
core courses in nursing, 18 hours of nursing administration 
courses, and nine hours of electives in nursing or management. 

The MSN in Nurse Practitioner with the option in Women's Health 
Care will prepare students for providing health care to women 
in a variety of settings. Students will be required to com­
plete 48 semester credit hours, including nine hours of core 
nursing courses, 30 hours of nurse practitioner courses, and 
nine hours of thesis or nonthesis course work. The major in 
nurse practitioner will offer only the option in women's health 
care. 

Both programs will be administered by the College of Nursing 
and Allied Health in cooperation with the Graduate School. 
Clinical experiences will be made available through area 
hospitals, clinics, and other appropriate agencies. 

Need/Demand for the Programs 

The only program in nursing administration within a 750-mile 
radius of El Paso is at U. T. Austin. The College of Nursing 
and Allied Health surveyed nurses in El Paso and outlying com­
munities in New Mexico and Texas in the Fall of 1990. With a 
34% response rate, nearly 100 nurses reported a definite inter­
est in pursuing a master's degree in nursing administration. 
Health personnel studies by the U. s. Department of Health 
and Human Services had indicated increasing needs for nurse 
administrators. 

The only institutions in Texas which offer a nurse practitioner 
degree with an option in women's health care are the U. T. 
Health Science Centers in San Antonio and Houston. Only eight 
such graduate programs exist in the entire country. The 
El Paso and border region has an acute need for women's health 
care professionals because of extremely high fertility rates, 
lack of prenatal care, high teenage pregnancy rates, and high 
death rates from breast and cervical cancers. In Texas, the 
Rural Health Clinic Service Act of 1977 has expanded support 
for rural health care and has increased the demand for nurse 
practitioners. A survey of nurses in the region indicates 
strong interest in the nurse practitioner degree. 
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Program Quality 

Both programs are designed to prepare students for certifica­
tion in the respective fields of nursing administration and 
nurse practitioner. The proposed programs will be systemati­
cally evaluated by faculty, students, and employers. The 
Graduate Curriculum Committee of the College of Nursing and 
Allied Health and the Graduate Council of the University will 
have ongoing responsibility for evaluation of the programs. 
The graduate faculty who will teach the courses have doctoral 
credentials in various fields and are well prepared to offer 
the courses for the proposed majors. Clinical settings are 
available in the El Paso area to meet the requirements for 
both degree programs. 

Program Cost 

The College of Nursing and Allied Health has received three­
year external grant funding for each of the programs. One 
new assistant professor is expected to be added for the nursing 
administration program, and two instructors and one assistant 
professor will be needed for the nurse practitioner program. 
The instructors will be used for practicum experiences and 
the assistant professor for the nurse practitioner proposal 
will be used in the undergraduate nursing program to release · 
two existing faculty members for teaching new graduate courses. 
The external funding will cover these personnel costs. 

No new facilities will be required and modest increases in 
library materials will be covered by the federal grants. No 
additional costs to the state are anticipated for either 
program. 

Summary 

Based on surveys establishing critical needs for and signifi­
cant interest in master's level training for nurses and the 
receipt of federal grants to fund the proposed new degree 
programs, U. T. El Paso proposes to establish MSN degrees 
with a major in Nursing Administration and a major in Nurse 
Practitioner with an option in Women's Health Care. The 
El Paso and border region is expected to benefit by improved 
services with more highly trained and adequately prepared 
nurses with graduate-level credentials. 

12. u. T. El Paso: Recommendation for Approval to Increase 
the Compulsory Student Services Fee Effective with the 
Fall Semester 1992 (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that the U. T. Board of Regents approve an increase in the 
Compulsory Student Services Fee at U. T. El Paso from $8.25 per 
semester credit hour with a maximum fee of $99 per semester or 
summer session to $9 per semester credit hour with a maximum 
fee of $108 per semester or summer session to be effective with 
the Fall Semester 1992. 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published by U. T. El Paso will be 
amended to conform to this action. 
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ACADEMIC AFFAIRS COMMITTEE 

SUBSTITUTE AGENDA ITEM 

(Page AAC - 28, Item 13) 

February 13, 1992 

13. U. T. El Paso: Recommendation to Establish Differential 
Graduate Tuition Rates for the College of Business Admin­
istration, College of Engineering, and College of Nursing 
and Allied Health Effective with the Fall Semester 1992 
(Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that the U. T. Board of Regents approve the establishment of 
differential graduate tuition rates for the College of Busi­
ness Administration, College of Engineering, and College of 
Nursing and Allied Health at U. T. El Paso effective with the 
Fall Semester 1992 as set out below: 

College of Business 
Administration 

Resident 
Nonresident 

College of Engineering 
Resident 
Nonresident 

College of Nursing and 
Allied Health 

Resident 
Nonresident 

Current 
Graduate Tuition 

Rate* 
1991-92 

$ 20 
128 

$ 20 
128 

$ 20 
128 

Proposed 
Graduate Tuition 

Rate* 
1992-93 

$ 48 
172 [::1:68] 

$ 48 
172 (::1:68) 

$ 42 
172 [::1:62] 

*Amount per semester credit hour of registration 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published at U. T. El Paso will be 
amended to conform to this action. 

BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti­
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. 
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Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be the greater of $100 per semester or 
twelve-week summer session or $20 per semester credit hour {SCH) 
in 1991-92 and $24 per SCH in 1992-93. For nonresidents, the 
Texas Education Code provides for the Texas Higher Education 
coordinating Board to determine the cost of education which 
constitutes the tuition rate to be charged for nonresident 
and foreign students. That rate is $128 per SCH for 1991-92 
and $162 per SCH for 1992-93. 

The Administration at u. T. El Paso has consulted with stu­
dents regarding the proposed increases and the proposed uses 
of the additional revenue derived from the differential tui­
tion charges. Priority uses of the additional funds are for 
meeting the higher costs associated with offering graduate 
programs in these areas, for faculty and student support, and 
for other academic support programs. Specific allocation of 
differential tuition funds is approved by the U. T. Board of 
Regents through either the annual operating budget or docket­
ing procedures,· as appropriate, in compliance with all appli­
cable statutes and budget policies of the U. T. Board of 
Regents. 

This amended agenda item is necessary because the Texas Higher 
Education Coordinating Board recently determined the cost of 
education to be $162 per SCH for 1992-93. The increased cost 
of education was announced after the original agenda item had 
been included in the Material Supporting the Agenda. 
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BACKGROUND INFORMATION 

Senate Bill 1000, enacted by the 72nd Texas Legislature, Regu­
lar Session, amended Section 54.503 of the Texas Education 
Code to authorize an increase in the maximum compulsory stu­
dent services fee from $90 per semester or summer session to 
$150 per semester or summer session. Any increase in excess 
of 10% of the current fee at any institution, however, requires 
approval by the student government or by students in a general 
student election. 

Since the proposed fee increase does not exceed 10%, it does 
not require student approval, but it has been endorsed by the 
Student Services Fee Advisory Committee. The additional reve­
nues will be used to meet increasing costs for student services 
at U. T. El Paso and to maintain quality and availability of 
essential services for students. 

13. u. T. El Paso: Recommendation to Establish Differential 
Graduate Tuition Rates for the College of Business Admin­
istration, College of Engineering, and College of Nursing 
and Allied Health Effective with the Fall Semester 1992 
(Catalog Change}.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that the u. T. Board of Regents approve the establishment of 
differential graduate tuition rates for the College of Business 
Administration, College of Engineering, and College of Nursing 
and Allied Health at u. T. El Paso effective with the Fall 
Semester 1992 as set out below: 

College of Business 
Administration 

Resident 
Nonresident 

College of Engineering 
Resident 
Nonresident 

College of Nursing and 
Allied Health 

Resident 
Nonresident 

Current 
Graduate Tuition 

Rate* 
1991-92 

$ 20 
128 

$ 20 
128 

$ 20 
128 

Proposed 
Graduate Tuition 

Rate* 
1992-93 

$ 48 
158 

$ 48 
158 

$ 42 
152 

*Amount per semester credit hour of registration. 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published at U. T. El Paso will be 
amended to conform to this action. 
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BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov­
erning boards of institutions of higher education may set dif­
ferential tuition rates for graduate programs in an institution 
provided that such rates are at least equal to the minimum 
rates established by statute and not more than double the 
statutory rate. 

Section 54.0512(b) of the Texas Education Code provides for 
resident tuition to be the greater of $100 per semester or 
twelve-week summer session or $20 per semester credit hour (SCH) 
in 1991-92 and $24 per SCH in 1992-93. For nonresidents, the 
Texas Education Code provides for the Texas Higher Education 
Coordinating Board to determine the cost of education which 
constitutes the tuition rate to be charged for nonresident 
and foreign students. That rate is $128 per SCH for 1991-92 
and 1992-93. 

The Administration at U. T. El Paso has consulted with stu­
dents regarding the proposed increases and the proposed uses 
of the additional revenue derived from the differential tuition 
charges. Priority uses of the additional funds are for meeting 
the higher costs associated with offering graduate programs in 
these areas, for faculty and student support, and for other 
academic support programs. Specific allocation of differential 
tuition funds is approved by the U. T. Board of Regents through 
either the annual operating budget or docketing procedures, as 
appropriate, in compliance with all applicable statutes and 
budget policies of the U. T. Board of Regents. 

14. u. T. El Paso: Recommendation to Establish an Internal 
Foundation for Men's and Women's Intercollegiate Athlet­
ics; Request to Add This Internal Foundation to the 
Regents' Rules and Regulations, Part One, Chapter VII, 
Section 4, Subsection 4.3 (Internal Foundations); and 
Recommendation to Establish the Miner Foundation Advisory 
Council.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that the u. T. Board of Regents approve the following actions 
relative to establishing an internal foundation at U. T. 
El Paso: 

a. Approve the resolution set out on 
Pages AAC 31 - 32 creating the Miner Foundation 
as an internal foundation to benefit Intercol­
legiate Athletics for Men and Women at U. T. 
El Paso in accordance with the Regents' 
Rules and Regulations, Part One, Chapter VII, 
Section 4, Subsection 4.3 

b. Authorize the Executive Secretary to the U. T. 
Board of Regents to add the foundation to the 
list of approved internal foundations set out 
in the Regents' Rules and Regulations, Part 
One, Chapter VII, Section 4, Subsection 4.33 
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c. Establish the Miner Foundation Advisory Council 
pursuant to the Regents' Rules and Regulations, 
Part One, Chapter VII, Section 3, with the 
understanding that nominees to the Miner Foun­
dation Advisory Council will be submitted for 
approval at a future meeting. 

BACKGROUND INFORMATION 

In December 1984, the U. T. Board of Regents approved an agree­
ment to authorize the El Dorados Organization, a privately 
incorporated nonprofit organization, to solicit funds on behalf 
of u. T. El Paso's athletic programs. This approach has served 
the institution well in the intervening years; however, 
National Collegiate Athletic Association (NCAA) expectations 
related to university control over athletic fund raising activ­
ities suggest the wisdom of an alternative approach. Thus, 
President Natalicio recommends that the athletic programs now 
benefit from the enhanced visibility and fund raising capabil­
ity provided by an internal foundation. The establishment 
of an internal foundation will also provide assurance of con­
sistent, internal control over fund raising for men's and 
women's athletic programs. The El Dorados have agreed to 
mutual termination of the 1984 agreement and ceased activities 
on behalf of the University as of January 1, 1992. 

An internal foundation is an accounting and administrative 
mechanism in the name of which development boards and advisory 
councils may approach prospective donors. Internal foundations 
are under the jurisdiction and control of the U. T. Board of 
Regents and are governed by rules, regulations, policies, and 
procedures promulgated by the U. T. Board of Regents. 

Upon approval, recommendations for the appointment of nominees 
to membership on the Advisory Council for the Miner Foundation 
will be prepared in accordance with the Regents' Rules and 
Regulations for consideration by the U. T. Board of Regents at 
a future date. 
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Resolution of the Board of Regents 
of The University of Texas System 

WHEREAS, There exists a clear and specific need for means to finance the 
·program of the Department of Intercollegiate Athletics of The University of Texas 
at El Paso, in addition to the regular budgetary provisions; and 

WHEREAS, It is the desire of interested persons to set up the facilities to 
encourage and assist in such financing; 

IT IS NOW RESOLVED, That the Boardof Regents of The University of Texas 
System hereby establishes the Miner Foundation of the Department of Intercollegiate 
Athletics of The University of Texas at El Paso. 

AND FURTHER, That the purpose of the said Foundation shall be to foster the 
understanding and development of the programs of the Department of Intercollegiate 
Athletics at The University of Texas at El Paso, and to encourage the making of gifts 
to the Foundation by deed, grant, will or otherwise for any purpose appropriate to 
the work of the Foundation. 

AND FINALLY, That all donations to and assets of the Foundation shall be 
accepted and managed subject to the following conditions: 

1. The unrestricted funds of the Foundation shall be devoted to the 
enrichment of the scholarship programs for student athletes in all varsity sports of 
the Department of Intercollegiate Athletics of The University of Texas at El Paso and 
such special funds as may be established from time to time, and shall not be used for 
the ordinary operating expenses of the Department of Intercollegiate Athletics. 

2. A donation to the Foundation may be made for a specific purpose as 
specified by the donor or may be given as unrestricted funds. Gifts which meet or 
exceed the minimum requirements of the Board of Regents may be presented for 
acceptance by the Board as permanently endowed funds for support of the 
Intercollegiate Athletic program of The University of Texas at El Paso. 

3. The Board of Regents shall hold, manage, control, sell, exchange, 
lease, convey, mortgage or otherwise encumber, invest or reinvest, and generally 
shall have the power to dispose of in any manner and for any consideration and on 
. any terms the said gifts, funds, or property in their discretion and shall from time 
to time pay out of the income, or ifthe income be insufficient, out of the principai, 
all expenses of the trust and all expenditures incurred in furthering the purposes 
of the trust. 

4. Neither any donation to the Miner Foundation nor any fund or property 
arising therefrom in whatever form it may take shall ever be any part of the 
Permanent University Fund nor shall the Legislature have power to be in any way 
authorized to change the purposes thereof or to divert such donation, fund or 
property from those designated purposes. 
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5. As in the case of other funds, authorization for expenditure of all funds 
from the Foundation shall be vested in the Board of Regents and recommendations 
for such expenditures shall be made by the President of The University of Texas at 
El Paso to the Office of the Chancellor and by the Office of the Chancellor to the 
Board of Regents of The University of Texas System. 
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15. u. T. Pan American: Recommendation to Approve an Increase 
in the Compulsory Student Services Fee Effective with the 
Fall Semester 1992 (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nevarez that 
the U. T. Board of Regents approve an increase in the Compul­
sory Student Services Fee at U. T. Pan American from $7.70 per 
semester credit hour with a maximum fee of $99 per semester or 
summer session to $8.47 per semester credit hour with a maximum 
fee of $108.90 per semester or summer session to be effective 
with the Fall Semester 1992. 

Upon Regental approval, the Minute Order will reflect that the 
next appropriate catalog published by U. T. Pan American will 
be amended to conform to this action. 

BACKGROUND INFORMATION 

Senate Bill 1000, enacted by the 72nd Texas Legislature, Regu~ 
lar Session, amended Section 54.503 of the Texas Education Code 
to authorize an increase in the maximum compulsory student ser­
vices fee from $90 per semester or summer session to $150 per 
semester or summer session. Any increase in excess of 10% of 
the current fee at any institution, however, requires a favor­
able vote in a general student election or by the student gov­
ernment. 

