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AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date and Time: Thursday, August 14, 1986, from 10:30 a.m.
Until Adjournment

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall

A. CALL TO ORDER

B. APPROVAL OF MINUTES OF REGULAR MEETING HELD
ON JUNE 5-6, 1986, AND SPECIAL MEETING HELD
ON JULY 12, 1986

C. INTRODUCTION OF COMPONENT GUESTS
1. U. T. Arlington - President Nedderman
2. U. T. Austin - President Cunningham

. U. T. Dallas - President Rutford

. U. T. El Paso - President Monroe

3
4
5. U. T. Permian Basin - President Leach
6. U. T. San Antonio - President Wagener
7. U. T. Tyler - President Hamm

8

. U. T. Institute of Texan Cultures - San Antonio -
Interim Executive Director McGiffert

9. U. T. Health Science Center - Dallas -
President Sprague

10. U. T. Medical Branch - Galveston - President Levin

11. U. T. Health Science Center - Houston -
President Bulger

12. U. T. Health Science Center - San Antonio -
President Howe

13. U. T. Cancer Center - President LeMaistre
14. U. T. Health Center - Tyler ~ Director Hurst

15. Others
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D. SPECIAL ITEMS

1. U. T. Board of Regents: Proposed Amendments to the
Regents' Rules and Requlations, Part One, Chapter VI,
Subsections 6.16, 6.17 and 6.18 (Use of University-Owned
Facilities) and Subsection 7.26 (Off-Campus Speakers).--

RECOMMENDATION

The Office of the Chancellor recommends approval of amendments
to Part One, Chapter VI, Subsections 6.16, 6.17 and 6.18 (Use
of University-Owned Facilities) and Subsection 7.26 (Off-Campus
Speakers) of the Regents' Rules and Regulations as presented
below in congressional style:

6.16 No person, whether or not a student or employee of a
component institution, shall publicly distribute on
the campus of any such institution any petition,
handbill, or piece of literature that is obscene,
vulgar, or libelous, or that is directed to inciting
or producing imminent lawless action and is likely
to 1ncite or produce such action [adveeates-£he
detiberate~-vrotation-ef-any-federal, -state-or-1eeal
faw].

6.17 No person, whether or not a student or employee of a
component institution, shall post or carry any sign
or poster that is obscene, wvulgar, or libelous, or
that is directed to inciting or producing imminent
lawless action and 1s likely to incite or produce
such action [adveeates-the-deiiberate-viroetation-of
any-federat,-state-oxr-ieeat~-taw].

6.18 No person, whether or not a student or emplovee of a
component institution, shall install, occupy, or use
on the campus of any such institution any booth, if
the use of the booth is wholly or partly for the
distribution or dissemination of words or material
that is obscene, vulgar, or libelous, or that
is directed to inciting or producing imminent
lawless action and is likely to incite or produce
such action [adveecates-the-deliberate-violtatron-ef
apy-federatr-stater-or-teea-taw]. For the purpose
of this provision, the word "booth" includes
furniture, enclosure, and any other structure
temporarily installed for distributing petitions,
handbills, or literature, or for displaying signs,
or for raising funds or soliciting tangible items.

7.26 No person shall be permitted on any campus of
the System to engage in speech [adveeate-eox
reeemmerd], either orally or in writing, that is
directed to inciting or producing imminent lawless
action and 1s likely to i1ncite or produce such
action [the-censezeus-and-deiiberate-vietatien-ef
any-federatr-stater-or-leeat~-taw].

BACKGROUND INFORMATION

The proposed amendments make these subsections of the Regents'
Rules and Regulations consistent with existing court decisions
that relate to this subject.
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2. U. T. Board of Regents: Consideration of Matters Related
to the Advance Refunding of the Non-Permanent University
Fund Bond Indebtedness Excepting (1) the Board of Regents
of The University of Texas System, The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston,
Endowment and Hospital Revenue Bonds, Series 1972 and 1976;

(2) the Board of Regents of The University of Texas System,

The University of Texas M. D. Anderson Hospital and Tumor
Institute at Houston, Hospital Revenue Bonds, Subordinate
Lien Series 1976; (3) the Board of Regents of The Univer-
sity of Texas System General Tultion Revenue Refunding
Bonds, Series 1986; and (4) the Board of Regents of The
University of Texas System, The University of Texas at
Austin Building Revenue Refunding Bonds, Series 1986.--

It is anticipated that supplemental materials detailing the
background and recommendations related to this item will be
available at the meeting and that Executive Vice Chancellor
Patrick, Vice Chancellor Crowson, underwriters counsel, and
bond counsel will make any necessary presentations at the
meeting.

E. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND
COMMITTEE REPORTS TO THE BOARD

The Standing Committees of the Board of Regents of The
University of Texas System will meet as set forth below

to consider recommendations on those matters on the agenda
for each Committee listed in the Material Supporting the
Agenda. At the conclusion of each Standing Committee
meeting, the report of that Committee will be formally
presented to the Board for consideration and action.

Executive Committee: Chairman Hay
Vice-Chairman Baldwin, Vice-Chairman Ratliff
MSA Page Ex.C - 1

Finance and Audit Committee: Chairman Yzaguirre
Vice-Chairman Roden, Regent Rhodes
MSA Page F&A =~ 1

Academic Affairs Committee: Chairman Baldwin
Vice-Chairman Milburn, Regent Briscoe
MSA Page AAC - 1
Health Affairs Committee: Chairman Briscoe
Vice-Chairman Yzaguirre, Regent Blanton
MSA Page HAC - 1
Buildings and Grounds Committee: Chairman Rhodes
Vice-Chairman Ratliff, Regent Hay
MSA Page B&G - 1
Land and Investment Committee: Chairman Milburn
Vice-Chairman Blanton, Regent Baldwin, Regent Roden
MSA Page L&I - 1

F. RECONVENE

G. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS

H. REPORT OF SPECIAL COMMITTEES
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SUPPLEMENTAL MATERIAL
August 14, 1986

U. T. Board of Regents: Matters Related to the Advance
Refunding of the Non-Permanent University Fund Bond
Indebtedness Excepting 1) The Board of Regents of The
University of Texas System, The University of Texas

M. D. Anderson Hospital and Tumor Institute at Houston,
Endowment and Hospital Revenue Bonds, Series 1972 and
1976; 2) The Board of Regents of The University of Texas
System, The University of Texas M. D. Anderson Hospital
and Tumor Institute at Houston, Hospital Revenue Bonds,
Subordinate Lien Series, 1976; 3) The Board of Regents of
The University of Texas System General Tuition Revenue
Refunding Bonds, Series 1986; and 4) The Board of Regents
of The University of Texas System, The University of Texas
at Austin Building Revenue Refunding Bonds, Series 1986.--

The Office of the Chancellor recommends that the U. T. Board
of Regents take the following actions:

a. Approve the resolution authorizing the issuance,
sale, and delivery of Board of Regents of The
University of Texas System General Revenue
Refunding Bonds, Series 1986, and approving and
authorizing instruments, agreements, and pro-
cedures relating thereto as set out in Attach-
ment A (in approving the resolution the Board
will be approving an Escrow Agreement substan-
tially in the form set out in Attachment B, an
Official Statement substantially in the form set
out in Attachment C, a Bond Purchase Contract
substantially in the form set out in Attachment
D, a Paying Agent/Registrar Agreement substan-
tially in the form set out in Attachment E, and
a Financial Guaranty Agreement substantially in
the form set out in Attachment H.).

b. Redeem prior to their scheduled maturities
certain bonds to be refunded in the amounts,
at the redemption prices,and on the dates as
provided in the Resolution.

c. Add Daniels & Bell, Inc., New York, New York,
Eppler, Guerrin & Turner, Inc., Dallas, Texas,
RepublicBank Dallas, N.A., Dallas, Texas, and
Masterson & Company, Houston, Texas, to the
list of co-managing underwriters approved by
the Board at its May 1986 special meeting.

d. Designate MBank Austin, National Association,
Austin, Texas, as Paying Agent/Registrar (A
tabulation of the bids received is set out in
Attachment F.).

e. Designate MBank Austin, National Association,
Austin, Texas, as Escrow Agent (A tabulation
of the bids received is set out in Attachment
G.).

f. Approve the sale of the refunding bonds according
to the terms and conditions to be presented at
the” meeting.



g. Authorize the appropriate officers of the U. T.
Board of Regents and the U. T. System Adminis-
tration to take any other actions necessary and
appropriate to the issuance of The University of
Texas System General Revenue Refunding Bonds,
Series 1986.

