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MEETING NO. 657

sTHURSDAY, DECEMBER 7, 1967. --The Board of Regents of The Univer
pity of Texas System convened in regular session at 9:00 a. m. on Thurs
Hay, December 7, 1967 in the Castilian Room of The Shamrock Hilton,
Houston, Texas.

ATTENDANCE. --

Present Absent*
Chairman Erwin, Presidiag Regent (Mrs.) Johnson-excuse
Vice-Chairman Josey » Regent Peace (See Page 25.)
Regent Bauer
Regent Tkard
Regent Kilgore
Regent Olan
Regent Ximenes

Chancellor Ransom
Secretary Thedford

éfr_INVOCATION. --Rabbi Olan offered the invocarion.

g THE UNIVERSITY OF TEXAS AT EL PASO STUDENT UNION REVENUE
-EBONDS, SERIES A of 1967 ($458,000 FOR REFUNDING BOARD OF RE-
‘GENTS OF THE UNIVERSITY OF TEXAS, TEXAS WESTERN COLLEGE
[ STUDENT UNION REVENUE BONDS, SERIES 1957) AND SERIES B OF
11967 (52, 700, 000), AN AGGREGATE OF $3, 158, 000: (1)RESOLUTION
/AUTHORIZING ISSUANCE AND AWARD OF SALE OF BONDS TO PHELPS
FENN AND COMPANY AND ASSOCIATES; (2) AWARD OF CONTRACT
OR PRINTING OF BONDS TO THE STECK COMPANY; (3) AND DESIG-
NATION OF THE EL PASO NATIONAL BANK AS PAYING AGENCY. --
The resolution as set out on Pages 3-24 authorizing the issuance of
The University of Texas at El Paso ‘Student Union Revenue Bonds, Series
A of 1967 ($458,000 for refunding Board of Regents of The University of
Texas, Texas Western College Student Union Revenue Bonds, Series 195]
-and Serles B of 1967 (52, 700,000), an aggregate of $3,158,000, and
awarding the sale of Series B of 1967 to Phelps, Fenn and Company and
ssociates at the price of par and accrued interest to date of delivery at
an effective interest rate of 3. 2232% was duly introduced for considera-
tion of said Board and read in full. It was then duly moved by Regent

* Because of weather conditions, Regent (Mrs.) Johnson was unable to
arrive in time for the meeting.
Mr. John Peace qualified as a Regent by takmg the oath of office on
November 27, 1967. He was in atrendance at all of the meetings of
the Standing Committees and the Comimittee of the Whele and the
afternoon meeting of the Board.
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¢ Baucr and scconded by Vice-Chairman Josey: (1) that said Resolution be

adopted; (2) that the contract for printing the bonds be awarded to The
Steck Company, Austin, Texas, for the sum of $454. 30, there b eing
five interest rates; and (3) that the El Paso National Bank, El Paso, Tex4
be designated as the paying agency for Series A and B bonds of 1967 for
| the following fee:

Series A: 1/4 of 1% of annual interest paid and 1/8 of
1% of principal paid. However, should the
Series A Bonds be re-issued into $1, 000
denorninations as provided in the Bond Reso-
lution, the fee would be 10¢ for each coupon
paid and $1.00 for each Bond paid.

Series B: 10¢ per coupon paid and $1. 50 per $3,000
bond paid. v

After due discussion, said motion, carrying with it the adoption of
said Resolution, prevailed and carried by the following vote:

AYES: Ali Members of said Board shown
present above voted "Aye."

Noes: None.
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RESOLUTION AUTHORIZING THE ISSUANCE OF THE
UNIVERSITY OF TEXAS AT EL PASO STUDENT UNION
BUILDING REVENUE BONDS, SERIES A AND B OF 1967,
AGGREGATING $3,158,000

THE STATE OF TEXAS

BOARD OF REGENIS OF

THE UNIVERSITY OF TEXAS SYSTEM :
THE UNIVERSITY OF TEXAS AT EL PASO

WHEREAS, the Board of Regents of The University of Texas
System (sometimes hereinafter called the "Board') is authorized
to refund outstanding revenue bonds heretofore issued for "and cn
behalf of The University of Texas at El Paso (formerly known as
Texas Western College of The University of Texas); and

WHEREAS, the Board has determined to refund all of the
bonds of that issue of "Board of Regents of The University of Texas
Texas Western College Student Union Revenue Bonds, Series 1957",
now outstanding in the principal amount of $458,000; and

WHEREAS, the Board is authorized to construct, acquire,
improve, equip, operate, and maintain such buildings and other
structures, and such additicns to existing buildings and other
structures, as may be deemed appropriate by the Board on the campus
of The University of Texas at El Paso, El Paso, Texas, (sometimes
hereinafrer referred to as the "University"); and '

WHEREAS, it is deemed by the Board appropriate and for
the good of the University that it construct and equip additions
and improvements to the Student Union Building on the campus of
the University (scmetimes hereinafter called the "Project'); and

WHEREAS, the Board has approved the total cost, type and
plans and specifications of the Project; and

WHEREAS, the Board has determined to issue and deliver
its negotiable ravenue bonds in two Series fam the total aggregate
amount of $3,158,000, for the purpose of refunding the $458,000 of
outstanding revenue bonds described above, and providing $2,7060,000
for paying the cost of constructing and equipping the Project; and

WHEREAS, said bonds, hereinafter authorized, are to be
issued pursuant to Vernon's Article 2909c, as amended.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY]
OF 1EXAS SYSTEM:

. Section 1. That the total cost, type, and plans and
specifications of thz Project have becen and are hereby approved
by the Board.

Section 2. That for the purpose af refunding the cut-
standing "Board of Regents of The University of Texas, Tﬁxas :
Western College Student Union Revenue Bonds, Series 19577, said
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Board's single negotiable bond, without coupons, payable in installd
ments, is hereby authorized to be issued and delivered initially
hereunder in the denomination and principal amount of $458,000, to
be designated as "The University of Texas at El Paso Student Union
Building Revenue Bond, Series A of 1967" (sometimes hereinafter
called the "Series A Bond').

Section 3. That the Series A Bond shall be dated, be
payable, be subject to prepayment, be executed, signed and sealed,
bear interest and have the characteristics as follows, and said
Bond and the Comptroller's Certificate to be printed thereon and
the Payment Record to be attached thereto, shall be substantially
in the forms, respectively, as follows:

(FORM OF SINGLE BOND)

UNITED STATES OF AMERICA
NO. R-1 STATE OF TEXAS ' $458,000
THE UNIVERSITY OF TEXAS AT EL PASO ' :
STUDENT UNION BUILDING REVENUE BOND, SERIES A OF 1967

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(hereinafter called the '"Board"), for and on behalf of The Universit
of Texas at El Paso, for value received, hereby promises to pay to
the order of the UNITED STATES CF AMERICA, SECRETARY OF THE DEPART-
MENT OF HOUSING AND URBAN DEVELOPMENT, or his successor (herein
called the "Payee'), the principal sum of Four Hundred Fifty Eight
Thousand Dollars, on the first day of October, in the years and in-
stallments as follows:

YEAR PRINCIPAL AMOUNT YEAR PRINCIPAL AMOUNT

1968 $17,000 1978 $23,000
1969 18,000 1979 24,000
1970 18,000 1950 24,000
1971 19,000 1981 25,000
1972 19,000 1982 26,000
1973 20,000 _ 1983 27,000
1974 20,000 1984 27,000
1975 21,000 1985 28,000
1976 22,000 19856 29,000
1977 22,000 1987 29,000

in such coin or currency of the United States of America, as at

the time of payment shall be legal tender for the payment of debts
due the United States of America, and to pay interest on the bal-
ance of said principal sum from time to time remaining unpaid, imn
like coin or currency, at the rate of Two and seven-eighths per

centum (2-7/8%) per annum, with interest being payable on April 1,
1968, and scmi-annually thereafter on October 1 and April 1 of each
year, until the principzal amount hereof has been paid. During the
tize the Payce is the holder and owner of this Boad payment of the i
principal installments and intewest Gue shall be made at the Fedetvsfl
Reserve Bank of Richmond, Richmond, Virginia (herein called the '
"Fiscal Agent'). During such tigz as any person, firm or corporati
othewr than the Payee is the holder and ownet of this Bond, said
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payments shall be made at the principal office of the El Paso
National Bank, El Paso, Texas, or, at the option of such holder
and owner, at the principal office of The Chase Manhattan Bank
(National Association), in the Borough of Manhattan, City and
state of New York (herein collectively called the '""Alternate Pay-
ing Agents'). Payments of principal and interest, including pre-
payments of installments of principal as hereinafter provided,
shall be noted on the Payment Record made a part of this Bond, and
if payment is made at the office of the Fiscal Agent or an Alter-
nate Paying Agent, written notice of the making of such notations
shall be promptly sent to the Board by said Agents, and such pay-
ment shall fully discharge the obligation of the Board hereon to
the extent of the payments so made. Upon final payment of princi-
pal ard interest this Bond shall be submitted to the Board by said
Agents for cancellation.

This Bond has been issued pursuant to a Resolution duly
adopted by the Board (hereinafter called the "Resolution"), for
the purpose of refunding $458,000 in principal amount of outstand-
ing bonds of that issue of Board of Regents of The University of
Texas, Texas Western College Student Unicn Building Revenue Bonds),
Series 1957, pursuant to the Constitution and laws of the State
of Texas, and particularly Article 2909c, Vernon's Annotated Texas
Statutes.

Two Series of Bonds aggregating the principal amcunt of
$3,158,000 were initially authorized ccncurrently by the aforesaid
Resolution, being The University of Texas at El Paso Student Uaion
Building Revenuc Bond, Series A of 1967, in the principal amount
of $458,000, issued for the purpose of refunding a like amount of
outstanding bonds of that issue of Board of Regents of The Universi
of Texas, Texas Western Ccllege Student Union Revenue Bonds, Series
1957, and The University of Texas at El Paso Student Union Building
Revenue Bonds, Series B of 1967, in the principal amount of
$2,700,000, issued for the purpose of constructing and equipping
additions and jmprovements to the Student Union Building on the
campus of The University of Texas at El Paso. Both of said Series
of Bonds are on a parity and are secured by and payable from a
first lien on and pledge of the Net Revenues and Use Fees of the
Student Union Building (as defined in said Resolution) on the campt
of The University of Texas at El Paso; and with the Bonds of both
of said Series, whether in the form of a single bond, fayable in
installments, or in the form of coupon bonds, being equai in dignij
and sccurity in all respects.

Under the cenditions and to the extent provided in the
aforesaid Resolution, the Board has reserved the right to issue .
additional parity reveaue bouds which also may be secured by and
payable from a first lien on and pledge of the aforesaid Vet
Revenues and Use Fees.

The holder herecof shall neover have the right to demand
payment of this Bond ox the interest hereon out of any funds rai
or to be raised by taxation. ‘

cy
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As provided in said Resolution, this Bond is exchange<>
able at the sole expense of the Board at any time, upon ninety
days' written notice to the Board, at the request of the holder
and owner hereof and upon surrender of this Bond at the Qffice
of the Comptroller of Public Accounts of the State of Texas, at
Austin, Texas, for negotiable coupon bonds, payable to bearer,
of the denomination of One Thousand Dollars ($1,000) or any multi-
ple of One Thousand Dollars ($1,000), each, bearing interest at
the rate of Two and seven-cighths per centum (2-7/8%) per annum,
in an aggregate principal amount equal to the unpaid principal
amount of this Bond, maturing serially and annually in the same
amounts as the unpaid installments of this Bond, and in the form
of such coupon bond and in the manner provided for in the Resolution

)\)

On April 1, 1968, or on any interest payment date there-
after, the Board shall have the right to prepay the entire princi-
pal amount hereof then remaining unpaid, or such lesser portion
thereof as it may determine upon, in inverse chronological order
of said installments and in multiples of One Thousand Dollars, at
the following prices (expressed in terms of a percentage of the
principal amount of such prepayment) plus accrued interest to the
date of prepayment:

(a) on installments scheduled to come due during the

years 1983 through 1987: 100%; and

(b) on installments scheduled to come due during the
years 1968 through 1982:

102 % if redeemed April 1, 1968 through October 1, 1972;
101%% if redeemed April 1, 1973 through October 1, 1977;
101 % if redeemed April 1, 1978 through October 1, 1982.

PROVIDED, HOWEVER, that so long as the owner and holder hereof
shall be the Payee, the Board may prepay on any interest payment
date the entire unpaid principal amount hereof, or from time to
time in the inverse chronological order of the said installments,
such lesser portion thereof in multiples of Ome Thousand Dollars
as the Borrower may determine, at the principal amount thereof
plus accrued interest to the date of such prepayment.

Notice of such optional prepayment shall be given prior
to the prepayment date by mailing to the place of payment a nctice
fixing such prepayment dats, the amount of p*LLc1pal and the
premium, if any, to be orepald

This Bond may be endorsed by the Payee and be negotiated
as any negotiable instrument; and the Payee agrees and covenants
to notify the Board in writing immediately if and when it endorses
and delivers this Bond to auoLher.

IT 1S HEREBY cprtified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, arnd things required or proper to bc er-
formed, exist, and be done prereden to or in the issuance and
Ge11v0ty of tnls bond have been performed, existed, and been dene
in accordance with law.

IN WITNESS WHEREOF, the Board has caused this Bend to
be executed in its name by tha manual signature of the Chairman

- b~
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of said Board, and its official seal to be hereto affixed and
attested by the manual signature of the Sccretary of said Board,
and this Bond to be dated as of the first day of October, 1967.

BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM

BY

Chairman
(SEAL)

ATTEST:

Secretary
(FORM OF COMPTROLLER'S CERTIFICATE)
fir
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I HEREBY CERTIFY that this bond has been examined, cer-
tified as to validity, and approved by the Attorney General of
the State of Texas, and that this bond has been registered by the

Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts of the
State of Texas.

PAYMENT RECORD

Principal Interest Name of Péying Agent
Due  Principal Balance Payment  Date  Authorized Official

Date  Payment Due (2-7/8%)  Paid and Title

(enter (enter (leave (leave (leave
(dates (amounts) (blank) (blank) (blank)
(for prin-
{cipal and
(interest)

(Make 2 1
space be

ine for =ach due date - leave one half inch
tween each due date, etc. for manual inter-
lining, if nccessary; also_half a page at end for
any explanation, which might be required)
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SCHEDULE "A"

(Note to printer: This should be separate sheet)

Principal installments on which payments have been made prior to
maturity

. Name of Paying Agent
Principal Date Authorized Official
Principal Due Payment Balance Paid and Title

Date Amount

Section 4. That the Board specifically covenants and
agrecs that within ninety (90) days after the receipt by the Board
of the written request of the owner and holder of the Series A Bond
initially issued hereunder, the Board shall have printed, executed
and exchanged for such Series A Bond, negotiable coupon bonds, of
type composition printed on paper of customary weight and strength,
payable to bearer, in the denomination of $1,000, or any multiple
of $1,000, each, in an aggregate principal amount equal to the then
unpaid principal amount of such Series A Bond, and having serial
and annual maturities on the dates and in the amounts corresponding
with the then unpaid principal installments of such Series A Bond,
bearing interest at the same rate and payable at the same times
as such Series A Bond, with bearer interest coupons annexed to such
coupon bonds payable semi-annually from and after the date to which
interest on such Series A Bond shall have besen paid, and with the
principal of such coupon bonds being subject to redemption prior
to maturity, at the option of the Board, .at the same times and at
the same prices as such Series A Bond. All expenses of printing,
executing and exchanging any such Series A Bond shall be paid by
the Board from any of its funds on hand lawfully available for such
purpose, provided, however, that if no other funds are on hand
lawfully available therefeor, then such expenses shall be paid
from the Operation and Maintenance Fund, hereinafter mentioned,
as an item of Current Expense, or if insufficient funds shall ke
on hand in said Fund, then such expenses shall be paid from the
Regserve Fund herecinafter created. .

It is further covenanted and agreed that nc additional
resolutions or orders need be adopted by the Board so as to
accomplish the foregoing conversion and exchange of the said-
Series A Bond for coupon bonds, and the Board and the officials of
the Board, including the Chairman and the Secretary, upon the re-
quest of the holder and owner of such Series & Bond as provided
herein, shall have the appropriate coupon bonds and coupons printed,
executed, issued and exchanged for the Series A Bond in the manner
Prescribed herein. The coupon bonds tc be exchanged for any such
Series A Bond shall be submitted by the Chairman cf the Board, or
some officer acting under his authority, to the Attorney General of
the State of Texas for examination, and if said Attorney General
finds that such coupon bonds have been printed, executed and issued
28 provided by this Resolution, then he shall approve them., After

[

such approval said coupcen bonds shall be registered by the Comptrollp
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of Public Accounts of the State of Texas. Upon registration of
said coupon bonds, the Comptroller of Public Accounts (or a deputy
designated in writing to act for theComptroller) shall manually
sign the Comptroller's certificate of registration prescribed
herein to be printed on the back of each coupon bond, anlthe seal
of said Comptroller shall be affixed on each such coupon bond. It
is further provided, however, that the Comptroller of Public Accoun
shall not register any ‘such coupon bonds until the Series A Bond
being converted shall have been surrendered to and cancelled by saif
Comptroller, and upon such surrender and cancellation, the Comptrol]
shall register and deliver said coupon bonds in exchange for the
Series A Bond being converted.

Section 5. That said Board's negotiahle, serial, coupon
bonds to be designated '"THE UNLVERSITY OF TEXAS AT EL PASO STUDENT
UNION BUILDING REVENUE BONDS, SERIES B OF 1967,'" are hereby authorif
ed to be issued and delivered in the principal amount of $2,700,000
for the purpose of PAYING THE COST OF CONSTRUCTING AND EQUIPPING
ADDITIONS AND IMPRCVEMENTS TO THE STUDENT UNION BUILDING ON THE
CAMPUS OF THE UNIVERSITY OF TEXAS AT EL PASOQ,

Section 6. That said Series B Eonds shall be dated
OCIOBER 1, 1967, shall be numbered consecutively from 1 THROUGH 540
shall be in the denomination of $5,000 EACH, and shall mature and
become due and payable serially on OCTOBER 1 in each of the years,
and in the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMOUNTS

1969 $25,000 1986 $ 66,000
1970 25,000 1987 65,000
1971 30,000 1988 100,000
1972 30,000 1989 100,000
1973 35,000 1990 105,000
1974 .35,000 1991 110,000
1975 35,000 1992 120,000
1976 40,000 1993 125,000
1977 40,000 1994 130,000
1978 40,000 1995 140,000
1979 45,000 1995 140,600
1980 45,000 1997 150,000
1981 50,000 1998 155,000
1982 50,000 1999 165,000
1983 55,000 2000 170,000
1984 55,000 2001 170,000
1985 60,000

On OCTOBER 1, 1S , or on any interest payment date therezlter,
said Series B Bends may be redeemed prior to their scheduled maturi
ties, at the option of said Board, in whole, or in part inm inverse
nunericsl order, for the principal amount thereof znd accrued in-
terest thereon to the date fixed fovr redempticn, plus a premiuvw on
the principal amount of eash such bond to be so rcﬁagqed, as Egllon;:
2% if jedeemed on or before October 1, 1937, 1-1/2% if redecmed

. qno kv 2
after QCctober 1, 1987 but on or before October 1, 1992, and 1% if
redecmed after QOctobor 1, 1992, all in the maaner providad in the
FORM OF COUPON BOND set forth in this Resolution.

‘_,1\_ e

-9
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Section 7. That the Scrics B Bouds scheduled to mature
during the years, respcectively, set forth below shall bear intcerest
from their date, until maturity or redemption, at the following
rates per annum:

maturities 1969 through 1981, 6.00 %
maturities 1982 through 5.80 %
maturities 1983 through 1987, 5.00 %
maturities 1988 through 1992, 7

5.10

maturities 1993 through 2001, 3.20 %

Said interest shall be evidenced by interest coupons which shall
appertain to said Series B Bonds, and which shall be payable on
April 1, 1968, and semi-annually thereafter om each October 1 and
April 1.

Section 8. (a) That the Series B Bonds, all being coupon
bonds, and also any coupon bonds which may im the future be printed,
executed, and exchanged as herein provided for the single Scries A
Bond, and all interest couponsg appertaining thereto, shall be pay-
able, shall have the characteristics, and shall be signed and ex-
ecuted (and said coupon bonds shall be sealed), all as provided, and
in the manner indicated, in the FORM OF COUPON BOND set forth in thi
Resolution,

(b) That the form of said coupon bands, including the form
of Registration Certificate of the Comptroller of Public Accounts of
the State of Texas to be printed and endorsed on each of said bonds,
and the form of the aforesaid interest couporrs which shall appsrtain
and be attached initially to each of said coupon bonds, shall be,
respectively, substantially as follows:

FORM OF COUPON BOND:

UNITED STATES OF AMERICA
' STATE OF TEXAS
THE UNIVERSITY OF TEXAS AT EL P&SO
STUDENT UNION BUILDING REVENUE BOND, SERIES _ OF 1967

ON OCTOBER 1, , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, for and on behalf of THE UNIVERSITY OF TEXAS AT
EL PASO promises to pay to bearer the princigal amount of

_____ THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate of
—— % per annum, evidenced by interest coupans payable ) 1,
9__, and semi-annually thereafter on each APRIL 1 and OCTORER 1
while this bond is outstanding. The principal of this bond and the
Interest coupons appertaining hereto shall be payable to bearer,
in lawful money of the United States of America, without exchange
or collection charges tc the bgparer, upon presentation and surrender
of this bond or proper interest coupon at the TL PASO MATIONAL
BANK, EL PASO, TEXAS, or, at the option of the bearer, at the
CHASY MANHATTAN PANK (WATTONAL ASSOCIATION), uRU YORK, NEW YORK,
which places shall be the paying agents for this Series of Bonds,

THIS BOND i35 one of a Series of negwtiable, serial, coupen
bords dated OCTOBER 1, 1967, issued in the principal amouat of $
In accerdance with Aveicle 290%, Vernon's Amnotated Temas Stacutes,

- . K | o,
and authorized pursuant to a Resolution duly adopted by said Bosrvd,

=10~
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Two Scries of Bonds aggregating the principal amount of
$3,158,000 were initially authorized concurrently by the aforesaid
Resolution, being The University of Texas at E1 Paso Student Union
Building Reveaue Bond, Series A of 1967, in the principal amount of
$458,000, issued for the purposc of refunding a like amount of out-
standing bonds of that issue of Board of Regents of The University
of Texas, Texas Western College Student Union Revenue Bonds, Scries
1957, and The University of Texas at El1 Paso Student Union Building
Revenue Bonds, Series B of 1967, in the principal amount of $2,700,
issued for the purpose of constructing and equipping additions and
improvements to the Student Union Building on the campus of The
University of Texas at E1l Paso, Both of said Series of Bonds are
on a parity and are securad by and payable from a first lien on
and pledge of the Net Revenues and Use Fees of the Student Union
Building (as defined in said Resolution) on the campus of The
University of Texas at El Paso; and with the Bonds of both of said
Series, whether in the form of a single bond, payable in install-
ments, or in the form of coupon bonds, being equal in dignity and
security in all respects.

ON CCIOBER 1, » OR ON ANY INTEREST PAYMENT DATE THERE
AFTER, the outstanding bonds of this Series may be redeemed prior ti
their scheduled maturities, at the option of said Board, IN WHOLE,
OR IN PART IN INVERSE NUMERICAL ORDER, for the principal amount
thereof and accrued interest thereon to the date fixed for re-
demption, *{ylus a premium on the principal amount of each such bon
to be so redeemed, as follows: _7% if redeemed on or before Octcber
1, 19 ; % if redeemed after October 1, 19 _, but on or before
October 1, 15 _, and % if redcemed after October 1. 19 _.) At
least thirty'EZys prior to the date fixed for any such redemption
said Board shall cause a written notice of such redemption to be
published at least once in a financial publication published in the
City of New York, New York. By the date fixed for any such re-
demption due provision shall be made with the paying agents for the
payment of the principal amount of the bonds which are to be so
redeemed and accrued interest thereon to the date fixed for re-
demption, plus any required premium. If such written notice of
redemption is published and if due provision for such payment is
made, all as provided abowv2, the bonds which are tc be so redeemed
thereby automatically shall be redeemed prior to their scheduled
maturities, and they shall not bear interest after the date fixed
for redemption, and they shall pot be regarded as being outstanding
except for the purpose of being paid by the paying agents with the
furds so provided for such payment. .

*(Note to printer: here insert the appropriate premiums
for each Series of bonds as prescribed in the bond Rasolution).

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issuad and delivered; that
all acts, conditions, and things required or proper to be per-
formad, exist, and be done precedent to or in the issuance and
delivery of this bond have been performaed, existed, and heen done
in accordance wich law,

Said Roavrd has resevved the right, subject to the restri
tions stated in the Resolution authorizing this Series of bonds, t

q
&
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issue additional parity revenue bonds which also may be secured by
and made payable from a first lien on and pledge of the aforesaid
Net Revenues and Use Fees, .

The holder hereof shall never have the right to demand
payment of this obligation out of any funds raised or to be raised
by taxation.

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of the Chairman of said Board and countersigned with the facsimile
signaturc of the Secretary of said Board, and the official seal of"
sald Board has been duly impressed, or placed in facsimile, on this
bond,

XXKXXXXX —— XXKXXXNEX
Secretary, Board of Regents, Chairman, Board of Regent-,
The University of Texas System, The University of Texas b, stem,

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hcieby certify that this bond has been examined, certi-
fied as to validity, and approved by the Attorney Ganeral of the
State of Texas, and that this bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

XXUXXAKX

Comptroller of Public Accounts of the
State of Téxas.

