MATERIAL SUPPORTING THE AGENDA

Volume XXVlIe

This volume contains the Material Supporting the Agenda furnished to
each member of the Board of Regents prior to the meetings held on

May 31 - June 1, 1979
July 25 - 26, 1979

The material is divided according to the standing committees and the
meetings that were held and is submitted on three different colors,
namely:

White paper - for the documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive Session
of the Committee of the Whole and distributed only to the
Regents and Chancellor.

Yellow paper - Emergency items distributed at the meeting.

Material distributed at the meeting as additional documentation is not
included in the bound volume, because sometimes there is an unusual
amount and other times some people get copies and some do not get
copies. If the Secretary was furnished a copy, then that material goes
into the appropriate subject file.
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CALENDAR

Place: Fourth Floor, John Peace Library, U. T. San Antonio
John Peace Boulevard

San Antonio, Texas ¢ ' 03 : / &

Wednesday, July 25, 1979

2:00 p. m. Meeting of the Board of Regents

Meeting of the Buildings and
Grounds Committee

Thursday, July 26, 1979

9:00 a. m. Meeting of the Board of Regents

To consider Bids of Permanent University Fund
Bonds, New Series 1979, $21, 000, 000

Committee Meetings

System Administration Committee
Academic and Developmental Affairs
Committee
Buildings and Grounds Committee (if not
previously completed)
Health Affairs Committee
Land and Investment Committee
Committee of the Whole
Open Session
Executive Session

Meeting of the Board of Regents

Telephone Numbers

Offices: '
Board of Regents . (512) 471-1265
Chancellor Walker (512) 471-1743
President Wagener 2512; 691-4101
Lutcher Center 512) 828-2841
Hotel:
La Mansion del Norte
37 N. E.. Loop 410 at McCullough (512) 341-3535
Airlines:
Continental (512) 828-8381
Southwest (512) 224-2011

Texas International
San Antonio Transit Company
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Meeting of the Board




AGENDA FOR MEETING
of
BOARD OF REGENTS
of
THE UNIVERSITY OF TEXAS SYSTEM

" Date: July 25, 1979

Time: 2:00 p. m.

Place: Fourth Floor, John Peace Library

U. T. San Antonio

CALL TO ORDER

WELCOME AND REPORT BY PRESIDENT WAGENER

RECESS FOR COMMITTEE MEETING
Buildings and Grounds Committee. --To discuss and act on
items listed on the agenda and any emergency or late items
referred to the committee. Unless there are unfinished items,
the Buildings and Grounds Committee will complete its meeting
on Wednesday, July 25.

RECESS TO RECONVENE AT 9:00 A.M. ON THURSDAY,
JULY 26, 1979

BofR-1




BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1979
IN THE AMOUNT OF $21,000,000

SALE OF THE BONDS.--As authorized, bids were called for and received
until 10:30 A.M., CDT, on July 25, 1979, and then publicly opened and tabulated.
A copy of the tabulation is attached.

It is recommended by the Executive Director for Investments and Trusts and
the Chancellor of The Unlverslry of Texas System, that the Board of Regents adopt
the resolution authorizing the issuance of the bonds and the sale to Harris Trust
and Savings Bank, Chicago, Illinois, ot the price of par and accrued interest to
date of delivery, plus a premium of $746.50 at rates of interest shown on the
tabulation. The effective interest rate is 5.4342%.

D)

DESIGNATION OF PAYING AGENCY.--Attached is a tabulation of the bids
received and publicly opened and tabulated at 10:00 A.M., CDT, on July 25,
1979, in accordance with specifications previously furnished the qualified bidders

(Texas banks with assets in excess of $200,000,000).

It is recommended by the Executive Director for Investments and Trusts and
the Chancellor of The University of Texas Sysfem, that the bid of First National
Bank in Dallas to serve as paying agent for this issue be accepted. The bank will
pay the Board of Regents $3,250.00 per annum as tong as the bonds are outstanding.
The co-paying agents are Manufacturers Hanover Trust Company, New York, New
York and The Northern Trust Company, Chicago, Illinois.

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is a
tabulation of the bids received and publicly opened and tabulated at 10:00 A.M.,
CDT, on July 25, 1979, in accordance with specifications previously fumished
companies bidding on University issues in recent years.

It is recommended by the Executive Director for Investments and Trusts and
the Chancellor of The University of Texas System, that the bid of Hart Graphics, Inc.,
be accepted for printing bonds with lithographed borders, as set out in the specifications,
for the sum of $2,697.00 (less $307.00 if delivery is made in Austin, Texas), there
being five interest rates.