The proposed 10% fee increase does not require student approval 
but has been approved and recommended by the U. T. Pan American 
Student Affairs Advisory Committee as required. The added 
increase in fee income will be used to compensate for added 
enrollment, inadequate funding for continuation of current 
services, and increased use of the University Center. 

16. u. T. Pan American: Recommendation for Approval of 
Proposed Agreements with (a) El Colegio de la Frontera 
Norte, Tijuana, Mexico; (b) Universidad Autonoma del 
Noreste, Saltillo, Coahuila, Mexico; and (c) Inter Amer­
ican University of Puerto Rico, San Juan, Puerto Rico, 
and Request for Authorization to Execute Agreements.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nevarez that 
approval be given to two proposed exchange agreements and an 
agreement of cooperation between U. T. Pan American and the 
following international institutions: 

a. El Colegio de la Frontera Norte, Tijuana, Mexico 
(Page AAC - 35) 

b. Universidad Autonoma del Noreste, Saltillo, 
Coahuila, Mexico (Page AAC - 36) 
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c. Inter American University of Puerto Rico, San 
Juan, Puerto Rico (Pages AAC 37 - 39). 

It is further recommended that the Executive Vice Chancellor 
for Academic Affairs be authorized, on behalf of the U. T. 
Board of Regents, to execute these agreements with the under­
standing that any and all specific agreements arising from each 
agreement are to be submitted for prior administrative review 
and subsequent approval as required by the Regents' Rules and 
Regulations. 

BACKGROUND INFORMATION 

The proposed exchange agreements and agreement of cooperation 
are designed to promote academic, cultural and research cooper­
ation between U. T. Pan American and the other institutions. 
The goals of the exchange agreements are to: 

a. Establish an academic environment that rec­
ognizes the binational aspects of each 
institution 

b. Promote short-term visits of faculty and/or 
students between the institutions in diverse 
academic programs 

c. Work toward building a mechanism for the 
extensive interchange of information, research, 
and data related to the binational community 

d. Promote programs for the border community 1n 
educational, technical and administrative areas 

e. Jointly conduct research of importance to each 
institution and its respective community 

f. Propose supplemental agreements for the develop­
ment of programs or projects in specific areas 
of mutual concern. 

The agreement of cooperation has the following purposes: 

a. To promote interest in the teaching and research 
activities of the respective institutions 

b. To deepen the understanding of the economic and 
social issues and traditions of the respective 
cultures. 

The proposed agreements have been reviewed and approved by the 
Office of General Counsel and are similar to other agreements 
of cooperation and exchange previously approved by the U. T. 
Board of Regents. 
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AGREEMENT FOR ACADEMIC EXCHANGE 
BETWEEN EL COLEGXO DE LA FRONTERA NORTE 

AND THE UNXVERSXTY OF TEXAS PAN AMERICAN 

CONSIDERING THAT: 

The University of Texas--Pan American (UTPA), with central offices in 
Edinburg, Texas and El Colegio de la Frontera Norte ( COLEF), with 
central offices in Tijuana, Mexico, recocnize that collaborative cross­
national efforts are vital to the development of academic advancement, 
cultural appreciation, educational and economic development, and mutual 
understanding between their two countries, and UTPA and COLEF being 
accredited institutions in their respective countries, and therefore, 
maintaining hjgh academic and professional standards, 

Be it resolved that The University of Texas--Pan American and El Coletio de la 
Frontera Norte enter into a relationship to promote better understanding between 
the binational communities of the border and the corresponding educational and 
economical development of the region, more specifically agreeing: 

1. - To establish an academic environaent that recognizes the bi-national 
aspect-s of both institutions; 

2. - To promote short-term visits of faculty and/or students between both 
institutions in diverse academic programs; 

3. - To work toward building a mechanism for the extensive interchange of 
information·, ·research, and data related to our bi-national community; 

4. - To promote prograas for the border community, in educational, technical 
and administrative areas; 

5. - To jointly conduct research of importance to both institutions and 
their respective comaunities; 

6. - To make every reasonable effort to provid• the necessary resources 
within the limits prescribed by the laws of the respective country and state, 
that officially designated personnel and offices will propose supplemental 
agreements for the development of programs or projects in specific areas of 
mutual concern, detailint specific budget and relevant matters. 

The present agreement will be in effect starting on date of the celebration and 
will be extended indefinitely by mutual agreement of the parties involved. 

This document will be in effect and open to new actions unless it is substituted 
by another one or canceled by either of the two parties. Such cancellation, if 
deemed appropriate by either party, should be done in written form with written 
explanations of cancellation. Two originals of this document are formulated and 
signed, one in Spanish and one in English. They will reaa.in at El Colegio de la 
Frontera Norte and at The University of Texas-Pan American, respectively. 

Signed by parties in 
19·9_ 

ATTEST: By _________________________ __ 

Arthur H. Dilly 
Executive Secretary 

APPROVED AS TO FORM By ___________________ ___ 

Priscilla 
Office of 

Lozano, Attorney 
General Counsel 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM By _________________________ ___ 

James P. Duncan 

on the day of 

By _______________ ~------------~-
Dr. Jorge A. Bustamente Fernandez 
Rector 
El Colegio de la Frontera Norte 

WITNESSED By __________________________ _ 

Dr. Victor A. Zuniga G. 
Director of the Northeast 
Goordinatint Offices of El 
Goletio de la Frontera Norte 

Executive Vice Chancellor for Academic Affairs 

APPROVED AS TO CONTENT: 

By ____ ~------------------~-
~iguel A. Nevarez, President 
The University of Texas - Pan American 
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AGREEMENT FOR ACADEMIC AND CULTURAL EXCHANGE 
BETWEEN THE UNIVERSXDAD AUTONOMA DEL NORESTE 

AND THE UNIVERSITY OF TEXAS PAN AMERICAN 

CONSIDERING THAT: 

The University of Texas--Pan American (UTPA), with address of 1201 W. University 
Drive, Edinburg, Texas and la Universidad Aut6noma del Noreste (UANE), with 
central offices in Saltillo, Coahuila, Mexico, recognize that collaborative cross­
nat1onal efforts are vital to the development of academic advancement, cultural 
appreciation, educational and economic development, and mutual understanding 
between our two countries; and UTPA and UANE are accredited institutions in their 
respective countries, therefore, maintaining high academic and professional 
standards, 

Be it resolved that The University of Texas--Pan American and la Universidad 
Aut6noma del Noreste enter into a relationship to promote better understanding 
between the binational communities of the border and the corresponding educational 
and economical development of the region, more specifically agreeing: 

1.- To establish an academic environment that recognizes the bi-national 
aspects of both institutions; 

2. - To promote short-term visits of faculty and/or students between both 
institutions in diverse academic programs; 

3. - To establish a mechanism for the extensive interchange of information, 
research, and data related to our bi-national community; 

4.- To promote programs for the border community in educational, techn1ca1 
and administrative areas; 

5. - To jointly conduct research of importance to both institutions and 
their respective communities; 

8. - To make avery reasonable effort to provide the necessary resources 
within the limits prescribed by the laws of the respective country and state, 
that appropriate designated personnel and offices wi 11 negotiate suppl ementa 1 
agreements for the development of programs or projects in specific areas of 
mutual concern, detailing specific budget and relevant matters. 

The present agreement will be in affect starting on data of the celebrat1on and 
will be extended indefinitely by mutual agreement of the parties involved. 

This document will be in affect and open to new actions unless it is substltuted 
by another one or canceled by either of the two parties. Such cancellat1on, 1f 
deemed appropriate by either party, should be done in written form with wr1tten 
explanations of cancellation. Two originals of this document are formulated and 
signed, one in Spanish and one in English. They will remain at la Univers1dad 
Aut6noma del Noreste and at The University of Texas-Pan American, respect1vely. 

Signed by partiea in 
199_ 

ATTEST: 
By_~-----~~-------

Arthur H. Dilly 
Executive Secretary 

APPROVED AS TO FORM 
By __ ~~~--~------------

Priscilla Lozano, Attorney 
Office of General Counsel 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
By __________________________ _ 

James 1?. Duncan 

on the _____ day of 

By ______________________ __ 

Dr. Pablo A. Longoria fre .. no 
Rector de la Univers1dad 
Autonoma del Noreste 

WITNESSED 
By~----~--~--~--~~-­

Ing. Fortino Garza Radt 
Director General de Pr· 

Executive Vice Chancellor for Academic Affairs 

APPROVED AS TO CONTENT: 

By~--~----~------~----~­
~iguel A. ~evarez, President 
T 1~ ...... T ...... ; • - .,.. ":' ; ~ •• .... ~ T f."!., • ., -:: - p .. ,... ' - ,- .... ~ .. ' ..... 
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AGREEMENT OF COOPERATION 
BETWEEN 

INTER AMERICAN UNIVERSI1Y OF PUERTO RICO 
AND 

THE UNIVERSI1Y OF TEXAS- PAN AMERICAN 

THE UNIVERSITY OF TEXAS - PAN AMERICAN, (hereinafter referred to as 
U.T. Pan American), and INTER AMERICAN UNIVERSITY OF PUERTO RICO, 
(hereinafter referred to as Inter American University) enter into an agreement of 
cooperation to establish a program of exchange and collaboration in areas of interest and 
benefit to both institutions. 

I. 

The purpose of the cooperation between U. T. Pan American and Inter American 
University is as follows: 

• to promote interest in the teaching and research activities of the respective­
institutions, and 

• to deepen the understanding of the economic and social issues and traditions of the 
respective cultures. 

II. 

To achieve these goals insofar as the means of each allow, U. T. Pan American and 
Inter American University will: 

• promote institutional exchanges by inviting faculty and scholars of the partner 
institution to participate in a variety of teaching and/or research activities; 

• receive undergraduate and graduate students of the partner institution for periods of 
study and/or research; 

• organize symposia, conferences and meetings on research issues; 

• carry out joint research programs; and 

• exchange information pertaining to developments in teaching and research at each 
institution. 

III. 

Each institution shall designate a coordinator to oversee and facilitate the 
implementation of this agreement. These two coordinators, working with other appropriate 
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administrators at the respective universities, shall have the following responsibilities: 

• to promote academic collaboration at both faculty, graduate and undergraduate 
student levels for research and study; 

• to act as principal contacts for individual and group activities and to plan and 
coordinate all activities within their institutions as well as with the partner institution; 

• to distribute to each ·institution information about the faculty, facilities, research and 
publications, library materials and educational resources of the other institution; and 

• to meet periodically to review and evaluate past activities and .to work out new ideas 
for future cooperative agreements. 

IV. 

This general AGREEMENT TO COOPERATE shall be identified as the parent 
document of any program affiliation executed between the two parties. Further agreements 
concerning any program shall provide details concerning the specific commitments being 
made by each party and shall not become effective until they have been reduced to writing, 
executed by the duly authorized representatives of the parties, and approved in writing by 
the Executive Vice Chancellor for Academic Affairs of The University of Texas System. The 
scope of the activities under this agreement shall be determined by the funds regularly 
available at both institutions for the types of collaboration undertaken and by financial 
assistance as may be obtained by either institution from external sources. 

v. 

All travel and living expenses will be the responsibility of the home institution. The 
host institution will assist professional staff engaged in teaching or research to find local 
living facilities. 

VI. 

Upon approval by each institution, this agreement shall remain in effect until 
terminated by either institution. Such termination by one institution shall be effected by 
giving the other institution at least ninety (90) days advance written notice of its intention 
to terminate. Termination shall be without penalty. If this agreement is terminated, neither 
U. T. Pan American nor Inter American University shall be liable to the other for any 
monetary or other losses which may result. 

Executed on this _ day of ------' 1992. 
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ATIEST: 

FOR 
INTER AMERICAN UNIVERSITY OF 
PUERTO RICO 

FORM APPROVED: 

By: 
Office of General Counsel 
The University of Texas System 

Date: 

CERTIFICATE OF APPROVAL: 

FOR 
THE UNIVERSITY OF TEXAS -
PAN AMERICAN 

President 

APPROVED: 

By: 
Dr. James P. Duncan 
Executive Vice Chancellor 
for Academic Affairs 
The University of Texas System 

Date: 
---------------------------------------------------

I hereby certify that the foregoing agreement was approved by The Board of Regents of The 
University of Texas System on the_ day of 1992 and that the person 
whose signature appears above is authorized to execute such agreement on behalf of the 
Board. 

Mr. Arthur H. Dilly 
Executive Secretary, 
U. T. Board of Regents 
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17. u. T. San Antonio: Recommendation to Establish the Col­
lege of Social and Behavioral Sciences Advisory Council.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Kirkpatrick 
that an Advisory Council for the College of Social and Behavi­
oral Sciences be established at U. T. San Antonio pursuant 
to the Regents' Rules and Regulations, Part One, Chapter VII, 
Section 3, with the understanding that initial nominees thereto 
will be submitted for approval at a future meeting. 

BACKGROUND INFORMATION 

The specific purposes of the advisory council will be to: 

a. Assist the Dean in identifying and providing 
_support for the programs of the College of 
Social and Behavioral Sciences 

b. Provide the Dean advice and counsel concerning 
programs that will enhance the social and 
behavioral sciences at U. T. San Antonio and 
in its service region 

c. Assist the Dean in promoting the programs of 
the College of Social and Behavioral Sciences 
to the public. 

18. U. T. San Antonio: Proposed Memorandum of Agreement with 
Trinity University, San Antonio, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Kirkpatrick 
that the U. T. Board of Regents approve the proposed Memorandum 
of Agreement set out on Pages AAC 42 - 44 between U. T. San 
Antonio and Trinity University, San Antonio, Texas. 

The purpose of this agreement is to provide an agreed basis for 
cross-enrollment of Trinity University students who participate 
in the U. s. Army Reserve Officers' Training Corps (ROTC) pro­
gram at u. T. San Antonio. 

BACKGROUND INFORMATION 

The proposed agreement has been reviewed and approved by the 
Office of General Counsel. It is in standard use throughout 
the United states and governs the relationship between the 
Department of the Air Force and an institution hosting a Senior 
ROTC Detachment. 
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Trinity University has elected to no longer host an ROTC pro­
gram and is entering into this agreement so their students who 
are currently enrolled in the program may continue with the 
program until completion/graduation. Trinity University will 
not enroll new students in the ROTC program, and this agree­
ment will be terminated at the completion of the Spring Semes­
ter 1994. 
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MEMORANDUM OF AGREEMENT 
BETWEEN 

THE UNIVERSITY OF TEXAS AT SAN ANTONIO AND TRINITY UNIVERSITY 

SUBJECT: U.S. Army Reserve Officers' Training Corps Cross-Enrollment Agreement 

A. PURPOSE. This memorandum provides an agreed basis for cross-enrollment of 
interested students from Trinity University into the ROTC program at The 
University of Texas at San Antonio (UTSA). 

B. OBJECTIVE. This document identifies responsibilities, establishes 
relationships, and outlines procedures between UTSA and Trinity University for 
the accomplishment of tasks which involve matters of mutual interest. 

