MATERIAL SUPPORTING THE AGENDA
Volume XXXIIIc
This volume cohntains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on :

February 13-14, 1986
April 10-11, 1986

The material is divided according to the standing committees and
the meetings that were held and is color coded as follows:

White paper - for documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive
Session and distributed only to the Regents, Chan-
cellor and Executive Vice Chancellors of the System.

Yellow paper - emergency items distributed at the
meetling.

Material distributed at the meeting as additional documentation
is not included in the bound volume, because sometimes there is
an unusual amount and other times some people get copies and
some do not get copies. If the Executive Secretary was fur-
nished a copy, then that material goes into the appropriate
subject file.
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AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date and Time: Thursday, April 10, 1986, from 1:00 p.m.
Until Recess
Friday, April 11, 1986, from 9:00 a.m.
Until Adjournment

Place: Caduceus Room, 6th Floor, Administration Building
U. T. Medical Branch - Galveston

A, CALL TO ORDER
B. WELCOME BY PRESIDENT LEVIN

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD
FEBRUARY 13-14, 1586

D. INTRODUCTION OF COMPONENT GUESTS

1. U. T. Arlington - President Nedderman

2. U. T. Austin - President Cunningham

3. U. T. Dallas - President Rutford

4, U. T. El Paso - President Monroe

5. U. T. Permian Basin - President Leach

6. U. T. San Antonio - President Wagener

7. U. T. Tyler - President Hamm

8. U. T. Institute of Texan Cultures - San Antonio -
Interim Executive Director McGiffert

9. U. T. Health Science Center - Dallas -

President Sprague
10. U. T. Medical Branch - Galveston - President Levin

11. U. T. Health Science Center - Houston -
President Bulger

12. U. T. Health Science Center - San Antonio =
President Howe

13. U. T. Cancer Center - President LeMaistre
14. U. T. Health Center - Tyler - Director Hurst

15. Others
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E. SPECIAL ITEMS

1. U. T. Board of Regents:

Proposed Amendments to the Regents'

Rules and Regulations, Part One, Chapter II, Sections 7

and 8.-~-

RECOMMENDATION

The Office of the Chancellor recommends that the Regents' Rules
and Regulations be amended to provide for a description of the

duties of a Director of Public Affairs as set out below:

a.

Delete from the duties of the Director of
Development as set out in Part One, Chap-
ter II, Section 7, Subsection 7.4, the
following language:

[#-48~~-Eoeordinating-the-agtivities—and
funetzons-of-the-office-of-Publie
Informatienc |

Renumber Subsection 7.49 of Secticn 7 of
Part One, Chapter II as Subsection 7.48.

Add a new Subsection 8.3 to Section 8 of
Part One, Chapter II to read ag follows:

8.3 Duties of the Director of Public Affairs.

Working under established procedures that
insure effective coordination with the
Executive Vice Chancellors, and the Vice
Chancellors, the Director of Public
Affairs reports to the Chancellor. His
primary responsibilities include:

8.31 The provision of staff assistance
to the Chancellor, the. Executive
Vice Chancellors, and the Vice
Chancellors in the execution of
thelr responsibilities.

8.32 Communicating the activities of

- the Board and System Administra-
tion.

8.33 Coordinating news releases and other
public information emanating from
the component institutions, which
releases and information involve
the Board and System Administration.

8.34 Developing a format for the presen-
tation of information about System
institutions and activities to the
general public.

8.35 Making recommendations to the Chan-
cellor and the appropriate Executive
Vice Chancellor regarding budget
requests and staffing requirements
for the public information services
of the component institutions.

8.36 Defining the job responsibilities,
the assignment of duties, and super-
vising staff members emploved in or
assigned to work in the area of
Public Information.

8.37 Performing such other duties and
responsibilities for the efficient
operation of the System as shall be
assigned by the Chancellor.
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d. Add the title "Director of Public Affairs" to the
list of members of the System Council and to the
lists of ex officio members of the Council of
Academic Institutions, the Council of Health —
Institutions, and the Business Management Council
as set out in Part One, Chapter II, Section 16 of
the Regents' Rules and Regulations.

