MATERIAL SUPPORTING THE AGENDA
Volume XXXIb

This volume contains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on

February 8-~10, 1984
April 12-13, 1984

The material is divided according to the standing committees and
the meetings that were held and is color coded as follows:

wWhite paper - for documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive
Session and distributed only to the Regents, Chan-
cellor and Executive Vice Chancellors of the System.

Yellow paper - emergency items distributed at the
meeting. '

Material distributed at the meeting as additional documentation is
not included in the bound volume, because sometimes there is an
unusual amount and other times some people get copies and some do
not get copies. If the Executive Secretary was furnished a copy,
then that material goes into the appropriate subject file.
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BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

CALENDAR

Place: John Peace Library Building, Room 4.03.12
The University of Texas at San Antonio
John Peace Boulevard
San Antonio, Texas

Host Institution: The University of Texas at San Antonio

Thursday, April 12, 1984

1:00 p.m. Meeting of the Board of Regents

See Pages B of R1 - 5
Items A - N

Friday, April 13, 1984

9:00 a.m. Meeting of the Board of Regents

See Pages B of R 6 - 7
Items O - T

Telephone Numbers

Offices:
President Wagener (512) 691-4101
President Harrison (512) 691-6105
Executive Director Maguire (512) 226-7651
Hotel:
Granada Royale Hometel (512) 340-5421

7750 Briaridge Street
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Meeting of
the Board




AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date and Time: Thursday, April 12, 1984, from 1:00 p.m.
Until Recess
Friday, April 13, 1984, from 9:00 a.m.
Until Adjournment

Place: John Peace Library Building, Room 4.03.12
U. T. San Antonio

A. CALL TO ORDER

B. WELCOME AND PRESENTATION BY PRESIDENT WAGENER

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD
FEBRUARY 8-10, 1984

D. INTRODUCTION OF COMPONENT GUESTS
1. U. T. Arlington - President Nedderman
2. U. T. Austin - President Flawn
3. U. Dallas - President Rutford

5. U.

T

4. U. T. E1 Paso - President Monroe
T. Permian Basin - President Leach ‘
T

6. u. San Antonio - President Wagener
7. U. T. Tyler - President Hamm

8. U. T. Institute of Texan Cultures -~ San Antonio -
Executive Director Maguire

9. U. T. Medical Branch - Galveston - President Levin

10. U. T. Health Science Center - San Antonio -
President Harrison

11. U. T. Cancer Center - President LeMaistre
12. Others
E. SPECIAL ITEM

U. T. Board of Regents: (1) Resolution Authorizing
Issuance and Sale of Board of Regents of The University
of Texas System, The University of Texas at San Antonio
Combined Fee Revenue Bonds, Series 1984, in the Amount
of $8,000,000, (2) Designation of Paying Agent/Registrar,
and (3) Award of Contract for Printing of Bonds.--

RECOMMENDATION

The Office of the Chancellor recommends the following:

(1) adoption of the bond resolution authorizing the issu-
ance and sale of Board of Regents of The University of Texas
System, The University of Texas at San Antonio Combined Fee
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Revenue Bonds, Series 1984, in the amount of $8,000,000;
(2) designation of a paying agent/registrar, and (3) award
of contract for printing of the bonds.

Bids for the bonds, paying agent/registrar and printing of
the bonds will be available at the meeting.

BACKGROUND INFORMATION

The U. T. Board of Regents authorized the sale of these bonds
at its December 2 - 3, 1982 meeting.

The proceeds from this bond sale will be used to construct a
University Center (Student Union Building) and for other proj-
ects as approved by the U. T. Board of Regents for which funds
are available. Bonds will be a parity to the U. T. San Antonio
Combined Fee Revenue Bonds, Serijies 1980. Bids on bonds will

be opened at 5:00 P.M., C.S.T., Wednesday, April 11, 1984, in
the First Floor Conference Room of Claudia Taylor Johnson Hall.

The Bond Resolution is set forth on Pages B of R 8 - 35 .

F. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND
COMMITTEE REPORTS TO THE BOARD

The Standing Committees of the Board of Regents of The
University of Texas System will meet as set forth below

to consider recommendations on those matters on the agenda
for each Committee listed in the Material Supporting the
Agenda. At the conclusion of each Standing Committee
meeting, the report of that committee will be formally
presented to the Board for consideration and action.

Executive Committee: Chairman Newton
Vice~-Chairman Baldwin, Vice-Chairman Briscoe
MSA Page Ex.C - 1

Finance and Audit Committee: Chairman Rhodes
Vice-Chairman Richards, Regent Yzaguirre
MSA Page F&A - 1

Academic Affairs Committee: Chairman Baldwin
Vice-Chairman Powell, Regent Milburn
MSA Page AAC - 1

Health Affairs Committee: Chairman Briscoe
Vice~-Chairman Yzaguirre, Regent Hay
MSA Page HAC - 1

Buildings and Grounds Committee: Chairman Hay
Vice-Chairman Richards, Regent Newton

MSA Page B&G - 1

Land and Investment Committee: Chairman Milburn

Vice-Chairman Powell, Regent Rhodes
MSA Page L&I - 1

G. RECONVENE
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H. ITEMS FOR THE RECORD

1. U. T. Arlington: Acceptance of Membership on the
School of Architecture and Environmental Design
Advisory Council.--

On February 9, 1984, nominees were approved for the ini-
tial membership on the School of Architecture and Environ-
mental Design Advisory Council at U. T. Arlington. The
acceptance of membership by those listed below is herewith
reported for the record.

Mr. Daniel Boone, FAIA, Abilene

Mr. Bill Booziotis, FAIA, Dallas

Mr. David Braden, FAIA, Dallas

Mr. David Browning, Dallas

Mr. Hugh Cunningham, Dallas

Mr. Ed Denny, Austin

Mr. David Dillon, Dallas

Mr. William P. Dunaway, Arlington
Mr. Tonny Foy, Fort Worth

Mr. Preston Geren, FAIA, Fort Worth
Mr. Ralph Hawkins, Dallas

Ms. Janet Kutner, Dallas

Mr. Brooks Martin, FAIA, San Antonio
Mr. Bill Marvel, Dallas

Ms. Julia Ousley, Arlington

Mr. Reginald H. Roberts, FAIA, San Antonio
Mr. Pat Y. Spillman, FAIA, Dallas
Mr. Max Sullivan, Fort Worth

Mr. William Sullivan, Grand Prairie
Mr. Thomas Taylor, Dallas

Mr. James Wiley, FAIA, Dallas

Mr. Thomas Woodward, AIA, Dallas

Mr. Emory O. Young, Jr., AIA, Fort Worth

Unfilled Term
Unfilled Term
Unfilled Term
Unfilled Term

Terms of membership will be determined at the first meet-
ing of the Advisory Council by drawing lots so that one-
third of the total initial membership will serve for a
one-year term, one-third for a two-year term, and one-
third for a three~year term. Thereafter, all terms shall
be for three years.

2. U. T. Permian Basin: Acceptance of Membership on
the College of Business Administration Advisory
Council.--

On February 9, 1984, nominees were approved for member-
ship on the College of Business Administration Advisory
Council at U. T. Permian Basin. The acceptance of mem-
bership by those listed below is herewith reported for

the record.

Term Expires

Mr. Earl wW. Husband, Odessa 1986
Mr. Walter Kleine, Odessa 1985
Mr. R. Y. wWalker, Midland 1985
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3. U. T. Health Science Center - San Antonio: Accep-
tance of Membership on the Medical School Advisory
Council.--

On August 12, 1983, Mr. Tucker Dorn of San Antonio was
approved for membership on the Medical School Advisory
Council at the U. T. Health Science Center - San Antonio
for a term to expire August 31, 1984. Mr. Dorn's accep-
tance of membership is herewith reported for the record.

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS
REPORT OF SPECIAL COMMITTEES, IF ANY

FOUNDATION MATTERS

winedale Stagecoach Inn Fund: Recommendation for Approval
of Acquisition of Land in Fayette County, Texas.--

RECOMMENDATION

A brief meeting of the members of the U. T. Board of
Regents as Trustees of the Winedale Stagecoach Inn Fund
at the April 12, 1984 meeting of the U. T. Board of
Regents is recommended for action on the following
agenda:

a. Approval of Minutes of the preceding meeting
held on August 11, 1983. Copies were distrib-
uted earlier.

b. Assistant Secretary-Treasurer Lobb concurs
with President Flawn's recommendation for
approval of the acquisition of approximately
3,160 square feet of land in Fayette County,
Texas, from Edrol and Marilyn Wagner, Round
Top, Texas, for $3,000 cash.