BACKGROUND INFORMATION

At its special May 1986 meeting, the Board of Regents author-
ized the Office of Asset Management and the Office of General
Counsel to take all necessary steps to bring to the U. T. Board
of Regents a firm recommendation concerning advance refunding
of the outstanding bonds listed below; appointed Morgan Guaranty
Trust Company of New York as managing underwriter; appointed a
group of co-managing underwriters; concurred in the appointment
of Jenkens, Hutchison & Gilchrist, Dallas, Texas and Reynolds,
Allen & Cook, Inc., Houston, Texas as co-underwriters counsel:;
appointed Fulbright & Jaworski of Austin, Texas, McCall, Park-
hurst & Horton of Dallas and Austin, Texas, and Vinson & Elkins
of Houston and Austin, Texas, as co-bond counsel; designated
the members of the Land and Investment Committee of the U. T.
Board of Regents, the Executive Vice Chancellor for Asset Manage-
ment, the Manager of Debt Administration and the General
Counsel as a pricing committee; authorized the Office of Asset
Management to advertise for bids for an Escrow Agent and a
Paying Agent and Registrar; and authorized the Office of Asset
Management to establish from the proceeds of the advance re-
funding any necessary accounts to receive and disburse monies
related to the cost of the advance refunding. The recommenda-
tion originally scheduled for the June regular meeting was
deferred to the August meeting to allow for the resolution of
certain legal and financial issues and for negotiation of
reserve insurance with Municipal Bond Insurance Association,
White Plains, New York. The actions recommended above will
complete the transaction approved by the Board at its May
meeting. Executive Vice Chancellor Patrick, Vice Chancellor
Crowson, underwriters counsel, and bond counsel will make any
necessary presentations at the meeting.

Schedule of Bonds to be Refﬁnded:

The University of Texas at Arlington
Student Center Revenue Bonds Series 1960
Gymnasium Fee Revenue Bonds Series 1961
Housing System Revenue Refunding Bonds Series 1963
Student Fee Revenue Bonds Series 1964, 1966, 1968
Combined Fee Revenue Bonds Series 1971-a, 1973,

1973-aA, 1974, 1978, 1985

Apartment Revenue Bonds Series 1978
9% Apartment Revenue Bonds Series 1985

The University of Texas at Austin

Dormitory Revenue Bonds Series 1954

Student Union Revenue Bonds Series 1958-B

Housing System Revenue Bonds 1967

Married Student Housing Revenue Bonds Series 1971,
1981

Combined Fee Revenue Bonds Series 1971, 1972,
1973, 1978

Building Revenue Bonds Series 1969, 1983

Parking Facilities Revenue Bonds Series 1984

The University of Texas at Dallas
Combined Fee Revenue Bonds Series 1978
Utility Revenue Bonds Series 1980




The University of Texas at El Paso
Building Revenue Bonds Series 1969
Student Union Building Revenue Bonds Series 1967-A,
1967-B
Combined Fee Revenue Series 1970, 1971, 1973, 1974,
1979

The University of Texas at San Antonio
Combined Fee Revenue Bonds Series 1980, 1984
Utility Revenue Bonds Series 1980

The University of Texas athyler
Combined Fee Revenue Bonds Series 1976

The University of Texas Health Science Center at Houston
Housing System Revenue Bonds Series 1981




ATTACHMENT A
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BONDS, SERIES 1986, AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO

- WHEREAS, the Board of Regents of The University of
Texas System heretofore has authorized, issued, and
delivered the following described Series of bonds:

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1971

Board . of Regenté of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1972

Board of Regents of The University of Texas
System, The University o¢f Texas at Austin,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of Texas-
System, The University of Texas at Austin,
Combined Fee Révenue Refunding'Bonds, Series 1978

Board of Regents of The University of Texas
Systenmn, The University of Texas at Austin,
Building Revenue Bonds, Series 1969

Boafd of Regents of The University of Texas
System, The University of Texas at- Austin,
Building Revenue Bonds, Series 1983

Board of Regents of The University of Texas
Dormitory Revenue Bonds, Series 13954

Board of Regents of 'The University of Texas
Student Union Revenue Bonds, Series 1958-B

Board of Regents of The University of Texas.
Housing System Revenue Bonds, Series 1967

Board of Regents of The University of Texas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1971

A
Board of Regents of The University of Texas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1981



Board of Regents of The University of Texas
System, The University of Texas at Austin, Parking

"Facilities Revenue Bonds, Series 1984

Board of Directors of The Agricultural and
Mechanical College of Texas, Arlington State
College Student Center Fee Bonds, Series 1960

