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of~MII, Inc i:, Jacksonville, Illinois; 
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Board f o r  Approval (Ca~al0g~~Change)  296 

4. ~i Appointment of William D. Willis, Jr., 
M.D.~, Fh.D., as an Ashbel Smith Pro- 

- fessór Effective Immediately ~ 296 

Authorlzatlon to'Change+Tltlesfor o 
+R0bert N. Cooley,+M.D.~+i Donald 
Duncan, Ph.D., Raymond L. + 
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6. ~~ Approval~0f Affi~liationAgreement with 
Will:iam Beaumont ~Army+ MedícalCenter, 

El:Paso-~ Texas 296 
• , . • z, 

U. T, HEALTH SCIENCE CENTER -HOUSTON 

7~ + " ~ ing Scho~l~, Houston): 
of Liñd~~Kaeser, I Ph.D., 

Hold~r. of'the Isla 
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Gerontology EffectiveJanuary'zl, 1986 300 
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U. T. HEALTH SCIENCE CENTER - SAN ANTONIO 

l l. Gxaham A; Rogeness, M.D., Appointed 
lh~tial H0lder of the Meadows/San 
Antonio Atea Foundation (Semp Russ) 
Research Pr0fessorship in Child ~~ 
Psychiatry Effective Immediately 

U. T. CANCER CENTER 

12~ Approval to Appoint (a) Lester J. 
Peters, M.D., as Initial Holder of 
the John G. and~Marie Stella Kenedy 
Foundation Chair and (b) Gerald D. 
Dodd, Jr;, M.D., as Initial Holder 
of theOlga Keith and Harry Carothers 
WiessChair in Diagnostic~Radiology 
Effective January I, 1986 

E. REPORT AND RECO~~ENDATIONS OF THE BUILDINGS 
AND GROUNDS COMMITTEE 

U. T. ARLINGTON 

1. E. H. Hereford Unlverslty Center - 
Addition and Remodeling (Project 
Noo. 301-552): Authorization to 

~: Increase'the Total Project Cost, 
Award Klternate Bid to Construc~ion 
Contract with Cadenhead " Rangaire, 
Inc., Fort Worth, Texas, and Addi- 
tionalAppropriation Therefor 

. 1  • 

2. Authorization for Office~of the 
Chancellor and Office of General 
Counsel to Conclude Negotiations 
withAmes-Teague Joint Venture, 
Dallas~, Texas, for Ground Lease 
Agreement and Property Management 
Agreemeñt Related.toConstruction 

. . . .  • of a Parking Facility and Autho- 
rizationfor ExecutiveCommittee 
toApproveSaid Documents 

U. T. AUSTiN 
,j 

3. Expansion of ~hysical Plant Facili- 
ties, Phasel (Project No. I02-454): 
AuthorizatioñtoAdvertise for Bids 
and for Executive Committeeto Award 
Contracts, and AdditionalAppropria- 
tion Therefor 

4'. Residence Halls -EmergencyLighting 
reliminarylPlans 
,repa±e'~Final ~ 

........... ~ ~ :Plans:.iSubm~ssioñ~i~to~C0o~dinatfnu ! ~:~:~ - 
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Executive,..Committee:~to~Award~Contracts; 



m I i m m 

~L 

i ~ ii .... 

U. T. AUSTIN 

5. Scott House - Sweetbrush - Renovation 
and Additions (Project No. 102-582): 
Approval of Final Plans for Additions 
and Increased Project Cost; Authoriza- 
tion to Advertise for Bids and for 
Executive Committee to Award Contract~~ ~~ 
and AdditionaiAppropriation Therefor 

U. T? DALLAS 

6. Multipurpose and Engineering Start-Up 
Facility: Authorization for Project; 
Appointment of F&S Partners, Inc., 
Dallas, Texas, Project Architect to 
Prepare Preliminary Plans; and 
Appropriation Therefor 

7. Authorization for office of the Chan- 
cellor and Office of General Counsel 
to Conclude Negotiations with Texas 
Universfty Apartments I, Ltd., Dallas, 
Texas, for Ground Lease Agreement and 
Property Operating Agreement Relatedto 
Student Housing ApartmentProjectand 
Authorization for ExecutiveCommittee 
to Approve Said Documents 

347 

348 

349 

U. T. EL PASO 

8. Physical Plant Facilities (Project 
No. 201-563): Authorization to 
Advertise for Bids and for Executive 
Committee to Award Contracts and 
Additional Appropriation Therefor 

9. Approval of a Ground Lease to the City 
of El Paso to Provide a .780-Acre Site 
Out of Block 25, Old Fort Bliss, El Paso, 
Texas, fora Sesquicentennial Monu- 
ment 

3'}9 

350 

U. T. PERMIAN BASIN 

I0. Authorizatíon to Purchase Computer ~~ 
Equipment and Appropriation Therefo r 

II. Mesa Building Reroofing, Phase I: 
Authorization for Project; Prepara, 
tion of, Final Plans and Specifica~ 
tions; Advertisement for Bids; 
Award of Contract; and Appropriation 

357 

There for ~ 357 
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U. T. SAN ANTONIO ~ I 

12. Authorization for offi of the Chan- 
ceilor and Office of Gei~eral Counsel 
to Conclude NegotiationS on (a) Ground 
Lease Agreement for Stu~ent Dormitory and 
Recreation Center with Mr. Clarence~T. Bach, 
San Antonio, Texasi (b)/ Manag ement Agree- 
ment to operate andMa~~~age Student Dormi- 
tory and Recreation Center with Mr.~Bach, 
Sandalwood Management, Inc., san Antonio, 
Texas, and UTSA Phase I ~ Dormitory Part" 
nership, San Antonio, Texas, and = ~~ 

(c) Statement of Policy and Undertaking ~~, 
to be Delivered to Lloyds Bank Int. Ltd.; 
and Authorization for. Executive Committee : 
no Approve Said Documents ~: 358 

U. T. TYLER 

13. Space Completion and Renovation: Authori- 
zation for Project; Appointment of 
Charles F. Potter, Jr~, Architect, Tyler, 
Texas, Project Architect to Prepare F~nal 
Plans;~~and Appropriation Therefor~~ 

U. T.~HEALTH SCIENCE CENTER - DALLAS 

359 

14. Appropriation of Permanent University 
Fund Bond Proceeds for Equipment Allo- 
cation for Regental Professors 
Michael S. Brown and Joseph L. 
Goldstein for the Fiscal Year 1986 

15. Parking Garage No. 3 ,Two-Level 
Addition: Appr0val of Final Plans; 
Authorization to Advertise for 
~Bids:iand for ExecutiveCommittee 
to Award Contracts; and Additional~ 
Appropriation Therefor 

U .  T: .HEALTH SCIENCE CENTER - SAN ANTONIO 

16. Ba~ic Science~BuildingFifthLevel " 
Completion: Authorization forProj- 
ect; Appoin~hent of Phelps Garza?~ 

359 

360 

,-L 

~Bomb~rger, San AntOni0; ,Texas, Project 
Architect'ior PreliminaryPlans; and 
Appropria£ion Therefor 360 

17. Expansion. 0fCiinical-Science Teaching 
Space: A~thorizationlfor~Project;~ : 
Appointment of Ch~eyUrrutia,~iSa n 
Añtonio$ Texas, Project Architect to 
Prepare Preliminary~iPians;andApp rc- 

"~ PriationTherefo~ 3 6 i  
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U. T. CANCER CENTER 

18. Modification andRenovation of 
M. D. Anderson Hospital.(Project 
NÓ. 703-602): Approval ofFinal - 
-Plans for.,Phase I; Submissionito 
Coordinating Board; andAuthoriza- 
tion to Advertise'~for Bids and foD. 
Executive Committee to Award Con- 
tracts 

o U. T. HEALTH CENTER . TYLER~ 

19. Ambulatory ¿are Facilities: Authori- 
zation for Project Analysis; Appointment 
of Robert Douglass Associates, Houston, 
Texas, Consulting Architect; and Appro- 
priation Therefor 

20. Medical Resident Housing (Project 
No. 801-601): Approval of Preliminary 
Plans; Authorization to Submit. to 
Coordinating Board; Approval for Com- - 
pletion of Final Plans; and Additional 
Appropríation Therefor. 

STATEMENT BY CHAIRMANHAY. REGARDING PROJECTS 
PROPOSED FOR FUNDING FROM PERMANENT UNIVERSITY 
FUND BOND PROCEEDS.THAT WERENOT APPROVED~.IN~ 
CAPITAL IMPROVEMENT PROGRAM 

F. REPORT:.AND RECOMMENDATIONSOFTHELAND~AND " 
I ~ S ~ ~  CO~ITTEE 

I. Permanent University Fund 

361 

362 

362 

363 

363 

a. Investment Matters 

i. Report on Clearance OfMonies 
to Permanent University Fund 
for September ~and Oct0ber 1985, 
and Report on Oil and Gas Devel- 
opment as of October 31, 1985 -364 

-2. PermanentUniversity Fund: ~ "~,- 
Reporton Investments for the 
Fiscal Year Ended August 31, 1985 365 

b~ Land Matters ~ ~.~ 

PERMANENT UNIVERSITY FUND 

1. 

Z 

Establishment of the Fund for ~~ 
Conservation. and Land Uti.lization . 
Programs, Authorization for . • 
Transfer of. Funds from the Damage _ ..... ~~ 
.Program Fund Effective Immediately .. ! 
and Authorization to Transfer~ 20~. i : ~ : 
of. Each. Payment tO the Damage-Pro-.i ": ~ ....... " 

:i L 

' Ef.fective February 1,_198 
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PERMANENT UNIVERSITY FUND 

2. UniversityLandsi Approval of 
Amendments to the Damage Sche- 
dule and Program and Revised 
Rate Schedule for (a) Pipe 
Line Easements, (b) Power and 
Telephone Line Easements, 
(c) Surface Le~ses (Other Than 
Grazing), (d) Material Source 
Permits~ (Caliche, Etc.), and 

_ (e) Assignments, Transfer or 
Correction~of Easements, 
Leases, Etc. Effective Febru- 
ary i, 1986 

2. Common Trust Fund 

U. T. SYSTEM 

Approval of Revisions to The Charter for 
Common Trust Fund (Previously Referred 
to as Funds Grouped for Investment} and 
Establishment~of the Guideline Payout 
Return (Supersedes PolicyAdoptedby th~e ~~~:~~ 
Board on March Ii, 1967) 

Trust 3. and Special Funds 

365 

372 

5 ~ 

i : 

~~~ I. AcceDtance of Bequest from the Estate 
of Magy Elizabeth E a r l e - °  Aucutt, Fort ~ 
Worth, Texas, and Establishment of the 
C. J. and Clara Earle Student Scholar- 
shipand/orLoanFund 

2. ~ Acceptance!ofGift from Martin Sprocket & ~~ 
~s~ andlEstab - 
tin Scholars 

~, ~ .  . . . .  Programi " 

U. T'~ AUSTIN . . . .  

3. ° Lloyd:M. B inGovern- 
ment/Busin :he LyndonzB. 
Johnson School of Public Affairs ~ 
Acceptance~~ofAdditional~iGifts and 

Program, : ~ 

4. R. H Bing~ Fellowship in Mathematics 
• in !the College• of Natural sciences i, 
AccePtance : 0 f~i~Gi fts and.Pledgesi~ from 

:i~ian An0nvm0üs ~ D0ñ0r~~~. ~ Mr.~~i]Malcolm~ ~ Brachman~ 

377 

377 

377 



U. T. AUSTIN 

5. Priscilla Pond Flawn Regents Profes" 
sorship in Child Development in the 
College of Natural Sciences --Accep. 
tance of Additional Gifts and 
Establishment of the Priscilla Pond 
Flawn Regents Professorship in Organ 

~ r Piano Performance in the College 
f Fine Arts[and the Priscilla Pond 

Flawn Fellowshipin Early Childhood 
Education in the College of Education 
w±th-:Previously Approved and Current .... 
Matching Funds Under The Regents'i~ ~ 
EndowedTeachers and:ScholarsProgram 

~ Q 

7. 

378 

Shell Companies Foundation Distinguished 
Chair ín Geophysics In the College of 
Natural Sciences - Approval to Carry 
Forward R~served Funds from The Centen- 
nial Teachers and Scholars Program 

W, St. John Garwood Centemlial Profes- 
sorship in Law in the School of Law - 
Acceptance of Pledge from The Clayton 
Fund, Houston, Texas, and Matching 
Funds 
Fund/E 
tion a 
W. St. JOfUn Garwooa, Jr. centennlal 
Chair in Law 

379 

379 

8. FrankThomas PatilloCentennial Fel- 

Fellowship in the College of Natural 
Sciences, Alice Mackie Scott Tacquard 
Centennial Fellowship in the College 
of Fine Arts, and Alice Mackie Scott 
Tacquard Centennial Fellowship in the <~ 

• . ~~ 

College:of Liberal Arts -Redeslgnatlon 
as Lectureships:(No Publicity) 3 7 9 .  

9. 

Establfshment:ofthe~Department of. 
ComputerScie~ces Administrative: 
Endowment: in the Collegeiof Natural 
Sciences 

I0. i Acc Gifts and Establishment 
B, Embree,. Jr. Scholar- 

the College Of Education 

380 ~! • 

3 8 0  1% Ii 

Ii, Acceptance of 
~ Espey, :Huston and Associates, Inc¿ 

i. ~ and/or/Dr., iand!'~Mrs,ilW. H. Espey, Jr., 
Austiñ ;:: Texas'. ~ 'and Trans fer: of ~Funds 
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U. T. AUSTIN ~~ 

12. Acceptance of Gifts from Mr. Forrest F. 
Preece and Linda S. Ball andGood 
Right Arm, Inc., Austin, Texas, and 
Establishment of The Good Right Arm 
Advertising Scholarship for Women Ath- 
letes in Intercollegiate Athletics 
for Women 381 

13. Acceptance of Gift from Research 
Corporation, Tucson, Arizona, and 
Establishment of the Hal Hi Ramsey llI 
Memorial Fund in the College of Natural 
Sciences 381 

14. Acceptance of Gifts and Establishment 
of the Kenneth Sims Endowed Scholarship 
for Women's Athletics in Intercollegiate 
Athletics for Women 

15. Acceptance of Transfer of Funds and~ 
Establishment of the Bettie Margafet~~~ 
Smith Endowmentfor Professional 
Development of Engineering Faculty 
in th~e College of Engineering 

16. Jack G. Taylor Endowment Fund - 
Acceptance of Transfer of Funds and 
° Establishment of the Jack G~' Taylor 
Endowed~PresidentialScholarship in 
tñe College of Business Administra- 
tion and the Graduate School of ~~ 
Business 

17. Acceptance of Transfer of Funds and 
Pledge from Mr. R. Earle Wright, 
Houston, Texas, and Establishment of 
the R. Earle Wright Endowed Presi- 
dential Scholarship in Engineering 
in the College of Engineering 

18. Acceptance of Gift of Lots II and.12, 
Block 3, Pembert0n Heights Addition 

'ravis County, 
Clarence L. 

C~ine,- Austin, Texas (No Publicity) 

EL~PASO 

1 9 1 !  ., Acceptance0f~Giftsand~Establish - 
. ~ -  ~ ~ ~  ment ofthe~Dr.i Thomas G. zBarnes 

° ~ ...... : PhysiCs~Fund : 

2 0 - ;  Accepta 

i 
, ,  Estate ~, 

.~~i. ii~i: :.. i:.i.i K i s c o , I  
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MEETING NO. 813 

THURSDAY, December 5, 1985.--The members of the Board of Regents 
of The University of Texas System convened in regular session~at 
1:30 p.m. on Thursday, December 5, 1985, in the Dining Room Area 
of the Student Lounge in the Classroom Building at The University 
of Texas of the Permian Basin, Odessa, Texas, with the following 
in attendance: 

ATTENDANCE.-- 

Present 
Chailñn-añ~Hay, presiding 
Vice-Chairman Baldwin 
Vice-Chairman Ratliff 
Regent Blanton 
Regent (Mrs.) Briscoe 
Regent (Mrs.) Milburn 
Regent Rhodes 
Regent Roden 
Regent Yzaguirre 

Absent 

Executive SecretaryDiZly 

Chancellor Mark 
Executive Vice Chancellor Duncan 
Executive Vice Chancellor Mullins 
Executive Vice Chancellor Patrick 

Chairman Hay announced a quorum present and called the meeting 
to order. 

WELCOME BY DR. DUANE LEACH, PRESIDENT OH THE UNIVERSITY OF TEXAS 
OF THE PERMIANBASIN.--Chairman Hay stated that the Board was 
pleased to be meeting in Odessa and then called on Dr. Duane 
Leach, President of The University of Texas of the Permian Basin 
(the host institution). 

.... On behalf of the faculty, staff and students of The University 
of Texas of the Permian Basin, President Leach welcomed the 
members of the Board and other guests to Odessa. In view of the 
Regents' full agenda, President Leach elected to forego the 
usualinstitutional presentation. 

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING 
HELD ON OCTOBER 10-11, 1985, AND SPECIAL MEETING HELD ON OCTO- 
BER 24, 1985.--Upon motionof Vice-Chairman Ratliff, seconded by 
Regent Blanton, the Minutes of the regular meeting of the~Board 
of Regents of The University of Texas System held on Octo- 
ber i0-iI, 1985, in Arlington, Texas, and the Minutes of the 

i ;i ̧i~:!i! ~~ ! ;~ii :)!~i 
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INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES.--Chairman 
Hay called on the chief administrative officers of the component 
institutions to introduce their respective faculty and student 
representatives and other guests: 

U. T. Arlington 

P r e s i d e n t  Nedderman  i n t r o d u c e d :  

Faculty Representative: Dr..Anson Shupe, Vice- 
Chairman, Faculty 
Senate 

U. T. Austin 

President Cunningham introduced: 
-i 

Faculty Representative: 

Student Representative : 

U. T. Dallas 

President Rutford introduced: 

Faculty Representatives : 

.> 

- 4, 

Dr. David Bourell, Vice- 
Chairman, Faculty 
Senate 

Ms. Ellen Williams 
General Reportsx', 
The Daily Texan 

Dr. Robert Corrigan, Dean 
School of Arts and 
Humanities 

Dr. Cy Cantrell, Speaker 
of the Faculty 

U. T. El Paso 

In the excused absence of President Monroe, Mr. Wynn Anderson, 
Assistant to the President, introduced: 

e~ 

Faculty Representative: Dr. James Day, Secretary 
of the Faculty Senate 

U. T. Permian Basin 

PresidentLeach introduced: 

.li - 

Faculty Representative: 

Student Representative: 

~ •:~~i~, ~ii•• i: i •~ 

.Dg. ~ Edwin Kurtz, President 
Faculty Senate 

Ms. L~ly Tercero, President 
StudentSenate 

6 "i 

- .f3 

% 
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U T San An~~onio < ' o ° . 

~~ President Wagenen introduced: 
b 

F a c u l t y  R e p r e s e n t a t i v e :  

S t u d e n t  Represen ta t i~ve  : 

c 

~J 

~~ U í T. Tyler ~-~ 

President Hamm ~introduced: 

Student Representative: 

J 

Dr. Richard J. Harris 
Assocíate Professor, 
Division of Social 
and Poiicy Sciences 

O 

Ms. Barbara Hoffman ,: 
Junior American Stud- 
ies Maj'or and Více 

• President~~of the' 
Student Representa ~ o 
tive Assembly 

C. 

Miss Kay Buchanan 
President, Student 
Association 

U. T~ Medical Branch - Galveston 

President Levin introduced: 

Fac~ity Representative: 

¿ 
~c 

c 

Pr~sident Howe introduced: , 
"L 

Faculty Representative - -:: 

U. T. Health Science center - S~n Antonio¿ 

S tudent Repres ent~tive : 

q 
z 

U. T. Cancer Center 

o 

Dr. Bruce Niebuhrl > Asso- 
ciate Professor, 
Department of Physi- 
cians ' Assistants 
Studies.. U. T. Allied 

:~ Health Sciences 
School - Galv~eston e 

Richard Carr, Jr.,~~D.~D.S, ~~ 
Associate Dean, Stu:.:~~: 

~den't Affairs, U. T. 
Dental School - San 
Antonio 

Mr. Thomas Culwell ~~ 

~~,resident LeMalstre intr0duced: 

, . F a c u l t y  R e p r e s e n t a t i v e : : ~ ,  :, , : ~  Davfd A l l e n  S~ 
. . . . . . .  v 

• ~ Chairman ~ 
, i ~:: '.i":~ ment~.of ] 

Semester I.II Nursing 
Student, P'resident 
of Nursing School 
Student Body Associ- 
ation> 

í. 

0'. 
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rf~ 

U. T. System: Approval of Resolution and Related Instruments 
Authorizing Issuance of PermanentUniversity Fund Obliga{ion~ 
in Aggregate Amount Not to Exceed $i00,000,000 in the Form o£ 
commercial Paper Notes, Variable Rate Notes, anda Revolving 
Credit Note; Appointment of McCall, Parkhurst & Horton, Dallas, 
Texas, and Vinson & Elkins, Houston, Texas, as Co-bond Counsel; 

~ Appointment of Goldman Sachs & Co., New York, New York, as 
Dealer/Remarketing Agent; Appointment of Morgan Guaranty Trust 
Company, New York ~, New York, as Paying Agent/Registrar and Ten- 
der Agent; Authorization for Executive Vice Chancellor for" Asset 
Management to Establish Accounts for Miscellaneous Costs; and 
Approval to Repeal Resolution Adopted by the Board in Febru- 
ary 1985.--Chairman Hay called on Executive Vice Chancellor for 
Asset Management Patrick to review the recommendations related 
to a financing program that~~includes the issuance of $I00 mil- 
lion in Pe1~anent University Fund debt instruments in the form 
of commercial paper no£es, variable rate notes anda rgvolving 
credit note. t 

Following a detailed presentati0n~and discussion, ~the Board, 
upon motion of Regent Milburn, seconded by Regent Roden: 

a. ~~- Approved the Resol~tion~(l) authorizing the issuance 
° of obligations in an aggregate principal amount not 
£o exceed $i00,000,000 to provide financing to pay 
Project Costs for Eligible Projects; (2) authorlzlng 
such obligations~to be issued, sold and delivered 
in Various forms, including commercial paper notes, 
variable rate notes andila re~olving credit note, and 

behalf of~the Board of Regents of The Unlverslty of~ 
Texas System in the sel%ing~and delivery of s uch i ~ 
obliga£ions, iwithin th~~~~i~~i~ations andprocedures 
sDecified herein; (4) m~~~i:ñ~ce~£ain covenantsand 
agreements~in connec£i0ñ ~~~ere~~~;and~(5)resolving 
o{her matters inciden£ ani~gela~ced to the ~ssu/nce, 
sale, security and delivery~of such obligations, ~~~~~~~~ 
substantially,.,in the form set forth in Attachment A 

C~incident with the approval of0the Resolution 
(AttachmentA), the~Board also approved the docu- ,~ 
~ments substantialIy in the~~form set forth in the 
Exhibits listed below: 0 ~~ 

Exhibíh['A, Credit Agreement (Page 8~) 
Exhibit B, Trust Agreement~~(Page 142) .... 

O- 

Exhibit E, Official Notice of Sale and ~ 
Bidding Instructions (Page 163) .... 

Exhibit F, Official Statement (Page 170) 

b. Appointed McCall, Parkhurst &~ Horton of Dallas, 
Dallas County; Texas,' and Vinson& Elkins of' ~ 
Houston,. Sarrisi~'Coun£y, Texas, as co'bon~d ~ counsel 

~c. i Appointed G01dmanSachs .&C0?, New ~york, New York, i~ ~ ~~ i~~ ~~i ! ii 

' ~ ~i ~i!/~̧ I̧~ 
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e. Appointed the following positions in U. T. System 
Administration, or their successors in function, as 
Authorized Representatives pursuant to the terms of 
the Resolution and its exhibits: 

(I) Executive Vice Chancellor for Asset Management 

(2) Manager of Debt Administration 

(3) Director of Asset Strategy and Planning .~ 

(~) Vice Chancellor and General Counsel 

(5) Manager of Endowment Real Estate 

f. Auth0rized the Executive Vice Chancellor for Asset 
~: Management to establish an appropriate account or 

accounts for the payment of Bond Counsel, Dealer, 
Paying Agent/Registrar lees, and other miscellaneous 
costs out of bond proceeds 

g. Repealed that certain Resolution adopted at Meeting 
Number 807, February 1985, found in the bound Minutes 
of that meeting and captioned as follows: "RESOLUTION 
MAKING COVENANTS AS TO THE INVESTMENT OF THE PERMA- 
NENT UNIVERSITY FIfND IN CONNECTION WlTH PERMANENT 
UNIVERSITY FUND BONDS AND NOTES AND COVENANTING TO 
MAKE PROMPT TRANSFER OF INCOME TO THE TEXAS A&M UNI- 
VERSITY SYSTEM OF ITS PART OF THE INCOME FROM THE 

i PERMANENT UNIVERSITY FUND ~' 

It w~s noted that financing eligible projects with variable ~~ 
rate bonds will enable the U. T. Board of Regents to borrow 
at short term rates substantially below those of fixed rate 
twenty~ (20) year serial bonds~ The financing program envi- 
sions bonds with a final maturity not to exceed 30 years and 
a lien subordinate to the Refunding Bonds and any Additional 
Parity B0nds. Interest rate options would include (a) com' 
mercial ~ paper rates (from L to 270 days), (b) variable rates 
computed on a flexible, daily, weekly, monthly, quarterly, 
seml-annual, or term basis, and (c) conversion to a fixed 
tate basis. The notes ~would be sold~and remarketed through 
a remarketing agent and delivered and paid through a New York 
paying andltender agent. ~~ 

• i: " ~ :̧ ŗ/r ~ : 
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12/4/85 ATTACHMENT ~A 

A RESOLUTION approving and authorizing the issu- 
ance of obligations ~in ah aggregate principal 
amount at any one time outstanding of not to 
exceed $i00,000,000 (except fora promissory note 
which may be in the principal amount of 
$109,000,000) to provide interim financing to pay 
Project Costs for Eligible Projects; authorizing 
such obligations to be issued, sold and delivered 
in various forms, including commercial paper 
notes, variable rate notes anda revolving note, 
and prescribing the terms, features and charac- 

• 0 f ~eristlcs o such instruments; approving and 
authorizing certain authorized officers and 
employees to act on behalfof the Board of Regents 
of Th~ University of Texas System in the selling 
and delivery of such obligations, within the 
limitat~~0ns and procedures specified ~ herein; 
making certain covenants and agreements ~~ con- 
nection therewith; resolving other matters inci- 
dent and related to the issuance, sale, security 
and delivery of such obligations, including the ~, 
appr0val of an Issuing and Paying Agent/Registrar 
Agreement, Crediti:Agreement, Trust Agreement with 
the Texas<State Treasurer, Official Statement and 
Remarketing ~~greement; and providing ah effective 
,da~e. ¿ 

? •" 

k 

.......... 'J ~iJ>~~;?il;iiiii)/:iiii i! ~~i~ !;i!J)~i~ ¸̧!~i:I >~!:'i!::~' .< > x~~i ~~ ! ~!~~~' ~>~ >~ >~ 



m mm 
m 

TABLE OF CONTENTS 

% 

ARTICLE I: DEFINITIONS 

1.01 
1.02 

Definitions .................................. 2 

Construction of Terms Utilized in 
r_his Resolution .............................. I0 

ARTICLE II: AUTHORIZATION OF NOTES 

2.01 General Authorization ........................ lO 
2.02 Terms Applicable to Notes - General .......... ii 
2.03 Commercial Paper Notes ........ : ................ 12 
2.04 Variable Rate Notes ........................... 13 
2.05 Credit Agreement .............................. 14 
2.06 Revolving Note ............................... 14 
2.07 Forms of Project Notes ....................... 15 

(a) Form of Commercial Paper Note ........... 15 
(b) Form of Variable Rate Note .............. 18 

2.08 Execution - Au~%entication .................... 25 
2.09 Notes Mutilated, Lost, Destroyed of 

Stolen ........................................ 26 
2,10 Negotiability, Registration and 

~Exchangeability .............................. 27 
2.11 Series A Note Payment Fund ................ 28 

2.12 Pledge of Revenues; Payments. ............ 29 
2.13 Application of Prior Covenants ........ ~. .. 30 
2.14 Series A Note Construction Account ....... ~ 32 
2.15 Cance!lation ............................. 32 

2.16 Fiscal and Othelr Agents .................. 32 
2.17 Trust Agreement. ......................... 32 

ARTICLE I I I : INTEREST RATES ON VARIABLE RATE NOTES 

~3 .03  

3';01 Initial Interest Rates; Subsequent Rates ..... 33 
3.02 Variable Rates; Conversion to Variable 

Rate Periods ................................ 33 
(a) Determination by Remarketing Agent ...... 33 
(b) Daily Rates ............................. 34 
(c) Weekly Rates ............................ 34: 
(d) Monthly Rates ........................... 35 

(e) Quarterly Rates .......................... 36 
(f) Semiannual Rates ....... ................. 36 

~(g) Term Rates ............................... 37 

(h) Conversions between Variable Rate 
Periods ................................. 37 

(i) Conversions from Flexible Periods ....... 39 
Flexible Ralhes; Conversions to Flexible ....... 
Rate Periods ................................. ?; ...... :40 

i 

z 

.~.: ~~~ i 'i: ̧ LIi,: i -  '~ 

. . . . .  : . . . .  ' L  



m~ 
l mo•mm m mm•mm R m I I mm 

3 . 04 

3.05 

4.01 

~~;~ 4.02 

4 . 0 3  

4 . 0 4  

4 . 0 5  

4.06 
4.07 

4 . 0 8  

(a) Flexible Ra~es ............................ 40 
(b) Conversions to Flexible Ra~e 

Periods ................................. 41 
Fixed Rate Conversion &t Option of 
Authorized Represe~~~tive ..................... 42 
NoKice to Reqis~ered Owners .................. 43 

ARTICLE IV: TENDER AND PURCHASE OF 
VARIABLE KATE NOTES 

Tenders Durinq Variable Rate Periods ......... 44 
(a) Purchase Dates .......................... ~4 
(b) Notice of Tender .................... ;--- ~5 
(c) Variable Rate Notes ~o be 

Remarketed ............................... 46 
(d) Remarketing of Tendered Variable 

Rate Notes .............................. 46 
(e) Purchase of Tendered Variable 

Rate Notes .............................. 47 
Tenders During Flexible Rate Periods ......... 50 
(a) Purchase Dates .......................... 50 
(b) Remarketing of Tendered Variable 

Rate Notes ............................... 51 
(c) Purchase Of Tendered Variable Rate 

Notes ................................... 52 
Tender Upon Variable~ or Flexible Ra~e 

52 Conversion..[ ..... ........................... 
(a} Convers~ons to Variable Ra~e 

Periods ....................... ¿<>~ ......... 52 
(b) Conversion to Flexible Rate ~~~~iods 

from Variable Rate Periods .............. 53 
(c) Mandatory Denomination Tender ........... 53 
(d) Notice of Election ~o Retain ............ 54 

54 (e) Notice to Holders ....................... 
(f) Remarketing ............................. ~ 55 
(g) Purchase of Tendered Variable Rate // .... 

Notes.,...~2 ....................... ..... I~" 55 
Tender Upon Fixed Rate Conversion ........... //. 56 
(a) Mandatory Tender UponConversion ..... /S'" 56 
(b) Notice to Holders .......... • ....... ,~/-.- 56 
(c) Remarketing ................ ..... .-~~ .... 56 
(d) ~ Purchase of Tendered Variable Rat~" 

Notes..'.. ........... . .......... ~~ ...... • 57 
Mandatory Tender Upon Expiration of /~" 
Credit ............... ......... ...... ~ ........ 57 

Tenders or Waivers by Investment " 

Companies ........................ ... Iiiiiiiill 59 
J Mandatory Tender at End of Initial iI 

Flexible Rate Period~. ........ ... ~~~ 59 

ii 



R ~  ¸ U ~ n  m m . m ~ m  m m m ~ m  m m m B 

5.01 
5.02 
5.03 
5.04 
5.05 

ARTICLE V: ISSUE AND SALE OF NOTES 

Issuance and Sale of Notes .................... 59 
Proceeds of Sale of Project Notes ............. 62 
Issuing and Paying Agent Agreements .......... 62 
Remarketing Agreement ........................ 62 
Initial Sale ................................. 63 

ARTICLE VI: COVENANTS OF THE BOARD 

6.01 
6.02 
6.03 

63 
63 

Limitations on Issuance ...................... 
General Covenant .............................. 
Payment of Fund Priority Obligations 
and Notes .................................... 64 

6.04 Maintenance of Available Credit 
Facilities Requirement.. ...................... 64 

6.05 Available Funds . . . . . . . .  ~- 65 ~ e e . . . - ~  I o . , . . . e . . - ' g  

6.06 Notes to Remain Tax Exempt ................... 65 
6.07 Supplemental Resolutions ..................... 66 
6.08 Opinion of'Bond Counse! ...................... 66 
6.09 Compliance with Bond Resolution and 

6,10 

Other Documents ............................... 66 
Reserva, ion of Right to Issue Obligations 
of Superior Li.n, Obligations of Inferior 
Lien and Short Term Obligations .............. 66 

ARTICLE VII: EVENTS OF DEFAULT AND 
REMEDIES OF BONDHOLDERS 

: . o o . o o o e • . • • e 7.01 ~~ Events of Default ............... 67 
7.02 Suits at Law or in Equity and Mandamus ....... 67 
7.03 Remedies Not Exclusive ........................ 68 

ARTICLEVIII: MISCELLANEOUS 

8.01 Amendments or Modifications Without 
Consent of Holders 68 o . . e e . o . . . o o e . . e o . ' ' ' ' ' e ' e "  

8.02 Additional Actions .......................... . 69 
8.03 Resolutionto Constitute a Contract; 

70 Equal Security. ~ & ~ o e e e . ~ o e o e o o . ' ' o  e e e e e . o . . Q * o  

8.04 Severability of Invalid Provisions ........... 70 
8.05 Payment and Performance on Business Days ..... 70 
8.06 Defeasance ............................... .... . 70 
8.07 Limita,ion of Benefits With Respect to 

the Resolution ................................ 71 
8.08 Approval of Attorney General ................. 71 
8.09 Approval of Official Statement ............... 71 

iii 

o 

r ~ ~ ~ / 7, • / i i !i ~~ i~r 

k~.~ iO/ I 



m n m 

c ~  

~:~~~ ~ EXH!BITS 

' ~ - x h i b i t  A C r e d i t  A g r e e m e n t  

Exhibir B '~ Trust Agreement 

Exhibir C Paying Agent Agreement 

Exhibir D Remarketing Agreement 

Exhibir E Bid Forms 

£ 

iv 
bO 

~.,Ft t . • 

J 



mm 

DRAFT 12/4/85 

A RESOLUT!ON approving and authorizing the issu- 
ance of obligations in an aggregate ~~principal 
amount at any one time outstanding of not to 
exceed $I00,000~000 (except fora promissory note 
which may be in the principal amount of 
$109,000,000) to provide interimfinancing to pay 
Project Costs for Eligible~Projects; authcrizing 
such obligations to be issued, sold and delivered 
in various forms, including commerclal paper 
notes ~, variable rate notes anda revo.lving note, 
and ~rescribing .the terms, features and charac- 
teristics of_. such.- instruments; approving .,and ' 
authorizing certain ~~ autho:rized cfficers and 
employees to act on behalf of. the Board of Regents 
of The University of Texas ~System in the selling 
and deliver~ of such obligations, within the 
limitations and procedures specified herein; 
making certain covenants and. agreements- in con- 
nection therewith; resolving 'other matters inci~ 
dent~/and related-to the issuance/~..sale, security 
and delivery of such obligations, including the 
appr0val of.an..Issuing and Paying Agent/Registrar' 
Agreement, Credit Agleement, Trust Agreement with 
the Texas State;T-reasurer,Official:~Statem ens and 
Remarketing Agreeméñt; and providing an effective 
date. 

I WHEREAS, the Board ~'of Regents (the "Board"). of The 
• . - ,.- 'w er~m Unlverslty of Texas .System (the Syst . } hereby dete£mines 

to issue obligations pursuant to.the provisions of. Section 
18 of Article VII of the.:Constitution of.the State of Texas, 
Article 717q, V.A.T.C.S., asamended a~d Chapter 919, Acts 

' " of the 69th Legislature,i Regular Sess~on, 1985 (codified as 
Section " 65.46', Texas "Education Code)..~ to provide interim 
financing for Eligible Projects (hereinafterdefined) ; and 

= ~ WHEREAS, an amendment tO. Section 18 of Article VII of 
~the Texas ~ constitution, ~adopted:bY vote of the people of 
Texas on November. 6, 1984 (~he"1984 Constitutional Amend- 
ment") authorizes the Board to~issue-bonds and notes not to 

i exceed a total~amount of twenty percent of the cost,va'lue of 
~- . ...... . . . . .  investments and other .assets Qf the Permanent University 

Fund. (hereinafter defined) (exclusive-of real! estate-)at the 
i . . ~:i '~~ time of issuance thereof, and..to pledge all or.~ any part. of 

-its two,thirds interest, in the~Avaflable University Fund 
:.L ~~~ (hereinafter defined). to se¢ Jf~the principal 
~~ i and interest of.tho~e~, ~~bOnd~ :the. purpose of 

. . . .  q~ 
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acquiring land ~ei~her with or without Permanenn improve- 
men~s, constructing and equipp~ng buildings of o~her perma- 
nen~ improvements,~ ma]of repal and rehabili~ahion of 
bui idings and. ' or~ér permanen~ improqements, acqui ring 
capitalequ!pmen t ahd ~ library books and library ma~erials, 
and .refuínding 5onds or~ no~esi" issued~ under [such section .or 
prior law, at or for ~he System administration and certain 
component institutlons of theSystem; and 

WHEREAS, the Board has issued i~s Board of Regents of , 
The University of Texas Sys~em Permanent University Fund 
Refunding Bonds, Seríés ~1985 pursuantOto the 198~ Constitu- 
tion~l-Amendment, being payable from and secured by a firs~ 
lien on and pledge of the Interest of the University (here- 

~., - . . 

inafter defined) in the Available~Unlversi~Y Fund; and 

WHEREAS, thé ~Bo¿rd hereby finds that the purposes for 
which the Board may issue bonds and notes constiKute a 
"public uti~i~<Y " , as contemplated by Article 717q, 

c 

~.A.T.C.S., as amended; and - o 

- ~ WHEREAS, the 5oard intends to fund or refund the hereln 
authorized interim obligations through the ~ssuance of:its 
bonds or notes pursuant to the Constitutional Amendment 

~ (hereinafter defined); and 

~.~~~~ arrangements relating to such inter±m financ- 
ing have been settled and the Board hereby finds and deter ~ 
mines that t_he issuance of obligations, including commercial 
paper notes, variable tate notes, and a promissory note, 
subject to the terms, conditions, and limita£ions hereinaf- 

;. ter p~~escribed, should be approved and~'authorized -at this 
time; now, therefore, ~~ 

BE IT~RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERS~- 

c 

d 
c 

~~ ARTICLE I ~~ 

DEFINITIONS c 

Section i. O1. Definitions. Unless the: context' shall 
indic~ate a contrary mean~ñg o~r intent, the terms bel0~w 
defined, for all purposes of this resolution of any~ resolu-~~ 
tion amendatory or suppiemental hereto,~ shall be construed, 
are used and are "=intended to~~>have~ the following meanings, 
<,~o- wit : . . . . . .  ~~ ~ c, ,~ 

"Acts h ~ shall mean, col~ectively~ Article 717q, 
V.A.T~.C.S., as amended, and Chapter 919, Acts of th~ 69th 
Legislature, ~ Regular Session, 1985 (codified as ~Section 
'65.46~ Te~a~ Education Code). 

c, c 

~~ TY OF TEXAS SYSTEM: 
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I "Advances, shall have Khe s~ame meaning given said term 
~, in the Agreement. ~ ~~~~ 

"Agreement" of "Credit Agreement~~' shall mean the Credit 
Agreemeñt approved and ~authorized to be "entered into by 
Section 2.05, as from time to ~ime amended or supplemented, ° 
o r other, credit facili~y provided in lieu thereof in 
accordance with ~he provisions of Section 6.04(a). 

t !  " : ~  • ¿ ' :  "' I I  A u t h o r l z e d  R : e p r e s e n t a ~ l v e  s h a l l  mean o n e  o f  m o r e  o f  
t h e  f o l l o w i n g  o f f i c e r s  o f  e m p l o y e e s . : , o f  t h e  S y s t e m ,  t o - w i t :  
~he Executive Vice Chancellor for Asset Managemen~, the Vice 
Chancellor and 'General Counsel, ~he Director of Asse~ 
Strategy and Planni~ng, the Manager~/of Debt Administration, 
añd the Manager of Endowment 'Real Estate or such other 
officer of ~ employee of the System authorized~by the Board to 
act as an Authorized Representative. ~~~ 

"A%~ailabl e University Fund" shall mean, as provided in 
the Constitutional Amendment, all of the dividends,, inter- 
est, and other income from the Permanent University Eund 
(less administrative expenses), including the net income 
attributable to the surfáce of :~~ Permanent~~ University Fund 

: !and. 

"Bank" shall mean MBank Dallas, N.A., Dallas, Texas, a ~¿ 

national b anking association or any subsequent ~lender which 
~~ becomes a party to the Agreement. 

% 

"Board of Regents" of "Board" shall mean the Board of 
Re'~ents~'of the System. ~~ 

"~,0nd Counsel" shall mean Messrs. McCall, Parkhurst & 
~, Horton, and Messrs. Vinson & Elkins. 

u 

Bond Resolution shall mean, collectively, the:Sresolu - 
tions ~uthorizing any Fund Priority Obligations. 

i .... 

"B~tsiness Day" shall mean any day (a) when banks are 
;~:~> open roL- business in Dallas, Texas, and Austin, Texas and 
"~~ (b) when banks are not authorized to be closed in New York, . 

~~ New York. ~ 
:C 

' ~ % "Commerci al Paper Nóte" shall mean a Note i s'sued 
~~ pursuant to the provisions of this ResOiution, having the 

~'~ % ~~erms and characteristics specifiec~ in Section 2.03 and in 
' = the forro des crlbed in Section 2.07(a)~,/ 

"Constitutional Amendment" shal~ mean the 1984 Consti- 
tutional ~Amendment, and any amendment thereto of any other 
amendment to the Constitution of the State of Texas relating 
to. the Permanent University Fund hereafter approved by the 
voters of the State of Texas. .~ 

, ,  ,~ 0 0 ' ,D ~: 
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"Conversion Date" shall mean: (a) when used with 
respec~ to the Fixed Ra~e, the Fixed Rate Conversion Da~e; 
(b) when used with~~{espec~ '~to any particular type of Vari- 
able R~~e Period~ ~he Daily Ra~e Conversion Date, the Weekly 
Ra~e c0nversioñ Date,' the Monthly Rate, Conversion Date, t_he 
Quarterly Rate Conversion Date~ the Semiannnual Rate Conver- ,~ 
sion Da~e, and the Term Rate Conversion Date, as applicable; 
and (c) when use d with.respecZ ~o Flexible Rate Periods, the :~ 
Flexib,le Rate Conversion Date. 

" a =the day on "Daily Rate Conversion Da~e ,~~sh ll ~~mean 
which the Variable Kate Notes firs~ bear interes~ a~ a Daily 
Rate pursuant to Sec~ion 3.02(h) ~or (i,)- 

"Daily Rate" shail mean, the interest ~ate to be de- 
termined for the Variable Rate Notes on each Business Day 
pursuant to Section 3".02(b). 

c) 

'[Eligible Proj ect" ~~ shall not include t~í:e construction, 
equipping, ~epairinq of rehabilitating of buildi, ngs of other 

" t ° be ;jused for student permanent improvements o tha are to 
housing, intercollegiate atl~letics, ~ r  auxiliary .enter- 
prises. - ,~ 

ti 

o ":Fiscal Year" shall mean the twelve-mon~h operatioñal 
=per~od oí the System commencing on September i~ of each year 
/~an d~ ending on the following August 31. ~ \:~ 

"Fitch",.shall mean ~~itch :Investors :~ Service' 0r, ir such 
corporation is disso=lved of liquidated or otherwise ceases~ 

: t o  p e r f o ~  s e c u r i t i e s  r a t i n g  S e ~ v i c e s ,  s u c h  o t h e r  n a ~ i o n a l l y  
:" recognized ~ securities rating a.gency es may be designated in 
'~ wr~ting by the Board. r, 

~f, "Fixed~Rate '' shall mean the tate at which the Variable ~:. 

~ R a t e  ~ -Notes  s h a l l  b e a r  " i n t e r e s t  f r o m  e.nd i n c l u d i n g  t h e  F i x e d  
: Rate Conversion Date to the maturity date thereof. ~:~ ~~ ,f 

r. 
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~, "Daily Rate Pe~iod" shall mean the period during which 
the Variable Rate Notes bear interesE# at a ~Daily Rate 
pursuant to Secti~on~.,3.02(b) ~, commencing//on a Businass Day 

, and extending ~to but not including the next Business Day. 

<: "Dealer" of "Remarketing Agen£" shall h~ave the meaning 
given sa~~~ term in Section 5.04. '~ 

~ "Eligible Proj%ct" shall mean the acquisition of land 
i: ~~i ~~ ' either with or without permanent :improvements, the econ- 

s~ru!~tion and equipping of buildings or other permanent 
improvements~ major repáir an d rehabilitation of buildings 

" ~ and other permanent improveme~~ts~ the acq~isition of capital ,,~ 
o ~e ipment and library books and library materials. The term • qll 
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" "Fixed Ra~e Con~~<~~on Da£e" shall mean~ the date on 
which the Variable Ra~~~~~otes ate converted to bear interest 
at the Fixed Rate pursuant ~6 Sec~ion 3.04 which Fixed Ra~e 

':' Conversion Date shall be ah Interest Payment Date on which 
interesK is payable for the Variable Rata Period from which 
the conversion is made or in the event of conversion from 
Flexible Rate~ Periods, the day following an In~eresz Paymen~ 
Date on which interest is payable on all Variable ~Rate 

"Fixed Rate Period" shall mean the p~/d during which 
tl~e Variable Rate Notes bear•~in~erest~at the F/¡Cxed Rate. 

"Flexible Rate" ~shall meañ, when used with respect to 
any particular Variable~ Rate ~Notes, the interest ra~e 
determined for each Flexible Ra~e-Period applicable there~o 
pursuant to Section 3.03~ 

"Flexible Rate Conversion Date" shall mean the date on 
which the Variable Rate Notes first begin to bear in~erest 
at Flexible Rates which Flexible Rate Conversion Date shall 
be ah Inte~est Payment Date on which interest is payable for 
T_he Variable Rate Period from which the conversion is to be "~ !i 
made; provided, however, that in the case Q:f a conversion ~~, 
from a Term Rate Period, the Conversion Date shall be an .... 
Interest Payment :Date on which a new Term Rate Period would ~~'~ 
<othe~~ise~have commenced pursuant to Section 3.02 (g). ~~~ 

O 

"Flexible Rate Period" ~hafl mean each period during 
which a Variable Rate Note bears interest at a Flex~ble 
Rate. ° 

"Fund Priori~ty Obliqations" shall mean the Series 1985 ~ii. 

Bonds. and any other obliga~ions issued by~::the Board pursuant /i ~~ 

to the Constitutional A~~endment which 'ar~ secüred~ by and 
payable from a lien on and pledge of the Interest.of the 
University in the Available UniversityFund prior in rank 
and dignity to the lien and pledge securing the payment of 
the Note~ ~. 

"Holder" of "Notehoider" shall mean the Registered 
Owner or any person, firm, association, or corporation who 
is in possession of any Note drawn, issüed or endorsed to 
such person, ~~firm, association or corporation of to~t~~ 
ord!er of such person, firm, association or corporation of to 
bearer or in blank. 

"Interest of the University" and "Interest" in ~'the 
Available University Fund shall mean the System's two-thiTds 
interest .in the Available University Fundas apportioned and 

~, provided in the ConstituCional Amendment. 

f ,_ 
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"interese Payment Date" shall mean (a) when used wi~h 
r~specE to Variable Rate Notes bearing interese at the 
Daily, Weekly of Monthly Ra~e, the first ~usiness Day of 
each calendar month ~o which interese at such rate has 
accrued; (b) when used with respect to Variable Rate Notes 
bearing interese at the Quarterly Rate, the first Business 
Dad:of the third caZendar month following the mon~h in which 
~he Quar~erly Rate Conversion Date occurs and ~he firsE 
Business Day of ~each Ehird calendar month thereafEer to 
which interese at such tate has=accrued; (c) when used with 
respec~ to Variable Rate Notes bearing interese at the 
Semiannual Rate of Term Rate or Fixed Rate, the first day of 
the sixth calendar month following the month in which the 
Semiannual, Term or Fixed Rate CDnversion Date occurs and 
Eh4 firsE day of each sixth month thereafter to which 
interese at such tate has accrued; and (d) when used with 
respect to any particular Variable Rate Note bearing inter- 
est ata Flexible Rate, the last day of each Flexible Rate 
Period applicable there~o. 

"IntereSE Period" shall mean the period from and 
including any[;Interest Payment Date ~Eo and including the day 
immedia,tely p~@c~[dlng the next following Interese Payment 
Date ~ ~ ~ ~, ; 

"Investment Company "~ shall mean ~an open-end diversi£ied 
management investment company registered under the Invest- 
ment Company Ac~ of~1840~ asamended~ ~.-<~.~ 

" 0 

"Issuing and Paying Agent", "Paying Ageñt/Registrar" 2 
= "Paying Agent" of "Registrar" shall mean the agent appointed .= 

pursuant to Section 2~.02, or any successor to¿such agent. 
c 

"Maximum Interese Rate" shall mean the lesser of la) 
15~ per ~nnum and (b) the maximum net effective interese 
tate permitted by law to be:paid'?6n obligations issued or : 

= incurred by the Board in the exercise of its borrowing 
powers (prescribed by Article 717k-2, V.A.T.C.S., as amend~ 
ed, or any successor provision), e 

C: 

~~ "Maximum Maturity Date" shall mean December i, 2015. ~ ~ 

"Monthly Rate" shall mean the interese raEe to /~~e 
determiq~ed for the Varfable Rate Notes on a m~nthly basis 
pursuant to Section 3.02(d). 

"M0nthly Rate Conversion 'Date" shall mean the day 
(which is also ~/an Interese Payment Date) on which the 
Variable Rate Notes first bear interes~ at ,a Monthly Rate / 

Pursuant to Section 3.02(h) of (i) .... = 

J "Monthly Rate Period" shall mean each period during 
which the Variable Rate Notes~. bear interese ~ht a Monthly 

: " ( , .  
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Rate commencing on the first Business Day of each calendar 
monr/i' and ending on the .last day prior ~o the Eirst Business 

_~Day of ~he fol!owing month. 

• ~~~"Mo'ody's" shall mean Moody's Investors Service, Inc.0 
of, f f such corporation is dissolved of liquidated of 
otherwise ceases to perform securities rating services, such 
other nationally recognized securities rating agency as may 
be designated inwriting by ~he Board. 

° "1985 Constitutional Amendment Bond Resolution" shall 
mean the resolution adopted by the Board on October 24, 
1985, au~thorizing the ±ssuance of the Series 1985 Bonds. 

• "1984 Constitutional Amendment" shall mean the amend- 
ment to Section 18 of Article VIl of the Cons~itution of the 
State of Texas.approved by the voters on November 6, 1984. 

"Note" or ,'Notes" shall mean the evidences of indebted- 
ness aut/%orized to be issued and at any time outstanding 
pursuant: to t/lis Resolution and shall include Commercial 
PaPe y Notes, Variable Rate Notes, or the Revolving Note as 
appropriate. 

t- 

' ~  ~"Note Date" shall have the meaning given in Sec~ion 

" 2.02. ¿~~~~ 

"Permanent University Fund", "Permanent Fund", and 
"Fund" used interchangeably herein shall mean the Permanent 
University Eund as created, established, implemented, and 
administered pursuant to Article VII, Sections i0, ll, lla, 
15, and 18 of the Texas Constitution, as currently or 
hereafter amended, and further implemented by the provisions 
of Chapter 66, Texas Education Code. 

5 

"Permanent Uni~ersity Eund Obligations" shall mean, 
collectively, all bonds or notes of the Board or the Bcard 
of Regents ~ of The Texas A&M University System heretofore of 
h~reafter issued and~~delivered pursuant to the-provisions of 
the Constitutional Amendment, payable from and secured by a 
lien on and pledge of income from the Permanent University 

Fund. 

"Project Costs" shall mean all costs and expenses 
incurred in ~relation to Eligible Projects, including without 

__limitation design, planning, engineering, and legal costs, 
' a--~cquisition costs of land, interests in !and, right-of-way, 
and easements, construction costs, costs of machinery, 
equipment, andiother capital~assets incident ~and related to 
the operation, maintenance, and administration Of ah Eligi- 
ble Project, and financing costs, including interest during' 
construction and ~hereafter, underwriter's discount and/or 
lees, legal, financ±:al, ~,~nd other ~rofessional<; services, and 

c 
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reimbursement for such Projecz Costs attributable to Eligi- 
ble Projec~s incurred prior to the issuance of any:Project 
Notes. 

"Project NÓte" shail mean, =as appropriate, a Note of 
all=the Notes other than the Revolving Note. 

"Quarterly Rate" shall mean the interes~ rate to be ~ 
determined for the Variable Rate~Notes on a quarterly basis 
pursuant to Section 3.02(e). ~~ " 

"Quartérly Rate Conversion Date" shall mean the date on 
which the Variable Rate Notes first bear interest ~~ a 
Quarterly Rate pursuan~ to Secticn 3.02(h) or (i). 

"Quarterly Rate Period" shall mean each period during 
which the Variable Rate Notes bear interest ata Quarterly 
Rate (a) comr~encing inítially on a Quarterly Rate Conversion 
Date and (b) ending on the last day preceding either the 
commencement d~.te of the following Quarterly Rate Period of 
the Conversion Date on which a different Rate Period shall 
become effective. 

"Rate Period" shall mean the period during which a 
particular tate of interest determined for the Variable Rate 
Notes is to remain in effect pursuant to Article III. 

"Registered Owner" shall mean the person or entity in 
whose ~D/áme any Note is registered in the Registration Books. 

"Registration Books" shall mean the books of records 
relating to the registration, payment and transfer or 
exchange of the Project Notes maintained by the Issuing and 
~~Paying Agent pursuant to Section 2. i0. 

~ "Regular Record Date" shall mean the close of busi~ess ~, 
on the ~(a) Business Day immediately preceding the Inte~est~ 
Payment Date in the case of Variable R~te Notes bearing 
interest at Flexible, Daily, Weekly, Monthly, and Quarterly 
Rates and (b) fifteenth (lSth) day of the month immediately 
preceding the Interest Payment Date in the case of Variable 
Rate No;~es bearing interest at Semiannual of Term Rates or 
at the Fixed Rate. 

"Resolution" shall mean this resolution~and any amend- 
ment, modification, of supplement' hereto as permitted 
hereby. 

"Revolving Note" shall mean the refund%~hg promissory 
bond issued pursuant to the provisions of this Resolution 
and the Agreement in evidence of Advances made by the Bank 
under the Agreement to refund a Projec~ Note of Notes, o~ 
the interest thereon, having t_he terms and characteristics 

8 .  
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contained nherein and issued in accordance therewith, ~~: 
including any renewals or modifications thereo~. 

u 

"Semiannual Rate" shall mean the interes% ra~e to °be 
determined for~the Variible Rate Notes on a~'semiar~ual basis 
pursuant to Section 3.02(f). ~; 

"Semiannual Rate Conver~ion Date" shall mean the day on 
which the Variable Rate Notes first bear interest at a 
Semiannual Rate pursuan~~ to Section 3.02(h) or (i). 

'~Semiannual Rate Period" shall mean each period during 
which the Variable Rate<~Notes bear interes~ ata Semiannual 
Rate. ~ 

"Series 1985 Bonds" shall mean The Board ~of Regents of 
The University of Texas Sys~em Permanent University Fund 
Refunding Bonds, Series 1985,~~ated October 15, 1985, and 
issued in theaggregate prlnclpa_ amount of $34.5,970,000 

4~ 

"Short Term Obligations" shall mean b0nds or other 
evidence,..~~of indebte~ness hereafter issued and incurred by 
the Board '(0ther than the Notes) payable from the same = 
sgurces, or any portion ~of such sources, securing the 
paymen~ of the Notes and equally and ratably secured by a 
parity lien o~ "and pledge of such sources securing the 
Notes, or any portion thereof. ~~= ~ 

"Special System Account" shall mean.The State Treasurer 
- University of Texas Special System Account established by 
the Treasurer of the State of Iexas pursu~nt to the Trust 
Agreement. ~ =  

"Standard & Poor's ~' 0r "S&P" shall mean Standard & 
Poor's Corporation of, ir such corpora~ion is dissolved or 
liquidated or otherwise ceases to perform securities rating 
services, such other nationally recognized securities rating 
agency as maybe~designated in writing by the Board. 

f'~Term Rate" shall mean the interest tate ~o be de- 
termined~for the Variable Rate Notes of a term of one or 
more years pursuant to_S~ction 3.02(g). 

"Term Rate Conversion Date" shall mean the day on which 
the Variable Rate Notes first bear interest ata Term Rate 
pursuant to Sectioh 3.02(h) of (i). 

"Term Rate Period" shall meañ ea~h ~period during which 
the Variable Rate Notes bear interest at a.TermRate. 

"University" or "System" shall mean The University of 
Texas System. 
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"Variable Raue" shall mean, ~ as ~he Contex~c - requires, 
the Daily, Weekly, Monthly, Quarteriy, semiannual, of Term 
Ra~e applicable ~o Variable Rate Notes. 

"Variable Rate Conversion Da~e" shall mean r_he day on 
which t_he ~ Variable Rat~ Notes first bear interest at a 

z 

Variable:Rate pursuan~ to Section 3..02(h) or (i). 

":Variable Rate Note" shall mean a :Note issued pursuant 
_~o the provísions of this Res~lutíon, having the terms and 

C~' characteris~ics specifi, ed in Section 2.04 and Articles III 
and IV and in subs~antially the form described in Section 
2.07(b). = 

: ~ "Variable Rate Period" sha~l mean each period during 
whx~h the Variable Rate Notes bear interest at a specific 
Variable Rate. 

"We~kly Rate" shali mean the inter~st rate to be 
=~etermined for the Variable Rate Notes on a weekly basis 
pursuant to Section 3.02(c). ~ 

"Weekly Rate Conversion Date" shall mean the <:day on 
which the Variable Rate Notes first bear interest at a 
Weekly Rate pursuant ~o Section 3.02(h) or (i). 

"Weekly Rate P~rio~i~~~:;shall mean the period¿~during whfch~ 
:, the Variable ~ Rate Notes bear interest ~ at a:Weekly Rate. 

Section 1.02. Con struction Of Terms Utilized~ in-this 
Resolution. Ir appropriate in the context of this Resolu- 
tion, words of "~he singular number shall be considered to 
include the plural, words of the plural number shall '~ be 
considered to include the singular, and words of the mascu- 
line, feminlne, or neuter gender sñall be conside~.-ed ~o 
include the other genders. ~~ '- 

._T 

ARTICLE~II 

AUTHORIZATION $F NOTES 

Section 2.01. General Authorlzatro_r~fPursuant to 
authority conferred by ~ ~ñ-ac-~o~a~-ñ~e w--~-th~=~ ! the provisions 
of r_he Constitution and laws of-the ~State of Texas, particu- 
larly the Constitutional Amendment and the Acts, Project 
Notes shall be and are hereby authorized to be issued in an 
aggregate principal amount not to exceed ONE FPJNDRED NINE 
MILLION DOLLARS~ ($I09,000,000) at= any one ~time~~outstanding 
for the purpose of financing Project Costs:~of Eligib!e Pro- 
jects and to refinance, renew, or refund Notes, inc!uding 
interest thereon; and a refunding bond herein called the 
Revolving Note shall be and is hereby au~horized to be 
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issued in an aggregat~e principal amount, no~ to exceed One 
Hundred Nine Million Dol!ars ($109,000,000) at any one ~ime 
ou~s~anding for the purpose of refunding Project Notes, in- 
cluding interest thereon, and evidencing Advances under the 
Agreemen~ relating ~hereto; all in accordance with and 
subject ~o ~he terms, c0nditions, and limi~ations con~ained 
herein and, wi~h respect to the Revolving Note, in the 
Agreement. For purposes of this Section 2.01, any por~ion 
of outs~anding Notes to be paid from money on deposi~~ in the 
Series A Note ~~yment Fund or ~he Special Sys~em Account and 
from the available proceeds'~of Notes, Short Term Obliga- 
tions, Eund Priority Obligations of other obligations of~~he 
Board issued pursuant to the Constitutional Amendmen~ on the 
day of calculation shail not be con~idered outstanding. 

Section 2.02. Term~/ADplicable ~o Notes -~General. 
Subject to the limitat~jns contained herein, Commercial 
Paper Notes herein auth~~:~~ized shall be da~ed as of ~heir 
date of issuance of prio~/ thereto, but within 30 days of the 
date of issuance as determined here~n oras or.herwise 
determined ~by ah Authorized Representative, and Variable 
Rate Notes herein authorized shall be dated as of the~date 
of original issuance of such Variable Rate Notes (the "Noté ' ~ 
Date"), and Project Notes shall bear no interest of bear 
interest a~ such tate or rates~ (either fixed, variable, 
floating, adjustable, or otherwise) per annum~~ Computed 
either on the basis of (i) actual days elapsed ~and on a 
365-day year', or (ii) a 360~day year.~composed? of twelve 
30-day months (but in no event in any case ~o-exceed the 
Maximum Interest Rate in effect on the date of issuance 
thereof), as p~ovided~ herein of otherwise as may be 
determined by.an Authorized Representative, and shall mature 
on or prior to the Maximum Maturity~: Date. Subject to the 
pro~islons of Articles III' and IV, an Authorized 
Representative may establish a formula, index or other ~ 
method for establishing the interest rates~:. 

Project Notes issued hereunder may contaln terms~ and 
provisions for the redemption~or prepayment thereof prior_t0- 
maturity, subject to any applicable limitations contained 
herein, as provided herein or otherwise as shall be.<. de- 
termined by an Authorized Representative. . . . .  

u 

¿' 

Subject to applicable terms, limitations, and proce- 
dures coñtained herein and to the pr0visions Of Articles [II 
andIV, Project Notes may be~soid in such manner at public 

herein) as ~an Authorized~>Representative shall approve at the 
time of the sale thereof;pro~'ided, however, ;that ir any 
Project Notes ate required to be ;sold through: competitive 
biddin~, such Pro~ect Notes shall be sold in accordance with - 
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on the Projecu Notes~ shall b~e payable in ~the manner°provi'ded 
in Section~2.07 for Commercial Paper Notes and=Variable Rate 
Notes, respectively. : '  

'~ The selection and appoin~ment of: Morgan Guaranty Trust~ 
Company of New York, New York, New York ~o se~/e as Paying 
Agent/Registrar for ~the Pro]ect Notes is hereby confirmed 
and the Board covenants and agrees ~o keep and maintain the 
Regis~ration Books at the principal corporate office of the 
Paying Agent/Regístrar, all as provided herein and pursuant 
~O such" reasonable rules and ~ regulations as ~he Paying ~: 

Auent/R~~gistrar may prescribe, The ~ Board covenants ~c ~ 
maig,~~ai~5 and provide a Paying Agent/Reglstrar at a!l tzme .... 
whi~e ~~e Project Notes are~ou~standing, which sha!l be a • :~~ 
national ~~ of state banking association of corporation~ or-! 
ganized and doing business~"under the~~lawsrOf~ ~he United:! 
States Of America or of any State and auth0rized under such_ 

r 

be (i) sent to each- Registered Owner of :t Notes 
~;: then;~:outstanding byunited,Sta~es Mail, fJ postage 

prepaid and ~ii) püblished in afina 
~~journal of:geñCéral circul atiOn in The:Ci ~ 
York, once °during, each :~calendar week 
cal endar weeks, provided; however, the 
notice shall not be ,required/~~if notice~~ is glven ,uo~ ea?n 

-= Holder. Such notice ~hali gi~e 
Paying Agent/Registrar. ~ A sdccessor Paying/Agent/Registrar 

• ;~maybeappointed without~the consent oflthe:Holders:!~! . . . . . . .  - ~ 

The Bb~rd ah ~erpaying Agent/Reg i 

thereof for::the purpose of receiving ! . 
..... ~s:, and : ~ the:o Board:~ and:~ t 

ii ~ , not :be ~aff~ 

~i the • 

owner 
and ~ lo i- 

of 

,, ~, System : Permanent Fund Commer . . . .  :~ 
Series A" are Lthorized: rol be issued,-rand so~d and 

: i  de~ivered • fro= time :~:in such principal amounts , as 
~~ determinedi~by ah! Authorized ve iñdenominati°ns 
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- ' and pay¿ble' on such dates, as. ' ah ~Authorized -Re.~ 
:. sha!l ~de~ermine a~ the time 1 of sale'; provided,- h~ 

after ,er-- Note/shall .~ i ) mazure ~ ~.. ,. :no Commercial. Pa~ . . . .  
, :,Maturi:y-DaKeor (ii)have a ~erm~in exce~s of 270 days. ' : ... 

~½ /: " Int~ - P a p e r  Notes -shal.l ~e 

payable. í .:~ =, 

Section 2.04. Variable Rate /Notes. : Uñder~~an d- pursu ant ~ 
• " :'~ ' ' "ect to"'t-he limitations ' • ::- to authority g, anted hereby, and .sub] . , - . . . . .  . 

.. contained herein,. Variable : Rate:~ Notes,:/to- be . designaKe~ 
- "Board ~ of: Regents ,. of The University of, Texas Sys~em Perma- ~- 

~/~~,.... nenn: Universi~y Fund Variable ~ Ra~e. Notes, Series ~" are : ~~~ 
~~ hereby aür~horized ~o~ be issued and sold~ and : delive~ed ~frOm= ~~ 
-~ time to ~: amounts as determ~ned by 'an. 

Auth0rized . Variabl~.e Rmte Notes _~o be/in 
denominations provided in ~~he :Form.of% Variable RateN°tes~iin: 
Section 2.~ numbered., in ascend~ing ccnsecutive : . +~ ~ 

~ :. ~.i : i~~ numerical ¢ )rder of ~their./ssuance ana ~~~ma£uge 
. . . . .  ':~ and become due: : ~he date selected :.iili,!. ~, :i ~ . 

:~ ~ ' i ~-Authorized Repres =dance with this Re: .... 
buz:ñor :!:later .than '~~the Maximum-Ma~uritY Date . . . .  Vari~l.e./i::Rat@ =" .' J ~  

:~and[ Subject~;:.to purchase On demand of :: ~~ :. ' _  .... Notes :':shail :be p~ay¿bie . . . .  .......... . - 
-,, • 0 ~ the H0id'er-and reiemption-,prior -to,,maturity under.~i~the. :terms 

:~ :t: ~ ~ ~'~ -"~£ions and at the fedemptiOñ:;.P ric~~ :of prices"~is 

i" ~i , i: d e t e r m i n e d  ' ~'by~';,~. i : ~ i  : A u t h o r : i : g  ~-=d :~.: R e p r e s e n t a t s . ' v = - ; ,  ,!: .~, 
":i/:~ ::i " ,~. S e h t i o n : :  :2 0~ ( b ) " a n d ~ " A r  : ~± : c l es !~~ I I : I  . a n d : . : - I V : ~ : o '  

• - -&o-~~~=d,  however; : a n y  p r e m i ~ ~ : : a s s 0 c i ~ a £ ~ e d : : " W ± r - h : a :  r e d e m p t i o n  . : : : "  i;!: 
: urlt ~o~ ~a~:Var~~ble ~ Rate Not . ~ .,~ : ..... ~, 

: :..-- =~~ont~3 °-'~ ~0f:~~th ~oríncipaI'am°un- tnere . ,, . ,,: ,: ::..~~,:., :- , :. -, 

: /  - ½:' > .: . :  .. , ' V a r i  a b l  e . . . : :  : R a t e  No te 's : :  a ~ e  . _ j~e;reby/:~ á . u t h o  r i z  e d  ~ : i . t o /be  ; i  ssü:ed..~,~ . ¿ , ; . . .  . . . . . . .  . .  - t e  ":~' .-:'~/:~ .i~.! 
~½.: ..~- ...... ,bearing ~interest at .~.floatlng/: of ad3ustable :ra, . , ...... ...- : /~:~ 

not:.to " :' ,~~"n~: res 

's~al~ be - . . 

~ ½  : . . . . .  matürit~ :al'li';¿ aS! : ! :d4~:e~ined: i :~ i~n~i !acc°rdan.~ c e / w i t h  the / ~  
-_ ~ :Sí Ar.tfcies: IiI and:,:IV~:: añd::~in the ~form :of ,Va~ > ~:::. ~'~~!'/'~~ 

: ./~~ .... . .... Notes-set for:~~h zn Sec,t10D:2-0,~ (b) :>~.,: ~<i.: .: :,. :." :i.... ~ ::" :: :~ /.. 

' : ~~~ :~ : : '  ' 'To :  e x e r c l i s e  : i .~ :s  : " 0 D t i  ' ~~~ :£ °  - r e a e e m  v a r i a b l , : , ~ . .  R:a~e~ ::Nq~@s)::, !:í!:. ~:. ~~~ 
~~~~ ~&~a R~~ res eñ~ative sha i I: -'~ 'de:l xve = ,"no t~ c e..-'.~~t O.~.~ the: :,~ .,~..: . ,, 

~:, :~:: ~! ii ¸̧ i:i: :: i: !i:: i ii ::: !: ::::::i 
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L~4t 

the redemption 

Ii 

th respect to LVariable'. Rate Notes 

.L 

L ̧ 

~~~~~ntion--date and the ~redemption price, and (ir) state 
that (a) on the redempt~on date the~ Var!able Rate, Notes 
called "£or redemption/ wii! :be payab!e, at the prlncapa± 
corporate trustoffice of the PayingAgent, (b)~from"£he 
redemption date interest will cease ~o accrue, and (c) no 
representation is made"as to the .accuracy or-correctness of L. 

"~he CUSIP nun~e.rs printed therein-of on nhe~ Variable Rate 
Notes, and, ir ".due " provision for • the payment of the 
redemption prlce is made, then the Variabie Rate~Notes which 
are to:be redeemed " :omaticallyshall be deemed to 
~=~r~ ~ ~ ~ n .  ~~~~em~d~ eir Schedu~ed maturi~ies, and 11 

or ma (includ 
noticE 
provisíons 

" Registered Owner. thereof to receive the '-' .... 
'om.t2 ~efect affecting 

'.es. ce 
~cluding .any ~ failure -i ~ ',~~i :'- 

llid±tv : of ,~..the redemp~ion. 

~cretary .of i 
deliver ~the 

le: Execu ~ive/ 
.... . au-tho 

. . . .  No ~e. 

he~eto xhibit 
~red .into.i, with.the Bank. ~' 

• conta~ned i.! in the(' .Agreement' .is 
interest tate.to be determined 
:Cha±rman of the BOard,and the-~ ~ " 

ti authorized to 'i 
airman of the " 

rd are :~ hereby 

-~Y.University .ióf Texas-. ys 
i:. ::;..: ,ii i S !'/he rebv ?:: authorized 

s " authc __ ~ ~ ....... 

~and :by~~- ~the: i!~~r-eemen~)¿ an~ ~'subject : to. ~i:,, I~L. 
id ~, hereiñ( and~.~in ithe iAgreement, : the , 
esxgnated: ~ Board.. of., Regen~s. of,:Tñ.., 
era-Credit.~Agreement - P omi ssory Note 
to.~:i~:.-~refund ~~ outstanding.: ,Notes: and ..~.~ 



I 

c 

c ; 

c ,  

~C2 

~U 

¿, 

c: 
n 

_~ Secti-on 2.07. " Forms of Project Notes; ¢ . ~ e  Project 
Notes and the. CertSfica~e of..Authenticatíon to appear, on~ 

• ~ each ~ Of the .Pr, oject ~~, Notes shall .be subs~antially in r~he 
forros ..ise~ forth' in /it~his.i. Section with- such appropriate ~ 
inser~ions, omissíons,, ations as 

~are permitted of-requi may.: :have .... 
such " letters,.,,, numbers ifica~i.on 
(inciuding identifying numbers ['and 'letters.of the Committee 
on:~. Uniform .:Securities Identification Procedures ' of "the; 

• .,.~.~ American Banks Association) .I ' ("CUSIP" numbers) and such 
legend's' and endorsements , thereon as. " may, consistently 
herewíth " be": approved by: an - - A u t h o r i z e d  ¿Representative. - 

a , ~ , ,  , ~ , ~ ~ - ~ - ~  , ~ , ~  ~ ' ~  ~ - ~ m .  ' ~ - ~ x t ' _  a v~ , / -? i~ . e  s e t  - 

thereto on the¿face:of:the Project Notes..~ 

Representative.. . ...... ., .: ~ .... . 

(a) Fqrm d'~ Commercial Paper..Npte: 

ICA 

'i. ~ ' BOARD~OF.,REGENTS OF: ~ :'~ ~ 
UNIVERSITY OFTEXAS SYSTEM~BERMANENT UNIVERSIT~ 

:r 

:" -~ ~ . O n  ..i ,. - 

'. J [,+ 

. COMMERCIAL~PA2ER NOTE:, ~-~SERIES~ A. 

] 

• i @  ,,ritv ~ Date") 
.-.received, ~ THE BOARD' OF. REGENTS OF. THE . UNIVERSITY.OF TEXAS. 

SYSTEM(%he.",Board")<I:: .... . .! ~ :. ~ , ..... ~.. ~ : . 

o 

on,. ~e,. Matu"" '":' :' r: ity Da" "":te.::.!.~~'~" !specified:"::: ' "'~:~ ~. ab nter ',, ": i~: .. 

.~re 

mo~~~-o 

: annum 

~elna 

~~aw 
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This Commercial Paper Note is one of an issue of 
"ícommercial:-paper notes (the "Commercial Paper Notes") which, 
together with. other ~forms:.~of obligations, including the ' 
below-referenced Revolving"Note (such o~her omliga~ions ana- 
.the Commercial ~-aper Notes being hereinafter col!ectively 

~:~~ ~ ~~.referred ~o '~ as/ the "Notes"), has been ~duly authorized and 
issued in accor~ance with the provisions of a resolution 

"- ( : ~ h e  ,.Resolu~lon. ) passed, by the Board, an agency and 
.polítical subdivision of .the State of Texas, for the purp0se 
of financing Project Costs of Eligible P.rojec~s (each as 

o defined in theC Resolution) and to re'finance, renew, or 
refund ¿.the ' Notes issued pursuant to the~provisions o f ~the ; ...~ 

. Res0lut$on; all-in accordance and in st~icz conformitY with 

Regular Session, 1985 (codified as Section 65.46, Texas 
Education•Code). 

This Commercial. Paper ~Note, together with the other 
NoXes,~: is~ payable from and.~~~4qually secu: 
Droceeds from•(a) the sale of. the. Fund Prior 

defined• in 
ard under the ~ Constitutionai 

Serié'S A.N0te Payment 
I 

however, 
thereof~~ 
rAñs~no 

~,identi 
. - ~ c o n s t i  

Interest 
.(each as • " 

nd- pledge of the • ~ . 
Universit~ 

linate, t0 .~t_he" lien and 
~f.-the Fund Priority Obliga--~ . . . . .  

:erissuedby. the Board. " .i 

e, With ..the. other = 
) m  '.!the sources 

.oledqe-, '~ i~charqle, :. ~. lien-, ~ of 

e s ~ o f :  the 

ho ider " 

except 
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and' in du~ =ime,~. form, and manner as require d by: law and 
• ~.hat~the issuance-of this:Commercial Paper Note, together 
with . all ~.other Notes, is. not in excess of the principal 
ámount ,of Notespermitted to be:issued under the: Resolution. 

IN WITNESS WHEREOF, the Board has authorized and caused 
" " ~ ~'this.Coñ~nercial. Paper Note.to-.be executed .on 'i~s behalf by 
:. " .... ~ the manual or facsimi!e~ signatures of the Chairman Of the 

" Board and ~the Executive Secretary. of:i, the Board and i£s 
official sea~"~mpressed of a facsimile thereof tobe printed 

..: ~ " ' BOARD OF REGENTSOF THE UNIVERSITY : 

T E X ~ S S Y S T E M  

" state bf Texas. . . . .  ~ 

%'nis Commerciai PaperNote shall no= be entitled to any 
benefit under the Resolution of be vaiid of become obiigato- 
ry ;for any purpose until this Commercial Paper Note sHall 

'have been•authentica=ed by the.execu£ion by, the:!ssuing and 
Payínq Aqent of theCer~ificateof Authenticationhereon. 

~ C h a i r m a n ; i  " 

ATTEST : 

~i ̧ ; 

~" Executiwe Secretary 

(SEAL) . : 
/ 

L 

ISSUING AND PAYING~ AGENTe' S 
CERT IE I CATE ;. OF ~AUTHF~NT I CATI ON 

s one of the Commercial .~ 
I/o" the within-mentioned: ... )er> • Note 

50zu:ion.i 

i.. ~ .~ MORGAN GUARANTY~:TRUST COMPANY OF NEW YORK 

= - • 

Count e rs~'gnature 
~!:/!;'iir -r ~~ 

? 

9 
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(b) Form 0f Variable Rate No.te. '- 

°-'= Number - 

~' - UNITED STATES OF AMER-ICA , :  .. , . "  • 

i::° : ' " - ' ' STATE, OF TEXAS ~ 
-, BOARD. OF REGENTS OF :THE o 

" ~ i V E R s I T Y  OF TEXAS S Y S T E M  PERMANENT U N I V E R S I . ' ~ /  FUND 
"- VARIABLE RATE"NOTE, SERIES A 

Interest Maturity Tender :' Note Principal 
R a t e  . D a t e  D a t e  " D a t e  ~ m o u n t  

iNTEREST. RATE. MODE : 

iWeekly ~ Honthly ~ 

7, : ~! 

REGISTERED OWNER : 

T I ~  

Quar=erly Semiannua i Term .ÁFixed 

" )" OF. THE UNIVERSITY ~IOF 

" /::"::i identi 
reqist 

, cQ, , 

i '  O 

~- "!?i ? 

pa~ent pursuant to a demand; for pa~ 
te rrai~'ñed;:" as from the 

e ~ . h a s -  been paid"or duly~p: 
~ r ; ~ m ~ ~ t h e  N o t e  D a t e : i f " n o  i n t e r e s ~  

Paid i. 0r!: 

m 

t 

::F ner 

name 
" ............... o ]  (,th.e,, Reglstrat!oncBo ~s' I ):kept-by/-the Paying . .... 

'.~a S: .::; of :,: ~the I' CZ 0s el< o f:.. bu s i he s s.. ~' o n¿. the. reco rd 
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o~her method requested by andat the risk and"expens~ of the 
oregis~ered owner pr0vided, that (i) ir the regis~ered owner 

~~ has submitted a,, written reques~~'with the 2aying 
Agent/Registrar prior to: -~he record date>,. interest for any 
Daily, Weekly, ~Monthly of Quarterly Rate ?:Period shall be 
paid by~ federal funds ' check, by deposit to the account o~ 
~he regis~ered owner ir such account ls maintained by the 
Paying Agent/Registrar or by wire transfer within ~ the 
continental -United~ States; or (ii) interes~ for Flexible 
Rate Periods will be~ paid in~immediately ava~lable funds; 
provided~ further that in~eres~ accrued during any Flexible 
Rate Peri0d andat the maruri~y of this Note sha~l be paid 
only upon its presentation and surrender. The record date ~~ 
for any InZerest Payment Date shall be the c!ose of: business 
on the Business Day immediateiy preceding the In~eres~ 
Payment Date, except that,o while this Note bears interest at 
Semiannual or Term Rates, or ~at a ~Fixed Rate the regular 

~~ récord date shall be -the close ~of business on. the 15th day 
of ~he calendar month immediately preceding such Interest 
Payment Date. ~ '~ ,<~~ 

THIS..,-~OTE is one of an issue of variable rate notes 
(the "Variable Rate Notes") which, ~~ogether with other forms 
~f obligations, including the below referenced Revolving 
Note (such other obligations~.and the Variable Rate Notes 

. ~ the Notes ), being hereinafter collectively referred to as " " 
has been duly authorized and issued in accordance with the • ~ 
provisions of a resolution (the "Resolution") passed by the 
Board for the purpose of financing Project Costs of E!igible 
Projects and to refinance, renew, of refund the Notes issued 
pursuant to theprovisions - of the Resolution; all ~ in accor- 

• dance and in strict conformity with the provisions of 
Section 18 of Article VII of the Constitut±on' of the State 
of Texas, Article 717q, V.A.T.C~S., as amended, and Chapter 
919, Acts of the 69th ~Legislature, Regular Session, 1985 
(codified as Section 65.46, Texas ~ Education CoGe). Capi-. 
talized terms used herein and not otherwise defined shall 
have the meaning given in the Resolution. 

This Note, together iwith the other Notes, is payable 
(which. includes the obligation to 
Drov±ded herein).from and~ equa~ly 

purchas~ upon tenderl as 
secured by (i) the~~pro- 

of~Fund ~Priority Obliga%ions, Short 
r~obligations of the~Board under the 
issued for-such purpose and (b) the 

,i in' the Available UniversitY ~ Fund, such lien on 
[e~~o/.of ~. the interest the- 
Univ e _ ~ and " 

:e-to piedge~-thereof~ securinq the~. .... .. 

. - , , . : , . ..- 

i!~,i~¿ ~!il/i~~iiii~ ~i~~ii iiii!!¿ii!~~ i~~~i~i i!!! iiiiii! ~!iil i!i, !i ii!ii!i i i ¿'~¿i!! !i~ i!¿ ii~~ ~i~ i~¿!ii¿ ¸ 
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: ' " Eund Prior!~Y Obiigations now ou tstanding and 

" ,-paymen~ of 
hereaf~er issued by.the.. . B ° a r d ~ ' .  . . . .  ..... ~. ~xvable 

• i ~ •~L~' 

ho!der hereof shall never of this~~ obiigation from-any sources of propert%es of the 

Board except as identified above. 

INTEKEST ON VARIABLE KATE N °TES 

~" -'i ~ o. " -, ,,~~iabie ~ate~ Notes shall bear 
~J~ , *The originallY !ssue~_il ~ ~o= a Elexible Rate-Period 

interest at the~ El exiD~e'~~~=- " A~ the end ofi,,,~ r/%e~' initial 
which~ ends on December. 2 abZe .Rate Note ~shall .be 

~ ..... e Rate ' Perioa, ~ .~~_..~-.ri-~t of reten~ion by. 
E!exlbl ,_ -~~~atorv tender,-:.w!~n°u.'~~_ ~~;~~A-~iable ~,Rate Notes 

• e c o -  L ~  , ~ ~ c , ~ ~ ~  ~ , . e ~ .  ~ . ¿ ~ ~  ------- .;. suD] .... . ereaft -, .- • rted to ~~- ed owner. ,~n - unt~l conve .. , e is~er . . . . . .  e Mode the ~r g ...... .~. . lexlble Rat •., . .... -. • ' e"Resolu- _~, ~ ~ ~~nt±'-~ue .~n, the ~ .. . " ---^~~ance~. wlth. th .. 

another in~eres~ ~~~~ " " 

~~~ to ,.any ~'Rate I~P eri°d'!' 
• ~ " " ~ with~ ~ the ~ aPP Ii~cabie ~'i~~ ~~~ ~ ~' ;" 

Flexible _ Rate ~ Periods " ~the '" ~' " i 

• ~provisionS Of r_he ~~=' " and Periods, fter defined .~P ursuant~ ~t° 
eement~ between the ;Board and ~ /!' 

terms bf~"~~ ~ema: ..... ssor ~'theret° (the -,Remar- .... .' 
ifi interest shall be based " 

'~~> GoI~~~~nÁ " sed " 
~et~~~ ~ "-%~rs ~o~ the .-=~~~~ ~u~e= of-~~ys ,~e~a~` { ~ 

• on 365 day Y .... , ; mia~üal~ór-Term 'Rates, whichi30h~ h - '~" 
~~~~~t for.interest at Se. _: ~~~.aav~ ve~~rs of twel~e ~ Y _ 

months- may~~~ear, interest a~ FZexibie 

The Variable Rate Notes . " ble 
" Kate -effecti~e for, pe 

:-Ratea or a Variab£e ~ible Rates ri-, ..... ~~.~~~=~~ of Fle~ 
Rate tablished-~£n accor-,~~ ~.. 
ods~,, .time. The Variable .... 

~dañc test at- 
: Rate I ~in acc~ 

from ~. ..~- -~ ;~~ , , 
;~~- t h e ' R ~ -  _ . - " " " ' , 

~~ . ; ..... - " - bear'interest as~follows: 
~, The.~,. Variable~~. L Rateii. Notes~;.. ~ may ~ • . .:~ _ . . -i~i~ _ ._ / ' 

-tion. 

~~ ~ int The tate 
-~"- sha~.li be .det ined 

.Thi-----q;-. paragraph, wil f. 

/"; .... which ate ~£~ssued pr~ 

. . . . . .  Rate ~eriod--,~ " ";;i 

.... V a r i " ,  ar on: t h e  y, aDpe ~ ^~ 
te Notes L / 

Flexible . :~ ~ 

"T" " 

/~~-; ~i ~i~ ; i ;Li ~! 
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F.iexible Rate Mode : 

While the Variable Rate-Notes. bear interes= at Flexible . . . . .  

Ra , terest rate for each particular variable Rate 
No' ~ain in~effect for.:the duration (no~ exceeding 
180 = days) of the Flekible Rate Period. While the Variable ~.¿,.:,~~: 
Rate Notes . ate in the- Fiexíble Rate Mode, Variable Rate ~. 
NOtes may have: successive Flexible Rate Periods of any ..... 
:duration up to 180 days each and any .Variable Rate Note may 
beár inte'rest ata tate and fora period different from any 

other Variable Rate Note. 

Variable Rate Modes. ~, 

The Variable Rate Notes maY:bear in=erest at a Variable 
Rate compu=ed on a Daily, Weekly, Monthly, Quarterly, ~=~ Semi- 

annual, of Te rm b asis. 

DailyRate'. ...... 

While the Variable Rate :.Note~ bear interest ata 

until changed. 

: WeeklyRate. 

............. .... the ~u~~~ perio follow- seven-day d commencing on Wednesday of 

ingweek. - 

" : :  4 ;  : : 

= -Monthly Rate. • 
, -; , , 

While~ the Variable Rate Notes bear interest ata 
.termined . . i Monthly.- Rate, ~~=the interest rate 

monthly to be effective fora one,mc__ 

-:-~: : ' Q U a r t e r l y  R a t e . :  : • . :~  :: - :::~i'~/ 
• . h ; '  . 

. . . . .  iannual Rate.- . . . .  . . : : ~ ; " 

~e~..Variabie:Rate Notes bear interest at a 

~emlannua~ Ra " "ate " " ~ be de- 
for a 

termined semi to 

:, ~~'~' ~ i Ai :¸~ j~:-,: 

):i,':.:i; ~~~i¿::(ii~:~i~ i'iil: 
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T&rm Rate. ~,.~ 

While the Variable Rate Notes bear interest ata 
~ i,~ i~~~Tezn~~:iRate, the interest ra£e determined will remain in 

effect f of one.year of any whole multipie of 
~" one ye:ar [naccordañcewi~the:Resoluti0n. 

~ixedl .-.. ' z 

interest on the Variable Rate Notes shafi be that rate 
• • • . . , _ _  ~ ~ _  ~ ~ ~ ~ - - ~ : - - ~ ~ ~  ~ m  ~: ~ C  ~ ~ ~  D ~ ~ ~ ~ ~ ~ ~ ~  ~ ~  ~ ~ ~ ~ ~  _ ~ 

of'Flexible Rates may be converted Ko bear i nterest at 
a Fixed Rata to theMaturityDate. 

interes~ tate mode will remain ,.in effect until 
langed. During each Rate :Period, and unless otherwise: 
5tablished by ah Authorized Representative, the ra~e of 

m~ñatioñ'üñder prevailingmarket conditions, would result in 
the market value of. the ..,~ariable .Rate Notes being I00~ of 
the'principalamc this .Note bears 
interestiat.the~ F1 ~d unless otherwise 
established:by ah Authorized Representative, eaCh Flexible 
Rate <and Flexible Rate.Period shall be determined .by the 
Remarketing Agent:iin connection with,~th_e 

:i,~ñe%:,i-:l~terest-c~oSt"':on the Variable Rate Notes under 
conditions. In the ~ ,, e 

is unable, or fails, to 

~t. ,¸ • - 

: ::: i : :which bear: .iinterest 
be ::issued:in the.: denol 

current Rate'Period OrFleXibleRate Pefiod. 

