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I.

II.

Attendance

welcome and Presentation by Dr. Haskell Monroe,
President of The University of Texas at El Paso

U. T. Board of Regents: Approval of Minutes of
Regular Meeting Held on October 11-12, 1984

Introduction of Faculty and Student Representa-
tives and Mr. Michael E. Patrick, Executive
Vice Chancellor for Asset Management

U. T. Board of Regents: (1) Resolution Authoriz-
ing the Issuance of Board of Regents of The Univer-
sity of Texas System, The University of Texas at
Arlington Combined Fee Revenue Bonds, Series 1985,
in the Amount of $10,000,000 and Awarding the Sale
of the Bonds to Prudential Bache Securities, Inc:
and Associates, Dallas, Texas; (2) Designation

of MBank Austin, N.A., Austin, Texas, Paying
Agent/Registrar; and (3) Award of Contract to
Print the Bonds to Hart Graphics, Inc., Austin,
Texas

U. T. Board of Regents: (1) Resolution Authoriz-
ing the Issuance of Board of Regents of The Uni-
versity of Texas System, The University of Texas
at Austin Parking Facilities Revenue Bonds,
Series 1984, in the Amount of $3,000,000 and
Awarding the Sale of the Bonds to Dean Witter
Reynolds, Inc. and Associates, Dallas, Texas;

(2) Designation of MBank Austin, N.A., Austin,
Texas, Paying Agent/Registrar; and (3) Award of
Contract to Print the Bonds to Hart Graphics, Inc.
Austin, Texas

U. T. System: Permission for Dr. Hans Mark to
Serve as a Member of (1) the Naval Research
Advisory Committee and (2) the Executive Board

of the Chief of Naval Operations, and to Become a
Consultant to the Center for Naval Analyses
[Regents' Rules and Regulations, Part One, Chap-
ter III, Section 13, Subsections 13.(10)

and 13.(11)]

REPORT AND RECOMMENDATIONS OF STANDING COMMITTEES
A. REPORT OF EXECUTIVE COMMITTEE
PERMANENT UNIVERSITY FUND

1. Authorization to Reduce Minimum Rental
on Seven Flexible Grazing Leases Effec-
tive July 1, 1984, Because of the
Extreme Drought Conditions in West
Texas (Exec. Com. Letter 85-3)
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Authorization for Surface Lease on
Approximately One Acre in Big Lake,
Keagan County, Texas, to Mr. Jim Hardy
and Mr. Jimmy Martin, Big Lake, Texas
(Exec. Com. Letter 85-5)

. AUSTIN

Permission for Dr. Patrick L. Parker
to Serve on the Governor's Advisory
Panel on Offshore 0il and Chemical
Spill Responses [Regents' Rules and
Regulations, Part One, Chapter III,
Section 13, Subsections 13.(10)

and 13.(11)] (Exec. Com. Letter 85-5)

Salary Increases Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com.
Letters 85-2 and 85-3)

DALLAS

Transfer from Unappropriated Educa-
tional and General Funds Balance that
Under Budget Rules and Procedures

No. 2 Requires Advance Regental
Approval (Exec. Com. Letter 85-5)

EL PASO

Salary Increase Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com.
Letter 85-5)

TYLER

Sam A. Lindsey Endowment Fund - Autho-
rization for 0il and Gas Lease Cover-
ing an Undivided 1/2 Mineral Interest
in Section 368, Block 44, H & TC RR
Survey, Moore County, Texas, to

Mr. Chris H. Negem, Tyler, Texas
(Exec. Com. Letter 85-4)

INSTITUTE OF TEXAN CULTURES - SAN ANTONIO

Remodeling for Life Safety Require-
ments - Report of Bids, Rejection of
All Bids, and Authorization to Rebid
the Work (Exec. Com. Letter 85-4)

HEALTH SCIENCE CENTER - DALLAS

(U. T. Southwestern Medical School -
Dallas) - Dr. Fouad A. Bashour Appointed
Initial Holder of the Fouad A. Bashour
Chair in Cardiovascular Physiology
Effective October 12, 1984 (Exec. Com.
Letter 85-4)

Salary Increases Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com.
Letter 85-5) :




U. T. MEDICAL BRANCH - GALVESTON

11. (U. T. Hospitals - Galveston) - Remod-
eling of John Sealy Hospital (0Old
Building) - Remodeling of First Floor
of Clinical Science Building for the
Departments of Pharmacy and Social
Services (Project No. 601-578): Award
of Construction Contract to Stone
Construction Company, Inc., Houston,
Texas, and Approval of Revised Total
Project Cost (Exec. Com. Letter 85-4)

(U. T. Medical School - Galveston):
Agnes Thelma Anderson Fund for Stu-
dent Aid - Authorization for 0il and
Gas Lease Covering an Undivided 2.12%
Mineral Interest in 4,428.4 Acres,

B. Escobeda Survey, A-30, Polk County,
Texas, tc Black Stone 0il Company,
Houston, Texas (Exec. Com. Letter 85-4)

Transfer from Unappropriated Educa-
tional and General Funds Balance that
Under Budget Rules and Procedures

No. 2 Requires Advance Regental
Approval (Exec. Com. Letter 85-2)

. HEALTH SCIENCE CENTER - HOUSTON
Salary Increase Requiring Advance
Regental Approval Under Budget Rules

and Procedures No. 2 (Exec. Com.
Letter 85-5)

REPORT AND RECOMMENDATIONS OF THE FINANCE
AND AUDIT COMMITTEE

U. T. SYSTEM

1. Docket No. 19 of the Office of the
Chancellor (Catalog Change)

BOARD OF REGENTS

Regents' Rules and Regulations,

Part Two: Amendments to Chapter V,
Section 2, Subsection 2.2 (Maternity
Leave)

T. SYSTEM

approval of Amended Standard Trade-
mark License Agreement

REPORT AND RECOMMENDATIONS OF THE ACADEMIC
AFFAIRS COMMITTEE

U. T. BOARD OF REGENTS

1. Regents' Rules and Regulations,
Part One: Amendments to Chapter VI,
Section 3, Concerning Student Conduct
and Discipline




U. T. AUSTIN

2. Proposed Appointment to the Eugene
McDermott Centennial Visiting Pro-
fessorship, School of Architecture,
for the Spring Semester 1985 Effec-
tive January 16, 1985 (Withdrawn)

Appointments to Endowed Academic
Positions in the (a) College of
Business Administration and Graduate
School of Business, (b) College of
Engineering, (c) School of Law, and
(d) College of Liberal Arts

Approval of Memorandum of Affiliation
with the Kerrville Veterans Adminis-
tration Medical Center, Kerrville,
Texas

Approval of Nominees to (a) Development
Board and (b) McDonald Observatory and
Department of Astronomy Board of Visitors

. EL PASO

Approval of Memorandum of Understand-
ing with The University of Texas at
El Paso El Dorados Organization, El
Paso, Texas

U. T. TYLER

7. Approval of Nominee to Development
Board

REPORT AND RECOMMENDATIONS OF THE HEALTH
AFFAIRS COMMITTEE

U. T. HEALTH SCIENCE CENTER - DALLAS

1. subject to Certain Contingencies,
Authorization of Affiliation Agree-
ment with University Medical Center,
Inc., Dallas, Texas, for the Operation
of University Hospital

. MEDICAL BRANCH - GALVESTON

Permission for Dr. William C. Levin to
Become a Member of the Board of Scien-
tific Counselors, Division of Cancer
Prevention and Control, National Cancer
Institute [Regents' Rules and Regula-
tions, Part One, Chapter III, Section 13,
Subsections 13.(10) and 13.(11)]

Approval of Affiliation Agreement with
St. Paul Hospital, Dallas, Texas

. HEALTH SCIENCE CENTER - HOUSTON

Dr. William J. Schull Appointed Ashbel
Smith Professor Effective Immediately




5. (U. T. Medical School - Houston):
Approval of Amendment to the 1981
Research Affiliation Agreement with
the Clayton Foundation for Research,
Houston, Texas

U. T. HEALTH SCIENCE CENTER - SAN ANTONIO

6. Approval of Patent License Agreement
with Aquebogue Machine & Repair Shop,
Long Island, New York, Effective Sep-
tember 1, 1984

U. T. HEALTH CENTER - TYLER

7. Approval of Affiliation Agreement with
Good Shepherd Hospital, Longview, Texas

8. Approval of Affiliation Agreement with
Medical Center Hospital, Tyler, Texas

REPORT AND RECOMMENDATIONS OF THE BUILDINGS
AND GROUNDS COMMITTEE

U. T. ARLINGTON

1. Engineering Building Addition and Reno-
vation (Project No. 301-475): Approval
of Final Plans and Specifications, and
Authorization to Submit to Coordinating
Board

AUSTIN

Athletic Facilities South of Memorial
Stadium - Football Facility (Project
No. 102-494): Waiver of Regents' Rules
and Regulations, Part One, Chapter VIII,
Section 1, and Naming of the Football
Facility "The V. F. 'Doc' Neuhaus -
Darrell K. Royal Athletic Center™

Balcones Research Center - Office and
Research Laboratory Facilities for
Microelectronics and Computer Tech-
nology Corporation (MCC) (Project

No. 102-565): Report of Receipt of
Bids; Award of Construction Contract
to J. C. Evans Construction Company,
Inc., Austin, Texas, Subject to Certain
Conditions; and Approval of Revised
Total Project Cost and Plague Inscrip-
tion

Approval of Lease Agreement for Office
and Research Laboratory Facilities and
Twenty Acres of Land in the Balcones
Research Center Tract to Microelectron-
ics and Computer Technology Corporation,
Inc. (MCC), Austin, Texas, and Authori-
zation for Chairman of the Board to
Execute the Lease
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U. T. EL PASO

5. Reclamation of Campus Arroyo Area
South of Schuster Avenue: Authoriza-
tion for Project; Submission to Coordi-
nating Board; Subject to Coordinating
Board Approval, Authorization for
Preparation of Final Plans and Comple-
tion of Project by U. T. El Paso
Administration; and Funding Therefor

T. EL PASO AND U. T. SYSTEM

Physical Plant Facilities and Site
Development for Recreational Facilities
(Project No. 201-563): Approval of
Final Plans and General Statement
Regarding the Development of Plans

and Specifications for Which Specific
sources of Funding Have Not Been
Designated

T. PERMIAN BASIN

Waiver of Underground Easement Policy
and Easement Granted to Texas Electric
Service Company, Odessa, Texas, for
Electric Transmission Line to Serve The
Art Institute for the Permian Basin

T. HEALTH SCIENCE CENTER - DALLAS

Cecil and Ida Green Biomedical Research
Building (Project No. 303-513): Autho-
rization for Completion of the Seventh
Floor and Modification of the Fourth
Floor

Ssubject to Certain Contingencies, Autho-
rization of Lease of Land from Dallas
County Hospital District, Dallas, Texas,
for the Proposed Construction of the
Clinical Science Building to Be Operated
in Conjunction with the Hospital Proposed
by University Medical Center, Inc.,
Dallas, Texas

T. MEDICAL BRANCH - GALVESTON

10. Moody State School - New Facility:
Acceptance of a Grant from The Sealy &
Smith Foundation for the John Sealy
Hospital, Galveston, Texas, for Partial
Funding of a New Facility to Replace
the Moody State School for Cerebral
Palsied Children; Approval to Increase
the Scope of the Previously Authorized
Project, and Additional Appropriation
Therefor

U. T. HEALTH SCIENCE CENTER - HOUSTON

11. Additional Easement Deed Granted to
Texas Medical Center, Inc., Houston,
Texas, for the Widening of Moursund
Street




T. HEALTH SCIENCE CENTER - SAN ANTONIO

Approval to Waive the Regents' Rules
and Requlations, Part One, Chapter VIII,
Section 1, and to Name the Library
Building in Honor of Former Governor
Dolph B. Briscoe

T. CANCER CENTER

Anderson-Mayfair Building - Replace-
ment of Piping System: Authorization
for Project, Preparation of Final
Plans and Completion of Project by

U. T. Cancer Center Administration;
and Appropriation Therefor

REPORT AND RECOMMENDATIONS OF THE LAND AND
INVESTMENT COMMITTEE

Permanent University Fund
a. Investment Matters

1. Report on Clearance of Monies to
Permanent University Fund for Sep-
tember and October 1984, and Report
on 0il and Gas Development as of
October 31, 1984

Report on Investments for the
Fiscal Year Ended August 31, 1984

Permanent University Fund Constitu-
tional Amendment Bonds, Series 1985,
in the Amount of $54,000,000: Autho-
rization for Sale of Issue and to
Advertise for Bids; Appointment of
Vinson & Elkins, Houston, Texas,

Bond Counsel and Rotan Mosle, Inc.,
San Antonio, Texas, Bond Advisor;

and Establishment of Account for
Miscellaneous Costs

U. T. System: Approval to Con-
tinue University Investments in
Corporations Doing Business in or
With South Africa

Matters

Approval of Assignment of Flexible
Grazing Lease No. 53 Covering
28,300.5 Acres Located in Irion
and Schleicher Counties, Texas,
from Mr. Richard E. Preston to
Messrs. Mort L. Mertz, Michael T.
Mertz, Len Mertz and Mrs. Susan
Mertz Slaughter




2. Trust and Special Funds
a. Gifts, Bequests and Estates
U. T. System Administration

1. Acceptance of Gifts and Pledge from
Members of the Executive Committee
of The Chancellor's Council to Estab-
lish The Don and Katy Walker Fund

. Austin

Centennial Professorship in Pharmacy
(No. 2) and Behrens Inc. Centennial
Fellowship in Pharmacy in the College
of Pharmacy - Redesignated as the
Behrens Inc. Centennial Professorship
in Pharmacy and the Alan W. Hamm
Centennial Fellowship in Pharmacy

Acceptance of Transfer of Funds from
President's Associates and Establish-
ment of the Centennial Commission

Chair in the Liberal Arts in the Col-
lege of Liberal Arts and Eligibility
for Matching Funds Under The Regents'
Endowed Teachers and Scholars Program

Acceptance of Gifts and Pledges and
Establishment of the Thomas Mabry
Cranfill Lectureship in English and the
Thomas Mabry Cranfill Teaching Fellow-
ship in English, both in the College of
Liberal Arts, and Establishment of the
Thomas Mabry Cranfill Lectureship in
Fine Arts in the College of Fine Arts
and the Thomas Mabry Cranfill Teaching
Fellowship in Spanish and Portuguese in
the College of Liberal Arts with Match-
ing Funds Under The Regents' Endowed
Teachers and Scholars Program

Peter T. Flawn Centennial Professorship
in Geology in the College of Natural
Sciences - Acceptance of Gifts and
Pledges and Redesignation as the

Peter T. Flawn Centennial Chair in
Geology and Establishment of the

Peter T. Flawn Centennial Professor-
ship in Spanish Language and Litera-
ture and the Tomas Rivera Regents
Professorship in Spanish Language and
Literature, both in the College of
Liberal Arts, with Matching Funds Under
The Centennial Teachers and Scholars
Program and The Regents' Endowed
Teachers and Scholars Program

Jack S. Josey Chair in Science -
Eligibility for Matching Funds Under
The Regents' Endowed Teachers and
Scholars Program




Herbert D. Kelleher/Mercantile Texas
Corporation Regents Professorship in
Business in the College of Business
Administration and the Graduate School
of Business - Redesignated as the
Herbert D. Kelleher/MCorp Regents
Professorship in Business

Establishment of the (a) Ben F. Love
Regents Professorship in Communication,
(b) Philip G. Warner Regents Professor-
ship in Communication, (c) Jesse H.
Jones Fellowship in Communication,

(d) Mrs. Mary Gibbs Jones Fellowship
in Communication, (e) Allan Shivers
Fellowship in Communication, and

(f) Everett D. Collier Fellowship in
Communication in the College of Com-
munication and Increase of Three
Various Endowments in the College of
Communication with Allocation of a
Previously Accepted Pledge and Estab-
lishment of the (a) Jesse H. Jones
Regents Professorship in Fine Arts

and (b) Jesse H. Jones Regents Pro-
fessorship in Liberal Arts in the
Colleges of Fine Arts and Liberal Arts
with Matching Funds Under The Regents'
Endowed Teachers and Scholars

Program

Acceptance of Gift of Securities and
Pledge from Mr. and Mrs. Wade T.
Nowlin, Fort Worth, Texas, and Estab-
lishment of the Wade T. and Bettye C.
Nowlin Centennial Professorship in
Business Administration in the College
of Business Administration and the
Graduate School of Business and Estab-
lishment of the Harold C. and Alice T.
Nowlin Regents Professorship in Liberal
Arts in the College of Liberal Arts
with Matching Funds Under The Regents'
Endowed Teachers and Scholars Program

Acceptance of Gift and Pledge from
Mr. Jack Rust Crosby, Austin, Texas,
and Establishment of the Darrell K.
Royal Regents Chair in Ethics and
American Society in the College of
Liberal Arts and Eligibility for
Matching Funds Under The Regents'
Endowed Teachers and Scholars Program

Allocation of Additional Matching Funds
Under The Regents' Endowed Teachers

and Scholars Program for Previously
Established Endowed Academic Positions

Centennial Structural Engineering
Graduate Fellowship in Civil Engineer-
ing in the College of Engineering -
Redesignated as the J. Neils Thompson
Graduate Fellowship in Structural Engi-
neering




/

{

Acceptance of Gifts from Mrs. W. Kenley
Clark, Sugar Land, Texas, and Various
Donors and Establishment of the W.
Kenley Clark Memorial Fund in the
College of Natural Sciences

Acceptance of Gift from Dr. and

Mrs. Cecil H. Hale, Austin, Texas,

and Establishment of The Jody Conradt
Endowed Presidential Scholarship in the
Division of Intercollegiate Athletics
for Women

Acceptance of Gift from the Disabled

American Veterans Auxiliary, Department
of Texas, and Establishment of the John
and Catherine Early Endowed Scholarship

Acceptance of Gift of Securities from
Dr. Ralph J. Hanna, Austin, Texas, and
Establishment of the Dr. Ralph and
Marie B. Hanna Endowed Scholarship in
Drama in the College of Fine Arts

Acceptance of Gift of Approximately

6 1/4 Acres of Land Being a Part of
Block No. 51, J. H. Drummond Subdivi-
sion, San Patricio County, Texas, from
Dr. wWilliam T. Rainey, Jr., Dallas,
Texas

Acceptance of Gifts and Transfer of
Funds from the Student Financial Aid
Scholarship Fund and Establishment of
the Ben H. Stough, Jr. Endowed Scholar-
ship

U. T. El Paso

19. Acceptance of Gift from the El Paso
Administrators' Association, E1 Paso,
Texas, and Establishment of The El Paso
Administrators' Association Endowed
Scholarship Fund in the College of
Education

20. Acceptance of Gift of Real Property
Being Lot No. 39, Block 10, Last
Frontier Subdivision, Presidio County,
Texas, from Mr. Charles R. Keith,
Culver City, California

U. T. San Antonio

21. Acceptance of Gift from Mr. and
Mrs. Arthur Gurwitz, San Antonio, Texas,
and Establishment of "The Andrew Gurwitz
Memorial Endowment at the University of
Texas at San Antonio" in the College
of Fine Arts and Humanities

22. Acceptance of Gift from the H.E.B.
Grocery Co., Corpus Christi, Texas,
and Establishment of the H.E.B. Endow-
ment in the College of Business




U. T. Health Science Center - Dallas

23. (U. T. southwestern Medical School -
Dallas): Establishment of the william
Foster Gillespie - Charles Lee Miller
Fund

24. (U. T. Southwestern Medical School -
Dallas): Acceptance of Transfer of
Gifts and Establishment of the Robert W.
Lackey Visiting Professorship and
Eligibility for Matching Funds Under
the Texas Eminent Scholars Program

- 25. (U. T. Southwestern Medical School -
Dallas): Robert L. Moore Professorship
in Pediatrics - Acceptance of Additional
Gifts and Eligibility for Matching Funds
Under the Texas Eminent Scholars Program

U. T. Medical Branch - Galveston

26. Acceptance of Gift of the Residence of
Mr. and Mrs. Sealy Hutchings, Located
at 2816-28 Avenue O, City and County of
Galveston, Texas

27. Acceptance of Gift from The Sealy &
Smith Foundation for the John Sealy
Hospital, Galveston, Texas, and
Establishment of the Sealy & Smith
Chair in Internal Medicine and Eligi-
bility for Matching Funds Under the
Texas Eminent Scholars Program

U. T. Health Science Center - Houston

28. (U. T. Medical School - Houston):
Acceptance of Gift of Securities from
Mr. and Mrs. T. R. Reckling, III,
Houston, Texas, and Establishment of
the Dr. John T. Armstrong Professor-
ship in Obstetrics and Gynecology
and Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program

U. T. Health Science Center - San Antonio

29. (U. T. Medical school - San Antonio):
Establishment of the Dale H. Dorn Pro-
fessorship in Surgery and Eligibility
for Matching Funds Under the Texas
Eminent Scholars Program (No Publicity)

30. (U. T. Medical School - San Antonio):
Acceptance of Transfer of Funds from
the Department. of Psychiatry's Medical
service, Research and Development Plan
and Establishment of a Research Profes-
sorship in Psychiatry
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U. T. Cancer Center

31. (U.T. M. D. Anderson Hospital -
Houston): David Bruton, Jr. Pro-
fessorship in Neuro-Oncology -
Acceptance of Transfer of Funds
from the Anderson Clinical Profes-
sorships Account and Redesignation
as the David Bruton, Jr. Chair in
Neuro-Oncology

(U.T. M. D. Anderson Hospital -
Houston): Acceptance of Gifts and
Transfer of Funds from the Anderson
Clinical Professorships Account and
Establishment of the Ann Rife Cox
Chair in Gynecology and Eligibility
for Matching Funds Under the Texas
Eminent Scholars Program

Estate Matters

Austin
Balcones Research Center - Termination
of Lease Agreement with Allied Bank
North Austin (Formerly National Bank
of Commerce) Covering a 1.869 Acre
Tract of Land, in Austin, Travis
County, Texas
. E1 Paso

Josephine Clardy Fox Fund - Authoriza-
tion for Lease of Land Located at

418 E. Overland, El Paso, El Paso

County, Texas, to Allright Parking
El Paso, Inc., El Paso, Texas

Other Matters
U. T. Austin

1. Progress Report on The Regents' Endowed
Teachers and Scholars Program

. Board of Regents
Statement by Chairman Newton Regarding
Endowed Faculty Positions in the
College of Liberal Arts at U. T.
Austin

IX. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS

X. OTHER MATTERS

U. T. BOARD OF REGENTS

1. Statement by Chairman Newton Regarding Passage
of Proposition 2 (HJR 19)

Resolution of Appreciation to Frank Harrison,

M.D., President of The University of Texas
Health Science Center at San Antonio

- xii -




Permanent University Fund: Report by
Regent Powell on the Effects of The Univer-
sity of Texas System Water Policy During
1983-84

XI. SCHEDULED MEETINGS

DECEMBER 14, 1984

I. EXECUTIVE SESSION OF THE BOARD OF REGENTS
PERMANENT UNIVERSITY FUND

1. Authorization to Conclude Negotiations with
Mid-America Petroleum, Inc., Midland, Texas,
to Avoid Potential Litigation Involving Use
of Fresh Water for Waterflood Projects on
Permanent University Fund Lands in West
Texas and Authorization for Executive Vice
chancellor for Asset Management to Execute
All Documents to Effectuate Arrangement and
for the Office of General Counsel to Take
Action to Enforce Water Policy If Negotia-
tions Fail

U. T. HEALTH SCIENCE CENTER - HOUSTON

2. settlement of Medical Malpractice Litiga-
tion -- Mr. Howard Bundick, et al

T. SYSTEM

Approval of Lease agreement with The Univer-
sity of Texas Foundation, Inc. for Real
Property (4207 Benedict) Located in Austin,
Travis County, Texas, and Authorization for
Appropriate Officials to Execute Lease
Agreement

T. AUSTIN

Cconsideration of Negotiations for Gifts
Related to the Establishment of Endowed
Academic Positions in the College of Edu-~
cation

. T. BOARD OF REGENTS

Regents' Rules and Regulations: Amendments
to Part One, Chapter 1I, and Part Two, Chap-
ter IX (Duties and Responsibilities of
Executive Vice Chancellor for Asset Manage-
ment), and Authorization for Executive
Secretary to Make Editorial Changes Therein

. .T. HEALTH SCIENCE CENTER - SAN ANTONIO

John P. Howe III, M.D., Appointed Chief
Administrative Officer (President) Effec-
tive February 1, 1985




OTHER BUSINESS
U. T. AUSTIN

1. Announcement of Resignation of President
Peter T. Flawn Effective August 31, 1985,
and Appointment of Advisory Committee for
the Selection of a Chief Administrative
Officer (President)

Dr. Peter T. Flawn Appointed President-
Emeritus Effective September 1, 1985

BOARD OF REGENTS
Comments by Retiring Regents Richards and

Powell and Expressions of Appreciation for
Their Service




MEETING NO. 806

THURSDAY, DECEMBER 13, 1984.~--The members of the Board of Regents
of The University of Texas System convened in regular session

at 1:05 p.m. on Thursday, December 13, 1984, in The Union-East,
Room 308, at The University of Texas at El Paso, El Paso, Texas,
with the following in attendance:

ATTENDANCE. ~--

Present

Chairman Newton, presiding
Vice-Chairman Baldwin
Vice-Chairman (Mrs.) Briscoe
Regent Hay

Regent (Mrs.) Milburn
Regent Powell

Regent Rhodes

Regent Richards

Regent Yzaguirre

Executive Secretary Dilly

Chancellor Mark

Executive Vice Chancellor Duncan
Executive Vice Chancellor Mullins
Executive Vice Chancellor Patrick

Chairman Newton announced a quorum present and called the meeting
to order.

WELCOME AND PRESENTATION BY DR. HASKELL MONROE, PRESIDENT OF THE
UNIVERSITY OF TEXAS AT EL PASO.--Chairman Newton stated that the
Board was pleased to be meeting in El Paso and then called on
Dr. Haskell Monroe, President of The University of Texas at El
Paso (the host institution), for a short presentation.

on behalf of the faculty, staff and students of U. T. El Paso,
President Monroe welcomed the members of the Board and other
guests to El Paso. He then presented a multimedia film enti-
tled "U. T. El Paso: Then and Now" which was delightfully set
to music and originally prepared to inform alumni and other
friends of the University of the progress and development of
that institution. The film outlined the stages of development
and the history of the institution from its establishment in
1913 as the Texas School of Mines and Metallurgy and the subse-
guent name changes to Texas Western College in 1949 and The
University of Texas at El Paso in 1967.

(President Monroe's presentation was in accordance with the
policy adopted at the September 1977 meeting of the U. T. Board
of Regents. No written report was filed.)

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING
HELD ON OCTOBER 11-12, 1984.--Upon motion of Regent Richards,
seconded by Vice-Chairman Briscoe and Regent Powell, the Minutes
of the regular meeting of the Board of Regents of The University
of Texas System held on October 11-12, 1984, in Richardson,
Texas, were approved as distributed by the Executive Secretary.
The official copy of these Minutes is recorded in the Permanent
Minutes, Volume XXXII, Pages l - 666 .




INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES AND
MR. MICHAEL E. PATRICK, EXECUTIVE VICE CHANCELLOR FOR ASSET
MANAGEMENT . --Chairman Newton called on the chief administra-

tive officers of the component institutions to introduce their
respective faculty and student representatives:

Uy. T. Arlington

President Nedderman introduced:

Faculty Representative:

student Representative:

yg. T. Austin

President Flawn introduced:

Faculty Representative:

Student Representatives:

U. T. Dallas

President Rutford introduced:

Faculty Representative:

Uu. T. El Paso

President Monroe introduced:

Faculty Representatives:

student Representatives:

Fedro Lecca, Chairman
Faculty Senate

Connie Hickman, Reporter
The Shorthorn

waneen Spirduso, Chairman
Faculty Senate

Rodney Schlosser, President
students' Association
Paula Blesner, General
Reporter, The Daily Texan
Ellen Williams, General
Reporter, The Daily Texan

Dennis Kratz, Speaker of
the Faculty

Tom McLean, Chairman-Elect
Faculty Senate

Nolene Kelly, Vice Chair-
man-Elect, Faculty Senate

David Galyon, President
student Association

Dia'n Villegas, Vice Presi-
dent for Internal Affairs,
student Association

David Harvey, Vice Presi-
dent for External Affairs,
Sstudent Association
Estella Juarez, Executive
Assistant, Student Asso-
ciation

Damiane Calderon, Reporter
The Prospector

Maria Teresa souza, Reporter
The Prospector




U. T. Permian Basin

President Leach introduced:

Faculty Representative: spencer Thompson, President
Faculty Senate

student Representative: . Lily Tersero, President
student Senate

Uy. T. San Antonio

President Wagener introduced:
Faculty Representative: _ william H. Teale, Assistant

Professor, Division of
Education

u. T. Tyler

President Hamm introduced:

Faculty Representative: . Robert A. Geffner, President
Faculty Senate

student Representative: . Marc wall, President, Student
Association

U. T. Medical Branch - Galveston

President Levin introduced:

Faculty Representative: James A. Belli, M.D.
Chairman, Department of
Radiation Therapy, U. T.
Medical School - Galveston

student Representative: . w. Clark Ridley, Third Year
Medical Student, U. T.
Medical School - Galveston

y. T. Cancer Center

President LeMaistre introduced:
Faculty Representative: . Andrew C. von Eschenbach
chairman, Department of
Urology

student Representative: . John Bertini, Resident in
Urology

y. T. Health Center - Tvler

Director Hurst introduced:

Faculty Representative: . Jerry W. McLarty, Chief,
Department of Epidemiology/
Biomath

Chairman Newton introduced Mr. Michael E. Patrick who joined the
U. T. System Administration as Executive Vice Chancellor for Asset
Management in late October and welcomed him to the U. T. System.
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U. T. BOARD OF REGENTS: (1) RESOLUTION AUTHORIZING THE ISSUANCE
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNI-
VERSITY OF TEXAS AT ARLINGTON COMBINED FEE REVENUE BONDS,

SERIES 1985, IN THE AMOUNT OF $10,000,000 AND AWARDING THE SALE
OF THE BONDS TO PRUDENTIAL BACHE SECURITIES, INC. AND ASSOCIATES,
DALLAS, TEXAS; (2) DESIGNATION OF MBANK AUSTIN, N.Aa., AUSTIN,
TEXAS, PAYING AGENT/REGISTRAR; AND (3) AWARD OF CONTRACT TO PRINT
THE BONDS TO HART GRAPHICS, INC., AUSTIN, TEXAS.-=-The following
written Resolution (Pages 5 - 34 ) was introduced for the
consideration of the U. T. Board of Regents and read in full.

It was then duly moved by Regent Hay, seconded by Vice=-Chairman
Briscoe and Regent Powell, that said Resolution be adopted; and
after due discussion, said motion, carrying with it the adoption
of said Resolution, prevailed and carried by the following vote:

AYES: All members of said Board listed
present on Page 1 voted "Aye."

NOES: None

jon authorized issuance of Board of
tem, The University of

Series 1985, 1in

ds to
Prudential Bache Securities, Inc. and Associates, Dallas, Texas,

at the price of par and accrued interest to the date of deliv-
ery (Page 25 ) at rates of interest reflected on Pages _6 = 7

The average effective interest rate is 10.0774%.

Upon motion of Regent Richards, seconded by Vice-Chairman Baldwin,
the bid of MBank Austin, N.A., Austin, Texas, as Paying Agent/
Registrar for Board of Regents of The University of Texas System,
The University of Texas at Arlington Combined Fee Revenue Bonds,
Series 1985, in the amount of §10,000,000 was accepted without
objection (Pages _7 ., _10 ). The bank will make no charge for
payment of the bonds.

The contract for the printing of the Board of Regents of The Uni-
versity of Texas System, The University of Texas at Arlington
Combined Fee Revenue Bonds, Series 1985, in the amount of
510,000,000 was awarded unanimously to Hart Graphics, Inc.,
Austin, Texas, upon motion of Regent Richards, seconded by Vice-
Chairman Baldwin. These bonds are to be printed according to
specifications with lithographed borders for the sum of $1,213.




RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
ARLINGTON, COMBINED FEE REVENUE BONDS, SERIES
1985, IN THE AGGREGATE PRINCIPAL AMOUNT OF
$10,000,000, AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The University of Texas System is
authorized to issue the bhonds hereinafter authorized pursuant to Chapter 55, Texas
Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. Amount and Purpose of the Bonds. The bond or bonds of the Board
of Regents of The University of Texas System (the "Issuer") are hereby authorized to
be issued and delivered in the aggregate principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING FUNDS FOR CONSTRUCTING AND EQUIPPING A
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON,
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS,
INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS EDUC ATION CODE.

Section 2. Designation of the Bonds. Each bond issued pursuant to this
Resolution shall be designated: "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED FEE
REVENUE BOND, SERIES 1985", and initially there shall be issued, sold, and
delivered hereunder a single fully registered bond, without interest coupons, pavable
in installments of principal (the "Initial Bond"), but the Initial Bond may be assigned
and transferred and/or converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, having serial maturities,
and in the denomination or denominations of $5,000 or any integral multiple of
$5,000, all in the manner hereinafter provided. The term "Series 1985 Bonds" as
used in this Resolution shall mean and include collectively the Initial Bond and all
substitute bonds exchanged therefor, as well as all other substitute bonds and
replacement bonds issued pursuant hereto.

Section 3. Initial Date, Denomination, Number, Maturities, Initial Recistered
Owner, and Characteristics of the Initial Bond.

(a) The Initial Bond is hereby authorized to be issued, sold, and delivered
hereunder as a single fully registered Bond, without interest coupons, dated
JANUARY 1, 1985, in the denomination and aggregate principal amount of
$10,000,000, numbered T-1, payable in annual installments of principal to the initial
registered owner thereof, to-wit:

Prudential Bache Securities, Inc. and Associates

or to the registered assignee or assignees of said Bond or any portion or portions
thereof (in each case, the "registercd owmer"), with the annual instaltments of
principal of the Initial Bond to be payable on the dates, respectively, and in the
principal amounts, respectively, stated in the FORM OF INITIAL BOND set forth in
this Resolution.

() The Initial Bond (i) may be prepaid or redeemed prior to the respective
scheduled due dates of installments of principal thereof, (ii) may be assigned and
transferred, (iii) may be converted and exchanged for other Bonds, (iv) shall have the
characteristics, and (v) shall be signed and sealed, and the principal of and interest
on the Initial Bond shall be payable, all as provided, and in the manner required or
indicated, in the FORM OF INITIAL BOND set forth in this Resolution.

Section 4. Interest. The unpaid principal balance of the Initial Bond shall
bear interest from the date of the Initial Bond to the respective scheduled due
dates, or to the respective dates of prepayment or redemption, of the installments
of principal of the Initial Bond, and said interest shall be payable, all in the manner
provided and at the rates and on the dates stated in the FORM OF INITIAL BOND
set forth in this Resolution.

- 5 -
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Section 5. Form of Initial Bond. The form of the Initial Bond, including the
form of Registration Certificate of the Comptroller of Public Accounts of the State
of Texas to be endorsed on the Initial Bond, shall be substantially as follows:

FORM OF INITIAL BOND

$10,000,000
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT ARLINGTON,
COMBINED FEE REVENUE BOND
SERIES 1985

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer™), being an agency of the State of Texas, hereby
promises to pay to

Prudential Bache Securities, Inc. and Associates

or to the registered assignee or assignees of this Bond or any portion or portions
hereof (in eaeh case, the "registered owner") the aggregate principal amount of

$10,000,000
(TEN MILLION DOLLARS)

in annual installments of principal due and payable on JULY 1 in each of the years,
and in the respective principal amounts, as set forth in the following schedule:

PRINCIPAL PRINCIPAL
YEAR AMOUNT YEAR AMOUNT

1986 165,000 1996 450,000
1987 180,000 1997 495,000
1988 200,000 1998 545,000
1989 225,000 1999 605,000
1990 245,000 2000 670,000
1991 270,000 2001 740,000
1992 300,000 2002 815,000
1993 330,000 2003 900,000
1994 365,000 2004 995,000
1995 405,000 2005 1,100,000

and to pay interest, from the date of this Bond hereinafter stated, on the balance of
each such installment of principal, respectively, from time to time remaining
unpaid, at the rates as follows:

12.00% per annum on the ahove installinent of
principal due and payable on JULY 1, 1986;

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1987,

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1988;

12.00% per annum on the above irstallment of
principal due and payable on JULY 1, 1989;

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1890;

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1991;

12.00% per annum on the above installment of
principa! due and payable on JULY 1, 1992;

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1993;

12.00% per annum on the above installment of
principal due and payable on JULY 1, 1994;

12.00% per annum on the above instaliment of
principal due and payable on JULY 1, 1995;

9.50% per annum on the above installment of
principal due and payable on JULY 1, 1996;
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9.50% per annum on the above installment of
principal due and payable on JULY 1, 1997;
9.70% per annum on the above installment of
principal due and payabie on JULY 1, 1998;
9.80% per annum on the above installment of
principal due and payable on JULY 1, 1999;
9.85% per annum on the above installment of
principal due and payable on JULY 1, 2000;
9.90% per annum on the above instaliment of
principal due and payable on JULY 1, 200}
10.00% per annum on the above installment of
principal due and payable on JULY 1, 2002;
10.00% per annum on the above installment of
principal due and payable on JULY 1, 2003;
9.90% per annum on the above installment of
principal due and payable on JULY 1, 2004;
9.50% per annum on the above installment of
principal due and payable on JULY 1, 2005;

with said interest being payable on JULY 1, 1985, and semiannually on each
JANUARY 1 and JULY 1 thereafter while this Bond or any portion hereof is
outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond
are payable in lawful money of the United States of America, without exchange or
collection charges. The instaliments of principal and the interest on this Bond are
payable to the registered owner hereof through the services of MBank Austin, N.A.,
Austin, Texas, which is the "Paying Agent/Registrar” for this Bond. Payment of all
principal of and interest on this Bond shall be made by the Paying Agent/Registrar
to the registered owner hereof on each principal and/or interest payment date by
check or draft, dated as of such date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the resolution authorizing the
issuance of this Bond (the "Bond Resolution") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check or draft
shall be sent by the Paying Agent/Registrar by United States Mail, first-class
postage prepaid, on each such principal and/or interest payment date, to the
registered owner hereof, at the address of the registered owner, as it appeared on
the 15th day of the month next preceding each such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as hereinafter described.
The Issuer covenants with the registered owner of this Bond that on or before each
principal and/or interest payment date for this Bond it will make available to the
Paying Agent/Registrar, from the "Interest and Sinking Fund" created by the Bond
Resolution, the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in
the city where the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment was due.

THIS BOND has been authorized in accordance with the Constitution and laws
of the State of Texas in the aggregate principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING THE FUNDS FOR CONSTRUCTING AND EQUIPPING A
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON,
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS,
INCLUDING PARTICULARLY CHAPTER 55 OF THE TENAS EDUCATION CODE.

ON JULY 1, 1994, or on any interest payment date thereafter, the unpaid
installments of principal of this Bond may be prepaid or redeemed prior to their
scheduled due dates, at the option of the lssuer, with funds derived from any
available source, as a whole, or in part, and, if in part, the particular portion of this
Bond to be prepaid or redeemed shall be selected and designated by the Issuer
(provided that a portion of this Bond may be redeemed only in an integral multiple
of $5,000), at the prepayment or redemption price (expressed as a percentage of
principal amount) applicable to the date of redemption, as set forth in the following
schedule, plus accrued interest to the date fixed for prepayment or redemption:

-7 -
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Redemption Dates Redemption Prices (%)

July 1, 1994 through January 1, 1996 102
July 1, 1996 through January 1, 1997 101 172
. July 1, 1997 through January 1, 1998 101
July 1, 1998 through January 1, 1999 100 172
July 1, 1999 and thereafter 100

AT LEAST 30 days prior to the date fixed for any such prepayment or
redemption a written notice of such prepayment or redemption shall be mailed by
the Paying Agent/Registrar to the registered owner hereof. By the date fixed for
any such prepayment or redemption due provision shall be made by the Issuer with
the Paying Agent/Registrar for the payment of the required prepayment or
redemption price for this Bond or the portion hereof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of prepayment or redemption is given, and if due
provision for such payment is made, all as provided above, this Bond, or the portion
thereof which is to be so prepaid or redeemed, thereby automaticaily shall be
treated as prepaid or redeemed prior to its scheduled due date, and shall not bear
interest after the date fixed for its prepayment or redemption, and shall not be
regarded as being outstanding except for the right of the registered owner to
receive the prepayment or redemption price plus accrued interest to the date fixed
for prepayment or redemption from the Paying Agent/Registrar out of the funds
provided for such payment. The Paying Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of principal of this Bond or
any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed principal balance
hereof, or any unpaid and unredeemed portion hereof in any integral multiple of
$5,000, may be assigned by the initial registered owner hereof and shall be
transferred only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar fir the Bonds, upon the terms
and conditions set forth in the Bond Resolution. Among other requirements for such
transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar for cancellation, together with proper instruments of assignment,
in form and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, evidencing assignment by the initial registee:! avrier of this Bond,
or any portion or portions hereof in any integral multiple of $3,000, 0 the assignee
or assignees in whose name or names this Bond or any such ortion or portions
hereof is or are to be transferred and registered. Any instrument or instruments of
assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial
registered owner hereof. A new bond or bonds payable to such assignee or assignees
(which then will be the new registered owner or owners of such new Bond or Bonds)
or to the initial registered owner as to any portion of this Bond which is not bheing
assigned and transferred by the initial registered owner, shall be delivered by the
Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of this Bond or any portion
hereof. The registered owner of this Bond shall be deemed and treated by the Issuer
and the Paying Agent/Registrar as the abhsolute owmer hereof for all purposes,
including payment and discharge of liability upon this Bond to the extent of such
payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any
notice to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of
the unpaid or unredeemed principal balance hereof, may be converted into and
exchanged for a like aggregate principal amount of fully registered bonds, without
interest coupons, payable to the assignee or assignees duly designated in writing by
the initial registered owner hereof, or to the initial registered owner as to any
portion of this Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any integral multiple of ..
$5,000 (subject to the requirement hereinafter stated that each substitute bond
issued in exchange for any portion of this Bond shall have a single stated principal
maturity date), upon surrender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures set forth in the Bond
Resolution. If this Bond or any portion hereof is assigned and transferred oo
converted each bond issued in exchange for any portion hereof shall have a single
stated principal maturity date corresponding to the due date of the installment of.
principal of this Bond or portion hereof for which the substitute bond is being
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exchanged, and shall bear interest at the rate applicable to and borne by such
installment of principal or portion thereof. Such bonds, respectively, shall be
subject to redemption prior to maturity on the same dates and for the same prices
as the corresponding installment of principal of this Bond or portion hereof for
which they are being exchanged. No such bond shall be payable in installments, but
shall have only one stated principal maturity date. AS PROVIDED IN THE BOND
RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees, but
the bonds issued and delivered in exchange for this Bond or any portion hereof may
be assigned and transferred, and converted, subsequently, as provided in the Bond
Resolution. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for transferring, converting, and exchanging this Bond
or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with
respect thereto. The Paying Agent/Registrar shall not be required to make any such
assignment, conversion, or exchange (i) during the period commencing with the close
of business on any Record Date and ending with the opening of business on the next
following principal or interest payment date, or, (i) with respect to any Bond or
portion thereof called for prepayment or redemption prior to maturity, within 45
days prior to its prepayment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the
Bond Resolution that it promptly will appoint a competent and legally qualified
substitute therefor, and promptly will cause written notice thereof to be mailed to
the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly
and validly authorized, issued, sold, and delivered; that all acts, conditions, and
things required or proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been performed, existed, and
been done in accordance with law; that this Bond is a special obligation of the
Issuer, secured by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include the specified "Building
Use Fee", "General Fee", "Pledged Student Union Fee" imposed on studerits enrolled
at The University of Texas at Arlington, as well as the "Interest Income" and
“Interest Subsidy,” and certain interest and investment income, all as further
defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restrictions stated in the
Bond Resolution, to issue Additional Bonds payable from and secured by a first lien
on and pledge of the "Pledged Revenues" on a parity with this Bond.

THE REGISTERED OWNER hereof shall never have the right to demand
payment of this Bond or the interest hereon out of any funds raised or to he raised
by taxation or from any source whatsoever other than specified in the Bond
Resolution.

BY BECOMING the registered owner of this Bond, the registered owmner
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees
to. be bound by such terms and provisions, acknowledges that the Bond Resolution is
duly recorded and available for inspection in the official minutes and records of the
governing body of the Issuer, and agrees that the terms and provisions of this Bond
and the Bond Resolution constitute a contract between the registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the
manual signature of the Chairman of the Issuer and countersigned with the manual
signature of the:Executive Secretary of the Issuer, has caused the official seal of
the Issuer to be duly impressed on this Bond, and has caused this Bond to be dated
JANUARY 1, 1985.

Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas System
Texas System

(BOARD SEAL)




FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examinéd, certified as to validity,

and approved by the Attorney General of the State of Texas, and that this Bond has
been registered by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts of the
State of Texas

(COMPTROLLER'S SEAL)

Section 6. Additional Characteristics of the Bonds. Registration and
Transfer. (a) The Issuer shall keep or cause to be kept at the principal corporate
frust office of MBank Austin, N.A., Austin, Texas (the "Paying Agent/Registrar”)
books or records of the registration and transfer of the Bonds (the "Registration
Books"), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar
and transfer agent to keep such books or records and make such transfers and
registrations under such reasonable regulations as the Issuer and Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such
transfers and registrations as herein provided. The Paying Agent/Registrar shall
obtain and record in the Registration Books the address of the registered owner of
each Bond to which payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each registered owner to notify the Paying
Agent/Registrar in writing of the address to which payments shall be mailed, and
such interest payments shall not be mailed unless such notice has been given. The
Issuer shall have the right to inspect the Registration Books during regular business
hours of the Paying Agent/Registrar, but otherwise the Paying Agent/Registrar shall
keep the Registration Books confidential and, unless otherwise required by law, shall
not permit their inspection by any other entity. Registration of each Bond may be
transferred in the Registration Books only upon presentation and surrender of such
Bond to the Paying Agent/Registrar for transfer of registration and cancellation,
together with proper written instruments of assignment, in form and with guarantee
of signatures satisfactory to the Paying Agent/Registrar, (i) evidencing the
assignment of the Bond, or any portion thereof in any integral multiple of $5,000, to
the assignee or assignees thereof, and (ii) the right of such assignee or assignees to
have the Bond or any such portion thereof registered in the name of such assignee or
assignees. Upon the assignment and transfer of any Bond or any portion thereof, a
new substitute Bond or Bonds shall be issued in conversion and exchange therefor in
the manner herein provided. The Initial Bond, to the extent of the unpaid or
unredeemed principal balance thereof, may be assigned and transferred by the initial
registered owner thereof once only, and to one or more assignees” designated in
writing by the initial registered owner thereof. All Bonds issued and delivered in
conversion of and exchange for the Initial Bond shall be in any denomination or
denominations of any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute Bond shall have 2 single stated principal
maturity date), shall be in the form prescribed in the FORM OF SUBSTITUTE BOND
set forth in this Resolution, and shall have the characteristics, and may be assigned,
transferred, and converted as hereinafter provided. If the Initial Bond or any
portion thereof is assigned and transferced or converted the Initial Bond must be
surrendered to the Paying Agent/Registrar for cancellation, and each Bond issued in
exchange for any portion of the lnitial Bond shall have a single stated principal
maturity date, and shall not be payable in installments; and each such Bond shall
have a principal maturity date corresponding to the due date of the installment of
principal or portion thereof for which the substitute Bond is being exchanged; and
each such Bond shall bear interest at the single rate applicable to and borne by such
installment of principal or portion thereof for which it is being exchanged. If only a
portion of the Initial Bond is assigned and transferred, there shall be delivered to
and registered in the name of the initial registered owner substitute Bonds in
exchange for the unassigned balance of the Initial Bond in the same manner as if the
initial registered owner were the assignee thereof. If any Bond or portion thereof
other than the Initial Bond is assigned and transferred or converted each Bond issued
in exchange therefor shall have the same principal maturity date and bear interest
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at the same rate as the Bond for which it is exchanged. A form of assignment shall
be printed or endorsed on each Bond, excepting the Initial Bond, which shall be
executed by the registered owner or its duly authorized attorney or representative
to evidence an assignment thereof. Upon surrender of any Bonds or any portion or
portions thereof for transfer of registration, an authorized representative of the
Paying Agent/Registrar shall make such transfer in the Registration Books, and shall
deliver a new fully registered substitute Bond or Bonds, having the characteristics
herein described, payable to such assignee or assignees (which then will be the
registered owner or owners of such new Bond or Bonds), or to the previous registered
owner in case only a portion of a Bond is being assigned and transferred, all in
conversion of and exchange for said assigned Bond or Bonds or any portion or
portions thereof, in the same form and manner, and with the same effect, as
provided in Section 6(d), below, for the conversion and exchange of Bonds by any
‘egistered owner of a Bond. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such transfer and delivery of a
substitute Bond or Bonds, but the one requesting such transfer shall pay any taxes or
other governmental charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make transfers of registration of any Bond
or any portion thereof (i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to any Bond or any portion
thereof called for redemption prior to maturity, within 45 days prior to its
redemption date. ‘

(b) Ownership of Bonds. The entity in whose name any Bond shall be
registered in the Registration Books at any time shall be deemed and treated as the
absolute owner thereof for all purposes of this Resolution, whether or not such Bond
shall be overdue, and the Issuer and the Paying Agent/Registrar shall not be
affected by any notice to the contrary; and payment of, or on account of, the
principal of, premium, if any, and interest on any such Bond shall be made only to
such registered owner. All such payments shall be valid and effectual to satisfy and
discharge the liability upon such Bond to the extent of the sum or sums so paid.

(@ Payment of Bonds and Interest. The Issuer hereby further appoints
the Paying Agent/Registrar to act as the paying agent for paying the principal of
and interest on the Bonds, and to act as its agent to convert and exchange or replace
Bonds, all as provided in this Resolution. The Paying Agent/Registrar shall keep
proper records of all payments made by the Issuer and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions and exchanges of Bonds, and all
replacements of Bonds, as provided in this Resolution.

@ Conversion and Exchange or Replacement; "Authentication. Each
Bond issued and delivered pursuant to this Resolution, to the extent of the unpaid or
unredeemed principal balance or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying Agent/Registrar,
together with a written request therefor duly executed by the registered owner or
the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying
Agent/Registrar, may, at the option of the registered owner or such assignee or
assignees, as appropriate, be converted into and exchanged for fully registered
bonds, without interest coupons, in the form prescribed in the FORM OF
SUBSTITUTE BOND set forth in this Resolution, in the denomination of 55,000, or
any integral multiple of $5,000 (subject to the requirement hereinafter stated that
each substitute Bond shall have a single stated maturity date), as requested in
writing by such registered owner or such assignee or assignees, in an aggregate
principal amount equal to the unpaid or unredeemed principal balance or principal
amount of any Bond or Bonds so surrendered, and payable to the appropriate
registered owmner, assignee, or assignees, as the case may be. If the Initial Bond is
assigned and transferred or converted each substitute Bond issued in exchange for
any portion of the Initial Bond shall have a single stated principal maturity date, and
shall not be payable in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment of principal or
portion thereof for which the substitute Bond is being exchanged; and each such
Bond shall bear interest at the single rate applicable to and borne by such
installment of principal or portion thereof for which it is being exchanged. If a
portion of any Bond (other than the Initial Bond) shall be redeemed prior to its
scheduled maturity as provided herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in the denomination or
denominations of any integral multiple of $3,000 at the request of the registered
owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon surrender thereof for cancellation. If
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any Bond or portion thereof (other than the Initial Bond) is assigned and transferred
or converted, each Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond for which it is being
exchanged. Each substitute Bond shall bear a letter and/or number to distinguish it
from each other Bond. The Paying Agent/Registrar shall convert and exchange or
replace Bonds as provided herein, and each fully registered bond delivered in
conversion of and exchange for or replacement of any Bond or portion thereof as
permitted or required by any provision of this Resolution shall constitute one of the
Bonds for all purposes of this Resolution, and may again be converted and exchanged
or replaced. It is specifically provided that any Bond authenticated in conversion of
and exchange for or replacement of another Bond on or prior to the first scheduled
Record Date for the Initial Bond shall bear interest from the date of the Initial
Bond, but each substitute Bond so authenticated after such first scheduled Record
Date shall bear interest from the interest payment date next preceding the date on
which such substitute Bond was so authenticated, unless such Bond is authenticated
after any Record Date but on or before the next following interest payment date, in
which case it shall bear interest from such next following interest payment date;
provided, however, that if at the time of delivery of any substitute Bond the interest
on the Bond for which it is being exchanged is due but has not been paid, then such
Bond shall bear interest from the date to which such interest has been paid in full.
THE INITIAL BOND issued and delivered pursuant to this Resolution is not required
to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each
substitute Bond issued in conversion of and exchange for or replacement of any Bond
or Bonds issued under this Resolution there shall be printed a certificate, in the
form substantially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

it is hereby certified that this Bond has been issued under the provisions of
the Bond Resolution described in this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, or a portion of 2
bond or bonds of an issue which originally was approved by the Attorney General of
the State of Texas and registered by the Comptroller of Public Accounts of the
State of Texas.

MBANK AUSTIN, N.A,,
Paying Agent/Registrar

Authorized Representative

4n authorized representative of the Paying Agent/Registrar shall, before the
delivery of any such Bond, date and manually sign the above Certificate, and no such
Bond shall be deemed to be issued or outstanding unless such Certificate is so
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrendered
for conversion and exchange or replacement. No additional ordinances, orders, or
resolutions need he passed or adopted by the governing body of the Issuer or any
other body or person so as to accomplish the foregoing conversion and exchange or
replacement of any Bond or portion thereof, and the Paying Agent/Registrar shall
provide for the printing, execution, and delivery of the substitute Bonds in the
manner prescribed herein, and said Bonds shall be of type composition printed on
paper with lithographed or steel engraved borders of customary weight and
strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6, and particularly
Section 6 thereof, the duty of conversion and exchange or replacement of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the
execution of the above Paying Agent/Registrar’s Authentication Certificate, the
converted and exchanged or replaced Bond shall be valid, incontestable, and
enforceable in the same manner and with the same effect as the Initial Bond which
originally was issued pursuant to Lhis Resolution, approved by the Attorney General,
and registered by the Comptroiier of Public Accounts. The Issuer shall pay the
Paying Agent/Registrar’s standard or customary fees and charges for transferring,
converting, and exchanging any Bond or any portion thereof, but the one requesting
any such transfer, conversion, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereto as a condition precedent to the
exeroise of such privilege of conversion and exchange. The Paying Agent/Registrar
shall not be required to make any such conversion and exchange or replacement of
Bonds or any portion thereof (i) during the period commencing with the close of
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business on any Record Date and ending with the opening of business on the next
following principal or interest payment date, or, (ii) with respect to any Bond or
portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date.

(e) In General. All Bonds issued in conversion and exchange or
replacement of any other Bond or portion thereof, (i) shall be issued in fully
registered form, without interest coupons, with the principal of and interest on such
Bonds to be payable only to the registered owners thereof, (ii) may be redeemed
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be
converted and exchanged for other Bonds, (v) shall have the characteristics, (vi)
shall be signed and sealed, and (vii) the principal of and interest on the Bonds shall
be payable, all as provided, and in the manner required or indicated, in the FORM
OF SUBSTITUTE BOND set forth in this Resolution.

() Payment of Fees and Charges. The Issuer hereby covenants with the
registered owners of the Bonds that it will (i) pay the standard or customary fees
and charges of the Paying Agent/Registrar for its services with respect to the
payment of the principal of and interest on the Bonds, when due, and (ii) pay the
fees and charges of the Paying Agent/Registrar for services with respect to the
transfer of registration of Bonds, and with respect to the conversion and exchange
of Bonds solely to the extent above provided in this Resolution.

() Substitute Paving Agent/Registrar. The Issuer covenants with the
registered owners of the Bonds that at all times while the Bonds are outstanding the
Issuer will provide a competent and legally qualified bank, trust company, financial
institution, or other agency to act as and perform the services of Paying
Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its
option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to
the next principal or interest payment date after such notice. In the event that the
entity at any time acting as Paying Agent/Registrar (or its successor by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the
Issuer covenants that promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under this Resolution. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent
books and records relating to the Bonds, to the new Paying Agent/Registrar
designated and appointed by the Issuer. Upon any change in the Paying
Agent/Registrar, the Issuer promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each registered owner of the Bonds, by United
States Mail, first-class postage prepaid, which notice also shall give the address of
the new Paying Agent/Registrar. By accepting the position and performing as such,
each Paying Agent/Registrar shall be deemed to have agreed to the provisions of
this Resolution, and a certified copy of this Resolution shall he delivered to each
Paying Agent/Registrar.

