MATERIAL SUPPORTING THE AGENDA
Volume XXXb
This volume contains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on

January 25, 1983
February 10-11, 1983
April 14-15, 1983

The material is divided according to the standing committees and
the meetings that were held and is color coded as follows:

White paper ~ for documentation of all items that
were presented before the deadline date.

Pink paper - summaries of gifts to U. T. Austin
presented in the Land and Investment Committee and
summaries of appointments to endowed academic
positions presented to the Academic Affairs Com-
mittee.

Blue paper - all items submitted to the Executive
Session and distributed only to the Regents, Chan-
cellor and Executive Vice Chancellors of the System.

Yellow paper - emergency items distributed at the
meeting.

Material distributed at the meeting as additional documentation
is not included in the bound volume, because sometimes there is
an unusual amount and other times some people get copies and

some do not get copies. If the Executive Secretary was furnished
a copy, then that material goes into the appropriate subject file.
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BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

CALENDAR

Place: Regents' Meeting Room
Ninth Floor, Ashbel Smith Hall
201 West Seventh Street
Austin, Texas

Thursday, April 14, 1983

1:00 p.m. Meeting of the Board of Regents
Committee Meetings

Health Affairs Committee
Regents' Meeting Room

Finance and Audit Committee
Second Floor Conference Room

Academic Affairs Committee
Second Floor Conference Room

Buildings and Grounds Committee
Regents' Meeting Room

Land and Investment Committee
Regents' Meeting Room

If time Executive Session
permits Regents' Committee Room

Friday, April 15, 1983

9:00 a.m. Meeting of the Board of Regents

Executive Session (if not completed on
Thursday afternoon)

Reports of Standing Committees

Executive Committee

Finance and Audit Committee
Academic Affairs Committee
Health Affairs Committee
Buildings and Grounds Committee
Land and Investment Committee

Meeting of the Board of Regents

Telephone Numbers

QOffices:
Board of Regents AC 512, 471-1265
Chancellor Walker AC 512, 471-1743
Executive Vice Chancellor Jordan AC 512, 471-3029
Executive Vice Chancellor Mullins AC 512, 471-5014
Hotels:
The Driskill AC 512, 474-5911
Sheraton Crest Inn AC 512, 478-9611
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AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date: April 14, 1983

Time: 1:00 p.m.

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall

CALL TO ORDER
RECESS FOR MEETINGS OF THE STANDING COMMITTEES

The Standing Committees of the Board of Regents of The
University of Texas System will meet as set forth below
to consider recommendations on those matters on the
agenda for each Committee as listed in the Material Sup-
porting the Agenda. If new Regents are confirmed prior
to the convening of the Board on April 14, 1983, Chairman
Powell will make temporary committee appointments so that
the order of the committee meetings will be as set forth
below:

Health Affairs Committee: Chairman Newton
Regent Briscoe, Regent Connally (or new appointment)
Regents' Meeting Room

Finance and Audit Committee: Chairman Rhodes
Regent Richards, Regent Doran (or new appointment)
Second Floor Conference Room

Upon Adjournment of the Above Two Committees

Academic Affairs Committee: Chairman Briscoe
Regent Doran (or new appointment), New Appointment
Second Floor Conference Room

Buildings and Grounds Committee: Chairman Richards
Vice-Chairman Milburn, Regent Powell
Regents' Meeting Room

Upon Adjournment of the Above Two Committees

Land and Investment Committee: Chairman Milburn
Vice~-Chairman Newton, New Appointment
Regents' Meeting Room

The report and recommendations of each Standing Committee
will be considered by the Board beginning at 9:00 a.m. on
April 15, 1983.

RECONVENE
RECESS FOR EXECUTIVE SESSION

If time permits following the meetings of the Standing
Committees, the Board will convene in Executive Session
pursuant to Vernon's Texas Civil Statutes, Article 6252-17,
Sections 2(e), (f) and (g), to consider those matters set
out in the Material Supporting the Agenda, Page Ex.S - 1.

RECESS TO RECONVENE AT 9:00 A.M. ON FRIDAY, APRIL 15, 1983

BofR-1




AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date: April 15, 1983
Time: 9:00 a.m.
Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall
A.-E. (Page B of R - 1)
F. RECONVENE
G. APPROVAL OF MINUTES OF REGULAR MEETING HELD FEBRU-
ARY 10-11, 1983
H. INTRODUCTIONS
1. U. T. Arlington - President Nedderman
2. U. T. Austin - President Flawn
3. U. T. Dallas - President Rutford
4., U. T. Permian Basin - Acting President Rippey
5. U. T. San Antonio - President Wagener
6. U. T. Tyler - President Hamm
7. U. T. Institute of Texan Cultures - San Antonio -
Executive Director Maguire
8. U. T. Medical Branch - Galveston - President Levin
9. U. T. Health Science Center - San Antonio -
President Harrison
10. U. T. Cancer Center - President LeMaistre
11. Others
I. TIF BUSINESS NOT CONCLUDED ON THURSDAY, RECESS FOR MEETING
OF THE BOARD OF REGENTS IN EXECUTIVE SESSION PURSUANT TO
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (qg)
MSA PAGE Ex.S - 1
J. RECONVENE TO CONSIDER REPORTS AND RECOMMENDATIONS FROM

THE STANDING COMMITTEES

l.

Executive Committee
Committee Chairman Powell
MSA Page Ex.C - 1

Finance and Audit Committee

Committee Chairman Rhodes
MSA Page F&A - 1
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3. Academic Affairs Committee
Committee Chairman Briscoe
MSA Page AAC - 1

4. Health Affairs Committee
Committee Chairman Newton
MSA Page HAC - 1

5. Buildings and Grounds Committee
Committee Chairman Richards
MSA Page B&G - 1

6. Land and Investment Committee
Committee Chairman Milburn
MSA Page L & T - 1

The agenda for the meeting of the Board of Regents is continued
on Page B of R - 4 following the last tab in the Material Sup-
porting the Agenda.

B of R~ 3




Executive Committee




Date:

Time:

EXECUTIVE COMMITTEE
Committee Chairman Powell

April 15, 1983

Following the Executive Session of the Board of
Regents or Following the 9:00 a.m. Session of the
Board of Regents

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall

1.

U. T. Austin: Balcones Research Center -

Central Chilling Station (Project No. 102-523A) -
Recommended Award of Construction Contract to

J. C. Evans Construction Co., Inc., Austin, Texas;
Award of Equipment Purchase Contract to The Trane
Company, La Crosse, Wisconsin; and Revised Total
Project Cost (Exec. Com. Letter 83-17)

U. T. Austin: Balcones Research Center - Bureau
of Economic Geology - Research and Administration
Building (Project No. 102-525A) ~ Recommended
Award of Construction Contract to B. B. Andersen
Construction Co., Inc., Topeka, Kansas, Revised
Total Project Cost and Plaque Inscription (Exec.
Com. Letter 83-20)

U. T. Austin: Balcones Research Center - Bureau

of Economic Geology - Repository and Minerals
Studies Laboratory Building (Project No. 102-525B) -
Recommended Award of Construction Contract to

Pickus Construction Co., Inc., Dallas, Texas,
Revised Total Project Cost and Plaque Inscription
({Exec. Com. Letter 83-19)

U. T. Austin: George Kozmetsky Center for Business
Education - Phase II (Project No. 102-481) -
Recommended Award of Contracts for Furniture and
Furnishings (for Temporary Offices) to Stewart
Office Supply Company, Inc., Dallas, Texas;
Commercial Drywall, Inc., Austin, Texas; Business
Products & Services, Inc., El Paso, Texas; Carpet
Services, Inc., Austin, Texas; and E. G. Jenkins
Company, Dallas, Texas (Exec. Com. Letter 83-21)

U. T. Austin: Center for Electromechanics -
Recommended Approval of an Exclusive Patent License
Agreement to OIME, Inc., Odessa, Texas (Exec. Com.
Letter 83-19)

U. T. Austin: Salary Increases that Under Budget
Rules and Procedures No. 2 Require Advance
Regental Approval (Exec. Com. Letter 83-16)

U. T. Permian Basin: Student Housing - Recommended
Approval to Submit a Bid to Exxon Corporation to
Purchase Mobile Home Units; Approval to Submit the
Project to the Coordinating Board; and Appropriation
Therefor (Exec. Com. Letter 83-18)

Ex.C - 1

Page
Ex.C

12

15

20

23

38

38




10.

