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Wc, the unders igned  m e m b e r s  of the Board of Regents  of The 
Universit] of Texas System, hereby ratify and approve aIl actions 
taken at thiæ mee t ing  to be ref[ected in the Minutes.  

Signcd thís the 7" ~ / t'~ . day o£ ]X_./~'CFf2í¿/~ p, 19 ¿" ~', A.D.  

ran C. ~ Jr., t ~ n a x r l - # # n  j /  

.$áck S. ,.~'ós-e"y, Vidé -Cha i rman  

(Mrs.) J. Lee Johnson III, Member 
w 

/ 
/ 

Kii~.)re ~ Membe r ~  

I_,evi A. OIan, Member  

~~~.~~n Peace~ Member  

E. T. Ximenes ,  M. D.,  Member  
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MEETING NO. 657 

FHURSDAY, DECEMBER 7, 1967. - - T h e  Board of Regents  of The  Univer  
iity of Texas  S y s t e m  convened  in r e g u l a r  s e s s i o n  at 9:00 a . m .  on T h u r s  
[ay, D e c e m b e r  7, 1967 in the Cas t i l i an  R o o m  of The  S h a m r o c k  Hil ton,  
Iouston, Tex~s .  

P r e s e n t  Absent*  
C h a i r m a n  Erwin ,  P re s id ing  
V i c e - C h a i r m a n  Josey 
Regent  Bauer  
Regent  Ika rd  
Regent  Ki lgore  
Regent  Olan 
Regent  X i m e n e s  

Regent  ( M r s . )  Johnson-excu.,  
Regen t  Peace  (See Page 25_. ) 

Chance l lo r  R a n s o m  
S e c r e t a r y  T h e d f o r d  

- -Rabb i  Olm~ of fe red  the invocat ion.  

I'TI-IE UNIVERSITY OF TEXAS AT EL PASO STUDENT UNION REVENUE 
~BONDS, SERIES A of 1967 ($458,000 FOR REFUNDING BOARDOF RE-  
IGtíNTS OF THE UNIVERSFFY OF TEXAS, TEXAS WESTERN COLLEGE 
!STUDENT UNION REVENUE BONDS, SERIES 1957) AND SERIES B OF 
!1967 ($2 ,700,000) ,  AN AGGREGATE OF $3 ,158 ,000 :  (1)RESOLUTION 
iAUTHORIZING ISSUANCE AND AWARD OF SALE OF BONDS TO PI-IELP~', 
FENN AND COMPANY AND ASSOCIATES; (2) AWARD OF CONTRACT 
i~OR PRINTING OF BONDS TO THE STECK COMPANY; (3) AND DESIG- 
NATION OF THE EL PASO NATIONAL BANK AS PAYING AGENCY. - -  
The r e so lu t ion  as se t  0ut on Pages 3-2~t au thor iz ing  the  i s suance  of 
The Un ive r s i ty  of Texas  at El Paso 'S tudent  Union Revenue  Bonds, Se r i e s  
A of 1967 ($458,000 for  re funding  Board of Regen t s  of The  Un ive r s i t y  of 
Texas ,  Texas  Wes te rn~Col lege  Student  Union Revenue Bonds, Se r i e s  1957) 
and Ser i e s  B of 1967 (82 ,700 ,000) ,  ah agg rega t e  of $3, 158,000,  and 
award ing  the s a l e  of S e r i e s  B of 1967 to Phelps,  Fenn and Company  and 
Assoc ia t e s  at the  p r i c e  of par  and a c c r u e d  i n t e r e s t  to date  of de l ive ry  at 
an effect ive  i n t e r e s t  t a t e  of 5. 2232% was duly in t roduced  for  c o n s i d e r a -  
tion of sa id  Board and r e a d  in f u l l .  It was then cluly moved  by Regent  

Because of weather conditions, Regent (Mrs.) Johnson was unable to 
a r r i v e  in t i m e  for  the meet ing .  
Mr. John Peace  qual!f ied a s a  Regent  by taking the oath of office on 
November  27, 1967. I l e  was in a t t endance  at all of the m e e t i n g s  of 
the Standing C o m m i t t e e s  and the C o m m i t t e e  of the  Wbole and the 
af ternoon mee t i ng  of the Board. 
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Baucr and seconded by Vice-Chairman Josey: (i) that said Resolution bel 
adopted; (2) that the cont raer  for printing the bonds  be awarded  to The 

t Steck Company,  Austin,  Texas ,  for the s u m  of $454.50,  t he re  b eing 
five in tcres t  r a t e s ;  and (3) that the El Paso National  Bank, El Paso,  Tex~ s ,  
be designated as the paying agency f o r  S e r i e s  A and B bonds of 1967 for 
the following f ee: 

Se r ies  A: I¡4 of 1% of mmual inrerest paid and I/8 of 
I~ of principal paid. However, should the 
Series A Bonds be re-issued into $i, 000 
denominations as provided in the Bond Reso- 
lution, the fee would be i0¢ for each coupon 
paid and $I. 00 for each Bond paid. 

Series B: i0¿ per coupon paid and $i. 50 per $5,000 
bond paid. 

After due discussion, said motion, carrying with ir the adoption of 
said Resolution, prevailed and carried by the following vote: 

AYES: Ali Members of said Board shown 
present above voted "Aye." 

Noes: None. 
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RESOLUTION AU~HORIZING THE ISSUA~[CE OF THE 
UNIVERSITY OF TE>tAS AT EL PASO S]TUDENT UNION 
BUILDING REVENUE BONDS, SERIES A AND B OF 1967, 
AGGREGATING $3_~_~158, 000 

THE ST.ATE OF TEFAS 
BOARD OF P~GENYS OF 
THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT EL PASO : 

WHEREAS, the Board of Regents of lhe University of Texas 
System (sometimes hereinafter called the "Board") is authorized 
to refund outstanding revenue bonds heretofore issued forand en 
behalf of The University of Texas at El Paso (formerly known as 
Texas Western Co!lege of The University of Texas); and 

WHEREAS, the Board has determined to refund all of the 
bonds of that issue of "Board of Regents of The UniversiUy of Texas 
Texas Western Coilege Student Union Revenue Bonds, Series 1957", 
now outstanding in the principal amount of $458,000; and 

WP~REAS, =he Board is authorized to construct, acquire, 
improve, equip, operate, and maintain such buildings and other 
structures, and such additions to existing buildings and other 
structures, as may be deemed appropriate by the Board on the campus 
of The University of Texas at El Paso, El Paso, Texas, (sometimes 
hereinafLer referred to as the "University"); and 

WHEREAS, ir is deemed by the Board appropriate and for 
the good of the University that ir construct and equip additions 
and improvements to the Student Union Building on the campus of 
the University (semetimes hereinafter called the "Project"); and 

WHEREAS, the Board has approved the total cost, type and 
plans and specifications of the Project; and 

WHEREAS, the Board has determined to issue and de!iver 
its negotiable revenue bonds in two Series in the total aggregate 
amount of $3,158,000, for the purpose of refunding the $458,000 of 
outstanding revenue bonds described above, and providing $2,700,00( 
for paying the cost of constructing and equipping the Project; and 

W~{EREAS, said bonds, hereinafter authorized, are to be 
issued pursuant to Vernon's Article 2909c, as amended. 

THEREFORE, BE IT RESOLVED BY THE BOAI%D OF Pd~GENTS OF YHE UNI% 
. %,~ OF I'EXAS SYSTE~L: 

Section I. l~.lat the total cost, type, and plans and 
specifications of the Project have been and are hereby approved 
by the Board. 

Section 2. Yhat for the purpose of refunding the out- 
standing "Board oí. Regents of The University of Texas, Texss 
Western College Student Union Revenue Bonds, Series 1957", said 
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Board's single negotiable bond, without coupons, payable in install- 
ments, is hereby authorized to be issued and delivered initially 
hereunder in the denomination and principal amount of $458,000, to 
be designated as "The University of Texas at El Paso Student Union 
Building Revenue Bond, Series A of 1967" (sometimes hereinafter 
callad the "Series A Bond"). 

Section 3. That the Series A Bond shall be dated, be 
payable, be subject to "prepayment, be executed, signed and sealed, 
bear interest and have the characteristics as follows, and said 
Bond and the Comptroller's Certificate to be printed thereon and 
the Payment Record to be attached thereto, shall be substantially 
in the forms, respectively, as follows: 

(FOR>I OF SINGLE BOND) 

UNITED STATES OF A~~RICA 
NOo R-I STATE OF TEXAS $458,000 

THE UNI~~RSI~f OF TEXAS AT EL PASO 
STUDENT UNION BUILDING REVENUE BOND, SERLES A OF 1967 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(hereinafter called the "Board"), for and on behalf of The Universi 
of Texas at El Paso, for value received, hereby promises to pay to 
the order of the UNiTED STATES OF A~~RICA, SECRETARY OF THE DEPAP~T- 
MENT OF HOUSING A~ND URBAN DEVELOPb~NT. or his successor (herein 
callad the "Payee"), the principal sum of Four Hundred Fifty Eight 
Thousand Dollars, on the first day of October, in the years and in- 
stallments as follows: 

YEAR PRINCIPAL AMOUNT YEAR PRINCIPAL AMOUNT 

1968 $17,000 1978 $23,000 
1969 18,000 1979 24,000 
1970 18,000 1980 24,000 
197i 19,000 1981 25,000 
1972 19,000 1982 26,000 
1973 20,000 1983 27,000 
1974 20,000 1984 27,000 
1975 21,000 1985 28,000 
1976 22,000 1986 29,000 
1977 22,000 1987 29,000 

in such coin or currency of the United States of A_~erica, asat 
the time of payment shall be legal tender for the payment of debts 
due the United States of America, and to pay interest on the bal- 
ance of said principal sum from time to time remaining unpaid, in 
like coin or currency, at the rate of Two and seven-eighths per 
centum (2-7/8%) per ann~~n1, with interest being payable on April I, 
1968, and semi-annually r:hereafter on October I and April i of eac~~ 
year, until the principal amor:ni hereof has been paid. During the 
tin,e the Payee is the holder and owner of tl~,is Bond payn:ent of the 
principal installments and interest dL, e a:ha!l be made at the Feder~ 
Reserve Bank of Richmond~ Rich:?.o:'~d, Virginia (herein callad the 
"Fiscal Agent"). Dorir, g such ti~,L~ as any peL-son, firm or corporatJ 
other than the Payee is t~.;e ho!der a~~d o~,;ner of this Bond, said 

y 

!i:i 

:~i!!i 
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payments shal! be made at the principal office of the El Paso 
National Bank, El Paso, Texas, or, at the option of such holder 
and owner, at the principal office of The Chase Manhattan Bank 
(National Association), in the Borough of ~5~nhattan, City and 
State of New York (herein collectively called the '~Iternate Pay- 
ing Agents"). Payments of principal and interest, including pre- 
payments of installments of principal as hereinafter provided, 
shall be noted on the Payment Record made a part of this Bond, and 
if payment is made at the office of the Fiscal Agent oran Alter- 
nate Paying Agent, written notice of the making of such notations 
shall be promptly sent to the Board by said Agents, and such pay- 
ment shall fully discharge the obligation of the Board hereon to 
the extent of the payments so made. Upon final payment of princi- 
pal apd interest this Bond shall be submitted to the Board by said 
Agents for cancellation. 

This Bond has been issued pursuant to a Resolution duly 
adopted by the Board (hereinafter called the "Resolution"), for 
the purpose of refunding $458,000 in principal amount of outstand- 
ing bonds of that issue of Board of Regents of The University of 
Texas, Texas Western College Student Union Building Revenue Bonds, 
Series 1957, pursuant to the Constitution and laws of the State 
of Texas, and particularly Article 2909c, Vernon's Annotated Texas 
Statutes. 

~½~o Series of Bonds aggregating the principal amount of 
$3,158,000 were initially authorized ccncurrently by the aforeseid 
Resolution~ being The University of Texas at El Paso Student Uaion 
Building Revenue Bond, Series A of 1967, in the principal amount 
of $458,000, issued for the purpose of refunding a like amount of 
outstanding bonds of that issue of Board of Regents of The Universi=~ 
of Texas, Texas Western Cellege Student Union Revenue Bonds, Series 
1957, and The University of Texas at El Paso Student Union Buildin~ 
Revenue Bonds, Series B of 1967, in the principal amount of 
$2,700,000, issued for the purpose of constructing and equipping 
additions and improvements to the Student Union Buildi~$ on the 
campus of The University of Texas at El Paso. Both of said Series 
of Bonds ate on a parity and are secured by and payable from a 
first lien on and pledge of the Net Rcvenues and Use Fees of the 
Student Union Building (as defined in said Resolution) on the campt 
of The University of Texas at El Paso; and with the Bonds of both 
of said Series, whether in the forro of a single bond, ~ayable in 
installments, or in the form of coupon bonds, being equa]~ in digni:y 
and security in all respects. 

Under the cenditions and to the extent provided in the 
aforesaid Resolution, the Board has reserved the right to issue 
additioí, al parity reven~:e bonds which aiso ma:; be secured by and 
payable from a first !len on and pledga of the aforesaid Net 

Revenues and Use Fees. 

The holder hereof sha!l never have the right to deman<l 
payment of this Bond of the ~nterest h~-.reon out of any fun:!~~ ~"'°~, 
of to be raised by taxatien. 

Lf 
~L~ 

.° 
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As provided in said Resolution, this Bond is cxchange- 

able at the sole expense of the Board at any time, upon ninety 
days' written notice to the Board, at the request of the holder 
and owner hereof and upon surrender of this Bond at the Office 
of the Comptroller of Public Accounts of the State of Texas, at 
Austin, Texas, for negotiable coupon bonds, payable to bearer, 
of the denomination of One Thousand Dollars ($I,000) or any multi- 
ple of One Thousand Dollars ($i,000), each, bearing interest at 
the rate of Two and seven-eighths per centum (2-7/8%) per annum, 
in an aggregate principal amount @qual to the unpaid principal 
amount of this Bond, maturing serially and annually in the same 
amounts as the unpaid installments of this Bond, and in the form 
of such coupon bond and in the manner provided for in the Resolution 

On April i, 1968, or on any interest payment date there- 
after, the Board shall have the right to prepay the entire princi- 
pal amount hereof then remaining unpaid, or such lesser portion 
thereof as it may determine upon, in inverse chronological order 
of said installments and in multiples of One Thousand Dollars, at 
the following prices (expressed in terms of a percentage of the 
principal amount of such prepayment) plus accrued interest to the 
date of prepayment: 

(a) on installments scheduled to come due during the 
years 1983 through 1987: 100%; and 

(b) on installments scheduled to come due during the 
years 1968 through 1982: 

102 % ir redeemed April I, 1968 through October I, 1972; 
i01~2% if redeemed April I, 1973 through October i, 1977; 
i01% ir redeemed April i, 1978 through October i, 1982. 

PROVIDED, HOWEVER, that so long as the owner and holder hereof 
shall be the Payee, the Board may prepay on any interest payment 
date the entire unpaid principal amount hereof, or from time to 
time in the inverse chronological order of the said installments, 
such less.er portion thereof in multiples of One Thousand Dollars 
as the Borrower may determine, at the principal amount thereof 
plus accrued interest'to ~he date of such prepayment. 

a 

Notice of such optional prepayment shall be given prior 
to the prepayment date by mailing to the place of payment a nctice 
fixing such prepayment date, the amount of princiral and the 
premium, if any, to be prepaid. : ¿~ .... 

This Bond may be endorsed by the Payee and be negotiated 
as any negotiable instrument; and the Payee agrees and covenants 
to notify the Board in writing i~aediately ir and when it endorses 
and delivers thi~ Bond to another. 

IT IS HEREBY certified, recited, and covenanted that 
this bond has been dL:iy and va!idly issued amd delivered; that 
all acts, condi'tions, and thíngs required of proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
delivery of tbis bond hnve been perfermed, e:~isted, and been done 
in accordance with law. 

IN WITNESS ~' " '-" i..dl..Ki...O~, the Board has caused this Bond to 
be executed in its name by the manual signature of the Chairman 
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of said Board, and its official seal to be hereto affixed and 
attested by the manual signature of the Secretary of said Board, 
and this Bond to be dated as of the first day of October, 1967. 

BOARD OF REGENTS OF T~~ UNIVERSITY 
OF TEXAS SYSTEM 

BY 

Chairman 

(SEAL) 

ATTE SI' : 

Secretary 

(FORM OF COMPTROLLER'S CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISYER NO o 

I HEREBY CERTIFY that this bond has been examined, cer- 
tified as to validity, and approved by the Attorney General of 
the State of Texas, and tbmt this bond has been registered by the 
Comptroller of Public Aceounts of the State of Texas. 

Witness my signature and seal this 

1 

Due Principal 
Da t~ _P~yme nq_ 

Comptroller of Public Accounts of the 
State of Texas. 

PAY~~NT RECORD 

Principal 
Balance 

Due 

Interest 
Payment Date 

72-7/8% l Paid 

Name of Paying Agent 
Authorized Official 

and Tit le 

(enter (enter (leave 
(dates (amounts) (blank) 
(for prin- 
(ci pal and 
(int~:rest) 

D ~ q  

(leave (leave 
(blank) (blank) 

(Make a !~~~e for each due date - leave one ha!f inch 
space between each due date, etc. for manual inter- 
liniug, if necessary; also half a page at end for 
any explanation: which might be required) 
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SCHEDULE "A" 

(Note to printer: This should be separate sheet) 

Principal installments on which payments have been made prior to 
maturit X 

Principal Due 
Principal Date 
~ment Balance Paid 

Name of Paying Agent 
Authorized Official 

and Title 

Date Amount 

Section 4. That the Board specifically covenanEs and 
agrecs that within ninety (90) days after the receipt by the Board 
of the written request of the owner and holder of the Series A Bond 
initially issued hereunder, the Board shall have printed, executed 
and exchanged for such Series A Bond, negotiable coupon bonds, of 
type composition printed on paper of customary weight and strength, 
payable to bearer, in the.denomination of $I,000, or any multiple 
of $i,000, each, in an aggregate principal amount equal to the then 
unpaid principal amount of such Series A Bond, and having serial 
and annual maturíties on the dates and in the amounts corresponding 
with the then unpaid principal installments of such Series A Bond, 
bearing interest at the same rate and payable at the same times 
as such Series A Bond, with bearer interest coupons annexed to such 
coupon bonds payable semi-annually from and after the date to which 
interest on such Series A Bond shall have been paid, and with the 
principal of such coupon bonds being subject to redemption prior 
to maturity, at the option of the Board, at the same times and at 
the same prices as such Series A Bond. Al! expenses of printing, 
executing and exchanging any such Series A Bond shall be paid by 
the Board from any of its funds on hand lawfu!ly avai!able for such 
purpose, provided, however, that if no other funds are on hand 
lawfully available therefer, then such expenses shall be paid 
from the Operation and Maintenance Fund, hereinafter mentioned, 
as an item of Current Expense, or if insuffieient funds sha!i be 
on hand in said Fund, then such expenses shall be paid from the 
Reserve Fund hereinafter created. 

Ir is further covenanted and agreed that no additional 
resolutions or orders need be adopted by the Board so as to 
accomplish the foregoing conversion and e:-:change of the said 
Series A Bond for coupon bonds, and the Board and the officials of 
the Board, including the Chairman and the Secretary, upon the re- 
quest of the holder and owner of such Series A Bond as provided 
herein, shall have the app~opriate coupon bonds and coupons printed 
executed, issued and exchanged for the Series A Bond in the manner 
prescríbed herein. The coupon bonds to be exchanged for any such 
Series A Bond shall be submitted by the Chairman of the Board, or 
some officer acting under his authority, to the Attorney General of 
the State of Texas for examination, and ir said Attorney General 
finds that such coupon bonds have bee~~, printed~ executed and issued 
as provided by this Resolution, thell he shail approve them. After 
such approval said coupon bor~::is shali be registered by the Comptrol 
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of Public Accounts of the State of Texas. Upon registration of 
said coupon bonds, the Comptroller of Public Accounts (ora deputy 
designated in writing to act for theComptroller) shall manually 
sign the Comptroller's certificate of registration prescribed 
herein to be printed on the back of each coupon bond, a~the seal 
of said Comptroller shall be affixed on each such coupon bond. Ir 
is furgher provided, however, that the Comptroller of Public Accoun s 
shall not register any 'such coupon bonds until the Series A Bond 
being converted shall have been surrendered to and cancelled by sal, 
Comptroller, and upon such surrender and cancellation, the Comptrol er 
shall register and deliver said coupon bonds in exchange for the 
Series A Bond being eonverted. 

Section 5. That said Board's negotiaS!e, serial, coupon 
bonds to be designated "T}~ UNIVERSITY OF TEXAS AT EL PASO STUDENT 
UNION BUiLDING REVENUE BONDS, SERLES B OF 1967," are hereby authori::- 
ed to be issued and delivered in the principal amount of $2,700,000 
for the purpose of PAYING THE COST OF CONSYRUCTING AND EQUIPPING 
ADDITIONS AND IMPROVE>~NTS TO THE STUDENT UNION BUILDING ON THE 
CAMPUS OF THE UNIVERSITY OF TEXAS AT EL PASO. 

Section 6. That said Series B Bonds shall be dated 
0CTOBER i, 1967, shall be numbered consecutive].y from i THROUGH 540 
shall be in the denomination of $5,000 EACH, and shall mature and 
become due and payable serially on OCTOBER i in each of the years, 
and in the amounts, respectively, as set forth in the following 
schedule: 

YEARS AMOUNTS YEARS A~DL~TS 

1969 $25,000 1986 $ 60,000 
1970 25,000 1987 65,000 
1971 30,000 1988 100,000 
1972 30,000 1989 100,000 
1973 35,000 1990 105,000 
1974 .35,000 1991 ii0,000 
1975 35,090 1992 120,000 
1976 40,000 1993 125,000 
1977 40,000 1994 130,000 
1978 40,000 1995 140,000 
1979 45,000 1996 140,000 
].980 45,000 1997 150,000 
1981 "50,000 1998 155,000 
1982 50,000 1999 165,000 
1983 55,000 2000 170,000 
1984 55,000 2001 170,000 
1985 60,000 

On OCTOBER I~ 19 , of on any interest payment date Ehereafter, _ 
said Series B Bon--~.s may be redeemed prior to their schedu!ed ma.turl 
fíes, at the option of said Board, in whole, or in part in invcrse 
nun:eric~! order, for the principal amount thereof and accrued in- 
terest thereon to the date fixed for redemption, plus a pre[aiun~ on 

¿% the princf.pal anlo,.:nt of each such bond to be so rcdacmed, as lo]lo:: : 
2% ir iedee~~ed on or before October !, 1987, 1-]./2% ir rcdeca:ed 
after October I, 1987 hut on or before October i, 1992, and i/: ir 

..... l a ~ e r  p r o v i d ~ : d  i n  t n . :  rcdeamed after Octobar I, 1992, all in the -'" ~" 
~0,,:.[ OF COUPON BOl, ID set ~ ,'"' ~c.,i.,_n i n  t l , i s  R ~ ~ s o ] . u t : í o n .  
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Section 7. Tha~ Ehu Series B Bonds scheduled te ma~uz'e 
during ~he years, #.esl)eetively ' set foruh below shall bea]: ínEurest 
from ~heír daüe, until maturity of redemption, at ~he following 
rates pe~- ¿ql'l[lLllIl: 

maturities 1969 through 1981, 6.00 % 
maturities I_98__2_ ~hr~~~g4~ ..... r 5__. 80--'% 
maturities 19.__8_3 through 198___~?, 5°00 í~ 
maturities I._98_8.. through ~992, 5. lO % 
maturitíes 199__3 through 2001, ~.20 % 

Said interest shall be evidenced by interest c oupons which shall 
appertain to said Series B Bonds, and which shall be payable on 
April I, 1968, and semi-annually thereafter om each October i and 
April i. 

Section 8. (a) That the Series B Bonds, all being coupon 
bonds, and also any coupon bonds which may in the future be printed, 
executed, and exchanged as herein provided for the single Series A 
Bond, and all interest coupons appertaining Chereto, shal! be pay- 
able, shall have the characteristics, and shell be signed and ex- 
eeuted (and said coupon bo.nds shall be sealed), all as provided, and 
in the manner índicated, in the FORi.! OF COUPON BOND set forth in thi 
Resolution. 

(b) ~~at the form of said coupon bonds, including the form 
of Registration Certificate of the Comptroller of Public Aecounts of 
the State of Texas to be printed and endorsed on each of said bonds, 
and the form of the aforesaid interest coupoms whieh shall appertain 
and be attached initially to each of said compon bonds, shall be, 
respectively, substantially as follows: 

FOP~! OF COUPON BOND: 

N0. ---- $__,000 

UNITED STATES OF AbERICA 
STATE OF TEXAS 

THE UNIVERS!TY OF TEXAS AT EL P~SO 
STUDENT UNION BUILDING ~EVENUE BOh~, SEKDES OF 1967 

ON OCTOBER i, __, the BOAP~ OF REGENTS OF ~ m • ~~ UNIVERS!TY 
OF TEXAS SYSYEM, for and on behalf of THE UN~-VZRSITY OF TEXAS AT 
EL PASO promises to pay to bearer the princiNml amount of 

THOUSAND DOLLARS 

and to pay interest thereon, from the date hereof, at the tate of 
_ ?o per annum, evidenced by interes~ coup~ms payable i, 
19, and semi-annually thereafter on each A_=~IlL ! and OCTOBER i 
~~nlle this bond is outstanding. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to bearer, 
in lawful money of the United States of America, without exchange 
of co!]ection charges to the b~.arer, upon pre~~entation and surrendcr 
of this bond of proper, interest couoon, at the. "EL PASO "N_~TIONAL~ - 
BANK, EL PASO, TEXí~S~ of. at the option of the bearer, at the 

,% .: f: ' - -  ,'~ .~r ~ .T,, C[LASE ~biLH.~i£..~,, BA~... (NAi'I0.~:AL Á~SOCIATION) *~~ '" , =,,,,,J YORk, NEW YORK, 
which places shal! be the paying agents for t:l:is Series of Bonds. 

THIS BO~$D is one of a Series of negotiable, serial, coupen 
bor, ds dated OCTOBER i, 1967, issued in the p=incipal a,nount of $ .... 
in accordance wí.tb Artic].e 2909c Vernon's An':notated Te:.:a~ Sta/:ur~:~ , o . .~ 

. . . . . . . . . . . . . . . .  ~ ', (- " ~ ,  r<esolution du!y ,~~dopted by said b ' . o - , r d .  
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Two Series of Bonds aggregating t he  principal amoung of 
$3,158,000 were initially authorized concurz'en~ly by ~he aforesald 
Rcsolution, being The University of Tcxas ac El Paso Student Union 
Building Rcvenue Bond, Series A of 1967, in the principal amount of 
$458,000, issued for the purpose of refunding a like amount of out- 
standing bonds of =ha~ issue of Board of Regents of The University 
of Texas, Texas Western College Student Union Revenue Bonds, Series 
1957, and The University of Texas at El Paso S=udent Uníon Building 
Revenue Bonds, Series B of 1967, in the principal amount of $2,700, 0C 
issued for the purpose of constructíng and equipping additions and 
improvements to the Studenc Union Building on the eampus of The 
University of Texas ac El Paso. Both of said Series of Bonds are 
on a parity and are secured by and payable from a first lien on 
and pledge of the Net Revenues and Use Fees of the Student Union 
Building (as defined in said Resolution) on the campus of The 
University of Texas at El Paso; and with the Bonds of both of said 
Series, whether in the form of a single bond, payable in install- 
ments, of in the form of coupon bonds, being equal in dignity and 
security in all respects. 

ON OCTOBER i, __, OR ON ANY INTEREST PAYb~.NT DATE THERE 
AFTER, the outstanding bonds of this Series may be redeemed prior t 
their scheduled maturities, at ~he option of said Board, IN ~,.~IOLE, 
OR IN PART IN INVERSE NUbGRICAL ORDER, for the principal amount 
thereof and accrued interest thereon to the date fixed for re- 
demption, *(plus a premium on the principal amount of each such bon 
to be so redeemed, as follows: % if redeemed on or before Octcber 
I, 19 ; % if redeemed after October I, 19__., but on or before 
Octob'er i, 19__, and % if redeemed after October I. 19__.) At 
least thirty days prior to the date fixed for any such redemption 
said Board shall cause a written notice of such redemption to be 
published at least once in a finaneial publication published in the 
City of New York, New York. By the date fixed for any such re- 
demptí.on due provision shall be made with the paying agents for the 
payment of the principal amount of the bonds which are to be so 
redeemed and accrued interest thereon to the date fixed for re- 
demption, plus any required prem.~um. Ir such written notice of 
redemption is published and if due provision for such payment is 
made, all as provided above, the bonds wP, ich are to be so redeemed 
thereby automatícally shall be redeemed prior to their scheduled 
maturities, and they shall not bear interest after ~he date fixed 
for redemption, and they shall ~ot be regarded as being outstanding 
except for the purpose of being paid by the paying agents with the 
funds so provided for such pay.ment. 

*(Note to printer: here í.nsert the appropriate premiums 
for each Series of bonds as presc.~oed in the bond Resolution). 

IT IS HEP~..BY certified, recited, and covenanted that 
this bond has been duly and validly issued and delivered; that 
al.]. acts, conditions, and things required of proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
de].ivery of this bond have been p~~rformed, existed, and been done 
in accordance ".;icb. !aw. 

Said Board has reservc:d the right, subject to the restr~ 
t[ons stated ir, the Resolv..tion authorizing this Series of bonds, t 
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issue addi~ional parí~y revenue bonds which also may be seeured by 
and mado payable from a firsg lien on and pledge 07 the aforesaid 
Net Rewnues and Use Fees. 

The holder hereof shall never have che right ~o demand 
payment of this obligation out of any funds raised or ~o be raised 
by taxation. 

IN WITNESS W~IEREOF, this bond and the interest'coupons 
appergaining hereto have been signed wiEh the facsímile signature 
of the Chairman of said Board and countersigned with the facsimile 
signature of ~he Secretary of said Board, and the official seal of' 
sa[d Boaíd has been duly impressed, of placed in facsímile, on ~his 
bond. 

X X X X X X X X  

Secretary, Board of Regents, 
The University of Texas Sys=em. 

XXXXXXXX 

Chairman, Board of Regen~~'?--- 
The Univers' xt¢'of Texas ~jstem. 

FO~M OF REGISTP~ITION CERTIFICATE: 

COMPTROLLER'S REGISTh'ATION CERTIFICA~.~-E: REGISTER NO. 

I he;eby certify that this bond has been examined, certi- 
f~ed as to validity, and approved by the Attorney General of ~he 
State of Texas, and that this bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

XXXXXXXX 

Comptroller of Public Accounts of the 
State of Texas. 

FORM OF INTEP, EST COUPON: 

N 0 ~  $. 

ON 1, 

THE BOARD OF REGENi'S OF THE UNI~qERSIIY OF TEXAS SYSTEM, for and on 
behalf of THE UNIVERSITY OF TEXAS AT EL PASO, promises to pay to 
be.~rer the amount shown on this interest coupon, in lawfui money 
of the United States of America, without e-:cbange or collection 
charges to the bearer, unless due provision has been made for the 
redemption prior to maturity of the bond to which this interest 
coupon appertains, up~n presentation and surrender of this interest 
coupon, at the EL PASO NATIONAL BANK, EL PASO, TEXAS, or, 
at the option of the ~~arer, at tha CHASE M.~~N",IATTAN BANK (NAT!ONAL 
ASSOCIATION), NEW YOILK, NEW YORK, said amount being interest due 
that day on the boad, be~ring nhc number herei,~after designated, of 
th~t i,.;soe of THE UNiVEY~SITY OF TE~AS AT EL PASO STUDENT UNION 
BUI[.DIiqG REVENUE BO[~:DS, SERIES OF i967. DATED OCTOBER i, 1967. 
The he]der hereof shal] never h~~~~e the right to demand paym':r,t of 
tb.i:; ob!igat~on out of any fut:ds raised or te. be raised by ~axatiov, 
Bor, d No. . i 

X X y.X [{T<p: :< XY, XXXX.x:X 

SecrctaL-y, Board o f  Regents Cnaa.~.~,~a~~, Board  o f  t ' , egen ts  

ii 
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Section 9. That throughout this Resolution the following 
terms as used herein shall have ~he meanings set forth below, unless 
the text hereof specifically indicates otherwise: 

The term "Board" shal! mean the Board of Regents of The 

University of Texas System. 

The term "University" shall mean The University of Texas 

at El Paso. 

The term "Student Union Building" shall mean the Student 
Union or Student Activities Building and facilities (including, but 
not limited to, the book store and cafeteria and snack bar therein) 
located on the campus of the University, together with all improve- 
ments, extensions, and additions thereto and replacements thereof. 

The term "Student Union Building Use Fees ~' or "Use Fees" 
shall mean the fees to be fixed, charged, and collected from all 
students enrolled at the University, for the use and availability 
of the Student Union Building, in the manner and to the extent pro- 

vided in this Resolution. 

The term "Gross Revenues of the Student Union Building" 
of "~ross Revenues" shall mean all of the revenues and income of 
every nature derived~;from the operation and ownership of the Student 

Union Building. 

The term "Current Expenses of the Student Union Bui!ding" 
or "Current E.~:penses '' sha!l mean all necessary operating and main- 
tenance e-.:penscs of the Student Union Building, including all ex- 
penses of reasonable upkeep and repairs, properly a!located share 
of charges for insurance and all other expenses incident to the 
operation and maintenance thereof, but shall exclude depreciation 
and all general administrative expenses of the University. 

The term "Net Revenues of the Student Union ~uilding" or 
"Net Revenues" sha!l mean the Gross Revenues after deduction of 

Current Expensas. 

The term "Net Revenuesand Use Fees of the Student Union 
~" a" Builazn~ oz- "Net Revenues and Use Fees" shall mean the Net Revenues 

of the Student Union Building plus the gross collections of the 

Stude, t Union Building Use Fees. 

The term "Bonds" shall mean collective!y the Bondsi~ 
Series A and B of 1967 authorized by tbis Reso!ution. 

The term "Additionai Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in,this ResolutioL~ 

"~~ - Paymet~ t" "" The term ~~aces o~ or paying agents" shal! 
N=~._onsl Bank. El Paso, Texas, and mean co!lectively the El Pa~o "'" " 

the Chase M~nhaftan Bank (Nationai Association), New York: New 

York. 

Jl 
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Section I0. That the Bonds and Additional Bonds are and 
shall be secured by and payable from an irrevocable first lien on 
and pledge of the Net Revenues and Use Fees of the Student Union 

Building. 

Section ii. That the Bonds and Additional Bonds and 
interest coupons appertaining thereto shall constitute special 
obligations of the Board, payable solely from the p!edged Net 
Revenues and Use Fees, and such obligations shall not constitute 
a prohibited indebtedness of the University, the Board, nor the 
State of Texas, and the holders of the Bonds and Additional Bonds 
and the coupons attached thereto shall never have the right to 
demand payment out of funds raised or to be raised by taxation. 

Section 12. (a) That there is hereby created and or- 
dered to be established, at an official depository of the Board 
(which must be a member of the Federal Deposit Insurance Corpora- 
tion), a sepmrate fund to be entitled the "Student Union Building 
Revenue Fund" (hereinafter sometimes called the "Revenue Fund"). 

(b) Immediately after the delivery of the Bonds all 
moneys then on hand in the "Texas Western Co!lege Project Revenue 
Fund" (created and established pursuant to the resolution adopted 
November 22, 1957: which authorized the Series 1957 Bonds being 
refunded by the Series A Bond) sha!! be transferred and deposited 

to the credit of the Revenue Fund. 

(c) Commencing immediately after the delivery of the 
Bonds, a!l Gross Revenues of the Student Union Bui!ding and all 
gross collections of the Student Union Building Use Fees shall be 
deposi~~~d upon receipt, by the Universitv or the Board, to the 

credit of the Revenue Fund. 

(d) The Current Expenses of the Student Union Bui!ding 
sball be paid from the Gross Revenues of the Student Union Buiiding 
in the Revenue Fund, as a first charge against said Gross Revenues. 

Section 13. That to pay the principal of and interest 
on all outstanding Bonds and Additional Bonds~ ir any, as the same 
come due, there is hereby created and ordered te. be estab!ished, 
at ah official depository of the Board (which must be a member of 
the Federal Deposit Insurance Corporation), a separate fund to be 
entitled the "Student Union Bui!ding Revenue Bonds Interest and 
Sinking Fund" (hereinafter sometimes called the "Interest and 

Sinking Fund") . 

Section 14. That tl:ere is hereby created and ordered 
to be established, at ah officisl depository of the Board (which 
must be a member el ~ the Federal De~osit. !nsurance Corporation), a 

5n~on Bui!ding Revenue separate fund to be known ~s the "S~udent ' ~ 
Bonds ~eserve Fund" (hereinafter sometimes called the "Reserve 
Fund"). The Reserve Fund shall be used finaily in retiring the 

, ",~. Eo~~~s if any or for last of the autstanding Bon( .... and AdditioL~al " ."', 
paying principal of and ~nterest. of, any outstanding Bonds and 
Additional Bcnds, whcn and to the extent the an:ount in the Interest- 
and $inking Fund is otherwise insuffjcient for such purpose. , ~~.... 

& 

-.!4- 



DEC 7 '~ 

iii:i~i!: ̧ : ,¡i ) ~ .... :, 

2 x  . . . .  

i 
' iw, 

ii:!ii!ili::: ~~' 

: r  

ii:i:: : 

!ii: 

12-07 -67 

Section 15. That there is he~eby cereated and ordered to 
be established at an official depository of the Board (~;hich must 
be a member of the Federal Deposit Insurance Corporation), a separ- 
ate fund to be entitled the "Student Union Building Repair and Re- 
placement Fund" (hereinafter sometimes called the "Repair and Replacc 
ment Fund"),which shall be used as hereinafter provided. 

Section 16. Money in any Fu~~d established pursuant to 
this Resolution may, at the option of the Board, be invested in 
direct obligations of, or obligations the principal of and interest 
on which ate guaranteed by, the United States of America. Such in- 
vestments shall be valued in terms of current market value as of 
Juoe 30 and December 31 of each year. Interest and income derived 
from such investments shall be credited to the Fundfrom which the 
deposit of investment was made. Such investments shall be sold 
promptly when necessary to prevent any defau!t in connection with 

the Bcnds or Additional Bondso 

Section 17. That all accrued interest from the sale of 
the Series B Bonds shall be deposited when received to the credit 
of the Interest and Sinking Fund, and the amounts otherwise requir- 
ed to be deposited therein shall be reduced to that extent. 

Section 18. That on or before the 25th day of March, 
1968, ~(ánd semi-annually thereafter on or before the 25th day of 
each Septenlber and l.larch the Board sha].i nransfer from the Revenue 
Fund and deposit into the Interest aud Sinking Fund the amount of 
interest schedu!ed to come due on the Bonds on the next succeeding 
interest payment date, plus ah additional amount equal to one-haif 
of all principal schedu!ed to mature and come due on the Bonds on 

the next succeeding October i. 

Section 19. (a) That iu~mediately after the delivery of 
the Bon¿s all moneys and invest.~.,.en~s then on hand in the "Bond and 
Interest Sinking Fund Account," including the "Reserve Account" 
therein, (created and established pursuant to the resolution adopted 
November 22, 1957, which authorized the Series 1957 Bonds being re- 
funded by the Series A Bond) shall be transferred and deposited to 

the credit of the Reserve Fund. 

(b) That on or before the 25th day of March, 1968, and 
semi-annually thereafter on or before the 25th day of each September 
and March, the Board shal], transfer from the Revenue Fund and de- 
posit into the Reserve Fund the amount of $15,000, provided, however 
that when the total amount of money and investments in the Reserve 
Fundis at least equal to the aggregate amount of $].80,000 in m.~.rket 
value, then such deposits into the Reserve Fund may be discentinued, 
unless aP.d until the Reserve Fund shou].d be depleted to less than 
said aggrega~e amount in market value, in ~:hich case such deposits 
shall be resua,.ed and continL~ed until the Reserve Fund is restored tc 

said aggregate amount. 

Section 20. (a). ~'~~-~~~~.~.~ im~-ediate!y arder- . the de!ivery of 
t~,e Bonds all moneys a~~d inves~mer.:ts then on P:s.nd in the "Mainten- 
a~:ce aL~d Equi~me~~t Reserve /,~-co,J.r,H' (created and established. ,pursua'~ 
to the resolution adopted -~ov~:nbe~ 22 1957 z.:hieh authorizeo the 
Series 1957 Bonds being ref~.,~ded by tl~e Series A Bond) shall bP 
transferred and (l¿-:pos~.ted to the credie of ,_he Repair and Replacemer 

Fu[,d. 

J, 
.:~ í f  

6.  ̧  
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(b )  T h a t  on o r  b e f o r e  t he  March 25 o r  September 25 n e x t  
following the date upon wbich the Reserve Fund sball contain an 
aggregate amount of money and investments at least equal to $180,000 
in market value, and semi-annually thereafter on or before the 25th 
day of ench March and September, the Board shal! transfer from the 
Revenue Fund the balance, if any, of the Net Revenues and Use Fees 
remaining therein and deposit same to the credit of the Repair and 
Replacement Fund; provided, however, that no more than $20,000 shall 
be required to be so deposited into the Repair and Replacement Fund 
during any one fiscal year, and no deposit shal], be required to be 
made into the Repair and Rep!acement Fund which would cause such Fun 
to then contain money and investments of more than $200,000 in marke 
value. The Repair and Rep!acement Fund may be drawn on and used by 
the Board for paying the cost of unusual or extraordinary maintenanc 
or repairs and rene~~als and replacements in connection with the Stu- 
dent Union Building, or to pay for renovating or replacing furniture 
and equipment not paid from the Revenue Fundas a part of the Curten 

Expenses of the Student Union Building. 

(c) Deposits into the Repair and Replacement Fund sha!l b 
subordinate to those required to be made into the Interest and Sink- 
ing Fund and the Reserve Fund, and no deposit shall ever be made in- 
to the Repair and Replacement Fund unless the Interest and Sinking 
Fund contains the amount then required to be therein and the Reserv 
Fund then contains the maximum aggregate amount required to be accu- 
mulated and maintained therein. If, at any time, the Reserve Fund 
shou!d be depleted to an amount less than the maximum aggregate 
amount required to be accumulated and maintained therein, then, to 
the extent that Net Revenues and Use Fees in the Revenue Fund ate nc 
available ior such purpose, all or any required part of the Repair 
an8 Replacement Fund shall be transferred and deposited in~nediately 
by the Board to the credit of the Reserve Fund so as to make up for 

sueh deficiency. 

Se¢tion 21. (a) That if on any occasion there sha!l not 
be sufficient p!edged Net Revenues and Use Fees in the Revenue Fund 
to ñlake the required deposits into the Interest and Sinking Fund or 
the Reserve Fund, then such deficiency sha!l be made up as soon as 
possible from the next available pledged Net Revenues and Use Fees 
in the Revenue Fund, or from any other sources availab!e for such 

purpose. 

(b) Subject to making a!l deposits into the Interest and 
Sinking Fund, the Reserve Fund, and the Repair and Replacem~nt Fund, 
as required bv this Resolution, or any resolution authorizing Addi- 
tional Bor, ds,'any surplus Net Revenues and Use Fees in the Revenue 
Fund may be used by the Board for any lawful purpose. 

Section 22. (a) That co~~~encing ~..~_th the regular spring 
semester beginning in February, 1968, the Board hereby fixes and 
covenants and agrees to levy, charge, and col!ect a Student Union 
Building Use Fee from each student ~.~ho enrolis in the Uni~-crsity, 

in at least the minimum amounts as fol!o~.~s: 

(I) $4.00 per semester from each student enrolled 
in the Un.!versity at each of the regular spring and fa!i 

semcsters ; and 

(2) $2.00 per term from each student e,nrol~=~, in 
the Uuiversity at each term of cach summer session. 
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(b) The Board covenants and agreEs at all times to fix, 
levy, charge, and eollect Student Union Building Use Fees in such 
amounts, without any limitation whatsoever, as will be at least suff 
cient at all times, together w~Ln'"' the Gross Revenues of the Student 
Union Building, to provide money for making all deposits required 
to be made into all Funds created by this Resolution in connection 
with the Bonds and any Additional Bonds, and to pay all Current 
E×penses of the Student Union Building. It is hereby officially 
found, determined and declared by the Board that said Student 
Union Building Use Fees in such amounts are reasonable in all 

respects. 

Section 23. That the Board shall have the right and 
power at any time and from time to time, and in one or more SEries 
or issues, to authorize, issue and deliver additional parity revenue 
bonds (herein cal!ed "Additional Bonds") in any amounts, for the 
purpose of completing the Project in accorda_nce with the presently 
approved plans and specifications, in the event that the proceeds 
from the sale and delivery of the Bonds, together with the other 
funds available to the Board, are insufficient, and/or for the 
purpose of constructing, acquiring, or equipping additional 
facilities for the Student Union Building, or adding to or im- 
prov~ng the Student Union Building. Such Additional Bonds, Jf 
and when authorized, issued, and delivered in accordance with this 
Resolut~on, shall be secured and payable equal!y and ratably on a 
parity witb the Bonds, and a!l other outstanding Additional Bonds, 
by a first lien on and pledge of the Net Revenues and Use Fees 
of the Student Union Building. 

Section 24. (a) Eaeh resolution umder which Additional 
Bonds are issued shall provide that the Interest and Sinking Fund 
and the REServe Fund established by this Resolution sha!l secure 
and be usEd to pay all Additional Bonds, as well as the Bonds. 
However, eaeh resolution under which Additionml Bonds ate issued 
sha!l specifically provide and require that, ~'.n addition to the 
amounts required by the provisions of this Resolution and the pro- 
visions of any other resolution or resolutions authorizing Addi- 
tiona! Bonds to be depositéd to the credit of the Interest and 
Sinking Fund and the Reserve Fund, the Board sha!l transfer from 
the pledged Nct Kevcnues and Use Fees of the Student Union Build- 
ing in the Revenue Fund and deposit to the credit of the Interest 
and Sinking Fundat least such amounts as are required for the 
payment of all principal of and interest on said Additional Bonds 
ther~ being issued, as the same comes due, and that the Board sha!! 
transfer from said piedged Net Revenues and Irse Fees in the 
Revenue Fund and deposit to the credit of the Reserve Fund at 
least such amounts (com~~encing not later thar, the date upon which 
the proposed new facilitiES are estimated to be compieted), as 
will, together with any other amounts already required to be 
deposited in the RESErVe F.and in connection with the Bonds and 

• ~ "~ A.~ any other outstand~ng Ac.o ..... on~~l Bonds, be sufficient to cause 
the Reserve Ft;nd to aceum~tiate and contai[', wirhin a period of not 
to exceed six years from the date of the first of said additionai 
deposits a a total amou~~t of money and investments at least equa]. 
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in market value to the average annual principal and in- 
terest requirements of suc~L proposed Additional Bonds and the 
then outstanding Bonds, and any then outstanding Additiona! Bonds, 
and that thereafter such deposits shall be made into the Reserve 
Fundas wi!l cause the Reserve Fund at all times to contain a 
total amount of money and invesnmen~s at least equal in market 
value to the average annual principal and interest re- 
quirements of such proposed Additional Bonds, the outstanding 
Bonds, and any outstanding Additional Bonds. Each resolution 
under which Additiona! Bonds are issued a!so shall provide for 
appropriate additional amounts to be deposited into the Repair 

and Replacement Fund. 

(b) The principal of all Additional Bonds must be 
scheduled to be paid or mature on October i of the years in which 
such principal is scheduled to be paid or mature; and all interest 
thereon must be payable on April I and October I; and any re- 
demption of the principal thereof prior to maturity sha!l be per- 
mitted only as of April I or October i. 

Seetion 25. Additional Bonds shal! be issued only in 
accordance with th~ Resolution, but notwithstanding any pro- 
visions of this Resolution to the contrary, no installment, Series, 
or issue of Additional Bonds shall be issued or delivered unless: 

(a) The senior financial officer of the University 
signs a written certificate, approved by the President of the 
University, to the effect that the Board is not in default as to 
any covenant, condition, of obligation in connection with ai! 
outstanding Bonds and Additional Bonds, and the resolutions 
authorizing same, and that the Interest and Sinking Fund and the 
Reserve Fund each contains the amount then required to be therein. 

(b) The State Auditor of the State of Texas, ora 
certified public accountant, signs a written certificate to 
the effect that, during either the University's fiscal year, or the 
twelve calendar month period, next preceding the date of execution 
of such certificate, the Net Revenues and Use Fees of the Student 
Union Bui!ding were at !east equal to 1.25 times either (i) the 
combined average annual principal and interest requirements of 
al! the~ outsta~~ding Bonds aHd Additional Bonds, if any, or (2) 
the principal and interest requirements of a!! then outst~-~-ñding 
Bonds and Additional Bonds, if any, during the fiscal year when 
such requirements ate schedu].ed to be the greatest. 

(c) The senior financial officer of the University 
sigus a written certificate, apFroved by the President of the 
University, to the effect that during each D,liversity fiscal year 
wh.!le any Bonds or Additior~al Boncls, inc].uding the proposed 
Ad~.Litional Bonds, ate s~.hedu!cd to be outstandi~-Ig, (beginning 
with the fiscal year nc:-~t fo!lo~..Ti:,g ~ñe date upen which the new 
facilities to be obtained with ti~e then [~ropc, sed Additiona! Bonds 
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,~ ate anticipated to be completed and available for use and occu- 
panc:y) the estimatec] Net Revenues and Use Fees of the Student Union 
Building will be at least equal to 1.25 times either (i) the combin- 

i ed average aLlnual principal and interest requirements of all then 
outstanding Bonds and Additional Bonds, ir any, and the then pro- 

I posed Additional Bonds, or (2) the principal and interest require- 
ments of all then outstanding Bonds and Additienal Bonds, if any, 

I" and the then proposed Additional Bonds, during the fiscal year in 

~i i, which said requirements are scheduled to be the greatest 

(d) For the purpose of this Section 25, the "average • 
t T! • annual principal and interEst requirem=n s of a single Series or 

issuc of bonds shall mean, as of any date, the aggregate of all 
future principal and interest to come due thereon in all fiscal yes "s 
in which principal or interest is scheduled to be paid, divided i 
by the number of such years; and the "combined average annual prin- 

• !! cipal and interest requxrements of more than one Series or issue 
of bonds sball mean the aggregate of the respective average annual • 
principal and interest requirements of each separate Series or issu 

Section 26. On or before the last day of March, 1968, ., 
and on or before the last day of each September and of each March 
thereafter while any of the Bonds and Additional Bonds, if any, • 
ate outstanding and unpaid, there shall be made available to the 
paying agents therefor, out of the Interest and Sinking Fund, 
money sufficient to pay such interest on and such principal of 
the Bonds and Additiopal Bonds, if any, as wiil accrue or mature 
on the Apri! i or October I in~nediately following. 

Section 27. (a) That a]l money in all Funds created by 
this Resolution, to the extent not invested, shall be secured in 
the m anner prescribed by law for securing funds of The University 
of Te:-:as System, in principal amounts at all times not less than 
the amounts of money credited to such Funds, respectively. 

(b) llnat whenever the total amount in the Interest and 
Sinking Fund and the Reserve Fund shall be equivalent to (i) the 
aggregate princí.pal amount of Bonds and Additionai Bonds, if any, 
outstanding, plus (2) the aggregate amount of ~l! unpaid coupons 