Section 7. From of Substitute Bonds. The form of all Bonds issued in
conversion and exchange or replacement of any other Bond or portion thereof,
including the form of Paying Agent/Registrar's Certificate to be printed on each of
such Bonds, and the Form of Assignment to be printed on each of the Bonds, shall
be, respectively, substantially as follows, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

PRINCIPAL AMOUNT
S

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT ARLINGTON,
COMBINED FEE REVENUE BOND
SERIES 1985

INTEREST RATE MATURITY DATE CUSIP NO.

%




ON THE MATURITY DATE specified above the BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM (the “Issuer™), being an agency of the State
of Texas, hereby promises to pay to

or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of

and to pay interest thereon from JANUARY 1, 1985, to the maturity date specified
above, or the date of redemption prior to maturity, at the interest rate per annum
specified above; with interest being payable on JULY 1, 1985, and semiannually on
each JANUARY 1 and JULY 1 thereafter, except that if the date of authentication
of this Bond is later than JUNE 15, 1985, such principal amount shall bear interest
from the interest payment date next preceding the date of authentication, unless
such date of authentication is after any Record Date (hereinafter defined) but on or
before the next following interest payment date, in which case such principal
amount shall bear interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful
money of the United States of America, without exchange or collection charges.
The principal of this Bond shall be paid to the registered owmer hereof upon
presentation and surrender of this Bond at maturity or upon the date fixed for its
redemption prior to maturity, at the principal corporate trust office of MBank
Austin, N.A., Austin, Texas, which is the "Paying Agent/Registrar” for this Bond.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar
to the registered owner hereof on each interest payment date by check or draft,
dated as of such interest payment date, drawn by the Paying Agent/Registrar on,
and payable solely from, funds of the Issuer required by the resolution authorizing
the issuance of the Bonds (the "Bond Resolution™) to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check or draft
shall be sent by the Paying Agent/Registrar by United States Mail, first-class
postage prepaid, on each such interest payment date, to the registered owner
hereof, at the address of the registered owner, as it appeared on the 15th day of the
month next preceding each such date (the "Record Date") on the Registration Books
kept by the Paying Agent/Registrar, as hereinafter described. Any accrued interest
due upon the redemption of this Bond prior to maturity as provided herein shall be
paid to the registered owner at the principal corporate trust office of the Paying
Agent/Registrar upon presentation and surrender of this Bond for redemption and
payment at the principal corporate trust office of the Paying Agent/Registrar. The
Issuer covenants with the registered owner of this Bond that on or before each
principal payment date, interest payment date, and accrued interest payment date
for this Bond it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Resolution, the amounts required to
provide for the payment, in immediately available funds, of all principal of and
interest on the Bonds, when due.

[F THE DATE for the payment of the principal of or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in
the City where the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment was due.

THIS BOND is one of an issue of Bonds initially dated JANUARY 1, 1985,
authorized in accordance with the Constitution and laws of the State of Texas in the
aggregate principal amount of $10,000,000 FOR THE PURPOSE OF PROVIDING
THE FUNDS FOR CONSTRUCTING AND EQUIPPING A STUDENT UNION
BUILDING FOR THE UNIVERSITY OF TENAS AT ARLINGTON, AND TO PAY THE
COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT CONFORMITY WITH
THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING
PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

‘'ON JULY 1, 1994, or on any interest payment date thereafter, the Bonds of
this Series may be redeemed prior to their scheduled maturities, at the option of the
Issuer, with funds derived from any available and lawful source, as a whole, or in
part, and, if in part, the particular Bonds, or portions thereof, to be redeemed shall
be selected and designated by the Issuer (provided that a portion of a Bond may be
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redeemed only in an integral multiple of $5,000) at the redemption price (expressed
as a percentage of principal amount) applicable to the date of redemption, as set
forth in the following schedule, plus accrued interest to the date fixed for
redemption:

Redemption Dates Redemption Prices (%)

July 1, 1994 through January 1, 1996 102
July 1, 1996 through January 1, 1997 101 172
July 1, 1997 through January 1, 1998 101
July 1, 1998 through January 1, 1999 100 172
July 1, 1999 and thereafter 100

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or
portions thereof prior to maturity a written notice of such redemption shall be
published once in a financial publication, journal, or reporter of general circulation
among securities dealers in The City of New York, New York (including, but not
limited to, The Bond Buyer and The Wall Street Journal), or in the State of Texas
(including, but not limited to, The Texas Bond Reporter). Such notice also shall be
sent by the Paying Agent/Registrar by United States Mail, first-class postage
prepaid, not less than 30 days prior to the date fixed for any such redemption, to the
registered owner of each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that the failure to send,
mail, or receive such notice, or any defect therein or in the sending or mailing
thereof, shall not affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided that the publication
of such notice as required above shall be the only notice actually required in
connection with or as a prerequisite to the redemption of any Bonds or portions
thereof. By the date fixed for any such redemption due provision shall be made with
the Paying Agent/Registrar for the payment of the required redemption price for
the Bonds or portions thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written notice of redemption is
published and if due provision for such payment is made, all as provided above, the
Bonds or portions thereof which are to be so redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they shall not be regarded as being
outstanding except for the right of the registered owner to receive the redemption
price plus accrued interest from the Paying Agent/Registrar out of the funds
provided for such payment. If a portion of any Bond shall be redeemed a substitute
Bond or Bonds having the same maturity date, bearing interest at the same rate, in
any denomination or denominations in any integral multiple of $5,000, at the written
request of the registered owner, and in aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the registered owner upon the
surrender thereof for cancellation, at the expense of the Issuer, all as provided in
the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the
Registration Books of the Issuer kept by the Paying Agent/Registrar acting in the
capacity of registrar for the Bonds, upon the terms and conditions set forth in the
Bond Resolution. Among other requirements for such assignment and transfer, this
Bond must be presented and surrendered to the Paying Agent/Registrar, together
with proper instruments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or
any portion or portions hereof in any integral multiple of $5,000 to the assignee or
assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed
on this Bond shall be executed by the registered owner or its duly authorized
attorney or representative,to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner
or owners of such new Bond or Bonds), or to the previous registered owner in the
case of the assignment and transfer of only a portion of this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for this Bond, all in
the form and manner as provided in the next paragraph hereof for the conversion
and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar’s
standard or customary fees and charges for making such transfer, but the one
requesting such transfer shall pay any taxes or other governmental charges required
to be paid with respect thereto. The Paying Agent/Registrar shall not be required
to make transfers of registration of this Bond or any portion hereof (i) during the
period commencing with the close of business on any Record Date and ending with
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the opening of business on the next following principal or interest payment date, or,
(ii) with respect to any Bond or any portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date. The registered owner of this
Bond shall be deemed and treated by the Issuer and the Paying Agent/Registrar as
the absolute owner hereof for all purposes, including payment and discharge of

liability upon this Bond to the extent of such payment,

and the Issuer and the Paying

Agent/Registrar shall not be affected by any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds,
without interest coupons, in the denomination of any integral multiple of $5,000. As
provided in the Bond Resolution, this Bond, or any unredeemed portion hereof, may,
at the request of the registered owner or the assignee or assignees hereof, be
converted into and exchanged for a like aggregate principal amount of fully
registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date,
and bearing interest at the same rate, in any denomination or denominations in any
integral multiple of $5,000 as requested in writing by the appropriate registered
owner, assignee, or assignees, as the case may be, upon surrender of this Bond to the
Paying Arent/Registrar for cancellation, all in accordance with the form and
procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar’s standard or customary fees and charges for transferring,
converting, and exchanging any Bond or any portion thereof, but the one requesting
such transfer, conversion, and exchange shall pay any~ taxes or governmental charges
required to be paid with respect thereto as a condition precedent to the exercise of
such privilege of conversion and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and ending with the
opening of business on the next following principal or interest payment date, or, (iD)

with respect to any Bond or portion thereof called for re

within 45 days prior to its redemption date.

demption prior to maturity,

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the
Bond Resolution that it promptly will appoint a competent and legally qualified
substitute therefor, and promptly will cause written notice thereof to be mailed to

the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly
and validly authorized, issued, sold and delivered; that all acts, conditions, and
things required or proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been performed, existed, and
been done in accordance with law; that this Bond, along with the previous issued and
outstanding parity revenue bonds of the Issuer, is a special obligation of the Issuer,
secured by and payable from a first lien on and pledge of the "Pledged Revenues”, as
defined in the Bond Resolution, which include the specified "Building Use Fee",
"General Fee", "Pledged Student Union Fee" imposed on students enrolled at The
University of Texas at aclington, as well as the "Interest Income” and "Interest
Subsidy,” and certain interest and investment income, all as further defined in the

Bond Resolution.

THE ISSUER has reserved the right, subject to the restrictions stated in the

Bond Resolution, to issue Additional Bonds payable fromn

and secured by a first lien

on and pledge of the "Pledged Revenues” on a parity with this Bond and series of

which it is a part.

THE REGISTERED OWNER hereof shall never have the right to demand
payment of this Bond or the interest hereon out of any funds raised or to be raised
by taxation or from any source whatsoever other than specified in the Bond

Resolution.

BY BECOMING the registered owner of this
thereby acknowledges all of the terms and provisions 0
to be bound by such terms and provisions, acknowledge
duly recorded and available for inspection in the offic

Bond, the registered owner
f the Bond Resolution, agrees
s that the Bond Resolution is
ial minutes and records of the

governing body of the Issuer, and agrees that the terms and provisions of this Bond
and the Bond Resolution constitute a contract between each registered owner hereof

and the [ssuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the
facsimile signature of the Chairman of the Issuer and countersigned with the
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facsimile signature of the Executive Secretary of the [ssuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

(facsimile signature) facsimile signature)
Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas System
Texas System

(BOARD SEAL)
FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

it is hereby certified that this Bond has been issued under the provisions of
the Bond Resolution described in this Bond; and that this Bond has been issued in
conversion of and exchange tor or replacement of a borid, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the Attorney General of
the State of Texas and registered by the Comptroller of Public Accounts of the
State of Texas.

MBANK AUSTIN, N.A,,
Paying Agent/Registrar

Authorized Representative

FORM OF ASSIGNMENT:

ASSIGNMENT

For value received, the undersigned registered owner of this Bond, or duly
authorized representative or attorney thereof, hereby assigns this Bond to

(print or type the name and
address of the assignee and
any other relevant information)
and authorizes the Paying Agent/Registrar to transfer the registration of this Bond
in the Registration Books.

Dated Registered Owner

The signature ahove is hereby verified as true and genuine.

Section 8. Throughout this Resolution the following terms as used herein
shall have the meanings set forth below, unless the text hereof specifically indicates
otherwise:

The term "Additional Bonds” shall mean the additional parity revenue bonds
permitted to be authorized in this Resolution.

The terms "Bond Resolution” and "Resolution” mean this resolution
authorizing the Bonds.

The term "Bonds" shall mean collectively the Board of Regents of The
University of Texas System, The University of Texas at Arlington, Combined Fee
, Series 1971, authorized by Resolution of the Board on December 4,

1970 (the "Series 1971 Bonds™, the Board of Regents of The University of Texas
System, The University of Texas at Arlington, ('ombined Fee Revenue Bonds, Series
1971-A, authorized by Resolution of the Board on March 12, 1971 (the "Series
1971-A Bonds™), the Board of Regents of The University of Texas System, The
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1973,
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authorized by Resolution of the Board on January 26, 1973 (the "Series 1973 Bonds™),
the Board of Regents of The University of Texas System, The University of Texas at
Arlington, Combined Fee Revenue Bonds, Series 1973-A, authorized hy Resolution
of the Board on September 14, 1973 (the “Series 1973-A Bonds™), the Board of
Regents of The University of Texas System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1974, authorized by Resolution of the Board on
November 1, 1974 (the "Series 1974 Bonds"), the Board of Regents of The University
of Texas System, The University of Texas at Arlington, Combined Fee Revenue
Bonds, Series 1978, authorized by Resolution of the Board on December 1, 1978 (the

- - "Series 1978 Bonds™, and the Board of Regents of The University of Texas System,
The University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1983,
authorized by this Resolution (the "Series 1985 Bonds").

The term "Building Use Fee" shall mean the gross collections of certain
tuition fixed, charged, and collected from all tuition paying students enrolled at the
University, out of and as part of the regular general tuition at the University, and
allocated to the payment of the interest on and principal of the Bonds and any
Additional Bonds, in the manner and to the extent provided in this Resolution, as
authorized by Chapter 55 of the Education Code (Section 55.17(d)).

The term "General Fee" shall mean the gross collections of the general fee to
be fixed, charged, and collected from all students (excepting any category of
students now exempt by law) regularly enrolled at the University for the general use
and availability of The University of Texas at Arlington, in the manner and to the
extent provided in this Resolution, and pledged to the payment of the Bonds and any
Additional Bonds, in accordance with Chapter 55, Texas Education Code.

The term "holder” or "holders" shall mean the registered owner of any one or
more of the Series 1985 Bonds as shown on the Registration Books kept by the
Paying Agent/Registrar.

The term “Interest Income” shall mean all interest and investment incone
derived from the deposit and investment of moneys credited to the General Fee
Revenue Fund and Combined Fee Revenue Bonds Interest and Sinking Fund.

The term "Interest Subsidy” shall mean all of the annual interest subsidy
grants which are received by the Board from the United States Government with
respect to the Bonds.

The terms "lssuer” or "Board" shall mean the Board of Regents of The
University of Texas System.

The term "Pledged Revenues” shall mean collectively the Building Use Fee,
the General Fee, the Pledged Student Union Fee, the Interest Income and the
Interest Subsidy, or investment of money credited to the Pledged Revenue Fund and
any additional revenues, income, receipts, or other resources, including, without
limitation, any grants, donations, or income received or to be received from the
United States Government, or any other public or private source, whether pursuant
to an agreement or otherwise, which hereafter may, at the option of the lssuer, be
pledged to the payment of the Bonds or the Additional Bonds.

The term "Pledged Student Union Fee” shall mean the gross collections of not
to exceed S19.50 per student for each regular semester and not to exceed S9.75 per
student for each term of the summer session of the student union fee authorized by
Section 68.04 of the Education Code to be fixed, charged, and collected from all
students (excepting any category of students now exempt from paying fees by the
Education Code) enrolled at the University, for the purpose of financing,
constructing, operating, maintaining, and improving a student union building on the
campus of the University, in the manner and to the extent provided in this
Resolution, and pledged to the payment of the Bonds and Additional Bonds.

The term "University" shall mean The University of Texas at Arlington, in
Arlington, Texas.

Section 9. (a) The Bonds and any Additional Bonds and interest thereon are
and shall be secured by and payable from an irrevocable first lien on and pledge of
the Pledged Revenues, and they shall constitute special obligations of the lssuer,
payable solely from the Pledged Revenues, and such obligations shall not constitute
a prohibited indebtedness of the University, the Issuer, or the State of Texas, and
the holders or owners of the Bonds and Additional Bonds shall never have the right
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to demand payment of the principal thereof or interest thereon out of funds raised
or to be raised by taxation.

(b) That the Board of Regents of The University of Texas System, The
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985,
authorized by this Resolution, are "additional Bonds" as permitted by Sections 18,
19 and 20, of the resolutions authorizing the issuance of the Series 1971 Bonds, the
Series 1971-A Bonds, the Series 1873 Bonds, the Series 1973-A Bonds, the Series
1974 Bonds and the Series 1978 Bonds, respectively, and it is hereby determined,
declared, and resolved that all of the Bonds are and shall be secured and payable
equally and ratably on a parity, and that Sections 8 through 24 of this Resolution are
cumulative of Sections 7 through 22 of the resolutions authorizing the issuance of
the Series 1971 Bonds, the Series 1971-A Bonds, the Series 1973 Bonds, the Series
1973-A Bonds, the Series 1974 Bonds and the Series 1978 Bonds, respectively, with
said Sections being equally applicable to all of the Bonds.

Seation 10. (a) In accordance with Section 55.17(d) of Chapter 55 of the
Education Code, the Issuer heretofore has irrevocably assigned and pledged, and
hereby irrevocably assigns and pledges, to the payment of the interest on and
principal of the Bonds and any Additional Bonds, out of the tuition charges required
or permitted by law to be imposed on each tuition paying student enrolled at the
University, commencing with the regular fall semester in 1984, the Building Use Fee
as follows:

V) $0.42 per registered Semester Credit Hour, with 2 maximum
aggregate of $5.00, for each regular fall and spring semester
for each enrolled student; and

$0.42 per registered Semester Credit Hour, with a maximum
aggregate of 82.50, for each term of each summer session for
each enrolled student.

(b) So long as any Bonds or Additional Bonds are outstanding, the
Building Use Fee shall not be reduced, and the Issuer covenants and agrees to fix,
charge, and collect the above Building Use Fee assigned and pledged as aforesaid,
and to credit same as received to the Pledged Revenue Fund, hereinafter created.

(e) The Building Use Fee shall be deposited directly to the credit of the
Interest and Sinking Fund, commencing with the regular fall semester in 1984, and
used to make part of the payments required to be made into the Interest and Sinking .
Fund in connection with the Bonds and any Additional Bonds.

Section 11. (a) The Issuer covenants and agrees to fix, levy, charge, and
collect the General Fee from all students (excepting any category of students now
exempt from paying fees by the Education Code) enrolled at the University at each
regular fall and spring semester and at each term of each summer session, for the
general use and availability of the University, in such amounts, without any
[imitation whatsoever, as will be at least sufficient at all times to provide, together
with other Pledged Revenues, the money for making all deposits required to be made
to the credit of the Interest and Sinking Fund in connection with the Bonds and any
Additicnal Bonds.

(b) Effective with the 1984 regular fall semester a General Fee for the
general use and availability of the University has been and is hereby fixed and
confirmed, and shall be levied, charged, and collected from each student enrolled in
the University (excepting any student in a category now exempt from paying fees by
the Education Code), as follows:

$5.40 per registered Semester Credit Hour at each of the regular
fall and spring semesters, and at each term of each summer
session.

(e) The General Fee shall be increased as and when required by this
Resolution, and may be decreased so long as all Pledged Revenues are sufficient to
provide the money for making all deposits required to be made to the credit of the
Interest and Sinking Fund in connection with the Bonds and any Additionul Bonds.
All changes in such General Fee shall be made by resolution of the Issuer, but such
procedure shall not constitute or be regarded as an amendment of this Resolution,
but merely the carrying out of the provisions hereof.
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(@ It is specifically found and determined by the Issuer that the Bonds
are issued pursuant to applicable Sections of the Texas Education Code, including
specifically Section 53.17(c) thereof, to be secured by a pledge of an unlimited use
fee (the General Fee), and that (1) the estimated maximum amount per semester
hour of the pledged General Fee (based on current enrollment and conditions) during
any future semester necessary Lo provide for the payment of the principal of and
interest on all the Bonds when due, together with (2) the aggregate amount of all use
fees which were levied on a semester hour basis for the current semester to pay the
principal of and interest on all other previously issued bonds, do not exceed $6.00
per semester hour. In arriving at the foregoing conclusion the Issuer has estimated
that the aggregate of all available Pledged Revenues and other revenues will be
more than sufficient to obviate the necessity of levying any aforesaid use fees based
on a semester hour basis in excess of an aggregate of $6.00 per semester hour.

Section 12. (a) Section 68.04 of the Education Code authorizes the Issuer to
levy in addition to all other fees a student union fee (the "Student Union Fee") at the
University not to exceed S39 per student for each regular semester and not to
exceed S19.50 per student for each term of each summer session, for the purpose of
financing, constructing, operating, maintaining, and improving a student union
building for the University, subject to an affirmative vote of a majority of the
student body voting at the University. It is officially found and determined by the
Issuer that the aforesaid maximum authorized Student Union Fee of not to exceed
$39 and $19.50, respectively, were duly approved by the affirmative vote of a
majority of the students at the University voting at a student election and
referendum called and held for such purpose on October 5 and 6, 1983. Of the total
authorized student union fee, the Issuer hereby pledges to the Bonds and Additional
Bonds a Student Union Fee not to exceed S18.50 per student per regular semester
and 89.75 per student for each term of the summer session (the "Pledged Student
Union Fee(s)"). It is further found and determined by the Issuer (i) that since the fall
semester in 1984 the aforesaid Pledged Student Union Fees have been levied by the
Issuer in the aforesaid maximum pledged amount, (ii) that all of the principal
amount of each of the Series 1985 Bonds is attributable solely to student union
building purposes, (iii) that the continued levy and collection of said Pledged Student
Union Fees in the aforesaid maximum amounts authorized will never produce funds
sufficient to pay when due the principal of and interest on the Series 1985 Bonds,
but that the entire Pledged Revenues will be more than sufficient to pay the
principal of and interest on the Series 1985 Bonds, and (iv) that said Pledged Student
Union Fees should continue to be levied and collected in the aforesaid maximum
amounts while the Series 1985 Bonds are outstanding. Wherefore, said Pledged
Student Union Fee has been and is hereby fixed, confirmed, and levied, and shall be
charged and collected from each student enrolled at the University (excepting any
student in any category now exempt from paying fees by the Education Code), as
follows: B

(1 $19.50 from each student enrolled for each regular semester, and

) $9.75 from each student enrolled for each term of the summer
session,

and such Pledged Student Union Fees shall never be reduced or abrogated while the
Series 1985 Bonds are outstanding.

(b) All Pledged Student Union Fees shall be deposited into an account to
be known as "The University of Texas at Arlington Student Union Fee Account”, and
shall be placed under the control of and subject to the order of the student union
advisory committee (the "Committee”), which shall be constituted and function as
provided and required by law and the Issuer. The Issuer covenants that it will, prior
to the commencement of each fiscal year of the University, require such Committee
to submit annually to the lssuer a complete and itemized budget for the student
union building for the ensuing fiscal year, to be accompanied by a full and complete
report of all activities conducted during the past year and all expenditures made
incident to those activities. The lIssuer annually shall advise the Committee, prior
to the prep.ration of each annual budget, of the amount of Pledged Revenues,
exclusive ol the Pledged Student Union Fees, which will be available during the
ensuing fiscil year for pa; ‘ng during such fiscal year the principal of and interest on
the Bonds and any payments required to be made into the Debt Service Reserve in
the Interest and Sinking Fund in connection with the Bonds. The Issuer shall advise
the Committee that the annual budget for the ensuing fiscal year is required to
provide and allocate for such purpose such amount of the collections of the Pledged
Student Union Fees as will, together with other available Pledged Revenues, be
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sufficient to pay the principal of, interest on, and any Debt Service Reserve
requirements in connection with, the Bonds for the ensuing fiscal year, which
amount is hereby pledged for such purpose and shall constitute a first charge against
the collections of the Pledged Student Union Fees, and a first lien on such amount is
hereby granted and confirmed in favor of the ownmers of the Bonds as security
therefor. In the event the Committee fails for any fiscal year to hudget the above
required amount the Issuer covenants and agrees that it shall, as authorized by
Section 68.04 of the Education Code, make such changes in each such budget as are
necessary to cause it to provide the above required amount. The Issuer covenants
and agrees that, during each fiscal year of the University while the Bonds are
outstanding, it will cause to be deposited into the Revenue Fund, hereinafter
created, out of The University of Texas at Arlington Student Union Fee Account,
such amount of the Pledged Student Union Fees as will be required, in addition to
the other Pledged Revenues available during such fiscal year, to pay the principal
of, interest on, and any Debt Service Reserve requirements in connection with the
Bonds.

Section 13. There has heretofore been created and established and there
shall be maintained on the bocks of the Issuer a separate account to be entitled the
General Fee Revenue Fund (the "Revenue Fund"). All Pledged Revenues shall be
credited to the Revenue Fund, except Building Use Fees, the interest and
investment income derived from the Interest and Sinking Fund and any surplus
Pledged Student Union Fees which are not required to be so deposited.

Section 14. To pay the principal of and interest on all outstanding Bonds and
any Additional Bonds, as the same come due, there has been created and established,
and there shall be maintained at an official depository of the Issuer (which must be a
member of the Federal Deposit Insurance Corporation) a separate fund to be
entitled the "Combined Fee Revenue Bonds Interest and Sinking Fund” (herein
sometimes called the "Interest and Sinking Fund"); and there is hereby created and
established and there shall be maintained as a separate account within the Interest
and Sinking Fund a Debt Service Reserve (the "Debt Service Reserve") which may be
used finally in retiring the last of the outstanding Bonds and any Additional Bonds,
or for paying the principal of and interest on any outstanding Bonds and Additional
Bonds, when and to the extent the amount in the Interest and Sinking Fund is
otherwise insufficient for such purpose. All money and investments in the Interest
and Sinking Fund in excess of the principal and interest requirements during the then
current fiscal year, on the Bonds and Additional Bonds shall constitute the Debt
Service Reserve.

Section 15. Money in any Fund maintained pursuant te this Resolution may,
at the option of the Issuer, be placed in time deposits or invested in direct
obligations of, or obligations the principal of and’interest on which are guaranteed
by, the United States of America, and evidendes ot indebtedness of the Federal Land
Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home
Loan Banks, or Federal National Mortgage Association; provided that all such
deposits and investments shall be made in such manner that the money required to
be expended from any Fund will be available at’ the proper time or times. Such
investments shall be valued in terms of current market value as of the last day of
February and August of each year. Interest and income derived from such deposits
and investments shall be credited to the Fund from which the deposit or investment
was made. Such investments shall be sold promptly when necessary to prevent any
default in connection with the Bonds or Additional Bonds. ,;.;.._3‘

Section 16. (a) lmmediately after the delivery of the Initial Bond all accrued
interest and any premium received from the sale of the initial Bond shall be
deposited to the credit of the Interest and Sinking Fund.

(b) On or before June 25, 1983, and semiannually on or before each June
95th and December 25th thereafter, the Issuer shall transfer from the Revenue Fund
and deposit to the credit of the Interest and Sinking Fund the amounts as follows:

G)) an amount which, together with any other amounts then on
deposit therein and available for such purpose, will be sufficient to pay the
interest scheduled to come due on the Bonds on the rext succeeding interest
payment date; and

@ an amount which, together with other moneys then on hand
therein and available for such purpose, will be sufficient to pay one-half of
all principal scheduled to mature and come due on the Bonds on the next

succeeding July 1; and
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€)) an amount equal to 1/8th of the average annual principal and
interest requirements ot ds, provided, however that when the money
and investments in the i eserve are at ieast equal in market
value to the amount of the average annual principal and intelest
requirements of the Bonds, then such deposits may be discontinued, unless
and until the Debt Service Reserve should be depleted to less than said
amount in market value, in which case said deposits shall be resumed and

continued until the Debt Service Reserve is restored to said amount .

Section 17. (a) If on any occasion there shall not be sufficient Pledged
Revenues to make the required deposits into the Interest and Sinking Fund, then
such deficiency shall be made up as soon as possible trom the next available Pledged

Revenues, or from any other sources available for such purpose.

Subject to making all deposits to the credit of the Interest and
Sinking Fund, including the Debt Service Reserve therein, as required by this
Resolution, or any resolution authorizing the issuance of Additional Bonds, the
surplus Pledged Revenues may be used by the Issuer for any lawful purpose.

Section 18. That all money in all Funds established by this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law for securing
funds of the Issuer, in principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 19. Whenever the total amount in the lnterest and Sinking Fund,
including the Debt Service Reserve therein, shall be equivalent to (1) the aggregate
principal amount of all Bonds and Additional Bonds, if any, outstanding, plus (2) the
aggregate amount of all unpaid interest thereon unmatured and matured, no further

payment the Interest and Sinking Fund. In determining the
i j re shall be subtraced the

amount of any Bo iti i pbeen duly called for
redemption and for whic
sufficient for such redemption.

Section 20. The Issuer shall have the right and power at any time and from '
time to time, and in one or more series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional

with this Resolution, shall be secured and payable equally and ratably
with the Bonds, and all other outstanding Additional Bonds, by an irrevocable first
lien on and pledge of the Pledged Revenues.