Board of Directors of The Agricultural and
Mechanical College of Texas, Arlington State
College Gymnasium Fee Bonds, Series 1961

Board of Regents of The University of Texas

"System, The University of Texas at Arlington,

Combined Fee Revenue Bonds, Series 1971-A

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of . Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973-A

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1974

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University \of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1985

Board of Directors of The Texras A&M University
System - Arlington State College Student Fee
Revenue Bonds, Series 1964

Board of Regents of The University of Texas -
Arlington State College Student Fee Revenue Bonds,
Series 1966 \

Board of Regents of The University of Texas System
- The University of Texas at Arlington Student Fee
Revenue Bonds, Series 1968

Board of Directors of The Agricultural and
Mechanical College of Texas - Arlington State
College Housing System Revenue Refunding Bonds,
Series 1963



Board of Regents of The University of Texas
System, The University of Texas at Arlington
Apartment Revenue Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Arlington 9¥%
Apartment Revenue Bonds, Series 1985

Board of Regents of The University of Texas
System, The University of Texas at Dallas,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Dallas, Utility
Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1970

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas .at . El Paso,
Combined Fee Revenue Bonds, Series 1973 ‘

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1974

Board of Regents of The University of Texas
.System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1979

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Building Revenue B‘onds,_ Series 1969

The University of Texas at El Paso, Student Union
Building Revenue Bonds, Series A of 1967

The University of Texas at El Paso, Student Union
Building Revenue Bonds, Series B of 1967

Board of Régénts of The University of Texas
System, The University of Texas at San Antonio,
Combined Fee Revenue Bonds, Series 1980



Board of Regents of The University of Texas
System, The University of Texas ‘at San Antonio,
Combined Fee Revenue Bonds, Series 1984

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Utility Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas Health Science
Center at Houston, Housing System Revenue Bonds,
Series 1981

Board of Regents of Texas Eastern University
Combined Fee Revenue Bonds,.Series 1976

. (collectively, the "Outstanding Bonds"); and

WHEREAS, the above Series of bonds are now outstanding
in the aggregate principal amount of $251,204,000, and the
Board of Regents of The University of Texas System has
determined to refund all of said Outstanding Bonds; and .

WHEREAS, the bonds hereinafter authorized are to be
issued and delivered pursuant to Vernon's Ann. Tex. Civ. St.
Articles 717k, 717q, and other applicable laws; Now, There-
fore

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. DEFINITIONS. As used in . this Resolution
the following terms and expressions shall have the meanings
set forth below, unless the text hereof specifically indi-
cates otherwise:

The term "Additional Bonds" means those obligations,
including bonds and Credit Agreements, which the Board
reserves the right to issue or incur under the provisions of
Section 19, which are on a parity with the Bonds insofar as
the lien on Pledged Revenues is concerned.

The term "Appreciated Amount" means with respect to a
Capital Appreciation Bond, as of any particular date of
calculation, the original principal amount thereof, plus all
interest accrued and compounded to the particular date of
calculation, as determined in accordance with the resolution
authorizing such bonds. '

‘"The term "Arlington Building Use Fees" means
collectively the Student Center Fee and the Gymnasium Fee
each charged in the amount of $4 per enrolled student at



each regular term and $2 per enrolled student at each summer
session at The University of Texas at Arlington.

The term "Association" means Municipal Bond Insurance
Association, a voluntary unincorporated association of
insurance companies organized under the laws of the State of
New York, and includes any reinsuring surety permitted under
the Financial Guaranty Agreement.

The term "Authorized Denominations" means Authorized
Denominations as defined in Section 2.

The term "Bank" means the financial institution
executing a Credit Agreement.

The terms "Board" and "Issuer" mean the Board of
Regents of The University of Texas System.

The term "Bonds" means collectively the Initial Bond
authorized by Sections 2, 3, and 4 of this Resolution, and
all substitute bonds exchanged therefor, and all other
substitute and replacement bonds issued pursuant to this
Resolution; and the term "Bond" means any of the Bonds.

The term "Credit Agreement" means, collectively, a loan

agreement, revolving credit agreement, agreement
establishing a line of credit, letter of credit,
reimbursement agreement, insurance contract, commitments to
purchase Short Term Obligations, purchase or sale

agreeements or commitments or other contracts or agreements
authorized, recognized and approved by the Board as a Credit
Agreement in connection with the authorization, issuance,
security, or payment of Short Term Obligations and on a
parity therewith. :

The term "Current Expenses" means all necessary
operating and maintenance expenses of the Revenue System,
including all expenses of reasonable upkeep and repair, the
properly allocated sharer of insurance, and all other
expenses incident to the operation and maintenance thereof,
but shall exclude depreciation and all general
administrative expenses of the Board, The University of
Texas System, and each institution and branch thereof.

