MATERIAL SUPPORTING THE AGENDA

Volume XXVc

This volume contains the Material Supporting the Agenda furnished to
each member of the Board of Regents prior to the meetings held on

June 8-9, 1978
August 3-4, 1978

The material is divided according to the standing committees and the
meetings that were held and is submitted on three different colors,
namely:

White paper - for the documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive Session
of the Committee of the Whole and distributed only to the
Regents, Chancellor and President of the System.

Yellow paper - Emergency items distributed at the meeting.

Material distributed at the meeting as additional documentation is not
included in the bound volume, because sometimes there is an unusual
amount and other times some people get copies and some do not get
copies. If the Secretary wasfurnished a copy, then that material goes
into the appropriate subject file.
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AGENDA FOR MEETING
of
BOARD OF REGENTS
of
THE UNIVERSITY OF TEXAS SYSTEM

August 3, 1978

Time: 2:00 p. m.

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall

Austin, Texas

A. CALL TO ORDER

B.

RECESS FOR MEETING OF BUILDINGS AND GROUNDS
COMMITTEE TO DISCUSS AND ACT ON ITEMS ON THE

AGENDA OF THE BUILDINGS AND GROUNDS COMMITTEE
ON PAGES B & G1 - 12 AND ANY EMERGENCY ITEMS

REFERRED TO BUILDINGS AND GROUNDS COMMITTEE

BofR-1




BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
BUILDING REVENUE REFUNDING BONDS, SERIES 1978

$6,310,000

SALE OF THE BONDS.--As authorized, bids were called for and received until
10:00 A.M., C.D.T., on August 3, 1978, and then publicly opened and tabulated.
The best bid was received from the syndicate headed by Merrill Lynch, Pierce, Fenner
& Smith Incorporated who bid a net interest cost of 5.681492% to the University.
Proceeds from this issue will provide funds to redeem The University of Texas at Austin
Building Revenue bonds, Series 1974A and provide a net savings of $590,115 over
the life of the bonds with a present value of those savings of $277,617 as computed
by Rauscher Pierce Securities Corporation. A copy of the tabulation is attached.

It is recommended by the Executive Director for Investments, Trusts and Lands,
joined by the President of the System, that the Board of Regents adopt the resolution
authorizing the issuance of the bonds and the sale to Merrill Lynch, Pierce, Fenner
& Smith Incorporated.

DESIGNATION OF PAYING AGENCY.~--Attached is a tabulation of the bids
received and publicly opened and tabulated at 10:00 A.M., C.D.T., on August 2,
1978, in accordance with specifications previously furnished the qualified bidders
(Texas Banks with assets in excess of $200,000,000).

It is recommended by the Executive Director for Investments, Trusts and Lands,
joined by the President of the System, that the bid of Bank of the Southwest, N.A.,
Houston, Texas, to serve as Paying Agent for this issue be accepted. The bank will
charge $0.00 per coupon and $0.00 per bond paid. Co-paying agent is Bankers
Trust Company, New York.

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is a tabulation of
the bids received and publicly opened and tabulated 10:00 A.M., C.D.T., on August 2,
1978, in accordance with specifications previously furnished companies bidding on
University issuves.

it is recommended by the Executive Director for Investments, Trusts and Lands,
joined by the President of the System, that the bid of Hart Graphics, Austin, Texas,
be accepted for printing the bonds with lithographed borders, as set out in the
specifications, for the sum of $1,124.00, there being eleven interest rates.




BIDS FOR PAYING AGENCY

$6,420,000
ﬂ
5 BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
M BUILDING REVENUE REFUNDING BONDS, SERIES 1978
»
Tabulation of Bids Received
August 2, 1978 - 10:00 A.M., C.D.T.
e Bidder New York Per Coupon | Per Bond
Co-Paying Agent Paid Paid
p Bank of the Southwest, Bankers Trust Company $ .00 $ .00
N.A., Houston
b
The First National Bank The Bank of New York .08 .75
« of Fort Worth
The Capital National Citibank, N.A. .095 .90
Bank, Austin
Mercantile National Manufacturers Hanover Trust Co. .08 .75
Bank at Dallas
Continental National Bankers Trust Company 1 1.00
Bank of Fort Worth
S
eFirst National Bank in Manufacturers Hanover Trust Co. .125 1.30
b Dallas
>
Republic National Bank Citibank, N.A. 175 1.575
~of Dallas
I
The State National Bank Citibank, N.A. .125 7.50
of E1 Paso
X
*Texas Commerce Bank Bankers Trust Company 175 2.00
National Association,
Houston
American Bank, Austin Citibank, N.A. .10 1.25
4 Corpus Christi National Citibank, N.A. .15 2.00
Bank
»
P
& : )
r




TABULATION OF BIDS

* $6,420,000

~ BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN

. BUILDING REVENUE REFUNDING BONDS, SERIES 1978
’ Bids Opened Thursday, August 3, 1978
»

*Account Coupons Interest Cost Ef£§§t1ve
< e
egri]] Lynch, Pierce,| 1979 to 86 5.00% Gross: $4,328,224.17 5.681492

ner & Smith 1987 88 5.10 Plus
ngorporated 1989 5.25 Discount: $57,603.40

l 1990 5.30
hd 1991 5.40 Net: $4,385,827.57
. 1992 5.50

' 1993 5.60 .

1994 5.75

- 1995 5.80

1996 5.95
1997 98 6.00

Frgan Guaranty 1979 to 4,70% Gross: $4,365,717.00 5.7556
rgst Co., 1930 4.75 Plus
few York 1981 82 4.90 Discount: $77,374.00
* 1983 84 5.00
n 1985 86 5.10 Net: $4,443,091.00

1987 5.20
1988 5.25

B 1989 5.30
. _ 1990 5.40
> 1991 5.50
» 1992 5.60

1993 5.70

* 1994 5.80
- 1995 96 5.90

. 1997 98 6.00
irst National 1979 to 85 5.00% Gross: $4,397,306.79 5.820094
affk in Dallas 1986 87 5.10 Plus
SAssociates 1988 5.20 Discount: $95,515.06

. 1989 5.30

' 1990 5.40 Net: $4,492,821.85
» 1991 5.50

N ) 1992 5.60

1993 5.70
1994 5.80
. 1995 5.90
1996 6.00
» 1997 6.10
1998 6.20

w
ache Halsey 1979 to 82 5.30% Gross: $4,402,422.50 5.8275
tuart, Inc. 1983 90 5.40 Plus

1991 92 5.50 Discount: $96,158.76

. 1993 5.60

1994 5.75 Net: $4,498,581.26
- 1995 5.90 '
R 1996 98 6.00




-

Tabulatiéh of Bids Received
August 2, 1978 - 10:00 A.M., C.D.T.

t
M

BIDS FOR PRINTING BONDS.

$6,420,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
BUILDING REVENUE REFUNDING BONDS, SERIES 1978

Bidder One-Coupon Two-Coupon Three-Coupon Four-Coupon Five-Coupon Six-Coupon Seven-Coupon Number of
€ Rate Rate Rate Rate Rate Rate Rate Working Days
Hart Graphics & Office $ 924.00 $ 944.00 $ 964.00 $ 984.00 $1,004.00 $1,024.00 $1,044.00
Centers, Inc. .
8000 Shoal Creek Blvd.
Austin, Texas 78758
Eight-Coupon Nine Coupon Ten-Coupon Eleven-Coupon
Rate Rate Rate Rate
$1,064.00 $1,084.00 $1,104.00 $1,124.00 15




Date:

Time:

Place:

o o v p

AGENDA FOR MEETING
of
BOARD OF REGENTS
of
THE UNIVERSITY OF TEXAS SYSTEM

August 4, 1978

9:00 a. m.

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall
Austin, Texas

RECONVENE

APPROVAL OF MINUTES OF REGENTS' MEETING HELD
JUNE 8-9, 1978

SPECIAL ORDERS

1.