Section 21. (@) Each resolution under which Additional Bonds are issued shall
provide that the Interest and Sinking Fund established by this Resolution shall secure
and be used te pay all Additional Bonds as well as the Bonds. However, each
resolution under which Additional Bonds are issued shall specifically provide and
require that, in addition to the amounts required by the provisions of this Resolution
and the provisions of any other resolution or resolutions authorizing Additional
Bonds to be deposited to the credit of the Interest an , the Issuer shall
transfer from the Pledged Revenues and deposit to t i he Interest and
Sinking Fund at least such amounts as are required for the payment of all principal
of and interest on said additional Bonds then being issued, as the same comes due,
and that the lssuer shall transfer from said Pledged Revenues and deposit to the
credit of the Debt Servi in the Interest and Sinking Fund at least such
amounts as will, together with any other amounts already required to be deposited in
the Debt Service Reserve in connection with the Bonds and any Additional Bonds, be
sufficient to cause the Debt Service Reserve O accumulate and contain within a
period of not to exceed five years from the date of the then proposed Additional
Bonds, a total amount of money and investments at least equal in market value to
the average annual principal and interest requirements of all such proposed
Additional Bonds, the then outstanding Bonds, and any then outstanding Additional
Bonds.

(o) The principal of all Additional Bonds must be scheduled to be paid or
mature on July 1 of the years in which such principal is scheduled to be paid or
mature; and all interest thereon must be payable on January 1 and July 1.

Section 22. Additional Bonds shall be issued only in accordance with this
Resolution, but notwithstanding any provisions of this Resolution to the contrary, N0
installment, series, or issue of Additional Bonds shall be issued or delivered unless:
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(a) The senior financial officer of the University signs a written
certificate to the effect that the Issuer is not in default as to any covenant,
condition, or obligation in connection with all outstanding Bonds and Additional
Bonds, and the resolutions authorizing same, and that the Interest and Sinking Fund
contains the amount then required to be therein.

(b) The State Auditor of the State of Texas, or any certified public
accountant, signs a written certificate to the effect that, during either the
University's fiscal year, or the twelve calendar month period, next preceding the
date of execution of such certificate, the Pledged Revenues were at least equal to
1.25 times the average annual principal and interest requirements of all Bonds and
Additional Bonds then outstanding.

(© The senior financial officer of the University signs a written
certificate to the effect that during each University fiscal year while any Bonds or
Additional Bonds are scheduled to be outstanding, beginning with the fiscal year
next following the date of the then proposed Additional Bonds, the Pledged
Revenues estimated to be received during each of said fiscal years, respectively,
will be at least equal to 1.25 times the principal and interest requirements of all
then outstanding Bonds and Additional Bonds and the then proposed Additional
Bonds, during each of said fiscal years, respectively.

Section 23. On or before the first day of July, 1985, and on or before the
first day of each January and of each July thereafter while any of the Bonds and
Additional Bonds, if any, are outstanding and unpaid, there shall be made available
to the Paying Agent/Registrar therefor, out of the Interest and Sinking Fund, money
sufficient to pay such interest on and such principal of the Bonds and Additional
Bonds, if any, as wil! accrue or mature on such January 1 or July 1. The Paying
Agent/Registrar shall totally destroy all paid Bonds and Additional Bonds, if any,
and any coupons appertaining thereto, and shall furnish the Issuer with an
appropriate certificate of destruction.

Section 24. The Issuer covenants and agrees that:

(a) It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and in each
and every Bond and Additional Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such Bonds
or Additional Bonds; and that it will, at the times and in the manner prescribed
herein, deposit or cause to be deposited, from the Pledged Revenues, the amounts of
money specified herein.

(b) it is duly authorized under the laws of the State of Texas to create
and issue the Bonds; that all action on its part for the creation and issuance of the
Bonds has been duly and effectively taken, and that the Bonds in the hands of the
holders and owners thereof are and will be valid and enforceable special obligations
of the Issuer in accordance with their terns.

(© It lawfully owns and is lawfully possessed of the lands upon which the
existing campus, buildings, and facilities constituting the University are located, and
has a good and indefeasible estate in such lands in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands, and every part thereof
and improvements thereon, for the benefit of the holders and owners of the Bonds
and Additional Bonds against the claims and demands of all persons whomsoever,
that it is lawfully qualified to pledge the Pledged Revenues to the payment of the
Bonds and Additional Bonds in the manner prescribed herein, and has lawfully
exercised such rights.

@ It will from time to time and before the same become delinquent pay
and discharge all taxes, assessments, and governmental charges, if any, which shall
be lawfully imposed upon it, or the campus, buildings, and tacilities of the
University, that it will pay all lawful claims for rents, royalties, labor, materials,
and supplies which if unpaid might by law become a lien or charge thereon, the lien
of which would be prior to or interfere with the liens hereof, so that the priority of
the liens granted hereunder shall be fully preserved in the manner provided herein,
and that it will not create or suffer to be created any mechanic's, laborer's,
materialman’s or other lien or charge which might or could be prior to the liens
hereof, or do or suffer any matter or thing whereby the liens hereof might or couid
be impaired; provided, however, that no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic’s, laborer’s,
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materialman's, or other lien or charge, shall be required to be paid so long as the
validity of the same shall be contested in good faith by the [ssuer.

(e It will continuously and efficiently operate and maintain in good
condition, and at a reasonable cost, the University and the facilities and services
thereof, so long as any Bonds or Additional Bonds are outstanding.

f) While the Bonds or any Additional Bonds are outstanding and unpaid,
the Issuer shall not additionally encumber the Pledged Revenues in any manner,
except as permitted in this Resolution in connection with Additional Bonds, unless
said encumbrance is made junior and subordinate in all respects to the liens, pledges,
covenants, and agreements of this Resolution.

(€:4] Proper books of record and account will be kept in which full, true,
and correct entries will be made of all dealings, activities, and transactions relating
to the Pledged Revenues, and all books, documents, and vouchers relating thereto
shall at all reasonable times be made available for inspection upon request of any
bondholder.

(h) Each year while any of the Bonds or Additional Bonds are
outstanding, an audit will be made of its books and accounts relating to the Pledged
Revenues by the State Auditor of the State of Texas, or a certified public
accountant, such audit to be based on the fiscal year of the University beginning on
September 1 of each year and ending on August 31 of each year. As soon as
practicable after the close of each such fiscal year, and when said audit has been
completed and made available to the Issuer, a copy of such audit for the preceding
fiscal year shall be mailed to the original holders of the Bonds, and to all other
bondholders who shall so request. Such annual audit reports shall be open to the
inspection of the bondholders and their agents and representatives at all reasonable
times.

M That the Board covenants that it will not permit to be deposited to
the credit of any of the Funds created by this Resolution, or applied to the payment
of the principal of or interest on the Bonds or any Additional Bonds, any proceeds
from any grant, subsidy, donation, or income received from the United States
Government, whether pursuant to agreement or otherwise, if such deposit or
application would result in interest payable on the Bonds or Additional Bonds being
includable in whole or in part in gross income for federal income tax purposes.

o That the Board covenants that it will comply with all of the terms
and conditions of any and all grant or subsidy agreements applicable to the Bonds or
Additional Bonds entered into between the Board and any governmental agency in
connection with any grant or debt service subsidy; and the Board will take all action
necessary to enforce said terms and conditions.

(k) That the Board certifies that based upon all facts and estimates now
known or reasonably expected to be in existence on the date the Series 1985 Bonds
are delivered and paid for, the Board reasonably expects that the proceeds of the
Series 1985 Bonds will not be used in a manner that would cause the Series 1985
Bonds or any portion of the Series 1985 Bonds to be "arbitrage bonds" under Section
103(c) of the Internal Revenue Codc of 1954, as amended, and the regulations
prescribed thereunder. Furthermore, all officers, employees and agents of the
Board are authorized and directed to provide certifications of facts and estimates
which are material to the reasonable expectations of the Board as of the date the
Series 1985 Bonds are delivered and paid for. In particular, all or any officers of
The University of Texas System and tle University are authorized to certify for the
Board the facts and circumstances and reasonable expectations of the Board on the
date the Series 1985 Bonds are delivered and paid for regarding the amount and use
of the proceeds thereof. Moreover, the Board covenants that it shall make such use
of the proceeds of the Series 1985 Bonds, regulate investments of proceeds of the
Series 1985 Bonds, and take such other and further action as may be required so that
the Series 1985 Bonds shall not be "arbitrage bonds” under Section 103(c) of the
Internal Revenue Code of 1354, as amended, and regulations presciibed from time to
time thereunder.

q)) That the Board may discharge its obligation to the holders of any or
all of the Series 1985 Bonds and interest thereon, to pay principal, interest and
redemption peemium (if any) thereon by depositing with the State Treasurer or with
the paying agent/registrar either: (1) cash equivalent to the principal amount and
redemption premium, if any, plus interest to the date of maturity or redemption, or
(2) direct obligations of, or obligations the principal and interest of which are
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guaranteed by, the United States of America, in principal amounts and maturities
and bearing interest at rates sufficient to provide for the timely payment of the
principal amount and redemption premium, if any, on such Series 1985 Bonds plus
interest to the date of maturity or redemption; provided, however, that if any of
such Series 1985 Bonds are to be redeemed prior to their date of maturity,
provisions shall have been made for giving notice of redemption as provided herein.
Upon such deposit, the Series 1985 Bonds and interest thereon shall no longer be
regarded as outstanding and unpaid. Also, whenever provision is made in the above
manner for payment of any of the Bonds or Additional Bonds, such bonds shall no
longer be deemed outstanding for purposes of any provision contained herein.

Section 25. The Board covenants with the registered owners of the Bonds,
that at all times while the Bonds are outstanding the Board will provide a competent
and legally qualified bank, trust company, financial institution, or other agency to
act as and perform the services of the Paying Agent/Registrar (the "Paying
Agent/Registrar") for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Board reserves the right to, and may, at its
option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, Lo be effective not later than 60 days prior to
the next principal or interest payment date after such notice. In the event that the
entity at any time acting as Paying Agent/Registrar (or its successor by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the
Board covenants that promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under this Resolution. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent
books and records relating to the Bonds, .to the new Paying Agent/Registrar
designated and appointed by the Board. Upon any change in the Paying
Agent/Registrar, the Board promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each Registered Owner of the Bonds, by
United States Mail, first-class postage prepaid, which notice also shall give the
address of the new Paying Agent/Registrar. By accepting the position and
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to
the provisions of this Resolution, and a certified copy of this Resolution shall be
delivered to each Paying Agent/Registrar.

Section 26. That there shall be created in a depository of the University a
special account which shall be entitled "The University of Texas at Arlington
Student Union Building Construction Account” (hereinafter called the "Construction
Account™), into which shall be deposited the proceeds from the sale of the Series
1985 Bonds, less (i) bond issuance expenses which shall be paid directly, and (ii) the
amount of accrued interest received on the sale of such Series 1985 Bonds, which
shall be deposited in the Interest and Redemption Fund. In addition to such
proceeds, an amount of lawfully available money which, together with the proceeds
of the Series 1985 Bonds, will be sufficient to complete the construction and
equipment of the Project, shall be deposited by the University to the credit of the
Construction Account. The money in the Construction Account shall be secured by
the pledge of direct obligations of the United States Government or obligations
unconditionally guaranteed by the United States Government in a principal amount
at all times not less than the amount of money on deposit in the Construction
Account. Such pledged security shall be deposited with the bank where the
Construction Account is maintained. The money in the Construction Account shall
be paid out from time to time on estimates and vouchers approved by the manager
of construction charged with the supervision of the construction for costs of
constructing and equipping the Project. After the completion of the Project any
residue of the proceeds of the Series 1985 Bonds remaining in the Construction
Account shall be transferred to the Interest and Redemption Fund. The proper
officers of the University of Texas System are directed to take all steps necessary
to accomplish the transfer of such residue, if any, to the Interest and Sinking Fund.

Section 27. (a) The Series 1985 Bonds have been duly advertised for public
sale; bid has been received pursuant thereto, and the Series 1985 Bonds are hereby
sold and shall be delivered to Prudential Bache Securities, Inc. and Associates, for a
price of par and accrued interest to the date of delivery, plus a premium of S-0-,
being the best bid submitted at said public sale.

(b) The Official Notice of Sale and Official Statement, dated November
24, 1984, prepared and distributed in connsction with the sale of Series 1985 Bonds
have been and are hereby approved, confirmed and adopted as the official
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documents and statements of the Board. The use of such Official Statement in the
reoffering of the Series 1985 Bonds by the purchaser is hereby approved and
authorized. The proper officers of the Board are hereby authorized to execute and
deliver a certificate pertaining to such Official Statement as prescribed therein,
dated as of the date of payment for and delivery of the Series 1985 Bonds.

Section 28. MBank Austin, N.A., Austin, Texas is hereby appointed by the
Board as the initial Paying Agent/Registrar for the Series 1985 Bonds.

Section 29. The Board hereby approves the form and substance of the
Agreement submitted by the Paying Agent/Registrar named in Section 12.01 hereof,
attached hereto as Exhibit A, and authorizes and directs the Chairman of the Board
to execute and deliver the same for and on behalf of the Board.

ADOPTED this day of December, 1984.

BOARD OF REGENTS, THE UNIVERSITY
OF TEXAS SYSTEM

By: '

ATTEST:

Executive Secretary




EXHIBIT "A"
PAYING AGENT/REGISTRAR AGREEMENT

THIS AGREEMENT is entered into as of January 1, 1985 (this "Agreement"),
by and between the Board of Regents of The University of Texas System (the
"issuer™), and MBank Austin, N.A., Austin, Texas (the "Bank™), a national banking
association duly organized and operating under the laws of the United States of
America.

RECITALS OF THE ISSUER

The Issuer has duly authorized and provided for the issuance of its revenue
bonds, entitled "Board of Regents of The University of Texas System, The University
of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985" (the "Bonds") in
an aggregate principal amount of S10,000,000 to be issued as fully registered bonds
without coupons;

All things necessary to make the Bonds the valid obligations of the Issuer, in

accordance with their terms, will be taken upon the issuance and delivery thereof;

The Issuer is desirous that the Bank act as the Paying Agent of the Issuer in
paying the principal, premium (if any) and interest on the Bonds, in accordance with
the terms thereof, and that the Bank act as Registrar for the Bonds;

The Issuer has duly authorized the execution and delivery of this Agreement;
and all things necessary to make this Agreement the valid agreement of the Issuer,
in accordance with its terms, have been done.

NOW, THEREFORE, it is mutually agreed as follows:
ARTICLE ONE

APPOINTMENT OF BANK AS
PAYING AGENT AND REGISTRAR

Section 1.01. Appointment.

The lIssuer hereby appoints the Bank to act as Paving Agent with respect to
the Bonds, in paying to the Registered Owners of the Bonds in accordance with the
terms and provisions of this Agreement and the Bond Resolution, the principal of,
premium (if any), and interest on all or any of the Bonds.

The Issuer hereby appoints the Bank as Registrar with respect to the Bonds.

The Bank hereby accepts its appointmnent, and agrees to act as, the Paying
Agent and Registrar.

Section 1.02. Compensation.

As compensation for the Bank's services as Paying Agent/Registrar, the
Issuer hereby agrees to pay the Bank the fees and amounts set forth in Annex "A"
hereto.

ARTICLE TWO
DEFINITIONS
Section 2.01. Definitions.

For all purposes of this Agreement, except as otherwise expressly provided or
unless the context otherwise requires:

"Bank” means MBank Austin, N.A., Austin, Texas, a. national banking
association duly organized and operating under the laws of the United States of
America.

"Bank Office” means the principal corporaté trust office of the Bank as
indicated on the signature page of the Bank hereon. The Bank will notify the [ssuer
in writing of any change in location of the Bank Office.
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"Bond Register” means Bond Registration Book, or other record of the
Persons in whose names Bonds are registered, required to be maintained by the Bank
pursuant to Section 4.04 nereof.

"Bond Resolution” means the resolution of the Issuer approved December 13,
1984, pursuant to which the Bonds are issued, certified by the Executive Secretary
or any other officer of the Issuer and delivered to the Bank.

"Bond" or "Bonds" means any one or all of the $10,000,000 in aggregate
principal amount of revenue bonds enticled "Board of Regents of The University of
Texas System, The University of Texas at Arlington, Combined Fee Revenue Bonds,
Series 1985, initially dated January 1, 1985, in fully registered form, without
coupons, in the denomination of $5,000 and integral multiples thereof.

nissuer” means the Board of Regents of The University of Texas System.

"Issuer Request” and "Issuer Order” means 2 written request or order signed
in the name of the Issuer by the Chairman, Vice Chairman or Executive Secretary
and delivered to the Bank.

"Legal Holiday" means a day on which the Bank is required or authorized to
be closed.

"Paying Agent/Registrar” means the Bank when it is performing the functions
associated with such terms in this Agreement.

"Person” means any individual, corporation, partnership, joint venture,
association, joint stock company, trust, unincorporated organization or gevernment
or any agency or political subdivision of a government.

"predecessor Bonds" of any particular Bond means every previous Bond
evidencing all or a portion of the same obligation as that evidenced by such
particular Bond (and, for the purposes of this definition, any Bond registered an-
delivered under Section 4.06 in lieu of a mutilated, lost, destroyed or stolen Bond
shall be deemed to evidence the same obligation as the mutilated, lost, destroyed or
stolen Bond). ‘

"Record Date" means with respect to each date upon which interest is due
and payable on any Bond, the 15th day of the month preceding such interest payment
date.

"Redemption Date" when used with respect to any Bond to be redeemed
means the date fixed for such redemption pursuant to the terms of the Bond
Resolution.

"Registered Owner” means a Person in whose name a Bond is registered in the
Bond Register.

"Respousible Officer” when used with respect to the Bank means the
Chairman or Vice Chairman of the Board of Directors, the Chairman or Vice
Chairman of the Executive Committee of the Board of Directors, the President, any
Vice President, the Secretary, any Assistant Secretary, the Treasurer, any Assistant
Treasurer, the Cashier, or any other officer of the Bank customarily performing
functions similar to those performed by any of the above designated officers and
also means, with respect to a particular corporate trust matter, any other officer to
whom such matter is referred because of his knowledge of and familiarity with the
particular subject.

"Bond Register” means a register i+ which the Issuer shall provide for the
registration and transfers of Bonds.

"Stated Maturity” when used with respect to any Bond means the date
specitied in the Bond Resolution as the fixed date on which the principal of such
Bond is due and payable.




ARTICLE THREE
PAYING AGENT

Section 3.01. Duties of Paying Agent.

As Paying Agent, the Bank shall, provided adequate funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the
principal of each Bond at its Stated Maturity or Redemption Date, to the Registered
Owner upon surrender of the Bond to the Bank at the Bank Office.

As Paying Agent, the Bank shall, provided adequate funds have been prosiz=a
to it for such purpose by or on behalf of the Issuer, pay on behalf of the lssuer i
redemption premium due on each Bond called for early redemption prior to its
Stated Maturity to the Registered Owner upon surrender of the Bond to the Bank at
the Bank Office on the Redemption Date.

As Paying Agent, the Bank shall, provided adequate funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf ot the Issuer the
interest on each Bond when due, by computing the amount of interest to be paid
each Registered Owner, preparing the checks and mailing the checks on the payment
date, to the Registered Owner of each Bond (or its Predecessor Bonds) as shown on
the Bond Register at the close of business on the Record Date. Such checks are to
be mailed in accordance with the provisions of the Bond Resolution to the address of

such Registered Owner appearing on the Bond Register.

In lieu of such payment by check the Bank m-a.y pay interest on any Bond by
such other customary banking arrangements acceptable to the Bank and to the
Person to whom such interest is to be paid, provided, however, that such Person
shall bear all risk and expense of such alternative method of payment.

Section 3.02. Payment Date.

The Issuer hereby instructs the Bank to pay the principal of and interest on
the Bonds on the dates specified in the Bond Resolution. ,

ARTICLE FOUR
REGISTRAR

Section 4.01. Initial Registration of Bonds.

[nitially a single bond (the "Initial Bond™) representing the entire principal
amount of the Bonds shall be registered by the Bank in the name of the initial
purchaser of the Bonds or his designee pursuant to written instructions of the
Issuer. If the Bank is in receipt, at least five (5) days prior to the dute of delivery of
and payment for the Bonds, of writtern instructions (on forms to be provided in
advance by the Bank) from the initial purchaser of the Bonds, designating the names
in which Bonds are to be registered, the addresses of the Registered Owners , the
maturities, the interest rates and denominations, then the Bank, upon payment of
the Initial Bond, shall cancel the Initial Bond and deliver, without cost, registered
Bonds pursuant to such instructions. in abscnce of such timely instructions, the
Bank will deliver Bonds in the denomination of $5,000 each in the name of such
initial purchaser.

Section 4.02. Transfer and Exchange of Bonds.

The Bank shall keep at the Bank Office the Bond Register in which, subject to
such reasonable written regulations as it may prescribe, the Bank shall provide for
the registration, exchunge and transfer of Bonds. The Bank is hereby appointed
"Registrar” for the purpose of registering, transferring and exchanging of Bonds as
herein provided. The Bank agrees to maintain the Bond Register while it is
Registrar.

Each Bond shall be transferable »nly upon the presentation and surrender
thereof at the Bank with such endorsemnent or other evidence of transfer acceptable
to the Bank. No transfer of any Bond shai! be effective until entered on the Bond
Register. A new Bond or Bonds will be delivered by the Bani to the lust assignee in
exchange for such transferred and assigned Bords within seventy-two (72) hours
after receipt of the Bonds to be transferred . proper form and with proper
instructisns directing such transfer. - 29 -
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All Bonds shall be exchangeahle upon the presentation and surrender thereof
at the Bank for a bond or bonds of the same maturity and interest rate and in any
authorized denomination, in an aggregate principal amount equal to the unpaid
principal amount of the bond presented for exchange. All Bonds delivered in
exchange for other Bonds shall be dated so that neither gain nor loss in interest shall
result from such exchange. The Bank shall authenticate and deliver exchange bonds
in accordance with the provisions hereof and the Bond Resolution.

No service charge shall be made to the Registered Owner for the initial
registration or any subsequent transfer of the Bonds, but the Bank may require the
Registered Owner of any Bond to pay such reasonable cost incurred by the Bank in
connection with the exchange of a Bond or Bonds ror a different denomination where
no simultaneous transfer of the Bonds to a new owner also occurs. In addition the
Bank may require the owner of any Bond to pay a sum sufficient to cover any tax or
other governmental charge that may be imposed in connection with the registration,
transfer, exchange or discharge from registration of such Bond.

Section 4.03. Unauthenticated Bonds.

The Issuer shall provide an adequate inventory of unauthenticated Bonds to
facilitate transfers. The Bank covenants that it will maintain such unauthenticated
bonds in safekeeping and will use reasonable care in maintaining such Bonds in
safekeeping, which shall be not less than the care it maintains for debt securities of
other governments or corporations for which it serves as registrar, or which it
maintains for its own bonds.

Section 4.04. Form of Bond Register.

The Bank as Registrar will naintain the records of the Bond Register in
accordance with the Bank's general practices and procedures in effect from time to
time. The Bank shall not be obligated to maintain such Register in any form other
than those which the Bank has currently available and currently utilizes at the time.

Section 4.05. List of Bond Holders.

The Bank will provide the Issuer at any time requested by the Issuer a copy of
the information contained in the Bond Register. The Issuer may also inspect the
information in the Bond Register at any time the Bank is customarily open for
business, provided that reasonable time is allowed the Bank to provide an up-to-date
listing or to convert the information into written form.

The Bank will not release or disclose the content of the Bond Register to any
person other than to, or at the written request of, an authorized officer or employee
of the Issuer, except upon receipt of a subpoena or court order. Upon receipt of a
subpeona or court order the Bank will notify the Issuer so that the Issuer may
contest the subpeona or court order.

Section 4.06. Return of Cancelled Bonds.

All Bonds surrendered for payment, redemption, transfer, exchange, or
replacement, if surrendered to the Bank, shall be promptly cancelled by it and, if
surrendered to the Issuer, shall be delivered to the Bank and, if not alrcady
cancelled, shall be promptly cancelled by the Bank. The Issuer may at any time
deliver to the Bank for cancellation any Bonds previously authenticated and
delivered which the Issuer may have acquired in any manner whatsoever, and all
Bonds so delivered shall be promptly cancelled by the Bank. All cancelled Bonds
held by the Bank shall be disposed of as directed by the Issuer.

Section 4.07. Mutilated, Destroved, Lost or Stolen Bonds.

Upon the presentation and surrender to the Bunk of a mutilated bond, the
Bank shall authenticate and deliver in exchuange therefor a replacement bond of like
tenor and principal amount, bearing a number not contemporaneously outstanding.
The Bank may require the Registered Owner of such bond to pay a sum sufficient to
cover any tax or other governmental charge that may be imposed in connection
therewith and any other expenses connected herewith.

in the event that any bond is lost, apparently destroyed or wrongfully taken,
the Bank, pursuant to the applicable laws of the State of Texis and in the absence of
notice or knowledge that such bond has been acquired by a honn fide purchuser, shall
authenticate and deliver a replacement bond of like tenor and principal amount,
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bearing a number not contemporaneously outstanding, provided that the Registered
Owner shall have:

(a) furnished to the Bank satisfactory evidence of the ownership and
circumstances of the loss, destruction or theft of such bond;

(h) furnished such security or indemnity as may be required by the Bank,
and acceptable to the Issuer, to save it harmless;

(c) paid all expenses and charges in connection therewith, including, but
not limited to, printing costs, legal fees, fees of the Bank and any tax or other
governmental charge that may be imposed; and

@ met any other reasonable requirements of the Issuer and the Bank.

If, after delivery of such replacement bond, a bona fide purchaser of the original
bond in lieu of which such replacement bond was issued, presents for payment such
original bond, the Issuer and the Bank shall be entitled to recover such replacement
bond from the person to whom it was delivered or any person taking therefrom,
except a bona fide purchaser, and shall be entitled to recover upon the security or
indemnity provided therefor to the extent of any loss, damage, cost or expense
incurred by the Issuer or the Bank in connection therewith.

In the event that any such mutilated, lost, apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable, the Bank, in its-
discretion may, instead of issuing a replacement bond, pay such bond.

Section 4.08. Transaction Information to Issuer.

The Bank will, within a reasonable time after receipt of written request from
the Issuer, furnish the Issuer information as to the Bonds it has paid pursuant to 3.0l,
Bonds it has delivered upon the transfer or exchange of any Bonds pursuant to
Section 4.01 and Bonds it has delivered in exchange for or in lieu of mutilated,
destroyed, lost or stolen Bonds pursuant to Section 4.06.

ARTICLE FIVE
THE BANK

Section 5.01. Duties of Bank.

The Bank undertakes to perform the duties set forth herein and in accordance
with the Bond Resolution and agrees to use reasonable care in the performance
thereof. The Bank hereby agrees to use the funds deposited with it for payment of
the principal of and interest on the Bonds to pay the Bonds as the same shall become
due and further agrees to establish and maintain all accounts and funds as may be
required for the Bank to function as Paying Agent.

Section 5.02. Reliance on Documents, Ete.

(a) The Buwik may conclusively rely, as to the trust of the statements and
correctness of the opinions expressed therein, on certificates or opinions furnished
to the Bank.

(b) The Bank shall not bhe liable for any error of judgment made in good
faith by a Respousible Officer, unless it shall be proved that the Bank was negligent
in ascertaining the pertinent facts.

() No provisions of this Agreement shall require the Bank to expend or
risk its own funds or otherwise incur any financial liability for performance of any
of its duties hereunder, or in the exercise of any of its rights or powers, if it shall
have reasonable grounds for believing that repayment of such funds or adequate
indemnity satisfactory to it against such risks or liability is not assured to it.

(d The Bank may rely and shall be protected in acting or refraining from
acting upon any resolution, certificate, statement, instrument, opinion, report,
notice, request, direction, consent, order, bond, note, security or other paper or
document believed by it to he genuine and to have been signed or presented by the
proper party or partics. Without limiting the generality of the foregoing statement,
the Bank need not examine the ownership of any Bonds, but is protected in acting
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upon receipt of Bonds containing an endorsement or instruction of transfer or power
of transfer which appears on its face to be signed by a Registered Owner or an
attorney-in-fact of the Registered Owner. The Bank shall not be bound to make any
investigation into the facts or matters stated in a resolution, certificate, statement,
instrument, opinion, report, notice, request, direction, consent, order, bond, note,
security or other paper or document supplied by Issuer.

(e) The Bank may consult with counsel, and the written advice of such
counsel or any opinion of counsel shall be full and complete authorization and
protection with respect to any action taken, suffered or omitted by it hereunder in
good faith and in reliance thereon.

(3] " The Bank may exercise any of the powers hereunder and perform any
duties hereunder either directly or by or through agents or attorneys and the Bank.

Section 5.03. Recitals of Issuer.