~~~ % Notes !WhiCh(bear interest at~~Fl~xible 
.~ -Rates will: beissued ~/in denominations of any..mul 

~den0mination::of :$!00,000. ....... 
.nterest:(atai~Daily, Weekly,i Monthly, 

-i:ssUed~in den0minations of 
there0f. Variable Rate Notes 

t 
re, 
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OPTIONAL TENDERS 

While:~_his VariableRate Note bears in%eres% ata Vari - ° " 
• ableRate, .:the regis%ered owner;of .-~his Variable', .Rate Note 
i.has the righ%. %o tender ~this Variable Rate Note to the .~ 

Paying Agent/Regis%ra= for purchase ati ~e, princ~~ü$cleP~~o~ '~: . 
hereof plus accrued."interest .(£r°m~~ the .sam~:-~ v. - "--- 
which .the principal ~and. in%eres% nereon ate payable) as mo~- 
lows: (i) during a Dai:ly Rate Period..on any Business .Day 
upon no%ice %o the Paying ~ Agen%/RegiStrar. and Remarketing 

-,!:00 a.m., ~New York time, on.- such Business 
a Weekly Rate.iPeriod on any Business .Day 
the Paying ¿~. Agent/Regístrar i ~ ?given on,: a 

Leas% 7?.dayspri0r to the Tender ,Date, (ii%) 

.... .durinq a Mon~~hlv.~.Rate .Period -on ..any Intere -~ Date " ...... .- 
upon ..at leas% "¿:3,~~iBusinessl Days no%ice ,' ying "~-" 

.......... ":--' ~~~during. a ~ Quar~erly of Ra~e ' 
sst ate upon ,'~ño%ice %o the ~" ~- ~- 

• %st 7 - 
,r .gl .... 
,~~~ :D'ate Rate 

upon 
s Day 
. THE 

ED.TO .BEAR- INTEREST ATe-- " 
VARIABLE RATE NO'I ..... 

NOT SUBJECT TO". TENDER.--FOR 
r .;. " ~,,,' 

~~~' ~ MANDATORY TENDERS 

' .... " st ata Flex-"~ ~:. 
: " .... Wh ,lei~Rate. Note/- ~' : 
ible~".R~ : i 
shail L_ cipal 
thereof .~ (~from the sam~ source ~:. 

which the ~- llereon 'ate . 
Paying Ag [fec%ive date~ ..... -, 
- " ~ .. a dí.fferent .inl " 

between '.' a ~ Daily . . for changes Rate 
Flexible Rate.~ Peri0d'; to 

5tered ., o~er 
:n this- Vari 

Vari ab le Rate [. ~ No 
bears interest '~ a 

, the.~Paying~ Agent~ 

:--~ .! ~Interes%",oñ! 
" ~ tered ow~er.J, haS 

datorv tender/da 

z 

Variabli 
• No%6: 

: d e  

¿~. NOte ' .: ..... 
notice ~ to:i : 

,tion. ...... ' 

:Note a- ~ 

' , ,' ).i! . ..... ~-..~-- __ 

date, buZ: ~~~for: which .there 
.red :~, ~~. With ~i". %he -,/ P aying. 



;~ L~ii. ~ : 
u 

t~ 

to ~the : ben- 
of the PUf- • '~~~ 

~ies he!d: by- " 

~!!!¿ 

L~ 

.' : L 

~i/!~ ~ ~i 

~in lieu 

~,WRITTENNOTICE~OFRATEMODE CHA~NGE 

While the"Vafiable~Rite Notes bear interest at Flexible 
' of '~ a Variable Rate, ~ the .Paying iAgent/Registrar shall:: 
h0tice to thel registered owners of~~aZI ,Variable Rate 

.e interest rate mode~-,to an - 
theResolution. ANYREGIS -~ 

............ - WHOMAY~BE UNABLE TO T.~KE 
CONSIDER WHETHER:TO MAKE 
ACT IN HISORHER STEAD. 

~e Variable Rate Notes ~is: 
in accordance with 'the 

de :then.~in ' effect .will ~ • 
. c e , ~ ,  

un,~i~~L"!~~~~, v~~i ~ h l a  '!R~te Note/bears interest at a Flex-, 

ifir 

• , ~ i ñ t e r e s t - ~ , : ~ r a t e  

C o n v e r t e d  í ~ o  
ie~~ on~~ J a n u a l  

~st is p~yab~9~ onthe ~ laSt day. of each Flex- 
. While this Vari .... • Note :bears., .inL.. o-~~~/: 
• wee,~ly,i or-~[.M0nthl~ interest i is pay- 
t 'o Büsiness~ ~ba~ i,... of ~h i: , During i. Quar- 

~ii~'~~±~rd~~;~'calendar ' ~, moñth ~~- after !.~ the, date [ea'ch 
~o~e'S~: ekfective,~. During ~ any. Semiannuali!, or 

e~ each=interest 
Rate.Notes have 

ION ~ 
~- . • k ¸¸~¸~¸ • . ~~~i ̧ ~̧ ~. !• 

e m i  ~~~ ~az R a t e  N o t e  ,i,i 
,. inte=eStl ~:] 
ion pfi~Ce'~e~ 
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..... ~!.i ~~, 

J!i:i!', ~i~ ~ - and reci~ted that " all acts, 
e~iby~, law and the Resolution/"to 

cond~ 
~~:' :~ !~ " "~'" "a:V4.~'! ~n have happened, and. to "have . been performed prece- 

the issuance ~ Of ~hís Variable Ra%e Note, do : 
• ~~:-.~ ........ ~ened, and :d in regular and 
" '~~~~:"<: " and manne law and that :~he 

s Variable :r with all other 

' Notes'," -is-,~.not in excess amount: of Notes 
~: i ~. permitted t0ibe issued~.ünd ....... )nal Amendment or 

~_he' ~~Res o luti on ,~ = ,, ~, 

Thi's '~ Vari.able Rate Npte ~ is and has all the qualities 
': :and incidents of a neg~otiable ins~rument under the laws of 

the State of :Texas. . . . .  
o 

. i This Variable Rate Note shall not be entitled to any 
bene~it under"the Resolution of ~be valid or beCome obligato- .: 

' = ~ ry for any-purp0se~until this variable Rate. Note shall_hañe 

" . been au~~henticated: by.~ the execu~ion Dy une ray~ y 
-- Agent¡Regis£roar of the Certificate. of Authentication hereoñ. 

IN WITNESS WHEREOF, the Board has authorized añd caused 
,.this VariableoR~te Note to be executed onits behalf by the 

~ . manual of .facsimilel-.sig natures of the Chairman of theBoard 
and the Executive Secretary of .the Board and its official .: 

._~ • seal impressed or:a facsímile thereof to:be printed hereon. ' 

BOARD OF:REGENTS OF THE UNIVERSITY ": 
OF THE TEXAS SYSTEM 

. // 

Chairman 

'PAYING AGENT/REGISTRAR !S-' 

Executive Secretary J 

.'~i .~ ~: (SEAL) 

.... ." CERTIEICATE OF. AUTHENTICATION 

' ~~!i::i ~ : ' i /  T h i ' s .  Variable Rate N o t e  i s  ' o n e " O f  
• " Notes deZivered pursuant~to.the within menti, 

~" . ~ ' MORGAN .GUARANT 

- < 

• ' Registered, .This "Date: : By 

~,' seC£i0n -~ ~2:.~08:,::i Execution > ; 

¼:~: ::" ~""~: ' "; " ?.,shall:5e execUted., on < behalf, of"the:"Board ~.:by 

Countersign~ 

able Rate 
lution. 

~~~e N o t e s  
Chairman of 
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the Board under lis seal reproduced or impressed thereon and 
attested by the Executive Secretary of the Boa~d. The 
sign¿türe~of said officers On -~he Notes maY bemanual of' 
facsimile..NoteS~bearing~ the manual or facsimile signatures 
of individuals who are of were the proper officers of the 
Board on ~he date of passage of this Resolution shall be 

~, deemed, to be duly executed on behalf of the Board, notwith- 
standing that such individuals of either of them shall cease 
to hold such offices at the time of the initial sale and 
delivery of Notes authorized to be~issued hereunder and with 

• respect ~ to Notes delivered in subsequent sales, exchanges 
and transfers, all as authorized and provided in Article 

- 717k-6, V.A.T.C.S., as amended. 

.No Project Note shall ~ be entitled to any right or 
¿" benefit under this Resolution, or be valid or obligatory for 

any purpose, unless there appears on such Project Note a 
certificate of authentication substantially in the applica í 

,vided in Section 2.07, executed by the Paying 
rar~ by manual signature, and such certi-ficate 
ject Note"shall be conclusive evidence, and the 
e,o that such Project Note has been duly ce~~ 

tifiedor registered anddelivered. 

..... Secti0n 2.09. Notes Mutilated, Lost, Destroyed, O• 
i: iStolen-.~ I•f any:Note shall become mutilated, the Board; at 

~he expense of the Holder of said Note, shall execute and 
the Paying Agent/Registrar shall authenticate and deliver a 

~ " new Note of like tenor and number in exchange and substi- 
o ~i tution for the Note so mutilated, but only upon surrender to 

the Paying Agent/Registrar of the Note so mutilated. If any 
Note shall be losti destroyed, or stolen, evidence of such 

..~ i ~~= ~~~~~,~~~ ~, n~ ~heft m~v be submitted to the Board 

,• ,k 

satisfactory to them and indemnity satisfactory to _ .them 

substitution for the Note so lost, destroyed, of stolen. In 
the eventany such~ Note shall have matured the Paying 
Agent/Registrar instead of issuing a duplicate Note may pay 
the s~e withou%: surrender ~ thereof after making such 
requirement~as it~ deems fit for. its.protection, including a 
lost ~ instrument ~ bond, :Neither-the Board nor the Paying 

)f Notes which 
~inal and the. 

.~.. shall be treated as one and the same. The 
Paying Agent may ~ charge ',I the Holder of such 

their reasonable 'lees: and expenses for such 
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Section 2.10. Negotiability r . Registration and Ex- ~,~ 
changeability. The Notes issued. ~hereunder shall be, an~ 
shall have all of the qualitSes and inciden%s of a negotia- 
ble instrument under the laws of the State of Texas, and ..... 
each sl p~iñg~anyof~.the obligations, 

'" ~- shall ~ have agreed tl~a£;~such Notes 
incidents of a ...... ~-~ ....... ~~~~~ shall 

.~~~~4=hlm in~t~,ment U I  ite of.Texas. 

~Registration Books relating .to ...... the registration,, _ . .  

shall obtain, record-, and maintain inthe Registration Books 
the lname and, to the exten% provided by of on behalf of such 
Registered:Owner, the address of each Registered Owner of 
the Project No.~es, i except for Commercial Paper Notes regis- 
tered to bearer,~~iss ued under and pursuant..to the provisions 
of this Resolution. Any.(/project Note ~may, in accordance 
with .its. terms añd the terms hereof, be transferred of 

of like..tenor and character and 
~inations upon theRegistration 
,f in person of by"his ~lly. au- 

in: forro 

Upon surrender for transfer ofany Project-Note at the 
:corporite trust~office of the-Registrar, the Registrar shali 
register and deliver, in the name of the- designated - " 

transferee 
executed ol 

£enor~and - 
me matul 

r more new Project-Notes, 
ihed~by the Board, of !ike 
Lorized denominations, /and 

ma 
ch~ 

~xchanged .for other 
' and of authorized 

deliver new Project tenor.~and character-as the 
s exchanged,~:!executed~~on behalf of, and .fur, 

__ ~e Board.to ~the Holder thereof re~~esting th'e 
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The Board and the Regis%rar may :harge the Holder a sum 
sufficient to reimburse them for any expenses incurred in 
making.any exchange or~; transfer after the first such ex- 
change or transfer, The Registrar or the Board may also 
re ..... older of a sum sufficient ~o cover 
ah governmental charge that may be 
im eto. Such charges and expenses 
sh ~such new Project Note shall be 
delivered:~ 

The Board and the P aying~ Kgent/Registrar shall not •be 
required to transfer or exchange any Project Note selected, 
called of beinq called for redemption in whole of in parz 
unless Said Project Note has been tendered for purchase and 
remarketed fora period which~ends no la~er than the redemp- 
tíon date. 

New Project Notes. delivered upon any transfer of 
exchange shall be valid special obligations of the, Board, 
evidencinq the same debt as the .Project Notes sürrendered, 
shall be secured by this Resolution and shall be.entitled to 
all of the security and benefits hereof to the same extent 
as the Project Notes surrendered. 

~~ TheBoard reserves the right to change the above 
registration, and transferability provísions of the Project 
Notes at any time on or prior to the delivery~thereof in 
order to comply with applicable laws and regulations of¿the 
United States of America. in effect at ~the time of issuance 
thereof. In addition, to the extent that the provisions of 

~~ this! Section conflict with or are inconsistent with the 
provisions of Section 2.0.7(b) or Articles III and IV, such 
other provisions shall control. 

Section 2.1-I. Series A Note Payment Fund. There~ is 
• hereby created and established with the Issuing and Paying 

Agen~ a~ separate and special fund: to be designated as the 

h~!~~ ' : 

~required :to be' deposited< by the Board pursuant to 
Section ~ 2.;.I12 shali be deposited to the Series A~ Note Payment 

~ay: principal of, premiu/n~ ~if any, 
the ~respective interest paymen£, 
purchase! dates of each issue of 

ihe repaymen~ of 
Volving ~N6te in 

eement '. Amount s remaining 
-in .the for the 
purpos A ~Note 
Construc~fon Account (created ~pursuant to Section 2.14) upon ~~ 
request 0f:an Authorize~ Representative. 
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: Addirtionally:all Advances under the Agreement shall be 
depcsited ~into the Sertesl A Note Payment Fund and used to 
pay the .< p{incipal of, pzemium~ ir :any, and interest on the 
Pro:ject~ Notes, includlng the,. purchase prlce pursuant to 
Articles III and IV. ~~ . . . . . .  

~~ -~ 

Pending the expenditure of moneys in~the Series A Note 
Payment Eund of the Series A Note Construction Account for 
'authorized purposes, moneys deposited therein may be invest- 
:ed a~ the direction of an Authorized Representative in those 
securities and obligations permitted by law for the invest- 
ment of ':£u-uds of the Board. Any income recei~ed from 
investmentsin the Series A Note Payment Eund shall be ~.: 
retained in the Series A Note Payment Fund, and any income ~~ 
received from investments in the Series A Note Cons~ruction 
Account shall be retained in the Series A Note Construction 

Account. 

Section 2.12, Pledge of Revenues; Payments. The Notes 
ate special obligations of the Board payabie from and 
secured solely by~the funds pledged therefor pursuant to 
this Resolution. The Board agrees to make payments into.the 
Series A Note Payment Fundat such times and:'in such amounts 
as ate necessary to provide for the ~full payment of the 
principal of, premium, ir any, and the interest on the Notes 
when due, whether by reason of maturity, redemption, or 
tender for purcha~se . Payments from the Series ,> A Note .. 
Payment Fund shall be made from the first moneys deposited ~ 
to the account of the Series A Note Payment Eund. Unless 
paidfrom the proceeds from the sale of Eund :Priority 
Obligations, Short Term0blig atiOns, Notes, of other obliga- - 
tions 0f the Board 'issued pursuant to the Constitutional 
Amendment, of, with respect to the Project Notes, the I 
Advances:'under and pursuant to the Agreement, such payments 

I are to be made from the amounts required to be deposited in .~ 
the Ser~~es A Note Payment Fund. _ " ~, 

/ 

payable, there is hereby pled to the 
~L _ . . . . . . .  ~ this Resolution Lication 

)urposes and: on the terms and conditions ~ set 
(i) the p a) the sale of the Euñd 

Priority Obligations < ~ Obligations of other 
onstitutional Amendment- ~- obligations of the Boaz 

issued, for such purpose and~~ (b) , the sale of Project Notes 
issued pursuant tO this Resolution for such purpose, (ii) 
Advances under the Credit: Agreement, ('~¡¡r) " the amounts held ..... 
in the-Series A Note Payment Fu :~ -  

Account,.-provided, however, amo~ 
Payment Fund attributable to and ...... 
and pursuant .to :.the ~Agreement ar_ • =___._ _ . ~:!~:~ 
used. rt0 pay, ~t %y, and.interest 
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~ ..... " In accordance with the provisions,of thei1985 Constitu- 
°tional Amendment Bond Resolution,. the Notes represent obli- 

.~~, - .gations which ate subordinate to the Fund Prior 
tions.~ As described in Section 9 of:the 1985 Con 

h;re-by-"-resoived" and i. declared ~_hat the principal. ~ ..... of-..and.__ . --- 
£nterest on .the NOtes shall be,and are 
ratably secured by and payablé :[roma l±en 
the sources hereinabove £denti£ied in c 
(iii), and (iv) subject and s;ubordinate only to the ex- ~ "~: 
ceptions notedtherein . . . .  

Section 2.13. Application of Prior Covenants~ The ' ' "  

covenants and agreements (to the ex~en~ the same are not 
inconsistent herewith) contained in the:1985~~Cons~itutional :~ 
Amendment Bond Resolutionare hereby incorporated herein and 
shall be deemed to be f0r the benefit and protectíon of the 
Notes and the Holdersthereof in like manner~ as a pplicable 
to the Fund Priority Obligation:s, provided, however, in the 
event of any conflict between the/~ter ms, covenants, and 
agreements contained herein anc[~ the terms, covenants, and 
agreements contained in the 1985 Constitutional Amendment. 
Bond Resolution, the provisions of the 1985 Constitutional 
Amendment Bond Resolution shall control over~ theprovisions 
hereof. 

"Board of Regents of The University of Texas System Perma- 
• ' . , . . . . .  t !  

nent Unzverslty~~Fund Bonds-Inter est ah d S1nklng Fund :(here- ~ 

inafter ca!led the "Interest ~~ and Siñking Fund"). The Fund 
Priority Obli'gations ate payabie from moneys required to be ~ 
transferred to : the~~Interest and Sinking Fund. After provi- 
sion has been made for the paymeñtbf ~the principal, of and 

'interest on the ~ upon the 
projection 0f',~ moni erest and I 

_- Sinking., Fund ~ from i. ch demon- . I stra~ _ ment Fund 
-will 
cipal of ~ and 

" the same matur 

ira- 

:tas 

":of : "  

m e  ~ i ) i ;  

A 

o f .  . .  ") 
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the procéeds of*Advances under the Aqreement. Afteriprovi, 
sion has been made for the payment of the interest ~!and any 

* premium on andTor principal of the Notes, the balancel Of'~the .... 
Interest of ~~ the University in the ~vail able university Fund 
each year shall~be made available tO.~hhe Board in the manner 
provided by law and by requlations of the Board to be used 
by the Board as ir may lawfully direct. 

To the end that money will be available at the Paying 
Agent/Registrar in ample time to pay the principa li~of and 
interest and any premium~ on the Notes as such principal, 
interest and premium respectively come due, respectively, ah 
Authorized Representative, cr such officer"or employee as 

~- may hereafter be designated by the Board to perform the 
following duties, shall perform the following duties: 

~ (i) Concurrently with the issuance of the Notes 
there is beiñg ~established in the Treasury of the State 
of Texas the Special System Account. If there is on 
deposit fin the Special System Account from the Interest 
of the University in the~ Available University Fund, 
monjes sufficient to pay the interest and any premium 
on and/or principal of the Notes as the same come due 
and mature of ate required to be purchased, and to pay 

• • súch~~fees and expenses of the Ba,~ and the Remarketing 
~Agent as described above in this Section, an Authorized 

other ~ designated officer or Representative or such 
employee shall transfer from th~ Special System Account 
to the~iPaying Agent/Registrar for deposit in the Series 
A Note ~Payment Fund ~ moneys sufficient to pay such 

. . . .  amounts, and thereafter shall direct the Comptroller of 
Public Accounts of~ the State of Texas (hereinafter 
called the "Comp£roller of Public Accounts") to restore 
the Special System Account to an amount equal; to the 

official 'estimates will be necessary! ~ from amount such 
- " ~ University in the Available 

pay said interest on and/or '~ 
cemium, if any, on the NOtes, 
price thereo f . . . . .  

~ (2} If it :is anticipated that there 
on account~ in~~the Series A Note Payment 

fr0m the Interest~ 0fl :the 
ble Universit~ 
~rest on and/oz 
le Notes as .the-same are due, • 
Lve..or such~~¿ther ~desig nated I~ 

officer or employee shalli implement -the procedures 
• necessary to cause theiComp trollLer of Public Accounts L .i'~ 
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c, 

to withdraw from t h e  Interest and Sinking Fund ~he 
amount . of such interest . and/or principal and any 
premium which will become~~due on the scheduled payment 
date and deposit . said amount in : the Serles A .N°te 

Sectíon 2.1~ ~. Series A Note Construction Account. 
There is hereby created and esta~~lished 'a separate account 
herek "Board of Regents:of The University ~~ 
of T, Note Cons~ruction ~Account" (the 
"Seri on Account").. The Serie~ A ~Note 
Construction Account shall be maintained by the Board in an 
official depositaryof the System. Moneys deposited..>in the ... 
Series A Note Co~struction Account. :shal~ 'remain therein 
until from time to time expended for the Project Costs, and 
sha!l not be' used for~any other purposes whatsoever,:except 
as oT~herwise provided below, and £or temporary investment '- " 
thereof as.providedinSection 2.11. 

Any amounts remaining in' the Series A"Note Construction 
Account and not necessary for the paymen~ of Project Costs 
shall be paid into the Series A Note Payment Fund and~used 
either forthe payment: of such maturities -of purchases of: 

- ~ ~:the Project Notes~ coming due at such times ,as may-be.select-~ "~ 
~~ ..~;:iedl by. ~he AuthorizedRepresentative- orfor the.: payment-of 
-. i~.the Revolving ~Note, as the case may be.~ ~' In the eventl no 

Project Notes ate outstan,'" " .......... o outstand~ng ~-~ 
amounts under the Revolvi~ .in theiSeries.: !"; ~ 

~'~. ~Sec£ion 2.15. Cancellation. Al1 

for the :col'lecti )al .~ and 
- are "surrendered exchange. ~' 

.. provlslOl 
". hhrou~h 

• ' Proj ect 
• ,~; and forthwith 
i: thereafter: sha~ 

Se 
.e'DurDosesl of thi ~ 

be ~needed t0 i; " 
Interest and ~ -- 

which 
surar- 
of of 

sed on behaif of the Board 
Dayment of -issuance of new 

ve 
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.... ' " T e x a s : - S t a t e  T r e a s u r e :  

...... h~r~tO as Exhibir B. 

- . . . .  : .<£), ,  i ~ 

substantial!y the. form attached 

., I N ' ~ R E S T  R A T E S  ON. V ~ R I ~ L E : R A Z ~ E N O T E S  

~:~...~.!J:Section Inftial Interest ~nt 
Rates:."~ The Rate Notes originally issued, hereunder 

~~.shall .bea ...the:. Flexible .Rate for an initiai 
Flexible ich ends on December 20, 1985. At 
the ~ " said initial .Flexible Rate Period, the Variable " 

, -Rate shal!t be. subject ¿-~o manda~ory: tender, wir_hout 
_ e ~ Owner. Thereafter, the.. 

L~ Iterestat the El.exible ~ 
Rates detez ........... in accordance with the 
Drovisions of S ection~3.02, except.:that- the Rate~ Period'- 
applicable ¡to theiVariableRate Notes may be converted to or , 
~from Variable Rate Periods., Flexible Rate Periods, or to r_ne 
FixedRate Period"pursuant:to Section 3,02,~ 3.03!, of 3.0~. 

; Section:3.02i variable.Rates;. Conversionsto Variable 
Rate:Peri'0ds.. , - . 

i, . :  ! ~arketinq Agent. ~:Subject; to 
the~ ~.Article .III~.with respect, to 
par~_ r conversions . . . . . . . . .  between Rate 

:h determina' 
notice of such:- tate. 

- l e - R a t e  so:: ,d 
St. day of the next s ... ~ .., 

Remarketing Agent shall deter- 
[~C~Cordance with;.this section;on 

Date and y the Authorized 

for the 

...... Vari!able od~.iiñ ~questi'on:~shall ~' b 
" " '~the ~'.Remarket±ng, Agent;;~Oñi:/ the ~ ,dateT~. o l 

i : :  ~ ~ + ~ ~ ~ ~ . ~ ~ ~ ~ ~ - ' ~ ~ ~ ~ " %  ~~~] ~ t -  t h e  , t i m e  

,ever Is' app~icam~e. 

Vari~le(i:Ratel so to"-b 
• ate ~! ~o f../intere st )whi ch 
ina;/Aüent~ ~ W0uld ~ cause 

of 

!/ ;.: .ii i??~!,!!¿ h 

0. 
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any reason to..deter Authorized 
Represent ariable Rate 

~ for any % i hereunder, 
the s,hall be  deemed ~o ~~ 

.~de~ermined as the Variable Rate then zn effect; ana ~ ) 
.in";no event shall- theVariable Rate for any Variable 
Rate Periodexceedthe Maximum Ra te. ~ ~. 

det:&rminations of Variable Rates :pursuant 
ioniishall - be-conclusive and binding upon 
e Paying. Agent, the Bank, and the Holders 

'~of the Variable '.Rate Notes to-which such rates are 
applicable. The. Board, the Paying Agent, and the 
Remarketing :Agent shall not be fiable .to any Holders 
for failure to~:give any notice required above of for 
failure oflanyHolders to receive any such.notice. 

• ~ i~ : 

,~~ ~~~~, ~=~~,._ A Dailv Rate shall be determined for 

(i) Daily ~eriods. shall commence on each 
Business Day and shall ex~end to, but not include, ~the 
next succeedingBusiness Day. ~~ 

(ii) The Daily Rate for each Daily Rate~ Period - ; 
shall be.effective from and-including the commencement 
date thereof, and shall remain..in effec% I to, but not 
including, the next Succeeding Busl - " such 

Daily Rate shall: be determined be and 
4:00 p.m., New York City: time, Day 

the immediately preceding the commen .......... 
Daily Rate Period to which ir relites and made avail- 
able to: the Paying .Age: ~o 
the close of business ~ 

:i!i!~i r ;i 

~o%ice-~of Dailv: Rates determined for each 
~t ~ by~ 
~thly 

within 7 Bus ~.rest 
".e.: on whichIr ~ates ~ -~ ~ent Date 

o-be. paid"¿ " 

! ~ :  Rates. A- Lte:shail be determined 

~eekly Rate Perioda : ; .. ~.~ ' ...... ' 

-(i;);/:, ~, Week~:Y:" Rate.~ ~ shall .commence iwednes. ü 
"of .: ea'ch", week .~..and end'/on: r Tuesday ::! Of' :'thel following. : 
::; :: ;excep£..that (;A)::,in .the ".case, ~.of a conve rsion, to, . r 

:ly, .'~ Rahe~. I .Period~~"from.,~~,a: di;fferent Variable .Kauei: : 
:i'x.~: :i..~., c..x-.~~'::&,. ~I ~Yi"~i i!.',~,~ R~te::~i'~P~~riod i:~.~~. ~, the .~ initial : .:: 
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Weekly Rate Period shall commence on the Conversion 
Date from such other Variable Rate Per$od and end on 
Tuesday of the following week; and (B) in the~case of a 
conversion from a Weekly Rate Period to a different 
Rate Períod or to the ,Fixed Rate, the last Weekly Rate 
Period prior to: conversion shall end on the last day 
immediately precedingthe Conversion Date. 

(ii) The Weekly Rate ~for each Weekly Rate Period 
shall be effective from and including the commencement 
date of such~period and sha!l remain in effect through 
and including the last day thereof. Each such Weekly 

. Rate shall be determined by the Remarketing Agent on 
the eighth (8th) day prior to the commencement da~e of 
the Weekly Rate Period to which ir relates of the 
immediately succeeding Business Day, ir such eighth 
(8th) day is nota Business Day, and made available to 
the Paying Agent by the Remarketing Agent by the close 
of business on the day such rate is determined. 

(iii) Notice of Weekly Rates determined for each 
Weekly Rate Period shall be given by .the Paying Agent 
by first class mail to each Registered Owner by monthly 
statement within 7 Business Days after each Interest 
Payment Date on which interest at a Weekly Rate or 

Rates is to be paid. 

(d) Monthly .Rates~ ~ A ~Mon~hly~ .~~Rate.. shall be determined 
for each Monthly Rate Period as follows: ~ -. 

.~/ (i) Monthly Rate Periods shall commence on the 
first Business Day of each calendar month and end on 
the last day prior to the first Business Day of the 

following month. 

(ii) The Monthly Rate for each Monthly Rate Period 
shall be effective from.and including the commencement 
date of such period and shall .remain in effect through 
and including the last day thereof. Each such Monthly 
Rate shall be determined by the Remarketing Agent no~ 
later than York City time, on the 
Business Dai receding the commencement 
date of such period and-made available to the Paying 

- - ~keting Agent by the:close of business 
eis determined. 

-' /: by"~~'%st'-c-l-ass-mail .tO :eaCh Registered Owner within 7 
" " /.,:-Business Days after its- determination pursuant~ to 

..... " " Section 3.02(d)(ii) above. 



, L r'• • 

shall be 

• '5 ~• r 

(i) " s, shall (A) commence 
initiall nversion Date; and (B) 
endon ~ ither .the Commencement i,i 
date of y~ Rate /Period or~ the 
Conversi _ fferent ~ype of Rate ~, 
Period shall:become effective. 

Quarterly-Rate for each Quarterly Ra~e 
be effective from and including the 

._ Each - Rate shall be~~determined by t h e  

Rema later than 12:00 p.m. ~, New York 
City time, on the ~Business~ Day immediately preceding 
the!commencement date of such peri0d and made available 
to the ,Paying ,Agent by-the Remarketing Agent ,by the 
close of business on the same day~ ~i ~~~- ". 

(iii) Notice of a Quarterly Rate shall be given~by 
the Paying Agent by first class mail to each Registered 

(f) Semiannual Rates. A Semiannual Rate shall be 
determined foreach Semiannual Rate Period as fo!10Ws: 

~, ~~~~ [~i) Semi annual Rate Periods shall, ~ (A):-commence 
initially on the Conversion Date to.la ,i Semi annual Rate 
Period,:fz~0m a different :~ type,, of Rate Period and on the 
. first ixth (6th) calendar month : 

• thereaf On the last dayl ~ preceding 
~~ ~ i~ ii, ~, either¿i- commencemen t . " date of ~ the. ~ following 

• Semiannual Rate Period of ~¿ the Conversion ~ Date on which 
~~ a different type i0f Rate Peri0d shali become/effective. 

commencement such period~ emain in 
,c luding the ~hereof. 

:'~' ~ate shall be ~e~ermzned by ithe 
ach Semiannual ~Rate Period s~íall 

be determined not later ;liban 12:00 pLm.~~,,~New York City 
:he 
to 

t e n  



r 

il ~ ..i 

. Registered Owner prompt!y after such actual Semiannual,~ 
Rate is determined pursuant t~. Section 3.02(f)(ii) 

:"" ~ above. 

! i : :  . (g) Term :.Rates. ~ Term.~Rate shall be. determined for 
~' ~ each~TermRate Period as. follows: 

.: ...:.: ;i: ly on the Term <Rate Conversion Date and on the first 
: .:day of a calendar month which is an~ integral multiple 
<}. of twelve-(!2) Calendar months thereafter; and (B) end 

on ,the last ~day. preceding either the commencement date 
of the .following- Term Rate Period of the Conversion 
Date on which a different Rate Period, shal~ become. 
effective. 

, ~. (ii) The..Term Rate for each Term Rate Period shall 
~ be effective from .and:.including the commencement date 

remain~~in effectithrough and,,includ- 
:, ~. ~ereof. 'Each such Term Rate shall be 

:.~ o~. .~ :h.Term Rate Period not later- than ~ 
:12:00 p.m., New York Ci%y time,: on~:~he day immediately 

'-'i ~ " -precedingthe commencement.date of ,such period!and made .' .~ 
~~,: ~ ~ .... " • -available to, the Paying.Agent by the Remarketiñg Agent -:: 

..... of: business on the .day: such' tate is 

.!. ~~....~ (íii:)Notice of each .~Term. Rate shallbe-given by 
'"~:~~ the Payinq Agent by first:class mail to!.each Registered _ 

~ Owner promptly after such actual -Term-:.Rate. is de- 
- ~ termined pursuantto Section 3.02.(g)(ii)above. ~: 

,o~ . ~ ~~:!~~(h):~ ~Conversions Betw~en Variable Rate Periods:. : At the 
:~,'an'Authorized 
Z be .... conve.rted 

another. To accompl~sh 
thorized .Representative~ 

Representative, the Variable Rate 
from one Variable iRate Period to 
the proposed conversion, the Au- 
shall gi'~e wri~tten notice of the 

with a copy~~of the opinion 
(h)(v), if applicable, to the 

Remarketing! Agent:~not fewer than one day prior to the date: 
thati. !ño£ice' is required to~i be .given pursuant to Section- 
3~02(h)(ii). .The conversion shall: bei :accomplished as' 

: . ! i i : : ( i )  The Conversion on to a " ~ 
':~Rate ~ Interest 
which interest is payable :for the 

Variable RatePeriod~:from which the conversi:on is:to be '!- ~... 
weveri the~:conversion is from: :~:¿" 

7: Term Rate¿~Period 
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above; and provided, furr_her, that ir the ~conversion is 
between Daily and Weekly~ ..... Rate. Periods, ~he Conversion 
Date may be any Wednesday, regardless of whether-~he . - ~  

Wednesday is an Interest Payment Date. . 

(ii) The Authorized ~Repre sentative:~ shall, give ¿ 
wrít~en notice of any such conversion to .the Paying 
Agent and t_he Bank, not fewer than forty-five (45)~days 
prior to~~the proposed Conversion Date, or twenty-(20.). ~ 
days in the case of conversions between Daily and 
Weekly Rate Periods. Such notice sha~~~ > specify the 
proposed Conversion Date and the Variable Rate Period 
to wh~ch the conversion will be made, añd in the case 
of conversion to a Term Rate: Period, or ~o a new Term 
Rate Period ir the previous Rate .Period is a Term Rate 
Period, the number of years to be incl% ....... ~uch 
Term Rate Period. 

(iii) Not fewer than fifteen (15) d~ the 
Conversion Date in the case of conv 4een ,~ 
Daily and Weekly Rate Periods and not li Lrty 
(30) days prior to the Conversion Da" :her " . . ~ ~  

c'ases ~including Flexible Rate Perioc {ing, 
Agent, except as .provided in Section ~ nail 
(by first class mail) a written the 

=conversion to the~Registered Owners.- Sucl 1 ~ 

(A) contain the information set fo~th .X~~- the 
notice from the Authorized Representativ~~ pursuan~ 

1 
to Section 3.02(h)(ii).~ above,. 

(B) set ~' forth the dates by which ~%e Remar- 
keting Agent will determine and the PaY~hg Agent 
will notify the Registere d Owners .of theVariable ~~ 
Ra~e for the Variable Rate Period commenc~ng on 
the Conversion Date pursuant to Section 
3.02(h)(iv) below, and 

(C) set forth the matters re c~ired to be 
stated pursuant to Section ~~~4~03 with respect to 

~.pürchases of Variable Rate Notes governed by such .~ 

Section. 

(iv) The~ Variable Rate for the Variable Rate 
Period commencing~ on ,.the ~ Conversion Date shall be 
determined by~the Remarketing Agent in the manner 
provided ~iln Secti0~ 3.02(a) above on the.datelset forth 

" in ::'Section~3.02(bi, (c), ,(d), (e),~ (f), or (g) above, 
whichever is applicable to the Variable Rate Period to 
whichthe conversion shall be made. . ~ ..... 

. . ~j !{i(.v) An~£ conversion pursuant to" ~this .,Section: '''~.: '/~ 

3.02(h) fro~ a Elexibl~ . . . . . . .  ~~ " " ~ ~ ¿ .... 

: ~~ !( ii! )!~(~i/~j !/¿~: ii ̧̧ i ~ y!:i!/~(::!/¿i!i i:ii 
!;;~i ~ i~ ~ ~;'~;,;~ :~;~~> ~~~ ~~, .'!;i!' )/~ ~!~ i//~~! ~; ~i~:b )~~~)i ~~:~ ' :ii 
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~ ~ Q~~arterly, of Semiannual Rate Period to a Term Rate 
v ~ P~ri'od; ~r from a Term Rate Period ~o another Term Rate j 

~' Period- or from a Term Rate Period to a Flexible, ~ ~ 
Monthly; ~~Quarterly, of Semiannual R~~e 

~om a Flexible, Daily, Weekly, Monthly,~ ~ ...... 
~~: ~iannual of ,Term Rate Period to a Fixed 

subject to the I~ condition that: on of 
before~ t~he~ ~date of such conversion, an Authorized 
Representative shall have delivered to the Paying Agent 
and ~he Remarketlng Agen~ an opinlon of nationally 
recogñized bond counse~~6ó the effect that the conver- 
sion is authorized hereunder and will not adversely 
affect the exemption of interest on the Variable Rate 
Notes from-~federal income taxation. If said opínion is 

~~ no~ d elivered, ,~th 9 conversion shall not occu~ and the 
Variable Rate Notes shall remalnin the same Rate 

Perfod,~ 

~~ (i) Conversions '~ from Flexible Per~ods. At the option 
of ah Au~horized Represen~.ative, the Variable Rate Notes may 
be converted from Flexible Rate Periods to a Variable Rate 
Period. '~ To~~~ accomplish the proposed conversion, an Au- 
thori~9~ í~~¿presentative shall gi~e written notice of. ~the. 
proposed conversion together with a ~copy of ,~the oplnlon 
referred~ 'to in Section 3.02(h)(vh, ir app[icable, to the 
~emarketing Agen~ not fewer t han ~~e day prior to the date 
that equired to be given pursuant~ to subparagraph 
3:~.02 he conversion shall be accomplished as 

foll ~ 

(i) The Conversion Date shall bé both (A) the 
first~~Business Day of a calendar month, and (B) the 
last InterestPayment~Date on which interest is payable 

~~ for any @lexible ~Rate Periods theretofore establi~hed 
~~ for the V~riable Rat~ Notes to be converted pursuan~ to 

~~ Section 3.03. 

(ii) The Auth0~izedRepresentative shall gire 
~: written notice of o any such conversion to the Paying 

Agent a~~d the Bank no fewer than forty-five (45.) days I~ 
~.~ prior to the proposed Conversion Date. Such no tice 

shall specify the~propose d Conversion Date and the type 
of Rate Period to which the conversion will be made, 
and ~in the case of conversion to a ~Term Rate Period, 

~t~he number of years to be included within such Term 
Rate ~ Period. The Paying Agent shall give notice of 
conversion to Registered Owners prior~~to the Conversion 
Date in the manner prescribed by Section 3.02(h)(iii). 
Notwithstanding the foregoing, however, no conversion 
shall be~ effected unless, prior ~o the date on which 

! ~ ~ such ~notice isl. requi'red to be: gimen' the iPaying Agent 
~- ~~ ~ Written~ confirmation ::from the 

o 

r 
~! ~ ij :iii!~i%¿ ¸̧~i i~~ :i ~ ..... 

L~~i! / -fil i~ ~i!~~~i 

/.~<~i [~! ,i' ~ /~ 
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established and. will. not establish any Flexible Rate 
.... Periods extending beyond the Conversion Da~e and, ir 
,: applicable, the. opínion.,required, by-Section ~3.02(h)(w) ::~ 
'~? ab0ve ::~ shall be. deiivered,prior ~~o/~~he Conversion Date. 
" ":If:said 0pinioñis not ~delivered; .-the conversion shall .~ ....... 

not occur, and the Variable Rate Notes shall remamn~in 
• the.:same Rate Period. 

(iii) The Variable Rate for the Variable Rate 
Period commencing on the Conversion Date s~hal i be 
es%ablished and notice ~hereof shall be given in the 
same manner :as is provided for conversions £rom one 
Variable Rate Period to another pursuant to Section 
3.02(h)(iii) above,~ except as provided in Section 3.05. .. 

Section 3.03i ~ Flexible Rates; Conversions to Flexible 
Rate Periods. 
3 

(a) Flexible Rates. A Flexible Rate for each Flexible 
Rate~Period shall be determined as follows: 

- (i) The Flexible Rate Period for each ~_ariable 
Ra%e:Note shall .be of such duration, no~ exceeding 180 
days, •as may i be offered by the Remarketing Agent and 
specified by<~the.purchaser pursuant to Section ~.02 or 
~.03. hereof and any Variable Rate Note may bear inter- 
est. :,a't i.a :Flexible Rate for a Flexible Rate Period 

~" different from~: any other Variable Rate Note; provided 
that each such Flexible Rate Period shall (A) commence 
on a Business Day (initially, the Flexible Rate Conver- 
sion Date),' and (B) end on a day which is a Business 
Day. 

(ii) The Flexible Rate for each Flexible Rate 
Period shall be effective from and including the 
commencement date of such period through but not 
including the last day thereof. Each such Flexible 
Rate ~ shall be ~determined by the Remarketing Agent in 1 
connection with the: sale of the Variable Rate Note of ~, 

" mencemen~oZ eac~ ~-lexlDle ~a~~ r~E~u~ w~ ~t~:&=~p=~= ~u 
.... such Variable: Rate Note by the .Remarketing Agent in 

Connection with~the remarketing of Variable Rate Notes, 

.be adviSable in order,to~minimize-the net interest cost 
Variable Rate Notes under prevailing market 
ons and sha!l notify ah Authorized Representa- 

of the Flexible ~ Rate Period and the .Flexible Rate 
each/Variable Rate~iNote:¿by .providing telephonic 

notice ::0f ~~isuch ~/~period~.~iand: I~ rateù to • ah Authorized 

i!i/!~:L ~i,¿ 'i ̧ '~ i i~i!! ¸̧ : 

i~~~i~~i:i~ i ~i!~~~~i~iiiiii~ii iii~iiiiii~iii!i~!i~iii!i!!i:i!/~,iiii~ii i! i~'" ~!~~i~i,iii~:~!ii!~!~!~i!:i!i!~il ~~'~~ ~~"~ !~iii~~ii!!!i!i ~:ii~ii ~ii ii i~~~ii i/i~i!i ii:i'i:!~!ii ,!i~~~i~i ~iii~i~ ~~!,!i~!i i~!~~ii~!i!ii!iii'iii ~iili ~,~,~ ~~~~'~̧ '~~:̧~~̧~~'~~Ü' ~,,,,~,~~,~¿i ¿ ~~ !ii !i!i/̧ ~i i~ii:!~ ii ! iii!~~!i~ii~i! 
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Representative.~::9If L~the Flexible ~Rate Period is.: 
esenta~ive (and ir! will ~ 

' !! " approved: by an 
"~ -: be~/.!'deemed to: be t:i.s not rejected by ah 

after i ~~:' ii ' Au~or'/zed. iRepresentative within thirty minutes 
such,:telephonic notice)~ -ir shall become effective O n 

' the~:first day~ o£:.the néxt R~~te .Period.i .Ir the period 
'.- is:~rejected by :the Auth'orize~~ Representative, the nexu 

.... :-: ~'..su Kate, Period shall, be~,..a Flexible~.Rate Period 
of "s duration. Lo ble Rate Periods . 

i :~ ; :;)" , má~ ,lished pursuant t '.02 (b) hereof. 

" -.-,, (bi i,,:Conv.ersiÓns..'to Flexible Ra%e, ~Periods. ~" Kt the 
~-option of,i.!,ani'-%Authorized Represe~tative, ~the Va~'i ~~ble.~Rate 

be converted from a i< Variable Rate .Period to -Notes may :: 
.-~ Fl:exibi~e ~ Rate ~~Periods. To accomplish '~~ ~he ? proposed conver-"~ 
' - ~Au%~horized ~,.Representative- shall gire written . 

theproposed conversion t~ogeth er ;with"~.a copy, of 
' ~" 8d t0;' in Sec'tion 3.02(h:)(v), ir -~ the opinic .... 

~ i . applicable,. !marketing Agent not fewer than one day ...... ~,, 
" ~ . prior to • the ~date that notice is require d~'' to be given 

• pursuan~ to S,~ction 3.03(b)(ii). The.conversion shall be 

' ,a6complished asi foll"ows: 

,~?;. ' ..-.: -In any such case_ the Flexmble Rate-Conver- _ .~ ~ 
. shall~i.be . an Interest Payment Date on .which 

~" -:.-;:"';;/~ .~ - interest is payable for the Variable Rate Period from 
,= ~ wñich the conversion is to be made; provided, however, 

" " . ~. that~~~in the case ;of -a conversion :< from a Term Rate". 
..... the Conversion. Date shall be an Interest 

- Date on which a new Term Rate Period would 
....... se have.commenced pursuant %0 Section 3.02(g). 

" " " " ~' " e .(ii)."The Authorized Representa.~mv . shall give 
written, notice ~of any such converslon to the Paying 
Agent and the ":Bank in .the manner and a~ the times 

? ~" " 3 :.. " prescri~~edby Sectlons .02(h)(ii) and (imm) abov 

(iii) Not fewer than thirty ,(30) days prior to the 
¿..-~~ Conversion Date, ng. Agent, except as provided 

- ~.:/in Section 3.05, ail .~ (by. first :class mail).a - 
" -o : written notice~ of ~~.'the .c0'~version to :the. Reqistered 

;~": " " owner.:of ; all: Variable,"Rate" Notes-, i. specifying the: 
conversion Date ~d settíng forth-the matters requlred. /: 

~ to:be~.stated pursuant to. Section 4.03 with respect to 
• purchases, of .Variable Rate~~~~~tes governed by such 

": .~ :. " (iv) - Any conversion; at the direction of an : 
::~ Authorized Representative pursuant to this Section 

<i ">'~ 

- h~aV~, delive=ed the.Pa:ying ............ keting : i; 
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p~ tionally recognized bond counsel 
ec_ conversion is authorized hereun- 
. . . .  dverse~y, affect the exemption of 

~bleRate No£es from federal income 
opí:nion is not delivered or if 

. . . . . . . . . . . .  . . . . . . .  ~ - - - ~ ~ ' A - -  : ^ ' ¢ í  ~ ~ ~  

Rate Conversion at Option of 

interest ata Eixed Rata to their final maturity. :Any's uch 
.... conversion, shall be made asfoll o'~s: 

(a) The Eixed Rata Conversion Date sh; 
est-,Pa3~nen~ Date on which interest is 
Variable: Rate Period from which the conversi ...... 
of an Interest Payment Date on which interest is payable for ..... 
all Var~iable Rata Notes during,Flexible Rata Peri0ds. 

" he Authorized Representativa shall glve 
~~ ~'' ~ : ~~ ~ r ~ ~ ~ ~ writt.___ _ of: ~ any such conversion ~ to:~ v_he ~ Remarketing 

Agent, the: Paying .Agent,.:~ ¡and._ the Bank,~ not..,fewe[ V_han 
forty-five (45) days priorrol the propose~ ~u-v~~~~~,, Date. 
Such notice shall specifY~i t~e Eix'ed Rata Conversion Date. 

(ii) Not fewer than thirty (30) days prior ,to the Fixed 
Rata Conversion Date, the Paying Agent shall mail:(by fir 'st~ 
class mail)a written not ....... rersion tOrthe Holder 
of all Variable Rata Nol the Conversion Date 
and~setting forth the mar :o be stated pursuant ,~ 

to:S:ection 3.0%(c) hereof. . . . .  

(C~ Notice of conversion shall be given by first class 
Ho Iders ~ o f al i Vari ab I e Rate 

: ~i~ ̧ ¿: : .~ ~~ 

mail by 
Notes. 

.: [ ( i )ii ii :/i~e~propo s! 

: r i ~ .  ! t i v e  w i i 1 .  d e t ' e r m i n e  
'the~, Holders r of. ~th; 

~eHolders of 

.~d Rata Conv e r si¢ 

¿~i the Autho~-ize~ Re~ 

~n,, 

below 

the convers~on r suant to 
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(ir) the matters to be~stated pursuant to 
Section 4.04 hereof spect:.t0_ purchases of' 
Variable Rate Notesgoverned by such Se~tion. 

(d) Not later than p.m., New 

k 

the Paying A~ .nation shall ~be conclusive 
and binding ul Paying Agent and the Holders 
of the Variable Rate Notes to which such rate will: be 
applicable. PromptlY. oafter the date of determination; the 
Paying Agent shall glve notice of such Fixed Rate by first 
class,mail to the.Board, the Remarketing Agent, the Bank and 
the Holders (as of theFíxedRate ConversionDate). 

(e) Any conversion to ~ a Fixed Rate pursuant to this 
Section3.04 shall be subject following conditions: 

(i) on of before ixed Rate Conversion Date, 
an Authorized Representative sha!l ~~ have delivered to 
the Paying Agent and ~he Remarketing Aqent an opinion 

of nationally recognized bond counsel tO the effect 
that the conversion is authorized hereunder and will 
not adversely affect the exemption of interest on the 
Variable Rate Notes from federal income taxation; and 

(ii) as of the Fixed Rate Conversion Date,~~suffi - 
cient : fu~~~~~ shall be available to purchase Variable 
Rate Note~~Ywhich are then required to be purchased 
pursuant to Section 4.04 hereof. .If the foregoing 
conditions are not~met for any reason, the conversion 
shal.l not be effective, the Variable Rate Notes shall 
continue to bear interest at the las~: effective Vari- 
able Rate (ir the conversion was to have been made from 
a~ Variable Rate Period), at Flexible Rates determined 
by t to. the provisions of 
Sec ~ which the conversion 
was to occur ¡ir theconversion was to ,have been~made :,- 
from Flexible Rate Periods) nt shall 
promptly notify the Register fact and 
shali gire all additional notices and take all~: further 
actions required pursuant to Section 4.06. 

Sect$on 3.05. Notices to ReqisteredOwners. 

Inl, the event that,the Remarketing/Agent has not provid- 
ed the iRegistrar ~ith complete regi'stration i information, 

"-~tO 

% 
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responsibilitY of ~~he Remarketing Agent to furnish such 
no tice to the Registered Owner!. '..Where the Registrar has not 

been provided with • comp] 
including name and addres- ~ 
Registrar and Paying Agent shallhave no responsibilitY 
incur~ any liability in connection with the giving Of 

notice. 
-/ 

' ARTi CLE ~IV 

is~ration information, 
Registered Owner. the 

nor 
such 

,! 

TENDER ANDPURCHASE OF VARIABLE RATE NOTES 

Section 4.01. Tenders During Variable Rate Periods. 

(a) Purchase Dates. ~"q%e Holders of Variable Rate 
Notes bearing ín~erest at Variable Rates may. elect to ~have 
their Variable Rate Notes (of portions thereof in amounts 
equal to the lowest denomination~:then aut_hor~ized pursuant to 
Section 2.07 hereof of whole multiples of such lowest de- 
nominati0n) purchased at a purchase price equal to I00~ of 

>'the principal amount of such Variable Rate Notes (or 
portions), ;plus accrued interest, ir any~ onl the foll?wing 
purchase dates and upon the giving of r_ne .:ollowlng .ue~e- 
phoníc or written notices meeKing ~ the further requirements 

of subsection (b) below: 

(i) Variable Rate Notes bearing interest at Daily 
Rates may be tendered for purchase at a price payable 

~i in immediately available funds o~ any Business Day 
prior to conversion f~~m a Daily Rate Period to a 
different Rate Period, u~~~ telephonic notice of tender 
given to the Paying Agent ~nd the Remarketing Agent not 
later than 11:00 a.m., New York City time, on the 

purchase date. 

(ii) Variable Rate Notes~ bearing interes~ at 
Weekly Rates may be ~tendered for purchase at a price 
payable in immediately available funds_ oni any_~l~2s: 
~ay~prior)to conversion.fro m a weeKly ' Kaue rer~ 
different Rate Period upon deiivery of a written notice 
ofltender to the Paying Agent not .m., 

• Bus~ne .... ~ than 
purchasedate. 

I nt~ 
pri, 

Llable fuñds upon 
Rer '~~ not • later than 
Buslness Day which 
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(iv) Variable Ra%e Notes bearing in%eres% a~ a 
. . . . .  -: - I for 

Fiable 

s Day 
othe 

(V) "-Variable Rat~ 
Term:Ra%e may. be hender 
ment date~-.the followinL 

.... Rate No.tes at a price payable in Clearing house ;funds 
no upon .delivery of a writ~en ~tice of %ender no% la%er 

' i r . . h  p . m . , ~  New , , a n  5:001 York ,City time on a Business Day 
which is n0t fewer %han, seven..(7) days prior to the 

purchaseldate. ~ " ~ ~  " ~ ~' , - - 

" earing in%erest a% a 
chase on the c, onunence- 
iod for such Variable 

" ~ w±thstandi'ng,,any provision in this sub- 
~e =0ntrary,. any Registered Owner who has 

electedto re~ain Variable Rate Notes upon a conversion 
from one Rate Period :to an0ther in the manner pre- 
scribed~ in Sec~ion 4.03 or,,Sec%ion 4.04 may no longer 
,~elect ~ to ihave their Variable Rate Notes purchased as "~ 
providedinthis-Section 4.01. .~ .- '~~ 

• %ice of:Tender. Each~notic e0f%ender:: - -~ 

/ ' i '~' (i) shall, in the case ~of a written no%ice, ~~é 
"- - ~ delivered ~%o the .Paying Agent at ~its .c6rporate trust.~~ 

office andbe in form Satisfactory to the Paying Agent; 

.hether delivered, in writing~or 
,ncipall amount of ~the Variable 
no%ice relates, (B)%ha% the 

nds purchase ~of such Variable 
pecified por%ion %h~reof in.a%- amount 
3wes~ ~ denomina%ion, , the% authorize~d 

seli ~he~~.Variabl.e RaZe Note .(or <~porz~on 
.whi~h~~th'eñ¿ti6e relatesi o~n the ~purc hase~ 
, purchaser~ selected¿by~~~the¿ Remarketing ~~ 
)rice'iiie~al~~itoZhe~.principalii~oun~.of~~suc~ h 

!i:i! I ~:i i'!/¸¸ 
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date,. (B) a~. irrevocable., authorization and ins~ructíon 
to .the PayingAgent to effect..transferof .such~.Variable 
Rate. Note (of. portion th-ereof). ~ up0n payment of such 
price to the Paying Agent on the pürchase date, (C). an 
irrevocable authorization, and .nstructm'on~~~~,~the: Paylng 

¢chan ge of the Variab~i~e R.a£e Note 
....... le of in part ~ forother Variable- 

. . Rate Notes in ah equal" aggregate principal :~amoun% (,so :.as 
:/.~ facilitate the sale o£-~such. variable: Rate[~~Note (Qr 

..... ~. (~~. / ~.portlon...thereof 'toi.b%: purchased), and (D) an acknowi- -- 
..... edaement íthat such Registered ' Owner will have no 

~'~ :~"further~::rlghts..with.resDect to~such Variable Rate Note 
:ii::: I ~.~...~-~~~~:i ~ ~nt of the- purchase price. 
-- ~: ~ on the purchase date, 
;~'i ~ .~:(~ ~. . :h Registered '0wner tO 

• ..... upon::~ surrender'~of such 
-~~ ~ .ng Agentand that ¿fter 

,./i ~.-. the ¡pure~ase da ....... h.~<~Registered- 0wner will~~hold an te~'.suc. 
~-~: - .¿ undelivered~certif~cate as-agent for thePaying Agent. ~~ 

.; The determination of the.i.~gying Aqent as to whether a 
~Ò~: ~ noticeD6f~tender hasbeenproperly delivered pursuant to the 

.~ ~ foregoing "shallbe~conclusiveand binding.uponthe..Register- .~ 
-~. !: ed::Owner. The~PayinqAgent may waive nonco~formingtenders. ~~ 

friable Rate Notes ~to be Remarketed..~~ N0£ later '~- 
• a..m., New~'York City time, on 'the Business~~ Day 

:~ immediately ~foilowing ~he :date .o'f ~eceipt o~ any notice of 
ii¿) " tender .(of immedi-ate~y, upon such receipt, ..in the case. of 

Variable. Rate Notesbearing in~erest at Dai.ly Raqes), the 
~~:~\./:~ Pay~ng(!Ageñt shall ~ notify~ ,!by telephone '. promptly confirm..ed _ 

inwriti~g,_ in~ ~he case of a Da$iy or Weekly Rate, andin 
.wrSting-:inall :,other cases-anAuthorized Representative,"the 

- .......... .~:. ..., Remarketing~Agent and: the Bank._of~-the principal amount of 
~: ~ . J Variable.Rate ~thereof)- to -be purchased 

~-- and~hedateOf- :, 

i ~ (d) .~ Remarketing of Tendered Variable. Rate ~Notes. 
~i-~ .'~ ~ .. Unle ..... ah Authorized Representative, 

~fer:for :sale andi~use its best 
• .... ~ T.. " ello r all Variable Rate Notes or 
.... ~r:~has been re- 

he terms of any 
~~ili~, for th~ payment 

ble .Rate immediately 
before 2:( rk City time, 

~~ .... on::tha purchase.:~ate, in the case.lof Variable ~.Rate No.tes 
bearing interest '¿t iDaily, ~Weekly, ,Monthly,.or~~ Quarterly 

clearina house " before I2:00 

))~i~i!~~!!iii( /̧~!ili)iii:!~i!~!i!:~:: (!):i,i!'~ii(ii~ii~!i! 
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T e ~ ~  - Rates. Notwit-hstanding the foregoing, the Remarketing 
Agen~ shall not sell any Variable Rate Note for wh±ch a 
notice of conversion from one ~ype of Variable Rate 2eriod 
to anot~her, to Flexible Rate Periods of to a Fixed Rate 
Period has been given by the Paying~Agent unless the Remar- 
keting Agent has advis~d the person to whom the sale is made 
of the conversion. 

(e) Purchase of Tendered Variable Rate Notes. 
c~ 

(i) "~Notice. At of before 3:00 p.m., New York 
"i½, City time, on the Business Day immediately preceding 

the date fixed for purchase of tendered Variable Rate 
Notes (of 12:45 p.m., New York City time, on the 
purchase date in the case of Vari able Rate Notes 
bearing interest at Daily Rates), r//e Remarketing Agent 
shall g~ve notice by telephone, telegram, telecopy, 
telex, of other similar communication to the an Au- 
~thorized Representative and the Paying Agent of the 
principal amount of tendered Variable Rate Notes which 
were remarketed. Not later than 5:00 p.m. (or :1:30 
p.m., in the case of Var2~able Rate Notes bearing 
interest at Daily Rates), New York City time, on the 
date of receipt of such notice the Paying Agent shall 
give notice by .telephon~, telegram, telecopy, or other 
similar communication to:~ an Authorized Representative 
and the Bank specifying the principal amount of ten- 
dered :Variable Rate Notes as ¢~ to which the Remarketing 
Agent -has not ./found a purchaser. At of before 3:00 
p.m., New York City time <<~on the day pri!pr to the 
purchase date to the extent known to the Remarke~ing 
Agent, but in any event, no later than ii:00 a.m. (of 
i:00 p.m., in the case of Variable Rate Notes bearing 
interest at Daily Rates), New York City time, on the 
date fixed for purchase, the Remarketing Agent shall 
give notice to the P~iying Agent by telephone (promptly 
confirmed in writing) of any change in the names, 
addresses, and taxpayer identification numbers of the 
purchasers, the denominations of Variable Rate Notes to 
be dí~:ílivered to each purchaser, and, ir available, 
payment instructions for regularly scheduled interest 
payments. 

(ii) Sources of Payment . . . . . . .  The Remarketing Agent 
shall cause to be paid to the PáyingAgent ~for deposit 
in the Series A Note Payment Fund on the date fixed for 
purchase of tendered !Variable Rate Notes, all amounts 
representing proceeds of the remarketing of such 
Variable Rate Notes, such payments to be made in the 
manner and a~ the time specified in Section 4.01(d) 
abone. Ii such amounts, plus all other amounts re- 
ce~ved by the Paying Agent for the purchase of tendered 

~~v-~ Vari~cble Rate Notes, are noK sufficient to pay the 
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principal amount plus the accrued and unpaid in~eres~ 
thereon ~o the purchase date (ir any), the Paying Agen~ , 
shall immediately notify ~he Authorized Represen~a~ive 
and the Bank, of any deficiency. The Board shall ;~ 
deliver~or through Advances under the Credit Agreement 
(provided that any Advance under the credit Agreement 
shall be in an amount equal to an authorized denomina- 
tion of the Notes being purchased) cause to be de- 
livered to the Paying Agent (A) immedia~ely available 
funds in an ambunt at least equal to such deficiency 
prior to 3:30 p.m., New York City time, on the date se~ 
for purchase of tendered Variable Rate Notes bearing ~~ 
interest at Daily, Weekly, Monthly, of Quar~erly Ra~es, 
and ~(B) clearin'g house funds, in an amount at least ~ 
equal to such deficiency prior ~o 3:30 p.m., New York 
City time on the date set for purchase of tendered 
Variable Rate Notes bearing in~erest at Semiannual of 
Term Rates. Al1 monjes received by the Paying Agent as 
remarketing proceeds and additional amounts, if any, 
rece~ved from the Board of the Bank, ir any, shall be 
deposited by the Paying Agent in the Series A Note 
Payment Account to be used solely for the p~yment of 
the~purchase price of tendered Variable Rate~Nctes and 
shall not be commingled ~ith other funds held by the 
Paying ~gent; ir any such monies exceed ~the amounts 
required to pay the purchase price of tendered Variable 
Rate Notes, such excess shall be paid to the Bank~~ to 
the extent necessary to repay any Advance under the 
CreditgAgreement and then to the Board. 

C 

,~ (iii) Payments by the Paying Agent. At or before 
3:00 p.m., New York City time, on the date set for 
purchase of tendered Variable: Rate Notes and üpon ~~ 

. :¡receipt by the Paying Agent of I00~ of the aggregate 
purchase price of the tendered Variable Ra~e Notes, the ~ 
Paying Agent shall pay the purchase pr±ce of such 
Variable Rate Notes to the Holders~ thereof at its 
corporate trust office of by bank wire ~ransfer. Such 
payments shall be made in immediately :availabl6 funds, 
unless the Variable Rate Notes to be purchased bear 
inter est at Semiannual of Term Rates, in which event 
such payments shall be made in clearing house funds. 
The Paylng Ag~nt shall apply in order (A) moneys paid 
to ir by the~/ Remarketing Agent as proceeds of the 
remarketing of such Variable Rate Notes by the Remar- 
keting Agent~ ~~B) moneys made avaflable by the Board, 
and (C) moneys drawn on the Credit Agreement, ir any. 
If sufficient funds ate not available for the purchase 
of all tendered Variable Rate Notes, no purchase shall 
be consum~ated. ~ 

(iv) Reqistration and Delivery of T~ndered or 
Purchased Variable Rate Notes. On the daue of 
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purchase, the Paying Agent, shall register and deliver 
(or, hold) of cancel !all Variable, Rate Nbtes purchased 

, ~ ~ " e on any purchase dane as follows: (A) ~~~arlable Ra~ 
Notes purchased o:~remarketed'by the Remai',ketinq Aqent 
shall be registered and made available (delivered in 
the case of Variable Rate Notes bearing i nterest ,a~ 
Flexible Ra~es)~~~~~to ,the Remarketing Agent bY'~~,2:00 p.m. 
in accordance wi~, :the instructions of the Remarketing 
Agent; (B). Variable Rate Notes purchased with"amounts 
drawn under the Credit Agreement, ir any, or purchased 
for cancellation upon the direction~ of an Au'Chorized 
Represen~ative shall be cancelled; and" (C) Variable ~[~~ 
Rate Notes purchased with amounts provided by the Board 
sh•l! be regist~red in the name of the Permanent 
University Fund and shall ~ be held in .~~rust by the 

} Paying Agent o,~ / behalf of the Permanen~ University Eund 
and shall not~~ be released ~ ~ from' such trust unless the ~í~~~~ 
-Paying Agent shall ~have received written instructions ,y 
from an Authorized RePresentative. 

(v) Sale of~ Variable Rate Notes to Refund Ad- % 
vances Under Revolvinq Note. In the event ~hat any ,~ 

~Variable Rate Notes are purchased with amounts drawn 
under the Credit Agreement of are registered to the 
Permanent University: Fund pursuant to subparagraph (ir) 
above to the extent requested by an Authorized Rep- - 

~~resentative, the Remarketing Agent shall offer for sale 
and'~ use its best efforts to sell~ such Variable Rate 
Notes ,,registered to the Permanent University Fund of 
ne~ Variable Rate~'Notes in a principal amount equal to 

°the principal amount~ of Variable Rate Notes purchased 
;: " and cancelled5/pur~uant to a draw under" the Credit 

Agreement, case may,be,, ata p~'ice equal to the 
principal amount " tñ~ereof pl~s accrued interest. 
Variable Rate Notes to be sold -~~ to refund the amounts 
due under ~ the Revolving Note shal! not be delivered ~~ 
upon remarketing unless the Credit Agreement is rein- 
stated for the principal amount thereof and interes~ 
thereon in accordance with its terms and the Remarket- 

~i ing Agent has ~been advised of such reinstatement by the 

Bank. 

C 

~ (vi) Delivery of Variable Rate Notes; Effect of 
Failure to Surrender Variable Rate Notes. All Variable 
Rate Notes to be purchased on any date s~all be 

trus~ of~,~ce required to be delivered to the corporate ~ .... ~" 
of the Paying Agent at of before I:00 p.m. New York 
City time,, on the purchase date except for Variable 
Rate Notes delivere~ in :accordance wlth Section ~.07 
,hereof which may be delivered on the purchase date. ~ Ir 
the Registered Owner of any Variable Rate Note (of 
portion thereof) that is subject to purcháse pursuant 
t o  t h i s  S e c t i o n  f a i l s  t o  d e l i v e r  s u c h  , V a r i a b l e  R a t e  
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Note to tb~~~~?aying Agent for purchase on the purchase 
date, an~~~~ the Paying Agent is in receipt of the 
purchase price therefor, such Variable Rate Note (or 
portion thereof) shall nevertheless be deemed purchased 
on the day f±xed ~ for purchase thereof and ownership of 
such Variabl@] Ra%e Note (of portion thereof) shall be 

• transferred~~t~o "~er~i purchaser thereóf asprovided in 
Sectioñ ~0i~(e)(ivj-' above. Any .Registered Owner wno 
fails to ~eliver such Variable Rate Note for purchase 
shall ~have ~ no further rights thereunder excep~ the 
right to receive the purchase price thereof upon 
presentation and surrender 'of said Variable Rate b[o~e 
to the Paying Agent. The~:Paying Agent shall, as to any 

'tendered Variable Rate Notes which have not been 
delivered to ir (i) promptly notify the Remarketing 
Agent of Such nondelivery anda(ii) place a stop trans- 
fer against: ah appropriate amount of Variable Rate 
Notes registered~in the name of such Registered Own- 

.> ~ er(s) on the Reg~s~tration Books. The Paying Agent 
~shall place such stop(s) commencinq with the lowest 
serial number Variable Rate Note registered in the name 
of such Regis£ered Owner(s) until stop transfers have 
been placed against an appropriate amount of Variable 

# ~., ~ Rate Notes unt~i the appropriate tendered Variable Rate 
. . . .  t~. '~ ~~~ Notes are delivered to the Paying Agent. Upon such " %v . 

~ ~ ~delivery, the~ Paying Agent shall make any necessary 
~~ ~ adjustmen~s to~¿,~/he bond Registration Books. .~ 

Section 4.02. Tenders During Flexible~Rate Periods. 

!..:~ (a) Purchase Dates. Each Variable Rate Note bearing 
interest at a Flexfble ~Rate shall be subjec~ to mandatory 
tender for purchase, on the last day of each Flexible Rate 
Pe~iod applicable to such Variable Rate Note at0 a purchase 
price equal to I00~ of the principal amount r_hereof, plus 
interest accrued during such Flexible Rate Period, s ubject, 
however, to-the right of the Registered Owner to e~ect to 
retain his investment in the VaKiable Rate Note by irreVoca- 
ble telephonic or written notice delivered ~to the /Paying ~~¿~: 
~gent or the ~' Remarketing Agent, ir authorized to receive 

o such notice by the Paylng Agent ~~ not later than 3:00 p.m. on 
the Business Day before the expiration of the then Curren£ 
term of such Flexible Rate for that Variable Rate Note (or 
~2:~5 p.m., New York City time, on the expiration date, in 
the event of Variable Rate Notes with a Flexible Rate Period 
of one day). -In the event a Registered Owner of a ~ariable 
Rate Note bearing interest at a Flexible Rate desires to 
retain his investment, the Registered Owner must present his 
Variable Rate Note TM to the Payin~g Agent in exchange for 
payment of principal and accrued interest in immediately 
available funds ~ and the Paying Agent will authentica~e and 
deliver to the Remarketing Agent for redelivery ~o suc~ 
Registered Owner a substitute Variable Rate~ Note ~ for the 
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term of the succeeding Elexible Rate Period in replacement 
of t_he old Variable~ Rate Note. Each such Flexible Rate 
Period and mandatory tender da~e fora Variable Rate Note 
shall be established on the date of purchase of such Vari- 
able Rate Note as héreinafter ~provided. The Regi stered 
Owner of ~ any Variable Kate Note bearing lnterest at a 
Flexible Rate and tendered for purchase as provided in this 
Section 4.02(a)shall provide the Paying Agen~ with payment 
instructions for t_he purchase prlce of its Variable Rate 
Note upon tender thereof ~o the Paying Agent. The Paying 
Agent shall notify by telephone the Remarketing Agent 
immediately upon receipt of no~ice of any election to re~ain 

Variable Rate Notes. 

(b) Remarketinq of Tendered Variable Rate Notes. Not 
later than 3:00 p.m., New York City time~~ ' on the Business 
Day immediately preceding each purchase date (of 12:~5 p.m., 
New York'~City time, on the purchase date, mn the event of 
Variable Rate Notes with a Flexible Rate Pe~iod of~one day), 
the Remarketing Agent shall offer for sale and use its best 
effor=s to find _purchasers for all Variable Rate Notes 
bearing interes~ ~t Flexible Rates required to be purchased 

~ on the ensuing purchase dáte. Subject to the p~ovisions of 
:.~ Section 3.03, in remarketing ~the Variable Rate Notes, the 

Remarketing Agent shall offer and accept purchase commit- 
ments for the Variable R~te Notes for such Flexible Rate 
Periods andat such ~ Flexible~Rates,.,as ir deems to be advis- 

.~ able in order to minimize the net interest cost on ~:the 
Variable Rate Notes under prevailinq market conditions; 
provided, however, that:the foregoing shall not prohibir the ~:' 
Remarketing Agent from accepting purchase ,commitments for 
longer Flexible Rate Periods (andat higher Flexible,Rates) 
than azie:~;otherwise available at the time of~~ny remarketing 
if the Re~arketing Agent determines ,:that~~;:~~er: preva~llng 
market~conditions, a l ower net interes~ cost on ~the Variable 
Rate<, Notes can b I achieved o~.er the longer Flexible Rate 
Period. Notwiths~anding the.~ foregoing, no. Flexible Rate 
Perio~:may be es~ablished which ~ ex ce~ds ~180 days or, ir the .:~ 
Remarketing Agent has given~!or ,~received notice of any 
conversion to a Variable R~ " riod ~or Fixed Rate Period, ~~ 

the remaining number of da .or to the Ccnversion Date. 
~o e terms of anv sal$ by !the Remarketing Agefn~t~shall provide 

r' the author{zation of the payment o~~Uñ4 pu~chase.Price~¿ 
by the Remarketing Agent to the Paying ~gent in imme~la~ely 
available funds in_exchange for Variable Rate Notes regls- 
tered ~ in the name of the new Registered Owner delivered to 
the Remarke~ing Agent at or before 2:15 D.m., New York City .~ 
'~time, ~n the purchase date.~ Such paymen~'bY 7he Remarke~ing 
Agent pursuant to authorization~ shall be madé no later than/ 
2:45 p.m., New York City ~ time on such date, unless the 
Remarketing Agent shall n0tify the Paying Agent that the 
Variable:Rate Notes are to be reauthenticated in ',:accordance 
wir/qinstructions from the RemarketingAgent. 
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.... :;~: (c) ~Purchase of Tendered Variable Rate Notes. The .~ 
provisions ~ i o ~ i e - )  shall ap' to' tenders pursu- 
ant ~ to tñis Section 0.02; provided ~h~ for the purpose of 
so applying suchprov~sions; 

(i) The notices required J pursuant t 9 Section 
4.01(e)(i) shall be given on the//date oz purchase a~ or 
before (A) i:00 p.m New York .Cl~y time, in the case 

• i } . 

of the not±ce from the Remarketlnq Agent as to the 
pr~ncipa! amount of Variable Ra Lte Notes remarketed, (B) 
1:30 p.m., New York City tizne, in the case of the 
notice from the Payíng Agent o~ the principal amount of 
V¿rlable Rate No~es~remarkete~, and (C) I:00 p.m., New 
York Clty time, in the case of the notice from the 
Remarketing Agent providing /information concerning the 
purchasers of the Varlable Rate Note ; 

~(ii) the manner and time of payment of remarketing 
proceeds shall be as specified in subsection ~.02(b) 

above;~~ !/ .~ 

~ ~(iii) all payments to' tendering Holders shall be 
paid in immediate!y available funds on the purchase 

date; and ,' 

(iv) the deliveri Variable Rate Notes under 
Sec%ion 4.02(a) shall //be required to be made at or 
before 3:00 p.m., New Y'ork City time, on each purchase 

date. /~ 

Section ~.03. Tender// Upon Variable or Flexible Rate 

Convers ion. ~/ 

(a) Conversions to //Variable Ra~e Periods. On any 
Variable Rate Conversion Date pursuan% to Section 3.02(h) or 
3.02(i) hereo£, the Variable Rate Notes shall be subject to 
optional or mandatory tender on such date as follows: 

c 

(i) Variable ~Rate Notes to be converted from 
• U 

Flexible Rate Permods to a Variable Ra~e Period or from 
any ~Variable Rate~Period to a different type of Vari- 
able Rate Period (!Óther than Variable Rate Notes to be 
converted from a~¡Weekly Rate :Period to a Daily Rate 
Period or from a~ Daily Rate Period to a Weekly Rate 
Period) ate subject to~ mandatory tender for purchase on 
the Conversion D'ate ata purchase price equal to the 
principal amounti~thereof; 