$21,000,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1977
'~ Bids Received
July 25, 1979, at 10:30 A.M., COT

EFFECTIVE
ACCOUNT COUPONS INTEREST COST RATE
] 1985 5.60 Less
Harris Trust and 1986 1993 5.25 Prem: 746.50 5.4342%
Savings Bank, 1994 1995 5.40 ,
Chicago 1996 1999 5.50 - Net$12,895,406.00
1980 to 1985 6.25% Gross:
1986 1993 5.30 Less
Bache Halsey Stuart 1994 1995 5.40 Prem: 10,710.00 5.4644%
Shields Incorporated 1996 1999 5.50
Net:$12,967,027.50
1980 to 1988 6.004  Gross:
1939 1993 5.25 Less
Citibank, N. A. 1994 1995 5.40 Prem: 13,637.50 5.4460%
(For the Joint Managers)_1996 1998 5.50
: 1999 5.00 Net:$12,923,570.00
1980 to 1985 6.30% Gross:
1986 5.50 Less
First National 1987 1993 5.30 Prem: 1,828.25 5.4854%
Bank in Dallas 1994 5.40
1995 1999 5.50 Net:$13,017,017.25
to ‘ Gross:
Less
Prem:
Net:
to Gross:
Less
Prem:

Net:




BIDS FOR PAYING AGENCY

$21,000,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

PERMANENT UNIVERSI

Bids Received

July 25, 1979, at 10:00 A.M., CDT

TY FUND BONDS, NEW SERIES 1979

Per Coupon | Per Bond
Bidder - Co-Paying Agents Paid Paid )
, WY: Manufacturers Hanover
First National Bank in Dallas Trust Company Pay Board ﬁf Regents
Dallas, Texas Chic: The Northern Trust $3,250.00| per annum
Company
NY:  Bankers Trust Company
National Bank of Commerce $30,600 -- $1,000 gaid
Dallas, Texas - . c immediately| plus $1,480
Chics Gntinental K1iinots |y yeor onfeuch daniary 1
Company to maturity
"NY:  Bankers Trust Company
pank of the SOuthwest Chic: Continental I11inois -0- -0-
? National Bank & Trust
Company
NY: Chase Manhattan Bank Pay to the|Board of
The Citizens National Bank of Regents $3]120 on 1/1/80
Waco . . . . and each year thereafter
Waco, Texas Chic: gZ:E1S Trust & Savings
"NY:  Bankers Trust Company
‘ggnggcinﬁzltﬁat1ona1 pank Chic: Northern Trust Compan 90178 #.50
_Fort Worth, Texas ) pany
NY:  Manufacturers Hanover
Trust Company
Mercantile National Bank . $0.18 $2.00
of Dallas Chic: Northern Trust Company
Dallas, Texas
NY:  Citibank, N.A.
Corpus Christi National Bank ) Pay to Board of Regents
Corpus Christi, Texas Chic: First National Bank $1,000 per|year
NY:  Bank of New York
The First National Bank of _ $0.10 $1.00
Fort Worth Chic: First National Bank
Fort Worth, Texas of Chicago
NY:  Bankers Trust Company
Pay to the Bpard of Regents
The Austin National Bank ) 6/30/80 and hfter $155 per
Austin, Texas Chic: First National Bank million of bbnds outstanding
_ of Chicago at the beginping of each
fiscal year
NY:  citibank, N.A.
Pay to the B¢ard of Regents
The Capital National Bank . $2{]50.00 anpually I
Austin, Texas Chic: First National Bank beginning 1/p/80
of Chicago




BIDS FOR PAYING AGENCY

$21,000,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1979

Bids Received .