FORM OF IXTEREST COUPON:

ON 1,

THE BOARD OF REGENIS OF THE UNIVERSI1Y OF TEXAS SYSTEM, for and on
behalf of THE UNIVERSITY OF TEXAS AT EL PASO, promises to pay to
bearcr the amount shown on this interest coupon, in lawful money

of the Unjted States of America, without exchange or collecticn
charges to the bearer, unless due provision has been made for the
redemption prior to maturity of the bond to which this interest
coupon appertains, upon presentaticn and surrender of this interest
coupon, at the EL PASO NATIONAL BANK, EL PASO, TEXAS, or,

at the option of the ccarer, at tha CHASE MANIIATTAN BANK (NATIONAL
ASS0CIATION), NEW YORK, MEW YORK, said amount being interest due
that day on the boad, bearing the number hereinafter designated, of
thet issue of THE UNIVERSITY OF TEXAS AT EL PASO STUDENT UWNION
BUILDING REVENUE BONDS, SERIES __ OF 1967, DATED OCTOBER 1, 1967.
The holder hereof shall never have tne right to demand paymunt of
this obligation out of any funds raised or teo be raised by taxation|
Bond No,

KE XXX X¥RKXXXX
Szevetary, board of Reponts Chairwan, Board of Regents
o

-12-
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Section 9. That throughout this Resolution the following
terms as used herein shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term '"Board" shall mean the Board of Regents of The
University of Texas System. L
_ The term "University' shall mean The University of Texas
at E1 Paso.

The term "'Student Union Building" shall mean the Student .
Union or Student Activities Building and facilities (including, but
not limited to, the book store and cafeteria and snack bar therein)
located on the campus of the University, together with all improve-
ments, extensions, and additions thereto and replacements thereof.

The term "Student Union Building Use Fees" or "Use Fees'
shall mean the fees to be fixed, charged, and collected from all
students enrolled at the University, for the use and-availability
of the Student Union Building, in the manner and to the extent pro-
vided in this Resolution. A

. The term "Gross Revenues of the Student Union Building"
or "Gross Revenues" shall mean all of the revenues and income of
every nature derived:from the operation and ownership of the Studeni
Union Building.

The term "Current Expenses of the Student Union Buil
or "Current Expenses' shall mean all necessary operating and main-
tenance expenscs of the Student Union Building, including all ex-
penses of reasonable upkeep and repailrs, properly allocated shar
of charges for insurance and all other expenses incident to th
operation and maintenance thereof, but shall exclude depreciza
and 211 general administrative expenses of the University.

Xe

Ly
-
C

The term '"Net Revenues of the Studert Union Ruilding'" or
"Net Revenues" shall mean the Gross Revenues after deduction of
Current Expenscs. .

The term "Net Revenuesand Use Fees of the Student Union
Building' or "Net Revenues and Use Fees' shall mean the Net Revenues
of the Student Union Building plus the gross collections of the
Studevt Union Building Use Fees. :

) ¢
The term "Bonds" shall mean collectively the Bonds, ./
Series A and B of 1967 authorized by tbis Resolution.

The term "Additionzl Bonds" shall mean the additional
parity revcnue bonds permittad to be autherized in,this Resclution.

The term "Placas of Payment' or "paying agents' shall
mean collactively the El Paso National Bank. E1l Paso, Texas, and
the Chase Manhattan Bank {National Asscciarion), New York, New
York.
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Section 10. That the Bonds and Additional Bonds are and
shall be secured by and payable from an irrevocable first lien on
and pledge of the Net Revenues and Use Fees of the Student Union
Building. E

Section 1l. That the Bonds and Additional Bonds and
interest coupons appertaining thereto shall constitute special
obligations of the Board, payable sclely from the pledged Net
Revenues and Use Fees, and such obligations shall not constitute
a prohibited indebtedness of the University, the Board, nor the
State of Texas, and the holders of the Bonds and Additional Bonds
and the coupons attached thereto shall never have the right to
demand payment out of funds raised or to be raised by taxation.

Section 12. (a) That there is hereby created and or-.
dered to be established, at an official depository of the Board
(vhich must be a member of the Federal Deposit Insurance Corpora-
tion), a separate fund to be entitled the "Student Union Building
Revenue Fund' (hereinafter sometimes called the "Revenue Fund").

(b) Immediately after the delivery of the Bonds all
moneys then on hand in the "Texas Western College Project Revenue
Fund" (created and established pursuant to the resolution adopted
November 22, 1957, which authorized the Series 1957 Bonds being
refunded by the Series A Bond) shall be transferred and deposited
to the credit of the Revenue Fund. :

) (c) Commencing immediately afiter the delivery of the
Bonds, all Gross Revenues of the Student Union Building and all
gross collections of the Student Union Building Use Fees shall be
depositad, upon receipt, by the University or the Board, to the
credit of the Revenue Fund.

(d) The Current Expenses of the Student Union Building
shall be paid from the Gross Revenues of the Student Union Building
“in the Revenue Fund, as a first charge against said Gross Revenues.

Section 13. That to pay the principal of and interest
on all outstanding Bonds and Additional Bonds, if any, as the same
come due, there is hereby created and ordered tc be established,
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation), a separate fund to be
entitled the 'Student Union Building Revenue Bonds Interest and
Sinking Fund" (hereinafter sometimes called the "Interest and
Sinking Fund").

Section 14. That there is heveby created and ordered
to be established, at an official depository of the Board (which
mist be a member of the Federal Deposit Insurance Corporation), a
separate fund to be known ag the “"scudent Union Building Revenue
Bonds Reserve Fund" (hereinafter sometimes called the '"Reserve
Fuad")., The Rescrve Fund shall ke used finally in retiring the
last of the cutstanding Bouds and Additional Bonds, if any, or for
paying principal of and interest on any outstanding Bonds and S
Additional Bends, when and to the extent the amount in the Interest
and Sinking Fund is otherwise insufficient fcor such purpose....
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: Section 15. That there is heifeby cereated and oxdered to
‘be established at an official depository of the Board (which must
- be a membeyr of the Federal Deposit Insurance Corporation), & separ-
te fund to be entitled the "Student Union Building Repair and Re-
' placement Fund' (hereinafter sometimes called the "Repair and Replacg
ment Fund') ,which shall be used as hereinafter provided.

Section 16. Money in any Fund established pursuant to
this Resolution may, at the option of the Board, be invested in
direct obligations of, or obligations the principal of and interest
on which are guaranteed by, the United States of America. Such in-
vestments shall be valued in terms of current market value as of
June 30 and December 31 of each year. Interest and income derived
from such investments shall be credited to the Fund from which the
deposit or investment was made. Such investments shall be sold
promptly when necessary to prevent any default in connection with
the Bonds or Additional Bonds,

Section 17. That all accrued interest from the sale of
the Series B Bonds shall be deposited when received to the creédit
of the Interest and Sinking Fund, and the amounts otherwise requir-
ed to be deposited therein shall be reduced to that extent.

Section 18. That on or before the 25th day of March,
1968, rand semi-annually thereafter on or before the 25th day of
each September and March the Board shall transfer from the Revenue
Fund and deposit into the Interest and Sinking Fund the amount of
interest scheduled to come due on the Bonds on the next succeeding
interest payment date, plus an additional amount equal to one-half
of all principal scheduled to mature and come due on the Bonds on
the next succeeding Octocber 1.

Section 19. (a) That immediately after the delivery of
the Bonds all moneys and investments then on hand in the '"'Bond and
Interest Sinking Fund Account," including the "Reserve Account"
therein, (created and established pursuant to the resclution adopted
Novembey 22, 1957, which authorized the Series 1957 Bonds being ie-

funded by the Series A Bond) shall be transferred and deposited to
the credit of the Reserve Fund. :

(b) That on or before the 25th day of March, 1968, and
semi-annually thercafter on or before the 25th day of each September
and March, the Board shall transfer from the Revenue Fund and de-
posit into the Reserve Fund the amount of $15,000, provided, howewver
that when the total amount of money and investments in the Reserve
Fund is at least equal to the aggregate amouakt of $180,000 in market
value, then such deposits into the Reserve Fund may be discentinued,
unless and until the Reserve Furd should be depleted to less than
said aggregate amount in market value, in which case such deposits
shall be resumed and continued until the Resexrve Fund is restored tg
said aggregate amount,

Section 2C. (: 1 “tor the delivery of
the Bonds all moneys and investments then on hand in the "Mainten-
ance and Equipmant ¥ count'! (ereated established pursuanc
to the resolution ador November 22, 195 shiich authorized the
Series 1937 Bouds b -afunded by the Se
transferred and deposited to the credic of
Fund.
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(b) That on or before the March 25 or September 25 next
following the date upon which the Reserve Fund shall contain an
aggregate amount of money and investmecnts at least equal to $180,000
in market value, and semi-annually thereafter on or before the 25th
day of each March and Scptember, the Board shall transfer from the
Revenue Fund the balance, if any, of the Net Revenues and Use Fees
remaining therein and deposit same to the credit of the Repair and
Replacement TFund; provided, however, that no more than $20,000 shall
- pe required to be so deposited into the Repair and Replacement Fund
during any one fiscal year, and no deposit shall be required to be
made into the Repair and Replacement Fund which would cause such Fun
to then contain money and investments of more than $200,000 in markef
value. The Repair and Replacement Fund may be drawn on and used by
the Board for paying the cost of unusual or extraordinary maintenanc
or repairs and renewals and replacements in ccnnection with the Stu-
dent Union Building, or to pay for renovating or replacing furniture
and equipment not paid from the Revenue Fund as a part of the Curren
Expenses of the Student Union Building. :

(c) Deposits into the Repair and Replacement Fund shall b
subordinate to those required to be made into the Interest and Sink-
ing Fund and the Reserve Fund, and no deposit shall ever be made in-
to the Repair and Replacement Fund unless the Interest and Sinking
Fund contains the amount then required to be therein and tha Raservl
Fund then contains the maximum aggregate amount required to be accu-
mulated and maintained therein. If, at any time, the Reserve Fund
should be depleted to an amount less than the maximum aggregate
amount required to be accumulated and maintained therein, then, to
the extent that Net Revenues and Use Fees in the Revenue Fund are no
available for such purpose, all or any required part of the Repair
and Replacement Fund shall be transferred and deposited immediately
by the Board to the credit of the Reserve Fund so as to make up Zor
such deficiency.

Section 21. (a) That if on any occasion there shall not
be sufficient pledged Net Revenues and Use Fess in the Revenue Fund
to make the required deposits into the Tnterest and Sinking Fund or
the Reserve Fund, then such deficiency shall be made up as soon as
possible from the next available pledged Net Revenues and Use Fees
in the Revenue Fund, or from any other sources available for such
purpose. ‘

i . (b) Subject to meking all deposits into the Interest and

‘Sinking Fund, the Reserve Fund, and the Repair and Replacement Fund,
‘as required by this Resolution, or any resolution authorizing Addi-
tional Bonds, any surplus Net Revenues and Use Fees in the Revenue
Fund may be used by the Board for any lawful purpose.

Section 22. (&) That commencing with the regular spring
semester beginning in February, 19635, the Roard hereby fixes and
covenants and agrecs tc levy, charge, and collect a Student Union
Building Use Fee from each student who enrcolls in the University,
in at least the minimum amounts as follows:

(1) $4.00 per semester from each studaent enrollied
in the University at each of the regular spring and fall
semcsters; and :

(2) $2.00 per tern from each student d in
the University at each term of cach summer

~16-
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(b) The Board coverants and agrecs at all times to fix,
levy, charge, and collect Student Union Building Usc Fees in such
amounts, without any limitation whatsoever, as will be at least suffj
cient at all times, together with the Gross Revenues of the Student
Union Building, to provide morey for making all deposits required
to be made into all Funds created by this Resolution in connection
with the Bonds and any Additional Bonds, and to pay all Current
Expenses of the Student Union Building. It is hereby officially
found, determined and declared by the Board that said Student
Union Building Use Fees in such amounts are reasonable in all
respects. :

Section 23. That the Board shall have the right and
powver at any time and from time to time, and in one or more Series
or issues, to authorize, issue and deliver additional parity revenue
bonds (herein called "Additional Bonds") in any amounts, for the
purposc of completing the Project in accordance with the presently
approved plans and spscifications, in the event that the proceeds
from the sale and delivery of the Bonds, together with the other
funds available to the Board, are insufficient, and/or for the
purpose of constructing, acquiring, or equipping additiocnal
facilities for the Student Union Building, or adding to or im-
proving the Student Union Building. Such Additional Bonds, F£
and when authorized, issued, and delivered inm accordance with this
Resolution, shall be sccured and payable equally and ratably on a
parity with the Bonds, and all other outstanding Additional Bonds,
by a first lien on and pledge of the Net Revenues and Use Fees
of the Student Union Building.

Section 24, (a) Each resolution under which Addjitional
Bonds are issued shall provide that the Interest and Sinking Fund
and the Reserve Fund established by this ResoXution shall secure
and be usad to pay all Additicnal Bonds, as well as the Bonds.
However, each resolution under which Additional Bonds are issued
shall specifically provide and require that, iIn addition to the
amounts required by the provisions of this Resolution and the pro-
visions of any other resolutjon or resolutions authorizing Addi-
tional Bonds to be depositéd to the credit of the Interest and
Sinking Fund and the Reserve Fund, the Board shall transfer from
the pledged Net Revenues and Use Fees of the Student Union Build-
ing in the Revenue Fund and deposit to the credit of the Interest
and Sinking Fund at least such amounts as are required for the
payment of all principal c¢f and interest on said Additioaal Bonds
then being issued, as the same comes due, and that the Board shall
transfer from said pledged Net Revenues and Use Fees in the
Revenue Fund and deposit to the credit of the Reserve Fund at
least such amounts (commencing nct later than the date upon which
the proposed rew facilities are estimated to be completed), as
will, together with any other amounts already raquired to be
deposited in the Reserve Fund in connection with the Bonds and
any other outstanding Additional Bonds, be sufficient to cause
the Rescerve Fund to accumulete and contain within a period of not
to exceod six vears from the date of the first of said additional
deposits, a toral amount of money and investments at least equal




7af.

"pec 7 '€

12-07-67

in market value to the average annual principal and in-

terest requirements of such proposed Additional Bonds and the
then outstanding Bonds, and any then outstanding Additional Bonds,
and that thereafter such deposits shall be made into the Reserve
Fund as will cause the Reserve Fund at all times to contain a '
total amount of money and investmants at least equal in market
value to the average annual principal and interest re-
quirements of such proposed Additional Bonds, the outstanding
Bonds, and any outstanding Additional Bonds. Each resolution
under which Additional Bonds are issued also shall provide for
appropriate additional amounts to be deposited into the Repair
and Replacement Fund,

(b) The principal of all Additional Bonds must be
scheduled to be paid or mature on October 1 of the years in which
such principal is scheduled to be paid or mature; and all interest
thereon must be payable on April 1 and October 1; and any re-
demption of the principal thereof prior to maturity shall be per-
mitted only as of April 1 or October 1.

Section 25. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstancding any pro-
visicns of this Resolution to the contrary, no installment, Series,
or issuz of Additional Bonds shall be issued or delivered unless:

(a) The senior financial officer of the University
signs @ written certificate, approved by the President of the
University, to the effect that the Board is not in default as to
any covenant, condition, or obligation in connaction with ail
outstanding Bonds and Additional Bonds, and the resolutions
authorizing same, and that the Interest and Sinking Fund and the
Reserve Fund each contains the amount then required to be therein.

(b) The State Auditor of the State of Texas, or 2
certified public accountant, signs a written certificate to
the effect that, during either the University's fiscal year, or the
twelve calendar month period, next preceding the date of execution
of such certificate, the Net Revenues and Use Fees of the Student
Union Building were at least equal to 1.25 times either (1) the
combined average annual principal and interest requirements of
2ll then outstanding Bonds and Additjional Bonds, if any, or (2)
the principal and interest requirements of all then outstanding
Bonds and Additional Bonds, if any, during the fiscal year when
such requirements are scheduled to be the greatest.

(c) The senior financial officer of the University
sigus a written certificate, approved by the President of the
University, to the effect that during each University fiscal year
while any Bonds or Additional Bonds, including the proposecd
Additional Beonds, are srheduled to be cutstanding, (beginning
with the fiscal year next fellowing rhe date upen which the new
facilities to be obtained with the then propesed Additional Bonds
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are anticipated to be completed and available for use and occu-
pancy) the estimated Net Revenues and Use Fees of the Student Union
puilding will be at least equal to 1.25 times either (1) the combind
ed average annual principal and interest requir ements of all then
outstanding Bonds and Additional Bonds, if any, and the then pro-
posed Addicional Bonds, or (2) the principal and interest require-
ments of all then outstanding Bonds and Additicnal Bonds, if any,
and the then proposcd Additional Bonds, during the fiscal year in
which said requiremcnts are scheduled to be the greatest.

(d) For the purpose of this Section 25, the "average
annual principal and interest requirements' of a single Series or
issue of bonds shall mean, as of any date, the aggregate of all
future principal and interest to come due thereon in all fiscal yeay
in which principal or interest is scheduled to be paid, divided
by the number of such years; and the "combined average annual prin-
cipal and interest requirements' of more than one Series or issue
of bonds shall mean the aggregate of the respective average annual

principal and interest requirements of each separate Series or issuf

Section 26. On or before the last day of March, 1968,
and on or before the last day of each September and of each March
thereafter while any of the Bonds and Additional Bonds, if any,
are outstanding and unpaid, there shall be made available to the
paving agents therefor, out of the Interest and Sinking Fund,
money sufficient to pay such interest on and such principal of
the Bonds and Additioral Bonds, if any, as will accrue or mature
on the April 1 or October 1 immediately following.

Section 27. (a) That all money in all Funds created by
this Resolution, to the extent not invested, shall be secured in
the manner prescribed by law for securing funds of The University
of Texas System, in principal amounts at all times not less than
the amounts of monecy credited to such Funds, respectively.

(b) That whenever the total amount in the Interest and
Sinking Fund and the Reserve Fund shall be equivalent to (1) the
aggregzate principal amount of Bonds and Additional Bonds, if any,
outstanding, plus (2) the aggregate amount of all unpaid coupons
thereto appertaining unmatured and matured, no further payments
need be made into the Interest and Sinking Fund or the Reserve
Fund. In determining the amount of Bonds or Additional Bonds out-
standing, there shall be subtracted the amount of any Bonds or
Additional Bonds which shall have been duly called for redemption
and for which funds shall have been deposited with the paying
agents sufficient for such redenmption.

Section 28. The Board covenants and agrees that:

(a) Tt will faithfully perform at 211l times any and &ll
covenants, undertakings, stipulations, and provisions contained in
this Resolution and in each and every Bond and Additional Bond;
that it will promgptly pay or cause to be pa rom the pledged
Net Revenues and Use Fees the principal of i interest on every
Bond and Additional Bond, on the dates and he places and manng
prescribed in such Boud or Additional Bond; ana
the times and in the manncy prescribad herein,
be deposited, fron the piedged Net Revenues and Use Fees, the
amounts of money specificd herein.

-19.
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(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its part for
the creation and issuance of the Bonds has been duly and effectively
taken, and that the Bonds in the hands of the holders and owners
thereof are and will be valid and enforceable special obligations
of the Board in accordance with their terms.

(c¢) It lawfully ouns and is lawfully possessed of the
Jands upon which the Student Union Building is and will be located,
and has a good and indefeasible estate in such lands in fee simple,
that the Project will be completed in accordance with the plans
and specifications heretofore approved and adopted, that it war-
rants that it has, and will defend, the titls tc all the aforesaid
lands and facilities, and every part thereof and improvements
thereon, for the benefit of the holders and owners of the Bonds
and Additional Bonds against the claims and demands cf all persons
whomsoever, that it is lawfully qualified to pledge the Net
Revenues and Use Fees pledged hereunder to the payment of the Bonds
and Additional Bonds in the manner prescribed herein, and has law-
fully exercisec such rights.

(d) It will from time to time and before the same bacome
delinquent pay and discharge all taxes, assessments, and goveramen-
tal charges, if any, which shall be lawfully imposed upon it, ox the
Student Union Building, that it will pay all lawful claims for rents
royalties, labor, materials, and supplies which if unpaid might by
law become a lien or charge upon the Student Union Building, the
lien of which would be prior to or interfere with the liens hereof,
so that the priority of the liens granted hereunder shzll be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, labor r's, material-
man's or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the liens
hereof might or could be impaired; provided, however, that no such
tax, assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's or
other lien or charge, shall be required to be paid so long as the
validity of the same shall be contested in good faith by the Board.

(e) It will not do or suffer any act or thing whereby thg
Student Union Building might or could be impaired, and that it will
at all times maintain, preserve, and keep the rezal and tangible
property of the Student Union Building and every part thereof in
good condition, repair, and working order and operate, maintain,
preserve, and keep all structures and equirment pertaining theveto
and every part and parcel thereof in zood condition, repair, and
working order. It is covenanted and agreed that all Current Ex-
penses of the Student Union Building, including the premiums on in-
surance required to be carried under this R ition, will be paid ;
Gross Revenues in the Revenun Fumd,or from v other funds availablq
the University or Beard. It is fi.rther speci
agreed that adequate rates and charges for se ces, facilities, anc
supplies shall be made in connection with & eration of the
Student Union Building to tha end that the G : Revenues therefrom
will be the maximum ressonably cbtainzble, and that such Gross
Revenues will at ail timos be at least sufficient to pay all Currcnt
Expenses of the Student Unieon Building, and that the ¥el Revenues o
the Student Union Building, together with the Student Union Buildin:
Use Fees will at all times be sufljcient to make all deposnits reoquiy
ed to be made into all Funds created by thiz Regolutrion in connactiph

with the Bonds and aay Additicual Bends.

20
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(f) That while the Bonds or Additional Bonds, if any, arc
outstanding and unpaid, the Board shall not additioually encumber
the pledged Net Revenues and Use Fees in any manner, except as pey
mitted in this Resolution in connection with Additional Bonds, unlesfs
said encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agrecments of this Resolution.

(g) That while the Bonds or Additional Bonds, if any,
are outstanding and unpaid, the Board shall not sell, convey,
mortgage, or in any manncr transfer title to, or lcase, or other-
wise dispose of any property constituting part of the Student Union
Building, except that whenever the Board decms it necessary to dispgsc
of any of the furnishings and equipment within such facilities, it
may sell or otherwisc dispese of such furnishings and equipment wher
it has made arrangements to replace the same or provide substitute
facilities therefor.

(h) That at all times hereafter the Board shall procure
boiler explosion insurance on all boilers servicing the Student
Unior Building in an amount not less than $50,000 against loss suffe
ed by reason of & boiler explosion. Further, at all times hereafter
the Bozrd shall procure fire and extended coverage insurance on the
Student Union Building and the contents thereof. The foregoing
boiler explosion and fire and extended coverage insurance shall be
maintained so long as Bonds or Additionzl Bonds are outstanding and
such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that the
damage does not exceed 8§0% of full insurable value. Such insurance
shall be carried with a reliable insurance company or companies. It
lieu of providing fire and extended coverage insurance as required
above, the Board may, at its option, provide the equivalent of such
insurance under its System-Wide Firve and Extended Coverage Insuvancy
policy, subject to a deductible provision which is reasonable in
amount, provided the Board establishes and maintains a special accot
containing funds which are at least sufficient to offset said de-
ductible amount and which are immediately available for such purposg
Upon the happening of any loss or damage coveraed by such insurance
from one or more of said causes, the Board shall make due proof of
loss and shall do all things necessary or desirable to cause the
insuring companies to make payment in full divrectly to the Board.
The proceeds of insurance covering such preperty, together with any
other funds necessary and available for such purpose, shall be used
forthwith by the Bocard for repairing the property damaged or replac
ing the property destroyed; provided, however, that if said in-
surance proceeds and other funds are insufficient for such purpose,
then said insurance proceeds shall be used promptly as follows:

(1) for the redemption prior to maturity of the
Bonds and Additional Boads, if any, ratably in the pro-
portion that the outstandirg principal of each Series
or issue of Ponds or Additional Bonds besrs to the total
outstanding principal of all Bonds and Additional Bonds;
provided that 1f on any such occesion the principal of
any such Series or isswe 15 not subject £o redemption,
1t shall not be regavded as outstanding in making the
foregoing computation; cr

(2) 1if none ho andine Doxds ov Additional
Bonds are subjcct t sdempticn, than for the puvclisc on
the opan mavket and vetiroment of zaid
ticnal Boads, in the same proportion a

2R
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the forescing clause (1), te the exton
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provided that the purchase price for any such Dond or
Additional Bond shall not exceced the redemption price of
such Bond or Additional Bond on the first date upon which
it becomes subject to redemption; or

(3) to the extent that the foregoing clauses (1) and
(2) cannot be complied with at the time, the insurance
proceeds, or the remainder thereof, shall be deposited in
a special and separate trust fund, at an official deposi-
tory of the Board, to be designated the Insurance Account,
The Insurance Account shall be held until such time as the
foregoing clauses (1) and (2) can be complied with, or
until other funds becomz available which, together with
the Insurance Account, will bc sufficient to make the re-
pairs or replacements originally required, whichever of
said events occurs first.

(i) At all times while any Bonds or Additional Bonds, are
outstanding, the Board shall procure and maintain use and occupancy
insurance on all the facilities and structures of the Student Union
Building, to the extent obtainable, in an amount sufficient to
enable the Board to deposit in the Interest and Sinking Fund and
the Reserve Fund, out of the proceeds of such insurance, an amount
equal to the sum that normally would have been aVﬂLTable for de-
posit in said Funds from the pledged Net Revenues and Use Fees
during the time the Student Union Building is wholly or partially
unusable, as a result of loss of use or occupancy caused by the
perils coverad by fire and extended coverage insurance.

(j) 1t will, as soon as practicable after the delivery
of the Bonds, and on ox before October 1 of each year thereafter,
file with the original holders of the Series A and Series B Bonds
a certificate sxanad and verified by the senior financial officer
of the University stating that the Bcard has complied with the re-
quircacnts of this Section with respect to the maintenance of in-
surance, and listing all policies carried, and that all insurance
prenlumc upon the insurance peclicies to hhlch reference is herein-
before made have been paid.