(ii) Holders of Variable Rate Notes may elect to 
'; • authorized ;D re~ain their /~Varlable Rate Notes (or 

portions as described above) notwithstanding a mandato- 
ry tender> pursuant to this subparagraph and Section 
4.05 hereo~, as/followS: 
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(Ai Upon a conversion to a Daily Ra~e Period- 
or ~Weekly Rate Period from any Variable Rate 

~~~ Period (other than a Daily or Weekly Rate Period) 
or Flexible Rate Periods, a Registered Owner may 
,elect to retain i~s Variable RaKe Notes by de- ;~ 

• livering a wrítten notice to the Paying Agent at 
its corporate trust offi-cer of such elec~ion no 
later t_han 5:00 p.~'m. New York City ~ime on a . 

'~ Business Day which is at least fifteen (15) days 
(or seven (7) days in the case of conversion from 
Flexible Rate Peri~ods) prior to the Conversion 

Date ; of 

(B) Upon ~a conversion to a Variable Rate 
Period (other than a Daily or Weekly Ra~e Period) 
from a different type of Rate Pe riod or from 
Flexible Rate Periods, a Regí stered Owner ~.may 
elect to retain its Variable Rate Notes by de- 
livering a written notice to the Paying Agent at 
its corporate trust office of such election no 
later than 5:00 p.m., New York City time on a 
Business Day which is at least ~' (i) seven (7) days ~ 
prior to the Conversion Date in the event of a 
conversion to a Monthly .~Rate Period; or (ii) 
thirteen (13) days in the case of a conversion to 
a Quarterly Rate Period; of (iii) fifteen (15) 
days in the case of a conversion ~ to~a S emiannual 

or Term Rate Period. 
Lq" 

( C ) P rompt i y upon rec eipt of any such 
notices, the Paying Agent shall notify the Remar- 
keting Agent of the Variable Rate Notes to be 
retained pursuant to such notices. 

¿ ._ 

(b) Conversion To Flex:~ble~Rate Periods From Variable 
~~ Rate Periods. On any Flexible Rate Conversion Date pursuanL 

to Section 3.03(b) hereof, the Variable Rate Notes~ ate 
subject to mandatory tender for purchase on the applicable 
Conversioñ Date ata purchase price equal to the principal 
amount thereof, subject, however, to the right of the 
Registered Owner to elect to retain his investment in his 
Variable Rate Notes as provided in Section ~.02(a) by 
irrevocable written notice delivered to the Paying Agent nou 
later r_han 5:00 p.m., New-York City time, at least three (3) 
Business Days prior to the Flexible Rate Conversion..Date. 

(c) '~~ Mandator~~ Denomination' Tender. Oñ ~~ any ~conQersion 
to a Daily, Weekly~ Monthly, o~Quartirly Rate 'Period, anyi~ 
Variable Rate Note in a denom~nation which is nota whole t 
multiple of $i00,000 is subject- to mandatory tender for 

~ urchase ~on the applicable Conversion Date at a purchase 
rice equal to the principal amount thereof; provided, 

however, that any Registered Owner may eiect to retain ~ny~< 
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portion of its variable ~Rate ~,N6tes which 'is in~;the denomina- 
tions 0f any multiple of $i00,000 in the manner described in 
Section 4.03(d):~ hereof. On any conversion %o a';Semiannual 

~ " " " Variable Ra~e Note mn a denomina- or Term • 
tion-wh~ , multiple o~ $5 000 is ,subject to 
mandato~ :hase on~.- the applicable Conversmon 
Date ata purchase prmce equal to the principal amount .... 
thereof; provided, however, that' any. Regis_tered owner .~c~ ~- 
elec% ~ to retain any portion of lts VarmamAe Mate sotes wnl =. 
Is in the denomination of any multiple of $5,000 fn the 

.... manner described in Section ~.03(d)¿ hereof. On~any conver- 
sion to Flexible,>Rate Periods, any Variable Ra%=e Note which 
is not in the denomination ~'of $I00,000 ora wHe~ie multiple 
=of $I,000 above $I00,000 is subjec~ mandatory tender .for : 
pur¢:hase on the .Flexible Ra~e Conversion Date a~ a purchase 
pri¢:~~ equal to the principal amount ~hereof ; próvided, 
however, that any Registered Owner may elect to retain any 

,- po{tion of'-its Variable Rate Note which is in the denomina- = 
=tion of $I00,000 or a ,whole multiple of $I, 000 ab0ve 

~,> $I00,000 in themanner described in Section 4.03(d) hereof. 
~o ';i.~he extent that any Variable RaZe Note is : not in an 

~ ~:authorized denomination on a Mandatory Tender Date the 
excess amount shall be cancelled and retir=ed. 

~-=-~~ (d) Notice of Election to Retain. Notices Of 
e-lections to retain Variable Rate Notes pursuant to Sections 
• ~.03:(a), (b) and (c) above shall state 'the name of the -:' 
:.Registered Owner, specify the principal amoun~ of the 
Variable_ Rate No~~es (or portions thereof,.) to which such 
notice relates, and direct the Paying Agent not to purchase 
the Variable Rate Notes (of portions)~:~:.so ~ specified..~ Any 

= süch ~notice delivered tO tl~ePaying Agent shall be irrevoca- 
ble and binding upon the Regi stered Owner delivering the 
same and ail subsequent Holders of the Variable Rate Notes 

- ~~ " "- -te ~o be retained, includinq any varlamle ~a Notes to be 
issued in exchange t~erefor or upon transfer .~~ereOf- Any 
Registered Owner who elects to retain its !\Variable Rate 
Notes pursuant to '~this Section shall no longer have the 

L right to tender its Variable Rate Nd%es for optional pur- 
~~ ~ ~~~ chase pursuant to:Secti0n". ~,~l hereof prior to the applica- 

~., ble Conversion Date. -- 

" ' .... (e) Notice to .Holders. Any notice of a~ Conve~rsion ~. 
Date given tO Holders pursuan~ £o Section 3.02(h)(iii), ~~~ 
3.02(i)(iii=) of 3.03(b)(iii) hereof shall,= in. addition to 

? ~ the requirements of such Section: (i ~) state whether the 
Variable Rate Notes to be converted will be subject to 
mandatory t~nder for pürchase oñ the Conversion~:Date and the 
time at which Variable Rate Notes ate ~to ~be,.tendered for 

~, purchase; (iil ~ specify the date and time by which añy"notice . 
of a tender or of an election to retain Variable Rata Notes- 
pursuant to this Section~ must be received; and (iii) ir :i 
appropriate , specify the matters ~ required ~o be stated in . 

n 

© 

" ,T k ; ¿ 

L 

~~ =5. 
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notices of elections to retain Variable :Ra=e Notes {or 

contain a form thereof) . ~- ~~ 

/ (f) Remarketing. ~ "~Prómptly after receipt of any 
election ,to retain Variab[e Ra=e Notes, but in any event not 

o later;than' I:00 p.m., New York City time, on the Business ::, 
Day immediately following the last day on which notices of 
elec£ions to re£ain Variable Rate Notes may be delivered to 

,~ - the Paying Agent~pur~u ant- to Sec~ion ~.03(a) or (b), above,. 
vine Paying Agent shall notify an Authorized Represen=a=lve, 
the Remarketíng Agen~, and the Bank by~ telephone, t elegram, 
=elecopy:, of, other similar comm~Inicati:~ñ, of the principal 

.... amount of Variable Rate Notes to be tendered for purchase '~~" on 
the Conversion Date. The Remarke~ing Agent shall offer for 
sale and use its best effol.-~s to find,, purchasers for such 

:~ ~ Variable Rate Notes. The temuns of any"~sale .bY the Remarke~~t-- 
-:, ing Agent shall<i provide for the payment ~of the purchase ,, 

price of tendered Variable Rate Notes by the Remarket'ing 
Kgen% to the Paying Agent in immediately available funds (of 
clearing house funds ir -Variable Rate Notes are converted 
from a Term or Semi~ual Rate Period) at or before 2:00 
p.m., New York City time, on the Conversion Date. 

~'h~: (g) Pürchase of Teñdered Variable Rate Notes. The 
provisions of Section 4.0i(e) shall apply to tenders pursu- 

" ant;~to this Section ¿~.03 ':~with respect to Variabl'ie Rate Notes, 
; bearinq: interest at Variable Rates; provided that, for the 

purpose of so appi'ying such p=ovisions: 

Q 

(i) the notices ~ required pursuant to Section 
~.'í 4.01(e) ,~shall be given ~as therein described, except 

, that the pr0visions re.lat~ng specifically to Variable 
Rate ~-Notes bearing ~~ interest at Daily Rates shall be 

disregarded; ~: : -~ : ' : : :  

. . . / /  " . .  

(~i) the manner and time óf~p~jyment of remarket~.ng 
proceeds referred to in Section 4'.~l(e)(ii) Shall ..be as 
specified in Section 4.03(f) above; ._ 

yments, to~tendermng Holder~ referred~ to ~- :: (iii) all pa : ~~~ ' " - 
<~ :in Section~~%~;0l(4)(i ii) sh~ll :be made in immediately 

availabl% fLtnds ~ unless the Variable .Rate Notes to~~~be 
: purchased bear!:~~interest at Semiannual of Term RaZes, in 

which event 'such payments shall be made in clearing " 

house funds ; and .: :. ~~: ~: . ~ ,. 

:- (ir) the~deliveries ,of~~Viriable Rate Notes under :~ 
Section 4.0l(e)(vi) shall be required to be made at or í; .., 
before '~~ l:00.p.m.5,. New York City, tim~, _on the Conversion ~ i'J~' 
Date (of 5:00 p~~m., New York City time, on the second 
.(2nd) Business Day prior to the Conversion Date in the 

.... -~c~se of~:Variable Rate Notes b'earinq, i erest at Semian- ,~ 

~. .... ~ nual~ or Term Rates ) . ~ 

.? ~~ ~- ~_: 

. . . .  55 ~ 

?'. ~ : '~ ' , .... "~~' ";'~' ~:" ~ .... ~ c ~ o~-~' 

( 

¿ 
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The provisions of Section 4. O2(c) shall apply ~o tenders 
p u r s u a n t  t:o t h i s  S e c t i o n  ~ : 0 3  w i t h  r e s p e c ~  t;o V a r i a b l e  Ra t ; e  
Notes bearing interes~ at Flexible Rates. ~ ~~ 

ii .... 

Section z}.04. Tender Upon Fixed Ra~e Conversion. 

(a) Mandatory Tender UDon Conversion. Any Variable 
Rate Notes ~o be converted to bear in~erest at the Fixed 
Ra~e pursuant ~o Section 3.OZ} hereof shall be subject ~o 
mandatory tender for purchase on the F~xed Rate Conversion 
Date a~ a price i~qual to the principal amount thereof; í~ 
provided that the Holders of any such Variable Rate Notes 
may el4ct ~o retain their Variable Rate Notes notwithstand- 
ing a mandatory tender pursuant ~o this Section by deliver- : 
ing ~0 the Paying Agent at its corporate trusK office not 
la~er than 5:00 p.m., New York City time, on a Business Day 
which is not fewer than fifteen (15) days prior to the Fixed 
Rate Conversion Date a written no~ice of such election. 

'- Such written notice shall: 

(i) state that the person delivering the same is . - U' 
a Registered ~ Owner (specifying the numbers and de- -~ 
nominations of th~e Variable Rate Notes of such Regis- 
tered Owner) ;. 

(ii) s~tate that the Registered Owner ~'is aware of . 
the fact that, after the Fixed Rate Conversion. Date, 
the Variable Rate Notes will;~no longer be subject to 
tender at the optionof the Registered.Owner; ~~ 

• (iii) direct the Paying ,Agent n0t to purchase the 
Variable Rate Notes of such Registered Owner; and 

- (iv) be irrevocable and binding upon the.:. Regis- 
tered owner.de~ivering such .notice and all subsequent .. 
Holders of the Vari~le Rate 'Notes to be :retained,:: 
including any Variable Rate Notes issued in exchange .. 

-:therefor of upon transfer thereof. .~ 

(b) Notice to Holders. Any~.notice Of~conversion given ' - 
to Ho~lders pursuant to Sectior " :of shall, in 
addition to the "requirements of specify the 
date and time by which any notice of election to ret'ain 
Variable Rate Notes pursuant to this Section must, be :re, 
ceived, and specify the matters required to be stated in 

~.~í. such notices (of containthe ~fOrra thereOf). ~ 

(c) Remarketinq. At or before 4:00 p.m., New York 
City time, on the Business Day~ immediately following the 
last day on-which notices of elections to retain Variable 
Rate Notes may be .delivered~:to the Paying Agent pursuant:to 
Section 4.04(a) above, the Paying iAgent~~ .shall n0t-i~fy, an : 
=Authorized .Representative;- the Remarketing Agent, i~and the;..:i" ~ 

~:'~~'~~i!,. '.:', /-,,,:~ .~~~. ,~'~ ,&':~< .~/,~' '/! 
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. . . . .  the purpose Of so applying such provisions: 

!: . . . .  (i) the ~ n0tices required Dursuan~ ~to Section 
i 4.0l(e)(i) shafl be.given es therein described, except 

that the provisions relating specif~caliy to Vari~ie 
Rete Notes bearing interes a~ Daily ~ Retes ~shall be 

disregarded; 

• (ii) ~the manner and time of ,payment of remarketing 

. k 

Bank by ~elephone, telegraph, telecopy,, ~elex, of other 
similar communication, of the principal amount of Variable ~, 
Ra~e Notes to be tendered for Durchase on the Fixed Rete 
Conversion Date. The~~Remarketin~~Agent shallioffer for sale 
and use its best effortS I to find purchasers~.for such Vari" 
able Rete ~ Notes;, provided that in no event shall ~he 
Remarketing Agent sell ~ any such Variable 8~ate Note for sale 
~o. any person unless the Remarke~ing Aqent has advised"such 

of the.fac~ tha£, af~er the Fixed ~Rate Conversion person 
Date, the Variable Rete Notes will no i0nger be"subject ~o ~ 
~ender atthe option of the Registered Owner. The terms of 
any sale by the,Remarketing Agen~ shall provide for the 
payment of the purchase price to the Paying Agent of the 
tendered Variable Rete Notes in immediately available funde 
(0r clearinghouse funds~in the event of conversion from a 
Term Rete or Semiannual ~Rat~) at of before 3:00 p.m., New 

YorkCitytime. ~~: 

(d)~ Purchase of Tendered Variable Rete Notes. The 
provisions of ~ Sec tion ..... 4.01(e) shall apply to maAAdatory 
tenders pursuant to this Section ~.,0~; provided that, for 

~i = =~~ 

i L, 

~ (iii) the deliveries of Variable Rate Notes under 
Section 4~0l(e)(vi)shaiiibe req uired: t° be made at or 
" - I:00 p.m., New York City time, ~ (3:00 ~'p.im.,-~New 

ty time in the case of ~~Vari-able Rete Notes 
= bearinq interest at ~ t/%e Con~ersion 

N on the~. second 
.pr on Date ~n the 
te ......... est at Semfan- 

Section 4.05. ~ Mandatory. Tender UDon~~ Expir ation '~0f 

. .Credit, Agreement~ ~~ . . . .  

~all!'~times prior!:to ~convers iOn it~ a Eixed Rete, 
e Rete Notes ,shall be subject ~o mandator[ 

.~r to 

:i '~'~~ ~ ',:i, ~~ii/9~ ! ,:~il ' 



m m a  mm. mm mm mm ~m mm 

o 

o 

(i) on the last Business* Day prior ~o the ter-.~ 
mination or~expirat~on of ~~he Credit Agreement, provid- 
ed that. no such tenderiand Durchase shall be required..: 

" ~f the Credit Ag~eement is. renewed prior ~o the da~ei of ,~ 
i~~';¿~~~~,~ notlce; to ~eg~s~ered Owner purs uant~'~~0~ Subsection 

. . . . . . .  :, ~.05(b) below; of ¿ • 

~ (ii ~) on the last BusinessDay prior ~o the substi~ 
tution .of a new~ Credit Agreement, ~ for such Variable 

received confirmation from Standard:& Poor. or Moody 
. . . .  of Eitch-(of any .of-them) to ~the.effect that the ra~Inq 

~or ratings assigned :by any of .such agencLies .~o ~ne 
'Variable Rate Notes will not be lowered asa result of 

the expiration or substitution- 

Not later than thirty (30) days prior to~ the (b) 
nurchase date, thePaying . . . . . . .  Agent shall maila ,written,_ ,_,_n°tice,,̂ ~~~ 

~. ~ pursuant2£o subsection i above. " ..... 

. ~i(c) The~~Holders. Of any Variable Rate Notes 
..... i i r L : , . V a r i a b l e  R a t e  N o t e s  n o t w i ~ ' ~ s  

~r Dursuant to .this Secti ~ telivering to 

tender date á writteh notice.of such election, Such wrltten 
? 

notice Shali: ~~~~~ . . ~  

. *" ,,~ " ~~(!i)-~ state ! that the person delivering the. same ls 
.. ( Specif /mbers- and de- 

• &fiable of suCh Regis- 

v ~  . . . . . . . .  

!i. ¿! i/ 
: ~! ~ :i- : . . . . . . . .  

tered: 0Wner. is aware -of 
t__ Agreement termination of 
Credft Agreement will nO longer be 

the 

up( 
! q u e  ........ ~.~ . .  

a 

!T. - C~ 

D. 
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Section 4.06. inadequate Funds for Tenders. if uhe 
funds available for Durchases of Variable Rane Notes pursu- 
an~ to this Arti cl~~~iV ¿re ~inadequa~e for ~he purchase of 

¿~ al~ii<~gariable Ra~e Notes tendered on any ~purchase date, the 
Paying AgTent sh all~, ¿fter any aDplicable grace period:- (a) 
return all tendered Variable "R~te Not~es to the Holders 
thereof; (b) return all moneys received ~~for~ t~he purchase of:~ 
such Variable Rate ~ Notes to the Persons providing .... such 

' moneys; and (c) notify an Authorized Representa=ive of the 
return of such Variable: Rate Notes ~ and moneys and the 
failure to make paymen= for ~endered Variable Rate Notes. 

Section ~.07. Tenders or Waivers By ~~Investment Com- 
panies. The Registered Owner of any Variable Rate Note 

:~ issued hereunder may, at its option, no=ify ~he Remarketing 

the Agent and Paying Agent in writing tha= ir is an Invest- 
ment Company, or is holding Note(s) on behalf of an Invest- 
ment Company and in Such notice either la) irrevocably walve 
its option to retain its Note(s) subject to mandatory tender 
pursuant to Section ~.03(a), (b) or (c) and ~.0~(a) hereof 
or (b) irrevocably elect to have i~s Note(s) purchased on 
the next date on which such Note(s): may be purchased pursu- 
ant to Section 4.01 hereof. In the even~ of a notice under 

~•c i ause ( b ) above, the notice from the purchaser shaí ~i 
contain the information required under Secti'on 4.01 (b) 
hereof. Any notice delivered by an Investment Company with 
respect to its Note(s) shall be irrevocable with the same 
effect described in Section z~.0l(b)(iii). 

Secti0n ~- 4.08. Mandato~~y Tender at End of Initial 
Flexible Rate Period. Notwithstanding any provision of this 
Resolution to the contrary, the Variable Rate Notes initial- 
ly issued hereunder shall be subject to mandatory tender, 
without right of re~ention by ~the Registered Owner at the 
end of the initial Flexible Rate Period (December 20, 1985). 

• ,í 'b :. 

~ ARTI CLE V .... 

? 

Section 5.01. 

sold thr0ugh com 
thfs Resolution 

ISS~ ~ SALE OF NOTES 

Issuance and Sale<~~of Notes. (a) Except 
ection (b) of ~his Section, all 9roject 
.¡de ~f[und~~ to pay Project Costs shall be 

ner set forth in 
Constitutional 

.f9 

i!~i ~i i ~̧ 

:and Bídding 

(b), All Project Noteslsold no ~refund Notes, including 
ou£stal/ding r under ~the Revolving Note which evidenc¢ 

!:~~ i!i ~I !;ili~i~ ;i !~ :~ !i: :~ii:i~i ~,;~ ;:;~i~/~ 
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Advances under ~~he Agreemenu are hereby deemed to be "re- 
funding bonds" ~w~thin .... the mean!ng of~ the Cons~_~u~_~onal 
Amendment and therefore may be sold in the manner de~ermined ~~ 
by an Authorized Representative ~o be mcs~ economicaliy. 

'~' d < advantageou s to.~he Boar . ~ 
c 

(c) ~l~ne Commercial Paper Notes sha!l be completed and ~~j 
delivered,~by the Issuing and Paying A~ent ~~'in acc°rdance~wi~~h 
telephonic, ~.computer of written inst~~uc~ioñs ofi any~! Au- 
~horized Representative and inthe manner specified in the 

To the extent Issulng and Paying ,greemen~ and be'low. 
such ins~ructions writ~en, they shall be conffrmed 
in wri.ting within,~~ hours .~ Said instructions shall speci, fy 
sücH principal amounts, dates of issue<~; ~~maturihies, ~~a~es of 
disco~nt;-or~~±n~erest, and oth~~ te~rms and c°nditiOns'which=:_._; =.. ~ .,,, 

~n 

L 

m a r K e ~ -  I n  r e g a t e a  u u  u w ~ ~ ~ ~ ~ ~ ~ , -  . . . . . . . . . . . . . .  
Notes. Such instructions shall also specify. ..._ the._ ,,_.__am°unts..~~°f.~ 

issued, ori the incurring 
Note ~~ then to be incurred, taken; -hhat~, all pro- 
.... • ~___ ^¢ ~~~~~ =~~ ~~~eral ~ law necessary ~for the valid 

~~rovisí on for 
from federal 

. ~ iders thereo f 
• ~ .tions of the 

...... eir~, terms, subject to the exercise of 
o C~accordance wi~th general principl es~ of 

', insolvency, .re~~rgañizatfon, moratori- 
: ar :láws affectfnq, creditors! : rights ~, 

,r eña~ted to the, extent C6ns~itution- ' 
~' and thal =he advice of Bond 

rned orig oun~ on the Commer- 
~d:~interest on ~he Commercial ;Paper 
be, ~ ~s exempt from federai":income 
all also cer~:ify that:, / 

O 

:ii!i!!!i~ 
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requirements set forth in this Resolution have been 
satisfied and (B) a~tached to such instructions is (1) 
a.. No-Arbitrage Certificate (as described in Section 
6.05), (2) an approvlng oplnlon of Bond Counsel and 
(3) ah opinion of ~he general counsel of the University 
tha~ the Commercial Paper Notes are~being issued ~o pay 
Project Costs for Eliigible Pro]ects; 

(ii) no Event of Default under ~Section 7.0I has 
occurred and is continuing as of the date of such 
Certificate ,and that the Issuing and Paying Agent has 
not received a No-Issuance Notice (as defined .in the 
Agreement); 

(iii) the Board is in compliance with the covenants 
set forth in Section 2.13 and Articile VI as of the date 
of such instructions; 

(iv) that the,sum of the interest payable on such 
Commercial Paper Note and any discount ~ established for 
such Commercial Paper Note will" not exceed a yleld 
(calculated on-the principal amount of the Commercial 

V 

"~~ 

, / 

effect on the date.of~ issuance of such Commercial''Paper ~ ~ 
Note; ~ : 

. (v) that the. aggregate principal~~ amount of Fund ~, 
Priority Obligations,': Notes (including the principal .... 
am0unt of the C0mmercial:Paper Notes tobe~ sold pdrsu- .~~ 
ant~ .to Such instructions), Short Term Obligations~and 
other obligations of the Board issued~under ~e Consti- 
tutional-Amendment does. not exceed a total~amount of 20 
percent of 'the cost value of investments,~ and other 
assets:~,of~:.-the~ Permanent University.:Eund (exclusive of 
real estate)' as of the:~time of the saben:of the Commer ~ :- = 
cial:Paper.Notes; and ~ . ~ : ~: 

(vi) ~ that, based upon the proj¿cted monies::to be ~'-'i " 
deposited into the Interest and ~:Sinking~ Fund~:'/from the ....... 

• Interest of~:the University in the Available University ~,t 
Fund, _the payment :of the interest on and/or princiDa'l 

" of any Note from montes on ~eposit in the Interes~ ,,-~ 
Sinking Fund by the Board .~, will not ' impair ......... 
obligation.of the principal of,¿nd/or ! , ~,!~,~, 
interest on,any F~ ~l'ati~n as:: the same . ;~il/- 
matures and comes due.:. ..... ~ :'.~~ 

,(d): The Revolving., delivered to th~~E 
and thereafter~Advances~,may~bemade, thereunder in~acc6zdance 
with: £he.. terms of" the Agreement ~. ~ ~,:~~ i L !, i:. ,.ii : , ~,-i,, :~,!~ ?!~ ~"i :~~,! 



(e) Variable Rate Notes shall be ±ssued ánd soldat 
public or privase sale in ~he same manner provided for the 
issuance and Sale of Commercial Paper, Notes.in subsections .-. 
(a), (b) ~:and (c) of this Section 5.01". and pursuant to the 
provisions of 'Articles III and IV;.: except tha~ the certi ~ 
fication described in Section 5.0l(c)(iv) shall be calculat- 
ed on the basis of a 360-day year of twelve 30-day months of 
a 365-day year andactual days elapsed, as applicable. 

Secti0n 5.02. Proceeds of ~Sale of Project Notes The 
proceeds~ of the sale of any Project Notes (net of all 
expenses and costs of sale and issuance) shall be deposited .~ 
into Series A Note Payment Fund, and shall be applied for 
any or all~ of. 'the following purposes es directed by an 
Au~horized Representative: . 

(i) Proceeds to be used for the payment and 
~.redemption or pur~hase of outstanding Project Notes at 
of before maturity and the refunding of any~Advanc es 
(evidenced by the Revolving Note)underthe Agreement 
shall be expended therefor. ~ .~ 

~ii) Proceeds not. to be retained in the Series A 
Note Payment Fuñd es provided in subparagraph (i) above • 

sha!l be transferred to the Series 'A Note Construction 
Account and üsed and applied in accordance with the .~ 
provisions of Section 2.14 .... 

-Sec~'ion 5.03.~i " Issuinq and Paying Agent Aqreement.:.~ 
That the Paying Age'nt~Re, gistrar :Agreement (the !'Issuing iand 
Paying Agen~ ~ Agreement" or the "Paying Agent/Registrar 
Aareement") bv and betQeen the Board and Morgan Guaranty 

st Comah -of New~Yorki New York, New York, relating to Tru p y 
the Project Notes, in th~ fo~n attached hereto as Exhibit~~C, 
is hereby approved.as to ~form and content and an Authorized ~ 

........ execute ,reby authorized,and di~rected to 
behalf of the Board and, in connection ~ 

~ereof," approve :such. changes, additions, 
:or amendments thereto es may be necessary and proper to 
carry out the'pur!?6se ~ and intent of such. Issuing ind-Paying .. 
Agen£ Agreemeñt. "/The: Board~ is ~hereby authorized to enter -~ 
intol anySupplemen£ai agreements With the Issuing and Payinq 
Agent,.of~githanysuccessor~ilssuing and Paying Agent. ~' 

J' /~ Sectioñ' 5i 0~. Remarketing: Agreement. That: the Remar~ ~ 
1 !  • q 

ketingAgreement (the "Remarketing Agreement ). in the.form ~.i:i" 
attached hereto as Exhibit~D -with Goldman ['the . . 

to ti 
tes fr¢ 
cketiñg e e m e n  , 

-te¿ ~~~ to. 

ale, 
~e of. 
:h .:in 

i: ¿~ ~ii!::(!i: ~̧~ :~~ i:iT<:i)i i,i i i i: ̧):~)ii:i!i 
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behalf of r_he Board and, in connec~ion wi~h ~he execu~lon 
thereof, approve such changes, addi~ions, of amendments 
there~o as may be necessary and proper ~c carry ou~ the 
purpos@ and~~ in~enK of such ~emarketing Agreemen~. The Board 
may enter any supplemental agreemenKs with the Dealer of 
with any successor Dealer selected by the Bcard. 

Section 5.05. Initial Sa~e. The Variable Rate Notes 
shall be originally issued as Elexible Ra~e Notes in the 
aggregate principal amount of $I00,000,000. The inicial 
Variable Rate Notes shall be sold through competi~ive bid in 
accordance with. the procedures described in r~he Official 
Notice of Sale and Official Bid Form at~ached hereto as 
Ez/%ibit E; provided, that, an Authorized Represen~ative* may 
vary the date and times of such competitive sale. 

ARTICLE VI 

COVENANTS OETHEBOARD 

Section 6.01. Limitation on Issuance. Unless r~his 
Resolution and the Agreement is amended and modified by the 
Board in accordance with the provisions~ of Section 8.(11 
hereof, the Board covenants that there will not be issued 
and outstanding at any time more than ~' $I00,000,000 in 
principal amount of Project Notes. The Board, however, does 
reserve the right to issue additional Project Notes in 
excess of said amount by resolution duly adopted bY the 
Board. For purposes of this Section 6.01 any portion of 
outstanding Project Notes to be paid on the day of calcu- 
lation from moneys on deposit in the Series A Note Payment 
Fund and the proceeds of Notes, Short Term Obligations, Fund 
Priority Obligations or other obliga~ion of the Board issued ~ 
pursuant to the Cons~iKutional Amendment shall not be 

consideredoutstanding- 

Additionally, the Board covenants and agrees that the 
total rincipal amount of all Project Notes outstanding at 

P .. L ~~_ ~~A~al amount of interes ~I accrued of to 
any one ~ime ana un~ uu~ ~~ . 
accrue thereon in t~~e ~! succeedlng 214 days following such 
date Of calculation shai~~ not exceed the sum total of the 

• t t! "Available Bank ~~~Loan Commltmen (as defined in the Agree- 
ment) plus the amount *on deposit in the Series A Note 

Payment Fund andthe Special System Accoun~. 

Section 6i02.~ General Covenant. The Board covenants 
and agrees that while the currently outstanding Permanent 
University Fund Obliga tionsare outstanding, the Board will 
maintain and invest and keep invested the Permanent Univer- 
sity Eund:in a prudent manner andas required by law. 

.i ~' L ̧  ~ i,~ 
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Secticn 6~03. Paymenn of Fund Priority Obl~qations and 
Notes. : The Board hereby .... covenants and reaffirms to the 
~ r s  of owners of any Fund Priority <Obligations that~ the 
payment from time to time of the int~erest on and/or princi- 
pal of the Notes shall not impair the ability or the 
obligation of the~ Board to pay the principal of and/or 
interest on any Fund Priority Obligatíons, and that the 
Board further covenants (i)~ that it shall establish apprc- 
priate procedures with the State Treasurer and:the Comptrol- 
ler of Public Accounts with respect to deposits :into the 
Series A Note Payment Fund and the Special System Account, 
and {ii) that such procedures shall not im~pa.ir the ability 
of £he Board to pay the principal of and/or interest on the 

Fund Priority Obligations. 

Section 6.04. Maintenance of Available Credit Facil- 
ities Requirement. (a) The Board agrees and covenants that 
at al~-tlmes whlle there are outstanding Commercial Paper 
Notes o~r Variable Rate Notes which have not been converted 
to a Fixed Rate it will maintain credit facilities with 
banks in amounts such that, assuming that a~l then oütstand- 
ing Commercial Paper Notes and Variable Rate Notes which 
have not been converted tba Fixed Rate were to become due 
and payable immediately, the amount available for borrowing 
undez the credi~t facilities would be sufficient at that time 
to pay principal of all such Commercial Paper Notes and 
Variable Rate Notes which have not been c6nverted to a Fixed 
Rate, and interest thereon for 214 days computed at the rane 
of 15% per annum. No Commercial Paper Notes or Variable 
Rate Notes which have not been converted to a Fixed Rate 
shall be issued which if, after giving effect to the 
issuance thereof and, ir applicable, the:~ immediate 
application of the proceeds thereof to retire other Commer- 
cial Paper Notes and Variable Rate Notes which have not been 
converted to a Fixed Rate covered by the credit facility, 
the aggregate principal amount of all Commercial Paper Notes 
an'd Variable Rate Notes which have not been converted to a 
Fixed Rate and interest thereon covered by the credit 
facility would exceed the ámount of the credit commitment 
under the credit facility. The availability for borrowing 
of such amounts under the credit facilities may be subject 
to reasonable conditions p!ecedent, including but not 
limited to, bankruptcy of the Board. In furtherance of the 
foregoing~covenant, the Board agrees that it will not issue 
any Project Notes of make any borrowings which will result 
in a violation of such covenant, will not amend the 
Agreement in a manner~which will cause a violation of S~ch 
covenant ~hd, if and to the extent necessary to maintain 
compliance with suc~ covenant, and will ~arrange for new 
credit facilities prior~ to, of contemporaneously with, the 
expiration of the Agreement. 

r 
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- (b) The Agreement Dresent~y satisfies the covenant 
contained in paragraph (a) above wit~ rei~pect to the issu- 
ance of up to $100,O00, O00~in aggrega~ei~~princip al'~am°unt at 
any one time outstanding of Commerc~al ~ Paper Notes and 
Variable Rate Notes, which .have not been conver~ed ~ to a 

Fixed Rate. 

Section 6.05. Available Funds. To the ~extent Notes 
cannot be issued to renew or~'refund outstanding Notes, the 
Board in go0d faith shall endeavor to sell a sufficient 
principal amount of.~~~Fun!'~ Priority Obligaticns, Short Term 
Obligations, or other~~obliga~ions of the Board under the 
Constitutional Amendmen~ in order to have funds available, 
together with other m0neys available- therefor, to pay the 
Notes and the interest~~.thereon, , of any renewals~thereof, as 
the same shall become~~due, and other amounts due under .the 

Agreement. " '~ - ~ - 

Section 6.06. Notes~to Remain Tax Exempt. The Board 
covenants that ir will execute and ~deliver to ~he Issuing 
and Paying Agent a No-Ar'bitrage~ Certificate in the form 
prescribed by Bond Counsel in cor~nection with the original 
issuance of the Notes, and~each issuance of Notes thereafter 
to pay Project Costs, and~~that in connection with any other 
issuance of Notes, ir will execu~e and deliver to the 
Issuing and Paying Agent a confirmation that the facts, 
estimates, circumstances and reasonable expectations con- 
tained therein continue to be accurate as of such issue 
date. The Board represents~ and covenants that ir will not 
expend, of permit to beexpended .... the proceeds of any Notes 

wlth lis reasonable expectations in any manner inconsistent • " " 
as certified in the N0-Arbitrage Certificates to be executed 
from time to time with respect to the Notes; provided, 
however, that the Board may expend Note proceeds in any 
manner ir the Board first obtains ah unqualified opinion of 
Bond Counsel that such expenditure will not impair., the 
exemption from federal~income taxes of interest paid on the 
Notes. The Board .represents that ir has not been notified 
of any listing of proposed listing by the Infernal Revenue 
Service tothe e~fect that~it: is.i~an issuer whose arbitragel 

certifications may not be relied upon. The Board further 
covenants with the Holders of a~l Notes at any time out- 
standing~that~no use of the proceeds of any of the Notes of 
any other funds of the Board wi~ll be made which will cause 
a/%y-of süch Notes to be "arbitrage bonds" Subject to federal 
income taxation by reason of Section I03(c) of th~ In~ernal 
Revenue Code of i95~, as amended. To that end, so long as 
any of the Notes ate outstanding, the Board, with respect to 
such. proceeds and other funds,~ shall comply with all re- 
qn/irements of said~Section 103(c) and of all regulations of 
the: United States Depar~ment~of the Treasury issued thereun- 
der, to the extent t~at such regulations are, at the time, 
applicable and ineffect.~~ ~~i ~ 
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Section 6.07. Supplemental Resolutions. Other than as 
permitted in Section 6.10 with respect ~o the issuance of 
additional obligations of the Board secured by the interest 
of the~ University in the Available University ~ Fund, the 
Board will not adopt any supplemen£al resolutions, pursuant 
~to this Resolution or otherwise, without, to the extenK 
required by the Agreement, the consent of the Bank, or which 
would'materially adversely affect the ability of the Board 
to make payments on~the Notes when due. 

r, 

Section 6.08.<:~ Opinion of Bond Counsel. The Board 
shall cause the legal opinion of Bond Counsel as to the 
validity of the Notes andas to the exemption of interest on 
the Notes from federal income taxation ~o be furnished to 
any Holder without cost. 

Section ~ 6.09. Compliance With Bond Resolution and 
'~ Other Documents." The Board wiil comply with the terms and 

provisions of the:Bond 'Resolution, and any other resolution 
or contract to which the Board is a party, the 
non-compliance with~which would materially adversely affect :: 
the ability of theBoard to make.paymen~s on the Notes when 
due. 

~~~ . . . .  ": Section 6.10. Reservation of Riqht ,to Issue Obliga- 
~ions of Superior Lienf Obliqations of Inferior Lien~ and 
Short Term Obligations. The Board hereby expressly reserves 
the right to hereafter issue obligations payable from and 
secured by a lien on and pledge of the Interest of the 
University in the Available University Fund prior in right 
and claim to the lien on ..and pledge of the Interest of the 
University in the Available University Fund covering the 
paymentof the Notes. Eurthermore, the Board expressly 
reserves the right to hereafter issue additional Notes or 
Short Term Obligations when andas the Board shall determine 
and~authorize without any limitation as to principal amount 
or otherwise, which additionaZ Notes of Short Term Obliga- 

- itions may be equally and ratably payable from and secured by I 

. :,,~> ~ indebtedness of to incur,:contractua~ obligations secured :by 
alien~on and pledge of the Interest of. the~~University in 
the Available University Fund'~unior and subordinate to the 
lien and pledge securing the Notes. Notwithstanding any of 
the above to the contrary, the !Board~covenants that the lien 

Resolution will:,not-be impaired in any 
.lt:oflany action of non-action on t~e part 

of ~the Board or offic( - - ~- and that the ~Board 
.i: iT !" / will;:;i subiect continuously • 

~" :,/ ' " ,t • • ¸¸¸,.1 .. 
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ART!CLE Vll 

EVENTS OF DEFAULTANDREMEDIES OF NOTEHOLDERS 

Section 7.01~ Events of Default. Ir one or more of 
the following events (ah "Event of Default" of "Events of 
Default") shall happen, to-wit: 

(a) if default shall be made in the due and 
punctual payment of any installment of principal of any 
Project Note when and as the same shall become due and 
payable, whether at stated maturity as therein expressed, by 
declaration or otherwise; 

(b) ir the Board shall rail to make due and 
punctual payment of any installment of interest on any 
Project Note when and as such interest installment shall 
become due and payable and such failure shal! continue for 5 

Business Days; 

(c) ir an "Event of Default" under the Agreement 

occurs; .... 
(d) ir default shall be made by the Board in the 

performance or observance of any other of the covenants, 
agreements or conditions on its part in this Resolution of 
in the Project Notes contained, and such' default shall 
continue for ~a period of 60 days after written notice 
thereof to the Board by the Holders of not less than I0~ in 
principal amounts of the Project Notes then outstanding; of 

(e) if default shall be made in the due and 
punctual-payment of a Note upon tender for payment pursuan~ 
to the demand payment provisions thereof. 

Section 7.02. Suits at Law or in Equity and Mandamus. 
In case one or more: Events of Default shall occur, then and 
in every such case the Holder of any Note at the time 
outstanding shall be ~ entitled to proceed to protect and 
enforce such Holder's rights by such appropriate judicial 
proceeding as such Holder shall deem most éffectual to 
protect and enforce any such right, either by Süit in equity 
or by actlon at law, whether for the specific performance of 
any covenant of agreement contained in this Resolution, or 
in aid of the exercise of-.any power granted in this Res01u- 
tion, of to enforce any other legal or equitable right ~ 
vested in the Holders by this Resolution or the Notes~or bY 
law. The provisions of this Resolution shall be a conKract 
with each and every'Holder and the duties of the Board..shall 
be enforceable by any Holder by mandamus or other appropri- 
ate suit, action or proceeding in any court-of competent 

j uri sdi cti on. 
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Section 7..03: Remedies Not ~Exc!usive. No remedy 
hereln conferred upon or reservedt° r~¿%--e.H°iders is intended 
to beexclusive of any other remedy, and every such remedy 
shall be cumuiative and shall be in addition to every~other 
remedy given hereunder.or now or hereafter existing, at law 
or :in: equity of by sKatute or otherwlse, and~may .be ex- 
ercised at :any time of from time to time, andas often as. 

maybe necessary, by any Holder. 

ARTICLE Vlll 

MISCELLANEOUS 

Section 8.01. Amendments er Modificatíons Without.: 
Consent of Holders. This Resolution and the rights and 
obligations of the Board and of the Holders may be m0dified 
of amended at any time by a supplemental resolution, without 

. notice to of the'/consent of any. Holders, but only to t_he 
extent.permitted by.law, and, Subject to the rights ~of the 
Holders, only for~anyone or more of the following purposes: . 

/:~ (I) to add to the covenants and agreements of the 
. - Board in the :Resolution contained, cther covenants and 

agreements thereafter to be observed, or to surrender 
any~.right of power herein reser %°ed to or conferred upon 

the Board; or 

to cure any ambiguity, or to cure or correct 
• . ( 2 )  . v e  any defecti provision contained in the ResoluZion, 

upon receipt by the Board of an approving opinion of 
Bond Counsel, that the same is needed for such purpose, 
and will more clearly expresis the intent of the Resolu- 

tion; 

(3) to supplement the security for the Notes, 
replace of provide additional credit facilit~es, of 
change the ~form.of the Notes of make such other changes 
in the ~provisions hereof as the Board may deem neces- 
sary of desirable and which shall, not materially 
adversely affect the interests of the Noteholders; 

~ (4) to make any changes of amendments requested 
...... by Standard & P0or'.s, Moody's,. or Fitch'as a condition 

a. rating, which .... ~~~~-~,.~~. tO the issuance-.or maintenance of 
.......... ~changes of amenclments do not, in the judgment of.the 

Boardi~imaterially adversely affect the interests of the 

Holders; of 

• (5)- make any changes, of amendments with 
-i .... respect . ommercial Paper Notes ir there ate .no 

Commercial!Paper Notes~.then ou~standing or~ with respeCt .... 
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%o~any mode of the Variable Rate Notes ir there ate no 
Variable Rate No£es.-then outstanding in such mode; 

provided,~ 'however, except for such .changes_. a s . may .,be 

shaíl permit of b~ construed to permit the amendment of the 
terms and conditlonsof this Resolution or in the Notes so 
as ~o: 

(I) Make any change in the stated-Maturity of any 
of the outstanding Project Notes; 

(2) • Reduce the rate of interest borne by any of 
the outstanding Project Notes; 

(3) Reduce.the amount of the principal payable on 
any of the ou~standing Project Notes; " 

(4) Modify the~i~terms of payment of principal of 
of in%erest on ~_he ou£standing Project Notes, of impose 
anyconditionswithrespect to such payment! ~ i" 

(5]~ Affect the rights of the Holders of less than 
all of the outstanding ProjectNotes; and 

(6)' Reduce of restrict the pledge made herein 
(SeCtion 2.12) for payment of the Project Notes.: .... - 

thelapprova! of such charge, modification or amendm?nt .by 

any~ 
doc~ 
order:!~to 

without the consent 

onal Act±ons .... Chairman of the..~~ 
etary of theBcard,:!the Authorized 

s ~and .the other office* ¿rd~are 
......... ~cted~ ~.jointly Z, to do 

,~!~execuieand and all 
, deem necessaryor adv-isable in 

.summate~the. i nd /delivery~-?f ~the 
..... ~.this ,se to 

~reemen~ 
ni ~, and~ the 
the Chairman 
and • Bond Counsel 

the 
ment. 
_~l: to 

:i/the 



" ~ as '~Exh~bits A .through E, inclusive., and - any technical;; 
:. amendments tO this Resoiution as may .be required by Moody's, 

; • " Standard & Poor's., of Eitch, asa conditfon to. the granting 

.~ of a rating on the Pro%~ct Notes. 

Section 8.03'. - iResolution to .Constitute ar Contract;. 
~~: Euuai Security. : In c~hsideration~..of the acceptance of the . 

Ñotes, the issuance of !which: ís authorized hereunder, ., by 
~,. those who ~ shall hold ithe' .. same :~ from ~, time : to time, ~nls 

;i.~~ Resólution~ shall' be deemed to be~~:and shall constitute a 
contract between~,the Board and the Holders from time to time 
~of the Notes and the pledge made in~this Resolution by-the 
Board covenants and agreements set ~orth in this 

~~~. ~Resol be performed by the Board shall be for the 
equ~ - - ~efit,.. security, and protection of 
• "ente, . . . .  r~Ority, ~or distinction as 
to of ~any/ the. Notes aur~~ or!zee 

i hereunder ~overi any of the others by _. reason ~pf ~ime of 
ii ,~. issuance, saler~ ~' 0r maturity, thereof or~ otherwise ' for any 

~~ cause:whatsoever, except as expressly provided in or permit- 
~' red by this Resolution or, with respect to';~:~he Revolving : .~ 

,,~ " • Note, ~~ ' '" " :':;~~~~~" 

of invalid Provisions.' If 

~- any-one of rmore~of the' covenant -~ -~- or ~provisions 

~ ~ . ' ~  i berean contained shall be held.¢ . . . .  

• . - ~ e 

; such- covenants, agreements of provisions shall be. nul! ~~ and 
voíd- ~.and shall " be: deemed separable ~from : the remaining 

• .nts. of ~ provisions' and shall in no way 
y. of any of the otl~er provisions hereof of 

: ~ ~i hereunder. ~-: ~~ 

~~ , . i  i~ ~~,.ii:¿i~, .Section 8,05. . P a y m e n t  ~ a n d  Performance . on Business 
- ' .~il-Except : as-provided to the contraer -':in the Form. o: ~~~ 

~-i:i~ .~ thi s .~Re solu~tioñ ~ 0r ~th¿i. Notes ~: .:~.the I perfor#aancei ~date o any_ 
i ..:j.~: i ,i ¿/pr0v±sion-~here'of 1. or ~~there ,-:: .iincluding ~the~ ~payment o=~ of -- 

,ance ~ thereof, 

½i-.~ ........... • ............... ~n ~,the date ~bf 

<;¿:i:~ :" [ i.~ ~ ':; :' séCtioñ 8~06;." ~ D e f e a s a n c r e - ~ ~ i ;  .,' 
/. ;~ ~ ~. -'/' ;. ~ ~i i.'/: i~:.:~:i :~'f<:i-the. ProJ ect [.;N0tes ~ :-shall ;~ £ávé/become.:due and paya5le ¿:/ .... • ~:i 

ii .:!- ~;/~i;L::H~ i~ ̧ i~ 
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prior to the date said ProjecU Notes have become due and 
payable, sufficient moneys or direct :ob[igations of, of 
o~lígations guaranteed by, the United States of America ~he 
principal of and in~erest on which will ~provide sufficient 
moneys for such= payment upon maturity, to the date upon.~ 
which the Project.~Notes have been called for. redemption of 
to a mandatory tender date (after taking into account any 
demand payment provisions), shall be held by ~he Issuing and 
Paying:Agent and provision shail also be made for paying~ all ~ 
other sums payable hereunder by the Board with respec~ to 
said Projec~ Notes, the rlghts, title and in~erest of the 
Holders Of the Project Notes in the Interest of the Univer- 
sity in the Available University Fund shall thereupon cease, 
terminate and become~discharged and said Project Notes shall 
no longer be deemed outstanding for purposes of this Resolu- 
tion and all the provisions of i~his Resolution, including 
all covenants, agreements, liens and pledges made herein, 
shall be deemed duly discharged, satisfied and released. ~~ 

Section 8.07. Limitation of Benefits With Respect to 
~~ the Resolution. With the exception of the rights of bene- 

fits herein expressly conferred, nothing expressed or 
contained herein of implied from the provisions of this 
Resolution o~'the Notes is intended of should be construed 
to confer upon or give to any pers0n other t_han the Board, 
the Holders, the Issuing and Paying Agent/Registrar and the ~~. 
parties to the Remarketing Agreement and~the Agreement, any 
legal or equitable right, remedy of claim under of by reason 
of of in respect to this Resolution of any covenant, condi- 

~. tion, stipulation, promise, agreem~nt, or provision herein 
contained. This Resolution and all of the covenants, coñdi- 
tions, stipulations, promises, agreements, and provisions 
hereof ate intended to be and shall be for and inure to the 
sole and exclusive benefit of the Board, the <Noteholders, 
the Issuing and Paying Agent/Registrar and the parties to 
the. Remarketing Agreement and the Agreement as herein and 
therein provided. 

Section 8.08. Approval of Attorney General. No Notes 
herein, authorized to be issued shall be-sold of delivered by 
an Authorized Representative until the Attorney General of 
the State of Texas shall have approved this Resolution, the 
Agreement, and other agreements and proceedings as may be 
required in connection therewith, and therefor the Notes to 
be issued in~ accordance with such proceedings, all as is 
required bytheConstitutionalAmendmentand the Acts. ~' 

Section~ 8.09. Approval of Official Statement. The 
form of Official Statement, to be used by the Dealer in the 
offering of the Variable Rate Notes, and the use thereof by 

• •, . t I '•• ••. - 
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PASSED AND ADOPTED, this the 

1985. 

ATTE ST : 

day of 

Executive secretarY Chal rman 

(Seal) 
'2 ̧ , 
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CREDIT AGREEMENT 

dated as of 

Ig85 December j, 

among 

BOARDOFKEGKNTS OF THE.UNIVERSITYOFTEXAS SYSTEM, 

r~ANK DALLAS, NATIONALASSOCIATiON 

and 

MBANK AUSTIN, NATIONAL ASSOCIATION, 
as Agent 
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CKEDIT AGKEEMENT 

This CreditAgreement is effective and dated as of December _, 
1985, among the BOAKD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Board"), MBANK DALLAS, NATIONAL AS5OCIATiON, a national 
banking association ("Bank"), and MBANK AUSTIN, NATIONAL ASSOCIA- 
TION, Austin, Texas, as Agent for Bank~"Agent"). 

W I TNESSETH: 

WHZREAS, The University of Texas System (hereinafter some- 
times referred to as ~he "System") is governed by the Board; and 

WHEREAS, the Board has determined to issue obligations pur- 
suant to the provisions of Sect~on 18 of Article VIl of the Con- 
s~itution of the State of Texas, Article 71r7q, ~ V.A.T.C.S., as 
amended and Chapter 919, Acts of the 69th Legislature, Regular 
Session, 1985 (codified as 5ection 65.46, Texas Education Code) to 

..~, 4~~~," fin~ncin~ for Eliqib!e Projects (hereinafter 

wHEREA~~~~~-.an amendment to Sec~ion 18 of Article VI~ Of t~~ 
Texas Constitu~~on, adopted by vote of the people o~ Texas 
November~~6, 1984 (~he. 1984:.Coñstitutional Amendment")authorizes 
the Boardto issue bo¿ds~and:notes not to exceed a.tota! amount of 
twenty percent (20~) of '~he..cos~ value of investments and other 
assets (exclusive of real esta~e-).~.~~f the Permanent University Fund 
(hereinafter defíned) at the :time~~"~of-,..~~is suance~~~there°f, and to 
pledge all or any part oflis two-third~s~?(2/3J .... interest in the 
',Avaikable University Fund" (hereinafter defined)~to....S ecure the 
Dayment of 'the principal and interest'o£ those bonds and~~notes, 
~~~. ~~~ ~,,~~~~ of ac~uirinu land eitherwith or wi'~hout permanent .... ~- ~.~~~ 
i~p'ro--v~méñt'~,--coñst;ucqiñg ánd equipping buildlngs or other perma-~ 
nent impróvemen%s, major repair and rehabilitation of buildings 
and other, permañent improvements, 'acquiring capital equipment and i 
library:books and~library materials, and refunding bonds or notes i 
issued<ünder the-1984: IConstituti°nal Amendment or pr:ior law, at of 
for ~System.~iadministration and certain component~institutions of 

theSystem; and 

~WHEREAS, the Boárd has issued"its Board of Regents of The 

first lien on and pledge of theinterestlof the Unviersity (herein- 
after defined) in the Avabilable University Fund; and 

WHEREAS, pursuant to its Res61üti0n, adopted December 5, 1985 
(the "Resolutlon"), the Board has authorized the issuance of obli- 
gations r inlan aggregate principal amount not to exceed One Hundred 

L ̧ A 

k I ~i~il, r "~ ~~ 

~/~/~i: ~ ..... 
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" ion Doliars ($i09,000,000) to .provide interim financinQ 
N1ne MII~ . ~ ~  ~_,--cA~ Elia£ble. Projects ~ch.,terms ate 

at any one time outstanding; and ~ - - 

WHEREAS, Bank has agreed-to make certain loans to. the Board 
" in~ amounts up .to, but not. exceeding, One' Hundred Nine Million 

. . . . . . .  -. -.~ ~.i ~mnunt ou~:standing 

- . L  
all'pursuant to %his Agreement. 

NOWTHEREFORE, the partles hereto agree as follDws: 

ARTICLE I 

DEFINITIONS 

Section I:01. Definitions. The terms defined below have the 
following meanings .when used herein unless the. context shaZ1 

indicate a contrary meaning: 

Session, 1985.(co~I£Ieo as ~~~~¿~, .............. 

"Advance" of !."Advances" Shall mean the disbursemen% of dis- 
ibursements of funds advanced by Bank ~to the Board under the Promis- 

sory:Note. 

"Agent." shal ~I mean MBank Aus%in, National Associa~ion, a~ 
national banking associa%ion with~i~s:°ffices in Austin~ Texas, in 

the Bank hereunder ]o 
it~ :e with.this Agreemenl 
age • 

"Agreement" shali mean this Credit Agreement, as,fromtime to 

time amendedorisupplemented- . 

epresentative" sh re of ~the 
of employees of t 

Chancellor for Asset Manag .... t±veVice 
i C0unsel, the Directc Genera. 

Manager: of Debt AdministraZi 
EsZate or such other officer 

=t~as anAuth¢ 

~~ ~i%1i ̧ / 

¿i~::~!ii? 

;! i ii~!: !:::~: ~,i:!/ii¿: ¸ ~i:i 
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• "Available Bank Loan~ Commitment" shall mean, with respect to 
Bank and a/ any da~e, !~the Bank Loan Commitment less the aggregate 
principal amount of AdVances made by Bank..~ to the Board. 

.... "Ava~lable University Eund" shal~l ~ mean, as provided in Arti- • 
cle-Vll, Sectlon 18 of ~the Texas Constitution, all of the divi- 

~i dends, interest, and other income from the Permanent Un%versity 
Fund (less administrative expenses), including the net income 
attributable to ~he surface of Permanent University Fund land. 

"Bank" shall mean MBank Dallas,~National Association, Dallas, 

Texas,a national banking association. " - 

"Bank Loan Commitment" shall mean One Hundred Nine Milllon 
Dollars ($109,000,000), being.~~:the maximum principal amount for 
which Bank is co~~i~~ed to make Advances, as such amount may be 
reduced pursuant to subsection 2.07 hereof. 

"Basic In~erest Rate" shall mean a tate of interest per annum 
..... .~ 0 ° Of the Index Rate.- ....... " 

~~ ' ,,Boa@d~of Regents" or "Board" shall mean t~e~~Bo ard °f Regents 

: . . . . .  ~ of.The Universfty of Texas System. ~ -L 

"~Bond Counsel" shal I~ mean Messrs. McCall, Parkhurs~ & Horton, 

and M, - Vinson &Elkins. - ~ 

ii~~i~i " ~~"~ : ~iI mean any day r(a') whe~ banks ate open ~ for 

bUsiness ~, ir ,xas, ~ and Austin, Texas2and (b) when:banks 
are not authorized tobe closed in New York, New 9ork. - • 

,,Code".-.ishall ~ mean the Infernal Revenue Code of 1954, aB 
amended, and <when~reference is made to a particular section thereof, 
the applicable Treasury Regulations from.time to '~time promulgated 

or proposedthereuñder. 

,, ...... ._~:Pa~erNote,, shall mean..a Note issued pursuan~ to 
• ~. L~~. ,___~..~~~~ havlnu the terms and charac 

the provisions o£ =he ~~~W~~2,~2~,~' eo.~ and in the form described 
.~ istics spec~fied in Section z.uo ~~~~ . - . . . . . .  ,. 

~in Section 2.07(a) thereof.- - 

~¿~ ,Constitutional Amendment" sha!l mean the 1984 Constitutional 
" ~~ Amendment,~~~and~any amendment .thereto hereafter approved by the 

~ "votersof.~the St.ate of Texas . . . .  ..: 

~ .Cons~i~utional ~en~ent Bo~d Resol~t~on" sha~l mean any 
• res0'~~~~~~~on :~:au~or~zin~ the • ~ssuan~e of the Const~tut~on,! ~en~ 

mendment~Bonds " shall mean the Series 1985, 
onal bonds and notes,, including refunding 

B°nd~~ and:~an)~ .-- ~-u ..... ~~ ---~t,, withthe Series 1985 Bonds 

!~i~~r!i¿~~~/~r~i~j~i:,Lii~¿~/rr~~i~ ¸ ..... ~ •!~ ~~•~ ~ ~~ ! r kl I : ~ • 

,iii'•••••••• ~~,i~~i~~,,k~~~I, ~ ,_3~ ~~ 
: L ¸ , • ~." 
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pursuant to the Constitutional Amendment, but not Inciuding the 
Notes and any Short Term Obligations not issued on a parity with 

the Series 1985 Bonds. 

: "Dealer" or ,Remarketing Agent" shall mean the dealer or 
remarketing agent selected from time ~o time by the Board to 
remarket the Pro~ect Notes in accordance with Section 5.04 of the 
Resolution. The initial Dealer shall be Goldman, Sachs & Co. 

Default of "Event of Default" shall mean any of the events 

described in Section 7.01 hereof. 

"Dollar-Day" shall mean, for each day during any aD.nual 
period (365 of 366 days, as the case may be) ending on any Octo- 
ber I during the te~~nn of this Agreement, the quotient of (i) the 
sum of the aggregate principal amount of all Advances outstanding 
hereunder at 5:00 P.M. (local time in Austin, Texas) on such day, 
divided by (ii) the amount of the Bank Loan Commitment at such 

time on each such day. 

"Eligible Project" shall mean the acquisition of land either 
with of without permanent improvements, the construction and 
equipping of buildings or other permanent improvements, major 
repair and rehabilitation of buildings and other permanent improve- 
ments, the acquisition ~of capital equipment and library books and 
library materials, and refunding bonds of notes issued under the 
Constitutional Amen~ment of prior law (law in effect prior to 
November 6, 1984). The term "Eligible Project" shall not include 
the construction, equipping, repairing or rehabilitating of buiid- ~~ 
ings or other permanent improvements that are to be used for 
student housing, intercollegiate athletics, of auxiliary enter- 

prises. 

"Fiscal Year" shall mean the twelve-month operational period 
of the Fund commencinq on September 1 of each year and ending on 

the following Auqust 31. 

"FundPriority Obligations" shall mean the Series 1985 Bonds 
and any other .obligations issued by the Board pursuant to t.he 
Constitutional Amendment which ate secured by and payable from a 
lien on and pledge of the Interest of the University in the Avail- 
able University Fund prior in rank and dignity to the lien and 
pledge securing the payment of the Notes, including any Constitu- 
tional Amendment Bonds. 

"Holder" shall mean Bank and any other holder of the Promis- 
sory Note of any entityto which the Bank of any such other holder 
sells a parZicipationin the Promissory Note (whether of not..~.he 
Board was given notice of such sale and whether or not t2,e no~aer 
has an interest in the Promissory Note at the time amounts are 
payable ~ to such Ho!der thereunder and under this Agreement) and 



mm mm mm m rem mm mm Ira m m 

DAR76/A 

any affiliated group (within the meaning of Section 1504 of the 
Code of any successor section thereto) of which any Holder is a 

member. 

"Index Rate" shall mean a tate of interest per annum equal, 
calculated on the basis of ayear of 365 of 366 days, as the case 
may be, to the interest tate applicable to 13-week United States 
Treasury bills on the basis of the average per annum tate at which 
such bills shall have been soldat a discount tate at the most 
recent Treasury auction prior to the date of determina~ion of such 
Index Rate, such Index Rate being determined as of the date of the 
inítial Advance, and thereafter such Index Rate being determined 
as of and adjusted on the first day of each January, April~ July~;~! 
and October during the termof this Agreement. 

"Interest of the University" and "interest" in the Available 
University Fund shall mean, with respect to the Constitutional 
Amendment Bonds, the System's two-thirds interest in ~he Available 

University Fund. 

"Issuing and Paying Agent", "Paying Agent" or "Registrar" 
shall mean such agent appointed pursuant to the Resolution, or 

any successor to such agent. 

"Maturity Date" shall mean the date seven years after The 
Term Loan Conversion Date, as such Term Loan Conversion Date may 
have been extended pursuant ~o Section 2.13 hereof. 

"Maximum Interest Rate" shall mean the lesser of (a) the 
maximum nonusurious tate of interest permitted to be charged by 
apDlicable federal of Texas law (whichever shall permit the higher 
lawful tate) from time to time in effect and (b) the maximum net 
effective interest~rate permitted by law to be paid on obligations 
issued of incurred by the Board in the exercise of its borrowing 
powers (currently prescribed by Article 717k-2, V.A.T.C.S., as 
amended, of any successor provision). 

"1984 Constitütional Amendment" shall mean the amendment to 
Section 18 of Article VIl of the Constitution of the State of 
Texas approvedbyvoters November 6, 1984. 

"1985 Constitutional Amendment Bond Resolution ''L shall mean~.'~ 
the resolution adopted by the Board on October 24, 1985, autho-~~ 
rizing the issuance of the Series 1985 Bonds. ~ ~j~ 

"Notice of Advance" shall mean a<written borrowing>requeíst in 
substantially the form of Exhibi~. "B" attached hereto, with appro- . 
priate completions, executed y an Authorized Representative, 

which requests an Advance % 

-5- 
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"Note" of "Notes" shal! mean the evidences of_ indebte~ness 
au~hor~zed to be issued and at~~any time ou~standing pursuant to 
the Resolution and shall iñclude Commercial Paper NOtes, Variable . -  

.-~ .~ Rate.Notes;~~or the Promissory NOte; as appropriate. 

.Noti,ce of~Defauit" shail mean a no~ice of a Default on an 

Event Of Default under this Agreement. 

-"Derman~nt University Fund", "Permagen~_ Fund"'~aÜ2ivl~~~~~ 
: ~  * , .  1 ~~erein shall mean ~ . h e  wermanen~ 

used in~erchangeab Y . ~_~ ' nd adminstered pur- 
" " ished, ~,,,~lemented, a nd es cr~a~ed, estaD~ . ~ and 18 of the Texas Fu " " - : - -  . 1 _ _ • ~ VIZ, Sectlons 10, II, lla, - -- 

• ni to Artlcl- . and ~urther sua . . . .  • er amended, s currently of hereaft , Consti~utlon, a ~ , . ~ -~ ~ s Educatlon Code. 
implemented by ~he provlslons of Ch~pte- 66, Texa 

"Permanent UniversitY Fund Obligations" shall mean, collec- 
~ively, all bonds of notes of th e Board of Che Board of Regents of 
The Texas A&M University 5ys~em heretofore or hereafter issued and 
delivered pursuant to ~~e provisions of the Constitutional Amend- 
ment, including, without limitation the Promissory Note, payable 
from and secured bY ~a lien on and pledge of income from the Perma- 

nent UniversitY Eund. '~ 

,,Person-~~shall mean ah individual, a corporation, a~P ar~ner- 
ship, ah asscciation, a ~rus~ or any o~her entity or organiza~íon, 
including a governmental or political subdivision of an agency or 

ins~rumentality thereof- 

"Principal Debt" shal! mean, at any time, the ou~s~anding 
principal amoun~ of"all Advances under the PromissoryNote. ~i~~.~~~.¿ - 

The term "Principal and In~erest Requirements" means, with ~~,;~-- 
respect to any Fiscal Year, the amounts of principal Of and inter- 
est on Fund Priority Obligations, Notes, and Short Term Obliga- 
tions scheduled to be paidiin such Fiscal Year from the In~erest 
of The University. in the Available UniversitY Fund. For purposes 

• ation of principal (a) with respect to Shor~ Te rm 
eof amor~iz "za~ion over v.ne her , . . . . .  annual amor~l . 

• .  ed on average. Obligations sna~l b~ b~~ ----~~^~-~d ~b~ wi~~~ respect to the 
' "on .In qu~=~~u~~ ~- • • , . term of *~he obllgatl .... _ --~~ 'za~ion .requlred under the 

. . . . . . .  ~-sed u~on the ..... tl 
Notes, snal~ u~ ~~ Promissory Note and Section 2.03 of this Agreement, assuminq for 
purposes of such calculation tha~ the Term Loan Conversion Date is 

~ • rinci al and In~erest Requiremen~s arei being 
the date at whlch P ~_ ^P ~,~~~ ~~. interestl :to be borne by any 

• d. Ir r~ne ra~e ~ ...... - . . . . .  : • ' -  " s is no~ ~°m~u~ e. • - • • otes of Short Term Obllga~ion 
~un~ ~r~or~tY Obl~ga~~ons~ N 
fixed, r~% " ariable of adjustable' by any formula, agreement, of 
otherwi~~t la~; therefore cañnot be calculated es actually being 

e aid in a part~$ular amoun~: for any paraje!la [ 
scheduled to bL ~~^-~~~oses of~Z~e previous sen~ence sucn ~un~ 

~~~ ~ ~ ¿ M  , .  _~~~; ~ m- - .~ - -  ~ ~ 1 4 ~ ~ ~ ~ o n  s s n a l l  D~ ~ ~/ 

itions, Notes or ~nor~ ~ e ~ a ,  ~ = ~ ~ ~ - - -  
i n t e ~ e s t  a t  a l l  t i m e s  t o  m a t u r i ~ y  o r  ~ d u e  d a u e  a ~  

!i~:~i~£.:iq< ~~i:!:~i~: ~: ~:: d:~:~!S~~!:~:~ ~!!'~i;/~:¿~~~:~~~~üi~~~~~?~/,:~i~¿,~i~:~! ~!-!:i::: :i,i~ ~/~:L~,'~{:: ̧̧ ~: / 
:~:~!:~~i~//!~!~iJii~~!i~i/!i,]~~i~!i~!~ii~~~';i:i:~;;;~ ~ ~!~~~i~~~~~i,;i,i~:,&ii!¿:i~~~~~~~~';~;~;}~~{ñ!!i~!~~~i~üi:~~¿~'~i~:~~i~:~i:~ i~~!~:~~~i?i, ~i~~ . ;i ; ~ ~~~ ~~~ 
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'~the annual rate equal to (A) with resp ect ~o Short Term Obliga~ions 
'and Fund Priority Ob!ig a~i°ns' tlne lesser of (i) the maximum ra~e 
then permi~~ed by law, of (ii) the maximum tate specified therei~ 
to be born e by such Fund Priority ObliGarions cr 5hort Term ObliGa- 
tions durinG the next Fiscal Year and (B) with respect to the ~ 
Notes, the lesser of (i) the maximum tate then~~permi~ted by law, ° 

of (ii) the Term Interes~ Ra~e. 

"Projec~ Cos~s" shall mean all costs andexpenses incurred in 
relation to EliGible Projects, includinG without limita/ion design, 
planning, enGineerinG and legal costs, acquisition costs of land, 
interests in land, righz-of'way ~and easemen~s, cons~ruction costs, c~ 
costs of machinery, equipmens, and other capital assets Incldent/ 
and related ~o the operation, maintenance, and administration of 
an Eligible Projec~, and financing costs, including interes~ 
during construction and thereafter underwriter's discount and/or 
lees, legal, financial, and other professional services, and ~i~~ ~ 
refmbursemen~ for such Project Costs at~ributable to Eligible ~~'~ 
Pro~ects incurred prior ~o ~he issuance of any Pro~ect Notes. ~!~,~~i?, 

"Project No ~e''~shall mean, as appropriate, a Note or all the 

Notes, other ~han the Promissory Note. ~í~ 

~~~~ "Promissory Note" shall mean the refunding promissory bond 
:~ issu~d pursuan~ to ~he provislons of the Resolu~ion and this 

Agreement in evidence of Advances made by~ the Bank under this 
te of Proj ect~~N°tes, such refund- 

Agreement to refund a Projec~ No ~ ~ _ _ , ..... ,,,,, 
ing promissory bond to be in Substantially the form oz =xnl~~~ n 
attached hereto, with appropriate completións, and any and all 
renewals, ex~ensions of modifications ~-' thereof. The Promissory 
Note is the "Revolving Note" referred ~o in the Resolution. 

"Resolution" shall mean the Resolution of the Board, adopted 
on December 5, 1985, rela~ing ~to the issuance .~0f the Project Notes 

and the Promissory Note. 
A 

. "Revolving Credit Period" shall mean the period from the 
ClosinG Date (as defined in Section 3.01) to but not including the 

TermLoan Conversion Da~e. 

"Series !985 B0nds" shall have the meaning set forth on 

page 1 of this AGreement. 

"Shor% Térm Obliga%ions" shall mean bonds or other evidences 
dness hereafter issued and incurred by the '~Board (°ther' 

of indeb~e e same sources, • t a able from th : ...... -=- x,^~es and thls Agreemen ) P Y _ .... .,_.__ 
~_nan ~*~ ~,~~ _.._ urin the a en~ oz ~ne ~~u~=~ :~on" o f  ~~~h s o u r c e s ,  sec q .p ym 
or any~PO r . -- .... ~ ~,, a ~aritv llen on and pledge of ~~ 
and e~ally an~ ra~aDly secu~~~ ~~ ~ ~ 

such sources securing the Notes, or any portion thereof. 

• ii k • r ; ,~ 

~ ~% "7-- 

ii~ ~~~ ~i ~ ~~ ~ 
k ~ • -•~~ ~j ~ k 
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í~ 
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mean The State 

L; 

.c' 

Trea~ure~"-. 

C 

"Speciali System ACCOUn~' sn=~~ 
University of Texas Special System Account establis hed by the 
Treasurer of ~he 5ta~e of Texas pursuan~ to the~~ Res°luti°n'_• ~,~ <>:~: 

c 

"Stepped-Up Interest Rate" shall'mean a rate of interest per 
annu~ñ equal to one hundred ~hirty percent (130~) of the/ Index 

Rate. 

~~ "Term Loan" shall mean the Principal Debt uvidenced by the 
and including the Term Loan Conver- 

Promissory Not~ ~f~~-~°m, after 
sion Date~ /~~" 

"Term Loan Conversion Date" shall mean ~_he third anniversary 
of the C1osing Date (as defined in Set%ion 3.01) or such later 
date, ir "any as may be agreed to pursuant to Section 2.13(a) 

hereof. " ~"~~' 

".Term Interést Rate" sha!l mean a rate of interest per annum 
equal to one hundred thir%y-five percent:(135~) of the Index Rate. 

"Variable Rate Note" shall mean a Note issued pursuan% to the 
.~. ions of the Resolution .having the terms and characteristics 

-.~-: specified in Section 2.04 and Ar~icles III and IV thereof and in .~ 
subs~antially the form described in Section 2.07(b) thereof the 

.~in~erest rate on w~~ch is adjus%ed from time to time in accordance 

withArticle III th4reof~ - ~~~~ " 

Sec~ion 1.02. th an initial capital letter which ate used 
i~:i:! " Any terms wi 
'~~~ in and which are not otherwis~ defined herein shall have the 
~~~ meanings assigned %o them in~the Resolution as in effect on the 

da~e hereof unless the context shall indicate a contrary meaning- 

'~ Section 1.03. Accounting ~erms. Al1 accounting terms used 
/iherein shall be intemqoreted, all accounting determinations here- 
- uñder shall be made, and all financial statements required to be 
delivered hereunder-shall beprep ared in accordance with Section 

61.065 of~hhe Texas Education Code . . . .  

ARTICLE II 

-. i ...... REVOLVING CREDIT 

~ Commitment to Lend. Bank agrees %hat ir will, 
...... ; __ .~~ ~..-~. :-and",condi- 

8- :• • 

• " : ............. ~ ~~>~.!~I:¡L~!~':~ ~~!,~~~i, #~" ~~i%~~,~~ ~~,~ ~~~i~!~~!'~ ~~~~~ ~~.!';i~~i !. ~¿ ~ ! ~ ~~~~~ !t~5 !i~/~i. % 2:~!: ~:j~~ :!,~ ~ ~,~:;<: ~~¿ !~ 
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amounts payable asa result of the exercise of any demand provision 
~~" ..... ~ contained in~ ~~the Project Notes. Within the foregoing limits, the 

Section 2.01, prepay under Section 
~:~!~~~ ~Í~~T BOard~~may b0rrow under this 

~.. 2.0S and reborrow under this Section 2.01 at any tim e'~ and from 

time to time during the Revolving Credit Period. 

~~ Section.2.02.. Method Of Borrowing. 

(a) ~ Each Advance shall be made to the Board (or as 
directed by ir) pursuant to' its borrowing request made to the 
Agent as prescribed in this Section 2.02, which r~~est shall be 

made not !ater-than 2:15 p.m. (local time in New York, New 
~~rk) on ~the.date of the proposed Advance, which date shall be a 
Business:Day. :~ A request for an Advance shall be made to the Agent 
.:by-delivery o~~ telecopy of a completed and signed Notice of Advance. 

: (b) Each telephone, telex, telecopy, compu~er of other. 
electronic message requesting an Advance shall specify thereln: 
(i) the reques~ed time and date of such Advance [which may be the 
date of such request ir the request for such Advance, howsoever 
made, is given by an Au~horized Representative to the Agent no 

= later than ~ 2:15 p.m., local time in New York, New York on such 
any date no~ later t han five:(5) 

~date:, and which otherwise may be 
.... days after such request), and (ii.) the amount~ of such Advance. 

E ach Notice of Advance shall provide the foregoing informa~ion and 
further affirm certain other mat%ers as set forth in the 

of Notice of Advance. Upon receipt of the initial request 
ach Advance, the Agent shall promptly notify Bank of the 

...... nts thereof. . . . . .  

on receipt by the Agen£ of t_he Notice $f, Advance" 
(c) Up - ....... - -- therein set out snall no~ De 

the Board's request £or an:~Qvd~~~=.~~ ~_ ~.i0~," m. (local time in 
% re~0cable iby the Boardl At 0r #prlo~~~~ ~~~~ A~vance is requested, 

the aate au~ -~,~ • • ~ ork .... New York) on . . . .  .... ~ diatel avall ~ New Y , . .... :_ v_;,~o~ or other imme Y . 
Bank shall make avallaDle, ~~ ==~=~~~ #,,-~~ ~,cessarv for sucn 
able :funds, to the Paying Agenu ~n= ~ .......... ...... ~~~~~ ~o satisfaction of the a~plicable conditions 
Adva**~=, and su~~~~~ ~ __ . ~- #-- ~~-~cc~ünt o~ the ,holders 
set forth in Section 3.oz 9~re0~ , ~~~~i;~'~~~oNotice of Advance. 
of Project Notes, as directe~ Dy the moa== ~** ~~~ ~~ 

< , "r 

..... 03 Promissory Note. The :obligation of~the Board 
Section 2. "-- .... #- =-a all: other amounts payamle 

~o repay to Bank the. prlnc!P~~l~~~e-~~i~ence d by a single Promis- 
the A~vances sn ~in. respect of, d due and ayable as 

-s0ry Note, payable to the order of Bank, ¿ah P 

.: ,~~~~ to the principal thereof, no. principal__~_ ..~~,shall~~~be 

! k •~ •! ~•ii•ir! : ••i ~• ii~~ .... /~i ̧-̧ • i i ¸̧ ~ i~ 

/iii~il ~ i 
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aqual t¿ -eighth~. (I/28th) of the Principal Debt, 
such in :cmmenclng on the first day of ~January 
immadiately fol!owing the Term Loan Conversion Date, and 
continuing thereafter .on the first day of each April, July, 
October, and January thereafter, through and including the 

Maturity Date; and 

(b) as to the accrued intarest ~thareon, quarterly on 
the first day of each January, April, July, and October 
during the tarm of the Promissory Note, including without 
limitation the Term Loan Conversion Date and the Maturity 
Date; such installmen~s of<i~ interest shall be payable in 
addition to the installment payments of principal due as set 
forth in the Prom!ssory Note; and 

(c) Bank ís authorized to maka a notation on the Promis- 
sory Note as uo the data and amount of each Advance ani each 
payment of principal, of intarest, with respect, thareto. 

Section 2.04. Interest and Payments In Respect of Promissory 
Note. Intarast shall be calculated and paid on the Promissor~ 
Note, and paymen~s on the Promissory Note shall be made in accor- 
dance with the foi~owing, provisions: 

(a) The!~P~incip al Debt shall bear interest, for aach 
day elapsed from and including the date such principal amount : - 
is advanced until, but not including, the date paid or,~,prepaid 
ata rata of interest that ~-is the lesser of (i)~the Maximum 
Interest Rata; of (ii):~eith ar: (A) the Basic Intarast Rata. 
for each such day for which ~intarest is not calculatad under 
clausa (B) immediatel~ ~:fOllOwing; " Of (B) the Stepped-Up 
Interest Rata for each~~such day when the sum of all Dollar- 
Days in the.iban curtan% annual period exceeds gO; of (c) the 
Term Rata at all times from, altar, and including the Term 

Loan Conversion Date. 

(b) Notwithstanding anything contained herein of in the 

Promissory Note to the contrary: 

(~i) ! ir.the rata or amount of ir~terest applicable 
-to ah Outstanding Advance evidencaa my ,~ne Promissory 
Note, when calculated of detarmined under the:~;foregoing 
pro.,~=~~.= ~~ any time would exceed the Maximum Inter- 

,,~: es~ ~id produce, ah amount which,~.iwould be 
~,. gre_ amount :o£ interest detarmined at such 

rata, ate and- amount of in~erest 
payablt ,_ ~issory Note shall be reduced 

~a Maximum qntarest Rata and the amount determined t o ' t h  ~ .  
. - _~ . _~~ .... ~~. =.~,,~ ~~ual tO the Maximum Interast Rata; 

and ~~ 

c 

• r'~ ̧ • ~'r:~ " :~ 
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the event that the amount, of interest 
acc~ ~spect of anyAdvance i:S~, asa result ofthe 
above limi.%ations, less than thei!.-amount of interest 
which would have otherwise accrued.i a= a rate determined 
solely ,under clause 2.04(a~)(i:i)(A ) °.~'(B) ntab;ñse it~ • this 
Sec%ion, then., the Promissory ~oteWz~i cun bear ~ 
interest at the Maximum ~Interest Rate untll such. date 
(of the Maturity Date, if.~.earlier) as the cumulative 
amount of interest accrued oñithe Promissory Note equals . 
the~~cumulative amount of interesZ which would otherwise 
have accrued in accordance clause~.2.04(a)(ii)(A), and (B) 
of this Section ("In%eres~ Recapture ), at which date 
the tate of ,in~erest on the Promissory Note shall revert 
to the rates otherwise provided-forin this Section; and 
to the extent and for such periods as is necessary for ~~ 
the Bank ~o obtain Interest Recapture as to Advances~~ 
previously made and repaid (of until the.:Maturityc~ate, 
ir earlier), each subsequent. Advance made prior to 
Interest Recapture in respect of a previous Advance 
shall itself bear in~er4st at the Maximum Interest~,, Rate 
until Interest Recap%ure in respect of suc~ prior 
Advances shall occur (unless the ~Maturity Date shall 

occur priorthereto); and 

(iii:) in all events, all in~erest accruing on of 
becoming payable in respect of the Promissory Note, 
including ~no% only amounts so de~ominated herein but 
also any.~other payment,, consideration, value, benefit of 
other, compensation for the use, forbearance of detention 
of money, shall never exceed an amount..or produce a rate 
in excess of the maximum amount or tate tha~ may law- 
fully be contracted .for, charged, reserved, received of 
paid under applicable law in.respect of the Promissory 

Note. 

(c) Beginning ~five (5) days after., the date any amount 
" is due under i~e Promissory Note, 

~ .of princip al: °r~~ínterest 
~ any overdue priñcipal of and, to the ext~:nt permitted by law, 

overdue interest~ on, any Advance shall bear interest, payable 
on demand, for"each day the same.is overdue until paid, at a 
rate per annum.equal-to~ the lesser of .(i) the sum of i~ per 
"annum plus = the otherwise" applicable ra~e for such day, of 

(ii)i the Maximum Interest Ra%e. 

(d) The entire, outstandin( tount of the 
Promissory Note shall ':~be due a the Maturity ' ::i- 

Date. ~ ~, 

mputation of the commitment fee, which is pro- 
n"Section 2.05 hereof, and of interest on the 

DvemissorvrNote 'shall be made on the basis of ayear, of 365 

'/ ;:': ...... ~'/L:[ "̧  :i "': 

"!i ~ • :•; .! i~?!i: ¸̧I 
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' "  " " a s  the c a s e  may b e ; .  app l ied  to and ,payable fo r  
of 36o days, ..... ~ . ver thaZ 
~he actual number of days elapsed, provided, howe , 

alculatlon so ~made that would cause the interest paid, 
:' any c " • . .... e~ Board under 

: able of '~ accruíng on the Indebtedness of th q ._ _ . :._ 
" pay ' . . L~ .... L~ .... ,,: wOte to excee~~ ~ne Maxlmum 

~ "A reement~ anu une ra~*,~~~~~~J -" _ _~'_ ~_~.~.~~~ 

!nZerest ~are sna~~ ~~ --~ ...... 
paid, payable and accru~ng hereunder te such Maximum Interes~ 

Rate, as more fully set out in ~is Agreement. 

:'(f) Notwithstanding anything contained herein to t_he 
contr~ryí the Basic Interest Rate may be changed at any time 
upon the mutual writ~en agreemen~ of the Bóard and the Bank. 
Ir any such .change in the Basic Interest Rate is so agreed 
to, thís Agreement and the-~Piomissory Note shall remain out- 

.;~ standing and continue i:n ;~full force and effect, without 
i ~9, modificat±on;~~~her zhan as to ~he change in the Basíc Inter- 

to b~,made under the 
est R aze, and all Advances will continue 
Promissory Note in accordance :with this Agreement, modified 
only to reflect the agreement of the parties with respect to 

the changed Baste Interest Rat~. 

Section 2.05. Commitment Fees. The Board shall pay to the 
Agent for ~ the; account of the Bank, a commitment fee calculated 

manner set out in Secti'on 2.0~(e) above) at the rate of 
(in the -~- ~..~~~able BankLoan Commitment for each - 
1/5 of I~ per annum on ~n~. n~~~~ .... ; ~uch commi~ment lee shall 
' ~~7~~ " the Revolving ure~l~ r~r~u~. ~ d~~y.~durlng ; . ,. ~~l_ ,~~ ~~~,~ ~ Date to (but excluding) the 
ac-c'rue zrom an~ Incluuln~ ~¿~= . . . . .  n= 
Term,. Loan Conversion Date and, subject to Section 2.07 hereof, 
shall be payable (i) on the first day of each JanuarY, April, 
July, and October during the term hereof and (ii) on the Term Loan 
C0nversion Date. No commitment lee shall be payable of accrue in ~~ 
respect of Advances advanced and outstznding under the Bank Loan 

Commi~~nent. 

" ction 2 06 Agent's-Fees. The Board shall pay to the 
Se .." ~" --_ .... ~_ _, Closin~,i in the amount of $50,000, 

Agent a closing zee,_pay~u~~ ~~=~~ ~,~~' ~~~~ter-annual Deriod of 
• - ee oz ~z,u~w ~~~~, ~--- - . and a malnten ance z .. . -~ ~~~- ~-~eement. Such malnte- 

port~on thereof during r.ne ~erm oa ~~~~ ~~ . . . .  (but 
nance lee shall accrue from and including the Closing Date to 
excluding) the Maturity Date and shall be payable (i) quarterly on 
the first day of each January, April,~ July, and October dur±ng the 
term hereof, (ii) on the Term Loan Conversion Date, and (iii) on 

the Maturity Date. . . 

Section 2.07. Termination of Reduction of Commitment. The ,~~ 

Board may, upon at least three Business Days' notice to the Agent, 
terminate entirely at any time or reduce from time to time by an 
aggregate amount of $I,000,000 or any integral multiple thereof, 
the Bank Loan Commitment at the time; provided that the Bcard may 
not reduce the Bank Loan Commitment ir such proposed reduction 
woUld cause the then Available Bank Loan ~Conuñitment to be less 

• k " 

7• 

': :,i j 

/ 

" 1 2 -  ~ ~ 

i~iii~;i;ii!i:iii;~~~i!i~iii~iii~~!i~i!ii!i ~i~/~i!~~!iiiii~i~i~iiiiii!,;i ~ 
)¿/iiii :~~ )k i!¿i¿i;i):! 



,.% 

m 

DAR76/A 

~han the amount of Available Bank Loan commitment required to be 
mainzained by the Board under the second paragraph of 5ection 4.01 

of T_he Resolution. 
- Board may prepay, 

, Section 2.08. Optional P r e Z -  The standing ~nder the 
wiT_hout penai ty Of premi~~, the principal out 
Promissory Note in whole at any time, or from time to time in part 
in amounts aggregating $i,000,000 of any integral multiple thereof, 

A ent by II:00 A.M. (local. time'in Austin, 
by giving notice to the g, ch such prepayment Is to be made and b( 
Texas) on the ~a%e ?n wn - -= .... ¢ ~~ be Drepaid toger-ne[ wau, 

payment. Upon receipt.o -,~ ---íf- Bank of the conten 
Section, the Agent shall promp~xy '~~~ 1~en b the Agent to Bank 
thereof, and after such notice has been g' Y 
such notice shall not thereaf~er be revocable by the Board. 

Section 2.09. General Provisions as to pa~~_en~. The fcllow- 
ing general provisions shall apply to all pa~ments under t.he 

Promissory Note: 
(a) The Bcard shall make each payment of principal and 

interest on ~he Promissory Note not later than ll:O0 A.M. 
(local time in Austin, Texas), on the day when due, in Federal 
of other funds immediately available at ~he office of the 
Agent in Austin, Texas. The Agent will promptly distribute 
~o Bank such payment received by the Agent for ~he account of 
Bank. Upon receipt by the Agent of such funds for payment 
hereunder, the Board shall for a'll purposes hereof have paid 
such amount. Payments of the Agent's lees payable by the 
Bcard to the Agen~ shall be made in like manner. 

(b) Whenever any payment of principal of and interest 
on the Promissory Note shall be due on any day which is nota 
Business Day, the date for payment thereof shall be extended 
to the nex~ succeeding Business Day. Ir the date for any 
payment of prepayment of principal is extended by the preced- 
ing sentence, operation of law or otherwise, interest thereon 
shall be payable for the period of such extension at the tate 
applicable thereto under other provisions of this Agreement- 

Section 2.10. Changes in Rate of Interest. The following 
provisions shall appl~y to all changes in the inte~est tate on the 

PromissoryNote: 
[a) Any change in the interest rate on the Promissory 

Note resulting from a ~ change in the Index Rate shall become 
effective as of the opening of business on the day on which 
such change in the Index Rate shall become effective. 

' £ :  
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(b) The. Agent shall promptly notify the Board of the 
effectlve date and the "amoun~ of each change in the Index 
Rate and of the new index Rete as of such date, and the new 
Basic Interest Rate, Stepped-Up Interest Rete, and Term 
Interest Rate ca!culated upon the basls of such new index 
Rate; provided that any failure by the Agent to notify the 
Board of a chañge in Index Rete, Baste Interest Ra/e, Stepped- 
Up Interest Rate, of Term interest Rete shall not affect of 
defer ~he effectiveness of such change in the rate of inter- 
est accruing on the Promissory Note. 

(c) The Agent shall, at least ten (I0) Business Days 
• prior to the date of any scheduled paym.~nt of principal, 

interest or lees in respect of the Promissoz;~ Note, glve the 
Board written notice of the amount so to be pa!d,.subjest to 
adjustments to reflect intervening changes in t/~e ,ra~e oz 
interest applicable to such Promissory Note of in the amounu 
of t.he Principal Debt outstanding of of %he Available Bank 

Loan Commitment. 

Section 2.11. Security For Promissory Note. The Promissory 
Note is the special obligation of r_he Board, payable solely from 
and secured by the funds pledged therefor pursuant to the Resolu- 
tion, inc!uding specifically Section 2.12 thereof, and this Agree- 
ment, as authorized thereby. To provide ratable security for the 
payment of the principal of and interest on~íthe Project Notes and 
the Promissory Note, as the.same shall become due and payable, the 
Board has pledged, pursuant to the Resolution, and~ es ~o the 
Promissory Note does hereby grant to Bank a lien on an~ pleuge oz,: 
subject only to the provisions of the Resolution permitting The 
application thereof for the purposes and on the terms and ~ondi- 
tions set forth therein and to the provisions of Section 6.03 

'~ hereof (allowing issuance of certain debt), all of the following: 
(i) the proceeds from (a) the sale.:of Fund Priority Obligations or 
Short Term Obligations of other obligations of the Board under the 
constitutional Amendment issued for such purpose% and (b) the sale 
of Project Notes issued pursuant to theResolution for such purpose, 
(ii) the amounts heid in the Series A Note Payment Fund and the 
Special System Account, provided, however, amounts in the Series A 
Note Payment Fund attributable to and derived from Advances under 
and pursuant to this Agreement ~are pledged to, and shall be used 

. . . . . . . . . .  ~..-- ~:s ~~~, ~~~ ~T~~~r~~t- On the 

r "  ~e contrary, the security interest in and pledge of the Interest 
/ " / i  of the University in the Availabie University Fundis subordinate 

and inferior to the pledge there0f (,Fund Priority Lien',) securing 
t_he payment - of Fund Priority Obligations, and the principa l• of, 

• " .•-i•: . 

• • • - 1 4 -  

-• , . /,i:• . / ,- :• •~ 

!~ !, ,I•L~I •- / / " 

c 

~! :i! ,:'ii, :'i~ii 



mm mm• I m m 
m l••I I 

r . 

DAR76/A 

and premimm-(if any) and interesz on the ~roject Notes and Promis- 
sory Note shall: b~ ~ and the same are hereby equally and ratably 
secured solely by and-payable from~an securitY interest in, lien 
on,, and pledge of ~the sources hereinabove identified in clauses 
(i), ~(ii) and (iii),subject and subordinate only to the Fund 
Priority Lien. The Promissory Note shali further be entitled to 

t h e  benefits of Ar~icle VI hereof~~ 

- Sect~on 2.12. Application of Prior Covenants-Available Reve- 
nues. In accordance with the provisions of the 1985 Constitutional 
Amendment Bond Resolution, the Notes represent obligations whichz~~ 
ate subordinate to the Fund Priority Obligations. As described in 
Section 9 of the 1985 Constitutional Amendment Bond Resolution, 
there heretofore has been established in the Treasury of the State 

~~ of Texas a fund kno~~ as "Board of Regen~s of The University of 
~Texas System Permanen~ University Fund Bonds Interest and Sinking 

<~ Fund" (hereinafterscalled ~he "In~eres~ and Sinking Fund"). ~%e 
Fund Priority Obligazions ate payable from moneys required to be 
transferred to the Interest and Sinking Fund. After provision has 
been made for the payment of the principal of and interest on the 
Fund Priority Obligations, based' upon the projection of monjes to 
be deposi~ed into the Interest and Sinking Fund from the Available 
Universi~y Fund which demons~rates that,, the depcsits to the 
Series A Note Payment Fund wili not impair the obligation of the 
Board to pay ~he principal of :~and interest on the Fund Priority 
Obligations as ~he same ma~ure and come due, the balance of the 
Interest of the University in the Available Uni~versitY Fund shall .... 
be made available ~o the Board to deposit in~o ~he Series A Note 
Payment Fund such amoun~s as necessary to 'pay the interes~ on 
and/or the principal of the Promissory Note ~e,: the extent not paid 

h rt ~erm Obligations, or 
from the proceeds of Project Notes, S o .'~~ 
Fund Priority Obligations, or other obligations of ~he Board 
,.issued pursuant to the Constitutional Amendment. After provision 
has been made for the payment of the interest and any premium on 
and/or principal of the Promissory Note, the balance of the Inter- 
est of the University in the Available UniversitY Fund each year 
shall be made available to the Board in the manner provided by law 
and by regulations of the Board as ir may lawfully direc~- 

To the end that money will be aVailable:in ample Zime to pay 
the principal of and interest on the PromissoryNote as such prin- 
cipal and interest respec~ively come due, the Comptroller of The 
University of Texas System, or such officer as may hereafter be 
designated by the Board tc perform the duties now vested in such 
officer shall perform such duties as ate described in Section 2.13 

of the Resoluzion. 

Section 2.13. Extension or Modification of Agreement. This 
Agreement may be extended or modified in accordance with the 

following conditions and provisions: 

/ ,  ' ,  .- ' ', - , - c  
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.~¢L~; ~ime not le ss than 60 days prior to Decem- 
(a) At any. ......... ~~r thereafter during the ~erm 

ber ~, 1986, an~ eacn w[~='~~~ __.-T? ~,, written notice to r_ne 
' ~ ent ~~e ~oar~ ma~, wz . 

-~~ of thls Agreem_~ ~-~~ ~ : ~ m  Loan Conversion Date be extended 
Agent, reques~ unau ~~ . . . . . .  then-existing Term Loan 
by one more whoie year after the 
Conversion Da~e. Upon rec, eipt of such notice, the Agent 
shall promptly senda copy thereof ~o Bank, noting thereon 
the date i~-was received by the Agent. Bank may, in its sole 
and absolu~e discre£ion, decide to accept or reject any such 

proposed extension. Bank will use its best efforts to notify 
the Agent of its decision within 30 days of receipt of such 
request by the Agent (and the~Ag ent shall promptly notify the 
Board of ~ each such decision of which ir is notified), ir 
being~) understood and agreed that the failure of Bank to 
notify the Agen~ of any decision wi~hin such 30&day period 
shall be deemed ~o be a rejection and tha~ Bank shall ~incur 
no liabili~Y of responsibilitY wha~soever by reason of its 
failure ~o notifY the Agent of the Bank's decision within 

such 30-day period. 

le Board shall desire ~o increase the autho- 
<~ (b) If in . . . . . .  c =~o~ect Notes that may be 

• " al amounu, w~ ~~ J 
rized aggrega~e princ~P ~__, ^¢ this Agreemen: ("Addltlonal 
ou~s~anding ~urlng ~~e L~~,u ~~ 
Notes") ~ and to provide for such Addi~ional Notes to have the ~ 

• revocable revolving credit agreemen~ to Which 
benefit of an lr ............ ciations or state-chartered 

• r moze nati " en the Boar~ one o .... ,, .... ~-~~it A~reement ), th 
bankswould be par?y"t~m~~~~~~~':l I qn turn no~ify Bank), in 

~)~ shall notify~ the Agen~ ~w~~~~ ~~~--~~~ condi/ions of such N~w ~ 
writing, of ~~ ~he amoun~, ~=~~,,~ - - . ,<~.: 
Credi~ Agreement andof the Additional Notes. ~~~ 

5ection 2.14. Nctice Of Payin~ Agent. The Resolution 
appoin~s Morgan Guaranty Trus~ Company of New York as the init±al 
Paying Agent. The Board will gire notice to the Agent of the 
appoinzment of any substituye p¿ying Agent, which notice shall 

specify the n~me~añd address of the Paying Agent. 

The fa~ of 
Section 2.15• Failure of Bank to Advance. 

Bank to make any- reques~ed AdvanceB under the Promissory Nc~e 
shall not releaseBank from its ~ag reement to make such Advances, 
nor shall receipt and acceptance by the Board of any Advance or 

discharge or waiver of any 
por~ion ~hereof from Bank be a release, 
c~a~m/ demand of cause of action of, or for ~he benefit of, the 
Bcard arising ou~ of or in connec~ion _with any such failure to 

~~ advance funds. 

s Section 2.16. Compliance with Law- N0twiths~anding any ~erm 
or provision of this Agreemen~ or o~ the Promissory Note, the 
maximum amoun~ of in~erest which may be payable by, charged to, or 
collec~ed from the Board, o r any other person either primarily or 
conditionally~liable for the payment of the Promissory Note, shail 
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be limited to, ~''and shall in no event or under any-circumstances 
exceed, the maximum amounz of inzerest which could be lawfully 
charged Under applicable laW (inc~uding, tOsthe extent:applicable, 
the pr0visioDs of. Ar Zicrle 717k-2, Vernon Texas Civil Sta%utes, 
as. ineffect a~ the..~ime and the provisions of any applicable 

' amendment thereto or or_her successor of superseding provision of 
notwithstanding any zerm or pro v~isi°n of this Agree- 

law) so that, ment~:or the Promissory Note the aggregate of the interest on any 
Advance, including all. lees and other amounts which constitute 

icable state law [and any applicable Federa 
est under appl . ~ " teres% whic n~~ inter ~ m amount o~ In ....... 

statuees),:.shall never~'exce ed_ -he maxlmu .... ~ ^~ or ~n .respec% o~ 
- - "' ' d be law~ully cnar~~= . . . . . .  
under sald laws Z coul . . -=- u~~~ d the Bank and the Agent 
süch Advance. .Accor g Y-.----,--~~ =~~ the Promissory Noue 
S:ipula%e and agree th¿~-----ie" a contract to pay interest fo[ i 
shall not be cons~rueo uu 2~~o j~ kf monev at a tate in excess oz / 
the'use, forbearanc~ or aezenzlo ...... ~ . ' st Rate or maxmmum amount pe.mmtted to be charged 
the Maxim~~ Intere . .--~ .... ~~~~~cable Federal statutes), 
under applicabie state law ~anu ~~~y ~~~-- 
~and the Bcard shall never be fiable for interes% in excess of the 
maxim~m amount of Maximum Interest Rate that could be lawfully 

charged under such la~~s. °- 

5pecificallq and withou• limi~ing the generalitY of ~~the 
foregoing, ir is further:agreed among the Board, the Bank and the 
Agent that the maximum amount of interest contracted for and 
payable on of under the Promissory Note, now or hereafter shall be 
ca!cula~ed in order that strict comp!iance may be had with the ~~ 
applicable state laws (and any applicable Federal statu~es),..o, and 

such par~ies agree that: 

' (a) in the .evenZ of voluntary prepayment of any Advance 
of paymenr prior to the~normal maturity date of the Promissory 
Note, if the aggregate amount of any interest calculated 
thereunder of thereon, ~plus the amoun%s of any interest 
accruing after ma~urity, plus any other amounts which consti- 

. on ~he Prómissory Note would, in the aggrega~e, 
tute interest . . . . . . . . . .  --..~~ted in accordance with 

"-~ '~: if charged or paid tnereo£ ~iz ~a~~~~= 
. . . . . .  e set forth in this Section) exceed_ 

v'sions other than thos . " "cable state pro I ~ -, ~w~~~~~e whlch, under appll . 
the maximum amoun~ o~ ~~~~~~~~~_,~ , ~utesl, may lawfully De 
laws (and any appllca~Dle.==~=~~~ .ta . . , 
charged of paid on of in respect of the Advance involved, 
then in such event the amount of such excess shall no~ be ~ 
charged, payable or due (ir not previously paid) or (ir ..any 
to the extent paid) ~ shall~be credited toward the payment Of 
the principal of the Advance involved so as to reduce the¿.. ~~. 
amoun~ of the final payment of principal due thereon and ir, • 

- and to the ex~ent, the entire principal amount has been paid 

in full, refunded to the Boardf ~and 

ir under ~ny circumstances the aggregate amounts .... " 
(b) ~~ ,: paid on any Advance prior to or incident to final payment 

I, 

:" -17- - 
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thereof include any amounts w~ich under applicable sta/e laws 
(and any:applicable Federal statutes~ would be deemed in~er- 
es~ ~ and which would exceed the maximum ¿mount of Interest 
which, under appiicable state laws (and any applicable Eederal 
sta~utes), could laWfully =have been pii~ and collected on or 
in respect of sucb Advance, such payment and collection shall 
be. deemed to have been the result of mar hematiCal= error on 
~e part of all parties hereto, and the party receivinq such 
e~cess I payment shall promptly refund ~he amount of such 
excess(to the ex~ent only of the©excess of such interest 
payments above the maximum ~mount which could lawfully have 
been colleczed and retained under said state laws= &nd any 
applicab.le Federal statutes) upon discovery of such error by 
the party receiving such payment of notice thereof from the 

partymaking such payment. ~~ 

ov.r any other ~,.ovls~on ..... =~.~~~,~~=~esDectlng 
-~~~~~~~nstrument of wr1~lng ev~~=~~~---=, ~- 

Note, any u ~ ~ ~ = ~ ~ , ~  or affecting any Advance, and Ban~ further agrees that any 
limitations of restrictionS ~ imposed on = ir, of. on payments 
which ir may receive,; bY reason of this Section 2.16 shall 
app!y and be recognized in ~ all circumstances ¿nd to all 
payments, regardless of~the~ source or payor thereof. 

.~ (d) AII commitment lees prescribed in Section 2.05 I~ 
hereof shall consti~ute exclusively considera~ion for the 

funds in the amount com, 
k' Ban s agreement to have available 

mi~ted by the Bank in respectjof Advances and to make such 
Advances in the future as provided herein and shall not 
constituye or- be trea~ed as compensation for the use of, 
forbearance, or detention of money actually lo&ned ¿nd : 

advanced hereunder. 

(e) Al1 maintenanc~ fees ~prescribed in Section 2.06 
hereof shall constitute exclusively consideration for the 
Agent's administration and maintenance of this Agre ement as 
provided herein and shall not constitute or be treated as' 
compensation for the use of, forbearance, or detention of = 

money actually loaned and advanced hereunder- 

Section 2.17. Events Of Taxability. 

Th "~ . . . . . .  ~e s~ecified in subsectlon 2.04(a) 
e i teres~ &~~ ~ (a) . ~- :-~---~~n and understanding of "u he parties 

hereof is bas ~U p ..... ~~ Board on the Promlssory Note will be 
tha£ the interest palu my ~~= excludable from the gross income of the recipient thereof for 
Federal income tax purposes under Section 103(a)(1) of the Infernal 
Revenue~ Code of 1954, as amended (the "Code"). At any time, 
whether or not any Advances are outstanding, añy Holder may, by the Board 
written notice to a n Authorized Re~resentative~ request 

~ :- 

_18 _,~ 
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:¼-." ' ion of ;its Bond counsel,~~ which 
...... ~~v the unquallt~ed op~n ....... ~~ su:h Hoider, addressea 
~u ~-~~q~~~~ be reasonably sa~Iszacuu~~ ~- ~~ to matters governea 
counse~ ~~~:~~_ -~ the effect that (excep~ -q .... - on the Pr°m!s" ~- 

tax urposes I.f (i) the Board 
• . ~al income P . . " _~~ ~m davs after 

ross Income flor Fede- . . the expirar!on u~ ZV _ t__~~.,~=a 
~oes not supp~Y s~c~ op~n~%n ,bY, s~ch ~older sha~l ~a[~ -~ry~,~~: 
~~ceiDt of such reques~,_or .~'~~~Z-, of any District ulrec~u~.~~ ~~ 
written notice from the comm~ssxuu~~ . Infernal Revenue 5hat inzerest on the Promlssory Note is includ,~le 

• rnal Revenue Service shall ass~r~ 
• ~ os,, ~~~ome. or the ~n~~_. ..... ~~ "s~~~ ~older s ~ederal 
in tS gr . Z u~=~*~ .... • 
a roposed ad3u stment or ~~t~üsion ~therein ~of interes%~~n ~ñ 
~ P --~ ~,.~~~eC upon the . . . . .  _ ,~ ~ .... ,~~ Holder~, =~ .... -- 
~ncome k_~? -'^te ,%o the ex~ent ne~% wi_C-~~ súch Holder (:atan 
wroml.ssory ~~~. • ard snall ~mx ~- _ L_ ~~~,~ 
.~~-- ~: suc~ events, the Bo_.. , u__u 4n Austin, Texas u~ q=- 

el~n~~: ~~ .... ~ u~~der at a nazlona~ ua~~~ ~_._~_~, =vailable funds 
accoun: o: 22ZC~ "~L" ~ederal of other_Imme~xa~=$i,~ s (A) and (B) 

~~ék 'am~üñt~° de2t e ~~~~~,~, u~~~ r am%ohuent ~o ~lo°W~2%eU ~~!,~ ~~l~r~~~it~~ 

Additional P ym ........ ~n~=-~ . . . .  ~ Rate and Secti ~ - 
~owever by _the Maxlmum 

~: such apply : ~-I ~_~ 

(A) an amount equal %o ~he excess of: .%. 

(I) ~he amount of interest W hich would have ~been PáY- 
able on each Advance of such Holder if such Ad vance~~had borne 
interes% from the date thereof a~ an in%eres~ tate per annum 
equal to the Stepped-Up ifi%erest Rate, as in effec~ from time 

to ~ime,:over 
(2)c the amount of interest actualllV paid of accrued 

hereunder on such Advance; plus 

(B) ah amoun% equal to the sum of: 

~(I) the/amount of any in%eres% and of any penalties, 
additions to~'tax and addi~ional amounts pay~3le under Chapter 
6B of %he Code or any successor provisions there%o (such 
penalties additions ~o %ax and additional amounts being 

, are deductible for 
referred to as Addltions to Tax") which 
federai income tax purposes and which are payable to the 
United States asa consequence of the failure to include.the 
interest referred ~o in Clause (A)(2) áboW!e in the~ federal 

gross income of such Holder; and 

(2) an amount which, after giving effect to all taxes 
C. attribu%able to the inclusion of such amount in the gross 

income of such Holder under the laws of any Eederal, state or 
local governmen~al of o~her taxing authori~Y (such taxes to 
be calculated at ~~,the maximum statutory rate applicable to 
such Holder, af%er taking into account deduc~ions attribut- 

: L 

-19- 

.,. t 
J~ 

~~ - 105 - 

9 5 7  



l m m ~ m I I l I I BI I m m 
m 

i 
;[ 

DAR76/A 

3 

. ' - ~ ~ ~  0 ? federal, state and l o c a l  taxes), sh~l~ 
able to Impos1~~ .... , -- ~-terest or Additions ~u ~: 
e e al tO the amoun}" o: ans_~~_. ~ ~~~ome tax Durposes and 

~hichqUare not deductiDLe for. ~e~=:r:,i2-as a coñsequence of 
he un1~eo Du=~= 

which are payable to ~ ~~_ interest referred to In Cla use 
f " to incluye ~n~ the _a~lure. _ o . . . . . . . .  ~ such Holder; 

(A)(2) above in the ~e~eraL gros s ~nuu-,~ ~- 

provided that (X) if the ra~~ or amou3~t of interest determined 
pursuan£ to clause (A)(I) above :on any Advance exceeds at any time 
the Maximum lnterest Rate or the amo~/nt which would have accrued 
at the Maximum Interest Rate, then the tate and amount of interest 
mpplicable under Clause (A)(1) above shall be reduced:: to the 
Maximum Interes~ Rate and to the amount determined at the Maximum 
In~erest Rate and (Y) ir ~he tate of amount of interest under 
Clause (A)(I) is reduced pursuant ~o clause (X) above and the rate 
and amount of interest at any time thereafter, ~:if determined 
so!ely under Clause (A)(1) above, would be less than the Maximum 
ln~erest Ra~e and the amount accruing at such rate, then the tate 
of interest applicable under Clause (A)(I) above shall be the 
Maximum Interest Rate for such time of until such date (of the 
Maturity Date, if earlier) as the cumulative amount of ~interest so 
accrued for purposes of Clause (A)(I) on such Advance evidenced by 
~he Promissory Note equals the ~umulative amount of interest which 
would ctherwise have accrued in accordance with Clause (A)(1) a~ 

- w h i c h  date the rate ~ of interest for purposes of Clause '~(A)(I) 
~ shall revert to the rates otherwise provided for in this Section; 

and provided further that at no time shall the aggregate amount by 
which the amoun~ of interes~ determined has been increased pursuant 
to this ¿lause (Y) exceed the aggreg ate amount bY which the amount 
of ini~~~st de~ermined has there~ofore ~been reduced pursuant to 

clause (X) hereof. ~~" : 

(b) Additiona! Paymen~s to be made pursuant to thi~ 
Section 2.17 ~, in respect of periods prior to and including the 
in~elrest paymemt date immediately preceding the da~e of a written 
demand therefor shall be pai~~ by the Board promptly on demand by 
any !Holder, which~demand or seri'es of demands, as the case may be, 
may be made at" any time subsequent to the end of the 30-day period 
referre~~'do in. cl ~ause (i) of the first paragraph of subsection 
2.17,~~), ir the req uired~~~~°pini°n is not rendered, or subsequent to 
the Yeceipt of any notice referred to in clauses (ii), a~.d (iii) of 
such paragraph. Payments to be made in respect of periods subse- 
quent to such interest payment da~e shall be payable on each date 
thereafter on which interest on the Promissory Note is due and 

payable'~~/ (c) If any such Additional Payments made by the 
are 

Board pursuant to a demand asserting that interest on th e~,~'~r°mis- 
sory Note is no~ exemp~ from federal income tax of such Holder, 
but ir is later determined by a final and non-appealable adminis- 
trative or judicial decision that such interes~ is in fact exempt 

t~ 

~5 
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" ~~ der shall promptly refund to the Board 
- ation, each Hol . ~ _ such Holder and m such tax Board to . . . .  

[~7 ~u=h Additional p,~e~t~. ~a.de ~y. ~~i ,-te=al ~evenue Se=v1=~ 
all interes~ =~~= .... -= -~~ ~nciudabilitY oZ paymen~ -~ ~~ C",,_~;.. 
as soon as the issue ox _~~_= * =~iv determined, an= su cn nu~~=_~ 
^, e~~ ~romissory No~e ~~~.=u ~ . ~ , , ? ~ -  , ,  ~ _, ~~e "~ interDanK zeaera~ 
~." $u-_-~ ..... , to ~he Bóard inueresu ~~,~~_ ~~e amounts ir "any ~ 

funds ra%e charged from z~m= ~~ ~~'i'~,-es IA~ and (B) of suDseczxQn 
- =- -~- noard Dursuan~ ~u ~~=-- ." " ~~, 7nterna I Revenue 

This 5ection will n ~ - claim or proceeding to ob " 
initiate at its own expense a 

' the Holder and the Board shall cooperate 

with each or_ner in any c~=~-~.~ ~ ~--ror in respect of interes= un 

t_he Promissory Note ano .~~ = .... ceedin~ shall be solely paya~~e 
%o such determinatlon, clalm of ~[~Boar d ~rovides %o the Holder ah 
by ~he Board, and in the even~ un= 
opinion of Bond Counsel t_hat reasonable grounds exist to contesta 

• "t or a notice of inclusion of interest 
determinatlon of taxablll Y~~-.---o~t or deficiency based thereon, 
• -- -- ~~~ss income, of a~j~=~,,,~*- ~ ........ ~~ such opznlon, 

the Holder wlll, I~ in guU~.v e redetermination thereoi, a~ ~n= 
aCL~i nl s~ra~~ con%esZ or pursue , _: .~~ u~=~ as above provlded. 

expense and with the approval o~ ~~ ...... d 

' " " t that, asa result of~~~a.. ~ c h a n g e  in the 
(d) In the even ........ t li~ all of any part of.any 

ode af%er ~.he date of thls ~_gr==~~. . . . .  '-- "No~=,'~~ _n~~ v interest pal~ of 
C -~ -; ~-terest on the .promlssory ..... ~^~~~ ~ the Promis- 

accrued by any Holder (DY-'rearesJ~°ñ--then~=~= Promissory Note), o=~ any 
sory Note or recelvlng • ^r related to holding the Promlssory 
ozher amount in resPect _u~ -'2 the Promissory :Note, as a wnole of 
Note or receivzng lnze.e~~ ~- -reference or similar item suD3 ecz 
In part, becomes an !teta 2~i~a: ~6-58 of the Code or any successor 
to the tax imposed by Se - ~-~ tax on ~reference or szmllar 
sections t h e r e t o  or any o%her.Feü:~'Holder fróm its "Gross Inc Ome'' 
items of is not ~eeucziDxe mM ~ 
for federal income tax purposes in the year paid or accrued to the 

' t is deductible pursuant to the Code as 
- ~ .... ~ as such amoun . . . . .  ~--osed measured by 

same ~^~=,,~ ii , tax la ~,-~ ~ ~.. • 
• ~:~--~ ~-- the date hereof, ( ') ~~<~ .... ~--~v~ Note, or (111) 
li% e~~~~~ " . ~ ' *  • "--- ~ ---~"~~ O~ ~'~:,~ r~:u,.~~~v--~ . . . . . .  

reference to the prlnclpax,~"'i~"=~tere~~~ nayments recezvec[ Dy any 
the after-tax economlc yle~= u~~ ,- = . " he Promissory Note Is reduced (taxes 
Holder with. respect to. t~ .... ~,~~~ ~,~~~%~~., being referred to in this 
described In clauses (i), ~i_i.; then such Holder may at any zime 
Agreement asa prezeren?e ~,'~~~'ctive Date") on which such cnange 
~~ ~~ after: the-date (the • , - ' - -  . . . .  ~ to 'the Board, wlth a 
~-;~ U~e :ode  ~a-~ e~a=ted ~lve.~°~i=?_~~~~~',~ro,~ot~. Y ~oti~y Ba~ 