BACKGROUND INFORMATION

The tract to be acquired is a narrow, irregularly shaped
parcel which is surrounded by Winedale Historical Center
property. Its acquisition would eliminate the gap in own-
ership and would facilitate management and control of the
Center. Funds for the purchase are available from gifts
donated by Friends of Winedale.

OTHER MATTERS
Memorial Resolution
SCHEDULED MEETINGS AND EVENTS

Board of Regents' Meetings

June 14 - 15, 1984 U. T. Austin (Port Aransas)
August 9 - 10, 1984 Austin
October 11 - 12, 1984 U. T. Dallas
December 13 - 14, 1984 U. T. El1 Paso
Holidays

May 28, 1984 (Memorial Day)
July 4, 1984 (Independence Day)
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Commencement - 1984

May 11 U. T. Tyler
May 12 U. T. E1 Paso
U. T. Permian Basin
U. T. Nursing School - Galveston
May 13 U. T. San Antonio
May 18 U. T. G.S.B.S. - San Antonio
May 19 U. T. Arlington
U. T. Austin
U. T. Dallas
U. T. G.S.B.S. - Galveston
U. T. Medical School - San Antonio
U. T. Dental School - San Antonio
U. T. Allied Health Sciences School - San Antonio
U. T. Nursing School - San Antonio
May 26 U. T. Medical School - Galveston
June 2 U. T. Southwestern Medical School - Dallas and
U. T. Southwestern G.S.B.S. - Dallas
U. T. Medical School - Houston
June 7 U. T. Public Health School - Houston
June 8 U. T. Nursing School - Houston
June 9 U. T. Dental Branch - Houston
U. T. G.S.B.S. - Houston
U. T. Allied Health Sciences School - Houston

August 18 U. T. Allied Health Sciences School - Galveston
August 19 U. T. Allied Health Sciences School - Dallas

N. RECESS TO EXECUTIVE SESSION

The Board will convene in Executive Session pursuant
to Vernon's Texas Civil Statutes, Article 6252-17, Sec-
tions 2(e), (f) and (g), to consider those matters

set out in the Material Supporting the Agenda.

If time permits, the Board will recess on Thursday
afternoon to convene in Executive Session and con-
tinue that Executive Session beginning at 9:00 a.m.
on Friday until completion of business --- See
Page B of R = 6, Item O.

If time will not permit the beginning of the Executive
Session on Thursday, the Board will recess to begin
its Executive Session at 9:00 a.m. on Friday and con-
tinue until the completion of business.
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AGENDA FOR MEETING
oFr
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date: April 13, 1984
Time: 9:00 a.m.
Place: John Peace Library Building, Room 4.03.12
U. T. San Antonio
A.-N. (Pages B of R 1 - 5)
0. RECONVENE IN EXECUTIVE SESSION
P. RECONVENE IN OPEN SESSION
Q. CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE

EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (g)

1. Pending and/or Contemplated Litigation - Section 2(e)

U. T. Health Center - Tyler: Considera-
tion of Further Settlement Negotiations
in the Litigation Styled "Hazel Roy et al
v. The University of Texas Health Center
at Tyler"

2. Land Acquisition, Purchase, Exchange, Lease or
Value of Real Property and Negotiated Contracts
for Prospective Gifts or Donations - Section 2(f)

a. U. T. System: Consideration of Proposed
Amendment(s) to the Lease Agreement for
Commercial Vineyards on West Texas Lands

b. U. T. System: Consideration of Lease or
Sale of Permanent University Fund Lands
in West Texas for Low-Level Radioactive
Waste Disposal Site

c. U. T. Austin: Consideration of Negotia-
tions for Gifts Related to the Establish-
ment of Endowed Academic Positions in
the Colleges of Natural Sciences and
Engineering

d. U. T. Dallas: Consideration of Proposed
Negotiated Sale of Property in the John
Clay Survey, Dallas County, Texas, as
Requested by the Special Committee on
Endowment Lands in Collin and Dallas
Counties, Texas

e. U. T. Health Science Center - San Antonio:

Negotiated Contract for the Acquisition/
Gift of Real Property
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3. Personnel Matters [Section 2(g)] Relating to
Appointment, Employment, Evaluation, Assignment,
Duties, Discipline, or Dismissal of Officers or
Employees

U. T. System: Receipt of the Report
of the Advisory Committee for the Selec-
tion of a Chancellor and Consideration
of Those Recommendations

R. OTHER BUSINESS

S. RECONVENE IN EXECUTIVE SESSION TO CONSIDER THE PERSONNEL
MATTER LISTED IN 3. ABOVE

T. ADJOURNMENT
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS AT SAN ANTONIO, COMBINED FEE REVENUE
BONDS, SERIES 1984, $8,000,000, AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or
bonds of the Board of Regents of The University of Texas System
(the "Issuer") are hereby authorized to be issued and delivered
in the aggregate principal amount of $8,000,000, FOR THE
PURPOSE OF PROVIDING $5,000,000 FOR THE PURPOSE OF CONSTRUCTING
A STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT SAN
ANTONIO, AND PROVIDING $3,000,000 FOR THE PURPOSE OF ACQUIRING,
PURCHASING, CONSTRUCTING, IMPROVING, ENLARGING, AND/OR EQUIPP-
ING OTHER PROPERTY, BUILDINGS, STRUCTURES, ACTIVITIES, SER-
VICES, OPERATIONS, OR OTHER FACILITIES AT THE UNIVERSITY OF
TEXAS AT SAN ANTONIO, ALL UNDER AND IN STRICT CONFORMITY WITH
THE CONSTITUTICN AND LAWS OF THE STATE OF TEXAS, INCLUDING
PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

Section 2. DESIGNATION OF THE BONDS. Each bond issued
pursuant to this Resolution shall be designated: "BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT SAN ANTONIO, COMBINED FEE REVENUE BOND, SERIES 1984",
and initially there shall be issued, sold, and delivered
hereunder a single fully registered bond, without interest
coupons, payable in installments of principal (the "Initial
Bond"), but the Initial Bond may be assigned and transferred
and/or converted into and exchanged for a like aggregate
principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or
denominations of $5,000 or any integral multiple of $5,000, all
in the manner hereinafter provided. The term "Bonds" as used
in this Resolution shall mean and include collectively the
Initial Bond and all substitute bonds exchanged therefor, as
well as all other substitute bonds and replacement bonds issued
pursuant hereto, and the term "Bond" shall mean any of the
Bonds.

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI-
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE
INITIAL BOND.

(a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Bond, without interest coupons, dated MARCH 1, 1984, in the
denomination and aggregate principal amount of $8,000,000,
numbered R-1, payable in annual installments of principal to
the initial registered owner thereof, to-wit:

or to the registered assignee or assignees of said Bond or any
portion or portions thereof (in each case, the "registered
owner"), with the annual installments of principal of the
Initial Bond to be payable on the dates, respectively, and in
the principal amounts, respectively, stated in the FORM OF
INITIAL BOND set forth in this Resolution.

(b) The Initial Bond (i) may be prepaid or redeemed prior
to the respective scheduled due dates of installments of
principal thereof, (ii) may be assigned and transferred, (iii)
may be converted and exchanged for other Bonds, (iv) shall have
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the characteristics, and (v) shall be signed and sealed, and
the principal of and interest on the Initial Bond shall be
payable, all as provided, and in the manner required or indi-
cated, in the FORM OF INITIAL BOND set forth in this Resolu-
tion.

Section 4. INTEREST. The unpaid principal balance of the
Initial Bond shall bear interest from the date of the Initial
Bond to the respective scheduled due dates, or to the respec-
tive dates of prepayment or redemption, of the installments of
principal of the Initial Bond, and said interest shall be
payable, all in the manner provided and at the rates and on the
dates stated in the FORM OF INITIAL BOND set forth in this
Resolution.