the~:eto appertaining un.-,latured and matured, no further payments 
need be made into the Interest and Sinking Fund eL- the Reserve 
Fund. In determining the amount of Bonds of Addi=ional Bonds out- 
standing, there shall be subtracted the an~.ou[,t of any Bcnds or 
Additiona! Bonds which sha!l have been duly ca!!ed for redemption 
and for which funds shall have been deposited with the paying 

agents sufficient for such redemption. 

Section 28. The Board covenants and agrees that: 

(a) Ir wil! faithfu].ly perform aF. al]. times any anda!! 
covenants, undertakings, stipulations, a~d provísions contained in 
this Reso!ution and in each and every Bond and AdditLonal Bond; 
that it will pro~~1[.tly pay or cause to be paid from the pledged 
Net Revenues and Use Fees the principal of a,.nd interest on every 
Bond and Addition~i Bond, on the dates and in the piaces and mat',ne" 

_ °- a ir will at 
preseribed in such BoL:d o f  Additionai nond; and ,...h.= t 
the times and in the manncr prescribed herein, dei ~osit or cause te, 
be depositEd, from the pledged Net Revenues and Use Fees, the 

amounts of money spEcified herein. 

-19~ 
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(b) It is duly authorized under the laws of the State of 
Texas to create and issue the Bonds; that all action on its part for 
the creation and issuance of the Bonds has been duly and effectively 
taken, and that the Bonds in the hands of the holders and owners 
thereof are and will be valid and enforceable special obligations 
of the Board in accordance with their terms. 

(c) It lawfully owns and is lawfully possessed of the 
lands upon which the Student Union Building is and will be located, 
and has a good and indefeasible estate in such lands in fee simple, 
that the Project will be completed in accordance with the plans 
and specifications heretofore approved and adopted, that it war- 
rants that ir has, and will defend, the title to all the aforesaid 
lands and facilities, and every part thereof and improvements 
thereon, for the benefit of the holders and owners of the Bonds 
and Additional Bonds against the claims and demands of all persons 
whomsoever, that it is lawfully qualified to p!edge the Net 
Revenues and [[se Fees pledged hereunder to the payment of the Bonds 
and Additional Bonds in the manner prescribed herein, and has law- 
fully exercised such rights. 

(d) It will from time to time and before the same become 
delinquent pay and discharge all taxes, assessments, and governmen- 
tal charges, if any, which shal], be lawfully imposed upon ir, of the 
Student Union Building, that it wil]. pay al! lawful claims for rents 
royalties, labor, materials, and supp!ies which ir unpaid might by 
law become a lien or charge upon the Student Union Bui!ding, the 
lien of which would be prior to or interfere with the liens hereof, 
so that the priority of the liens granted hereunder sha!l be fully 
preserved in the manner provided herein, and that it will not 
create or suffer to be created any mechanic's, !aborer's, material- 
man's or other lien or charge which might of cou!d be prior to the 
liens hereof, or do or suffer any matter or thing whereby the liens 
her.eof might or could be impaired; provided, however, that no such 
tax, assessment, or charge and that no such c!aims which might be 

' ! 

used as the basis of a mechanic's, laborer's, materialman sor 
other lien or charge, shall be required to be paid so long as the 
validity of the same shall be eontested in good faitl~ by the Board. 

(e) It wil! not do or suffer any actor thing whereby the 
Student Union Building might or could be impaired, and that it ~~i!! 
at all times maintain, preserve, and keep the real and tangible 
property of the Student Union Building and every part thereof in 
good condition, repair, and working order and operate, maintain, 
preserve, and keep all structures and equipmev~t pertaining thereto 
and every part and parcel thereof in good condition, repair, and 

• t:,=t all Current Ex- working order. It is covenanted and agreed ~-~ 
penses of the Studer, t Union Bui]ding, including the Dremiums on ln- 
surancerequired to be carried under thi% Reso!ution, will be paid 
Gross Revenues in the Ecvenuc Fund,or from ~..~~-~~.v other f~nds availabl, 
t~Le University or Board "r~ ~~ r,~~th..~ specific=~1lY covenanted and 
agreed that adequate rates a~id eharges for services, facilities, aro 
supp~ies sha!l be made in connectior~ with the operation of the 
Student Union Buiidin% to the end that the Gross Revenues therefrom 
will be the r..~a'~'.í.mum re~sonably e~tainable, and that such Gross 
P, evenues wi!l at ai! times be at icast sufficient to pay all Curren~ 

L R o v e F l t l e g  O 
d,,lO~. Expenses of the Student "-" "~ Building, and that the Ne 

,, ~~ : . . . .  together with the Sr.ldent Uni.on Bui]din 
the Student Uf, ion La,~.d-,.~.e, -" . • 

c l e , , L  to m~ke ali depo.",~~:s r e q ~ , ~ . 7 " -  Use Feea ~.:í.l! st ali times be. suffi " ~ - 
ed to be made in~o a].i Funcls crear:cal by this [~esolutio'.~ in eoi~.necti" 

wif~h th( ~. 
• a. '...í~ }Iotlda sud any ¿dd.~~l. "~~,. [ Be:-,ds i 

; 5~!~~Yfi:'!!{ ' :  :~: : - Z0- : -  i ~ ~ I ] ~  
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(f) That whil.e the Bonds of Additional Bonds if any, 
ouLstanding and unpaid, the Board shall not additionally cncumber 
the pledgcd Net Revenues and Use Fees in any manner, except as pe - 
mittcd in this Resolution in connection with Additional Bonds, unle.~ 
said encumbrance is made junior and subordinate in all respects to 
the liens, pledges, covennnts, and agreements of this Resolution. 

(g) That while the Bonds or Additional Bonds, if any, 
arc outstanding and unpaid, the Board shall not sell, convey, 
mortgage, of in any manner transfe," tiLle to, of lease, of other- 
wise dispose of any property eonstituting part of the Student Union 
Building, except that whenevur the Board deems it necessary to dispcsc 
of any of the furnishings and equipment within such facilities, it 
may seli or otherwise dispose of such furnishings and equipmant wher 
ir has made arrangements to replace the same or provide substitute 

facilities therefor. 

•-! 

(h) That at all times hereafter the Bomrd shall procure 
boiler explosion insurance on all boilers servicing the Student 
Unior. Building in ah amount not less than $50,000 against loss suff£r- 
ed by reason of a boiler explosion. Further, at all times hereaftc~ 
the Board shall procure fire and extendcd coverage insurance on the 
Student Union Building and the contents thereof. The foregoing 
boiler explosion and fire and extended coverage insurance shall be 
maintaíned so long as Bonds or Additiunal Bonds are outstanding and 
such fire and extended covürage insurance shall be in amounts at 
least suKficient to províde for full recovery to the extent that the 
damage does not exceed 80% of fuil insurable value. Such insurance 
shall be carried with a reliable insurance company or companies. !T 
lieu of providing fire and ex~cnded coverage insurance as required 
above, the Board may, at its option, provide the equivalent of such 
insurance under its System-Wide Fire and Extended Coverage Insuranc~ 
poliey, subject to a deductib!e provision which is reasonable in 
amount, provided the Board esuablishes and maintains a special acco',,~': 
contaíning funds which are at least sufficient to offset said de- 
ductib]e amount and which ate i~:Lmediate!y available for such purpos~ 
Upon the happening of any loss of damage covered by such insurance 
from one or more of said causes, the Board shali make due proof of 
loss and sha!l do all things necessary or desirable to cause the 
insuring companies to make payment in fu!l directly to the Board. 
The proceeds of insurance covering such property, together with any 
other funds necessary and avail_~ble for such purpose, shali be used 
forthwith by "che Board for repairing the property damaged or repiac 
ing the property destroyed; provided, however, that if said in- 
surance proceeds and other funds are insufficient for such purpose, 
then said insurance proceeds shal! be used prompt!y as follows: 

(i) for the redemption prior to maturity of the 
Bonds and Additional Bo,~ds, ir any, rat.~biy in the pro- 
portion that the outstanding principal of each Series 
or issue of Bonds of Additiona! Bond~ be-ars to the total 
outstandit~.g príncipe! of a!l Bonds and Aiditiona! Bonds; 
provided that ir on any ,zuch occesíen thr_" principal of 
any suc.h Series or iss::c: is not subject to redemption, 

- ' -  ~~. +.-standing in making the it shal] not be regaz¢,~.:d es .... 
foregoing com.putation; or 

(2) if none of the ,oatstanding Boafi:; or Additiona]. 
Bonds ate subject tu rede::,ption, thee fic, r the puvci,ase on 
the open market and reLiremet;t of said Bcndz and AddL- 

, ~, p : : o p o r t i o u  a.~~ , o . - e s c r i . b e d  L a  tional Lot]d~, in t h e  s a m e  .- • 
. . . . . . . .  i c a - b  1 e "  the foregc;i~g clause (i), to the e , . ' ; : , m t  .'..~ . . . . .  u 

~~I~iiZ(L[<>I ¸ i:): L L ( ~ : .Z ..... iii£ L<,iLLL~/i.IL~~;~ ~i:;~:i~: 



provided that the purchase price foL" any such Bond of 
Additional Bond shall not exceed the redcmption price of 
such Bond or Additional Bond on the first date Ul~On which 
it becomes subject to redemption; of 
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(3) to the extent that the foregoing clauscs (i) and 
(2) cannot be complied with at the time, the insurance 
proceeds, or the remainder thereof, shall be deposited in 
a special and separate trust fund, at an official deposi- 
tory of the Board, to be designated the Insurance Account. 
The Insurance Account shall be held until such time as the 
foregoing clauses (I) and (2) can be complied with, or 
until other funds become availab!e which, together with 
the Insurance Account, wi]l be sufficient to make the re- 
pairs or replacements originally required, whichever of 
said events occurs first. 

(i) At all times while any Bonds or Additional Bonds, are 
outstanding, the Board shall procure and maintain use and occupancy 
insurance on all the faciiities and scructures of the Student Union 
Building, to the extent obtainable, in ah amount sufficient to 
enable the Board to deposit in the Interest and Sinking Fund and 
the Reserve Fund, out of the proceeds of such insurance, an amount ...... 
equal to the sum that normally would have been avai!able for de- 
posit in said Funds from the pledged Net Revenues and Use Fees 
du.~ns the time the Student Union Build~ng is wholly or partia!!y 
unusab!e, as a result of loss of use or occupancy caused by the 
perils cevered by fire and extended coverage insurance. 

(j) It will, as soon as practicable after the delivery 
of the Bonds, and on or before October 1 of each year thereafter., 
file with the origina], holders of the Series A and Series B Bonds 
a certí.ficate signed and verified by the senior financial officer 
of the University stating that uhe Board has complied with the re- 
quiren:a.nts of this Section with respect to the maintenance of in- 
surance, and listing a!l policies carried, and that all insurance 
premiums upon the insurance policies to which reference is herein- 
before made have been paid 

(k) Proper books of record and account wii! be kepn in 
which full, true, and correct entries will be ruede of al]. dealings, 
activities, and transactions relating to the pledged Nec Revenues 
and Use Fees, anda!! books, documen~s.., and vouchers relating 
thereto shall at all reasonable times be made available for in_ 
spection upon request by the holders of not less than 25% of the 
outstanding Bonds and Addi~[onai Bonds. 

(i) That eacb year whiie any of the Bonds or Additiona! 
Bonds, ir any, ate outstanding, ah audit will be made of its books 
and accounts z',41~_~~t.zn o,~ to the piedged Net Revenues and Use Fees 
by the State Auditor of the State of Ye>:as, oz a certified 
public acccuntant, such audit ~o be b~sed on the fiscal vear 

of the Univers" " " ' - ~  1 " ~ "  it.. beginning on Sep~um.o~z i of each year and ending 
on August 31 of each year. As soon a~ prac.~icable after the ciosc 
of each such fiscal year, and ~:hen said audit has been complcted 
a:~.d n..~zde nva1.laole to the Board, ~ copv of su¢h audit for the ore- 
ceding fiscal year sb,~!l be mai!ed to the original holdc,_-s of the 

Ser~ -~ .us A and Series B Bonds, an8 to ail ,~on:~nc.!ders who shall so 

Z 
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rc:~~Ic.~ Sucll an:~ual aud[c reporCs shall be opcn co Che inspecCíon 
of the boqdhc]dc~'s and thcir agents at~d represen~ativcs at all 

reason2blc' E J.mcs. 

Section 29. The Doard covenants and ag~:ecs EhaC on each 
o¢c¿sion when any outstandiT~g Bonds of AddiCional Bonds ate co be 
redcam.~d or prepaid prJ.oc" to maturiEy of due date, such Bonds o~" 
AddiEional Bot~ds shall be redeemcd or prepaid, on ah apprexímately 
equal pro-rata basis, in the proportion EhaC the original princl.p,.1 
a.-.ou:~t of ~ach Series or issue of Bonds or Additional Bonds bears 
~o the aggregate original principal amount of all then outstnndíng 
Bonds and Additional Bonds; provided that ir on any sueh occasion 
the principal of any such Series or issue is sor subject to re- 
demption, ii shall not be regarded as outst=n~Ing in mahing the 
foregoing computation; and provided further that on each such occas~_< 
the Board shall have the right and option to redeem of prepay bonds 
which may be called 'at par and accrued inter'est prior to ~nd to the 
exclusion of any bonds rbat are callable ac a premium. 

Seetion 30. That there is hereby created, and £he Bosrd 
shall establish with ah of£icial depositery of the Board a sepa~ate 
construccion account (herein called the "Project Accounc") into 
which shall be deposited all of the proceeds from the sale of the 
Sex'ies B Bonds, e.~.cept accrued interest. Moseys in the Project 
Account shall be expended by the Board for paying the cost of con- 
structi~~g and equipp1~~.g the Project. Money in che Project Acccunt 
not sch~:duled for im,',~edi:~te Project purposes ~?.y be ínvested in 
direct obligations of, or obiigations the principal of and interest 
on which are guaranteed by, the United States of America; provided, 
however, that a!l such investments shall be m~de in such manner that 
the money required for Project construction purposes will be avail- 
able at the proper times; and provided further that no such invest- 
ment sha!l be nade un!ess the maturity date th,ereof is within I$ 
months from the date of invcstment. Al1 interest accruing from anv 
such investments shall be deposited, upon recaipt, in the Project 
Accoun. ~. Any balance in the Project Account after final completion 
of the Project shail be deposited into the Reserve Fund. 

Section 31. It is hereby certified, recited, and agrced 
by the Board that the Projact is not being construeted for ex- 
clusive use by fraterE1ities or sororities or private social clubs. 

Section 32. That either the Chairmen of the Vice-Cha.~r~.~an 
of the Board of Regents is hereby authorized n.o have control of said 
Bonds and all necessary records and proceeding~ pertaining to said 
Bonds pending their de!ivery and their investigation, examination, 
and ápprovai by the Atto~'ney General of the St.ate of Te:.as, and 
their registration by the Comptro!]er of Pubiic Accounts of the 
State of Texas. Upon re~~~~'stration of said Bonds, said Comí;trol!er 
of Public Accounts (of a 4e~.uty designated in ~~rith:g to 8ct for 

- ~. o .), 

said Comptrol!er) sh¿!l ,.~a~~.~s].]y sign the Com[~troller's Regist~'aL~,.- 
Certificate printed a~:@ encer~ed on each of said Bonds, and the 
seal of said Comptro!ler shail be impressed, of placed in facsimile, 

o[~ e~~ch of said Bonds. 

S,:eti.on 33. ~fh,~t upon reg~stratio~ of the Seri6.s A Eond, 
the Comptrolle~" of P,d,l[c Accounts of the State of Texas shal! de- 
livex- said Bond, in o:'~e í--~st~~[iment, to a rep~.esentative or agent 

¡i 
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of the Departmel,t of }Iousi,~g anc| Urban D~;ve!opment of the United 
St:ates of America, in exchange for, and upon surrender to the 
Cotüptroller, and canc'ellation of, all of the obligatiot'~s described 
in the p~:eamble of this Resolution and being refunded hereby. Said 
obl~gations being refunded hereby are owned and held by ~he United 
States of America, acting by and through the Department of Housing 
and Urba,~ Development, which has consented to said refunding. In 
additíon £o a]]. other r':ghts, the holder of the Series A Bond shali 
be subrogated to all pertinenC and necessary ríghts of the holder 
of the obligations being refunded hereby. 

Section 3'~. That the Board has duly adve~:tised for bid5 
for all the Series B Bonds authorized by this Resolution. The 
successfu] bid for the Series B Bonds, being par and accrued in- 
terest to the date of delivery, plus a premium of $ -0- _, has 
been submitted by a Syndicate headed or managed by Ph__~! L Fenn & 
___C_om:Ma__ny ....... , and said Series B Bonds ate hereby sold and shall 
be delivered to such purchaser as soon as practicable in accordance 
with the terms of sale. 

!~i!ii!iii: ' i 

~:f:: ¸ 
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R}']CESS...-~hu Board of Regents rc¢esscd at 9:15 a.n~. in ordcr to 
atLend ~r~cet~ngs of the Standing Corrurnittees and the Con~nñttee of the 
Who[e as ]isted on the calendal. 

I -24- 
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A'I'I't".NDANCI.';. - -The  meetingq of the Standing Commit~ces and the 
Commit tee  of the Whole having been concluded,  the goavd of Regents 
reconvened ac 4:30 p. n:t. on Thursday ,  December  7, with the foIl~wing 
in attendance: 

P r e s e n t  

Chairnmn Erwin,  Presiding 
Vic~.'-Chair man Josey 
Rcgent Bauer 
Regent Ikm'd 
Regent Kilgore 
Regent Oian 
R :gcp.t Peace 
Regent ~¿imcncz 

Chanccllor  Ransom 
Sccre ta ry  Thedford  

Absent 
~ ' t - ~ M r s - 7 ~ ,  Johnson-- 

excused  (See Page _ I 

" ' '  ;4" CORRI:.C 110 S AND APPROVAI.. OF MINUTES OF OCTOBER 27, t967. - 
WJthout objectJon ir was o r d e r e d  that the minutes  of the meet ing of the 
Board of Regents hcld in Austin on October 27, 1967 be c o r r e c t e d  on: 

(1) Page 72 by changing the second páragraph of k e m  '22 to rcad:  

In o r d e r  to have suff icient  funds to covcr  ttte 
above r e c o m m ¢ n d e d  con t rac t  award,  Arch i t ec t s '  
F¢es  ther¢on,  Movible  Fu rn i t u r e  and Equip- 
ment ,  and Misce l laneous  Expenses ,  ir is r e c o m -  
mended that ah appropr ta t ion of $4 ,325 ,000 .00  
be made  to this p ro jec t - -S1 ,  394, 200 f r o m  gifts,  
g ran!s ,  e t c . ,  and $2,930,800 f rom the Llnappro- 
p r ia ted  PUF Bond p r o c c e d s .  

(2) Page 73 by cbanging lines 1-4 to read :  

It is r e c o m m c o d e d  tl~tt ah appropriatíc,  n of 
$ 1 , 0 i 0 , 0 0 0 . 0 0  be made to this p r o j c c t - -  
$497,000 f rom gifts,  g ran!s ,  e t c . ,  and 
$513,000 f r o m  Unappropr ia ted  PUF Bond p ro-  
ceeds  to ¢over  the above r e c o m m e n d e d  con t rac t  
award,  Arch i t ec t s '  Fees  thereon ,  Movable 
F u r u i t u r e  aad Equipment,  and Miscel laneous  
Expenses .  

( 3 )  w . ~ , . .  125 bv changing Sectiotl~ 10 and 14 to read:  

1 0 .  ~ " M.~:. W. D. Blunk shall  r e c e i v e  ah annual sahu:y 
r a t e  of $21,000 effcct ivc  Occobcr l, 1967. 

i 4 .  Effect ive  November  I, 1967 a ncw account "U .T .  
Austin OfficJal Occas ionJ '  si'Jall be est-,~blished lP, 

, • .~.f-lz- the U . T .  Austin bdct~ . . . .  ~:nd fi:e sum of .~2~. 000 is 
appropr ia tcd  to t!mt accotmt fcw the cur renc  yc:~r 
fron- U .T .  Austin Unappropri , ; tcd Balar, ce.  

Wiz!. t~.ese an~endrnep.ts, tb.e rnin*:te~ ~vere approved a s d i s t r iba ted  b'," th 
S~creta,-y aud as recr~raed in \roIm":~e XV. bcginning with Page 302~ upo~ 
the rnotior: of Regent Ikard= secondcd by Regent I~~1~ ...... 

-25-. 
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REPORYS OF S T A N D ! N G  C O . :  I.MITTEES 

E? O_,2 ~~ " OF E X E C U T [ V E  COk'IM!TTEE (Pa-ges Z 6 - 3 1 ) . - - I t  was moved  
l~y Comn~ittee Chairman Bauer that the int¢ rim actions of the Exe¢utive 
Comn~ittee and the actions taken by telepho:,c pollas reported al the 
~~ecting of the Executive Commi~tee andas set out beloxu be ratified. 
Bcgent Kilgore secondcd the rno~.iou which unanimously prevailed: 

Below is • report o[ the interim acttons tha[ havc becn approxed by 
~e Executive Committee since the C0mmittee's [ast report on 

0ctober 27, 1967: 
kii 

~. Dental  Branch:  A m e n d m e n t  to 1967-68 C [ a s s i f i e d  Pe r sonne l  Par  
Plan (2 -C[-67) .  - - A n  A m e n d m e n t  was a t ,proved to the 1907-08 
C l a s s t f i e d  P e r s o n n e l  Pav Plan for. .The U n i v e r s i t y  of T e x a s  
Dental  Branch  al Hous ton  bv which rhe f,~[lowing new pos i t ions  
w e r e  c r e a t e d ,  e f f e c t i v e  N o v e m b e r  1. V67:  

CLASS SALARY ~ANGE 
Code No. Title Nonthlv Annua I 
0340 Key Punch Operauor $319-$ 400 
0341 Senior Key Punch Operador 366- 460 
0360 Systems Analyst - 

Progr~mmer I 650- 800 
0361 Systems An~lyst - 

Progra~euer II 910- !,150 

$ 3,828-$ 4,800 
4,392- 5,520 

7,800- 9,600 

i0,920- 13,800 

U. T. Aust in-  Minu t e s  of the Board of D[ reccor s  of TSP, Inc. 
(7-M-67) .  - - A p p r o v a l  was g iven  to tt,c m inu t e s  of the mee t ing  oí 
the Board of  [ ) i r e c r o r s  of T e x a s  Studcnt  Pub l ica t ions ,  I n c . ,  at 
"l,'he Univers i~y  of T c x a s  al Aust in he ld  on October  23, 1967. The  
fo l towing i t e m s  w e r e  t h e r e b y  approved:  

A. T h e  appo [n tmen t  of Rober r  A. Burns.  s e n i o r  F ine  A r t s  
m a j o r ,  as  E d i t o r  of the Texas_ Rang_fr Magaz ine  f o f  the 
r e m a i n d e r  of the  y e a r  1967-68. 

B. T h e  fo l lowing  a m e n d m e n t s  to the 1.967-68 budget:  

I. T r a n s f e r  $1 ,070  f r o m  G e n e r a l  O~,erhead S a l a r i e s  to 
Wages  l eav ing  to ta l  of s a l a r i e s  and wages  the s a m e .  

2. I n c r e a s e  Income  of The  Daily Texan  by S5,500 and 
e x p e n s e s  bv S4,275 m a k m g  ah in , : r ea se  in Texan  Nct  
I n c o m e  f r o m  $52 to S1,277.  Inc~eased  Exper :ses  
inc lude  $3 ,055  fo r  addit ionol  wages  for  the Texan  
Staff .  

C. Ah a m e n d , n e n t  to the L, ong Range Plan for  T e x a s  Student  
Pub l i ca t ions  (page 82 of the TSP Hand took)  so  that  the 
phm r e a d s  as fo l lows :  

" T h e  p r e s e n t ,  writte,1 L,,l~'po.o raage~ .Plan-; and reIa~ed fund 
r e q u i r e m e n t s  wece  se t  up ac a t ime  wl en ir was y e r y  
inde f in i t e  c,s to hov., h_mg "I'SP would occupl," tila p r e s e n t  

-¿6- 
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J o u r n a l i s m  Building.  Much of the a n t i c i p a t e d  n e e d  for 
funds was based on the obsolescence of the printing 
e q u i p m e n t .  Now it is  e x p e c t e d  that  TSP wi l l  n e e d  at 
l e a s t  $ 2 3 5 , 0 0 0  to c o n t r i b u t e  to a p r o p o s e d  new TSP 
Building,  inc lud ing  f u r n i t u r e ,  p lus  at l e a s t  S165, 000 for  
new o f f se t  p r e s s  e q u i p m e n t  c a p a b l e  of runn ing  the f i n e s t  
n e w s p a p e r  c o l o r  r e p r o d u c t i o n .  Reco~~ iz i ag  the r e a l i t i e s  
of the  p r e s e n t  s i tuadm% the new goa l  f o r  the  ' F a c i l i t i e s  
m~d Con t ingency  Fund '  is now se t  at $ 4 0 0 , 0 0 0 .  " 

D. The  a u t h o r i t y  to the  TSP F inmme C o m m i t t e e  
(1) to add 5 5 0 , 0 0 0  to  the F a c i ! i t i e s  and Con t ingency  
Fund  by mak ing  i n v e s t m e n t s  in s t o c k s ,  bonds ,  o r  s av ings  
a c c o u n t s  as  a p p r o v e d  by the  E x e c u t i v e  D i r e c t o r  of I n v e s t -  
m e n t s ,  T r u s t s  and L a n d s .  

Present Balance in Fund 
at cost value 

Proposed addition 

Total 

$218,158 

50,000 

$268,158 

(2) to  s e l l  s t o c k s  owned  bv TSP which a r e  c a r r i e d  on the 
"B" l i s t  of the  Permm~ent  U n i v e r s i t y  Fund,  ir, as ,  and 
when a p p r o v e d  bv the E x e c u t i v e  D i r e c t o r  of  i n v e s t m e n t s ,  
T r u s t s  and L a n d s ,  and to r e i n v e s t  the  p r o c e e d s  of s a l e  
of s t o c k s  in U.S.  G o v e r n m e n t  s e c u r i t i e s ,  Sav ings  ~ Loan  
a e c o u n t s  o r  C e r t i f i c a t e s  of D e p o s i t s  as  a p p r o v e d  by the  
E x e c u t i v e  D i r e c t o r  of I n v e s t m e n t s ,  T r u s t s  and L a n d s .  

U. T .  Aus t in :  W a i v e r  of Re~[ents '  Rule  and R e c o m m e n d a t i o n  to 
N a m e  Fi re [~ lace  L o u ~ e  at the  Law School  ( 8 - M - 6 7 ) .  - -  The  
r e c o m m e n d a t i o n  ~o w a i v e  the R e g e n t s '  Rule  with r e s p e c t  to the  
n a m m g  of bu i ld ings  ( l a b o r a t o r i e s  and c l i n i c s )  in o r d e r  to n a m e  
the f i r e p l a c e  lounge  at the  Law School  at The  U n i v e r s i t y  of T e x a s  
at Aus t in  was  not  u n a n i m o u s l y  a p p r o v e d  by the E x e c u t i v e  C o m -  
mi t t e e ,  and in c o n f o r m i t y  wi th  our  p r o c e d u r e  w a s  r e f e r r e d  to 
the C o m m i t t e e  of the  Whole .  (See Page 118 . )  

U. T.  El  Paso :  l s s u a n c e  of P u r c h a s e  O r d e r s  for  F u r n i t u r e  and 
~ S  fo r  the  Addi t ion  to the L i b r a r y  Building at The  
Universit_Z of T e x a s  at El  Paso  (9 -M-67) .  - - T h e  fo l towing  p u r c h a s e  
o r d e r s  w e r e  a u t h o r i z e d  for  equipping  the Addit ion to the L i b r a r y  
Building a t  The  U n i v e r s i t y  of T e x a s  at El  Paso;  In each  c a s e  the 
awax'd was  to the low b i d d e r ,  equa l  b i d d e r ,  or  only  b i d d e r ,  as  
s e t  o u t  o n  Fage  a 8  
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Eastman Kodak Company, 
Dallas, Texas 

7 Microfilm Readers 
7 Microfilm Reader-Printers 
I Microcard Reader 

Total 

Du Notion Picture Service, 
El Paso, Texas 

i Movie Projector 16 mm 
i Overhead Projector 
I Opaque Projector 

Total 

Readex Mieroprint Corporation, 
New York, New York 

I Micro-Viewer 

Copy Machines, Inc., 
El Paso, Texas 

i Laminating Maohine 

Gane Brothers aud Lane, Inc., 
Dallas, Texas 

i Book Press 

$4,445.00 
2,895.00 

450.00 

$ 662.00 
338.00 
285.00 

,)..285.00 

$305.00 

$519.00 

$550.00 

U. T.  Arling/on: I s s u a n c e  of P u r c h a s e  Order to A r ~ t o n  Office 
~ o r  F u r n i t u r e  mld Furnishing~s for the  M a t h c m a t t c s - L a n ~  
Building ( 1 0 - M , - ~ - - A  c o n t r a c t  was awm-ded to the low b idder ,  
Ar l ing ton  Office Supply,  for  the  equipping of the  M a t b e m a t i c s -  
Language  Building at The  Un ive r s iW of Texas  at Ar l i ngmn ,  as 
fol lows:  

Arlington Office Supply, 
Arlington, Texas 

;-5 120 double units of Bookcases 
I~ 86" high x 12" deep x 75" wide $ 8,256.00 

U. T.  Aust in ,  U. T.  El Paso,  Galves ton  Medica!  Branch,  Dal ias  
M e d i c a l  School ,  and A n d e r s o n  H o s p i t a l :  Anlendn~.ents to the 
1967-68  Budgets  ~ - - A p p r o v a l  was  g iven  to the a m e n d -  
m e n t s  to  the  1967-68  Budgets  of U. T.  Aus t in ,  U. T.  El  Paso ,  
G a l v e s t o n  M e d i c a l  Branch,  D a l l a s  MedÍca l  Schooi ,  and A n d e r s o n  
H o s p i t a l  as  fo l lows  a n d a s  s e t  out on Pages  2~-31 : 
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THE UNIVERSITY OF TEXAS AT AUSTIN 
AMEqqDMENTS TO 1967-68 BUDGET 

Source of Funds - Departmental Appropriations 
(Unless Otherwise Specified) 

~anation 

Auxiliary En~er- 
prises - University 
of Texas Press 
Transfer of Funds 

Amount of Transfer 

Present Status 

~ r o m :  

Unappropriated Balance 
General Funds 

$ 2,435 

Progosed S tatus 

To: 
University of Texas 
Press Revolving Publi- 
cation Fund - Other 
Expenses 

$ 2,435 

Effective 
Dates 

Auxiliary En=er- 
prises - Division of 
Housing and Food Ser- 
rice From: 
Transfer of Funds Major Repairs, Remode]- 

ing, and Replacement 
and Operating Reserve 
(Housing and Food Ser- 
rice Unappropriated 
Balance) 

Amount of Transfer $ 7,200 

To: 
Expansion and Remodel- 
ing of Di~ision Office, 
Housing and Food Service 

$ 7,200 

Claude V. Duplissey 
Mathematics 
Academic Rate 

Teaching Assistant 
$ 4,400 (1966-67) 

Teaching Assistant 
$ 5,4oo 9 / 1  - 1/15 

THE LrNIVERSI~f OF TL~%S iT EL PASO 
A_W~ND~~NTS TO 1967-68 BUDGET 

Source of Funds - Departmental Appropriations 
(U~less Otherwise Specified) 

Explanation 

School of Education 
Transfer of Funds 

Amount of Transfer 

Present Status Proposed Status 

From : To : 
Unappropriated Balance Scho~! of Education - 

Books 
$8,000 $8,000 

Effective 
Dates 

-zg- 
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TKE I/N~VERSITY OF TLKAS ~~DI~~L BRANCH AT C~ALVESTON 
A-~ND~~NTS TO 1967-68 BUDGET 

Source of Funds - Depar~mental Appropriations 
(Unless Otherwise Specified) 

ExD!anation 

Richard G. Benton 
Surgery 

Sa!ary Rate 

Source of Funds: 
V~% Grant 

Present Status 

Researeh Assistant 
Professor 

$13,000 

______~_~po s e d Status 

Research Assis=ant 
Professor 

$14,ooo 

Wiktor W. Now±nski 
Surgery 

Salary Rate 

Source of Funds: 
HEW Grant 

Research Professor, 
Biochemistry 

$16,000 

Research Professor, 
Biochemistry 

$17,500 

THE ~~'IVERSITf OF TEXAS SOUT~.;r£STERN .~ED!CAL SCHOOL AT DALIAS 
AM~ND~~q~TS TO 1967-68 BUDGET 

Source of Funds - Departmenta! Appropriations 
(Unless Otherwise Specified) 

Exp]anation 

Joseph S. Paul 
Patho!ogy 
Salary Rate 

Source of Funds: 
~XA Education and 
Research Founda- 
tion 

Present S ratus 

Assistant Professor 
$13,000 

Proposed Status 

Assistant Professor 
$15,000" 

Effective 
Dates 

11/1/67 

11/1/67 

Effective 
Dates 

11/1/67 

/ 

k~ 
4 

J 

i{ 

L 
~J 

Norman R. James 
Anesthesiology 

Sal~ry Rate 

Source of Funds: 
Chi!dren's Medica] 
Center Anesthe- 
sioloBy Center 

Associate Professor 
(without tenure) 

$15,000 

Associate Professor 
(without =enure) 

$17,000 1111167 
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THE UNXVERSITY OF T~~~S H. D. ANDERSON HOSPItaL 
AIqD TUMOR INSTITUTE AT HOUSTON 
AMENDMENTS TO 1967-68 BUDGET 

Source of Funds - Departmental Appropriations 
(Unless Oaherwise Specified) 

~lana tion 

Joe E. Boyd, Jr, 
Administrator' s 
Office 
Salary Rate 

Source of Funds: 
Reserve for 
Salaries 

Present Status Proi~osed Status 

Admin is tra tor Administra to r 
$25,000 $28,000 

The following ac t ions  w e r e  taken  by t e l ephone  poll  of t h o s e  Regents  
who could be r e a c h e d  at the  t i m e  of the poll .  At l ea s t  a m a j o r t t y  of 
~e  m e m b e r s  of the Boa rd  app roved  each act ion:  

1. U . T .  Ariing_ton: P e r m i s s i o n  to Plav Nor th  Dakota  State  in the  
Pecan Bowl (Midwest  Co l l ege  Divis ion Regiona l  C h a m p i o n s h i p  
Game). D e c e m b e r  i6 ,  1967. --By t e l ephone  po i l , a  m a j o r i t y  of 
the m e m b e r s  of the Board of Regen t s  g r a n t e d  p e r m i s s i o n  for  the 
football  t e a m  of The  U n i v e r s i t y  of Texas  at Ar I ing ton  to accep t  
an invitat ion to play Nor th  Dakota  State  in the  Pecm~ Bowl at 
Abilene, Texas  (Midwest  Co l l ege  Divis ion Reg iona l  C h a m p i o n -  
ship Game),  on D e c e m b e r  16, 1967. The  g a m e  is s p o n s o r e d  
bv the Nat ional  Col legi- : te  Ath[e t ic  Assoc i a t i on  and the  C h a m b e r  
of C o m m e r c e  of Abi lene ,  T e x a s .  

2. U . T .  El Paso: P e r m i s s i o n  ro Hay  The  U n i v e r s i ~ '  of Mississip__~Di 
in the Sun Bowl on Dece rnbe r  30, 1967. --Bv te lepi lone  poII, 
major i ty  of the m e m b e r s  of the Board of Regen t s  g r a n t e d  p e r -  
miss ion  for  the footbal l  t e a m  of The  U n i v e r s i t y  of T e x a s  at E1 
Paso to accept  an invira.~ion to p l~ ,  ] 'he  U n i v e r s i t y  of M i s s i s s i F p i  
in the Sun Bowl at E1 Paso,  T e x a s ,  on D e c e m b e r  30, 1967. 

Effective 
Dates 

11/1/67 

¿: 
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REPORT OF ACADEM[C AND DEVELOPMENTAL AFFA[RS COM- 
M[TTEE (Pages.32-4I).--Committee Chairman Oran rnoved that the 
recomrnendations approved at the meeting of the A¢ademic and 
Deve[opmenta[ Affairs Committee, andas set out be[ow, be approved. 
Vice Chairman Josey seconded the motion ~vhich w'as unanimous[y 

adopted: 

I. U. T. System: P ~ e ~ e  Executive Director of The Univer- 
"sit~of Texas System Development Board,--The committee 
received from Mr. Blunk, Executive Director of The University 
of Texas Systen~ Development Board, the íol[owing report: 

Report of the Executive Director 

The University of Texas System Development Board 

Gifts and grants ate reported to the Board of Regents routinely through 
established procedures. 

The Development Board met in Austin on November 30. Presidents of 
University System components attended and described programs of 
their respective institutions. The Board allowed more time than cus- 
tomar'/ [or the Chancellor's repon and the discussion perlod that always 
follows Chanceilor Ransom's remarks. 

Repons of standing committees and special committees %~,ere heard and 
~.ction taken where required. The Development Board set its next meet- 
[ng for February 15, 1968. The Executive Committee will meet on [anuary 
1968. 

{egent Chairman Frank G. ErvJin, Ir. , and Vice-Chancellor Gharles A. 
,eMaistre at£ended the Development Board luncheon and each spoke 

8, 

~The University of Texas System Foundation, Inc., Board of Directors will 
hold its first meeting in Houston on Friday, December 8, in the 2lst Floor 
Conference Room, First City National Bank Building. Officers will be 
elected and other required business conducted. 

The Ch-anceilor's Council continues to attract rnembers of widely varied 
interests. Gifts have varied greatly in amount and purpose. An immediate 
benefit is unrestricted cash, but substantial futcre benef~ts v¢ill come to 
The Unlversity of Texas System through the 17 becuests of members who 
qualified by that method. I attach a brief stati~tical report on the Chan- 
eellor's Gouncil (Page 33 ). 
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C H A N C E L L O R ' S  C O U N C I L  M E M B E R S H I P  

STATUS, PURPOSE AND METHOD REPORT 

Founding Members (Previously  Paid) 

Unrestricted: 

Pledge and Cash  
Pledge Only 
Bequests 
Deferred Gifts  
Insurance 

Restricted: 

Pledge and Cash 
Pledge Only 

Arts and Sciences 
Athletics 
Business Admlnistration 
Development Proj ects 
Eng ineering 
Journalism 
Law School 
Library 
Music 

Component Units  

TOTAL Members 

Anonymous (Not included in total) 

90 

22 
18 
17 

3 
8 

23 
6 

-j87" 

t O  

*]80 of the to ta l  ate Founding Members 

of December 4, 19 67 

Z, U. T._~S sten~: Chancellor's Docket No. ZO.--It is recommended 
that Chancellor's Docket No. 20 be adopted in tL.e formas subn~ittec 
Ir is attached to (follov/ing iDage 121 ) and rnade a part of the rninut So 
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3, U . T .  S y s t e m :  R L d e r  f o r  A c c i d e n t a l  D e a t h  a n d  D i s n ~ e n l b e r n ~ e n t  
To Contraer with Aetna Life Insurance Con1~ for Lon~-Terrn 

Disabilit~ Insurance.--It is recon~rnended that there be approved 

a rider to the Long-Terrn Disability Incon~e Insurance contract 

with the Aetna Life Insurance Cornpany (authorized NIay 21, 1965 

and effective October I, 1965) to províde accidental death and 
disnlcn~berrnent insurance for rnernbers of the faculty and staff 

of The University of Texas Syste~n. This rider provides 

optional coverage effective February i, 1968, at the rate of 

$. 046 per $I, 000 of coverage per rnonth, with a rna-xirnnurn 

coverage of $200,000 of 10 times the annualized :~onthl¥ tate of 

baste earnings, whichever is less. 

4. U. T. Systern: ODtional Retirernent Plan (Acts of 60th Le.~jsla- 

ture, R. S., 1967).--It is recorm1~ended that the Board adopt 

the fol[owing resolution in order to inlplement the legislative 

enactn~ent authorizing the establishrnent of an optional retire- 

ment program in lieu of active mernbership in the Teacher 
Retiren~ent S~rstern of Texas: 

WHEREAS, the 60th Legislature of the State of Texas 

at its Regular Session (1967) authorized the establish- 

ment of an optional retiren]ent prograrn in ]ieu of active 

menlbership in the Teacher Retirernent Systern of Texas 

(Chapter 729, Page 1955, Acts 60th Legislature, P,.S., 
1967); and 

V~HEREAS, some of the pertinent provisions ate: 

Sec. 3(a) There is hereby established ah 0ptional 
Retirement Program. Participation in the 0ptiona! Retirement 
Program is in lieu of active membership in the Retirement 
System. The Governing Boards fer ali institutions of 
higher education shall make avai!abie to all facu!$y 
members in their component institutions, agencies and 
units the Optional Retirement Program which sha!l provide 
for the vesting of benefits after one year of participation. 

Sec. 3(b) Al1 faeulty members are eligible to par- 
ticipate in the Optional Retirement Program, subject to 
such rules as may be pres¢ribed by the Governing Board 
of the institution of higher education at which they 
are employed. 

Sec. 2(d) "Faculty member" mea,s a persen employed 
by an institution of higher education on a ful! time 
basis asa member of the faculty or staff and whose 
duties include teaching, research, administration, in- 
eluding professiona! librarians, or the performance of 
professional services but does not mean a persou employed 

in a position which is in the institution's classJfied 
personnel system ora person employed in a similar type 
of position ir the institution does not have a c!assified 
personne] system. 

Sec. 4. In adm~nistering the 0p~ionai RetT_rement 
Programa Governing Board may provide for the purchase 
of annuity co[ttracts from any insurance of annuity company 
qualified and admitted to do bu:,i~ess ~n this state. 

C~U~ 
3 
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BE IT RESOLVED by the Board of Regents of The Uni- 
versity of Texas Sys£en~ that: 

(i) an optional retirement progran~ be hereb¥ madc 
avai[able for eligible emp[oyees of The University 
of Texas System, effective Septernber I, 1968. 

(z) the terms, conditions and requirements of the act 
sha[[ be observed in administering the prograrn, 
and the Chancellor's staff be directed to prescribe 
the necessary rules. 

(3) Teachers Insurance and Annuity Association- College 
Retirement Equities Fund be hereby approved to offer 
ah optiona[ retirernent plan to eligible employees 
of the U.T. Systen~, subject to cornpliance with terrns 
and provisions of the act, and in compliance with 
the prescr[bed ru[es. 

U. T. Austin: Change in Forei~a__n~_~_~ents for 
AII Ph.D. Candidates.--It is recon~inended that the propos.~l of 
the Graduate Assembly to change the íoreign language require- 
n~ents for all iDh. D. candidates of The l]niversity of Texas at 
Austin be authorized as set out belo%v and that such requirernents 
be incorporated in the 1968-69 Graduate School ca~.alog: 

a, Al[ Doctoral prograrns in the Graduate Schoo! have a 
minirnun% requirement of proficiency in one foreign 
[anguage for adn~ission to candidacy. Specific re- 
quirernents beyond this minimun~ ate stated under 
each pr ogran-~. 

b. The n~inimu:n requirement in foreign •anguages can be 
sadsfied 

(I) by an examination approved by the Dean of the 
Graduate School, of 

Co 

(z) by completion of two academii years of study 
of the language at an accredited college ~,ith a 
grade of at least B, cither before oz after 
entering Graduate School. 

The minirnum requirement may be v~aived by £he Graduate 
Dean upon special petition of the appropriate graduate 
studies committee on beha[f of the candidate. 

U. T. AusLin: Narne of Department of Geo[o__g.y.~y Chan~ed to Depart- 
rnent of Geo[ogica[ Sciences.--It is recomrnended that the narne 
of the Departn~ent of Geology at The University of Texas at Austin 
be changed £o the Depertnlent of Geological Science~ and that 
proper notiíicat[on be sent to the Coordinating Board, Texas 

Col|ege and Universitv System. 

7. U. T. Austin: Y'er'~~~[ssion for Menlberslüp in Ar~$on_ne Un~ver- 
sities Asso¢iation.--!t is recon-~r,~ended th~.,t The Univursir.y of 
Texas at Austin be authorizedte beco:~e a n'~e~ber of the ~\rgonr~e 
Un[versiti~-s Association (ah a.'o[nic research fa¢i!ít F in Chicago) 
should £he oppcrtunity arise, and £hat ir such n~ernbershiu is 
tendered, Presldcnt l-[acker1~~an bt, authorized to ex,-cute [he 
necessary docu,;~en£s connecicd there~v]th. 
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8. U. T. Austin: 1967-68 Budget for Retained Earnings, Campus_ 
Services, Inc.--It is recommended that the following budget for 
l~etained Ea.rn[ngs of Can~pus Services, lnc. be adopted: 

B UDGE T 
FOR 

RETAINED EAP~NINGS OF CAMPUS SERVICES, INC. 
September I~ 1967 -August 31, 1968 

Balance August 31, 1967 per Audit Report 

0utstanding 1966-67 commitments previously 
authorized by Board of Regents: 
Round-Up Showcase 
Scholarships 
Appropriation for Bevo 

Balance available for 1967-68 and future years 

Reserved for 1968-69 allocation 

Availab]e for allocation in 1967-68 

$1,200.00 
1,500.00 

200.00 

$58,067.84 

2 900.00 

55,167.84 

i0 000.00 

~¿5,167.84 

ii Budget for 1967-68: 
i 0pera tion Brainpower $4,000.00 
i: Publication of EYES ON TEXAS 3,000.00 
~ Alu~ni Continuing Education 3,000.00 
, Contribution to Cost of Feeding Bevo 
i~ Support of Law Day 
~i Publication Costs of Monthly Program 
!i Guide for kqTT-FM 
~, Expenses fe• Sending Student Chess Team 
!I to U. S. Intercollegiate Chess 

Champ ionship Tournament 
!! Transportation for Two Students to 

Annual Air Force Academy Assembly 
Student Delegates (3) to A. & M. Annual 

Conference on National Affairs 
AIESEC Student E×change Program 
Emergency Schelarships 

$10,000.00 
500.00 
500.00 

300.00 

I,I00.00 

125.00 

60.00 
350.00 

5,000.00 

Items Included in the 1967-68 Budget: 
Tha= Have Been Previously Authorized By 
Board of R~gents: 
ROTC Rifle Team (~,I 10/28/67) 
Internstional Affairs Conference-- 
Two student delegates to West 
Point (RM 10/28/67) 

$334.00 

400.00 734.00 

Subtotal 

Unallocated Appropriation (To Be Reported To 
Board as Al]ocations Ara Approved or Raques=ad) $25 
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U. T. Austin: Acceptance of Virginia Welch Sharborou~h Trust.-- 
It is rccommcnded that approval be g£ven to accept with thanks a 
$25,000 trust íund t'rom Mr. Charles J. Sharborough. The fund 
will be known as the Virginia Wclch Sharborough Fund. The trust 
provides that ir will bencfit M r. and Mrs. Sharborough ín their 
life times and upon thc death oí the survivor the trust wíH terrninate 
and its assets will come to the Board of Regents as trustees with 
the income to be expcndcd at the discretion of the Dcan of the Colleg¢ 
of Arts and Scicnces at The Uníversity of Texas at Austin for the puf 
pose of £urthering higher cducation. 

It is recommended that the Chairman of the Board of  Regents be 
authorizcd to sign the appropriatc trust agreement by and between 
Charles J. Sharborough, The Austin National Bank, as trustee, 
and the Board of R.egents when the instrunlent has been approved bY 
university Attorney ~ra]drep as to fornx and by Mr. Blunk, Execu- 
tire Director of the Devclopn%ent Board, as to content. 

U. T. Austin: Waiver of Regents' Rules and Regu[ations, Part One, 
Chapter III, Section 31.1 for Curtis J. Alderson and [.I. Nelson.-- 
It is recon~rnended that the Regen1"s' Rules and Reí[ulations, Part 
One, Chapter II[, Section 3 I. 1 be waived so that the foI[owing ma), 
be employed for the 1968 Spring Sen%ester only: 

a, Curtís I. Alderson, Assoeiate Professor, 
Department of Physica[ and Health Educafion, 
one-sixth tinue at an academia tate of $9, 500. 

b. I. I. Nelson, Professor, Departrnent of Curriculum 
and Instructíon, one-third time al ah acadernic 
rate of $ii,000. 

This approval is necessary since both Mr. Alderson and ~[r. 
Nelson are over 75 •ears of age. 

U. T. Ar[i.n_~ton: Schedule of Implementation of Schoo[ of 
Social V/ork. -- The schedu!e of imp[ementation of the School 
of Social Work at The University of Texas al Arlington was 
discussed. President Woolf reported that the procedure for 
accreditation of new schools of social work has been changed 
by the Counci[ on Social Work Education. The new procedure 
would require a delayin adrc, ission of students until Septem- 
ber 1969, whereas current planning is based upon admission 
of the first class in Septem~ber 1968. President Woolf stated 
that conferenees with mernbers of the board of the Counci[ 
on SociRl Work Education had [eft the way open for the 
school al Ar[ington to fo[low the old procedure, although 
al some risk. In view of the expectations of the Legislature, 
~vhich appropriated funds for planning during the 1967-68 
schoo[ year, and the desi/e of the DalIas-Fort %Vorth corn- 
munity, Pres[dent Woolf's reco:z:..-nendation that the first 
c]ass of students (20-25) be ad,.~~itted for September 1968 
veas adopted. 

I~ ~ ~~ d ¸ 
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U. T. Ar[int~ton: [ n c r e a s e  in D o r : n i t o r [ R o o n ~  Del)osit  and 
Policv for C r e d i t  T h e r e o f . - - r t  ís r e ¢ o l n n a e n d e d t h a t  e f f ec t ive  
w£th appl ic~ t ions  rece, ived for  the Fa l l  of 1968, the  depos i t  to 
r e s e r v e  do rn~i tory  space  at The U n i v c r s i t y  of T e x a s  at A r l i n g t o n  
be i n c r e a s e d  to $50, and tha t  $30 of the $50 depos i t  be appl ied  
to the in i t ia l  r o o m  and boa rd  bi l l ing for  the schoo l  y e a r  1968-69. 

U. T.  A r l i n i t o n :  Bowl Carne P o l i c y . : - - T h e  fo l lowing bowl game  
policy was adopted  for  The U n i v e r s i t y  of Texas  at  Ar l ing ton :  

1. Accep tance  of bowl  garne bids r e q u i r e s  the  a p p r o v a l  of: 

a. The members of the Varsity Football Squad 
b. The Varsity Football Coaches 
c. The Athletic Courtcil 
d. The President 
e. The C h a n c e l l o r  
f. The Board of Regents 

Z. The U n i v e r s i t y  of Texas  at  Ar l ing ton  is a m e m b e r  of 
the Southland C o n f e r e n c e  and wil l  abide by the  con-  
f e r e n c e  r u i e s  p e r t a i n i n g  to the a c c e p t a n c e  of  b ids .  

3. Payment of extra con%pensation from intercollegiate 
athletic funds for particip•tion in bowl games may be 
made according to the following schedule: 

Al1 Football Coaches 
Trainer 

5~0 of annual salary 
5íÓ of annual salary 

This schedule w[ll be adapted to conforna to the rules 
of the Southland Confercnce, of which The University 
of Texas at Arlington is a nternber. 

4. Al1 policies relating to complimentary ticke£s and 
transpor£ation of University personnel will be deter- 
rnined by the Athletic Co ancil upon the acceptance 

of any bowl bid. 

5. Expenses of bowl garne participation shall not exceed 
the amount received for bowl game par%icipation. 

U. T. Ar l ing ton :  Con t inua t i on  of Blue C r o s s - B l u e  Shie[d 
Coverafze_.But Change in Present Contract.--It [s recorr~,-nended 
that the Blue Cross-Blue Shield coverage be continuecl [or The 
University of Texas ~t Arlington and that Contract No. 21062 
be changed, effective De¢en%ber i, 1967 to provide one plan for 
enlp[oyecs which is available to all eligible employees but 
~,hich is not based on salary qualifi¢ations. 

-3~- 
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15. U. T. Arlin~ton: Rec!uests to Coordinazino. Board (I) To Chanoe. 
Request fox" ~v[aster of Science in Accountin$_ to bíaster of Pro- 
fessional Accountin~ (l) To ADDrove Deuree Pro__~_~ranls for 

A[aster of Science in N[echanical En~ineerin~, ..~vlaster of Science 
~n Industrial En~ineerino, and klaster of Science in Civil 
En~~~ineerin_?._ --It is recomn~ended that the Admir_~ stration be 
authorized to file with the Coordinating Board, Texas College 
and University Systen~ the foUowing requests with respect to 
The University of Texas at Arlington: 

(1) To amend the request noxv pending with the Coor- 

dinating Board, Texas College and University 
System for the establishment of a degree program 
oí l%4.aster of Science in Accounting to i~4aster of 
Prole s siona! Aecounting. 

(2) To establish the following degree programs at 
The University of Texas at Arlington: 

IV[aster of Science in l%[echanica] Engineering 
iVlaster of Science in Industrial Engineering 
Master of Scienc~ in Civil Engineering 

The request for the  establishn~ent of these programs, ir i s under- 
stood, wil] not be ¢onsJdered 5y the Coordinating Board uñtil the 
Master Plan for the Stat~ of Texas has been con~.p!eted. 

U. T. Et Paso: Ap_Droval to Subn~it Request ~o Coordina ing 
Board for Organizational Structure of S¢hool of Edu¢-ation and 
School of Business Adn-.inistration.--It is recom~nended that the 
AdrninisZration be authorized lo file a request \vith the Coordina£ing 
Board, Texas Co[[ege and University Systen~ for organizational 

struclurc for the School of Education and for the School of 
Business Adn~.Jnistrat~on at The L rnivcrsity of Texas at El Paso 

as oullined below: 

I. School of Education 
Departn~ent of Health and Physical Education 
DepartlTient of Curriculurn and Instruc%ion 
DepartD~ent o[ Educa/ion Adminis/ration and 

Supe rvi s ion 
Departn~ent of Educatio:~a! Psychology and 

Guidanc e 

2. Schoo] of Business Adrninistration 
Depa1:tment of Eeo,~o:~ies ~nd FSnance 
Departn~cn% of Accouniing 
Department of Business 
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17. U. T. El Paso: l~ates for l~oon~ ~nd Board in Dormitories and 

for S_Space in k'larried Students'Ap~rtn~ents.--It is recornn~.ended 
that the follo%ving rates for roorn, bo~rd, and roorn and board 

in dormitories and monthly rental for married students' apart- 

ments be approved effective September i, 1968: 

DORMI TORIES 

Room (Includes Linens~ Board Room and Board 

ii and Spr~ng 
er Semester! 

:II and Hudspe~h Halls $ 118.50 $ 256.50 $ 375.00 

enedict, Worrell and 
urges Halls 150.50 256.50 407.00 

r Session 
6-weeks Term~ 

Hall 39.50 85.50 125.00 

es Hall 50.50 85.50 136.00 

. i 

7 

AP ARTMENTS 

Month 

arried Students Apartments 

.nc[ud c~s uti]itie s othe r than 

~l~p}:one) 

$85. oo 

18. Galveston Medical Branch: Authorization to Acceot AD~ointment 

as Substitute Trustee of the Robertsou-Poth Foundation of G~I- 

veston. --The Robertson-Poth Foundation of Galveston, Texas, 

was established hy trust indenture dated December 22, 196Z, as 

a charit2.bie, scientific and educa t[ona! foundation. Dr. Edgar 
$. Poth and wife, Dr. C, avnelle P~obertson Poth, and Dr. Douglas 

D. Stiernberg are trustees of this Foundation. Since these 
trustees desire to resign and have asked the Board of Regents of 

The University of Texas Systen~ to assu-~ne respoas£bility for 
the rnanagel~ent of the Foundation, it [s rcco:r~mended that the 
Chairman of the Board of P~egents el The Univcrsity of Texas 
System, the Chair~nan of the ]-legents' Med[cal A_ffairs Con Lr~aittee 

and the Chairn~an of the P~egents' Land ~nd Inves£n:ent Con~mittee 

be appointed as substitute trust~:es to nn-~nage and control the 

P, obcri su J,- Poth Foundatior.. 

i! ̧  
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Dallas Med[cal School: AcceDtance of Gift from k'lr. and ~~rs. 

C. J. T h o 1 ~ s e n . - - I r  i s  recon~ .rnended  that  the  g i f t  o f  375  s h a r e s  
of conlnnon stock of Texas Instruments fronl ~k4_r. and kIrs. 

C. J. Thomsen be accep£ed for the purpose of "exploring what 

in the accumulated knowledge of living organisnls may prove 

helpful in developing rnanagement systems for business, rned- 

ical, and =overnment institutions" and with the understanding 

that the funds provided will be expended for the intended pur- 

pose in a manner acceptable to the Dean of the Southwestern 

~[edical School, of whon%ever he may designate, and to _,'v[.r. 

C. I. Thomsen, (of to Mrs. C. I. Thornsen in the event that 

~[r. C. J. Thomsen is de¢eased of unable to express his wishes.) 

