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AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: 

Time: 

Place: 

Thursday, April 12, 1990 

9:00 a.m. Convene in Open Session with 
recess to Executive Session 
as per the agenda 

Auditorium, Room 119 (Open Session) and Con
ference Room 117 (Executive Session), Biomedical 
Research Building, U. T. Health Center - Tyler 

A. 

B. 

C. 

D. 

CALL TO ORDER 

WELCOME BY DIRECTOR HURST 

APPROVAL OF MINUTES OF REGULAR MEETING HELD 
FEBRUARY 8, 1990 

SPECIAL ITEMS 

1. U. T. Board of Regents: Recommendation for Ratifica
tion of Cash Defeasance of $86,630,000 in Aggregate 
Principal Amount of Permanent University Fund Refund
ing Bonds, Series 1985, Maturing July 1, 2005; 
Authorization of the Execution and Delivery by the 
Executive Vice Chancellor for Asset Management of an 
Escrow Agreement Relating to the Cash Defeasance; and 
Call for Redemption Prior to Maturity of Bonds Being 
Defeased.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Asset Management and the Pricing 
Committee that the U. T. Board of Regents: 

a. Ratify the cash defeasance of $86,630,000 
in aggregate principal amount of the Board 
of Regents of The University of Texas 
System Permanent University Fund Refunding 
Bonds, Series 1985, maturing July 1, 2005 

b. Authorize the execution and delivery by the 
Executive Vice Chancellor for Asset Manage
ment of the Escrow Agreement and related 
Exhibits set out on Pages B of R 3 - 38 

c. Call for redemption prior to maturity on 
July 1, 1995, the bonds being defeased. 
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BACKGROUND INFORMATION 

On July 1, 1995, in accordance with Section 7 of the Resolu
tion for the Permanent University Fund Refunding Bonds, 
Series 1985, the bonds of this Series may be redeemed prior 
to their scheduled maturities at a redemption price equal to 
par plus accrued interest. 

At the October 1989 meeting, the U. T. Board of Regents 
approved the defeasance in whole or in part of the Permanent 
University Fund Refunding Bonds, Series 1985, maturing 
July 1, 2005, subject to appropriate market conditions and 
appointed the Executive Committee as a Pricing Committee to 
approve the transaction and detejnnine the price of the securi
ties. On March 9, 1990, market conditions were favorable and 
the Pricing Committee approved the transfer of $89,996,607 
from Available University Fund (AUF) balances to Ameritrust 
Texas, N. A., Austin, Texas, the Escrow Agent, to purchase 
the escrowed securities. The escrowed securities have been 
deposited with Ameritrust Texas, N. A., for deposit in the 
Escrow Fund. 
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ESCROW AGREEMENT 

THIS ESCROW AGREEMENT, dated as of March 16, 1 990 (herein, 
together with all exhibits and attachments hereto and any 
amendments or su pplements hereto, called the "Agreement'*), is 
entered into by and between the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM (herein called the "Board") and AMERITRUST TEXAS 
NATIONAL ASSOCIATION, AUSTIN, TEXAS, as es crow agent (herein, 
together with any successor in such capacity, called the "Escrow 
Agent") . The addresses of the Board and the Escrow Agent are shown 
on Exhibit "A" attached hereto and made a part hereof. 

WITNESSETH; 

WHEREAS, th e Board heretofore ha s is sued its $3 45,970,000 
Permanent University Fund Refunding Bonds, Series 1985 (the 
"Bonds"); and 

WHEREAS, when firm banking arrangements have been made for the 
payment or redemption of all principal and interest of a portion 
of the Bonds maturing on July 1, 2005, as described in Exhibit "B" 
attached h ereto (the "Defeased Obligations"), then the Defeased 
Obligations shall no longer be regarded as outstanding except for 
the purpose of receiving payment from the funds provided for such 
purpose; and 

WHEREAS, Vernon's Ann. Tex. Civ. St. Article 717k, as amended, 
authorizes the Board to deposit any available funds or resources, 
directly with any place of payment (paying agent) for any of the 
Defeased Obligations, and such deposit, if made before such payment 
dates and i n sufficient amounts, shall constitute the making o f 
firm banking and financial arrangements for the discharge and final 
payment of the Defeased Obligations; and 

WHEREAS, Article 717k further authorizes the Board to enter 
into an escrow agreement with any such paying agent for any of the 
Defeased Obligations with respect to the safekeeping, investment, 
administration and disposition of any such deposit, upon such terms 
and conditions as th e Board and such paying agent may agree, 
provided that such deposits may be invested only in direct 
obligations of the United States of America, including obligations 
the principal of and interest on which are unconditionally 
guaranteed by the United States of America, and which may be in 
book entry form, and which shall mature and/or bear interest 
payable at such times and in such amounts as will be sufficient to 
provide for the payment or redemption of principal of and interest 
on the Defeased Obligations; and 
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WHEREAS, the Escrow Agent is a place of payment (paying agent) 
for the D efeased Ob ligations a nd this Agreement co nstitutes an 
escrow agreement of the kind authorized and required by said 
Article 717k; and 

WHEREAS, Article 717k makes it the duty of the Escrow Agent 
to comply with the terms of this Agreement and timely make 
available to the other places of payment (paying agents) for the 
Defeased Obligations the amounts required to provide for the 
payment o r redemption of the principal of and in terest o n such 
obligations, and in accordance with their terms, but solely from 
the fu nds, in th e manner, and to th e extent provided in th is 
Agreement; and 

WHEREAS, The University of Texas System has funds available 
in the Available University Fund for the purpose of providing for 
the pa yment of th e principal of th e Defeased Obligations up on 
maturity or redemption and in terest on the Defeased Obligations 
when due; and 

WHEREAS, the Board desires that the certain available funds 
of the Board within the Available University Fund shall be applied 
to purchase certain direct ob ligations of the United S tates of 
America hereinafter defined as the "Escrowed Securities" for 
deposit to the credit of the Escrow Fund created pursuant to the 
terms of this Agreement and to establish a beginning cash balance 
(if needed) in such Escrow Fund; and 

WHEREAS, the Escrowed Securities shall mature and the interest 
thereon shall be payable at such times and in such amounts so as 
to provide moneys which, together with cash balances from time to 
time on deposit in the Escrow F und, wi ll be sufficient to p ay 
interest on the Defeased Ob ligations as it accrues a nd be comes 
payable and the principal of the Defeased Obligations upon 
redemption or maturity; and 

WHEREAS, to facilitate the receipt and transfer of proceeds 
of the Escrowed Securities, particularly those in book entry form, 
the Board desires to establish the Escrow Fund at the corporate 
trust office of the Escrow Agent shown on Exhibit "A"; and 

WHEREAS, the Escrow A gent is a p arty to this Agreement to 
acknowledge its acceptance of the terms and provisions hereof; 

NOW, THEREFORE, in consideration of the mutual undertakings, 
promises and agreements herein contained, the sufficiency of which 
hereby are acknowledged, and to secure the full and timely payment 
of principal of and the interest on the Defeased Obligations, the 
Board and the Escrow Agent mutually undertake, promise, and agree 
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for themselves and their respective representatives and successors, 
as follows: 

[END OF RECITALS] 
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ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the meanings 
assigned to them below when they are used in this Agreement: 

"Code" means the Internal Revenue Code of 1954, as amended, 
and the rules and regulations thereunder. 

"Escrow Fund" means the fund created by this Agreement to be 
administered by the Escrow Agent pursuant to the provisions of this 
Agreement. 

"Escrow Funding D ate" means the date on which the Escrowed 
Securities and cash are deposited with the Escrow Agent, as 
described in Section 2.01 hereof. 

"Escrowed Securities" me ans th e noncallable Un ited States 
Treasury obligations to be purchased with funds other than bonds 
of the Board, as more f ully described on p ages 4 a nd 7 o f the 
Report, together with all reinvestments of the proceeds thereof as 
contemplated and required by the provisions of this Escrow 
Agreement and the Report. 

"Legal Defeasance Date" means the date on which the Board (a) 
ratifies the execution of this Agreement and the call for 
redemption of the Defeased Obligation and (b) Vinson & Elkins, as 
special defeasance counsel to the Board, delivers its opinion to 
the Board to the effect that firm banking arrangements have been 
made for the payment or redemption of the Defeased Obligations. 

"Paving Aqgnt for thg Qfrligationg" means Ameritrust 
Texas National Association and any successor to its duties under 
the resolution of the Board authorizing the issuance of the Bonds. 

"Report" means the verification report p repared by Ernst & 
Young, independent certified public accountants, relating to the 
defeasance of the Defeased Obligations, a copy of which is attached 
hereto as Exhibit "C". 

Sggtion If02. Qthgr P^finition?-
"Board," "Defeased Obligations," "Bonds" 
they are used in this Agreement, shall have the meanings assigned 
to them in the preamble to this Agreement. 

The te rms "Agreement," 
and "Escrow Agent," when 

Section 1.03. Interpretations. The titles and headings of 
the articles and sections of this Agreement have been inserted for 
convenience and reference only and are not to be considered a part 
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hereof an d sh all not in an y wa y modify or re strict the t erms 
hereof. This Agreement and all of the terms and provisions hereof 
shall be liberally construed to effectuate the purposes set forth 
herein and to achieve the intended p urpose of providing for the 
defeasance of the Defeased Obligations in accordance with 
applicable law. 

[END OF ARTICLE I] 
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ARTICLE II 

DEPOSIT OF FUNDS 
AND ESCROWED SECURITIES 

Section 2.01. Deposits in the Escrow Fund. On the Escrow 
Funding Date, the Board shall deposit, or cause to be deposited, 
with the Escrow Agent, for deposit in the Escrow Fund, the funds 
and Escrowed Securities described on pages 4 and 7 of the Report, 
and the Escrow Agent shall, upon the receipt thereof, acknowledge 
such receipt to the Board in writing. 

[END OF ARTICLE II] 
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ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3.01. Escrow Fund. The Escrow Agent has created on 
its books a special trust fund and irrevocable escrow to be known 
as the Board of Regents of The University of Texas System Permanent 
University Fund Refunding Bonds, Series 1985 (July 1, 2005 
Maturity) Escrow Fund (the "Escrow Fund"). The Escrow Agent hereby 
agrees that upon receipt thereof it will deposit to the credit of 
the Escrow Fund the funds and the Escrowed Securities described on 
pages 4 and 7 of the Report. Such deposit, all proceeds therefrom, 
and all cash balances from time to time on deposit therein 
(a) shall be the property of the Escrow Fund, (b) shall be applied 
only in strict conformity with the terms and conditions of this 
Agreement, and (c) are hereby irrevocably pledged to the payment 
of the principal of and interest on the Defeased Obligations, which 
payment shall be made by timely transfers of such amounts at such 
times as are provided for in Section 3.02 hereof; provided, 
however, that nothing contained in this Section 3.01 shall prohibit 
the transfer to the Board of any income or increment earned from 
the reinvestments of the proceeds of Escrowed Securities, as 
provided in Section 4.02 of this Agreement. When the final 
transfers have been made for the payment of such principal of and 
interest on the Defeased Obligations, any balance then remaining 
in the E scrow F und sh all be t ransferred to t he B oard, a nd th e 
Escrow Agent thereupon shall be discharged from any further duties 
hereunder. 

gggtion ?t02. Payffignt of Prinoipal (a) The 
Escrow Agent is hereby irrevocably instructed to transfer from the 
cash balances from time to time on deposit in the Escrow Fund, the 
amounts required to pay the principal of the Defeased Obligations, 
when due at their stated maturity or upon the redemption date shown 
on page 8 of the Report, and interest on the Defeased Obligations 
when due, in the amounts and at the times shown on page 8 of the 
Report. 

(b) Money transferred in accordance with the provisions 
hereof shall be held by the Paying Agent for the Defeased 
Obligations as a separate trust fund for the account of the 
respective holders of the Defeased Obligations in connection with 
which such money is held; provided, however, that money so held 
remaining unclaimed by the owners of such Defeased Obligations for 
ten (10) years after the dates on which payment thereon was due, 
payable and available for payment shall be paid to the Board to be 
used for any lawful purpose. Thereafter, neither the Board, the 
Escrow Agent, the Paying Agent for the Defeased Obligations nor any 
other person shall be liable or responsible to any holders of such 
Defeased Ob ligations f or an y fu rther pa yment of s uch un claimed 
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money or on account of any such Defeased Obligations. On and after 
the Le gal Defeasance Date, the Paying Agent for the Defeased 
Obligations shall maintain books of registration and for the 
Defeased Obligations separate from those otherwise maintained for 
the Bonds and shall establish such regulations as may be necessary 
to ensure that (i) owners of Defeased Obligations, at the time of 
any transfer or exchange thereof are provided n otice, through a 
separate CUSIP identification number and otherwise, of the 
defeasance of, and redemption date established for, the Defeased 
Obligations and (ii) no merger is effected b etween the Defeased 
Obligations and any Bonds remaining outstanding after the Legal 
Defeasance Da te an d s xibject t o th e li en es tablished under the 
Resolution authorizing the Bonds. 

(c) Except as pr ovided in Se ction 3.06 he reof, th e Board 
hereby covenants and agrees that it will not exercise any right 
that it. may have to redeem any of the Defeased Obligations prior 
to their scheduled maturity. 

Section 3.03. Sufficiencv of Escrow Fund. The Board 
represents (based on the Report) that the successive receipts of 
the pr incipal of an d interest on th e Es crowed Se curities wi ll 
assure that the cash balance on deposit from time to time in the 
Escrow Fund will be at all times sufficient to provide moneys for 
transfer to th e Pa ying Agent at th e times an d in the amounts 
required to pay the interest on the Defeased Obligations as such 
interest comes due and the principal or redemption price of the 
Defeased Ob ligations a s the De feased Ob ligations ma ture or a re 
redeemed, all as more fully set f orth on page 8 of the Report. 
If, for any reason, at any time, the cash balances on deposit or 
scheduled to be on deposit in the Escrow Fund shall be insufficient 
to transfer the amounts required by each place of payment (paying 
agent) for the Defeased Obligations to make the payments set forth 
in S ection 3.02 he reof, th e Board sh all ti mely de posit in th e 
Escrow Fund, from any funds that are lawfully available therefor, 
additional funds in the amounts required to make such payments. 
Notice of any such insufficiency shall be given promptly as 
hereinafter provided, but the Escrow Agent shall not in any manner 
be responsible for any insufficiency of funds in the Escrow Fund 
or the Board's failure to make additional deposits thereto. 

Section 3.04. Trust Fund. The Escrow Agent shall hold at all 
times the Escrow Fund, the Escrowed Securities and all other assets 
of the Escrow Fund, w holly segregated fr om a ll other funds and 
securities on deposit with the Escrow Agent; it shall never allow 
the Escrowed Securities or any other assets of the Escrow Fund to 
be commingled w ith any other funds or securities of the Escrow 
Agent; and it shall hold and dispose of the assets of the Escrow 
Fund only as set forth herein. The Escrowed Securities and other 
assets of the Escrow Fund shall always be maintained by the Escrow 
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Agent as trust funds for the benefit of the owners of the Defeased 
Obligations; and a special account thereof shall at all times be 
maintained on the books of the Escrow Agent. The owners of the 
Defeased Obligations shall be entitled to the same preferred claim 
and first lien upon the Escrowed Securities, the proceeds thereof, 
and all other assets of the Escrow Fund to which they are entitled 
as owners of the Defeased Obligations. The amounts received by the 
Escrow A gent u nder this Agreement shall n ot be considered as a 
banking deposit by the Board, and the Escrow Agent shall have no 
right to ti tle with respect thereto except as a constructive 
trustee and Escrow Agent under the terms of this Agreement. The 
amounts received by the Escrow Agent under this Agreement shall not 
be subject to warrant, drafts or checks drawn by the Board o r, 
except to th e ex tent ex pressly herein pr ovided, by th e Pa ying 
Agent. 

Section 3.05. Securitv for Cash Balances. Cash balances from 
time to time on deposit in the Escrow Fund shall, to the extent not 
insured by the Federal Deposit Insurance Corporation or its 
successor, be continuously secured by a pledge of direct 
obligations of, or obligations unconditionally guaranteed by, the 
United States of America, having a market value at least equal to 
such cash balances. 

gggti<?n ?tO^. Qptional Qi?iig?i;iopg. 
The Board will, on the Legal Defeasance Date, irrevocably exercise 
its option to call the Defeased Obligations for redemption prior 
to maturity on July 1, 1995. Such optional redemption shall be 
carried out in accordance wi th th e resolution authorizing the 
issuance of the Bonds. The Escrow Agent is hereby authorized to 
provide funds therefor as set forth in Section 3.02(a) hereof. 

Sggtion 3tQ7« g ufegtitytiQn for ggom-itigg on Sscrow 
Funding Date. (a) On the Escrow Funding Date, the Board, at its 
option, may substitute cash or non-interest bearing direct 
obligations of the United States Treasury (i.e.. Treasury 
obligations which mature and are payable in a stated amount on the 
maturity date thereof, and for which there are no payments other 
than th e payment made on th e maturity date) for non-interest 
bearing Escrowed Securities, if any, listed on pages 4 and 7 of the 
Report, but on ly if su ch cash and/or su bstituted non-interest 
bearing direct obligations of the United States Treasury -

(i) are in an amount, and/or mature in an amount, which, 
together with any cash substituted for such 
obligations, is equal to or greater than the amount 
payable on the maturity date of the obligation 
listed on pages 4 and 7 of the Report for which such 
obligation is substituted, and 
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(ii) mature on or before the maturity date of the 
obligation listed on pages 4 and 7 of the Report 
for which such obligation is substituted. 

If any such cash and/or obligations are so substituted fo r any 
Escrowed Securities, the Board may, at any time thereafter, 
substitute fo r su ch ca sh and/or ob ligations th e sam e Escrowed 
Securities for which such cash and/or obligations originally were 
substituted. 

[END OF ARTICLE III] 
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ARTICLE IV 

LIMITATIQN QW 1WVE?1 

g^cti9n 4.01- Liffii^ation Qn PigpQgitivn an<a $yt??i;iWiQn 
Escrowed Securities. Except as otherwise expressly provided 
herein, the Escrow Agent shall not have any power or duty to invest 
or reinvest any money held hereunder, or to make substitutions of 
the Escrowed Securities, or to sell, transfer, or otherwise dispose 
of the Escrowed Securities. 

4tQ3- <?f Pr9<?^?<ag Eggrgw py Esctpw 
Agent. The Es crow Ag ent is he reby au thorized an d di rected to 
reinvest the proceeds of the Escrowed Securities including interest 
received and maturing principal, in di rect obligations of th e 
United States of America maturing no later than the date on which 
the proceeds are needed for transfer to the Paying Agent for the 
Defeased Obligations, as contemplated by the Report, all as set out 
in, a nd in a ccordance with, wr itten in structions to the Escrow 
Agent from the Board. Any income or increment earned from such 
reinvestment which is no t required according to the schedules 
contained in the Report for the payment of the Defeased Obligations 
(that is, any amount which on any payment date, after making all 
required transfers to the Paying Agent for the Defeased 
Obligations, is in ex cess of th e amount shown in the " Ending 
Balance" column on page 6 of the Report as the ending balance for 
such date) shall be transferred to the Board. 

For purposes of th is S ection 4.02, the t erm Report shall 
include any supplement to the Report, if such supplement is 
accompanied by the opinions described in clauses (a) and (b) of 
Section 4.03. 

Substitution of Securities. At the written 
request of th e Board, an d upon co mpliance wi th th e co nditions 
hereinafter stated, the Escrow Agent shall sell, transfer, 
otherwise di spose of or rec^est the re demption of all or any 
portion of the Escrowed Securities and apply the proceeds therefrom 
to pu rchase Defeased Obligations or direct obligations of , or 
obligations the principal of and interest on which are 
unconditionally guaranteed b y, the United States of America and 
which do not permit the redemption thereof at the option of the 
obligor. Any such transaction may be effected by the Escrow Agent 
only if (a) the Escrow Agent shall have received a written opinion 
from a recognized firm of certified public accountants that such 
transaction will not cause the amount of money and securities in 
the Escrow Fund to be reduced below an amount which will be 
sufficient, when added to th e interest to accrue th ereon, to 
provide for the payment of principal or redemption price of and 
interest on the remaining Defeased Obligations as they become due. 
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and (b) the Escrow Agent shall have received the unqualified 
written legal opinion of nationally recognized bond counsel or tax 
counsel acceptable to the Board and the Escrow Agent to the effect 
that such transaction will not cause any of the Defeased 
Obligations to be an "arbitrage bond" within the meaning of 
Section 103(c) of the Code. 

Section 4.04. Arbitrage. The Bo ard he reby co venants and 
agrees that it shall never request the Escrow Agent to exercise any 
power hereunder or permit any part of the money in the Escrow Fund 
or proceeds from the sale of Escrowed Securities to be used 
directly or indirectly to acquire any securities or obligations if 
the exercise of such power or the acquisition of such securities 
or obligations would cause any Defeased Obligations to be an 
"arbitrage bond" within the meaning of Section 103(c) of the Code. 

[END OF ARTICLE IV] 
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ARTICLE V 

APPLICATION OF CASH BALANCES 

Section 5.01, In General. Except as pro vided in Sections 
3.02, 4.02, and 4.03 hereof, no withdrawals, transfers, or 
reinvestment shall be made of cash balances in the Escrow Fund. 

[END OF ARTICLE V] 

B of R - 15 



ARTICLE VI 

RECQRPg AUP REPPRTS 
Section 6.01. Records. The Escrow Agent will keep books of 

record and account in which complete and correct entries shall be 
made of all transactions relating to the receipts, disbursements, 
allocations and application of the money and Escrowed Securities 
deposited to the Escrow Fund and all proceeds thereof, and such 
books shall be available for inspection at reasonable hours and 
under reasonable conditions by the Board a nd the owners of the 
Defeased Obligations. 

Section 6.02. Reports. While th is Ag reement remains in 
effect, the Escrow Agent annually shall prepare and send to the 
Board a written report summarizing all transactions relating to 
the Escrow Fu nd during the pr eceding year, including, without 
limitation, credits to the Escrow Fund as a result o f in terest 
payments on or maturities of the Escrowed Securities and transfers 
from the Escrow Fund for payments on the Defeased Obligations or 
otherwise, to gether with a detailed statement of al l Escrowed 
Securities and the cash balance on deposit in the Escrow Fund as 
of the end of such period. 

[END OF ARTICLE VI] 
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ARTICLE VII 

CONCERNING THE PAYING AGENT AND ESCROW AGENT 

Section 7.01. The Escrow Agent hereby 
represents that it is a Paying Agent for the Defeased Obligations, 
that it has all necessary power and authority to enter into this 
Agreement and undertake the obligations and responsibilities 
imposed upon it her ein, and tha t it wil l carry out all of its 
obligations hereunder. 

Section 7.02. LiffiUgtiQh on The liability of the 
Escrow Agent to transfer funds for the payment of the principal of 
and interest on the Defeased Obligations shall be limited to the 
proceeds of the Escrowed Securities and the cash balances from time 
to time on deposit in the Escrow Fund. Notwithstanding any 
provision cont ained herein to the contrary, neither the Escrow 
Agent nor the Paying Agent shall have any liability whatsoever for 
the insufficiency of funds from time to time in the Escrow Fund or 
any failure of the obligors of the Escrowed Secu rities to mak e 
timely payment thereon, except for the obligation to notify the 
Board promptly of any such occurrence. 

The Escrow Agent mak es no r epresentations as to the va lue, 
conditions or sufficiency of the Escrow Fund, or any part thereof, 
or as to the title of the Board thereto, or as to the se curity 
afforded thereby or hereby, and the Escrow Agent shall not incur 
any liability or responsibility in respect to any of such matters. 

It is the intention of the parties hereto that the Escrow 
Agent shall never be required to use or advance its own funds or 
otherwise incur personal financial liability in the performance of 
any of its duties or the exercise of any of its rights and powers 
hereunder. 

The Escrow Agent shall not be liable for any action taken or 
neglected to be taken by it in goo d faith in any exercise of 
reasonable care and believed by it to be within the discretion or 
power conferred upon i t by thi s Agreement, nor sh all the Escrow 
Agent be responsible for the consequences of any error of judgment; 
and the Escrow Agent shall not be an swerable except for i ts own 
action, neglect or default, nor for any loss unless the same shall 
have been through its negligence or want of good faith. 

Unless it is specifically otherwise provided herein, the 
Escrow Agent has no duty to determine or inquire into the happening 
or occurrence of any e vent or c ontingency or the pe rformance or 
failure of performance of the Board with respect to arrangements 
or contracts with others, with the Escrow Agent's sole duty 
hereunder being to safeguard the Escrow Fund, to dispose of an d 
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deliver the same in accordance with this Agreement. If, however, 
the Escrow Agent is called upon by the terms of this Agreement to 
determine the occurrence of any event or contingency, the Escrow 
Agent shall be obligated, i n making such determination, only to 
exercise reasonable care and diligence, and in event of error in 
making such determination the Escrow Agent shall be liable only for 
its own misconduct or its negligence. In determining the 
occurrence of any such event or contingency, the Escrow Agent may 
request from the Board or any other person such reasonable 
additional evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence of such 
event or contingency, and in this connection may make inquiries of, 
and consult with, among others, the Board at any time. 

Section 7.03. Compensation. On the Escrow Funding Date, the 
Board shall pay to the Escrow Agent, as a fee for performing the 
services hereunder and for all expenses incurred or to be incurred 
by the Escrow Agent in the administration of this Agreement, the 
sxim of $ , the sufficiency of which is hereby acknowledged 
by the Escrow Agent. The Escrow Agent shall not require 
compensation or renumeration in addition to the sum stated in this 
Section 7.03 for fees or expenses that may be incurred during the 
term of this Agreement relating to the performance of its services 
as E scrow Ag ent he reunder or a s Paying Ag ent fo r the De feased 
Obligations. In the event that the Escrow Agent is requested to 
perform an y ex traordinary se rvices he reunder, th e Board hereby 
agrees to pay reasonable fees to the Escrow Agent for such 
extraordinary services and to reimburses the Escrow Agent for all 
expenses incurred by the Escrow Agent in performing such 
extraordinary services, and the Escrow Agent hereby agrees to look 
only to the Board for the payment of such fees and reimbursement 
of such expenses. The Escrow Agent hereby agrees that in no event 
shall it ever assert any claim or lien against the Escrow Fund for 
any fees for its services, whether regular or extraordinary, as 
Escrow Agent, or in any other capacity, or for reimbursement for 
any of its expenses. 

(b) Upon receipt o f the aforesaid specific sums stated i n 
subsection (a) of this Section 7.03 for Escrow Agent and p aying 
agency fees, expenses and services, the Escrow Agent shall 
acknowledge such receipt to the Board in writing. 

7,94. Successor Escrow Agents. If at any time the 
Escrow Agent or its legal successor or successors should become 
unable, through operation of law or otherwise, to act as escrow 
agent h ereunder, or i f i ts property and a ffairs shall be taken 
under the control of any state or federal court or administrative 
body because of insolvency or bankruptcy or for any other reason, 
a v acancy sh all forthwith ex ist in t he office of E scrow Ag ent 
hereunder. In such event the Board, by appropriate action, 
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promptly shall appoint an Escrow Agent to fill such vacancy. If 
no successor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the owners of a 
majority in principal amount of the Defeased Obligations th en 
outstanding by an instrument or instruments in writing filed with 
the Board, si gned by su ch owners or by th eir duly authorized 
attorneys-in-fact. If, in a proper ca se, no a ppointment of a 
successor E scrow A gent sh all be m ade p ursuant to the foregoing 
provisions of this section w ithin three months after a v acancy 
shall have occurred, the owner of any Defeased Obligation may apply 
to any co urt of co mpetent jurisdiction to ap point a su ccessor 
Escrow Agent. Such court may thereupon, after such notice, if any, 
as it may deem proper, p rescribe and appoint a successor Escrow 
Agent. 

Any successor Escrow Agent shall be a corporation organized 
and doing business under the laws of the United States or the State 
of Texas, authorized under such laws to exercise corporate trust 
powers, having its principal office and place of business in the 
State of Texas, having a combined capital and surplus of at least 
$5,000,000 and subject to the supervision or examination by federal 
or State authority. 

Any su ccessor Es crow Agent sh all ex ecute, acknowledge an d 
deliver to the Board and the Escrow Agent an instrument accepting 
such appointment hereunder, and the Escrow Agent shall execute and 
deliver an instrument transferring to such successor Escrow Agent, 
subject to the terms of this Agreement, all the rights, powers and 
trusts of the Escrow Agent hereunder. Upon the request of any such 
successor Escrow Agent, the Board shall execute any and all 
instruments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, powers 
and du ties. The Escrow Ag ent s hall pa y ov er to its successor 
Escrow Agent a proportional part of the Escrow Agent's fee 
hereunder. 

[END OF ARTICLE VII] 
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ARTICLE VIII 

MlgPELLftyEQVg 

Section 8.01. Notice. Any notice, authorization, request, 
or demand required or permitted to be given hereunder shall be in 
writing and shall be deemed to have been duly given when mailed by 
registered or c ertified ma il, po stage pr epaid ad dressed to t he 
Board or t he E scrow Ag ent at t he a ddress s hown on Ex hibit "A" 
attached he reto. The United St ates Po st Office re gistered or 
certified mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any party 
hereto may change the address to which notices are to be delivered 
by giving to the other parties not less than ten (10) days prior 
notice thereof. 

Section 8.02. T^tTBine^^jon 9f Upon th e 
taking of all the actions as described herein by the Escrow Agent, 
the Escrow Agent shall have no further obligations or 
responsibilities hereunder to the Board, the owners of the Defeased 
Obligations or to any other person or persons in connection with 
this Agreement. 

Section 8.03. Binding Agreement. This Agreement shall b e 
binding upon the Board and the Escrow Agent and their respective 
successors and legal representatives, and shall inure solely to the 
benefit of the owners of the Defeased Obligations, the Board, the 
Escrow Agent and their respective successors and legal 
representatives. 

Section 8.04. Severabilitv. In case any one or more of the 
provisions contained in this Agreement shall for any reason be held 
to be invalid, illegal or unenforceable in any respect, such 
invalidity, i llegality o r unenforceability shall n ot a ffect a ny 
other provisions of this Agreement, but this Agreement shall b e 
construed as if such invalid or illegal or unenforceable provision 
had never been contained herein. 

Section 8.05. Texas Law Governs. This Agreement shall b e 
governed exclusively by the provisions hereof and by the applicable 
laws of the State of Texas. 

g?<?ti<?n 9t0$. <?t th? Ess^nq^. Time shall b e of the 
essence in the performance of obligations from time to time imposed 
upon the Escrow Agent by this Agreement. 

gg<?ti<?n 9rQ7. Effective Date of Agreement. This Agreement 
shall be effective on the Escrow Funding Date upon receipt by the 
Escrow Agent of the cash described in the Report and the Escrowed 
Securities, together with the specific sums stated in subsections 
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(a) and (b) of Section 7.03 for Escr ow Aae nt a nrs 
fees, expenses and services. Agent and paying agency 

[END OF ARTICLE VIII] 
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EXECUTED as of the date first written above. 

\UNI918\38003\ESCR0H.A6T 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

Executive Vice Chancdllor for 
Asset Management 

AMERITRUST TEXAS NATIONAL ASSOCIATION 
AUSTIN, TEXAS 

By: ^ 
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EXHIBIT "A" 

ADDRESSES OF THE BOARD AND 
EggROW AgE^T 

The Board of Regents of The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attn; John A. Roan 

Ameritrust Texas, N.A. 
P.O. Box 149036 
Austin, Texas 78714-9036 
Attn: Peterson Foster 
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EXHIBIT "B" 

DESCRIPTION OF THE DEFEASED OBLIGATIONS 

BONDS MATDRING ON JULY 1. 2005 

Number 

4608 
5120 
5480 
5793 
4709 
4879 
5313 
5078 
5880 
6027 
4511 
4512 
4513 
4514 
4516 
4594 
4904 
5266 
5424 
5514 
5517 
6048 
5811 
5858 
5902 
5904 
5908 
5948 
5965 
5966 
5967 
5968 
5971 
5972 
5973 
5974 
5975 
5976 
5977 
5978 
5979 

Principal Amount 
of Certificate 

Principal Amount 
P^f^as^d 

150 
50 
50 
10 
20 
25 
50 
25 
100 
15 

9,000 
9,000 
9,000 
9,000 
9,000 

175 
7,900 
3,600 
3,100 
1,000 
1,000 
2,700 
175 

1,800 
2,950 

5 
3,000 

50 
8,460 

50 
50 
50 
50 
25 
25 
25 
25 
25 
25 
10 
10 

,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
,000.00 
000.00 
000.00 
000.00 
,000.00 
,000.00 
,000.00 
000.00 
000.00 
000.00 
,000.00 
,000.00 
,000.00 
000.00 

95, 
35, 
45, 
5, 
15, 
20, 
25, 
20, 
55, 
5, 

5,880, 
5,780, 
6,010, 
5,965, 
6,005, 
115 

5,140 
2,430, 
2,045, 
685, 
670, 

1,780, 
120, 

1,135, 
2,000, 

5, 
2,035, 

35, 
5,685, 

35, 
35, 
25, 
35, 
10, 
25, 
10, 
20, 
15, 
20, 
10, 
5, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
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Certificate Number 
Principal Amount 
pf Certifig?itg 

Principal Amount 
Defgaspq 

5980 $ 10,000.00 $ 5,000.00 
5983 10,000,00 10,000.00 
6005 100,000.00 60,000.00 
6049 10,000.00 10,000.00 
6487 50,000.00 45,000.00 
6030 11,000,000.00 7,420,000.00 
6490 300,000.00 205,000.00 
6475 390,000.00 310,000.00 
6031 50,000.00 40,000.00 
6478 1,110,000.00 820,000.00 
6034 30,000.00 20,000.00 
6492 85,000.00 70,000.00 
6481 1,000,000.00 665,000.00 
6465 6,000,000.00 3,970,000.00 
6482 10,000.00 10,000.00 
6016 175,000.00 125,000.00 
6036 17,000,000.00 11,190,000.00 
5117 25,000.00 15,000.00 
5856 100,000.00 75,000.00 
5857 100,000.00 65,000.00 
6011 100,000.00 75,000.00 
6008 100,000.00 70,000.00 
4708 5,000.00 5,000.00 
5153 100,000.00 75,000.00 
5154 100,000.00 75,000.00 
5155 100,000.00 80,000.00 
5156 100,000.00 65,000.00 
5157 100,000.00 55,000.00 
5158 100,000.00 60,000.00 
5159 100,000.00 75,000.00 
5160 100,000.00 70,000.00 
5161 100,000.00 65,000.00 
5162 100,000.00 45,000.00 
5115 10,000.00 5,000.00 
5229 10,000.00 10,000.00 
5481 50,000.00 30,000.00 
6032 15,000.00 5,000.00 
6477 90,000.00 65,000.00 
6344 25,000.00 20,000.00 
6345 25,000.00 15,000.00 
6346 25,000.00 20,000.00 
6347 25,000.00 25,000.00 
6348 25,000.00 25,000.00 
6349 25,000.00 25,000.00 
6350 25,000.00 25,000.00 
6351 25,000.00 15,000.00 
6352 25,000.00 20,000.00 
6353 25,000.00 15,000.00 
6354 25,000.00 15,000.00 
6356 25,000.00 15,000.00 
6357 25,000.00 15,000.00 
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certificate Number 
Principal Amount 
ot Certificate 

Principal Amount 
Defeased 

6358 
6359 
6360 
6361 
6362 
6363 
6364 
6365 
6366 
6367 
6368 
6369 
6370 
6371 
6372 
6373 
6374 
6375 
6376 
6377 
6378 
6379 
6380 
6381 
6382 
6383 
6384 
6385 
6386 
6387 
6388 
6389 
6390 
6391 
6392 
6393 
6394 
6395 
6396 
6397 
6398 
6399 
6400 
6401 
6402 
6403 
6404 
6405 
6406 
6407 
6408 

25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
25,000.00 

20,000.00 
15,000.00 
15,000.00 
20,000.00 
25,000.00 
20,000.00 
15,000.00 
20,000.00 
5,000.00 
15,000.00 
25,000.00 
15,000.00 
15,000.00 
20,000.00 
25,000.00 
20,000.00 
20,000.00 
10,000.00 
20,000.00 
10,000.00 
20,000.00 
15,000.00 
20,000.00 
15,000.00 
15,000.00 
25,000.00 
15,000.00 
15,000.00 
20,000.00 
15,000.00 
5,000.00 

20,000.00 
25,000.00 
15,000.00 
10,000.00 
20,000.00 
15,000.00 
10,000.00 
25,000.00 
15,000.00 
10,000.00 
20,000.00 
15,000.00 
10,000.00 
15,000.00 
25,000.00 
25,000.00 
15,000.00 
15,000.00 
25,000.00 
15,000.00 
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ficate Number 
Principal Amount 
of Certificate 

Principal Amouni 
Defeased 

6409 $ 25,000.00 $ 25,000.00 
6410 25,000.00 15,000.00 
6411 25,000.00 20,000.00 
6412 25,000.00 20,000.00 
6413 25,000.00 10,000.00 
6414 25,000.00 25,000.00 
6415 25,000.00 10,000.00 
6416 25,000.00 15,000.00 
6417 25,000.00 15,000.00 
6418 25,000.00 10,000.00 
6419 25,000.00 20,000.00 
6420 25,000.00 10,000.00 
6421 25,000.00 10,000.00 
6422 25,000.00 20,000.00 
6423 25,000.00 15,000.00 
6424 25,000.00 25,000.00 
6425 25,000.00 10,000.00 
6426 25,000.00 20,000.00 
6427 25,000.00 25,000.00 
6428 25,000.00 20,000.00 
6429 25,000.00 10,000.00 
6430 25,000.00 15,000.00 
6431 25,000.00 10,000.00 
6432 25,000.00 20,000.00 
6433 25,000.00 15,000.00 
6434 25,000.00 10,000.00 
6435 25,000.00 20,000.00 
6436 25,000.00 20,000.00 
6437 25,000.00 20,000.00 
6438 25,000.00 15,000.00 
6439 25,000.00 20,000.00 
6440 25,000.00 10,000.00 
6441 25,000.00 25,000.00 
6442 25,000.00 20,000.00 
6443 25,000.00 20,000.00 
6444 25,000.00 20,000.00 
6445 25,000.00 20,000.00 
6446 25,000.00 15,000.00 
6447 25,000.00 20,000.00 
6448 25,000.00 25,000.00 
6449 25,000.00 10,000.00 
6450 25,000.00 15,000.00 
6451 25,000.00 20,000.00 
6452 25,000.00 15,000.00 
6453 25,000.00 10,000.00 
6454 25,000.00 20,000.00 
6455 25,000.00 15,000.00 
6456 25,000.00 15,000.00 
6457 25,000.00 15,000.00 
6458 25,000.00 20,000.00 
6459 25,000.00 15,000.00 
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Certiti<?^te ^iumbeir 
Principal Amount Principal Amount 

Defeased 

6460 
6461 
6462 
6464 
6001 
5312 
6483 
6015 
6473 
6472 
5243 
5523 
5524 
5874 
4522 
4909 
6471 
5479 
6485 
6480 
5370 
5315 
6006 
5232 
6489 
5995 
5963 
5906 
4915 
6023 
5456 
5072 
4679 
4680 
4681 
4682 
5119 
5435 
5079 
5432 
5116 
6476 
5314 
5274 
4921 
4922 
4923 
4924 
5419 
5076 
5073 

25, 
25, 
25, 
10, 
100, 
100, 
25, 

100, 
30, 
25, 
25, 
50, 
50, 
10, 
50, 
35, 
50, 
50, 
275, 
40, 
10, 
20, 
100, 
45, 
20, 
25, 
25, 
10, 
65, 
25, 
50, 
10, 

1,000, 
1,000, 
1,000, 
1,000, 

35, 
10, 
75, 
25, 
20, 
20, 
20, 

100, 
100, 
100, 
100, 
50, 
10, 
20, 
50, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
ooo-.oo 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 

15, 
20, 
15, 
10, 
85, 
50, 
20, 
55, 
15, 
15, 
15, 
50, 
20, 
5, 

10, 
20, 
35, 
30, 

190, 
25, 
5, 
15, 
65, 
35, 
15, 
15, 
20, 
10, 
50, 
15, 
35, 
5, 

680, 
695, 
690, 
685, 
25, 
5, 

40, 
20, 
20, 
20, 
15, 
80, 
70, 
80, 
60, 
30, 
10, 
15, 
30, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
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Certificate Number 
Principal Amount 
of 

Principal Amount 
P^f?ase<i 

4593 $ 25,000.00 $ 10,000.00 
6491 25,000.00 20,000.00 
6033 20,000.00 10,000.00 
5854 25,000.00 15,000.00 
5233 100,000.00 85,000.00 
6493 15,000.00 15,000.00 
6051 15,000.00 15,000.00 
5792 40,000.00 35,000.00 
5077 10,000.00 5,000.00 
5810 25,000.00 20,000.00 
4598 25,000.00 20.000.00 

TOTAL $ 86,630,000.00 
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EXHIBIT "C" 

SCHEDULE OF DEBT SERVICE ON DEFEASED OBL lr.ATinMg 

The University of Texas 
Austin, Texas 

Vinson & Elkins 
Austin, Texas 

J.P. Morgan Securities Inc. 
New York, Hew York 

Ve have completed our engagement to verify the mathematical accuracy of 
certain computations contained in schedules prepared on behalf of the 
Board of Regents of the University of Texas System by J.P. Morgan 
Securities Incorporated and provided to us by that firm. The bond issue 
to be defeased (the "Defeased Bonds") is as follows: 

$345,970,000 
Board of Regents of the University of Texas System 

Permanent University Flmd Refunding Bonds, 
Series 1985 

Dated Date 

Principal 
Amount 
Issued 

October 15, 1985 $345,970,000 

Principal 
to be Defeased 

$86,630,000 

Description 

Term Bonds due on and 
after July 1, 2004 

The scope of our engagement consisted of verification of the mathematical 
accuracy of: 

(1) the computations contained in such schedules to determine that the 
anticipated receipts from the United States Treasury Notes and United 
States Treasury STRIPS (collectively, the "Open-Market Securities") 
will be sufficient to pay, when due, the principal, at early 
redemption, and the related interest requirements of the Defeased 
Bonds; and 
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Board of Regents of the University of Texas System 
Vinson & Elkins 
J.P. Morgan Securities Inc. 

(2) the computations contained in such schedules to determine that the 
"yield", on the Open Market Securities does not exceed the yield on 
the Series 1985 Bonds of 8.90287% as shown in our special report 
dated November 21, 1985. 

The term "yield", as used herein, means that yield which, when used in 
computing the present worth of all payments of principal and Interest to 
be paid on an obligation, produces an amount equal to, in tha case of the 
Open Market Securities, the purchase price. 

Ve were provided by J.P. Morgan Securities Incorporated with the Trade 
Confirmations for the purchase of the Open-Market Securities and'the 
Official Statement for the Defeased Bonds. Ve compared the information 
contained in the schedules provided to us and used in the preparation of 
such schedules by J.P. Morgan Securities Incorporated with information sec 
forth in such documents with respect to principal maturity dates and 
amounts, coupon rates, interest payment dates, dated dates, mandatory and 
early redemption provisions and purchase prices. Ve found that the 
information provided to us and used in the preparation of such schedules 
by J.P. Morgan Securities Incorporated was in agraement with the above-
mentioned Information set forth in such documents. 

In the course of our verification of the outhematical accuracy of the 
computations contained in the schedules provided to us by J.F. Morgan 
Securities Incorporated, ve prepared similar schedules based upon the 
information and assumptions provided to us by that firm. The schedules 
we prepared are included with this report. 

Certain assumptions used in preparation of the schedules are described in 
the Summary of Assumptions. 

In our opinion, the computations contained in the schedules provided to 
us by J.P. Morgan Securities Incorporated are mathematically accurate. 
The schedules provided to us by J.P. Morgan Securities Incorporated, and 
those prepared by us as part of our engagement to verify the mathematical 
accuracy of the computations contained in such schedules, reflect that: 

(1) the anticipated receipts from the Open-Market Securities will be 
sufficient to pay, when due, the principal, at early redemption, and 
the related interest requirements of the Defeased Bonds. 

(2) the yield on the Open-Market Securities is 8.70413%. 
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Board of Regents of the University of Texas Systea 
Vinson & Elkins 
J.P. Morgan Securities Inc. 

Ve express no opinion as to the reasonableness of the assuoptions used in 
preparing such schedules. The terms of our engagement are such that ve 
have no obligation to update this report because of events occurring, or 
data or information coming to our attention, subsequent to the date of 
this report. 

Tucson. Arizona 
March 16, 1990 
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SUMMA&Y OF ASSmfFTIOHS 

BOARD OF REGENTS OF IBE ONTVERSIIY OF TEXAS SYSTEM 

For cash flow purposes, all rtcalpcs and paynants art assuaed to bt 
rtctivad or paid, raspactivtly, on the schadulad due data, axcapt 
chat: 

- Dafaasad Bonds dua on and aftar July 1, 2004 art assuaad to ba 
radaaaad on July 1, 199S at a radaaptlon prlca aqual to tha 
principal aaount and mccruad intarast tharaon. 

Tha following Information was usad to cooputa tha purchase price of 
tha Opan-Markat Securities placed in the .escrow on March 16, 1990: 

arlnelpsl 
Neturlty Caiman taeifftt Murehasa Aeerued Tetet 

Dtccription Date tete mrdMsed Orlee arUe Interest test 

Tremury letee 4/30/90 7.2S0X 02,147,000.00 99.4710750 02,057,592.44 043,044.40 02.900.457.06 
Ireesury Mtet 12/11/90 4.425S 02,9a,000.00 9«.mi2SX 02,929,500.73 040,730.24 02.970.247.01 
Treasury M etes 4/30/91 •.250X 03,070,000.00 99.4710730 03,059,924.54 032,474.10 03.112.400.66 
Treasury M etes 12/31/91 7.425X 03,195,000.00 90.4373000 03.145,071.13 049,127.54 03,194,205.67 
Treasury Metes 4/30/92 •.2S0B a.si3,ooo.oo 99.3125000 03,290,223.13 054,427.39 03.346,050.72 
Treasury Metes 12/31/92 9.12SX 11,450.000.00 101.2012500 03,494,203.13 045,223.50 U,559.426.71 
Treasury Metes 4/30/93 B.125S 03,407,000.00 90.3937300 03,554,274.54 040,711.44 03,616.995.22 
Treasury Metes 12/31/93 7.42SS 03,735,000.00 94.7112500 03,434,133.94 057,730.31 03.691,074.25 

miMs 5/11/94 e.ooox 03.MI,000.00 70.1340000 02,733,023.32 00.00 02,733,023.32 
STRieS 11/15/94 O.OOOK 03,M0,000.00 47.2110000 02,419,004.71 00.00 02,619,004.70 
STIIMS 5/15/95 O.OOOK 090,52 1.000.00 44.3450000 050,250,241.40 00.00 050,230,241.60 

0124,549,000.00 009,370,094.54 0423,712.U 009,996,607.00 

No rainvastaant Interest earnings are assiiaad on cash held in tha 
escrow from receipt data until usad to pay debt service raquirafflancs 
on tha Dafaasad Bonds. 

Sources and uses of funds are assuaed to be as shown on the schedule 
antitlad "Sources and Uses of Funds". 
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SOURCES AND USES OF FUNDS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

March 16, 1990 

SOURCES 
Anount to b« made available by the University 
of Texas $89,996,607.00 

USES 
Purchase price of the Open-Market Securities $89,996,607.00 
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CASH FLOV 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEH 

Total Debt 
Service 

Total Requirements 
Receipts From of the 

Beginning the Open-Market Defeased Ending 
Date Balance Securities Bonds Balance 

7/01/90 $0.00 $3,898,524.06 $3,898,350.00 $174.06 
1/01/91 174.06 3.898.523.14 3.898.350.00 347.20 
7/01/91 347.20 3.902.208.14 3.898.350.00 4.205.34 
1/01/92 4,205.34 3.900.570.64 3,898,350.00 6,425.98 
7/01/92 6.425.98 3.896,761.26 3.898.350.00 4.837.24 
1/01/93 4.837.24 3.897.100.01 3.898.350.00 3.587.25 
7/01/93 3.587.25 3.896.693.76 3.898.350.00 1.931.01 
1/01/94 1.931.01 3.898.159.38 3.898.350.00 1.740.39 
7/01/94 1.740.39 3.898.000.00 3,898.350.00 1,390.39 
1/01/95 1.390.39 3.898.000.00 3.898.350.00 1.040.39 
7/01/95 1.040.39 90.528,000.00 90.528.350.00 690.39 

$129,512,540.39 $129,511,850.00 

(1) Actual receipt dates are as shown on our schedule entitled 
"Receipts from the Open-Market Securities". 
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RECEIPTS niOM THE OPEN-MARKET SECURITIES 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Receipt 
Dece 

6/30/90 
12/31/90 
6/30/91 
12/31/91 
6/30/92 
12/31/92 
6/30/93 
12/31/93 
5/15/94 

11/15/94 
5/15/95 

Coupon 
Rece 

7.250% 
6.625% 
8.250% 
7.625% 
8.250% 
9.125% 
8.125% 
7.625% 
0.000% 
0.000% 
0.000% 

Principal Interest 

Total Receipts 
from the 

Open-Market 
Securities 

$2,867,000 
2.968.000 
3,070,000, 
3,195,000. 
3,313.000, 
3.450.000, 
3.607.000, 
3.755.000, 
3.898,000. 
3,898,000, 

90.528.000. 

00(1)$1 
00(1) 
00(1) 
00(1) 
00(1) 
00(1) 
00(1) 
00(1) 
00(2) 
00(2) 
00(2) 

,031,524.06 
930,523.14 
832,208.14 
705,570.64 
583,761.26 
447,100.01 
289.693.76 
143,159.38 

0.00 
0.00 
0.00 

$3,898 
3,898 
3,902 
3,900 
3.896 
3.897 
3,896 
3.898 
3,898 
3,898 

90,528 

,524.06 
,523.14 
.208.14 
,570.64 
,761.26 
.100.01 
.693.76 
,159.38 
,000.00 
,000.00 
,000.00 

$124,549,000.00 $4,963,540.39 $129,512,540.39 

(1) United States Treasury Notes. 
(2) United States Treasury STRIPS. 
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DEBT SERVICE REQUIREKEMTS OF THE DEFEASED BONDS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Debt 
Service 
PeynenC 
Date 

7/01/90 
1/01/91 
7/01/91 
1/01/92 
7/01/92 
1/01/93 
7/01/93 
1/01/94 
7/01/94 
1/01/95 
7/01/95 

Defeased Bonds 
$345,970,000 Issue 
Dated October 15. 1985 

Coupon 
Rate Principal 

(1) $86,630,000.00 

Interest 

$3,898 
3,898 
3,898 
3,898 
3,898 
3,898 
3,898 
3,898 
3,898 
3,898 
3,898 

Total Debt 
Service 

Requirements 
of the 

Defeased Bonds 

,350.00 
.350.00 
,350.00 
.3.50.00 
,350.00 
.350.00 
,350.00 
.350.00 
.350.00 
.350.00 
.350.00 

$3,898 
3,898 
3,898 
3,898 
3.898 
3,898 
3,898 
3,898 
3,898 
3,898 

90,528 

.350.00 
,350.00 
,350.00 
,350.00 
,350.00 
,350.00 
.350.00 
,350.00 
,350.00 
,350.00 
,350.00 

$86,630,000.00 $42,881,850.00 $129,511,850.00 

Mandatory 
Redemption Coupon 
Date Rate 

7/01/04 
7/01/05 

Principal 
Amount 

9.00% $37,685,000.00 
9.00% 48,945,000.00 

$86,630,000.00 

(1) Early redemption provisions are as shown In the Summary of 
Assximptlons. Original principal mandatory redemption daces, 
amo\mts, and coupon rates are as shown above. 
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CONFUTATION OF YIELD ON THE OPEN-MARKET SECURITIES 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Receipt 
Date 

6/30/90 
12/31/90 
6/30/91 
12/31/91 
6/30/92 
12/31/92 
6/30/93 
12/31/93 
5/15/94 

11/15/94 
5/15/95 

Total 
Receipts 
from the 

Open-Market 
Securities 

Present Value of 
Future Receipts 

at March 16, 1990, 
Using a Semiannually 
Compotinded Yield of 

8.70413% 

$3,898 
3,898 
3,902 
3,900 
3.896 
3.897 
3,896 
3.898 
3,898 
3,898 

90,528 

,524.06 
.523.14 
,208.14 
.570.64 
,761.26 
,100.01 
,693.76 
,159.38 
,000.00 
.000.00 
.000.00 

$3,803 
3,644 
3,496 
3,348 
3,206 
3,072 
2,944 
2,822 
2,733 
2,619 

58,305 

.739.11 
,238.44 
,381.64 
,364.37 
,343.86 
,161.29 
,424.82 
,019.11 
,815.41 
,799.99 
,318.96 

$129,512,540.39 $89,996,607.00 

The present value of the 
future receipts is equal 
to the purchase price of 
the Open-Market Securities $89,996,607.00 
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2. U. T. Board of Regents; Recommendation to Adopt Master 
Resolution Est^lishing The University of Texas System 
Revenue Financing System; Adopt Supplemental Resolution 
Approving and Authorizing Issuance of Commercial Paper 
Notes in an Aggregate Principal Amount at Any One Time 
Outstanding Not to Exceed $100,000,000 (Except for a 
Promissory Note Under the Credit Agreement); Approval of 
a Credit Agreement with Morgan Guaranty Trust Company of 
New York, New York; Appointment of McCall, Parkhurst & 
Norton, Dallas, Texas, as Bond Counsel, Gol<toan Sachs & 
Co., New York, New York, as Dealer/Remarketing Agent, 
and Morgan Guaranty Trust Company of New York, New York, 
as Paying Agent/Registrar; and Authorization for Officers 
of U. T. System to Complete Transactions.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Asset Management that the U. T. Board of 
Regents: 

a. Adopt the Master Resolution substantially in the 
form set out in the supplemental material 

(1) Establishing a new System-wide financing 
structure for all revenue supported capi
tal improvement projects 

(2) Pledging, subject to prior encumbrances, 
all of the revenues and fund balances 
now or hereafter lawfully available to 
the U. T. Board of Regents for payments 
on debt service including the Tuition 
Fee and the General Fee but not includ
ing (a) the interest of the U. T. System 
in the Available University Fund; 
(b) HEAF funding available to U. T. Pan 
American; (c) general appropriations; 
(d) MSRDP; and (e) the building use fee 
pledged to the U. T. Austin Building 
Revenue Refunding Bonds, Series 1986 

(3) Providing for the use of supplemental 
resolutions for the authorization and 
sale of parity debt under the Resolution 

(4) Providing for the release and admission 
of Members of the financing system 

(5) Providing for certain covenants and 
agreements and resolving other matters 
related to the establishment of the 
financing system. 

b. Adopt the Supplemental Resolution set out in the 
supplemental material 

(1) Authorizing the issuance of commercial 
paper notes in an aggregate principal 
amount at any one time outstanding 
not to exceed $100,000,000 except for 
a promissory note under the credit 
agreement to finance principal and 
accrued interest which may not exceed 
$108,000,000 
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(2) Authorizing the Executive Vice Chancellor 
for Asset Management to act on behalf of 
the Board in the selling and delivery of 
such commercial paper notes and to 
approve and execute (a) the Credit Agree
ment (Exhibit A to Supplemental Resolu
tion) between the U. T. Board of Regents 
and Morgan Guaranty Trust Company of New 
York for up to $108,000,000 to provide a 
credit facility to cover principal and 
interest on outstanding commercial paper 
notes; (b) the Dealer Agreement (Exhibit B 
to Supplemental Resolution) with Goldman 
Sachs & Co., New York, New York, providing 
for the sale and remarketing of commercial 
paper; and (c) the Paying Agent/Registrar 
Agreement (Exhibit C to Supplemental Reso
lution) with Morgan Guaranty Trust Company 
of New York providing for payment of prin
cipal and interest on commercial paper 

(3) Providing for certain covenants and agree
ments and resolving other matters related 
to the establishment of the commercial 
paper program 

c. Appoint McCall, Parkhurst & Horton, Dallas, Texas, 
as Bond Counsel 

d. Appoint Goldman Sachs & Co., New York, New York, 
as Dealer/Remarketing Agent 

e. Appoint Morgan Guaranty Trust Company of New York, 
New York, as Paying Agent/Registrar 

f. Authorize certain officers and employees of the 
U. T. System to take any and all steps necessary 
to carry out the intentions of the U. T. Board 
of Regents to establish the Revenue Financing 
System as provided in the Master Resolution and 
the Supplemental Resolution. 

Note; The Master Resolution and the Supplemental 
Resolution are being developed and will be 
distributed on yellow paper as supplemental 
material in advance of the Board meeting. 

BACKGROUND INFORMATION 

At the October 1989, December 1989, and February 1990 meetings 
of the U. T. Board of Regents, the Executive Vice Chancellor 
for Asset Management briefed the U. T. Board of Regents regard
ing the creation of a new financing program for revenue sup
ported capital improvement projects. In 1986, the General 
Revenue Financing program was established which initiated the 
concept of a combined pledge of revenues by the U. T. System 
component institutions in revenue bond financing. Currently, 
$105.8 million in revenue bond financing has been approved as 
part of $153.8 million of Capital Improvement Program (CIP) 
projects. The present revenue bond financing program is not 
structured to finance projects such as research buildings since 
they are not auxiliary enterprises. The new program expands 
the pledge to include all legally available revenues and fund 
balances and is designed to provide for reduced costs and 
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SPECIAL ITEM 

SUPPLEMENTAL MATERIAL 

APRIL 12, 1990 

2. U. T. Board of Regents; Recommendation to Adopt Master 
Resolution Establishing The University of Texas System 
Revenue Financing System; Adopt Supplemental Resolution 
Approving and Authorizing Issuance of Commercial Paper 
Notes in an Aggregate Principal Amount at Any One Time 
Outstanding Not to Exceed $100,000,000 (Except for a 
Promissory Note Under the Credit Agreement); Approval of 
a Credit Agreement with Morgan Guaranty Trust Company of 
New York, New York; Appointment of McCall, Parkhurst & 
Norton, Dallas, Texas, as Bond Counsel, Gol^an Sachs & 
Co., New York, New York, as Dealer/Remarketing Agent, 
and Morgan Guaranty Trust Company of New York, New York, 
as Paying Agent/Registrar; and Authorization for Officers 
of U. T. System to Complete Transactions.— 

Set forth on the following pages are the Master Resolu
tion and the Supplemental Resolution and Exhibits A, B 
and C relating to The University of Texas System Revenue 
Financing System. 
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MASTER REBOLUTIOM ESTABLISHING THE UNIVERSITY OF 
TEXAS SYSTEM REVENUE FINANCING SYSTEM 
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MASTER RESOLUTION ESTABLISHING THE UNIVERSITY OF 
TEXAS SYSTEM RgVENUg FINANCING SYSTgM 

WHEREAS, the Board of Regents of The University of Texas 
System, through the authorization of its Board of Regents of 
The University of Texas System General Revenue Refunding 
Bonds, Series 1986, established a System-wide financing 
structure combining all of its institutions and branches under 
one revenue financing system; and 

WHEREAS, it is now dee med necessary and des irable to 
establish a new System-wide financing structure for revenue 
supported indebtedness which will provide reduced costs and 
increased borrowing capacity to the components of the System, 
additional security to the credit markets, and greater 
financial flexibility to the Board of Regents; and 

WHEREAS, the terms used in this Resolution and not 
otherwise defined shall have the meaning given in Exhibit A 
to this Resolution attached hereto and made a part hereof; 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM THAT: 

Section 1. ESTABLISHMENT OF FINANCING SYSTEM AND 
ISSUANCE OF PAR ITY DEBT. There is here by established The 
University of Texas System Revenue Financing System for the 
purpose of providing a financing structure for revenue 
supported indebtedness of components of The University of 
Texas System inc luded as Members of the Financing System. 
This Resolution is intended to establish a master plan under 
which revenue supported indebtedness of the Financing System 
can be incurred. Each Supplement shall provide for the 
authorization, issuance, sale, delivery, form, 
characteristics, provisions of pay ment and redemption, and 
security of each issue or series of Parity Debt and any other 
matters related to Parity bebt not inconsistent with the 
Constitution and laws of the State of Texas or the provisions 
of this Resolution. 

Section 2. SECURITY AND PLEDGE; (a) Pledge. Subject to 
the provisions of the resolutions authorizing Prior Encumbered 
Obligations, Parity Debt shall be secured by and payable from 
a lien on the Pledged Revenues, and the Board hereby assigns 
and pledges the Pledged Revenues to the payment of the 
principal of and interest on Parity Debt, an d the Pledged 
Revenues are further pledged to the establishment and 
maintenance of any funds which may be provided to secure the 
repayment of Parity Debt in accordance with this Resolution 
and any Supplement. 

(b) Additional Members. As provided in Section 7 of this 
Resolution, institutions which are not now Membe rs of the 
Financing System may hereafter become Members and such 
institutions may, at such time, have outstanding obligations 
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secured by the Prior Encumbered General Fee, the Prior 
Encumbered Revenues, the Prior Encumbered Tuition Fee and/or 
the Prior Encximbered Practice Plan Funds and that, therefore, 
the lien on and pledge of the Pledged Revenues established 
pursuant to this Resolution and effective when such 
institutions become Members of the Financing System will be 
subject and subordinate only to such 
institutions' outstanding Prior Encumbered Obligations. 

(c) Restriction on Issuance of Additional Debt on a 
Paritv with Prior Encumbered Obligations. Except as provided 
in Section 4(g), no additional bonds or obligations may be 
issued or incurred by the Board on a parity with any Prior 
Encumbered Obligations. 

Section 3. RATE COVENANT: PLEDGED GENERAL FEE. (a) 
Rate Covenant. In each Fiscal Year, the Board shall 
establish, charge, and use its reasonable efforts to collect 
at each Member the Pledged Tuition Fee, the Pledged General 
Fee, the Pledged Practice Plan Funds (but only to the extent 
that the Practice Plan Funds are pl edged to secure Parity 
Debt) and other rates, fees, and charges for goods and 
services furnished by, and for the use of, properties of the 
Financing System which, if collected, would be sufficient to 
meet all financial obligations of the Board relating to the 
Financing System including all deposits or payments due on or 
with respect to Outstanding Parity Debt for such Fiscal 
Year. 

(b) Pledged General Fee. Subject to the provisions of 
the resolutions authorizing Prior Encumbered Obligations and 
to the other provisions of this Resolution and any Supplement, 
the Board covenants and agrees at all tim es to fix, l evy, 
charge, and collect at each Member the Pledged General Fee 
from each student (excepting, with respect to each series or 
issue of Parity Debt, any student in a category which, at the 
time of the adoption of the Supplement relating to such Parity 
Debt, is exempt by law fro m paying fees) enrolled at each 
Member, respectively, at each regular fall and spring semester 
and at each ter m of each summer session, for the use and 
availability of such institution or branch thereof, 
respectively, in such amounts, without any limitation 
whatsoever, as will be at least sufficient at all time s, 
together with other legally available funds, including other 
Pledged Revenues, to provide the money, to make or pay the 
principal of, interest on, and other payments or deposits with 
respect to Outstanding Parity Debt when and as required. The 
Pledged General Fee shall be adjusted, if and when permitted 
or required by this Resolution or any Supplement, to provide 
Pledged Revenues sufficient to make when due all payments and 
deposits in con nection with Out standing Parity Debt. The 
Board may fix, levy, charge, and collect the Pledged General 
Fee in any manner it may determine within its discretion, and 
in different amounts from students enrolled in different 
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Members, respectively, and in addition it may totally suspend 
the collection of the Pledged General Fee from the students 
enrolled in any Member, so long as total Pledged Revenues are 
sufficient, together with other legally available funds, to 
meet all financial obligations of the Board relating to the 
Financing System including all payments and deposits in 
connection with Outstanding Parity Debt. All changes in the 
Pledged Gene ral Fee shall be made by a resolution of the 
Board, but such procedure shall not constitute or be regarded 
as an amendment of this Re solution or any Su pplement, but 
merely the carrying out of the p rovisions and requirements 
hereof. 

(c) Annual Obligation. If, in the judgment of the Board, 
any Member has been or will be unable to satisfy its Annual 
Obligation, the Board shall fix, levy, charge, and collect the 
Pledged General Fee at such Member effective at the next 
succeeding regular semester or semesters or summer term or 
terms, in amounts sufficient, without limit (subject to the 
provisions of (e) below), together with other legally 
available funds, including other Pledged Revenues attributable 
to such Member, to enable it to make its Annual Obligation 
payments. 

(d) Anticipated Deficit. If the Board determines, for 
any reason whatsoever, that there are not anticipated to be 
sufficient legally available funds, including Pledged 
Revenues, to meet all financial obligations of the Board 
relating to the Financing System including the deposits and 
payments due on or with respect to Outstanding Parity Debt as 
the same mature or come due, or that any Member will be unable 
to pay its Annual Direct Obligation in full, then the Board 
shall fix, levy, charge, and collect the Pledged General Fee 
at each Member, effe ctive at the next succeeding regular 
semester or semesters or svunmer term or terms, in such 
amounts, without any limitation whatsoever (other than as 
provided in (e) below) , as will be at lea st sufficient to 
provide, together with other legally available funds, 
including Pledged Revenues, the money for making when due all 
financial obligations of the Board relating to the Financing 
System including all pay ments and de posits due on or with 
respect to Outstanding Parity Debt when and as required by 
this Resolution or any Supplement. 

(e) Economic Effect of Adjustments. Any adjustments in 
the rate of the Pledged General Fee at any of the M embers 
pursuant to (c) or (d) above will be based upon a certificate 
and recommendation of a U.T. System Representative, delivered 
to the Board, as to the rates and anticipated collection of 
the Pledged General Fee at the various Meiobers (after taking 
into account the anticipated effect the proposed adjustments 
in the Pledged General Fee would have on enrollment and the 
receipt of Pledged Revenues and other funds at each Member) 
which will be anticipated to result in (i) Pledged Revenues 
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attributable to each Member being sufficient (to the extent 
possible) to satisfy the Annual Obligation of such Member and 
(ii) Pledged Revenues being sufficient, together with other 
legally available funds, to meet all financial obligations of 
the Bo ard re lating to th e Fi nancing Sy stem including al l 
deposits and payments due on or in connection with Outstanding 
Parity Debt when and as required by this Resolution and any 
Supplement. 

Section 4. GENERAL COVENANTS. The Board further 
represents, covenants and agrees that while Parity Debt or 
interest thereon is Outstanding: 

(a) Payment of Paritv Debt. On or before each payment 
date it shall make available to the Paying Agent for such 
Parity Debt or to such other party as required by a 
Supplement, money sufficient to pay the interest on, principal 
of, and premium, if any, on the Parity Debt as will accrue or 
mature, or be subject to mandatory redemption prior to 
maturity, on such date. 

(b) Performance. It will faithfully perform at all times 
any and all covenants, undertakings, stipulations, and 
provisions contained in this Resolution and in each 
Supplement, and in each and every Parity Debt or evidence 
thereof. 

(c) Redemption. It will duly cause to be called for 
redemption prior to maturity, and will cause to be redeemed 
prior to maturity, all Parity Debt which by i ts terms is 
mandatorily required to be redeemed prior to maturity, when 
and as so required. 

(d) Lawful Title. It lawfully owns, has title to, or is 
lawfully possessed of the lands, buildings, and facilities 
now constituting The University of Texas System, and it will 
defend sa id title and title to a ny la nds, b uildings, a nd 
facilities which may hereafter become part of the Financing 
System, whether by the addition to the Financing System of a 
new institution or institutions, or otherwise, for the benefit 
of the owners of Parity Debt against the claims and demands 
of all persons whomsoever. 

(e) Lawful Authoritv. It is lawfully qualified to pledge 
the Pledged Revenues herein pledged in the manner prescribed 
herein, and has lawfully exercised such right. 

(f) Preservation of Lien. Subject to the conditions set 
forth in Sections 5, 6, and 7 of this Resolution, it will not 
do or suffer any act or thing whereby the Financing System 
might or could be impaired, and that it will at all times 
maintain, preserve, and keep the real and tangible property 
of the Financing System and every part thereof in go od 
condition, repair, and working order and operate, maintain, 
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preserve, and keep the facilities, buildings, structures, and 
equipment pertaining thereto in good condition, repair, and 
working order. 

(g) No Additional Encumbrance. It shall not incur 
additional Debt secured by the Pledged Revenues in any manner, 
except as perm itted by this Re solution in connection with 
Parity Debt, unless said Debt is made junior and subordinate 
in all respects to the liens, pledges, covenants, and 
agreements of this Resolution and any Supplement. 
Notwithstanding anything to the contrary contained herein, and 
in addition to the right hereunder to refund the Prior 
Encumbered Obligations with Parity Debt, the Board reserves 
the right to issue bonds to refund any Prior Encumbered 
Obligations and to secure the refunding bonds with the same 
source or sources securing the Prior Encumbered Obligations 
being refunded. Upon the defeasance of the refunded Prior 
Encumbered Obli gations, the refunding bonds will be Prior 
Encumbered Obligations (unless the refunding bonds are made 
Parity Debt in accordance with the terms of this Resolution) 
under this Resolution and any Supplement for all purposes. 

(h) Investments and Securitv. It will invest and secure 
money in all accounts and funds established pursuant to this 
Resolution and any Supplement in the manner prescribed by law 
for such funds and in accordance with written policies adopted 
by the Board. 

(i) Records. It will keep proper books of record and 
account ir wh ich full, true, and correct entries will be made 
of all dealings, activities, and transactions relating to The 
University of Texas System. Each year while Parity Debt is 
Outstanding, the Board will cause to be prepared from such 
books of record and account an annual financial report of The 
University of Texas System and shall furnish such report to 
the principal municipal bond rating agencies and any owner of 
Parity Debt who shall request same. In addition, the Board 
shall submit such financial report and other information 
required by law for examination in connection with financial 
compliance and other audits required to be conducted by the 
office of the Auditor of the State of Texas. 

(j) Inspection of Books. It will permit any owner or 
owners of twenty-five per centum (25%) or more of the then 
Outstanding Principal Amount, at all reasonable times to 
inspect all records, accounts, and data of the Board relating 
to The University of Texas System. 

(k) Annual and Direct Obligations. In establishing the 
annual budget for each Member, it shall provide for the 
satisfaction by each Member of its Annu al Obl igation. The 
Direct Obligation shall represent the financial responsibility 
of each Member with respect to Outstanding Parity Debt. Each 
Member's Direct Obligation and Annual Obli gation shall be 
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evidenced by a financing agreement between the Board and each 
Member. 

Section 5. ISSUANCE OF PARITY DEBT. 

(a) Paritv Debt. The Board reserves and shall have the 
right and power to issue or incur Parity Debt for any purpose 
authorized by law pursuant to the provisions of this 
Resolution and a Supplement to be hereafter authorized. The 
Board may incur, assume, guarantee, or otherwise become liable 
in respect of any Parity Debt if the Board shall have 
determined, that it will have sufficient funds to meet the 
financial obligations of The University of Texas System, 
including sufficient Pledged Revenues to satisfy the Annual 
Debt Service Requirements of the Financing System and to meet 
all financial obligations of the Board relating to the 
Financing System. 

In addition, the Board shall not issue or incur Parity 
Debt unless (i) it shall determine that the Member or Members 
for whom the Parity Debt is being issued or incurred possess 
the financial capacity to satisfy their respective Direct 
Obligations after taking into account the then proposed 
additional Parity Debt, and (ii) a U.T. System Representative 
shall deliver to the Board an Officer's Certificate stating 
that, to the best of his or her knowledge, the Board is in 
compliance with all covenants contained in this Resolution and 
any Supplement, and is not in default in the performance and 
observance of any of the terms, provisions, and conditions 
hereof or thereof. 

(b) Non-Recourse pe)?^ ^ Bgl?ordinate<i pebt. 
Non-Recourse Debt and Subordinated Debt may be incurred by the 
Board without limitation. 

Section 6. DISPOSITION OF ASSETS ATTRIBUTABLE TO 
FINANCING SYSTEM MEMBERS. 

The Board may convey, sell, or otherwise dispose of any 
properties of the Board attributable to a Member of the 
Financing System provided: 

(a) Ordinary Cou rse. Such conveyance, sale, or 
disposition shall be in the ordinary course of business 
of a Member of the Financing System which uses, operates, 
owns, or is otherwise responsible for such properties; 
or 

(b) Disposition Upon Board Determination. The Board 
shall determine that after the conveyance, sale, or other 
disposition of such properties, the Board shall have 
sufficient funds during each Fiscal Year during which 
Parity Debt is to be Outstanding to meet the financial 
obligations of The University of Texas System, including 

B of R - 40j 



sufficient Pledged Revenues to satisfy the Annual Debt 
Service Requirements of the Financing System and to meet 
all financial obligations of the Board relating to the 
Financing System. 

Section 7. COMBINATION, DIVISION, RELEASE, AND ADMISSION 
OF FINANCING SYSTEM MEMBERS. (a) Combination and Division. 
Notwithstanding anything to the contrary contained herein, it 
is recognized that certain Members or institutions which may 
be made Members of the Financing System may b e combined or 
divided and that so long as such combined or divided 
institutions continue to be governed by the Board such action 
shall not be in violation of the provisions of this Resolution 
or require any amendments of the provisions hereof. 

(b) Release. Subject to the conditions set forth below, 
any Member or portion thereof may be closed and abandoned by 
law or may be removed from the Financing System (thus deleting 
the revenues, income, funds, and balances attributable to said 
Member or portion thereof from Pledged Revenues) with out 
violating the terms of this Resolution provided; 

(1) the Board approves an Officers* Certificate to 
the effect that, to the best of his knowledge, after the 
release of the Member or portion thereof, the Board will 
have sufficient funds during each Fiscal Year in which 
Parity Debt shall thereafter be Outstanding to meet the 
financial obligations of The University of Texas System, 
including sufficient Pledged Revenues to satisfy the 
Annual Debt Service Requirements of the Financing System 
and to meet all financial obligations of the Board 
relating to the Financing System; and 

(2) a U.T. System Representative shall have 
delivered to the Board an Opinion of Counsel which shall 
state that such release will not affect the status for 
Federal Income Tax purposes of interest on any 
Outstanding Parity Debt and that all conditions precedent 
provided in this Resolution or any Supplement relating 
to such release have been complied with; and 

(3) (A) if the Member or portion thereof to be 
released from the Financing System is to remain under the 
governance and control of the Board of The University of 
Texas System, the Board must either (i) provide, from 
lawfully available funds, including Pledged Revenues 
attributable to said withdrawing Member, for the payment 
or discharge of said Member's Direct Obligation; or 
(ii) pledge to the payment of Parity Debt, additional 
resources not then pledged in an am ount sufficient to 
satisfy such withdrawing Member's Direct Obli gation; or 

(B) if the Member or portion thereof to be released 
from the Financing System is to no longer be under the 
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governance and control of the Board of The University of 
Texas System, the Board must enter into a binding 
obligation with the new governing body of the withdrawing 
institution or the portion thereof being withdrawn, 
obligating said governing body to make payments to the 
Board at the times and in the amou nts equal to said 
Member's Annual Obligation or to pay or discharge said 
Member's Direct Obligation, or, in the case of a portion 
of a Member being withdrawn, the proportion of the 
Member's Annual Obligation or Direct Obligation, as the 
case may be, attributable to the withdrawing portion of 
the Member. 

(c) Admission of Memb ers. If, after the date of the 
adoption of this Resolution, the Board desires for a component 
of The University of Texas System to become a Member of the 
Financing System, it may include said institution in the 
Financing System with the effect set forth in this Resolution 
by the adoption of a Supplement to this Resolution. 

Section 8. WAIVER OF CERTAIN COVENANTS. The Board may 
omit in any particular instance to comply with any covenant 
or condition set forth in Sections 3 through 7 hereof if 
before or after the time for such compliance the Holders of 
the same percentage in principal amount of all Parity Debt 
then Outstanding, the consent Of which would be required to 
amend the provisions hereof to permit such noncompliance, 
shall either waive such compliance in such instance or 
generally waive compliance with such covenant or condition, 
but no such waiver shall extend to or affect such covenant or 
condition except to the extent so expressly waived and, until 
such waiver shall become effective, the obligations of the 
Board and the duties of the Boa rd in respe ct of any such 
covenant or condition shall remain in full force and effect. 

Section 9. INDIVIDUALS NOT LIABLE. All cov enants, 
stipulations, obligations, and agreements of the Board 
contained in this Resolution and any Supplement shall be 
deemed to be covenants, stipulations, obligations, and 
agreements of the Financing System and the Board to the full 
extent authorized or permitted by the Constitution and laws 
of the State of Texas. No covenant, stipulation, obligation, 
or agreement herein contained shall be deemed to be a 
covenant, stipulation, obligation, or agreement of any member 
of the Board or agent or employee of the Board in his 
individual capacity and neither the members of the Board nor 
any officer thereof shall be liable personally on Parity Debt 
when issued, or be subject to any personal liability or 
accountability by reason of the issuance thereof. 

Section 10. SPECIAL OBLIGATIONS; ABSOLUTE OBLIGATION TO 
PAY PARITY DEBT. All Parity Debt and the interest thereon 
shall constitute special obligations of the Board payable from 
the Pledged Revenues, and the owners thereof shall never have 
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the right to demand paym ent out of funds raised or to be 
raised by taxation, or from any source other than specified 
in this Resolution or any Supplement. The obligation of the 
Board to pay or cause to be paid the amounts payable under 
this Resolution and each Supplement out of the Pledged 
Revenues shall be absolute, irrevocable, complete, and 
unconditional, and the amount, manner, and time of payment of 
such amounts shall not be decreased, abated, rebated, setoff, 
reduced, abrogated, waived, diminished, or otherwise modified 
in any manner or to any extent whatsoever, regardless of any 
right of setoff, recoupment, or counterclaim that the Board 
might otherwise have against any owner or any other party and 
regardless of any contingency, force majeure, event, or cause 
whatsoever and notwithstanding any circumstance or occurrence 
that may ar ise or take place before, during, or after the 
issuance of Parity Debt while any Parity Debt is Outstanding. 

Section 11. REMEDIES. Any owner of Parity Debt in the 
event of default in connection with any covenant contained 
herein or in any Supplement, or default in the payment of said 
obligations, or of any interest due thereon, or other costs 
and expenses related thereto, may require the Board, its 
officials and employees, and any appropriate official of the 
State of Texas, to carry out, respect, or enforce the 
covenants and obligations of this Resolution or any 
Supplement, by all legal and equitable means, including 
specifically, but without limitation, the use and filing of 
mandamus proceedings in any court of competent jurisdiction 
against the Board, its officials and employees, or any 
appropriate official of the State of Texas. 

Section 12. DEFEASANCE OF BONDS. (a) Deemed Paid. Any 
Parity Debt and the interest thereon shall be deemed to be 
paid, retired, and no longer Outstanding (a "Defeased Debt") 
within the meaning of this Resolution, except to the extent 
provided in subsection (d) of this Section, when the payment 
of all principal and interest payable with respect to such 
Parity Debt to the due date or dates thereof (whether such due 
date or dates be by reason of maturity, upon redemption, or 
otherwise) either (i) shall have been made or caused to be 
made in accordance with the terms ther eof (in cluding the 
giving of any required notice of redemption or provision for 
the giving of same having been made) or (ii) shall have been 
provided for on or before such due date by irrevocably 
depositing with or making available to the Paying Agent for 
such Parity Debt for su ch payment (1) lawful money of the 
United States of America sufficient to make such paym ent, 
(2) noncallable Government Obli gations which mature as to 
principal and interest in such amounts and at such times as 
will insure the availability, without reinvestment, of 
sufficient money to provide for such payment, or (3) any 
combination of (1) and (2) above, and when proper arrangements 
have been made by the Board with each such Paying Agent for 
the payment of its ser vices until after al l Defeased Debt 
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shall have become due and payable. At such time as Parity 
Debt shall be deemed to be Defeased Debt hereunder, as 
aforesaid, such Parity Debt and the interest thereon shall no 
longer be secured by, payable from, or entitled to the 
benefits of, the Ple dged Revenues, and suc h principal and 
interest shall be payable solely from such money or Government 
Obligations, and shall not be regarded as Outstanding for any 
purposes other than payment, transfer, and exchange. 

(b) Investments. Any money so deposited with or made 
available to a Paying Agent may at the written direction of 
the Board also be invested in Government Obligations maturing 
in the amounts and times as hereinbefore set forth, and all 
income from such Government Obligations received by the Paying 
Agent which is not required for the payment of the Parity Debt 
and interest thereon, with respect to which such money has 
been so deposited, shall be turned over to the Board, or 
deposited as directed in writing by the Board. 

(c) Government Obligations. The term "Government 
as used in this Section, shall mean direct 

the United States of America, including 
principal of and interest on which are 

Obligations" 
obligations of 
obligations the 
unconditionally guaranteed by the United States of America, 
which may be United States Treasury obligations such as its 
State and Local Government Series, which may be in book-entry 
form. 

(d) Continuing Phty Qf Paying Agent Registrar. Until 
all Defe ased Debt shal l have become due and paya ble, the 
Paying Agent and Registrar for such Defeased Debt shall 
perform the services of Paying Agent and Registrar for such 
Defeased Debt the same as if they had not been defeased, and 
the Board shall make proper arrangements to provide and pay 
for such services. 

Section 13. AMENDMENT OF RESOLUTION. (a) Amendment 
Without Consent. This Resolution and any Supplement and the 
rights and obligations of the Board and of the owners of the 
Outstanding Parity Debt may be modified or amended at any time 
without notice to or the consent of any owners of the 
Outstanding Parity Debt, but only to the extent permitted by 
law, and subject to the conditions set forth in each 
Supplement relating to a series or issue of Parity Debt. 

(b) Amendments With Consent. The owners of Parity Debt 
aggregating 51% in Outstanding Principal Amount shall have the 
right from time to time to approve any other amendment to this 
Resolution or any Supplement which may be deemed necessary or 
desirable by the Board, provided, however, that nothing herein 
contained shall permit or be construed to permit, without the 
approval of the owners of all of the Outstanding Parity Debt, 
the amendment of the terms and conditions in the Resolution 
or any Supplement or in the Parity Debt so as to: 

10 

B of R - 40n 



(1) Make any change in the maturity of the Outstanding 
Parity Debt; 

(2) Reduce the rate o f interest borne by Ou tstanding 
Parity U&ht; 

(3) Reduce the amount of the principal payable on 
Outstanding Parity Debt; 

(4) Modify the terms of payment of principal of or 
interest on the Outstanding Parity Debt, or impose 
any conditions with respect to such payment; 

(5) Affect the rights of the owners of less than all 
Parity Debt then Outstanding; or 

(6) Change the minimum percentage of the Out standing 
Principal Amount necessary for consent to such 
amendment. 

(c) Notice. If at any time the Board shall desire to 
amend this Resolution or a Supplement under this Section, the 
Board shall cause not ice of the proposed amendment to be 
published in a financial newspaper or journal of general 
circulation in The City of New York, New York, once during 
each calendar week for at least two successive calendar weeks. 
Such notice shall briefly set forth the nature of the proposed 
amendment and shall state that a copy thereof is on file at 
the principal office of each Registrar for the Parity Debt for 
inspection by all owners of Parity Debt. Such publication is 
not required, however, if notic e in writing, by certified 
mail, is given to each owner of Parity Debt. 

(d) Receipt of Consents. Whenever at any time not less 
than thirty days, and within one year, from the date of the 
first publication of said notice or other service of written 
notice of the proposed amendment the Board shall receive an 
instrument or instruments executed by all of the owners or the 
owners of at least 51% in Outstanding Principal Amount, as 
appropriate, which instrument or instruments shall refer to 
the proposed amendment described in said notice and which 
specifically consent to and approve such amendment in 
substantially the form of the copy thereof on file as 
aforesaid, the Board may adopt the amendatory resolution in 
substantially the same form. 

(e) Effect of Amendments. Upon the adoption of any 
amendatory resolution pursuant to the provisions of this 
Section, the Resolution or Supplement being amended shall be 
deemed to be amended in accordance with the amendatory 
resolution, and the respective rights, duties, and obligations 
of the Board and all the owners of then Outstanding Parity 
Debt and all future Parity Debt shall thereafter be 
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determined, exercised, and enforced hereunder, subject in all 
respects to such amendment. 

(f) Consent Irrevocable. Any consent given by the owner 
of Parity Debt pursuant to the prov isions of this S ection 
shall be irrevocable for a period of six months from the date 
of the first publication or other service of the notice 
provided for in this S ection, and sh all be conclusive and 
binding upon all future owners of the same Parity Debt during 
such period. Such consent may be revoked at any time after 
six months from the date of the fi rst publication of such 
notice by the owner who gave such consent, or by a successor 
in title, by filing notice thereof with the Registrar for such 
Parity Debt and the Issuer, but such revocation shall not be 
effective if the owners of 51% in Outstanding Principal 
Amount, prior to the attempted revocation, consented to and 
approved the amendment. 

(g) Ownership. For the pur pose of this Sec tion, the 
ownership and other matters relating to all Parity Debt shall 
be determined from the registration books kept for such Parity 
Debt by the Registrar therefor. 
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EXHIBIT "A" 

DEFINITIONS 

As used in this Resolution the following terms and 
expressions shall have the meanings set forth below, unless 
the text hereof specifically indicates otherwise: 

"Annual Debt Service Requirements" means, for any Fiscal 
Year, the principal of and interest on all Parity Debt coming 
due at Maturity or Stated Maturity (or that could come due on 
demand of the owne r thereof other than by acce leration or 
other demand conditioned upon default by the Board on such 
Debt, or be payable in respect of any required purchase of 
such Debt by the Board) in such Fiscal Year, and, for such 
purposes, any one or more of the following rules shall apply 
at the election of the Board: 

(1) Committed Take Out. If the Board has entered 
into a Credit Agreement constituting a binding 
commitments within normal commercial practice, from any 
bank, savings and loan association, insurance company, 
or similar institution to discharge any of its F unded 
Debt at its Stated Maturity (or, if due on demand, at any 
date on which demand may be made)or to purchase any of 
its Funded Debt at any date on which such Debt is subject 
to required purchase, all under arrangements whereby the 
Board's obligation to repay the amounts advanced for such 
discharge or purchase constitutes Funded Debt, then the 
portion of the Funded Debt committed to be discharged or 
purchased shall be excluded from such calculation and the 
principal of and interest on the Funded Debt incurred for 
such discharging or purchase that would be due in the 
Fiscal Year for which the calculation is being made, if 
incurred at the Stated Maturity or purchase date of the 
Funded Debt to be discharged or purchased, shall be 
added; 

(2) Balloon Debt. If the principal (including the 
accretion of interest resulting from original issue 
discount or compounding of interest) of any series or 
issue of Funded Debt due (or payable in respect of any 
required purchase of such Funded Debt by the Board) in 
any Fiscal Year either is equal to at least 25% of the 
total principal (including the accretion of interest 
resulting from original issue discount or compounding of 
interest) of such Funded Debt or exceeds by more than 50% 
the greatest amount of principal of such series or issue 
of Funded Debt due in any preceding or succeeding Fiscal 
Year (such principal due in such Fiscal Year for such 
series or issue of Funded Debt being referred to herein 
as "Balloon Debt" ), the amount of principal of such 
Balloon Debt taken into account during any Fiscal Year 
shall be equal to the debt service calculated using the 
original principal amount of such Balloon Debt amortized 
over the Term of Issue on a level debt service basis at 
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an assumed interest rate equal to the rate borne by such 
Balloon Debt on the date of calculation; 

(3) Consent Sinking Fund. In the case of Balloon 
Debt (as defined in clause (2) above) , if an U. T. System 
Representative shall deliver to the Board an Officer's 
Certificate providing for the retirement of (and the 
instrument creating such Balloon Debt shall permit the 
retirement of) , or for the accumulation of a sinking fund 
for (and the instrvunent creating such Balloon Debt shall 
permit the accumulation of a sinking fund for), such 
Balloon Debt according to a fixed schedule stated in such 
Officer's Certificate ending on or before the Fiscal Year 
in which such principal (and premium, if any) is due, 
then the principal of (and, in the case of retirement, 
or to the extent provided for by the sinking fund 
accumulation, the premium, if any, and interest and other 
debt service charges on) such Balloon Debt shall be 
computed as if the same were due in accordance with such 
schedule, provided that this clause (3) shall apply only 
to Balloon Debt for which the installments previously 
scheduled have been paid or deposited to the sinking fund 
established with respect to such Debt on or before the 
times required by su ch schedule; and provided further 
that this clause (3) shall not apply where the Board has 
elected to apply the rule set forth in clause (2) above; 

(4) Prepaid Debt. Principal of and interest on 
Parity Debt, or portions thereof, shall not be included 
in the computation of the Annual Debt Service 
Requirements for any Fiscal Year for which such principal 
or interest are pa yable from funds on deposit or set 
aside in trust for the payment thereof at the time of 
such calculations (including without limitation 
capitalized interest and accrued interest so deposited 
or set aside in trust) with a financial institution 
acting as fiduciary with respect to the payment of such 
Debt; 

(5) Variable Rate. As to any Parity Debt th at 
bears interest at a variable interest rate which cannot 
be ascertained at the time of calculation of the Annual 
Debt Service Requirement then, at the option of the 
Board, either (1) an interest rate equal to the average 
rate borne by such Parity Debt (or by comparable debt in 
the event that such Parity Debt has not been outstanding 
during the preceding 24 months) for any 24 month period 
ending within 30 days prior to the date of calculation, 
or (2) an interest rate equal to the 30-year Tax-Exempt 
Revenue Bond Index (as most recently published in The 
Bond Buver), shall be presumed to apply for all future 
dates, unless such index is no longer published in The 
Bond Buver. in which case an index of tax-exempt revenue 
bonds with matu rities of at least 20 years which is 
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pxiblished in a newspaper or journal with national 
circulation may be used for this purpose; 

(6) Guarantees. In the case of any guarantee, as 
described in clause (3) of the definition of Debt, no 
obligation will be counted if the Board does not 
anticipate in its annual budget that it will make any 
payments on the guarantee. If, however, the Board is 
making payments on a guarantee or anticipates doing so 
in its annual budget, such obligation shall be treated 
as Parity Debt and calculations of annual debt service 
requirements with respect to such guarantee shall be made 
assuming that the Board will make all additional payments 
due under the guaranteed obligation. If the entity whose 
obligation is guaranteed cures all defaults and the Board 
no longer anticipates making payments under the 
guarantee, the guaranteed obligations shall not be 
included in the calculation of Annual Debt Service 
Requirements; and 

(7) Commercial Paper. With respect to any Parity 
Debt issued in the form of commercial paper with 
maturities not exceeding 270 days, the interest on such 
Parity Debt shall be calculated in the manner provided 
in clause (5) of this definition and the maturity 
schedule shall be calculated in the manner provided in 
clause (2) of this definition. 

"Annual Direct Obligation" means the amount budgeted each 
Fiscal Year by the Board with respect to each Financing System 
Member to sat isfy the Member's proportion of debt service 
(calculated based on the Member's Direct Obligation) due by 
the Board in such Fiscal Year on Outstanding Parity Debt. 

"Annual Obligation" means, with respect to each Member 
and for each Fiscal Year, the Member's Annual Direct 
Obligation plus the amount budgeted by the Board for su ch 
Fiscal Year to allow the Member to retire its obligation for 
intra-System advances made to it to satisfy part or all of a 
previous Annual Direct Obligation payment. 

"Board" and "Issuer" mean the Board of Reg ents of The 
University of Texas System or any successor thereto. 

"Credit Agreement" means, collectively, a loan agreement, 
revolving credit agreement, agreement establishing a line of 
credit, letter of credit, reimbursement agreement, insurance 
contract, commitments to purchase Parity Debt, purchase or 
sale agreements or commitments or other contracts or 
agreements authorized, recognized and approved by the Board 
as a Credit Agreement in connection with the authorization, 
issuance, security, or payment of Parity Debt and on a parity 
therewith. 
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all: 
"Debt" of the Board payable from Pledged Revenues means 

(1) indebtedness incurred or assumed by the Board 
for borrowed money (including indebtedness arising under 
Credit Agreements) or for the acquisition, construction 
or improvement of property other than goods or services 
that are acquired in the ordinary course of business of 
the Board; 

(2) lease obligations of the Board that, in 
accordance with generally accepted accounting principles, 
are shown on the liability side of a balance sheet; 

(3) Credit Agreements and all other indebtedness 
(other than indebtedness otherwise treated as Debt 
hereunder) for borrowed money or for the ac quisition, 
construction or improvement of property or capitalized 
lease obligations that is guaranteed, directly or 
indirectly, in any manner by the Board, or that is in 
effect guaranteed, directly or indirectly, by the Board 
through an agreement, contingent or otherwise, to 
purchase any such indebtedness or to advance or supply 
funds for the payment or purchase of any such 
indebtedness or to purchase property or services 
primarily for the purpose of enabling the debtor or 
seller to make parent of such indebtedness, or to assure 
the owner of the indebtedness against loss, or to supply 
funds to or in any ot her manner invest in the de btor 
(including any agreement to pay for property or services 
irrespective of whether or not such property is delivered 
or such services are rendered), or otherwise; and 

(4) all indebtedness secured by any mortgage, lien, 
charge, encumbrance, pledge or other security interest 
upon property owned by the Board whether or not the Board 
has assumed or become liable for the payment thereof; 

For the purpose of determining the "Debt" of the Board, there 
shall be excluded any particular Debt if, upon or prior to the 
Maturity thereof, there shall have been deposited with the 
proper depository (a) in trust the necessary funds (or 
investments that will provide sufficient funds, if permitted 
by the instrument creating such Debt) for the payment, 
redemption or satisfaction of such Debt or (b) evidence of 
such Debt deposited for cancellation; and thereafter it shall 
not be considered Debt. No item shall be cons idered Debt 
unless such item cons titutes inde btedness under gen erally 
accepted accounting principles applied on a basis consistent 
with the financial statements of The University of Texas 
System in prior Fiscal Years. 
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"Direct Obligation" means the proportionate share of 
outstanding Parity Debt attributable to and the responsibility 
of each respective Financing System Member. 

"Financing System Member" or "Member" means each of the 
institutions currently constituting components of The 
University of Tex as System and su ch institutions hereafter 
designated by the Board to be a Member of the Financing 
System. 

"Fiscal Year" means the fiscal year of the Board which 
currently ends on August 31 of each year. 

"Funded Debt" of the Financing System means all Parity 
Debt created, assumed, or guaranteed by the Board and payable 
from Pledged Revenues that matures by its terms (in the 
absence of the exercise of any earlier right of demand), or 
is renewable at the option of the Board to a date, more than 
one year after the original creation, assumption, or guarantee 
of such Debt by the Board. 

"Health Institutions" means The University of Texas 
Southwestern Medical Center at Dallas, The University of Texas 
Medical Branch at Galveston, The University of Texas Health 
Science Center at Hous ton, The Uni versity of Texas Health 
Science Center at San Antonio, The University of Texas M.D. 
Anderson Cancer Center, The University of Texas Health Center 
at Tyler, and any other health institutions which become part 
of The University of Texas System and are made a part of the 
Financing System subsequent to the date of adoption of this 
Resolution by the Board. 

"Holder" or "Bondholder" or "owner" means the registered 
owner of any Parity Debt registered as to ownership and the 
holder of any Parity Debt payable to bearer. 

"Maturity" when used with respect to any Debt means the 
date on which the principal of such Debt or any installment 
thereof becomes due and payable as therein provided, whether 
at the Stated Maturity thereof or by declaration of 
acceleration, call for redemption, or otherwise. 

"Non-Recourse Debt" means an y Debt secured by a lien 
(other than a lien on Pledged Revenues), liability for which 
is effectively limited to the property subject to such lien 
with no recourse, directly or indirectly, to any other 
property of the Board attributable to the System, provided 
that such Debt is being incurred in connection with the 
acquisition of property only, which property is not, at the 
time of such incurrence, owned by the Board and being used in 
the operations of a Member. 

"Officer's Certificate" means a certificate signed by a 
U.T. System Representative. 
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"Opinion of Counsel" means a written opinion of counsel 
which shall be acceptable to the Board. 

"Outstanding" when used with respect to Parity Debt 
means, as of the date of determination, all Parity Debt 
theretofore delivered under this Resolution or any Supplement, 
except: 

(1) Parity Debt theretofore cancelled and delivered 
to the Board or de livered to the Pay ing Agent or the 
Registrar for cancellation; 

(2) Parity Debt deemed paid pursuant to the 
provisions of Section 12 of this Resolution or any 
comparable section of any Supplement; 

(3) Parity Debt upon transfer of or in exchange for 
and in lieu of which other Parity Debt has been 
authenticated and delivered pursuant to this Resolution 
or any Supplement; and 

(4) Parity Debt under which the obligations of the 
Board have been released, discharged or extinguished in 
accordance with the terms thereof; 

provided, that, unless the same is acquired for purposes of 
cancellation. Parity Debt owned by the Board shall be deemed 
to be Outstanding as though it was owned by any other owner. 

"Outstanding Principal Amount" means the outstanding and 
unpaid principal amount of Parity Debt paying interest on a 
current basis and the outstanding and unpaid principal and 
compounded interest on Parity Debt paying accrued and 
compounded interest only at maturity. 

"Pan American University Bonds" means the Board of 
Regents of Pan American College Utility Plant Student Fee 
Revenue Bonds, Series 1968 and Stud ent Fee Revenue Bonds 
Series 1969 and the Board of Regents of Pan American 
University Combined Fee Revenue Bonds, Series 1971 and 
Auxiliary Enterprise System Revenue Bonds, Series 1968A, 
1968B, 1968C, 1968D, 1973 and 1977. 

"Parity Debt" means all Debt of the Board which may be 
issued or assumed in accordance with the terms of this 
Resolution and a Supplement, secured by a pledge of the 
Pledged Revenues subject only to the liens se curing Prior 
Encumbered Obligations. 

"Paying Agent" shall mean each entity designated in a 
Supplement as the place of payment of a series or issue of 
Parity Debt. 

A-6 

B of R - 40v 



"Pledged General Fee" means the gross collections of a 
student use fee to be fixed, charged, and collected pursuant 
to Section 55.16, Texa s Education Code from the students 
(excepting, with respect to each series or issue of Parity 
Debt, any s tudent in a ca tegory which, at the ti me of the 
adoption of the Supplement relating to such Parity Debt, is 
exempt by law fro m paying fees) regularly enrolled at the 
institutions and branches thereof now or hereafter 
constituting a Member of the Financing System, respectively, 
for the general use and availability of such institutions or 
branches thereof, respectively, in the manner and amounts, at 
the times, and to the extent provided in this Resolution, and 
including, subject to the provisions of the Prior Encumbered 
Obligations, the Prior Encumbered General Fee. 

"Pledged Practice Plan Funds" means that portion of the 
Practice Plan income and fund ba lances of a Member (or an 
institution which becomes a Member after the date of adoption 
of this Resolution) which has been pledged to the payment of 
Parity Debt by the Boa rd by the ad option of a Supplement; 
provided, however, that any such pledge may be limited in any 
manner, extent or duration as provided in the Supplement. 

"Pledged Revenues" means, subject to the provisions of 
the Prior Encumbered Obligations, collectively (i) the Pledged 
Tuition Fee, (ii) the Pledged General Fee, (iii) the Pledged 
Practice Plan Funds, and (iv) any or all of the rev enues, 
funds, and balances now or hereafter lawfully available to the 
Board and derived from or attributable to any Member of the 
Financing System which are lawfully available to the Board for 
payments on Parity Debt; provided, however, that the following 
shall not be included in Pledged Revenues unless and to the 
extent set forth in a Supplement: (a) the interest of The 
University of Texas System in the Available University Fund 
under Article 7, Section 18 of the Constitution of the State 
of Texas, including the income therefrom and any fund balances 
relating thereto; (b) amounts received on behalf of any Member 
under Article 7, Section 17 of the Constitution of the State 
of Texas, including the income therefrom and any fund balances 
relating thereto; (c) except to the extent so appropriated, 
general revenue funds appropriated to the Board by the 
Legislature of the Stat e of Texas ; and (d) Practice Plan 
income of any Member, including the income therefrom and any 
fund balances relating thereto not included in Pledged 
Practice Plan Funds. 

"Pledged Tuition Fee" means, as authorized by 
Section 55.17, Texas Education Code, the following specified 
amounts (or such increased amounts as hereafter authorized by 
law) out of the tuition charges now or hereafter required or 
permitted by law to be imposed on each tuition paying student 
enrolled at each and every institution or branch thereof now 
or hereafter constituting a Member of the Financing System, 
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(excepting the Health Institutions until and unless the Board 
authorizes the ple dge of such tu ition charges at any suc h 
institution to the payment of Pari ty Debt) and including, 
subject to the provisions of the Prior Encumbered Obligations, 
the Prior Encumbered Tuition Fees, respectively; 

$5.00 from each enrolled student for each regular 
semester and $2.50 from each enrolled student for 
each summer term of each svimmer session. 

"Practice Plan" means any agreement entered into by and 
between a Member and faculty appointees of that Member that: 
(a) assigns to the Member patient fees collected for 
professional services rendered by the appointee and 
(b) regulates the collection and expenditure of such patient 
fees. Practice Plan also includes such agreements existing 
between an institution which becomes a Member after the date 
of the adop tion of this Res olution and such inst itution's 
faculty. 

"Prior Encumbered General Fee" means the Pledged General 
Fee securing Prior Encumbered Obligations and that portion of 
the student use fee charged and collected at an institution 
which becomes a Member of the Financing System after the date 
of adoption of this Resolution and which are pledged to the 
payment of bonds or other obligations outstanding on the date 
such institution becomes a Member of the Financing System. 

"Prior Enc umbered Obligations" means the Series 1986 
Bonds, the Subordinate Lien Notes, the M.D. Anderson Hospital 
and Tumor Institute at Houston Endowment and Hospital Revenue 
Bonds, Series 1972 and 1976, the M.D. Anderson Hospital 
Revenue Subordinate Lien Bonds, Series 1976, the Pan American 
University Bonds and those bonds or other obligations of an 
institution outstanding on the date it becomes a Member of the 
Financing System and which are secured by a lien on and pledge 
of the Prior Enc umbered General Fee, the Prior Enc umbered 
Revenues, the Prior Encumbered Tuition Fee and/or the Prior 
Encumbered Practice Plan Funds charged and collected at such 
institution and all existing obligations of the Board secured 
by a lien on a portion of the Pledged Revenues which is 
superior to the lien established by this Resolution on behalf 
of Parity Debt. 

"Prior Encumbered Practice Plan Funds" means the Pledged 
Practice Plan Funds which are pledged to the payment of bonds 
or other obligations of an institution which becomes a Member 
of the Financing System after the date of adoption of this 
Resolution. 

"Prior Encumbered Revenues" means the revenues pledged 
to the payment of Prior Encumbered Obligations and the 
revenues of any revenue producing system or facility of an 
institution which hereafter becomes a Member of the Financing 
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System and which are pledged to the payment of bonds or other 
obligations outstanding on the date such institution becomes 
a Member of the Financing System. 

"Prior Encumbered Tuition Fee" means the Pledged Tuition 
Fee securing Prior Encumbered Obligations and that portion of 
the tuition charges in the maximum amount permitted in the 
definition of Pledged Tuition Fee charged and collected at an 
institution which becomes a Member of the Financing System 
after the date of adoption of this Resolution and which are 
pledged to the payment of bonds or other obligations 
outstanding on the date such institution becomes a Member of 
the Financing System. 

"Registrar" shall mean the entity designated in a 
Supplement as the Registrar of a series or issue of Parity 
Debt. 

"Resolution" means this Master Resolution establishing 
the Financing System. 

"Series 1986 Bonds" means the Outstanding Board of 
Regents of The Uni versity of Texas System General Revenue 
Refunding Bonds, Series 1986, originally issued in the 
aggregate principal amount of $222,040,000. 

"Stated Maturity" when used with respect to any Debt or 
any installment of interest thereon means any date specified 
in the instrument evidencing or authorizing such Debt or such 
installment of interest as a fixed date on which the principal 
of such Debt or any installment thereof or the fixed date on 
which such installment of interest is due and payable. 

"Subordinated Debt" means any Debt which expressly 
provides that all payments thereon shall be subordinated to 
the timely paym ent of all Par ity Debt the n Outstanding or 
subsequently issued. 

"Subordinate Lien Notes" means The University of Texas 
System General Revenue Subordinate Lien Notes Series 1987A, 
1988A, 1988B, 1989A, 1989B, 1989C, and 1990A. 

"Supplement" or "Supplemental Resolution" means a 
resolution supplemental to, and authorized and executed 
pursuant to the terms of, this Resolution. 

"Term of Issue" means with respect to any Balloon Debt 
a period of time equal to the greater of (i) the period of 
time commencing on the date of issuance of such Balloon Debt 
and ending on the final maturity date of such Balloon Debt or 
the maximum maturity date in the case of commercial paper or 
(ii) twenty-five years. 
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"The University of Texas System" means and includes each 
of the following existing and operating institutions, 
respectively: 

The University 
The University 
The University 
The University 
The University 
The University 
The University 
The University 
The University 

Dallas; 
The University 
The University 
The University 

Antonio; 
The University 
The University 

of Texas at Arlington; 
of Texas at Austin; 
of Texas at Dallas; 
of Texas at El Paso; 
of Texas - Pan American; 
of Texas of the Permian Basin; 
of Texas at San Antonio; 
of Texas at Tyler; 
of Texas Southwestern Medical Center at 

of Texas Medical Branch at Galveston; 
of Texas Health Science center at Houston; 
of Texas He alth Science Center at San 

of Texas M.D. Anderson Cancer Center; and 
of Texas Health Center at Tyler 

together with every other institution or branch thereof now 
or hereafter operated by or under th e jurisdiction of the 
Board pursuant to law. 

"The University of Texas System Revenue Financing System" 
or "Financing System" or "System" means the institutions now 
or hereafter constituting components of The University of 
Texas System which are designated "Members" of the Financing 
System by action of the Board and initially consisting of the 
present components of The University of Texas System. 

"U.T. System Representative" means one or more of the 
following officers or employees of The University of Texas 
System, to-wit: the Chancellor, any Executive Vice 
Chancellor, the General Counsel, the Executive 
Director—Endowment Management and Administration, the 
Executive Director of Finance, the Manager—Finance, the 
Comptroller, or such other officer or employee of The 
University of Texas System, authorized by the Board to act as 
a U.T. System Representative. 
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FIRST SUPPLEMENTAL RESOLUTION ESTABLISHING AN INTERIM FINANCING 
PROGRAM; APPROVING AND AUTHORIZING THE ISSUANCE OF MASTER 
RESOLUTION PARITY DEBT IN AN AGGREGATE PRIN CIPAL AMOUNT AT ANY 
ONE TIME OUTSTANDING OF NOT TO EXCEED $100,000,000 (EXCEPT FOR A 
PROMISSORY NOTE W HICH M AY BE IN THE PRI NCIPAL AMOUN T AT ANY ONE 
TIME OUTSTANDING OF NOT TO EXCEED $108,0 00,000) TO PROVIDE INTERIM 
FINANCING TO PAY PRO JECT CO STS FOR ELIG IBLE PRO JECTS; AUTH ORIZING 
SUCH OBLIGATIONS TO BE ISSUED, SOLD, AND DELIVERED IN VARIOUS FORMS, 
INCLUDING COMMERCIAL PAPER NOTES, VARIABLE RATE NOTES, AND A 
PROMISSORY NOTE, AND PRESCRIBING THE TERMS, FEATURES, AND 
CHARACTERISTICS OF SUCH INSTRUMENTS; APPROVING AND AUTHORIZING 
CERTAIN AUTHORIZED OFHCERS AND EMPLOYEES TO ACT ON BEHALF OF THE 
BOARD OF REGE NTS OF THE UN IVERSITY OF TEX AS SYSTEM IN THE S ELLING 
AND DELIVERY OF SUCH OBLIGATIONS, WITHIN THE LIMITATIONS AND 
PROCEDURES SPECIFIED HEREIN; MAKING CERTAIN COVENANTS AND 
AGREEMENTS IN CONNECTION THEREWITH; RESOLVING OTHER MATTERS 
INCIDENT AND REL ATED TO THE ISSU ANCE, SALE. SECURITY, AND DELIVERY 
OF SUCH OBLIGATIONS, INCLUDING THE APPROVAL OF AN ISSUING AND 
PAYING AGENT/REGISTRAR AGREEMENT, CREDIT AGREEMENT, OFFERING 
MEMORANDUM, AND DEALER AGRE EMENT; AND PROVIDING AN EFFECTIVE 
DATE. 

