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The Board of Regents of The University of Texas met in 
regular session in the Office of the President of The University of 
Texas st 10:30 a.m. on Friday, October 29, 1994, with the following 
present: Regents Sealy,(Chairman), Warren,(Vice-Chalrman), Jeffers, 
Lockwood, Sorrell, Tobin, and Woodward; President Wilson and Secretary 
Thedford. Regents Oates and Voyles were absent. 

REFERENDUMS FOR MEMBERS OF RETIREM~ SYSTEMS.--President 
Wilson reported to the Board that the 1954 amendments to the Social 
Security Law provide that employees of the State of Texas who have 
previously been excluded from coverage under Federal Social Security 
becsuse of their membership in the Teacher Retirement or the Employee 
Retirement S~stems of Texas may be covered in the future under certain 
conditions. The first of these conditions which must be met is that 
referendums must be held under the supervision of the State. Not less 
than ninety-days' notice of the referendums must be given to all eligible 
employees. Upon racolznendation of President Wilson and on motion of Mr. 
Sorrell, seconded by Judge Woodward, the Board authorized President 
Wilson to arrange with the proper state agency for referendums to be 
held among those employees of The Unlveraity of Texas who are ~mbers 
of the Teacher Retirement System of Texas or the Employees Retirement 
System of Texas (either on a system basis or a component institution 
basis as may be decided or required), as provided in the amendments 
to Section 218 of the Social Security Act, Public Law 761, 83rd Congress 
of the United States. 

The Board of Regents resolved itself into a Co~mitree of the 
Whole. 

MEDICAL BRANCH 

ADDITIONAL APPROPRIATIONS UNALLOCATED SALARIES AND UNALLOCATED 
MAINTENANCE, EQUIPMENT, ETC. FROM ESTIMATED INCREASED REVENUE, MEDICAL 
BRANCH.--Presldent Wilson presented to the Board a letter under date 
of October 15, 1954, addressed to him from Doctor Chauncey D. Leake, 
Doctor G. A. W. Currie, and ~Lr. E. N. Csppleman. (A copy of this letter 
had been forwarded to each member of the Board prior to the meeting, and 
a copy is on file in the Office of the Secretary of the Board.) This 
communication advised that 15 additional hospital ward beds for obstetrical 
cases had been opened on September 15 and that 15 additional beds for 
psychiatric patients had been opened on October 25; that these extra beds 
had been added without exceeding the budget of the Nursing Service with 
the exception of four non-professlonal nurses whose salaries for the re- 
rosining months of the fiscal year would be approximately $6,000; that 
the estimated increase of revenue from these facilities in e total amount 
of $63,020.00 would be derived as follows: 

N,~her Daily Total No. of 
of Revenue Daily days to 

Beds Per Bed Revenue @-31-55 Total 
Obstetrical Beds: 

Private .: 2 $12.00 $24. Od 390 $ 8,400.00 
Part-pay 6 8.00 48.00 390 16,800.00 
Charity 4 - 350 --- 
Unoccupied ~ 350 - - - 

,25,200.00 

Psychiatric Beds: 
Private 8 $12.75 $102.00 310 ~3!,620. O0 
Part-pay 4 9. OO 20.00 310 6,200.00 
Charity 2 - 310 --- 
Unoccupied i ~ --- 

15 31o $37,82o.oo 

This letter asked for approval of one of the following two 
recommendations: 

i 
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I. A u t h o r i z e  t h e  $63,020.00 shown on t h e  a b o v e  s c h e d u l e  
s e t  up on t h e  M a d i c e l  B r a n c h  b o o k s  ~ss an  a d d t ~ i o n  t o  t h e  
Estimated Income account for Hospital Collections end further 
as an addition of $31,020.O0 to the appropriation for Un- 
allocated Salaries and as an addition of $32,000.00 to the 
appropriation for Umallocated Maintenance, Equipment, Etc. 

2. Authorize the $63,020.00 indicated above set up on 
the Medical Branch books as an additional appropriation of 
$31,020.OO to the Unallocated Salaries account and as an 
additiorml appropriation of $32,000.00 to the Unallocated 
Maintonanee, Equipment, Etc. account, with the charge not 
made to the Estimated Income Account for Hospital Collections, 
but made to the "Reserve of Income Estimates" account author- 
ized by the Board of Regents at the September 17, 199~, meeting. 

A general discussion ensued. Doctor Curl'le came before the 
Board and reiterated the need for this additional allocation. It was 
definitely pointed out that this money is actually needed to open the 
Fifth Floor of the Private Pavilion end to maintain ~he beds that have 

been added. 

Upon motion of Mr. Sorrell, seconded by Judge Woodward, the 
Board authorized that the $63,020.00 shown in the first item on the 
preceding schedule be set up on the Medical Branch books as an addition 
to the EstimAted Income account for Hospital Collections and further as 
an addition of $31,020.00 to the appropriation for Unallocated Salaries 
and as an addition of $32,000.00 to the apvropriat/oA for Unalloce~d 
Maintenance, Equipment, Etc. (5~Z ~fL&~8~ ~'_-~. ~'~/--~ 6~3~ 

CERTRAL ADM~TNISTRATION AND MAIN UNIVERSITY 

CRFATION OF ACCOUNT FOR FURNITURE AND EQUIPMENT FOR OFFICES IN 
THE MAIN BUILDING; APPROPRIATION FROM AVAIIABLE UNIVERSITY FUND.--President 
Wilson discussed with the Board the furnishings needed for the offices in 
the Main Building and stated that $7,012.00 is a conservative estimate of 
the cost of new furniture needed for the quarters of the new University 
officials under the admlnistrativ~ reorganization. The concern of the 
Board was that the furniture to be purchased be adequate and in keeping 
with the usable furniture already in the office. 

Upon motion of Judge Woodward, seconded by Mr. Lockwood, the 
Board as a Committee of the Whole end in accordance with the authorization 
on Page 3 of the Minutes of September, 195~, appropriated from the Available 
University Fund an amount of $7,012.00 to be known as an account for Furni- 
ture and Equ'~m~nt for Offices in the Main Building. 

CENTRAL ADMINISTRATION 

SPACE FOR REGENTS.--At this point, Judge Woodward advanced the 
idea that in the reorganization some space in the Main Building should be 
se~ aside strictly for the Regents, a place where they might have con- 
ferences without having to interfere with work in the President's Office. 
President Wilson stated that he had in mind assigning Room 209, which is 
the room east of the Regents' Room, for that purpose. 

SECURITY REGULATION, DEPARTMENT OF DEFENSE RE ClASSIF!~J~ 
M A T E R I A L . - - P r e s i d e n t  W i l s o n  e x p l a i n e d  t o  t h e  B o a r d  t h e  s e c u r i t y  r e g u l a t i o n  
o f  t h e  D e p a r t m e n t  o f  D e f e n s e  f o r  a l l  p e r s o n s  who h a v e  a c c e s s  t o  c l a s s i f i e d  
i n f o r m a t i o n .  Whereupon  t h e  B o a r d  d e c l a r e d ,  upon  m o t i o n  o f  Mr. S o r r e l l ,  
s e c o n d e d  b y  Mrs .  T o b i n ,  t h a t  t h e  B o a r d  wou ld  n o t  r e q u i r e  a c c e s s  t o  t h e  
c l a s s i f i e d  i n f o r m a t i o n  o f  t h e  D e p a r t m e n t  o f  D e f e n s e  a t  t h e  U n i v e r s i t y .  
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CHANGE IN POLICY, EMPLOYMENT OF FOREIGN NATIONALS ON GOVF~MENT 
RESEARCH CON~CTS.--In view of the fact that the agencies named in the 
policy prohibiting employment of foreign nationals without the express 
approval of the Board of Regents unless the individuals had had previous 
clearance by the FBI or equivalent agencies as far as communist and other 
subversive activities were concer~ed, ca was ado r/cad by the Board of Re- 
gents at its meeting April 23, 1953, are not in position to make any 
certification as to loyalty of foreign s~u~en-ta, President Wilson recom- 
mended that the policy be changed to read: 

Where these contracts do not otherwise prohibit such emplc~/ment, 
a foreign student may be employed upon certification by the 
Director of the International Advisory Office that he ~ ex- 
amined the student's visa and found it to be in order and has 
ascertained that the student has the approval of the Immigra- 
tion authorities to accept such employment. 

The Board adopted this reconm~ndation upon motion of Judge 
Woodward, seconded by Mr. Sorrell. 

MEDICAL BRANCH 

COLLECTION AND DISPOSITION OF CERTAIN FEES FOR PROFESSlO!:AL 
SERVICerS, MEDICAL BPANCH.--Preaident Wilson reported that Judge Scott 
Gaines had reviewed the policy concerning professional services at the 
Medical Branch and had given an opinion thereon. Based on the opinion 
of Judge Gaines, President Wilson recommended and the Board, upon motion 
of Mr. Jeffers, seconded by Mr. Lockwood, amended the resolution adopted 
at the Regents' meeting February 27, 1994, (which is reflected on Page 
493, Volume I, of the Permanent Minutes) to read as follows: 

It is resolved that if members of the staff of The University 
of Texas Medical Branch agree in writing to donate their 
professional services for care of petieats z~eferred to them 
or the hospital by the State Commission for the Blind and 
The University of Texas Medical Branch Workmen's Compensation 
Division, it is agreed that I%,nds derived from payments of 
these professional services will be deposited in Current 
Restricted Funds in the Business Office at the Medical Branch. 
Expenditures from such funds will be made upon authority of 
the chief of the service rendering the professional service 
or a person designated by him. These expenditures will be 
made for the furtherance of teaching, research, or service 
facilities of the department including reasonable per diem 
rst~s for travel expenses. 

This resolution is in recognition of the fact that this 
service Is not necessarily related to the teaching, research, 
and service responsibilities of the professional appointment. 

The Board, upon a motion made and duly seconded, ordered 
that the policy adopted at the Regents' meeting on February 27, 195~, 
be ~mended in accordance with the above resolution, and be si@~ed by 
faculty members involved and placed on file in the Business Office of 

the Medical Branch. 

MAIN UNIVERSITY 

CONVAIR'S OFFER, NUCLEAR REACTOR PROPOSAL.--President Wilson 
called to the attention of the Board that the Universi~yLhad been 
approached by Consolidated Vultee Aircraft Corporation on the matter of 
a Nuclear Reactor Project s_r~ had expressed the desire to take the in- 
itiative in raising the ~ney/to build a reactor at the University. He 
stated that the Officers and Directors of General Dynamics Corporation 
are willing to p!ed~e their wholehearted aid in developing the necessary 
funds for the reactor proper and for a nuclear research and trainin~ 
program lasting a minimum of five years. It is contemplated that after 

See 
| P~ge 2-58 
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fiv~ ~ jeers the reactor would be self-supportir4~ through industrial end 
other research contrac%s. President, Wilson stated that it would take 
$I,000,000.00 to build this reactor end he thought it an opportunity 
to get a worthwhile project without spending University funds for it or 
for the beginning of its operation. 

Upon motion of Mr. Sorrell, duly seconded, the Board expressed 
the approval of the offer of Convair. 

Chairmen Sea!y asked Pro, sident Wilson to express to Consolidated 
Vultee Aircraft Corporation the Board's appreciatio~ for Conveir's offer 
to build a reactor am~ to express deep appreclatlo~ for t.he Univ@rsitY 
of Texas* being ~he recipient ~re~)f. 

CENTRAL ADMINISTRATION 

CORRECTION AN5 ~PPROVAL OF MINUTES, SEPTEMBER 17-18, 1994.-- 
In view of the fact that it was the intention of the Board that the 
office of the Vlce-Presldent of the Main University should be the 
principal llne officer of the Main University, President Wilson ~ecom- 
mended that Paragraph 3 under CENTRAL ADMINISTRATION on Page 1 of the 
Minutes of September 17-18, 1994,be changed from; 

CREATION OF POSITION OF VICE-PRESIDENT OF ACADEMIC 
AFFAIRS AND OF THE MAIN UNIVERSITY AND APPOINTMENT OF DR. 
PAUL BOWER.--The Board approved a motion by Mr. Voyles, 
seconded by Judge Woodward, that the position of Vice- 
President of Academic Affairs and of the Main University 
be created, and that Dr. Paul Boner be appointed to this 
position (with academic title of Professor of Physics), 
effective October i, 1954, st an annual salary of $19,000, 
plus $i,000 811owance for house and utilities. 

to read as follows: 

CREATION OF POSITION OF VICE-PRESIDENT OF ACADEMIC 
AFFAIRS AND OF THE MAIN UNIVERSITY AND APPOINTMENT OF DR. 
PAUL BONER.--The Board approved a motion by Mr. Voyles, 
seconded by Judge Woodward, that the position of Vice- 
President of Academic Affairs and of the Main University 
be crested, with t~e title of Vice-President of the Main 
University designatlng the principal line officer of the 
Main University, and that Dr. Paul Boner be appointed to 
this position (with academic title of Professor of Physics), 
effective October l, 1954, at an annual salary of $19,000, 
plus $I,000 allowance for house and utilities. 

The Board upon motion of Mr. Sorrell, seconded by Mr. Lockwood, 
approved this reco~ndation. 

With this correction, the Board, upon a motion made and duly 
seconded, approved the Minutes of the me~ting of September 17-18, 1994, 
in the form in which they were mimeographed and distributed by the 
Secretary. 

At 12:00 noon the Board as a Committee of the Whole recessed 
for lunch until 1:30 p.m., reconvening in r e ~  sesslon with the same 
Regents present as in the morning session and with President Wilson and 
Secretary Thedford present. 
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MAIN UNIVERSITY 

SALARY, DOCTOR GORDON GUNTER, DIRECTOR OF THE INSTITUTE OF 
MARINE SCIENCE; MAIN UNIVERSITY.--Upon motion of Judge Woodward, ~ See Page 737 
seconded by Mr. Sorrell, the Board approved the recommendation of 
V i c e - P r e s i d e n t  Bone r ,  c o n c u r r e d  i n  and p r e s e n t e d  by P r e s i d e n t  Wi lson ,  
t h a t  t he  s a l a r y  o f  D o c t o r  Gordon G u n t e r ,  D i r e c t o r  o f  t he  I n s t i t u t e  o f  
Marine Science, be increased from$6,98~.00 for twelve months to 
$8,0~0.00 for twelve months~ effective November i, 1954, the additional 
funds t o  come from Main U n i v e r s i t y  U n a l l o c a t e d  S a l a r i e s .  