July 25, 1979, at .10:00 A.M., CDT

Per Coupon Per Bond
Bidder Co-Paying Agents Paid Paid
HY:  Bankers Trust Company
Texas Commerce Bank $0.175 $2.00

Chic:

Houston, Texas Chic: Northern Trust Company
NY: Citibank. N.A.- Pay to the Boald o{ Regents
, 1/10 of 1 percent (annualized
State National Bank of C . 1.2%) on funds| deposited.
E1 Paso Chic: F1rst.Nat1ona1 Bank Payable on Janliary 1 and
. E1 Paso, Texas of F“‘Ca9° July 1 or the hext business
day.
NY: Citibank. N.A. Pay to the Boafd of Regents
$3,000.00 per jear.
American Bank . .
. Chic: Harris Trust and
Austin, Texas . "Savings Bank
NY: Bankers Trust Company
Houston National Bank -0- -0-
Houston, Texas Chic: Northern Trust Company
NY:
Chic:
NY:
Chic:
NY:
Chic;
NY:
Chic:
NYE
Chic:
NY:




BIDS FOR PRINTING BONDS
$21,000,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1979

Tabulation of Bids Received
July 25, 1979 - 10:00 A.M., CDT

One Coupon Two Coupons Three Coupons Four Coupons Five Coupons Number of
Bidder Rate Rate Rate Rate Rate Working Daysr
*Helms Printing Company, Inc. ‘
2710 Swiss Avenue $2,860.00 $2,880.00 $2,900.00 $2,920.00 $2,940.00 15
Dallas, Texas 75204
**Hart Graphics, Inc. ‘
? 8000 Shoal Creek Blvd. 2,617.00 2,637.00 2,657.00 2,677.00 2,697.00 17

Austin, Texas 78758

* Less $60.00 if delivery is made in Austin, Texas
** less $307.00 if delivery is made in Austin, Texas
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AGENDA FOR MEETING
of
BOARD OF REGENTS

THE UNIVERSITY OF TEXAS SYSTEM

" Date: July 26, 1979

Time: 9:00 a. m.

Place: Fourth Floor, John Peace Library
U. T. San Antonio

A.
B
C.
D
E. RECONVENE

F. » APPROVAL OF MINUTES OF REGENTS' MEETING HE LD
MAY 31 - JUNE 1, 1979

G. SPECIAL ORDER

Board of Regents: (1) Resolution Authorizing the Issuance and Sale
of Board of Regents of The University of Texas System Permanent
University Fund Bonds, New Series 1979, $21, 000, 000; (2) Designa-
tion of Paying Agent and (3) Award of Contract for Printing. -~

BACKGROUND INFORMATION

Pursuant to authorization by the Board of Regents at its meeting on

May 31 - June 1, 1979, bids for Board of Regents of The University

of Texas System Permanent University Fund Bonds, New Series 1979,
in the amount of $21, 000, 000 will be considered by the Board of Regents
at 9:00 a. m. C.D.T., on Thursday, July 26, 1979, Fourth Floor,

John Peace Library, U. T. San Antonio, San Antonio, Texas.

Bids have been called for the paying agent and for printing the bonds
to be opened at 10:00 a. m. C.D.T., on Wednesday, July 25, 1979, at
Claudia Taylor Johnson Hall, 210 West Sixth Street, Austin, Texas.
Bids for the sale of these bonds will be opened at the same place,
Claudia Taylor Johnson Hall, on the same day, Wednesday, July 25,
1979, at 10:30 a.m. C.D.T. The results will be presented to the
Board of Regents at 9:00 a. m. on July 26, 1979.

RECOMMENDATIONS AND/OR ACTION REQUIRED

A tabulation of the bids for each of the following will be distributed
at the meeting. After due consideration the following action is required:

1. Adoption of the Resolution set out on Pages B of R - 3 through

Bof R - 19
2. Designation of Paying Agents
3. Award of contract for printing bonds

BofR -2




RESOLUTION
BY THE BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM AUTHORIZING THE ISSUANCE OF BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

PERMANENT UNIVERSITY FUND BONDS, NEW SERIES
1979, IN THE AMOUNT OF $21,000,000. |

WHEREAS, the Board of Regents of The University of Texas
S&stem (hereinafter sometimes called the "Board") heretofore has
authorized, issued and delivered that issue of Board of Regents
of The University of Texas Permanent University Fund Refunding
Bonds, Series 1958, dated July 1, 1958, said bonds having been
authorized pursuant to the provisions of Section 18, Article VII
of the Constitution of Texas, and said Refunding Bonds, Series
1958, now having matured and having been paid, canceled and
discharged; and

WHEREAS, said Refunding Bonds, Series 1958, were payable
from and secured by a first lien on and pledge of the Interest of
The University of Texas System in the income from the Permanent
University Fund, in the manner and to the extent provided in the
resolution authorizing said Refunding Bonds, Series 1958; and