C. AGREEMENT. 

WHEREAS The University of Texas at San Antonio is a host institution for 
the Army Reserve Officers' Training Corps (ROTC) and provides a complete 
military science curriculum for qualified students; and 

WHEREAS Trinity University will n9 longer host a ROTC program after School 
Year 1990-91; and 

WHEREAS the Department of the Army requires a mutually satisfactory 
agreement with regard to administrative and support procedures for students 
who are cross-enrolled for the purpose of military science studies; 

BE IT KNOWN that officials of both The University of Texas at San Antonio 
and Trinity University agree to establish, subject to the following 
provisions, a cross-enrollment program for U.S. Army military science studies. 

1. The University of Texas at San Antonio vill: 

a. Accept for enrollment in ROTC any qualified Trinity University 
student on the same basis as UTSA students. 

b. Provide academic credit for military science instruction to 
Trinity students who are cross-enrolled in the UTSA Army ROTC. 

c. Collect payment of tuition and fees from Trinity University 
students in accordance with the fee schedule established by the University of 
Texas System Board of Regents. 

2. Trinity University will: 

a. Accept for transfer, UTSA military science courses completed by 
cross-enrolled Trinity University students. 

b. Provide facilities and space on its campu• for: 

(1) Completion of administrative requirements and disbursing of 
scholarship stipends, book fees, and other monies. 
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(2) Periodic counseling/advising of Trinity ROTC students. 

c. Furnish official transcripts, upon request by the Professor of 
Military Science, for those Trinity students cross-enrolled in the UTSA 
Military Science Program. These documents are required each semester in order 
to update ROTC records and to monitor enrollment eligibility. 

3. In support of this agreement, the Department of the Army will: 

a. Furnish instructors and support staff for the program. 

b. Provide military science textbooks, weapons, equipment, uniforms, 
and training aids through the UTSA Military Science Department at no cost to 
enrolled UTSA or Trinity students. 

c. Disburse subsistence and scholarship funds for Trinity University 
students through the UTSA Military Science Department. 

d. Provide Army administrative and supply support for all students 
through the UTSA Military Science Department. 

e. Ensure that military science achievement awards and honors are 
available to all students, regardless of their institutions. 

4. It is understood by all parti~s that: 

a. The ROTC program at The University of Texas at San Antonio will be 
administered in compliance with Depart~nt of the Army regulations and 
policies by the Professor of Military Science under the guidance of the Vice 
President for Academic Affairs and other designated UTSA officials. 

b. The Professor of Military Science will coordinate scheduling and 
other instructional and administrative matters with the Vice President for 
Academic Affairs at Trinity University. 

5. This agreement shall commence at the beginning of School Year 1991-92 
and shall continue through School Year 1993-94 unless sooner terminated upon 
written notice by either party. 
******************************************************************************* 

President, The Univer ity 
at San Antonio 

9 /,;tJ /9, 
Date 

Prof~or of Military Science, The 
University of Texas at San Antonio 
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FORM APPROVED: 

Office of General Counsel 
The University of Texas System 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

BY:. ___________ _ 

James P. Duncan 
Executive Vice Chancellor for 

Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing agreement was approved by the Board of Regents of the 
University of Texas System on the day of , 19_ and that the 
person whose signature appears above is authorized to execute such agreement on behalf 
of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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Health Affairs Committee 



Date: 

Time: 

HEALTH AFFAIRS COMMITTEE 
Committee Chairman Ramirez 

February 13, 1992 

Following the meeting of the Academic Affairs 
Committee 

Place: Room 401, Robert R. Muntz Library 
u. T. Tyler 

1. 

2. 

3 . 

4. 

5. 

U. T. System: Recommendation to Approve 
Policy Statement on Healthcare Risk Manage­
ment. 

U. T. Southwestern Medical Center - Dallas: 
Recommendation to Approve an Increase in 
the Compulsory Student Services Fee Effec­
tive with the Fall Semester 1992 (Catalog 
Change) 

U. T. Southwestern Medical Center - Dallas: 
Recommendation to Approve Changes in Park­
ing Permit Fees Effective with the Fall 
Semester 1992 (Catalog Change) 

U. T. Medical Branch - Galveston (U. T. 
G.S.B.S. -Galveston): Request for Autho­
rization to Establish a Doctoral Program 
in Experimental Pathology and to Submit the 
Proposed Program to the Coordinating Board 
for Approval (Catalog Change) 

U. T. Medical Branch - Galveston: Recommen­
dation to Approve an Increase in the Compul­
sory Student Services Fee Effective with the 
Fall Semester 1992 (Catalog Change) 
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1. u. T. System: Recommendation to Approve Policy State­
ment on Healthcare Risk Management.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and the Vice Chancellor and 
General Counsel that the U. T. Board of Regents endorse the 
U. T. System Policy Statement on Healthcare Risk Manage~ent as 
set forth below: 

POLICY STATEMENT ON HEALTHCARE RISK MANAGEMENT 

It is the policy of the Board of Regents of The University of 
Texas System that all risks of loss be minimized by risk man­
agement and prevention programs, including risks associated 
with the provision of healthcare. The Board reaffirms the 
commitment of the University and all of its health components 
to establish and maintain programs whose purpose is to promote 
the quality of care provided to patients. Wherever possible, 
the focus of these programs is to prevent loss or injury 
through: 

striving for quality ln all aspects of patient 
care 

education of all levels of staff and employees 

providing basic elements for each component's 
quality and risk management program 

monitoring of activities resulting in loss of 
time, equipment and resources 

compliance with federal, state and local codes, 
rules and regulations 

coordination and integration of programs in 
risk management and in quality improvement 

timely reporting of quality issues and adverse 
occurrences within component organizations 
and from components to U. T. system Adminis­
tration. 

By this policy, each health component is hereby delegated the 
operational responsibility to implement a health risk manage­
ment and risk prevention program which will reflect the prin­
ciples stated above. 

Additionally, each program should reflect the principle that 
an effective risk management program is the responsibility 
of all levels of management and all personnel. 

"Risk management/risk prevention" as used in this policy 
statement includes programs dealing with medical liability 
and quality management. 
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BACKGROUND INFORMATION 

In response to a recommendation made by the Advisory Committee 
to the Self-Insured Medical Liability Plan, a Task Force 
composed of representatives of each U. T. System health compo­
nent was established to develop a healthcare quality and risk 
management program for the U. T. System. The Task Force was 
assisted by Jardine HealthCare Services, a nationally known 
consulting firm. Every health component's risk management 
program was reviewed and strengths and weaknesses were identi­
fied. Over the past eighteen months, the Task Force has met 
several times and has drafted policies to provide guidance for 
all the health components to accomplish the overall U. T. 
System goals for providing quality patient care and minimizing 
risk of loss. The policies also allow for flexibility to meet 
the unique needs of each institution. The Task Force recom­
mended that the U. T. System adopt the following: 

a Regental policy statement on healthcare risk 
management 

implementation guidelines for quality and risk 
management 

the establishment of aU. T. System Office of 
Healthcare Quality and Risk Management 

guidelines for professional liability/risk 
management committees 

a policy statement on risk management educa­
tional programs. 

The Task Force's final report was presented and enthusiasti­
cally received at the December 3, 1991 meeting of the U. T. 
Self-Insured Medical Liability Plan Advisory Committee. 

2. u. T. Southwestern Medical Center - Dallas: Recommenda­
tion to Approve an Increase in the Compulsory Student 
Services Fee Effective with the Fall Semester 1992 
(Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu­
tive Vice Chancellor for Health Affairs and President 
Wildenthal that the U. T. Board of Regents approve an 
increase in the Compulsory Student Services Fee at the 
U. T. Southwestern Medical School - Dallas of the U. T. 
Southwestern Medical Center - Dallas from $198 per academic 
year to $217 per academic year. In addition, it is recom­
mended that the Compulsory Student Services Fee at the U. T. 
Southwestern G.S.B.S. - Dallas and the U. T. Southwestern 
A.H.S.S. - Dallas be increased from $99 per semester or sum­
mer session to $108 per semester. These increases are to be 
effective with the Fall Semester 1992. 

Upon Regental approval, the Minute Order will reflect that 
the next catalog published by the U. T. Southwestern Medical 
Center - Dallas will conform to this action. 
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BACKGROUND INFORMATION 

Compulsory Student Services Fees for the U. T. Southwestern 
Medical Center - Dallas are levied in accordance with Sec­
tion 54.503 of the Texas Education Code. The proposed 
increases are in accordance with the relevant provisions of 
that statute and have been recommended by the Student Ser­
vice Fee Advisory Committee. The entire increase will be 
allocated to the Student Health Service. 

3. u. T. Southwestern Medical Center - Dallas: Recommenda­
tion to Approve Changes in Parking Permit Fees Effective 
with the Fall Semester 1992 (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that the Q. T. Board of Regents approve changes in annual 
parking permit fees at U. T. Southwestern Medical Center -
Dallas effective September 1, 1992, as set out below: 

Location/Type Parking 

Garage 1; Lot 1 & 5; Bldg. X; SAHS 

Faculty Reserved 
Faculty/Admin. & Prof. Staff 

Garage 2 & 3; Lot 4; Bldg. X; 
Bldg. R; SAHS 

Classified Employees 
Classified Employees (Remote Lot) 

Current 
Fees 

$300 
130 

65 
35 

Proposed 
Fees 

$350 
150 

75 
40 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Southwestern 
Medical Center - Dallas will be amended to conform to this 
action. 

BACKGROUND INFORMATION 

U. T. Southwestern Medical Center - Dallas parking permit fees 
were last approved in February 1990. The increase for reserved 
faculty and administrative staff parking is seventeen percent 
and the increase for general faculty is fifteen percent. Gen­
eral staff increases are approximately fourteen percent. The 
proposed schedule does not increase fees for students and no 
parking fees are charged for disabled persons. 
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4. U. T. Medical Branch - Galveston (U. T. G.S.B.S. -
Galveston): Request for Authorization to Establish a 
Doctoral Program in Experimental Pathology and to 
Submit the Proposed Program to the Coordinating Board 
for Approval (Catalog Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
authorization be granted to establish a doctoral program in 
Experimental Pathology at the u. T. G.S.B.S. - Galveston of 
the U. T. Medical Branch - Galveston. Upon Regental approval, 
the proposal will be submitted to the Texas Higher Education 
Coordinating Board for approval. The proposed program is to 
be implemented September 1, 1992, or as soon as appropriate 
upon approval by the Coordinating Board. 

Upon approval by the Coordinating Board, the next appropriate 
catalog published at the U. T. Medical Branch - Galveston will 
be amended to reflect this action. 

BACKGROUND INFORMATION 

This proposal is consistent with the Role and Scope for the 
U. T. Medical Branch - Galveston. It will build the current 
masters-level graduate program in pathology into a comprehen­
sive research program at the Ph.D. level in Experimental 
Pathology, the only such program in Texas. The proposal has 
had appropriate internal and external reviews which determined 
the program is needed. This program is unique in that modern 
biomedical research methods will be utilized to address the 
most fundamental aspects of the etiology and mechanisms of 
human disease. The Department of Pathology currently has the 
faculty resources and perspective to train students in the 
concepts and skills necessary to advance the understanding of 
human diseases through this program. Experimental patholo­
gists help to bridge the gap between traditional basic bio­
medical researchers and clinical scientists because they study 
how aberrations in basic molecular and cellular processes lead 
to diseases or a malfunctioning biological system. 

The need fOr doctoral training in Experimental Pathology has 
been documented both by student demand and by the job place­
ment records of pathology doctoral programs at other institu­
tions. The M.S. program will be retained as an option for 
students. 

Physical and fiscal resources necessary for the functioning of 
this program are already in place. Budgetary allocations for 
space, equipment, salaries, and supplies are also in place due 
to the already existing masters-level program. No additional 
costs to the State or the institution will be required to 
operate the doctoral program. 
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5. U. T. Medical Branch - Galveston: Recommendation to 
Approve an Increase in the Compulsory Student Services 
Fee Effective with the Fall Semester 1992 (Catalog 
Change).--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the u. T. Board of Regents approve an increase in the Compul­
sory Student Services Fee at the U. T. Medical Branch -
Galveston effective with the Fall Semester 1992 as follows: 

u. T. Medical School - Galveston 

Year 1 - from $120 to $132 per academic year 
Year 2 - from $180 to $198 per academic year 
Year 3 - from $180 to $198 per academic year 
Year 4 - from $180 to $198 per academic year 

u. T. G.S.B.S. - Galveston, u. T. Allied Health 
Sciences School - Galveston, and U. T. Nursing 
School - Galveston 

Increase from $5.00 to $5.50 per credit hour 
up to a maximum charge per semester of $66. 
The current maximum charge is $60. 

Upon Regental approval, the Minute Order will reflect that the 
next catalog published by U. T. Medical Branch - Galveston 
will be amended to conform to this action. 

BACKGROUND INFORMATION 

Compulsory Student Services Fees for the U. T. Medical Branch -
Galveston are levied in accordance with Section 54.503 of the 
Texas Education Code. The proposed increases are in accor­
dance with the relevant provisions of that statute and are 
supported by the President's Student Fees Advisory Committee. 
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Fac. Plan. & Const. Com. 



Date: 

Time: 

FACILITIES PLANNING AND CONSTRUCTION COMMITTEE 
Committee Chairman Moncrief 

February 13, 1992 

Following the meeting of the Health Affairs Committee 

Place: Room 401, Robert R. Muntz Library 
U. T. Tyler 

1. 

2. 

U. T. Southwestern Medical Center - Dallas -
Research Building - Phase II North Campu§ 
Expansion (Project No. 303-755): Request 
for Approval of Final Plans for Intercampus 
Connector; Advertisement for Bids and Execu­
tive Committee to Award Contracts; and Appro­
priation Therefor 

U. T. Medical Branch - Galveston: Recommen­
dation to Accept Gift of Real Property and 
Improvements in Galveston, Galveston County, 
Texas, from The Sealy & Smith Foundation for 
the John Sealy Hospital, Galveston, Texas 
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1. u. T. Southwestern Medical Center - Dallas - Research 
Building - Phase II North Campus Expansion (Project 
No. 303-755): Request for Approval of Final Plans 
for Intercampus Connector; Advertisement for Bids and 
Executive Committee to Award Contracts; and Appropria­
tion Therefor.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that the u. T. Board of Regents: 

a. Approve final plans and specifications for an 
Intercampus Connector at an estimated total 
project cost of $5,500,000, as part of the 
Research Building - Phase II North campus 
Expansion at U. T. Southwestern Medical 
Center - Dallas 

b. Authorize the Office of Facilities Planning and 
_Construction to advertise for bids upon comple­
tion of final review and the Executive Commit­
tee to award all contracts associated with the 
Intercampus Connector within the authorized 
total project cost for this phase of work 

c. Appropriate $5,500,000 from U. T. Southwestern 
Medical Center - Dallas Interest on Designated 
Funds Time Deposits for total project funding 
of the Intercampus Connector. It is understood 
that St. Paul Medical Center will contribute 
approximately $953,270 toward the total project 
cost of the Intercampus Connector as its share 
of the total project cost for connecting its 
building with this project. This recommended 
appropriation is within the approved total 
project cost of $67,800,000 and is in addition 
to the previously approved appropriation of 
$2,000,000 for fees and administrative expenses 
involved in preparing preliminary plans for the 
entire project. 