CENTRAL ADMINISTRATION 

CHANGE IE~ D E C I ~ .  ME~ING, BOARD OF REGENTS.--Doctor A. J .  
G i l l  was c a l l e d  i n t o  t h e  mee t ing  t o  d i s c u s s  a r rangements  f o r  t h e  p roposed  
meet ing  o f  t h e  Board i n  D ~ a s  on December 10,  a t  which t ime d e d i c a t o r y  
exercises for the Basic Science Building at Southwestern Medical School 
had been planned. In view of the fact that Doctor Gill reported he did 
not think the Basic Science Building would be completed to the exten~ 
that the exercises might be held at that time, Chalr~an Sealy instructed 
Judge Woodward to confer with Doctor Gill and Mr. Hoblltzelle and make 
satisfactory arrangements for the next meeting of the Board and report 
to Doctor Wilson on November 3 in order that the meeting d,,-__....--~ y.--e .... 
might be i n c o r p o r a t e d  i n t o  t he  Oc tobe r  M i n u t e s .  

Judge  Woodward on November 3 r e p o r t e d  t o  P r e s i d e n t  Wilson t h a t  
under  t he  c i r c u m s t a n c e s  i t  would be agreea 'o le  w i th  Mr. H o b l i t z e l l e  and 
more co~Venien t  f o r  t h e  S o u t h w e e t e r n M e d i c a l  Schoo l  t h a t  t he  mee t ing  o f  
t h e  Board o f  Regen t s  on December i 0  and 11 be he ld  in  A u s t i n .  

UNIVERSITY 

ALL VETERANS DAY; HOLIDAY CALENDAR 1955-56;  MAIN UNIVERSITY.-- 
I n  v iew o f  t h e  f a c t  t h a t  t h e  Board o f  Regen t s  had a l r e a d y  approved t he  
U n i v e r s i t y  c a l e n d a r  o f  h o l i d a y s  f o r  t h e  c u r r e n t  academic y e a r ,  and 
November 11 was no t  named as a h o l i d a y ,  P r e s i d e n t  Wi lson  p r e s e n t e d  t h e  
r e q u e s t  o f  G e n e r a l  K. L .  B e r r y  t h a t  November 11, A l l  V e t e r a n s  Day, be 
d e c l a r e d  a h o l i d a y .  

The whole m a t t e r  was d i s c u s s e d  a t  some l e n g t h ;  and t he  
c o n c l u s i o n  was r e a c h e d  t h a t  i t  would no t  he f e a s i b l e  t o  change t he  
U n i v e r s i t y  c a l e n d a r  o f  h o l i d a y s  f o r  195~-55,  as many c o m p l i c a t i o n s  
would a r i s e  end t he  s chedu l e  o f  n e c e s s a r y  c l a s s  mee t ings  f o r  t h e  F a l l  
Semester would be upset. President Wilson, however, was instructed to 
b r i n g  t h i s  m c t t e r  t o  t h e  a t t e n t i o n  o f  t h e  p r o p e r  f a c u l t y  c o , n i t t e e  f o r  
c o n s i d e r a t i o n  i n  s e t t i n g  t h e  academic c a l e n d a r  f o r  t h e  y e a r  1955-56 .  

SOUI~WEST~/~ ~DICAL SCHOOL 

See 
Page 257 

CONDITIONAL APPROVAL OF l~Wll~, CLINICAL SCIENCE BUILDINGt 
S O f t . S T E R N  MEDICAL SCHOOL.--In o r d e r  t h a t  t he  a d m i n i s t r a t i v e  o f f i c i a l s  
from D a l l a s  might  r e t u r n  home d u r i n g  t h e  a f t e r n o o n ,  Mr. Mark L e ~ n  s 
C o n s u l t i n g  A r c h i t e c t ,  was c e l l e d  i n  a t  t h i s  t ime p r i o r  t o  t he  r e p o r t  o f  
t he  R e g e n t s '  B u i l d i u g l  and Grounds Commit tee .  He p r e s e n t e d  two s e t s  o f  
drawings f o r  two d i f f e r e n t  lchemes f o r  t h e  new C l i n i c a l  S c i e n c e  B u i l d i n g  
t o  be c o n s t r u c t e d  a t  S o u t h w e s t e r n  Med ica l  S c h o o l ;  neBe ly ,  Scheme A, 
narrow 9 e v e n - s t o r y  b u i l d i n g ,  and Scheme B, ~ wide r  f i v e - s t o r y  b u i l d i n g .  
Mr. Lesmon p o i n t e d  ou t  t o  t h e  Board ,  i n  t h e  some manner as he had p o i n t e d  
i t  ou t  t o  t h e  R e g e n t s '  B u i l d i n g s  and Grounds C o m l i t t e e ,  t h a t  t h e  use  
of Scheme A would give a larger building for the money available than 
the use of Scheme B and that it was also his feeling that the use of 
Scheme A would present a better-looklng building than the use of Scheme B. 

Doc to r  A. J.  G i l l ,  A c t i ~  Dean o f  S o u t h w e s t e r n  Medica l  S c h o o l ,  
had e x p l a i n e d  t o  t h e  R e s e n t s '  B u i l d i n g s  and Grounds Comni t tee  t he  p r o c e d u r e  
be i n8  fGl lowed  by  t h e  B u i l d i n g  Comai t t ee  o f  t h e  S o u t h w e s t e r n  Medica l  
f:~chool i n  c o n n e c t i o n  w i th  t h e  p l a n n i n g  o f  t h i s  b u i l d i n g .  Doc to r  G i l l  
had s t a t e d  t o  t h e  C ~ t t t e e  t h a t  h e  p e r s o n a l l y  t h o u g h t  Scheme A was 

| See 
| Page 348 
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better than Scheme B but that the Building Co~ittee was still in the 
process of discussing space needs for the various departments and that 
this Committee was not quite ready to make a recommendation, but it was 
his feeling that the Co-,-ittee would finally recommend the use of 

Scheme A. 

After further discussion and upon recommendation of the Regents' 
Buildings and Grounds Committee and on motion of Judge Woodward, seconded 
by Mr. Sorrell, the Board approved Scheme A subject to the concurrence 
of the Building CumLittee of the Southwestern Medical School andi/authorized 
Mr. Lemmon to proceed with the preparation of preliminary pier--S:in accord- 
ance with Scheme A if the Building Committee of Southwestern(Medical 
School agreed with the decision to use Scheme A. The Board further 
approved the recoe~=endation of the Regents' Buildings and Grounds 
Committee that if the Southwestern Medical School Building Committee does 
not agree with the decls~on to use Scheme A~ the matter will be brought 
back for further consideration by the Board of Regents at the next 

meeting. 

UNIVERSITY 

NAME FOR DORMITORY FOR WOMEN ON KINSOLVING TRACT.--Before 
leaving the meeting, Consulting Architect Lesson showed to the Board the 
drawings of the new dormitory for women, st which time, upon recommenda- 
tion of the Regents' Buildings and Grounds C~ittee and on motion of 
Judge Woodward, seconded by Mrs. Tobln, the Board approved the name of 
Kinsolving Dormitory for the new dormitory for women on the Kinsolvlng 

Tract. 

Mr. Lemmon and Doctor Gill left the meeting. 

UNIVERSITY OF MEXICO RECTOR.--Chalrm~n Sealy reported he had 
been informed t h a t  t he  Rec to r  o f  ~he U n i v e r s i t y  o f  Mexico would be i n  
San Antoulo the latter part of Januc'-~ when the University of Mexico 
conducts courses in that city. Doctor Lewis Hanke has suggested the 
Rector be invited to come to the University during his stay and thatt 
if p o s s i b l e ,  a d i n n e r  mee t ing  wi th  the  Regents  be a r r a n g e d .  P r e s i d e n t  
Wilson and the  Board concur red  in  t h i s  i d e a  i f  the  meet ing  of  the  Board 
in  J a n u a r y  i s  h e l d  i n  A u s t i n .  The Board not  on ly  would l i k e  t o  have 
the  U n i v e r s i t y  o f  Mexico R e c t o r  v i s i t  The U n i v e r s i t y  o f  Texas but  a l s o  
thinks that it would be a national good-will gesture. 

MEDICAL BRANCH 

Ht~INGS-SEALY NATIONAL BANKp GALVESTON, CARETAKER 0F SPECIAL 
FUND UND~ THE JOIHT CONtrOL OF THE SEALY AND SMITH FOUNDATION F0B THE 
JOHN SEAL¥ HOSPITAL AND THE BOARD OF REGERTS OF THE UNIVERSITY OF TEXAS.-- 
Chairman S c a l y  read  a l e t t e r  f r ~  Mr. John McCullough, P r e s i d e n t  o f  The 
Sea ly  and Smith F o u n d a t i o n ,  recomlending  f o r  the  Sea ly  and Smith 
Founda t ion  t h a t  t h e  H u t c h i n g s - S e a l y  N a t i o n a l  Bank of  G a l v e s t o n ,  Texas ,  
be named the  c a r e t a k e r  f o r  the  S p e c i a l  Fund under  t h e  J o i n t  Con t ro l  o f  
the  Sea ly  and Smith ~ F o u n d a t i o n  f o r  the  John Sea ly  H o s p i t a l  and the  Board 
o f  Regents  o f  The U n i v e r s i t y  o f  Texas f o r  a f ee  o f  $1 ,200 .00  per  y e a r ,  
the  f e e  t o  be pa id  from t h i s  fund .  Upon mot ion o f  Mr. Warren, du ly  
seconded,  t h e  Board Jo ined  wi th  The Sea ly  and Smith Founda t ion  i n  t h i s  

recommendat~:on. 

=====::::_-.- . . . . . .  

At this p o i n t ,  Vice-Presldent Boner,  Compt ro l l e r  Sparenberg ,  
Ac~ing P r e s i d e n t  Smi th ,  A s s i s t a n t  t o  the  P r e s i d e n t  Cox, Mr. B i l l  Keys ,  
and Mr. Morris Mldklff came into the meeting. 

MAIN U~IVE~SITY 

REPAIR OF ORGAN~ RECITAL HALL, MUSIC BUILDING.--President Wilson 
recommended t o  t h e  Board t h a t  t he  organ i n  t h e  R e c i t a l  H a l l  of t h e  Music 
B u i l d i n ~  be r e p a i r e d  i n  accordance  wi th  t h e  needs l i s t e d  by t h e  A e o l i a n -  
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Skinner Company when the organ was recently checked. The Board, upon 
motion o f  Judge  Woodward, seconded by  Mrs.  Tob in ,  approved t he  
reco ,  m~ndat ion  o f  P r e s i d e n t W i l s o n  and a u t h o r i z e d  him t o  have the  r e p a i r s  
made and f u r t h e r  a u t h o r i z e d  t h a t  a s p e c i a l  supp lementa ry  account  in  t h e  
amount o f  $ 4 , 5 0 0 . 0 0  be  s e t  up f o r  t h i s  p u r p o s e ,  t he  funds t o  come from 
the A v a i l a b l e  Fund U n a p p r o p r i a t e d  Ba l ance .  

TEXAS WESTERN COLLEGE 

REPORT OF CLASSES WITH LESS THAN TWELVE STUDENTS IN FALL 
TERM, 195~, TEXAS WESTERN COLL~GE.--Presldent Wilson presented the 
report, submitted to him by Acting President A. A. Smith, of classes with 
less than twelve students in the 1954 Fall Term at the Texas Western 
Colle6e which was prepared in accordance with Section 17 (b) of the 
Special Provisions in H. B. Iii, 53rd Legislature, Re@Islet Session. 
(A copy of thi.i ~ report is filed in the Office of the Board of Regents.) 
Upon 8 motion duly made and seconded, the Board approved the report. 

MAIN UNIV]~SI~'~ 

REPORT OF CLASSES WITH LESS THAN TWELVE STUDENTS IN FALL 
TERM, 19~, MAIN ~IVERSITY.--President Wilson presented a report of 
classes with less than twelve students, both undergraduate and graduate, 
in the 1954 Fall Term at the Main University which was prepared in 
accordance with the provision of Section 17 (h) of the Special Provisions 
of H. B. 111, 53rd Legislature, Regular Session. (A copy of this report 
is filed in the Office of Secretary of the Board of Rege~nta.~ . The general 
categories into which the smn11 classes fell are: (~ ~ ' ~ ~  ~L~ 

i. Classes which cannot be larger because of equipment 
and/or space limitations 

2. H i g h l y  specialized courses required f o r  professional 

de@Tees 
3. Courses  in  sma l l  depar tmen t s  which o f f e r  t he  minimum 

number o f  c o u r s e s  c o n s i s t e n t  wi th  having  a t  l e a s t  an 
a c c e p t a b l e ,  b a l a n c e d  program 

4.  Cour se s  which a l a r g e  depar tment  r e g a r d s  as n e c e s s a r y  
f o r  a rounded program 

5. Courses  f o r  which s t u d e n t s  pay a supp lementa ry  f ee  
for individualized Fine Arts instruction 

6. Miscellaneous. 

This report was adopted by the Board upon a motion duly 

msde and seconded. 