(k) Proper bcoks of record and account will be kept in
which full, true, and correct entries will be mede of all dealings
activities, and transactions relating to the pledged Net Revanues
and Use Fecs, and all books, documents, and vouchers relating
theretc shall at all reasonablc times bes made available for in-
spection upon request by the holders of not less than 25% of the
outstanding Bonds and Additional Bonds,

(1) That each y2&r while any o the Bonds or Additional

Bonds, if any, ave outstanding, an audit s be made of its books
and accounts relating to the pledged Net Revenucos and Use Fee
by the State Auditor of the State of Tevas, or a certlflca

public acccuntant, such audit to be bq;ec cn the fiscal year

of the University heginning on Septembar 1 of each year and ending
on August 31 of each year. As soon as pracf1c?b1“ after the clieose
of each such fiscal year, and when <ﬂ1d avdit has been completed
and made available to the Beard, a copy of sush audit for the pre
ceding fiscal year shall be uh1104 T original holders of Lhc
Series A and Series B Bonds, and to \onuaoldo s who shall so
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f recuest.  Such annual audit reports shall be open to the ingpection
of the bondholders and their agents and repreasentatives at all
reasonazble times.

Scction 29. The Board covenants and agrees that on each
occasion when any outstanding Bonds or Additional Bondg are to be
redecned or prepaid prior to maturity ov due date, such Bonds ov
Additional Bonds shall be redeemcd or prepaid, on an appreximately

. equal pro-rata basis, in the proportion that the original principal

' acount of each Series or issue of Bonds or Additional Bonds bears
to the aggregate original principal amount of all then outstanding
Bonds and Additional RBonds; provided that if en any such occasion
the principal of any such Series or issue is mot subject to re-
demption, it shall not be regarded as outstanding in making the
foregoing computation; and provided further that on each such occasio
the Board shall have the right and option to redeem or prepay bonds
which may be called ‘at par and accrued interest prior to end to the
exclusion of any bonds that are callable at a premium,

Section 30. That there is hereby created, and the Board
shall establish with an official depositcry of the Board a sepavate
construction account (hercin called the 'Project Account') into
which shall be deposited all of the proceeds Erom the sale of the
Serics B Bonds, except accrued interest., Moneys in the Project
Account shall be expended by the Board for paying the cost of con-
structing and equipping the Project. Money im the Project Acccunt
not scheduled for imamedisate Project purposces =ay be invested in
direct obligations of, or obligations the primcipal of and interest
on which are guaranteed by, the United States of America; provided,
however, that all such investments chall be made in such manner that
the money required fov Project construction purposes will be avail-
able at the proper times; and provided further that no such invest-
ment shall be made unless the maturity date thereof is within 18
months from the date of investment. All interest accruing from any
such investments shall be deposited, upen receipt, in the Project
Account. Any balance in the Project Account after final completion
of the Project shall be deposited into the Reserve Fund.

Section 31. s hereby certified, recited, and agreed
by the Board that the Pro] is not being comstructed for ex-
clusive use by fraternit or sororities or grivate social clubs.

Section 32. That either the Chairman or the Vice-Chairman
of the Board of Regents is hereby authorized to have control of said
Bonds and all necessary records and proceedings pertaining te said
Bonds pending their delivery and their investigation, examination,
and approval by the Attoinoy General of the State of Texag, and
their registration by the Ccmptroller of Public Accounts of the
State of Texas. Upon registration of said Bands, said Comptroller
of Public Accounts (or a deputy designated im writing to act for
said Cowmptroller) shall wanually sign the Comptroller's Registratiod]
Certificate printed and endcrsed on each of said Bonds, and the
scal of said Comptroller shzll be impressed, or placed in facsimile,
on each of said Bonds.

Saction 33. That upon registration of the Series A Bond,
the Comptroller of Public Accounts of the State of Texas shall de-
liver said Boand, in onc installment, to a representative or agent
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i of the Department of Housing and Urban Developuent of the United

states of America, in exchange for, and upon surrender to the
Cowptreller, and cancellation of, all of the cbligations described
in the preamble of this Resolution and being refunded hereby. Said
obligations being refunded hereby are owned and held by the United
states of America, acting by and through the Department of Housing
and Urban Development, which has consented to said refunding. 1In
addition to all other rights, the holder of the Series A Bond shall
be subrogated to all pertinent and necessary rights of the holder
of the obligations being refuuded hereby. '

Scction 3%. That the Board has duly advertised for bids
for all the Series B Bonds authorizad by this Resolution. The
successful bid for the Series B Bonds, being par and accrued in-
terest to the date of delivery, plus a premium of § _ -0- _  , has
been submitted by a Syndicate headed or managed by _ Phelps, Fenn &
__Company _______, and said Series B Bonds are hereby sold and shall

be delivercd to such purchaser as soon as practicable in accordance
with the terms of sale.

RECESS. .-The Board of Regents rccessed at 9:15 a.m. in order to
zttend meetings of the Standing Committees and the Committee of the
Whole as listed on the calendar.
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ATTENDANCLL, --The meetings of the Standing Commitiees and the
- Committee of the Whole having been concluded, the Buard of Regents
" reconvened at 4:30 p. m. on Thursday, December 7, with the following
' in attendance:

Present Absent

i Chairman LErwin, Presiding Regent (Mrs.) Johnson--
" Vice-Chairman Josey excused (See Page

© Regent Bauer 0
' Regent [kard

II Regent Kilgore
Rerf«;nt Olan

| Regent Peace

i Rw ¢nt Wimenes

| Chancellor Ransom
! Secretary Thedford

Il
.(‘ORR! CTIONS AND APPROVAL. OF MINUTES OF OCTOBER 27, 1967.
L Without objection it was ordered that the minutes of the meeting of the
-"Board of Regents held in Austin on October 27, 1967 be corrected on:

|

(1) Page 72 by changing the second paragraph of Item 22 to read:

In order to have sufficient funds to cover the
above recommended contract award, Architects’
Fees thereon, Movable Furniture and Equip-
ment, and Miscellaneous Expenses, it is recom-
mended that an appropriation of $4, 325, 000.00
be made to this project--$1, 394, 200 from gifts,
grants, etc., and $2,930, 800 from the Unappro-
priated PUIF Bond proceceds.

(2) Page 73 by changing lines 1-4 to read:

It is recommended that an appropriaticn of

$1, 010, 000.00 be made to this project--

$497,000 from gifts, grants, etc., and

$513, 000 from Unappropriated PU F Bon id pro-

ceed~ to cover the above recommended contract
award, Architects' Fees thereon, Movable

Furniture and Equiptnent, and Misc ellan=zous

Expenses.

(3) Page 125 hy changing Sections 10 and 14 to read:

10. Mr. W. D. Blunk shall receive an annual salary
rate of $21,000 effective Octeber 1, 1967.

Effective Novemher 1, 1967 a new account "U.T.
Austin Official Occasions™ shall be estsblished in
th(, U.T. Austin budget and the stm of 335,000 is

appropriated to that Taccount for the curre ar year
fror-. U.T. Austin Unapproprictcd bBalance.

t“o"c amendments, the minntes were a2perove -d ns distribated by the
Ty an la recorded in Volwne XV, beginning with P ge 302, upes
tion of Regent lkard, seconded by chcnt Kilgore,

.

-5
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REPORTS OF STANDING COMIMITTEES

FPORT OF EXECUTIVE COMMITTEE (Pages 26-31).--It was moved

y Committee Chairman Bauer that the interim actions of the Executive

ommittee and the actions taken by telephouc poll as reported at the
mmeeting of the Executive Committee and as set out below be ratified.
S chent Kilgore seconded the moticn which unanimously prevailed:

H

Relow is a report of the interim actions that have becn approved by
- the Executive Committee since the Commitize’s last report on
‘;‘(:s)ctober 27, 1967:

Dental Branch: Amendment to 1967-68 Classified Personnel Payv
Plan (2-Cl-67). -- An Amendment was approved to the 1967-68
Classified Personnel Pay Plan for.The University of Texas
Dental Branch at Houston by which the following new positions
were created, effective November 1, 1¢067:

CLASS SALARY RANCE

Code No. Title Monthly = Annual
0340 Key Punch Operator $319-% 400 $ 3,828-$% 4,800
0341 Senior Key Punch Operator 366- 460 4,392~ 5,520
0360 Systams Analyst -

Progravmer I 650- 8060 7,800- 9,800
0361 Systems Analyst - .

Programmoer I1 910~ 1,150 10,920- 13,800

U. T. Austin: Minutes of the Board of Directors of TSP, Inc.
(7-M-67). - - Approval was given to the minutes of the meeting of
the Board of Directors of Texas Student Publications, Inc., at
The University of Texas at Austin held oin October 23, 1967. The
following iteims were thereby approved:

A. The appcintment of Robert A. Burns. senior Fine Arts
major, as Editor of the Texas Ranger Magazine for-the
remainder of the year 1967-68.

The following amendments to the 1967-68 budget:

1. Transfer $1,070 from General Overhead Salaries to
Wages leaving total of salaries and wages the same.

Increase Income of The Daily Texan by $5,500 and
expenses by $4, 275 making an increase in Texan Net
Income from $352 to $1,277. Incieased xpenses
include $3, 055 for additional wagzs for the Texan
Staff.

An amendment to the Long Range Plan for Texas Studeat
Publications (page 82 of the TSP Handlook) so that the
plan reads as follows:

"The present, written long range pians and related fund
requirements were sct up at a rime wl.en it was very
indefinite as to how long TSP would occupy the present




3.

Journalism Building. Much of the anticipated need for
funds was based on the cbsolescence of the printing
equipment. Now it is expected that TSP will need at
least $235, 000 to contribute to a proposed new TSP
Building, including furniture, plus at least S165,000 for
new offset press equipment capable of running the finest
newspaper color reproduction. Recognizing the realities
of the present situation, the new goal for the 'Facilities
and Contingency Fund' is now set at $400,000."

The authority to the TSP Finance Committee

(1) to add $50,000 to the Facilities and Contingency

Fund by making investments in stocks, bonds, or savings
accounts as approved by the Executive Director of Invest-
ments, Trusts and Lands.

Present Balance in Fund
at cost value $218,158

Proposed addition . 50,000
Total $268,158

(2) to sell stocks owned by TSP which are carried on the
“B" list of the Permanent University Fund, if, as, and
when approved by the Executive Director of Investments,
Trusts and Lands, and to reinvest the proceeds of sale
of stocks in U.S. Government securities, Savings & Loan
accounts or Certificates of Deposits as approved by the
Executive Director of Investments, Trusts and Lands.

U. T. Austin: Waiver of Regents' Rule and Recommendation to
Name Fireplace Lounge at the Law School (8 -M-67). -- The
Tecommendation to waive the Regents' Rule with respect to the
Taming of buildings (laboratories and clinics) in order to name
the fireplace lounge at the L.aw School at The University of Texas
at Austin was not unanimously approved by the Executive Com~
mittee, and in conformity with our procedure was referred to
the Committee of the Whole. (Sce Page 118 .)

U. T. El Paso: Issuance of Purchase Orders for Furniture and
Furnishings for the Addition to the Library Building at The
University of Lexas at El Paso (9-M-67). -- The following purchase
orders were authorized for equipping the Addition to the Library
Building at The University of Texas at El Paso. In each case the
award was to the low bidder, equal bidder, or only bidder, as

set out on Page 28 .

L NS S




Eastman Kodak Company,
Dallas, Texas

crofilm Readers $4,445.00

7 Mi

7 Microfilm Reader-Printers 2,895.00

1 Microcard Reader 450.00
Total ’;, $7!790.00

Du Motion Picture Service,
El Paso, Texas

1 Movie Projector 16 mm $ 662,00
1 Overhead Projector - 338.00
1 Opaque Projector ’ 285.00

Total $1,285.00.

Readex Microprint Corporation,
New York, New York

1 Micro~Viewer

Copy Machimes, Inc.,
El Paso, Texas

1 Laminating Machine

Gane Brothers aud Lane, Inc.,
Dallas, Texas

1 Book Press ) $550.00

U. T. Arlington: Issuance of Purchase Order to Arlington Office
Supply for Furniture and Furnishings for the Mathematics-Language
Building (10-M;67). -- A contract was awarded to the low bidder,
Arlington Office Supply, for the equipping of the Mathernatics -
Language Building at The University of Texas at Arlington, as
follows:

&

Arlington Office Supply,
Arlington, Texas

120 double units of Bookcases
86" high x 12" deep x 75" wide ~$ 8,256.00

.
U. T. Austin, U. T. El Paso, Galveston Medical Branch, Dallas
Medical School, and Anderson FHospital: Amendmernts to the
1967 -68 Budgets (3-B-07). -- Approval was given to the amend-
ments to the 1967 -68 Budgets of U. T. Austin, U. T. El Paso,
Galveston Medical Branch, Dallas Medical School, and Anderson
Hospital as follows and as set out on Pages 29-31 !
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THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Effective

Explanation Present Status Proposed Status Dates

Auxiliary Enter-
prises - University
of Texas Press From: To:
Transfer of Funds Unappropriated Balance University of Texas
General Funds Press Revolving Publi-
cation Fund - Other

Expenses
Amount of Transfer $ 2,435 $ 2,435

Auxiliary Enter-

prises - Division of

Housing andé Food Ser-

vice From: To:

Transfer of Funds ‘Major Repairs, Remodel- Expansion and Remodel-
ing, and Replacement ing of Division Office,
aund Operating Reserve Housing and Food Service
(Housing and Foocd Ser-
vice Unappropriated
Balance) ‘

Amount of Transfer $ 7,200 $ 7,200

Claude V., Duplissey
Mathematics Teaching Assistant Teaching Assistant ’
Academic Rate $ 4,400 (1966-67) $ 5,400 . 9/1 - 1/15

THE UNIVERSITY OF TEX4S AT EL PASC
AMENDMENTS TO 1967-68 BUUDGET
.‘Source of Funds - Departmental Appropriations
(Unless Otherwise Specified) -

Effective
Explanation Present Status Proposed Status Dates

School of Education
Transfer of Funds From: To:
Unappropriatad Balauce  Schozl of Education -

Bocks
Amount of Transfer $8,000 $8,000
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THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Explanation Present Status

Proposed Status

ca

Effective
Dates

Richard G, Benton
Surgery Research Assistant
Professor

Salary Rate $13,000

Source of Funds:
VRA Grant

Wiktor W. Nowinski
Surgery Research Professor,
Biochemistry

Salary Rate $16,000

Source of Funds:
HEW Grant

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAIL SCHOOL AT DATIAS

Research Assistant
Professor
$14,000

Research Profsssor,
Biochemistry
$17,500

AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Ctherwise Specified)

Explanation resent Status

Proposed Status

11/1/67

Effective
Dates

Joseph S, Paul
2

gy Assistant Professor

$13,000

Pathol
Salary Rate

Source of Funds:
AMA Education and
Research Founda-
tion

Norman R, James
Anesthesiology Associate Professor
(without tenure)

Salary Rate $15,000

Source of Funds:
Children's Medical
Center Anesthe-
siclogy Center

Assistant Professor
$15, 000~

Associate Professor
(without tenure)
§17,000

11/1/67

11/1/67




THE UNIVERSITY OF TEXAS M, D, ANDERSON HOSPITAL
AND TUMOR INSTITUTE AT HOUSTON
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Effective
Explanation Present Status Proposed Status Dates

Joe E, Boyd, Jr,
Administrator's
Office Administrator Administrator
Salary Rate $25,000 i $28,000 11/1/67

Source of Funds:
Rescrve for
Salaries

The following actions were taken by telephone poll of those Regents
who could be reached at the time of the poll. At least a majority of
the members of the Board approved each action: -

l. U. T. Arlington: Permission to Play North Dakota State in the
Pecan Bowl (Midwest College Division Regional Championship
Game), December 16, 1967. --By telephone poll,a majority of
the members of the Board of Regents granted permission for the
football team of The University of Texas at Arlington to accept
an invitation to play North Dakota State in the Pecan Bowl art
Abilene, Texas (Midwest College Division Regional Champion-
ship Game), on December 16, 1967. The game is sponsored
by the National Collegizte Athletic Association and the Chamber
of Commerce of Abilene, Texas.

U. T. El Paso: Permission to Play The University of Mississippi
in the Sun Bowl on December 30, 19867. --Bv telephone poll, a
majority of the members of the Board of Regents granted per -
mission for the football team of The University of Texas at El
Paso to accept an inviration to play The University of Mississicpi
in the Sun Bowl at El Paso, Texas, on December 30, 1967.




REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COM-
MITTEE (Pages 32-41).--Committee Chairman Olan moved that the
recommendations approved at the meeting of the Academic and
Developmental Affairs Committee, and as set out below, be approved.
Vice Chairman Josey seconded the motion which was unanimously

adopted:

1. U. T. System: Report by the Executive Director of The Univer-
sity of Texas System Development Board. --The committee
received from Mr., Blunk, Executive Director of The University
of Texas System Development Board, the following report:

Report of the Executive Director
The University of Texas System Development Board

Gifts and grants are reported to the Board of Regents routinely through
gstablished procedures.

The Development Board met in Austin on November 30. Presidents of
University System components attended and described programs of

their respective institutions. The Board allowed more tiine than cus-
tomary for the Chancellor's report and the discussion period that always
follows Chanceilor Ransom's remarks.

'Reports of standing committees and special committees were heard and

action taken where required. The Development Board set its next meet-
ing for February 15, 1968. The Executive Committee will meet on January 18,
1968.

+Regent Chairman Frank C. Erwin, Jr., and Vice-Chancellor Charles A.
LeMaistre attended the Development Board luncheon and each spoke
briefly.

v
fThe University of Texas System Foundation, Inc., Board of Directors will
hold its first meeting in Houston on Friday, December 8, in the 21st Floor
Conference Room, First City National Bank Building. Officers will be
elected cnd other required business conducted.

The Chancellor's Council continues to atiract members of widely varied
interests. Gifts have varied greatly in amount and purpose. An immediate
benefit is unrestrict ed cash, but substantial future benefits will come to
The University of Texas System through the 17 becuests of members who
qualified by that method. 1 attach a brief statistical report on the Chan-
cellor's Council (Page. 33 ).
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CHANCELLOR'S COUNCIL MEMBERSHIP

STATUS, PURPOSE AND METHOD REPORT

Founding Members (Previously Paid)
Unrestricted:

Pledge and Cash
Pledge Only
Bequests
Deferred Gifts
Insurance

Eéstricted:

! Pledge and Cash

i
{ Pledge Only

Arts and Sciences
Athletics

Business Administration
Development Projects
Engineering

Journalism

Law School

Library

Music

Component Units

TOTAL Members

*180 of the total are Founding Members

% of December 4, 1967

U, T. System: Chancellor's Docket No. 20.--It is recommendad
that Chancellor's Docket No. 20 be adopted in the form as submitteq
It is attached to (following Page 121 ) and made 2 part of the minut
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U. T. System: Rider for Accidental Death and Dismemberment
To Contract with Aetna Life Insurance Company for Long-Term
Disability Insurance. --It is recommended that there be approved
a rider to the Long-Term Disability Income Insurance contract
with the Aetna Life Insurance Company (authorized May 21, 1965
and effective October 1, 1965) to provide accidental death and
dismemberment insurance for members of the faculty and staff
of The University of Texas System. This rider provides
optional coverage effective February 1, 1968, at the rate of
$.046 per $1, 000 of coverage per month, with a maximum
coverage of $200, 000 or 10 times the annualized monthly rate of
basic earnings, whichever is less.

U, T. System: Optional Retirement Plan (Acts of 60th Legisla-
ture, R, S., 1967).--It is recornmended that the Board adopt
the following resolution in order to implement the legislative
enactment authorizing the establishment of an optional retire-
ment program in lieu of active membership in the Teacher
Retirement System of Texas:

WHEREAS, the 60th Legislature of the State of Texas

at its Regular Session (1967) authorized the establish-
ment of an optional retirement program in iieu of active
membership in the Teacher Retirement System of Texas
(Chapter 729, Page 1955, Acts 60th Legislature, R.S.,
1967); and

WHEREAS, some of the pertinent provisions are:

Sec. 3(a) There is hereby established an Optional
Retirement Program. Participation in the Cptional Retirement
Program is in lieu of active membership in the Retirement
System. The Governing Boards fer all institutions of
higher education shall make available to all faculty
members in their component institutions, agencies and
units the Optional Retirement Program which shall provide
for the vesting of benefits after one yesr of participation.

Sec. 3(b) All faculty members are eligible tc par-
ticipate in the Optional Retirement Program, subject to
such rules as may be prescribed by the Governing Board
of the institution of higher education at which they
are employed.

Sec. 2(d) '"Faculty member'" means 2 perscn employed
by an institution of higher education on a full time
basis as a member of the faculty or staff and whose
duties include teaching, research, administration, in-
cluding professional librarians, or the perforwance of
professional sarvices but does not mesn a person employed
in a position which is in the institution's classjified
personnel system or a person employed in a similar type
of position if the institution dces not have a classified
personnel system,

Sec. 4. In adwinistering the Optional Retirement
Program a Governing Board may provide for the purchase
of anpuity contracts from any insurance or annuity company
qualified and adwitted to do business in this state. . . .
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BE IT RESOLVED by the Board of Regents of The Uni-
versity of Texas System that:

(1) an optional retirement program be hereby made
available for eligible employees of The University
of Texas System, effective Septermber 1, 1968,

the terms, conditions and requirerments of the act
shall be observed in administering the program,
and the Chancellor's staff be directed to prescribe
the necessary rules,

Teachers Insurance and Annuity Association - College
Retirement Equities F'und be hereby approved to offer
an optional retirement plan to eligible employees

of the U, T. System, subject to compliance with terms
and provisions of the act, and in compliance with

the prescribed rules,

U. T. Austin: Change in Foreign Language Requirements for
All Ph.D. Candidates. --It is recommended that the proposal of
the Graduate Assembly to change the foreign language require-
ments for all Ph. D. candidates of The University of Texas at
Austin be authorized as set out below and that such requirernents
incorporated in the 1968-69 Graduate School catalog:

All Doctoral programs in the Graduate Schoo! have a
minimum requirement of proficiency in ovne foreign
language for admission to candidacy., Specific re-
quirements beyond this minimurn are stated under
each program.

The minimum requirement in foreign languages can be
satisfied

{1) by an examination approved by the Dean of the
Graduate School, or

(2) by completion of two academic yeaxrs of study
of the language at an accredited college with a
grade of at least B, cither before or after
entering Graduate School.

The minimum requirement may be waived by the Graduate
Dean upon special petition of the appropriate graduate
studies committee on behalf of the candidate.

T. Austin: Name of Department of Geology Changed to Depart-
ment of Geological Sciences,--It is recomraended that the namne

of the Department of Geology at The University of Texas at Austin
be changed to the Depezrtment of Geological Sciences and that
proper notification be sent to the Coordinating Poard, Texas
College and University System.

U, T. Austin: Permnission for Membership in Argonne Univer-

sities Association.-=-It is recomrnended that The University of

Texas at Auslin be authorizedte bracome 2 member of the Argonne
Universitics Association (an atomic rescarvch facility in Chicaye)
should the oppertunity arise, and that if such mernbership is
tendered, President Hackerman be authorized to exccute the
necessary documents connected therewith,

- 35.
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U. T. Austin: 1967-68 Budget for Retained Earnings, Campus
Services, Inc.--It is recommended that the following budget for
Retained Earnings of Campus Services, Inc. be adopted:

BUDGET
FOR
RETAINED EARNINGS OF CAMPUS SERVICES, INC,
September 1, 1967 - August 31, 1968

Balance August 31, 1967 per Audit Report $58,067.84

| Outstanding 1966-67 commitments previously

i authorized by Board of Regents:

! Round-Up Showcase $1,200.00
Scholarships 1,500.00
Appropriation for Bevo 200.00 2,900.00

Balance available for 1967-68 and future years 55,167.84

Reserved for 1968-69 allocation 10,000.00

! Available for allocation in 1967-68 $45,167.84

Budget for 1967-68:
Operation Brainpower $4,000.00
Publication of EYES ON TEXAS 3,000.00
Alumni Continuing Education 3,000.00 $10,000.00
Contribution to Cost of Feeding Bevo 500.00
Support of Law Day 500.00
Publication Costs of Monthly Program

Guide for KUT-FM 300.00
Expenses for Sending Student Chess Team

to U. S. Intercollegiate Chess

Championship Tournament 1,100.00
Transportation for Two Students to

Annual Air Force Academy Assembly 125.00
Student Delegates (3) to A. & M. Annual

Conference on National Affairs 60.00
AIESEC Student Exchange Program 3590.00
Emergency Schelarships 5,000.00

. Items Included in the 1967-68 Budget:
i That Have Been Previously Authorized By
. Board of Regents:
ROTC Rifle Team (RM 10/28/67) $334.00
International Affairs Conference--
Two student delegates to West
Point (RM 10/28/67) 400.00 734.00

Subtotal

Unallocated Appropriation (To Be Reported To
Board as Allccations Are Approved or Feguested)
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U, T. Austin: Acceptance of Virginia Welch Sharborough Trust, -~
Tt is recommended that approval be given to accept with thanks a
$25,000 trust fund from Mr, Charles J, Sharborough, The fund
will be known as the Virginia Welch Sharborough Fund., The trust
provides that it will benetit Mr., and Mrs, Sharborough in their

life times and upon the death of the survivor the trust will terrninate
and its assets will come to the Board of Regents as trustees with
the income to be expended at the discretion of the Dean of the Collegd
of Arts and Sciences at The University of Texas at Austin for the purt
posc of furthering higher education,

It is recommended that the Chairman of the Board of Regents be
authorized to sign the appropriate trust agreement by and between
Charles J. Sharborough, The Austin National Bank, as trustee,

and the Board of Regents when the instrument has been approved by
University Attorney Waldrep as to form and by Mr, Blunk, Execu-
tive Director of the Development Board, as to content.