The recitals contained herein and in the Bonds shall be taken as the
statements of the Issuer, and the Bank assumes no responsibility for their
correctness.

The Bank shall in no event be liable to the Issuer, any Registered Owner or
Owners of any Bond or any other Person for any amount due on any Bond from its
own funds other than those paid to the Bank pursuant to the Agreement and the
Bond Resolution.

Section 5.04. May Own Bonds.

The Bank, in its individual or any other capacity, may become the owner or
pledgee of Bonds and may otherwise deal with the Issuer with the same rights it
would if it were not the Paying Agent/Registrar, or any other agent.

Section 5.05. Moneyvs Held by Bank.

Money held by the Bank hereunder need not be segregated from any other
funds provided appropriate accounts are maintained.

The Bank shall be under no liability for interest on any money received by it
hereunder.

Any money deposited with the Bank for the payment .of the principal,
premium (if any) or interest on any Bond and remaining unclaimed for four years
after final maturity of the Bond has become due and payable will be paid by the
Bank to the Issuer, and the Registered Owner of such Bond shall thereafter look only
to the Issuer for payment thereof, and all liahility of the Bank with respect to such
moneys shall thereupon cease.

ARTICLE SIX
MISCELLANEOUS PROVISIONS
Section 6.01. Amendment.

This Agreement may be amended only by an agreement in writing signed by
both of the parties hereof.

Section 6.02. Assigninent.

This Agreement may not be assigned by either party without the prior written
consent of the other.

Section 6.03. Notices.
Any request, demand, authorization, direction, notice, consent, waiver or
other document provided or permitted hereby to be given or furnished to the Issuer

or the Bank shall be mailed or delivered to the Issuer or the Bank, respectively, at
the addresses shown on page 8.

Section 6.04. Effect of Headings.

The Article and Section headings herein are for convenience only and shall
not affect the construction hereof. _ 32 -
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Section 6.05. Successors and Assigns.

All covenants and agreements herein by the Issuer shall bind its successors
and assigns, whether so expressed or not.

Section 6.06. Severability.

In case any provision herein shall be invalid, illegal or uneforceable, the
validity, legality and enforceability of the remaining covenants shall not in any way
be affected or impaired thereby.

Section 6.07. Benefits of Agreement.

Nothing herein, express or implied, shall give to any Person, other than the
parties hereto and their successors hereunder, any benefit or any legal or equitable
right, remedy or claim hereunder.

Section 6.08. Entire Agreement.

This Agreement and the Bond Resolution constitute the entire agreement
between the parties hereto relative to the Bank acting as Paying Agent/Registrar
and if any conflict exists between this Agreement and the Bond Resolution, the Bond
Resotution shall govern.

Section 6.09. Counterparts.

This Agreement may be executed in any number of counterparts, each of
which shall be deemed an original and all of which shall constitute one and the same
Agreement.

Section 6.10. Term and Termination.

This Agreement shall be effective from and after its date for a term ending
on the Stated Maturity date or Redemption Date of the last Bond to mature or be
redeemed whichever first occurs, and may be terminated by the Issuer for cause at
any time upon 120 days written notice to the Bank, to be effective not later than 60
days prior to the next principal or interest payment date after such notice. In the
event of earlier termination regardless of circumstances, the Bank shall deliver to
the Issuer or its designee, all books and records pertaining to the Bank's role as
Paying Agent/Registrar with respect to the Bonds, including, but not limited to, the
Bond Register.

The provisions of Section 1.02 and of Article Five shall survive, and remain in
full force and effect following the termination of this Agreement.

Section 6.11. Governing Law.

This Agreement shall be construed in accordance with and governed by the
laws of the State of Texas.




IN WITNESS WHEREOF, the parties hereto have executed this Agreement as
of the day and year first above written.

BOARD OF REGENTS,
THE UNIVERSITY OF TEXAS SYSTEM

Executive Secretary

[SEAL]

ATTEST:

Secretary

(SEAL]




U. T. BOARD OF REGENTS: (1) RESOLUTION AUTHORIZING THE ISSUANCE
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS AT AUSTIN PARKING FACILITIES REVENUE BONDS,
SERIES 1984, IN THE AMOUNT OF $3,000,000 AND AWARDING THE SALE
OF THE BONDS TO DEAN WITTER REYNOLDS, INC. AND ASSOCIATE",
DALLAS, TEXAS; (2) DESIGNATION OF MBANK AUSTIN, N.A., AUSTIN,
TEXAS, PAYING AGENT/REGISTRAR; AND (3) AWARD OF CONTRACT TO
PRINT THE BONDS TO HART GRAPHICS, INC., AUSTIN, TEXAS.~-The
following written Resolution (Pages 36 - 64 ) was duly
introduced for the consideration of the U. T. Board of Regents
and read in full. It was then duly moved by Regent Yzaguirre,
seconded by Vice-Chairman Briscoe and Regent Powell, that said
Resolution be adopted; and after due discussion, said motion,
carrying with it the adoption of said Resolution, prevailed and
carried by the following vote:

AYES: All members of said Board listed
present on Page 1 voted "Aye."

NOES: None

The adoption of the Resolution authorized issuance of Board of
Regents of The University of Texas System, The University of
Texas at Austin Parking Facilities Revenue Bonds, Series 1984,
in the amount of $3,000,000 and awarded the sale of the bonds
to Dean Witter Reynolds, Inc. and Associates, Dallas, Texas,
at the price of par and accrued interest to the date of deliv-
ery (Page 63 ) at rates of interest reflected on Page 38 .
The average effective interest rate is 9.906387%.

Upon motion of Regent Powell, seconded by Vice-Chairman Baldwin,
the bid of MBank Austin, N.A., Austin, Texas, as Paying Agent/
Registrar for Board of Regents o. The Uriversity of Texas System,
The University of Texas at Austin Parking Facilities Revenue
Bonds, Series 1984, in the amount of $3,000,000 was accepted
without objection (Pages _38 , _42 ). The bank will make no
charge for payment of the bonds.

The contract for the printing of the Board of Regents of The
University of Texas System, The University of Texas at Austin
Parking Facilities Revenue Bonds, Series 1984, in the amount of
$3,000,000 was awarded unanimously to Hart Graphics, Inc., Austin,
Texas, upon motion of Vice-Chairman Raldwin, seconded by Regent
Yzaguirre. These bonds are to be printed according to specifi-
cations with lithographed borders for the sum of $920.




RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS AT AUSTIN, PARKING FACILITIES REVENUE
BONDS, SERIES 1984, $3,000,000, AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, 7exas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or
ponds of the Board of Regents of The University of Texas System
(the "Issuer") are hereby authorized to be issued and delivered
in the aggreg incipal amount of $3,000,000, FOR THE PUR-
POSE OF ACQUIRING AND CONSTRUCTING PARKING FACILITIES ON THE
CAMPUS OF THE UNIVERSITY OF TEXAS AT AUSTIN, UNDER AND IN
STRICT CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE
OF TEXAS, INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS
EDUCATION CODE.

Section 2. DESIGNATION OF THE BONDS. Each bond issued
pursuant to this Resolution shall be designated: "BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT AUSTIN, PARKING FACILITIES REVENUE BOND, SERIES 1984",
and initially there shall be issued, sold, and delivered
hereunder a single fully registered bond, without interest
coupons, payable in installments of principal (the "Initial
Bond"), but the Initial Bond may be assigned and transferred
and/or converted into and exchanged for a like aggregate
principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or
denominations of $5,000 or any integral multiple of $5,000, all
.in the manner hereinafter provided. The term "Bonds" as used
in this Resolution shall mean and include collectively the
Initial Bond and all substitute bonds exchanged therefor, as
well as all other substitute bonds and replacement bonds issued
pursuant hereto, and the term "Bond" shall mean any of the
Bonds.

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI-
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE
INITIAL BOND.

(a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Bond, without interest coupons, dated DECEMBER 1, 1984, in the
denomination and aggregate principal amount of §3,000,000,
numbered R-1, payable in annual installments of principal to
the initial registered owner thereof, to-wit:

DEAN WITTER REYNOLDS, INC.,
or to the registered assignee or assignees of said Bond or any
portion or portions thereof (in each case, the "registered
owner"), with the annual installments of principal of the
Initial Bond to be payable on the dates, respectively, and in
the principal amounts, respectively, stated in the FORM OF
INITIAL BOND set forth in this Resolution.

(b) The Initial Bond (i) may be prepaid or redeemed prior
to the respective scheduled due dates of installments of
principal thereof, (ii) may be assigned and transferred, (iii)
may be converted and exchanged for other Bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and
the principal of and interest on the Initial Bond shall be
payable, all as provided, and in the manner reguired or




indicated, in the FORM OF INITIAL BOND set forth in this
Resolution.

Section 4. INTEREST. The unpaid principal balance of the
Initial Bond shall bear interest from the date of the Initial
Bond to the respective scheduled due dates, Or to the respec-
tive dates of prepayment or redemption, of the installments of
principal of the Initial Bond, and said interest shall be
payable, all in the manner provided and at the rates and on the
dates stated in the FORM OF INITIAL BOND set forth in this
Resolution.

Section 5. FORM OF INITIAL BOND. The form of the Initial
Bond, including the form of Registration Certificate of the
Comptroller of public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as
follows::

FORM OF INITIAL BOND

NO. R-1 $3,000,000
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
PARKING FACILITIES REVENUE BOND
SERIES 1984

THE BCARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issues"), being an agency of the State of Texas, hereby
promises to pay to
DEAN WITTER REYNOLDS, INC.,
or to the registered assignee or assignees of this Bond or any
portion or portions hereof (in each case, the "registered
owner") the aggregate principal amount of

$3,000,000
(THREE MILLION DOLLARS)

in annual installments of principal due and payable on DECEMBER
1 in each of the years, and in the respective principal
amounts, as set forth in the following schedule:

PRINCIPAL PRINCIPAL
YEAR AMOUNT YEAR AMOUNT

1987 $ 65,000 1996 $170,000
1988 75,000 1997 190,000
1989 85,000 1998 215,000
1990 90,000 1999 235,000
1991 100,000 2000 265,000
1992 115,000 2001 290,000
1993 125,000 2002 325,000
1994 140,000 2003 360,000
1995 155,000

and to pay interest, from the date of this Bond hereinafter
stated, on the balance of each such installment of principal,

respectively, from time to time remaining unpaid, at the rates
as follows:
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11-5/8% per annum on the above installment due in 1987
11-5/8% per annum On the above installment due in 1988
11-5/8% per annum on the above installment due in 1989
11-5/8% per annum on the above installment due in 1990
11~5/8% per annum On the above installment due in 1991
11~-5/8% per annum on the above installment due in 1992
11-5/8% per annum On the above installment due in 1993
11.50% per annum On the above installment due in 1994
9.40% per annum on the above installment due in 1995
9.60% per annum on the above installment due in 1996
9.75% per annum On the above installment due in 1997
9.90% per annum OD +the above installment due in 1998
10.00% per annum on the above installment due in 1999
10.10% per annum On the above installment due in 2000
10.15% per nnum on the above installment due in 2001
9-1/8% pe. annum on the above installment due in 2002
9-1/8% per annum on the above installment due in 2003

with said interest being payable on JUNE 1, 1985, and semi-
annually on each DECEMBER 1 and JUNE 1 thereafter while this
Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
Bond are payable in lawful money of the United States of
America, “without exchange or colliection charges. The install-
ments of principal and the interest on this Bond are payable to
the registered owner her=of through the services of MBANK
AUSTIN, NATIONAL ASSOCIATION, AUSTIN, TEXAS, which is the
"Paying Agent/Registrar" for this Bond. Payment of all princi-
pal of and interest on this Bond shall be made by the Paying
Agent/Registrar to the registared owner hereof on each princi-
pal and/or interest payment date by check or draft, dated as of
such date, drawn by the Paying Agent/Registrar on, and payable
solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resolution")
to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check or draft shall
be sent by :he Paying Agent/Registrar by United States mail,
first-class postage prepaid, on each such principal 'and/or
interest payment date, to the registered owner hereocf, at the
address of the registered owner, as it appeared on the 15th day
of the month next preceding each such date (the "Record Date")
on the Registration Books kept by the Paying Agent/Registrar,
as hereinafter described. The Issuer covenants with the
registered owner of this Bond that on Or before each principal
and/or interest payment date for this Bond it will make avail-
able to the Paying Agent/Registrar, from the "Interest and
Sinking Fund" created by the Bond Resolution, the amounts
required to provide for the payment, in immediately available
funds, of all principal of and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, & legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday,
sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
csame force and effect as if made on the original date payment
was due.

THIS BOND has been authorized in accordance with the
Constitution and laws of the state of Texas in the aggregate
principal amount of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND
CONSTRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY
OF TEXAS AT 3USTIN, UNDER AND IN STRICT CONFORMITY WITH THE




CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR-
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON DECEMBER 1, 1994, or on any interest payment date
thereafter, the unpaid installments of principal of this Bond
may be prepaid or redeemed prior to their scheduled due dates,
at the option of the Issuer, with funds derived from any
available source, as a whole, or in part, and, if in part, the
particular portion of this Bond tc be prepaid or redeemed shall
be selected and designated by the Issuer (provided that a
portion of this Bond may be redeemed only in an integral
multiple of $5,000), at the prepayment oI redemption price
(expressed as a percentage of principal amount) applicable to
the date of redemption, as set forth in the following schedule,
plus accrued interest to the date fixed for prepayment OI
redemption:

Redemption Dates Redemption Prices (%)

December 1994 through June 1, 1996 101.5
December 1996 through June 1, 1997 101
December 1997 through June 1, 1998 100.5
December 1998 and thereafter 100

AT LEAST 30 days prior to the date fixed for any such
prepayment or redemption a written notice of such prepayment or
redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such
prepayment or redemption due provision shall be made by the
Issuer with the Paying Agent/Registrar for the payment of the
required prepayment oOr redemption price for this Bond or the
portion hereof which is to be so prepaid or redeemed, plus
accrued interest thereon to the date fixed for prepayment oOr
redemption. If such written notice of prepayment or redemption
is given, and if due provision for such payment is made, all as

. provided above, this Bond, or the portion thereof which is to
be so prepaid or redeemed, thereby automatically shall be
treated as prepaid or redeemed prior to its scheduled due date,
and shalil not bear interest after the date fixed for its
prepayment or redemption, and shall not be regarded as being
outstanding except for the right of the registered owner to
receive the prepayment or redemption price plus accrued inter-
est to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such
payment. The Paying Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of
principal of this Bond or any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed
principal balance hereof, or any unpaid and unredeemed portion
hereof in any integral multiple of $5,000, may be assigned by
the initial registered owner hereof and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in &the Bond
Resolution. Among other requirements for such transfer, this
Bond must be presented and surrendered to the Paying Agent/
Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfac-
tory to the Paying Agent/Registrar, evidencing assignment by
the initial registered owner of this Bond, or any portion or
portions hereof in any integral multiple of $5,000, to the
assignee or assignees in whose name or names this Bond or any
such portion or portions herecf is or are to be transferred and
registered. Any instrument or instruments of assignment
satisfactory to the Paying Agent/Registrar may be used to
evidence the assignment of this Bond or any such portion or
portions hereof by the initial registered owner hereof. A new
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bond or bonds payable to such assignee OT assignees (which then
will be the new registered owner OT owners of such new Bgnd or
Bonds) or to the initial registered owner as to any portion of
this Bond which is not being assigned and transferred by the
initial registered owner, shall be delivered by the Paying
Agent/Registrar in conversion of and exchange for this Bond or
any portion or portions hereof, but solely in the form and
manner as provided in the next paragraph hereof for the conver-
sion and exchange of this Bond or any portion hereof. The
registered owner of this Bond shall. be deemed and treated by
the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of
liability upon this Bond to the extent of such payment, and the
Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond,
to the extent of the unpaid or unredeemed principal balance
hereof, may be converted into and exchanged for a like aggre-
gate principal amount of fully registered bonds, without
interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof,
or to the initial registered owner as to any portion of this
Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any
integral multiple of §5,000 (subject to the reguirement here-
inafter stated that each substitute bond issued in exchange for
any portion of this Bond shall have a single stated principal
maturity date), upon surrender of this Bond to the Paying
hAgent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution. If this
Bond or any portion hereof is assigned and transferred or
converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date correspond-
ing to the due date of the installment of principal of this
Bond or portion herecf for which the substitute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or portion thereof.
Such bonds, respectively, shall be subject to redemption prior
to maturity on the same dates and for the same prices as the
corresponding installment of principal of this Bond or portion
hereof for which they are being exchanged. No such bond shall
be payable in installments, but shall have only one stated
principal maturity date. AS PROVIDED IN THE BOND RESOLUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED
OR CONVERTED ONCE ONLY, and to one or more assignees, but the
bonds issved and delivered in exchange for this Bond or any
portion hereof may be assigned and transferred, and converted,
subsequently, as provided in the Bond Resolution. The Issuer
shall pay the Paying Agent/Registrar's standard or customary
fees and charges for transferring, converting, and exchanging
this Bond or any portion thereof, but the one requesting such
transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make any
such assignment, conversion, or exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, Or, {ii) with respect to
any Bond or portion thereof called for prepayment or redemption
prior to maturity, within 45 days prior to its prepayment oOrI
redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally gualified




substitute therefor, and promptly will cause written notice
thereof to be mailed to the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to Or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "pledged
Revenues", as defined in the Bond Resolution, which include
(1) the Net Revenues of the Parking Facilities(which term
includes interest income from the Revenue Fund, the Interest
and Sinking Fund, and the Reserve Fund), (2) the gross collec-
tions of the Parking Facilities Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees, or
other resources which may hereafter, at the option of the
Issuer, be pledged to the payment of the Bond and Additional
Bonds, all as further defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"pledged Revenues" on a parity with this Bond.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
_recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond Resolu-
tion constitute a contract between the registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the manual signature of the Chairman of the Issuer
and countersigned with the manual signature of the Executive
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, and has caused this
Bond to be dated DECEMBER 1, 1984,

Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

(BOARD
SEAL)

FORM OF REGISTRATION CERTIFICATE OF THE

COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by




the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. (a) The Issuer shall keep or cause
to be kept at the principal corporate trust office of MBANK
AUSTIN, NATIONAL ASSOCIATION, AUSTIN, TEXAS (the "Paying
Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the
Issuer hereby appoints the Paying Agent/Registrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such reascnable
regulations as the Issuer and Paying Agent/Registrar may
prescribe; and the Paying Agent/Registrar shall make such
transfers and registrations as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration
Books the address of the registered owner of each Bond to which
payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each registered owner to
notify the Paying Agent/Registrar in writing of the address to
which payments shall be mailed, and such interest payments
shall not be mailed unless such notice has been given. The
Issuer shall have the right to inspect the Registration Books
during regular business hours of the Paying Agent/Registrar,
but otherwise the Paying Agent/Registrar shall keep the Regis-
tration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.
Registration of each Bond may be transferred in the Registra-
tion Books only upon presentation and surrender of such Bond to
the Paying Agent/Registrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satis-
factory to the Paying Agent/Registrar, evidencing (1) the
assignment of the Bond, or any portion thereof in any integral
multiple of $5,000, to the assignee or assignees thereof, and
(ii) the right of such assignee or assignees to have the Bond
or any such portion thereof registered in the name of such
assignee or assignees. Upon the assignment and transfer of any
Bond or any portion thereof, a new substitute Bond or Bonds
shall be issued in conversion and exchange therefor in the
manner herein provided. The Initial Bond, to the extent of the
unpaid or unredeemed principal balance thereof, may be assigned
and transferred by the initial registered owner thereof once
only, and to one or more assignees designated in writing by the
initial registered owner thereof. All Bonds issued and de-
livered in conversion of and exchange for the Initial Bond
shall be in any denomination or denominations of any integral
multiple of $5,000 (subject to the requirement hereinafter
stated that each substitute Bond shall have a single stated
principal maturity date), shall be in the form prescribed in
the FORM OF SUBSTITUTE BOND set forth in this Resolution, and
shall have the characteristics, and may be assigned, trans-
ferred, and converted as hereinafter provided. £ the Initial
Bond or any portion thereof is assigned and transferred or
converted the Initial Bond must be surrendered to the Paying
Agent/Registrar for cancellation, and each Bond issued in
exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable
in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment
of principal or portion thereof for which the substitute Bond
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is being exchanged; and each such Bond shall bear interest at
the single rate applicable to and borne by such installment of
principal or portion thereof for which it is being exchanged.
If only a portion of the Initial Bond is assigned and trans-
ferred, there shall be delivered to and registered in the name
of the initial registered owner substitute Bonds in exchange
for the unassigned balance of the Initial Bond in the same
manner as if the initial registered owner were the assignee
thereof. If any Bond or portion thereof other than the Initial
Bond is assigned and transferred or converted each Bond issued
in exchange therefor shall have the same principal maturity
date and bear interest at the same rate as the Bond for which
it is exchanged. A form of assignment shall be printed or
endorsed on each Bond, excepting the Initial Bond, which shall
be executed by the registered owner or its duly authorized
attorney or representative *o evidence an assignment thereof.
Upon surrender of any Bonds or any portion or portions thereof
for transfer of registration, an authorized representative of
the Paying Agent/Registrar shall make such transfer in the
Registration Books, and shall deliver a new fully registered
substitute Bond or Bonds, having the characteristics herein
described, payable to such assignee or assignees (which then
will be the registered owner OI OWNers of such new Bond or
Bonds), or to the previous registered owner in case only a
portion of a Bond is being assigned and transferred, all in
conversion of and exchange for said assigned Bond or Bonds or
any portion or portions thereof, in the same form and manner,
and with the same effect, as provided in Section 6(d), below,
for the conversion and exchange of Bonds by any registered
owner of a Bond. The Issuer shall pay the Paying Agent/
Registrar's standard or customary fees and charges for making
such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be reguired to make
transfers of registration of any Bond or any portion thereof
(i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the
next following principal or interest payment date, oOr, (ii)
with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its
redemption date.

(b) Ownership of Bonds. The entity in whose name any

Bond shall be registered in the Registration Books at any time
shall be deemed and treated as the absolute owner thereof for
all purposes of this Resolution, whether or not such Bond shall
be overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary:; and payment of,
or on account of, the principal of, premium, if any, and
interest on any such Bond shall be made only to such registered
owner. All such payments shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the
extent of the sum or sums SO paid.

(c) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and exchange or
replace Bonds, all as provided in this Resolution. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Resolution.

(a) Conversion and Exchandge oOr Replacement; Authenti-
cation. Each Bond issued and delivered pursuant to this
Resolution, to the extent of the unpaid or unredeemed principal
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balance or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner OI the assignee or assignees
thereof, or its or their duly authorized attorneys or represen=
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered bonds, without
interest coupons, in the form prescribed in the FORM OF SUB-
STITUTE BOND set forth in this Resolution, in the denomination
of $5,000, or any integral multiple of $5,000 (subject to the
requirement hereinafter stated that each substitute Bond shall
have a single stated maturity date), as requested in writing by
such registered owner or such assignee or assignees, in an
aggregate principal amount equal to the unpaid or unredeemed
principal balance cr principal amount of any Bond or Bonds so
surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial
Bond is assigned and transferred or converted each substitute
Bond issued in exchange for any portion of the Initial Bond
shall have a single stated principal maturity date, and shall
not be payable in installments; and each such Bond shall have a
principal maturity date corresponding to the due date of the
installment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall
bear interest at the single rate applicable to and borne by
such installment of principal or portion thereof for which it
is being exchanged. If a portion of any Bond (other than the
Initial Bond) shall be redeemed prior to its scheduled maturity
as provided herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in the
denomination or denominations of any integral multiple of
$5,000 at the request of the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof, will
be issued to the registered owner upon surrender thereof for
cancellation. If any Bond or portion thereof (other than the
Initial Bond) is assigned and transferred or converted, each
Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond
for which it is being exchanged. Each substitute Bond shall
bear a letter and/or number to distinguish it from each other
Bond. The Paying Agent/Registrar shall convert and exchange or
replace Bonds as provided herein, and each fully registered
bond delivered in conversion of and exchange for or replacement
of any Bond or portion thereof as permitted or required by any
provision of this Resolution shall constitute one of the Bonds
for all purposes of this Resolution, and may again be converted
and exchanged or replaced. It is specifically provided that
any Bond authenticated in conversion of and exchange for or
replacement of another Bond on or prior to the first scheduled
Record Date for the Initial Bond shall bear interest from the
date of the Initial Bond, but each substitute Bond so authenti-
cated after such first scheduled Record Date shall bear inter-
est from the interest payment date next preceding the date on
which such substitute Bond was so authenticated, unless such
Bond is authenticated after any Record Date but on or before
the next following interest payment date, in which case it
shall bear interest from such next following interest payment
date; provided, however, that if at the time of delivery of any
substitute Bond the interest on the Bond for which it is being
exchanged is due but has not been paid, then such Bcnd shall
bear interest from the date to which such interest has been
paid in full. THE INITIAL BOND issued and delivered pursuant
to this Resolution is not reguired to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each
substitute Bond issued in conversion of and exchange for or
replacement of any Bond or Bonds issued under this Resolution
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there shall be printed a certificate, in the form substantially
as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
comptroller of Public Accounts of the State of Texas.

MBANK AUSTIN, NATIONAL ASSOCIATION,
AUSTIN, TEXAS
Paying Agent/Registrar

Dated

Buthorized Representative”

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
pbe issued or outstanding unless such Certificate is so ex-
ecuted. The Paying Agent/Registrar promptly shall cancel all
Bonds surrendered for conversion and exchange or replacement.
No additional ordinances, orders, or resolutions need be passed
or adopted by the governing body of the Issuer or any other
body or person so as to accomplish the foregoing conversion and
exchange or replacement of any Bond or portion thereof, and the
Paying Agent/Registrar shall provide for the printing, execu-
tion, and delivery of the substitute Bonds in the manner
prescribed herein, and said Bonds shall be of type composition
printed on paper with lithographed or steel engraved borders of
customary weight and strength. Pursuant to Vernon's Ann. Tex.
civ. St. Art. 717k-6, and particularly Section 6 thereof, the
duty of conversion and exchange or replacement of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar,
and, upon the execution of the above Paying Agent/Registrar's
Authentication Certificate, the converted and exchanged or
replaced Bond shall be valid, incontestable, and enforceable in
the same manner and with the same effect as the Initial Bond
which originally was issued pursuant to this Resolution, ap-
proved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the
pPaying Agent/Registrar's standard or customary fees and charges
for transferring, converting, and exchanging any Bond or any
portion thereof, but the one reguesting any such transfer,
conversion, and exchange shall pay any taxes Or governmental
charges required to be paid with respect thereto as a condition
precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange or replacement of Bonds
or any portion thereof (i) during the period commencing with
the close of business on any Record Date and ending with the
opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or portion
thereof called for redemption prior to maturity, within 45 days
prior to its redemption date.

(e) In General. All Bonds issued in conversion and
exchange or replacement of any other Bond or portion thereof,
(i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be
payable only to the registered owners thereof, (ii) may be
redeemed prior to their scheduled maturities, (iii) may be
transferred ané assigned, (iv) may be converted and exchanged
for other Bonds, {v) shall have the characteristics, (vi) shall
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be signed and sealed, and (vii) the principal of and interest
on the Bonds shall be payable, all as provided, and in the
manner required or indicated, in the FORM OF SUBSTITUTE BOND
set forth in this Resolution.

(f) Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Bonds that it will
(i) pay the standard or customary fees and charges of the
Paying Agent/Registrar for its services with respect to the
payment of the principal of and interest on the Bonds, when
due, and (ii) pay the fees and charges of the Paying Agent/
Registrar for services with respect to the transfer of regis-
tration of Bonds, and with respect to the conversion and
exchange of Bonds solely to the extent above provided in this
Resolution.

{g) Substitute Paying Agent/Registrar. The Issuer
covenants with the registered owners of the Bonds that at ail
times while the Bonds are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Resoclution,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 days prior to the next principal or interest payment
date after such notice. 1In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acguisition, or other method) should resign or other-
wise cease to act as such, the Issuer covenants that promptly
it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as
Paying Agent/Registrar under this Resolution. Upon any change
in the Paying Agent/Registrar, the previous Paying Agent/Regis-
trar promptly shall transfer and deliver the Registration Books
(or a copy thereof), along with all other pertinent books and
records relating to the Bonds, to the new Paying Agent/Regis-
trar designated and appointed by the Issuer. Upon any change
in the Paying Agent/Registrar, the Issuer promptly will cause a
written notice thereof to be sent by the new Paying Agent/Regi-
strar to each registered owner of the Bonds, by United States
mail, first-class postage prepaid, which notice also shall give
+he address of the new Paying Agent/Registrar. BY accepting
the position and performing as such, each Paying Agent/Regis-
trar shall be deemed to have agreed to the provisions of this
Resolution, and a certified copy of this Resolution shall be

delivered to each Paying Agent/Registrar.