11.

12.

13.

U. T. Health Science Center - Dallas: Recommended
Authorization to Conduct a Feasibility Study,
Funded with a Private Gift, to Determine the

Best Method to Provide Hospitalization for Referred
Private Patients (Exec. Com. Letter 83-18)

U. T. Health Science Center - Dallas: Salary
Increase that Under Budget Rules and Procedures
No. 2 Requires Advance Regental Approval (Exec.
Com. Letter 83-16)

U. T. Medical Branch - Galveston (U. T. Hospitals -
Galveston): Ambulatory Care Center (Project

No. 601-335) - Recommended Additional Appropriation
for Increase in Project Costs (Exec. Com.

Letter 83-18)

U. T. Health Science Center - Houston: Faculty
Student Housing - Recommendation to Accept Modular
Housing Units from Atrium Structure, Inc.,
Indianapolis, Indiana (Exec. Com. Letter 83-18)

U. T. Health Science Center - San Antonio: Salary
Increase that Under Budget Rules and Procedures
No. 2 Requires Advance Regental Approval (Exec.
Com. Letter 83-16)

U. T. Cancer Center - Salary Increase that Under
Budget Rules and Procedures No. 2 Regquires Advance
Regental Approval (Exec. Com. Letter 83-18)

Ex.C - 2

Page
Ex.C

39

40

40

41

41

42




1. U. T. Austin: Balcones Research Center - Central
Chilling Station (Project No. 102-52334A) - Recommended
Award of Construction Contract to J. C. Evans Con-
struction Co., Inc., Austin, Texas; Award of Equipment
Purchase Contract to The Trane Company, La Crosse,
Wisconsin; and Revised Total Project Cost (Exec. Com.
Letter 83-17).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Flawn and the Office of the Chancellor
that the U. T. Board of Regents take the following
actions with respect to the Central Chilling Station
for the Balcones Research Center of The University

of Texas at Austin:

a. Award a construction contract for the Central Chilling
Station at the Balcones Research Center to the lowest
responsible bidder, J. C. Evans Construction Co., Inc.,
Austin, Texas, as follows:

Base Bid $2,445,000
Alternate No. 1 (Concrete

Screen) 60,000
Total Contract Award $2,505,000

b. Award a purchase contract for three (3) Water Chilling
Refrigeration Units for the Central Chilling Station at
the Balcones Research Center to the lowest responsible
bidder, The Trane Company, La Crosse, Wisconsin, as
follows:

Base Bid No. 1, Unit 1

(500 Tons) $ 92,302
Alternate No. 2B, Units

2 & 3 (Two 1,200 Ton Units

@ $174,190 each) 348,380
Total Contract Award $440,682

c. Approve a revised total project cost of $3,341,087 to
cover the recommended contract awards, fees, furniture
and equipment, and related project expenses. (The
previously authorized total project cost had been
$3,752,659.)

BACKGROUND INFORMATION

In accordance with authorization given by the U. T. Board of
Regents on August 13, 1982, bids for the Water Chilling
Refrigeration Units were called for and were received on January
20, 1983, and were opened and tabulated on January 21, 1983, as
shown on Pages Ex.C 5-6 and bids for the construction of the
Central Chilling Station were called for and were received,
opened and tabulated on January 26, 1983, as shown on Pages

Ex.C 7-9.

Bidders for the Water Chilling Refrigeration Units were requested
to submit proposals for one (1) 500 ton unit (Base Bid No. 1) and

for two (2) 1,200 ton units (Base Bid No. 2). They were also
invited to submit alternate unit selections for consideration and
evaluation.
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The alternate machines submitted are similar to those specified
in the base bids, but have different power requirements at
partial load operation, different pumping requirements and
different efficiencies.

An economic analysis was made on each base bid and each
acceptable alternate. The analysis was made in accordance with
criteria announced in the Notice to Bidders. From the purchase
price, an annual capital recovery cost was calculated based upon
a term of 20 years and 12% annual interest. The annual operating
cost of each machine was calculated based upon guaranteed energy
consumption factors, pumping costs, and the cost of electrical
power. The sum of the annual operating cost and the annual
capital recovery cost represents the total annual cost, on a
present worth basis, of the various machines. The results of the
calculations have been tabulated and are shown on Pages Ex.C 10-11.

The Trane Company submitted six (6) alternate proposals (1C, 1D,
1E, 2C, 2D & 2E) which were not responsive to the specifications
and were not evaluated.

The evaluations of all acceptable proposals indicate that The
Trane Company's Base Bid for the 500 ton unit and Alternate Bid
2B for the two 1,200 ton units offer the University the lowest
total annual cost when both price and operating costs are
considered.

The award of the construction contract to J. C. Evans
Construction Co., Inc. for the Base Bid and Alternate No. 1
totaling $2,505,000, and the award of the equipment purchase
contract to The Trane Company for the Base Bid No. 1 and
Alternate Bid No. 2B totaling $440,682 can be made within the
revised total project cost of $3,341,087. The total project cost
has been previously funded with appropriations of $175,000 from
the Available University Fund and $3,577,659 from Permanent
University Fund Bond Proceeds.

The recommended total project cost is composed of the following
cost elements:

Construction Contract $2,505,000
Equipment Purchase Contract 440,682
Fees and Administrative Expenses 245,405
Equipment & Furnishings 25,000
Testing 30,000
Project Contingency 75,000
Miscellaneous Expenses 20,000

Total Project Cost $3,341,087

Ex.C - 4




Bidder

Base Bid No.

Alternate
Alternate
Alternate
Alternate
Alternate

Bid
Bid
Bid
Bid
Bid

Base Bid No.

Alternate
Alternate
Alternate
Alternate
Alternate

Note:

Bid
Bid
Bid
Bid
Bid

1

2

The Trane Company,
La Crosse,

No.
No.
No.
No.
No.

No.
No.
No.
No.
No.

Wisconsin

1A
1B
1C
1D
1E

2A
2B
2C
2D
2E

Non-responsive bids.

CENTRAL CHILLING STATION, BALCONES RESEARCH CENTER
THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS
(Bids for Water Chilling Refrigeration Units)

Bids Received January 20, 1983, at 2:00 p.m., C.S.T., at the Office of
the Project Architect, Page Southerland Page, 606 West Avenue, Austin, Texas

Bid Bond

5%

N

NNNNON
DRA®D®D (-]

Bid Amount

$ 92,302

86,894
105,419
95,562
90,154
109,179

$154,395
160,428

174,190

157,795
163,778
187,000

ea.

ea.
ea.
ea.
ea.
ea.

L I | I ||

$308,790

320,856
348,380
315,590
327,556
374,000

Size

500

500
500
500
500
500

1,200

1,200
1,200
1,200
1,200
1,200

Tons

Tons
Tons
Tons
Tons
Tons

Tons

Tons
Tons
Tons
Tons
Tons

Machine

Model Number

CVHE-050

CVHE-045
CVHE-056
CVHE-050
CVHE-045
CVHE-056

CVHE-125

CVHE-125
CVHB-155
CVHE-125
CVHE-125
CVHB-155




- O0°Xd

9

Central Chilling Station - continued:

Bidder Bid Bond

York Division, Borg-Warner Corp., 5%
San Antonio, Texas

Base Bid No. 1
Alternate Bid No. 1-B

Base Bid No. 2

Alternate Bid No. 2-B
Alternate Bid No. 2-C
Alternate Bid No. 2-D
Carrier Machinery & Systems, 5%

San Antonio, Texas
Base Bid No. 1

Base Bid No. 2

N

2
2
2

Bid Amount
$ 79,332
96,749

@ $152,316 ea.
@ 155,535 ea.

@ 157,548 ea.
@ 157,548 ea.

$ 127,400
@ $158,500 ea.