~~~ "'. 6"% 
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KEPOP~T OF BUILDINGS AND C,P.OUNDS COM~L[TTEE (PAOES 4Z-47 

• --In the absence of Committee Chairn~an Johnson, Vice-Chairman 

Josey rnoved £hat the reconlmendat[ons approved in £he meeting of the 

Buildings and Grounds Con%mittee be adop£ed. Regent Bauer seconded 

the motion which carried unanimously. The recommendations so 
app roved are: 

i. U. T. Austin: Ap_proval of Inscription on Plaque for 3. T. 
Patterson Laboratories B u i ~ i c a l  Sciences Buflding).-- 
Ir is recommended that the inscripnion as set out below be ap- 
proved for the plaque to be placed on the J. T. Patterson Labora- 
tories Building (Biological Sciences Building) at The University 
of Texas at Austin. This inscription follows the standard pattern 
approved by the Board at the mee=ing held October I, 1966. 

J. T. PATTERSON LABORATORIES BUILDING 

1965 

BOARD OF REGENTS 

W. W. Heath, Chairman 
Frank C. Erwin, Jr., Vice-Chairman 
W. H. Bauer 
Walter P. Brenan 
H. Frank Connally, Jr., M. D. 
Frank N. Ikard 
Mrs. J. Lee Johnson !II 
Jack S. Josey 
Rabbi Levi A. Olan 

Harry H. Ransom, Chancellor 
The University of Texas System 

Norman Hackerman, Vice-Chancellor 
for Academic Affairs, The 
University of Texas System 

V. L. Doughtie, Chairman, 
Faculty Building Committee of 
The University of Texas at Austin 

Brooks, Barr, Graeber, and White 
Consulting Architects 

Jessen, Jessen, Millhouse, Greeven 
and Crume, Associate Architects 

B. L. McGee Construction Company, 
General Contractor 

2. U. T. Austin: ADproval of Inscription on Plaque fgr Calhoun 
Hall (South Mall Office and Classroom Building).--It is recom~ended 

ii that the inscription as set out below be approved for the plaque to 
11 be placed on Calhoun Hall (South Mall Office and Classroom Building) 
~i at The University of Texas at Austin. This inscription follows the 
ii standard pattern approved by the Board at uke meeting held October !, 
I 1966. 

CAI/{OUNHALL 

1966 

BOARD OF REGENTS 

W. W. Heath, Chairman 
Frank C. Erwin, Jr., Vice-Chairman 
W. H. Bauer 
Walter p. Brenan 
H. Frank Connally, Jr., M. D. 
Fra~~ N. ikard 
Mrs. J. Lee Johnson III 
Jack S. Josey 
Rabbi Levi A. Olan 

Harry H. Ransom, Chancellor 
The University of Texas System 

Norman Hackerman, Vice-Chancellor 
for Academic Affairs, The 
University of Texas System 

V. L. Doughtie, Chairman, 
Faculty Buiiding Committee of 
The University of Texas at Austin 

Brooks, Barr, Graeber, and Wbite, 
Consulting Architects 

Pitts, Mebane, Phelps, and White, 
Associate Architects 

B. L. McGee Co~struction Company, 
General Con~raetor 

,.% 
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3. U. T. Austin: A. roval of Final Plans and SDecifications for 
Nusic Bui!din~ No. 2.--Ir is reco~nended that the final plans and 
specifications for Muslo Building No. 2 at The University of Texas 
at Austin as prepared by the Associate Architects on the project, 
Marmon and Mok, be approved by the Board, with authorization to the 
Director of the Office of Facilities Planning and Construction to 
advertise for bids to be presented to the Board or the Executive 
Committee for consideration ata later date. 