Section 7. FORM OF SUBSTITUTE BONDS. The form of all
Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of surh
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with

such appropriate variations, omissions, or insertions as are
permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

UNITED STATES OF AMERICA PRINCIPAL AMOUNT
STATE OF TEXAS $
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
PARKING FACILITIES REVENUE BOND
SERIES 1984




INTEREST RAYE MATURITY DATE CUSIP NO.

%

ON THE MATURITY DATE specified above the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an
agency of the State of Texas, hereby promises to pay to

’
Oor to the registered assignee hereof (either being hereinafter
called the "registered owner") the principal amount of

and to pay interest thereon from DECEMBER 1, 1984, to the
maturity date specified above, oI the date of redemption prior
to maturity, at the interest rate per annum specified above;
with interest being payable on JUNE 1, 1985, and semiannually
on each DECEMBER 1 and JUNE 1 thereafter, except that if the
date of authentication of this Bond is later than MAY 15, 1985,
such principal amount shall bear interest from the interest
payment date next preceding the date of authentication, unless
such date of authentication is after any Record Date {herein-
after defined) but on or before the next following interest
payment date, in which case such principal amount shall bear
interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange
or collection charges. The principal of this Bond shall be
paid to the registered owner hereof upon presentation and
surrender of this Bond at maturity or upon the date fixed for
its redemption prior to maturity, at the principal corporate
trust office of MBANK AUSTIN, NATIONAL ASSOCIATION, AUSTIN,
TEXAS, which is the "Paying Agent/Registrar” for this Bond.
The payment of interest on this Bond shall be made by the
‘Paying Agent/Registrar to the registered owner hereof on each
interest payment date by check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Registrar on,
and payable solely from, funds of the Issuer required by the
resolution authorizing the issuance of the Bonds (the "Bond
Resolution") to be on deposit with the Paying Agent/Registrar
for such purpose as hereinafter provided; and such check or
draft shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each such interest
payment date, to the registered owner hereof, at the address of
the. registered owner, as it appeared on the 15th day of the
month next preceding each such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as
hereinafter described. Any accrued interest due upon the
redemption of this Bond prior to maturity as provided herein
shall be paid to the registered owner at the principal corpor-
ate trust office of the Paying Agent/Registrar upon presen-
tation and surrender of this Bond for redemption and payment at
the principal corporate trust office of the Paying Agent/Regis~
trar. The Issuer covenants with the registered owner of this
Bond that on or before each principal payment date, interest
payment date, and accrued interest payment date for this Bond
it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Func" created by the Bond Resolution, the
amounts reguired to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds,
when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, & legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar is locateé are authorized by law or
executive order to close, then the date for such payment shall
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be the next succeeding day which is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND is one of an issue of Bonds initially dated
DECEMBER 1, 1984, authorized in accordance with the Constitu-
exas in the aggregate principal
E OF ACQUIRING AND CON-
STRUCTING PARKING FACILITIES ON THE CaMPUS OF THE UNIVERSITY OF
TEXAS AT AUSTIN, UNDER AND 1IN STRICT CONFORMITY WITH THE
CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR-
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON DECEMBER 1, 1994, or on any interest payment date
thereafter, the Bonds of this Series may be redeemed prior to
their scheduled maturities, at the option of the Issuer, with
funds derived from any available and lawful source, as a whole,
or in part, and, if in part, the particular Bonds, or portions
thereof, to be redeemed shall be selected and designated by the
Issuer (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at the redemption price
(expressed as a percentage of principal amount) applicable to
the date of redemption, as set forth in the following schedule,
plus accrued interest to the date fixed for redemption:

Redemption Dates Redemption Price (%)

December 1, 1994 through June 1, 1996 101.5
December 1, 1996 through June 1, 1997 101
December 1, 1987 through June 1, 1998 100.5
December 1, 1998 and thereafter 100

AT LEAST 30 days prior to the date fixed for any redemp-
“tion of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be published once in a finan-
cial publication, journal, or reporter of general circulation
among securities dealers in The City of New York, New York
(including, but not limited to, The Bond Buyer and The Wall
Street Journal), or in the State of Texas (including, but not
limited to, The Texas Bond Reporter). Such notice also shall
be sent by the Paying Agent/Registrar by United States Mail,
first-class postage prepaid, not less than 30 days prior to the
date fixed for any such redemption, to the registered owner of
each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that
the failure tc send, mail, or receive such notice, or any
defect therein or in the sending or mailing thereof, shall not
affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the mpublication of such notice as required above shall be
the only notice actually required in connection with or as a
prerequisite to the redemption of any Bonds or portions there-
of. By the date fixed for any such redemption due provision
shall be made with the Paying Agent/Registrar for the payment
of the required redemption price for the Bonds or portions
thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written
notice of redemption 1is published and if due provision for such
payment is made, all as provided above, the Bonds or portions
thereof which are to be soO redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemp-
+imn, and they shall not be regarded as being outstanding
except for the right of the registered owner to receive the
redemption price plus accrued interest from the Paying Agent/
Registrar out of the funds provided for such payment. If a
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portion of any Bond shall be redeemed a substitute Bond or
Bonds having the same maturity date, bearing interest at the
same rate, in any denomination or denominations in any integral
multiple of $5,000, at the written request of the registered
owner, and in aggregate principal amount equal to the unre-=
deemed portion thereof, will be issued to the registered owner
upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTE-
GRAL MULTIPLE OF $5,000 may be assigned and shall be trans-
ferred only in the Registration Books of the Issuer kept by the
Paying Agent/Registrar acting in the capacity of registrar for
the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the
Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfac-
tory to the Paying Agent/Registrar, evidencing assignment of
this Bond or any portion or portions hereof in any integral
multiple of $5,000 to the assignee or assignees in whose name
or names this Bond or any such portion or portions hereof is or
are to be transferred and registered. The form of Assignment
printed or endorsed on this Bond shall be executed by the
registered owner OI its duly authorized attorney or representa-
tive,to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the
new registered owner Or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assignment
and transfer of only a portion of this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other
Bonds. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such trans-
fer, but the one requesting such transfer shall pay any taxes
or other governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be reguired to
make transfers of registration of this Bond or any portion
hereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following principal or interest payment
date, or, (ii) with respect to any Bond or any portion thereof
called for redemption prior to maturity, within 45 days prior
to its redemption date. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to
the extent of such payment, ané the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully
registered bonds, without interest coupons, in the denomination
of any integral multiple of $5,000. As provided in the Bond
Resolution, thkis Bond, or any unredeemed portion hereof, may,
at the requesi: >f the registered owner OrI the assignee or as-
signees hereof, be converted into and exchanged for a like
aggrcgate principal amount of fully registered bonds, without
interest coupons, payable to the appropriate registered owner,
assignee, or assignees, as the case may be, having the same
maturity date, and pearing interest at the same rate, in any
denomination or denominations in any integral multiple of
$5,000 as requested in writing by the appropriate registered
owner, assignee, OF assignees, as the case may be, upon sur-
render of this Bond to the Paying Agent/Registrar for cancella-
tion, all in accordance with the form and procedures set forth
in the Bond Resolution. The Issuer shall pay the Paying
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Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer, conver-
sion, and exchange shall pay any taxes oI governmental charges
required to be paid with respect thereto as a condition prece-
dent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is
changed by the Issuer, resigns, Or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified substi-
tute therefor, and promptly will cause written notice thereof
to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold, and
delivered: that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include
(1) the Net Revenues of the Parking Facilities (which term
includes interest income from the Revenue Fund, the Interest
and Sinking Fund, and the Reserve Fund), (2) the gross collec-
tions of the Parking Facilities Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees, or
other resources which may hereafter, at the option of the
Issuer, be pledged to the payment of the Bonds and Additional
Bonds, all as further defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"pledged Revenues" on a parity with this Bond and series of
which it is a part.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond Resolu-
tion constitute a contract between each registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Chairman of the
Issuer and countersigned with the facsimile signature of the
Executive Secretary of the Issuer, and has caused the official
seal of the Issuer to be duly impressed, or placed in




facsimile, on this Bond.

(facsimile signature) (fzc-imile signature)
Executive Secretary, Board of  Chsirman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

{BOARD SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

MBANK AUSTIN, NATIONAL ASSOCIATION,
AUSTIN, TEXAS
Paying Agent/Registrar

Authorized Representative

FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of
this Bond, or duly authorized representative or attorney
thereof, hereby assigns this Bond to

/ /

(Assignee's Social (print or typewrite Assignee's name and
Security or Taxpayer address, including zip code)
Identification Number)

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the
Paying Agent/Registrar's Registration Books with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be Registered Owner
guaranteed by a member of the NOTICE: This signature must
New York Stock Exchange or a correspond with the name of
commercial bank or trust the Ragistered Owner appear-
company . ing on the face of this Bond.

Section 8. Throughout this Resolution the following terms
as used herein shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term "University" shall mean The University of Texas
at Austin, in Austin, Texas.
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The terms "Issuer" and "Board" shall mean the Board of
Regents of The University of Texas System.

The terms "Bond Resolution" and "Resolution"” mean this
resolution authorizing the Bonds.

The term "Bonds" means collectively the Initial Bond as
described and defined in Section 1 of this Resolution, and all
substitute bonds authenticated and delivered in exchange
therefor and all other substitute bonds and replacement bonds
issued pursuant to this Resolution.

The term "Additional Bonds" shall mean the additional
parity revenue bonds permitted to be authorized in this Resolu-

tion.

The term "Project" shall mean the motor vehicle parking
facilities to be acguired and constructed on the campus of the
University with proceeds from the sale of the Initial Bond,
to-wit: a reinforced concrete and steel multi-level parking
garage to accommodate approximately 1,011 cars.

The term "Parking Facilities" shall mean and include the
following:

(a) The Project.

(b) All existing revenue producing parking facilities on
the campus of the University, all as described in the
"parking and Traffic Regulations & Information" for
the University, effective September 1, 1984, and
presently consisting of approximately 11,124 permit
surface spaces and approximately 153 metered surface
spaces.

(c) All additions and improvements to and replacements of
the foregoing (a) and (b).

The +term "Current Expenses" shall mean all necessary
operating and maintenance expenses of the Parking Facilities,
including all expenses of reasonable upkeep and repair, the
properly allocated share of insurance, and all other expenses
incident to the operatior and maintenance thereof, but shall
exclude depreciation and all general administrative expenses of
the University.

The term "Gross Revenves" shall mean all revenues, income,
receipts, rentals, rates, charges, motor vehicle citation
charges (including traffic control violation fines or charges),
and fees (other than the Parking Facilities Fees) derived by
the Board and/or the University from any sources due to, on
account of, and from the operation and ownership of, the
Parking Facilities and the parking and traffic control operat-
ions and regulations relating thereto, together with all
interest income derived from the deposit or investment of money
credited to Revenue Fund, the Interest and Sinking Fund, and
the Reserve Fund maintained pursuant to this Resolution.

The terms "Net Revenues' and "Net Revenues of the Parking
Facilities" shall mean all Gross Revenues derived from the
Parking Facilities after deduction of the Current Expenses
thereof.

The term "Parking Facilities Fee" shall mean the student
fee, which shall be fixed, charged, and collected from all
students (excepting any category of students now exempt by law)
regularly enrolled at the University, for the general use and
availability of the Parking Facilities, in the manner and to
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the extent provided in this Resolution, and pledged to the
payment of the Bonds and any Additional Bonds, as authorized by
Chapter 55 of the Texas sducation Code.

The term "Pledged Revenues” shall mean collectively (1)
the Net Revenues of the Parking Facilities, (2) the gross
collections of the Parking Facilities Fee, and (3) any addi-
tional revenues, income, receipts, rentals, rates, charges,
fees, or other resources which may hereafter, at the option of
the Board, be pledged to the payment of the Bonds and Addi-
tional Bonds.

The terms "bondholder" and "holder" shall mean any person
or persons who is the registered owner of one or more of the
Bonds or Additional Bonds.

Section 7. That the Bonds and any Additional Bonds, and
the interest thereon, are and shall be secursd by and payable
from a first lien on and pledge of the Pledged Revenues, and
such Pledged Revenues are further pledged to the establishment
and maintenance of the Funds created by this Resolution.

Section 8. That there are hereby created and established
the following Funds:

(a) The "Parking Facilities Revenue Fund" (herein
called the "Revenue Fund"), which shall be established as
a separate account on +he books of the University, and to
which all Gross Revenues, the Parking Facilities Fee, and
all other Pledged Revenues shall be credited, except as
otherwise provided herein with respect to interest income
from the deposit or investment of other Funds created by
this Resolution. The Current Expenses of the Parking
Facilities shall be paid from the Gross Revenues in the
Revenue Fund as a first charge against the Gross Revenues
in the Revenue Fund.

(b) The "Parking Facilities Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking
Fund"), which shall be established as a separate fund at
an official depository of the University (which must be a
member of the Federal Deposit Insurance Corporation). The
Interest and Sinking Fund shall be used to provide for the
payment of the principal of and interest on the Bonds and

Additional Bonds when due.

(c) The "Parking Facilities Bonds Reserve Fund"
(herein called the "Reserve Fund"), which shall be estab-
lished as a separate fund at an official depository of the
University (which must be a member of the Federal Deposit
Insurance Corporation). The Reserve Fund shall be used to
retire the last of the outstanding Bonds and Additional
Bonds, or to pay the principal of and interest on the
Bonds and Additional Bonds if and to the extent the
amounts in the Interest and Sinking Fund are insufficient
for such purpose.

The Interest and Sinking Fund and the Reserve Fund shall
constitute trust funds which shall be held in trust £for the
benefit of the holders of the Bonds and Additional Bonds.

Section 9. That money in any Fund established pursuant to
this Resolution may, at the option of the Board, be placed in
time deposits secured by obligations hereinafter described, or
be invested in direct obligations of the United States of
America, obligations guaranteed or insured by the United States
of America, which, in the opinion of the Attorney General of
the United States, are backed by its full faith and credit or
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represent its general obligation, or in obligations of Federal
governmental agencies, including, but not limited to, evidences
of indebtedness issued, insured, or guaranteed by such govern=-
mentai agencies as the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, United States Postal
Service, Farmers Home Administration, Federal Home Loan
Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the
Federal Assets Financing Trust; provided that all such deposits
and investments shall be made in such manner that the money
required to be expended from any Fund will be available at the
proper time or times. Such investments shall be valued in
terms of current market value as of the last day of August of
each year. Interest and income derived from such deposits and
investments shall be credited to the Fund from which the
deposit or investment was made and shall be used only for the
purpose Or purposes for which such Fund is required or per-
mitted to be used. Such investments shall be sold promptly
when necessary to prevent any default in connection with the
Bonds or Additional Bonds.

Section 10. That money in all Funds created by this
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of

money credited to such Funds, respectively.

Section 11. (a) That immediately after the delivery of
the Bonds the Board shall deposit all accrued interest and any
premium received from the sale and delivery of the Initial
Bond, to the credit of the Interest and Sinking Fund.

(b) That the Board shall transfer or cause to be trans-
ferred from the Pledged Revenues in the Revenue Fund and
deposit, or cause to be deposited, to the credit of the Inter-
est and Sinking Fund the amounts, at the times, as follows:

(i) on or before the last day of May, 1985, and
semiannually on or before the last day of each November
and May thereafter, such amounts as will be sufficient,
together with other amounts, if any, then on hand in the
Interest and Sinking Fund and available for such purpose,
to pay the interest scheduled to accrue and come due on
the Bonds on the next succeeding interest payment date;

and

(ii) on or before the last day of May, 1987, and
semiannually on or before the last day of each November
and May thereafter, such amounts, in approximately equal
semiannual installments, as will be sufficient, together
with other amounts, if any, then on hand in the Interest
and Sinking Fund and available for such purpose, to pay
the principal scheduled to mature and come due on the
Bonds on the next succeeding December 1.

Section 12. That immediately after the delivery of the
Tnitial Bond the Board shall deposit, from the proceeds re-
ceived from the sale and delivery of the Initial Bond and/or
other University funds then available to the Board, to the
credit of the Reserve Fund an amount equal to the average
annual principal and interest requirements of the Bonds. So
long as the money and investments in the Reserve Fund are not
less in market value than a required amount equal to the
average annual principal and interest requirements of all then
outstanding Bonds and Adéitional Bonds, no deposits need be
made into the Reserve Fund; but if the Reserve Fund at any time
contains less than said required amount in market value, then,

720




subject and subordinate to making the required deposits to the
credit of the Interest and Sinking Fund, the Board shall
transfer or cause to be transferred from the Pledged Revenues
in the Revenue Fund and deposit, or cause to be deposited, to
the credit of the Reserve Fund semiannually, on or before the
last days of each May and November thereafter, a sum at least
equal to 1/8th of the average annual principal and interest
requirements of all then outstanding Bonds and Additional
Bonds, until the Reserve Fund is restored to said required
amount. So long as the Reserve Fund contains said required
amount, any surplus in the Reserve Fund over said required
amount ferred and deposited into the Interest and

Sinking Fund.

Section 13. (a) That if on any occasion there are not
sufficient Pledged Revenues to make the required deposits into
the Interest and Sinking Fund and the Reserve Fund, then such
deficiency shall be made up as soon as possible from the next
available Pledged Revenues, or from any other sources available
for such purpose.

(b) Any Pledged Revenues in excess of those required to
make the deposits required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund may be used for
any lawful purpose.

Section 14. (a) That the Board covenants and agrees to
fix, levy, charge, and collect the Parking Facilities Fee on a
uniformly applied basis £from each student (excepting any
student in a category now exempt from paying fees by the Texas
Education Code) enrolled in the University at each regular fall
and spring semester and at each term of each summer session,
for the use and availability of the Parking Facilities, in such
amounts, without any limitation whatsoever, as will be at least
sufficient at all times to provide, together with other Pledged
Revenues, the money for making when due all deposits required
to be made to the credit of the Interest and Sinking Fund and
the Reserve Fund in connection with the Bonds and any Addition-
al Bonds, and to pay the principal of and interest on the Bonds
and any Additional Bonds as the same mature and come due, and
the Parking Facilities Fee shall be fixed, levied, charged, and
collected in the full amounts regquired by this Resolution
without regard to the actual use, availability, or existence of
the Parking Facilities.

(b) Effective with the 1984 regular fall semester the
Parking Facilities Fee for the general use and availability of
the Parking Facilities has been and is hereby fixed and con-
firmed, and shall be levied, charged, and collected from each
student regularly enrolled in the University (excepting any
student in a category exempt from paying fees by the Texas
Education Code), as follows:

$0.30 (30¢) per registered Semester Credit Hour at each of
the regular fall and spring semesters, and at each term
of each summer session.

(c) That the Parking Facilities Fee shall be fixed,
levied, charged, and collected pursuant to resolution of the
Board when required by this Resolution, and shall be increased
if and when reguired by this Resolution, and may be decreased
or abrogated, so long as all Pledged Revenues are sufficient to
provide the money for making when due all deposits specified or
required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds. All changes in the Parking Facilities Fee
shall be made by resolution of the Board, but such procedure
shall not constitute or be regarded as an amendment of this
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Resolution, but merely the carrying out of the provisions and
requirements hereof.

(d) It is specifically found and determined by the Board
that the Bonds are issued pursuant to applicable Sections of
the Texas Education Code, including specifically Section 55.17
thereof, to be secured by a pledge of an unlimited use fee (the
Parking Facilities Fee), and that (1) the estimated maximum
amount per semester hour of the pledged Parking Facilities Fee
(based on current enrollment and conditions) during any future
semester necessary to provide for the payment of the principal
of and interest on the Bonds when due, together with (2) the
aggregate amount of all use fees which were levied on a semes-
ter hour basis for the current semester to pay the principal of
and interest on all bonds of any kind previously issued by the
Board, do not exceed $6.00 per semester hour. In arriving at
the foregoing conclusion the Board has estimated that the
aggregate of all available Pledged Revenues will be more than
sufficient to obviate the necessity of levying any aforesaid
use fees based on a semester hour basis in excess of an aggre-
gate of $6.00 per semester hour.

Section 15. On or before June 1, 1985, and on or before
each December 1 and June 1 thereafter while any of the Bonds or
Additional Bonds, or interest appertaining thereto, is
outstanding and unpaid, there shall be made available to the
Paying Agent/Registrar, out of the Interest and Sinking Fund,
or the Reserve Fund if necessary, money sufficient to pay such
interest on and such principal of the Bonds and additional
Bonds as will accrue or mature on each such December 1 and June
1. The Paying Agent/Registrar shall destroy all paid Bonds and
Additional Bonds, and shall furnish the Board with an
appropriate certificate of destruction.

Section 16. That whenever the total sum in the Interest
and Sinking Fund and Reserve Fund shall be eguivalent to (1)
the aggregate principal amount of all Bonds and Additional
Bonds plus (2) the aggregate amount of all unpaid interest
thereto appertaining, unmatured and matured, no further pay-=
ments need be made into the Interest and Sinking Fund or
Reserve Fund. In determining the amount of Bonds and Addi-
tional Bonds outstanding, there shall be subtracted the amount
of any Bonds or additional Bonds which shall have been duly
called for redemption and for which funds shall have been
deposited with the Paying Agent/Registrar sufficient for such
redemption.

Section 17. That the Bonds and any additional Bonds, and
the interest appertaining thereto, will constitute special
obligations of the Board payable solely from the Pledged
Revenues, and the holders of the Bonds and Additional Bonds,
shall never have the right to demand payment of the principal
thereof or interest thereon out of funds raised or to be raised
by taxation.

Section 18. (a) The Board reserves and shall have the
right and power to issue in one or more series "Additional
Bonds" for any purpose authorized by law, including the refund-
ing of any bonds or other obligations, which Additional Bonds,
when issued, shall be secured by and payable from a lien on and
pledge of the Pledged Revenues equally and ratably with, and in
the same manner and to the same extent as, the Bonds and any
other then outstanding Additional Bonds; and the Additional
Bonds permitted by this Section, when issued, shall be payable
from and secured by the Interest and Sinking Fund and the
Reserve Fund and shall be in all respects of egual dignity and
on a parity with the Bonds and any other then outstanding
Additional Bonds. Each resolution under which Additional Bonds
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are issued shall provide and require that, in addition to the
amounts required by the provisions of this Resolution and the
provisions of any other resolution or resolutions authorizing
Additional Bonds to be deposited to the credit of the Interest
and Sinking Fund, the Board shall transfer from Pledged
Revenues and deposit to the credit of the Interest and Sinking
Fund at least such amounts as are required for the payment of
all principal of and interest on said Additional Bonds then
being issued, as the same come due; and that the aggregate
amount to be accumulated and maintained in the Reserve Fund
shall be increased (if and to the extent necessary) to an
amount not less than the average annual principal and interest
requirements of all Bonds and Additional Bonds which will be
outstanding after the issuance and delivery of the then pro-
posed Additional Bonds; and that the required additional amount
shall be so accumulated by the deposit in the Reserve Fund of
all or any part of said required additional amount in cash
immediately after the delivery of the then proposed Additional
Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said required additional amount (or any
balance of said required additional amount not deposited in
cash as permitted above) in semiannual installments, made on Or
pefore the last day of each May and November following the
adoption of the resolution authorizing the issuance of the then
proposed additional Bonds, of not ljess than 1/8th of said
required additional amount (or 1/8th of the balance of said
required additional amount not deposited in cash as permitted
above) .

(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to
be issued.

(¢) The principal of all Additional Bonds must be sched-
uled to be paid or mature on December 1 of the years in which
such principal is scheduled to be paid or mature; and all
interest thereon must be payable on June 1 and December 1.

(d) Any improvements and/or additions to the Parking
Facilities acguired or constructed through the issuance of
Additional Bonds shall be made a part of the Parking Facili-
ties, and their revenues Or fees charged for the use thereof
shall be made Net Revenues pledged as additional security for
all Bonds and Additional Bonds.

Section 19. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any
provisions of this Resolution to the contrary, RO installment,

Series, or issue of Additional Bonds shall be issued or de-
livered unless:

(a) The senior financial officer of the University signs
a written certificate to the effect that the Board is not in
default as to any covenant, condition, or obligation in connec-
tion with all outstanding Bonds and Additional Bonds, and the
resolutions authorizing same, and that the Interest and Sinking
Fund and the Reserve Fund each contains the amount then re-
gquired to be therein.

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding fiscal year of
The University of Texas System, or any twelve consecutive
calendar month period ending not more than ninety days prior to
the adoption of the resolution authorizing the issuance of the
then proposed Additional Bonds, the pPledged Revenues were at
least equal to 1.25 times the average annual principal and
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interest requirements of all Bonds and Additional Bonds which
were then outstanding during such period.

(c) The senior financial officer of the University signs
a written certificate to the effect that the annual Pledged
Revenues, including Net Revenues attributable to any facilities
acquired or constructed with the proceeds of such Additional
Bonds, are estimated to be at least equal to the greater of (i)
the actual principal and interest requirements or (ii) 1.25
times the average annual principal and interest requirements,
of all Bonds and Additional Bonds to be outstanding after the
delivery of the then proposed Additional Bonds, during each
fiscal year of The University of Texas System, respectively,
while said Bonds or Additional Bonds are outstanding, commenc-
ing with the next complete fiscal year after delivery of the
then proposed Additional Bonds, or in case any facilities are
added to the Parking Facilities by the resolution authorizing
the then proposed Additional Bonds, commencing with the first
complete fiscal year after such facilities are estimated to be
placed in operation.

Section 20. That it is hereby covenanted and agreed by
the Board that while any Bonds or Additional Bonds or interest
appertaining thereto are outstanding and unpaid:

(a) It will faithfully perform at all times any and @11
covenants, undertakings, stipulations, and provisions contai..ed
in this Resolution and in each and every Bond and Additional
Bond executed and delivered hereunder, that it will promptly
pay or cause to be paid from the Pledged Revenues the principal
of and interest on every Bond and Additional Bond issued
hereunder, on the dates and at the places and manner prescribed
in such Bond and Additional Bond and that it will, at the times
and in the manner prescribed herein, deposit or cause to be
deposited, from the Pledged Revenues, the amounts of money
specified herein.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly,
lawfully, and effectively taken, and that the Bonds in the
hands of the holders and owners thereof will be valid and
enforceable special obligations of the Board in accordance with
their terms and the terms of this Resolution.

(c) It lawfully owns and is lawfully possessed of the
land upon which the Parking Facilities is located and it has a
good and indefeasible estate in such land in fee simple; it
warrants that it has, and will defend, the title to the said
land and every part thereof and improvements thereon, including
the Parking Facilities, for the benefit of the holders and
owners of the Bonds and Additional Bonds against the claims and
demands of all persons whomsoever; it is lawfully qualified to
pledge the Pledged Revenues herein pledged in the manner
prescribed herein, and has lawfully exercised such right.

(d) It will from time to time, and before the same become
delinguent, pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed
upon it, or upon the Parking Facilities, that it will pay all
lawful claims for rents, royalties, labor, materials, and
supplies which, if unpaid, might by law become a lien or charge
upon said structures, or any part of them, the lien of which
would be prior to or interfere with the lien hereof, so that
the priority of the lien granted hereunder shall be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, laborer's,
materialman's, or other lien or charge which might or could be




prior to the lien hereof, or do or suffer any matter or thing
whereby the lien hereof might or could be impaired; provided,
however, that no such tax, assessment, or charge, and that no
such claim which might be used as the basis of a mechanic's,

laborer's, materialman's, OT other lien or charge, shall be

required to be paid so long as the validity of the same shall
be contested in good faith by the Board.

{(e) It will not do or suffer any act or thing whereby the
Parking Facilities might or could be impaired, and that it will
at all times maintain, preserve, and keep the real and tangible
property of the Parking Facilities and every part thereof in
good condition, repair, and working order and operate, main-
tain, preserve, and keep all buildings, structures, and egquip-
ment pertaining thereto and every part and parcel thereof in
good condition, repair, and working order; and at all times
while the Bonds or Additional Bonds are outstanding, casualty
and other insurance will be maintained with respect to the
Parking Facilities of such kind and amounts customarily carried
by public or governmental agencies operating like properties.