BACKGROUND INFORMATION 

At the October 1991 meeting, the u. T. Board of Regents autho­
rized a project for construction of the second phase of devel­
opment on the North Campus of the U. T. Southwestern Medical 
Center - Dallas to consist of a Research Building with support 
facilities, expansion of the Thermal Energy Plant, an Inter­
campus Connector, Infrastructure and related site work at 
an estimated total project cost of $67,800,000, exclusive of 
institutional equipment. 

This project is included in the 1991 Capital Improvement 
Plan and the FY 1992 Capital Budget. Proposed funding was 
$20,000,000 from Permanent University Fund Bond Proceeds and 
$47,800,000 from Revenue Financing System Bond Proceeds. 
Approval of this item will result in reduction of $5,500,000 
in the sum of money to be obtained from Revenue Financing 
System Bond Proceeds. 
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The Intercampus Connector is an overhead buswayjpedestrianway 
intended to provide transportation, data and communications 
links between the main campus and the north campus. The con­
nector will provide for two-way bus traffic and a pedestrian 
walkway. In addition, the structure of the connector will 
carry conduit for a telephone system and computer links for 
research and clinical care activities. The connector will 
include pick-up and drop-off stations at each campus and, on 
the main campus, will include an overhead crosswalk from the 
station to the Green Science Building. 

St. Paul Medical Center is a participant in the project and 
will contribute funds to pay for a portion of the roadway 
structure and for construction of an overhead walkway to tie 
into its building complex. 

It is desirable to proceed now with this portion of the 
Phase II project in order to have transportation, data and 
communications links in place when the Phase I project is 
completed in February 1993. 

This project was approved by the Texas Higher Education Coor­
dinating Board in October 1991. 

2. U. T. Medical Branch - Galveston: Recommendation to 
Accept Gift of Real Property and Improvements in 
Galveston, Galveston County, Texas, from The Sealy & 
Smith Foundation for the John Sealy Hospital, Galveston, 
Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the Executive Vice Chancellor for Health Affairs be authorized 
to execute all documents required to accept a gift of land and 
improvements located at 1902 Water Street in Galveston, 
Galveston County, Texas, from The Sealy & Smith Foundation for 
the John Sealy Hospital, Galveston, Texas, for the benefit of 
the U. T. Medical Branch - Galveston following performance of 
an environmental audit and approval by the Office of General 
Counsel. The gift includes 164,800 square feet of land and 
two warehouse buildings with approximately 126,000 and 
40,000 gross square feet of space respectively which were 
previously occupied by the Lipton Tea Company. 

BACKGROUND INFORMATION 

The Sealy & Smith Foundation for the John Sealy Hospital is 
the largest donor to the U. T. Medical Branch - Galveston 
having made numerous gifts of cash and real estate for the 
benefit of that institution. When renovated, the space will 
allow relocation of numerous support functions and thereby 
free up badly needed space for direct patient care and 
research activities. 
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Asset Management Com.  



Date: 

Time: 

ASSET MANAGEMENT COMMITTEE 
Committee Chairman Cruikshank 

February 13, 1992 

Following the meeting of the Facilities Planning 
and Construction Committee 

Place: Room 401, Robert R. Muntz Library 
U. T. Tyler 

I. Permanent University Fund 

Investment Matter 

Report on Clearance of Monies to the 
Permanent University Fund for November 
and December 1991 and Report on Oil and 
Gas Development as of December 31, 1991 

II. Trust and Special Funds 

Gifts, Bequests and Estates 

U. T. SYSTEM AND U. T. AUSTIN 

1. Recommendation to Accept Bequests from 
the Estate of Julian C. Barton, Bexar 
County, Texas, and to Establish the 
Julian C. Barton Endowment for Human 
Ecology in the College of Natural Sci­
ences and the Julian c. Barton Regents 
Endowed Scholarship in Marine Science 
at Marine Science Institute 

U. T. ARLINGTON 

2. Recommendation to Accept Gift and Cor­
porate Matching Funds to Establish the 
William J. Commer Endowment Fund 

U. T. AUSTIN 

3. 

4. 

5. 

c. W. Besserer Memorial Endowed Presi~ 
dential Scholarship for Mechanical 
Engineers in the College of Engineer­
ing - Recommendation to Accept Bequest 
from the Estate of Hazel C. Besserer, 
Los Angeles, California 

Recommendation to Establish the Joyce M. 
Burg--Class of 1926 Endowed Presidential 
Scholarship in Law in the School of Law 

Recommendation to Accept Gift to Estab­
lish the Richard J. Connelly College of 
Education Centennial Endowed Scholarship 
in the College of Education 
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U. T. AUSTIN 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

Recommendation to Establish the John H. 
Crooker, Jr. Endowed Presidential Schol­
arship in Law in the School of Law 

Recommendation to Establish the Tom 
Martin Davis Endowed Presidential Schol­
arship in Law in the School of Law 

Recommendation to Accept Gift and Pledge 
to Establish the Raymond Estep History 
Scholarship Fund in the College of Lib­
eral Arts and Eligibility for Matching 
Funds Under The Regents' Endowment Pro­
gram 

Recommendation to Establish the George 
Pierre Gardere Endowed Presidential 
Scholarship in Law in the School of Law 

Thomas J. Gibson IV Memorial Scholarship 
in the College of Fine Arts - Recommen­
dation to Accept Additional Gift and 
Redesignate as the Thomas J. Gibson IV 
Endowed Presidential Scholarship 

Recommendation to Accept Gifts to Estab­
lish the Frances Goff Scholarship Fund 
in the Lyndon B. Johnson School of Pub­
lic Affairs 

Recommendation to Establish the Oveta 
Culp Hobby Endowed Presidential Schol­
arship in Law in the School of Law 

Recommendation to Establish the 
William P. Hobby Endowed Presidential 
Scholarship in Law in the School of 
Law 

Recommendation to Establish the 
Jenkens & Gilchrist Endowed Presiden­
tial Scholarship in Law and the 
Sander W. Shapiro Endowed Presiden­
tial Scholarship in Law in the School 
of Law 

Recommendation to Accept Gift and Cor­
porate Matching Funds to Establish the 
Jean Raleigh Kindle and W. L. (Pup) 
Kindle Endowed Scholarship in the Col­
lege of Business Administration and 
Eligibility for Matching Funds Under 
The Regents' Endowment Program 

Recommendation to Accept Remainder 
Interest in the Milburn Family Chari­
table Remainder Trust and to Accept 
Appointment as Trustee 

Philosophy Faculty Fellowship in the 
College of Liberal Arts - Recommenda­
tion to Redesignate as the Edmund L. 
Pincoffs Fellowship in Philosophy 
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U. T. AUSTIN 

18. Recommendation to Appropriate Matching 
Funds from The Regents' Endowment Pro­
gram 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

George E. Seay, Sr. Scholarship in the 
School of Law - Recommendation to Redes­
ignate as the George E. Seay Endowed 
Presidential Scholarship in Law 

Recommendation to Accept Gifts to Estab­
lish the Steve K. Sin Endowed Presiden­
tial Scholarship in Engineering in the 
College of Engineering 

Recommendation to Establish the Herbert F. 
and Vivian V. Singletary Endowed Presi­
dential Scholarship in Law in the School 
of Law 

Recommendation to Accept Remainder 
Interest in The Surginer Family Chari­
table Remainder Trust and to Accept 
Appointment as Trustee 

Recommendation to Accept Bequest to 
Establish the John and Elizabeth M. 
Teagle Scholarship in Petroleum Geology 
in the College of Natural Sciences 

Recommendation to Accept Gift and Pledge 
to Establish the Texaco Steamflooding Lab 
Endowment in the College of Engineering 

Recommendation to Accept Gift to Estab­
lish the Albert and Anice Vanderlee 
Endowed Scholarship Fund and Eligibil­
ity for Matching Funds Under The 
Regents' Endowment Program 

U. T. DALLAS 

26. Recommendation to Accept a (a) Grant to 
Establish Nine Endowments and (b) Gift 
of Land to Establish an Endowment 

U. T. EL PASO 

27. 

28. 

Recommendation to Accept Gift to Estab­
lish the Joel D. Davis Memorial Schol­
arship Fund 

Recommendation to Accept Bequest to 
Establish the William Joseph Muldowney 
Memorial Endowed Library Fund 

U. T. SOUTHWESTERN MEDICAL CENTER - DALLAS 

29. Recommendation to Accept Gift and Pledge 
to Establish the Burlington Northern 
Fund for a Visiting Lectureship in 
Trauma 
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U. T. SOUTHWESTERN MEDICAL CENTER - DALLAS 

30. 

31. 

Recommendation to Accept Gift to Estab­
lish the Seymour B. Gostin Endowment 
Fund for a Lectureship in Ophthalmology 

Recommendation to Accept Gifts to Estab­
lish the Dr. Paul Peters Fund in Urology 

U. T. MEDICAL BRANCH - GALVESTON 

32. 

33. 

Recommendation to Accept Distribution 
from the Evelyn Maxwell Harris Testamen­
tary Trust, Austin, Texas, and to Estab­
lish The Frank Alexander Maxwell, M.D. 
Memorial Scholarship 

Recommendation to Accept Gift and Pledge 
to Establish the Kempner Scholarship Fund 
for Allied Health Students 

U. T. HEALTH SCIENCE CENTER - HOUSTON 

34. Recommendation to Accept Gifts to Estab­
lish the Dean Ornish, M.D. Endowed 
Scholarship 

U. T. M.D. ANDERSON CANCER CENTER 

35. Recommendation to Accept Bequest from the 
Estate of Claude F. Brock, Jefferson 
County, Texas 

36. 

37. 

38. 

39. 

40. 

41. 

42. 

Recommendation to Accept Remainder Inter­
est in the Ruth Wesson Broll Testamentary 
Trust, Amarillo, Texas 

Recommendation to Accept Remainder Inter­
est in the Virginia Flanary Trust, 
Houston, Texas 

Recommendation to Accept Gift to Establish 
the Charles A. LeMaistre Lectureship in 
Oncology 

Recommendation to Accept Gift of Real Prop­
erty in Brentwood Addition in Harris County, 
Texas 

Recommendation to Accept Remainder Inter­
est in the Urben w. Sanders, Jr. Testamen­
tary Trust, Houston, Texas 

Recommendation to Accept Gift to Establish 
the Gloria Lupton Tennison Professorship 
in Lung Cancer Research 

Recommendation to Accept Remainder Inter­
est in the Sarah D. Tilly Charitable 
Remainder Annuity Trust, Austin, Texas 
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U. T. HEALTH CENTER - TYLER 

43. 

44. 

Recommendation to Accept Remainder Inter­
est in The Martin W. and Mary Jane Hellar 
Charitable Remainder Trust and to Accept 
Appointment as Trustee 

Recommendation to Accept Bequest from the 
Estate of Lucille E. Meystedt, Rusk, Texas, 
and to Establish the Lucille E. Meystedt 
Memorial Scholarship Endowment in Nursing 

III. Other Matters 

U. T. SYSTEM 

1. Proposed Memorial Resolution Honoring 
Mr. Ernest Lee "Pete" Wehner of Houston, 
Texas 

2. Recommendation to (a) Amend the Asset 
Mix Section of the Permanent University 
Fund Investment Policy Statement, 
(b) Amend the Asset Mix Section of 
the Common Trust Fund Investment Policy 
Statement, (c) Amend the Asset Mix 
Section of the Medical Liability Self­
Insurance Fund Investment Policy 
Statement, and (d) Editorially Amend 
the Permanent University Fund Investment 
Policy Statement, the Common Trust Fund 
Investment Policy Statement, and the 
Medical Liability Self-Insurance Fund 
Investment Policy Statement 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTER 

Report on Clearance of Monies to the Permanent University Fund for November and December 1991 and Report on Oil 
and Gas Development as of December 31, 1991.--The following reports with respect to (a) certain monies cleared 
to the Permanent University Fund for November and December 1991 and (b) Oil and Gas Development as of Decem­
ber 31, 1991, are s~bmitted by the Vice Chancellor for Business Affairs: 

Cumulative 
Cumulative Through December 

Through December of Preceding 
of this Fiscal Fiscal Year Per Cent 

Permanent University Fund November 1991 December 1991 Year {1991..;.1992} (1990-1991) Change 
Royalty 

Oil $3,511,120.94 $4,480,180.37 $16,531,731.36 $26,738,078.99 -38.17% 
Gas 1,071,954.34 1,453,397.00 4,556,654.52 6,984,791.86 -34.76% 
Sulphur 0.00 0.00 0.00 0.00 
Water 34,240.60 34,268.94 1891 351.67 210,197.46 -9.92% 
Brine 4,375.03 3,900.95 20,394.07 23,205.87 -12.12% 
Trace Minerals 0.00 0.00 0.00 0.00 

Rental 
Oil and Gas Leases 77,039.41 11,623.64 263,914.35 300,073.72 -12.05% 
Other 100.00 4,795.70 3,847.70 1,500.00 156.51% 

Sale of Sand, Gravel, Etc. 0.00 0.00 0.00 8,477.75 
Total University Lands Receipts 

Before Bonuses 4,698,830.32 5,988,166.60 21,565,893.67 34,266,325.65 -37.06% 

Bonuses 
Oil and Gas Lease Sales 0.00 0.00 0.00 0.00 
Amendments and Extensions to 

Mineral Leases 0.00 0.00 0.00 83,822.64 

Total University Lands Receipts 4,698,830.32 5,988,166.60 21,565,893.67 34,350,148.29 -37.22% 

Gain or (Loss) on Sale of Securities (1,888,394.10) (1,410,759.91) 7,671,529.37 (51,574,455.59) 114.87% 

TOTAL CLEARANCES $2,810,436.22 $4,577,406.69 $29,237,423.04 ${17,224,307.30} 269.75% 

Oil and Gas Development - December 31, 1991 
Acreage Under Lease - 662,549 Number of Producing Acres - 536,734 Number of Producing Leases - 2,138 



II. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

1. U. T. System and U. T. Austin: Recommendation to 
Accept Bequests from the Estate of Julian C. Barton, 
Bexar County, Texas, and to Establish the Julian C. 
Barton Endowment for Human Ecology in the College of 
Natural Sciences and the Julian C. Barton Regents 
Endowed Scholarship in Marine Science at Marine Sci­
ence Institute.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs and 
President Cunningham that specific bequests of $75,000 
each from the Estate of Julian C. Barton, Bexar County, 
Texas, be accepted for the benefit of the U. T. System 
and U. T. Austin. 

It i~ further recommended that the first $75,000 bequest 
(to the Office of the Chancellor) be used to establish a 
quasi-endowment in the Department of Human Ecology, Col­
lege of Natural Sciences, at U. T. Austin to be named the 
Julian c. Barton Endowment for Human Ecology. A specific 
purpose for the endowment will be designated at a later 
date. Until that time, all income earned from the endow­
ment will be reinvested in the corpus of the endowment. 

Additionally, it is recommended that the second $75,000 
bequest (to the Office of the President) be used to estab­
lish a quasi-endowment for the benefit of the Marine Sci­
ence Institute at U. T. Austin to be named the Julian C. 
Barton Regents Endowed Scholarship in Marine Science. 
Income earned from the endowment will be used to provide 
scholarship support for students at the Institute, under 
management of the Institute Director. 