Section 5. FORM OF INITIAL BOND. The form of the Initial
Bond, including the form of Registration Certificate of the
Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as
follows:

FORM OF INITIAL BOND

NO. R-1 $8,000,000
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT SAN ANTONIO,
COMBINED FEE REVENUE BOND
SERIES 1984

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer"), being an agency of the State of Texas, hereby
promises to pay to

or to the registered assignee or assignees of this Bond or any
portion or portions hereof (in each case, the "registered
owner") the aggregate principal amount of

$8,000,000
(EIGET MILLION DOLLARS)

in annual installments of principal due and payable on MARCH 1
in each of the years, and in the respective principal amounts,
as set forth in the following schedule:

PRINCIPAL PRINCIPAL

YEAR AMOUNT YEAR AMOUNT
1985 $ 6C,000 1997 $305,000
1986 75,000 1998 340,000
1987 85,000 1999 380,000
1988 95,000 2000 425,000
1989 115,000 2001 480,000
1990 130,000 2002 535,000
1991 150,000 2003 600,000
1992 165,000 2004 675,000
1993 185,000 2005 745,000
1994 215,000 2006 825,000
1995 245,000 2007 905,000
1996 265,000

and to pay interest, from the date of this Bond hereinafter
stated, on the balance of each such installment of principal,
respectively, from time to time remaining unpaid, at the rates
as follows:
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% per annum
principal
% per annum
principal
% per annun
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
$ per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
$ per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal
% per annum
principal

on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH
on the above installment
due and payable on MARCH

of
i,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
-1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,
of
1,

with said interest being payable on SEPTEMBER 1,

1985;
1986;
1987;
1988;
1989;
1990;
1991;
1992;
1993;
1994;
1995;
1996;
1997;
1996;
1999;
2000;
2001;
2002;
2003;
2004;
2005;
2006;
2007,

1984, and

semiannually on each MARCH 1 and SEPTEMBER 1 thereafter while
this Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
Bond are payable in lawful money of the United States of
America, without exchange or collection charges. The install-
ments of principal and the interest on this Bond are payable to
the registered owner hereof through the services of _
_ which is the "Paying
Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/
Registrar to the registered owner hereof on each principal
and/or interest payment date by check or draft, dated as of
such date, drawn by the Paying Agent/Registrar on, and payable
solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resclution")
to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check or draft shall -
be sent by the Paying Agent/Registrar by United States Mail,
first-class postage prepaid, on each such principal and/or
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interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared on the 15th day
of the month next preceding each such date (the "Record Date")
on the Registration Books kept by the Paying Agent/ Registrar,
as hereinafter described. The Issuer covenants with the
registered owner of this Bond that on or before each principal
and/or interest payment date for this Bond it will make avail-
able to the Paying Agent/Registrar, from the "Interest and
Sinking Fund" created by the Bond Resolution, the amounts
required to provide for the payment, in immediately available
funds, of all principal of and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar 1is located are authorized by law or
executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND has been authorized in accordance with the
Constitution and laws of the State of Texas in the aggregate
principal amount of $8,000,000, FOR THE PURPOSE OF PROVIDING
$5,000,000 FOR THE PURPOSE OF CONSTRUCTING A STUDENT UNION
BUILDING FOR THE UNIVERSITY OF TEXAS AT SAN ANTONIO, AND
PROVIDING $3,000,000 FOR THE PURPOSE OF ACQUIRING, PURCHASING,
CONSTRUCTING, IMPRCVING, ENLARGING, AND/OR EQUIPPING OTHER
PROPERTY, BUILDINGS, STRUCTURES, ACTIVITIES, SERVICES, OPERA-
TIONS, OR OTHER FACILITIES AT THE UNIVERSITY OF TEXAS AT SAN
ANTONIO, ALL UNDER AND IN STRICT CONFORMITY WITH THE CONSTITU-
TION AND LAWS OF THE STATE OF TEXAS, INCLUDING PARTICULARLY
CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON MARCH 1, 1994, or on any interest payment date there-
after, the unpaid installments of principal of this Bond may be
prepaid or redeemed prior to their scheduled due dates, at the
option of the Issuer, with funds derived from any available
source, as a whole, or in part, and, if in part, the particular
portion of this Bond to be prepaid or redeemed shall be se-
lected and designated by the Issuer (provided that a portion of
this Bond may be redeemed only in an integral multiple of
$5,000), at the prepayment or redemption price (expressed as a
percentage of principal amount) applicable to the date of
redemption, as set forth in the following schedule, plus
accrued interest to the date fixed for prepayment or redemp-
tion:

Redemption Dates Redemption Prices (%)
March 1, 1994 through September 1, 1995 102
March 1, 1996 through September 1, 1996 101.5
March 1, 1997 through September 1, 1997 1cl
March 1, 1998 through September 1, 1998 100.5
March 1, 1999 and thereafter 100

AT LEAST 30 days prior to the date fixed for any such
prepayment or redemption a written notice of such prepayment or
redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such
prepayment or redemption due provision shall be made by the
Issuer with the Paying Agent/Registrar for the payment of the
required prepayment or redemption price for this Bond or the
portion hereof which is to be so prepaid or redeemed, plus
accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of prepayment or redemption
is given, and if due provision for such payment is made, all as

B of R - 11




provided above, this Bond, or the portion thereof which is to
be so prepaid or redeemed, thereby automatically shall be
treated as prepaid or redeemed prior to its scheduled due date,
and shall not bear interest after the date fixed for its
prepayment or redemption, and shall not be regarded as being
outstanding except for the right of the registered owner to
receive the prepayment or redemption price plus accrued inter-
est to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such
payment. The Paying Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of
principal of this Bond or any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed
principal balance hereof, or any unpaid and unredeemed portion
hereof in any integral multiple of $5,000, may be assigned by
the initial registered owner hereof and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this
Bond must be presented and surrendered to the Paying
Agent/Registrar for cancellation, together with proper instru-
ments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing
assignment by the initial registered owner of this Bond, or any
portion or portions hereof in any integral multiple of $5,000,
to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be trans-
ferred and registered. Any instrument or instruments of
assignment satisfactory to the Paying Agent/Registrar may be
used to evidence the assignment of this Bond or any such
portion or portions hereof by the initial registered owner
hereocf. A new bond or bonds payable to such assignee or
assignees (which then will be the new registered owner or
owners of such new Bond or Bonds) or to the initial registered
owner as to any portion of this Bond which is not being
assigned and transferred by the initial registered owner, shall
be delivered by the Paying Agent/Registrar in conversion of and
exchange for this Bond or any portion or portions hereof, but
solely in the form and manner as provided in the next paragraph
hereof for the conversion and exchange of this Bond or any
portion hereof. The registered owner of this Bond shall be
deemed and treated by the Issuer and the Paying Agent/Registrar
as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent
of such payment, and the Issuer and the Paying Agent/Registrar
shall not be affected by any notice to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond,
to the extent of the unpaid or unredeemed principal balance
hereof, may be converted into and exchanged for a like aggre-
gate principal amount of fully registered bonds, without
interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof,
or to the initial registered owner as to any portion of this
Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any
integral multiple of $5,000 (subject to the requirement here-
inafter stated that each substitute bond issued in exchange for
any portion of this Bond shall have a single stated principal
maturity date), upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution. If this
Bond or any portion hereof is assigned and transferred or
converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date correspond-
ing to the due date of the installment of principal of this
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Bond or portion hereof for which the substitute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or portion thereof.
Such bonds, respectively, shall be subject to redemption prior
to maturity on the same dates and for the same prices as the
corresponding installment of principal of this Bond or portion
hereof for which they are being exchanged. No such bond shall
be payable in installments, but shall have only one stated
principal maturity date. AS PROVIDED IN THE BOND RESOLUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED
OR CONVERTED ONCE ONLY, and to one or more assignees, but the
bonds issued and delivered in exchange for this Bond or any
portion hereof may be assigned and transferred, and converted,
subsequently, as provided in the Bond Resolution. The Issuer
shall pay the Paying Agent/Registrar's standard or customary
fees and charges for transferring, converting, and exchanging
this Bond or any portion thereof, but the one requesting such
transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make any
such assignment, conversion, or exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or portion thereof called for prepayment or redemption
prior to maturity, within 45 days prior to its prepayment or
redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified sub-
stitute therefor, and promptly will cause written notice
thereof to be mailed to the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include
the specified "Tuition Fee", "General Fee", and "Student Union
Fee" imposed on students enrolled at The University of Texas at
San Antonio, as well as the "Net Revenues of the Student Book
Store", and certain interest and investment income, all as
further defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"Pledged Revenues" on a parity with this Bond.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond
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Resolution constitute a contract between the registered owner
hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the manual signature of the Chairman of the Issuer
and countersigned with the manual signature of the Executive
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, and has caused this
Bond to be dated MARCH 1, 1984.

Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

(BOARD

SEAL)

FORM OF REGISTRATION CERTIFICATE OF THE

COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO,

I hereby certify that this Bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. (a) The Issuer shall keep or cause
to be kept at the principal corporate trust office of
, (the "Paying
Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the
Issuer hereby appoints the Paying Agent/Registrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such reasonable
regulations as the Issuer and Paying Agent/Registrar may
prescribe; and the Paying Agent/Registrar shall make such
transfers and registrations as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration
Books the address of the registered owner of each Bond to which
payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each registered owner to
notify the Paying Agent/Registrar in writing of the address to
which payments shall be mailed, and such interest payments
shall not be mailed unless such notice has been given. The
Issuer shall have the right to inspect the Registration Books
during regular business hours of the Paying Agent/Registrar,
but otherwise the Paying Agent/Registrar shall keep the Regis-
tration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.
Registration of each Bond may be transferred in the Registra-
tion Books only upon presentation and surrender of such Bond to
the Paying Agent/Registrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satis-
factory to the Paying Agent/Registrar, (i) evidencing the
assignment of the Bond, or any portion thereof in any integral
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multiple of $5,000, to the assignee or assignees thereof, and
(ii) the right of such assignee or assignees to have the Bond
or any such portion thereof registered in the name of such
assignee or assignees. Upon the assignment and transfer of any
Bond or any portion thereof, a new substitute Bond or Bonds
shall be issued in conversion and exchange therefor in the
manner herein provided. The Initial Bond, to the extent of the
unpaid or unredeemed principal balance thereof, may be assigned
and transferred by the initial registered owner thereof once
only, and to one or more assignees designated in writing by the
initial registered owner thereof. All Bonds issued and de-
livered in conversion of and exchange for the Initial Bond
shall be in any denomination or denominations of any integral
multiple of $5,000 (subject to the requirement hereinafter
stated that each substitute Bond shall have a single stated
principal maturity date), shall be in the form prescribed in
the FORM OF SUBSTITUTE BOND set forth in this Resolution, and
shall have the characteristics, and may be assigned, trans-
ferred, and converted as hereinafter provided. 1If the Initial
Bond or any portion thereof is assigned and transferred or
converted the Initial Bond must be surrendered to the Paying
Agent/Registrar for cancellation, and each Bond issued in
exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable
in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment
of principal or portion thereof for which the substitute Bond
is being exchanged; and each such Bond shall bear interest at
the single rate applicable to and borne by such installment of
principal or portion thereof for which it is being exchanged.
If only a portion of the Initial Bond is assigned and
transferred, there shall be delivered to and registered in the
name of the initial registered owner substitute Bonds in
exchange for the unassigned balance of the Initial Bond in the
same manner as 1if the initial registered owner were the as-
signee thereof. If any Bond or portion thereof other than the
Initial Bond is assigned and transferred or converted each Bond
issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond
for which it is exchanged. A form of assignment shall be
printed or endorsed on each Bond, excepting the Initial Bond,
which shall be executed by the registered owner or its duly
authorized attorney or representative to evidence an assignment
thereof. Upon surrender of any Bonds or any portion or por-
tions thereof for transfer of registration, an authorized
representative of the Paying Agent/Registrar shall make such
transfer in the Registration Books, and shall deliver a new
fully registered substitute Bond or Bonds, having the charac-
teristics herein described, payable to such assignee or assign-
ees (which then will be the registered owner or owners of such
new Bond or Bonds), or to the previous registered owner in case
only a portion of a Bond is being assigned and transferred, all
in conversion of and exchange for said assigned Bond or Bonds
or any portion or portions thereof, in the same form and
manner, and with the same effect, as provided in Section 6(d4d),
below, for the conversion and exchange of Bonds by any regis-
tered owner of a Bond. The Issuer shall pay the Paying Agent/
Registrar's standard or customary fees and charges for making
such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make
transfers of registration of any Bond or any portion thereof
(i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the
next following principal or interest payment date, or, (ii)
with respect to any Bond or any portion thereof called for
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redemption prior to maturity, within 45 days prior to its
redemption date,

(b) Ownership of Bonds. The entity in whose name any
Bond shall be registered in the Registration Books at any time
shall be deemed and treated as the absolute owner thereof for
all purposes of this Resolution, whether or not such Bond shall
be overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary; and payment of,
or on account of, the principal of, premium, if any, and
interest on any such Bond shall be made only to such registered
owner. All such payments shall be valid and effectual to
satisfy and discharge the 1liability upon such Bond to the
extent of the sum or sums so paid.

(c) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and toc act as its agent to convert and exchange or
replace Bonds, all as provided in this Resolution. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authenti-
cation. Each Bond issued and delivered pursuant to this
Resolution, to the extent of the unpaid or unredeemed principal
balance or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner or the assignee or assignees
thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to
the Paying Agent/Registrar, may, at the option of the regis-
tered owner or such assignee or assignees, as appropriate, be
converted into and exchanged for fully registered bonds,
without interest coupons, in the form prescribed in the FORM OF
SUBSTITUTE BOND set forth in this Resolution, in the denomina-
tion of $5,000, or any integral multiple of $5,000 (subject to
the requirement hereinafter stated that each substitute Bond
shall have a single stated maturity date), as requested in
writing by such registered owner or such assignee or assignees,
in an aggregate principal amount equal to the unpaid or unre-
deemed principal balance or principal amount of any Bond or
Bonds so surrendered, and payable to the appropriate registered
owner, assignee, Or assignees, as the case may be. If the
Initial Bond is assigned and transferred or converted each
substitute Bond issued in exchange for any portion of the
Initial Bond shall have a single stated principal maturity
date, and shall not be payable in installments; and each such
Bond shall have a principal maturity date corresponding to the
due date of the installment of principal or portion thereof for
which the substitute Bond is being exchanged; and each such
Bond shall bear interest at the single rate applicable to and
borne by such installment of principal or portion thereof for
which it is being exchanged. 1If a portion of any Bond (other
than the Initial Bond) shall be redeemed prior to its scheduled
maturity as provided herein, a substitute Bond or Bonds having
the same maturity date, bearing interest at the same rate, in
the denomination or denominations of any integral multiple of
$5,000 at the request of the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof, will
be issued to the registered owner upon surrender thereof for
cancellation, If any Bond or portion thereof (other than the
Initial Bond) is assigned and transferred or converted, each
Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond
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for which it is being exchanged. Each substitute Bond shall
bear a letter and/or number to distinguish it from each other
Bond. The Paying Agent/Registrar shall convert and exchange or
replace Bonds as provided herein, and each fully registered
bond delivered in conversion of and exchange for or replacement
of any Bond or portion thereof as permitted or required by any
provision of this Resolution shall constitute one of the Bonds
for all purposes of this Resolution, and may again be converted
and exchanged or replaced. It is specifically provided that
any Bond authenticated in conversion of and exchange for or
replacement of another Bond on or prior to the first scheduled
Record Date for the Initial Bond shall bear interest from the
date of the Initial Bond, but each substitute Bond so authenti-
cated after such first scheduled Record Date shall bear inter-
est from the interest payment date next preceding the date on
which such substitute Bond was so authenticated, unless such
Bond is authenticated after any Record Date but on or before
the next following interest payment date, in which case it
shall bear interest from such next following interest payment
date; provided, however, that if at the time of delivery of any
substitute Bond the interest on the Bond for which it is being
exchanged is due but has not been paid, then such Bond shall
bear interest from the date to which such interest has been
paid in full. THE INITIAL BOND issued and delivered pursuant
to this Resolution is not required to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each
substitute Bond issued in conversion of and exchange for or
replacement of any Bond or Bonds issued under this Resolution
there shall be printed a certificate, in the form substantially
as follows: )

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Paying Agent/Registrar

Dated

Authorized Representative”

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
be issued or outstanding unless such Certificate is so ex-
ecuted. The Paying Agent/Registrar promptly shall cancel all
Bonds surrendered for conversion and exchange or replacement.
No additional ordinances, orders, or resolutions need be passed
or adopted by the governing body of the Issuer or any other
body or person so as to accomplish the foregoing conversion and
exchange or replacement of any Bond or portion thereof, and the
Paying Agent/Registrar shall provide for the printing, execu-
tion, and delivery of the substitute Bonds in the manner
prescribed herein, and said Bonds shall be of type composition
printed on paper with lithographed or steel engraved borders of
customary weight and strength. Pursuant to Vernon's Ann. Tex.
Civ. St. Art. 717k-6, and particularly Section 6 thereof, the
duty of conversion and exchange or replacement of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar,
and, upon the execution of the above Paying Agent/Registrar's
Authentication Certificate, the converted and exchanged or
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replaced Bond shall be valid, incontestable, and enforceable in
the same manner and with the same effect as the Initial Bond
which originally was issued pursuant to this Resolution, ap-
proved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges
for transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting any such transfer,
conversion, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereto as a condition
precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange or replacement of Bonds
or any portion thereof (i) during the period commencing with
the close of business on any Record Date and ending with the
opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or portion
thereof called for redemption prior to maturity, within 45 days
prior to its redemption date.