BUILDINGS AND GROUNDS C0~ ~fEE REPORT.-- 

At the request of Chairman Sealy, C~ptroller Sparenberg 
p r e s s u r e d  b r i e f l y  t h e  f o l l o w i n g  r e p o r t  which had been  adopted by t he  
Regen t s '  B u i l d i n g s  and Grounds Cowmittee:  

(As you w i l l  obse rve  a t  t he  c l o s e  o f  t h i s  r e p o r t  on Page 134, 
t he  r e p o r t  was adopted  by  t h e  Board upon a mot ion  o f  Mrs. Tob in ,  
seconded b y  Judge  Woodward. ) 

APPROVAL OF PRELIMINARY PLANS FOR DORMITORY FOR WOMEN ON 
KINSOLVING TRACT.--Upon recommendation o f  C ompt ro l l e r  Spa renbe rg ,  t he  
R e g e n t s '  B u i l d i n g s  and Grounds C ~ i t ~ e e  recommend t h a t  app rova l  be 
g iven  t o  t he  p r e l i m i n a r y  p l a n s  as p r e p a r e d  by Mr. Mark Lemnos, C o n s u l t i n g  
A r c h i t e c t ,  f o r  t h e  Dormi to ry  f o r  Women t o  be c o n s t r u c t e d  on t he  K i n s o l v i n g  
T r a c t  a t  t h e  Main U n i v e r s i t y  i n  A u s t i n .  These p l a n s  have t h e  approva l  
o f  t he  F a c u l t y  B u i l d i n g  Committee,  F .  C. McConnell ,  D i r e c t o r  o f  A u x i l i a r y  
and S e r v i c e  A c t i v i t i e S ,  C o m p t r o l l e r  Spa renbe rg ,  and Doc to r  Logan Wi l son t  
P r e s i d e n t ,  s u b j e c t  t o  two e x c e p t i o n s  which a re  shown on t h e  c e r t i f i c a t e s  ~ See 
s igned  by  t h e  Chairman o f  t he  F a c u l t y  B u i l d i ~  Committee,  Mr. McConnei l ,  ~ Page 
C o m p t r o l l e r  S p a r e n b e r g ,  and p r e s i d e n t  Wi l son .  (A s igned  c o % ~ h o ~  ~ ; 3 9  
oe Iflcat, ,s on file Office of /. 

t°~z ~ 7  

i 

m 7 - ~ t 



" ;  ~ ') i u o 4  

133 

i ¸ : ~ : : ,  

// 

Regen t s . )  I t  i s  f u r t h e r  recommended t h a t  a u t h o r i z a t i o n  be g iven  f o r  
the  A s s o c i a t e  A r c h i t e c t  s e l e c t e d  f o r  t h i s  p r o j e c t ,  Kuehne, Brooks ,  and 
Bar r ,  t o  p roceed  wi th  working d rawings ,  p l - - - ,  and s p e c i f i c a t i o n s  upon 
execu t ion  o f  t h e  l o a n  agreement  wi th  t he  Housimg and Home Finance  Agency. 

APPROVAL OF PLANS AND SPECIFICATIONS FOB AIR CONDITIONING IN 
HOGG AUDITORIUM AND MODIFICATIONSTOTHE UTILITY S¥ST~24S, MAIN UNIVERSITY.-- 
The plans and specifications for the Air Conditioning in Hogg Auditorium 
and Modifications to the Utility Systems at the Main University, as 
prepared by Zumwalt and V i n t h e r ,  have been submi t ted  f o r  c o n s i d e r a t i o n  
and have been approved by the  Main U n i v e r s i t y  F a c u l t y  B u i l d i n g  Committee s 
Compt ro l l e r  Spa renbe rg ,  and P r e s i d e n t  Wi lson .  I t  i s  recommended t h a t  
the  Board o f  Regen t s  approve t h e s e  p l ans  and s p e c i f i c a t i o n s  and a u t h o r i z e  
calling for bids to be opened at i0:30 a.m., Tuesday, December 7, 195~, 
these bids to be considered by the Board at its meetinEDecember lO and ll, 

1954. 

At the Regents' Meeting held September 18, 1954, an appropriation 
was approved in the amount of $58,550.00 for the replacement of the old 
brick tunnel extending west from the Old Press Building to the Main 
Building. It would be of advantage to the University, both as to the 
cost of the constructio~ and the engineer's fees thereon, to perform 
this work at the same time as the Air Conditioning of Hogg Auditorium 
and the other modifications to the utility systems. It isp therefore, 
recommended t h a t  t h e  Board o f  Regents  a u t h o r i z e  Zumwalt and Vin the r  t o  
amend the  p l ans  and s p e c i f i c a t i o n s  above i n d i c a t e d  t o  i nc lude  t h e  r e -  
placement of this tunnel, so that the bids to be received will include 
this work for replacing the old brick tunnel. Before being used for 
bidding purposes, these amended plans and specifications must have the 
approval of the Faculty Buildin6 Committee, Comptroller Sparenberg, 
and President Wilson. 

AWARD OF CONTRACTS FOR BUILT-IN FURNITURE AND VENETIAN BLINDS 
FOR THREE DORMITORIES AND APARTMENT BUILDING AT MEDICALBRANCH.-- 
Pursuan t  t o  a u t h o r i z a t i o n  g iven  by the  Board o f  Regents  a t  the  meet ing  
held September 18, 1954, bids on built-in furniture and venetian blinds 
for the three dormitories and apartment building under construction at 
the Medical Branch were received, opened, and tabulated on October 26, 195A, 
as shown on the tabulation sheet. Upon inspection of samples and 
installations, it was found that the low bid on venetian blinds was not 
in accoYdance with specifications, and, therefore, could not be considered 
as an acceptable bid. The total of the low bid for the built-ln furniture 
and the lowest acceptable bid for the venetian blinds is well within the 
amount o f  money a v a i l a b l e  f o r  t h i s  work, however, and i t  i s  recommended 
by Consulting Architect Mark Lemmon~ Associate Architect Cameron Fairchild, 
Doctor Leake and Mr. Cappleman of the Medical Branch, and Comptroller 
Sparenberg that contract awards be made to the bidders as listed below, 
with authorization to the Chairman of the Board to sign the contracts 

involved: 

~-~e 
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Built-InFurnlture 
Suniland Furniture Company, Houston, Texas 

(Low bidder) $52,195.~ 

VenetlanBlinds 
Ray and Hamil Venetian Bllnd Company 

Houston, Texas 

T o t a l  Recommended C o n t r a c t  Awards 

2,991.8o 

$55,186.~ 

See 
Page 557 

( 

;I 

J 

AWARD OF CORTRACT FOR CLASSROOM SEATING iN BASIC SCIENCE BUILD- 
ING AT SOUTHWESTERN MEDICAL SCHOOL.--At the Regents' Meeting held Septem- 
ber 18, 195~, authorization was given for the transfer of $4,1OO.00 from 
the  Allotment Account f o r  t h e  Bas ic  Sc ience  B u i l d i n g  t o  an account  f o r  
F u r n i t u r e  and Equipment ,  ou t  o f  which account  i t  was expec ted  t o  purchase  
principally classroom seating. Advertisements were placed and bids w e r e  

called for on classroom seating to be opened October 26, 195~. Only one 

See 
Page~ 
261 
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bid was r e c e i v e d ,  a l t hough  f o u r  companies had r e q u e s t e d  c o p i e s  o f  the  
specifications. This bid was from the American Seating Company, Dallas, 
Texas, in the amount of $3,~8.56. The bid appears to be reasonable and, 
if accepted, will leave a small balance in the Furniture and Equipment 
account  f o r  o t h e r  p u r c h a s e s .  I t  i s ,  t h e r e f o r e ,  r e c ~ , e n d e d  by  Dr.  G i l l  
and Mr. G a l l  o f  S o u t h w e s t e r n  Med ica l  School  and C ompt ro l l e r  Sparenberg  
t h a t  a c o n t r a c t  be awarded t o  American S e a t i n g  Company in  accordance  wi th  
the  b id  quoted above ,  and t h a t  t h e  Chairman o f  t h e  Board be  a u t h o r i z e d  t o  
s ign  t he  c o n t r a c t .  

APPROVAL OF CHANGE O~Dmq NO. 14 TO CONTRACT WITH FINGER FURNITURE 
COMPANY, INC. • FOR FURNITURE AND FURNISHINGS AT M. D. ANDERSON HOSPITAL 
FOR CANCER RESEARCH.--An additional change order to the contract with 
Finger Furniture Company, Inc., for Furniture and Furnishings at the M. D. 
Anderson Hospital for Cancer Research in the amount of $5,170.12 has been| See 
written and approved by the Architects and Dr. Clark. This change order ~ Pa~e 
provides for additional furniture for one office, several panel divider ~ 3h 5 
screens, and thirty-two Hill-Rom Room Dividers for the Four*Bed Wards. 

I t  i s  recommended t h a t  t he  Board o f  Regen t s  a u t h o r i z e  C ompt r o l l e r  
Sparenberg  t o  s i g n  t h i s  chanKe o r d e r  as w r i t t e n  and t h a t  t he  amount o f  
$5 ,170 .12  needed t o  c o v e r  t h e  c o s t  t h e r e o f  be  a p p r o p r i a t e d  from t he  T r u s t  
Funds o f  M. D. Anderson H o s p i t a l  (Dona t ions  f o r  F u r n i t u r e  and Equipment ) .  

APPROVAL OF 95~ FAYMEHT O~ GENERAL COFfRACT ON BASIC SCIENCE 
BUILDING AT S O - - S T E R N  MEDICAL SCHOOL.--Comptroller Spa renber8  p r e -  ~ ~-~e 
sen ted  a l e t t e r  which Mr. Leumon had r e c e i v e d  from J .  E.  Morgan and I . ~ _  261 
Sons,  Gene ra l  C o n t r a c t o r  on t h e  Bas i c  Sc i ence  B u i l d i n g  a t  Sou thwes t e rn  
Medical  S c h o o l ,  a s k i n g  f o r  9 ~  payment o f  t h e i r  c o n t r a c t .  They s t a t e d  
t h a t  t he  , bu i ld ing  was 98~ comple te  and t h a t  t h e y  were not  ab l e  t o  p roceed  
much f u r t h e r  wi th  t h e i r  work u n t i l  work by  o t h e r s  i s  comple t ed .  

Mr. Lez~on f e l t  t h a t  t h i s  r e q u e s t  by the  Genera l  C o n t r a c t o r  
was Justified, since the building was so near substantial completion, and 
C o m p t r o l l e r  Spa renbe rg  concur red  i n  t h i s  o p i n i o n .  The R e g e n t s '  B u i l d i ~ s  
and Grounds C ~ i t t e e  recommends t h a t  t he  Board approve the  payment o f  
95~ o f  the  Gene ra l  C o n t r a c t  on the  Bas i c  Sc i ence  B u i l d i n g  a t  Sou thwes t e rn  
Medica l  School. 

Upon mot ion  o f  Mrs.  Tohin ,  seconded by Judge  Woodwardp the  
Board r a t i f i e d  t he  a c t i o n s  and approved t h e  recommendations o f  the  
f o r e g o i n g  r e p o r t  o f  t he  R e g e n t s '  B u i l d i n g s  and Grounds Committee.  

SPECIAL COMMITTEE ON ~EST TEXAS LANDS.-- 

REVISED GRAZIHG LEASE FCBM.--Endowment O f f i c e r  T a y l o r  p r e s e n t e d  
the  f o l l o w i n g  r e p o r t  o f  t he  S p e c i a l  C o a n i t t e e  on West Texas Lands:  

A t t a c h e d  h e r e t o  i s  a p roposed  r e v i s e d  g raz ing  l e a s e  form t o  
be  used  f o r  g r az in g  l e a s e s  on Permanent U n i v e r s i t y  Fund l a n d s .  
Th i s  r e v i s e d  form has  been  p r epa red  by  Land and T r u s t  A t t o r n e y  
Ga ines  i n  acco rdance  w i th  the  r e v i s e d  g r az i ng  l e a s e  p o l i c y  
adopted  b y  t h e  Board o f  Regen t s  a t  i t s  mee t ing  h e l d  on 
September  18 ,  195h. The form has  been  approved as t o  c o n t e n t  
b y  b o t h  Endowment O f f i c e r  T a y l o r  and Land Agent Compton. 

I t  i s  recommended t h a t  t h e  Board of Regen t s  approve t he  
r e v i s e d  8 r a z i n g  l e a s e  form and a copy be  f i l e d  i n  t he  p f f i c ~  ~ . . . .  
o f  t he  S e c r e t a r y  o f  t he  Board o f  R e g e n t s . ) ~ q ~  ~ V # ~ / J ~ ( ~ - ~ / ~ j  

The Board adopted  t h e  p roposed  r e v i s e d  g r a z i n g  l e a s e  form 
upon mot ion  o f  Mr. J e f f e r s ,  seconded  b y  Mr. Warren.  

LAND AND FINANCE C ~  REPORT.-- 

Endowment O f f i c e r  T a y l o r  p r e s e n t e d  t he  f o l l o w i n g  r e p o r t  which had 
been  a d o p t e d  b y  t h e  R e g e n t s '  Land and F inance  C o ~ i t t e e  (Motion on Page 1 ~ :  

UNIVERSITY FUBD--INVESTMENT HATTERS.-- 

REPORT OF PURCHASES OF SECORITIES.--The following pur- 
chases o f  s e c u r i t i e s  have been  made f o r  t he  Permanent  U n i v e r s i t y  '~Fund 

( 
~ r  

} 
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since the  r e p o r t  o f  September 16,  1 9 ~ .  
and approve t h e s e  t r a n s a c t i o n s .  

We ask  t h a t  t he  Board r a t i f y  

UNITED S~TES ~ BOHD8 Pt~CPA~D 

Purchase Yield Principal Date of 
Issue Pa~ Value Price Basls~ Cost . Dellver~ 
u .  s. . . . .  

due 6/15/83-78 $1jO00,O00 ii0.~312~ 2.65~ $I~i0~,312.~0 i0-6-~ 

~Yteld t o  f i r s t  c a l l  d~ t e .  

135 

UHIF~SITY I~HD--LAND M A ~ . - -  

LEASES A~D EASEMENTS . - -Endovment  O~Ticer  T&71or r e p o r t -  
ed fo r  t h e  Land and Finance  C-mm~ttee t h a t  c o n s t d e r ~ t i o n  had been ~iven 
to the follovln~ applications for v~riou8 leases and easements on Uni- 
versity L a n d s .  A l l  a r e  ~ t  t he  s t anda rd  rmte .n?esS otherwise  s ~ t e d ,  
are  on t h e  U n i v e r s i t y ' s  s t a n d a r d  farms,  and have been approved as t o  
con ten t  by the  U n i v e r s i t y  Endowment Of f i c e r  ~nd as t o  form by the  Uni-  
v e r s i t y  Land and T r u s t  A t t o r n e y .  Mr. Ta~lor has a~k~ ,  t h a t  t he  Board 
approve t h e s e  a p p l i c a t i o n s  and a u t h o r i z e  the  Cheirman of  the  Board t o  
execute  t h e  i n s t r u m e n t s  lnvolvedz 

PIPE LI~E EASD~T R0. 667, OULF OIL caaPaaATlO~ I~ 
~c~a CmmTX, TmmS.--~e nppli~tlon ~.~ • pipe ~ine euement to 
Gulf 011 C~poratlon covers 1063 1/3 ro~s or ~-inch line at $0.2~ per 
rod, on Un~verslty Lands, Block 3~; Sections 7, 8; 9 and 13~ Ector 
County; Texas; for a lO-~ear period be~innin~ November I~ 19~: and 
endln~ October 31; 196~. The full conslder~tlon in the amount of 
$265°83 has been tendered vlth the application. (Renewal of Easement 
No. 22~, which expires October 31; 195~.) 