Board of Regents - Building Revenue Refunding Bonds:

(a) Resolution Authorizing the Issuance in the Approxi-
mate Amount of $6, 420, 000 Board of Regents of The
University of Texas System, The University of Texas

at Austin Building Revenue Refunding Bonds, Series 1978
(Amount to be Refunded $5, 760, 000); (b) Designation of
Escrow Agent; (c) Designation of Banks of Payment
(Paying Agents); and (d) Award of Contract for Printing.
Bids Relating Thereto to be Opened on August 2 and 3, 1978. --
Pursuant to authorization by the Board of Regents at its
meeting on June 9, 1978, bids for Board of Regents of The
University of Texas at Austin, Building Revenue Refunding
Bonds, Series 1978, will be considered by the Board of
Regents at its 9:00 a.m., C.D.T., session on Friday,
August 4, 1978, Regents' Meeting Room, Ashbel Smith
Hall, Austin, Texas.

Bids on the paying agents will be opened on Wednesday,
August 2, 1978, at 10:00 a. m., C.D. T., at Claudia Taylor
Johnson Hall at 210 West Sixth Street, Austin, Texas. Bids
on the bonds will be opened on Thursday, August 3, 1978,
at 10:00 a. m., C. D. T., at the same place. The results
will be presented to the Board at its 9:00 a.m., C.D.T.,
session on Friday, August 4, 1978, in Ashbel Smith Hall.

ACTION REQUIRED

a. Adoption of Resolution, Pages B of R 3-12,
Authorizing the Issuance and Sale of The
University of Texas at Austin Building Revenue
Refunding Bonds, Series 1978

b. Approval of Escrow Agent
¢. Designation of Banks of Payment

d. Award of Contract for Printing Bonds
BofR -2




RESOLUTION AUTHORIZING THE ISSUANCE OF $

BEOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEZAS AT AUSTIN, BUILDING REVENUE
REFUNDING BONDS, SERIES 1978

WHEREAS, the Board of Regents of The University of
Texas System (hereinafter sometimes called the "Board" or
"Board of Regents") authorized the issuance of and sold its
Board of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Bonds,
Series 1974, in the aggregate principal amount of $53,000,000
(hereinafter called the "Series 1974 Bonds") and its Board
of Regents of The University of Texas System, The University
of Texas at Austin, Building Revenue Bonds, Series 1974-A,
in the aggregate principal amount of $6,000,000 (hereinafter
called the "Series 1974-A Bonds") for the purpose of provid-
ing funds to acquire, construct and equip buildings, struc-
tures and facilities on the campus of The University of
Texas at Austin, Austin, Texas; and

WHEREAS, pursuant to Chapter 55 of the Texas Education
Code, particularly Section 55.19 thereof, the Board may
issue revenue refunding bonds for the purpose of refunding
any of its outstanding bonds in advance of their maturities
~or dates of redemption; and

WHEREAS, in order to realize substantial annual savings
in debt service, the Board desires to advance refund the
Series 1974-A Bonds by the issuance of revenue refunding
bonds and the application of the proceeds thereof, together
with other funds lawfully available for such purpose, to
purchase certain direct obligations of the United States of
America in amounts, maturities and bearing interest at rates
sufficient to provide funds, when needed, which together
with other proceeds of such refunding bonds will be sufficient
to pay in full the principal, redemption premiums and interest
to maturity or redemption on the Series 1974-A Bonds and to
pay all costs arising in connection with such refunding; and

WHEREAS, to accomplish the foregoing, the Board has
adopted this Resolution to authorize the issuance of its
Board of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Refunding
Bonds, Series 1978 and concurrently herewith has adopted
another resolution calling certain of the Series 1974-A
Bonds for redemption prior to their maturities, authorizing
the subscription for certain direct obligations of the
United States of America and authorizing the Board to enter
into an escrow agreement with

, Texas, pursuant to which provision shall be nade
for the deposit of such investments and other proceeds to
the credit of the escrow fund to be established pursuant to
such escrow agreement and for the application of the proceeds
thereof to the payment in full of principal, redemption
premium and interest to maturity or redemption on the Series
1974~-A Bonds; and

WHEREAS, upon the issuance of the refunding bonds here-
in authorized and the application of the proceeds therefrom
to fund and establish the escrow fund provided for in the
escrow agreement, the Series 1974-A Bonds shall no longer be
regarded as outstanding obligations of the Board of Regents,
and the Series 1974 Bonds and the refunding bonds herein
authorized shall be the only obligations of the Board payable
from the hereinafter defined Pledged Revenues;
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NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM:

Section 1l: NAME, AMOUNT, PURPOSE AND AUTHORIZATION.
That for the purpose of effecting annual debt service sav-
ings, there shall be issued the negotiable, serial, coupon
bonds of the Board of Regents of The University of Texas
System in the aggregate principal amount of $
which shall be designated as "“BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN,
BUILDING REVENUE REFUNDING BONDS, SERIES 1978" (hereinafter
called the "Series 1978 Bonds"), the proceeds of which shall
be applied to refund bonds numbered through 1200, both
inclusive, of the Board of Regents of The University of
Texas System, The University of Texas at Austin, Building
Revenue Bonds, Series 1974-A, in advance of their maturities"
or redemption dates, as more fully provided herein, under
and in strict conformity with the Constitution and laws of
the State of Texas, including particularly Chapter 55 of the
Texas Education Code, as amended.

Section 2: DATE, DENOMINATION AND MATURITIES. That
the Series 1978 Bonds shall be dated August 1, 1978, shall
be numbered consecutively from 1 through , shall be
in the denomination of $5,000 each, and shall mature serially
" on April 1 in each of the years and in the amounts, respec-
tively, as follows:

YEARS  AMOUNTS YEARS  AMOUNTS YEARS  AMOUNTS
1979 § 1986 $ 1993 $

1980 1987 1994

1981 1988 1995

1982 1989 1996

1983 1990 1997

1984 1991 1998

1985 1992

Section 3: INTEREST RATES AND PAYMENT DATES. That the
Series 1978 Bonds shall bear interest from their date until
the principal sum is paid at the following rates per annum:

Year Interest Year Interest
Maturing Rate Maturing Rate

1979 1990

1980 1991

1981 1992

1982 1993

1983 1994

1984 1995

1985 1996

1986 1997

1987 1998

1988

1989

with said interest being evidenced by interest coupons that
shall appertain to said Series 1978 Bonds, and shall be
payable on the dates stated in Section 5 of this Resolution.

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND
EXECUTION OF BONDS. That the Series 1978 Bonds and the
interest coupons appertaining thereto shall be payable,
shall have the characteristics, may be redeemed prior to
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their scheduled maturities, and shall be signed, executed
and sealed all as provided, and in the manner indicated, in
section 5 of this Resolution.

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP-
TROLLER'S CERTIFICATE. That the form of the Series 1978
Bonds, the form of interest coupons to be attached to said
Series 1978 Bonds, and the form of Registration Certificate
of the Comptroller of Public Accounts of the State of Texas
to be printed and endorsed on each Series 1978 Bond shall
be, respectively, in substantially the following form, with
such omissions, insertions and variations as may be necessary
and desirable and permitted by this Resolution:

NO. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
BUILDING REVENUE REFUNDING BOND
SERIES 1978

ON APRIL 1, 19__, the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM (hereinafter sometimes called the "Board"),
for and on behalf of THE UNIVERSITY OF TEXAS AT AUSTIN,
hereby promises to pay to bearer, solely from the Pledged
Revenues hereinafter described, the sum of