U. T, Austin: Waiver of Regents' Rules and Regulations, Part One,
Chapter III, Section 31,1 for Curtis J, Alderson and [.I. Nelson,=--
It is recomrnended that the Pegents' Rules and Regulations, Part
One, Chapter III, Section 31.1 be waived so that the following may
be employed for the 1968 Spring Semester only:

Curtis J, Alderson, Associate Professor,
Department of Physical and Health Education,
one- sixth time at an academic rate of $9, 500,

I. I, Nelson, Professor, Department of Curriculum
and Instruction, one-third time at an academic
rate of £11, 000,

This approval is necessary since both Mr, Alderson and Mr,
Nelson are over 75 years of age.

U. T. Arlington: Schedule of Implementation of School of
Social Work,~-The schedule of implementation of the School
of Social Work at The University of Texas at Arlington was
discussed. President Woolf reported that the procedure for
accreditation of new schools of social work has been changed
by the Council on Social Work Education. The new procedure
would require a delay in adwission of students until Septem-
ber 1969, whereas current planning is based upon admission
of the first class in Scptember 1968. President Woolf stated
that conferences with mermbers of the board of the Council
o Social Work Education had ieft the way open for the

school at Arlington to follow the old procedure, although

at some risk, In view of the expectations of the Legislature,
which appropriated funds for planning during the 1967-68
school year, and the desire of the Dallas-Fort Worth com-
murity, President Woolf's recommendation that the first
class of students (20-25) be admitted for September 1968

vas adopted.
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U, T. Arlington: Increasc in Dormitory Room Deposit and

Policy for Credit Thereof, --It is recommended that effective
with applications received for the Fall of 1968, the deposit to
reserve dormitory space at The University of Texas at Arlington
be increased to $50, and that $30 of the $50 deposit be applied
to the initial room and board billing for the school year 1968-69,

U. T. Arlington: Bowl Came Policy, --The following bowl game
policy was adopted for The University of Texas at Arlington:

1. Acceptance of bowl game bids requires the approval of:

a. The members of the Varsity Football Squad
b, The Varsity Football Coaches

c. The Athletic Council

d. The President

e. The Chancellor

f. The Board of Regents

The University of Texas at Arlington is a member of
the Southland Conference and will abide by the con-
ference rules pertaining to the acceptance of bids.

Payment of extra compensation from intercollegiate
athletic funds for participation in bowl games may be
made according to the following schedule:

All Football Coaches 5% of annual salary
Trainer 5% of annual salary

This schedule will be adapted to conform to the rules
of the Southland Conference, of which The University
of Texas at Arlington is a member.

All policies relating to complimentary tickets and
transportation of University personnel will be deter-
mined by the Athletic Council upon the acceptance

of any bowl bid.

5. Expenses of bowl game participation shall not exceed
the amount received for bowl game participation.

U. T. Arlington: Continuation of Blue Cross-Blue Shield
Coverage But Change in Present Contract. --It is recommended
that the Blue Cross-DBlue Shield coverage be continued for The
University of Texas at Arlington and that Contract No. 21062
be changed, effective December 1, 1967 to provide one plan ior
employees which is available to all eligible employees but
which is not based on salary qualifications.
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U. T. Arlington: Requests to Coordinating Board (1) To Change
Request for Master of Science in Accounting to Master of Pro-
fessional Accounting (2) To Aporove Degree Programs for
Master of Science in Mechanical Engineering, Master of Science
in Industrial Engineering, and Master of Science in Civil
Enginecring. --It is recommended that the Administration be
authorized to file with the Coordinating Board, Texas College
and University System the following requests with respect to

The University of Texas at Arlington:

(1) To amend the request now pending with the Coor-
dinating Board, Texas College and University
System for the establishment of a degree program
of Master of Science in Accounting to Master of
Professional Accounting,

To establish the following degree programs at
The University of Texas at Arlington:

Master of Science in Mechanical Engincering
Master of Science in Industrial Engineering
Master of Science in Civil Engineering

The request for the establishment of these programs, it i-s;: under-
stood, will not be considered by the Coordinating Board until the
Master Plan for the State of Texas has been completed,

U. T. El Paso: Apvroval to Submmit Request to Coordinating

Board for Oryganizational Structure of School of Education and

Schoo! of Business Administration.--It is recommended that the

Administration be authorized to file a request with the Coordinating
Board, Texas College and University System for organizational
structure for the School of Education and for the Scheool of

Business Administration at The University of Texas at El Paso

as outlined below:

1. School of Education
Department of Health and Physical Education
Department of Curriculum and Instruction
Department of Education Administration and
Supervision
Department of Educational Psychology and
Guidance

School of Business Administration
Department of Economics and Finance
Department of Accounting

Department of Business
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U. T. El Paso: Rates for Room and Board in Dormitories and
for Space in Married Students'Apartments. --It is recommended
that the following rates for room, board, and room and board

in dormitories and monthly rental for married students' apart-
ments be approved effective September 1, 1968:

DORMITORTIES

Room (Includes Linens) ' ‘ Room _and Board

§:11 and Spring
fper Semester

11 and Hudspeth Halls $ 118.50 $ 256.50

enadict, Worrell and :
a5 Halls : 150.50 256.50

umner Session
Per 6-weeks Term)

ell Hall 125,00

136.00

APARTM

Ifer Month

rie¢ Students Apartments
scludes utilities other than
Belephione)

18. Galveston Medical Branch: Authcrization to Accept Appointment
as Substitute Trustee of the Robertsou-Poth Foundation of Gal-
V_6§_t_9&_——'1‘he Robertson-Poth Foundation of Galveston, Texas,
was established by trust indenture dated December 22, 1962, as
a charitzbie, scientific and edusatinsnal foundation. Dr. Edgar
J. Poth and wife, Dr. Gaynelle Robertson Poth, and Dr. Douglas
D. Stiernberg are trustees of this Founcation, Since these
trustees desire to resign and have asked the Board of Regents of
The University of Texas System te assume respoasibility for
the management of the Foundation, it is recommmended that the
Chairman of the Board of Regents of The University of Texas
System, the Chairman of the Regeats' Medical Affairs Committee
and the Chairman of the Regenis' Land and Investmiant Committee
be appointed as substitute trustess to manage and control the
Robertson- Poth Foundation,
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19, Dallas Medical School: Acceptance of Gift from Mr, and Mrs.
C. J. Thomsen, --It is recommended that the gift of 375 shares
of common stock of Texas Instruments from Mr. and Mrs.

C. J. Thomsen be accepted for the purpose of ""exploring what

in the accumulated knowledge of living organisms may prove
helpful in developing management systems for business, med-
jcal, and government institutions' and with the understanding

that the funds provided will be expended for the intended pur-
pose in a manner acceptable to the Dean of the Southwestern
Medical School, or whomever he may designate, and to Mr.

C. J. Thomsen, (or to Mrs. C. J. Thomsen in the event that

Mr. C. J. Thomsen is deceased or unable to express his wishes.)
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i REPORT OF BUILDINGS AND GROUNDS COMMITTEE (PAGES 42-47 )
i .-_-In the abscnce of Committee Chairman Johnson, Vice-Chairman
Josey moved that the recomimendations approved in the meeting of the
Buildings and Grounds Committee be adopted. Regent Bauer seconded
the motion which carried unanimously. The recommendations so
approved are:

1. U. T. Austin: Approval of Inscription on Plague for J. T.
Patterson Laboratories Building (Biological Sciences Building).--
it is recommended that the inscription as set out below be ap-
proved for the plaque to be placed on the J. T. Patterson Labora-
tories Building (Biological Sciences Building) at The University
of Texas at Austin., This inscription follows the standard pattern
approved by the Board at the meeting held October 1, 1966.

J. T. PATTERSON LABORATORIES BUILDING
1965

BOARD OF REGENTS Harry H. Ransom, Chancellor

The University of Texas System

W. W. Heatlh, Chairman Norman Hackerman, Vice-Chancellor

Frank C. Erwin, Jr., Vice-Chairman for Academic Affairs, The

W. H. Bauer University of Texas System

Walter P. Brenan )

H. Frank Comnally, Jr., M. D. V. L. Doughtie, Chairman,

Frank N. Ikard Faculty Building Cormittee of

Mrs. J. Lee Johnson III The University of Texas at Austin

Jack S. Josey

Rabbi Levi A. Olan Brooks, Barr, Graeber, and White
Consulting Architects
Jessen, Jessea, Millhouse, Greeven,
and Crume, Associate Architects
B. L. McGee Construction Company,
General Contractor

2. U, T. Austin: Approval of Inscription on Plaque for Calhoun

Hall (South Mall Office and Classroom Building).=--It is recommended
that the inscription as set out below be approved for the plaque to
be placed on Calhoun Hall (South Mall Office and Classroom Building)
at The University of Texas at Austin. This inscription follows the
standard pattern approved by the Board at tix2 meeting held Gctober 1,
1966,

CALHOUN HALL
. 1966

BOARD OF REGENTS Harry H. Ransom, Chancellor
The University of Texas System
W. W. Heath, Chairman - Norman Hackerman, Vice-Chancellor
Frank C. Erwin, Jr., Vice=-Chairman for Academic Affairs, The
W. H. Bauer University of Texas 3ystem
Walter P. Brenan
H. Frank Connally, Jr., M. D. ‘ V. L. Doughtie, Chairman,
Frank N, ikard Faculty Buiiding Committee of
Mrs, J. Lee Johnson III The University of Texas at Austin
Jack S. Josey :
Rabbi Levi A. 0Olan Brooks, Barr, Graeber, and White,
Consulting Architects
Pitts, Mebane, Phelps, and White,
Associate Architects
B. L. McGea Co#struction Company,
General Contractor
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3. U. T. Austin: Approval of Final Plans and Specifications for
Music Building No. 2.--It is recommended that the final plans and
specifications for Music Building No. 2 at The University of Texas
at Austin as prepared by the Associate Architects on the project,

| Marmon and Mok, be approved by the Board, with authorization to the
. Director of the Office of Facilities Planuning and Construction to

I advertise for bids to be presented to the Board or the Executive
Committee for consideration at a later date.

[ 4. U. T. Austin: Award of Contract to Fluor Products Company, Inc.;
' for Cooling Towers for Central Water Chilling Stations Nos. 3 and 4,--
It is recommended that a contract award for Cooling Towers for Cen-
tral Water Chilling Stations Nos. 3 and 4 at The University of Texas
at Austin be made in the amount of $216,404.00 to Fluor Products
Company, Inc., Santa Rosa, California, on the basis of the lowest
evaluated bid.

5. U. T. Austin: Building Site for Joe C. Thompson Conference Center atd
Acquisition of Portions of the University East Urban Renewal Project.~--

It is recommended (1) that the appropriate officials be authorized and
" directed to acquire and obtain possession no later than June 1, 1968, of
the following described portions of the University East Urban Renewal
Project, (2) that all necessary steps be taken with the Austin Urban
Renewal Agency so that the University will receive dollar for dollar
credit for all monies expended in acquiring the following described
property, and (3) that if the Thompseon family agrees to the change of
site, the Thompson Conference Center be constructed on a site on that
portion of the property described below situated north of the Lyndon

Baines Johnson Library:

The property to be acquired is that portion of the University
East Urban Renewal Project lying north of Manor Road, insofar
as the acquisition of such property has been approved by the
Legislature.

6. U. T. Austin: Humanities Rescazch Center.--It is recormmendad tha
the Board authorize Chancellor Ransom to contact certain foundations T
with respect to gifts and donations for the construction and furnishing
of the Humanities Research Center at The University of Texas at Austid
on the basis of the approved preliminary plans and the photographs and
slides of the architect's model of the proposed building,

7. U. T. Arlington: Appropriation of Associate Architect's Fees
for University Hall (General Classroom-Cffice Building).-~In order
to have funds with which to pay the Asscciate Architect's Fee for
preparation of working drawings and specifications for University
Hall (General ‘lassroom-Office Building) at The University of Texas
at Arlington, it is recommended that an appropriation of $125,000.00
be made for this purpose from Unappropriated Balance of Ad Valorem
Tax Bond Proceeds at U. T. Arlington.

8. U. T. Arlington: Approval of Issuance of Purchase Order to
Miller's Visual Aids, for Equipment for Addition to Library Building, -
It is recommended that a purchase order in the amount of $1, 632, 00 bd
issued to Miller's Visual Aids, Fort Worth, Texas, for 3 16 mm.
Movie Projectors, to be used in the Addition to the Library Building at
The University of Texas at Arlington, on the basis of the only bid re-
ceived.
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9. U. T, Arlingtoh: Approval of Inscription on Plague for.Hammond
Hall and Trimble Hall (Mathematics-Language Building).--It is rec-
ommended that the inscription as set out below be approved for.the
plaque to be placed on Hammond Hall and Trimble Hall.(Mathematl?s-
Language Building) at The University of Texas at Arlington. This
inscription follows the standard pattern approved by the Board at the
meeting held October 1, 1966.

HAMMOND HALL
and
TRIMBIE HALL

1966

BOARD OF REGENIS Harry H. Ransom, Chancellor
The University of Texas System
W. W. Heath, Chairman J. R. Woolf, President
Frank C. Erwin, Jr., Vice-Chairman The University of Texas at
W. H. Bauer Arlington

Walter P. Brenan '
H. Frank Connally, Jr., M. D. Brooks, Barr, Graeber, and White,

Frank N. Ikard Consulting Architects
Mrs. J. Leec Johnson III Albert S. Komatsu and Associates,
Jack S. Josey Associate Architects
Rabbi Levi A. Olan Thomas S. Byrne, Inc., Contractor

10. y. T. Arlington: Renaming of Ousley Junior High School as

Cooper Center,--It is recommended that the Ousley Junior High School
property which is in process of being acquired for use by The Univer-
sity of Texas at Arlington, be renamed as "Cooper Center." The rec-
onmendation for the use of the name "Cooper" is made, since the
location is on Cooper Street, and the recommendation for the use of
the word "Center" is made, since there is a grouping of three

masonry buildings plus two other minor structures.

1. y. T. Arlington: Appointment of Architects for Remodeling of
Cooper Center (Cusley Junior High School) and Appropriation There-~
for.--Federal Grant No. 4~7-00326-0 covering Remodeling of Cooper
Center (Ousley Junior High School) and construction of University
Hall at The University of Texas at Arlington has been recomrended
by the Coordinating Board subject to congressional appropriations.
It is necessary to have simultaneous construction on the projects
and highly desirable to have one contmct for both projects; it is,
therefore, recommended that the firm of Wright-Rich and Associates
of Dallas, Texas, the project Architect on University Hall, be ap-
pointed as the Project Architect for the Remodeling of Cooper
Center so that preparation of these plans and specifications can be
started.

It is further recommended that an appropriation of $18,000.00 be
made from the Unappropriated Balance of Ad Valorem Tax Bond Proceeds
at U. T. Arlington to cover preliminary expenses and Architect's
Fees for this project,

12. U. T. Arlington: Authorization for Construction of Parking Lot
on Seventh Street South of Creek.~-It is recommended that authori-
zation be given to The University of Texas at Arlingtoa Physical
Plant staff to prepare plans and specifications for a parking lot to
accommodate approximately 1,200 automobiles, at an estimated cost of
$100,000.00. Funds to cover this are available in the Parking Fee
account. This parking lot is to be located south of the creek on
Seventh Street, bounded by Cooper Strect on the west and West Street
on the Fast. It is further recomwended that the Director of the
Office of Facilities Planning and Constructicn be authorized to ap-
prove the plans and specifications when completed and advertise for
bids to be presented to the Board or the Executive Committee for
consideration at a later date.
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13. U. T. El1 Paso: Appropriation for Addition to Studeut Union
Building.--It is recommended that an appropriation of $2,700,00C.00
be made for the Addition to the Student Union Building at The Univer-
sity of Texas at El Paso to cover a contract award in the amount of
$2,382,900.00 to Robert E. McKee Genecral Contractor, Inc., Architects'
Fees thereon, Movable Furniture and Equipment, and Miscellaneous
Expenses. The funds for this appropriation are to come from The
University of Texas at El Paso Student Union Revenue Bonds, Series
B of 1967 in the amount of $2, 700, 000, 00 issued and sold at this
meeting, (See Page 1 .5

It is further recommended that a Contingency Allowance in the amount
of $47,000.00 be set up with authorization to the Office of Facili-
ties Planning and Construction to issue additive change orders to the
contract not to exceed this amount.

14, U. T. El Paso: Award of Contract to Vowell Constructicn
Company for Filling of Arroyo South of Sun Bowl and Installation
of Large Drain Pipe in Arroyo South of Physical Science Building
and Additional Appropriation Therefor.--It is recommended thart

a contract award in the amount of $31,412.00 be made to the low
bidder, Vowell Comstruction Company, El Paso, Texas, for the fill-
ing of the arroyo south of the Sun Bowl and the installation of a
large drain pipe in the arroyo south of the Physical Science
Building at The University of Texas at El Paso. It is further
recommended that an additional appropriation of $13,455.00 be made
to this project from Unappropriated Plant Funds of U. T. El Paso
to cover this contract award and miscellaneous expenses,

15. U. T. El Paso: Approval of Lease Agrcement with El Paso
Electric Company for Portion of Lee Moor and Mary T, Neel Tracts
(Parking l.ots Purposes).--It is recommended:

a. That authorization be given to enter into a lease agreement
with the El Paso Electric Compauy for a portion of the
Lee Moor Tract and the Mary F. Neel Tract as shown on
the map which will be a part of the lease agrecment,

That the lease agreement allow The University of Tewas
at E1 Paso to fill, level, pave, and/or use the leasad
area for parking,

That the lease continue in effect so long as the premises
are used for parking,

That the consideration for the lease be an annual
rental of $1, 00, and

That Chairman Erwin be authorized to sign the lease
agreement after the approvals as to coatent by Mr.
Lester E. Palmer and legal form by Uriversity
Attorney Waldrep.

16, U. T. El Paso: Easement to El Paso Electric Company Coveoring
0.445 Acres of Land out of Simeon Hart Survey No. 2.--it is recom-
mended;

a. That an easemeut be granted to El Paso Electric Company
covering approxzimately 0.445 ac f land out of the
Simeon Hart Survey No. 2 in £l Paso County, Texas, as
more fully described in the easawme and
Exhibits thereto,

That the period cf the eascmeni be for firty years, to-
gether with an option to renew the eascment for an
additional fifty-year period upon such terms as may
be agreced upon by the parties,

- 45
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c. That the sum of $581l.53 (75% of the appraised value of
the land) be paid to The University of Texas by the
El Paso Electric Company for this easement, and

d. That Chairman Erwin be authorized to sign the easement
instrument after approval as to content by Mr. Lester
E. Palmer and as to legal form by University Attorney
Waldrep.

17, U. T. El Paso: Authorization for Acquisition of Lots 1 through
20, Block 188, Alexander Addition to the City of El Paso, Texas,-=-
In order to locate the Education and Engineering Building to be con-
structed at The University of Texas at E1l Paso on the northeast side
of the campus, to be bounded by Randolph Street, an improved street,
to the southwest and by the unimproved portion of Kerbey Avenue on
the southeast, it is recommended that authorizationm be given by the
Board to proceed with the acquisition of the following property and

to obtain whatever approvals are necessary from other State
agencies:

Property owned by Baptist Student Center: ZLots 1 through
5, inclusive, Block 188, Alexander Addition to the City
of El Paso, Texas; appraised value, $52,000.00

Property ouwned by Delta Delta Delta Sorority: Lots 6
through 15, inclusive, Block 138, Alexander Addition
to the City of El1 Paso, Texas; appraised value,
$60,750.00

Property ovmed by Chi Omega Sorority: Lots 16 through
20, inclusive, Block 188, Alexander Addition to the
City of El Paso, Texas; appraised value, $54,500.00

The application filed with the Coordinating Board, which was ap=~
proved subject to Congressional appropriations, included funds
on a one-third matching basis to acquire the property at the
appraised price. The remaining two-thirds of the cost of land
acquisition and construction will come from the sale of student
use fee revenue bonds,

18, Galveston Medical Branch: Award of Contract to John Cray
Company, Inc., for Zemodeling of 3econd Floor of Psycho Building I
for Laboratory for Human Genetics (Kempner Laboratory) and Anpro-
priation Therefor.--It is recommendad that a contract award for
Remodeling of Second Fleoor of Psyche Building I for the Kempner
Laboratory (Human Genetics) at The University of Texas Medical
Branch at Galveston be made to the low bidder, as follows:

John Gray Company, Inc.,
Galveston, Texas
Base Bid $63,990.00
Deduct Alternate Vo, 13 (Finish
all exterior walls with 3/4"
thick plaster) 199.00

Total Recommended Contract Award $£3,890.00C

It is further rccormended that an appropriztion of $64,000.0C be

set up for the project, $50,000.02 tc ccoume from the grant from the
Harris and Eliza Kempner Fund for the cstablisbment of the labora-
tory and $14,000.00 to come from Unexwsanded Plant Funds of The
University of Texas Medical Branch at Salveston {Account No.
85-9163~0099 - Remodeling and Rehabilitation of Various Facilities).
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19. Dallas Medical School: Approval for Rental of 3,300 Square
Feet of Space in 2600 Stcemmons Freewav for Children's OQut-Patient
Psychiatric Program.--It is recommended that approval be given for
The University of Texas Southwestern Medical School at Dallas to
rent 3,300 square feet at 2600 Stemmons Freeway for Southwestern
Children's Out-Patient Psychiatric Program for a 36-month term at
$1,031.00 per month, or $0.31 per square foot per month. Funds to
rent this space are available in the Psychiatry Departmental Trust
Account No, 1810.

1t is further recommended that authorization be given to Vice~-
Chancellor Walker to sign a lease agreemecnt after the appropriate
approvals as to content and legal form.
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REPORT OF THE LAND AND INVESTMENT COMMITTEE (Pages 48-84 )
. ..Committee Chairman Ikard moved that the Report of the Land and
Investment Cornmittee be adopted, and he filed for the record the following
report. This motion was scconded by Regent Peace and unanimously
adopted. The Executive Director of Investments, Trusts and Lands was
authorized to execute all necessary instruments relating to real estate or
mineral interests held or controlled by the Board of Regents as a part

of the Permanent University Fund or as a part of any trust or special

fund when such instruments are approved by appropriate authority:

Permanent University Fund
A. Investment Matters

1. Report of Purchases, Sales and Exchanges of
Securities. --The report of purchases, sales
and exchanges of securitics for the Permanent
University Fund from October 1 through
October 31, 1967, was approved as follows:

PURCHASES OF SECURITIES

U. S. GOVERMMENT SECURITLES

Equivalent
Maturity Market Price Total Bond
Value Bills at Whieh Princical Yield
Security Purchased Purchased Cost on Cost

. S. Treasury 3ills, dated $ 500,000 08,7722775N $ u4983,851.39 L,63%
7/13/67, due 1/711/€8, on a
5.51% yieid basis

reasury Bills, dated 725,000 98.633777en 715,094.89
'£7, due 2/8/58, on a

L20% rieid basis

Total Government Securities

FHA MORTGAGES

No. of Present Net Net
Loans Principal Principal Purchase
Purchased Balance Cost Yield®

$1u6,470.81 $137,682.57# .2¢

frfter discount of $8,788.24.

servicing costs and based on average life of 12-1/2 years.
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PURCHASES QE SECURITIZS
(Continued)

Indicated
No. of Average Total Current
Shares Principal Principal Yield
Security Purchased Cost Cost# on Cost#

{tenzinental Illinois National 2,800 33.9N 94,962.00
gank & Trust Co. of Chicago

' Continzntal 0il Co. 2,600 80.7 209,872.65

Corn Products Co. 4,800 4l.l1 197,314,117
.&neral Feods Corp. 2,700 73.0 197,011.38
Gulf 0il Corp. 2,700 75.6 204,243.50
7,700 37.5 288,669.93
2,500 74.0 185,108.95
1,400 71.0 99,344,70
4,200 u6.2 194,059.64
3,100 §9.5 184,542.11

1,500 . 395,415.51

Toral Common Stocks Purchased
(TCTAL CORPORATE SECURITIES
FURCHASZD) , $2,250,541.54

brokerage commissicns paid.
cresent indicated dividend rates.

SALES OF CORPORATE SECURITIES

Net Sales
Rights Scld ‘ Proceeds#

—— e

37300 rights to subscribe for Detroit Edison Co. Convertible Cumu-
' tive Preferred Stock, 5-1/2% Series, $100 par value $2,1484.70
(A ier writedown, hold 37,300 shares Detroit Edison with book value
$1,024,534,18)
27,15 rights to subscribe for Philadelphia Electric Co. Common Stock 1,554.97
(After wrltedOAH, hold 37,156 shares Philadelphia Electric with book
value of $1,024,416.69)

ilesn received deposited to principal endowment and holding of stgck involved
"ittzn down by same amount.
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EXCHANGES OF TREASURY SECURITIES

BONDS EXCHANGED
Descriptizn Bock Amortized Current
Date & "ar Value Value Annual Rate of
Ewzhanged Exchanged Exchanged® Income Peturn

3s of 2/15/85
$ 6,775,000 $ 6,743,928,85  $204,379.86 3.03%

3-1/4s of §/15/85
5,000,000 4,995,988.52 162,722.86

10,000,000 9,356,023.48 327,443.14

15,000,000 14,952,012.00 490,1656.00

1), (2 ane (3) $21,775,000 $21,695,940.85  $694,545.86

BONDS RECEIVED

Principal Book Value Amortized Current INCREASE 1IN
Adjustment on Interest Annual Rate of Rate of Annuel
Required## Exchange Date®® Income(E) Return Return Income

$ 6,803,210.10  $236,215.00 $31,835.1¢L

4,995,$88.52 175,174.41 12,451.55

9,356,023.48  350,191,20 ( 22,748,0%

14,9852,012.C0 525,365.51 % 35,199.€1

$21,755,222.10 $761,580.61 $67,034.75

payment date prior to interest exchangs date.
to be paid by University to dealer.
in for exchange adjusted for principal payup required.