4. U. T. Austin: Award of Contraer to Fluor Products C o m D a ~  
for Coolin~ Towers for Central Water ChillinK Stations Nos. 3 and 4.-- 
Ir is recommended that a contract award for Cooling Towers for Cen- 
tral Water Chilling Stations Nos. 3 and 4 at The University of Texas 
at Austin be made in the amount of $216,404.00 to Fluor Products 
Company, Inc., Santa Rosa, California, on the basis of the lowest 
evaluated bid. 

5. U. T. Austin: Buildin~ Site for Joe C. ThomDson Conference Center 
of Portions of the Universit Z East Urban Renewal Project.-- 

Ir is recommended (I) that the appropriate officials be authorized and 
directed to acquire and obtain possession no later than June i, 1968, of 
the following described portions of the University East Urban Renewal 
Project, (2) that all necessary steps be taken with the Austin Urban 
Renewal Agency so that the University will receive dollar for dollar 
credit for all monjes expended in acquiring the following described 
property, and (3) that if the Thompson family agrees to the change of 
site, the Thompson Conference Center be constructed on a site on that 
por~on of the property described below situated north of the Lyndon 
Baines Johnson Library: 

The property to be acquired is that portlon of the University 

East Urban Renewa[ Project [ying north of Manor Road, insolar 

as the acquisition of such property has been approved by the 
Legis[ature. 

6. U. T. Austin: Hun~an~ties Resca:'ch Center.--It is recornrnended 
the Board authorize Chancellor Ransom to contact certain foundations 

with respect to gifts and donations for the cons:ruction and furnishing 

of the Hurnanities Research Center at The University of Texas at Austiz 

on the basis of the approved prelinün~ry plans and the photographs and 
slides of the architect's n~odel of the proposed bu[Iding. 

7. U. T. Arlin~ton: A p_p_[9_priation of Assoeiate Architec£'s Fees 
for Universit- HaL/~!_~Genera I Classroom-0ffice Buildino~~--In order 
to have funds with which to pay the Asseciate Architect's Fee fGr 
preparation of working drawings and specifications for University 
Hall (Genera] 'lassroom-Office Building) at The University of Texas 
at Arlington, ir is reco~uended that ah appropriation of $125,000.00 
be made for this purpose from Unappropriated Balance of Ad Vaiorem 
Tax Bond Proceeds at U. T. Arlington. 

8. U. T. ArHngton: Approval of Issuance of Purchase Order to 

hdiller's Visual Aids, for Equiprnent for Addition to Library Buiiding. 

I t  i s  r e c o r n r n e n d e d  t h a t  a p u r c h a s e  o r d e r  i n  t h e  a m o u n t  of  $ 1 , 6 3 2 .  O0 be 
issued to Miller's Visual Aids, Fort Worth, Tcxas, for 3 16 mm. 

Movie Projectors, to be used in the Addition to the Iñbrary Building at 

The University of Texas at Arlington, on the basis of the only bid re- 
ceived. 

~t 
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9. U. T. Arlin~ton: Aqproval of InscriDtion on PlaGue for Hamanond 
Hall and Trimble Hall (Mathematics-Lan~u=_~ge Buildin~).--It is =ec- 
ormmended that the inseription as set out below be approved for the 
plaque to be placed on Hsmmnond Hall and Trimble Hall (Mathematics- 
Language Building) at The University of Texas at Arlington. This 
inscription follows the standard pattern approved by the Board at the 
meeting held October i, 1966. 

IqAMMON-DIi~LL 
and 

TRIMBI~ HALL 

1966 

BOARD OF REGENTS 

W. W. Heath, Chairman 
Frank C. E~~in, Jr., Vice-Chairman 
W. H. Bauer 
Wa!ter P. Brenan 
H. Frank Connally, Jr., M. D. 
Frank N. Ikard 
Mrs. J. Lee Johnson III 
Ja¢k S. Josey 
Rabbi Levi A. Olan 

Harry H. Ransom, Chancellor 
The University of Texas System 

J. R. Woolf, President 
The University of Texas at 
Arlington 

Brooks, Barr, Graeber, and White, 
Consulting Architects 

Albert S. Komatsu and Associates, 
Associate Architects 

Thomas S. Byrne, Inc., Contractor 

i0. U. T. Ar!initon: Renami~ of Ousley Junior Hish School as 
Co~r Center.--It is recommended that the Ousley Junior High School 
property which is in process of being acquired for use by The Univer- 
sity of Texas at Arlington, be renmmed as "Cooper Center." The ree- 
ommendation for the use of the name "Cooper" is made, since the 
loeation is on Cooper Street, and the reco~nendation for the use of 
the word "Center" is made, since there is a grouping of three 
masonry buildings plus m~o other minor struetures. 

ii. U. T. Arlin~ton: ADpointment of Architects for Remodel~ 
Coo~Center (Ousley__Junior Hi~h Schoo!) and ADpro_priation There- 
for----Federal Grant No. 4-7-00326-0 covering Remodeling of Cooper 
Center (Ousley Junior High School) and construction of University 
Hall at The University of Texas at Arlington has been reco=nended 
by the Coordinating Board subject to congressiona! appropriations. 
Ir is necessary to have simultaneous construction on the projects 
and high!y desirable to have one contlmet for both projects; ir is, 
therefore, recommended that the firm of Wright-Rich and Associates 
of Dallas, Texas, the project Architect on UniversiEy Hall, be ap- 

II pointed as the Project Architeet for the Remodeling of Coopcr 
i Center so that preparation of these plans and specifications can be 

started. 

Ir is further reeommended that an appropriation of $18,000.00 be 
made from the Unappropriated Balance of Ad Va!orem Tax Bond Proceeds 
at U. T. Arlington to cover preliminary expenses and Arehitect's 
Fees for this project. 

12. U. T. Arlin~ton: Authorization for Censtruetion of Parkin~ Lot 
on Seven h Street South of Creek.--It is reco~unended that authori- 
zation be given to The University of Texas at Arlington Physical 
Plmnt staff to prepare plans and specifications for a parking lot to 
aceomm,odate approximately 1,200 automobiles, at ah estimated cost of 
$!00,000.00. Funds to cover this are available in the Parking Fee 
a¢count. This parking lot is to be ]ocated south of the creek on 
Seventh Street, bounded by Cooper S:reet on the ~est and West Street 
on the East. Ir is fur~her recon~~e~-ded that the Director of the 
Office of Facilities Planning and Construction be authorized to ap- 
prove the plans and speeifications when completed and advertise for 
bids to be presented to the Board or the Executivc Conm~.ittee for 
consideration ata later date. 

:s i 
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13. U. T. El Paso: An~Io__priation for Addition to Studen= Union 
~ - - I t  is recom~ended tha~ an appropriation of $2,700,000.00 
be made for the Addition to the Student Union Building at The Univer- 
sity of Texas at El Paso to eover a contract award in the amount of 
$2,382,900.00 to Robert E. McKee General Contractor, Inc., Architects' 
Fees thereon, Movable Furniture and Equipment, and Miscellaneous 
Expenses. The funds for this appropriation are to come from The 

University of Texas mi El Paso Student Union Revenue Bonds, Series 

B of 1967 in the a,nount of $2, 700, 000. 00 issued and sold az %his 
meeting. (See Page I . ) 

Ir is further recommended that a Contingency Allowance in the a~1ount 
of $47,000.00 be set up with authorization to the Office of Faeili- 
ties Planning and Construction to issue additive change orders to the 
contraer not to exceed this amount. 

14. U. T. El Paso: Award of Contraer to Vowell Cons~ru¢tion 
Company for FillinK_of Arroyo South of Sun Bowl and Installation 
of Large Drain Pi_~2_~_in Arrozo South of Physical Science Buildin~ 
and Additional Approp._riation Therefor.--It is reco~mended that 
a contraer award in the amount of $31,412.00 be made to the low 
bidder, Vowell Construction Company 9 El Paso, Texas, for the fill- 
ing of the arroyo south of the Sun Bowl and the installation of a 
•arge drain pipe in the arroyo south of the Physical Scienee 
Building at The University of Texas a~ El Paso. Ir is further 
rec~nmended that an additional appropriation of $13,455.00 be made 
co this project from Unappropriated Plant Funds of U. T. El Paso 
to cover this contraea award and miscellaneous expenses. 

15. U. T. El Paso: A~proval of Lease A£reement with El Paso 

Electric Co~~pany for Portion of Lee Moor and ~[ary_F. Nee! Tracts 

{Parkin~ Lots Purposes).--It is recomn~ended: 

].6 ° 

a. That authorization be given ¾o enter into a lease agreemen~ 
with the El Paso Electrie Company for a portion of the 
Lee Moor Tract and the Mary F. Neel Traer as shown on 
the map which will be a part of the lease agreement, 

b° That the lease agreement aliow The University of Texas 

at El Paso to fill, leve!, pare, and/or use the leased 

area for parking, 

c. That the lease continue in effect so long as the pre~aises 
are used for parking, 

d, That the consideration for the lease be ah annual 

rental of $I. 00, and 

e. That Chairman E~.¢in be authorized to sign the leasc 
agreement after the approvals as to content by Mr. 
Lester E. Palmer and legal form by U~iversity 
Attorney Waldrep. 

U. T. El Paso: Easement to El Paso E!ectr[c ComDanv Covering 
0.445 Acres of Land out of Simeon Hart Surve~l No. 2.--i~ Js reeom- 
mend ed : 

a. That an easemeut be granted to El Paso Elcctric ComFany 
covering approximately 0.445 acres of [and out of the 
Simeon Hart Survey No. 2 in El Paso Count>, Texas, as 
more fully des¢ribed in the ease,.~ant instrumen~ and 
Exhibits thereto, 

b. That I~e period of the easement be for fift> years, to- 
gether with ah option to renew the easement for an 
additional fifty-year period upon such terms as may 
be agreed upon by the parties, 
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That the sum of $581.53 (75% of the appraised value of 
the land) be paid to The University of Texas by the 
El Paso Electric Company for this easement, and 

That Chairman Erwin be authorized to sign the easement 
instrument after approval as to contcnt by Mr. Lester 
E. Palmer andas to legal form by University Attorney 

Waldrep. 

17. U. T. El Paso: Authorization for Acquisition of Lots I ~ 
20 Block 188 Alexander Addition to the Ci~y_._@f__El Paso Texas.-- 
In order to locate the Education and Engineering Building to be con- 
structed at The University of Texas at El Paso on the northeast side 
of the =ampus, to be 5ounded by Randolph Street, ah i~proved street, 
to the southwest and 5y the unimproved portion of Kerbey Avenue on 
the southeast, ir is recommended that authorization be given by the 
Board to proceed with the acquisition of the following property and 

to obtain whatever approvals ate necessary from other State 
agencies: 

Property owned by Baptist Student Cen~er: Lots I through 
5, inclusive, Block 188, Alexander Addition to the Ci=y 
of El Paso, Texas; appraised value, $52,000.00 

Property owned by Delta Delta Delta Sorority: Lots 6 
=hrough 15, inclusive, Block 188, &lexander Addition 
to the City of El Paso, Texas; appraísed va!ue, 
$60,750.00 

Pzoperty o~med by Chi Omega Sorority: Lots 16 ~hrough 
20, inclusive, Block 188, A!exander Addition to the 
City of El Paso, Texas; appraised value, $54,500.00 

The app!ication filed with the Coordinating Board, which was ap- 
proved subject to Congressional appropriatíons, included funds 
on a one-third matching basis to acquire the proper~y at the 
appraised price. The remaining ~;o-thirds of the cost of land 
acquisition and construction will come from the sale of student 
use fee revenue bonds. 

18. Galveston Medica! Branch: Award of Contraer to John Graz 
C o . ~ ~ . . .  odelinq of Sec~_5!_~nd Floor of Psycbo Buildin~ I 
for Laborator~ for Human Genetics ~Kempn~r Laboratory_~) and An~ro_q/_- 
~ o n  Therefor.--It is reco,~mnended that a contraer award for 
Remodeling of Second Floor of Psyche Building I for the Kempner 
Laboratory (Human Genetics) at The UniversSty of Texas Medicai 
Branch at Galveston be made to the ]ow bidder, as follows: 

3ohn Gray Company, Inc., 
Galveston, Texas 

Base Bid 
Deduct Alternate No. 13 (Finish 
all e>'terior walls wid ~, 3/4" 
thick plas ter) 

$63,990.00 

I00.00 

Total Reco~ended Contraer Dz,;ard $63_6~890.OO. 

Ir is furthcr rcce~ended that an appropri~-tion of $64,000.00 be 
set up for the project, $50,000.00 to cc~ae frem the grant from the 
Harris and El.iza Kempner Fund for the establisbment of the labora- 
tory a~d $]4,000.00 to c~.-.e frc.m Une::~ended Plant Funds of The 
University of Texas Medical Branch a t  Ga].veston (Account No. 
85-9153~0099 - Remogeling and Rehabilitation of various Facilities). 

L;:ii 
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19. Dallas Medical Sehool: ~ a l  for Rental of 
Feet of Sgace in 2600 Sten~ons Freewav for Children's Out-Patient 
Psvc_. hiatric Program.--It is recon~ended that approval be glven for 
The University of Texas Southwestern Medi¢al School at Dallas to 
rent 3,300 square feet at 2600 Sten=nons Freaway for Southwestern 
Children's Out-Patient Psyahiatric Program fora 36-month term ac 
$~,031.00 per month, of $0.31 per square foot per month. Funds to 
rent this space ate available in the Psy=hlacry Departmental Trust 
Account No. 1810. 

Ir is further re¢ommended that authorization be given to Vice- 
Chancellor Walker to signa lease agreement after the appropriate 
approvals as to ¢ontcnt and legal form. 
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REPORT OF THE LAND AND INVESTMENT COMM[TTEE (Pages 48-84 ) 
• __Comnfittee Chairman lkard rnoved that the l:Leport of the Land and 

Investn~ent Cornmittee be adopted, and he filed for the record the following 

report. This motion was seconded by Regent Peace and unanimously 

adopted. The Executive Director of Investlrtents, Trusts and Lands was 

authorized to execute all ne¢essary instruments relating to real estate or 

mineral interests held of controlled by the Board uf l:Legents asa part 

of the Perrnanent University Fund of asa part of any trust of special 

fund when such instruments ate approved by appropriate authority: 

I. Permanent  U n i v e r s i t y  Fund 

A. Inves tment  Matters  

I. Re_port of Purchases, Sales and Exchanges of 
SecuritJes. --The report of purchases, sales 
and exchmlges of securkies for the Permanent 
University Fund from October I rhrough 
Octobcr 31, 1967, was approved as follows: 

PURCHASES OF SECURITIES 

U. S. GOVERNMENT SECURiTiES 

Se c',.w [ ~_~ 

'J. S. Treasur~- B i l i s ,  da~ed 
7/!~/67, due i / i ! / 6 8 ,  on a 
~.51% yieid basis 

U. £. Treasury Bil!s, dated 
SI19/£7, due 2/8168, on a 
~.5~% yieid basis 

Maturity Market Price Tozal 
Value Bil!s ar Which Principal 
Purchased .u._n~sed Cos~ 

Equivaient 
Bond 

Yield 
on Cosz 

$ 500,000 98.7722778N $ 493,861.39 ~.63% 

725,000 98.633777£N 715,094.89 4.77 

Teta! Gcvernment $ecuriries 
Pu.~'hased $1,225,000 $1,20£,956.28 4.71% 

:#i' 

i ̧%̧ !̧ 

<>J 

r 

i ii~! 

]: 

i> 
i 
i;  

i!,i 

FHA M O R T G A G E S  

Various Furchssed from 

. . . . . . . . . .  ~=g_ g Trus~ • 
~ . ' _c  :~ Texas ) 

No. of Pzesen~ Nez Net 
Loans Principal Principal Purchase 

Purchased Balance Cost YJeld* 

a 9146,470. $i S!37,682.57# 6.2e% 

.:...e_ discount of $8,788.24. 

"'- ~l~e of 12-1,'2 years. • m'zer se--vicing costa and based on average I "= 
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PURCHASES OF SECURITIES 
( Cont inued) 

~Ccnt'n~r,~al II!inois Nazional 2,800 
¡ Bank ¿ Trust Co. of Chicago 

!:C0ntinental Oi! Co. 2,600 

! . . . . .  uc~s Co. ~,800 C o r : l  p " "  4 , 

Cen~.ral Foods Corp. 2,700 

Gulf Oi! Corp. 2,700 

?ep~iC~, Inc. 7,700 

Chas. ?fizer 6 Co., Inc. 2,500 

?.evL:n, Inc. 1,400 

Sterli::g Drug Inc. 4,200 

bni:el Air Lines, Inc. 3,100 

Xercx Corp. 1,400 

Tot=i Common Stocks Purchased 
(TOTAL CORPO.~~.TE SECURITIES 
FURCHASED) 

Indicated 
No. of Average Tozal Currenz 
Shares Principal Principal Yield 

Purchased Cos~ Cosr* on Cost** 

33.9N $ 94,962.00 

80.7 209,872.65 

~i.i 197,314.17 

73.0 197,0!1.38 

75.6 20~,243.50 

37.5 288,666.93 

74.0 185,108.95 

71.0 99,3~4.70 

46.2 194,059.6~ 

59.5 18~,5U2.11 

282.a 395,~15.51 

35,900 $2,250,5~1.5a 

~ • !i!i;i!?¿ ¸ i 

/~i!iii/!ii¿i ~ 

11 ..... • ~:~i ̧  

4. i3% 

3.22 

3.29 

3 .  ~.4 

2.40 

1.96 

1.83 

1.95 

1.68 

0.50 

2.38% 

q..: 

t~i:i ̧, 

fL 

:!iii 
i 

i ii%~~:i:i~°!! 1 

::iiiiii! ¸̧ !i 
¸̧!̧ !̧̧ i̧̧  ̧:! 

ii:i ~ 

*includes brokerage comm~ssions caid. 
**Yieiz a~ present indica~ed dividend rates. 

i 

SALES OF CORPORATE SECURITIES 

__~h ts Sc!d 

37,300 rights to subscribe for Detroit Edison Co. Convertible Cumu- 
lazive Preferred Stock, 5-1/2% Series, $100 par va!ue 
(After writedown, hold 37,300 shares Detroit Edison wi~h book value 
of $1,024,534.18) 

¿7,155 righ~s =o subscribe for Phi!adelDhia E]ectric Co. Common Stock 
(After writedown, hold 37,156 shares Philadelphia E!ectric with book 
va]ue of Si,02a,416.69) 

Net Sales 
Proceeds~ 

$2,144.70 

1,554.97 

;:¿,<~n received deposited to nrinciDal endowment and holding of stock involved 
.;'itt=n down by same amount. 
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EXCHANC4;.'S OF TP£ASURY SECURITIES 

Date 
E×~i~an 

0/5,9 5 i!./57 (i) 

!.1",I'5, ',:'~ (2) 
i 

1,~/17/67 (3) 

To:e: (2) 0 (3) 

i ~ i r,b. ~ - - 

~l), (2) <~nd (3) 

B 0 N D S E X C H A N G E D 
Descrip~ion Book Amor~~zed 
& ?ar Value Value 
Exchan~ed Exchan~ed* 

3s of 2/15/95 
$ 6,775,000 

3-i/4S of 5/15/85 
5,000,000 

I0_._!0 00,000 

15,000,00__________200 

$2i,775,000 

C ~ ~ r e ~ t  
Annual Rare of 
Income Rezurn 

$ 6,7u, 3,928. S5 5204,379.86 3.03% 

~,995,988.52 162,722.86 3.26 

9,956,023.~8 327,~43. !4  3.29 

1~ ,952,0!2 .00  ~90,166.00 3.28% 

$21,695,940.85 $69~,5&5.86 

BONDS RECE IVED 
...... :-":i~n Principal Book Value Amortized Currenz INCP£ASE IN 
;~ Par V-~'~ Adjus:ment on Interest Annua! Rate of Rate of Annua! 
.:÷:eived Re____~uired~~ Exch~ Dare~':* !ncome(E) Return Rezurn income 

:~-:,7":-.,0":0 ( ! )  $5°~,2£!.25 $ 6,S03,210.i0 $236,215.00 3.a7% 0.4u% $31,~35.!u 

¿-[/2s of 
.~,~ - / ] q  
/. . L :  . .  

5,~"",070.., (2) -O- 4,995,988.52 175,174.~i 3.51 0.25 12,~51.55 

n- 9,756,023.~48 350,~~~.20 3.52 0.23 22 7u£.r'6 

7o:~1 (2) S (3) 
....... ,-J~ -O- I~,952,012.00 525,365.61 3.51% 0.03% 35,199.61 

?0?ALS-- 
(1), (2) and (3) 
:~:,77~ q?0 $59,28!.25 $21,755,222.10 $751,580 61 $67,034.75 

~':Bcok va!ue lasz interest payment date prior ~o interest exchange date. 
~~?:inzi~al pavup required to be paid bv Univers[ty to dealer. 
• "::Gcok value of bonds sent in for exchan~e adjusted for principal payup required. 
(:~) E~ziF,,ated. 

2. Report on Pez~.=-ner:t Un[versity Fund Investments for the 
Fiscal Year Ende4 A~~g~:s{-~~ ~ ~ - ~  El- was given 
of the Report on Pe-~~~.n~nt ~ i t y  Fund Investmen~:s 
for the Fiscal Ye,~z' Er.,ded Au=~ust 31, 1967, which report 
has been furni shed ~li .~.et~.berz of the Board and is the 
summar-j of inventment transact~ons repcrted periodicaily 

to tha Bcs.rd thrcughou~ the year. 

~:!!i 
i ii• 
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Po.1 icv .~.e~.ardin~ Retentlon or Purch~,~e of Stocks of 
Hold:Lu£ Co~:o~n±es Gro:.,in~ Ou% of Co~~or.~.~.e ~~i-z.&- 
%ions.--The followln6 resolution was adop%e4 definir,¿ 
the policy of the Board with respcct to re~ention or 
purchase of stocks of holding companies growln$ out 
of corpor~te reor~anizations: 

"WHEREAS, there is a current trend wJth referente to 
corporate reorganizat|ons which •s causing concern to the Board 
of Regents of The Univers|ty oF Texas System, inasmuch as the 
new corporat[on in many instances has no d|vidend record as 
contemplated by the prov|sions of Sectton 11a, Article Vi l ,  Con- 
stitution of Texas, wh|ch states 'that stocks el[gtble lar purchase 
shall be restr|cted to campantes incorporated w|th|n the UnTted 
States which haya paid dtv|dends lar ten consecutiva years of 
Ionger immed|ately prior to the date of purchase'; and 

"WHEREAS, |t is the desire of the Board of Regents to 
ac¢omplish the purpose lar which the eonstitutional mandate was 
passed and at the saz.,,, time protect the interests of the Permanent 
Un~verslty Fund by the adoption of a pol|cy to be followed in 
such |nstances; now, therefore, be it 

"RESOLVED by the Board of Regents oF The Univers|ty of 
Texas System that in arder to be in substanfial compliance with 
the prov~sions of Seetion 11a of Article Vil oP the Constitution 
of Texas, the Board dh'ec~s that the stoek of a holding company 
organlzed For the purpose of tak~ng over the business of one of 
more companies may be acqu[red or retained as on asset of the 
Permanent Univirsity Fund ir óC~/o or more of the stock hsued by 
such holding company ~s exchanged lar stoek of" one of mo~e 
companies whose stock would have been el|gible under the pro- 
visions of" Seetion 11a oF Article Vil of the Const|tution of Texas 
for purchase lar the Permanent University Fund. " 

l " t ,  
/ 

¿ 
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1. Eascn~cnts and Surface Leases (Nos. 2499-2519), Grazing Leases (Nos. 995-.1004), Material Source Pertnits 
(:-':01>. 328, 329), and Wat.er Contracts ("lo. 11.1).--Easctnents and Surface Leases Nos. 2499-2519, Grazing 
LCftSeS Nos. 995-1004, Mated".! Source Permits Nos. 328, 329. and Watcr Contracts No. 121 were approved 
as fo!lows: (All are a.t ~tandarcl rates, unless otherwise stated, and are on the University's standard form s. 
Papl1cnt has been receivcd in advance unless otherwise statr~d. All have been approved as to form and content 
by, the appropriate administrative officials and the Executive Director, Investments, Trusts and Lands is 
authuri7.ed to execute the se documents. ) 

EASEMENTS AND SURFACE LEASES 

'.\ 

\ 

hlo. Company Type of Permit County Location Distance or Area Period Consideration 

2499 

2500 

2501 

2502 

2503 

2504 

2505 

Phil I i ps Petroleum Company 

Skelly Oil Company 

General Telephone Company 
of the Southwest 
(renewa! of 1036) 

McGrath & Smith, Inc. 

EI Paso NCltural Gas Company 
(renewal of 1071) 

EI Paso Notural Gas Company 
(renewal oL1075) 

, '-:-::'-- :'>::-:. --',.,': 

Surface LeClSc Andrews 
(Salt Water Disposal) 

Pipe Line Reagan 

Power Line Crockett 

Pipe Line Crockett 

Pipe Line Andrews 

Pipe Line Andrews 

Humble Oil &Refj~illg Company Surface Lease ~ndrews 
(Salt Water Disposal) ;T 

Block 10 

Block 49 

Blocks 29, 
30 & 31 

Block 31 

Blocks 1 
&9 

Block 1 

Block 9 

2 acres --Jl =,--

203 rds 2-3/8 II 

4,873.6 rds 

295.2 rds 3-1/2" 

1,379~8 ;.~s 16" 

10. 164 rds 4-1/2" 

1 acre 

5/1/67 
4/30/68 

10/1/67 
9/30/77 

1/1/68 
. 12/31/77 

10/1/67 
9/30/77 

4/1/68 
3/31/78 

4/1/68 
3/31/78 

10/1/67 
9/30/68 

$ 

~<q 
' .f ,-" 

250.00* 

--::..: 

117.74 

2,826.69 

171.22 , 

2,387.05 

50.00 
(Min. ) 

250.00* 



EASEMENTS AND SURFACE LEASES (Cont'd. ) 

No. Company Type of Permit County Location Distance or Area Period Considerati on 

2506 Phi1lip~ Petroleum Company Pipe Line Andrews Block 1 1,462.9 rds 12/1/67 $ 2,445.38 

(renewal of 1044) 
various sized 11/30/77 

2507 Texas Electric Service Company Power Line Winkler Block 21 1,662.55 rds 12/1/67 1,429.79 

(renewal of 1046) 
11/30/77 

2508 West Texas Utilities Company Power Line Crone Block 30 160 rds 10/1/67 92.80 

(renewal of 1056) 
9/30/77 

2509 El Paso Nah.'ral Gas Company Pipe Line Andrews Blocks 1 26.0 rds4-1/2" 10/1/67 50.00 

&9 9/30/77 (Min. ) 

(t ... 
1.'1 
I." 

2510 Northern Natural Gas Company Pipe ·Line Irion & Blocks 52, 3,039.69 rds 8/1/67 5,258.66 IV 

(renewai of 1009) Schl~lch~r 53 & 54 16" 7/31/77 I ., ,.., 
0 C'> 

---J 
~ 

2511 Phil Ii ps Petroleum Company Surface Lease Andrews Block 13 2.54 acres 11/1/67 254.00* I ~ 

(SaltWater Disposal) 10/31/68 '" "" 
2512 Community Public Service Company Power line Winkler Block 21 140.42 rds 11/1/67 81.44 

10/31/77 

2513 Gulf Refining Company Pipe Une Ector Block 35 5(J7 rds 4" 12/1/67 294.06 
11/30/77 

2514 Warren Petroleum Corporation Pipe Line Crane Block 30 153.6 rds 4" 11/1/67 89.08 

(renewal of 1028) 
10/31/77 

0 

(',1 
'~-

n 

". ;....~ -,,"~.j -.~~,-



EASEMENTS AND SURFACE LEASES (Cont'd.) 

No. Compon~ Tlpe of Permit County Location Distance or Area Period Consideration 

2515 T exos EleCtric Service Company Power Line Ector Block 35 323.82 rds 1/1/68 $ 278.49 (renewal of 1057) 
12/31/77 

2516 West Texas Utilities Company Power line Reagan Blocks 1, 5,532.1 rds 1/1/67 4,978.89 (renewal of 963) 8 & 11 12/31/76 

2517 West Texas Utilities Company Power Line Upton Blocks 1, 4, 3,903.8 rds 1/1/67 3,513.42 (renewal of 964) ',-, 15 & 58 12/31/76 

2518 West Texas Utilities Company Power Une Upton Block 15 215.6 rds 7/1/67 129.36 _ .... 
1; 

N Ul (renewal of 972) 
6/30/77 , .: .. 

'" ... 
0 n 

.. 
251~1 West Texas Utilities Company' Power Une Crockett Blocks 46 1,838.7 rds 7/1/67 1,654.83 "'-I 

(renewal of 983) & 51 6/30/77 I 
C7' 
'i 

*Penewable from }'ear to yeor, not to exceed a total of ten (10) years. Consideration shown is for thefjrst year's rental. 

. .. } 



GRAZING LEASES 
Annual Semi -Annual Total 

NUMBER Rate per Payments Annual 
New Old lessee Coun!l location Acreage Period Acre 1/1 7/1 Rental 

995 858 W. R. Bissett Crockett Blocks 41, 42 6,301.20 1/1/68 $ .60 $ 1,890.36 $ 3,780.72 
44 &45 12/31;72 

996 859 Mrs. Fleet Coates Crockett Blocks 44, 45 14,276.30 1/1/68 .60 4,282.89 8,565.78 
46 &47 12/31;72 

997 860 W. R. & R. L. Bissett & Crockett Blocks 40, 41 >2g,~~72. 90 1/1/68 .60 6,111.87 12,223.74 
W. A. & W. C. Hemphill &42 

--,-,-:' 
12/31;72 

dba Bissett and Hemphill 
<- ,;:~~e>--;;-

998 861 Mr~. Nell Anderson Ward, Winkler Blocks 17-20 130,721.30 1/1/68 .30 19,608.20 39,216.39 

U' Harrison et 01 & Loving 12/31;72 
\11 

999 862 A. B. Connell Ector Block 35 1/1/68 • 18 594.28 
-....J 

12/31;72 

1000 863 Sam Mann Reagan & Blocks 7 & 6,711. 90 1/1/68 .65 2,181.37 4,362.74 
Crockett 12 12/31;72 

1001 864- E. H. & H. H. linthicum Irion & Blocks 40 9,158.40 1/1/68 .60 2,747.52 5,495.04 
Crockett & 41 12/31;72 

1002 865 Mrs. S. M. Owen::. Reagan & Blocks 1 & 14,105.00 1/1/68 .55 3,878.88 .7,757.75 
Upton 4 12/31;72 

1003 867 Troy Williams Crockett Blocks 42 & 10,526.50 1/1/68 .60 3,157.95 6,315.90 
45 12/31/72 

1004- 868 J, E. Hi", Jr. Andrews Block 13 24,817.90 1/1/68 .30 3,722.69 7,445.37 
elba Hi I i Cottle Company 12/31/72 .... J 

;.>",-;,. 

,. 
!';-.' 
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MATERIAL SOURCE PERMITS 

No~.~ ________________ G:~r~o~n~te~e ____________________ C~ou~n~~~ ________ ~l~o~co~t~io~n~ _______ Q~u~on~t~it~y _____________ C~o~~~id~e~ro~t~io~n 

328 W. A. (Bill) Former Construction Company Andrews 

329 Globe Construction Company, Inc. Andrews 

WATER CONTRACTS 

No. Grantee County 

121 Coral Drilling, Inc. Andrews 

Block 13 84 cubic yards 

Block 14 825 cubic yards 

location Consideration 

Block 14 $ 500.00 

$ 50.00 

239.25 

Period 

From November 9, 1967 
until completion of 
drilling operations 

... 
N 

I 

0 
-..J 

I 
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Permanent University Fund 

Land Matters 

Z. Permanen£ Un[versi/ Fund: Action Pos£ oned to Januar 1968 .... 

Mee£in~ on (I) Renewal of Grazing Lease No. 866 to Burch Wood- 
ward, Terrell Count and (2) Cancellation of Grazin_g Lease 
No. 945 to Cla rk Brothers and Issuance of Grazin~ Lease No. 1006 
to Harrison W. Pace, Crane and Ector Coun£ies.--Action was "i 
pos£poned until the January 1968 rneeting on the following: 

(I) The renewal of Grazing Lease No. 866 (which i! 

expires Decen~ber 31, 1967) to Burch V~'oodward, 
Terrell Coun£y, covering 12, 203.6 acres and (, 

(Z) The cancellation oí Grazing Lease No. 945 ~:i,~ 
(which expires June 30, 1970) covering 5531. 62 '~¿~,, 
acres in Crane and Ector Counties and the 
issuance of the grazing lease covering the same 7 
acreage to Harrison W. Pace. 

The ~üxecutive Director of lnvestments, Trusts and Lands .... :' 
was instructed to report to N~r. ~Voodward that he is to con- ?::,, 
tinue in possession of the land under the terms of Grazing 
Lease No. 866 un£il the January Board rqeetingo :} 

! 
3. R£port on ClearGnce oF Monies to Permanent Un;ve,'s~t~. Fund and Available 

Universi~_ Fund.--Reports were received from the Auditor for Oil and Gas :'i 
Produet|on showing clearance through the General Land Office for the 
months of September and October, 1967. 

4. ~¿rater Ex[Jloration Pcrrnit and Lease Option to Hank Avery, 
Ward Count~.--Approval was given to £he following exploration 
pernnit and lease option (Pages 58-79) covering Sections 7-22, 
inclusive; and 24-26, inclusive, Block 16, Univers[ty l,ands, 
~Vard County, contaJniug ii, 552.8 acres, more or !ess, to 
Mr. Hank Avery of ~~~idland. The exp!oration permi~ is for 
an 18-month period for ,~hich ~Ir. Averv has Da~d the sun~ of 
$I, 732. q2. The permit and ]ea se oi)tion were approved at the 
Oct.ober 27, 1967: meeting of th.~ Eoard ~vith the forn-~ of the 
docu;nents to be submitted to this meet[ng of zhe Board. 

L 
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W A T E R  E X P L O I { A T I O N  P E [ { M I T  A N D  
LEASE O P T I O N  A G t l E E M E N T  

T f | E S T A T E  OF T E X A S  l 

COUNTY OF TR~aVIS t 

THIS A G R E E M E N T  rnade  and c n t e r e d  into  thig 15til d a y  o f  N, ,verr , ) , , - r ,  

1967, by and between tile BOA[~D OF" REGENTS OF TIIE UNIVERSITY OF" 

TEXA5 SYS']'EM, Austin, "J'exas, hereinafter styled "University", :,.,I IiANK 

AVERY, of M i d | n n d  C o u n t y .  T e x a s ,  h e r e i n a f t F ,  r s t y l e d  " A v e r y " ,  W i "I" N F...~,q F, ,Tt  [ :  

1. S U B J E G T - M A T T E f l  O F  OP'I ' I ( )N  

U n i v e r s i t y ,  for  the c¢m~- i , l e , ' a l l on  h , . r e i n a f t e r  s e t  o u t ,  grar~ts t,, Av,,r',," 

the below e x p l o r a t i o n  pet ' tn i !  ;,11,1 l e a s e  opli~,n r e l a t i n g  to a l l  o f  th,- p , . tab l , ,  w a t e r  

0r water c a p a b I e  r~f I),-it, g m a , t e  p o t a b l e ,  in .  u n d e r  and that  rnay b,, t , , , . d u c e , l  f r o m  

th~ sur face  to a dr'pth o f  t w e l v e  hun. l r e d  (12(10) f e e t  b e l o w  the  e u r f a c e  frorl~ the  

followir, g land in i',Lock 16, Univ , , r :~ i~v  I. ,ands S u r v e y ,  W a r d  G o u n t y ,  T¢,xa,~:  

S e c t i o n  A c r e s  

7 64Z. 6 

8 64Z. 6 

9 64Z. 6 

I0 64z. 6 

I 1 6 4 2 . 6  

|Z 64Z. 6 

13 64Z. 6 

14 64E. 6 

15 6 1 1 .  o 

16 6 9 9 . 0  

17 3 6 8 . 4  

J8 64Z. 6 

19 64Z. 6 
(Con! ',I) 
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S e ( : t i o n  A c  r e s  

20 ( lessJ  tl}e 5 F ; / 4  o f  
N E / 4  o f  . e c t i o . )  6 0 2 . 4  

Z l 6 4 2 . 6  

22 302 .  2 

24  6 1 6 . 0  

25 6 4 2 .  6 

26  6 4 2 . 6  

T o t a l  1 i ,  5 5 2 .  8 

i 

? 