FIVE THOUSAND DOLLARS

and to pay interest thereon from the date hereof at the rate
of % per annum, payable April 1, 1979, and semi-
annually thereafter on each October 1 and April 1 until said
principal sum is paid, but only upon presentation and sur-
render of the interest coupons hereto appertaining as they
severally become due. The principal of this bond and the
interest coupons appertaining hereto shall be payable to
bearer, in lawful money of the United States of America,
without exchange or collection charges to the bearer, upon
presentation and surrender of this bond or proper interest
coupon, at the following, which shall be the Banks of Payment
for this series of bonds:

or, at the option of the bearer, at

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS
of like tenor and effect except as to serial number, inter-
est rate, right of prior redemption and maturity, numbered 1
through , both inclusive, in the denomination of $5,000
each, 1in the aggregate principal amount of §
issued pursuant to a resolution (hereinafter called the
"Resolution") adopted by the Board on the 4th day of August,
1978, for the purpose of refunding the bonds numbered
through 1200, both inclusive, of the Board of Regents of The
University of Texas System, The University of Texas at
Austin, Building Revenue Bonds, Series 1974-A, dated Octo-
ber 1, 1974, under and in strict conformity with the Con-
stltutlon and laws of the State of Texas, including par-
ticularly Chapter 55 of the Texas Education Code, as amended.
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THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A
PART, together with the outstanding bonds of the Board of
Regents of the University of Texas System, The University of
Texas at Austin, Building Revenue Bonds, Series 1974 (the
"Outstanding Bonds"), are equally and ratably payable from
and secured by a first lien on and pledge of certain Pledged
Revenues, which include (i) the Pledged Available Fund
Surplus, consisting of certain surplus dividends, interest
and other income of the Permanent University Fund created
pursuant to Article VII, Sections 10, 11, 1lla, 15 and 18 of
the Texas Constitution, to the extent actually granted and
appropriated by the Texas Legislature to The University of
Texas System and (ii) the gross collections of a Special Fee
to be fixed, charged and collected from all students (except-
ing any category of students now exempt from paying fees by
Chapter 54, Texas Education Code) enrolled at The University
of Texas at Austin, for the use and availability of all or
any part of the University Special Events Center, the College
of Fine Arts and Department of Music Performing Arts Center
Complex, and certain other buildings, facilities and services
of The University of Texas at Austin. This bond and the
issue of which it is a part, and the interest thereon,
constitute special obligations of the Board and are payable
solely from the Pledged Revenues and do not constitute an
indebtedness of the State of Texas, the Board or The Univers-
ity of Texas at Austin. The bearer hereof and the coupons
attached hereto shall never have the right to demand payment
of this bond or of such coupons out of any funds raised or
to be raised by taxation.

ON APRIL 1, 1988, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, the Board shall have the option of calling bonds
of this series maturing serially on or after April 1, 1989,
for redemption prior to maturity, in whole or in part, in
inverse numerical order, at par and accrued interest to the
date of redemption.

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial
publication published in the English language in the City of
New York, New York, or in the City of Austin, Texas, at
least once, not less than thirty (30) days before the date
fixed for such redemption, and thirty (30) days' notice in
writing is to be given to the Banks of Payment before the
date so fixed for such redemption. On or before the date
fixed for redemption, funds shall be placed in the Banks of
Payment sufficient to pay the bonds called and accrued
interest thereon. If such written notice of redemption is
published, and if due provision for such payment is made,
all as provided above, the bonds which are to be so redeemed
thereby automatically shall be redeemed prior to their
scheduled maturities, they shall not bear interest after the
date fixed for redemption, and they shall not be regarded as
being outstanding except for the purpose of being paid by
the Banks of Payment with the funds so provided for such
payment.

IT IS HEREBY DECLARED AND REPRESENTED that, so long as
this bond or the issue of bonds of which it is a part re-
mains outstanding, the Board has covenanted and agreed that
it will fix, charge and collect the Special Fee at a rate
which, together with other Pledged Revenues, will be suf-
ficient to provide money for making when due all deposits
required to be made to the credit of the interest and sink-
ing fund and reserve fund in connection with the Outstanding
Bonds, the bonds of this series and any additional parity
bonds.
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IT IS FURTHER DECLARED AND REPRESENTED that this bond
has been duly and validly issued and delivered; that all
acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance
or delivery of this bond have been performed, existed, and
been done in accordance with law; that this series of bonds
does not exceed any Constitutional or statutory limitation;
and that provision has been made for the payment of princi-
pal of and interest on this bond and the series of which it
is a part by the irrevocable pledge of the Pledged Revenues.

THE BOARD HAS RESERVED THE RIGHT, subject to the re-
strictions provided in the Resolution, to issue additional
parity revenue bonds which also may be made equally and
ratably payable from, and secured by an irrevocable first
lien on and pledge of, the aforesaid Pledged Revenues.

THE BEARER OF THIS BOND and the bearers of the bonds of
this series shall be subrogated to all rights and privileges
of the bearers of the bonds refunded by the issuance of this
series of bonds, except to the extent otherwise provided in
the Resolution.

IN WITNESS WHEREOF, the Board of Regents of The Uni-
versity of Texas System has caused the corporate seal of
said Board to be impressed, printed or lithographed hereon
- and has caused this bond and the interest coupons attached
hereto to be executed by the imprinted or lithographed
facsimile signatures of the Chairman and the Secretary of
the Board, respectively, and this bond has been dated Au-
gust 1, 1978,

BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM

By

Chairman

(SEAL)

ATTEST:

Secretary

(FORM OF INTEREST COUPON)

NO.

On the first day of = , unless the
bond to which this coupon appertains shall have been called
for previous redemption and due provision made to redeem
same, upon surrender of this coupon, the BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at
, Texas, or, at the
option of the bearer, at ‘ ‘
New York, New York, but solely from the Pledged Revenues
specified in the bond to which this coupon is attached, the
amount shown above, without exchange or collection charges
to the bearer hereof, payable in lawful money of the United
States, being interest then due on the BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
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AUSTIN, BUILDING REVENUE REFUNDING BOND, SERIES 1978, bear-
ing the number hereinafter specified, dated August 1, 1978.
The bearer hereof shall never have the right to demand
payment of this obligation out of funds raised or to be
raised by taxation. Bond No. .

BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM

Secretary Chairman

(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE)
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I HEREBY CERTIFY that there is on file and of record in
my office a certificate of the Attorney General of the State
of Texas to the effect that this bond and the proceedings
for the issuance hereof have been examined by him as re-
quired by law, that he finds that it has been issued in
conformity with the Constitution and laws of the State of

. Texas and that it is a valid and binding special obligation
of the Board of Regents of The University of Texas System
payable from the revenues and other funds pledged to its
payment by and in the proceedings authorizing the same, and
I do further certify that this bond has this day been regis-
tered by me.

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin,
Texas, this e ' o o ‘ .

[SEAL]

Comptroller of Public Accounts
of the State of Texas

" 'Section 6: DEFINITIONS. That as used in this Resolu-
tion (except 1in Section 5 hereof) all of the definitions of
terms contained in Section 6 of the Series 1974 Resolution
(as hereinafter defined) are hereby adopted by reference
except to the extent specifically modified or supplemented
below, and the following terms shall have the meanings set
forth below, unless the text hereof specifically indicates
otherwise:

The term "Additional Bonds" shall mean the addi-
tional parity revenue bonds permitted to be authorized
in the Series 1974 Resolution, excluding any Bonds
heretofore issued.

The term "Bonds" shall mean collectively the
Series 1974 Bonds and the Series 1978 Bonds.

The term "bondholder" or "holder" shall mean any
person who shall be the bearer of one or more of the
Bonds.

The term "Interest and Sinking Fund" shall mean
the Series 1974 Building Revenue Bonds Interest and
Sinking Fund established by the Series 1974 Resolution.

The term "Reserve Fund" shall mean the Series 1974
Building Revenue Bonds Reserve Fund established by the
Series 1974 Resolution.
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The term "Series 1974 Bonds" shall mean the
$53,000,000 Board of Regents of The University of Texas
System, The University of Texas at Austin, Building
Revenue Bonds, Series 1974, authorized by the Series
1974 Resolution.

The term "Series 1974 Resolution” shall mean the
resolution adopted by the Board on December 7, 1973,
authorizing the issuance of the Series 1974 Bonds.

The term "Series 1974~A Bonds" shall mean the
$6,000,000 Board of Regents of The University of Texas
System, The University of Texas at Austin, Building
Revenue Bonds, Series 1974-A, which are being refunded
and defeased with the proceeds of the Series 1978
Bonds.

The term "Series 1978 Bonds" shall mean the Board
of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Bonds,
Series 1978, authorized by this Resolution.

Section 7: APPLICATION OF SERIES 1978 BOND PROCEEDS.
That the proceeds from the sale of the Series 1978 Bonds
shall be disbursed as follows:

(a) To the Interest and Sinking Fund, the accrued
interest and premium, if any, received from the sale of the
Series 1978 Bonds;

(b) To be applied, along with the other funds provided
for in Section 8 of this Resolution, to fund and establish
at o oy, o , Texas, as Escrow
Agent, an escrow fund to be entitled "Board of Regents of
The University of Texas System, The University of Texas at
Austin, Building Revenue Bonds, Series 1974-A Escrow Fund"
in accordance with the terms of that certain Escrow Agreement
to be entered into between the Board and said Escrow Agent
at or prior to delivery of the Series 1978 Bonds, which
escrow fund shall have deposited to its credit the required
beginning cash balance (if necessary) and certain direct
obligations of the United States of America in amounts
bearing interest and maturing in such a manner as to provide
funds sufficient for the payment of principal of, redemption
premiums on and interest to maturity or redemption on the
Series 1974-A Bonds, all as more fully set forth in such
Escrow Agreement;

(c) To pay expenses connected with the refunding of
the Series 1974-A Bonds and the issuance of the Series 1978
Bonds; and

(d) The balance, if any, to the Interest and Sinking
Fund.