Report on Permsnant University Fund Investments for tném
Fiscel Vear Ended svmist 31, 1967.-- Arproval was given
oF the Report on permencnt University Furd Investments
for the Fiscal Yeszr Ended August 31, 1067, which report
has been furnished all memters of the Board and is the
summary of investmsnt transasiions reperted periodically
to the Ecard throucihout the year.
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3. Poliecy Rewarding Retention or Purchage of Stocks of
Holding Companles Growing Cut of Corporate Reorganiza-
tions,~-The folleowing rescluticn was adopted defining
the policy of the Board with respect to retention or
purchase of stocks of holding companies growing out
of corporate reorganizations:

"WHEREAS, there is a current trend with reference to
corporate reorganizations which is causing concern to the Board
of Regents of The University of Texas System, inasmuch as the
new corporation in many instonces has no dividend record as
contemplated by the provisions of Section 11a, Article VIlI, Con-
stitution of Texas, which states 'that stocks eligible for purchase
shall be restricted to companies incorporated within the United
States which have paid dividends for ten consecutive years or
longer immediately prior to the date of purchase’; and

"WHEREAS, it is the desire of the Board of Regents to
accomplish the purpose for which the constitutional mandate was
passed ond at the sai.c time protect the interests of the Permanent
University Fund by the adoption of a policy to be followed in
such instances; now, therefore, be it

"RESOLVED by the Boord of Regents of The University of
Texos System that in order to be in substantial compliance with
the provisions of Section 1la of Article VII of the Constitution
of Texas, the Board directs that the stock of a holding company
organized for the purpose of tcking over the business of one or
more companies may be acquired or retained as an asset of the
Permenent University Fund if 60% or more of the stock issued by
such holding company is exchanged for stock of one or more
companies whose stock would have been eligible under the pro-
visions of Section 1la of Article VIl of the Constitution of Texas
for purchase for the Permenent University Fund."




Land Matters

1. Fasements and Surface Leases (Nos., 2499-2519), Grazing Leases (Nos, 995-1004), Material Source Permits
{Nos. 328, 329), and Water Contracts {(No. 121),--Easements and Surface Leascs Nos, 2499-2519, Grazing
Leases Nos, 995-1004, Material Source Permits Nos, 328, 329, and Water Contracts No. 121 were approved
as follows: (All are at standard rates, unless otherwise stated, and are on the University's standard forms.
Payment has been received in advance unless otherwise stated, All have been approved as to form and content
by the appropriate administrative officials and the Executive Director, Investments, Trusts and Lands is
authorized to execute these documents, )

EASEMENTS AND SURFACE LEASES

Company Type of Permit County Location Distance or Area Period Consideration

Phillips Petroleum Company Surface Lease Andrews Block 10 2 acres A 5/1/67 $ 250,00*
: (Salt Water Disposal) ‘ 4/30/68

Skelly Oil Company Pipe Line Reagan Block 49 203 rds 2-3/8" 10/1/67 © 117,74
. 9/30/77

General Telephone Company Power Line Crockett Blocks 29, 4,873.6 rds 1/1/68 2,826.69
of the Southwest 30 & 31 12/3V/77 .
(renewa! of 1036) .

McGroth & Smith, Inc, Pipe Line Crockett Block 31 295,2 rds 3-1/2" 10/1/67 1722
\ | 9/30/77 .

El Paso Natural Gas Company Pipe Line Andrews Blocks 1 ],3798rds 16" 4/1/68 2,387,05

(renewal of 1071) &9 3/31/78
E! Paso Natural Gas Company Pipe Line Andrews Block 1 10,164 vds 4-1/2"  4/1/68 50.00

(renewal of -1075) ‘o 3/31/78 (Min.)

Humble Oil &ké?irﬁci@ C&ﬁpany Surface Lease Andrews Block ¢ 1 acre : 10/1/67 250,00*
I (Salt Water Disposal) =~ : 7 9/30/68




EASEMENTS AND SURFACE LEASES (Cont'd.)

No, Company Type of Permit - County Location Distance or Area Period Consideration

2506  Phillips Petroleum Company Pipe Line Andrews Block 1 1,462.9 rds 12/1/67 $ 2,445,38
(renewal of 1044) ~ various sized 11/30/77

 2507 Texas Electric Service Company Power Line Winkler Block 21 1,662.55 rds 12/1/67 : 1,429.79
(renewal of 1046) ; - 11/30/77 ‘

2508  West Texas Utilities Company  Power Line Crane Block 30 160 rds 10/1/67 92,80
(renewal of 1056) & 9/30/77

2509 €l Paso Natural Gas Company 7 Pipe Line ~Andrews Blocks 1~ 26.0 rds 4-1/2" 10/1/67 50.00
. &9 o 9/30/77 (Min.)
Northern Natural Gas Company Pipe Line ||;ion_,§ -~ Blocks 52, 3,039.69 rds 8/1/67 5,258.66

“ fenewal of 1009) ; Schleicher 53 & 54 16" 7/3\/77

Phillips Petroleum Company Surface Lease Andrews  Block 13 2.54 acres 11/1/67 254, 00*
(Salt Water Disposal) » 10/31/68

Community Public Service Company Power Line Winkler Block 21 140,42 rds 11/1/67 81.44
10/31/77

* GulF Refining Company . Pipe Line Ector Block 35 507 rds 4" 12/1/67 294,06
ulf Refin 11/30/77

* Warren Petroleum Corporation Pipe Line Crane Block 30 153.6 rds 4" 11/1/67 89.08

{renewa! of 1028) 10/31/77




EASEMENTS AND SURFACE LEASES (Cont'd.)

No. Compony Type of Permit

County

Location

Distance or Area

Period

Consideration

2515 Texas Electric Service Company ~ Power Line

renewal of 1057) :
West Texos Utilities Company Power Line
(renewal of 963) '

West Texas Utilities Company Power Line

{renewal of 964)
West Texas Utilities Company Power Line
(renewal of 972)
West Texas Utilities Company Power Line
renewal of 983)

i

Ector

Reagan

Upton

Upton

“ Crockett

Block 35
Blocks 1,
8&11

Blocks 1, 4,
15 & 58

Block 15

Blocks 46
& 51

323,82 rds

5,532.1 rds

3,903.8 rds
215.6 vds

1,838,7 rds

1/1/68
12/31/77

1/1/67
12/31/76

1/1/67
12/31/76

7/1/67
6/30/77

7/1/67

6/30/77

* Renewable from year to year, not to exceed a total of ten (10) years, Consideration shown is for the first year's rental.

§  278.49
4,978.89
3,513.42

12936

1,654,.83




GRAZING LEASES

Annual Semi-Annual Total
NUMBER Rate per Payments Annual
New Old Lessee County Location Acreage Period Acre 1/1 7/1 Rental

995 58 W. R. Bissott Crockett Blocks 41, 42 6,301,20 1/1/68 60 $1,890.36 $ 3,780.72
44 8 45 12/31/72 .

RSN
996 859 Mrs. Fleet Coates Crockett Blocks 44, 45 . 14,276.30 1/1/68 .60 4,282.89 8,565.78
46 & 47 : 12/31/72

997 860  W.R.&R. L, Bissett & Crockett  Blocks 40, 41  20,372,90 1/1/68 60 6,110.87  12,223.74
, W. A, & W. C. Hemphill &42 12/31/72
dba Bissett and Hemphill i

Mrs, Nell Anderson Ward, Winkler Blocks 17-20  130,721,30 1/1/68 . 19,608, 20 39,216.39
. 12/31/72

A. B. Connell . Ector Block 35~ 3,301.57 1/1/68 594,28

Harrison et al & Loving

12/31/72

Sam Mann Reagan & Blocks 7 & 6,711.90 1/1/68 2,181,37 4,362.74
Crockett 12 12/31/72 ;

49-L0-21

E. H. & H. H, Linthicum lrion & Blocks 40 9,158.40 1/1/68 2,747.52 5,495.04
Crockett & 41 12/31/72

Mrs. S. M. Owens. Reagan & Blocks 1 & 14,105.00 1/1/68 3,878.88 7,757.75
‘ o Upton 4 12/31/72 :

Troy Williams Crockett Blocks 42 & 10,526.50 1/1/68 3,157.95  6,315.90
45 12/31/72

J. E. Hill, e, , Andrews Block 13 24,817.90 1/1/68 3,722,69 7,445.37
dba Hiti Cottle Company 12/31/72 . - ‘




MATERIAL SOURCE PERMITS

No, Grantee County Location Quoantity Consideration

W, A. (Bill} Farmer Construction Company Andrews Block 13 84 cubic yards $ 50.00

Globe Construction Company, Inc. Andrews Block 14 825 cubic yards 239.25

WATER CONTRACTS

Grantee County Location Cansideration . Period

Coral Drilling, Inc. Andrews g Block 14 $ 500.00 From November 9, 1967
: until completion of
dritling operations
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. Permanent University Fund

B. Land Matters

Permanent University Fund: Action Postponed to January 1968
Meeting on (1) Renewal of Grazing Lease No. 866 to Burch Wood-
ward, Terrell County and (2) Cancellation of Grazing Lease

No. 945 to Clark Brothers and Issuance of Grazing Lease No. 1006

to Harrison W, Pace, Crane and Ector Counties. --Action was
postponed until the January 1968 meeting on the following:

(1) The renewal of Grazing Lease No. 866 (which
expires December 31, 1967) to Burch Woodward,
Terrell County, covering 12,203.6 acres and

The cancellation of Grazing Lease No. 945
(which expires June 30, 1970) covering 5531.62
acres in Crane and Ector Counties and the
issuance of the grazing lease covering the same
acrecage to Harrison W, Pace. '

The Executive Director of Investments, Trusts and Lands
was instructed to report to Mr. Woodward that he is to con-
tinue in possession of the land under the terms of Grazing
Lease No. 866 until the January Board meecting.

Report on Clearcnce of Monies to Permanent University Fund and Availckis
University Fund.--Reporis were received from the Auditor for Oil and Gas
Production showing clearonce through the General Land Office for the
months of September and Cctober, 1967,

Water Exploration Permit and Lease Option to Hank Avery,
Ward County. --Approval was given to the following exploraticn
permit and lease option (Pages 58-79) covering Sections 7-22,
inclusive; and 24-26, inclusive, Block 16, University lL.ands,
Ward County, contajining 11,552.8 acres, more or less, to
Mr. Hank Avery of Midland. The exploration permit is for

an 18-month period for which Mr, Avery has paid the sum of
$1,732.92. The permit and lease option were approved at the
October 27, 1967, meeting of th2 Board with the form of the
docurnents to be submittad to this meeting of the Board.
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WATER EXPLORATION PERMIT AND
LEASE OPTION AGREEMENT

THE STATE OF TEXAS |

COUNTY OF TRAVIS {

THIS AGREEMENT marle and entered into this 15th day of November,
1967, by and between the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, Austin, Texas, herecinafter styled "University', and HANK

AVERY, of Midiand County, Texas, hereinafter styled "Avery', Wi TNESSETIH:

SUBJECT-MATTER C¥ OPTION

University, for the crnn<ideratinn hereinafter set out, grants to Avery
the below exploration pormit and lease option relating to all of the prrable water
. or water capable of being marde potable, in, under and that may be produced from
the surface to a depth of twelve hundrerd (1200) fect below the surface from the
following land in Plock 16, University Lands Survey, Ward County, Texas:

Section Acres

7 642. 6

8 642. 6

9 642. 6
10 . 642. 6
1 . e42.6
12 S 642. 6
13 642. 6
14 642. 6
5 611.0
6 699.0
17 3686. 4
642. 6

642. 6
(Cont'd)

- 58 -




Scction

20 (less the SE/4 of
NE/4 of section) 602, 4

642. 6
302.2
616.0
642. 6
642. 6

11,552.8

For all purposes hereof, each tract shall be considered to comprise the

exact wcreape shown. The above land is outlined in yellow on'the plat attached

as Exrnabit "B

The water and water rights covered hereby are sometimes referrerd to as

Xl

"said water.
University reserves for itsclf, ils successors and assigns,

(1) »ll of the oil, gas and other mincrals that may he praoduced
from the lands describerd herein;

srich water from above 1200 feet below the surface as may
be required by University's surface lessces on the lands
described hercin for domestic and livestock purposes of
the tenants concerncd, bt not for irrigation or other pur-
poscs;

such water from above 1200 feet below the surface as may
be required by University's existing or future oil, gas and
mineral lesseces for oil, gas and mineral developrment pro-
vided, however, that such water may not be ntilized for
pressure maintenance or water {looding projects;

all water underlying the lands described other than potable
water or water capable of being made potable: potable water
as hercin used is daefined as water usable for ail domestic
purposcs; and
(5) =il water below twelve hurdred {1200} fret below the surface.
Except for the water rights specifically avantrd herein, this agreement
is

Pavnject to all existing and fature ol, pas, minoral aud suaface leases here -

Wilore or hereafter executed by University.

- 59 -
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EXP LORATION PERMI'T

Avery is hereby given by University the solc and exclusive right to test
and explorve for water for a perind of eighteen (18) manths from the date hereof

and tn develop and lease all water and water rights if he elects to do so as herein

Vsct out.

CONSIDERATION

For and in consideration of the exploration permit and lease option granted
to him hereby Avery agrees to pay to University the sum of $1732.92 at the time

of execution of this agreement.

LEASE
At any time during the exploration permit period, Avery shall have, anl
is hereby given, the exclusive right to lease on the form attached as Exhibit "A"

for a period of ten (10) years, with renewal options as set out in Exhibit "A",

all or any part of the acreage described above in units of not iess than a one-half

{1/2) section cach for the production therefrom of all water covered hereby.

Upon written notice by Avery to University of his election to lease the acreage
listed in the notice for such purposes, University and Avery shall within sixty
{60) days after the date of such notice execute a lease for such water rights on
a forin identical to the copy attached herecto as Exhibit A", which shall there-
after be the anly agreement between the pa;'ties for the lease by University to

Avery of said water.

USE OF SURFACE

As to any of University's lands not covered herely, University will grant
' Avery, and Avery will acquire fromn University, at University's standarl rates

then in force, such rights-of-way or easzmicnls as may be necessary or desirable,

A v . . M P - M .
As to land covered hereby, University grants to Avoery during the expioration per-

it period all rights necessary or incident to the purposes heveof, incinding

Withont limitation the right to access over existing roads upoen lands covered here-

er

BY 1 proposed test waell iacationa, the right to constract and muaintaie meininne -

- 60 -
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essential roads for such purposcs if existing roads are not adequate, the right

to install pumps, pipe lines and utility lines, and such other equipment as may
pe necesnary for the testing of auch wells, all without any acldditional costa ar

payments, except for payments for surface damages as hereinafter set out; pro-

viged, however, that in exercising such rights, Avery will not

(1) lecate his wells, pumps, pipe lines or other facilities in
such manner as t~ interferc with the location of wells,
pipe lines or other facilities required in the development
of said lands for oil, gas and other minerals under exist-
ing or future oil, gas and mineral leases; or

(2) lecate his wells at any location within 300 feet of any
surface tenant's residence, water wells, surface tanks
or other improvements now located on the premises.
Avery will usc every reasonable means to prevent damage or contami-

pation of any fresh water-beaving strata and to prevent waste or loss of water

from such strata.

DAMAGES TO SURFACE TENANTS

in conducting his opcrations on the lands involved herein, Avery will pay
suriace damages to University's surface tenants on said lands in accordance with
tie schicduie sct forth in University's "Required Operating and Report Pr'ocedures
under Oil and Gas Leases and Geophysical Exploration Permits' then curref\tly
in eifact. Avery will fiil all excavations and will restore the surface of the land
to as near its original condition as possible after cessation of operations.

Reports on the amount of any damages paia to surface lessces as and when
same are paid, and the nature of the damages for w}‘xi.ch payment was made, sha.ll
be mailed to

University Land Agent

P. O. Drawer 553

Midland, Texas 79701.
Tnis fixed schedule of charges, however, shall not in any way limit the liability
ol Avery in an action at law for any damages inflicted upon the surface lessecs

by reason of acts of negligence, if any, committed by Avery in his operatiens,

U Avery is lawfuniily liable therefor.
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Avery will notify the University Land Agent before commencing any

operatiens hereunder,

GEQOILOGICAL INFORMATION

Avery will furnish to University by mailing or delivering to

Geologist in Charge

University Lands

P. O. Drawer 553

Midland, Texas 79701,
at the end of each six months period during the life of this agreement copies of
all well logs and reports on production tests on all wells drilled and tested dur-
ing such exploratory and development operations, together with a plat showing
the location and proper designations of all such exploratory wells, so that said
wells may be identified by reference to logs and test reports,

Avery will furnish to University by mailing or delivering to the Geolngist
in Charge a copy of all reports subrnitted to the Office of Investments, Trusts
and Lands of The University of Texas System, P. O. Box 7968, Austin, Texas
78712, within five (5) days of subrnittal.

Avery further agrees to allow University or its duly authorized repre-

sentatives the right of inspection at all reasonable times of the subject premises

anl ail records pertaining thereto.

COMPLETION OR PLUGGING OF TEST WELLS

Pending the exercise of his right to lease such potable water or water

capable of being made potable, as provided for herein, Avery may, upon ascer-
taining that any test well drilled by him is capable of producing potable water or
water capable of being marde potable in adequate quantities, case and cap the
same, pending subsequent use thereof and installation of punmping and other re-
ltted facilitics thereon and therein; butl in the event he ascertains after the drili-
iy of any test well that the same is not capable of producing potable water or
vater capable of being made potable in adequate quantities for Avery's use, he

Evall plug the gnme in whatever manner the Geologist in Charge may deem
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svy provided, however, that the University shall have lifteen (15) days in

o 1

Imocuada
coon o ascortain wiether the well shall be capped or plugged. Such capping or

Bice property of, and title thereto shall vest in, University.

OPEZRATION O EXISTING FACILITIES

Avery will assume the operation of the water supply facilities now located
4 of the NE/4 of Section 20, Block 16, University Lands, comprising

less, Ward County, Texas, at such time as University may

L desiznate, and operate such faciiities until the expiration date of this contract

six (6) months. Avery further agrees to abide by the terms and provisions

ir fovce in Water Contract No. 117, as amended, and make every reasonable

such operations with as little trouble and harm to Avary and
Wher. Avery assumes operation of the subject water supply
faciiities, above 40. 2 acre tract shall be added to the acreage listed under

loration permit and lease option agreement.

if Avery fails to periorm any of the obligations imposed upon him here-

is defzuits, if any, within thirty (30) cays after notice

h
nis da2faalt, University ruay termin
may ve en-

* without prejudice to any other legal remedy to whichn it

Jder; provided, however, that if Avery's failure to periorm any of

v tuture acts, orders, rzgulations or reqairements o

i e




1], ASSIGNMENT

B

Avery may not assign this agrecement in whole or in part without the

fipriov written conAent of University,

12. ~NOTICES

et s it

All notices ‘reqnired hercunder shall be deemed to have been given if the

f same ave reduced to writing and mailed by registered mail by either party hereto

3

[ 10 the other at the respective addresses of the parties shown below.

Executive Director
Investments, Trusts and Lands
The University of Texas System
P. O. Box 7968

Austin, Texas 78712

Hank Avery
P. O. Drawer 952
Midland, Texas 79701

Changes of address, if any, of either party hereto shall be forwarded to

the other by registered mail if and when any such change in address occurs.

LFEGAL REPRESENTATIVES, SUCCESSORS AND ASSIGNS

This agreement shall be binding upon and inure to the benefit of the parties

hercto and their respective heirs, successors, legal representatives and assigns.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

Executive Director, Investments,

Secretary
Trusts and Landrs

HALIK AVERY

A

‘poroved as to Form: Approved as to Content:

v
[

e e A P o
Geclogist in Tharge of University

Yirversaity Alterney

Lands




iiE STATE OF TEXAS
+ OF TRAVIS

BEFORE ME, the undersigned authority, on this day pecrsonally appeared
Floypl O. Shelton, Exocutivc Director, Investments, Trusats and I.ands, Board
¢i Resents of The University of Texas System, known to me to be the person
whose namc is subscribed to the foregoing instrument, and acknowledged to me
tshat he executed the same for the purposes and consideration therein expressed,
ir. the capacity therein stated, and as the act and deed of said Board of Regents
e University of Texas System.

GIVEN UNDER MY HAND AND SEAL OF OFYICE this the day of
, A. D., 1967. T

Notary Public in and for Travis
County, Texas

THE STATE OF TEXAS
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared
IANK AVERY, known to me to be the person whose name is subscribed to the
areguing instrument, and acknowledged to me that he executed the same for the

purpuscs and consideration therein expressed.

N
3
ks
i

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
, A. D., 1967.

Notary Public in and for ¥idiand
County, Texas
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EXHIBIT "A"

WATER RIGHTS LEASE

University Landa

STATE OF TEXAS |

P oLinds

COUNTY OF TRAVIS

THIS AGREEMENT made and entered into this the " day of

, 19 , by and between the BOARD OF REGENTS

UNIVERSITY OF TEXAS SYSTEM, Austin, Texas, herei,:‘ﬁ‘at"ter styled

"Lessor, ' and HANK AVERY, Midland, Texas, hereinafter styled "Lessee, "

SUBJECT-MATTER OF LEASE

In consideration of the royalties herein provided and the agreements of

essce herein contained, Lessor hereby grants, leases and lets unto Lessee for

iy

the term nhereinafter set out for the purpose of investigating, exploring, pros-

drilling for and producing, for Lessee's municipal, industrial and

minin: purposes only, all the potable water or water capable of being made

>le as located in, on and under the foilowing described lands in Ward County,

Texas, down to a depth of 1200 feet below the surface:

comprising acres, more or less, as shownon

_the attachﬁed plat marked Exhibit "A-1",
Wweelher with the righ; to lay, maintain, operate, repair, remove and replace
such pipe lines, pumping facilities, tanks, puwer stations, telephone and electric
lines and other structures thercon, use existing roads, construct and maintain
essential roads if existing roads are not adeguate, and such other rights, if any,
“5.may be necessary for the purpose of producing, storing, taking care of, treat-
transpor:.:m‘g and removing potable water ot water capable of being made

inn

m”?

6 -
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potable over, along, across and from the lands described hercin, reserving to
the Lessor herein, however, and excepting herefrom

(1} all of the oil, gas and other minerals that may be produced
from the lands described herein;

(2) such water from above 1200 feet below the surface as may
" be required by Lessor's surface lessees on the lands de-
scribed herein for domestic and livestock purposes of the
tenants concerned, but not for irrigation or other purposes;
such water from-above 1200 feet below the surface as may

be required by Lessor's existing or future oil, gas and
mineral lessees for oil, gas and mineral developrnent; pro-
vided, however, that such water rnay not be utilized for
pressure maintenance or water flooding projects;

all water underlying the lands described other than potable
water or water capable of being made potable; potable water
as used in this agreement is defined as water usable for all
domestic purposes; and

(5) all water below 1200 fect below the surface.
Except for the water rights specifically granted in this lease agreement in ac-

A

cordance with the terms and Provisions hereof, this agreement islisubject to ali

4
S

existing and future 0il, gas, mineral and surface leases heretofore or hereafter

executed by Lessor.

Unless sooner terminated by Lessec's release and surrender of Lhis"
agreement or because of Lessee's breach, if a;xy, of his obligations hereunder,
this lease shall be and continue to rernain in full force and effect for a term of

ten (i0) years from date hereof. Lessee shall have the option o renew this lease

for cach of four consecutjve additional ten ycar periods according to the sainex

lerms andg conditions set out herein but subject to the rental and royalty previs-

1908 contained in 3 below.

RENTAL AND ROYALTY

"For the fivst year of the original term hereof Lessce shall Pay to Lessor
e

tie sum of 25 tents per acre or 3-1/2 cents per 1, 000 gallous for all water pro-

1 . . . . : ainine
fuced from the leansed Premiscs ever ne greater. For ithe remaining

-~ 67 -
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nine ycars of the original term hereof, Lessce shall pay to Lessor the greatest
of the following:
A. $2.00 per acre on all land covered hereby.

B. $20,000.00. ;

or, C. 3-1/2 cents per 1,000 gallons for all water produced from

the leased premiscs.
essee elects to exercise the first option to renew as granted abox;e, Lessee
shail pay to Lessor the greatest of the following:
A. $2.25 per acre on all land covered hereby.
$25, 000. 00,
4 cents per 1,000 gallons for all water produced from
the leased premises.
the original rate of 3-1/2 cents per 1, 000 gallons for
all water produced, adjusted for the cost of living in-
crease or decrease' as explained below.
ce elects to exercise the second option to ren‘e ~ as granted above, Lessece
shall pay to L.essor the greatest of the following:
A. $2.25 per acre on all land covered hereby.
B. $25,000.00.
C. 4-1/2 cents per 1,000 gallons for all water prc-
duced from the 1ea§cd pre;'nises.
the original rate of 3-1/2 cents per 1,000 gallons
for all water produced, adjusted for tiie cost of

living increcase or decrease as explained below. [

L

il Lessce clcers to exe;'cisc tha third option to renew granted above, lLessec s‘au
Pay to Lessor the grcatest of the following:;;
A. §$2.25 per acre oo all land covered hereby.
$25,060. 0.
5 cents per 1,000 gallons for all water produced

frora the leascd premiscs.

o
-
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or, D. the original rate of 3-1/2 cents per 1,000 gallons
for all water produced, adjusted for the cost o-f
living incrousc or decreasc an explaincd below.
If Lessee elects to exercise the fourth option to renew granted above, Lessee shall
pay to Lessor the greatest of the following:
A. '$2.25 per acre on all land covered hereby.
B. $25,000.00. '
C. 5-1/2 cents per 1,000 gallons for all water produced
from the leased premises.
the original rate of 3-1/2 cents per 1,000 gallons for
all water produced, adjusted for the cost of living in-
crease or decrecase as explaiﬁcd belovi'.f
Reference is made to The Consumer Price Index of the United States Department
of Labor, Bureau of Labor Statistics, a copy of which is attached hereto as

Exinbit "B-1". The term '‘price index', hereafter used, shall refer to the sub-

greup ‘fuel and Utilities" in Table 1 of such Consumer Price Index.