BACKGROUND INFORMATION 

The "Office of the Chancellor of The University of Texas" 
was named in the Last Will and Testament of Dr. Julian c. 
Barton to receive a specific bequest of $75,000 to be 
used 11 as it deems best." After consultation with the 
Estate's Executor and Dr. Barton's family, Chancellor 
Mark has agreed to utilize this gift to create an endow­
ment to benefit the Department of Human Ecology at U. T. 
Austin. 

The Office of the President at U. T. Austin was also named 
to receive a $75,000 specific bequest from Dr. Barton's 
Estate to be used 11 as it deems best. 11 In accordance with 
the wishes of the Estate's Executor and the Barton family, 
a decision was reached to create an endowment to benefit 
the Marine Science Institute at U. T. Austin. 

Dr. Julian c. Barton, who was an internist in San Antonio, 
Texas, received his B.A. in 1925 from U. T. Austin and 
his M.D. in 1928 from the u. T. Medical School - Galveston. 
He was a member of The President's Associates and The Chan­
cellor's Council. 
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2. U. T. Arlington: Recommendation to Accept Gift and 
Corporate Matching Funds to Establish the William J. 
Commer Endowment Fund.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that a $6,500 gift from Mr. William J. Commer, St. Charles, 
Missouri, and $6,500 in corporate matching funds from Venture 
Stores, Incorporated, O'Fallon, Missouri, for a total of 
$13,000 be accepted to establish the William J. Commer Endow­
ment Fund at u. T. Arlington. 

Income earned from the endowment will be used to assist fac­
ulty development in the School of Architecture. 

BACKGROUND INFORMATION 

Mr. William J. Commer, St. Charles, Missouri, is funding 
this endowment in appreciation of the rewarding educational 
instruction he received while attending U. T. Arlington. 
Mr. Commer received his M.A. in Architecture from U. T. 
Arlington in 1984. 

3. U. T. Austin: C. W. Besserer Memorial Endowed Presiden­
tial Scholarship for Mechanical Engineers in the College 
of Engineering - Recommendation to Accept Bequest from 
the Estate of Hazel C. Besserer, Los Angeles, California.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a bequest in the amount of $36,943.50 from the Estate of 
Hazel C. Besserer, Los Angeles, California, be accepted for 
addition to the C. W. Besserer Memorial Endowed Presidential 
Scholarship for Mechanical Engineers in the College of Engi­
neering at U. T. Austin. 

BACKGROUND INFORMATION 

At the February 1985 meeting, the U. T. Board of Regents 
accepted gifts and pledges totalling $25,000 to establish the 
c. w .. Besserer Memorial Endowed Presidential Scholarship for 
Mechanical Engineers. 

The Last Will and Testament of Mrs. Hazel C. Besserer, Los 
Angeles, California, named the College of Engineering at 
U. T. Austin to receive the amount necessary to bring the 
principal balance of the C. W. Besserer Memorial Endowed 
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Presidential Scholarship for Mechanical Engineers to 
$100,000. Prior to receipt of Mrs. Besserer's bequest, addi­
tional gifts had increased the funding level to $63,056.50. 
Mrs. Besserer received her B.A. in English from u. T. Austin 
in 1938. 

4. u. T. Austin: Recommendation to Establish the Joyce M. 
Burg--Class of 1926 Endowed Presidential Scholarship 
in Law in the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Joyce M. Burg--Class of 1926 Endowed Presidential 
Scholarship in Law in the School of Law at U. T. Austin be 
established. The funds for the endowment will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. When matching funds become available 
under The Regents' Endowment Program, the Law School Founda­
tion will transfer funds held for the endowment to the U. T. 
Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to law students selected at the discretion of the 
Dean of the School of Law or the Dean's designee, based on 
merit or need. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
a $12,500 gift from Ms. Joyce M. Burg, Houston, Texas, and 
has allocated $12,500 in previously reported gifts from cur­
rent restricted funds for a total of $25,000 to establish 
this endowment in the School of Law. Ms. Joyce M. Burg 
received her J.D. from U. T. Austin in 1926. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

5. u. T. Austin: Recommendation to Accept Gift to Estab­
lish the Richard J. Connelly College of Education 
Centennial Endowed Scholarship in the College of Educa­
tion.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Dr. Richard J. Connelly, Austin, 
Texas, be accepted to establish the Richard J. Connelly Col­
lege of Education Centennial Endowed Scholarship in the Col­
lege of Education at U. T. Austin. 
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Income earned from the endowment will be used to provide 
scholarship support to degree-holding students who are earn­
ing an initial teaching certificate, with preference given to 
those in their student teaching semester. 

BACKGROUND INFORMATION 

Dr. Richard J. Connelly, Austin, Texas, received his Ph.D. in 
Counseling Psychology from U. T. Austin in 1969 and served as 
Assistant Dean in the College of Education from 1974 until 
his retirement in 1989. Dr. Connelly's gift is being made to 
commemorate the 100th year of the College of Education at 
U. T. Austin. 

6. u. T. Austin: Recommendation to Establish the John H. 
Crooker, Jr. Endowed Presidential Scholarship in Law in 
the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the John H. Crooker, Jr. Endowed Presidential Scholar­
ship in Law in the School of Law at U. T. Austin be estab­
lished. The funds for the endowment will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. When matching funds become available 
under The Regents' Endowment_Program, the Law School Founda­
tion will transfer funds held for the endowment to the U. T. 
Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to law students selected at the discretion of the 
Dean of the School of Law or the Dean's designee, based on 
merit or need. 

BACKGROUND INFORMATION 

The university of Texas Law School Foundation has received 
a $12,500 gift from Mr. John H. Crooker, Jr., Houston, Texas, 
and has allocated $12,500 in previously reported gifts from 
current restricted funds for a total of $25,000 to establish 
this endowment in the School of Law. Mr. John H. Crooker, Jr. 
is Of Counsel with Fulbright & Jaworski, Houston, Texas. He 
received his LL.B. from U. T. Austin in 1937. Mr. Crooker is 
a member of The Chancellor's Council. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 
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7. u. T. Austin: Recommendation to Establish the Tom 
Martin Davis Endowed Presidential Scholarship in Law 1n 
the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Tom Martin Davis Endowed Presidential Scholarship in 
Law in the School of Law at U. T. Austin be established. The 
funds for the endowment will be held and administered by The 
University of Texas Law School Foundation (an external foun­
dation) in accordance with the Regents' Rules and Regulations. 
When matching funds become available under The Regents' 
Endowment Program, the Law School Foundation will transfer 
funds held for the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to one or more second or third year resident students 
of good character and integrity in the top fifty percent of 
their law school class. Students will be selected at the 
discretion of the Dean of the School of Law or the Dean's 
designee, based on merit or need. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
$33,334 in gifts from Mr. Tom M. Davis, Sr., Houston, Texas, 
and has pledged to allocate $33,334 in previously reported 
gifts from current restricted funds for a total of $66,668 
to establish this endowment in the School of Law. Mr. Tom M. 
Davis, Sr. is a retired senior partner of the law firm of 
Baker & Botts, Houston, Texas. He received his LL.B. in 1928 
from u. T. Austin. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

8. u. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Raymond Estep History Scholarship Fund 
in the College of Liberal Arts and Eligibility for 
Matching Funds Under The Regents' Endowment Program.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift and a $15,000 pledge, payable by 
August 31, 1995, from Dr. Raymond Estep, Norman, Oklahoma, 
for a total of $25,000 be accepted to establish the Raymond 
Estep History Scholarship Fund in the Department of History, 
College of Liberal Arts, at U. T. Austin. 

It is further recommended that $12,500 in matching funds be 
allocated under The Regents' Endowment Program and used to 
increase the endowment to a total of $37,500. 
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Income earned from the endowment will be used to provide 
scholarship support to one or more doctoral candidates whose 
principal area of study is in Latin American History, based 
on need or merit. 

BACKGROUND INFORMATION 

Dr. Raymond Estep, Norman, Oklahoma, received his Ph.D. in 
History in 1942 from U. T. Austin. He is a member of the 
Littlefield Society and The Chancellor's Council. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

9. u. T. Austin: Recommendation to Establish the George 
Pierre Gardere Endowed Presidential Scholarship in Law 
in the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the George Pierre Gardere Endowed Presidential Scholar­
ship in Law in the School of Law at U. T. Austin be estab­
lished. The funds for the endowment will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. When matching funds become available 
under The Regents' Endowment Program, the Law School Founda­
tion will transfer funds held for the endowment to the U. T. 
Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to law students, with preference being given to mem­
bers of the T Association who lettered in football. Second 
preference is to be given to members of the T Association, 
male and female, who lettered in a varsity sport. There­
after, preference is to be given to any qualified student in 
need. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received a 
$5,556 gift and an $1L,111 pledge, payable by August 31, 1993, 
from Gardere & Wynne, Dallas, Texas, a $2,778 gift and a 
$5,556 pledge, payable by August 31, 1993, from Mr. George P. 
Gardere, Jr., Houston, Texas, an $8,333 gift from Mr. Edward C. 
Gardere, Dallas, Texas, and $33,334 in previously reported 
gifts from current restricted funds for a total of $66,668 to 
establish this endowment in the School of Law. The endowment 
is being established in memory of Mr. George P. Gardere, Sr., 
by his sons, Mr. George P. Gardere, Jr., and Mr. Edward c. 
Gardere, and by members of his former law firm, Gardere & 
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Wynne. Mr. George Gardere, Sr. received his LL.B. from u. T. 
Austin in 1924. Mr. George P. Gardere, Jr. received his 
B.B.A. from U. T. Austin in 1956. Mr. Edward C. Gardere 
attended U. T. Austin in 1951. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

10. U. T. Austin: Thomas J. Gibson IV Memorial Scholarship 
in the College of Fine Arts - Recommendation to Accept 
Additional Gift and Redesignate as the Thomas J. 
Gibson IV Endowed Presidential Scholarship.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mrs. Margaret Gibson, Quitman, 
Texas, be accepted for addition to the Thomas-J. Gibson IV 
Memorial Scholarship in the Department of Music, College of 
Fine Arts, at U. T. Austin. This contribution will increase 
the endowment to a total in excess of $25,000 and it is rec­
ommended that the Scholarship be redesignated as the Thomas J. 
Gibson IV Endowed Presidential Scholarship. 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

At the February 1989 meeting, the U. T. Board of Regents 
established the Thomas J. Gibson IV Memorial Scholarship with 
gifts totalling $10,000 given in memory of Mi. Thomas J. 
Gibson IV to support scholarships in the Department of Music. 
Mr. Thomas J. Gibson IV received his B.M. from U. T. Austin 
in 1971. 

11. U. T. Austin: Recommendation to Accept Gifts to Estab­
lish the Frances Goff Scholarship Fund in the Lyndon B. 
Johnson School of Public Affairs.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $13,000 gift from Ms. Frances E. Goff, Houston, Texas, 
and $12,000 in gifts from various donors for a total 
of $25,000 be accepted to establish the Frances Goff Scholar­
ship Fund in the Lyndon B. Johnson School of Public Affairs 
at U. T. Austin. 

Income earned from the endowment will be used to support sum­
mer internships in the Office of the Governor of the State of 
Texas for students of the Lyndon B. Johnson School of Public 
Affairs, with preference given to former citizens of the Texas 
Girls State Program. 
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BACKGROUND INFORMATION 

Funding for this endowment was begun by Ms. Frances E. Goff's 
friends and colleagues to honor her for her many professional 
and personal contributions to the State of Texas and to young 
Texas women through the Texas Girls State Program. Ms. Goff 
has served a.s Director of the Texas Bluebonnet Girls State 
since 1952. She has also served as a consultant, historian, 
and Assistant to the President at the U. T. M.D. Anderson 
Cancer Center. 

12. u. T. Austin: Recommendation to Establish the Oveta 
Culp Hobby Endowed Presidential Scholarship in Law in 
the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Oveta Culp Hobby Endowed Presidential Scholarship in 
Law in the School of Law at U. T. Austin be established. The 
funds for the endowment will be held and administered by The 
University of Texas Law School Foundation (an external founda­
tion) in accordance with the Regents' Rules and Regulations. 
When matching funds become available under The Regents' Endow­
ment Program, the Law School Foundation will transfer funds 
held for the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to law students based on need or merit, with prefer­
ence given to students in the joint degree program between 
the School of Law and the Lyndon B. Johnson School of Public 
Affairs. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
a $25,000 gift from Mr. Paul Hobby, Houston, Texas, and 
Mr. and Mrs. John Beckworth, Houston, Texas, through the 
Hobby Foundation, Houston, Texas, and has pledged to allocate 
$12,500 in previously reported gifts from current restricted 
funds for a total of $37,500 to establish this endowment in 
the School of Law. Mrs. Oveta Culp Hobby, Houston, Texas, 
serves as Chairman of the Executive Committee of the broad­
casting firm of H & c Communications, Inc., Houston, Texas, 
which formerly owned the Houston Post newspaper. She was 
President and Editor of the Houston Post for eighteen years. 
Mrs. Hobby served as the first Secretary of Health, Educa­
tion, and Welfare; as Parliamentarian of the Texas House of 
Representatives; and as First Lady of the State of Texas. 
She is a member of the Littlefield Society. 
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Mr. Paul Hobby, who received his J.D. from u. T. Austin 
in 1985, is the grandson of Mrs. Hobby. Mrs. John Beckworth 
(Laura), who received her J.D. from U. T. Austin in 1983, is 
the granddaughter of Mrs. Hobby. Mrs. Beckworth's husband, 
John, received his B.A. in 1980 and his J.D. in 1983 from 
u. T. Austin. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

13. u. T. Austin: Recommendation to Establish the William P. 
Hobby Endowed Presidential Scholarship in Law in the 
School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the William P. Hobby Endowed Presidential Scholarship in 
Law in the School of Law at U. T. Austin be established. The 
funds for -the endowment will be held and administered by The 
University of Texas Law School Foundation (an external founda­
tion) in accordance with the Regents' Rules and Regulations. 
When matching funds become available under The Regents' Endow­
ment Program, the Law School Foundation will transfer funds 
held for the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award schol­
arships to law students based on need or merit, with prefer­
ence given to students in the joint degree program between 
the School of Law and the Lyndon B. Johnson School of Public 
Affairs. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
a $25,000 gift from Mr. Paul Hobby, Houston, Texas, and 
Mr. and Mrs. John Beckworth, Houston, Texas, through the Hobby 
Foundation, Houston, Texas, and has pledged to allocate 
$12,500 in previously reported gifts from current restricted 
funds for a total of $37,500 to establish this endowment in 
the School of Law. Mr. William P. Hobby, Houston, Texas, 
serves as Chairman of the Board of H & c Communications, Inc., 
Houston, Texas. He served the State of Texas as Lieutenant 
Governor from 1973 until 1991. Mr. Hobby currently holds the 
Sid Richardson Chair in Public Affairs in the Lyndon B. 
Johnson School of Public Affairs at U. T. Austin. He is a 
member of the Littlefield Society. 