Section 8: APPLICATION OF CERTAIN PROCEEDS OF THE
INTEREST AND SINKING FUND. That upon the issuance of, and
payment of the purchase price for, the Series 1978 Bonds,
there shall be transferred from the Interest and Sinking
Fund to the Escrow Agent the sum of $ , which sum
has heretofore been deposited to the credit of the Interest
and Sinking Fund to be applied to the payment of principal
of and interest on the Series 1974-A Bonds. Such sum shall
be applied by the Escrow Agent to the payment of principal
of and interest on the Series 1974-A Bonds, pursuant to the
terms and provisions of the Escrow Agreement.
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Section 9: SUBROGATION OF RIGHTS. That the holders of
the Series 1978 Bonds shall be subrogated to all rights and
privileges of the holders of the Series 1974-A Bonds, except
to the extent otherwise provided herein.

Section 10: SOURCE OF PAYMENT. That the Series 1978
Bonds are "Additional Bonds" as permitted by Sections 20, 21
and 22 of the Series 1974 Resolution, and the Series 1974
Bonds and the Series 1978 Bonds (herein collectively called
the "Bonds") are and shall be secured and payable equally
and ratably on a parity. The Bonds, any Additional Bonds
and the interest thereon, are and shall be payable from, and
secured by an irrevocable first lien on and pledge of, the
Pledged Revenues. The Bonds, any Additional Bonds and
interest coupons appertaining thereto shall constitute
special obligations of the Board, payable solely from the
Pledged Revenues, and such obligations shall not constitute
an indebtedness of the University, the Board, or the State
of Texas, and the holders of the Bonds, any Additional Bonds
and the coupons attached thereto shall never have the right
to demand payment thereof out of funds raised or to be
raised by taxation.

Section 11: ADOPTION OF CERTAIN SECTIONS OF SERIES 1974
RESOLUTION. That Sections 7 through 24 of the Series 1974
. Resolution are hereby adopted by reference and shall be and
are hereby made applicable to the Series 1978 Bonds for all
purposes, except to the extent herein specifically modified
and supplemented.

Section 12: ADDITIONAL DEPOSITS TO INTEREST AND
SINKING FUND. That, i1n addition to all deposits required to
be made to the Interest and Sinking Fund in the Series 1974
Resolution, the Board shall transfer or cause to be trans-
ferred from any Pledged Available Fund Surplus, and deposit
or cause to be deposited to the Interest and Sinking Fund,
the following amounts at the following times:

(a) On or before December 1, 1978, an amount
which, together with other amounts then on hand in the
Interest and Sinking Fund and available for such pur-
pose, will be sufficient to pay the interest scheduled
to accrue and the principal scheduled to mature on the
Series 1978 Bonds on April 1, 1979; and

(b) On or before June 1, 1979 and semiannually on
or before each December 1 and June 1 thereafter, an
amount which, together with other amounts then on hand
in the Interest and Sinking Fund and available for such
purpose, will be sufficient to pay the interest sched-
uled to accrue and come due on the Series 1978 Bonds on
the next succeeding interest payment date and one-half
(1/2) of the principal scheduled to mature and come due
on the Series 1978 Bonds on the next succeeding April 1;

provided and except, however, that after December 1, 1979,
the Board may, at its option, make all or any part of each
such aforesaid deposit required to be made to the credit of
the Interest and Sinking Fund either from any Pledged Avail-
able Fund Surplus, or from the Special Fee in the manner as
provided in Sections 14 and 15 of the Series 1974 Resolution.

Section 13: ADDITIONAL DEPOSITS TO RESERVE FUND.

(a) That an amount of money and investments in excess
of § is now on deposit to the credit of
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the Reserve Fund. So long as the money and investments in
the Reserve Fund are not less in market value than a required
amount equal to the average annual principal and interest
requirements of all then outstanding Bonds and Additional
Bonds, no deposits need be made into the Reserve Fund; but
if the Reserve Fund at any time contains less than said
required amount in market value, then, subject and subordi-
nate to making the required deposits to the credit of the
Interest and Sinking Fund, the Board shall transfer or cause
to be transferred from Pledged Revenues and deposit or cause
to be deposited to the credit of the Reserve Fund, semiannu-
ally, on or before each succeeding December 1 and June 1, a
sum at least equal to 1/10th of the average annual principal
and interest requirements of all then outstanding Bonds and
Additional Bonds, until the Reserve Fund is restored to said
required amount. So long as the Reserve Fund contains said
required amount, any surplus in the Reserve Fund over said
required amount may be transferred and deposited into the
Interest and Sinking Fund.

(b) That if, for any reason whatsoever, on any June 1
or on any December 1 of any year, the deposits to the credit
of the Reserve Fund specified or required in this Section
have not been made from other Pledged Revenues, such deposits
shall be made from the Special Fee in the manner as provided

in Sections 14 and 15 of the Series 1974 Resolution.

Section 14: NO ARBITRAGE. (a) That the Board certifies
that based upon all facts, estimates and circumstances now
known or reasonably expected to be in existence on the date
the Series 1978 Bonds are delivered and paid for, the Board
reasonably expect that the proceeds of the Series 1978 Bonds
will not be used in a manner that would cause the Series 1978
Bonds or any portion thereof to be an "arbitrage bond" under
Section 103 (c) of the Internal Revenue Code of 1954, as
amended, and the temporary and proposed regulations hereto-
fore prescribed thereunder. Furthermore, all officers,
employees and agents of the Board are authorized and directed
to provide certifications of facts, estimates and circum-
stances which are material to the reasonable expectations of
the Board as of the date the Series 1978 Bonds are delivered
and paid for, and any such certifications may be relied upon
by counsel, by the holders of the Series 1978 Bonds, or by
any person interested in the exemption of interest on the
Series 1978 Bonds from federal income taxation. Moreover,
the Board covenants that it shall make such use of the
proceeds of the Series 1978 Bonds, regulate investments of
proceeds of the Series 1978 Bonds, and take such other and
further action as may be required so that the Series 1978
Bonds shall not be "arbitrage bonds" under Section 103(c) of
the Internal Revenue Code of 1954, as amended, and regula-
tions prescribed from time to time thereunder.

(b) That the Board further certifies that based on all
facts, estimates and circumstances now known or reasonably
expected to be in existence on the date the Series 1978
Bonds are delivered and paid for, the Board does not reason-
ably expect to use any amounts accumulated in the Reserve
Fund to pay principal or interest on the Series 1978 Bonds.

Section 15: DISCHARGE BY DEPOSIT. That the Board may
discharge 1ts obligation to the holders of any or all of the
Series 1978 Bonds and coupons appertaining thereto to pay
principal, interest and redemption premium (if any) thereon
by depositing with the State Treasurer or at the Banks of
Payment either: (1) cash equivalent to the principal amount
and redemption premium, if any, plus interest to the date of

BofR-11




maturity or redemption, or (2) direct obligations of, or
obligations the principal and interest of which are guaran-
teed by, the United States of America, in principal amounts
and maturities and bearing interest at rates sufficient to
provide for the timely payment of the principal amount and
Fedemption premium, if any, on such Series 1978 Bonds plus
interest to the date of maturity or redemption; providead,
however, that if any of such Series 1978 Bonds are to be
redeemed prior to their date of maturity, provision shall
have been made for giving notice of redemption as provided
herein. Upon such deposit, the Series 1978 Bonds and coupons
appertaining thereto shall no longer be regarded as out-
standing and unpaid. Also, whenever provision is made in
the above manner for payment of any Series 1974 Bonds or
Additional Bonds, such bonds shall no longer be deemed
outstanding for purposes of any provision contained herein.