Tae pnrase used above, "adjusted for the cost of living increase or decrease as
eiplained below' means that if the provision containing this phrase becomes

appiicable, the payments to Lesscr shall be adjusted at the end of each 10-year

perivd for thé next succeeding 10-year period by being increased or decreased in

the same proportion or percentage by which the price index has been increased or

decreased. Such increcasc or decrease shall be measured by comparison with such
price index at its level for August, i967. For example, if at the end of tne first
10-year term of this lease such price index reflects a 10% increasc over its Aug-
ust, 1967, level, the royalty rate for the ensuing 10-year period of this lease

siall be increased from 3-1/2¢ per 1,000 jallons to 3.85¢ per i,000 galions. The
increase or decrease shall be ciirried to four decimal places.  If the fourth fgure
is four or jess it shall be struck out and disregarded. If the fourth figure is five

or moere it shall be struck out but the third figure shall become one figure greater.

- &0 .
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The royalties provided for herein shall be computed and paid monthly by check
payable to the Auditor of The University of Texas at Austin. ’J':'his check, ac-
companicd by the sworn statement of Lessece showing the gross amount of water
produced during the prior month, together with monthly copies of Lesseec's meter
readings and other memoranda reflecting the amount of water produced, shall

be sent to the Office of Investments, Trusts:and Liands, The University of Texas

Sysiem, P. O Box 7968, Austin, Texas ~"m;787'12, on or before the 20th day of

each succeeding month. Lessee is obligated to install and maintain such meters

as may be required to measure in gallons the amount of water obtained from the

lands described herein. On or before the expiration of 30 days followif\g each
anniversary date, Lessee shall pay to Lessor any additional monies due as shown

in the royalty and rental schedule above.

USE OF SURFACE

As to any of Lessor's lands not covered hereby, Lessor will grant to
Lessce and Lessce will acquire from Lessor, at Lessor's standard rates then
in force, such rights-oi-way or easerents as may be necessary or desirable in
the exercisc of the rignts granted hercunder. As to lands covered hereby, Lessor
grants to Lessee, without further costs, any rights necessary or incident tq the
exploration and development of the lands covered hereby for potable water or
water capable of being made potable and for the production, removal and trans-
Portation of water therefrom, including without lihitation the right to access over
existing roads, and to construct and maintain minimum essential roads over land
covered hereby for such purposes if existing roads are not adequate, the right to
install on land covered hereby purnps, pipe lines and utility lines and such other
cquipment as may be necessary for drilling and producing water wells, all with-
out any additional costs or payrnents except for payments for surface damages as
iereinafler provided. in .xercise of such rights Lessee will not

{1} locate his wells, pumps, pipe lines or other facilities in such

manncr as (o interfere with the location of wells, pipe lines

0 -
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or other facilities required in the development of said
lands for oil, gas and other minerals undcr existing or
future oil, gas and minecral lcases; or
leeate his wells at any location within 300 feat of any
surface tenant's residence, water wells, surface tanks
or other improverments now located on the premises.
Lessce will use every reasonable means to prevent damage or contam-

| ination of any iresh water-bearing strata and to prevent waste or loss of water

{rom such strata.

ENISTING FACILITIES

Unless Lessee has already taken over the water supply opérations and
facilitics now located on the SE/4 of the NE/4 of Section 20, Block 16, University
Lauds, containing 40.2 acres, more or less, Ward County, Texas, as provided
in Section 9 of instrument between the parties hereto headed Water Explorativon
Permit and L.ease Option Agreement, Lessee will assume operation of such
facilities at such time as Lessor may designate. Lessee will abide by the terms
and provisions of‘Water Contract No. 1i7, as amended, governing the op:evration
of such property. At such time as Lessee assumes operation of such facilities,
the abowve 40. 2-acre tract shall be added to the acreage covered hereby as though
originaliy included herein. The royalty provided in Water Contract No. 117., as
amended, will be changed to conform with the royalty rates listed in Section 3
hereof and such increases in royalty rates as sbown in Scction 3 shall apply to the

30. 2-acre tract. It is recognized that all equipment installed or being used in

connection with operation of the facilities is and shail remain Lessor's property.

DAMAGES TO SURFACE TENANTS

in conducting his operations on the jands involvad herein, Lessee will pay
surface damages te Lessor's surface tenants on said lands in accordance with the

schedule set forth in Lessor's "Required Qperating and Report Procedures under

Oil and Gas Leases and Geophysical Exploration Permits ' then currently in e

et

Lessee will fill all excavations and restore the surface of the land to as ne

Original condition as possible.




Reporis on the amount of any damages paid to surface lessecs as and

! wen samc are paid, and the nature of the damages for which payment was made,

U be mailed to
University Land Agent

P. O. Drawer 553
Midland, Texas 79701.

GLOLCCICAL INFORMATION

Lessce will furnish to L.essor by mailing or delivering to
Geologist in Charge
University Lands
P. O. Drawer 553
Midland, Texas 79701,
cach six rnonths period during the life of this agreement copies of
and reports on production tests on all wells drilied and tested during
such exploratory and developrnent operations, together with a plat showing the
location and proper designations of all such wells, so that said wells may be
identified by reference to logs and test reports.
Lessee will furnish to Lessor by mailing or delivering to the Geologist
~
4

in Charge a copy of all reports submitted to the Office of Investinents, Trusts

and Lands of The University of Texas System, swithin five {5) days of submittal.

PLUGGING OF WATER WELLS AND REMOVAL OF CASING AND
EOUIPMENT

Lessce sha
cimove all property, eguipment an
on the premiscs invoived herein; provided
ocated upon the

lased premises : ! : t in Charge,
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piversity Lands, P. O. Drawer 553, Midland, Texas 79701, of his intention to

a'[)ul'.(}uil thie well concerned, after which Lessor shall have {iiteen (15) days in

\vh.u. to ascertain wucther said well shiall be capped or plugged., The expenses

.o{ capping ov plugging the wells shall be borne solely by Lessee. All wells must

Sl ed in whatever manner the Geologist in Charge may deem necessary.
is agreed and urnderstood that the title to the casing in any well shall belong to
r shall not be required to pay or reimburse the Lessce for the

age vaiue theveof.

LESSOR'S ACCESS TO LESSEE'S LEASED PREMISES AND RECORDS

Lessor shall have access at all reasonable times to the leased premises

¢ and to wessce's records for inspection by Lessor or its authorized agents and

represcentatives.,

RELEASE

Lessce may at any time surrender the water rights leased hereunder and
be relieved of all further obligations hereunder, provided that should Lessee be

JUiving water to i irtl l.essece shall furnish to Lessor not less than

Upon Lessece's failure to comply with any of the obligations imposed upon
‘J

wessve nereunder and rensedy his default, i ny, within thitty (30) days after
nelice in writing to him by Lessor of Lessee's default, Lessor may terminate
this azicernent without prejudice to any other legal remedy to which it may be en-

srovided, hJ weve { lLesse

AT 0LLSLLIONG (TR 2pon Bitn hereuander is occa

S

WY past or futu \ lers. vagnlations er

went ef the United States or of an = or other governmental body or any agency,
ey . : - . PR - 1 .
“iicer, repyesontative or authnrzfv of any of theo, Lessor shall not be eatitlad te
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laar A 21
PRI T

e . — . s g1 ) LY
terminate this it for Lessce's inability to perforr unless such inability

ics for one hundred eighty (180) days from its inception.

LESSOR'S BUY-OUT

s

grants to Lessor the right and option, upon termination o
original term or at the end of any ten-year extension thereof pursuant to the
options granted to Lessec hereinabove, to acquire Lessce's business operated
v ihis lcase and all property of the Lessee used in connection therewith.
Lessor shail pay to Lessece the fair valuation of said property as hereinafter es-
Lessor upon acquisition of all assets shall assume all obligations and
ccied therewith.
if it elects to exercise this option, shall pay the Lessee the un-
{at the time of the exercise of said option) of the original cost
10 Lessee as {ollows

(1) i appurtenances, amortized over a period

appurtenances, amortized over a period ’
Buildings s and mechanical and electrical equipment,
amortiz ) pcriod of twenty years.
Computation of the price will be based on original costs and major repiace-
©5ts and wiili not inciude the cost of any normal maintenance nor any in-

tunible exploration cosis. The total amount to be paid to Lessece, thus ascertained,

rzduced by the arnount of Lessce's obligations and liabilitics assumed by

Notice of Lessor's intention 7o exercise this "Buy-Out Option' must be

mvenoto Lessec in writing no later than six months pricr to the expiration of tne

Ovignat terny or of any extensiun period thereof.

is lease in whole or in part without the pr
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e e
NOTICES
PRl

AL onotices requirved hereunder shall be decemed to have been given if the

sume are reduced to writing and mailed by registered mail by either pariy hereto

Y. tv other at the respective addresses of the parties shown below.
Executive Director
Investments, Trusts and Lands
The University of Texas System
P. O. Box 7968
Austin, Texas 78712

Hank Avery
P. O. Drawer 952
Midland, Texas 79701

Cranpes of address, if any, of either party hereto shall be forwarded to
8 y

- registered mail if and when any such change in address occurs.

NTATIVES, SUCCESSGORS AND ASSIGNS

nure to the benefit of th

WITNESS THE

At e
SV Out.

SYa L. a s

L SR . a0 o e - -
University ALToTngy
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Tn STATE OF TEXAS |

v
Cou OF TRAVIS

POFONT MT, tho underaigned antharity, an thie day prreanally appeared
Fiops O Siwelton, Executive Director, Investments, Trusts and Lands, Board
of Rosents of The University of Tuxas System, known to me to be the person
wiosce nathe is subscribed to the foregoing instrument, and acknowledged to me
trat he exccuted the same for the purposes and consideration therein expressed,
in toe capacity therein stoted, ard as the act and deed of said Board of Regents

£ oi Tae Unaversity of Texas System.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
’ A. D., 1967.

~

Notary Public in and for Travis
County, Texas

THI STATE
COUNTY OF MIDLAXD

DEFORZ ME, the undersigned autiorily, on this day per
HANK .u.Vun Y, Known to mie to be the person whose name is sub
acknowledged to me that he executed

n therecin expressed.

GIVEN UNDIR MY HAND AND SEAL OF OFrICE tnis the
? A‘ D‘ L 9 ’

.

-

Notary Public in and for Midland
(..'our.uy, Texas
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11, Trust and Special Funds
A. Investment Matters

1. Report of Purchases, Sales, and Redemption of
Securities. --The report of purchases, sales, and
redemption of securities for Trust and Special
Funds from October 1 through October 31, 1967,
was approved as follows:

PURCHASES OF SECURITIES

I
7 Principal
Security and Fund ‘ Cost

$:0,000 par wvalue Aus
cate of Deposit, dat
(Hogg Founcation - Al
Program ~ Temporary)

tin National Bank 5-1/2% Time Certifi-
ed 10/3/67, due 4/3/68, at par $ 40,000.00
ice N. Hanszen Gift to Mental Hygiene -

u
=1

$55,000 par value
(Hogg Foundation - Balances Sud
Temporary)

$130,000 par value /Y, © 130,000.00
(Hogg Foundation - Unapprot

$15,000 par valus Austin National Bank 5% Time Certif

of Depesit, dated 10/10/87, d ue 4/10/88, at par 15,000.00
(The Fine Arts Poundation - Va~ious Denors - Scholarsh

in Music - Temporary

100,000.00

ate of , - 10¢,000.00

£ 1.3
o ’.u._a

SALES OF SECURITIES C.

. Principal
Security and Fund Proceeds

for Detroit Edison Co. Con"°
ck, 5-1/2% Series, $100 par

(Proceeds distributed

800 rights to The University o : 1 Common Trust

Fund u6.004
500 rights to Hogg Foundation: g Estate 86.25%#

800 rights to Hogg Foundation: . pe? 46.00#

800 rights to Archer M. Huntington i 1 46.00#

300 rights to Ths James W. McLaughl ‘

Reserve for Depletion - Galvesten M i 17.2u¢#
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SALES QE_SECURITIES
(Continued)

Principal

Security and Fund Pro

ceeds

1) Shares Ling—Temcé-Vought, Inc. Common Stock, sold at 122 $1,204.47

(Collage of Engineering Foundation - Various Donors - Various

L1855

Purposes)

4,250 rights to subscribe for Philadeslphia Elsctric Co.
Common Stock, sold 4200 at 3/6u4ths and 50 at 2/6uths
(Proceads distributed from -
£00 rights to The University of Texas System Common Trust
Fund
1,000 rights to Hogg Foundation: W. C. te Fund
600 rights to Hogg Foundation: Varner ;

o
250 rights to Rosalie B. Hite Endowment: C er Research
800 rights to Tha Robert A. Welch Chair in Che: '1ry
600 rights to Universi:ty Cancer Foundaticn - Anderscn
Hospital
400 rights to The James W. McLaughlin Fellowship Fund -
Reserve for Depletion - Galveston Medical Branch)

25 Shares Tyler Pipe & Foundry Co. Commen Stock (Now Tyler
Pipe Industries, Inc.), sold at 17-3/4
(John Arch White Professorship in Business Adn

10 Shares Teledyne, Inc. Common S
(C'illege of Arts & Sciences tound
" %iberg Scholarship Fund)
ived deposited to principal endowmant and holdin; involved
down by same amount.

REDEMPTION QOF SECURITIZS

25.01#%
Hl.ﬁgé
25. 01r
10.42%
33.35#

25.01#%

16.67#

5,500 Shares Westmin

3t Inc. Capital Stock:
Company redeemed by exchange of shares into various common
stocks, sold with nat procsads of $27,1u47.u2 plus $122.50
cash $97,
(John Charles Townes Foundation - Various Donors - Unzllotted)

The University of Texas System Comraon Trust
Fund: Additions. -~ Aﬁp*ovalwascuyenforthe
following 2dditions to The University of Texas
System Common Trust Fund as of Deceinber 1, 1967:

269.92

- 4

Recoinmends3

Aadi

tion

$ 1,392

L7
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it FUND - Additions

~ Recommendsd
Fuad Addition
ucation Fund ‘ 362.00
Administration Foundation)
in Common Trust Fund)

i

Accounting Education Fund
Adminstration Foundation)
in Commen Trust fund)

erald Special Scholarsh

I
-
ess Administration Founda

Fupd
on)

3 > > 2 -3 + s b3 . ’b ' y
Doud and Alice Laidman Dodd Fellowship Fund 98.22
ready in Common Trust Fund) n

s Donors - Various Purposes (College of Zagineering Foundation) 1,204.47
ready in Common Trust fund)

ama Ex-Students Schelarship Fund | 206.00
Arts Foundation)

=ady in Common Trust Fund)

Fund (Geclogy Foundaticn) ) 1,697.00
in Common Trust Fund)

Coates fund (Geology Foundation) 25.00
Commen Trust Tunad) )

Memcrial Scholarship in Geology 25.00
in Common Trust Fund)

48.58

i

Helb
Common

ary Legacy . 30.93
in COHmo“ Trust Fun v

Varicus
in Common

Furd " 100.00

Fund)

Endowment Fund (Pharmaceutical Foundation)
ady in Common Trust Fund)

r Schelarshin Fund
n Commun Trust Fund)

fessorship in Businass tAminlsTratlion
dy in Commun Trust Funi)
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UST FUND - Additions

, Recommended
Fund Addition

sorship of Obstetrics and Gynecologys 171.38
School)

.

Lecture Fund (U. T. El Paso)
in Common Trust Fund)

£1 Paswu) 485,00
Trust Fund)

son Profsssorship in Geology (U. T. El1 Paso) 25,231.00
already in Common Trust Fund)

Ste

vens Request for Scholarships (U. T. El1 Paso) 41,322.02

ty Degosits Fund (U. T. E1 Paso) ) 9,3u0.17
r

ust Fund)

T
T

macds to Common Trust Fund on 12/1/867 $90,6851.06%

$20,851.06 submitte
in the amount of 56,8
Common Trust

Gift, Bequest and Estate Matters

1.

U. T. Austin: Acceptance of Gift from Rotan, Mosle-~
Dallas Union, Inc, for J. L. Mosle Memorial Scholar-
ship Fund,-- Approval was given for the establishment
of the J. L. Mosle Memorial Scholarship Fund at U. T.
Austin and the acceptance of 420 shares of Houston
Natural Gas Corporation common stock, worth approx-
imately $20,300. This stock has been sold and the pro-
ceeds invested in shares of Industries Trend, a Houston
open-end mutual fund under the management of Funds,
Icc., at the reguest of the donors.

The scholarship will be in the Department of Finance of
the College of Business Administration in memory of Mr,
J. Ludwig Mosle, one of the founders of the firm of Rotan
Mosle-Dallas Union, Inc. The income will be awarded
annually to students at the graduate or senior level in a
number and amount to be determined by a Committee of
Award to be named by the President of U.T. Austin, which
committee wiil include 2 senior members of the faculty of
the Department of Finance and Mr. Jon L. Mosle of Dallas,
a Vice President of the firm.

Should the inceirne from the fund not be a2 minimum of $1, 000
annually, beginning in September, 1968, principal will be
used to bring the amount to be awarded up to $1,0G60. The
award or awards are to be, so far as possible, to encourage

and stirnulete intorest in investment banking as a carecr.

- 83 -
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C. Real Estate Matters

1.

U. T. Austin: Hogg Foundation - Assignment of Lease
on Main and Clay, Houston by Charles Guokas, Il to
Guokas Enterprises, Inc.--Approval was given for the
assignment of the parking lot lease on the Main and Clay
property in Houston from Charles Guokas, Ili, to Guokas
Enterprises, Inc. Mr., Guokas will remain personally
responsible for performance of lessee's obligations.

U. T. Austin: Archer M. Huntington Muscum Fund -
Ratification of Purchase of Approximately 10 Acres
in Samuel C. Bundick League, Galveston Countv from
Nina Murphey and R. B. Wilkins. --Ratificaticn was

given for the purchase of approximately 10 acres in
the Virginia Point area, Samuel E. Bundick League,
Galveston County, from Nina Murphey and R. B.
Wilkins, for $1, 000 cash per acre with the sellers

to retain all of the minerals. This tract is surrounded
on.3 sides by Huntington Lands held by the Board of
Regents and the purchase will be advantageous to the
Board. Funds for the purchase will come from the
Archer M. Huntington Museum Fund.

U, T. El Paso: Cotton Trust - Renewal of Lease to
N. C. Ribble. --Approval was given for the extension
for the two-month period, January 1, 1968, through
February 29, 1968, of the lease to N. C. Ribble
which expires December 31, 1967, at rental of

$864. 435 per month for the two-month period. Terms
for a new lease will be recommeanded to the Board
after agjreement is worked out by the appropriate
officials.

Galvesten Medical Branch: Repcrt on Sale of Old Maco
Stewart Home (Margie B. Stewart Convalescent Home
for Children) and Establishment of Endowment Account, --
The report was received that, in line with authorization
by the Board of Regents at its October, 1967, meeting,
the sale of the Old Maco Stewart Home on Galveston
Island to Mitchell-Dobbins Land Corporaticn has been
closed. The total purchase price was $81, 532.23, of
which $16, 532, 23 was paid on closing. The note of

the Corporation in the amount of $¢3, 000, payable

$13, 000 annually, with interest at 6%, is secured by
vendor's lien and deed of trust,

Approval was given for the establishrient of an endow-
ment account in the University's Conunen Trust Fund
with the cash received, plus principzl payments to be
received, to be known as the Margie B, Stewart Fund
for Convalescent Crippled Children at the Galveston
Medical Branch., The income Irom th- endowrmnent
fund will be used predominantly for convalescent
hospitaliration for cri hildren, in line with the
intent of the donors : “in the 1944 deed from
Maco Stewarct and wile, Margie B, Stewart.
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REPORT OF MEDICAL AFFAIRS COMMITTEE (PAGES _85-112)
.--Upon metion of Committee Chairman Josey seconded mt
' Peace,the following actions taken by the Medical Affairs Committee
" were adopted unanimously:

1. U.T. Systerm: Texas Regional Medical Program - Approval as
Grantee Institution for Operational Grants.--Approval was given
to extend the grantee status of The University of Texas System in
the Regional Medical Program of Texas to include operational
grant requests.

U.T. Medical System: Use of Electronic Interconnection in the

Medical System.--Approval was given to the request of the Health
Affairs Council that the following statement of position be approved
with respect to the use of electronic interconmection, including
television, in The University of Texas System. It is understood thj
any further actions necessary to implement the statement of positid

will be submitted o the Board of Regents for prior approval:

a. The University of Texas System should develop electronic
interconnection network educational resources and insti-
tutional and informational materials, with provision for
participation by its biomedical units.

The network should be functionally integrated eventually
into a statewide systemn which will allow participation of

all institutions, public and piivate, or educational tele-
vision activities, with similar goals. Sp=zcifically, the
network should be designed and developed so that it will
be an integral part of the proposed State Educational
Comununications System.

The network should develop cooperative relationships with
like systems in other parts of the U.S. and with such
national agencies as may be able to contribute to the net-
work.

Each unit of The University of Texas System should
develop an internal systern for procduction and distribuiion
commensurate with its own needs. A centrzl production
capability should be planned, however, for the system.

A system-wide mechanism should be « stablished for evalu-
ation of the effcctiveness of material an programming, and
for coordination of network activities.

Development of programs for the educational preparation of
communicators, including those in the bionedical fields,
should be expedited. ’
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Galveston Medical Branch: Amendment to the Bylaws of the Medicd
Staff of the Galveston Haospitals (Paragraph 14 of the Rules and Regu-
lations of the Medical Staif).--In conformity with Articles IX and X
of the Bylaws of the Medical Staff of the Galveston Hospitals, the
Rules and Regulations of the Medical Staff which follow the Bylaws
were amended by deleting Paragraph 14 and substituting in lieu
thereof the following:

When an operation is to be performed for the sole pur-
pose of sterilization on a femalc or male patient, docu-
mentation of his or her record requires the prior
recommendation of at least two members of the active

medical staff, one of which may be the attending physi-
cian.

All consultants shall make and sign a record of their
findings and recommendations in every such case. These
shall become a permanent part of the patient's medical
record. Such consultants shall give their service with~
out charge.

Tissue frorn the fallopian tubes, ovaries, vas deferens,
testicles, or parts thercof which are removed must be
sent to The University of Texas Medical Branch Patho-
logist and examined histologically. Said pathology
reports will become a permanent patt of the patient's
record.

It is required to have the signatures of both patient and
husband (patient and wife in the case of the male) or legal
guardian on a written consent for sterilization. If this
form is completed oif The University of Texas Medical
Branch premises, such signature must be notarized. All
permits, recommendations and consultations must be
ircorporated into the patient's medical record prior to
the performance of such an operative procedure.

In the case of the female, one of the consultants must

be the responsible obstetrician. The othar(s} should be
selected from the department or division most con-
cerned with the indication for the proposed steriliza-
tion. Consultants raust be a specialist with the academic
rank of Assistant Professor or above.

In the case of the male, consultant(s) may be selected
from any department or division, atleast one of which
must be & Urologist.

U. T. Houston: Master Plar for The University of Texas' Dev-
elop-ment in Houston. --The exccution ard delivery of the following

letter from Chairmman Erwin to Doctor Richzrd T. Fastwood, Exe~
cutive Vice Prosident and Director of Texas Meadicsl Centex, 1lnc.,
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was ratified., This letter summarizes steps necessary to finalize
previous understandings with regard to land utilization in the
Texas Medical Center:

THE UNIVERSITY OF TEXAS
BOARD OF REGENTS

November 22, 1967

787ct

Dr. Richard T. Eastwood

Executive Vice President and Director
Texas Medical Center, Inc.

Houston, Texas 77025

Dear Dr., Eastwood:

This will sunmarize the present plans of The University of Texas System
for the development of its facilities in Houston. The cooperation of the
Texas Medical Center is, of course, vital to that development,

Planning is currently in progress for a Dental Sciences Institute,
52,500,000 have been appropriated by the Board of Regents for a

building to house the Institute, and matching Federal funds have

been requested, It is anticipated that that Federal grant will be
forthcoming as soon as the present frceze on Federal grants is
eliminated,

The Legislature has appropriated funds tc assist in the construction of a
$20,000, 000 addition to the M. D. Anderson Hospital and Tumor Institute,
which addition is now being designed.

Plans are also under way for coastruction of a majer building to house
the Graduate Scheol of Biornedical Sciences.

In addition to these th.ree substantial projects, the master plan for The
University of Texas developinient in < new Medical
School to be operated under : 4 : s of The University of
Texas System. The schema 1g School bhuilding

is prusently being prepared. yeu are aware, autheorization for the
Medical Scheo! rnust ke given by the Legislature, As zn initial step
toward establishment of the School, we contemplate entering into an
affiliation agreesment with Hermann Hospital as the primary teaching
hospital, and we would like tc utilize the library of the Houston Academy
of Medicine as the principal library facility.