F o r  a l l  p u r p o s e s  h e r e o f ,  e a c h  t r a c t  s h a l i  b e  c o n s i d e r e d  to c o m p r i s e  t h e  

exact . , , ' r e a ~ e  s h o w n .  T h e  a b o v e  l a n d  is  o u t l i n e d  in y e l l o w  on  t i !e  p l a t  a t ta ( : l~e , l  

as Ex , , ,b i t  "B  ' 

T h e  w a t e r  and  w a t e r  r i2h t .~  r o v e r e d  h e r e b y  a t e  s o m e t i n ) e 8  r e f e r r e d  to a s  

r l ~  • - t ,  

:~/t1¢1 ' " / I ~ C  r .  

U n i v o r . ~ i t y  r e . q e r v e s  f o r  i t s e l f ,  i t s  s ~ t c c e ~ s o r s  a n d  a . , ; ~ i g n s ,  

(1) n l l  o f  t h e  o i l ,  g a s  and  o t h e r  m i n e r a l s  t h a t  ro.ay bP p r o d , , c e d  
f r o m  t h e  l a n d s  d e s c r i b e , 1  h e r e i n :  

(z)  - , l c h  w a t p r  f r r ) m  ah ,~ve  IZ00  f e e l  b e l n w  lh," ~ u r f a r e  as m a y  

bo r e q u i r e d  by  U n i v e r s i l y ' s  s u r í e a c e  ] e s ~ e e s  on  lhP  l an ( I s  

d e s c r i b e d  h e r c i n  fc-.r , I o m e ~ t i c  a m l  l i v e s t o c k  p u r p o s e s  o f  

t h e  t c n a n t s  c o n c e r n e d ,  I)ul n o t  f o r  i r r i g a t i o ,  o f  o t l ~ e r  p u r -  

poses ; 

(3) q,lcla - , . a t P r  f r o m  a b o v e  1ZOO f e e t  b e l o w  the  s u r f a c e  a s  m a y  

be  r e q q i r c d  by  U n i v e r s i l y ' s  e . ~ i s t i n g  o f  f u l , l t ' e  o i i ,  Ras  a n d  
m i n e r a l  l e s , ; e e s  ft~r o i | .  ~ a s  an,I m i n e r a l  d e v e ! t , p r r ,  e n t :  p r o -  

v i d e d ,  h o w e v e r ,  t h n t  Stlt:]l v¢.--tier r n o y  n o t  be  u t i l i z c d  f o r  

p r e s s u r e  m a i n t e n a n c e  o f  w a t e r  í l o o d i n g  p r o j e c t s ;  

{4) all. w a t e r  u n d e r l . y i n b l  t l l e  I n n d s  d e s c r i b e d  o i h ¢ r  t h a n  p ,~ t ; ,h le  

w a t e r  o r  w a t e r  c a p a b l e  o f  b e i n ~  r n a d e  p-~ta.t.,le, p o l n b l e  u ' n t e r  
as  t ~ e r e i n  u s e d  is  d e f i n e d  as w a t e r  u s a | , l e  l a r  a l l  t i o m , , s l i e  

p, r p o s e s ;  a,~d 

• " 1  % (5) ;,il  w a l e r  b e l o u ,  t w e l v e  h a n , l r e d  ( I ¿ O 0 ;  f¢.et belo~:" t h e  s u r f a c e .  

E x r , , i , l  [ o f  thf '  w : . t I e r  r i g h t ~  , '- ."r 'ci.fic.á|l-y ~v;+nle'd h e r e i n ,  th i , :  a K r e e m e n t  

~q ~ ' . ' , j - c t  t., ; t l l  exigti:,g a h ¿  f*tt,.trt' : , . ! .  t ln: ; .  : , -~ ine ra l  a: :d ~ t t l f : ~ c e  lPase .~  h e r , "  . 

tofor,, o r  h o r o a f t : , r  e :¢ecu t¢ .d  b v  U , i v - r s i t v .  
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Z, E X P  I_,OI{ATION I-"E RMI  T 

A v e r y  is  h e r e b y  g i v e n  b y  U n i v e r s i t y  t h e  s o l c  artd e x c l u s i v e  r i g h t  to t e s t  

and est 'lr 'rr" fc~r w n t o r  f o r a  p e r i n d  o f  e i g h t e o n  ( l f l}  m o n t h ~  f ror r l  t h r  d a t e  h~r,,c~f 

and t,, d e v e l o p  a n d  l e a s e  a l [  w a t e r  a n d  w a t e r  r i g h t s  ir  he  e l e c t s  to do  eo at~ h e r e i n  

set out. 

3. C O N S I D E R A T I O N  

t~or and  in  e o n s i d e r a t i o n  o f  the  e x p l o r a t i o n  permit  a n d  l e a s e  o p t i o n  g ra r ,  t ed  

to htm h e r e b y  A v e r y  a g r e e s  to p a y  to  U n i v e r s i t  7 t he  s u r n  of  $ 1 7 3 Z . 9 2 -  a t  t h e  t i m e  

0 f e x e c u t i o n  of  t h i s  a g r e e m e n t .  

4. I-,E A~; E 

At a n y  t i m e  d u r i r ,  g t he  e x p l o r a t i o n  p e r m i t  p e r i o d ,  A v e r y  s h a l l  h a v e ,  an , l  

is h e r e b y  g i v e n ,  t h e  e x c l u s i v e  r i g h t  to l e a s •  o n  t he  f o r r n  a t t a ¢ h e d  a s  E x h i b i t  "A '~ 

for a p e r i o d  of  t e n  {10) y e a r s ,  w i t h  r e n e ~ v a l  o p t i o n s  a.~ s e t  o u t  i,a E x h i b i t  " A " .  

all of  any  p a r t  o f  t h e  a c r e a g e  d e s c r i b e d  a b o v e  i n  u n i t s  of n o t  i e s s  t h a n  a o n e - h a i f  

(1/2) s e c t i o n  e a c h  f o r  t he  p r o d u c t i o n  t h e r e f r o m  of  a l l  w a t e r  c o v e r e d  h e r e b y .  

Up,,n v . ' r i t t en  n o t i ¢ e  by  A v e r y  to  U n i v e r s i t y  o f  b i s  e l e c t i o n  to l e a s e  t he  a c r e a g e  

listed in the  n o L i c e  f o r  suc ia  p u r p o s e s ,  U n i v e r s i t y  a n d  A v e r y  s h a l l  w i t h i n  s i x t y  

{60)d;~.ys a f t e r  t h e  d a t e  of  s u c h  n o t i c e  e x e c u t e  a l e a s e  f o r  s u c h  w a t e r  r i g h t s  o n  

a fr, rm i d e n t i e n l  to t h e  c o p y  a t t a e h e d  h e r e t o  a~ l E × h i b i t  " A " ,  w h i c h  s h a l l  t h e r e -  

after  be the  o n l y  a g r e e r n e n t  b e t w e e n  t h e  p a r / l e s  f o r  t h e  lea .~e  by  U n ~ v e r e i t y  to 

Avery  of  s a i d  w a t e r .  

5. USE  OE" SU R F ' A C E  

As to a,ay o f  U n i v e r s i t y ' s  l a n d s  no.* c o v c r e d  h e r e l , y .  U n i v e r s i t y  w i l l  g r ; , u t  

to Aw, ry ,  and  A v e r y  wil.1 a c q u i r e  f r o m  U n i - ¢ e r s i t y ,  a t  U , , i v e r s i t y ' s  s t .nndr ,  r,t r a l e s  

then in f o r c e ,  s u c h  r i R h t s - o f - ' ¢ : a y  o." e a s e m m n t s  a~ r~~ny b e  n e c ' e s s n r g  o f  d . : s i r ' ~ b ! e .  

Ar, te~ la.,,] c o v c r e d  b e t ' e b y ,  U n i v e r . ~ i l y  g r an t .~  te- A w - r y  d u r i r ,  g thv  e x p ] o r a t i o n  pr, r -  

r,,,t p e r i o d  a l l  r i g h t s  n e c e s s a r y  o f  i n c i d e n t  to t he  p u r p o s e s  h ~ : r e o f ,  i n c h l d i , , g  

v.ifi . ,ul l in - , i ' ; , t i t ,  n t he  r i g b t  t~~ a c c e s : ;  o v e r  e n i s t i n g  r o a d 8  Ul.'O',~ l n n d ~  cove. re , t  h r - r v -  

hi  r,, | ' rr~p,. ,sed t e s t  w o l l  inca t i cm. ' a ,  t | , e  rirahr, to co~,~tr t tcL anO rt-,nint.-,i~, r~,i~~irlmrr~ 

60 - / 
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csscntial  r o a d s  [ o f  s u c h  p u r p o s c s  ir c x i s t i n g  r o a d s  a r e  n o t  a d c q u a t e ,  the  r i g h t  

t0in~~tMl p u m p s ,  p i p c  l i n e s  and u t i l i t y  l i n e s ,  and 8 u c h  o t h e r  e q u i p m c n t  a s  m a y  

br . , , c , - . n a r 7  f , , r  t h e  t , r . t i n g  ¢,f . n c h  w o l l a ,  n l l  w i t h n u t  n n y  a ¢ I d i t i o n ~ , l  ¢ o ~ t ~  o f  

paymcnts,  c x c c p t  for  p a y m e n t ~  f o r  s u r f a c e  d a m a g e s  as  h e r e i n a f t e r  s e t  out ;  p r o -  

vide,l, h o w c v c r ,  that  in e x e r c i s i n g  st, ch  r i g h t s ,  A v c r y  w i l l  no t  

(l) l o c a t e  b i s  w e l l s ,  p u r n p s ,  p i p e  l i n e s  o r  o t h e r  f a c i l i t i e s  in 
sucia m a n n e r  a s  t," i n t e r f e r e  w i t h  the l o c a t i o n  o f  w c D . s ,  
p ipe  li~~cs o f  o t h e r  f a c i l i t i e s  r e q u i r e d  in the  d e v e l o p m e n t  
of  s a i d  l a n d s  for  o i t ,  g a s  and o t h e r  m i n c r a l s  u n d e r  e × i s t -  
ing o r  f u t u r e  o i l ,  g a s  and m i n e r a l  l e a s e s ;  o r  

(z) l o c a t e  b i s  w e l l s  at any l o c a t i o n  w i t h i n  300 £ee t  o f  any  
s u r f a c c  t e n a n t ' s  r e s i d e n t e ,  w a t e r  w e l [ s ,  s u r f a c e  t a n k s  
o r  o t h e r  i m p r o v c m c n t s  n o w  l o c a t e d  on the  p r e m i s e s .  

A v e r y  w i l l  u s e  c v e r y  r c a s o n a b l c  m e a n s  to p r e v e n t  d a m a g e  o r  cor,  t a m i -  

nat~~,n of ah 7 f r e s h  w a t e r - b c a r i n g  s t r a t a  and to p r e v e n t  w a s t e  o r  l o s s  o£ w a t e r  

fl.~,m such  s t r a t a .  

0. D A M A O E S  T O  S U R F A C E  T E N A N T S  

In c o n d u c t i n g  b i s  o p o r a t i o n s  on  the  l a n d s  i n v o l v e d  h e r e i n ,  A v e r y  w i l l  pa F 

surface  d a m a g e s  to U n i v e r s i t y ' s  s u r f a c e  t e n a n t s  on s a i d  l a n d s  in a c c o r d a n c e  v..ith 

tiic sci~cdu~c s e t .  f o r t h  in U n i v e r s i t y ' s  " R e q u i r e d  O p e r a t i n g  and R e p o r t  P r o c e d u r e s  

undrr Oil  ar, d G a s  L e a s e s  and G e o p h T s i c a l  E x p l o r a t i o n  P e r r n i t s "  t h e n  c u r r e n t l 7  

~n e f fec t .  A v e r y  w i l l  f i i l  a l l  e x c a v a t i o n s  and wiI1  r e s t o r e  the  s u r f a ¢ e  o£ the  land 

to as near  i t s  o r i g i n a l  c o n d i t i o n  a s  p o s s i b l e  a f t e r  c e s s a t i o n  o f  o p e r a t i o n s .  

R e p o r t s  on the  arriount o f  any  d a m a g e s  pa id  to s u r f a c e  I e s s e e s  a s  and w h e n  

s a m e  a t e  p a i d ,  and the  n a t u r e  o f  the  d a m a g e s  f o r  w h i c h  p a y r n e n t  w a s  m a d e ,  s h a l l  

be m a i l e d  to 

U n i v e r s i t y  Land  A g e n t  
P .  O. D i ' a w e r  553  
M i d l a n d ,  T e x a s  7 9 7 0 1 .  

T,,,~ f ixed s c h e d u l e  o f  c h a r g c s ,  h o w c v c r ,  s h a l l  n o t  in any  w a y  l i m i t  the  l i a b i l i t y  

o f / : v e r  7 in ;tn a c t i o n  at i a w  fr, r a n y  d a m a g e s  i n f l i c t e d  upon the s u r f a c e  l c s s e e s  

b7 r , :ason of  a c t s  o í  n c g l i g e n c e ,  ir a n y ,  c o n ~ m i t t e d  b y  A v e r y  in h i s  o p e r a t i o n s ,  

ir A v e r y  i s  la wf, l i i y  l i a b l e  t i ~ e r e f o r .  

r 
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A v c r y  wiLi n o t i f y  the U n i v e r s i t y  L a n d  A g e n t  b e í o r e  c o r n m e n c i n g  any  

0pe r,~ t~t,ns he re t tndcr0  

7. G E O I . , O G I C A L  I N F O R M A T I O N  

A v e r y  wi l l  f u r n i s h  t(, U n i v e r s i t y  by r n a i l i n g  o f  d e l i v e r i n g  to 

G e o l o g i s t  in C h a r g e  
U n i v e r s i t y  L a n d s  
P .  O. D r a w e r  553 
M i d l a n d ,  T e × a s  777010 

at the cnd of  e a c h  s ix  m o n t h s  p e r i o d  d u r i n g  the l i fe  o í  t h i s  a g r e e m e n t  c o p i e s  o f  

all well lo,,s and r e p o r t s  on p r o d u c t i o n  t e s t s  ora a l l  w e l l s  d r i l l e d  and t e s t e d  d u r -  

mg sqlch expLorator~,  and d e v e l o p r n e n t  o p e r ~ t i o n s ,  t o g e t h e r  wi th  a p l a t  s h o w i n g  

t~w locat ion and p r o p e r  d e s i g n a t i o n s  of  ~.11 s u e h  e x p l o r a t o r y  w e l l s ,  so  t ha t  s a i d  

wcIl~ r~~ay br  i d e n t i f i e d  by r e f e r e n c e  to l o g s  and t e s t  r e p o r t s .  

A v e r y  ~vill f i t rn i sh  to U n i v e r s i t y  by r n a i l i n g  o r  d e l i v e r i n g  to the G~olr~gis t  

in Ci, ar~,e ~ c o p y  o f  a l l  r e p o r t s  s u b r n i t t e d  to the  O f f i c e  o f  I n v e s t r n e n t ' s ,  T r t t s t s  

an,i Lands of  The  U n i v e r s i t y  o f  T e x a s  S y s t e m ,  P .  O. D o x  7968 ,  A u s t i n ,  T e x a s  

787i¿, ~uithir~ í ive (5) d a y s  o f  s u b m i t t a l .  

Avery '  f u r t h e r  a g r e e s  to a l l o w  U n i v e r s i t y "  o f  i t s  d u l 7  a u t h o r i z e d  r e p r e -  

se , ' a t~ves  the r i g h t  o f  i n s p e c t i o u  at  all. r e a s o n a b l e  t i m e s  o f  the s u b j e c t  pre t ,~ ' i ses  

an,l ail r e c o r d s  p e r t a i n i n g  t h e r e t o .  

8. CO/~í~JI.,ETION OR P L U G G I N G  O F  T E S T  W E L L S  

P e m l i n g  the e x e r c i s e  o f  bis  r i g h t  to l e a s e  s u c h  p o t a b l e  w a t e r  o r  w a t e r  

cai~,~ble of  b r i n g  made.  p o t a b l e ,  as  p r o v i d v d  f o r  h e r e d a ,  A v e r y  rnay ,  upon  a s c e r -  

tainin~ that  ar~y t e s t  w e l l  d r i ] | e d  by  h~rr] is c a p a b l e  o f  prod,~lc.;ng p o t a b l ~  w a , e r  o f  

wat~ 1- c apab l e  o f  b e i n g  mar le  p o t a b l e  ir, a d e q u a t e  quan t i t i~ : s ,  c a s e  a~ld cap  the  

s;~m,,, pen,litlg s t t b s e q u e n t  une  t h e r e o f  and i n s t a l l n t i o n  of  pun~pillg a,~tl o t laer  r , , -  

l:,te.~ f;~rili~ics t h e r e o n  nra¢l t h e r e i n ;  buL in the e v e n t  he a.qc~~rtains a fLer  t h r  ¢ l r i l l -  

h,; ¢~f a~~y t e s t  well. t h a t  l}l," s a r n e  is no t  c a p a b l e  o f  p r o d u c i n g  p n t a b l e  wat~.r  o r  

wat,-r c.lt);~bl~e o f  b e i n g  mnrle  po t ; t b l e  in a d e q t t a t e  q u a n t i t i e s  ft~r A v e r y ' s  u.~e, he 

z.h:,l! igh~,, the saTne in wha t~ .ve r  n~;:~~nrr the  G e o l o g i ~ t  ila C h a r g e  1,~a~" ¢iren~ 
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:ec~,=~,~;.,/; p-ovíded, howev¢,r, that the LTnivers'ity shall have fifteen (15) days in 

~,:. ¢:. ",, ,~~c~'~'í¿~:,n wheLhur Lne w e l l  ~ h a l l  be  c a p p e d  o f  p l u g g e d ,  S u c h  c a p p i n g  o f  

fl¿4gi~,.: =hall be at the  e:<pen~e o(  Av~ ,ry ,  and the c a s í n g  in the  w e l I  s h a l l  b e c o r n e  

he pro~:,er:y of, and ~ítle thereto shali vest in, Univer~ity. 

i9, OPERATiON OF EXISTiNG FACILITIES 

i 
Avery w'ill assume the operation of the water supply facilities now located 

0r, :i:e SE/4 of the XE/& oiSection Z0, Block 16, LTniversity Lands, cornprising 

40.2 acres, n~ore or less, Ward County, Texas, at suck time as University rnay 

' _ ~ 2  " '"" ° 
de~:~':.~tc, =,,~, operate such :ac~~'.t:es until the explration date of =his contraer 

~k:s si:: (6) n~.on~hs. Avery further agrees to abide by the terrns and provisions 

,-0w ir. for¢e in %Vater Contraer Xo. 117, as arnended, and rnake every reasonable 

e:f.-,rt to :ransfer such operations wi=h as little trouble and harrn ~o Avary and 

"~'; a F:, ,2 :. as po~sibie. When Avery assurnes operation of the subject water supply 

'.'acil::ie~, the: above 40. Z acre t:'act shall be ado/ea to the acreage listed under 

thls water e.<ploration parn%it and iease option agreement. 

? 

/ 

~~. ".2 b-~ • ~~ .~ R =-.Cri 

[{ Ave."y fails to perforn~ ar,y of t'~e obligations h-n. po$e4 upon h'h-n here- 

~nde:" a::d fa5!s :o rer..,edy bis de{aults, ii ar,~, w';thin thirty (30) days after notice 

in wr~tlng to h-ln by University o{ bis !ef~'llt, Üniversity r~:ay :er.~, inate r.his 

a~:ee,~.:en t witho.zt prejudice to any o:her legal remedv ro -vhich ir n%•v be en- 

"itled hereunder; provSded, however, th~t "f Avery's fai!ure to 2erforn-. any of 

:he ob'igat~ons ircposed upon hi~r., hereund~.r is occasioned directly of indirectly 

5/ a::-- fas[ oz :uture ac=s, orders, =.~~,u!5:io:~s of reqa[renlents of the Oovern- 

rnc...: o: :L7: lJ:;ited States of of anv State of other gove:-nment&l body of anv 

&Xvnc'.. of'leer, represe:,.tar'~ve or &utboriv/ el z~.y of the.,rn, Ur, iver~-tv sh&~.i not 

1'¢ c:.::..:e:. =o :ern~.i:;a~e this agreerr, e::~ rc, r Avery's i:;ability to perfora unless 

• ..... • ::.;,b[ [:.:V c,~:,t{:.~.cs for a ~>eri,~,d ~-,: ozl,r }:undre:i ei.~2ht F (180) days :'ro.-n, it.~ i::- 

C~:.'.,,K. 
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11, A5S1GNMENT 

Avcry m,~y no t  a s a i g n  t h i e  a g r e e m e n t  in w h o l e  o r  in p a r t  w i t h o u t  the  

pr.,v wr t t t , ' n  c m ~ . e n t  of U l l i v e r a i t y ,  

1¿, NOTICES  

Atl n o t i c e s  r e q u i r e d  h e r e u n d e r  s h a l l  be d e e m e d  to h a v e  b e e n  g i v e n  i r  the  

same ave r e d u c e d  to w r i t i n g  and  m a i l e d  by  r e g i s t e r e d  m a i l  by  e i t h e r  p a r t y  h e r e t o  

t0t,ae o t h e r  a t  the  r e s p e c t i v e  a d d r e s s e s  of  the  p a r t i e s  s h o w n  b e l o w .  

E x c c u t i v e  D i r e c t o r  
I n v e s t r n e ~ ~ t s ,  T r u s t s  arad L a n d s  
T h e  U n i v e r s i t y  o f  T e x a s  S y s t e r n  

P .  O.  B o ×  7 9 6 8  
A u s t i n ,  T e x a s  7 8 7 1 Z  

H a n k  A v e r y  
P .  O. D r a w e r  952 
M i d l a n d ,  T e × a s  79701  

C h a n g e s  o f  a d d r e s s ,  i r  a n y ,  of  e i t h e r  p a r t y  h e r e t o  s h a l l  b e  f o r w a r d e d  to 

the - the:-  by r e g i s t e r e d  m a i l  i r  and  w h e n  a n y  s u c h  c h a n g e  in a d d r e s s  o c c u r s .  

i3. L E G A b  R E P R E S E N T A T I V E S ,  S U C C E S S O R S  Al'aD ASSIGNS 

Tnis  a g r c e m e n t  s h a l l  be b i n d i n g  upon  and i n u r e  to the b e n e f i t  of  the p a r t i c s  

her~t~, and t h e i r  r e s p e c t i v e  h e i r s ,  s u c c e s s o r s ,  l e g a l  r e p r e s e n t a t i v e s  and ass i í~~s ,  

A~ "i' ~~S'i': 

B O A R D  O F  I R E G E N T S  O F  T H E  
UNIVEP,  S I T ' í  O F  T E X A S  S Y S T E M  

S e c r c t a r ~ "  

BV. 
E x e c u t i v c  D i r e c t o r , . I n v e s t m e n t s .  
T r u s t s  an.l  L a n d .  ~ 

H A N K  AVET 'Y  

Appr,,veq a.~ to F o r r o :  

~u~;er~~ty A t t o r n e y  

A p p r o v e d  ;,-~ t,~ C o n t e n t :  

G c v l o g i ' ~ !  m Char-g'," o l  U , , i v e r s l t y  

Lnnd~; 

4' 
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~Ti[E 5TATE OF  T E X A S  | 
COU',;','," o-F TRAViS ! 

': BEFOilF_. AlE, the undcrsigned authority, on this day pcrsonally appeared 

Fh,;',l O. Shelton. Exectttive Director, Investments, Trusts and Lnnds, Board 

cfF.c-tv'~~s uf The University of Texas System, known to me to be the person 

~~a0~,: ,;ame is subscribed to the foregoing instrumcnt, and acknowledged to me 

~hat Le exccuted the sanle for the purposes and consid¢ration therein expressed, 

:r. the capac~ty therein stated, and as the act and deed of said Board of Regents 

o[The Un~versity of Texas 5ystcm. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 

, A. D., 1967. ~i 

day of 
~-'~ 

Notar), Public in and for Travis 

County, Texas 

?HE S T A T E  OF TEXAS | 

COUNTY OW M i D L A N D  | 

B E F O R E  M E ,  t h e  u n d e r s i g n c d  a u t h o r i t y ,  o n  t h i s  d a y  p e r s o n a l l y  a p p e a r e d  

HANi< A V E R Y ,  k n o w n  to m e  to  b e  t h e  p e r s o n  w h o s e  n a m e  i s  s u b s c r i b e d  to t h e  
f0rcftt, mg i n s t r u r n e n t ,  a n d  a c k n o w l e d g e d  to r n e  t h a t  h e  e x e c u t e d  t h e  s a m e  f o r  t h e  

parp t ,acs  and  ¢ o n s i d e r a t i o n  t h e r e i n  e x p r e s s e d .  

GiVEN UNDER MY HAND AND SEAL OF OFFICE this the 

, A. D., 1967. 

day of  

County, Texas 

-. 65 - 
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E X H I B I T  " A" 

W A T E R  R I G H T S  L E . A S E  

Univcrsity L,'tnd s 

TIiE STATE OF TEXAS 

COU?,:TY OF TRAVIS | 

THIS A G R E E M E N T  m a d e  and  e n t e r e d  i n t o  t h i s  t h e  d a y  o f  

, 19 , by and between the BOARD OF REGENTS 

OF "í'IiZ UNiVERSITY OF TEXAS SYSTEM, Austin, Texas, hereinaíter styled 

"Lcssor," and HANK AVERY, i~Iidland, Texas, hereinafter styled "Lessee," 

;;'ITNESS ETH: 

- 7 :  • ~  

1. SUBJEGT-MATTER OF LEASE 

In c o n s i d e r a t i o n  o f  t h e  r o y a l t i e s  h e r e i n  p r o v i d e d  and t h e  a g r e e m e n t s  o f  

L e s s c c  h e r e i n  c o n t a i n e d ,  L e s s o r  h e r e b y  g r a n t s ,  l e a s e s  and l e t s  u n t o  L e s s c e  f o r  

ti-:c t c r m  h c r e i n a f t e r  s e t  o u t  f o r  t h e  p u r p o s e  o í  i n v e s t i g a t i n g ,  e x p l o r i n g ,  p r o s -  

pccu:-.g, d r i l t i n g  f o r  a n d  p r o d u c i n g ,  f o r  L e s s e e ' s  m u n i c i p a l ,  i n d u s t r i a l  and 

n;in!~~: p u r p o s e s  o n l : ,  a l l  t h e  p o t a b l e  w a t e r  o r  w a t e r  c a p a b l e  o f b e i n g  m a d e  

potable as  i o c a t e d  in ,  o n  a n d  u n d e r  t h e  f o i l o w l n g  d e s e r i b e d  l a n d s  in  W a r d  C o u n t y ,  

T c x a s ,  d o w n  to a d e p t h  o f  1 2 0 0  f e e t  b e l o , v  t h e  s u r f a c e :  

comprising acres, n~ore of ]ess, as shown on 

the attached pl•t rnarked Exhibit "A-I", 

t~~get~er wi th  the r i g h t  to l a y ,  n l a i n t a i n ,  o p e r a t e ,  r e p a i r ,  r e m o v c  and  r e p l a c e  

, , ta 11 i..'~, such pipe fines pumping faeilities '-- powe~- stat.ions, telephonc and elecl:'ic 

iines and othcr structures thereon, use existing roa,.]s, constzuct ;tnd r,~ain[ain 

C g ~ (  - ' : ~ ~  . • - ,,,,JL r o 0 d s  i r  e x i s t i n g  r o a d s  a r e  n o t  a d c q u a t c ,  and suel l  o t h e r  r i g h t s ,  ¡f a n y ,  

;:s ~,-n~,y }Je necessary for the pur[-,ose of producJng, storJng, tnking care of, treat- 

ir, , " r  .~ • ,,, ~ ans~or~~né; and r e m o v i n [ ,  p o t a b l e  w a t e r  o r  w a t e r  c a p a b l e  of b e i n g  n-:ade 

66 . . . .  
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potable o v e r ,  a l o n g ,  a c r o s s  ancl f r o ' m  the l a n d s  d e s c r i b e d  h e r e i n ,  r e s e r v i n g  to 

ti~c L c s s o r  h e r e i n ,  h o w e v e r ,  and  e x e e p t i n g  h o r e f r o m  

(i) all o£ the  oil, gas :'nd othur tni,*cr¿d~, that n)ay be prueh*ccd 
from the iands described herein; 

(z) 

(3) 

(4) 

s u c h  w a t e r  f r o m  a b o v e  1¿00  f e e t  b e l o w  the  s u r f a c e  as  m a y  
be  r e q u i r e d  by  L e s s o r ' s  s u r f a c e  l e s s e e s  on  the  l ands  d e -  
s c r i b e d  h e r e i n  f o r  d o m e s t i c  and  l i v e s t o c k  p u r p o s e s  o f  the 
t e n a n t s  c o n c e r n e d ,  bu t  no t  f o r  i r r i g a t i o n  o r  o t h e r  p u r p o s e s ;  

s u c h  w a t e r  f r o m  a b o v e  1200 f e e t  b e l o w  the  s u r f a c e  as  m a y  
be  r e q u i r e d  by  L e s s o r ' s  e x i s t i n g  o r  f u t u r e  o i l ,  gas  and 
m i n e r a l  l e s s e e s  f o r  o i l ,  g a s  and m i n e r a l  d e v e l o p m e n t ;  p r o -  
v i d e d ,  h o w e v e r ,  t h a t  s u c h  w a t e r  m a y  no t  be u t i l i z e d  f o r  
p r e s s u r e  n ~ a i n t e n a n c e  o r  w a t e r  f l o o d i n g  p r o j e c t s ;  

a l l  w a t e r  u n d e r l y i n g  the  l a n d s  d e s c r i b e d  o t h e r  t han  p o t a b l e  
w a t e r  o r  w a t e r  e a p a b l e  o f  b e i n g  m a d e  p o t a b l e ;  p o t a b l e  w a t e r  
as  u s e d  in t h i s  a g r e e m e n t  is  d e f i n e d  as w a t e r  u s a b l e  f o r  a l l  
d o m e s t i c  p u r p o s e s ;  and  

(5) ali water below 1200 feet below the suríace. 

Exccpt for the water rights specifically grantcd in this lease agreement in ac- 

co rdance  wi th  the  t o r r a s  and  p r o v i s i o n s  h e r e o f ,  th i s  a g r e e m e n t  is u b j e c t  to a l i  

5 
exis t ing and f u t u r o  o i l ,  g a s ,  m i n e r a l  and  s u r f a e e  l e a s e s  h e r e t o f o r e  o r  he r e a f t e r  

e×ecuted by Lessor. 

2. TERM 

Unless sooner terrninated by Lessee's re]ease and surrender of this 

agrccment or because of Lessee's breach, ir any, of bis obligations hereunder, 

this Icase shall be and continuo to ren]ain in full force attd effect fora ternl of 

ten (i0) years frotn date hereof. Lessee sha[], have the option to renew this lease 

for each of four consecutivo additional ten yca.r periods according to the sameq).. 

torras and conditions set out herein but subject to the renta! anc] royaIty previs- 

mas cer, tait,o+l in 3 be]ow. 

3. ~ENTAL AN!)  R O Y A L T Y  

F o r  tilo f i l -sl  o~ yo;ir the original term hereo~ Lessee shall l)ay to Lessor 

th,. s,.u~ of 25 ccnts per acre or 3-i/2 cents per l, 000 galloz:s for a!i water pro- 

d l l  ~ f:<] fron~ ti,,: leascd l)re:niscs, wh~_,;ever'c' is ~ne" greatcr. 17"or ¿líe ren~aini|~g 
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ninc ycars  o f  t i le o r i g i n a l  t e r m  h e r e o f ,  

0i ti,'" fo l lowing:  

A.. 

I3. 

o f ,  C.  

Lessee shall pay to Lessor the  greatest 

$2. O0 per acre on all land covcrcd hcrcby. 

$20,000.00. 

3 ~I/z eents per 1,000 gallons for all water produced from 

the leased premises. 

ii Lessee elects to exercise the first option to renew as granted above, Lessee 

simil pay to L e s s o r  the  g r e a t e s t  o f  the  f o l i o w i n g :  

A. $2. Z5 per acre on all land covered hereby. 

B. $25,000.00. 

C. 4 cents per 1,000 gallons for all water produced frorn 

the leased premises. 

of, D. the original tate of 3-1/2 cents per 1,000 gallons for 

a t l  w a t e r  p r o d u c e d ,  a d j u s t e d  for  t h e  c o s t  o f  l i v i n g  i n -  

crease or decrease as explained below. 

Ii Le$see eiects to exercise the second option to renew as granted above, 

sha!l pay to L e s s o r  the  g r e a t e s t  o f  the  f o l l o w i n g :  

A.  $2 .  25 p e r  a c r e  on  a l l  land c o v e r e d  h e r e b y .  

B. $25,000.00. 

C. 

or, D. 

4 - 1 / 2  c e n t s  p e r  1 , 0 0 0  g a l l o n s  í o r  a l l  w a t e r  p r o -  

d u c e d  frona the l e a s e d  p r e m i s e s .  

the  o r i g i n a l  t a t e  o f  3 - 1 / 2  c e n t s  p e r  1 , 0 0 0  g a i l o n s  

í o r  a l i  w a t e r  p r o d u c e d ,  a d j u s t e d  for  the c o s t  o f  

l i . 'ving i n c r e a s e  o r  d e c r e a s e  as  e x p l a i n e d  b e l o w .  

ir Lessee elccts to exercise the third option to renew granted above 

Pay to Lessor the greatest of the followinK: -~ 

A. $ 2 . 2 5  p e r  a c r e  on a l l  Iand c o ~ e r e d  h e r c b y .  

$25,000.00. 

S cents per 1,000 gailons for ;.:Ii water produeed 

frorn the ]eased prernises. 
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[ o r ,  D. t he  o r i g i n a l  r a t e  o f  3 - 1 / 2  c e n t s  p e r  1 , 0 0 0  g a l l o n s  

f o r  a l l  w a t e r  p r o d u c e d ,  a d j u s t e d  f o r  t h e  c o s t  o f  

living incr,oaoc of" dc¢rcaoc aG expiah~ed b~low. 

Ir Lessce ciccts to exercise the fourth option to renew granted above, Lessee shall 

pay to Lessor the greatest of the following: 

A. $Z. Z5 per acre on all land covered hereb7. 

B. 5Z5,000.00. 

C. 5-I/Z cents per 1,000 gallons íor all water produced 

from the leased premises. 

of, D. the original tate of 3-I/Z cents per 1,000 gallons for 

all water produced, adjusted for the cost of living in- 

crease or decrease as expiained below. 

Reference is rnade to The Consurner iDrice index of the United StaZes Department 

0[ L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  a c o p y  o f  w h i c h  i s  a t t a c h e d  h e r e t o  a s  

Exh~b~t " B - i " .  T h e  t e r m  " p r i c e  i n d e x " ,  h e r e a f t e r  u s e d ,  s h a l l  r e f e r  to the  s u b -  

group ' F u e i  and U t i l i t i e s "  in  T a b i e  i o f  s u c h  C o n s u m e r  P r i c e  I n d e x .  

Tiac p h r a s e  u s c d  a b o v e ,  " a d j u s t e d  f o r  t he  c o s t  o f  l i v i n g  i n c r e a s e  o r  d e c r e a s e  a s  

c:-:plaincd b e i o w "  m e a n s  t h a t  i r  t he  p r o v i s i o n  c o n t a i n i n g  t h i s  p h r a s e  b e c o m e s  , ? 

7 

,~pp;icab!e,  the  p a y m e n t s  to L e s s o r  s h a l l  b e  a d j u s t e d  a t  t h e  end o f  e a c h  l O - - / ~ a r  . . . .  
.{ 

pcr iud fo r  th6 n e x t  s u c c e e d i n g  l O - y e a r  p e r i o d  b y  b e i n g  i n c r e a s e d  o r  d e e r e a s e d  in 
J 

the s a m e  p r o p o r t i o n  o r  p e r c e n t a g e  b y  w h i c h  the  p r i c e  i n d e x  h a s  b e e n  i n c r e a s e d  o r  
? 

c c c r e a s e d .  S u c h  i n c r e a s e  o r  d e c r e a s c  s h a l l  be  m e a s u r e d  b y  ¢ o m p a r i s o n  w i t h  s u c h  

pr icc  i n d e x  a t  i t s  l e v e l  f o r  A u g u s t ,  i 9 6 7 .  F o r  e × a m p l e ,  i r  a t  the  end o f  the  f i r s t  

lO-yca r  t e r m  o f  th{s l e a s e  s u c h  p r i c e  i n d e x  r e f l e c t s  a 10% i n c r e a s e  o v e r  i t s  A u g -  ] 

ust, 1967, I e v e l ,  t he  r o y a h y  r a t e  f o r  the en ,~uing i O - y e a r  p e r i o d  o f  t h i s  l e a s e  

shai l  be i n c r e a s e d  f r o r n  ".~- 1 /Z¢  p e r  ~1,000 g a ! l o n s  to  3. 85¢ p e r  i , 0 0 0  ga~,on.,.'~ ,: "['he 

i n c r e a s e  o r  d e c r e a s e  s h a l l  b e  c ; - r r i e d  to f o u r  d e c i m a l  p l a c e s .  I f  t he  f o u r t h  f i g u r e  

is f o u r  o r  ies.~.~ i t  s h a l i  be s t r u c k  o v t  and  d i s r e g a r d e d .  I r  t t le  f o u r t h  f i g u r e  i s  f ive  

of m o r e  i t  s h ó l l  be  s t r u c k  o u t  bu t  the  t h i r d  f i g u r e  s h a l l  b e c o n ~ e  o n e  f i g u r e  g r e a t e r ,  

- 6 9 -  
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í'i,e r 0 y a l t i e s  p r o v i d e d  f o r  h e r e i n  s h a l l  b e  c o m p u t e d  a n d  p a i d  m o n t h l y  b y  c h e c k  

pa,:-ablc to the  A u d i t o r  o f  T h e  U n i v e r s i t y  o f  T e x a s  a t  A u s t i n .  T h i s  c h e c k ,  a c -  

comP~,dcd by the sworn staten~ent of Lessee showing the gross amount of water 

produccd during the prior month, togcther with monthly copies of Lessee's meter 

rcad ings  and  o t h e r  m e m o r a n d a  r e f l e c t i n g  t h e  a m o u n t  o f  w a t e r  p r o d u c e d ,  s h a l l  

be s en t  to t he  O f f i c e  o f  I n v e s t m e n t s ,  T r u s t s  a n d  L a n d s ,  T h e  U n i v e r s i t y  o f  T e x a s  

5 y s t c m ,  P .  O B o x  7 9 6 8 ,  A u s t i n ,  T e x a s  - 7 8 7 1 Z ,  o n  o r  b e f o r e  t h e  Z0th  d a y  o f  

each s u c c c c d i n g  m o n t h .  L e s s e e  i s  o b l i g a t e d  to i n s t a l l  a n d  m a i n t a i n  s u c h  r n e t e r s  

es m a y  be  r e q u i r e d  to m e a s u r e  i n  g a l l o n s  t h e  a m o u n t  o f  w a t e r  o b t a i n e d  f r o m  the  

lands d c s c r i b c d  h e r c i n .  O n  o f  b e f o r e  t h e  e x p i r a t i o n  o f  30 d a y s  f o l l o w i n g  e a c h  

anniversary date, Lessee shall pay to Lessor any additional monjes due as shown 

in the royalty m;d rental schedule above. 