~~~reof~ C During the =O .mays_n=^~. ~_~ in d~ood faith in order 
s/%al I nego~~=~= 

notice, Bank and %he Boar~l± ........ a~~=~table increase (expressed as" a 
to arrive at sucn .a .mu~ua_.._y ~, eh rate of interest payable on 
percentage of t~e in~ex ~a~~; ~ .... e 

-21- 

- 107 - 



mm l mm mm mm mm mm mm m m 
N a 

f~, 

DAR76/A 

and.~fairly compensate all Holders 
~.,-~~ Advances as will ade~aately~ in , "zunszn9 ..... of maintaining such 
for the íncreased c°S~ °f:_maK~~~g,',oun t of any sum deductlble .1 ~ [ 
r,~,,--e~s or the-resuc~l°n zn -~~~~,~,,j_, 7~ within such 3u-aay 

períod the BoarS and the D.au~ =~ -:-crease shall be ez:ec:Ive 

in the rate oz In%eres~ ~-~.~___ the Basic Interest Kate sha~~ ~~ 
as rovided below) Dase~ u F~~;-~at the nrovisions of paragraphs 

2.04(a)(i) and (ii) sn_ali a pp Y .... ur-oses of this subsection 
d Interest ~ecapuure zor p ~ ' and ii) however, 

interest an . . . . . .  ~n to Clauses 2.0¿}(a)(l) - ( ~~- -~te so 
2.17 (d) (re~erences_~n~t~:~o n 2 17 (d) as references. ?o ~n~ ly_ - ^f 
being used in tnls su u~=~~~ .... :'^~ ? 17~d~~- The ~e~ermlnau~u,~ ~. 

IS sUms~~~~~'" "" " "" e Boar~ 
established under t-h=_ -ade in good faith by Bank, and th..rn s or 
such increase snal~ ~= ' " _  . ~=e Federal income ~ax r~~~ 

such explanation of the basis -. ' 
discretion is appropriate. Any additional interest pa@able pur- 

• bsection with respect to the Promissory Note shall 
suant to thls su _ .... ~_~_~ ~he account of Bank. . 
be paid by the Boar~ to ~n~ n~ .... for 

"ons of the Board under subseCtións (a), 
(e~, The obligatl shall ...... survzv~ ~~~~~e term of T_his Agree- 

,'~~ and (c) of this Sec~1on ...... a-rees, asa condition of 
~~~' ~'~-~ ~~at Bank of the i-lo~o~.~ _ ~ ...... :~~e all ret~¿rns 
Inent, provzu.~u-~~'~,':--~~~-s tha~ ir snall zlme~y ~~t _ ~ ~~ 
such survival oz om~z9=~~[~_" '. o4~-cted bv such proviszons. ./,::.~~ 
and reporZs in respec: oz u~^=~ - . . . . . .  '<~~~ 

ART I CLE I I I ~"~ 

CONDITIONS 

Section 3.01. Conditions to Closing. The Revolving Credit 
&~ Period shall, commence on 'the date (the "Closing Date") on which 

the conditions set out in subsections 3.01(a) and (b) shall have 

been sa~:isfied. ~~ \ 

C ,.-. (a) The Agent shall have re~eived, all of the followlng 

with a copy for Bank: <> ~-~ 

(i) counterparts of this Agreement duly execu%ed 

by the Board, the Agen%, and Bank; 

- 2 2 -  
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(ii) a duly executed Promissory Note, dated the 
Closing Date, ~comp!yinq wi'th the provisions of Section 
2.03 and: substantially in v_he form set out in Exhibir 

"A" barato; " - 

(iii) Copies of the Resolution: including supple- ' 
mental resol utions~theret° which have been adopted as of 
such time, all certifi~d by the Secretary of an Assis- 

'~tant Secretary of the Board as being in full force and 

effect; ~~. 

(±v) a certificate of the Secretary oran Assistant- 
Secretary of the Board certifying the names and signa- 
tures of each Authorized Representativa; 

(v) an opinion of the general counsel for the 
~~aÉ~~ dated ~he C!osing Date, substantially in the forro ~.~. 

ibit 0~~_ barato, with such changes, modiíications, 
de!etions or ~~ additions as may be acceptable to such 
counsel and counse! for the recip~ents thereof; 

u 

(vi) an opinion of ~Bond Counsel, dated the Closing 
Date, substantially in 'the form of Exhibir "D" barato, 
with such chang~ ~~, modifications, deletions or additions 
as may be acceDtable to such counsel and counsel for the 

recipients thereof) 

(vii) a favorable opinion of Messrs. Winstead, 
McGuire, Sechrest & Minick, P.C., Dallas, Texas counsel 
to Bank and Agent, substantially in the form of Exhibir 
"E" hereto ~with such changes, modifications, deletions 
o# additioñs as may be acceptable to such counsel and c'~~ 
counsel for the recipients thereof,~ to the effect that, 
'~4hile they hace not independently c0hsidered the matters 
covered by the opinions furnished pursu&nt to the pre- 
ceding provisions in this subsection 3.01(a) to ~he .-. 
extenm necessary to enable them to expresa the conclu- 
sions stated therein, (I) such opinions, this Agreement 
and other documenta furnished pursuant to the preceding 
provisions of this subsection 3:O!(a) appear to be in 
substantially acceptable legal!~orm and (2) such opinions 
and such other documenta appear substantially responsive 
to the requirements of this Agreement; 

(viii) a certificate, dated the Closing Date, of an 
Au~horized Representativa to the-effect that (i) each of 
the represen~ations and warranties of the Board con-. 
tained in Article IV of t~is Agreement is true and 
correct on and as of the date of such certificada as 
though made on and as of such date and (ii) on such date 
no Default has occurred and is continuing; 

-23- ~'~ 
• • CT 

' \  ' ~ / ,  , / \ ,  '-~ 

J~ 

- 1 0 9  - 
~'~ 9 6 1  



m ~ m mm mm I m l m m 

~D 

Z 

DAR 76/A 

G 

C 

i , # -  

<k" ,~' 
~~."\ / í  

/ 

f -S :  

/~. 
.: z : 

(íx) a certificate of the Agent acknowledging P¿Y"~< 
" ~/ ment of the Agent's lees then pasable, as agreed to by 

the Board and the Agent; and 
r 

(x) a no-arbitrage certificate from the Board 

da~ed the Closing Da~e. 

(b) In addition, the Board shall have received all of 

the following~t~>wlth a copy for Paying Agent: 

(i) Counterparts of this Agreement, duly executed 

by the Board, the Agen~ and Bank; 

(ii') A kcertificate, d¿ted the Clos~ng Date, of an 
officer of Bank, authorized to execute and deliver such 
certifica~e, 'to the effect tha~ each of r_he represen~a- 
tions and warranties of Bank contained in this Aqreement 
are ~rue and correct on and as of ~_he date of such 
cert~ficate as though made on andas of such date; and 

z 

(iii) An opinion of Winstead, McGuire, Sechrest & 
Minick, ~.C., special counsel to the Bank and Agent, 
dated the Closin~ Date and substantially in the for~ of 
Exhibir "E", with such changes, modifications, deletions 
of addi~ion~ as may be acceptable ~o such counsel and 

counsel for th'é recipien~s thereof. 

Sec~ion 3.0'2. Conditions to Advances. Tñe obligation of 
Bank to make <any Advance, when so requested hereunder upon or 
af<ter the Closing Date and lurin~ the Revolving Credit Period, is 
subjec~: to recelpt by the Agent of a Notice of Advance as requ±red 
by Section 2.02 and ~o the satisfaction of the following further 

condit~ons: 

(a) At the time the Advance is made, the Board shall 
no~ have commenced a v oluntary case or other proceeding 
se~king liqu/da~ion, re0rganization, or other relief with <~ 
res~ect to itself or ~:ts debts under any bankruptcy, insol- 
vency of other similar law now or hereafter in effect or 
seeking the appo±ntment of a trustee, receiver, liquidator, 
custodian, or other simila~ official of ir or any ~ubstantial 
part of its property, sha!!not have made a general assign- 
ment for the benefit of i~s creditors, shall not have declared 
a moratorium with respec~ to its de~ts,::shall not have failed 
generally to pay its debzs as they become due, and shall not 
have taken any action ~o authorize any of the for,going; &nd 

U~ 

(b) At the t~me the Advance is made, no involuntary 
case er other proceeding shall have been commenced aqainst 
the Bo¿rd seeklng liquidation, reorganization or ot~er relief 
with respect ~o ir or lis debts under ¿ny bankruptcy, insol- 

t~ 
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. ~----¢~er in effec~ and no 
-" " ~! r la~ now or n~~=~~:~ . • 

venc or o%her slm~ a ~'L __ ~.~~ndian or other slmllar . 
. , ceiver ~ . • e t sha! ~rus%ee, re ..... ~ ,- ---~~a~ Dart of lis prop - Y . . . .  
official of i~ or~/~ny suDs .... ~- 

have been appoin%ed.." 

" ave no obligation to,ma~e an-Advance to 
In addition, Bank shall n ,. • 'i='^~ anv interest on any Pro]ec~~. 

~he Board ~ t o  pay ti~e pr~ .. P " "fter receipt by r _ h e  Pay~ng 
. • " ued b %he Board a . "ce oz 

Notes whmchwere iss . ~ .... :-d Re resentatlve, of a Noti . 
- ~ -~- ~~~~er an~ an Authormz~ P ........ ~a~ and (b) 

"~vent~ 

above ate referred %0 herein an~ In un ~ 

of BankruPtcY - " 

"~~ - - ' ARTICLE IV 

~ REPRE5ENTATION5 AND WARKANTIES OF THE BOABD . .  

~ ~ ' ~  " -  e ~ & c u t e ,  d e l i v e r  a n a  p e ~ ~ ~ ~  . . . . . . . . . . . . . .  
h e r e u n d e r  a n d  t o  . . . . . .  " 

'~ " T h e : .  e x e c u t i o n ,  
n 4.02 " Authorization; Contravention. 

• .SeCtio rmance by the Board of this-Agreemen1: and the ~ " 
delivery and-perfo ~.es.under V_he Promissory 

- Promissory Note and the 
: Note -have been duly ecessary.acti°n. ~:__._.bY_;the~~ . .:.,.~ ' :,::. 

Board and do no% cont ......... 
constitute a default ~nder, . any.~~P r :. 

: re la%ion, +the : Acts, or-anY order, ~ .......... 
, - : " : - ~  ...... -C" or - instrume 

coürt, governm.en~a~, = 9 ~ ~ ~ i a  - which the Be - -. 
~' resolution or ins~rumen~ ~~ 

ir or any of its proper%y is bound. 

; e r n m e n t a l  C o n s e n t  : o f  A p p r o v a l .  N o  a u t h o r i -  
Section 4.03 Gov - -~ ~~ .... of ex.-mption of, or 

n: orregis:ra~lon wxu~,. " . - :"-~;/%-entalitv that nas no~ 
___-~..~~. hoard, bureau,, agenCY o _  -:--':'--.. ~or the val!d 

~btaine~ of-Is, sue .... _ ~~: ~__.~ ~~ ~~~ Resolu~ion, 
: "" ~-- ' - - - -  ;-!iver~ or. perform . Y 

execu~;ic;n, ~¿= ~ : " : 

t_his Agreement and the Promissory Note. 
t u £ e s  a , : : 

- :  . ,.:.:, s e c : ~ / o n  4~. 0 4 . .  B i n d ± n g  ~- E f f e c t . _ e  BoardThis ~ a n d '  A g r e e m e n t t h e  c "" t e  

: valid ' and binding agreement ,:of th r- 
..... :d, on behalfof ~the)B°ard and.de . .  

i / . :  when xecu~~ . _::: , . . . . . . . . . . .  . : . .  . . . . . . . .  ~:,,;~~' 
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dance with this Agreemen% and ~,:~he Resolution, will constitute~. 

valid and binding obligations.of ~he.Board.~ 

Section~~~.05. ~estgiczions on..Use of Proceeds. The proceeds 
of the Advances will be y~the Boa!d only üo the refunding 
of the. Projec~ Notes. [ the proceeds of Advances of any 

" or-any other funds of 
other loan of any series of bonds or./:notes 
the Board shall at any time-be used by t_he Board In a manner that 
would cause .thePromissory Note or.~he Projec% Notes to be treated 
as "arbitrage boñds" within~~ the meaning.of Section. 103(c) (of any " 
successor-section th~reto) of the'!Cod e-:N°n~ of the funds.borrowed 
by virtue .of: ~~this Agreement'~~will be used in any manner of for any 

~ ................ ~=~~. ~~r ~the DuriDoses authorized, by 

Section 4.06. Tax Exempt Status-!The Board has not ~" taken 
any action that would cause interest.on the Promissory Note to be 

.:: - ~subjecttoFederal:.income.taxation, or to taxation by.~the State of ~ 

_ Texas of any political~ ~ subdivision thereof-~~ . .~ . - ... ~ ~. 

.~ Sectioni4.07. ~ Eederal Reserve 
~ .... i~ eeds of~any Advance will .be used for~ the purpose; whether :. 

~~ ~-proc .... .~~ _. ~ ......... .~ , ........... ...... o ~ carr an .margln 
immedf'a~e, incidental or ultimate,. ~to,purchase - • Y Y 

• ~U0f the'~Boa rd°f:'G°vernOrs 
stock,(~i'£hin the meanln 
of~úhe ederal Reserve. S ed.~from time t0 ~time)ior to 

- . . . . . . . . .  ~ , ~f.Durchasing or.carrying ':~~ 

"~ . i %/, 

proceeding pe 
.againS~:ior a 
"i~A~ts, or~:~thi.s Agreement :in 

!! !! i:i¡i ¸ ~ i 

such,an 

D 
O~ 

ii!ii~i!~ii ~i~i~~!iiiiiii/¡i!i~ 
~i ~~~~~i ~ :iil :il i i~:ii> ~i!i~i ~i~:~ ~~ :!,!i ii, i:i ~!~!ii~~~:,~i ~,,~:ii~ ~ ,~: ~~, ~ii~ ~~ ~~~/'~ ~~ ~~!i~!i ~~:ii,~~~i~i~ ~~~-~ ~ :~i!~~/i~~!~i~i~~i :~iii~i i~,i~~i~ !~'~~!~~ ! 

~o ~Even£ ¢ ii~: __, .... . 
pecifi ed : in~i~the Resolutioni:an~ :no i~ .even~ ~~~~ .... :~:: '~ 

ilt has o%curred and s~COntinuing'.' i~ ! i: 
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• - ARTICLE V 

RE~RESENTATIONS A/qD WARRANTiES 
OF THE BANK 

: 

Bank represen~s and warran~s: " .. 

Section 5.0i. Orqanization and Powers. Bank (,a) .is duly,~~ 
established: andi va:lidly existing~ under ~ne laws of the United 
States of~, America as a national banking association, being duly~ 

í 

5 

~. i~ Section 5.02. Authorization; ~~,'C°ntraven~i°n' The execution, 
~ " ~ delivery and performance by Bank of this Agreement and i~s Advances ~~ 

, ~c er have been I duly,:authorized by ali necessary 
~,:-: - ac do not con~ravene, or. result.in the violation 

'~:  i ~of or constituye a defau!~ under, any provision of. applicable law 
: - er rule .or ~recpalat~on" of --, 

- ~ or reguiation, its char%er, ..of any ord , . , . . . . . .  

: _i ,, • '-~ any' court", g over.nm ~~ntal ' agency or ins~rumentali ~Y .of "any material 
- ~ ag=eement, res0lu~i0n',0r instrument to whic~Bank is ~a par%y br:b9 

which ir or any of i%s proper~y is~bound. ~ :. ~~~ 

Sec%ionS.03. Governmental Consent or Appr oval.~ No authori-- " 

onsen%, approval, permit, license, or ex~mption o£;-or 

with. añv c6urt: or governmental" depar%ment, 
"eau, "agen'cy! or ins%rumentality iban,has: not 

commi " essary for the~valid 
ii~ _ been obtained or issued.=is or, wiii 

execution, delivery o r Performance by | ~his Agreemen~. 

Section5.04. Bank Obligations Valid. " 

%his Agreemen~ is a valid and binding~.agre~ 
!/ ~ : : tha~ thisAgreemen~ is a val~d andbinding¿agre " :-':' 

.i ̧ ~ .... : ~ 

" ~°~~~A~ ~ n~ LiZ~aa~ion' Th ere:~::is' . no actlon,~ sui~ o 

" r ~o .the knowl g ~ . . . . .  ~- roceed~n enaing o , • . . • . . . . . . . . . . .  .~ • . . . . .  p, g .P . . : _ _ .... _~._...__ • .... ~-%~ ........ ~~~mammnt In 
'~ against or affec~~ng tl%e manK, :or re~, 

any :~court or :k "nme: 
inst ~umen ~ a i i.~ de 

gions Under this:.Agreement, or.;,..Qhich in any manner questions tl~e- 
" " ~ of the Promissory Note.~ 

.... validity of thisAgreement ~ . .-.- ~ .... 

- %3- ~ 

COVENANTS • - 

~~ ~rees remains ~unpaid: 
The Board ~~a,' that dUr~ng the term of thiS. Agreementi and 

while any amount payable under~'~hePr~ 

~! ~ ,: ii ~ .... 
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~' In~rmation. . "qne Board will<deliver t o  t h e  
:; Section 6.01. - 

Agent/ wi~ha copy =o Bank: : i:~ 
c ;z . - . , ~~ - (a }  as soon as r~as0nably avai!able after the end of 

~ n event withln 120 days after ~he 
each Fiscal Year, and in a y - ~- ----'-i re ~or£ of the 

, ~ coDv of ~ ~ e  a ~ ~ ~ ~  ~ . . 

- "of the Fund:as of the ena ~ oz = en é , s h e e t  
Fu Cazed~statemen~s. of income and sources 
su ~ ~ in accordance with 5ection 61.065 
.. ..e~ ~-~ b'" a certificate of 
.... T'~~L _ ~~.,.at~on C0de accompan~~u _~ L ~~-~ as of the 

date of Such cer - __~cífving t h e  natu:e of s u ~ h  . 
ault has occurre~, .½ ~~=. ~__~&w, action whicn ~~= such Del . . . .  = _ . • anu ~~~ 

. < 

~~Io) 
p r o s p  . . . . . .  
memo~andum :°r similar: of 

=, emen~s 
ioard ma 

• ,k 

~ ~-i,,~ ~~ : - ~  . . . . . . . .  . ~ , ,  

corresp0nding ~ocumen~' 

=ion with theo'ffering for: 
• /~ ;and ~ on 

,Z -r'the Board 
ther f~nanc 

• 

larlyprov1( 

.occurrence of any Default, a 
.... ~ .... ~,~~~na forththe. ~ 

w - -  - 

ect ~tbere%:o ; 

. " '~ (e~ ' ~ ~ c o n c u r r '  - - - t e  
, ' o u t  i n g ~  • ,, - 

- . :.' Notes" i-- , . . _~ 

- ; ..... and - . . . . . . . .  a ) : r @~ 

.... i~i . : t..tlon reasonably equested ~';~ '..': : " 
: (f)-upon written req uest~, by/£heAgent' at the request 

?ofBank, anY othe r financlal lnf°rma¿~ i>"; ' ~'r'furnisht° ~ The Board will 

:: ~5eCtiOn6i02. ; cords. .... ' ....... " .... i.i such information regarding the ~:financial condition, 
" " a e s s  of t.he B o a r d / ; a n d  . t h e  Fu_ní^,as 

wili permit any officers,-mw~~~" 
,ank to vi sit;; and >insp ec,tl any of ~he 
) discuss mat~ers reasonably pertl.- 

=i" credit of the Fund, all~ at -such 
reasonably request.!~ . Further, 

= 1 

5! 
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Sec~ion 6.03. Proceeds of Pro'ect Notes ~'- Limitation on Cer- 

taln Debt. s of the Project'Notes wíll be usedby 
< ' e roceed " • . . . . .  n as the < . . . .  

(a).• ,Th p . . . . . . . . . .  u ose.,-of payzng . . . . . .  of prepayl g ...... .. . _ 
• " the Board sole~y for the p rp . . . .  , ..... ~-^~-ct Notes, the Prom!s 

" . case may ojec~s or, :~o the extent 
le in the Series A Note 

. _ -  

• Pa~ent Fu ..... 
ard shall, however, have the right to issue 

O b l i g a t i o n s ~ ~ h e  Bo pursuant to 

~ í ' u n ¢  '" " . . . . .  ' 
Obl~igations .of .Short : Term . ..... , ~-~: ~ ~ ~ 

~~" " i Section 6..10 oflthe Resolution... ~~. 

AmencLment - to of modifi- " 
The Board:will-not-consen~"to any amendment . 

' " .ons the Resol 

ca~~on or wai" interests. The _ 

. e  e Of any propos 
k proVisions of "?~ 

~ ' -  ' . . . . . . .  o f  t h e  B o a r d  ~ ' , -  .-~~~~,~~s ~o. OZ ¿ny mee%ing 
s der " "nd 1 be di uss of con i ed. )? a sc ed. ' .~ 

. . . . . . . . .  or Short~ = 

~i'n~?~~~~~~~~~i~:/~i~~i~T>/(' ~~,~~~)/~~ ~')/b(i/i~!iU'í,ti) (/ii~/~~~i)~~)i/~i/:~:: (,:~~,i~!/ii): ~I L//: ~'> /(' ~~~:~ ~ ~ ~' >'~ ~~ ~ '"~ : ~~~> :~ '> ~~ "~< ~ '>~~~ 
~ii:/,i/(i~,¿ii~~i;ii(i~~~/)!i ~:,iiiii/~:/~~ iii~i:~~!i ~!~ i~~): '~i/i!i:):(~! ii~'):;il 'i¿~!(~>/~:~ '~ i>h:<!¿i '~ i:!:~ii ~~ ~ ¿:~/< ~~,~'~: ~~:~~ ~~:~ ~":~~/i .< :~,~~ ~~: '>'~ ~~,' ~> ~~¿ :-':~ ~¿'">~ ~~ ~ ~~~~ ~~ >~~ ~~' ~~: .... .......... "" "~~ • .... ' ........ ..... ~~~ .... 
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Sec%ion 6.07. Taxes TheB°ardoi n 
indebtedness a nd ~obi±gati°ns prompt!y and,in acc r : .. 

.... ir'terms and':payand disc~arge.or cause ~obe paid and~:dis - 
charged promptly all .taxes, assessments and gove rnmental'~charges .,~ ~ 
or~levies imposed uponit of upon its income and profits;" or upon 
any of its proper~y, real', personal of mixed.: ~ ~=.~~ 0r upon any part 

thereof, before the same shall become in ~e.----. 
&7 

.. . . . . .  ,~. 

Supp-ementa'l~ Resolutions and Fur%her Assur- 

ances.Sectí°n~6"O8"~~The:BoardlwiYl _ n o t  adOPtotherwise,any supplementalwhich wouldres°luti°nS~~adversely 
pursuant to the Resolution of 

ct the abíli~y <~f the Boárd to make payments on the Promissory 
affe '~,. . • ' " shal! revent the 

e when due, pfovided that nothlng hereln P. 
Not. " w . ~ i ations and Fund 

rd from issuing addltional Short Term Obl g ..... 
Boa - - :- -=~- ~-~eement and Section 
i ga~ions as provlaeo ~n ~~~~ ~~~ : . 
; Resoiution! The Board Will- at .L:_ any ..... and all, ~~~. A~times' .~ 

. ~ pledge 

~"~ ~ • séc%ion 6~.09.:~ Additi°n~al Borrowing 
~ Fund Pric or 5hor: Te 

~.., and oñs ,e Board sh~ 
- thecovenants contained herein~ " 

Sec~ion 6.-;i0~:i~ii Effor%s to Pay. In the 
~"'~~~~ e ma~urity.,-the Bo 

' ~ sory.No~, is 
s reas0nably nec~- . 

possíble take 
~' f rOmi any ~ aval lable funds. 

~~ ARTICLEVII 

may ~issue :. 

ADDITIONAL PARITY OBLIGATIONS ..... 

The Board 
Zime andfrom 

ditional Shor% 
y,seDarate ins~allments of series as 

deemed adv 
ex%ent pro 

" the Texa~ Constitution, ac 

Section 18, Article-TII, o 

~ bylvote~of the people of Texas on 
~ ~endment hereafter made to- said Dm 

I. Texas~.Constitütion, of for refund- ~, 
"law. i:Such additional Shorz Term 
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Obligations, ~.when issued, and the in~erest thereon, sha!l be 
ratably secured by ;and .payable-from. a lien on and 
~e Inzerest of The UniversitY of, Texas 5ystem in the 

, iversitY ~Fund, in the . same manner and .to the same 
Available Un ' -~ , ~~ .,_...: '~.~ ~N~ ~ddi%ional Short 

covenanted that no installme'nt or s~z~©= ~ ........ 
Obligations shall be issued and delivered unless the Executive 

0.Vice-Chancellor for Asset Management of The University of Texas 
System, or some cther officer of-The University of .Texas System 

.designated.by the Board executes: 

(a). a ce~tificate tO ~he effe¢~ ~at for :~~~a~~S,~~ 
• "~~ediately preceding the aate~,°m 'sala cer~m~ - 

year i . . . ~ ~ ,~_. ,,-~v~rsit~~of Texas System in 
' ~ :0f 'the interes~ oa ~~*~.~--~ ~ .~ .~ ' , ~ ,~ ~.~,~= ~~~ 

the Available UniversitY ~und- was at leasu i ~/ . 

~ ~  v ° . w -  - -  - - 

ins~allmen~ of-ser~e ~'~~'~~~ all then ~. ou~standing Fund; ....... i 

-Short Term Obligations which i 
suance and ~ delivery ~?°f saíd 

.... ': prop0sed instaliment or series. - 

! " (k hificate to:.the effe total prin- 
.... Notes, and 

" i.. ~ , (i) Fund ..... ,- c~pa~,~~ Ltions of the 
,~-.,, "í'~ ' : ,'Short ~erm Ob!igations an_,, T . . . . . . . . . .  nd 
......... ~B,oard ~Qhich are ,secured by and 
"-' Interest of The U n 

;r 
UniversitY Fund, ,~ ............. 

~'~~i :'i " "~ t~he issuance and deliver# of :t~he .instaliment of series, of 
:: '; ¿i.~,~: • _ • ^L~--gations.then proposea to be issued 

" ~  ~he cost~value of investments and ' ,, 

i!/ 
~-~~!., nen~ University Fund: (exclusive of 

...... proposed series or installment 
real est L£ionsli~S issu ed. 

': ~ of ~~ additi . . . . . . .  

~~..,i~;:~i :, ' " ii: ART iCLE ' V I Il " " 

~~ " i ~~ EVENTS OF DEFAULT'AND REMEDIES 

.... ~ -. section:8:0l. ~Events of ~~efault. l,f one or more Of ~r the 
Defaul{") sh all~ have ,occurred and be 

i fo!lowingl, ~eveñ~s ("Events • of ,., ,, . ..... . 

~ continu±ng: '~~~i ~ " '-',~ • ,i,. L,~- 

" :~: .... ' " " :~the Board .~S£all fail %o"pay ~;any principal due under 

thq issory Note; " - " ..... ' 

: " " ~" ;  ' ": "" on the -"~ . . . . . .  rail to pay any interest 
~aintenance .lee or commitment lee 

i 
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c) any representat~on, warran%y, certificar: on or 
( . ~.. .~~ n , . , = , - , ~  in this Agreement or In any 

s:atement made .m~ ~~~= .~~.q'------Y ^~ ~~her document deliverea 
' • ~' financlal s~a~emen~ ~~ ~--- . .. certl.icate,. ~ . . . . . .  ~ ~ -~~ve ~o have been incorrect 
ursuant %o t.hls Agreemenu " sn~~~,w~~__;-~~.,t~shall, upon the 

ín any material respec: wnen ma~ e, ~~~~_ ~~~'" ,' . . .... 
recf.~est¿~of Bank, have given the Board 5 ~ays wrmt~en no~ic~ 

thereof; 

br:each by the Board of any covenant or agreement or 

condi(í)n contained in Section 6.03 through 6.10, inclusive, 
or a breach.lbY the_B0ard of any other covenant or agreement 
or condition (o~Lher: than those referred to of contained in 
clauses (a), (b), (c) above) contained in this Agreement or 

the Promissory Note and the continuation thereof for more 
than 60 days after written notice ~:hereof has been g~ven~. ~t° 
,the • Agenu ~ at the request of Bank.without: cure or 

corr e satisfac~ion of v_he Bank; ',~.~c. 

(e), if de£ault shall be made by the Bozrd in the per'~ 
. . . . . .  __.: - ...... o,,~ ~areemen% or..,condi- 

~~ .... --- ~ s part in the Resolu~aun ~~ ~ ........ 
tion., on Itan -such default shall:continue for a period of:60 

~ dcontaiñed ' 
days'after written:notice thereof: to the. Board by the. holders 

i' " ': : '' '¿f not less- than 10 o% in. aggregate~, principal amount of .the - 

(~:" " ' ...... "~^tes then outs:anding, or ir the 

. .' Priórity~Oblig ati°ns'exercises " - n s ~ r u m e n t s  Under 
[i~hts 

event of. default~: under the ~;.constituen~ I 
. : ' obli ations were issuedor~.incurred to~declare the 
'.. ~which such g ' " .... ' ~" "' on tobe: ayable 

. (and -~interest accrued.there. ).. ~P :- n 
, ' . . . . . .  n an ~:nl g • . , • .. notwlthstan~l g Y.. t~rl.t ~thereof . . . . . .  . 

. . . . . . .  . -  = Y ' ' - . . . . .  arties hereto ac~nowl- 
ii. i!! ~ .  --- ~ .... ..... n to the:contrary',, the-p • - " " contazned herel ... .... z._ ~. ,~ ---~~ment the Board .: has 

' at ~ as-of the_-date .oz unas n~~= . . . . .  "tü nt .~ ~~ - .... edge th ,: .- . ~~-- " " n an constm e .... . .. . . . . . . .  _ ~ not.outstandi g, Y . ~ 
•. not~agreed t~, and the. e are 

instrumen:s.under which Fund PriorityObligati°ns were issued 
~. '..: ~~.i which ' grant" to ~~any. holder :of. any Fund PrioritY ~ Obligations 

: ": any gh .... . • - ~ -------d f~u~= w~~~t 
doe s not ! Obliaatlons (orIn:eres~ ac=zu= 

-hereof, - . . . . . .  

~ny. resolution granting of creating 

Board 

rd shali commence a 
g:.(i): liquidation, z .... -- 

tO i%sel f~--°~i':its deb%s under espect 
ven y.or~i -Ot~er' simi':iar c ~ - law now of hel 
• ~ ~tment of a reCeiver,i!ii~quidat°r" 

of acc~/le: such relie 

aseorotnerp~u~==~~'°~: ..... -- ~ . .. ...... 
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ni:za~~on of other re!ief wi~n respect to ir or i~ff debt.s 
. under any bankruptcy, insolvency or other similar law now of 

hereaft~r in effect, or (ii) the appointment of a custodian; 
receiver:.or 'trustee of similar official of the System/ of any 
substantial p~rt thereof; and such proceeding or case sh all 
no% be dismissed Of szayed within 90~ days after the filing 

thereof; or ,~,~ " '~~' ' t 

erial rovision of this Agreement shall a 
~(j.) any mat - P --~~A. ~~ valid and binding on the 

eason ceas~ ~~ w~ anytime for any r . . . . .  ..... t havin- Hurisdiction 
.... :~Board, or 'shall be~~e%<are% D y , a n [ - _ c ~ ~ ~  9alidi~y~or enforce£ 
~over the Board to be null an~ voI= uA ~, 
ability thereof shall be contested by the Board and tñe 
Agent, upon request of the Bank, has given 5 days':, written 

. 3 - " ° . 4~" -- 

(g) a receiver, liquidador, custodian of othe~' of~z 
.... - r •case or. proceeding co m~ 

...... ~-~o~~-in an involun~a Y 
menced against_, the Board, app0:inteo without consent or acqüi;~ 
escence of the Board, takes charge of a substantial p~Tt of :." ~~ 
its prop erties?'and such action-'as to its properties is no= 

promptly stayed, di.scharged or vacated; of .~ ~~"-' 

" the Board shall make a general assignment ~ for the 
(h) .... t: Ofcreditors, ~or-~declare a moratorium with respect to 

benefi~ . its debts; or shall :fail~~:.,g enerally to pay lis debts.'as they 
become due in accord&nC~é' .:wfth its; customary P racti'~ces' or 
shall take any co~~rate action .to authorize any of the 

foregoing; or 

(i) an involuntary case or other proceeding shali be 

commenced against the ~:Board seeking (i) liquidation, reorga- 

notice thereof to the Board; 

~~ = - . . . . .  hall ir requested by Bank 
• event, t2%e Agenu = , ' 

then, and In any such~ . . <L,_ ,~~ han k Loan Commitment, ir any 
, e to the BoarQ, termlnau= ~~~ ..... b notic _ . L _- Loan Commitment shall . Y .... ~~low~, and t h e  Bank 

(except as provlu~~ w~ , 
. _  thereupon terminate, to "~he extent hereinafter, permitted; provided, ,~~ 

hoWever'; ~%hat the Bank Loan CommItment shall not termina:e or 
• " s of Bank to make Advances under thls Agree- 

' "  ¿ffect-~"~e obllgatlon _ L ~- ~-~-~on' 3 02, to be evidenced 
-'" , ditions set ou~ ~n ~~~~~ • 

:.~ ~. ..... ment up'on the co~ _e ~rom~~~u~~~ ...... ~~te.,~ in the aggregate amount equal = 

bv: and noted~on:un . . . .  ~ .... ~_ cordance with the terms 
toi~,the...Avai.l¿ble. BanK Loan uom/~l~m~n~ ~~~ ac ~ extent neces- 
of'Article~ II hereofi to the extent but only to the of principal and~~~ ~ 

) i 

sary for t h e ,  Board to make required payments 
interest on Project Notes that were issued and sold prior to the 

• Default was received by the~.Paying Agent. Upon 
time a Notlce of • ' ec din rovisions 

_ .  - ~ _ - , .  r^~ n Commltment under the pr e g P 
termina=Ion os m a ~ ~ ~ - ~ ~ ~  
of this Section ,8.01, and to the extent permitted thereby, th 
Avai l'able Bank Loan Commi%ment shall thereüpon terminate. 

Faiiure to take action in regard to one or more Events of 
,consti~ute a waiver of the right to take action ~. 

C 
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.0 . ,.:~~~. Suits at " " 
. - e Ev&n~s of:~Default shall occ,-,r, then~and in everY " .o~ 

• case.one of mor .... _ ...... :;-"~,~--shall be.:~entitled £o : - 

. . . . . . .  e ' rc : i s e  ' ~ o £  a n y  po  q - ~  . . . .  - d e r s  ' • a i d "  o f  . : t h e : : e x  ~ .  . .  . . . . . . . .  - ; ~ .~  , - , : : - ~ ' ~ ~ , +  v e s t e d  ~ n  t h e  H o l  . :. , 
r le al or/eq%zlr.amAe A ~ , ~ , ,  . . . . . .  ' " 

o r c e - ~ a n  - o t h e  ~~- g : . . : -  : -  ' . T h e  rovisions ~ ,.enf - Y . . . . . .  ° ~  • " - or b law P _ ', ' "- " " ' - r the~.Promlssory. Note Y . . . .  I - . b thls Agreement 0 , _: : : -  " " ch and.every Ho.der . Y .... , . . . . .  . . . . . .  ~~~ . . . .  ~~. -~aCt wlth ea ,, . - 

of .t--hlS Agreement shall be::a_con~[. - --¢^-ceable bv any HOlder:bY 

: ,. and t h e  dutles of " r . b , e  B . . . . .  : , .  . . . .  _ s . ~  . . . . . .  _ . ~ , ~  . . . .  of ~roceedíng :in.~.any . . . . . .  

.cour~ of 

Sec ~::~Remedies ~Ùt Exclusive. No remedy herein con~ 
. . ~ _  . . _ . . í , ~ L - ~  .~ , ,  ~~~!exclUslve " 

. . . .  : ferred upon or reserved to. ative and = -~ : 

i~~~ of any.o~her-~remedY,: and ev er or now ~ . . 
shall:~be :i!n additi'oñ t o  ev. of other- • 

as often ....... , 

. :k 

bly aD~ 
on 

he~ 
in¢ 

/ • . .  , _~ ' , ' , i  - • ARTICLE ~X '~ .... ~ " " 

Section 9.01. ~=.. ~ent and Au£hor~zat1°n-;,i~ ~" Ba. 
thorizes the Agent.. tO ~,take~'sucl~'iact 

ed ,to : ~ e  ~ Age~t . ,~  
such~: powerS:i-~áS: ar 

: and~;g 
r e  ~ n o t  

~~ ~~~~Bank ~i ai 

time, and 

i rrevOc a- 

sea 

ea 

b.rel 

~t s 
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,~~ m ~ i i m • 

? %" 

I 

v - -  , - -  - -  - -  

'. ~ne ~q~~*~-- ..... ~ for of hive:anY duty %o as~=~ .......... ~-- 
.ny statement, warranty~or represen%at±on made 

~ec~ion with %bis Agreement ror the Promissory 

)rmance of observance of any of the covenants 

Board; (iii) r, he satisfaction of any .condi ~ - 
of agreements of the. • .... ce~-" ...... t of~mtems required to ~ 

, ..... • • ' ~ III except.re P . . 
tion..specified In Ar%lc-e: , ..... ~~, .~iiditv.,. effec%Iveness or 

'vered .to,-r.~e Agen~, ~..~ ___,. - e o- ah other be~ dell ...... ..... ~ -  ssor Not -. Y 
' .~ ' th~s Ag, eemen , . . . . . . . . .  , . . . .  • A ent 

- ..~genulneness of _ . ~_._._~ ~-- connec~ion.:he-ewlth- ~ Th g " 
~' ' " ' " i ~  :U r~i5n~u~ ~" - • • " : ' an : mnstrument or-.wrmt g -,--',':~-~~~~ ~acti'na mn-relmance upon 

.... ' .... an I ~ a J D l l l L X  ~X' '-= " " w ich =hall no% Incur Y . . _~----~-~'~.,~r other wrltlng ( h 

. . . .  ~ ...... ~~~]ar wri%ing) beXieved by ir to be 

' ~ .... < ~. a indemnification. Bank shall indemnífy the 
~~ ~ ~Sec'1°n --06. enS-' not re1=~u=~=~ ~'i-d b"z the Board) iagainst a n y .  

'~ ~, ~ .... - " to.¿~the ex~ ;~,~,,~sements~,. claim~, ~ i .... Aqen~ .( • " es and ,~~= .... - - _ 
~nc!uding counsel fe -- ...... t from th~ 

• ~~~." - . ....... ~ ex:ept ~uch~as resul . / 
- .. loss~or. iiablll Y ~ .... ~, ~~-- ~~~ a-~~t mav 

~: suf fer~~or ±ncur in connection with~-this Agreement or any action 

t'ak~ñ o~ omittedby the Agen~ hereunderÁ ~ 

" ~~t -- ~t, and based 

.- has, independent!Y and wlthou . r e l i  appropriate; . . 
- d informa~mon - • 

on such documen%s~:an ,_,~_ ~~~ decision to en•er .into th~s 
made. mis. own:. czemm : -~~~-* it~will, independently~ana 
A~'reement. Bánk also acknowledge~ ~~~~ . . . . .  
withouti reliance upon the Agent, and based on such documen~s and 

informa%ion as '~~i't shalldeem appropriate• at the :time,. continue to 

make .its own credit decisions .in: taking~ of no~ %aking. any ac~ion 

-under this.Agreement- 

:~~, , sec£ion ad.ol. 

E x c e p t ~ : a s :  o 
.... bther communl 

ART I CLEií - X. . . . . .  

MI sczu.~'~ous 

ana A::ount,. 
- . , [ , ,[ 

herein~'i al ~l notices, 

rty 
k _ _ si= 

,'rty-a-¿ ~~ its ...... address -on 
es~hereof or such other addr~S s of telex • 

such~~ ~ n o ~ I c e ,  , 
%-"/~: ,: 
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Sh'all be effective (i),,if , given ,by. , telex,, ,, when such telex is 
lex number;specigied in this 5eczion and the 

. i j  ~'!;',,' . :-, transmitted ' , t o  the te ........ -.._~ , ~ ~.~, 'ir , a i v e n  iby mail, 72 

first class postage prepa!u' au=z==~ ....... ---- 
given by any other means, when delivered a% the.address specified 
in thislSe c~i°n;~prOvided that notices to the Agentunder Ar~icle 

I I  hereof:shall no t~be effec~ive until recei~ed. 

(b). In the case of a Notice of Advance, notice may be 

transmit~ed to the Agent by telecopier at 512- - , Attention: 
Mr. John Roan,~ and ccnfirmed by writ~en notice---~ the delivery of 
which shall "not, however, affec% :the vaiiditY of such telecopied 

no~ice whiCh shaiibe effectivewhen~ received. 

Seczion I0.02. No Waivers. " No failure of delay by the' Agent 
• exer~sing any right, power or privilege hereundér 

or,any Bank in . . . . .  ~ _C ^~~=rwiseshall operate as a 
omlssor ~ O ~ e  u &  ~~¿~~ ' ' der the ~Pr Y • c i s e  thereof or un . . . . . . . .  rtlal exer . . . . . . . . . .  an sln le of pa . . . .  

walver-• thereof nor shall , Y g _reof of the exerclse of 
-- "~ -~~er of further exercise the 

precluae any ou~~ any o:her right, power of ~P rivilege" The rights and remedies 
herein provided shall be cumulative and not exclusive Of any 

rightsor remedies providedbylaw. 

e~~ion 10 03 Costs, Expenses and Taxes. The Board shall 
pay (~] all reasonable out-of-pocke% expenses o 4 the Agent (includ- 

"sbursements of special counsel to the Bank andthe 
ing fees and dl .... =--'---~~~- of this Agreement,, ,any 

~ion wi~~ ~ne pre~~~~ . . . . . .  ent in connec . . . . . .  f of an Default Ag ) , , amendment hereo Y 
waiver of consent hereunde [ or_an[_,.__;.~ and [ii~ ir an Event of 
or alleged Defaul ..Y~ _ -- ~ s incurred by the Agent 
Default occurs, a±i out.o£-~ucket expense 

nection with such Event of Default and collection 
or Bank, in con ~ _.~_~^~~~~= resulting" therefrom- i In addi:" 

cemenz ~u~==~~-~- • and other enzor .~ . . . .  P _~ _,~ °1~L stamn taxes,and other taxes 
tion, the Board-shai~i Pa y any a~~~ ~tl ~ ~,[~~~l. in connection with 

" of ae~er mlnea ~u u=~ W~z'-'~ " and lees, payable ,.. -=:~~i~ Ad eement and the Promlssory 
the execu%ion ana '~aellvery o a  ~ , _ _  _~r . 

Note. 

Sec~ion i0.04. ;Amendments of Modifica~lons- Any provision, of 
i this Agreemen~ or ~--~Promissory'No~e: may be amended of modified 

if, but only if,~ such amendment ification is in writing and 

~~~ L: issignedbytheBoard. Bank and Ag ,~ 

roVision of this Agreement 
i~~. Sec no~ authorized shall be - 

which'i- ..... ineffective to~he exten~ of such proniDition, unenforceabili~Y of 
non-aut.horization without invalidating the remaining provisions 

hereof. ~ t 

~ tion 10 06. Headi'nqsi ~ Secti°n ~ead~ngs inithSs~~2~~e:~:~l ..... " 
~:i~ ~'i, .' SeCuded ..... hereln' • zor cunv=-~~A-~ence oz rezerenc e on!y a ~ ,i~ 
:i,J~ .,..~ :' ~, are :incl .... ~ ' • "' ~ ~ement forlanY other~purp Ose" - ' ~ .... '' ~~/! 

;~iJi~i ~ !( ii.! ~ñ0t,constitute a ~ ~ ~fthls~Agre~~ , ,~ ~ ~~ ~~~,., ~ <. ~-i_ :i í: 

L • k 
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" i xas Law: Venue. ThisAgreemen% shall be 
Section10.08. Te . , L . ii be-construed mn " 

deemed to be a 6on%ract made und~r. and sha . 
..... " and overn,d by i the laws of. the Statt=~~ ~e~::: 

accordance wlth g :: • - n~e re~ ~~A ~ ---- -~+-~n to enforce of I rp 
The venue :orany legal =~~*~ 

ment shall be in Travis County, Texas. _ ~ 

. . . .  • - -  _ . , . 

confirms ~that"all of i.ts repr~~=~~ ......... 
certifications and o lígationsunder ~his Agreement. and the Proml,- 

. :'/J b ............. ~er the llen an~ pAesge secur*ng -~ 
~,' ' sory Note, as well as. a.ll rlgnu~ =~~~ missor Note I and gran%ed to Bank pursuant %o 
\ %he ayment of the Pro . Y ¢ ~~~ .Aareement, ate for the.- 

, : P ' ~..- "on 2.11 o~ ~,..S . . . .  . _ 
e Resolu%zon anc~ bec~.1 ~ b efit of Bank, ~, . • - " ~ or th__en 

benefi~ of. the par%mc~pan~s as well as f -, ,.~ 

~ heretc have caused t_his 
IN WITNESS -~REO~ heir respective authorized 

Agreement +to~ be . duly 
officers as of the day and year firs% above writ%en. 

,ö.,, .~~ BOARD"'OF R~GENTS' O F  THE UNI%U~RSITY 

!. Addre s s.: : ::. ...... OF~,-TEXAS:i ~ SYSTEM ~, ! 

-.: Stree% .~ j . ¡i "'~'" ~ . 

',Te!,x No:. "' 

Dalla~ 

Bank ~B~ 

" ~:ii ¸ "~. ,- 

iAS SOC ! AT I ON 

~:~~i~~~ i ~i:¿ii ii ̧/'¿/~ ¿¿~;i~i~? 
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!~~ .i~ i ': 

~, ,'. ~~ 

/ 

- ..j - 

eE . ., 

: ~.. Austm , " ,~- ,! 

. Telex No," ..... ' " 

.iL ~ 

,- íiii ~ . . . 

i~!~ ::i:~iiil ,~~~-~~.~~~ ..... • 

: ~~- ̧i"i̧  _ 

% 
O 

t, 

MBANK AUSTIN,~ NATIONAL ASSOCIATI.ON 

]~ • 

By: 

..... ~;,i: ~ 

/ i4~ii~~. - - 

:I. ~, " =: 

ii! ̧ , ~ 

]~,.! ~. ....... ~ ..... -~ i ~ .: :- '/~~~i -:~ ~:~ 

L • .. 

:7/'<, 1 

i i-i::i ~ ! >:~!i¿ i>~ 

ii!~i ~' -. ? 
¿! i~:~~ ~i~ ~~~~" :-, 

"5 

~,!! !i:::i:~~i!~!~! :!~ ~~! i!!!iii::: ¸ 
::~!L:I.':~ ̧ < 
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EXHIB iT "A" 

f 

PROM!SSORY NOTE 

~^.~~ of~.Reaents of the U n i v e [ s ~ ~  
Sys~em R e v o l v l n ~  A r ~ e n t  Reyqlvln N _ ~  

1985 
5109,000,000 ~~~ Austin, Texas December , 

c ~ 

For value received, the BOARD OF REGE~~S OF THE UNIVERSITY~OF 
" -ard" an agency and political subdivision of T~~e 

TEXAS SYSTEM ( Bu ), State of Texas, organized and existing under and by virtue of the 
laws of the" State of- Texas, promises to pay, solely, from the 
special funds hereafter-:referred to, to the order of MBANK DALLAS, 

office of MBank Austin, 
...... NATIONALASSOCIATION (the "Bank"), at the 

N¿~ional As~ociation, Aus%in, Texas, ~ as Agent, [gregate 
. ..... ~-~i ~~~,~~~ of all Advances hereunder ..... -_^^ ~~~,exceed~.~ 

in Feaeral or u~~=~ * . . . . . . . . . . . .  

~ pay~ solely ~m the special funds hereinafter referred to, inter- 
:. i 'est at the .te se% forth in the Credit Agreement (hereinafter 

.. • _~;:__~.~4.~i smcun~hereof for each 

and October prlor 
such date aftez' 

k 

Loan conver~lu~~ ~o~~, ...... 
~al Debt")', shall be and become due and payable in twenty- 

.... " ..... ts, each to be in an 
8:) successive 3f'-the Principal Debt, 
~ual: to one-Uw~ Say of January immedi- -~> 

such instalimeints ~, commT Date, and continuing ;~ , 
ately following the If each April, July, October and 
thereafter 'Ton the 

~January thereafter, including ~ the Maturity Date (as 

defined in ~the Credi _ . 
~. prepayment, and amoun~s 

This: Promissor5 ,nDate may be reborrowed, 
prepaid'.prior to the ...... 

" all pursuant to " the terms and under the conditions of the Credit 
"Cr reement"), dat4d~as of Dece ,'~~~ ' lqR5. 

,reemen%.)(the 'edit :Agreem~n~ ;, ~--'-- --.~.- ~.. 
.... among t~he"Board, 'the Bank and.MBank Austin, Nat!ona 
..... ustin • T~;Xas; as ' Agent, iñe terms Of.which areherem 

~ ./~~ .A ! ,. .= .., ~~,.~.~ ;_.,, ~.~_--.~ssor ~ N0te.,.¿All ~term'slu 
," ","' "~/: .'by: refe 

• : k 
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' ~" have the s~Lme meaning as in the Credit Agreement. 
. not de.!ned shall . . . .  =i ..... ~,~sions as to the ~~ 

-- -- -~~ ~redit Aareement ~u~ v .... _ : ~_ 

" " c r e e m e n L  ~ w &  v ~ ~ - ~ ~ -  - - ' ' - - the 'Credlt A. ~ - -- .... -=~- ,,-der certaln clrcum 
~o De a ~u~~= . . . .  ' • "~ ' ther amounts P Y ~ . . . .  f t interes: and o - - "s Promlssory Note upon de.aul , 

" - e ho~der enforces thl . . . .  nd . . ,~ stances. Ir th " - ~~- ~-~~-- ~or ~easonable ~costs a 
'. • > reimDurse ~ne nu~~=~ - - . ~. , th~ Board shall - .  '- • .... ~~on includlng at~orney s 

~ expenses incurred bY the nolue.r In co~~~~~~ , 
s as set out In Sectlon 9.03 of the Credit Agree- 

lees and expense . . . . . . . . . . .  ~ .,~der and governed 
:~- ment. This PromissoryNote s~all De const~ru~~ ~ ~ ,  . 

by laws of the State-of Texas but Chapter 15, Texas Credit Code 

~ (Ar~. 5069-15.01, V.A.T.C.S.) shall no~ apply. 

This Promissory~Note, includlng the interest hereon, is pay- 
• and secured by a lien upon and pledge of certain 

able solely from ....... ~_~~. ~unds and moneys~ of the 
in~ ouner ava~~~~~ - .:revenues and cer~a ~. :_ ~=^ m~.~~~ A~reement and the Resolu- 

Board, all as set ~or~. . ...... - --- ~~-o~i~ute a general obll- 
tion; and thls P.omlsso Y . . . . . .  i :-~,=~-~~-=~ of ~he Board wlthln the mean ng o.f an[ 
gation or !n~~~~=~~*~ C- _~_~i .... - . ~4m~tations or provlslon~ 
constitutional, c~ar:er or suauu~u~x " . . . . . .  re or 
(and the holder hereof shall never have the right to requl 
compel the. levy of ad valorem taxes for the. paymen~ of the prin- 
cipal of and in~erest on ~his Promissory Note). Reference is made 
to the Credit Agreement and such kesolution for the provisions 
relating to the security, of this Promissory Note and the duties 

and obligations of the Board. 

Made and execu~ed a~ Austin, Texas, on the day and year first 

above writ:en. 

.......... BOARDOFREGENTS OF THEUNIVERSITY 

OF TEXAS SYSTEM 

By: 
I~s: 

Attest: 

By: 
Secre~ary 
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TO : 

. B , t  . . : 
. EXH.I BI~ , 

, t • .~ - / i 

Notice of Advance 

• MBankAustin, National Association 
as.Agen~underCredit Agreement, 
datedDecember ,~1985 (/,Agreement") 
betweenthe.Ageñt-,:,the Board, and 
MBankDallas, NationalAss0ciation 

FROM: Boardof Regentsof theUniversity ..... 
" d" of Texas System ( Boar ) 

" The Board; acting herein by the undersigned Authorized Repre- 
senta~i.ve,,:pursuant,to Section2.02 and related provisions of the 
Agreement,"~~iSsues ' this notice for ah Advance ~to be: made. un~eri the 

Agreemen~ asfoilows: ~ 

I~ Date and Timé Advance isto bemade: 

Principal Amount of Advance: 

Face Amoun%s. of.: Project-Notes ~o ~ be 

5 ('~ 2. 

"t " 

~, i. 3., 
refUnded: 

4. ~: Amountof interest onPro3ectNotes tob~ re fundid ~ 

availablefor the-account of holders 
it~Morgan Guaranty Trust Company of New York;~ 

the Pay: . _ Ork, New York. - 

connection wi'th~ this ~.Notice of Advance, the Board ::~cer- 
to. %he.:Agen~ andE "issuance of this Notice 

~~s. of 
ified in Section 3-.02 of 

~erms herein are 

OF TEXAS SYSTEM 

' 'L. 

h -: r1Ot OCC1 
used with the: meanlng, given in 

.Date of thi s Notice 
of Advance : 

'... : .i ,/By.: 
AuT_horized Represen~:a~i.ve: i " : . ..... 
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,...~ [Le~terhead of James E; Crowson, 
ice~Chancellor and Geñeral Counsel] 

~,~ / December 

.~- MBank.~Dal~las, National Associat~on 
I I  ' !1 ( Bank ) - 

, : :~  Dal!as/.Texas . . . .  

MBank Aust~n, Nati onal As soci at±ocn 

1985 

EXHIBIT "C" 

( " A ~ e n ~ ) :  ,~ 
:. Austin, Texas ~ " 

Re:.'~$109.,000i000. Credit Agreementi (the "Agree- 
etween TheBoard of Regents of .the 

" , of Texas System (the "Board"), the 
Bank and the Agent, dated December , 1985 ~ 

~,.~ ..... . ("Agreemen~) ~ ~ o 

,¢ 

~G~ntlemen: ..... ~~ . 

: I-~.am. general c0unsel ~to the Board, and I have acted in such 
nnection with the above Agreement among the Bank, - _  
-the.Board, which~is t h e  Cred±t Agreement provided : 

~ted by the Board on December 1985 olution ado~ --' 
), and:: the issuance of. a promissory note of the 
:y~Not.é,~.i under~~he.:Agreement and Resolution in an 
~ a i '  ~,000,000. This opinion is 

: Age ~uant to Section 3-0l(a)(v) ~ 

...... ¿.~~£ the "Agreement; Termsl defined in the:Agreement and not other- 
...... wise defined .h4rein.:.shallhavQ the meaning described to. them in 

. :: ";:: /~:: i n c o n n e c t i  
y opinion$ I have:examinedthe following: 

~ i : I. A ! ~¿~~ ~~~~~~--~--, - ......... 

tion auth6rizes,, among things, the following: 

• ai ..... exe of. the Agreement and 
i s suance- ¢ thereunder; 

.~, ~ . b •. exécüti~~~n~ ~ and '~ delivery of the. Dealer Agree- • 

~~ ,:~:~~"i:menti ~ defined,:inthe ~Res01uti6n; 

~~ :~~::: i-:~:: :iI!L: :: ~:.. i:,. : : /i: :: 



r . . . .  : 

m i̧ : : m  : : 'm:  

MBank Dallas, National Associa:1on 
MBank~Austin, National Association : ': 

December , 1985 ~ ~ "  

P a g e  2 "'-- - 

/ c. execution and ~ delivery of 

- P¿ying Agent Agreement; and o 

-,. utes, as amended, and Chapter ~~~, ~ u ~ - =  ' 
" ~-~rure, Reg~lar Session, 1985 (codified as 

Education Code)i(coilectively, : the 
provisions-o~~/ 'che. Constitution and l~ 

• ' : " Z  

t h e  I~~S suing a n d  

Secrior. 

e of Texas :.' :i- 
:essary~~to . , ~ ~. 

and ~he Uni~ed"S~ates of America as _ and . .... 
enableme to tender the opinions hereinco 

t 

7 . Such other agreements, doc certificates 

(including a No-Arbi'trage Certificatedocuments )' °Pini°ns"/:~r diiletters' 
and-other~ papers, íncluding all delive-e-.~°r i'dis- " " ~ -- " have' :deemed 
tributed' at .the c!osing of:. ~s :set-forth 
necessary of approprlate in . 

below. " . . . . .  

: In my examinat±on, I ~have ..assumed y 

k - 

d. execution and delivery of the Notes; ~~ - :'~ 

2. Ah executed counterpart of theAgreement; " " " 

3. Anexecuted counterpartc-fthe Dealer Agreement; 
r ' ,  

4. ~ An executed counterpart of ~the Issuing and Paying ~ .: : 

Agent Agreement; ~ 

~5. An executed copyof t h e .  ~ PromissoryNote;~ . - 

~ 6. Article 717q,Vernon'.s Annotated Texas-Civil Stat- 
~ter 919, Acts of the 

documents and.<:agreemen~s submit%ed tome 
. to~~the-originals of.all dc agu ........ .e 
as ce=~:ified of photos~ati¢ e authenticitY:O f~ithe °rigi- 
" . latter documents "añd agreements, and the accuracy c 
ñals of :such ........ ---~~~~;~÷-s ~lhave also assume 

°~~ :I~he sta~ements contained 1~utUCh ¿~vaf~~añd bi~ding agreementi of. ~ 
£hat the Agreement cons~l . . . .  . ........ -: ....... ~ 
' "d Bank enf:__x.~i A~~~, ~'~cmrdance W~~-h. its tetas. :: . . . .  
sal ' , ~ " 

.~ -~~ to the qual~fications 
:~~ ~~ " , • Basé( applicable laws Of the 

" described ............. .~,_~. of Texas in force and 
- United,-States of, Amer~ ~.:. .: :.. . .. ....... , 

:effect 0:n the date hereof/~a~,: ; " : ; :  '-.i . . 

~' " 30ard;:is~; a;::'dUiY ~/0r~anized. ana! validly oxisting 
!iticalísubdiVisi°n of .~e State of ,Texas~ wlt/~ 

~~ auth-0ri~y own . .- ~ " a n d  operar, ' ~ :  a s :  - " ' ~  

under 'J:~he i~" 'Ag r e eme.nt 

S in 
form, 



U 

i-' 

,v j' " 

: "¿ 

MBank Dallas,.. National Assocíation 
MBank Austin, National Association 

..... December~ , 1985 
Page 3 

~~ ..... ::'"/:~('~ ~ Promissory~Note in connection therewir-h. The Board has, at 
..... the" date.of the. Closing ~and au the time of execution ~did 

" - have, full/.legal right, power and authority (a)to. enter ~nto 

• '~i. Payiñg~.Agent Agreement; (b) to aaop~ un~ ~=~~~ .... , , ) to 
~ sell, issue and deliver the Project Notes; (d) to execute and 

"~'," • ~,.. .... deliver the Promissory Note; and (e) to carry out and consum- 
mate the transactions contemplated by the Resolution, the 
Agreement, the Dealer.Agreement, and the Issuing and Paying 

~: Agent Agreement ; and .thei#Board has complied, at the date ~o£ 
the C1osing in.all material ~ respects,.with Texas Law, includ- 

~!'~ ing the terms of the .Acts,. and with the.obligations, on ~i~s 
part contained in~ the: Resolution, the Project .Notes, the 
Agreement, the .Prom~ssory Note,.. the Dealer; Kgreement and -the 

..... 'Issuing. and:Paying Agent Agreement. .. 

" 2 " ' By 0 ~ficial acti°n:~°f the/B~°ar~""the ~'Board has~du!y 
.... adopted the Resolution,. has duly authoriZed and approvedlt~he: ( 

executicn and delivery of, and ~_helperformanc.e by the Board 
• " ,. of~. the .,~obl:igat±ons on i~s part contained in the Notes, the 

Re~solútion,: ~he Agreemen~, and~ the coñsummation.by ir of'! all . ,.../ . 
other -~ransactions í-contemplatedby such. instruments and has 
.all necessary power .and authority :o :conduct its business as 

:~: presen~ly conducted and .to.per.form its obligations under the 

',Agreement and the Notes. 

3'i' ' Each of l the Reso"lutions, the Agreement, and the 
Notes "has. been executed. ~and delivered -by ¡y _au~/norized 
officers of the .Boardv ~~The Resolution ~and the extent ~of ~- 
the amounts advanced or-piid to the Board there%Lnder)the~ 
Notes each constitute ~valid~ and binding. °bligati°ns of.~ ~e 
Board enforceable against~~~the Board in accordance wltn r.nelr 
respective terms (limit'ed in the case"of. ~; the Notes to the 
amounts~~, advanced ~hereunder' of otherwise payable in accor- 
dance .With the terms thereof), except as limited by bank- 
ruptcy !nsol, . - reor.ganizationü mor.atorium_, li c~ida~i~n " - 

er 'simi s now of ~ereaz~er in e~~~=~ ~=~=~~ ~ ' and oth . . . . . .  . " . . ' ' " ts ~: • 
..... • - or:.~:a~fecting generally the enforcement of .creditors righ ,.- 

and remedies. 