BACKGROUND INFORMATION

The addition of these proposed amendments to the Regents' Rules
and Regulations will culminate a reorganization of the Public
Information function of the U. T. System that began in Septem-
ber 1984. Previous reductions in annual personnel costs to
provide the flexibility for this reorganization have totaled
$70,000 - $75,000. It is considered important by the Office
of the Chancellor that during this time of fiscal crisis the
U. T. System increase its ability to inform the public regard-
ing the contributions that U. T. System components make to

the State in the areas of education, research, public service
and economic development.

2. U. T. Board of Regents: Resolution Authorizing the Issu-
ance of Replacement Bonds 1n the Amount of $100,000 of
Board of Regents of The University of Texas Housing
System Revenue Bonds, Series 1967.--

RECOMMENDAT ION

The Office of the Chancellor recommends the adoption of the -
Resolution set out on Pages B of R 4 - 7 authorizing the :
issuance of replacement bonds Numbers R-872 through R-891 to

be issued to Paine Webber Jackson & Curtis Incorporated, New

York, New York. The Bonds were originally issued by Resolu-

tion of the U. T. Board of Regents on February 23, 1967.

BACKGROUND INFORMATION

Paine Webber Jackson & Curtis Incorporated ("Owner") is unable
to locate Bonds Numbers 872 through 891, inclusive, each in the
denomination of $5,000, and an aggregate amount of $100,000,

and bearing interest at the rate of 4% per annum, payable semi-
annually on each May 1 and November 1 (Interest Coupon No. 38
and subsequent coupons appertaining thereto unpaid), and matur-
ing May 1, 1987. Owner has submitted an affidavit of loss
stating that it cannot locate the bonds and that it has not
sold, transferred or disposed of the bonds in any manner.

Owner has requested that the U. T. Board of Regents authorize
issuance of replacement bonds in accordance with provisions of
Article 715a of the Revised Civil Statutes of Texas. Owner

also has submitted a sole obligor indemnity bond with the Fed-
eral Insurance Company, New York, New York, as surety, indem-
nifying the U. T. Board of Regents, its registrar, depositories,
and paying agency banks from and against any and all liability
in the event that the original bonds or coupons are subsequently
presented for payment. All expenses of printing the replacement
bonds and any other charges are the sole responsibility of Owner.
Bond counsel for the original bond issue was McCall, Parkhurst &
Horton of Dallas, Texas. That firm has prepared the Resolution,
instruments, and draft instruments for the actions here proposed
and has approved the affidavit of loss and the indemnity bond.

B ofR -3



REPLACEMENT BOND RESOLUTION OF THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS HOUSING SYSTEM REVENUE BONDS,
SERIES 1967, BOND NOS. 872 THROUGH 891, INCLUSIVE

A resolution passed by the Board of Regents of The Uni-
versity of Texas System authorizing the issuance of twenty
$5,000.00 replacement bonds to replace Bond Numbers 872
through 891, inclusive, of Board of Regents of The

_University of Texas Housing System Revenue Bond, Series 1967
and resolving other matters relating to the subject.

WHEREAS, +the Board of Regents of Thé University of
Texas (now known as the Board of Regents of The University
of Texas System)} by resolution passed on February 23, 19867
authorized the issuance of and sold its Board of Regents of
The University of Texas Housing System Revenue Bonds, Series
1967, in the aggregate principal amount of $16,500,000.00,
dated January 1, 1967; and

WHEREAS, twenty bonds of the above described Series of
bonds, to-wit:

Bond Numbers 872 through 891, inclusive, each in the

denomination of 45,000.00, and an aggregate amount of

$100,000.00, and bearing interest at the rate of 4% per
annum, payable semiannually on each May 1 and November

1 (Interest Coupon No. 38 and subsequent coupons

appertaining thereto unpaid), and maturing May 1, 1987

(the "Bonds") ‘
are outstanding and unpaid; and

WHEREAS, an affidavit in due form verified by John J.
Meyer, Assistant | Vice President of & PaineWebber,
Incorporated, (the "Owner"), to the effect that on or about
October 8, 1985 the Owner received the bonds at its premises
an& onlor about October 14, 1985, after a thorocugh search of
the Owner's premises the bonds could not be located and that
the Owner has not sold, transferred or otherwise disposed of
the bonds in any manner, has been received and is on £file in
the coffices of the Board o¢f Regents, and such affidavi? has
been accepted by the Board of Regents of The University of
Texas System as sufficient evidence that the Bonds have been
lost, within the meaning of Article 715%a of the Revised