$304,632
311,070

315,096
315,096

$317,000

Size

500
500
1,200
1,200

1,200
1,200

500

1,200

Tons
Tons
Tons
Tons

Tons
Tons

Tons

Tons

Machine
Model Number

YT-H1-33
YT-L3-L3
oT T1 G2 ZD
OoT T4 G2 ZC

OT T4 G2 zZC
OT T4 G2 zZC

19EB8921DC

19EF282885DQ




- 0'Xd

L

Bidder

CENTRAL CHILLING STATION, BALCONES RESEARCH CENTER
THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS
(Bids for Construction)
Bids Received January 26, 1983, at 2:00 p.m., C.S.T., at the Office of
Facilities Planning & Construction, U. T. System
210 West Sixth Street, Austin, Texas

Bid Bond

J. C. Evans Construction Co., Inc.,

Austin, Texas

5%

Emerson Construction Company, Inc.,

Temple, Texas

5%

Nelson Construction Co., A Division

of Austin-Nelson Co., Inc.,

Austin, Texas

James R. Godbe Company,
Rockwall, Texas

GCA Construction,
Austin, Texas

Westech Corporation,
Kansas City, Missouri

B. L. McGee, Incorporated,
Austin, Texas

Ace, 1Inc.,
Belton, Texas

5%

5%

5%

5%

5%

5%

Alt. 1
Concrete
Base Bid Screen
$2,445,000 $60,000
2,511,000 55,000
2,522,000 53,000
2,525,000 59,000
2,525,000 73,000
2,568,000 50,000
2,569,000 53,000

2,580,000 NO BID

Alt. 2
Alternate
Cooling Tower

$30,000

26,000

27,000

26,000

26,000

24,000

25,000

NO BID

Alt. #3
Generator
Standby Rating

$120,000

117,000

117,000

113,000

107,000

120,000

80,000

NO BID
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Central Chilling Station - continued:

Bidder Bid Bond

Jordan & Nobles Construction Co.,
El Paso, Texas 5%

Warrior Constructors, Inc.,
Houston, Texas 5%

Marecon, Inc.,
Houston, Texas 5%

Ranger Building Corporation,
Houston, Texas 5%

Pora Construction Company,
Austin, Texas 5%

Jack Cooper Construction Co., Inc.,
Temple, Texas 5%

K. A. Sparks Contractor, Inc.,
Hamilton, Texas 5%

The Morrow Company, Inc.,
Waukegan, Illinois 10%

Belco Construction Co., Inc.,
Temple, Texas 5%

Base Bid
$2,580,000
2,585,000
2,610,000
2,625,000
2,670,000
2,697,000
2,700,000
2,725,000

2,726,800

Alt. 31

Concrete
Screen

$51,000

71,000

70,000

58,400

74,000

51,000

49,500

74,610

70,000

Alt. §2
Alternate
Cooling Tower

$26,000

26,000

26,000

24,000

26,900

30,000

29,000

26,180

26,600

Alt. #3
Generator
Standby Rating

$110,000

110,000

115,000

114,000

121,000

120,000

110,000

112,000

114,000
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Central Chilling Station - continued:

Bidder

Drew Woods, Inc.,
College Station, Texas

M. W. Builders,
Kansas City, Missouri

R. B. Butler, Inc.,
Bryan, Texas

Bid Bond

5%

5%

5%

Base Bid

$2,775,000

2,794,500

2,895,000

Alt. #1 Alt. #2
Concrete Alternate
Screen Cooling Tower
$56,000 $20,700
75,378 27,000
56,000 26,500

Alt. #3
Generator
Standby Rating

$102,000

125,000

110,000




ANNUAL OPERATING COSTS TABULATION

Total Annual Cost

Combination Total
Bid (Operating Cost + of Least Contract
Model No. Amount Capitol Recovery) Annual Cost Award
THE TRANE COMPANY
Base Bid No. 1 CVHE-050 $ 92,302 $ 88,420 $ 88,420 $ 92,302
Alternate Bid No. 1A CVHE-045 86,894 91,754
Alternate Bid No. 1B CVHE-056 105,419 95,416
¥ Base Bid No. 2 CVHE-125 308,790 500,738
s
\ Alternate Bid No. 2A CVHE-125 320,856 488,933
Alternate Bid No. 2B CVHB-155 348,380 417,381 417,381 348,380
H
o / $505,801 $440,682
YORK DIVISION, BORG-WARNER
Base Bid No. 1 YT-H1-J3 79,332 103,632
Alternate Bid No. 1-B YT-L3-L3 96,749 93,620 93,620 96,749
Base Bid No. 2 OT-T1-G2-2D 304,632 518,686
Alternate Bid No. 2-B OoT-T4-G2-2C 311,070 495,370
Alternate Bid No. 2-C OT-T4-G2-2C 315,096 479,475
Alternate Bid No. 2-D OT-T4-G2-%ZC 315,096 473,804 473,804 315,096
$567,424 $411,845




Annual Operating Costs Tabulation - continued:

Total Annual Cost Combination Total
, Bid (Operating Cost + of Least Contract
3 Model No. Amount Capitol Recovery) Annual Cost Award
P
i CARRIER MACHINERY &
i SYSTEMS
Base Bid No. 1 19EB8921DC $127,400 $107,314 $107,314 $127,400
Base Bid No. 2 19EF282885DQ 317,000 479,912 479,912 317,000
t1
” $587,226 $444,400
0
|

T




2. U. T. Austin: Balcones Research Center - Bureau of
Economic Geology - Research and Administration Building
(Project No. 102-525A) - Recommended Award of Construc-
tion Contract to B. B. Andersen Construction Co., Inc.,
Topeka, Kansas, Revised Total Project Cost and Plague
Inscription (Exec. Com. Letter No. 83-20).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Flawn and the Office of the Chancellor
that the U. T. Board of Regents:

a. Award a construction contract for the Bureau of
Economic Geology - Research and Administration
Building at the Balcones Research Center of The
University of Texas at Austin to the lowest
responsible bidder, B. B. Andersen Construction
Co., Inc., Topeka, Kansas, in the amount of the
Base Bid of $5,237,777.

b. Approve a revised total project cost of $8,306,348
to cover the recommended contract award, fees, furniture
and equipment, and related expenses. (The previously
authorized total project cost had been $10,881,011.)

c. Approve the inscription as set out below for a plague to
be placed on the building. The inscription follows the
standard pattern approved by the U. T. Board of Regents
on June 1, 1979.

BUREAU OF ECONOMIC GEOLOGY
RESEARCH AND ADMINISTRATION BUILDING

1983
BOARD OF REGENTS

James L. Powell, Chairman E. D. Walker
Tom B. Rhodes, Vice-Chairman Chancellor, The University
Sam Barshop of Texas System
Janey Briscoe Peter T. Flawn

(Mrs. Dolph) President, The University
John Bowden Connally of Texas at Austin
Hilary B. Doran, Jr.
Beryl Buckley Milburn Barnes Landes Goodman & Youngblood
Jon P. Newton Project Architect
Howard N. Richards B. B. Andersen Construction Co., Inc.

Contractor

BACKGROUND INFORMATION

In accordance with authorization given by the U. T. Board of
Regents on October 8, 1982, bids for the Research and
Administration Building were called for and were received, opened
and tabulated on March 1, 1983, as shown on Page Ex.C - 14. A
contract award to B. B. Andersen Construction Co., Inc. for the
Base Bid in the amount of $5,237,777 can be made within the
revised total project cost of $8,306,348. The total project cost
has previously been funded with appropriations of $10,881,011
from the Available University Fund. The appropriation may be
reduced to $8,306,348 and still provide funds adequate for the
total project cost.