WHEREAS, the Bo ard of Regents (the " Board") of The U niversity of Texas System heretofore 
has authorized, issue d, and del ivered the foll owing described Series of bond s and not es: 

Board of Regents of The University of Texas System General Revenue Refunding Bonds, Series 
1986 (the "S eries 1986 Bo nds"); 

Board of Regents of The University of Texas System General Revenue Subordinate Lien Notes, 
Series 1988A 

Board of Regents of The University of Texas System General Revenue Subordinate Lien Notes, 
Series 198 8B 

Board of Regents of The University of Texas System General Revenue Subordinate Lien Notes, 
Series 1989A 

Board of Regents of The University of Texas System General Revenue Subordinate Lien Notes, 
Series 198 9B 

Board of Regents of The University of Texas System General Revenue Subordinate Lien Notes, 
Series 1989 C 

Board of Regents of the Un iversity of Texas System General Revenue Subordinate Lien Notes, 
Series 1990A (the foregoing series of Notes are collectively, the "Subordinate Lien Notes"); and 

WHEREAS, there are cu rrently ou tstanding the following ser ies of bonds whic h wer e issued 
for the benefit of an institution which has become a component of The University of Texas System, 
to-wit: 

Board of Regents of Pan Ame rican Coll ege Utili ty Plant Stu dent Fee Reven ue Bon ds, Series 
1968 

Board of Regents of Pan A merican Col lege Student Fee Reven ue Bond s, Series 1969 
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Board of Re gents of Pa n Am erican Un iversity Combined Fee Re venue Bonds, Series 1971 

Board of Regents of Pan Am erican University A uxiliary Enter prise Sy stem Re venue Bonds, 
Series 1968A 

Board of Regents of Pan American Un iversity Au xiliary Ent erprise S ystem Rev enue Bo nds, 
Series 19 68B 

Board of Regents of Pan Am erican Un iversity Au xiliary En terprise System Rev enue Bo nds, 
Series 1968C 

Board of Regents o f Pan American Un iversity Au xiliary Enter prise Sy stem R evenue Bo nds, 
Series 1968D 

Board of Regents o f Pan American Un iversity Au xiliary Enter prise Sy stem Re venue Bonds, 
Series 1973 

Board of Regents of Pan Am erican University A uxiliary Ente rprise Sy stem Re venue Bo nds, 
Series 1977 (the foregoing series of bon ds is sued fo r the ben efit of Pan A merican Co llege or 
University are collectively, th e "Pan A merican B onds*); 

M.D. Anderson Hos pital and Tumor Inst itute at Hou ston End owment and Ho spital Re venue 
Bonds, Series 1972 

M.D. Anderson Hos pital and Tumor Inst itute at Hou ston End owment and Hos pital Re venue 
Bonds, Series 1976 

M.D. Anderson Ho spital Revenue Subordinate Lien Bo nds, Series 19 76 ( the foregoing series 
of bonds issued for the benefit of M.D. Anderson Hospital and Tumor Institute are collectively, 
the 'M.D. Anderson B onds"); and 

WHEREAS, the Series 1986 Bonds, the Subordinate Lien Notes, the Pan American Bonds and 
the M.D. Anderson Bo nds are no w outsunding; and 

WHEREAS, the Boa rd, through the auth orization of the Ser ies 19 86 Bo nds, est ablished a 
System-wide financing structure combining all of its ins titutions and bran ches under one rev enue 
financing system; and 

WHEREAS, it is has bee n deemed necessary and des irable to establish a new S ystem-wide 
financing struaure for revenue supported indebtedness which will provide reduced costs and 
increased borrowing capacity to the components o f the System, addi tional secu rity to the aedit 
markets, and greater financial flexibility to the Bo ard; and 

WHEREAS, on April 12,1990, in order to establish such new System-wide financing structure, 
the Boa rd ado pted a Master Reso lution Esta blishing The Un iversity of Texas System Re venue 
Financing System (re ferred to her ein as the "Resolution"); and 

WHEREAS, the Board has adopted this First Supplement in accordance with provisions of the 
Resolution; and 

WHEREAS, the note s to be iss ued hereunder shal l be jun ior and sub ordinate to the Prio r 
Encumbered Ob ligations with re spect to certain rev enues pigged to their pa yment; and 
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WHEREAS, the Bo ard hereby de termines to issue note s pursuant to the provisions of the 
Resolution, Article 717q, V.A T.C.S., as amended ("Article 717q"), and Chap ter 55 o f the T exas 
Education Code, as amended, to provide interim financing for Eligible Projects (hereinafter defined); 
and 

WHEREAS, the Bo ard hereby finds that the pur poses for which the Board may is sue such 
notes constitute a "p ublic u tility," as contemplated b y A rticle 717q; and 

WHEREAS, arrangements relating to such in terim financing have been settled and th e Board 
hereby finds and determines that the iss uance of obl igations, inc luding co mmercial paper notes, 
variable rate notes, and a promissory note, subj ect to the terms, conditions, and limitations 
hereinafter prescribed, should be a pproved and a uthorized at this tim e; 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 

ARTICLE I 
DEFINITIONS 

Section 1.01. DEFINITIONS. In addition to the de finitions set forth in the pr eamble of thi s 
First Supplement, the terms used in t his First Supplement and not otherwise defined shall have the 
meanings given in the Re solution or in E xhibit "A* to thi s First Supplement attached here to and 
made a part here of. 

ARTICLE II 

AUTHORIZATION OF NO TES 

Seaion 2.01. GENERAL AUT HORIZATION. Pursuant to autho rity co nferred by an d in 
accordance with th e provisions of the C onstitution and laws of the Sta te of Texas, p articularly the 
Acts, Pro ject Notes sha ll be and are hereby au thorized to be issu ed in an aggregate principal 
amount not to ex ceed ON E HUNDRED MI LLION DO LLARS (S 100,000,000) at any o ne tim e 
Outstanding for the purpose of financing Project Costs of Eligible Projects and to refinance, renew, 
or refund Notes, including interest thereon; and a Promissory Note shall be and is hereby 
authorized to b e issued in an aggregate principal amount not to ex ceed ONE HUNDRED EIGHT 
MILLION D OLLARS ($108,000,000) at any one time Outstanding for the pu rpose of ev idencing 
Advances under the Series A Credit Agreement relating thereto; all in accordance with and subject 
to the terms, conditions, and limitations contained herein and, with respect to the Promissory Note, 
in the Series A Credit Agreement For p uirposes of this Section 2. 01, any portion of Ou tstanding 
Notes to be paid from money on deposit in the Ser ies A Note Payment Fund and from the 
available proceeds of Parity Debt or other obligations of the Board issued on the day of calculation 
shall not be considered Out standing . The authority to issue Pro ject Notes from time to time 
under the provisions of this Supplement shall exist unt il the M aximum Maturity date, regardless of 
whether prio r to the Maximum M aturity 
Date there are at an y tim e no Pro ject Notes Outstanding. Until such time a s the "C ommitment" 
under the Series A Credit Agreement is increased as provided in Section 2.05 hereof. Project N otes 
shall no t be is sued to ex ceed at a ny one time Outstanding $60,000,000 in pri ncipal amount. 

Section 2. 02. TERMS APPLICABLE TO NO TES - GENERA L Subject to the limitations 
contained herein. Com mercial Pape r Notes here in auth orized sh all be date d as of their date of 
issuance or prior theret o, but w ithin 30 d ays of the date of iss uance as dete rmined herein or as 
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otherwise determined by a U.T. System Representative, and Variable Rate Notes herein authorized 
shall be dated as of the date of authentication of such Variable Rate Notes ( the "Note Da te"), and 
Project Notes shall bea r no int erest or bear inte rest at such rate or rates (eit her fixed, variable, 
floating, adjustable, or otherwise) per annum computed either on the basis of (i) actual days elapsed 
and on a 365-day y ear or 366-day ye ar, as app licable, or (ii) a 360-day ye ar co mposed of twelve 
30-day mo nths (but in no event to exceed the Ma ximum In terest Rate in effert on the date o f 
issuance thereof), as provided herein or otherwise as may be determined by a U.T. System 
Representative, and shal l mature on or prior to the Ma ximum M aturity Date. Subject to the 
provisions of Ar ticles II I and IV, a U.T . System R epresentative may establish a for mula, index, or 
other method for es tablishing the inte rest rates. 

Project Notes issued hereunder may con tain terms and provisions for the redemption or 
prepayment thereof prior to maturity, subjea to any ap plicable limitations con tained herein, as 
provided he rein or othe rwise as shall be d etermined by a U.T. System R epresentative. 

Subject to applicable terms, limitations, and procedures contained herein and to the p rovisions 
of Articles III a nd IV , Project Notes m ay be sold in su ch ma nner at pub lic or private sale and at 
par or at such discount or pr emium (within the interest rate and yield restrictions provided herein) 
as a U. T. System Re presentative shall approve at the tim e of the sale ther eof; provided, however, 
that if a ny Project Not es are sold throu^ competitive bidding, such Projea Notes shall be sold in 
accordance with the pro cedures set fo rth in S^ ion 5.01. 

The Projert Notes sha ll be issu ed in registered form, without coupons, provided, however. 
Commercial Paper Notes may be registered to b earer. Both principal of and interest on the Project 
Notes shall be p ayable in the m anner provided in the fo rms of such Not es set forth in E xhibit B 
to this Fi rst Supplement fo r Com mercial Paper No tes and Va riable Rate Notes, res pectively. 

The selection and appointment of M organ Guaranty Trust Company of N ew York, New York, 
New York to ser ve as P aying Ag ent/Registrar for the Projea Notes is he reby confirmed an d the 
Board covenants and agrees to keep and maintain the Registration Books at the principal corporate 
office of the P aying Agent/Registrar, all as provided her ein and pu rsuant to such reasonable rules 
and regulations as the Paying Agent/Registrar may prescribe. The Board covenants to maintain and 
provide a P aying Agent/Registrar at all times while the Projea Not es are Outstanding, which shall 
be a na tional or state ban king association or co rporation organized and do ing business und er the 
laws of the Un ited States of A merica or of an y State and authorized under such law s to ex ercise 
trust powers. Sho uld a change in the Paying Agent/Registrar for the Projea Notes occur, the Board 
agrees to pro mptly cause a w ritten no tice thereof to be (i) se nt to each R egistered Owner of the 
Projea Notes then Outstanding by United States Mail, first class, postage prepaid and (ii) published 
in a fina ncial newspaper or journal of gen eral circulation in The Cit y of Ne w Yo rk, New Y ork, 
once during each calendar week for at least two calendar weeks, provided, however, the publication 
of such noti ce shall not be req uired if n otice is g iven to e ach H older. Such no tice shall g ive the 
address of the successor Paying Age nt/Registrar. A suc cessor Paying Ag ent/Registrar may be 
appointed without the con sent of the Hol ders. 

A copy of the Reg istration Bo oks and any c hange there to shall be pr ovided to the B oard by 
the Paying Agent/Registrar, by means of telecommunications equipment or such other means as may 
be mu tually agr eeable theret o, within two Bu siness Da ys o f the opening thereof or any cha nge 
therein, as the ca se m ay b e. 

The B oard and the Pay ing Ag ent/Registrar m ay tre at the bearer (in the cas e of Co mmercial 
Paper Notes so reg istered) or the Re gistered Owner of any Projea Note as the absolute owne r. 
thereof for t he purpose of receiving payment thereof and for all other purposes, and the Board and 
the Paying Agent/Registrar shall not be affea ed by a ny n otice or knowledge to the con trary. 
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Section 2.03. COMMERCIAL PAPER NO TES. Under and pursuant to the authority granted 
hereby and subject to the limitations contained here in. Commercial Paper Notes to be d esignated 
"Board of Regents of The University of Texas System Revenue Financing System Commercial Paper 
Notes, Series A' are her eby authorized to be issu ed a nd sold an d del ivered fr om tim e to time in 
such pri ncipal amounts as de termined by a U.T . System Re presentative in de nominations of a ny 
multiple of $1,000, with a minimum denomination of $100,000, numbered in ascending consecutive 
numerical order in th e order of thei r issuance and to ma ture and become due and payable on such 
dates as a U. T. System Representative shall determine at the tim e of sale; provided, however, that 
no Commercial Paper No te shall (i) ma ture after the M aximum Maturity Date or (ii ) hav e a te rm 
in excess of 270 days. 

Interest, if a ny, on Co mmercial Pa per Notes shall be pa yable at maturity with pr incipal. 

Section 2 .04. VARIABLE R ATE NO TES. Under and pu rsuant to authority granted h ereby 
and sub ject to the limi tations contained herei n. Variable Rate Not es to be desi gnated "Board o f 
Regents of The University of Texas System Revenue Financing System Variable Rate Notes, Series 
A", are her eby aut horized to be iss ued, sold, and del ivered from time to time in suc h principal 
amounts as determined by a U.T. System Representative, such Variable Rate Notes to be in 
denominations provided in the Form of Variable Rate Not es in Exhibit B, to be num bered in 
ascending consecutive numerical order in the order of the ir issuance and to mature and become due 
and payable on the date s elected by a U.T. System R epresentative in ac cordance with this Fi rst 
Supplement but no t later than the Maximum Maturity Date. Variable Rate Notes shall be payable 
and subjea to purchase on demand of the Hol der and redem ption prior to maturity und er the 
terms and conditions and at the redemption pric e or pric es as set forth in Ex hibit B and Art icles 
III and rv or as ot herwise determined by a U.T. System R epresentative; provided, however, any 
premium associated with a re demption prio r to mat urity of a V ariable Rate Note shall not e xceed 
three percent (3% ) of the prin cipal amount ther eof. 

Variable Rate Notes are hereby authorized to b e issued bearing interest at a v ariable, floating, 
or adjustable rate n ot to ex ceed th e Maximum I nterest Rate a nd int erest thereon shall be payable 
at maturity and at such intervals prior to maturity all as determined in accordance wit h the 
provisions of Arti cles III an d IV and in the Form o f Variable Rate Not es set forth in Ex hibit B 
or as ot herwise determined by a U.T . System R epresentative. 

To exercise it s option to redeem Var iable Rate Notes, the U.T . System R epresentative shall 
deliver notice to the Paying Agent of its intention to redeem the Variable Rate Notes, which notice 
shall specify the principal amount o f the Not es to be re deemed, and, if le ss th an all o f the No tes 
are to be c alled, the N otes or portions thereof to be re deemed, (a) w ith re spect to Va riable Rate 
Notes bearing interest at Flexible, Daily, Weekly, or Monthly Rates at least fifteen (15) days p rior 
to the pr oposed redemption date; and (b) w ith r espect to Va riable Rate No tes bearing interest at 
Quarterly, Semiannual, or Term Rates or at a F fated R ate at least thi rty five (35) days prior to the 
proposed red emption dat e. The Pay ing Ag ent shall c ause not ice of any red emption of Var iable 
Rate Notes to b e mailed to each Registered Owner of V ariable Rate Notes to be re deemed at the 
respective addresses appearing in the Registration Books. If such notice shall (i) be mailed at least 
ten (10) days prior to the r edemption date with respect to Va riable Rate N otes bearing interest at 
Flexible, Daily, Weekly, or Monthly Rates and at least thirty (30) days prior to the redemption date 
with re spect to Variable Rate N otes be aring interest at Qua rterly, Semiannual, or Term R ates or 
at a Fixed Rate, (ii) ide ntify the Variable Rate Notes to be redeemed (specifying the CUSIP 
numbers (as defined herein), if any, assigned to the Variable Rate Notes), (iii) specify the 
redemption date and the rede mption price, and (iv) state that (a) on the rede mption date the 
Variable Rate Not es called for red emption w ill be pay able at the prin cipal corporate tru st of fice 
of the Paying Ag ent, (b) from the redemptioii date interest will cea se to accrue, and (c) no 
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representation is m ade as to th e accurate or correctness of the CU SIP numbers printed the rein or 
on the Variable Rate Notes, and, if due provision for the payment of the redemption price is made, 
then the V ariable Rate Notes which are to be r edeemed th ereby automatically shall be deemed to 
have b een red eemed pr ior to their s cheduled m aturities, and the y shall not bea r interest after the 
redemption date, and the y shall no t be rega rded as b eing Outstanding except fo r the righ t of the 
Registered Owner thereof to receive the redemption price from the Paying Ag ent. No def ect 
affecting the g iving of noti ce of rede mption of a ny V ariable Rate Notes, whether in the no tice of 
redemption or mailing the reof (in cluding any fai lure to mail such notice) shall af fect the v alidity 
of the red emption pr ovisions for any other Var iable Rate N otes. 

Section 2.05. SERIES A CREDIT AGREEMENT. The Series A Credit Agreement, 
substantially in the form attached hereto as Exhibit C, i s hereby approved, and shall be entered into 
with the Bank. The form of P romissory Note contained in th e Credit Agreement is a lso approved, 
including the i nterest rate to be determined as set forth therein. A U.T. System Representative is 
hereby authorized to execute and deliver the Series A Credit Agreement and any other documents 
called for thereunder; and the Chairman of the Board and the Executive Secretary of the B oard are 
hereby aut horized and directed to execute and deliver the Promissory Note and the Executive 
Secretary of th e Board is authorized to p lace the Board seal thereon. In addition, in t he event tha t 
the 'Available Bank Loan Commitment' (as defined in the Series A Credit Agreement) is increased 
by the B ank to ena ble the Board to iss ue and hav e at an y one time Outstanding Project Not es in 
an amount in excess of $60,000,000, but no greater than $100,000,000, the U.T. System 
Representative is hereby auth orized to execute and deliver an amendment, and the Executive 
Secretary is authorized to place the Board seal on such amendment to the Series A Credit 
Agreement evidencing such an in crease in the am ount of the A vailable Ba nk L oan Commitment, 
without furth er actio n bein g take n by thi s Boa rd upo n (i) the appr oval by the Ge neral Co uitsel 
of Th e Un iversity of Te xas System o f suc h amendment and (ii) the de livery to the Bank and the 
Dealer of an a pproving opinion of Bond Counsel governing the issuance of Projea Not es in excess 
of $6 0,000,000, addressing the mat ters described in the f irst sentence of Sec tion 6.05hereof. 

Section 2.06. PROMISSORY NOTE Under and pursuant to authority granted hereby and b y 
the Series A Cr edit Agreement and subject to the l imitations contained her ein and in th e Series A 
Credit Agreement, the Pro missory Note to be de signated 'Board of Rege nts of The U niversity of 
Texas System Revenue Financing System Credit Agreement Promissory Note' is h ereby authorized 
to refund Outstanding Notes and interest thereon in accordance wit h the terms of this First 
Supplement, the Series A Credit Agreement, and the fo rm of P romissory Note set forth in E xhibit 
A to the Se ries A Cre dit Agreement 

Section 2.0 7. FORMS OF PROJECT NO TES. The Pro ject Notes and the Cer tificate of 
Authentication to appear on each of the Projea Notes shall be substantially in th e forms set forth 
in Exhibit B to this First Supplement with such appropriate insertions, omissions, substitutions, and 
other variations as are pe rmitted or requ ired by t his First Supplement and ma y have such le tters, 
numbers, or other marks of identification (including identifying numbers and letters of the 
Committee on Uniform S ecurities Ide ntification Procedures of the American Ba nks Association) 
('CUSIP" numbers) and such legends and endorsements thereon as ma y, consistently h erewith, be 
approved by a U.T. System Representative. Any portion of the te xt of any Project Notes may be 
set for th on the rev erse thereof, with an ap propriate reference thereto on the face of the Project 
Notes. The approving legal opinion of Bond Counsel and a legend relating to any insurance policy 
issued w ith respea to the Projea Notes ma y also be pr inted there on. 

The Project Not es shall be printed, lithographed, or engraved or produced in any other similar 
manner, or typewritten, all as de termined and ap proved by a U.T. System R epresentative. 
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Section 2 .08. EXECUTION - AU THENTICATION. The Notes shall be e xecuted on be half 
of the B oard by th e Chairman o f the Board und er its se al rep roduced or impressed ther eon and 
attested by the E xecutive Secretary of the Bo ard. The signature of said officers on the N otes may 
be manual or facsimile. Not es be aring the ma nual or fa csimile signatures of individuals who are 
or were the pr oper officers of the Board on th e date of pa ssage of this Fi rst Supplement shall b e 
deemed to be duly executed on behalf of th e Board, notwithstanding that such individuals or either 
of them shall cea se to hold such off ices at the time of the initial sale and delivery of Notes 
authorized to be issued hereunder and with respect to Notes delivered in subsequent sales, 
exchanges and transfers, all as authorized and provided in A rticle 7I7k-6, V.A.T.C.S., as amended. 

No P roject Note shall be en titled to any rig ht or benefit und er this Fir st Su pplement, or be 
valid or obligatory for an y purpose, unless there app ears on such Project Note a certificate of 
authentication substantially in the ap plicable form pro vided in Exh ibit B, e xecuted by the P aying 
Agent/Registrar by manual signature, and such certificate upon any Project Note shall be conclusive 
evidence, and the on ly evidence, tha t such Pro ject Note ha s bee n du ly certified or reg istered and 
delivered. 

Section 2.09. NOTES MUTILATED, LOST, DESTROYED, OR STOLEN. If any Note shall 
become mutilated, the Boa rd, at the expense of the Hol der of said Note, shall execute a nd the 
Paying Ag ent/Registrar shal l authenticate and del iver a new Note of like tenor and number in 
exchange and substitution for the Note so mutilated, but only upon surrender to the Paying 
Agent/Registrar of th e Note so mutilated. If any Note shall be lost, destroyed, or stolen, evidence 
of su ch lo ss, destruction, or the ft ma y be submitted to the Board and the Pa ying Agent/Registrar 
and if s uch evidence be satisfiictoiy to th em and indemnity satisfoctoiy to th em shall be given, the 
Board, at the expense of the Holder, shall execute and the Pa ying Agent/Registrar shall authenti
cate and deliver a new Note of like tenor in lieu of and in subs titution for the Note so lost, 
destroyed, or sto len. In the e vent any such No te shall ha ve matured, the Pa ying Agent/Registrar, 
instead of issuing a duplicate Note, may pay the same without surrender thereof after making such 
requirement as it deems fit for its proteaion, including a lost instrument bond. Neither the B oard 
nor the P aying Agent/Registrar shall be r equired to tre at both the o riginal Not e and any duplicate 
Note as being Outstanding for the purpose of determining the principal amount of No tes which may 
be issued here under, but both the original and the d uplicate Note shall be tr eated as one and the 
same. The Board and the Paying Agent may charge the Holder of such Note with their reasonable 
fees and expenses for such service. 

Seaion 2.10. NEGOTIABILITY, REGISTRATION AND EXCHANGEABILITY. The N otes 
issued hereunder shall be, and shall have aU of the qualities and incidents of a negotiable 
instrument und er the la ws of the S tate of Te xas, and each su ccessive Holder, in a ccepting any of 
the obligations, shall be conclusively deemed to hav e agreed that s uch Not es shall be a nd h ave all 
of the q ualities and inc idents of a neg otiable instrument under the laws of the St ate of Te xas. 

Registration Books relating to the registration, payment, and transfer or exchange of the Project 
Notes shall at all tim es be k ept and ma intained by th e Board at the corporate tru st office of the 
Registrar, and the Registrar shall obtain, record, and maintain in the R egistration Books the name 
and, to the odent provided by or on behalf of such Registered Owner, the address of each 
Registered Owner of the Projea Notes, except fo r Commercial Paper Note s reg istered to bea rer, 
issued un der and pur suant to the pro visions of th is Fir st Supplement. In addition, in ac cordance 
with th e terms of the Is suing and Pa ying Agent Ag reement, a co py of the re cords ref lected in the 
Registration Books shall be m aintained at the System o ffice in Au stin, Texas. Any Project Note 
may, in acc ordance with its term s and the term s hereof, be tran sferred or exchanged for Pro ject 
Notes of like teno r and cha racter and of other auth orized deno minations upo n the Re gistration 
Books b y the Hol der thereof in person or by hi s du ly authorized agent, upon su rrender of suc h 
Project Note to th e Registrar for c ancellation, accompanied by a w ritten instrument of tran sfer or 
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request for e xchange duly executed by the Holder the reof or b y h is duly authorized agent, in fo rm 
satisfoctory to the Reg istrar. 

Upon surrender for transfer of a ny Project No te at the c orporate trust office of the Reg istrar, 
the Registrar shall register and deliver, in the name of the designated transferee or transferees, one 
or more ne w Pr oject No tes, executed on be half of an d fur nished by the Board, of like ten or and 
character and o f auth orized denominations, and having t he same maturity, be aring interest at the 
same rate, and of a like aggregate principal amount as the Project Note or Project Notes 
surrendered fo r tran sfer. 

Furthermore, Project Notes may be exchanged for other Project Notes of like tenor and 
character and of authorized denominations and having the same maturity, bearing the same rate of 
interest, and of like aggregate principal amount as the Project Notes surrendered for exchange, upon 
surrender of the Project Notes to be ex changed at the corpo rate trust ofB ce of the Registrar. 
Whenever any Project Notes are so surrendered for exchange, tke Registrar shall register and deliver 
new Project Note s of like te nor and character as the Project Notes ^changed, executed on behalf 
of, and f urnished b y, the Bo ard to the Hold er the reof requ esting the ex change. 

The Board an d the Registrar may c harge the Holder a sum su fficient to reim burse th em fo r 
any expenses incurred in ma king any exchange or tr ansfer after the first such exchange or tr ansfer. 
The Registrar or the B oard may also require payment from the Holder of a sum sufficient to cover 
any tax, fee, or other governmental charge that may be imposed in rel ation thereto. Such charges 
and aq)enses shall be pa id be fore any such ne w Project Note shall be d elivered. 

The Board and the Pa ying A gent/Registrar shall not be requ ired to tran sfer or exchange a ny 
Project Note selected, called or being called for redemption in whole or in part u nless said Project 
Note ha s been ten dered fo r purchase and rema rketed fo r a period wh ich ends no later than the 
redemption date . 

New Project Not es delivered upo n any tr ansfer or exchange shall be va lid special ob ligations 
of the B oard, evidencing the same debt as the P roject Not es surrendered, shall be secured b y th is 
First Supplement and shall be entitled to a ll of the s ecurity and benefits hereof to the s ame extent 
as the Pr oject Notes surrendered. 

The Board re serves the right to ch ange the above registration and transferability provisions of 
the Project Notes at any time on or prior to the delivery thereof in order to comply with applicable 
laws and regulations of the Un ited States of America in effea at the tim e of i ssuance the reof. In 
addition, to the e xtent tha t the pr ovisions of th is Section conflict with or are inconsistent with the 
provisions of the Form o f Var iable Rate Note set for th in Ex hibit B or Articles II I and IV, s uch 
other provisions shall control. 

Section 2 .11. SERIES A NO TE PAYMENT FUND. The Board he reby establishes with th e 
Issuing and Paying Agent a separate and special fund designated as the 'Bo ard of Reg ents of The 
University of Tocas System Revenue Financing System Series A Note Payment Fund" (the "Series A 
Note Payment Fund"). The proceeds from the sale of Parity Debt issued for the purpose of 
refunding and reti ring Notes O utstanding und er this Fir st Sup plement sha ll be deposited to the 
credit of the Series A Not e Payment Fund an d used fo r such purp ose. In ad dition, all am ounts 
required to be d eposited by the Board pur suant to Section 2.12 shall be d eposited to the S eries A 
Note Payment Fun d and shall be u sed to pa y pr incipal of, premium, if an y, and interest on No tes 
at the res pective inte rest payment, ma turity, redemption, or pur chase dates of ea ch iss ue of suc h 
Notes as provided herein, including the repayment of any amounts ow ed with respect to the 
Promissory Note in evidence of Ad vances under the Credit Agreement Amounts remaining in the 
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Series A Note Payment Fund not then necessary for the purposes thereof m ay be withdrawn by the 
Board and us ed f or any lawful purp ose upo n the requ est of a U.T. System Re presentative. 

Additionally, all Ad vances und er the Credit Agr eement shal l be deposited into the Ser ies A 
Note Payment Fun d and use d to pa y the principal of, premium, if a ny, and inte rest on the Pr oject 
Notes, including th e purc hase pr ice p ursuant to Arti cles II I and IV . 

Pending the expenditure of moneys in the Series A Note Payment Fund for authorized purposes, 
moneys depo sited therein may be inv ested at the dire ction of a U.T. System Re presentative in 
accordance with Seaion 7.04(h) of this Fir st Supplement. 

Section 2. 12. SECURITY A ND P AYMENTS, (a) The Notes are sp ecial o bligations o f the 
Board pa yable from a nd secured solely by the Pledged Rev enues purs uant to the Resolution and 
this First Supplement. The Board agrees to make payments into the Series A Note Payment Fund 
at such times and in such amounts as are necessary to p rovide for the full payment of th e principal 
of, premium, if any , and the interest on the Notes wh en due, wh ether by reason of maturity, 
redemption, or tender for purchase. Payments from the Series A Note Payment Fund shall be made 
from the first moneys deposited to the ac count of the S eries A N ote Payment Fund. Unless paid 
from the proceeds from the sale of Pa rity Debt or othe r obligations of the Bo ard or, w ith r espect 
to the Pro ject Notes, the Ad vances un der and pur suant to the Credit Agr eement, such pa yments 
are to be m ade from the amounts required to be deposited in the S eries A No te Payment Fund. 

(b) To pro vide security for the pay ment of the pr incipal of and interest on the No tes as the 
same shall become due and payable, there is h ereby pledged, subject only to the p rovisions of th is 
First Supplement pe rmitting the application thereof fo r purposes and on the te rms and conditions 
set forth here in, (i) su bject to the liens securing the Prio r Encumbered Obligations, the Pl edged 
Revenues, (ii) Ad vances un der the Cre dit Agreement, and (iii ) the amounts he ld in the Se ries A 
Note Payment Fund, provided, however, amounts in the Series A N ote Payment Fund attr ibutable 
to and d erived from Advances und er and pursuant to the Cre dit Ag reement are pledged to, and 
shall be u sed to pa y, the principal of, premium, if any, and interest on the Pro ject Not es, and it is 
hereby resolved and declared that the p rincipal of and interest on the Notes shall be and are hereby 
equally and rata bly secured b y and payable from a lien on an d ple dge of the s ources her einabove 
identified in cla uses (i) , (ii), a nd (iii ). 

(c) I f there is not on dep osit an amou nt in the Series A Not e Pay ment Fund in amp le tim e 
to pay the principal of and interest and any premium on the Proje ct Notes as suc h principal, 
interest and premium re spectively com e due, a U.T. System Re presentative shall imp lement the 
procedures ne cessary to mak e an A dvance un der the Credit Agreement in su ch amount. 

Section 2.13. CANCELLATION. All Project Notes which at maturity are surrendered to the 
Paying Agent/Registrar for the collection of the prin cipal and in terest the reof or are sunendered 
for transfer or exchange pursuant to the p rovisions hereof or are purchased on behalf of th e Board 
through an Ad vance shall, upon pa yment or issuance o f new Pr oject Notes, be cancelled by the 
Paying Agent/Registrar and forthwith transmitted to t he Board, and the Board thereafter shall have 
the custody of all the reof. 

Section 2 .14. FISCAL AND OTHER AGENTS. In furtherance of the pu rposes of this F irst 
Supplement, the B oard m ay from time to tim e appoint and pro vide for the pa yment of s uch addi
tional fiscal, pay ing or other agents or trustees as it may deem necessary or appropriate in 
coimection wi th the No tes. 
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ARTICLE III 

INTEREST RATES ON VA RIABLE RA TE NO TES 

Section 3 .01. INTEREST RATES AND RATE PERIODS. The Variable Rate Notes issued 
hereunder shall bear interest as determined by a U.T . System Representative and the Rate Period 
applicable to the Variable Rate Notes may be converted to or from Variable Rate Periods, Flexible 
Rate Per iods, or to the Fixed Rate Pe riod purs uant to Sec tion 3.02, 3.03, or 3.0 4. 

Section 3 .02. VARIABLE RATES; CONVERSIONS TO VA RIABLE R ATE PERIODS. 

(a) Determination bv R emarketing Ag ent. Subject to the furthe r provisions o f this Ar ticle 
III w ith res pect to particular Var iable Rate s or conversions be tween Rate Periods, the Variable 
Rate to be applicable to Variable Rate Notes during any Variable Rate Period shall be determined 
by the Remarketing Agent The Remarketing Agent shall determine the Variable Rate in 
accordance w ith this se ction on the Rate Determination Date and shal l notify the U.T . System 
Representative of such determination of the V ariable Rate by pr oviding telephonic notice of such 
rate to a U.T. System Representative. The Variable Rate so determined shall become effective on 
the first day of the ne xt s ucceeding Rate P eriod. 

(i) In eac h case the Variable Rate for the Variable Rate Peri od in question sh all be 
determined by th e Remarketing Agent on the da te or dates ("Rate De termination Date') an d 
at the time or times required pursuant to Section 3 .02(b), (c), (d), (e), (f), or (g) below, 
whichever is a pplicable. 

(ii) The Variable Rate so to be d etermined shall be the lo west rate of inter est w hich, in 
the judgment of the Remarketing Agent, wou ld cau se the Variable Rate Notes to have a 
market value equa l to the prin cipal amo unt there of, plu s acc rued inter est, under prevailing 
market cond itions as of the date of determination; provided that: (A) if the Remarketing 
Agent fails for any reason to determine or notify the U.T. System Representative or the P aying 
Agent of the Variable Rate for any Variable Rate Period when required hereunder, the Variable 
Rate for such period shall be deemed to be determined as the Variable Rate then in effect; and 
(B) in no eve nt sha ll the Variable Ra te for any V ariable Rate Per iod ex ceed the Ma ximum 
Interest Rate . 

(iii) All determinations of Variable Rates pursuant to thi s Section shall be conclusive and 
binding upo n the Board, the Pay ing Ag ent, the Ban k, and the Holders of the Variable Rate 
Notes to which such ra tes are applicable. The Board, the Paying Agent, and the Re marketing 
Agent shall not be lia ble to any H olders fo r failure to give any no tice requ ired above or fo r 
failure of any H olders to re ceive any such no tice. 

(b) Daily Rates. A Daily Rate shall be d etermined for ea ch D aily Ra te Per iod a s fo llows: 

(i) Daily Rate Per iods shal l commence on eac h Business Da y and sha ll ext end to, but 
not include, the ne xt succeeding Bu siness D ay. 

(ii) The Daily Rate for each Daily Rate Period shall be effective from and in cluding the 
commencement date thereof and shall remain in effect to, but not including, the next succeeding 
Business Day. Each such Daily Rate shall be determined between 1:00 p.m. and 4:00 p.m.. New 
York Ci ty tim e, on the Bu siness D ay im mediately pre ceding the co mmencement date of the 
Daily Rate Period to which it relates and made available to the Paying Agent by the 
Remarketing Agent by the close of bus iness on the da y such rate is de termined. If the D aily 

10 

B of R - 40jj 



Rate is not determined for any da y the Daily Rate dete rmined for the preceding day s hall 
remain in e ffect. 

(iii) Notice of Da ily Ra tes determined for ea ch D aily Rat e Per iod shall be gi ven by th e 
Paying Ag ent by first class mail to each Reg istered Owner by monthly stat ement within 7 
Business Da ys a fter each Inte rest Payment Date on wh ich Inte rest at a Daily Rat e or Rates 
is to be pai d. 

(c) Weekly Rates, 
follows: 

A Weekly Rate shall be dete rmined for each Weekly Rate Peri od as 

(i) Weekly Rate Periods shall commence on Wednesday of each week and end on Tuesday 
of the fol lowing week; except that (A) in the case of a co nversion to a Weekly Rate Per iod 
from a different Var iable Rate Period or fro m a F lexible Rate P eriod, the in itial W eekly Rate 
Period shall commence on the Conversion Date from such other Variable Rate Period and end 
on Tu esday of the fo llowing w eek; and (B) in the cas e of a conversion from a W eekly Rat e 
Period to a different Rate P eriod or to the Fixed Rate, the la st W eekly Rate P eriod prior to 
conversion shall end on the las t day im mediately pr eceding the C onversion Da te. 

(ii) The Weekly Rate for e ach W eekly Rate P eriod shall be e ffective from and including 
the commencement date of su ch pe riod and sh all rem ain in ef fect thro ugh and inc luding the 
last day t hereof. Each such W eekly Rate sh all be d etermined by the Re marketing Ag ent on 
the eighth (8th) day prior to the co mmencement date of the W eekly Rate P eriod to w hich i t 
relates or the im mediately succeeding Business Day, if s uch eighth (8th) day i s not a Bu siness 
Day, and made available to the Paying Agent by the Remarketing Agent by the close of business 
on the da y such rate is de termined. 

(iii) Notice of W eekly Rates determined for ea ch W eekly Rate Pe riod sha ll be g iven b y 
the Paying Agent b y first class mail to eac h Registered Owner by m onthly statement w ithin 7 
Business Da ys after each In terest Payment Date o n which interest at a Weekly Rate or Rates 
is to be pa id. 

(d) Monthly Ra tes. A Monthly Rate sh all be de termined for eac h Mon thly Rate Per iod as 
follows: 

(i) Monthly Rate Periods sha ll commence on the first Business Day of eac h cale ndar 
month and end on the last da y pri or to the first B usiness Da y of the following mo nth. 

(ii) The Monthly Rate for each Monthly Rate Period shall be effective from and including 
the commencement date o f suc h peri od and sha ll rem ain in e ffect through an d inc luding the 
last day t hereof. Each such M onthly Rate shall be determined by the Remarketing Agent no t 
later than 12:00 p.n i.. N ew York Ci ty tim e, on the Bu siness Da y im mediately pre ceding the 
commencement date of such period and made available to the Paying Agent by the Remarketing 
Agent by t he close of bu siness on the day such rate is d etermined. 

(iii) Notice of Mo nthly Rate s determined for each M onthly Rate Per iod sh all be g iven 
by the Paying Agent by first class mail to each Registered Owner within 7 Business Days after 
its determination pu rsuant to Seaion 3. 02(d)(ii) above. 

(e) Quarterly Rate s. A Quarterly Rate sh all be de termined for ea ch Qu arterly Rate Pe riod 
as fo llows: 
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(i) Quarterly Rate Pe riods shall (A) commence initially on a Qua rterly Rate Conversion 
Date; and (B) en d on the last da y pre ceding either the com mencement date of the fol lowing 
Quarterly Rate Pe riod or the Co nversion Dat e on w hich a different typ e of Rat e Period shall 
become effective. 

(ii) The Quarterly Rate for each Quarterly Rate Period shall be effective from and 
including the commencement date of such period and shall remain in effect through and 
including the last date thereof. Each such Quarterly Rate shall be determined by the 
Remarketing Agent not later than 12:00 p.m., New Yo rk City tim e, on the Business Day 
immediately preceding the commencement date of such period and made available to the Paying 
Agent by th e Remarketing Agent b y the c lose of business on the sam e day. 

(iii) Notice of a Quarterly Rate shall be g iven b y the Paying Agent by first class m ail to 
each Re gistered Ow ner promptly after such ac tual Qua rterly Rate is d etermined pursuant to 
Section 3 .02(e)(ii) above. 

(f) Semiannual Rate s. 
Period as fo llows: 

A Semiannual Rate sha ll be de termined for each Sem iannual Rate 

(i) Semiannual Rate Pe riods shall (A) com mence in itially on the Co nversion Date to a 
Semiannual Rate Period from a different type of Rate Period and on the first day of each sixth 
(6th) calendar month the reafter; and (B) end on the las t day pre ceding either the co mmence
ment date of the following Semiaimual Rate Perio d or the Conversion Date on which a 
different typ e of Rate Period shall become effective. 

(ii) The Semiannual Rate fo r each S emiannual Rate Per iod shall be ef fective from and 
including the commencement date of such period and shall remain in effect through and 
including the last day thereof. Each such Semiannual Rate shall be determined by the 
Remarketing Agent for each Semiannual Rate Period shall be determined not la ter than 12:00 
p.m.. New York City time, on the Business Day immediately preceding the commencement date 
of such per iod and made available to the P aying Agent by the Remarketing Agent b y the close 
of bu siness on the day such rate is d etermined. 

(iii) Notice of each Se miannual Rate sha ll be gi ven by the Pay ing Age nt by first class 
mail to each Registered Own er promptly after suc h actual Sem iannual Rate is dete rmined 
pursuant to Section 3 .02(f)(ii) above. 

(g) Term Ra tes. A Term Rate s hall be de termined for ea ch Term Ra te Per iod as fo llows: 

(i) Term Rate Pe riods shall (A) co mmence initially on the Term Rat e Conversion Date 
and on the first day of a ca lendar mon th which is an in tegral multiple of tw elve (12) calendar 
months the reafter; and (B ) end on the las t day pre ceding either the com mencement date o f 
the fo llowing Te rm Rate Period or the Co nversion Date on which a different Rate Period, 
shall be come effective. 

(ii) The Term Rate f or each Term Rate P eriod shall be effective from and including the 
commencement date of su ch peri od an d remain in eff ect through and inc luding the las t day 
thereof. Each such Term Rat e shall be determined for e ach Term Rate Period not late r than 
12:00 p. m.. Ne w Yo rk Ci ty tim e, on the day i mmediately pre ceding the co mmencement date 
of such period and made available to the P aying Agent by the Remarketing Agent b y the close 
of bu siness on the da y such rate is de termined. 
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(iii) Notice of ea ch Term Ra te shall be g iven b y the Pa ying A gent by first class m ail to 
each Registered Owner promptly after such actual Term Rate is dete rmined pursuant to 
Section 3 .02(g)(ii) above. 

(h) Conversions between Variable Rate Periods. At the option of a U.T. System 
Representative, the Variable Rate Notes may be con verted from one Variable Rate Period to 
another. To accomplish the proposed conversion, the U.T. System Representative shall give written 
notice of the proposed conversion together with a copy of the opinion referred to in 
Section 3.02(h)(v), if applicable, to the Remarketing Agent not fewer than one day prior to the date 
that notice is required to be given pursuant to Section 3 .02(h)(ii). The conversion shall be 
accomplished as fo llows: 

(i) The Conversion Date of a co nversion to a di fferent Variable Rate Period shall be an 
Interest Payment Date on w hich in terest is pa yable for the Va riable Rate Per iod firom which 
the conversion is to be m ade; pr ovided, how ever, that if the co nversion is fro m a Term R ate 
Period to a d ifferent Variable Rate Period, the Conversion Date shall be limited to a n Inte rest 
Payment Date o n which a new Term Ra te Period wo uld oth erwise have commenced pur suant 
to Section 3.0 2(g) ab ove; and provided, further, that if the con version is between Daily an d 
Weekly Rate P eriods, the C onversion Date m ay be any W ednesday, regardless o f whether the 
Wednesday i s an Inte rest Payment Date . 

(ii) The U.T. System Re presentative shall gi ve written notic e of an y such conversion to 
the Paying Ag ent and the Bank, not fewer than forty-five (4 S) da ys prio r to the proposed 
Conversion Date, or twenty (2 0) da ys in the case o f conversions be tween Daily an d Weekly 
Rate Periods. Such no tice shall specify the proposed Conversion Date and the Va riable Rate 
Period to which the con version wi ll be ma de, and in the case of con version to a Term Ra te 
Period, or to a new Term Rate Period if the p revious Rate Period is a T erm Rate Period, the 
number of years to be inc luded wi thin such Term Rate Period. 

(iii) Not fewer than fifteen (15) days prior to the Conversion Date in the case of 
conversions between Da ily and We ekly Rate Periods and not few er th an th irty (30) days pri or 
to the Conversion Date in all other cases (including Flexible Rate P eriods), the Paying Agent, 
except as provided in Section 3 .05, shall mail (by first class mail) a written notice of the conver
sion to the Registered Owners. Such no tice shall 

(A) contain the information set forth in the notice from the U.T. System 
Representative pursuant to Se ction 3 .02(h)(ii) above, 

(B) set forth the dates by which the Remarketing Agent will determine and the P aying 
Agent will notify the Registered Owners of th e Variable Rate for the Variable Rate Period 
commencing on the Co nversion Date pu rsuant to Section 3 .02(h)(iv) bel ow, and 

(C) set for th the mat ters required to be sta ted pur suant to Sec tion 4.0 3 with r espect 
to pur chases of Var iable Rate Notes governed by such Section. 

(iv) The Variable Rate for the Variable Rate Period commencing on the Conversion Date 
shall be dete rmined by the Rem arketing Agent in the manner provided in Section 3 .02(a) 
above on the date set forth in Seaion 3.02 (b), (c), (d), (e), (f), or (g) above, whichever is 
applicable to the Var iable Rate P eriod to w hich the c onversion shall be m ade. 

(v) Any con version pursuant to this Section 3 .02(h) fi'om a Hodble, Daily, Weekly, 
Monthly, Quarterly, or Semiannual Rate Period to a Te rm Rate Period; or from a Term Rate 
Period to another Term Rate Period; or from a Term Rate Period to a Flexible, Daily, Weekly, 
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Monthly, Quanerly, or Sem iannual Rate Pe riod; or from a Fle xible, D aily, We ekly, Mo nthly, 
Quarterly, Semiannual or T erm R ate Period to a Fbced Rat e shall be s ubject to the co ndition 
that on or before the date of such conversion, a U.T. System Representative shall have delivered 
to the Pay ing Ag ent and the Rem arketing Ag ent an opinion of nationally rec ognized bond 
counsel to the effect that the co nversion is au thorized her eunder and will not ad versely affect 
the exemption of inter est on the Va riable Rate Not es from federal income tax ation. If s aid 
opinion is not delivered, the co nversion sha ll not occur and the Variable Rate Notes sh all 
remain in the same Rate Pe riod. 

(i) Conversions from Flexible Periods. At the opti on of a U.T. System Re presentative, the 
Variable Rate Notes may be converted from Flexible Rate Periods to a Va riable Rate Period. To 
accomplish the p roposed conversion, a U.T. System Representative shall give written notice of the 
propo^ conversion together with a copy of the opinion refened to in Sect ion 3 .02(h)(v), if 
applicable, to the Remarketing Agent not fewer than one day prior to the date that notice is 
required to be g iven pu rsuant to subparagraph 3.02(i)(ii). The conversion shall be ac complished 
as fo llows: 

(i) The C onversion Date sh all be bo th (A) the first B usiness Da y of a cale ndar mo nth, 
and (B) the last Interest Payment Date on wh ich interest is payable for any Flexible Rate 
Periods theretofore established for the Variable Rate Notes to be converted pursuant to 
Section 3 .03. 

(ii) The U.T. System R epresentative shall give wr itten notic e of an y such co nversion to 
the Paying Agent and the Bank no few er than forty-five (45 ) days prior to the proposed 
Conversion Date. Such noti ce shall sp ecify the proposed Con version Date and the typ e of 
Rate Period to which the c onversion wi ll be ma de, and in the cas e of co nversion to a Ter m 
Rate Period, the num ber of ye ars to be inc luded wi thin such Term Rate Pe riod. The Paying 
Agent sh all g ive not ice o f con version to Registered Ow ners prio r to the Con version Date in 
the manner prescribed by Sec tion 3.02(h)(iii). Notwithstanding the foregoing, ho wever, no 
conversion shall be effeaed un less, prior to the date on wh ich such not ice is req uired to be 
given, the Paying Agent shall have received written confirmation from the Remarketing Agent 
to the effect that it has not esta blished and will not establish any Flexible Rate Periods 
extending beyond the Conversion Date and, if applicable, the opinion required by 
Section 3 .02(h)(v) above shall be de livered prior to the Conversion Date. If s aid o pinion is 
not delivered, the co nversion shall no t occur and the V ariable Rate Notes shall remain in the 
same Rate Pe riod. 

(iii) The Var iable Rate for the Variable Rate Peri od com mencing on the Co nversion 
Date shall be established and noti ce thereof shall be g iven in the sa me m anner as is p rovided 
for conversions from one Variable Rate Peri od to another pursuant to Section 3 .02(h)(iii) 
above, accept as pro vided in Se ction 3 .05. 

Section 3 .03. FLEXIBLE RATES; CONVERSIONS TO FLEXIBLE RATE PERIODS. 

(a) Flexible Rat es, 
follows: 

A Hex ible Rate for each Fle xible Rate Period shall be dete rmined as 

(i) The Flexible Rate P eriod fo r each Va riable Rate Note shall be o f such duration, not 
occeeding 180 days, as may be offered by the Remarketing Agent and specified by the purchaser 
pursuant to Sec tion 4.02 or 4.03 he reof and an y Variable Rate Note ma y bea r interest at a 
Flexible Rate for a Flexible Rate Period different from any other Variable Rate Note; provided 
that each suc h Flexible Rate Period shall (A) commence on a Business Day (in itially, the 
Flexible Rate Conversion Date ), and (B) en d on a day w hich is a Bu siness D ay. 
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(ii) The Flexible Rate for each Flexible Rate Period shall be effective from and including 
the commencement date o f such per iod through bu t not incl uding the la st da y thereof. Each 
such Flexible Rate shall be determined by the Remarketing Agent in c onnection with the sale 
of the V ariable Rate Note or Variable Rate Notes to which it rela tes pursuant to Section 4.02 
or 4.03 he reof. Flexible Rates sha ll be dete rmined for Variable Rate Notes prior to the 
commencement of eac h Fle xible Rate Pe riod with res pect to su ch Va riable Rate Not e by t he 
Remarketing Agent in con nection w ith the rem arketing of Va riable Ra te Not es, by the o ffer 
and ac ceptance of purchase commitments for su ch Va riable Rate Notes at a rate or rate s it 
deems to be advisable in or der to mi nimize the net inte rest cos t on the Variable Rate N otes 
under prevailing market conditions and shall notify a U.T. System Representative of the Flexible 
Rate Period and the F lexible Rate for each Variable Rate Note by providing telephonic notice 
of su ch per iod and rate to a U.T. System R epresentative. If the Fl exible Rat e Peri od is ap 
proved by a U.T. System Re presentative (an d it will be de emed to be ap proved if ft is not 
rejected by a U.T. System R epresentative within thir ty minutes aft er such tele phonic no tice), 
it shall become effective on the first day of the n ext Rate Pe riod. If th e period is rej ected by 
the U.T. System Representative, the next succeeding Rate Period shall be a Flexible Rate Period 
of one day's duration. Longer Flexible Rate Periods may be established pursuant to 
Section 4.0 2(b) he reof. 

(b) Conversions to Flexible Rate Per iods. At the optio n of a U.T. System Rep resentative, 
the Variable Rate Notes may be converted firom a Var iable Rate Period to Fle xible Rate Per iods. 
To accomplish the pr oposed conversion, the U .T. System Representative shall g ive written no tice 
of the pr oposed conversion toge ther with a co py of the op inion re ferred to in Section 3.02(h)(v), 
if ap plicable, to the Rem arketing Agent not few er tha n one day pr ior to the date that not ice is 
required to be giv en purs uant to Seaion 3.03 (b)(ii). The co nversion shall be ac complished as 
follows: 

(i) In an y suc h cas e, the Flexible Rate Con version Date shall be an Interest Payment 
Date on w hich in terest is pa yable for the Variable Rate Pe riod from which the c onversion is 
to be m ade; pr ovided, however, that in the ca se of a c onversion from a T erm Rate Period, the 
Conversion Date shall be an Inte rest Pay ment Date o n which a new Term Ra te Period w ould 
otherwise h ave commenced pursuant to Section 3 .02(g). 

(ii) The U.T. System R epresentative shall giv e written no tice of an y such co nversion to 
the Paying Agent and the Bank in the manner and at the times prescribed by 
Sections 3.02(h)(ii) and (ii i) above. 

(iii) Not fewer than thirt y (30) da ys prio r to the Co nversion Date, the Paying Age nt, 
except as provided in Section 3 .0S, shall mail (by first clas s mail) a written notice of the 
conversion to the Registered Owner of all Variable Rate Notes, specifying the Conversion Date 
and setti ng fort h the matt ers req uired to be stat ed pursuant to Section 4.0 3 with res pect to 
purchases of Vari able Rate Notes governed by such Section. 

(iv) Any c onversion at the direction of a U.T. System Rep resentative purs uant to this 
Section 3 .03(b) shall be subject to the condition, if req uired b y Seaion 3.0 2(h)(v), that on or 
before the date of such conversion, the U.T. System Representative shall have delivered to th e 
Paying A gent and the Rem arketing Ag ent an opinion of nati onally rec ognized bon d cou nsel 
to the eff ect that the con version is auth orized hereunder and wi ll not adversely affea the 
exemption of interest on the Variable Rate Notes from federal income taxation. If said opinion 
is not delivered or if conversion is t o be made on the determination of th e Remarketing Agent 
and is rejeaed by the U.T, System Re presentative, the conversion shall not occur and the 
Variable Rate No tes shall re main in the sam e Rate Pe riod. 
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Section 3 .04. HXED RATE CONVERSION AT OPTION OF U.T. SYSTEM 
REPRESENTATIVE. At the opt ion of a U.T. System R epresentative, the Variable Ra te No tes 
bearing interest at a Variable Rate or Fl exible Rates ma y be converted to b ear inter est at a Fixed 
Rate to thei r final maturity. Any such conversion, shall be ma de as follows: 

(a) The Fix ed R ate Conversion Da te shall be a n Inter est Pa yment Date on w hich in terest is 
payable for the Variable Rate Period from wh ich the con version is to be mad e or an Interest 
Payment Date on which interest is payable for all Variable Rate Notes during Flexible Rate Periods. 

(b) (i) The U.T. System Re presentative shall give written not ice of any s uch con version to 
the Remarketing Agent, the Paying Agent, and the Ba nk, not fewer than forty-five (45) days p rior 
to the pro posed Co nversion Da te. Such no tice shall specify the Fbced Rate C onversion Date . 

(ii) Not few er than thirty (30) da ys prio r to the Fix ed Rate Conversion Date, the Paying 
Agent shal l mail (by first cla ss mai l) a written notice of the con version to the Holder of all 
Variable Rate N otes, specifying the Conversion Date and setting forth the mat ters required to be 
stated pur suant to Section 3.04(c) he reof. 

(c) Notice of conversion shall be given b y first class mail by the Paying Agent to the H olders 
of al l Variable Rate Notes. Such no tice shall inform the H olders of: 

(i) the pro posed Fix ed R ate Conversion Dat e; 

(ii) the dat es by w hich the U.T . System Rep resentative w ill deter mine and the Pa ying 
Agent will not ify the Ho lders of the Fix ed Ra te pursuant to Sec tion 3.0 4(d) be low, 

(iii) the conditions to the co nversion purs uant to Sec tion 3.04(e) be low, and 

(iv) the mat ters required to be stated purs uant to Section 4.0 4 her eof with res pect to 
purchases of Va riable Rate No tes governed such Section. 

(d) Not late r than 12 :00 p.m.. N ew York C ity ti me, on the Bu siness D ay pr ior to the Fixed 
Rate Conversion Date a U.T. System Repr esentative shall determine the Fixed Rate for the 
Variable Rate N otes and make the F ixed Rate available to the P aying Agent. Such determination 
shall be conclusive and binding upon the B oard, the Paying Agent and the Holders of the Variable 
Rate Notes to w hich such rate w ill be ap plicable. Promptly after the date o f dete rmination, the 
Paying Agent shall give notice of such Fixed Rate by first class mail to the B oard, the Remarketing 
Agent, the Ba nk and the Ho lders (as o f the Fix ed Ra te Conversion Date ). 

(e) Any co nversion to a Fixed Rate pursuant to this Sec tion 3.0 4 sha ll be su bject to the 
following conditions: 

(i) on or before the Fix ed Rate Conversion Date, a U.T. System Representative sh all 
have del ivered to the Paying Ag ent and the Remarketing Agent an opinion of nationally 
recognized bond counsel to the effect tha t the c onversion is authorized hereunder and will not 
adversely affea the exe mption of inte rest on the Var iable Rate Notes fro m fede ral income 
taxation; and 

(ii) as of the Fix ed Rate Conversion Da te, sufficient funds shall be available to pur chase 
Variable Rate Notes which are then required to b e purchased pursuant to Section 4 .04 hereof. 
If the fo regoing con ditions are not met for an y reason, the con version sha ll not be effective, 
the Va riable Rate No tes shall continue to be ar int erest at the last effeaive Va riable Rate (i f 
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the conversion was to have been made from a Variable Rate Period), at Flexible Rates 
determined by the Remarketing Agent pur suant to the provisions of Se ction 3. 03(a) as o f the 
date on which the con version wa s to occur (if the co nversion was to have bee n made fro m 
Flexible Rate Periods). The Paying Agent shall promptly notify the Registered Owners of such 
fact and shall giv e all additional notices and take all further actions required pursuant to 
Section 4 .06. 

Section 3 .05. NOTICES TO REGISTERED OWNERS. 

In the event that the Remarketing Agent has not provided the Registrar with complete 
registration in formation, including the nam e and address of a ny Registered Owner of a Var iable 
Rate Note, any no tice which the P aying Agent is re quired to giv e to su ch R egistered Owner with 
respect to such Var iable Rate Note shall be sent by th e Paying Agent to the Rem arketing Agent 
and it shall be the sole res ponsibility of the Rem arketing Ag ent to furnish su ch notice to the 
Registered Owner. Where the Registrar has not been provided with complete registration 
information, including name and address of any Registered Owner, the Registrar and Paying Agent 
shall h ave no res ponsibility no r incu r any liability in co nnection wi th the g iving o f suc h not ice. 

ARTICLE rv 

TENDER AN D PURCHASE OF VARIABLE RATE NO TES 

Section 4.0 1. TENDERS DURING VARIABLE RATE PERIODS. 

(a) Purchase Dates. The Holders of Va riable Rate Notes bearing interest at Variable Rates 
may elect to hav e their Variable Rate Notes (or porti ons thereof in a mounts equal to the lowest 
denomination then au thorized pur suant to Senion 2.07 hereof or wh ole mu ltiples of su ch lo west 
denomination) purchased at a purchase price equal to 100 percent of the pr incipal amount of such 
Variable Rate Notes (or portions), plus accrued interest, if any, on the following purchase dates and 
upon the giving of the fo llowing telephonic or written no tices meeting the fu rther requirements of 
subsection (b) bel ow: 

(i) Variable Rate N otes bearing interest at Da ily Rates may be tend ered for pu rchase at 
a pric e pa yable in im mediately available funds on an y Business D ay p rior to conversion fr om 
a Da ily Rate Period to a di fferent Rate P eriod, upon tele phonic notice of te nder given to th e 
Paying Agent and the Re marketing Agent not later tha n 11 :00 a.m.. New York C ity t ime, on 
the purchase date. 

(ii) Variable Rate N otes bearing interest at Weekly Ra tes m ay b e ten dered fo r pur chase 
at a pri ce payable in immediately available funds on any Business Day prior to conversion from 
a Weekly Rate Pe riod to a different Rate Pe riod upon d elivery of a writ ten no tice of tend er 
to the Pa ying A gent not later than 5:0 0 p.m .. Ne w Yo rk Ci ty tim e, on a Business Day no t 
fewer th an seven (7) d ays prio r to the purchase date. 

(iii) Variable Rate Notes bearing interest at Monthly Rates may be tendered for purchase 
on any Interest Payment Date for such Variable Rate Not es at a price payable in im mediately 
available funds upon deliveiy of a wr itten no tice of tend er not later tha n 5:00 p.m.. N ew York 
City tim e, on a Business Day w hich is not few er than three (3) Bu siness Da ys prio r to the 
purchase date. 

(iv) Variable Rate Not es bea ring interest at a Quarterly or Semiannual Rate ma y be 
tendered fo r purc hase on any Int erest Pay ment Date fo r such Va riable Rate No tes at a price 

17 

B of R - 40qq 



payable in c learing house funds upo n delivery of a wri tten no tice of te nder no t later tha n 5:00 
p.m.. New York C ity tim e, on a Bu siness D ay which i s not fe wer th an seven (7 ) days p rior to 
the purchase date. 

(v) Variable R ate No tes bea ring interest at a Term Rate m ay b e tend ered for purchase 
on the commencement date th e following Rate Period for such V ariable Rate Notes at a pr ice 
payable in c learing house funds upo n delivery of a wri tten not ice of ten der not lat er tha n 5:00 
p.m.. New York City t ime, on a B usiness Day which i s not f ewer tha n seven (7) d ays pri or to 
the pu rchase date. 

(vi) Notwithstanding an y provision in this sub section to the con trary, any Registered 
Owner who has elected to re tain Variable Rate Notes upon a conversion from one Rate Period 
to another in the man ner prescribed in Sec tion 4.03 or Sec tion 4.0 4 ma y no longer ele ct to 
have th eir Va riable Rate No tes pur chased as pr ovided in thi s Section 4. 01. 

(b) Notice of Te nder. Each no tice of ten der: 

(i) shall, in the case of a w ritten notice, be delivered to th e Paying Agent at its c orporate 
trust of fice and be in for m sa tisfactory to the Paying Agent; 

(ii) shall state, whether delivered in w riting or by telephone (A) the pr incipal amount of 
the Variable Rate No te to wh ich the not ice re lates, (B) tha t the Holder irrevocably demands 
purchase of such Variable Rate Note or a specified por tion thereof in a n amount equal to the 
lowest deno mination then au thorized purs uant to S ^ion 2.07(b) her eof or a whole mu ltiple 
of such lowest denomination, (C) the da te on w hich such Variable Rate Note or portion is t o 
be pu rchased, and (D) pa yment instr uctions with re spect to the pur chase pri ce; and 

(iii) shall automatically con stitute, whether de livered in w riting or by tele phone, (A) an 
inevocable offer to sell the Variable Rate Note (or portion thereof) to which the notice relates 
on the pu rchase date to any purchaser selected by the R emarketing Agent, at a pric e equal to 
the principal amount of such Variable Rate Note (or portion thereof) plus any interest thereon 
accrued and un paid as o f the pur chase date, (B) an inev ocable authorization and ins truction 
to the Pay ing Agent to eff ect tran sfer of su ch Va riable Rate Note (or por tion thereof) upo n 
payment of such price to the Paying Agent on the purchase date, (C) an irrevocable 
authorization and instruction to the P aying Agent to effea the e xchange of the Var iable Rate 
Note to be purchased in w hole or in part f or other Variable Rate Notes in an equal aggregate 
principal amount so as to facilitate the sale of such Variable Rate N ote (or por tion thereof to 
be p urchased), and (D) an acknowledgement that su ch Registered Owner will hav e no fu rther 
rights with respect to such Variable Rate Note (or portion thereof) upon payment of the 
purchase pr ice the reof to the Pa ying Agent on the p urchase date, mccept fo r the righ t of s uch 
Registered Owner to rec eive such pu rchase pr ice upon surrender of su ch Variable Rate No te 
to the Pay ing Age nt and that after the purc hase date such Reg istered Own er wil l hold an 
undelivered certificate as agent for the Pa ying Agent. 

The dete rmination of the Pa ying A gent as to whe ther a notice of tender has been pro perly 
delivered pur suant to the foregoing shall be c onclusive and binding upon the Reg istered Ow ner. 
The Paying Agent m ay waive n onconforming tenders. 

(c) Variable Rate No tes to be R emarketed. Not lat er than 1 1:00 a.m.. New York C ity t ime, 
on the Business Day immediately following the date of receipt of any notice of tender (or 
immediately upon such receipt, in the case of Variable Rate Notes bearing interest at Daily Rates), 
the Paying Agent shall no tify, b y te lephone promptly confirmed in w riting, in the c ase of a Da ily 
or W eekly Rate, and in wr iting in all ot her cases a U. T. System Representative, the Rem arketing 
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Agent an d the Bank of the prin cipal amount of Va riable Rate Not es (or por tions ther eof) to be 
purchased and the dat e of pu rchase. 

(d) Remarketing of Tendered Variable Rate Notes. Unless otherwise instructed by a 
U.T. System R epresentative, the Re marketing Agent shall offer for s ale and us e its b est efforts to 
find purchasers for all Variable Rate Notes or portions thereof for which notice of tender has been 
received p ursuant to Seaion 4.01(c) above. The terms of any sale by the Remarketing Agent shall 
provide for the payment of the purchase price for tendered Variable Rate Notes by the 
Remarketing Agent to the Pa ying Agent (in exchange for new registered Va riable Rate Notes) (i ) 
in im mediately available funds at or befo re 2 :00 p .m., New York City t ime, on the pur chase date, 
in the case of Variable Rate Notes bearing interest at Daily, Weekly, Monthly, or Quarterly Rates, 
and (ii) in clearing house funds at or before 12:00 p.m.. New York City time, on the p urchase date, 
in the case of Variable Rate Notes bearing interest at Semiannual or Term Rates. Notwithstanding 
the foregoing, the Remarketing Agent shall not sell any Variable Rate Note for which a not ice of 
conversion fro m one typ e of Vari able Rate Per iod to anoth er, to Flmdble Rate Per iods or to a 
Fixed Rate Period has been given b y the Paying Agent unless the R emarketing Agent ha s advised 
the person to wh om t he sale is m ade of the c onversion. 

(e) Purchase of Tendered V ariable Rate Notes. 

(i) Notice. At or before 3:00 p.m.. New York City time, on the Business Day immediately 
preceding the date fixed for purchase of tendered Variable Rate Notes (or 12 :45 p.m .. Ne w 
York Ci ty tim e, on the pur chase date in the ca se of Variable Ra te Not es be aring inte rest at 
Daily Rates), the R emarketing Agent shall give not ice by te lephone, telegram, tel ecopy, te lex, 
or other similar communication to the a U.T . System Representative and the P aying Agent of 
the principal amount of tend ered Va riable Rate Notes which were remarketed. Not later than 
5:00 p .m. (or 1:3 0 p.m ., in the cas e of Vari able Rate No tes be aring inte rest at Daily Ra tes), 
New York C ity t ime, on the date of receipt of su ch no tice the Pa ying Agent shall give no tice 
by telephone, telegram, telecopy, or other similar communication to a U.T. System 
Representative and the Bank specifying the principal amount of ten dered Variable lUite N otes 
as to w hich the R emarketing Agent ha s not fou nd a pur chaser. At or bef ore 3:00 p .m.. N ew 
York City time on the day prior to the pu rchase date to the extent known to the R emarketing 
Agent, but in any event, no late r than 11 :00 a.m. (or 1:0 0 p.m., in the ca se of Variable Rate 
Notes be aring inter est at Daily Ra tes), Ne w York C ity ti me, on the date fixed for purchase, 
the Remarketing Agent shall give notice to the Paying .^ent by telephone (promptly confirmed 
in writing) of a ny change in the na mes, and tax payer identification num bers of the pu rchasers, 
the denominations of Var iable Rate Notes to be d elivered to each pu rchaser, and, if av ailable, 
payment instr uctions for reg ularly scheduled int erest pay ments. 

(ii) Sources of Pay ment. The Remarketing A gent sh all cause to be paid to the P aying 
Agent for depo sit in the Ser ies A Note Payment Fund on the date fixed fo r purchase of 
tendered Va riable Rate No tes, all am ounts rep resenting proc eeds of the remarketing of such 
Variable Rate Not es, such pay ments to be ma de in the man ner and at the tim e specified in 
Section 4. 01(d) above. If such amounts, pl us all other amounts rec eived by t he Paying Agent 
for the purchase of tendered Variable Rate Notes, are not sufficient to pay the principal 
amount plu s the accrued and unp aid inte rest thereon to the pu rchase date (if any), the P aying 
Agent shall immediately notify the U.T. System Representative and the Ban^ of any deficiency. 
The Board shall deliver or thro ugh Ad vances under the Cre dit Agreement (provided tha t any 
Advance under the Credit Agreement shall be in an amount equal to an authorized denomina
tion of the No tes being purchased) cause to be delivered to the Paying Agent (A) immediately 
available funds in an amo unt at least equal to such d eficiency prio r to 3:00 p.m .. N ew Y ork 
City tim e, on the date set for purchase o f tendered Va riable Rat e Notes be aring inte rest at 
Daily, We ekly, Monthly, or Quarterly Rates, and (B) clea ring house fu nds in an amount at 
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least equal to such de ficiency prio r to 3:00 p.m ., New Y ork Cit y time on the date set for 
purchase of tend ered Variable Rate Notes bearing interest at Semiannual or Term Rates. All 
monies rec eived b y the P aying A gent as rem arketing p roceeds and additional amounts, if a ny, 
received fro m the B oard or the Ba nk, if any , shall be depo sited by the Pa ying A gent in the 
Series A Note Payment Acc ount to be us ed s olely for the pay ment of the purchase pri ce o f 
tendered Variable Rate Notes and shall not be commingled with other funds held by the Paying 
Agent; if a ny such monies exceed the a mounts required to pay t he purchase pr ice of te ndered 
Variable Rate Notes, such excess shall be paid to the Bank to the extent necessary to repay any 
Advance un der the Cre dit A greement and the n to the Board. 

(iii) Pa\Tnents bv th e Paving AEent. At or befo re 3:00 p.m.. New York City tim e, on the 
date set for pur chase of ten dered V ariable Rate Notes and upo n receipt by the P aying A gent 
of 100 pe rcent of the aggregate purchase price of the tendered Variable Rate Notes, the Paying 
Agent shall pa y the pu rchase pr ice of such Va riable Rate Notes to the Ho lders the reof at its 
corporate tru st of fice or by ba nk wire tr ansfer. Such pa yments shall be m ade in im mediately 
available funds, unl ess the Variable Rate Not es to be purc hased bear inte rest at Semiannual 
or Term Rate s, in which ev ent such payments sha ll be ma de in clea ring house fun ds. The 
Paying Agent shall apply in order (A) moneys paid to i t by the Remarketing Agent as proceeds 
of the r emarketing of such Variable Rate N otes by the R emarketing Agent, (B) moneys ma de 
available by the Board, and (C ) moneys dr awn on the Cre dit Ag reement, i f an y. If sufficient 
funds are not available for the purchase of all tendered Variable Rate Notes, no purchase shall 
be consummated. 

(iv) Registration and O eliverv of Te ndered or Purchased Vari able Rate No tes. On the 
date of purchase, the Pa ying Agent shall re gister and d eliver (or hold ) or cancel all V ariable 
Rate Notes pu rchased on a ny pu rchase date as follows: (A) Variable Ra te Not es pu rchased 
or remarketed by t he Remarketing Agent shall be re gistered and made available (delivered in 
the case of Var iable Rate Notes bearing interest at Fl exible Rates) to the Re marketing Agent 
by 2:00 p.m. in a ccordance with the instructions of the Rem arketing Agent; (B) V ariable Rate 
Notes pu rchased wit h amo unts drawn under the Credit Agreement, if an y, or purchased for 
cancellation upo n the dir ections of a U.T. System Re presentative shall be ca ncelled; and (C) 
Variable Rate N otes purchased with amounts provided b y the Board shall be r egistered in th e 
name of the B oard and shall be held in tr ust by the P aying Agent on b ehalf of the B oard and 
shall not be released from such trust unless the Paying Agent shall have rec eived written 
instruaions from a U.T. System Re presentative. 

(v) Sale of Variable Rate Notes to Refund Advances Under Promissory Note. In the event 
that any Variable Rate Notes are purchased with amounts drawn und er the C redit Ag reement 
or are registered to the Bo ard pur suant to subparagraph (iv) above to the ex tent requested by 
a U.T. System Representative, the Remarketing Agent shall offer for sale and use its best efforts 
to sel l such Va riable Rate Not es reg istered to the Bo ard or new Va riable Rate Not es in a 
principal amount equal to the principal amount of Variable Rate Notes purchased and cancelled 
pursuant to a draw u nder the Cre dit Agreement, as the case ma y be, a t a price equal to the 
principal amount the reof plu s accrued inte rest. Variable Rate Notes to be s old to refu nd the 
amounts due under the Promissory Not e shall not be de livered upo n remarketing un less the 
Credit Agreement is reinstated for the principal amount thereof and interest thereon in 
accordance with i ts terms and the Remarketing Agent ha s been advised of s uch rein statement 
by the B ank. 

(vi) Delivery of V ariable Rate Notes: Effect of F ailure to Surrender Variable Rate N otes. 
All Va riable Rate N otes to be pu rchased on an y date shall be re quired to be delivered to the 
corporate trust office of the Paying Agent at or befo re 1:00 p. m. Ne w York City t ime, on the 
purchase date except for Variable Rate Notes delivered in accordance with Section 4 .07 hereof 
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which m ay b e delivered on the pu rchase date. If th e Registered Owner of a ny V ariable Rate 
Note (or porti on ther eof) that is su bject to purchase pu rsuant to thi s Section fa ils to d eliver 
such Va riable Ra te Note to the Pa ying A gent for pur chase on the purchase date, and if the 
Paying Agent is in r eceipt o f the pu rchase price therefor, such Va riable Rate Note (or port ion 
thereof) shal l nevertheless be de emed purchased on the da y fixed for purchase the reof and 
ownership of such Variable Rate Note (or portion thereof) shall be transferred to the purchaser 
thereof as pr ovided in Se ction 4 .01(e)(iv) above. Any R egistered Ow ner who fa ils to d eliver 
such Variable Rate Note for pur chase shall have no further rights thereunder except the r ight 
to receive the pu rchase pr ice the reof upon pre sentation an d surrender of sa id Var iable Rat e 
Note to the Paying Agent. The Paying Ag ent sha ll, as to any tend ered Var iable Rate No tes 
which have not been delivered to it (i) promptly notify the Remarketing Agent of such 
nondelivery and (ii) place a stop tran sfer against an appro priate amount of Var iable Rate 
Notes reg istered in the na me o f suc h Registered Ow ner(s) on the Reg istration Bo oks. The 
Paying Agent shall place such stop(s) commencing with the lowest serial number Variable Rate 
Note registered in th e name of such Registered 6wner(s) until stop transfers have been placed 
against an appropriate amount of Va riable Rate Notes until the appropriate tendered Variable 
Rate Not es are de livered to the Pa ying A gent. Upon such de livery, the Pay ing Ag ent sha ll 
make any ne cessary adjustments to the Reg istration B ooks. 

Section 4 .02. TENDERS DURING FLE XIBLE RATE PERIODS. 

(a) Purchase Date s. Each Var iable Rate Note be aring in terest at a Flexible Rate sh all be 
subject to man datory tender for purchase, on the last day of eac h Fle xible Rate P eriod applicable 
to such Variable Rate Note at a purchase pric e equal to 100 p ercent of the prin cipal amo unt 
thereof, plus interest accrued during such Flexible Rate Period, subject, however, to the right of the 
Registered Ow ner to elect to retain his investment in the Variable Rate Note by irrevocable 
telephonic or written notice delivered to the Paying Agent or the Remarketing Agent, if authorized 
to receive such notice by the Paying Agent not later than 3:00 p.m. on the Business Day before the 
expiration of the then current term of such Flexible Rate for that Variable Rate Note. In the event 
a Registered Ow ner of a Var iable Rate N ote bearing interest at a Flexible Rat e desires to reta in 
his investment, the Registered Owner must present hi s Variable Rate Note to the P aying Agent in 
exchange fo r payment of principal and acc rued inter est in immediately ava ilable fund s and the 
Paying Age nt will authenticate and deliver to the Remarketing Agent for redelivery to such 
Registered Ow ner a substitute Va riable Rate Note fo r the term of the suc ceeding Fl exible Rat e 
Period in replacement of the old Variable Rate Note. Each such Flexible Rate Period and 
mandatory tend er date fo r a Variable Rate Not e shall be es tablished on the date of purc hase of 
such Variable Rate Note as hereinafter provided. The R egistered Owner of any Variable Rate Note 
bearing inte rest at a Flexible Rat e and ten dered fo r purchase as pr ovided in this Se aion 4.02(a) 
shall provide the Paying Agent with payment instructions for the purchase price of its Variable Rate 
Note upo n tender thereof to the Pay ing Ag ent. The P aying Ag ent sha ll not ify by te lephone the 
Remarketing Ag ent immediately upo n receipt of noti ce of any e lection to retain Var iable Rate 
Notes. 

(b) Remarketing of Tendered Variable Rate Notes. Not later than 3:00 p.m.. New York City 
time, on the Business Day immediately preceding each purchase date, the Remarketing Agent shall 
offer for sale and use its best efforts to find purchasers for all Variable Rate Notes bearing interest 
at Flexible Rates required to be purchased on the ensuing purchase date. Subject to th e provisions 
of S ection 3.03, in remarketing the Var iable Rate No tes, the Rem arketing A gent sh all o ffer and 
accept pur chase commitments for the Variable Rate No tes for such Fle xible Rate Pe riods and at 
such F lexible Rates as it dee ms to be a dvisable in o rder to minimize the net int erest cost on the 
Variable Rate Notes under prevailing market conditions; provided, however, that the foregoing shall 
not prohibit the Remarketing Agent from accepting purchase commitments for longer Flexible Rate 
Periods (and at hig her Flexible Rates) than are otherwise available at the tim e of any remarketing 
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if t he Remarketing Agent determines that, under prevailing market conditions, a lower net interest 
cost on the V ariable Rate Notes can be achieved over the lon ger Fle xible Rate P eriod. Notwith
standing the fo regoing, no F lexible Rate Pe riod ma y be e stablished w hich e xceeds 1 80 days or, if 
the Remarketing Agent has given or rec eived not ice of any conversion to a Vari able Rate P eriod 
or Fixed Rate P eriod, the rem aining number of days p rior to the Conversion Dat e. The terms of 
any sale by the Remarketing Agent shall provide for the auth orization of the pay ment of the 
purchase pr ice by th e Remarketing Agent to the Paying Ag ent in immediately available funds in 
exchange for Va riable Rate No tes reg istered in the na me of the ne w R egistered Owner delivered 
to the Remarketing Agent at or before 2:15 p.m.. New York City time, on the purchase date. Such 
payment by the Remarketing Agent pursuant to authorization shall be made no later than 2:45 p.m.. 
New York City time on such date, unless the Remarketing Agent shall notify the Paying Agent that 
the Variable Rate Notes are to be reauthenticated in accordance with instructions from the 
Remarketing Agent. 

(c) Purchase of Tendered Variable Rate Notes. The provisions of Section 4. 01(e) shall apply 
to tenders pursuant to this Section 4 .02; provided that, for the purpose of so applying suc h 
provisions; 

(i) The notices required pursuant to Section 4. 01(e)(i) shall be giv en on the date of 
purchase at or befo re (A) 1:00 p. m.. New York City t ime, in the ca se of the notice from the 
Remarketing Agent as to the pri ncipal amount of Var iable Rate No tes remarketed, (B) 1: 30 
p.m., N ew Y ork C ity ti me, in the case o f the not ice fr om the Pa ying A gent of the principal 
amount of Vari able Rate No tes rem arketed, and (C) 1:0 0 p.m .. Ne w Yo rk Ci ty tim e, in the 
case of the notice from the Remarketing Agent providing information concerning the purchasers 
of the Va riable Ra te No tes; 

(ii) the man ner and time of pay ment of rem arketing pro ceeds shal l be as spe cified in 
subseaion 4.02(b) above; 

(iii) all pay ments to tendering Hol ders shall be pai d in immediately av ailable funds on 
the purchase date; and 

(iv) the deliveries of Va riable Rate No tes un der Seaion 4.0 2(a) shall be req uired to be 
made at or before 3:00 p.m., N ew York C ity t ime, on each purc hase date. 

Section 4 .03. TENDER UP ON V ARIABLE OR FL EXIBLE RA TE CONVERSION. 

(a) Conversions to Va riable Rate P eriods. On any Variable Rate C onversion Date pu rsuant 
to Section 3.02 (h) or 3.02(i) here of, the Variable Rate Notes sha ll be sub ject to optional or 
mandatory tender on su ch ^te as follows: 

(i) Variable Ra te Notes to be co nverted from Flexible Rate Pe riods to a Variable Rate 
Period or from an y Var iable Rate Pe riod to a different typ e of Var iable Rate Per iod (other 
than Var iable Rate Notes to be c onverted from a Weekly Rate Period to a Daily Rate Period 
or from a Da ily Ra te Peri od to a Weekly Rate Per iod) are subjea to mandatory tend er for 
purchase on the C onversion Date at a purchase price equal to the prin cipal amount thereof; 

(ii) Holders of Variable Rate Notes m ay e lect to retain their Var iable Rate Not es (or 
authorized port ions as d escribed ab ove) no twithstanding a mandatory tend er purs uant to thi s 
subparagraph and S ection 4.0 5 hereof, as fo llows: 

(A) Upon a conversion to a Daily Rate Period or Weekly Rate Period from any 
Variable Rate Period (other than a Daily or Weekly Rate Period) or Flexible Rate Periods, 
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a Registered Ow ner may elect to retai n its Variable Rate Note s by d elivering a written 
notice to the P aying Agent at i ts corporate trust officer of such election no l ater than 5:00 
p.m. Ne w York City t ime on a Bu siness Day which i s at leas t fifteen (15) days ( or seven 
(7) da ys in the case of co nversion fro m Fle xible Rate Peri ods) prior to the Co nversion 
Date; or 

(B) Upon a conversion to a V ariable Rate Period (other than a Daily or Weekly Rate 
Period) from a dif ferent typ e of Rate Per iod or from F lexible Rate Pe riods, a Reg istered 
Owner may elect to retain its Va riable Rate Notes by d elivering a writt en not ice to the 
Paying A gent at its corporate trus t off ice of suc h eleaion no later than 5: 00 p .m., Ne w 
York City time on a Business Day wh ich is at least (i) seven (7) days prior to the 
Conversion Date in the ev ent of a con version to a Monthly Rate Pe riod; or (ii) thir teen 
(13) days in the c ase of a con version to a Qua rterly Rate Period; or (iii ) fifteen (15) days 
in the ca se of a con version to a Semiannual or Te rm Rate P eriod. 

(C) Promptly upon receipt of any su ch notices, the Paying Ag ent shall notify the 
Remarketing Agent of the V ariable Rate No tes to be reta ined purs uant to suc h no tices. 

(b) Conversion To Flexible Rate P eriods From V ariable Rate Periods. On any F lexible Rate 
Conversion Date pursuant to Section 3 .03(b) hereof, the Variable Rate Notes are subject to 
mandatory tender for purchase on the applicable Conversion Date at a pu rchase price equal to th e 
principal amount the reof, subject, however, to the ri ght of the Re gistered Owner to ele ct to re tain 
his inve stment in his Variable Rate Notes as pro vided in Se ction 4. 02(a) by irr evocable wr itten 
notice delivered to the Pa ying Agent not lat er than 5:00 p .m.. New York C ity t ime, at least three 
(3) B usiness Days prio r to the F lexible Rate C onversion Date . 

(c) Mandatory Den omination Tender. On any co nversion to a Daily, We ekly, Mo nthly, or 
Quarterly Rate Pe riod, any Variable Rate Note i n a den omination wh ich is not a wh ole multiple 
of $1 00,000 i s subject to man datory ten der for purchase on the app licable Co nversion Dat e at a 
purchase price equal to the principal amount thereof; provided, however, that any Registered Owner 
may elect to retain any po rtion of its Va riable Rate Not es which is in the de nominations of an y 
multiple of $100,000 in the man ner described in S ection 4.0 3(d) he reof. On any conversion to a 
Semiannual or Term Rate period, any Variable Rate Note in a denomination which is not a whole 
multiple of $ 5,000 is subject to man datory tender for purchase on the a pplicable Conversion D ate 
at a pur chase price equal to the pr incipal amount thereof, provided, however, that any Registered 
Owner may elect to ret ain any portion of it s Variable Rate Notes which i s in th e denomination of 
any multiple of $ 5,000 in the m anner described in Se ction 4.0 3(d) he reof. On any conversion to 
Flexible Rate Periods, any Variable Rate Note which i s not in the d enomination of $ 100,000 or a 
whole multiple of $1,000 above $100,000 is subjea ma ndatoiy tender for purchase on the F lexible 
Rate Conversion Date at a purchase price equal to the princip^ amount thereof, provided, however, 
that any R egistered Owner ma y elect to retain any pon ion of its Va riable Rate Not e which is in 
the deno mination of $100,000 or a whole multiple of $1,000 abo ve $10 0,000 in the manner 
described in Section 4. 03(d) hereof. To the extent that any Var iable Rate Note is not in an 
authorized denomination on a Mandatory Tender Date the e xcess amount shal l be can celled and 
retired. 

(d) Notice of Election to R etain. Notices of elections to retain Variable Rate N otes pursuant 
to Sections 4.03(a), (b) and (c) ab ove shall state the nam e of the Registered Own er, specify the 
principal amount of the Variable Rate Notes (or portions thereof) to which such notice relates, and 
direct the Pa ying Agent not to purc hase the Variable Rate Notes (or port ions) so specified. Any 
such not ice delivered to the Pa ying A gent sh all be irre vocable and bin ding upo n the Registered 
Owner delivering the same and all subsequent Holders of the Va riable Rate Notes to be re tained. 
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including any Variable Rate Notes to be issued in exchange therefor or upon transfer thereof. Any 
Registered O wner who elects to retai n its Var iable Rate No tes purs uant to this Section sha ll no 
longer have the right to tender its Variable Rate Notes for optional purchase pursuant to 
Section 4. 01 hereof prio r to the applicable Conversion Da te. 

(e) Notice to Holders. Any noti ce of a Conversion Date given to Holders pursuant to 
Section 3.02(h)(iii), 3.02(i)(iii) or 3.03(b)(iii) hereof shall, in addition to the re quirements of such 
Section: (i) state whether the Variable Rate No tes to be co nverted will be su bject to mandatory 
tender for pu rchase on the C onversion Date and the ti me at which V ariable Rate Notes are to be 
tendered for pur chase; (ii) spe cify the date and time by w hich an y notic e of a tender or of an 
election to retain Variable Rate Notes pursuant to this Sec tion must be received; and (iii) if 
appropriate, specify the matters required to be stated in notices of elections to retain Variable Rate 
Notes (or co ntain a for m the reof). 

(f) Remarketing. Promptly aft er rece ipt of any election to retain Va riable Ra te Notes, but 
in any ev ent not later than 1:00 p. m.. New Y ork Ci ty time , on the Bu siness Da y imm ediately 
following the last day on which notices of elections to retain Variable Rate Notes may be delivered 
to the Paying Age nt pursuant to Sec tion 4.0 3(a) or (b) ab ove, the Paying Age nt shal l notify a 
U.T. System Representative, the Remarketing Agent, and the Bank by telephone, telegram, telecopy, 
or other sim ilar com munication, of the principal amount of Variable Ra te Notes to be ten dered 
for pur chase on the Conversion Date. The Remarketing Agent shall offer for sale and use its best 
efforts to f ind pur chasers for such V ariable Rate Notes. The terms of an y sale by the R emarket
ing Agent shall provide for the pa yment of th e purchase price of tendered Variable Rate Notes by 
the Remarketing Agent to the Paying Agent in immediately available funds (or clearing house funds 
if V ariable Rate Not es are converted f rom a Te rm or Semiannual Rate Pe riod) at or befo re 2:00 
p.m.. N ew York C ity tim e, on the C onversion Date . 

(g) Purchase of Tendered Variable Rate Notes. The provisions of Section 4. 01(e) shall apply 
to tend ers pur suant to this S ection 4.0 3 with re spect to Variable Rate Notes be aring in terest at 
Variable Rates; pr ovided that , for the pu rpose of so ap plying such pro visions: 

(i) the not ices req uired pursuant to Section 4.01(e) shall be gi ven as there in de scribed, 
except that the pr ovisions relating specifically to V ariable Rate Notes bearing interest at Daily 
Rates shall be di sregarded; 

(ii) the manner and time of payment of remarketing proceeds referred to in 
Section 4. 01(e)(ii) shall be a s specified in Se ction 4 .03(f) above; 

(iii) all pay ments to tendering Hol ders ref erred to in Section 4.01(e)(iii) shall be mad e 
in im mediately available funds un less the Var iable Rate No tes to be pur chased bea r inter est 
at Semiannual or Te rm Ra tes, in w hich event such pa yments shall be ma de in c learing house 
funds; and 

(iv) the deliveries of Va riable Rate No tes un der Section 4 .01(e)(vi) shall be req uired to 
be ma de at or before Id X) p. m.. N ew York Ci ty time, on the Conversion Dat e (or 5:0 0 p. m.. 
New York City ti me, on the s econd (2n d) Bu siness Day pr ior to the Con version Da te in the 
case of Vari able Rate N otes bearing interest at Sem iannual or Te rm Rat es). 

The provisions of Seaion 4.0 2(c) shall apply to te nders pursuant to this Section 4.0 3 with re spect 
to Va riable Rate No tes b earing interest at Flex ible Rates. 
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Section 4.0 4. TENDER UPO N HXED RA TE CONVERSION. 

(a) Mandatory Tender Upon Conversion. Any Variable Ra te Not es to be c onverted to bea r 
interest at the F ixed Rate pursuant to Section 3.04 hereof shall be subject to m andatory tender for 
purchase on the Fixed Rat e Conversion Dat e at a price equal to the prin cipal am ount thereof; 
provided that the H olders of any such Variable Rate Notes may elect to re tain their Variable Rate 
Notes not withstanding a mandatory tend er pursuant to this Se ction by d elivering to the Pa ying 
Agent at its corporate trust office not later than 5:00 p.m., New York City time, on a Business Day 
which is not fewer than fifteen (15) days pri or to th e Fixed Rate Conversion Date a written notice 
of such election. Such w ritten no tice shall: 

(i) state that the person delivering the same is a Registered Owner (specifying the numbers 
and denominations of the Variable Rate N otes of such Reg istered Owner); 

(ii) state that the Registered Owner is awa re of the fact that, after the Fixed Rate 
Conversion Date , the Va riable Rate Not es will no long er be su bject to tender at the option 
of the Re gistered Ow ner; 

(iii) direct the P aying Agent no t to purc hase the V ariable Rate N otes of such R egistered 
Owner; and 

(iv) be irre vocable and bin ding upo n the Reg istered Ow ner delivering suc h notice and 
all sub^uent Holders of the V ariable Rate Notes to be r etained, including any Variable Rate 
Notes is sued in e xchange the refor or upon tra nsfer ther eof. 

(b) Notice to Holders. Any notice of conversion given to Holders pursuant to Section 3.0 4(c) 
hereof shall, in add ition to the re quirements of such Seaion, specify the da te and time by which 
any notice of election to reuin Va riable Rate Notes pursuant to thi s Section must be r eceived, and 
specify the ma tters req uired to be s tated in suc h not ices (or co ntain the for m the reof). 

(c) Remarketing. At or before 4:00 p.m.. New Yor k City time, on the Business Day 
immediately following the last day on which notices of elections to retain Variable Rate Notes may 
be delivered to the P aying Agent pursuant to Sec tion 4.0 4(a) above, the P aying Agent shall notify 
a U.T. System Re presentative, the Remarketing Agent, and the Ban k by telephone, telegraph, 
telecopy, tele x, or othe r similar communication, of the pri ncipal amount of Variable Rate No tes 
to be tend ered for purc hase on the Fix ed Rat e Con version Date . The Rem arketing A gent sh all 
offer for sale and use its best efforts to find purchasers for such Variable Rate Notes; provided that 
in no e vent shaU the Remarketing Agent sell any such Va riable Rate No te for sale to an y pe rson 
unless the Remarketing Agent has advised such person of the fact that, after the Fixed Rate 
Conversion Date, the Variable Rate Notes will no longer be subject to ten der at the op tion of the 
Registered Owner. The terms of any sale by the Remarketing Agent shall provide for the p ayment 
of the purchase pri ce to the Pa ying A gent of the ten dered Va riable Rate No tes in imm ediately 
available funds (or clearinghouse fiinds in the event of conversion firom a Term Rate or Semiannual 
Rate) at or before 3:00 p. m.. N ew York C ity ti me. 

(d) Purchase of Tendered V ariable Rate N otes. The provisions of Section 4. 01(e) shall apply 
to ma ndatory ten ders pursuant to this Section 4.04; provided that , for the purpose of so ap plying 
such pr ovisions: 

(i) the notices required pur suant to Section 4 .01 (e)(i) shall be g iven as therein described, 
except tha t the pro visions relating specifically to V ariable Rate Notes bearing interest at D aily 
Rates shall be di sregarded; 
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(ii) the manner and time of payment of remarketing proceeds referred to in 
Section 4.01(e)(ii) shall be a s specified in s ubsection 4 .04(c) above; and 

(iii) the deliveries of Va riable Rate No tes und er Section 4.0 1(e)(vi) shall be re quired to 
be m ade at or before 1:00 p. m.. N ew York City t ime, (3:00 p. m.. N ew York C ity tim e in the 
case of Var iable Rate Not es bea ring inter est at Flexible Rat e), on the Conversion Date (or 
5:00 p. m.. Ne w Yo rk Cit y time, on the second (2n d) Bu siness Da y prior to the Co nversion 
Date in the ca se of Var iable Rate N otes bearing interest at Sem iannual or Te rm Ra tes). 

Section 4.05. MANDATORY TENDER UPON EXPIRATION OF CREDIT AGREEMENT. 

(a) At all times prior to conversion to a Fi xed Rate, the Variable Rate Notes shall be subject 
to mandatory purchase upon the expiration or termination of the Credit Agreement, subject to th e 
right of the Reg istered Owner to reuin his Va riable Rate No te, which pu rchase shall occur: 

(i) on the last Business Day prior to the termination or expiration of the Credit 
Agreement, provided that no such tender and purchase shall be required if the Credit 
Agreement is re newed pr ior to the date of no tice to Registered Owner pursuant to su bsection 
4.05(b) be low, or 

(ii) on the last Bus iness Da y prior to the substitution of a new Cr edit Agr eement, fo r 
such V ariable Rate Notes, provided that no such tender and pur chase shall be r equired if p rior 
to the date of notice to the Registered Owner pursuant to subsection 4.05(b) below, the 
Remarketing Agent and the Paying Agent shall have received written confirmation from 
Standard & Poor's and Moody's and Fitch to the eff ect that the rating or ratings, if any, 
assigned by such ag ency to the Variable Rate Notes w ill not be low ered or withdrawn as a 
result of the ex piration or su bstitution. 

(b) Not later than th irty (30) days p rior to the purchase date, the Pa ying Agent shall mail a 
written notice of the purchase to the Holders of all Variable Rate Notes subject to purchase, which 
notice shall specify (i) the purchase date, (ii) the event requiring the purchase pursuant to 
subsection (a) abo ve, and (iii ) state whether any rati ngs assign^ by St andard & Poo r's, Mo ody's 
or Fitch have been lowered or withdrawn as a result of the e xpiration or substitution of the C redit 
Agreement. 

(c) The Hold ers of any Va riable Rate Notes m ay elea to retain the ir Variable Rate Not es 
notwithstanding a mandatory tender purs uant to this Section b y delivering to the P aying Agent at 
its corporate tru st ofBce n ot later than 5:00 p .m.. N ew York C ity t ime, on a Bu siness D ay which 
is not few er tha n Gfteen (15 ) days prio r to the ma ndatory tend er date a written noti ce of su ch 
election. Such written no tice shall: 

(i) state that the person del ivering the sam e is a Registered Owner (specifying the 
numbers and denominations of the Va riable Rate No tes of su ch Re gistered oWer); 

(ii) state that the Re gistered Owner is a ware of the fac t that after the C redit Agreement 
termination or exp iration date, the Cr edit Agreement wi ll no lo nger be in ef fect; 

(iii) state that the Registered Owner is aw are of the status of any ratings which ha d bee n 
assigned to the Variable Rate Notes by S tandard «& Poor's, Moody's or Fitch prior to the 
expiration or su bstitution of the Cre dit Agreement; 

and 
(iv) direct the Pa ying A gent not to purchase the Var iable Rate Not es of suc h Holders; 
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(v) be irrevocable and binding upon the Holder delivering such no tice and all subsequent 
Holders o f the Var iable Rate No tes to be retai ned, including Va riable Ra te Notes is sued in 
exchange therefor or upo n tran sfer thereof. 

Section 4.06. INADEQUATE FUNDS FOR TENDERS. If the funds available for pur chases 
of V ariable Rate Notes pursuant to this Article IV are inadequate for the pu rchase of all V ariable 
Rate Notes tendered on any purchase date, the Paying Agent shall, after any applicable gr ace 
period; (a) return all tendered V ariable Rate Notes to the H olders thereof; (b) return all moneys 
received for the purchase of such V ariable Rate Notes to the Pe rsons providing such m oneys; and 
(c) notify a U.T. System Representative of th e return of such Variable Rate Notes and moneys and 
the failure to ma ke pa yment for ten dered V ariable Rate Notes. 

Section 4.07. TENDERS OR W AIVERS BY INVESTMENT COMPANIES. The Registered 
Owner of any Variable Rate Note issued here under ma y, at its option, notify the Rem arketing 
Agent and the P aying Agent in writing that it is an Investment Company, or is ho lding Note(s) on 
behalf of an Investment Company and in such notice either (a) inevocabfy waive its option to retain 
its No te(s) subject to man datory tender purs uant to Se ction 4 .03(a), (b) or (c) a nd 4.04(a) her eof 
or (b) ir revocably elect to hav e its Note(s) purchased on the n ext date on which such No te(s) may 
be purchased pursuant to Section 4 .01 hereof. In the event of a notice under clause (b) above, the 
notice from the purchaser shall contain the information required under Section 4 .01(b) hereof. Any 
notice delivered by an Investment Company with respect to its Note(s) shall be inevocable with the 
same effect de scribed in S ection 4.0 1(b)(iii). 

ARTICLE V 

ISSUANCE AND SALE OF NOTES 

Section 5. 01. ISSUANCE A ND SALE OF NOTES, (a) Proj ect Notes m ay be s old in the 
manner determined by a U.T. System Representative to be m ost economically advantageous to t he 
Board. If Project Notes are sold by competitive bidding, a U.T. System Representative shall prepare 
a Notice to Bid ders and Bid ding Instructions with res pect ther eto. 

(b) The Commercial Paper No tes shall be completed and delivered by the Issuing and Pa ying 
Agent in accordance with telephonic, computer, or written instructions of any U.T. System 
Representative and in the manner specified below and in the Issuing and Paying Agent Agreement. 
To the extent such instructions are not written, they shall be confirmed in writing within 24 hours. 
Said instruaions shall specify such prin cipal amounts, dates of issu e, maturities, rates of di scount 
or interest, and other terms and conditions which are hereby authorized and pe rmitted to be fixed 
by an y U.T. System Re presentative at the time of sale of the Com mercial Paper Notes. Such 
instructions shall also s pecify th e accounts int o which the proceeds o f such issu e of Co mmercial 
Paper Not es are to be deposited. Such instructions shall also contain provisions representing that 
all action on the part of the B oard necessary for the valid issuance of the C ommercial Paper Notes 
then to be issued, or the incurring of Advances under the Promissory Note then to be incurred, has 
been take n, that all pro visions of Tex as an d fede ral la w ne cessary for the val id iss uance of su ch 
Commercial Pap er Notes with pr ovision fo r orig inal iss ue d iscount and inter est ex emption from 
federal inc ome taxa tion hav e bee n com plied wit h, and that su ch Co mmercial Pape r Notes in the 
hands of the Holders thereof will be val id and enforceable special obligations of the Board 
according to their term s, subject to the ex ercise o f judicial d iscretion in acco rdance with g eneral 
principles of equity and bankraptcy, insolvency, reorganization, moratorium, and other similar laws 
affecting creditors' righ ts heretofore or hereafter enacted to the extent cons titutionally applicable 
and that, based upon the adv ice of Bond Counsel, the earned original issue disc ount on the 
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Commercial Pa per Notes or sta ted int erest on the Commercial Pa per Notes, as the ca se may b e, 
is exempt fro m federal inco me tax . Such instructions shall also certify tha t: 

(i) if the Co mmercial Pap er No tes are bei ng i ssued to pa y the first P roject Costs o f an 
Eligible Project, (A) attached to such instructions is (1) a No-Arbitrage Certificate (as described 
in Section 6.04), (2) an approving opinion of Bo nd Counsel, and (3) an opinion of the general 
counsel of the Un iversity that the Commercial Pap er Notes are being issu ed to pay Project 
Costs fo r Elig ible Pr ojects; 

(ii) no "Ev ent of Default" und er the Ser ies A Cre dit Agreement has occurred and is 
continuing as of the dat e of s uch Certificate; 

(iii) the Bo ard is in c ompliance with th e covenants set forth in A rticle V I as o f the date 
of s uch inst ructions; and 

(iv) that the sum of the interest payable on such Commercial Paper Note and any discount 
established for such Commercial Paper Note will not exceed a yield (calculated on the p rincipal 
amount of the C ommercial Paper Note on the ba sis of a 36 5-day year and actual days elapsed) 
to the m aturity date of s uch Commercial Paper Note i n excess of the M aximum Interest Rate 
in ef fect on the dat e of iss uance of s uch Commercial Pa per Note. 

(c) The Promissory Note shall be delivered to the Bank and thereafter Advances may be made 
thereunder in ac cordance with th e term s of the S eries A C redit Agr eement. 

(d) Variable Rate Notes shall be issued and sold at pu blic or private sale in the same manner 
provided fo r the issu ance and sale of C ommercial Pape r Notes in s ubsections (a) and (b) of thi s 
Seaion 5.01 and pursuant to the provisions of Art icles III and IV; ex cept that the cer tification 
described in Section 5.01(b)(iv) shall be calculated on the b asis of a 360-day year of tw elve 30-day 
months or a 36 5-day year and actual days elapsed, as applicable. 

Section 5.02. PROCEEDS OF SALE OF PR OJECT NO TES. The pro ceeds of the sale o f 
any Project Notes (net of all ex penses and costs of sa le and issuance) shall be a pplied for an y or 
all of the following pu rposes as directed b y a U. T. System Re presentative: 

(i) used for the p ayment and redemption or purchase of Outstanding Project Notes at or 
before maturity and the ref unding of a ny Advances (evidenced b y the P romissory Note) under 
the Series A C redit Agreement; or 

(ii) used fo r the purp ose of financing Project Co sts of Elig ible Projects. 

Section 5 .03. ISSUING AND P AYING AGE NT AG REEMENT. The Iss uing and Pa ying 
Agent Agreement b y and between the B oard and Morgan Guaranty Trust Company of N ew York, 
New York, New York, relating to the Pr ojert Not es is hereby approved as to f orm and content by 
the Board. A U.T. System R epresentative is h ereby au thorized and d irected to approve, execute 
and del iver to the Issu ing and Pa ying A gent an y such ch anges, additions, or ame ndments thereto 
as m ay b e nec essary and prop er to carry out the purp ose and inte nt of the Board in auth orizing 
the increase in the amount of Notes at any time Outstanding as authorized by the First Supplement. 
A U.T. System Representative is hereby authorized to enter into any supplemental agreements with 
the Issuing and Pa ying Agent or wi th any successor Issu ing and Pay ing Agent. 

Section 5 .04. DEALER AG REEMENT. The Deal er Agreement by and between the Boa rd 
and Goldman, Sachs & Co. Inc. (the "Dealer") pertaining to the sale, from time to time, of Project 
Notes or the purc hase of Project Not es from the Bo ard, all for a fee as set fort h in said De aler 
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Agreement, is he reby approved as to for m and content. A U. T. System Re presentative is he reby 
authorized and directed to ap prove, execute and deliver to the De aler such changes, additions, or 
amendments theret o as may b e necessary and proper to carry out the pur pose and inten t of the 
Board in au thorizing the increase in the amo unt of Not es at an y tim e Outstanding as authorized 
by this First Supplement A U.T. System Repr esentative is hereby auth orized to enter any 
supplemental agreements with the D ealer or w ith any successor Dea ler selected b y the B oard. 

ARTICLE VI 

COVENANTS OF THE BOARD 

Section 6 .01. Limitation on Issu ance. Unless this Fi rst Supplement and the Se ries A Cre dit 
Agreement are amended and modified by the Board in accordance with the provisions of 
Section 8.03, the Board covenants tha t there w ill not be is sued and Outsunding at any time more 
than $100,000,000 in principal amount of Project Notes. The Board, however, does reserve the right 
to issu e addi tional Parity Deb t in ex cess of sai d amou nt by a Supplement duly ado pted by the 
Board. 

Additionally, the Bo ard cov enants and ag rees that the total prin cipal amo unt of all Pro ject 
Notes Outstanding at any one time and the tota l amount of in terest accrued or to accrue thereon 
in the s ucceeding 90 days fo llowing such date of c alculation shall no t exceed the sum tota l of the 
'Available Bank Loan Commitment' (as defined in the Series A Credit Agreement) plus the amount 
on deposit in the S eries A No te Payment Fund . 

Section 6 .02. MAINTENANCE OF AN AVAILABLE CREDIT AGREEMENT 
REQUIREMENT, (a) The Board agrees and covenants that at all times while there are 
Outstanding Commercial Paper Notes or Var iable Rate Notes which h ave not bee n converted to 
a Fixed Rate it will maintain a Credit Agreement in am ounts such that, assuming that all then 
Outstanding Commercial Paper Not es and Variable Rate N otes which h ave not b een converted to 
a Fixed Rate we re to beco me due an d payable imm ediately, the amou nt available for bor rowing 
under the Credit Agreement would be sufficient at that time to pay principal of all such 
Commercial Paper Notes and Variable Rate Notes which have not been converted to a F ixed Rate, 
and interest there on for 90 days computed at the rate o f 15 pe rcent per a nnum. No Commercial 
Paper Notes or Variable Rate Notes which have not been converted to a Fixed Rate shall be issued 
which i f, after giving effect to the i ssuance thereof and, if a pplicable, the immediate application of 
the proceeds thereof to ret ire other Commercial Paper Notes and Variable Rate N otes which have 
not been con verted to a Fixed Rate cov ered by the Credit Agreement, the ag gregate principal 
amount of all C ommercial Paper Not es and Va riable Ra te Notes w hich h ave not bee n con verted 
to a Fi xed Ra te and inter est the reon covered by th e Credit A greement w ould e xceed the am ount 
of the cred it com mitment under the Cre dit A^ee ment The availability for borrowing of suc h 
amounts under the Credit Agreement may be subject to re asonable conditions precedent, including 
but no t limited to, b ankruptcy of the Bo ard. In furtherance of the for egoing covenant, the Board 
agrees that it will not issue any Proj ect Notes or make any borrowings wh ich will result in a 
violation of such covenant, will not amend the S eries A Credit Agreement in a man ner which will 
cause a violation of such covenant and, if and to the e xtent necessary to m aintain compliance with 
such covenant, and will arra nge for ne w Credit Ag reements prior to, or con temporaneously with, 
the expiration of the Se ries A Cr edit Agreement or any sub^uent Credit Agr eement. 

(b) The Series A Credit Agreement presently satisfies the covenant contained in pa ragraph (a) 
above with respea to the is suance of up to $ 60,000,000 in aggregate p rincipal amount at any one 
time Outstanding of Com mercial Paper N otes. 
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Section 6 .03. AVAILABLE FUNDS. To the ext ent Notes cann ot be iss ued to renew or 
refund Outstanding Notes, the B oard shall pro vide funds or shall in g ood fait h endeavor to se ll a 
sufficient principal amount of P arity Debt or other obligations of the B oard in order to ha ve funds 
available, together with other moneys available therefor, to p ay the Notes and the interest thereon, 
or any re newals ther eof, as the s ame shall be come due, and other am ounts due und er the Cr edit 
Agreement. 

Section 6 .04. NOTES TO RE MAIN TA X EX EMPT, (a) The Bo ard cov enants to refrain 
from any action which would adversely affect, or to take such action to ensure, the treatment of the 
Notes as obligations described in section 103 of the Int ernal Revenue Code of 19 86 (the "Code"), 
the interest on which is no t includable in the "gross income" of the ho lder for purp oses of federal 
income tax ation. In fu rtherance ther eof, the B oard co venants as fo llows: 

(i) to take any action to ass ure that no more than 10 percent of the ag gregate proceeds 
of the Ou tstanding no tes (l ess amo unts deposited to a reserve fund, if an y) are us ed fo r an y 
"private business use", as defined in section 141(b)(6) of the Co de or, if m ore than 10 percent 
of th e proceeds are so used, that a mounts, whether or not re ceived b y the Board, with r espect 
to such private business use, do not, under the terms of this First Supplement or any underlying 
arrangement, directly or indirectly, secure or provide for the pa yment of mo re than 10 percent 
of the a ggregate debt service on the Ou tstanding not es, in con travention o f sec tion 141(b)(2) 
of the C ode; 

(ii) to take any action to assure that in the event that the "private business use" described 
in subsection (i) he reof exceeds 5 percent of the ag gregate prot xeds of the Ou tstanding notes 
(less amounts deposited into a reserve fund, if an y) th en the a mount in e xcess of 5 percent is 
used for a "private business use" w hich is "rel ated" and not "disproportionate", within the 
meaning of section 141(b)(3) of the Co de, to the gov ernmental use; 

(iii) to take any act ion to assure that no amo unt which is greater than the less er of 
$5,000,000, or 5 percent of the ag gregate proceeds of the Outs tanding notes (le ss amo unts 
deposited into a rese rve fund, i f an y) is directly or indirectly used to fin ance loans to per sons, 
other than sta te or loc al governmental unit s, in co ntravention of se ction 141(c) of the Co de; 

(iv) to refrain from taking an y ac tion wh ich wo uld oth erwise res ult in the No tes bei ng 
treated as "p rivate activity bo nds" within the me aning of section 141(b) of the Co de; and 

(v) to refrain from taking any ac tion that would result in the Notes bei ng "f ederally 
guaranteed" within the me aning of section 149(b) of the Cod e. 