Section 16: APPROVAL AND REGISTRATION. That the
Chairman of the Board i1s hereby authorized to have control
of the Series 1978 Bonds and all necessary records and
proceedings pertaining to the Series 1978 Bonds pending
their delivery and their investigation, examination, and
approval by the Attorney General of the State of Texas, and
their registration by the Comptroller of Public Accounts of
the State of Texas. Upon registration of said Series 1978
Bonds, said Comptroller of Public Accounts (or a deputy

- designated in writing to act for said Comptroller) shall
manually sign the Comptroller's Registration Certificate
printed and endorsed on each of the Series 1978 Bonds and
the seal of said Comptroller shall be impressed, or placed
in facsimile, on each of the Series 1978 Bonds.

Section 17: SALE AND DELIVERY. That the sale of the
Series 1978 Bonds 1s hereby awarded to
and Associates, for a price of % of par, plus accrued
interest thereon from the date thereof to the date of actual
delivery, subject to the approving opinions, as to the
legality of the Bonds, of the Attorney General of the State
of Texas and Vinson & Elkins, Houston, Texas, market attorneys.
When said Series 1978 Bonds have been approved by the At-
torney General and registered by the Comptroller of Public
Accounts of the State of Texas, they shall be delivered to
the named purchaser upon receipt of the full purchase price.

Section 18: OFFERING DOCUMENTS. That the Preliminary
Official Statement, Official Notice of Sale and Official
Statement, together with any supplements and amendments
thereto, are hereby ratified, authorized and approved for
use in connection with the solicitation of bids for, and the
sale and distribution of, the Series 1978 Bonds.

Section 19: CAPTIONS. The captions of the Sections of
this Resolution have been inserted for convenience of refer-
ence only and are not to be considered a part hereof and
shall not in any way modify or restrict any of the terms or
provisions hereof.

ADOPTED AND APPROVED at Austin, Texas, this 4th day of
August, 1978.

Chairman, Board of Regents of
The University of Texas System
ATTEST:

Secretary, Board of Regents of
The University of Texas System
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2. Resolution Authorizing Redemption of Certain Board of Regents
of The University of Texas System, The University of Texas at
Austin, Building Revenue Bonds, Series 1974-A, Prior to
Maturity; Execution and Delivery of an Escrow Agreement to
Provide for the Payment of Said Bonds, Subscription for Certain
Escrowed Securities and Other Matters Relating Thereto. ~-In
connection with the issuance of U. T. Austin Building Revenue
Refunding Bonds, Series 1978, in the approximate amount of
$6, 420, 000, the resolution on Pages B of R 14-28 is submitted.

ACTION REQUIRED

a. Adoption of Resolution, Pages B of R 14-28, Autho-
rizing Redemption of The University of Texas at
Austin Building Revenue Bonds, Series 1974-A

b. Approval of the Escrow Agreement Including
Purchase of Escrowed Securities
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RESOLUTION AUTHORIZING REDEMPTION OF CERTAIN BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERS-
ITY OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS, SERIES
1974-A, PRIOR TO MATURITY, EXECUTION AND DELIVERY OF AN
ESCROW AGREEMENT TO PROVIDE FOR THE PAYMENT OF SAID
BONDS, SUBSCRIPTION FOR CERTAIN ESCROWED SECURITIES AND
OTHER MATTERS RELATING THERETO

WHEREAS, the Board of Regents of The University of
Texas System (the "Board") desires to refund, in advance of
their maturities, the Board of Regents of The University of
Texas System, The University of Texas at Austin, Building
Revenue Bonds, Series 1974~A (the "Underlying Bonds") in
order to realize an annual savings in debt service; and

WHEREAS, the Board is authorized by Chapter 55, Texas
Education Code, to issue, sell and deliver refunding bonds
in amounts necessary to pay the principal, interest and
redemption premium on bonds to be refunded, at maturity or
on any redemption date; and

WHEREAS, contemporaneously herewith, the Board has
adopted a resolution (the "Refunding Bond Resolution")
authorizing the issuance of Board of Regents of The University
of Texas System, The University of Texas at Austin, Building

" Revenue Refunding Bonds, Series 1978, for the purpose of
providing funds to be used in refunding the Underlying
Bonds; and

WHEREAS, the Board desires to call certain of the
Underlying Bonds for redemption prior to their scheduled
maturities; and

WHEREAS, the Board desires to enter into an Escrow
Agreement with , Texas, pursuant
to which provision will be made for the full and timely
payment of principal, interest and redemption premium on the
Underlying Bonds; and

WHEREAS, the Board desires to authorize the subscrip-
tion for certain United States Treasury obligations to be
purchased for deposit into such escrow;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM:

Section 1. Redemption of Certain Underlying Bonds:
The Board hereby calls for redemption and authorizes the
redemption of, and payment of the applicable redemption
premium for, such of the Underlying Bonds at such dates
prior to their scheduled maturities as shall be provided for
and contemplated in the Escrow Agreement described in the
following section. Notice of such redemption in substantially
the form attached hereto as Attachment "A" is hereby autho-
rized to be delivered to the paying agents for the Underlying
Bonds and to be published in the Texas Bond Reporter and/or
The Daily Bond Buyer, and notice of such redemption is
further authorized to be given in any other manner required
by the resolution authorizing the Underlying Bonds.

Section 2. Escrow Agreement: The refunding of the
Underlying Bonds shall be effectuated pursuant to the terms
and provisions of an Escrow Agreement to be entered into by
and between the Board and v
Texas; such Escrow Agreement shall be in substantially the
form attached hereto as Attachment "B," the terms and provi-
sions of which are hereby approved, subject to such revisions
and modifications as shall be necessary to assure the greatest
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possible debt service savings, to comply with all applicable
laws and regulations relating to the refunding of the Under-
lying Bonds and to carry out the other intents and purposes
hereof; and the Chairman of the Board is hereby authorized
to execute and deliver such Escrow Agreement on behalf of
the Board in multiple counterparts and the Secretary of the
Board is hereby authorized to attest thereto and affix the
Board's seal.

Section 3. Subscription for Escrowed Securities: 1In
order to assure the purchase of the Escrowed Securities
referred to in the Escrow Agreement, the Board hereby autho-
rizes the subscription for United States Treasury certifi-
cates of indebtedness, notes and bonds, State and Local
Government Series, and other Escrowed Securities, in such
amounts, maturities and bearing interest at such rates as
may be provided for in the Escrow Agreement, and the Chairman
of the Board and all other appropriate officals of The
University of Texas System are hereby authorized to take all
necessary and appropriate action to provide for the purchase
of such Escrowed Securities pursuant to the Escrow Agreement.

Section 4. Related Matters: In order that the Board
shall satisfy in a timely manner all of its obligations
under the Escrow Agreement and the Refunding Bond Resolution,
" the Chairman and Secretary of this Board and all other '
appropriate officials of The University of Texas System are
hereby authorized and directed to take all other actions
that are reasonably necessary to provide for the refunding
of the Underlying Bonds, including without limitation,
executing and delivering on behalf of the Board all certifi-
cates, consents, receipts, requests, and other documents as
may be reasonably necessary to satisfy the Board's obligations
under the Escrow Agreement and the Refunding Bond Resolution
and to direct the transfer of funds of the Eoard consistent
with the provisions of such Escrow Agreement and the Refunding
Bond Resolution.

ADOPTED AND APPROVED this 4th day of August, 1978.

Chairman Board of Regents of
The University of Texas System
ATTEST:

Secretary, Board of Regents of
The University of Texas System

(SEAL)
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Attachment "A"

NOTICE OF PRIOR REDEMPTION

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE
BONDS, SERIES 1974-A, Bond Nos. through 1200,
maturing on April 1 in each of the years 19 through
1998 in the aggregate principal amount of $

NOTICE IS HEREBY GIVEN that the Board of Regents of The
University of Texas System has called the above bonds for
redemption on April 1, 19 . Such bonds will be redeemed at
National Bank of Commerce of Dallas, Dallas, Texas, or, at
the option of the holder, at Manufacturers Hanover Trust
Company, New York, New York, where due provision shall be
made to pay the principal amount of such bonds plus a redemp-
tion premium of % of the principal amount of such bonds
plus unpaid accrued interest. Such bonds shall not bear
interest after April 1, 19_ .