Mr. Paul Hobby, who received his J.D. from U. T. Austin 
in 1985, is the son of Mr. William P. Hobby. Mrs. John 
Beckworth (Laura), who received her J.D. from U. T. Austin 
in 1983, is the daughter of Mr. William P. Hobby. Her hus­
band, John Beckworth, received his B.A. in 1980 and his J.D. 
in 1983 from U. T. Austin. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 
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14. U. T. Austin: Recommendation to Establish the Jenkens & 
Gilchrist Endowed Presidential Scholarship in Law and the 
Sander w. Shapiro Endowed Presidential Scholarship in Law 
in the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Jenkens & Gilchrist Endowed Presidential Scholarship 
in Law and the Sander w. Shapiro Endowed Presidential Schol­
arship in Law in the School of Law at U. T. Austin be estab­
lished. The funds for the endowments will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Regulations. When matching funds become available 
under The Regents' Endowment Program, the Law School Founda­
tion will transfer funds held for the endowments to the U. T. 
Board of Regents. 

Income earned from the Jenkens & Gilchrist Endowed Presiden­
tial Scholarship in Law will be used to award scholarships to 
law students selected at the discretion of the Dean of the 
School of Law or the Dean's designee, based on merit or need. 

Income earned from the Sander w. Shapiro Endowed Presidential 
Scholarship in Law will be used to award scholarships to a 
member of the Texas Law Review, with preference given to mem­
bers of the editorial board, based upon recommendations of 
the Texas Law Review Association. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
a $50,000 pledge, payable by August 31, 1993, from Jenkens & 
Gilchrist, Austin, Texas, and has pledged to allocate $25,000 
in previously reported gifts from current restricted funds 
for a total of $75,000 to estabiish~each endowment at $37,500 
in the School of Law. 

Mr. Sander w. Shapiro received his J.D. from U. T. Austin 
in 1954. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 
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15. U. T. Austin: Recommendation to Accept Gift and Corpo­
rate Matching Funds to Establish the Jean Raleigh Kindle 
and W. L. (Pup) Kindle Endowed Scholarship in the Col­
lege of Business Administration and Eligibility for 
Matching Funds Under The Regents' Endowment Program.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that 175 shares of Exxon Corporation common stock, valued 
at $10,062.50 from Mrs. Jean R. Kindle, Austin, Texas, and 
$15,000 in corporate matching funds from the Exxon Education 
Foundation, Irving, Texas, for a total gift value of 
$25,062.50 be accepted to establish the Jean Raleigh Kindle 
and w. L. (Pup) Kindle Endowed Scholarship in the College of 
Business Administration at u. T. Austin. 

It is further recommended that $12,500 in matching funds be 
allocated under The Regents' Endowment Program and used to 
increase the endowment to a total of $37,562.50. 

Income earned from the endowment will be used to provide 
scholarship support to students in the College of Business 
Administration. 

BACKGROUND INFORMATION 

Mr. and Mrs. w. L. Kindle have previously made contributions 
to U. T. Austin. Mrs. Jean R. Kindle, Austin, Texas, 
attended U. T. Austin in 1935. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

16. U. T. Austin: Recommendation to Accept Remainder Inter­
est in the Milburn Family Charitable Remainder Trust and 
to Accept Appointment as Trustee.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a gift of 2,585 shares of Commercial Metals Company com­
mon stock valued at $50,892.19 from Mr. and Mrs. Malcolm L. 
Milburn, Austin, Texas, be accepted to fund the Milburn Fam­
ily Charitable Remainder Trust at U. T. Austin. Additionally, 
it is recommended that the U. T. Board of Regents accept 
appointment as Trustee of the Trust. 

The trust agreement provides for the annual distribution of 
seven percent of the initial net fair market value of the 
trust assets to be paid quarterly to Mr. and Mrs. Malcolm L. 
Milburn during their lifetimes. Such payments shall be made 
from income earned on the trust assets and, to the extent 
that income is insufficient, from corpus. In any year that 
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the income is greater than seven percent of the initial net 
fair market value of the trust assets, excess income shall 
be added to the corpus of the Trust. 

Upon termination of the Trust, the corpus and any accumulated 
or undistributed income of the Trust shall be distributed 
to establish the Beryl Buckley Milburn Endowed Presidential 
Scholarship in the College of Education at U. T. Austin. A 
request to establish the endowment will be made at a later 
date. 

BACKGROUND INFORMATION 

Mrs. Malcolm L. Milburn (Beryl Buckley Milburn) was a member 
of the U. T. Board of Regents from 1981 to 1987 and currently 
is Chairman of the Development Board at U. T. Austin. She 
received her B.A. in Spanish and French in 1941 from U. T. 
Austin. Mr. Malcolm L. Milburn is retired from the metals 
business and attended U. T. Austin in 1934. Mr. and 
Mrs. Milburn are members of The President's A~sociates. 

17. U. T. Austin: Philosophy Faculty Fellowship in the Col­
lege of Liberal Arts - Recommendation to Redesignate as 
the Edmund L. Pincoffs Fellowship in Philosophy.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Philosophy Faculty Fellowship in the Department of 
Philosophy, College of Liberal Arts, at U. T. Austin be redes­
ignated as the Edmund L. Pincoff~ Fellowship in Philosophy. 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

At the February 1989 meeting, the U. T. Board of Regents 
accepted a $100,309.12 gift from an anonymous donor and 
approved $50,000 in matching funds from The Regents' Endowed 
Teachers and Scholars Program to establish the Philosophy 
Faculty Fellowship in the College of Liberal Arts. 

Dr. Edmund L. Pincoffs served as a member of the faculty of 
the Department of Philosophy at U. T. Austin for over twenty 
years. This endowment is being renamed in his memory. 
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18. U. T. Austin: Recommendation to Appropriate Matching 
Funds from The Regents' Endowment Program.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that matching funds totalling $409,215.85 be appropriated 
from The Regents' Endowment Program for the following previ­
ously established endowments at U. T. Austin and used to 
increase the endowments: 

Eligible Endowment and 
Date of Establishment 

College of Business Admin­
istration and Graduate School 
of Business 

Price Waterhouse Endowed Fac­
ulty Fellowship in Accounting 
12/5/91 . 

College of Education 

Sid W. Richardson Regents 
Chair in Community College 
Leadership 
8/14/86 

College of Natural Sciences 

M. June and J. Virgil 
Waggoner Regents Chair in 
Chemistry 
12/5/91 

College of Pharmacy 

Gustavus and Louise Pfeiffer 
Professorship in Toxicology 
4/11/91 

Qualifying 
Gift 

$ 66,665 

$ 46,761.70 

$675,000 

$ 30,000 

BACKGROUND INFORMATION 

Matching 
Amount 

$ 33,335 

$ 23,380.85 

$337,500 

$ 15,000 

These academic position endowments received gifts which qual­
ified for Regental matching funds during fiscal years 1990-91 
and 1991-92 while funds were not available under The Regents' 
Endowed Teachers and Scholars Program. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 
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19. U. T. Austin: George E. Seay, Sr. Scholarship in the 
School of Law - Recommendation to Redesignate as the 
George E. Seay Endowed Presidential Scholarship in Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the George E. Seay, Sr. Scholarship in the School of Law 
at u. T. Austin be redesignated as the George E. Seay Endowed 
Presidential Scholarship in Law. The funds for the endowment 
are held and administered by The University of Texas Law 
School Foundation (an external foundation) in accordance with 
the Regents' Rules and Regulations. When matching funds 
become available under The Regents' Endowment Program, the 
Law School Foundation will transfer funds held for the endow­
ment to the U. T. Board of Regents. 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
a $12,500 gift from Mr. George E. Seay, Jr. and his family, 
Dallas, Texas, $25,000 from the Sarah M. and Charles E. Seay 
Charitable Trust, Dallas, Texas, and has pledged to allocate 
$25,000 in previously reported gifts from current restricted 
funds for a total of $62,500 to be added to this endowment. 

At the June 1986 meeting, the U. T. Board of Regents estab­
lished the George E. Seay, Sr. Scholarship in the School of 
Law with gifts from Mr. and Mrs. George E. Seay, Jr. in 
honor of Mr. George E. Seay, Sr. Mr. Seay received his B.A. 
in 1932 and his LL.B. in 1932 from U. T. Austin. Mr. George E. 
Seay, Jr. received his B.B.A. from U. T. Austin in 1964. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

20. u. T. Austin: Recommendation to Accept Gifts to Estab­
lish the Steve K. Sin Endowed Presidential Scholarship 
in Engineering in the College of Engineering.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $25,000 in gifts from various donors be accepted to 
establish the Steve K. Sin Endowed Presidential Scholarship 
in Engineering in the College of Engineering at U. T. Austin. 

Income earned from the endowment will be used to support 
scholarships to full-time junior or senior engineering stu­
dents maintaining a minimum 3.0 grade point average, good 
character, and interest in and potential for a successful 
engineering career. 
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BACKGROUND INFORMATION 

This endowment is being funded by friends and family in mem­
ory of Mr. Steve K. Sin, Austin, Texas. Mr. Sin received 
his B.S. in 1979 and his M.S. in 1983 in Electrical and 
Computer Engineering from U. T. Austin. 

21. U. T. Austin: Recommendation to Establish the Herbert F. 
and Vivian V. Singletary Endowed Presidential Scholarship 
in Law in the School of Law.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Herbert F. and Vivian V. Singletary Endowed Presiden­
tial Scholarship in Law in the School of Law at U. T. Austin 
be established. The funds for the endowment will be held and 
administered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' Rules 
and Regulations. When matching funds become available under 
The Regents' Endowment Program, the Law School Foundation will 
transfer funds held for the endowment to the U. T. Board of 
Regents. 

Income earned from the endowment will be used to award schol­
arships to law students selected at the discretion of the 
Dean of the School of Law or the Dean's designee, based on 
merit or need. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received 
$12,750 in gifts from Mr. Marcus K. Singletary and family, 
Dallas, Texas, $12,500 in corporate matching funds from the 
ARCO Foundation, Inc., Los Angeles, California, and has allo­
cated $25,250 in previously reported gifts from current 
restricted funds for a total of $50,500 to establish this 
endowment in the School of Law. The endowment is being 
established in honor of Mr. Singletary's parents, Mr. and 
Mrs. Herbert F. Singletary. Mr. Marcus K. Singletary 
received his B.B.A. in 1951 and his LL.B. in 1956 from 
U. T. Austin. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 
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22. U. T. Austin: Recommendation to Accept Remainder Inter­
est in The Surginer Family Charitable Remainder Trust 
and to Accept Appointment as Trustee.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $200,000 gift from Mr. Leslie Surginer, Myrtle Beach, 
South Carolina, be accepted to fund The surginer Family Chari­
table Remainder Trust at U. T. Austin. Additionally, it is 
recommended that the U. T. Board of Regents accept appoint­
ment as Trustee of the Trust. 

The trust agreement provides for the annual distribution of 
eight percent of the initial net fair market value of the 
trust assets to be paid quarterly to Mr. and Mrs. Leslie 
Surginer during their lifetimes. Such payments shall be made 
from income earned on the trust assets and, to the extent 
that income is insufficient, from corpus. In any year that 
the income is greater than eight percent of the initial net 
fair market value of the trust assets, excess income shall be 
added to the corpus of the Trust. 

Upon termination of the Trust, the corpus and any accumulated 
or undistributed income of the Trust shall be distributed to 
establish one or more endowed academic positions in the Col­
lege of Natural Sciences at u. T. Austin, as outlined in the 
Charter of Surginer Endowed Professorship attached to the 
trust agreement. A request to establish the endowment(s) 
will be made at a later date. 

BACKGROUND INFORMATION 

Mr. Leslie Surginer, Myrtle Beach, South Carolina, received 
his B.S.E.E. in 1928 from U. T. Austin. 

23. u. T. Austin: Recommendation to Accept Bequest to Estab­
lish the John and Elizabeth M. Teagle Scholarship in 
Petroleum Geology in the College of Natural Sciences.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a bequest of one-third of the residual estate of 
Elizabeth M. Teagle, San Antonio, Texas, comprised of cash 
and a mineral interest, totalling $438,903 be accepted to 
establish a quasi-endowment in the Department of Geological 
Sciences, College of Natural Sciences, at U. T. Austin to be 
named the John and Elizabeth M. Teagle Scholarship in Petro­
leum Geology. 

Income earned from the endowment will be used to provide 
scholarship support for graduate and undergraduate students 
concentrating their studies in areas of petroleum geology. 
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BACKGROUND INFORMATION 

Under the terms of Mrs. Elizabeth M. Teagle's Last Will and 
Testament, a bequest was made "to the Geology Foundation of 
the University of Texas to provide scholarships for worthy 
students majoring in Petroleum Geology or Petroleum Engi­
neering." The u. T. System Office of General Counsel has 
advised that the bequest is properly directed to the Geology 
Foundation of the Department of Geological Sciences. The 
creation of an endowment will serve to memorialize 
Mrs. Teagle and her husband John, who received his M.A. in 
Geological Sciences from U. T. Austin in 1932. 

24. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Texaco Steamflooding Lab Endowment in 
the College of Engineering.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,000 gift and $25,000 in pledges, payable by 
December 31, 1992, from the Texaco Foundation, White Plains, 
New York, for a total of $50,000 be accepted to establish the 
Texaco Steamflooding Lab Endowment in the Department of Petro­
leum Engineering, College of Engineering, at u. T. Austin. 

Income earned from the endowment will be used to maintain and 
improve equipment, and for activities and facilities neces­
sary for research and teaching functions in the Chemical and 
Petroleum Engineering Building at U. T. Austin. 

BACKGROUND INFORMATION 

Texaco Latin America/West Africa, Coral Gables, Florida, is 
funding this endowment through the Texaco Foundation, White 
Plains, New York. The Texaco Foundation has made numerous 
contributions to the University. 

See Item 5 on Page AAC - 10 related to renaming a classroom 
in the Chemical and Petroleum Engineering Building. 

25. U. T. Austin: Recommendation to Accept Gift to Estab­
lish the Albert and Anice .Vanderlee Endowed Scholarship 
Fund and Eligibility for Matching Funds Under The 
Regents' Endowment Program.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $100,000 gift from Mrs. Anice Vanderlee, Austin, 
Texas, be accepted to establish the Albert and Anice Vanderlee 
Endowed Scholarship Fund at U. T. Austin. 
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It is further recommended that $50,000 in matching funds be 
allocated under The Regents' Endowment Program and used to 
increase the endowment to a total of $150,000. 

Income earned from the endowment 
scholarship support for students 
achievement and financial need. 
awards shall· be administered by 
cial Services at U. T. Austin. 

will be used to provide 
on the basis of academic 
Recipient selection and 

the Office of Student Finan-

BACKGROUND INFORMATION 

Mrs. Anice Vanderlee, Austin, Texas, is funding this endowment 
in memory of her husband, Albert Vanderlee. Mrs. Vanderlee 
is retired after many years as an Administrative Secretary to 
a now-retired Texas Senator. 

See Item 8 on Page AAC - 15 related to the proposed approval 
of The Regents' Endowment Program guidelines. 

26. U. T. Dallas: Recommendation to Accept a (a) Grant to 
Establish Nine Endowments and (b) Gift of Land to Estab­
lish an Endowment.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that gifts from the Excellence in Education Foundation, 
Dallas, Texas, be accepted for the benefit of U. T. Dallas 
as detailed below: 

a. A $5,050,000 grant to establish n1ne endowments as 
follows: 

1. Four Excellence in Education Chairs, funded 
with $500,000 each for a total of $2,000,000 
to be named as follows: 

Excellence in Education Chair in the Erik 
Jonsson School of Engineering and Computer 
Science No. 1 

Excellence in Education Chair in the Erik 
Jonsson School of Engineering and Computer 
Science No. 2 

Excellence in Education Chair in the School 
of Natural Sciences and Mathematics No. 1 

Excellence in Education Chair in the School 
of Natural Sciences and Mathematics No. 2 

Income earned from each of the four endowments 
will be used to support each Chair, respectively. 
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2. Two Excellence in Education Fellowship Endow­
ments, funded with $1,000,000 each for a total 
of $2,000,000 to be named as follows: 

Excellence in Education Fellowship Endowment 
No. 1 

Excellence in Education Fellowship Endowment 
No. 2. 