PIPE LIKE EASEmeNT I~O, 668; P~IILII~5 PE2RGLEL~ CC~PANY 

to PhillipS Petroleum Co~L~7 covers ~,~o~.-( ro~ or ~ ~ncn ~,e -.~.. 
$o.~ per rod, and 179.8 ro~ o~ 6-in=~ line at $0.50 per r_o=, o n_u=- 
v e r s l t ~  l a n d s ,  Block ~, S e c t i o n s  33,  3~; 3~ e~d 3~; Blocx ~ ,  ~ec~on8  
~; 3~ 9, 10, 16~ 17~ 20; ~9~ 30~ 31; 37~ 38; 39; ~0~ ~1 and k2; Block 
6;  S e c t i o n  ~9; Block 7;  S e c t i o n  7;  Block 8;  S e c t i o n s  1~ 6~ 12; Block 
11; S e c t i o n s  28 and 33; Block 1~; S e c t i o n s  1~; 15; 16 an~ 17.  This  
easement is for • lO-y-~ period be~innin~ September i; 19~, and end- 
Ins August 31; 196~. fUll consideration in the amount of $892.33 
has been t e n d e r e d  w i t h  the  a p p l i c a t i o n ,  

per  rod  on D n t v e r a i t y  landm, Block 1~, S e c t l o n  15, An~.  ew8 court y,  

Au~st 31, 196~. The full mln~ consi~emuon ~n ~,e 
$~0°00 has been t~nder~d with the application. 

PIPE LI~ ~ NO. 670, TEXAS-~ MEXICO_,__PIPE~.~LINE 

.......... .w--- "-~co Pl~e IAne Cmn~eny covers ~ r -st 
inch llne at ~K).L:~ pe~ Z ~ l ,  211 r o ~  Of ~-I/E Inc_n Azne =~ ~u,~T a~____ 

ment is in Block 12; Sections I~ i~, ~O~ ~ an= ~, an~ ~ A,, 
Sections 3, 8 ,  ~ and 1~, un~ve,-°.-~ "-T_--. . . . . .  ,. - - -  e - ~ , - -  

A~t ~l; 1~6~. The frill CODB:LGeI~T, I o n  111 ~J~ ~ ~ ~ ~ 
been t e n d e r e d  w i t h  t h e  a p p l i c a t i o n .  

I0 
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ASSIGR~/~T GF ~JSINESS 8ZTE EASE~HT NO. 338 FROM 136 
J. PEARCE TO H. E. PEARCE IN WARD C O t ~ p  TEXAS.--This a p p l i c a t i o n  fo r  
assignment of  Business S i t e  Ee~emtnt No. 338 from J .  Pe~rce to  H. E. 
Pearce covers use f o r  a f i l l i n g  m ~ t i o n  and t o u r i s t  camp of  a p a r c e l  
of land 100 f e e t  s q , ~ e  in  Secti~.~ 11 Block 16, Un ive r s i t y  lands in  
Ward County, Texas.  Th~ o r i g i n a l  easement i s  fo r  a pe r iod  of  10 years  
be6inuin~ July I, l~,and ending June 30, I~8. This assignment is 
to be effective October i, i~, and provides for an annual rental of 
$50.00. The standard consideration for the assigmment is an assignment 
fee of $25.00, l~yable in advance, plum a fee of $i.00 to be paid at the 
time the instr~.~nt is filed in the General Land Office. 

PUMP ~ BOOST~ STATI(~ SITE ~ NO. 671, TEXON GAS 
INCORPGRATED IN R F ~  C O U P ,  TEXAS . - -This  a p p l i c a t i o n  for a ptm~ and 
booster  s t a t i o n  s i t e  easement to  Texo~ O~s Incorpora ted  covers a lO-acre 
t r a c t  of  l and  in  Sec t ion  , Block 9,  U n i v e r s i t y  lands in Re6gan 
County, Texas, f o r  a p e r i o d  of  one year  besizm/n~ October 1, 195~, and 
ending September 30, 1955, wi th  the  opt ion to  extend and renew from 
year to  Meat, not  to  exceed a t o t a l  pe r iod  of  10 y e a r s ,  by payment in  
advance of  the  ~-nua l  r e n t a l  of  $100.00 per  yea r .  This s i t e  i s  to  be 
used fo r  the  purpose of  i n s t a l l i n G ,  opera t in~ and - ~ i n t a i n i n g  a pump and 
booster  s t a t i o n  in  connect ion  wi th  the opera t ion  of  l e s s e e ' s  pipe l i n e s  
t r a n spo r t i ng  o i l  or ~ s  or products  t h e r e o f  and o ther  purposes i n c i d e n t a l  
t h e r e t o .  The c o n s i d e r a t i o n  f o r  the  f i r s t  y e a r ' s  r e n t a l  in  the  amount of 
$100.00 has been t e n d e r e d  wi th  the a p p l i c a t i o n .  

CATRODIC PRO~ECTION EASEMENT NO. 672, PHILLIPS ~ ~  
COMPANY IN REAGAN COt~TY, TEXAS.-oThis a p p l i c a t i o n  for  a ca thodic  pro-  
t e c t i o n  e a a e l l n t  by P h i l l i p s  P e t r o l o ~  Company cowers consta~ction~ 
i n s t a l l a t i o n  and ope ra t ion  of a ca thodic  p r o t e c t i o n  un i t  cons i s t in~  of 
~eneretors, cableep conduits, pipe lines, g~ound beds, towers, poles 
and other apparatus in the S/2 of Section 33, Block 8, University lands 
in Reagan County, Texas. This installation is to be used in servlcin~ 
and operatin~ any pipe lines which may pass through the premises and 
the easement will be for a period of one year besinni~g September l, 
19~, and endin~ August 31, i~5, with the option to extend and renew 
from year  to  y e a r ,  but  not to  exceed lO y e a r s ,  by p a ~ e n t  in  advance of 
the r e n t a l  of  $50.00 per y e a r .  The lease  provides fo r  payment b7 l e s see  
of a l l  ad valorem taxes  p e r t a i n i n g  to  the su r face  of the land and pro- 
vides that the lessee shall have the right to cancel this lease at any 
time by giving lessor written notice of intention to do so, refund of 
any p o r t i o n  of the  r e n t a l  a l r e a d y  pa id  not being r e q u i r e d .  

LIRE EASEHERT NO. 673, TEXAS E ~ . ~ I I C  S~VICE 
COMPANY~ ANDREWS COURTY, TEXAS.--This application for a power llne ease- 
ment to  Texas E l e c t r i c  Service  Cc~pany covers 950 rods of l i n e  a t  5 cen ts  
per rod per  year  in  Sec t ions  ~, 8, and 17, Block 31, U n i v e r s i t y  Lands 
in Andrews County, Texas, f o r  a t en -~ea r  pe r iod  beginnin~ November 1, 
195h, and ending October 31, 196~. The f u l l  cons ide ra t i on  f o r  the  
ten-Mear pe r iod  in  the  amount of $~7~.00 has been t ende red  wi th  the  
a p p l i c a t i o n .  (Renewal of  Easement No. 227) 

LINE EASEMENT NO. 67~, TEXAS ELECTRIC S~VICE 
COMPANY, ECTCR C ~ ,  TEXAS.--Thls applicatlon fo r  a power line ease- 
ment to Texas Electric Service Company c~ters i~0 rods of llne at 
cents  per  rod pe r  yea r  in  Sec t ions  3, ~, 7, and 8, Block 35, U n i v e r s i t y  
Lands in  Ec tor  County, Texas~ fo r  a t e n - y e a r  pe r iod  be~innin~ November 1, 
1 9 ~ ,  and ending October 31, 196~. The f u l l  c o n s i d e r a t i o n  f o r  the  t e n -  
year  p e r i o d  i n  the  amount of  $8~0.00 has been ~endered wi th  the  a p p l i -  
c a t i on .  (Renewal of  Easement No. 228) 

LIRE ~ NO. 675, TEXAS ELECTRIC S~VICE 
COMPANY, WARD COt~, TEXAS .--This application for a power llme ea6e~ 
to  Texas E l e c t r i c  Se rv ice  C c ~ e a y  covers 26~ rods of  l i n e  a t  5 cents  
per  rod  per  yea r  i n  Sec t ions  20, 3 ~ and 35, Block 16, U n i v a r s i t y  Landl. 
in Ward County, Texas,  fo~ a t e n - y e a r  pe r iod  be~lnnin~ November 1, 195~, 
and en~ October 31, i~6~: The full con~Ideratlon for the ten-year 
per iod  i n  the  amount o f  $133~O0 has been t ende red  wi th  the  a p p l i c a t i o n .  
(~ene~A of ~ e ~ n t  xo. ~s9) 
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~I~ST A~D SPECIAL F~;A~8--IRVESTM~T MATTERS.-- 

REPOaT ON I~JRCE~SE8 A~D S A T e . - - T h e  r o l l ,  in6  p u r c h a s e s  
and s a l e s  o f  s e c u r i t i e s  ( i n e l u d i n ~  r e d e ~ t i o n  o f  U. S .  S~vings  Bonds) 
h~ve been  m~de f o r  t h e  T r u s t  and S p e c i a l  Funds s i n c e  t he  r e p o r t  o f  Sep-  
tember 16,  195~.  We a s k  t h a t  t h e  Board  r a t i f y  and ~pprove t h e s e  t r a n s -  
a c t i o n s :  

P~CE~SES 
Total Cost  Date ~c~rlt¥ . 

I0/Ii/5~ 138 Shares The Ratio~l City Bank of New York 
C a p i t a l  S t o c k ,  p u r c ~ e ~  a t  $~2.50 p e r  s ~ r e  
plus 3 stock rights per 8h~Te $ 7,2~5.00 

(Ho~ Foundationl W. C. Ho~ Fund) 

i0/I~/5~ i00 Shares R~dlo Corporation of America C~mnon 
S t o c k ,  p u r c h a s e d  a t  33 p e r  she~-e 3,331.~0 
8~ Shares ~ 011 Cca-po~tlon Capital Stock~ 

purche~ed a t  59-5/8 per  share  5,0~8.02 
(Funds Groupe~ f o r  Inves tmen t )  

10/18/~k $10~000 pa r  v a l u e  Texas P e t e r  and L i g h t  Y i r s t  
~o r t~age  3 -1 /8~  Bonds~ due 1 0 / 1 / ~  p u r c h a s e d  
at i0~.~61 to yield 3~ to mturity I0,2~6.10 

(Funds Grouped for Investment) 

SALES 
Da~e S e c u r i t y  

i 0 / 1 1 / 5 ~  100 R l ~ t s  f o r  The N a t i o n a l  C i t y  Bank o f  New 
York Capit~l Stock $ 19.66 

(Walter Henz~ Scherer Fund for Dentlstr~) 

2 Rights for The National City ~,k of New 
York Capital Stock 0.39 

(~o~ Foun4~tlon: W.C. ~o~ Fund) 

Series G~ ~ted April I~ 195~ due April i, 
1966,  redeemed as  o f  9 / 1 / 5 ~  1 ~ , ~ . 0 0  

( A l f r e d  B.  W o l t e r s  Scbo la~s t~p  Fund) 

~e t  P roceeds  

MEDICAL BRANCH - AMENDKT(R¥ LOAN A~W~/IT FG8 PROJECT 
TEX. ~I-CH-II.--The a4minlstrator of the Nousing and Hcae Yi-a-ce Agenc¥ 
has now s u b m i t t e d  an - - ~ n ~ t o r y  l o a n  ~ e m e n t  i n c r e a s i n g  t he  amount o f  

f rom a l  16 ~ 000 ~ v a l u e  s s  o r i g i n a l l 7  a p p l i e s  f o r  ano a ~ =  
• V P Ip P 

- ° I +°° posed  a d d i t l ~ - ~ l  h o u s i n g .  The amendment  A a e ~ . . a ~ , ~  ~.~ ~ ,~  - - - , o . .  Page 
6, ~, r,~ M. , . . , ,1.. m*',.'i~S "A" Bonds at 3.01~ aria ~A~7~ ~ .~ ~ 269 
+'"~' '~ ~" ....... I 1955 Series '~" Bonds at 3.2~. The bonds a re  to be date~ January , , 

l e  w i t h  t h e  S e c r e t a r y  or ~ne ~oar= u= ~¢~- • ~Iz~ ~---~V~ l oan  e ~ n t  i s  on f i  , .~ . -  
• has  been  • r oved  a s  t o  form b y  U n i v e r s i % ~  ~ The amendatozy loan agreement . . PP ............. ~,_ ~.~mmn%~--~ • .~ 

Land and T r u s t  A t ~ y  Gaines  a s s  a s  ~o con~en~ 07  u n ~ v e ~ - , ~  
. . . . . . . . . . . . . . .  as - - ~ - - ~ r  Capple~- of t h e  Medica l  Br~nch.  