(b) The Bo ard furth er cov enants that it wil l exe cute and de liver to the Issu ing and Pa ying 
Agent a No-Arbitrage Certificate in the for m set fort h by Bo nd C ounsel in conn ection wit h the 
original issuance of the N otes, and each issuance of No tes thereafter to pa y Project Costs, and that 
in connection with any other issuance of Notes, it will execute and deliver to the Issuing and Paying 
Agent a confirmation that the fiicts, estimates, circumstances and reasonable expectations contained 
therein continue to be a ccurate as of such issue date. The Board represents and covenants that it 
will not e xpend, or pe rmit to be ex pended, the pro ceeds of any N otes in an y manner inconsistent 
with its re asonable expecutions as ce rtified in the No-Arbitrage Cenificates to be ex ecuted from 
time to time with resp ect to the Notes; provided, however, that the Board may ex pend Note 
proceeds in any manner if the Board first obtains an unqualified opinion of Bond Counsel that such 
expenditure will not ad versely affect the ex emption from federal inc ome taxation o f interest pai d 
on the N otes. The Board represents that it ha s not b een notified of any listing or proposed listing 
by the Internal Revenue Service to th e effect that it is a n issuer whose arbitrage certifications may 
not be relied upon. The Boa rd further covenants with the Hold ers of all Notes at any time 
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Outstanding that no use of the proceeds of an y of the Notes o r any other funds of the B oard will 
be made whi ch will cause any of such Notes to be "a rbitrage bo nds" su bject to federal income 
taxation by virtue of bein g described in sec tion 148 of the Cod e. In p articular, but not by w ay of 
limitation, so long as an y of the Notes are Ou tstanding, the Boa rd, with r espect to such pro ceeds 
and other funds which may be treated as proceeds, will comply with all requirements of section 148 
and the regu lations of the United State s Department of the Tr easury issu ed thereunder, to the 
extent that such regulations are, at th e time, applicable and in effect. In particular, but not by way 
of limitation, the Boa rd covenants: 

(i) to pay to the United Sta tes of America at least once during each ff ve-year period 
(beginning on the date of delivery of the Notes to pay issu ed Pro ject Costs) an amo unt that 
is at least equ al to 90 percent of the "Excess Ear nings', with in the mea ning of seaion 148(f) 
of the Code and to pa y to the U nited States of America, not later than 60 days after the No tes 
have been paid in full, 100 per cent of the amo unt then required to be paid as a result of 
Excess Ear nings und er section 148(f ) of the Co de; and 

(ii) to maintain such rec ords as wi ll enab le the Board to fulfill its resp onsibilities un der 
this seaion and section 148 of the Code and to retain such reco rds for at least six yea rs 
following the fin al pay ment of principal an d inter est on the Notes. 

(c) It is the un derstanding of the Bo ard tha t the cov enants contained in this Sect ion 6.04 are 
intended to assure compliance wi th the Code and an y regu lations or rulings prom ulgated by the 
U.S. Depa rtment of the Treasury pu rsuant ther eto. In the event that regu lations or rul ings are 
hereafter promulgated which modify, or expand provisions of the C ode, as applicable to the No tes, 
the Boa rd wi ll not be required to comply with any co venant con tained herei n to the extent tha t 
such failure to comply, in the opinio n of nationally-recognized bond counse l, will not adv ersely 
affect the exem ption from fe deral income taxation of interest on the Notes unde r section 103 of 
the Code. In the event that regulations or rulings are hereafter promulgated which impose 
additional requ irements w hich ar e appli cable to the Notes, the Board agre es to comply wit h the 
additional requirements to the extent necessary, in the opinion of nationally-recognized bond 
counsel, to preserve the exemp tion fro m fed eral income taxation of interest on the Notes und er 
seaion 103 of the Code. 

Seaion 6.05. OPINION OF BOND COUNSEL. The Bo ard shall cause the legal opini on of 
Bond Counsel as to the v alidity of the Notes and as to the exemption of interest on the N otes from 
federal income taxation to be furn ished to any Hold er with out cost. In add ition, a copy of said 
opinion may be prin ted on ea ch of the Projea Notes. In addition, in conn ection with the an nual 
updating of the Offe ring Mem orandum (as provided in accordance with Seaio n 9.06 here of) as 
required by the Deale r Agree ment, ther e shall be provided an ann ual updated opin ion of Bond 
Counsel, at the cost of the Bo ard or the Dealer as ag reed to in the Dealer Agr eement. 

ARTICLE VI I 

THE FINANCING SY STEM AND PARI TY DEBT 

Section 7.01 . ESTABLISHMENT OF FINANCING SYSTEM AND ISSUANCE OF PARITY 
DEBT. By adoption of the Resolu tion the Bo ard has e stablished The Un iversity of Te xas System 
Revenue Finandng System for the purpose of providing a financing structure for revenue supported 
indebtedness of components of The University of Texas System included as Members of the 
Financing Syst em. The Resolution is intended to establish a master plan under which rev enue 
supported debt of the Fin ancing System can b e inc urred. This Fir st Sup plement prov ides fo r the 
authorization, issuance, sale, delivery, form, charaaeristics, provisions of payment and r edemption, 
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and security of the N otes which are a series of Par ity Debt. The Resolution i s m ade a pa rt hereof 
by re ference, except to the ex tent modified and supplemented he reby. 

ARTICLE VII I 

AMENDMENTS 

Section 8.01. AMENDMENT OF RESOLUTION AN D SU PPLEMENT, (a) 
Without Consent This Fir st Supplement and the rig hts and obl igations of the Bo ard and o f the 
owners of Not es m ay be modified or amended at an y time without noti ce to or the consent of a ny 
owners of the Outstanding Parity Debt, but only to the extent permitted by law, and, subject to t he 
rights of the ow ners, only for any one o r more of the fo llowing pur poses: 

(1) to add to the covenants and agreements of the Board in this First Supplement 
contained, other covenants and agreements thereafter to b e observed, or to surrender any right 
or pow er her ein re served to or con ferred upo n the Bo ard; or 

(2) to cure any ambiguity, or to cur e or correct any defective provision contained in th is 
First Supplement, upon rece ipt by the Bo ard of an ap proving opinion of Bo nd C ounsel, tha t 
the same is nee ded for such purp ose, and wi ll mor e clearly e xpress the inten t of this Firs t 
Supplement; 

(3) to supplement the security for the N otes, replace or provide additional credit facilities, 
or change the for m of the Notes or make such other cha nges in the pro visions hereof as the 
Board may d eem necessary or desirable and which sha ll not materially ad versely aff ect the 
interests of the Owners; 

(4) to make an y changes or amendments requ ested by Standard & Poo r's, M oody's, or 
Fitch as a condition to t he issuance or maintenance of a rating, which changes or amendments 
do not, in the jud gment of the Bo ard, m aterially adversely affea the inte rests of the O wners; 
or 

(5) to make any changes or amendments with respect to Co mmercial Paper Notes if the re 
are no Commercial Paper No tes then Outstanding or with respect to an y mode of the V ariable 
Rate N otes if the re are no Va riable Rate No tes then Ou tstanding in su ch m ode. 

(b) Other Amendment Provisions. Except as provided in (a) above, this First Supplement shall 
be amended only in ac cordance with the pro visions of the Resolution. 

ARTICLE IX 

MISCELLANEOUS 

Section 9.01. FIRST SUPPLEMENT TO CONSTITUTE A CONTRACT; EQUAL 
SECURITY. In consideration of the ac ceptance of the Not es, the issuance of which is authorized 
hereunder, b y tho se who shall hol d the same fr om tim e to time , this First Sup plement sha ll be 
deemed to be and shall constitute a contract between the Board and the H olders from time to time 
of the No tes and the pledge m ade in this Fir st Supplement by the Bo ard and the co venants and 
agreements set forth in th is First Supplement to be pe rformed by the Board shall be for the equal 
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and pro portionate benefit, security, and pro tection of all H olders, without pre ference, pr iority, or 
distinction as to secu rity or othe rwise o f any o f the No tes authorized hereunder over an y of the 
others by reason of time of issuance, sale or maturity thereof or otherwise for any cause whatsoever, 
except as expressly provided in or permitted by this First Supplement or, with resp ect to the 
Promissory No te, the C redit Ag reement. 

Section 9.02. SEVERABILITY OF INVALID PROVISIONS. If any one or more of the 
covenants, agreements or provisions her ein co ntained shall be held con trary to any express pro
visions of law or contrary to the p olicy of express law, though not ex pressly pro hibited, or against 
public policy, or shall for any reason whatsoever be he ld in valid, then such covenants, agreements 
or pro visions shall be nul l and void and shall be deemed separable from the re maining covenants, 
agreements or provisions and sha ll in no w ay a ffect the va lidity o f any of the other provisions 
hereof or of the No tes i ssued here under. 

Section 9 .03. PAY MENT AND PERFORMANCE ON BUSINESS DAYS. Except as provided 
to the co ntrary in the Fo rm of Note s or in Ar ticles III an d IV, w henever und er the ter ms of this 
First Supplement or the No tes, the performance date of any provision hereof or ther eof, including 
the pa yment of principal of or inter est on the Not es, shall occur on a day other than a Business 
Day, then the performance thereof, including the payment of principal of and interest on the N otes, 
need not be mad e on suc h da y but ma y be perf ormed or paid, as the case m ay be , on the next 
succeeding Business Day with ^e same force and effea as if m ade on the d ate of perf ormance or 
payment. 

Section 9 .04. LIMITATION OF BENEFITS WITH RESPECT TO THE HRST 
SUPPLEMENT. With the re ception of the rig hts or ben efits he rein expressly conferred, nothing 
expressed or contained herein or implied fi'om the provisions of t his First Supplement or the Notes 
is intended or should be construed to confer upon or give to any person other than the B oard, the 
Holders, the Is suing and Pa ying Agent/Registrar and th e part ies to the D ealer Agreement and the 
Series A C redit Agreement, any legal or eq uitable right, remedy or c laim under or b y re ason of or 
in re spect to this F irst Supplement or any covenant, condition, stipulation, promise, agreement, or 
provision herein contained. This First Supplement and all of the covenants, conditions, stipulations, 
promises, agreements, and pro visions her eof are inte nded to be and shall be f or and inure to the 
sole and exclusive ben efit of the Bo ard, the Not eholders, the Issuing and Paying A gent/Registrar 
and the pa rties to th e Dealer Agreement and the Series A Credit Agreement as herein and therein 
provided. 

Section 9 .05. APPROVAL OF ATTORNEY GENERAL. No Notes he rein authorized to be 
issued shall be sold or delivered by a U.T. System Representative until the Attorney General of t he 
State of Te xas shal l have ap proved the Resolution, this First Supp lement, the Seri es A Cre dit 
Agreement, and other agreements and proceedings as may be required in connection therewith, and 
therefor the Notes to be issued in accordance with such proceedings, all as is required by the Acts. 

Section 9.06. AP PROVAL OF OFFERING MEMORANDUM. A U.T. System Representative 
is he reby authorized to app rove the for m of O ffering Memorandum, to be us ed b y the De aler in 
the offering of the Proj ect No tes, and the use th ereof by th e Dealer in conn eaion the rewith. 

Section 9.07. FURTHER PROCEDURES, (a) The Cha irman of the Bo ard, the Executive 
Secretary of the B oard, the Executive Vice Chancellor for Asset Management of The University of 
Texas System, the Executive Director - Finance of The University of Texas System and the Manager 
- Finance of Th e University of Tocas System, and all othe r officers, employees, and agents of the 
Board, and each of them, sha ll be and they are hereby ex pressly authorized, empowered, and 
directed firom time to tim e and at an y time to do and per form a ll such acts and th ings and to ex e
cute, acknowledge, and deliver in the na me and und er the seal and on be half of the B oard all such 
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instruments, whether or not her ein m entioned, as ma y be n ecessary or des irable in ord er to ca rry 
out the te rms and pro visions of this F irst Supplement, the Series A Cr edit Agreement, the D ealer 
Agreement, the Issuing an d Paying Ag ent Agreement and the No tes. In ca se any of Bcer wh ose 
signature appears on any Note shall cease to be such officer before the delivery of such Note, such 
signature shall nev ertheless be v alid an d suf ficient for all purp oses the sam e as if he or she ha d 
remained in o ffice unt il such delivery. 

34 

B of R - 40hhh 



EXHIBIT A 

DEFINITIONS 

As us ed in this F irst Supplement the fo llowing te rms and expressions shall h ave the m eanings 
set for th be low, unl ess the tex t hereof s pecifically i ndicates otherwise: 

"Acts" mean, collectively. Article 717q, V.A.T.C.S., as amended, and Chapter 55, Texas 
Education Co de, as am ended. 

"Advances" shall h ave the sa me meaning given said term i n the Se ries A Cr edit Agr eement. 

"Bank" means Morgan Guaranty Trust Company of N ew York, or any subsequent lender which 
becomes a par ty to the Cr edit Ag reement. 

"Board" and "I ssuer" me an the Board of Regents o f The University o f Texas Sy stem o r any 
successor theret o. 

"Code" means the In ternal Revenue Code of 19 86, as am ended. 

"Commercial Paper Note' means a Note issued pursuant to the provisions of this First 
Supplement, having the terms and characteristics specified in Seaion 2.03 and in the form described 
in Ex hibit B here to. 

"Conversion Date" m eans: (a) when used wi th resp ect to the Fix ed Rate , the Fix ed Rate 
Conversion Dat e; (b) w hen use d wi th res pect to an y par ticular typ e of Va riable Ra te Period, the 
Daily Rate Co nversion Date, the Weekly Rate Con version Date , the Mo nthly Rate Con version 
Date, the Q uarterly Rate Conversion Date, the Semiannual Rate C onversion Dat e, and the Te rm 
Rate Conversion Date, as applicable; and (c) when used with respect to F lexible Rate Periods, the 
Flexible Rate Conversion Dat e. 

"Daily Rate Conversion Date" me ans the da y on which the Variable Rate Notes first bear 
interest at a Daily Ra te pursuant to Sec tion 3.02(h) or (i). 

"Daily Ra te" m eans the inte rest rate to be de termined for the Variable Rat e Notes on ea ch 
Business Day p ursuant to Seaion 3.02(b). 

"Daily Rate Per iod" means the per iod dur ing which the Va riable Rate Notes bear inte rest at 
a Daily Rate pursuant to Seaion 3.02(b), commencing on a Business Day and extending to but not 
including the ne xt B usiness Da y. 

"Dealer" or "Remarketing Agent" shall ha ve th e meaning given sa id term in S ection 5. 04. 

"Dealer Agreement" means the agre ement approved and auth orized to be enter ed into by 
Seaion 5.04, as fro m tim e to time a mended or supp lemented. 

"Eligible Projea" means the acqu isition, purchase, construaion, improvement, enlargement 
and/or equ ipping of any property, buildings, struaures, aaivities, ser vices, oper ations, or other 
facilities for a nd on be half of o f the Financing System or an y Member thereof. 

"First Supplement" has the me aning set forth in the pre ambles her eto. 
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"Fitch" mea ns Filch Investors Ser vice or, if suc h corporation is diss olved or liquidated or 
otherwise ceases to perform se curities ra ting se rvices, such othe r nationally re cognized se curities 
rating agency as m ay b e designated in wr iting by the B oard. 

"Fixed Ra te" me ans the rate at which the Variable Rate Notes sha ll bear inte rest from a nd 
including the Fi xed Rate Co nversion Da te to the ma turity date there of. 

"Fixed Rate Conversion Da te" means the date on which the Variable Rate Notes are converted 
to bear interest at the Fixed Rate pursuant to Section 3.0 4 which Fbted Rate Conversion Date shall 
be an Interest Payment Date on which interest is payable for the V ariable Rate Period from which 
the conversion is m ade or in the event of conversion from Flexible Rate Periods, the day following 
an Inte rest Pay ment Date on w hich in terest is pa yable on al l Var iable Rate No tes. 

"Fixed Ra te Per iod" means the pe riod dur ing which the V ariable Rate No tes be ar inte rest at 
the Fixed Rate . 

"Flexible Rate" me ans, wh en used wit h respect to any particular Variable Rate Notes, the 
interest rate determined for each Flexible Rate Period applicable thereto pursuant to Section 3.03. 

"Flexible Rate Conversion Date" means the date on which th e Variable Rate Notes first begin 
to bear interest at Flexible Rates which Flexible Rate Conversion Date shall be an Interest Payment 
Date on which interest is p ayable for the Variable Rate Period from which the conversion is to be 
made; provided, however, that in the case of a conversion from a Term Rate Period, the Conversion 
Date shall be an Inte rest Pay ment Date on w hich a ne w Term Rate P eriod would o therwise have 
commenced purs uant to Se ction 3 .02(g). 

"Flexible Rate Period" means each pe riod during which a Var iable Rate Note bears interest at 
a Fle xible Rate. 

"Holder" or "Noteholder" or "Registered Owner" or "owner" means the registered owner of a ny 
Project No tes registered as to ow nership and the h older of an y Project No tes payable to be arer. 

"Interest Payment Date" m eans (a) when used wi th respect to Variable Rate Notes bea ring 
interest at the Daily, Weekly or M onthly Rate, the first Business Day of each c alendar mo nth to 
which interest at such rate has accrued; when used with respect to V ariable Rate Notes bearing 
interest at the Quarterly Rate, the first B usiness Da y of the third cal endar month fo llowing the 
month in which the Quarterly Rate Conversion Date occurs and the first Business Day of each third 
calendar month the reafter to which in terest at su ch rate ha s accrued; (c) w hen used with re spect 
to Variable Rate Notes bearing interest at the Semiannual Rate o r Term Rate o r Fixed Rate, the 
first day of the s bcth calendar month following the month in w hich the Semiannual, Term or Fixed 
Rate Conversion Date occurs and the first day of each sixth month thereafter to wh ich interest at 
such rate has accrued; and (d) when used with respea to any particular Variable Rate Note bearing 
interest at a Flexible Rate, the la st day of eac h Fle xible Rate Pe riod app licable ther eto. 

"Interest Period" mea ns the period from and including any Interest Payment Date to and 
including the da y immediately pr eceding the ne xt fo llowing Inte rest Pay ment Date . 

"Investment Company" means an open-end diversified management investment company 
registered und er the Inv estment Com pany Act of 1 940, as amended. 

"Issuing and Pa ying Agent", "Paying Agent/Registrar", "Paying Agent" or "Registrar" means th e 
agent appointed pur suant to Sec tion 2.0 2, or any successor to suc h age nt. 
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"Issuing an d Paying Agent Agreement" o r "Paying y^ent/Registrar Agreement" m eans the 
agreement approved a nd au thorized to be en tered into by S ection S.03, as fr om tim e to time 
amended or supplemented. 

"Maximum Interest Rate" means the lesser of (a) IS p ercent per annum and (b) the maximum 
net ef fective int erest rate p ermitted by l aw to be pa id o n ob ligations issued o r incurred b y th e 
Board i n the exercise of i ts borrowing powers (prescribed by Article 717k-2, V.AT.C.S., as amend
ed, or any successor p rovision). 

"Maximum Maturity D ate" means A pril 1, 2 020. 

"Monthly R ate" m eans the in terest r ate to be d etermined fo r the V ariable R ate Not es on a 
monthly b asis p ursuant to S ection 3 .02(d). 

"Monthly Rate C onversion D ate" means th e day (w hich is also an In terest P ayment Da te) on 
which th e V ariable R ate No tes fir st b ear in terest a t a M onthly R ate p ursuant to Se ction 3.02(h) 
or ( i). 

"Monthly Rate Period" means each p eriod during which the Variable Rate Notes bear in terest 
at a M onthly Rate commencing on t he first Business Day of e ach calendar m onth and ending on 
the la st d ay p rior to th e first Business D ay of the f ollowing month. 

"Moody's" means Moody's Investors Service, Inc. or, if such corporation is dissolved or 
liquidated or otherwise ceases to perform securities rating services, such other nationally recognized 
securities r ating agency as m ay b e designated in writing b y t he B oard. 

"Note" or "Notes" means the evidences of indebtedness authorized to be issued and at any t ime 
Outstanding pursuant to this First Supplement and shall include Commercial Paper Notes, Variable 
Rate No tes, or th e P romissory N ote as appropriate. 

"Note D ate" shall ha ve th e meaning given in Section 2 .02. 

"Project N ote" means, as appropriate, a Note or all the Notes other than th e Promissory Note. 

"Promissory N ote" means th e refunding p romissory b ond is sued p ursuant to th e pr ovisions of 
this F irst S upplement an d th e Se ries A C redit A greement in ev idence of Advances m ade b y th e 
Bank u nder the Agreement to r efund a Project Note or Notes, or the in terest t hereon, having the 
terms and characteristics co ntained therein and issued in accordance the rewith, including any 
renewals, extensions or modifications th ereof. 

"Quarterly R ate" means th e in terest r ate to b e determined f or t he V ariable R ate No tes on a 
quarterly basis p ursuant to S ection 3.02(e). 

"Quarterly Rate Conversion Date" means the date on which the Variable Rate Notes first bear 
interest at a Q uarterly R ate p ursuant to S ection 3 .02(h) or (i). 

"Quarterly Rate Period" means each period during which the Variable Rate Notes bear interest 
at a Quarterly Rate (a) commencing initially on a Quarterly Rate Conversion Date and (b) ending 
on th e la st d ay p receding either th e co mmencement da te of the fo llowing Q uarterly R ate Pe riod 
or the Conversion Date on which a d ifferent Ra te Period shall become ef fective. 
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"Rate P eriod" means th e pe riod d uring w hich a p articular r ate of in terest d etermined f or th e 
Variable Rate No tes is to r emain i n effect pu rsuant to A rticle I II. 

"Registration Books" m ean the books or re cords relating to the registration, payment and 
transfer or exchange of the Project Notes maintained by the Issuing and Paying Agent pursuant to 
Section 2.10. 

"Regular Record Date" m eans the close of business on the (a) Business Day im mediately 
preceding the Interest Payment Date in the case of Variable Rate Notes bearing interest at Hexible, 
Daily, Weekly, Monthly, and Quarterly Rates and (b) fifteenth (15th) day of the month immediately 
preceding the Interest Payment Date in the case of Variable Rate Notes bearing interest at 
Semiannual or T erm R ates or a t the F ixed Rate. 

"Resolution" means th e M aster R esolution establishing th e Fi nancing System. 
"Semiannual R ate" means th e in terest r ate to b e determined f or t he V ariable R ate No tes on 

a semiannual b asis p ursuant to S ection 3.02(f). 

"Semiannual Rate Conversion Date" means the day on which the Variable Rate Notes first bear 
interest at a S emiannual Ra te p ursuant to S ection 3.02(h) or (i ). 

"Semiannual Rate Period" m eans each pe riod du ring wh ich the Variable Rate Notes bear 
interest a t a S emiannual R ate. 

"Series A Credit A greement" m eans the C redit A greement da ted as of ^ 1990, 
between th e Board and Morgan Guaranty Trust C ompany of Ne w York entered i nto with respect 
to the Notes as authorized b y Section 2.05 and as from time to ti me amended or supplemented. 

"Standard & P oor's" or "S&P" m eans S tandard & P oor's C orporation o r, if su ch c orporation 
is dissolved o r liquidated or oth erwise cea ses to perform securities ra ting se rvices, such ot her 
nationally recognized securities r ating agency as m ay b e designated i n writing b y th e B oard. 

"Term Rate" means th e in terest r ate to be determined f or th e V ariable Rate Notes of a t erm 
of one or more y ears pu rsuant to S ection 3. 02(g). 

"Term R ate Conversion Da te" m eans the da y on wh ich the Va riable Ra te Not es first bear 
interest a t a T erm R ate p ursuant to S ection 3 .02(h) or (i ). 

Term Rate Period" means each period during which the V ariable R ate Notes bear interest a t 
a Term R ate. 

"Variable Rate" means, as the context requires, the Daily, Weekly, Monthly, Quarterly, 
Semiannual, or Term R ate applicable to V ariable R ate Notes. 

"Variable R ate C onversion D ate" means th e day on which th e V ariable R ate No tes first bear 
interest at a Va riable R ate pursuant to S ection 3 .(]2(h) or ( i). 

"Variable Rate Note" means a Note issued pursuant to the provisions of this Resolution, having 
the te rms and characteristics specified in Section 2. 04 and A rticles II I and IV and in substantially 
the form described in Section 2.07(b). 

"Variable Rate Period" means each period during which th e V ariable Rate Notes bear in terest 
at a specific V ariable R ate. 
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"Weekly Rate " means the interest rate to be de termined for the Var iable Rate Notes on a 
weekly basis pur suant to Section 3 .02(c). 

"Weekly Rate Co nversion Date " means the day o n which the Var iable Rate No tes firs t bear 
interest at a Weekly Rate pu rsuant to Section 3 .02(h) or (i). 

"Weekly Rate Per iod" means the peri od du ring wh ich the Va riable Rate Notes bea r interest 
at a Weekly Rat e. 
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EXHIBIT B 

FORM OF CO MMERCIAL PAPER NOTE 

UNITED STATES OF AMERICA 
STATE OF TEX AS 

BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS S YSTEM REVENUE FIN ANCING SYSTEM 

COMMERCIAL PAPER NOT E, SERIES A 

Note 
Number 

Interest 
Rate 

Note 
Date 

On (the "Maturity Date") for value received, THE BOARD OF 
REGENTS OF THE UNIVE RSITY OF TEXA S SYSTEM (the "B oard") 

Promises To Pay To The Order Of 
The Principal Sum Of 
PayableAt 
(the "Issuing and Pay ing Ag ent"). 

on the Maturity Date specified above, and to pay interest, if any, on said principal amount specified 
above at said Ma turity Date , from the above specified Note Date to said M aturity Date at the pe r 
annum Interest Rate show n abov e (computed on the bas is of actual day s e laps^ and a 365-day 
year) sole ly from the sour ces her einafter iden tified and as here inafter state d; both prin cipal and 
interest on this Commercial Paper Note being payable in immediately available lawful money of the 
United Sta tes of Ame rica at the pr incipal cor porate office of the Issu ing and Pa ying Ag ent sp ec
ified above, or its succ essor. No interest will accr ue on the principal amo unt here of after sa id 
Maturity Da te. 

This Commercial Pa per Note is one of an issue of co mmercial pap er notes (the " Commercial 
Paper Notes") which, together with other forms of obligations, including the below-referenced 
Promissory Note (such other obligations and the Commercial Paper Notes being hereinafter 
collectively referred to as the "Notes"), has been duly authorized and issued in ac cordance with the 
provisions of a master resolution (the "M aster Resolution") and a first supplemental resolution 
thereto (the "First Supplement,"the provisions of the Master Resolution are incorporated by 
reference into the First Suppl ement and the Master Resoluti on and the Firs t Supplement shal l 
hereinafter be re ferred to co llectively as the Fi rst Supplement) passed by the B oard, an agency and 
political sub division of the Sta te of Texas, for the purp ose of finan cing Project Costs of Eligible 
Projects (each as def ined in the First Suppl ement) and to refinance, ren ew, or ref und the Notes 
issued pursuant to the provisions of the First Supplement; all in accordance and in strict conformity 
with the provisions of Article 717q, V.A.T.C.S., as amended, and Chapter 55 , Texas Education Code, 
as amended. Capitalized terms used herein and not otherwise defined shall have the meaning given 
said term s in the Fir st Supplement 

This Commercial Paper Note, together with the other Notes, is payable fi'om and equa lly 
secured by (1) the "Pledged Rev enues" as d efined in the Fir st Supplement, which inc lude (a) the 
Pledged Tuition Fee, as defined in the First Supplement, being cert ain tuition cha rges, (b) the 
Pledged General Fee, as de fined in the Fir st Supplement, being a stud ent use fee, (c) the P ledged 
Praaice Plan Funds, as defined in the Firs t Supplement, being ce rtain income from the Health 
Institutions, as defin ed in the Fir st Sup plement, of the Fin ancing Syst em, as defined in the First 
Supplement, to the e xtent pledged, if at all , and (d) an y or all of the reve nues, funds, and balances 
now or hereafter law fully available to the Board and derived from or attribuuble to any M ember, 
as def ined in the Fir st Sup plement, of the Fina ncing Sy stem, wh ich ar e lawfully available to the 
Board for pa yments on Par ity Debt pro vided, however, tha t the follow ing shall not be incl uded in 
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Pledged R evenues unl ess and to the e xtent here after pl edged by the Board: (i) the in terest of The 
University o f Tex as S ystem in the Av ailable University F und under Article 7, S ection 18 o f the 
Constitution of the Sta te of Texas, including the in come therefrom and any fund balances rel ating 
thereto; (ii) amounts received on behalf of any Member under Article 7, Seaion 17 of the 
Constitution of the State of Texas, including the in come therefrom and any fund balances relating 
thereto; (iii) eccept to the extent so appropriated, general revenue funds appropriated to the Board 
by the Legislature of the State of Texas; and (iv) P ractice Pla n income, as def ined in the Fir st 
Supplement, of any Member, including the income thereh-om and any fiind balances relating thereto 
not included in Pledged Practice Plan Funds (2) Advances under the Credit Agreement and (3) the 
amounts held in the Series A Note Payment Fund, and (4) such lien on and pledge of the P ledged 
Revenues, however, being junior and subordinate to the lien and pledge cer tain parts thereof 
securing the payment of the Prior Encumbered Obligations, as defined in the First Supplement, now 
outstanding. 

This Commercial Paper Note, together with the other Notes, is payable solely from the sources 
hereinabove iden tified securing the payment thereof. The Notes do not constitute a legal or 
equitable pledge, charge, lien, or encumbrance upon any property of the B oard, except with respect 
to the Pl edged Re venues, and the hol der her eof shall ne ver hav e the rig ht to de mand pay ment of 
this obligation from any sources or properties of the Bo ard ex cept as id entified above. 

It is her eby certified and rec ited that all acts , conditions, and things req uired b y la w a nd the 
First Supplement to ex ist, to have happened, and to hav e been pe rformed precedent to and i n the 
issuance of this Com mercial Pape r Note, do ex ist, ha ve hap pened, and hav e been per formed in 
regular and in due time, form, and manner as required by law and that the issuance of this 
Commercial Paper Note, together with all other No tes, is n ot in excess of the prin cipal amount of 
Notes pe rmitted to be is sued un der the Firs t Supplement 

This Com mercial Pape r Note has all the qua lities and inci dents of a negotiable instrument 
under the law s of the State of Te xas. 

This Commercial Pa per Note shall not be en titled to an y be nefit und er the Fir st Supplement 
or be valid or become obligatory for any purpose until this Commercial Paper Note shall have been 
authenticated by the execution by the Issuing and Paying Agent of the Certificate of Authentication 
hereon. 

IN WITNESS WHEREOF, the Board has authorized and caused this C ommercial Paper No te 
to be ex ecuted on its be half by t he manual or fa csimile signatures of the Chairman of the B oard 
and the Executive Secretary of the Bo ard and its off icial seal imp ressed or a fac simile th ereof to 
be pr inted here on. 

BOARD OF REGENTS OF THE UNIVERSITY 
TEXAS SYSTEM 

Chairman 
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ATTEST: 

Executive Secretary 

(SEAL) 

ISSUING AND PAYI NG AGENTS 
CERTIFICATE OF AUT HENTICATION 

This Commercial Pa per Note is one of the Commercial Paper Notes d elivered pursuant to the 
within mentioned Firs t Supplement 

as Issuing and Paying Agent 

By 
Countersignature 
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FORM OF VARIABLE RATE NOTE 

Number 

UNITED STATES OF AMERICA 
STATE OF TEX AS 

BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SY STEM REVEN UE FINANCING SY STEM 

VARIABLE RATE NOTE, SERIES A 

MATURITY DATE : 

Interest 
Rate 

Tender 
Date 

Note 
Date 

Principal 
Amount 

INTEREST RATE MO DE: 

Flexible Daily Weekly Monthly Ouarterly Semiannual Term Fixed 

REGISTERED OWNER: 

THE BOARD OF REGENTS (the " Board") OF THE UNIV ERSITY OF TEX AS SYSTEM 
(the "System") being an agency of the S tate of Texas, FOR VALUE R ECEIVED, hereby promises 
to pay, solely from the sources hereinafter identified and as hereinafter stated, to the order of the 
registered owner set forth above, or the assignee thereof, on the Maturity Date specified above the 
principal amo unt specified above and to pay inte rest, if any, on said prin cipal amo unt from th e 
above specified Note Date to said Maturity Date or earlier redemption date or the date of payment 
pursuant to a d emand for payment at the r ate determined as herein provided firom the most recent 
Interest Payment Date to wh ich interest has b een paid or duly provided for or from the Note Dat e 
if no inte rest has bee n paid , such pa yments of inte rest to be made on each In terest P ayment Date 
until the principal hereof has been paid or provided for as aforesaid. Both principal of and interest 
on this note a re payable in im mediately available funds or clearing house funds, depending on the 
interest rate mode , the principal amount of notes own ed and the instruaions of the registered 
owner, in law ful mon ey of the Unite d States of Ame rica; the pr incipal here of being payable upo n 
presentation and surrender of this note at the principal corporate ofBce of the Paying 
Agent/Registrar executing the Certificate of Authentication appearing hereon, or its successor, and 
the interest hereon to be payable to the registered owner hereo f whose name appears on the 
registration and transfer books (the "Registration Books") kept by the Paying Agent/Registrar as of 
the close of business on the record date by check mailed to such registered owner or by such other 
method requested by and at the ris k an d expense of the reg istered owner pr ovided, that (i) if the 
registered owne r has submitted a written request with the Pay ing Agent/Registrar prior to the 
record date , interest for any Dail y, Weekly, Monthly or Quarterly Rate Period shall be paid by 
federal funds check, by deposit to the a ccount of the registered owner if such account is m aintained 
by the Paying Agen tMegistrar or by wir e transfer within the continental United States; or (ii) 
interest for Flodble Rate Periods will be paid in im mediately available funds; provided further that 
interest accrued during any Flexible Rate Period and at the m aturity of this Note shall be p aid only 
upon its prese ntation and s urrender. The record date for a ny Int erest Payment Date sh all be the 
close of business on the Busi ness Day immediately preceding the Inte rest Payment Date, exc ept" 
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that, while th is n ote be ars i nterest a t Se miannual or T erm R ates, or at a F ixed R ate th e re gular 
record da te sh all be th e clo se of bu siness on the 15 th d ay of the ca lendar mo nth im mediately 
preceding such I nterest Pa yment Da te. 

This Note is one of an issue of variable rate notes (the "Variable Rate Notes") which, together 
with other forms of obligations, including the below-referenced Promissory Note (such oth er 
obligations and th e Variable Rate Notes being hereinafter collectively referred to as t he "Notes"), 
has been duly authorized and is sued in accordance with th e provisions of a m aster resolution (the 
"Master Resolution") and a first supplemental resolution thereto (the "First Supplement,"the 
provisions of the M aster Resolution are incorporated b y r eference into the F irst Supplement a nd 
the Master Resolution and the First Supplement shall hereinafter be referred to collectively as the 
First Supplement) p assed by th e Board, an agenqr and p olitical su bdivision of the S tate of T exas, 
for the purpose of financing Project Costs of Eligible Projects (each as de flned in the First 
Supplement) and to refinance, renew, or refund the Notes issued pursuant to th e provisions of th e 
First S upplement; a ll in a ccordance and in s trict co nformity w ith th e pr ovisions of Ar ticle 7 17q, 
V.A.T.C.S., a s amended, an d C hapter 55, Texas E ducation Code, a s amended. Capitalized te rms 
used herein and not otherwise defined sh all have the meaning given said terms in the First 
Supplement. 

This note, together w ith the oth er Not es, is pa yable from and eq ually secured by (1) the 
"Pledged Revenues" as defined in the First Supplement, which include (a) th e Pledged Tuition Fee, 
as defined in the First Supplement, being certain t uition charges, (b) the Pledged General Fee, as 
defined i n the First Supplement, being a s tudent use fee, (c) the P ledged P ractice P lan F unds, as 
defined i n th e First Supplement, being certain i ncome from the H ealth In stitutions, as defined in 
the F irst Supplement, of the F inancing System, as defined in t he First Supplement, to th e extent 
pledged, if a t all, and (d ) any or all of the revenues, funds, and balances n ow or hereafter lawfully 
available to th e Bo ard a nd d erived from or at tributable to a ny M ember, as d efined in th e Fi rst 
Supplement, of the Fi nancing System, which are l awfully available to t he B oard for p ayments on 
Parity Debt provided, however, that the following shall not be included in Pledged Revenues unless 
and to the extent hereafter pledged by the Board: (i) the interest of The University of Texas System 
in th e Available U niversity F und un der A rticle 7 , Seaion 18 of th e C onstitution of th e State o f 
Texas, including the income therefrom and any fund balances relating thereto; (ii) amounts received 
on behalf of a ny M ember u nder A rticle 7 , Se ction 17 of th e C onstitution o f the St ate of T exas, 
including th e in come th erefrom and a ny fu nd b alances re lating th ereto; (i ii) except to the e xtent 
so appropriated, general re venue funds appropriated to t he Board by th e Legislature of th e State 
of Texas; an d (iv) P ractice Plan income, as defined in the First Su pplement, of any M ember, 
including the in come therefrom a nd a ny fu nd ba lances re lating the reto no t included in P ledged 
Practice Pl an F unds (2) A dvances un der t he C redit A greement an d (3) the a mounts he ld i n th e 
Series A Note Payment Fund, and (4) such lien on and p ledge of the Pledged Revenues, however, 
being junior and subordinate to the lien and p ledge certain parts thereof securing the payment of 
the P rior E ncumbered Obligations, as defined i n th e F irst S upplement, now outstanding. 

This note, together w ith the other Notes, is payable sol ely from the sources he reinabove 
identified securing th e payment th ereof. The Notes do not constitute a legal or equitable p ledge, 
charge, l ien, or encumbrance upon any p roperty of th e Board, except with respect to th e P ledged 
Revenues, and th e holder h ereof shall ne ver have th e r ight to d emand p ayment of th is obligation 
from any sources or properties of th e Board except as id entified above. 

INTEREST ON VARIABLE RATE N OTES 

The o riginally is sued V ariable R ate Notes sh all bear in terest at th e ap plicable R ate fo r th e 
applicable Rate Period as determined by a U.T. System Representative. If the Variable Rate Notes 
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are initially issued to bear interest at a Flexible Rate, at the end of the initial Flexible Rate Period, 
the Va riable R ate No tes sh all be su bject to m andatory te nder, w ithout rig ht of re tention b y th e 
registered owner, and thereafter the V ariable Rate Notes shall continue in the Flexible Rate Mode 
until co nverted to another i nterest rate mode in a ccordance with th e F irst Supplement. 

The rate of in terest applicable t o any R ate P eriod shall be determined in accordance with the 
applicable provisions of th e First Supplement and, for Flexible Rate Periods and R ate Periods, as 
hereinafter defined p ursuant to th e te rms of the R emarketing Agreement be tween th e B oard and 

or any successor th ereto (the "Remarketing Agent"). All computations of 
interest shall be based on 36S-day years for the actual n umber of d ays elapsed; except for in terest 
at S emiannual or T erm R ates, which sh all be co mputed on th e ba sis of 36 0-day y ears of tw elve 
30-day months. 

The V ariable R ate No tes may bear in terest at Fl exible R ates or a V ariable R ate ef fective for 
periods (" Flexible R ate Pe riods" in th e case o f Flexible R ates a nd " Rate P eriods" in th e ca se o f 
Variable Ra tes) es tablished in a ccordance w ith the Fi rst S upplement, fr om ti me to tim e. The 
Variable R ate Notes m ay b e converted to b ear in terest at a F ixed Rate from t he conversion date 
until m aturity in accordance with th e F irst S upplement. 

The V ariable R ate No tes may bear in terest a s fo llows: 

Flexible R ate M ode. 

While the Variable Ra te Notes be ar interest at Flexible Ra tes, the interest rate fo r eac h 
particular V ariable R ate Note will r emain i n effect fo r the duration (not exceeding 18 0 days) of 
the Flexible Rate Period. While the Variable Rate Notes are in the Flexible Rate Mode, Variable 
Rate Notes may have successive Flexible Rate Periods of any duration up to 180 days each and any 
Variable Rate Note may bear interest at a rate and for a period different from any other V ariable 
Rate No te. 

Variable R ate Modes. 

The V ariable Rate Notes may bear in terest at a V ariable R ate computed on a D aily, W eekly, 
Monthly, Q uarterly, Semiannual, or Term b asis, as follows: 

Dailv Rate. 

While th e V ariable Rate Notes bear interest at a D aily Rate, the interest r ate established 
for th e V ariable R ate Notes will be e ffective f rom day to day until changed. 

Weekly R ate. 

While the Variable Rate Notes bear interest at a Weekly R ate, the rate of in terest on the 
Variable Rate Notes will be determined weekly to be effective for a seven-day period 
commencing on W ednesday of the f ollowing week. 

Monthly Rate. 

While th e V ariable R ate No tes bear in terest a t a M onthly R ate, the in terest r ate w ill be 
determined monthly t o be effective for a o ne-month p eriod. 
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Quarterly Rate . 

While the V ariable Rate N otes bear inter est at a Qu arterly Rate, th e rate of inter est will 
be determined qua rterly to rem ain in eff ect for a three-month peri od. 

Semiannual Rate. 

While the Variable Rate Notes bear inte rest at a Semiannual Rate, the rate o f interest 
will be de termined semiannually to re main in eff ect for a six -month per iod. 

Term Rat e. 

While the V ariable Rate Notes bear interest at a Te rm Rate, the interest rate d etermined 
will rem ain in effea for a term of one year or any wh ole m ultiple of one ye ar sel ected in 
accordance with the F irst Supplement. 

Fixed Ra te Mode. 

At the op tion of a U.T. System Representative, the Var iable Rate N otes be aring interest 
at a Var iable Rate or Flexible Rates may be converted to bea r interest at a Fixed R ate to th e 
Maturity Date. 

An inter est rate mod e will remain in eff ect until cha nged. During each Rate Per iod, and 
unless otherwise established b y a U .T. System Representative, the rate o f inter est on the Va riable 
Rate No tes shall be that rate w hich, in the de termination of the Remarketing Agent, if bo rne by 
the Va riable Rate Notes on the dat e of suc h dete rmination under prevailing mar ket conditions, 
would res ult in the market valu e of the Variable Rate Not es be ing 10 0 per cent of the principal 
amount ther eof. While thi s Not e bears in terest at the Fle xible Rate M ode, and un less otherwise 
established by a U.T. System Representative, each Flexible Rate and Flexible Rate Period shall be 
determined by th e Remarketing Agent in co nnection wi th the s ale of the Vari able Rate No tes to 
which the y relate b y the off er and ac ceptance of purchase commitments for suc h Variable Rate 
Notes at a Flrable Rate or Rates and for s uch Fle xible Rate Periods as it de ems to be ad visable 
in order to minimize the net interest cos t on the Var iable Rate Notes unde r prevailing mar ket 
conditions. In the event that the R emarketing Agent is unable, or fails, to de termine the Variable 
Rate or the F lexible Rates, the Variable Rate or the F lexible Rates shall remain those in effect for 
the then current Rate P eriod or Fl exible Rate Period. 

Variable Rate No tes which b ear interest at Flexible Rates will b e issued in den ominations of 
any mul tiple of $1 ,000, with a min imum denomination of $1 00,000. Variable Rate Notes which 
bear inte rest at a Daily, Weekly, M onthly, or Qua rterly Rate w ill be is sued in den ominations of 
$100,000 and whole multiples the reof. Variable Rate No tes which be ar interest at a Semiannual, 
Term or Fixed Rate will be issued in the denomination of $5 ,000 and whole multiples thereof. In 
the event of a cha nge in int erest rate m ode so tha t a registered owner owns V ariable Rate Notes 
in an unau thorized denomination, the prin cipal amount of Variable Ra te Not es in ex cess of the 
authorized denomination is sub ject to mandatory tender for purchase at the principal amount 
thereof plus accrued int erest on the date o f con version to the n ew interest rate mo de. 

OPTIONAL TENDERS 

While th is Variable Ra te Note bears interest at a Variable Rate, the reg istered o wner of th is 
Variable Rate Note has the ri ght to tender this Variable Rate Note to the P aying Agent/Registrar 
for pur chase at the prin cipal amou nt hereof plus ac crued interest (from the sam e sources from 
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which the pri ncipal an d inte rest hereon ar e pay able) as follo ws: (i) during a Daily Rat e Peri od 
on any Bu siness Da y upon notice to the Pa ying A gent/Registrar and Rem arketing Ag ent pr ior to 
11:00 a.m .. New York time, on such Business Day, (ii) during a Weekly Rate Period on any 
Business Da y upon notic e to the Pa ying Ag ent/Registrar given on a Business Day at leas t 7 days 
prior to the Tender Date , (iii) duri ng a Mo nthly Rate Period on any In terest Pay ment Date upo n 
at least 3 Business Days notice to the Paying Agent/Registrar, (iv) during a Quarterly or Semiannual 
Rate Peri od on any In terest Payment Date upon notic e to the Pa ying Agent/Registrar given on a 
Business Day at lea st 7 day s prior to the T ender Date , and (v ) during a Term Rate Period on the 
first day of the succ eeding Rate Period upon notice to the Paying Agent/Registrar given on a 
Business Day at least 7 days prior to the T ender Date. AFTER THE VARIABLE RATE NOTES 
HAVE BEEN CONVERTED TO BEAR INTEREST AT A FIXED RATE THEY SHALL NOT 
BE SUBJECT TO TENDER FOR PURCH ASE. 

MANDATORY TENDERS 

While this Variable Rate Note bears interest at a Flexible Rate or at a Variable Rate, this 
Variable Rate Note shal l be tend ered for pur chase at the pri ncipal amo unt ther eof plu s acc rued 
interest (from th e same s ources from which the prin cipal and interest hereon ar e pay able) to the 
Paying Agent/Registrar on the effect ive date of (i) a change from one interest rate mode to a 
different inter est ra te mod e (except for cha nges bet ween a Daily Rate an d We ekly Rate) an d (ii) 
a change from one Flexible Rate Pe riod to another Flexible Rate Period; provide^ h owever, th at 
the reg istered own er of this Var iable Rate Note may elect to retain this Var iable Rate Note (or 
his inve stment in this Variable Rate Note in the event this Var iable Rate Note bears inter est at 
a Flexible Rate) upon written notice to the Paying Agent/Registrar as provided in the First 
Supplement 

Interest on any V ariable Rate Note as to wh ich a reg istered owner has not ele cted to continue 
to own afte r a mandatory tender date (as described above) and which is not tendered on the 
mandatory tender date, but for which there has been irrevocably deposited with the Paying 
Agent/Registrar an amount sufficient to p ay the purchase price thereof, shall cease to accrue on the 
mandatory tender date, and the r egistered owner of such Va riable Rate Note sha ll not be enti tled 
to any payment other than the purchase price for such Variable Rate Note and such Variable Rate 
Note shall no longer be out standing and entitle d to the ben efits of the Fir st Sup plement, ex cept 
for the p ayment of the p urchase price of such Variable Rate Note from monies held by the Paying 
Agent/Registrar for such payment On the mandatory tender date, the Paying Agent/Registrar shall 
authenticate and deliver substitute Va riable Ra te Notes in lieu of such unte ndered Variable Rate 
Notes. 

WRITTEN NOT ICE OF RATE MODE CH ANGE 

While the Var iable Rate Notes be ar in terest at Fle xible Rates or a Variable Rate, the Pa ying 
Agent/Registrar shall give notice to the registered owners of all Variable Rate Notes of the 
conversion from one interest rate mode to ano ther at the ti mes described in the Fi rst Supplement. 
ANY REGISTERED OWNER OF VARI ABLE RATE NOT ES WHO MA Y BE UNABLE TO 
TAKE TIMELY ACTI ON ON ANY NOTICE SHOULD CONSI DER WH ETHER TO MA KE 
ARRANGEMENTS FOR ANO THER PERSO N TO ACT IN HIS OR HER STEAD . If a ne w 
interest rate mod e for the Var iable Rate Notes is not select ed in a timely fas hion in accordance 
with the First Suppl ement, the inte rest rate mode then in effect will contin ue until cha nged by 
timely notice. 
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INTEREST PAYMENT DATES 

While thi s Var iable Rate Note bea rs interest at a Fle xible Rate, interest is payable on the las t 
day of each Flex ible Rate Per iod. While thi s Var iable Rate Note be ars inte rest at Dail y, We ekly, 
or Monthly Rates, int erest is pay able on the fir st Bu siness Da y of each mo nth. During Quarterly 
Rate Periods, int erest is payable on the first Business Day of the third c alendar mon th after the 
date each inte rest rate be comes effe ctive. During any S emiannual or Term Ra te Period, inte rest 
is pay able on the first Bu siness Da y of the sixth ca lendar mont h after the date eac h inter est ra te 
becomes effective. After the Variable Rate Notes have been converted to bear interest at a Fi xed 
Rate, interest is pay able on Jan uary 1 an d Ju ly 1 of each yea r. Each such date is herein defined 
as an 'In terest Pa yment Da te". 

OPTIONAL REDEMPTION 

During any Flexible, Daily, Weekly, Monthly, Quarterly, or Semiannual Rate Period, this 
Variable Rate Note is subject to redemption by the B oard on any Interest Payment Date, in whole 
or in p art, at a redemption price equal to the pr incipal amount thereof plus interest accrued to th e 
redemption date. 

[Insert - Te rm or Fixed Rate Redemption Provisions selected by a U.T. System Representative, 
if any] 

It is hereby certified and rec ited that all acts , conditions, and th ings requ ired by law a nd the 
First Supplement to exi st, to hav e happened, and to have b een performed prec edent to an d in the 
issuance of this note, do m ost, ha ve ha ppened, and h ave been pe rformed in reg ular and due time , 
form, an d mai mer as required by law an d that the issuance of this note, together with all othe r 
Notes, is not in exce ss of the prin cipal amo unt of Notes perm itted to be issue d under the Fir st 
Supplement. 

This note is and has al l the qualities and inc idents of a negot iable instr ument under the law s 
of the State of Texas. 

This note shall not be entitled to any benefit under the First Supplement or be valid or become 
obligatoiy for an y purp ose unt il this note shall hav e been authenticated by the exec ution by th e 
Paying ^ent/Registrar of the Certificate of Auth entication he reon. 
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IN WITNESS WHEREOF, the Bo ard has a uthorized and c aused this not e to be ex ecuted on 
its be half by th e manual or fac simile signatures of the Chairman of the Bo ard and the Ex ecutive 
Secretary of the Bo ard and its o fficial seal impressed or a fac simile thereof to be pr inted he reon. 

BOARD OF REG ENTS OF THE UN IVERSITY 
OF THE TEXAS SYSTEM 

Chairman 
ATTEST: 

Executive Secretary 

(SEAL) 

PAYING AGENT/REGISTRAR'S 
CERTIFICATE OF AUTHENTICATION 

This Var iable Rate No te is on e of the Var iable Rate No tes delivered purs uant to the wi thin 
mentioned Fir st Supplement. 

Registered Th is Date: 

as Paying Agent/Registrar 

By 
Countersignature 

B-10 

B of R - 40WWW 



EXHIBIT C 

FORM OF CRE DIT AGREEMENT 

B of R - 40XXX 



EXHIBIT C 

FORM OF C REDIT AGREEMENT 

$62,300,000 

CREDIT AGREEMENT 

dated as of 

, 1990 

between 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

and 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 

EFFECTIVE DATE: ., 1990 
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CREDIT AGREEMENT 

This Credit Agreement is effective and dated as of 
, 1990, between the BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM (the "Board") and MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK. 

WITNESSETH: 

WHEREAS, The University of Texas System is governed by the 
Board; and 

WHEREAS, the Board has determined to issue obligations 
pursuant to the provisions of Article 717q, V.A.T.C.S., as amended, 
and Chapter 55 and Section 65.46, Texas Education Code, as amended, 
to provide interim financing for Eligible Projects (hereinafter 
defined); and 

WHEREAS, pursuant to its master resolution, adopted April 12, 
1990 (the "Master Resolution"), the Board established The 
University of Texas System Revenue Financing System (hereinafter 
defined) for the purpose of providing a financing structure for 
revenue supported indebtedness of components of The University of 
Texas System included as Financing System Members (hereinafter 
defined); and 

WHEREAS, pursuant to its supplemental resolution, ado pted 
April 12, 1990 (the "Supplemental Resolution"), the Board 
authorized the issuance of obligations, to be evidenced by Notes 
(hereinafter defined), in an aggregate principal amount not to 
exceed Sixty Million Dollars ($60,000,000) to provide interim 
financing to pay Project Costs (hereinafter defined) for Eligible 
Projects and to refinance, renew or refund Notes including interest 
thereon, including Commercial Paper Notes, Variable Rate Notes and 
a Promissory Note (as such terms are hereinafter defined), in an 
aggregate principal amount not to exceed Sixty-Two Million Three 
Hundred Thousand Dollars ($62,300,000) at any one time outstanding; 
and 

WHEREAS, the Board and the Bank (hereinafter defined) desire 
to enter into this Credit Agreement, pursuant to which the Bank 
will agree to make loans to the Board in the amounts up to, but not 
exceeding Sixty-Two Million Three Hundred Thousand Dollars 
($62,300,000), such loans to be made to enable the Board to refund 
Project Notes (hereinafter defined), including interest thereon, 
which Credit Agreement was authorized and approved by the 
Supplemental Resolution; 

NOW THEREFORE, the parties hereto agree as follows: 

[END OF RECITALS] 
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ARTICLE I 

DEFINITIONS 

Section 1.01. Definitions. The terms defined below have the 
following meanings when used herein unless the context shall 
indicate a contrary meaning: 

"Acts" shall mean, collectively, Article 717q, V.A.T.C.S., as 
amended, and Chapter 55 and Section 65.46, Texas Education Code, 
as amended. 

"Advance" shall mean a Prime Advance, a CD Advance or a Money 
Market Advance and "Advances" shall mean Prime Advances, CD 
Advances or Money Market Advances or a combination thereof. 

"Adjusted CD Rate" shall mean Adjusted CD Rate as defined in 
Section 2.04(b). 

"Annual Debt Requirements" means, for any Fiscal Year, the 
principal of and interest on all Debt, payable in whole or in part 
from Pledged Revenues, coming due at Maturity or Stated Maturity 
(or that could come due on demand of the owner thereof other than 
by acceleration or other demand conditioned upon default by the 
Board on such Debt, or be payable in respect of any required 
purchase of such Debt by the Board) in such Fiscal Year, and, for 
such purposes, the rules set forth for computing Annual Debt 
Service Requirements for Parity Debt shall apply at the election 
of the Board for purposes of computing Annual Debt Requirements. 

"Assessment Rate" shall mean Assessment Rate as defined in 
Section 2.04(b). 

"Agreement" shall mean this Credit Agreement, as from time to 
time amended or supplemented. 

"Authorized Repr esentative" shall mean one or more of the 
following officers or employees of The University of Texas System, 
to-wit: the Chancellor, any Executive Vice Chancellor, the General 
Counsel, the Executive Director-Endowment Management and 
Administration, the Executive Director-Finance, the Manager-
Finance, and the Comptroller or such other office or employee of 
The University of Texas System authorized to act as an Authorized 
Representative or as a University of Texas System Representative 
as described in the Resolution. 

"Available Bank Loan Commitment" shall mean, with respect to 
the Bank and at any date, the Bank Loan Commitment less the 
aggregate principal amount of Advances made by the Ban k to the 
Board. 
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"Bank" shall mean Morgan Guaranty Trxist Company of New York 
or its herein permitted successors or assigns. 

"Bank Loan Com mitment" sha ll mean Sixty-Two Million Three 
Hundred Thousand Dollars ($62,300,000), being the maximim principal 
amount for which the Bank is committed to make Advances, as such 
amount may be reduced pursuant to Section 2.06. 

"Board of Regents" or "Board" shall mean the Board of Regents 
of The University of Texas System. 

"Bond Counsel" shall mean an attorney or firm of attorneys 
which are nationally recognized as having expertise in the practice 
of tax-exempt municipal finance law and are engaged by The 
University of Texas System. 

"Business Day" shall mean any day (i) when banks are open for 
business in Austin, Texas and (ii) when banks are not authorized 
to be closed in New York, New York. 

"CD Advance" shall mean an Advance to be made as a CD Advance 
pursuant to the applicable Notice of Advance. 

"CD Base Rate" shall mean CD Base Rate as defined in 
Section 2.04(b). 

"CD Margin" shall mean CD Margin as defined in Sec
tion 2.04 (b). 

"Code" shall mean the Internal Revenue Code of 1986, as 
amended. 

"Commercial Paper Note" shall mean a Note issued pursuant to 
the provisions of the Resolution, having the terms and 
characteristics specified in Section 2.03 of the Supplemental 
Resolution and in the form described in Exhibit B to the 
Supplemental Resolution. 

"Commitment Reduction Date" shall mean the first day of each 
January, April, July and October of each year, commencing on the 
first day of after the Term Loan Conversion Date, 
to and including the Maturity Date. 

"Dealer" or "Remarketing Agent" shal l mean the dealer or 
remarketing agent selected from time to time by the Board to 
remarket the Project Notes in accordance with Section 5.04 of the 
Supplemental Resolution. The initial Dealer shall be Goldman, 
Sachs & Co. 
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••Default" or "Event of Default" shall mean any of the events 
described in Section 8.01. 

"Domestic Re serve Pe rcentage" sh all me an Do mestic Re serve 
Percentage as defined in Section 2.04(b). 

"Effective Date" shall mean the Effective Date as defined in 
Section 3.01. 

"Eligible Project" shall mean th e acquisition, purchase, 
construction, im provement, en largement a nd/or e quipping of an y 
property, buildings, structures, activities, services, operations 
or other facilities, for and on behalf of the Financing System or 
any Member thereof. 

"Fiscal Year" shall mean the twelve-month operational period 
of T he U niversity of Te xas System, wh ich cu rrently begins on 
September 1 of each year and ending on the following August 31. 

"Fixed CD Ra te" shall mean F ixed CD Ra te as de fined in 
Section 2.04(b). 

"Holder" shall mean the Bank and any other holder of the 
Promissory Note or any entity to which the Bank or any such other 
holder sells a participation in the Promissory Note (whether or not 
the Board was given notice of such sale and whether or not the 
Holder has an interest in the Promissory Note at the time amounts 
are payable to such Holder thereunder and under this Agreement) and 
any affiliated group (within the meaning of Section 1504 of the 
Code or any successor section thereto) of which any Holder is a 
member. 

"Interest Period" shall mean: (i) with respect to each CD 
Advance, the period commencing on the date of such Advance and 
ending 30, 60, 90 or 18 0 da ys t hereafter, as the Authorized 
Representative ma y el ect in t he applicable No tice of Ad vance; 
provided that: 

(A) any Interest Period which begins before the first 
Commitment Reduction Date and would otherwise end after the 
first Commitment Reduction Date shall end on the first 
Commitment Reduction Date; and 

(B) if any Interest Period includes a date on which a 
payment of principal of the Advances is required to be made 
under Section 2.06 hereof but does not end on such date, then 
(1) the principal amount (if any) of each CD Advance required 
to be repaid on such date shall have an Interest Period ending 
on such date and (2) the remainder (if any) of each such CD 
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Advance shall have an Interest Period determined as set forth 
above; and 

(ii) with respect to each Prime Advance/ the period commenc
ing on the date of such Advance and ending 30 days thereafter; 
provided that; 

(A) any Interest Period which begins before the first 
Commitment Reduction Date and would otherwise end after the 
first Commitment Reduction Date sh all end on the first 
Commitment Reduction Date; and 

(B) if any Interest Period includes a date on which a 
payment of principal of the Advances is required to be made 
under Section 2.06 but does not end on such date, then (1) the 
principal amount (if any) of each Prime Advance required to 
be repaid on such date shall have an Interest Period ending 
on such date and (2) the remainder (if any) of each such Prime 
Advance shall have an Interest Period determined as set forth 
above; and 

(iii) with respect to each Money Market Advance, the period 
commencing on the date of such Advance and ending on such date as 
may be agreed upon by the Bank and an Authorized Representative. 

"Interest Recapture" shall mean as of any date the cumulative 
amount by which the amount of interest accrued and payable as of 
such date in respect of all Advances made and repaid or prepaid 
prior to such date is, as a result of the limitations contained 
herein on the rate or amount of interest which may be charged or 
collected hereunder, less than the cumulative amount thereof which 
would have otherwise accrued and been payable thereon at the rate 
determined under Section 2.04 (other than the provisions of 
subsection (e) thereof), but only to the extent that such 
deficiency has not been recovered by the Bank pursuant to clause 
(y) of Section 2.04(e)(ii). 

"Issuing and Paying Ag ent," "Paying Ag ent" or " Registrar" 
shall mean such agent appointed pursuant to the Su pplemental 
Resolution, or any successor to such agent. 

"Lending Of fice" sh all mean, as to the Bank, its of fice 
located at its address set forth on the signature pages hereof or 
such ot her of fice as th e Ba nk ma y he reafter d esignate as it s 
Lending Office by notice to the Board. 

"Master Resolution" shall have the meaning set forth in the 
recitals to this Agreement. 
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"Maturity Date" shall mean the date seven years after the 
first Commitment Reduction Date. 

"Maximum I nterest Rate" shall me an the lesser of (a) the 
maximum nonusurious rate of interest permitted to be charged by 
applicable federal or Texas law (whichever shall permit the higher 
lawful rate) from time to time in effect and (b) the maximum net 
effective interest rate permitted by law to be paid on obligations 
issued or incurred by the Board in the exercise of its borrowing 
powers (currently pr escribed by A rticle 717k-2, V. A.T.C.S., as 
amended, or any successor provision). 

"Money Market Advance" shall mean an Advance to be made as a 
Money Market Advance pursuant to the applicable Notice of Advance 
and Section 2.01(a). 

"Note" or "Notes" shall mean the evidences of indebtedness 
authorized to be issued and at any time outstanding pursuant to the 
Supplemental Resolution and shall include Commercial Paper Notes 
or Variable Rate Notes or the Promissory Note, as appropriate. 

"Notice of Ad vance" shall me an th at n otice co mpleted an d 
executed by an Authorized Representative in substantially the form 
attached hereto as Exhibit "B", which notice shall serve as a 
written reguest to borrow funds for the purposes and in the manner 
set forth in this Agreement. 

"Notice of Default" shall mean a notice of Default or an Event 
of Default under this Agreement. 

"Person" shall mean an individual, a corporation, a 
partnership, an association, a trust or any oth er en tity or 
organization, including a governmental or political subdivision or 
an agency or instmimentality thereof. 

"Prime Advance" shall mean an Advance to be made as a Prime 
Advance pursuant to the applicable Notice of Advance or Article IX. 

"Prime Rate" shall mean the rate of interest publicly 
announced by Morgan Guaranty Trust Company of New York in New York 
City from time to time as its Prime Rate. 

"Project Costs" shall mean all costs and expenses incurred in 
relation to Eligible Projects to the extent the same are lawfully 
payable from Project Note proceeds, including without limitation 
design, planning, engineering and legal costs, acquisition costs 
of land, interests in land, right-of-way and easements, 
construction costs, costs of machinery, equipment and other capital 
assets in cident an d re lated to th e op eration, ma intenance an d 
administration of an Eligible Project, and financing costs. 
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including interest during acquisition or construction, 
underwriter's discount and/or fees, legal, fina ncial and other 
professional seirvices, an d reimbursement for such Project Costs 
attributable to Eligible Projects incurred prior to the issuance 
of any Project Notes. 

"Project Note" shall mean, as appropriate, a Note or all the 
Notes, other than the Promissory Note. 

"Promissory Note" shall mean the refunding promissory note 
issued pursuant to the provisions of the Resolution and this 
Agreement in evidence of Advances made by the Bank under this 
Agreement to refund a Project Note or Project Notes, such refunding 
promissory bond to be substantially the form attached hereto as 
Exhibit "A", with appropriate completions, and any and all 
renewals, extensions or modifications thereof. The Promissory Note 
constitutes Parity Debt within the meaning of the Master Resolution 
and is the "Revolving Note" referred to in the Supplemental 
Resolution. 

"Repayment Advance" shall mean an Advance which, after 
application of the proceeds thereof, results in no net increase in 
the outstanding principal amount of Advances made by the Bank. 

"Resolution" shall mean the Master Resolution as supplemented 
by the Supplemental Resolution and each Supplement hereafter 
adopted. 

"Revolving Credit Per iod" shall mean the period from the 
Effective Date to but not including the Term Loan Conversion Date. 

"Supplemental Resolution" shall have the meaning set forth in 
the recitals to this Agreement. 

"Term Loan" shall mean the Advances evidenced by the 
Promissory Note from, after, and including the Term Loan Conversion 
Date. 

"Term Loan Conversion Date" shall mean July , 1993, or such 
later date, if any, as may be agreed to pursuant to Section 2.11(a) 
hereof. 

"Variable Rate Note" shall mean a Note issued pursuant to the 
provisions of the Resolution, having the terms and characteristics 
specified in Section 2.04 and Articles III and IV of the 
Supplemental Resolution and in substantially the form described in 
Section 2.01(b) of the Supplemental Resolution the interest rate 
on which is adjusted from time to time in accordance with Article 
III thereof. 
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Section 1.02. inpQcpQratiQn Q£ P^Cinitions ^ 
Reference. Any terms with an initial capital letter which are used 
herein and which are not otherwise defined herein shall have the 
meanings assigned to them in the Resolution as in effect on the 
Effective Date unless the context shall indicate a contrary 
meaning. 

Section 1.03. Accounting Terms. All accounting terms used 
herein shall be interpreted, all accounting determinations 
hereunder shall be made, and all financial statements required to 
be delivered hereunder shall be prepared in accordance with 
Section 61.065 of the Texas Education Code. 

Section 1.04. Rules of Construction. For all purposes of 
this Agreement, unless the context requires otherwise, all 
references to designated Articles, Sections and other subdivisions 
are to the Articles, Sections and other subdivisions of this 
Agreement. 

Section 1.05. Int erpretations. The table of contents, titles 
and headings of this Agreement have been inserted for convenience 
of reference only and are not to be con sidered a part of this 
Agreement and shall not in any way modify or restrict any of the 
terms or provisions hereof. 

[END OF ARTICLE I] 
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ARTICLE II 

REVOLVING CREDIT 

Section 2.01. Terms of Revolving Credit. 

(a) Commitment to Lend. The Bank agrees that it will, during 
the Revolving Credit Period, on the terms and conditions set forth 
in this Agreement, lend to the Board from time to time amounts up 
to, but not to exceed, an aggregate principal amount at any one 
time outstanding equal to the Bank Loan Commitment. Each Advance 
hereunder shall be made in such amount as may be requested by an 
Authorized Representative to refund amounts due under one or more 
Project Notes, including any amounts payable as a result of the 
exercise of any demand provision contained in the Project Notes. 
All Advances other than Repayment Advances made pursuant to this 
Section 2.01(a) shall initially be Prime Advances and Repayment 
Advances may be either Prime Advances or CD Advances; provided, 
that at the request of an Authorized Representative, the Bank may, 
at the sole discretion of the Bank, make Money Market Advances at 
such rates and upon such terms as may be agreed upon by the Bank 
and the Board, acting through its Authorized Representative, at the 
time of borrowing. Within the foregoing limits, the Board may 
borrow under this Section 2.01(a), prepay under Section 2.07 and 
reborrow under this Section 2.01(a) at any time and from time to 
time during the Revolving Credit Period. 

(b) After the Revolving Credit Period. After the Revolving 
Credit Period the Bank agrees, on the terms and conditions set 
forth in this Agreement, to make a new Advance to the Board upon 
the repayment of an outstanding Advance pursuant to Section 2.01(d) 
or any optional prepayment of an outstanding Advance pursuant to 
Section 2.07; provided that the principal amount of the Bank's new 
Advance shall not exceed the principal amount of its outstanding 
Advance being repaid or prepaid; and provided further that the 
aggregate principal amount of the Bank's outstanding Advances shall 
at no time exceed the Bank Loan Commitment. Amounts required to 
be repaid pursuant to Section 2.06 shall not be reborrowed. The 
Advances made pursuant to this Se ction 2.01(b) may be Prime 
Advances, CD Advances or, subject to the provisions of 
Section 2.01(a), Money Market Advances. 

(c) Consolidation of Outstanding A dvances. On the first 
Commitment Reduction Date, the Bank's outstanding Advances shall 
be consolidated into a single Advance and thereafter there shall 
be no more than one Advance outstanding hereunder at any time. If 
any combination of CD Advances, Prime Advances or Money Market 
Advances are outstanding immediately prior to the first Commitment 
Reduction Date, the Board shall borrow new Advances of one type on 
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such date to the extent required to refund its outstanding Advances 
of the other type. 

(d) Maturity of Advances. Ea ch Advance shall mature, and the 
principal amount thereof shall be due and payable, on the last day 
of the Interest Period applicable thereto. 

Section 2.02. Method of Borrowing. 

(a) Each Advance shall be made to the Board (or as directed 
by it ) pu rsuant to i ts bo rrowing re quest made to t he Bank as 
prescribed in this Section 2.02, which request shall be so made not 
later than 2:15 p.m. (local time in New York, New York) on the date 
of the proposed Advance, which date shall be a Business Day. A 
request for an Advance shall be made to the Bank by delivery or 
telecopy of a completed and signed Notice of Advance or by 
telephonic notice confirmed as soon as possible by delivery or 
telecopy of a completed and signed Notice of Advance, provided that 
the Ad vance sh all no t be c onditioned up on the receipt of th e 
confirming Notice of Advance. 

(b) Each Notice of Advance, whether by telephone, telecopy 
or in writing, requesting an Advance shall specify therein; 

Day; 
(i) the date of such Advance, which shall be a Business 

(ii) the amount of such Advance; 

(iii) whether such Advance is to be a CD Advance, a Prime 
Advance or a Money Market Advance; and 

(iv) in the case of a CD Advance or a Money Ma rket 
Advance, the duration of the Interest Period applicable 
thereto, su bject to the provisions of the definition of 
Interest Period. 

(c) If the Bank makes a new Advance hereunder on a day on 
which the Board is to repay all or any part of an outstanding 
Advance from the Bank, the Bank shall apply the proceeds of its new 
Advance to make such repayment and only an amount equal to the 
difference (if any) between the amount being bo rrowed an d the 
amount being repaid shall be made available by the Bank as provided 
in subsection (d) of this Section, or remitted by the Board as 
provided in Section 2.08, as the case may be. 

(d) Upon receipt by the Bank of the Notice of Advance, the 
Board's request for an Advance as therein set out shall not be 
revocable by the Board. At or prior to 3:00 p.m. (local time in 
New York, New York) on the date for which the Advance is requested. 
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except as provided in subsection (c) above, and subject to 
satisfaction of the applicable conditions set forth in 
Section 3.02, the Bank shall make available, in federal or other 
immediately available funds, to the Paying Agent, the funds 
necessary fo r such Advance, for the account of the holders of 
Project Notes, as directed by the Board in its Notice of Advance. 

Section 2.03. Promissory Note, (a) The Advances of the Bank 
shall be evidenced by a single Promissory Note payable to the order 
of the Bank for the account of its Lending Office in a principal 
amount equal to the aggregate unpaid principal amount of the Bank's 
Advances. The Promissory Note shall bear interest and shall be due 
and payable on the dates, in the amounts and under the 
circumstances set forth herein with respect to the Advances and in 
the Promissory Note. 

(b) The Bank shall record, and prior to any transfer of the 
Promissory No te shall en dorse on t he schedules forming a pa rt 
thereof, appropriate notations to evidence, the date, amount and 
maturity of each Advance made by it and the date and amount of each 
payment of pr incipal made by the Bo ard with r espect th ereto; 
provided that the failure of the Bank to make any such recordation 
or e ndorsement sh all not af fect th e ob ligations of the Bo ard 
hereunder or under the Pr omissory Note. The Bank is he reby 
irrevocably authorized by the Board so to endorse the Promissory 
Note and to attach to and make a part of the Promissory Note a 
continuation of any such schedule as and when required. 

Section 2.04. Interest Rates. (a) Each Prime Advance shall 
bear interest on the outstanding principal amount thereof, for each 
day from the date such Advance is made until it becomes due, at a 
rate per annum equal to (i) the Prime Rate for such day, if such 
day falls prior to the Term Loan Conversion Date; (ii) the sum of 
1/8 of 1% plus the Prime Rate for such day, if such day falls on 
or after the Term Loan Conversion Date and pr ior to the third 
anniversary of the Term Loan Conversion Date; (iii) the sum of 1/4 
of 1% plus the Prime Rate for such day, if such day falls on or 
after the third anniversary of the Term Loan Conversion Date and 
prior to the fifth anniversary of the Term Loan Conversion Date; 
and (iv) the sum of 3/8 of 1% plus the Prime Rate for such day if 
such day falls on or after the fifth anniversary of the Term Loan 
Conversion Date. Such interest shall be payable for each Interest 
Period on the last day thereof. 

(b) Each CD Advance shall bear interest on the outstanding 
principal amount thereof, for the Interest Period applicable 
thereto, at a rate per annum equal to the applicable Fixed CD Rate; 
provided that if any CD Advance or any portion thereof shall, as 
a result of clause (i) of the definition of Interest Period, have 
an Interest Period of less than 30 days, such portion shall bear 
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interest dur ing such In terest Per iod at the rat e applicable to 
Prime Advances during such period. Such interest shall be payable 
for each Int erest Period on the last day the reof and , if su ch 
Interest Period is l onger than 90 days, at in tervals of 90 days 
after the first day thereof. 

The "Fixed CD Rate" app licable to any CD Advance for any 
Interest Period means a rate per annum equal to the sum of the CD 
Margin plus the applicable Adjusted CD Rate. 

"CD Margin" means (i) 1/2 of 1% prior to the Term Loan 
Conversion Date; (ii) 5/8 of 1% on and after the Term Loan 
Conversion Date and prior to the third anniversary of the Term Loan 
Conversion Date; (iii) 3/4 of 1% on and after the third anniversary 
of the Term Loan Conversion Date and prior to the fifth anniversary 
of the Term Loan Conversion Date; and (iv) 7/8 of 1% on and after 
the fifth anniversary of the Term Loan Conversion Date. 

The "Adjusted CD Rate" applicable to any Interest Period means 
a rate per annum determined pursuant to the following formula: 

ACDR [ CDBR ] * 

[ 1.00 - DRP ] 
+ AR 

ACDR 
CDBR 
DRP 
AR 

Adjusted CD Rate 
CD Base Rate 
Domestic Reserve Percentage 
Assessment Rate 

* The amount in brackets being rounded upwards, if 
necessary, to the next higher 1/100 of 1% 

The "CD Base Rate" applicable to any Interest Period is the 
rate of interest determined by the Bank to be the prevailing rate 
per annum bid at 10:00 A.M. (New York Cit y time) (or as soon 
thereafter as practicable) on the first day of such Interest Period 
by two or more New York certificate of deposit dealers of 
recognized sta nding for the purc hase at face va lue from Mor gan 
Guaranty Trust Company of New York of its certificates of deposit 
in an amount comparable to the unpaid principal amount of the CD 
Advance of the Bank to which such Int erest Period applies and 
having a maturity comparable to such Interest Period. 

"Domestic Reserve Percentage" means for any day, that 
percentage (expressed as a decimal) which is in effect on such day, 
as prescribed by the Board of Gove rnors of the Fed eral Res erve 
System (or any successor) for determining the maximum reserve 
requirement (including without limitation any basic, supplemental 
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or emergency reserves) for a member bank of the Federal Reserve 
System in N ew York Ci ty wi th de posits ex ceeding fi ve b illion 
dollars in respect of new non-personal time deposits in dollars in 
New York City having a maturity comparable to the related Interest 
Period and in an amount of $100,000 or more. The Fixed CD Rate 
shall be adjusted automatically on and as of the effective date of 
any change in the Domestic Reserve Percentage. 

"Assessment Rate" means for any Interest Period the net annual 
assessment rate (rounded, if necessary, to the nearest 1/100 of 1%) 
actually incurred by Morgan Guaranty Trust Company of New York to 
the Federal Deposit Insurance Corporation (or any successor) for 
such Corporation's (or such successor's) insuring time deposits at 
offices of Morgan Guaranty Trust Company of New York in the United 
States during the most recent period for which such rate has been 
determined prior to the commencement of such Interest Period. 

(c) Each Money Market Advance shall bear interest on the 
outstanding principal amount th ereof, fo r th e In terest Pe riod 
applicable thereto, at such per annum rates as may be agreed upon 
by the Bank and the Board, acting through an Authorized 
Representative, at the time of borrowing. 

(d) The Bank shall determine each interest rate applicable 
to the Advances hereunder. The Bank shall give prompt notice to 
the Board by telex or cable of each rate of interest so determined, 
and its determination thereof shall be conclusive in the absence 
of manifest error. 

(e) Notwithstanding an ything c ontained he rein or in th e 
Promissory Note to the contrary: 

(i) if the rate or amount of interest applicable to an 
outstanding Advance evidenced by the Promissory Note, when 
calculated or determined under the provisions hereof, at any 
time would exceed the Maximum Interest Rate or would produce 
an amount which would be greater than the amount of interest 
determined at such rate, then the applicedsle rate and amount 
of interest payable in regard to such outstanding Advance 
shall be reduced to the Maximum Interest Rate and the amount 
determined at a rate per annum equal to the Maximum Interest 
Rate; and 

(ii) (X) in the event th at t he amount of in terest 
accrued in respect of any Advance as of any date, is, as a 
result of the limitations contained herein on the rate or 
amount of interest which may accrue on such Advances under the 
Promissory Note, less than the amount of interest which would 
have otherwise accrued on such Advance as of such date at the 
rate determined under this Section 2.04 (without regard to 
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the provisions of this Subsection (e)), then the Promissory 
Note will co ntinue to b ear in terest with respect to s uch 
Advance at the Maximum Interest Rate until such date (or the 
date such Advance is due and payedsle pursuant to Sections 
2.01(d) and 2.06, if earlier) on which the cumulative amount 
of interest accrued on the Promissory Note with respect to 
such Advance equals the cumulative amount of interest which 
would have accrued thereon in accordance with this Section 
2.04 (other than the provisions of this subsection (e)), at 
which date the rate of interest on the Promissory Note with 
respect to such Advance shall revert to the rates otherwise 
provided for herein; and (y) to the extent and for such period 
(or, if earlier, the Maturity Date or the first date after the 
Term Loan Conversion Date shall occur on which no Advance is 
outstanding) as is necessary for the Bank to obtain the amount 
of Interest Re capture as to Ad vances pr eviously ma de an d 
repaid or prepaid, each subsequent Advance made prior to the 
full recovery of the amount of Interest Recapture shall itself 
bear interest at the Maximum Interest Rate until the Bank 
shall have recovered the full amount of Interest Recapture in 
respect of all prior Advances; and 

(iii) in al l events, all interest accruing on or 
becoming payable in respect of the Promissory N ote or any 
Advance ev idenced thereby, in cluding not on ly amounts so 
denominated herein but also any other payment, consideration, 
value, benefit or other compensation for the use, forbearance 
or detention of money, shall never exceed an amount or produce 
a rate in e xcess of the maximum amount or ra te that may 
lawfully be contracted for, charged, reserved, received or 
paid under applicable law in respect of the Promissory Note 
or any such Advance. 

(f) Beginning five (5) days after the date any amount of 
principal or interest is due under the Promissory Note, any overdue 
principal of and, to the extent permitted by law, overdue interest 
on, (i) any Pr ime Ad vance or M oney Ma rket Ad vance shall b ear 
interest, payable on demand, for each day the same is overdue until 
paid, at a rate per annum equal to the lesser of (x) the sum of 1% 
per annum plus the otherwise applicable rate for such day, or (y) 
the Ma ximum In terest Ra te, or ( ii) any CD Ad vance sh all be ar 
interest, payable on demand, for each day the same is overdue until 
paid at a rate per annum equal to the lesser of the (x) sum of 1% 
plus the higher of (a) the Fixed CD Rate for the current (or next 
preceding) Interest Period and (b) the rate applicable to Prime Ad
vances for such day, or (y) the Maximum Interest Rate. 

(g) Computation of the commitment fee, which is provided for 
in Section 2.05, and, subject to the last se ntence of this 
Section 2.04(g), of interest on Prime Advances and Money Market 
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Advances shall be made on the basis of a year of 365 or 366 days, 
as the case may be, applied to and payable for the actual number 
of days elapsed (including the first day but excluding the last 
day). Interest on CD Advances shall be computed on the basis of 
a year of 360 days and paid for the actual number of days elapsed, 
calculated as to each Interest Period from and including the first 
day thereof to but excluding the last day thereof. Any calculation 
made pursuant to this Section 2.04(g) (other than with respect to 
the commitment fee which is provided for by Section 2.05) that 
would cause the interest paid, payable or accruing on the indebt
edness of the Board under this Agreement and the Promissory Note 
to exceed the Maximum Interest Rate shall be adjusted so as to 
reduce the interest paid, payable and accruing hereunder to such 
Maximum Interest Rate, as more fully set out in this Agreement. 

(h) Notwithstanding anything contained herein to the 
contrary, the interest rates applicable to Advances may be changed 
at any time upon the mutual written agreement of the Board and the 
Bank. If any such change in the interest rates applicable to 
Advances is so agreed to, this Agreement and the Promissory Note 
shall remain outstanding and continue in full force and effect, 
without modification other than as to the change in the interest 
rates applicable to Advances, and all Advances will continue to be 
made under the Promissory Note in accordance with this Agreement, 
modified only to reflect the agreement of the parties with respect 
to the changed interest rates applicable to Advances. 

Section 2.05. Commitment Fees. (a) The Board shall pay to 
the Bank a commitment fee on the Availedsle Bank Loan Commitment for 
each day during the Revolving Credit Period. The commitment fee 
(calculated in the manner set out in Section 2.04(g) above) shall 
be paid on the dates specified in Section 2.05(b) and shall equal 
the sum of (i) .125 percent (12.5 basis points) per annum times the 
average principal amount of Project Notes outstanding during the 
calendar quarter just ended, plus accrued interest on such 
principal amount for 90 days (calculated in the manner set out in 
Section 2.04(g)) at the rate of 15 percent per annum, and (ii) .08 
percent (8 basis points) per annum times an amount equal to the 
Available Bank Loan Commitment less the average principal amount 
of P roject No tes o utstanding du ring th e calendar qu arter just 
ended, plus accrued interest on such amount for 90 days (calculated 
in the manner set out in Section 2.04(g)) at the rate of 15 percent 
per annum. On each date on which the commitment fee is due, the 
Board will deliver to the Bank a certificate setting out the manner 
of calculation of such fees and representing that the amount used 
in such calculation as the average amount of Project Notes 
outstanding is the true and correct amount thereof. 

(b) The commitment fee shall accrue from and including the 
Effective Date to (but excluding) the Term Loan Conversion Date and 
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shall be payable (i) on the first Business Day of each January, 
April, July, and October during the term hereof and (ii) on the 
Term Loan Conversion Date. No commitment fee shall be payable or 
accrue in respect of Advances advanced and outstanding under the 
Bank Loan Commitment. 

Section 2.06. Termination or Reduction Q£. 
(a) During the Revolving Credit Period, the Board may, upon at 
least three Business Days' notice to the Bank and any rating agency 
which has issued a rating of the Project Notes, terminate entirely 
at any time or reduce from time to time by an aggregate amount of 
$1,000,000 or any integral multiple thereof, the Bank Loan 
Commitment at the time; provided that the Board may not reduce the 
Bank Loan Commitment if such proposed reduction would cause the 
then Available Bank Loan Commitment to be less than the amount of 
AvailaJDle Bank Loan Commitment required to be maintained by the 
Board under Section 6.02 of the Supplemental Resolution. 

(b) The Bank Loan Commitment shall terminate on the Maturity 
Date, and any Ad vances then outstanding (together with accrued 
interest thereon) shall be due and payable on such date. 

(c) On any date on or after the Term Loan Conversion Date on 
which the Bank Loan Commitment shall be greater than the principal 
amount of the Advances outstanding on s uch date (after giving 
effect to any repayment, prepayment and borrowing on such date), 
the Ba nk Lo an Commitment shall be a utomatically re duced to a n 
amount equal to such outstanding principal amount. 

(d) The Bank Loan Commitment shall be further reduced, on 
each Commitment Reduction Date, by an amount equal to 
one-twenty-eighth (1/28) of the Bank Loan Commitment in effect on 
the Term Loan Conversion Date (after giving effect to any reduction 
pursuant to svibsection (c) on such date) . No reduction of the Bank 
Loan Commitment pursuant to siibsection (c) shall reduce the amount 
of any subsequent mandatory reduction of the Bank Loan Commitment 
pursuant to this sxibsection (d). 

(e) On each Commitment Reduction Date, the Board shall repay 
such principal amount (together with accrued interest thereon) of 
outstanding Advances, if any, as may be necessary so that after 
such repayment, the unpaid principal amount of the Bank's Advances 
does not exceed the amount of the Bank Loan Commitment as then 
reduced. 

Section 2.07. Optional Preoavments. (a) The Board may, upon 
at least two Business Days' notice to the Bank, prepay any Prime 
Advance in whole at any time, or from time to time in part in an 
amount equal to $1,000,000 or any integral multiple thereof, by 
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paying the principal amount to be pr epaid together with accrued 
interest thereon to (but not including) the date of prepayment. 

(b) The Board may not prepay all or any portion of the 
principal amount of any CD Advance or Money Market Advance prior 
to the maturity thereof. 

(c) Upon receipt of a notice of prepayment by the Bank 
pursuant to this Section, such notice shall not be revocable by the 
Board. 

Section 2.08. General Provisions as to Pavment. The 
following general provisions shall apply to all payments under the 
Promissory Note: 

(a) The Board shall make each payment of principal and 
interest on the Promissory Not e not later than 12:00 noon 
(local time in New York, New York), on the day when due, in 
federal or other funds immediately available, at the office 
of the Bank referred to in Section 10.01. 

(b) Whenever any payment of p rincipal of and interest 
on the Promissory Note shall be due on any day which is not 
a Business Day, the date for payment thereof shall be extended 
to the next su cceeding Bus iness Day. If the dat e for a ny 
payment or prepayment of principal is extended by the 
preceding sentence, operation of law or otherwise, interest 
thereon shall be payable for the period of such extension at 
the rate applicable thereto under other provisions of t his 
Agreement. 

Section 2.09. Funding Losses. If the Board makes any payment 
of principal with respect to any CD Advance (pursuant to 
Articles VIII or IX or otherwise) on any day other than the last 
day of the Int erest Period applicable thereto, or if the Boa rd 
fails to borrow any CD Advance after notice has been given to the 
Bank in accordance with Section 2.02, the Board shall reimburse the 
Bank on demand for any resulting loss or expense incurred by it (or 
by any prospective participant in the related Advance), including 
(without limitation) any loss incurred in obtaining, liquidating 
or employing deposits from third parties, but ex cluding loss of 
margin for the period after any such payment, provided that the 
Bank shall have delivered to the Boa rd a cer tificate as to t he 
amount of such loss or expense, which certificate shall be 
conclusive in the absence of manifest error. 

Section 2.10. Securitv For Promissory Note. The Promissory 
Note is a special obligation of the Board and constitutes Parity 
Debt under the Master Resolution and, siibject to the provisions of 
the resolutions authorizing Prior Encumbered Obligations, the 
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Promissory Note, ratably with the Project Notes and other Parity 
Debt, shall be secured by and payable from a lien on the Pledged 
Revenues, and the Board hereby assigns and pledges the Pledged 
Revenues to the payment of the principal of and interest on the 
Promissory Note, the Project Notes and the other Parity Debt and 
the establishment and maintenance of any funds which may be 
provided to secure Parity Debt in accordance with the Resolution 
and this Agreement. 

Section 2.11. Extension or Modification of Agreement. This 
Agreement ma y be ex tended or mo dified in ac cordance wi th t he 
following conditions and provisions: 

(a) At any time not less than 60 days prior to the Term 
Loan Conversion Date, the Board may, by written notice to the 
Bank, request that the Term Loan Conversion Date be extended 
by one or more whole years after the then-existing Term Loan 
Conversion Date. The Bank may, in its sole and ab solute 
discretion, de cide to a ccept or r eject an y su ch p roposed 
extension. The Bank will use its best efforts to notify the 
Board of its d ecision wi thin 30 da ys of receipt of such 
request, it being understood and agreed that the failure of 
the Bank to notify the Board of any decision within such 
30-day period shall be deemed to be a rejection and that the 
Bank shall incur no liability or responsibility whatsoever by 
reason of it s failure to no tify th e Bo ard of th e Bank's 
decision within such 30-day period. 

(b) The Bank shall use its best efforts to give the 
Board 10 5 days' notice of the Term Loan Conversion Date, 
provided. however, (i) that the Bank shall have no liability 
or responsibility whatsoever to the Board or any other Person 
(including, without limitation, the Issuing and Paying Agent, 
the Registrar or any Holder) by reason of its failure to give 
such notice or any delay in giving such notice; and (ii) that 
failure to give such notice shall not be construed as an 
acceptance by or agreement of the Bank to extend the Term Loan 
Conversion Date or otherwise entitle the Board to extend the 
Term Loan Conversion Date in the absence of an express written 
agreement of the Bank to so extend the Term Loan Conversion 
Date. 

(c) If the Board shall desire to increase the authorized 
aggregate principal amount of Pr oject Notes tha t may be 
outstanding during the term of this Agreement ("Additional 
Notes") and to provide for such Additional Notes to have the 
benefit of a revolving credit agreement to which one or more 
national banking associations or state-chartered banks would, 
be party ("New Credit Agreement"), then the Board shall notify 
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the Bank, in writing, of the amount, terms and conditions of 
such New Credit Agreement and of the Additional Notes. 

Section 2.12. Notice of Paving Aaent. The Supplemental 
Resolution appoints Morgan Guaranty Trust Company of New York as 
the initial Paying Agent. The Board will give notice to the Bank 
of the appointment of any substitute Paying Agent, which notice 
shall specify the name and address of the Paying Agent. 

Section 2.13. <?t th? BanH t<? The failure 
of the Bank to make any requested Advance required to be made under 
the Promissory Note shall not release the Bank from its agreement 
to make such Advances, nor shall receipt and acceptance by the 
Board of any Advance or portion thereof from the Bank be a release, 
discharge or waiver of any claim, demand or cause of action of, or 
for the benefit of, the Board arising out of or in connection with 
any such failure to advance funds. 

Section 2.14. Compliance With Law. Notwithstanding any other 
term or provision of this Agreement or of the Promissory Note, the 
maximum amount of interest which may be payable by, charged to, or 
collected from the Board, or any other person either primarily or 
conditionally liable for the payment of the Promissory Note, shall 
be limited to, and shall in no event or under any circumstances 
exceed, the maximum amount of interest which could be lawfully 
charged under applicable law (including, to the extent applicable, 
the provisions of Article 717k-2, V.A.T.C.S., as in effect at the 
time and the provisions of any applicable amendment thereto or 
other successor or superseding provision of law) so that, 
notwithstanding any other term or provision of this Agreement or 
the Promissory Note, the aggregate of the interest on any Advance, 
including all fees and other amounts which constitute interest 
under applicable state law (and any applicable federal statutes), 
shall never exceed the maximum amount of interest which under said 
laws could be lawfully charged on or in respect of such Advance. 
Accordingly, the Board and the Bank stipulate and agree that this 
Agreement and the Promissory Note shall not be construed to create 
a contract to pay interest for the use, forbearance or detention 
of money at a r ate in e xcess of the Maximum I nterest Rate or 
maximum amount permitted to be charged under applicable state law 
(and any applicable federal statutes), and the Board shall never 
be liable for interest in excess of the maximum amount or Maximum 
Interest Rate that could be lawfully charged under such laws. 

Specifically and without limiting the generality of the 
foregoing, it is further agreed between the Board and the Bank that 
the maximum amount of interest contracted for and payable on or 
under the Promissory Note, now or hereafter shall be calculated in 
order that strict compliance may be had with the applicable state 
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laws (and any applicable federal statutes), and such parties agree 
that: 

(a) in the event of voluntary prepayment of any Advance 
or payment prior to the normal maturity date of any Advance, 
if the aggregate amount of any interest calculated thereunder 
or thereon, plus any other amounts which constitute interest 
on such Advance would, in the aggregate, if charged or paid 
(if calculated in accordance with provisions other than those 
set forth in this Se ction) ex ceed the m aximxim am ount of 
interest which, under applicedsle state laws (and any 
applicable federal statutes), may lawfully be charged or paid 
on or in respect of the Advance involved, then in such event 
the amount of such excess shall not be charged, payable or due 
(if not previously paid) or (if paid) shall be credited toward 
the payment of the principal of the Advance involved so as to 
reduce the amount thereof and if , and to t he extent, the 
entire principal amount has been paid in full, refunded to the 
Board; and 

(b) if under any circumstances the aggregate amounts 
paid on any Advance prior to or incident to final payment 
thereof include any amounts which under applicable state laws 
(and any applicable federal statutes) would be deemed interest 
and which would exceed the maximum amount of interest which, 
under applicable state laws (and any applicable federal 
statutes), could lawfully have been paid and collected on or 
in respect of such Advance, such payment and collection shall 
be deemed to have been the result of mathematical error on the 
part of all pa rties hereto, and the party re ceiving such 
excess payment shall promptly refund the amount of such excess 
(to the extent only of the excess of such interest payments 
above the maximum amount which co uld lawfully have be en 
collected and retained under said state laws and any 
applicable federal statutes) upon discovery of such error by 
the party receiving such payment or notice thereof from the 
party making such payment; and 

(c) the provisions of this Section 2.14 shall control 
over any other provisions of this Agreement, the Promissory 
Note, any other instrument or writing evidencing, respecting 
or affecting any Advance, and the Bank further agrees that any 
limitations or restrictions imposed on it, or on p ayments 
which it may receive, by reason of this Section 2.14 shall 
apply an d be r ecognized in al l ci rcumstances an d to al l 
payments, regardless of the source or payor thereof; and 

(d) all commitment fees pr escribed in Se ction 2.05 
hereof sh all co nstitute e xclusively co nsideration fo r the 
Bank's agreement to have available funds in the amount 
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committed by the Bank in respect of Advances and to make such 
Advances in th e fu ture as pr ovided herein an d sh all not 
constitute or b e treated as c ompensation fo r the use of, 
forbearance, or detention of money actually loaned and 
advanced hereunder. 

[END OF ARTICLE II] 
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ARTICLE III 

CONDITIONS 

Section 3.01. Conditions to Closing. The Revolving Credit 
Period shall coinnence on the date (the "Effective Date") on which 
the conditions set out in subsections 3.01(a) and (b) shall have 
been satisfied. 

(a) The Bank shall have received all of the 
following: 

(i) a counterpart of this Agreement duly executed 
by the Board and the Bank; 

(ii) a duly executed Prom issory Note, dated the 
Effective Date, complying with the provisions of 
Section 2.03 and substantially in the form attached 
hereto as Exhibit "A"; 

(iii) copies of the Master Resolution and the 
Supplemental Resolution, including amending resolutions 
thereto which have been adopted as of the Effective Date, 
all certified by the Executive Secretary or an Assistant 
Secretary of the Board as being in full force and effect; 

(iv) a certificate of (A) the Executive Vice 
Chancellor for Asset Management dated the Effective Date, 
substantially in the form attached hereto as Exhibit "E", 
and (B) the Executive Secretary or an Assistant Secretary 
of the Board dated the Effective Date, substantially in 
the form attached hereto as Exhibit "F"; 

(v) an opinion of the Vice Chancellor and General 
Counsel for the Board, dated the Effective Date, 
substantially in the form attached hereto as Exhibit "C", 
with such changes, modifications, deletions or additions 
as may be acceptable to such counsel and counsel for the 
recipients thereof; 

(vi) an opinion of Messrs. McCall, Parkhurst & 
Norton, as Bond Counsel, dated the Effective Date, 
si^stantially in the form attached hereto as Exhibit "D", 
with such changes, modifications, deletions or additions 
as may be acceptable to such counsel and counsel for the 
recipients thereof; 

(vii) a certificate of the Vice Chancellor and 
General Counsel for the Board dated the Effective Date, 
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substantially in the form attached hereto as Exhibit "G" ; 
and 

(viii) evidence satisfactory to the Bank that the 
Attorney General of the State of Texas shall have 
approved this Agreement and the Promissory Note, all as 
required by the Acts. 

(b) In addition, the Board shall have received all of 
the following, with a copy for Paying Agent: 

(i) counterparts of this Agreement, duly executed 
by the Board and the Bank; 

(ii) a certificate, dated the Effective Date, of an 
officer of the Bank, authorized to execute and deliver 
such certificate, to the effect that each of the 
representations and warranties of the Bank contained in 
this Agreement are true and correct on and as of the date 
of such certificate as though made on and as of such date 
and additionally to the effect that the Bank has received 
the instruments set forth in Section 3.01(a), that such 
instruments are in satisfactory form and that the 
conditions set forth in Section 3.01(a) have been 
satisfied; and 

(iii) an opinion of Vinson & Elkins, special counsel 
to the Bank, dated the Effective Date and substantially 
in the form attached here to as E xhibit "H", with such 
changes, modifications, deletions or additions as may be 
acceptable to such counsel and counsel for the recipients 
thereof. 

Section 3.02. Conditions to Advances. The obligation of the 
Bank to make any Advance, when so requested hereunder upon or after 
the Effective Date and during the Revolving Credit Period, is 
subject to receipt by the Bank of a Notice of Advance as required 
by Section 2.02 and to the satisfaction of the following further 
conditions: 

(a) at the time the Advance is made, the Board shall not 
have commenced a voluntary case or other proceeding seeking 
liquidation, reorganization, or other relief with respect to 
itself or its debts under any bankruptcy, insolvency or other 
similar law now or hereafter in effect or seeking the 
appointment of a trustee, receiver, liquidator, custodian, or 
other similar official of it or any siibstantial part of its 
property, shall not have consented to any such relief or to. 
the appointment of, or taking possession by, any such official 
in an involuntary case or other proceeding commenced against 
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it, shall not have made a general assignment for the benefit 
of its creditors, shall not have declared a moratorium with 
respect to its debts, shall not have failed generally to pay 
its debts as they become due, and shall not have taken any 
action to authorize any of the foregoing; and 

(b) at the time the Advance is made, no involuntary case 
or oth er pro ceeding shall have bee n com menced against the 
Board seeking liquidation, reorganization or other relief with 
respect to it or its debts under any bankruptcy, insolvency 
or other similar law now or hereafter in effect or seeking the 
appointment of a trustee, receiver, liquidator, custodian, or 
other similar official and no trustee, receiver, liquidator, 
custodian or other similar official of it or any substantial 
part of its property shall have been appointed. 

In addition, the Bank shall have no obligation to make an Advance 
to the Board to pay the principal of or any interest on (or 
purchase price of) any Project Notes which were issued by the Board 
after receipt by the Paying Agent, the Dealer, and an Authorized 
Representative of a Notice of Default. 

[END OF ARTICLE III] 
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ARTICLE IV 

REPRESENTATIONS AND WARRANTIES OF THE BOARD 

Section 4.01. Organization and Powers. The Board (a) is duly 
established and validly existing under the laws of the State of 
Texas under and pursuant to the Constitution of the State of Texas 
and is an agency and political subdivision of the State of Texas, 
(b) has all corporate powers and all material governmental 
licenses, authorizations, consents and approvals required to carry 
on its business as now conducted, (c) has full power and authority 
to operate The University of Texas System and to acquire, 
construct, finance and operate the Eligible Projects, (d) has full 
power and authority to establish The University of Texas System 
Revenue Financing System for the purpose of providing a financing 
structure for revenue supported indebtedness of the Members of the 
Financing System, and (e) has full power and authority to adopt the 
Master Resolution and the Sup plemental Resolution, to execute, 
deliver and perform the Master Resolution, the Supplemental 
Resolution and this Agreement, to borrow hereunder and to execute, 
deliver and perform the Promissory Note. 

Section 4.02. Authorization; Contravention. The execution, 
delivery and performance by the Board of the Master Resolution, the 
Supplemental Resolution, this Agreement and the Promissory Note and 
the making of the Advances under the Promissory Note have been duly 
authorized by all necessary action by the Board and do not 
contravene, or result in the violation of or constitute a default 
under, any provision of applicable law or regulation, the Acts, or 
any order, rule or regulation of any court, governmental agency or 
instrumentality or any agreement, resolution or instrument to which 
the Board is a party or by whi ch it or any of its pr operty is 
bound. 

Section 4.03. Consent QT Approval. No 
authorization, consent, approval, permit, license, or exemption of, 
or filing or registration with, any court or governmental 
department, commission, board, bureau, agency or instrumentality 
that has not been obtained or issued is or will be necessary for 
the valid adoption, execution, delivery or performance by the Board 
of the Master Resolution, the Supplemental Resolution, this 
Agreement and the Promissory Note. 

Section 4.04. Binding Effect. This Agreement, the Master 
Resolution, the Supplemental Resolution and the Promissory Note 
constitute valid and binding obligations of the Board. 

Section 4.05. Restrictions on Use of Proceeds. The proceeds 
of the Advances will be applied by the Board only to the refunding 
of the Project Notes. None of the funds borrowed by virtue of this 
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Agreement will be used in any manner or for any purpose except in 
the manner and for the purposes authorized by Texas law and the 
Resolution adopted by the Board. 

Section 4.06. Federal Reserve Regulations. No part of the 
proceeds of any Advance will be use d for the purpose, whether 
immediate, incidental or ultimate, to purchase or carry any margin 
stock (within the meaning of Regulation U of the Board of Governors 
of the Federal Reserve System, as amended from time to time) or to 
extend credit to others for the purpose of purchasing or carrying 
any margin stock or for any other purpose which would violate any 
of the regulations of said Board of Governors. 

Section 4.07. Litigation. There is no action, suit or 
proceeding pending or, to the knowledge of the Board, threatened 
against or affecting the Board, The University of Texas System, the 
Financing System or relating to the Acts, or other applicable laws 
or regulations, or this Agreement in any court or before or by any 
governmental department, agency or instrumentality which, if 
adversely determined, would materially affect the ability or 
authority of the Board to perform its obligations under this 
Agreement or the Promissory Note, or which in any manner questions 
the validity or enforceability of this Agreement, the Resolution 
or the Promissory Note, the granting, perfection, enforceability 
or pri ority of the lien on and pledge of (i) Pledged Revenues 
provided in Section 2 of the Master Resolution or (ii) the 
Collateral provided in Section 2.12 of the Supplemental Resolution, 
except any action, suit or proceeding which may be brought subse
quent to the date hereof as to which the Bank has re ceived an 
opinion of counsel satisfactory to the Bank and its counsel, to the 
effect that such action, suit or proceeding is without substantial 
merit. 

Section 4.08. No Event of Default Under the Resolution. No 
event of default in connection with any covenant contained in the 
Master Resolution or the Supplemental Resolution or in the payment 
of any Debt, or of any interest due thereon, and no event which, 
with the giving of notice or lapse of time or both would become 
such an event of default, has occurred and is continuing. 

[END OF ARTICLE IV] 
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ARTICLE V 

REPRESENTATIONS AND WARRANTIES 
OF THE BANK 

The Bank represents and warrants: 

Section 5.01. 9rqanigati<?n Powgrg- The Bank (a) is duly 
established and validly existing under the laws of the State of New 
York; and (b) has full power and authority to execute, deliver and 
perform this Agreement and to make Advances in accordance with its 
Bank Loan Commitment and this Agreement. 

Section 5.02. Authori8qop1;raventioh« The execution, 
delivery and performance by the Ban k of this A greement and its 
Advances to be made hereunder have been duly authorized by all 
necessary action by the Bank and do not contravene, or result in 
the violation of or constitute a default under, any provision of 
applicable law or regulation, its charter, or any order, rule or 
regulation of any court, governmental agency or instrumentality or 
any material agreement, resolution or instrument to which the Bank 
is a party or by which it or any of its property is bound. 

Section 5.03. ggvernff^nhaX qgns^nh 22: ApEESval- NO 
authorization, consent, approval, permit, license, or exemption of, 
or filing or registration with, any court or governmental 
department, commission, board, bureau, agency or instrumentality 
that has not been obtained or issued is or will be necessary for 
the valid execution, delivery or performance by the Bank of this 
Agreement. 

Section 5.04. Bank Obligations Valid. The Bank represents 
that this Agreement is a valid and binding agreement of the Bank, 
assuming that this Agreement is a valid and binding agreement of 
the Board. 

Section 5.05. Litigation. There is no action, suit or 
proceeding pending or, to the knowledge of the Bank, threatened 
against or affecting the Bank, in any court or before or by any 
governmental department, agency or instrumentality which, if 
adversely determined, would materially affect the ability or 
authority of the Bank to perform its obligations under this 
Agreement, or which in any manner questions the validity of this 
Agreement or the Promissory Note. 

[END OF ARTICLE V] 
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ARTICLE VI 

COVENANTS 

The Board agrees that during the term of this Agreement and 
while any amount payable under the Promissory Note remains unpaid: 

Section 6.01. Information. The Board will deliver to the 
Bank: 

(a) within 150 days after the end of each Fiscal Year, 
a copy of the annual report of The University of Texas System 
that includes a balance sheet of The University of Texas 
System as of the end of such Fiscal Year and related 
statements of inc ome and a stat ement of cash re ceipts and 
disbursements, prepared in accordance with Section 61.065 of 
the Texas Education Code, accompanied by a certificate of an 
Authorized Representative to the effect that (i) as of the 
date of such cert ificate (x) no Default has occurred, or 
(y) if such Default has occurred, specifying the nature of 
such Default, the period of its existence and the action which 
the Board is taking or proposes to take with respect thereto 
and (ii) during the immediately preceding Fiscal Year, the 
Annual Debt Requirements on all Debt, payable in whole or in 
part from Pledged Revenues, outstanding during such Fiscal 
Year was no greater than 15% of the total unrestricted current 
revenues of The University of Texas System for such Fiscal 
Year, less the total unrestricted (x) Professional Fees (to 
the extent the same do not cons titute Pled ged Revenues), 
(y) Available University Fund Income and (z) State 
Appropriations, as each su ch term is used on the Combined 
Statement of Current Funds Revenues and Expenditures of the 
University of Texas System in the annual report of The 
University of Texas System delivered pursuant to this 
Subsection 6.01(a); 

(b) as soon as reasonably available after the end of 
each Fiscal Year, (i) the unaudited annual repor t of The 
University of Texas System for the Fiscal Year then ended, 
and (ii) the audited annual financial statement of the State, 
prepared by the Comptroller of Public Accounts of the State 
and audited by the State Auditor's Office; 

(c) as soon as practicable but in any event within ten 
(10) Business Days after the issuance thereof, copies of any 
prospectus, official statement, offering circular, placement 
memorandum or similar or corresponding document, and any 
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supplements thereto and updates and amendments thereof, that 
the Board makes available in connection with the offering for 
sale of any Debt, and, on request, copies of such other 
financial reports as the Board shall customarily and regularly 
provide to the public; 

(d) forthwith upon the occurrence of any Default, a 
certificate of an Authorized Representative setting forth the 
details thereof and the action which the Board is taking or 
proposes to take with respect thereto; and 

(e) upon written request of the Bank, information 
relating to The University of Texas Syst em or any other 
financial information reasonably requested. 

Section 6.02. Access to Records. The Board will furnish to 
the Bank such information regarding the financial condition, 
results of operations or business of the Board and The University 
of Texas System as the Bank may reasonably request and will permit 
any officers, employees or agents of the Bank to visit and inspect 
any of the properties of the Board and to discuss matters 
reasonably pertinent to an evaluation of the credit of The 
University of Texas System, all at s uch reasonable times as the 
Bank may reasonably request. Further, the Bank, at its request, 
will be kept informed of regular and special meetings of the Board, 
and a representative of the Bank may attend any such meeting 
subject to provisions of Texas law authorizing executive sessions 
of the Board. All information received by or provided to the Bank 
pursuant to this Agreement, unless otherwise made public by the 
Board, will be held as confidential information by the Bank. 

Section 6.03. Proceeds of Project Notes. The proceeds of the 
Project Notes will be used by the Board solely for the purpose of 
paying or prepaying, as the case may be, in whole or in part, other 
Project Not es, the P romissory Note or Project Costs of El igible 
Projects or, to the extent not so used, for temporary investment 
while in the Series A Note Payment Fund Account. 

Section 6.04. fig Amendment of Certain Contracts or 
Resolutions. The Board will not consent to any amendment to or 
modification or waiver of any of the provisions of the Resolution 
which would be ma terially adverse to the Bank's interests. The 
Board will give the Bank notice as promptly as practicable (but in 
no event less than 10 Business Days) of any proposed amendments to 
or modifications or waivers of any provisions of the Resolution and 
of any meeting of the Board at which any of the foregoing will be 
discussed or considered. 
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Section 6.05. Other Covenants. The Board shall fully and 
faithfully perform each of the covenants and conditions required 
of i t pursuant to the provisions of the Resolution and will not 
omit to co mply with any such covenant or condition without the 
written Waiver of such compliance by the Bank. 

Section 6.06. Taxes and Liabilities. The Board will pay all 
its indebtedness and obligations promptly and in accordance with 
their terms and pay and discharge or cause to be paid and 
discharged promptly all taxes, assessments and governmental charges 
or levies imposed upon it or upon its income and profits, or upon 
any of its pr operty, real, pe rsonal or mix ed, or upon an y part 
thereof, before the same shall become in default. 