Civil Statutes of Texas, and a certified copy o¢f such

affidavit is attached hereto as a permanent part herecf; and
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WHEREAS, at the time the loss occurred, Coupon Number
38, coming due on May 1, 1985, and subsequent coupons were
attached to each of said Bonds, and therefore neither said
coupons nor any subsequent coupons have been presented for
payment; and |

WHEREAS, the Owner of said Bonds and appurtenant
coupons desires that replacement bonds be issued to replace
the aforesaid lost Bénds and appurtenant coupons; and

WHEREAS, by Acts 1965 of the 59th Legislature of the
State of Texas, Chapter 334, commonly known as Article 715a
of the Revised Civil Statutes of Texas, the Board of Regents
of The University of Texas System is authorized to issue
without an election bonds to replace any bonds theretofore
lawfully issued which are outstanding and which have been
destroyed, lést or stolen, provided that such replacement
bonds may be issued only upon indemnification satisfactery
te the Board estabklishing procf of ownership and the
circumstances of the loss, theft or destruction of the bonds
for which replacement bonds are being sought; and

_ WHEREAS,. a Bond of Indemnity Number PW98900-1-86-29

dated February 27, 1986, and executéd by an authdrized
representative of the Federal Insurance Company, as obligor,
has been received and is on file in the office of the Board
of Regents and such Bond of Indemnity is acceptable to the

Board of Regents of The University of Texas System as

sufficient indemnity under the provisions of Article 715a of

the Revised Civil Statutes of Texas, and a certified copy of
such Bond o¢f Indemnity Number PWS8900-1-86-29 is attached
heretc as a permanent part hereof.

NCOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS
OF THE UNI\}ERSITY OF TEXAS SYSTEM:

Section 1. That there are hereby authorized to be
issued twenty replacement bonds to replace the Bonds. Said
replacement bonds and the interest coupons appertaining
thereto shall be in the same form and in all respects of

like tenor and effect as the Bonds, and the interest coupons
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appertaining thereto, except that such replacement bonds and
the interest coupons appertaining thereto shall be éigned
manually, or in facsimile, -as provided by law, by the proper
officials holding office at the time of their issuance, and
that no interest coupon shall mature prior to May 1, 1985.

Section 2. That said replacement bonds shall be dated
" January 1, 1967, which is the date of the Bonds.

Section 3. That éaid replacement bonds and all
interest coupons appertaining thereto shall have the létter
"R" preceding the Bond Number and following the Interest
Coupon Number.

Section 4. That after said replacement bonds have been
executed, it shall be the duty of the Chairman of the Board
of Regents or some cofficer, employee or attorney of the
Board - acting through authority £from him, to deliver the
replacement bonds to the Attorney General of Texas for
examination and approval. After apéroval by the Attorney
General of Texas, the replacement bonds shall be delivered
to the Compfroller of Public Accounts of the State of Texas
for registration. The replacement bonds thus registered
shall remain in custody of the Chairman of the Board, or
subject to his order, until the delivery <therecf to the
owner of the original Bonds being replaced.theréby.

Section 5. That the Comptroller of Public Accounts of
the State of Texas 1s hereby authorized and directed to
register the replacement bonds in the saﬁe manner as the
original Bonds were registered, giving them the same
registration number as each respective original Bond except
that such number shall be preceded by the Letter "R". The
Comptroller shall date his registratién certificate as of
the date of registration of the replacement bonds.

Section 6. That all provisions of the resclution
passed by the Members of the Board of Regenté of The
University of Texas on February 23, 1967 authorizing the

series of bonds of which the Bonds were é part and which
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are not in conflict with this resolution are hereby adopted
by reference and shall be a part of this resolution.

Sectien 7. That the preparation and passage of this
resolution by the Board of Regents of The University of
Texas System and the performance of each and every, all and
singular, the acts ordered hereby and all ‘acts or
expenditures incidental thereto shall be at no cost to the
Board of Regents of The University of Texas System and shall
be borne entirely by and be the sole liability of the Owner
of the lost Bonds which has requested the issuance of

replacement securities as provided herein.
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3. U. T. Board of Regents: Resolution Authorizing the Issu-
ance of Replacement Bonds in the Amount of $100,000 of
Board of Regents of The University of Texas System, The
University of Texas Health Science Center at Houston
Housing System Revenue Bonds, Series 1981.--

RECOMMENDATICON

The Office of the Chancellor recommends the adoption of the
Resolution set out on Pages B of R _9 - 12 authorizing the
issuance of replacement bonds Numbers R-2319 through R-2338
to be issued to Paine Webber Jackson & Curtis Incorporated,
New York, New York. The Bonds were originally issued by

Resolution of the U. T. Board of Regents on April 10, 1981.