4. U S E  O F  S U R F A C E  

As  to a n y  o f  L e s s o r ' s  l a n d s  n o t  c o v e r e d  h e r e b y ,  L e s s o r  w i l l  g r a n t  to 

Lessee and Lessec wiii acquire from Lessor, at Lessor's standard rates then 

in íorce, such rights-of-way of easernents as may be necessary of desirabie in 

the exercisc of the rights ~ranted hereunder. As to lands covered herebv, Lessor 

gr~nts to Lessee, without further costs, any rights necessary of incident to the 

expioration r, ni developnlent of the lands covered hereby for potable water or 

water capahle of being n,¿de potable and for the production, removal and trans- 

portation of  water therefronl, including without limitation the right to access over 

e:.:~'atir, g roads, and to construct and maintain minimun~ essential roads over land 

c0vcred hereby for such purposes ir existing roads ate not adequate, the right to 

ia,:tall on l~nd covered hereby purr~ps, pipe fines and utility lines and such o t h e r  

c.%ub~ment a s  m a y  b e  n e c e s s a r y  f o r  d r i l l i n g  a n d  p r o d u c i n g  w a t e r  w e ] l s ,  a l l  w i t h -  

ot,.~ an v a , : i d i t i o n a l  c o s t s  o r  p a y r n e n t s  e x c e p t  f o r  p a y r n e n t s  f o r  s u r f a e e  d a r n a g e s  e s  

horeir,:,fter provi6ed, in t h e  exercise of such rights Lessee will not 

(I) locate bis welts, purn[,s, pipe fines of other facilities in such 

n~anner es to interfere v..ith the location of m.ells, pipe iines 
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o r  o t h c r  f a c i l i t i e s  r c q u i r e d  in  t he  d e v e l o p m e n t  o f  s a i d  
lands for oil, gas and other minerals undcr extsting or 

futuro oil, gas and mineral Ioases; of 

(z) l n c n l e  hl~ w ~ ' l l s  a t  a n y  l n c a t i o n  w i t h i n  300 f o e t  o f  a n y  
surfacc tenant's residence, water welIs, surface tanks 

or other improvernents now located on the premises. 

Lessoe will uso every reasonable means to prevent damage or contam- 

mat~oi', of any fresh watcr-bearing strata and to prevent waste or loss of water 

fr0m such  s t F a t ~ .  

5. EX~5TING FACILITIES 

Unless Lessee has already taken over the water supply operations and 

facilities now located on the SE/4 of the ,NE/4 of Section Z0, Block i6, University 

La,~ds, containing 40. Z acres, more or iess, %Vard County, Texas, as provided 

inScction 9 of instrun~ent between the parties hereto headed W'ater Exploration 

Perm~t and l,easo Option Agreement, Lessee will assume operat[on of such 

[aci]ities at such timo as Lessor n~ay designate. Lessee wil[ abide by the torras 

and p r o v i s i o n s  o f  "Wate r  C o n t r a e r  No .  | i 7 ,  a s  a ; n c n d e d ,  g o v e r n i n g  t h e  o p e r a t i o n  

0[ 8uch p r o p e r t g .  A t  s u c h  t i m e  a s  L e s s e e  a s s u m e s  o p e r a t i o n  o f  s u c h  f a c i l i t i e s ,  

lF, e abo--e 40.  2 - a c r e  t r a e r  s h a l l  b e  a d d e d  to t he  a c r e a g e  c o v e r e d  h e r e b y  a s  thoug, h 

0 r i g i n a ] i y  i n c l u d e d  h e r e i n .  T h e  r o y a l t y  p r o v [ d e d  i n  W a t e r  C . o n t r a c t  No .  117,  a s  

a m e n 4 e d ,  w i l i  b e  c h a n g e d  to c o n f o r t o  w i t h  the  r o y a ] t y  r a . t e s  l i s t e d  in  S e c t i o n  3 

herec, f and  s u c h  l n c r e a s e s  in  r o y a l t y  r a t e s  as  si~o,,vn i n  S c c t i o n  3 s h a l l  a p p i y  to t h e  

40. ¿ - a c r e  t r a e r .  I t  i s  r e c o g n i z e d  t h a t  a l l  e q u i p m e n t  i n s e a l . ! e d  o r  b e i n g  u s e d  i n  

con, ' ,vct ion w i t h  o p e r a t i o n  o f  t h e  f . a c i l i t i e s  l s  and  s h a i l  r e m a i n  L e s s o r ' s  p r o p e r t y .  

6. DANíAGES TO SURFACE TENAN~'S 

In conducting his operations on the ]ar.ds invoive,:i herein, Lessee will p:~y 

5u;';'ace. ([;~nln~es to Lesso]"s surface teunnt. ~ 05 said ~aurl~ in accordance w i t h  the 

¿chcdule set forth in Lessor's "Required Ope:nting aD<;. Report Prc, ce:iures undcr 

0ii an,[ Gas l.:.ases a n d  C_,eophys~ca[ Exploration Pcru'~;.ts" tben currently in  e [ f e c t ,  

Lc~see  w i [ l  f i l ]  a I l  e x c a v a t i o n s  a n d  r . ? s t o . - e  t he  s u r f : . , c e  o f  t he  i a n d  to as  n e a r  i t s  

or~gin;,[  c o n c t i t i o n  ns poss,ble. 
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;.,imn .~;,n-,e a r e  pa id ,  

Hm;i ;,c r n ; , i [ c d  to 

R c p o r t s  on the  a m o u n t  o f  any  d a m a g e s  pa id  to s u r f a c e  l e s s e e s  as  and 

and the  n a t u r e  o f  the  d a m a g e s  f o r  w h i c h  p a y m e n t  w a s  m a d e ,  

U n i v e r s i t y  Land  A g e n t  
! P.O. Drawer 553 

i Midland~ Texas 79701. 
i 

la~s :'ixcd schedule of charges, however, shail not in any way lirnit the liability 
i 

of Lessec  i:', ah a c t i o n  at law for  any  d a m a g e s  i n f l i c t e d  u p o n  the  s u r f a c e  l e s s e e s  

iba" rcason of  a c t s  o f  n e g i i g e n c e ,  i f  a n y ,  c o m m i t t e d  by L e s s e e  in b i s  o p e r a t i o n s ,  

i i L c s s c e  i s  i a w f u ! i y  H a b l e  t i ~ e r e f o r .  

7. G E O L O G i C A L  i N F O R M A T i O N  

L e s s e e  w i l l  f u r n i s h  t o  L e s s o r  by  m a i l i n g  o r  d e l i v e r i n g  to 

G e o l o g i s t  in C h a r g e  
U n i v e r s  it'f L a n d s  
P .  O. D r a w e r  553  
M i d l a n d ,  T e × a s  7 9 7 0 1 ,  

at the end of  c a c h ' s i x  rnonths  p e r i o d  d u r i n g  the  l i f e  o f  th i s  a g r e e m e n t  c o p i e s  o f  

aii wci i  l ogs  and r e p o r t s  on p r o d u c t i o n  t e s t s  on a i !  w e I l s  d r i l i e d  and t c s t e d  d u r i n g  

such e x p l o r a t o r y  and d e v e l o p r n e n t  o p e r a t i o n s ,  t o g e t h e r  v.'ith a p iar  s h o w i n g  the 

loca~ion and p r o p c r  d e s i g n a t i o n s  o f  a l l  s u c h ' ~ ' e l l s ,  so  that  s a i d  w e l l s  m a y  be  

ide,uiiied by r u f e r c n c e  to l o g s  and t e s t  r e p o r t s .  

I , e s s e e  wiI1 f u r n i s h  to L c s s o r  by  r n a i l i n g  o f  d e l i v e . r i n g  to the  G e o l o g i s t  

in Ci~argc a c o p y  o f  a l l  r e p o r t s  s u b m i t t e d  to the O f f i c e  o f  i n v e s t m e n t s ,  T r u s t s  

ah4 La,-:Is o f  The  U n i v e r s i t y  o f  T e x a s  S y s t e m ,  v; i thin f i v e  (5) d a y s  o f  s u b m i t t a l .  

8. Pi.,UGGING OF WATER WELLS AND REMOV2\L O?" CASING AND 

E Q U  : ' ~ "  ,~ .... "r' 

L e s s e e  s l ' , a l l  h a v e  the r i g h t  at any  t i m e  d u r i n g  c,z , , ; i : h i n  a r e a s o n a b l e  t i m e  

after t?,~. c:.:piration of this iease to re:uove ali property, equipment and fixtures, 

¢:.'c,.pt c.~sing p,;:,c~o" ' ~" b'f ti~c Lessc.e on tl~e pr,.'mi-~cs " .' -" herein: provided 

fi,;,L, at  s u c n  t~n;e" a s  L e s s e e  e l e c t s  t o  ..~..n,,.~_n-~, - , : ,~ a n y  w a t e r  ~ , :c i l  l o c a t e c i  u p o n  the 

h:a'.;, d pren-,iscs, };e shall notify Lessor in care of the Geologist in Charge, 

- 7Z -- 

,% 

L 

5 

"!,i/ 

L~ 
! i  

T:~ ̧ 

L;/ 

Z¿ 

/ ,  
i: 

T~!il 

8 



DEC 7 '~7 

I2-Ol-¿l 

! r,:,.,cr.~it7 Lan¢Is, P. O. Drawer 553, Mid[and, Te×as 79701, of his intention t o  

>~~x,l',~,~',, ~' ," the well concerned, arder wh~ch Lessor sha[l have f~íteen (15) day~ in 

kviuci, t,, ;,:;cu;-%=~h: whcLh¢.r .-',id w¢4L ,~I~~~II be ea[,po,l or plu[4/~t:d. Ti*e cx;,e,~ou. 

of ca??,r,g of plugging the wells shall be borne solely by Lessee. Al1 welis must 

be 2i~~.: xed "~n v.,hatever n%anner the Gcolog'lst in Charge may deern necessary. Ir 

]s ag:-ved a~~d understood that the tiple to the casing in any wel[ shall belon?= to 

Les~or, and Lessor shall not be required to pay or reimburse the Lessee for the 

saiw, ge vaiue thereof. 

,[ 

9. LESSOR'S ACCESS TO LESSEE'S LEASED PREN'ISES AND RECORDS 

Lessor shall have access at all reasonable times t o  the leased prernises 

and to bessee'$ records for inspection by Lessor or its authorized agents and 

repr<s~'*:t;,;[ves. 

I0. RELEASE 

L, essec may at any t[rnc surrender the water rights leased hereunder and 

be reheved of a[i f~rther obligat£ons h¢reunder, provided that should Lessee be 

su?~qF,:,g water to third parties, Lessee shall furnish to Lessor not less than 

s.×~'/ ~60) days before abandonment of the entire lease notice of bis ~ntent'~on to 

Stl r F(':~(~C i'. 

i',. i% R i-.'. AC ;-i 

Upun Lcssee's failure to co,-mply with any of the obl]gations impased upon 

i,c~~~L.~. }-,crcunc[er a:',d ren~cdy his defauit, ir any, with:,n th'[rty (30) days after 

no~;ce i,-, writing to hito by Lessor of Lessee's default, Lessor may terminate 

this agleer,ncnt without prejudice to any other legal rernedy to which it rr, ay be en- 

tlth..: ~,ere-,n.-ier; provided, ho,.vevor, that ii Lessee's fa~.iure to ~)erforn~ any of 

t;,v obiiga~lon,; in:l)ose d upon hir,~ here~u.der is occasioncd d]rectly or indirect!y 

%., 
o/ ~,:-~7 /,ast of ,'t,t,.:re aczs, orders, r..-zg~iI~tlor~s or reqL~~r(:~l',,-;~ts of the .r;over~~- 

~,."xLt c.f ti,, LTn~~,:d .,¢'t:~t,:s of of apy _qtare of ,~ther..~ovc. rnn;en~al body o'._- anv. ageucy, 

~'~'f~c,:r, r.2pz(.s,~r,t~~:ive ~,r auth,)r]ty of anv of :hen-,, Lesso~ ~ sha~]l not be cnz|~le,: to 
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t,:rn,h:atc this agrccmcnt for Lessce's inability to pcrforrn unIess su¢h inability 

cu,~;;:, .... s fora period of one hundred eighty (180) days from its in¢eption, 

13. LESSOR'S BUY-OUT 

Le~sec hereby grants to Lessor the right and option, upon termination of 

the o.-;ginai term of a: the end .oí ah 7 ten-year extension thereof pursuant to the 

0ptions granted to L¢ssee herëlnabove, to acquire Lessee's business operated 

ur.dc:" this Icasc and all property of the Lessee used in connection therewith. 

Le.~~ur shail pay to Lessee the fair valuation of said property as her¢inafter es- 

tab'.,~.'.ed. Lcssor upon acquisition of a[l assets shall assurne all obiigations and 

liabil,t,cs conncctcd thercwith. 

Lessor, ir ir elects to cxercise this option, shali par the Lessee the un- 

amortized port:,on (at the time of the excrcise of said option) of the original cost 

to Lessce a s  foiiows: 

(I) Pipe iines and appurtenanccs, amortized over a period 

of fifty years; 

(2) Right-of-way costs and water wells, amor,~ized over a 

period of :::" ~~,~y years, 

(3) Storagc tanks and appurze,-ances, amortized over a period 

of thirty years; 

(4) Buiidings, pumps ana rnechanical and e icc t r ica l  equipment, 

amortized ov¢r a pcriod o f  t w e n t y  years. 

Cornputation of the price will be based on original costs and major rep[ace- 

n;,: ,, co3t5 and wiii not inciudc the cost of any normal maintenance nor any in- 

ta:,.':ble exploration costs. The total amount to be paid to Lessce, thus asccrtaincd, 

~na,, no rcduced by the arnount of Lcsscc's obligations and liabilitic ; assurned o5' 

Lcssor. 

Noticc of Lessc, r's i~:t,mrioD ro exercise this "Buy-Out Option" must be 

2~vca tu i,es¢ce in writing n,;, la:.er than six months prior to the expiration of tne 

o:'~gu;:,i tcrn, of of nny e~tensi'~)n pcriod thcreof. 

ASí; ~C, N~" ]:;N-f 

Lessoc :i~ny r,e~L ~',ss'[:Jn ,t.-- ieasc in wholc or in part  without ,.no pr ior  
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i.,. : ; O ' : ' : C E S  

.',i', : : o t i c e s  r e ¢ , ~ t i r e d  h e r e u n d e r  s h a l l  b e  d e e m e d  to h a v e  b e e n  g { v e n  i i  t h e  

$.n:, . , re  r c d u c e d  to w r i t i n g  a n d  m a i l , . , d  b y  r e g i s t e r e d  r n a i l  b y  e i t h e r  p a r t y  h e r e t o  

:t. t:.': o t h c r  a t  t h e  r e s p e c t i v e  a d d r e ~ s e s  o f  t h e  p a r t i e s  s h o w n  b e l o w .  

Execut~ve Director 
Investments, Trusts and Lands 

The University of Texas System 

P. O. Box 7968 
Austin, Texas 7871Z 

H a n k  A y e r  F 
P .  O.  D r a w e r  9 5 Z  
M i d l a n d ,  T e x a s  7 9 7 0 1  

C i : a n g e s  o f  a d d r e s u ,  i f  a n y ,  o f  e i t h e r  p a r t y  h e r c t o  s i a a l l  b e  f o r w a r d e d  to  

th( ot.cr b7 registered n;ail ir and when any such change in address occurs. 

,5. LEC: - ' .L  R E . P R 7 , , q ~ N ' F A i ' I V E S ,  SUCCESSORS A N D  A S S : G N S  

Thls iease s?,all be binding upon and inure to the bcnefit of the parties 

?.c;'zto and tho.ir respective heirs, suc¢essors, legal represcntatives &nd ™ssigns. 

WI'2NESS -"'-ir:z. EXECUT:ON HEREOF the ~~,.'-'e and year first hereinabove 

5 ,2 [  O t~'.. 

BOARD Oé" REGENTS OF "2i-;E 

.UNiVF, RSITY OF "2EXAS SYSq'EM 

:Jt.crcLa ry 
By 

Exec,at:,ve D.rector, investr;,ent5, 

Trusts and Z.ands 

b ̧ i 

" q ; " r , , v e ,  1 a.q to Forn~: 

T- ~-''" 

~pproved &s t o  Cuntent: 

U r d v e r s l t y  ~ \ t t o  m~cy 
° 

~.,~_-~Icni=" tr; C., , t ,£4t;  0~. 

Ur,_ive : ' s  i ty  ,"~-,nd s 
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i ;~,~.:;'O;I~, .k4,.v.';, t h e  L,n¢|orn;[4n,~,l :~,~tbnrily. on t . i , i=  ,la V po)-)¢or,;,lly ~pI),~:ired 
F;,~'J . O. S}',clton, Ex,;cutive Director, Investments, Trusts and Lands, Doard 

of Ro~e;',t¿ of The Univers~t~, of Tuxas System, known to me to be ).he person 

w:.o~¢ ;.,'.n:c is ~ubscribed to the foregoing instrument, and a¢knowledged to n',o 

t,:~: i',c c:<c.cuted t h e  sa : 'ne  f o r  t h e  p u r p o s e s  and  c o n s i d e r a t i o n  t h e r e i n  e x p r e s s e d ,  
int,,," c . p a c i t y  ; }=erc in  s t ~ t e d ,  and  a s  t h e  a c t  a.nd d e e d  o í  s a i d  B o a r d  o f  R e g e n t s  
0~ T,-,c U ~ , , , v c r s i t y  o í  T e x a s  S y s t e m .  

G;VEN UNDER NiY HAND AND SEAL OF OFFICE this the 

, A. D., 1967. 

day of 

Notary Public in and for Travis 

County, Te×as 

°7H7 STATE OF TEXAS 

COU:'¢I'Y OF .N{iDLA~D 

BE7"ORE N~.I~, the undersigned auti~orit 7, on this day personally appeared 
;:/:N:< AVZRY, known to nae to be the person whose name is subscribed "o the 

fo:'ego;ng ir,~tru:r, er.t, and acknowlcdged to me that he executed the san~e for the 

pa:'7~~.-es an,J consideration therein expressed. 

G;VEN UND2:R MY HAND A N D  SEAL OF OFFICE this the 
, A .  D., i967. 

day of 

Notary Publlc in anti :'or Midland 
County, Texas 

ii¿/~ 

i iiiiiiiii ~,~ 
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II ,  Trust and Special Funds 

A. investment Nlatter s 

i. Report of Purchases, Sales, and Redemption of 

Securities. -- The report of purchases, sales, and 

redemption of securities for Trust and Special 

Funds from October 1 through October 31, 1967, 

was approved as follows: 

3/67 

PURCHASES OF SECURITIES 

Security and Fund 

J; 
Principal 

Cost 

Su0,000 par va!ue Austin National Bank 5-1/2% Time Certifi- 
cate of DeDosiZ, dazed 10/3/67, due 4/3/ó8, a~ Dar 

(Hogg Foum.dation - Alice N. Hanszen Gift ro Mental Hygiene 
Program - Temporary) 

$55,000 par va!ue Ditto 
(Hogg Foundation - Balances Subjec~ to Reappropriation - 
Temporary) 

value Ditto __ S = ~ t l ,  130,000.00 $130,000 p a r  
(Hogg Founda~ion - UnaDDroDr ia red  ineome Accoun~ - Temcoramy) 

!3/!0í67 $15,000 par va!ue Austin Nationai Bank 5% Time Cer~ii~ica~e 
of DeDcsit, da~ed 10/10/67, due 4/10/68, at Dar 

(The Fine Arts Foundation - Various Dcnors - Schoiar~hips 
in Music - Tempera:~,) 

10/!3/67 $i00,000 par. vaiue Capital Na:.iona! B¢~~, 5-1,'2% Time Cer~ifi- 
cale of DeDosiz, dazed !0/!3/67, cue a/!3/£8, at par 

(Es~ate of Lila Be!le EZter - Temporary) 

$i00,000 par value American Nacional Bank 5-]./2% Time Cer- 
tificate of Deposit, dated 10/13/67, due 10/13/63, a~ par 

(Eszate of Lila Bel!e Ez~er - Temporary) 