WHEREAS, the resolution adopted on July 23, 1958, authoriz-
ing the issuance of said Refunding Bonds, Series 1958, reserved
the right and power in the Board to issue, under certain con-
ditions, Additional Parity Bonds and Notes for the purposes and
to the extent provided in the Amendment to Section 18, Article
VII of the Texas Constitution, adopted by vote of the people of
Texas on November 6, 1956, said Additional Parity Bonds and Notes
to be on a parity with the aforesaid Refunding Bonds, Series 1958
(now retired), and equally and ratably secured by and payable
from a first lien on and pledge of the Interest of The University
of Texas System in the income from the Permanent University Fund,
in the same manner and to the same extent as were said Refunding
Bonds, Series 1958; and

WHEREAS, the Amendments to Section 18, Article VII of the

Texas Constitution, adopted by vote of the people of Texas on

BofR -3



November 6, 1956, and on November 8, 1966, provide that the Board
is authorized to issue negotiable bonds and notes for the purpose
of constructing, equipping, or acquiring buildings or other
permanent improvements for The University of Texas System, in a
total amount not to exceed two-thirds (2/3) of Twenty percent
(20%) of the value of the Permanent University Fund exclusive of
real estate at the time of any issuance thereof; and

WHEREAS, the Board heretofore has authorized, issued, sold
and delivered its Permanent University Fund Bonds, Series 1960,
dated July 1, 1960, Series 1961, dated July 1, 1961, Series 1962,
dated July 1, 1962, Series 1963, dated July 1, 1963, Series 1964,
dated July 1, 1964, Series 1965, dated July 1, 1965 and Series
1966, dated July 1, 1966, as installments or issues of such
Additional Parity Bonds; and

WHEREAS, the Board has deemed it necessary and advisable
that no more of said Additional Parity Bonds shall be issued
because of the excessively restrictive Permanent University Fund
investment covenants made in connection with all of the aforesaid
Permanent University Fund Bonds heretofore issued; and

WHEREAS, the Board is required by law to keep said invest-
ment covenants in full force and effect as to all of the afore-
said Permanent University Fund Bonds heretofore issued and to
affirm the first lien on and pledge accruing to said outstanding
Permanent University Fund Bonds heretofore issued on the Interest
of the University of Texas System in the income from the Perma-
nent University Fund; and

WHEREAS, pursuant to a resolution adopted on June 16, 1967,
the Board authorized, issued, sold and delivered an installment
or issue of negotiable bonds designated as the Board of Regents
of The University of Texas System Permanent University Fund
Bonds, New Series 1967, dated July 1, 1967 (hereinafter sometimes
called the "New Series 1967 Bonds"), in the principal amount of
$14,000,000, payable from and secured by a lien on and pledge of

the Interest of The University of Texas System in the Permanent
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University Fund, subject only and subordinate to the first lien
on and pledge of said Interest heretofore created in connection
with the aforesaid outstanding Permanent University Fund Bonds;
and

WHEREAS, in said resolution adopted on June 16, 1967, the
Board set forth the terms and conditions under which additional
bonds may be issued to be on a parity with the aforesaid New
Series 1967 subordinate lien bonds, and the Board has issued its
Permanent University Fund Bonds, New Series 1968, New Series
1969, New Series 1970, New Series 1971, New Series 1972, New
Series 1973, New Series 1974, New Series 1975, New Series 1976,
New Series 1977 and New Series 1978, in accordance therewith; and

WHEREAS, the Board has determined to authorize, issue, sell
and deliver an additional installment or issue of such subordi-
nate lien parity New Series Bonds in the principal amount of
$21,000,000; and |

WHEREAS, thé Board hereby officially finds and determines
that the value of the Permanent University Fund, exclusive of
real estate is in excess of $1,114,352,368;

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

1. Throughout this resolution the following terms and
expressions as used herein shall have the meanings set forth
below:

The term "Permanent University Fund," "Permanent Fund," and
"Fund" used interchangeably herein shall mean the Permanent Uni-
versity Fund as created by Article VII, Section 11 of the Consti-
tution, further implemented by the provisions of Title 49, Chapter
l, of the Revised Civil Statutes of Texas, 1925, as amended and
supplemented.

The expression "Interest of the University" in the Permanent
University Fund shall mean all of the income to such Fund from
grazing leases on University lands, and all of the other income

from such Fund, after making provision for the payment of the
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University's proportion of the expenses of administering such
Fund, excepting one-third of the income arising and accruing to
The Texas A&M University from the 1,000,000 acres of land appro-
priated by the Constitution of 1876 and the land appropriated by
the Act of 1883, as more particularly defined by Section 66.03,
Texas Education Code (Chapter 42 of the Acts of the Reqular Ses-
sion of the 42nd Legislature of the State of Texas).