(e) In General. All Bonds issued in conversion and
exchange or replacement of any other Bond or portion thereof,
(i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be
payable only to the registered owners thereof, (ii) may be
redeemed prior to their scheduled maturities, (iii) may be
transferred and assigned, (iv) may be converted and exchanged
for other Bonds, (v) shall have the characteristics, (vi) shall
be signed and sealed, and (vii) the principal of and interest
on the Bonds shall be payable, all as provided, and in the
manner required or indicated, in the FORM OF SUBSTITUTE BOND
set forth in this Resolution.

(f) Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Bonds that it will
(i) pay the standard or customary fees and charges of the
Paying Agent/Registrar for its services with respect to the
paynent of the principal of and interest on the Bonds, when
due, and (ii) pay the fees and charges of the Paying
Agent/Registrar for services with respect to the transfer of
registration of Bonds, and with respect to the conversion and
exchange of Bonds solely to the extent above provided in this
Resolution.

(g) Substitute Paying Agent/Registrar. The Issuer
covenants with the registered owners of the Bonds that at all
times while the Bonds are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Resolution,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 days prior to the next principal or interest payment
date after such notice. In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or other-
wise cease to act as such, the Issuer covenants that promptly
it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as
Paying Agent/Registrar under this Resolution. Upon any change
in the Paying Agent/Registrar, the previous Paying Agent/Regis-
trar promptly shall transfer and deliver the Registration Books
(or a copy thereof), along with all other pertinent books and
records relating to the Bonds, to the new Paying Agent/Regis-
trar designated and appointed by the Issuer. Upon any change
in the Paying Agent/Registrar, the Issuer promptly will cause a
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written notice thereof to be sent by the new Paying Agent/Regi-
strar to each registered owner of the Bonds, by United States

Mail, first-class postage prepaid, which notice also shall give
the address of the new Paying Agent/Registrar. By accepting

the position anéd performing as such, each Paying Agent/Regis-

trar shall be deemed to have agreed to the provisions of this
Resolution, and a certified copy of this Resolution shall be

delivered to each Paying Agent/Registrar.

Section 7. FORM OF SUBSTITUTE BONDS. The form of all
Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with
such appropriate variations, omissions, or insertions as are
permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

NO. UNITED STATES OF AMERICA PRINCIPAL AMOUNT
STATE OF TEXAS $
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT SAN ANTONIO,
COMBINED FEE REVENUE BOND
SERIES 1984

INTEREST RATE MATURITY DATE CUSIP NO.

%

ON THE MATURITY DATE specified above the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an
agency of the State of Texas, hereby promises to pay to

14
or to the registered assignee hereof (either being hereinafter
called the "registered owner") the principal amount of

and to pay interest thereon from MARCH 1, 1984, to the maturity
date specified above, or the date of redemption prior to
maturity, at the interest rate per annum specified above; with
interest being payable on SEPTEMBER 1, 1984, and semiannually
on each MARCH 1 and SEPTEMBER 1 thereafter, except that if the
date of authentication of this Bond is later than AUGUST 15,
1984, such principal amount shall bear interest from the
interest payment date next preceding the date of authentica-
tion, unless such date of authentication is after any Record
Date (hereinafter defined) but on or before the next following
interest payment date, in which case such principal amount
shall bear interest from such next following interest payment
date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange
or collection charges. The principal of this Bond shall be
paid to the registered owner hereof upon presentation and
surrender of this Bond at maturity or upon the date fixed for
its redemption prior to maturity, at the principal corporate
trust office of

which is the "Paying Agent/Registrar" for
this Bond. The payment of interest on this Bond shall be made
by the Paying Agent/Registrar to the registered owner hereof on
each interest payment date by check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Registrar on,
and payable solely from, funds of the Issuer required by the

resolution authorizing the issuance of the Bonds (the "Bond

B of R - 19




Resolution”") to be on deposit with the Paying Agent/Registrar
for such purpose as hereinafter provided; and such check or
draft shall be sent by the Paying Agent/Registrar by United
States Mail, first-class postage prepaid, on each such interest
payment date, to the registered owner hereof, at the address of
the registered owner, as it appeared on the 15th day of the
menth next preceding each such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as
hereinafter described. Any accrued interest due upon the
redemption of this Bond prior to maturity as provided herein
shall be paid to the registered owner at the principal corpor-
ate trust office of the Paying Agent/Registrar upon presen-
tation and surrender of this Bond for redemption and payment at
the principal corporate trust office of the Paying Agent/Regis-
trar. The Issuer covenants with the registered owner of this
Bond that on or before each principal payment date, interest
payment date, and accrued interest payment date for this Bond
it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Resolution, the
amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds,
when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall
be the next succeeding day which is not such, a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND is one of an issue of Bonds initially dated
MARCH 1, 1984, authorized in accordance with the Constitution
and laws of the State of Texas in the aggregate principal
amount of $8,000,000 FOR THE PURPOSE OF PROVIDING $5,000,000
FOR THE PURPOSE OF CONSTRUCTING A STUDENT UNION BUILDING FOR
THE UNIVERSITY OF TEXAS AT SAN ANTONIO, AND PROVIDING
$3,000,000 FOR THE PURPOSE OF ACQUIRING, PURCHASING, CONSTRUCT-
ING, IMPROVING, ENLARGING, AND/OR EQUIPPING OTHER PROPERTY,
BUILDINGS, STRUCTURES, ACTIVITIES, SERVICES, OPERATIONS, OR
OTHER FACILITIES AT THE UNIVERSITY OF TEXAS AT SAN ANTOMIO, ALL
UNDER AND IN STRICT CONFORMITY WITH THE CONSTITUTION AND LAWS
OF THE STATE OF TEXAS, INCLUDING PARTICULARLY CHAPTER 55 OF THE
TEXAS EDUCATION CODE.

ON MARCH 1, 1994, or on any interest payment date there-
after, the Bonds of this Series may be redeemed prior to their
scheduled maturities, at the option of the Issuer, with funds
derived from any available and lawful source, as a whole, or in
part, and, if in part, the particular Bonds, or portions
thereof, to be redeemed shall be selected and designated by the
Issuer (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at the redemption price
(expressed as a percentage of principal amount) applicable to
the date of redemption, as set forth in the following schedule,
plus accrued interest to the date fixed for redemption:

Redemption Dates Redemption Price (%)
March 1, 1994 through September 1, 1995 102
March 1, 1996 through September 1, 1996 101.5
March 1, 1997 through September 1, 1997 101
March 1, 1998 through September 1, 1998 100.5
March 1, 1999, and thereafter 100
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AT LEAST 30 days prior to the date fixed for any redemp-
tion of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be published once in a finan-
cial publication, journal, or reporter of general circulation
among securities dealers in The City of New York, New York
(including, but not limited to, The Bond Buyer and The Wall
Street Journal), or in the State of Texas (including, but not
limited to, The Texas Bond Reporter). Such notice also shall
be sent by the Paying Agent/Registrar by United States Mail,
first-class postage prepaid, not less than 30 days prior to the
date fixed for any such redemption, to the registered owner of
each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that
the failure tc send, mail, or receive such notice, or any
defect therein or in the sending or mailing thereof, shall not
affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall be
the only notice actually required in connection with or as a
prerequisite to the redemption of any Bonds or portions there-
of. By the date fixed for any such redemption due provision
shall be made with the Paying Agent/Registrar for the payment
of the required redemption price for the Bonds or portions
thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written
notice of redemption is published and if due provision for such
payment is made, all as provided above, the Bonds or portions
thereof which are to be so redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemp-
tion, and they shall not be regarded as being outstanding
except for the right of the registered owner to receive the
redemption price plus accrued interest from the Paying Agent/
Registrar out of the funds provided for such payment. If a
portion of any Bond shall be redeemed a substitute Bond or
Bonds having the same maturity date, bearing interest at the
same rate, in any denomination or denominations in any integral
multiple of $5,000, at the written request of the registered
owner, and in aggregate principal amount equal to the unre-
deemed portion thereof, will be issued to the registered owner
upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTE-
GRAL MULTIPLE OF $5,000 may be assigned and shall be trans-
ferred only in the Registration Books of the Issuer kept by the
Paying Agent/Registrar acting in the capacity of registrar for
the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the
Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfac-
tory to the Paying Agent/Registrar, evidencing assignment of
this Bond or any portion or portions hereof in any integral
multiple of $5,000 to the assignee or assignees in whose name
or names this Bond or any such portion or portions hereof is or
are to be transferred and registered. The form of Assignment
printed or endorsed on this Bond shall be executed by the
registered owner or its duly authorized attorney or representa-
tives to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the
new registered owner or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assignment
and transfer of only a portion of this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other
Bonds. The Issuer shall pay the Paying Agent/Registrar's
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standard or customary fees and charges for making such trans-
fer, but the one requesting such transfer shall pay any taxes
or other governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be required to
make transfers of registration of this Bond or any portion
hereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following principal or interest payment