(£) While the Bonds or Additional Bonds are outstanding
and unpaid, it will not sell, convey, mortgage, OT in any
manner transfer title to, or lease, or otherwise dispose of the
property constituting the Parking Facilities, except that
whenever the Board deems it necessary to dispose of any fix-
tures or equipment of such facilities, it may sell or otherwise
dispose of such fixtures or equipment when it has made arrange-
ments to replace the same or provide substitutes therefor,
unless the Board finds that such replacement or substitution is
unnecessary; provided however, that property constituting part
of the Parking Facilities may be sold at fair market value,
permanently abandoned, or otherwise removed from the Parking
Pacilities, provided that:

(1) The senior financial officer of the University
certifies that no default exists with respect to any
covenant or undertaking in connection with all Bonds and
Additional Bonds then outstanding or the resolution or
resolutions authorizing same;

(ii) The net proceeds of any sale of such property
are applied to either (1) redemption of outstanding Bonds
or Additional Bonds in accordance with the provisions
governing prepayment of the Bonds or Additional Bonds in
advance of maturity, or (2) replacement of the property so
sold by other property which shall be incorporated into
the Parking Facilities;

(iii) The senior financial officer of the University
certifies, prior to any abandonment or removal of the
property, that the property to be abandoned or removed 1is
either of substandard quality, and is no longer capable of
producing more than marginal Net Revenues, Or that the
abandonment or removal is necessary to carry out the
University's campus master plan; and

(iv) The Board of Regents approves a certification
by the senior financial officer of the University that:

(1) pPledged Revenues for either the preceding
fiscal year or the l2-month period immediately
preceding such sale, abandonment, or removal would
have been at least 125% of the average annual princi-
pal and interest requirements on all outstanding
Bonds and Additional Bonds, if such sale, abandon-
ment, or removal had occurred at the beginning of
such fiscal year or l2-month period; and

72S




(2) Beginning with the fiscal year next following
such sale, abandonment, Cr removal, Pledged Revenues
for each fiscal year during the scheduled term of all
outstanding Bonds and additional Bonds are estimated,
taking into account any revenues and expenses ex-
pected to be attributable to any property to be added
to the Parking Facilities, to be at least 125% of the
average annual principal and interest reguirement on
all outstanding Bonds and Additional Bonds.

(g) It will establish and maintain rates and charges for
services, use, and availability of the Parking Facilities that
will produce Gross Revenues sufficient to pay the Current
Expenses of the Parking Facilities and sufficient, together
with other Pledged Revenues, to pay the interest on and princi-
pal of the Bonds and any Additional Bonds, and maintain the
Reserve Fund, all as reguired by this Resolution. It will fix,
charge, and collect the Parking Facilities Fee, if necessary,
in amounts which, together with other Pledged Revenues, will be
sufficient to pay the interest on and principal of the Bonds
and Additional Bonds and maintain the Reserve Fund.

(h) That while any Bonds or Additional Bonds are out-
standing and unpaid, the Board shall not additionally encumber
the Pledged Revenues in any manner, except as permitted by this
Resolution in connection with the Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resolu-
tion.

(i) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Parking
Facilities and the Pledged Revenues, and each year while any of
the Bonds is outstanding, the University will prepare from such
books of record and account a preliminary financial report
containing statements of (i) Gross Revenues, Current Expenses,
and Net Revenues, (ii) year end balances in funds maintained
pursuant to the Resolution and changes in such fund balances
from the previous fiscal year, and (iii) a schedule of insur-
ance policies, based on the fiscal year of the University
beginning on September 1 of each year and ending on August 31
of the following year. Such preliminary reports shall be
furnished to the original purchasers of the Bonds, the Munici-
pal Advisory Council of Texas, the principal municipal bond
rating agencies, and any holder of the Bonds who shall request
same.

(§j) That each year while any of the Bonds or Additional
Bonds is outstanding, an audit will pe made of its books and
accounts relating to the Parking Facilities and the Pledged
Revenues by the State Auditor of the State of Texas, or a
certified public accountant, such audit to be based on the
fiscal year of the University beginning on September 1 of each
year and ending on August 31 of the following year. As soon as
practicable after the close of each such fiscal year, and when
said audit has been completed and made available to the Board,
a copy of such audit for the preceding fiscal year shall be
mailed to the original purchasers of the Bonds, and to all
other bondholders who shall so request. Such annual audit
reports shall be open to the inspection of the bondholders and
their agents and representatives at all reasonable times.

(k) That any holder or holders of twenty-five (25%) per
centum in aggregate amount of the Bonds and Additional Bonds at
the time then outstanding, shall have the right at all reason-
able times to inspect the Parking Facilities and all records,
accounts, and data of the Board relating thereto.
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(1) That the Board covenants toO and with the purchaser of
the Bonds that it will make no use of the proceeds of the Bonds
at any time throughout the term of this issue of Bonds which,
if such use had been reasonably expected on the date of de-
livery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds
within the meaning of Section 103(c) of the Internal Revenue
Code of 1954, as amended, or any regulations or rulings per-
taining thereto and by this covenant the Board is obligated to
comply with the requirements of the aforesaid Section 103(c)
and all applicable and pertinent Department of the Treasury
requlations relating to arbitrage bonds. The Board further
covenants that the proceeds of the Bonds will not otherwise be
used directly or indirectly so as to cause all or any part of
the Bonds to be or become arbitrage bonds within the meaning of
the aforesaid Section 103(c), or any regulations oI rulings

pertaining thereto.

Section 21. (a) That any Bond or Additional Bond shall
be deemed to be paid, retired, and no longer outstanding within
the meaning of this Resolution when payment of the principal
of, redemption premium, if any, on such Bond or Additional
Bond, plus interest thereon to the due date thereof {(whether
such due date be by reason of maturity, upon redemption, or
otherwise) either (i) shall have been made or caused to be made
in accordance with the terms thereof (including the giving of
any required notice of redemption), or (ii) shall have been
provided by irrevocably depositing with or making available to
a Paying Agent/Registrar therefor, in trust and irrevocably set
aside exclusively for such payment (1) money sufficient to make
such payment or (2) Government Obligations which mature as to
principal and interest in such amounts and at such times as
will insure the availability, without reinvestment, of suffi-
cient money to make such payment, and all necessary and proper
fees, compensation, and expenses of such Paying Agent/Registrar
_pertaining to the Bonds and Additional Bonds with respect te
which such deposit is made shall have been paid or the payment
thereof provided for to the satisfaction of such Paying
Agent/Registrar. At such time as a Bond or Additional Bond
shall be deemed to be paid hereunder, as aforesaid, it shall no
longer be secured by or entitled to the benefits of this
Resolution or a lien on and pledge of the Pledged Revenues, and
shall be entitled to payment solely from such money or Govern-
ment Obligations.

(b) That any moneys SO deposited with a paying agent may
at the direction of the Board also be invested in Government
Obligations, maturing in the amounts and times as hereinbefore
set forth, and all income from all Government Obligations in
the hands of the paying agent pursuant to this Section which is
not required for the payment of the Bonds and Additional Bonds,
the redemption premium, if any, and interest thereon, with
respect to which such money has been so deposited, shall be
turned over to the Board or deposited as directed by the Board.

(c) That for the purpose of this Section, the term
"Government Obligations" shall mean direct obligations of the
United States of America, including obligations the principal
of and interest on which are unconditionally guaranteed by the
United States of America, which may or may not be in book-entry
form.

(d) Notwithstanding the foregoing, the Issuer covenants
that with respect to the Bonds it will provide a Paying Agent/
Registrar to perform the services of Paying Agent/Registrar for
the Bonds as provided in this Resolution the same as if they
had not been defeased, and the Issuer shall make proper ar-
rangements to provide and pay for such services.

727




Section 22. DAMAGED, MUTILATED, LOST, STOLEN, OR DE-
STROYED BONDS. (a) Replacement Bonds. In the event any
outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount, maturity, and interest rate, as the damaged,
mutilated, lost, stolen, or destroyed Bond, in replacement for
such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for
replacement of damaged, mutilated, lost, stolen, or destroyed
Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or
destruction of a Bond, the registered owner applying for a
replacement bond shall furnish to the Issuer and to the Paying
Agent/Registrar such security or indemnity as may be required
by them to save each of them harmless from any loss or damage
with respect thereto. Also, in every case of loss, theft, or
destruction of a Bond, the registered owner shall furnish to
the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond,
as the case may be. 1In every case of damage or mutilation of a
Bond, the registered owner shall surrender to the Paying
Agent/Registrar for cancellation the Bond so damaged or muti-
lated.

(¢) No Default Occurred. Notwithstanding the foregoing
provisions of this Section, in the event any such Bond shall
have matured, and no default has occurred which is then con-
tinuing in the payment of the principal of, redemption premium,
if any, or interest on the Bond, the Issuer may authorize the
payment of the same (without surrender thereof except in the
case of a damaged or mutilated Bond) instead of issuing a
replacement Bond, provided security or indemnity is furnished
as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the
issuance of any replacement bond, the Paying Agent/Registrar
shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every
replacement bond issued pursuant to the provisions of this
Section by virtue of the fact that any ~ond is lost, stolen, or
destroyed shall constitute a contractual obligation of the
Issuer whether or not the lost, stolen, or destroyed Bond shall
be found at any time, or be enforceable by anyone, and shall be
entitled to all the benefits of this Resolution equally and
proportiocnately with any and all other Bonds duly issued under
this Resolution.

(e) Authority for Issuing Replacement Bonds. In accor-
dance with Section 6 of Vernon's Ann. Tex. Civ. St. Art.
717k-6, this Section of this Resolution shall constitute
authority for the issuance of any such replacement bond without
necessity of further action by the governing body of the Issuer
or any other body or person, and the duty of the replacement of
such bonds is hereby authorized and imposed upon the Paying
Agent/Registrar, and the Paying Agent/Registrar shall authenti-
cate and deliver such Bonds in the form and manner and with the
effect, as provided in Section 6(d) of this Resolution for
Bonds issued in conversion and exchange for other Bonds.

Section 23. CONSTRUCTION ACCOUNT. That there shall be
created in a depository of the University a special account
which shall be entitled "The University of Texas at Austin
Parking Facilities Construction Account" (hereinafter called
the "Construction Account"), into which shall be deposited the
proceeds from the sale of the Initial Bond, less (i) bond
issuance expenses which shall be paid directly, (ii) the amount
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of accrued interest and any premium received on the sale of
such Initial Bond, which shall be deposited in the Interest and
Sinking Fund, and (iii) any amount required from Bond proceeds
to make the regquired deposit into the Reserve Fund. In addi-
tion to such proceeds, an amount of lawfully available money
which, together with the proceeds of the Bond, will be suffi-
cient to complete the construction and equipment of the
Project, shall be deposited to the credit of the Construction
Account. The money in the Construction Account shall be
secured by the pledge of direct obligations of the United
States Government or obligations unconditionally guaranteed by
the United States Goverment in a principal amount at all times
not less than the amount of money on deposit in the Construc-
tion Account. Such pledged security shall be deposited with
the bank where the Construction Account is maintained. The
money in the Construction Account shall be paid out from time
to time on estimates and vouchers approved by the manager of
construction charged with the supervision of the construction
for costs of constructing and equipping the Project. After the
completion of the Project any residue of the proceeds of the
Bonds remaining in the Constructicn Account shall be trans-
ferred to the Interest and Sinking Fund. The proper officers
of the University of Texas System are directed to take all
steps necessary to accomplish the transfer of such residue, if
any, to the Interest and Sinking Fund.

Section 24. CUSTODY, APPROVAL, AND pEZTZSTRATION OF
INITIAL BOND; BOND COUNSEL'S OPINION, AND CUsiP NUMBERS. The
Chairman of the Issuer is hereby authorized to have control of
the Initial Bond issued hereunder and all necessary records and
proceedings pertaining to the Initial Bond pending its delivery
and its investigation, examination, and approval by the At-
torney General of the State of Texas, and its registration by
the Comptroller of Public Accounts of the State of Texas. Upon
registration of the Initial Bond said Comptroller of Public
Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate on the Initial Bond, and the seal of said
Comptroller shall be impressed, or placed in facsimile, on the
Initial Bond. The approving legal opinion of the Issuer's Bond
Counsel and the assigned CUSIP numbers may, at the option of
the Issuer, be printed on the Initial Bond or on any Parity
Bonds issued and delivered in conversion of and exchange or
replacement cf any Bond, but neither shall have any legal
effect, and shall ke solely for the convenience and information
of the registered owners of the Bonds.

Section 25. SALE OF INITIAL BOND. The Initial Bond is
hereby sold and shall pbe delivered to Dean Witter Reynolds,
Inc. and Associates, for cash for the par value thereof and
accrued interest thereon to date of delivery, plus a premium of
$ -0 - . It is hereby officially found, determined, and
declared that the Initial Bond has been sold at public sale to
the bidder offering the lowest interest cost, after receiving
sealed bids pursuant to an Official Notice of Sale and Bidding
Instructions and Official Statement dated November 12, 1984,
prepared and distributed in connection with +he sale of the
Initial Bond. Said Official Notice of Sale and Bidding In-
structions and Official Statement, and any addenda, supplement,
or amendment thereto have been and are hereby approved by the
Issuer, and their use in the offer and sale of the Bonds is
hereby approved. It is further cfficially found, determined,
and declared that the statements and representations contained
in said Official Notice of Sale and Official Statement are true
and correct in all material respects, to the best knowledge and
belief of the Issuer.




Section 26. FURTHER PROCEDURES. The Chairman of the
Issuer, the Executive Secretary of the Issuer, and all other
officers, employees, and agents of the Issuer, and e;ch of
them, shall be and they are hereby expressly authorized,
empowered, and directed from time to time and at any time to do
and perform all such acts and things and to execute, acknowl-
edge, and deliver in the name and under the corporate seal and
on behalf of the Issuer all such instruments, whether or not
herein mentioned, as may be necessary oOr desirable in order to
carry out the terms and provisions of this Bond Resolution, the
Bonds, the sale of the Bonds, and the Notice of Sale and
Official Statement. In case any officer whose signature shall
appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be
valid and sufficient for all purposes the same as if such
officer had remained in office until such delivery.

U. T. SYSTEM: PERMISSION FOR DR. HANS MARK TO SERVE AS A MEMBER
OF (1) THE NAVAL RESEARCH ADVISORY COMMITTEE AND (2) THE EXECU-
TIVE BOARD OF THE CHIEF OF NAVAL OPERATIONS, AND TO BECOME A
CONSULTANT TO THE CENTER FOR NAVAL ANALYSES [REGENTS' RULES

AND REGULATIONS, PART ONE, CHAPTER III, SECTION 13, SUBSEC-
TIONS 13.(10) AND 13.(11)].--Permission was granted for Dr. Hans
Mark, Chancellor of The University of Texas System, to serve as
a member of the Naval Research Advisory Committee and the
Executive Board of the Chief of Naval Operations, and to become
a consultant to the Center for Naval Analyses.

The holding of these offices by Dr. Mark is of benefit to the
State of Texas, creates no conflict with his regular duties,
and is in accordance with approval requirements for positions
of honor, trust, or profit provided in Article 6252-9a of
Vernon's Texas Civil Statutes, and Part One, Chapter III,
Section 13, Subsections 13.(10) and 13.(11) of the Regents'

Rules and Regulations.

RECESS FOR COMMITTEE MEETINGS AND COMMITTEE REPORTS TO THE
BOARD.--At 1:30 p.m., the Board recessed for the meetings of

the Standing Committees and Chairman Newton announced that at
the conclusion of each committee meeting, the Board would recon-
vene to approve the report and recommendations of that committee.

The meetings of the Standing Committees were conducted in open

session and the reports and recommendations thereof are set forth
on the following pages.
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REPORT AND RECOMMENDATIONS OF STANDING COMMITTEES

REPORT OF EXECUTIVE COMMITTEE (Pages 65 - 71).-=-In compliance
with Section 7.14 of Chapter I of Part One of the Regents'
Rules and Regulations, Chairman Newton reported to the Board
for ratification and approval all actions taken by the Execu-
tive Committee since the last meeting. Unless otherwise
indicated, the recommendations of the Executive Committee
were in all things approved as set forth below:

Permanent University Fund: Authorization to Reduce
Minimum Rental on seven Flexible Grazing Leases Effec-
tive July 1, 1984, Because of the Extreme Drought Condi-
Tions in West Texas (Exec. Com. Letter 85-3).--Due to the
extreme drought conditions in West Texas, the Executive
Committee recommended and the Board authorized the reduc-
tion of the minimum annual rental on the following flex-
ible grazing leases on Permanent University Fund Lands in
West Texas to one-half effective July 1, 1984. These
rates will remain in effect until the University's les-
sees are able to restock their pastures.

Reduced
Lessee Lease No. Rates

Weatherby, John 84 $1,339.61
Weatherby, John 94 159.07
Hodge, Bill 1,189.71
Hodge, Hubert 51 943.00
Lindsey, Dwayne 132 3,897.09
O'Bryan, Jim 123 _ 246.14

Kiehne, Jim 121 2,374.56

Permanent University Fund: Authorization for surface
Lease on Approximately One Acre in Big Lake, Reagan
County, Texas, to Mr. Jim Hardy and Mr. Jimmy Martin,
Big Lake, Texas (Exec. Com. Letter 85-5).--The Board,
upon recommendation of the Executive Committee, autho-
rized a surface lease covering approximately one acre
of Permanent University Fund Lands located in Big Lake,
Reagan County, Texas, to Mr. Jim Hardy and Mr. Jimmy
Martin, both of Big Lake, Texas. This surface lease
will be for a term of ten years at an annual rental

of $6,000.

The lessees plan to construct a 36-unit motel on this
land.




U. T. Austin: Permission for Dr. Patrick L. Parker

to Serve on the Governor's Advisory Panel on Offshore
0il and Chemical Spill Responses [Regents' Rules and
Regulations, Part One, Chapter 111, Section 13, Sub-
sections 13.(10) and 13.(11)] (Exec. Com. Letter 85-5).--
Upon recommendation of the Executive Committee, the
Board granted permission for Dr. Patrick L. Parker,
Research Scientist, The University of Texas at Austin
Marine Science Institute and Professor of Chemistry at
The University of Texas at Austin, to serve on the
Governor's Advisory Panel on Offshore 0il and Chemical
Spill Responses.

The appointment of Dr. Parker is of benefit to the
state of Texas, creates no conflict with his regular
duties, and is in accordance with approval requirements
for positions of honor, trust, or profit provided in
Article 6252-9a of Vernon's Texas Civil Statutes, and
Part One, Chapter III, Section 13, Subsections 13.(10)
and 13.(11) of the Regents' Rules and Regulations.

It was noted that Dr. Parker's appointment and his service
on this advisory panel are to be without compensation.

U. T. Austin: Salary Increases Requiring Advance Regental
Approval Under Budget Rules and Procedures No. 2 (Exec.
Com. Letters 85-2 and 85-3).--The Board, upon recommenda-
Tion of the Executive Commlttee, approved the following
salary increases at The University of Texas at Austin:

College of Liberal Arts

Increased the annual budget rate of Dean and Rapoport
Centennial Professor Robert D. King (Tenure) from
$79,000 to $86,667, and the academic budget rate from
$59,250 to $65,000. There will be no change in the
$7,000 Professorship stipend.

(RBC#s 17, 18, 19, 20, 21)

Increased the academic budget rate of Associate
Professor Judith P. Langlois (Tenure) from $30,400
to $25,000 effective September 1, 1984.

(RBCH# 2)

College of Engineering

Increased the academic budget rate of Professor Bob E.
Schutz (Tenure) from $40,700 to $46,000 effective
September 1, 1984.

(RBCH# 5)

Changed the status and increased the academic budget
rate of Professor Byron D. Tapley (Tenure), holder
of the Clare Cockrell williams Centennial Chair in
Engineering, from $66,000 with an additional $6,000
stipend from the Chair to an academic rate of $72,000
effective September 1, 1984. (On September 1, 1984,
Professor Tapley relinquished the W. R. Woolrich
Professorship in Engineering.)

(RBC#s 147, 148, 149)




5. U. T. Dallas: Transfer from Unappropriated Educational
and General Funds Balance that Under Budget Rules and
Procedures No. 2 Requires Advance Regental Approval
(Exec. Com. Letter 85-5).--The Executive Committee
recommended and the Board approved the following trans-
fer of funds at The University of Texas at Dallas:

Educational and General Funds

Amount of Transfer - $100,000

From: Unappropriated Balance (via Estimated
Income) - 1984-85

To: Callier Center

(RBC# 81)

U. T. El Paso: Salary Increase Requiring Advance
Regental Approval Under Budget Rules and Procedures

No. 2 (Exec. Com. Letter 85-5).--Upon recommendation of
the Executive Committee, the Board approved the following
salary increase at The University of Texas at El Paso:

Center for Professional Development

Increased the annual salary rate of Director Erma Lee
Nelsen from $18,282 to $25,900 effective October 1, 1984.

U. T. Tyler: Sam A. Lindsey Endowment Fund - Authoriza-
tion for 0il and Gas Lease Covering an Undivided 1/2
Mineral Interest in Section 368, Block 44, H & TC RR
Survey, Moore County, Texas, to Mr. Chris H. Negem,
Tyler, Texas (Exec. Com. Letter 85-4).--The Board, upon
recommendation of the Executive Committee, granted an
0il and gas lease covering an undivided 1/2 mineral
interest in Section 368, Block 44, H & TC RR Survey,
Moore County, Texas (Sam A. Lindsey Endowment Fund -

The University of Texas at Tyler), to Mr. Chris H. Negem,
Tyler, Texas. The lease provides for an annual delay
rental of $5 per net mineral acre, a $25 per net mineral
acre bonus, a 3/16 royalty, and a term of two years.

It was noted that three grandsons of Mrs. Louise Lindsey
Merrick, who own the remaining undivided 1/2 mineral
interest, had already leased their interest on these terms.

U. T. Institute of Texan Cultures - San Antonio: Remod-
eling for Life Safety Requirements - Report of Bids,
Rejection of All Bids, and Authorization to Rebid the
Work (Exec. Com. Letter 85-4).--The Executive Committee
reported that all bids received for Remodeling for Life
Safety Requirements at The University of Texas Institute
of Texan Cultures at San Antonio exceeded the funds
available for the project. Therefore, upon recommenda-
tion of the Executive Committee, the Board rejected

all the bids and authorized the rebidding of the work.




U. T. Health Science Center - Dallas (U. T. Ssouthwestern
Medical School - Dallas): Dr. Fouad A. Bashour Appointed
Initial Holder of the Fouad A. Bashour Chair in cardio-
vascular Physiology Effective October 12, 1984 (Exec.
Com. Letter 85-4).--Upon recommendation of the Executive
Committee, the Board appointed Dr. Fouad A. Bashour, Pro-
fessor of Medicine, initial holder of the Fouad A. Bashour
Chair in Cardiovascular Physiology at the U. T. South-
western Medical School - Dallas of The University of
Texas Health Science Center at Dallas effective Octo-

ber 12, 1984.

U. T. Health Science Center - Dallas: Salary Increases
Requiring Advance Regental Approval Under Budget Rules

and Procedures No. 2 (EXxecC. Com. Letter 85-5).--The Execu-
tive Committee recommended and the Board approved the
following salary increases at The University of Texas
Health Science Center at Dallas:

Family Practice and Community Medicine

Increased the annual compensation rate of Dr. clifford
Burross, M.D., Clinical Associate Professor (Nontenure)
and Program Director, U. T. southwestern Medical School -
Wichita Falls Family Practice Residency Program, from
$62,700 to $80,600 effective October 1, 1984.

Source of Funds:
State: $52,700 Family Practice and Community
Medicine Faculty Salaries
Other: 27,900 North Central Texas Medical

Foundation
$80,600 Total Compensation

(RBC# 207)

Obstetrics and Gynecology

Increased the annual compensation rate of Assistant
Professor Thomas W. Lowe (Nontenure) from $68,000 to
$79,000 effective October 1, 1984.

Source of Funds:

State: Obstetrics and Gynecology
Faculty Salaries
Other: Family Planning Operating Funds
Total Salary
Augmentation: MSRDP
Total Compensation

(RBC# 147)

Increased the annual compensation rate of Assistant
Professor David S. Guzick (Nontenure) from $68,000 to
$74,000 effective October 1, 1984.

Source of Funds:

State: $53,600 Obstetrics and Gynecology
Faculty Salaries
Other: 7,400 Family Planning Operating Fund
561,000 Total Salary
Augmentation: 13,000 MSRDP
$§74,000 Total Compensation

(RBC# 148)




Internal Medicine

Increased the annual compensation rate of Associate
Professor Brian G. Firth (Tenure) from $85,000 to $97,000

effective October 1,

Source of Funds:

State: $69,172
10,828
$80,000
17,000
$97,000

Other:

Augmentation:

(RBC# 213)

1984.

Internal Medicine Faculty
Salaries

NIH Grant

Total Salary

MSRDP

Total Compensation

Increased the annual compensation rate of Assistant
Professor Michael D. Winniford (Nontenure) from $62,700

to $70,300 effective October 1,

Source of Funds:

State: $42,202
17,498
§59,700
10,600
$70,300

Other:

Augmentation:

(RBC# 214)

1984.

Internal Medicine Faculty
Salaries

NIH Grant

Total Salary

MSRDP

Total Compensation

Increased the annual compensation rate of James T.
Willerson, M.D., Marynell and Ralph B. Rogers Professor
in Ccardiology, Professor of Internal Medicine and
Radiology, (Tenure) from $123,500 to $131,100 effective

October 1, 1984.

Source of Funds:

State: $ 81,500
18,064
6,500
7,436
5,000

Other:

$118,500

Augmentation: 12,600

$131,100

(RBCH# 179)

Internal Medicine Faculty
Salaries

NIH Grant

Rogers Foundation Grant

Harry S. Moss Estate

MSRDP Grant

Total Salary

MSRDP

Total Compensation




11. U. T. Medical Branch - Galveston (U. T. Hospitals -
Galveston) - Remodeling of John Sealy Hospital (0ld
Building) - Remodeling of First Floor of Clinical Science
Building for the Departments of Pharmacy and Social
Services (Project No. 601-578): Award of construction
Contract to Stone Construction Company, Inc., Houston,
Texas, and Approval of Revised Total Project Cost (Exec.
Com. Letter 85-4).--The Executive Committee recommended
and the Board:

a. Awarded a construction contract for Remodeling
of John Sealy Hospital (0ld Building) - Remod-
eling of the First Floor of Clinical Science
Building for the Departments of Pharmacy and
Social Services at The University of Texas
Medical Branch at Galveston, to the lowest
responsible bidder, Stone Construction Company,
Inc., Houston, Texas, in the amount of
$1,265,000

Approved a revised total project cost of
$1,700,000 to cover the contract award, fees,
furniture and equipment, and related expenses.
(The previously authorized total project cost
was $2,300,000 funded by a grant from The
Sealy & Smith Foundation.)

U. T. Medical Branch - Galveston (U. T. Medical School -
Galveston): Agnes Thelma Anderson Fund for Student Aid -
Authorization for Oil and Gas Lease Covering an Undivided
2.12% Mineral Interest in 4,428.4 Acres, B. Escobeda
Survey, A-30, Polk County, Texas, to Black Stone 0il
Company, Houston, Texas (Exec. Com. Letter 85-4).--Upon
Tecommendation of the Executive Committee, the Board
approved an oil and gas lease covering an undivided

2.12% mineral interest in 4,428.4 acres, B. Escobeda
survey, A-30, Polk County, Texas (Agnes Thelma Anderson
Fund for Student Aid - The University of Texas Medical
Branch at Galveston), to Black Stone 0il Company,
Houston, Texas. The lease provides for an annual delay
rental of $15 per net mineral acre, a bonus of $50 per
net mineral acre plus an additional $50 per net mineral
acre if title is determined to be in the Thomas heirs,

a 1/5 royalty until payout of each well, at which time the
royalty will increase to 1/4, and a term of three years.

U. T. Medical Branch - Galveston: Transfer from Unappro-
priated Educational and General Funds Balance that Under
Budget Rules and Procedures No. 2 Requires Advance
Regental Approval (Exec. Com. Letter 85-2).--The Board,
upon recommendation of the Executive Committee, approved
the transfer of funds at The University of Texas Medical
Branch at Galveston set forth on Page 71 .




