SUBSTITUTE AGENDA ITEM

MEETING OF THE BOARD

August 23, 2007

8.
U. T. System:  Allocation of $177.2 million of Permanent University Fund Bond Proceeds

RECOMMENDATION

The Chancellor, the Executive Vice Chancellor for Academic Affairs, the Executive Vice Chancellor for Health Affairs, and the Executive Vice Chancellor for Business Affairs recommend that the U. T. System Board of Regents approve the allocation of $177,200,000 of PUF Bond Proceeds for 13 capital projects listed in Table 1 on Pages 16 - 18. 

Detailed project description sheets are on Pages 18A – 18L.

In addition, the Board will hear a discussion relating to a proposed Drug Development Institute project at U. T. Health Science Center – Houston (Pages 18K – 18L).

BACKGROUND INFORMATION

The total project cost of the 13 capital projects is currently estimated at approximately $507,600,000.  The balance of the project funding will be solidified over the next several months and will be brought back to the Board for i) approval of the total project cost for each project including identified funding sources and ii) approval of amendments to the FY 2008-2013 Capital Improvement Program. Preliminary project descriptions including fire and life safety projects are listed in Table 1 on Pages 16 - 18.

 

A forecast of revenues and expenses of the AUF for seven years, including the above allocation has been prepared and is reflected as Table 2 on Page 19. The additional appropriation of $177.2 million of PUF Bond Proceeds is incorporated into the forecast.

 

As of May 31, 2007, the U. T. System's Constitutional debt capacity for the PUF was $353 million.  The debt capacity is calculated as 20% of the cost value of the PUF endowment less PUF debt outstanding and authorized but unissued as listed in Table 3 on Page 20.

 

 