date, or, (ii) with respect to any Bond or any portion thergof
called for redemption prior to maturity, within 45 days prior
to its redemption date. The registered owner of this Bond

shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to
the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully
registered bonds, without interest coupons, in the denomination
of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may,
at the request of the registered owner or the assignee or as-
signees hereof, be converted into and exchanged for a like
aggregate principal amount of fully registered bonds, without
interest coupons, payable to the appropriate registered owner,
assignee, or assignees, as the case may be, having the same
maturity date, and bearing interest at the same rate, in any
denomination or denominations in any integral multiple of
$5,000 as requested in writing by the appropriate registered
owner, assignee, or assignees, as the case may be, upon sur-
render of this Bond to the Paying Agent/Registrar for cancella-
tion, all in accordance with the form and procedures set forth
in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer, conver-
sion, and exchange shall pay any taxes or governmental charges
required to be paid with respect thereto as a condition prece-
dent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds 1is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified substi-
tute therefor, and promptly will cause written notice thereof
to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold,and de-
livered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include
the specified "Tuition Fee", "General Fee", and "Student Union
Fee" imposed on students enrolled at The University of Texas at
San Antonio, as well as the "Net Revenues of the Student Book
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Store", and certain interest and investment income, all as
further defined in the Bond Resolution,

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"Pledged Revenues" on a parity with this Bond and series of
which it is a part.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond Resolu-
tion constitute a contract between each registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Chairman of the
Issuer and countersigned with the facsimile signature of the
Executive Secretary of the Issuer, and has caused the official
seal of the Issuer to be duly impressed, or placed in fac-
simile, on this Bond.

(facsimile signature) (facsimile signature)
Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

(BOARD SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Paying Agent/Registrar

Dated

Authorized Representative

FORM OF ASSIGNMENT:

ASSIGNMENT
For value received, the undersigned registered owner of this

Bond, or duly authorized representative or attorney thereof,
hereby assigns this Bond to
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(print or type the name and
address of the assignee and
any other relevant information)

and authorizes the Paying Agent/Registrar to transfer the
registration of this Bond in the Registration Books.

Dated

Registered Owner

The signature above is hereby verified as true and genuine.

Section 8. Throughout this Resolution the following terms
as used herein shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term "University” shall mean The University of Texas
at San Antonio, in San Antonio, Texas.

The terms "Issuer" and "Board" shall mean the Beoard of
Regents of The University of Texas System.

The terms "Bond Resolution" and “Resolution“ mean this
resolution authorizing the Bonds.

The term "Parity Bonds" shall mean collectively the Board
of Regents of The University of Texas System, The University of
Texas at San Antonio, Combined Fee Revenue Bonds, Series 1980,
authorized by resolution of the Issuer on February 29, 1980
(the "Series 1980 Bonds"), and the Board of Regents of The
University of Texas System, The University of Texas at San
Antonio, Combined Fee Revenue Bonds, Series 1984, authorized by
this Resolution (hereinafter defined as the "Bonds").

The term "Bonds" means collectively the Initial Bond as
described and defined in Section 1 of this Resolution, and all
substitute bonds authenticated and delivered in exchange
therefor and all other substitute bonds and replacement bonds
issued pursuant to this Resolution.

The term "Additional Bonds" shall mean the additional
parity revenue bonds permitted to be authorized in this Resolu-
tion.

The term "Tuition Fee" shall mean the gross collections of
certain tuition fixed, charged, and collected from all tuition
paying students enrolled at the University, out of and as part
of the regular general tuition at the University, and allocated
to the payment of the interest on and principal of the Parity
Bonds and any Additional Bonds, in the manner and to the extent
provided in this Resolution, as authorized by Chapter 55 of the
Education Code (Section 55.17(d)).

The term "General Fee" shall mean the gross collections of
the general fee to be fixed, charged, and collected from all
students (excepting any category of students now exempt from
paying fees by the Education Code) enrolled at the University
for the general use and availability of the University, in the
manner and to the extent provided in this Resolution, and
pledged to the payment of the Parity Bonds and any Additional
Bonds, as authorized by Chapter 55 of the Education Code
(Section 55.17(c)). »
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The term "Student Union Fee" shall mean the gross collec-
tions of the student union fee authorized by Section 71.07 of
the Education Code to be fixed, charged, and collected from all
students (excepting any category of students now exempt from
paying fees by the Education Code) enrolled at the University,
for the purpose of financing, constructing, operating, main-
taining, and improving a student union building on the campus
of the University, in the manner and to the extent provided in
this Resolution, and pledged to the payment of the Parity Bonds
and Additional Bonds as authorized by Chapter 55 of the Educa-
tion Code (Sections 55.13 and 55.17(a)).

The term "Pledged Revenues" shall mean collectively (a)
the Tuition Fee, (b) the General Fee, (c) the Student Union
Fee, (d) the Net Revenues of the University Book Store, (e) all
interest and investment income derived from the deposit or
investment of money credited to the Pledged Revenue Fund and
the Interest and Sinking Fund maintained for the Parity Bonds
and any Additional Bonds, and (f) any additional revenues,
income, receipts, or other resources, including, without
limitation, any grants, donations, or income received or to be
received from the United States Government, or any other public
or private source, whether pursuant to an agreement or other-
wise, which hereafter may, at the option of the Issuer, be
pledged to the payment of the Parity Bonds or the Additional
Bonds.

The term "University Book Store" shall mean the bookstore
owned and operated by the University located on the campus of
the University in the Engineering Building, together with all
improvements, extensions, and additions thereto and replace-
ments thereof hereafter constructed or acquired.

The term "Current Expenses" shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance and all other expenses incident to the
operation and ownership of the University Book Store, but
excluding depreciation, and all general administrative expenses
of the University.

The term "Net Revenues of the University Book Store" shall
mean all gross revenues derived by the University from the
ownership and operation of the University Book Store and all
services and facilities afforded by same, after deduction from
said gross revenues the Current Expenses.

Section 9. (a) The Parity Bonds and any Additional Bonds
and interest thereon are and shall be secured by and payable
from an irrevocable first lien on and pledge of the Pledged
Revenues, and they shall constitute special obligations of the
Issuer, payable solely from the Pledged Revenues, and such
obligations shall not constitute a prohibited indebtedness of
the University, the Issuer, or the State of Texas, and the
holders of the Parity Bonds and Additional Bonds shall never
have the right to demand payment of the principal thereof or
interest thereon out of funds raised or to be raised by taxa-
tion.

(b) The Bonds are "Additional Bonds" as permitted by
Sections 17 through 19 of the resolution adopted by the Issuer
on February 29, 1980, authorizing the issuance of the Series
1980 Bonds; and it is hereby determined, declared, and resolved
that the Series 1980 Bonds and the Bonds are and shall be
secured and payable equally and ratably on a parity, and that
Sections 8 through 26 of this Resolution are supplemental to
and cumulative of Sections 6 through 22 of the resolution
authorizing the issuance of the Series 1980 Bonds, with
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Sections 8 through 26 of this Resolution being applicable to
all of the Series 1980 Bonds and the Bonds (herein collectively
called the "Parity Bonds"). '

Section 10. (a) 1In accordance with Section 55.17(d) of
Chapter 55 of the Education Code, the Issuer heretofore has
irrevocably assigned and pledged, and hereby irrevocably
assigns and pledges, to the payment of the interest on and
principal of the Parity Bonds and any Additional Bonds, out of
the tuition charges required or permitted by law to be imposed
on each tuition paying student enrolled at the University,
commencing with the regular fall semester in 1981, the Tuition
Fee as follows:

(1) $0.42 per registered Semester Credit Hour, with
a maximum aggregate of $5.00, for each regular
fall and spring semester for each enrolled
student; and

(ii) $0.42 per registered Semester Credit Hour, with
a maximum aggregate of $2.50, for each term of
each summer session for each enrolled student.