Educational and General Funds

Amount of Transfer - $8,500,000

From: Unappropriated Balance (via Estimated
Income) - 1983-84

To: Hospital Equipment $3,000,000
Hospital Renovations (Minor) 1,000,000
Department of Pathology -

Laboratory Renovation and

Teaching Equipment 1,500,000
Department of Internal

Medicine - Medicine

Laboratory Renovation and

Teaching Equipment 2,500,000
Hurricane Alicia Damage 500,000

$8,500,000

(RBC# 574)

14. U. T. Health Science Center - Houston: Salary Increase
Requiring Advance Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Letter 85-5).--Upon
recommendation of the Executive Committee, the Board
approved the following salary increase at The University
of Texas Health Science Center at Houston:

Microbiology

Increased the annual salary rate of Assistant Professor
John J. Mathewson (Nontenure) from $25,000 to $34,000
effective September 1, 1984.

Source of Funds:
State: $25,740 Microbiology Faculty
Salaries
Other: 8,260 Grant Funds
$34,000 Total Salary

(RBC# 95)




REPORT AND RECOMMENDATIONS OF THE FINANCE AND AUDIT COMMITTEE
(Pages 72 - 89).--Committee Chairman Rhodes reported that the
Finance and Audit Committee had met in open session to consider
those matters on its agenda and to formulate recommendations for
the U. T. Board of Regents. Unless otherwise indicated, all
actions set forth in the Minute orders which follow were recom=
mended by the Finance and Audit Committee and approved in open
session and without objection by the U. T. Board of Regents:

U. T. System: Docket No. 19 of the Office of the Chancel-
lor (Catalog Change).--Upon the Tecommendation of the
Finance and Audit Committee, the Board approved Docket

No. 19 of the Office of the Cchancellor in the form dis-
tributed by the Executive Secretary. It is attached
following Page 236 in the official copies of the Minutes
and is made a part of the record of this meeting.

It was expressly authorized that any contracts or other
documents or instruments approved therein had been or
shall be executed by the appropriate officials of the
respective institution involved.

It was ordered that any item included in the Docket
that normally is published in the institutional catalog
pe reflected in the next appropriate catalog published
by the respective institution.

U. T. Board of Regents - Regents' Rules and Regulations,
Part Two: Amendments to Chapter V, Section 2, Subsec-
tion 2.2 (Maternity Leave).--Approval was given to amend
Part Two, Chapter V, Section 2, Subsection 2.2 (Maternity
Leave) of the Regents' Rules and Regqulations to read as

set forth below.

These amendments bring the Regents' Rules and Regulations
into compliance with the Pregnancy Discrimination Act
which requires, among other things, that pregnancy be
treated in the same manner by employers as other temporary
disabilities.

2.2 Medical Disability Leave.
2.21 Temporary disabilities caused or con-
tributed to by pregnancy, childbirth,

or related medical conditions shall

be treated in the same manner as other

temporary medical disabilities. Except

as provided under Subsection 2.220 of
this Section, any employee, whether
faculty, classified, or administrative,
who expects to be, or who becomes tempo-
rarily disabled as a result of injury,
illness or pregnancy, may request and
receive a leave of absence without pay
for a "reasonable period" of time, pro-
vided the request is made under the fol-
lowing terms and conditions:

2.211 The employee shall provide the
department head with a physician's
certification establishing the
medical disability and the antic-
ipated period of absence.

The employee and the department
head will submit a request to
the chief administrative officer
through proper channels. The
request will include a statement
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from the department head detail-
ing the manner in which the
responsibilities of the employee
will be assumed. A statement
encompassing the details of the
medical disability leave shall

be entered in the remarks sec-
tion of the appropriate person-
nel action form.

wReasonable period," as used in
this Section, 1is defined as the
length of the jeave as determined
by the employee's medical disabil-
ity. The period shall normally
not exceed six (6) weeks, follow-
ing incapacitation or after deliv-
ery in the case of maternity.
Leave without pay shall be autho-
rized only after the employee

has exhausted all accumulated
paid leave entitlements (sick
leave and then vacation leave).
Following a six week absence, the
chief administrative officer may
authorize an additional reason-
able period of time for medical
disability leave without pay on
an individual basis after review
of the merits of each particular
case, and subject to the require-
ment of exhaustion of accumulated
paid leave. Total leave without
pay for medical disability shall
not exceed twelve months.
vacation leave and sick leave do
not accrue while on medical dis-
ability leave without pay.
subject to fiscal constraints,
approval of medical disability
jeave shall constitute a guaran=
tee of employment for the period
of the medical disability leave.
The employee returning from med-
ical disability leave will furnish
a statement from a duly licensed
physician certifying that the
employee is medically capable of
resuming normal working duties.
In the case of faculty on medical
disability leave, the date for
return to work will coincide with
the beginning of the next semester,
following the period of absence,
if the chief administrative offi-
cer, or his/her delegate, deter-
mines that such beginning date is
necessary in order to obtain a
temporary replacement or to main-
tain the integrity of the academic
program of the institution.

A replacement may be provided on
a temporary basis during the
absence of an employee on medi-
cal disability leave.

An employee on medical disabil-
ity leave without pay is entitled
to continue optional group insur-
ance coverages at his/her own
expense.
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1f an employee is unable to
return to work because of an
on-the-job injury covered by
workers' Compensation Insurance,
the employee may remain on the
payroll until vacation and sick
leave are exhausted, or may des-
ignate in writing that a portion
of such leave may be used for
this purpose.

2.220

Approval of Amended Standard Trademark
12, 1981, the U. T. Board of
m to protect and license the

3. U. T. System:
License Agreement.--On June

Regents establishec a progra
trademarks of the component justitutions of The University

of Texas System and approved a standard trademark license
agreement permitting commercial firms to use University
trademarks on imprinted goods in exchange for a royalty to
be negotiated. In order to incorporate into the agreement

matters that have previously been included in attachments to

the agreement and to clarify provisions that have been mis-

interpreted by licensees, the Finance and Audit Committee
recommended that the standard agreement be amended as pre-

sented in the Mgterial supporting the Agenda. The Board
concurred in this recommendation and the standard Trademark

License Agreement as amended is set forth in its entirety
on Pages 74 - 89

LICENSE AGREEMENT

is entered into

This License Agreement ("agreement")

effective as of the day of , 198 '

petween the parties hereto, who agree as follows in

consideration of the mutual promises contained herein:

PARTIES

1.1 The Board of Regents of The University of Texas

system (hereinafter referred to as BOARD OF REGENTS) has its

principal office at 201 West 7th Street, Austin, Texas, 78701.

1.2

(hereinafter referred to as LICENSEE) has a principal place of

business at

1.3 BOARD OF REGENTS and LICENSEE are the parties to this

agreement .



2. BACKGRQOUND

2.1 BOARD OF REGENTS owns rights in certain marks now and

previously used by THE UNIVERSITY OF TEXAS

, identified in Attachment A hereto, and

has acquired public recognition and goodwill through the use of
such marks.

2.2 LICENSEE recognizes the goodwill appurtenant to use
of the marks and desires to obtain a nonexclusive license to
utilize such marks. BOARD OF REGENTS is willing to grant such

a license under the terms and conditions of this agreement.

3. DEFINITIONS

3.1 MARKS includes trademarks and service marks.

3.2 LICENSED MARKS means those marks listed in Attachment
A, including common law rights, as well as any applications for
registration which mav be filed by BOARD OF REGENTS or
registrations which may be issued to BOARD OF REGENTS covering
such marks, whether state or federal.

3.3 LICENSED PRODUCTS means those products specified in
Attachment B hereto on oOr in connection with which any of the
LICENSED MARKS are used.

3.4 TERRITORY means the United States of America.

3.5 GROSS SALES PRICE means LICENSEE'S billing price to
customers or distributors, jess (1) discounts which are given
and which are customary in the trade, (2) returns,

(3) transportation charges on returns if paid by LICENSEE,

(4) taxes, and (5) prepaid transportation charges on LICENSED

PRODUCTS shipped by LICENSEE.

3.6 E FECTIVE DATE means +he date specified in the Zfirst
paragraph of this agreement.

3.7 SOLD (or SALE) means that a LICENSED PRODUCT is
shipped, distributed, paid for, or billed or invoiced

(whichever occurs first).




3.8 TERM means the effective period of this agreement,
which shall commence on the EFFECTIVE DATE and which shall
terminate, unless sooner terminated pursuant to the provisions

of this agreement, on .

3.9 QUALITY means an acceptable level of quality to BOARD
OF REGENTS. QUALITY for LICENSED PRODUCTS is more specifically
defined in paragraph 11.1 hereof.

3.10 CONTRACT YEAR shall mean the consecutive twelve month
period commencing each January 1 and terminating the following
December 31, except that the first CONTRACT YEAR may be less
than twelve months, cormmencing on the EFFECTIVE DATE and

ferminating the next December 31.

4. LICENSE GRANT

subject to the terms and conditions of this agreement,
BOARD OF REGENTS grants to LICENSEE the nonexclusive right and
license to utilize the LICENSED MARKS in the TERRITORY solely

on and in connection with the LICENSED PRODUCTS of QUALITY

during the TERM hereof.

PAVMENTS TO BOARD OF REGENTS

5.1 On cr before the EFFECTIVE DATE, LICENSEE shall pay
to BOARD OF REGENTS a License Issue Fee of $
Said Issue Fee is not an advance toward royalties that
may become due during any calendar quarter of the TERM and
LICENSEE shall not deduct the amount of the License Issue
Fee from any royalties that may become due from the sale of
LICENSED PRODUCTS.

5.2 1In addition to the License Issue Fee, LICENSEE shall
pay to BOARD OF REGENTS a continuing royvalty of % of the
GROSS SALES PPICE of all LICENSED PRODUCTS SOLD by LICENSEE or
any of its subsidiaries, divisions, or affiliates. If LICENSED
PRODUCTS are sold to an entity that is owned or controlled by
BOARD OF REGENTS for the purpose of resale, LICENSEE shall pay

the royalty on such sales. If LICENSEE sells any LICENSED




PRODUCTS to any party affiliated with LICENSEE, or in any way
directly or indirectly related to or under common control with
LICENSEE, at a price less than the regular price charged to
other parties, the royalties payable hereunder shall be
computed on the basis of the regular price charged to other
parties. There shall be no deduction from the rovyalties owed
for uncollectible accounts oOr for advertising or other expenses
of any kind which may pe incurred or paid by LICENSEE, except
those specifically enumerated in paragraph 3.5 above.

5.3 LICENSEE agrees to pay +o BOARD OF REGENTS a Minimum
Royalty of § during each CONTRACT YEAR of the TERM,
other than a CONTRACT YEAR of less than six months, as a
minimum guarantee against royalties to be paid during each
CONTRACT YEAR. The remedy of BOARD OF REGENTS for failure of
LICENSEE to make payment of said Minimum Royalty shall be
1imited to termination of this agreement pursuant to the

termination provisions below.

6. STATEMENTS AND BOOKS OF ACCOUNT

6.1 LICENSEE shall submit quarterly statements to BOARD
OF REGENTS in the format and containing the information

specified in Attachment C hereto. LICENSEE may use an

alternate form for the guarterly statement provided that it
contains all information specified in attachment C and has

been approved by the Trademark Licensing Department, Office

of General Counsel, The University of Texas System. Such a
statement shall be submitted to BOARD OF REGENTS within thirty
(30) days after the end of each :alendar quarter and shall

be accompanied by payment of continuing royalties payable
pursuant to paragraph 5.2 above for that calendar guarter. If
in any CONTRACT YEAR the Minimum Royalty specified in paragraph
5.3 above has not been met by payments of continuing rovalty
during such CONTRACT YEAR, then the balarice due shall accompany
the statement submitted for the fourth guarter of the CONTRACT

YEAR. -




6.2 All delinguent amounts not paid when due pursuant to
paragraph 6.1 above shall be charged the maximum rate of interest
permitted under applicable state law, not to exceed one and
one-half percent (1%%) per month or any portion thereof during
which said amounts remain delinquent.

6.3 LICENSEE agrees to keep accurate books of account and
records covering all transactions relating to the LICENSED
PRODUCTS. BOARD CF REGENTS and its authorized representative
shall have the right at all reascnable hours of the day at
LICENSEE'S usual place of business, J4pon ten (10) days' notice,
to examine and copy said books of account and records and all
other documents and material in the possession or under the
control of LICENSEE, insofar as they relate to the LICENSED
PRODUCTS, in order to determine the accuracy of the statements
delivered by LICENSEE to BOARD OF REGENTS. If any such
examination shall reveal an error in rovalties paid or payable
hereunder of more than five percent (5%) or if such examination
is made because of the L1ICENSEE'S failure to pay any amounts due
hereunder, then LICENSEE shall bear all costs incurred by BOARD
OF REGENTS in connection with the examination. Upon demand of
BOARD OF REGENTS, LICENSEE shall, at its own expense, furnish to
BOARD OF REGENTS a detailed statement, signed by LICENSEE (where
applicable, LICENSEE'S Chief Financial officer), showing the

numper, description, GROSS SALES PRICE, and itemized deductions
from GROSS SALES PRICE of the LICENSED PRODUCTS covered by this

agreement SOLD by LICENSEE to the date of BOARD OF REGENTS'
demand. All such books of account and records shall be kept
available during the TERM of this license and for at least one

vear thereafter.

DEFAULT, TERMINATION

.1 In the event LICENSEE fails to submit timely
statements and payments to BOARD OF PEGENTS as provided in this
agreement, or in the event LICENSEE becomes insolvent, makes

any assignment for the benefit of creditors, oOr is subject to
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any bankruptcy or receivership proceedings, or in the event
either party fails to comply with any of its obligations under
this agreement, the other party may serve on the defaulting
party a notice of default specifying the nature of the default.
Tf the default is not cured within thirty (30) days from
service of the notice of default, the other party may then
serve its Notice of Termination, and this agreement shall be
automatically terminated upon service of said Notice of
Termination.

7.2 LICENSEE may terminate this agreement at any time
without cause after serving upon BOARD OF REGENTS two (2)

~-ionths' Notice of Intent to Terminate. In such event, this

agreement shall be automatically terminated two (2) months
after service by LICENSEE of caid Notice of Intent to
Terminate.

7.3 Unless sooner terminated pursuant to the above
provisions, this agreement shall remain in effect throughout

the TERM described in paragraph 3.8 above.

8. EFFECT OF EXPIRATION OR TERMINATION

8.1 Upon expiration or termination of this agreement, all
rights granted to LICENSEE hereunder shall cease, and LICENSEE
will refrain from further use of the LICENSED MARKS, or any
mark or name reasonably deemed by BOARD OF REGENTS to be
similar to the LICENSED MARKS, in connection with the

manufacture, sale, distribution, or promotion of products or

services. LICENSEE acknowledges that failure to comply with
this provision will result in immediate and irreparable harm
affording injunctive and any and all other approé;iate relief
to BOARD OF REGENTS.

8.2 Upon expiration or termination of this agreement,
LICENSEE shall not operate its business in any manner which
would falsely suggest to the public that this agreement is
still in force or that any relationship exists between LICENSEE

and BOARD OF REGENTS. LICENSEE shall have the right, after




expiration or terminaticn of this agreement, to ship and
distribute those LICENSED PRODUCTS of QUALITY which were
manufactured and in LICENSEE'S inventory prior to expiration or
termination, provided that no such products shall be shipped
more than one hundred twenty (120) davs after date of
expiration or termination.

8.3 Expiration or termination of this agreement shall not
relieve LICENSEE from the obligation to pay BOARD OF REGENTS

any payments due and owing at the time of termination.

9. PERSONAL LICENSE

9.1 The license granted to LICENSEE is personal, and no
rights hereunder may be transferred by LICENSEE without the
express written approval of BOARD OF REGENTS. LICENSEE shall
immediately notify BOARD OF REGENTS of anv change or proposed
change in ownerschip or control of LICENSEE during the TERM
hereof.

9.2 LICENSEE shall grant no sublicenses under this
agreement, but this shall not prevent LICENSEE from having
products made for it to its specifications, provided all

provisions of this agreement are satisfied.

10. GOODWILL IN LICENSED MARKS

10.1 LICENSEE agrees that the essence of this agreement is
founded on the goodwill associated with the LICENSED MARKS and
the value of that goodwill in the minds of the consuming

public. LICENSEE agrees that it is critical that such goodwill
be protected and enhanced and, toward this end, LICENSEE shall

not during the TERM or thereafter:

(a) attack the title or any rights of BOAPD OF
REGENTS in or to the LICENSED MARKS;

(b) apply to register or maintain any application or
registration of the LICENSED MARKS or any other maék confusingly

similar thereto in any jurisdiction, domestic or foreign;




(c) use any colorable jmitation of any of the
L,ICENSED MARKS, or any variant form (including variant design
forms, logos, colors, Or typestyles) of the LICENSED MARKS not
specifically approved by BOARD OF REGENTS;

(d) misuse the LICENSED MARKS;

(e) take any action that would bring the LICENSED
MARKS into public disrepute;

(f) use the LICENSED MARKS, or any mark or name
confusingly similar thereto, in its corporate or trade name;

(g) take any action that would tend to destroy OIX
diminish the goodwill in the LICENSED MARKS.

10.2 All use by LICENSEE of the LICENSED MARKS inures to
the benefit of BOARD OF REGENTS.

10.3 In order to facilitate enhanced protection by
registration of the LICENSED MARKS, LICENSEE agrees, if
requested, to provide BOARD OF REGENTS, after initial SALE by
LICENSEE of each different type of LICENSED PRODUCT within one
(1) month after requested in writing by BOARD OF REGENTS:

(a) ten (10) originals of each label, tag,
container, and advertising or promotional piece bearing a
LICENSED MARK (or, if the LICENSED MARK does not appear on a
label or tag, ten (10) copies of a photograph showing
appearance of the LICENSED MARK on the LTICENSED PRODUCT); and

(b) a copy of the invoice or shipping ticket
indicating the first SALE of that LICENSED PRODUCT.

Wwithin ten (10) days after the first SALE by LICENSEE of
said LICENSED PRODUCT in a state other than Texas [or in Texas,
if the sale evidenced by item (b) above was to a state other
than Texas], LICENSEE shall provide to BOARD OF REGENTS a copy

of the invoice or shipping ticket indicating said first SALE.

The items required in paragraph 10.3 shall be provided to

BOARD OF REGENTS by mailing or shipping them, postage or




shipping costs prepaid, to:

Office of General Counsel
Attn: Trademark Licensing Department
THE UNIVERSITY OF TEXAS SYSTEM
201 West 7th Street
Austin, Texas 78701
10.4 LICENSEE agrees to cooperate fully with BOARD OF
REGENTS in securing and maintaining the goodwill of BOARD OF

REGENTS in the LICENSED MARKS.

11. QUALITY CONTROL; PACKAGING AND ADVERTISING APPROVAL

11.1 All LICEMSED PRODUCTS shall be QUALITY goods. LICENSEE
acknowledges that if LICENSED PRODUCTS manufactured and sold by
it were of inferior guality in design, material or workmanship,
the substantial goodwill which BOARD OF REGENTS possesses in
MARKS would be impaired. Accordingly, LICENSEE agrees that all
LICENSED PRODUCTS shall be of high gquality. To this end,
LICENSEE shall, before it sells or distributes any of the LICENSED
PRODUCTS, furnish to BOARD OF REGENTS, free of cost, for its
approval, a sample of each 1L,ICENSED PRODUCT, together with any
carton or container, packing or wrapping material. BOARD OF
REGENTS shall have two (2) weeks from receipt of each LICENSED
DRODUCT in which to reject the sample. In absence of rejection,
or upon earlier written acceptance the sample shall be deemed as
accepted as an example of the quality for that LICENSED PRODUCT.
The LICENSED MAFKS may be applied by LICENSEE only to such LI-
CENSED PRODUCTS as are manufactured in accordance with the
corresponding samples accepted hereunder and which have substan-
tially the same relative guality position in the market place as
do the samples thereof; provided; however, that LICENSEE may
furnish to BOARD OF REGENTS a further sample of ary LICENSED
PRODUCT of which it desires to change the quality, style and/or
appearance and BORRD OF REGENTS shall have two (2) weeks from
receipt thereof in which to reject in writing said further sample.
Failure to reject shall be deemed as approval thereof .as an

example of quality for that LICENSED PRODUCT. BOARD OF REGENTS
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shall have the right through its employee (s) or designated
representative(s) during normal business hours to inspect the
facilities and product inventory of LICENSEE to assure itself
that QUALITY is heing maintained at all times.

11.2 All packaging and advertising pearing the LICENSED
MARKS shall be subject to the approval of BOARD OF REGENTS.
LICENSEE shall furnish packaging and promotional materials to
BOARD OF REGENTS in accordance with paragraph 10.3. In addition,
LICENSEE shall furnish to BCARD CF REGENTS one (1) copy of any
advertisement of LICENSED PRODUCT used by LICENSEE.. BOARD CF
REGENTS shall have two (2) weeks from receipt thereof in which to
reject in writing the packaging or advertising materials. In
the absence of rejection, OT upon earlier written acceptance, the
packaging and advertising materials will be deemed as accepted.
LICENSEE shall furnish to BOARD OF REGENTS a further sample of
packaging and advertising if it desires to change the packaging
or advertising. BOARD OF REGENTS will have two (2) weeks to
reject the packaging and advertising. Failure to reject will

be deemed acceptance.

12. MARKING

LICENSEE agrees that it will designate the LICENSED PRODUCTS
in a manner as specified from time to time 1in writing by BOARD OF
REGENTS to indicate the rights of BOARD OF REGENTS in the
LICENSED MARKS, including » gistration status of the LICENSED

MARKS and that the products are manufactured pursuant to license.

13. INDEMNITY/HOLD HARMLESS

13.1 LICENSEE agrees that it is wholly responsible for all
products manufactured or SOLD by it, including all LICENSED
PRODUCTS, and that BOARD OF REGENTS shall have no liability for
any items, including any LICENSED PRODUCT, manufactured or SOLD
bv LICENSEE.

13.2 LICENSEE indemnifies and holds harmless nOARD OF
REGENTS and the officers, employees and agents thereof, from any

claims, demands, causes of action, and damages, including
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reasonable attorney's fees, caused by or arising out of use of
any LICENSED MARK or workmanship, material or design of any
LICENSED PRODUCT, including without iimitation, claims or actions
for product 1iability and patent or copyright infringement.

13.3 BOARD OF REGENTS shall, to the extent allowed under the

Constitution ané 1aws of the State of Texas, defend with

competent counsel, indemnify, and hold LICENSEE harmless from any
claims of trademark infringement arising out of the use by

LICENSEE of the LICENSED MARKS.

14, NOTICES

All notices or demands required to be made or permitted
under this agreement shall be in writing and shall be deemed
served when deposited in the United States mail, first class
postage prepaid, certified or registered mail, return receipt
requested, addressed as provided in paragraphs 10.3 and 1.2 of
this agreement, or to such other address as either party may from

time to time designate in writing.

15. STATUS OF PARTTIES

This agreement is not intended to create, and shall not be
interpreted or construed as creating, & partnership, joint
venture, agency, employment, master and servant, oY similar
relationship between BOARD OF REGENTS and 1.ICENSEE, and no
representation to the contrary shall be pinding upon BOARD OF

REGENTS.

16. BINDING EFFECT

This agreement shall be binding upon and inure to the

Lenefit of BOARD OF PEGENTS ar.. LICENSEE and, subject to




paragrarh 2.1 above, their respective successors, assigns,

executors, heirs, and personal representatives.

17. LAW GOVERNING

This agreement shall for all purposes be governed by and
interpreteé and enforced in accordance with the laws of the State
cf Texas. LICENSEE hereby agrees that anv action arising out of
this agreement shall be litigated under the laws of the State of
Texas in a court of competent jurisdiction in Travis County,
Texas, and LICENSEE hereby agrees to submit to the jurisdiction
of the courts of the State of Texas, and that service of process
by certified mail, return receipt requested, shall be sufficient

to confer in personam jurisdiction over LICENSEE.

18. MISCELLANEOUS

18.1 The provisions of this agreement are severable, and if
any provision shall be held illegal, invalid, or unenforceable,
such holding shall not affect the legality, validity, or enforce-
ability of any other provision. Any such illegal, invalid, or
unenforceable provision shall be deemed stricken herefrom as if
it had never been contained herein, but all other provisions
shall continue in full force and effect.

18.2 As used herein, the term LICENSEE shall include the
plural as well as the singular, the masculine and feminine
genders, and corporations, partnerships, and other business
entities as well as individuals.

18.3 This agreement contains the entire agreement between
the parties with respect to the subject matter hereof and
supersedes any prior agreements between the parties, written or
oral, with respect to such subject matter.

18.4 This agreement may not be amended, modified, or
rescinded except by a written agreement executed by BOARD OF

REGENTS and LICENSEE.




EXECUTED by BOARD OF REGENTS ané LICENSEE on the day and

vear first above written, in duplicate cobies, each of which
shall be deemed an original.
THE BOARD OF REGENTS OF THE LICENSEE

UNIVERSITY COF TEXAS SYSTEM

Hans Mark, Chancellor (name of firm or

individual)

(signature of person

authorized to sign)

Approved as to Form:
(typed name and title)

Office of General Counsel




1, ICENSED MARKS ARE:

ATTACHMENT A




LICENSED PRODUCTS ARE:

ATTACHMENT B




TRADEMARK LICENSING DEPARTMENT

THE UNIVERSITY OF TEXAS SYSTEM
Office of General Counsel

%UAR’TERLY ROYALTY REPORT
(Report must be filed even

if no royalties are due)

LICENSEE:

{For Quarter Ending)

LICENSOR:

(Date of shipment may be used in lieu of Invoice date when appropnate)

Product Price
Descniption - Quanuty Per Unit

TOTAL GROSS SALES OF LICENSED PRODUCTS:

LESS: retums and/or transportation
charges on retums:

TOTAL “NET™ GROSS SALES OF LICENSED
PRODUCTS subject to royalties:

ROYALTY PERCENTAGE:

ROYALTIES DUE FOR THIS QUARTER:
(and payment enclosed with report)

PREPARED BY:

Complete and return within thirty (30) days after each calendar quarter.
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE
(Pages 90 - 99).--Committee Chairman Baldwin reported that the
Academic Affairs Committee had met in open session to consider
those items on its agenda and to formulate recommendations for
the U. T. Board of Regents. Unless otherwise indicated, all
actions set forth in the Minute Orders which follow were recom-
mended by the Academic Affairs Committee and approved in open
session and without objection by the U. T. Board of Regents:

U. T. Board of Regents - Regents' Rules and Regulations,
Part One: Amendments to Chapter VI, Section 3, Concerning
Student Conduct and Discipline.--Upon recommendation of the
Zcademic Affairs and Health Affairs Committees, approval
was given to amend Part One, Chapter VI, Section 3 of the
Regents' Rules and Regulations concerning student conduct
and discipline as set forth below.

These amendments clarify the application of current disci-
plinary procedures within The University of Texas System.

a. A new Subsection 3.3 was added to read as follows:

3.3 1Individuals who are not currently enrolled
at a component institution of The Univer-
sity of Texas System remain subject to the
disciplinary process for conduct that
occurred during any period of enrollment,
and for statements, acts or omissions
related to application for enrollment or
the award of a degree.

subsection 3.5 was amended to read as follows:

3.5 No former student who has been suspended or
expelled for disciplinary reasons from a
component institution of the System shall
be permitted on the campus of any component
institution during the period of such sus-
pension or expulsion without the prior writ-
ten approval of the chief administrative
officer of that institution.

Subsection 3.(10) was amended to read as follows:

3.(10) The Dean of Students shall have pri-
mary authority and responsibility for
the administration of student disci-
pline at each institution. It shall
be the Dean's duty to investigate alle-
gations that a student has violated
the Regents' Rules and Requlations,
the rules and regulations of the insti-
tution, or specific orders and instruc-
tions issued by an administrative
official of the institution in the
course of his or her duties.

3.(10)1 1If the Dean of Students deter-
mines that such allegations
are not unfounded, the Dean
shall prepare a written state-
ment of charges, a statement
of the evidence supporting
such charges, including a list
of witnesses and brief summary
of the testimony to be given
by each, and shall send such




charges and statement to the
accused student by certified
mail, return receipt requested,
addressed to the address
appearing in the registrar's
records.

3.(10)2 1In any case where the accused
student does not dispute the
facts upon which the charges
are based and executes a written
waiver of the hearing procedures
specified in Subsection 3.(11),
the Dean of Students shall
assess a penalty pursuant to
Subsection 3.(13) that is appro-
priate to the charges and inform
the student of such action in
writing. The decision of the
Dean of Students on penalty
may be appealed as in the case
of a decision rendered subse-
quent to a hearing in accor-
dance with Subsection 3.(11).
The appeal is limited to the
issue of penalty and no tran-
script will be required.

d. Subsection 3.(13) was amended to read as follows:

3.(13) The Hearing Officer shall render and
send to both parties<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>