U i: Agreemen 
Board..:.or 

[ssuing and• Pa 
connection wit_h..the- _ 
~s.;under such " 
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koard of 
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MBank Dallas, ~Nati°nal Assocíation 
MBank Aus~in, iNational Association 

December , 1985 
Page 4 " ' 

-: , , k 5 The Board is not ~inibreach of of in default under 

any applicab 1 • ~ . cons ti tu ~i onal: provls ~o=_n ~_~aw rOCe ~rd~e~~n~ ~t~ñy 
re lat~on, or any applicaDle 3uu~ m~~~ . ~ tive gu - . - . tion /a reemen~ 

loan agreement; indenture, bond, note, resolu , g 
other instrument ~o which the Board isa party of to .which 

orthe;~Boara,_, of any- oz-= ¿~- -ro-ertv~~~ ~ ~ ~ or assetSred of.~heand is Boa~dcontlnu.iS 
~herwise subject, and no event has occu[ . . . . . . . .  o . " • e ivin o~ no~Ice, 
• 'which, with the passage of~ tlme or t~~ g_ 
Ing~ . . ._ .... ~ .... d~fault by ~he soar~ unaer an[ 
of-both, woul~ .consu~uUu= -. e ver b the Board of 

'h instrument; the execution and d li Y Y ' . 
suc " ,,~ m~ve ment and the Issu- 
the Notes, the - " . . . . . . .  - the adoption of the Reso- 
ing and-Payinq 
lution, and c, rd withithe provisions of 

reement, the Dealer Agree- 
e Resolutior., - . . . . . . .  ' • .... A ent Agreement, do not and 

ment-and:the..Issulng and. Paylng ~~_ , breach of or default 
wil~ not conflict witn or cons~~~u~=, - - 

, --~ -----~tu~ional nrovision, law, administra~ive 
un~er Y ' • : ~-A- .... ~=~ent Indenture, 

- ud ent, ~ecree, . . . .  re la~1on, ] gm - .... ~- --'-'--~-t:'-or other instrument to 
note, resolu~1on, agz==~~,=~~ - '  • bond, . . . .  , . . . .  , .^ ~~~,~ the Board or any of 

....... which the' Board /s a par Y . . . . . .  
i!::f:s properties, or assets is otherwise sub]ect- 

~~~ &. There is no action, suit, investigation, inqui~y of 

C ", 

':/ i) 

~~: or proceedings- for : the issuance, sale or deliver 
...... :: - ~:~: Notes:,. the adoption of. the Resolution or the exec and 

'~: ~-- : ~-~' " delivery ofl.theAgre'ement', the Dealer Agreement,i the Issuing 
and. Paying Agent Agreement. or the. performance of the. Board'-s 

~:- obligations thereunder, ontestingthe powers of the 
: ~ ~  the.ability.of the Board:-to 

Bóard of questioning or 
" i~":< operate: and maintain the Fund, or ~ - h inv°Ives ~the 

" ~. - ........... c ..... ,. ~11ina. orde or uninsured 

a s s e ~ s  in .:dz~y ~~~~-, ~ ....... • govern- 
~body of before any arbitrador, or bef exis~ence of the 
. cmen~al body,,/(i) affecting the uorpor ate 
" Board or the títles of the officer s~.of the .Board to their 

respective offices; or (ii) affecting or seeking .~o prohibir, 
res~rain, 'oin the sale; issuance: or deliverY- of the 

or en3 ~ contestinglor affec~ing theval!d" 
- f the. Notes, t h e : i  Resolution, the 

reement, of the Issuing and Paying 

.Agent:Agréemen" ~) contesting the tax-exempt'sta~us of~ 
. .ect. Notes. or!the Promissory NOte, '~as 

: ' .the interest ol Resol~Cion, or i(v) h°ntestinq~any~auth°rity " " 
described:in ~the - the 

:!: . ::.. .. : ./ : _~. .:: ~ . ~ :-~/. i::... ...... ..... i .... ~.:~~, ~ 1 ~/,; ~. :.i":: / .... .L!; 
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MBa s, Na~ic, nal A 

( "Bank" ) • - - 
Dallas, Texas .... ~.~ :~ 

! i  t~ave ~he : m e  t',.', 
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(d), execution and deliveryof the Project Notes; 

(2) an executed counterpart of ~he Agreement; 

~3) an executed counterpart of the Dealer.Agreement; 

(4) ah executed counterpart of the~ Issuing. and Paying 

Agent Agreemen~; 

(5) execu~ed copy of the Promissory Note; :. 

_ x~~~~~n's Annotated Texas civil Stat- 
.(6) Article 717q, ...... ' , -~ -~e 

utes,.as amended, Chap~er 919, Acts~ o~ ~~ 69th Legislature, 
Regular Session, 1985 (Codified"as Sec~ion 65.~6, Texas 

. . . . .  , , _ . ~ ~ . , . ~ v ~  t h e  "Acts"), and such ~__~.°ther 

? 

~O the.~oar=, v~ . . . . . .  

5ection 3.10(a).(v) of the Agreement; and 

~~ ~~ tributed at the closing u~ .... ;ering the.opinion set ~or~n 
, ~ :. necessary of appropria~e~in. ,; ten 

below. 
have assumed the authenticity ~of all 

: xamination, we . __ • d-to:us as.orlgl= In our e - ---~4~4~mte~ submItte . 
....... -ts aareements . -~ -~~ ~~cuments, agreemen~s ah 

S as certified of photos~a~ic coples, nals, conformitY ~o ~~~= ~- =- 
, " icates submltted to u . _= _..,~ 1=~ter documents,i agree- 
~er~If~-- . " "naIs o ~  ~ = = ~ ¿ *  "--- " 

-:')~ ....... ~--~~ci~v of the orlgl _ .t ~ ~ e  s~atements con- 

ments and cer~Iflcates, ~~*~ • . • s We bave- also assumed' as to th: 
. • .... certlflca~e • . . . . .  "ndin agreemen - ned In such . .~ ~ valId and bl t~l ~. : " tutes the ... ~ .... 

----A--=~ t: ~that suc~ constl_ - ~ ~ =  ~~o ~~rms as to Ban~. 
: ~ ~ B : ñ ~ :  en'forceable In accordance wz~~ ~~" 

- " - -nd sub~~ct to the: qualifica~i0~s 
u on the ~oregoing, ~ ~:" ' able laws o~ v_ne Based P • - " "on under applic 

:" " ~set out below, we are o£ the oplnl , 
" United S~ates of America and the.State~iof ~.Texas !in force and 

~~ effect on the datehereof, that:" c~ 

"s a governmental agency and political 
" 1 The Board I , .L_.. ,~~ ~~~ the. re~úisite:power " 

" ' S t a t e  O Z ~ ~ ^ ~ = :  ~*-- ---- ~ ..... Note 
; subdivislon of t h e  _0.. r " "  ' "ssuethe Promissory. 

• ir under T~^as law to I . " ~ t to issue 
a rm under g • ~ nd author Y . the A reemen , 

nto and perro . . . . . . . .  row under and to enter i . .  w re a and rebor ..... . . . . . . . .  to borro , . P Y . . . . . . .  ..... . • ore =nd . . . . . .  . • rdance 
i ....... the..Promlssory ~ ,~ . e therewlth and. In acco ccordanc 

the.Promlssory ~ o .  : , 

: : ,  : . ,  wi.~_h the A g r e e m e n ~ .  ' ~ .  " -  " . .  : . : : - . .  ' : '~:~ ~~ 
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2. The Board has duly adopted the Resolution, and has 
duly authorized and approved the execution and delivery of, 
and the perfo.~nance by the Board of the obligations on its 
part contained in, the Promissory Note, the Resolution, and 
the Agreement, and the consummation by ir of all other trans- 
actions contemplated by such ins~ruments. 

3. The Agreement, and the Promissory Note, has been 
executed and delivered by duly authorized officers of the 
Board. The Agreement and the Promissory Note each consti~ute 
valid and bindlng obligations of the Board, enforceable 
against the Board in accordance with their respectlve terms 
(such obliqations being limited in the case of the Promissory 
Note to the amounts advanced and outstanding thereunder or 
o~herwise payable in accordance withthe terms thereof). 

4. No authorization, consent, approval, permit, license 
of exemption of, of filing or registration with, any govern- 
mental department, commission, board, instrumentali~y, author- 
ity, agency of bureau not already obtained is requlred for 
the valid execution and delivery of the Resolution, the 
Agreement, and the Promissory Note by the Bcard of in connec- 
tion wíth the performanco by the Board of its obligations 

under such documents. 

5. The Promissory Note, ratably with the Project 
Notes, are so!ely payable from and secured (i) the proceeds 
from (a) the sale of Fund Priority Obligations of Short Term 
Obligations of other obligations of t_he Board under the 
Constitutional Amendment issued for such purpose, and (b) the 
sale of Project Notes issued for such purpose, (ii) the 
amounts from time to time on deposit in the Series A Note 
Payment Fund and Special System Account, provided that amounts 
on deposit in the Series A Note Payment Fund derived from and 
attributable to Advances under the Agreement ate pledged to, 
and shall be used to pay, amounts payable in respect of 
Project Notes, and (iii) the Interest of the University in 
the Available University Fund, said pledge of the Interest of 
the University in the Avaiiable University Fund being 
subordinate to the pledge thereof for payment of Fund Priority 
Obllgations, and except as so provided the lien of such 
security interest and pledge is valid and binding in accor- 
dance with its terms without further action on the part of 
the Board and without any filing of recording with regard 
therein except in the records of the Board. In accordance 
with Section 6.10 of the Resolution, as limited by Sections 
6.03 and 6.05 of the Agreement, the Resolution reserves the 
right and permits the issuance of Fund Priority Obligations 
while the Project Notes ate outstanding and the issuance of 
additional Short Term Obligations payable from the same 
sources, of any portion thereof, without any limitations as 

-3- 
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to principal amount but subject to any terms, condi~ions and 

limita=ions as may be applicable thereto. 

6. Under existing statutes, regulations and court 
decisions existing on the date hereof, and relying on cove- 
nants contained in the Resolution and in the No-Arbitrage 
Certificate above mentioned, interest paid by the Board to 
Bank on borrowings under the Promissory Note is exempt from 

federal income ~axation. 

7. The lien on and pledge of the Collateral estab- 
llshed by the Resolution and Agreement ate a valid and bind- 
ing lien on and pledge of such Collateral. No filing of 
financing statements under the Texas Uniform Commercial Code 
of recording of the Resolution of Agreement in any public 
office not already completed is required by law to perfect 
the lien on and pledge of Collateral received by the Board 
and pledged to secure the Promissory Note under the Resolution 

and Agreement. 

8. [Bank's rights of mandamus] 

Our opinions in paragraphs 3, 5 and 7 above ate qualified and 
limited by bankruptcy, insolvency, reorganization, moratorium, 
liquidation and cther similar laws now of hereafter in effect 
relating to or affecting generally the enforcement of credi~ors' 
rights and remedies and by the limitations on creditors' remedies 
contained in the Act, and such opinions ate subject to general 
principles of eqaity which may permlt the exercise of judicial 
discretion, to the reasonable exercise in the future by the Sta~e 
of Texas and its governmental bodies of the police power inherent 
in the sovereigntY of the State, and to the exercise by the United 
States of America cf the powers delegated to ir by the Constitu- 
tion of ~~~ne United States of America. Our opinions in paragraph 7 
do not ex~end to the status of title of the Board of the Fund to 

properties pledged and encumbered- 

Very truly yours, 

-4- 
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EXHIBIT "E" 

[Opinmon of Winstead, McGuire, Sechrest & Minick, P.C.] 

, 1985 

MBank Dallas, Nati~nal Association ("Bank") 
1704 Main Street 
Dallas, Texas 75205 

MBank Austin, Nat±onal Association ("Agent") 
6th and Colorado 
Austin, Texas 78701 

Re: $I09,~000,000 Credit Agreement among Board of Regents of 
the University of Texas Sys~em (the "Board"), Bank and 
the Agent, Dated December , 1985 ("Agreement") 

Gentlemen: 

We have ac~ed as counsel to the Agent and to the Bank in 
connection with the Agreement among the Board, the Bank and the 
Agent, and t_he issuance of a promissory note of the Board (the 
"Promissory Note") in the principal::amount of $109,000,000. Terms 
defined in the Agreement and not otherwise defined herein shall 
have the meanings ascribed to them in the Agreement. In connec- 
tion therewith, we have examined the following: 

(1) the Agreement; 

(2) Opinion of James E. Crowson, Esq., general counsel 
to t-he Board, dated December , 1985 to t.he Bank and Agent; 

(3) Opinion of Messrs ~. McCall, Parkhurst & Horton and 
of Messrs. Vinson & Elkins, each dated 
1985 to the Bank and Agent; 

(4) the PromissoryNote; 

(5) ~~he Resolution; 

(6) the Certificate of the Secretary of the Board 
certifying the names and signatures of each'~Authorized~ Repre- 

sentative; and 

- 137 - 
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(7) su¢h ot her agreaments, documents, cert±ficates, 
opinions, ~,let?~rs and other papers, as we have deemed neces- 
sary of approp, iate in rendering the opinion seZ forth below. 

Based upon the foregoing and while we have not independen~ly. 
considered the mat~ers covered in the opinions referred to In 
clauses (2) and (3,) above to the extent necessary to enable us to 
express ourselves the conclusions stated therein, we are of the 

opinion that: 

I. The documents described in clauses (i) through (6) 
above appear to be in substantially acceptable legal form; 

and 

2. The documents described in clauses (2) through (6) 
appear substantially responsive to the requirements of the 

Agreement. 

This opinion is delivered to each addressee pursuant to Section 
3.0l(a)(vii) of the Agreement, and may be relied upon solely by 

such addressees. 

Yours very truly, 

WINSTEAD, MCGUIRE, 5ECHREST & MINICK, P.C. 

SS/--- 

By:_ 
t 

-2- 
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EXHIBiT "F" 

[Winstead, McGuire, 5echrest & Minick, P.C. Letterhead] 

, 1 9 8 5  

Board of Regents of 
The University of Texas System 
201W. Seventh 5treet 
Austin, Texas 78701 

$109,000,000 Credit Agreemen~, among Board of Regents of 
The University of Texas System (the "Board"), MBank 
Dallas, National Association ("Bank"), and MBank Austin, 
Naticnal Association ("Agent"), dated December , 1985 

(the "Agreement"~ 

We have acted as special counsel to the Agent and to the Bank 
in connection wi~h the Agreement among the Board, the Bank and the 
Agent° and the issuance of a promlssory note of the Board (the 
"Promissory Note") in the principal amo unt~°~f--$109,000'000" Terms 
defin6d in the Agreement not otherwise defined"herein shall have 
the meaning ascr±bed to them in the Agreement. This opinion is 
provlded to the~ Board pursuant to Section 3.0l(b)(iii) of the 

Agreement. 

In connection with this opinion, we have examined the follow- 

ing: 

I. r_he Resolution; 

2. the Agreement; 

-'T( 

3 o 

4. 

the Promissory Note; 

the Articles of Association and Bylaws of the Bank, 
certificate of organization of the Bank from the Comp- 
troller of the Currency of the United States of America, 
certificates as to corporate proceedings and resolutions 
of Bank authorizing the execution and delivery of, and 
performance under, the Agreement; and 

JS: 
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5. such other instruments, certi£icates, documen%s and 
provisions of the laws of t_he United States of America 
as we have deemed relevant and necessary in order to 

enable us to tender this opinion. 

, mltZed to us as orlglnals, co~:orm- x 
;~~,,m,nts and agreements s"~b ........ -ts submitted to us 

t the originals oz aA~ ~~ • _ -~- uthenticitY oz une ~~~~~ 
_o .... ~~~-~ or nhotostatic coples, ~,= a .... ~ the accuracy of 
-a~s of such latter documents an ~g ---~~~~cates. We have also 
~he stateme~ts co~ta~~ed ~~_~u~~e~~;¿jjjs,,ry Note constatar. 
assumed that the Agreemenu anu ~ . . . .  

valid and binding agreements of the Board:~~~~forceable in actor 

dance wíth their respective terms as ~o ~ne ou~ • 

Based upon the foregoing, and subject to the qualifi¢a~ions 
described below, we ate of the opinion that, under applicable laws 
of the United 5ta~es of ~erica in force and effect on the date 

hereof: . nal ......... DanKln9 =oscciation, duly organ%zed 
I. Bank is a natlo _ ,~~ laws of the United Sta~es_ of 

d lidl existing unaer ~~= ..... ~ ~,,~~ ritv to conauc~ ah va Y ........ ~=r v nower =¿¿~ - .... o . 
. . . .  ~ ~  BanK has ....... ~ - ~  *~e A~reemen~. 
its business an~ perzu~m ~~ = 

2. The Agreement has been duly authorized, executed and 
delivered by the Bank and constitutes the valid and binding obli- 
gation of the Bank, enforceable against Bank in accordance with 
its terms, except (a) as limited by bankruptcy, insolvency, reor- 
ganization, mora~orium, liquidation and other similar laws now or 
hereafter in effect relating to, of affecting generally t_he 
enforcemen~ of creditors' rights and remedies against, national 
banking associations, as the same may be applied in the event of 
the bankruptcy, insolvency, liquidation, reorganization of similar 
situation of Bank of a moratorium applicable to Bank, and (b) that 
no opinion is expressed as to the availabilitY to the holders of 
the Project Notes issued pursuant to the Resolution, the Board, 
any trus~ee in bankruptcy of any cther Person against Bank of any 
equitable remedies, including specific performance and injunctive 

relief. 
3. No authorization, consent of approval o£ any govern- 

mental authoritY of the United States of America or any state of 
any poli~ical subdivision thereof of any agency, deparT.ment, 
commission, board, bureau of court having jurisdiction °ver any of 
the Bank not already obtained is required in connection with the 
valid execution and delivery of the Agreement by Bank of in con- 
nection with the performance by each of t_he Bank of its respective 

obligations under ~he Promissory Note. 

--2-- 
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With respect to J~he opinio~~ s~a~ed in paragraph 2. above as 
to enfcrceabilitY of the Agreement, we have assumed complíance by 
the Bank wlth i~s lending limi~s under applicable law. 

This opinion is given as of the date hereof, and we under~ake 
no~ and hereby disclaim any, obligation ~o advise you of any 
change in any matzers set forth herein. Further, t~nis opinion Is 
to be used solely for the beneflt of the Board, their respective 
successors and assigns, and this opinion may not be relied upon in 
any manner nor used by any other person, other than Morgan Guar- 
anty Trust Company of New York, as the Paying Agent appointed 

pursuant to the Resoluuion. 

Very truly yours, 

WINSTEAD, McGUIRE, SECh ~REST & MINICK, 
A Profess~onal Corporation 

c e :  

3~ 

Morgan Guaran~y Trust 
Company of New York 

23 Wall Street 
P. O. Box 495 
New York, New York I0015 

By: 
Darrel A. Rice 

-3- 
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TRUST AGREEME)(T ..¿/ 

"-=Lf 

STATE ~ TEXAS 

COUNTY OF TRA¥IS 

KNOW AJ.L WHO COPIE 

BY T~SE PRESEHTS 

This Trust Agreement is entereo Into by The University of T~';::S~ Systen 

(hereinafter sometimes retrerred to as "Trustor" or tl~e "System') and Ann W. 

Rlcl~ards, Treasurer of t~e State of Texas, (herelnafter sometimes referred 

to as the "Treasurer" of the "Trustee'.) 

ARTICLE I. 

~'TATb'TORV BASIS A)IO PtJRPOSE FOR ~ TRUST 

Durlng the 69th Legislature, the System obtalned express statutory 

authority to issue "variable tate notes." See, HB 1837, 69th Legislatu~~~i. 

Necessary to the system's plans to begin to market said variable tate notes 

area quIck and ef f lc lent  system for paying Interest and principal on said 

notes as they become due and payable. Under existing law, the Treasury 

Invests and safekeePs the Available Unlversity Fund. Also during the 69th 

Leglslature, the Treasurer obtalned express statutory authority to serve as 

Trustee Of Funds outside the Treasu~. See, SB 366,  6 9 t h  Leglslature, 

Sectlon ,).051. I t  Is the Intention of the parties hereto to establlsh from 

monjes contained in the Available University Funda secure, col lateral ized, 

Interest-bearing account outslde the Treasury for the purpose of servicing 

the variable tate notes Issued by the System. Said account w i l l  be 

enti t led "The State Treasurer-The Universlty of Texas System Special 

Account" (hereinafter sometlmes referred to as "the Account.') 

ARTICLE I I .  

CR~TIOH 0t: TIlE TRUST 

The System by these present~~ ~tes appoint the Treasurer as Trustee for 

the purpose of Investing and col lateral iz ing funds in the Account. 

i~2 - 

994  ~~ 

, - - -  /í, 

: ¢ .  



B ,mm m m nlm m mmju I m  I ,mm m U m n I 

ARTICLE l I I .  

POWERS ANO üUTIES OF ,"HE TRUSTEE 

(a) 

(b) 

(c) 

The Treasurer. as Trustee. wi l l  contraer wlth the l'exas State 

Treasury ("Treasury') to manage System funds wlth the sa~e deqree 

of  care and assumlnq the sabe duty tO the System tha t  Is 

appllcable to the manageme,t of funds Inslde the Treasury. The 

form of the contract between the Treasurer and the Treasury Is 

attached hereto as Exhiblt "A" and Is expressly aporoved by the 

System. 

The System des i res  th~t the funds In the account subJect to thls 

Trust be Invested |n the same manner and at the same tate as other 

State Treasury, interest-bearing money market accounts. In 

investing System funds, the Treasury shall have al l  the 

obllgatlons, duties and powers set out in Sectlon 2.011-Z.015 and 

Sections 3.001-3.003 of SB 366. 69th Legislature and orders of the 

Texa~ Ctate Depository Board fro~ tlme to time in effect.  These 

powers include but ate not l imited to aporoval of the form of any 

surety bond offered as col la teraI .  

The Trustee shall not at any time be held l lab le  for any action of 

default of herself, her agents. Treasury employees of of any other 

person in connection wlth the adminlstration of the Trust Estate. 

un}ess caused by gross negligence or wl l fu l  mlsconduct. 

ARTICLE I r .  

DEPOSI:FS AND WIIlIDBWALS FR(]q ~ ACCOUW[_ 

The Syst~~ shall effect the transfer 

Account by employing the following procedures: 

(a) To make a deposit Into the Account. 

of funds Into and out of the 

the System wi l l  cause to be 

issued by the Comptroller of 

payable to "Ann W. Rlchards, 

System." The Treasurer shall 

into the Account. 

Public Accounts a warrant made 

Trustee for the Unlversity of Texas 

Immedlately deposit said warrant 

i~3 995 
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{b) The Systefn sha|l provide to the Treasurer a reso lu t ton  In the form 

attached Mereto as Exh|blt B Ind~catlnq those Indlvlduals 

emDowered to Issue ~nstructions concernlng the Account. 

{c) The Treasurer sha11 prov|de a resolutlon to the System {n the Form 

a tta¢ned as Exhlblt C Indl¢atlng those Indivlduals empowered to 

recelve and execute instructlons concernlng the Ac¢ount. 

{dl To wlthdraw funds from the Account, ah authorlzed System 

representatlve shal l  ts$ue |nstructlons not later than i:00 p.m. 

on the day funds are to be transferred to an authorlzeo 

Treasurer's representative that a sum certaln be wired in 

Immedlately available funds to Morgan Guaranty Trust Com.pany of 

Plew York/FTR Cor~orate Trust Department g9g-g9-73g reference The 

Un ive rs i t y  of  Texas Syste~ Var iab le  Rate Notes 

(Acct.No.). Sald Instructions may be ora], 

provlded however, that a written confimatlon si gned by any two 

|ndlviduals authorized per Exhiblt "B" be received by the 

Treasurer's representative within 24 hours of the oral 

Instruction. The System hereby ac%nowledges thet the Treasurer's 

representatlve may rely on the accuracy o? the sum communicated by 

the System's representatlve. I f  the System de]ivers instructions 

to the Treasurer after I p.m., the Treasurer wi l l  use i ts  best 

efforts to comolete the transfer before the end of the husiness 

day. The System acknowledges that the securities wlre system is 

In large part beyond the Treasurer's control. The System hereby 

releases the Treasurer from any wire related failures, de]ays of 

defaults unless the failures, delays or defaults are caused by the 

Treasurer's own gross negllgence or w i l l f u l  mlsconduct. 

(e) Wire and other charges Incurred to transport the funds wi l l  be 

b i l led to the System by the Banks currently used by the Treasurer 

for slmil¿r services. The Banks' current lee schedules wi l l  be 

provided to the System 

(f) At the end of each month, the Treasurer shall issue a report to 

the System i~dicating the balance remalning in the Account and the 

interest earned on the Account for that month. 

All reauests to transfer funds into or out of the Account shall be made 

by the System in accordance with the above referenced procedures. 
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recelpt reQuested, teIecopy of dellvered to Pau! W|l l iamso Assoclate 

De~uty Treasurer, P.O. Box 12608, CaDitol Station, Austin, Texas 78711 (111 

~. ]7th Street, Austin, Texas 78702). All written notices to The Universlty 

of Texas Sys%em concerning thls trust sna]1 elther be forwarded to The 

Unlverslty of Texas Sy'stem by certlfled mall, return recel•t renuested, 

telecooy of delivered by hand to: 

Thomas Ricks 

Hanager - Debt Administratlon 

The Unlverslty of Texas System 

210 W. 6th Street : 

Austln, Texas 78701 

Telephone:  (512) 499-4340 

Telephone: (512) 4gg-46g6 

(d) Thls Trust Agreement shall be governed by the laws of the State of 

Texas and is performable in Travls County, Texas. 

(e) [ f  any oart, clause, provislon of condition of thls trust Is held 

to be void, inva]Id, or Inoperatlve, such voidness, Inval ldt ty,  or 

other Inoperatlveness snall not effect any other c]ause, ~rovision 

of conditlon hereof; but the remalnder of thls Trust Agreement 

{f) 

sha11 be effective as though such c]ause, provlslon, 

had not been contained there|n. 

As used ..In thls Trust Agreement, the mascu]Ine, 

gender, and singular or plural number sha11 be deemed to 

the others whenever the context so indlcates. 

of conditlon 

feminine or 

incIude 

In Witness Whereof, thls Trust Agreement has been signed by the Trustor 

and the T rus tee  on t h l s  day o f  , 1985. 

TRUSTOR 
THE UNIVERSITY OF TEXAS SYSTEM 

TRUSTEE 
TEXAS STATE TREASURER 

By: 

Its: 

ANN W. RICHARDS 
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EXHIBIT "A" 

cowrRACT BEII(EEN 

THE TEXA5 STATE TREASURER 

AHD 

THE TEXAS STATE TRFJkSURY 

Thls is an agreement by and between Ann W. Richards, Treasurer of the 

State of Texas, (hereinafter sometimes referred to as "Treasurer" of 

"Richards"} and the Texas State Treasury (herelnafter sometimes reFerred to 

as "Treas~jry') and is as foIlows: 

W ITNESSE-FH 

WHEREAS, contemporaneously with the execution of this contract, the 

Treasurer has slgned a Trust Agreement with The University of Texas System 

agreeing to serve as Trustee of the State Treasurer-University of Texas 

System SDecial Account; ~no 

WHEREAS, SB 366, 69th Leglslature, Section 3.051 in pertinent part 

provides, "(b) the Treasurer functioning as the Trustee of funds or property 

outslde the Treasury may contract wlth the Treasury to manage the funds or 

property in a manner similar to the management of funds In the Treasury"; 

and 

WHEREAS, the Treasurer pursuant to Sectlon 3.051 desires to contract 

with the Treasury to manage for her the "the State Treasurer-The Unlversity 

of Texas Special Account"; and 

WHEREAS, The Universlty of Texas System has consented to this contract 

and all of Its terTns; 

NOW THEREFORE, in conslderatlon of the mutua l  promises and 

conslderations herein contained (Includlng obligations Imoosed upon the 

parties by statute) the parties hereto agree to as follows: 
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The Treasury h~reby a~rees ~o manage for :he Treasurer ~hat one cer:aln 

account known as the Sta~e Treasurer-The UnlversitY of Texa~ System-Speclal 

AccouPt. The Treasury sñall safekeep and inveSt said account in the manner 

provided by Sections 2.O~I-2.0~5 and Sections 3.OO1-3.003 of SB 366, 69th 

Legislature and the State DeDosltory Board rules in~erpreting those statutes 

from time to time in effect. 

EXECUTED this oay  of , 1985. 

TF.XAS STATE I'REASURY 

~NI~ W. RICHARDS 
Texas Stat~~Treasurer 

By: 
MARY BETH ROGERS 
Deputy Treasurer 

Consent Granted 

The University of Texas SysF:em 

By: 

l is: 

z% 

-7- 

Lz>" > 

'__7 -,,.~> ~.t 
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RESOLLrTION ALITHORIZING 

SPECI~, AI:COUI(TWII}IORAWkL AfJ=NTS 

EXHIB[T ~B" 

Pursuant %o SB 366, 6gth Legislature, Section 3.051 The Universlty of 

Texas System and the Treasurer of the State of Texas have create~ "The State 

Treasurer-.The Universlty of Texas System SDeclal Account" for the pur~ose of 

investing and collatera|Izing System Funds. 

The Univers~ty of Texas System, Dy and through Its duly appninted Board 

of Regents does hereby cert i fy that the following administratlve officers of 

the~~~i;~iversity of Texas System, the Executive Vice Chanceilor for Asset 

Manaqement, Vice Chancellor and General Counsel, Director~of Asset Strategy 

and Planning, Manager of Debt Adm~nistration, ,Manager-Endowment Real Estate, 

Controller, and Director of Accounting have ful l  atJthority and ate 

empowered to execute all document$ and instructibns necessary or incldenta] 

to creating anO mai ntaining the Speclal Account. Their true signatures 

appear below. 

This authority shaIl remain in fu]l force and effect until written 

notlce revoklng or modifying the same has been received by The University of 

Texas System. 

IN WITNESS WHEREOF, the Regents have 

University of Texas System. 

SIGNED AND ENTERED this day of 

hereunto affixed the seal of The 

1985. 

THE UNIVERSITY OF TEXAS SYSTEM 

BY: 

ITS: 

The current holders of the above r~~ferenced posltlons have affixed 

their slgnature and t l t les  hereto. Certlficates of Incumbency for each have 

been pro4ided to the Treasurer. 

-C 
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EXHIBIT "C" 

RESOLUTION AtrrHORIZING 

SPECIAL ACCOU~ WITHDRJ~WAL AGE,'fTS 

Pursuant to SB 366, 6gth Legislature, Sectlon 3.051 The University of 

Texas System and the Treasurer of the State of Texas have created "The State 

Treasurer-The Unlversity of Texas System Special Account" for the purpose of 

investing and coI lateral lz ing System Funds. 

I do hereby cer t i fy  that PAUL J. WILLIAMS. WINSOME JEAN, CAROLYN 

BO~IAN. JUANITA GONZALES AND TERRI CURRY have fu l l  authority and ate 

empowered to execute al l  documents and instructlons necessary or incidental 

to creatlng and maintaining the soecial account. Their true signatures 
. . c - ,  

appear below. 

This authority shall remain in ful l  force and effect unt i l  written 

notlce revoking or modlfylng the same has been recelved by the Treasurer of 

the State of Texas. 

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixpu 

the seal of the Treasurer of the State of Texas. 

SIGNED AND ENTERED this day of 1985. 

AN~ W. RIC~U~RDS, State Treasurer 

FAUL J. WILLIAMS 

WINSOME JEAN 

CAROLYN BOWMAN 

JUANITA GONZALES 

TERRI CURRY 

- 14:9 1O01 
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EX~HIBIT C 

- v- ~ AGENT/,~EG i ST.~AR AGK/-EMENT 

,, !\ 

THIS AGREEMEN~ (=his "Agreemen%"), is en=ered inzo as of 
Decen%ber !, 1985, by and be=ween -~he Board of Regen=s of The 
Un~versi=y of Texas Sys=em (the "Board"), and Morgan Guaran=y 
Trust Company of New York, New York, New York, (the "Bank"). 

KECITALS OF THE ISSUER 

Pursuant ~o a resolution adopted by the Board on December 5, 
1985 (the "Reso!u=ion"), the Board has duly prov•ded for the 
issuance, from time to time, of i=s notes, enti%led "Board of 
Regen=s of The Universi~y of Texas Sys=ems Permanen~ UniversitY 
E und Commercial Paper Notes, Series A" (the "Co~merciai Paper 
Notes") and "Board of Regen~s of The University of Texas Sys=em 
Permanent University Fund Variable Rate Notes, Series A" (the 
"Variable Ka%e Notes" and, together with the Commerciai Paper 
Notes, the "Notes"); provided tha% the aggrega=e principal amount 
of the Notes at any one =ime outstanding pursuant ~o the 

< Resolution may no= exceed Si00,000,O00~ 

~' Variable Ra~e Notes issued under the Resolution shal! be in 
fully registered form, wi~_hou~ coupons, and Commercial Paper 
Notes issued under the Resolution shal! be in reg!szered form, 
wi~hou~ coupons, provided tha~ such Commercial Paper Notes may be 

registered to bearer; 

All things necessary to make the Notes the va!id-ob!igations 
of the Board, in accordance w~~h their terms,} will be done upon 

zhe issuance and delivery thereof; 

The Board and the Bank wish ~o provide the terms under whi~h 
nhe Bank wi!l act as Paying Agen~ ~o pay ~he pr!ncipal and 
innerest on ~he Nones and to pay ~%e purchase price of ~endered 
Notes, ali in accordance with the ~erms thereof, and under which 
the Bank wiil ac%as Regis%rar'for the Notes; 

The BCard and the Bank have duly authorized ~he execu~ion 
and delivery of this Agreement; and all ~hings necessary to make 
~his Aqreement the valid agreemen~ of the parties, in acccrdance 

wi~h i~s terms, have been done. 

NOW, %q~EREEORE, ir is mu~ua!ly agreed as fo!lows: 
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ARTiCLE ONE 

APFO!NTMENT OF B~NK AS 
PAYING AGENT ~_NDKEGISTRAR 

Section 1.C1. ADDoinzment. 

The Board hereby appoin~s the Bank to act as Paylng Agent 
w!th respec~ to the Notes, to pay to the Holders (as defined in 
the Reso!uticn) of ~he Notes ~he principal of and interesz on all 
or any of ~he Notes including the purchase price of any Notes 
tendered for purchase by said Holders, al! in accordance with the 
terms and provisions of this Agreemen~ and Kesolu~ion. 

The 5oard hereby appoints the Bank as Registrar with respect 
~o the Notes, to auzhen~icaze the Notes and to register the 
transfer, exchange or assignment of Notes, all in accordance with 
the terms and provisions of this Agreemen~ and the Reso!ution. 

~ne Bank hereby accepts ius appoin~men~, and agrees to ac~ 
as Paylng Agent and Registrar, and ~o perform all obligazions 
imposed upon ir as Paying Agent and Registrar under the 

Resolution and this Agreement. 

Sec~ion 1.02. Compensation, Davment_ . of Lecal_ ExDenses.. .~__ 

As compensation for ~he Bank's services as Paying Agent and 
Registrar, the Board hereby agrees to pay the Bank i~s cus~omary 
and reasonable lees in a~:cordance with the feo schedule at:ached 
here~.o as Exhibir A, of as o~herwise agreed by the par~ies 
horero. The Board also agrees to f~~i~nburse the Bank for the 
reasonab!e lees and expenses paid by the Bank for legal services 
rendered to i: in connection wi~h ~he discharge of its duties 

hereunder. 

• ARTICLE TWO 

DEFiNITIONS 

SecZion 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise 
expressly provided of uniess the context otherwise requires: 

"Bank" means the party idenzified as such on the :~~ ~ pago 

o: ~his Agreement. 

"Bank Office" means ~he corporate trust office of the Bank 
as indicated on the signa~ure pago of the Bank hereon. The Bank 
wi!l notify ~he Board in writing of any change in !oca~ion of ~he 

5ank Office. 

2 
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• such on the firs~ page 
~oar~ means the party ident~f~ed as 

of th!s Resolution. 

"Co~mercial Paper Notes" has the meaning set forzh in the 

recita!s to ~nis Agreement. 

"Notes" has the meanlng set forth in the recibíais ~o thls 

Agreement. 

"Redemption Date" when used with respect to any Noue to be 
redeemed means ~he date fixed for such redemption pursuant to the 

terms of the Resolution. 

"Registration Books" means ~he books or records re!ating ~o 
the registrazion, payment and ~ransfer or exchange of Notes 
maintained by the Bank, as Registrar, pursuant to this Agreemen~ 

and the Resolu=ions. 

"Variable Rate Note" has the meaning set for=h in the 

reci=als to this Agreemen~. 

"Stated Maturity" when used with respect to any Note means 
~he date sDecified in the Resolution as the date on which =he 

principal of such No=e is due and payable. 

AKTICLETHREE 

PAYING AGENT 

Section 3.01. Advances by the Paying Agen~. 

To the extent that the Remarketing Agent (as defined in the 
Keselution) has given notice (as provided in Section 4.O!(e) of 

luz_on) that ir has remarketed Variable Rate Notes and 
the Keso ~~ that the full purchase Drice thereof required to be paid on the 
purchase date will be paid to the Paying Agent for deposit in the 
Series A Note Payment Eund (as defined in the Resolution), then 
the ~'aying Agent may, but shall not be obligated to, credit the 
Series A Note Payment Fund in ~he amount of such purchase price. 
To the extent the Paying Agent has so credited the Series A •lote 
Payment Eund, ir shall not be required to obtain funds from the 
Board in respect of such Variabie Rate Notes on such date. Ir 
the Paying Agent makes any such credit to the Series A Note 
Payment Eund in immediately available funds, such credit shal! 
represent ah advance by it to the Board to be repaid from the 
purchase price of the remarketing of by the Board in the event 
~hat such;~P urchase price is not received by the Paying Agent. Ir 
is intended that any such advance shall be for no longer than 2q 
hours. Interest on each unpaid advance shall be at a tate 
negotiate~~ between the Paying Agent and the Board and sha!l begin 

[ 

to accrue on the day of the advance. 
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': ARTI CLE FOUR 

KEG i STF~kR 

S e c : l o n  ~ . 0 i .  Unauthentica:ed N o t e s .  

The Board shali provide an adeq~a~e inven~ory of 
Notes to fac±!ita~e ~ransfers. The Bank 

unau~henuicated maintain such unauthenticated Notes in 
covenants that ir wi!l 
safekeeping and will use reasonabie care in main~aining such 
Notes in safekeeping, which shall be not less than the care ir 
maintains for debt securities of other government entizies of 
corporations for which ir serves as registrar, or which li 

maintains for its own bonds. 

Section 4.02. Form of Reqistration Books. 

The Bank as Registrar wi!l maintain the records of the 
Regiszration 5ook in accordance wizh the Bank's general praczices 

and procedures in effect from time to time. 

Section 4.03. Reports. 

_~T.:e Bank will provide the Board reports not !ess often zhan 
once each three months0 which reports will descr ibe in reasonable 
detai! al! transactions pertaining to the Notes and the 
Registration Books. The Board may also inspect and make copies 
of the information in the Registration Books at any time the Bank 
is cuszomarily open for business, provided that reasonable time 
is al!owed the Bank to provide an up-to-date listing of to 

convert the in.~o rmati°n in~o writzen form. 

The Bank will not relemse or disclose the content of the 
Registra~ion Books to any person other than to, of at the writzen 
request of, ah authorized officer of employee of the Board, 
except upon receipt of a subpoena or court order. Upon receipt 
of a subpoena of court order, the Bank wi!l notify ~he Board 
immediately so that ~he Board may contesz the subpoena of court 

order. 

Section 4.04. Cance!led Notes. 

A!l Notes surrendered for payment, redemption, transfer, 
exchange, of ~eplacement, ir surrendered to the Bank, shall be 
D~omztlv cance~led by it and, ir surrendered :o the Board, sha!! be 
be de!ivered to ~he Bank and, ir not already cancel!ed, shai 
promp~ly cance!led by the Bank. The Board may at any ~ime 
de~iver to the Bank for cancellation any Notes previousZy 
auzhenticated and de!ivered which the Board may have acquired in 
any manner whamsoever, and a!l Notes so delivered sha!! be 
promptly cance!!ed by the Bank. A!l cance!led Notes held by the 

4 
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Bank sha!! be deszroyed 
:urnlshed to the Board. 

and ev'-dence of such deszruculon 

ARTiCLE FiVE 

THE BANK 

Sect:on 5.O1. Dutles of Bank. 

du~ies set forth herein 
The Bank undertakes to perform the '"' 

and in accordance with the Resolutlon and agrees to use 

reasonable care in the performance thereof. 
3 

Sec:ion 5.02. Reiiance on Dccuments, Etc. 

(a) The Bank may conciusive!y re!y, as to the ~~~,'~ of ~he 
stazements and correczness of the opinions expressed ~herein, on 
cerzifica~es of opinions furnished to the Bank by che Board. 

(b) The Bank shall no~ be !iable to the Board for act:ons 
taken under this Agreement so iong as ir ac:s in good faith and 
exercises due diligence with regard to its duties hereunder. 

(c) This Agreement is not in~ended to require the Bank to 
expend its own funds for performance of any of its duties 

hereunder. 

(d) The Bank may exercise any of the powers hereunder and 
perform any duties hereunder ei~her direct!y or by of through 

agents of at~orneys. 

Sec~ion 5.03. Recizals of Board. 

The recita!s contained in ~he Reso!ution and the Notes sha!! 
be taken as the statements of the Board, and the Ban~ assumes no 

responsibili~y for their correctness. 

Section 5.04. M_ay Own Notes. 

The Bank, in lis individual of any o~her capacity, may 
become the owner or pledgee of Nores wi~h the same righ~s ~it 
would have ir ir were not the Paying Agen~ and Registrar for the 

Notes. 

Seca!on 5.05. Money He!d by Bank. 

Money he!d by uhe Bank hereunder shall be held in urust for 

the benefit of ~he Holders of the Notes. 

The Bank shal! be under no obligauion to pay interest on any 

money received by ir hereunder. 

: . , 5 4  - 
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Any mcney deposited wlth the Bank for :he payment of the 
pr~nc:pa! of interest on of purchase price of any Note and 
rema~n±ng unc!almed for years afuer the suated matur:ty of 
the Note wi!! be pa±d by the 5ank to the Board, upon receip= of a 
written r~quest sz gned by an Authorized Representaz~ve (as 
iefined in the Res=!u=ion) of the Board, and the Board and the 
Bank agree that the Hoider of such Note shai! thereafter iook 
only to =he Board for payment thereof, and that al! iiabiii~y of 
the Bank wfth respec= to such moneys shall thereupon cease. 

.q 

ART!CLE SIX 

MISCELLANEOUS PROV!SiONS %. 

Section 6.0!. ,~mendment. 

This Agreement may be amended oniy by an agreement in 
• ,'rizing signed by bo~h of r-he par=ies hereof. 

Seczion 6.02. AssigrJnent. 
This Agreement may not be assigned by either party withou~ 

the D~~o ~ writ~en consent of the oZher. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notlce, 
consen~, waiver or other document provided of permitted hereby ~o 
be given of furnished to ~he Board of the Bank shall be mai!ed of 
de!ivered to Zhe Board or the Bank, respective!y, at the 
addresses shown hereon, of such o~her address as may have been 
given by one party to the other by 15 days wrltten no~ice. 

Sec~ion 6.04. Effect of Headinqs.; 

The Arzicle and Section headings herein ate for convenlence 
on2y and shallno~ affect the~~,cons~ruction hereof. 

Section 6.05. Successors and Assiqns. 

Al1 covenan~s and agreements herein by the Board and the 
Bank shall bind their successors and assigns, whether so 

expressed of not. 

Section 6.05. Severabi!it~! • 

Ir any provision of this Agreemenz shall be invalid! or 
unenforceab!e, the validlty and enforceabiiatY of the remaining 
provisions hereof shall not in any way be affected of ~mDa~red. 

$eczion 6.07. Benefi~s of Agreemen_~z. 

" t  

- 155 - 

z 

i00~ 



m 
w m ~ ~ m m mm ~ m m m 

No=h•ng herein, express of ~mp!ied, shail give to any 
person, other ~han =he para!es here=o and their successors 
hereunder, any benefit of any lega! of equi=ab!e right, remedy or 

cla•m hereunder- 

Set=ion 6.08. Kesolu=ion Governs conf!!cts- 

This Agreemen= and r_he Resolu=ion constitu=e the entire 
agreemen= between =he parties here=o rela=ive ~o the Bank acting 
as Paying Aqen~¡Regis~rmr and if any conf!ic~ exists between ~his 
Agreemen~ and r-he Reso!u~i~n, the Resoiution shall govern. 

Sec~ion 6.09. Coun~e-~P ar~s" 

This Agreement may be executed in any number of counuer- 
parts, each of which sha!l be deemed an original and all of which 

shal! constitute one and the same Agreement. 

5ection 6.10. Term and Termina~.ioq- 

.~"nis Agreement shall ~be effective from and after i~s date 
fora ~erm ending on the Sta~ed MaturitY date or Kedemption'Da~e 
of the last Note to mature or be redeemed, whichever firs~ 
occurs, and may be terminated by the Bcard a~ any ~ime upon 

( _)_ days wriz~en notice ~o the Bank. In ~he even~ 
of ear!y ~ermination regard!ess of circumstances, the Bank shali 
deliver ~o the Board or its designee all bcoks and records 
perzaining to the Bank's tole as Paying Agent/Kegistrar with 
respec~ to the Bonds, including, but not limited to, the 

Registra~ion Books. 

Sec~ion 6.11. Governinq Law. 

This Agreemen~ shall be cons~rued in accordance wi;~h and 
shall be governed by the laws of the State of New York. 

7 
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-~" W'-N::: WF~KECF, :he Dar:les here=c ha%#e 

Acreemen= as of =he =ay an~ year .trs= "~=~ 

. ~ ~ ~ ~ ~ .  

execu=ed 

BOAKD OF KEGENTS'OF THE~ 
b~~iVEKSiTY OF TE:C%,S S YSTEM# 

5v 
. .,,z. 

a . u ~ J ~ r i z ~ : t  i ~ p r e . ~ _ n t a t . ~ . v e  
:} 

ADDRE S S : 

:bis 

Execu==ve SecretarY 

(SEAL) 

r i 

MORG~~GUARANTY TKUST CONP Ahrf OF 

NEW YORK 

~~~~~~: 

3~, ~ 
:-- Tl~!e 

ADDKESS: 

TL~le 

( S E A L )  

8 
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EX]gB]T D 

REMARK£TING AGREEMENT 

Remarke=ing Agreemen=, dated as of December I,, 1985, am0ng the Board:~of 
Regents of the University of Texas System (the "Issuer"), Morgan Guaranty 
Trust Company of New York, as Paying Agent/Registrar (the "Paying Agent/ 
Registrar") under the Resolution, adopted on December 5, 1985 (the 
"Resolution"), re!a=ing to $100,000,000 aggregate principal amount of the 
Issuer's Permanent Universi=v Fund Variable Rate Notes, Series A (the 

. I r  l !  . 

t !  " ' I I  t Secur~tles ) and Goldman, Sachs & Co. as Remarketing Agent (the Agen= ) 

i. Repcesentations and Warranties. The lssuer represen~s and warrants 

to the Agen= that: 

(i) The Securities have been duly authorized, executed,-authenti- 
cated, issued and delivered and constitut& valid and bínding obligations 
of the lssuer in accordance wíth their terms and ate en=itled to the 

benefits of the Resolution. 

(ii) The Credi= Agreement <~dated as of December I, 1985 relating to 
the Securities has been duly authorized, execu~ed and delivered and 
constitutes a vaiid and binding obliga=ion of HBank Dallas, N.A. (the 
"Bank") in accordance with its terms is in full force and effect and will 
be in full force and effect at the time of any remarketing of Securities 

hereunder. 

(iii) The Securities have been rated by Standard & Poor s 
Corporation and such ratings-or higher rati~g¤ by such s ta=istical rating 
organiza=ion will be in effect a= the time of any remarketing of Securi- 

ties hereunder. 

(ir) The Issuer has furnlshed to the Agent for use in remarketlng 
the Securities the Official:Statemen= (the "Offering Documen="), an d~thE 
0ffering Documen= is, and a*~ the time of rem3rketing any Securities 
hereunder will be, accurate in all material respects and does not, and 
will no=, omit to sta=e a material fact necessary to make the st8=emen~s 

=herein no= misieading. 

(v) Since =he date of =he [SSUE~'S mos= recen= s=a=emen= of ~fina n" 
cial condition, thgre has nou occurrEd, and prior ~o any remarketing of 
SecuritiEs hereunder there wil! no= have occurred, any material adverse 
change in the financial condition of general affairs of the Issuer. 

2. Certain Agreements of the Issuer. 

The Issuer agrees wi=h the Agenc that: 

k 
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(i) The Issuer wil! immedia~ely no:ífy the Agent by telephone 
(which shall promp~iy be confirmed in writing) of: (A) any fac~ of 
occurrence asa result of which :he Offering Document wouid be of become 
misleading or any representation of warranty of the Issuer would become 
falsa, (B) any material adversa change in ~he financial condition of 

general affairs of the Issuer of the Bank, (C) any reduction, of any 
suggestion by Standard & Poor's that ir is considering a possible reduc- 
tion, in the rating of the Securities below those se~ forth in Section 
l[(a)](ili), (D) any adverse change, of threatened adversa change, in the 
Federal income ~ax ~reatment of ho•ders of the Securities, (E) the need 
for an opinion of t~x counsel as ~o the tax s~atus of any of the Securi- 
tías, (F) any substitution of a bank for the Bank under the Credit 
Agreement of rep!acement of the Paying Agent/Registrar under the Reso- 
lucion, (G) any event of default under the Resolution of any event which, 
'pith no~ice or lapsa of time or both, would constitute such ah event of 
~~efault and (H) any change in the dates for the redemption of purchase of 

• the Securities; 

(ii) The Issuer will, at its expense, furnish the Agent such number 
of copies of the 0ffering Document as the A~ent may from ~ime ~o time 
reasonably request. If any event occurs as a result of which the 
0ffering Document, as ~hen amended or supplemented, would include ah 
untrue s~atement of a material factor omit co state a material fac~ 
necessary ~o make the statements therein, in the light of the circum- 
stances under which they were made, not misleading, the Issuer will 
promptly amend or supplement the Offering Document to correct such 
statement or supply such omitted fact; provided, however, that no such 
amendment of supplemenc will be made prior to allowing the Agenc a 
reasonable opportunity to review ir. The Issuer will furnish the Agent 
such--number of copies of the 0ffering Document, as so amended, of such 

supplement as the Agent may reasonably request; and 

(iii) The !ssuer will furnish the Agent copies of al! reports and 
financial sta~ements relating to the financial affairs and condition of 
che Issuer promptly altar they ara made available to ~he public by the 
[ssuer and such additional information concerning the operations and 
financial condition of the [ssuer as the Agent may from ~ime to time 

reasonably requgst. 

3. Remarketin9 

(a) The Issuer appoints the Agent as i=s exclusive agent for the 
remarketing of the Securities and, in reliance on the representacions 
con=ained herein and subject to the terms hereof, the Agent agrees co use 
its best efforts to solicit offers to purchase, at~ price of 100% of the 
principal amou~t thereof plus accrued incerest, ir any, the Securities 
which ir has been advised by the Psying Agent/Registrar have been ten- 
dered by the holdars thereof pursuant ~o the Resolution and co perform 
the other obligations of the Agent as set forth in the Resolution. In 
addi=ion, in recognition of the market conditions expec~ed to exit 
through the end of 1986, the Remarketing Agent agrees to purchase on 
December 20, 1986 those Securities which cannot be remarkeced and to 
maintain such investment or so muchas cannot be remarke=ed until January 
3, 19~6. Those Securizies purchased by the Agenc and not remarketed 
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shall have successíve Flexible Rate Periods t~f one day's dura=ion through 

January 2, 1986. 

(b) In =he event of (i) a suspenslon or material limi=ation iñ 

trading in securities generally on the New York Stock Exchange; (ii) a 
general moratorium on commercial banking activities in New York declared 
by ei=her Federal of New York State authorities; (iii) the engagemen= by 
the Uni=ed Sietes in hostilities which have resulted in the declaration 
of a nacional emergency of war, ir the effect of any such declaration in 
the Agent's judgment makes ir imprac£icable or inadvisable to proceed 
wzth solicitation of offers to purcha$e the Securíties; of (ir) the 
occurrence of any of ".he events contemp!ated by Section 2[(a)](i), 
whe=her the Agent learns thereof from the Issuer or otherwise, and so 
long es such situation continues to exist, the Agent shall have the right 
to suspend i=s efforts to $olicit offer5 to purchase =he Securities. 

(c) As compensa=ion for~its services hereunder, the Is$uer shall 
pay =he Agent ah initial lee of together with ongoing 
compensa~ion in the forro of a lee of ,% per annum in respect of the 
aggregate principal amo'unt of the Securi=ies outstanding from time to 
time. Such fee shall be payable in arrears commencing January i, 1986 
andat the final maturi=y of the Securi=ies or ear'lier =ermination of 
=his Agz eement. The Issuer also agrees to pay the reasonab le 
out-of-pocket expenses of the Agent (including, without limi=ation, the 
lees and disbursements of its counsel and any coste incurred in 
connection with the prepara~ion, reproduction and delivery of documents) 
incurred in connection with the performance of i=s obligations hereunder. 

&. The Agent. 

(8) The Agent wí11 be acting solely as th-. Issuer 's agent in the 
re-sale of the Secur i t ies,  and, other than as set for th  herein, the 
Agent's respons:~bilitY is l imi ted to the use of i ts  best e f fo r t s  to 

solicit offers t~) purchase the Securities. 

(b) The As:ent, in i~s individual capacity, either es principal or 
agen.t, may buy, sell, own, hold and deal in any of the Securities, and 
may join in any action which any holder of Securities may be entitled to 
~ake, with like effect es. ir ir did not act in any capa(:ity hereunder. 
~'he Agent, in its indíviiual capacity, either es principal or agent, may 
also engage in of be interes=ed in any financial of other transaction 
with the Issuer and may act es depositary, trustee of agent for any 
commi~tee oz bodv. of holders of Securities or 0ther obligations of the 
Issuer es freely es if ir did not act in any capacity hereunder. 

(c) The Agent shall incur no liability to the Issuer Company of any 

other person for i=s Bctions es Agent pursuant to the terms of this 
Agreemen= except for its willful misconduct of gross negligence: In 
se=ting the interes-t~rate(s) on the .Securitiez, the Agent shall not be 

fiable for any error made in good faith. ,, 

5. lntention of Par%ies. Ir is the express in=ention of the parties 
hereto that no purchase, sale' of transfer>of~¿any Securíties, es _H~erein 
provided, or the setting of interes= rat.es ~in ~espect ~hereof, shall 
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constitute of be construed to be the extmnguishment of any Security of the 
indebnedness represented thereby of the reissuance of any Security or the 

refunding of any indebtedness represented =hereby. 

6 .  Amendments. 

(a) The issuer agrees not to amend the Resolution insolar as ir relates 

to this Agreement or the rights and duties of the Agent wm~hout the prior 

written consent of the Agent. 

(b) This Agreement may not be amended except bv a writing signed by each 

of the parties hereto. 

8. Te~'m. UnlessCprevious!y terminated, this Agreement shall remain in 

full force and effe¢t ttntil payment in full of the Se&urities. The Issuer may 
terminate this Agreement at any time by giving at least five business days' 
prior written notice to the Agent and the Paying Agent/Registrar. The Agent 
may terminate uhis Agreement at any time by giving at least ten business days 
prior written notice to the lssuer and the Paying Agent/Registrar. The 
representations, warranties and agreements of the Issuer set forth herein 
shali remain in full force and effect regardless of any investigation (of any 
statement as to the results thereof) made by or on behalf of the Agent and 
shall survive the termination or expiration of this Agreement. The lssuer 
shall promptly pay to the Agent the compensation, in accordance, with Section 

3(3), a=crued through the effective date of such termlnatlon. 

: 9. N o t J c e s .  Unless otherwise provided herein, all not ices, 
certifica~es, requests of other communications hereunder shall be deemed given 
when delivered in writing by hand of sent by facsímile transmission, tested 

telex of registered mail, postage prepaid, addressed as follows: 

If to =he Issuer: 

Facsimile Transmission Number: 

If to the Paying Agent/Registrar: 

Facsímile Transmission Number: 

Ir to the Agent: 

Goldman, Sachs & Co. 
85 Broad Street, Z6~h F'loor 
New York, New York 1000¿ 
Attention: .~|unicipal Note Desk 
Facsimile Transmission Number: 

\ 

Each of the above parties may, by written notice :" given hereunder to the 
others, designate any further of different addresses to which, of means by 
which, subsequen~ notices, certificates, requests or other communications 

shall be sent. 

10. Governing Law. This Agreement shall be governed by and construed in ~ 

accordance with the laws of the S=ate of New York. 

& 
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ii. Counterparts. This Agreemen~ may be executed in any number of 
counterparEs, each of which when so executed and delivered sha!l be an 
origLnal, but all such ¢oun=erpar=s shall =ogether cons~i=u=e one and =he same 

ins=rumen=. 

IN WIT~"~SS %~EREOF, the parties hereto have caused ~his Remarketing 

Agreemen~ to be du!y executed as of the day and year first above writ:en. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
(Name of Officer) 

(Tiple) 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 

By 
(Name of Officer) 

(Tit le) 

GOLDMAN, SACHS ¿ CO. 

(Goldman, Sachs & Co.) 
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OFFICIAL NOTICE OF SALE 

SlO0,O00,O00 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND 
VARIABLE RATE NOTES 

SERIES A 

The Sale 

Notes Offered for Sale at Competitive Biddin~: The Board of 
Regents of The University of Texas System (the "Board") is 
offering for sale its $100,000,000 Board of Regents of The 
University of Texas System Variable Ra~e Notes, Series ~ (the 
"Notes"). The Notes will be delivered initially to the 
successful bidder (the "Purchaser") asa single fully registered 
note (the "Initial Note"), wi~hout interest coupons, payable to 
the initial registered owner thereof, to be named by the 
successful bidder, exchangeable as set forth below. Upon written 
request by the Purchaser, delivered to the registrar not later 
than the close of business on the day the Purch aser's bid is 
accepted, the Initial Note will be exchanged by the registrar on 
the date of delivery for Notes registered in accordance with 
instructions contained in such request, in minimum denominations 
of $100,000 or in areater amounts in any integral multiple of 
$1,000, bearing interest for the initial interest period on the 
Notes in accordance with the Purchaser's bid, all in accordance 
with the resolution authorizing the Notes. 

Address of Bids: Sealed bids, plainly marked ,BID FOR 
VARIABLE RATE NOTES, ~' should be addressed and delivered to the 
"Board of Regents of The University of Texas System, c/o Mr. 
Michaei E. Patrick, Executive Vice Chancellor for Asset 
Management, The University of Texas System, 210 W. 6th Street, 
Austin, Texas 78701" prior to 12:00 p.m., C.S.T., on 
December 16, 1985. Al1 bids must be submitted on the Official 
Bid Form, without alteration or interlineation. 

Place and Time of Bid Opening and Award: Representatives of 
the B-oard will open ind publicly read the bids for the purchase 
of the Notes in the offi ce~of the Executive Vice Chancellor for 
Asset Management, The University of Texas System, 210 W. 6th 
Street, Austin, Texas at 12:00 noon, C.S.T., on December 16, 
1985, and will award the Notes (or reject all bids) by 

12:15 p.m., C°S.T., on such date. 

The Notes 

Description: The Initial Note will be dated as of the date 
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of initial dellvery of the Notes to the Purchaser. The Notes 
wili bear interest at the tate of interest named by the Purchaser 
from the date of initial delivery of the Notes until December 20, 
1985 (the "Mandatory Tender Date"). ON THE MANDATORY TENDER 
DATE, THE NOTES ARE SUBJECT TO MANDATORY TENDER FOR PURCHASE, 
WITHOUT RiGHT OF KETENTiON BY THE REGISTERED OWNER TEEREOF, AT A 
PURCHASE PRICE EQUAL TO THE PRINCIPAL ~~OUNT THEREOF PLUS ACCRUED 
INTEREST FROM Th~ DATE OF INITIAL DELIVERY THEREOF. Thereafter, 
the Notes wi!l bear interest at a variable rate, set in the 
manner described in the Official Statement for the Notes. Kefer- 
ence is hereby made to the Official Statement, which describes in 
greater detail the terms of the Notes, including their maturity 

and payment and the security therefor- 

Remarketinq Agent: Goldman, Sachs & Co. has been appointed 
by the Board to serve as remarketing agen= for the Notes. 
Pursuant to its Remarketing Agreement with the BDard, the 
Remarketing Agent is obligated to purchase all of the Notes on 

the Mandatory Tender Date. 

Paying Agent/Reqistrar: Morgan Guaranty Trust Company, New 
York, New York, has been appointed by the Board ~o serve at the 
Board's discretion as paying agent and registrar for the Notes. 

Conditions of the Sale 

Types of Bids and Interest Rates: The Notes will be sold in 
che block on an "al! or none" basis, andat a price of not less 
than par value. Bidders are invited to name the tate of interest 
to be borne by the Notes for the first interest period on the 
Notes, which shall be from the date of initial delivery thereof 
until the Mandatory Tender Date, provided that each bid must name 
only one rate of interest for all Notes and such interest rate 

must not exceed 15~. 

Basis for Award: Subject to the right of the authorized 
representatives of the Board to reject any of all bids and to 
waive any irreqularities, the Notes wi!l be awarded to the bidder 
whose bid produces the lowest net effective interest cost on the 
Notes fer the initial interest period. In the event that two of 
more bidders submit an identical lowest bi ~ the Purchaser will be 

selected by lot from among all such bidders. 

De!ivery of the Notes and Accompanying Documents 

Printed Notes and CUSIP Numbers: The Initial Note will be 
delivered to the Purchaser in typed of printed form. Ir is 
anticipated that CUSIP identification numbers wlll be printed on 
the Notes, bu~ neither the failure to print such number on any of 
the Notes nor any error with respect thereto shall constituye 

L 
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- t o  a c  cause ~ ~ fai!ure of refusal by the Purchaser cept 
delivery of and pay for ~he Notes in accordance with the terms of 
this Official No~ice of Sale and the Official Bid Form. All 
expenses in reia~ion ~o the prin~ing of CUSiP numbers on the 
Notes, inc!uding the CUSIP Service Bureau charge for the 
assignment of the numbers, shall be paid by the Board. 

Delivery: De!ivery will be accomplished by the issuance and 
delivery of the Initial Note, signed manually of in facsímile by 
~he Chairman and the Executive Secretary of the Board, together 
with evidente of the approval of the Notes by the Attorney 
General of the State of Texas, and registration by the 
Comptrolier of Public Accounts of the State of Texas. Delivery 
of the Notes wili be at the corporate trust office of the 
registrar. Payment for the Notes must be made in immediately 
available funds for unconditional credit to the Board, of as 
o~he~wise directed by the Board. Ir is anticipated that delivery 
can be made on December 17, 1985, and ir is understood and aqreed 
that the Purchaser will accept delivery and make payment for the 
Notes by 12:00 Noon, E.S.T. on December 17, 1985, or thereafter 
on December 18, 1985, ir the Notes are tendered for delivery on 
such date. If for any reason the Board is unable to make 
delivery on or before December 18, 1985, then both the Board and 
the Purchaser shall be relieved of any further obligation. 

Conditions of Delivery: The obligation of the Purchaser to 
take up and pay for the Notes is subject to the Purchaser's 
receipt of (a) the joint legal opinion of McCall, Parkhurst & 
Horton, Dallas, Texas, and Vinson & Elkins, Houston and Austin, 
Texas, Co-Bond Counsel for the Board ("Co-Bond Counsel"), (b) the 
certification of the Official Statement, and (c) the 
no-litigation certificate, all as further described below. 

Legal ODinions: The Notes ate offered when, as, and if 
issued, subject to the unqualified legal opinion of the Attorney" 
General of the State of Texas, and of McCall, Parkhurst & Horton 
and Vinson & Elkins (see "Legal Matters" in the Official 
Statement); the opinion of said firms will be printed on the 
Notes (excepting the Initial Notes). 

Certification of Official Statement: The financial data and 
other information contained in the Official Statement have been 
obtained from the Board's records and other sources which are 
believed to be reliable. At the time of payment for and delivery 
of the Bonds, the Purchaser will be furnished a certificate, 
executed by the Executive Vice Chancellor for Asset Management, 
acting in his official capacity, to the effect tha~ to the best 
of his knowledge and belief: (a) the Official Statement, dated 
December ~, 1985, and any addenda, supplement or amendment 
thereto, on the date of such Official Statement, on the date of 
the sale of the Notes and the acceptance of the best bid therefor 
and on the date of the delivery, did not and does not contain an 
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untrue statement of a material factor omit to state a material 
fact required to be l;~~stated therein or necessary to make the 
statements therein, In the light of the circumstances under which 
they were made, not misleading; and (b) there has been no 
material, adverse change in ~he financial condition of the Board 
from ~hat reflected in ~he Board's unaudited and audited 
financial statements and other financial information contained In 

the Official Statement. 

No-Litigation Certificate: The Chairman of the Board, 
acting in his official capacity, will execute and deliver to the 
Purchaser a certificate to the effect that no litigation of any 
nature has been fi!ed or is then pending which would restrain of 
enjoin the issuance or delivery of the Notes of affect the 
provisions made for their payment of in any manner question the 

validity of said Notes. 

Change in Tax ExemDt Sta~us: At any time before the Notes 
ate tendered for delivery, the Purchaser may withdraw its bid ir 
the interest received by private owners from notes of the same 
type and character shall be declared to be taxable income under 
federal income tax laws, either by ruling of the Internal Revenue 
Service or by a decision of any federal court, or shall be 
declared taxable or be required to be taken into account in 
computíng any federal income taxes, by the terms of ~he federal 
income tax law enacted subsequent to the date of this Official 

Notice of Sale. 

General 

Remarketinq Agent's Riqht to Bid: Goldman, Sachs & Co., the 
Remarketing Agent, reserves the right to bid on the Notes. 

Blue Sky Laws: By submission of its bid, the Purchaser 
represents that the sale of the Notes in states other t_han Texas 
will be made only pursuant to exemptions from registration or, 
where necessary, the Purchaser will register the Notes in 
accordance with the securities law of the states in which the 
Notes are offered or sold. The Board agrees to cooperate with 
the Purchaser, at the Purchaser's written request and expense, in 
registering the Notes or obtaining an exemption from registration 
in any state where such action is necessary; provided, however, 
that the Board will not be required to execute a special or 
general consent to service of process or qualify to do business 
in connection with any such qualification in any jurisdiction. 

Notan Offer to Sell: This Official Notice of Sale does not 
alone constitutes an of~er to sell the Notes, but is merely 
notice of the sale of the Notes. The offer to sell the Notes is 
being made bykmeans of the Official Notice of Sale, the Off±cial 
Bid Form and the Official Statement. Prospective purchasers are 
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urged t0 examine carefully the Official Statement to determine 

the investment q ualitY of the Notes. 

Additional Copies of Notice, Bid Forii~ and Statement: A 
limited number of additional copies of this Official Not±üe of 
Sale, the Official Bid Form and the Official Statement may be 
obtained from the Office of ~he Execu~ive Vice Chancellor for 
Asset Management, The University of Texas System, 210 West 6th 
Stree~, Austin, Texas 78701 of Goldman, Sachs & Co., Municipal 
Finance DeparZment, 85 Broad S~reet, New York, New York 10004. 

Executive Vice Chancellor for 
Asset Management 

The Universi~y of Texas System 
210 West 6th Street 
Austin, Texas 78701 

December , 1985 

-5- 

.:-.. . ,j :. , [ ,:'" ;. 

- 167 - 1019 

. L 5 - . . .  : 



m Mm m m M m m ~m ~B ~~ m m m l mmm 

OFFICIAL BID EO.~M 
ir 

Cha.ir~man and-_Members..of ~he Board December 16, 1985 

~!of Re~ents of The_UniversitY of 
Texas System 

Gentlemen: 

Reference is made to your Official Statement and Officíal 
~~.Notice of Sale, dated December , 1985, of The University of 
Texas System Variable Rate Notes,---Series A (the "Notes"), both of 

which constitute a part hereof. 

For your l egally issued Notes, as described in said Official 
Notice of Sale and Official Statemen~, we will pay you par, plus 
a cash premium of $ , for Notes bearing interest at the 
tate of y. from the date of initial delivery of the Notes 
until Decemb------er 20, 1985 ( the "Mandatory Tender Date" ) • We 
understand that on the Mandatory Tender Date, the Notes are 
subj ect to mandatory tender for purchase, wi thout right of 
retention by the registered owner, at a purchase price of par 
plus accrued interest from the date of initial delivery of the 

Notes. 

The Initial Note shall be registered in the name of 
We wi i i advi se 

the Paying Agent/Registrar, on forms to be pruvided by the Paying 
Agent/Registrar, of our registration instructions by no later 
than the close of business on the date hereof. 

We agree to accept delivery of and make payment for the 
Initial Note in immediately available funds at a place to be 
designated by an authorized representative of the Board no later 
r_han 12:00 Noon, E.S.T., on December 17, 1985, or thereafter on 
December 18, 1985, ir the Initial Note is tendered for delivery 
on that date, pursuant to the terms set forth in the Official 

Notice of Sale. 

Respectfully submitted, 

By 
Authorized Representative 

Z , • 
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ACCEPTED this i6th day of December, 1985, by the undersigned 
authorized representat~ve of The Board of Regents of The Univer- 

sity of Texas System. 

By 
Authorized Represen~ative 
The University of Texas System 

c 
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EXHIBIT F 

la the op.nion o~ Co-Bond Counsel. interest on the Notes is exempt from ,federal income taxation under 

existing statutes, eourt decisions, regulations and published rulings. 

$100,000,000 
Board of Regents of 

The University of T exas System 

Permanent University Fund Variable Rate Notes, Series A 

Due: December 1, 2015 
Dated: Date of Issuance 

The Notes will constitute valid and legally binding special obligations of the Board of Begents of The 
Uníversit-y of Texas System (the "'Board"), secured by and payable from a •len on and pledge of the 
"Interest of The University'" in the "Available University Fund'" which lien and pledge is junior and 
subordinate to the lien and pledge of the "'Fund Priority Obligations'" heretofore issued and which may 

hereafter be issued. (see "Seeurity for the Notes"). 
The Notes as initially issued will bear interest at Flexible Bates. The tate of interest on the Notes may 

be changed from time to time to Daily. Week[y, Monthly, Quartedy, Semiannual of Term Bates ("Variable 
Ratef') or Flexible Bates upon notiee as deseribed herein and. under certain eircumstances, the Notes rnay 
be converted to bear interest a t a  Fixed Bate untii maturity. The interest tate to be borne by eaeh Note 
whil,-, bearing interest at Variable Bates or Flexible Bates will be determined by Goldman. Sáehs & Co. as 

Remarketing Agent. 
Noteholders have the ñght to tender their Notes for purch~e at the principal amount thereof, plus 

acerued interest, at the times and subject to the conditions described herein. Unless Notehoiders eleet to 
retain their Notes. Notehoiders will be required to tender their Notes for pu.rchase at the end of each 
Flexible Bate Period (as described herein) and upon eonversion of the interest ~~te on the Notes from one 
interest tate mode to a different intere'~t tate mode, except conversions between Daily and Weekly Rates. 
Subjeet to certain limitations, tendered Notes may be remarketed and remain outstanding. 

The Notes will be i~ued in the denominations of $100,000 and whole multiples" thereof while bearing 
interest at Daily, Weekly, Monthly or Quarterly Bates: in denominations of $1,000 and whole multiples 
thereof with a mínimum denomination of $100.000 while bearing interest at Flexible Bates: and in 
denominations of $5,000 and whole multiples thereof while bearing interest a ta  Semiannual or Term Bate of 

at the Fixed Bate. 
Morgan Guaranty Trust Company of New York. New York, New York. is Paying Agent/8egistrar for the 

Notes. Principal or redemption priee of and interest on the Notes will be paid in immediatedly available 
funds or clearing house funds, depending on the interest tate mode. the prine!pal amount of Notes owned 
and the instruetions of the registered owner, as described herein. 

Goldman. Sachs & Co. is the Bemarketing Agent for the Notes. 

The Notes ate subject to redemption prior to maturity as deseribed herein. 

Dated: , 1985 

AII Notes to be Priced 100% 
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. . . . . . .  The  informatioñ eontaíned in this O$cia l  Statement has been obtained [rom the Board and other  
sources whieh ate deemed to be reliable. This Ofi%ial Statement  is submitted in eonneetion with the 
sale of  the seeurities referred to herein, and may not be reprodueed or be used. in whole or in p a r t  for 
any other  purpose. The delivery, of this Ot~ieial Statement at any time does not imply that the 
information herein is eorreet  as of  anv time subsequent to its date. 

No dealer, salesman or any other  person has been authorized by the Board of the Remarket ing  
Agent to gire any information or to make any representat ions o ther  than as eontained in this O ~e i a l  
Smtement  in conneetion with the offering deseribed herein and, ii" given or made, sueh o ther  
information of  representat ion must not be relíed upon as having been au thoñzed  by any of  the 
foregoing. This OftieiaJ Sta tement  does not eonsti tute ah offer of  any seeurities, o ther  than those 
des¢ribed on the cover page, o r a n  offer to sell or a solicitation of ah offer to huy in any jurísdiet ion in 
which it is unlawful to make such offer, solicitation or sale. 

TABLE OF C O ~ T S  
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$100,000,000 
Board ofRegenLs of 

The University of Texas System 
Permanent University Fund Variable Rate Notes, Series A 

LNTRODUCTORY STAT~~F~NT 

This Otñcial Statement. which inc|udes the cover page and the Appendiees hereto, provides 
certain information regar~ing the issuance bv the Board of Regents of The University of Texas System 
(the "Board") of its Notes. entitled "'Board of Regents of The University oF Texas System Permanent 
University Fund Variable Rate Notes, Series A'" (the "'Notes"). Capitalized terms used in this O~cial 
Statement have the same meanings assigned to sueh terms in the resolution (the "Besolution") 

adopted by the Board authoriz'~ng issuance of the Notes. 

The University of Texas System (the "System") consists of The University of Texas at Austi~-i~and 
thirteen other state-supported institutions currently ineluded in the System b.v operation oF-State" law 
and the Texas Co nstitution. F o r a  general diseussion of the System. see "App~.~DLX .L'" 

The Board is created by law and is the constitutionally reeognized governing board of the System. 
As ah agency of the State of Texas. its members ate off~cers of the State and ate appointed by the 
Covernor with the advice a.ad consent of the Texas Senate. 

The Board has outstanding $345.970.000 of Permanent University Fund Befunding Bonds. Series 
1985 which together with any additional bonds and notes hereafter issued on a parity with such Series 
1985 Bonds (collectively, the "First Lien Obligations") and the interest thereon are equally and 
ratably seeured by and pay~b|e f¢om a tirst lien on and pledge of the Interest of The University of 
Texas System in the Available University Fund. The Resolution provides that the Notes and the 
interest thereon ate seeured by a lien on and pledge of the Interest of the Uníversity of Texas System 
in the Available University Fund on a junior :and subordinate basis to the First Lien Obligations and 
certain other obligations which may hereafter be issued (the First Lien Obligations and such other 
obligations colleetively, the "'Fund Priority Obligations"). See "'Seeurit'y for the Notes". 

T h e  Board will also enter into a Credit Agreement with MBank Dallas. National Association (the 
"'Agreement"), pursuant to which MBank Dallas. National Association (the "Bank") will agree during 
the 10 year term of the Agreement to make adx, ances p~~vided certain conditions ate met to refund 
amounts due on the Notes. which advances ate to be evidenced by a note (the "Bevolving Note") 
authorized by the Besolution to be issued on a parity with the Notes. See "The Agreement and 

Revoiving Note". 

There follow in this Official Statement brief descriptions and summaries of the Notes. the 
Agreement. the Bevolving Note and the Besolution. Sueh descriptions and summaries do not pur~ort 
to be complete and are subject to and qualí£ed by referente to the provisions of the complete 
documents, copies of which ate available at the ol~ces of théPaying Agent/Begistrar and Goldman. 

Sachs & Co. 

THE NOTES 

The Notes will be initially issued in the aggregate principal amount of $100.000.000 and initially 
will bear interest af~Flexible Bates. The Notes will mature o n  December 1. ~0IJ. and a te  subjeet to 
redemption prior,to maturi~ as set forth belo~'. The principal of redemption priee of the Notes is 
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pavable at the corporate trust office of .Motean GuavanW Trust Company of" New York. New York. New 

York. as Pa.vin~ A~ent/Begistrar. 
Prior to conversion of" the interest tate on the Notes to -~ Fixed Bate, the Notes m=y bear interest 

at Flexible Rates or st a Variable Itate effective for periods ("Flexible Ilate Periods'" in the case of 
Flexible Bates snd "B.ate Periods" in the case of Variable Rates) selected or =pproved by an 
"'Authorized Bepresent=tive" of the Board. The vate of interest to be borne by the Notes during =ny 
particular Flexible Bate Period or l~te Period will be determined by the Bemarketing Agent as 
described below uncier "Determinstion of Interest on the Notes Prior to Fixed Bate Conversion Date". 

The Notes msy besr interest as foilows: 
~ L E  IIATE MODE. While the Notes bear interest at Flexible P, ates, the interest vate for 

esch par~ícular Note wiU be determineci by the Bemarketing Agent in accordsnce with the Resolution 
and will remain in effect íor the (iuvation (not exceeding 180 days) of the Flexible l~te Period selected 
for that Note by the Bemarketin~ Asent. While the Notes ate in the Flexible Bate mode. Notes may 
have successive Flexible Bate Períods of any duvation up to 180 dsys each snd sny Note msy bem" 
interest at a Flexible Bate and fora Flexible Bate Period different from any other Note, 

VARIABLE B.ATE MODES. The N'otes may bear interest ~t s Variable Bate eomputed on s Daily. 
Weekly, Monthly, Quárterly. Semiannual or Term basis. 

Dail~t ltate. While the Notes bear interest at s Da/l)~~Bate. the interest vate estsblished For the 
Notes wil] be ~effective &oro day to day until chsn~ed by the BemarkeUn~ Asent in accordsnce 

with the BesoluUon. 
Weekl~i FLote,, ~. While the Notes bear interest st a Weekly Bate, the interest vate on the Notes 

wil] be determined weekly by the ltemarketing Agent in accordance with the Resolution to be 
effecüve fora seven~lay period commencin8 on Wednesday o t" the following week. 

Monthly P, ate. While the Notes bear interest st s Monthly Bste. ~ e  interest vate w/ll be 
determined monthly by the Bemarketing Agent in aceordanee with the Besolut/on to be effeetive 

fo ra  one-month period, 
Quarterly Elate. While the Notes bear interest st a Quarterly Bste, the interest vate will be 

determined quarterly by the Bemarketing Agent in aeeordanee with the Besolution to remain in 

effect t'or a three-month per/od. 
Semiannual l~ate. While the.Notes bear interest at s Semiannual Rate. the interest vate will be 

determined semiannually by the BemarkeUng Agent in aeeordanee with the Besolution to remain 

in effeet for a six-month per/ocl. 
Term E{ate. While the Notes besr interest st a Term Bate, the interest vate will be determined 

by the Bemarketiñg Agent te retaron in effect for s term of one year or any whole multiple of one 
year seleeted by ah Authorized Bepresentative. 

C3 

The interest rate mode seleeted by ah Authorized Bepresentati~¢+~~w!!!~ remain in effeet until 
ehanged by an Authoñzed Representatiye by notiee to the Paying Agent/Re~isü~~~~and the Bemarket- 
ing Agent in aeeordanee with the Besolution. Notice of ehanges in interest vate modes will be given as 

deser/bed below under "'Bate Mode Change". 

Interest on the Notes will be ealeulsted on the basis of ~ - d a y  year. for the actual number of days 
elapsed while the Notes bear interest st Flexible Bates o ra t  a Daily. Weekly. Montbly o f  Quarterly 
Batel Interest will be~ealeulsted on the  basis of" s 360-dsy year of twelve thirty.-day months while the 
Notes bear interest a ta  Semiannual, Term or Fixed Bate. Interest ona  No.te lo r a Flexible.Bate, P e ~ ~  ..... ~~j+,~ 
will be paid in immediately availsble funds to the registered owner,at the end ot t~at viexime na~e ~~~ii'~++-~: 

i Period upon presentar/on and surreñder of the Note. While the Notes bear interest st a Daily, Weekl~;~ 
MonthlY of Q ü ~ e r t y  Bate; interest will be paid b,v eheek mailed to the re~istered 0wñer of, at the:!~ ~ 
written eleetion of the re~istered oWner delivered to the Pavi~¤:A¤ent pr/0r tO the elose ofbusiness on ~ 
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the Business Dar immediately preceding the interest payment date for which such election will be 
effective. ,n immediately availab[e funds to the owner of record at the close of business on such 
Business Day (such immediate]y available funds to include wire transfer within the continental United 
States. federal funds check of deposit into the account of such registered owner if such account is 
maintained with the Paying Agent/Registrar). While the Notes bear interest at a Semiannual. Term or 
Fixed Bate. interest will be paid by check mai]ed to the owner of record at the close ofbusiness on the 
15th day of the month preceding the interest payment date whether or no ta  Business Day or by such 
other method requested by andat  the risk and expense of the registered owner. 

Interest on the Notes will b6 paid on the dates indicated herein under "'Summary of Certain 

Provisions of the Notes", 
Notes which bear interest at Flexible Bates will be issued in the denomination of $1.000 and whote 

multiples thereof, with a mínimum denomination of $100.000. Notes which bear interest a t a  Daily, 
Weekly, Monthly or Quarterly Bate will be issued in denominations of $100.000 and whole multiples 
thereof. Notes which bear interest at a Semiannual. Term or Fixed Bate will be tssued in the 
denomination of $5.000 and whole multiples thereo£ In the event of a change in interest tate mode so 
that a registered owner owns Notes in an unauthoñzed denomination, the principal amount of Notes 
in excess of the authorized denomination is subject to mandatory tender for purchase at the principal 
amount thereof lalus accrued interest on the date of conversion to the new interest ,'ate mode. 

Notes may be exchanged or transferred at the corporate trust office of the Paying Agent/Registrar. 
For every exchange of transfer of a Note. the Paying Agent/Begistrar shall make a charge sufficient to 
reimburse it for any tax, lee or governmental charge required to be paid with respect to such exchange 

or transfer. 
Ir anv Note is mutilated, lost, stolen of destroyed, the Besolution provides that the Board shall 

execute and the Paying Agent/Begistrar shall authenticate a new Note. In the case of a lost. stolen of 
destroyed Note. the Board and the Paying Agent/Begistrar may require satisfactory indemnification 
prior to authenticating a new Note. The Board and the Paying Agent/Begistrar may charge reasonable 
lees and expenses in connection with replacing Notes mutilated, Iost, stolen or destroyed. 

Goldman, Sachs & Co. has been appointed to serve as Bemarketing Agent (the "'Bemarketing 
Agent") for the Notes. The Bemarketing Agent may be removed anda  suceessor Bemarketing Agent 
may b e  appointed in accordance with the Besolution and the Bemarketing Agreement. 

Determination of Interest on the Notes Prior to Fixed Rate Conversion Date 

On the date of initial authentication and delivery of the Notes, the Notes shall bear interest at 
Flexible Bates. Thereafter. but prior to conversion of the interest tate on the Notes to a Fixed Rate. the 
interest rate mode for the Notes may be changed from time to time in the manner described below 

under "Bate Mode Change.'" 

During each Bate Period. the rate of interest on the Notes shall be that tate which the 
Bemarketing Agent determines, under prevailing market conditions on the date of such determination. 
would result in the market value of the Notes being 100% of the principal amount thereo£ The 
Remarketing Agent will gwe the Authorized Bepresentative telephonic notiee of the establishment of 

the tate of interest. 
While in the Flexible Bate mode. eaeh Flexible Rate shall be determined by the Bemarketing 

Agent in connection with the sale of the Note or Notes to which they relate by the offer and 
aeceptance of purchase commitments for such Notes at a Flexible Bate or Bates and for such Flexible 
Bate Periods as it deems to be adbisable in order to minimize the net interest cost on the Notes under 
•revailing market eonditions and shall notify ah Authorized Representative of the Flexible Rate Period 
and the Flexible Bate for each Variable Bate Note by providing telephonic notice of such period and 
tate to the Authorized Representative. Ií" the Flexible Rate Period is approved by ah Authorized 
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Representative (and ir will be deemed to be approved ir it is not rejected by an Authorized 
Bepresentative within thirty minutes after sueh telephonic notice) it shal] become effeetive on the 
first dar of the next sueeeeding Flexible Hate Period. Ir the period is rejeeted by an Authorized 
Representative. the next succeeding Flexible Rate Period shall be of one days duration. 

The determination by the Bemarketing Agent of the Flexible Bates of Variable Rate to be borne 
by the Notes shall be eonelusive and binding on the holders of the Notes, the Board. ~i~e Paying 
Agent/Registrar and the Bank. Failure by the Paying Agent/Begistrar to gire any notiee, of any defeet 
therein, shall not affeet the interest tate borne by the Not,.-s or the rights of the owners thereof. In the 
event that the Bemarketing Agent is unable, of fails, to determine the Flexible Bates or the Variable 
Bate, the Flexible Bates or the Variable P, ate shall remain those in effect for the then current Flexible 
/tate Period or Bate Period. In no event shall the interest tate borne by the Notes exeeed 15% per 

a l " l n u m .  

Optionai Tender 

While the Notes bear interest at Variable Bates, the registered owners of the Notes may tender 
their Notes for purehase at the pnncipal amount thereof plus aeerued interest to the Paying 
Agent[Registrar. as summarized in the tabte under "'Summary of Certain Provisions of the Notes". 

Pavment of the purehase priee of Notes to be purehased upon oprional tender as deseribed herein 
will be'made by the Paying Agent/Registrar in immediately available funds in the event the Notes bear 
interest at a Flexible, Daily. Weekly. Monthly of Quarter[y Bate orín clearing house funds in the event 
the Notes bear interest at a Semiannual or Term Bate. 

[nterest on any Note whieh the registered owner thereof has eleeted to tender for purehase and 
which is not tendered on the tender date, but for whieh there has been irrevocably deposited with the 
Paving Agent/Registrar ah amount sufEeient to pay the purehase price thereof, shall cease to acerue 
on" the tender date. and the registered owner of sueh Note shall not be entitled to any payment other 
than the purehase priee for such Note, and sueh Note shall no Ionger be outstanding and entitled to 
the benefits of the Resolution. except for the payment of the purehase priee of sueh Note from moneys 
held by the Paying AgentlRegistrar for such payment. On the optionat tender date the Paying 
Agent/Registrar shal] authentieate and deliver substitute Notes in lieu of sueh untendered Notes. 

.Mandatory Tender 

The Notes ate required to be tendered for purehase, at a purehase price equal to the principal 
amount thereof plus acerued interest, to the Paying Agent/Reg/strar on the effective date of any 
¢hange between interest tate modes except ehanges between the Daily and Weekly Rate Modes. 
subjeet, however, to the rigbt of registered owners to eleet to reta/n their Notes as deseribed in the 
table under "Summar), of Certa/n Provisions of  the Notes." Any registered owner eleeting to retam 
Notes shal] have no right to tender sueh Notes prior to the effeet/ve date of the change in interest tate 
mode and sueh eleetion shall be irrevocable and binding upon the registered owner and a]l subsequent 
registered owners of sueh Notes. Additiona]ly. eaeh Note bearing interest at a particular Flexible Rate 
must be tendered by the registered owner for purehase at the expiration of the term of sueh Flexible 
Rate for that Note subjeet, however, to the right of the reg/stered owner to eleet to reta/n his 
investment in the Note by irrevocable telephonie or written notiee delivered to the Remarketing 
Agent not later than 3:00 p.m. New York CiW time (or 12:48 p.m. New York Citv. time on the expiration 
date in the event of Notes with a Flexible Rate Period of" one day) on the day before the expiration of 
the then eurrent term of sueh Flexible P, ate for that Note: provided, however, that the registered 
owners shall not have the right to retain possession of their investment in the Notes at the end of the 
initial Flexible Rate Period for the originally issued Notes. In the event a registered owner of a Note 
bearing interest a t a  Flexible Rate desires to retain his investment the registered owner must present 
his Note to the Paying Agent/Registrar in exehange for payment of principal and aeerued interest in 
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immedi]Ltelv available f~nds and the Paving Agent/Re~strar will authentícate and deliver a substitute 
Note fo~i! the term of the succeeding Fl'exible Rate Period in replaeement of the old Note. 

The~ Notes ate required to be tendered for purehase..~t the purchase price deseribed --,bove, to the 
Paying Agent/Registrar on the Fixed Rate Conversion Date. See "'Conversion to a Fixed Rate.'" Any 
registered owner may elect to retain his Notes by delivering written notiee thereof to the Paying 
Agent/Re~strar not fewer than fifteen days prior to the Fixed Bate Conversion Date pursuant to the 

Resolution. 

Anv Note purehaser whieh is a re~stered investment eompany may waive its opt'/on to ret~in 
Notes subject to mandatory tender pursuant to the foregomg two parasraphs and may request 
mandatory, purehase of its Notes on the next optional tender date b v de]iver/ng an irrevocable notiee 
to the Paying Agent/Re~is,*r'ar on or after the date it purchases Notes. 

At all times prior to conversion to a Fixed Bate. the Notes sha[lbe subjeet to mandatory purehase 
at the purehase priee described above, upon the expiration or termination of the A~eement. subject 
to the_right of the registered owner to retain his Variable Rate Note (i) on the last Business Day prior 
to the termination or expirar/on of the Agreement. provided that no sueh tender and purehase shall be 
recluired if the A~eement is renewed prior to the date of notiee from the Paying Agent described 
below: or. (ii) on the last Busine~ Day prior to the substitution of" a new Agreement, for sueh Variable 
Rate Notes, provided that no such tender and purehase sha]l be required ir prior to the date of notice 
the Paying Agent/Registrar shall have received eonl~rmation from Standard & Poor's of Moody's or 
Fiteh (or any of them) to the effect that the rating or radnss assigned by any of sueh ageneies to the 
Variable P, ate Notes will not be lowered asa  resu]t of the expiration or substitution. 

The Paying Agent/Registr~ur shall g~ve notiee by ma/l to the registered owners of the Notes subjeet 
to mandatory tender asa  resu|t of termination or expirar/on of the Agreement not less than 30 days 
prior to the mandatory tender date. Any registered owner may e]eet to retain his Notes by de]ivering 
written notiee thereof to the Paying Agent/Begistrar not fewer than i]fteen days prior to the 
Mandatory Tender Date pursuant to the Resolution as describo] under "Summary. of Certain 

Provisions of the Notes". 

Pavment of the purehase priee of Notes to be purehased upon mandatory tender as desevibed 
herein "will be made by the Paying AgentlRegistrar in immediately available funds in the event the 
Notes bear interest at Flexible Rates or ara Da/ly, WeeMy, Month]v or Quarterly Rate and in clearing 
house fimds in the event the Notes bem" interest a t a  Semiannual. Term o f  Fixed Rate. 

- On"any eonversion to a Daily, Weekly. Monthly or Quarterly Rate Period. any Note in a 
denomination whieh is nota  whole multiple of $100.000 is subjeet to mandatory tender for purehase on 
the applieable Conversion Date a t a  purehase priee equal to the principal amount thereof: provided. 
however, that any registered owner may eleet to retain any portion of its Notes whieh is in the 
denomination of $100.000 o r a  whole multiple thereof. On any eonversion to a Semiannual or Term 
Rate Period, any Note in a denomination whieh is not a whole multiple of $5.000 is subjeet to 
mandato, y tender for purehase on the applieable Conversion Date a t a  purehase priee equal to the 
principal amount thereof: provided, that any registered owner may eleet to retain any portion of its 
Notes whieh is in  the denomination of $5,000 of a whole multiple thereof. On, any eonversion to 
Flexible Rate Peñods. any Variable P, ate Note whieh is not in the denominañon of $100.000 of a whole 
multiple of $1.000 above $100.000 is subjeet to mandatory tender for purehase on the Flexible Rate 
Conversion Date at a purehase pñee equal to the principal amount thereof: provided~:++however, that 
any registered owner may eleet to retain any portion of its Variable Rate Note &hieh is in the 
denomination of 8100.000 or a whole multiple of $1,000 above 8100.000. 

Interest on anv Note whieh the registered owner has not eleeted to eontinue to own a f t e ra  
mandatorv tender date and whieh is not te~dered on the mandatory tender date. but for whieh there 
has been irrevoeably°dep osited with the Paying Agent/Registrar an amount sufEeient to pay the 
purehase priee thereof, shall eease to aeerue on the mandatory tender date. and the registered owner 
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of such Note shall not be entitled to any payment other than the purehase price for such Note. and 
sueh Note shall no Ionger be outstanding and entitled to the bene6ts of the Resolution. except for the 
payment of the purchase price of such Note from moneys held by the Paying Agent! Begistrar for such 
payment. On the mandatos' tender date the Paying Agent/Begistrar shall a,  thenticate and deliver 

substitute Notes in lieu of sueh untendered Notes. 

Rate Mode Change 
While the Notes bear interest at Flexible Bates or a Variable 8ate. the Paying Agent/Begistrar 

shall gire noti¢e to the registered owners of all Notes of the eonversion from one interest tate mode to 
another at the times described in the table under "Summary of Certain Provisions of the Notes." Each 
notiee of a ehange between interest ,'ate modes will be sent by Erst elass maii to the registered owner's 
address as it appears on the reg~stration books of the Paying Agent/Regis~ar and shali state: (i) the 
efl'ecUve date of and thetype of interest tate mode to which the ehange will be made: (ii) the dates by 
which the Remarketing Agent will determine the Flexible Rat~s or Variable Rate and the dates by 
whieh the registereffowners wíll be notiEed thereof: (iii) ir the Notes (including portions whíeh will 
not be in authorized denominations) will be subject to optional of mandatory tender on the effeetive 
date of the ehange in the interest tate mode. the procedure for sueh mandatory, tender, including the 
date and time any notiees must be reeeived: and (ir) the procedure (ineluding forro of notice) to be 

followed ir the registered owner desires to retain his Notes. 

Any eonversion from a Flexible, Daily, Weekly. Monthly, Quarterly, of Semiannual Bate Period to 
a Term P, ate Period: or from a Term Rate Period to another Term P, ate Period: of from a Term FLate 
Period to a Flexible, Da/ly, Weekly, Monthly. Quarterly, or Semiannual Bate Period will be eondi- 
tioned on delivery of ah opinion of nationaUy reeognized bond eounsel to the effeet that the 
eonversion will not adversely affeet the exemption of interest on the Notes from federal income 

taxation. 
Conversion of interest tate modes may take place only on an interest payment date for the interest 

rate mode then in effeet, except conversions between Daily and Weekly Bate modes may take place on 
Wednesdays. In the case of Notes in the Flexible 8ate mode. the eonversion date must aiso be the Erst 
Business Day of a mon~.h. Term Notes may be eonverted to a different interest tate mode only at the 

expiration of a Term Rate Peñod. 
Any r~g~ered o.a,.ner o f  Notes who may be unable to take tirnely a¿'tion on any notice should comider 

whether to a',ake arrangement~ for another per~on to ac: in bis of he," stead. 

Written Notice of Rat'e 
Registered owners will be notified by first-class maii of the Flexible l~ates of Vañable Rate 

applieable to the Notes at the times described in the table under "'Summary of Cer~ain Provisions of 

the Notes". 

Summary of Certain Provisions of the Notes 

While the Notes bear interest at Flexible Bates or a D~ily Weekly, Monthly. Quarterly. 
Semiannual of Term Rate. the dates on which interest will be paid (~he "Interest Payment Dates"). the 
date each interest rate will be determined (the "Rate Determination Date"). the date each interest 
tate wil! become effective (the "Effective Date of Bate"), the period of time eaeh interest tate will be 
in effeet (the "Flexible Bate Period IBate Period"). the requirements for notiee to registered owners of 
interest tate adjustments (the "Written Notice of Rate"). the dates on which registered owners may 
tender their Notes for purehase to the Paying AgentlRegistrar and the notice requirements therefor 
(the "Op~onal Tender Dates: Owner's Notice of Optional Tender"), the requirements for physical 
delivery, of tendered Notes and payment provisions therefor ("Physical Delivery. of and Payment for 
Notes Subjeet to Optional and Mandatory Tender"), the notiee requirements in order to ehange from 
one interest ra temode to a different interest rate mode ("Written Notice of Rate Mode Change'),  the 
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date on which Notes are subject to mandator3," tender for purchase in the event of -~ change from one 
interest tate mode to a different interest rate mode of in the event of a ehange from one Flexible Rate 
Period to another Flexible Rate Period ("Mandato~ Tender Date Upon Rate Mode Change or Upon 
Flexible ~ t e  Period Change") and the provisions relating to eaeh regjstered owner's right to elect to 
retain his Notes in the event the Notes ate subject to mandato~ tender as described above (the 
"'Owner's ~e¢tton to Retain Notes Upon Rate Mode Change When Converting to Designated Rate or 
Upon Flexible Bate Period Change") are shown in summary in the following rabie (all times shown ate 
New York City time). A "Business Day'" is defined in the Besolution to be any day ta) when banks are 
open for business in DaU~. Tex~s, and Austin.~,Tex~ and (b) when banks are not authorized to be 
¢losed in New York, New York. /d l  references to time ate in New York City time. 
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[nterest Paymenl Dates 

Rate De~rmination Date 

Efft,~tive Date of Bat~ 
Flexible Rate PeriodlBate 
Period 

Written Notice of Bate 

Optional Tender Date~ 
Owner's Notice of Option~J 
Tender 

Ph.vsicai Delivery of and 
Pavment for Bonds Subject to 
Ol~rional and Mandatory 
Tender 

Written Notice of Rate Mode 
Change 

Mandatory Tender Date Uimn 
Rate Mode Change or Upon 
Flexible Rate Period Chanse 

Owner's EJection to Retain 
Bonds Upon Rate Mode 
Chanse When Converfing to 
Designated Rate of Upon 
Flexible Rate Period Change 

Flexible Bates 

With Respect to any Note. the 
last da~ oí Flestble Baee Period 
for that Note 

For each Note. prior to the first 
day of the Flesible Rate Penod 
for that Note 

For each Note. fir~t day of 
Flexible Bate Period for that 
Note:. for each Note. Fleatble 
Bate effectwe for designated 
pricing term for that Note (not 
to eaeeed 180 days) ending on a 
Business Day 

To owner upon purchase by 
confirmatton mailed by 
P, emarketing Agent 

Nonm Norte 

To Paying AgentlBeglstrar by 
3:00 p.m. on designated tender 
date for each Note. payment 
same day 

Paying Agent/Re~strar to mail 
noti¢e to owners at leut  30 days 
,~tñor to effective date of Parte 

ode Change: no notice given 
ir Flexible Bates conttnue 

For each Note. Itst day of 
Flexible Bate Period for that 
Bond 

While in Flexible Rate Mode: 
Owner ma.,/ elect to retain 
investment in a Note upon 
notice to Remarketing Agent 
not later than 3.-00 p.m. on 
Business Day before Note is 
subjec~ to mandatory tender. 
Change f-mm Variable Rate: 
Upon written notice to Paying 
Agent/Begistrar delivereci at 
lea.st 3 Business Days prior to 
Effective Date of Bate 

Dailv Rate 

Ftrst Buslness Day of each 
ca/endar raonth 

On any Busmess Day between 
1:00 p.m. and 4. '00 p.m. 
tmmediately preceding Date of 
Bate. 