BACKGROUND INFORMATION

Paine Webber Jackson & Curtis Incorporated ("Owner") is unable
to locate Bonds Numbers 2319 through 2338, inclusive, each in
the denomination of $5,000, and an aggregate amount of $100,000,
and bearing interest at the rate of 10.25% per annum, payable
semiannually on each May 1 and November 1 (Interest Coupon

No. 10 and subsequent coupons appertaining thereto unpaid),
and maturing May 1, 1997. Owner has submitted an affidavit of
loss stating that it cannot locate the bonds and that it has
not sold, transferred or disposed of the bonds in any manner.
Owner has requested that the U. T. Board of Regents authorize
issuance of replacement bonds in accordance with provisions of
Article 715a of the Revised Civil Statutes of Texas. Owner
has submitted a sole obligor indemnity bond with the Federal
Insurance Company, New York, New York, as surety, indemnifying
the U. T. Board of Regents, its registrar, depositories, and
paying agency banks from and against any and all liability in
the event that the original bonds or coupons are subsequently
presented for payment. All expenses of printing the replace-
ment bonds and any other charges are the sole responsibility
of Owner. Bond counsel for the original bond issue was McCall,
Parkhurst & Horton of Dallas, Texas. That firm has prepared
the Resolution, instruments, and draft instruments for the
actions here proposed and has approved the affidavit of loss
and the indemnity bond.
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REPLACEMENT BOND RESOLUTION OF THE BOARD OF REGENTS
' OF THE UNIVERSITY CF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT ECUSTON
BOUSING SYSTEM REVENUE BONDS,
SERIES 1981, BOND NOS. 2319 THROUGH 2338, INCLUSIVE

A resolution passed by the Board of Regents of The Uni-
versity of Texas System authorizing the issuance of twenty
$5,000.00 replacement bonds to replace Bonds Numbers 2319
through 2338, inclusive, of Bocard of Regents of The
University of Texas System, The University o¢f Texas Health
Science Center at Houston Housing System Revenue Bonds,
Series 1981 and resolving other matters relating to the
subject.

WHEREAS, the Board of Regents of The University' of
Texas System by rgsolution passed on April 10, 1981
authorized the issuance of and sold its Board of Regents of
The University of Texas System, The University of Texas
Health Science Center at Houston Housing System Revenue
Bonds, Series 1981, in the aggregate principal amount of
$14,000,000.00, dated May 1, 1981; and

WHEREAS, twenty bends of the above described Series of
bonds, to-wit:

Bond Numbers 2319 through 2338, inclusive, .each iri the

denomination of $5,000.00, and an aggregate amount of

$100,000.00, and bearing interest at the rate of 10.25%

per annum, payable semiannually on each May 1 and

November 1 (Interest Coupon No. 10 and subsequent

ccupons appertaining thereto unpaid), and maturing May

1, 1997 (the "Bonds")
are outstanding and unpaid; and

WEEREAS, an affidavit in due form verified by John J.
Mever, Assistant Vice President ef PaineWebber,
Incorporated, (the "Owner"), to the effect that on or about
October 14, 1985 <the OCwner received the bonds at its
Premises and on or about October 18, 1985, after a thorough
search of the Owner's premises the bonds could net be
located and that the Owner has not sold, <transferred or
otherwise disposed of <the bonds in any manner, has been
received and is on file in the offices of the Board of
Regents, and such affidavit has been accepted by the Board
of Regents of The University of Texas System as suffic.ient
evidence that the Bonds have been lost, within the meaning
of Article 715a of the Revised Civil Statutes of Texas, and
a certified copy of such affidavit is attached hereto as a

permanent part herecf; and

BofR-9



WHEREAS, at the time the loss occurred, Coupon Number
10, coming due on May 1, 1986, and subseqguent coupons were
attached to each of said Bonds, and therefore neither said
coupons nor any subsegquent coupons have been presented for
payment; and |

WHEREAS, the Owner of said Bonds and appurtenant
coupons desires that replacement bonds be issued to replace
the aforesaiqd lost Bonds and appurtenant coupons; and