Section 6.07. RggQlutiohf f 
Further Assurances. The Board will not modify or amend the Master 
Resolution or the Supplemental Resolution without the written 
consent of the Bank. The Board will not adopt any other 
Supplement, pursuant to the Master Resolution or otherwise, which 
would adversely affect the ability of the Board to make payments 
on the Promissory Note when due; provided that nothing herein shall 
prevent the Board from issuing additional Parity Debt as provided 
in this Agreement an d Section 5 of the Mas ter Resolution. The 
Board will at any and all times, insofar as it may be authorized 
so to do by law, pass, make, do, execute, acknowledge and deliver 
all and every such further resolutions, acts, deeds, conveyances, 
assignments, recordings, filings, transfers and assurances as may 
be necessary or desirable for the better assuring, conveying, 
granting, assigning an d confirming all and singular the rights, 
revenues and other funds and Collateral hereby pledged or assigned 
to the payment of the Promissory Note, or intended so to be, of 
which the Board may become bound to pledge or assign. 

Section 6.08. Additional Bo rrowings. The Board may iss ue 
Debt in such amounts and on such terms as the Board shall 
determine, subject only to the covenants contained herein and in 
the Resolution. 

Section 6.09. Efforts to Pav. In the event that the 
Promissory Note is not paid at maturity, the Board shall as quickly 
as possible take all actions reasonably necessary to allow payment 
from any available funds. 

Section 6.10. Status of Intey^gt on the 
Promissory Not e. It is the int ention of the parties that the 
Promissory Note not be an obligation described in section 103(a) 
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of the Code and that the interest payable with respect thereto not 
be excludable from the gross income of the Bank. Accordingly, in 
furtherance thereof, the Board represents that it has not taken, 
and covenants not to take the actions, including the filing of any 
information returns required by the Code, which would be required 
to cause any interest on the Promissory Note to be excludable from 
gross income of the Bank. 

[END OF ARTICLE VI] 
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ARTICLE VII 

ADDITIONAL DEBT 

Section 7.01. Additional Debt. The Board reserves the right 
and shall have full power at any time and from time to time, to 
authorize, issue and deliver additional Debt, payable in whole or 
in part from Pledged Revenues, as deemed advisable by the Board, 
but only as permitted under the Master Resolution. It is further 
covenanted that no installment or series of any such additional 
Debt shall be issued unless the Board satisfies the further 
condition that after the issuance and delivery of such installment 
or series of such Debt, during each Fiscal Year in which any Debt 
shall thereafter be outstanding, the Annual Debt Requirements for 
such Debt shall be no greater than 15% of the total unrestricted 
current revenues of The University of Texas System less the sum of 
total unrestricted (i) Professional Fees (to the extent that the 
same do not constitute Pledged Revenues), (ii) Available University 
Fund Income and (iii) State Appropriations, as each such term is 
used on the Combined Statement of Current Funds Revenues and 
Expenditures of The University of Texas System in the annual report 
of The University of Texas System delivered as provided in 
Subsection 6.01(a). 

[END OF ARTICLE VII] 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.01. Events of Def ault. If one or more of the 
following events ("Events of Default") shall have occurred and be 
continuing: 

(a) the Board shall fail to pay any principal due under 
the Promissory Note; 

(b) the Board shall fail to pay any int erest on the 
Promissory Note or any commitment fee within 5 Business Days 
of the due date thereof; 

(c) any representation, warranty, certification or 
statement made by the Board in this Agre ement or in any 
certificate, financial statement or other document delivered 
pursuant to this Agreement shall prove to have been incorrect 
in any material respect when made, and the Bank shall have 
given the Board 5 days' written notice thereof; 

(d) breach by the Board of any covenant or agreement or 
condition contained in Section 6.03 through 6.09, inclusive; 
or a breach by the Board of any other covenant or agreement 
or condition (other than those referred to or contained in 
clauses (a) , (b) , (c) above) contained in this Agreement or 
the Promissory Note and the continuation thereof for more than 
60 days after written notice thereof has been given to the 
Board by the Bank without cure or correction to the 
satisfaction of the Bank; 

(e) if default, other than a default described in (k) 
below, shall be made by the Board in the performance or 
observance of any covenant, agreement or condition on its part 
in the Resolution or in the Project Notes contained, and such 
default shall continue for a period of 60 days after written 
notice thereof to the Board by the Bank or the holders of not 
less than 10% in aggregate principal amount of the Project 
Notes then outstanding; or if the holder of any Prior 
Encvimbered Obligations or. Parity Debt or other Debt exercises 
its rights as a result of an event of default under the 
constituent instruments under which such obligations were 
issued or incurred t o declare the principal thereof (and 
interest accrued thereon) to be payable prior to the maturity 
thereof; notw ithstanding anything contained herein to the 
contrary, the parties hereto acknowledge that, as of the date 
of this Agreement, the Board has not agreed to, and there are. 
not outstanding, any constituent instruments under which Prior 
Encumbered Obligations or Parity Debt or other Debt was issued 
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which grant to any holder of any Prior Encumbered Obligations 
or Pa rity Debt or ot her Debt any rights to declare th e 
principal of such Prior Encumbered Obligations or Parity Debt 
or other Debt (or interest accrued thereon) to be payable 
prior to the stated maturity thereof, and the Board does not 
presently intend to adopt any resolution granting or creating 
any such rights; or 

(f) the Board shall commence a voluntary case or other 
proceeding seeking (i) liquidation, reorganization, or other 
relief with respect to itself or its debts under any 
bankruptcy, insolvency or other similar law now or hereafter 
in effect, or (ii) the appointment of a receiver, liquidator, 
custodian, or other similar official with respect to the Board 
or any substantial part of its property, or shall consent to 
or acquiesce in any such relief or the appointment of or 
taking possession by any such official in an involuntary case 
or other proceeding commenced against it; or 

(g) a receiver, liquidator, custodian or other official, 
appointed in an in voluntary cas e or proceeding co mmenced 
against the Board, appointed without consent or acquiescence 
of the B oard, ta kes charge of a substantial pa rt of it s 
property and such action as to its property is not promptly 
stayed, discharged or vacated; or 

(h) the Board shall make a general assignment for the 
benefit of creditors, or declare a moratorium with respect to 
its debts, or shall fail generally to pay its debts as they 
become due, or shall take any corporate action to authorize 
any of the foregoing; or 

(i) an involuntary case or other proceeding shall be 
commenced against the Board seeking (i) liquidation, 
reorganization or other relief with respect to it or its debts 
under any bankruptcy, insolvency or other similar law now or 
hereafter in effect, or (ii) the appointment of a custodian, 
receiver or trustee or similar official of the System, or any 
substantial part thereof, and such proceeding or case shall 
not be dismissed or stayed within 90 days after the filing 
thereof or an order of relief shall be entered against the 
Board under the Federal Bankruptcy Laws as now or hereafter 
in effect; or 

(j) any material provision of this Agreement shall at 
any time for any reason cease to be valid and binding on the 
Board, or shall be declared by any court having jurisdiction 
over th e Board to be nu ll and void or the validity or 
enforceability thereof shall be contested by the Board and the 
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Bank shall have given 5 days* written notice thereof to the 
Board; or 

(k) if the Board shall default under the Resolution or 
the Project Notes and such default extends beyond any period 
of grace provided with respect thereto and relates to the 
obligation to pay any principal interest or other payments due 
under the Resolution or the Project Notes; 

then, and in any such event, the Bank by notice to the Board, may 
terminate the Bank Loan Commitment, if any (except as provided 
below), and the Bank Loan Commitment shall thereupon terminate to 
the extent hereinafter permitted. The occurrence of any one or 
more Events of Default shall not terminate the Bank Loan Commitment 
and shall not terminate or affect the obligations of the Bank to 
make Advances under this Agreement, subject to the conditions set 
out in Section 3.02, to the extent but only to the extent necessary 
for the Board to m ake Repayment Advances and to m ake required 
payments of principal and interest on (and the purchase price of) 
Project Notes that were issued and sold prior to the time a Notice 
of Default was received by the Paying Agent, the Dealer, and an 
Authorized Representative. If there is any termination or 
reduction of the Bank Loan Commitment, the Board will promptly 
notify any rating agency which has issued a rating of the Project 
Notes of such termination or reduction. 

Failure to take action in regard to one or more Events of 
Default shall not constitute a waiver of the right to take action 
in the future in regard to such or subsequent Events of Default. 

Section 8.02. Suits at Law or in Eouitv and Mandamus. In 
case one or more Events of Default shall occur, then and in every 
such case the Holder of the Promissory Note shall be entitled to 
proceed to protect and enforce such Ho lder's rights by such 
appropriate judicial proceeding as such Holder shall deem most 
effectual to protect and enforce any such right, either by suit in 
equity or by action at law, whether for the specific performance 
of any covenant or agreement contained in this Agreement, or in aid 
of the exercise of any power granted in this Agreement, or to 
enforce any other legal or equitable right vested in the Holders 
by this Agreement or the Promissory Note or by law. The provisions 
of this Agreement shall be a contract with each and every Holder 
and the duties of the Board shall be enforceable by any Holder by 
mandamus or other appropriate suit, action or proceeding in any 
court of competent jurisdiction. 

Section 8.03. Remedies N ot Ex clusive. No remedy he rein 
conferred upon or re served to th e Holders is in tended to be 
exclusive of any other remedy, and e very such remedy s hall be 
cumulative and shall be in addition to every other remedy given 
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hereunder or now or hereafter existing, at law or in equity or by 
statute or otherwise, and may be exercised at any time or from time 
to time, and as often as may be necessary, by any Holder. 

[END OF ARTICLE VIII] 
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ARTICLE IX 

CHANGE IN CIRCUMSTANCES 

Section 9.01. Basis for Determining Interest Rate Inadecnaate 
or Unfair. If on or prior to the first day of any Interest Period: 

(a) the Bank determines that deposits in dollars (in the 
applicable amount) are not being offered to the Bank in the 
relevant market for such Interest Period, or 

(b) the Adjusted CD Rate will not adequately and fairly 
reflect the cost to the Bank of funding its CD Advances for 
such Interest Period, 

the Bank shall forthwith give notice thereof to the Board whereupon 
until the Bank notifies the Board that the circumstances giving 
rise to such suspension no longer exist, the obligations of the 
Bank to make CD Advances shall be suspended. Unless the Board 
notifies the Bank at least two Business Days before the date of any 
CD Advance for which a Notice of Advance has previously been given 
that it elects not to bor row on such date, such Adva nce shall 
instead be made as a Prime Advance. 

Section 9.02. Increased Cost a nd Reduced Return. (a) If 
after the date hereof, the adoption of any applicable law, rule or 
regulation, or any change therein, or any change in the 
interpretation or administration thereof by any governmental 
authority, cent ral bank or comparable agen cy charged with the 
interpretation or administration thereof, or compliance by the Bank 
(or its Lending Office) with any request or directive (whether or 
not having the force of law) of any such authority, central bank 
or comparable agency: 

(i) shall subject the Bank (or its Lending Office) to 
any tax, duty or other charge with respect to its CD Advances, 
the Promissory Note or its obligation to make CD Advances, or 
shall change the basis of taxation of payments to the Bank (or 
its Lending Office) of the principal or interest on its CD 
Advances or any oth er amounts due under this Agreement in 
respect of its CD Advances or its obli gation to make CD 
Advances (except for changes in the rate of tax on the overall 
net income of the Bank or its Lending Office imposed by the 
jurisdiction in which the Bank's principal executive office 
or Lending Office is located)? or 

(ii) shall impose, modify or deem applicable any 
reserve, special deposit or similar requirement (including, 
without limitation, any such requirement imposed by the Board 
of Governors of the Federal Reserve System, but excluding with 

B of R - 40nnnnn 



respect to any CD Advance any such requirement included in an 
applicable Domestic Reserve Percentage) against assets of, 
deposits with or for the account of, or credit extended by, 
the Bank (or its Lending Office) or shall impose on the Bank 
(or its Lending Office) or on the United States market for 
certificates of deposit any other condition affecting its CD 
Advances, the Promissory Note or its obligation to make CD 
Advances; 

and the result of any of the foregoing is to increase the cost to 
the Bank (or its Lending Office) of making or maintaining any CD 
Advance, or to reduce the amount of any sum received or receivable 
by the Bank (or its Lending Office) under this Agreement or under 
the Promissory Note with respect thereto, by an amount deemed by 
the Bank to be material, then, within 15 days after demand by the 
Bank, the Board shall pay to the Bank such additional amount or 
amounts as will compensate the Bank for such increased cost or 
reduction. 

(b) If after the date hereof, the Bank shall have determined 
that the adoption of any applicable law, ru le or regulation 
regarding capital adequacy, or any change therein, or any change 
in the interpretation or administration thereof by any governmental 
authority, central ba nk or c omparable ag ency ch arged wi th the 
intei^retation or administration thereof, or compliance by the Bank 
(or its Lending Office) with any request or directive regarding 
capital adequacy (whether or not having the force of law) of any 
such authority, central bank or comparable agency, has or would 
have the effect of r educing the rate of r eturn on t he B ank's 
capital as a consequence of its obligations hereunder to a level 
below that wh ich the Bank could have achieved but for such 
adoption, ch ange or c ompliance (t aking in to co nsideration th e 
Bank's policies with respect to capital adequacy) by an amount 
deemed by the Bank to be material, then from time to time, within 
15 days after demand by the Bank, the Board shall pay to the Bank 
such additional amount or amounts as will compensate the Bank for 
such reduction. 

(c) The Bank will promptly notify the Board of any event of 
which it has knowledge, occurring after the date hereof, which will 
entitle the Bank to compensation pursuant to this Section and will 
designate a different Lending Office if such designation will avoid 
the need for, or reduce the amount of, such compensation and will 
not, in the judgment of the Bank, be otherwise disadvantageous to 
the Bank. A certificate of the Bank claiming compensation under 
this Section and setting forth the additional amount or amounts to 
be paid to it hereunder shall be conclusive in the absence of 
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manifest error. In determining such amount, the Bank may use any 
reasonable averaging and attribution methods. 

[END OF ARTICLE IX] 
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ARTICLE X 

MISCELLANEOUS 

Section 10.01. Notices and Accounts. Except as otherwise 
provided herein, all notices, requests and other communications to 
any party hereunder shall be in writing (including bank wire, telex 
or similar writing) and shall be given to such party at its address 
set forth on the signature pages hereof or such other address or 
telex number as such party may hereafter specify for the purpose 
of giving notice. Each such notice, request or other communication 
shall be effective (i) if given by telex, when such tele x is 
transmitted to the telex number hereafter specified by any party 
for the purpose of giving notice and the appropriate answerback is 
received, (ii) if given by mail, 72 hours after such communication 
is deposited in the mails with first class postage prepaid, 
addressed as aforesaid, or (iii) if given by any other means, when 
delivered at the address specified in this Section; provided that 
notices to the Bank under Article II hereof shall not be effective 
until received. 

Section 10.02. No Waivers. No failure or delay by the Bank 
in exercising any right, power or privilege hereunder or under the 
Promissory Note or otherwise shall operate as a waiver thereof nor 
shall any single or partial exercise thereof preclude any other or 
further exercise thereof or the exercise of any other right, power 
or privilege. The rights and remedies herein provided shall be 
cumulative and not exclusive of any rights or remedies provided by 
law. 

Section 10.03. Costs. Expenses and Taxes. The Board shall pay 
(i) all reasonable out-of-pocket expenses of the Bank (including 
fees and disbursements of counsel to the Bank) in connection with 
the preparation of this Agreement, any waiver or consent hereunder 
or any amendment hereof or any Default or alleged Default by the 
Board hereunder, and (ii) if an Event of Default occu rs, all 
out-of-pocket expenses incurred by the Ba nk, in connection with 
such Event of Default and collection and other enforcement 
proceedings resulting therefrom. In addition, the Board shall pay 
any and all stamp taxes and other taxes and fees payable or 
determined to be payable in connection with the execution and 
delivery of this Agreement and the Promissory Note. 

Section 10.04. Amendments or Modification. Any provision of 
this Agreement or the Promissory Note may be amended or modified 
if, but only if, such amendment or modification is in writing and 
is signed by the Board and Bank. 

Section 10.05. Severability. Any provision of this Agreement 
which is prohibited, unenforceable or not authorized shall be 
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ineffective to the extent of such prohibition, unenforceability of 
non-authorization without invalidating thd re maining provisions 
hereof. 

Section 10.06. Headings. Section headings in this Agreement 
are included herein for convenience of reference only and shall not 
constitute a part of this Agreement for any other purpose. 

Section 10.07. Counterparts. This Agreement may be signed in 
any nvunber of counterparts, each of which shall be an original, 
with the same effect as if the signatures thereto and hereto were 
upon the same instrument. Complete sets of counterparts shall be 
lodged with the Board and the Bank. 

Section 10.08. Texas Law; Venue. This Agreement shall be 
deemed to be a co ntract m ade under and sh all be c onstrued in 
accordance with and governed by the laws of the State of Texas. 
The ve nue for any le gal action to enforce or interpret th is 
Agreement shall be in Travis County, Texas. 

Section 10.09. ggggggggrs an<a Aggjqng; Pj^rticj-pationg. This 
Agreement ma y not be as signed by th e Bank, or ot her th an b y 
operation of law to a successor or merged institution, unless with 
the consent of the Board, provided that this shall not restrict the 
Bank in the sale of participations. The Board recognizes that the 
Bank contemplates entering into participation agreements with 
certain other participants whereby the several participants will 
participate with the Bank in the Promissory Note and in a portion 
of ea ch Advance mad e by the Bank un der the Pr omissory Note. 
Accordingly, the Board confirms that all of its representations, 
warranties, covenants, certifications and obligations under this 
Agreement and the Promissory Note, as well as all rights under the 
lien and pledge securing the payment of the Promissory Note and 
granted to the Bank pursuant to the Resolution and Section 2.10 of 
this Agreement, are for the benefit of the participants as well as 
for the benefit of the Bank. No assignee, participant or other 
transferee of the Bank's rights shall be entitled to receive any 
greater payment under Section 9.02 than the Bank would have been 
entitled to receive with respect to the rights transferred, unless 
such transfer is made with the Board's prior written consent or by 
reason of the provisions of Section 9.02, requiring the Bank to 
designate a different Lending Office under certain circumstances 
or at a time when the circumstances giving rise to such greater 
payment did not exist. 
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IN WITNESS WHEREOF, the parties hereto have caused this 
Agreement to be duly executed by their respective authorized 
officers as of the day and year first above written. 

Address: 

210 West Sixth Street 
Austin, Texas 78701 
Attention: Thomas 6. 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

Ricks 

By:. 
Its: 
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Address/Lending Office: 

23 Wall Street 
New York, NY 10015 
Telex No. 420230 

MORGAN GUARANTY TRUST COMPANY OF 
NEW YORK 

By: 
Its: 
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EXHIBIT A 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
REVENUE FINANCING SYSTEM 

CREDIT AGREEMENT PROMISSORY NOTE 

Austin, Texas 
, 1990 

For value received, THE BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, an agency and political subdivision of the State of 
Texas organized and existing under and by virtue of the laws of the 
State of Texas (the "Borrower"), promises to pay, solely from the 
special funds hereafter referred to, to the order of MORGAN 
GUARANTY TRUST COMPANY OF NEW YORK (the "Bank"), for the account 
of its Lending Office, the aggregate unpaid principal amount of 
each Advance made by the Bank to the Borr ower pursuant to the 
Credit Agreement referred to below on the last day of the Interest 
Period relating to such Advance. The Borrower promises to pay 
interest on the unpaid principal amount of each such Advance on the 
dates and at the rate or rates provided for in the Credit 
Agreement. All such payments of prinicpal and interest shall be 
made in lawf ul money of the Unit ed States in Fede ral or other 
immediately available funds at the office of the bank at 23 Wall 
Street, New York, New York. 

All Advances made by the Bank, the respective maturities 
thereof and all repayments of the principal thereof shall be 
recorded by the Bank and, prior to any transfer hereof, endorsed 
by the Bank on the schedule attached hereto, or on a continuation 
of such schedule attached to and made a part hereof; provided that 
the failure of the Bank to make any such recordation or endorsement 
shall not affect the obligations of the Borrower hereunder or under 
the Credit Agreement. 

This note is the Promissory Note referred to in the Credit 
Agreement dated as of , 1990 between the Borrower and 
the Bank (as the same may be amended from time to time, the "Credit 
Agreement"). Terms defined in the Credit Agreement are used herein 
with the same meanings. Reference is made to the Credit Agreement 
for provisions for the prepayment hereof. 

If the holder enforces this Promissory Note upon default, the 
Borrower shall reimburse the holder for reasonable costs and 
expenses incurred by the holder in collection, including attorney's 
fees and expenses as set out in Section 10.03 of the Credit 
Agreement. This Promissory Note shall be construed under and 
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governed by the laws of the State of Texas but Chapter 15, Texas 
Credit Code (Art. 5069-15.01, V.A.T.C.S.) shall not apply. 

This Promissory Note, including the interest herein, is 
payable solely from and secured by a lien upon and pledge of 
certain revenues and certain other valuable funds and moneys of the 
Borrower, all as set forth in the Credit Agreement and the 
Resolution; and this Promissory Note does not constitute a general 
obligation or indebtedness of the Borrower within the meaning of 
any constitutional, charter or statutory limitations or provisions 
(and the holder hereof shall never have the right to require or 
compel the levy of ad valorem taxes for the payment of the 
principal of and interest on this Promissory Note). Reference is 
made to the Credit Agreement and such Resolution for the provisions 
relating to the security of this Promissory Note and the duties and 
obligations of the Borrower. 

Made and executed at Austin, Texas, on the day and year first 
above written. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By; 
Chairman 

Attest: 

By: 
Executive Secretary 

(SEAL) 
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Promissory Note (conf d) 

ADVANCES AND PAYMENTS OF PRINCIPAL 

Date 

Prime, CD 
or Money 
Market 
Advance 

Amount Amount of 
of Principal Maturity Notation 

Advance Repaid Date Made by 
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EXHIBIT B 

NOTICE OF ADVANCE 

TO: Morgan Guaranty Trust Company 
of New York ("Bank") 

FROM: Board of Regents of The University 
of Texas System ("Board") 

The Board, acting herein by the undersigned Authorized 
Representative, pursuant to Section 2.02 and related provisions of 
the Credit Agreement dated as of , 1990 between the 
Board and the Bank (the "Agreement"), issues this notice for an 
Advance to be made under the Agreement as follows: 

Day): 
1. Date Advance is to be made (which shall be a Business 

2. Amount of Advance: 

3. If the Advance is a Repayment Advance, the type of 
Advance (Prime, CD or Money Market): 

4. If the Advance is a CD Advance or a Money Market Advance, 
duration of the Interest Period for the Advance: 

5. If the Advance is not a Repayment Advance, the Maturity 
Date (which shall be the date referred to in item 1 above) and Face 
Amounts of Project Notes to be refunded: 

6. If the Advance is not a Repayment Advance, the amount of 
interest on Project Notes to be refunded: 
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The Advance, to the extent provided in Section 2.02 of the 
Agreement, shall be available for the account of holders of the 
Project Notes at Morgan Guaranty Trust Company of New York, the 
Paying Agent. 

In connection with this Notice of Advance, the Board certifies 
to the Bank that at the date of this Notice of Advance and on the 
date of the Advance, the conditions specified in Section 3.02 of 
the Agreement have been satisfied. Capitalized terms herein are 
used with the meaning given in the Agreement. 

Date of this Notice 
of Advance: 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

BY: 
Authorized Representative 

\MORGAM\UTEXAS\EXHB.CA 
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EXHIBIT C 

[Letterhead of General Counsel] 

1990 

Morgan Guaranty Trust Company 
of New York 

New York, New York 
(the "Bank") 

Gentlemen: 

I am Vice Chancellor and Gen eral Counsel to the Board of 
Regents of The University of Texas System (the "Board") and I have 
acted in such capacity in connection with the Credit Agreement (the 
"Agreement") between the Bank and the Board dated , 1990, 
the issuance of a promissory note of the Board ("Promissory Note") 
under the Agreement in an aggregate principal amount of up to 
$ and the supplemental resolution adopted , 
1990 (the "Supplemental Resolution") relating to the issuance of 
Notes (as defined in the Supplemental Resolution) and providing for 
the execution and delivery of the Agreement and issuance of the 
Promissory Note. This opinion is provided to the Bank pursuant to 
Section 3.01(a)(v) of the Agreement. Terms defined in the 
Agreement and not otherwise defined herein shall have the meanings 
ascribed to them in the Agreement. 

In connection with my opinion, I have examined the following: 

1. A certified copy of the Resolution, which Resolution 
authorizes, among other things, the following: 

a. execution and delivery of the Agreement, and 
the Promissory Note; 

b. execution and delivery of the Project Notes; 

2. An executed countezpart of the Agreement; 

3. An executed counterpart of the Dealer Agreement; 

4. An executed counterpart 
Agent/Registrar Agreement; 

5. The executed Promissory Note; 

of the Paying 
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6. The Acts and such other provisions of the 
Constitution and laws of the State of Texas and the United 
States of America as I believe necessary to enable me to 
render the opinions herein contained; and 

7. Such other agreements, documents, 
opinions, letters, and other papers, including 
delivered or distributed on the Effective Date 
the Agreement) pursuant to Section 3.01 of the 
I have deemed necessary or appropriate in 
opinions set forth below. 

certificates, 
all documents 
(as defined in 
Agreement, as 
rendering the 

In my examination, I have assvuned the a uthenticity of all 
docviments and agreements submitted to me as originals, conformity 
to the originals of all documents and agreements submitted to me 
as certified or photostatic copies and the aut henticity of the 
originals of such latter documents and agreements. I have also 
assumed that the Agreement constitutes the valid and binding 
agreement of the Bank, enforceable in accordance with its terms 
against the Bank. 

Based upon the foregoing, and subject to the qualifications 
described below, I am of the opinion, under applicable laws of the 
United States of America and the State of Texas in force and effect 
on the date hereof, that: 

1. The Board is the governing body of The University 
of Texas System, a duly organized and validly existing agency 
of the State of Texas and has full power and authority to 
operate The University of Texas System as currently operated 
and to pay the costs in connection with The University of 
Texas System. The Board has full leg al righ t, power and 
authority (a) to enter into and perform under the Agreement, 
the Dealer Agreement and the Paying Agent/Registrar Agreement; 
(b) to establish The University of Texas System Revenue 
Financing System for the purp ose of providing a financing 
structure for revenue supported indebtedness of the Members 
of the Financing System; (c) to adopt the Resolution; (d) to 
sell, issue and deliver the Project Notes; (e) to execute and 
deliver the Promissory Note and to borrow, repay and reborrow 
under the Promissory Note, and (f) to carry out and consummate 
the transactions contemplated by the Resolution, the 
Agreement, the Promissory Note, the Dealer Agreement and the 
Paying Agent/Registrar Agreement; and the Board has complied, 
at the Effective Date with applicable law, including the terms 
of the Acts, and with the obligations on its part contained 
in the Resolution, the Project Notes, the Agreement, the 
Promissory Note, the Dealer Agreement and the Paying 
Agent/Registrar Agreement. 
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2. By official action of the Board, the Board has duly 
adopted the Resolution, has duly authorized and approved the 
execution and delivery of, and the performance by the Board 
of the obligations on i ts part contained in , the Project 
Notes, the Resolution, the Agreement, the Promissory Note and 
the consummation by it of all other transactions contemplated 
by such instruments and has all necessary power and authority 
to conduct its business as presently conducted and to perform 
its obligations under the Agreement, the Promissory Note and 
the Project Notes. 

3. Each of the Resolution, the Agreement, the 
Promissory Note and the Project Notes has been executed and 
delivered by d uly au thorized of ficers of t he B oard. The 
Resolution, th e Ag reement, th e Project No tes a nd (to the 
extent of the amounts advanced or paid to the Board 
thereunder) the Promissory No te each constitute valid an d 
binding obligations of the Board enforceable against the Board 
in accordance with their respective terms (limited in the case 
of the Promissory Note to the amounts advanced thereunder or 
otherwise pa yable in ac cordance wi th the te rms th ereof), 
except as such enforcement is limited by bankruptcy, 
insolvency, reorganization, moratoriim, liquidation and other 
similar laws no w or hereafter in ef fect relating to or 
affecting generally the enforcement of creditors* rights and 
remedies. 

4. No authorization, consent or approval of any 
governmental authority, agency or bureau not already obtained 
is required in connection with (i) the valid execution and 
delivery of the Resolution, the Project Notes, the Agreement, 
the Pr omissory No te, th e Dealer Ag reement, or th e Paying 
Agent/Registrar Agreement by the Board; (ii) the performance 
by the Board of its obligations under such documents; or (iii) 
the borrowing, repayment, and reborrowing under the Promissory 
Note by the Board in accordance with the terms of the 
Agreement and the Promissory Note. 

5. The Board is not in breach of or in default under 
any applicable constitutional provision, law or administrative 
regulation, or any applicable judgment or decree or any loan 
agreement, indenture, bond, note, resolution, agreement or 
other instrument to which the Board is a party or to which the 
Board or any of its property or assets is otherwise subject, 
and no event has occurred and is continuing which, with the 
passage of ti me or the giving of no tice, or bo th, w ould 
constitute a default by the Board under any such instrument; 
the execution and delivery by the Board of the Project Notes, 
the Agreement, the Promissory Note, the Dealer Agreement and 
the Paying Ag ent/Registrar Agreement, the adoption of the 
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Resolution and compliance by the Board with the provisions of 
the Resolution, the Project Notes, the Agreement, the 
Promissory Note, the Dealer Agreement and the Paying 
Agent/Registrar Agreement, and the borrowing of Advances 
pursuant to the terms of the Promissoiry Note and the Agreement 
do not and will not conflict with or constitute a breach of 
or default under any constitutional provision, law, 
administrative regulation, judgment, decree, loan agreement, 
indenture, bond, note, resolution, agreement or other 
instrument to which the Board is a party or to which the Board 
or any of its properties or assets is otherwise subject. 

6. There is no action, suit, investigation, inquiry or 
proceeding (whether or not purportedly on behalf of the Board) 
pending, or to the best of my knowledge, threatened or could 
be reasonably asserted against the Board or any of its assets 
in any court, governmental agency, public board or body or 
before any arbitrator or before or by any governmental body, 
(i) affecting the corporate existence of the Board or the 
titles o f the of ficers of th e Board to their re spective 
offices, or (ii) contesting the powers of the Board or 
questioning or affecting the ability of the Board to establish 
The University of Texas System Revenue Financing System for 
the purpose of providing a financing structure for revenue 
supported indebtedness of the Members of the Financing System; 
or (iii) questioning or affecting the ability of the Board to 
pledge, or the Board's pledge of. Pledged Revenues for the 
purposes set forth in, and in accordance with, the Resolution, 
or (iv) affecting or seeking to prohibit, restrain, or enjoin 
the sale, issuance or delivery of the Project Notes or the 
Promissory Note, or (v) in any way contesting or affecting the 
validity or enforceed>ility of the Project Notes, the 
Resolution, the Agreement, the Promissory Note, the Dealer 
Agreement or the Paying Agent/Registrar Agreement, or (vi) 
contesting the tax-exempt status of the interest on th e 
Project Notes or (vii) contesting any authority or proceedings 
for the issuance, sale or delivery of the Project Notes or 
Promissory Note, the adoption of the Resolution, or th e 
execution and delivery of the Agreement, the Project Notes, 
the Promissory No te, the De aler Ag reement, or th e Paying 
Agent/Registrar Agreement, or the performance of the Board's 
obligations thereunder, or (viii) which involves the 
possibility of any ruling, order, judgment or uninsured 
liability which may result in any material adverse change in 
the business, properties or assets or the condition, financial 
or otherwise, of the Financing System or The University of 
Texas Sy stem, wh erein an unfavorable de cision, r uling or 
finding w ould ma terially a dversely af fect the validity or 
enforceability of th e Pr oject N otes, the Re solution, th e 
Agreement, the Promissory Note, the Dealer Agreement, or the 
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Paying Agent/Registrar Agreement; the current routine 
litigation of the Board relating to the Fund does not entail 
any potential recovery or liability for material amount which 
is not otherwise covered by the Board's insurance policies. 

7. The Promissory Note is a special obligation of the 
Board and constitutes Parity Debt under the Master Resolution. 
Subject to the provisions of the resolutions authorizing Prior 
Encumbered Obligations, the Resolution and the Agreement duly 
and effectively grant a first lien on and pledge of Pledged 
Revenues, as security for the Promissory Note, ratably with 
the Project Notes and other Parity Debt. 

Yours very truly. 

VnorganNutazasXaxhe.ca 
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EXHIBIT D 

[Letterhead of McCall, Parkhurst & Horton] 

, 1990 

Morgan Guaranty Trust Company 
of New York 

New York, New York 
(the "Bank") 

Gentlemen: 

We have acted as bond counsel to the Board of Regents of The 
University of Texas System (the "Board") in connection with the 
issuance of a promissory note of the Board (the "Promissory Note") 
in an aggregate principal amount of up to $ under the 
Credit Agreement dated , 1990 (the "Agreement") between 
the Bank and the Boa rd and in connection with the supplemental 
resolution adopted , 1990 (the "Supplemental Resolution") 
relating to the issuance of Notes (as defined in the Supplemental 
Resolution) and providing for the execution and delivery of the 
Agreement and issuance of the Promissory Note. This opinion is 
provided to the Bank pursuant to Section 3.01(a)(vi) of the 
Agreement. Terms defined in the Agreement and not otherwise 
defined herein shall have the meanings ascribed to them in the 
Agreement. 

In connection with our opinion, we have examined the 
following: 

(1) certified copies of the Resolution; 

(2) an executed counterpart of the Agreement; 

(3) the executed Promissory Note; 

(4) the Acts and such other provisions of the Constitution 
and laws of the State of Texas and the United States of America as 
we believe necessary to enable us to render the opinions herein 
contained; 

(5) an opinion of Ray Fara bee, Esq., Vice Chan cellor and 
General Counsel to the Board, of even date herewith provided to you 
under Section 3.01(a)(v) of the Agreement; and 

D-1 

B of R - 40eeeeee 



(6) such other agreements, documents, certificates, opinions, 
letters, and othe r papers, in cluding all do cuments delivered or 
distributed on th e Effective Date (as defined in t he Agreement) 
pursuant to Section 3.01 of the Agreement, as we have deemed 
necessary or appropriate in rendering the opinion set forth below. 

In our examination, we have assumed the authenticity of all 
documents, agreements and certificates submitted to us as 
originals, conformity to the originals of all documents, agreements 
and certificates submitted to us as certified or photostatic copies 
and the authenticity of t he originals of su ch latter documents, 
agreements and cert ificates. We have also ass umed, as to the 
Agreement, that such constitutes the valid and binding agreement 
of the Bank, enforceable in accordance with its terms as to the 
Bank. 

Based upon the foregoing, and sxibject to the qualifications 
set out below, we are of the opinion, under applicable laws of the 
United States of America and the State of Texas in force and effect 
on the date hereof, that: 

1. The Board is the governing body of The University 
of Texas System, a governmental agency of the State of Texas, 
and has the requisite power and authority under Texas law to 
adopt the Re solution, to est ablish The University of T exas 
System Revenue Financing System for the purpose of providing 
a financing structure for revenue supported ind ebtedness of 
the Members of the Financing System, to issue the Promissory 
Note and to enter into and perform under the Agreement, and 
to borrow, repay and reborrow under the Promissory Note in 
accordance therewith and in accordance with the Agreement. 

2. The Board has duly adopted the Resolution and 
established The University of Texas System Revenue Financing 
System for the purpose of providing a financing structure for 
revenue supported indebtedness of the Members of the Financing 
System and has duly authorized and approved the execution and 
delivery of, and the performance by the Board of the 
obligations on its part contained in, the Promissory Note, the 
Resolution, the Project Notes, the Agreement, and the 
consummation by it of all other transactions contemplated by 
such instruments. 

3. The Agr eement and the Promissory Note have been 
executed and delivered by dul y authorized officers of the 
Board. The Agreement and the Promissory Note each constitute 
a valid and binding obligation of the Board, enforceable 
against the Board in acc ordance with its respective terms 
(such obligations being limited in the case of the Promissory 
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Note to the amounts advanced and outstanding thereunder or 
otherwise payable in accordance with the terms thereof). 

4. No authorization, consent, approval, permit, license 
or exemption of, or filing or registration with, any 
governmental department, commission, board, instrvimentality, 
authority, agency or bureau not already obtained is required 
for the valid execution and delivery of the Resolution, the 
Agreement or the Promissory Note by the Board or in connection 
with the performance by the Board of its payment obligations 
under such docximents. 

5. The execution an d de livery by th e Bo ard of th e 
Project Notes, the Agreement, the Promissory Note and the 
adoption of the Resolution and compliance by the Board with 
the pr ovisions of t he Resolution, th e Project No tes, th e 
Agreement and the Promissory Note do not and will not conflict 
with or constitute a breach of or default under any 
constitutional provision, law, or administrative regulation. 

6. The Promissory Note is a special obligation of the 
Board and constitutes Parity Debt under the Master Resolution 
and, subject to the provisions of the resolutions authorizing 
Prior Encumbered Obligations, the Promissory Note, ratably 
with the Project Note and other Parity Debt, is solely payable 
from and, pursuant to the Resolution and the Agreement, is 
duly and effectively secured by the grant of a first lien on 
and pledge of Pledged Revenues. 

Our opinions in paragraphs 3 and 6 above as to enforcement 
are qualified and limited by bankruptcy, insolvency, 
reorganization, moratorium, liquidation and other similar laws now 
or hereafter in e ffect relating to o r affecting generally th e 
enforcement of creditors' rights and remedies and by the 
limitations on creditors' remedies contained in the Acts, and such 
opinions as to enforcement are subject to general principles of 
equity which may permit the exercise of judicial discretion, to the 
reasonable exercise in the future by the State of Texas and its 
governmental bodies of the police power inherent in the sovereignty 
of the State, and to the exercise by the United States of America 
of the powers delegated to it by the Constitution of the United 
States of America. 

Very truly yours, 

McCALL, PARKHURST & NORTON 

VnorganNutazasNaxhd.ca 
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EXHIBIT E 

CERTIFICATE OF EXECUTIVE VICE CHANCELLOR 
FQR AggET MANAgEMfiNT 

THE STATE OF TEXAS 

THE UNIVERSITY OF TEXAS SYSTEM 

§ 
§ 
§ 

I, the undersigned, Executive Vice Chancellor for Asset 
Management of The University of Texas System (the "System") , hereby 
certify as follows; 

1. That capitalized terms used in this Certificate have the 
same meanings given to such terms in the Credit Agreement dated as 
of , 1990 (the "Agreement") between the Board of Regents 
of The University of Texas System (the "Board") and Morgan Guaranty 
Trust Company of New York (the "Bank"). 

2. That this ce rtificate is mad e for the benefit of the 
Bank, the At torney General of the Sta te of Te xas and all ot her 
persons interested in t he Project Note s authorized to be is sued 
pursuant to the Resolution; 

3. Set forth on Annex I hereto are tables setting forth the 
Annual Debt Requirements for the Series 1986 Bonds, the Subordinate 
Lien Notes, the M. D. Anderson Bonds and the Pan American 
University Bonds outstanding on the date hereof. 

4. The principal amount of Prior Encumbered Obligations 
(other than the Series 1986 Bonds, the Subordinate Lien Notes, the 
M. D. Anderson Bonds and the Pan American University Bonds) 
outstanding as of August 31, 1989 does not exceed $ . 

WITNESS MY HAND this day of 1990. 

Executive Vice Chancellor for 
Asset Management 

\oiorgaii\ut«zaa\«xha. ca 
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EXHIBIT F 

CERTIFICATE OF EXECUTIVE SECRETARY 

THE STATE OF TEXAS 

THE UNIVERSITY OF TEXAS SYSTEM 

§ 
§ 
§ 

I, the undersigned, Executive Secretary of the Board of 
Regents (the "Board") of Th e University of T exas System, hereby 
certify as follows: 

1. That capitalized terms used in this Certificate have the 
same meanings given to such terms in the Credit Agreement dated as 
of , 1990 (the "Agreement") between the Board and Morgan 
Guaranty Trust Company of New York (the "Bank"). 

2. Attached hereto as Exhibit A is a true and correct copy 
of the Master Resolution duly adopted by the Board on , 
1990, and the Supplemental Resolution duly adopted by the Board on 

, 1990. 

3. That on Dec ember 7, 1989, and a t all t imes since such 
date, the following named persons have duly constituted the Board 
and officers of the System: 

Mass 
Louis A. Beecherl, Jr. 
Sam Barshop 
Bill Roden 
Jack S. Blanton 
Robert J. Cruikshank 
Thomas G. Loeffler 
W.A. "Tex" Moncrief, Jr. 
Dr. Mario Ramirez 
Shannon H. Ratiiff 

Arthur H. Dilly 
Margaret A. Glover 

4. That on 

Office 

Chairman 
Vice Chairman 
Vice Chairman 
Member 
Member 
Member 
Member 
Member 
Member 

Executive Secretary 
Assistant Secretary 

1990, and a t all t imes since such 
date, the following named persons have held and now hold the 
respective pos itions with The University of Texas Sys tem shown 
opposite their names and the signature appearing above the names 
of each person set forth below is such person's genuine signature 
and that each of such persons is an Authorized Representative under 
the Resolution: 
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Michael E. Patrick 

Brenda F. Meglasson 

Thomas G. Ricks 

Executive Vice Chancellor 
for Asset Management 

Executive Director-Endowment 
Management and Administration 

Executive Director-Finance 

Manager-Finance 
John A. Roan 

5. That other than in connection with the authorization of 
the Agreement and the Promissory Note, none of the proceedings or 
authorizations heretofore taken or given for the adoption of the 
Resolution, the execution and delivery of the Agreement, the 
"Issuing and Pa ying Agent Agreement" and the "Dealer Agreement" 
(as such quoted terms are defined in the Supplemental Resolution) 
(collectively the "Note Agreements") or the issuance of the Project 
Notes or the Promissory Note have been repealed, revoked, amended 
or rescinded. 

6. That this ce rtificate is made for the benefit of the 
Bank, the At torney General of the St ate of Tex as and all other 
persons interested in the Project Notes authorized to be is sued 
pursuant to the Resolution; 

7. That Louis A. Beecherl, Jr. is the duly appointed 
Chairman of th e Board and the si gnature appearing bel ow is hi s 
genuine signature. 

Louis A. Beecherl, Jr. 

WITNESS MY H AND AND THE SEAL OF THE SYSTEM this day of 
, 1990. 

Executive Secretary, Board of 
Regents 

(SEAL OF THE UNIVERSITY 
OF TEXAS SYSTEM) 

VaotganVutaxaaVaxhf.ca 
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EXHIBIT G 

CERTIFICATE OF VICE CHANCELLOR 
AND GENERAL COUNSEL 

THE STATE OF TEXAS 

THE UNIVERSITY OF TEXAS SYSTEM 

§ 
§ 
§ 

I, the undersigned, Vice Chancellor and General Counsel to the 
Board of Regents (the "Board") of The University of Texas System 
(the "System"), hereby certify as follows: 

1. That capitalized terms used in this Certificate have the 
same meanings given to such terms in the Credit Agreement dated as 
of , 1990 (the "Agreement") between the Board and Morgan 
Guaranty Trust Company of New York (the "Bank"). 

2. That to the best of my knowledge, no litigation, 
administrative action or pr oceeding of a ny nature is pen ding or 
threatened: 

(i) contesting the corporate existence of the Board, or 
the authority of the officers of the Board to adopt, 
issue, execute, sign and deliver the Project Notes, 
the Agreement, the Resolution, the Promissory Note, 
the "Issuing and Paying Agent Agreement," the 
"Dealer Agreement" or the "Trust Agreement" (as such 
quoted terms are defined in the Supplemental 
Resolution) (collectively, the "Note Agreements"), 
or to perform any actions required to be performed 
under any of such instrviments; or 

(ii) to restrain or enjoin the issuance or delivery of 
any of the Project Notes or the Promissory Note or 
the execution, delivery, or performance of the Note 
Agreements or the collection of revenues and amounts 
pledged under the Resolution and the Agreement with 
respect to the Pro ject Notes and the Promissory 
Note; or 

(iii) in any way contesting the validity of the 
Resolution, or the validity or enforceability or the 
execution and delivery of the Project Notes or the 
Note Agreements, or the authority of the Board to 
issue the Project Notes or the Promissory Note or 
to enter into the Note Agreements; or 
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(iv) in any way contesting the powers of t he Board i n 
connection with any action contemplated in the Note 
Agreements, or the titles of the current officers 
to their respective offices. 

3. That this certificate is made for the ben efit of the 
Bank, the At torney General of the St ate of Tex as and all oth er 
persons interested in t he Project Notes authorized to be is sued 
pursuant to the Resolution. 

WITNESS MY HAND this day of 1990. 

Vice Chancellor and 
General Counsel 

\inorBan\ut«zas\«xhs. ca 
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EXHIBIT H 

[Letterhead of Vinson & ElXins] 

, 1990 

Board of Regents of The 
University of Texas System 

Attorney General of the State of Texas 
Standard & Poor's Corporation 
Moody's Investors Service Inc. 

Ladies and Gentlemen: 

We have acted as special counsel to Morgan Guaranty Trust 
Company of New York, a New York trust company (the "Bank"), in 
connection with the Credit Agreement dated as of , 1990 
(the "Agreement") between the Board of Regents of The University 
of Texas System (the "Board") and the Bank. Terms used herein and 
not ot herwise d efined he rein s hall ha ve the meanings a scribed 
thereto in the Agreement. 

We have examined originals or copies, certified or otherwise 
identified to our satisfaction, of such documents, records, 
certificates of public officials and other instrviments and have 
conducted such other investigations of fact and law as we have 
deemed necessary or advisable for purposes of this opinion and 
have, with your approval and without limiting the generality of the 
foregoing, assumed the correctness in all material respects of the 
representations and warranties made in the Agreement by the Board. 

Upon the basis of the foregoing, we are of the opinion that: 

1. The Bank has the power and authority to execute, 
deliver and perform its obligations under the Agreement. 

2. The Agreement has been duly executed and delivered 
by the Bank pursuant to due authorization. 

3. Assuming the due authorization, execution and 
delivery of the Agreement by the Board, the Agreement 
constitutes a valid and binding agreement of the Bank 
enforceable against the Bank in accordance with its terms, 
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Board of Regents of The 
University of Texas System 

Page 2 

except as (x) the enforceability thereof against the Bank may 
be limited by insolvency, reorganization, liquidation, 
moratorium or other similar laws affecting the enforcement of 
creditors' rights generally as such laws would apply in the 
event of the insolvency, reorganization or liquidation of, or 
other similar occurrence with respect to, the Bank or in the 
event of any moratorium or similar occurrence affecting the 
Bank and (y) the availability of equitable remedies (includ
ing without limitation the remedy of specific performance) may 
be limited by equitable principles of general applicability. 

We are members of the Bar of the State of Texas and, with your 
approval, the opinion contained herein is limited to the law of the 
State of Texas and the federal law of the United States of America. 

The foregoing opinion is for your benefit only and no other 
party may rely on such opinion. 

Very truly yours. 

\mor8an\ut*zas\«xhh.ca 
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DEALER A GREEMENT 

Dealer Ag reement, da ted as of A pril 1990, am ong the Board o f Re gents of Th e University 
of Texas S ystem (th e "I ssuer*), un der the Su pplemental Re solution, adopted on Ap ril 12, 1990 (th e 
"Resolution"), relating to $100 MM aggregate principal amount of the Issuer's Commercial Paper Notes, 
(the "Securities") and Goldman, Sachs & C o., as D ealer (th e "Dealer"). 

1. Representations and Warranties. The Issuer represents and warrants to the Dealer that: 

(i) The Securities have been duly authorized, executed, authenticated, issued and 
delivered and constitute valid and binding obligations of the Issuer in accordance with 
their terms and are entitled to the benefits of the Resolution. 

(ii) The Credit Agreement dated as of , 1990 between the Issuer and Morgan 
Guaranty Trust Company of New York, relating to the Securities has been duly 
authorized, executed and delivered and constitutes a valid and binding obligation of the 
Issuer In accordance with its terms is in full force and effect and will be in full force and 
effect a t time of an y sa le of Securities hereunder. 

(iiO The Securities have been rated by Standard & Poor's Corporation and 
Moody's Investors Services, respectively, at th e date of their initial issuance. 

(iv) Since the date of the Issuer's most recent statement of financial condition, there 
has no t occurred, and pr ior to any sa le o f Se curities h ereunder th ere w ill no t have 
occurred, any material adverse change in the financial condition or general affairs of the 
Issuer. 

Certain Agreements of the Issuer. 

The Issuer agrees with the Dealer that: 

(i) The Issuer wi ll imm ediately no tify the Dealer by telephone (which shall 
promptly be co nfirmed in writing) of : (A ) any representation or warranty o f the I ssuer 
would become false, (8) any material change in the financial condition or general affairs 
of the Issuer or the Bank, (C ) any reduction, or a ny suggestion by Standard & Poor's 
that i t is c onsidering a possible reduction, in the rating of the S ecurities below those 
set forth in Section 1 O il). (P) an y ad verse change, or threatened adverse change, in 
the Fe deral inc ome tax tre atment of holders of the Se curities, (E) the need fo r an 
opinion of tax counsel as to the tax status of any of the Securities, (F ) any substitution 
of a bank for the Bank under the Credit Agreement or replacement of the Paying Agent 
under the Resolution, (G) any event of default under the Resolution or any event which, 
with notice or lapse of time or both would constitute such an event o f de fault. 

(ii) The Issuer will furnish the Dealer copies of all reports and financial 
statements relating to the financial affairs and condition of the Issuer promptly 
after they are made available to t he pubHc by the I ssuer and s uch additional 
information concerning the operations and finarx^ial condition of the Issuer a s 
the Dealer may f rom time to time reasonably request. 
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3. Remarketing 

(a) The Issuer app oints the Dealer as its exclusive agent for the sale of the 
Securities a nd, in re liance on t he representations co ntained he rein and su bject to t he terms 
hereof, the Dealer agrees to use its best efforts to solicit offers to purchase, at a price of 100% 
of the principal amount thereof plu s accrued interest, i f a ny, the Securities as they mature. 

(b) In the e vent o f (i) a suspension o r material lim itation in tr ading in se curities 
generally on the New Y ork Stock Exchange; (i O a general moratorium on commercial banking 
activities in New York dec lared by either Fed eral or New York Sta te authorities; (iiO th e 
engagement by the Un ited Sta tes in ho stilities wh ich ha ve re sulted in the de claration of a 
national emergency or war, if the effect of any such declaration in the Dealer's judgment makes 
it impracticable or inadvisable to proceed with solicitation of o ffers to purchase the Securities; 
or ( iv) the occurrence of an y o f the events contemplated by Section 2 (0, w hether the Dealer 
ieams thereof fro m the Issuer o r otherwise, and so long as such situation continues to e xist, 
the Dealer shall have the right to suspend its efforts to solicit offers to purchase the Securities. 

(c) As compensation for its services hereunder, the Issuer s hall pay the Dealer in 
the for m o f a fee of 1/8% pe r annum in res pect o f the agg regate pri ncip^ am ount o f the 
Securities outstanding if less than $150 MM of securities are outstanding or 1/10% if more than 
$150 MM is outstanding. Such fee shall be payable quarterly in arrears each January 1, A pril 
1, Ju lyl, and October 1 , commencing October 1, 1990. 

4. The Dealer. 

(a) The Dealer will be acting solely as the Iss uer's age nt in the sale of the 
Securities, and, ot her than as set forth herein, the Dealer's responsitsility is limited to the use 
of its best ef forts to solicit o ffers to purchase the Securities. 

(b) The Dealer in its individual capacity, ei ther as principal or agent, may buy, sell, 
own, hold and deal in a ny o f the S ecurities, and m ay jo in in any a ction which any ho ider o f 
Securities may be entitled to take, with like effect as if it did not act in any capacity hereunder. 
The Dealer, in it s individual capacity, e ither as pr incipal or ag ent, ma y als o engage in or be 
interested in any financial or other transaction with the Issuer and may act as depositary, trustee 
or agent for any committee or body of holders of Securities or other obligations of the Issuer 
as freely asi fitdidnotactkiany capacity hereunder. 

(c) The Dealer shall incur no l iability to the issuer, the Paying Agent o r any o ther 
person fOr it s actions as Dealer pursuartt to the terms of th is Agreement ex cept f or its willful 
misconduct or negligence. In setting the interest rate(s) on the Securities, the Dealer shall not 
be liable for any er ror made in good faith. 

5. /^merKlments. 

(a) The Iss uer ag rees no t to amend the Re solution in sofar as it relates to thi s 
Agreement or the rights and duties of the Dealer without the prior written consent of the Dealer. 

(b) This Agreement ma y not t)e a mended except by a writing si gned t )y e ach of 
the parties hereto. 
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6. Term. 

The Issuer may terminate this Agreement at any time by giving at least five business days' prior 
written notice to the Dealer and the Paying Agent. The Dealer may t erminate this Agreement 
at an y tim e by giv ing at lea st te n bu siness da ys' prior wr itten no tice to the Is suer an d the 
Paying Agent. The representations, w arranties and agreements of the Issuer s et forth herein 
shail remain in full force and effect regardless of any investigation (or any statement as to the 
results thereof) made by or on be half of the De aler and shall sunrive the termination or 
expiration of th is Agreement. The Issuer shall promptly pay to the Dealer the compensation, 
in accordance with Section 3(c), accrued through the effective date of su ch termination. 

7. Notices. 

Unless ot herwise pr ovided h erein, al l notices, ce rtificates, req uests or o ther c ommunications 
hereunder shall be deemed giv en w fren d elivered in wr iting by barxj or sent by fa csimile 
transmission, tested telex or registered mail, postage prepaid, addressed as follows: 

If to the Issuer: 

The University o f Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: Manager of Finance 

Facsimile Transmission Number: 512-499-4365 

if t o the Dealer: 

Goldman, Sachs & Co. 
85 Broad Street, 26th floor 
New York, N.Y 10 004 
Attention: Municipd Note Desk 
Facsimile Transmission Number 212- 902-1550 

Each of the above parties may, by w ritten notice given hereunder to t fie other, d esignate any 
further or d ifferent addresses to which, or means by which, su lssequent notices, certificates, requests 
or ot her c ommunications shall be sent 
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a Counterparts. 

This Ag reement may be executed in an y num ber of counterparts, each of wh ich wh en s o 
executed and delivered shall be an original, but all such counterparts shall together constitute 
one and the same instrument. 

IN WITNESS WHEREOF, the parties hereto have caused this Remarketing Agreement to be duly 
executed as of th e day and year fi rst above written. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

BY 
(Name of O fficer) 

(Title) 

GOLDMAN, SACHS & CO. 

(GOLDMAN, SACHS & C O.) 
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ISSUING AND PAYING AGENT AGREEMENT 

THIS AGREEMENT (this "Agreement") is entered into as of 
1990 between the Board of Regents of The University 

of Texas System (the "Board") and Morgan Guaranty Trust Company of 
New York, New York, New York (the "Bank"). 

RECITALS OF THE ISSUER 

Pursuant to its master resolution, adopted April 12, 1990 (the 
"Master Resolution") , the Board established The University of Texas 
System R evenue F inancing System fo r the purpose of pr oviding a 
financing structure for revenue supported indebtedness of 
components of The University of Texas System included as Financing 
System Members (as defined in the Master Resolution); 

Pursuant to a supplemental resolution adopted by the Board on 
April 12, 1990 (the "Supplemental Resolution"), the Board has duly 
provided for the issuance, from time to ti me, of its notes, 
entitled "Board of Regents of The University of Texas System 
Revenue Financing System Commercial Paper Notes, Series A" (the 
"Commercial Paper Notes") and "Board of Regents of The University 
of Te xas Sy stem Revenue Fi nancing Sy stem Variable Ra te Notes, 
Series A" (the "Variable Rate Notes" and, together with the 
Commercial Paper Notes, the "Notes"); provided, that the aggregate 
principal amount of the Notes at any one time outstanding pursuant 
to the Supplemental Resolution may not exceed $100,000,000; 

Variable Rate Notes issued under the Supplemental Resolution 
shall be in registered form, without coupons, and Commercial Paper 
Notes issued under the Supplemental Resolution shall be in 
registered form, without coupons; provided, that such Commercial 
Paper Notes may be registered to bearer; 

All things necessary to make the Notes the valid obligations 
of the Board, in accordance with their terms, will be done upon the 
issuance and delivery thereof; 

The Board and the Bank wish to provide the terms under which 
the Ba nk w ill a ct as I ssuing a nd Pa ying Ag ent to complete a nd 
deliver th e Commercial Paper Notes, to pay the principal and 
interest on the Notes and to pay the purchase price of tendered 
Variable Rate Notes, all in accordance with the terms thereof, and 
under which the Bank will act as Registrar for the Notes; 

The Board and the Bank have duly authorized the execution and 
delivery of this Agreement; and all things necessary to make this 
Agreement the valid agreement of the parties, in accordance with 
its terms, have been done. 
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NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
ISSUING AND PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. The Board hereby appoints the 
Bank to act as Issuing and Paying Agent with respect to the Notes, 
to complete and deliver the Commercial Paper Notes and to pay to 
the Holders (as defined in the Resolution) of the Notes the 
principal of and interest on all or any of the Notes including the 
purchase price of any Variable Rate Notes tendered for purchase by 
said Holders, all in accordance with the terms and provisions of 
this Agreement and Supplemental Resolution. The Commercial Paper 
Notes, which will be substantially in the form attached hereto as 
Exhibit A, will be placed through the dealer (the "Dealer") 
appointed by the Board under the Supplemental Resolution, of whose 
appointment the Bank will be giv en prior written notice by the 
Board. 

The Board hereby appoints the Bank as Registrar with respect 
to the Notes, to authenticate the Notes and to register the 
transfer, exchange or assignment of Notes, all in accordance with 
the terms and pr ovisions of this Agreement and t he Supplemental 
Resolution. 

The Bank hereby accepts its appointment, and agrees to act as 
Issuing and Paying Agent and Registrar, and to perform all 
obligations imposed upon it as Issuing and Paying Agent and 
Registrar under the Supplemental Resolution and this Agreement. 

Section 1.02. Compensation. Pavment of Legal Expenses. As 
compensation for the Bank's services as Issuing and Paying Agent 
and Registrar, the Board hereby agrees to pay the Bank its 
customary and reasonable fees in accordance with the fee schedule 
attached hereto as Exhibit B, or as otherwise agreed by the parties 
hereto. The Board also agre es to reimburse the Bank for the 
reasonable fees and expenses paid by the Bank for legal services 
rendered to it in connection with the disc harge of its duties 
hereunder. 
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ARTICLE TWO 

DEFINITIONS 

Section 2.01. Definitions. All defined terms used in this 
Agreement not defined herein shall have the same meaning as 
provided in the Supplemental Resolution. For all purposes of this 
Agreement, except as ot herwise expressly provided or un less the 
context otherwise requires: 

"Bank" means the party identified as such on the first page 
of this Agreement. 

"Bank Office" means the corporate trust office of the Bank as 
indicated on the signature page of the Bank hereon. The Bank will 
notify the Board in writing of any change in location of the Bank 
Office. 

"Board" means the party identified as such on the first page 
of this Agreement. 

"Commercial Paper Notes" has th e meaning set forth in the 
recitals to this Agreement. 

"Master Resolution" has the meaning set forth in the recitals 
to this Agreement. 

"Notes" has the me aning set for th in the rec itals to thi s 
Agreement. 

"Redemption Date" when used with respect to a ny Note to be 
redeemed means the date fixed for such redemption pursuant to the 
terms of the Supplemental Resolution. 

"Registration Books" means the books or records relating to 
the registration, payment and transfer or exchange of Notes 
maintained by the Bank, as Registrar, pursuant to this Agreement 
and the Supplemental Resolution. 

"Stated Maturity" when used with respect to any Note means the 
date specified in the Supplemental Resolution as the date on which 
the principal of such Note is due and payable. 

"Supplemental Resolution" has the meaning set for th in t he 
recitals to this Agreement. 

"U.T. System Representative" has the meaning set fo rth for 
that term in the Master Resolution. 
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"Variable Rate Notes" has the meaning set forth in the 
recitals to this Agreement. 

ARTICLE THREE 

ISSUING AND PAYING AGENT 

Section 3.01. Completion. Authentication and Delivery of 
gommerelal Pap er Note s. (a) If the Board has elected to give 
instructions relating to the de livery of C ommercial Paper Notes 
through a time-sharing terminal, all instructions shall be given 
via the timesharing terminal; provided, that instructions may be 
given by tel ephone or in wr iting if the system is in operative. 
Instructions given by telephone or in writing shall be given by a 
U.T. System Representative or by any person, including any employee 
or partner of the Dealer, who has been designated by a U.T. System 
Representative in writing to the Bank as a pe rson authorized to 
give such instructions hereunder. Upon receipt of instructions as 
described in the preceding sentences and in Section 5.01(b) of the 
Supplemental Resolution, the Bank sha ll withdraw the necessary 
Commercial Paper Note(s) from safekeeping and, in accordance with 
such instructions, the Bank shall: 

(i) complete each Commercial Paper Note as to its 
principal amount, payee, date of issue, maturity date, 
amount of interest (if any), maturity value and place of 
payment; and 

(ii) manually countersign each Commercial Paper Note by 
any one of the officers or employees of the Bank duly 
authorized and designated by it for this purpose; and 

(iii) deliver the Commercial Paper Note(s) to the Dealer 
or the designated consignee, whic h delivery shall be 
against receipt for payment as herein pro vided or as 
otherwise provided in such instructions. 

(b) Instructions given via the timesharing terminal must be 
entered by 1:0 0 PM New Yor k time and inst ructions delivered by 
telephone or in writing must be received by the Bank by 1:00 PM New 
York time, if the Commercial Paper Note(s) are to be delivered the 
same day. Telephone instructions shall be confirmed in writing the 
same day. 

(c) The Board understands that although the Bank is 
instructed to del iver Commercial Paper Note(s) against payment, 
delivery of the Commercial Paper Notes will, in accordance with the 
custom prevailing in the commercial paper market, be made before 
receipt of payment in immediately available funds. Therefore, once 
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the Bank has delivered a Conunercial Paper Note to the Dealer or the 
designated consignee, the Board shall bear the risk that the Dealer 
or such designated consignee fails to remit payment for the Note 
or return the Commercial Paper Note to the Bank. It is understood 
that each delivery of Commercial Paper Notes of the Board hereunder 
shall be subject to the rules of the New York Clearing House in 
effect at the time of such delivery. 

Section 3.02. Proceeds of Sales of the Notes; Advances bv the 
Bank. (a) Funds received i n p ayment f or the Commercial Paper 
Note(s) ar e to be cr edited to a special purpose account (t he 
''Special Account") on the records of the Bank. From time to time, 
upon telephonic or written instructions received by the Bank from 
a U.T. System Representative, amounts equal to the proceeds of a 
sale of Commercial Paper Note(s) may, if the Bank consents, prior 
to the time that such proceeds are received, be deposited by the 
Bank in an account of the Board maintained at the Bank, be credited 
by the Bank to the Series A Note Payment Fund to be used in payment 
of Commercial Paper Note(s) presented for payment upon maturity, 
or be transferred to the account of the Board at another bank. To 
the extent the Bank has so credited the Series A Note Payment Fund, 
it shall not be required to obtain funds from the Board in respect 
of such Commercial Paper Notes on such date. If the Bank makes any 
such de posit, cr edit or t ransfer be fore the Ba nk r eceives the 
proceeds of the sale in immediately available funds, such a 
deposit, credit or transfer shall represent an advance by it to the 
Board to be repaid from the proceeds of the sale or by the Board 
in the event that such proceeds is not received by the Bank. It 
is intended that any such advance shall be for no longer than 24 
hours. Interest on each unpaid advance shall be at a rate 
negotiated between the Bank and the Board and shall begin to accrue 
on the day of the advance. 

(b) To the extent that the Remarketing Agent has given notice 
(as provided i n Section 4.01(e) of the Supplemental Resolution) 
that it has re marketed Variable Ra te Notes an d th at th e full 
purchase price thereof required to be paid on the purchase date 
will be paid to the Bank for deposit in the Series A Note Payment 
Fund, then the Bank may, but shall not be obligated to, credit the 
Series A Note Payment Fund in the amount of such purchase price. 
To the extent the Bank has so credited the Series A Note Payment 
Fund, it shall not be required to obtain funds from the Board in 
respect of such Variable Rate Notes on such date. If the B ank 
makes any such credit to th e Series A Note Payment Fund in 
immediately available funds, such credit shall represent an advance 
by i t to the Board to be repaid from the purchase price of the 
remarketing or by the Board in the event that such purchase price 
is not received by the Bank. It is intended that any such advance 
shall be for no longer than 24 hours. Interest on each unpaid 
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advance shall b e at a r ate negotiated b etween the Bank and the 
Board and shall begin to accirue on the day of the advance. 

Section 3.03. Pavment of Ma tured Co mmercial Pa per No tes. 
Unless the Bank is otherwise directed, when any matured Commercial 
Paper N ote is presented t o the B ank f or p ayment by the holder 
thereof, payment by the Bank shall be made from and charged to the 
Special Ac count to t he e xtent funds s ufficient to ef fect su ch 
payment are available in said account, or to the extent that the 
Bank may make credit available to such account for the purpose of 
such payment. Anything in the foregoing to the contrary 
notwithstanding, (i) the Bank is authorized in its discretion (but 
not required) to pay matured Commercial Paper Note(s) by debit to 
any other account of the Board with the Bank in which there are 
sufficient funds and (ii) if the Bank elects to pay matured 
Commercial Paper Notes and there are not sufficient funds in an 
account of the Board, such payment shall be deemed to be an advance 
by the Bank to the Board which shall be repaid by the Board with 
interest. 

Sggtion 3t94» Reliance on Instructions. The Bank shall incur 
no liability to the Board in acting hereunder upon telephonic or 
other instructions contemplated hereby which the recipient thereof 
believed in good faith to have been given by a U.T. System 
Representative. In the event a d iscrepancy exists between the 
telephonic instructions and the written confirmation, or in the 
absence of receiving a written confirmation, the telephonic 
instructions as recorded and understood by the Bank will be deemed 
the controlling and proper instructions. It is understood that all 
telephonic instructions will be recorded by the Bank, and the Board 
hereby consents to such recording. 

3t05. Rwrgggntation and Warranting of thg Bpard-
Each instruction given to the Bank in accordance with Section 3.01 
hereof and Section 5.01(b) of the Supplemental Resolution shall 
constitute a representation and warranty to the Bank by the Board 
that the issuance and delivery of the Commercial Paper Notes have 
been duly and validly authorized by the Board and that the 
Commercial Paper Notes when completed, countersigned and delivered 
pursuant hereto, will co nstitute th e legal, valid and binding 
obligations of the Board and that the Bank's appointment to act for 
the B oard he reunder ha s be en du ly au thorized by al l ne cessary 
action of the Board. 
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ARTICLE FOUR 

REGISTRAR 

Section 4.01. Unauthenticated Notes. The Board shall 
provide an adequate inventory of unauthenticated Notes to 
facilitate transfers. The Bank covenants that i t will maintain 
such unauthenticated Notes in safekeeping and will use reasonable 
care in maintaining such Notes in safekeeping, which shall be not 
less th an th e ca re it maintains fo r de bt securities of ot her 
government entities or corporations for which it serves as 
registrar, or which it maintains for its own bonds. 

4tP2' r<?nB 9 g Rgqistration B0<?X8- The Bank as 
Registrar will maintain the records of the Registration Books in 
accordance w ith the B ank's general pr actices and pr ocedures i n 
effect from time to time. 

4,03- Rspprtg; Infgrmation mnishga by th? panK. 
(a) The Bank will provide the Board reports not less often than 
once each three months, which reports will describe in reasonable 
detail all transactions pertaining to the Notes and the 
Registration B ooks. The Bank will also provide the Board w ith 
copies of an y ch anges to th e Registration Books, by means of 
telecommunications equipment or such other method mutually 
agreeable to the Bank and the Board, within two Business Days of 
the date such changes are recorded in the Registration Books. 

(b) Upon the reasonable request of the Board, given at any 
time and from time to time, the Bank shall promptly provide the 
Board with information with respect to the Commercial Paper Note(s) 
issued and paid hereunder. Such request shall be in written form 
and shall include the serial number/note number, principal amount, 
payee, date of issue, maturity date, amount of interest and place 
of payment of each Commercial Paper Note which has been issued or 
paid by the Bank, and for which the request is being made. The 
Bank and the Board shall discuss from time to time the extent to 
which such information is reasonably available and the times at 
which the Bank can reasonably furnish such information. 

The Ba nk w ill no t re lease or d isclose the content of the 
Registration Books to any person other than to, or at the written 
request of, an authorized officer or employee of the Board, except 
to the except to the extent required by law. Upon receipt of a 
subpoena or court order, the Bank will notify the Board immediately 
so that the Board may contest the subpoena or court order. 

Section 4.04. Cancelled N otes. All N otes surrendered f or 
payment, redemption, transfer, exchange or replacement, if 
surrendered to the Bank, shall be promptly cancelled by it and, if 
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surrendered to the Board, shall be delivered to the Bank and, if 
not already cancelled, shall be promptly cancelled by the Bank. 
The Board may at any time deliver to the Bank for cancellation any 
Notes previously authenticated and delivered which the Board amy 
have acquired in any manner whatsoever, and all Notes so delivered 
shall be promptly cancelled by the Bank. All cancelled Notes held 
by the Bank shall be destroyed and evidence of such destruction 
furnished to the Board. 

ARTICLE FIVE 

THE BANK 

Section 5.01. Duties of Bank. The Bank undertakes to perform 
the duties set forth herein and in accordance with the Resolution 
and agrees to use reasonable care in the performance thereof. 

g?<?tiqn 5t02- Rgliancg on Pogwagntg. Etc- ( a) The Bank may 
conclusively rely, as to the truth of the statements and 
correctness of the opinions expressed therein, on certificates or 
opinions furnished to the Bank by the Board. 

(b) The Bank shall not be liable to the Board for actions 
taken under this Agreement so long as it acts in good faith and 
exercises due diligence with regard to its duties hereunder. 

(c) This Agreement is not intended to require the Bank to 
expend its own funds for performance of any of its duties 
hereunder. 

(d) The Bank may exercise any of the powers hereunder and 
perform an y duties hereunder either directly or by o r through 
agents or attorneys. 

Section 5.03. Recitals of Board. The recitals contained in 
the Master Resolution, the Supplemental Resolution and the Notes 
shall be taken as the statements of the Board, and the Bank assumes 
no responsibility for their correctness. 

Section 5.04. Mav Own Notes. The Bank, in its individual or 
any other capacity, may become the owner or pledgee of Notes with 
the same rights it would have if it were not the Issuing and Paying 
Agent and Registrar for the Notes. 

Section 5.05. Monev Held bv Bank. Money held by the Bank 
hereunder shall be held in trust for the benefit of the Holders of 
the Notes. 
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The Bank shall be under no obligation to pay interest on any 
money received by it hereunder. 

Subject to applicable unclaimed property law, any money 
deposited with the Bank for the payment of the principal or 
interest on or purchase price of any Note and remaining unclaimed 
for three years after the stated maturity of the Note will be paid 
by the Bank to the Board, upon receipt of a written request signed 
by a U.T. System Representative of the Board, and the Board and 
the Bank agree that the Holder of such Note shall thereafter look 
only to the Board for payment thereof, and that all liability of 
the Bank with respect to such moneys shall thereupon cease. 

ARTICLE SIX 

MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. This Agreement may be amended only 
by an agreement in writing signed by both of the parties hereof. 

Section 6.02. Assignment. This Agreement may not be assigned 
by either party without the prior written consent of the other. 

Section 6.03. Notices. Any request, demand, authorization, 
direction, notice, consent, waiver or other document provided or 
permitted hereby to be given or furnished to the Board or the Bank 
shall (except to the extent otherwise expressly provided) be in 
writing and be mailed or delivered to the Board or the Bank, 
respectively, at the addresses shown below, or such other address 
as may have bee n given by one party to the other by 15 days' 
written notice: 

If to the Board: Board of Regents of The University of 
Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: 
Telephone: (512) 499-
Telefax: (512) 499-
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If to Morgan: 

(a) Concerning the daily issuance and redenption of 
Commercial Paper Notes: 

Issuance: 

BsiasffiBtian: 

Auditing: 

(b) All other: 

Administratign: 

23 Wall street (18/15B) 
New York, New York 10015-0495 
Attn: Commercial Paper Issuance Unit 
Telephone: (212) 483-3633 
Telefax: (212) 635-9084 
Telex: ITT 420230, Answerback MGT UI 

RCA 232194, Answerback MGT UR 

23 Wall Street (18/15B) 
New York, New York 10015-0495 
Attn: Commercial Paper Payment Unit 
Telephone: (212) 483-3633 
Telefax: (212) 635-9084 
Telex: ITT 420230, Answerback MGT UI 

RCA 232194, Answerback MGT UR 

23 Wall Street (13/20P) 
New York, New York 10015-0495 
Attn: Commercial Paper Auditor 
Telephone: (212) 504-5509 
Telex: ITT 420230, Answerback MGT UI 

RCA 232194, Answerback MGT UR 

23 Wall Street (36/60W) 
New York, New York 10015-0495 
Attn: Commercial Paper Administration 
Telephone: (212) 648-3241 
Telefax: (212) 837-5103 
Telex: ITT 420230, Answerback MGT UI 

RCA 232194, Answerback MGT UR 

ggctign $«Q4. Effgct 9t Headings• The Article and Section 
headings herein are for convenience only and shall not affect the 
construction hereof. 

ggCtign gfQg. Successors and As signs. All co venants a nd 
agreements he rein by th e Board and the Ba nk sh all bind th eir 
successors and assigns, whether so expressed or not. 

Section 6.06. Severabilitv. If any provision of this 
Agreement shall be invalid or u nenforceable, the va lidity an d 
enforceability of the remaining provisions hereof shall not in any 
way be affected or impaired. 
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Section 6.07. Benefits of Agreement. Nothing herein, express 
or implied, shall give to any person, other than the parties hereto 
and their successors hereunder, any benefit or any legal or 
equitable right, remedy or claim hereunder. 

g?gti<?n $tQ9- Swplgffigntal Rggplutign ggy^rng Cgnfligts. 
This Agreement and the Supplemental Resolution constitute the 
entire agreement between the parties hereto relative to the Bank 
acting as Issuing and Paying Agent and Registrar and if any 
conflict exists between this Agreement and the Supplemental 
Resolution, the Supplemental Resolution shall govern. 

Section 6.09. Counterparts. This Agreement may be executed 
in any number of counterparts, each of which shall be deemed an 
original and all of which shall constitute one and the same 
Agreement. 

Section 6.10. Term and Termination. This Agreement shall be 
effective from and after its date for a term ending on the Stated 
Maturity date or Redemption Date of the last Note to mature or be 
redeemed, w hichever f irst o ccurs, a nd ma y be terminated by the 
Board at any time upon sixty (60) days written notice to the Bank. 
In the event of early termination regardless of circumstances, the 
Bank shall de liver to the B oard or i ts designee al l bo oks a nd 
records pertaining to the Bank's role as Issuing and Paying Agent 
and Registrar with respect to the Notes, including, but not limited 
to, the Registration Books. 

Section 6.11. GOVERNING LAW. THIS AGREEMENT SHALL BE 
CONSTRUED IN ACCORDANCE WITH AND SHALL BE GOVERNED BY THE LAWS OF 
THE STATE OF NEW YORK. 
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IN WIT NESS WHE REOF, the part ies hereto have exec uted thi s 
Agreement as of the day and year first above written. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By:. 
U.T. System Representative 

ATTEST: 

Executive Secretary 

(SEAL) 

MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK 

By: 
Title: 

ATTEST: 

Title! 

(SEAL) 

\MaR360\7SOOO\PAyitZS .AST 

-12-

B of R - 40ddddddd 



greater flexibility to the U. T. Board of Regents as well as 
additional security to the credit markets. A commercial paper 
note program is recommended as a low cost form of interim 
financing for component projects. The first sale of notes 
will refund existing General Revenue Subordinate Lien Notes 
in the amount of $24,760,000. Additional sales of notes will 
provide financing for projects approved through the CIP. 

The Office of General Counsel has reviewed and approved the 
form of the Master Resolution and the Supplemental Resolution. 

See Item 3 below related to proposed guidelines governing 
the administration of The University of Texas System Revenue 
Financing System. 

3. U. T. Board of Regents: Reccest for Approval of Guide
lines Relating to the Administration of The University of 
Texas System Revenue Financing System.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Asset Management that the U. T. Board of 
Regents approve the guidelines set out on Pages B of R 42 - 44 
governing the use by the Members of the Revenue Financing 
System created by the U. T. Board of Regents. 

BACKGROUND INFORMATION 

Subject to the U. T. Board of Regents' adoption of a Master 
Resolution establishing the U. T. System Revenue Financing 
System as set out in Item 2 on Page B of R - 39, a set of 
internal guidelines governing the use of revenue bond financ
ing by the Members was suggested to ensure the continued 
strong financial standing of each of the Members and the 
U. T. System. The guidelines cover the project and Member 
financial evaluation standards for issuance and allocation of 
debt which will assist the U. T. Board of Regents in meeting 
requirements in the credit markets for superior financial 
strength. The guidelines are also intended to provide flex
ibility to the U. T. Board of Regents in meeting the needs of 
the Members while addressing the concerns of administrators 
and faculty as to use of the U. T. System's capacity to 
issue bonds on behalf of the Members and the use of specific 
sources of revenue for debt service. 
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BOARD OF REGENTS GUIDELINES GOVERNING ADMINISTRATION OF THE 
UNIVERSITY OF TEXAS SYSTEM REVENUE FINANCING SYSTEM 

The purpose of the Revenue Financing System is to provide a 
System-wide financing program with which to finance capital 
improvement projects using debt secured by resources other than 
the Permanent University Fund. The guiding principle underlying 
administration of the Revenue Financing System is that 
allocations of debt proceeds shall be contingent upon a Board 
determination that a component institution can prudently meet its 
proportionate share of debt service with its own financial 
resources. All decisions including Board actions shall be 
premised upon the observation of this principle. 

Administration of the Revenue Financing System shall be the 
shared responsibility of the Office of Asset Management, Office 
of Business Affairs and individual component institutions. 

Component institutions are not automatically admitted as members 
of the Revenue Financing System. Admittance shall require 
approval of the Board. All component institutions constituting 
The University of Texas System as of April 12, 1990 shall be 
members of the Revenue Financing System. 

1. Approval of Revenue Financing Svstem Indebtedness for GIF 
Projects 

All capital improvement projects to be funded in part or in 
whole with Revenue Financing System bond proceeds must 
receive a recommendation for allocation of debt proceeds 
from the Office of Asset Management prior to being approved 
by the Board for inclusion in the capital budget. 
Recommendations of allocations of proceeds shall be given by 
the Office of Asset Management upon the completion of a 
financing evaluation concluding that the individual 
component institution proposing the project may prudently 
service its proportionate share of debt with its own 
financial resources. The financing evaluation shall 
include; 

a. Three levels of debt capacity & repayment 
analysis: 
- project level 
- component level 
- System level; with emphasis on maintaining or 

improving the current debt rating. 

b. Financial Statement analysis: 
5 year history 
- trend analysis 
- evaluation of basis for projections. 
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5 year projections 
- verification of assumptions 
- risk adjustment of revenues 

c. Sensitivity Analysis; 
- worst, probable and best cases 

d. Application of tests: 
- debt service coverage 
- leverage 

The Board shall determine the sequence of funding and 
the terms of Revenue Financing System debt issues. 

Issuance of Revenue Financing Svstem Debt 

Revenue Financing System debt shall be issued pursuant to a 
resolution and supplements specifying the terms of each 
issue. 

Subject to outstanding debt with overlapping revenue 
pledges, Revenue Financing System debt shall be secured by a 
first lien on member institution revenues and fund balances 
lawfully available to the Board for payments of debt service 
except revenues and fund balances comprising: (a) the 
Available University Fund (b) Higher Education Assistance 
Funds (c) State of Texas general revenue fund appropriations 
unless specifically appropriated for debt service (d) 
M.S.R.D.P.income; unless and to the extent specifically 
pledged with the consent of a member institution. 

After the establishment of the Revenue Financing System, no 
additional debt may be issued at parity with any outstanding 
debt secured in whole or in part with the pledged revenues. 

Allocation of Debt Proceeds to Members 

Revenue Financing System debt proceeds shall be advanced to 
a member institution and repaid to the Board in accordance 
with a financing agreement. 

Advances shall be made at the time that the Board issues 
Revenue Financing System debt to fund a member institution's 
project. Proceeds shall be held and invested by the Office 
of Asset Management until disbursed to a member institution 
in reimbursement of project costs or directly to vendors to 
pay financing costs. Advances pursuant to each supplement 
shall be evidenced by a single promissory note payable to 
the order of the Board in a principal amount equal to the 
aggregate unpaid principal amount of the advances. Each 
advance shall bear interest at a rate equal to that rate 
paid by the Board on the Revenue Financing System debt 
issued to fund the advances. 
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4. Anticipated Payment Deficit by a Member 

It is the intent of the Board that all debt service payments 
be made on a timely basis. In any circiimstance where the 
Board determines that a member institution will be unable to 
satisfy its proportionate share of debt service, the Board 
may take any and all actions, including raising the general 
fee without limit at said institution or any other member 
institution. 

5. Meffher ingtiWipn PdtU? 
a. Each member shall furnish to the Office of Business 

Affairs five year projections of its balance sheet, 
statement of changes in funds balances and statement of 
current revenues and expenditures. 

b. Each member in establishing its annual budget shall 
provide for the payment of its proportionate share of 
Revenue Financing System debt service. 

c. Each member shall establish and use its reasonable 
efforts to collect fees and other charges for goods and 
services in order to generate revenue sufficient to meet 
all of its financial obligations. 

d. Each member shall make available its proportionate share 
of Revenue Financing System debt service at such time 
and places as directed by the Office of Asset Management 
in order to enable the Board to pay Revenue Financing 
System debt service. 

e. Each member shall not incur additional debt (including 
leases) except as permitted by the Board. 

f. Each member shall inform the Office of Business Affairs 
and the Office of Asset Management of any material 
change in its financial condition which would have a 
negative impact on its five year projections. 
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U. T. Board of Regents; Proposed Amendments to the 
Regents Rules and Re<?ulations. Part One, Chanter VT 
(Student Services and Activities).— 

RECOMMENDATION 

The Chancellor with the concurrence of the Executive Vice 
Chancellor for Academic Affairs and the Executive Vice Chan
cellor for Health Affairs recommends that the Regents' 
Rules and Regulations, Part One, Chapter VI, concerning stu
dent services and activities, be amended as set out below in 
congressional style: 

CHAPTER VI 

STUDENT SERVICES AND ACTIVITIES INCLUDING FACILITIES USE 

Sec. 1. General Provisions. 

1.1 

1.2 

1.3 

These policies and regulations apply to 
all component institutions of the System 
and shall be implemented appropriately 
in the Handbook of Operating Procedures 
for each institution. 

When the designation [titier] "chief 
student affairs officer" ["Bean-ef 
SfeadeHfesr"] appears in this Chapter, 
reference is made to the administrative 
[ administratef-beajfiRf-that-feitier-eaf-the ] 
officer or officers directly responsible 
for student affairs at each component 
institution. The designation "Dean of 
Students" or "Dean" in the context of this 
Chapter shall refer to the administrative 
officer or officers directly responsible 
for the administration of the disciplinary 
process at each component institution. 

All authority held and exercised by a chief 
student affairs officer [Bean-af-StadeHta] 
is delegated to that ̂ ficer [fehe-Bean] by 
the chief administrative officer [jvist-as 
aii-autheafity-heid-aHd-eKefeised-by-a-ehief 
admiHis%jfa%ive-ef€ieejf-is-deiegafeed-by-%he 
app«epfiate-BKeeHtive-Viee-ehaReei4©f]. 
[Thejfeiejfer] A[a]ny action taken by the 
chief student affairs officer is subject 
to review by the chief administrative 
officer [aHd-the-appafepjfiate-BKeeafeive-Viee 
ehaHeeiieif7-aRd-beth-feke-appf©pi?iate-B*eeH-
feive-Viee-ehaHeeliejf-aHd-the-ehief-adMinis-
t3fa%ive-e€€±eeif-may-appj?©ver-ameHdr-©3f 
diaappif©ve-8Reh-ae%i©Hr-ja8%-aa-tbe-appjf©-
psiafee-BKeea%ive-Viee-ehanee44©af-may 
appjf ©ve r - ameHdr - ©t- di a apprave - any- aeti ©H 
takeH-by-fehe-ehie€-adiRinia%sa%ive-©€€iee£ 
©€-any-e©Mp©neH%-iHa%itufei©H]. 
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1.4 The chief student affairs officer shall 
be the administrative officer primarily 
responsible for the development and admin
istration of policies relating to students, 
for the development and implementation of 
services to students, and for the initial 
Reparation of institutional regulations 
that will implement the policies and 
regulations set forth in this Chapter. 

1.5 Any individual student, group of students, 
or student organization may petition the 
Board on any matter relating to these 
policies and regulations (other than a 
disciplinary action| through the chief 
student affairs officer [Bean-ef-SfeudeRts], 
the chief administrative officer, the 
appropriate Executive Vice Chancellor, and 
the Chancellor. 

[ITS These-peiieies-and-sefHiatieHa-shaii 
beeeme-ef€ee%ive-eH-BeeeMbeR-l7-i9?87-and 
ahaii7-a%-feha%-time7-8Hpet8ede-aii-©iher 
peiieiea-and-sefHiatiena-fehat-may-be-iH 
eenfiiefe-hejfewithT 

1T8 Befinifeian-af-StadeHtr—A-s%HdeHt-ia-©Re 
wh©-ia-e«ffeRfeiy-eHJf©iied-a%-aHy-©€-the 
eemp©HeHt-iHB%i%ttfeieHa-©f-fehe-SyatemT 
Theae-paiieiea-aRd-re^iafeieRe-wiii-aiae 
appiy-te-aRy-pjf©apeefeive-eR-€©jfmejf-afe«deRfe 
wh©-haa-beeR-aeeepfeed-€©jf-adMiaa±©R-©jf 
readmiaai©R-%©-aRy-e©»p©ReR%-iRa%i%Rti©R 
whiie-he-©R-ahe-ia-©R-febe-eewipHa-©€-aRy 
e©mp©ReRt-iRafeitRfei©RT 

IT? Be€iRiti©n-©€-6aMpaaT—The-eampHa-af-a 
e©H»p©ReRfe-iRsfeitRti©R-ia-de€iRed-aa-ai4 
Reai-pR©peR%y-©vea?-whieh-tha%-iRafeitHti©n 
baa-p©aaeaai©R-aRd-e©Rtif©iT ] 

Sec. 2- Definitions [The-BeaR-af-Stadenta-aRd-Hia-ar-Hejf 
Staff]. 

2.1 Student.—The following persons shall be 
considered students for purposes 
of these policies and regula
tions ; 
A person currently enrolled at 
a component institution of the 
System. 
A person accepted for admission 
or readmission to a component 
institution of the System. 

2.11 

2.12 
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2.2 

2T3 

2T4 

2T6 

2-13 A person who has been enrolled at 
a component institution of the 
System in a prior semester or 
summer session and is eligible to 
continue enrollment in the 
semester or summer session that 
immediately follows. 

2.14 An individual for prohibited 
conduct that occurred while 
an individual was a student 

[^be^Bean-ef-StudeHfes-shall-be-fehe-adHiiHis-
%afa%ive-e€fiee3f-pjfi»ajFiiy-fe9peHBibie-€ejf 
fehe-deveiepMeHfe-aHd-adminisfefafeien-e# 
peiieie8-jfeiafeinf-%e-9%aden%9-aHd-€eff-fehe 
devel epmeH%- and- impi emeHfeati en- e € - a e jfvi ee 9 
%e-9tHdeH%9-iii-%he-aafea9-a99igBed-fee-him 
ejf-hejfT—5he-BeaH-9hai4-have-j?e9peH9ibiii%y 
€ef-%he-iHi%ia4-p3fepara%ieH-e€-in9feife«-
tienai-fe^4afeieH9-whieh-wii4-ii»pie»eR% 
%he-peiieie9-and-jfefa4a%i©n9-9efe-€e3f%h-in 
thi9-6hap%eaf]. 

Campus.—The campus consists of all real 
property, buildings or facilities owned or 
controlled by the component institution 
[5he-BeaH-©€-Sfettden%9-9ha44-have-p¥i»ajfy 
iife9p©n9ibi4i%y-f©jf—(•l^-%he-9Hpefvi9i©H 
and-deve4©pMen%-©€-9%«deH%-©Hfe-©€-e4a9s 
pf©f¥aiH9-aHd-ae%ivifeie9-and-©€-ai4-9%adeH% 
©jffaniHa%i©Het-fa->-%he-deve4©pmeH%-©€ 
p©4ieie9-a€€ee%iHf-9%HdeH%-ii€et-'f3')-febe 
p¥©mH4fafei©n-aHd-en#©a?eemeRfe-©f-iH9tifeH-
%i©Rai - 3ea4e 9 - %ha%-g©ve3f R- 9 feadeRfe- ©©Rdae tt 
aRd-f4-)-%he-admiRi9%safei©R-©€-9%HdeRfe 
diseip4iRe-©R-%he-eampR9. 

The-ad«iRiB%j?a%ive-s%a€f-©€-fehe-BeaR-©f 
S%udeR%9-9ha44-e©R9a9%-©€-%he-head9-©€ 
9ejfvieee-€©jf-whieh-fehe-BeaR-ha9-ad«iRi9%ifa-
%ive-fesp©R9ibiii%yT 

The-BeaH-©€-S%HdeR%9-9haii-w©3fk-wifeh 
aeademie-deaRs-aRd-depat%MeR%-ehairmen-iR 
9%f«e%HriRf-aRd-iMp4emeRfeiRf-a-p3f©€fjfam-©€ 
€ae«ifey-advi9iRf-€©t-b©feh-©4d-aRd-Rew 
9fe«deR%9T 

5he-BeaR-©€-Sfe«deR%9-9ka44-be-jfe9p©R9ib4e 
€©f-bke-pfepajfafei©R-©€-%he-b«d§efeajfy 
fee©mmeRdafei©Rs-€©ff-%ke-9%RdeRk-9ei?viee9 
aRd-aekivi%ie9-HRdejf-ki9-©f-kes 
^H^isdiekiaRT] 

Sec. 3. Student Conduct and Discipline. 

3.1 The [Syakem-and-ika] component institu
tions shall adopt [kave] rules and regula
tions concerning student [€©if-kke-©ifdes4y 
aRd-effieienfe] conduct and discipline. 
[©f-kkeif-bHaiReaa-r] Such rules shall 
be in compliance with the Regents' Rules 
and Regulations and shall become effective 
upon review and approval by the appro-
priate Executive Vice Chancellor. [and] 
E[e]ach student is responsible for 
[ekajfged-wikk] notice of and compliance 
with [kn©wiedfe-©€] the [©©RkeRka-and] 
provisions of the Regents' Rules and Regu
lations and the rules of the component 
institution [kkeafeek]. 
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3.2 All students are expected and required to 
obey the law, [te-shew-jfeapeefe-fef-peepefiy 
eenstituted-aHthejfityr-aHd] to comply with 
System and institutional rules and with 
directives issued by an administrative 
official in the course of his or her 
authorized duties, and to observe standards 
of conduct a 
institution 
eenduefe]. 

for an academic 
©baejrve-eeafafeet-sfeaHdasds-ef 

3.21 

3.22 

3.23 

3.24 

3.25 

Any student who engages in 
conduct that is prohibited by 
System or institutional rules 
or by federal, state, or local 
law is [SambiiHfT-immeJfai-eeHdaetr 
diaheHeatyr-ef-fehe-ejteeaaive-uae 
©€-iHte*ieatinf-iifu©fa-ifeRdeifa 
the-atudeHt] subject to disci
pline whether such conduct takes 
place on or off campus or whether 
civil or criminal penalties are 
also imposed for such conduct. 
Any student who commits an act of 
scholastic dishonest^ mesty is subi^ect 

Scholastic dis-to discipline. 
honesty includes but is not 
limited to cheating, plagiarism, 
collusion, the submission f(^ 
credit of any work or materials 
that are attributable in whole or 
in part to another person, taking 
an examination for another per
son, any act designed to give 
unfair advantage to a student or 
the attempt to commit such acts. 
Any student who is guilty of the 
illegal use, possession and/or 
sale of a drug or narcotic on the 
campus of a component institution 
[©f-the-Syetem] is subject to 
discipline [r-iHeiudiHg-expui-
8i©R-pHjf9uaHt-%©-the-p3f©eed«jfe9 
9et-©Hfe-iH-S«beeet4©n9-3T-fie^ 
aRd-3rfil-^-©€-fehie-ehap%eR]. If 
a student is found guilty of the 
illegal use, possession, and/or 
sale of a drug or narcotic on 
campus, the minimum penalty shall 
be suspension from the institu
tion for a specified period of 
time and/or suspension of rights 
and privileges. 
Baeh-e©ffip©HeHfe-i»9%i%Hti©ft-©€-the 
UT-^r-SyafeeM-that-eHfaiia-atH-
deHfea-ahal1-ameHd-ita-Handbaak 
©f-Qpegafe4Hg-iPg©eedagea-t©-pg©-
vide-f©jf-the-±mp©a±t4©H-©€-the 
»iHiMHm-peHai%y-ae%-©Ht-iH-Sttb-
div±ai©n-3T22-©f-fehia-See%i©nT] 
Any student who engages in 
conduct that endangers the health 
or safety of any person on the 
campus of a component institu
tion or any property, building, 
or facility owned or controlled 
by the System is subject to 
discipline. 
Any student who, acting singly or 
in concert with others, obstructs, 
disrupts or interferes with any 
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teaching, educational, research, 
administrative, disciplinary, 
public service, or other activity 
or public performance authorized 
to be held or conducted on 
campus or on property owned or 
controlled by the System is sub
ject to discipline. Obstruction 
or disruption includes but is 
not limited to any act that 
interrupts, modifies or damages 
utility se:n/ice or eguipment, 
communication service or eguip-
ment, university computers, 
computer programs, computer 
records or computer networks 
accessible through the univer
sity's computer resources. 

3.26 Any student who engages in 
speech, either orally or in 
writing, that is directed to 
inciting or producing imminent 
lawless action and is likely 
to incite or produce such action 
IS subject to discipline. 

3.27 Any student who appropriates 
university resources for private 
gain is subject to discipline. 

3.28 ^y student who, acting singly or 
in concert with others, enga<^es 
in hazing is subject to disci
pline. Hazing in state edu
cational institutions is prohib-
ited by state law (Sections 4.51 
to 4.58, Texas Education Code.) 
Hazing with or without the 
consent of a student whether on 
or off cynpus is prohibited, and 
a violation of that prohibition 
renders both the person inflict
ing the hazing and the person 
submitting to the hazing subject 
to discipline. Initiations or 
activities of organizations may 
include no feature which is 
dangerous, harmful, or deluding 
to the student, and a violation 
of this prohibition renders both 
the organization and partici
pating individuals subject to 
discipline. 

3.29 A student who alters any offi
cial record of the component 
institution or who submits false 
information or omits reguested 
information that is reguired for 
or related to an application for 
admission, the award of a degree, 
or any official record of the 
institution is svibject to disci
pline. 

3.2(10) Any student who defaces, muti
lates, destroys or takes unau
thorized possession of any 
property of a component insti
tution or the System is subject 
to discipline. 

3.2(11) A student is subject to disci
pline for prohibited conduct that 
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[3T3 

3T4 

3.3[5] 

[3T6 

3T? 

3.2(12) 

occurs while participating in 
off-campus activities sponsored 
by a component institution 
including field trips, intern
ships, rotations or clinical 
assignments. 
A student who receives a period 
of suspension as a disciplinary 

IS subject to further penalty 
discipl disciplinary action for prohib
ited conduct that takes place 
on campus during the period of 
suspension. 

iadividuais-whe-ajfe-Hefe-eHfiFeHtiy-enifeiied 
afe-a-eempeHeRfe-iHs%ifeHfeieR-ef-5he-ynivef-
sifey-ef-TeKaa-Syafeem-jfemaiH-sHbjeet-te-fehe 
diaeipiiHajfy-pjfeeess-fejf-eeHdttet-that 
eeeujfjfed-dHJfiHf-any-peffied-e€-enjfeiimenfe7 
aHd-feff-atatemeHtar-aefes-eff-emiaaieHa 
jfeiated-te-appiieatien-feff-enreiiMent-er 
fehe-awaafd-ef-a-defffee-r 

The-Hae-ef-ifttexieafeing-beveragea-ia 
pfabibited-iH-eiaaaffeem-baildiHgar-iabesa-
feejfiear-aHdifeeifiaHiar-iibfafy-bHildiRgaT 
Maaeama 7-faeaifey-aad-admiRiatfative 
effieea7-iRfeeifee44eg4a%e-aRd-iRtjfaiHajfa± 
ath4e%ie-€aei4i%iea7-aRd-a44-efehe3?-pab4ie 
eampaa - ax eaa t -pjf evided7 -beweves7 -tlaat 
wi%h-fehe-pjfie4-eeRaeR%-e€-the-ehie€-admiR-
ia%sa%ive-e€fiee47-%be-€e4egeiRg-pjfeviaieRa 
ef-thia-SeetieR-May-be-waived-with-reapeefe 
te-aRy-apeei€ie-af€ai4-whieh-ia-apeRae3fed 
by-fehe-iR8%itat±eRT—HewevejF7-wifeh-Reapeefe 
%e-fehe-peaaeaaieR-aRd-eeRaamp%ieR-e€ 
a4eehe4ie-bevejfagea7-a%afee-4aw-wi44-be 
afesie%4y-eR€e4eed-a%-a44-%iHiea-eR-a44 
psepejfty-eeRtse44ed-by-fehe-Syafeem-aRd-i%a 
eeMpeReRfe-iRatitafeieRaT] 

A [Ne] former student who has been sus
pended or expelled for disciplinary reasons 
[ffem-a-eempeReRt-iRatitafeieR-ef-the-Syatem] 
is prohibited from being [aha44-be-per-
mifefeed] on the campus of any component 
institution during the period of such 
suspension or expulsion without [the] 
prior written approval of the chief 
student affairs [admiRiatJfative] officer 
of the [that] institution at which the 
suspended or expelled student wishes to 
be present. 

HaaiRg-4R-atate-edaeati©Ra4-iRatitat4©Ra 
ia-ps©hibited-by-atate-4aw-4Seet±©R-4T497 
Ghapteff-47-T4fe4e-47-^eKaa-Edaeat4©R-e©de4T 
HaH4Rg-with-©f-with©at-the-e©RaeRt-©f-a 
atadeRt-ia-pff©hibited-by-the-Syatem7-aRd-a 
vi©4ati©R-©€-that-pa©hibiti©R-aeRde¥a-b©th 
the-pefa©R-iR€4ietiRg-the-haaiRg-aRd-the 
pejfa©R-aabmittiRg-t©-the-haaiRg-aabjeet-t© 
d4ae4p44ReT 

4Rit±ati©Ra-by-©3fgaRiaati©Ra-may-iRe4ade-R© 
feataae-whieh-4 a-dangeaaaa 7-haamfal7-©a 
degjfadiRg-t©-the-atadeRt7-aRd-a-vi©4ati©R 
©€-thia-pjf©hib4ti©R-aeRde3fa-the-©j?gaR4aa-
ti©R-aab?eet-t©-diaeip4iReT 
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3 T 8 AHy-9whe-engages-in-speeehr-ei the¥ 
efally-ef-in-wsifeingT-fehat-is-diifeeted-fee 
iHeifeing-ef-pfedHeing-iHUHineHfe-iawiess 
aefeien-and-is-iikeiy-fee-ineifee-eaf-pfedHee 
9Heh-ae%ieH7-i9-9i4bjeefe-fee-diBeipiineT 

3T9 Any-9%Hden%-whe7-aefeing-ei%hejf-9ingly-ef 
iH-eeHeejf%-wifeh-e%hef97-eb9fe¥«e%9-eaf 
di93?Hp%B7-by-^©J?ee-ej?-vieienee7-aHy 
%eaehing7-feBeaj5eh7-admiHiBfefafeive7 
diBeip±iHafy7-pHbiie-Be3fviee7-©f-©febef 
aefeiv±%y-aH%he¥iaed-%e-be-heid-e3f-een-
daebed-eH-febe-eampaB-e€-a-eempenenb-iHB%i-
%Hfe±eH-e#-bhe-SyBbem7-©f-©n-any-j?eai 
pjfepeafey-eveie-whieh-febe-SyBtem-haB 
peBBeBBieH-and-een%afe±7-Bkaii-be-Bab5ee% 
%0-diBeipiiHe7-iHeiHdiBg-e}ipaiBienr—AB 
HBed-iH-%hiB-SHbBeefeien7-febe-wej?dB-"€efee 
es-vieienee"-iHeiHde-BHeb-ae%B-aB-"Bfeand-
inB7"-"Bi%-inB7"-and-iie-inB7"-wheH-Bueh 
ae%B-aae-in-€aeb-ebB%s«ebive-ea-diBfHpfeive 
ef-any-ef-bbe-aabbeaiaed-aebivifeieB-iiBbed 
cibeveT ] 

3.4[^19->] The Dean of Students shall have primary 
authority and responsibility for the admin
istration of student discipline at each 
institution. It shall be the Dean's duty 
to investigate allegations that a student 
has engaged in conduct that is prohibited 
by [vieiabed] the Regents' Rules and Regu
lations, the rules and regulations of the 
institution, [er] specific [eafdera-and] 
instructions issued by an administrative 
official of the institution in the course 
of his or her authorized duties, or any 
)rovisions of federal, state, and/or local 
Laws. In such cases, the Dean may proceed 
with disciplinary action, notwithstanding 
any action taken by other authorities. 
3.41 The Dean of Students may take 

immediate interim disciplinary 
action, including suspension 
pending a hearing, against a 
student for violation of a rule 
or regulation of the System or~ 
of the institution wheiu the 
continuing presence of the stu
dent poses a danger to persons 
or property or an ongoin<^ threat 
of disrupting any authorized 
university activity. 

3.42 The Dean may authorize interim 
withholding of a student's 
grades, degree or official 
transcript when such withholdin 
would be in tdie best interest o 
the institution. 

3 .43 The Dean may summon the 
student for purposes of discuss
ing the allegations by mailing 
to the address appearing in the 
registrar's records a writt^ 
reguest for the student to 
appear at a certain place and 
time at least three weekdays 
after the date of the letter. 
If the Dean of Students deter
mines that [sueb] allegations 
of misconduct are not unfounded. 

!! 
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the Dean shall notify the stu
dent of the allegations and 
proceed under Subdivision 3.44 
or Subsection 3.5 as appro
priate. If a student fails 
to appear without a valid 
reason, the Dean may implement 
hearing procedures in the 
absence of the student or may 
bar or cancel the student's 
enrollment until the student 
appears or responds to the 
summons [pffepare-a-writteH-state-
ment-e€-eharges 7-a-sfeatement-©€ 
the-evideHee-aappeffting-saeh 
ehajffesr-iHe4«diHf-a-list-©€ 
wifeHes9es-aHd-a-bfie€-SHMmaj5y-©€ 
the-te9feim©Hy-fe©-be-fiveH-by 
eaeh7-and-9ha4i-9end-9«eh 
ehaffe9-and-9tatemeHt-t©-the 
aeeaaed-afeadenfe-by-eerfeified 
maii7-JfetHfH-i?eeeipt-ifeqae9ted7 
addfe99ed-%e-fehe-addfe99 
appeafinf-iH-the-ffefiatsas-'-a 
reeefda]. 

In any case where the accused 
student does not dispute the 
facts upon which the charges 
are based and executes a written 
waiver of the hearing procedures 
specified in Subsection 3.5[fli-^], 
the Dean of Students shall assess 
a penalty pursuant to Subsec
tion 3.6[^13'>] that is appropri
ate to the charges and inform the 
student of such action in writing. 
The minimum penalty that the Dean 
may assess when a student admits 
illegal use, possession, and/or 
sale of a drug or narcotic on 
campus is the penalty prescribed 
in Subdivision 3.23[2] of this 
Section. [Bxeepfe-in-eaaea 
iftveiviRf-the-aaaeaamenfe-ef-fehe 
miBiMHM-penaity-pjfeaejfibed 
iH-SHbdiviai©H-3T22-©€-fehia 
See%i©R7] 

3.45 T[t]he decision of the Dean of 
Students on penalty may be 
appealed as in the case of a 
decision rendered subse^ent to a 
hearing in accordance with 
Subsection 3.5[^11"^]. The appeal 
is limited to the issue of 
penalty and no transcript will be 
required. 

3.5[fii4] In those cases in which the accused 
student disputes the facts upon which the 
charges are based, such charges shall be 
heard and determined by a fair and impar
tial person, hereinafter called the Hearing 
Officer, selected in accordance with 
procedures adopted by the institution. 
3.51 Except in those cases where 

immediate interim disciplinary 
action has been taken under 
authority of Subdivisions [6«b-
aeetieH] 3.^[fi8->] and/or 3.42, 
the accused student shall be 
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given at least ten (10) days' 
notice of the date, time, and 
place for such hearing and the 
name of the Hearing Officer. 
The notice shall include a 
written statement of the 
charqe(s) and a summary state
ment of the evidence supporting 
such charqe(s). The notice 
shall be delivered in person or 
mailed to the student at the 
address appearing in the regis
trar 's records. Hearings held 
following interim disciplinary 
action under Subdivisions 3.41 
and/or 3.42 [SHbseetieH-3Tfl8-)] 
will be held under the same pro
cedures set forth below, but will 
be held as soon as practicable 
within ten (10) days after the 
interim disciplinary action has 
been taken. 

3.52 Upon a hearing of the charges, 
the institutional representative 
has the burden of going forward 
with the evidence and the burden 
of proving the charges by the 
greater weight of the credible 
evidence. 

3.53 The hearing shall be conducted in 
accordance with procedures 
adopted by the institution and 
that assure both parties (insti
tutional representative and the 
accused student) the following 
minimal rights: 
X11[3T^11->1] Each party shall 

provide the other party 
a list of witnesses, a 
brief summary of the testi
mony to be given by each, 
and a copy [Befeh-paaftiea 
wiii-eKehange-iists-ef-wit-
Hesses-aHd-eepiea] of docu
ments to be introduced at 
the hearing at least three 
days [a-geageRable-time] 
prior to the hearing. 

(2 ) Each party shall 
have the right to appear 
and present evidence in 
person or through a desig
nated representative or 
counsel of choice. 

(3 ) Each party, or his 
or her designated represen
tative or counsel, shall 
have the right to cross-
examine witnesses. 

(4) r3T'fi3:-)4l The hearing will 
be recorded. If either 
party desires to appeal the 
finding, the record will be 
transcribed and both parties 
will be furnished a copy of 
the transcript. 

3.^[fi2->] The accused student may chal
lenge the impartiality of the 
Hearing Officer up to three days 
prior to the hearing [afe-aRy-fetme 
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pfie¥-fee-%he-iHfeifedHefeieH-e€-aHy 
evidenee]. The Hearing Officer 
shall be the sole judge of 
whether he or she can serve with 
fairness and objectivity. In the 
event the Hearing Officer dis
qualifies himself or herself, a 
substitute will be chosen in 
accordance with procedures 
adopted by the institution. 

The Hearing Officer shall 
render and send to both parties a 
written decision which shall 
contain findings of facts and 
conclusions as to the guilt or 
innocence of the accused student 
and shall assess a penalty or 
penalties pursuant to Subsec
tion 3.6. [ iH-aeeejfdaHee-wifeh-fehe 
published-diseipliHajfy-peHaities 
ef-the-iHsfeitutieH-ejf-iH 
aeee¥danee-wifeh-the-€e±iewiH§ 
pseseribed-peHaifeies-f ] 
If the Hearing Officer finds 
the student guilty of the ille
gal use, possession, and/or sale 
of a drug or narcotic on campus, 
the Hearing Officer must assess a 
minimum penalty as provided in 
Subdivision 3.23 of this Section. 

3.6 The following penalties may be assessed by 
the Dean of Students or the Hearing Officer 
in accordance with the procedures specified 
in Svibdivisions 3.41, 3.42, 3.44 and 3.55; 

Disciplinary probation. 
3.62[fl3->2] Withholding of grades, offi

cial transcript and/or degree. 
3.^[fl3->3] Bar against readmission. 
3.13-^4] Restitution or reimbursement 

for damage to or misappropria
tion of institutional or System 
property. 

3.^[^i3')6] Suspension of rights and privi
leges, including participation 
in athletic or extracurricular 
activities. 

3.^[^i3->6] Failing grade for an examina
tion or assignment or for a 
course and/or cancellation of all 
or any portion of prior course 
credit. 

3.^[fl3^?] Denial of degree. 
3.^[fl3'^8] Suspension from the institu

tion for a specified period of 
time [Hefe-fee-exeeed-ene-eaieHdaj? 
yeajf]. 

3.^[4i3->9] Expulsion (permanent separa
tion from the institution^^ [€er-a 
9peei€ie-peified-e€-%ime-Hefe-leas 
fehaH-ene-yeaafT—BKpulsieH-may-be 
pe«RaHeHt]. 