The term "Resolution” as used herein and in the Bonds shall
mean this resolution authorizing the Bonds.

The term "Bonds" or "New Series 1979 Bonds" shall mean the
New Series 1979 Bonds authorized in this Resolution, unless the
context clearly indicates otherwise.

The term "0ld Series Outstanding Bonds" shall mean the
outstanding bonds of the following issues:

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1960, dated July 1, 1960, originally
issued in the amount of $5,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1961, dated July 1, 1961, originally
issued in the amount of $6,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1962, dated July 1, 1962, originally
issued in the amount of $5,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1963, dated July 1, 1963, originally
issued in the amount of $4,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1964, dated July 1, 1964, originally
issued in the amount of $4,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1965, dated July 1, 1965, originally
issued in the amount of $6,000,000.

Board of Regents of The University of Texas Permanent Uni-
versity Fund Bonds, Series 1966, dated July 1, 1966, originally

issued in the amount of $11,000,000.
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The term "New Series Additional Parity Bonds and Notes" and

*Additional Parity Bonds and Notes" shall mean the additional

parity bonds and the additional parity notes permitted to be

issued pursuant to Section 11 of the Resolution adopted on June

16, 1967, authorizing the issuance of the New Series 1967 Bonds.

The term "New Series Outstanding Bonds" shall mean the

outstanding bonds of the following issues:

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally

resolution

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1967, dated July 1, 1967,
issued in the amount of $14,000,000 pursuant to a
adopted on June 16, 1967.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1968, dated July 1, 1968,
issued in the amount of $15,000,000, pursuant to a
adopted on June 25, 1968.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1969, dated July 1, 1969,
issued in the amount of $7,000,000, pursuant to a
adopted on June 20, 1969.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1970, dated July 1, 1970,
issued in the amount of $7,500,000, pursuant to a
adopted on July 10, 1970.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1971, dated July 1, 1971,
issued in the amount of $9,000,000, pursuant to a
adopted on June 4, 1971.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1972, dated July 1, 1972,
issued in the amount of $9,000,000, pursuant to a
adopted on June 9, 1972.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1973, dated July 1, 1973,
issued in the amount of $11,000,000), pursuant to a

adopted on July 27, 1973.
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Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally
resolution

Board
University
originally

resolution

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1974, dated July 1, 1974,
issued in the amount of $11,000,000, pursuant to a
adopted on July 19, 1974.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1975, dated July 1, 1975,
issued in the amount of $14,000,000, pursuant to a
adopted on July 26, 1975.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1976, dated July 1, 1976,
issued in the amount of $16,000,000, pursuant to a
adopted on July 9, 1976.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1977, dated July 1, 1977,
issued in the amount of $20,000,000, pursuant to a
adopted on July 29, 1977.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1978, dated July 1, 1978,
issued in the amount of $21,000,000, pursuant to a

adopted on June 9, 1978.

The term "Board" shall mean the Board of Regents of The

University

2.

of Texas System.

That said Board's negotiable coupon bonds, to be desig-

nated the "Board of Regents of The University of Texas System

Permanent University Fund Bonds, New Series 1979," are hereby

authorized

to be issued and delivered in accordance with the

Constitution and laws of the State of Texas in the principal

amount of $21,000,000 for the purpose of constructing, equipping,

or acquiring buildings or other permanent improvements for The

University of Texas System, to the extent and in the manner

provided by law.

3.

That said bonds shall be dated July 1, 1979, shall be in

the denomination of $5,000 each, shall be numbered consecutively

from 1 through 4,200, and shall mature serially on July 1 in each
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of the years, and in the amounts, respectively, as set forth in

the following schedule:

$ 840,000 1980/1983
945,000 1984/1987
1,050,000 1988/1991
1,155,000 1992/1995
1,260,000 1996/1999

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, for the prices,
and in the manner provided, in the FORM OF BOND set forth in this
Resolution; and further, said bonds shall be registrable as to
principal only, at the option of the owner, in the manner pro-
vided in said FORM OF BOND.

4., That the bonds scheduled to mature during the years, re-
spectively, set forth below shall bear interest from their date,

until maturity or redemption, at the following rates, per annum:

maturities 19 through 19 p %,
maturities 19 through 19 ’ %,
maturities 19__ through 19 p %,
maturities 19 through 19 P %,
maturities 19 through 19 ' %.

Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.

5. That said bonds and interest coupons shall be payable,
shall have the characteristics, and shall be signed and executed
(and said bonds shall be sealed), all as provided, and in the
manner indicated, in the FORM OF BOND set forth in this Resolu~
tion. '

6. That the form of said bonds, including the form of Reg-
istration Certificate of the Comptroller of Public Accounts of
the State of Texas to be printed and endorsed on each of said
bonds, the form of the aforesaid interest coupons which shall
appertain and be attached initially to each of said bonds, and
the form of endorsement for registration as to principal, shall

be, respectively, substantially as follows:
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FORM OF BOND:

No. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS

BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOND
NEW SERIES 1979
ON JULY 1, 19 , the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM promises to pay to bearer, or if this bond be regis-
tered as to principal, then to the registered owner hereof, the
principal amount of
FIVE THOUSAND DOLLARS
and to pay interest thereon, from the date hereof, at the rate of
% per annum, evidenced by interest coupons payable JANUARY 1,
1980, and semiannually thereafter on each JULY 1 and JANUARY 1
while this bond is outstanding. The principal of this bond and
the interest coupons appertaining hereto shall be payable to
bearer, in lawful money of the United States of America, without

exchange or collection charges to the bearer, upon presentation

and surrender of this bond or proper interest coupon, at

Texas, or, at the option of the bearer, at

. New York, New York, or

Chicago, Illinois, which places shall be the paying agents for
this Series of bonds.

THIS BOND is one of a Series of negotiable coupon bonds
dated JULY 1; 1979, issued in the principal amount of $21,000,000
FOR THE PURPOSE OF CONSTRUCTING, EQUIPPING, OR ACQUIRING BUILD-
INGS OR OTHER PERMANENT IMPROVEMENTS FOR THE UNIVERSITY OF TEXAS
SYSTEM, to the extent and in the manner provided by law, in
accordance with the provisions of the Amendments to Section 18,
Article VII of the Texas Constitution, adopted by a vote of the

people of Texas on November 6, 1956, and on November 8, 1966.




ON JULY 1, 1989, OR ON ANY INTEREST PAYMENT DATE THEREAFTER,
any outstanding bonds of this Series may be redeemed prior to
their scheduled maturities, at the option of said Board, IN
WHOLE, OR FROM TIME TO TIME IN PART, for the following redemption
prices (expressed as percentages of the principal amount) plus
unpaid accrued interest on the bonds called for redemption to the

date fixed for redemption:

Redemption Date Redemption Price
July 1, 1989, or January 1, 1990 101%
July 1, 1990, or January 1, 1991 100-3/4%
July 1, 1991, or January 1, 1992 100-1/2%
July 1, 1992, or January 1, 1993 100-1/4%
July 1, 1993, or thereafter 100%

At least thirty days before the date fixed for any such redemp-
tion the Board shall cause a written notice of such redemption to
be published at least once in a financial publication published
in the City of New York, New York. By the date fixed for any
such redemption,‘due provision shall be made with the paying
agents for the payment of par and accrued interest tolthe date
fixed for redemption of the bonds to be redeemed, plus the re-
quired premium. If the written notice of redemption is published,
and if due provision for such payment is made, all as provided
above, the bonds, which are to be so redeemed, thereby automati-
cally shall be redeemed prior to maturity, and they shall not
bear interest after the date fixed for redemption, and shall not
be regarded as being outstanding except for the purpose of being
paid by the paying agents with the funds so provided for such
payment.

IT IS HEREBY certified, recited and covenanted that this
bond has been duly and validly issued and delivered; that all
acts, conditions and things required or proper to be performed,
exist and be done precedent to or in the issuance and delivery of
this bond have been performed, existed and been done in accor-
dance with law; and that the interest on and principal of this
bond, and the Series of which it is a part, together with the

other New Series Qutstanding Bonds, are equally and ratably
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secured by and payable from a lien on and pledge of the Interest
of The University of Texas System in the income from the Per-
manent University Fund, as such Interest is apportioned by Section
66.03, Texas Education Code (Chapter 42 of the Acts of the Regular
Session of the 42nd Legislature of the State of Texas), subject
only and subordinate to the first lien on and pledge of said
Interest heretofore created in connection with the 0ld Series
Outstanding Bonds (as such terms are defined in the Resolution
authorizing this Series of bonds).