$ 40,000.00 

~~~'b ..... 

55, o oo. 0i~--- 

15,000.00 

i00,000.00 

!00,000.00 

D~qe 

1Z,"2167 

SALES OF SECURITIES 

Security and Fund 

u,200 righ~s to sub$cribe for Detroit Edison Co. Convertible 
Cumulativa Prefem;ed S~ock, 5-1/2% Series, Sl00 par value, 
sold a~ 4/64ths 
(Proceeds dis=ributed from - 

800 rights to The University of Texas Sys=em Common Trust 

Fund 
1,500 rights to Hogg Foundation: W. C. Hogg Esta~e Fund 
800 righ~s to Hogg Foundatien: Varner ProDe~~ies 
800 rights to Archer M. Huntington Museum Fund 
300 righ~s to The James W. McLaugh!in Feilowship Fund - 
Reserve fo~~ Dep!etion - Ga!vesron Medicai Branch) 

Principal 
Proceeds 

S 4 6 . 0 0 #  
86 .25#  
46 .00#  
4 6 . 0 0 #  

17 oua a~ rt. ~ 
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D=-e 

SALES OF SECURITIES 
: (Continued) 

Security and Fund 

01"~I~7 !0 Shares Ling-Temco-Vought, Inc. Compon Stock, sold a~ 122 
(Col!ege of Engineering Foundation - Various Donors - Various 
Purposes) 

0120/67 4,250 rights to subscribe for Phi!adelphia E!ectr[c Co. 
Common Stock, so!d 4200 at 3/eU~hs and 50 az 2/64ths 
(Proceeds distributed from - 

600 rights to The University of Texas System Co~mon Trusz 
Fund 

1,000 rights to Hogg Founda~ion: W.C. Hogg Estate Fund 
600 rights to Hogg Foundazion: Varner Properties 
250 rights to Rosa!le B. Hizo Endowment fer Cancer Research 
800 righzs to The Kobert A. We!ch Chair in Chemistry 
600 rights to Universi~¢ Cancer FoundaZion - Anderson 
Hospital 
400 rights to The James W. McLaughiin Fe!lowship Fund - 
Reserve for Depletion - Ga!veston Medical Branch) 

3i/07 25 Shares Ty!er Pipe & Foundry Co. Common Stock (Now Ty!er 
Pipe Industries, Inc.), sold at 17-3/4 
(John Arch White Professorship in 5usiness Adminiszrazion) 

Pmincipal 
Proceeds 

$1,204.47 

10/51,'67 i0 Shares Teledyne, !nc. Common Stock, so!d ac 14!-I/2 ~'f,~~~~ 
(Ciilega of Arts & Sciences Foundatien - Jennie and Cari (~ 

'Y" )!''~erg Scholarship Fund) "::"~ ...... 
* / 

~,:Casn re .:ived deposited to principal endowment and ho!ding of s~ock invo!ved 
writ:en down by same amount. 

25.01# 
41.69# j~ 
25.o~~ J( - - .  [~: ....... 

iO.  42 # 
33.35§ .... ~'/ 

25.Ol# 

16.67# 

434.31"" 

i 

!0191~7 

REDEMPTiON OF SECURIT!ES 

Net 
Redemption 
Proceed~ Security ah/ Fun:i 

5,500 Shares Westminster Fund, inc. Capital Stock: 
Company redeemed by excnange of shares inLo various common 
stocks, sold with ne~ proceeds of $97,i~7.~2 plus $122.50 
cash 

(John Criar!es Townes Founda~ion -- Various Donors - Unallctted) 

$97,269.92 

! 

i 

7 
{ 

~A 

, v 

!;Z 

/ 

Z. The University of Taxas S~ísten~ Cornrr.on Trust 
Fund: Additions,-- Approval ~vas given for the 

fo[1ov.,ing additions ~o The University of íexas 
Systen~ Con~nnon Trus~ Fundas of Deceinber !, 1967: 

Re col-."r:e f: de i 

Fund Addit ion 

.;e~;~:.~ and Ca:'l Sundberg Scholarship Fund 
...... ~ of Ar~s & Sciences Foun¿ation) 
($';,003.00 alreadv in Cemmon Trust Fund) 

$ 1,399.47 
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.... "-~,'tti'7 FUND - Additions ,!. j°~ ..... ~ • 

m:inue/) 

:OE¢ 7 '¿7 

1 2 - 0 7 - 6 7  

Fuuud 

he ..c~~~ ........ . . . . . . .  ~--.~ E d u c a , ' c i o n  F u n d  
C0i!ege of 5usiness Administration Foundation) 

__.eaey in Common Trust Fund) 

The v a r : ' - i s  G. Eaton Accounting Education Fund 
(C0!~e;e of Business Adminstration Foundazion) 
~f$!3,i.~7.00 already in Common Trust Fund) 

!~J. Anderson Fizzgerald Specia! Scholarship Fund 
{iC0!!ege of Business Adminis=ration Foundazion) 

~ ($6,957.9! aiready in Common Trust Fund) 

dwari Louis Dodd and Alice Laidman Dodd Fe!!owship Fund 
i(55.9,753.16 already in Common Trust Fund) :: 

Various Donors - Various Purposes (Co!!ege of Engineering Foundation) 
i($9,7~2.63 aiready in Common Trust Fund) 
! í 
D=~a~-men - of Drama Ex-Studen~s Scholarship Fund 
(C~ll=g= o = Fine Arts Founda~ion) 
($9,6~~.20 aiready in Common Trust Fund) 

Ha! P. Bybee Memorial Fund (Geology Foundaticn) 
"- . . . . . . . .  in ~~ (~,~~ ~_..7~ a!ready Common Trust Fund) 

iEd. 0wen -- Gea. Coates Fund (Geo!o~; Foundation) 
(~-;:,~.~7.20 already in Commcn Trust Fund) 

Fre/erick W. Simonds Memorial Scholarship in Geology 
(C£o!o~~/ .~oundation) 
(~!7,200.00 already in Common Trust Fund) 

; - ' -  : , ~ : . = : - i o n  - Eioi3e Heibig Chalmers - ima Hogg Fund 
(Si,27~.36 alrea¿,y in Common Trus~ Fund) 

7h0s. E. Hogg - Residuary Legacy 
',:~,~-0.53 already in Common Trus~ Funs) 

f,:urn-:iis;:~. Deuarzn~.enq - Various Donors 
(~!0,~97.1a already in Common Trust Fund) 

;;. ~ Gidley = ~-*~ -. Apprec_=~~.cn Endowment Fur.d 
(Pha-~=aceuti cal Foundation) 
(~~~~::3.5c a!_~,eady in Co~mon Trust Fund) 

?he "=- .... nr Class Endowment Fund (Pharmaceutical Foundation) 
"~" Q,~" I L t~7,.oB.9,~ a!ready in Common Trust Fund) 

The A~:-;~- Schwe~'tzer '" "- "~~ ..... .~ch~lat ~~,iD Fund 
($z65.~0 aiready in Common Trust Fund) 

¿o~".: , Arch ,Chita £rofessoeship in Bus[ness Admi~-:is~ration 

(5!4,¿34.82 already in Common Trust Fund) 

Recommended 
Addition 

3 6 2 . 0 0  

50.00 

6o.oo 
~S 

' 9 8 , 2 2  

1,204.47 

: 2 0 6 . 0 0  

1,697.00 

v - i ~  

2 5 . 0 0  

25."",~,, 

q - 8 . 5 8  

3 0 . 9 3  

200.00 

i00.0G 

5 2 5 . 0 0  

45.8z4 

~. ? , 9 2 3 , 9 8  

'í 

/: 
L 

f 

L 

Li 

!i ̧ ;~~i~ 
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)MMON TRUST FUND - Additions 

ontinued ) 

Fund 

./ 

Recomznended 

Addition 

$~ . . . . .  Professorshin of 0bsze~rics and Gynecolo~=y/>~ 

[Dal!a• Y.e/ica! School) í, 
!,(S9,~35.66 already in Common Trust Fun¿) 

!e~.s~--~,, Memoria! Lectura Fund (U. T. El Paso) 

i ($2,!29.5~ a!ready in Common T rusz Fund) 

!ibraD- i-dowment Fund (U. T. El Paso) 
;($2,.~~2.00 already in Compon Trust Fund) 

,!0yl A. No!son Profassorship in Geolo~y (U. T. El Paso) 
($26,245.90 al~eady in Cormmon T~,ust Fund) 

,ucii!e T. 5~evens Beques- for Scholarships (U. T. El Paso) 
(~L; F'":; D) 

;tuden'. General Proper~-y Degosi~s Fund (U. T. El Paso) 
($63,072.00 a!ready in Common Trust Fund) 

Su~^ier,.en~al additions ro be made ~o Compon Trust Fund on 12/1/67 

171.38 

300.00 

485.00 

2 5 , 2 3 1 . 0 0  

41,322.02 

9,3~0.17 

$ 9 0 , 8 5 ! . 0 6  ~ 

?he =_b~ve roza! of $90,851.06 s~ibmit~ed for approva!, supp!ements previously 
az:r~v=_ addi'~ions in ~he amoun~ of $6,868.57, fora to~ai of $97,719.63 cash 
t0 be adced ~o lhe Co~mon T'2usr Fund on DecembeF i, 1967. 

% 

B. Gift, Bequest and Estate Matters 

i. U.T. Austin: Acceptance of Gift from Rotan, Mosle- 

Dallas Union, Inc. for J. L. ~[os[e ~lemorial Scho[ar- 

ship Fund.-- Approva! was given for the establishment 

of the J. L. ~[osle ~.~emorial Scholarship Fund at U.T. 

Austin and the acceptance of 420 shares of Houston 

Natural Gas Corporation common stock, worth approx- 
imately S20,300. ~fhis stock has been sold and the pro- 

ceeds invested in shares of Industrias Trend, a Houston 

open-end mutual fund under the n~anagement of Funds, 

Inc., at the request of the donors. 

The scholarship will be in the Department of Finance of 

the Colleze of Business Adzninistration in men%ory of ~4r. 

Jo Lud~:ig ~los!e, one of the founders of the firm of Rotan 
~[osle-Da[las Unio~, Inc. The income ~vi[! be awarded 

annual]y to students at the graduate of senior [evel in a 

number and a.-nount to be determined by a Co~nmittee of 

Award to be narned by t]~e President of U.T. Austin, which 

con%n~ittee -,vil] inc[ude Z senior me~.bers of the faculty of 

the Departrnent of F[nance and Nir. Son L. Mosle of Dallas, 

a Vice Preside~,t of the f]rrn. 

Should the inco;ne fro~~n the fund not be a minin~um of Sl, 000 
annually, beginn[ng in Septenlber, 1768, principal wil[ be 

used to bring the arnount to be awarded up to $i, 000. ~ibe 
av,,ard or awards aro to be, so lar as possib[e, to encourage 

and stin~.u[at ~ [nt,zres~ in investnlent banking asa carecr. 
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C. Real Estate Matters 

I. U. T. Austin: Hogg Foundation - Assi~nrq:ent of Lease 

on N[ain and CIay, Houston by Charles Guokas, ill to 

2. 

Guokas Enterprises, Inc.--Approval was given for the 

assignmenz of the parking lot lease on the Main and Clay 

property in Houston fron~ Charles Guokas, IIi, to Guokas 

Enterprises, Inc. Nír. Guokas will rernain personally 

responsible for performance of lessee's obligations. 

U. T. Austin: Archer M. Huntington b/[uscun~ Fund - 

Ratification of Purehase of Approximate_~10 Acres 

in Sarnuel C. Bundick Lea~ue, Galveston Counxy fron~ 

Nina Mur hp__h_~ í and R. B. %Vilkins. --Ratification was 

given for the purchase of approximately 10 acres in 

the Virginia Point atea, Samuel E. Bundick League, 

Galveston County, froln Nina b[urphey and I~~. B. 
~~rilkins, for $I, 000 cash per acre wJth the sellers 

to retain all of the minerals. This traer is surrounded 

on 3 sides by Huntington Lands held by the Board of 

lq.egents and the purchase will be advantageous to the 
Board. Funds for the purchase will come from the 

Archer M. Huntington ~~useum Fu.nd. 

3. U. T. El Paso: Cotton Trust - Renewal of Lease to 

4. 

N. C. Ribble.--Approval was given for the exrension 

for the two-rnonth period, lanuary I, 1968, through 

February Z9, 1968, of the lease to N. C. P.ibble 

which expires December 31, 1967, at renta] of 

$864.45 per naonth for the two-month period. Terms 

for a new lease will be recorrm~ended to the Board 

after agreement is w-orked out by the appropriate 

official s. 

Galveston h4edical Branch: Repert on Sale of Old :~|aco 

Stewart Hon~e (Niar~ie B. S~ewart Convalescent I-Iozr~e 

for Children) and Establis}nuent of Endovvment Aceount.-- 

The report was received that, in line with authorization 

by the Board of Etegents at its October, 1967, _q:eeting, 

the sale of the Old k,laco Stewar~ }{o1.'ne on Galveston 

Island to ~¢[itchel!-Dobbins Land Corporation has been 

closed. The total purchase price was 581, 532.23, of 

whieh $16, 532.23 ~vas paid on closing. The note of 

the Corporation in the amount of $65,000, payabie 

$13, 000 annually, with interest at 6~c. is seeured by 

vendor's lien and deed of trust. 

Approval was given for the estmblishrr~ent oí an endow- 

n-lenl account in the Universi%y's Cono-non Trust Fund 
w-ith the cash received, piu~ principal paylrtents to be 

received, to be ]¢newn as the "_.vízrgie B. _~tevíart Fund 

ior Conva!escent Crippled Cbi!dren at the Ga!veston 

Medical Branch. The J.nco.~.~,% fr:)P~ ~,:a-. e<dowl-nent 

fund will be used predonni.--antly [of conva!escent 
hospita!ization íor cripp[ed ehildren, in line with the 

Jntent of tl~e donors as set ou: in the 1944 deed fron~ 

k4aco Stoxvact and v:i[e, ~[argie B. Ste~v~rt. 

7 

% !& 

y 
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REPOI<T OF MEDICAL AFFAIRS COMA4/TTEE (P-&GES 85-IIZ ) 
.--[]pon n~¢t[on of Conulnit£ee Chairn~an Josey seconded by i~egent 
Peace, the following actions taken by the ~ledical Affairs Colrun~ittee 

were adopted unanimously: 

I. U.T. Systeln: Texas Regional Medical Progr~-n - Approval as 

Grantee Institution for Operational Grants.--Approva[ was given 
to extend the grantee status of The University of [l'exas System in 
the Regional Medica[ Progra~,~ of Texas to inc[ude operationa[ 

grant requests. 

Z. U.T. Medica[ S~rsten~: Use of Electronic Interconnection in the 
Medica[ $ystenl.--Approva[ was given to the request of the Hea[th 
Affairs Council that the fol[owing staternent of position be approved 
~'ith respect to the use of e[ectronic intereonnection, inc[uding 
te[evision, in The University of Texa5 Svstem. Ir is understood th; 
any further actions necessary to impIernent the statement of pos[tic 

wi[l be submitted ~o the Board of Regents for prior approva[: 

a, 

b. 

The University of 'lexas System should deve[op electronic 
in£erconnection network edueational resourees and [nsti- 
tutiona[ and informationa[ n~aterials, %vith provision for 
participar[on by its bion-~edica[ units. 

The network should be functiona[Iy integ~-&ted eventua[[y 
into a statewide syste~n which wil[ a[[ow parti¢ipation of 
al[ institutions, public and p~ivale, of educationa) tele- 

vis[on aeti~ities, ~vith sino[lar goals. Specifically, the 
netviork shou[d be designed and develope,l so that ir ~vill 
be ah integral part oí the proposed Stste Educational 

Corru-nunic ation s Sy st ern. 

Co The net~vork shou[d deve[op cooperative relationships with 

]ike systems in other parts of the U.S. and with such 
nationa[ agencies as may be able to contribute t-o the ner- - 

work. 

d. Each unir of The University of Texas System shou!d 
develop ah interna[ systern for pro/.uction and dist:'ibution 
com~-nensurate ~vi%h its o~vn needs. A central product[on 
capabi[ity should be planned, ho%vever, for the systen~. 

e. A system-wide mechanisrn should be es£ablished for evalu- 

ation of the effectiveness of materia! aud progr¿.~T-.n~.ing, and 

for coordination of network activities. 

f. Development of progra~.ns íor the educationa! preparar[on of 
conqrr, unic&tors, i~~cludin=J those tu the bio~r~.edica] fie[ds, 

should be e.-qJedited. 

Y 

t 
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3. Ga[veston Medica[ P.,ranch: Amendrnent to the Bv[a~vs of the Medic 

Staff of the Ga[vestun i Iospit~[s (i'ara<'r~~/_~p_/~_!14 of the Ru[es and Re~ 

[ations of the ~v[e_dica[ .Staf~.--In conformity %vith Articles IX and ik] 

~-B-~'[;v-~'S o?the ~l--'-edi¢a[ Staff of the Ga[v¢ston Hospita[s, the i 

Rujas and Regulations of the Medica[ Staff which follow the By[a'~vs I 

wcre an~ended by deleting Paragraph ¡a and substituting in lieu 

thereof the fo[lowing: 

;~~,i, ~ i~~~ii~ 

¡ii ̧ 

When ah operation is to be performed for the so[e pur- 

pose of steri[ization on a fema[e of ma[e patient, docu- 

mentation of bis or her record requires the prior 
recomlnendation of at least two members of the active 

medica[ staff, one of which may be the attending physi- 

cian. 

Al1 consu[tants sha[[ make and signa record of their 

findings and recornn~endations in every such case. These 

shall 5ecolne a permanent part of the patient's medica[ 

record. Such consu[tants sha[l gire their service with- 

out charge. 

"fissue frorn the fallopian tubes, o-~aries, vas deferens, 

testicles, or parts thereof ~vhich ate removed rnus~ be 

sent toTne Universii'y of Texas ~ledica[ Branch Patho- 

[og[st and examin~d histological[y. Said patho[ogy 

reports xvil[ become a perrnanent part of the patient's 

record. 

Ir is required to have the signatures of both patient and 

husband (patient and -~vife in the case of the ma[e) or [e~a[ 

guardian on a %vritten consent íor sterilization. IE this 

forn~ is co~np[eted off The University of Tex~s )J[edica[ 

Branch prernises, such signature rnust be notarized. Al[ 

perrnits, recommendations and consu]tations rnust be 

incorporated into the pat~ent's medica[ record prior to 

the performance of such an operative procedure. 

In the case of the female, one of the consu[tants n~ust 

be the responsible obstetrician. The other(s) shou[d be 

s~;ected frorn the deDartxne::t of div!sion most con- 

cerned ~,ith the indication for the proposed steri[iza- 

tion. Consu!tants rnust be a specialist with the academic 

rank of Assistant Professor of above. 

In the case of the r:~a[e, consu[tant[s) may he se[ected 
fror~L an,v depart:.-nent of division, at [east one of which 

must be a Uro[ogist. 

• 2.Oi" . -  4. U T, Houston: ~V~aster PLan ~ The Un~versitv of Texas' Dev- 

e~o[.n~eo.r, in I-louston.--Z'he e=,'ecutien and dclivery of the fo[].o~ving 

[ett~r fronn Chairlnan ~ür',vin to [)octor Riche rci 7.. 7:~ast~Jood, Exe- 
_ '" ~~ Inc. cut;ve %rice l-'resi~ent and l)iJ'ec~or of 7cx.%s .k~edic~[ ~cn..ur~ 
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w a s  r a t i f i e d .  T h i s  l e t t e r  s u m m a r i z e s  s t e p s  n e c e s s a r y  to  f i n a l i z e  
previous understandings with regard to [and utilization in the 

Texas Nled[cal Center: 

T H E  U N I V E R S I T Y  OF  T E X A S  
B Q A R D  O F  R E G E N T S  

C E~' ,V;N,  J R  , C ~ X l m M a N  

TE~a5 7 ~ 7 5 }  

N o v e m b e r  ZZ, 1967 

Dr. R[ehard T. Eastwood 
Executive Viee President and Director 

Texas ~{edical Center, Inc. 

Houston, Texas 77025 

Dear Dr. Eastwood: 

Yhis wi[l sunLn~arize the present plans of The Universit v of Texas Systen~ 

for the deve[opment of its faci[itles in Houston. The cooperation of the 
Texas ~[edical Center is, of course, vital to that developlnent. 

Planning is currently it~ progress for a Dental Sciences lnstitute. 
52,500,000 have been appropriated by the Board of Regents for a 
bu[lding to house the instituto, and matching Federal fu:}ds have 
been requested. Ir is anticipated that that Federal grant wil! be 
forthcorn[ng as soon as the present freezc on Federa[ grants is 

elirr.inated. 

The Legislature has appropriated funds te assist [n the construction of a 
$20,000,000 addition to the ~~. D. Anderson Hospital and Tumor Instituto, 

which addition is now being designed. 

P•ans are also under way for co,~.szruction of a majer buJlding to house 

the Oraduate Schoo! of Bion~.ed'[ca~ Sciences. 

In addition to these tl.ree substantia[ projects: the n~.aster plan for The 

University of Texas develop::~ent in Hous~on inc[udes a ne'.%" Medical 
Schoo[ to be operated und~r the Boa. rd of Re~enrs of The University of 

Texas S3,szem. The schen:adc rle~~.~n_ _.~; for the h.'_ed[cal School 5uilding 
is p rusentl}, bein~ prepared. As ycu aro aware, authorization for the 

Medica[ School rnust be g[ven by the Legis•ature. As zn inltia[ step 

toward estab[ishrner.t of the 5choo[: vve conteniplate entering into ah 
affi[iat[on agve~::nent vJith FIer:nann Hospital as the Dr-ln~ary teaching 
hospital, and we would ]ike to utilizo the [ibrary of the Houston Acaderny 

of ~ledic~ne as the principal librar}, faci!iL~,. 

:, "~~:l'ed above vio herebv request In orde~ to procecd w[t}, the p]a,~s _~: . . . . .  

that the Board of Directors of ~.he Tex:e~~ ~[edical Center: 

/ 

/ 
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(i) Convey immediately to the Board of Regents of The University of 
Texas Systen~ in fee sin~p[e that certait~ tract of land, containing 8. 14 
acres, described asa part of the traer out of the P.W. Rose Survey, 
designated as the Texas :'v[edi¢al Center traer conveyed by M. D. 
Anderson Foundation to Texas Niedical Center by deed dated ~-ebruary Z, 
1946. It is our intention that this traer will be occupied by the Dental 
Sciences Institute, the Graduate School of Biornedical Sciences, the 
expansion of the ~A/i. D. Anderson Hospital and Tumor Institute, and 
perhaps other facilities of The University of Texas al Houston. 

(2) Imrnediately execute and deliver to the Board of Regents of The 
University of Texas Systern a v..ritten co.-nrnitrnent to the eflect that ir I 
o~ ~efore Oecernber 31. 1971. ~he Board of R egeny is a~t~ori~od b~ ~h t 
Legislature to establish and operate in Harris County, Texas, a medicll 
school, the Board of Directors of the Texas N[edical Center wi[l i 
imrnediately after such authorization is given conve F to the Board of ] 
Regents of The University of Texas Systcn~ in fee simple the following- 
described tract of land for the purpose of constructing one of more 

medica[ school buildings thereon; to ~,it: that certain tract of 
approxirnately five acres out of the P. %V. Rose Survey in Houston, 
Harr[s County, Texas, located adjacent to [-lern~ann Hospital in the 

Texas Medica[ Center. This traer is described as: 

BEG!NN[NG al the Sou£heast corner of Fannh~ Street 

and Ross Sterling Avenue; 
THENCE East with the South Iine of Ross Sterling Avenue 

to the V/est line of Cul[en Circ[e; 
THENCE South with the West line of Culien Circle to the 

North line of k{. D. Anderson Boulevard; 
THENCE %Vest with the North !ine of ~k{. D. Anderson 

Boulevard to the East li,e of Fannin $treer: 
THENCE North with the East line of Fannin Str¢e~ to the 

place of beginning; 
Containing 5. 554 acres, more of less. 

If the above-described tract of S. !4 acres is i~u~~.ediately conveyed to t~c 
Board of Regents of The Uni~,ersity of Texa= Systc-~,, and ir the above- 

described option on the 5. 554 acre tract is irnnled£ate[y given to the Bolr 
of Regents of The Universíty of Texas Systern, then the Board of Regen:s 
of The University of Texas System wii! conternpo.--'~naeusly convey to the. 
Board of Directors of Ihe Texas ?~edical (,enter a~: a pproxin~a~ely 3-ac:'e 
traer of la.nd owned by The University of Texas Sys~en: and located 
g e n e r a l [ F  b e t w e e l :  the  M e t h o d i s t  H o s p i t a l  a n d  The  U n i v e r s i t y  of  T e x a s  
Dental  S c h o o l .  It  i s  o u r  u n d e r s t ; u , d i n g  t ha t  the  B o ~ r d  of D i r ec to -~s  of 
the Texas Medica[ Center v.ill eonstr,l¢:t a.s soon as possible on such 

:12 
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3-acre tract of land a central auditoriurn and parking facility and such 
other central facilities as the Board of Directors of the Texas :v[edical 
Center may determine. The exact delineation of thc approximateIy 3-a 
tract will be determined by no, utual agrec2nent oí the Board of Regents 
The University of Texas System and the Board of Dire¢tors of the Texa 

Medical Center. 

We ate nlost grateful for your past cooperation and hope that the 
arrangen%ents outlined in this letter wi[l a¢celerate our n~utua[ plans 
íor progress in health education and patient caro in Houston, 

Sincerely your s, 

Frank C. Erwin, Ir. 
Chairlnan, Board of Regents 
The University of Texas Syste=n 

FCE:hj 

5. U. T. Elouston: Affiliation A_~re_ en_~ent with .~lerrnann Hospital Estat 
Approva[ was glven to the affiliation agree;nent se= out on the follo~~ 
pagcs( 90-102 ) hetween the trustees of the I-Iern~ann Hospital 
Estate and the Board of Regents of The Univer~ity of Texas Systen~ 
with authority to the Chalrrnan of the Board of RegeJ:ts to execute 
this agreement when it has beén approved by Vice-Chancellor LeMa 
Vice-Chancellor %Valker, and University Attorncy %V•ldrep. 

- 8 9 -  
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AFFILIATION AGREE~[ENT 

7!~f 

THF STATE OF TEXAS 
% 

COUNTY OF HARRIS 

T h i s  AGREEHENT made and  e n t e r e d  i n t o  t h i s  day  o f  

_ _ ,  1967 ,  by and  be tween  t h e  TRUSTEES OF THE HEP~h%N 

HOSPITAL ESTATE (The Hermann H o s p í t a l )  o f  H o u s t o n ,  H a r r i s  C o u n t y ,  

Texas,  h e r e í n a f t e r  r e f e r r e d  to  a s  " H o s p i t a l , "  and  t h e  BOARD OF 

REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, a s t a t e  a g e n c y  d u l y  

authorized to execute this contraer, hereinafter referred to as 

"University," WITNESSETH : 

WHEREAS, Hospital and University desire a formal instrument 

of affiliation which has the following primary objectives: 

A. Ir shall set forth a clear pattern for cooperation in 

accomplishing the common obje¢tives of the Hospital and 

University. These common objectives to include: 

i. Teaching and research sought primarily by the 

Univer s i ty; 

2. Care of patients and community services, sought 

prim~rily by the Hospital; 

B. Ir shall be ah instrument for furthering mutual 

unde rs tanding ; 

C. Ir shall be a means for fostering equi~able adminis- 

tration of programs of mutual interest; 

and 

WHEREAS, in order to assure achievement of the objectives 

of the affíliation agreement the following items of major 

import~mce have been considered: 

I. Faculty and Hospital staff appointments 

2". House staff appoint ~,~,c'a~s and responsibi!ities 

. ~ ~ ..E:~ ~.. 3. Availability o = pe ~~ " ~'~ for teachír:g 

4. Medical s tudent respensibiiities and fecilities 

5. joint responsibilitie.~ for research 

/ 

ii 
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and 

6. Sharing of con~non facilities and services 

7. Financial considerations 

8. Organization for effective communication; 
/¿ 

WHEREAS, it is understood and agreed that the most important 

consideration of content fora successful relationship is the 

understanding and sincerity of both Hospital and University in 

the recognition of the interdependence of their shared goals of 

quality patient care, excellent teaching programs, community 

services, and productive research; and 

WHEREAS, the Coordinating Board, Texas College and 

University System, recom~nended that a new four-year supported 

medical school be authorized for establishment in Houston under 

the administration of The University of Texas System, and that 

Hermann Hospital be utilized as its main teaching hospital in 

Houston, and that Hospital will assist the lYniversity by making 

its clinical facilities avaJlable to the alread~ existing bio- 
,¿ 

medical units of The University of Texas System, and upon 

establishment of the medical school in Houston, such clinical 

faci!ities in excess of the needs required for the development 

of an outstanding medical school in Houston shall continue to 

be available to The University of Texas System: ~i~~ 

NOW, THEREFORE, in consideration of the foregolng and in 

further consideration of the premises hereinafter set forth, 

the parties hereto agree to the following provisions: 

i'j: 

V~ 

r~; 

i~ i~i ~ 

/i I,~ 
H I i~ 

I. GENERAL PROVISIONS 

A. That this agreement is between the Board of Regents of 

The University of Texas System and the Trustees of The Hermann 

Hospital Estate and th.~.t any alterations, amendments, of future 

provisions shall like~,:ise be negotiated through the respective 

governing bodies. 

B. That Hospital and University shall retain all jurisdic- 

tional powers incident to separate owne~ship. 

• -91 - 
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C. That the Hospital agrees to provide for the operation 

and maintenance of a fully accredited hospital for teaching, 

research, patient care and community services integrated with 

the medical educational program of the University. 

D. That the Hospital will operate its institution in a 

manner and with standards consistent with the highest quality 

of those of leading university affiliated hospitals in the 

United States. 
); 

E. That the Hospital shall retain final jurisdiction over 

the admission of patients to the Hospital, including assignment 

of beds therein, but shall consult with the University in the 

formulation of policies affecting teaching and research. 

F. That the provisions of this affiliation agreement and 

the By-Laws of the Hospital Medical Staff shall be in agreement. 

G. That the University will establish and conduct research 

H~ 
~ ~ ~i¿ ~ 

! 

~ ~:i ~, 

d 

? i 

!i  ̧  ~ ~ 

activities and fully accredited educational programs. 

H. That the University shall assume the responsibility for 

i , i ~ 

further development of clinical and basic research. 

I. That this agreement shall be for a term of thirty (30) 

years from and after the effective date of this agreement, and 

may be terminated at any time upon mutual consent of the parties 

hereto. A period of at least three (3) years shall be allowed 

to effect such termination. It is understood that this agree- 

men~ may be amended in writing to include such provisions as 

the parties may agree upon and may be renewed for an additiona! 

term of years upon such terms and conditions as the parties 

may agree. It is further understood and agreed that shouid 

no medica] school be autherized in Houston this agreement may 

be ter~~inated with due consideration of existing responsibiiities 

of each party. 

i L ¸ !il 
m?/ 

i~! ~ i?~i 

i! 

II. P~~JOR SPECIFIC CONSIDEP~~~TIONS 

The means by which the Hospital and University seek to 

tne~.~ goals are the programs in which they engage, accomp]ish " "'- 

either separately or jointly. The presence and activity of 

9Z - 
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each organization serves asa condition upon the effort of the 

other. Since each has the capacity to limit or to enhance the 

success of the other, the following major areas for specific 

consideration ate enumerated in this agreement to minimize 

potential sources of conflict which may arise from the 

interaction between the Hospital and University. 

A. Fa¢ult_y_ and Hospital Staff ADpointments 

Until the medical school is authorized and established in 

Houston, the University will utilize only selected services 

for its teaching programs. Those services not involved in the 

teaching endeavor may continue with an open staff, and it ~ is 

understood that designation as an "open staff" service does not 

preclude participation of medical staff with University appoint- 

ments. After the effective date of this agreement, Hospital, 

in consultation with University, will give due consideration to 

the academic interests and qualifications of all new medical 

staff applicants prior to medical staff appointment. '~ 

Within the Hospital where undergraduate medical students 

receive instructions, the staff involved in the teaching 

programs will be members of the faculty of The University of 

Texas System. AII members of the medical staff of those 

specific services se!ected for the teaching endeavor will be 

encouraged to seek academic appointment, for ir is understood 

and agreed that ultimately, with the establishment of the 

medical school in Houston, the teaching staff of the Universi=y 

and the medical staff of the Hospital shal! be one and the same 

i 

!i~ii 

?: 

!i ~ii 

• % 

:$ 

;? 

J 
i ii! 

and the only medical staff of the Hospital. 

In consideration of the foregoing, the following specific 

conditions are agreed to: 

i. That Universitv academic appointments for the 

performance of service will be of three basic t~~pes: 

a. Clinicai and voluntar~l - no financial remuneration 

;¿ 

for teaching. 
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b. Part time - compensation by University for 
2" 

specifically designated teachi~g services 

which are time consuming. 

c. Full time - full compensation from 

University subject to policies of The 

University of Texas System. 

2. Within the services selected by the University for 

its teachingT;prog=ams, the University will assume increasing 

responsibility for the quality of professional care delivered 

in the Hospital. The degree of responsibility assumed being 

proportional to the rate of development of a full-time faculty 

in Houston by the University. 

3. The Hospital wil! determine the academic interest and 

desires of all members of the active and courtesy medical 

staffs of the Hospital. On the date a particular service is 

selected by the University for development of its teaching 

program, the Hospital will designate to the University from 

tha~ particular medical service all those for whom faculty 

appointment is reco~nunended. University will then determine 

the nsture of the academic appointment. The teaching responsi- 

bility, if any, will be negotiated individua!ly by University. 

It is understood that the foregoíng applies only to those 

members on the medical staff roster at the time the specific 

service is selected by the University for develoDment of its 

teaching program and does not app!y to ~hose staff services 

not invo!ved in the teaching en8eavor. 

4. The Hospital shall appoint, after consu!tation with 

University, the chiefs of departments, services, or divisions 

involved in the teaching programs. 

5. Notwithstanding the foregoing provisions and at such 

auth .......... ~ and funds a state time as the Texas Legis!ature • o ~~~~~~ 

medical school in Houston under the jurisdiction of The 

University of Texas System, the rmrties also agre~ that: 

- 94- 
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a. AII appointments to the medical staff shall 

be made annually by the Hospital upon 

nomination by the University. 

b. Hospital shall appoint/~'s chiefs of depart- 
í / 

ments, services or divisions,fthe corresponding 
s ~ • • .... 

¢hairman or chief office~rs of departments or 

divisions of the medical school upon nomination 

of University. Prior to nomination, University 

shall consult with Hospital. 

e. That the medical school will furnish a 

sufficient number of qualified physicians to 

adequately direct and supervise professional 

medical services to all inpatients and out- 

patients of the Hospital, including the 

emergency department. Ir is agreed that total 

professional care shall be speeified by the 

faculty of the medical school and the staff 

shall be closed. 

B. House Staff ADpointments and Responsibilities 

Recognizing that the house staff members have both a legal 

and moral responsibility to the hospital in which they work and 

equal responsibility to the medical school for the teaching of 

undergraduate medical students, the responsibility for the 

appointment and recruitment of house staff members shall be 

shared by the Hospital and University. In consideration of the 

foregoing, the following specific conditions are agreed =o: 

i. Al1 service in which teaching programs are being 

conducted by University, vigorous recruitmen ~- will be eonducted 

by the faeulty to assure filling of available positions with 

highly qualified candidateso 

2. On those services not seiected by University for 

teaching purposes, the Hospital wil! have prilr~ry responsibility 

for recruitment of house staff ~-'~'~'~. 
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3. After the effective date of this agreement, the 

University will provide, at no cost to Hospital, a professor of 

medical education acceptable to the Hospital Co establish, 

develop and supervise the interim educational activities of the 

University at the Hospital. 

4. After establishment of the medical s¢hool all appoint- 

ments of interns and residents, and other categories of medica! 

trainees, shall be made by Hospital only upon nominatíon by 

University • 

C. Availabilit X of Patients for Teachir~g 

After the effective date of this agreement and to remain 

in effect after establishment of the medieal school and in 

recognition of the fact that the number of c.hmrity or service 

patients available will be insufficient to meet the teaching 

needs, the need to expose students to the care of private 

patients, and the fact that private patients today quite 

readily accept the premise that when they entera teaehing 

hospital for care they will be participating in teaching 

programs, the following specific conditions s_re agreed to: 

I. That all patients in Hospital shall be available for 

purposes of teaching. 

2. Exception may be granted upon concurrence by the chief 

of the major service upon recommendation of ti~e physician, when 

the physician feels that participation in the teaching program 

might adversely affect the patient's condition. 

3. That no members of the medical facu!ty will be granted 

exception from teaching for more than ten percent (10%) of bis 

patients admitted in any twelve-month period- 

D. Medical Student Resnonsibilities ah.- =- Facilities 

I. Medica! students wii! be responsibly involved, under 

supervision, in the management and care of patients. This wii! 

be accomplished through the students' partici'pation with =he 

medical care team consisting of the intern, ~e resident, and 

96- 
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the faculty staff physician. These individuals will function 

as an organízed staff, responsible for the patients' eare. 

2. In recognition of the fact that a university teaching 

hospital requires considerably more space for the educational 

programs of the medical students and house staff, the Hospital 

agrees to provide such space and that in all new construction 

and modernization programs it will give consideration to the 

ii ~ 

:/ 

¿ 

following requirements: 

a. Charting areas of sufficient size to 

accommodate the students, house staff, 

staff physicians and nurses. 

b. Provisions for conference-demonstration rooms 

for teaching programs on each large patient 

floor atea of the hospital building. 

c. A centralized student laboratory in each 

d. 

building of the hospital complex for use of 

students in performance of simple laboratory 

tests. 

Larger patient room facilities to a!low 

¸̧ii:!̧ 

ii 

sufficient room for students and staff to 

observe and to make bedside rounds. 

e. Sleeping-in faeilities for suudents while on 

night call en such services as obstetrics and 

f. 

the emerge~cy department. 

Special treatment room on each floor to demon- 

strate special procedures to students. 

E. Joint Responsibi!ities for Research 

The University shall assume the responsibi!ity for further 

development of clinical and basic research. Such research may 

involve therapeutie trisis, clínic~~l studies, !aboratory studies, 

and studies involving the administration and orgsnization of 

the hospital's and the conm~~inity's health serviees. Research 

projects may be jointly sponsored by University and Hospital. 

In such instances the fo!]owing specific e~nditions are agreed to: 

97- 
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I. In all research involving patients, the medical school 

and faculty hospital staff will be jointly responsible in 

assuring the hospital that due regard is given to the safety 

and personal rights of the patients involved and that patients 

understand their role in the project. 

2. There will be established a Review Committee for 

Research involving human beings, the composition of which will 

be mutually agreed by Hospital and University. 

F. Sharin~ of Con~on Fac lities and Services 

In view of the fact that a Hospital addition and the 

proposed medical school have yet to be constructed, every 

effort will be made in the planning phases to provide for 

common services required by both Hospital and University to 

avoid expensive and unnecessary duplication of equipment and 

facilities. Such common services may be operated by either 

the University or Hospital but will be shared by both. These 

may include heating, telephones, post offíce, laundry, food, 

computer, parking, specialized diagnostie procedures, etc. In 

consideratíon of the foregoing, the following specific condi- 

tions are agreed to: 

i. That a joint agreement will be estab!ished and reviewed 

annually by the Dean of the Medical School and Director of the 

Hospital. 

2. That such agreement shall consider all ser-¢ices pro- 

vided by the parties ~o each other which wouid be provided 

• LeG. separately if no con~Lon facilities and services were shs- 

3. Highly specialized; expensive and infrequent]y used 

therapeutie and laboratory procedures required for clinical 

medí.ca- schoel rather than care may be obtained frote, the " 

establishi=:g sueh secvic~.s sepsrate!y in the Hospital. 

G. Financiai Considerations 

The University, in recognition of che Hospi~-al's essen- 

~~=iity to its medical schooi's te~ching programs, agrees to 

accept important responsibi!ities for esre of patient.~~. The 
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Hospital, in its traditional role of public service, recognizes 

that the educational programs contribute materially to the 

quality of medical care. Although ir is recognized that the 

contributions of each provide a general balance, certain 

specific financial considerations ate agreed to: 

i. The Hospital shall bear costs for supporting and 

maintaining a complete staff of interns, residents and other 

personnel. In instances where University or Hospital may be 

able to obtain funds applicable to training programs in Hospital 

of interns, residents, fellows, and other personnel, such funds 

designated for salaries will be used for support of such 

personnel. 

2. The University shall pay all costs incurred in the 

operation of its undergraduate educational programs. 

3. In jointly sponsored research projects, there shall be 

a definite agreement as to the extent of responsibility of each 

institution in the administration of research funds, provision 

of staff, facilities, and ownership of equipment purchased 

with research funds. 

4. That the joint agreement established by the Hospital 

and medical school shall be reviewed annually by the Director 

of the Hospital and Dean of the Medicai School. Such review 

shall involve the fair and equitable pro rata division of all 

costs involved not e×pressly the responsibility of the Univer- 

sity or Hospital andat the end of the accounting period, a 
i 

settlement will be made involving such costs as are determined 

in the agreement. 

5. The University will bear all costs for the interim 

position of professor of medical education established in the 

Hospital. 

H. OLzanization for Effec~ive Communications 

The Hosp~ta! and University agree that the mos t important 

~ngredient of this a[filia&ion is good faith snd trust in the 

honesty and integrity of the parties concerned. Ir is agreed 
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by the parties that these ingredients and not simply the exist- 

ence of a legal document that will cement the enduring and 

productive relationship so essential to harmonious growth. In 

¢onsideration of the foregoing, the following specific organiza- 

tional entities designed to assure and maintain effective 

channels of communication are agreed to: 

I. There shall be established a Joint Conference Committee 

of Trustees and Regents composed of an equal number of repre- 

sentatives from the Hermann Hospital Estate and The University 

of Texas System. Both the Director of the Hospital and the 

Dean of the Medical School shall be ex-officio members of the 

Joint Conference Committee. AII matters of joint concern may 

be consídered by thís Joint Conference Con~ittee, which makes 

recommendations to the respective parent corporate bodies. 

The Committee shall approve annually the joint agreement and 

shall be informed of and consider high level appointments. 

2. There shall be established a Planning and Development 

Committee composed of the Director of the Hospital and Dean of 

the Medical School and such additional members as are mutually i 

agreed upon. The Planning and Development Co~nittee will 

consider all matters of joint concern to Hospital and 

including any amendments to this agreement, and will keep the 

Joint Conference Committee informed of its deliberations. 

3. Within the Hospital, there shall be established a 

medical board composed of tbe chiefs of the major clinical 

departments (who ate also chairmen of the respective department 

in the school of medicine), the Director of the Hospital, and 

three (3) members of the vo]untary or part-time medica! staff 

of the Hospital elected annualiy by the voluntary medical staff. 

This board shall function as the Executive Con~nittee of the 

medical staff and is the advisory medica] steff board which 

recommends and advises on a!l m&tters re].ated to patient care 

- 1 0 0  -. 
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and medical staff appointmen~s. Until such time as the medical 

school is established in Houston, the membership may include 

the chiefs of all services having approved residency programs. 

III. FURTHER PROVISlONS 

In line with their cooperative efforts and consistent with 

sound business practices and the limitations imposed by their 

charters and by-laws, the University and Hospital shall endeavor 

to carry out their fundamental objectives in order to serve a 

single public purpose--the improvement of people's health. 

The Trustees of the Hermann Hospital Estate function, as 

such, pursuant to the Last Will and Testament of George H. 

Hermann, and the trust created thereunder as construed by 

judg~nents entered in (a) Cause No. 86954 entitled H. F. MacGregor, 

~Trustees of the Hermann Hospital E s t a t ~  

Houstonj_ et a~, in the 6lst Judicial District Court of Harris 

County, Texas; (b) Cause No. 270,040 entitled G. A. Brandt, 

~Trustees of the Hermann Hospital Estate vs. Honorable 

Gerald Mar__~ Attorne Z General of State of Tex~s, et al, in the 

ll3th Judicial District Court of Harris County, Texas; and 

(c) Cause No. D-3!IZ:97 entitled G. A. BrandtL._et__ala__~_Trus__tees. 

of the Hez-mann Hos~~ital Estate vs. Honorable Grover Sellers; 

Attorneí_Genera! of the State of Texas_~ et al, in the 80th 

Judicial District Court of Harris' County, Texas. The Trustees 

of Hermann Hospital Estate execute this agreement to the fuli 

extent that they may lawfully do so pursuant to said will and 

said decrees. 

IN WIThrESS WHEREOF, the parties have executcd this agreement 

on the day and year first above written. 

BOARD OF REGENTS OF 
ATTEST: THE UNIVERSITY OF TEXAS SYSTEM 

Becretary --------~a • ~nan 

TRUSTEES OF ..Ar~ HERMAi~~ 
HOS P!T:\L ESTATE 

By_ 
- - I 0 1  . -  
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r0ved as ~o Form: Approved as~o Con~ent: 

----O-n ~'iVé'~~y -" c e - : _  a n c e  o f  : o f  ea-l-~%[i--- 
Affairs 

I 
Ii 6. 

Vice-Chancel-'i-6-{ for Busines-----'s- 
Affairs 

Anderson Hospital: A u t h o r i t v  to A c a u i r e  A-~r,roximately 374 
Acres of Landin -~astro, Co.,:.~'f, Texas, to be Used asa Re- 
search (Education) !'~ark for :rea[th-Science _r-Jro~rarns.--The 
following resolution was adopted: 

W H E R E A S ,  by d e e d  f r o m  the  U n i t e d  S t a t e s  of  
A m e r i c a  to t he  T e x a s  S t a t e  D e p a r t m e n t  of H e a l t h ,  
s a i d  d e e d  b e i n g  r e c o r d e d  in  B o o k  125,  p a g e s  4 8 5 - 4 8 9  
of  t h e  D e e d  R e c o r d s  of  E a s t r o p  C o u n t y ,  T e x a s ,  t h e  
T e x a s  S t a t e  D e p a r t m c n t  of  H e a l t h  a c q u i r e d  3 7 3 . 9 9  
a c r e s  of  I a n d ,  m o r e  o f  l e s s ,  in  t h e  I s s a c  H a r r i s  S u r -  
ve} ' ,  B a s t r o p  C o u n t F ,  T e x a s ,  t he  s a m e  be•ng a p a r t  of  
t h e  n~ilitary instal[ation formcrly known as Catnp 
Swü~;  

W H E R E A S ,  a s tud} '  r n a d e  i n d i c a t e s  t he  n e e d  f o r  
m o r e  a c r e a g e  by  the  A n d e r s o n  H o s p i t a l  ~han t h a t  
presently in B u e s c h e r  Park; and 

WH]~REAS, sorne of the programs proposed by t h e  
v a r i o u s  d e p a r t m e n t s  a n d  s c h o o l s  of  T h e  U n i v e r s i t y  
of Texas Systen~ require the pristine preservaticns 
of an arca for ecologica[ studie.~and 

WHEREAS, it is believed that this tract of 373.99 
acres, which is spread by some distante fronl the 
Buescher Park land,;veuld gire The University of 
Texas Systern the isolation that is required; and 

WHEREAS, except for ah arca of less than che acre, 
assigned for storage, this land is not being used 
by the State Departrnent of Health; and 

%~HEREAS,  t h e  S t a t e  D e p a r t m e n t  of  H e a [ t h h a s  
i n d i c a t e d  ~ w i l ! i n g n e s s  to  t r a n s f e r  ihi=o ,~." . . . .  +~:.a" ~,'~- 

to the Board of  R e g e n t s  of The  U n i v e r s i t y  of  
T e x a s  S y s t e n ~  w i t h o u t  c o s t  [o r  t h e  u s e  and b e n e -  
fit of The University of Texas Xl. D. Anderson 
Hospital and Tumor Institute a{-d the other b[o- 
medica] institutions in The UrAversity of Texas 
System, with the understa,ndin,~ fh;-t said acreage 
w i l l  be  u s e d  a s  a r e s e . : t r c h  fe:'!'~..~ation) p a r k  

- 1 0 2  - 
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facility for varied hcalth-scicnce programs of The 
Univ~r~i ty  of T~xas Syst¢l-n; 

BE IT KESOLVED bF the B o a r d  of P.egcnts  of The 
Un ive r s i t y  of Tex~s  Sys te rn  that  Doctor  R. Lee  
C l a r k  be a u t h o r i z c d  to take the l e a d e r s h i p  in 
acquiring this land for health-science programs 
of The University of Texas k4. D. Anderson Hos- 
pital and T u m o r  Ins t i t u t e  and the o the r  b i o m e d i c a l  
institutions in The Universíty of Texas S7stem, 
including obtaining the required approvals of the 
¿ppropriate state agencies. 

U. T. Slsten'L: Affi l iat ion.  A g r e e n l e n t s  (a) wi th  M e m o r i a l  B a ~  
l-_lospitai of Houston and (h) St. /ose h I-los ital of Houston. -- 
Approval was given to af[iliation agreernents bet%veen the Board of 
Regents of The University of Texas System and (a) l~ien~orial 
Baptist Hospital of Houston and (b) St. Joseph Hospital of Houston 
as set out below. AuthoritF was granted to the Chairman of the 
Board of l~egents of The University of Texas System to execu£e each 
agreen%ent when it has •een ¿pproved by the Vice-Chancellor íor 
Health Affairs, the University Attorney, and the Vice-Chancellor 
for Busincss Affairs: 

a. An affiliation agreen%ent bet~veen The University of Texas 
Syste:n and the ~lennor!a[ Baptist Hospital of Houston 
(Page s 103-107 ): 

ii ̧ 

THE STATE OF TEXAS 
( 

C0b~TY OF HARRIS l 

This AGREEMENT made and entered into this day of 

_, 1967, by and between the BOARD OF REGENTS OF THE 

UNIVEKSITY OF TEXAS SYSTEM, hereinafter sometimes called 

"University," and the MEMORIAL BAPTIST HOSPITAL of Houston, 

hereinafter sometimes called "Hospital," WITNESSETH: 

WHEREAS, during the Dast half century advances in medicine 

h~ve been more significant and rapid than in any other previous 

period of history, and over the past two decades the pace has 

increased dramatically and appears to be accelerating; and 

WHEREAS, in recognítio~l of contemporary trends and like!y 

future requirements, University and Hospital agree on the 

desirability of establ!shin~ a closer ~:orking relationship 

between the two instituLio~~s, whc share a compon commitment 

- i 0 3 -  
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~o offer the people of Houston, Texas, and the Southwest a 

program of excellence in medical education and also share the 

desire to coordinate all medical care resources for the benefit 

of improved patient care and the further development of Houston 

asa medical ¢enter: 

NOW, THEREFORE, with these objectives in mind and with añ 

intent to develop both institutions to the maximum extent 

consistent with the interests of each, University and Hospital 

hereby agree as follows: 

i. EXTENT OF AFFILIATION AT THE DEPART~~NTAL LEVEL 

The purpose of this agreement is to establish a broad 

framework of institutional policy to facilitate cooperation 

at the department level. It is agreed that the initiative 

for estab!ishing any departmental affiliation and working 

relationships will be vested in the respective department 

heads of the several~--dep~~~rtments of University and the 

corresponding chiefs of service of~~~b.e hospital staff of 

Hospital. Itis further underst¿~0d that individual departments 

of University mayor may not establish affiliations with Hospital, 

depending upon their needs and circumstances and subject-to 

appropriate action by the respective governing bodies. 

i 1 

2. PROVISION FOR FACULTY APPOINTMENTS FOR HOSPITAL STAFF 
~~~tBERS 

Both parties agree that academic status is a strong induce- 

ment for attracting well qualified individuals for teaching 

positions at Hospital, and that academic appointment made by 

University for individuais in key positions at Hospital should 

include tenure or assurances of continuation of employment, if 

possible° This will be granted on an individual basis subject 

to the approval of the person by the staff of University and 

-I0@- 
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accompanying all appointments in this category. 

for obtaining appointments in this ¢ategory are: 

(l) 

ati=factory arrangements covering the financial obligations 

The alternatives 

Unqualified Tenure Appointment: 

Guarantee bv Hospital for all future 
costs for ah Z tenure aDpo~ntments b~ University 

Under this arrangement Hospital will guarantee 

to pay to University the salary for full-time 

personnel requested by Hospital granted tenure 

by University. This guarantee shall continue 

as long as University is required to maintain 

personnel acquired under this arrangement. 