Ex.C - 12




The recommended total project cost is composed of the following
cost elements:

Construction Contract $5,237,777
Fees and Administrative Expenses 470,974
Furniture, Furnishings & Equipment 2,375,000
Future Work 20,000
Project Contingency 159,797
Miscellaneous Expenses 42,800

Total Project Cost $8,306,348

Ex.C - 13




BUREAU OF ECONOMIC GEOLOGY, RESEARCH AND ADMINISTRATION BUILDING
BALCONES RESEARCH CENTER, THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS
Bids Received March 1, 1983, at 2:00 p.m., C.S.T., at Ashbel Smith Hall
The University of Texas System, 201 West Seventh Street, Austin, Texas

Bidder Bid Bond Base Bid
B. B. Andersen Construction

Co., Inc., Topeka, Kansas 5% $5,237,777

Pickus Construction Co., Inc.,
Dallas, Texas 5% 5,530,123

Spaw-Glass Inc.,
Houston, Texas 5% 5,535,000

Kunz Construction Company, Inc.,
San Antonio, Texas 5% 5,572,000

E. B. Roberts Construction
Company, Houston, Texas 5% 5,600,000

Clearwater Constructors, Inc.,
Austin, Texas 5% 5,639,000

B-F-W Construction Co., Inc.,
Temple, Texas 5% 5,640,000

Wil-Freds Construction/Southwest,
Inc., Houston, Texas 5% 5,677,000

Cloud Construction Co., Inc.,
Temple, Texas 5% 5,702,998

K. A. Sparks Contractor, Inc.,
Hamilton, Texas 5% 5,745,000

Brae Construction, Inc.,
San Antonio, Texas 5% 5,785,975

Nelson Construction Company,
A Division of Austin-Nelson

Company, Inc., Austin, Texas 5% 5,845,000
J. C. Evans Construction Co.,

Inc., Austin, Texas 5% 5,900,000
Lawless & Snider Inc.,

Austin, Texas 5% 6,187,000
R & M Construction, Inc.,

San Antonio, Texas 5% 7,176,000

Ex.C - 14




3. U. T. Adustin: Balcones Research Center - Bureau of
Economic Geology - Repository and Minerals Studies
Laboratory Building (Project No. 102-525B) - Recom-
mended Award of Construction Contract to Pickus
Construction Co., Inc., Dallas, Texas, Revised Total
Project Cost and Plague Inscription (Exec. Com.
Letter 83-19).--

RECOMMENDATION

The Executive Committee concurs in the recommendation

of President Flawn and the Office of the Chancellor

that the U. T. Board of Regents take the following
actions with respect to the Bureau of Economic Geology -
Repository and Minerals Studies Laboratory Building

at the Balcones Research Center of The University of
Texas at Austin:

a. Award a construction contract for the Bureau of Economic
Geology - Repository and Minerals Studies Laboratory
Building at the Balcones Research Center to the lowest
responsible bidder, Pickus Construction Co., Inc.,
Dallas, Texas, as follows:

Base Bid $5,035,000

Alternate No. 1 (Structural Framing
System by Pre-Engineered Metal

Building Fabricator) Deduct ( 42,500)

Total Contract Award $4,992,500
b. Approve a revised total project cost of $7,708,108 to
cover the recommended contract award, fees, furniture
and equipment, and related expenses. (The previously

authorized total project cost had been $8,994,741.)

c. Approve the inscription, as set out below, for a plaque
to be placed on the building. The inscription follows
the standard pattern approved by the U.T. Board of
Regents on June 1, 1979,

BUREAU OF ECONOMIC GEOLOGY
REPOSITORY AND MINERALS STUDIES LABORATORY

1983
BOARD OF REGENTS

James L. Powell, Chairman E. D. Walker
Tom B. Rhodes, Vice-Chairman Chancellor, The University
Sam Barshop of Texas System
Janey Briscoe Peter T. Flawn

(Mrs. Dolph) President, The University
John Bowden Connally of Texas at Austin
Hilarv B. Doran, Jr.
Beryl Buckley Milburn Barnes Landes Goodman & Youngblood
Jon P. Newton Project Architect
Howard N. Richards Pickus Construction Co., Inc.

Contractor
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BACKGROUND INFORMATION

In accordance with authorization given by the Board of Regents on
August 13, 1982, bids were called for and were received, opened
and tabulated on February 15, 1983, as shown on Pages Ex.C 17-19
for the Repositorv and Minerals Studies Laboratory Building. A
contract award to Pickus Construction Co., Inc., for the Base Bid
and Deductive Alternate No. 1 in the amount of $4,992,500 can be
made within the revised total project cost of $7,708,108. The total
project cost has previously been funded with appropriations of
$230,000 from the Available University Fund and $8,764,741 from
Permanent University Fund Bond Proceeds. The appropriation from
Permanent University Fund Bond Proceeds may be reduced to
$7,478,108 and still provide funds adequate for the total project
cost.

The recommended total project cost is composed of the following
cost elements:

Construction Contract $4,992,500
Fees and Administrative Expenses 447,316
Furniture & Furnishings 2,060,000
Future Work 15,000
Project Contingency 168,292
Miscellaneous Expenses 25,000

Total Project Cost $7,708,108
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BUREAU OF ECONOMIC GEOLOGY,
BALCONES RESEARCH CENTER,
Bids Received February 15,
The University of Texas

Bidder
Pickus Construction Co., Inc.,
Dallas, Texas

B. B. Andersen Construction
Co., Inc., Topeka, Kansas

Spaw-Glass Inc., Houston, Texas

Cloud Construction Co., Inc.,
Temple, Texas

Clearwater Constructors, Inc.,
Austin, Texas

Belco Construction Co., Inc.,
Temple, Texas

Wilmac Constructors, Inc.,
Houston, Texas

The Lathrop Company,
Maumee, Ohio

Utley-James of Texas, Inc.,
Austin, Texas

Bid Bond

5%

5%

5%

5%

5%

5%

5%

5%

5%

REPOSITORY AND MINERALS STUDIES LABORATORY BUILDING
THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS

1983, at 2:00 p.m., C.S.T.,
System, 201 West Seventh Street,

Base Bid

$5,035,000

5,066,666

5,145,000

5,249,900

5,267,000

5,315,000

5,318,000

5,328,000

5,333,900

at Ashbel Smith Hall,
Austin, Texas

Alternate #1
Pre-Engineered
Structural
Framing System

$ - 42,500

No Change

No Bid

14,693

36,000

64,600

10,000

+260,000

- 14,000
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Bureau of Economic Geology - continued

Bidder

B~F-W Construction Co., Inc.,
Temple, Texas

E. B. Roberts Construction Co.,
Houston, Texas

Warrior Constructors, Inc.,
Houston, Texas

Joe Badgett Construction Co., Inc.
and Pora Construction Co.,
Austin, Texas

Kunz Construction Company, Inc.,
San Antonio, Texas

EFmerson Construction Company, Inc.,

Temple, Texas

Robert E. McKee, Inc.,
Dallas, Texas

Rentenbach Engineering Company,
Construction Division,
Knoxville, Tennessee

Nelson Construction Company,
A Division of Austin-Nelson Co.,
Inc., Austin, Texas

Bid Bond

5%

5%

5%

5%

5%

5%

5%

5%

5%

Base Bid

$5,345,000

5,381,000

5,409,000

5,410,000

5,425,097

5,496,000

5,515,000

5,538,000

5,544,000

Alternate #1
Pre-Engineered
Structural
Framing System

W
|

50,000

- 20,000

- 45,000

- 67,000

- 64,000

No Change

+ 37,100

No Bid

- 75,000
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Bureau of Economic Geology - continued

Bidder

K. A. Sparks Contractor, Inc.,
Hamilton, Texas

Brae Construction, Inc.,
San Antonio, Texas

J. C. Evans Construction Co.,
Inc., Austin, Texas

Wallace L. Boldt, General
Contractor, Inc., San Antonio, Texas

B. L. McGee, Incorporated,
Austin, Texas

William M. Gilbert Builders, Inc.,
Houston, Texas

Lawless & Snider, Inc.,
Austin, Texas

J. A. Jones Construction
Company, Dallas, Texas

Jack Cooper Construction
Company, Inc., Temple, Texas

Bid Bond

5%

5%

5%

5%

5%

5%

5%

5%

5%

Base Bid

$5,570,000

5,626,942

5,675,000

5,695,000

5,695,965

5,789,000

5,862,000

5,864,000

5,568,000

Alternate #1
Pre-Engineered
Structural
Framing System

$ - 13,000

16,400

85,000

30,000

No Change

-141,000

No Change

- 21,000

- 33,000
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U. T. Austin: George Kozmetsky Center for Business
Education - Phase II (Project No. 102-481) - Recommended
Award of Contracts for Furniture and Furnishings (for
Temporary Offices) to Stewart Office Supply Company, Inc.,
Dallas, Texas; Commercial Drywall, Inc., Austin, Texas;
Business Products & Services, Inc., El Paso, Texas;
Carpet Services, Inc., Austin, Texas; and E. G. Jenkins
Company, Dallas, Texas (Exec. Com. Letter 83-21).--
RECOMMENDATION
The Executive Committee concurs in the recommendation
of President Flawn and the Office of the Chancellor
that the U. T. Board of Regents award contracts for
furniture and furnishings (for temporary offices) for
the George Kozmetsky Center for Business Education -
Phase II at The University of Texas at Austin to the
following lowest responsible bidders:
Stewart Office Supply Company, Inc.,
Dallas, Texas
Base Proposal "A"
(Wood Bookcases) $ 48,025.92
Commercial Drywall, Inc.,
Austin, Texas
Base Proposal "B"
(Movable Walls) 15,469.00
Business Products & Services, inc.,
El Paso, Texas
Base Proposal "C"
(New and Existing Office
Landscape) 199,362.55
Carpet Services, Inc.,
Austin, Texas
Base Proposal "D"
(Carpet Tiles) 5,740.00
E. G. Jenkins Company,
Dallas, Texas
Base Proposal "E"
(Draperies) 670.00
GRAND TOTAL RECOMMENDED CONTRACT AWARDS $269,267.47