Income earned from Fellowship No. 1 will be 
used to support fellowships, based on merit, 
to graduate students in the Erik Jonsson 
School of Engineering and Computer Science. 
Income earned from Fellowship No. 2 will be 
used to support fellowships, based on merit, 
to graduate students in the School of Natural 
Sciences and Mathematics. 

3. Two Excellence in Education Research Endow­
ments, funded with $350,000 each for a total 
of $700,000 to be named as follows: 

Excellence in Education Research Endowment 
No. 1 

Excellence in Education Research Endowment 
No. 2. 

Income earned from Endowment No. 1 will be used 
to support research activities of faculty and 
graduate students in the Erik Jonsson School of 
Engineering and Computer Science, as directed 
by the Dean. Income earned from Endowment No. 2 
will be used to support research activities of 
faculty and graduate students in the School of 
Natural Sciences and Mathematics, as directed 
by the Dean. 

4. One Endowment funded with $350,000 to be named 
the Endowment for the Cecil and Ida Green 
Center for the Study of Science and Society 

Income earned from the Endowment will be used 
to support the operation of the Cecil and Ida 
Green Center for the Study of Science and 
Society at u. T. Dallas. 

b. A gift of a 76.3553 acre tract of land adjacent to the 
South Boundary of the campus of U. T. Dallas conveyed by 
Deed of Gift on July 19, 1991, to establish a permanent 
endowment. 

Under the terms of the Deed of Gift, a tract of land at 
least 25 acres in size contiguous to the current U. T. 
Dallas campus extending to .the North line of Campbell 
Road shall be reserved for the enlargement of the u. T. 
Dallas campus until at least July 1, 2006. The Deed of 
Gift provides that all income earned from the endowment, 
comprised of the real estate and proceeds from sale of 
all or part of the endowment property (after deducting 
all expenses of sale and related expenditures for paving, 
improvements and maintenance thereon or related thereto) 
as well as net rentals from the leasing of the real 
estate, shall be used to establish or support chairs for 
faculty and scholarships for students in the Erik Jonsson 
School of Engineering and Computer Science and the School 
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of Natural Sciences and Mathematics at U. T. Dallas. A 
recommendation for naming of the land endowment and estab­
lishing other endowments will be submitted to the U. T. 
Board of Regents for approval as appropriate at future 
meetings. The entire tract will be administered as 
endowment property subject to the potential use of a 
tract of at least 25 acres for campus enlargement. 

BACKGROUND INFORMATION 

The Excellence in Education Foundation, Dallas, Texas, was 
established in August 1969 by Mr. Erik Jonsson, Mr. Cecil H. 
Green, and the late Mr. Eugene McDermott. These individuals, 
who were business partners and co-founders of Texas Instru­
ments, Inc., Dallas, Texas, have been major supporters of and 
contributors to U. T. Dallas, the U. T. Southwestern Medical 
Center - Dallas, and other components of the U. T. System for 
many years. This gift is related to the voluntary dissolu­
tion of the Foundation. Concurrent with conveyance of the 
property, an existing lease between U. T. Dallas and the 
Foundation executed in May 1990 for a portion of the prop­
erty was terminated. The Deed of Gift was recorded in Vol­
ume 91144, Pages 0814 - 0819 of the Dallas County Records on 
July 25, 1991. 

27. u. T. El Paso: Recommendation to Accept Gift to Estab­
lish the Joel D. Davis Memorial Scholarship Fund.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that a $10,000 gift from Mrs. Virginia D. Elliott, El Paso, 
Texas, be accepted to establish the Joel D. Davis Memorial 
Scholarship Fund at U. T. El Paso. 

Income earned from the endowment will be used to award an 
annual scholarship to an undergraduate student pursuing a 
degree leading to a career in the field of special education. 

BACKGROUND INFORMATION 

Mrs. Virginia D. Elliott, El Paso, Texas, is funding this 
endowment in memory of her son, Mr. Joel D. Davis. Mr. Davis 
completed all requirements for his B.S. in Education from 
u. T. El Paso and his diploma was presented to his mother 
posthumously. 
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28. u. T. El Paso: Recommendation to Accept Bequest to 
Establish the William Joseph Muldowney Memorial Endowed 
Library Fund.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Natalicio 
that a bequest totalling $63,643.68 from the Estate of 
William Joseph Muldowney, El Paso, Texas, be accepted pursu­
ant to a settlement agreement dated March 14, 1991, to estab­
lish a quasi-endowment at U. T. El Paso to be named the 
William Joseph Muldowney Memorial Endowed Library Fund. 

Income earned from the endowment will be used to purchase 
11 Great Books 11 and 11 Classics 11 for the u. T. El Paso Library 
in accordance with the terms of Mr. Muldowney's Last Will and 
Testament. 

BACKGROUND INFORMATION 

Mr. William Joseph Muldowney received his B.B.A. in 1950 from 
u. T. El Paso. He had an extensive personal library and 
enjoyed reading 11 the classics. 11 

29. u. T. southwestern Medical Center - Dallas: Recommen­
dation to Accept Gift and Pledge to Establish the 
Burlington Northern Fund for a Visiting Lectureship in 
Trauma.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that a $25,000 gift and a $25,000 pledge, payable by Octo­
ber 31, 1992, from the Burlington Northern Foundation, Fort 
Worth, Texas, for a total of $50,000 be accepted to estab­
lish the Burlington Northern Fund for a Visiting Lectureship 
in Trauma at the u. T. Southwestern Medical Center - Dallas. 

Income earned from the endowment will be used to support a 
special lecture series in trauma through the Department of 
surgery at the u. T. southwestern Medical Center - Dallas. 

BACKGROUND INFORMATION 

The Burlington Northern Foundation, Fort Worth, Texas, was 
incorporated in 1953 to provide support for higher education, 
cultural programs, community funds, social services, civic 
and recreation programs, and hospitals. 
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30. u. T. Southwestern Medical Center - Dallas: Recommenda­
tion to Accept Gift to Establish the Seymour B. Gostin 
Endowment Fund for a Lectureship in Ophthalmology.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that $50,060 in gifts from various donors be accepted to 
establish the Seymour B. Gostin Endowment Fund for a Lecture­
ship in Ophthalmology at the U. T. Southwestern Medical Cen­
ter - Dallas. 

Income earned from the endowment will be used to support a 
special lecture series in ophthalmology through th~ Depart­
ment of Ophthalmology at the U. T. Southwestern Medical 
Center - Dallas. 

BACKGROUND INFORMATION 

This endowment is being funded in memory of Seymour B. 
Gostin, M.D. One of the pioneers in ophthalmology residency 
training in Dallas, Dr. Gostin devoted over forty years to 
teaching ophthalmologists. 

31. u. T. Southwestern Medical Center - Dallas: Recommenda­
tion to Accept Gifts to Establish the Dr. Paul Peters 
Fund in Urology.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that $61,455 in gifts from various donors be accepted to 
establish the Dr. Paul Peters Fund in Urology at the U. T. 
Southwestern Medical Center - Dallas. 

Income earned from the endowment will be used to support the 
Fund. 

BACKGROUND INFORMATION 

This endowment is being funded in honor of Paul C. 
Peters, M.D., Chairman of the Division of Urology at the 
u. T. Southwestern Medical Center - Dallas. Dr. Peters is 
a much respected and longtime member of the faculty at the 
U. T. Southwestern Medical Center - Dallas. 
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32. U. T. Medical Branch- Galveston: Recommendation to 
Accept Distribution from the Evelyn Maxwell Harris 
Testamentary Trust, Austin, Texas, and to Establish 
The Frank Alexander Maxwell, M.D. Memorial Scholar­
ship.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that a 
distribution in the amount of $20,000 from the Evelyn Maxwell 
Harris Testamentary Trust, Austin, Texas, be accepted to 
establish an endowment at the U. T. Medical Branch -
Galveston to be named The Frank Alexander Maxwell, M.D. 
Memorial Scholarship. 

Income earned from the endowment will be used to support 
scholarships based on financial need. 

BACKGROUND INFORMATION 

Although neither Mrs. Evelyn Maxwell Harris, Austin, Texas, 
nor her father, Frank Alexander Maxwell, M.D., had any known 
affiliation with the U. T. Medical Branch - Galveston, her 
Last Will and Testament specified that an endowment to sup­
port scholarships be established in her father's memory upon 
termination of the Evelyn Maxwell Harris Testamentary Trust. 
Garland G. Zedler, M.D., a graduate of the U. T. Medical 
School - Galveston, lived with Mr. and Mrs. Harris while 
pursuing his education. It is felt that Mrs. Harris named 
the u. T. Medical Branch - Galveston as a beneficiary of her 
estate because of her association with Dr. Zedler. 

33. u. T. Medical Branch- Galveston: Recommendation to 
Accept Gift and Pledge to Establish the Kempner Scholar­
ship Fund for Allied Health Students.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $37,500 gift and a $25,000 pledge, payable by Decem-
ber 31, 1993, from the Harris and Eliza Kempner Fund, 
Galveston, Texas, for a total of $62,500 be accepted to 
establish the Kempner scholarship Fund for Allied Health Stu­
dents at the u. T. Medical Branch - Galveston. 

Income earned from the endowment will be used to support 
scholarships to encourage students to pursue careers in the 
allied health professions at the U. T. Allied Health Sci­
ences School - Galveston. Scholarships will be awarded to 
students pursuing degrees in physical therapy, occupational 
therapy, medical technology, health information management, 
physicians assistant studies, health related studies and 
graduate studies. 
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BACKGROUND INFORMATION 

The Harris and Eliza Kempner Fund, Galveston, Texas, was 
organized in 1950 as a memorial by the children of Mr. and 
Mrs. Harris Kempner. Through the years, the Harris and 
Eliza Kempner Fund has provided financial aid to support 
many programs at the U. T. Medical Branch - Galveston. 

34. u. T. Health Science Center - Houston: Recommendation 
to Accept Gifts to Establish the Dean Ornish, M.D. 
Endowed Scholarship.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Low that 
$10,000 in gifts from various donors be accepted to establish 
the Dean Ornish, M.D. Endowed Scholarship at the U. T. Health 
Science Center - Houston. 

Income earned from the endowment will be used to provide 
scholarships to nursing students based on financial need and 
academic merit. 

BACKGROUND INFORMATION 

This endowment is being funded in an effort to attract and 
educate the finest nursing talents and to address the criti­
cal shortage of nurses antic{pated in the upcoming years. 
Funds for the endowment were raised at a luncheon held by 
the u. T. Nursing School - Houston. 

Dr. Dean Ornish is Assistant Clinical Professor of Medicine 
and Director, Preventive Medicine Research Institute, School 
of Medicine, University of California, San Francisco, 
California. He also serves as an attending physician at the 
Pacific Presbyterian Medical Center in San Francisco, 
California. Dr. Ornish received his B.A. in Humanities from 
U. T. Austin in 1975. 

35. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Bequest from the Estate of Claude F. Brock, 
Jefferson County, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a bequest of fifty percent of the residue of the Estate 
of Claude F. Brock, Jefferson County, Texas, totalling 
$20,936.22 be accepted to support programs within the Divi­
sion of Pediatrics at the U. T. M.D. Anderson Cancer Center. 
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BACKGROUND INFORMATION 

Although Mr. Claude F. Brock, Jefferson County, Texas, had no 
known affiliation with the U. T. M.D. Anderson Cancer Center, 
he was interested in the "juvenile cancer division" at the 
U. T. M.D. Anderson Cancer Center as evidenced by his gener­
ous gift. 

36. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Remainder Interest in the Ruth Wesson Broll 
Testamentary Trust, Amarillo, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that the remainder interest in the Ruth Wesson Broll Testa­
mentary Trust, Amarillo, Texas (to be held in trust by the 
Amarillo National Bank, Amarillo, Texas), initially valued at c 

approximately $143,000 be accepted for unrestricted use at 
the u. T. M.D. Anderson Cancer Center. A final report will 
be made at a later date. 

BACKGROUND INFORMATION 

The Ruth Wesson Broll Testamentary Trust, created by 
Mrs. Broll's Last Will and Testament, was established for 
the lifetime benefit of her husband, Mr. Peter Paul Broll, 
and upon his death or remarriage, for the lifetime benefit 
of her niece, Ms. Virginia Wesson Dykstra. Upon termination 
of the Trust, the remaining balance of the Trust will be dis­
tributed to the U. T. Board of Regents for the benefit of the 
u. T. M.D. Anderson Cancer Center. 

37. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Remainder Interest in the Virginia Flanary Trust, 
Houston, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a one-third remainder interest in the Virginia Flanary 
Trust, Houston, Texas, valued at $11,017.65 be accepted to 
support leukemia research at the U. T. M.D. Anderson Cancer 
Center. 
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BACKGROUND INFORMATION 

The Virginia Flanary Trust, created by the Last Will and Tes­
tament of Mrs. Gertrude Kerr, Chicago, Illinois, was estab­
lished for the lifetime benefit of her daughter, Ms. Virginia 
Flanary. Upon the death of Ms. Flanary, the Trust terminated 
and one-third of the remaining balance of the Trust was dis­
tributed to the U. T. Board of Regents for the benefit of the 
U. T. M.D. Anderson Cancer Center. Because Ms. Flanary was a 
victim of leukemia, the funds will be used in the area of 
leukemia research. 

38. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Gift to Establish the Charles A. LeMaistre 
Lectureship in Oncology.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $25,000 gift from the Minnie Underwood Foundation by 
Mr. and Mrs. Fred Q. Underwood, Lubbock, Texas, be accepted 
to establish an endowed lecture series to be named the 
Charles A. LeMaistre Lectureship in Oncology at the U. T. 
M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to bring out­
standing physicians and scientists to the U. T. M.D. Anderson 
Cancer Center annually to lecture to faculty and trainees .. 

BACKGROUND INFORMATION 

Mr. Fred Q. Underwood, Lubbock, Texas, served on the Univer­
sity Cancer Foundation Board of Visitors from 1976 until 1985. 

Charles A. LeMaistre, M.D., President of the U. T. M.D. 
Anderson Cancer Center, has more than thirty years of experi­
ence in medical and university administration. Dr. LeMaistre 
served as Chancellor of the U. T. System from 1971 until 
becoming President of the U. T. M.D. Anderson Cancer Center 
in 1978. 

39. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Gift of Real Property in Brentwood Addition in 
Harris County, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a gift of a 1.5989 acre tract of land located in the 
unrestricted Reserve 11 B11 of Brentwood Addition, section 
one (1), an addition in Harris county, Texas, with an 
appraised value of $63,000 from Mr. Richard H. McClendon, 
Houston, Texas, be accepted for the benefit of U. T. M.D. 
Anderson Cancer Center. An environmental assessment revealed 
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no contamination on the property. A previous gift of prop­
erty from Mr. McClendon resulted in University ownership of 
an adjacent 1.0876 acre tract. 