BY RESOLUTION of the Board of Regents of The University
of Texas System adopted August 4, 1978.

Allan Shivers
Chairman, Board of Regents of
The University of Texas System
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Attachment "B"

ESCROW AGREEMENT

(Board of Regents of The University
of Texas System, The University of
Texas at Austin, Building Revenue
Bonds, Series 1974-A)

THIS ESCROW AGREEMENT, dated as of August , 1978
(herein, together with any amendments or supplements hereto,
called the "Agreement") is entered into by and between the
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein,
together with any successor to its duties and functions,
called the "Board"), and ’

, a banking corporation with its principal
office located in , Texas, as escrow agent (herein,
together with any successor in such capacity, called the
"Escrow Agent"), and consented to by NATIONAL BANK OF COM-
MERCE OF DALLAS, a national banking corporation with its
principal office located in Dallas, Texas, as paying agent
(herein, together with any successor in such capacity,
called the "Paying Agent"),

WITNESZSSETH:

WHEREAS, the Board has heretofore issued and there
presently remain outstanding the following bonds (the
"Underlying Bonds"):

Bond Nos. through 1200 of Board of Regents of
The University of Texas System, The University of
Texas at Austin, Building Revenue Bonds, Series
1974-A, dated October 1, 1974, in the aggregate
principal amount of $5,760,000;

WHEREAS, the Underlying Bonds were issued pursuant to a
resolution (the "Underlying Bond Resolution") which provides
that the Underlying Bonds shall mature serially in such
years, bear interest at such rates and be subject to redemp-
tion at such redemption prices as are set forth in Schedule
___ attached hereto and made a part hereof; and

WHEREAS, when notice of redemption of the Underlying
Bonds to be redeemed prior to maturity has been given as
provided in the Underlying Bond Resolution and firm banking
arrangements have been made for the payment of principal,
redemption premium and interest to maturity or redemption
for all of the Underlying Bonds, then such Underlying Bonds
shall no longer be regarded as outstanding except for the
purpose of receiving the funds provided for such payment;
and

WHEREAS, the Underlying Bonds to be called for redemp-
tion prior to their maturities have been called for redemp-
tion in accordance with the terms of the Underlying Bond
Resolution; and

WHEREAS, the Board is authorized by the Texas Education
Code, particularly Section 55.19 thereof, to sell and de-
liver refunding bonds in amounts necessary to pay the prin-
cipal, interest, and redemption premium, if any, of the
bonds to be refunded, at maturity or on any redemption date;
and
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WHEREAS, the Board has adopted a resolution authorizing
the issuance of $ Board of Regents of The
University of Texas System, The University of Texas at
Austin, Building Revenue Refunding Bonds, Series 1978 (the
"Refunding Bonds") for the purpose of providing, together
with other funds to be provided by the Board, the amounts
necessary to pay the principal, interest and redemption
premium of the Underlying Bonds at their respective maturities
and redemption dates; and

WHEREAS, the Board desires that, concurrently with the
delivery of the Refunding Bonds to the purchasers thereof,
the proceeds of the Refunding Bonds, together with other
funds to be provided by the Board, shall be applied to
purchase certain direct obligations of the United States of
America hereinafter defined as the Escrowed Securities for
deposit to the credit of the Escrow Fund created pursuant to
the terms of this Agreement and to establish a beginning
cash balance in such Escrow Fund; and

WHEREAS, the Escrowed Securities shall mature and the
interest thereon shall be payable at such times and in such
amounts so as to provide moneys which, together with cash
balances from time to time on deposit in the Escrow Fund,
will be sufficient to pay interest on the Underlying Bonds

. as it accrues and becomes payable and principal of and re-
demption premium on the Underlying Bonds as they mature or
are redeemed; and

WHEREAS, in order to assure that proceeds of the Escrow
Fund herein provided for are available to the Paying Agent
for the timely payment of principal, interest and redemption
premium on the Underlying Bonds, the Escrow Fund shall be
created and maintained pursuant to this Agreement on the
books of the Escrow Agent in the name of the Paying Agent;
and

NOW, THEREFORE, in consideration of the mutual under-
takings, promises and agreements herein contained, the
sufficiency of which are hereby acknowledged, and in order
to secure the payment of principal of, redemption premium on
and the interest on the Underlying Bonds, as the same mature,
or are called for redemption, and become due, the Board and
the Escrow Agent mutually undertake, promise and agree for
themselves and their respective representatives and suc-
cessors, as follows:

ARTICLE I

DEFINITIONS AND INTERPRETATIONS

Section 1.01. Definitions. Unless the context clearly
indicates otherwise, the following terms shall have the
meanings assigned to them below when they are used in this
Agreenment:

"Board" means the Board of Regents of The University of
Texas System.

"Code" means the Internal Revenue Code of 1954, as
amended, and the rules and regulations thereunder.

"Escrow Agent" means o ¢
Texas, and 1ts successors as Escrow Agent under this Agreement.

"Escrow Fund" means the fund created by this Agreement
to be administered by the Escrow Agent pursuant to the
provisions of this Agreement.
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"Escrowed Securities" means Limited Yield Securities
and the Open Market Securities.

"Limited Yield Securities" means the United States
Treasury obligations described in Schedule to this
Agreement purchased with the proceeds of the Refunding
Bonds.

"Open Market Securities" means the United States Trea-
sury obligations described in Schedule to this Agreement.

"Paying Agent" means National Bank of Commerce of
Dallas, Dallas, Texas, and its successors in such capacity.

"Refunding Bonds" means the $ Board of
Regents of The University of Texas System, The University of
Texas at Austin, Building Revenue Refunding Bonds, Series
1978, dated August 1, 1978.

"Refunding Bond Resolution" means the Board's reso-
lution authorizing the issuance, sale and delivery of the
Refunding Bonds.

"Underlying Bonds" means the Board's bonds more fully
described in the first recital on page 1 of this Agreement.

Section 1.02. Interpretations. The titles and head-
ings of the articles and sections of this Agreement have
been inserted for convenience and reference only and are not
to be considered a part hereof and shall not in any way
modify or restrict the terms hereof. This Agreement and all
of the terms and provisions hereof shall be liberally con-
strued to effectuate the purposes set forth herein and to
achieve the intended purpose of providing for the refunding
of the Underlying Bonds in accordance with applicable law.

ARTICLE II

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF

Section 2.01. Deposits with Escrow Agent. The Board
has deposited, or caused to be deposited, with the Escrow
Agent, the following:

(a) the proceeds of the Refunding Bonds; and

(b) s from lawfully available funds other
than the proceeds of the Refunding Funds or any other bond
proceeds.

Section 2.02. Application of Refunding Bond Proceeds.
The Escrow Agent has applied the proceeds of the Refunding
Bonds as follows:

(a) accrued interest on the Refunding Bonds, in the
amount of $ ' has been transferred to the Interest
and Sinking Fund for the Refunding Bonds;

(b) $ has been paid to the United States
of America for the purchase of the Limited Yield Securities;

(c) § '~ has been retained by the Escrow
Agent to create the beginning cash balance in the Escrow
Fund;

(a) $ has been disbursed in accordance
with written instructions from the Board for the payment of
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expenses incurred in refunding the Underlying Bonds and
issuing the Refunding Bonds; and

(e) the balance of $ has been transferred
to the Interest and Sinking Fund for the Refunding Bonds.

Section 2.03. Application of Other Funds. The Escrow
Agent has applied the funds described in Section 2.01(b) to
purchase the Open Market Securities.

ARTICLE IIIX

CREATION AND OPERATION OF ESCROW FUND

Section 3.01. Escrow Fund. The Escrow Agent has
created on 1ts books in the name of the Paying Agent a
special trust fund and irrevocable escrow to be known as
"Board of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Bonds,
Series 1974-A Escrow Fund" (the "Escrow Fund"). The Escrow
Agent hereby acknowledges that there has been deposited to
the credit of such Escrow Fund the Limited Yield Securities,
the beginning cash balance described in Section 2.02(c) and
the Open Market Securities. The Escrowed Securities (which
. include both the Limited Yield Securities and the Open
Market Securities), all proceeds therefrom and the beginning
cash balance shall be the property of the Escrow Fund, and
shall be applied only in strict conformity with the terms
and conditions of this Agreement. All of the Escrowed
Securities, all proceeds therefrom and all cash balances
from time to time on deposit in the Escrow Fund are hereby
irrevocably pledged to the payment of the principal of,
redemption premium on and interest on the Underlying Bonds,
which payment shall be made by making available to the
Paying Agent in cash such amounts at such times as are
provided for in Section 3.02 of this Agreement. When the
final cash amounts have been made available to and withdrawn
by the Paying Agent for the payment of principal of, redemp-
tion premium on and interest on the Underlying Bonds, any
balance then remaining in the Escrow Fund shall be transferred
to the Board.