In order to procecd with the plans cuilined above, we hereby request
that the Board of Directors of the Texas ical Center:
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Dr, Richard T. Eastwood November 22, 1967

(1) Convey immediately to the Board of Regents of The University of
Texas System in fee simiple that certain tract of land, containing 8.14
acres, described as a part of the tract out of the P. W, Rose Survey,
designated as the Texas Medical Center tract conveyed by M. D.
Anderson Foundation to Texas Medical Center by deed dated February 3
1946, It is our intention that this tract will be occupied by the Dental
Sciences Institute, the Graduate School of Biomedical Sciences, the
expansion of the M, D, Anderson Hospital and Tumor Institute, and
perhaps other facilities of The University of Texas at Houston,

{2) Immediately execute and deliver to the Board of Regents of The
University of Texas System a written commitment to the eftect that if
or before December 31, 1971, the Board of Regents is authorized by th
Legislature to establish and operate in Harris County, Texas, a medic3
school, the Board of Directors of the Texas Medical Center will
immediately after such authorization is given convey to the Board of
Regente of The University of Texas System in fee simple the following-
described tract of land for the purpose of constructing one or more
medical! school buildings thereon; to wit: that certain tract of
approximately five acres out of the P. W, Rose Survey in Houston,
Harris County, Texas, located adjacent to Hermann Hospital in the
Texas Medical Center. This tract is described as:

BEGINNING at the Southeast corner of Fannin Street
and Ross Sterling Avenue;

THENCE East with the Scuth line of Ross Sterling Avenue
to the West line of Cullen Circle;

THENCE South with the West line of Cullen Circle to the
North line of M. D. Anderson Boulevard;

THENCE West with the North line of M. D. Anderson
Boulevard to the East line of Fannin Street;

THENCE North with the East line of Fannin Strzet to the
place of beginning;

Containing 5.554 acres, more or less,

If the above-described tract of §.14 acres is immediately conveyed to t
Board of Regents of The University of Texas System, and if the above-
described option on the 5.554% acre tractis irnmediately given to the Bo
of Regents of The University of Texas Systern, ther the Board of Regen

of The University of Texas Systern wiil contemperanseusly convey to the

Board of Directors of the Texas Medical Center an approximately 3-ac]
tract of land owned by The University of Texas System and located
generally between the Methodist Hospital aad The University of Texas
Dental School. It is our undersianding that the Board of Directors of
the Texas Medical Center will construct as socn as possible on such

[s
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Dr, Richard T, Eastwood : November 22, 1967

3.acre tract of land a central auditorium and parking facility and such
other central facilities as the Board of Directors of the Texas Medical

Center may determine. The exact delineation of the approximately 3-ag¢

tract will be determined by mutual agreement of the Board of Regents g
The University of Texas System and the Board of Directors of the Texa
Medical Center.

We are most grateful for your past cooperation and hope that the
arrangements outlined in this letter will accelerate our mutual plans

for progress in health education and patient carc in Houston,

Sincerely yours,

Frar{k C. Erwin, Jr.
Chairman, Board of Regents
The University of Texas System

FCE:hj

U. T. Houston: Affiliation Agrecement with Hermann Hospital Estat

3, -

Approval was given to the affiliation agreernent set out on the follow
pages ( 90-1_9_2‘_) between the trustees of the Hermann Hospital
Estate and the Board of Regents of The University of Texas System
with authority to the Chairman of the Board of Regents to execute
this agreement when it has been approved by Vice-Chancellor LeMa

Vice-Chancellor Walker, and University Attorney Waldrep.

ing
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AFFILTATION AGREEMENT

THE STATE OF TEXAS X
COUNTY OF HARRIS X

This AGREEMENT made and entered into this day of
, 1967, by and between the TRUSTEES OF THE HERMAN

HOSPITAL ESTATE (The Hermann Hospital) of Houston, Harris County,
Texas, hereinafter referred to as "Hospital," and the BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, a state agency duly
authorized to execute this contract, hereinafter referred to as
"University,"  WITNESSETH:

WHEREAS, Hospital and University desire a formal instrument
of affiliation which has the following primary objectives:

A. It shall set forth a clear pattern for cooperation in
accomplishing the common objectives of the Hospital and
University. These common objectives to include:

1. Teaching and research sought primarily by the
University;

2. Care of patients and community services, sought
primzrily by the Hospital;

B. It shall be an instrument for furthering mutual
understanding;

C. It shall be a means for.fostering equitable adminis-
tration of programs of mutual interest;
and

WHEREAS, in order to assure achievement of the objectives
of the affiliation agreement the following items of major
irportance have been considered:

Faculty and Hospital stafif appointments
House staff appeintuwcats
Availability of petients

Medical studen

- 90 -
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6. Sharing of common facilities and services
7. Financial considerations
8. Organization for effective communication;

il

and

WHEREAS, it is understood and agreed that the most important

consideration of content for a successful relationship is the
understanding and sincerity of both Hospital and University‘in
the recognition of the interdependence of their shared goals of
quality patient care, excellent teaching programs, community
services, and productive research; and

WHEREAS, the Coordinating Board, Texas College and
University System, recommended that a new four-year supported
medical school be authorized for establishment in Houston under
the administration of The University of Texas System, and that
Hermann Hospital be utilized as its main teaching hospital in
Houston, and that Hospital will assist the University by making
its clinical facilities available to the already existing bio-
medical units of The University of Texas System;jand upon
establishment of the medical school in Houstom, such clinical
facilities in excess of the needs required for the development
of an outstanding medical school in Houston shzll continue to
be available to The University of Texas System: Ve

NOW, THEREFORE, in consideration of the foregoi%g and in
further consideration of the premises hereinafter set forth,

the parties hereto agree to the following provisions:

I. GENERAL PROVISIONS

A. That this agreement is between the Board of Regents of
The University of Texas System and the Trustees of The Hermann
liospital Estate and that any alteratioms, amendments, or future
sions shall likewise be negotiated through the regpective
governing bodies.
B. That Hospital and University shall retain all jurisdic-

tional powers incident to separate ownership.

- 91 -
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C. That the Hospital agrees to provide for the operation
and maintenance of a fully accredited hospital for teaching,
research, patient care and community services integrated with
the medical educational program of the University.

D. That the Hospital will operate its institution in a
manner and with standards consistent with the highest quality
of those of leading university affiliated hospitals in the |
United States.

E. That the Hospital shallhretain final jurisdiction over
the admission of patients to the Hospital, including assignment
of beds therein, but shall consult with the University in the
formulation of policies affecting teaching and research.

F. That the provisions of this affiliation agreement and
the By-Laws of the Hospital Medical Staff shall be in agreement.

G. That the University will establish and conduct research
activities and fully accredited educational programs.

H. That the University shall assume the responsibility for
further development of clinical and basic research.

I. That this agreement shall be for a term of thirty (30)
years from and after the effective date of this agreement, and
may be terminated at any time upon mutual consent of the parties
hereto. A period of at least three (3) years shall be allowed

to effect such termination. It is understood that this agree-

ment may be amended in writing to include such provisions as
the parties may agree upon and may be renewed for an additional
term of years upon such terms and conditions as thg parties

may agree. It is further understood and agreed thét shouid

no medical school be euthcrized in Houston this agreement may

be terminated with due consideration of existing responsibilities

of each party.

II. MAJOR SPECIFIC CONSTDERATIONS

The means by which the Hospital and University seek tc .
accomplish theitv goals are the programs in which they engage,

either separately or jointly. The presence and activity of
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each organization serves as a condition upon the effort of the
other. Since each has the capacity to limit or to enhance the
success of the other, the following major areas for specific
consideration are enumerated in this agreement to minimize
potential sources of conflict which may arise from the
jnteraction between the Hospital and University.

A. Faculty and Hospital Staff Appointments

Until the medical school is authorized and established in
Houston, the Universify will utilize only selected services
for its teaching programs. Those services mot involved in the
teaching endeavor may continue with an open staff, and it is
understood that designation as an "open staff" service does not
preclude participation of medical staff with University appoint-
ments. After the effective date of this agreement, Hospital,
in consultation with University, will give due consideration to
the academic interests and qualifications of all new medical

/L

staff applicants prior to medical staff appointment.

Within the Hospital where undergraduate medical students

receive instructions, the staff involved in the teaching
programs will be members of the faculty of The University of
Texas System. All members of the medical staff of those
specific services selected for the teéching endeavor will be
encouraged to seek academic appointment, for it is understcod
and agreed that ultimately, with the establishment of the
medical school in Houston, the teaching staff of the Universicy
and the medical staff of the Hospital shall be one and the same
and the only medical staff of the Hospital.

In consideration of the foregoing, the following specifie
conditions are agreed to:

1. That University academic appointments for the
performance of service will be of three basic types:

a. Clinical and voluntary - no financial remuneration

for teaching.
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Part time - compensation by University for

specifically designated teachirg services

which are time consuming.

Full time - full compensation from
University subject to policies of The
University of Texas Syétem. ’

2. Within tne services selected by the University for
its teaching programs, the University will assume increasing
responsibility for the quality of professional care delivered
in the Hospital. The degree of responsibility assumed being
proportional to the rate of development of a full-time faculty
in Houston by the University.

3. The Hospital will determine the academic interest and
desires of all members of the active and courtesy medical
staffs of the Hospital. On the date a partiéular service is
selected by the University for development of its teaching
program, the Hospital will designate to the University from
that particular medical service all those for whom faculty
appointment is recommended. University will then determine
the nature of the academic zppointment. The teaching responsi-
bility, if any, will be negotiated individually by University.
It is understood that the foregoing applies only to those
members on the medical staff roster at the time the specific
service is selected by the University for development of its
teaching program and does not apply to those staff services
not involved in the teaching endeavor.

4. The Hospital shall appcint, after consultation with
University, the chiefs of departments, services, or divisions
involved in the teaching programs.

5. Notwithstanding the foregoi rovisions and at such
time as the Texas Legislature authorizes 2 funds a state
medical school in Houstom under

University of Texas System, the

- 94 -
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All appointments to the medical staff shall
be made annually by the Hospital upon

nomination by the University.

Hospital shall appoint/ﬁs chiefs of depart-
i / L

ments, services or division§4 the corresponding
chairman or chief officé%s of departmentscor
divisions of the medical school upon nomination
of University. Prior to nomination, University
shall consult with HosSital.

That the medical school will furnish a
sufficient number of qualified physicians to
adequately direct and supervise professional
medical services to all inpatients and out-
patients of the Hospital, including the
emergency department. It is agreed that total
professional care shall be specified by the
faculty of the medical school and the staff
shall be closed.

B. House Staff Appointments and Resgpnsibilities

Recognizing that the house staff members have botn a legal
and meral responsibility to the hospital ir which they woTri
equal responsibility to the medical school for the teaching
undergraduate medical students, the responsibility for the
appointment and recruitment of house staff membars shall be
shared by the Hospital and University. In consideration of
foregoing, the following specific conditions are agreed o+

1. All service in which teaching programs are being
conducted by University, vigorous recruitment will be conducted
by the faculty to assura filling of available positicons with
highly qualified candidates.

2. On those services not seiected by University for
teaching purposes, the Hospital will have primary responsibilit

1

for recruitment of house staff wmembers.

- 95 -
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3. After the effective date of this agreement, the
University will provide, at no cost to Hospital, a professor of
medical education acceptable to the Hospital to establish,
develop and supervise the interim educational activities of the
University at the Hospital.

4. After establishment of the medical school all appoint-
ments of interns and residents, and other categories of medical
trainees, shall be made by Hospital only upon nomination by
University.

C. Availability of Patients for Teaching

After the effective date of this agreement and to remain
in effect after establishment of the medical school and in
recognition of the fact that the number of charity or service
patients available will be insufficient to meet the teaching
needs, the need to expose students to the care of privaté
patients, and the fact that private patients today quite
readily accept the premise that when they enter a teaching
hospital for care they will be participating in teaching
programs, the following specific conditions zze agreed to:

1. That all patients in Hospital shall be available for

purposes of teaching.

2. Exception may be granted upon concurrence by the chief

of the major service upon recommendation of the physician, when
the physician feels that participation in the teaching prograﬁ
might adversely affect the patient's conditiom.

3. That no members of the medical faculty will be granted
ekception from teaching for more than ten percent (10%) of his
patients admitted in any twelve-month period.

D. Madical Student Resnonsibilities ang Facilities

1. Medical students will be responsibly involved, under
supervision, in the management and care of patients. This wil
be accomplished through the students' participation with the

medical care team consisting of the intern, the resident, and

.- 96 -
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the faculty staff physician. These individuals will function
as an organized staff, responsible for the patients' care.

2. In recognition of the fact that a university teaching
hospital requires considerzbly more space for the educational
programs of the medical students and house staff, the Hospital
agrees to provide such space and that in all new constfuction
and modernization programs it will give consideratioﬁ to the
following requirements:

a. Charting areas of sufficient size to
accommodate the students, house staff,
staff physicians and nurses.
Provisions for ccnference-demonstration rooms
for teaching programs on each large patient
floor area of the hospital building.
A centralized student laboratory in each
building of the hospital complex for use of
students in performance of simple laboratory
tests.
Larger patient room facilities to allow
sufficient room for students and staff to
observe and to make bedside rounds.
Sleeping-in facilities for students while on
night call cn csuch services as obstetrics and
the emergency department.
Special treaztment room on each floor to demon-
strate special procedures to students.

E. Joint Responsibilities for Research

The University shall assume the responsibility for further
development of clinical and basic resezrch. Such research may
involve therapcutic triszls, clinical studies, laboratory studies,
and studies involving the administration and organization of
the hospital's and the community's 11t Research
projects may be jointly spoasored by Univérsity and Hospital.

In such instances the follewing specific conditions are agreed to:

- 97 -
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1. 1In all research involving patients, the medical school
and faculty hospital staff will be jointly responsible in
assuring the hospital that due regard is given to the safety
and personal rights of the patients involved and that patients
understand their role in the project.

2. There will be established a Review Committee for
Research involving human beings, the composition of which will
be mutually agreed by Hospital and University.

F. Sharine of Common Facilities and Services

In view of the fact that a Hospital addition and the
proposed medical school have yet to be comstructed, every
effort will be made in the planning phases to provide for
common services required by both Hospital and University to
avoid expensive and unnecessary duplication of equipment and
facilities. Such common services may be operated by either
the University or Hospital but will be shared by both. These
may include heating, telephones, post office, laundry, food,
computer, parking, specialized diagnostic procedures, etc. In
consideration of the foregoing, the following specific condi-
tions are agreed to:

1. That a joint agreement will be established and reviewed
annually by the Dean of the Medical Schocl and Director of the
Hospital.

2. That such agreement shall consider all services pro-

vided by the parties to each other which would be provided

separately if no common facilities and services were shared.

3. Highly specialized, expensive and infrequently used
therapeutic and laboratory procedures required for clinical
care may be obtained from the medical schoel rather than
establishing such service:

G. Financi
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Hospital, in its traditional role of public service, recognizes
that the educational programs contribute materially to the |
quality of medical care. Although it is recognized that the
contributions of each provide a general balance, certain
specific financial considerations are agreed to:

i. The Hospital shall bear costs for supporting and
maintaining a complete staff of interns, residents and other
personnel. In instances where University or Hospital may be
able to obtain funds applicable to training programs in Hospital
of interns, residents, fellows, and other personnel, such funds
designated for salaries will be used for support of such
personnel.

2. The University shall pay all costs incurred in the
operation of its undergraduate educational programs.

3. In jointly sponsored research projects, there shall be
a definite agreement as to the extent of responsibility of each
institution in the administration of research funds, provision
of staff, facilities, and ownership of equipment purchased
with research funds.

4. That the joint agreement established by the Hospital
and medical school shall be reviewed annually by the Director
of the Hospital and Dean of the Medical School. Such review
shall involve the fair and equitable pro rata division of all
costs involved not expressly the responsibility of the Univer-

sity or Hospital and at the end of the accounting peyiod, a

settlement will be made involving such costs as are determined

in the agreement.

5. The University will bear all costs for the interim
pocition of professor of medical education established in the
Hospital.

Orpanization for Effective Communications

The Hospital and University agree that the most important
ingredient of this affiliacion is good faith and trust in the

honesty ard integrity of the parties concerned. It is agreed
- 99 -
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by the parties that these ingre&ients and not simply the exist-
ence of a legal document that will cement the enduring and
productive relationship so essential to harmonious growth. In
consideration of the foregoing, the following specific organiza-
tional entities designed to assure and maintain effective
channels of communication are agreed to:

1. There shall be established a Joint Conference Committee
of Trustees and Regents composed of an equal number of repre-
sentatives from the Hermann Hospital Estate and The University
of Texas System. Both the Director of the Hospital and the
Dean of the Medical School shall be ex-officio members of the
Joint Conference Committee. All matters of joint concern may
be considered by this Joint Conference Committee, which makes
recommendations to the respective parent corporate bodies.

The Committee shall approve annually the joint agreement and
shall be informed of and consider high level appointments.

2. There shall be established a Planning and Development
Committee composed of the Director of the Hospital and Dean of
the Medical School and such additional members as are mutually
agreed upon. The Planning and Development Committee will )
consider all matters of joint concern to Hospital and Universit;
including any amendments to this agreement, and will keep the
Joint Conference Committee informed of its deliberationms.

3. Within the Hospital, there shall be established a
medical board composed of the chiefs of the major clinical
departments (who are also chairmen of the respective department
in the school of medicine), the Director of the Hospital, and
three (3) members of the voluntary or part-time medical staff
of the Hospital elected eamnually by the voluntary medical staff.
This board shall function as the Executive Committee of the
medical staff and is the advisory medical- stzff board which

recommends and advises on all metiters related to patient care
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 and medical staff appointments. Until such time as the medical
| school is established in Houston, the membership may include

- the chiefs of all services having approved residency programs.

- 111. FURTHER PROVISIONS

In line with their cooperative efforts and consistent with
sound business practices and the limitations imposed by their
charters and by-laws, the University and Hospital shall endeavor
to carry out their fundamental objectives in order to serve a
single public purpose--the improvement of people's health.

The Trustees of the Hermann Hospital Estate functionm,
such, pursuant to the Last Will and Testament of George H.
Hermann, and the trust created thereunder as construed by

judgments entered in (a) Cause No. 86954 entitled H. F. MacGregor,

et al, Trustees of the Hermann Hospital Estate, vs. City of

Houston, et al, in the 6lst Judicial District Court of Harris

County, Texas; (b) Cause No. 270,040 entitled G. A. Brandt,

et al, Trustees of the Hermann Hospital Estate vs. Honorable

Cerald Mann, Attorney General of State of Texss, et al, in the

113th Judicial District Court of Harris County, Texas; and

(c) Cause No. D-311497 entitled G. A. Brandt, et al, Trustees

of the Hermana Hospital Estate vs. Homorable Grover Sellers,

Attorney General of the State of Texas, et al, in the 80th

Judicial District Court of Harris'County, Texas. The Trustees
of Hermann Hospital Estate execute this agreement to the £full
extent that they may lawfully do so pursuant to said will and
said decrees.

IN WITNESS WHEREOF, the parties have executed this agreement
on the day and year first above written.

BOARD OF REGENTS OF

ATTEST: THE UNIVERSITY OF TEXAS SYSTEM

By
Secretary Chairman

TRUSTEES OF THE HERMANY
HOSPITAL ESTATE

By
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pproved as to Form: Approved 2s to Content:

i
I

——lniversity Attorney Vice-Chancellor for Health

.i Affairs

Vice-Chancellor for Business
Affairs

Anderson Hospital: Authority to Acquire Anproximately 374
Acres of Land in Rastrop County, Texas, to be Used as a Re-
search (Education) Fark for :!eaﬁ}_}}- Science Prograrns,-~"The
following resolution was adopted:

WHEREAS, by deed from the United States of
America to the Texas State Department of Health,
said deed being recorded in Book 125, pages 485-489
of the Deed Records of Bastrop County, Texas, the
Texas State Department of Health acquired 373,99
acres of land, more or less, in the Issac Harris Sur-
vey, Pastrop Couaty, Texas, the same being a part of
the military installation formerly knowr as Camp
Swift;

WHEREAS, a study rnade indicates the need for
more acreage by the Anderson Hospital than that
presently in Buescher Park; and

WEHEREAS, some of the programs proposed by the
various departments and schools of The University
of Texas Systern require the pristine preservations
of an area for ecological studies and

WHEREZAS, it is believed that this tract of 373,99
acres, which is spread by some distance from the
Buescher Park land, weuld give The University of

Texas System the isolatiorn that is required; and

WHEREAS, except for an area of less than onec acre,
assigned for storage; this land is not being used
by the State Department of Health; and

WHEREAS, the State Departinent of Health ha
indicated a willingness to transfer thi

to the Board of Regents of The University

Texas System withsut cost {or the use and bene-
{it of The University of Texas M. D. Anderson
Hospital and Tumor Institufe and the other bio-
medical institutions in The University of Texas
System, with the understanding that sald acreage
will be used as a rescarch (education} park
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facility for varied hcalth-science programs of The
University of Texas System;

BE IT RESOLVED by the Board of Regents of The
University of Texas Systemn that Doctor R. Lee
Clark be authorized to take the leadership in
acquiring this land for health-science programs
of The University of Texas M. D. Anderson Hos-
pital and Tumor Institute and the other biomedical
institutions in The University of Texas System,
including obtaining the required approvals of the
appropriate state agencies,

U. T. System: Affiliation Agreements (a) with Mernorial Baptist
Hospital of Fouston and (b) St. Joseph Hospital of Houston, --
Approval was given to affiliation agreements between the Board of
Regents of The University of Texas System and (a) Memorial

Baptist Hospital of Houston and (b) 5t. Joseph Hospital of Houston

as set out below. Authority was granted to the Chairman of the
Board of Regents of The University of Texas System to execute each
agreement when it has been approved by the Vice-Chancellor for
Health Affairs, the University Attorney, and the Vice-Chancellor
for Business Affairs:

a. An affiliation agreement between The University of Texas
System and the Memorial Baptist Hospital of Houston
(Pages 103-107 ):

THE STATE OF TEXAS Y
COUNTY OF HARRIS J

This AGREEMENT made and entered into this day of
1967, by and between the BOARD OF REGENTS OF THE

b

UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called

"University," and the MEMORIAL BAPTIST HOSPITAL of Houston,
hereinafter sometimes called "Hospital,"  WITNESSETH:

WHEREAS, during the past half century advances in medicine
have been more significant and rapid than in any other previous
period of history, and over the past two decades the pace has
increased dramatically and sppears to be accelerating; and

WHEREAS, in recognition of contemporary trends and likely
future requirements, Universzity and Hospital agree on the
desirability of establishing z closer working relationship

botweon the two institutions, whe share a common commi tment
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to offer the people of Houston, Texas, and the Southwestla
program of excellence in medical education and also share the
desire to coordinate all medical care fesources for the benefit
of improved patient care and the further development of Houston
as a medical center:

NOW, THEREFORE, with these objectives in mind and with an
intent to develop both institutions to the maximum extent

consistent with the interests of each, University and Hospital .

hereby agree as follows:

1. EXTENT OF AFFILIATION AT THE DEPARTMENTAL LEVEL

The purpose. of this agreement is to establish a broad
framework of institutional policy to facilitate cooperation
at the department level. It is agreed that the initiative
for establishing any departmental a2ffiliation and working
relatiggéﬂips will be vested in the respective department

i

heads of the severgf:ﬁéﬁhrtments of University and the
corresponding chiefs of service of rhe hospital staff of
Hospital. 1It is further understg;d that individual departments
of University may or may not establish affiliations with Hospital,
depending upon their needs and circumstances and subject to
appropriate action by the respective governing bodies.

2. PROVISION FOR FACULTY APPOINTMENTS FCR HOSPITAL STAFYF
MEMBERS

Both parties agree that academic status is a strong induce-
ment for attracting well qualified individuals for teaching
positions at Hospital, and that academic appointment made by
University for individuals in key positions at Hospital should

include tenure or assurances of continuation of employment, if

possible. This will be granted on an individual basis subject

to the approval of the person by the staff of University and
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satisfactory arrangements covering the financial obligations

accompanying all appointments in this category. The alternatives

for obtaining appointments in this category are:

(1) Unqualified Tenure Appointmenti

Guarantee by Hospital for all future salary .
costs for any tenure appeointments by University

Under this arrangement Hbspital will guéréqtée
to pay to University the salary for full-time
personnel requested by Hospital granted tenure
by University. This guarantee shall continue
as long as University is required to maintain
personnel acquired under this arrangement.
Qualified Tenure Appointment:

Guarantee by Hospital of the future salary
costs for a limited term tenure appolntment

of seven years following terminatlon Or
discontinuation oi & hospital position

Under this agreement the faculty member would
receive a tenure guarantee covering up to seven
years dating from the notification of termina-
tion, and so long as the physician occupies a
full-time faculty position at University. Thus,
if his position were discontinued at Hospital,
he would receive salary from Hospital for a
maximum of seven years, but only if he continued
as 2 full-time faculty member of University.
Hospital staff without Compenéation:

Rules and procedures established by Hospital
will be used in appointment of medical staff of
Hospital without teaching assignment, faculty
designation, or compensation through University.

Hospital Staff with Partial Compensation and/or
University Faculty Appointment:
i

Mutual agreement between Hospital and University
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is required for appointment in either category
in this section with definition of faculty title,
duties, amount of compensation (if any),vand
term of appointment (annual unless otherwise

agreed upon).

3. COMPENSATION ARRANGEMENTS FOR FULL-TIME FACULTY

Physicians employed full time by University and based at
Hospital with academic appointments will be subject to The
University of Texas System policy regarding salary plan. Fees
earned in excess of the maximum allowed will be placed in a
trust fund and used to develop medical education and research
programs at Hospital. These funds should not be committed on

a continuing basis for the salaries of additional full-time

personnel.

4. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES

Hospital will provide research facilities for physicians
who are geographically full time on its campus. Research
projects at Hospital may be jointly sponsored by University.
In such cases there will be prior agreement as to the extent
of the responsibility of each institution in the adminiséra~
tion of research funds, provision of staeff and facilities and

ownership of equipment purchased with research funds.

5. PROVISION FOR REVIEW OF RELATIONSHIP

Both parties agree that a productive and harmonious rela-
tionship between the two institutions depernds upon maintaining
effective channels of communication. The parties anticipate
that routine matters will be handled and decided mutually
through continuous contacts at the departmental level. At
least annually, and more frequently if recessary, a grouﬁ

representing each institutiun should meet to review and discuss

R
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over-all relationships and policies and other matters of common

concern.

If any aspect of this agreement becomes unsatisfactory, a

joint committee shall be responsible for discussing and resolving

the questions involved. If a change in the agreement is neces-
sary, the committee shall make recommendations to the authorities
in each institution. If problems develop which are sufficiently
serious and cannot be resolved, dissolution of the agreement may
be indicated. Effective date of such dissolution shall be
mutually agreed upon with adequate time to allow each institution
to make necessary arrangements in an orderly manner.