The property will be sold at a later date at fair market 
value with the net proceeds to be used for the unrestricted 
use of U. T. M.D. Anderson Cancer Center. 

BACKGROUND INFORMATION 

Mr. McClendon's mother was a former patient at U. T. M.D. 
Anderson cancer Center and this gift is made in appreciation 
of the care she received. Mr. McClendon's previous donations 
include a 1.0876 acre tract which was accepted by the U. T. 
Board of Regents at the April 1981 meeting, and a 1.04 acre 
tract which was accepted at the December 1981 meeting. 

40. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Remainder Interest in the Urben w. Sanders, Jr. 
Testamentary Trust, Houston, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a forty percent remainder interest in the Urben W. 
Sanders, Jr. Testamentary Trust, Houston, Texas (to be held 
in trust by NationsBank), initially valued at approximately 
$695,000 be accepted for use in cancer research at the U. T. 
M.D. Anderson Cancer Center. A final report will be made at 
a later date. 

BACKGROUND INFORMATION 

The Urben w. Sanders, Jr. Testamentary Trust, Houston, Texas, 
created by Mr. Sanders' Last Will and Testament, was estab­
lished for the lifetime benefit of his mother-in-law, 
Mrs. Ruby M. Huddleston. Upon the death of Mrs. Huddleston, 
the Trust will terminate and forty percent of the remaining 
balance of the Trust will be distributed to the U. T. Board 
of Regents for the benefit of the U. T. M.D. Anderson Cancer 
Center. 
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41. U. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Gift to Establish the Gloria Lupton Tennison 
Professorship in Lung Cancer Research.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $150,000 gift from the T. J. Brown & C. A. Lupton 
Foundation, Inc., Fort Worth, Texas, be accepted to establish 
the Gloria Lupton Tennison Professorship in Lung Cancer 
Research at the U. T. M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to support the 
Professorship. 

BACKGROUND INFORMATION 

The T. J. _Brown & C. A. Lupton Foundation, Inc., Fort Worth, 
Texas, is funding this endowment in memory of Mrs. Gloria 
Lupton Tennison, Fort Worth, Texas. Mrs. Tennison was a mem­
ber of the Board of Trustees of the T. J. Brown & c. A. Lupton 
Foundation, Inc., Fort Worth, Texas. She was also a former 
patient of the U. T. M.D. Anderson Cancer Center. 

42. u. T. M.D. Anderson Cancer Center: Recommendation to 
Accept Remainder Interest in the Sarah D. Tilly 
Charitable Remainder Annuity Trust, Austin, Texas.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a twenty-five percent remainder interest initially val­
ued at approximately $115,000 in the Sarah D. Tilly Chari­
table Remainder Annuity Trust, Austin, Texas (to be held in 
trust by Deborah Sue Dannelley), be accepted for unrestricted 
use at the u. T. M.D. Anderson Cancer Center. A final report 
will be made at a later date. 

BACKGROUND INFORMATION 

The sarah D. Tilly Charitable Remainder Annuity Trust, 
Austin, Texas, created by Mrs. Tilly's Last Will and Testa­
ment, was established for the lifetime benefit of her hus­
band, Mr. T. J. Tilly. Upon Mr. Tilly's death, the Trust 
will terminate and twenty-five percent of the remaining 
balance of the Trust will be distributed to the U. T. Board 
of Regents for the benefit of the U. T. M.D. Anderson Cancer 
Center. 
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43. u. T. Health Center -Tyler: Recommendation to Accept 
Remainder Interest in The Martin W. and Mary Jane Hellar 
Charitable Remainder Trust and to Accept Appointment as 
Trustee.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and Director Hurst that 
1,514 shares of General Electric Company common stock, valued 
at $116,294.12 from Mr. and Mrs. Martin W. Hellar, Chandler, 
Texas, be accepted to fund The Martin W. and Mary Jane Hellar 
Charitable Remainder Trust for the benefit of the U. T. 
Health Center - Tyler. Additionally, it is recommended that 
the u. T. Board of Regents accept appointment as Trustee of 
the Trust. 

The trust agreement provides for the payment of six percent 
of the annual net fair market value of the trust assets or 
the actual income, whichever is less, to be paid quarterly 
to Mr. and Mrs. Martin W. Hellar during their lifetimes. 

Upon termination of the Trust, seventy-five percent of the 
corpus and any accumulated or undistributed income of the 
Trust shall be distributed to the u. T. Health Center - Tyler 
to establish an endowment to support heart and lung research. 
A request to establish the endowment will be made at a later 
date. The remaining twenty-five percent of the corpus and 
any accumulated or undistributed income of the Trust shall be 
distributed to the Massachusetts Institute of Technology, 
Cambridge, Massachusetts. 

BACKGROUND INFORMATION 

Mr. and Mrs. Martin w. Hellar, Chandler, Texas, have recently 
retired to East Texas and have become interested in the U. T. 
Health Center - Tyler through various community programs. 

44. u. T. Health Center - Tyler: Recommendation to Accept 
Bequest from the Estate of Lucille E. Meystedt, Rusk, 
Texas, and to Establish the Lucille E. Meystedt Memorial 
Scholarship Endowment in Nursing.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and Director Hurst that a 
bequest of real estate located in Smith and Cherokee Coun­
ties, Texas, valued at $28,320 from the Estate of Lucille E. 
Meystedt, Rusk, Texas, be accepted to establish the-Lucille E. 
Meystedt Memorial Scholarship Endowment in Nursing at the 
u. T. Health Center - Tyler. 

Income earned from the endowment will be used to support 
scholarships for employees of the U. T. Health Center - Tyler 
who are pursuing nursing-related disciplines. 
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I II. 

BACKGROUND INFORMATION 

Mrs. Lucille E. Meystedt, Rusk, Texas, served the nurs­
ing profession for approximately forty years. Although 
Mrs. Meystedt was not employed by the U. T. Health Cen­
ter - Tyler, through her various associations with the 
institution she was impressed by the concern shown there 
for the patients. 

OTHER MATTERS 

1. U. T. System: Proposed Memorial Resolution Honor­
ing Mr. Ernest Lee "Pete" Wehner of Houston, 
Texas.--

RECOMMENDATION 

The Asset Management Committee recommends that the fol­
lowing memorial resolution in honor of Mr. Ernest Lee 
"Pete" Wehner of Houston, Texas, be adopted to recognize 
Mr. Wehner's dedicated service to The University of Texas 
System Investment Advisory Committee for the Permanent 
University Fund and the Common Trust Fund: 

MEMORIAL RESOLUTION 

WHEREAS, With the tragic death of Mr. Ernest 
Lee "Pete" Wehner on December 15, 1991, The 
University of Texas System lost a valued friend 
and wise counselor; 

WHEREAS, He had served with distinction for 
nearly four years as an active and dedicated 
member of the Investment Advisory Committee 
for the Permanent University Fund and the 
Common Trust Fund; 

WHEREAS, Pete brought to his University respon­
sibilities the perspective, knowledge, and 
vision resulting from a lifetime of business 
experience and from dedicated public service 
as President of the Welch Foundation and as a 
director of The Methodist Hospital; and 

WHEREAS, He energetically sought to lend his 
financial expertise to maintain and enhance 
those resources essential to a university of 
the first class; now, therefore, be it 

RESOLVED, That the Board of Regents expresses 
its profound sense of loss in the passing of 
Pete Wehner and acknowledges with deep grati­
tude his devoted and valued services to The 
University of Texas System; and, be it further 

RESOLVED, That an appropriate copy of this 
Memorial Resolution be presented to his family 
and to the trustees of the Welch Foundation so 
that they may be aware of the genuine esteem 
in which Pete was held by the Board of Regents. 
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2. u. T. System: Recommendation to (a) Amend the Asset Mix 
Section of the Permanent University Fund Investment 
Policy Statement, (b) Amend the Asset Mix Section of the 
Common Trust Fund Investment Policy Statement, (c) Amend 
the Asset Mix Section of the Medical Liability Self­
Insurance Fund Investment Policy Statement, and (d) Edi­
torially Amend the Permanent University Fund Investment 
Policy Statement, the Common Trust Fund Investment Policy 
Statement, and the Medical Liability Self-Insurance Fund 
Investment Policy Statement.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Acting 
Executive Vice Chancellor for Asset Management that the fol­
lowing actions be taken with regard to investment matters of 
the U. T. System: 

a. Amend the Asset Mix section of the Permanent University 
Fund Investment Policy Statement as set out below in 
congressional style: 

ASSET MIX 

PERMANENT UNIVERSITY FUND 
INVESTMENT POLICY STATEMENT 

Asset mix is the primary determinant of Fund performance, 
and is the responsibility of the Regents' Asset Management 
[~aBa-aBa-fBves~eB~] Committee. Asset mix may be changed 
from time to time based on the economic and security market 
outlook as well as income requirements. 

In establishing asset mix, recognition of the role of various 
classes of investments will be considered. These include: 

• The principal purpose of fixed income invest­
ments is to provide a dependable and predictable 
source of income. Adequate bonds with low 
enough book yield to meet arbitrage requirements 
relating to debt secured and payable from the 
Fund must be owned. 

• Equity investments provide both current income 
and growth of income, but their principal pur­
pose is to provide appreciation of the Fund. 

• Cash equivalent-short term investments provide 
current income, but their principal purpose is 
to store purchasing power to fund longer term 
investments. Cash inflow from Permanent Uni­
versity Fund Lands is recognized as a continu­
ing source of Fund liquidity. 

• other investments, such as venture capital, 
real estate and other privately placed invest­
ments, would be undertaken to provide excep­
tional returns to the Fund. 
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In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, it 
shall be the policy to invest this Fund's assets with an annual 
average market value asset mix of each class of investments 
within the following limits: 

Unallocated funds 
Minimum 

0% 
Maximum 

10% 

Long-Term 
Optimal 

0% 
Fixed income securities(1) 30% 60% 45% 
Equity securities(1) 35% 60% 45% 
Other investments(1)- 0% 15% 10% 

(1) Includes allocated cash and cash equivalents 

b. Amend the Asset Mix section of the Common Trust Fund 
Investment Policy Statement as set out below in congres­
sional style: 

ASSET MIX 

COMMON TRUST FUND 
INVESTMENT POLICY STATEMENT 

Asset mix is the primary determinant of Fund performance 
and is the responsibility of the Regents' Asset Management 
[~aRa-aRa-fRves~eR~] Committee. Asset mix may be changed 
from time to time based on the economic and security market 
outlook as well as income requirements. 

In establishing asset mix, recognition of the role of various 
classes of investments will be considered. These include: 

• The principal purpose of fixed income invest­
ments is to provide a dependable and predictable 
source of income. 

• Equity investments provide both current income 
and growth of income, but their principal pur­
pose is to provide appreciation of the Fund. 

• Cash equivalent-short term investments provide 
current income, but their principal purpose is 
to store purchasing power to fund longer term 
investments. -

• Other investments, such as venture capital, 
[~Rves~eR~s-aRa] real estate and other pri­
vately placed investments, would be undertaken 
to provide exceptional returns to the Fund. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, it 
shall be the policy to invest this Fund's assets with an 
annual average market value asset mix of each class of invest­
ments within the following limits: 

Unallocated funds 
Fixed income securities(1) 
Equity securities(1) 
Other investments(1) 

Minimum 
0% 

30% 
35% 

0% 

Maximum 
10% 
60% 
60% 
15% 

Long-Term 
Optimal 

0% 
40% 
50% 
10% 

(1) Includes allocated cash and cash equivalents 
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c. Amend the Asset Mix section of the Medical Liability 
Self-Insurance Fund Investment Policy Statement as set 
out below in congressional style: 

ASSET MIX 

MEDICAL LIABILITY SELF-INSURANCE FUND 
INVESTMENT POLICY STATEMENT 

Asset mix is the primary determinant of Fund performance 
and is the responsibility of the Regents' Asset Management 
[~aaa-aaa-faves~ea~] Committee. Asset mix may be changed 
from time to time based on the economic and security market 
outlook. 

In establishing asset m1x, recognition of the role of short 
term investments must be considered. Cash equivalent-short 
term investments provide current income, but their principal 
purposes are to store purchasing power to fund longer term 
investments and to store the ability to meet potential near­
term settlement payments. In order to insure that the Fund 
is able to meet settlement payments without suffering princi­
pal exposure, the following levels of short term investments 
will be maintained: 

• A minimum of 2 times the difference between 
the maximum and the minimum amount to be 
maintained in the operating account will be 
held in cash equivalent-short term invest­
ments. 

• A minimum of .50 times the total of the 
reserves for legal expenses plus the reserves 
for claim liabilities will be held in invest­
ments with a maturity of six months or less. 

Equity, fixed income, and other investments will be held 
based on their potential risk-adjusted total return. 

In order to meet the Fund's investment objectives and in 
recognition of the role of various classes of investments, 
it shall be the policy to invest this Fund's assets with an 
annual average market value asset mix of each class of 
investments within the following limits: 

Unallocated funds 
Fixed income securities(2) 
Equity securities(2) 
Other investments(2) 

Minimum 
(1) 
30% 
35% 

0% 

Maximum 
15% 
60% 
60% 
10% 

Long-Term 
Optimal 

5% 
40% 
50% 

5% 

(1) As calculated based on the short term investment 
minimum requirements established above 

(2) Includes allocated cash and cash equivalents 

d. Editorially amend the Permanent University Fund 
Investment Policy Statement, the Common Trust Fund 
Investment Policy Statement, and the Medical Liability 
Self-Insurance Fund Investment Policy Statement to 
replace all references to the "Land and Investment 
Committee" with the words "Asset Management Committee." 
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BACKGROUND INFORMATION 

At the December 1991 meeting of the Investment Advisory Com­
mittee, a discussion was held on reviewing the asset mix of 
the Permanent University Fund, Common Trust Fund, and Medical 
Liability Self-Insurance Fund. The change in investment 
policy statements recommended above sets out a directive on 
a target asset mix range for each of these funds. 
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Executive Session of the Board 



Date: 

Time: 

BOARD OF REGENTS 
EXECUTIVE SESSION 

Pursuant to Vernon's Texas Civil Statutes 
Article 6252-17, Sections 2(e), (f) and (g) 

February 13, 1992 

Following the meeting of the Asset Management 
Committee 

Place: Rooms 401 and 422, Robert R. Muntz Library 
u. T. Tyler 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a. U. T. System: Consideration of LULAC/MALDEF 
Litigation with General Counsel 

b. U. T. Health Science Center - Houston: 
Proposed Settlement of Medical Liability 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or Value of 
Real Property and Negotiated Contracts for Prospective 
Gifts or Donations - Section 2(f) 

a. U. T. Austin: Request for Authorization to 
Sell a 2.171 Acre Tract of Surplus Land Out 
of Balcones Research Center, Austin, Travis 
County, Texas 

b. U. T. Southwestern Medical Center - Dallas: 
Request for Authorization to Purchase an 
8.754 Acre Tract of Real Property in Dallas, 
Dallas county, Texas, and Authorization to 
Submit the Purchase to the Texas Higher 
Education Coordinating Board for Approval 

3. Personnel Matters [Section 2(g)] Relating to Appointment, 
Employment, Evaluation, Assignment, Duties, Discipline, 
or Dismissal of Officers or Employees 
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