SAID BOARD has reserved the right, subject to the restric-
tions referred to in the Resolution authorizing this Series of
bonds, to issue additional parity bonds and notes which also may
be secured by and made payable from a lien on and pledge of the
aforesaid Interest of The University of Texas System in the
income from the Permanent University Fund, in the same manner and
to the same extent as this Series of bonds.

THIS BOND, at the option of the owner hereof, is registrable
as to principal only on the books of the Registrar. For such
purpose the Comptroller of The University of Texas System shall
be the Registrar. If registered, the fact of registration shall
be noted on the back hereof and thereafter no transfer of this
bond shall be valid unless made on the books of the Registrar at
the instance of the registered owner and similarly noted hereon.
Registration as to principal may be discharged by transfer to
bearer, after which this bond again may be registered as before.
The registration of this bond as to principal shall not affect or
impair the negotiability of the interest coupons appertaining
hereto, which shall continue to be negotiable by delivery merely.
Subject to said provisions for the registration of this bond as
to principal only, nothing contained herein shall affect or
impair the negotiability of this bond, and this bond shall con-
stitute a negotiable instrument within the meaning of the laws of
the State of Texas.

IN WITNESS WHEREOF, this bond and the interest coupons

appertaining hereto have been signed with the facsimile signature
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of the Chairman of said Board and countersigned with the facsimile
signature of the Secretary of said Board, and the official seal
of said Board has been duly impressed, or placed in facsimile, on

this bond.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATES REGISTER NO.

I hereby certify that this bond has been examined, certified
as to validity, and approved by the Attorney General of the State
of Texas, and that this bond has been registered by the Comptroller
of Public Accounts of the State of Texas.

Witness my signature and seal this

(SEAL) Comptroller of Public Accounts
of the State of Texas

FORM OF INTEREST COUPON:

No. $

ON l, 19 ,* THE BOARD OF REGENTS OF THE UNIVER-

SITY OF TEXAS SYSTEM promises to pay to bearer the amount shown
on this interest coupon, in lawful money of the United States of
America, without exchange or collection charges to the bearer,
upon presentation and surrender of this interest coupon, at

, Texas, or, at the

option of the bearer, at

. New York, New York, or at

, Chicago, Illinois, said amount

being interest due that day on the bond bearing the number here-
inafter designated, of that issue of BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS, NEW
SERTES 1979, DATED JULY 1, 1979. BOND NO.
* (Coupons maturing after July 1, 1989, shall con-
tain the following additional clause:
unless the bond to which this coupon
appertains has been called for redemp-

tion and due provision made to redeem
same, )
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman
FORM OF ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL:
ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL

(NO WRITING TO BE MADE HEREON EXCEPT BY THE REGISTRAR
DESIGNATED FOR THIS ISSUE OF BONDS)

It is hereby certified that, at the request of the owner of
the within bond, I have this day registered it as to principal in
the name of such owner, as indicated in the registration blank
below, on the books kept by me for such purpose. The principal
of this bond shall be payable only to the registered owner hereof
named in the registration blank below, or his legal representa-
tive, and this bond shall be transferable only on the books of the
Registrar and by an appropriate notation in such registration
blank. If the last transfer recorded on the books of the Regis-
trar and in the registration blank below shall be to bearer, the
principal of thié bond shall be payable to bearer and it shall be
in all respects negotiable. In no case shall negotiability of
the interest coupons appertaining hereto be affected or impaired
by any registration as to principal.

NAME OF DATE OF SIGNATURE OF
REGISTERED OWNER REGISTRATION REGISTRAR

7. (a) It is hereby certified and recited that the Bonds
authorized in this Resolution are Additional Parity Bonds per-
mitted to be issued under Section 11 of the resolution of the
Board adopted on June 16, 1967, authorizing the issuance of the
New Series 1967 Bonds, and that all conditions and requirements
of said Section 11 have been or will be met prior to the delivery

of the New Series 1979 Bonds herein authorized. The New Series
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1979 Bonds and the New Series Outstanding Bonds are and shall be
on a parity and in all respects of equal dignity.

(b) Pursuant to the provisions of the amendments to Section
18, Article VII, of the Texas Constitution, approved by vote of
the people of Texas on November 6, 1956, and on November 8, 1966,
the New Series 1979 Bonds, the New Series Outstanding Bonds, and
any other New Series Additional Parity Bonds and Notes hereinafter
issued, and the interest thereon, shall be and are hereby equally
and ratably secured by and payable from a lien on and pledge of
the Interest of the University in the income from the Permanent
University Fund, as such Interest is defined in Section 1 of this
Resolution, subject only and subordinate to the first lien on and
pledge of said Interest heretofore created in connection with the
014 Series Outstanding Bonds.