The term "Demand for Payment" means the certificate
submitted on behalf of the Board to the Association for
payment under the Surety Bond substantially in the form
attached to the Surety Bond as Attachment 1.

The term "Financial Guaranty Agreement" means the
Financial Guaranty Agreement dated the date of delivery of



the Initial Bond by and between the Board and the
Association, as the same may be amended.

The term "Fiscal Year" means the fiscal year of the
Board which currently ends on August 31 of each year.

The term "Gross Revenues" means all revenues, income,
receipts, rentals, rates, and charges of every type derived
by the Board and The University of Texas System and each
institution and branch thereof from any sources due to or on
account of the ownership or operation of the Revenue System
and each part thereof including, with respect to the Utility
Plant System, all Legislative appropriations and utility
revolving fund payments and reimbursements authorized in
connection with the Utility Plant System.

The term "Health Institutions" means The University of
Texas Health Science Center at Dallas, The University of
Texas Medical Branch at Galveston, The University of Texas
Health Science Center at Houston, The University of Texas
Health Science Center at San Antonio, The University of
Texas System Cancer Center, and The University of Texas
Health Center at Tyler.

The term "Housing System" shall mean (i) the
below-listed facilities of The University of Texas at
Austin: Blanton Hall and the dining facilities contained
therein, Simkins Hall, Moore Hall, Varsity Cafeteria,
Kinsolving Dormitory and the dining facilities contained
therein, Andrews Dormitory and the dining facilities
contained therein, Carothers Dormitory and the dining-
facilities contained therein, Brackenridge Hall, Roberts
Hall, Prather Hall, Littlefield Dormitory and the dining
facilities contained therein, Texas Union Dining Services
(formerly known as University Cafeteria, Chuck Wagon,
Faculty-Staff Dining Room, and Law School Snack Bar), and
Jester Center Hall and the dining facilities contained
therein, all such facilities being located on the campus,
and the Gateway Apartments at 1624 West 6th Street, Austin,
Texas, Brackenridge. . I and II Apartments at 3501 Lake Austin
" Boulevard, Austin, Texas, and the' Colorado Apartments at
2500 Lake Austin Boulevard, Austin, Texas; (ii) the below
listed facilities of The University of Texas at Arlington:
Brazos House, Pachl Hall, Lipscomb Hall, and Trinity House,
all such facilities being located on the campus, and the
Border West Apartments, at 312 W. Border, Arlington, Texas,
Cooper South Apartments, at 402 S. Cooper, Arlington, Texas,
West Apartments, at 415 West, Arlington, Texas, the Pisces
Apartment Complex, at 400 Yates, Arlington, Texas, the
Capricorn Apartment Complex, at 400 S. ©Oak, Arlington,
Texas, the Warwick I Apartments at 1001 S. 0Oak, Arlington,
Texas, the Warwick II Apartments at 1008 S. 0Oak, Arlington,
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Texas, the Warwick III Apartments at 1010 §S. Pecan,
" Arlington, Texas, and the Warwick V Apartments, at 408 S.
Oak, Arlington, Texas; (iii) the below 1listed facilities
located on the campus of The University of Texas at El1 Paso:
Barry Hall, Kelly Hall, University Commons and TWC Village;
and (iv) the University Housing complex at 7900 Cambridge,
Houston, Texas located at The University of Texas Health
Science Center-at Houston; and (v) any additional facilities
which may hereafter, at the opt:Lon of the Board, be made a
part of the Housing System.