BACKGROUND INFORMATION

In accordance with authorization of the U. T. Board of Regents on
December 3, 1982, bids were called for and were received, opened
and tabulated on March 3, 1983, as shown on Pages Ex.C 21-22

for Furniture and Furnishings for the Temporary Offices of the
George Kozmetsky Center for Business Education - Phase II,

U. T. Austin. Funds for the contract awards have been previously
appropriated.
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FURNITURE AND FURNISHINGS
THE UNIVERSITY OF TEXAS AT AUSTIN

GEORGE KOZMETSKY CENTER FOR

BUSINESS EDUCATION BUILDING - PHASE II (TEMPORARY OFFICES)
(PROJECT NO. 102-481)
Bids Received March 3, 1983, at 2:00 p.m., C.S.T., at the
Office of Facilities Planning and Construction
210 West Sixth Street, Austin, Texas

Bid Base Proposal "A"
Bidder Security Wwood Bookcases

Stewart Office Supply Company, Inc.,

Dallas, Texas 5% $48,025.92
Rockford Business Interiors,

Austin, Texas 5% 50,254.72
The Office Company., Inc.,

Austin, Texas 5% 54,304.00
Abel Contract Furniture &

Equipment Co., Inc.,

Austin, Texas 5% 54,978.88
Clegg/Austin,

Austin, Texas 5% 55,255.52
Business Products & Services,

Inc., El1 Paso, Texas 5% 57,852.36

Base Proposal "B"
Movable Walls

Commercial Drywall, Inc.,
Austin, Texas Cashier's Check $15,469.00

Stewart Office Supply Company,
Inc., Dallas, Texas 5% 15,682.25

Facility Construction Services,
Inc., Dallas, Texas No Bid Security 22,400.00

Base Proposal "C"
New and Existing
Qffice Landscape

Business Products & Services,

Inc., El Paso, Texas 5% $199,362.55
Stewart Office Supply Company, Inc.,

Dallas, Texas 5% 219,867.36
The Office Company, Inc.,

Austin, Texas 5% 223,792.63
Clegg/Austin, Austin, Texas 5% 233,311.92
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Furniture and Furnishings for

George Kozmetsky Center for

Business Education Building - Phase 1II
(Temporary Offices)

Base Proposal "D"
Carpet Tiles

Carpet Services, Inc.,

Austin, Texas 5% $5,740.00
San Antonio Floor Finishers, Inc.,

San Antonio, Texas 5% 6,420.00
Bexar Floor Covering Company,

San Antonio, Texas 5% 6,980.20
Design Image, Austin, Texas 5% 7,038.00

American Carpet Company,
Austin, Texas 5% 7,140.00

Western Floors of Austin,
Inc., Austin, Texas 5% 8,644.00

Base Proposal "E"

Draperies
E. G. Jenkins Company,
Dallas, Texas Cashier's Check $670.00
Dismukes Blind & Drapery
Co., Inc., Austin, Texas Cashier's Check 852.00
Dills-Challstrom,
Austin, Texas Cashier's Check 925.00
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5. U. T. Austin: Center for Electromechanics - Recommended
Approval of an Exclusive Patent License Agreement to
OIME, Inc., Odessa, Texas (Exec. Com. Letter 83~19).--

RECOMMENDATION

The Executive Committee concurs in the recommendation

of President Flawn, the System Patent Office and the
Office of the Chancellor that the U. T. Board of Regents
approve the granting of the exclusive patent license
agreement to OIME, Inc., Odessa, Texas, as set out on
Pages Ex.C 23-37 . This agreement relates to inven-
tions developed at the Center for Electromechanics at
The University of Texas at Austin.

BACKGROUND INFORMATION

During the course of research at the Center for Electromechanics
(CEM) sponsored by the United States Department of Defense, CEM
personnel made the four inventions, relating to homopolar
generators, that are the subject of the proposed agreement with
OIME. Homopolar generators are devices that produce the
extremely high current levels needed for fusion research and
certain military applications. U. S. patent applications have
been filed on all four inventions and are still pending in the
U. S. Patent and Trademark Office. In accordance with U. S.
Government regulations, U.T. Austin has reported the inventions
and has elected to retain ownership of the invention subject to
a non-exclusive license to the Government for its own use and
to grant non-exclusive licenses to qualified parties upon the
request of the Government.

CEM has been attempting for about a year to locate a suitable
licensee for the homopolar technology. OIME, which is a sub-
sidiary of Parker Drilling Company of Tulsa, Oklahoma, has made
a proposal under which OIME is to receive an exclusive license
for oil field applications and an exclusive right to manu-
facture for all other applications. The exclusive license is
explicitly made subject to the aforementioned rights of the
Government. After reviewing the capabilities of OIME and
receiving its assurances of an aggressive plan to develop the
OIME market, CEM determined that OIME meets all its requirements
to be an exclusive licensee under the patents. Consequently,
OIME and CEM have negotiated and executed the agreement.

CEM will also provide technical consulting assistance to OIME as
part of the package. Under the license the University will
recover its patent costs and will be paid a continuing royalty
of six (6%) percent of OIME's gross sales of homopolar generators.
The System Patent Office assisted in the negotiation of the
agreement and has determined that (a) the exclusive license is
permitted by Part Two, Section 2.4543 of the Regents' Rules and
Regulations and (b) the license balances the interests of the
University, the inventors, OIME and the public as required by
Part Two, Section 2.4542 thereof.

Expedited approval is required for two reasons:

(a) OIME has an approved plan to begin substantial capital
expenditures to gear up to produce homopolar generators. OIME
is ready to begin immediately but does not believe it can expend
funds prior to Regental approval.

(b) OIME with the assistance of CEM has prepared a quotation

on a homopolar generator for General Dynamics Corporation, but
the uncertainty of the license approval is delaying its issuance.
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CEM had previously agreed to work with General Dynamics on the
design and manufacture of a generator but will turn the business
over to OIME under the license. The General Dynamics quotation
opens the way for major orders for homopolars in the future,

but the issue of who is to manufacture the first unit must be
resolved quickly to establish OIME as a homopolar supplier for
this market.

In addition, OIME is the System's first major licensee and
will be the first to bring a University invention to the market.
Expedited approval will help cement a growing, mutually supportive
relationship with industry and will consequently benefit the
System Patent Program.

PATENT LICENSE AGREEMENT

THIS AGREEMENT is made by and between the BOARD OF REGENTS,
THE UNIVERSITY OF TEXAS SYSTEM, an agency of the State of Texas
201 West 7th Street, Austin, Texas 78701, (hereinafter referred to
as "UNIVERSITY") and OIME, Inc., an Oklahoma corporation, Highway
80, East, P. 0. Box 4578, Odessa, Texas 79760 (herein-~after

referred to as "LICENSEE"),

WITNESSET H:

Whereas UNIVERSITY owns certain PATENTS related to the
LICENSED SUBJECT MATTER listed in Attachment A;

Whereas UNIVERSITY also owns TECHNOLOGY related to the
LICENSED SUBJECT MATTER;

Whereas UNIVERSITY wishes to have the inventions covered by
the PATENTS and included in the TECHNOLOGY developed and used for
the benefit of the inventor, UNIVERSITY, and the public as
outlined in the Patent Policy promulgated by the aforementioned
Board of Regents; and

Whereas LICENSEE wishes to obtain a license under such
PATENTS and TECHNOLOGY to practice such inventions.