3.6(10) [•fi3-^iQ] Revocation of degree and 
withdrawal of diploma. 

3.6(11) r(13->41] Other penalty as deemed 
appropriate under the circiim-
stances. 

[fb->—i€-a-HeajfiHg-©€fiee3f-€ind9-a-s%Hdent 
efui4%y-ef-%he-i4iefai-H9e7-pe99e99ieH7-aHd/ef 
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aaie-e€-a-d3fHg-e35-Hafeetie-eH-eaMpH9r-felfie 
Hea3fiHf-©€€ieejf-Mas%-a9aess-a-miHiMHM 
peHaifey-aa-pfevided-iH-SttbdiviaieH-3T2a-e€ 
fehia-See%ieH]. 

3.7[fi4-)] Appeal Procedures.—A student may appeal a 
disciplinary action taken by the Dean or 
the Hearing Officer in accordance with the 
following procedures; 
3.71 Within fourteen (14) days after 

the parties have been notified of 
the decision [haa-beeR-ma±led-fee 
the-partiea], either or both 
parties may give notice of appeal 
to the chief administrative 
officer of the institution. 
If the decision is sent by mail, 
the date the decision is mailed 
initiates the fourteen (14) day 
period. The decision [ejf-deei-
sieHa]will be reviewed on 
[upen] the basis of the tran-
script, if any, and evidence 
considered at [e€] the hearing. 
[Befeh-parfeiea-ffiayr-at-the-dia-
e3fe%ien-e€-fehe-ehie€-adMiHiatra-
feive-©€€ieefr-9Hbmit-efai-eff 
wfifeteH-affg^eHfea-te-aapperfe 
feheiif-peaitien-r] In order for 
the appeal to be considered, 
all the necessary documentation 
to be filed by the appealing 
party, including written argu
ment^ [ar-wheH-app^epfiater] 
must be filed with the chief 
administrative officer within 
fourteen (14) [twenty-©He-•(• 21-)] 
days after notice of appeal is 
given and the transcript, if any, 
is avail^le. Both parties may, 
at the discretion of the chief 
administrative officer, present 
oral argument. 

3.72[fl5'>] The chief administrative officer 
[©€-the-inatitHti©n] may approve, 
reject, or modify the decision in 
question[73 or may require that 
the original hearing be reopened 
for the presentation of addi
tional evidence and reconsidera
tion of the decision. It is 
provided, however, that if the 
finding as to guilt is upheld in 
a case involving the illegal use, 
possession, and/or sale of a drug 
or narcotic on campus, the 
penalty may not be reduced below 
the minimum penalty prescribed by 
Svibdivision 3.23 [2] of this 
Section. 

3. 73 The action of the chief a<^inis-
trative officer [eaeh-jfeview±nf 
aufeherity] shall be communicated 
in writing to the [aeeuaed] 
student and the Dean of Students 
within thirty (30) days after the 
appeal and related documents have 
been received. The decision of 
the chief administrative officer 
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is [sha±i-be] the final appellate 
review. 

[3Tfl6-> ThfeHfh-matfieH±afe±en-at-an-iHsfeitH%ien-e€ 
fehe-Systemr-a-stadeHfe-Heifehejf-ieses-the 
fifhts-Hejf-eseapes-fehe-jfespenaibilifeies-ef 
eitiaenshipT—S%Hdents-whe-vielafee-fehe-law 
may-iHeaa-peHalfeiea-paeaeaibed-by-eivii 
aatheaibyr-bab-iHabifeabienai-peHaifeiea 
ahail-nefe-be-Haed-meaeiy-te-dapiieafee-tbe 
peHaifeiea-iMpeaed-by-eivii-aafebeifibyT 
Hewevear-when-a-atadenfe-vieia%ien-e€-the 
iaw-eeeaffa-en-the-eampaa-ef-a-eeHipeneHfe 
inafeitntien-ea-in-eenneetien-with-a 
eempeneHfe-iHafeifeHtieH-eaieHted-aefeivityT 
inatitatienai-penaifeiea-may-be-impeaed 
aefaadiess-e€-whe%hea-penai%iea-have-been 
impeaed-by-eivii-aatheaity-fea-fehe-aame 
effenaeT 

Sinee-%he-va±ae-e€-aH-aeade»ie-degaee 
dependa-en-the-abaeiafee-intefaity-ef-the 
weah-dene-by-the-atadent-fea-that-defseer 
it-ia-impeaative-fehat-a-etadent-maintain-a 
hif h- a tandafd-e€- individaai -henejf- in-hi a 
eff-hejf-aeheiaafeie-wefkT—Seheiaatie 
diaheneaty-ia-the-aabmiaaien-aa-eneJ-a-ewn 
wefk-ef-matefiai-that-ia-neb-eneJ-a-ewnT 
Aa-a-genejfai-faie7-it-inve±vea-ene-e€-the 
feiiewing-aeta-f—eheatinfr-piagiaifiamr 
and/es-eeiiaaieHT—Baeh-eefflpenent-inati-
featien-wiii-adept-detaiied-fegalatiena 
eeneeafning-aeheiaafeie-diaheneatyT 

3Tfl8-> The-Bean-e€-Stadenta-ejf-the-ehie€-adMinia-
%native-e€€ieejf-e€-the-ina%itati©n-may 
take-iiwRediate-inteFim-diaeipiinafy-aefeienr 
ineiadinf-aaapenaien-pending-a-heajfingr 
a§aina%-a-afeadenfe-€©af-vi©iafei©n-e€-a-fa±e 
and-jfegaiatien-ef-the-Syatem-eif-ef-fehe 
inatitafeien-afe-whieh-the-aeeaaed-ia-a 
atadeHfe-when-the-eentinaing-pfeaenee-ef 
fehe-atadent-peaea-a-dangeff-te-peffaena-ejf 
pffepeaffey-e^-an-engeing-thfeat-ef-diajfapfeing 
the- ae ademi e-pffeeeaa-r —The-Bean-may 
aatheafiae-interim-withheiding-ef-the 
atadent-'-a-gafadear-degifee-ea-effieiai 
tjfanaeaipt-when-aaeh-withheiding-weaid-be 
in-the-beat-inteafeat-ef-the-inatitatienT] 

3.8[fi9-)] Each component institution shall maintain 
[fes-eveay-atadent-whe-haa-been-ehaaged 
with-diaheneaty-eaf-etheaf-aesieaa-miaeen-
daet-at-aaeh-inatitatienr] a permanent 
written disciplinary record for every 
student assessed a penalty of suspension, 
expulsion, denial or revocation of degree 
and/or withdrawal of diploma. A record 
of scholastic violations shall be main
tained for at least five years unless 
the record is pemanent in conjunction 
with the above stated penalties. A 
disciplinary record [that] shall reflect 
the nature of the charge, the disposition 
of the charge, the penalty assessed 
[--if-anyr] and any other pertinent 
information. This disciplinary record 
shall be separate from the student's 
academic record^ [and] shall be treated as 
confidential, and [the-eeHtents] shall not 
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be revealed except upon written request of 
the student or in accordance with appli
cable state or federal laws. 

[3T^2©-> Bvefy-stHdeHt-is-expeeted-te-ebey-ail 
federalr-stater-aHd-ieeai-iaws-and-is 
eKpee%ed-te-€amiliariae-hiiHsei€-ejf-heafsel€ 
wi %h- the - if equi jf ement s - e €- sueh- i aws T—Any 
stadeHt-whe-eHfafea-in-eeHdaet-that 
vielafeee-any-pifeviaieH-ef-theae-iawa-ia 
eabjeet-te-diaeipiinajfy-aetieHr-iHeiading 
eHpaiaienT-Hetwithafeanding-aHy-aetieH 
feakeH-by-eivii-aafehesifeies-eaf-ageHeiea 
ehafffed-wifeh-fehe-eHfeffeemeHt-ef-erimiHai 
±awa-eH-aeeeaH%-ef-%he-viela%ienT—if 
diaeipiiHajfy-aetien-ia-feakeHr-the-BeaH-ef 
StadeHta-ahall-pjfeeeed-wifeh-aetien-iH-%he 
aame-maHHer-aa-iH-fehe-eaae-ef-a-vieiatieH 
e f - any-e thejf-pr evi a i en-© €-the ae-Raiea^afi^ 
ReqaiafeieHa-eff-a-pffeviaieH-ef-aHy-tHafetta-
feienai-jfaie-r 

Paraaanfe-te-fehe-aafeheifity-eeHfejffed-apeH 
the-B©ajfd-©f-the-6ye%eM-by-Seeti©na-5lT2e2 
aHd-5tT2Q47-Texaa-EdaeafeieH-6ede7-aRd-iR 
efdejf-%©-pjf©%eet-febe-aafety-aRd-wei€aafe-©f 
afeadeRba-aRd-empieyeea-ef-the-eempeReRt 
iRa%itafei©Ra-©€-tbe-Syate»-aRd-fe©-pff©teet 
fehe-ps©peR%y-©f-%he-6yatem7-it-ia-hejfeby 
deeiared-%hat-i%-aba4i-be-aR4aw€ai-€©jf-aRy 
pera©R-fe©-eRter7-wa4k7-3fHH7-iie7-piay7 
3feMaiR7-©R-be-iR-fehe-wa%eR-©€-aRy-€©aR%aiR 
©f-©%heR-ajf%±€ieia4-b©dy-©€-wateR-4©eated 
©R-fehe-eaMpaa-©f-aRy-e©Mp©ReRt-iRa%itati©R 
©f-fehe-Syafeem-aR4eaB-aaeh-pefa©R-aba44 
have-%he3fefe©€©fe-beeR-fifaRted-peafMiaai©R 
by-fehe-ehie€-adMiRiafefative-©€fieef-©f 
febat-iRafeifeati©R-t©-eR%ef7-ReMaiR7-©jf-be 
iR-aaeh-wafeeff? 

ife-aha44-€aR%heR-be-aR4aw€a4-€©af-aRy 
pejfa©R-b©-dai!ip7-%hjf©W7-p4aee7-©3f-eaaae-fe© 
be-p4aeed-aRy-mafeefia47-ebjee%7-tfaah7 
waa%e7-®Jf-debffia-iR-the-wa%e3f-©f-aRy 
€©aRbaiR-©3f-©theR-ajf%ifieia4-b©dy-©f-water 
4©ea%ed-©R-febe-eaMpaa-©f-aRy-e©mp©ReRfe 
iRafeitafei©R-©€-the-SyafeemT 

i%-aha44-a4ae-be-aR4aw€a4-€©f-aRy-peRa©R 
fe©-damafe7-de€aee7-©ff-Rem©ve-aRy-p©jffei©R 
©€-aRy-€©aRtaiR7-«©RH»eRt7-®Jf-meffl©3fiai 
4©eafeed-©R-%he-eaMpaa-©f-aRy-e©mp©ReRt 
iRatifeafeieR-ef-the-Syatemr 

ARy-pejfa®R-wb©-vi©4afeea-aRy-p©R%i©R-©€ 
febia-3fefa4ati©R-aba44-apeR-e©Rviefei©R 
fehe3fe©f-be-paRiabed-by-a-#iRe-©€-R©fe 
m©jfe-thaR-$2Q0T 

ARy-afeadeRt-©f-a-e©Mp©ReRfe-iaa tifeafei©R 
wh©-vi©4afeea-aRy-p©if%i©R-©€-thia-Refa4a-
ti©R-aha447-iR-addi%i©R-%©-%he-peRa4%y 
pReaeribed-iR-%he-4aafe-pjfeeediRf-Seefe±©R7 
be-aabjee%-fe©-d±aeip4iRe7-iHei«diRq 
expa4ai©R7-by-fehe-iRafei%afei©RT] 

Sec. 4. Student Organizations. 

4.1 An organization in which membership is 
limited to students (recognizing that 
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4.2 

4.3 

4.4 

4.5 

4.6 

4.7 

faculty and staff may also be members) 
of a component institution may become a 
registered student organization at that 
institution by complying with the registra
tion procedures established by the chief 
student affairs officer [BeaH-ef-SfeudeHfes]. 

The chief student affairs officer [Bean 
e€-Sfe«den%s], with the approval of the 
chief administrative officer, may estab
lish regulations requiring faculty or 
staff advisers for registered student 
organizations. 

A registered student organization may 
state that its membership is composed of 
students, or of students, faculty, and/or 
staff, of a component institution, but it 
shall not suggest or imply that it is 
acting with the authority or as an agency 
of that institution. A student organiza
tion shall not use the name of a component 
institution or the name of The University 
of Texas System as a part of the name of 
the organization, and it shall neither 
display the seal of either a component 
institution or The University of Texas 
System in connection with any activity of 
the organization nor use such seal or 
seals as a part of any letterhead, sign, 
banner, pamphlet, or other printed 
material that bears the name of the 
organization. 

The chief student affairs officer [Bean 
ef-SfeHdenfes], with the approval of the 
chief administrative officer, may issue 
regulations governing the eligibility of 
students for participation in organized 
activities. 

E[A%-e]ach component institution may 
establish a [r-aH-appjfepafiate] committee 
or committees to assist the chief student 
affairs officer in overseeing the pro
grams of rahall-have-iHitiai-jHgisdietieR 
eveaf-aii] registered student organizations. 

Any student organization is subject to 
disciplinary action or revocation of 
registration as a student organization for 
violation of a rule or regulation of the 
System and/or of the institution at which 
the organization is registered. 

The chief administrative officer of each 
component institution of the System shall 
require and enforce the following: 
4.71 As a condition to being a 

registered student organization 
or group during a semester, 
every registered student organi
zation or group shall furnish to 
the appropriate institutional 
officer at the beginning of each 
such semester a complete list of 
officers or other members of the 
organization or group who are 
authorized to speak for or 
represent the organization or 
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4.72 

4.73 

group in its relations with the 
institution and who are autho
rized to receive for the 
organization or group official 
notices, directives, or 
information from the institu
tion. Each such list shall be 
kept current and accurate 
throughout the semester by the 
organization or group, and it 
shall be conclusively presumed 
that the officers or members 
whose names are on the list most 
recently filed by the organiza
tion or group are authorized to 
speak for and represent the 
organization or group in its 
relations with the institution 
and are authorized to receive 
for the organization or group 
official notices, directives, or 
information from the institution. 
No registered student organiza
tion or group may have any person 
as a member who is not either a 
student or a member of the fac
ulty or staff of the institution. 
Except pursuant to the provi
sions of Subsection 6.(10) 
[Seefeien-fe-rS] of this Chapter, no 
organization or group, whether 
registered or not, may use any 
facility of any component insti
tution of the System if it has as 
a member any person who is not 
either a student or a member of 
the faculty or staff of the 
institution. 
At the beginning of each semes
ter, each registered student 
organization or group must file 
with the appropriate institu
tional officer a written state
ment [an-affidavit-statiHg] that 
the organization or group does 
not, and will not during the 
semester, have as a member any 
person who is not either a 
student or a member of the 
faculty or staff of the institu
tion. If an organization or 
group fails or refuses to file 
the required statement 
[affidavit], or if[7]the Dean of 
Students determines that the 
statement [aftejf-aHeh-reasenable 
iHvesfeifatieH-as-fehe-ehief-admiH-
istfafeive-affieef-shall-deem 
appjfepfiate-fwhieh-investigafeieH 
shaii-affejfd-the-aeeaaed-jfefis-
tered-efgaHiHatieH-ef-ffeap 
eveify-fifht-fuaifaHteed-te-it-by 
fehe-dae-pfeeeaa-eiaaaea-ef-the 
WHited-Stafeea-and-TeKaa-eeHati-
feafeieHa-^r-fehe-ehief-admiHiatra-
tive-effieer-ahali-dajfiHg-fehe 
aemeater-find-thafe-the-affidavit] 
is or has become false, the Dean 
of Students, after providing 
notice, shall begin disciplinary 
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4.8 

4.9 

proceedings. [aHd-feha%-%he 
ef€faH±aat±eH-ejf-ffeHp-dee97-in 
€ae%7-have-a9-a-MeHiber-a-peasen 
wh©-i9-nefe-ei%he3f-a-9%HdeHfe-ea-a 
meHibea5-©€-fehe-€aeaifey-er-9%a€€ 
©€-fehe-in9ti%Hfei©H7-fetie-ehief 
admiHi9feive-©€€ieea-9hail 
immediately] The Dean or 
Hearing Officer may cancel the 
registered status of the 
organization or group or 
impose other appropriate 
penalties [aHd-ehall-deny-te-the 
e if f ani a afei en- ©a- f a ©up - any- and- all 
paiviiege9-t©-whieh-it-w©«ld 
©theawiae-be-entitied-ae-a 
aegi9%eaed-9tndent-©aganiaa%i©H 
©a-fa©Hp]. 

4.74 No organization or group, 
whether registered or not, may 
use the facilities of any compo
nent institution as long as it 
owes a monetary debt to the 
institution and the debt is 
considered delinquent by the 
crediting institutional agency. 

No component institution shall register 
any student organization or group whose 
actions or activities, in the opinion of 
the chief administrative officer or the 
appropriate Executive Vice Chancellor, are 
inimical to the educational purpose and 
work of the institution. 

A registered student organization whose 
registered status has been cancelled by 
the Dean of Students [ebiel-administfa-
tive-©f€±eejf] pursuant to Subdivisions 4.73 
or 6.63 [Sab9eefei©n-6Tl3-©€-Seeti©n-6-©€ 
febi9-ehapfeef-©ff-Sab9eefei©n-4T93-©f 
6ee%i©H-4] of this Chapter may apply for 
re-registration not less than six months 
following the date of such cancellation. 

Sec. 5. Participation in Student Government. 

5.1 Students' Associations.—Students' associ
ations currently authorized at the compo
nent institutions of the System are hereby 
approved. They shall have such juris
dictions and shall exercise such powers as 
the Board may now or hereafter delegate to 
them. 
5.11 Constitutions and Bylaws [feaws] 

Approved.—The constitutions and 
bylaws of the several associa
tions in force at the date of 
adoption of these Rules and 
Regulations are hereby approved. 

5.12 Mode of Amending Constitutions 
and Bylaws [feaws].—An amendment 
to the constitution or bylaws of 
a students' association may be 
adopted by an association, in 
accordance with its constitution 
and laws, but the change shall 
not become effective until trans
mitted to and acted upon by the 
chief student affairs officer 
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5.2 

[BeaH-e€-S%HdeH%9], the chief 
administrative officer, the 
appropriate Executive Vice Chan
cellor, and the Chancellor and 
approved by the Board. Amend
ments to internal rules of 
procedure do not require admin
istrative approval. 

5.13 Amendment or Repeal by 
Regents.—The Board shall amend 
or repeal any portion of the 
constitution and bylaws of a 
students' association when, in 
the judgment of the Board, the 
interests of the particular 
institution shall require it. 

5.14 Amendment or Repeal by the Chief 
Student Affairs Officer [Bean 
9€-6tadeRts].—The chief student 
affairs officer [Bean-ef 
Students] shall have the power, 
when in his or her judgment the 
interests of the institution 
require it, to amend or repeal 
any provision in the constitu
tion or bylaws of the particular 
association, but such action 
shall be in force only until the 
next meeting of the Board when 
Subdivision [Seetien] 5.13, 
above, shall become applicable. 

5.15 Salaried Employees [Appreved-by 
Regents].—All persons offi
cially employed on salary by or 
under the direct supei-vision of a 
students' association shall be 
subject to approval by the chief 
student affairs officer [Bean 
e€-StudentS7] and the chief 
administrative officer [r-the 
appfepfiate-Bneeutive-Viee-Shan-
ee±ief7-tbe-ehanee±lejfr-and-tbe 
Beajfd7-beth-as-te-saiaiey-and-as 
te-gualifaeatiens]. 

5.16 Annual Financial Reports.—Every 
officially recognized students' 
association shall make annually 
a complete financial report to 
the institutional chief business 
officer[7] and shall make such 
special reports as may be called 
for by such business officer. A 
duplicate copy of each report 
shall be filed with the chief 
student affairs officer [Bean-e€ 
Students]. Committees and admin
istrative units of a students' 
association [maintaining-a-budget 
in-exeess-©€-$25Tee-peaf-annuM] 
shall make such interim reports 
of financial condition as may be 
required by the chief student 
affairs officer [Bean-©€ 
Students]. 

The students' association on each campus 
shall be a recognized forum of student 
opinion. 
5.21 When a students' association 

takes a position with reference 
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5.22 

5.23 

5.24 

to issues directly related to a 
component institution and its 
operations, its recommendations 
shall go through the chief 
student affairs officer [Bean 
ef-Stadents], the chief adminis
trative officer, the appropriate 
Executive Vice Chancellor, and 
the Chancellor to the Board. 
When a students' association 
takes a position on non-Univer
sity issues, it shall make clear 
the fact that it does not speak 
for the institution. 
A students' association may 
conduct polls, initiate 
petitions, and/or establish 
forums for debate or discussion 
under conditions approved by the 
chief student affairs officer 
[Bean-ef-SfeudeHts]. 
Officers of a students' associa
tion may so identify themselves 
when they express their personal 
views, but they shall then make 
it clear that they are not 
speaking for the institution, or 
for the student body, and they 
shall make it clear they are not 
speaking for the students' 
association unless the legisla
tive body of that association 
has authorized the statement in 
advance. 

Sec. 6. Use of University-Owned Facilities. 

6.1 

6.2 

The campuses of the component institutions 
of The University of Texas System and the 
property, buildings or facilities owned 
or controlled by the System are not open 
for assembly and expression of free speech 
as are the public streets, sidewalks and 
parks. The responsibility of the Board 
of Regents to operate and maintain an 
effective and efficient system of institu
tions of higher education requires that the 
time, place, and manner of the exercise 
of the right of assembly and free speech on 
the grounds and in the buildings and 
facilities of the various component insti
tutions be regulated. Acting pursuant to 
the general authority of Chapter 65 of the 
Texas Education Code and the specific 
authority of [Subehapteif-BT-ef] Chapter 51 
of the Texas Education Code, the Board of 
Regents adopts and promulgates the Rules 
and Regulations of this Section and this 
Chapter relating to the use of institu
tional buildings, grounds and other facili
ties for purposes other than regular 
academic use. 

Identification Required. 
(a) Pursuant to the authority conferred 

upon the Board of Regents by 
Section 51.209, Texas Education Code, 
in order to protect the safety and 
welfare of students and employees of 
the component institutions of the 
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System and to protect the property of 
the System, it is hereby declared that 
it shall be unlawful for any person on 
any property either ovmed or con
trolled by the System or any component 
institution to refuse to identify him
self or herself to an institutional 
representative in response to a 
request. For the purpose of this Sub
section, 
or herself by; (1) 

erson identifies himself 
his or her 

name and complete address; and 
(2) stating truthfully whether or not 
he or she is a student at the institu
tion and whether or not he or she is 
an employee of the institution. 

(b) For the purpose of Subsection (a), an 
"institutional representative" is: 
(1) any member of the Board of 

Regents or the Executive Secre
tary to the Board; 

(2) any administrative officer of the 
System, including the Chancellor, 
Executive Vice Chancellors, Vice 
Chancellors, and the Director of 
Police; 

(3) any administrative officer of the 
component institution, including 
the chief administrative officer, 
assistants to the chief adminis
trative officer, vice presidents, 
dean of students, and any asso
ciate or assistant dean of 
students; and 

(4) any attorney, peace officer, or 
security officer of the System or 
the institution. 

(c) Any person who refuses to identify 
himself or herself in accordance 
^th Subsection (a) is guilty of a 
misdemeanor and upon conviction is 
punishable by a fine of not more 
than $2007 

(d) Any student or employee who refuses 

6.3 

to identify himself or herself in 
accordance with Subsection (a) is, in 
addition to the penalty prescribed 
in Si±)section (c), subject to 
discipline. 

Pursuant to the authority conferred upon 
the Board of Regents by Sections 51.202 
and 51.204, Texas Education Code, in order 
to protect the safety and welfare of 
students and employees of the component 
institutions of the System and to protect 
the property of the System, it is hereby 
declared that it shall be unlawful for any 
person to enter, walk, run, lie, play, 
remain, or be in the water of any fountain 
or other artificial body of water located 
on the campus of any component institution 
unless such person shall have theretofore 
been (granted permission by the chief 
administrative officer of that institution 
to enter, remain, or be in such water7 
(a) It shall further be unlawful for any 

person to dump, throw, place, or cause 
to be placed any material, object, 
trash, waste, or debris in the water 
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6.4 

6.5 

6.6 

(b) 

of any fountain or other artificial 
body of water located on the campus of 
any component institution of the 
System. 
It shall also be unlawful for any 
person to damage, deface, or remove 
any portion of any fountain, monument, 
or memorial located on the campus of 
any component institution of the 
System. 

(c) Any person who violates any portion of 

(d) 

Subsection 6.3 shall upon conviction 
thereof be punished by a fine of not 
more than $2007 
Any student or employee who violates employee 

Jubsectic any portion of Subsection 6.3 shall, 
in addition to the penalty prescribed 
above, be subject to discipline. 

The use of intoxicating beverages is 
prohibited in classroom buildin<^s, labora
tories, auditoriums, library buildings, 
museums, faculty and administrative 
offices, intercollegiate and intramural 
athletic facilities, and all other public 
campus areas. However, with the prior 
consent of the chief administrative 
officer, the foregoing provisions of this 
Subsection may be waived with respect to 
any specific event which is sponsored by 
the institution. In any case, state law 
will be strictly enforced at all times on 
all property controlled by the System and 
its component institutions. 

No individual, organization, group, associ
ation, or corporation may use the grounds, 
buildings, or facilities owned or con
trolled by [ef] any component institution 
or by the [e€-5he-Univejfsifey-©f-TeKas] 
System except as permitted by the 
provisions of the Regents' Rules and 
Regulations [ef-fehe-Beajfd-ef-Regenta] 
and approved institututional [the] rules 
and regulations [af-fehe-eempeneHt-instita-
ti©ns-appafeved-in-aee©sfdaHee-with-aaeh 
RegeRfea-*—Ralea-and-Regalatiena ]. 

Solicitation. 

6.iy.[il] The term "solicitation" as used 
herein means the sale or offer 
for sale of any property or 
service, whether for immediate or 
future delivery; the distribution 
of material that is designed to 
encourage the purchase or rental 
of any property, product, or 
service; the oral or written 
appeal or request to support or 
join an organization other than 
a registered student, faculty, 
or staff organization; the 
receipt of or request for any 
gift or contribution; and the 
request that a vote be cast for 
or against a candidate, issue, or 
proposition appearing on the 
ballot at any election held 
pursuant to state or federal law. 
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6.^[12] No solicitation shall be 
conducted in any building, 
structure, or facility of any 
component institution or of the 
Sy s tem^ [ 7 -pif evidedr -hewevea? 7 - that 
T[%]he following activities shall 
be deemed not to be solicitations 
prohibited by this Subsection if 
they are conducted in accordance 
with the rules and regulations 
of a component institution and 
in a manner that will not disturb 
or interfere with the academic or 
institutional programs being 
carried on in a building, struc
ture or facility, or do not 
interfere with entry to or exit 
from a building, structure or 
facility: 
(1) The distribution, sale or 
offer for sale of any newspaper, 
magazine, or other publication[a] 
by means of an unattended rack 
or [a] vending machine in an area 
designated in advance by the 
chief administrative officer or 
his or her delegate for the 
conduct of such activity. 
(2) The sale or offer for sale of 
any food, drink or other product 
or service that may be lawfully 
sold by means of a vending 
machine operated by the institu
tion or its subcontractor in an 
area designated in advance by the 
chief administrative officer or 
his or her delegate for the 
conduct of such activity. 
(3) The sale or offer for sale 
by a component institution or its 
subcontractor of any publication 
of the institution or of any book 
or other printed material to be 
used in the regular academic work 
of the institution. 
(4)(a) The operation by the 
institution of any service or 
facility maintained for the 
convenience of the students, 
staff and/or faculty. 

(b) The operation by the 
institution's subcontractor or 
lessee (through appropriate 
written agreements approved as to 
content by the chief administra
tive officer of the institution 
and the appropriate Executive 
Vice Chancellor, as to form by 
the Office of General Counsel, 
and by the Board of Regents 
through the Chancellor's Docket) 
of one of the following services 
or facilities, maintained for the 
convenience of the students, 
staff and/or faculty: any 
bookstore, specialty store, 
laundry, pharmacy, cafeteria, 
child care facility (limited 
to children or bona-fide depen
dents of students, staff and/or 
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faculty), state or federal credit 
union (the membership in which 
must be limited primarily to 
students, faculty, and staff of 
the institution but which may 
include; students, faculty, and 
staff of other area institutions 
of higher education; students, 
faculty, and staff of other 
component institutions of the 
U. T. System; staff members of 
the System Administration; and 
staff members of organizations 
closely related to the institu
tion 's educational mission such 
as ex-student organizations 
and cooperative bookstores), 
private post office boxes (the 

^hich use of which must be limited to 
students, faculty, and staff), 
unmanned teller machines (any 
agreement for the placement of 
which must include a provision 
expressly prohibiting advertising 
the location of the unmanned 
teller machine to the general 
public), or travel agency (the 
use of which must be limited 
primarily to students, faculty 
and staff of the institution and 
which agency must agree to 
undertake no public advertising 
concerning the location of the 
facility). 
(5) The sale or offer for sale 
by the institution or its sxibcon-
tractor of food and drink items 
and programs at athletic contests 
or at any other program or event 
sponsored or authorized by the 
institution. 
(6) The collection of tuition 
and fees in connection with 
enrollment of a student in any 
course or degree program. 
(7) The collection of membership 
fees or dues by registered 
student, faculty, or staff 
organizations at meetings of such 
organizations scheduled in 
accordance with the facilities 
use regulations of any component 
institution. 
(8) The collection of admission 
fees for the exhibition of movies 
or other programs that are 
sponsored by the component 
institution[7] or by a registered 
[seeegBiHed] faculty, staff 
[gfeup], or [a-jfegistewed]student 
organization, when permitted by 
and [ajfe] scheduled in accordance 
with the facilities use regula
tions of the component institu
tion. 
(9) The solicitation of funds 
by any organization that can 
present to the chief administra
tive officer, or his or her 
delegate, written evidence from 
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6.63[13] 

the Internal Revenue Service that 
the organization has been granted 
an exemption from taxation under 
Section [afe-y-rSTerAT] 501(c)(3) 
(Internal Revenue Code). No 
organization may solicit under 
this subdivision for more than a 
total of fourteen days, whether 
continuous or intermittent, 
during each state fiscal year. 
(10) Occasional sales or offers 
of sales of goods or services 
that otherwise comply with state 
law and municipal ordinances and 
are conducted in the privacy of 
an individual university resi
dence hall room or individual 
apartment when the resident of 
such room or apartment has given 
specific invitation in advance 
for salespersons to come to the 
individual residence hall room or 
individual apartment for that 
purpose, provided that neither 
sales nor offers of sales of 
goods or services within a 
university residence hall room or 
apartment by the occupant thereof 
on a continuing or scheduled 
basis, nor door-to-door sales or 
offers of sales of goods or 
services are [is] included in 
the activity permitted by this 
exception. 
(11) The acknowledgement or 
advertisement by scoreboard, 
electronic message or banner 
displayed at athletic facilities 
pursuant to an institutional 
policy concerning approval and 
selection of advertisement. 
No solicitation shall be con
ducted on the grounds, sidewalks, 
or streets on the campus of any 
component institution or of the 
System, except by the agents, 
servants, or employees of that 
institution acting in the course 
and scope of their agency or 
employment, or by the students' 
association of that institution, 
or by a registered student, 
faculty, or staff organization at 
that institution. 
(1) Solicitation made pursuant 

to the terms of Subdivision 
[Subseefeien] 6.63113] must 
be conducted in such a way 
(a) that it will not disturb 
or interfere with the 
academic or institutional 
programs being carried on in 
campus buildings, (b) that 
it will not interfere with 
the free and unimpeded flow 
of pedestrian and vehicular 
traffic on sidewalks and 
streets and at places of 
ingress and egress to and 
from campus buildings, and 
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(2) 

(c) that it will not harass, 
embarrass, or intimidate the 
person or persons being 
solicited. If, after such 
reasonable investigation as 
the Dean of Students [ehief 
admiHis%3?ative-©€fieef ] 
shall deem appropriate 
(which investigation shall 
afford the accused organi
zation every right guaran
teed by the due process 
clauses of the United States 
and Texas Constitutions) the 
Dean [ehief-admiHistifative 
©ffieejf] determines that a 
solicitation is being 
conducted in a manner 
violative of this Subsec
tion, the Dean [ehief 
admiHisfejfafeive-effieeff] 
shall prohibit the 
offending organization 
from solicitation on the 
campus for such period or 
periods of time as shall be 
determined to be appropriate 
and in the case of repeated 
violations of these solici
tation rules, the Dean 
[ehief-admiHistfative 
©ffieet] may cancel the 
registered status of the 
offending organization or 
impose other appropriate 
penalties. 
The students' association 
and each registered student 
organization shall, within 
30 days of the beginning 
of the following long 
session semester [the-end 
©f-eaeh-aeademie-semestejf 
©jf-a«nimeaf-seasi©H], file 
with the Dean of Students 
[ehief-admiHiatifative 
©€€ieef-©¥-hia-©jf-hef 
delegate] a [awafa] statement 
fully and fairly disclosing 
the sources and amounts of 
money which it obtained from 
solicitations (sales^ [aad] 
contributions, and/or other 
revenues) on the campus 
during the preceding semes
ter or summer session and 
fully and fairly disclosing 
the beneficiaries and 
amounts of the expenditures 
which it made during the 
preceding semester or summer 
session. A registered 
student organization which 
during a semester or s;immer 
session received no money or 
thing of value other than 
from its own members need 
file only a [aw©j?R] statement 
to that effect. Any organi
zation failing to comply 
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with the provisions of this 
paragraph shall be prohib
ited from solicitation 
on the campus until such 
organization places itself 
in compliance. 

(3) The distribution at no cost 
by a students' association 
or a registered student, 
faculty or staff organiza
tion of a newspaper, maga
zine or other publication 
that contains paid adver
tising and is published at 
the sole expense of such 
organization shall comply 
with the provisions of 
Subdivisions 6.63(1) 
and 6.63(277 

6.7[14] Use of Physical Facilities of the System by 
Registered Student, Faculty or Staff 
Organizations or Officially Recognized Alumni 
Associations.[—] 
6.71 Registered student, faculty or 

staff organizations or any 
officially recognized alumni 
association that qualifies under 
Subdivision 6.^[12] (9) of this 
Section and whose fund-raising 
activities are dedicated to the 
benefit of any component institu
tion may use an institution's 
buildings and/or grounds in 
compliance with reasonable and 
nondiscriminatory institutional 
regulations that shall specify 
the procedures under which such 
organizations may reserve the 
institution's buildings and/or 
grounds for their use. Groups of 
students, faculty or staff who 
are not registered or groups of 
alumni other than officially 
recognized alumni associations 
whose fund-raising activities 
are dedicated to the benefit of 
any component institution may not 
use the institution's buildings 
and/or grounds. Registered 
student, faculty or staff organi
zations or alumni associations 
may not enter into joint sponsor
ship of any on-campus project or 
program with individuals, groups, 
or students that are not 
registered. 

6.72[16] Reasonable and nondiscriminatory 
regulations may be promulgated to 
authorize students and registered 
student organizations, under 
specified conditions, to petition, 
post signs, set up booths, and/or 
peacefully demonstrate on the 
campus. Such reflations shall 
prohibit any activity that would 
interfere with academic and 
institutional programs. 

6.22[16] No person, whether or not a 
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6.8[a] 

6.9[3] 

[6T4 

student or employee of a compo
nent institution, shall publicly 
distribute on the campus of any 
such institution any petition, 
handbill, or piece of literature 
that is obscene, [vuigajfr-eaf] 
libelous, or [thafe-is] directed 
to inciting or producing imminent 
lawless action and is likely 
to incite or produce such action. 

6.74[i?] No person, whether or not a 
student or employee of a compo
nent institution, shall post or 
carry any sign or poster that is 
obscene, [valgaafr-ef] libelous, 
or [fehat-ia] directed to inciting 
or producing imminent lawless 
action and is likely to incite or 
produce such action. 

6.75[18] No person, whether or not a 
student or employee of a compo
nent institution, shall install, 
occupy, or use on the campus of 
any such institution any booth, 
if the use of the booth is wholly 
or partly for the distribution or 
dissemination of words or material 
that are [is] obscene, [vulgaafr 
sj?] libelous, or [%hafe-is] 
directed to inciting or producing 
imminent lawless action and are 
[is] likely to incite or produce 
such action. For the purpose of 
this provision, the word "booth" 
includes furniture, enclosure, 
and any other structure tempo
rarily installed for distributing 
petitions, handbills, or litera
ture, or for displaying signs, or 
for raising funds or soliciting 
tangible items. 

The use of student center or student union 
facilities on the campus of each component 
institution shall be subject to Regents' 
Rules and Reyilations and to reasonable 
and nondiscriminatory regulations [as-may 
be] promulgated by that center's or union's 
governing board and the component institu
tion and included in the Handbook of 
Operating Procedures [and-appfeved-by-the 
Bean-ef-Studenfee-aHd-the-ebief-admiHis-
tsafeive-effieer]. 

Extracurricular student, faculty or staff 
activities involving the use of System-
owned buildings and grounds shall be 
conducted in accordance with local, state 
and national law and in accordance with the 
applicable System and institutional regula
tions. Such activities shall not disrupt or 
disturb the academic and institutional 
programs and shall not result in damage to 
or defacement of property. 

identifieafeieH-RequiifedT 
f a->—Pu¥suaHt-fee-fehe-aafeheifity-e©n€e3fffed 
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fe->7-9«fe5eet-fee-diseipiiHe7-iHeiHdiH§ 
eKpHisieH7-by-fehe-iHsfei%H%ieHT] 

6.(10)[5] Use of Grounds and Physical Facilities by 
Outside Groups, the System as a Joint 
Sponsor.—Use of grounds and physical 
facilities of the System, especially 
auditoriums, gymnasiums, and large rooms, 
by outside individuals, groups or associa
tions shall be subject to the following 
rules in which the "System" shall include 
[mean] any component institution. 
6.(I0)ir5l1 The System will not permit 

the unrestricted use by non-
System groups of any of its 
facilities. Whenever non-
System groups share in the use of 
System buildings, it must be upon 
the invitation of the System, 
under its joint sponsorship, and 
with the further understanding 
that all conditions governing 
such sponsorship are to be set by 
the System. 

6.(10)2[581 The System will [net] enter 
into joint sponsorship of a [any] 
project or program only if the 
educational implications are 
self-evident and directly sup
plement the educational purposes 
of the System and there [fehat]~Ts 
to be no [geanlfe-in] private gain 
for the cooperating individuals, 
group or associations. 

6.(10)3[53] The System, established as a 
public institution without regard 
to political affiliation or 
religious faith, cannot be a 
joint sponsor with any noncampus 
organization for political or 
sectarian gatherings. However, 
the appearance by or on behalf of 
a candidate for public office may 
be authorized under conditions 
prescribed by the Board in 
Section 7.2 of this Chapter. 

[6T54 WheHevejf-neH-Sysfeem-gjfeHps 
9hafe-iH-fehe-Hse-e€-System 
bHildin§S7-it-mHS%-be-Hpen-the 
iHvi%a%i©H-e€-the-Sy9tem-and 
HHdef-i%s-5©int-9p©HS©ff9hip7-and 
wi feh- the - fuif the f - and© ¥ 91 audi ag 
thafe-all-the-e©ndifei©n9-f©vejfHinf 
9«eh-9p©H9©jf9hip-afe-%©-be-9efe-by 
tbe-SyatemT] 

6.(10)4[55] The System, when entering into 
joint sponsorship of any program 
or activity, assumes full respon
sibility for all details and 
reserves the right to approve 
all copy for advertising, as well 
as news releases. 

[6TB6 The-Sy9feem-wili-H©fe-enfeer-iHt© 
j©in%-9p©H9©3f9hip-©€-aHy-pr©gfam 
©f-aefeivifey-4H-whieh-%be-edHea-
fei©Hal-imp4iea%i©H9-aafe-n©% 
9el€-evideH%-aHd-whieb-d©e9 
H©fe-diseefeiy-9ttpp±emeHfe-febe 
ed«eafei©nai-p«4p©9e9-©€-febe 
SyafeemT] 
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6.(I0)5f5?1 It shall be understood that 
the scheduling [avaiiabiiifey] of 
the System's facilities for 
[fHHefeieHs-ether-thaH] System 
[%he-insfeitH%ieHJ-9-©WH] activi
ties shall [is-sferietiy-gHb^eefe 
%©-the-need9-and-%he-e©HvenieHee 
ef-fehe-SygfeeMr-whieh-are] 
always [%©] have priority over 
[in] the scheduling of facili
ties for functions other than 
System activities. 

6.(10)6[58] In the case of programs for 
which the System is a joint 
sponsor with ̂  [geme-efeher] 
individual, group or organiza
tion, the fee to be paid by the 
co-sponsor will be a matter for 
negotiation in each case and 
will be specified in the agree
ment providing for the joint 
sponsorship. 

6.(11) [6] Notwithstanding any other provisions of 
this Chapter, the chief administrative 
officer of a component institution may 
designate specific facilities of a compo
nent institution, such as special events 
centers, conference centers, concert halls, 
theaters, or auditoria, as Special Use 
Facilities. The chief administrative 
officer shall cause to be prepared and 
submitted for approval, as a part of the 
Handbook of Operatinc^ Procedures of the 
institution, appropriate rules and regu
lations for the reservation and use of such 
designated Special Use Facilities. Such 
rules and regulations must restrict the 
reservation and use of such facilities in 
accordance with the following; 
6. (Ipirstl Designation as a Special Use 

Facility shall not constitute the 
facility as a public facility 
open to use by non-University 
persons, groups, associations, or 
corporations on a first come, 
first served basis. 

6.(11)2[6ai Priority in the reservation 
and use of Special Use Facilities 
shall be given to activities and 
events sponsored by the component 
institution that are in further
ance of and related to the 
educational, cultural, recrea
tional, and athletic programs of 
the institution. 

6.(11)3[631 As a lower priority, the 
institutional rules and regula
tions may provide for reservation 
and use of Special Use Facilities 
by non-University individuals, 
groups, associations or corpora
tions, without the necessity of 
joint sponsorship by the insti
tution. The institution shall 
establish rates to be charged for 
the use of the facility that 
will, at a minimum, insure 
recovery of that part of the 
operating cost of the facility 
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attributable directly or 
indirectly to such non-University 
use. If the non-University user 
charges those attending an event 
any admission or registration 
fee, or accepts donations from 
those in attendance, the insti
tution shall require the user to 
make a complete account of all 
funds collected and of the actual 
cost of the event. If the funds 
collected exceed the actual 
cost of the event, the non-Univer
sity user shall be required to 
remit such excess funds to the 
institution as an additional 
charge for the use of the Special 
Use Facility. 

6.(11)4[641 Subject to all constitutional 
and statutory provisions relating 
to the use of state property or 
funds for religious or political 
purposes, and subject to Sub
section 6.(11)3[63], above. 
Special Use Facilities may be 
made available for religious and 
political conferences or conven
tions . Religious organizations 
applying for use of a Special Use 
Facility must submit written 
evidence from the Internal 
Revenue Service that the organi
zation has been granted an 
exemption from taxation under 
Section 501(c)(3) of [¥i%ie-36 
ef] the [United-States-Sede-f] 
Internal Revenue Code[->]. 
Political organizations applying 
for use of a Special Use Facility 
must present written evidence 
that the organization had candi
dates for either state, district, 
or local offices listed on the 
ballot at the last general 
election. A religious or 
political organization shall be 
permitted to use a Special Use 
Facility only one time during a 
calendar year. 

6.(11)5[651 The rules and regulations 
applicable to a Special Use 
Facility may provide procedures 
for the rental of space for 
display of advertising in 
designated areas inside the 
Facility that have been approved 
by the chief administrative 
officer of the component institu
tion or his or her delegate, and 
by lighted displays on an elec
tronic scoreboard. Such rules 
and regulations may further 
provide procedures for the sale 
of advertising space on ticket 
envelopes for events sponsored by 
the Facility and in any publica
tion of the Facility distributed 
in connection with a sponsored 
event or announcing future 
sponsored events. 
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Sec. 7. Speech and Assembly. 

7.1 

7.2 

The freedoms [Feeedem] of speech [iHqHiey] 
and assembly [dissHssien] are basic and 
essential to intellectual development. 
However, these activities are subject to 
the well-established right of colleges and 
universities to regulate time, place, and 
manner so that the activities do [freedems 
mHst-be-eKefeised-in-a-manHejf-that-deee] 
not intrude upon or interfere with the 
academic programs and administrative pro
cesses of the System or the component 
institutions. Each component institution 
may designate one or more appropriate 
["€ree-speeeh"] areas on the campus where 
students may assemble and engage in [free] 
speech activities without prior admin
istrative approval. In other [the-abaenee 
©€-fehe-deaifHafeien-e€-aHeb-"€jfee-apeeeh"] 
areas on the c^pus, all speech and 
assembly activities must be conducted in 
accordance with the provisions of this 
Chapter and the rules and regulations of 
the component institution. 

Students, faculty or staff who are candi
dates for public office or who wish to 
campaign on behalf of a particular candi
date or candidates may engage in conduct 
in behalf of such candidacy in the [desig-
Hated-"€fee-speeehi^] areas desiyiated 
pursuant to this Subsection or in accor
dance with the provisions of Subsection 
[Seetiea] 7.2 of this Chapter relating 
to off-campus speakers. 

Off-Campus Speakers.—The Board has and 
reserves the right to regulate the pre
sentation of guest speakers on the campus 
who are unaffiliated with the System or 
any component institution thereof (here
after referred to as off-campus speakers). 
7.21 

7.22 

7.23 

7.24 

Only registered student organi
zations, faculty or staff 
organizations. System-owned 
dormitories, and Student Govern
ment may present off-campus 
speakers on the campus. 
The organization sponsoring an 
off-campus speaker has the 
responsibility of making clear 
the fact that the organization, 
not the institution, is 
extending the invitation to 
speak and that any views the 
speaker may express are his or 
her own and not necessarily 
those of the System or of any 
component institution. 
An off-campus speaker is subject 
to all provisions of federal, 
state and/or local laws [bhe 
Texag-eiv3:l-6featutea ]~ 
Registered student organiza
tions, faculty or staff 
organizations. University-owned 
dormitories, and the students' 
association [SfeudeHt-Savern-
ment] may be permitted the use 
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of System-owned facilities to 
present off-campus speakers on 
campus pursuant to the facili
ties [•"•] use reflations of the 
System and the institution 
[psemuifated-by-the-eempeHent 
insfeitatieH-and-aabjeet-te-the 
jfegairement-tbat-eaeh-eeMpeHeHfe 
ina %i feati eH-maa t-aabmife-fee-fehe 
apprepifiafee-BMeeafeive-Viee 
ebaBeeiie3?-€eaf-appj?eval-aa-a 
paffe-ef-ifea-iBafeifeafeieaai 
HaBdbeek-ef-QpegafeiBg-Preee-
dagea-a-eepy-e€-all-applteable 
fae±iifeiea-'--aae-refaiafeieBa7-aHd 
Be-faeiiifeiea-^-aae-regalafeieBa 
ahaii-have-aBy-feree-es-effeefe 
aBfeii-ife-haa-beeB-appfeeved-by 
feke-apptepafiafee-Bxeeafeive-Viee 
ehaBeeilef-aBd-fehe-©f€iee-e€ 
BeBeffai-SeaBaei]. 

7.25 An application for the use of 
any facility of the System or a 
component institution [-ewBed 
faeilifey] must be made to the 
chief administrative officer, or 
his or her delegate, at least 
forty-eight hours before the 
time the event is scheduled to 
take place. 

7.26 No person shall be permitted on 
any campus of the System to 
engage in speech, either orally 
or in writing, that is directed 
to inciting or producing 
imminent lawless action and is 
likely to incite or produce such 
action. 

7.27 No off-campus speaker who is to 
be paid from state funds as 
consideration for his or her 
speech shall be permitted to 
speak on the campus of any compo
nent institution of the System 
unless the university facility 
in which the speech is to be 
delivered will be open to the 
public, including members of the 
news media, who will be entitled 
to record, videotape, or tele
cast live portions of the 
speech. The provisions of this 
subdivision do not apply to 
classes, seminars, symposia, and 
conferences intended for the use 
and benefit of students, 
faculty, staff and invited 
guests. No person may in any 
way obstruct or lessen in any 
way the opportunity for the 
audience to take the fullest 
advantage of the speech, 
including the opportunity to see 
and hear the speaker during the 
entire speech. 
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BACKGROUND INFORMATION 

After receiving several suggestions for revisions of the 
Regents' Rules and Regulations, Part One, Chapter VI, Student 
Services and Activities, from various U. T. System component 
institutions, the Offices of Academic Affairs and Health 
Affairs solicited recommendations from all components so that a 
comprehensive review of Chapter VI could be made. The proposed 
amendments are a result of that process and have been reviewed 
by the Office of General Counsel and the chief administrative 
officers. 

The proposed changes include changing the references from "Dean 
of Students" to "chief student affairs officer" at each refer
ence in Chapter VI except those relating to the disciplinary 
and investigation processes. In addition, a number of sections 
of Chapter VI have been rearranged in a more logical manner. 
Among the proposed changes, the following are the most sub
stantive : 

(1) In Subsection 2.1 the definition of "student" has been 
expanded to make more explicit the circumstances wherein a 
person is considered to be a student for purposes of 
application of the Regents' Rules and Regulations and the 
component institutional regulations. 

(2) Subsection 3.1 clearly states the responsibility of the 
component institutions to adopt detailed rules that are 
consistent with the Regents' Rules and Regulations, 
subject to approval by the appropriate Executive Vice 
Chancellor. 

(3) A number of items have been moved to Subsection 3.2 from 
other parts of Section 3 so that prohibited behavior is 
listed in one subsection. 

(4) Subdivision 3.25 includes specific language which pro
hibits disruption of utility, communications, or computer 
resources. 

(5) Explicit language in Subdivision 3.2(11) extends the 
effect of System and institutional regulations to students 
engaged in off-campus activities sponsored by a component 
institution. 

(6) Subsection 3.3, formerly Subsection 3.5, has been changed 
so that a student who has been suspended or expelled for 
disciplinary reasons from a component institution is 
prohibited from entry on all component campuses without 
express written consent of the chief student affairs 
officer of the institution at which the suspended or 
expelled student wishes to be present. 

(7) In Subsection 3.4, several minor modifications have been 
made in the procedures that the Dean of Students is to 
follow in pursuing an allegation. 

(8) In Subdivision 3.43 [formerly 3.(10)1] and in Subsec
tion 3.5, the summons of a student or the notice of a 
hearing may be mailed without using certified mail, return 
receipt requested. Many components have experienced the 
situation wherein a student has simply refused to sign for 
a certified letter. 

(9) In Subdivisions 3.68 and 3.69, the definitions for 
suspension and expulsion have been changed to conform with 
standard usage. 
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(10) In Subdivision 3.71, appeal documents must be filed within 
14 days rather than 21 days after the notice of appeal is 
given and the transcript, if any, is available. 

(11) In Subdivision 3.73, the chief administrative officer is 
required to respond to an appeal within 30 days after the 
appeal and related documents have been received. 

(12) In Subsection 3.8, the language concerning permanent 
disciplinary records has been modified to require per
manent records only in cases where the penalties imposed 
are suspension, expulsion, denial or revocation of degree 
and/or withdrawal of diploma. Further, records of scho
lastic violations are to be maintained for at least five 
years. 

(13) In Subsection 6.2, modifications have been made to the 
list of officials who have the authority to request 
identification on the campus of a component institution. 

(14) Subdivision 6.63(3) has been added to specify the 
conditions under which a publication of a registered 
organization containing advertising could be distributed 
without cost. 

(15) In Subdivisions 6.73, 6.74, and 6.75, the term "vulgar" 
has been deleted to reflect current judicial interpre
tations . 

(16) Several changes have been made in the order of subdivi
sions within Subsection 6.(10) to produce a more logical 
flow. 

(17) Subsection 7.1 has been modified and broadens the previous 
reference to "free speech" areas to designated areas for 
speech and assembly activities without prior administra
tive approval. 

The proposed amendments to Chapter VI will provide more defini
tive notice to students concerning standards of conduct and 
will provide administrative officers of the U. T. System 
component institutions more concise guidelines for implementing 
disciplinary procedures. 

The remaining Sections of Chapter VI concern off-campus housing, 
debts of students, and miscellaneous policies that remain 
unamended. 
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5. U. T. System: Rtscommsndation to Approve Standard Affil
iation Aqreemento for Educational Experience Programs.— 

REi:OMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and the Executive Vice 
Chancellor for Academic Affairs that the U. T. Board of 
Regents approve the agreements listed below as standard 
affiliation agreements to be used by the U. T. System compo
nent institutions to provide educational experience programs. 

It is further recommended i:hat future agreements that are 
identical to or substantially similar to these standard affil
iation agreements be submitted to the U. T. Board of Regents 
for approval via the dockel: after review and approval by the 
U. T. System Administration: 

a. Educational Experience Program Affiliation Agreement 
(UTS Form 100-A). See Pages B of R 81 - 82. 

b. Educational Experience Program Affiliation Agreement 
(UTS Form 100-B). See Pages B of R 83 - 84. 

c. Community Clinical Oncology Program Affiliation Agree
ment (CCOP Form). See Pages B of R 85 - 93. 

d. Veterans Administration Memorandum of Agreement (long 
version). See Pages B of R 94 - 99. 

e. Veterans Administration Memorandum of Agreement (short 
version). See Page B of R 100. 

f. National Institutes of Health Clinical Experience 
Agreement. See Pages B of R 101 - 104. 

g. U. S. Army Medical Department Memorandum of Agreement 
(Darnall Hospital version). See Pages B of R 105 - 109. 

h. U. S. Army Medical Department Memorandum of Agreement 
(William Beaumont Hospital version). See 
Pages B of R 110 - 112. 

i. U. S. Air Force General Agreement and Memorandum of 
Understanding. See Pages B of R 113 - 121. 

BACKGROUND INFORMATION 

Items a and b are revised versions of affiliation agreements 
approved as standard agreements by the U. T. Board of Regents 
in December 1977. These revised agreements are identical in 
all respects with the exception of the "hold harmless clause" 
that appears in Item b but not in Item a. They also replace 
an affiliation agreement approved as a standard agreement at 
the December 1980 U. T. Board of Regents' meeting and desig
nated as UTS Form 100-C. Component institutions will be 
requested to use these two standard affiliation agreements 
with all facilities other than facilities of the federal 
agencies that insist upon the use of their form agreements. 
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Item c is a form agreement developed by The University of 
Texas M. D. Anderson Cancer Center and utilized exclusively 
by the Cancer Center. 

Items d through i are form agreements of federal agencies 
that have been approved by the U. T. Board of Regents in the 
past and that are still utilized by those federal agencies 
in the same or substantially similar form. These federal 
agencies insist upon using their form agreements rather than 
the U. T. System standard affiliation agreements. 

These affiliation agreements are utilized by the component 
institutions to place selected students in the affiliated 
facilities for training and experience that may not be 
available at the component institution. 

Approval of these agreements as standard affiliation agree
ments is rec^ested in order to permit the U. T. System 
Administration to review and administratively approve such 
agreements for submission to the U. T. Board of Regents via 
the docket if they are on UTS Form 100-A or 100-B, the CCOP 
Form, or if they are identical to or substantially similar 
to the above referenced federal agency form agreements. 
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EDUCATIONAL EXPERIENCE PROGRAM 
AFFILIATION AGREEMENT 

VTS Form No. 100-A 
<3/30/X) 

THIS AGREEMENT is made the day of_ 199__, by a nd between the_ 

of Texas j^ stem,("System"), and. 
("Facility"), a. 

J ("Universily"), a component institution of The University 

principal o fBce at. . State of 
having its 

WHEREAS, Facility no w operates facilities located at 
in the City of , Sta te, of , and therein provides. 

with respect to. 
.services, and University provides academic courses 

WHEREAS, University periodically desires to provide its students with educational experience rdated to 
such courses by utilizing appropriate facilities and peraonnd of t hird parties ("Educational Ejtyerience Program" 
or "Program"); 

WHEREAS, Fa cility desires to c ooperate with University to establish and implement fiom tim e to time 
one or more Educational Experience Programs involving the students and personnel of University and the facilities 
and personnel of Fa cility; 

NOW, THEREFORE, in con sideration of the mutual promises herein and to achieve the objectives 
described. University and Facility agree that any Program established and implemented by Facility and University 
during the term of this A greement shall be c overed by and subject to the fol lowing terms and conditions: 

1. PROGRAM AGREEMENT: To become effective, al l agreements between the parties with respect 
to a Program shall be reduced to writing ("Program Agreement"), executed Ity authorized representatives of Facility 
and University, and a pproved in wr iting by the Offire of the Ch ancdlor System. 

2. TERMINATION OF PROGRAM AGREEMENT: A Program nuy be cancelled by written notice 
pursuant to the terms of the Program Agreement; provided that, all students enrolled in the Program at the time 
notice is gi ven shall be p ermitted to f inish their course of s tu(ty. 

3. CONFLICT: In the event of co nflict between the text of P rogram Agreement and the te xt of th is 
Agreement, this A greement shall govern. 

4. AMENDMENT OF PRO GRAM A GREEMENT: No amendment to a Program Agreement sha ll 
be effective unless reduced to writing; executed by the authorized representatives of Facility and University, and 
approved by the Office of the Ch ancellor of S ystem. 

5. RESPONSIBILITY OF FAdUTY: Except for certain acts to be performed by University pursuant 
to the pnm siona of this Agr eement, Facility a grees to flimiah the pre mises, pe rsonnel, serv ices, and al l oth er 
items nec essary fo r the Edu cational Exp erience Pr ogram sp edfled in the Pro gram Agreement In con nection 
with such Program, Fac ility flirther agrees: 

(a) to comply with al l applicable Federal, State^ an d M unicipal law s, ordinances, rules, and 
regulations; to com ply with a ll ap plicable re quirements of an y accreditation au thority, and to 
certify such compliance upon request; 

(b) to permit the au thority responsible for accreditation of Un iversity's curriculum to ins pect 
the fadlitiea, se rvices, and o ther items provided by Facility; and 

(c) to appoint a pe rson to serve for Facility as l iaison (L iaison) by the fo llowing procedure: 

1. Facility shall submit to University the name and professional and academic 
credentials of the pe rson prc^oaed as Liaison in w riting at least thirty (30) d ays prior 
to the da te the L iaison appointment is to bec ome effective; 

2. University shall notify Facility of University's approval or disapproval of such person 
within ten (1 0) days after receipt of suc h notice; 

3. no person shall act a s Liaison without the p rior written approval of University; 

4. in the eve nt the Lia ison app roved by U niversity la ter be comes un acceptable an d 
University so notifies FacOity in w riting. F acility wiU appoint another person to se rve 
as Liaison in ac cordance wi^ the procedure outlined in p aragraph 5 (c). 
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6. RESPONSIBILmES OF UNIVERSITY: University hereby agrees: 

(a) to fiimish Facility with the names of the students assigned by University to participate in 
the Program; 

(b) to assign only those students who have satisfactorily completed those portions of University 
curriculum that are p rerequisite to P rogram participation; and 

(c) to designate a me mber of the Un iversi^ faculty to co ordinate the learning assignment to 
be assumed by each student participating in the Program with the Facility Liidaon. University 
shall fhmish to Fa cility the na me of such faculty member in wr iting. 

7. NOTICES: All notices un der this Agr eement or a Program Agreement shal l be in writing a nd 
delivered either by p ersonal deliv eiy or by U nited States certified mail, ret urn recdpt re quested. Siudi no tices 
shall be de emed given when receiv^ by s uch party's designated representative. 

8. ORAL REPRESENTATIONS: No oral representations of any officer, agent, or employee of Facility 
or System, or a ny of its co mponent ins titutions, (inc luding but not limited to University), shall affect or modify 
any obligations of either party under this Agre^ent or any Program Agreement 

9. AMENDMENT TO A GREEMENT: No amendment to this Ag reement sha ll be va lid unless it is 
reduced to writing, signed by the authorized representatives of the parties, and approved by the Board of Regents 
of System. 

10. BINDING EFFE CT: This Agmment shal l be bin ding on and s haU i nure to the be nefit of the 
parties and their respective successors and assigneefs); provided, however, that no assignment by either party shall 
be effective without prior written approval of the other party. A delay in or failmw of performance of either party 
that is ca used by occurrences btyond the c ontrol of ei ther party shall no t cons titute default he reunder, or g ive 
rise to an y cla im for damages. 

11. TERM AND EFFECTIVE DATE: This Agreement shall become dfective when approved by the 
Board of Regents of System. If so approved, this Agreement shall continue in effect for an initial period ending 
one (1) year after the da te and year of e xecution by F acility and University (Term"). After such in itial Term, 
this Agreement shall continue from year to year unless one party shall give the other one h undred eighty (ISO) 
days prior written not ice of intention to terminate. If such not ice is given, this Agreement shall te rminate: (a) 
at the end of the T erm during which the last da y of s uch one hundr^ eighty (180) diys notic e period falls; or 
(b) wh en a ll stu dents enrolled i n the Pr ogram at the end o f the Te rm h ave completed their respective courses 
of study imder the P rogram; wh ichever event occurs last. 

12. CAPTIONS: The captions are solely for the co nvenience of the pa rties and shall not be u sed in 
the construction of this A greement 

13. APPLICABLE LAW: This Agreement shall be construed and enforced in accordance with the laws 
of the State of T exas. 

Executed by University and Facility on the above day and year in d uplicate copies, eac h of w hich shall 
be deemed an original 

FACnJTy 

By_ 
(Name) 

UNIVERSITY 

By. 
(Name) 

(Title) (Title) 

FORM APPROVED CONTENT APPROVED 

Office of G eneral Co unsel 
The University of Texas Syst em 

Office of fh e Chancellor 
The University of Te xas Syst em 
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EDUCATIONAL EXPERIENCE PROGRAM 
AFFILIATION AGREEMENT 

UTS Form No. lOO -B 
(3/20/90) 

THIS AGREEMENT is made the dav of_ 199_, by and between tbe_ 

System,("System"), and_ 
a 

("Universily"), a component institation of The University of Texas 
.("Facility"), 

having its principal ofQce at 

WHEREAS, Facility now operates fiacilities located at. 
in the City of , State of 

. State of 

and therein provides. 
.services, and University provides acad emic courses 

with respect to. 
WHEREAS, University periodically desires to provide its students with educational experiences related to such courses 

by utilizing appropriate fatties and personnd of th ird parties ("Educational E xperience Program" or Trogram'); 

WHEREAS, Fa cility desires to cooperate with University to establish and implement hom time to t ime one or more 
Educational Ex perience Programs inv olving the stu dents and persoimd of U niversity and the fa cilities and pe rsonnel of 
Facility; 

NOW, THEREFORE, in consideration of the mutual promises herein and to achieve the objectives described, University 
and Fa cility agree that any Program est ablished and imp lemented by Fa dliW B ud Uni versity diuin g the term of this 
Agreement sh^ be covered by and subject to the fo llowing terms and conditions: 

1. PROGRAM AGREEMENT: To become effective, all ag reements between the parties with respect to a P rogram 
shall be re duced to writing ("Program Agreement"), executed Ity authorized representatives of Facility and University, and 
approved in writing by the O ffice of the Ch ancellor of Sy stem. 

2. TERMINATION OF PR OGRAM AGREEMENTS A Program m ity be c ancdled by w ritten not ice pursuant to 
the terms of the Program Agreement, pr ovided that all st udents enrolled in the Program at the tim e notice is gi ven shall 
be permitted to finish their coiu^ of stu dy. 

3. CONFLICT: In the event of conflict between the text of Program Agreement and the text of this Agreement, this 
Agreement shall govern. 

4. AMENDMENT OF PROGRAM AGREEMENT: No amendment to a Program Agreement shall be effective unless 
reduced to writing, executed by the authorized represenUtives of Facility and University, and approved by the Office of the 
Chancellor of S ystem. 

5. RESPONSIBILrry OF FACnJTy: Except for ce rtain act s to be per formed by Un iversity pu rsuant to the 
provisions of this Agreement, Fa cility agrees to furnish the premises, personnel, services, and all other items necessaiy for 
the Educational Experience Program specified in the Program Agreement In connection with such Program, Facility further 
agrees: 

(a) to comply wit h all ap plicable Federal, Sta te, an d M unicipal la ws, ord inances, ru les, and r egulations; to 
comply with al l applicable requirements of any accrediution authority, and to ce rtify such compliance upon 
request; 

(b) to permit the a uthority r^onsible for accreditation of Un iversity's curriculum to inspect the fa cilities, 
services, and other items provided by F acility*, an d 

(c) to appoint a per son to ser ve for Facility as li aison (Liaison) by the fo llowing procedure: 

1. Facility s haU s ubmit to Univ ersity the nam e and p rofessional and aca demic cr edentials of the 
person propoeed as Liaison in writing at least thirty (30) days prior to the date the Liaison 
appointment is to beco me effective 

2. University shall notify Facility of U niversity's approval or d isapproval of such person w ithin ten 
(10) da ys aft^ receipt of s uch no tice; 

3. no person shall act as L iaison wi thout the pr ior written a pproval of Un iversity; 

4. in the eve nt the Li aison ap proved b y Un iversity later becomes unacceptable and U niversity so 
notifies Facility in writing, FacUity will appoint another person to serve as Liaison in accordance with 
the procedure outlined in p aragraph 5(c). 
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6. RESPONSIBILrnES OF UNIVERSnY: University hereby agrees: 

(a) to furnish Facility with the names of the st udents assigned by University to participate in th e Program; 

(b) to assign only those students who have satisfactorily completed those portions of University cu rriculum 
that are prerequisite to Program participation; and 

(c) to designate a member of the University faculty to coordinate the learning assignment to be assumed by 
each student participating in the Program with the Facility Liaison. University sh all furnish to F acility the 
name of su ch faculty m ember in w riting. 

7. NOTICES: All not ices under this A greement or a Pr ogram Agreement sha ll be in wr iting and d elivered e ither 
by personal delivery or by United States certified mail, rettun receipt requested. Such notices shall be deemed given when 
received by such party's de signated representative 

8. ORAL REPRESENTATIONS: No oral representations of any officer, agent, or e mployee of Facility or System, 
or any of its co mponent institutions, (including, bu t not lim ited to Uni versity), sb aU affect or m odify an y ob ligations of 
either party under this Agreement or an y Program Agreement 

9. AMENDMENT TO AGR EEMENT: No am endment to this Agreement shal l be va lid u nless it is red uced to 
writing, sign ed by the au thorized representatives of the parties, and approved by the Board o f Regents of Sy stem. 

10. INDEMNIFICATION: To the extent authorized under the constitution and laws of the State of Texas, University 
shall hold Facility harmless from liability resulting from University's acts or omissions within the terms of this Agreement 
provided, however. University shall not hold Facility harmless from any daims, demands, or causes of action arising in favor 
of an y pe rson or en tity resu lting d irectly or in directly fr om n e^igence (whether so le, jo int, concurring o r oth erwise) of 
Facility, its o fficers, age nts, rep resentatives, or employees, or an y person or ent ity not subject to Un iversity's supervision 
or control 

11. BINDING EFFECT: This Agreement shall be binding on and shall inure to the benefit of the parties and their 
respective successors and assignee(s); provided, however, tha t no assignment by either party shall be effective without prior 
written a pproval of the other party. A dday in or fa ilure of pe rformance of eithe r pa rty tha t is cau sed by o ccurrences 
beyond the control of eith er party sh all not constitute default he reunder, or g ive rise to any da im for damages. 

12. TERM AN D EFFECTIVE DATE: This Ag reement shal l become effe ctive wh en ap proved b y the Board of 
Regents of System. If so approved, thi s Agreement shall co ntinue in effect for an in itial period ending one (1) year after 
the date and year of execution by Facility and University (Term"). After such initial Term, this A greement shall continue 
from year to year unless one p arty shall give the other one hundred eighty (180) dtys p rior written notice of in tention to 
terminate. If such notice is given, this A greement shall terminate: (a) at t he end cf the Term du ring which the last d ay 
of such one hundred eighty (180) day s notice period falls; or ( b) when all students enrolled in the P rogram at the end of 
the Term have completed their respective courses of st udy under the P rogram; wh ichever event occurs last 

13. CAPTIONS: The captions are soldy for the convenience of the parties and shall not be used in t he construction 
of th is Agreement 

14. AFFUCABLE LAW: 
of Texas. 

This Agreement shall be construed and enforced in accordance with the laws of the State 

Executed by University and Facility on the above day and year in duplicate copies, each of w hich shall be d eemed an 
original 

FACmiY UNIVERSnY 

By_ 
(Name) 

By. 
(Name) 

(Title) (TUle) 

FORM APPROVED CONTENT APPROVED 

Office of G eneral C ounsel 
The University of T exas Sys tem 

Offiee o f the Ch ancellor 
The University of T exas System 
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AFFILIATION AGREEMENT 

This AGREEMENT nade the day of . 1986 
by and between TTIE UNIVERSITY OF TEGGTSTSTtM CANCER CEWTR I''CANCER CENTER"), 
a component institution of The University of Texas Systen, ("SYSTBf'), 
and CC^MJNnY aiNICAL C 4C0L0GY PROGRAM (" CCOP'), 
located at 

WITNESSEIH: 
WHEREAS, Cancer Center is recognized as a cooprehensive cancer 

center with world-renowned expertise in the diagnosis, treatnent and research 
of cancer diseases; and 

WHEREAS, Cancer Center has extensive research expertise in the 
field of cancer diseases and cancer control, and by reason thereof has 
available a nunber of approved clinical protocols with applicability and use 
in comunity physician groups; and 

WHEREAS, CCOP has foned as a consortiiai to aid in the delivery 
of Bodem research aJiances in the field of cancer to its patients; and 

WHEREAS, Cancer Center and CCOP agree on the desirability of 
establishing collaborative activities Between their organizations under the 
Connunity Clinical Oncology Prograa of the National Cancer Institute. 

NOW, THEREFORE, with these objectives in eind Cancer Center and 
CCOP agree as follows: 

1. Each party to this Agreement shall prepare a specific program 
proposal under the Comnunity Clinical Oncology Program and 
apply for funding thereof to the National Cancer Institute. 
Failure by either party to this agreement to obtain such 
funding and to have available thereunder sufficient funds to 
meet the financial rec|uirenents for collaboration shall 
ionediately negate this Agreement. 

2. C ancer Center shall collaborate with CCOP by making approved 
clinical trial protocols and cancer control research protocols 
available for its use, and participate with CCOP in the 
community oncology program as is necessary. TfTis participation 
shall include, but not be limited to, assisting in the 
development and review of new and existing protocols, enforcing 
appropriate quality control measures for clinical research 
under the program, aiding in the formulation and delivery of 
training and educational activities, and other related 
activities. 
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3. F or the conduct of specific activities hereunder. Cancer Center 
and CCOP shall prepare various Program Agreements 
describing such activities and the responsibilities of each 
party in the conduct thereof. T he Program Agreements shall be 
reduced to writing and approved by authorized signatories of 
each party hereto. In the event of conflict between the text 
of Program Agreements and the text of this Agreement, this 
Agreement shall govern. 

4. T he parties each agree to assume individual responsibility for 
the actions and omissions of their respective employees, agents 
and assigns in conjunction with this agreement. Neither CCOP 
nor CANCBl CENTBl agrees to indemnify the other party to this 
Agreement from any liability, loss or damage either may suffer 
as a result of claims, demands, costs or judgments against 
either of them arising out of the activities carried out 
pursuant to this Agreement or the Program AgreementCs) between 
the parties. 

5. All the agreements between the parties on the subject matter 
shall be reduced to writing. N o amendments to this Agreement 
shall be valid unless in writing and signed by the duly 
authorized representatives of the parties, and approved by the 
Board of Regents of The University of Texas System. 

6. N o oral representations of any officer, agent, or employee 
of CCOP or SYSTEM, or any of its component institutions, 
(in^uding, but not limited to CANCER CENTER), either before or 
after the effective date of this Agreement, shall affect or 
modify any obligations of either party hereunder or under any 
Program Agreement. 

7. Any notices, statements, payments, or reports required by this 
Agreement shall be considered given if sent postage prepaid and 
addressed as follows: 

If to CANCER CE^r^Sl: 

Executive Vice President for Administration 
The University of Texas System Cancer Center 
6723 Bertner, Box 193 
Houston, Texas 77030 

If to 
NAME 
TITLE 

CCOP 
ACCRESS 

CCD?: 
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8. T his Agreement shall not become effective until it has been 
executed by the duly authorized representatives of Cancer 
Center and CCOP and approved by the Board of Regents of The 
University of texas System, and shall continue in force 
thereafter from year to year unless terminated by either party 
upon giving ninety (90) days written notice to the other 
party. T his Agreement will terminate ionediately, as indicated 
in Paragraph I, if either party to the Agreement does not 
obtain NCI Connunity Clinical Oncology Program funding, or 
either party's funding is cancelled during the term of this 
Agreement. T he Program Agreements related to this Affiliation 
Agreement shall automatically terminate upon termination of 
this Agreement, except that the parties* responsibilities under 
these /^reements will continue after the termination as they 
pertain to patients tdio have been enrolled in clinical trial 
protocols prior to the termination of the Agreements but have 
not completed these trials at the time of this termination. 

aEO/TH) this the day of , 1986. 

THE UNIVaSITY OF TEXAS SYSTEM 
CANCER CENIER 

ATTEST: 

By:. 
Prasldeac 

CCMdUNITY aiNlCAL ONCOLOGY PROGRAM 

By: 

FORM APPROVED: CONTENT A PPROVED: 

Office of General Counsel 
The University of Texas Systi 

Extcutivw Vice ChancellT for Hcalch Affairs 
The University of Texas System 
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CCmJNITY aiNICAL 
ONCOLOGY P ROGRAM 
—AflftESMEJT— 

This AGREEMENT is oade on the day of 
1986, between THE UNIVERSITY OF TEJCSTYSTEM CANCER Cmi'iA (hereinafter 
referred to as "CANCER CENTER"), located in Houston, Texas, a cooponent 
institution of The University of Texas Systea (hereinafter referred to as 
"SYSTEM"), and Coonunity Clinical Oncology Program 
(hereinafter referred to as " CC0P"J. 

WHEREAS, it is agreed by the parties that the purpose of this agreement is 
to establish and describe the collaborative activities between CCOP and 
CANCER CEhTTER, ^ich will operate as a Research Base in the Natl^l Cancer 
Institute's Coonunity Clinical Oncology Progran. 

NOW, THEREFORE, the parties agree as follows: 

1. They will collaborate to provide quality clinical researdi and involvement 
in cancer c<»trol research activities, to naintain a high level of 
scientific collaboration and to participate in the overall evaluation of 
the Coonunity Clinical Oncology Progran. 

2. Assurance of quality control is the joint responsibility of CCOP and 
CANCER CEhTTER. The following quality control aeasures will STutilized: 

A) All pathology slides fron protocol patients will be eade available 
by CCOP for review at the CANCER CENTER Division of Pathology. 
If specified in protocols, slides will be subnitted to Cancer 
Center for review, and CANCER CENTER pathology reports will be 
submitted to the appropriate CCOP physicians. Pathology review 
sessions, including CANCER and CCOP pathologists, will be 
convened as deemed necessary. 

B) Chemotherapy, radiation therapy, imunotherapy, and surgical 
operative reports will be made available to the CCOP Medical 
Director at CANCER CENTER upon request to ensure protocol 
compliance. 

C) Medical data entry sheets and all forms will be reviewed by Data 
Managers at CCOP. before being forwarded to CANCER CENTER. 
Accrual to protocols, adherence to protocols, patient eligibility, 
patient evaluability, and timeliness and quality of data reporting 
will be reviewed by CANCER CENTER. 

D) CCOP will participate in appropriate quality assurance and 
performance review activities developed lof the CANCER CENTER. 

3. CCOP and CANCER CENTHl will naintain separate budgets and adhere to NCI 
TTnancial requirements. 
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4. CCOP and CANCER CENTER will have joint responsibility for maintaining 
patient confidentiality except where release of patient information is 
duly authorized by the patient or his legal representative. 

5. I t is further agreed that CCOP shall: 

A. Be responsible for the following functions: 

1) A steering or executive function to plan, direct, 
participate in and evaluate its performace in the CCOP 
program. 

2) A protocol or scientific function to review and select 
all protocols for clinical trials. P erformance of this 
function should be done in conjunction with CCOP 
staff from surgical oncology, medical oncology, radiation 
oncology, sig>portive care, nursing and pharmacy. 

3) A data evaluation function to oversee all aspects of data 
management and evaluation, to review all forms before 
transmittal to the research base and to comnunicate 
feedback to the participating physicians. I his function 
will be performed by the principal investigator, 
co-principal investigator, protocol nurse, and data 
managers. 

4) A pharmacy system that complies with all National Cancer 
Institute (NCI) and the Food and Drug Administration 
(FDA) guidelines. CCOP nay request support from 
CANCER CENTER Department of Pharmacy as needed. 

B. Follow NCI and FDA guidelines for reporting adverse drug 
reacticms. Adverse drug reactions include (1) any 
unsuspected side effect of an anti-cancer agent, (2) any 
unsuspected interaction of an anti-cancer agent with any 
other drug, (3) a severe life-threatening Grade IV or fatal 
toxicity even if previously reported with that particular 
drug. 

When an adverse drug reaction is observed or it is suspected, 
it will be called into the CCOP Medical Director at CANCBl 
CENTER as soon as possible. W ritten reports to be submitted 
to CANCER CENTER will follow in a timely fashion. P olicies 
for report and evaluation and implementation of changes 
related to adverse drug reactions will take place via the 
established CANCER CENTER channels, as well as the usual NCI 
and FDA channels. 
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C. Agree to place at least ten evaluable patients annually on 
CANCER CENTER clinical trial protocols and at least ten 
evaluable patients annually on CANCER CENTER cancer control 
research protocols and to provide all specified data foms to 
the CCOP Medical Director at CANCER CENTSl on a schedule to 
be defined by CANCER CENTER. CCOP will ensure that any 
protocols competing for the same patients (disease and stage) 
will be evaluated and a selection made to avoid participation 
in competing protocols. 

D. Have reviewed and approved by its Institutional Review Board 
each protocol initiated and used by CCOP. CCOP is 
responsible for adherence to NCI gui^^ines as well as all 
other federal guidelines, including, but not limited to, 
those requirements set forth in Title 4S, Part 46 of the Code 
of Federal Regulations (45 CFR 46), as these pertain to 
Institutional Review Board decisions, conditions and 
compliance. A copy of the DWS Form 596, Protection of Human 
Subjects Assurance Certification Declaration, will be filed 
with the CANCER CENTER Institutional Review Board prior to 
CANCER CENTER'S making any individual protocol available 
to ^CCOP. 

E. Be responsible for obtaining infoimed consent in accordance 
with 45 CFR 46.116 and for ensuring that no human subject 
will be involved in research prior to obtaining the consent. 
Informed consent documents and elements of obtaining consent 
will strictly follow NCI guidelines. ^P will allow 
for periodic review of patient records in conjunction with 
protocols. A ll informed consents will include patient 
permission for original hospital records, as well as study 
forms, to be reviewed by the CANCER CENTER CCOP Statistical 
Center, by NCI, by site visits from NCI or CANCER CENTER, and 
by the FDA as necessary. A copy of a signed infoimed consent 
will be forwarded to the CANCER CBTTER CCOP Statistical 
Center with the initial patient entry forms. 

F. Supply routine documentation regarding treatment adjustments 
as specified in the protocols, inform^ consent, drug 
records, reports of unanticipated problems involving risks, 
adverse drug reactions or injury reports and any other 
requested materials to the CCOP Medical Director at CANCER 
CENTER. 

G. Be responsible for calibration and inspection of its 
radiologic and radiotherapy equipment by the Radiological 
Physics Center (RFC). 
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H. If requested by NCI, maintain a Patient Log on all patients 
eligible for protocols, which will include such infomation 
as ninbers, age, sex, primary site of cancer, stage of 
disease, treatment and survival. 

I. Provide assurance of efforts for short and long term 
follow-up of patients registered on protocols. 

J. Attend and participate in regular meetings held by CANCER 
CENTSl to review ongoing research activities, to participate 
with the CANCER CENTER CCOP Scientific Cooaittees in writing 
and developing new protocols and reviewing ongoing studies, 
to plan ongoing collaborative clinical investigations and 
cancer control research activities, to participate in 
training and educational activities for support personnel 
(data managers, oncology nurses, pharmacists, etc.) and other 
appropriate meetings. CCOP will collaborate in all 
appropriate ways with alT^other CCOP's using CANCER CDTTBl as 
a Research Base. 

K. Agree that the CCOP Principal Investigator will be a 
member of the CXFIQER CDTIER'S CCOP Steering Committee. 

L. Agree to accept periodic on-site monitoring by 
representatives of CANCER CENTBl or NCI or an NCI designee. 

M. Agree to an annual review of its progress by the CANCER 
CENTER's CCOP Steering Committee and NCI or NCI designee 
staff. 

6. It is further agreed that CANCER CENTER shall: 

A. Provide (XOP with access to current NCI-approved CCOP 
protocols, a list of which is attached (Exhibit I). 

B. Establish a CCOP Statistical Center to: 

1) M aintain registration records for all protocols; 

2) P rovide statistical review and assistance in analysis of 
data collection by CCOP; 

3) S upply appropriate docuaents for on-study, pre-study flow 
sheets, off-study forms and all other forms necessary for 
participation in CCOP and CANCER CENTER clinical trial 
protocols: 

4) C onduct performance review and quality assurance programs; 
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5) C onduct training sessions for data managers and other 
personnel related to CCOP at the beginning of the 
program and at appropriate intervals. T he cost of travel 
and lodging is to be at CCOP expense; 

6) C onduct annual site visits to CCOP for review of 
records, information transfer uZ general evaluation and 
consultation. T he cost of travel and lodging is to be at 
CANCER CENT51 expense. 

C. Form scientific committees to develop and monitor research 
activities and a CCOP Steering Committee which will be the 
guiding coamiittee for all CCOP activities of CANCER CENTER. 
Principal Investigators or their representatives from 

^CCOP will participate in this Steering Coamiittee. 

D. Host regular meetings for CCOP staff members to review 
ongoing research activities, encourage the participation in 
the writing and development of new protocols; plan ongoing 
collaborative clinical investigations in cancer control 
research activities; and participate in training and 
educational activities for support personnel and any other 
meetings felt to be appropriate. 

E. Notify CCOP in writing and by telephone. If appropriate, 
of subsec(uent modifications in the protocols listed. 

P. Provide a toxicity monitoring system for adverse drug 
reactions and report same to the CCOP Steering Committee and 
the investigational drug branch at NCI in Bethesda, Maryland 
at (301) 496-1196 after notification by CCOP of an adverse 
drug reaction. 

G. Conduct annual performance reviews of CCOP and, based on 
this review, institute any remedial actions that are deemed 
necessary, including, but not limited to, dissolution of the 
Affiliation Agreement between CANCER CENTBl and CCOP. 
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This Agreement shall become effective upon the execution and approval of 
the Affiliation Agreement between these parties dated 
and shall continue in effect according to the terms of same. 

ATTEST: COMMUNITY CLINICAL ONCOLOGY PROGRAM (CCOP) 

By: 

THE UNIVERSm OF TEXAS StSTBi 
CANCER CENTER 

By: 
Charles A. LeMaistre, M.D. 
President 

coNmrr APPROVED: 

By:. 

The University of Texas System 
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MEMORANDUM OF AGREEMENT (AFFILIATION) 

BETWEEN 

THE VETERANS ADMINISTRATION MEDICAL CENTER, HOUSTON, TEXAS, 

and 

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER - HOUSTON 

This Agrsananc, whan approvad by eha Unltad Seatas Vataraas Adalnlatracion 

and Tha Unlvarsity of Taxas Baalth Seianca Caatar, Houscoa, shall authoriza 

cha Houscoa Vataraas Adalalstratloa Madlcal Cancar to affUlaea with cha 

Daatal Branch at Houscoa for cha purposa of aducaeloa and craialag. Th a 

Dancal Branch accapcs raspoasiblllty with tha Vataraas Adalalstratloa Madlcal 

Caacar for cha aducaeloa and craialag prograaa conductad with cha Vataraas 

Adalnlscraclon Madlcal Caacar. Th a Vataraas Adaialscratloa Madlcal Caacar 

vlll racaln full raspoasiblllty for cha cars of patlaacs and will aalncaln 

adffllnlscraclva and profassloaal suparvlsloa of scudaacs Insofar as chair 

prasanca affaccs Cha oparacloa of cha facility aad/or cha dlracc and Indirect 

cara of patlaacs. Tha faculty Is raspoaslbla for cha suparvlsloa of cha 

education of undargraduaca and graduaca scudaacs and rasldancs at cha 

Unlvarsity of Taxas Daatal Branch. 

Scudaacs vlll racalva an orlancacloa to cha facility. Faculty mambers 

and facility staff suparvlsors vlll avaluaca cha scudanc's parfonaanca in 

mucual consultation and according to cha guldallnas oucllnad In cha approved 

curriculum. 
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Rtaponslbilitics shall b« divided as follows: 

1. Th e University of Texas Health Sclsncs Csntsr at Houston, Dental 

Branch: 

a. Vlll be represenced on the Dean's CooBletee by Che Oeen of 

Che Dental Branch (or his designee). 

b. Vlll nominate eo the Veterans Administration Medical Center 

Director on en ennual basis a staff of consulting sad attending specialists 

In the number end with the qualifications agreed upon by the Deen's Committee 

and the Veterans Administration. 

c. Will participate* through the Director and the staff of consult-

Ing and attending specialists* In the supervision of the integrated education 

and training programs of the Veterans Administration and such programs es 

are operated jointly by the Veterans Administration and the schools affili

ated with the Veterans Administration health care facility. VA staff members 

who are also faculty members will be responsible for student and house staff 

supervision for educational purposes* but can delegate responsibility to 

nonfacuity VA staff members undsr unusual circumstancss. 

d. Will share the responsibility with the Veterans Administration 

Medical Center for the nomination of all dentists for residency or other 

graduate education and training programs In the numbers and with the quali

fications agreed upon by the Dean's Coonlttee and the Veterans Administration. 

2. Th e Veterans Administration: 

a. Will operate and administer the Veterans Administration Medical 

Center. 
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b. Will appoint qualifiad physicians and dancists to full-ciaa 

and rsgular part-tiaa staff of tha Madical Cantar. Nominations to tha 

Medical Cantar Director by tha Dean's Conittaa for full-time and regular 

part-cima positions shall be welcomed. Th a regularly appointed staff. 

Including Chiefs of Services, shall be fully responsible to their innnediace 

superiors in the Veterans Administration. 

c. Will consider for appointment the attending and consulting 

staff and the dentist trainees nominated by the Dental Branch and recom

mended by the Dean's CosBlttee. 

d. Will cooperate with The University of Texas Dental Branch In 

the conduct of appropriate programs of education, training, and research. 

3. 2l £ Difecofi Vsterans Administration Medical Center: 

a. Will be fully responsible for the operation of the Veterans 

Administration Medical Center. 

b. Will cooperate with the Dean's Coalttee in the conduct of 

education and training programs and In evaluation of all participating 

individuals and groups. 

4. The VA Chief of Staff: 

a. Will be responsible to the Director for the professional health 

care operations of the facility. 

b. Will cooperate with the Dean's Comlttee and the affiliated 

educational institutions in the direction and conduct of tha education and 

training programs. 
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5. Chl«f« of Sorvlco; 

a. Will bo rosponaiblo to choir cuporioro in cho Votorano 

Adalnlatracion for cho conduce of choir aorvico. 

b. Will, in cooporacion tflch conaulcing and acconding acaff, 

auporviao cho oducacion and craining prograas vlchin choir roapoccivo 

aorvicoa. 

6. Tho Accondina Scoff; 

a. Will bo roaponaiblo Co cho Chiof, Doacal Sorvlco. 

b. Will accopc roaponaibilicy for cho propor caro and croacnonc 

of pacionca in choir chargo upon dologacion by cha Modlcal Concor Diroccor 

or hia doaignoo. 

c. Will provido adoquaco craining Co houao acaff aaaignod Co choir 

aorvico. 

d. Will hold faculcy appoincnonc in Tho Univoraicy of Toxaa Doncal 

Branch or will bo oucacanding nonbora of cho profoaaion wich oquivaltnc 

profoaaional qualificaciona accopcablo co cho Vocorana Adniniacracion. 

7. Conaulcanca: 

a. Will bo nonbora of cho faculcy, abovo cho rank of inacruccor, 

in Tho Univoraicy of Toxaa Doncal Branch, or oquivalonc profoaaional 

qualificaciona accopcablo co cho Vocorana Adniniacracion, and aubjocc to 

VA rogulaciona concoming conaulcanca. 

b. Will, aa roproaoncacivoa of Tho Univoraicy of Toxaa Doncal 

Branch, parcicipaco in and cako roaponaibilicy for Cho oducacion and 

craining prograna of cho Vocorana Adniniacracion Modical Concor, aubjocc 

CO VA policy and rogulaciona. 
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c. Will afford co tha Madlcal Centar Olractor, Chlaf of Staff, 

and tha Cblaf, Dantal Sarvica, tha benefit of thair professional advice 

and counsel. 

TERMS OF AGREEMENT! 

1. The University of Texas Dental Branch coaplias %rith Title VI of 

the Civil Rights Act of 1964, Title IZ of the Education Aaendnents of 

1972. section 504 of the Rehabilitation Act of 1973, and Title II of the 

Older Aaerleans Aaendnents of 1975, and all related regulations, and 

assures that it does not, and vill not discriainata against any person 

on the basis of race, color, sax, creed, national origin, age or handicap 

under any prograa or activity receiving Federal financial assistance. 

2. Nothing in the agreeaant is intended to be contrary to State or 

Federal lavs. In tha avant of conflict batvaan tarns of this agreeaant 

and any applicable State or Fadaral lav, that State or Federal lav will 

supersede the terns of this agreenent. In tha avant of conflict between 

State and Federal lavs. Federal lavs vill govern. 

3. Protection of faculty aenbers and students of the affiliated 

institution froa personal liability when furnishing professional services 

covered by this agreeaant while at tha VA health care facility will be 

that which is provided under the Federal Tort Claias Act, as iapleaented 

by 38 U.S.C. 4116. 

4. Periodic reviews of prograas and policies will be conducted under 

the auspices of tha Office of Acadeaic Affairs. 
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5. T his Memorandum of Afflliaclon may ba tarmlnacad by either party 

on written notice to the other six (6) months In advance of the next 

training experience. 

EXECUTED THIS 5th day of . 1986. 

VETERANS A DMINISTRATION M EDICAL C ENTER 

lOl 
Irector 
Veterans Administration Medical Center 
Houston, Texas 

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER - HOUSTON 

ROGER 
PresldH 
The University of Texaa 
Health Science Center - Houston 

APPROVED B Y 
W. DITZL^J M.D. 

lef Medlcal/birrector 

DATE 7'Zt -iL 

ATTEST: BOARD OF REGENTS OF THE 
UNIVERSITT OF TEXAS SYSTEM 

B2_ 
Arthur Dllly 
Executive Secretary 

Charles B. Hulllna, M.D. 
Executive Vice Chancellor 
for Health Affairs 

APPROVED A S TO F ORM: 

/ohnTV Darrouzet. i^Etomey 
/Office of General Counsel 
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MEMORANDUM OF AFHLIATION 

BETWEEN 
THE VETERANS ADMINISTRATION MEDICAL CENTER, WACO. TEXAS 76 703 

(City, State. Zip) 
AND 

UNIVERSITY OF TE XAS AT ARLINGTON SCHOOL O F NURSING. ARLINGTON. TX 76019 
(Educational Affil iate, City, State, Zip) 

University of Texas at Arlington 
It is mutually agreed by School of Nursino and the Veterans Administration Medical 

(Affiliate) 
Waco. Tx that educational experiences will be provided a t the VA facility fo r st udents in the following p ro* 

gramsls): (C ity, State) 

Program Name Academic Degree Anticipated 

Undergraduate and gra duate nursing program B.S. and Ma sters 

. will assume responsibility, in coordi> The faculty of th> University of Texas at Arlington 
(Affiliate) 

nation with t he VA staff, for the assignment of studena. There will b e coordinated planning by the VA facility and t he faculty 
members. W hile in t he VA facility, students will be subjea to VA rules and regulations. 

The facility will reuin full responsibility for the care of patients and will maintain administradve and professional supervi-
son of students insofar as their presence affiects the operation of the facility and/or the direa and indirea care of patiena. The 
(acuity is responsible for the supervision of the education of undergraduate and graduate students and residents. 

Snidents will receive an orientation to the facility. Faculty members and facility staff supervisors will evaluate the student's 
performance in mutual consuludon and according to the guidelines outlined in the approved curriculum. 

, complies with Tide VI of the Civil Rights Aa of 1964, Thg University of Texas at Arlington 
(AJ^fi/iate) 

Title DC of t he E ducadon Amendments of 1972, s ecdon 504 o f the R ehabilitadon Aa of 1973 , and Tide I I o f th e Older 
Amencans Amendments of 1975, and all related reguladons, and assures that it does not, and will not, discriminate against 
iny person on t he basis of race, color, sex, aeed, nadonal ori^, age or handicap under any program or acdvity receiving 
Federal financial assistance. 

Nothing in the agreement is intended to be contrary to State or Federal laws. In the event of conflia between terms of this 
agreement and any applicable State or Federal law, that State or Federal law will supersede the terms of this agreement. In the 
event of conflia between State and Federal laws. Federal laws will govern. 

Protecdon of faculty members and students of the affiliated insdnidon from personal liability when furnishing professional 
wvices covered by this agreement while at the VA health care facility will be that which is provided under the Federal Tort 
Qaims Aa, as implemented by 3 8 U.S .C. 4116. 

Penodic reviews of programs and policies will be conduaed under the auspices of the Office of Academic Affairs. 

This Memorandum of Affiliadon may be terminated by either pa rty on wrinen nodce to the other 3 months in advance 
of the next training exprience. ^ _ (Time period) 

Date signed _ 
. Name (type:) WENDELL NEDDERMAN, Ph.D. jitje President 

^ h, rs/ NameofAf^te: University obexes School of Nursing, Arlington, Tx 
Date signed/ 

'Wv, 10-0094 

Name ( 
VA Medical Center , Waco, Texas 

Facility Direaor 

Msaa4 
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AGREEMENT 

THIS A GREEMENT, made under au thority of Sect ion 3 27A o f the Public H ealth 
Service Act (42 U^. Co de Section 2S4a)i is by aitd between the Clinical Center, National 
Institutes of Health, Bethesda, Maryland (hereinafter called the Clinical Center) and 

University of Texas 
Health Science Centw at Dallas 

Southwestern Medical School 

(hereinafter called the School). 

The School w ishes to affiliate wi th the Clinical Center in order to o btain suitable 
elective clinical experiences for its students 

Because it ha s a pa rticular capability to provide the requisite clinical instruction 
under informed and experienced direction, the Clinical Center seeks to affiliate with the 
School. 

This aff iliation rep resents a method to integrate the stu dent's aca demic the ory 
ind knowledge with exp erience gained th rough tr^ning and ins truction in a ho spital's 
medical a nd su rgical de partments. It is the refore agreed to be o f mutual int erest an d 
edvantage that selected students of th e School be provided quality clinical experiences in 
the Clinical Center. 

RESPONSIBILITIES 

1. The School shall: 

A. Make k nown to th ird- an d fo urth-year students (or, in the case of sch ools w ith 
six-year curricula, the students in their clinical years) the availability of 
electives at the Clinical Center. 

3. Upon re quest of the student, pr ovide the C linical Center with a tr anscript of 
the student's academic re cord and a lette r of approval fr om t he Office of th e 
Dean. 

C. Send only th ose students who w ill benefit from th e assignment, and w ho are, to 
the School's knowledge, qualified at the time of reporting for their training. 

0, Make a rrangements to h ave the student covered under the School's professional 
liability in surance or an individual insurance policy w hich covers the activity of 
the student w hile at the Clinical Center. 

E. Have th e pr ivilege o f visiting the C linical Center bef ore, during, an d/or aft er 
the instruction period for the purpose of ev aluating the student's progress. 
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2. The Clinical Center shall: 

A. Within the stated philosophies, m issions, a nd obieetives of the Clinical C enter 
and th e Sc hool, pr ovide the hi ghest possible quality clinical experience for t he 
students consistent with their level of tra ining and experience. 

B. Offer, at specified times of the year, in-depth instruction in clinical 
subspecialties as described in the current Catalog of the Clinical Elective 
Program for M edical and Dental Students at the National Institutes of H ealth. 

C. Provide a C linical Ele ctives P rogram Office to se rve as a contact point for the 
students during the application process and as a source of information and 
assistance to those students who are in attendance at the Clinical Center. 

0. Provide the physical facilities, supplies, and equipment necessary for the 
clinical experiences. 

E. Provide the School with a written evaluation of the student's learning 
experience at the completion of th e training period. 

F. Orient the stu dent co ncerning all applicable ru les an d re gulations wi th w hich 
the student is expected to comply. Special emphasis will be given to the 
Privacy A ct of 1974, pa rticularly as i t relates to the patient's right to pr ivacy 
and the confidentiality of all r ecords relating to patient care. 

G. Provide emergency me dical care to th e student only for injury sustained i n th e 
course of training or duties, under the U.S. Employees' Compensation Act 
(REC). Routine medical care o r foi low-up treatment is the s ole responsibility 
of the stu dent, and w ith th e exc eption of pa ragraph 3. G., wi ll not b e p rovided 
by the Clinical Center. 

H. Require the School to withdraw a student from the as signment when his /her 
performance is unsatisfactory or when his/her behavior is disruptive or 
detrimental to the operation of th e Clinical Center. 

L It is mutually understood between the School and the Clinical Center that the 
student shall: 

A. Be responsible for satisfying all elements of the application process as 
delineated in the current edition of the Catalog of the Clinical Electives 
Program for Medical and Dental Students at the National Institutes of H ealth. 

B. Comply with all rules and regulations of the C linical Center. Failure to comply 
will constitute grounds for terminating the assignment. 

C. Keep confidential any in formation entrusted to him/her by a patient un less the 
nondisclosure w ould b e ha rmful to the p atient's tre atment; in w hich case, the 
information must be given to t he petient's attending physician. 

B of R - 102 



D. Be invit ed end eneoureged to teke pert in ed ueetionel eetivities of the Clinieel 
Center, including such events es grend rounds, symposie, end conferences. The 
student shell heve eccess to Joumels, books, end periodlcels in the Clinieel 
Center librery. 

E. Be excused from work on ell Federel holideys. 

F. Unless otherwise specified, heve the responsibility for personel trensportetion 
to end from the Clinieel Center end for ell other personel expenses, including 
housing. A sti pend will not be provided. The stude nt will be perm itted to use 
the cefeteries et the Clinieel Center or elsewhere et the Netion el Institutes of 
Heelth. 

G. Provide written evidence, prior to reporting to the Clinieel Center, oft (l) e 
negetive Mentoux tes t (intermediete strength PP D) done within the pest three 
months, or e chest x-rey repor t mede within twelve months for those with e 
positive Me ntoux te st; end (2) e diphtherie-tetenus booster injection with in the 
pest ten yeers. Those who cennot provide such evidence will heve the 
procedure(s) done upon errivel et the Clinieel Center. 

GENERAL AGREEMENTS 

A. There will be no discrim inetion on the besis of rece, religion, sex, color, ege, 
hendicep, or ne tionel origin in the ecceptence of students in this progrem. 

B. The eutonomy of the School end the Clinieel Center will be observed e t ell 
times. 

C. It is understood end egreed thet the perties hereto mey revise or modify this 
Agreement by mutuelly-egreed, written emendments. 

0. This Agreement shell be in force when it is signed by eppropriete represe nt
atives of the School end th e Clinieel Center. On Jen uery first of the following 
yeer and of each succeeding yeer it shell be deemed to be renewed for an 
additional one-yeer term unless either party to this Agreement notifies the 
other of its intention not to renew. This notification shell be mede in wr iting 
no less then sixty da ys before the re newal date. If en ag reement is term inated, 
any student from the School wh o is in tr aining on the date of termination shell 
be allowed to complete his/her training es if the Agreement were still in 
effect. 

E. It is recognized thet activities et the Clinical Center, e biomedical research 
facility et the Netionel Institutes of Heelth, ere subject to Federel lews an d 
regulations. The Director, Clini cal Center, has the auth ority to assur e thet ail 
applicable Federel requirements ere observed, end assumes full responsibility 
for ell activities under his/her jurisdiction. 
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F. By signing this Agreement, the student agrees to abide by all rules 
and regulations of the Clinical Center and to all elements of this 
Agreement. 

EXECUTION 
Executed in duplicate originals. 

:;NATURES: 

The Clinical Center 
National Institutes of Health 
Bethesda, Maryland 

The University of Texas 
Health Science Center at Dallas 
Southwestern Medical School 

r*^ 
Clinical Center 

by . /^ C " ^ « ^ -
Executive Officer 

. c 

Date 

The Clinical Center 

President 
APPROVED AS TO CONTENT: 

Executive Vice Chancellor 
for Health Affairs 

APPROVED AS TO FORM: 

Associate Director Date /ohn L. Darrouzet, At^ Associate Director 
for Quality Assurance 
and Medical Education 
The Clinical Center 

Attorney 
Office of General Counsel 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board 
of Regents of The University of Texas System on the day of 

1987, and that the person whose signature appears above is 
authorized to execute such agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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DEPARTMENT OF THE ARMY 
UNITCO •TATtt AXMV MCOICAU Ot»AHTM«NT ACTIVITY 

rOMTHOOO. TEXAS 7SS44>»MS 

««.• TO AmwTiox or 

MEMORANDUM OF AGREEMENT 
BETWEEN 

DARNALL U.S. ARMY COMMUNITY HOSPITAL 
AND 

THE UNIVERSITY OF TEXAS AT AUSTIN 

SUBJECT; Af t i Mat Ion 
Appointmant, and Clin 
at A uatin trainaas by 

Agreamant fo r th a Accaptanca. 
cat Aaalgnmant of Univaraity of Taxaa 
DarnalI U.S. Army Community Hoapital. 

1 - Purpoaa. 
cI i ni caI aa a 
at A uatin by 

To defina tha accaptanca. appointmant, and 
ignmant of tr ainaaa from Tha Univaraity of T axaa 
DarnalI U.S. Army Community Hoapital. 

2. Rafaranca. AR 351-3. Profaaaional Tr aining Programa of 
tha Army Mad lea I Dapartmant. 

3. Problam. 

a. Tha 
aducat i onaI 
Asaoc i at i on 
of t ra i n i ng 
Tha pr ogram 

Univaraity of Taxaa at Auatin, haraaftar cat lad 
inatitution, which ia accraditad by tha Southarn 
of Collagaa and Univaraitiaa conducta a p rogram 
for poa t-graduata laval ao cial w oric atudanta. 
ia accraditad by t ha National Aaaociation of 

Social Wor kars and taada to a Maatar o f Social Work Oagraa. 
Tha p rogram curriculum raquiraa that th a trainaaa obtain 
clinical learning axparianca. 

b. Tha Darnal I U.S. Army Cofmunity Hoapital. Fort Hood, 
Taxaa. haraaftar called th a Army medical facility, conducta 
certain clinical acti vltiaa in which trainaaa i n tha 
educational program. I f allowed to p articipate, can obtain 
alt o r pa rt of th air required clinical learning axparianca. 

c. An affiliation under t h ia mamof-andum wi I I benefit 
both pa rtiaa by contributing to tha educational preparation 
of a future supply of haaith care providara. 

d. Trainaaa will be atudant voluntaara under section 
3111 o f ti tle 5. United States Coda (5 USC 3111). They will 
not b e Federal amp loyaaa, but wilt be covered by 5 USC 8101-
81S1, relating to companaation for c ertain in juries, and b y 
28 USC 2671-2680 and 10 USC 10 89, relating to tort claims. 
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•. Salsction for th is training will bs mads without 
ragard t o raca, aax, color, raiigion, craad, national o rigin, 
lawful political or o thar affiliation, marital status, aga 
(othar t han Ia gaI min imum aga li mitations), or ph ysical 
handicap. Handicappsd psrsons will no t b o providod bon sfits, 
sarvica, or tr aining that is diffarant or aaparata from what 
is providad t o othara unlaaa such action is raquirod to 
provida aquity. A qualified handicappsd pa rson will no t 
otharwiaa ba l imited in tha onjoymant of any right, 
privilege, advantage, or op portunity granted t o othara 
racaiving tha training and ba naflta of this agreement. 

A. Scope. This agraamont applies to not mora than five 
trainaaa par aa maatar and will no t detract from tha Army 
Medical Depa rtment'a medical and tr aining mission. 

5. Understanding. 

a. Th i! 
category of 

I agraamont appiioa to 
trainaaa daacribad in 

not mora than 
paragraph 3a. 

tha one 

b. Affiliation under this agraomant must not detract 
from tha medical miaa ion of th a Army medical facility, or th a 
education and tr aining naada of Army Medical Dep artment 
paraonnaI. 

c. There will ba no payment of charges 
tha pa rties to this agraomant, and no paymo 
by t ha United States to tha trainaaa. 

w.... or fa aa between 
no payment of compensation 

tra i naas. 

d. Insofar as the corrmander o f 
finds i t consistent with hie or ha r 
the Army medical fac ility will-' 

tha Army mad i caI fa c ii i ty 
command's basic miaaion. 

(T) Scrasn prospectivs trainaaa to ascertain their 
qualifications and suitability and arrange for th eir 
appointment as student voluntaara. 

(2) Coordinate with tha educational institutions to 
prevent conflict of achadulaa and activities during the 
clinical learning experience, and designate an appropriate 
point of contact for th is purpose. This coordination 
i nvo i vea--

educat i one I 
(a) Planning with rapreaentativea of the 

i net i tut ion. 

(b) Orienting trainees and assigning tham to 
clinical ca aaa and axperiencea, in cluding attendanci 

clinics, courses, and pro grams 
conducted by the Army medical facility. 

spec i f i c 
at selected conferencee. 
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(3) Retain responsibility for pa tient care in the 
facility and exercisa supervision over trainees consistent 
with the feciiity's quality assurance program. 

(4) Permit, 
clinical an d related 
accreditation of th e 

on reasonable request, the in spection of 
facilities by agsncias charged with 
educational institution program. 

(5) Notify the school of any In tent to release a 
studant. 

a. The educational institution will--

(1) At least 30 days before the beginning of each 
training pariod, provide the names of the trainees eligible 
to b e appointed, the dates and hou rs for which training is 
requestad, and th a clinical activities i n which training is 
requastad. 

(2) Parmit trainees to accept Federal app ointmant as 
student volunteers for th e purpose of pa rticipating In 
clinical learning expsriencas, and pro vida such personal 
information on trainees as is nscassary. Verify that t hay 
meet minimum age requirements of 18 years and, on requast, 
certify that th ey are enrolled at la ast half-time in the 
educational institution's program. Ensure that trainees are 
available for completion of th e appointment process before 
the training period b egins. 

(3) Notify the Army medical fac ility of a changa in 
the enrollment status of an y trainee. 

(4) Designate an appropriate point of contact to 
coordinate trainee activities under this agreement. 

(5) Provide and maintain the personnel re cords and 
reports necessary to document the trainees* clinical learning 
experienca for th e purpose of academic credit. 

(6) 
exami nat tons 
Army med i caI 

(7) 

Be responsible for such health and other medical 
and protective measures as the commander of t he 
facility deams necessary. 
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commandar of t ha Army madical facility and its host 
inataiI at ion. 

(8) Aasist i n anforcing tha prohibition against tha 
publication by t rainaas of any mstarisl ra lstad to tha 
clinical laarning axparianca that has not bs sn rsviawad and 
claarad by tha Army madical fac ility to assurs that— 

(a) No ciaaaifiad information is pub Iishad. 

(b) Infringamant of pat ianta' rights to privacy 
is avoidad. 

(c) Military procaduraa ara complataly accurata. 

(9) Withdraw a trainaa from participation in tha 
clinical laarning axparianca on writtan notica. 

6. Effact iva Par iod. 

Tha tarma of th is agraamant--

a. Will ba affactiva on 1 January 1990 aubjact to 
approval by Haalth Sarvicaa Corrmand, and will con tinua 
affact until tar minatad. 

i n 

b. May ba amandad b y tha partiaa without rafarral to tha 
approving authority only to incorporata changaa raquirad b y 
Army Ragulation 351'3. 