. . . . . .  .~_,~n . . . .  t%ee . . . . . . . . . . . .  a 
ment and r e e c e ~ e n d s  t h a t  t h e  Boe.t" 8e 
adop t  t h e  f o l l o w i n ~  r e s o l u t i o n  i n  e~muect ion  w i t h  t h e  a p p r o v a l  and 
e x e c u t i o n  o f  t h e  a ~ n t :  

/ 
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P~UI ' ION ~'mOVDIO ~1 al4mliI~-~t LOAN .4~mmm4m~ 
• • 

PROJE~ NO.t Tex.  ~I..CH-11 
MEDICAL Bi~s.~H 

W~EAS,  the~e ~ been f i l e d  wi th  the  Housin~ and Home 
Finance Agency, f o r  and on b e h a l f  of  The U n i v e r s i t y  of  T e x ~  (Medical 
Branch) ( h e r e i n  c a l l e d  t he  "Borrower")~ an a ~ e n ~ a t o ~  a p p l i c a t i o n  fo r  
aid in fi~ancin~ eoLle~e housi~ ~der the provisions of Title IV of the 
Housing Act of 1950~ and the ~ S~%TES C~ A~ICA~ ~ousln8 and Home 
Finance A~ency, Of f i ce  of the  Aa~4~4st ra tor~ has t r a n s m i t t e d  to  the  
Borrower fo r  c o n s i d e r a t i o n  an Amen~tor~ Loan Agreement t ende r in~  such 
aid~ da ted  S e p t e ~ e r  1, 1 ~  in  connect ion  v i t h  the  Pro~ect  r e f e r r e d  t o  
in sa id  a p p l i c a t i o n  and ~ e n e ~  desc r ibed  in  s a id  A~eement ;  and 

W ~ A S ~  s a i d  A=en~tca~  Asx~ement has been dul~ read  
in open meeting~ ~ c o ~ t d e r e d  in  accordance wi th  ~ p e r t i n e n t  
ru les  of procedure  and l e g a l  r equ i remen t s ,  an~ made a p a r t  of the  
Borrower 's  r e co rds ;  and 

WR~EAS~ it i s  deemed advisab le  t h a t  said Amendatory 
Agreement be approved; 

N(~I~ T'~EFCRE~ be i t  r e s o l y e d  by the  Board of Regents 
of the Borrower t h a t  the  s a id  Amendatory Loan Agreement, a t r u e  and 
c o r r e c t  copy of which i s  a t t a c h e d  h e r e t o ,  be and the  same hereby i s  
accepted wi thout  r e s e m t i o n  or q u s l i f i c s t i o n ~  and the  proper o f f i c i a l s  
of the Borrower a re  a u t h o r i z e d  t o  execute  documents e~e~cia~ such 
acceptance and t o  take  such f u r t h e r  a c t i o n  e~ i s  neccssaz'/  t o  pr~wide 
the  p ro~ec t .  

~ C~.,.~GE - PROPCSED U~_ "~ BA~K ~ TO 
YDMd~.E CO~S~ION C~ I~qMAI~RT I M P R ~  U}E~:~ , ~TION 17, 
ARTICLE VII OF THE CONSTITUTION OF TEXAS.--Mr. A. A. Smlth~ Acti~ 
Pres iden t  of  Texas Western College ,  has r e c c ~ e n d e d  t h a t  t he  Board of 
Regents of  The U n i v e r s i t y  of  Texas e n t e r  i n to  a f i nanc ing  p l a n w i t h  
the E1 l~so National Bank and/or The First l~tlonsl Bank in Dallas ~or 
the issuance of up to $~18,000,00 par v~lue of Notes ~nder Section 17, 
A r t i c l e  VII of  the  C o n s t i t u t i o n  of  the  State of  T e x a s t  being_ the  so~, 

be In a d d i t i o n  t o  the  p r e s e n t l y  ou:s~an~Ang ~.on?a ~o oe I~ ~ ..... t 
ou~ of th~ tolls= 'S pro rat~ share of the ~ a~ valca~m xc~ ~m ~ 

L i n t e r e s t  r a t e  and wc~ld be due on u e c e ~ e r  ~A~ '->~I~ w..,. , ., 
the  c o n s t i t u t i o ~ l  amendment~ i s  the  l a s t  dete  on  w h i c h  the No~s_m~Y__ 
be -ds  lss-=ce of the .o s 

u.. oR ~o=h ...+~,,,,.4u the  retention of ~cCall~ Parkhu rs t  and Cr . 
in t h i s  ~ a t t e r  and ~ r e e d  to pa~ ~ne z~rm a z=~.uA ~ . ~ . ~ . ~ -  IIVL'_-_. 

the firm tO reestablish the eli~ibillt~ ox ~ne ~ ~- ,~,,~ - . . . . . . .  
in um~4mlted amounts. 

The State Comptro~ler has estlm~ted tbst Texas Western College's prorsta 

t ax  amendment dur ing  the  f i r s t  lO-year  pe r lo~  over an~ s c o r e  .. 

~esently outstan~Ln~ ~ tax ~onas ~" oe apl~u~ ~ vJ~,-J. 
~÷. .+_4~.  ~.= ~.-~. ~ l e d .  h ~ e v e r ,  t o  the  i~@t t h e t  a p p r c x i ~ t e l y  
$IZT.86~ 50 of tbis estlmsted ~ is not expec~eQ ~oo.oe c.u~y.~=~-~_ * 
- - - "  "- Usi the  C c e ~ r o l A e r ' s  e a r l o b e s ,  s ~ t i a e  a f t e r  D e c e ~ e r  31, 1957. n~ . . . . . . . . . .  , ~ . . . ~  m.,,:.ll 
+_~,... ,.~ ~ ~ ~.~a n December 31, 1957, apprc~eA~ ~,-,. . 

2-1/2-~sar ~ ~ote on~ ~vo:p.~.~ ~-? -_--~ ,~ ~ ~-~* in 
tb~t coul~ be l~Id for in full on uecea.e~ ~-~ ~,. o~ 
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t e n t a t i v e  n e g o t i a t i o n s  have i n d i c a t e d  t h a t  t h e y  would be w i l l i n g  t o  
extend the  m a t u r i t y  da t e  o f  t he  Notes beyond December 31, 1957, i f  t h e  
tax c o l l e c t i o n s  a l l o c a t e d  t o  Texas Western Col lege  are not  s u f f i c i e n t  
to pay off the Notes at that time, 

Acting President Smith has estimated that approximately $500,000 of 
money would be available for construction purpoees through the bank note 
financing route whereas only about $375,000 would be available from the 
sale  of  a d d i t i o n a l  bonds under  t he  c o n s t i t u t i o n a l  amendment. He has 
f u r t h e r  s t a t e d  t h a t  t he  s m a l l e r  amount would no t  be adequate  f o r  t he  
two permanent improvement p r o j e c t 8  t h a t  the  c o l l e g e  had  in  mind. I t  i s  
h is  op in ion  t h a t  a l l  o f  t he  o t h e r  c o l l e g e s  s h a r i n g  in  t he  5~ ad valorem 
tax amendment will go along on this bank flnancing plan which seems 
very f a v o r a b l e  on b e h a l f  o f  t he  c o l l e g e s ,  i n  view o f  t he  f a c t  t h a t  the  
State Comptroller's estimates do not support a maximum of $500,000 and 
t h a t  the  p o s s i b l e  e x t e n s i o n  o f  m a t u r i t y  on the  U n i v e r s i t y ' s  Bank Notes 
would be a g a i n s t  the  c r e d i t  o f  t he  U n i v e r s i t y ,  i t  i s  recommended t h a t  
the Board of Regents authorize Acting President Smith with the advice 
and he lp  o f  Endowment O f f i c e r  Tay lo r  t o  e n t e r  i n t o  loan  n e g o t i a t i o n s  
with the E1 Paso National Bank and/or The First NatlonalR~nk in Dallas 
fo r  the  borrowing o f  up t o  a max l~m o f  $400,000.00 under  t he  above-ou t -  
l ined  f i n a n c i n g  p l a n  wi th  a l l  documents t o  be submi t t ed  th rough  the  Land 
end Finance  Committee a t  the  proper  t ime to  the  Board o f  Regents  f o r  
c o n s i d e r a t i o n  and approva l  or  r e j e c t i o n  t h e r e o f .  

LOAN AGREEMENT F0a PROJECT TEX. 4 1 ~ R - 2 6 ,  776-CAPACITYWOMEN'S 
DORMITORY -KINSOLVING SITE2 MAI~ ~IVERSITY.-°Pursuan t  t o  a u t h o r i z a t i o n  
of the Board of Regents on September 18~ 1954, Endowment Officer Taylor 
filed on October i, 1954, the final loan application with the Housing 
end Home Finance Agency for loan assistance in the amount of $3,960,000 
to finance the construction of Project Tax. 41-CH-26, the proposed 
776-capacity women's dormitory on the Kinsolvlng Site. The University 
had previously been awarded a tentative approval by the Washin6ton 
office of the ~q~A on the University's preliminary application. The 
Fort Worth office has now advised the University unofficially that it is 
theopinlon of that office that the loan agreement should be for a 
somewhat higher sum of money, probably in the neighborhood of $4,150,000, 
and that they propose to make this reco~endation tO the Washington 
o f f i c e  o f  t he  HHFA. The added money would be f o r  a d d i t i o n a l  i n t e r e s t  
dur ing c o n s t r u c t i o n  and f o r  a l a r g e r  c o n s t r u c t i o n  con t ingency  accoun t .  
The impor t an t  e l ement  i n  t h i s  do rmi to ry  p r o j e c t  i s  t o  a u t h o r i z e  the  
a s s o c i a t e  a r c h i t e c t s  t o  commence work a t  an e a r l y  da te  on t h e  f i n a l  
working drawings  and s p e c i f i c a t i o n s  so t h a t  t he  c o n s t r u c t i o n  can be 
s t a r t e d  a t  an e a r l y  enough da t e  t h a t  t he  p r o j e c t  can be completed and 
ready f o r  occupancy not  l a t e r  t h a n  the  F a l l  Semester  o f  1957. 

A c c o r d i n g l y ,  i n  o r d e r  t o  e x p e d i t e  t he  whole p r o c e s s t  i t  i s  recommended 
t h a t  the  f o l l o w i n g  r e s o l u t i o n  be adopted by the  Board o f  Regents  which 
w i l l  a u t h o r i z e  t h e  Chairman o f  t he  Board t o  execu te  t he  l o a n  agreement 
when i t  has  been  f i n a l l y  approved by t h e  Housing and Home Finance  Agency 
upon i t s  app rova l  as t o  c o n t e n t  by the  U n i v e r s i t y  Endowment O f f i c e r  and 
as t o  form by t h e  U n i v e r s i t y  Land and T r u s t  A t t o r n e y :  

RESOLUTION A~TH~IZINGTHE EXECUTION 
OF A LOAN A~~ITHTHE 

~NITED STATES OF AMEBICA 

PROJECT NO.: Tex. ~I-CH-26 

~HEREAS, T ~ a e r e h a s b e e n f ~ l e d w l t h ~ h e  ~OUSlng and Home Finance 
Agency, i n  b e h a l f  o f T  he ~ n i v e r s i t y  o f  Texas ( h e r e i n  c a l l e d  t he  
"Bor rower" ) ,  an a p p l i c a t i o n  f o r  a id  i n  f i n a n c i n g  c o l l e g e  hous ing  under  
t he  p r o v i s i o n s  o f  T i t l e  IV o f  t h e  ~ o u s i n g A e t  o f  19~0, and i t  i s  
con templa ted  t h a t  t h e  A d m i n i s t r a t o r  o f  Housing and Home Finance  Agency 
w i l l  approve such a p p l i c a t i o n  and a l o a n  i n  t h e  amount o f  no t  t o  exceed 
$~,1~0,000 i n  c o n n e c t i o n  w l t h  t he  proposed do rmi to ry  and d i n i n g  f a c i l i t i e s  
f o r  app rox ima te ly  T~6 wo~en s t u d e n t s  r e f e r r e d  t o  i n  s a i d  a p p l i c a t i o n ;  and 
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WHEREAS, i t  is deemed a d v i s a b l e  t h a t  a r e p r e s e n t a t i v e  o f  t he  
Borrower be a u t h o r i z e d  t o  e n t e r  i n t o  an agreement  on b e h a l f  o f  t he  

Borrower;  

NOW, T I ~ R I ~ P ~ ,  BE IT RESOLVED by t h e  G o v e r n i ~  Body o f  t h e  

Borrower:  

Tha t  Tom S e a l y ,  Chairman,  be and he i s  h e r e b y  a u t h o r i z e d  and 
d i r e c t e d  t o  approve and e x e c u t e  on b e h a l f  o f  t he  Borrower  t h e  Loan 
Agreement which may be t e n d e r e d  by t he  t~ITED STATES OF AMERICAp a c t i n g  
by and t h r o u g h  t h e  A d m i n i s t r a t o r  o f  t h e  Housing and Home F inance  Agency, 
end to t a k e  such f u r t h e r  a c t i o n  as i s  n e c e s s a r y  t o  p r o v i d e  t he  p r o j e c t .  

TRUST AND SPECIAL I ~ - - R E A L  ESTATE MATTERS.-- 

THOMAS E. HOGG ESTATE - DIS'II~I~ DEED FOR PERSONAL 
PROPERTY ITEMS.--At its ~eetin~ held on January 23, 195~, the Board of 
Regents approved a form of distribution deed to be used in the closlng 
out of the administration of the Estate of Thomas E. Ho~, Deceased, 
this deed to be used in connection with royalties, bonuses, lease rentals 
and o t h e r  income from t h e  a s s e t s  o f  t he  e s t a t e ,  and a u t h o r i z e d  the  C h a i r -  
man o f  t h e  Board t o  e x e c u t e  such deeds .  The d i s t r i b u t i o n  deeds  f o r  t he  
r e a l  p r o p e r t y  have been  e x e c u t e d  ~ d  f i l e d  o f  r e c o r d  in  t h e  r e s p e c t i v e  

counties involved. 

The U n i v e ~ e i t y  has  ~o~  been  f u r n i s h e d  w i t h  an. a d d i t i o n a l  
proposed form o f  d i s t r i b u t i o n  deed whereby t h e  i ndependen t  e x e c u t r i c e s  o f  
the  above e s t a t e  would make a d i s t r i b u t i o n  o f  t he  p e r s o n a l  p r o p e r t y  
be lon~ in6  t o  t he  e s t a t e  o f  t h e  r e s p e c t i v e  d e v i s e e s ,  Mrs.  Margare t  Wel l s  
Hogg as l i f e  t e n a n t  and the  Board o f  Regents  as remainderman.  The 
proposed form o f  d i s t r i b u t i o n  i n s t r u m e n t  i s  s i m i l a r  in  form t o  t he  
p r e v i o u s  d i s t r i b u t i o n  deeds r e f e r r e d  t o  above i n  d i v i d i n g  i n t e r e s t s  i n  
the  r e a l  p r o p e r t y  belo~.~lng t o  t he  e s t a t e .  I t  i s  recommended t h a t  t he  
Board o f  Regen t s  a p p r o ~ e  t h e  form o f  d i s t r i b u t i o n  deed f o r  t h e  d i v i s i o n  
o f  i n t e r e s t s  i n  t he  p e r s o n a l  p r o p e r t y  i n  t he  e s t a t e  (a  copy o f  t h i s  deed 
i s  f i l e d  i n  t he  O f f i c e  o f  t h e  S e c r e t a r y  o f  t h e  Board o f  Regen t s )  and 
a u t h o r i z e  i t s  Chairman t o  e x e c u t e  such deed when approved as t o  form by 
the  U n i v e r s i t y ' s  Land and T r u s t  A t t o r n e y  end as t o  c o n t e n t  by t he  

U n i v e r s i t y '  s Endowment O f f i c e r .  