NOW, THEREFORE, in consideration of the mutual covenants and

premises herein contained, the parties hereto agree as follows:

I. EFFECTIVE DATE

This Agreement shall be effective as of February 1, 1983.
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II. DEFINITIONS

As used in this Agreement, the following terms shall have the
meanings indicated:

2.1 LICENSED SUBJECT MATTER shall mean homopolar generators
developed by the Center for Electromechanics at the University of
Texas at Austin.

2.2 PATENTS shall mean those United States and foreign
patents and patent applications including any division,
continuation, continuation-in-part or reissue thereof, or
substitute therefor, and the letters patent that may be issued
thereon related to the LICENSED SUBJECT MATTER and which are
listed in Attachment A.

2.3 TECHNOLOGY shall mean any invention, discovery,
know-how, process, procedure, method, protocol, formula,
technique, software, design, drawing, data, or other valuable
technical information relating to the LICENSED SUBJECT MATTER.

2.4 LICENSED PRODUCT(S) shall mean any product (s) covered by
one or more claims of the PATENTS or produced by a method covered
by one or more claims of such PATENTS, or utilizing any '
TECHNOLOGY.

2.5 SALE(S) (or SOLD) shall mean any disposition of a
LICENSED PRODUCT for value to a party other than LICENSEE or a
sublicensee hereunder.

2.6 GROSS SALES shall mean LICENSEE'S billings on SALES of
LICENSED PRODUCTS and components or replacement parts therefor

which are LICENSED PRODUCTS less any customary discounts (such as
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0.E.M.) allowed and actually taken, sales and/or use tax, import
or export duties or their equivalent, outbound transportation
prepaid or allowed, insurance, installation charges or charges for
extended warranty or service contracts, amounts allowed or
credited due to returns (not exceeding the original billing) and
the imputed interest factor under any lease. GROSS SALES shall
not be reduced due to commissions, taxes other than sales and/or
use taxes, or import or export duties.

2.7 SERVICE CONTRACT shall mear that certain agreement
between the parties hereto effective February 1, 1983, under
which consulting and other services are provided to OIME by
UNIVERSITY through the Center for Electromechanics at the
University of Texas at Austin.

ITI. WARRANTY; SUPERIOR OBLIGATIONS

3.1 UNIVERSITY represents and warrants that it is the owner
of the entire right, title, and interest in and to PATENTS and
TECHNOLOGY, and that it has the sole right to grant licenses under
such PATENTS and TECHNOLOGY and that it has not heretofore granted
licenses thereunder to any other person.

3.2 LICENSEE understands that some of the PATENTS and
TECHNOLOGY licensed hereunder were developed under a funding
contract with the Government of the United States of America and
that UNIVERSITY has certain obligations relative thereto. This
Agreement is explicitly made subject to UNIVERSITY'S obligations
under such contracts and to the extent that there is a conflict
between any such contracts and this Agreement,’the terms of such

contracts shall prevail.
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IV. LICENSE

4.1 UNIVERSITY hereby grants to LICENSEE a license under its

PATENTS and TECHNOLOGY having characteristics as follows:
(a) worldwide exclusive to make, use and sell

LICENSED PRODUCTS in the oil and gas industry.

(b} in North America an exclusive right to make

LICENSED PRODUCTS and a non-exclusive right to use and sell

LICENSED PRODUCTS.

(c) a non-exclusive license outside North America

to make, use and sell LICENSED PRODUCTS in fields other

than the o0il and gas industry.

4.2 LICENSEE shall have the right to grant sublicenses
consistent with this Agreement provided that LICENSEE shall be
responsible for the operations of its sublicensee relevant to this
Agreement as if such operations were carried out by LICENSEE,
including the payment of royalties whether or not paid to LICENSEE
by the sublicensee; and provided further that LICENSEE shall
consult with UNIVERSITY through the Center for Electromechanics at
the University of Texas at Austin as to technical feasibility of
any proposal prior to granting any such sublicense. LICENSEE shall
have the obligation to non-exclusively sublicense in accordance
with this Agreement'the right to make LICENSED PRODUCTS in any
field outside the oil and gas industry to any company in North
America identified by UNIVERSITY which desires such right and to
whom OIME is unwilling or unable to meet the demand of such

company for LICENSED PRODUCTS on reasonable delivery terms.
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4.3 The parties recognize that LICENSEE may encounter
patents held by third parties which are superior to both
UNIVERSITY'S and LICENSEE'S PATENTS and that a cross-license
between LICENSEE and such a third party may be necessary in order
to enable LICENSEE to market LICENSED PRODUCTS. 1In that event
LICENSEE has the right to enter into cross-licensing agreements
with third parties and to grant crosslicenses under any and all of
the PATENTS, provided:

(2a) UNIVERSITY is consulted beforehand and is
reasonably satisfied that the third party does in
fact hold a patent that limits LICENSEE'S competi-
tiveness in marketing LICENSED PRODUCTS;

(b} The rights received by LICENSEE under such a
cross-licensing agreement substantially cover LICENSED
PRODUCTS and are not directed to other products;

(c) UNIVERSITY incurs no financial or legal
liabilities under the cross-license;

(d) Any money or the value of any equipment
received by LICENSEE in exchange for such cross-license
is treated as GROSS SALES for LICENSED PRODUCT;

(e) The cross-license provides that UNIVERSITY
has the option of terminating any rights thereunder for
any reason.

(f) Nothing contained in this paragraph 4.3 shall
prevent LICENSEE from granting a sublicense under para-

graph 4.2 of this Agreement.
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4.4 UNIVERSITY specifically retains the right to:

(a) Publish the general scientific findings from
research related to PATENTS and TECHNOLOGY; and

(b) use PATENTS and TECHNOLOGY for research,
teaching, and other UNIVERSITY purposes.

4.5 In the event that LICENSEE has not commercialized a
LICENSED PRODUCT within three (3) years of the date of this
Agreement, UNIVERSITY shall have the right to reduce the license
granted hereunder to non-exclusive by giving LICENSEE thirty (30)
days written notice.

4.6 After five (5) years from the date of this Agreement,
UNIVERSITY shall have the right, upon thirty (30) days written
notice, to reduce the license granted hereunder to non-exclusive
in any political jurisdiction in which LICENSEE has failed to
commercialize or continue to commercialize a LICENSED PRODUCT.

4.7 During the term of this Agreement and for a period of
five (5) years thereafter, LICENSEE shall not disclose any
TECHNOLOGY to third parties without the express written consent of
UNIVERSITY except to the extent that such TECHNOLOGY:

(a) is or later becomes part of the publié domain
through no fault of LICENSEE;

(b) was in the possession of LICENSEE prior to
receipt from UNIVERSITY; or

(c) is received from a third party having no obli-
gations of confidentiality to UNIVERSITY. This provision

shall survive termination of this Agreement.
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(d) is sublicensed under the terms of this Agreement.
4.8 UNIVERSITY shall disclose to LICENSEE under appropriate
confidentiality agreements future developments relating to
LICENSED SUBJECT MATTER. LICENSEE shall have an option for three
(3) months from the date of disclosure thereof to notify
UNIVERSITY in writing that it desires to add such developments to
LICENSED SUBJECT MATTER subject to the terms of this Agreement.

V. PAYMENTS AND REPORTS

5.1 Upon execution of this Agreement LICENSEE shall pay
UNIVERSITY the sum of $6,530.50.

5.2 LICENSEE shall pay UNIVERSITY a royalty of six percent
(6%) of its or its sublicensee's GROSS SALES of LICENSED PRODUCTS.
Such royalty shall be due for the calendar quarter in which the
LICENSED PRODUCT is delivered.

5.3 During the Term of this Agreement and for one (l) year
thereafter, LICENSEE shall keep complete and accurate records of
its and its sublicensee's SALES of LICENSED PRODUCTS under the
license granted in this Agreement in sufficient detail to enable
the royalties payable under Paragraph 5.1 to be determined.
LICENSEE shall permit UNIVERSITY or its representatives, at
UNIVERSITY'S expense, to periodically examine its books, ledgers,
and records during regular business hours for the purpose of and
to the extent necessary to verify any report required under this
Agreement.