7. Tarmination 

Eithar pa rty may tarminata tha arrangamanta undar this 
agraamant by giving 30 days advanca writtan notica of t ha 
affactiva data of ta rmination. Excapt undar unusual 
conditions, tha notica will ba givan bafora tha ba ginning of 
a training pariod. It i s undarstood that tha approving 
authority may tarminata thaaa arrangamanta at any tima to 
maat t ha mission naada of t ha Army Madical Oapa rtmant. 
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The University of Texas 
at Austin Darnal l U.S. Army 

Comnunity Hospital v 

sv: . Bv= 
William H. Cunningham Co ions I, Madicvi Corps 
President 

Title: —— Title: Commsnd I ng 

D.t.: 0".: Uenam^-iQ^Aii. 
FOR THE U.S. ARMY HEALTH SERVICES COMMAND: 

Approved 

By: 

Title: 

Oate; 

THE UNIVERSITY OP TEXAS SYSTEM: 

FORM APPROVED: 

L 
Wf Ĝral CounssT 

CONTENT APPROVED: 

P. Duncan 
cecutivs Vice Chancellor 
for Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of 
Regents of The University of Texas System on the day of _________ 
19 . and that the person whose signature appears above is authorized to 
execute such agreement on behalf of the Board. 

txecutlve Secretary, Board of Regents 
The University of Texas System 

B of R - 109 



Depaxtnent of the Amy 
Wllllasi Beaumont Army Medical Center 

El Paso, Texas 79920 

MEMORANDUM OF AGREEMENT 

I. BACKGROUND 

1. Th e Board of Regents of The University of Texas Medical Branch at 
Galveston have established an approved professional program of special 
training In preparation for physical therapists. The program requires 
clinical facilities where the physical therapy students can obtain the 
clinical learning experience required In the curriculum. 

2. Th e US Army medical facility, William Beaumont Army Medical Center, has 
the needed clinical facilities for physical therapy trainees from The 
University of Texas Medical Branch at Galveston to obtain part of the 
clinical learning experience required. It Is to the benefit of The 
University of Texas Medical Branch at Galveston for physical therapy 
trainees to use the clinical facilities of the US Army medical facility, 
William Beaumont Amy Medical Center, to obtain part of the clinical 
learning experience required. 

3. Th e US Army medical facility, William Beaximont Army Medical Center, and 
the Department of the Army will benefit from making clinical facilities 
available to physical therapy trainees from The University of Texas Medical 
Branch at Galveston. The Army will obtain the trainees' clinical learning 
experience while contributing to the educational preparation of a future 
supply of physical therapists. 

4. The trainees, during clinical training at the Army medical facility, 
will be under the Jurisdiction of facility officials for training purposes 
and will follow facility rules. 

5. Th e affiliation Is controlled by and subject to title 5, US Code, 
section 5351-6, 8144 and 8331-2. 

II. UNDERSTANDING 

1. Th e US Army medical facility will — 

a. Make available the clinical and related facilities needed for the 
clinical learning experience In physical therapy by students enrolled In 
the basic physical therapy program at The University of Texas Medical 
Branch at Galveston and who are designated by The University of Texas 
Medical Branch at Galveston for such learning experience under the 
supervision of The University of Texas Medical Branch at Galveston. 

b. Arrange a clinical learning experience schedule that will not 
conflict with those of the educational Institution. 

c. Designate an AMSC officer to coordinate the trainee's clinical 
learning experience In the Physical Therapy Section. This will involve 
planning with faculty or staff members for the assignment of the trainees 
to specific clinical experiences, including their attendance at selected 
conferences, clinics, courses, and programs conducted under the direction 
of the facility. 
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d. Provld*. vh«n«v«r poaslbls, in coimaction with th« tralnaas* 
clinical laarning axparianca, raaaonabla claaaroom, confaranca rooa* offica 
and storaga spaca for participating trainaa and thair faculty or ataff 
suparviaora, if aaaignad> and if faaaibla, draaaing and lockar rooa apaca. 

a. Farsltt on raaaonabla raquaat, tha inapactlon of clinical and 
ralatad facilitiaa by aganciaa chargad with tha raaponalblllty for 
accraditaclon of Tha Ualvaraity of Taxaa Madleal Branch at Galvaaton. 

2. Tha Uttlvaraity of Taxaa Madical Branch at Galvaaton will — 

a. Proirida tha Cooawndlng Offlcar of tha facility vieh tha nanaa of 
tha trainaaa to ba aaaignad. tha dataa and houra thay will ba aaaignad, and 
tha clinical aarvica to which thay will ba aaaignad* by tha baginning of 
aach training pariod. 

b. Whara indicatad and upon outual agraaaant, prowida faculty or staff 
maobara to aaauaa tha raaponaibility for inatniction and auparviaion of tha 
trainaaa* clinical learning axparianca. 

c. H ava tha faculty or staff naobar, if any* coordinate with 
designated AMSC officer* tha aaaignaant that will ba aaauaad by tha 
trainaaa while participating in thair clinical learning axparianca. and 
thair attendance at aalactad confarancas, clinics* couraas and prograaa 
conducted under tha direction of tha facility. 

d. Provide and aaintain tha personal records and reports nacaaaary for 
conducting tha trainees' clinical learning axparianca. 

a. Enforce rules and regulations governing trainees that are outually 
agreed on by the non-Fadaral institution and tha facility. 

f. Ba raaponslbla for haalth axaminations and such othar nadical 
axaainationa and protactiva oaasuras as tha facility and non-Fadaral 
institution flsitually find to ba nacaaaary. 

g. Prohibit tha publications by tha trainaaa and faculty or ataff 
naabars of any aatari^ ralativa to thair clinical learning axparianca that 
has not bean raviawad by tha Amy nadical facility in ordar to sasura that 
no claaaifiad infomation is inadvertantly published* that infringaaant of 
patients' right to privacy is avoided and that accuracy with respect to 
ailitary procedures is coaplata. Any article written by these trainaaa 
which has bean baaed on infomation acquired through thair clinical 
learning axparianca nuat clearly reflect that DA does not endorse tha 
article* even whara a review has bean aada prior to publication. This la 
accoapliahad by requiring a diaclaiaar paragraph to appear with aach such 
article written: **Tha opinions and conclusions presented herein are those 
of tha author and do not nacaaaarily rapraaant tha views of tha Amy 
nadical facility, tha Dapartaant of tha Amy, or any othar govammantal 
agency." 
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III. TRAXNINC 

The training tara shall b« from 1 July through 30 Jun« of aach yaar. This 
agrceoant aay ba tansinatad by aithar institution or tha indlTidual trainaa 
by writtan notification to all concamad. Ezcapt undar unusual conditions* 
such Inforaation vill ba suboittad prior to tha baginning of a particular 
training pariod. 

Data 

ATTEST; FACILITT 

Wflllaa T:. Lavin* M.S. 
Praaidant 
Tha Univarslty of Taxaa Madlcal Branch 
at Galvaatoa 

POEM APPWPED: 

Of£ca of tha Ganaral Couaaal 
Tht Univarsity of Taxaa Syataai 

CONTEm APPROVED: 

Tha Univaralty of Tazaa Syataa 

CE&TIPICAZE OF APPROVAL 

I haraby cartify that tha foragoing Agraaaant vaa approvad by tha Board 
of Raganta of Tha Univaraity of Taxaa Syataa on tha ____ day of 

1985. and that tha parson whoaa signatura appaars abova is 
authorizad to axacuta such agraaaant on bahalf of tha Board. 

Exacutlva Sacratary, Board of Raganta 
Tha Univarsity of Taxaa Systaa 
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GENERAL AGREEMENT 
AND 

MEMORANDOM OF DNDERSTANDING 

I. BACKGROUND. This agzssfflsnt is sntszsd i nto by and b atwaan 
tha Un itad Statas Air Fozem, haraaftaz rafarrad to as "A ir 
Forca," and T ha Un ivarsity of T axas S ystaoir h araaftar rafarrad 
to as "Univarsity." 

1. Air Forca and Univarsity both oparata various haalth 
cara and rasaareh facilitias and hava astablishad 
approvad haalth profassional training programs that hava 
baan accraditad by tha A mariean Madieal A ssociation and 
othar national profassional cartification agancias. Tha 
program c urricula ra quira s pacial cl inical tr aining in 
preparation for haalth profassional cartificatas and 
dagraas. 

2. Zt i s to tha banafit of Univarsity for its clinical 
trainaas and fa culty to u sa tha clinical fa cilitias of 
Air Forca to racaiva thair clinical training. Air Forca 
will banafit from tha usa of Univarsity's trainaas' and 
faculty's clinical axparianca and sazvica. 

3. It i s to tha banafit of Air Forca for i ts trainaas 
and faculty to usa tha clinical facilitias of Univarsity 
to r acaiva thair clinical axparianca. Univarsity wi ll 
banafit from tha usa of Air Forca's trainaas' and 
faculty's axparianca and sarvica. 

II. UNDERSTANDING, 
following: 

Tha pa rtias acknowladga a nd a graa t o t ha 

4. Whan tha tr ainaas or fa culty of a ithar party a ra 
participating undar this agraanant at tha clinical 
facilitias of tha othar party* tha trainaas will ba 
undar th a su parvision of th a facility of ficials whara 
tha tr aining is t aking placa, and will ba s ubject to * 
and ba required to abide by all of that facility's 
applicable rules and regulations. 

5. There will ba no compensation paid to tha faculty or 
trainaas of ai thar party to this ag raamant for thair 
participation in this progra. Tha usa of aithar 
party's fa cilitias is fo r th a pu rpose of t ha tr aining 
described in this agraamant* and n o compensation will ba 
paid for any incidental work benefits th at accrue to 
aithar party. 
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6. The p rogram(s) described in t his agreement are not 
intended to replace existing employees or impair 
existing contracts for services. 

7. Each of the parties specifically reserves the right 
to r efuse a cceptance i nto a p rogram c onducted at their 
respective facilities of any trainee or faculty when 
necessary for the efficient operation of their 
institution. 

a. The number, specific nature of training, and 
assignment of students to training programs 
under this agreement will be mutually agreed 
upon b etween A ir F orce and University prior to 
the beginning of the training period. The 
format at Attachment 2 may be used for this 
purpose. 

b. Each party to t his ag reement reserves the 
right to bar any participant involved in a 
training program under this agreement from 
further participation in t he a greement when it 
is determined that the trainee is not fulfilling 
the terms of this agreement, or wh en ne cessary 
for the efficient operation of the institution. 

c. In the performance of the agreement, neither 
party wi ll di scriminate ag ainst an y t rainee on 
the basis of race, color, creed, national 
origin, religion, or sex. 

8. Neither party will use the name of the other party's 
institution in publicity or media advertising without 
the express written consent of such institution; 
however, the existence and sc ope of the pr ograms u nder 
this agreement may be made kno%ra to trainees. 

9. In accordance with Air Force regulation, each 
trainee from University will be required to sign an 
agreement containing the provisions of the sample 
Trainee Agreement attached to this agreement (Attachment 
3). Each tr ainee f rom the Air Force to a Un iversity 
facility will be required to sign an agreement 
containing the provisions of the sample Trainee 
Agreement attached to this agre«nent (Attachment 4). 

10. Neither the parties to th is ag reement nor their 
trainees will publish any materials developed as the 
result of their clinical experience until such 
publication h as been approved fo r re lease, i n wr iting, 
by Air Force and University. For training programs 
under the agreement which occur at the clinical 
facilities of the respective parties to this agreement. 
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the institution at whose facilities the program is 
taking p lace will: 

a. Make av ailable t he r easonable clinical a nd 
related facilities needed for training under 
this agreement. The extent and scope of 
facilities allowed will be discussed between the 
parties to this agreement; however, the ultimate 
determination of the scope and extent of 
facilities made available will be within the 
sole discretion of the owning institution. 

b. Arrange schedules that will not conflict 
with the orderly operation of the institution. 

c. Designate an official to coordinate the 
trainees' clinical learning experience. This 
will involve planning with faculty or staff 
members for the assignment of trainees to 
specific clinical cases and experiences, 
including their attendance at selected 
conferences, clinics, courses, and programs. 

d. Permit, on reasonable request, the 
inspection of clinical and related facilities by 
agencies charged with the responsibility for 
accreditation of Air Force or University. 

e. Provide emergency medical and dental 
treatment to trainees for emergency medical 
conditions arising during training. The cost of 
such treatment will be assessed in accordance 
with the rendering institutions*s applicable 
rules and re gulations, and wi ll b e paid fo r b y 
the trainee or his respective institution. 

f. Arrange the necessary access to the clinical 
facilities, including n ecessary parking o r b ase 
permits, and including access to dining 
facilities to be used at the trainee's own 
expense. 

11. Each party to the agreement agrees to: 

a. Provide and maintain necessary personnel 
records and reports for its trainees. 

b. Require its trainees and faculty who operate 
an a utomobile to maintain the minimum s tatutory 
requirements of local and state law and Air 
Force regulation on automobile liability 
insurance when driving on Air Force 
installation. 
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c. Be re sponsible f or h ealth examinations and 
other medical examinations or protective 
measures necessary for trainees involved in 
programs under this agrettnent. 

12. It i s agreed th at Ai r F orce members participating 
under the terms of this agreement at U niversity are A ir 
Force onployees acting within the scope of their 
employment. As such, liability f or pe rsonal in jury or 
property damage re sulting from the ne gligence of s uch 
Air Force employees shall be g overned by the Federal 
Tort Claims Act. 

13. University sh all, t o th e ex tent au thorized under 
the constitution and laws of the State of Texas, 
indemnify and h old A ir F orce harmless from University's 
liability producing acts or omissions during 
participation under this agreement. 

14. University agrees to provide li ability insurance 
coverage, including professional liability (malpractice) 
coverage, covering liability for personal injury or 
property dam age, including expenses of d efense of an y 
such liability claims or actions resulting from 
liability producing acts or omissions by the trainees or 
faculty from University under this agreement. University 
represents that all such liability insurance co verage 
for the faculty and trainees of University are listed on 
Attachment 1 hereto, which is incorporated herein by 
reference. Zt is expressly agreed by Air Force and t he 
University that any provision in University's 
Professional Medical Malpractice Self Insurance Plan 
which excludes coverage for a ny assumption of liability 
or indemnity ob ligation under a co ntract or agreement 
shall n ot b e de«aed to a ffect o r exclude the i nsurance 
coverages listed in Attachment 1 hereto from applying to 
University trainees or faculty pa rticipating under the 
terms o f th is a greement. Un iversity agrees th at if it 
intends to change such liability insurance coverage 
(including without li mitation increasing or decreasing 
the a mounts of such coverage) a fter th e effective date 
of this agreement, that University will notify Air Force 
in writing, at least forty-five days prior to the 
effective date of th e change, o f th e sp ecific ch anges 
intended to be made. 

15. It i s expressly agreed that this written agreement 
embodies the entire agreement o f th e parties r egarding 
this a ffiliation, and no o ther ag reement e xist be tween 
the p arties except as h erein e xpressly set fo rth. The 
terms of this agreement will commence as of 
June 13.1985 

(Date) 
and will continue until terminated as provided below. 
Termination by ei ther party will re quire th at written 
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notification be sent by registered mail 30 days prior to 
the termination date. It is understood a nd a greed t hat 
the Su rgeon Ge neral, He adquarters OSAF, shall ha ve the 
discretion to terminate this training affiliation 
agreement at any time if he or she deems it necessary in 
the interest of t he mi ssion of t he Air Force. After 
this ag reement has continued in fo rce fo r a period of 
three years, i t will be reviewed for compliance with 
existing A ir F orce policy, in accordance with Air Force 
regulation. 

THE DMZTED STATES AIR FORCE 

l-J- Bv ^ l/crM*Jrrt^ 
(Date) 

SfSf* 
THE UNIVERSITY OF TEXAS SYSTEM 

(Date) 
By ^ 
Office of the Chancellor 
The University of Texas System 

APPROVED A S TO F ORM: 

Gen^al Counsel' s 
Offfce, The Universi>:y 
of Texas SystOB 

6y l^OUUA 
TUli. Chancellor 

Board of Regents 
The University of Texas System 

CERTIFICATE O F APPROVAL 

I he reby c ertify that the foregoing Agreement was approved by the Board of 
Regents of The University of Texas System on the day of , 
1985, and that the person whose signature appears above Is authorized to 
execute such ag reement on behalf of the Board. 

Executive Secretary, Board of Regents 
The Unive rsity of Texas System 
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THE UNIVERSITY OF TEXAS SYSTEM 
LIABILITY INSURANCE COVERAGE 

in a ccordancs with th« Ganaral Agrecnant and Mamorandum of 
Ondarstanding batwaan tha Unitad Statas Air Forca and Tha 
Onivarsity o f Taxas Sy stam, th a following liability co varagas 
art in affact and provida covaraga as statad in said agraanant: 

A. Statutory Covaragas: (Spacify statutas and attach 1 
copy) 

Articla 62 56-19, Taxas Civil Statutas, "Tha Taxas 
Tort Claims Act." 

Articla 6256-26, Taxas Civil Statutas. 

B. Covaragas Providad by Insuranca Policy(ias) or 
Salf-lnsuranca Plan(s): (Attach 1 copy of aach 
policy or plan) 

Tha U nivarsity of Taxas Systam Profassional M adical 
Malpractica Salf-lnsuranca Plan (Handbook and 
Cartificata of Insuranca Attachad) 

Exacutiva Li ability an d Indaonification Policy No. 
8085-71-94, issuad by Taxas Pacific Indaanity 
Company (Copy Attachad) 

C. Othar Covaragas: 

Nona. 

!(• MJU. 1^. 
Signatura and Titla of Cartifying Official 
of Tha Univarsity of Taxas Systam 
Charlas B. Mullins, M.O. 
Emicutiva Vica Chancallor for Haalth Affairs 

(Data) 
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SPECIFIC TRAINING AFFILIATION 
(Supplementing the General Agreement 

and Memorandum of Understanding) 

Pursuant to the provisions of the General A gre«nent and 
Memorandum of Understanding between The University of Texas 
Systes and the United States Air Force, dated 

rthe following information is 
provided: 

The 
(Department, Facility) 

^proposes to assign 

(Number of Trainees) 
in the at 

(Category of Trainees) 
to train 

(Depar tment) 
for training in 

(Facility) 

(Description of training, including supervision an3 iny 
particular provisions involving exchange of faculty) 

A list of the trainees is attached, 
the training is from 

(Date) 

The pr oposed du ration of 
to 

(Date) 

Signature and Title of Official 
Requesting Affiliation 

(Date) 

Concurrence of Official(s) 
Having Training Responsibilities 

(Date) 

(Approved.) (Disapproved for reason(s) attached.) 

Signature, Commander (Date) 
USAF Facility 

(Approved.) (Disapproved for reason(s) attached.) 

President, The University of 
Texas System Component 

(Date) 

Office of the Chancellor, 
The University of Texas System 

(Date) 
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TRAINEE AGREEMENT AOOENDOM 
(For us« by University of Texas Trainees) 

in consideration of being a llowed t o u se the f acilities of the 
(Naffle of Medical Facility) in accordance with the Memorandum o f 
Onderstanding between the University of Texas System and the 
United States Air Force, dated , l agree 
to comply wi th th e provisions of sa id agreement, in cluding m y 
obligations concerning c ompliance with the facility's rules and 
regulations and the maintenance of automobile liability 
insurance. X further ag ree and u nderstand t hat I will receive 
no monetary co mpensation whatever from the United States for 
this training. 

Date (Typed or Printed Name of Trainee) 

Signature of Trainee 
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TRAINEE AGREEMENT ADDENDUM 
(For use by Air Force Trainees) 

in consideration of being a llowed t o u se t he f acilities of the 
(Mama of Medical Facility) in accordance with the Memorandum o f 
Ondtrstanding between the University of Texas System and the 
Onited States A ir F orce, dated I agree 
to comply wi th t he provisions o f sa id ag reement, Tn cluding my 
obligations concerning compliance with the facility's rules and 
ctgulations and the maintenance of automobile liability 
insurance. I further ag ree and u nderstand t hat X will r eceive 
DO monetary compensation w hatever fr om t he U niversity of T exas 
System for this training. 

Date (Typed or Printed Name of Trainee) 

Signature of Trainee 
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RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 
COMMITTEE REPORTS TO THE BOARD 

The Standing Committees of the Board of Regents of The 
University of Texas System will meet as set forth below 
to consider recommendations on those matters on the agenda 
for each Committee listed in the Material Supporting the 
Agenda. At the conclusion of each Standing Committee 
meeting, the report of that Committee will be formally 
presented to the Board for consideration and action. 

Executive Committee: Chairman Beecherl 
Vice-chairman Barshop, Vice-chairman Roden 
MSA Page Ex.C - 1 

Personnel and Audit Committee: Chairman Roden 
Regent Barshop, Regent Cruikshank 
MSA Page P&A - 1 

Academic Affairs Committee: Chairman Barshop 
Regent Loeffler, Regent Ramirez, Regent Ratliff 
MSA Page AAC - 1 

Health Affairs Committee: Chairman Blanton 
Regent Moncrief, Regent Ramirez 
MSA Page HAC - 1 

Finance and Facilities Committee: Chairman Moncrief 
Regent Beecherl, Regent Blanton, Regent Loeffler 
MSA Page F&F - 1 

Land and Investment Committee: Chairman Ratliff 
Regent Cruikshank, Regent Roden 
MSA Page L&I - 1 

F. RECONVENE AS COMMITTEE OF THE WHOLE 

G. RECESS TO EXECUTIVE SESSION 

The Board will convene in Executive Session pursuant 
to Vernon's Texas Civil statutes. Article 6252-17, 
Sections 2(e), (f) and (g) to consider those matters 
set out on Page Ex.S - 1 of the Material Supporting 
the Agenda. 

H. RECONVENE IN OPEN SESSION 

I. CONSIDERATION OF ACTION OF ANY ITEMS DISCUSSED IN THE 
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO 
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) AND (g) 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a. U. T. Southwestern Medical Center - Dallas: 
Proposed Settlement of Medical Liability 
Litigation 

b. U. T. Health Science Center - San Antonio: 
Proposed Settlement of Medical Liability 
Litigation 
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2. Land Acquisition, Purchase, Exchange, Lease or Value 
of Real Property and Negotiated Contracts for Pro
spective Gifts or Donations - Section 2(f) 

a. U. T. Austin: Request for Authorization 
to Negotiate Purchase of Leasehold Interest 
in Travis County, Texas, from the Lower 
Colorado River Authority 

b. U. T. Austin: Proposed Purchase of Prop
erty Located at 3208 Red River Street, 
Austin, Travis County, Texas 

c. U. T. M.D. Anderson Cancer Center: Request 
for Authorization to Negotiate for the Pur
chase of Several Parcels Totalling Approxi
mately 5.8 Acres of Land in Houston, Harris 
County, Texas 

3. Personnel Matters [Section 2(g)] Relating to Appoint
ment, Employment, Evaluation, Assignment, Duties, 
Discipline, or Dismissal of Officers or Employees 

J. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

K. REPORT OF SPECIAL COMMITTEES 

L. OTHER MATTERS (INFORMATIONAL ITEMS) 

1. U. T. System - Student and Faculty Advisory Groups: 
Progress Report.— 

PROGRESS REPORT 

The University of Texas System Student Advisory Group has 
been formed. Its first meeting was held on Febru
ary 16, 1990. The major pu:^ose of this meeting was to 
get organized and elect officers. Ms. Blair Taylor 
(U. T. Health Science Center - San Antonio) was elected 
Chair, Mr. Chris Bell (U. T. Austin) Vice-Chair, and 
Mr. Robert Coghlan (U. T. Medical Branch - Galveston) 
Secretary. A full membership list, by component insti
tution, is set out on Pages B of R 124 - 127. A similar 
listing, by committee assignment, is also set out on 
Pages B of R 128 - 129. These committees are developing 
specific proposals for possible presentation to the 
U. T. Board of Regents. Communications have been facil
itated through electronic mail capabilities on each of 
the campuses. The second meeting of the entire Student 
Advisory Group was held on March 30-31. Ms. Blair Taylor, 
with the assistance of other Advisory Group members, will 
give a progress report at the April 1990 U. T. Board of 
Regents' meeting. 

The University of Texas System Faculty Advisory Group has 
also been formed. Faculty members from each of the U. T. 
System component institutions have been appointed. A full 
membership list, by component institution, is set forth on 
Pages B of R 130 - 135. The first meeting of the Faculty 
Advisory Group will be held on April 18, 1990. 
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THE UNIVERSITY OF TEXAS SYSTEM 

Student Advisory Group 

The University of Texas at Arlington; 

Mr. Roebie Protacio (President, Student Congress) 
1511 Chapman Street PHONE: (817) 291-9085 
Cedar Hill, Texas 7 5104 

Mr. Warren Norred (Vice President, Student Congress) 
1210 Mohawk Drive 
Arlington, Texas 76012 

Ms. Froswa Booker 
P. 0. Box 191750 
Arlington, Texas 7 6019 

The University of Texas at Austin: 

Jerry Haddican 
President, Students' Association 
U.T. Austin 
UNB 4.310, CAMPUS MAIL 

Chris Bell 
Vice President, Students' Association 
U.T. Austin 
UNB 4.310, CAMPUS MAIL 

Mark Soucek 
Dept. of Chemistry 
U.T. Austin 

The University of Texas at Dallas: 

Ms. Debbie Miller 
8126 Green Hollow Lane 
Dallas, Texas 7 5240 

Mr. James L. Elson 
15775 N. Hillcrest # 508-434 
Dallas, Texas 7 5248 

Ms. Pamela Stallworth 
15221 Preston Road # 2026 
Dallas, Texas 7 5248 

PHONE: ( 817) 265-3788 

PHONE: ( 817) 869-2904 

PHONE: 4 71-3166 

PHONE: 4 71-3166 

PHONE: 4 71-3949 
Home: 4 73-4105 

PHONE: ( 214) 690-2284 

PHONE: (214) 504-6270 
or 6 90-2284 
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student Advisory Group 
Page Two 

The University of Texas at ET Paso; 

Ms. Beatrice Navarette (Student Association President) 
10140 Newcastle Lane 
El Paso, Texas 7 9924 PHONE: ( 915) 747-5584 

Mr. Jack Johnston, Jr. (Student Association Internal Vice President) 
6201 Monarch Street 
El Paso, Texas 7 9912 

Mr. Victor M. Macias 
4128 Olympic Avenue 
El Paso, Texas 7 9904 

PHONE: 
Home: 

915 
915 

747-5584 
584-9388 

The University of Texas - Pan American: 

Mr. John Dupree 
334 South Texas 
Mercedes, Texas 78570 

Ms. Cindy Almaguer 
University Center #116 or #205 
U.T. Pan American 
Edinburg, Texas 7 8539 

PHONE: ( 512) 381-2517 
or 5 65-2496 

PHONE: ( 512) 381-2260 
or 3 81-4073 

The University of Texas - Pan American (Brownsville): 

Ms. Norma Linda Maneias 
4863 Michelle Drive 
Brownsville, Texas 78520 PHONE: ( 512) 831-2659 

The University of Texas of the Permian Basin; 

Mr. Danny Armstrong 
606 West 47th 
Odessa, Texas 7 9764 

Ms. Gloria demons 
The University of Texas 
of the Permian Basin 

Box 8064 
Odessa, Texas 7 9762 

PHONE: ( 915) 563-2400, 
Ext. 2218 or 2330 
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student Advisory Group 
Page Three 

The University of Texas at San Antonio: 

Mr. Federico Casso 
Chisholm Hall, Box 45 
The University of Texas at San Antonio 
6960 North Loop 1604 
San Antonio, Texas 78249 

Ms. Christina Matthews 
1830 Bandera Road, Apt. 513 
San Antonio, Texas 78228 

The University of Texas at Tyler; 

PHONE: ( 512) 691-4727 

Ms. Sirenna Brown (President, Student Association) 
716 S. Donnebrook 
Tyler, Texas 75701 PHONE: ( 214) 595-2427 

Mr. Stan Gunn 
325 Raintree, Apt. #8 
Tyler, Texas 7 5703 PHONE: ( 214) 581-4648 

The University of Texas Southwestern Medical Center at Dallas: 

Mr. Mark Yanta (President of Senior Class) 
6720 Woodland 
Dallas, Texas 7 5225 

PHONE: ( 214) 987-0814 

Ms. Malu Tansey (President of Graduate Student Organization) 
2501 Webb Chapel Extension, #1303 
Dallas, Texas 7 5220 PHONE: ( 214) 350-7636 

Mr. Dennis P. Wier 
1606 Rose Street 
Irving, Texas 7 5061 PHONE: ( 214) 438-1864 

The University of Texas Medical Branch at Galveston: 

Mr. Gustavo Martell 
606 University 
Galveston, Texas 7 7550 

Mr. Robert Coghlan 
Morgan Hall, #216 
The University of Texas Medical Branch 
Galveston, Texas 7 7550 

Mr. David Scott 
302 Market #3 
Galveston, Texas 7 7550 

PHONE: ( 409) 761-1996 

PHONE: (409) 762-8532 

PHONE: ( 409) 761-2040 
or 7 61-3327 
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student Advisory Group 
Page Four 

The University of Texas Health Science Center at Houston; 

Ms. Sherri-Lynne Almeida (School of Nursing) 
7900 Cambridge, #21-1F 
Houston, Texas 7 7054 PHONE: ( 713) 247-3688 

Ms. Michelle Bowman (Medical School) 
7589A Cambridge 
Houston, Texas 7 7054 PHONE: ( 713) 795-5267 

Mr. Richard Hajek (Graduate School of Biomedical Sciences) 
16619 Quail Park 
Missouri City, Texas 77489 PHONE: ( 713) 792-3291 

The University of Texas Health Science Center at San Antonio: 

Ms. Diane S. Day (School of Allied Health) 
8802 Cinnamon Creek, #1624 
San Antonio, Texas 7 8240 

Mr. Tim E. Gardner (Dental School) 
5554 Merkens 
San Antonio, Texas 7 8240 

PHONE: ( 512) 567-3232 

PHONE: ( 512) 647-0846 

Ms. Blair E. Taylor (Graduate School of Biomedical Sciences) 
6731 Hickory Springs 
San Antonio, Texas 7 8249 PHONE: (512) 567-4200 

Home: (512) 641-2110 
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THE UNIVERSITY OF TEXAS SYSTEM 

Student Advisory Group 

Committees 

EXECUTIVE COMMITTEE 

Blair Elizabeth Taylor-UT Health Science Center San Antonio-CHAIR 
Chris Bell-UT Austin-VICE-CHAIR 
Robert Coghlan-UT Medical Branch Galveston-SECRETARY 

ACADEMIC AFFAIRS 

Mark Souc9k-UT Austin-CHAIR 
Victor M. Macias-UT El Paso 
Blair Elizabeth Taylor-UT Health Science San Antonio 
Christina Matthews-UT San Antonio 
Sirenna Brown-UT Tyler 
Stan Gunn-UT Tyler 

HEALTH INSURANCE COMMITTEE 

Warren Norred-UT Arlington-CHAIR 
Diane Day-UT Health Science Center San Antonio 
David Scott-UT Medical Branch Galveston 
Sirenna Brown-UT Tyler 
Beatrice Mavarette-UT El Paso 
Jack Johnston-UT El Paso 
Malu Tansey (Sancy Leachman-acting rep.)-UT Southwestern Medical Center Dallas 
Michelle Bowman-UT Health Science Center Houston 
Mark J. Yanta-UT Southwestern Medical Center Dallas 

HOUSING COMMITTEE 

Froswa Booker-UT Arlington 
James Elson-UT Dallas 
Gloria Clemons-UT Permian Basin 

MINORITY ATFAIRS COMMITTEE 

Pamela Stallworth-UT Dallas-CHAIR 
Richard Hajek-UT Health Science Center Houston 
Froswa Booker-UT Arlington 
Gloria Clemons-UT Permian Basin 
Chris Bell-UT Austin 
Victor M. Macias-UT El Paso 
Beatrice Navarette-UT El Paso 
Sherrr-Lynne Almeida-UT Health Science Center Houston 
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student Advisory Group Committees 
Page 2 

STUDENT RIGHTS COMMITTEE 

Jack Johnston-UT El Paso-CHAZR 
Christina Matthews-UT San Antonio 
James Elson-UT Dallas 
Tim Gardner-UT Health Science Center San Antonio 
Cindy Almaguer-UT Pan American 
John Dupree-UT Pan American 
David Scott-UT Medical Branch Galveston 
Jerry Haddican-UT Austin 
Gustavo Martell-UT Medical Branch Galveston 
Sirenna 8rown-UT Tyler 

STUDENT SERVICES FEE AND TUITION COMMITTEE 

Debbie Miller-UT Dallas-CHAIR 
Stan Gunn-UT Tyler 
Robert Coghlan-UT Medical Branch Galveston 
Roebie Protacio-UT Arlington 
Dennis Wier-UT Southwestern Medical Center Dallas 
John^upree-UT Pan American 
Cindy Almaguer-UT Pan American 
Danny Armstrong-UT Permian Basin 
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U. T. System Faculty Advisorv Group 

u, T. ArMfigton 
Dr. Mark Dunn 
Department of Accounting 
The University of Texas at Arlington 
P. 0. Box 19468 
Arlington, Texas 76019 Professor of Accounting 

(Phone: 817/273-3481) 
Prof. Rosalyn Tolbert 
School of Nursing 
The University of Texas at Arlington 
P. 0. Box 19407 
Arlington, Texas 76019 (Phone: 817-273-2776) 

U. T. Austin 

Dr. Wayne E. Danielson 
The University of Texas at Austin 
CMA 7.214 B CAMPUS MAIL Chairman, Faculty Senate 

Prof., Journalism 
(Phone: 512/471-1996) 

Dr. William L. Hays 
The University of Texas at Austin 
EDB 504 CAMPUS MAIL Chairman, Graduate Assembly 

Prof., Ed. Psychology 
(Phone: 512/471-4155) 

U. T. Dallas 

Dr. Richard A. Caldwell 
Chemistry Department - BE 26 
The University of Texas at Dallas 
P. 0. Box 830688 
Richardson, Texas 75083-0688 

Dr. Richard Harrison 
School of Management - JO 51 
The University of Texas at Dallas 
P. 0. Box 830688 
Richardson, Texas 75083-0688 

Professor of Chemistry 
(Phone: 214/690-2906) 

Assistant Professor, Management 
(Phone: 214/690-2569) 
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U. T. El Pa^o 

Dr. Carl E. Hall 
6313 Snowheights 
El Paso, Texas 79912 

Dr. Roberto E. Villareal 
6204 Monarch 
El Paso, Texas 79912 

Chairman, Faculty Senate 
Associate Prof., Mathematics 
(Phone: 915/747-5761) 

Associate Professor and 
Chairman, Political Science 
(Phone: 915/747-5227) 

U. T. Pan Amerk^q 
Dr. Jerry L. Polinard 
Liberal Arts Bldg., Room 217 
The University of Texas - Pan American 
Edinburg, Texas 78539 Chair, Faculty Senate and 

Prof., Political Science 
(Phone: 512/381-3344) 

Dr. Olga Ramirez 
Southwick Hall, Room 120 
The University of Texas - Pan American 
Edinburg, Texas 78539 Assistant Prof., Math & 

Computer Science 
(Phone: 512/381-3631) 

U. T. Pan Am erican (Brownsville^ 

Dr William V. Wilkinson 
The University of Texas -

Pan American (Brownsville) 
1614 Ridgley Road 
Brownsville, Texas 78520 President, Faculty Senate 

Associate Professor, Dept. of 
Arts and Sciences 
(Phone: 512/982-0210) 
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U. T. Permian Basin 

Dr. Alan E. Marks 
The University of Texas 

of the Permian Basin 
Mesa Building 310 
Odessa, Texas 79762 Associate Professor, Psychology 

(Phone: 915/367-2220) 

Dr. J. Tillapaugh 
The University of Texas 

of the Permian Basin 
Mesa Building 351 
Odessa, Texas 79762 Associate Professor, History 

(Phone: 915/747-2151) 

y. T. San Antonio 
Dr. Daphne D. Sipes 
The Univerity of Texas at 

San Antonio 
4.01.48 HB 
San Antonio, Texas 78285 

Dr. Daniel 0. Hogenauer 
The University of Texas at 

San Antonio 
3.02.26 SB 
San Antonio, Texas 78285 

Associate Professor, Div. of 
Economics and Finance 
(Phone: 512/691-5304) 

Associate Professor, Div. of 
Engineering 
(Phone: 512/691-5513) 

v. Tt Ty\ev 
Dr. Stephen E. Daniels 
The University of Texas at Tyler 
3900 University Boulevard 
Tyler, Texas 75701-6699 President, Faculty Senate and 

Associate Prof., Education 
(Phone: 214/566-7133) 

Dr. Joyce Ballard 
The University of Texas at Tyler 
3900 University Boulevard 
Tyler, Texas 75701-6699 President-elect, Faculty Senate and 

Associate Prof., Health and Physical Ed. 
(Phone: 214/566-7031) 
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U. T. Sout hwestern Me dical Center - Dallas 

Laura Snell 
The University of Texas South

western Medical Center - Dallas 
5323 Harry Hines Boulevard 
Dallas, Texas 75235 President, Faculty Senate 

and Assistant 
Prof., Family Practice & 
Community Medicine 
(Phone: 214/688-2134) 

Rod Rohrich, M.D. 
The University of Texas South

western Medical Center - Dallas 
5323 Harry Hines Boulevard 
Dallas, Texas 75235 President-elect, Faculty Senate 

Assistant Prof., Surgery 
(Phone: 214/688-3119) 

U. T. Medical Branch - Galveston 

Dr. William J. Winslade 
Institute for Medical Humanities 
The University of Texas 

Medical Branch - Galveston 
Galveston, Texas 77551 Preventive Medicine and Community 

Health; Psychiatry and Behavioral Sci. 
(Phone: 409/761-2376) 

Dr. Richard R. Rahr 
The University of Texas 

Medical Branch - Galveston 
Galveston, Texas 77551 Chairman, Physician's Assistant Studies 

Assoc. Prof., Internal Medicine 
(Phone: 409/761-3046) 

u. T. Health Sc\^nc^ Center - Hpuston 
Dr. Stephen H. Linder 
School of Public Health 
The University of Texas 

Health Science Center - Houston 
P. 0 Box 20186 
Houston, Texas 77225 Assoc. Prof., Management and 

Policy Sciences 
(Phone: 713/792-4664) 
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Dr. Allan Abedor 
School of Allied Health Sciences 
The University of Texas 
Health Science Center - Houston 

P. 0. Box 20708 
Houston, Texas 77225 i T, P^of• and Program Director 

Biomedical Communications 
(Phone: 713/792-4466) 

U. T. Health Science Center - San 

Phyllis N. Coins, EDD, RN 
The University of Texas 

San Antonio, Texas 78284 Assoc. Prof School of Nursing 
(Phone: 512/567-5846) 

C. Nan Clare, M.D. 
The University of Texas 

77?t1?o?f?Sr! itrtr -
San Antonio, Texas 78284 Assoc. Prof Dept. of Pathology 

(Phone: 512/567-4000 [4968] ) 

U. T. M.D. Andersnq Cancer 

Andrew C. von Eschenbach, M. 
The University of Texas 
C 09.106 Box 110 
M.D. Anderson Cancer Center 
1515 Holcombe Boulevard 
Houston, Texas 77030 

Dr. Stuart 0. Zimmerman 
The University of Texas 
M.D. Anderson Cancer Center 
HMB 13.320 Box 237 
1515 Holcombe Boulevard 
Houston, Texas 77030 

D. 

Chairman of Executive Committee 
of the Medical Staff 
Urology 
(Phone: 713/792-3250) 

Chaipian of Executive Committee 
of the Science Faculty 
Biomathematics 
(Phone: 713/792-2611) 
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U. Tt Health Ceqt^r - T ykV 
Dr. J. Robert Shepherd 
The University of Texas 
Health Center - Tyler 

P. 0. BOX 2003 
Tyler, Texas 75710 Chairman and Associate Professor 

Radiology and Nuclear Medicine 
(Phone: 214/877-7108) 

Dr. Michael K. Pangburn 
The University of Texas 
Health Center - Tyler 

P. 0. Box 2003 
Tyler, Texas 75710 Professor, Biochemistry 

(Phone: 214/877-7663) 
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2. U. T. System; Status Report on Development of a Strate
gic Plan.— 

INFORMATION REPORT 

The U. T. System Administration is currently engaged in the 
development of a strategic plan for the U. T. System. The 
U. T. System Strategic Plan will build upon the component 
institution strategic planning process, and individual com
ponent long-range plans developed following U. T. Board of 
Regents' Planning Goals and Principles adopted in Febru
ary 1982 and which are updated every two years in conjunc
tion with the biennial budget process. The Fall 1989 U. T. 
System component institution strategic plans provide much 
of the information base for the development of this Plan. 

The U. T. System Strategic Plan will focus upon the actions 
to be taken in the next two or three biennia and the impact 
of those actions over the next twenty or thirty years. 
Broad areas being addressed are the following: 

a. Quality of Existing Programs 
b. The Need for New Programs and Services 
c. New Demands on the Health Care System 
d. Development of Hviman Resources 
e. Managing Physical and Financial Assets 
f. Financing Programs and Activities. 

Presidents of U. T. System component institutions will be 
asked to join the U. T. System Senior Staff some time in 
early May to discuss and amend a working draft. A final 
draft of the U. T. System Strategic Plan should be ready 
for review by the U. T. Board of Regents at the August 
meeting. 

3. U. T. System: Circulation of Revised Institutional Role 
and Scope Tables of Programs for Review Prior to Submis
sion to the Texas Higher Education Coordinating Board.— 

INFORMATION REPORT 

As Executive Vice Chancellor Duncan reported to the U. T. 
Board of Regents at the February 1990 meeting, Senate 
Bill 456 passed by the 71st Legislature re<^ires the Texas 
Higher Education Coordinating Board to review institutional 
Role and Scope Tables of Programs at least every four years 
with involvement of the chairperson of the institution's 
Board of Regents. Accordingly, the Role and Scope Table of 
Programs for each U. T. System component institution has 
been revised to reflect changes since the tables were last 
approved by the Coordinating Board. Copies of the revised 
tables, including the narrative mission statements, are set 
out in congressional style on Pages B of R 138 - 172 for 
review by members of the U. T. Board of Regents prior to being 
transmitted to the Coordinating Board. 
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The Table of Programs for U. T. Pan American (Brownsville) is 
included although it has not yet received initial approval by 
the Coordinating Board. This table was approved by the U. T. 
Board of Regents at the December 1989 meeting and is expected 
to be considered for initial approval at the April 1990 meet
ing of the Coordinating Board. The tables for U. T. Dallas 
and U. T. Pan American do not technically require review at 
this time because they have been approved within the past four 
years. However, these tables will be resubmitted to the 
Coordinating Board now so that subsequent four-year reviews 
will occur at the same time for all U, T. System component 
institutions. 

Pending a final review for accuracy by the institutional chief 
executive officers and a general review by members of the 
U. T. Board of Regents, the U. T. System Administration and 
Chairman Beecherl anticipate transmitting the revised tables 
and mission statements to the Coordinating Board staff for 
consideration by the Coordinating Board at its July 1990 meet
ing. Thus, in accordance with Chairman Beecherl's previous 
instructions, comments or questions regarding the tables and 
mission statements should be addressed to Chairman Beecherl 
or to the respective Executive Vice Chancellor either prior to 
or at the April 1990 U. T. Board of Regents' meeting so that 
transmittal to the Coordinating Board may occur in a timely 
fashion. 

Since only minor editorial changes, technical updates to con
form with the federal classification system, or additional 
programs that have already been approved by both the U. T. 
Board of Regents and the Coordinating Board are involved, the 
Coordinating Board review process does not require agenda 
action by the U. T. Board of Regents. 
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INSTITUTION: 
The University of Texas-Arlington DATE: July 1990 [1986] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 
TABLE OF PROGRAMS 

Assoc. 
Cert. Bacc. Mast. Doct. 

Special 
Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 1 1 

Area & Ethnic Studies (05) 2A ^A 
Business (06, 

0
0
 o
 

o
 1 1 

Communications (09 & 10) 1 2 •k 

Computer and Information Scis (11) 2 1 1 

Education (13) 1[^] 

Engineering (14) 1 1 1 

Engineering Related Techs i (15) 

Foreign Languages (16) ^C 3c JL 

Allied Health (17) 2E 
Health Sciences (18) 3F "k 

Home Economics (19 & 20) 

Law (22) 3G 
Letters (23) 1 1 k 

Liberal/General Studies (24) 1 2 

Library & Archival Sciences (25) 

Life Sciences (26) 1 1 JL 
i\ 

Mathematics (27) 1 1 1 

Multi/Interdisc Studies (30) ^H ^H ^I 
Parks & Recreation (31) 

Philosophy (38) 1 2 

Physical Sciences (40 & 41) 1 1 1 

Psychology (42) 1 1 3j 
Protective Services (43) 1 1 

Public Affairs (44) 1 1 3K 
Social Sciences (45) 1 1 JL r\ 

Trade & Indust (46, 47, , 48 & 49) 

Visual Performing Arts (50) 1 •k 
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July 1990 [1985] 

THE UNIVERSITY OF TEXAS AT ARLINGTON 

Table of Programs: Footnotes 

A: Limited to programs which consist primarily of courses drawn 
from other, previously approved programs 

B: Business Administration and Management[-j-Senerai] 

C: Russian, German, French, and Spanish 

D: Medical Technology 

E: Exercise Physiology 

F: Nursing 

G: Paralegal Studies 

H: Combinations of previously approved programs 

I: Combinations of previously approved programsj^[and] 
Humanities—[with-emphaaes-tB]Language, Humanities—Literature, 
and Humanities—Cultural Perspectives, all offered jointly 
with U. T. Dallas 

J: General Experimental Psychology only 

K: Urban Affairs and Social Work 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program 
proposal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas at Arlington 

Mission Description 

The University of Texas at Arlington is the most comprehen
sive general academic component of The University of Texas System 
in North Texas. As a component institution of The University of 
Texas System, the University is committed to pursue high standards 
of achievement in instruction, student performance, research and 
scholarly accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who have in-depth expertise in the arts, the 
sciences, and in the professions of engineering, business admini
stration, architecture, nursing, social work and teacher education. 
The faculty engage in research and creative activity, both to 
develop and maintain their own scholarly expertise and to extend 
human knowledge. The results of that research and [are] creative 
work are made available to students in the classroom and to the 
general public through publication and public service activities. 

At the core of the University curriculum are the arts and 
the sciences, those academic disciplines common to nearly all 
colleges and universities in the United States. Courses are 
offered in these disciplines to support a general liberal edu
cation at the baccalaureate level. In addition, degree programs 
through the doctoral level are offered in many discipline 
categories. 

As a state-supported public institution, U. T. Arlington is 
open to all citizens of the State who meet the academic standards 
for admission. In addition, some students from outside the State 
are admitted. However, the majority of the students come from 
the geographic area commonly described as the Dallas-Fort Worth 
metropolitan area. Graduate and professional degree programs and 
associated course offerings beyond those in the Arts and Sciences 
core are selected primarily to meet[e] the needs and desires of 
the citizens of this region. 

The mission of The University of Texas at Arlington as stated 
above is consistent with its role and scope as specified by the 
Texas Legislature, which in 1971 said: 

"The Board is authorized to maintain, operate and 
administer The University of Texas at Arlington as a 
general academic institution of higher education 
offering a standard four-year undergraduate program. 
The Board shall have the authority to prescribe courses 
leading to such customary degrees as are offered at 
leading American universities and to award such degrees. 
It is the intent of the legislature that such shall 
include baccalaureate, master's and doctoral degrees 
and their equivalents..." 
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July 1990 

INSTITUTION: The University of Texas at Austin DATE: [Jttne-?7-I984] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Assoc. Special 
Cert. Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 1 1 2 

Area & Ethnic Studies (05) 1 1 1 

Business (06, 07, & 08) 1 1 1 

Communications (09 & 10) 1 1 1 

Computer and Information Scis (11) 1 1 1 

Education (13) 1 JUJU 1 /> /> 1 1 

Engineering (14) 1 1 1 

Engineering Related Techs (15) 

Foreign Languages (16) 1 1 1 

Allied Health (17) ^A 
Health Sciences (18) ^B ^B[e] ^c 

1 1[2] Home Economics (19 & 20) 1 
^B[e] ^c 
1 1[2] 

Law (22) 1 

Letters (23) 1 1 1 

Liberal/General Studies (24) 1 

Library & Archival Sciences (25) 1 1 

Life Sciences (26) 1 1 1 

Mathematics (27) 1 1 1 

Multi/Interdisc Studies (30) 1 1 i[2] 
Parks & Recreation (31) 

Philosophy (38) 1 1 1 

Physical Sciences (40 & 41) 1 1 1 

Psychology (42) 1 1 1 

Protective Services (43) 

Public Affairs (44) 1 1 1 

Social Sciences (45) 1 1 1 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 1 1 1 

'D 

": Music - Church Music (Bacc. program only) CIP Code 39.0501.00 
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July 1990 [6/?/84] 

THE UNIVERSITY OF TEXAS AT AUSTIN 

Table of Programs: Footnotes 

A: Medical Technology only 

B: Communication Sciences and Disorders, Pharmacy^ and Nursing only 

C: Pharmacy and [7] Nursing, only 

D; Pharmacy only 

irk' All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas at Austin 

Mission Description 

The University of Texas at Austin is a general academic 
component of The University of Texas System. As a component 
institution of The University of Texas System, the University 
is committed to pursue high standards of achievement in 
instruction, student performance, research, and scholarly 
accomplishment. 

The Mission of The University of Texas at Austin is: 

To promote the development of the human resources of Texas 
and the Nation to their highest potential of 
intellectual achievement and personal growth; 

To provide excellent teaching for the education of qualified 
and promising undergraduates and graduates of diverse 
social, economic, and ethnic background; 

To conduct research designed to develop and to extend human 
knowledge; 

To advance the arts and to preserve culture; 

To cultivate in the minds of the students the ethical and 
moral values that are the basis of a humane social 
order; 

To maintain intellectual freedom, to protect it from those 
who seek to shackle independent thought, and to 
guard against unquestioning confomity to established 
intellectual doctrine; 

To provide superior libraries that will serve as centers of 
scholarly research and as learning resources for 
students, faculty members, and the people of Texas; 

To render service to the public through museums, exhibitions, 
performing arts, and other cultural activities; 
through applied research; through dissemination of 
information; and through athletic activities; 

To provide continuing and advanced education for professional 
development and intellectual enrichment; and 

To serve as the leader of higher education in Texas and to 
develop further a superior system of higher education, 
as well as to sustain and strengthen the quality of 
primary and secondary school education throughout 
the State. 
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July 1990 

INSTITUTION: The University of Texas-Dallas DATE: [Beeember-I57-I989] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Assoc. Special 
Cert. Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 3A 
Business (06, 07, & 08) 1 1 1 

Coumiunications (09 & 10) /V •k 

Computer and Information Scis (11) 1 1 1 

Education (13) 3B JL 

Engineering (14) 3c \ 3c 
Engineering Related Techs (15) 

Foreign Languages (16) 2 

Allied Health (17) 2D 
Health Sciences (18) 3E 3E 3E 
Home Economics (19 & 20) 

Law (22) 

Letters (23) 1 2 /* 

Liberal/General Studies (24) 1 2 

Library & Archival Sciences (25) 

Life Sciences (26) 1 1 1 

Mathematics (27) 1 1 1 

Multi/Interdisc Studies (30) 3F 3G 3H 
Parks & Recreation (31) 

Philosophy (38) 1 2 

Physical Sciences (40 & 41) 1 1 1 

Psychology (42) 1 3l 
JL. /\ 

Protective Services (43) 

Public Affairs (44) 3j 3K 3L 
Social Sciences (45) 1 2 k 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 3M 
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July 1990 

THE UNIVERSITY OF TEXAS AT DALLAS 

Table of Programs: Footnotes 

A: American Studies 

B: Science Education, Mathematics Education, and Humanities 

C: Electrical Engineering (Microelectronics and Telecommunications, 
only) and Engineering Science (electronic mechanisms design; and 
electronics manufacturing systems, only) 

D: Programs for the diagnosis and remediation of handicapped 
children related to the Callier Center 

E: Speech/Language Pathology & Audiology, B.S.; Communication Disorders, 
M.S.; Human Development & Communications Sciences (including 
Neurosciences), Ph.D.; and other programs for the diagnosis 
and remediation of handicapped children and related to the 
Callier Center 

F: Arts and Humanities, and combinations of previously approved programs 

G: Humanities (Aesthetic Studies, History of Ideas, and Studies 
in Literature), Human Development, Applied Cognition and 
Neuroscience, Interdisciplinary Studies, and Science Education 

H: Humanities (Aesthetic Studies, History of Ideas, and Studies 
in Literature) 

I: Human Development and Early Childhood Disorders and other Cognitive 
(42.03), Developmental (42.07), and Experimental (42.08) Psychology, 
only 

J: Public Administration 

L: Political Economy 

M: Art and Performance 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program 
proposal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 
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The University of Texas at Dallas 

Mission Description 

The University of Texas at Dallas, defined by state law as a 
"general academic institution" of The University of Texas System, is 
committed to pursue high standards of achievement in instruction, 
student performance, research, and scholarship. 

U. T. Dallas believes the purpose of any university is the advance
ment of knowledge and the education of its students and recognizes that 
the quality of a university is measured by how well it accomplishes these 
purposes. To those ends, U. T. Dallas is committed to excellence in the 
conduct of research and instruction. In addition, the University's des
tiny is inextricably linked with the fortune of the Dallas metropolitan 
area. The University believes a partnership with the knowledge-based 
businesses and industries of this area will enhance the University's 
opportunity to become the first-class institution it aspires to be. 

The principal mission of The University of Texas at Dallas is to 
be responsive to the educational and research needs of the nation as 
exemplified by the technologically-sophisticated and managerially-
intensive economy of the Dallas metropolitan area. A unique portion of 
the mission of U. T. Dallas, which is met through the Callier Center for 
Communication Disorders, is the provision of clinical services, educa
tional services, cultural and social activities, and the conduct of 
research to serve the needs of those with communication disorders. 

To support the social, cultural, and economic development of the 
Dallas region, U. T. Dallas has defined its principal mission, designed 
its programs, and assembled its faculty with an aim toward the conduct of 
graduate education and research to meet the needs of business, industry, 
and government, as well as to continue to enhance its national academic 
reputation by the placement of some of its doctoral graduates at major 
universities. 

At the undergraduate level, U. T. Dallas emphasizes the admission of 
lower division students who intend to enroll in academic programs leading 
to degrees in natural sciences, mathematics, or engineering. At the 
upper division, U. T. Dallas emphasizes serving those students who have 
received freshman-level and sophomore-level instruction at community 
colleges located in the Dallas metropolitan area. 

U. T. Dallas is a doctoral-granting university with a strong research 
tradition which can be traced back to its origin as the Southwest Center 
for Advanced Studies. At the core of the U. T. Dallas curriculum, as 
shown in section I, Table of Programs, are the arts and the sciences, 
those academic disciplines common to most colleges and universities 
in the United States. Degree programs are offered in these disciplines 
to support a general liberal education, within an interdisciplinary 
context, at the baccalaureate level. Master's level courses and degree 
programs also are offered in many of these disciplines, and offerings at 
the doctoral level exist in three of the Arts and Sciences discipline 
categories. 

Degree programs and course offerings beyond those in the Arts and 
Sciences core reflect the specific needs of employers and citizens in the 
Dallas region and the distinctive character of U. T. Dallas as a graduate 
research institution. U. T. Dallas currently offers baccalaureate and 
master's level programs and courses in eight professional or other 
disciplines (Business Administration, Engineering, Health Sciences, 
Public Affairs, Communication, Computer and Information Sciences, Multi/ 
Interdisciplinary and Liberal/General Studies). In addition, baccalau
reate level programs in Area/Ethnic Studies and master's level programs 
in Education are authorized. Doctoral level work in five professional 
discipline categories is offered at the present time with a sixth. 
Engineering, to be implemented during 1989-90. 
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INSTITUTION: The University of Texas at El Paso DATE: 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 
TABLE OF PROGRAMS 

July 1990 [1985] 

Assoc. Special 
Cert. Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 2A 
Business (06, 07, 

0
0
 o
 1 1 

Communications (09 & 10) 1 1 

Computer and Information Scis (11) 1 1 

Education (13) 1 

Engineering (14) 1 1 

Engineering Related Techs (15) 

Foreign Languages 

Allied Health 

(16) 

(17) ^D[6] 
Health Sciences 

Home Economics (19 

(18) 

& 20) 
\[B] \[E] 

Law (22) 

Letters (23) 1 1 

Liberal/General Studies (24) 2 2 

Library & Archival Sciences (25) 

Life Sciences (26) 1 1 

Mathematics (27) 1 1 

Multi/Interdisc Studies (30) ^G[F] 
Parks & Recreation (31) 

^G[F] 

Philosophy (38) 1 2 

Physical Sciences (40 & 41) 1 1 

Psychology (42) 1 1 

Protective Services (43) 1 

Public Affairs (44) ^I[H] ^j[i] 
1 Social Sciences (45) 1 
^j[i] 
1 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 1 1 

3B [^1 

'H[6] 
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July 1990 [4985] 

THE UNIVERSITY OF TEXAS AT EL PASO 

Table of Programs: Footnotes 

B 

Ci[B 

^[6 

]^[B 

^[E 

^[F 

Hi[6 

lllE 
J:[4 

t] 

t] 

t] 

t] 

t] 

t] 

t] 

t] 

[Ameriean-^05Te402)7] Latin American (05.0107)[7] and Hispanic-
American (05.0203) Studies 

Electrical Engineering 

French, German, and Spanish 

[Speeeh7-Hearing7-and-tangiiage-Bisorder97] Medical Technology 

Speech-Language Pathology, Nursing, Health Care Administration^^ 
Allied Health 

Speech-Language Pathology and Audiology, Nursing 

Combinations of previously approved programs 

Geological Sciences 

Social Work 

Public Administration 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program pro
posal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 

irk • All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas at El Paso 

Mission Descriptioa 

The University of Texas at El Paso is a general academic 
component of The University of Texas System. Established 
in 1913 as the Texas State School of Mines and Metallurgy, 
it became a part of The University of Texas System in 1919. 
Subsequently, it grew both in enrollment and programs until, 
in 1967, it adopted its current name to reflect the breadth 
and level of its academic programs. As a component institution 
of The University of Texas System, the University is committed 
to pursue high standards of achievement in instruction, student 
performance, research, and scholarly accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who have demonstrated expertise in the 
arts and the sciences, as well as in the professions of business, 
education, engineering, allied health, and nursing. The faculty 
engage in research and creative activity, both to develop and 
maintain their own scholarship and to extend human knowledge. 
The results of that research and creativity are made available 
to students in the classroom and the laboratory, and to the 
general public through publication and public service activities. 

At the core of the University curriculum are the arts and 
the sciences, those academic disciplines common to nearly all 
colleges and universities in the United States. Courses are 
offered in these disciplines to support a general liberal 
education at the baccalaureate level. In addition, the 
University currently offers degree programs through the 
master's level in many discipline categories and doctoral 
programming in electrical engineering and geological sciences. 

As a state-supported public institution, the University 
is open to all citizens of the State and elsewhere who meet 
the academic standards for admission. While U. T. El Paso 
admits some students from outside the State, the majority 
come from the immediate geographic area in which the University 
is located. Degree programs and course offerings beyond those 
in the Arts and Sciences core are selected primarily to meet 
the needs and desires of the residents of this region. 
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INSTITUTION: U. T. Pan American 
July 1990 

DATE: [eetober-i988] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Assoc. 
Cert. Bacc. Mast. 

Special 
Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 

Business (06, 07, & 08) 

Communications (09 & 10) 

Computer and Information Scis (11) 

Education (13) 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) 

Allied Health (17) 

Health Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (23) 

Liberal/General Studies (24) 

Library & Archival Sciences (25) 

Life Sciences (26) 

Mathematics (27) 

Multi/Interdisc Studies (30) 

Parks & Recreation (31) 

Philosophy (38) 

Physical Sciences (40 & 41) 

Psychology (42) 

Protective Services (43) 

Public Affairs (44) 

Social Sciences (45) 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 

^A 2A 
1 1 

3c 3[2] 

1 

1 
•k 

^G 
3H 2l 

3L 

^M ^N 3[2] 

2p 3p 

[2] 

.[2], 

U 

W 

R 

3[2]^ 
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July 1990 
[eetober-i988] 

THE UNIVERSITY OF TEXAS - PAN AMERICAN 

Table of Programs: Footnotes 

A 
B 
C 
D 
E 
G 
H 
I 
J 
K 

M: 
N: 

0 
P 
R 
S 

T 
U 
V 
W 
X 
Y 

•k-k. 

American Studies, Hispanic-American Studies, Latin American Studies 
International Business (6.0901) 
Communications, General, and Journalism 
Speech Communication[s7-6eneirai] (9.0101) 
Educational Administration, General (13.0401) 
Electrical and Electronic Technologies (15.03) 
Spanish, French 
Spanish (16.0905) 
Physical Therapy Assistant 
[Speeeh-and-Heariag^] Medical Technology, Rehabilitation 
Services, Physical Therapy (17.0407) 
[6ommunieation-Bisorders7] Physical Therapy (17.0813), 
Rehabilitation Counseling (17.0407) 
Nursing 
Nursing, Speech and Hearing, Health Care Administration (18.0799) 
Medical Records Administration (18.0703) 
Speech and Hearing, Communication Disorders, and Nursing (18.1101) 
Dietetics 
Mathematics, General (27.0101) 
Baccalaureate Applied Arts & Sciences and combinations of 
previously approved programs 
Interdisciplinary Studies 
Recreational Administration 
Psychology, General (42.0101) 
Social Work, Public Administration 
History, Sociology, Anthropology, Social Sciences, General 
Art, Theatre (50.0501) 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program proposal 
is submitted under this category, the Coordinating Board must 
approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas - Pan American 
[MiSSieN-STATEMENTt—PAN-AMERJeAN-HNiVERSiT¥] 

Mission Description 

U. T. Pan American [PAN-AMER^6AN-RN^VERS^T¥], as a general academic 
component of The University of Texas System [sfeafee-sapported-institation 
of-higher-iearntng], is committed to providing quality academic programs 
based on liberal arts traditions. In the belief that an educated citizenry 
is essential to the development and maintenance of a free democratic society, 
U. T. Pan American endeavors to provide access for all who wish to partici
pate in the pursuit of knowledge and ideas. U. T. Pan American [Rniversifcy] 
seeks to contribute to the examination of ideas and the dissemination of 
knowledge for the benefit of its students and society, with full awareness 
and appreciation of the multi-lingual, multi-cultural, and multi-faceted 
world in which we live. While teaching, research and service are all funda
mental elements of the institutional mission, the first priority is teaching. 

U. T. Pan American [University] strives to fulfill its responsibili
ties by providing strong academic programs for selected professions at 
the undergraduate and graduate levels, providing access to all who wish 
to participate in the pursuit of knowledge and ideas, offering a variety 
of quality programs leading to associate, baccalaureate, and graduate 
degrees, basing those programs on broad general education requirements 
solidly grounded in liberal arts traditions, providing strong curricula 
leading to career opportunities and to graduate and professional study 
beyond the undergraduate level, and demanding completion requirements 
which ensure competency in basic skills and program areas. In serving the 
state, the institution strives to provide professional and pre-professional 
offerings as well as other instructional and continuing education programs 
designed to serve the needs of citizens throughout the service area. 

U. T. Pan American [University] is committed to an open-admissions 
policy at the undergraduate level and to the highest academic standards 
in all of its programs. The University pledges itself to the fullest dev
elopment of human talent by providing appropriate developmental and support 
services for those underprepared for the demands of college, offering en
riched programs for those of exceptional ability, seeking financial assis
tance for those of limited means, maintaining the library, computer and 
physical resources necessary to support the programs, and evaluating respon
sibly and consistently the effectiveness of the instructional programs. 

U. T. Pan American [University] seeks to complement the instructional 
programs of the institution by providing a wide range of extra-curricular 
activities and experiences which enhance intellectual, cultural, civic, 
social, and physical environment, maintaining services that fulfill personal 
needs and that enrich the academic development of students; involving the 
institution in the community by providing services, programs, cultural ex
periences, and expertise to the community-at-large; giving the community-at-
large opportunities to contribute to the effectiveness of their University; 
participating in regional consortia and inter-institutional activities to 
maximize educational opportunity for the people of the state through the 
sharing of resources; providing programs and organizational units directed 
toward meeting the human resource needs of an industrial/technological 
society and assisting in the area's economic growth; and maintaining a 
research mission that promotes continued intellectual curiosity, encourages 
the discovery and refinement of knowledge, and addresses the unique charac
ter and special needs of the region in which the University is located. 
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INSTITUTION: U. T. Pan American (Brownsville) DATE: April 1990 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Special 

Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 

Business (06, 07, & 08) 1 3A 
Communications (09 & 10) 

Computer and Information Scis (11) * 

Education (13) 1 /> /\ 1 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) ^B 
"k 

Allied Health (17) 

Health Sciences (18) /V 

Home Economics (19 & 20) 

Law (22) 

Letters (23) J-

Liberal/General Studies (24) 2D 
Library & Archival Sciences (25) 

2D 

Life Sciences (26) ^E 
Mathematics (27) 1 

Multi/Interdisc Studies (30) ^F 
Parks & Recreation (31) 

Health-Related Activities (34) ^G 2G 
Philosophy (38) 

2G 

Physical Sciences (40 & 41) 2H 
Psychology (42) 2 

Protective Services (43) 3l 
Public Affairs (44) • 

Social Sciences (45) 1 /s 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 2T 
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April 1990 

THE UNIVERSITY OF TEXAS - PAN AMERICAN AT BROWNSVILLE 

Table of Programs: Footnotes 

A: Business and Management only 

B: Spanish 

C: English 

D: Liberal Arts 

E: Biology 

F: Bachelor of Applied Arts & Sciences, Master of Science in 
Interdisciplinary Studies, Master of Arts in Interdisciplinary 
Studies and combinations of approved programs only 

G: Kinesiology 

H: Chemistry 

I: Police Administration and Corrections 

J; Art 

•ibv. 

The institution's governing hoard has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program proposal 
is submitted under this category, the Coordinating Board must 
approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees (through 
U. T. Pan American) prior to September 1, 1991, shall continue 
until that date. 
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The University of Texas-Pan American at Brownsville 

Mission Description 

Note: The U. T. Pan American (Brownsville) mission statement has not 
yet been approved and will be developed after the Table of Programs is 
approved by the Texas Higher Education Coordinating Board. 
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INSTITUTION: The University of Texas-Permian Basin DATE: July [1985] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 
TABLE OF PROGRAMS 

Assoc. 
Cert. Bacc. Mast. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 

Business (06, 07, & 08) 1 3A 
Communications (09 & 10) 3B 
Computer and Information Scis (11) 1 k 

Education (13) 1 

Engineering (14) ^C ^C 
Engineering Related Techs (15) •k 

Foreign Languages (16) ^D 
Allied Health 

Health Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (23) 1 ^E 
Liberal/General Studies (24) 2 

Library & Archival Sciences (25) 

Life Sciences (26) 1 ^F 
Mathematics (27) 1 f\ 

Multi/Interdisc Studies (30) 3G 
Parks & Recreation (31) 

Philosophy (38) 

Physical Sciences (40 & 41) 
^I h 

Psychology (42) 1 1[-] 

Protective Services (43) 1 

Public Affairs (44) 

Social Sciences (45) 1 3K 
Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 3T. k 

Special 

B of R - 156 



July 1^ [1985] 

THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN 

Table of Programs: Footnotes 

A: Business Management[,-General] 

B: Mass Communication (Journalism) 

C; Control Engineering 

D: Spanish 

E: Comparative Literature [Engiish^-Generai] 

F: Biology, General 

G: Humanities and combinations of previously approved programs 

H: [Behavioral-Seienee-and-e]Combinations of previously approved 
programs 

I: Chemistry and Geological Sciences 

J: Geology [Geologieal-Seienees] 

K: History 

L: Art and Music 

•irk-

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program 
proposal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September I, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas of the Permian Basin 

Mission Description 

The University of Texas of the Permian Basin is an upper-
level general academic component of The University of Texas 
System. As a component institution of The University of Texas 
System, the University is committed to pursue high standards 
of achievement in instruction, student performance, research, 
and scholarly accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who have in-depth expertise in the arts, 
the sciences, and the professions of business, engineering, and 
teacher education. The faculty engage in research and creative 
activity, both to develop and maintain their own scholarly 
expertise and to extend human knowledge. The results of that 
research and creative work are made available to students in 
the classroom and to the general public through publications 
and public service activities. 

At the core of the University curriculum are the arts 
and the sciences, those academic disciplines common to 
nearly all colleges and universities in the United States. 
Courses are offered in these disciplines to support a general 
liberal education at the baccalaureate level. In addition, 
degree programs through the master's level are offered in 
many discipline categories. 

As a state-supported public institution, the University 
is open to all citizens of the State who meet the academic 
standards for admission. Although some students from outside 
the State are admitted, the majority of the students come 
from the geographic area in which the institution is located. 
Degree programs and course offerings beyond those in the Arts 
and Sciences core are selected primarily to meet the needs 
and desires of the citizens of this region. 
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INSTITUTION: The University of Texas-San Antonio DATE: [^985] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Assoc. Special 
Cert. Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 

Business (06, 07, & 08) 

Communications (09 & 10) 

Computer and Information Scis (11) 

Education (13) 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) 

Allied Health (17) 

Health Sciences (18) 

Home Economics (19 

o
 

CM 

Law (22) 

Letters (23) 

Liberal/General Studies (24) 

Library & Archival Sciences (25) 

Life Sciences (26) 

Mathematics (27) 

Multi/Interdisc Studies (30) 

Parks & Recreation (31) 

Philosophy (38) 

Physical Sciences (40 & 41) 

Psychology (42) 

Protective Services (43) 

Public Affairs (44) 

Social Sciences (45) 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 

^B h 
1 1 

^C 
1 1 
t .t..c 1 

3D 3D [E] 

\[6] 

^G[H] 

1 1 

2 2 

1 1 

1 1 

Mi] ^H[i] 

2 

1 ^iiii 
1 2 

1 

^J[K] ^J[K] 
1 1 * 

1 ^K[L] 
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July 1990 [1985] 

THE UNIVERSITY OF TEXAS-SAN ANTONIO 

Table of Programs: Footnotes 

A 
6 
C 
D 

[E 

E£[F 
Fi[6 
Gj^[H 

Hid 
Ij_[J 
^[K 
K:[t 

Architecture and Interior Design 

American and Hispanic American Studies 

Mass Communication 

Civil, Electrical, Mechanical, and Computer Engineering 

Compater-Seienee-Systems-Design] 

T] French, German, Spanish, and Russian 

French, German, and Spanish r] 

r] 

t] 

r] 

t] 

t] 

Medical Technology^^ [and-joint-programs-with-DTHS6-SA-in] 
Occupational Therapy, and Physical Therapy (joint programs 
with UTHSC-SA) 

Combinations of previously approved programs 

Chemistry and Geology 

Public Administration 

Art and Music 

•Irk. 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program pro
posal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas at San Antonio 

Mission Description 

The University of Texas at San Antonio is a general 
academic component of The University of Texas System. As 
a component institution of The University of Texas System, 
the University is committed to pursue high standards of 
achievement in instruction, student performance, research 
and scholarly accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who are knowledgeable in the arts, the 
sciences, and the professions of engineering, business, 
architecture, public administration and education. The faculty 
engage in research and creative activity, both to develop and 
maintain their own scholarly expertise and to extend human 
knowledge. The results of that research and creative work are 
made available to students in the classroom and to the general 
public through publication and public service activities. 

At the core of the University curriculum are the arts 
and the sciences, those academic disciplines common to nearly 
all colleges and universities in the United States. Courses 
are offered in these disciplines to support a general liberal 
education at the baccalaureate level. In addition, degree 
programs, through the master's level, are offered in many of 
these disciplines and several doctoral programs are being 
developed. 

As a state-supported public institution, the University 
is open to all citizens of the State who meet the academic 
standards for admission. In addition, some students from 
outside the State are admitted. However, the majority of 
the students come from the geographic area in which the insti
tution is located. Degree programs and course offerings beyond 
those in the Arts and Sciences core are selected primarily to 
meet the needs and desires of the citizens of this region. 
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INSTITUTION: The University of Texas-Tyler DATE: 
July 1990 [1985] 

PUBLIC SENIOR COLLEGES AND UNIVERSITIES 

TABLE OF PROGRAMS 

Assoc. Special 
Cert. Bacc. Mast. Doct. Prof. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Area & Ethnic Studies (05) 

Business (06, 07, & 08) 

Communications (09 & 10) 

Computer and Information Scis (11) 

Education (13) 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) 

Allied Health (17) 

Health Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (23) 

Liberal/General Studies (24) 

Library & Archival Sciences (25) 

Life Sciences (26) 

Mathematics (27) 

Multi/Interdisc Studies (30) 

Parks & Recreation (31) 

Leisure and Rec. Act.[^] (36) 

Philosophy (38) 

Physical Sciences (40 & 41) 

Psychology (42) 

Protective Services (43) 

Public Affairs (44) 

Social Sciences (45) 

Trade & Indust (46, 47, 48 & 49) 

Visual Performing Arts (50) 

1 1 

\ 
1 1 

1 

3B ^B 
3c "k 

^D 

^F 

^G 

3 ^H[6] 
1 2 

1 

1 JL 

^I[H] ^j[ii 

^K[J] 
2 •k 

'KUI f\ 

1 1 

1 

^M[KI 
1 'N[B) 

1[3„1 

B of R - 162 



July 19% [1985] 

THE UNIVERSITY OF TEXAS AT TYLER 

Table of Programs: Footnotes 

A: Mass Communications 

B; Industrial Safety, Industrial Technology, and General Engineering 
Technology 

C; Spanish and Foreign Languages, Multiple Emphasis [French] 

D: Medical Technology [and-Respirafeory-Therapy] 

E: Clinical Exercise Physiology 

F: Nursing and Health Professions, General only 

G: Family Counseling 

]Hk[6t] English, General 

Ij^[Ht] General Interdisciplinary Studies, Applied Arts and Sciences, 
[BAAS] and combinations of previously approved programs 

^[it] General Interdisciplinary Studies and combinations of previously 
approved programs 

^[--] Kinesiology [^36T0168)7-Baeeaiaiireate-aad-Ma9fcer-'-8] 

I^[Jt] Chemistry 

^[Kt] Public Planning and Administration 

^[Et] History 

[Mr Arfe-and-Mttsie] 

The institution's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider 
in future planning at the institutional level. If a program pro
posal is submitted under this category, the Coordinating Board 
must approve both the proposal and a Role and Scope change. 

All undergraduate teacher education programs are being discontinued 
in accordance with Section 13.036 of the Texas Education Code, which 
provides that a person who applies after September 1, 1991, for a 
teaching certificate which requires a bachelor's degree must have 
a bachelor's degree with an academic major or an interdisciplinary 
academic major. Authorization for issuing education degrees prior 
to September 1, 1991, shall continue until that date. 
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The University of Texas at Tyler 

Mission Description 

The University of Texas at Tyler is an upper-level 
general academic component of The University of Texas System 
in East Texas. As a component institution of The University 
of Texas System, the University is committed to the pursuit 
of high standards in instruction, student performance, 
research, and other scholarly accomplishments. 

Within an environment of academic freedom, students learn 
from faculty scholars who have expertise in the arts, the 
sciences, and the professions of public affairs, education, 
business, health sciences, allied health science, and technology. 
The faculty engage in research and creative activity, both to 
develop and maintain their own scholarly expertise and to 
extend human knowledge. The results of that research and other 
creative efforts are made available to students in the classroom 
and to the general public through publication and public 
service activities. 

At the core of the University curriculum are the arts 
and the sciences, those academic disciplines common to nearly 
all universities in the United States. Courses are offered 
in these disciplines to support a general liberal education 
at the baccalaureate level, and in many disciplines, at the 
master's degree level. 

As a state-supported institution, U. T. Tyler is open 
to all citizens of the State who meet the academic standards 
for admission. Also, qualified students from outside the 
State and throughout the world are admitted. Degree programs 
and course offerings beyond those in the Arts and Sciences 
core are selected primarily to meet the needs and desires of 
the citizens of this region. 
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INSTITUTION UTSWMC [HTHS6]-DALLAS DATE 7/90 [^i/V85] 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

Texas CIP Category CIP# Cert. Bacc. Mast. 
Special 

Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18, 

Basic Clinical 
Health Sciences(18. 

Dentistry (18. 
Epidemiology (18. 
Health Services 

Administration (18. 
Medicine (18. 
Nursing (18. 
Optometry (18, 
Osteopathic 

Medicine (18, 
Pharmacy (18, 
Podiatry (18, 
Public Health (18, 
Veterinary 
Medicine (18.24) 

,01) 

,02) 
,04) 
.06) 

,07) 
,10) 
.11) 
,12) 

.13) 

.14) 

.15) 

.22) 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 

Cell & Molecular 
Biology (26.04) 

Microbiology (26.05) 
Misc. Speclzed. 
Life Sciences (26.06) 

Zoology (26.07) 

SUPPORTING PROGRAMS 3^ 3^ 3^^ 

^ Alld. Hlth. Ed.-Ed. in Hlth. Del. Syst./Alld. Hlth. Col. Tchg. 
^ (13.1399.03), Clinical Dietetics (19.0503.00) 

Biomed. Comm.-Media Development (13.0501.00), Radiological 
Physics (40.0806.10), Forensic Studies (43.0106), and jointly 
offered with U. T. Arlington, Biomedical Engineering 
(14.0501.20), Imaging Science (30.0901.00) 

Clinical Psychology (42.0201.00), and jointly offered with 
U. T. Arlington, Biomedical Engineering (14.0501.20), Imaging 
Science (30.0901.00) 
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The University of Texas Southwestern Medical 

[Heaith-Seienee] Center at Dallas 

The University of Texas Southwestern Medical [Heaifeh 
Science] Center at Dallas is a component institution of The 
University of Texas System and is committed to pursuing high 
standards of achievement in instruction, research, and clinical 
activities. Since its inception in 1943, the U. T. Southwestern 
Medical [Heaith-Seienee] Center - Dallas has evolved as one of the 
leading biomedical institutions in the country and its programs are 
designed and implemented with the intent to sustain this progress 
in the future. 

As an academic health science center, the central mission 
of the institution is to educate health professionals whose 
lifelong career objectives will be to provide the best possible 
care, apply the most modern treatment modalities, and continue 
to seek information fundamental to the treatment and prevention 
of disease. Within an environment of interdisciplinary activity 
and academic freedom at the U. T. Southwestern Medical [Heaifeh 
Science] Center - Dallas, students receive training from faculty 
scholars who have in-depth expertise in the many specialities of 
health care and the biomedical sciences. Faculty members also 
engage in research and patient care so that they can generate new 
knowledge in the fight against disease and maintain their clinical 
skills while serving the residents of Texas to the utmost of their 
ability. Research findings are made directly available to students 
and indirectly to the general public as practicing professionals 
adopt the latest treatment modalities. The focus of the faculty, 
students, and administration at The University of Texas South
western Medical [Healfeh-Seienee] Center at Dallas will remain on 
the creation of new knowledge, the highest ethical standards, the 
scientific basis of medical practice, and concern and compassion 
for all people. Every aspect of the University's operation will be 
conducted in as cost-effective a manner as possible. 

The institution consists of The Southwestern Medical 
School, The Southwestern Graduate School of Biomedical Sciences, 
and The Southwestern [Sehooi-of] Allied Health Sciences School 
and offers degrees and programs limited to health related fields. 
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INSTITUTION UTMB - Galveston DATE 7/90 [II/4/85] 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

Special 
Texas CIP Category CIP# Cert. Bacc. Mast. Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 1 1 1 [2] 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences(18.02) 

Dentistry (18.04) 
Epidemiology (18.06) 
Health Services 

Administration (18.07) 1 1 

Medicine (18.10) 1 1 1 
Nursing (18.11) 1 1 2 
Optometry (18.12) 
Osteopathic 

Medicine (18.13) 
Pharmacy (18.14) 
Podiatry (18.15) 
Public Health (18.22) 
Veterinary 
Medicine (18.24) 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 2 2 

Cell & Molecular 
Biology (26.04) 2 2 

Microbiology (26.05) 2 2 
Misc. Speclzed. 
Life Sciences (26.06) 2 1 

Zoology (26.07) 1 1 

SUPPORTING PROGRAMS [3a] 3a[b] 

Health Care Sci.-Health Education (13.1399.03) 
[bjMedical Science Research (30.0101.00) 
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The University of Texas Medical Branch at Galveston 

The goal of The University of Texas Medical Branch at 
Galveston is to attain overall excellence through the effective 
coordination of the primary missions of its composite groups. 
These missions are scholarly teaching, innovative scientific 
investigation, and state-of-the-art patient care. The 
University of Texas Medical Branch at Galveston is a component 
of The University of Texas System [--and-aa-aueh^-ifca-mtssioB 
ia-eonsistent-witeh-that-of-its-parenfc-aystem]. 

U. T. Medical Branch - Galveston provides leadership in 
the development of effective educational programs that can 
serve as models for other academic health science centers. 
U. T. Medical Branch - Galveston, in cooperation with other 
academic health science centers, educates an appropriate number 
of physicians, nurses, and allied health professionals to 
provide health care for the citizens of Texas. It also educates 
biomedical scientists capable of conducting independent research 
in academic, industrial, and government research centers. U. T. 
Medical Branch - Galveston selects students who are ethical, 
enthusiastic, sensitive to the needs of others, and motivated 
to learn independently; who have diverse and global interests, 
inquiring minds, and a desire to understand and solve complex 
problems. These students should come from diverse social, 
economic, and ethnic backgrounds and should include represen
tatives from racial minorities and from both sexes. U. T. 
Medical Branch - Galveston educates physicians, biomedical 
scientists, nurses, and allied health professionals who it 
hopes will strive to realize their highest potential. 
Graduates of U. T. Medical Branch - Galveston will possess 
essential knowledge and skills, be devoted to patient care, 
and be committed to lifelong scholarship and learning. They 
will possess the self-awareness necessary to maintain their 
own physical and mental health, and be able to draw upon 
the humanities disciplines in practicing their professions. 

U. T. Medical Branch - Galveston's intent is to develop 
programs that discover new scientific knowledge, both for the 
sake of knowledge and for its practical benefits to society, 
and to disseminate this new knowledge. The investigative 
efforts should be high quality programs which will clearly 
establish U. T. Medical Branch - Galveston as one of the 
outstanding academic health science centers in the nation, 
with a leadership role in the discovery of new scientific 
knowledge. 

U. T. Medical Branch - Galveston takes a leadership role 
in the discovery of new approaches to treatment, applies this 
new knowledge to the treatment of patients and intends to have 
excellent patient-care programs in each of its clinical depart
ments. U. T. Medical Branch - Galveston hopes to create an 
environment in which the value of caring for all human beings 
is important. This attitude places highest priority on the well-
being of people, including the employees, students, and faculty 
of U. T. Medical Branch - Galveston, as well as its patients. 

U. T. Medical Branch - Galveston exists as part of several 
larger communities; the scientific community, the community 
of institutions of higher learning, the community of Galveston, 
and the community beyond the city. To serve society for the 
common good, U. T. Medical Branch - Galveston will seek and 
disseminate new scientific knowledge, educate students and 
practicing health professionals, provide individual patient 
care, and help inform the citizens at large in matters that 
affect their health and well-being. 

The institution consists of the School of Medicine, the 
Graduate School of Biomedical Sciences, the School of Nursing, 
the School of Allied Health Sciences, the Marine Biomedical 
Institute, the Institute for Medical Humanities, and the 
U. T. Medical Branch - Galveston hospitals. U. T. Medical 
Branch - Galveston offers degrees and programs with subjects 
limited to health related fields. 

B of R - 168 



INSTITUTION UTHSC-HOUSTON DATE 7/90 [ii/4/85] 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

Texas CIP Category CIP# Cert. Bacc. Mast. 
Special 

Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences(18.02) 1 1 

Dentistry (18.04) 1 1 1 
Epidemiology (18.06) 1 1 
Health Services 

Administration (18.07) 2 1 

Medicine (18.10) 1 2 1 
Nursing (18.11) 1 1 1 2 
Optometry (18.12) 
Osteopathic 
Medicine (18.13) 

Pharmacy (18.14) 
Podiatry (18.15) 
Public Health (18.22) 1 1 1 
Veterinary 
Medicine (18.24) 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 

Cell & Molecular 
Biology (26.04) 

Microbiology (26.05) 
Misc. Speclzed. 
Life Sciences (26.06) 

Zoology (26.07) 

1 1 
1 1 

1 1 
1 1 

SUPPORTING PROGRAMS 3 Ma] 3 3 3 

In consortium with School of Communications, College of 
Humanities and Fine Arts, University of Houston, University 
Park. b[a] 

c[b] 
d[e] 
eld] 

Biomedical Communications (13.1399.03) 
Nutrition & Dietetics (19.0503.00) 
Community Health Sci.-Environmental Sci. (30.010.05) 
Community Health Sci.-Environmental Sci. (30.010.05), 
Community Health Sci.-Behavorial Sci. (30.0401.20)^ 
Community Health Sci.-Mgmt. & Policy Studies (44.0501.00) 
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The University of Texas Health Science Center at Houston 

The University of Texas Health Science Center at Houston 
is a component of The University of Texas System and, as such, 
is committed to the pursuit of high standards of achievement 
in instruction, student performance, clinical service, research, 
and scholarly accomplishment. 

As an academic health science center, the institution is 
one in which undergraduate, graduate and postgraduate students 
are educated broadly in the sciences of health and disease and 
are prepared for health-related careers in the provision of 
human services, and in teaching and research. Within an 
environment of academic freedom, students learn from faculty 
scholars who have in-depth expertise in the various specialities 
of health care and the biomedical sciences. Such faculty, with 
the assistance of their students and trainees, engage in research 
both to extend human knowledge related to health and to develop 
and maintain their own scholarly and professional expertise. 

Together, faculty and students engage in patient care 
as an essential part of the teaching and learning experience. 
These professionals [They] provide exemplary health services to 
directly benefit the individual recipient and to serve as models 
which other providers will emulate. The clinical aspects of 
research are also conducted in conjunction with patient care. 

The U. T. Health Science Center - Houston considers itself 
a member of a larger learning community and works to contribute 
to and draw from the intellectual pursuit of the other insti
tutions within the Texas Medical Center, and within the greater 
Houston area. Also, to benefit this local community and the 
entire State of Texas, the institution offers a program of 
continuing education to assist practicing health professionals 
in utilizing the latest findings of research from the worldwide 
community of scholars in clinical and biomedical fields. As 
a result of participation in these professional enhancement 
programs, practitioners adopt new modalities for the treatment 
and prevention of disease. 

The institution consists of the following units which are 
listed by date of establishment: 

1. Dental Branch (est. 1905; joined U. T. 1943) 
2. Division of Continuing Education (1948) 
3. Graduate School of Biomedical Sciences (1963) 
4. School of Public Health (1967) 
5. Medical School (1970) 
6. Speech and Hearing Institute (est. 1951; joined U. T. 1971) 
7. School of Nursing (1972) 
8. School of Allied Sciences (1973) 

The six schools included in the above list of eight units 
offer degrees and programs with subjects limited to health 
related fields. 
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INSTITUTION UTHSC-SAN ANTONIO DATE 7/90 [li/V85] 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

Texas CIP Category CIP# Cert. Bacc. Mast. 
Special 

Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18. 

Basic Clinical 
Health Sciences(18. 

Dentistry (18. 
Epidemiology (18. 
Health Services 

Administration (18. 
Medicine 
Nursing 
Optometry 
Osteopathic 

Medicine 
Pharmacy 
Podiatry 
Public Health 
Veterinary 
Medicine 

(18, 
(18. 
(18. 

(18. 
(18. 
(18. 
(18. 

01) 

02) 
04) 
06) 

07) 
10) 
11) 
12) 

13) 
14) 
15) 
22) 

(18.24) 

LIFE SCIENCES (26) 

(26.02) 
Biochemistry & 
Biophysics 

Cell & Molecular 
Biology (26.04) 

Microbiology (26.05) 
Misc. Speclzed. 
Life Sciences (26.06) 

Zoology (26.07) 

1[2] 1 1[2] 

1[2] 1 1[2] 

lf2] 1 1[2] 

1[2 1[2 
1[2 1[2 

SUPPORTING PROGRAMS 3^ 3^ 

Programs with a general education requirement offered 
jointly with U. T. San Antonio 

^ Offered jointly with U. T. Austin 

- Radiological Science - Medical Radiation Safety (14.1701.03), 
and Radiological Science - Medical Physics (40.0806.10) 

- Radiological Science - Medical Physics (40.0806.10) 
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The University of Texas Health Science Center at San Antonio 

The University of Texas Health Science Center at San 
Antonio is a component of The University of Texas System and, 
as such, is committed to pursue the highest standards of 
achievement in instruction, student performance, research and 
scholarly accomplishment, patient care, and service. 

The mission of The University of Texas Health Science 
Center at San Antonio includes teaching, research, patient 
care, and service. Through the undergraduate, graduate, and 
postgraduate programs, the faculty is committed to the education 
of health professionals whose lifelong career objectives will 
be to provide the best possible health care in the most cost 
effective way, to apply the most modern treatment modalities, 
and to continue to seek information fundamental to the treatment 
and prevention of disease. The U. T. Health Science Center -
San Antonio has established itself as a major research insti
tution and through its biomedical research program, the 
faculty play a major role for the state, nation, and world 
in the discovery of new knowledge and the search for answers 
to society's health care needs. 

The University of Texas Health Science Center at San 
Antonio is an integral part of the South Texas Medical Center 
and an important component of the health care delivery system 
of San Antonio, South Texas, and, indeed, the State of Texas. 
Recognizing that the U. T. Health Science Center - San Antonio 
plays major economic and education roles in the community, 
it can serve as a catalyst for stimulating biomedical industry 
in this community by having available the human and physical 
resources which facilitate the development of biotechnology. 
As a source of leadership in health care, the institution has 
a responsibility to provide programs and expertise for the 
ongoing education of the professional and lay communities. 

The institution consists of the School of Allied Health 
Sciences, the Graduate School of Biomedical Sciences, the 
Dental School, the Medical School, and the School of Nursing 
and offers degrees and programs with subject matter limited 
to health related fields. The Medical Technology, Physical 
Therapy, and Occupational Therapy programs are offered 
jointly with The University of Texas at San Antonio. A Doctor 
of Pharmacy degree program is offered jointly with The 
University of Texas at Austin. In addition, a component of 
the School of Public Health of The University of Texas 
Health Science Center at Houston is housed on this campus. 
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M. SCHEDULED MEETINGS AND EVENTS 

1. Board of Regents' Meetings 

Dates 

June 14, 1990 
August 9, 1990 
October 12, 1990 
(Friday) 

December 6, 1990 

Locations/Hosts 

Austin 
U. T. Permian Basin 
U. T. Southwestern Medical 

Center - Dallas 
U, T. M.D, Anderson Cancer 

Center 

Official Commencements - 1990 

May 4 U. T. Tyler 
May 10 U. T. Pan American 

(Brownsville) 
May 12 U. T. El Paso 

U. T. Permian Basin 
U. T. San Antonio 

May 13 U. T. Pan American 
May 19 U. T. Arlington 

U. T. Austin 
U. T. Dallas 
U. T. G.S.B.S. - Houston 

May 26 U. T. Medical School -
Galveston 

U. T. Dental School -
San Antonio 

June 2 U. T. Southwestern Medical 
School - Dallas 

N. OTHER BUSINESS 

0. ADJOURNMENT 
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1990 
January 1990 
S M T W T F S 

1 2 3 4 5 6 
7 8 9 10 11 12 13 
1415 16 17 18 19 20 
21 22 23 24 25 26 27 
28 29 30 31 

S«pt*fflb«r 
S M T W T 

4 5 
11 12 

2 3 
9 10 
16 17 18 19 
23 24 25 26 
30 

1990 
F S 

1 
6 7 8 

13 14 15 
20 21 22 
27 28 29 

March 1990 
S M T W T F S 

1 2 3 
4 5 8 7 8 9 10 
11 12 13 14 15 18 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 31 

May 1990 
S M T W T F S 

1 2 3 4 5 
6 7 8 9 10 11 12 
13 14 15 18 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 

July 1990 
S M T W T F S 
1 2 3 4 5 6 7 
8 9 10 11 12 13 14 
15 18 17 18 19 20 21 
22 23 24 25 26 27 28 
29 30 31 

February 1990 
S M T W T F S 

1 2 3 
4 5 8 7 8 9 10 
11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 

April 1990 
S M T W T F S 
1 2 3 4 5 6 7 
8 9 10 11 12 13 14 
IS 16 17 18 19 20 21 
22 23 24 25 26 27 28 
29 30 

Juna 1990 
S M T W T F S 

1 2 
3 4 5 8 7 8 9 
10 11 12 13 14 15 18 
17 18 19 20 21 22 23 
24 25 26 27 28 29 30 

August 1990 
S M T W T F S 

1 2 3 4 
5 8 7 8 9 10 11 
12 13 14 15 18 17 18 
19 20 21 22 23 24 25 
26 27 28 29 30 31 

Oclobar 1990 
S M T W T F S 

1 2 3 4 5 8 
7 8 9 10 11 12 13 
14 15 16 17 IB 19 20 
21 22 23 24 25 28 27 
28 29 30 31 

Novambar 1990 
S M T W T F S 

1 2 3 
4 5 8 7 8 9 10 
11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 

Daeamb«r 
S M T W 

5 
12 

2 3 4 
9 10 11 
16 17 18 19 
23 24 25 26 
30 31 

1990 
F S 

1 
8 

15 
20 21 22 
27 28 29 

6 7 
13 14 
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EXECUTIVE COMMITTEE 
Committee Chairman Beecherl 

Date: April 12, 1990 

Time: Following the convening of the Board of Regents 
at 9:00 a.m. 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 

Page 
Ex.C 

U. T. Austin: Brackenridge Tract - Request 
for Authorization to Establish the Bracken
ridge Tract Fund and to Purchase Real Estate 
Located within the Brackenridge Tract (Exec. 
Com. Letter 90-13) 

U. T. Austin - Communications Building "B" -
Replacement of Exterior Metal Panels and 
Reroofing: Request for Authorization of Proj
ect; Appointment of Project Engineer to Pre
pare Final Plans; Svibmission to Coordinating 
Board; Authorization to Advertise for Bids 
and for Executive Committee to Award Contract; 
and Appropriation Therefor (Exec. Com. Let
ter 90-10) 

U. T. Austin - Research/Laboratory Facility 
at the Permian Basin Center for Energy and 
Economic Diversification (Project No. 102-696): 
Recommended Award of Contracts for Furniture 
and Furnishings to Office Pavilion Corporate 
Furnishings Austin, Austin, Texas; G. Madison 
Co., Dallas, Texas; Office Pavilion Corporate 
Furnishings San Antonio, San Antonio, Texas; 
Educational & Institutional Cooperative Service, 
Inc., Dallas, Texas; CDM Contract Furnishings, 
Inc., Austin, Texas; and Rockford Business 
Interiors, Austin, Texas (Exec. Com. Let
ter 90-11) 

U. T. Dallas: Request for Approval of Policy 
for Admission of Lower Division Students to be 
Effective with the Slimmer Session 1990 (Catalog 
Change) (Exec. Com. Letter 90-12) 

U. T. El Paso - Geological Sciences Building 
(formerly Main Library Building) - Remodeling 
for Department of Geological Sciences (Project 
No. 201-671): Recommended Award of Contracts 
for Furniture and Furnishings to Charlotte's 
Inc., El Paso, Texas; Rockford Business Interi
ors, Austin, Texas; Rio Grande Contract Furnish
ings, Inc. dba B.P.S.I., El Paso, Texas; CDM 
Contract Furnishings, Inc., Austin, Texas; 
Disco Print Company, Sugarland, Texas; Austin 
Business Furniture, Austin, Texas; American 
Desk Manufacturing Company, Taylor, Texas; 
Kewaunee Scientific Corporation, Statesville, 
North Carolina; and Dallas Drapery Shops, 
Dallas, Texas (Exec. Com. Letter 90-11) 

8 

10 
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1. U. T. Austin; Brackenridqe Tract - Request for Authori
zation to Establish the Brackenridqe Tract Fund and to 
Purchase Real Estate Located within the Brackenridqe 
Tract (Exec. Com. Letter 90-13).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, the Executive Vice Chancellor for Asset Management, 
and President Cunningham that the U. T. Board of Regents: 

a. Authorize the establishment of the Bracken-
ridge Tract Fund as a quasi-endowment at 
U. T. Austin by transferring an initial 
amount of $110,000 from the current Bracken-
ridge Tract income account 

b. Authorize the purchase of real property 
located at 2504 Lake Austin Boulevard, 
Austin, Travis County, Texas, for $104,750, 
plus closing costs 

c. Authorize the transfer of other Bracken-
ridge Tract funds as necessary to purchase 
additional real estate within the Bracken-
ridge Tract upon the recommendation of 
President Cunningham and approval by the 
Executive Vice Chancellor for Academic 
Affairs, the Executive Vice Chancellor 
for Asset Management, and the Executive 
Director for Lands and Endowment Real 
Estate. 

BACKGROUND INFORMATION 

The proposed quasi-endowment fund will be used to acquire 
parcels of land within the bounds or adjacent to University-
owned land which will increase the overall value of the 
Brackenridqe Tract while generating a prudent investment 
return for U. T. Austin. The funds being transferred will 
come from current rental income which has been generated by 
the Brackenridqe Tract. 

The initial investment for this fund will be the acquisi
tion of the property located at 2504 Lake Austin Boulevard, 
Austin, Travis County, Texas, for $104,750, plus closing 
costs. The subject property consists of a 2,000 square foot 
building on an approximately 7,000 square foot lot. The lot 
is zoned for commercial uses. The property is considered an 
"inholding" within the "Deep Eddy" portion of the Bracken
ridqe Tract. The subject property was appraised in Novem
ber 1989 at $127,000. It is currently estimated that the 
property will generate an annual return in excess of 12% 
based on projected rental income from the property and is 
therefore a good investment for the source of funds being 
used for this purchase. 
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2. U. T. Austin - Communications Building "B" - Replacement 
of Exterior Metal Panels and Reroofing: Request for 
Authorization of Project; Appointment of Project Engineer 
to Prepare Final Plans; Submission to Coordinating Board; 
Authorization to Advertise for Bids and for Executive 
Committee to Award Contract; and Appropriation Therefor 
(Exec. Com. Letter 90-10).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Cunningham that the U. T. Board of 
Regents: 

a. Authorize a project for the replacement of 
the exterior metal panels on all facades, 
and reroofing, of the Communications Build
ing "B" at U. T. Austin at a preliminary 
estimated total project cost of $3,000,000 

b. Appoint the firm of Wiss, Janney, Elstner 
Associates, Inc., Irving, Texas, as Project 
Engineer to prepare final plans and specifi
cations and a detailed cost estimate. The 
cost estimate will be reported to the U. T. 
Board of Regents when it has been completed. 

c. Authorize submission of the project to the 
Texas Higher Education Coordinating Board 

d. Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review of the construc
tion contract documents 

e. Authorize the Executive Committee to award 
a construction contract within the estimated 
total project cost 

f. Appropriate $3,000,000 from U. T. Austin 
General Fee Balances for total project fund
ing. 

BACKGROUND INFORMATION 

In 1979, the U. T. Austin Physical Plant Department detected 
a corrosion and deterioration problem with the exterior 
weathering steel panels which form the facade of the top six 
floors of the Communications Building "B," originally com
pleted in 1973, at U. T. Austin. Subsequently, between 1980 
and 1984 several separate investigations of the problem were 
performed by U. T. Austin Physical Plant, the U. T. System 
Office of Facilities Planning and Construction, U. S. Steel 
Corporation (manufacturer of the sheet steel stock), and 
Ford, Powell, and Carson, Architects and Planners (Project 
Architect for the design and construction of the building). 
These investigations established the necessity for eventual 
panel replacement. 
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In April 1989, the engineering firm of Wiss, Janney, Elstner 
Associates, Inc. (Wiss, Janney), Irving, Texas, was retained 
by U. T. Austin to conduct an in-depth evaluation of the cur
rent condition of the panels. The major emphasis of this 
evaluation was to assess the potential hazard to persons and 
property on the ground below. In their report of May 26, 1989, 
Wiss, Janney recommended that the building facade be reclad 
with new panels within the next 18 to 24 months. It was 
determined that the corrosion is occurring at the inside sur
face of the panels and has progressed to the extent that the 
steel is no longer structurally stable. 

On February 1, 1990, Austin experienced a severe wind storm. 
During the storm, at approximately 4:30 p.m., 11 panels tore 
loose from the northwest corner of the building and were 
blown to the ground below. The sections that fell were 
approximately 18 inches by 10 feet and weighed approximately 
30 pounds each. One piece struck the top of a student shut
tle bus on 26th Street. Fortunately, there were no injuries. 

On Saturday, February 3, 1990, Wiss, Janney performed a lim
ited inspection of the steel facade to evaluate the damaged 
areas and to assess current safety concerns. It was evident 
from this inspection that the rate of corrosion had advanced 
from the April 1989 inspection and continues to accelerate 
at a rate greater than anticipated. Wiss, Janney recommends 
that remedial action be taken as soon as practical. 

It is recommended that the U. T. Board of Regents take emer
gency action to authorize a project for replacement of the 
deteriorating facade. In addition, the project should 
include replacement of the 17-year old roof which is nearing 
the end of its useful life and which will likely be damaged 
during installation of the new facade. 

A project to correct the problem at an originally estimated 
project cost of $1,000,000 was included in the Capital 
Improvement Program approved by the U. T. Board of Regents 
in June 1989. At that time, the planning schedule indicated 
the work would begin in July 1991. However, based upon the 
study made by Wiss, Janney in April 1989, the speculative 
total project cost estimate is now $2.5 to $3.0 million, 
including the roof. Approval of this recommendation will 
amend the 6-year Capital Improvement Program and the FY 1990 
Capital Budget. 

It is recommended that the Board appoint the firm of Wiss, 
Janney, Elstner Associates, Inc., as the Project Engineer 
because it already has intimate knowledge of the project 
and can produce contractual documents quickly. 

Due to the demonstrated hazard that exists with the facade 
panels, especially during high wind conditions, it was most 
important that the project be authorized for implementation 
as soon as possible. 
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3. U. T. Austin - Research/Laboratory Facility at the 
Permian Basin Center for Energy and Economic Diversifi
cation (Project No. 102-696); Recommended Award of Con
tracts for Furniture and Furnishin<^s to Office Pavilion 
Corporate Furnishings Austin, Austin, Texas; G. Madison 
Co., Dallas, Texas; Office Pavilion Corporate Furnish
ings San Antonio, San i^tonio, Texas; Educational & 
Institutional Cooperative Service, Inc., Dallas, Texas; 
CDM Contract Furnishings, Inc., Austin, Texas; and 
Rockford Business Interiors, Austin, Texas (Exec. Com. 
Letter 90-11).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic 
Affairs, President Cunningham, and President Leach that the 
U. T. Board of Regents award contracts for furniture and fur
nishings for the U. T. Austin Research/Laboratory Facility at 
the Permian Basin Center for Energy and Economic Diversifica
tion to the following lowest responsible bidders: 

Office Pavilion Corporate 
Furnishings Austin 
Austin, Texas 

Base Proposal "A" 
(Office Casework) 

Base Proposal "B" 
(Office Seating) 

Base Proposal "C" 
(Library Seating) 

Base Proposal "D" 
(Library and Work Tables) 

Alternate Proposal "K-1" in 
Lieu of Base Proposal "K" 
(Conference Seating) 

Total Contract Award to Office 
Pavilion Corporate Furnishings 
Austin 

G. Madison Co. 
Dallas, Texas 

Base Proposal "E" 
(Library Shelving) 

Office Pavilion Corporate 
Furnishings San Antonio 
San Antonio, Texas 

Base Proposal "F" 
(Conference Tables) 

Base Proposal "J" 
(Lobby & Waiting Furniture) 

Total Contract Award to Office 
Pavilion Corporate Furnishings 
San Antonio 

$17,182.09 

14,508.03 

7,553.52 

9,610.38 

10,736.96 

$ 59,590.98 

13,410.76 

8,099.42 

10,486.96 

18,586.38 
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Educational & Institutional 
Cooperative Service, Inc. 
Dallas, Texas 

Base Proposal "G" 
(Classroom Seating) 

CDM Contract Furnishings, Inc. 
Austin, Texas 

Base Proposal "H" 
(Files) 

Rockford Business Interiors 
Austin, Texas 

Base Proposal "I" 
(Bookcases & Miscellaneous) 

GRAND TOTAL RECOMMENDED CONTRACT AWARDS 

$ 10,669.00 

3,633.70 

11,423.38 

$117,314.20 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
in December 1988, bids were received on February 22, 1990, as 
shown below, for furniture and furnishings for the Research/ 
Laboratory Facility at the Permian Basin Center for Energy 
and Economic Diversification. Funds for the contract awards 
are available in the Furniture and Equipment Account. 

Base Proposal "J," Lobby and Waiting Furniture, was selected 
in lieu of Alternate Proposal "J-1" because the budget was 
adequate to accommodate the superior quality furniture that 
was desired and specified in "J." 

Similarly, Alternate Proposal "K-1" was selected because the 
budget was adec^ate to accommodate the superior quality of 
furniture specified therein. Base Proposal "K" specified a 
lesser quality chair. 

Base Proposal "A", Office Casework 

Office Pavilion Corporate Furnishings Austin 
DFI Contract/Design Inc. 

Base Proposal "B", Office Seating 

Office Pavilion Corporate Furnishings Austin 
Office Pavilion Corporate Furnishings San Antonio 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion/Houston 
DFI Contract/Design Inc. 
Goldsmiths Inc. 

Base Proposal "C", Library Seating 

Office Pavilion Corporate Furnishings Austin 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Office Pavilion Corporate Furnishings San Antonio 
Office Pavilion/Houston 
DFI Contract/Design Inc. 
Go1dsmiths Inc. 

$17,182.09 
18,412.00 

$14,508.03 
14,613.19 

14,740.00 
15,649.05 
18,182.00 
24,076.50 

$ 7,553.52 

7,632.00 
7,767.00 
8,107.56 
9,360.00 
12,460.50 
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Base Proposal "D", Library and Work Tables 

Office Pavilion Corporate Furnishings Austin 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion/Houston 
Office Pavilion Corporate Furnishings San Antonio 
DFI Contract/Design Inc. 
Go1dsmiths Inc. 

Base Proposal "E", Library Shelving 

G. Madison Co. 
Borroughs Manufacturing Corp. 
Vance Hunt & Associates 
Design Eclectics 

Base Proposal "F", Conference Tables 

Office Pavilion Corporate Furnishings San Antonio 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Educational & Institutional Cooperative 
Service, Inc. 
Office Pavilion/Houston 
Rockford Business Interiors 
Office Pavilion Corporate Furnishings Austin 

Base Proposal "G", Classroom Seating 

Educational & Institutional Cooperative 
Service, Inc. 
COM Contract Furnishings, Inc. 
Office Pavilion Corporate Furnishings San Antonio 
Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

DFI Contract/Design Inc. 

Base Proposal "H", Files 

CDM Contract Furnishings, Inc. 
Educational & Institutional Cooperative 
Service, Inc. 

Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "I", Bookcases & Miscellaneous 

Rockford Business Interiors 
CDM Contract Furnishings, Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "J", Lobby & Waiting Furniture 

Office Pavilion Corporate Furnishings San Antonio 
Office Pavilion Corporate Furnishings Austin 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion/Houston 
DFI Contract/Design Inc. 
Goldsmiths Inc. 

$ 9,610.38 

9,693.00 
9,898.19 
9,941.38 
12,036.00 
15,853.50 

$13,410.76 
14,806.88 
15,659.00 
16,220.00 

$ 8,099.42 

8,270.00 

8,653.38 
8,853.12 
9,070.86 
10,159.38 

$10,669.00 
10,770.00 
10,952.98 
11,639.54 

11,710.00 
14,562.00 

$ 3,633.70 

4,803.54 
4,830.00 

9,100.00 

$11,423.38 
11,631.00 

12,171.00 

$10,486.96 
10,526.08 

10,649.00 
11,688.56 
12,064.00 
17,964.00 
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Alternate Proposal "J-1" in lieu of Base Proposal 
Lobby and Waiting Furniture 

Office Pavilion Corporate Furnishings San Antonio 
Rockford Business Interiors 
DFI Contract/Design Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S. I. 

Base Proposal "K", Conference Seating 

Office Pavilion Corporate Furnishings Austin 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Office Pavilion Corporate Furnishings San Antonio 
Office Pavilion/Houston 
DFI Contract/Design Inc. 
Go1dsmiths Inc. 

Alternate Proposal "K-1" in lieu of Base Proposal 
Conference Seating 

Office Pavilion Corporate Furnishings Austin 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion Corporate Furnishings San Antonio 
Office Pavilion/Houston 
DFI Contract/Design Inc. 

II Til 

3,758.48 
4,409.68 
4,496.00 

4,800.00 

$ 7,718.08 

7,808.00 
7,936.32 
8,304.64 
9,488.00 

12,732.00 

"K", 

$10,736.96 

10,768.00 
11,040.48 
11,214.40 
11,952.00 

4. U. T. Dallas: Request for Approval of Policy for 
A<toission of Lower Division Students to be Effective 
v^th the Summer Session 1990 (Catalog Change) (Exec. 
Com. Letter 90-12).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
the Chancellor, the Executive Vice Chancellor for Academic 
Affairs, and President Rutford that the U. T. Board of 
Regents approve the proposed Policy for Admission of Lower 
Division Students at U. T. Dallas, as set out below, to be 
effective with the Summer Session 1990. 