(b) So long as any Parity Bonds or Additional Bonds are
outstanding, the Tuition Fee shall not be reduced, and the
Issuer covenants and agrees to fix, charge, and collect the
above Tuition Fee assigned and pledged as aforesaid, and to
credit same as received to the Pledged Revenue Fund, herein-
after created. .

(c) The Tuition Fee shall be deposited directly to the
credit of the Pledged Revenue Fund, commencing with the regular
fall semester in 1981, and used to make part of the payments
required to be made into the Interest and Sinking Fund in con-
nection with the Parity Bonds and any Additional Bonds.

Section 11. (a) The Issuer covenants and agrees to fix,
levy, charge, and collect the General Fee from all students
(excepting any category of students now exempt from paying fees
by the Education Code) enrolled at the University at each
regular fall and spring semester and at each term of each
summer session, for the general use and availability of the
University, in such amounts, without any limitation whatsoever,
as will be at least sufficient at all times to provide, to-
gether with other Pledged Revenues, the money for making all
deposits required to be made to the credit of the Interest and
Sinking Fund in connection with the Parity Bonds and any
Additional Bonds.

(b) Effective with the 1979 regular fall semester a
General Fee for the general use and availability of the Univer-
sity has been and is hereby fixed and confirmed, and shall be
levied, charged, and collected from each student enrolled in
the University (excepting any student in a category now exempt
from paying fees by the Education Code), as follows:

$6.00 per registered Semester Credit Hour at each
of the regular fall and spring semesters,
and at each term of each summer session.

(c) The General Fee shall be increased as and when
required by this Resolution, and may be decreased so long as
all Pledged Revenues are sufficient to provide the money for
making all deposits required to be made to the credit of the
Interest and Sinking Fund in connection with the Parity Bonds
and any Additional Bonds. All changes in such General Fee
shall be made by resolution of the Issuer, but such procedure
shall not constitute or be regarded as an amendment of this
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Resolution, but merely the carrying out of the provisions
hereof.

(d) It is specifically found and determined by the Issuer
that the Bonds are issued pursuant to applicable Sections of
the Texas Education Code, including specifically Section
55.17 (c) thereof, to be secured by a pledge of an unlimited use
fee (the General Fee), and that (1) the estimated maximum
amount per semester hour of the pledged General Fee (based on
current enrollment and conditions) during any future semester
necessary to provide for the payment of the principal of and
interest on all the Parity Bonds when due, together with (2)
the aggregate amount of all use fees which were levied on a
semester hour basis for the current semester to pay the princi-
pal of and interest on all other previously issued bonds, do
not exceed $6.00 per semester hour. In arriving at the fore-
going conclusion the Issuer has estimated that the aggregate of
all available Pledged Revenues and other revenues will be more
than sufficient to obviate the necessity of levying any afore-
said use fees based on a semester hour basis in excess of an
aggregate of $6.00 per semester hour.

Section 12, (a) Section 71.07 of the Education Code
authorizes the Issuer to levy in addition to all other fees a
student union fee (the "Student Union Fee") at the University
not to exceed $15 per student for each regular semester and not
to exceed $7.50 per student for each term of each summer
session, for the purpose of financing, constructing, operating,
maintaining, and improving a student union building for the
University, subject to an affirmative vote of a majority of the
student body voting at the University. It is officially found
and determined by the Issuer that the aforesaid maximum author-
ized Student Union Fees of not to exceed $15 and $7.50, re-
spectively, were duly approved by the affirmative vote of a
majority of the students at the University voting at a student
election and referendum called and held for such purpose on
November 29 and November 30, 1979, It is further found and
determined by the Issuer (i) that since the fall semester in
1982 the aforesaid Student Union Fees have been levied by the
Issuer in the aforesaid maximum amounts, and never have been
decreased, (ii) that 5/8ths of the principal amount of each of
the Bonds is attributable solely to student union building
purposes, and 5/8ths of each payment of principal and/or
interest on each of the Bonds when due will be attributable
solely to student union building purposes, (iii) that the
continued levy and collection of said Student Union Fees in the
aforesaid maximum amounts authorized will never produce funds
sufficient to pay when due the principal of and interest on the
5/8ths portion of each of the Bonds attributable to student
union building purposes, but that the entire Pledged Revenues
will be more than sufficient to pay the principal of and
interest on all of the Bonds, and (iv) that said Student Union
Fees should continue to be levied and collected in the afore-
said maximum amounts while the Bonds are outstanding. Where-
fore, said Student Union Fee has been and is hereby fixed,
confirmed, and levied, and shall be charged and collected from
each student enrolled at the University (excepting any student
in any category now exempt from paying fees by the Education
Code), as follows:

(1) $15.00 from each student enrolled for each
regular semester, and

(2) $7.50 from each student enroclled for each
term of the summer session,

and such Student Union Fees shall never been reduced or abro-
gated while the Bonds are outstanding.
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(b} All Student Union Fees shall be deposited into an
account to be known as "The University of Texas at San Antonio
Student Union Fee Account”, and shall be placed under the
control of and subject to the order of the student union
advisory committee (the "Committee"), which shall be consti-
tuted and function as provided and required by law and the
Issuer. The Issuer covenants that it will, prior to the
commencement of each fiscal year of the University, require
such Committee to submit annually to the Issuer a complete and
itemized budget for the student union building £for the ensuing
fiscal year, to be accompanied by a full and complete report of
all activities conducted during the past year and all expendi-
tures made incident to those activities. The Issuer annually
shall advise the Committee, prior to the preparation of each
annual budget, of the amount of Pledged Revenues, exclusive cf
the Student Union Fee, which will be available during the
ensuing fiscal year for paying during such fiscal year the
principal of and interest on the Bonds and any payments re-
quired to be made into the Debt Service Reserve in the Interest
and Sinking Fund in connection with the Bonds. The Issuer
shall advise the Committee that the annual budget for the
ensuing fiscal year is required to provide and allocate for
such purpose such amount of the collections of the Student
Union Fee as will, together with other available Pledged
Revenues, be sufficient to pay the principal of, interest on,
and any Debt Service Reserve requirements in connection with,
the Bonds for the ensuing fiscal year, which amount is hereby
pledged for such purpose and shall constitute a first charge
against the collections of the Student Union Fees, and a first
lien on such amount is hereby granted and confirmed in favor of
the owners of the Bonds as security therefor. In the event the
Committee fails for any fiscal year to budget the above re-
quired amount the Issuer covenants and agrees that it shall, as
authorized by Section 71.07 of the Education Code, make such
changes in each such budget as are necessary to cause it to
provide the above required amount. The Issuer covenants and
agrees that, during each fiscal year of the University while
the Bonds are outstanding, it will cause to be deposited into
the Pledged Revenue Fund, hereinafter created, out of The
University of Texas at San Antonio Student Union Fee Account,
such amount of the Student Union Fees as will be required, in
addition to the other Pledged Revenues available during such
fiscal year, to pay the principal of, interest on, and any Debt
Service Reserve requirements in connection with the Bonds.

Section 13. The Issuer covenants that it will cause all
Net Revenues of the University Book Store to be deposited as
realized into the Pledged Revenue Fund, hereinafter created.

Section 14. There is hereby created and established and
there shall be maintained on the books of the Issuer a separate
account to be entitled the "Pledged Revenue Fund". All Pledged
Revenues shall be credited to the Pledged Revenue Fund, except
the interest and investment income derived from the Interest
and Sinking Fund and any surplus Student Union Fees which are
not required to be so deposited pursuant to Section 12 hereof.

Section 15. To pay the principal of and interest on all
outstanding Parity Bonds and any Additional Bonds, as the same
come due, there has been created and established, and there
shall be maintained at an official depository of the Issuer
(which must be a member of the Federal Deposit Insurance
Corporation) a separate fund to be entitled the "Combined Fee
Revenue Bonds Interest and Sinking Fund" (herein sometimes
called the "Interest and Sinking Fund"); and there is hereby
created and established and there shall be maintained as a
separate account within the Interest and Sinking Fund a Debt
Service Reserve (the "Debt Service Reserve") which may be used
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finally in retiring the last of the outstanding Parity Bonds
and any Additional Bonds, or for paying the principal of and
interest on any outstanding Parity Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Sinking
Fund is otherwise insufficient for such purpose.