(2) Qualified Tenure Appointment: 

Guarantee ~ i t a l  of the future 
a ~ e ~ e ~  t - e ñ u ~ e n  t 

~ ~ o ~ r  
oos~~~~~ - 

Under this agreement the faculty member would 

receive a tenure guarantee covering up to seven 

years dating from the notification of termina- 

tion, and so long as the physician occupies a 

full-time faculty position at University. Thus, 

if his position were discontinued at Hospital, 

he would receive salary from Hospital for a 

maximum of seven years, but only if he continued 

asa full-time faculty member of University. 

(3) Hospital staff without Compensation: 

Rules and procedures established by Hospital 

will be used in appointment of medical staff of 

Hospital without teaching assignment, faculty 

designation, or compensation through University. 

(4) Hospital Staff with Partial Compensation and/or 
University Faculty Appointment: 

Mutual agreement be~.~een Hospital and University 

- [ 0 5 -  
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is required for appointment in either category 

in this section with definition of faculty rifle, 

duties, amount of compensation (if any), and 

term of appointment (annual unless otherwise 

agreed upon). 

3. COMPENSATION ARRANGE~~NTS FOR FULL-TI~~ FACULTY 

Physicians employed full time by University and based at 

Hospital with academic appointments will be subject to The 

University of Texas System policy regarding salary plan. Fees 

earned in excess of the maximum allowed will be placed in a 

trust fund and used to develop medical education and research 

programs at Hospital. These funds should not be committed on 

a continuing basis for the salaries of additional full-time 

personnel. 

4. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES 

Hospital will províde research facilities for physicians 

who are geographica!ly full time on its campus. Research 

projects at Hospital may be jointly sponsored by University. 

In such cases there will be prior agreement as to the extent 

of the responsibility of each institution in the administra- 

tion of research funds: provision of staff and facilities and 

o~~~ership of equipment purchased with research funds. 

5. PROVISION FOR REVIEW OF RELATiO,NSHIP 

Both parties agree that a productive and harmonious rela- 

tionship between the two institutions depends upon maintaining 

effective channels of communication. The parties anticipate 

that routine nu~tters will be handled and decided mutually 

through continuous contacts at the departmental level. At 

least annually, and more frequentiy if pecessary, a group 

representing each institution should mear to review and discuss 

,'¿, 

ii/i 
j~/" ! 
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over-all relationships and policies and other matters of common 

concern. 

~If any aspect of this agreement becomes unsatisfactory, a 

joint committee shall be responsible for diseussing and resolving 

the questions involved. If a change in the agreement is neces- 

sary, the committee shall make recommendations to the authorities 

in each institution. If problems develop which are sufficiently 

serious and cannot be resolved, dissolution of the agreement may 

be indicated. Effective date of such dissolution shall be 

mutually agreed upon with adequate time to allow each institution 

to make necesssry arrangements in an orderly manner. 

This agreement shall be for a term of ten (I0) years from 

and after its effective date and may be terminated at any time 

upon mutual consent of the parties. Ir may also be amended in 

writing to include such provisions as the parties may agree 

upon° 

EXECUTED by the parties on the day and year first above 

written. 

BOARD OF REGENTS OF 
ATTEST: THE UNiVERSiTY OF TEXAS SYSTEM 

By 
~ y  ~h--~ • r'~~~~ñ 

MEMORIAL BAPT!ST HOSPITAL 
OF HOUSTON 

By 

~,! 
,, j 

Approved as to Forro: 

Uni-V~.~ ~s-i ty At torney 

Approved as to Content: 

v i c e~ c--6Kñ-~ ~ 1 ! ~ - { -  Y6-£~'-é~-f i!4 
Affairs 

Vi c e - C h ah c e-i']--o ~-~'-{o~- - ~ ~  
Affairs 

-107- 
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2. An affiliation agreement betwoen The Universi~y of 

Texas Svst=~n and St. Jos~ph I'{ospita[ of f'{ous=on 
{Page~ 108-112 ): 

THE STATE OF TEXAS 
( 

COUNTY OF HARRIS 

This AGREE~~NT made and entered into this _ _  day of 

_, 1967, by and between the BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called 
t! • 

Unzverszty," and the ST. JOSEPH HOSPITAL of Houston, herein- 

after sometimes called "Hospital," WITNESSETH: 

WHEREAS, during the past half century advances in medicine 

have been more significant and rapid than in any other previous 

period of history, and over the past two decades the pace has 

increased dramatically and appears to be aecelerating; and 

WHEREAS, in recognition of contemporary trends and likely 

future requirements, University and Hospital agree on the 

desirability of establishing a closer working relationship 

between the two institutions, who share a common eommitment 

to offer the people of Houston, Te×as, and the Southwest a 

program of exeellence in medicai education and also share the 

desire to coordinate all medical care resources for the benefit 

of improved patient care and the further development of Hous~on 

as a medieal center: 

NOW, THEREFORE, with these objectives in mind and with ah 

intent to develop both institutions to the maximum extent 

consistent with the interests of each, University and Hospital 

hereby agree as follows: 

I. E XTENT OF AFFILIATION AT THE DEPARX~DENTAL LEVEL 

The purpose of this agreement is to establish a broad 

frsmework of policy to facilitate cooperation between University 

and Hospital. Ir is agreed that the initiative for establ~'shing 

definitive ~'elstionships wi!l be vested in the respective 

- 1 0 8 -  
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department heads Jf the departments within institutions of 

University and the corresponding departments or division of 

Hospital. It is further understood that individual departments 

of University mayor may not establish affiliations with 

Hospital, depending upon their needs and circumstances and 

subject to appropriate action by the respective governing 

bodies. 

2. PROVISION FOR FACULTY APPOINT~~NTS FOR HOSPITAL STAFF ME~~ERS 

Both parties agree that academic status is a strong induce- 

ment for attracting well qualified individuals for teaching 

positions at Hospital, and that academic appointment made by 

University for individuals in full-time key positions at Hospital 

should include tenure or assurances of continuation of employment, 

if possible. This will be granted on an individual basis subject 

to the approval of University. In order to achieve satisfactory 

financial arrangements~ the fiscal alternatives for obtaining 

appointments in this category sre: 

(i) Unqualified Tenure Appointment: 

Guarantee by HosDita! for all future salary costs 
for ana¿_ tenure aDDointments b~ Universitv 

Under this arrangement llospital will guarsntee to 

pay to University the salary for full-time 

personnel requested by Hospital granced tenure by 

University. This guarantee shall continue as 

long as University is required to maintain 

personnel acquired under this arrangement. 

(2) Qualified Tenure Appointment: 

Guarantee bv HosDít~i of the future salarv costs 
~or a~m~~é~T F~z~~ ten,~re a~~o~~tment o_-ff-~e~;en 
~ i - o - d ó - l ~ . o w z n ~ _ c e r m . . z n a t ! o n  o f  d z s c o a t l n u = t z o n  
~ o s  ~ i ~ a l  p~s~ .... 
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(3) 

(4) 

Under this agreement the faculty member would 

receive a tenure guarantee covering up to seven 

years dating from the notification of termination, 

and so long as the physician occupies a fuli-time 

faculty position at University. Thus, if his 

position were discontinued at Hospital, he would 

receive salary from Hospital for a maximum of 

seven years, but only if he continued asa full- 

time faculty member of University. 

Hospital Staff without Compensation: 

Rules and procedures established by Hospital will 

be used in appointment of medical staff of 

Hospital without teaching assignment, faculty 

designation, or compensation through University. 

Hospital Staff with Partial Compensation and/or 
University Facu!ty Appointment: 

Mutual agreement between Hospital and University 

is required for appointment in either category 

in this section with definition of faculty title, 

duties, amount of compensation (if any), and 

term of appointment (annual unless otherwise 

agreed upon). 

H ,, 

~i q i  ~r 

~ ~i ~~ 

!ili ~̧ 

~!i ~ ,ii! 

3. COY~ENSATION ARRANGEMENTS FOR FULL-TI~~ FACULTY 

Physicians employed full time by University and based at 

Hospital with academic appointments will be subject to The 

University of Texas System policy regarding salary plan. Fees 

earned in excess of the maximum aliowed will be placed in a 

trust fund and used to develop medical education and research 

programs at Hospital. These funda shouid not be con~nitted on 
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a continuing basis for the s~iaries of additional full-time 

personnel. 

4. JOINT SPONSORSHiP OF RESEARCH ACTIVITIES 

Hospital will provide research facilities for physicians 

who are geographically full time on its camPus. Research 

projects at Hospi=al may be jointly sponsored by University. 

In such cases there will be prior agreement as to the extent 

of the responsibility of each institution in the administra- 

tion of research funds, provision of staff and facilities and 

ownership of equipment purchased with research funds. 

5. PROVISION FOR REVIEW OF RELATIONSHIP 

Both parties agree that a productive and harmonious rela- 

tionship between the two ins titutions depends upon maintaining 

effective channels of communication. The parties anticipate 

that routine matters will be handled and decided mutually 

through continuous contacts at the departmental level. At 

least annually, and more frequently if necessary, a group 

representing each institution shall review and discuss over-ali 

relationshiDs and policies and other matters of common concern. 

If any aspect of this ~greement becomes unsatisfactory, a 

joint committee shall be responsible for discussing and resolving 

the questions involved. !f a change in the agreement is neces- 

sary, the committee shall make reco~~~endations to the authorities 

in each institution. If problems develop which are sufficiently 

serious and cannot be resolved, dissolution of the agreement may 

be indicated, Effective date of such dissolution shall be 

mutually agreed upon with adequate time to allow each institu~ion 

to I- ma.~e necessary arrangemeuts in an orderly manner. 

This agreement shall be for a term of ten (!0) years from 

-I:I- 
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and after its effective date and may be terminated at any time 

upon mutual consent of the parties. Ir may also be amended in 

writing to include such provisions as the parties may agree upon. 

EXECUTED by the parties on the day and year first above 

written 

Secretary 

ATTEST: 
BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

By 

ST. JOSEPH HOSPITAL OFHOUSTON 

By. 

Approved as to Form: 

University Attorney 

Approved as to Content: 

for H-é-a~-t~[ 
Affairs 

Vice-Chanc~l--l~ for Business 
Affairs 

!i~~i~,i!! ¸¿: ~ 
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COMMITTEE OF THE WHOLE 

Chairman Erwin presented the following report of the Gon~mittee of 
the Whole (See Page 121 for adoptíon. ) 

BOARD OF REGENTS: ORGANIZATION OF NUüWLY CONSTITUTED 
BOARD (i) RESIGNATION OF GHAIP~MAN AND VICE-GHAIR~M_AN 
(2) ELECTION OF REGENT EI~%VIN AS GHAIIAM, AN (3) ELEGTION 
OF REGENT JOSEY AS VIGE-GHAIRNLAN (4) DESIGNATION OF 
STANDING GOMMITTEES (5) ELECTION OF SECP~ETARY.--The 
three most recently appointed Regents having qualified, Chairman 
Erwin submitted his resignation as Chairrnan in writing on Nov- 
ernber Z8, 1967, in order to gire the new Regents an opportunity ~o 
participate in the selection of their chair~nan. 

Vice-Chairman Josey for the san%e reason subn%itted his resignation 

as Vice- Chairman. 

Regent Frank C. Erwin, Jr. was ree]ected as Chairman of the Board o: 
Regents and P, egent Jack S. Josey was reelected as Vice-Chairman. 

Chairn~an Erwin with the consent of the Board appointed ali rnembers 
of the Board to each standing comlr~ítte~. He reappointed the present 
cornrnittee chairn~en and named l-legent Ikard Cha[rrnan of the Land 
and Investn~ent Con%rnittee to succeed [<egent Drenan, retired. The 
menlbership of the standing con~mittees is se .+ out below: 

Executive Go~.ittee 
Mr. W. H. Bauer, Ghairman 
/~[r. Frank N. Ikard 
Mrs. J. Lee Johnson Ill 
A<r. iack S. Josey 
Mr. Joe ~,[. lqilgore 
Dr. Levi A. Olan 
Mr. John Peece 
E. T. Xi;nenes, M. D. 
A,[r. }'rank C. Erwin, ir., Ex Ofíicio ~" 

Acaden-ic and Develo2nlental Affairs Gomrnittee 
Dr. Levi A. Olan, GhairnLan 

Mr. V¿. I'!. Bauer 
Nir. Frank N. Ikard 
Mrs, J. Lee Johnaon !Ii 
Mr. Jack S° Josey 
i~Ir. Joe M .  l-lilgore 

Mr. John Peace 
E. T. Xinlcnes, •[. D, 
iXz[r. Fra:Lk C, E]-,.vin, Jr., E~-Officio':: 
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B u i l d i n g s  and G r o u n d s  C o m m [ t t e e  
M r s .  J .  L e e  J o h n s o n  I i i ,  C h a i r n ~ a n  
Mr .  W. H. B a u e r  
Mr .  F r a n k  N. I k a r d  
Mr .  J a c k  S. J o s e y  
Mr .  J o e  M. K i l g o r c  
Dr .  L e v i  A.  O l a n  
Mr .  J o h n  P e a c e  
E.  T. X i m e n e s ,  M. D. 
Mr .  F r a n k  C. E r w i n ,  J r . ,  E x  O f f i c i o  ~" 

M e d i c a l  Affairs Com1~ittee 
Mr. Jack S. Josey, Chairrnan 
Mr. W. II. Bauer 
Mr. Frank N. Ikard 
Mrs. J. Lee Johnson III 
Mr. Joe M. Kilgore 
Dr. Levi A. Olan 
Mr. J ohn Peace 
E. T. Ximenes, M. D. 
Mr. Frank C. Erwin, Jr., ]Ex Officio':" 

Land and Investn~,ent Comnxittee 
Mr.  F r a n k  N. I k a r d ,  C h a i r n ~ a n  
Mr .  W. H. B a u e r  
M r s .  J .  L e e  / o h n s o n  I I I  
Mr .  J a c k  S. J o s e y  
Mr .  Joe M. K i l g o r e  
Dr .  L e v i  A.  O lan  
Mr .  J o h n  P e a c e  
E.  T.  X i m e n e s ,  M. D. 
Mr .  F r a n k  C. E r w i n ,  J r . ,  E x  Ofí icio: : :  

Bet ty  A n n e  T h e d f o r d  w a s  r e e l e c t e d  a s  S e c r e t a r y .  

i! 

~:The C h a i r m a n  of  t he  B o a r d  i s  au  ex o f f i c i o  m e m b e r  of  e a c h  c o m m i t t e e  

- 1 1 4 -  
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LEGENTS' RULES AND REGULATIONS, I=ART ONE: AMENDMENT TO 

:HAPTER fil, SECTION 13 RELATING TO OUTSIDE EMPLOYMENT.-- 
'he ru[e (Part One, Chapter iX, Section 4) requiring the second reading 
f an amendmen~ to the Regent..s' Ruges and Regu[ations, Part One was 

,ed. Sec~ion 13 and lis subse'ctions 13. i' t--hro-u~gh ~-3.6 were authorized ,aiv 
eleted and the following substituted therefor: 

3. Outside Employrment. 

1 3 . 1  Members of the University faculty or staff should not be dis- 
couraged from accepting appointments of a consultative or 
advisory capacity with governrnental agencies, industry, of 
other educational institutions. The consideration ~o the 
University of such actívity is the i,nprovernenz of the indi- 
vidual by virtue of his centinuing contact wiZh real problems 

in the real wor!d. 

13.2 

13.3 

Mernber s of the faculty of staff should be discouraged from 
accepting regular ernployment with units outside the University 

because this action would be divisive of loya[ties and does 
not provide the return to t~e institutions indicated in 13. I. 

Conftict oíinterest shou[d be avoided in aIl instances of 
outside employment, but conflict of interest in an academic 

institu:ion rneans outside activity which intrudes upon the 
aeadernic fur.ctions of :eaching, scholarI• activities, and 

servi¢e to the institut[on. 

13.4 Even in the case of memhers of ~he staff specif[ca[[y engaged 
only in residence work, there exists ah obl~-~ation, usually 
internaittent, to furr:ish expert kno~~ledge and counsel for 
publ[c benefit free of chRrge, provided ~.hat the meet[ng of 
this ob[igation by a fa¢ulty or staff rnen~ber does not inter- 
íere wit]~ bis regular dut~es, and prov[ded further that in 
meetiug this obligation a faau[t7 or st~ff n~.enaber on full- 
time duzy sha[i avoid undne cornoetition ,.vitk le~itirr, ate 

private agencies. 

i:!! 

13.5 o (, outside No member of the facu[ty of staff ..nga=,ed in 
ren,unerative activities sha|l use in connec=ion zherewith 
the officia] stationer/ of ~h:: Uni',,~rsity of Texas System 
or anv oí its co_~iponent institut[ons, of gire as ~ business 
address any bu~lding, o'e dep;.trtxneul of ."he [n~titution. 

13.6 No rnen:ber of the faculty of staff sha![ accept ernp!oyment 
or any posit[on of respon~ibi!ity ir "he discharge of such 
ernp[oyn~ent or responsibi[lty ,.,.dll be an~:agonistic to the 
ínterests of the State of Texas of The Umiversity of Texes 

S~-ste~.n of ah Z of lis component ins~i~utions.. 

[¿~i 

12.7 Every rnember Dl the f.-~culty of staff wh~ gives professional 
opinions ~u$t pro;.ect The Universi=y of ~fexas System and its 
con%ponent institui:ions agai:::~~ the use. el s.leh op[nions for 
adve,'tis~ng purposes. Th&t is, %hen he does v¢ork in a 
priv.~te c.~l~ac~t7, he m..u.~t makc- it ojear to those who ernp[oy 
hin'~ the_t }-~z ,york is unofficial nnd £haL the narne of The 
jLn,~:r~..~.,~ o,f Texa.q Svstvnl an<~ its ,_'o.~.,p~~nent institutions 

is no~ i:: ate) v.,~y :O be connec%ed "A, Ii;: bis ns.c::e, exceptions 
be[ng ~r,::.~~--' o~ the na~~-:e of t|~e author nttache~ to books, 

oa~.nph[ets, and zrt[clcs i,: :)erio~~ic.~.|%. 

-- i'5- 
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]3 .9  

No m e m b e r  of the £acut t7  o r  staff shat[ a c c e p t  pay from 
private persons of corporat[ons for tests, assays, chem[ca[ 
ana[yses, bacterio[ogica[ examination=, or otber such work 
oí a routine character, which invo[,~e the use of property 
owned by The Universit 7 of Texas System or its component 
institutions, un[ess advance permission has been obtained 
from the institutiona[ head and provision has been made for 
con~pensation to The University of Texas Systern of its com- 
ponent institutions. 

Outs ide  e m p l o y m e n t  and c o n s u [ t a t i o n  fo r  f u l [ - t i m e  f a c u [ t y  
and staff members may be approved oniy when it is under- 
taken in conform[ty with the provisions in the [nstitutional 
supplements. 

i 

(i 

SYSTEM-WIDE: GENERAL CUIDE LINES (POLICIES AND LIMITATIONS) 

FOR PREPARATION OF ]968-69 OPERATING BUDGETS.--Approva[ ,,vas 
given to the general guide lines (po]icies and limitations) as set out below 
to be fo][owed in the preparation of the 1968-69 Operating Budgets for The 
University of Texas Systern: 

Ins t i tu t iona ]  H e a d s  a t e  to w r i t e  the " f i r s t "  d r a f t  of t h e i r  
o p e r a t i n g  budge t s  c o n s e r v a t i v e l y  wi th in  the to t a l  of funds  
i nc luded  in the L e g i s l a t i v e  Budge t  R e q u e s t  f o r  the Yea r  1968-69 .  

Inasrouch a s the amount of General Revenue Funds to be ap- 
propri~~ted for ,.vriting the ]968-69 operating budgets is unknov/n 
¿t this time, Institutional Heads are to draft their budgets in 
accordance with the policy lirnítations ]isted be[ow and rnust 
be prepared to reduce thelr recommended expenditures in the 
cvent that actual appropriations do not rneet the leve[ set forth 

in the preliIr, inary draft. 

I. Over-all budget totals, including reasonable reserves, 
must be Iirnited to the funds avai]able for the e~. 

Z. Selective merít salary advances should be provided 
for the faculty and professiona] staff. In the case of 
facu[ty, mer[t advances should be on the basis of 
teacl~/ng of tea.ching and research. 

3. i%~erit salary advances for classified personnel may 
be ~[ven only to individuals who wil] have been en~- 
ployed by the'institution for at ]east 6 .~_onths as of 
August 31, 1968. The nurnber of individuals recorn- 
mended fo~" n~erit increases rnay not exceed one-half 
of the total inst.~tutJona] classified personneI staff 

as of March i, 1968. 

4. New positions should be provided only w'here incre.nsed 

wcrk- ]oad justifies. 

5. Maintenar:ce, Operation, and  Equipment iterns shouid 
be based on!y on such amounts as ate needed, bu~ 

~i ~ 
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increascs ar(: no~ to exceed 15~/0 in total over arnounts 
budEe~~d in 1967-68. 

J u s t i f y  a l l  í n ¢ r c a s e s  Ln M a i n t e n a n ¢ e  a n d  O p e r a -  
f/on and Travc[ with performance typc data. 
Prior year expenditures ate not to be considered 
as adequate justifi¢ation. 

6.  T r a v e l  f u n d s  a r e  to  be s h o w n  a s  s c p a r a t e  Iine i t e m s .  

7. AIL requests for Special Equiprnent must be supported 
with detai[ed description and justifícation. 

U. T. SYSTEM: MEMBERSH[P AUTHORIZED IN THE TEXAS SYSTEM 
OF NATURAL LABORATOR[ES AND PRESIDENT HACKERMAN NAMED 
SYSTEM'S OFF[CIAL REPRESENTATIVE. --. The ío[lowing reso[ution 
tras adopted authorizing The University of Texas Sys£em to join the Texa. ~ 
.Systern of Natural Laboratories fora period of 12 rnonths on[y and narninl; 
~resident Norman Hackerman as the Systcm's officia[ representative, wi:h 
,Lhe understanding that the University's name shaLi not be used in the fund 
ra[sing activities for the acquisition and/or develorment of propert F own~d 
or controIled by Zhe Texas System of Natural Laboratories or for the 
operation of any of al[ of such propcrty. After 12 months, the Adrninistr~- 
Lion will submit to the Board its re¢ornn%endation wit/- r.spect to continuig~ 

lhe Systen,.'s ;nembcrship in thc Texas Systezn of --Natural Laboratories: I 
I 

I 
WHEREAS, the ouality of our environrnent is one. of the p,-'essing I 

issues of the daN; and 

WHEREAS, The Universiry of Texas System is in ah excet[ent 
position ro particípaze in %he expansion of basic research and 
teach[ng re[ative ~o this Ln~porrant prob[ern; 

WHEREAS, The Texas Systen~ of Natural Laboratories is a 
nonproíi• corporation forrned to provide for Texas universities 

the kind of facilities for environnlental teaching and research 
that would be beyond the appropriate expenditures of any indi- 
vidual university in vJew of its many necessary &omr:~itments; 

BE IT RESOLVED, That The Universíty of Texas Systern 
in]n~ed[ate[y join the Texas Syatern of N~tural i_.;~_boratories 
fora period of Ir n%onths only with the understanding that 
at the end of such Ir month pe~-iod the University Adrnini- 
stration shal[ subrnit its ~econ:rnendation ,.;ith respect to the 

coDtinuat{on of such nlernbership; ar:d 

BE IT RESOLVED, ThaL President Norn.au Hacker:-~an oí 
U.q'. @ustin be nan~ed asThe Uni'¢e~'sity o[ Texa-~; System's 

officia[ representativo in the con-~orriurn of universitics 

par~icipatzng ~n this research ¢,evc,.opn,ent. 

U. T. AUSTiN: Ci[A[:GE IN SAL'•;[Y S ATE OF PI{ESIDENT .'$O~NL'\N 
I--L~CKE[t.~IAN. --The sa]a ry rate '.,f 7~~'~ c side:%t N,)rn~an Ha ckern~an of 

• _ ~ , ¢ .4 , " ,  +% 
The U n i v e r s [ t y  of  T c x a g  aL .%usfir ,  ,~-as icc~-ea,~~ci -~", ..... p e r  m o n z h ,  
effective }[ovember i, 1967, p~vab!e fro~% the Unalloc_~.:ed Salaries 

Account in the President:s Of 6ice. 
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U. T. AUSTIN: REINSTA'I 'EMENT OF C[IILEAN STUDENT EXCIIANGE ":":~'T 
PROGRAM. - - T h e  Chilem~ Student  Exchange  p r o p o s M  for  The  U n i v e r s i t y  
of Texas  at Aus t in  is in two p a r t s :  1) the  v i s i t  of Ch i l ean  s t u d e n t s  to Lhi,; 
campus dur ing  the  s p r i n  o of the  y e a r  and 2) a v i s i t  by U . T .  Aus t in  s t u d e a t s  

1 ¡to Chilean u n i v e r s i t y  c a m p u s e s  in the  s u m m e r .  

Approval was given to the  Chi lean  Smden t  E x c h a n g e  P r o g r a m  for  1968 
with d~e u n d e r s t a n d i n g  I) tl~at the  p r o g r a m  wil l  be r e v i e w e d  by the  Board  

',~~ oí Regents  nex~ y e a r ,  p a r t i c u l a r l y  in v iew of manv  e p p o r t u n i d e s  fo r  
exchange w k h  o[her  Cent ra l  and South A m e r i c a n  C o u n t r i e s ,  and 2) that  
the followh~g p r o c e d u r e  will be u s e d  wirh r e s p e c r  to  the  s e c o n d  pa r [  
(<he vis i t  of U . T .  A u s d n  s tuden t s  to Ch i l ean  u n i v e r s i t y  c a m p u s e s ) :  

I. A special commi~tee w ill be appointed by the President of 
U.T. Austin [o supervise the local planning and administra- 
~ion of the pro=ram. The commRtee will consist of three 
voting members and one administrative advisor of the Com- 
mittee on Inrernational Programs and Studies, the President 
of the Students' Association or his representative, and a 
former student participm]t in the program c h o sen by t h e 
Students' Association PresidenL 

2. Potential participants in a number in excess of those finally 
chosen will be nominated by ~he special commktee to the 
President, U.T. Austin, who shall consuk with appropriate 
academic deans, the Vice-Presidenr for Student Affairs (if 
avaiiable), and the Director of the Student Heahh Center 
before making final selection. In selecring a final list of 
participanrs, both the special commirtee and the President 
shall base their decisions principally on the capabilky of 
each individual chosen to make effective use of program 
opportunities in furtherance of educational and academic 
objec[ives. The final selection of participants will be 
announced m~d publicized only after approval by the Presi- 
dent and subsequent clearance by tl~e United States Depart- 
ment of Srate. 

3. Orientation of par~icipanrs and supervision of the program 
will be under the direcNon of rl~e spec[al committee. 

~o Universitv funds ate presentlv appropriated for d~e fumre oneration 
0f the program but appropriare officials may request rl~e appropriadon 
f funds [[ that becomes necessary. 

I. T. -gUSTIN: 5 YEAI< EXTENSION OF CONT-zG%CT WITH ffACK 

;OLEMAN PATTEP~SON, HEAD TR-&CK AND CKO5S-COUNTP~Y 

.~OACH. --The recomtncndation of Chancc!lor Ranscrn that the contract 

~í Jack Co):~man ~at£erson a s  Head T:'.-a-ck and Cross-Country Coach 

.t The Universi/y of Texas al Austin be extended fora 5 year period 

beginning $une I, 1968 was approved. It ~s unders:r~od tha/ the salary 

of th[s.po.~ition will be recornn%ended yearly in the annual budget. 
;ha[rn]an Elwin and Regent Bauer voted "No," st&ting that the 

eason for their neEadve vote is dle policy of n-Jore dmn year-to- 
cear contracts since such contracts appear ~o bmd on[y d]e con- 
:ractinq ins t i tur ion.  

U. T. A U 5 T I N :  W A I V E R  O/F R E G E N T S '  R U ! . E  A N D  NAN{ING O F  
, . " I R E P L A C E  L O U N G E  A T  L A W  o_,r,~.u,u,  FO1Z $USTT.CE T C M  C L A R K  
E X E C U í l ' I V E  CO~~iMITJ. 'E~ I T E N f  8 - M . - 6 7 ) .  A p p r o v a l  w a s  g i v e n  to  
vaive Sec£ien I, G h a p t e r  VI[I, P a r t  One  of the i_%e~ents' F~ules and 
"~ o " " 

:~e_~ttatlons and to nalne the fzr~.place ioun~e at tl:c .r~a'," School of The 

LInivcrsity of Texas at Austin fov /ustice Ton'~ r-t.~~- ...... ~,. {This .;.te~~ ~vas 

reforr¢:d by the Ex~-cuL[vc Cc,~,~nittee te t!-e Cozr,n;it~,,:e of T h e  "/£hole, 
:','ce Page  2%. ) 

!I,q -. 
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U. T. AUSTIN: ESTABLISHMENT OF THE WRIG[-IT C. MORROW PRO- 
FESSORSHlP IN LAXa" AND TRANSFER OF WRIGHT CHALFANT MORROW 
SCHOLARSPIIP FUND THERETO. -- The Board authorized the establish- 
rnent of the V/right C. Mcrrow Professorship in Lav~. at The University of 
Texas at Austin and the transfer to the professorship of the previous con- 
tributions byMr. WrightMorrow to the Wright Ch;~[fant NIorrow Scholar- 
sh[p Fund. The Wright C. kIorrow Professorship in Law at The University 
of Texas at Austin is to be funded, in addition to the funds from the Wright 
ChaIfant ~Iorrow Scholarship Fund, by a gift to The University of Tex~s 
Law School Foundation. The appoin~nent of this pro~essor will be rnade 
ánnually by the Board of Regents of The University of Texas System after 
reeeiving recommendations frorn the appropriate I/-i-¢ersity officials. 

U.T. AUST[N: R?/URN OF SALATHE SCHOLARSSr/P FUND TO MRS. 

ZETTIE W. COLE SALATHE.--Since the arrangements made w[th NIrs. 
Zettie Ve. Cole Sa[athe for the Albert Schweitzer SchoIarship Fund have 
not proved workable, ir was ordered that these funds be returned to 
Mrs. Zettie W'. Cole Salathe and that the following [etter from the Chair- 
n%an to NIrs. Salathe accoFnpany the return of the fumd: 

[ 

l r s .  Z e t t i e  W. C o l e  S a l a t h e  
03 E a s t  30th S t r e e t  
us t in ,  T e x a s  78705 

M r s .  S a l a t h e :  

! As both of us know there ate substantial disagreements between you and 
The University of Texas Sys~em concerning the A.ibert Schxveitzer Scholar- 

! ship Fund. Our view is that when property is given to t~e University the 
Idonor relinquishes control to the University which manages the fund in 
}accordance with the tern~s of th= granting instrument. In%his instance, 
ithe assets ate subject to the sole management of the Board of Regents, 
:the scholarship cornrnittee is to be appointed by the Chaxtcellor, and the 

men]bers of the scholarship corrul%ittee ate to n~ake all detern~inations 
relative to granting of the scholarships subject only to the terms, condi- 
tions and lin-.itations expressed in the sixth paragraph oI[your deed dated 
Novenaber 29, 1966. Apparently, your view differs gre&tl.y from this. 

YGu h a v e  i n q u i r e d  a b o u t  v , - i t hd rawing  t h i s  f u n d  f ron~  t h e  U n i v e r s i t y  a n d  
having i t  z n a n a g e d  by  a p r i v a t e  f o u n d a t i o n .  T h i s  i s  c o m p [ e t e l y  a c c e p t a b l e  
to us. In order for you to have co,r~plete freedom in establishing the new 
Foundation of in naaking some other disposition of your henefaction, we 
will transfer the fund's assets to you. We ask that you sign and return 
the enciosed agreement. Upon receipt of the signed agreernent, we wil! 
send you the promissory note, endorsed to your o:'der, ;tnd our cheek 
for the balance of the fund's assets. 

?,'e greatly appreciate your concern for the welfare of young people, and 
hope your purposes can be served through some arrangernent other than 

the p r e s e n t  o n e .  

S i n c e  r e l y  your s, 

?CE/d:~ 
E n c l o ~ u r e  

- I I )  - 

F r a n k  C. E r w i n ,  J r .  
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U. T. AUSTIN LAND ACQUISITION PI~OGR.~M (AUTHOR_[ZATION 60TH 
LEGISLATUR-E, H. B. 287): I/NIVEI~SITY LUTHERAN CHURCH PI~OP 
ERTY NOT TO BE EXCLUDED.--It was ordered that the University 
Lutheran Church Property located at Z6th and %Vichita Streets be not 
excluded from the Land Acquisition Program of The University of Texa 
at Austin. The University Lutheran Church Property is in the arma 
the Boarcl of Regents has been authorized to acquire under H. B. 287, 
Texas 60th Legislature, R. S. 

U. T. AUSTIN: APPO[NTMENT OF DOCTOR WAYNE GROVER AS 
CONSULTANT ON ARCHIVES. -- Doctor %Vayne Grover was appointed 
as Consu[tant on Archives at a salary ra~e of $20,000 for nine :r, onths, 

with the understanding that .,.Doctor Grover will represent the University 
in the Archiva[ Program in the East Campus Research Comp[ex and the 
re[atJonship of that program to the Presidential Library and that he will 
be avai[ab[e for direction and consu[tation on the ground and in Austin 
whenever necessary. The effective date is to be designated by the 

Chancellor. 

U. T. AUSTIN: DEDICATION OF W. C. HOGG BUILD!NG SCHEDULED 
• --The dedication of the W. C. Hogg Building at The University of 
ITexas at Austin was scheduled for June 8, 1968, at Ii:00 a.m. 

v 

U. T. AUSTIN: R_EQUEST FOR CHANGE IN CHRIST-,'~AS HOLIDAYS 
DENIED. -- The Board consideredthe request of the students of The Uni 
versity of Texas at Austin for the Christmas ho!idays to begin on 
DeceD~ber 20 rather that on December 22, but conc!uded that the reques 
should not be granted. The calendar is made n~ore than ayear in 
advance, and at tSis late date it would be difficult for the faculty and the 
administration to cancel or rearrange comn~itments already n%ade. Th( 
ad:-ninistration was requested in preparing future calendars to gire con- 

sideration to the request for the earlier beginning of the Christmas 
holidays. 

GALVESTON hZ_EDICAL BR_ANCH DEPOSITO~Y BANKS: THE A.'XiEP~IC 
BANK AND THE UNIVERSITY IkL~íriONAL BANK. --Ir was ordered that 
the Anmrican Bank and the University National Bank, both of Galveston, 
Texas, be nanled as bank depositories for The University of Texas 
Syster~ provided each of these banks is willing to execute the standard 
bank depository agreement in the fornl previously approved by the Boar 
of Ytegents. The depository agreernent provides that the depository 
banks w,[ll pay on time deposits the maxi~~nu: "n interest ",'ates all0w'ed bv 
the Board of Govern0rs of the Federal Reserve System. If bank deposi 
aoL'eements are executed by these banks, it was further ordered that T} 
Univers[ty of Texas ~~edical Branah •t Galveston place $!00~ 000 on fin, 

deposit in each of these banks. 

DALLAS M_EDICAL SCHOOL: WAIVER OF REGENTS' RULE AND 
NA.MINO THE NEW BASIC SCIENCES RESEAR.CH BUILDING EO~ 
EUOEb,rE k{CDEP.~,~OTT. --In recognition of major denations to-,vard 
the construction of the New Basic Sciences Researah Buildin~: at The 
University of Texas South~vestern ]Vícdical Schcoi at Dallas and sub- 
s!antial donations in other aireas, Section I, Chapter VIII, Part One 
of th~ [tc~euts' Rules and Regu!ations was waived and the 2~ew Basic 
S~iences l<esearch Building at the: Dallas .k, ledica! School %,zas na,.~ted 

the k4cL~ern:ott Basic Sciences ]~esearch Buil,'ling. 
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U. T. NLq<SING SCHOOL (SYSTEM-~VlDE): CHANGE IN STATUS OF 
DOCTOR ~LAR_[LYN ~VlLLMAN FROM ACTING DEAN TO DEAN. -- 
Doctor Marilyn Willn~an was named as Dean of The University of Texas 
Nursing School (System-%~-ide) effective December I, 1967, at an annual 
salary tate of SZ0,000. 

SCHEDULED IV£EETINGS OF THE BOARD.--In addition to the meetings 
previously scheduled o,1 January 26-27, 1968, in San Antonio, and on 
~X4arch 8-9, 1968, in El Paso, the following meetings were also set: 

April 19-20, 1968, in Dalias 
May 3l-June I, 1968, in Austin 

Ad~tion of P~e c~ --Upon motion of P~egent Bauer, duly seconded, the 
foregoing reporz of the Comnxittee of the V~'hole was unanimously adopte 

~T SULPHUIK LEASE SALE: SPECIAL R_EGE_,TAL COM~X4ITTEE 

APPOINT]~;D.--Pursuant to authority conf~rred at the October 1967 
meeting of the Board of Regents, Chairn~an Erwin appointed the followin 
Special Regental Corr~nittee to conduct the Su!phur Lease sale scheduled 
at lO o'clock on December 14, 1967, in Austin with full authority to 

receive bids and award leascs: 

Vice- Chairman Josey 
i;~e g ent Kilgor e 
Chairman Erwin 

ADJOURN~k4_ENT.--There being no further business,the meeting 

was adjourned at 5:00 p. n~. 

Decen~ber !Z, 1967 
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Betty /~~e Thedford \ 