Upon Regental approval, the next appropriate catalog pub
lished will be amended to reflect this action. 

The University of Texas at Dallas 
Policy for Admission of Lower Division Students 

A. Preparation Requirements 

A freshman applicant must complete the following speci
fied high school units prior to admission to The Uni
versity of Texas at Dallas.* 

1. Language Arts - 4 units including at least 
one unit of writing skills 

2. Foreign Language - 2 units in a single language 

*Applicants otherwise c^alified but with Preparation 
Requirement deficiencies will be reviewed by the 
Admissions Committee. 
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3. Mathematics - 3 1/2 units algebra I or higher, 
including trigonometric functions 

4. Science - 3 units of laboratory science beyond 
physical science 

5. Social Studies - 3 units not including work-study 

6. Electives - 1 1/2 units 

7. Fine Arts - 1/2 unit. 

B. Resident Admissions Criteria 

Applicants who are in the top 25% of their high school 
graduating class and have scored at least 1100 (SAT) 
or 27 (ACT) are admissible providing they have com
pleted the Preparation Requirements listed above. 

Applicants meeting the following criteria will be con
sidered for admission by the Admissions Committee: 

1. Applicants in the top 10% of their high school 
graduating class not otherwise qualified 

2. Applicants in the top 50% of their high school 
graduating class with at least 1000 (SAT) or 
24 (ACT) scores 

3. Applicants in the bottom half of their class 
will not normally be considered. 

C. Nonresident Admissions Criteria 

Nonresidents must be in the upper 25% of their high 
school class and have a score of at least 1200 (SAT) 
or 29 (ACT) to be eligible for admission. 

D. Special Provisions 

1. Freshman transfer students (less than 30 semester 
credit hours) must have a minimvim 3.0 grade point 
average on college level work and are subject to 
the freshman admission standards outlined above. 

2. Sophomore transfer students (30 hours or more) 
will not be accepted prior to the Summer Session 
of 1991. Admission standards for sophomore trans
fer students will be available by January 1, 1991. 

3. Provisional admissions will not be considered 
until the Summer Session of 1991. Provisional 
admission standards will be available by Janu
ary 1, 1991. 

BACKGROUND INFORMATION 

The 71st Legislature, First Called Session, 1989, adopted 
H. B. 42 to authorize the admission of freshman and sopho
more students at U. T. Dallas effective with the Summer 
Session 1990 and the Texas Higher Education Coordinating 
Board approved the U. T. Dallas lower division implementa
tion plan on January 26, 1990. The legislation specified 
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that the U. T. Board of Regents adopt admission criteria for 
freshman and sophomore students that are "no less stringent 
than the criteria for admission to The University of Texas 
at Austin for those students." 

The above recommended admissions criteria for freshman stu
dents are the same as or higher than the standards estab
lished for U. T. Austin. 

U. T. Dallas will, at a subsequent meeting of the U. T. Board 
of Regents, propose standards for a provisional admission 
program and standards for admission of sophomore transfer 
students, both to be effective with the Summer Session 1991. 

Approval of these proposed lower division admission policies 
was sought via an Executive Committee Letter to permit U. T. 
Dallas to begin immediately to publicize the admissions cri
teria to prospective students and to prepare catalog copy 
and related student materials. 

5. U. T. El Paso - Geological Sciences Building (formerly 
Main Library Building) - Remodeling for Department of 
Geological Sciences (Project No. 201-671); 
Award of Contracts for Furniture and Furnishin<^s to 
Charlotte's Inc., El Paso, Texas; Rockford Business 
Interiors, Austin, Texas; Rio Grande Contract Furnish
ings, Inc. dba B.P.S.I., El Paso, Texas; CDM Contract 
Furnishings, Inc., Austin, Texas; Disco Print Company, 
Sugarland, Texas; Austin Business Furniture, Austin, 
Texas; American Desk Manufacturing Company, Taylor, 
Texas; Kewaunee Scientific Corporation, Statesville, 
North Carolina; and Dallas Drapery Shops, Dallas, Texas 
(Exec. Com. Letter 90-11).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Chancellor, the Executive Vice Chancellor for Academic Affairs, 
and President Natalicio that the U. T. Board of Regents award 
contracts for furniture and furnishings for the Geological 
Sciences Building (formerly Main Library Building) - Remodel
ing for Department of Geological Sciences at U. T. El Paso to 
the following lowest responsible bidders: 

Charlotte's Inc. 
El Paso, Texas 

Base Proposal "A" 
(Office Casework) 

Base Proposal "K" 
(Library Tables) 

Base Proposal "Z" 
(Faculty Office Carpet) 

Base Proposal "AA" 
(Library and Seminar 
Room Carpet) 

Total Contract Award to 
Charlotte's Inc. 

$48,896.30 

22,690.45 

19,967.92 

21,471.56 

$113,026.23 
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Rockford Business Interiors 
Austin, Texas 

Base Proposal "B" 
(Faculty Office Chairs) 

Base Proposal "G" 
(Visitor Chairs) 

Base Proposal "L" 
(Reading Chairs) 

Base Proposal "M" 
(Library Seating) 

Base Proposal "T" 
(Storage Shelving) 

Base Proposal "V" 
(Outdoor Furniture) 

Base Proposal "W" 
(Miscellaneous Items) 

Base Proposal "X" 
(Student Lounge Furniture) 

Base Proposal "Y" 
(Waiting Furniture) 

Total Contract Award to 
Rockford Business Interiors 

Rio Grande Contract Furnishings, 
Inc. dba B.P.S.I. 
El Paso, Texas 

Base Proposal "C" 
(Graduate Student and 
Office Work Chairs) 

Base Proposal "D" 
(Landscape Work Stations) 

Base Proposal "N" 
(Conference Tables) 

Base Proposal "0" 
(Conference Chairs) 

Total Contract Award to 
Rio Grande Contract Furnish
ings, Inc. dba B.P.S.I. 

COM Contract Furnishings, Inc. 
Austin, Texas 

Base Proposal "E" 
(Steel Files) 

Base Proposal "H" 
(Classroom Tables) 

Base Proposal "S" 
(Specimen Cases) 

Total Contact Award to 
CDM Contract Furnishings, Inc. 

$13,358.69 

22,422.82 

13,523.84 

17,062.56 

4,107.45 

23,415.39 

19,772.39 

2,563.76 

19,229.28 

60,889.00 

91,211.00 

4,970.00 

19,960.00 

54,390.92 

41,883.74 

45,368.32 

$135,456.18 

177,030.00 

141,642.98 
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Disco Print Company 
Sugarland, Texas 

Base Proposal "F" 
(Bookcases) 

Base Proposal "I" 
(Classroom Chairs) 

Base Proposal "Q" 
(Lab Chairs) 

Base Proposal "R" 
(Map Cases and Drafting 
Tables) 

Total Contract Award to 
Disco Print Company 

Austin Business Furniture 
Austin, Texas 

Base Proposal "J" 
(Tablet Arm Chairs) 

American Desk Manufacturing Company 
Taylor, Texas 

Base Proposal "P" 
(Lab Tables) 

Kewaunee Scientific Corporation 
Statesville, North Carolina 

Base Proposal "U" 
(Microscope Cabinet) 

Dallas Drapery Shops 
Dallas, Texas 

Base Proposal "BB" 
(Draperies) 

GRAND TOTAL RECOMMENDED CONTRACT AWARDS 

$41,597.93 

5,730.48 

25,668.82 

40,410.94 

$113,408.17 

7,544.25 

31,289.00 

1,556.00 

4,289.00 

$725,241.81 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in February 1989, bids were received on Febru
ary 15, 1990, as shown on Pages Ex.C 13 - 15, for furniture 
and furnishings for the Geological Sciences Building (for
merly Main Library Building) - Remodeling for Department of 
Geological Sciences at U. T. El Paso. Funds for the contract 
awards are available in the Furniture and Equipment Account. 

Only one bid was received for Base Proposal "U" (Microscope 
Cabinet). The bid submitted, $1,556, is within $256 of the 
estimated cost. Due to the highly specialized nature of 
this piece of equipment, it is believed that rebidding would 
not improve results. 
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Base Proposal "A", Office Casework 

Charlotte's Inc. 
Allied School and Office Products 
Office Pavilion Corporate Furnishings 

Base Proposal "B", Faculty Office Chairs 

Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion/Houston 
Office Pavilion Corporate Furnishings 

Base Proposal "C", Graduate Student and 
Office Work Chairs 

Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Office Pavilion/Houston 
Office Pavilion Corporate Furnishings 

Base Proposal "D", Landscape Work Stations 

Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion Corporate Furnishings 
Office Pavilion/Houston 

Base Proposal "E", Steel Files 

COM Contract Furnishings 
Charlotte's Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Rockford Business Interiors 

Base Proposal "F", Bookcases 

Disco Print Company 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Rockford Business Interiors 
CDM Contract Furnishings, Inc. 
Allied School and Office Products 
Charlotte's Inc. 

Base Proposal "G", Visitor Chairs 

Rockford Business Interiors 
Charlotte's Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
Office Pavilion Corporate Furnishings 

Base Proposal "H", Classroom Tables 

CDM Contract Furnishings, Inc. 
Rockford Business Interiors 
Charlotte's Inc. 
Disco Print Company 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Office Pavilion/Houston 
Office Pavilion Corporate Furnishings 

$ 48,896.30 
49,381.84 
63,431.66 

$ 13,358.69 

13,979.00 
15,679.04 
18,434.80 

$ 60,889.00 
63,453.77 
68,076.70 

$ 91,211.00 
105,276.79 
105,642.64 

$ 54,390.92 
56,332.45 

57,053.00 
60,133.92 

$ 41,597.93 

42,022.00 
43,079.23 
43,382.79 
43,937.83 
44,111.55 

$ 22,422.82 
23,662.15 

24,146.00 
25,707.67 

$ 41,883.74 
42,322.44 
43,552.85 
45,971.01 

46,781.00 
50,815.71 
58,861.53 
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Base Proposal "I", Classroom Chairs 

Disco Print Company 
Austin Business Furniture 

Base Proposal "J", Tablet Arm Chairs 

Austin Business Furniture 
Disco Print Company 
Charlotte's Inc. 
Rockford Business Interiors 
CDM Contract Furnishings, Inc. 

Base Proposal "K", Library Tables 

Charlotte's Inc. 
Rockford Business Interiors 

Base Proposal "L", Reading Chairs 

Rockford Business Interiors 
Office Pavilion Corporate Furnishings 
Charlotte's Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "M", Library Seating 

Rockford Business Interiors 
Charlotte's Inc. 

Base Proposal "N", Conference Tables 

Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Rockford Business Interiors 
Charlotte's Inc. 

Base Proposal "0", Conference Chairs 

Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Rockford Business Interiors 

Base Proposal "P", Lab Tables 

American Desk Manufacturing Company 
Kewaunee Scientific Coi^joration 

Base Proposal "Q", Lab Chairs 

Disco Print Company 
Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
CDM Contract Furnishings, Inc. 
W. W. Cannon Company, Inc. 
Ark Enterprises Inc. dba Unistrut El Paso 
Allied School and Office Products 

Base Proposal "R", Map Cases and Drafting Tables 

Disco Print Company 
Char1otte's I nc. 
Rockford Business Interiors 
Allied School and Office Products 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 
CDM Contract Furnishings, Inc. 

5,730.48 
6,066.90 

7,544.25 
7,713.70 
8,151.50 
8,221.50 
8,433.60 

$ 22,690.45 
24,784.46 

$ 13,523.84 
13,819.84 
14,359.36 

16,800.00 

$ 17,062.56 
20,690.30 

4,970.00 
8,425.50 
9,506.72 

$ 19,960.00 
20,178.42 

$ 31,289.00 
40,024.00 

$ 25,668.82 
26,525.46 

26,918.00 
27,484.52 
27,592.48 
28,507.12 
28,971.44 

$ 40,410.94 
43,483.95 
43,912.89 
44,393.39 

46,041.51 
46,684.97 
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Base Proposal "S", Specimen Cases 

CDM Contract Furnishings, Inc. 
Rockford Business Interiors 
Fisher Scientific Company 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "T", Storage Shelving 

Rockford Business Interiors 
Ark Enterprises Inc. dba Unistrut El Paso 
W. W. Cannon Company, Inc. 

Base Proposal "U", Microscope Cabinet 

Kewaunee Scientific Corporation 

Base Proposal "V", Outdoor Furniture 

Rockford Business Interiors 
Charlotte's Inc. 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "W", Miscellaneous Items 

Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "X", Student Lounge Furniture 

Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "Y", Waiting Furniture 

Rockford Business Interiors 
Rio Grande Contract Furnishings, Inc. 
dba B.P.S.I. 

Base Proposal "Z", Faculty Office Carpet 

Charlotte's Inc. 
House of Carets, Inc. 
Carpet Services, Inc. 

$ 45,368.32 
48,581.52 
53,544.52 

56,680.00 

$ 4,107.45 
5,021.55 
6,242.00 

$ 1,556.00 

$ 23,415.39 
27,100.45 

29,175.00 

$ 19,772.39 

21,158.00 

$ 2,563.76 

2,760.00 

$ 19,229.28 

25,589.00 

$ 19,967,92 
21,770.00 
25,239.00 

Base Proposal "AA", Library and Seminar Room Carpet 

Charlotte's Inc. 
Carpet Services, Inc. 

Base Proposal "BB", Draperies 

Dallas Drapery Shops 
Charlotte's Inc. 

$ 21,471.56 
24,102.00 

$ 4,289.00 
4,663.55 
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Date; April 12, 1990 

Time: Following the meeting of the Executive Committee 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 
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P&A 

U. T. System Administration and U. T. Austin: 
Proposed Resolution Amending the List of 
Individuals Authorized to Negotiate, Execute 
and Administer Classified Government Con
tracts (Managerial Group) 

U. T. System and U. T. Austin: Request for 
Permission for Individuals to Serve as Mem
bers of the Secretary of Energy Advisory 
Board (SEAB) of the U. S. Department of 
Energy [Regents' Rules and Regulations, 
Part One, Chapter III, Section 13, Subsec
tions 13.(10) and 13.(11)] 
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1. U. T. System Administration and U. T. Austin; Proposed 
Resolution Amending the List of Individuals Authorized 
to Negotiate, Execute and Administer Classified Govern
ment Contracts (Managerial Group).— 

RECOMMENDATION 

The Chancellor recoitimends that the U. T. Board of Regents 
approve the amended Resolution set out below updating the list 
of officers cleared for access to classified material and 
authorized to negotiate, execute, and administer classified 
government contracts. 

BE IT RESOLVED: 

a. That those persons occupying the following positions 
among the officers of The University of Texas System 
shall be known as the Managerial Group as described 
in the Department of Defense Industrial Security 
Manual for Safeguarding Classified Information: 

Hans Mark, Chancellor, Chief Executive Officer 
Arthur H. Dilly, Executive Secretary to the 
Board of Regents 

Wayne K. Kuenstler, Director, Office of Spon
sored Projects, U. T. Austin; U. T. System 
a.k.a. U. T. Austin Security Supervisor 

William H. Cunningham, President, U. T. Austin 
Gerhard J. Fonken, Executive Vice-President and 
Provost, U. T. Austin 

G. Charles Franklin, Vice-President for Business 
Affairs, U. T. Austin 

Bobby C. McQuiston, Assistant Director, Office 
of Sponsored Projects, U. T. Austin 

b. That the Chief Executive Officer and the members of 
the Managerial Group have been processed or will be 
processed for a personnel clearance for access to 
classified information, to the level of the facil
ity clearance granted to the institution, as pro
vided for in the aforementioned Industrial Security 
Manual, and all replacements for such positions 
will be similarly processed for security clearance. 

c. That the said Managerial Group is hereby delegated 
all of the Board's duties and responsibilities per
taining to the protection of classified contracts 
of the Department of Defense, or User Agencies of 
its Industrial Security Program, awarded to the 
institutions of The University of Texas System. 

d. That the following named members of the U. T. Board 
of Regents shall not require, shall not have, and 
can be effectively excluded from access to all 
classified information in the possession of The 
University of Texas System and do not occupy posi
tions that would enable them to affect adversely 
the policies and practices of the institutions of 
The University of Texas System in the performance 
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of classified contracts for the Department of 
Defense, or User Agencies of its Industrial Secu
rity Program, and need not be processed for a 
personnel clearance. 

Members of the U. T. Board of Regents; 

Louis A. Beecherl, Jr., Chairman 
Sam Barshop, Vice-Chairman 
Bill Roden, Vice-chairman 
Jack S. Blanton 
Robert J. Cruikshank 
Tom Loeffler 
W. A. "Tex" Moncrief, Jr. 
Mario E. Ramirez, M.D. 
Shannon H. Ratliff 

BACKGROUND INFORMATION 

The proposed Resolution is needed to comply with Industrial 
Security Manual re<^irements. It updates the roster of 
administrative officials authorized access to classified 
material and to negotiate, execute and administer classi
fied government contracts (pursuant to the Security Agree
ment of The University of Texas System with the United 
States Department of Defense) and provides for the exclusion 
of currently named members of the U. T. Board of Regents. 
Other than for changes in individuals named, the proposed 
Resolution is identical to the one adopted on June 8, 1989. 

2. U. T. System and U. T. Austin: Request for Permission 
for Individuals to Serve as Members of the Secretary of 
Energy Advisory Board (SEAB) of the U. S. Department of 
Energy [Regents' Rules and Regulations, Part One, Chap
ter III, Section 13, Subsections 13.(10) and 13.(11)1.— 

RECOMMENDATION 

It is recommended that approval be given to the appointments 
of Dr. Hans Mark, Chancellor of The University of Texas Sys
tem, and Dr. William L. Fisher, Director of the U. T. Austin 
Bureau of Economic Geology and Chairman of the Department of 
Geological Sciences, to the Secretary of Energy Advisory 
Board (SEAB) of the U. S. Department of Energy. The Execu
tive Vice Chancellor for Academic Affairs and President 
Cunningham concur in the appointment of Dr. Fisher to this 
Board. 

It is further recommended that the U. T. Board of Regents 
find that: (1) the holding of these memberships by Dr. Mark 
and Dr. Fisher is of benefit to the State of Texas and 
(2) there is no conflict between their positions at U. T. 
System and U. T. Austin and their membership on this Board. 

P&A - 3 



BACKGROUND INFORMATION 

The Secretary of Energy Advisory Board (SEAB) has been 
recently established by the U. S. Secretary of Energy to pro
vide a mechanism to assist with long-range planning and the 
analysis of major issues and initiatives being contemplated 
by the U. S. Department of Energy. The Board will advise 
the Secretary on all aspects of the Department's missions, 
operations, and responsibilities. Appointment to this 
thirty-member Board will be without compensation other than 
reimbursement for travel and lodging expenses. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part 
One, Chapter III, Section 13, Subsections 13.(10) and 13.(11) 
of the Regents' Rules and Regulations. 
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Committee Chairman Barshop 

Date: April 12, 1990 

Time: Following the meeting of the Personnel and Audit 
Committee 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 

Page 
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1. U. T. Board of Regents: Proposed Amend
ments to the Regents' Rules and Regulations, 
Part One, Chapter III, Section 24, Subdivi
sion 24.22 (Textbooks and Other Materials 
Prescribed for the Use of Students) 

2. U. T. Arlington: Recommendation to Approve 
University Housing Rates Effective with the 
Fall Semester 1990 (Catalog Change) 

3. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the College 
of Business Administration and the Graduate 
School of Business Effective Septem
ber 1, 1990 

4. U. T. Austin: Proposed Appointments to 
Five Cullen Trust for Higher Education Endowed 
Professorships in Engineering in the College 
of Engineering Effective September 1, 1990 

5. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the School 
of Law Effective September 1, 1990 

6. U. T, Austin: Proposed Appointment to the 
Richard J. V. Johnson - Welch Regents Chair 
in Chemistry in the College of Natural Sci
ences Effective Immediately 

7. U. T. Austin: Proposed Appointment to the 
Ruby Lee Piester Centennial Professorship 
in Services to Children and Families in 
the School of Social Work Effective Septem
ber 1, 1990 

8. U. T. Austin: Recommendation to Name Rooms 
in the Performing Arts Center (Regents' Rules 
and Regulations, Part One, Chapter VIII, Sec
tion 1, Subsection 1.2, Naming of Facilities 
Other Than Buildings) 

9. U. T. Austin: Recommendation to Approve Cer
tain Changes in Parking and Traffic Enforce
ment Fees Effective with the Fall Semester 1990 

8 

10 

11 

11 
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10. U. T. Austin: Recommendation to Establish a 
Student Recreational Sports Fee Effective 
Fall Semester 1990 (Catalog Change) 

11. U. T. Austin: Recommendation to Approve an 
Increase in the Compulsory Student Services 
Fee Effective with the Fall Semester 1990 
(Catalog Change) 

12. U. T. Austin: Recommendation to Establish 
Differential Graduate Tuition Rates for the 
School of Architecture and the College of 
Engineering and to Approve an Increase in 
Differential Tuition Rates for the School 
of Law Effective with the Fall Semester 1990 
(Catalog Change) 

13. U. T. Dallas: Recommendation to Approve an 
Increase in the Compulsory Student Services 
Fee Effective with the Fall Semester 1990 
(Catalog Change) 

14. U. T. Pan American: Request for Approval 
of a Third-Year Leave of Absence for the 
1990-91 Fiscal Year (Part One, Chapter III, 
Section 16, Subsection 16.4 of the Regents' 
Rules and Regulations) 

12 

13 

14 
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16 
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1. U. T. Board of Regents; Proposed Amendments to the 
Regents' Rules and Regulations, Part One, Chapter III, 
Section 24, Subdivision 24.22 (Textbooks and Other 
Materials Prescribed for the Use of Students).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and the Executive Vice 
Chancellor for Health Affairs that the Regents' Rules and 
Regulations, Part One, Chapter III, Section 24, Subdivi
sion 24.22 concerning textbooks and other materials prescribed 
for the use of students be amended as set forth below in con
gressional style: 

Sec. 24. Textbooks and Other Materials Prescribed for the 
Use of Students. 

24.22 Textbooks, notebooks, manuals, or 
other materials for the use of 
students of a component institution, 
written or prepared by a member of 
the faculty of that institution, 
shall not be prescribed for the use 
of students in that institution or 
sold to such students until such 
books, notes, manuals, or materials 
shall have been approved, with 
reasons stated, by the departmental 
faculty and [7] the dean or deans 
concerned [r] and ̂  [feafansmitfeed-te] 
the chief administrative officer 
[€eaf-appiFevai-and-ine±Hsien-iH-the 
neKt-jfefulajF-deeket]. An annual list 
of such approved materials shall be 
reported to System Administration 
via the appropriate Executive Vice 
Chancellor each August. The report 
[A14-sHeh-feg«esfes] shall indicate 
the proposed prices and profits, 
and the[iff] authorization shall be 
effective only to the end of the 
fiscal year (August 31) for which 
such approval has been given by the 
chief administrative officer. 

BACKGROUND INFORMATION 

The proposed changes implement revisions to the institutional 
dockets to delegate approval of the use of faculty-authored 
materials to the chief administrative officer and to require 
an annual report of approved materials to System Administra
tion. 
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2. U. T. Arlington; Recommendation to Approve University 
Housing Rates Effective with the Fall Semester 1990 
(Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nedderman 
that the U. T. Board of Regents approve rental rates as 
set forth below for University-owned residence halls and 
apartments at U. T. Arlington effective with the Fall 
Semester 1990: 

The University of Texas at Arlington 
Proposed Rate Schedule for 1990-91 

University-Owned Residence Halls (Dormitories) 

LONG SESSION 

1989-90 
Rate 

1990-91 
Proposed Rate 

Lipscomb (North) 
Lipscomb (South) 
Trinity 
Brazos 
Pachl 

$1,260 
1,260 
1,260 
1,100 
1,100 

$1,260 
1,260 
1,260 
1,100 
1,100 

SUMMER SESSION 

Lipscomb (North) 
Lipscomb (South) 
Trinity 
Brazos 
Pachl 

420 
420 
420 
420 
420 

420 
420 
420 
420 
420 

Summer Groups $10 per night 
per person 

$10 per night 
per person 

Complex 

Border West 
1 bedroom 
2 bedroom 

Apartments 

No. of 
Units 

18 
19 

Monthly Rate 

1989-90 

$310 
410 

1990-91 
Proposed 
Maximum 

$316 
418 

Cooper South 
1 bedroom 
2 bedroom 

14 
15 

310 
410 

316 
418 

West 
1 bedroom 
2 bedroom 

* Tenant pays electric bill. 

7 
7 

250* 
360* 

255* 
367* 
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Apartments (continued) 

Monthly Rate 

Complex 

Pisces 
1 bedroom 
3 bedroom 

No. of 
Units 

58 
1 

1989-90 

$275 
410 

1990-91 
Proposed 
Maximum 

$281 
418 

Capricorn 
1 bedroom 
1 bedroom 

48 
4 

290 
300 

296 
306 

Campus 
1 bedroom 
3 bedroom 

28 
1 

250* 
350* 

255* 
357* 

San Suz 
1 bedroom 
2 bedroom 

22 
1 

225* 
345* 

230* 
352* 

Del Mar 
1 bedroom 

Shelmar North 
1 bedroom 

Shelmar South 
1 bedroom 
2 bedroom 

University Village 
1 bedroom (2 people) 
1 bedroom (2 people) 
1 bedroom (2 people) 
1 bedroom (2 people) 
1 bedroom (3 people) 

Warwick II 
1 bedroom 
1 bedroom 

Warwick III 
1 bedroom 

Warwick V 
Efficiency 
1 bedroom 
1 bedroom 

12 

12 

7 
1 

80 
28 
12 
4 
4 

6 
12 

14 

1 
3 
8 

210* 

210* 

260 
290 

290* 
310* 
305* 
330* 
330* 

290 
300 

290 

210 
310 
320 

214* 

214* 

265 
296 

296* 
316* 
311* 
337* 
337* 

296 
306 

296 

214 
316 
326 

Keys 
1 bedroom 
1 bedroom 
2 bedroom 
2 bedroom 

Libra** 
Efficiency 

70 
2 
8 
4 

10 

255 
260 
360 
365 

180* 

260 
265 
367 
372 

184* 

* Tenant pays electric bill. 

**The Libra Efficiency complex was acquired in April 1989 
through the legislatively-authorized land acquisition 
program for U. T. Arlington and rental rates have not 
previously been approved by the U. T. Board of Regents. 
The $180 rental rate shown for 1989-90 is the rental rate 
which had been charged by the previous owner. 

AAC - 5 



Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published will be amended to 
conform to this action. 

BACKGROUND INFORMATION 

Rates for residence halls were increased for Fall 1989 and 
will remain the same for 1990-91. 

The proposed rate increases for apartments average approxi
mately 2% for each accommodation. The increases are being 
requested because the last increases were in 1986-87 and 
costs for supervising and maintaining the facilities con
tinue to escalate. 

As previously approved by the U. T. Board of Regents, the 
proposed rates are maximum charges for the respective units, 
with U. T. Arlington reserving the right to make downward 
adjustments if the Arlington-area apartment rental rates 
do not support the full charge. 

3. U. T. Austin; Proposed Appointments to Endowed Academic 
Positions in the College of Business Administration 
and the Graduate School of Business Effective Septem
ber 1, 1990.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the following initial appointments be made to endowed 
academic positions in U. T. Austin's College of Business 
Administration and the Graduate School of Business effective 
September 1, 1990. Professors will vacate any currently held 
endowed positions on the effective date of the new appoint
ments . 

Name of Proposed Appointee 

Dr. Vijay Mahajan, Herman W. 
Lay Chair Professor of Mar
keting, Southern Methodist 
University 

Dr. Robert P. Leone, Profes
sor, Department of Marketing 
Administration 

Endowed Academic Position 

James L. Bayless/ENSTAR 
Corp. Chair in Business 
Administration; 
established February 1983, 
redesignated August 1984 

Joe C. Thompson Centennial 
Professorship in Retail 
Management; established 
October 1982, redesignated 
February 1985 
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BACKGROUND INFORMATION 

Dr. Mahajan's appointment as Professor, Department of Market
ing Administration at U. T. Austin, has been approved effec
tive September 1, 1990. He has held faculty positions at 
several prominent universities and has an extensive record 
of publications, including four books and over sixty arti
cles. Dr. Mahajan is a Senior Research Fellow in U. T. 
Austin's IC2 Institute and serves on the editorial review 
boards of several scholarly journals. He has developed and 
taught a variety of marketing courses at both the undergrad
uate and graduate levels. Dr. Mahajan annually presents 
numerous papers and gives lectures at many universities and 
institutes both in the United States and abroad. 

Professor Leone, a faculty member at U. T. Austin since 1978, 
is a distinguished scholar in the field of marketing research. 
He has authored more than two dozen refereed scholarly publi
cations and has served on boards and committees of several 
professional marketing associations. He has been elected a 
Fellow of the Southwestern Marketing Association and received 
the Outstanding Service Award from Alpha Kappa Psi National 
Business Fraternity. Dr. Leone has received numerous teach
ing excellence awards in the U. T. Austin Graduate School of 
Business. 

4. U. T. Austin; Proposed Appointments to Five Cullen 
Trust for Higher Education Endowed Professorships in 
Engineering in the College of Engineering Effective 
September 1, 1990.-

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the following initial appointments be made to five of 
the Cullen Trust for Higher Education Endowed Professorships 
in Engineering in the College of Engineering at U. T. Austin 
effective September 1, 1990. Professors will vacate any cur
rently held endowed positions on the effective date of the 
new appointments. 

Name of Proposed Appointee 

Dr. Harris L. Marcus, Harry L. 
Kent, Jr. Professor in Mechanical 
Engineering 

Dr. J. K. Aggarwal, John J. McKetta 
Energy Professor in Engineering 

Dr. Paul A. Jensen, Baker Hughes 
Incorporated Centennial Professor 

Dr. Zwy Eliezer, Professor, Depart
ment of Mechanical Engineering 

Dr. Joel W. Barlow, Z. D. Bonner 
Professor in Chemical Engineering 

Position 

No. 1 

No. 2 

No. 3 

No. 4 

No. 5 

Eight Cullen Trust for Higher Education Endowed Professor
ships in Engineering were established by the U. T. Board of 
Regents in August 1989. 
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BACKGROUND INFORMATION 

Dr. Marcus joined the U. T. Austin faculty in 1975 and is a 
recognized expert in the fatigue and fracture of structural 
materials. Since 1981, he has directed the Center for Mate
rials Science and Engineering and the Department of Mechani
cal Engineering's graduate program in materials science. 
Dr. Marcus has authored or coauthored more than 130 scien
tific and technical publications and is active in interna
tional and national materials science societies. 

Dr. Aggarwal, a faculty member at U. T. Austin since 1964, 
is well recognized in the fields of nonlinear systems, 
pattern recognition, digital signal processing, image pro
cessing, and artificial intelligence applications. He was 
elected a Fellow of the Institute of Electrical and Elec
tronics Engineers and was named one of the top ICQ innova
tors by Science Digest in 1985. Dr. Aggarwal has authored 
and coauthored six books and over 100 scholarly publications. 
He has taught and developed a variety of graduate and under
graduate courses, supervised numerous graduate students, and 
served on several University committees. 

Dr. Jensen, who is recognized for his contributions in the 
areas of operations research and industrial engineering, 
joined the U. T. Austin faculty in 1967. He has authored 
or coauthored six books, one of which. Network Flow Program
ming, won the 1980 Book-of-the-Year Award from the Institute 
of Industrial Engineers. Dr. Jensen is active in teaching 
undergraduates, supervises graduate students, and has served 
on 70 student research committees throughout the University. 

Dr. Eliezer joined the U. T. Austin faculty in 1974 and is 
internationally recognized for his research in the areas 
of friction, wear, corrosion, structure and properties of 
metals, alloys, composites and intermetallic compounds. He 
has authored and coauthored over 50 scholarly publications 
and is frequently invited to lecture at national and interna
tional symposia. Dr. Eliezer is an excellent teacher of both 
graduate and undergraduate students and received the College 
of Engineering's Excellence in Engineering Teaching Award 
in 1988. 

Dr. Barlow, a faculty member at U. T. Austin since 1973, is 
nationally recognized for his research in the area of polymer 
engineering and has authored or coauthored more than 100 tech
nical publications. He is currently designing a new course 
in electronic packaging and has in the past been honored with 
three awards for his excellence in teaching and in research. 

5. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the School of Law Effective Septem-
ber 1, 1990.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the initial appointments set out on Page AAC - 9 be 
made to endowed academic positions in the School of Law 
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at U. T. Austin effective September 1, 1990, for the 
1990-91 academic year only. The appointees will retain 
currently held endowed positions. 

Name of Proposed Appointee 

Ms. Zipporah B. Wiseman, Joe A. 
Worsham Centennial Professor 
in Law 

Mr. Charles Alan Wright, 
William B. Bates Chair for 
the Administration of Justice 

Endowed Academic Position 

Butler & Binion Centennial 
Research Professorship 
in Law; established 
December 1983 

Hayden W. Head Regents 
Chair for Faculty 
Excellence; established 
February 1989 

BACKGROUND INFORMATION 

Ms. Wiseman joined the U. T. Austin faculty in January 1990, 
having previously been in private practice and having taught 
at Northeastern Law School. She is a recognized scholar in 
secured transactions, commercial paper, sales of goods, bank
ruptcy, contracts, and discrimination in education, employ
ment, and housing. She is a member of the Board of Governors 
of the Society of American Law Teachers and the Committee on 
Women of the American Association of University Professors. 

Mr. Wright, a faculty member at U. T. Austin since 1955, is 
one of the most distinguished law professors in the nation. 
He has written extensively on the federal courts, producing 
over fifty volumes. Mr. Wright was the recipient of the 
1989 Fellows Research Award of The Fellows of the American 
Bar Foundation and is a Fellow of several honorary organiza
tions. He currently serves as first vice president of the 
American Law Institute, is a member of the Commission on the 
Bicentennial of the U. S. Constitution, and is a permanent 
member of the Fourth Circuit Judicial Conference. 

6. U. T. Austin; Proposed Appointoent to the Richard J. V. 
Johnson - Welch Re<^ents Chair in Chemistry in the Col
lege of Natural Sciences Effective Immediately.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that Dr. Alan H. Cowley, Professor, Department of Chemistry, 
be appointed as the initial holder of the Richard J. V. 
Johnson - Welch Regents Chair in Chemistry in the College 
of Natural Sciences at U. T. Austin effective immediately. 

BACKGROUND INFORMATION 

Dr. Cowley was a faculty member at U. T. Austin from 1961 
to 1988 and has returned to the University after serving a 
year as the Sir Edward Frankland Chair at Imperial College 
in London, England. He is internationally recognized for 
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his research in inorganic chemistry, especially in the main 
group elements and is widely sought nationally and interna
tionally as a guest lecturer. Dr. Cowley has authored or 
coauthored approximately 250 scientific publications. He has 
held several elected positions in professional societies and 
received numerous honors and awards in his field, including 
the U. T. Austin College of Natural Sciences Award for Teach
ing Excellence. 

The Richard J. V. Johnson - Welch Regents Chair in Chemistry 
was established at the February 1985 meeting of the U. T. 
Board of Regents. 

7. U. T. Austin; Proposed Appointoent to the Ruby Lee 
Piester Centennial Professorship in Services to Chil-
dren and Families in the School of Social Work Effective 
September 1, 1990.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that Dr. Ruth G. McRoy, Associate Professor, School of Social 
Work, be appointed as the initial holder of the Ruby Lee 
Piester Centennial Professorship in Services to Children 
and Families in the School of Social Work at U. T. Austin 
effective September 1, 1990. 

BACKGROUND INFORMATION 

Dr. McRoy, a faculty member at U. T. Austin since 1981, is 
nationally recognized for her program of research on families 
and the dynamics of families with adopted children. She has 
been recommended for promotion to Professor effective Septem
ber 1, 1990. She has authored or coauthored four books, num
erous book chapters and scholarly articles and has presented 
approximately 50 workshop or seminar papers. Dr. McRoy is an 
excellent teacher of both undergraduates and graduates and 
was awarded the Lora Lee Pederson Teaching Excellence Award 
in 1984. 

The Ruby Lee Piester Centennial Professorship in Services to 
Children and Families was established by the U. T. Board of 
Regents in August 1983. 
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8. U. T. Austin: Recommendation to Name Rooms in the Per
forming Arts Center (Regents| Rules and ReyilationiT 
Part One, Chapter VIII/ Section 1, Subsection 1.2, 
Naming of Facilities Other Than Buildings).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the "green room" in the Nancy Lee and Perry Bass Concert 
Hall be named the David Bruton, Jr. Green Room and that the 
Opera Lab Theatre be named the Ralph and Ruth McCullough 
Theatre both in the Performing Arts Center at U. T. Austin. 
This recommendation is in accordance with the Regents' Rules 
and Regulations, Part One, Chapter VIII, Section 1, Subsec
tion 1.2, relating to the naming of facilities other than 
buildings. 

BACKGROUND INFORMATION 

The proposed namings are in recognition of gifts received 
from the David Bruton, Jr. Charitable Trust, Dallas, Texas, 
and from the Ralph H. and Ruth J. McCullough Foundation, 
Houston, Texas, for addition to the Z. T. Scott Family 
Endowment for the Performing Arts in the College of Fine 
Arts established at the April 1988 meeting of the U. T. 
Board of Regents. 

At the December 1980 meeting, the U. T. Board of Regents 
approved the naming of facilities other than buildings as 
part of a special private fund development campaign for the 
College of Fine Arts, in accordance with the Regents' Rules 
and Regulations, Part One, Chapter VII, Section 2, Subsec
tion 2.44. 

9. U. T. Austin: Recommendation to Approve Certain Changes 
in Parking and Traffic Enforcement Fees Effective with 
the Fall Semester 1990 (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve certain increases in 
the U. T. Austin parking and traffic enforcement fees effec
tive with the Fall Semester 1990. 

Offense 

Possession or use of a lost/ 
stolen or forged permit 

Parking improperly 

1989-90 
Current 
Fees 

$25.00 

10.00 

1990-91 
Proposed 
Fees 

$50.00 

15.00 
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BACKGROUND INFORMATION 

The proposed increases in the specified traffic enforcement 
fees more properly reflect the seriousness of the offenses 
and eliminate disparity in charges for similar offenses. 
The enforcement fees for other violations remain unchanged 
from the previously authorized charges. 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Austin will 
be amended to reflect this action. 

10. U. T. Austin: Recommendation to Establish a Student 
^creational Sports Fee Effective Fall Semester 1990 
(Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve the establishment of 
a Student Recreational Sports Fee at U. T. Austin effective 
with the Fall Semester 1990 to be assessed at the rate of 
$20.00 per semester or 12-week summer session and $10.00 per 
six-week summer session for funding the recreational sports 
facility as authorized by the Texas Education Code, Sec
tion 54.510. 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Austin will 
conform to this action. 

BACKGROUND INFORMATION 

A new U. T. Austin Recreational Sports facility will open in 
the Fall Semester 1990. The initiation of the project and 
the related effort to secure legislative authority to estab
lish a fee to finance the facility resulted from a student-
led referendum which received widespread student support. 

The 69th Legislature added Section 54.510 to the Texas Educa
tion Code, thereby authorizing the U. T. Board of Regents to 
charge a Student Recreational Sports Fee for each student 
enrolled at U. T. Austin — the fee to be collected beginning 
in the semester in which a campus recreational sports facil
ity will be available for use. The amount of the fee as 
legislatively established is not to exceed $20.00 per semes
ter or 12-week summer session or $10.00 per six-week summer 
session. The proceeds from the fee are to be used only for 
"...financing, constructing, operating, maintaining, and 
improving recreational sports facilities and programs at the 
university." 
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11. U. T. Austin; Recommendation to Approve an Increase in 
the Compulsory Student Services Fee Effective with the 
Fall Semester 1990 (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve an increase in the 
U. T. Austin Compulsory Student Services Fee from $94.36 to 
$97.68 per semester or summer session for a student taking 
twelve or more semester credit hours effective with the Fall 
Semester 1990. The recommended fee is comprised of two com
ponents: (a) an increase in the compulsory fee for operation 
of the Student Health Center from $40.60 to $42.24 per semes
ter or summer session for all students and (b) an increase 
from $4.48 per semester credit hour to $4.62 per semester 
credit hour for a maximum charge of $55.44 for a student 
taking twelve or more credit hours of course work per semes
ter or summer session for other services or agencies funded 
in part or totally from the Student Services Fee. 

Upon Regental approval, the Minute Order will reflect that 
the next catalog published by U. T. Austin will conform to 
this action. 

BACKGROUND INFORMATION 

The Compulsory Student Services Fee for U. T. Austin is 
levied in accordance with Sections 54.513 and 54.514 of the 
Texas Education Code. The Student Health Center receives a 
flat fee per student enrolled in one or more semester credit 
hours of course work. Agencies which receive partial or 
total support from the portion of the fee which is prorated 
on a semester credit hour basis are: Students' Attorney, 
Recreational Sports, Shuttle Bus, The Daily Texan, KTSB Stu
dent Radio, Campus Activities, Students' Association, Cabinet 
of College Councils, Ombudsman, Student Services Fee Commit
tee, and University Student Childcare. 

The maximum combined fee for a student taking twelve or more 
semester credit hours does not exceed the limits authorized 
by statute. The proposed fee has been recommended by the 
Student Services Fee Advisory Committee at U. T. Austin, 
as required by Section 54.514 of the Texas Education Code. 

The recommended funding for the agencies and services repre
sents no increase for the Shuttle Bus, decreases for the 
Ombudsman and Student Services Fee Committee, and increases 
for the nine other programs. The changes in funding lev
els respond to programmatic changes and to needed salary 
increases. 
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12. U. T, Austin: Recommendation to Establish Differential 
Graduate Tuition Rates for the School of Architecture 
and the College of Engineering and to Approve an 
Increase in Differential Tuition Rates for the School 
^ Law Effective with the Fall Semester 1990 (Catalog 
Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the U. T. Board of Regents approve the establishment of 
differential graduate tuition for the School of Architecture 
and the College of Engineering and approve increases in the 
per semester credit hour tuition charges for the School of 
Law at U. T. Austin effective with the Fall Semester 1990 
as shown below; 

Current 
Graduate Tuition* 

1989-90 

Proposed 
Graduate Tuition* 

1990-91 

School of 
Architecture 

Resident 
Nonresident 

College of Engineering 
Resident 
Nonresident 

School of Law 
Resident 
Nonresident 

$ 18 
122 

18 
122 

90 
180 

$ 36 
152 

36 
152 

97 
187 

*Dollars per semester credit hour of registration. 

Upon Regental approval, the Minute Order will reflect that 
the next appropriate catalog published at U. T. Austin will 
be amended to conform to this action. 

BACKGROUND INFORMATION 

Section 54.008 of the Texas Education Code provides that gov
erning boards of institutions of higher education may set 
differential tuition rates for graduate programs in an insti
tution provided that such rates are at least equal to the 
minimum rates established by statute and not more than double 
the statutory rate. The re^lar graduate resident tuition 
rate for graduate students in Architecture, Engineering, and 
Business set by Section 54.0512 of the Texas Education Code 
for academic year 1990-91 is $18.00 per semester credit hour 
or $100.00 minimum. The regular tuition rates for law stu
dents are $60.00 per semester credit hour for residents and 
$150.00 per semester credit hour for nonresident and foreign 
students. Section 54.051 of the Texas Education Code pro
vides for the Texas Higher Education Coordinating Board to 
determine the base tuition rate to be charged for nonresident 
and foreign students. That base rate is $122.00 per semester 
credit hour for 1990-91. The differential tuition rates pro
posed above for resident and for nonresident and forei^ stu
dents are all within the legislatively established limits. 
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The first-time proposed rates for graduate students in archi
tecture and engineering are the same as the rates approved by 
the U. T. Board of Regents at the April 1989 meeting for the 
Graduate School of Business at U. T. Austin. Differential 
tuition rates for the School of Law were first approved by 
the U. T. Board of Regents at its December 1987 meeting. 

Priority uses of the additional funds derived from all dif
ferential tuition charges are to provide scholarship assis
tance to students who could not otherwise meet new tuition 
costs and for faculty salaries or other academic program 
needs in the school or college from which the revenues are 
generated. Specific allocation of differential tuition funds 
is approved by the U. T. Board of Regents through either the 
annual operating budget or docketing procedures, as appropri
ate, in compliance with all applicable statutes and budget 
policies of the U. T. Board of Regents. 

The Deans of the schools and college affected by the proposed 
increases in tuition have consulted with student leaders in 
the respective schools and college and have found general, 
although not unanimous, support for the increases and the 
intended uses of the revenues that will be generated. The 
differential rates proposed will still be generally lower 
than the rates charged at other universities with which 
these U. T. Austin academic programs are routinely compared. 

U. T. Austin anticipates requesting authorization for resi
dent differential tuition rates to rise for succeeding 
biennia through 1995-96 to maintain the same ratio of 
twice the rate established by statute for regular resident 
tuition. Similarly, the rate for nonresident and foreign 
students would continue to rise in a manner that is consis
tent with the base rate to be determined for future biennia 
by the Coordinating Board. 

13. U. T. Dallas: Recommendation to Approve an Increase in 
the Compulsory Student Services Fee Effective with the 
Fall Semester 1990 (Catalog Change).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that the U. T. Board of Regents approve an increase in the 
U. T. Dallas Compulsory Student Services Fee from $7.50 per 
semester credit hour to $10.00 per semester credit hour, with 
a maximum of $90.00 per semester or $60.00 per eight week 
summer session, effective with the Fall Semester 1990. 

Upon Regental approval, the Minute Order will reflect that 
the next catalog pviblished by U. T. Dallas will conform to 
this action. 
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BACKGROUND INFORMATION 

The U. T. Dallas Compulsory Student Services Fee has not 
been raised since the Fall Semester 1984. The maximum fee 
of $90.00 per semester or $60.00 per eight week summer ses
sion remains unchanged and conforms to the statutory limits 
established in Section 54.503 of the Texas Education Code. 
The requested change to a rate of $10.00 per semester credit 
hour results, however, in a student reaching the maximum fee 
with nine or more semester credit hours rather than for 
twelve or more hours. 

Enrollment growth since 1984 has led to staffing and program
ming deficiencies with available revenues not allowing for 
new or expanded programming and services or permitting the 
accumulation of adequate operating reserves. In addition, 
the enrollment of freshmen and sophomores beginning with 
the Fall Semester 1990 will require additional staff and 
programs. Although lower division students will also pay 
the fee, the revenue from that source at the existing rate 
would not be sufficient to fund needed services. 

In accordance with statutory requirements, the proposed fee 
change has been considered by the Committee on Student Life 
(U. T. Dallas' student fees committee) which chose not to 
endorse this fee recommendation. Student concerns about the 
proposed increases were carefully considered. However, the 
fee change seems to be entirely necessary to meet the minimal 
program requirements for the services and programs funded by 
the Compulsory Student Services Fee. 

U. T. Dallas student enrollment and recent enrollment growth 
are composed largely of part-time students who pay less than 
the maximum fee but are eligible for the full range of stu
dent services. Additionally, heavy reductions in appropri
ated funds in 1985 placed a heavier burden on provision of 
some support services from student fees. The U. T. Dallas 
Administration has shifted personnel costs in some current 
fee funded areas to other fund sources and additional fund 
shifts will be accomplished over the next two budget cycles 
in response to Committee on Student Life concerns. 

If the U. T. Board of Regents approves the Compulsory Student 
Services Fee as recommended by the U. T. Dallas Administra
tion and the Executive Vice Chancellor for Academic Affairs, 
the U. T. Dallas Administration will provide the Committee 
on Student Life with a written explanation of the decision 
as required by statute. 

14. U. T. Pan American: Request for Approval of a Third-
Year Leave of Absence for the 1990-91 Fiscal Year (Part 
One, Chapter III, Section 16, Subsection 16.4 of the 
Regents' Rules and Regulations).— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Nevarez 
for approval of a third-year leave of absence, without pay, 
to Dr. Manuel Lopez, Associate Professor, Department of Soci
ology, College of Arts and Sciences at U. T. Pan American, 
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for the 1990-91 fiscal year in accordance with Part One, 
Chapter III, Section 16, Subsection 16.4 of the Regents' 
Rules and Regulations. 

BACKGROUND INFORMATION 

Dr. Lopez has been on leave for the past two years to serve 
at the University of Wisconsin System to restructure its 
library network. The policy analysis and program evaluation 
have been completed and the project has recently moved to the 
institutional research stage. Completion of the project will 
broaden Dr. Lopez' skills as a social scientist and enhance 
his effectiveness upon his return to U. T. Pan American 
thereby justifying the granting of a third year leave of 
absence. 
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Committee 



HEALTH AFFAIRS COMMITTEE 
Committee Chairman Blanton 

Date; April 12, 1990 

Time: Following the meeting of the Academic Affairs Committee 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 

Page 
HAC 

U. T. Southwestern Medical Center - Dallas: 
Proposed Appointment to the John H. 
Childers, M.D. Professorship in Pathology 
Effective Immediately 

U. T. Medical Branch - Galveston: Proposed 
Appointment to The Robert A. Welch 
Distinguished Chair in Chemistry Effective 
July 1, 1990 

U. T. Medical Branch - Galveston: Request 
for Permission for Individual to Serve on the 
Interagency Council on Sex Offender Treatment 
[Regents' Rules and Regulations, Part One, 
Chapter III, Section 13, Subsections 13.(10) 
and 13.(11)] 

U. T. Health Science Center - Houston: 
Recommendation for Approval of the Agreement 
of Sub-Affiliation with Affiliated Medical 
Services, a Texas Nonprofit Corporation, for 
the Provision of Professional Services to 
the Harris County Hospital District, and the 
Clarification Agreement Related to the Role 
of the U. T. Board of Regents 

U. T. M.D. Anderson Cancer Center: Recommen
dation for Approval to Acquire the Assets of 
Molecular Diagnostic Associates, Inc. (MDxA), 
Houston, Texas, and to Terminate a Sponsored 
Research Agreement with MDxA 85 

HAC - 1 



1. U. T. Southwestern Medical Center - Dallas; Proposed 
Appointment to the John H. Childers, M.D. Professorship 
in Pathology Effective Immediately.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that Robert W. McKenna, M.D., be appointed as initial holder 
of the John H. Childers, M.D. Professorship in Pathology at 
the U. T. Southwestern Medical Center - Dallas effective 
immediately. 

BACKGROUND INFORMATION 

Dr. Robert W. McKenna, Professor of Pathology, is an inter
nationally recognized authority on bone marrow pathology. He 
is highly regarded for his original clinical research in the 
diagnosis and treatment of various leukemias. In addition to 
his scholarly achievements. Dr. McKenna has served with dis
tinction as Director of Pathology Laboratories at Parkland 
Memorial Hospital since 1985 and as Acting Chairman of the 
Department of Pathology at U. T. Southwestern Medical School -
Dallas since July 1989. 

The John H. Childers, M.D. Professorship in Pathology was 
established by the U. T. Board of Regents at the October 1989 
meeting. 

2. U. T. Medical Branch - Galveston; Proposed Appoinfanent 
to The Robert A. Welch Distinguished Chair in Chemistry 
Effective July 1, 1990.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
James C. Lee, Ph.D., be appointed as initial holder of The 
Robert A. Welch Distinguished Chair in Chemistry at the U. T. 
Medical Branch - Galveston effective July 1, 1990. 

BACKGROUND INFORMATION 

Dr. Lee is being appointed Professor, with tenure, in the 
Department of Human Biological Chemistry and Genetics at the 
U. T. Medical Branch - Galveston effective July 1, 1990. 
He is an internationally recognized physical chemist whose 
interests focus on structure-function relationships of pro
teins. The recommendation for appointment to The Robert A. 
Welch Distinguished Chair in Chemistry received the unani
mous approval of the Appointment, Promotion and Tenure 
Committee and the Executive Committee of the Faculty of 
Medicine. 
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The Robert A. Welch Chair in Chemistry was established by the 
U. T. Board of Regents at the August 1978 meeting. 

See Item 38 on Page L&I - 30 related to redesignation of 
this Chair. 

3. U. T. Medical Branch - Galveston: Request for Permission 
for Individual to Serve on the Interagency Council on Sex 
Offender Treatment [Regents' Rules and Regulations, Part 
One, Chapter III, Section 13, Subsections 13.(10) 
and 13. (11)1.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
Walter J. Meyer III, M.D., Professor of Psychiatry and Behav
ioral Sciences at the U. T. Medical Branch - Galveston, be 
granted permission to serve on the Interagency Council on Sex 
Offender Treatment. 

It is further recommended that the U. T. Board of Regents 
find that; (1) the holding of this position by Dr. Meyer is 
of benefit to the State of Texas and (2) there is no conflict 
between his position at the U. T. Medical Branch - Galveston 
and his appointment to this Council. 

BACKGROUND INFORMATION 

Governor Clements has appointed Dr. Meyer to serve a five-year 
term, ending February 1, 1995, as a member of the Interagency 
Council on Sex Offender Treatment. The Texas Department of 
Criminal Justice is in the process of establishing four new 
sex offender treatment units. Dr. Meyer is an authority on 
the drug, Depo-provera, which is being considered as a treat
ment option in addition to psychotherapy. His work with this 
Council will enhance the U. T. Medical Branch - Galveston's 
teaching and research programs. The Council members serve 
without remuneration. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes and Part 
One, Chapter III, Section 13, Subsections 13.(10) and 13.(11) 
of the Regents' Rules and Regulations. 
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4. U. T. Health Science Center - Houston; Recommendation 
for Approval of the Agreement of Sub-Affiliation with~ 
Affiliated Medical Services, a Texas Nonprofit Corpora
tion, for the Provision of Professional Services to the 
Harris County Hospital District, and the Clarification 
Agreement Related to the Role of the Board of Regents.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Low that the 
U. T. Board of Regents: 

a. Approve the terms and conditions of the Agreement 
of S\ib-Affiliation set out on Pages HAC 6-82 
by and between the U. T. Health Science Center -
Houston and Affiliated Medical Services, a Texas 
nonprofit corporation 

b. Approve the terms of the Clarification Agreement 
set out on Pages HAC 83 - 84. 

BACKGROUND INFORMATION 

At the December 1986 meeting, the U. T. Board of Regents 
entered into an Agreement of Preliminary Understanding with 
Baylor College of Medicine (BCM), Houston, Texas, in which it 
agreed that Baylor College of Medicine and the U. T. Health 
Science Center - Houston would become the sole members of 
Affiliated Medical Services (AMS), a nonprofit corporation, 
whose purpose would be to subcontract for and provide and 
coordinate health care to the patients of the hospitals and 
neighborhood clinics of the Harris County Hospital District 
(HCHD). AMS was incorporated and its Board has negotiated 
an affiliation agreement with the HCHD to provide, through 
its subcontractors, BCM and the U. T. Health Science Center -
Houston professional services to the patients of HCHD as 
well as education and training for medical students, interns, 
residents, fellows and other health and hospital personnel 
of its subcontractors (Exhibit A to the Agreement of Sub-
Affiliation) . 

Upon approval of these agreements, the U. T. Health Science 
Center - Houston will assume the relevant share of patient 
care duties and services imposed by AMS. 

The Clarification Agreement among the U. T. Health Science 
Center - Houston, the U. T. Medical School - Houston, BCM and 
AMS specifies that the U. T. Board of Regents has been and is 
acting through the U. T. Health Science Center - Houston for 
and on behalf of the U. T. Medical School - Houston in enter
ing into and approving agreements concerning AMS, Such clar
ification of intent is necessary because of the wording of 
Chapter 312 of the Health and Safety Code which authorizes 
the formation of entities such as AMS and enables them, medi
cal schools, and public hospitals to contract with each other. 
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This statute, which creates an exemption from antitrust laws 
and limits the liability of participating institutions, 
applies only if a "medical or dental unit," as defined by 
Section 61.003 of the Texas Education Code, agrees either 
directly or through a coordinating entity to perform profes
sional services in a public hospital. Section 61.003 of the 
Texas Education Code defines the U. T. Medical School -
Houston as a "medical or dental unit," but the U. T. Health 
Science Center - Houston as an entity is not so defined. 
Since the U. T. Health Science Center - Houston is the party 
mentioned in all the AMS agreements approved by the U. T. 
Board of Regents, there is a gap in the named parties which 
could possibly raise questions concerning their validity. 
In order to insure compliance with Chapter 312 of the Health 
and Safety Code and to eliminate any doubt concerning the 
validity of those agreements, the parties have entered into 
a Clarification Agreement to indicate the intent of the 
U. T. Board of Regents to act on behalf of the U. T. Medical 
School - Houston in all matters concerning AMS. 
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AGREEMEliT OF SUB-AFFILIATION BETWEEN 
AFFILIATED MEDICAL SERVICES 

and 
THE BOARD OF REGENTS OF THE 
UNIVERSITT OF TEXAS STSTEM 

THIS AGREEMENT of Sub-Affiliation ("Agreement") is made and 

entered into by and between Affiliated Medical Services, a Texas 

nonprofit corporation ("AMS"), and the Board of Regents ("UT Board 

of Regents") of The University of T exas System ("UTS") which is 

authorized and acting for and on behalf of The University of Texas 

Medical School at Houston through The University of Texas Health 

Science Center at Houston ("UTHSCH"), a component institution of 

UTS. 

WITNESSETH: 

WHEREAS, UTHSCH has a medical school which, incident to its 

educational and medical training programs, requires access for its 

faculty, residents, fellows, and other health care professionals 

to hospitals and other health care facilities; and 

WHEREAS, AMS is entering into an Agreement of Affiliation with 

the Harris County Hospital District, a political subdivision 

organized under the laws of the State of Texas (the "District"), 

copy of which is a ttached here to as Exhibit A (th e "Affiliation 

Agreement"); and 

WHEREAS, pursuant to the Affiliation Agreement, AMS is 

required to supply the Dis trict with the se rvices of qualified 

physicians. House Staff and other health care professionals 

("Providers") from UTHSCH and Baylor College of Medicine ("Baylor") 
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to provide professional services to patients of the District's 

Hospitals and Community Health Centers; and 

WHEREAS, in order to obtain access for UTHSCH's faculty, 

residents, fellows, and othe r health care professionals to the 

District•s Hospitals and Community Health Centers to further 

UTHSCH's educ ational and medi cal training prog rams, UTHSCH has 

agreed to provide AHS with the services of certain of its faculty, 

residents, fellows, and other health care professionals to fulfill, 

in part, the obligations of AMS to the District under the 

Affiliation Agreement, all pursuant to the terms hereof and the 

terms of the Affiliation Agreement; 

NOW, THEREFORE, for and in consideration of the promises, and 

the mutual covenants here inafter set forth and other good and 

valuable consideration, the receipt and sufficiency of which are 

hereby acknowledged, UTHSCH and AHS hereby agree as follows: 

1. Division of Patient Care Services. AMS shall 

annually decide in writing, at or prior to the time AMS and 

the District agree on the Contract Amount to be received by 

AMS pursuant to Paragraph 6 of the Affiliation Agreement, the 

percentage and distribution of the total patient care services 

needed by the District which shal l be provided by UTHSCH 

Providers. Such distribution shall be prepared by the General 

Director of AMS and be approved by the AMS Board. It shall 

include the number and categories of Providers needed from 

UTHSCH and those Hospitals and Community Health Centers where 
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they will be located and shall be attached each year to this 

Agreement as Exhibit B - 1990, through Exhibit B - 2010. 

2. Provision of Services. UTHSCH agrees that it will 

provide the UTHS CH Providers as set fort h in the relevant 

Exhibit B. 

3. inpoyppratiph figfgyengg »nd pf pgtjes. 

The terms and provisions of the Affiliation Agreement are 

hereby incorporated by reference into this Agreement and 

UTHSCH hereby assumes the duties imposed on AHS in the 

Affiliation Agreement with respect to UTHSCH and those 

services to be performed by UTHSCH Providers pursuant to the 

Affiliation Agreement. No amendment to the Affiliation 

Agreement shall be binding upon UTHSCH or with respect to the 

services to be provided by the UTHSCH Providers hereunder 

unless approved in writing by UTHSCH. 

4. Annual Subcontract Amount. AMS and UTHSCH agree 

that the percentage of the Contract Amount that UTHSCH will 

receive from AHS will be determined annually, in writing, by 

AMS at or prior to the time AMS and the District agree on the 

Contract Amount to be received by AMS pursuant to Paragraph 

6 of the Affiliation Agreement. 

Such percentage of the Contract Amount shall be 

based on the calculation of the final distribution of patient 

care services set forth in the relevant Exhibit B and shall 

reflect those patient care seirvices supplied by AMS t o the 

District which are provided by the UTHSCH Providers. In the 
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event that, at the time AMS and the District a re ready to 

agree on the Contract Amount, AMS and UTHSCH have not agreed 

on the annual percentage of the Contract Amount to be paid to 

UTHSCH, the Deans of UTHSCH and Baylor shall finally determine 

such pe rcentage in writing pr ior to the time A MS a nd th e 

District agree on the Contract Amount. In the event that the 

services to be rendered by Baylor and UTHSCH Providers 

materially change during a Contract Tear, the percentage will 

be adjusted accordingly by AMS as of the date of such change 

or changes. 

5. Fees. As consideration for the services provided 

by UTHSCH, AMS shall pay UTHSCH a monthly fee equal to (a) an 

amount allocated to UTHSCH to cover its costs for insuring its 

House Staff (consistent with the amount provided therefor in 

the Contract Amount and received by AMS), (b) em am ount 

allocated to UT HSCH to co ver its co sts for insuring its 

Providers (other than House Staff, consistent with the amount 

provided therefor in the Contract Amount and received by AMS), 

(c) an amoiuit allocated to UTHSCH for services with regard to 

the Community Health Centers commensurate with the services 

rendered, (d) an amount allocated to UTHSCH for services with 

regard to th e Th omas St reet Clinic co mmensurate wi th th e 

services rendered, and (e) it s percentage ( determined in 

accordance with Paragraph 4 hereof) of the Contract A mount 

(after taking into account amounts paid to UTHSCH and Baylor 

pursuant to (a), (b), (c), and (d) hereof) times the payment 
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received by AMS (after taking into account amounts paid to 

UTHSCH pursuant to (a), (b), (c), and (d) hereof); or an added 

or lesser amount, based on actual services rendered, as 

determined by the General Director of AMS and agreed to by the 

Deans of UTHSCH and Baylor. 

The method of allocation described above shall be 

reviewed and approved by AMS and UTHSCH. 

6. AllQp^tioh Qf Revenue? from Physician Services 

Billing. Any net revenues available to AMS wh ich are the 

result of billing for physician services provided by UTHSCH 

physicians shall be returned to UTHSCH for use in accordance 

with Paragraph 6.4 of the Affiliation Agreement. 

7. Term. This Agreement shall be effective on July 1, 

1990 and shall continue in full force and effect until June 

30, 2010. 

8. Termination. In the event that the Affiliation 

Agreement is terminated for any reaso n, either party may 

terminate this Agreement (without prejudice to UTHSCH of its 

right to be compensated through the date of termination for 

services rendered under this Agreement through such date) on 

ten (10) days prior written notice to the other party. 

9. Amendments. This Agreement may be amended only by 

a written instrument duly authorized for exe cution by the 

governing boards of the respective parties hereto. 

10. Assignability. This Agreement may not be assigned 

by either party hereto without the express written consent of 

the other party. 
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11. Defined Terms. Defined terms herein shall have the 

meanings ascribed to them in the Affiliation Agreement unless 

provided to the contrary herein. 

12. AMS Expenses. Upon request from AMS, UTHSCH shall 

promptly reimburse AMS for its sha re of AMS' unre imbursed 

costs based upon the percentage determined from time to time 

in accordance with Paragraph 4 hereof. 

IN WITNESS WHEREOF, this Agreement has been executed in 

counterpart originals, each of which shall be deemed an original 

but all of which shall constitute one and the same document, on 

behalf of the parties hereto on the respective dates set forth on 

the signature lines hereof. 

ATTEST: BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By, 
Arthur H. Dilly 
Executive Secretary 

By_ 
Charles B. Mullins, M.D. 
Executive Vice Chancellor 

for Health Affairs 

APPROVED AS TO FORM: APPROVED AS TO CONTENT; 

By. 
Susan 0. Bradshaw 
Attorney 
Office of General Counsel 

By. 
M. David Low, M.D. 
President 
University of Texas Health 
Science Center at Houston 

By. 
John C. Ribble, M.D. 
Dean 
University of Texas 
Medical School at Houston 
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ATTEST: AFFILIATED MEDICAL SERVICES 

By. By. 
Raymond H. Kaufman, M.D. 
Chairperson, Board of 

Trustees 
Affiliated Medical Services 

SUBMITTED TO the Commissioner 
of Health, the day of 

, 1990 

APPROVED BY the Commissioner 
of Health, the day of 

, 1990 

By 

Name 

Title 
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AGREEMENT OF AFFILIATION 

This AGREEMENT mads and entered into by and between the 

Harris County Hospital District, a political subdivision or

ganized under the laws of the State of Texas, and Affiliated 

Medical Services, a nonprofit corporation organized under the 

laws of the State of Texas. 

WITNESSETH: 

WHEREAS, the District is the owner and operator of the new 

Ben Taub General Hospital, the Lyndon B. Johnson General Hospi

tal, the Quentin Mease Community Hospital, and the Community 

Health Centers, situated in Harris County, Texas, providing 

medical and hospital care to the indigent ill of Harris County, 

Texas; and 

WHEREAS, AMS is a coordinating entity for the provision of 

education and patient care created pursuant to Tex. Health & 

Safety Code Ann., Ch. 678, Sections 312.001-312.007 whose members 

are Baylor College of Medicine and The University of Texas Health 

Science Center at Houston, a component member of The University 

of Texas System; and 
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18 

19 
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21 

22 
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24 

25 

WHEREAS, the District and AMS and its Subcontractors have 

certain objectives in conmon, nanely (a) the advancement of 

medical service through quality professional care of patients, 

(b) the education and training of medical students, interns, 

residents, and fellows and other health and hospital personnel, 

(c) the advancement of medical knowledge through research, and 

(d) the promotion of personal and community health; and 

WHEREAS, the objectives of the District and AMS and its 

Subcontractors can best be accomplished through affiliated and 

cooperative operations, and AMS proposes to effectuate such 

operations by entering into this Agreement with the District to 

provide medical services to the patients of the District by 

entering into subcontracts with the Subcontractors whereby mem

bers of the faculty, residents, fellows and other health care 

professionals affiliated with the Subcontractors will be made 

available to perform such services incident to the educational 

and medical training programs of such institutions under the 

supervision of AMS a s coordinator of such programs; and 

WHEREAS, it is mutually recognized that the primary function 

of the District is the provision of quality patient care for the 

citizens of Harris County; and 
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WHEREAS, it is the desire of both parties and it is for the 

benefit of the citizens of Harris County that the Hospitals and 

Community Health Centers maintain quality programs of medical 

education both for graduate students and for undergraduate 

medical students in order that the District, AHS and its Subcon

tractors may all accomplish their objectives in a larger measure; 

and 

WHEREAS, the parties hereto recognize that the Subcontrac

tors will continue, as in the past, to operate quality medical 

schools and shall retain all jurisdictional powers incident to 

separate ownership and operation, including, but not limited to, 

the power to determine the general and fiscal policies and to 

appoint administrative, faculty and other personnel; 

NOW, THEREFORE, for and in consideration of the premises and 

in further consideration of the matters hereinafter set forth, 

the District and AMS do hereby stipulate and agree as follows: 

1. DEFINITIONS. 

For purposes of this Agreement, the following terms shall 

have the meanings ascribed thereto unless otherwise clearly 

required by the context in which such term is used.^ 
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1.1 Agreement. The term "Agreement" shall mean this 

AGREEMENT OF AFFILIATION and any amendment(s) thereto as may be 

from time to time adopted as hereinafter provided. 

1.2 MS.* The term "AMS" shall mean Affiliated Medical 

Services, a Texas nonprofit corporation. 

1.3 Board of AMS. The term "Board of AMS" shall mean the 

governing board of AMS, as provided for by the Bylaws of AMS. 

1.4 Board of Managers. The term "Board of Managers" shall 

mean the governing board of the District, as provided for by 

State law and the Bylaws of the District Board of Managers. 

1.5 Community Health Centers. The term "Community Health 

Centers" shall mean the network of clinics operated by the 

District as part of the District's community health programs 

currently including the Acres Home Clinic, Baytown Clinic, Casa 

de Amigos Clinic, Martin Luther King Clinic, Ripley Clinic, 

Settegast Clinic, Bordersville Clinic, El Centre Clinic, Straw

berry Clinic, Thomas Street Clinic (medical specialty clinic), 

and West End Clinic, located in Harris County, Texas. 

1.6 Contract Amount. The term "Contract Amount" shall mean 

the annual total maximum payment from the District to AMS for 
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Provider coverage and services furnished hereunder as determined 

pursuant to Paragraph 6 hereof. 

1.7 Contract Year. The term "Contract Year" shall mean 

each twelve (12) month period during the Tern of this Agreement 

coinciding with the District's Fiscal Year; provided; however, 

the initial Contract Year shall be for a nine (9) month period 

commencing July 1, 1990, and ending March 31, 1991. 

1.8 District. The term the "District" shall mean the 

Harris County Hospital District, a political subdivision or

ganized under the laws of the State. 

1.9 District Administrator. The term "District Ad

ministrator" shall mean the individual serving in the position 

currently entitled President/Chief Executive Officer/Chief Ad

ministrator of the District or the District Administrator's 

designee(s). 

1.10 Fiscal Year. The term "Fiscal Year" shall mean the 

fiscal year of the District, currently April 1 - March 31. 

1.11 General Director of AMS. The term "General Director of 

AMS" shall mean a physician duly licensed in the State, serving 
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as the chief executive officer of AMS, ae provided for by the 

Bylaws of AMS. 

1.12 Hospitals. The tern "Hospitals" shall nean the hospi

tal facilities operated by the District known as the new Ben Taub 

General Hospital, the Lyndon B. Johnson General Hospital, and the 

Quentin Mease Community Hospital, located in Houston, Harris 

County, Texas. 

1.13 House Staff. The term "House Staff" shall mean the 

physicians-in-training (including interns, residents, and fel

lows) affiliated with Subcontractors and assigned by Subcontrac

tors to AMS to further their medical education via the provision 

of medical services to the patients of the District in the 

Hospitals and Community Health Centers. 

1.14 Jgint Cgnfgrgngg CPmBittBt* The term "Joint con

ference Committee" shall mean the Joint Conference Committee of 

the Board of Managers, as created by the Bylaws of the District 

Board of Managers, and shall include the members as from time-

to-time designated by such Bylaws. 

1.15 Medical Board. The term "Medical Board" shall mean the 

committee established by the Bylaws of the Medical and Dental 
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Staff of the District, with authority to exercise executive 

committee functions on behalf of the Medical Staff. 

1.16 Medical Staff. The term "Medical Staff" shall mean the 

organized Medical Staff of the Hospitals and Community Health 

Centers or any duly constituted subdivisions thereof, as created 

by the Bylaws of the Medical and Dental Staff of the District. 

1.17 Providers. The term "Providers" shall mean the faculty 

physicians. House Staff, and other health care professionals 

affiliated with Subcontractors and assigned to AMS to provide 

patient care services to the patients of the District in the 

Hospitals and Community Health Centers—each of which Providers 

must, to the extent required and as appropriate, apply for, be 

awarded, and maintain in good standing (a) any applicable state 

licensure required of such Provider and (b) membership and 

privileges in the Medical Staff or receive and maintain temporary 

privileges, as provided for by the Bylaws of the Medical and 

Dental Staff of the District. 

1.18 Service Subcontracts. The term "Service Subcontracts" 

shall mean the subcontracts entered into between AMS and Subcon

tractors whereby Providers will be made available to perform the 

professional services required under the Agreement. 
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1.19 stata. The term '*State'* shall mean the State of Texas. 

1.20 The term "Subcontractors" shall in

dividually or collectively, as required by the context, mean 

Baylor College of Medicine and The University of Texas Health 

Science Center at Houston, a component member of The University 

of Texas System. 

1.21 Term. The term "Term" shall mean the contract period 

provided for under this Agreement. 

2. AFFILIATION AND JURISDICTION. 

2.1 Affiliation. AHS and the District agree that AMS will 

make available Providers to the Hospitals and Community Health 

Centers in accordance with the terms of this Agreement. 

2.2 Separate Jurisdiction. AMS will retain all jurisdic

tional powers incident to its separate operation, including, but 

not limited to, the power to determine its general and fiscal 

policies and to designate to the District the Providers to be 

supplied by it to provide the services required \uider this Agree

ment. Such Providers shall be supplied to AMS pursuant to the 

Service Subcontracts. Prior to January 15, 1990, AMS shall sub

mit the Service Subcontracts to the District for the District's 
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review and approval, which approval shall not be unreasonably 

withheld. The District shall complete its review and shall 

notify AMS of its approval decision by February 15, 1990. After 

the District's initial approval of the Service Subcontracts, AMS 

agrees that the District has the right to review and approve any 

material changes to such agreements, which approval shall not be 

unreasonably withheld. 

The District shall retain for its Hospitals and Com

munity Health Centers all jurisdictional powers incident to 

separate ownership and operation, including the powers to deter

mine general and fiscal policies and to appoint its administra

tive officers and other personnel under the terms of this Agree

ment. 

The Board of Managers shall retain final jurisdiction 

over the administration and supervision of the Hospitals and 

Community Health Centers and over the admission of patients to 

the Hospitals and the Community Health Centers and the assignment 

of beds therein. 

3. COVENANTS OF AMS. 

3.1 Provider Services and Teaching Programs. AMS shall 

supply Providers to the Hospitals on a daily 24-hour basis and to 
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1 the Community Health Centers, consistent with their operating 

2 hours. With respect to the Hospitals, Providers shall be avail-

3 able in-person (providing hands-on patient care or direct in-

4 person supervision of other Providers or Hospital personnel), on-

5 site (being physically present in one of the Hospitals or Com-

6 munity Health Centers), or on-call (being available by beeper or 

7 other approved communication system and able to arrive at the 

8 appropriate Hospital within an appropriate amount of time), as 

9 set forth in the policies provided for in Paragraph 5.1 herein. 

10 With respect to the Community Health Centers, Providers shall be 

11 available in-person during the operating hours of the Community 

12 Health Centers. 

13 

14 AMS shall select as the members of the House Staff, 

15 persons recommended by the Subcontractors. The decisions regard-

16 ing the extent of and the number of medical students in education 

17 programs in the Hospitals and Community Health Centers, the House 

18 Staff programs, and the research programs to be conducted under 

19 the auspices of AMS or its Subcontractors (consistent with 

20 Paragraph 5.3 herein) will be made by AMS except that no deci-

21 sions which affect the budget of the District shall be made 

22 unless the District's agreement thereto is first obtained. 

23 

24 Through AMS, medical and other students of the Subcon-

25 tractors shall have access to the Hospitals and Community Health 
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Centers pursuant to the rules of the District/ such rules as 

currently exist having been furnished by the District to AMS in 

advance of execution of this Agreement. 

AMS and its Subcontractors shall have complete control 

and responsibility for recruiting/ hiring, training, promoting, 

compensating, supervising, and discharging all Providers and 

other personnel, including Subcontractors' medical and other 

students, furnished by AMS for the operation of the AMS s ervices 
and programs. 

3.2 Staffing of Additional Facilities. The District recog

nizes its responsibility to provide quality patient care to the 

indigent ill of Harris dounty, which may be accomplished by 

operating ambulatory care and inpatient facilities remote from or 

in addition to the Hospitals and Community Health Centers. If 

the District determines that it (l) will operate health care 

facilities in addition to the Hospitals and Community Health 

Centers that it currently operates, or (2) increase the number of 

licensed beds or materially increase the size or scope of ser

vices, the District will consult with AMS a s to whether AMS will 

furnish additional Providers to staff such additional facilities 

or accommodate such changes. If the District begins to operate 

additional health care facilities or increase the number of 

licensed beds or materially increase the size or scope of ser-
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1 vices during a Contract Year and ANS has agreed to furnish addi-

2 tional Providers to staff such facilities or accommodate such 

3 changes, the approved annual Contract Amount, and annual funding 

4 limitations as provided in Paragraphs 6.1 and 6.2 herein, shall 

5 be adjusted by mutual agreement of the parties, which shall be 

6 evidenced by a written amendment to the then current Contract 

7 Amount, to accommodate the increased costs of furnishing Provider 

8 services to be incurred by AMS. To the extent that AKS agrees to 

9 provide staffing for such facilities or to accommodate such 

10 changes, funding for the additional Providers shall be incorpo-

11 rated into the annual budget for subsequent years, to the extent 

12 such additional facilities or increases are to continue into such 

13 subsequent years, and any such facilities shall for future 

14 Contract Years become Hospitals or Community Health Centers as 

15 defined herein. 

16 

17 3.3 Medical Supervision. AMS will provide the District 

18 with qualified physicians from the faculties of the Subcontrac-

19 tors to supervise and direct the House Staff and other Providers 

20 in the delivery of patient care services to inpatients and 

21 outpatients of the Hospitals and the Community Health Centers. 

22 Such supervision provided pursuant hereto shall be in the form of 

23 in-person, on-site, or on-call supervision, as set forth in 

24 Section 3.1 hereof and in the policies provided for in Paragraph 

25 5.1 herein. Supervision shall be provided on a 24 hour per day 
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basis at the Hospitals and at Coaununity Health Centers as may be 

consistent with their operating hours. 

3.4 SSllfiSlllina* Monthly schedules for the assignment of 

the Providers, consistent with the policies provided in Paragraph 

5.1 herein, are to be provided to the District as soon as such 

schedules are prepared by AMS, but no later than the second 

working day of the month for which the schedule is applicable. 

AMS shall use its best efforts to provide appropriate advance 

notice to the District of any changes in said schedules. Fur

ther, AMS shall provide the necessary coverage to ensure that 

scheduled physician coverage is continued by qualified physicians 

despite last-minute schedule changes; provided, however, that 

such physician coverage may not be accomplished by assigning 

extra coverage responsibilities to other physicians already 

scheduled in the same clinic or department when the patient 

demand is such that the physicians already scheduled cannot 

reasonably provide the additional coverage required. 

3.5 Organizational Requirements. AMS, being a nonprofit 

corporation created pursuant to the laws of the State, shall at 

all times be and remain (a) legally organized and operated to 

provide services hereunder in a manner consistent with all State 

and federal laws, including, without limitation, Tex. Health & 

Safety Code Ann., Ch. 678, Section 312.001-312.007 and V.A.T.S. 
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art. 4495b, as from tims-to-tims amsndsd and/or codlfiad, and 

(b) organized as an organization described in Section 501(c)(3) 

of the Internal Revenue Code of 1986, as amended, and exempt from 

federal income tax under Section 501(a) of the Internal Revenue 

Code of 1986, as amended. AMS shall promptly furnish the Dis

trict with any amendments to its Bylaws and/or Articles of 

Incorporation. 

3.6 Compliance with Distrlet Eliqlbllltv Policies. AMS 

acknowledges and understands the District is responsible for 

determining patient eligibility and shall instruct its Subcon

tractors and Providers to use their reasonable best efforts to 

cooperate with the District in its efforts to make certain that 

the District's eligibility policies are enforced. 

3.7 ggngultation BBtVBtn thB Partitt* The General Director 
of AMS and the District Administrator shall be available to 

consult with each other on a daily basis as may be needed. In 

the event the District Administrator or General Director of AMS 

is unable to resolve any problem or issue with the other, either 

shall have the right to have the problem or issue placed on the 

agenda of the Board of AMS or Board of Managers for resolution. 

3.8 Coordination of Services. Recognizing that the Dis

trict operates several Hospitals and numerous Community Health 
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Centers, which will result in some duplication of efforts, AMS 

shall work with its Sxibcontractors to centralize and coordinate 
all services and operations so as to avoid duplication of efforts 

and to achieve maxiaua savings and aaxiaua efficiency for the 

District. 

3.9 Fg<3gra3. A ggggg to Rggorda a nd O thgr R wortinq Rg<wirg-
ments. 

3.9.1 Aggggg to BooKg an d Rtgorda* until the 
expiration of four (4) years after the furnishing of services 

pursuant to this Agreement, AMS and its Subcontractors shall make 

available, upon written request of the Secretary of Health and 

Human Services, or upon request from the Comptroller General, or 

any of their duly assigned representatives, pursuant to Social 

Security Act 1861(v)(1)(I) and 42 C.F.R. 420.300 et sea.. this 

Agreement and any books, documents and records of AMS and its 

Subcontractors that are necessary to certify the nature and 

extent of the costs claimed as related to the Medicare and Medic

aid programs with respect to the services provided under this 

Agreement. 

In the event any request for AMS o r Subcontractors' 

books, documents, and records is made pursuant to Social Security 

Act 1861(v)(1)(I) and 42 C.F.R. 420.300 » AMS shall promp-
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1 tly give notice of such request to the District and provide the 

2 District with a copy of such request (or make available such 

3 request to the District for copying) and, thereafter, consult and 

4 cooperate with the District concerning the proper response to 

5 such request. Additionally, ANS shall provide the District with 

6 a copy of each book, document, and record made available to one 

7 or more of the persons or agencies above or shall identify each 

8 such book, document, and record to the District and shall grant 

9 the District access thereto for review and copying. 

10 

11 3.9.2 Third Partv Reporting Reauirementa. AMS 

12 recognizes that the District's Hospitals and Community Health 

13 Centers are participants in various third-party payment programs 

14 including, without limitation. Medicare, Medicaid, and Blue 

15 Cross/Blue Shield. Therefore, in connection with the subject 

16 matter of this Agreement, AMS, through its Subcontractors, agrees 

17 to fully cooperate with the District and to provide assistance to 

18 the end that the District will be able to meet all requirements 

19 for participation in such third-party payment programs. Without 

20 limiting the generality of the foregoing, AMS agrees to promptly 

21 record for it or the District all information that is necessary 

22 in order for the District to comply with the requirements of the 

23 Medicare Conditions of Participation and the Medicaid State Plan 

24 and to facilitate the District's sxibstantiation of its reasonable 

25 costs or other claim for reimbursement in accordance with the 
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requirements applicable to the District pursuant to the Medicare, 

Medicaid and other third-party payment programs. Such informa

tion shall be maintained by the District except as otherwise 

agreed to herein or subsequently agreed to in writing by the 

parties. 

In addition, AMS agrees to cause its Providers to 

timely complete physician attestation statements (as required by 

42 C.F.R. Section 412.46) and patient medical records (as re

quired by 42 C.F.R. Sections 482.22 and 482.24). Further, AMS 

agrees to prepare and maintain time records and written alloca

tion agreements relating to Providers' services under this 

Agreement in compliance with the requirements of 42 C.F.R. 

405.481(f) and (g). The form of such time records and written 

allocation agreements shall be determined, and may from time to 

time be amended, by mutual agreement of the parties. AMS, 

Providers, and the District agree to periodically execute interim 

and final written allocation agreements, which meet the require

ments of 42 C.F.R. 405.481(f). 

3.10 Insurance. The following insurance shall be obtained 

and maintained by AMS or its Subcontractors: 

a) appropriate workers compensation coverage for all 

Providers; 
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b) comprehensive general liability insurance covering AMS, 

its Subcontractors, Providers and Subcontractors' medical and 

other students in such minimum amounts as are mutually agreed 

upon from time to time by the parties; and 

c) professional liability insurance covering the Subcon

tractors ' Providers and medical and other students on a per 

occurrence basis or its equivalent in amounts equal to the 

amounts carried by the Subcontractors for their Providers and 

medical and other students on December 1, 1989 or in such other 

amounts as are mutually agreed upon from time to time by the 

parties. 

This insurance coverage may be obtained from commercial 

insurance carriers deemed acceptable by the District after 

consultation with ANS or it may be deemed satisfied by the 

showing of other financial responsibility satisfactory to the 

District, including: (a) evidence of statutory limitation on 

financial liability applicable to AMS, Subcontractors, and 

individual Providers; or (b) evidence of establishment of actu

arially sound self-insurance programs. The District shall not be 

required to directly provide such insurance. 

TEXT - 18 

HAC - 36 



25-A-0-15 

1 AMS or Subcontractors shall furnish ths District with 

2 certificates evidencing each insurance policy and/or self-insur-

3 ance prograuns and any anendnents and renewals thereto, as well as 

4 any legislative amendments to the statutory limitation on finan-

5 cial liability, if applicable, during the term of this Agreement. 

6 AMS or Subcontractors shall additionally instruct and obtain the 

7 consent of any commercial insurer(s) to provide prior written 

8 notice to the District (equal to notice given to AMS or Subcon-

9 tractors) of the cancellation or proposed cancellation of such 

10 commercial insurance for any cause. 

11 

12 3.11 Outside Activities. In order to assure the consis-

13 tency and quality of patient care rendered through the Hospitals 

14 and Community Health Centers, AMS agrees that until this Agree-

15 ment is terminated , AMS shall devote its full time and atten-

16 tion to the affairs and operations of the Hospitals and Community 

17 Health Centers and AMS shall not own, operate, or enter into 

18 contractual arrangements with any other health care entity for 

19 the provision of services, except when it is determined by the 

20 District, after consultation with AMS, that such activities do 

21 not detrimentally affect the level of services or quality of care 

22 to be provided by AMS to the Hospitals and Community Health 

23 Centers pursuant to this Agreement. 

24 
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1 3.12 Public Contact. With regard to contact with the news 

2 media, citizens of Harris County and the State of Texas, or other 

3 governmental agencies concerning the District and the subject 

4 matter of this Agreement, AMS, its Subcontractors and Providers 

5 shall not purport to speak for the District and the District 

6 shall not purport to speak for AMS, its Subcontractors and 

7 Providers. Joint contact will be coordinated in advance between 

8 the parties and made in accordance with their respective poli-

9 cies. This policy shall be periodically communicated to all 

10 appropriate employees and personnel of the parties. 

11 

12 3.13 Subcontractors' Assent. The Service Subcontract 

13 entered into between AMS and each Subcontractor shall contain a 

14 provision incorporating this Agreement by reference as relevant 

15 to the responsibilities delegated by AMS to the Subcontractor 

16 thereunder. Execution of a Service Subcontract by a Subcontrac-

17 tor will reflect the Subcontractor's agreement to the terms of 

18 this Agreement as they are relevant to the responsibilities 

19 assumed by such Subcontractor. In addition to any other remedy 

20 that may be available to the District hereunder or by law, in the 

21 event of a breach of this Agreement by a Subcontractor that has 

22 been delegated a responsibility of AMS under a Service Subcon-

23 tract, the District will be entitled to be subrogated to the 

24 rights of AMS under the relevant Service Subcontract. 

25 
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4. COVENANTS OF DISTRICT. 

4.1 Quality Patient Care. The District will operate its 

Hospitals and Community Health Centers in a manner and with 

standards consistent with quality patient care and in accordance 

with State and Federal law and the standards established by 

appropriate accrediting agencies, currently including the Joint 

Commission on Accreditation of Healthcare Organizations. 

4.2 Appointment of Medical Staff. The Medical Staff of the 

Hospitals and Community Health Centers shall be composed of 

Providers from Subcontractors providing services under the 

Agreement pursuant to Service Subcontracts. Appointments and 

reappointments to the Medical Staff of the Hospitals and Com

munity Health Centers operated by the District and staffed by AMS 

shall be made by the Board of Managers based upon the written 

report and recommendation of the Medical Board as such procedure 

is more fully provided for in the Bylaws of the Medical and 

Dental Staff of the District. 

4.3 Medical Board. The Chairperson of the Medical Board 

shall be the General Director of AMS. If not otherwise a member 

of the Medical Board, the District Administrator and the Chiefs 

of Staff of the Hospitals and Community Health Centers shall 

serve as ex-officio members of the Medical Board. The other 
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1 members of the Medical Board shall be nominated by AMS and 

2 approved by the Board of Managers. The Bylaws of the Medical and 

3 Dental Staff of the District shall reflect the provisions of this 

4 Agreement. 

5 

6 4.4 Chiefs of Departments. The Board of Managers, in 

7 accordance with Paragraph 4.5 herein, shall approve appointments 

8 for chiefs of the departments, services, or divisions of the 

9 Medical Staff, the corresponding chairmen or chiefs of service of 

10 the departments or divisions of Subcontractors, according to need 

11 as recommended by AMS; provided further that, upon nomination by 

12 AMS, members of the Medical Staff who are not chairmen or chiefs 

13 at Subcontractors' medical schools may be appointed by the Dis-

14 trict as chiefs or deputy chiefs of departments, services or 

15 divisions of the Medical Staff. 

16 

17 4.5 Joint Conference Committee. The Joint Conference 

18 Committee shall have monthly or such other periodic meetings as 

19 are necessary to accomplish those responsibilities provided by 

20 the Bylaws of the District Board of Managers including, without 

21 limitation, (a) the maintenance of continuing dialogue between 

22 the District and AMS and its Subcontractors to facilitate the 

23 care of patients of the District, (b) assisting in resolving any 

24 problems which may arise between the District and AMS and/or its 

25 Subcontractors and (c) maintaining the quality of educational 
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1 programs of Subcontractors conductsd at th« Hospitals and the 

2 Community Health Centers of the District. As currently provided 

3 by the Bylaws of the District Board of Managers, the Joint 

4 Conference Committee shall include three physician members, who 

5 shall be the General Director of AMS, and the Chiefs of Staff of 

6 Ben Taub General Hospital and the Lyndon B. Johnson General 

7 Hospital. The Medical Board shall make monthly reports to the 

8 Joint Conference Committee. All appointments and reappointments 

9 for chiefs, department heads or other positions at a Hospital or 

10 Community Health Center shall first be approved by the Medical 

11 Board and then presented to the Board of Managers for its approv-

12 al. Consistent with the Bylaws of the District Board of Manag-

13 ers, the Board of Managers may refer the matter to the Joint 

14 Conference Committee for its review and recommendation. 

15 

16 4.6 Office and Other Space. The District shall furnish the 

17 available separate or shared office space to those Providers 

18 designated from time to time by AMS. Common workstations and 

19 conference rooms shall be made available to other Providers in 

20 the Hospitals and, to the extent possible, at the Community 

21 Health Centers.The District will also provide classrooms and 

22 laboratories, as available, to support the educational and 

23 research programs conducted by AMS or Subcontractors in the 

24 Hospitals or Community Health Centers pursuant to this Agreement. 
25 
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4.7 Parking. Th« District shall provids parking at the 

Hospitals for Providers and medical students in accordance with 

District policies, which shall include reserved parking for 

faculty physicians and House Staff. 

5. MUTUAL C OVENANTS. 

5.1 Medical Polieies. A w ritten policy shall be prepared 

for each medical department or division specifying the general 

medical policies applicable to each medical department or divi

sion including (a) a general description of the usual and custom

ary services, in all material respects, for each medical depart

ment or division, (b) the Provider coverage by category of 

Providers, and (c) the supervision of House Staff and other 

Providers to be furnished by AMS pursuant to Paragraph 3.3 

hereof. Existing medical departments and divisions for which 

medical policies are to be prepared are: 

Anesthesiology 

Community Medicine 

Dermatology 

Emergency Care 

Family Practice 

Genetics 
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1 General Surgery (including surgical subspecialties) 

2 Medicine (including subspecialties) 

3 Neurology 

4 Neurosurgery 

5 Obstetrics and Gynecology 

6 Ophthalmology 

7 Orthopedic Surgery 

8 Otorhinolaryngology - Head and Neck Surgery 

9 Pathology 

10 Pediatrics 

11 Physical Medicine and Rehabilitation 

12 Plastic Surgery 

13 Psychiatry 

14 Radiology 

15 Urology 

16 

17 Additional policies shall be prepared for new medical departments 

18 and divisions and policies may be amended from time to time as 

19 necessary. All original, additional, or amended policies shall 

20 be prepared by the appropriate department. When approved by AMS, 

21 reviewed and recommended for approval to the Board of Managers by 

22 the Joint Conference Committee, and accepted by the District, 

23 said original, additional, or amended policies shall become 

24 effective upon completion of such process. Each department's 

25 original policy, as approved by AMS, shall be reviewed and 
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1 recommended for approval to the Board of Managers as soon as 

2 possible, but no later than 90 days prior to the commencement of 

3 the rendering of services by AMS. 

4 

5 5.2 Legal and Reculatorv Compliance. Ths services per-

6 formed by Providers in the operation of District's Hospitals and 

7 Community Health Centers shall be performed in a manner consis-

8 tent with the rules, regulations, statutes, or standards of 

9 appropriate accrediting agencies (currently including the Joint 

10 Commission on Accreditation of Healthcare Organizations), the 

11 Department of Health and Human Services, all State, Federal and 

12 Local Governmental agencies or bodies which exercise authority 

13 over the operation of the District or its facilities and ser-

14 vices, and all appropriate rules and regulations of District; all 

15 of the above being reasonable and necessary to maintain appropri-

16 ate accreditation and third-party payment certification or, in 

17 the context of District rules and regulations, adopted in imple-

18 mentation thereof. AMS, with the District's cooperation, shall 

19 obtain and maintain all necessary Local, State and Federal 

20 licenses and permits required for its provision of services 

21 within the Hospitals and Community Health Centers consistent with 

22 such licensing standards. 

23 

24 AMS shall annually verify by notice to the District 

25 that all required accreditations and certifications for the 
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1 medical school programs of its Subcontractors are current and in 

2 force. If any such accreditations or certifications are revoked, 

3 suspended, or put on a provisional/probationary basis, AMS shall 

4 immediately notify the District. With respect to any revoca-

5 tions or suspensions, if the reason for the revocation or suspen-

6 sion is the result of an act or omission of AMS, one of its 

7 Subcontractors, or one of its Providers, AMS shall institute 

8 corrective action as required by the appropriate licensing or 

9 certifying agency and if the matter causing such revocation or 

10 suspension has not been cured to the satisfaction of the appro-

11 priate accrediting agency within the time provided by the accred-

12 iting agency, the District shall have the right to terminate this 

13 Agreement to the extent appropriate to exclude the subject matter 

14 of the revocation or suspension from the scope of this Agreement. 

15 with respect to being placed on provisional/probationary status, 

16 which placement is the result of an act or omission of AMS, one 

17 of its Subcontractors, or one of its Providers, AMS shall insti-

18 tute corrective action as required by the appropriate accrediting 

19 agency. If the reason for the provisional/probationary status 

20 has not been corrected to the satisfaction of the appropriate 

21 accrediting agency within the time provided by the accrediting 

22 agency, the District shall have the right to immediately termi-

23 nate this Agreement to the extent appropriate to exclude the 

24 subject matter of the provisional/probationary status from the 

25 scope of this Agreement. 
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1 All Providers shall comply with, keep and observe all 

2 state and Federal rules, regulations, statutes or standards which 

3 govern them or the District. In the event that at any time a 

4 Provider is not in compliance with any State and Federal rule, 

5 regulation, statute or standard, or is not functioning within the 

6 best interests of the District or its patients, the District Ad-

7 ministrator shall notify AMS. Upon receipt of said notice, AMS 

8 shall institute corrective action within 24 hours and if such 

9 action is not effective, AMS agrees to immediately transfer or 

10 terminate such Provider and to provide, within a reasonable time, 

11 the District with a replacement Provider. Any replacement 

12 Provider shall hold a similar license and credentials as the 

13 Provider he/she is replacing, and AMS shall be solely responsible 

14 for the transfer or termination of any Provider pursuant to this 

15 provision. AMS shall further be responsible for promptly notify-

16 ing the District upon learning that any Provider supplied by AMS 

17 has had his/her license to practice medicine in the state sus-

18 pended or revoked. 

19 

20 The District shall operate and maintain its Hospitals and 

21 Community Health Centers in a manner consistent with the rules, 

22 regulations, statutes, or standards of appropriate accrediting 

23 agencies (currently including the Joint Commission on Accredita-

24 tion of Healthcare Organizations), the Department of Health and 

25 Human Services, all State, Federal and Local Governmental agen-
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1 cies or bodies which exercise authority over the operation of the 

2 District or its facilities and services, and all appropriate 

3 rules and regulations of the District; all of the above being 

4 reasonable and necessary to maintain appropriate accreditation 

5 and third-party payment certification or, in the context of 

6 District rules and regulations adopted in implementation thereof. 

7 The District, with AMS* cooperation, shall obtain and maintain 

8 all necessary Local, State and Federal licenses and permits 

9 required for its operation and maintenance of the Hospitals and 

10 Community Health Centers consistent with such licensing stan-

11 dards. 

12 

13 The District shall annually verify by notice to AMS 

14 that all required licenses and certifications for the Hospitals 

15 and Community Health Centers are current and in force. If any 

16 such licenses or certifications are revoked, suspended, or put on 

17 a provisional/probationary basis, the District shall immediately 

18 notify AMS. With respect to any revocations or suspensions, if 

[19 the rea.' n for the revocation or suspension is the result of an 

[20 act or omission of the District, the District shall institute 

121 corrective action as required by the appropriate licensing or 

122 certifying agency and if the matter causing such revocation or 

123 suspension has not been cured to the satisfaction of the appro-

124 priate licensing or certifying agency within the time provided by 

[25 the licensing or certifying agency, AMS shall have the right to 

126 terminate this Agreement to the extent appropriate to exclude the 
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1 subject matter of the revocation or suspension from the scope of 

2 this Agreement. With respect to being placed on provisional/pro-

3 bationary status, which placement is the result of an act or 

4 omission of the District, the District shall institute correc-

5 tive action as required by the appropriate licensing or certify-

6 ing agency. If the reason for the provisional/probationary 

7 status has not been corrected to the satisfaction of the appro-

8 priate licensing or certifying agency within the time provided by 

9 the licensing or certifying agency, AMS shall have the right to 

10 immediately terminate this Agreement to the extent appropriate to 

11 exclude the subject matter of the provisional/probationary status 

12 from the scope of this Agreement. 

13 

14 5.3 grants. R^atargh or Demgnatratign Prggrang* 
15 

16 5.3.1 Approval bv the District. AMS recognizes 

17 that it is the policy of the District that the District shall not 

18 be committed to participating in any grants, research or demon-

19 stration programs, or similar type activities without having 

20 first had the plans for any such program submitted to and ap-

21 proved in writing by the District. In accordance with this 

22 policy, if AMS and its Subcontractors desire to initiate any such 

23 program which involves the District or any of its facilities or 

24 personnel, AMS shall submit the plan and completed application 

25 therefor to the District for approval after the appropriate 
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1 Subcontractor(s) institutional revisw board(s) hava approved the 

2 Subcontractor's participation in the program. If the District 

3 does not approve same, neither AMS nor its Subcontractors shall 

4 proceed with any such program involving the District. AMS shall 

5 submit annually to the District a list of the grants, research or 

6 demonstration programs or projects being conducted by AMS and its 

7 Subcontractors in the Hospitals and Community Health Centers. 

8 

9 5.3.2 Reimbursement to the District. AMS and its 

10 Subcontractors shall comply with the District's policy regarding 

11 compensation or reimbursement to the District for the actual, 

12 direct, and incremental cost to the District for the use of its 

13 facilities for such research, demonstration programs or similar 

14 type activities. The District's policy has been furnished to 

15 AMS. Such policy may be modified from time-to-time with the 

16 input of AMS or its Subcontractors and a copy will be furnished 

17 to AMS when modified. 

18 

19 5.4 Litigation and Risk Management Cooperation. To the 

20 extent not prohibited by lav or agreement, AMS will supply the 

21 District and the District will supply AMS with semi-annual re-

22 ports on all malpractice settlements arising from incidents at 

23 any of the Hospitals or Community Health Centers and entered into 

24 during the term of this Agreement with regard to any Provider 

25 assigned to the District. AMS, through its Sxabcontractors, shall 
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provide risk nanagenent information to the District's risk 

management personnel, including malpractice cases, claims, and 

assessments of Hospital departments and Coamunity Health Centers. 

It is understood that such reports, if any, and information are 

confidential and shall not be disclosed to any third person 

without the prior written consent of the other party hereto, 

except as otherwise required by law. Additionally, all Providers 

and Subcontractors' medical and other students furnishing ser

vices at the District shall participate in the District's quality 

assurance and risk management programs. 

6. FINANCIAL ARRANGEMENT. 

6.1 Annual Contract Amount Negotiations and Approval. 

6.1.1 Tint rraB< For PtttralnatiQn Qf Annual 

A. By October 1 prior to the beginning of each 

Contract Year during the Term, the District 

shall provide AMS with information con

cerning the projected increase or decrease in 

patient volumes for each Hospital medical 

department or division and Community Health 

Center for the next Contract Year. 
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B. No lator than Dacambar 1 prior to tha bagin-

ning of aach Contract Yaar during tha Tern, 

AMS shall subnit to tha District a Contract 

Anount proposal in such forn as mutually 

agraad batvaan tha partias. 

C. By January 15 following racaipt of the 

Contract Anount proposal, tha District shall 

raviaw tha Contract Anount proposal and 

conmunicata in writing to AMS any raquasted 

modifications in tha patiant voluna assump

tions or proposad Providar staffing lavels 

idantifiad in such Contract Anount proposal. 

D. By February 15, AMS shall subnit a revised 

Contract Anount proposal for approval by the 

District. 

E. Having considered tha Contract Anount propos

al (s) subnittad by AMS and subject to approv

al by tha Board of Managers and tha funding 

limitation described in Paragraph 6.2 below, 

tha District Administrator and AMS shall, no 

later than March 1 prior to tha beginning of 

aach Contract Yaar during tha Tarn, agree to 
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the annual Contract Amount to be paid to AMS 

by the District for the next Contract Year. 

Such annual Contract Amount shall be agreed 

to in writing by AMS and the District Admin

istrator, on behalf of the District, and 

shall be placed upon the agenda of the Board 

of Managers for its review and approval 

during its March board meeting. 

F. No later than March 31 prior to the begin

ning of each Contract Year during the Term, 

the Board of Managers shall determine whether 

to approve the Contract Amount agreed to by 

AMS and the District Administrator. Upon 

such approval, the Contract Amount shall be 

included in the District's budget for the 

applicable Fiscal Year pursuant to Paragraph 

6.2 below, which budget shall be presented to 

the Commissioner's Court of Harris County for 

its review and approval. 

G. Upon approval of the Contract Amount by the 

Board of Managers, the Contract Amount and 

the amount to be paid to each Subcontractor 

shall be filed with the Board of Health for 
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approval by tha CoBaissionar of Haalth as 

providad in Paragraph 8.8. 

H. Upon approval of tha Contract Amount by the 

CoBBlssionar'a Court of Harris county and 

upon approval of tha Contract Amount and tha 

amount to ba paid to each Subcontractor by 

tha Commissioner of Haalth or tha passage of 

time as providad in Paragraph 8.8, such 

Contract Amount shall ba entered on Exhibit A 

hereto. 

For purposes of negotiating the Contract Amount for the Contract 

Year beginning July 1, 1990, tha dates in Subparagraphs 6.1.1A 

through E shall ba as follows: January 23 for Subparagraph A; 

January 31 for Subparagraph B; February 15 for Subparagraph C; 

February 28 for Stibparagraph D; and March 15 for Subparagraph E. 

6.1.2 contontg of contract Aagunt Propogal* 

A. In preparing tha Contract Amount proposal, 

AMS shall include only tha costs associated 

with tha actual District patient care activi

ties and District administrative activities 
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Of Providors fumishod to tho District. Such 

Contract Amount proposal shall not include: 

1. any costs associated with the adminis

tration of ANS, its General Director, or 

its Board; 

2. any Provider costs attributable to 

education, training, or research activi

ties which, are unrelated to direct 

patient care; 

3. any expenses relating to vacation time 

and educational leave for any Providers 

in excess of the limitations per Con

tract Year and categories of Providers 

as may be agreed to from time to time 

between ANS and the District and at

tached to the Contract Amount proposal 

as an Exhibit; or 

4. any costs associated with providing 

replacement Providers for coverage at a 

District facility in excess of the costs 
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of providing th« Providers being re

placed. 

B. The Contract Aaount proposal shall include 

the cost of House Staff professional liabili

ty insurance coverage providing the levels of 

coverage as set forth herein or such other 

levels as mutually agreed to by the parties 

on an annual basis. Such cost shall be 

determined after consideration of actuarial 

analyses based upon statistical information 

concerning actual House Staff loss experience 

and other relevant and identified data, 

prepared by a mutually acceptable, indepen

dent actuary. Subject to annual negotiation 

regarding levels of coverage equal to or in 

excess of the levels set forth herein and the 

cost therefor, the District has agreed to pay 

such costs for House Staff professional 

liability insurance coverage as an element of 

the annual Contract Amount. 
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C. Such Contract Aaount proposal shall sepa

rately Identify for each Hospital and Commu

nity Health Center: 

1. the actual Provider staffing levels by 

number of full-time equivalents, consis

tent with the medical policies prepared 

pursuant to Paragraph 5.1, by category 

of Provider for each Hospital medical 

department or division and Community 

Health Center for the then current 

Contract Year; 

2. the projected increases or decreases in 

Provider staffing levels by category of 

Providers for each Hospital medical 

department or division and Community 

Health Center proposed by ANS for the 

next Contract Year; 

3. the number of full-time equivalents of 

faculty (physicians providing at least 

40 hours per week, 52 weeks per year, of 

actual patient care), residents (physi

cians in an accredited residency program 
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providing at laast 40 hours per week, 52 

weeks per year, of actual patient care), 

and other health care professionals (all 

other persons provided by AMS providing 

40 hours per week, 52 weeks per year, of 

actual patient care), but not including 

education or research services unrelated 

to patient care, by Hospital department 

or division and Community Health Center 

necessary for the coverage desired by 

the District for the next Contract Year 

(in calculating the hours per week and 

weeks per year, vacation, sick leave, 

and professional development time shall 

be included on a pro rata basis consis

tent with the budgeted allocation of 

salary and other fringe benefits); 

4. AMS' projected direct and indirect cost 

allocations of furnishing the necessary 

full-time e<juivalents identified by line 

item in the proposal; and 

5. the proposed compensation requested by 

AHS for the next Contract Year. 
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1 

2 6.1.3 Worlcpapara. Horlcpapars and supporting 

3 information relating to the preparation of the Contract Amount 

4 proposal shall be available for review by the District and the 

5 District shall make its workpapers and supporting information 

6 available for review by AMS. The District shall provide assis-

7 tance to AMS in the preparation of the Contract Amount proposal 

8 by providing such additional data or information to AMS as AMS 

9 may reasonably request. 

10 

11 6.2 Funding Limitations. Prior to the execution of the 

12 Agreement, the District has advised AMS, and AMS clearly under-

13 stands and agrees, such understanding and agreement being of the 

14 absolute essence of this Agreement, that with respect to each 

15 Fiscal Year during the Term, the District intends to place in its 

16 annual Fiscal Year budget the annual Contract Amount stipulated 

17 pursuant to Paragraph 6.1.IF hereof, which intended budget amount 

18 is subject to Harris County Commissioner's Court approval. It is 

19 further clearly understood and agreed by AMS that such Contract 

20 Amount will be specifically allocated to fully discharge any and 

21 all liability which may be incurred by the District during the 

22 applicable Fiscal Year and the total of any and all payments for 

23 providing the required personnel, services, all fees and compen-

24 sation of any sort, to AMS and any and all sums for any and all 

25 things or purposes ensuing under or out of this Agreement, 
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1 irrespective of the nature thereof, shall not exceed during the 

2 given Fiscal Year said specifically allocated Contract Amount, 

3 notwithstanding any word, statement or thing contained in or in-

4 ferred from the preceding or subsequent provisions of this Agree-

5 nent which might in any light by any person be interpreted to the 

6 contrary, unless an amendment to such Contract Amount is executed 

7 by AMS and the District. AMS further understands and agrees, 

8 said understanding being of the absolute essence of this Agree-

9 ment, that the total maximum payment that AMS may be entitled to 

10 hereunder during each Fiscal Year during the Term of this Agree-

11 ment, shall not, under any condition, circumstances or inter-

12 pretations thereof, exceed such Contract Amount including amend-

13 ments, if any. In the event that the Contract Amount shall be 

14 expended prior to the end of said Fiscal Year, then this Agree-

15 ment shall not terminate, but the District shall have no further 

16 obligation to AMS other than for payment up to the maximum 

17 Contract Amount specified for said Fiscal Year. AMS understands 

18 and agrees that it shall be obligated by this Agreement to 

19 continue to provide personnel and services for the remainder of 

20 the then current Contract Year. Notwithstanding anything herein 

21 to the contrary, AMS and the District may agree to an increase or 

22 decrease in services or programs and to an adjustment in the 

23 Contract Amount, which shall be evidenced by a written amendment 

124 to the then current Contract Amount. 

125 

TEXT - 41 

HAC - 59 



25-A-0-15 

1 

2 

3 

4 

5 

6 

7 

8 

9 

0 

1 

2 

3 

4 

5 

6 

7 

8 

L9 

20 

21 

22 

23 

24 

25 

6.3 Invoicing Bv and Pavmenta to AMS. 

6.3.1 MonthlY lnY9ict ana statmnti. 

A. within thirty (30) working days following the 

end of each calendar nonth during the Term, 

AMS shall submit a monthly invoice and 

supporting statements to the District for the 

month then ended. Such invoice and support

ing statement shall be in such form as 

mutually agreed between the parties. 