Section 3.02. Payment of Principal, Redemption Premium
and Interest. (a) The Escrow Agent 1s hereby irrevocably
instructed to use the cash balances scheduled to accrue in
the Escrow Fund on September 30, 1978 and semiannually on
each March 31 and September 30 thereafter to make available
to the Paying Agent for its withdrawal from the Escrow Fund
the amounts required to pay the principal, redemption premium
and interest on the Underlying Bonds as follows:

Interest. Interest coming due on October 1, 1978 and
each April 1 and October 1 thereafter until each of the
Underlying Bonds matures or is redeemed.

Principal and Redemption Premium. Principal on all
Underlying Bonds not redeemed pursuant to Subsection

(b) hereof on their respective maturity dates; principal
and redemption premium (if any) on all Underlying Bonds
called for redemption prior to maturity on the dates

and in the amounts indicated in Subsection (b) hereof.

The amounts of such payments are summarized in Schedule
attached hereto.
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(b) The Board has called for redemption prior to maturi-
ty certain of the Underlying Bonds described below, on the
dates set forth below, for the principal amounts thereof and
accrued interest thereon to the date fixed for redemption,
plus a premium (if any) on the principal amount of each such
bond as follows:

Redemption
Aggregate Premium (%
Principal Redemption of Principal
Bond Nos. Amount Dates Amount)

The Board has caused notice of each such redemption to be
given in manner required by the Underlying Bond Resolution.

Section 3.03. Sufficiency of Escrow Fund. The Board
represents that the successive receipts of the principal of
~and interest on the Escrowed Securities will assure that the
cash balances from time to time on deposit in the Escrow
Fund will be at all times sufficient to provide moneys at
the times and in the amounts required to be available to the
Paying Agent for the payment of interest on the Underlying
Bonds as such interest comes due and the principal of and
redemption premium on the Underlying Bonds as the Underlying
Bonds mature or are redeemed prior to maturity, all as more
fully set forth in Schedules and attached
hereto. 1I1f, for any reason, at any time, the cash balances
on deposit or scheduled to be on deposit in the Escrow Fund
shall be insufficient to make available to the Paying Agent
the amounts required to make the payments set forth in
Section 3.02 hereof, the Board shall timely deposit in the
Escrow Fund, from lawfully available funds, additional funds
in the amounts required to make such payments. Notice of
any such insufficiency shall be given promptly as herein-
after provided, but neither the Escrow Agent nor the Paying
Agent shall in any manner be responsible for any insuffi-
ciency of funds in the Escrow Fund or the Board's failure to
make additional deposits thereto.

Section 3.04. Trust Fund. The Escrow Agent shall hold
at all times the Escrow Fund, the Escrowed Securities and
all other assets of such Fund, wholly segregated from all
other funds and securities on deposit with the Escrow Agent;
it shall never allow the Escrowed Securities or any other
assets of the Escrow Fund to be commingled with any other
funds or securities of the Escrow Agent; and it shall hold
and dispose of the assets of the Escrow Fund only as set
forth herein. The Escrowed Securities and other assets of
the Escrow Fund shall always be maintained by the Escrow
Agent as trust funds held in a special account in the name
of the Paying Agent for the benefit of the bearers of the
Underlying Bonds; and a special account thereof evidencing
such fact shall at all times be maintained on the books of
the Escrow Agent. The bearers of the Underlying Bonds shall
be entitled to the same preferred claim and first lien upon
the Escrowed Securities, the proceeds thereof and all other
assets of the Escrow Fund as are enjoyed by other trust
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beneficiaries. The amounts received by the Escrow Agent
under this Agreement shall not be considered as a banking
deposit by the Board, and the Escrow Agent shall have no
right or title with respect thereto except as a trustee and
escrow agent under the terms of this Agreement. The amounts
received by the Escrow Agent under this Agreement shall not
be subject to checks or drafts drawn by the Board and shall
not be subject to transfer or withdrawal by the Paying Agent
except in the amounts and at the times provided in Section
3.02 hereof.

Section 3.05. Security for Cash Balances. Cash ba-
lances from time to time on deposit in the Escrow Fund
shall, to the extent not insured by the Federal Deposit
Insurance Corporation or its successor, be continuously
secured by a pledge of obligations of, or obligations uncon-
ditionally guaranteed by, the United States of America, '
having a market value at least equal to such cash balances.

ARTICLE IV

LIMITATION ON INVESTMENTS

Section 4.01. General. Except as herein otherwise
~expressly provided the Escrow Agent shall have no power or
duty to invest any money held hereunder; or to make substi-
tutions of the Escrowed Securities; or to sell, transfer or
otherwise dispose of the Escrowed Securities. Cash balances
on deposit in the Escrow Fund shall not be reinvested or
bear interest, and the Escrow Agent shall be entitled to
retain any benefit from the "float" (if any) resulting
therefrom as additional compensation for its services here-
under.

Section 4.02. Substitution of Securities. At the
written request of the Board, and upon compliance with the
conditions hereinafter stated, the Escrow Agent shall sell,
transfer, otherwise dispose of or request the redemption of
the Escrowed Securities and apply the proceeds therefrom to
purchase Underlying Bonds or direct obligations of the
United States of America which do not permit the redemption
thereof at the option of the obligor. Any such transaction
may be effected by the Escrow Agent only if (a) the Escrow
Agent shall have received a written opinion from a nationally
recognized firm of certified public accountants that such
transaction will not cause the amount of money and securities
in the Escrow Fund to be reduced below an amount sufficient
to provide for the payment of principal of, redemption
premium on and interest on the Underlying Bonds as they
become due pursuant to Section 3.02 of this Agreement; and
(b) the Escrow Agent shall have received the unqualified
written legal opinion of nationally recognized bond attorneys,
to the effect that such transaction will not cause any of
the Refunding Bonds to be an "arbitrage bond" within the
meaning of Section 103 (c) of the Code.

Section 4.03. Arbitrage. The Board hereby covenants
and agrees that it shall never request the Escrow Agent to
exercise any power hereunder or permit any part of the money
in the Escrow Fund or proceeds from the sale of Escrowed
Securities to be used directly or indirectly to acquire any
securities or obligations if the exercise of such power or
the acquisition of such securities or obligations would
cause any Refunding Bonds to be an "arbitrage bond"™ within
the meaning of Section 103 (c) of the Code.
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ARTICLE V

RECORDS AND REPORTS

Section 5.01. Records. The Escrow Agent will keep
books of record and account in which complete and correct
entries shall be made of all transactions relating to the
receipts, disbursements, allocations and application of the
money and Escrowed Securities deposited to the Escrow Account
and all proceeds thereof, and such books shall be available
for inspection at reasonable hours and under reasonable
conditions by the Board and the bearers of the Underlying
Bonds.

Section 5.02. Reports. For the period beginning on
the date hereof and ending on ' , 1978 and for
each period thereafter while this Agreement
remains in effect, the Escrow Agent shall prepare and send
to the Board a written report summarizing all transactions
relating to the Escrow Fund during such period, including
without limitation credits to the Escrow Fund as a result of
interest payments or maturities on the Escrowed Securities
and transfers from the Escrow Fund for payments on the
Underlying Bonds or otherwise, and a statement of the cash
balance on deposit in the Escrow Fund as of the end of such

~ period. Also, within thirty (30) days after August 31, 1979
and each succeeding August 31 while this Agreement is in
effect, the Escrow Agent shall send the Board a report
summarizing all credits to and transfers from the Escrow
Fund during the twelve (12) month period ending on such
date, together with a detailed statement of all Escrowed
Securities and the cash balance on deposit in the Escrow
Fund as of such date.