Next Bus=ness Day following 
each Rate Determmation Datm 
Dtily Rate effective for one 
Bu=mess Day and íor eaeh 
Busaness Day theret/'ter until 
reset by ~em~'kettng Agent 

Paying Agent/Registrar to mail 
owner monthly confirmatton 
statement within 7 Business 
Days a[ter [nterest Payment 
Date 

Any Business Day: Telephonic 
I notice by owner to Paying 

AgentlBegtstrar and Remar- 
keÜn& Agent on or prior to 
I I.'O0 a.m. on sueh Business Day 

To Paying Agent/Registrar by 
h00 p.m. on aesignatecl tender 
date: payment by 3:00 p.m. 
same da'/ 

If change to Weeklv Rate. 
Paytng Agent/Reglstr~ to maii 
owners nottce al least [5 days 
prior to effective date of Rate 
Mode Change. I f  change to 
Flexible. Month]y or Ionger 
Rate Paying Agent/Registrar 
mai[ owners notice at least 
days prior to effective date of 
Bate Mode Chan&e 

F.ffecttve date of Kate Mode 
Change. except no mandatorv 
tender on ¢hange to Weekly 
Bate 

Change from Weekly Rate: No 
prior election neeessary tor 
owner to retain Notes. Change 
From Monthly or Ionger Rate: 
Owner may elect to retain 
Notes upon written noti¢e to 
Paying Agent/Resrj, strar deliv- 
ered on Business Day at lea.st 15 
days prior to Eí]'ective Date of 
Rate. Change from Flexible 
Rate= Owner ma.v elect to retain 
Notes upon written notiee m 
Paving Agent/Be¢=strar deliv- 
er~'d on Business Day at lea.st 7 
days prior to F_,ffective Date of 
Bate 

Weeklv Rate 

First Busmess Dar of eaeh 
ealendar month 

I Tuesdav or next Bus:ness Da)' 
of week preceding F.ffect;ve 
Date oí Rate 

Wednesday of week foilowing 
each Rate Determmatmn Date: 
Weeklv Rate e~'ectsve throuf, h 
Tuesday of next week 

Paying AgenttRegtstr'zr to mail 
owner monthlv conErmation 
statement witl~in 7 Business 
Days atíer lnterest Payment 
Date 

Any Business Day: Wntten 
notice by owner to P-¿ying 
Agent/Registrar on or prior to 
5.'00 p.m. on any Business Day. 
at least 7 days prior to optton=J 
tender date 

To Paving AgentiRegistrar by 
1:00 p.'m. on designate<t tender 
date. pavment bv 3:t~o p.m. 
same day 

Ir chance to Dailv P, ate. Paymg 
AgentlReg3strar t'o .mail owners 
notice at le~t  15 days prior to 
effective date of Rate Mode 
Change. Ir change to Flexible. 
Mont[l]y or Ionger Rate. Paying 
AgentlRe~strar to.mail owners 
notice at l e~ t  ;...u oays prior to 
effective date of Rate Mode 
Change 

Effective date oí Parte Mode 
Change. except no mandatory 
tender on change to Daily Rate 

Change from Daily Rate: No 
prior election necessary for 
owner to retam Notes. Change 
from Monthly or lon~er Rate: 
Owner mar eleet to retain 
Notes upon written notiee to 
Paying AgentlRegistrar deliv- 
ered on Business Day at least 15 
days prior to Effective Date of 
Rate. Chan$e from Flexible 
Bate: Owner may elect to retain 
Notes upon written notiee to 
Paying Agent/Reg~stTar deliv- 
ered on Business Da.v at lea.st 7 
days prior to Effective Date of 
Rate 
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Xlonth lv  Ra=e 

F"irs: Bus,nes~ Das oí  each 
calendar month 

Monthly ltate determined bv 
12:00 p.m. on Business Day 
Ereceding E.ffecttve Date of 
I~ate 

Ftr.tt Butmess Day of each 
ealendar month: Monthly ¡a.ate 
effecnve unttl first Bus,ness Day 
Of next cale.dar month 

Quar ter lv  ~L=le 

First Bus,ness Dav of lh~rd 
eaJendar monlh a/ter £Eect~ve 
Date o f  Rate and fir, t Busmess 
Da~ of every th,rd month 
thereaher 

Quar~erly llate determmed by 
12:00 p.m. on Bustness Day 
reced|ng EEectwe Date of 
ate 

Firma BusinesJ Day of each 

~rsuarter 
lv Rate Period: 

uarterly lLate effec~v.e unu! 
t Businesl Day ot antro 

caJendar month thereaí~er 

P=ving AgentlRegistrar to mafl 
owner notice o f  Month|y Rate 
w~th,n 7 Busmess Davs aher 
Rate Determinatton Date 

Anv lnterest Pavment Date: 
Wntten notlee by owner to 
Paying AgentlRegtstrar on o f  
pr ior  to 5:00 p.m. on any 
Busmess Day al le~t 3 Bustness 
Days pr ior  to optmnat tender 
date 

To Paying AKent/Reglstrar by 
hO0 p.m. on 8es,gnated tender 
date payment by 3:00 p.m. 
same day 

Paying Agent/Regtstrar to mail 
notice to owners at least 30 days 
prior to effective date of Rate 
Mode Change 

Effe¢tive date of Rate Mode 
Change 

Change from anv mode: Owner 
mar elect to retám Notes upon 
wri'tten notiee deltvered to 
Paying AgentlRegiscrar on 
Business Day al least 7 days 
pr ior  to Effective Date of Bate 

Paying Agent/Reglstrar to mail 
owner  not ice of Quarterlv Rate 
prompt ly  ~fter Rate Deter -  
mmarion Date,: 

Any interes't Payment Date: 
Wntten nottce by owner  to 
Paying Agent/Refdstrar on or 
p r io r  to 5:00 p,m. on any 
Busmess Day al lea.~ 7 days 
prior to opttonal tender date 

To Paying Agent/Reglstrar bv 
h00 p.m. on deugnated tender 
dat~ payment by 3:00 p.m. 
sa~me day 

Paying Agent/Reg3strar to mail 
nottee to owners al lea.st 30 day$ 
pr io r  to effectlve date of [late 
Mode Change 

Effective date of Rate Mode 
Change 

Change from any mode: Owner  
may elect to retain Notes upon 
wr i t ten  not iee de l ivered to 
Paying AgentlRegistrar on 
Business Day al ]east 13 days 
prior to Effective Date of Rate 

Semiann-=l  Rate 

First Busmess Dar of s,xth 
calendar month after Effectwe 
Date of ltate and ~rlt Busmess 
Das of every s,xth month 
thereaher 

Semmnnuad Rate determmed by l 

l 

12:00 p.m. on Business Dar t 
Ereceding Eíectwe Date of I 
trate f 

F' | . t  ca/endar day of each 
Sem,annual Rate Period: 
Semtannua l  Bate effectlve unttl 
~rst dav of ~xth calendar month 
thereaher 

Term Rate 

I FirSt Busmess Dar of s*xth 
, calendar month after E.ffecm'e 

Date of Rate and first Buslne~ 

i 
Das of every slxth month 
thereafter 

Term Rate determined bv 12.-00 
.m. on Busmess Day preceding 

cttve Date o f  Bate 

First calendar day o f  each Terna 
Rate Permd: Term Rate 
effecuve until deslgnated 
annwersarv (one or m o r e  
whole vears) of Effect*ve Date 
of ]late' 

Paylng AgentlReglstrar to mail 
owner notice o~" Semiannual 
Rate prompt [y  a f ter  Rate 
De~ermi natlon Dates 

Any IntereSt Payment Date: 
Wntten notice by owner to 
Paying AgentlRegistrar on or 

r io r  to 5:00 p.m. on any 
usiness Day al least 7 days 

prior to optional tender date 

Paying AgentlReglstrar to mail 
owner notice of Term Rate 
prompt ly  af ter  Rate Deter -  
minat ion Dates 

F3rst day of next Rate Penod: 
Written notice by owner to 
Paymg AgentlReglstrar on or 
prior to 5:00 p.m. on any 
Business Day al least 7 days 
prior to opuonal tender date 

To Pavin& Agent /Reglst rar  bv 
1:00 p:m. on designated tender 
date:, payment by 3:00 p.m, on 
deslgnated tender date 

Paving AgentlRegtstrar to mail 
notice "o owners al least 30 days 
prior to effe¢tive date of Rate 
Mode Change 

To Paving A~ent lRegls t rar  bv 
h00 p.m. on designated tender  
date: payment by 3:00 p.m. on 
designated tender date 

Paving Agent/Regtstrar to mai] 
no~iee to owners at least 30 days 
prior to effective date of Rate 
Mode Change 

Effeetive date. of Ftate Mode 
Change 

Change from any mode: Owner 
may elect to retain Notes upon 
written notiee delivered to 
Paying Agent/Registrar on 
Business Day at least 15 days 
prior to Effe¢tive Date of Rate 

Effective date of Bate Mode 
Change 

Change f rom any mode: Owner  
may elect to retain Notes upon 
wr i t ten  not iee de[ ivered to 
Paving Agen t /Reg is t ra r  on 
Buíiness Dar  al least [5 davs 
pr io r  to Effect ive Date o f  Rate 
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Conversion to a Fixed B ~ z e  

The Reso]ution provides that the Board has the right to convert the interest tate on the Notes to a 
FLxed Rate ~í) on~3ny date on which interest is payab]e on al| Notes beañng interest at Flexible Bates. 
of (ii) on anv date on which interest is payable while the Notes bear interest a t a  Daily, Weekly. 
Month]y. Qu~rterly. Semiannua] or Term Rate. To exercise its option, the Authorized Kepresentañve 
must deliver to the Pa.ving Agent/Registrar. the Remarketing Agent and the Bank. wntten notice at 
lemt 45 days prior to the interest payment date on which the Fixed Rate is to become eflrecti ve (the 
"'Fixed Bate Conversion Date"). In addition, the Board must de|iver to the Paying Agent/Be~istrar 
prior to the Fixed Rate Conversion Date ah opinion of nationa]]y recognized bond counse] to the efl'ect 
that the conversion to the Fixed Rate is authorized under the provisions of the Resolution and wi]l not 
adversely affect the exemption of interest on the Notes troto federal income taxation. 

The Paving AgentlRegistrar shídl gire notice by mail to al] registered owners of the conversion to 
Fixed Bate no les~ than 30 days prior to the Fixed Bate Conversion Date. Such notice shall specify 

the Fixed Rate Conversion Date, the dates by which the Authorized Bepresentative will determine 
and the Paying Agen¢/Besistrar will noti~ the re~stered owners of the Fixed Bate and shall state that 
the Notes shail be subject to mandatory tender for purchasé on the Fixed Bate Conversion Date unless 

the registered owner elects to retain bis Notes. 

On or 5efore 12.00 p.m. New York City time on the Business Day preceding the Fixed Bate 
Conversion Date, the Authorized Representative shall determine the Fixed Rate, and shall 8ive notice 
thereof t~.~the Pa.ving Asent. The Paying Agent shall then gire notice of such Fixed Rate by first class 
mail to the Bemarketing Agent, the Bank and the re~stered owners of the Notes. 

After the Fixed Bate Conversion Date, the registered owners of the Fixed Rate Notes shall have 

no right to tender their Notes for purchase. 

Bemarketin$ and Purchase 
In the event that notice is received of any optiona] tender, or ir the Notes become subject to 

mandatory tender, the Bemarketing Agent shall use its best eflrorts to sel[ such Notes a ta  price of I00% 
of the principal amount thereof plus accrued interest, ir any. on the forthcoming optional o~ 

mancIatory tender date. 
Notes tendered for purehase shal] be paid by the Paying Agent/Begistrar lirst from moneys 

derived from the remarketing of such Notes by the BemaJrketing Agent. second moneys made avai]ab]e 
b,v the Board. third from advances made under the A~eement. Ir" suFFicient funds ate not avai]ab]e i:or 
the purcha~e of all tendered Variable Rate Notes, no purchase shall be consummated. 

Optional Redemption 
During any Flexible. Daily. Weekly, Monthly. Quarterly or Semiannual Rate Period. the Notes are 

subject to redemption by the Board. on anv interest payment date, in who[e or in part  at a redemption 
price equal to the principal amount thereof, plus accrued interest to the redemption date. While the 
Notes bear interest at a Term Bate and a~ter conversion to a Fixed Bate. the Notes ate subject to 
redemption by the Board. in whole of in' part  on the dates andat the redemption prices determined by 

ah Authorized Representative. 

SECUB/TY FOB THE NOTES 

Pledge Under the Reso|udon í~ 

Pursuant to eonstitutional authority, the Resolution provides that t h e  Notes and the in rest 
thereon ate equaJly and ratably secured by and payab]e froma lien on and pledge of the Interest 6~¢th,~e 
University in the Avai]able University Fund, subject and subordinate to the fíen and pledge of t}i~ "~. 

I0 
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[nterest of the Universit.v in the Available University Fund to the Fund Pnonty Obligations heretofore 
of hereafter ,ssued. Additionally, the Board in the Resolution has reserved the right to issue ob[igations 
with a superaor, parity, of inferior lien and pledge of the Interest of the University in the Availab[e 
Universny F'und subject to the constitutional limitation that the aggregate amount of bonds and notes 
payable from the Interest of the University in the Available University F'und cannot at the time of 

enat¢s~í~dto tphoer ea ~ ~ft the Perro anent University 
issuance exceed 2.0% of the cost value of investm SeDe 

nd. exclusive of real estate See "Constitutigj:~ . Limitations." The Board 
FU " ~~ . . . .  
currently has outstanding $345.970,000 of Fund Fnonty Obhgattons. 

Covenant to Maintain a Credit Facility 
The Board has covenanted that at all times prior to the Fixed Rate Conversion Date it will 

maintain credit facilities with banks in amounts such that. assummg that all then outstanding Notes 
were to become due and payable immediately, the amount available for borrowing under the credit 
facilities would be su~cient at that time to pay the principal of all Notes and 214 days interest on the 
Notes calculated at 15%. No Note shall be issued prior to the Fixed Bate Conversion Date which ii.. 
after gíving effect to the issuance thereof and, ir applicable, the immediate application of the proceeds 
thereof to retire other Notes covered by the credit facility, the aggregate princtpal amount of all Note:s 
e . . . . .  ,4 hv the crediC~hcility would exceeci the amount of the creditcommi,tment under the credit 
. . . . . . . .  . ,, ~ : ;:-~- . , . : _t. . . . . . . . . .  nder the credit tacifities may oe subject to 

faci[ity. The  availabthty tor oorrowmg o, sucn a,m, . . . . .  
reasonable conditioñs precedent, including but not limited to. bankruptcy of the Board. 

To the extent Notes cannot be issued to renew or refund outstanding Notes. the Board in good 
faith shall end¢avoi~:to sell a su~cient principal amount of Fund Priority Obligations of Short Term 
Obligations o~~~-ther obligations of the Board issued pursuant to the Cónstitutional Amendment in 
order to have ~h¿~ z~/vailab'i~, together with other moneys available therefor, to pay the Notes and the 
interest thereon, o f  ~/ny rejnewals thereof, as the same shall become due. and other :/mounts due under 

the Agreement. 

Creation of Funds and Accounts. 
The Resolution creat~ and establishes with the Paying Agent/Begistrar a separate and special 

fund designated as the "'Board Of Begents of The University of Texas S.vstem Series A Note Payment 
Fund" (the "Series A Note Payment Fund"]. AII amounts required to be deposited by the Board 
pursuant to the Besolution shall be deposite~t to the Series A Note Payment Fund and shall be used to 
pay principal of. premium, ir any, and interest on Notes at the respective interest payment, maturity. 
redemption or purchase dates of each issue of such Notes as provided herein, including the repavment 
of any amounts owed wíth respect to the Bevoiving Note in evidence of Advances under the 
Agreement: amounts remaining in the Series A Note Pa.vment Fund not then necessary for the 
purposes thereof may be transferred to the Series A Note Construction Aceount upon request of an 

Authorized Bepresentative. 
Additionally, all Advances under the Agreement shall be deposited into the Series A Note 

Payment Fund and used to pay the principal of. premium, ir any. and interest on the Notes. 

The Notes represent obligations which are subc rdinate to the Fund Priority Obligations. The 
resolution authorizing the Fund Prioñty Obligations has estab[ished in the Treasury of the State of 
Texas a fund known as "Board of Regents of The University of Texas System Permanent University 
Fund Bonds Interest and Sinking Fund'" (the "Interest and Sinking Fund"). The Fund Priority 
Obligations areLpayable from moneys required to be transferred to the Interest and Sinking Fund. 
After provisioñ:has 5éen made for the pa.vment of the principal of and interest on the Fund Priority 
Obligations. the balance of the Interest of the University of Texas System in the Available University 
Fund shall be made availabie to the Board to deposit into the Series A Note Pa.vment Fund such 
amounts as are necessary to pay the interest on and/or the principal and premium, ir any, of the Notes 
to the extent not paid from the proceeds of Notes, Short Term Obligations. Fund Priority Obligations, 
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of other obtigations of the Board issued under the Constitutional Amendment. or from the proceeds of 
Advances under the Agreement. Afier provlsion has been made for the payment of the interest and 
premlum on and/or principal of the Notes, the balance of the Interest of the University of Texas 
System in the Available University Fund each year shall be made availab!e to the Board in the manner 
provided by law and by regulations of the Board to be used by the Board as ir may iawfuily direct. 

To the end that money will be available at the Paying Agent/Begistrar in ample time to pay the 
pnncipal of and interest and any premium on the Notes as such principal and interest and an.v 
premium respeetively come due. an Authorized Bepresentative or such other designated oi6cer or 

employee of the Board. shall perform the following duties: 

(1) Concurrently with the issuance of the N o t e s -  the Besolution establishes in the Trea- 
sury of the State of Texas the "Special System Account.'" Ir there is on account in the Special 
System Account f¢om the Interest of the Univemity in the Available UniversiW Fund. monies 
sutñcient to pay the interest on andlor principal of the Notes as the same come due and mature of 
ate required to be purchased, and to pay such lees and expenses of the Bank and the Remarketing 
Agent. ah Authorized Bepresentative or such other designated ofl~cer or employee shall transfer 
from such account to the Paying Agent/Begistrar for deposit in the Series A Note Payment Fund 
moneys sufficient to pay such amounts, and thereafter shall direct the Comptroller of Public 
Accounts of the State of Texas to restore the Special System Account to an amount equal to the 
amount such oflicial estimates will be neeessary, f¢om the Interest of the University of Texas 
Svstem in the Available University Fund. to pay said interest and any premium on and/or 
principal of the Notes, including.the purchase price thereof. 

(2) If ir is anticipated that there shall not be on aceount in the Series A Note Payment Fund. 
from the Interest of the University in the Avaihble University Fund, montes sutñcient to pay the 
interest on and/or principal of the Notes as the same ate due, ah Authorized Bepresentative or 
such other designa,red oflicer or empioyee shdl implement the proeedures necessary to cause the 
Comptroiler of Public Accounts to withdraw from the Interest and Sinking Fund the amount of 
such interest and/or principal and any premium which will become due on the seheduled 
payment date and deposif~/aid amount in the Series A Note Payment Fund of. ir such deposit 
¢annot be made within the time require.~t, to mare ah Advance in such amount. 

Avai|able University Fund 

The Avaflable University Fund consists of the dividends, interest and other income of the 
Permanent University Fund (less expenses attributable to the administration of the Permanent 
University Fund). including ineome attributable to the surfaee of Permanent University Fund land. 
See "'Permanent University Fund." As such income is reeeived, the Comptroller of Public Aeeounts of 
the State of Texas credits the receipts to the Available Univemity Fund and the moneys are deposited 
by the State Treasurer among the other funds of the State of Texas, 

Two-thirds of the arnounts attributable to the Av~ilable University Fund. ~fter deducting 
adminisU-ative expenses, ate constitutionally appropriated to the System, to be used for constitution- 
dly prescribed purposes, and is defined in and for dl  purposes of the Besolution as the "Interest of The 
University in the Available University Fund.'" The remaining one-third of the amounts attributable to 
the Available University Fund. after deducting such expenses, is constituñondly appropriated to The 

Texas A¿cM University System. 

Moneys credited to the Available University Fund are administered by the State Treasurer and 
are, along with otber Funds of the State. invested in secured, interest bearing investments. Earnings on 
that portion of the Available University Fund appropriated to the System accrue to and become a part 

of the System's share of the Available University Fund. 
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Income. Deb! Sea,  ice Requirements and Cover~ge ~ 

Table I and Table II. below, contam statements of historical and proje¢ted earnings of  the 
Permanent Universitv Fund that were and will be deposited, ir realized, to the Available University 
Fund, together with projected debt service coverage with respect to the Fund Priority Obligations 

outstanding and the Notes: 

TAmr  I 

PEILMAN~'I" UNIVEI~ITY FUND 
HLSTOR]CA.L AND KSTLMAT~D ANNUAL INCOMEI I} 

(0~00mitt~l) 

Fi~~ YearEnding August31 

[980 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1981 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1982 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1983 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1985 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1987 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1988 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1989 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
[990 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Available Two-Thirds Total Incom¢ 
Univenity l n t e m t  of Available 

Fund (after the $y~tem lo Par Debt 
Administration in Available Other Service of 
Ea~mes)  (2) U n i v e n i ~  Fund Income(3) the Bonds 

$ 85.068 $ 56.712 $4.076 $ 60.788 
106.917 71.278 6.001 77.:279 
143.089 95.392 6.003 101.425 
156.486 ~' 104.324 6,726 l 11.050 
171.437 114.°_.91 6.244 120.5,3ó 
187,394 124.929 7.1 O0 132.029 
200.500 133.800 6.000 139.800 
208.200 138.800 6.000 144.800 
0..20.500 147.000 6.000 153.000 
232.500 155.000 6,000 161.000 
244.500 163.000 6.000 169.000 

( ! )  The amounts stated in the years 1980 through 1984 ate audited actual amounts. The 1985 amounts 
ate the unaudited amounts reflected in the books of  the System. The amounts stated in the years 
1986 through 1990 represent  estimates prepared under  the direction of the Administration of the 
Svstem based on investment foreeasts and assumptions believed to be reasonable. However.  no 
assurance can be or is given that the estimates will not materially differ from actual results in the 

future. 

(o) The expenses of administering the Permanent University Fund constitutes a first claim on the 
income therefrom and are deducted prior to dividing the Available University F'und between the 
System and The Texas A&M University System. During the la.st ten years, the expenses of  
administering the Permanent University Fund have averaged $3,070.000 annually. 

(3) Through 1985, represents certain income from the Pe rñ~~nent University Fund which under  early 
constitutional provisions is appropriated solelv to the Svst~m. plus earnings on share of System in 
Available University Fund. From 1986 forward, represents estimated earnings on share of System 

in Available University Fund. 

f,.L. 
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T.~nLE II 

PROJECTED COVERACE OF ESTI.MATED DEB'I" 5ERVICE ON THE oL~rs "I'ANDINC FL.~D PBIORITY 

OBLICATIONS AND THE NOTES BONDS 

Ft~aJ Year 
Ending 

1986 . . . . . . . . . . . .  
L987 . . . . . . . . . . . .  
1988 . . . . . . . . . . . .  
1989 . . . . . . . . . . . .  
1990 . . . . . . . . . . . .  
1991 . . . . . . . . . . .  
1992 . . . . . . . . . . . .  
1993 . . . . . . . . . . .  
1994 . . . . . . . . . . . .  
1995 . . . . . . . . . . .  
1996 . . . . . . . . . . . .  
1997 . . . . . . . . . . .  
1998 . . . . . . . . . . . .  
1999 . . . . . . . . . . .  
2000 . . . . . . . . . . . .  
2001 . . . . . . . . . . .  
2002 . . . . . . . . . . . .  
2003 . . . . . . . . . . . .  
2004 . . . . . . . . . . . .  
2005 . . . . . . . . . . . .  

Outstandin~ Fund Priorirv Obliga¢ions 
-- -- [sttmated 

Total Debt 
lncoma Availab|~ Princip|¢ |nlamt Service Ah nual 

for  I ~ b t  Debt Debt on the Debt 
Sel-vice ( l ) ~ r v i c ~  Serwice Notes S~,rvice Cover~ge (3)_ 

$139.800.000 $ 5.925.000 $20.578.105 7.500.000 $34.105.106 4.11x 
144.800.000 12.6"25.000 26.626.898 7.500.000 48.751.898 2.97x 
153.000.000 10.320.000 27.900.960 7.500.000 45.720.960 3.35x 
1~ 1.000.000 8.895.000 27.255.960 7.500.000 43.650.960 3.69x 
169.000.000 7.420.000 26.659.995 7.500.000 41.579.995 4.06x 
169.000.000 7.920.000 26.140.595 7.500.000 41.560.595 4.07x 
169,000,000 8.475.000 25.562.435 7.500.000 41.537.435 4.07x 
169.000.000 9.095.000 24.918.335 7.500.000 41.513.335 4.07x 
169.000.000 9.775.000 24.213.473 7.500.000 41.488.473 4.07x 
169.000.000 10.520.000 23.441.248 7.500.000 41.461.246 4.08x 
169.000.000 11.3,30.000 '22.594.388 7.500.000 41.424.388 4.G~x 
169.000.000' 12.°-.2°0.000 21.665.328 7.500.000 41.385.328 4.08x 

01 169.000.000 13._x5.000 20.638.848 7.500.000 41.353.848 4.09x 
169.000.000 14.315.000 19.508.965 7.500.000 41.323.965 4.09x 
169.000.000 15.515.000 18.2o63.500 7.500.000 41.278.560 4.09x 
169.000.000 24.815.000 16.898.240 7.500.000 49.213.240 3.43x 
169.000.000 33.395.000 14.689.705 7.500.000 55.584.705 3.04x 
169.000.000 36.325.000 11.717.550 7.500.000 55.542.550 3.04x 
169.000.000 44.925.000 8.448.300 7.500.000 60.873.300 2.78x 
169.000.000 48.945.000 4.405.050 7.500.000 60.850.050 2.78x 

(1) The total ineome available for debt  service ate estimates prepared under the direetion of  the 
Administration of the System based on investment foreeast and assumptions believed to be 
reasonable estimates and with respeet to G:;cal years 1990 and thereafter are repeated. However.  
no assuranee can be of is given that the estimates will not materially differ from actual results in 

the future. 

(2) For illustration purposes as:mmes issuance of $!00.000,000 of Notes at ah average annual effeetive 

mterest rate of 7.5%. 

(3) Represents Total Income Available for Debt Serviee divided by Total Debt Serviee. ~!,, ~ s : "  

Constitutional Debt Power, Debt Limitations 

The discretion to direct the use of the Interest of  The University ofTexas System in the Available 
University Fund. after expenses, for eonstitutionally authorized purposes is vested in the Board. The 
diseretion to direet  the use of the one-third interest of The Texas A&M University System in the 
Available University Fund. after expenses, is vested h~ :he Board of Regents of The Texas A&M 

University. System. 

Axtiele VI1. Seetion 18(b). the Texas Constitution. authorizes the Board to issue bonds and notes. 
payable from all or any part of its Interest in the Available University Fund for the purpose of  (a) 
aequiring land with or without permanent  improvements. (b) eonstrueting and equipping buildings or 
other  permanent  improvements. (e) making major repairs and rehabilitations of  buildings and other  
permanent  improvements.  (d) aequiring capital equipment,  library books and library materials, and 
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~e! refunding bonds or notes issued under said section or prior iaw at or for System admin=stration and 
the component institutions of the System, The pledge and security created and granted in the 
Resolution is accomplished pursuant to the Constitutional Provision, 

The Constitutional Provision limits the aggregate amou ir of bonds and notes ~whlch are payable 
from the Board's share of the Available University Fund) that may be issued by the Board to amounts 
no¢ exceeding, at the time of issuance. ~0% of the cost value of investments and other assets of the 
Permanent University Fund. exclusive of real estate. As of August 31. 1985. the cost value of the 
Permanent Unive~ity Fund. exclusive of real estate, w~ $g.316.874.000. Accordingly. as of this date° 
after the issuance of $100.000.000 of Notes. the Board will be authorized to issue ah addítional 
$17.404.800 of bonds or notes payable fTOm itS Interest in the Avai|able University Fund. F'or the 
purpose of making these calculations. "cost value'" and "book value" are t reated as equivalent terms. 

The Constitutional Provision grants similar authority to the Texas A&M University System to issue 
bonds and notes for the purposes of that system, except that (a) such bonds and notes may be made 
payable only from and secured only by that system's one-third interest in the Available Univers~ty 
Fund, and (b) the aggregate amount ofbonds and notes which may be issued by that system is limited 
to 10% of the eost value of the investments and assets-bf the Permanent University Fund, exclusive of 

real estate, at the time of issuance. 

Future Financings 
The Constitutional Provision provides that. except for cases of demonstrated need and upon a 

vote of two,thirds of each house of the Texas Legislature, and except in cases of 6re or natural disaster. 
member institutions of the System may not receive any funds from the general revenues of the State 
for acquiring land, with or without improvements, for eonstructing or equipping buildings or other 
perrnznent improvements, or for major repairs or rehabilitations of buildings of other permanent 
improvements. Accordingly ,:'~'~'ía needs of the System for capital funds through the issuance of bonds of 
notes are on-going. While ihe Board h,05 no present intention to issue any additional Fund Priority 
Obligations or Notes during the remainder of 1985 and early 1986, the Board reserves the right to do 

so. 

Res iduat Funds After Payment of Bonds 

After the payment of annu~! debt serviee on the Fund Priority Obligations and after payment of 
the Notes and any other subordinate Lien obligations, const/tutional provisions appropriate the 
remaining amount attributable to the Interest of the University in the Available University. Fundas  
foliows: (a) first, the sum of $6.000.000 annually, for ten vears commencing November i, 1984. to 
Prairie View A&M Un,;versit.v. and (b) the balance to the 13oard for the support and maintenance of 
The University of Texas at Austin and for the administration of the System. 

15 

188 



i i  m m  l i r a  m m i i  m i i  l l l l  
m m u m B t l  m 

~.'~~w ~l,.;$DIS~ +$'~',,~Eí~$;",q.EO:) eST ~~ ¢,w OlSg$ p,t¿E~:!k0/'I2$~~ITT~C~'~~'~ rx't cmt C ;00 
~rcl :0 C"H t e i l  :íl~~ ~'l~¢'l~~s " i + , t  + l l a  ~.400. Vtu'.t SL~. JOB:  0 1 1 8 6 5  PCN:  0 2 0 . 0 0 . 0 0 . 0 0  S / N :  

08. ll~ 

5 

----72-_ 

PERMANENT UNIVERSITY FUND 

+ 
[ n t r o d u c t i o n  

The Permanent University F'und is a constitutional fund. created in the Texas Constitution of 1876. 
The assets and earnings of the Permanent University Fund ate dedicated to the uses and purposes of 
The University of Texas System and The Texas A&M University System. See "'Seeurity for the 
Bonds -- Available University Fund." A graphie summary and analysis of the relationship among the 
Perrnanent University Fund. the Available University Fund. the System and The Texas A&M Univer- 
sity System follows. Said summary and analysis is qualified in its entirety by reference to the full text of 
this OEicial Statement and to the documents, laws and constitutional provisions referred to herein. 
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UNIVIrRSITY LANDS 

I In¢ome 

U aí~~T, il7 Fuid 
$2.3 Bil l ion. curren~ Cosl vafl~¢ o fa l l  a.~~ts 
Inve~rl~nl in ~overnmcnts. corpo~z¢ bonds and e~u~tJes: 

|. ¢aRnot own more thmt .~-% oí" o11¢ ¢ompany; 
2. cannot mvest more thilln I% O1" PUF m o n c  

¢ompany; and 
3. dom¢:iuc cor¢~o,,'ations on|y. 

Oth¢r provisions aDDly 
Gaiml < l  l ld ls  l lmidm III Pan o( o l l l lm  

~ [nvestmcnl Incomc 

A ~  Uni~.r i i iy  FluM1 , ]  

A d m l m $ | r a l l O f l  1 

i 
I.~ tO Tcx~ A&M System 1 

A & M  System authonzed to issue bonds piyablc solely 
from its ~ of  Availabl¢ Univcrsl¢Y Fund. exccpt that 
i t i  l>o~mr to issu¢ bonds is l imited to 10% of  cost value 
of PUF. 

l 

~ Residual Incom¢ 

Residual Income Avadablc I 
lo U.T. Sysl¢m for sD¢clfied purpOs¢i J 

As interpreted by the Supreme Court and by the Attorney General of Texas. the Permanent 
University Fund must be forever kept intaet, and the proeeeds from oil. gas. sulphur and water 
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royahies, together with all gains on investments, all rentals on mineral leases, all lease bonuses aad all 
amounts reeeived from the sale of land must be added to the corpus of sucia Fund. 

Table lIl eontains a statement of  the annual growth in the Permanent University Fund (additions 
from income and gains required to become a part of the corpus) through fiscal year 1985. 

Fiscal Yesr E n d i n ~  

Prior to September 1. 1973 . . . . . . . . . . . . . . . . . . .  $ 
1974 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1975 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1976 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1977, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1978 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1979 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1980 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1981 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1982 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1983 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1985 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Totals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T^BLE HI 
PEILMAN "-~q" b.'NIVEBSITY FUND 

(AnBual Fund Growth - -  000 omítted) 

Oil. Gas Minr, a'al 
& Sulphur L,nme Other Total 
Rovldties FJonus¿~ ~ u r c m  Additions 

391,834 $'22.6.445 $ 51.076 $ 669,355 
31.541 12.542 846 44.929 
58.512 8.266 710 67,488 
70.1o.23 15.379 (12,676) 72.826 
76.598 13.862 1.012 91,472 
76.845 18.573 1.832 97. °-50 
76,637 10.818 3.043 90.498 

119.356 "253 3.041 122.650 
160.285 98.282 4.316 262.883 
178.286 on...__.ool 7.886 206.393 
154.702 742 21.431 !76.875 
145.186 7.254 27.462 179.902 
135.422 244 98.687 234.353 

$i.675.327 $432.881 $208.666 $2.316.874 

Assets 
In the early years of the Permanent University Fund. approximately 2.000.000 acres of land. 

Iocated principally in nineteen West Texas Counties, were granted as the permanent  initial endow- 
ment of the Permanent  University Fund. No land has been sold and, as of this date, land holdings of the 

Permanent University Fund total app~roximately ~100.000 acres. 
Table IV lists, as of August 31.19&5. the distribution and book value of the assets of the Permanent 

University Fund. with land being earried at nominal value. 

Ttd3L~ IV 
ASSETS OF THE pEILM&~TKNT UNIVERSITY FL.~D 

(As of August 31, 19¿15j 

C a • h  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commercial Paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
U.S. Treasury and Ageney Seeurities . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FHA Real Estate Mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Corporate Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Common Stocks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Convertible Preferred Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Preferred Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Land(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(1) Land value is reported on the basis of nominal vaiue. 

Book Value 

$ 15.902.215 
232.186.514 
718.626,851 

5.007.273 
712.468.087 
624.422.639 

2.501.6'25 
5.759.500 

10.027.384 

$2.326.902.088 
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lnvestment Responsibili~" 
The responsibility for managmg and investing the Permanent University Fund is constitutionally 

assxgned to the Board. The Board eurrently emplo.vs seven investment eounseling 6rms to provide 
professional guidance in optimizing investment performance while eomplying with I¢gal timitations 
and poliey guidelines. The Board for Lease of Univérsity Lands. composed of representatives of the 
System. The Texas A&M University System and the State Land Commlssioner. i5 responsible for 
developing and approving oil. gas and other mineral leases. 

The Board additionaUy appoints a six.member Investment Advisory Committee of eitizen mem- 
bers whose pas~cular qu~iGeations and experience qualify them in the opinion of the Board to advise 
the Board and the Administr'ation of the System with respeet to investment poliey, planning and 

performance evaluations. 

The principal administrative'oHeer responsib[e for the management of the Permanent University 
Fund is the Exeeutivé Viee Chanee]lor for Asset Management. He is supported by a staff of more than 
100 employees, eonsisting of ~ànalysts. aceountants, geologists and other support personnel. His duties 
and powers inelude the power to make and exeeute daily investment deeisions consistent with legal 

limitations and policy guidelines. 

The Texas Edueation Code addi~onally requires the Board to employ a well reeognized perform- 
ance measur~,ment serviee to evaluate and analyze the investment results of the Permanent Unversity 
Fund with other publie and private funds having similar ohjeetives. 

Eligible Investments and Standards 

Under curTent provisions of the Texas Constitution. the Board is authorized to invest the 
Permanent University Fund in securities, bonds or other obligations issued, insured or guaranteed in 
any manner by the United States Government or any of its ageneies, and in sueh bonds, debentures of 

~obligations, and preferred and eommon stocks issued by eorporations, associations or other institutions 
as the Board deems to be proper investments: provided, however, that no more than one pereent of 
the Permanent University Fund may be invested in the seeurities of any one eorporation, nor shall 
more than tire pereent of the voting stock of any one eorporation be owned: provided, further, that 
stocks e]igible for purehase shall be restrieted to stoeks of companies ineorporated within the United 
States which have paid dividends for five eonseeutive years of Ionger immediately prior to the date of 
purehase and whieh, exeept for bank stoeks and insuranee stoeks, ate listed upon ah exchange 
registered with the Secuñties and Exehange Commission of its suceessors. 

In addition to eonstitutional restrietions, Board tales provide that (a) eorporate bonds and 
preferred stocks must be rated "'Baa. .... BBB,'" or higher, or ir not rated, must in the opmion of the 
Board's investment staff be of at least equal quality to sueh ratings: and (b) commereial paper must be 
rated in the top two quality elasses by Moody's Investors Service of Standard ¿x Poor's Corporation. 

The l~esolution requires the Board to móantain and invest and keep invested the Perrnanent 
University Fund in a prudent manner andas required by law. In making eaeh and all investm~nts, the 
Texas Constitution requires the Boaxd to exereise the judgment and care under the eireumstanees then 
prevailing which meñ of ordinary prudente, discretion and intelligence exercise in the management of 
their own affairs, not in regard to speculation but in regard to the permanent disposition of their funds, 
considering the probable income therefrom as well as the probable safety of their capital. 

To the best knowledge and belief of the Board. the Board's investments, praetices and polieies are 
in full complianee with the requirements of the Texas Constitution and the Resolution. 

In aecordance with state law. the books, reeords and aceounts of the Permanent Univeísity Fund 
and the Available University Fund. as well as the other books, records and aeeounts of the System, are 
conducted by the State Auditor. ah oFSeer of the State of Texas. Due to the number of state ageneies 
and departments audited, signi6eant delays in reeeiving audits are sometimes eneountered. 
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T H E  AGBEEMENT/,~ND #~¿V Ol .Vh .G NOTE 

The Resolution authorizes the execution of a~C~edit Agreement (the "'Agreement"). dated as of 
Deeember  1. 1985. among the Board. MBank Dallas. N.A. (the "Bank") and MBank Austin. N.A. ( the 
"Agent") .  whereunder  the Bank agrees to lend the Board from time to time amounts up to. but not to 
exeeed the "Bank Loan Commitment" .  sueh amounts ate referred to in the Agreement  2s "'Advances". 

The Bank Loan Commitment ' in i t ia l ly  shall be $109.000.000. 

i~ Advknees made under  the Agreement  shall be made in such amount as may be requested bv an 
Authorized Representat ive to refund amounts due of to come due under  one of more Notes. including 
anv amounts payable a s a  result of  the exereise of  any tender [or purehase provision eontained in the 

Notes. 

The obligation of the Bank to make any Advanee. when so requested by an Authorized 
Flepresentative, is subject to reeeipt  by the Agent of a "'Notiee of Advanee'" as required by the 

Agreement  and to the satisfaction of the following further conditions: 

(a) At the time the Advance is made.' the Board shall not have commenced  a voluntary case 
of other p coeeeding seeking liquidation, reorganization,:or o ther  relief with respeet to itself or its 
debts under  any bankruptey., insolveney of other similar law now of hereafter  in effect or seeking 
the appointment  of  a trustee, reeeiver,  liquidator, eustodian, of other  similar o~icial of it or any 
substantial part of  its property,  stmll not have made a general assignment for the benefit  of  its 
creditors. ,hall aot have declared a moratorium with respect to its debts, shall not have failed 
generally to pay its debts as they beeome due, and shall not have taken any action to authorize any 

of the foregoing; and 

(b) At the time the Advanee is made. no invol~,~tary case of other  proeeeding shall have 
been commeneed  against the Board seeking liquidation, reorganization of other  r e l i e f  with 
respect to it or its debts under  anv bankruptey,  insolveney of other similar law now of hereaf ter  in 
effeet and no tcastee, reeeiver, liquidator, custodian of other  similar o~icial of it of any substantial 

par~ of its property shall have been appointed. 

In addition, the Bank shall have no obligation t0 'make ah Advance to the Board to pay the principal of  
or anv interest on any Projeet Notes whieh were issued by the Board after reeeipt  by the Paying Agent. 
the óealer ,  and ah Author ized  Representat ive of  a "'Notiee of Default'" under  the Agreement.  

The Agreement  s~ets forth the proeedures  by whieh the Bank shall transmit funds to the Paying 

Agent for the account  of ' the  ho}ders of the Notes. 

The  obligation of the Board to repay the Bank the principal of. and all other  amounts payable in 
respect  of. the Advances shall be evideneed by a single revotving note (the "Revolving Note" ) .  
payable to the order of the Bank. Pursuant to the terms of - the  Resolution, the payment  of the 
Revolvíng Note is seeured by, the  Board in the same manner  and on a parity with the Notes. 

• ABSENCE OF L I T I C A í I O N  

: The Board is not a partv to any litigation or other proeeeding pending or. to its know}edge. 
threatened,  in any eourt, ageney of other  administrative body (ei ther state of federal) whieh, ir 

ide~~~<dverselv te . the Board, would have a material adverse effeet on the financial eondition of the 
dee . "7 _ " E ,, • ;~, ~,,,,A ,~~ the, Interest  of the Universitv of  Texas System in the 

..... Board. t~e t-erma~,ent umve[s,,.~ . . . . . . .  _ : ~ _ L.__  e,_.~ of ' to  the Board's knowledge 
v lable Univers~v Fuñd ~.iid n'o litigation of anv nature nas o~=-  m~,~. - • 

A al • - 'Y " ":, -~L'" ~" :~':-[ . . . .  "^;n thé issuance or deliverv of the Notes or which, would  
.~ •< ~ten rLwhicn seeKs to>re~I aíxI u~ ~,uv, - thre,, ' ~ ? ,  . ~ : [  ;" • . . . . . . . . . .  anner  ,~uestionir~g the vahdtty oí  
~"-'q'~:~: affc~ét the provisions made tor-t~eir payment  or seeumy,  or m ~.,,y -, "~ ~. 

,>:. ' t h e  Notes. 
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LEGAL MATTERS 

ineident to the authorization issuanee and sale of the Notes a~'e subjeet to the 
Leg.~l matters _ , , ; ~ . .  c-,- . . . . . .  nd of MeCalI. Pàrkhurst & Horton 

unqualifl'ed approval of the Attorney GeneraJ ot the ~tate o~*:.~~-, ,, 
and Virtson & Hkins. Co-Bond Counsel to the Board. Whose approving opin,on will be printed on the 
Bonds. Co-Bond Counsel were not requested to partieipate, and did not take part. in the preparation of 
this O~eia! Statement exeept as heréinaher noted, and sueh firms have not assumed any responsibility 
with respeet thereto of undertaken to verify any of the information eontained herein, exeept that. in 
their eapaeity as Co-Bond Counsel, sueh firms have reviewed the information relating to the Notes and 
the P, esoluñon eontained under the eaptions "THE NOTF, S.'" "SECURITY FOP, THE NOTES" (exeept 
['or information eontained under the subheading "Ineome. Debt Serviee Requirements and Coverage,:'" 
"'Constitutional Debt Powers. Debt Limitations'" and "Future Hnaneings"). "'TA,'( ]LXEMPTION'" and 
"'LEGAL INVgSTM F.NTS iN TE'gAS'" in this O~eial Statement. and sueh Grms ate of the opinion that 
the information relating to the Notes and the Resolution eontmned under sueh eaptions is a fair and 
aeeurate summa~' of the information purported to be shown. The payment of legal lees to Co-Bond 
Counsel in eonnee~on with the issuanee of the Notes is eontingent on the sale and delivery of the 

Notes. 

T.-kX F~XF_.M PTI 0 N 

In the opinion of Co-Bond Counsel, interest on the Notes is exempt from ali present federal 
ineome taxes under applieable statutes, published rulings, regulations and eourt deeisions existing on 
the date of sueh opinion. The laws. regulations, eourt deeision~ and administrative regulations and 

• on whieh the conelusion stated in such opinion will be based are sub)eet to 
published ~hlen~So:~~is. the Treasurv Department and later judicial and administr T M  deeisions. 
ehange by 

LEGAL INVESTMEaNTS IN TEXAS 

The Notes ~~re legal and authorized investments for banks, savings banks, trust eompanies, building 
and loan assoeiations, savings and loan assoeiations, insuranee eompanies, Gdueiaries. and trustees, and 
for the sinking fund of eities, towns, viilages, sehool distriets, and other politieal subdivisions of publie 
agencies of the State of Texas. The Notes are eligible to seeure deposits of publie funds of the State. its 
ageneies and volitieal subdivisions, and are legal seeurity for those deposits to the extent of their 
market value. ~Ü review by the Foard has been made of the laws in other states to determine whether 

the Notes are legal:investments for various institutions in those states. 

~:' RATING 

Rating applieation has been m~de to Standard & Poor's Corporation (+'Standard & Poor's") fora 
rating on the Notes. An explanation of the signifieance of such rating may be obtained from Standard 
& Poor's. The ratings reflect onlY the views of such organizations at the time such ratings were given. 
and the Board makes no representation as to the appropriateness of the rating. There is no assuranee 
that such rating will continue for any given period of time or that it will not be revised downward or 
withdrawn entirety by such rating company, ir in the judgment of sueh rating eompany, eircumstanees 
so warrant. Any such downward revision or withdrawal of the rating may have an adverse effeet on the 

market priee of the Notes. 
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OTHER M ATTEBS 

The financial data and other mfo,-'rnation contair~ed h¢rein have been obtained from t|~e Board's 
records, financial statement~ and other ~ources which are believed to be reliable. All of the summaries 
of the statutcs and documents eontained in this O~cial Statement ate made subject to all of the 
provislons of such statutes and documents. The sumrnaries do not purport to be complete statement5 
of such provisions and ret'erenc¢ is made to such clocuments for further informatton. Reference in 

made to original doc~jments in all respects. 
#; 

Michael E. Patrick, 
F~ecu.ti~,2e Vice Chancellor for Asset 

Managemtnt. The Unit:ersity of Te-ras S~/stem 

21 

- 1 9 4  - 1046 



m m  II~W" I ! / m 
J I I !  

APPENDIX A 

THE UNIVERSITY OF "rE.'L-kS SYSTEM 

Histo~. Administrafioa. Sourcts of Funding 
The Unlverszt.~ ofTexas System commenced in 1883 with the opening ofThe University of Texas 

%ustm Todav the Svstem is one of the largest educational orgamzations in the United States and 
a " "" " • ~~~ '~-- : . . . . .  ction research and public service throughout the 
through )ts component l n S t l t t , , ~ ~ l o n s  provlue:'~ In)t* u 

State. )í~< 
í 
'1 A 

The Board consists of nine regents who serve without pay. Members ate appointed to staggered 
s~x,vear temas. Administration of the University confortas to that ofleading American :miverstties. The 
Sys~em is headquanered in Austin. Texas, and is supported by State appropriations, private gifts and 
endowments, Federal appropnations and grants, studem tuitions and lees, its lnterest in the Available 
Universlty Fund. and miscellaneous sources. The percentage division ofthese fund sources for the fiscal 

year ended August 31. 1985 is as foilows: 

50.4% 
State A ppropriations ............................................ " ................................... 10.2 
Federal Funds ........................................................................................... 15.3 
Sales and Service of Hospitals ................................................................. 5.2 
Private Gifts ............................................................................................. 3.5 
Student Tuition and Fees ......................................................................... 5.9 
Sales and Services of Auxiliary Enterofises ............................................ 
Endowment lncome (lncluding Allocations from Available 

3.9 
University Fund) ........................... 7":'" ................................................... 5.6 

~ Sales and Service of Education ACUvmes and Other .............................. 100.0% 
Tota,l ...................................................................................................... 

Instimtion-I Enroilment 
The preliminary 1985 fall student enrollments at the teaching institutions of the Systern are as 

shown below: 

23,112 
U.T. Arlington ... ................................................................................... " 47,833 
U.T. Austin ........................................................................................... 7.180 
U.T. Dalias ........................................................................................... 14, I 19 
U.T. El Paso .......................................................................................... 1,905 
U.T. Permian Basin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12;137 
U.T. San Antonio ................................................................................. 3,676 
U.T. Tyler ............................................................................................. 1.433 
U.T. Health Science Center at Dallas .................................................. 1.640 
U.T. Medical Branch at Galveston ...................................................... 2,586 
U.T. Heaith Science Center at Houston...: ........................................... 2.208 
U.T. Health Science Center at San Antomo ....................................... I 17.829 

Total .................................................................................................. -' 

Discussion of General Academic lastitutions 
The U, iversity ofTe.xas at Arlington. which has the fifth largest university enrollment in the State 

ofTexas, is located in Arlington, between Dallas and Fort Worth. Serving both a resident and commuter 
student body. the mstitution offers 96 degree programs at tbe baccalaureate, master and doctoral ievels. 
Degree programs are offered through the Coileges of Liberal Arts. Scienee, Engin,-'eñng, and Business 
Administration: Graduate Sch~~l of Social Work: lnstitute of Urban Studies, which is a statutory unir: 
School of Architecture and Environmental Design; School of Nursing; and Center for Professional 

Teacher Education. 

The Universm" of T~:~:as at Altstin is a major research university with many nationally ranked 
academic programs at the graduate level. Its library coil¢ctions and i~sc, arch resourees ale ranked among 
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the finest =n the world. The present site has expanded into more than 300 acres smce ciasses began on 
the original 40 acres near downtown Austin. Additionally, Univershy-owned propeny located in other 
arcas of Ausun includes the Baicones Research Center and the Brackenridge Tract. partiaily used For 
mamed student housing. The McDonald Observatory. on Mount Locke in West Texas. the Marine 
Science [nstitute at Pon Aransas and the Institute for Geophysics (Galveston) on the GulfCoast op¢rate 
as sp¢cialized r¢search untts of The University of Texas at Austin. 

The L:ntversttv ofTexas at Dallas was ¢stablished in 1969 as an upper-level institution and offer~ 
curncula leading io more than 50 d¢l~'ees at the baccalaureate, master and doctoral levels. This 
Universitv is structured to me¢t the-a¢eds of the ¢ommunity coll¢g% graduate throush its underlp-aduate 

r rams'and, at the same time. maintain high quality graduate prorratas and continue to att~~";,:one 
órft~e state s iargest budgets for sponsored research activiti¢s. Those a¢tiviti¢~ ate enhanccdbY~~ eampus 
of more than 600 acres. A graduate level school ofen~n¢¢ring was reeently appmved for:the University. 
The Callier Center for Communieation Disord¢rs. ah internationally reco~ized t¢achin$ r~s¢areh a.nd 
treatment organization, is located near downtown Dalias. S¢veral prominent ¢duc=tion related agencz¢s 
also ate Iocated on the campus, including Southw¢stern Legal Foundation and the Association for 

Higher Education of North Texas. 

The Universitv ofTexas at El Paso was ¢stablish¢d by the l.~-sislature in 19 ! 3 as the Texas Schooi 
of Min¢s and Metallurgy. It was renamed the Coll¢ge of Min¢s after b¢¢oming a branch of the System 
in 1919. changed to Texas W¢stern Coile~ in 1949 and. sinc¢ 1967, has b¢¢n The University of Texas 
at El Paño. Eoth baccalaureate and graduate d¢grees are offered in more than 60 majors through six 
Coileges: Business Administration, Education; Engin¢¢rin~ Liberal Arts. Nursing and Allied Health 
Scienc¢s. and Science', plus the Graduate School. The University is accredited through the doctoral level 
bv the Southern Association of Colleg¢s and Schoo|s and offers a doetorate in G¢oio&ical Sciences. The 
iócation on the Texas-Mexico border brin&s many students from Mexico to the campus. 

The University of  Te_ras of  the Permian Basin in Ode~sa op¢ned for class¢s in S¢ptemb¢r 1973. 
As direeted by the Texas l,¢gislature in 1969, U.T. Permian Basin admits only upper-level students, 
and offers bacealaur¢ate d¢srees in 27 fields and masters d¢grees in 15 fields, lnnovative classroom and 
laboratory t¢chniqu¢s are emphasized, esp¢~ially self-paced instruction, exp¢riential i¢arning and op¢n 

laboratory and art areas. ;! 
/ :  

The University o fTexas at San Antonio was authorized by the Texa5 ~ s l a t u ~  in 1969. Graduate 
programs w¢re initiated in l¢a~d faciliti¢s in Jun¢ 1973; during the summer of 1975, the University 
moved to a 600-acre campus in northw¢st San Antonio. Junior and senior studmats were admitted in 
Septembcr 1975, and freshmen and sophomores were enrolled in the summer of 1976, when the first 
ph=~ of campus construction was completed. The institution is a part of the Southwest Research 

Co:nsortium. 

The University of  Texas at T.vler b¢came a part of the System in ! 979 by action of the Texas 
Legislature. Created in 1971 as Tyler~;State College. the institution beeameT~~,as Eas~,ern University 
in 1976. The upper-division (junior añd senior) and graduate institutionJ~;;ocatee in the heart of Eas~ 
Texas midway betw¢¢n Dallas and Shreveport. The four schools withiíi~t}~e university orl~nization are: 
Business Administration. Education and Psychology, Liberal Arts, and Scienc,~ and Mathematics. 
Currem d~ree programs inc!ude 48 bachelor deg.rees in 33 academic arras and 15 masters degrees in 

nine fields. 

The University ofTexas Instit,te o[Texan Cuhures at San Antonio. found~ asa worid's fair exhi bit 
for HemisFair '68. has grown into a Statewide resource and information center concerned with the 
people and history ofTexas. Visitors numbered more than 300,000 iast year. The lnstitute is the learning 
and communication center for the history, culture and folklore of T¢xas. The exhibir fioor containing 
displays, artifacts, histoñc photo~'aphs and vignettes on Texas history has been expanded to a teaching 
laboratory with 165 trained volunteers and staff members providing living history demonstrations of 
foik customs and crafts. The production staff serv¿-s museums a~ross the state with design, photography 

and exhibit fabrication. 
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Health Rel,ted Institutions 
Tire Cntverstt/ ot" Te,xas Heahh Sctence Center a t De~las was establisfied in the rail of 1972 asa  

component :nstitution cons~sttng of the exlstmg Southwestern Medical School, the Graduate School of 
Btomedical Sciences and the School of Allied Health Sciences. Southwes~ern Medical School was 
founded as Southwestern Medical College in 1943 b.,, the Southwestern Medical Foundatton and was 

9J,9. More than $68 million in buildings and facilities have been added in the 
adcied to the System m lcenter to engage in significant programs ofteaching, research ~añd pauent care. 
las~ decade to enable the 
$outhwestern Medical School now graduates over 200 physicians each year while the Graduate School 
O f Biomedical Sciences and the School of Allied Health Sciences graduate a total of more iban 180 health 

s~nenusts and professionals. 

The (,'ntverstt)" o/" Texas Medical Branch at Galveston is the state's only multicztegorical health 
referral center and serve~ asa major health resource and F, eatth referral center for much ofthe Southwest. 
The Medical Branch includes the oidest medicai school in Texas, founded in 1891, and now has the 
10th largest medical school in the U nited States. In addition, UTM B consists of the School of Nursing, 
School ofAllied Health Sciences, Graduate School of Biomedical Sciences, Marine Biomedical lnstitute 
and Institute for the Medical Humanities. UTMB has undergone rapid expansion in the past two 
decades and now includes some of the most sophisticated health care facilities in the nation. The 
Medical Branch employs approximately 7,400 people, making ir the largest single employer in 

Galveston County. 

The C'niversitv of Texas Heahh Science Center at Houston, the largest of the health science 
universities in the System. consists of eight components, six of which ate schools ~ the Dental Branch 
(established in 1905 as the Texas Dental College): the Graduate Schooi of Biomedical Sciences ( 1963): 
the School of Public Health in Texas ( 1967): the Medical Schooi ( 1970); the School of Nursing ( 1972): 
and the School of Allied Health Sciences (1973). The Division ofContinuing Education and the Speech 
and Hearing lnstitute complete the eight components. With its 668 full-tirñe and 138 part-time faculty 
in eight teaching and research buildings, the Houston Health Science Center also is the largest 

institutional member of the Texas Medical Center. 

The C'niverstt.r of Texas Health Science Center at San ,antonio was estabtished in the fall of 1972. 
The operational units of the Health Science Center include schoois of Medicine. Dentistry. Nursing, 
Allied Health Sciences and Graduate Biomedical Sciences. Expanding programs both in research and 
instruction have allowed the institution to maintain its role as the heart of the South Texas Medical 
Center. The Health Science Center has earned a reputation asa  first class re,search institution and is 
actively involved in its tole as ah educator of health professionals. 

The (,'niverstty ofTexas S.rstern Cancer Cent:.r is the official State agency for the care of Texans 
with cancer, for training and research in cancer, and for activities related to prevention of that disease. 
With M. D. Anderson Hospital and Tumor tnstitute at Houston as its hub. the Cancer Center also 
includes a 1 I 0-bed Rehabilitation Center for recovering cancer patients, the Anderson Mayfair patient 
and family hotel and the 1,100-acre Science Park. Since the hospital opened in ! 944. more than 165.000 
persons with cancer have been treated there. At least 10.000 heaith professionals and scientists have 
received training at M. D. Anderson Hospital. Cancer Center researchers are involved in more than 525 
scientific projects aimed at cancer control and prevention. The Science Park in Central Texas includes 
two divisions devoted to cancer research and veterinary resources. 

The L'ntversit.r ofTe::as Health Center at Trler is the primary facility for patient care. education, 
~~;~ and research in diseases of the chest. The institution became a part of the System on September I. 1977. 

by action of the 65th Legislature. The Health Center's mission was expanded at that time to include 

its patient care; facilities a s a  teaching hospital. 
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THE UNiVERSITY OF TEXAS SYSTEM 

CONDENSED STATEMEN'r OF ASSETS AND NET WORTI4(II 

Fiscal Year Eaded Aul~t¢ 3 I. 

APFENDIN B( I ) 

1981 1982 1983 1984 198542) 

A~fTS: 
Cu rr¢n~ Funds: 

General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Auxlliary Entcr~ns¢'s and Act,vate~ ........... 

D¢.silnated ................................................... 
Res;ncled ..................................................... 

Tola l  Current Funds ................................. 
loan Funds ..................................................... 

Endowment  and Simi lar Funds: 
Stme {Pe~-rnancm Umvcr~~ty Fund) ............ 
01h¢'r [han S[ate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total  Endowment  and Simi lar  Funds ..... 
Annu~ty and Life [ncom¢ Fund'$ ..................... 
Av i t [ab |e  Umvcrs~ty Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Plant Funds: 
U nexl>eaded ................................................. 
Renewals and Replacements ....................... 
Fund for Re~lremem o f  Indehtedness ......... 

148.292.519 $ 156.153.972 $ 227.027.921 S 247,981.349 $ 268.600.000 
4t.086.421 49.707.283 54.386.358 69.045,~26 75.000.000 

170~$0.925 217,800.724 268.112.875 258.443.462 279.900.000 
~~ ~ 235.307,561 234 457~856 29 ~ 377.193 319~900.00Q . . 8 , 7 9 6 , . 7 4  , " '  
588.426.139 65R.969.54~) ~~303.985~010 870 847,830 943.4(X).(X)O 

38.590.766 4 0 ~ 6 0 2 . 7 5 9  44,900,251 49.506,865 5 4 . 5 0 0 ~ 0 0 0  

1.529.378.125 1.735.771.704 1.912.646.657 2.092.548.880 2.326.900.000 
144,822.583 186..846_~~894 245.694,952 3 9 456.771 389t500;000 

1.674~200.708 I ~922:""--~ 18.598 2~t 58~34 1,609 2.412.005.651 2:716.400,000 
4.015.977 4.270;~..4 ~ 4,386~ 988 4.226A82 -:- 4~600,000 

47.068.980 59,393,741 59,206.856 72.965,47~ 69~000.000 

270.703.051 
6.734.106 

89.173.578 

278.900.348 267.487.890 297.931.609 326.200,000 
8.516.618 7.120.412 7.709.931 8,300.000 

93.410.709 95.856.259 II0.710.094 II 1.900.000 
2.125.924~201 2~294.183,734 2:507,801,796 2¿46.000.000 
2 506.751 876 2,664,648~.~95 2~924.153.43__00 3~192:~00~000 

35,083, 7S{~ 37,333.7 I '~  ~.697.69.6 50.800.000 

90.698,279 68 935:844 82.075.062 90.700.000 
5. ! 36.992.425 5.703.866.878 6.296.328.367 6.9.¿0,400.000 

971.939.797' 1.078.80~.0~_ 
$5.861.600.00O 

Inveslcd in Plant ........................................... 1.951,020..166_ 
~.¢Totat Plato Funcls ..................................... 2.317 63 i .20 I_ 

Allenc'/ Funds ................................................. 29,503A53 
DEDUCT: Interfund Group Accoun~s ............... 73~26! ,894 

Gm~,NO TOT^L AS3ETS ............................... 4.626. 175.330 
Less: Total Laabiliues (not includm$ ordcrz 

and contrac'.~,) ................................................ 789,319.094 785.988,129 825~706;649 
FUNO BALANCE3 (t.¢.. Nel Worlhl $3.836.856.236 $4,351.004 296 $4 878,160.229 $5.324.388,570 

{I) The Untverslty ofTexas Sys~em uses the modified accrual mcthod of accoun~m| prescnbed for Colleges and Umversitte~ as set forlh 
Cc;llefe~ and Umver~tly B~~ne's3 Admimslratton. Revtsed Edition. 1974. 

12~ Prel|mmary.: unaudhed 
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THE UNIVERSITY OF "rE.x~S SYSTEM 

CL RRENT REVENUES. EXPEND[TURES AND MANDATORY TRANSFER.S41 } 

APPENDIX B(2) 

.-.. 

Fiscal YearKndedAut,  ust 31. 

1981 1982 1983 1984 198~2) 

Tu,uon ancl Fees .................. S 
Federal FunOs ..................................... 

Sla]e AQProorla[lon~ ............. 

Pn~ ale Gffts ............................................................ 
Endo~,mcn: [ncome ~lncluaes Transfers from 

-Xsadat)lc Umverslt~, Fund) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sales ana Ser~,ces of -XuxH~ar~ Enteronses .......... 
Sates and Ser',~ccs of Hosp,tals ano Chn,cs. 
Profess~onal Fees ................................................... 

Sales ancl Ser~ ,tes of Educanonal Depanmems 
and Ot~er Ser~,ces .......................................... : . . .  

To,'aJ Current Re~enues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(.-~ ARE".T E'~~I:'~.;)ITL RI.~ ~",1) M~.~I),~T()R'~ 
TR,~'-,st kRS 

Educatmnal an~ General ........................................... 
~u~d~ar~ En[erDnses ............................................... 
Mandator-, Transfers .............................................. 

Total Current Expendnures and Manda[ory 
Transfers ........................................................... 

EXCE~ RE~.t',t ts O~.fK EXPENDITLRIL% ~,,NO 
%|* %D~TOR~r T R,~*~¢.F F R~ ............... , .......................... 

$5.256.693 
[85.711.999 
672.548.506 

56.685.641 

28.S':0.244 
68.306.297 

198.~96.158 

67.724.050 
1.333.~99.588 

S 59.036~24 $ 61.93-L707 S 6.t.924,284 S 68.000.000 
180.387.675 179.785.974 188.382.504 ! 96.300,000 
gl9.657.916 921.708.827 943.976.556 966.600.000 
68.259.677 80.689.465 ¢0. l 14,683 99..~00,000 

40.025,397 52.391.655 68.20g~.35 75.800.000 
80~32.658 9".082.396 102.697.168 114.200.000 

241L670.301 278.50[.J38 (i~~ 285.632.549 293.100.000 

90.636.591 74.960.624 89.629.200 107.100.000 
1.587.536.439 1.742.054.986 t.833.561.179 1.920.600~000 

1.144.811.625 1.340.635.540 1.498.598.949 1.62.~.843.582 1.705.4~0.000 
83.192.241 95.195.123 104.758.914 116.490.743 1 2 2 . 0 0 0 . 0 0 0  

26.690.578 26.059T335 38.76(í).677 54.047.509 56.600.000 

,1.254.694.¿,1A 1.461.889r998 

$ 78.905.1 ~ $ 125.646.~I 

1.642.118.540 1.796.381.834 I~884,000,000 

$ 99.936A4,6 $ 37.179.34S $ 36,600,000 

, I r The L'm,. ersn.~ o fTcxas System uses z,hc modif icd accrual memod ofaccounun$ prescnbed t'or Co l l ~ *s  and Unlversmes as set fonh  in Co/leRes 
, z n ü  C m ~ c r ~ t t i  ~ B , ~ m e s ~  . 4 d m m t ~ t r a t t o n .  Revls¢d EdRaon. 1974. 

,.'~ Prehmma~ unaudlted 
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APPENDIX B(3) 

T H E  U N I V E R S I T Y  OF TEXA5 S Y S T E M  

I%DEBTED~,ESS NOT PAYABLE FROM AVAILABLE UNIVIrRSI "I~~ FUND 

I&$ and 

Orillmal Aullust 3 I. .~laxJmum Res¢t~,,~ Funds 
A rr, oun¢ 1985 P&! 4ui~ust 31. 
I ssu~l Oulsttndtng Requiren'~nts 1985 

The Un:verslt~ of  Texas System 
General  T u m o n  Revenue Bonds. 

Series 1971. i972. 1972-A and 
1978 ................................................ $149,280,000 

The Universl" ,~f Texas at Austin 
D o r m i t o ~  .~. c . e n u e  Bonds. Serles 

1954 ................................................ 
Student Umon  Revenue Bonds. 

Series 1958-B .................................. 
Housing System Revenue r~onds. 

Series 1967 ...................................... 
Building Revenue Bonds. Series 

1974 and i 978( 1 ) ............................ 
Marned  Student Housing 

Revenue Bonds. Series 1971 and 
1981 ................................................ 

C o m b m e d  F'ee Revenue Bonds. 
Series 1971. 1972. 1973 and 
1978(2) ............................................ 

Building Revenue Bonds. Series 
1969 and 1983 ................................ 

Parking Facilities Revenue Bonds. 
Series 19841 ..................................... 

The Un,verslt> of  Texas at Arlington 
Student Center  Fee Revenue 

Bonds. Series 1960 ......................... 
G y m n a s i u m  Fee Revenue Bonds. 

Series t 961 ...................................... 
Housing System Refunding 

Revenue Bonds. Series 1963 .......... 
Student Fee Revenue Bonds. ~~ 

Series 1964, 1966 and 1968 ........... 
C o m b m e d  Fee Revenue Bonds. 

Series 1971-A. 1973. 1973-A. 
1974. 1978 and 1985 ..................... 

A p a n m e n t  Revenue Bonds. Series 
1978 ................................................. 

9% Apar tment  Revenue Bonds, 
Series 198- ~ ...................................... 

The Universit.v of  Texas at El Paso 
Texas Western College Student 

Union Revenue Bonds. Se r i e s  
A&B of  1967 ................................... : 

Building Revenue Bonds. Series 
1969 ................................................. 

$111.165,000 $I1 ,023,374 $15,782,695 

3.402.000 1.295.000 155,850 525.228 

1,220,000 268.000 86.555 443.358 

16.500.000 12.600.000 895.690 1.857,758 

59,310,000 47.705.000 4.221.548 12.912,972 

8.850.000 8.195.000 943.463 1.135,168 

80.710.000 63,490.000 5.696.573 7.562.350 

54,000,000 48.435.000 5,024.595 8.611.384 

3.000.000 3.000.000 376.424 376.649 

¿0.281 

42,315 

203.350 

351.450 

600.000 142.000 

650,000 184,000 

1.806.000 746.000 

6.285.000 3.260.000 

37.800.000 32.682.000 3.217.144 

1.500,000 1.2!5,000 134.063 

950.000 950.000 106.900 

94.699 

99.914 

136.761 

~65.267 

" 7~," 107 , ~ ,  

_,951o,o 

3.158.000 2,233,000 195,045 304.142 

8.500.000 6,995.000 567,480 1.048.4.3ó 
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Orillinai ~,ullus! 31. %lnzim,.m Rt,.,~.mpe F u ~ s  
,~ moun¢ 1985 P&l A q ~ t  31. 
I $$1~ '~1  Ou!$!irldinll Re.qulr~uet~!l I ~ S  

C-omDineO Fee Re , enue  Bonds. 
Series 1~70. 19~'!. 1973, 197,~ 
and 19 "rq . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

The Umverslt.~ o f T e x a s  at Dallas 
C o m b m e d  Fee Revenue Bonds. 

Serzes 1978 ...................................... 
Utiht~ Reserve Bonds. Series 

1980 ................................................ 

The Univers~t) o f T e x a s  at Tyler  
Texas Eastern Urliversit.v 

C o m b m e d : F e e  Revenue Bonds. 
Series ! q76 ...................................... 

The Umver~u.~ of Texas at San 
-~,ntonio 

C o m b m e d  Fee Revenue Bonds. 
Serles 1980 and I ~84 ..................... 

Utility Revenue Bonds. Series 
1980 ........................................... . .... 

The Umvers l ty  of  Texas  Health 
Science Center-Houston 

Housing System Revenue Bonds. 
: Series 1981 ...................................... 

Galves ton  Medical Branch 
Endowment  and Hospital 

Revenue Bonds. Serles 1973 .......... 

M.D. Anderson Hospital  and T u m o r  
lnstitute at Houston ,:- 

Endowment  and Hospital  
Revenue  Bonds. Series 1972 and 
1976 ...... :, ........................................ 

..3.__.76 I 21.000.000 I 7.935.000 t .558.870 "~ "~" " 

9.000.000 8.000.000 698.700 1.07 I, 192 

10.125,000 8, 770.000 1.01 i.905 1.169,485 

1.750.000 1,385.000 158.250 

z 

175.875 

16.500.000 15.755.000 !,803;190 1.664,265 

9.775,000 8.470.000 978.255 1.129,504 

14.000.000 13,540.000 1,832,488 2.421.889 

34.500.000 25,875.000 2.726.825 16.827.874 

18.500.000 12.995,000 i .571,270 24.922.5¿0 

Hospital Revenue Bonds. 
Subordinate  Lien. Series 1976 ....... 4.770.000 3,880,000 405,016 5,549,055 

(11 $4,915,000 Building Revenue Bonds. Series 197¿-A ate outs tanding but have been advance  

refunded and are fully defeased. 

(2) $5.355.000 Combined  Fee R e v e n u e B o n d s .  Series 1974 are outs tanding but have been advance  

refunded and are fully defeased. 
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T H E  UNIVERSITY OF TEXAS S Y ~ t ~ l  

- History, Administration. S~urces  of Funding 

The Universitv o fTexas  Sys',em commenced  in 1883 with theopening  o f T h e  University of  Texas 
at Austm. Today,  tl~e System zs one of  the lar8est educational organizations in tfie United States and 
through .ts component  institutions provides instruction, research and public service throughout  the 

State. 

The Board conststs of  nine rcgents who ser-ve without pay. Membcrs are appointed to staggered 
six-vear terms. Administrat ion of  the University confortas to that of leading American universities. The  
Sysíem is headquartered in Austin, Texas, and is suvported by State appropriat ions,  private gifts and 
endowments.  Federal appropriat ions and grants, student tuit ions and fees, its lnzerest in the Available 
University Fund. and miscellaneous sources. The pcrcentage division of thesc  fund sources for the fiscal 
year ended August 3 I, 1985 is as follows: 

State A p p r o p r i a t i o n s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50.4% 
=Federal Funds .......................................................................................... 10,2 
Sales and Service of Hospitals ................................................................. 15.3 
Private Gifts ............................................................................................. 5.2 
Student  Tui t ion and Fcc~ ...... ¿. ................................................................ 3.5 
Sales and Services of Auxiliary Ente rpr i s~  ............................................ 5.9 
Endowment  lncome (Including Allocations from Available 

Univcrsity Fund)..~ ...................................................................... ~ ........... 3.9 
Sales and Scrvice of  Education Activities and Other  .............................. 5.6 

Total i 00.0% 

lnstitutionai Enroilment ~ 

The preliminar ~' 1985 fall student enrollrnents at lhe teaching institutions of the System areas 

shown bclow: 

U.T. Arlington ...................................................................................... 
U.T. Austin .................................................................................. , ........ 
U . T .  

U.T. 
U.T, 
U,T. 
U.T. 
U.T. 
U.T. 
U.T. 
U.T. 

23,112 
47,833 

Dallas .......................................................................... ; ................ 7,180 
El Paso ........................................................ ~ ................................. 14, l ! 9 
Permian Basin ............................................................................. 1,905 
San Antonio ................................................................................. 12,137 
Tyler ........................................................................ ~ .................... 3,676 
Health Scienee Center  at Dallas ......... ; ........................................ 1,433 
Medical Branch at Galvcston ...................................................... 1,640 
Health Science Center  at Houston .... . ................ , ...................... ,.. 2,586 
Health Science Center  at San Antonio ....................................... 2r208 

Total  .................................................................................................. I 17,829 

Discussion of General Ac~demic Insfimtions 

The University of  Tetas at Ar/ington. which has the fifth largest university enrolIment in the State 
ofTexas ,  is located in Arlington, between Dallas and F o n  W o n h ,  Sei-ving both a resident and commute r  
student body, the institution offers 96 degree p r o n t o s  at the baccalaureate, master  and doctoral  levels. 
Desree programs are offered t•rough the Colleges o f  Liberal Ans, Science, Engineering, and Business 
Administrat ion:  Graduate  School of  Social Work: Institute o f  Urban Studies. which is a statutory unir: 
School of Architecture and Environmenta[ Desista: School of Nursing; andCenter for Professional 
Teacher Education. ~ 

The C'nirersu.r of  Tc:x'as al Austiffis a major ' research univ~rsity with m i n y  nationally ranked 
a¢ademic programs at the graduate leeel, its l ibrar /eol leci ions and rescarch ~sources  ate ranked among 
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the fines~ in the world. The present site has expanded into more than 3(M) acres since classes be~<,an on 
the original 40 acres near downtown Austm. Additionally. Univer'sity-owned property Iocated in other 
arcas of Austin ineludes the Balcones Research Center and the Brackenridge Traer. partially uscd for 
rnarried student housing. The McDonald Observatory on Mount Locke in West Texas. the Marine 
$c:ence lnst~ • uteat Port Aransas and the lnstitute for Geophysics (Galveston) on the GulfCoast operate 
as specialized research units of The University of Texas at Austin. 

The Universitv ofTexas at Dallas was established in 1969 as ah upper-level institution and offer's 
curricula leading to more ~han 50 degrees at the baccalaureate, master and doctoral levels. This 
Univer~ity is structured to m¢et the needs of the community collese 8raduate through its undersmduate 
programs and. at the same time. maintain high quality g,;aduate pro?,rams and continue to attract one 
of  the state's la~est budgets for sponsored re~arch activities. Thosc activities are enhanced by a campus 
of more than 600 acres. A graduate level schooi ofengineerin8 was recently approved for the U niver'sity, 
The Callier Center for Communication Di~rders,  an internationally recoBnized teaching, resezrch and 
treatment organization, is located near downtown Dallas, Scverai prominent education rela~ed agencies 
also ale Iocated on the campus, includin8 Southwestern Legal Foundation and the Association for 
Higner Education of North Texas. 

The Universitv ofTexas at El Paso was established by the l.cgislature in 19 i 3 as the Texas School 
of Mines and Metallurgy. Ir was renamed the College of Mines after becoming a branch of the System 
in 1919. changed to Texas Western College in 1949 and. sincc 1967, has be¢n The University of TeXas 
at El Paso. Both baccalaurea~te and graduate degrees are offered in more than 60 majors throush six 
Coileges: BusineSS Administration. Education. Engineering, Liberal Arts, Nursing and Allied Health 
Sciences. and Scii{nce, plus the Graduate School. The Univers~ty is accredited through the doctoral level 
by the Southe.,'n Association of  Colleges and Schools and offers a doetorate in Geological Scienccs. The 
Iocation on the Texas-Mexico border br in~ many:students from Mexico to the campus. 

The Universitv o f  Texas o/ the  Permian Basin in Odessa opened for ctas.,¢'s in S¢ptember 1973. 
As directed by~the Texas Legislature in 1969, U.T.~Permian Baain admits only upper-level students, 
and offers baccalaureate degrees in 27 fi~elds and master~ del~'ees in 15 fields, lnnovative classroom and 
laboratory techniques are emphasized, especially self-paced instruction, exixñential learning and open 
laboratory and art arcas. 

The University ofTexas at San Antonio was authorized by the Texas L£'~islature in i 969. Graduate 
programs were initiated in leased facilities in June 1973" during the summer of 1975. the University 
moved to a 600-acre campus in northwest San Antonio. Junior and senior students were admitied in 

. September 1975. and freshmen and sophomor~ were enrolled in the summer of 1976. when the fi~t 
phase of campus construction was completed. The institution is a part of the Southwest Research 
Consortium. 

The University o f  Texas at T.vler became a p a r t  of the System 'in 1979 by aclion :of the Texas 
Legislature. Created in 1971 as Tylcr State Collese. the institution became Texas Eastern Univer~ity 
in 1976. The upp¢r-division (jumor and senior) and 8raduate institucion is Iocated in the heart of East 
Texas midway between Dallas and Shreveport. The four schoois within the university organization are: 
Business Administration. Education and Psychoiogy. Liberal Arts. and Science~ and Mathematics. 
Current d~ree  programs include 48 bachelor de&rees in 33 academic areas and 15 m~ters  d~rees  in 
nine fields. 

The L niversit~; ' o[Texas Institute o[Texan Cultures a~ San Antonio, founded as a world's fair exhibir 
for HemisFair "68. has grown into a statewide resource and information centér concerned with the 
people and histOry ofTexas. Visitors numbered more than 300,000 last year. The lnstitute is the learning 
and communieation center for the history, culture and folklore of Texas. The exhibir floor containin8 
displays, artifacts, historic photographs and v~gnettes on Texas history' has been expanded to a teaching 
laboratory with, 165 trained volunteer~ a nd ~taff members providin$ iivin$ history demonstrations o f  
folk customs and crahs. The production staff serv~ museums aeross the state with d¢sil~n, photo~raphy 
and  exhibir fabñcation. ',' 
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Health Related lnstitutions 
The L'ntversttt of  Te,ía5 HealtfiSctence Center at Dallas was established in the rail of 1972 as a 

component mstnutton consisting of the existmg Southwestern Medical School. the Graduate Schooi of 
Biomedical Sciences and the School of Allied Health Sclences. Southwestern Medical Schooi was 
founded as Southwestern Medical College in 1943 by the Southwestern Medical Foundation and was 
added to the System m 1949, More than 568 million in buildings and facilities have been added in the 
last decade to enable the center tO engage in significant prorratas ofteaching, research and patxent care. 
Southwestern Medical School now graduates over 200 physictans each year while the Graduate School 
,- :" Biomedical Sciences and the School of Allied Health Sciences graduate a total of more than 180 health 
scientlsts and professionals. 

The L'ntversitv o f  Te.vas 34edical Branch at Galveston is the state's only multicate8orical health 
referral center and serves asa ma ior health resource and health referral center for much ofthe Southwest, 
The Medical Branch includes tl~e oldest medical school in Texas, founded in 1891, and now has the 
10th largest medical school in t•e United States. In addition, UTMB consists ofthe Schooi of Nur=ing, 
School ofAllied Health Sciences. Graduate School of Biomedical Sciences, Marine Biomedical lnstitute 
and Institute for the Medical Humanities. UTMB has undergone rapid expansion in the past two 
decades and now includes some of the most sophisticated heahh care facilities in the nation. The 
Medical Branch empioys approximately 7,400 people, making h the largest single empioyer in 

Galveston County. 

The L'niversitv o f  Te,~:as Health Science Center az Houston, the largest of the health science 
universitie~ in the System, consists of eight components, six ofwhich ate schools m the Dental Branch 
(established in 1905 as the Texas Dental Coilege): the Graduate School of Biomedical Sciences ( 1963): 
the School of Public Health in Texas ( 1967); the Medicai Schooi ( 1970): the School of Nursing ( 1972): 
and the School ofAllied Health Sciences (1973). The Division ofContinuing Education and the Speech 
anó Hearing lnstitute complete the eight components. With its 668 fuil-tirñe and 138 pan-time faculty 
in eight teachin8 and research buildings, the Houston Health Science Center also is the largest 
institutional member of the Texas Medical Center. 

The L'niversitv olTexas Health Science Center at San Antonto was established in the faii of 1972. 
The operational units of the Health Science Center include schools of Medicine. DentistrT. Nursing. 
Allied Health Sciences and Graduate Biomedical Sciences. Expandin8 programs both in research and 
mstruction have allowed the institution to maintain its tole ac the hean of the South Texas Medical 
Center. The Health Science Center has earned a reputation as a first class research institution and is 
actively involved in its role as ah educator of health professionals. 

The L'niversm" u,CTe,~'as S.vstern Cancer Center is the official State agency for the care of Texans 
with cancer, for training and research in cancer, and for activities related to prevention ofthat  disease. 
With M. D. Anderson Hospital and Tumor [nstitute at Houston as its hub. the Cancer Center also 
mcludes a 110-bed Rehabilitation Center for recovering cancer patients, the Anderson Mayfair patient 
and familv hotel and the I. 100-acre Science Park. Since the hospital opened in 1944. more than L 65,000 
persons with cancer have been treated there. At least 10.000 health professionals and scientists have 
received training at M. D, Anderson Hospital. Cancer Center researchers are invoAved in more than 525 
scientific projects aimed at cancer control and prevention. The Science Park in Central Texas includes 
two divisions devoted to cancer research and veterinary resources. 

T/te L'niversitl" of'Te.~'as Health Center~~at Tyler is the primary facility for patient care, education. 
and research in diseases of the chest. The ir~stitUtion became a pan of the System on September 1. 1977, 
by action of the 65th Legislature. The Heaith Center's mission was expanded at that time to include 
its patient care facilities asa  teaching hospital, 
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APPENDIX B 

FINANCIAL INFORMATION REGARDING THE SYSTEM 

(1) Condensed Ststement of A~sets and Net Worth 

(2) Current Revenues. Expenditures and Mandmtory Transfers 

(3) lndebtedness Not Payable from Avmlable University Fund 
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A P P E N D I X  B( ! ) 

THE UNIVERSITY OF TEXAS SYSTEM 

C O N D E N S E D  S T A T E M E N T  OF ASSETS A N D  N E T  W O R T H ( I )  

Currem Funds: 
General ........................................................ $ 
Auxiliary Enter1:tnses and Aclmvsues ........... 
Desi~aced ................................................... 
Restricted ..................................................... 

Tmal Current Funds ................................. 
Loan Funds ..................................................... 

Endowm¢nt  and S imdar  Funds: 
State ( Perrnanent Un,vers l t y  Fund ) ............ 

Other  [han State .......................................... 
TolaJ Endowmen[  and Simdar  Funds ..... 

Annu i t y  and Li fe Income Fund~. ..................... 
Av l t i lab le Un lve fs i t y  Fund .............................. 

Plan| Funds: 
U nexlx 'nded ................................................. 
Renewals and ReDlacements ....................... 
Fund for  Retiremcn• o f  Indeb[edness ......... 
Invested in Plan! .......................................... 

Tota l  Plan! Funds ..................................... 
Agency Funds .................................................. 

DEDUt'~. In~¢rfund Group  Accoums ............... 
GITANO TOTAL AXSETS ............................... 

Less: Total  L iab i l iues (no[ inc lud ing o r d e n  

and conlrac~s~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Fts.cal Yt.~r Endt.d A~wtsl J[, 

I~1 1~2 I ~3  19~ I~512) 

148.292.519 $ 156.153.972 $ 227.027.921 $ 247.981.349 
41.086.421 49 .707 .2 .83  54.386.358 69.045.826 

170.250.925 217.800.724 268.112.875 258.443.462 
228.796,274 23~ r307,561 2541457,856 295.377,193 
588.426.139 658,969.540 803.985,010 870.847.830 

38,590,766 ¿0.602.759 4 4 , 9 0 0 , 2 5 1  49.506.865 

1.529.378.125 1.735.771.704 1.912.646.657 
144,822.r583 186.846.894 245.694.952 

:i .674.200.708 1,922~618.598 2,158,341.609 
4,015.977 4.270,404 4,386.988 

47.068.980 59~393~,741 59.206.856 

270.703.051 278.900:3'~8_ 
6.734.106 8.516.618 

89.173.578 93.410.709 
1.951.020.466 2.125:924,201 
2.317.63 [ .201 2~506,751,876 

29.503.453 35.083,786 
73,261.894 90,698~279 

4.626.175.330 5.136.992.425 

$ 268.600.(X~ 
75.000.000 

279.900.0~0 
319.900.000 
943~400~000 

54.500~000 

2.092.548.880 2.326.900.000 
319.456.771 389.500.000 

2.412.005.651 2,716.¿00.000 
4.226.482 4,600.000 

72.965.475 69,00~,000 

267.487.890 297.93 I.ó09 326.200.000 
7.120.412 7 . 7 0 9 . 9 3 1  8.300.000 

95.856.259 110.710.09,4 11 1.900.000 
2,294,183~734 2.507.801.796 21746TOOO.000 
2,664,648,295 2,924,153.430 3,192T¿00,0OO 

37,333,713 44.697,696 50,800:000 
68,935.844 82.075.062 90.700.000 

5.703.866.878 6.296.328.367 6.940.400.000 

789:319.094 785,988,129 825:706.649 971.939.797 1:078,800,000 
FUND B*U*NC~ ii.c_ Net Wortn) ........... 53.836.$~6.236 $4:3~ 1,004,196 $4,878,160,129 S5.324.388.570 $5,861:600~000 

(I) The Universlty ofTcxas $yst©m us¿'~ the modificd accrual m¢,.hod of accountins p~b¢d for ColI¢$¢'s and Un,versilles as 5e~ forlh ,n 
Col/eRes and Un:ver.wly Bu.wn¢s.~ Admintstralton. R¢vtsed Edi[ion. 1974. 

{2} Preliminar'/; unaudi|¢d. 
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APPEND[X B(2) 

THE UNIVERSITY OF TEXAS SYSTEM 

CL RRENT REVENUES. EXPENDITURES AND MANDATOWY TRANSFERS(I) 

Fiu:al Yesr Emle¢l Autut¢ 31. 