B. The monthly invoice and statements shall 

identify the following for each Hospital and 

Community Health Center: 

1. the services provided by AMS to the 

District for said month, including the 

identity and allocated salary and fringe 

benefits of each Provider (or substi

tute therefor) during the month pursuant 

to this Agreement, with such information 

arrayed by categories of Providers; 

provided, however, that so long as the 

number of full-time equivalents is at 
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least equal to the scheduled coverage, 

the monthly invoice need not reflect the 

identity of the substitute, provided 

that such sxibstitute is then a Provider 

on the Medical Staff, and AMS through 

its Subcontractors shall maintain 

auditable records (i) identifying the 

Providers actually providing coverage 

hereunder and (ii) verifying the time 

spent by each Provider providing cover

age hereunder, which records shall 

support not less than the aggregate 

allocated salary and fringe benefits (by 

department) reflected on the monthly 

invoices. AMS through its Subcontrac

tors shall as soon as reasonably possi

ble revise the Subcontractors' invoice 

information to reflect material changes 

in Provider assignments; and 

2. the amount of payment due AMS for said 

month. 

C. The invoices shall not include (a) any costs 

associated with the administration of AMS, 
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its Gsnsral Dirsctor, or its Board or (b) 

Provider costs attributable to education, 

training, or research, which are not related 

to direct patient care. 

D. The District shall have the right to audit 

the books and records of AMS, or its Subcon

tractors, relating to the monthly invoices 

and statements. 

E. AMS, through its Subcontractors and Provid

ers, agrees to substantiate the costs in

voiced to the District pursuant to this 

Agreement as may be required by the District, 

the County Auditor, third party payors, or 

other similar external parties. 

6.3.2 Monthlv Pavments. No later than thirty (30) 

days after receipt, the District shall verify the monthly in

voices and statements submitted by AMS for the preceding month 

and remit to AMS the lesser of (a) the amount invoiced by AMS and 

verified by the District or (b) an amount equal to one-twelfth 

(1/12) of the annual Contract Amount plus the net aggregate 

amount that the monthly invoices were less than one-twelfth of 
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the annual Contract Amount during the prior months in the Con

tract Year. 

6.4 Billing for Provider Servieee. Subject to separate 

written mutual agreement by the parties, effective July 1, 1990, 

AMS will be responsible directly, or through its Subcontractors, 

for billing for covered physician medical services rendered by 

Providers to patients at the Hospitals and Community Health 

Centers for such categories of patients and third party payors if 

and to the extent mutually agreed by the parties. To the extent 

not prohibited by applicable law, AMS shall establish for use by 

the Subcontractors a uniform schedule of charges for the ser

vices rendered to patients at the Hospitals and Community Health 

Centers. If such billing is implemented, AMS and Subcontractors 

shall be required to furnish the District with a full accounting 

of all amounts billed and collected during any Contract Year and 

shall grant the District open access to all books and records of 

AMS and its Subcontractors relating thereto. 

7. TEKN AND TERMINATION. 

7.1 Term. The term of this Agreement shall be for twen

ty (20) Contract Years, commencing July 1, 1990 and ending March 

31, 2010; subject, however, to Paragraphs 7.3 and 7.4 herein. 
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1 7.2 Joint Conference Commlttae and Othar Ravlewa. 

2 
3 7.2.1 Joint Conf^rgnct CoBBitttg RgYigy* The 
4 patient care progreuas of the District or any Hospital or Coamuni-

5 ty Health Centers shall be subject to review by the Joint Confer-

6 ence Cosunittee or a subcoamittee thereof at such tiaie or tiaies as 

7 AMS or the District shall deeai necessary and so request in 

8 writing. The patient care prograns of the District or, as 

9 applicable, any Hospital or Coaiaiunity Health Center, shall 

10 conforai to the recommendations of the review committee as are 

11 approved by the Joint Conference Committee. The District may 

12 also seek review by the Joint Conference Committee of the staff-

13 ing levels by department and/or its subspecialties and, at the 

14 District's option, reduce or temporarily suspend staffing of a 

15 department and/or its subspecialties. The District shall use its 

16 best efforts such that no reduction or temporary suspension shall 

17 be made which would materially and adversely affect any residency 

18 program or any fellowship program and the District shall give AMS 

19 as much notice of such reduction or temporary suspension as 

20 possible. Any reduction or temporary suspension hereunder, if 

21 mutually agreed to by the parties, will result in a corresponding 

22 reduction in (a) the line item on invoices submitted pursuant to 

23 Paragraph 6.3.1 hereof and (b) the annual Contract Amount pursu-

24 ant to Paragraph 6.1.1 to reflect the decreased staffing levels. 
25 
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7.2.2 Other Raviav. The parties agree to use their 

best efforts to seat together at mutually agreeable times for the 

review of budgetary matters, negotiation of the annual Contract 

Amount for the upcoming Fiscal Year, discussion of any patient 

care or other concerns, and, if needed, renegotiation of one or 

more of the terms hereof.- If the parties agree to modification of 

this Agreement, such modifications shall be incorporated herein 

by amendment as hereinafter provided, such amendments to become 

effective on the date stipulated therein. In the event the 

parties do not agree to modifications of this Agreement, this 

Agreement shall continue in effect without modifications until 

terminated. 

7.3 TgQiinatign Prgvigionf* 

7.3.1 Failure to Agree on or to Obtain Approval of 

A. Board of Managers Level. 

In the event that the Board of Managers and AMS fail to 

agree on a Contract Amount for the upcoming Contract Year by 

March 31, either party shall have the following rights: 
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(a) to offer a new Contract Amount proposal 

which may be the same as previously proposed; 

(b) to offer a new Contract Amount proposal 

which includes a proposed reduction in: 

(i) the Contract Amount and level of 

Provider coverage at the District facilities; 

(ii) the Contract Amount for existing 

levels of Provider coverage; or 

(c) to terminate this Agreement on thirty 

(30) days advance written notice to the other party, on the 

future date specified in such notice, unless a proposal, if any, 

set forth in (a) or (b) has been accepted in writing by AMS and 

the Board of Managers. 

In the event that alternative (a) or (b) is exercised, the 

District shall pay AMS for its services until AMS and the Board 

of Managers accept such proposal at a per diem rate of l/365th of 

the Contract Amount for the previous year for each day of actual 

services rendered in the current Contract Year. An adjustment 

payment shall be made by the appropriate party immediately upon 
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such acceptance to compensate for the difference in the per diem 

rates for the previous Contract Year and the current Contract 

Year. 

In the event that alternative (c) is exercised, the District 

will pay AMS for its services through the end of the notice 

period at a per diem rate of l/365th of the Contract Amount for 

the previous year for each day of actual services rendered in the 

current Contract Year. 

B. Cgffiffiigffioner'g c <?urt Uvt l* 

In the event that the Commissioner's Court of Harris County, 

Texas fails to approve the Contract Amount agreed to by the Board 

of Managers and AMS and submitted in the District's budget for 

the applicable Contract Year, either party shall have the follow

ing rights: 

(a) to offer a new Contract Amount proposal 

which may be the same as previously proposed; 

(b) to offer a new Contract Amount proposal 

which includes a proposed reduction in: 
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(i) th« contract Amount and level of 

Provider coverage at the District facilities; 

(ii) the Contract Amount for existing 

levels of Provider coverage; or 

(c) to terminate this Agreement on thirty 

(30) days advance written notice to the other party on the future 

date specified (which shall not exceed 90 days from the date of 

notice), unless a proposal as set forth in (a) or (b) has been 

accepted in writing by AMS and Board of Managers and the Dis

trict's budget has been approved by the Commissioner's Court. 

In the event that alternative (a) or (b) is exercised, the 

District shall pay AMS for its services until AMS and the Board 

of Managers accept such proposal and the Commissioner's Court of 

Harris County, Texas approves such Contract Amount as part of the 

District's budget for the current Contract Year at a per diem 

rate of 1/365th of the Contract Amount for the previous year for 

each day of actual services rendered in the current Contract 

Year. An adjustment payment shall be made by the appropriate 

party immediately upon such approval to compensate for the 

difference in the per diem rates for the previous Contract Year 

and the current Contract Year. 
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In the event that alternative (c) is exercised, the District 

will pay AMS for its services through the end of the notice 

period at a per diem rate of 1/365th of the Contract Amount for 

the previous year for each day of actual services rendered in the 

current Contract Year. 

c. cgmnigffiongg of Health Lgvtl. 
In the event that the Commissioner of Health does not permit 

the Contract Amount agreed to by the Board of Managers and AMS 

and submitted in the District's budget for the applicable Con

tract Year and the amounts to be paid the Subcontractors to 

become effective, either party shall have the following rights: 

(a) to offer a new Contract Amount proposal 

which may be the same as previously proposed (with appropriate 

revisions, to the extent required and proposed by AMS, in the 

amounts to be paid the Sxibcontractors); 

(b) to offer a new Contract Amount proposal 

(with appropriate revisions, to the extent required and proposed 

by AMS, in the amounts to be paid the Subcontractors) which 

includes a proposed reduction in: 
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(i) th« Contract Amount and lavel of 

Provider coverage at the District facilities; or 

(ii) the Contract Amount for existing 

levels of Provider coverage; or 

(c) to terminate this Agreement on thirty 

(30) days advance written notice to the other party on the future 

date specified (which shall not exceed 90 days from the date of 

notice)/ unless a proposal as set forth in (a) or (b) has been 

accepted in writing by ANS and the Board of Managers, and the 

District's budget has been approved by the Commissioner's Court, 

and such Contract Amount and the amounts to be paid the Subcon

tractors have been approved by the Commissioner of Health or the 

time required by Ch. 678, Section 312.005 of the Tex. Health t 

Safety Code Ann. has passed. 

In the event that alternative (a) or (b) is exercised, the 

District shall pay AMS for its services until ANS and the Board 

of Managers accept such proposal, and the District's budget has 

been approved by the Commissioner's Court, and such Contract 

Amount and the amounts to be paid the Subcontractors have been 

approved by the Commissioner of Health or the time required by 

Ch. 678, Section 312.005 of the Tex. Health & Safety Code Ann. 

has passed at a per diem rate of 1/365th of the Contract Amount 
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for the previous year for each day of actual services rendered in 

the current Contract Year. An adjustaent payment shall be made 

by the appropriate party immediately upon such acceptance (or 

passage of time) to compensate for the difference in the per diem 

rates for the previous Contract Year and the current Contract 

Year. 

In the event that alternative (c) is exercised, the District 

will pay AMS for its services through the end of the notice 

period at a per diem rate of 1/365th of the Contract Amount for 

the previous year for each day of actual services rendered in the 

current Contract Year. 

D. Post Termination Relationship. 

Upon termination, the parties shall have no further claim 

against or responsibility to each other, except for: 

(i) obligations accruing prior to the date of 

termination; and 

(ii) obligations, proaises, or covenants con

tained herein that are expressly made to extend beyond the 

effective date of termination including, without limitation, 

confidentiality of information. 
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2 7.3.2 Optional Tarmlnation. In th« avent either 

3 party shall, with or without cause, at anytiae give to the other 

4 at least sixty (60) months advance written notice, this Agree-

5 ment shall terminate on the future datd specified in such no-

6 tice; provided, however, in specifying such future effective 

7 date, the terminating party shall use its best efforts to select 

8 a date that will not compromise the ability of the House Staff 

9 then enrolled in a graduate medical education training program 

10 based at the District's facilities to complete their training 

11 programs or to transfer elsewhere to comparable programs. In the 

12 event of such termination, the District shall remit to AMS the 

13 payments earned through the date of such termination, and the 

14 Providers shall be removed from the Hospitals and the Community 

15 Health Centers, and the parties shall have no further claim 

16 against or responsibility to each other, except for (i) oblige-

17 tions accruing prior to the date of termination, and (ii) oblige-

18 tions, promises, or covenants contained herein that are express-

19 ly made to extend beyond the effective date of termination, 

20 including, without limitation, confidentiality of information. 

21 
22 7.3.3 Optional Termination for Failure to Agree on 

23 Contract Amount. In the event AMS and the Board of Managers fail 

24 to agree on the Contract Amount for the first Contract Year 

25 hereunder by March 31, 1990, AMS has the option to terminate this 
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Agreement effective June 30, 1990, upon sixty (60) days advance 

notice to the District. 

7.3.4 Optional Termination for Honapproval hy 

District of Service Subeontraei^a, m the event the District does 

not approve the initial Service Subcontracts by February 15, 

1990, the District has the option to terminate this Agreement 

effective June 30, 1990, upon sixty (60) days advance notice to 

AMS. 

7.4 Ronoqotiation an<I Torainatlon Om to Tax 
In the event that an election to repeal an increase in the tax 

rate is instituted, voted upon and passed pursuant to Section 

26.07 Of the Texas Property Tax Code that materially and adverse

ly affects the tax revenue that the District may receive during 

any relevant Contract Year during the Term, the District may by 

notice to AMS propose a nev financial basis for continuation of 

the Agreement commensurate with the tax revenue available to the 

District, which proposal may include a proposed reduction in (a) 

the Contract Amount and level of Provider coverage at the Dis

trict's facilities or (b) Contract Amount for existing levels of 

Provider coverage. If such notice is given and if AMS and the 

District are unable within sixty (60) days thereafter to agree 

upon a new financial basis either AMS or the District may termi

nate this Agreement by thirty (30) days notice to the other on 
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any future date specified in such notice. In the event of such 

termination, the District shall remit to ANS the payments earned 

through the date of such termination, and the Providers shall be 

removed from the Hospitals and the Community Health Centers, and 

the parties shall have no further claim against or responsi

bility to each other, except for (i) obligations accruing prior 

to the date of termination, and (ii) obligations, promises, or 

covenants contained herein that are expressly made to extend 

beyond the effective date of termination, including, without 

limitation, confidentiality of information. 

7.5 pistrict Rggpgngibilitleg for Fatientg VP9n Tgrmina-

tion. Upon termination of this Agreement, the District shall be 

responsible for caring for the patients of the District and 

finding alternate Providers to provide care for such patients 

from and after the effective date of termination. 

8. MISCELLANEOUS. 

8.1 Independent Contractor Status. It is expressly ack

nowledged by the parties hereto that AMS is an "independent 

contractor" and nothing in this Agreement is intended nor shall 

be construed to create an employer/employee relationship, a joint 

venture relationship, or a lease or landlord/tenant relationship, 

or to allow the District to exercise control or direction over 
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the manner or method by which Provider, perform the professional 

services which are the subject matter of this Agreement; provided 

always that the services to be provided hereunder by AMS, Sub

contractors and Providers shall be provided in a manner consis

tent with the standards governing such services and the provi

sions of this Agreement. AMS understands and agrees that (i) 

AMS, Subcontractors, and Providers will not be treated as employ

ees for Federal tax purposes, (ii) the District will not withhold 

on behalf of AMS, Subcontractors, and Providers pursuant to this 

Agreement any sums for income tax, unemployment insurance, social 

security, or any other withholding pursuant to any law or re

quirement of any governmental body relating to AMS, Subcontrac

tors, or Providers or make available to AMS, Subcontractors, or 

Providers any of the benefits afforded to employees of the Dis

trict, (iii) all of such payments, withholdings, and benefits, if 

any, are the sole responsibility of AMS or Subcontractors, and 

(iv) AMS will indemnify and hold the District harmless from any 

and all loss or liability arising with respect to such payments, 

withholdings, and benefits, if any. In the event the Internal 

Revenue Service or any other governmental agency should question 

or challenge the independent contractor status of AMS, Subcon

tractors or its Providers, the parties hereto mutually agree that 

AMS, Subcontractors and the District shall have the right to 

participate in any discussion or negotiation occurring with such 
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agency or agencies, irrespective of who initiates such discus

sion or negotiation. 

8.2 WPtiggg' Ail notices under this Agreement shall be in 

writing and shall be provided to the party to be notified either 

by personal delivery or by United States sail. All notices under 

this Agreement shall be deemed given to a party when personally 

delivered by courier service, such as Federal Express, or by any 

other messenger or five (5) days after being mailed by prepaid, 

certified mail, return receipt requested. For the purpose of 

notice, the addresses of the parties shall be as follows until 

changed as herein provided: 

District: 

with copy to: 

AMS: 

Harris County Hospital District 
Attention: Chief Administrator 
726 Gillette 
Houston, Texas 77019 

The Office of Hike Driscoll 
County Attorney 
1001 Preston, Suite 634 
Houston, Texas 77002 
Attention: Dori A. Wind 

Affiliated Medical Services 
c/o Office of the Dean 
Baylor College of Medicine 
one Baylor Plaza 
Houston, Texas 77030 

and 

Affiliated Medical Services 
c/o Office of the Dean 
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with copies to: 

The University of Texas 
Health Science Center at Houston 
6431 Fannin 
Houston, Texas 77030 

Office of General Counsel 
The University of Texas Systea 
201 West 7th Street 
Austin, Texas 78701 
Attention: Susan Bradshav 

Fulbright & Javorslci 
1301 McKinney 
51st Floor 
Houston, Texas 77010 
Attention: A.T. Blackshear, Jr. 

Each party shall have the right to change the person to whom 

notice is to be given for such party and/or its address for 

notices and each shall have the right to specify such change of 

the person to whoa notice is to be given for such party or ad

dress by giving at least fifteen (15) days written notice to the 

other party. 

8.3 Construction. This Agreement shall not be construed 

against or in favor of one party or the other due to the fact 

that such party may or may not have authored said Agreement or 

any provision contained herein. 

8.4 Applicable Law. This Agreement shall be governed by, 

and construed in accordance with, the lavs of the State of Texas 
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and venue for any action arising out of this Agreenent shall be 

in Harris County, Texas. 

8.5 Assignment Prohibited. This Agreement may not be 

assigned by either party without the express written consent of 

the other party hereto. 

8.6 Provision for Other Agreements. It is recognized that 

either party may enter into other agreements and affiliations so 

long as same are not inconsistent with the terms and provisions 

hereof. 

8.7 Severabilltv. Should any provision of this Agreenent 

be held unenforceable or invalid under the laws of the United 

States of America or the State of Texas, or under any other 

applicable laws of any other jurisdiction, then the parties 

hereto agree that such provision shall be deemed modified for the 

purposes of performance of this Agreement in such jurisdiction to 

the extent necessary to render it lawful and enforceable, or if 

such a modification is not possible without materially altering 

the intention of the parties hereto, then such provision shall be 

severed herefrom for purposes of performance of this Agreement in 

such jurisdiction. The validity of the remaining provisions of 

this Agreement shall not be affected by any such modification or 

severance, except that if any severance materially alters the 
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intentions of the parties hereto as expressed herein (a modifica

tion being permitted only if there is no material alteration), 

then the parties hereto shall use their best reasonable effort to 

agree to appropriate equitable amendments to this Agreement in 

light of such severance, and if no such agreement can be reached 

within a reasonable time, any party hereto may initiate litiga

tion to determine and effect such appropriate equitable amend

ments . 

8.8 Arognamgntf and Agrggiagnt ExaCTtion* This Agreement and 

amendments thereto shall be in writing and executed in multiple 

copies of a written instrument duly authorized for execution by 

the governing Boards of the respective parties hereto. This 

Agreement and the Service Subcontracts shall be filed with the 

Board of Health for approval by the Commissioner of Health, 

pursuant to Tex. Health 8 Safety Code Ann., Ch. 678, Section 

312.005 and shall become effective upon the expiration of time or 

approval provided therein. 

8.9 Entirg Aqrttntnt? Captioni' This Agreement consti

tutes, contains, or references the entire agreement of the par

ties and supersedes any and all prior negotiations, correspon

dence, understandings, and agreements between the parties respec

ting the subject matter thereof. All captions in this Agreement 

are solely for convenience and are not part of this Agreement. 
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IN TESTIMONY OP WHICH thi« Agr««aittnt in aultipl* originals, 

each of equal force, has been executed on behalf of the parties 

hereto as follows, to-wit: 

(a) It has on the day of ., 1990, 

been executed on behalf of the Harris County Hospital District by 

the Chairman of the Board of Managers, pursuant to the order of 

the Board of Managers, so authorizing, and that of the Commis

sioners Court of Harris County, Texas, so approving; and 

(b) It has on the day of 1990, 

been executed on behalf of the AMS by the Chairman of the Board 

of Trustees and by the General Director of AMS, pursuant to the 

order of the Board of Trustees, so authorizing. 

ATTEST: HARRIS COUNTY HOSPITAL DISTRICT 

By:. 

Name: 
Title: Secretary 

ATTEST: 

Name: 
Title! Chairman 

AFFILIATED MEDICAL SERVICES 
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Nane: 
Title: Secretairy 

By: 

Nane: 
Titlel Chairnan 

and 

By:. 

Name: 
Titlel General Director 

SUBMITTED TO the Commissioner 
of Health, the day of 

.1 1990 

APPROVED BY the Commissioner 
of Health, the day of 

, 1990 

By: 

Naine:_ 

Title: 
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EXHIBIT A 

ANNUAL CONTRACT PAYMENT 

Contract Year 
Ending June 30 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

C:/HK/SFK/22A.H9 
A:C4_9G01H.CLN22 
A:CLEAN7.JAN 

Amount 
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ClARIFICATION AGRBBMEMT 

WHEREAS, the B oard o f Re gents of T he University of T exas 

System ("Board of Regents") has entered various agreements with 

Baylor College of Medicine ("Baylor") regarding the formation of 

Affiliated Medical Services; and 

WHEREAS, in such agreements the Board of Regents has acted as, 

for, and on behalf of The University of Texas Health Science Center 

at Houston ("UTHSCH") and The University of Texas Medical School 

at Ho uston (the "UT Me dical School at Ho uston"), wh ich is a 

"medical and dental unit" as provided for in Section 63.003 of the 

Education Code. 

NOW, THEREFORE, to evidence and agree upon the parties for 

which the Board of Regents has been and will be acting in this 

matter, the Board of Regents and Baylor and Affiliated Medical 

Services ("AMS") agree as follows. 

(1) In the Agreement of Preliminary Understanding 
between Baylor and the Board of Regents entered February 
9, 1987, and the Agreement with Respect to Agreement of 
Preliminary Understanding between Baylor and the Board 
of Re gents en tered Fe bruary 9, 19 87, the UT Me dical 
School of Houston was and is the part of UTHSCH which was 
contemplated to, and which shall, ma ke health care 
professionals available to AMS. 

(2) AMS and the Board of Regents are entering an 
Agreement of Sub-Affiliation pursuant to which health 
care providers will be made available to AMS and, through 
AMS, t o the Harris Co unty Hospital District. That 
agreement is being executed by the Board of Regents in 
the name of the Board of Regents for, as, and on behalf 
of the UT Medical School at Houston through UTHSCH. 
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ATTEST: BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By. 
Arthur H. Dilly 
Executive Secretary 

By. 
Charles B. Mullins, M.D. 
Executive Vice Chancellor 

for Health Affairs 

APPROVED AS TO FORM* APPROVED AS TO CONTENT: 

By. 
Susan 0. Bradshaw 
Attorney 
Office of General Counsel 

By. 
M. David Low, M.D. 
President 
The University of Texas Health 
Science Center at Houston 

By. 
John C. Ribble, M.D. 
Dean 
The University of Texas 
Medical School at Houston 

ATTEST: BAYLOR COLLEGE OF MEDICINE 

By. By. 

ATTEST: AFFILIATED MEDICAL SERVICES 

By. By. 
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5. U. T. M.D. Anderson Cancer Center; Reconimendation for 
i^proval to Acquire the Assets of Molecular Diagnostic 
Associates, Inc. (MDxA), Houston, Texas, and to Termi
nate a Sponsored Research Agreement with MDxA.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that approval be given for the U. T. M.D. Anderson Cancer Cen
ter to acquire the assets of Molecular Diagnostic Associates, 
Inc. (MDxA) of Houston, Texas, valued at $690,000 and to ter
minate the sponsored research agreement with MDxA. 

BACKGROUND INFORMATION 

In December 1987, Molecular Diagnostic Associates, Inc. (MDxA), 
a for-profit corporation, was established for the purpose of 
marketing molecular probe technology which had been developed 
at U. T. M.D. Anderson Cancer Center. Twenty-five (25) per
cent ownership in the company, represented by 2.5 million 
shares of common stock in the corporation, is held by U. T. 
M.D. Anderson Cancer Center. 

After nearly two years of operation, U. T. M.D. Anderson 
Cancer Center is virtually the only customer of MDxA and mar
keting surveys indicate that this will be the situation for 
several years to come. The primary market for this technol
ogy is the teaching programs at medical schools and most of 
these schools perform their own DNA probe tests. It is not 
expected that general use of this technology by nonmedical 
school practitioners will take place before 1995. 

During the past year, an effort has been made to determine 
whether other mechanisms exist for the provision of these 
tests. Alternatives included contracting with MDxA, identi
fying another vendor, or performing the tests in-house. Two 
other firms submitted bids with significantly lower prices 
than that which is being charged by MDxA. However, a con
cern relative to quality control was raised as a result of 
site visits to these firms. Because of this, it was con
cluded that it is in the best interest of U. T. M.D. Anderson 
Cancer Center to perform these tests. These tests can be 
performed in-house at a cost which is 40-60% less than the 
amount currently being paid to MDxA. In order to do this, 
U. T. M.D. Anderson Cancer Center must have the necessary 
equipment, space and qualified technical personnel. There
fore, it is believed that the best way to accomplish this is 
to purchase the assets of the company, assume the lease of 
space and hire the necessary technical staff. 

The total value of the elements of this purchase of $690,000 
is $608,000 for the assets of the company, $32,000 as a 
refund to MDxA pursuant to terminating the sponsored research 
agreement, and $50,000 in accounts receivable due MDxA. 

Upon approval of this recommendation, U. T. M.D. Anderson 
Cancer Center will tender its 2,500,000 shares of MDxA com
mon stock to MDxA and this action will be effective at the 
end of business April 30, 1990. MDxA has accepted the terms 
of this acquisition and the recommendation has been reviewed 
and approved by the U. T. System Office of General Counsel. 
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FINANCE AND FACILITIES COMMITTEE 
Committee Chairman Moncrief 

Date; April 12, 1990 

Time: Following the meeting of the Health Affairs Committee 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 

Page 
F&F 

I. FINANCE MATTERS 

1. U. T. System: Recommendation to Approve 
Chancellor's Docket No. 51 

2. U. T. System: Recommendation for Approval 
of Additional Depository Banks 

3. U. T. Health Science Center - Houston: 
Recommendation to Authorize Allocation of 
Funds for Purchase of Clinical Patient 
Equipment and Appropriation Therefor 

II. FACILITIES MATTERS 

1. U. T. Austin - Balcones Research Center -
Additional Building for Applied Research 
Laboratories Facility (Project No. 102-703): 
Request for Approval of Final Plans and 
Authorization to Advertise for Bids and 
for Executive Committee to Award Contracts 

2. U. T. Austin and U. T. Permian Basin -
Research/Laboratory Facility at Permian 
Basin Center for Energy and Economic Diver
sification (Project No. 102-696): Request 
for Approval of Plaque Inscription 

3. U. T. Dallas - Cecil and Ida Green Center 
for the Study of Science and Society (Project 
No. 302-717): Request for Authorization of 
Project; Appointment of Project Architect to 
Prepare Preliminary Plans; and Additional 
Appropriation Therefor 

4. U. T. Medical Branch - Galveston - Medical 
Research Building (Project No. 601-665): 
Request for Approval of Plaque Inscription 

5. U. T. Medical Branch - Galveston - John 
Sealy Hospital - New Emergency Department 
and Trauma Center Facility (Project 
No. 601-658): Request for Approval of 
Plaque Inscription 

3 

3 

8 
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6. U. T. Medical Branch - Galveston - Texas 
Department of Corrections Hospital - Reno
vation and Completion of Shelled Space on 
Fourth and Eighth Floors; Request for 
Authorization of Interagency Agreement with 
Texas Department of Corrections to Manage 
Project and Appointment of Project Architect 

III. INFORMATIONAL ITEM 

Page 
F&F 

U. T. Tyler - Liberal Arts Complex (Project 
No. 802-719): Project Analysis and Concep
tual Design Progress Report 10 
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I. FINANCE MATTERS 

1. U. T. System; Recommendation to Approve Chancel-
lor's Docket No. 51.— 

RECOMMENDATION 

It is recommended that Chancellor's Docket No. 51 be 
approved. 

It is requested that the committee confirm that author
ity to execute contracts, documents, or instruments 
approved therein has been delegated to the officer or 
official executing same. 

2. U. T. System; Recommendation for Approval of Addi
tional Depository Banks.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Asset Management that 
Bank One Texas, N.A., Dallas, Texas, and MetroBank, 
N.A., Houston, Texas, be approved as additional depos
itories for the U. T. System, subject to execution of 
the standard Bank Depository Agreement. 

BACKGROUND INFORMATION 

The U. T. System currently has 50 active depository banks 
in which institutional funds are deposited. The last 
bank added was in August 1989. In 1989, twenty MBanks 
were declared insolvent by the FDIC. These twenty sep
arately chartered banks were combined by the FDIC into 
one bank with twenty branches. The temporary name of 
Deposit Insurance Bridge Bank was used until permanent 
arrangements were made. Bank One Corporation won the 
bid, and ownership was transferred on January 30, 1990, 
retroactive to January 1, 1990. The addition of Bank 
One Texas, N.A. in Dallas, Texas, would enable the U. T. 
System to utilize the Bank Ones located throughout the 
state. 

Currently, the Houston area has only six banks servicing 
the U. T. System component institutions in Houston, and 
these banks are not aggressive in bidding on institu
tional deposits. MetroBank, N.A. was chartered in 
April 1987, and added a branch office (MetroBank East) 
in March 1989. In a meeting with Thomas Gee, Director 
of Fiscal Services at the U. T. M.D. Anderson Cancer 
Center, the MetroBank Chairman indicated that they would 
be interested in becoming a depository for U. T. System 
funds and would be able to meet U. T. System require
ments for collateralization of deposits. 
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3. U. T. Health Science Center - Houston; Recommenda-
^on to Authorize Allocation of Funds for Purchase 
of Clinical Patient Equipment and Appropriation 
Therefor.— 

RECOMMENDATION 

The Health Affairs Committee concurs in the recommenda
tion of the Chancellor, the Executive Vice Chancellor 
for Health Affairs and President Low that the U, T. 
Health Science Center - Houston be authorized to real
locate $600,000 in institutional balances (MSRDP) for 
the purchase of clinical patient equipment and that 
$2.4 million in Permanent University Fund Bond Proceeds 
be reallocated from the FY 1990 Capital Budget from 
savings resulting from lower than anticipated construc
tion bids. 

BACKGROUND INFORMATION 

These monies are needed to purchase approximately 
53 items of clinical equipment that have been identi
fied by the faculty and administration as critical to 
the institution's hospital-based patient care and teach
ing mission. Equipment to be purchased will keep the 
major clinical departments on the forefront of technol
ogy and retain the vigorous inpatient practice that is 
essential to the quality of the teaching program and 
the financial strength of the U. T. Health Science 
Center - Houston. 

This reallocation of Permanent University Fund resources 
will amend the project detail but not the expenditure 
totals in the FY 1990 Capital Budget. 

II. FACILITIES MATTERS 

1. U. T. Austin - Balcones Research Center - Addi
tional Building for Applied Research Laboratories 
Facility (Pro:^ect NO. 102-703); Request for 
Approval of Final Plans and Authorization to 
Advertise for Bids and for Executive Committee 
to Award Contracts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs and 
President Cunningham that the U. T. Board of Regents; 

a. Approve final plans and specifications 
for the construction of an Additional 
Building for the Applied Research 
Laboratories Facility at the U. T. 
Austin Balcones Research Center at 
an estimated total project cost 
of $3,500,000 
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Authorize the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

Authorize the Executive Committee to award all 
contracts associated with this project within 
the authorized total project cost. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of 
Regents in October 1989, final plans and specifications for 
the construction of an Additional Building for the Applied 
Research Laboratories Facility at the U. T. Austin Balcones 
Research Center have been prepared by the Project Architect, 
Wilson Stoeltje Martin, Inc., Austin, Texas. 

The new building will be a one-level structure of approxi
mately 30,000 gross square feet that will provide support 
service facilities for federally sponsored research projects. 
The estimated construction cost of $2,800,000 results in a 
unit cost of $93.33 per gross square foot. The estimated 
total project cost is $3,500,000. 

Initial funding for this project will come from Permanent 
University Fund Bond Proceeds allocated to U. T. Austin in 
prior years for campus repair/rehabilitation projects and 
interest on U. T. Austin's designated funds. Under a Spe
cial Use Allowance Agreement with the U. S. Department of 
Navy, the University will recover the full $3,500,000 in 
ten years. The funds thus recovered will be used for campus 
repair/rehabilitation effectively restoring the Permanent 
University Fund Bond Proceeds. 

This project was included in the Capital Improvement Program 
approved by the U. T. Board of Regents in June 1989 and the 
FY 1990 Capital Budget approved by the U. T. Board of Regents 
in August 1989. 

2. U. T. Austin and U. T. Permian Basin - Research/Labora
tory Facility at Permian Basin Center for Energy and 
Economic Diversification (Project No. 102-696); Request 
for Approval of Plaque Inscription.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Academic Affairs and Presidents 
Cunningham (U. T. Austin) and Leach (U. T. Permian Basin) 
that the U. T. Board of Regents approve the inscription set 
out on Page F&F - 6 for a building plaque to be placed on 
the Permian Basin Center for Energy and Economic Diversi
fication. The inscription follows the standard pattern 
approved by the U. T. Board of Regents in June 1979. 
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PERMIAN BASIN CENTER 
FOR 

ENERGY AND ECONOMIC DIVERSIFICATION 
1989 

BOARD OF REGENTS 

Jack S. Blanton, Chairman 
Shannon H. Ratliff, Vice-Chairman 
Bill Roden, Vice-chairman 
Robert B. Baldwin III 
Sam Barshop 
Louis A. Beecherl, Jr. 
Jess Hay 
W. A. "Tex" Moncrief, Jr. 
Mario Yzaguirre 

Hans Mark 
Chancellor, The 
University of Texas System 
William H. Cunningham 
President, The University 
of Texas at Austin 

Duane M. Leach 
President, The University 
of Texas of the Permian Basin 

Rhotenberry & Wellen 
Architects & Planners, Inc. 
Project Architect 
Landgraf Crutcher and 
Associates, Inc. 
Project Engineer 
Rose & Sons, Inc. 
Contractor 

BACKGROUND INFORMATION 

A construction contract for the Research/Laboratory Facility 
at Permian Basin Center for Energy and Economic Diversifica
tion was awarded by the U. T. Board of Regents in April 1989. 
Construction is expected to be completed in July 1990. A 
provision for installation of the building plaque is included 
in the construction contract. 

A second plaque, which is not included in the construction 
contract, is planned to commemorate The Texas Permian Basin 
Foundation and private donor support for this new facility. 
A request for approval of the inscription on the second 
plaque will be presented at a future meeting of the U. T. 
Board of Regents. 

3. U. T. Dallas - Cecil and Ida Green Center for the Study 
of Science and Society (Project No. 302-717); Request 
for Authorization of Project; Appointment of Project 
Architect to Prepare Preliminary Plans; and Additional 
Appropriation Therefor.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that the U. T. Board of Regents: 

a. Authorize a project for the construction of the 
Cecil and Ida Green Center for the Study of 
Science and Society at U. T. Dallas at an 
estimated total project cost of $2,433,000 
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Appoint the firm of F&S Partners Incorporated, 
Dallas, Texas, as Project Architect to prepare 
preliminary plans and a detailed cost estimate 
to be presented to the U. T. Board of Regents 
for consideration at a future meeting 

Appropriate $133,000 from Private Gift Funds 
for costs of architect fees and administrative 
expenses through preparation of preliminary 
plans. 

BACKGROUND INFORMATION 

In October 1989, the U. T. Board of Regents authorized the 
U. T. Dallas Administration to contract with a consulting 
architect to study location and design concepts and develop 
estimated costs for the Cecil and Ida Green Center for the 
Study of Science and Society on the U. T. Dallas campus. 
The firm of F&S Partners Incorporated, Dallas, Texas, was 
selected to prepare the study. 

The study has been completed and in February 1990, the 
recommendations of the consultant were reported to the U. T. 
Board of Regents. The consultant recommends a two-story, 
14,600 gross square foot building to be constructed on a 
centrally located site on the U. T. Dallas campus at an 
estimated total project cost of $2,433,000. 

U. T. Dallas Administration recommends that the consultant, 
F&S Partners Incorporated, be appointed Project Architect to 
continue the development of the project with authorization to 
prepare preliminary plans for presentation to the U. T. Board 
of Regents for consideration at a future meeting. 

This project was included in the Capital Improvement Program 
approved by the U. T. Board of Regents in June 1989 and the 
FY 1990 Capital Budget in August 1989 at an estimated project 
cost of $2,300,000 from gift funds. 

4. U. T. Medical Branch - Galveston - Medical Research 
Building (Project No. 601-665); Request for Approval 
of Plaque Inscription.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the U. T. Board of Regents approve the inscription set out 
on Page F&F - 8 for a plaque to be placed on the Medical 
Research Building being constructed at the U. T. Medical 
Branch - Galveston. The inscription follows the standard 
pattern approved by the U. T. Board of Regents in June 1979. 
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MEDICAL RESEARCH BUILDING 
1989 

BOARD OF REGENTS 

Jack S. Blanton, Chairman 
Shannon H. Ratliff, Vice-Chairman 
Bill Roden, Vice-Chairman 
Robert B. Baldwin III 
Sam Barshop 
Louis A. Beecherl, Jr. 
Jess Hay 
W. A. "Tex" Moncrief, Jr. 
Mario Yzaguirre 

Hans Mark 
Chancellor, The 
University of Texas System 
Thomas N. James 
President, The University 
of Texas Medical Branch at 
Galveston 

3D/International 
Project Architect 
Robert E. McKee, Inc. 
Contractor 

BACKGROUND INFORMATION 

A construction contract for the Medical Research Building 
at the U. T. Medical Branch - Galveston was awarded by the 
U. T. Board of Regents in February 1989. The U. T. Medical 
Branch - Galveston Administration wishes to install a build
ing plaque on the new facility. Funds for the purchase and 
installation of the plague are available within the autho
rized total project cost. 

5. U. T. Medical Branch - Galveston - John Sealy Hospital 
New Emergency Department and Trauma Center Facility 
(Project No. 601-658); Request for Approval of Plaque 
Inscription.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the U. T. Board of Regents approve the inscription set out 
below for a plaque to be placed on the New Emergency Depart
ment and Trauma Center Facility being constructed at the 
U. T. Medical Branch - Galveston. The inscription follows 
the standard pattern approved by the U. T. Board of Regents 
in June 1979. 

EMERGENCY ROOM AND TRAUMA CENTER 
1989 

BOARD OF REGENTS 

Louis A. Beecherl, Jr., Chairman 
Sam Barshop, Vice-Chairman 
Bill Roden, Vice-Chairman 
Jack S. Blanton 
Robert J. Cruikshank 
Tom Loeffler 
W. A. "Tex" Moncrief, Jr. 
Mario E. Ramirez, M.D. 
Shannon H. Ratliff 

Hans Mark 
Chancellor, The 
University of Texas System 

Thomas N. James 
President, The University 
of Texas Medical Branch at 
Galveston 

Pierce Goodwin Alexander & 
Linville 

Project Architect 
Manhattan Construction Company 
Contractor 
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BACKGROUND INFORMATION 

A construction contract for the New Emergency Department 
and Trauma Center Facility at the U. T. Medical Branch -
Galveston was awarded by the U. T. Board of Regents in 
August 1989. The U. T. Medical Branch - Galveston Adminis
tration wishes to install a building plaque on the new 
facility. Funds for the purchase and installation of the 
plaque are available within the authorized total project 
cost. 

6. U. T. Medical Branch - Galveston - Texas Department of 
Corrections Hospital - Renovation and Completion of 
Shelled Space on Fourth and Eighth Floors; Request for 
Authorization of Interagency Agreement with Texas Depart
ment of Corrections to Manage Project and Appointment of 
Project Architect.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the U. T. Board of Regents: 

a. Authorize the U. T. System Office of Facili
ties Planning and Construction to enter into 
an interagency agreement with the Texas 
Department of Corrections to manage a project 
for the renovation and completion of shelled 
space on the fourth and eighth floors of the 
Texas Department of Corrections Hospital at 
the U. T. Medical Branch - Galveston at an 
estimated total project cost of $5,458,915, 
to be funded by the Texas Department of 
Corrections 

b. Appoint the firm of Jessen Inc., Austin, Texas, 
as Project Architect to prepare final plans 
and specifications to be presented to the 
U. T. Board of Regents for consideration at 
a future meeting. 

BACKGROUND INFORMATION 

The 71st Legislature appropriated $5,458,915 in bond proceeds 
for renovation and completion of shelled space on the fourth 
and eighth floors of the Texas Department of Corrections (TDC) 
Hospital in order to provide additional facilities for TDC 
inmate patients. On November 7, 1989, the voters of the State 
of Texas approved a $400 million bond issue and issuance of 
these bonds is anticipated in the near future. 

The Texas Department of Corrections has requested the U. T. 
Medical Branch - Galveston and the U. T. System Office of 
Facilities Planning and Construction to manage the project 
in the same manner as the original design and construction 
of the existing hospital building. The firm of Jessen Inc., 
Austin, Texas, was responsible for the architectural design 
of the original hospital building, as part of a joint venture. 
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This project is legislatively approved and will not 
require submission to the Texas Higher Education Coor
dinating Board. Amendments to the Capital Improvement 
Program or the Capital Budget will not be required since 
funds for the project and all project expenses will be 
paid directly by TDC. 

III. INFORMATIONAL ITEM 

U. T. Tyler - Liberal Arts Complex (Project 
No. 802-719): Project Analysis and Conceptual 
Design Progress Report.— 

PROGRESS REPORT 

In December 1989, the Board of Regents of The University 
of Texas System appointed the firm of C/A Architects, 
Inc. (formerly Crain/Anderson, Inc.) of Longview and 
Houston, Texas, to prepare a detailed project analysis 
and conceptual design for a Liberal Arts Complex at 
The University of Texas at Tyler. That action was the 
latest in a series of steps which began in 1985 with 
the inclusion of the project in the U. T. System Capital 
Improvement Program. 

C/A Architects, Inc. has prepared a preliminary concep
tual design and is continuing to work on the detailed 
project analysis. The conceptual design calls for a 
basic unit which will include a performance center/ 
auditorium with approximately 2,000 seats, a small 
recital hall, theatre/drama laboratory space, music 
practice rooms, and appropriate supporting spaces. 
As currently drawn, this unit will consist of approxi
mately 127,300 square feet of space. 

The overall concept provides for the addition of a 
17,500 square foot wing at a future date. That wing 
will allow U. T. Tyler to house academic programs in 
speech and journalism. The site development plan also 
accommodates a separate 20,000 square foot art labora
tory for sculpture, ceramics, print making, and related 
academic activities. This building will allow U. T. 
Tyler to isolate the noise, dirt, and odors of these 
laboratory activities from other academic and perfor
mance activities when enrollment growth justifies 
further campus expansion. 

Although cost estimates and design concepts are still 
being refined, the University anticipates that this 
design will come closest to meeting its most pressing 
needs for special purpose meeting, performance and exhi
bition space within the proposed budget of $18,200,000 
($12,000,000 PUF; $1,200,000 Student Fee Bonds; and 
$5,000,000 Gifts) included in the Capital Improvement 
Program. The detailed project analysis now underway 
will include estimates of operating revenues and costs 
as well as more refined estimates of construction costs. 
Equipment and staffing requirements will be established, 
as well. This analysis will also provide the University 
with design and construction schedules and information 
to support the private fund raising effort. 
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Copies of the concept drawings will be available for inspec
tion at the April meeting of the U. T. Board of Regents. A 
complete presentation and appropriate recommendations related 
to phased project construction will be made at a future 
meeting. 
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LAND AND INVESTMENT COMMITTEE 
Committee Chairman Ratliff 

Date; April 12, 1990 

Time: Following the meeting of the Finance and 
Facilities Committee 

Place: Auditorium (Room 119), Biomedical Research 
Building, U. T. Health Center - Tyler 

Page 
L&I 

II 

PERMANENT UNIVERSITY FUND 

Investment Matter 

Report on Clearance of Monies to the 
Permanent University Fund for January 
and February 1990 and Report on Oil 
and Gas Development as of Febru
ary 28, 1990 

TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

U. T. ARLINGTON 

1. Recommendation to Accept Transfer of 
Funds to Establish the C. B. Smith 
Endowment for the Webb Lectures 

U. T. AUSTIN 

George W. Bean Endowed Presidential 
Scholarship in Engineering in the Col
lege of Engineering - Recommendation to 
Amend Scholarship Restrictions 

Recommendation to Accept Gifts to Estab
lish the Biochemical and Biomedical 
Research Endowment in the College of 
Natural Sciences 

Recommendation to Accept Gift and Pledge 
to Establish the Annis and Jack Bowen 
Endowed Professorship in Engineering in 
the College of Engineering; Allocate Funds 
from the College of Engineering Challenge 
Grant; and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers and 
Scholars Program 

Caltex Professorship in Australian Stud
ies - Recommendation to Accept Additional 
Gifts and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers and 
Scholars Program 

8 
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6. Mr. and Mrs. Fred T. Couper Gift - Recom
mendation to Designate Previously Accepted 
Funds to Establish the Mary Frances Bowles 
Couper Endowed Presidential Scholarship 
for Undergraduate Students in Piano Per
formance, the Mary Frances Bowles Couper 
Endowed Presidential Scholarship for 
Graduate Students in Piano Performance 
in the College of Fine Arts, and the Fred 
Thomson Couper, Jr. Research Professor
ship in Texas Real Property and Oil and 
Gas Law in the School of Law 

7. Recommendation to Accept Gift to Estab
lish the Ainslee Cox Scholarship in Music 
in the College of Fine Arts 

8. Recommendation to Accept Gift to Estab
lish the L. Sprague de Camp and Catherine 
Crook de Camp Endowment for the Study of 
Science Fiction and Fantasy 

9. Robert R. Douglass Scholarship Fund in 
the Graduate School of Library and 
Information Science - Recommendation to 
Redesignate as the Robert R. Douglass 
Memorial Endowed Presidential Scholar
ship 

10. Recommendation to Accept Gift of Securi
ties to Establish the William Balfour 
and Geraldine Franklin Endowed Presiden
tial Scholarship in Chemical Engineering 
in the College of Engineering 

11. Recommendation to Accept Distribution 
from the Wayne R. Howell Testamentary 
Trust to Establish the Wayne R. Howell 
Endowed Presidential Scholarship in Law 
in the School of Law 

12. Recommendation to Accept Gift, Pledge, 
and Corporate Matching Funds to Est^lish 
the Dwight E. Huth Endowed Presidential 
Scholarship in Chemical Engineering in 
the College of Engineering 

13. Recommendation to Accept Gift and Pledge 
to Establish the Industrial Properties 
Corporation Endowed Faculty Fellowship in 
Engineering in the College of Engineering; 
Allocate Funds from the College of Engi
neering Challenge Grant; and Eligibility 
for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program 

14. Recommendation to Accept Gifts of Secu
rities and Corporate Matching Funds to 
Establish the Jodie and Mary Isenhower 
Endowed Presidential Scholarship in 
Engineering in the College of Engineer
ing 

10 

11 

12 

12 

13 

14 

14 

15 

16 

L&I - 2 



U. T. AUSTIN 

Page 
L&I 

15. Recommendation to Accept Gift to Estab
lish the Marion Johnson • South Texas 
Section Society of Plastics Engineers 
Endowed Presidential Scholarship in 
Chemical Engineering in the College of 
Engineering 

16. Lackshin & Nathan Endowed Presidential 
Scholarship in Law in the School of 
Law - Recommendation to Redesignate as 
the Nathan Wood & Sommers Endowed Presi
dential Scholarship in Law 

17. Recommendation to Accept Gifts, Pledge 
and Transfer of Funds to Establish the 
Roger L. Levy Endowed Presidential Schol
arship in Law in the School of Law 

18. Recommendation to Accept Transfer of 
Funds to Establish The Longhorn Asso
ciates Academic Achievement Endowment 
Fund in the Department of Intercollegi
ate Athletics for Women 

19. Recommendation to Accept Transfer of 
Funds to Establish the Memorial Schol
arship Fund in Honor of Botany Faculty 
in the College of Natural Sciences 

20. Recommendation to Accept Gift to Estab
lish the Mercedes-Benz/Clarissa Davis 
Endowed Scholarship in the Department 
of Intercollegiate Athletics for Women 

21. Recommendation to Accept Bequest to 
Establish the Ralph R. Nelson Presiden
tial Scholarship Fund 

22. Fred L. and Frances J. Oliver Lecture
ship in Texas Hydrology and Water 
Resources in the College of Natural 
Sciences - Recommendation to Designate 
Previously Approved Matching Funds 
Under The Regents' Endowed Teachers 
and Scholars Program 

23. Recommendation to Accept Pledge to Fund 
a Non-Endowed Academic Position to be 
Named the Price Waterhouse Faculty Fel
lowship in Auditing in the College of 
Business Administration and the Gradu
ate School of Business 

24. Recommendation to Accept Gift and Pledge 
to Establish the Charles and Sarah Seay 
Regents Professorship in Developmental 
Psychology in the College of Liberal 
Arts and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers and 
Scholars Program 
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25. Recommendation to Accept Transfer of 
Funds to Establish the Student Engineer
ing Gift Campaign Endowment in the Col
lege of Engineering 

26. Recommendation to Accept Transfer of 
Funds and Pledges to Establish the 
George W. and lone Stumberg Research 
Professorship in Law in the School of 
Law and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers and 
Scholars Program 

27. Sam G. Whitten Memorial Scholarship Fund 
in the Graduate School of Library and 
Information Science - Recommendation to 
Redesignate as the Sam G. Whitten Memo
rial Endowed Presidential Scholarship 

28. Recommendation to Accept Gifts to Estab
lish the Orville Wyss Endowed Scholarship 
Fund in the College of Natural Sciences 

U. T. DALLAS 

29. Recommendation to Accept Gift to Estab
lish the U. T. Dallas Presidential 
Achievement Scholarships 

U. T. TYLER 

23 

23 

24 

25 

25 

30. Recommendation to Accept Gifts and 
Transfer of Funds to Establish The Rev. 
Lewis L. and Ruth MacDonald Shoptaw 
Endowed Academic Scholarship 

31. Recommendation to Accept Gift and Cor
porate Matching Funds to Establish the 
Jack and Dorothy Fay White Endowed 
Presidential Scholarship IV 

U. T. SOUTHWESTERN MEDICAL CENTER - DALLAS 

32. Recommendation to Accept Specific Bequest 
from the Estate of Helen Thomas Brown 

26 

26 

27 

U. T. MEDICAL BRANCH - GALVESTON 

33. Bill and Louise Bauer Chair in Cancer 
Research - Recommendation to Redesig
nate as the Bill and Louise Bauer Dis
tinguished Chair in Cancer Research 

34. Recommendation to Accept Grants to 
Establish the Jesse H. Jones Research 
Endowment in Medical Humanities 

35. The John Sealy Memorial Endowment Fund 
for Biomedical Research (Part A and 
Part B) - Recommendation to Accept 
Additional Gift and Transfer of Funds 
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36. Recommendation to Accept Gift from The 
Sealy & Smith Foundation for the John 
Sealy Hospital to Establish The Rebecca 
Sealy Centennial Chair in the School of 
Nursing; The John Sealy Centennial Chair 
in the Department of Radiation Therapy; 
The John Sealy Centennial Chair in 
Cardiology in the Department of Medi
cine; The John Sealy Centennial Chair 
in Rehabilitation Sciences; and The John 
Sealy Centennial Chair in Neonatology 

37. Recommendation to Accept Gifts to Estab
lish the Edgar B. Smith, M.D. Endowment 
Fund 

38. The Robert A. Welch Chair in Chemistry -
Recommendation to Accept Transfer of 
Funds and Redesignate as The Robert A. 
Welch Distinguished Chair in Chemistry 

U. T. HEALTH SCIENCE CENTER - SAN ANTONIO 

29 

30 

30 

39. Recommendation to Accept Transfer of 
Funds to Establish the Malcolm Jones 
Professorship in Radiology 

40. Recommendation to Accept Transfer of 
Funds to Establish an Endowed Professor
ship in Urology 

U. T. M.D. ANDERSON CANCER CENTER 

41. Recommendation to Accept Specific Bequest 
from the Estate of Sylvia Bloomfield to 
Establish the Sylvia Bloomfield and Ruth 
Herzog Memorial Fund 

42. Recommendation to Accept Specific Bequest 
from the Estate of Margaret Batts Tobin 
for Unrestricted Use 

31 

31 

32 

32 

U. T. HEALTH CENTER - TYLER 

43. Dr. John Chapman Visiting Professorship -
Recommendation to Accept Additional Gifts 
and Redesignate as the John Chapman 
Endowed Professorship in Microbiology and 
Eligibility for Matching Funds Under the 
Texas Eminent Scholars Program 

44. Recommendation to Accept Gifts to Estab
lish The Director's Associates Endowment 

33 

33 

45. Recommendation to Accept Estate Distri
bution to Establish The Elizabeth S. 
Gugenheim Nursing Scholarship Endowment 

46. Recommendation to Accept Gifts to Estab
lish The Gladys and C. H. Robinson Medi
cal Resident Endowment 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTER 

(T> 

Report on Clearance of Monies to the Permanent University Fund for January and February 1990 and Report on Oil and 
Gas Development as of February 28, 1990.—The following reports with respect to (a) certain monies cleared to the 
Permanent University Fund for January and February 1990 and (b) Oil and Gas Development as of February 28, 1990, 
are submitted by the Executive Vice Chancellor for Asset Management: 

Permanent University Fund 
Royalty 

Oil 
Gas 
Sulphur 
Water 
Brine 
Trace Minerals 

Rental 
Oil and Gas Leases 
Other 

Sale of Sand, Gravel, Etc. 
Total University Lands Receipts 

Before Bonuses 

Bonuses 
Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 

Total University Lands Receipts 

Gain or (Loss) on Sale of Securities 

TOTAL CLEARANCES 

January 1990 

$4,512,565.69 
1,584,331.51 

30,000.00 
98,026.78 
5,688.37 

0.00 

70,756.11 
8,412.65 

0.00 

6,309,781.11 

0.00 

0.00 

6,309,781.11 

2,245,412.87 

$8,555,193.98 

February 1990 

$4,401,591.11 
1,876,636.29 

0.00 
46,309.61 
3,439.62 

0.00 

25,137.07 
7,465.34 

0.00 

6,360,579.04 

0.00 

0.00 

6,360,579.04 

(1,013,156.51) 

$5,347,422.53 

Cumulative 
Through February 
of this Fiscal 

Year (1989-1990) 

$25,767,281.45 
9,550,044.35 

193,919.75 
438,567.28 
30,675.32 

0.00 

675,934.14 
17,827.99 

Cumulative 
Through February 
of Preceding 
Fiscal Year 
(1988-1989) 

$20,591,446.71 
10,259,231.24 

145,724.36 
349,990.54 
17,371.20 

0.00 

703,240.90 
366.46 

34,887.45 

Per Cent 
Change 

25.14% 
-6.91% 
33.07% 
25.31% 
76.59% 

-3.88% 

Oil and Gas Development - February 28, 1990 
Acreage Under Lease - 690,171 Number of Producing Acres - 540,716 

36,675,401.38 32,102,258.86 14.25% 

2,160,415.16 2,554,807.73 -15.44% 

160.00 641.11 -75.04% 

38,835,976.54 34,657,707.70 12.06% 

27,981,977.95 80,651,077.46 -65.30% 

$66,817,954.49 $115,308,785.16 -42.05% 

Number of Producing Leases - 2,157 



II. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

1. U. T. Arlington; Recommendation to Accept Transfer 
of Funds to Establish the C. B. Smith Endowment for 
the Webb Lectures.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs and Pres
ident Nedderman that a $50,000 transfer of previously 
reported gifts from current restricted funds be accepted 
to establish an endowment at U. T. Arlington to be named 
the C. B. Smith Endowment for the Webb Lectures. 

Ninety percent of the income earned from the endowment 
will be used to provide support for the operating 
expenses of presenting the annual Walter Prescott Webb 
Lectures which have become an established tradition at 
U. T. Arlington. The remaining ten percent of the 
income earned will be reinvested in the endowment corpus. 

BACKGROUND INFORMATION 

Mr. Cecil Bernard "C. B." Smith, Sr. received his B.A. 
in 1923 from U. T. Arlington when the school was a junior 
college known as Grubbs Vocational College. He received 
his M.A. in 1928 from U. T. Austin. Mr. Smith is a mem
ber of The Chancellor's Council, The President's Asso
ciates, a lifetime member of the U. T. Arlington Alumni 
Association and was named a Distinguished Alumnus in 1967. 
He has contributed significantly to the enhancement of 
history education within the U. T. System. 

2. U. T. Austin; George W. Bean Endowed Presidential 
Scholarship in Engineering in the College of Engi
neering - Recommendation to Amend Scholarship 
Restrictions.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the 
Executive Vice Chancellor for Academic Affairs and Pres
ident Cunningham that the scholarship restrictions for 
the George W. Bean Endowed Presidential Scholarship in 
Engineering in the College of Engineering at U. T. 
Austin be amended to include engineering students who 
meet the individual eligibility requirements for citi
zenship established by the U. S. Congress for National 
Science Foundation Scholarships. 
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BACKGROUND INFORMATION 

The George W. Bean Endowed Presidential Scholarship in Engi
neering was established at the February 1985 meeting of the 
U. T. Board of Regents with a gift and pledge of $5,000 each 
from Mr. and Mrs. Laurie W. Folmar, Austin, Texas, in memory 
of Mrs. Folmar's father, Mr. George W. Bean. 

3. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Biochemical and Biomedical Research Endowment 
in the College of Natural Sciences.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that gifts totalling $130,801.91 from an anonymous donor be 
accepted to establish the Biochemical and Biomedical Research 
Endowment in the Department of Chemistry, College of Natural 
Sciences, at U. T. Austin. 

Income earned from the endowment will be used to support 
human biochemical and biomedical research within the Depart
ment of Chemistry. 

BACKGROUND INFORMATION 

Faculty members in the biochemistry division of the Depart
ment of Chemistry in the College of Natural Sciences have a 
long history of outstanding contributions to the biochemis
try of nutrition and metabolic processes and to biochemical 
individuality, its genetic origin and its relationship to 
health. This endowment will provide U. T. Austin with long-
range benefits and a forefront position in human biochemical 
and biomedical research. 

4. U. T. Austin; Recommendation to Accept Gift and Pledge 
to Establish the Annis and Jack Bowen Endowed Professor-
ihip in Engineering in the College of Engineering; Allo
cate Funds from the College of Engineering Challenge 
Grant; and Eligibility for Matching Funds Under The 3_ 
Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $36,337.50 gift and a $36,337.50 pledge, payable by 
August 31, 1991, from Transco Energy Company, Houston, Texas, 
for a total of $72,675.00 be accepted to establish the Annis 
and Jack Bowen Endowed Professorship in Engineering in the 
College of Engineering at U. T. Austin. 
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It is further recommended that $104,650 be allocated from 
the College of Engineering Challenge Grant received from an 
anonymous donor and used to increase the endowment to a total 
of $177,325. 

Additionally, it is recommended that $72,675 in matching 
funds be allocated under The Regents' Endowed Teachers and 
Scholars Program and used to increase the endowment to a 
total of $250,000. 

BACKGROUND INFORMATION 

Mr. William Jackson Bowen, former Chairman of the Board for 
Transco Energy Company, attended U. T. Austin in 1940. 
Mr. Bowen is an honorary member of the College of Fine Arts 
Foundation Advisory Council and serves as a Member Emeritus 
on the Winedale Historical Center Advisory Council with his 
wife, Mrs. Annis Bowen. 

This endowment is being established under the College of 
Engineering Challenge for Excellence Program as set out in 
the Minutes of the June 1988 meeting of the U. T. Board of 
Regents whereby a challenge grant of $4,500,000 was accepted 
from an anonymous donor to enhance and achieve a high level 
of excellence in the four areas of advanced research and 
teaching which relate closely to the mission of SEMATECH and 
the Microelectronics and Computer Technology Corporation (MCC) 

5. U. T. Austin; Caltex Professorship in Australian Stud
ies - Recommendation to Accept Additional Gifts and 
Eligibility for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from The Coca-Cola Company, Atlanta, 
Georgia, and a gift of SunGard Data Systems, Inc. common 
stock which realized proceeds of $10,148.75 from Mr. Benno C. 
Schmidt, New York, New York, for a total of $20,148.75 be 
accepted for addition to the Caltex Professorship in 
Australian Studies at U. T. Austin. 

It is further recommended that $10,074.38 in matching funds 
be allocated under The Regents' Endowed Teachers and Schol
ars Program and used to increase the endowment to a total 
of $230,223.13. 

BACKGROUND INFORMATION 

An endowed academic position was established at the 
August 1988 meeting of the U. T. Board of Regents with 
a $100,000 gift from Caltex Petroleum Corporation, Dallas, 
Texas, with the title to be designated at a later date. The 
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gift qualified for matching funds under The Regents' Endowed 
Teachers and Scholars Program and those funds of $100,000 
were used to increase the endowment. At the April 1989 meet
ing, the U. T. Board of Regents designated the position as 
the Caltex Professorship in Australian Studies. 

6. U. T. Austin; Mr. and Mrs. Fred T. Couper Gift - Rec
ommendation to Designate Previously Accepted Funds to 
Establish the Mary Frances Bowles Couper Endowed Presi
dential Scholarship for Undergraduate Students in Piano 
Performance, the Mary Frances Bowles Couper Endowed 
Presidential Scholarship for Graduate Students in Piano 
Performance in the College of Fine Arts, and the Fred 
Thomson Couper, Jr. Research Professorship in Texas Real 
Property and Oil and Gas Law in the School of Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $207,699.06 in previously accepted funds, comprised of 
net sale proceeds of $61,496.41 in cash and a $146,202.65 
note receivable, resulting from several gifts of real prop
erty from Mr. and Mrs. Fred T. Couper, Houston, Texas, be 
designated for and divided equally between the College of 
Fine Arts and the School of Law at U. T. Austin. 

Funds in the amount of $51,924.76 will be used to establish 
the Mary Frances Bowles Couper Endowed Presidential Scholar
ship for Undergraduate Students in Piano Performance in the 
Department of Music, College of Fine Arts. Income earned 
from the endowment will be used to award a four year scholar
ship to a student selected by means of an open audition for 
incoming freshmen, judged by a panel of Department of Music 
faculty members. 

Funds in the amount of $51,924.77 will be used to establish 
the Mary Frances Bowles Couper Endowed Presidential Scholar
ship for Graduate Students in Piano Performance in the 
Department of Music, College of Fine Arts. Income earned 
from the endowment will be used to award a two year scholar
ship to a graduate student selected by the Department of 
Music Scholarship Committee upon recommendations from appro
priate Department of Music faculty members. 

The remainder of the contribution, $103,849.53, will be used 
to establish the Fred Thomson Couper, Jr. Research Professor
ship in Texas Real Property and Oil and Gas Law in the School 
of Law. Income earned from the endowment will be used to 
support the Professorship, including providing research 
assistants, svimmer and semester research grants, travel, and 
other supplemental research expenses as deemed appropriate by 
the Dean of the School of Law, with concurrence of the Presi
dent of U. T. Austin. 
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BACKGROUND INFORMATION 

At the July 1980 meeting, the U. T. Board of Regents accepted 
a gift of a 33 1/3% interest in 1.75 acres of the John D. 
Taylor Survey, Abstract 72, Houston, Harris County, Texas, 
with a market value in excess of $200,000 from Mr. and 
Mrs. Couper. An additional 4 2/3% interest in this tract, 
with a market value of $27,988, was donated by Mr. and 
Mrs. Couper and accepted at the October 1984 meeting of the 
U. T. Board of Regents. At the April 1985 meeting, the U. T. 
Board of Regents accepted an additional gift of an undivided 
2% interest in the tract from Mr. and Mrs. Couper. 

Mr. Couper received his B.A. in 1930 and his LL.B. in 1932 
from U. T. Austin. Mrs. Couper, an honorary member of the 
College of Fine Arts Foundation Advisory Council, attended 
U. T. Austin from 1931 to 1936. Mr. and Mrs. Couper are 
members of The Chancellor's Council and former members of 
The President's Associates. 

7. U. T. Austin; Recommendation to Accept Gift to Estab
lish the Ainslee Cox Scholarship in Music in the College 
of Fine Arts.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mrs. Mardilla T. Cox, Irving, Texas, 
be accepted to establish the Ainslee Cox Scholarship in Music 
in the Department of Music, College of Fine Arts, at U. T. 
Austin. 

Income earned from the endowment will be used to award schol
arships to students of conducting or composing within the 
Department of Music. 

BACKGROUND INFORMATION 

Mrs. Mardilla T. Cox, now deceased, funded this endowment in 
memory of her son, William Ainslee Cox. Mr. Cox received 
his B.A. in 1959 and his M.M. in 1960 from U. T. Austin. He 
was well known in New York City as the conductor of the 
Goldman Concert Band. 
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8. U. T. Austin: Recommendation to Accept Gift to Estab
lish the L. Sprague de Camp and Catherine Crook de Camp 
Endowment for the Study of Science Fiction and Fantasy.--

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift from Mr. and Mrs. L. Sprague de Camp, 
Piano, Texas, be accepted to establish the L. Sprague de Camp 
and Catherine Crook de Camp Endowment for the Study of Sci
ence Fiction and Fantasy at U. T. Austin. 

Income earned from the endowment will be used to organize, 
preserve and develop the de Camp literary archives located 
in the Harry Ransom Humanities Research Center. 

BACKGROUND INFORMATION 

Mr. and Mrs. L. Sprague de Camp are recognized authors of 
science fiction and fantasy and of nonfiction works on these 
subjects. A collection of their works, acquired several 
years ago by U. T. Austin, will be supported by this endow
ment. 

9. U. T. Austin; Robert R. Douglass Scholarship Fund in 
the Graduate School of Library and Information Science • 
Recommendation to Redesignate as the Robert R. Douglass 
Memorial Endowed Presidential Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Robert R. Douglass Scholarship Fund in the Graduate 
School of Library and Information Science at U. T. Austin 
be redesignated as the Robert R. Douglass Memorial Endowed 
Presidential Scholarship. 

This recommendation is being made to reflect more accurately 
the value of the endowment. 

BACKGROUND INFORMATION 

The Robert R. Douglass Scholarship Fund was established at 
the January 1970 meeting of the U. T. Board of Regents with 
a $10,500 gift from the Alumni Association of the Graduate 
School of Library and Information Science. The endowment 
has received an $8,000 bequest under the Last Will and 
Testament of Robert R. Douglass, gifts from various donors, 
and accumulated reinvested income for a current book value 
of $25,150.39. 
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Dr. Robert R. Douglass, founder and first Dean of the Gradu
ate School of Library and Information Science, retired from 
U. T. Austin with the title of Professor Emeritus in 1970. 

10. U. T. Austin; Recommendation to Accept Gift of Securi
ties to Establish the William Balfour and Geraldine 
Franklin Endowed Presidential Scholarship in Chemical 
Engineering in the College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a gift of General Motors Corporation common stock valued 
at $27,070.75 from Mr. and Mrs. Jeffrey M. Heller, Dallas, 
Texas, be accepted to establish the William Balfour and 
Geraldine Franklin Endowed Presidential Scholarship in Chemi
cal Engineering in the Department of Chemical Engineering, 
College of Engineering, at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to chemical engineering students who meet the indi
vidual eligibility requirements for citizenship established 
by the U. S. Congress for National Science Foundation Schol
arships, and who are beginning their junior or senior year. 
Recipients shall be nominated by the College of Engineering 
Scholarship Committee and selected by the Dean, based on aca
demic achievement, character, and interest in and potential 
for a successful engineering career. Financial need may be 
a consideration but will not be a selection requirement. 

BACKGROUND INFORMATION 

Mr. Jeffrey M. Heller, a member of the Longhorn Foundation 
Advisory Council for men's athletics and the Longhorn Hall 
of Honor Advisory Council, received his B.B.A. in Finance 
from U. T. Austin in 1968. Mrs. Heller (Carol Franklin) 
received her B.B.A. in 1962 from U. T. Austin. Mr. William 
Franklin, deceased, received his B.S. in 1930, his M.S. in 
Chemical Engineering in 1931, and his Ph.D. in Physical 
Chemistry in 1934 from U. T. Austin. A past member and 
Chairman of the College of Engineering Foundation Advisory 
Council, Mr. Franklin was also a Life Member of the Friends 
of Alec. Mrs. Geraldine Franklin, Baytown, Texas, received 
her B.A. in Romance Languages from U. T. Austin in 1933. 
She is a member of The Chancellor's Council. 
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11. U. T. Austin; Recommendation to Accept Distribution 
from the Wayne R. Howell Testamentary Trust to Est^lish 
the Wayne R. Howell Endowed Presidential Scholarship in 
Law in the School of Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a distribution of 1,000 shares of Texaco, Inc. common 
stock which realized proceeds of $56,398.11 and accumulated 
dividends of $13,301.84 from a testamentary trust created by 
the Last Will and Testament of Wayne R. Howell, Denison, 
Texas, for a total of $69,699.95 be accepted to establish the 
Wayne R. Howell Endowed Presidential Scholarship in Law in 
the School of Law at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to students at the discretion of the Dean of the 
School of Law or his designated representative. 

BACKGROUND INFORMATION 

Mr. Wayne R. Howell, deceased, received his B.A. and his 
LL.B. in 1921 from U. T. Austin. 

12. U. T. Austin: Recommendation to Accept Gift, Pledge, 
abliE and Corporate Matching Funds to Est^lish the Dwight E. 

Huth Endowed Presidential Scholarship in Chemical Engi
neering in the College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift and a $23,333 pledge from Mr. Dwight E. 
Huth, Ponca City, Oklahoma, $5,000 in corporate matching 
funds and $28,333 in requested corporate matching funds from 
Conoco, Inc., Ponca City, Oklahoma, for a total of $66,666 be 
accepted to establish the Dwight E. Huth Endowed Presidential 
Scholarship in Chemical Engineering in the Department of 
Chemical Engineering, College of Engineering, at U. T. Austin. 

Income earned from the endowment will be used to award 
scholarships to sophomore, junior or senior students who are 
enrolled full-time in Chemical Engineering. Nominees must 
be gainfully employed and must meet the individual eligibil
ity requirements for citizenship established by the U. S. 
Congress for National Science Foundation Scholarships. 
Recipients will be nominated by the College of Engineering 
Scholarship Committee and selected by the Dean. 
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BACKGROUND INFORMATION 

Mr. Dwight E. Huth received his B.S.Ch.E. in 1943 from U. T. 
Austin. He is retired from Conoco, Inc. 

13. U. T. Austin; Recommendation to Accept Gift and Pledge 
to Establish the Industrial Properties Corporation 
Endowed Faculty Fellowship in Engineering in the Colle<^e 
of Engineering; Allocate Funds from the College of Engi
neering Challenge Grant; and Eligibility for Matching 
Funds Under The Regents' Endowed Teachers and Scholars 
Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,000 gift and $19,070 pledge, payable by 
August 31, 1991, from Industrial Properties Corporation, 
Dallas, Texas, for a total of $29,070 be accepted to estab
lish the Industrial Properties Corporation Endowed Faculty 
Fellowship in Engineering in the College of Engineering at 
U. T. Austin. 

It is further recommended that $41,860 be allocated from the 
College of Engineering Challenge Grant received from an 
anonymous donor and used to increase the endowment to a total 
of $70,930. 

Additionally, it is recommended that $29,070 in matching 
funds be allocated under The Regents' Endowed Teachers and 
Scholars Program and used to increase the endowment to a 
total of $100,000. 

BACKGROUND INFORMATION 

Mr. John Stemmons, Chairman of Industrial Properties Corpora
tion, is a member of The Chancellor's Council. Executive 
Vice President for the Corporation, Mr. George A. Shafer, 
received his B.B.A. from U. T. Austin in 1955 and is a member 
of the College of Engineering Foundation Advisory Council. 
Industrial Properties Corporation has made previous gifts to 
the College of Engineering. 

This endowment is being established under the College of 
Engineering Challenge for Excellence Program as set out in 
the Minutes of the June 1988 meeting of the U. T. Board of 
Regents whereby a challenge grant of $4,500,000 was 
accepted from an anonymous donor to enhance and achieve a 
high level of excellence in the four areas of advanced 
research and teaching which relate closely to the mission 
of SEMATECH and the Microelectronics and Computer Technology 
Corporation (MCC). 
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14. U. T. Austin; Recommendation to Accept Gifts of Secu
rities and Corporate Matching Funds to Est^lish the 
Jodie and Mary Isenhower Endowed Presidential Scholar
ship in Engineering in the College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that two gifts of Exxon Corporation common stock which 
realized proceeds of $9,773.50 from Mr. Jodie Isenhower, 
Marble Falls, Texas, $14,776.47 in corporate matching funds 
and $14,531 in re(^ested corporate matching funds from Exxon 
Education Foundation, Florham Park, New Jersey, for a total 
of $39,080.97 be accepted to establish the Jodie and Mary 
Isenhower Endowed Presidential Scholarship in Engineering in 
the College of Engineering at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to undergraduate students who meet the individual 
eligibility requirements for citizenship established by the 
U. S. Congress for National Science Foundation Scholarships. 
Recipients shall be nominated by the College of Engineering 
Scholarship Committee and selected by the Dean of the College 
of Engineering on the basis of academic achievement, charac
ter, interest in and potential for a successful engineering 
career. Financial need may be a consideration but will not 
be a requirement for selection. 

BACKGROUND INFORMATION 

Mr. Jodie Isenhower received his B.S. in 1940 from U. T. 
Austin. He is a Life Member of The Ex-Students' Association, 
Charter and Life Member of Friends of Alec, and a member of 
The Longhorn Foundation. 

15. U. T. Austin: Recommendation to Accept Gift to Estab
lish the Marion Johnson • South Texas Section Society of 
Plastics Engineers Endowed Presidential Scholarship in 
Chemical Engineering in the College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,000 gift from the South Texas Section of the 
Society of Plastics Engineers, Inc., Houston, Texas, be 
accepted to establish the Marion Johnson • South Texas Sec
tion Society of Plastics Engineers Endowed Presidential 
Scholarship in Chemical Engineering in the Department of 
Chemical Engineering, College of Engineering, at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to graduate students who meet the individual eligi
bility requirements for citizenship established by the U. S. 
Congress for National Science Foundation Scholarships. 
Recipients shall be nominated by the Department of Chemical 
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Engineering Scholarship Committee, in association with the 
College of Engineering Scholarship Committee and selected by 
the Dean of the College of Engineering on the basis of aca
demic achievement, character, interest in and potential for 
a successful polymer engineering career, with preference 
given to students from South Texas. Financial need may be 
a consideration but will not be a requirement for selection. 

BACKGROUND INFORMATION 

The South Texas Section of the Society of Plastics Engineers, 
Inc. is establishing this endowment in memory of Marion 
Johnson who received his B.S. and his B.A. in 1953 from U. T. 
Austin. 

16. U. T. Austin; Lackshin & Nathan Endowed Presidential 
^holarship in Law in the School of Law - Recommendation 
to Redesiyiate as the Nathan Wood & Sommers Endowed 
Presidential Scholarship in Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Lackshin & Nathan Endowed Presidential Scholarship 
in Law in the School of Law at U. T. Austin be redesignated 
as the Nathan Wood & Sommers Endowed Presidential Scholarship 
in Law. 

This recommendation is being made in accordance with the 
donor's request to reflect accurately the current name of the 
law firm. 

BACKGROUND INFORMATION 

The Lackshin & Nathan Endowed Presidential Scholarship in Law 
was established at the April 1989 meeting of the U. T. Board 
of Regents with a $4,000 gift and an $8,500 pledge from the 
law firm of Lackshin & Nathan, Houston, Texas, and a $12,500 
transfer of previously reported gifts from current restricted 
funds for a total endowment of $25,000. Funds in the amount 
of $12,500, as received, are held and administered by The 
University of Texas Law School Foundation (an external foun
dation) in accordance with the Regents' Rules and Regula
tions , with the remaining $12,500 held and administered by 
the U. T. Board of Regents. 
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17. U. T. Austin; Recommendation to Accept Gifts, Pledge 
and Transfer of Funds to Establish the Roger L. Levy 
Endowed Presidential Scholarship in Law in the School 
of Law.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that an $8,445 gift and a $10,000 pledge, payable by 
August 31, 1993, from the law firm of Wood, Lucksinger & 
Epstein, Houston, Texas, $6,805 from various donors and 
a $12,625 transfer of previously reported gifts from current 
restricted funds for a total of $37,875 be accepted to estab
lish the Roger L. Levy Endowed Presidential Scholarship in 
Law in the School of Law at U. T. Austin. Funds in the 
amount of $25,250 will be held and administered by The Uni
versity of Texas Law School Foundation (an external founda
tion) in accordance with the Regents' Rules and Regulations, 
and $12,625 will be held and administered by the U. T. Board 
of Regents. 

Income earned from the endowment will be used to award schol
arships with preference given to second and third-year law 
students with outstanding scholastic performance and to 
students demonstrating an interest and/or ability in health 
care law, at the discretion of the Dean of the School of Law 
or his designee. Financial need may be considered in making 
the award to otherwise equally qualified candidates. 

BACKGROUND INFORMATION 

Mr. Roger L. Levy, deceased, received his B.B.A. in 1974 and 
his J.D. in 1977 from U. T. Austin. He was a partner in the 
law firm of Wood, Lucksinger & Epstein. 

18. U. T. Austin; Recommendation to Accept Transfer of 
Funds to Establish The Longhorn Associates Academic 
Achievement Endowment Fund in the Department of Inter
collegiate Athletics for Women.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that an $11,729 transfer of previously reported gifts from 
current restricted funds be accepted to establish The Long-
horn Associates Academic Achievement Endowment Fund in the 
Department of Intercollegiate Athletics for Women at U. T. 
Austin. 
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Income earned from this endowment will be used to enhance the 
academic achievement of student-athletes within the Depart
ment by providing for: 

a. Summer school scholarships 

b. Special testing for student-athletes who may 
have learning disabilities 

c. Special equipment and learning tools 

d. Consultants to conduct in-service training 
of academic coaches working with student-
athletes 

e. Programs designed to increase the prospect 
of student-athletes' academic success. 

BACKGROUND INFORMATION 

This endowment is being established by gifts received from 
various donors for the specific purpose of enhancing the 
academic achievement of student-athletes. 

19. U. T. Austin: Recommendation to Accept Transfer of 
Funds to Establish the Memorial Scholarship Fund in 
Honor of Botany Faculty in the College of Natural Sci-
ences.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $25,890.16 transfer of previously reported gifts from 
current restricted funds be accepted to establish the Memo
rial Scholarship Fund in Honor of Botany Faculty in the 
Department of Botany, College of Natural Sciences, at U. T. 
Austin. 

Income earned from the endowment will be used to award schol
arships to graduate students in the Department of Botany. 

BACKGROUND INFORMATION 

This scholarship is being established by gifts received in 
memory of various former faculty members of the Department 
of Botany. Future gifts received in memory of faculty will 
be added to the endowment. 
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20. U. T. Austin; Recommendation to Accept Gift to Estab
lish the Mercedes-Benz/Clarissa Davis Endowed Scholar
ship in the Department of Intercollegiate Athletics for 
Women.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $20,000 gift from Mercedes-Benz of North America, 
Inc., Montvale, New Jersey, be accepted to establish the 
Mercedes-Benz/Clarissa Davis Endowed Scholarship in the 
Department of Intercollegiate Athletics for Women at U. T. 
Austin. 

Income earned from the endowment will be used to award an 
annual scholarship to a female student-athlete who is major
ing in engineering, ecological studies or a related area, 
and who has completed her athletic eligibility and requires 
assistance to complete her baccalaureate degree or begin 
graduate studies in one of these areas. If, in any year, no 
candidate meets the criteria for the award, all income earned 
will be reinvested in the principal. 

BACKGROUND INFORMATION 

Mercedes-Benz of North America, Inc. is funding this endow
ment to honor Ms. Clarissa Davis, a former student-athlete 
who in 1989 was named the U. S. Basketball Writers Associa
tion/Mercedes-Benz Player of the Year in women's basketball 
Ms. Davis attended U. T. Austin from 1985 to 1989. 

21. U. T. Austin; Recommendation to Accept Bequest to 
Establish the Ralph R. Nelson Presidential Scholarship 
Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a residuary bequest from the Estate of Mr. Francis 
Alstock, Wimberley, Texas, which realized sale proceeds 
totalling $356,988.23, be accepted to establish the Ralph R. 
Nelson Presidential Scholarship Fund at U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to worthy students in need of financial assistance 
who will be selected by a committee appointed by the Presi
dent for the Endowed Presidential Scholarship Program. 
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BACKGROUND INFORMATION 

Mr. Francis Alstock funded this endowment in memory of his 
brother-in-law, Mr. Ralph Nelson. Mr. Nelson, a Life Member 
of The Ex-Students' Association, received his B.A. in 1911 
from U. T. Austin. 

Mr. Francis Alstock's professional experience included the 
financing of films such as Casablanca and Gone With the Wind. 
During the compilation of U. T. Austin's Gone With the Wind 
exhibit, Mr. Alstock was consulted regarding the financial 
arrangements behind production of the film. He also donated 
some of his papers on this subject to U. T. Austin for the 
exhibit. 

22. U.T. Austin; Fred L. and Frances J. Oliver Lecture
ship in Texas Hydrolo<^ and Water Resources in the 
College of Natural Sciences - Recommendation to Desig
nate Previously Approved Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $25,000 in previously approved Regents' Endowed Teachers 
and Scholars Program matching funds be designated to increase 
the Fred L. and Frances J. Oliver Lectureship in Texas Hydrol
ogy and Water Resources in the Department of Geology, College 
of Natural Sciences, at U. T. Austin to a total of $50,680. 

BACKGROUND INFORMATION 

The Fred L. and Frances J. Oliver Lectureship in Texas Hydrol
ogy and Water Resources was established at the April 1985 
meeting of the U. T. Board of Regents with gifts of $25,000 
from Mr. and Mrs. Fred L. Oliver, Dallas, Texas. The 
Regents' Endowed Teachers and Scholars Program matching funds 
of $25,000 were approved, with a designation of use to be 
made at a later date. 

23. U. T. Austin: Recommendation to Accept Pledge to Fund 
a Non-Endowed Academic Position to be Named the Price 
^terhouse Faculty Fellowship in Auditing in the Col~ 
lege of Business Administration and the Graduate School 
of Business.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $45,000 pledge, payable in three annual installments 
of $15,000 in 1990, 1991 and 1992, from the Price Waterhouse 
Foundation, New York, New York, be accepted to fund a non-
endowed academic position for three years in the College of 
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Business Administration and the Graduate School of Business 
at U. T. Austin to be named the Price Waterhouse Faculty 
Fellowship in Auditing. 

Contributed funds will be used primarily for research activ
ities of the faculty member appointed to the Fellowship. 
Additionally, a portion of the funds will be used annually 
to sponsor a Price Waterhouse Auditing Lecture at U. T. 
Austin. 

BACKGROUND INFORMATION 

This Fellowship is being funded by the Price Waterhouse 
Foundation in an effort to increase the understanding of the 
attest function in modern society. The Price Waterhouse 
Foundation has made numerous contributions to U. T. Austin. 

24. U. T. Austin; Recommendation to Accept Gift and Pledge 
to Establish the Charles and Sarah Seay Regents Profes
sorship in Developmental Psychology in the College of 
Liberal Arts and Eligibility for Matching Funds Under 
The Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $33,333.33 gift and a $100,000 pledge, payable by 
August 31, 1993, from Mr. and Mrs. Charles E. Seay, Dallas, 
Texas, for a total of $133,333.33 be accepted to establish 
the Charles and Sarah Seay Regents Professorship in Develop
mental Psychology in the Department of Psychology, College of 
Liberal Arts, at U. T. Austin. 

It is further recommended that $66,666.67 in matching funds 
be allocated under The Regents' Endowed Teachers and Schol
ars Program and used to increase the endowment to a total 
of $200,000. 

BACKGROUND INFORMATION 

Mr. Charles E. Seay, a member of The Chancellor's Council and 
a Life Member of The Ex-Students' Association, received his 
B.B.A. in 1936 from U. T. Austin. Mrs. Seay attended U. T. 
Austin in 1933. Mr. and Mrs. Seay have made additional gifts 
to the U. T. System through The Sarah M. and Charles E. Seay 
Charitable Trust. 
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25. U. T. Austin: Recommendation to Accept Transfer of 
Funds to Establish the Student Engineering Gift Cam
paign Endowment in the College of Engineering.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that a $10,035 transfer of previously reported gifts from 
current restricted funds be accepted to establish the Student 
Engineering Gift Campaign Endowment in the College of Engi
neering at U. T. Austin. 

Income earned from the endowment will be used at the discre
tion of the Dean of the College of Engineering and the Stu
dent Engineering Gift Campaign Steering Committee for the 
overall benefit of the College. 

BACKGROUND INFORMATION 

The Student Engineering Gift Campaign was conceived in 1986 
by an engineering student who realized the downturn of the 
Texas economy would place budget restrictions on the College 
administration and limit the amount of services available 
for the College of Engineering. The Student Engineering 
Gift Campaign created a tangible commitment to the College 
of Engineering. 

26. U. T. Austin; Recommendation to Accept Transfer of 
Funds and Pledges to Establish the Geor<^e W. and lone 
Stumberg Research Professorship in Law in the School 
of Law and Eligibility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that an $88,975 transfer of previously reported gifts from 
current restricted funds and pledges of $44,345, payable by 
August 31, 1993, from various donors for a total of $133,320 
be accepted to establish the George W. and lone Stumberg 
Research Professorship in Law in the School of Law at U. T. 
Austin. To date, gifts of $65,575 are held by The University 
of Texas Law School Foundation (an external foundation) in 
accordance with the Regents' Rules and Regulations, and gifts 
of $23,400 are held by the U. T. Board of Regents. 

It is further recommended that $50,000 in matching funds be 
allocated under The Regents' Endowed Teachers and Scholars 
Program and used to increase the endowment to a total of 
$183,320. Upon approval of matching funds. The University 
of Texas Law School Foundation will transfer the funds it 
holds to the U. T. Board of Regents. 
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Income earned from the endowment will be used to support the 
Professorship. Specifically, income may be used to support 
travel, books and materials, secretarial assistance, research 
assistants, and other expenses related to ongoing research of 
the appointed holder as deemed appropriate by the Dean of the 
School of Law with concurrence of the President of U. T. 
Austin. 

BACKGROUND INFORMATION 

Family and friends of former Professor George W. Stumberg and 
his wife, lone Steele Stumberg, are funding this endowment 
in their memory. Professor Stiimberg was a faculty member of 
the School of Law from 1924 to 1964. Mrs. Stumberg received 
her LL.B. from U. T. Austin in 1937. 

27. U. T. Austin; Sam G. Whitten Memorial Scholarship Fund 
in the Graduate School of Library and Information Sci
ence - Recommendation to Redesignate as the Sam G. 
Whitten Memorial Endowed Presidential Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that the Sam G. Whitten Memorial Scholarship Fund in the 
Graduate School of Library and Information Science at U. T. 
Austin be redesignated as the Sam G. Whitten Memorial Endowed 
Presidential Scholarship. 

This recommendation is being made to reflect more accurately 
the value of the endowment. 

BACKGROUND INFORMATION 

The Sam G. Whitten Memorial Scholarship Fund was established 
at the December 1986 meeting of the U. T. Board of Regents 
with a $10,000 transfer of previously reported gifts from 
current restricted funds. The endowment has received various 
other gifts and accumulated reinvested income for a current 
book value of $25,156.85. 

Mr. Sam G. Whitten received his B.J. in 1949, his B.A. in 
Chemistry in 1950 and his M.L.S. in 1952 from U. T. Austin. 
He was a physics librarian in the Graduate School of Library 
and Information Science from 1953 to 1955 and later an asso
ciate professor in the School from 1967 to 1986. 
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28. U. T. Austin; Recommendation to Accept Gifts to Estab
lish the Orville Wyss Endowed Scholarship Fund in the 
College of Natural Sciences.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Cunningham 
that $10,745 in gifts from various donors be accepted to 
establish the Orville Wyss Endowed Scholarship Fund in the 
Department of Microbiology, College of Natural Sciences, at 
U. T. Austin. 

Income earned from the endowment will be used to award schol
arships to undergraduate students and to promote excellence 
in science within the Department of Microbiology. 

BACKGROUND INFORMATION 

Dr. Orville Wyss joined the faculty at U. T. Austin as an 
Associate Professor in 1945, was promoted to Professor 
in 1948, and held the position of Chairman, Department of 
Microbiology, from 1959 to 1969 and from 1975 to 1976. 
Dr. Wyss became Professor Emeritus upon his retirement 
in 1983. 

29. U. T. Dallas; Recommendation to Accept Gift to Estab
lish the U. T. Dallas Presidential Achievement 
Scholarships.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Rutford 
that a $1,072,000 gift from an anonymous donor be accepted 
with $1,000,000 being used to establish the U. T. Dallas 
Presidential Achievement Scholarships at U. T. Dallas. The 
remaining $72,000 is to be used to award scholarships for 
the 1990-91 academic year. 

Income only from the endowment is to be spent. The initial 
funding and the income earned are to be used to award schol
arships to Black and Hispanic freshman or sophomore students 
on the basis of academic merit. 

BACKGROUND INFORMATION 

U. T. Dallas, historically an upper-level university, was 
authorized by the 71st Legislature to downward expand by 
admitting freshman and sophomore students. The authorizing 
legislation underscored a strong U. T. Dallas commitment to 
expand minority enrollment by including the reservation of 
some admissions for ̂ alified minority students. This endow
ment will provide critically needed scholarship funds to 
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mount an effective minority recruitment effort. The first 
lower division students will be admitted effective with the 
Fall Semester 1990 and as noted in the recommendation, the 
donor has provided some funds for operational use immedi
ately. 

30. U. T. Tyler; Recommendation to Accept Gifts and Trans-
fer of Funds to Establish The Rev. Lewis L. and Ruth 
MacDonald Shoptaw Endowed Academic Scholarship.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Hamm that 
a $2,400 gift from Mrs. Joy Turns, Tyler, Texas, a $3,925.89 
gift from Dr. Barry Green, Tyler, Texas, and a $3,716 trans
fer of previously reported gifts from current restricted 
funds for a total of $10,041.89 be accepted to establish The 
Rev. Lewis L. and Ruth MacDonald Shoptaw Endowed Academic 
Scholarship at U. T. Tyler. 

Income earned from the endowment will be used to award schol
arships to students in the Department of Health and Physical 
Education. 

BACKGROUND INFORMATION 

Mrs. Joy Turns, Director of Development at U. T. Tyler, is 
establishing this endowment in memory of her parents. 

31. U. T. Tyler; Recommendation to Accept Gift and Corpo
rate Matching Funds to Establish the Jack and Dorothy 
Fay White Endowed Presidential Scholarship IV.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Academic Affairs and President Hamm that 
a $12,500 gift from Mr. and Mrs. John E. White, Jr., Tyler, 
Texas, and $12,500 in corporate matching funds from the Arco 
Foundation, Los Angeles, California, for a total of $25,000 
be accepted to establish the Jack and Dorothy Fay White 
Endowed Presidential Scholarship IV at U. T. Tyler. 

Income earned from the endowment will be used to provide an 
annual scholarship to students who are in need of financial 
assistance in order to attend U. T. Tyler. 

BACKGROUND INFORMATION 

Mr. and Mrs. John E. White, Jr., members of the U. T. Tyler 
President's Associates, have previously established three 
endowed presidential scholarships at U. T. Tyler. 
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32. U. T. Southwestern Medical Center - Dallas; Recommen
dation to Accept Specific Becmest from the Estate of 
Helen Thomas Brown.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Wildenthal 
that a $300,000 specific bequest from the Estate of 
Mrs. Helen Thomas Brown, Dallas, Texas, be accepted and used 
for research and the study of aging and gerontology at the 
U. T. Southwestern Medical Center - Dallas. 

BACKGROUND INFORMATION 

Mrs. Brown was the sister of Dr. Paul Thomas, a leading 
Dallas physician and a longtime clinical faculty member of 
the U. T. Southwestern Medical Center - Dallas. 

33. U. T. Medical Branch - Galveston; Bill and Louise Bauer 
Chair in Cancer Research - Recommendation to Redesignate 
as the Bill and Louise Bauer Distinguished Chair in Can-
cer Research.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
the Bill and Louise Bauer Chair in Cancer Research at the 
U. T. Medical Branch - Galveston be redesignated as the Bill 
and Louise Bauer Distinguished Chair in Cancer Research. 

This recommendation is being made to reflect more accurately 
the value of this endowment. 

BACKGROUND INFORMATION 

The Bill and Louise Bauer Chair in Cancer Research was estab
lished at the Au^st 1987 meeting of the U. T. Board of 
Regents with a gift of $173,250 in marketable securities and 
previously accepted cash gifts and interest for a total of 
$1,000,000 from Mr. and Mrs. W. H. Bauer, La Ward, Texas. 
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34. U. T. Medical Branch - Galveston; Recommendation to 
Accept Grants to Establish the Jesse H. Jones Research 
Endowment in Medical Humanities.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $1,500,000 grant, payable in three annual installments 
of $500,000 in 1990, 1991 and 1992, from Houston Endowment 
Inc., Houston, Texas, and a $500,000 challenge grant from the 
National Endowment for the Humanities, Washington, D. C., for 
a total of $2,000,000 be accepted to establish the Jesse H. 
Jones Research Endowment in Medical Humanities at the U. T. 
Medical Branch - Galveston. 

Income earned from the endowment will be used to support 
medical humanities research at the U. T. Medical Humanities 
Institute - Galveston. 

BACKGROUND INFORMATION 

Houston Endowment Inc. is a philanthropic foundation endowed 
by Mr. and Mrs. Jesse H. Jones. The Foundation has previ
ously provided funding for several endowments including 
endowed academic positions and scholarships. The National 
Endowment for the Humanities Challenge Grants Program is 
authorized by the National Foundation on the Arts and Human
ities Act of 1965, as amended, to make this award. 

35. U. T. Medical Branch - Galveston; The John Sealy Memo
rial Endowment Fund for Biomedical Research (Part A and 
Part B) - Recommendation to Accept Additional Gift and 
Transfer of Funds.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $5,000,000 gift from The Sealy & Smith Foundation for the 
John Sealy Hospital, Galveston, Texas, for addition to Bio
medical Fund - Part A, and a $5,000,000 transfer of institu
tional funds for addition to Biomedical Fund - Part B, for a 
total of $10,000,000 be accepted for addition to The John 
Sealy Memorial Endowment Fund for Biomedical Research at the 
U. T. Medical Branch - Galveston. The acceptance of this 
gift and transfer of funds brings the endowment to a total 
of $40,000,000. 

Distributions from the Fund, as outlined in the previously 
established Endowment Agreement, will be used to support bio
medical research, defined as "all investigative endeavors 
into the biological and physical systems that relate to the 
understanding, prevention and treatment of human diseases and 
trauma." 
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BACKGROUND INFORMATION 

The John Sealy Memorial Endowment Fund for Biomedical 
Research was established at the December 1986 meeting of the 
U. T. Board of Regents with $5,000,000 from the Foundation 
and $5,000,000 in institutional matching funds. It is both 
funded and managed in two separate segments (Part A and 
Part B). Biomedical Fund - Part A is seeded by The Sealy & 
smith Foundation grant and is under the joint management and 
control of The Sealy & Smith Foundation and the U. T. Board 
of Regents. Biomedical Fund - Part A is to remain at NCNB 
Texas National Bank, Galveston Banking Center, as the trustee 
bank. The U. T. Board of Regents is to retain exclusive 
management, custody, and control of Biomedical Fund - Part B, 
in the University's Common Trust Fund or otherwise, at the 
discretion of the U. T. Board of Regents. Both Part A and 
Part B of The John Sealy Memorial Endowment Fund for Bio
medical Research are authorized to accept additional grants 
from any source, including but not limited to, additional 
Sealy & Smith Foundation grants, subject to the terms of the 
Endowment Agreement and Regental approval. 

36. U. T. Medical Branch - Galveston; Recommendation to 
Accept Gift from The Sealy & Smith Foundation for the 
John Sealy Hospital to Establish The Rebecca Sealy Cen
tennial Chair in -^e School of Nursing; The John Sealy 
Centennial Chair in the Depar-toent of Radiation Therapy; 
The John Sealy Centennial Chair in Cardiology in the 
Department of Medicine; The John Sealy Centennial Chair 
in Rehabilitation Sciences; and The John Sealy Centennial 
Chair in Neonatology.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $2,500,000 gift from The Sealy & Smith Foundation for the 
John Sealy Hospital, Galveston, Texas, be accepted to estab
lish five chairs, each endowed at $500,000, at the U. T. Med
ical Branch - Galveston. The five chair titles are to be as 
follows; 

a. The Rebecca Sealy Centennial Chair in the School 
of Nursing 

b. The John Sealy Centennial Chair in the Depart
ment of Radiation Therapy 

c. The John Sealy Centennial Chair in Cardiology 
in the Department of Medicine 

d. The John Sealy Centennial Chair in Rehabilita
tion Sciences 

e. The John Sealy Centennial Chair in Neonatology. 

Income earned from the endowments will be used to support the 
Chairs. 
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BACKGROUND INFORMATION 

At the August 17, 1989 meeting of the Board of Directors of 
The Sealy & Smith Foundation for the John Sealy Hospital, two 
grants totalling $2,500,000 were awarded for the establish
ment of five Centennial Chairs as part of the Centennial 
Campaign at the U. T. Medical Branch - Galveston. 

37. U. T. Medical Branch - Galveston; Recommendation to 
Accept Gifts to Establish the Edgar B. Smith, M.D. 
Endowment Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $37,500 gift from Edgar B. Smith, M.D., Galveston, Texas, 
and $1,692.93 in interest income and gifts from various 
donors for a total of $39,192.93 be accepted to establish 
the Edgar B. Smith, M.D. Endowment Fund at the U. T. Medical 
Branch - Galveston. 

Income earned from the endowment will be used at the discre
tion of the Chairman of the Department of Dermatology at the 
U. T. Medical Branch - Galveston to support the Department. 

BACKGROUND INFORMATION 

Edgar B. Smith, M.D., Professor and Chairman of the Depart
ment of Dermatology at the U. T. Medical Branch - Galveston, 
has donated his stipend as President of the American Academy 
of Dermatology to the Department of Dermatology at the U. T. 
Medical Branch - Galveston to further progress in the field 
of dermatology. 

38. U. T. Medical Branch - Galveston; The Robert A. Welch 
Chair in Chemistry - Recommendation to Accept Transfer 
of Funds and Redesignate as The Robert A. Welch Distin
guished Chair in Chemistry.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President James that 
a $350,000 transfer of endowment income be accepted for rein
vestment in The Robert A. Welch Chair in Chemistry at the 
U. T. Medical Branch - Galveston and that the Chair be 
redesignated as The Robert A. Welch Distinguished Chair in 
Chemistry. 
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BACKGROUND INFORMATION 

The Robert A. Welch Chair in Chemistry was established at 
the August 1978 meeting of the U. T. Board of Regents with a 
pledge of $650,000. The current book value significantly 
exceeds the $1,000,000 level required for Distinguished Chair 
status. 

See Item 2 on Page HAC - 2 related to an initial appoint
ment to this Chair. 

39. U. T. Health Science Center - San Antonio; Recommen
dation to Accept Transfer of Funds to Establish the 
Malcolm Jones Professorship in Radiology.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Howe that 
a $100,000 transfer of MSRDP funds be accepted to establish 
the Malcolm Jones Professorship in Radiology at the U. T. 
Health Science Center - San Antonio. 

Income earned from the endowment will be used to support the 
Professorship. 

BACKGROUND INFORMATION 

Members of the Department of Radiology at the U. T. Medical 
School - San Antonio are proposing the establishment of this 
endowment in honor of Malcolm Jones, M.D., who was Chairman 
of Radiology at the U. T. Health Science Center - San Antonio 
from 1974 to 1979. Dr. Jones is internationally recognized 
for his expertise in skeletal radiography and was the primary 
force behind the formation of the American Association of 
Chief Residents in Radiology. 

The Department of Radiology anticipates additional gifts from 
alumni and friends for this endowment. 

40. U. T. Health Science Center - San Antonio; Recommen
dation to Accept Transfer of Funds to Establish an 
Endowed Professorship in Urology.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President Howe that 
a $250,000 transfer of MSRDP funds be accepted to establish 
an Endowed Professorship in Urology at the U. T. Health Sci
ence Center - San Antonio. A specific name for this endow
ment will be submitted at a later date. 

Income earned from this endowment will be used to support the 
Professorship. 
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BACKGROXJND INFORMATION 

Members of the Division of Urology at the U. T. Medical 
School - San Antonio are proposing the establishment of this 
endowed position. Additional gifts are anticipated from 
alumni, community urologists, and friends. 

41. U. T. M.D. Anderson Cancer Center; Recommendation to 
Accept Specific Bequest from the Estate of Sylvia 
Bloomfield to Establish the Sylvia Bloomfield and Ruth 
Herzoq Memorial Fund.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $100,000 specific bequest from the Estate of Sylvia 
Bloomfield, Houston, Texas, be accepted to establish an 
endowment at the U. T. M.D. Anderson Cancer Center to be 
named the Sylvia Bloomfield and Ruth Herzog Memorial Fund. 

Income earned from the endowment will be used for the care 
of infants and children confined to the U. T. M.D. Anderson 
Hospital. 

BACKGROUND INFORMATION 

Ms. Sylvia Bloomfield and her sister, Ms. Ruth Herzog, both 
of whom suffered from cancer, had no known affiliation with 
the U. T. M.D. Anderson Cancer Center. 

42. U. T. M.D. ̂ derson Cancer Center; Recommendation to 
Accept Specific Bequest from the Estate of Margaret 
Batts Tobin for Unrestricted Use.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and President LeMaistre 
that a $50,000 specific bequest from the Estate of Margaret 
Batts Tobin, San Antonio, Texas, be accepted and used for 
unrestricted purposes at the U. T. M.D. Anderson Cancer 
Center. 

BACKGROUND INFORMATION 

Mrs. Margaret Batts Tobin served on the U. T. Board of 
Regents during the 1950s. She also served on the U. T. M.D. 
Anderson Cancer Center's University Cancer Foundation Board 
of Visitors and was made a life-time member in 1986. 
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43. U. T. Health Center - Tyler: Dr. John Chapman Visiting 
Professorship - Recommendation to Accept Additional 
Gifts and Redesignate as the John Chapman Endowed Pro
fessorship in Microbiolo<^y and Eligibility for Matching 
Funds Under the Texas Eminent Scholars Program.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Execu
tive Vice Chancellor for Health Affairs and Director Hurst 
that $50,000 in gifts from various donors be accepted for 
addition to the Dr. John Chapman Visiting Professorship at 
the U. T. Health Center - Tyler and that the Professorship 
be redesi^ated as the John Chapman Endowed Professorship 
in Microbiology. 

It is further recommended that the actual income which will 
be earned on the $50,000 gift be certified to the appropriate 
State authorities for matching under the Texas Eminent Schol
ars Program as set out in Chapter 51, Subchapter I of the 
Texas Education Code, when matching funds are made available 
under that act. 

BACKGROUND INFORMATION 

Dr. John Chapman received his M.D. from the U. T. Medical 
Branch - Galveston. After many years of distinguished ser
vice, the position of Professor Emeritus was awarded him by 
the U. T. Southwestern Medical Center - Dallas. He is the 
author of several books including A History of Southwestern 
Medical School. He has donated many hours, as well as per-
sonal equipment, to promote research efforts at the U. T. 
Health Center - Tyler. The John Chapman Endowed Professor
ship in Microbiology is the first endowed Professorship at 
the U. T. Health Center - Tyler. 

44. U. T. Health Center - Tyler; Recommendation to Accept 
Gifts to Establish The Director's Associates Endowment. 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and Director Hurst that 
a $5,000 gift from Mr. Isadore Roosth, Tyler, Texas, and 
a $5,000 gift from Mr. Norman Shtofman, Tyler, Texas, for a 
total of $10,000 be accepted to establish The Director's 
Associates Endowment at the U. T. Health Center - Tyler. 

Income earned from the endowment will be used at the discre
tion of the Director. 
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BACKGROUND INFORMATION 

The Director's Associates annual gift club is funding this 
endowment with funds received through a lifetime membership 
option whereby donors give a one-time contribution of $5,000 
to the program. Mr. Isadore Roosth and Mr. Norman Shtofman 
are both members of The Chancellor's Council. Mr. Shtofman 
received his B.B.A. from U. T. Austin in 1948. 

45. U. T. Health Center - Tyler; Recommendation to Accept 
Estate Distribution to Establish The Elizabeth S. 
Gugenheim Nursing Scholarship Endowment.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and Director Hurst that 
a $10,000 distribution from Mr. Phil Hurwitz, the co-executor 
of the Estate of Elizabeth S. Gugenheim, Tyler, Texas, be 
accepted to establish The Elizabeth S. Gugenheim Nursing 
Scholarship Endowment at the U. T. Health Center - Tyler. 

Ninety percent of income earned from the endowment will be 
used to award scholarships in accordance with the Scholarship 
guidelines. The remaining ten percent of income earned will 
be reinvested in the endowment corpus. 

BACKGROUND INFORMATION 

Mr. Phil Hurwitz, as co-executor of the Estate of Elizabeth S. 
Gugenheim, is funding this endowment in Ms. Gugenheim's memory 
with discretionary funds from the Estate. Mrs. Gugenheim was 
a longtime resident of Tyler and a highly regarded member of 
the community until her death in 1986. 

46. U. T. Health Center - Tyler; Recommendation to Accept 
Gifts to Establish The Gladys and C. H. Robinson Medical 
Resident Endowment.— 

RECOMMENDATION 

The Chancellor concurs in the recommendation of the Executive 
Vice Chancellor for Health Affairs and Director Hurst that 
a $9,000 gift from Mr. and Mrs. C. H. Robinson, Gilmer, Texas, 
and a $5,000 gift from Mrs. Lola Machen, Gilmer, Texas, for a 
total of $14,000 be accepted to establish The Gladys and C. H. 
Robinson Medical Resident Endowment at the U. T. Health Cen
ter - Tyler. 

Ninety percent of income earned from the endowment will be 
used for an annual award to an outstanding medical school 
graduate who has chosen to become a medical resident at the 
U. T. Health Center - Tyler and to provide, at the discretion 
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of the Director of Medical Education, special supplies and 
materials which will support the education of the medical 
residents. The remaining ten percent of earned income will 
be reinvested in the endowment corpus. 

BACKGROUND INFORMATION 

Mr. C. H. and Mrs. Gladys Robinson are active supporters of 
the U. T. Health Center - Tyler and are members of The Chan
cellor's Council and the U. T. Health Center - Tyler Direc
tor's Associates. Mrs. Robinson is a patient at the U. T. 
Health Center - Tyler and has been very supportive of the 
faculty and staff. Mr. and Mrs. Robinson are establishing 
this endowment in appreciation of the care she has received. 
Mrs. Lola Machen is making her contribution in honor of her 
sister, Mrs. Gladys Robinson. 
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BOARD OF REGENTS 
: EXECUTIVE SESSION 

Pursuant tq Vernon's Texas Civil Statutes 
Article 6252-17, Sections 2(e), (f) euid (g) 

Date: April 12, 1990 

Time: Following tl^ meeting of the Land and 
Investment dommittee 

Place: Auditorium (Room 119) and Conference Room 117, 
Biomedical ̂ search Building, U. T. Health 
Center - Tyler 

1. Pending and/or Ccaiteii5)lated Litigation - Section 2(e) 

a. U. T. Southf#stem Medical Center - Dallas: 
Proposed Settlement of Medical Liability 
Litigation 

b. U. T. Healthi Science Center - San Antonio: 
Proposed Settlement of Medical Liability 
Litigation 

2. Land Acquisition,^Purchase, Exchange, Lease or Value of 
Real Property an^ Negotiated Contracts for Prospective 
Gifts or lunations - Section 2(f) 

a. U. T. Austin): Request for Authorization 
to Negotiate! Purchase of Leasehold Inter
est in Travife County, Texas, from the 
Lower Colorado River Authority 

b. U. T. Austin!: Proposed Purchase of Prop
erty Lbcatedi at 3208 Red River Street, 
Austin, Travis County, Texas 

c. U. T. M.D. Afiderson Cancer Center: Request 
for Authorizfition to Negotiate for the Pur
chase of Sevbral Parcels Totalling Approxi
mately 5.8 A^res of Land in Houston, Harris 
County, Texa^ 

3. Personnel Matters) [Section 2(g)] Relating to Appointment, 
Employment, Evaluation, Assignment, Duties, Discipline, 
or Dismissal of ojfficers or Employees 
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