5.4 Within thirty (30) days after March 31, June 30}
September 30, and December 31, LICENSEE shall deliver to

i

UNIVERSITY a true and accurate report, giving such particulars of
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the business conducted by LICENSEE and its sublicensees, if any
exist, during the preceding three (3) calendar months under this
License Agreement as are pertinent to an accounting for royalty
payments hereunder. Such report shall include at least (a) the
quantities of LICENSED PRODUCTS that it has SOLD; (b) the billings
thereon that comprise GROSS SALES, (c) the calculation of
royalties thereon; and (d) the total royalties so computed and due
UNIVERSITY. Simultaneously with the delivery of each such report,
LICENSEE shall pay to UNIVERSITY the amount, if any, due for the
period of such report. 1If no payments are due, it shall be so
reported.

5.5 All amounts pavable hereunder by LICENSEE shall be
payable in United States funds without deductions for taxes,
(unless such deductions are required by law), assessments, fees,
or charges of any kind. |

5.6 In the event that LICENSEE, during any full calendar
year under this Agreement beginning January 1, 1986, fails to pay
royalties in the minimum amount of $100,000 or fails to make a
cash payment to cover any deficit in such royalties below such
minimum amount, then UNIVERSITY shall have the right upon 30 days
written notice to reduce the license granted hereunder to
non-exclusive.

5.7 1If all the patent applications listed in Attachment A do
not issue as United States patents and such applications have been
finally rejected by an administrative body or court from which no
appeal can be taken, or if UNIVERSITY loses its rights to the

inventions upon which such applications are based, then UNIVERSITY
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and LICENSEE shall reopen negotiations as to the royalty rate
specified in Paragraph 5.2 upon written notification that the
foregoing is actually affecting LICENSEE'S competitive position
relative to LICENSED PRODUCTS.

5.8 LICENSEE shall reimburse UNIVERSITY for all its out-of-
pocket expenses subsequently incurred in filing, prosecuting and
maintaining PATENTS exclusively licensed hereunder and shall pay
all such future expenses so long as and in such countries as its
license remains exclusive. In countries other than the United
States, LICENSEE shall have the right to request that UNIVERSITY
file patent applications therein to the extent that such coverage
is available. 1In any country in which UNIVERSITY desires patent
protection but in which LICENSEE does not pay the expenses
thereof, the license granted hereunder in such country will become
non-exclusive.

5.9 OIME shall be relieved of the obligation to pay up to
$50,000 in royalties to the extent that such amount is used to
make payments under the SERVICE CONTRACT, and such amount shall be
applied to the minimum royalty requirement of Paragraph 5.6.

VI. TERM AND TERMINATION

6.1 The Term of this Agreement shall extend from the
Effective Date set forth in Article I to the full end of the term
or terms for which PATENTS or extensions thereof are granted
(determined on a country-by-country basis) or if no PATENTS are

the subject of this Agreement, for a term of 20 years.
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6.2 This Agreement will earlier terminate:

(a) automatically if LICENSEE shall become bankrupt

or insolvent and/or if the business of LICENSEE shall be

placed in the hands of a receiver, assignee, or trustee,

whether by voluntary act of LICENSEE or otherwise;
(b) upon ninety (90) days written notice if LICENSEE
shall breach or default on any obligation under this

License Agreement; provided, however, LICENSEE may avoid

such termination if before the end of such period LICENSEE

notifies UNIVERSITY that such breach has been cured and

states the manner of such cure.

6.3 If PATENTS are defined in Attachment A to include patent
applications, then UNIVERSITY will keep LICENSEE informed as to
the progress of such applications and will provide LICENSEE with
copies of any finally issued claims in such applications.

6.4 Upon termination of this Agreement for any cause,
nothing herein shall be construed to release either party of any
obligation matured prior to the effective date of such
termination, and LICENSEE may, after the effective date of such
termination, sell all LICENSED PRODUCTS and parts therefor that it
may have on hand at the date of termination, provided that it pays
earned royalty thereon as provided in this Agreement.

VII. INFRINGEMENT

7.1 UNIVERSITY shall notify LICENSEE, and LICENSEE shall
\
notify UNIVERSITY of any infringement of a PATENT in the LICENSED
FIELD which may come to the attention of UNIVERSITY or LICENSEE.
LICENSEE shall have the exclusive right to sue the infringing

party, and UNIVERSITY shall join any suit as a party if required.
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All costs and expenses, including attorneys fees, of any lawsuit
instituted by LICENSEE shall be borne by LICENSEE. The amount of
any recovery paid to LICENSEE shall belong to and be the sole
property of LICENSEE.

7.2 If LICENSEE fails to bring suit to prevent any
infringement or any allegedly infringing use of which it has
knowledge within six (6) months after such knowledge, UNIVERSITY
shall have the right after notice to LICENSEE of its intention to
do so, to bring suit against the accused infringer in the name of
UNIVERSITY, and LICENSEE shall join anv such suit as a named party
if required. Any such suit brought by UNIVERSITY shall be
financed solely by UNIVERSITY, and any recovery therefrom shall
belong to and be the sole property of UNIVERSITY.

7.3 In any suit or dispute involving an infringer, the
parties shall cooperate fully, and upon the request and at the
expense of the party bringing suit, the other party shall make
available to the party bringing suit all relevant records, papers,
information, sampies, specimens, and the like which may be
relevant and in its possession.

VIII. ASSIGNMENT

This Agreement may not be assigned by LICENSEE without the
prior written consent of UNIVERSITY; provided that LICENSEE may
assign this Agreement to any purchaser or transferee of all or
substantially all of LICENSEE'S business upon prior written notice

to UNIVERSITY.
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IX. PATENT MARKING

LICENSEE agrees to mark permanently and legibly all LICENSED
PRODUCTS manufactured or sold by it under this Agreement with the
number of each issued PATENT applicable thereto.

X. GENERAL

10.1 Except for the SERVICE CONTRACT this Agreement consti-
tutes the entire and only agreement between the parties relating
to PATENTS and TECHNOLOGY, and all prior negotiations, repre-
sentations, agreements, and understandings are superseded hereby.
No agreements altering or supplementing the terms hereof may be
made except by means of written documents signed by the duly

authorized representatives of the parties.

10.Z Any notice required by this License Agreement shall be
given by prepaid, first class, certified mail, return receipt
requested, addressed in the case of UNIVERSITY to:

BOARD OF REGENTS
The University of Texas System
201 West 7th Street
Austin, Texas 78701
ATTN: System Patent Office
or in the case of LICENSEE to:
OIME, INC.
P. O. Box 4578
Odessa, Texas 79760
ATTN: President

or such other addresses as may be given from time to time under

the terms of this notice provision.
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10.3 This License Agreement shall be construed and enforced
in accordance with the laws of the United States of America and of
the State of Texas.

10.4 Failure of UNIVERSITY to enforce a right under this
Agreement shall not act as a waiver of that right or the ability
to later assert that right relative to the particular situation
involved.

10.5 Headings included herein are for convenience only and
shall not be used to construe this Agreement.

10.6 If any provision of this Agreement shall be found by a
court to be void, invalid or unenforceable, the same shall either
be reformed to comply with applicable law or stricken if not so
conformable, so as not to affect the validity or enforceability of
this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused their duly
authorized representatives to execute this Agreement.

BOARD OF REGENTS,
THE UNIVERSITY OF TEXAS SYSTEM

By . By
Chairman, Board ot
Regents

C andellor

Date February 14, 1983

APPROVED AS TO FORM:

By 4222.5 ;‘ éZZmé
Office of General Counsel

OIME, INC. .7 /

By ‘zz/yéi
Title f’q% Je/j‘
Date
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File No.

UTSB048

UTSBO049

UTSBOS50

UTSBO51

ATTACHMENT A

PATENT APPLICATIONS

Ser. No.

381,926

381,925

381,928

381,927

Title
Brush Mechanism for

Homopolar Generator

Brush Actuator for
Homopolar Generator

Rotor Assembly for
Homopolar Generator

Homopolar Generator
Power Supply
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Inventor (s)

William Weldon
John Gully
William A. Walls

William Weldon
John Gully
Kurth Bousman

William Weldon
John Gully
Mark Pichot

William Weldon
John Gully




6. U. T. Austin: Salary Increases that Under Budget
Rules and Procedures No. 2 Require Advance Regental
Approval (Exec. Com. Letter 83-16).,--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Flawn and the Office of the Chancellor

that the U. T. Board of Regents approve the following
salary increases at The University of Texas at Austin:

University Development Office
la. Increase the annual salary rate of John C. Halton, Associate Director, from
$25,575 to $38,000 effective January 1, 1983,

Source of Funds: Departmental Salaries
(RBC# 1402)

1b. Increase the annual salary rate of Margaret S. Morgan, Assistant Director,
from $24,328 to $30,000 effective January 1, 1983.