The term "Investment Securities" means the following
securities or contracts to acquire the following securities,
to-wit:

(i) any bonds or other obligations which as to
principal <. and interest constitute direct obligations
of, or.are unconditionally guaranteed by, the United
States of America, including Treasury Receipts
evidencing ownership o¢f future interest and principal

payments due on direct obligations of the United States.
of America; s

(ii) bonds, participation certificates or other
obligations of any agency or instrumentality of the
United States of America, including obligations of the
Federal National Mortgage Association, the Government
National Mortgage Association, the Federal Financing
Bank, the Federal Intermediate Credit Banks,  Federal
Farm Credit System, Federal Home Locan Banks, and
Federal Home Loan Mortgage Corporation;

(iii) new housing authority bonds issued by
public agencies of a state or of municipalities and
fully secured as to the payment of both principal and
interest by a pledge of annual contributions under an
annual contributions contract or contracts with the
United States of America;

(iv) direct and general obligations of any state
of the United States of America, or of any municipality
or school district of the State of Texas, to the
payment of the principal of and interest on which the
full faith and credit of such state or municipality, as
the case may be, is pledged, provided that such
obligations are rated, at the time of purchase, 1in
either of the two highest rating categories, without
regard to rating sub-categories, by a nationally
recognized municipal or corporate rating agency;

(v) certificates of deposit, whether negotiable
or non=-negotiable, issued by any bank or trust company



organized under the laws of any state of the United
States of America or any national banking association,
provided that such certificates of deposit shall be
purchased directly from such bank, trust company, or
national banking association and shall be either (A)
continuously and fully insured by the Federal Deposit
Insurance Corporation, or (B) continuously and fully
secured by such securities as are described above in
clauses (i) through (iv), inclusive, which shall have a
market wvalue (exclusive of accrued interest) at all
times at least equal to the principal amount of such
certificates of deposit and shall be lodged with or as
directed by the Board, by the bank, trust company, or
national banking association issuing such certificates
of deposit;

(vi) uncollateralized certificates of deposit of
financial institutions which certificates of deposit
are rated, at the time of purchase, in one of the two
highest rating categories, without regard to rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

, (vii) any repurchase agreement with any bank or
trust company organized under the laws of any state of
the United States of America or any national banking
association or government bond dealer reporting: to,
trading with, and recognized as a primary dealer by the
Federal Reserve Bank of New York, which agreement is
secured by any one or more of the securities described
in clauses (i), (ii), or (iii) above; and with the
securities lodged with or as directed by the Board;

(viii) banker's acceptances, eurodollar deposits
and certificates of deposit (in addition to the
certificates of deposit provided for by clauses (v) and
(vi) above) of the domestic branches of foreign banks
having a capital and surplus of $3,000,000,000 or more,
or any kank or trust company organized under the laws
of the United States of America or Canada, or any state
or province thereof, having capital and surplus, if.
located in the State of Texas, in the amount of
$200,000,000, and, if located outside of the State of
Texas, in the amount of $3,000,000,000; provided that
the aggregate maturity wvalue of all such banker's
acceptances and certificates of deposit held at any
time as investments of funds under this Resolution with
respect to any particular bank, trust company, or
national association 1located in the State of Texas
shall not exceed 10% of the amount of its capital and
surplus and with respect to any particular bank, trust
- company, or national association located outside of the



State of Texas shall not exceed 5% of its capital and
surplus;  and provided further that any such bank, trust.
company, or national association shall be rated in one
of the two highest rating categories, without regard to
rating sub=~categories, by any nationally recognized
municipal or corporate rating agency;

(ix) any reverse repurchase agreement with any
bank or trust company organized under the laws of any
state of the United States of America or any national
banking association or government bond dealer reporting
to, trading with, and recognized as a primary dealer by
the Federal Reserve Bank of New York, which agreement
is secured by any one or more of the securities
described in clauses (i), (ii), or (iii) above, and
with the securities lodged with or as directed by the
Board; -

- ({x) municipal or corporate commercial paper
rated, at the time of purchase, either A~1 or P-1 or
higher, or municipal or corporate bonds or notes rated,
at the time of purchase, in one of the two highest
rating categories, without regard to rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

(x1i) other unsubordinated securities or
obligations issued or guaranteed (including a guarantee
in the form of a bank standby letter of credit) by any
domestic corporation (including a bank or trust
company) which has outstanding, at the time of
investment, debt securities rated in one of the two
highest rating categories, without regard to rating
sub-categories, by any nationally recognized municipal
or corporate rating agency; '

(xii) investments of any type described and per- -
mitted by any law of the State of Texas applicable to
the Board and The University of Texas System, includ-~
ing, without limitation, investments authorized by
Article 717k~6, Vernon's Texas Civil Statutes, as the
same now exists or is hereafter amended; and

(xiii) money market funds which invest in any of
the above listed obligations.

The term "Maturity" means the date on which the
principal of a Bond or Additional Bond becomes due and
payable as therein and herein provided, whether at Stated
Maturity, by redemption, declaration of a