1981 1982 1983 1984 198~(2) 

CL XR['~T Re s F',.t t:'~ 
Tuzllon and F¢es ..................................................... $ 
Federal Funds ........................................................ 

State Approprla[Jons ................................................ 
Pn~ate Gd'ts ................................... : ............................ 
Endowmem Income Hnclud¢s Transíers from 
AsaHabl¢ Um~,crslly Fund} ...................................... 

Sales and Ser-v~c¢s of -~uxiha~ Ent¢rpnses ............... 
Sales and Ser~,ces of Hosp~lals and Cl,mcs: 

Pro(esslonal F¢¢s ..................................................... : 
Sales and S¢rslc~, of EducaHonal D¢par~ments 
and O~her Servlces , ................................................ 

Total Curr¢nt Rev¢nucs ............................................ 

CL RRE%T ~XPt%I)ITL RET, ,L~I) MAN|)AT()RY 

TRasSt~RS: 
Educatsonai and General .................................... • ....... 
.~uxfltar~ Enl¢rpri~s ................................................ 
Manda~o~ Transfers +..L ........................................... 

Total Currem Exp~nd~tur~ and Mandatory 
Transf¢~ ............................................................ 

E',,CESS RE+,I:",LtS O'~FR EXPI"~DITLRL ~; a.NO 

55.256.693 $ 59.036.224 61.934.707 
185.711.999 180.387o675 179.785.974 
672.548.506 819.657.916 921.708.827 
56.685.641 68.289.677 80,689.465 

28.870.244 40.625,397 
68.306.297 80,232.658 

198.496.158 

52.391.655 
92.082.396 

248.670.30l 278.501.338 

67.724.050 90.636:r~91 74.960.624 
1.333.599.588 IT587~536.439 1.742.054.986 

64,924.284 $ 68.000.000 
188.382.504 196.300,000 
943.976.556 966.600.000 
90.I 14.683 99,500.0¢0 

68,204.235 75.g00,000 
102.697.168 i I ,t~00.000 

285.632.549 293.I00.000 

89.629.200 107.100.000 
1.833.561.179 I 920:6t~:000 

1.144.811.625 1.3¿0.635.540 1.498.598.949 1.625.843.582 
83.192.241 95.195.123 104.758.914 II6.490.743 
26.690.578 26.059.335 38.760.67"/ 54.04~.509 

1305.400.000 
122.000.000 
56,600.000 

1.254t694.444 I.¿¿ [ .889,998 1.642.118.540 1.796.381.834 1.884.000.(X)0 

MA'.OArO~~ T~A'.S~~RS ........................................... $ 78.905.144 $ 125.646.441 $ 99.936.446 $ 37.179.345 $ 36.600;000 

t [ ~ The Umverslt.~ of Texas System uses the modified accrual method of accounting prescnbed for Colleles and UniversHl¢s as set forth in Col1~¢$ 
dnd L'."[It l'r,+llv Blt,~tn¢~~ .4dmtat~lrQllOn. Revjsed Editton. 1974. 

~2~ Prehmma~: unaudlled. 
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APPENDIX 13(31 

THE UNIVERSITY OF TEXAS SYSTEM 

INDEBTEDNESS NO1" PAYABL£ FROM AVAILABLE UNIVEIISITV FUND 

Orilli nml Augus! 3 I. Maxlmum 
,t.moun¢ 1985 P&l 
Issm4 Oulstamlinll Requirem~nt~ 

I&5 ~ad 
Rv.~r~c Fund~ 

Augt~1 J I. 

The Unlversity of Texas System 
General Tuition Revenue Bonds. 

Series 1971. 1972. 1972-A and 
1978 ................................................ $149.280,000 

The UniverstD of Texas at Austin 
Dormttory Revenue Bonds. Series 

195 , . t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.402,000 
Student Union Revenue Bonds. 

Series 1958-8 .................................. 1.220.000 
Housmg System Revenue Bonds. 
Series 1967 ...................................... 16.500.000 

Building Revenue Bonds. Series 
1974 and 1978(11 ............................ 59.310.000 

Married Student Housing 
Revenue Bo~ds. Series 1971 and 
1981 ................................................ 8.850.000 

Combined Fee Revenue Bonds. 
Series 1971, 1972. 1973 and 
197812) ............................................ 80.710.000 

Building Revenue Bonds. Series 
1969 and 1983 ................................ 54.000.000 

Parking Faolities Revenue Bonds. 
Series 1984 ...................................... 3.000,000 

The Umverslt.x of Texas at Arlington 
Student Center Fee Revenue 

Bonds. Senes 1960 ......................... 
Gymnasium Fee Revenue Bonds. 

Series 1961 ...................................... 
Housing S.vstem Refunding 

Revenue Bonds. Series 1963 .......... 
Student Fee Revenue Bonds. 

Series 1964. 1966 and 1968 ........... 
Combined Fee Revenue Bonds. 

Series 1971-A. [973, i973-A. 
1974. 1978 and 1985 ..................... 

Apartment Revenue Bonds. Series 
1978 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

9% Apartment Revenue Bonds. 
Series 1985 ...................................... 

The University of Texas at El Paso 
Texas Western College Student 

Union Revenue Bonds. Series 
A&B of 1967 ................................... 

Building Revenue Bonds. Series 
1969 ................................................ 

S111,165.000 $11,023.374 $15.782.695 

1.295.000 155.850 525.228 

268.000 86.555 4a3.358 

12,600.000 895.690 1,857.758 

47,705.000 4.221.548 12.912.972 

8.195.000 943.463 1.135.168 

63.490.000 5.696,573 7.562.350 

48.435.000 5.024.595 8.611.384 

3.000.000 376.424 376.649 

600.000 142.000 40.281 94.699 

650.090 184.000 42.315 99.914 

1.806.000 746.000 203.350 136.761 

6.285.000 3.260.000 351.450 465,267 

37.800.000 32.682.000 3.217.144 

1.500.000 1.215.000 134.063 

950.000 950.000 106.900 

_./58.197 

295.610 

3.158.000 2.233.000 195.045 304.142 

8.500.000 6.995.000 567.480 1.048.436 
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Comblned Fee Revenue Bonds. 
Serles 1970, 1971. 1973. 1974 
and 1979 .......................................... 

The University of Texas at Dallas 
Combined Fee Revenue Bonds. 

Series 1978 ...................................... 
Utility Reserve Bonds. Series 

1980 ................................................. 

The University of Texas at Tyler 
Texas Eastern Uni versity 

Combined Fee Revenue Bonds. 
Series 1976 ...................................... 

The University ofTexas  at San 
Antonio 
Combined Fee Revenue Bonds. 

Series 1980 and 198a ..................... 
Utility Revenue Bonds. Series 

1980 ................................................ 

The University ofTexas  Health 
Science Center-Houston 

Housing System Revenue Bonds. 
Series 1981 ...................................... 

Galveston Medical Branch 
Endowment and Hospital 
Revenue Bonds. Series 1973 .......... 

M.D. Anderson Hospital and Tumor 
lnstitute at Houston 

Endowment and Hospital 
Revenue Bonds. Series 1972 and 
1976 ................................................ 

21,000.000 17.935.000 1,558.870 2.322,767 

9.000.000 8.000,000 698.700 1.071.192 

10.125.000 8,770,000 1,011.905 1,169.485 

1.750.000 1,385.000 158.250 175.875 

16.500.000 15.755.000 1.803,190 1,664,265 

9.775.000 8.470.000 978.255 !. ! 29.504 

14.000.000 13.540.000 1.832,488 2.421.889 

34.500.000 25.875.000 2,726.825 16.827.874 

18.500.000 12.995,000 1.571.270 24.922,540 

Hospital Revenue Bonds. 
Subordinate Lien. Series 1976 ....... 4,770.000 3 .880 ,0OO 405.016 5.549,055 

(I)  S4.915.0OO Building Revenue Bonds. Serles 1974-A are outstanding bu• have been advance 
refunded and are fully defeased. 

(2) $5.355.000 Combined Fee Revenue Bonds. Series 1974 are outstandinB but have been advance 
refunded and are fully defeased. 

[ 
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RECESS FOR COM~IITTEE MEETINGS AND COMMITTEE REPORTS TO THE 
BOARD.--At 1:48 p.m., the Board recessed for the meetings of 
the Standing Committees and Chairman Hay announced that at the 
conclusion of each con~mittee meeting, the Board would reconvene 
to approve the report and xecommendations of that committee. 

The meetings of the Standing Committees were conducted in open 
session and the reports and recommendations thereof are set 
forth on the fol!owing pages. 
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REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES 

REPORT OF EXECUTIVE COMMITTEE (Pages 214 - 224 ).--In compliance 
with Section 7.14 of Chapter I of Part One of the Regents' 
Rules and Re~ulations, Chairman Hay reported to the Board for 
ratification and approval all actions taken by the Executive 
Committee since the last meeting. Unless otherwise indicated, 
the recommendations of t~e Executive Committee were in all 
things approved as set forth below: 

1. 

2. 

U. T. System - common Trust Fund: Re•ort on Nego~iations 
of an Option to Purchase Real Estate anda Secured Loan 
on Real Estate Surrounded by the Brackenridge Tract Beinq 
a Tract of Land Out of the D. J. Gilbert 1/2 League (Lot A 
of Dale Baker Addition) in Austin, Travis County, Texas 
(Exec. Com. Letter 86-2).--Pursuant to authorization by 
the U. T. Board of Regents at the August 9, 1985 meeting, 
the Office of Asset Management and the Office of General 
Counsel have negotiated, with the concurrence of Regents 
Baldwin and Milburn, an option agreement to purchase real 
estate surrounded by the Brackenridge Tract being a tract 
of land out of the D. J. Gilbert 1/2 League (Lot A of Dale 
Baker Addition) in Austin, Travis County, Texas, in accor- 
dance with the parameters set out by the U. T. Board of 
Regents. 

Under this option agreement, The University of Texas 
System has the right during the next five years to pur- 
chasea commercial office building and 48,426 square feet 
of land for $I0 million; in the sixth and seventh year, 
for $ii million; and through the end of the tenth year 
the U. T. System has first right of refusal to purchase 
the property. In consideration of this option, a $7 mil- 
lion secured loan will be extended by the Common Trust 
Fund to the current owners. The loan is fully secured by 
the property, has a term of ten years, and carries an 
interest rate of i0~ payable monthly. Terms and cove- 
nants of the loan are consistent with existing commercial 
mortgage loan practices. 

U. T. Arlin@ton- E. H. Hereford University Center- Addi- 
tion and Remodeling (Pro~ect No. 301-552): Award of Con- 
struction Contract to Cadenhead ~~ Rangaire, Inc., Fort 
Worth, Texas~ and Approval of Plaque Inscription (Exec. 
Com. Letter 86-3).--The Board, upon recommendation of the 
Executive Committee : 

a. Awarded a construction contract for The Univer- 
sity of Texas at Arlington E. H. Hereford Uni- 
versity Center - Addition and Remodeling to the 
lowest responsible bidder, Cadenhead - Rangaire, 
Inc., Fort Worth, Texas, for the base bid in the 
amount of $9,000,000 

b. Approved the inscription set out on Page 215 
for a plaque to be placed on the building. T---Ee 
inscription follows the standard pattern approved 
by the U. T. Board of Regents in June 1979. 
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E. H. HEREFORD UNIVERSITY CENTER 
ADDITION AND REMODELING 

1985 

BOARD OF REGENTS 

Jess Hay, Chairman 
Robert B. Baldwin III, Vice-Chairman 
Shannon H.=Ratllff, Vice-Chairman 

o Jack S. Blanton 
Janey Slaughter Briscoe 

(Mrs. Dolph) 
Beryl Buckley Milburn 
Tom B. Rhodes 
Bill Roden 
Mario Yzaguirre 

Hans Mark 
Chancellor, The 
University of Texas System 

Wendell H. Nedderman 
President, The University 
of Texas at Arlington 

JPJ Architects, Inc. 
Project Architect 

Cadenhead - Rangaire, Inc. 
Contractor 

It was reported that a separate bid for purchase and 
installation of bowling equipment will be advertised within 
approximately six months. 

3. U. T. Aústin: Acceptance of Gift of Land Located in 
Blocks ii, 13, 14 and 190 (Superior Dalries Property) of 
the Original City o~ Austin, Travis County, Texas, from- 
Borden, Inc., Columbus, Ohio (Exec. Com. Letter 86-2).--At 
its August 1985 meeting, th,e U. T. Board of Regents autho- 
rized the Executive Committee to accept a gift of land 
from Borden, Inc. within the parameters outlined in Execu- 
tive Session and upon approval of related documents by the 
Office of General Counsel and the Office of Asset Manage- 
ment. 

Upon recommendation of the Executive Committee, the Board 
accepted a gift of land from Borden, Inc., Columbus, Ohio, 
of approximately 137,826 square feet located in Blocks Ii, 

13, 14 and 190 (Superior Dairies Property) of the City of 
Austin, Travis County, Texas, as shown on the map of the 
original city on file with the General Land Office of the 
State of Texas. The property is intended for the use and 
benefit of The University of Texas at Austin. 

It was noted that Borden, Inc. requested a lease on the 
land conveyed fora period of at least three years until 
its new facilities are constructed. Borden, Inc. will pay 
the University S205,000 per year and will pay all property 
taxes under the terms of the lease agreement. In this 
regard, the Board authorized the Executive Vice Chancellor 
for Asset Management to execute a ground lease on this 
property to Borden, Inc. upon approval of al~ documents by 
the Office of General Counsel. 
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4. U. T. Austin: Chemical and Petrole~~ Engineering Build- 
ing (Project No. 102-452) - Report of Errors in Bids and 
Approval to Excuse Environ, Inc., Austin, Texas r from Its 
Bid on Base Proposal "H" (Petroleum Engineering Office 
Furniture), Southwest Office Interiors, Austin, Texas, 
from Its Bid on Base Proposal "H" (Petroleum~Engineering 
Office Furniture), and Business Interlors, Arlington, 
Texas, from Its Bid on Base Proposal "I" (Steel Desks 
and Chairs); Award of Contracts for Furniture and Fur- 
nishings to Rockford Business Interiors, Austin, Texas; 
Southwest Office Interiors, Austin,~Texas; Stewart Con- 
tract Interiors, Dallas, Texas; Environ, Inc., Austin, 
Texas; Labry Commercial Interiors, Inc., Austin, Texas; 
Lundia Division of MII, Inc., Jacksonville, Illinois; 
Kewaunee Scientific c/o P.A.C., Austin, Texas; American 
Desk Manufacturing Company - Taylor Division, Taylor, 
Texas; Business Interiors, Arlingcon, Texas; Pack-Mark 
Shipping 5upplies, Inc., San Antonio, Texas; Interior 
Environments, Austin, Texas; and Sherrill Draperies, 
Inc., Austin, Texas, and Authorization for the Chancel- 
lor to Sign the Contracts [Exec. Com. Letter 86-3).--In 
accordance with authorization of the U. T. Board of 
Regents in June !983r bids were called for and were 
received, opened and tabulated on August 29, 1985, for 
furniture and furnishings for the Chemical and Petroleum 
Engineering Building at The University of Texas at Austin. 
In compliance therewith and upon recommendation of the 
Executive Committee, the Board: 

a. Excused Environ, Inc., Austin, Texas, from its 
bid on Base Proposal "H" (Petroleum Engineering 
Office Furniture), because of ah error in the 
bid 

b Excused Southwest Office Interiors, Austin, 
Texas, from its bid on Base Proposal "H" 
(Petroleum Engineering Office Furniture), 
because of an error in the bid 

C. Excused Business Interiors, Arlington, Texas, 
from its bid on Base Proposal "I" (Steel Desks 
and Chairs), because of an error in the bid 

d. Awarded contracts for furniture and furnish- 
inqs for the Chemical and Petroleum Engineering 
Building at U. T. Austin to the following low- 
est. responsible bidders: 

Rockford Business Interiors 
Austin, Texas 

Base Proposal "A" 
(Bookcases) $ 55,868.17 

Base Proposal "E" 

(Faculty Conference 
Room Furniture) 26,706.46 

Base Proposal "H" 

(Petroleum Engineerlng 
Office Furniture) 38,547.00 

Base Proposal "I" 
(Steel Desks and 
Chairs) 79,355.16 
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Base Proposal "K" 
(Conference Tables ) $ 44,531.06 

Base Proposal "S" 
(Benches) 13,481.07 

Total Contract Award to 
Rockford Business Interiors $258,488.92 

Southwest Office Interiors 
Austin, Texas 

Base Proposal "B" 
(Stacking Chairs ~) $ 10,755.00 

Base Proposal "G" 
(Chemical Engineering 
Office Furniture) 126,146.00 

Base Proposal "Q" 
(Reading Room 
Furniture) 

Total Contract Award to 
Southwest Office Interiors 

34,452.00 

$171,353.00 

Stewart Contract Interiors 
Dallas, Texas 

Base Proposal "C" 
(Secretarial Chairs) $125,144.22 

Environ, Inc. 
Austin, Texas 

Base Proposal "D" 
(Faculty Chairs) $ 44,500.84 

Labry Commercial Interiors, Inc. 
Austin, Texas 

Base Proposal "F" 
(Visitor Seating) S 11,318.81 

Base Proposal "L" 
(Files) 90,911.04 

Total Contract Award to 
Labry Commercial Interiors, Inc. $102,229.85 

Lundia Division of MII, Inc. 
Jacksonville, Illinois 

Base Proposal "J" 
(Compact Shelving) $ 15,200.00 

Kewaunee Scientific c/o P.A.C. 
Austin, Texas 

Base Proposal "M" 
(Laboratory Benches) $ 21,683.88 

American Desk Manufacturing Company - 
Taylor Division, Taylor, Texas 

Base Proposal "N" 
(Laboratory Work Stations) $288,055.00 
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Business interiors 
Arlington, Texas 

Base Proposal "O" 
(Miscellaneous) 

Pack-Mark Shipping Supplies, Inc. 
San Antonio, Texas 

Base Proposal "P" 

(Steel Storage Equipment) 

Interior Environments 
Austin, Texas 

Base Proposal "R" 

(Waste Receptacles and 
Coat Hooks) 

Sherrill Draperies, Inc. 
Austin, Texas 

Base Proposal "T" 

(Draperies) 

GRAND TOTAL CONTRACT AWARDS 

Authorized the Chancellor to sign the con- 
tracts awarding these bids based on the 
results of the Executive Committee circu- 
larization 

S 159,148.37 

$ 100,200.00 

S 12,456.93 

$ 2,850.00 

$1,301,311.01 

m 

5. U. T. Austin - Taylor Hall - Phase I Renovation (Project 
No. 102-537): Report of Errors in Bids and Approval to 
Excuse Clegg/Austln, Austin, Texas, from Its Blds on Base 
Proposal "C" (Office Visitor Chairs) and Base Proposal "H" 
(Secretary Chairs); Award of Contracts for Furniture and 
Furnishings to Southwest Office Interiors, Inc., Austin, 
Texas; Rockford Buslness Interiors, Inc., Austin, Texas; 
Business Products & Services, Inc., El Paso, Texas; Disco 
Print Company, Houston, Texas; Evans-Monical, Inc., 
Houston, Texas; H. McCoy, Inc., San Antonio, Texas; and 
Interior Environments, Austin, Texas, and Authorization 
for the Chancellor to Sign the Contracts (Exec. Com. Let- 
ter 86-3).--In accordance with authorization of the U. T. 
Board of Regents in August 1984, bids were called for and 
were received, opened and tabulated on September 6, 1985, 
for furniture and furnishings for Taylor Hall - Phase I 
Renovation at The University of Texas at Austin. In com- 
pliance therewith, the Executive Committee recommended 
and the Board: 

a. Excused Clegg/Austin, Austin, Texas, from its 
bids on Base Proposai "C" (Office Visitor Chairs) 
and Base Proposal "H" (Secretary Chairs), because 
of an error in both bids 

b. Awarded contracts for furniture and furnishings 
for the Taylor Hall - Phase I Renovation at U. T. 
Austin to the lowest responsible bidders set out 
on Page 219 

.......... .-,.Z 
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Southwest Office Interiors, Inc. 
Austin, Texas 

Base Proposal "A" 
(Steel Office Furniture) 

Base Proposal "B" 
(Stacking Chairs) 

Base Proposal "D" 
(Computer Tables) 

Base Proposal "K" 
(Study Tables) 

Total Contract Award to 
Southwest Office Interiors, Inc. 

Rockford Business Interiors, Inc. 
Austin, Texas 

Base Proposal "C" 
(Office Visitor Chairs) 

Base Proposal "G" 
(Wood Casework) 

Total Contract Award to 
Rockford Business Interiors 

Business Products & Services, zinc. 
El Paso, Texas 

Base Proposal "E" 
(Office Desks) 

Disco Print Company 
Houston, Texas 

Base Proposal "F" " 
(Bookcases) 

Evans-Monical, Inc. 
Houston, Texas 

Base Proposal "H" 
(Secretary Chairs) 

Bag~ Proposal "J" 
(Conference Room 
Furniture) 

Total Contract Award to 
Evans-Monical, Inc. 

H. McCoy, Inc. 
San Antonio, Texas 

Base Proposal "I" 
(Laboratory Dividers) 

Interior Environments 
Austin, Texas 

Base Proposai "L" 
(Miscellaneous Furnishings) 

GRAND TOTAL CONTRACT AWARDS 

- 219 - 

S 64,069.00 

8,282.00 

37,149_00 

9,098.00 

$ 18,720.22 

9,079.12 

$ 45,968.30 

11,722.33 

$351,904.50 

Si18,598.00 

$ 27,799.34 

$ 62,150.00 ~ 

$ 26,787.00 

$ 57,690.63 

$ 40,495.54 

$ 18,383.99 
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Further, the Chancellor was authorized to sign the con- 
tracts awarding these bids based on the results of the 
Executive Committee circularization. 

6. U. T. Austin: Salary Increases Requiring Advance Regental 
Approval Under Budqet Rules and Procedures No. 2 (Exec. 
Com. Letter 86-4).--The Executive Committee recommended and 
the Board approved the following salary increases at The 
University of Texas at Austin: 

Measurement and Evaluation Center 

increased the annual tate of Assistant Director 
Barbara G. Dodd from $27,756 to $33,804 effective 
September i, 1985. 

Source of Funds: 

State: $ 33,804 Departmental Classified Salaries 

(RBC #165) 

McDonald Observatory 

Increased the annual tate of Research Scientist 
Peter J. Shelus from $45,500 to $52,000 effective 
September i, 1985. 

Source of Funds: 

Other: $ 52,000 Federal Contracts 

(RBC #222 ) 

7. U. T. Health Science Center - Dallas: Salary Increases 
Requiring Advance Regental Approval Under Bud@et Rules 
and Procedures No. 2 (Exec. Com. Letter 86-4).--Upon 
recommendation of the Executive Committee, the Board 
approved the following salary increases at The Univer- 
sity of Texas Health Science Center at Dallas: 

Internal Medicine 

Increased the total compensation of Assistant 
Professor Michael D. Winniford (Nontenure) 
from $72,400 to $80,400 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

$43,800 Departmental Faculty Salaries 
18,000 National Institutes of Health 

Grant 
$61,800 Total Salary 
18,600 MSRDP Fund 

$80,400 Total Compensation 

(RBC #111) 
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Increased the total compensation of Associate 
Professor L. Hillis (Nontenure) from S94,500 
to $104,500 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

S 58,500 Departmental Faculty Salaries 
36,000 National Institutes of Health 

Grant 
$ 94,500 Total Salary 

i0,000 MSRDP Fund 
Si04,500 Total Compensation 

(RBC #113 ) 

Increased the total compensation of Assistant 
Professor Anne L. Tay!or (Nontenure) from $61,800 
to S73,800 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

$18,200 Departmental Faculty Salaries 
43,600 National Institutes of Health 

Grant 
$61,800 Total Salary 
12,000 MSRDP Fund 

$73,800 Total Compensation 

(RBC #110) 

Increased the total compensation of Research 
Assistant Professor George C. Haidet (Nontenure) 
from $59,700 to S69,700 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

$30,000 Departmental Faculty Salaries 
29,700 National Institutes of Health 

Grant 
$59,700 Total Salary 
I0,000 MSRDP Fund 

$69,700 Total Compensation 

(RBC #109) 

Increased the total compensation of Professor 
Leonard L. Madison (Tenure) from $99,400 
to $103,700 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

(RBC #112) 

$ 82,500 
7,500 

$ 90,000 
13,700 

$103,700 
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Obstetrics and Gynecolo~ 

Increased the total compensation of Frofessor of 
Clinical Obstetrics and Gynecology and Director 
of House Officer Education Alvin Brekken (Nontenure) 
from $94,000 to $I00,000 effective October i, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

S 55,100 Departmentai Faculty Salaries 
10,800 Public Health Service 
14,100 Family Planning Operating Fund 

S 80,000 Total Salary 
20,000 MSRDP Fund 

Sl00,000 Total Compensation 

(RBC #106) 

increased the total compensation of Assistant 
Professor David S. Guzick (Nontenure) from $76,700 
to $82,700 effective October I, 1985. 

Source of Funds: 

State: 
Other: 

Augmentation: 

$55,030 Departmental Faculty Salaries 
7,670 Family Planning Operating Fund 

$62,700 Total Salary 
20,000 MSRDP Fund 

$82,700 Total Compensation 

(RBC #107) 

8. U. T. Medical Branch - Galveston - Pharmacology Building 
Containment Laboratory (Project No. 601-543): Award of 
Construction Contract to Comex Corporation, General 
Contractors - Engineers, Deer Park, Texas IExec. Com. 
Letter 86-4).--The Board, upon recommendatlon of the 
Executive Committee, awarded a construction contract for 
the Pharmacology Building Containment Laboratory at The 
University of Texas Medical Branch at Galveston to the 
lowest responsible bidder, Comex Corporation, General 
Contractors - Engineers, Deer Park, Texas, for the base 
bid in the amount of $686,200. 

This construction involves shell space located on the 
third floor of the Pharmacology Building and when com- 
pleted will fill a critical need fora properly designed 
containment laboratory for research projects involving 
toxic materials. 

9. U. T. Medical Branch - Galveston: Salary Increases 
Requiring Advance Re~ental Approval Under Budget Rules 
and Procedures No. 2 (Exec. Com. Letter 86-4).--Upon 
recommendation of the Executive Committee, approval was 
given to the salary increases set out on Page 223 at 
The University of Texas Medical Branch at Galveston. 

- 222 - 
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Internal Medicine - Patholo•y 

!ncreased the total compensation of Associate 
Professor Ethel V. Patten (Tenure) from S68,000 
to $75,000 effective October i, 1985. 

Source of Funds: 

State: $23,000 
Other: 40,000 

Augmentation: 
$63,000 
12,000 

$75~000 

Departmental Faculty Salaries 
Department of Health and Human 

Services Grant 
Total Salary 
MSRDP Fund 
Total Compensation 

(RBC #22) 

Microbiology 

Increased the total salary of Assistant Professor 
Clifford W.~CHouston (Nontenure) from $38,432 
to $44,632 effective November i, 1985. 

Source of Funds: 

State: $38,867 
Other: 5,765 

S44,632 

Departmental Faculty Salaries 
Department of Health and Human 
Services Grant 

Total Salary 

(RBC #26) 

Increased the total salary of Associate Professor 
Gary R. Klimpel (Nontenure) from $42,293 to $47,435 
effective November i, 1985. 

Source of Funds: 

State: $41,091 
Other: 6,344 

$47,435 

Departmental Faculty Salaries 
Department of Health and Human 
Services Grant 

Total Salary 

(RBC #28) 

Ophthalmology 

Increased the total compensation of Assistant 
Professor Joel A. Schulman (Nontenure) from $87,000 
to $95,000 effective Oct~ber i, 1985. 

Source of Funds: 

State: $66,750 Departmental Faculty Salaries 

Augmentation: 
$66,750 
28,250 

$95,000 

Total Salary 
MSRDP Fund 
Total Compensation 

(RBC #21) 

1 
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i0. U. T. Health Science Center - Hou@ton: Salary Increase 
Requiring Advance Regental Approval Under Budget Rules 
and Procedures No. 2 (Exec. Com. Letter 86-4)..--The 
Executive Committee recommended and the Board approved 
the following salary increase at The University of Texas 
Health Science Center at Houston: 

Surgery - General 

Increased the total compensation of Professor and 
Chairman Frank G. Moody (Tenure) from ~i72,500 
to $181,200 effective September i, 1985. 

Source of Funds: 

State: $ 90,600 Departmental Faculty Salaries 

Augmentation: 
S 90,600 Total Salary 

90,600 MSRDP Funds 
$181,200 Total Compensation 

(RBC #140) 

ii. U. T. Cancer Center .(U.T.M.D. Anderson Hospital - 
Houston): Blanche Bender Fund - Approval of an Oil and 
Gas Lease on Undivided Mineral Interest in 367 Acres 
Out of the Montgome__~~ County School Land Surve~, Ab. 351, 
Montgomery County, Texas, to Shell Oil Companyf Conroe, 
Texas (Exec. Com. Letter 86-4).--Upon recommendation of 
the Executive Committee, the Board authorized an oil and 
gas lease covering an undivided 1/4 interest in 367 acres 
(University's 91.75 net acres) out of the Montgomery 
County School Land Survey, Ab. 351, Montgomery County, 
Texas (Blanche Bender Fund - The University of Texas 
System Cancer Center - U.T.M.D. Anderson Hospital- 
Houston), to Shell Oil Company, Conroe, Texas. The 
lease provides fora 1/4 royalty, $200 per acre bonus, 
a $25 per acre annual rental and a:three-year tel~. 

12. U. T. Health Center - Tyler: Transfer of Funds Requir- 
ing Advance Regental Approval Under Budget Rules and 
Procedures No. 2 (Exec. Com. Letter 86-4).--Upon recom- 
mendatíon of the Executive Committee, the Board approved 
the following transfer of funds at The University of 
Texas Health Center at Tyler: 

Educational and General Funds 

Amount of Transfer - $700,000 

From: unappropriated Balance (via Estimated Income)- 
1984-85 

To: Hospital Equipment 

(RBC #136 ) 

k • • r~" 
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REPORT AND RECOMMENDATIONS OF THE FINANCE AND AUDIT COMMITTEE 
(Pages 225 - 227 ).--Committee Chairman Yzaguirre reported that 
the Finance and Audit Committee had met in open session to 
consider those matters on its agenda and to formulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Finance and Audit Committee 
and approved in open session and without objection by the 
U. T. Board of Regents: 

1. U. T. System: Approval of Docket No. 25 of the Office 
of the Chancellor (Catalo 9 Change).--Upon recommenda ~ " 
tion of the Finance and Audit Committee, the Board 
approved Docket No. 25 of the Office of the Chancellor 
in the form distributed by the Executive Secretary. It 
is attached following Pag£ 404 in the official copies 
Of the Minutes and is made a part of the record of this 
meeting. '~ 

It was expressiy authorized that any contracts or other 
documents or instruments approved therein had been or 
shall be executed by the appropriate officials of the 
respective institution involved. 

It was ordered that any item included in the Docket 
that normally is published in the institutional catalog 
be reflected in the next appropriate catalog published 
by the respective institution. 

Regents Hay and Ratliff abstained from voting on items 
within the Docket related to Exxon Corporation due to a 
possible conflict of interest. 

2. U. T. System: Amendment to the Policy for Filing Finan- 
cial Disclosure Statements Required b~ Section 86 of 
Article V of the General Appropriation s Act for 1986-87.-- 
At the August 1985 meeting, the U. T. Board of Regents 
adopted a policy to implement the requirement contained 
in Section 86 of Article V of the General Appropriations 
Act for 1986-87 that certain officers and employees of 
State agencies file financial disclosure statements with 
the governing body of the agency. 

Asa result of a ruling by Attorney General Jim Mattox, 
only those persons required to file financial disclosure 
statements with the Secretary of State under Section 3 
of Article 6252-9b of Vernon's Civil Statutes must file 
financial disclosure statements wf'th the governing body 
of their agency. 

Upon recommendation of the Finance and Audit Committee, 
the policy adopted at the August 1985 meeting of the 
U. T. Board of Regents for implementing the filing of 
financial disclosure statements required by Section 86 
of Article V of the General Appropriations Act for 
1986-87 was amended as follows: 

a. The financial disclosure statement form pro- 
mulgated by the Secretary of State for purposes 
of compliance with Section 4 of Article 6252-9b, 
Vernon's Civil Statutes, shall be utilized by 
The University of Texas System personnel who are 
required to file statements in compliance with 
Section 86 of Article V of the General Appropri . . . .  
ations Act for 1986-87. 
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b. 

C. 

d. 

The financial disclosure statement shall be 
submitted to the U. T. Board of Regents for 
revlew and approval through the dockets of the 
component institutions and the U. T. System 
and upon approval by the Board shall be filed 
asa part of the records of the Office of the 
Board of Regents. 

lnitial financial disclosure statements shali 
be submitted for review and approval of the 
Board at its meeting on October i0-ii, 1985, 
and thereafter shall be submitted amlually 
at the meeting of the Board immediately pre- 
ceding the beginning of the fiscal year on 
September I. Persons who are appointed to 
positions requiring the filing of such state- 
ment shall submit same to the Board for review 
and approval at the first meeting of the Board 
following their appointment. 

Only those persons who are required to file 
financial disclosure statements with the 
Secretary of State pursuant to Section 3 of 
Article 6252-9b, Vernon's Civil Statutes, are 
required to file statements pursuant to Sec- 
tion 86 of Article V of the General Appropria- 
tions Act for 1986-87. 

3. U. T. System: Amendments to ~ualifications for Commis- 
sioned Law Enforcement Personnel.--In order to establish 
a career path for persons currently employed by component 
institutions as guards, to promote stability in employment 
and broaden the current applicant pool for the Police 
Academy, the educational requirements for commissioned law 
enforcement personnel for The University of Texas System, 
as defined by Paragraph 3 of a resolution adopted by the 
U. T. Board of Regents at its January 1971 meeting, were 
amended. 

The qualifications for co~missioned law enforcement per- 
sonnel, as amended, are set forth below in their entirety: 

I. Applicant must be a citizen of the United States 
and must meet the Minimum Standards for Appoint~ 
mentas required by Rule 211.80 of the Rules and 
Re~llations of the Texas Commission on Law 
Enforcement Officer Standards and Education. 

II. Applicant must have reached 20th birthday but not 
45th birthday ON DATE OF COMMISSIONING. 

III . Effective January I, 1986, an applicant for admis- 
sion to the U. T. System Police Academy must have 
a high school diploma ora GED, and must have a 
minimum of sixty (60) semester college hours. The 
applicant may fulfill this college requirement by 
substituting two years of contlnuous employment as 
a police guard by a component institution within 
the U. T. System. 

IV. Physical requirements are as follows: 

A. VISION: 

VISUAL ACUITY- Maximum uncorrected visual 
acuity of 20/200 and correctable or corrected 
as follows: 20/30 through 20/40 - correctable 
to 20/30 in each eye and binocularly. 

- 226 - 
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B. 

C. 

In excess of 20/40 through 20/100 - must 
be corrected to 20/30 in each eye and bin- 
ocularly by means of regular eyeglasses 
of contact lenses anda statement from an 
ophthalmologist that no ocular disease 
exists. 

FIE[~ OF VISION - Horizontal 60-85 degrees 
temporarily from a central fixation point. 

MUSCULAR IMBALANCE - Zero vertical devia- 
tion, horizontal - 5 prism diopter esophoria 
at 20 feet. 

OTHER VISUAL FACTORS - Applicants will be 
rejected for color deficiencies as deter- 
mined by the Director of Police after 
exmminatiop by an approved ophthalmologist. 
Chronic inflammation of the eye and adnexa, 
permanent abnormalities of either eye, or 
loss of either eye will be grounds for 
rejection. 

HEARING - Applicant must be able to hear 
ordinary conversation from at least 15 feet 
with eachear. 

GENERAL HEAL'I~H - Applicant must be in good 
physical condition, capable of strenuous 
physical exertion and have no physical 
disabilities which would interfere with 
police duties. 

4. U. T. System Administration and U. T. Austin: Amended List 
of Individuals Authorized to Negotiate, Execute and Admin- 
ister Classified Government Contracts (Managerial Group).-- 
In order to update the list of administrative officials 
cleared for access to classified material and authorized 
to negotiate, execute and administer classified government 
contracts pursuant to the Security Agreement of The Univer- 
sity of Texas System with the United States Department of 
Defense, the resolution adopted on April ii, 1985, was 
amended by deleting Mr. Robert L. Anderson, Financial Asso- 
ciate, and Dr. Peter T. Flawn, President of The University 
of Texas at Austin, and adding Dr. William H. Cunningham, 
President, U. T. Austin, to the Managerial Group. Further, 
ir was ordered that Dr. Gerhard J. Fonken's title be changed 
from Vice-President for Academic Affairs and Research to 
Executive Vice-President and Provost. 

Ir was noted that these positions are among the officers of 
The University of Texas System known as the Managerial Group 
as described in the Industrial Security Manual for Safe- 
guarding Classified Information. 
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE 
(Pages 228 - 281 ).--Committee Chairman Baldwin reported that 
the Academic Affairs Committee had met in open session to con- 
sider those matters on its agenda and to formulate recommenda- 
tions for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Academic Affairs Committee and 
approved in open session and without objection by the U. T. 
Board of Regents. 

3 

i. U.T. System: Report for the Record - Mission (Ro le and 
Scope) Statements for Al1 Degree-Granting c¢mponent 
Institutions.--The following Report for the Record is 
related to the Coordinating Board, Texas College and Uni- 
Versity System requirement for approval of institutional 
mission statements. The report is in tw~~parts: Tables 
of Programs for each of The University ~~~f Texas System 
degree-granting institutions, followed by Mission Descrip- 
tion Statements, essentially narrative descriptions of the 
tables. :~> . ...... ~~~~ 

The Tables of Programs set out in this report¿~~ce: ::~%iva- 
lent to those adopted by the Board in June 19@4'~~~gept. 
for formar and coding changes adopted by the Coordlnaulng 
Board after the U. T. Board of Regents approvedcomponent 
institution role and scope tables. In these tables, pro, 
grams planned for the future ate referenced by special 
footnote ra.ther than by numericai of alphabetical codes as 
originally used in Board of Regents' approved tables. The 
academic component institution tables ate slated for final 
adoption (second consideration) by the Coordinating Board 
at its January 1986 meeting, while those for the health 
components are slated for initial consideration. 

The Mission Description Statements ate required by Coordi- 
nating Board policies on final consideration of the tables 
and are essentially general descriptions of the institu- 
tion's mission as reflected in the tole and scope tables. 
Aii mission description statements follow a commonly agreed 
upon format except for the U. T. Austin statement which is 
patterned after the mission statement originally adopted by 
the U. T. Austin Centennial Commission. 

The Coordinating Board procedures for approval of Mission 
(Role and Scope) Statements also provide the opportunity, 
at the institution's option, for the presentation of His- 
torical Statements and additionai background information. 
Any such optional submissions will be consistent with 
narrative statements in institutional catalogues which 
have received prior approval as appropriate. Thus, such 
materials are not inc!uded in this report for the record. 
Any such inclusions will be on file in the Office of 
Academic Affairs of the office of Health Affairs. 
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I:;ST'TUT:C:;: The Un~':ersi:y of Te×as-¿rlin9=:n OATE: J u l y  1985  

PUSL[C SE:;;O ~ ,  ,. r~.,,.~~..._.-,%=3. A'4D UN[VERSITIES 
TABLE OF P~OGR;J~S 

ASSO. 
Cer:. Bacc .  Mast. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (01) 

Area& Ethnic Studies (05) 

Business (06, 07, & 08) 

Co~unications (09 & 10) 

Computer and Information Scis (1!) 

Education (13) 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) 

Al l ied Heaith (17] 

Health Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (23) 

Liberal/General Studies (24) 

Library & Archival Sciences (25) 

Life Sciences C26) 

Mathematics (27) 

Mul t i / Interdisc Studies (30) 

Parks & Recreation (31) 

Philosophy (38) 

Physical Sciences (40 & 41) 

Psychology (42) 

Protective Services (43) 

Public Affairs (44) 

Social Sciences (45) 

Trade & Indust (46, 47, 48, & 49) 

Visual & Performing Arts (~0) 

Doct. 

I i 

2 A 2A 

i i 3 B 

i 2 * 

2 I I 

I * 

I 1 I 

3 C 3 C " 

3 D 2E 

3F 3F * 

3 G 
1 1 

1 2 

I I - 

1 I I 

2 H 3H 31 

1 2 

1 1 1 

I 1 3j 
I 1 

1 i 3 K 

1 1 * 

1 . 

Specia] 
Prof. 

Explanation of Codes: 

1 Entire category in tole and scope; some programs 
currently exist 

2 Entire category in role and scope, unless limited by 
footnote; no programs currently exist 

3 Only part of the category in role and scope, as 
defined by footnote 
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July 1985 

THE UNIVERSITY OF TEXAS-ARLINGTO~| 

Table of Procrams: Footnotes 

A: Limited to programs which consist primarily of courses drawn from other, 
previously approved programs 

B: Business and Management, General 

C: Russian, German, French, and Spanish 

D: Medical Technology 

E: Exercise Physiology 

F: Nursing 

G: Paralegal Studies 

H: Combinations of previously approved programs 

I: Combinations of previous]y approved programs and Humanities with 
emphases in Language, Literature, and Cultural Perspectives, offered 
jo int ]y  with UT-Da]las 

J: General Experimental Psychology only 

K: Urban Affairs and Social Work 

"" The inst i tut ion's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider in 
future planning at the institutiona] level. I f  a program proposa] is 
submitCed under this category, the Coordinating Beard must approve both 
the proposal anda Role and Scope change before implementation. 
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The University of Texas at Arlington 

The University of Texas at Arlington is the most compre- 
hensive general academic component of The University of Texas 
System in North Texas. Asa component institution of The 
University of Texas System, the University is committed to 
pursue high standards of achievement in instruction, student 
performance, research and scholar!y accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who have in-depth expertise in the arts, 
the sciences, and in the professions of engineering, business 
administration, architecture, nurslng, social work, and teacher 
education. The faculty engage in research and creative activity, 
both to develop and maintain their o~~ scholarly expertise and to 
extend human knowledge. The results of that research and crea- 
tire work are made available to students in the classroom and 
to the general public through pub!ication and public service 
activities. 

At the core of the University curriculum are the arts and 
the sciences, those academic disciplines common to nearly all 
colleges and universities in the United States. Courses are 
offered in these disciplines to support a general liberal educa- 
tion at the baccalaureate level. In addition, degree programs 
through the master's level ate offered in many discipline cate- 
gorles. 

Asa state-supported public institution, U. T. Arlington 
is open to all citizens of the State who meet the academic 
standards for admission. In addition, some students from out- 
side the State are admitted. However, the majority of the 
students come from the geographic area commonly described as 
the Dallas-Fort Worth metropolitan area. Degree programs and 
course offerings beyond those in~<the Arts and Sciences core 
ate selected primarily to meet the needs and desires of the 
citizens of this region. 

WT, ile the general region has no specific boundaries, it 
is useful to describe it in terms of the Dallas-Fort Worth con- 
so!idated metropolitan statistical area which in 1970 hada 
population of 2.3 million and grew to 3.0 million in 1980. The 
area continues to grow and was estimated to have a 1984 popula- 
tion of 3.35 million. Thus, U. T. Arlington is located in the 
heart of a dynamic metropolitan atea which is an international 
center for business and commerce, high technology industry, the 
fine and performing arts, transportation, health care, research, 
and government. 

To support the social, cultural, and economic development 
..... ~of this reglon, the University believes that it is desirable to 

~~fer programs, in addition to those at the baccalaureate and 
master's levels, in the Arts and Sciences'core which are partic- 
ularly appropriate for an institution in the center of one of 
the largest and fastest growing metropolitan areas in the 
country. Future aspirations include doctoral programs in 

~J L 

~ r  

L~'~ '¸ L "t 

Jj~~ 
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continued - The University of Texas at Arlington_ 

selected disciplines within the Arts and sciences*; programs 
through the doctoral level in the urban related profession of 
business, social work, engineering, nursing*, and urban adminis- 
tration; and programs through the master's level in architecture, 
teacher education*, and the visual and performing arts.* 

Many of the people who are served by The University of Texas 
at Arlington must schedule their involvement with the University 
around a variety of personal and professional activities. A sig- 
nificant number attend the University as part-time students, and 
some are employed full time. For many, the University provides 
the most convenient access to higher education because of their 
other commitments within the reglon. This access is particularly 
important to those who seek graduate degrees within their profes- 
sions. It is also important to their employers. Consequently, 
the University continually strives to identify and respond to 
these special regional needs. Special scheduling and some spe- 
cial services ate needed to make the resources of the University 
most useful to this segment of the community. 

Al1 of the faculty ate expected to be engaged in some form 
of research and scholarly activity. Many are engaged in spon- 
sored research. This research not only strengthens the schol- 
arly base of the instructional program but also serves the 
direct needs of the sponsors. Of particular note is special 
research in the physical and biological sciences, mathematics, 
engineering, experimental psychology~~ social work, urban affairs, 
the humanities and lingJ~isti cs- 

The mission of The University of Texas at Arlington as 
stated above is consistent with its tole and scope as specified 
by the Texas Legislature, which in 1971 said: 

"The Board is authorized to maintain, operate and 
administer The University of Texas at Arlington 
asa general academic institution of higher edu- 
cation offering a standard four-year undergraduate < 
program. The Board shall have the authority to 
prescribe courses leading to such customary degrees 
as are offered at leading American universities and 
to award such degrees. It is the intent of "the 
legislature that such shall include baccalaureate, 
master's and doctoral degrees and their equivalents 

II 
. i . • 

*The Board of Regents of The University of Texas System recognizes 
that degree programs in these areas ate appropriate to consider 
in future planning even though not included in the tole and scope 
table approved by the Coordinating Board. The U. T. Board of 
Regents also recognizes that approval of new programs which lie 
outside the role and scope currently approved by the Coordinating 
Board cannot be implemented without prior approval of both the 
program anda change in role and scope. 
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~~-~E UNT.':--_.':.3T.T{ OF --;C%S A- AUSY: 21 

Agriculture (01, 02, & 03) 

Arch & Envircn Oesign (DL) 

Area& Ethnic Studies (05) 

Business (G6, 07, & 08) 

Co,n~...unicati¢ns (09 & 10) 

Cc~puter and Infor~..ation Seis (11} 

Educ~tion (13) 

Engineering (14) 

Engineering Related Techs (15) 

Foreign Languages (16) 

All ied Health (17) 

Health Sciences (18) 

Ho~e Economics (19 & 20) 

Law (22) 

Let:ers (23) 

Liberal/General Studies (24) 

Library & Archiva] Sciences (25) 

Life Sciences (26) 

Hathematics (27) 

Mult i / Interdisc Studies (30) 

Parks & Recre~tion (31) 

Philosophy (38) 

Physical Sciences (aO & 41) 

Psychology (42) 

Protective Services (43) 

Public Affairs (44)  

Social Sciences (45) 

Trade & Indust (¿6, 47, 48, & 49) 

Visual & Performing Arts (50) 

ASSO. 
Cert. Bato. Mast. Oac~. 

i t 2 

I I I 

I i I 

I I I 

I i i 

i I I 

i i I 

3C 
I 

1 

1 

2 

1 

I 
I 

1 

1 

3 A 

3B 
1 

i I 1 9 
I I I 

1 i I 

I I I 

1 1 1 

I i I 

3C 
2 

I 

2 

I 

1 
1 

2 

SQecial 
Prof. 

3D 

I 

c .  

"" Husic - Church Husic (Bacc. program only) CIP,~.Code 39.0501.00 

Explanation of Codes: 

1 Entire category in role and scope; some programs 
currently exist 

2 Entire category in role :and scope, unless limited by 
footnote; no programs currently exist 

3 Only part of the category in role and scope, as 
defined by footnote 
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THE UNIVERSITY OF TEXAS AT AUSTIN 

TABLE OF PROGRAMS: FOOTNOTES 

617184 

A: 

B: 

C: 

D: 

Medica] TechnologY only 

Pharmacy and Nursing only 

Pharmacy, Nursingo Communication-Education of the Deaf, and 
Communi cati on-Audi ol ogy only 

Pharmacy only 
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The University of Texas at Austin 

The University of Texas at Austin is a general academic 
component of The University of Texas System. Asa component 
institution of The University of Texas System, the Unlverslty 
is committed to pursue high standards of achievement in 
instruction, student performance, research, and scholarly 
accomplishment. 

The Mlssion of The University of Texas at Austin is: 

To promote the development of the human resources of Texas 
and the Nation to their highest potential of intellectual 
achievement and personal growth; 

To provide excellent teaching for ~%e education of qualified 
and promising undergraduates and graduates of diverse 
social, economic, and ethnic background; 

To conduct research designed to develop and to extend human 
~unowledge; 

To advance the arts and to preserve culture; 

To cultivate in the minds of the students the ethical and moral 
values that are the basis of a humane social order; 

To maintain intellectual freedom, to protect ir from those who 
seek to shackle independent thought, and to guard against 
unquestioning conformity to established intellectual 
doctrine; 

To provide superior libraries that will serve as centers of 
scholarly research andas learning resources for students, 
faculty members, and the people of Texas; 

To render service to the public through museums, exhibitions, 
performing arts, and other cultural activities; through 
applied research; through dissemination of information; 
and through athletic activities; ~ 

To provide continuing and advanced education for professional 
development and intellectual enrichment; and 

To serve as the leader of higher education in Texas and to 
develop further a superlor system of higher education, as 
well as to sustain and strengthen the quality of primary 
and secondary school education ~hroughout the State. 

In order to accomplish its mission, the University should 
produce self-reliant graduates who are able to provide leader- 
ship and who do not simply react to events. The University 
should not only equip its graduates with skills but should also 
educate them to adapt to, and cope with, the accelerated process 
of change that will occur in business, professional, and social 
institutions in the future. 

The University should expose all students to a broad spec- 
trum of the liberal arts, so that they may be educated beyond 
vocational requirements and thus be prepared to be responsible 
citizens of our increasingly complex world. 
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continued - The UniveZsity of Texas at Austin 

Xhe University should keep itself free from dogmatic con- 
formity and doctrinal control brought to bear by any segment of 
society government. It should con%inue to dedicate itself to 
the ideals of learning and scholarship and must constructively 
involve itself with the significant and frequently controversial 
issues that beset our present and will trouble our future~ The 
University should be a catalyst for uniting the world of learn- 
ing with the world of affairs and should seek out every oppor- 
tunity to emphasize humane values and to enhance the intellectual 
and cultural life of the State and of the Nation. 

The University should acquire and retain a faculty of the 
highest scholarly distinction andteaching competence. Ir shall 
be a cosmopolitan body with wide-ranging interests and broad 
academic vision, whose members teach basic, as well as advanced, 
courses and make scNoiarly contributions to their respective 
fields and are mindful of public service. 

The University should attract and hold a highly ~~alifie d 
and diverse student body. The University should provide the 
opportunity for students to develop their talents and for each 
student to develop his or her potential to the maximum. 

The University should continue to foster a scholarly envi- 
ronment that promotes the creative processes which advance 
knowledge and understanding. 

The University should excel in basic and applied research. 

The University should continue to encourage and justify -- 
by tangible as well as intangible achievements and by the demon- 
stration of its fiscal responsibility -- the financial support it 
receives from both public and private funds. 

The University should pursue its mission internationally 
as we!l as within the State and Nation in its continuing quest 
for excellence. It should seek to become a great world univer- 
sity in addition to seeking preeminence in the State and the 
Nation. 

In fulfilling its mission, the scope of The University's 
degree programs extends throughout the full range and level of 
academic disciplines as indicated in the Coordinating Board 
approved Table of Programs. 
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INSTITUTiON: The University of Texas at Dallas DATE: JUI7 1985 

PUBLíC SENIOR COLLEGES AND UNIVERSITIES 
TABLE OF PROGRAMS 

Asso. 
Cert. Bacc. Mast. Doct. 

Agriculture (01, 02, & 03) 

Arch & Environ Design (04) 

Atea & Ethnic Studies (05) 

Business (06, 07, & 08) 

Communications (09 & iD) 

Computer and Information Scis (11) 

Education (13) 

Engineering (14) 

Engineering Related Techs (15) 

Forei gn Languages (16) 

Allied Health (17) 

Heal th Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (23) 

Liberal/General Studies ~~ (24) 
li' 

Lib~ary & Archival Sciences (25) 

Life Sciences (26) 

Mathemati cs (27) 

Mul t i / Interdisc Studies (30) 

Parks & Recreation (31) 

Phi l osophy (38) 

Physical Sciences (40 & 41) 

Psychol ogy (42) 

Protective Services (43) 

Publ ic A£fairs (44) 

Social Sciences (45) 

Trade & Indust (46, 47, 48, & 49) 
Visual & Performing Arts (50) 

3 A 

1 i 1 

1 1 1 

38 38 * 

3 C 3 C * 

3 D 

2 F 

~3 G 

2 E 

3 G 3G 

i 1 I 

i 1 i 

2 H 31 3j 

1 

i 

I 

3 K 
I 

2 

1 1 

2 * 

3 L 3 L 

2 * 

i 

Special 
Prof. 

L/ 

~r 

. " 2  

L 

. %-i~ 

Expianation of Codes: 

1 Entire category-~in role and scope~ some programs 
currently exist~ 

2 Entire category in role and scope, unless limited by 
footnote; no programs currently exist 

3 Only part of the category in ~ole and scope, as 
defined-by footnote 

j , ,  
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July 1985 

THE UNIVERSITY OF TEXAS AT DALLAS 

Table of Programs: Footnotes 

A." 

B: 

C: 

D: 

E: 

F: 

G: 

American and Asian Studies 

Special Education 

Electrical Engineering (Microelectronics and Teleconmlunications, only) 
and Engineering Science (electronic mechanisms design and manufacturing, 
only) 

French, Spanish, German, and Russian 

French and Spanish 

P~ograms for the diagnosis and remediation of handicapped children 
r.elated to the Callier Center 

Communication Disorders and Language Pathology and Audiology. 

H" 

I: 

J: 

K" 

L: 

Combinations of previously approved programs 

Science Education, Environmental Science, Humanities, Human 
Development, and Interdisciplinary Studies 

Environmental Science, Human Development & Con~nunication Sciences, anda 
jo int  program with The University of Texas at Arlington in Humanities 

Public Administration 

Political Economy 

The insti tut ion's governing board has recognized that some degree 
programs in this discipline category are appropriate to consider in 
future planning at the institutional level. I f  a program proposal is 
submitted under this category, the Coordinat'íng Board must approve both 
the proposal anda Role and Scope change before implementation. 
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The University of Texas at Dallas 

L 

C ̧  ̧

The University of Texas at Dallas, defined by state law 
asa "general academic institution" of The University of Texas 
System, is committed to pursue high standards of achievement 
in instruction, student performance, research, and scholarship. 

U. T. Dallas believes the purpose of any university is 
the advancement of k~nowledge and the education of ~ts students 
and re~ognizes that the quality of a university is measured by 
how w it accomplishes these purposes. To those ends, U. T. 
Dall¿ committed to excellence in the conduct of research 
and ! ~ction. In addition, the University's destiny is 
inexL _ably linked with the fortune of the Dallas metropolitan 
atea. The University believes a partnership with the knowledge- 
based businesses and industries of this atea will enhance the 
University's opportunity to become the first-class institution 
it aspires to be. 

The princlpal mission of The University of Texas at Dallas 
is to be responslve to the educational and research needs of the 
nation as exempli~fied by the technologically-sophisticated and 
managerially-intensive economy of the Dallas metropolitan atea. 
A unique portion of the mission of U. T. Dallas, which is met 
through the Callier Center of Communication Disorders, is the ..... ~ 
provision of clinical services, educational services, cultural 
and social activities, and the conduct of research to serve the 
needs of those with communication disorders. 

U. T. Dallas inherited from the Southwest Center for 
Advanced Studies a distínguished and well recognized program of 
research which has been maintained and expanded. Since becomlng 
a state institution, U. T. Dallas has ranked among the top aca- 
demic institutions in Texas in sponsored research per full-time- 
faculty equivalent, consistently outranking most older and more 
traditional Texas state universities. The nature cf this 
research has focused on scientific and technological disciplines 
and has ranged from the instrumentation of outer space explora- 
tion to problems in the neurosciences. 

While U. T. Dallas draws students from throughout the world, 
more than 80 percent of the student body~~come from the North 
Dallas region and surrounding atea, an area with approximately 
two million people. A majority of the students are employed, 
many of them full time, and over 75 percent of the students 
attend evening classes. As the only public institution of higher 
education located in the Dallas metropolitan area, U. T. Dallas 
is committed to providing Undergraduate and graduate educational 
opportunities at times that ate convenient to its place-bound 
constituents. 

To support the social, cultural, and economic development 
of the Dallas region, U. T. Dallas has defined its principal 
mission, designed its programs, and assembled its faculty with 
an aim toward the conduct of graduate education and research to 
meet the needs of husiness, industry, and government, as we).l 
as to continue to enhance its national academic reputation by 
the placement of some of its doctoral graduates at major uni- 
versities. 

¿i 

A distinguishing feature of U. T. Dallas is its academic 
organization and programmatic structure. The~;academic structure 
reflects progranmLatic function rather than disciplinary depart- 
mentalization. The schools have been constituted to serve as 

j/,' 

/ 
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continued - The University of Texas at Dallas 

budgetary and management centers for ail academic activities: 
graduate and undergraduate programs, undergraduate colleges and 
research centers. The academic organization at U. T. Dallas 
supports the programmatic requirements of graduate re~earch and 
instructlon in many nontraditional fields of study, including 
industrial chemistry, appiied mathematics, environmental sciences, 
communication sciences and disorders, political economy, and 
international management, in addition, U. T. Dallas conducts its 
programs in teacher education in a comparatively unorthodox, but 
successful, manner. Students seeking teacher certification are 
required to meet the same requirements of their di{i~ipline as are 
non-teacher education students. U. T. Dallas has M0 separate 
department or school of teacher education. ~~:~~~~ 

U. T. Dallas is the only upper-division doctoral granting 
institution in the nation. At the core of the U. T. Dallas cur- 
riculum, as shown in Section I, Table of Programs, ate the arts 
and the sciences, those academic disciplines common to most 
colleges and universities in the United States. Degree programs 
ate offered in these disciplines to support a general liberal 
education, within an interdiscipiinary context, at the baccalau- 
reate level. Master's level courses and degree programs also 
are offered in many of these disciplines, and offerings at the .... 
doctoral level exist of ate considered appropriate by the U. [~J 
Board of Regents for future planning in six of the nine Arts ~~nd 
Sciences discipline areas. 

Degree programs and course offerings beyond those in the ~_ 
Arts and Sclences core reflect the specific needs of employers ..... ~ 
and citizens in the Dallas region and the distinctive character ' 
of U. T. Dallas asa graduate research institution. U. T. Dallas ~ 
currently offers baccalaureate and master's ]evel programs and 
courses in eight other disciplines (Business Administration, 
Education, Health Sciences, Public Affairs, Communication, Com- 
puter and Information sciences, Multi/Interdisciplinary and 
Liberal/General Studies)L In addition, baccaIaureate level 
programs in Area/Ethnic Studies are authorized. Recently, the 
Coordinating Board gave its approval for U. T. Dallas to offer 
baccalaureate and master's level programs in Engineering. 
Doctoral level work in seven of these ten discip!ines is either 
offered at the present time or considered appropriate by the 
U. T. Board of Regents in planning to meet future needs of the 

Dallas region. 

The Table of Programs approved by the U. T. Board of Regents 
recognizes degree programs in some discipline categories for 
future planning purposes and generally does not restrict the Uni- 
versity's efforts within a broad discipline category and ~le~el 
even though the table currently approved by the Coordinating 
Board is restricted by footnote. The U. T. Board of Regents does 
recognize that approval of new programs which lie outside the 
currently approved role and scope cannot be implemented without 
prior app~oval of both the program anda change in the role and 

scope. 
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. . . . . . . . . . . . . .  -he Universi~v of Texas at El Paso 
, , ~ ~ . o ~ i ° ' . , t .  

DATE: Ju]v 1985 

4" 
2., 

P"=' '.'C SE.I.~P. .-',;IÜ UtlI ,, iT'-.-_~ ~.~ ' ;n  COLLZr:ZS VE=S " ' "  
ThGLZ OF PROGRA;,!S 

{.,. Asso. 
Cert. Bacc. t-last. 

Agricul ~ure 

Arcn & Environ Desicn 

Area & Ethnic Studies 
t "  

Business 

Co~munications 

Computer and Information Scis 

Educati on 

Engineering 

Engineering Related Techs": 

Foreign Languages 

Al l ied Heal th 

Health Sciences 

• Home Economics 

(01, 02, & 03) 
(o4) 
(05) 3 A 2A 

(06, o7, ~, c8) l l 

(o9 ~, lo) i 

(1!)  I~ l 
{;i~) ,, i 

~f -~ (14) I 1 

(ts) 
(16) 3B 3B 
( 17 ~ 3 C 

(!8) 30 3E 
(19 ~. 2O) 

(z , " )  
(z3) l~ I 

(24) 2 2 

(zs) 
(26) ]. 1 
(27} l 1 

(.30) 2 F 3 F 

(3t)  
(3s) t z 

(40 & 41) 1 1 

(4z) l I 

(43) ]. 

(4,~) 3 H 3 I 

1 1 

Law 

Let ters  

L iberal /General  Studies 

L ib rary  & Archival  Sciences 

L i fe  Sciences 

Mathematics 

Mul t i / Interdisc StudieS 

Parks & Recreation 

Philosophy 

Physical Sciences 

Psychology 

Pro~teclive Services 

Public Affairs ~ 

Social Sciences .-r ~ 

Trade & Indust (46, 47, 48, & 49) 

Visual & Performing Arts (50) 1 1 

Doct. 

9t 

t 

3 G 

Special 
Prof. 

Explanation of Codes: 

1 Entire category in rcle and scope; some programs 

currently exist 
2 ~ Entire category in tole and scope, unless limited by 

:~ footnote; no programs currently exi~t 
3 Only part of the category in role and scope, as 

defined by footnote 

i- 

- 241 - 
~~,~ 1 0 9 3  



m 

~q THE UNI';£RSITY OF TEXAS AT EL P~.O 

T a b l e  o f  P r o c r a m s :  F o o t n o t e s  

Juiy [985 

%. 

A: 

B" 

C: 

D: 

E: 

F: 

G: 

H: 

I: 

W° 

American (05.0102), Latin American (05.0107), añd Hispanic-American 
(05.0203) Studies 

French, German, and Spanish 

Speech, Hearing, and Language Disorders, Medical Techno]ogy 

Nursing, Health Care Administration 

Speech Pathology and Audiology, Nursing 

Combinations of previously approved programs 

Geological Sciences 

Social Work 

Public Administration 

The inst i tut ion's governing board has recognized that some de9ree 
programs in this discipline category are appropriate to consider in 
future planning at the institutional level. I r  a program proposal is 
submitted under this category, the Coordinating Board must approve both 
the proposal anda Role ana Scope change before'4mpleme ntation- 

<,_ 
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The University of Texas at El Paso 

d 

;2 

The University of Texas at El Paso is a general academic 
component of The University of Texas System. Established 
In 1913 as the Texas State School of Mines and Metallurgy, it 
became a part of The University of Texas System in 1919. Sub- 
sequently, ir grew both in enrollment and programs until, 
in 1967, ir adopted its current name to reflect the breadth 
and level of its academic programs. Asa compenent institution 
of The University of Texas System, the University is committed 
to pursue high standards of achievement in instruction, student 
performance, research, and scholarly accomplishment. 

Within an environment of academic freedom, students learn~~ 
from faculty scholars who have demonstrated expertise in the arts 
and the sciences, as weil as in the professions of business, 
education, engineering, al!ied health, and nurs!ng. The faculty 
engage in research and creative activity, both to develop and 
maintain their own scholarship and to extend human knowledge. 
The results of that research and creativity are made available to 
students in the classroom and the laboratory, and to the general 
public through publication and public service activities. 

At the core of the University curriculum are the arts and 
the sciences, those academic disciplines common to nearly all 
colleges and universities in the United States. Courses ate 
offered in these disciplines to support a general liberal educa- 
tion at the baccalaureate level. In addition,, the University 
offers degree programs through the master's level in many dis- 
cipline categorles. 

Asa state-supported public institution, the University 
is open to all citlzens of the~State and elsewhere who meet 
the academic standards for admission. While U. T. El Paso 
admits some students from outside the State, the majority come 
from the immediate geographic area in which the University is 
iocated. Degree programs and course offerings beyond those in 
~%e Arts and Sciences core are selected primarily to meet the 
needs and desires of the residents of this region. 

f 

Although the region of immediate service has no specific 
boundaries, ir is most often considered to consist of the far 
West Texas of upper Rio Grande plamling region, a section of 
the State which grew by 45 percent between 1970 and 1980 to a 
population of 1.6 million. The social, political, and economic 
concerns of the upper Rio Grande planning region are very 
closely linked to the interests of Southeastern New Mexíco and 
Ciudad Juarez, Mexico, a city of approximately one miliion- 

people. (i 

Because ir is the only state-supported comprehensive uni- 
, versity in lar West Texas, U. T. El Paso believes that it bears 
!/' a special responsibility to serve the higher education needs of 

the region from the baccalaureate to the doctoral level. 
Located on both an interstate and an international border, its 
constituencies reflect many cultural backgrounds which offer 
unique opportunities for instruction, research, and service in 
all fields -- especially in business, education, engineering, 
allied health, and nursing. The University fulfills its service 
responsibilities by offering facilities for general community 
use, presenting cultural (including music, art, and drama) and 
athletic events, encouraging appropriate consulting engagements 
for the faculty and providing continuing education opportunities 
in a wide range of studies. ~~ 

s , .  ; !  
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continued - The Unlversity of Texas at El PaSo 

To support the social, cultural, and economic development 
of this reglon, the Coordinating Board has authorized the 
University to offer degrees through the doctoral level in 
physical sciences (limited to geological sciences); through 
the master's level in business, education, engineering, allied 
health, and nursing; in addition to those at the baccalaureate 
and master's level in Arts and Sciences. 

In addition, the U. T. Board of Regents has recognized that 
several degree programs not included in the role and scope table 
approved by the Coordinating Board are appropriate for consider- 
ation in U. T. El Paso's future planning. These programs include 
offerings in psychology, engineering, chemistry, and education. 
The U. T..Board of Regents recognizes £hat programs outside the 
tole and scope~approved by the Coordinating Board cannot be 
implemented without prior approval of both the program anda 
change in role and scope. 

Many of the students who are served by The University of 
Texas at El Paso must work full time; consequently, they pur- 
sue their educational programs on a part-time basis. For many, 
the University provides the only access to higher education at 
either the undergraduate or graduate level. This access is 
particularly important to place-bound individuals who seek 
graduate degrees to enhance careers which they have already 
established and believe they cannot afford to abandon. The 
University is also important to their employers and most other 
enterprises in the atea because ir provides the only source of 
continuing professional development, research, and cultural 
enrichment. 

As the region's primary ~ource of higher education oppor- 
tunity, The University of Texas at El Paso strives to identify 
and respond to its special needs. It offers class schedules 
and instructional services which make the resources of the 
University most useful to the area and available in courses 
offered at hours which are convenient to employment schedules. 
It also encou~ages reseazch which is germane to the region, 
e.g., in manufacturing engineering, geology, and bfiingual 
education, as well as that which has an impact nationally and 
internationally. 

W%ile all of the faculty are engaged in research and schol- 
arly activity, many conduct sponsored research which is funded 
by both federal and state agencies, as well as private founda- 
tions and industry. Such engagements strengthen the scholarly 
base of the instructional program and serve the dlrect needs~ f 
the sponsors as well. Of particular note are the special 
research strengths in geology, psychology, biology, chemistry, 
education, business and economics, engineering, and border 
studies. 

"::~: :" 2 4 4  - 
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TABLE OF .~~03;,.c'45 

F':>' 

-. Asso 
Cer~:.  : B a c c .  I4as~.  Doce. 

Agricul :ure 

Arch & Environ Oesign 

Area& Ethnic Studies 

Business 

Corr~u n i cati ons 

Computer. and Inform~%ion Scis 

Education 

Engineering 

Engineering Related Tech.~. 

Foreign Languages 

All ied Health 

Heal th Sciences 

Home Economi cs 

Law 

Le~:ers 

Liberal/General Studies 

Library;¿ Archival Sciences 

Li fe Sciences 

Ha~hema~i cs 

Mul t i / in te rd isc  Studies 

Parks & Recrea~ion 

Phi 1 osophy :~x 

Physical Sciences 

Psychol ogy 

Protecti v'e Servi ces 

Public Af fa i rs 

Social Sciences 

(01, 02, .~ O3,) 

(o~) 
(o.:) 

(06, 07, & 08) 

(o9 & lo) 
(I!) 

(!~) 
(is) 

(16) 
(17; 
(18) 

(i.9 ~ zo) 
(2~.) 
(n) 

(z~) 
(z~) 
(z~) 
(27) 
(zo) 
(n)  

(3¿) 
(~o A ~~) 

(~.z) 

(~3) 
(~~) 

Trade & Indust (46, 47, a8, & 49) 

Visual & Performing Arts (=.0) 

I 

3 B 

1 

I 

3 c 

3 D 

3 A 

I I "  

i 

3 C 

i 3 E 

2 

I ~~ 3 F 

I * 

3G ,: 3H 

31 3j 
1 * 

1 3 K 

3 L 
~r 

Special 
Prof. 

,i 

Explanation of Codes: 

1 Entire-" c a t e g o r y  i n  r o l e  a n d  s c o p e ;  some  progr=B.ms 
C" . T: 

curten gly exist - -  

2 Entire category in role ~,and scope, unl.ess limited by 
footnote;_.~;no p r o g r a m s  c u r r e 2 ~ ¿ t l y  e x i s t  ,: 

3 Only part oí~ the category in _r°le and 3cope, as -' 
defined by foctnote " ',~; '~: 
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THE UIIIVERSITY OF TE:(AS-PZ~~i[A:I ~AS[~i 

Table of Proor~~s: Footnotes 

JuIy 19~5 

A: Business Manage~ent, General 

B: Nass Co,,~-munications (Journalism) 

C: Control Engineering 

D: Spanish 

E: English, General 

F: Biology, General 

G: Humanities and combinations of previously approved prograns 

H: Behavioral Science and combinations of previously approved programs 

I: Chemistry and Geologica] Sciences 

J: Geological Sciences 

K: History 

L: Art and Music 

*: The inst i tut ion's governing board has recognized ~hat so~e degree 
programs in this discipline category are appropriate to consider in 
future planning at the institut ional leve1. I r  a program proposa] is 
submitted under this category, the Coordinating Board ~ust approve both 
the proposal ana a Role and Scope chance before implementation. 
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The University of Texas of the Permlan Basin 

The University of Texas of the Permian Basin is an upper- 
levei general academic component of The University of Texas 
System. Asa component institution of The University of Texas 
System, the University is committed to pursue high standards of 
achievement in instruction, student performance, research, and 
scholarly accomplishment. 

within an environment of academic freedom, students learn 
from faculty scl%olars who have in-depth exper~ise in the arts, 
the sciences, and the professions of business, engineering, and 
teacher education. The faculty engage in research and creative 
activity, both to develop and maintain their own scholarly 
expernise and to extend human knowledge. The results of that 
research and creative work ate made available to students in the 
classroom and to the general public through publications and 
public servlce activities. 

At the core of the University curriculum are the arts and r 
the sciences, those academic disciplines common to nearly all 
colleges and universities in the United States. Courses ate 
offered in these disciplines to support a general liberal educa- 
tion at the baccalaureate level. In~addition, degree programs 
through the master's level ate offer4~~ in many discipline 
categorles. 

Asa state-supported public insti~ution, the University is 
open to all citizens of the State who meet the academic standards 
for admission. Although some students from outside~the State ate 
admitted, the majority of the students come from the geographic 
area in which the institution is located. Degree programs and 
course offerings beyond those in the Arts and Sciences core ate 
selected primarily to meet the needs and dcsires of the citizens 
of this region. 

While the region has no specific boundaries, it is useful 
to think of it in terms of the seven-county region surrounding 
the Odessa/Midland area, a region which grew by 16 percent 
between 1970 and 1980 to a population of approximately 300,000. 
The Permian Basin, with its enormous petroleum industry, puts 
special demands on the University's curniculum, as well as its 
research and service efforts. 

To support the social, cultural and economic development 
of this region, the University believes it is desirable to offer 
programs through the master's level in business, education, and 
some aspects of engineering in addition to those at the baccalau- 
reate and master's level Arts and Sciences core. 

Many of the people who are served by The University of 
Texas of the Permian Basin must schedule their involvement with 
the University around a variety of personal and professional 
activities. They attend the University as part-time students, 
and some ate employed full time. For many, U. T. Permian Basin 
provides the only access to higher education because of their 
other commitments within the region. This access is particu- 
larly important to those who seek graduate degrees within their 
professions. It is also important to their employers. Conse- 
quently, the University continually strives to identify and 
respond to those~special regional needs. Special scheduling 
and some special servlces are needed to make the resources of 
the University most useful to this segment of the community. 

m 
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contlnued - The Universlty of Texas of the Permlan Basin 

While ail of the faculty engage in research and scholarly 
activity, many ate engaged in sponsored research. This research 
not oniy strengthens the scholarly base of the instructiona[ 
program but a!so serves the direct needs of the sponsors. Of 
particular note is the special research strength In energy and 
energy-related business. 

The U. T. Board of Regents recognizes tha% some degree 
programs ate appropriate to consider in future planning, even 
though not included in the tole and scope table approved by 
the Coordinating Board. Additiona!ly, the table of programs 
approved by the U. T. Board of Regents generally does not 
restrict the University's efforts withln a broad discipiine 
category and level, even though the role and scope approved 
by the Coordinating Board is restricted by footnote. The 
U. T. Board of Regents also recognizes that approvai of new 
programs which líe outside the approved tole and scope cannot 
be implemented without prior approval of both the program and 
a change in the tole and scope. 
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ASSO. 
Cert. Bac: . . . . . . .  

Acriculture (0i, OZ, & 0]• 

Arch & Envircn Design (O¿) 

Area& Ethnic Studies (05) 

Business (06, 07, & 08) 

Co~unications (09 & !0) 

Ccmputer and Inform..ation Seis ( ! I )  

Educatien (!3) 

Engineering ( i~)  

Engineering Related Techs (!5) 

Foreign Languages (!6) 

A l l i ed  Health ( !7) 

Health Sciences (18) 

Home Economics (19 & 20) 

Law (22) 

Letters (Z3) 
Liberal/General Studies (2a) 

Library & Archival Sciences (ZS) 

L i fe  Sciences (ZS) 

Hathematics (27) 

M u l t i / I n t e r d i s c  Studies (30) 

Parks & Recreation (31) 

Philosophy (38) 

Physical Sciences (~0 & ~I} 

Psychology (4Z) 

Protective Services (¿3) 

Public Affairs (a~) 

Social Sciences (~5) 

Trade & Indust (a6, 47, a8, & ¿9) 

Visual & Performing Arts (50) 

3 A * 

3 B 3 B 
i I 

Z C 
i I 

i i 

3 D 3E 

2 F 3 G 

3H 

I 1 

2 2 

i i 

1 i 

31 31 

2 

i 3j 

i 2 

i 

2 K 3 K 
I I 

1 3 L 

Dcc=. 

t 

Ira" 

Sceci,:i 
Prof. 

f. 

Explanation of Codes: 

1 Entire category in role and scope; some programs 

currently exist 
2 Entire category in tole and scope, unless limited by 

footnote; no programs currently exist 
3 Only part of the category in role and scope, as 

defined by footnote 
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THE U;;I';ERSiTY OF TE.RAS ~" - ~,,Ju,,lO 

Table of Pro~ra..ms: Footnotes 

July !gE~ 

A: 

B: 

C: 

D: 

E: 

~'. 
• . 

G: 

o'H : 

I :  

J: 

K: 

L: 

W ,  

Architecture and Interior Design 

American and Hispanic American Stud~es 

Mass Communication 

Civ i l ,  Electrical, MechanicaI, and Co~puter Enginee¿ing 

Computer Science Systems Design 

French, German, Spanish, and Russian 

Fre'~ch, German, and Spanish 

Joint programs with UTHSC-SA in Medical Technology and Occupational and 
Physical Therapy 

Combinations of previously approved progrems 

Chemistry and Geology 

Public Administration 

Art and Music 

The'institution's governing board has recognized that some degree 
programs in 1:his discip]ine category are appropriate to consider ~n 
future planning at the institut ional level. I r  a program proposal is 
submitted,:bncer this category, the Coord~nating Board must approve both 
the proposa] anda RoIe and Scope change before implementation. 
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The University of Texas at San Antonio 

The University of Texas at San Antonio is a general academic 
component of The University of Texas System. Asa component 
institution of The University of Texas System, the University is 
committed to pursue high standards of achievement in instruction, 
student performance, research and schoiarly accomplishment. 

Within an environment of academic freedom, students learn 
from faculty scholars who ate knowledgeabie in the arts, the 
sciences, and the professions of engineering, business, archi- 
tecture, public administration and education. The faculty engage 
in research and creative activity, both to develop and maintain 
their own scholarly expertise and to extend human knowledge. The 
~esults of that research and creative work are made available to 
students in the classroom and to the general public through 
publication and public service activities. 

At the core of the University curriculum are the arts and 
the sciences, those academic disciplines common to nearly all 
col!eges and universities in the United States. Courses are 
offered in these disciplines to support a general liberal educa- 
tion at the baccalaureate level. In addition, degree programs, 
through the master's levei, are offered in many of these disci- 
plines. 

Asa state-supported public institution, the University is 
open to all citizens of the State who meet the acadel~~ic standards 
for admission. In addition, some students from outside the State 
ate admitted. However, the majority of the students come from 
the geographic area in which the institution is located. Degree 
programs and course offerings beyond those in the Arts and 
Sciences core ate selected primarily to meet the needs and 
desires of the citizens of this reglon. 

While the region has no specific boundaries, it is useful 
to think of it in terms of the 46-county South Texas region, 
a region which grew by 26 percent between 1970 and 1980 to a 
population of approximately 2.6 million. 

The potential for continued economic and technological 
development of San Antonio and the South Texas region Is 
dependent in large measure on selected program development 
at U. T. San Antonio. In addition to the development of engi- 
neering programs at the university, U. T. San Antonlo has 
focused its science and technology programs to support San 
Antonio's development asa major biotechnology center, as well 
asa center for the testing and instrumentation of aerospace 
and defense systems. 

- 2 5 1 -  1 1 0 3  
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continued - The University of Texas at San Antonio 

To support the social, cultural and economic development 
of this reglon, the University believes it is desirable to 
offer programs in the fo!lowing discipline categories in addi- 
tion to those at the baccalaureate and master's level in the 
Arts and Science core. 

1. Through the doctoral level: programs in life 
sciences*, engineering*, comp uter sciences*, 
education*, and social sciences*; 

2. ~~., Through the master's level: programs in 
:architecture*, business, and public adminis- 
tration; 

3.~ Through the baccalaureate level only: pro- 
i~~ grams in mass communications, criminal justice 

(protective services), and allíed health 
~~ii~~ sciences (in cooperation with the U. T. Health 

Science Center - San Antonio). 

The University plans initially to develop with other institutions 
cooperative of joint degrees at the doctoral level in life 
sciences, education, and computer sciences. As U. T. San Antonio 
develops the capacity to meet the regional need for graduate engi- 
neering education, the U. T. Austin graduate engineering program 
in San Antonio will be phased out. 

U. T. San Antonio is the only public university serving this 
metropolitan population of over a million people. While there 
ate several small private universities located in San Antonio, 
their academic program offerings:are !imited and they appeal to 
a different student population than does U. T. San Antonio. 

Many of the people who ate served by The University of Texas 
at San Antonio must schedule their involvement with the Univer- 
sitiy around a variety of personal and professional activities. 
They attend the University as part-time students, and some are 
employed full time. For many, the University provides the only 
access to higher education because of their other commitments in 
the region. This access is particularly important to those who 
seek graduate degrees within their professions. It is also 
important to their employers. Consequently, the University con- 
tirmally strives to identify and respona to those special 
regional needs. Specia! scheduling and some special services ate 
needed to make the resources of the University most useful to 
this segment of the community. 

While all of the faculty engage in research and scholarly 
activity, many are engaged in sponsored research. This research 
not onlystrengthens the scholarly base of the instructional pro- 
gram but also serves the direct needs of the sponsors and the 
region. 

*The Board of Regents of The Universit¥ of Texas System recog- 
nlzes that degree programs in these areas are appropriate to 
consider in future planning even though not included in the 
tole and scope table approved by the Coordinating Board. The 
U. T. Board of Regents also recognizes that approval of new 
programs which lie outside the role and scope approved by the 
Coordinating Board cannot be implemented without prior approval 
of both the program anda change in role and scope. 
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continued - The Universit~ of Texas at San Antonio 

The University of Texas at San Antonio, a comprehensive 
public metropolitan university, was created by the 6lst Legis- 
lature on June 5, 1969, to offer bachelor's, master's, and 
doctoral degrees "as are customarily offered at leading Amerl- 
can universities," The 6lst Legislature further charged that 
the University should establish "such other rules and regula- 
tions as may be necessary for the conduct of the university as 
one of the first class .... " 

"~~---~-~ '~ 1105. 
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(ol, oz, & o3) 4 ~gr,cultur? 

Arch & Environ Design 

Area& Ethnic Studies 

Business 

Co,,-m. uniczticns 

Computer and Infor~,.ation Scis 

Education 

Engineering 

Engineering Related Techs 

Foreign Languages 

Al l ied Health 

Health Sciences 

Hoce Economics 

Law 

Letters 

Liberai/General Studies 

Library & Archival Sciences 

Life Sciences 

Hathematics 

Mult i / Interdisc Studies 

Parks & Recreation 

Philosophy 

Physical Sciences 

Psychology 

Protective Services 

Public Affairs 

Social Sciences 

(c:) 

(05) 
(o6, 07, & os) 

(09 ~ lo) 
(I i)  
(!3) 

(~5) 
(!6) 
(17~ 
(iB) 

(i9 tzo)  
(22) 
(n)  

(2~) 
(zs) 
(zó) 
(27) 

(zo) 
(31)  

(3a) 
(4o & ~I) 

(~z) 
C~3) 
(~~) 

(45) 

ASSO. 
Cert. Bato. :!ast. 

Trade & Indust ~ (46, 47, 48, & 49) 

Visual & Performing Arts (50) 

I ! 

3 A 

i i 

1 I 

3 B 3 B 

3 C 

3 D 3 E 

3 F 2 F 

I 3 G 

1 2 

I * 

3 H 31 

2 

3j * 

1 1 

1 

3 K 

1 3 L 

3 M * 

~oc:. 
Scecial 
Prof. 
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Explanation of Codes: 

1 Entire category in role and scope; some progr~ms 
currently exist 

2 Entire category in tole and scope, unless limited by 
footnote; no programs currently exist 

3 Only part of the category in role and scope, as 
defined by footnote 
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July 19a5 

THE UNIVERSITY OF TEXAS-TYLER 

Table of Procrams: Foot~otes 

A: Mass Co~~unication 

B: Industr ial  Safety, Industria] Technology, and Genera] Engineering 
Technology 

C: Spanish and French 

D: Medical Technology and Respiratory Therapy 

E: Cl inical Exercise Physiology 

F: Nursing and Health Professions, General only 

G: English, General 

H: BAAS and combinations of previously approved programs 

I :  General in terd isc ip l inary Studies and ccmbinations of previously 
approved programs 

**- Kinesiology (36.0108), Bacca]aureate and Master's 

j :  Chemistry 

K: Public Planning and Administration 

L: History 

M: Art and Music 

*. The ins t i t u t i on ' s  governing board has recognized that sGme degree 
programs in this discipl ine category are appropriate to consider in 
future planning at the ins t i tu t iona l  level. I f  a program proposal is 
submitted under this category, the Coordinating Board must approve both 
the proposal anda Role and Scope change before implementation. 
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The University of Texas at Tyler 

The University of Texas at Tyler is an upper-level general 
academic component of The University of Texas System in East 
Texas. Asa component institution of The University of Texas 
System, the University is committed to the pursuit of high 
standards in instruction, student performance, research, and 
other scholarly accomplishments. 

Within an environment of academic freedom, students learn 
from faculty scholars who have expertise in the arts, the 
sciences, and the professions of public affairs, education, 
business, health sciences, allied health science, and technology. 
The faculty engage in research and creative activity, both to 
develop and maintain their own scholarly expertise and to extend 
human knowledge. The results of that research and other creative 
efforts ate made available to students in the classroom and to 
the general public through publication and public service 
activities. 

At the core of the University curriculum ate the arts and 
the sclences, those academic disciplines common to nearly all 
universities in the United States. Courses are offered in these 
disciplines to support a general liberal education at the bacca- 
laureate level, and in many disciplines, at the master's degree 
level. 

Asa state-supported institution, U. T. Tyler.is open to 
all citizens of the State who meet the academic standards for 
admission. Also, qualified students from outside the State and 
throughout the world are admitted. Degree programs and course 
offerings beyond those in the Arts and Sciences core are 
selected primarily to meet the needs and desires of the citi- 
zens of this reglon. 

While this area has no specific boundaries, it is useful 
to think of it in terms of the East Texas Planning Region, a 
region which grew by 30 percent between 1970 and 1980 to a 
population of 500,000. U. T. Tyler is ideally located to 
serve the Tyler-Longview-Marshall corridor of the East Texas 
regíon. Between 1980 and 1983 this was one of the three most 
rapidly expanding areas of the State. The rapid growth has 
created new employment opportunities in manufacturing, retail 
and wholesale trade, government, service industries, construc- 
tion, energy and education. The area served by U. T. Tyler 
has become the center of a broad and expanding health care and 
health service delivery industry. U. T. Tyler responds to the 
needs of these constituencies and is prepared to address the 
growth-related conditions predicted for the remainder of this 
century. 
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continued - The University of Texas at Tyler 

To support the social, cultural and economic development 
of this region, the University believes that itis desirable to 
offer programs through the doctoral !evel in education*, through 
the master's level in business, computer and informi'itional 
sciences, education, technologies, allied health sciences, 
interdisciplinary studies, public affairs, and health sciences, 
in addition to those at the baccalaureate and master's level in 
the Arts and Science core*. 

Many of the persons who attend U. T. Tyler are part-time 
students who ate employed full time; consequently, they must 
schedule ~heir classes around personal and professional respon- 
sibilities. Because of their place-bound needs, U. T. Tyler 
provides their only access to higher education. The quality 
of education and the quality of life generally, as well as pro- 
fessional growth, ate specific objectives of the University, 
which often requires unique scheduling and special services to 
meet the comprehensive needs of the greater community. 

While all faculty engage in research and scholarly activ- 
ity, many are engaged in sponsored research. This research 
strengthens the scholarly base of the instructional program 
and serves the direct needs of the sponsors. Of particular 
note are the special research strengths in psychology, educa- 
tion, life sciences, technologies, social sciences, and 
business. 

The University of Texas at Tyler is committed to academic 
excellence and the pursuit of knowledge. The institution was 
established by the Legislature as an upper-division institution 
statutorily dedicated to offering programs leading to bacca- 
laureate and graduate degrees. At the time the institution was 
established, the atea which ir was intended to serve was just 
beginning to grow. The remarkable growth of the past decade, 
and that which is predicted for the remainder of the century, 
will continue to have impact upon constituency demands and 
expectations of U. T. Tyler. 