Section 16. Money in any Fund or account (including the
Debt Service Reserve in the Interest and Sinking Fund) main-
tained pursuant to this Resolution may, at the option of the
Issuer, be placed in time deposits or invested in direct
obligations of, or obligations the principal of and interest on
which are guaranteed by, the United States of America, and
evidences of indebtedness of the Federal Land Banks, Federal
Intermediate Credit Banks, Banks for Cooperatives, Federal
Home Loan Banks, or Federal National Mortgage Association;
provided that all such deposits and investments shall be made
in such manner that the money required to be expended from any
Fund or account will be available at the proper time or times.
Such investments shall be valued in terms of current market
value as of the last day of February and August of each year.
Interest and income derived from such deposits and investments
shall be credited to the Fund or account from which the deposit
or investment was made; provided that so long as the "Required
Amount" in market value is on deposit in the Debt Service
Reserve in the Interest and Sinking Fund, as hereinafter
provided, such interest and income derived from the Debt
Service Reserve shall be credited to the other part of the
Interest and Sinking Fund and used for paying interest on the
Parity Bonds and any Additional Bonds. All investments shall
be sold promptly when necessary to prevent any default in
connection with the Parity Bonds or Additional Bonds.

Section 17. (a) Immediately after the delivery of the
Initial Bond all accrued interest and any premium received from
the sale of the Initial Bond shall be deposited to the credit
of the Interest and Sinking Fund.

(b) On or before August 25, 1984, and semiannually on or
before each February 25th and August 25 thereafter, the Issuer
shall transfer from the Pledged Revenues and deposit to the
credit of the Interest and Sinking Fund the amounts as follows:

(1) an amount which, together with any other amounts
then on deposit therein and available for such purpose,
will be sufficient to pay the interest scheduled to come
due on the Parity Bonds on the next succeeding interest
payment date; and

(2) such amounts, in approximately equal semiannual
installments, commencing on or before August 25, 1984, as
will be sufficient to pay the principal scheduled to
mature and come due on the Parity Bonds on the next suc-
ceeding March 1; and

(3) to the credit of the Debt Service Reserve, an
amount equal to 1/10th of the average annual principal and
interest requirements of the Parity Bonds, provided that
when and so long as the money and investments in the Debt
Service Reserve are at least equal in market value to the
amount of the average annual principal and interest
requirement of the then outstanding Parity Bonds (the
"Required Amount") then no additional deposits are re-
quired to be made therein; provided that if the Debt
Service Reserve is at any time, or should be depleted to,
less than the Required Amount in market value, then
semiannual deposits into the Debt Service Reserve shall be
made and continued in an amount equal to 1/10th of the
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average annual principal and interest requirements of the
then outstanding Parity Bonds until the Debt Service
Reserve contains or is restored to the Reguired Amount in
market value.

Section 18. (a) If on any occasion there shall not be
sufficient Pledged Revenues to make the required deposits into
the Interest and Sinking Fund, then such deficiency shall be
made up as soon as possible from the next available Pledged
Revenues, or from any other sources available for such purpose.

(b) Subject to making all deposits to the credit of the
Interest and Sinking Fund, including the Debt Service Reserve
therein, as required by this Resolution, or any resolution
authorizing the issuance of Additional Bonds, the surplus
Pledged Revenues may be used by the Issuer for any lawful
purpose.

Section 19. That all money in all Funds established by
this Resolution, to the extent not invested, shall be secured
in the manner prescribed by law for securing funds of the
Issuer, in principal amounts at all times not less than the
amounts of money credited to such Funds, respectively.

Section 20. Whenever the total amount in the Interest and
Sinking Fund, including the Debt Service Reserve therein, shall
be equivalent to (1) the aggregate principal amount of all
Parity Bonds and Additional Bonds, if any, outstanding, plus
(2) the aggregate amount of all unpaid interest thereon, no
further payment need be made into the Interest and Sinking
Fund. 1In determining the amount of Parity Bonds or Additional
Bonds outstanding, there shall be subtracted the amount of any
Parity Bonds or Additional Bonds which shall have been duly
called for redemption and for which funds shall have been
deposited with the paying agents sufficient for such redemp-
tion.

Section 21. The Issuer shall have the right and power at
any time and from time to time, and in one or more Series or
issues, to authorize, issue, and deliver additional parity
revenue bonds (herein called "Additional Bonds") in any
amounts, for any lawful purpose, including the refunding of any
Parity Bonds or Additional Bonds. Such Additional Bonds, if
and when authorized, issued, and delivered in accordance with
this Resolution, shall be secured and payable equally and
ratably on a parity with the Parity Bonds, and all other out-
standing Additional Bonds, by an irrevocable first lien on and
pledge of the Pledged Revenues.

Section 22. (a) Each resolution under which Additional
Bonds are issued shall provide that the Interest and Sinking
Fund established by this Resolution shall secure and be used to
pay all Additional Bonds as well as the Parity Bonds. However,
each resolution under which Additional Bonds are issued shall
specifically provide and require that, in addition to the
amounts required by the provisions of this Resolution and the
provisions of any other resolution or resolutions authorizing
Additional Bonds to be deposited to the credit of the Interest
and Sinking Fund, the Issuer shall transfer from the Pledged
Revenues and deposit to the credit of the Interest and Sinking
Fund at least such amounts as are required for the payment of
all principal of and interest on said Additional Bonds then
being issued, as the same comes due, and that the Issuer shall
transfer from said Pledged Revenues and deposit to the credit
of the Debt Service Reserve in the Interest and Sinking Fund at
least such amounts as will, together with any other amounts
already required to be deposited in the Debt Service Reserve in
connection with the Parity Bonds and any Additional Bonds, be
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sufficient to cause the Debt Service Reserve to accumulate and
contain within a period of not to exceed five years from the
date of the then proposed Additional Bonds a total amount of
money and investments at least equal in market value to the
average annual principal and interest requirements of all
Parity Bonds and Additional Bonds scheduled to be outstanding
after the issuance of the then proposed Additional Bonds.

(b) The principal of all Additional Bonds must be sched-
uled to be paid or mature on March 1 of the years in which such
principal is scheduled to be paid or mature; and all interest
thereon must be payable on March 1 and September 1.

Section 23. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any
provisions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or deliv-
ered unless:

(a) The senior financial officer of the University signs
a written certificate to the effect that the Issuer is not in
default as to any covenant, condition, or obligation in connec-
tion with all outstanding Parity Bonds and Additional Bonds,
and the resolutions authorizing same, and that the Interest and
Sinking Fund contains the amount then required to be therein.

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the University's fiscal year, or the
twelve calendar month period, next preceding the date of
execution of such certificate, the Pledged Revenues were at
least equal to 1.25 times the average annual principal and
interest requirements of all Parity Bonds and Additional Bonds
which were then outstanding during such fiscal year or period.

(c) The senior financial officer of the University signs
a written certificate to the effect that during each University
fiscal year while any Parity Bonds or Additional Bonds are
scheduled to be outstanding, beginning with the fiscal year
next following the date of the then proposed Additional Bonds,
the Pledged Revenues estimated to be received during each of
said fiscal years, respectively, will be at least equal to 1.25
times the principal and interest requirements of all Parity
Bonds and Additional Bonds scheduled to be outstanding after
the issuance of the then proposed Additional Bonds, during each
of said Fiscal years, respectively.

Section 24. On or before the first day of September,
1984, and on or before the first day of each March and of each
September thereafter while any of the Parity Bonds and Addi-
tional Bonds, if any, are outstanding and unpaid, there shall
be made available to the paying agents therefor, out of the
Interest and Sinking Fund, money sufficient to pay such inter-
est on and such principal of the Parity Bonds and Additional
Bonds, if any, as will accrue or mature on such September 1 or
March 1. The paying agents shall totally destroy all paid
Parity Bonds and Additional Bonds, if any, and any coupons
appertaining thereto, and shall furnish the Issuer with an
appropriate certificate of destruction.

Section 25. The Issuer covenants and agrees that:

(a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and in each and every Parity Bond and
Additional Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on
every Parity Bond and Additional Bond, on the dates and in the
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places and manner prescribed in such Parity Bonds or Additional
Bonds; and that it will, at the times and in the manner pre-
scribed herein, deposit or cause to be deposited, from the
Pledged Revenues, the amounts of money specified herein.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Parity Bonds; that all action on
its part for the creation and issuance of the Parity Bonds has
been duly and effectively taken, and that the Parity Bonds in
the hands of the holders and owners thereof are and will be
valid and enforceable special obligations of the Issuer in
accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
lands upon which the existing campus, buildings, and facilities
constituting the University are located, and has a good and
indefeasible estate in such lands in fee simple