This agreement shall be for a term of ten (10) years from
and after its effective date and may be terminated at any time
uponn mutual consent of the parties. It may also be amended in
writing to include such provisions as the parties may agree
upon.

EXECUTED by the parties on the day and year first above

written.

BOARD OF REGENTS OF
ATTEST: THE UNIVERSITY OF TEXAS SYSTEM

By
Secretary Chairman

MEMORIAL BAPTIST HOSPITAL
OF HOUSTON

By

Approved as to Form: Approved as to Content:

University Attorney Vice-Chancellor for Health
Affairs

Business
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2. An affiliation agrecment between The University of
Texas Systeimn and St Joseph Hospital of Houston
(Pages 108-112 )

——

THE STATE OF TEXAS
COUNTY OF HARRIS

X
(
X

ihis AQREEMENT made and entered into this day of
» 1967, by and between the BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called

"University," and the ST. JOSEPH HOSPITAL of Houston, herein-
after sometimes called "Hospital," WITNESSETH:

period of history, and over the past two decades the pace has
increased dramatically and appears to be accelerating; and

WHEREAS, in recognition of contemporary trends and likely
future requirements, University and Hospital agree on the
desirability of establishing a closer working relationship
between the two institutions, who share a common commitment
tc offer the people of Houston, Texas, and the Southwest a
program of excellence in medical education and also share the
desire to coordinate all medical care resources for the benefit
of improved patient care and the further development of Houstqn
as a medical center:

NOW, THEREFORE, with these objectives in mind and with an
intent to develop both institutions to the maximum extent

consistent with the interests of each, University and Hospital

hereby agree as follows:

1. EXTENT OF AFFILIATION AT THE DEPARTMENTAL LEVEL

The purpose of this agreement 1is to establish a broad
fremewvork of policy to facilitate cooperation between UniverSity‘
and Hospital. It is agreed that the initiative for establishing

definitive relationships will be vested in the respective
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department heads .f the departments within institutions of
University and the corresponding departments or division of
Hospital. It is further understood that individual departments
of University may or may not establish affiliations with
Hospital, depending upon their needs and circumstances and
subject to appropfiate action by the respective governing

bodies.

2. PROVISION FOR FACULTY APPOINTMENTS FOR HOSPITAL STAFF MEMBERS

Both parties agree that academic status is a strong induce-
ment for attracting well qualified individuals for teaching
positions at Hospital, and that academic appointment made by
University for individuals in full-time key positions at Hospital
should include tenure or assurances of continuation of employment,
if possible. This will be granted on an individual basis subject
to the approval of University. In order to achieve satisfactory
financial arrangements, the fiscal alternatives for obtaining
appointments in this category are:

(1) Unqualified Tenure Appointment:

Guarantea by Hospital for all future salary costs
for any tenure appointments by Uaiversity

Under this arrangement Hospital will guarantee to

pay to University the salary for full-time
personnel requested by Hospital granted tenure by
University. This guaraﬁtee shall continue as
long as University is required to maintain
personnel acquired under this arrangement.
Qualified Tenure Appointment:

Guarantee by Hospital of the future salary costs
Ior a limited term tenure appointment of seven

years following termination OY discontinuation
of a hospital position

R Y £ N TS,
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Under this agreement the faculty member would
receive a tenure guarantee covering up to seven
years dating from the notification of terminationm,
and so long as the physician occupies a full-time
faculty position at University. Thus, if his
position were discontinued at Hospital, he would
receive salary from Hospital for a maximum of

seven years, but only if he continued as a full-

time faculty member of University.

Hospital Staff without Compensation:

Rules and procedures established by Hospital will
be used in appointment of medical staff of
Hospital without teaching assignment, faculty
designation, or compensation through University.

Hospital Staff with Partial Compensation and/or
University Faculty Appointment:

Mutual agreement between Hospital and University
is required for appointment in either category
in this section with definition of faculty title,
duties, amount of compensation (if any), and
term of appointment (annual unless otherwise

agreed upon).

3. COMPENSATION ARRANGEMENTS FCR FULL-TIME FACULTY

Physicians employed full time by University and based at
Hospital with academic appointments will be subject to The
University of Texas System policy regarding salary plan. TFees

earned in excess of the maximum allowed will be placed in a

trust fund and used to develop medical education and research

programs at Hospital. These funds should not be committed on
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a continuing basis for the silaries of additional full-time

personnel.

4. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES

Hospital will provide research facilities for physicians
)who are geographically full time on its campus. Research
projects at Hospital may be jointly sponsored by University.
In such cases there will be prior agreement as to the extent
of the responsibility of each institution in the administra-
tion of research funds, provision of staff and facilities and

ownership of equipment purchased with research funds.

5, PROVISION FOR REVIEW OF RELATIONSHIP

Both parties agree that a productive and harmonious rela-
tionship between the two institutions depends upon maintaining
effective channels of communication. The parties anticipate
that routine matters will be handled and decidad mutually
through continuous contacts at the departmental level. At
least annuvally, and more frequently if necessary, a group
representing each institution shall review and discuss over-alil
relationships and policies and other matters of common concern.

If any aspect of this sgreement becomes unsatisfactory; a
joint committee shall be responsible for discussing and resolving
the questions inveclved. If a change in the agreement is neces-
sary, the committee shall make recommendations to the authorities
in each institution. If problems develop which ére sufficiently
serious and cannot be resolved, dissolution of the agreement may
be indicated. Effective date of such dissoluticn shall be
nutually agreed upon with adequate time to allcw each institucion

to make necessary arrangements in an orderly manner.

This agreement shall bte for a texrm of ten (10) years from
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and after its effective date and may be terminated at any time
upon mutual consent of the parties. It may also be amended in
writing to include such provisions as the parties may agree upon.

EXECUTED by the parties on the day and year first above
written,

’ . : BOARD OF REGENTS OF
ATTEST: THE UNIVERSITY OF TEXAS SYSTEM

By
Secretary , Chairman

ST. JOSEPH. HOSPITAL O

Approved as to Form: Approved as to Content:

University Attorney Vice-Chancellor for Health
Affairs

Vice-Chancellor for Business
Affairs
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COMMITTEE OF THE WHOLE

Chairman Erwin presented the following report of the Committee of
the Whole (See Page 121 for adoption. )

1 BOARD OF REGENTS: ORGANIZATION OF NEWLY CONSTITUTED
. BOARD (1) RESIGNATION OF CHAIRMAN AND VICE.CHAIRMAN

i (2) ELECTION OF REGENT ERWIN AS CHAIRMAN (3) ELECTION
OF REGENT JOSEY AS VICE-CHAIRMAN (+4) DESIGNATION OF
STANDING COMMITTEES (5) ELECTION OF SECRETARY, --The
three most recently appointed Regents having qualified, Chairman
Erwin submitted his resignation as Chairman in writing on Nov-
ember 28, 1967, in order to give the new Regents an opportunity to
participate in the selection of their chairman,

Vice-Chairman Josey for the same reason submitted his resignation
as Vice-Chairman.

Regent Frank C. Erwin, Jr. was reelected as Chairman of the Board of
Regents and Regent Jack S. Josey was reelected as Vice-Chairman,

Chairman Erwin with the consent of the Board appointed all members
of the Board to each standing committee. He reappointed the present
cornrnittee chairmen and named Regent Ikard Chairman of the Land
and Investment Committee to succeed Regent Brenan, retired. The

t membership of the standing committees is set out below:

Executive Committee

Mr. W, H., Bauer, Chairman

Mr, Frank N, lkard

Mrs., J. Lee Johnson IIl

Mr. Jack S. Josey

Mr, Joe M. Kilgore

Dr. Levi A. Olan

Mr, John Pezce

E. T. Ximenes, M. D.

Mr, Frank C. Erwin, Jr., Ex Officio™

Academic and Developmental Affairs Comimnittee
Dr. Levi A. Olan, Chairman

Mr, W. . Bauer

Mz, Frank N, lkard

Mrs, J. Lec Johnson 1lJ

Mr. Jack S. Josey

Mr., Joe M. Kilgore

Mr. John Peace

E. T. Ximenes, M. D,

Mr., Frank C, Erwin, Jr., Ex Officio¥®

yem et g,
d 4 A
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Buildings and Grounds Committee
Mrs. J. Lee Johnson IlI, Chairman
Mr. W. H. Bauecr

Mr. Frank N, Ikard

Mr. Jack S. Josey

Mr. Joe M. Kilgore

Dr. Levi A, Olan

Mr. John Peace

E. T. Ximenes, M, D.

Mr. Frank C. Erwin, Jr., Ex Officio*

Medical Affairs Cormumnittee

Mr, Jack S, Josey, Chairman

Mr. W. H. Bauer

Mr. Frank N. Ikard

Mrs. J. Lee Johnson III

Mr. Joe M. Kilgore

Dr. Levi A, Olan

Mr. John Peace

E. T. Ximenes, M. D.

Mr, Frank C. Erwin, Jr., Ex Officio*

Land and Investment Committee

Mr, Frank N. Ikard, Chairman

Mr, W. H. Bauer

Mrs. J. l.ec Johnson III

Mr. Jack S. Josey

Mr. Joe M. Kilgore

Dr. J.evi A. Olan

Mr., John Peace

E. T. Ximenes, M. D.

Mr, Frank C. Erwin, Jr., Ex Officio™

Betty Anne Thedford was reeclected as Secretary.

*The Chairman of the Board is an ex officio member of each committee,
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EGENTS' RULES AND REGULATIONS, PART ONE: AMENDMENT TO
FCHAPTER [II, SECTION 13 RELATING TO OUTSIDE EMPLOYMENT. --
‘ he rule (Part One, Chapter IX, Section 4) requiring the second reading
of an amendment to the Regents' Rules and Regulations, Part One was
E_aived. Section 13 and its subsections 13.1 through 13.6 were authorized
deleted and the following substituted therefor:

13, Outside Employment.

Members of the University faculty or staff should not be dis-
couraged from accepting appointments of a consultative or
advisory capacity with governmental agencies, industry, or
other educational institutions. The consideration to the
University of such activity is the improvement of the indi-
vidual by virtue of his centinuing contact with real problems
in the real world.

Members of the faculty or staff should be discouraged from

accepting regular employment with units outside the University
" because this action would be divisive of loyalties and does

not provide the return to the institutions indicated in 13.1,

Conflict of interest should be avoided in all instances of
outside employment, but conflict of interest in an academic
institution means outside activity which intrudes upon the
academic functions of teaching, scholarly acrivities, and
service to the institutior.

Even in the case of members of the staff specifically engaged
only ir residence work, there exists an obligation, usually
intermittent, to furnish expert knowledge and counsel for
public benefit frec of charge, provided that the meeting of
this obligation by a faculty or staff member does not inter-
fere with his regular duties, and provided further that in
meeting this obligation & fazulty or sta{f membear on full-
time duty shali avoid unduz competition with legitimate
private agencics.,

No member of the faculty or staff sngaged in outside
remurnerative activities shall use in connection therewith
the official stationcry of Tho University of Texas System
or any of its component insiitutions, or give as a business
address zny building or department of the institution.

or any positicn of responsibility
ermnployment or responsibiiity wi

System or any of

-
“r

Svery member of the faculty or staff w ives professicnal

opinions must protect The University o xzs System and its

P
ompon<cat institutions againszt the use of such cpinions for
dve.tising purposes. at i hen he does work in a
private capacity, he must make | sar to those who employ
him that 1z work is u ic d it e nzine of The

University »f Texas System

P

<
a

is not ir. any way to be connecied with hiz o 2, exceptions
being made of the name of the author atiached to books,

pamphlats, and articles in periodicals,

- 1!
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13.8 No member of the faculty or staff shall accept pay from

private persons or corporations for tests, assays, chemical

_analyses, bacteriological examinatiornz, or other such work
of a routine character, which involve the use of property
owned by The University of Texas System or its component
institutions, unless advance permission has been obtained
from the institutional head and provision has been made for
compensation to The University of Texas System or its com-
ponent institutions.

Outside employment and consultation for full-time faculty

and staff members may be approved only when it is under-
taken in conformity with the provisions in the institutional

supplements.

SYSTEM-WIDE: GENERAL GUIDE LINES (POLICIES AND LIMITATIONS)
FOR PREPARATION OF 1968-69 OPERATING BUDGETS,--Approval was
given to the general guide lines (policies and limitations) as set out below
to be followed in the preparation of the 1968-69 Operating Budgets for The
University of Texas System:

Institutional Heads are to write the "first' draft of their
operating budgets conservatively within the total of funds
included in the Legislative Budget Request for the Year 1968-€9.

Inasmuch as the amount of General Revenue Funds to be ap-~
propriated for writing the 1968-69 operating budgets is unknown
at this time, Institutional Heads are to draft their budgets in
accordance with the policy limitations listed below and must

be prepared to reduce their recommended expenditures in the
event that actual appropriations do not meet the level set forth
in the preliminary draft,

1. Over-all budget totals, including reasonable reserves,
must be limited to the funds available for the year.

Selective merit salary advances should be provided
for the faculty and professional staff. In the case of
faculty, merit advances should be on the basis of
teaching or teaching #nd research,

Merit salary advances for classified personnel may
be giver only to individuals who will have beer em-
ployed by the'institution for at least 6 months.as of
August 31, 1968, The number of individuals recom-~
mended for merit increases may not exceed one-half
of the total institutional classified personnel staff

as of March 1, 1968, :

New positions should be provided only where increased

weork-load justifies.

Maintenance, Operation, and Equipment items shouid
be based only on such amounts as are needed, burt
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increases are not to exceed 15% in total over amounts
budgeted in 1967-68,

Justify all increases in Maintenance and Opera-
tion and Travel with performance type data,
Prior year expenditures are not to be considered
as adequate justification.

Travel funds are to be shown as scparate line items.

e

All requests for Special Equipment must be supported
with detailed description and justification.

L. T. SYSTEM: MEMBERSHIP AUTHORIZED IN THE TEXAS SYSTEM
OF NATURAL LABORATORIES AND PRESIDENT HACKERMAN NAMED
BYST EM'S OFFICIAL REPRESENTATIVE, - The following resolution
was adopted authorizing The University of Texas System to join the Texag
System of Natural Laboratories for a period of 12 months only and namin;
resident Norman Hackerman as the System's official represcntative, wi
,tht_ understanding that the University's name shall not be used in the fund
raising activities for the acquisition and/or develorment of property owng
br controlled by the Texas System of Natural Laboratories or for the
operation of any or all of such property., After 12 months, the Administrp-
tion will submit to the Board its recommendation with respect to continuing
the System's membership in the Texas Systemn of Natural Laboratories:

i

o St BB Y AR B R
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WHEREAS, the quality of our environment is one of the pressing
issues of the day; and

WHEREAS, The University of Texas Systern is in an excellent
position to participate irn the expansion of basic research and
teaching relative to this important problern;

WHEREAS, The Texas System of Natural Laboratories is a
nonprofit corporation formed to provide for Texas universities
the kind of facilities for environmental teaching and research
that would be beyond the appropriate expenditures of any indi-
vidual university in view of its many necessary comritments;

BE IT RESOLVED, That The University of Texas System
immediately join the Texas Systern of Natural Laboratories
for a period of 12 months only with the undevrstanding that

at the end of such 12 month period the University Admini-
stration shall submit its recommendation with respect to the
continuvation of such mermbership; and

BE IT RESOLVED, That President Norman Hackerman of
U.T. Austin be named as The Univewrsity of Texas Sy stem's
official representative in the conscrtium of universitics
participating in this re scarch development,

U. T. AUSTIN: CHIANCE IW S: [ . : STDENT NORMAN
HACKERMAN, --The salary rate ui 2’1 \urn“». I—Iackernmn of
The University of Texas at Austin was incy casad $459 per menth,
effective November 1, 1967, pavable from the Unallocar ~d Salaries
Account in the President!s Office.
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|U. T. AUSTIN: REINSTATEMENT OF CHILEAN STUDENT EXCHANGE
l PROGRAM. --The Chilean Student Exchange proposal for The University
of Texas at Austin is in two parts: 1) the visit of Chilean students to thig
campus during the spring of the year and 2) a visit by U.T. Austin stude
ito Chilean university campuses in the summer.

Appl oval was given to the Chilean Student Exchange Program for 1968
! with the under standmg 1) that the program will be reuewed by the Board
;‘ of Regents next vear, particularly in view of many cnportunities for
i exchange with other Central and South American Countries, and 2) that
} the following procedure will be used with respect to the second part
i (the visit of U. T. Austin students to Chilean university campuses):

1. A special committee will be appointed by the President of
U.T. Austin to supervise the local planning and administra-
tion of the program. The committee will consist of three
voting members and one administrative advisor of the Com-
mittee on International Programs and Studies, the President
of the Students' Association or his representative, and a
former student participant in the program chosen by the
Students' Association President.

Potential participants in a number in excess of those finally
chosen will be nominated by the special committee to the
President, U.T. Austin, who shall consult with appropriate
academic deans, the Vice-President for Student Affairs (if
availiable), and the Director of the Student Health Center
before making final selection. In selecting a final list of
participants, both the special committee and the President
shall base their decisions principally on the capability of
each individual chosen to make effective use of program
opportunities in furtherance of educational and academic
objectives. The final selection of participants will be
announced and publicized only after approval by the Presi-
dent and subsequent clearance by the United States Depart-
ment of State.

i 3. Orientation of participants and supervision of the program
; will be under the direction of the special committee.

i

No University funds are presently appropriated for the future operation
m the program but appropriate officials may request the appropriation
?f funds if that becomes necessary.

X{J T. AUSTIN: 5 YEAR EXTENSION OF CONTRACT WITH JACK
!COLF‘MA\I PATTERSON, HEAD TRA“I.\ 'AND CRGCSS-COUNTRY
OACH. --The recommendation of Clancellor Ranscrm that the contract
bf Jack Co;,eman Patterson as Head Track and Cross-Country Coach
2t The Univer sity of Texas at Austin be extended for a 5 year period
beginning June 1, 1968 was approved. It is understood that the salary
for this position will be recommended yearly in the aanual budget.
Chairiman E1win and Regent Bauer voted "No, " stating that the
-cason for their negative vote is the policy of more than vear-to-
Vear contracts since such contracts appear to bind only the con-

or ctmn institution.

U, T. AUSTIN: WAIVER OF RECENTS' RULE AND NAMING OF
FIREPLACE LOUNGE AT LAW SCHOQI. FOR JUSTICE TCM CLARK
{(EXECUTIVE COMMITIEE ITEM 3-M-67). -- Approval was given to
waive Sectien 1, Chagpter VIII, FPart One of the Regents’ Rules and
Reguiations and to name the fireplace lounge ai the Law School of The
Upiversity of Texas at Austin for Justice Torn Clark, I[This item was
referred by the Exccutive Commniites to the Comuidttee of The Whole,

See Page 27,)
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U. T. AUSTIN: ESTABLISHMENT OF THE WRIGHT C. MORROW PRO-
FESSORSHIP IN LAW AND TRANSFER OF WRIGHT CHALFANT MORROW
SCHOLARSHIP FUND THERETO. -- The Board authorized the establish-
ment of the Wright C. Morrow Professorship in Law at The University of
Texas at Austin and the transfer to the professorship of the previous con-
tributions by Mr. Wright Morrow to the Wright Chalfant Morrow Scholar-
ship Fund. The Wright C. Morrow Professorship in Law at The University
of Texas at Austin is to be funded, in addition to the funds from the Wright
Chalfant Morrow Scholarship Fund, by a gift to The University of Texas
Law School Foundation. The appointment of this professor will be made
annually by the Board of Regents of The University of Texas System after
receiving recommendations from the appropriate University officials.

U.T. AUSTIN: Ri JURN OF SALATHE SCHOLARSHIP FUND TO MRS.
ZETTIE W. COLE SALATHE., --Since the arrangements made with Mrs.
Zettie W. Cole Salathe for the Albert Schweitzer Scholarship Fund have
not proved workable, it was ordered that these funds be returned to

Mrs. Zettie W. Cole Salathe and that the following letter from the Chair-
man to Mrs. Salathe accompany the return of the fund:

IMrs. Zettiec W. Cole Salathe
103 East 30th Street
Austin, Texas 78705

Dear Mrs. Salathe:

As both of us know there are substantial disagreements between you and
The University of Texas System concerning the Albert Schweitzer Scholar-
ship Fund. Our view is that when property is given to the University the
doror relinguishes control to the University which manages the fund in
accordance with the terms of the granting instrument. I=n this instance,
the assets are subject to the sole management of the Board of Regents,
the scholarship committee is to be appointed by the Charncellor, and the
members of the scholarship committee are to make all determinations
relative to granting of the scholarships subject only to the terms, condi-
tions and limitations expressed in the sixth paragraph of your deed dated
November 29, 1966. Apparently, your view differs greatly from this,

¥ You have inquired about withdrawing this fund from the University and

b having it managed by a private foundation. This is completely acceptable
. to us. In order for you to have complete freedom in establishing the new
~ Foundation or in making some other disposition of your benefaction, we
will transfer the fund's assets to you. We ask that you sign and return

. the enclosed agreement. Upon receipt of the signed agreement, we will

'~ send you the promissory note, endorsed to your ovder, and our check

for the balance of the fund's assets.

14 .

We greatly appreciate your concern for the welfare of young people, and
hope your purposes can be served through some arrangement other than
the present one.

Sincerely yours,

Frank C. Erwin, Jr.
FCE /ds

Enclocure




! administration was requested in preparing future calendars to give con-

1 holidays.
| GALVESTON MEDICAL BRANCH DEPOSITORY BANKS: THE AMERICAN
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U. T. AUSTIN ILAND ACQUISITION PROGRAM (AUTHORIZATION 60TH
LEGISLATURE, H. B. 287): UNIVERSITY LUTHERAN CHURCH PROP
ERTY NOT TO BE EXCLUDED. --It was ordered that the University
Lutheran Church Property located at 26th and Wichita Streets be not
excluded from the Land Acquisition Program of The University of Texas
at Austin. The University Lutheran Church Property is in the area

the Board of Regents has been authorized to acquire under H. B. 287,
Texas 60th Legislature, R..S.

U. T. AUSTIN: APPOINTMENT OF DOCTOR WAYNE GROVER AS
CONSULTANT ON ARCHIVES. --Doctor Wayne Grover was appointed
as Consultant on Archives at a salary rate of $20, 000 for nine months,
with the understanding that Doctor Grover will represent the University
in the Archival Program in the East Campus Research Complex and the
relationship of that program to the Presidential Library and that he will
be available for direction and consultation on the ground and in Austin
whenever necessary. The effective date is to be designated by the
Chancellor, ’

U. T. AUSTIN: DEDICATION OF W. C.HOGG BUILDING SCHEDULED
.--The dedication of the W. C. Hogg Building at The University of
Texas at Austin was scheduled for June 8, 1968, at 11:00 a.m.

U. T. AUSTIN: REQUEST FOR CEANGE IN CHRISTMAS HOLIDAYS

DENIED. --The Board considered the request of the studenis of The Unit

versity of Texas at Austin for the Christmas holidays to begin on
December 20 rather that on December 2Z, but concluded that the reques
should not be granted. The calendar is made more than a year in
advance, and at this late date it would be difficult for the faculty and the
administration to cancel or rearrange commitments already made..  Thg

sideration to the request for the earlier beginning of the Christmas

BANK AND THE UNIVERSITY NATIONAL BANEK. --It was ordered that
the American Bank and the University National Bank,both of Galveston,
Texas, be named as bank depositories for The University of Texas
System provided each of these banks is willing to execute the standard
bank depository agreement in the form previously approved by the Boar
of Regents., The depository agreement provides that the depository
banks will pay 6n time deposits the maximum interest rates allowed by
the Board of Governors of the Federal Resexve System, If ‘cank deposif
agreements are exccuted by these banks, it was further orderad that TH
University of Texas Medical Pranch at Galveston place $100, 000 on tim|
deposit in each of these banks

DALLAS MEDICAL SCHOOL: WAIVER OF REGENTS' RULE AND
NAMING THE NEW BASIC SCIENCES RESEARCH BUILDING FOR
EUGENE MCDERMOTT. --In recognition of major denations toward
the construction of the New Basic Sciences Research Building at The
University of Texas Southwestern Medical Scheol at Dalias and sub-
stantial donations in other areas, Section 1, Chapter VIII, Part One
of the Regents' Rules and Regulations was waived and the New Bazsic
Sciences Rescarch Building at the Dallas Medical School was natried
the MceDormott Basic Sciences Reszearch Building,

SRR T R T AR G e I R e e e
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U. T. NURSING SCHOOL (SYSTEM-WIDE): CHANGE IN STATUS OF
DOCTOR MARILYN WILLMAN FROM ACTING DEAN TO DEAN. --
Doctor Marilyn Willman was named as Dean of The University of Texas
Nursing School {System-Wide) effective December 1, 1967, at an annual
salary rate of $20, 000.

SCHEDULED MEETINGS OF THE BOARD. --In addition to the meetings
previously scheduled on January 26-27, 1968, in San Antonio, and on
March 8-9, 1968, in El Paso, the following meetings were also set:

April 19-20, 1968, in Dallas
May 31-June 1, 1968, in Austin

Adoption of Repcrt. -- Upon motion of Regent Bauer, duly seconded, the
foregoing report of the Committee of the Whole was unanimously adopted

SULPHUR LEASE SALE: SPECIAL REGENTAI. COMMITTEE
APPOINTED. --Pursuant to authority conferred at the October 1967
meeting of the Board of Regents, Chairman Erwin appointed the followin
Special Regental Committee to conduct the Sulphur Lease sale scheduled
at 10 o'clock on December 14, 1967, in Austin with full authority to
receive bids and award leases:

Vice-Chairman Josey
Regent Kilgore

Chairman Erwin

ADJOURNMENT. - -There being no further business,the meeting
was adjourned at 5:00 p.m.

December 12, 1967