WHEREAS, by Acts 1965 of the 5%9th Legislature of the
State of Texas, Chapter 334, commonly known as Article 715a
of the Revised Civil Statutes of Texas, the Board of Regents
of The University of Texas System is authorized to issue
without.an_election bonds to replace any bonds theretofore
lawfully issued which are outstanding and which have been
destroyed, lost or stolen, provided that such replacement
bonds may be issued only upon indemnification satisfactory
to the Board establishing proof of ownership and the
circumstances of the loss, theft or destruction c¢f the bonds
for which replacement.bonds are being sought; and

WHEREAS, a Bond of Indemnity Number PW 98900-2-86-2
dated February 5, 1986, and executed by an authorized
representative of the Federal Insurance Company, as obligor,
has been received and is on file in the offiée of the Board
of Regents and such Bond of Indemnity is acceptable to the
Board of Regents of The University of Texas System as
sufficient indemnity under the previsions of Article 715a of
the Revised Civil Statutes of Texas, and a certified copy of
such Bond o¢f Indemnity Number PW 98900-2-86-2 is attached
hereto as a permanent part hereof.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM:

Section 1. That there are hereby authorized to be
issued twenty replacement bonds to replace the Bonds. Said
replacement bonds and the interest coupons appertaining
thereto shall be in the same form and inrall respects cf
like tenor and effect as the Bonds, and the interest coupons
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appertaining thereto, except that éuch replacement bonds and
the interest coupoﬁs appertaining thefeto-shall be signed
manually, or in facsimile, as provided by law, by the proper
officials holding office at the time of their issuance, and
that no interest coupon shall mature prior to May 1, 1986.

Section 2. That said replacement bonds shall ‘be dated
May 1, 1981, which is the date of the Bonds.

Section 3. That said replacement bonds and all
interest coupons appertaining thereteo shall have the letter
"R" preceding the Bond Number and following the Interest
Coupen Number.

Section 4. That.after said replacement bonds have been
executed, it shall be the duty of the Chairman of the Becard
of Regents or some officer, employee or attorney of the
Board acting through autheority from him, to deliver the
replacement bonds to the Attorney General of Texas for
examination and approval. -After approval by the Attorney
General of Texas, the replacement bonds shall be delivered
to the Comptroller of Public Accounts of the State of Texas
for registration. The replacement bonds thus registered
shall remain in custody of the Chairman of the Board, or
subject to his order, until the delivery therecf to the
owner of the original Bonds being replaced thereby.

Section 5. That the Comptroller of Public Accounts of
the State of Texas is hereby authorized and directed to
register the replacement bonds in the same manner as the
original ZBonds rwere registered, giving them the same
registration number as each respective original Bond except
that such number shall be preceded by the Letter "R". The
Comptroller shall date his registration certificate as of
the date of registratioh.of the replacement bonds.

Section 6. That all provisions of the resclution
passed by the Members of the Board of Regents of The
University of Te#as on April 10, 1981 authorizing the series

of bonds of which the Bonds were a part and which are not
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in conflict with this resolution are hereby adopted by
raference and shall be a part of this resolution.

Section 7. That the preparation and passage of this
resolution by the Board of Regents of The University of
Texas System and the performance of each and every, all and
singular, the acts ordered hereby and all acts or
expenditures incidental thereto shall ‘be at no cost to the
Board of Regents of The Uﬁiversity of Texas System and shall
be borne entirely by and be the sole liability of the Owner
of the lost Bonds which has requested the issuance - of

replacement securities as provided herein.
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4, U. T. Medical Branch - Galveston: Recommendation for Cash

Defeasance of the $34,500,000 Board of Regents of The Uni-

verslity of Texas System, The University of Texas Medical

Branch at Galveston Endowment and Hospital Revenue Bonds,

Series 1973.--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Levin that the U. T. Board of Regents authorize
the cash defeasance of the $34,500,000 Board of Regents of
The University of Texas System, The University of Texas
Medical Branch at Galveston Endowment and Hospital Revenue
Bonds, Series 1973.

It is further recommended that, in connection with this cash
defeasance, the U. T. Board of Regents:

a.