T H C ~  E. HOGG ESTATE - FINAL ACCOUNTING.--The U n i v e r s i t y  
has been  f u r n i s h e d  wi th  c e r t i f i e d  c o p i e s  p r e p a r e d  by Ar thu r  Andersen & 
Co. ,  o f  t h e  Charge and Discha rge  S t a t e m e n t  o f  Mrs. Marga re t  W. Hogg and 
Miss Ima Eogg, Executrices-of the Estate of Thomas E. Hogg, dated 
August 26, 195~, which, together with a previously furnished Charge and 
Discharge Statement for the period commencing March 9, 19~9, and ending 
February 28, 19c.~, discloses all financial transactions of the executrices 
in administering the estate from the beginning until it was finally 
closed on July 31, 195~. This statement has been approved by Land and 
Trust Attorney Gaines and by Endowment Officer Taylor. Your Land and 
Finance Committee recommends that the statement be accepted and approved 
by the Board of Regents and that Endowment Officer Taylor be authorized 
to so inform the executrices. A copy of the two Charge and Discharge 
S t a t e m e n t s  a r e  on f i l e  w i th  t h e  S e c r e t a r y  o f  t he  Board o f  R e g e n t s .  

THE I~. WALTER JULIUS H I ~  SCHOLARSHIP FUND - 
RENEWAL OF FARM LEASE TO MALCOLM GEXSCHEIDLE AND AUTHORIZATION FOR WIND- 
MILL REPAIRS.--By t h e  te rms  o f  t h e  farm l e a s e  be tween t h e  Board o f  Regen t s  
and Malcolm G e i s c h e i d l e  on t h e  2 9 9 - a c r e  farm i n  Gonza lea  County ,  T e x a s ,  
t he  l e a s e  i s  r enewab le  f rom y e a r  t o  y e a r  upon payment o f  $350.00 on o r  
b e f o r e  J a n u a r y  1 o f  each  y e a r  and $350.00  on o r  b e f o r e  J u l y  1 o f  each  
y e a r .  Mr.  G e i s c h e i d l e  has  asked t h a t  t h e  U n i v e r s i t y  s h a r e  i n  t h e  expense  
o f  h a v i n g  t h e  w i n d m i l l  r e p a i r e d  o f  t h e  damage done by a s to rm i n  t h e  
a r e a  and has  e s t i m a t e d  t h a t  t h e  r e p a i r  w i l l  c o s t  t h e  U n i v e r s i t y  a p p r o x i -  
m a t e l y  $100 . 00 .  EDdovment O f f i c e r  T ~ y l o r  has  g iven  t h e  l e s s e e  p e r -  
m i s s i o n  t o  p r o c e e d  w i t h  t h e  r e p a i r  o f  t h e  w indmi l l  end t o  deduc t  f rom t h e  
r e n t a l  due on J a n u a r y  1,  1955,  up t o  $100 .00  f o r  t h e  c o s t  o f  r e p a i r i n g  
t h e  w i n d m i l l  upon p r e s e n t a t i o n  o f  p r o p e r  r e c e i p t s  f o r  t h e  work done .  
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A. C. McLAI~RLIN ESTATE - ADDITIONAL FEE OF HOLMEp ROBERTS m 
MORE, OWEN, ASD KEEGA~ F0~ S~VlCES IN COmNECTI~ ~ITH SETTLD~ 
THE COLORADO P ~ I ~  OF THE ESTA~. - -The  U n i v e r s i t y  has r e c e i v e d  a 
s ta tement  d a t e d  September 1 e 195~o from t h e  l e g a l  f i r e  o f  Holms, R o b e r t s ,  
More, Oven and Keegan o f o r  a d d i t i c ,  aa l  s e r v i c e s  from Y e b r ~  15, 1 9 ~ ,  
to  August 31, 1 9 ~ o  lm t a t t l i n g  t h e  E s t a t e  o f  A. C. McLaughlin,  i n c l u d -  
ing winding up o f  l i t i g a t i o n ~  e x t e n s i v e  r e s e a r c h  of  i n h e r i t a n c e  t a x  c a s e ,  
confe rences  w~th Colorado I n h e r i t a n c e  Tax a u t h o r i t i e s  p p r e p a r a t i o n  and 
court  p r e s e n t a t i o n  o f  o r d e r s  o f  p a r t i a l  d i s t r i b u t i o n ,  examina t ion  o f  
opera t ing  s t a t e m n t s ,  con fe r encese  cor respondence  and ~ i s c e l l a n e o u s  
m a t t e r s .  The amount o f  t he  S e p t e l b e r  lp 195~, s t a t e m e n t  i s  $~n595.O2, 
c o n s i s t i n g  o f  $4 ,200 .00  f o r  s e r v i c e s  and $395.02 f o r  o u t - o f - p o c k e t  
expenses .  Th i s  s t a t e m e n t  r e p r e s e n t s  t he  f i f t h  p r e s e n t e d  by t h e  f i r m  and 
vlll brlng the total saount pald to the firm to $38,818.13. It is 
recommended t h a t  E n d o ~ e n t  O f f i c e r  T a y l o r  be a u t h o r i z e d  t o  pay thi.~ fee  
out  o f  Account No. 8653 p The James W. McLaughltn Fe l lowsh ip  Fund.  

A .  C .  HcLAtE~LIR ESTATE - PROPOSED REJECTI05 OF UHITIZA° 
TION AGREEMENT FOR WEST RANGEL¥ UNIT WITH THE CALIFORIIIA COMPANY.--Mr. 
S t u a r t  W. McLaughl in ,  A d m i n i s t r a t o r  f o r  t he  Colorado p o r t i o n  o f  the  
Es t a t e  ,'-~ A. C. McLaughl in ,  Deceased,  has f u r n i s h e d  the  U n i v e r s i t y  wi th  
a copy of  t h e  r e p o r t  o f  a proposed u n i t i z a t i o n  p lan  on the  West Rangely  
Unit i n  t he  Range ly  0 t l  F i e l d  i n  Colorado wi th  The C a l i f o r n i a  Company. 
Based on t h i s  r e p o r t ,  p repared  by an independent  pe t ro leum c o n s u l t a n t ,  
Mr. McLauGhlin p roposes  t o  r e f u s e  t o  Jo in  the  u n i t  and has  asked t h a t  
the U n i v e r s i t y  adv i s e  him What i t s  d e s i r e s  i n  t he  m a t t e r  a r e .  The Land 
snd Finance  Committee recommends t h a t  Endowment O f f i c e r  T a y l o r  be 
a u t h o r i z e d  t o  adv i se  Mr. McLaughlln t h a t  t he  U n i v e r s i t y  r i l l  f o l l o v  any 
a c t i o n  he c a r e s  t o  t a k e  i n  t h e  ~ t t e r .  

HOGG FOUNDATION: VARNER PROPERTIES ° REPORT ON ~PROVE- 
MENTS REQUIRED BY CITY OF HOUSTO~ FIRE DEPAHTMEF~ O~ SENS LEASEHOLD 
PROPERTY.--Under date of March 16, 195~, the City of Houston Fire De- 
partment sent in a report on certain fire hazards noted in the Sens 
Leasehold property wlth ~ request that the University remedy such hazards. 
The Board of Regents at ~ts meeting held on April I0~ 19~, approved the 
making o f  c e r t a i n  r e p a i r s  p rov ided  the  t o t a l  c o s t  t h e r e o f  d id  not  exceed 
app rox ima te ly  $500.00 .  These r e p a i r s  have now ~een c ~ p l e t e d  and a 
r e p o r t  r e c e i v e d  under  da te  o f  August 16,  195~, f r ~  t he  Houston F i r e  
Department Which r e a d s  as f o l l o w s :  "Repa i r s  have been completed ~ the  
above-mentiOned b u i l d i n g  (Tremont~HO t ~ ' )  as i n  r e s a r d s  t o  t he  p r ev ious  
n o t i c e .  I t  i s  u n d e r s t o o d  t h a t  r e p a i r s  were temporary  u n t i l  ouch t i m e  
as same shall be completely remodeled or demolished ." This report is 
su~mltted to the Board of Re~ents for information. 

HOGG FOUNDATIOR: VARRER PROPERTIES o RATIFICATION OF 
PAYMENT OF SUPP.'~EMEh~r ~ INCOME TAX FaR YEAR ERDED JULY 31, 195A.--Under 
date of October i~, 195~, Endowment Officer Taylor and Comptroller 
Sparenber~ filed vlth the Austin Director of Internal Revenue a "U. 8. 
Exempt 0r~anizatlon Business Income Tax Return" and paid the tax due in 
the amount of $1,201.21 for the year ended July 31, 195~, on the 
Supplement U properties owned b~ the Ho~ Foundation: Varner Properties. 
The Land and F inance  Committee recommends t h a t  t h i s  a c t i o n  be r a t i f i e d  
and approved by t h e  Board o f  Regen t s .  

ROGG FO~ATIO~:  YARNER PROPERTIES - AD VALO~4 TAX 
PROBLEM I~ CORNECTIO~ WITH SALE OF GURT~ AND NEGLEY PROPERTIES .--Al- 
though n ~ e r o u s  l e t t e r s  have been w r i t t e n  and two v i s i t s  t o  San Antonio  
have b e e n  made in  c o n n e c t i o n  wi th  t he  unpaid ad va lorem t a x e s  r ende red  
a g a i n s t  t h e  Gun te r  and Ne~ley P r o p e r t i e s  i n  San Anton io ,  Texas~ no p ro -  
~rews has  been made i n  ~ e t t i n g  t h e s e  two p r o p e r t i e s  r e d e d  from the  
tax  r o l l s  and t h e i r  t a x  exempt s t a t u s  e s t a b l i s h e d  whi le  under  t h e  owner- 
sh ip  o f  t h e  U n i v e r s i t y .  The County Board o f  C ~ l s s i o n e r s  has  f u r t h e r  
adv i sed  the  U n i v e r s i t y  a f t e r  a h e a r i n g  t h a t  t h e  p r o p e r t i e s  owned by The 
U n i v e r s i t y  o f  Texas i n  San Antonio a re  no~ c o n s i d e r e d  t o  be t a x  exempt 
and t h a t  t h e y  w i l l  r e s i n  on t h e  Bexar County t a x  r o l l s .  At t he  t ime 
o f  t h e  s a l e  o f  t h e  Gunter  and He~ley P r o p e r t i e s ,  t h e  U n i v e r s i t y  p u r -  
chased a s u r e t y  bond from t h e  Queen I n s u r a n c e  Company o f  America a ~ e -  
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ing to  pay a l l  t a x e s  t h a t  might  be a s s e r t e d  f o r  the  pe r iod  of  ownership 
by the  U n i v e r s i t y  and t o  s e t t l e  the  m a t t e r  of  ad valorem t a x e s  w i t h i n  
a t e n - y e a r  p e r i o d  o f  t i m e .  I t  i s  t he  view of  Lsnd and T r u s t  A t t o r n e y  
Gaines t h a t  i t  w i l l  p robab ly  be n e c e s s a r y  t o  i n s t i t u t e  l e g a l  p roceed ings  
aga in s t  the  t a x i n g  a u t h o r i t i e s  o f  t he  C i t y  o f  San Antonio and of  Bexar 
County in  o r d e r  t o  s e t t l e  t he  ma t t e r~  e i t h e r  by n e g o t i a t i o n  or by Judg- 
ment. A c c o r d i n g l y ,  i t  i s  recolmended t h a t  Land and T r u s t  A t t o r n e y  
Gaines be a u t h o r i z e d  ¢o proceed  wi th  t he  s e t t l e m e n t  o f  the  t a x  problem 
on the  p r o p e r t i e s  owned by the  U n i v e r s i t y  In  San Anton io ,  i n c l u d i n g  
the two a l r e a d y  so ld  and the  C e n t r a l  Company p r o p e r t y  s t i l l  he ld  by the  
U n i v e r s i t y ,  by  l e g a l  p roceed ings  i f  necessarYs end to  c o n s u l t  w i th  t he  
At torney  Gene ra l  o f  t he  S t a t e  o f  Texas r e g a r d i n g  any s u i t  t o  be f i l e d .  

AD V ~  TAX PROBLD4 IN COJHECTIO~ WITH F ~ L ~ S E  OF 
HILLER AND JOSEPH PROPERTIES, AUSTIN, TEXAS.--When the  U n i v e r s i t y  pur -  
chased the  Jo seph  d ~  M ~  p r o p e r t i e s  on Red R ive r  S t r e e t  in  A u s t i n ,  
Texas,  a l l  t a x e s  were pa id  by the  s e l l e r s  o f  t he  p r o p e r t i e s  th rough  
1953 end a l s o  t he  s e l l e r s  under  t he  r e s p e c t i v e  purchase  c o n t r a c t s  pa id  
over to  the  U ~ v e r s i t y  t h e i r  p r o r s t a  sha res  o f  t he  1 9 ~  ~axes ,  such p ro -  
r a t i o n  be ing  made as o f  t h e  da te  o f  d e l i v e r y  o f  each deed and a l s o  made 
on an e s t i m a t e  o f  t he  amount o f  t he  1954 t a x e s  f o r  the  County and S t a t e  
and the  C i t y  o f  A u s t i n .  Land and T r u s t  A t t o r n e y  Gsines  has adv ised  t h a t  
the  A t to rney  G ene ra l  has  h e l d  t h a t  n e i t h e r  t he  U n i v e r s i t y  nor t he  S t a t e  
i s  l i a b l e  f o r  t he  payment o f  t a x e s  which had accrued on p r o p e r t y  p r i o r  
to  i t s  a c q u i s i t i o n  by the  U n i v e r s i t y .  However, such t a x e s  would,  n e v e r t h e -  
l e s s ,  remain ~tstandlng as a personal liability against the persons 
~ O  were t h e  owners o f  t h e  prol~ea'ty on the  f i r c t  day of  J anua ry  o f  the  
yea r  or y e a r s  f o r  Which the  t axes  were a s se s sed  a g a i n s t  the  p r o p e r t y .  
The l i a b i l i t y  o f  t h e  above ~ s  f o r  sd valorem t a x e s  f o r  t he  yea r  
195~ was fixed u Of January I, 19~, and thereupon became a personal 
liabillty against the then owners add will reme/n such a liability un?.il 
t~e same are  p a i d .  However, accord ing  to  the  above c o n t r a c t s  f o r  t he  
purchase  o f  the  p r o p e r t i e s ,  i t  was agreed ~etween the  p a r t i e s  t h a t  such 
taxes  f o r  t h e  y e a r  1 9 ~  were t o  be ~ ro r~ ted  as of  the  da te  of  the  d e l i v e r y  
of the  r e s p e c t i v e  deeds .  Coneequentl~p accord ing  to  Judge Ga ines ,  as a 
p a r t  o f  ~he c o n ~ i d e r a t i o n  f o r  t he  purchase  o f  the  p r o p e r t i e s ,  t he  Un ive r -  
s i t y  as p u r c h a s e r  agree~ t o  pay i t s  p r o r a t a  p a r t  o f  t he  1 9 ~  t ~ e s  so as 
to  r e l i e v e  t he  s e l l e r s  or  g r a n t o r s  ~rom &uch t a x  l i a b i l i t y .  