Source of Funds: Departmental Salaries

(RBC# 1403)

BACKGROUND INFORMATION

With the resignation of Director Warren Gould, both Mr. Halton and Ms. Morgan
have assumed additional duties in the Development area as well as with the
Centennial activities. Following evaluations of their performances it is

appropriate to increase the salary level for each according to their expanded
duties and responsibilities.

7. U. T. Permian Basin: Student Housing - Recommended
Approval to Submit a Bid to Exxon Corporation to
Purchase Mobile Home Units; Approval to Submit the
Project to the Coordinating Board; and Appropriation
Therefor (Exec. Com. Letter 83-18).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of Acting President Rippey and the Office of the Chan-
cellor that the U. T. Board of Regents:

a. Approve submission of a bid to Exxon Corporation
for the purchase of Mobile Home Units at a cost
not to exceed $17,000 per unit

b. Approve submission of the project to the Coordinating
Board, Texas College and University System

NOTE: While this recommendation was approved by
the Executive Committee, the Coordinating Board
has subsequently indicated that its approval is
not necessary. The minute order related to this
item will omit this aspect of the recommendation.

c. Appropriate $325,000 from the Student Housing Auxiliary
Fund Account
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BACKGROUND INFORMATION

In 1976, the Board of Regents authorized the completion of 100
spaces for mobile homes with the necessary utility connections.
The Board also authorized the purchase of 50 mobile homes. Since
this was an experiment in student housing, verv low cost and low
quality mobile homes were purchased. Though they continue to be
in service, they are approaching the end of their useful life and
several should be eliminated as housing units.

Occupancy has been greater than 90% in recent years and it is
estimated that all mobile home units available will be fully
occupied for the Fall semester.

Exxon Corporation has canceled an oil shale project in Grand
Junction, Colorado, and is now offering a large number of Century
and Lancer three unit superior quality mobile homes for sale.
Most of the mobile homes for sale have never been occupied. The
cost to Exxon was approximately $30,000 per unit.

Amortization of these units is estimated to be less than five
years. Assuming a monthly rental charge of $125.00 for a private
room, the amortization, based on two estimated costs per unit,
would be as follows:

Schedule A Schedule B

Estimated Cost, Including Moving $ 15,000 $ 16,500
Annual Rental Income (@ $125 per

person) 4,500 4,500
Rent Income Assuming 90% Occupancy 4,050 4,050
Less Annual Maintenance 500 500
Estimated Annual Net Income $ 3,550 S 3,550
Estimated Amortization Period

(cost - net income) 4.2 years 4.6 years

8. U. T. Health Science Center - Dallas: Recommended

Authorization to Conduct a Feasibility Study, Funded

with a Private Gift, to Determine the Best Method to

Provide Hospitalization for Referred Private Patients
(Exec. Com. Letter 83-18).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Sprague and the Office of the Chancellor
that the U. T. Board of Regents authorize The Univer-
sity of Texas Health Science Center at Dallas to con-
duct a feasibility study to determine the best method
of providing hospitalization for private patients
referred to the clinical faculty of the U. T. South-
western Medical School - Dallas with the cost of the
study to be paid from gift funds provided by the Zale
Foundation.

BACKGROUND INFORMATION

Since the move of the Parkland Hospital to its present
location, the clinical faculty of the U. T. Southwestern
Medical School - Dallas has had no designated facility
for providing hospitalization for referred private
patients. The demand for such facilities is increasing
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and a study to evaluate various methods through which
this need can be met is to be conducted. The study
will include a determination of the facilities needed,
best location of such facilities, the proper governance,
administrative/management, and funding for the facility.

Proposals will be accepted from individuals and firms
to conduct the study and after evaluation of the pro-
posals, a further recommendation will be made for Board
consideration.

9. U. T. Health Science Center - Dallas: Salary Increase
that Under Budget Rules and Procedures No. 2 Reguires
Advance Regental Approval (Exec. Com. Letter 83-16).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Sprague and the Office of the Chancellor
that the U. T. Board of Regents approve the following
salary increase at The University of Texas Health
Science Center at Dallas:

Surgery
Increase the total compensation of Dr. James B. Montgomery, Assistant Professor
of Orthopedic Surgery (Non-tenure) from $60,000 to $72,000 effective January 1,
1983.
Source of Funds:

State Funds: Surgery Faculty Salaries - $48,328

Other than State: Paid Direct - V.A. Hospital - $11,672

MSRDP Grant - $12,000

(RBC# 261)

BACKGROUND INFORMATION

With the recent departure of Dr. Bernd Claudi from our orthopedic surgery group,
Dr. Montgomery will have increased clinical responsibilities. It is
appropriate, therefore, that his salary be increased in accordance with these
increased responsibilities. This increase will also serve to bring Dr.
Montgomery's salary nearer to the 50th percentile for his rank and subspecialty.

10. U. T. Medical Branch - Galveston (U. T. Hospitals -
Galveston): Ambulatory Care Center (Project No. 601-335) -
Recommended Additional Appropriation for Increase in
Project Costs (Exec. Com. Letter 83-18).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Levin and the Office of the Chancellor
that the U. T. Board of Regents authorize an additional
appropriation of $700,000 from Permanent University
Fund Bond Proceeds for increased project costs of the
Ambulatory Care Center at The University of Texas
Medical Branch at Galveston.

BACKGROUND INFORMATION

During the construction of the Ambulatory Care Center at
U. T. Medical Branch - Galveston, additional project costs
have accrued. The additional costs are attributable to
changed conditions encountered in site preparation, to
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contractual difficulties encountered in working with
utility companies, to design errors and omissions, and
to authorized changes in scope. Funds in the amount

of $700,000 are needed to pay for legitimate bills sub-
mitted by the contractor for work accomplished over and
above the work required by the contract documents.

11. U. T. Health Science Center - Houston: Faculty Student
Housing - Recommendation to Accept Modular Housing Units
from Atrium Structure, Inc., Indianapolis, Indiana (Exec.
Com. Letter 83-18).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Bulger and the Office of the Chancellor
that the U. T. Board of Regents accept a gift of
Atrium Structures from Atrium Structure, Inc.,
Indianapolis, Indiana, to be used for faculty student
housing at The University of Texas Health Science
Center at Houston.

BACKGROUND INFORMATION

Atrium Structure, Inc., has offered to give a modular house
system to the U.T. Health Science Center - Houston. The System
offered consists of four modular units. Each unit is a free
standing housing unit with all major appliances included, as well
as carpet and drapes. The estimated value of these units,
including installation on foundation, is $200,000. If accepted,
these units will be located on the 100-acre site south of the
main campus where student faculty housing is now located.

12. U. T. Health Science Center - San Antonio: Salary
Increase that Under Budget Rules and Procedures No. 2
Requires Advance Regental Approval (Exec. Com.

Letter 83-16).--

RECOMMENDATION

The Executive Committee concurs in the recommendation
of President Harrison and the Office of the Chancellor
that the U. T. Board of Regents approve the following
salary increase at The University of Texas Health
Science Center at San Antonio:

Oral and Maxillofacial Surgery

Increase the total compensation of Dr. Melvin F. Dolwick, Associate Professor
(Tenure) from $56,780 to $62,500 effective January 1, 1983,
Source of Funds:
State Funds: Oral and Maxillofacial Surgery - Teaching Saltaries - $57,000
Other than State: MSRDP Funds - $5,500
(RBC= 173)

BACKGROUND INFORMATION

Justification for this request is based on the following points:

a. Because of the national and international reputation Dr. Dolwick has
achieved as the expert in the field of TMJ Surgery, the entire HSC and our
departmental reputation have been enhanced. He is constantly sought for
chairman positions and research positions at other quality institutions.

b. The department suffered a severe 10ss when the senior coordinator of
graduate training, Dr. Donald Steed, resigned to enter private practice at
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Scott and White Clinic. DOr. Dolwick assumed those major responsibilities
on July 1, 1982,

c. He was appointed to the prestigious Scientific <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>