Appoint McCall, Parkhurst & Horton of
Dallas, Dallas County, Texas, as Coun-
sel (this firm acted as bond counsel
on the original bond issue in 1973) to
draft and review necessary documents
to effect the transaction

Approve an Escrow Agent to be recommended
by the Executive Vice Chancellor for
Asset Management at the meeting

Appoint Ernst & Whinney, New York, New
York, Certified Public Accountants as
Escrow Verification Agent

Appoint Morgan Guaranty Trust Company of
New York, New York, New York, as Finan-
cial Advisor for the transaction

Authorize the sale of the Mitchell Devel-
opment Corporation of the Southwest
mortgage note, dated March 12, 1973,

to The Sealy & Smith Foundation for the
John Sealy Hospital, City of Galveston,
Galveston County, Texas, at the princi-
pal amount plus accrued interest

Accept a gift from The Sealy & Smith
Foundation for the John Sealy Hospital

in the incremental amount necessary to
fund the escrow (approximately $5 million)

Authorize the Office of Asset Management
and the Office of General Counsel to
take all further steps necessary to
complete the transaction

A Resolution, an Escrow Agreement, and all other related and
necessary documents will be made available to the U. T. Board
of Regents as far in advance of the Board meeting as possible.
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BACKGROUND INFORMATION

The Bonds were issued in 1973 to finance construction of the
John Sealy Hospital Towers and a two-story northside addition
comprising twelve operating rooms. = The Bonds are secured by
an irrevocable first lien on (a) the gross revenues of the
hospital facilities, (b) gross proceeds from the sale of
endowment land, (c) 80% of the annual net income of The

Sealy & Smith Foundation for the John Sealy Hospital, and

(d) the annual net income from the Special Fund under the
joint control of the U. T. Board of Regents and the Foun-
dation.

The endowment land, which consisted of 7,602.557 acres in
Montgomery County, Texas, was given to the U. T. Board of
Regents by The Sealy & Smith Foundation for the John Sealy
Hospital. It was sold to the Mitchell Development Corpo-
ration of the Southwest in March 1973, in exchange for
$1,250,890.45 in cash and a 511,443,821.36 mortgage note
at 7.00%. One final principal payment, in the amount of
$953,651.78, remains on the note, due March 12, 1987.

Analysis conducted by the Office of Asset Management indi-
cates that, at current market rates, the 25,875,000
outstanding balance on the Bonds can be extinguished by
depositing $23,787,923 into an escrow account with a bank.
As with an advanced refunding, the escrow deposit would be
invested in risk free government securities yielding a cash
flow schedule identical to the required debt service on the
Bonds. In this particular "low to high" defeasance, the
smaller escrow balance, earning an investment yield of 7.93%,
is sufficient to fund the debt service requirements of a
larger bond balance bearing a lower interest rate of 5.65%.
With a cash defeasance, the U. T. Board of Regents will be
able to realize a cost savings of 52,087,077 by purchasing
every $1.00 of bond liability at a discount for $.92.

The $23,787,923 escrow deposit would be funded as follows:

a) Interest and Sinking Fund Balance 810,526,477
b) Debt Service Reserve Fund Balance 7,361,139
c) Purchase by The Sealy & Smith Founda-

tion for the John Sealy Hospital of

the Mitchell Development Corporation

of the Southwest mortgage note

(assumes principal plus accrued

interest as of April 12, 1986) 959, 215

d) Gift from The Sealy & Smith Foun-
dation for the John Sealy Hospital 4,941,092
TOTAL $23,787,923

The numbers cited above are based on current market conditions
and will vary slightly with changes in interest rates.

This action was preliminarily approved by the U. T. Board of
Regents at its February 1986 meeting as a part of a package of
proposed advance refunding and cash defeasances. After con-
sultation with Morgan Guaranty Trust Company and bond counsel,
it was deemed appropriate to request specific approval, apart
from the February 1986 general approval, in order to proceed
with this transaction.
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4,

SPECIAL ITEM
SUPPLEMENTAL MATERIAL

April 10-11, 1986

U. T. Medical Branch - Galveston: Recommendation for Cash
Defeasance of the 534,500,000 Board of Regents of The Uni=-
versity of Texas System, The University of Texas Medical
Branch at Galveston Endowment and Hospital Revenue Bonds,
Serijies 1973.--

The attached materials relate to the proposed cash defea-
sance of the U. T. Medical Branch - Galveston Endowment
and Hospital Revenue Bonds, Series 1973 (agenda item 4

on Page B of R - 13 in the Material Supporting the Agenda).
While final documents will be