ARTICLE VI

CONCERNING THE ESCROW AGENT

Section 6.01. Representations of Escrow Agent. The
Escrow Agent hereby represents that 1t possesses and is
exercising full trust powers and is otherwise qualified and
empowered to enter into this Agreement, and it further
represents that it is a qualified depository.

Section 6.02. Limitation on Liability. The Escrow
Agent shall not be liable for any action taken or neglected
to be taken by it in good faith in any exercise of reason-
able care and believed by it to be within the discretion or
power conferred upon it by this Agreement, nor shall the
Escrow Agent be responsible for the consequences of any
error of judgment; and the Escrow Agent shall not be answer-
able except for its own action, neglect or default, nor for
any loss unless the same shall have been through the negli-
gence or want of good faith by the Escrow Agent.

The liability of the Escrow Agent to provide funds to
the Paying Agent for the payment of the principal of and
interest on the Underlying Bonds shall be limited to the
proceeds of the Escrowed Securities and the cash balances
from time to time on deposit in the Escrow Fund. Notwith-
standing any provision contained herein to the contrary, the
Escrow Agent shall have no liability whatsoever for the
insufficiency of funds from time to time in the Escrow Fund
or any failure of the obligors of the Escrowed Securities to
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make timely payment thereon, except for its obligation to
notify the Board promptly of any such occurrence.

The recitals herein and in the proceedings authorizing
the Refunding Bonds shall be taken as the statements of the
Board and shall not be considered as made by, or imposing
any obligation or liability upon, the Escrow Agent. The
Escrow Agent is not a party to the Refunding Bond Resolution
or the Underlying Bond Resolution, is not responsible for
nor bound by any of the provisions thereof, and need look
only to the terms and provisions of this Agreement.

The Escrow Agent makes no representations as to the
value, conditions or sufficiency of the Escrow Fund, or any
part thereof, or as to the title of the Board thereto, or as
to the security afforded thereby or hereby, and the Escrow
Agent shall incur no liability or responsibility in respect
of any of such matters.

It is the intention of both the Board and the Escrow
Agent that the Escrow Agent shall never be required to use
or advance its own funds or otherwise incur personal finan-
cial liability in the performance of any of its duties or
the exercise of any of its rights and powers hereunder.

Unless it is specifically otherwise provided herein,
the Escrow Agent has no duty to determine or inquire into
the happening or occurrence of any event or contingency or
the performance or failure of performance of the Board with
respect to arrangements or contracts with others, with the
Escrow Agent's sole duty hereunder being to safeguard the
Escrow Fund and to dispose of and deliver the same in accor-
dance with this Agreement. If, however, the Escrow Agent is
called upon by the terms of this Agreement to determine the
occurrence of any event or contingency, the Escrow Agent
shall be obligated, in making such determination, only to
exercise reasonable care and diligence, and in event of
error in making such determination the Escrow Agent shall be
liable only for its own misconduct or its negligence. 1In
determining the occurrence of any such event or contingency
the Escrow Agent may request from the Board or any other
person such reasonable additional evidence as the Escrow
Agent in its discretion may deem necessary to determine any
fact relating to the occurrence of any event or contingency,
the Escrow Agent shall be obligated, in making such deter-
mination, only to exercise reasonable care and diligence,
and in event of error in making such determination the
Escrow Agent shall be liable only for its own misconduct or
its negligence. In determining the occurrence of any of
such event or contingency the Escrow Agent may request from
the Board or any other person such reasonable additional
evidence as the Escrow Agent in its discretion may deem
necessary to determine any fact relating to the occurrence
of such event or contingency, and in this connection may
inquire and consult, among others, with the Board at any
time.

Section 6.03. Escrow Agent's Compensation. The Board
has paid the Escrow Agent, as a fee for performing the
services hereunder and for all expenses incurred or to be
incurred by the Escrow Agent in the administration of this
Agreement, the sum of § = = -, the receipt and suf-
ficiency of which are hereby acknowledged by the Escrow
Agent. 1In the event that the Escrow Agent is requested to
perform any extraordinary services hereunder, the Board
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hereby agrees to pay reasonable fees to the Lscrow Agent for
such extraordinary services and to reimburse the Escrow
Agent for all expenses incurred by the Escrow Agent in
performing such extraordinary services, and the Escrow Agent
hereby agrees to look only to the Board for the payment of
such fees and reimbursement of such expenses. The Escrow
Agent hereby agrees that in no event shall it ever assert
any claim or lien against the Escrow Fund for any fees for
its services, whether regular or extraordinary, as escrow
agent or in any other capacity, or for reimbursement for any
of its expenses.

Section 6.04. Successor Escrow Agents. At any time
the Escrow Agent or 1ts legal successor or successors should
become unable, through operation of law or otherwise, to act
as escrow agent hereunder, or if its property and affairs
shall be taken under the control of any state or federal
court or administrative body because of insolvency or bank-
ruptcy or for any other reason, a vacancy shall forthwith
exist in the office of Escrow Agent hereunder. In such
event the Board, by appropriate resolution, shall promptly
appoint an Escrow Agent to fill such vacancy. If no suc-
cessor Escrow Agent shall have been appointed by the Board
within 60 days, a successor may be appointed by the bearers
of a majority in principal amount of the Underlying Bonds
. then outstanding by an instrument or instruments in writing
filed with the Board, signed by such bearers or by their
duly authorized attorneys-in-fact. If, in a proper case, no
appointment of a successor Escrow Agent shall be made pur-
suant to the foregoing provisions of this Section within
three months after a vacancy shall have occurred, the owner
of any Underlying Bond may apply to any court of competent
jurisdiction to appoint a successor Escrow Agent. Such
court may thereupon, after such notice, if any, as it may
deem proper, prescribe and appoint a successor Escrow Agent.

Any successor Escrow Agent shall be a corporation
organized and doing business under the laws of the United
States or the State of Texas, authorized under such laws to
exercise corporate trust powers, having its principal office
and place of business in the State of Texas, having a com-
bined capital and surplus of at least $ and
subject to the supervision or examination by Federal or
State authority.

Any successor Escrow Agent shall execute, acknowledge
and deliver to the Board and to the Escrow Agent an instru-
ment accepting such appointment hereunder, and the Escrow
Agent shall execute and deliver an instrument transferring
to such successor Escrow Agent, subject to the terms of this
Agreement, all the rights, powers and trusts of the Escrow
Agent hereunder. Upon the request of any such successor
Escrow Agent, the Board shall execute any and all instru-
ments in writing for more fully and certainly vesting in and
confirming to such successor Escrow Agent all such rights,
powers and duties. The Escrow Agent shall pay over to its
successor Escrow Agent a proportional part of the Escrow
Agent's fee hereunder.

ARTICLE VII

MISCELLANEOUS

Section 7.0l1. Any notice, authorization, request, or
demand required or permitted to be given hereunder shall be
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in writing and shall be deemed to have been duly given when
mailed by registered or certified mail, postage prepaid
addressed as follows:

To the Escrow Agent:

To the Board:

The United States Post Office registered or certified
mail receipt showing delivery of the aforesaid shall be
conclusive evidence of the date and fact of delivery. Any
party hereto may change the address to which notices are to
be delivered by giving to the other parties not less than
ten (10) days prior notice thereof.

Section 7.02. Upon the taking of all the actions as

. described herein by the Escrow Agent, the Escrow Agent shall
have no further obligations or responsibilities hereunder to
the Board, the bearers of the Underlying Bonds or to any
other person or persons in connection with this Agreement.

Section 7.03. This Agreement shall ke binding upon the
Board and the Escrow Agent and their respective successors
and legal representatives, and shall inure solely to the
benefit of the bearers of the Underlying Bonds, the Board,
the Escrow Agent and their respective successors and legal
representatives.

Section 7.04. In case any one or more of the provi-
sions contained in this Agreement shall for any reason be
held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not
affect any other provisions of this Agreement, but this
Agreement shall be construed as if such invalid or illegal
or unenforceable provision had never been contained herein.

Section 7.05. This Agreement shall be governed exclu-
sively by the provisions hereof and by the applicable laws
of the State of Texas.

Section 7.06. Time shall be of the essence in the
performance of obligations from time to time imposed upon
the Escrow Agent by this Agreement.

IN WITNESS WHEREOF, this Escrow Agreement has been
executed in rultiple counterparts, each one of whi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>