A c c o r d i n g l y ,  upon the  advice  o f  Land and T r u s t  Attorm':y G~ines ,  
i t  i s  reccamended t h a t  Endowment O f f i c e r  T a y l o r  be a u t h o r i z e d  to  pay the  
U n i v e r s i t y ' s  p r o r a t a  share  o f  t he  1 9 ~  ad v a l o r e ~  t a x e s  a s se s sed  a g a i n s t  
the  M i l l e r  and Joseph  P r o p e r t i e s  and t h a t  the  svm of  $962.02 f o r  t h i s  
purpose be a p p r o p r i a t e d  from the  A v a i l a b l e  U n i v e r s i t y  Fund ° Unexpended 
P l a n t  F~uds t o  Account No. 9267, "Purchase  o f  P r o p e r t i e s  on Red R ive r  

S t r e e t ,  A~,etin, T e x a s . "  

HCGG FOt~DATION: W. C. HOGG ESTATE -RATIFICATION OF 
EXEC"JTIO~ OF DMSIO~ CRDER TO SCURLOCK OIL COMPANY 0~ E. C. MOCRE 
MINERAL LEASE, BROWN COUNTY, TEXAS.--Under da te  o f  September 21, 195A, 
Endowment O f f i c e r  T a y l o r  execu ted  a d i v i s i o n  o rde r  t o  t h e  Scur lock  Oi l  
Company f o r  t h e  U n i v e r s i t y ' s  i n t e r e s t  i n  t he  E. C. Moore Lease on the  
South 120 a c r e s ,  more o r  l e s s~  out  o f  the  W. W. Ahrenbeck and B r o t h e r s  
Survey No. 3, Brown County ,  Texas ,  be ing  a p a r t  o f  t he  F r y  and Smi th -  
E l l i s  D i s t r i c t .  The 3cur lock  Oi l  Company purchased  as o f  September 1,  
19~, certain gathering facilities of the Humble Pipe Line Company, the 
above-descrlbed lease being ~non6 those affected. It is recommended that 
the  Board r a t i f y  add approve t h i s  a t t i c - .  ( U n i v e r s i t y  Mine ra l  Lense No. 

6A-C, W. C. Ho~g Estate) 

HOGG FO~ATION: W.C. HOGG ESTATE - RATIFICATIC~ OF EXEC~TIO~ 
OF CORRECTED DIVISION CRDER TO SINCLAIR CRUDE OIL COMPANY O~ A. E. TAYLOR 
MINERAL LEASE, WHARTO~ CO~f, TEXAS.--Under d a t e  o f  September ~1, 19~, 
En~owmnt O f f i c e r  T~71or execu ted  a c o r r e c t e d  d~v i s i on  orAer f o r  t h e  
U n i v e r s i t y ' s  r c ~ a l t y  i n t e r e s t  i n  t h e  Ly le  Cashion Company'-- A. E .  Taylo¥  
~ n e r a l  l e a s e  i n  t h e  Bo l ing  F i e l d ,  Wharton County,  Texas ,  the  co~-Tec~ed 
division order to be effective retroactively to February AS~ 195~ (first 
r u n ) .  I t  i s  rec~n~ended t h a t  t h e  Board r a t i f y  end approve t h i s  acrid~a. 
( U n i v e r s i t y  Mine ra l  Lease No. ~3-c~ W. C. H o ~  E s t a t e )  
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HOGG FOUNDATION: W. C. HOGG ESTATE - PROPOSED MINERAL 
LEASE TO J. LINTON ROBERTSO~p JR. ~ AS AGENT FOR OL~4PIA OIL AND GAS CO., 
LTD., IN OLD HUMBLE OIL FIELD, HARRIS COUNTY p TEXAS.--A proposed mineral 
l e a se  f r o ~  A l i c e  N l c h o l s o n  Hanszen ,  e t  a l ,  i n c l u d i n g  t he  Board Of Regents  
of  The U n i v e r s i t y  o f  Texas  as T r u s t E e  o f  t he  H o ~  Founda t ion :  W . C .  
Hogg Memorial Fund, as Lessors, and J. Llnton Robertson, Jr., of Houston, 
Texas, agent for the Oly~la Oil a~ Gas Co., Ltd., as Lessee, has been 
submit ted  t o  t h e  U n i v e r s i t y  f o r  c o n s i d e r a t i o n .  The B o a r d ' s  i n t e r e s t  i n  
the land s i t u a t e d  in  t h e  Old Humble O i l  F i e l d ,  Nor th  H a r r i s  County ,  
Texas ,  c o n s i s t s  o f  an Qndiv lded  108/1728 i n t e r e s t  t h e r e i n  which was 
accu i r ed  in  t h e  E s t a t e  o f  W. C. H o ~ ,  Deceased .  Th i s  l e a s e  i s  p r i m a r i l y  
f o r  su lphur  e x p l o r a t i o n  a l t h o u g h  e ~ f o r t s  t o  f i n d  and produce  o i l  a~d 
paying and c o a m e r c i a l  q u a n t i t i e s  w i l l  a l s o  be made by t h e  l e s s e e .  The 
l e a se  i s  f o r  a p r i m a r y  t e r m  o f  s i x  months h e g i n n i n 8  wi th  t he  da t e  o f  t he  
l a s t  c e r t i f i c a t e  o f  acknowledgement o f  any o f  t h e  l e s s o r  p a r t i e s  and so 
lon6 t h e r e a f t e r  as o i l  o r  gas  o r  o t h e r  : i n e r a l s  may be produced from the  
land in  pay ing  o r  commerc ia l  q u a n t i t i e s .  No cash  c o n s i d e r a t i o n  i s  i n -  
vo lved .  The r o y a l t y  i s  t o  b~ 1 /6  o f  a l l  o i l  p roduced ,  gas produced and 
saved,  and r e s i d u e  gas ,  and 1 /10  o f  a l l  o t h e r  m i n e r a l s  mined and m-~keted 
excep t  on s u l p h u r  which s h a l t  be $3 .00  pe r  long  t o n .  The g e n e r a l  te rms 
of  the  i n s t r u m e n t  have a l r e a d y  been  approved by r e p r e s e n t a t i v e s  o f  Rice  
I n s t i t u t e ,  one o f  t he  owners o f  t he  p r o p e r t y ,  and have a l s o  been 
approved by Mr. Wm. B. Fe rguson  as a t t o r n e y  f o r  Mrs.  Hanszen and Mrs.  
Margare t  Wel ls  Hogg. I t  i s  recommended t h a t  t h e  Chairman o f  t he  Board 
be a u t h o r i z e d  t o  e x e c u t e  t h e  m i n e r a l  l e a s e  on b e h a l f  o f  t he  Board o f  
Regents  upon i t s  a p p r o v a l  as t o  form ~ U n i v e r s i t y  Land and T r u s t  
A t t o r n e y  Ga ines  and as t o  c o n t e n t  by Endowment O f f i c e r  T a y l o r .  

ROC~ FOt~DATION: M. C. HOGG ESTATE - PROPOSED OIL AND 
GAS LEASE TO H. B. & B. D~ILLING CORPORATION IN OLD Ht~LE OIL FIELD, 
H~RIS C C ~  ~.°oA proposed oll and gas lea~e fro~ Alice Nicholson 
Hanszen, et al, Includlng the Board of Regents of The University of Texas 
as Trustee o f  the Bogg Foundation: W. C. R o ~  Mem~3rlal Fund, as Lessors, 
and t he  H. B. & B. D r i l l i n g  C o r p o r a t i o n ,  as L e s o e e ,  has  been  submi t t ed  
to  t he  U n i v e r s i t y  f o r  c o n s i d e r a t i o n .  The B o a r d ' s  l n t e r e o t  i n  t h e  l and  
s i t u a t e d  i n  t h e  Old Humble O i l  F i e l d ,  Nor th  H a r r i s  County ,  c o n s i s t s  o f  
an u n d i v i d e d  108/1728 i n t e r e s t  t h e r e i n  which was a c q u i r e d  i n  the  E s t a t e  
of W. C. Ro~, Deceased. The same lots in this le~se were also included 
as to sulphur and ~ other minerals except oll and gas in the proposed 
lease above-outlined to J. Linton Robertson, Jr. The lease is for a 
pr imary  t e rm of  s i x  months b e g i n n i n g  on June  14,  195~, and so lon~ t h e r e -  
a f t e r  as o i l  o r  gas i s  p roduced  f rom the  l and  i n  commercia l  q u a n t i t i e s .  
No cash  c o n s i d e r a t i o n  i s  i n ~ o l v e d .  The r o y a l t y  i s  t o  be 1/~ o f  a l l  
g a s o l i n e ,  g a s ,  r e s i d u e  gas so ld  o r  used~ w i th  an o v e ~ r i d i n ~  r o y a l t y  ou t  
o f  o i l  i n  an amount computed a t  t he  r a t e  o f  $250 .00  p~r  ~e t  a c r e  on a 
1/8 r o y a l t y  b a s i s  o f  a l l  o i l  and gas  produced  and saved by L e s s e e .  T h i s  
would amount t o  a t o t a l  o v e r r i d i n ~  r o y a l t y  payment o f  $3 ,~87 .50  based  
or. t he  a c r e a g e  i n v o l v e d .  The l e a s e  f u r t h c r  p r o v i d e s  f o r  d r i l l i n g  t o  a 
depth  o f  a t  l e a s e  1100 f e e t  f rom t h e  s u r T a c e .  The g e n e r a l  t e rms  o f  t h e  
i n s t r u m e n t  have  a l r e a d y  been  approved by R i c e  I n s t i t u t ~  and by Mr. Wm. 
B. Fe rguson  as a t t o r n e y  f o r  Mrs. Hanszen and Mrs.  Marga re t  Wel l s  Hogg. 
I t  i e  recommended t h a t  t he  Chairman o f  t h e  Board be a u t h o r i z e d  t o  e x e c u t e  
the  o i l  and gas  l e a s e  on b e h a l f  o f  t h e  Board @f Regen t s  upon i t s  a p p r o v a l  
as t o  f o r ~  by  U n i v e r s i t y  Land and T r u s t  A t t o r n e y  Gaines  and as t o  c o n t e n t  

by Endowment O f f i c e r  T e ~ l o r .  

BLANCHE ~ PROPERTY - RATIFICATION OF EXECUTION OF 
REHTAL DIVISION ~DER TO AUSTRAL OIL EXPIATION CO., INC.,  AND MICHEL 
T. B ~  OH CHARLES A. F~HR, ET AL, ~ IY.ASE~ ~v~-~~Y CO~, 
TEXAS.--Under date of May 28, 195~, the Board of Regents rati~ed an oii, 
gas and eLineral lease from Charles A. Behr, St., et al, to R. C. Hudson 
and A. E. Masteraon as agents for Michel T. Halhou~y insofar as ~he lease 
covered  f i f t y  a c r e s  o f  l a n d ,  more o r  l e s s ,  ou t  o f  t h e  Montgomery County 
School  Land and R.  O. W. McManus 1 /3  Lee~ue~ Montgomery County ,  Texas~ 

a u t h o r i z e d  t h e  Chairman t o  e x e c u t e  t h e  l e a s e  on beh~l¢  o f  t h e  B o ~  
In  c o n n e c t i o n  w i t h  t h e  l e a s e  t h e  A u s t r a l  O i l  E x p l o r a t i o n  C o . ,  I n c . ,  and 
Miche l  T .  H a l h o u t y  submit~ed a r e n t a l  d i v i s i o n  o r d e r  showin~ Mrs.  B lanche  

I 
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Bender as b e i n g  e n t i t l e d  t o  r e c e i v e  a l l  o f  t he  r e n t a l s  p rov ided  f o r  i n  
the mine ra l  l e a s e  d u r i n g  h e r  l i f e  w i th  t h e  r ema inde r  t o  t he  M. D. Ander-  
son H o s p i t a l  f o r  Cancer  R e s e a r c h  o f  The U n i v e r s i t y  o f  Tenas ,  Houston ,  
Texas.  The 5 0 - a c r e  t r a c t  i n v o l v e d  i n  t he  l e a s e  and r e n t a l  d i v i s i o n  o r d e r  
is  t h a t  cove red  i n  t h e  deed t  d a t e d  F e b r u a r y  25,  1950, whereby Mrs.  Blanche  
Bender conveyed t o  t h e  M. D. Anderson H o s p i t a l  a l l  o f  h e r  r i g h t ,  t i t l e  
and i n t e r e s t ,  t h e  ssme b e i n g  an u n d i v i d e d  o n e - f o u r t h  i n t e r e s t  i n  and t o  
the 50-ac re  t r a c t ,  and a l s o  whereby Mrs.  Bender  r e s e r v e d  un to  h e r s e l f  a l l  
of  the  o i l ,  gas  and m i n e r a l  r i g h t s  and r o y a l t i e s  du r ing  h e r  n a t u r a l  l i f e .  
Chairman S e a l y  e x e c u t e d  t h e  r e n t a l  d i v i s i o n  o r d e r  on b e h a l f  o f  the  Board 
of Regents  unde r  d a t e  o f  Sep tember  27,  1 9 ~ .  I t  i s  r e c o ~ n d e d  t h a t  t h i s  
a c t i o n  be r a t i f i e d  and approved  by th~ Board .  