8. (a) The aforesaid resolution adopted June 16, 1967,
authorizing the issuance of the New Series 1967 Bonds has.pro-
vided that the Cbmptroller of Public Accounts of the State of
Texas shall establish in the State Treasury a fund to be known as
"Board of Regents of The University of Texas System New Series
Permanent University Fund Interest and Sinking Fund" (hereinafter
called the "Interest and Sinking Fund"). In addition to the
moneys required to be transferred to the credit of the Interest
and Sinking Fund in connection with the New Series Outstanding
Bonds, the Comptroller of Public Accounts of the State of Texas
shall, for the benefit of the New Series 1979 Bonds, transfer to
the Interest and Sinking Fund, out of The University of Texas
System Available University Fund (the fund in the State Treasury
to which is deposited the Interest of the University), on or be-
fore November 15, 1979, and semiannually thereafter on or before
May 15 and November 15 of each year while the New Series 1979
Bonds, or interest thereon, are outstanding and unpaid, the
amount of interest or principal and interest which will become
due on the New Series 1979 Bonds on the January 1 or July 1l next

following. It is hereby recognized that the amounts necessary
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for the payment of principal and interest on the 0ld Series
Ooutstanding Bonds will have been transferred on or before May 1
and November 1 of each year from the aforesaid Available Univer-
sity Fund to the interest and sinking fund heretofore created for
the benefit of the 0ld Series Outstanding Bonds.

(b) To the end that money will be available at the places
of payment in ample time to pay the principal of and interest on
the Bonds as such principal and interest respectively mature, on
or before November 15, 1979, and semiannually thereafter on or
before May 15 and November 15 of each year while any of the New
Series 1979 Bonds, or interest thereon, are outstanding and
unpaid, the Comptroller of The University of Texas System, or
such officer as may hereafter be designated by the Board to per-
form the duties now vested in such officer, shall perform the
following duties:

(1) Prepare and file with the Comptroller of

Public Accoﬁnts of the State of Texas (hereinafter

called the "Comptroller of Public Accounts") a voucher

based on which the Comptroller of Public Accounts shall

draw a warrant against the Interest and Sinking Fund in

the amount of the interest or principal and interest on

the New Series 1979 Bonds (when both are scheduled to

accrue and mature) which will become due on the Janu-
ary 1 or July 1 next following. &

(2) In the event New Series 1979 Bonds shall have
been called for redemption on January 1 or July 1 next
following of any year, prepare and file with the Comp-
troller of Public Accounts a voucher based on which the
Comptroller of Public Accounts shall draw a warrant
against funds of The University of Texas System legally
available for such purpose in an amount sufficient to
redeem the New Series 1979 Bonds thus called.

(c) Whenever a voucher is so filed with the Comptroller of

Public Accounts, he shall make the warrant based thereon payable
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to the order of the paying agent situated in the State of Texas,
specified in Section 6 hereof, and shall deliver such warrant to
such paying agent on or before the December 1 or June 1 next
following.

(d) The paying agent situated in the State of Texas, desig-
nated in Section 6 hereof, shall, out of moneys remitted to it
under the provisions of this Section 8 hereof, and not otherwise,
make available at the other paying agents specified in Section 6
hereof, funds sufficient to pay such of the New Series 1979 Bonds
(whether payable to the bearer or payable to the registered owner
thereof) and such of the coupons as are presented for payment,
and said paying agent situated in the State of Texas by accepting
designation as such paying agent agrees and is obligated to
perform such service.

(e) The paying agents shall totally destroy all paid New
Series 1979 Bonds and coupons, and shall furnish the Board with
an appropriate cértificate of destruction covering the New Series
1979 Bonds and coupons thus destroyed.

(f) The Board shall make provision with the paying agents
for the rendition of a statement to The University of Texas
System for any sums due such paying agents for services rendered
in connection with the payment of the New Series 1979 Bonds and
coupons by such paying agents, and the amount of such charges
shall be paid by the Board from funds available for such purpose.

9. That all of the language, terms, provisions, covenants
and agreements of Section 7 through 13, both inclusive, of the
resolution adopted June 16, 1967, authorizing the issuance of th