TEXJ.~ WESTERN COLLEGE - PROPOSED GROUND LEASE TO PHI KAPPA 
TAU ALUMNI ASSOCIATION OUT OF ~T.~DER ADDITION, EL PASO, TEXASj FOR 
FRATERNITY CHAPTER HOUSE SITE.--Acting President A. A. Smith of Texas 
Western College has submitted a ground le~e to Phi Kappa Tau Alumni 
Association on property in the Alexander Addition, E1 Paso, Texas, 
the site to be used for the construction of a fraternity chapter house. 
The area involved in the ground lease contains 0.4138 acres, more or less. 
The term of the lease is for a period of thirty years beginning November 
I, 1952, and ending October 31, 198~, with an option to extend the lease 
from the date of its expiration for another 30-year period at the same 
r e n t a l ,  t he  l e s s e e  b e i n ~  r e q u i r e d  t o  g ive  s i x t y  days '  w r i t t e n  n o t i c e  o f  
i t s  i n t e n t  t o  e x e r c i s e  t he  o p t i o n .  The t o t a l  r e n t  i n v o l v e d  f o r  t h e  
thlrty-year period is $2,250.00, payable $75.00 annually in advance. If 
the  lo~s  a re  o f f e r e d  f o r  s a l e  du r ing  t h e  t e rm o f  t h e  o r i g i n a l  o r  ex t ended  
l e a s e ,  t he  Les see  i s  t o  have f i r s t  o p t i o n  t o  pu rchase  t h e  l o t s  a t  a p r i c e  
to  be agreed  upon be tween  t h e  p a r t i e s  t o  t he  l e a s e .  Ac t ing  P r e s i d e n t  
Smith has approved t h e  g e n e r a l  te rms o f  t he  ground l e a s e  and recommends 
t h a t  i t  be approved  by t h e  B~ard o f  R e g e n t s .  I t  i s  recommended t h a t  
the Board approve  t h e  l e a s e  and a u t h o r i z e  t h e  Chairman o f  t he  Board ~o 
execu te  the  l e a ~ e  i n s t r u m e n t  upon i t s  a p p r o v a l  as t o  f o r m  by Land and 
T r u s t  A t t o r n e y  Ga ines  and as t o  c o n t e n t  by Endowment O f f i c e r  T a y l o r .  

HUNTINGTON LANDS - PROPOSED GEOPHYSICAL EXPLORATION PERMIT 
TO THE HUMBLE OIL AND REFINI~  CC~PANY.--The U n i v e r s i t y  has  r e c e i v e d  a 
request from the Humble Oil and Refining Company for a geophysical ex- 
ploration permit on the Huntington Lands in the H. B. Littlefield Survey 
and the Somuel C. Bundick Surveys in Galve6ton County, Texas, between 
Texas Ci~ly and Virginia Point. The total acreage owned by the University 
in this tract is approximately 3,695 acres, more or less. Mr. John W. 
Mecom has a mineral lease on approximately 2,21~ acres out of this tract, 
the primary term of which lease expires on October 21, 19~. The Texas 
Company now h o l d s  a g e o p h y s i c a l  e x p l o r a t i o n  p e r m i t  on t he  e n t i r e  ac reage  
f o r  a 180-day p e r i o d  b e g i n n i n g  October  ~, 1954, and e x p i r i n g  A p r i l  1, 
1955. The t o t a l  a c r e a g e  i s  a l s o  under  g r a z i n g  l e a s e  t o  Joe  M. and H. C. 

Robinson. 

It is recommended that a geophysical exploration permit be granted 
to the Humble Oil and Refining Company for a period of 180 days beginning 
November i, 19~, t h e  fee to be $150.00 for each  two weeks cf seismic 
operations on the land. It is also recommended that the Chairman of 
t he  Board o f  Regen t s  be a u t h o r i z e d  t o  e.~ecute t he  p e r m i t ,  such i n s t r u m e n t  
t o  be g e n e r a l l y  i n  l i n e  wi th  t h e  U n i v e r s i t y ' s  g e o p h y s i c a l  e x p l o r a t i o n  
pe rm i t s  on Permanent  U n i v e r s i t y  Fund Lands and t o  be approved as t o  form 
by U n i v e r s i t y  Land and T r u s t  A t t o r n e y  Gaines  and as t o  c o n t e n t  by  Endow- 

~ n t  O f f i c e r  T a y l o r .  

The Board r a t i f i e d  t h e  a c t i o n s  and approved t he  r e c c ~ n e n d a t i o n s  
o f  t he  f o r e g o i n g  r e p o r t  upon mot ion  o f  Mr. J e f f e r s ,  d u l y  seconded .  

1 
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REPORT ON PERMANENT UNIVERSITY FUND INVESTS, 19~3-54.-" 
Endowment Officer Taylor presented to the Board a lleport of the Regents' 
Land and Finance ConmLittee on the Permanent University Fund Investments 
for the Fiscal Year 1953-54, stating that the Committee has made 
perlodicel reports of purchases, sales and e~a.Of b~s~ made f~r 
the Fund and that all have been duly approved by the ~oerd of Regents. 
Thle report pointed out that the current rate of return on bonds in 
the fund is 2.7~, the highest rate since the year 19~5-~6, and that as 
of August 3!, 1954, the fund had a market value of $208,522,990.66, which 
represented a book profit of $4,263,81~.70 on a total book value of 
$204,259,175. 96 and further that the interest rate on new investments 
for the pest two years has been the highest since 1935-36. The Board 
directed the Secretary to file the signed copy of this report in the 
0ff~ce of the Board of Regents. 

REVIEW 0~. CO~.e~ON STOCK HOLDINGS.--Endowment Officer Taylor 
presented to the i~ ~ .]~.:% Report of the Regents' Lend and Finance 
Committee on connon~ ~ ~e~d by the trust and special funds under the 
trusteeship of the Bc~j o~'Regenta ...... This report directed the Board's 
attention to the subst~ ~ ~ial unrealiz-e~Y appreciation which prevails at 
the present time in the common stock portfolio and recommended that 
careful consideration should be given to the relatively high level of 
the market and the possibility of lower prices in the future. While 
the holdings in general are in high-grade stocks with satisfactory 
earnings, dividends, and long-term outlook, end are held for the most 
pert in well-dlversified portfolios, the Beard of Regents should consider 
partial liquidation unless it is prepared to see lower prices in the 
future and to hold the~ stocks on a more or l~ss permanent basis for 

income and future gr6@th purposes. 

(The signed Committee Report end the statistical studies 
referred to in the report as Appendicec A, B, C, D, and E are filed 
in the Office of the Board of Regents.) 

REVIEW OF THE HOCK; FOUNDATION: W. C. ROGG MEMORIAL FUND.-- 
Endowment Officer Taylor presented a review of the Hogg Foundation: 
W. C. Hogg Memorial Fund, and pointed out that a substantial portion of 
the indebtedness acquired when the University took over the Varner Company 
assets had been reduced and further pointed out the sale of several pieces 
of real estate out of the Verner assets, all of which had helped to make 
possible at this time the release of net income for a substantial en- 
largement of the Mental Hygiene Program. The Secretary was instructed 
to file in the Office of the Board of Regents this report, and Endowment 
Officer Taylor was requested to send a copy of this review to each member 

of the Board. 

HOGG FOUNDATION: W. C. HOGG ~0RIAL FUND (INVESTMENT).-- 
Endowment Officer Taylor presented the following report of the Regents' 

Land and Finance Committee: 

In the light of the current review of the investments in the 
Hogg Foundation: W. C. Hogg Memorial Fund, it is recommended 

by the Lend and Finance Committee: 

~. That Endowment Officer Taylor be authorized to negotiate 
with Mrs. Marie Willett Howard and her attorney for the final 
settlement of the annuity payments and death benefits due k~er 
and the accounts receivable due the Varner Company properties, 
the final agreement to be subject to approval by the Board of 

Regents. 

2. In each fiscal year beginning September l, 1954, that the 
net income of the Hog~ Foundation: W. C. Hogg Memorial Fund, 
including income from both the assets in the W. C. Hogg Estate 
and the Yarner Company properties, other than that income 
needed for depreciation and the payment for annuities, taxes, 
and other operating expenses, be made available for expenditure 
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in the succeeding fiscal year by the Mental Hygiene Program 
of the Ho~ Foundation. The effect of this transaction 
should be to increase the annual sum available for the Mental 
Hygiene Program from approximately $130,000.00 to approxi- 
mately $300,000.00. All increased expenditures for the Mental 
Hygiene Program shall be budgeted in the usual manner in the 
1955-56 budget. 

146 

3. That the $~50,000.00 real estate mortgage note of the 
Pappas Co., Inc., nov owned by,the Yarner Company properties, 
be sold to the W. C. Ho~ E C~, the payment therefor to be 
the cancellation of the Ir~ebtedness in the amount of $400,000.00 
due the W. C. Hcgg Estate~(from the Varner Company properties plus 
cash in the amount of $50,O00.00. 

Upon motion of Mr. Sorrell, seconded by Mr. Jeffers, the Board 
approved the foregoing report. 

MAIN UNIVERSITY 

RESIGNATION OF JACK G. TAYLOR; CHAIRMAN SEALY'S REMAREB.-- 
Upon e motion made and duly seconded, the Board accepted with regret 
the resignation of Mr. Jack G. Taylor as Endowment Officer of The ~ See Page 336 
University of Texas, effective December 31, 1954, and granted Jack ~ ~nd 277 
G. Taylor a leave of absence as Associate Professor of Investment in 
the Department of Finance, Insurance, and Real Estate in the College 
of Business Administration for the period January 1 - June 16, 1955. 

About the resigmation of Endowment Officer Taylor, Chairman 
oealy made the following remarks: "We are going to miss you here on 
the hill. We are happy for you, but sorry for us. You have made e 

I! 

very fine contribution to this institution, end a lasting one. 

AMENDMENT, BANK DEPOSITORY AGREEMERT WITH THE AUSTIN NATIONAL 
BANK, AUSTIN.--President Wilson presented a recommendation, in which he 
concurred with Comptroller Sparenberg, that the Comptroller be author- 
ized by the Board of Regents to prel~re an amendment to the Bank Deposi- 
tory Agreement with the Austin National Bank, the amendment to expire 
August 31, 1955, et the same date that the Depository Agreement expires, 
under which amendment there could be placed a maximum of sn additional 
$1,000,0OO.00 on "Time Deposit, Open Account", this additional 
$1,OO0,OO0.00 or less to be subject to withdrawal on thirty days' written 
notice instead of ninety days' written notice, with the further provision 
that time deposit accounts opened up by us over and above the first 
$1,0OO,000.00 would draw interest at the rate of I~ per annum instead of 
l~ per annum. The provisions in the present agreement in regard to the 
first $1,0OO,OOO.00 of time deposits would remain unchanged. It is 
further recommended that the Chairman of the Board of Regents be author- 
ized to execute this amendment to the Bank Depository Agreement after it 
has been approved as to legal form by Judge Scott Gaines, University 

Attorney. 

Mr. Sorrell moved that the above recommendations be approved. 
Mrs. Tobin seconded the motion, which carried. 

CENTRAL ADMINISTRATION 

AUTHORIZATION, INSURANCE SURVEY AIJD CONSULTING SERVICES, 
INSURANCE AUDIT AND INSPECTION COMPANY~ IRDIANAPOLIS, ~IANA.--Mr. Jefefer,s 
moved t h a t  pu r suan t  t o  t h e  r e c o ~ e n d a t i o n  of  Compt ro l l e r  S~arenoerg .  ~n ( See 
Board accep t  t h e  o f f e r  of.  t he  In su rance  Audi t  and I t~spec t ion  Company o f  ~ Pugs 263 
I n d i a n a p o l i s ,  I n d i a n a ,  t o  do an: o r i g i n a l  i n su rance  S~lrvey oi' The U n i v e r s i t y  
of  Texas System ~nd t o  r ende r  c o n t i n u i n g  c o n s u l t i n g  s,~rvices f o r  a pe r iod  
of one year for a flat fee of $3,500.00. Judge Wo~wa~seconded this 

motion," which CaTTi~d. ~ 
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DOCKETS, CERTBAL ADMINISTRATION; A M ~  TO DOCKET OF M. D. 

ANDERSON HOSPITAL.--President Wilson presented to the Board a docket 
under date of October 18, 1994, for Central Administration end in this 
docket he submitted his reeolben~tlo~ f~ approval of the dockets of 
the component institutions of The University of Texas; mamely: 

Main University and Extramural Divisions, submitted by 
Vice-Presldent Boner, Page 151 

Texas Western College, submitted by Acting President Smith, Page 192 
Medical Branch, submlt~ed by Executive Director Leaks, Page 196 
Dental Branch, submitted by Dean Olson~ Page 207 
M. D. Anderson Hospital for Cancer Research, submitted by 

Director Clark, Page 209 
Southwestern Medical School, submitted by Actlng Dean Gill, Page 245 
Postgraduate School of Medicine, submitted by Dean Taylor, Page 250 

President Wilson requested that the docket of M. D. Anderson 
Hospital be corrected by adding on Page A-5 Item 9 to read as follows: 

5. The following gifts of less than $I00.00, for which 
acknowledgments and expressions of appreciation have been I See Page 213 

sent by the hospital. 

Upon motion of Judge Woodward, seconded by Mrs. Tobin, the 
Board approved the dockets submitted by President Wilson. (These dockets 
ere attached to and made a par~ of these minutes. Page i~8 .) 

MATERIAL FOR INFORMATION.--President Wilson called to the 
attention of the members of the Board that there was in their folders 

information on the following: 

S t a f f  Report, Children's Hospital o f  The University o f  Texas 
Medical Branch as Submitted to the Legislative Budget Board, 

September, I ~ 4  

Statistical Information on Tuition and Other Required Fees at 
the 15 State Universities which are members of the Association 
of American Universities and 3 State Universities in States 

Adjacent to Texas 

Comparative Enrollment Figures, First Term of Semester for the 
Educstlomal Institutions of Higher Learning in Texas. 

IXgCUM~.Y COLOR FII24 ON THE UNIVERSITY OF TEXAS.--President 

Wilson informed the Board that abo~t a dozen prints of a '28-minute 
documentary color movie of The University of Texas, sponsored jointly 
by the University and the Ex-Students' Association, are being made 
available for circulation among the Ex-Student, and other interested, 

groups in the state. 

ADJOURn.--There being no further business to come before 
the session, the Board adjourned at ~:00 p.m. to meet again on December 

i0, 1994. 
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