~The Board of Regents of The University of Texas System recog- 
nizes that degree programs in these areas are appropriate to 
consider in future planning even though not included in the tole 
and scope table approved by the Coordinating Board. The U. T. 
Board of Regents also recognizes that approval of new programs 
which lie outside the role and scope currently approved by the 
Coordinating Board cannot be implemented without prior approval 
of both the program anda change in role and scope. 
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INSTITUTION UTHSC-DALLAS DATE 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGR~~S 

11/4/85 

Texas CIP Category CIP# Cert. Bacc. Mast. 
Special 

Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 1 1 1 

HEALTH SCIENCES (i 8) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences(18.02) 

Dentistry (18.04) 
Epidemiology (18.06) 
Health Services 

Administration (18.07) 
Medicine (18.10) 
Nursing (18.11) 
Optometry (18.12) 
Osteopathic 

Medicine (18.13) 
Pharmacy (18.14) 
Podiatry (18.15) 
Veterinary 

Medicine (18.24) 
Public 

Health (18.9999.02) 

1 1 

1 1 
2 2 1 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 1 1 

Cell & Molecular 
Biology (26.04) 1 1 

Microbioiogy (26.05) 2 2 
Misc. Speclzed. 

Life Sciences (26.06) 1 1 
Zoology (26.07) 2 2 

SUPPORTING PROGRAMS 3 a 3 b 3 c 

a Alld. Hlth. Ed.-Ed. in Hlth. Del. Syst./Alld. Hlth. Col. Techng. 
(13.i399.03), Clinical Dietetics (19.0503.00) 

b Biomed. Comm.-Media Development (13.0501.00), Radiological 
Physics (40.0806.10), Forensic Studies (43.0106), and jointly 
offered with U. T. Arlington, Biomedical Engineering 
(14.0501.20) 

c Biomedical Engineering (14.0501.20), Clinical Psychology (42.0201.00 
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The University of Texas Health Science Center at Dallas 

The University of Texas Health Science Center at Dallas 
is a component institution of The University of Texas System 
and is committed to pursuing high standards of achievement in 
instruction, research, and clinical activities. Since its 
inception in 1943, the U. T. Health Science Center - Dallas has 
evolved as one of the leading biomedical institutions of the 
country and its programs are designed and implemented with the 
intent to sustain this progress &n the future. 

As ah academic health science center, the central mission 
of the institution is to educate health professionals whose 
lifelong career objectives will be to provide the best possible 
care, apply the most modern treatment modalities, and continue 
to seek information fundamental to the treatment and prevention 
of disease. Within an environment of interdisciplinary activity 
and academic freedom at the U. T. Health Science Center - Dallas, 
students receive training from faculty scholars who have in-depth 
expertise in the many specialities of health care and the bio- 
medical sciences. Faculty members also engage in research and 
patient care so that they can generate new knowledge 4n the 
fight against disease and maintain their clinical skills while 
servlng the residents of Texas to the utmost of their ability. 
Research findings are made directly available to students and 
indirectly to the general publicas practicing professionals 
adopt the latest treatment modalities. The focus of the fac- 
ulty, students, and administration at The University of Texas 
Heaith Science Center at Dallas will remain on the creation of 
new knowledge, the highest ethical standards, the scientific 
basis of medical practice, and concern and compassion for all 
people. Every aspect of the University's operation will be 
conducted in as cost-effective a manner as possible. 

The institution consists of the Southwestern Medical 
School, the Southwestern Gradua£e School of Biomedical Sciences, 
and the School of Allied Health Sciences and offers degrees and 
programs limited to health related fields. 

?'.7 
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iNSTITUTION UTMB - Galveston 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

DATE 11/4/85 

Texas CIP Category CIP# Cert. Bacc. Mast. 
Special 

Doct. Prof. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) 1 1 2 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences[18.02) 

Dentistry (18.04) 
Epidemiology (18.06) 
Health Services 

Administration (18.07) 
Medicine (18.10) 
Nursing (18.1i) 
Optometry (18.12) 
Osteopathic 

Medicine (18.13) 
Pharmacy (18.14) 
Podiatry (18.15) 
Veterinary 

Medicine (18.24) 
Public 

Health (18.9999.02) 

1 1 

1 
1 1 1 

1 1 2 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 

Cell & Molecular 
Biology (26.04) 

Microbiology (26.05) 
Misc. Speclzed. 

Life Sciences (26.06) 
Zoology (26.07) 

2 2 

2 2 
2 2 

2 1 
1 1 

SUPPORTING PROGRAMS 
a 

3 3 b 

a Health Care Sci.-Health Education (13.1399.03) 
b Medical Science Research (30.0101.00) 
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The University of Texas Medical Branch at Galveston 

The goal of The University of Texas Medica]. Branch at 
Galveston is to attain overall excellence through the effective 
coordinating of the primary missions of its composite groups. 
These missions are scholarly teaching, innovative scientific 
investigation, and state-of-the-art patient care. The Univer- 
sity of Texas Medical Branch at Galveston is a component of The 
University of Texas System, andas such, its míssion is consis- 
tent with that of its parent system. 

U. T. Medical Branch - Galveston provides leadership in 
the development of effective educational programs that can serve 
as models for other academic health science centers. U.T. 
Medical Branch - Galveston, in cooperation with other academic 
health science centers, educates an appropriate number of physi- 
cians, nurses, and allied health professionals to provide health 
care for the citizens of Texas. it also educates biomedical 
scientists capable of conducting independent research in aca- 
demic, industrial, and government research centers. U.T. 
Medical Branch - Galveston selects students who ate ethical, 
enthusiastic, sensitive to the needs of others, and motivated 
to learn independently; who have diverse and global interests, 
inquiring minds, anda desire to understand and solve complex 
problems. These students should come from diverse social, eco- 
nomic, and ethnic backgrounds and should include representatives 
from racial minorities and from both sexes. U. T. Medical 
Branch - Galveston educates physicians, biomedical scientists, 
nurses, and allied health professionals who it hopes will strive 
to realize their highest potential. Graduates of U. T. Medical 
Branch - Galveston will possess essential knowledge and skills, 
be devoted to patient care, and be committed to lifelong schol- 
arship and learning. They will possess the self-awareness neces- 
sary to maintain their own physical and mental health, and be 
able to draw upon the humanities disciplines in practicing their 
professions. 

U. T. Medical Branch - Galveston's íntent is to develop 
programs that discover new scientific knowledge, both for the 
sake of knowledge and for its practical benefits to society, and 
to disseminate this new knowledge. The investigative efforts 
should be high quality programs which will clearly establish 
U. T. Medical Branch - Galveston as one of the outstanding aca- 
demic health science centers in the nation, with a leadership 
role in the discovery of new scientific knowledge. 

U. T. Medical Branch - Galveston takes a leadership role 
in the discovery of new approaches to treatment, applies this 
new knowledge to the treatment of patients and intends to have 
excellent patient-care programs in each of its clinical depart- 
ments. U. T. Medical Branch - Galveston hopes to create an 
environment in which the value of caring for all human beings 
is important. This attitude places highest priority on the 
well-being of people, including the employees, students, and 
faculty of U. T. Medical Branch Galveston, as well as its 
patients. 

U. T. Medical Branch - Galveston exists as part of several 
larger com~unities: the scientific community, the community of 
institutions of higher learning, the community of Galveston, 
and the community beyond the city. To serve society for the 
common good, U. T. Medical Branch - Galveston will seek and 
disseminate new scientific knowledge, educate students and 
practicing health professionals, provide individual patient 
care, and help inform the citizens at large in matters that 
affect their health and well-being. 
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continued - The University of Texas Medical Brancb at Galveston 

The institution consists of the School of Medicine, ~~e 
Graduate School of Biomedical Sciences, the School of Nursing, 
the School of Allied Health Sciences, the Marine Biomedical 
Institute, the Institute for Medical Humanities, and the 
U. T. Medical Branch - Galveston hospitals. U. T. Medical 
Branch - Galveston offers degrees and programs with subjects 
límited to health related fields. 
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INSTITUTION UTHSC-HOUSTON DATE 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

1i¡4/85 

Texas CIP Cateqory C!P# Cert. Bacc, Mast. Doct. 
Special 
Prof. 

MAJOR PROGRAM AREAS 

ALLiED HEALTH (17) i i 2 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences(18.02) 

Dentistry (18.04) 1 
Epidemiology (18.06) 
Health Servlces 

Administration (18.07) 
Medicine (18.10) 
Nursing (18.11) 1 
Optometry (18.12) 
Osteopathic 

Medicine (18.13) 
Pharmacy (18.14) 
Podiatry (18.15) 
Veterinary 

Medicine (18.24) 
Public 

Health (18.9999.02) 

1 

1 1 
1 1 
1 1 

2 
1 2 1 

1 1 2 

1 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 1 1 

Cell & Molecular 
Biology (26.04) 1 1 

Microbiology (26.05) 1 1 
Misc. Speclzed. 

Life Sciences (26.06) 1 1 
Zoology (26.07) ! 1 

SUPPORTINGPROGRAMS 
3 a 3 b 3 c 3 d 

a Biomedical Co~nunications (13.1399.03) 
b Nutrition & Dietetics (19.0503.00) 
c Community Health sci.-Environmental Sci. (30.0101.05) 
d Community Health sci.-Environmental Sci. (30.0101.05), 

Community Health Sci.-Behavioral Sci. (30.0401.20) 

] 

- 2 6 3  - 1 1 1 5  



I I I mm ~ ~ m n m i mm m m m I 

The University of Texas Health Science Center at HOuston 

The University of Texas Health Science Center at Houston 
is a component of The University of Texas System and, as such, 
is commítted to the pursuit of high standards of achievement 
in instruction, student performance, clinical service, research, 
and scholarly accomplishment. 

As an academic health science center, the institution is 
one in which undergraduate, graduate and postgraduate students 
ate educated broadly in the sciences of health and disease and 
ate prepared for health-related careers in the provision of 
human services, and in teaching and research. Within an envi- 
ronment of academic freedom, students learn from faculty 
scholars who have in-depth expertise in the various speciali- 
ties of health care and the biomedical sciences. Such faculty, 
with the assistance of their students and trainees, engage in 
research both to extend human knowledge related to health and 
to develop and maintain their own scholarly and professional 
expertise. 

Together, faculty and students engage in patient careas 
an essential part of the teaching and learning experience. 
They provide exemplary health servíces to directly benefit 
the individual recipient and to serve as models which other 
providers will emulate. The clinical aspects of research ate 
also conducted in conjunction with patient care. 

The U. T. Health science Center ~ Houston considers 
itself a member of a larger learning community and works to 
contribute to and draw from the intellectual pursuit of the 
other institutions within the Texas Medical Center, and within 
the greater Houston area. Also, to benefit this local commu- 
nity and the entire State of Texas, the institution offers a 
program of continuing education to assist practicing health 
professionals in utilizing the latest findings of research 
from the worldwide community of scholars in clinical and bio- 
medical fields. Asa result of participation in these profes- 
sional enhancement programs, practitioners adopt new modalities 
for the treatment and prevention of disease. 

The institution consists of the following units which are 
listed by date of establishment: 

i. Dental Branch (est. 1905; joined U. T. 1943) 
2. Division of Continuing Education (1948) 
3. Graduate School of Biomedical Sciences (1963) 
4. School of Public Health (1967) 
5. Medical School (1970) 
6. Speech and Hearing Institute (est. 1951; joined 

U. T. 1971) 
7. School of Nursing (1972) 
8. School of Allied Sciences (1973.) 

The six schools included in the above list of eight units 
offer degrees and programs with subjects limited to health 
related fields. 
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INSTITUTION UTHSC-SAN ANTONIO DATE 

HEALTH SCIENCE CENTERS' 
TABLE OF PROGRAMS 

11/4/85 

Texas CIP Cate~ory CIP# Cert. Bacc. Mast. 

MAJOR PROGRAM AREAS 

ALLIED HEALTH (17) ¡a ¡a 2 

Special 
Doct. Prof. 

HEALTH SCIENCES (18) 

Audiology & Speech 
Pathology (18.01) 

Basic Clinical 
Health Sciences(18.02) 

Dentistry (18.04) 
Epidemiology (18.06) 
Health Services 

Administration (18.07) 
Medicine (18.10) 
Nursing (18.11) 
Optometry (18.12) 
Osteopathic 

Medicine (18.13) 
Pharmacy (18.14) 
Podiatry (18.15) 
Veterinary 

Medicine (18.24) 
Public 

Health (18.9999.02) 

1 1 
1 1 1 

2 
2 2 1 

1 1 2 

LIFE SCIENCES (26) 

Biochemistry & 
Biophysics (26.02) 2 2 

Cell & Molecular 
Biology (26.04) 2 2 

Microbiology (26.05) 2 2 
Misc. Speclzed. 

Life Sciences (26.06) 2 2 
Zoology (26.07) 2 2 

SUPPORTING PROGRAMS 

a Programs with a general education requirement offered 
jointly with U. T. San Antonio. 

b Offered jointly with U. T. Austin. 
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The University of Texas Health Science Center at San Antonio 

The University of Texas Health Science Center at San Antonio 
is a component of The University of Texas System and, as such, 
ís committed to pursue the highest standards of achievement in 
instruction, student performance, research and scholarly accom- 
plishment, patient care, and service. 

The mission of The University of Texas Health Science Center 
at San Antonio includes teaching, research, patient care, and 
service. Through the undergraduate, graduate, and postgraduate 
programs, the faculty is committed to the education of health 
professionals whose lifelong career objectives will be to provide 
the best possible health care in the most cost effective way, to 
apply the most modern treatment modalities, and to continue to 
seek information fundamental to the treatment and prevention of 
disease. The U. T. Health Science Center - San Antonio has 
estabiished itself asa major research institution and through 
its biomedical research program, the faculty playa major tole 
for the state, nation, and world in the discovery of new knowl- 
edge and the search for answers to society's health care needs. 

The University of Texas Health Science Center at San Antonio 
is an integral part of the South Texas Medical Center and ah 
important component of the health care delivery system of San 
Antonio, South Texas, and, indeed, the State of Texas. Recog- 
nizing that the U. T. Health Science Center - San Antonio plays 
major economic and education roles in the community, it can 
serve asa catalyst for stimulating biomedical industry in this 
community by having available the human and physical resources 
which facilitate the development of biotechnology. Asa source 
of leadership in health care, the institution has a responsi- 
bility to provide programs and expertise for the ongoing educa- 
tion of the professional and lay communities. 

The institution consists of the School of Allied Health 
Sciences, the Graduate School of Biomedical Sciences, the Dental 
School, the Medical School, and the School of Nursing and offers 
degrees and programs with subject matter limited to health 
related fields. The Medical Technology, Physical Therapy, and 
Occupational Therapy programs ate offered jointly with The Uni- 
versity of Texas at San Antonio. A Doctor of Pharmacy degree 
program is offered jointly with The University of Texas at 
Austin. In addition, a component of the School of Public Health 
of The University of Texas Health Science Center at Houston is 
housed on this campus. 
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2. U. T. Austin: Permission for Dr. William L. Fisher to 
Serve on the Joint Special Committee on Cogeneration 
[Regents' Rules and Regulations, Part One, Chapter III, 
Section 13, Subsections 13 (10 and • . ) 13.(ii)] --Permls- 
sion was granted for Dr. Wiillam L. Fisher, Director of 
the Bureau of Economic Geology and Chairman of the Depart- 
ment of Geological Sciences at The Univiisity of Tixas at 
Austin, to serve on the Joint Special Committee on Cogen- 
eration in Tixas. Dr. Fishir's sirvlce on this Committee 
will be without remuneration. 

Dr. Fisher's appointment is of benefit to the State of 
Texas, creates no conflict with his regular duties, and is 
in accordance with approval requirements for positions of 
honor, trust, or profit provided in Article 6252-9a of 
Vernon's Texas Civil Statutes, and Part One, Chapter III, 
Section 13, Subsections 13.(10) and 13.(11) of the Regents' 
Rules and Regulations. 

3. U. T. Austin: Appointment of (a) Dr. Kathleen Jamieson 
as Initial Holder of the G. B. Dealey Regents Professor- 
ship in Communication in the College of Communication 
Effective September i, 1986, (b) Dr. Morris E. Fine to 
the Robert B. Trull Chair in Engineering for the Period 
February I, 1986 Throu~h March 15, 1986, (c) Dr. Irwin H. 
Sandber@ to the First Cockrell Family Re@ents Chair in 
Engineerin@ Effective January 16, 1986, and (d l Dr. John B. 
Goodenou@h to the Vir@inia H. Cockrell Centennlal Chair in 
Engineerlng in the Colle9e of Engineering Effective Sep- 
tember i, 1986.--The Board approved the following appoint- 
ments to endowed academic positions at The University of 
Texas at Austin effective as indicated: 

&. Dr. Kathleen Jamieson, Professor and Head of the 
graduate program in Political Communication, 
University of Maryland, initial holder of the 
G. B. Dealey Regents Professorship in Communica- 
tion in the College of Communication effective 
September I, 1986 

Dr. Jamieson will join the U. T. Austin faculty 
as Professor and Chairman of the Department of 
Speech Communication effective September 1, 1986. 

b. Dr. Morris E. Fine asa Visiting Professor under 
the Robert B. Trull Chair in Engineering in the 
College of Engineering for the period Febru- 
ary i, 1986 throughMarch 15, 1986 

It was noted that Dr. Fine is currently the 
Walter P. Murphy Professor of Materials Science 
and Engineering and Associate Dean of Graduate 
Studies and Research at Northwestern University. 

C. Dr. Irwin H. Sandberg, Mathematics and Statistics 
Research Center, AT&T Bell Laboratories, Murray 
Hill, New Jersey, to the First Cockrell Family 
Regents Chair in Engineering effective Janu- 
ary 16, 1986 

d. Dr. John B. Goodenough, Professor and Head of 
the Inorganic Chemistry Laboratory, Oxford, 
England, to the Virginia H. Cockrell Centen- 
nial Chair in Engineering effective Septem- 
ber i, 1986. 
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Ir was requested that no publicity be given to the appoint- 
ment of Drs. Sandberg and Goodenough. 

4. U. T. Austin - College of Engineering: Approval to Name 
Room 3.132 in the New Chemical and Petroleum En@ineering 
Buildin@ as the Amoco Foundation Numerical Reservoir 
Simulatlon Laboratory (~egents' Rules and Regulations, 
Part One, Chapter VIII, Section i, Subsection 1.2, Namin@ 
of Facilities Other Than Buildings).--Approval was given 
to name Room 3.132 in the new Chemical and Petroleum 
Engineering Building of the College of Engineering at The 
University of Texas at Austin as the Amoco Foundation 
Numerical Reservoir Simulation Laboratory, in accordance 
with the Regents' Rules and Regulations, Part One, Chap- 
ter VIII, Section I, Subsection 1.2, relating to the 
naming of facilities other than buildings. 

The naming of this room is to recognize a gift and pledge 
from Amoco Foundation, Inc. to support a numerical reser- 
voir simulation laboratory in the Department of Petroleum 
Engineering. The funds are to be used to acquire and 
maintain equipment and for activities or facilities neces- 
sary for the research and teaching functions of the 
laboratory. 

5. U. T. Austin: Ap~roval to Acquire Natchez Trace Collec- 
tion from Dr. Luclus B. Dabney, Jr. and Inez C. Dabney, 
Vicksbur@, Mississippi, and Authorization for Institu- 
tional Representatives to Ne@otiate Purchase Agreement 
(No Publicit~).--Upon recommendation of the Academic 
Affairs Committee, the Board authorized The University of 
Texas at Austin to acquire, by purchase and gift, the 
Natchez Trace Collection from Dr. Lucius B. Dabney, Jr. 
and Inez C. Dabney of Vicksburg, Mississippi, and autho- 
rized the appropriate institutional representatives to 
sign the necessary agreements after review by the Office 
of General Counsel and the Office of Academic Affairs. 

Subject to execution of a satisfactory sales agreement, 
Dr. Dabney will transfer a portion of this special collec- 
tion in five distinguishable units to U. T. Austin 
for $9G0,000. The purchase price is payable in five 
installments (one for each unit) consisting of $300,000 
initially and $150,000 per year over the next four years. 
The remainder of the collection is to be transferred as 
a gift. 

U. T. Austin proposes to use endowment income, unallocated 
library resources, and special equipment funds already 
available to the institution for the initial installment. 
Special equipment funds will be included in subsequent 
years' budgets to meet the remaining four installments. 

The Natchez Trace Collec£ion is a unique collection of 
archives, correspondence, ledgers, records, deeds, company 
and plantation files, and related materials on Southern 
history, primarily from the 18th and 19th centuries. 

It was requested that no publ~city be given to this 
matter. 
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6. U. T. Austin: Approval of Private Fund Development 
Campaign for the College of Pharmacy (Regents' Rules ana 
Regulations, Part One, Chapter VII, Section 2, Subsec- 
tion 2.44) and Authorization to Enter Into an A@reement 
with the Plough Foundation, Memphis, Tennessee, to Estab- 
lish a Scholarship Fund for the College of Pharmacy.-'-In 
accordance with the Regents' Rules and Regulations, Part 
One, Chapter VII, Section 2, Subsection 2.44, the Board 
approved a private fund development campaign on behalf of 
the College of Pharmacy at The University of Texas at 
Austin for the purpose of raising funds to meet a chal- 
lenge grant program from the Plough Foundation of Memphis, 
Tennessee, to provide scholarships for pharmacy students. 

Further, the Board authorized U. T. Austin to enter into 
an agreement (conditions outlined below) with the Plough 
Foundation, Memphis, Tennessee, to establish a permanent 
scholarship fund for the College of Pharmacy. After 
review by the Office of General Counsel, the final form 
of the agreement will be submitted in an appropriate man- 
ner to the U. T. Board of Regents for the record. 

A summary of the conditions for the Plough Pharmacy Schol- 
arship Program follows: 

a. The scholarship endo~~ment is to be funded over 
an eleven year period with the Pharmaceutical 
Foundation of the College of Pharmacy (an 
internal foundation under Part One, Chapter VII, 
Section 4, Regents' Rules and Regulations) and 
the Plough Foundation providing $50,000 each in 
the first year, and $45,000 in each of the ten 
succeeding years, for a total of $I,000,000. 

b. The combined funds are to be managed by a bank 
of the Plough Foundation's choice in Memphis, 
Shelby County, Tennessee, having capital in 
excess of $I0 million. 

C. Each year one-half of the earnings from the 
fund are to be used for scholarships and one- 
half, less bank fees, returned to principal. 

d. Beginning with the 16th year, the sum of the 
contributions of the Pharmaceutical Foundation 
of the College of Pharmacy to the scholarship 
endowment will begin to be paid to U. T. 
Austin, $50,000 the first year and $45,000 
yearly for the next ten years. The amount 
contributed to the program by the Pharmaceu- 
tical Foundation of the College of Pharmacy 
will be paid to U. T. Austin by the 26th year 
of the fund. The sums paid to U. T. Austin 
under this agreement will be deposited in the 
Common Trust Fundas an additional endowment 
for the College of Pharmacy with the use of 
the income to be recommended by U. T. Austin 
at a later date. 

Based on Foundation projections, the prin- 
cipal remaining in the fundat this point 
is estimated to be approximately $2.5 mil- 
lion, yielding approximately $150,000 
annually in scholarship funds. (Note: 
These are optimistic projections assuming 
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a 12~ return. In any case, the proposed 
fund will provide significant additional 
scholarship assistance to College of 
Pharmacy students at U. T. Austin.) 

At the 27th year, the even distribution 
between scholarships and return to prin- 
cipal will end and the entire earnings 
will be used for scholarships. 

7. U. T. Austin: Authorization to Convert the Memorial 
Stadium Option Seat Plan to an Annual Renewal Plan 5ffec- 
tive with the 1986 Season and Approval of Increases in 
Minim~tm Donations for Respective Options.--In 1969, the 
option seat plan for football games in Memorial Stadium 
at The University of Texas at Austin was instituted to 
assist in the cost of constructing the new upper deck. 
Under the plan, donors making set contributions were 
guaranteed priority seating at home games fora period 
of ten years (later extended to twelve because of con- 
struction delays). In addition, option seat holders 
purchased tickets for those seats at regular prices, 
although they were not required to purchase them every 
year in order to retain their priority. 

The plan was renewed effective with the 1982 football 
season, with increased contribution levels and the term 
of the option reduced to four years to make it possible 
to respond more effectively to fluctuations in the 
economy. 

In order to reduce current inequities and develop a 
stronger financial base for intercollegiate athletics, 
the Board agreed to convert the Memorial Stadium option 
Seat Plan to an annual renewal plan for current option 
holders provided they (a) continue to make specified 
annual contributions and (b) purchase season tickets. 
Further, U. T. Austin was authorized to phase out the 
existing option plan as current holders relinquish their 
options and assign seating priorities according to the 
amount and continuity of giving through the Annual Giving 
Scholarship Program. 

The option donations effective with the 1986 season ate 
set forth below: 

Option Cost 

Option A $250 
Option B $125 
Option C $ 60 
option D $ 30 

Options may be transferable only to a spouse and donations 
will accrue to Longhorn Scholarship Fund, a quasi endowment 
fund, the income being used primarily for scholarships for 
student athletes. Principal from this fund, in whole of 
part, may be used at the President's discretion, subject to 
other approvals as appropriate, to support programs and 
facilities development directly related to intercollegiate 
athletic programs and for use in matching gifts made by 
donors to intercollegiate athletics. 
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8. U. T. Dallas: Approval to Replace Eight Current Degree 
Programs in the School of Arts and Humanities with Four 
Interdisciplinary Degrees and ~o Submit the Programs to 
the Coordinating Board for Approval ICatalog Change). i~ 
Authorization was given to establish four new interdis- 
ciplinary degree programs in the School of Arts and 
Humanities at The University of Texas at Dallas to replace 
the current more traditional disciplinary undergraduate 
degree programs as indicated below and to submit the pro- 
posal for these degree programs to the Coordinating Board, 
Texas College and University System for approval: 

Current Bachelor of Arts 
Degree Programs 

English 
French 
Spanish Language and 

Literature 
Asian Studies 
Classics 
History 
Philosophy 
Music 
Theatre 
Visual Arts 

New Bachelor of Arts 
Degree Programs 

Literary Studies 
Historical Studies 
Art and Performance 
Arts and Humanities 

It was reported that the faculty of the School of Arts and 
Humanities feels strongly that this approach is more appro- 
priate for this upper-level institution and that it will 
provide the best possible undergraduate education in the 
arts and humanities at U. T. Dallas, given the number of 
faculty, the material resources, and the nature of the 
student body. These programs area direct replacement for 
the listed existíng programs and consequently are within 
the presently approved role and scope. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. Dallas will be amended to 
reflect this action. 

9. U. T. El Paso: Approval to Increase the Student Services 
Fee (Required) Effective with the S~ring Semester 1986 
(Catalog Change).--Upon recommendatlon of 'the Academic 
Affairs Committee, the Board approved an increase in the 
Student Services Fee (Required) at The University of Texas 
at El Paso from $5.25 per semester credit hour, with a max- 
imum of $63.00, to $6.50 per semester credit hour, with a 
maximum of $78.00 for any one semester, to be effective 
with the Spring Semester 1986. 

It was ordered that the next appropriate catalog published 
at U. T. El Paso be amended to conform to this action. 

i0. U. T. El Paso: Approval of Memoranda of Agreement with 
~a) The Center for Research on the Northern Border of 
Mexlco, (b) The Autonomous University of Ciudad Juarez, 
and (c) The National Institute of Investigations of 
Biotíc Resources and Authorization for the Executive 
Vice Chancellor for Academic Affairs to Execute Agree- 
ments.--The Board, upon recommendation of the Academic 
Affairs Committee, approved the three memoranda of agree- 
ment set out on Pages 273 - 280 by and between The 
University of Texas at El Paso and the Mexican facili- 
ties set out on the following page. 
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a. The Center for Research on the Northern 
Border of Mexico (CEFNOMEX) 

Tnis agreement is oriented toward research 
on social, cultural, economic, and political 
realities of Northern Mexico. 

b. The Autonomous University of Ciudad Juarez 

This agreement is directed to cooperation in 
fields of mutual interest including the 
ht~anities, engineering, the physical, bio- 
l~gical sciences and administration. 

C. The National Institute of Investigations of 
Biotic Resources (INIREB) 

This agreement emphasizes research on the 
utilization of biological resources through 
the application of science and technology. 

Further, the Executive Vice Chancellor for Academic Affairs 
was authorized to execute, on behalf of the U. T. Board of 
Regents, these of substantially equivalent agreements after 
their execution by the facility representative and by 
President Monroe with the understanding that any and all 
specific agreements arising from these general agreements 
are to be submitted for prlor administrative review and 
subsequent approval as required by the Regents' Rules and 
Regulations. 
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MEMOR/~NDUM OF AGREEMENT 

This General Agreement of Academic and Scientific Cooperation 
made the day of , 19 , by the 
Board of Regents of The university of Texas Sys--tem on behalf 
of The University of Texas at El Paso ("University") and the 
Center for Research on the Northern Border of Mexico 
( "CEFNOMEX" ) , 

C 

:~ WITNESSETH: ~~, 

WHEREAS, the University declares that it is a component 
institution of The University of Texas System governed by the 
laws and constitution of The State of Texas, and the Rules 
and Regulations of the Board of Regents, whose objectives 
include education, research and service; and 

WHEREAS, the University intends to establish cooperative 
action and complementary academic action wíth the CEFNOMEX 
under the terms and conditions established in the clauses of 
the Agreement; and 

WHEREAS, CEFNOMEX declares that it is a legally 
constituted, decentralized organízation of the State of 
Tamaulepas, County, Mexico, with its own property, created by 
decree, as published in the DIARIO Oficial De La Federacion 
on the 2nd of July, 1982, whose purpose is the promotion and 
completion of studies oriented toward the promotion of 
knowledge and the rational utilization of the knowledge and 
greater understanding of the social, cultural, ~economic and 
political reality of the country through research; and 

WHEREAS, CEFNOMEX is interested in cooperation with the 
University through research projects and student support 
under the terms and conditions established within the clauses 
of this Agreement; and 

WHEREAS, University and CEFNOMEX declare on this date, 
they have decided to formalize their agreement toward scien- 
tific and academic cooperatíon and therefore set down the 
following clauses for that purpose, 

NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS: 

Section i. Future Specific A9reements 

Pursuant to this general Agreement, the parties agree 
that they may establish specific agreements of collaboration 
among one or several units of the University and one or 
several programs of the CEFNOMEX, and if approved by both 
institutions, and the Board of Regents of The University of 
Texas System, they wiil be designated as specific agreements 
of collaboration. 

Section 2. Contents of Specific Agreementz 

Specific future agreements will describe the activities 
to be developed in detail. They will explain~ the financiai 
responsibility of each institution, work scheldules, partici- 
pating personnel, req~~ired budgets as well as~ all documents 
and data necessary to precisely determine the':~~easons goals 
and extent of each agreement. 

7--- 
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Section 3. Personnel Matters 

The partles agree that the management and attachment of 
personnel of each institution who may be assigned to complete 
tasks in relationship with any of the specific agreements for 
collaboration descrlbed in Section 1 will not be the object 
of any change in status, be it academic, work related or of 
any kind, due to that person's endeavor to complete his or 
her assigned task. 

Section 4. Employment Matters 

The University specifically accepts that in the case of 
its students who are undertaking thesis work at the CEFNOMEX, 
in no case does the latter acquire hiring of work related 
responsibilitiessat the end of the student's term of study. 

Section 5. Intellectual Property 

with respect to copyrights and industrial property derived 
from research completed under this agreement, both parties agree 
that each specific agreement will determine property rights !n 
regards to the same which in the case of the University will 
conform to the applicable provisions of said rules. 

Section 6. Use of CEFNOMEX Facilities 

CEFNOMEX accepts, through this Agreement, that the re- 
searchers or students who ate commissioned by the Unlversity 
and who wish to do so may make use of the Research Offices 
CEFNOMEX has in the ~ities of Tijuana, Baja California, Mexi- 
cali, Baja California, Cd. Juarez, Chihuahua, Nuevo Laredo, 
Tamaulipas and Matamoros, Tamaulipas, the library, its current 
awareness information servlce and its data banks, when they ob- 
~;erve the rules which govern each of these by merely identifying 

i:~themselves with a valid University ID card and with a memorandum 
from the research project principal investigator or teacher. 

Section 7. Use of University Facilities 

The University accepts that CEFNOMEX research staff or 
students may make use of the librarles and use data banks 
when they observe the rules that govern each of these by merely 
identifying themselves with a valid CEFNOMEX ID card and by 
taking to-the Office of Research an application duly signed by 
a department head of CEFNOMEX or coordinator of the research 
office to which he is commissioned. 

Section 8. University Coordination 

The University assigns the office of Research to 
coordinate the actions derived from the present agreement. 

Section 9. CEFNOMEX Coordination 

The CEFNOMEX a~signs the Assistant Director for 
Formacion Y Capacitacion to coordinate the actions derived 
from this agreement. 

Section i0. Modification of General Agreement 

This Agreement may be modified by the parties' mutual 
written consent and at the request of either of them. 

l l Z S  
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Section ii. Effective Date 

This Agreement will become effective on the da~y of signing 
by both parties and~ill remain in effect for one year from 
that date and thereafter shall contínue in effect from year to 
year unless and until one of the parties notifies the other of 
its intentions to termínate in writing and with six month's 
advance notice. 

EXECUTION 

Executed on the 
in duplicate originals. 

day of , 19 m, 

ATTEST: Center for Research on the 
Northern Border of Mexico 
("CEFNOMEX") 

By: 

Title: 

The Board of Regents of 
The University of Texas 
System on behalf of The 
University of Texas at 
El Paso 

Recommended for Approval 

Haskell Monroe 
President 

FORM APPROVED: 

Office of General Counsel 
The University of Texas 

System 

James P. Duncan 
Executive Vice Chancellor 

for Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by 
the Board of Regents of The University of Texas System on the 

day of , 1985, and that the person 
whose signature appears above is authorized to execute such 
agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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MEMORANDUM OF AGREEMENT 

The Board of Regents of The University of Texas System on 
behalf of The Universíty of Texas at El Paso, a component 
institution of The University of Texas System, an agency of 
the State of Texas, United States of America, and The Autono- 
mous University of ~¿~ ~ad~ Juarez, Mexico, enter into the 
following agreement,!iiii~, the date of execution of this MEMORANDUM 
OFAGREEMENT, as indicated below: 

W~IEREAS the two educational institutions ate culturally 
and geographically linked and both institutions are concerned 
with social, humanistic, scientific, and technical research, 
and 

WHEREAS the academic resources of these institutions 
represent opportunities for cooperative and compleme!~tary 
exchange in a spirit of international cooperation, 

IT IS MUTUALLY AGREED AS FOLLOWS: 

Section i. Goais 

It is to the mutual benefit of each institution that an 
effort toward the realization of these opportunities be 
initiated, and therefore that the following general goals be 
established 

(a) cooperation iD fields of mutua! interest which 
include, but ate not limited to the humanities, the 
physical and biological sciences, engineering, and 
administration; 

(b) exchange of faculty and researchers for defined 
periods of time; ~~~~ 

(c) team teaching of seminars, professional developmen£ 
or teaching methods courses, and specialized 
technical training courses; 

(d) exchange of faculty, administrators, and students 
specific development programs; 

(e) sharing of cultural, athletic and social experiences; 
(f) exchange of pedagogical equipment and materials; 
(g) reciprocal awarding of scholarships; 
(h) exchange of statistical, technical, and educational 

data; 
(i) cooperation in research related to problems common 

to both institutions and the border (i.e., 
socio-economic, ecological, technical); and 

(j) other programs that would be mutually beneficial. 

Section 2. Planning ..... 

Both institutions agree: 
(a) to asslgn to an administrative entity of each 

respective University the responsibility for the 
biennial renewal of this agreement of the 
negotiation of changes or additional agreements on 
the development of projects in specific areas of 
mutual interest, as appropriate and feasible; and 

(b) to plan ways to make available, to the extent 
possible, resources of the respective institutions 
for pro3ects under the specific terms of future 
agreements. ~~ 

5 
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Section 3. Future Agreements 

{a) Future agreements concerning any program agreed to by 
the two parties shall provide details concerning the 
specific commitments being made by each party and 
shall not become effective until they have been put 
in writing and executed by the duly authorized 
representatives of the two parties, and approved in 
writing by the Office of the Chancellor of The 
University of Texas System. 

(b) Such agreements may be cancelled by either party by 
giving written notice to the other of its intention 
to terminate the program. 

EXECUTION 

Executed on the 
in duplicate originals. 

day of , 19 , 

ATTEST: Autonomous University of 

Ciudad Juarez 

By: 

Title: 

The Board of Regents of 
The University of Texas 
System on behalf of The 
University of Texas at 
El Paso 

Recommended for Approval 

Haskell Monroe 

President 

FORM APPROVED: 

Office of General Counse! 
The University of Texas 

System 

James P. Duncan 
Executive Vice Chance!lor 

for Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by 
the Board of Regents of The University of Texas System on the 

day of , 1985, and that the person 
whose signature appears above is authorized to execute such 
agreement on behalf of the Board. 

Executive Secretary, Beard of Regents 
The University of Texas System 
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MEMORANDUM OF AGREEMENT 

This General Agreement of Academic and Scientific cooperation 
made the day of , 19 , by the 
Board of Regents of The University of Texas Syste---m on behalf 
of The University of Texas at El Paso ("University") and the 
National Institute of Investigations of Biotic Resources 
("INIREB"), 

WlTNESSETH: 

WHEREAS, the University declares that it is a comDonent 
institution of The University of Texas System, governed by the 
laws and constitution of the State of Texas, whose objectives 
include education, research, and service; and 

'~~EREAS, the University intends to estab!ish cooperative 
action and complementary academic action with INIREB under the 
terms and conditions established in the clauses of the 
Agreement; and 

WHEREAS, INIREB declares that itis a legally constituted, 
decentralized organization of the State with its own property, 
created by decree on Feb~uary 28, 1979, as published in the 
DIARIO OFICIAL DE LA FEDERACION on the 2nd of March, 1979, 
whose purpose is the promotion and completion of studies 
oriented toward the promotion of knowledge and the rational 
utilization of the biological resources of the country through 
the application of science and technology; and 

WHEREAS, INIREB is interested in cooperation with the 
University through research projects and student support under 
the terms and conditions established within the clauses of 
this Agreement; and 

WHEREAS both institutions declare that on this date, they 
have decided to formalize their agreement toward scientific 
and academic cooperation and therefore s~t down the following 
clauses for that purpose, 

NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS: 

Section I. Future Specific Agreements 

Pursuant to this general Agreement, theparties agree 
that they will establish future specific agreements of 
collaboration among one of several units of the University and 
one of several programs of the INIREB, and ir approved by both 
institutions, and the Board of Regents of The University of 
Texas System, they may be designated as specific agreements of 
collaboration. 

Section 2. Contents of Specific Agreements 

Specific future agreements will describe the activities 
to be developed in detail. They will explain the financial 
responsibility of each institution, work schedules, 
participating personnel, required budgets as well as all 
documents and data necessary to precisely determine the 
reasons, goals and extent of each agreement. 
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Section 3. Personnel Matters 

The parties agree that the management and attachment of 
personnel of each institution who may be assigned to complete 
tasks in relationship with any of the Specific Agreements for 
Collaboration described in Section 1 will not be the object of 
any change in status, be it academic, work related of of any 
kind, due to that person's endeavor to complete his of her 
assigned task. 

Section 4. Employment Matters 

The University specifically accepts that in the case of 
its students who ate undertaking thesis work at the INIREB, in 
no case does the latter acquire hiring of work related 
responsibilities at the end of the student's term of study. 

Section 5. Intellectual Property 

With respect to copyrights and industrial property derived 
from research completed under this Agreement, both parties agree 
that each specific agreement will determine property rights in 
regards to the same. 

Section 6. Use of Facilities 

INIREB accepts, through this Agreement, that the students, 
researchers of pupils of the University who wish to make use of 
its library, botanical gardens and herbarium may do so, ir and 
when they observe the rules which govern each of these, by 
merely identifying themselves with a valid University identifi- 
cation card. 

Section 7. University Coordination 

The University assigns the Office of Research to 
coordinate the actions derived from the present Agreement. 

Section 8.  INIREB Coordination 

INIREB assigns the Assistant Director for Formacion y 
Capacitacion to coordinate the actions derived from this 
Agreement. 

Section 9. Modification of General Agreement 

This Agreement may be modified by the parties' mutual 
written consent and at the request of either of them. 

Section i0. Effective Date 

This Agreement will become effective on the day of signing 
by both parties and will remain in effect for one year from 
that date and thereafter shall continue in effect from year to 
year unless and until one of the parties notifies the other of 
its intention to terminate in writing and with six month's 
advance notice. 
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EXECUTION 

Executed on the 
in duplicate origlnals. 

day of , 19 , 

ATTEST: The National Institute of 
Investigations of Biotic 
Resources ("INIREB") 

By: 

Title: 

The Board of Regents of 
The University of Texas 
System on behalf of The 
Uniw~rsity of Texas at 
El Paso 

Recommended for Approval 

Haskell Monroe 

President 

FORM APPROVED: 

Office of General Counsel 
The University of Texas 

System 

James P. Duncan 
Executive Vice Chancellor 

for Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by 
the Board of Regents of The University of Texas System on the 

day of , 1985, and that the person 
whose signature appears above is authori¿ed to execute such 
agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 

- 280 - 
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ii. U. T. Tyler: Development Board -Approval of Nominee 
Thereto.--A nominee for membe~ship to the DevelopmenL 
Board at The University of Texas at Tyler fora three- 
year term to expire in 1988 was approved without objec- 
tion. 

The name of the nominee will be reported for the record 
after he has been contacted and his acceptance has been 
received. ~~ 

12 ̧ . U. T. Tyler: Recommendation for Approval~to Enter Into 
a Management Contract with a Non-Profit Corporation (U. T. 
Tyler Foundation, Inc.) for the Provision of Student Hous- 
ing (University Place Apartments) (Withdrawn).--The item 
related to proposed approval to enter into a management 
contract with a non-profit corporation (U. T. Tyler Foun- 
dation, Inc.) for the provision of student housing for The 
University oí Texas at Tyler was withdrawn from consider- 
ation since the U. T. Tyler Foundation, Inc. was unsuc- 
cessful ,in acquiring the Universi£y Place Apartments 
adjacent to the campus. 
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REPORT AND RECO~~IENDATIONS OF THE HEALTH AFFAIRS COMMITTEE 
(Pages 282 - 344 ).--Committee Chairman Briscoe reported that 
the Heaith Affairs Committee had met in open session to consider 
those items on its agenda and to formuiate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, the 
actions set forth in the Minute Orders which follow were recom- 
mended by the Health Affairs Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

1 U.T. Health science Center - Dallas: ~ of 
• ~~~------C~~t--~WR~be~~~ Moor~C~r 

~n lately.--The ~ approved 
the appointment of Charles M. Ginsburg, M.D., Professor 
of Pediatrics, to the Robert L. Moore Chair in Pediatrics 
at The University of Texas Health science Center at Dallas 

e ffective immediately. 

See Page 385 related to the redesignation of this chair. 

2. 
U. T. Health Science Center - Dallas: Approval of Patent 
License Agreement with Coulter c3r£oratioq~ a Delaware 
~ H l a ~ ~ i d a .  DlVlSlOn_--Upon recommen- 
datlon of the Health Affalrs Cummlttee, ~ne Board approved 
the agreement set forth on Pages 283 - 295 by and between 
The University of Texas Health Science Cent-er at Dallas and 
Coulter Corporation, a Delaware Corporation, the Hialeah, 
Florida Division, whereby Coulter was granted an exclusive, 
royalty-bearing patent license for specific tangible bio- 
materials, i.e., monocional antibodies, physically supplied 
and licensed fora fee to a commercial organization which 
will sell their derivatives. Four of the antibodies ate 
specific to Deoxynucleotidyl Transferase and one is spe- 
cific to Neuroblastoma. ~J [ J/ 

The costs of patent procurement and governmental approvals 
is to be borne by Coulter and there is no provision for roy- 
alty payments to be made directly to the inventor. Accord- 
ingly, the inventor will receive distributions as provided 
by the Regents' Rules and Regulations respecting patents. 

A twenty-five thousand dollar payment is to be made within 
ten days after execution of the license and is to be cred- 
ited against subsequent royalties. Royalties will be paid 
on a variable scale depending on the nature of patent cover- 
age and the particular year of sale and are required even 
ir no patents ate issued. 
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1. PARTI ES: 

1.1 The Board of Regents of the Un iversity of Texas System, 

refer~~~d to hereinafter as "~", for and On behalf of the 

~~~: havi an Un i ve rs i t y  of Texas Health Science Center at Da l las ,  ng 

Of f ice  at 5323 Harry Hines Boulevard, Dal las,  Texas 75235, re fe r red  

to he re ina f t e r  as "LINIVERSITY". 

1.2 Coul ter  InmL~oiogy D iv is ion  of Coul ter  Corporat ion, '  a 

De laware corpora t ion ,  w i t h  o f f i ces  at 440 West 20th S t ree t ,  Hialeah, 

F lor ida 33010, re fe r red  to he re ina f te r  as "CID". 

• 1.3 The Un i ve rs i t y  of  Texas Syst~n is the s ta te  agency 

estab l ished by Texas s ta tu te  which governs UNIVERSI3~' and i t s  

operat ion.  BQA}~ is i ts  governing body. :~ 

2. O:F~ I DEP~T ICN: 

2.1 This Agreement is entered into between the aforementioned 

par t ies  for and in cons iderat ion of the undertakings herein 

expressed, the s u f f i c i e n c y  and adequacy of  which are hereby 

acknowl edg~. 

3. SUBJECT MATTER OF ~ :  

3.1 The present Ag~eement re lates to f i ve  (5) rnonoclor~l 

an t ibod ies .  As used here in ,  ,,Nr__A" shal l  mean:~ f ive  (5) monoclonal 

a n t  ibocii e s ,  f o u r  (4) o f  ~~h i ch a r e  s p e c i  f i c  to Termina l  

D e o x y n u c l e o t i d y l  T r a n s f e r a s e  ( " T d t " ) ,  and one o f  which  is  s p e c i f i c  

to N e u r o b l a s t o m a .  (IVI:A a r e  more s p e c i f i c i a l l y  i d e n t i f i e d  on 

Attack~ent A, e n t i t l e d  Clone L i s t ) .  ~! 

- 283 - 
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3.2 R. Graham Smith, M.D. ("cJVIITFI"} is employed by LNIVEF~ITY 

as Assoc ia te  Professor  of  In terna l  Medic ine and is the inventor  and 

developer of  MC-__A. S~1lr'rl w i l l  prov ide I k ~  to CID on beha l f  of  

UN I VE-RS ITY. 

4. R E ~ E N T A T  l CNS : 

4.1 UNIVERSITY represents  ti~at to the best of  i t s  knowledge, 

MC_A w i l l  not i n f r i n g e  patents  owned by t h i r d  p a r t i e s .  However, CID 

acknowledges that  UNIVlERSITY has not c a r r i e d  out any patent  

searches. In the event that  any such inf r ingement is al leged by 

t h i r d  p a r t i e s ,  CID agrees to n o t i f y  LNIVERSITY prompt ly.  CID and 

UNIVERSITY agree to i nves t i ga te  the s i t u a t i o n  f u l l y  ancl to 

co l l abo ra te  in tak ing approp r ia te  ac t i on ,  inc lud ing  meeting w i t h  the 

t h i r d  pa r ty  in a set t lement  conference. Any set t lement  reached w i t h  

the t h i r d  pa r t y  must be agreeable to CID and UNIVERSITY. However, 

n e i t h e r  pa r t y  w i l l  unreasonably or a r b i t r a r i l y  w i t hho ld  approval o f  

a se t t lement  agreement. I f  CID is requ i red  to make payments to a 

t h i r d  p a r t y  for  in f r ingement  o f  the t h i r d  p a r t i e s '  pa ten ts ,  such 

payrnents w i l l  be dedoctecl from r o y a l t y  payments due UNIVERSITY under 

paragraphs 7.2 - 7 .4,  except that  in no event shal l  the r o y a l t y  

payments due L N I ~ I T Y  ur~er paragraph 7.2 - 7.4 f a l l  below one 

percent  ( I~)  of  the NET SELL NG PRICE, as def ined here in ,  for  any 

I:~[3DJCT, as de f ined he re in ,  n-~ide, con~erc ia l  ly used or so ld by CID. 

4.2 UNIVERSITY represents tha. to the best o f  i ts knowledge, 

there is no s t a t u t o r y  ~~ar to the f i l i n c j  o f  patent  a p p l i c a t i o n s  on 

[VCA in the Uni ted States or fo re ign  c o u n t r i e s .  

5. AND E X ~  OF INI::OI~~TIC~,I: 

5.1 ~ hereby g r a n t s  to CID the exc lus ive  l icense and 

r i g h t  to make, have made, use and se l l  PRCOLJCI"S, throughout the 

Uni ted S ta tes ,  i t s  t e r r i t o r i e s  and possess ions,  and in a ! l  

coun t r i es  fo re ign  to the Unitecl S ta tes ,  and sub jec t  to the r i g h t s  
,)  ) 
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re ta ined by LI~IIVERSITY for the l imi ted purposes expressed in 

paragral~ 8 of th is  Agreernent. " ~ "  or "PRCELL'TS" shal l  mean a 
• ii .~ 

monoclonal ant ibody inm~olog ica l  substance or substanci,'s.,., developed 

from the ,VEA provided by L~~IVERSITY to CID. 

5.2 At a time agreed upon by both pa r t i es ,  LNIVEI~ITY, through 

EI~ITH, w i l l  d isc lose and furn ish  to CID, ~ICA described in paragraph 

3.1. I f  a f i f t h  rnonoclonal ant ibody to Terminal Deoxynucleot idyl  

Transferase is recovered by SMITH from frozen clones, i t  w i l l  be 

furnished to CID and shal l  be covered under th is  l~jreernent in al l 

respects as i f  i t  had been one of ~ from the e f f e c t i v e  date of 

this Agreement. 

5.3 With respect to IVEA dísclosed or furnished by LNIVERSITY 

to CID under paragraph 5, CID agrees to keep the ~EA con f i den t i a l  

dur ing the terrn of th is  Agreement and for  three (3) years 

the rea f te r .  This ob l i ga t i on  shal l  terminate or not be enforceable 

as to any p a r t i c u l a r  aspect of  /VEA (but remains enforceable as t0 

any o the r  aspect] under the fol lowing cond i t iqns :  

a. the UNIVERSITY disc loses any aspect of E__A by 

pub l i ca t i on ,  in format ion d isseminat ion or otherwise 

through 5MITH or arr/ other person associated w i th  of 

eTloloyed by LINI~4~RSI'I'Y. 

b .  any aspect of ~ ~ras knc~ to CID before disclosure 
:ii 

and  CID c a n  p r o v e  t h e  s ~ ~ e  to  be  t r u e .  

c. 

d. 

any aspect of ~EJk was kno~~ publ icly before 

disclosure thereof to CID. 

any aspect of IVEJ~ is disclosed to CID by a third 

party under no obligation of confidentiálity to 

UNIVERS ITY. 
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e.  any a s p e c t  o f  ,~~_.A becomes kno,~n pubi i c l y  th rough  no 

f a u l t  o f  CID. 

CID a g r e e s  to have each  o f  i t s  en '~ loyees  ~tno coT~e i n to  c o n t a c t  with,gt2~, 

on a need-to-know basis agree to keep ~ conf ident ia!  on the same terrns 

as  a p p l y  to CID. 

6. INDE~%IIFICATIGN AND HOLD ~ ~  F~S: 

6.1 The Mr---.A furnished CID under th is Agreement cornprises the 

basic research resul ts intended to enable CID to introduce 

:,  corrrnercial ly feasible immunological ~ .  UNIVERSITY AND E30~ 

MAKE NO REI~ENTATIC~ EXTEND NO W A ~ I E S  OF ANY KIND, EITHER 
i 

E X ~ S E D  OR I/vPLIED, AND ASSLME NO RESF~IBILITIES WHATSOEVER WITH 

RESPECT TO THE USE, SALE OR OTHER DISPOSITICN BY CID, OR BY THIIqD 

PARTIES ACCUIRING ~ CID, OF THE ~ .  CID agrees to 

defend, indemnify and hold harmless U N I ~ I ' F Y  and EIDA~ the i r  

o f f i ce rs ,  agents, and employees, from and a)gainst a l l  l i a b i l i t i e s ,  
_ J f  

demands, damages, costs, expenses or ~=i0sses, (other than that 

a t t r i bu tab le  in whole or in pa r t  to B C ~ ' s  or LNIVI~ITY's  fau l t  

of negligence or the fau l t  or negligente of UNIVERSITY's employees) 

ar is ing out of the use sale or other d ispos i t ion  by CID or by th i rd  
0 i; 

part ies acquiring through CID, of any ~ q ' S  marketed by CID under 

th is Agreement, and, : i f  requested, to defend LNIVERSITY and 1 3 ~ ,  

the i r  o f f i ce rs ,  agents and employees ag~inst any and al l c l a i ~  

ar is ing out of such use, sale or other~.¢Jisposition. 

7. PA3¢vIENTS : 

7.1 CID w i l l  pay UNIVERSITY twenty-f ive thousand do l la rs  

($25,000) wi th in  ten (10) days a f te r  UNIVERSITY executes th is 

Agreernent. Such amcunt w i l l  be credited against roya l t ies  to become 

due. No port ion of the twenty-f ive thousand do l la rs  ($25,000) shall 

be refundable should no roya l t ies  becorr.~ due under paragraph 7.2, 

7.3, or 7.4. 
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7.2 CID w i l l  pay BOAF~ as roya l t y  in U.S. currency ah 

amount equal to four percent (4%) of the NET SELLING F-~, ICE as here in 

def ined for any ~ r r ~ d e  and corrrnercially used or sold by CID in 

the LJnited States,  i t s  t e r r i t o r i e s  and possessions, covered 1:5, a 

pending Un i ted States patent app l i ca t ion  pursuant to paragraph 8.2 

inc lud ing,  any va l i d  U.S. patent which is granted pursuant to the 

said patent app l i ca t i on ,  and any d i v i s i o n ,  or cont inuat ion thereof .  

This roya l t y  payment shal l  be for the l i f e  of the U.S. patent or 

patents g ran tedwhich  cover such a ~ .  

7.3 In the event a United States patent is not appliecl for 

covering a CID PRC]3UCT, and patents are not appl ied for in a fore ign 

goverrment or t rea ty  organizat ion covering a CID ~ ,  CID w i l l  

pay as roya l t y  for  a ~ i t  makes, conm~rcial ly  uses or se l l s  in 

the Un i ted 5tates of outside the Llnited States,  the amount of two 

percent (2%) of NET SELLING PRICE for each ~ i r  se l l s  f o r a  

period of  f ive (5) years from the date of f i r s t  sale of  such 

in a g iven  c o u n t r y .  

7.4 CID w i l l  pay BDAIRD as roya l t y  an amount in United States 

currency equal to the fol Iowing: 

a) 1st year of Sale of PRCIAX/F 

b) 2nd year of  Sale of PR[]D_ICI" 

c) 3rd year of Sale of PRCDLL-7 

d) 4th year of  Sale of  PRCIAJCI" 

e) 5th year of Sale of PtRCIA,ICT 

f) Subsequent years of patent 

- O 

- one percent (I%) 

- two percent (2%) 

- three l~rcent (3%) 

- four bercent (4%) 

- four l~rcent (4%) 

o f  the NET SELLING PRICE for any PRDDLL-F made, comrercial ly used or 

sold by CID outs ide the United States and which is covered by a 

pending patent app l i ca t ion  f i l e d  wi th  a fore ign goverrrnent or t rea ty  

organizat ion pursuant to paragraph 8.2 or which is covered by a 

val id patent claim issued by a foreign government or t rea ty  

organizat ion which has been f i l e d  pursuant to paragraph 8.2. 

!{ 

v 
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This payment obligatiom shall be for the l i f e  of each issued foreign 

patent applicable to such a sale. 

7.5 "NET 5EIIING PRICE" as used herein shall mean CID's 

invoice price for any ~ ,  l ess  quant i ty  and cash discounts 

thereon ac tua l ly  allowed and less sales, use, or other s imi lar  taxes 

and any transportat ion or de l ivery  charges borne by CID. No 

roya l t ies  shall be due on any ~ w h i c h  are not accepted by the 

customer and ven.en roya l t ies  shall have been paid on such ~ ,  

they shall be credited against future roya l t ies  to be paid 

hereunder. 

7.6 For the purposes of computing and paying the roya l t ies  

referred to in paragraph 7.2, 7.3 and 7.4 of th is /~jreement, the 

year shall be divided into three parts beginning September I ,  

January I ,  and May I ,  of each year, hereinaf ter  referred to as 

"PAYMEI¢F PERIOD". Within t h i r t y  (30) days a f ter  the end of each 

PAYIVENT PERIOD, reports shal! be made by CID to U N I ~ I T Y  set t ing 

for th the nurri~r of ~ which have been sold during the 

preceding PAY~~NT PERICO, and also showing the NET SELLING PRICE of 

such ~ ' I ' S .  CID's r~nit tance for the fu l l  amo~t of roya l t ies  

due for such PA'dVl3x[1" PERICO shall  accompany such reports. CID 

agrees to make and keep fu l l  and accurate books and records showing 

al l sales of PRCt3UC-q~ under th is grant of TE-O-NDLOG~ in su f f i c i en t  

deta i l  to enable roya l t ies  paid and payable under such grant to be 

ve r i f i ed .  CID further' agrees that UNIVERSITY shall be permitted to 

inspect such books and records from time to time during reasonable 
tat ion 

I r business ,;,ou s as to any data which is material to the corrpu 

of roya l t ies ,  by ah approved f irm of c e r t i f i e d  accountants, to the 

extent necessary to ve r i f y  the roya l ty  reports and payments provided 

by th is Agreement. AI I information derived from CID's books and 

records shall be kept conf ident ia l  and not disclosed except pursuant 

to a protect ive order of a Court. Such books and records for any 

1140 
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r oya l t y  reports ~~hich have aged in excess of three (3) years from 

the date of a r o y a l t y  r epo r t  need not be d i s c l o s e d  by CID. 

INT'EI I FC'PtJAL ~ AND TEO-I~LCG~: 

8.1 MCA provided to CID under th is  Agreement shal l  :beloncj to 

IJNIVEF~ITY and I3C~RD. CID shal I have th~~ ~ r i g h t  to pursue any 

patent app l i ca t ions  on MCA, both dc~nestic and fore ign,  to p ro tec t  

i t s  in te res t  a s a  l icensee and shal l  f i l e  a l l  doc~nents at i ts  own 

expense in a t imely  manner, g iv ing  the c r e d i t  to UNIVERSITY and i t s  

inventor as is required to comply w i t h  s t a t u t o r y  prerec lu is i tes.  CID 

shal l  provide UNI~~43RSI3 "Y w i t h  the o r i g i na l  Assignment docurnents 

(both domestic and fo re ign ) ,  showing assignrnent of the invent ion to 

by the inventor ,  i f the o r i g ina l  is returned to CID by the 

respect ive patent o f f i ces .  I f  no o r i g ina l  is re turned,  a copy w i l l  

be provided to UNIVERSITY by CID. UNIVE~RSITY reserves the r i g h t  to 

f i l e  said patent app l i ca t ions  i f  CID chooses not to f i l e .  CID 

agrees to prornptly no~ i fy  U N I ~ I T Y  i r  i t  chooses not to f i l e  

patent appl icat ions on IVCA. At torneys for  bNIVERSITY wi l  I be 

al lowed, at LNIVI~SITY's expense, to review and c~,i,~nt upon al l 

doctxnents f i l e d  by CID pe r ta in ing  to such patent app l i ca t i ons ,  

SiMITH shal l  supply a i l  in format ion in b is  possession per ta in ing  to 

I~EA wh~ch rnay be necessary for the prepara t ion  of  such patent 

app l i ca t i ons .  S~4ITH shal l  cooperate in reviewing d ra f t s  of the 

app l i ca t ions  to f a c i l i t a t e  f i l i n g .  I f  at any time dur ing th is  

Agreement, for  any reason, CID decides not to ma in ta in  any ra ten t  

app l i ca t ions  or Let ters  Patent,  in the United States or foreign: 

coun t r ies ,  CID w i l l  n o t i f y  LINIVERSITY so that UNIVE]~ITY rnay do so. 

S~Jch not ice  shal l  be given promptly so that LINIVE]~ITY w i l l  have 

adequate time to pay such maintenance fees. AI I patents shal l  be 

assigned to ~ .  

8.2 I f  patents are issued covering MCA, CID agrees to rnark a l l  

~ sold  of o the rwi se  d i sposed  of  by i t  under  t h i s  ~ r e ~ ~ a n t  

.wi th  the ~ r d  "patea%t" and t h e  nur~er  of  the l icensed  p a t e n t .  

i 

i 

!; 
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8.3 CID shal l  n o t i f y  UNIVERSITY of any infr ingement of 

patent r i gh ts  under th is Agre~nent. CID shal l  have the r i g h t ,  a~: 

i t s  sole expense, to comm~nce l i t i g a t i o n  against such an i n f r i n g e r  

and to io in  BOAE[) as a par ty  p l a i n t i f f .  From the date of  

cc, mencement of such I i t iga t i on, roya I ty payments to 

a t t r i b u t a b l e  to i t s  patent r i gh ts  shal l  be suspended, but ~ th is  

Agre~ment w i l l  not otherwise be af?ected on that account. Royal ty  

payments w i l l  again become payable i f  the infr ingement is brought to 

an end or ceases, from the date of the enclincj or cessat ion.  

" s  

8.4 CID shal l  not be ob l igated to mainta in more thañ one ( i )  

lawsuit  at any given time in the United States of in any country in 

which patent r i gh t s  are granted ancl which represents a major market 

area of ~ e~:~x:lying MCA. 

8.5 CID shal l  prosecute such l i t i g a t : o n  i r  corrmences in a 

di I igent rr~nner and UNIVERSITY wi I I cooperate ful ly wi th CID in such 

prosecut ion at i ts  ~ expense. Subject to approval of BC)AF~ 

CID shal l  have the r ' ight to s e t t l e  such l i t i g a t i o n  upon terms i t  

concltxJes ate reasonable and j u s t i f i e d  in view of the p reva i l i ng  

condi t ions and facts developed in the course of such l i t i g a t i o n .  I r  

BOARD refuses to s e t t l e  upon terms negot ia ted by CID, ~ shal l  

assurne complete cont ro l  of the l i t i g a t i o n  the rea f te r  and CID shal l  

not be ob l iga ted to pay r o y a l t i e s  u n t i l  the infr ingement is 

d i scon t.i nued 

8.6 CID shal l  proceed di I i gen t l y  to conlpl ete i ts 

experirnentat ion u t i l i z i n g  TEO-INOLDGY for  the purpose of market ing 

PRCl]X.JCTS in accordance w i th  current  U.S. Food E, Drug Ac fn in is t ra t ion  

regu la t ions .  UNIVERSITY shal l  supply adecluate quan t i t i e s  of  t¢C_A to 

CID for such exper imentat ion.  CID shal l  provide advance n o t i c e  to 

SMITH regarding i ts need for  iVl~. to be furnished hereunder at a 

reasonable time p r i o r  to CID's planned use of k~T_~. No add i t i ona l  

compensation w i l l  be paid by CID for 5uch quan t i t i e s  of  t~__A. 

/!,. 
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8.7 Hothing here in  sha l l  be construed as prevent ing  UNIVE]~ITY 

and E}3AE) from u t i l i z i n g  any of  ,MEA for any t r a d i t i o n a l  purposes of  

research and teaching.  Nor shalL any c o n s t r a i n t s  be i n fe r red  to 

prevent UNIVERSITY or ~ I T H  from pubt ish ing i ts research.  

UNIVERSITY agrees to be reasonably coopera t ive  w i t h  respect  to 

t iming and content  o f  such p u b l i c a t i o n s  so as to not unduly 

p re jud i ce  CID's compe t i t i ve  p o s i t i o n  at an ea r l y  stage. UNIVERSITY 

and E3A}E) agree that  in the event ,VC.,A suppl ied to CID, for  which no 

patent  is pending or granted is supp l ied  to a non-custorner t h i r d  

pa r t y ,  even i nadve r t en t l y ,  or becomes possessed by a non-customer 

t h i r d  pa r t y  so that  products equ iva lent  to ~ of  CID are 

marketed, CID shal l  not be ob l i ga ted  to pay r o y a l t i e s  for  i t s  

9. ~ L E  E F ~  : 

9 1 CID agrees to use reasonable e f f o r t s  to in t roduce MEA in to  

the COnT~rcial market as soon as p r a c t i c a b l e ,  cons i s ten t  w i t h  sound 

and reasonable business p r a c t i c e s  and iud9ment. Should CID not be 

conTnerci a I ly d i s t r  ibut  ing MCA sat i s f a c t o r i  ly  on the fou r th  

ann iversary  of  t h i s  t%greement, EK]N~ may terminate the 

/%greernent upon n ine t y  (90) days wr i  t ten no t i ce .  Upon such 

te rmina t ion  or any of  those set f o r t h  in paragraph 10 hereof ,  

sha l l  then be free to pursue ma r k e t i n g  through another f i rm.  

The meaning of " s a t i s f a c t o r i l y "  sha l l  be construed in the l ight  of 

market condi t i ons ,  qual i ty  of  tv[:A suppl ied, cornpeti t i on  and 

acceptance of  Ik~._A, and reasonable obstac les  beyond i ts con t ro l  faced 

by CID. 

10. TE]:;MI NAT I CN: 

10.1 I f  one par ty  sha l l  at  any time corrmit a mater ia l  breach 

o f  any covenant or agreement here in  conta ined,  and sha l l  f a i l  to 

renecly any such breach w i t h i n  s i x t y  (60) days a f t e r  w r i t t e n  no t i ce  
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thereof  by the o ther  pa r t y ,  such o ther  pa r ty  n~y at i t s  op t i on ,  and 

in a d d i t i o n  to any o ther  remedies that  i t  rnay be en t i t l ec l  to,  

termimate t h i s  Agreement by n o t i c e  in w r i t i n g  to such e f f e c t .  

Terminat ion  sha l l  not a f f e c t  BE3&/~'S r i g h t  to c o l l e c t  payments 

accruing p r i o r  to terTninat ion. 

10.2 In the event of te rm ina t ion  of t h i s  Agreement, CID sha l l  

have the r i g h t  to se l l  t h e r e a f t e r  [ I )  corr~leted ~ then on 

hand; (2) those then be ing processed; and (3) those w i t h  respect to 

whi¢h a f i rm corrrnitment has been made at  the time of  ter rn inat ion by 

reason of  the ex i s ten te  of  a w r i t t e n  agreement. A I i  su¢h sales or 

o ther  d i s p o s i t i o n s  sha l l  be sub je¢t  to r epo r t i ng  and r o y a l t y  

payments exac t l y  as i f  te rmina t ion  had not occurred.  

10.3 Upon t e rm ina t ion ,  CID sha l l  be ob l i ga ted  to re tu rn  to 

LNIVERSITY the k~~Jk fu rn ished to CID under t h i s  /~jreement, and to 

cont inue to honor the c~,,nitment in paragraph 5.3 not to d i sc l ose  

suchMC.A to t h i r d  p a r t i e s .  

10.q In the event that  CID should at  any time bec~,~ bankrupt 

or be pla¢ed in rece i ve rsh ip ,  BOA/~ rnay e lec t  to terminate t h i s  

l~jree~ent and revoke a l l  r i g h t s  g ranted here in ,  by serv ing w r i t t e n  

no t i ce  to ~that e f f e c t  on CID at  any time a f t e r  such bankruptcy or 

re¢e ive rsh ip .  

11. EXPIRATION: 

11.1 Unless sooner terminated as provided he re in ,  t h i s  

Agreernent sha l l  cont inue for  as Iong as CID cont inues to make, 

c o m ~ r c i a l l y  use, or se l l  ~ for  which r o y a l t i e s  are to be 

assessed. CID sha l l  g ive B(3A}~ s i x t y  [60) days w r i t t e n  no t i ce  

of  i t s  i n ten t  to terminate the making, s e l l i n g  or corrrnerclal use of  

~ .  Should UNIVERSITY d iscover  that  CID is not making, s e l l i n g  

or c ~ , , r e r c i a l l y  using ~ but CID has f a i l e d  to g i r e  such 
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no t i ce ,  EE)AE) may terminate th is  Acjreement In/ g i v ing  s ix t¥  (60) 

days w r i t t e n  not ice .  

12. ASS I ~ :  

12.1 This l~jreEnent shal l  be t rans ferab le  by CID in a t rans fe r  

of  a l l  of the assets ~of the l~Jsiness to which ~EA per ta ins ,  but 

shal l  not otherwise be t rans fe rab le  w i thout  p r i o r  w r i t t e n  ¢onsent of  

~ w h i c h  shal l  not be unreasonably w i thhe ld .  

12.2 This Agreement shal l  be binding and inure to the bene f i t  

o f  the successors and assigns of  13{3N~. 

13. I_,~V APPLIGN3LE: 

14. 

7 

15. 

13.1 This Agreernent shal l  be construed under the laws of the 

United States and of the State ~f  Texas. 

M i SCEU_A¢qEXE;: 

14.1 Not ice under th i s  /~greement rnay be given to CID by 

n o t i f y i n g  Coul ter  hTmunology D iv i s ion  of Coul ter  Corporat ion.  /440 

West 20th S t . ,  Hialeah, F lo r ida  33010. Not ice may be given to 

UNIVERSITY in accordance w i t h  t h i s  /N:jreement by n o t i f y i n g  President ,  

The Un ive rs i t y  of Texas Health S¢ience Center at Da l las ,  5323 Harry 

Hines Boulevard, Dal las ,  Texas 75235 w i t h  a col:m/ to General 

COL~Sel, The Un ive rs i t y  of Texas System, 201 West Seventh S t ree t ,  

Aus t in ,  Texas 78701. 

EXECUTION AND EFFECI'IVE rJATE: 

15.1 This Agreement is executed in m u l t i p l e  o r i g i n a l s ,  and 

shai l  be e f f e c t i v e  vahen signed by both pa r t i es .  
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IN WITNESS % M - i ~ ,  the part ~~ reto have caused the i r  duly 

authorJzed representatives to execute ~'~.5 rNgreement. 

ATTEST: 

¿%,' 
- . , ~ k  I I 

Chai rman of 1:he Board 

OgUL-I'I~ IMV1340~ DIVISIGN, 
O3ULTER ~ T 1 C N  

B y : ~  

~ #Iryp¿~ N~me : David A. Roth 
General COL~Sel, The Univers i ty  
of Texas System 

CD¢T~~ ~ :  

C~~r,e~ ~ ¿. Spragu~.: .~. 
President, The Uni~ers.i'ty of 
Texas Hea I th Se i ence Center 
at Dal las 

(~ar les A/IJI I ins, M.D. 

Execut ive Vice-C~ancel lor 
for Heal th A f fa i r s  
The Un iversi  ty of Texas System 

13OAi~ OF ~ OF "fHE 
LNIk43~ITY OF TETAS S Y ~  

T Hans Mark 

Title: Chancellor 

C:EJ~. I FICATE OF API~I~AL 

I hereby c e r t i f y  that the foregoing /~jreement was approved by the Board 
of Regents of.:The Un ivers i ty  of Texas Sy.~tem on the ~ ~ ~ ~ ~ _ _ . d a y  of 

: ~~'~..~~~~~~¿.. , and that the person::W~~ose signature appears above is 
authorized to execute such agreement oni i~ehal f of the Board. 

- .  j~ 

Execut ive 5ecretar~/, Board/ol Regents 
The Un ivers~i ty of Texas Syst~n -- 

=T. 

/i 
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Neurob I as torna 

N u ~ e r  
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c. 

Tdt-~ 

Laboratory 
Des i ~ a t  ion 
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3. 

4. 

5. 

6. 

mm ~ ~ ~ mR mm n m I l 

U_a T. Medical Branch - Galveston (U. T. Allied Health 

~~ñc~o~ ~ ~ ~ ~ ~  
the Name of ~ Department o---fMedical Recor-------~ Administra-_ 
tion to ~ of Health Information Mana_~ement 

t-o Submlt Proposal to the Coor~.q Board-for 
Approval I Catalog Chañge).--Authorizati°n was g[ven to 
change the name of the Department of Medical Record 
Administration to the Department of Health Information 
Management at the U. T. Allied Health sciences School - 
Galveston of The University of Texas Medical Branch at 
Galveston and to submit the proposal to the Coordinating 
Board, Texas College and University System for approval. 

It was reported that no additiÓnal funds will be required 
to implement t~~is change, and it will better reflect the 
Department's current and future orientation toward com- 
puterized infoz~ation systems. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. Medical Branch Galveston 
will be amended to reflect this action. 

i 

U. T. Medical Branch - Galveston: Appointment of 
William D. Willis, Jr., M.D., Ph.D., as ah Ashbel' Smith 
Professor Effective immediately.--Upon recommendation ¿f 
the Health Affairs Committee, approval was given to 
appoint William D. Willis, Jr., M.D., Ph.D., Professor 
with tenure, Departments of Anatomy and Human Biological 
Chemistry and Genetics, and Director of the Marine Bio- 
medical Institute at The University of Texas Medical 
Branch at Galveston, as an Ashbel Smith Professor effec- 

tive immediately. 

U. T. Medical Branch - Galveston: Authorization to Change 
Titles for Robert N. Cooley, M.D., Donald Duncan, Ph.D., 
Raymond L. Gregory, M.D., Ph.D., and Edgar J. Poth, M.D., 
Ph.D., from Ashbel~Smith Professor to Ashbel Smith Frofes~ 
sor Emeritus Effective Immediately.--The Board, upon recom- 
mendation of the Health Affaírs CoiL~ittee, changed the 
titles for Robert N. Cooley, M.D., Donald Duncan, Ph.D., 
Raymond L. Gregory, M.D., Ph.D., and Edgar J. Poth, M.D., 
Ph.D., from Ashbel Smith Professor to Ashbel Smith Profes- 
sor Emeritus at The University of Texas Medical Branch at 
Galveston effective immedíately. 

U. T. Medical Branch - Galveston: Approval of Affiliation 
Agreement wlth William Beaumont Army Medical Center, El 
Paso, Texas.--Approval was gíven to the affiliation agree- 
ment set ou£ on Pages 297 - 299 by and between the U. T. 
Board of Regents, for and on behalf of The University of 
Texas Medical Branch at Galveston, and William Beaumont 
Army Medical Center, El Paso, Te×as. 

This agreement, executed by the appropriate officials of 
the institution and facility to be effective upon approval 
by the U. T. Board of Regents, will allow physical therapy 
trainees from U. T. Medical Branch - Galveston to obtain 
clinical learning experience in a medical facility. 

l 
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Department of the Army 
Willlam Beaumont Army Medical Center 

El Paso, Texas 79920 

MEMORANDUM OF AGRE~~MENT 

I. BACKGROUND 

I. The Board of Regents of The University of Texas Medica! Branch at 
Galveston have estab!ished ah approved professional program of special 
tralning in preparation for physical therapists. The program requires 
clinical facilities where the physical therapy students can obtain the 
clinical learning experience required in the curriculum. 

2. The US Army medical facillty, William Beaumont Army Medical Center, has 
the needed clinical facilities for physical therapy trainees 'from The 
University of Texas Medical Branch at Galveston to obtain part of the 
clinical ].earning experience requlred. Ir is to the benefit of The 
University of Texas Medical Branch at Galveston for physical therapy 
trainees to use the clinlcal facilities of the US Army medical facilJty, 
William Beaumont Army Medical Center, to obtain part of the clinical 
iearning experience required. 

3. The US Army medícal facility, William Beaumont Army Medical Center, and 
the Department of the Army will benefit from making clinical facilities 
available to physical therapy trainees from The Universlty of Texas Medical 
Branch at Galveston. The Army will obtaln the trainees' clinical learnlng 
experience while contributing to the educational preparation of a future 
supply of physical therapists. 

4. The trainees, during cllnical training at the Army medical facility, 
will be under the jurisdictlon of facility officials for trainlng purposes 
and will follow facility rules. 

5. The affiliation is controlled by and subject to title 5, US Code, 
sec=ion 5351-6, 8144 and 8331-2. 

II. UNDERSTANDING 

I. The US Army medical facili~y will -- 

a. Make available the clinical and relat~~d facilities needed for the 
clinical learning experience in physical therapy by students enrolled in 
the basic physlcal therapy programat The Un~Tersity of Texas Medical 
Branch at Galveston and who are designated by The University of Texas 
Medical Branch at Galveston for such learning experience under the 
supervislon of The Unlversity of Texas Medical Branch at Galveston. 

b. Arrange a cllnícal learning experience schedule that will not 
conflict with those of the educational Institution. 

c. Designate an AMSC officer to coordinate the trainee's clinical 
learning exper±ence in the Physical Therapy Section. Th±s will involve 
planning with faculty or staff members for the asslgnment of the trainees 
to specific clinical experiences, including their attendance at selected 
conferences, clinics, courses, and programs conducted under the direction 

of the facility. 
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d. Provide, whenever possíble, in connectlon wlth the trainees' 
clinical learning exper!ence, reasonab!e c!assroom, conference room, office 
and s=oraBe space for participatlng trainee and their faculty of staff 
supervisors, if assigned, and if feasible, ~ dressing and Iocker room space. 

e. Permit, on reasonable request, the inspection of clinical and 
related facilities by agencies charged with the~responsibiii~y for 
accredita~ion of The Universíty of Texas Medlcal Branch at Galveston. 

2. The Unlversity of Texas Medlca! Branch at Galveston will -- 

a. Provide the Commanding Officer of the facillty with the names of 
the tralnees to be assigned, the dates and hours they will be assigned, and 
the clinical service to which they wlll be assigned, by the beglnning of 
each training period. 

b. T~here indicated and upon mutual agreement, provide faculty of staff 
members to assume the responsibility for instruction and supervision of the 
trainees' clinical learning ~xperience. 

c. Have the faculty or staff member, if any, coordinate with 
designated AMSC officer, the assignment that will be assumed by the 
trainees while participatiDg in their cllnical learning experience, and 
their attendance at selected conferences, c!inics, courses and programs 
conducted under the direction of the facility. 

d. Provide and maintain the personal records and reports necessary for 
conducting the trainees' clinical learnlng experience. 

e Enforce rules and regulatlons governing tralnees that ate mutually 
agreed on by the non-Federal institutlon and the facility. 

f. Be responsible for health examinations and such other medlcal 
examinations and protective measures as the facil:[ty and non-Federal 
institutlon mutually find to be necessary. 

g. Prohibir the publications by the trainees and faculty or staff 
members of any material relative to their clinical learnlng experlence that 
has noc been reviewed by the Army medlcal facillty in order to assure that 
no classified information is inadverten~ly published, that infringement of 
patients' right to privacy is avolded and that accuracy with respect to 
militar~- procedures is complete. Any article written by these trainees 
which has been based on information acquired through thelr clinical 
learnlng experience must clearly reflect r~~at DA does not endorse the 
article, even where a review has been made prior to publication. This is 
accomplished by requiring a dlsclaimer paragraph to appear with each such 
article written: "The ooinions and conclusions presented herein ate those 
of the author and do not necessarily represent the views of the Army 
medlcal facillty, the Department of the Army, or any other governmental 

Ir agency. 
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III. TRAINING 

The training ~erm sha!l be from I July through 30 June of each yesr. This 
agreement may be terminated by either institution of the individual traínee 
bv written notiflcation to all concerned. Except under unusual conditions, 

. 

such informa~ion wi!! be submitted prior to the beglnning of a particular 

training period. 

Date 

ATTEST: 

7£T ~ I2L ̧ ~£ . ~ 

FACILITY 

2"~n E. MaJor, M.D. // -- 
/~igadier General, Medi~al Corps 

~ ommanding 

UNIV~SITY . . 

/ . , 

Witll'iam E. Levin, M.D. 
President 
The Unlversity of Texas Medical Branch 
at Galveston 

FORM APPROVED: 

Of~~e of the General Counsel 
Th~University of Texas System 

[: 

CONTENT APPROVED: 

The Unlversity of Texas System 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board 
of Regents of The Unlversity of Texas System on the O~7AV. day of 
í~'E~d¿~, ~985, and that the person whose signature appears above is 
authorlzed to execute such agreement on behalf of the Board. 

F_xecutive Secretary, Boa{rd of Regents" 
The Universlty of Texas System 

- 2 9 9 -  I1S1 



/ mm m ~ m mB mm n u n  u n  e mm m I I 

7. U .  T. Health Science Center - Houston (U. T. Nursing 
School - Houston): Appointment of Linda Kaeser, Ph.D., 
as Initial Holder of the Isla Carroll Turner Professor- 
ship in Gerontology Effective January i, 1986.--Autho- 
rization was given to appoint Linda Kaeser, Ph.D., as 
initial holder of the Isla Carroll Turner Professorship 
in Gerontology at the U. T. Nursing School - Houston of 
The University of Texas Health Science Center at Houston 
effective January i, 1986. 

Dr. Kaeser has accepted the position of Associate Dean 
for Research at the U. T. Nursing School - Houston 
effective January i, 1986. 

8. U. T. Health Science Center - Houston: Authorization 
to Name the Library in the Department of Obstetrics, 
Gynecology and Reproductive Sciences as the Griff T. 
Ross, M.D., Ph.D., Memorial Library (Regents' Rules and 
Regulations, Part One, Chapter VIII, Section I, Sub- 
section 1.2, Naming of Facilities Other Than Buildings)~-- 
In accordance with the Re~ents' Rules and Regulations, 
Part Onej Chapter VIII, Section i, Subsection 1.2, relat- 
ing to the naming of facilities other than buildings, 
approval was glven to name the library in the Department 
of Obstetrics, Gynecology and Reproductive Sciences at 
The University of Texas Health Science Center at Houston 
as the Griff T. Ross, M.D., Ph.D., Memorial Library in 
recognition of Dr. Ross' distinguished career as an 
endocrinologist and educator. 

9. U. T. Health Science Center - Houston: Development 
Board - Approval of Nominee Thereto.--A nomlnee for mem- 
bership to the Development Board at The University of 
Texas Health Science Center at Houston for a three-year 
term to explre in 1988 was approved withoUt objection. 

The name of the nominee will be reported for the record 
after he has been contacted and:his acceptance has been 
received. 

i0. U. T. Health Science Center - Houston: Approval of the 
Harris County Psychiatric Center Leases, Sublease, and 
Operating Agreement, Agreement Concerning Employment, 
and Admission, Discharge, and Transfer Policy Statement 
Among the Texas Board of Mental Health and Mental Retar- 
dation, the Commissioners' Court of Harris County, and 
the Board of Trustees of the Mental Health and Mental 
Retardation Authority of Harris County, Texas.--Upon 
recommendation of the Health Affairs Committee, the 
Board: 

a. Authorized the Chairman of the U. T. Board 
of Regents to execute an instrument sub- 
stantially equivalent to the document set 
forth on Pages 302 - 331 entitled "Harris 
County Psychiatric Center Leases, Sub!ease, 
and Operating Agreement" by and among the 
Texas Board of Mental Health and Mental 
Retardation, the Commissioners' Court of 
Harris County, the Board of Trustees of 
the Mental Health and Mental Retardation 
Authority on behalf of the Mental Health 
and Mental Retardation Authority of Harris 
County, Texas, and the U. T. Board of Regents 
on behalf of The Univers±ty of Texas Health 
Science Center at Houston; 
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b. 

C. 

d. 

Authorized President Bulger to execute an 
instrument substantially equivalent to the 
document set forth on Pages 332 - 334 
entitled "Agreement Concerniñg Employment" 
among the Texas Board of Mental Health and 
Mental Retardation on behalf of the Texas 
Department of Mental Health and Mental 
Retardation, the Commissioners' Court of 
Harris County on behalf of Harris County, 
Texas, the Board of Trustees of the Mental 
Health and Mental Retardation Authority on 
behalf of the Authority, and the U. T. Board 
of Regents on behalf of U. T. Health Science 
Center - Houston; 

Approved the document set forth on 
Pages 335 - 340 entitled "Harris County 
Psychiatric Center Admission, Discharge, and 
Transfer Policy Statement" by and among the 
Texas Board of Mental Health and Mental Retar- 
dation on behalf of the Texas Department of 
Mental Health and Mental Retardation, the 
Commissioners' Court of Harris County on behalf 
of Harris County, the Board of Trustees of the 
Mental Health and Mental Retardation Authority 
of Harris County on behalf of the Authority, 
and the U. T. Board of Regents on behalf of 
U. T. Health Science Center - Houston, oran 
instrument substantially equivalent that is 
agreed to zn writing by the Executive Vice 
Chancellor for Health Affairs; 

Approved the Addendum of Clarification to the 
Lease, Sublease and Operating Agreement for 
the Harris County Psychiatric Center Among 
Texas Department of Mental Health and Mental 
Retardation Authority of Harris County, the 
Board of Regents of The University of Texas 
System and Harris County, Texas, set out on 
Pages 341 - 343 and authorized the Executive 
Vice Chancellor for Health Affairs to execute 
said Addendum. 
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HARRZS COUNTY PSYCHIATRIC CENTER 

LEASES, SUBLEASE, 

AND 

OPERATING 

AGREEMENT 

Lessors: TEXAS DEPARTMENT OF 
MENTAL HEALTH AND 
MENTAL RETARDATION 

COUNTY OF HARRIS, 
TEXAS 

Sublessor: MENTAL HEALTH AND MENTAL RETARDATION 
AUTHORITY OF HARRIS COUNTY 

Lessee/ 
Sub!essee: 

THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

Governing 
Board and 
Hospital 
Operator: 

THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 
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Leases, Sublease, and Operatin~ Agreement 

THESE LEASES, SUBLEASE, AND OPEP~TING AGREEMENT are made 
and entered into this day of 
~o by and between the Texas Board of Mental Health and 
Men~¿l Retardation on behalf of the Texas Department of 
Mental Health and Mental Retardation (TDMHMR) , the Commis- 
sioners Court of Harris County on behalf of Harris County, 
the~:Board of Trustees of the Mental Health and Mental Retar- 
dation Authority on behalf of the Meñtal Health and Mental 
Retardation Authority of Harris County, Texas (MHMRA), and 
the Board of Reqents (the Board of Regents) of The UniversitY 
of Texas System (UTS) on behalf of The University of Texas 
Health Science Center at Houston (UT Health Science Center). 

RECITALS 

WHEREAS, pursuant to appropriations bill riders in H.B. 
656 of the 67th Legislature and S.B. Ir9 of the 68th Legis- 
lature, TDMHMR was appropriated funds to construct a 125-bed, 
health-care facility, originally designated as the "Houston 
Psvchiatric Hospital"; and 

WHEREAS, the County subsequently agreed to fund the 
construction of an additiona!, contiguous and functionally 
integrated health-care facility premises to support another 
125 beds plus needed space for a psychiatric commitment 
center asa successor facility to the Harris County Psychi- 
atric Hospital; and 

WHEREAS, TDMHM~, the County, and MHMRA obtained a 
Certificate of Need from the Texas Health Faci!ities Commis- 
sion to construct and operate the 250-bed health-care 
facility and 

WHEREAS, the County has !eased its facility premises, 
including 125 beds, to MHMRA, but consents to MHMRA's sub- 
leasing of this facility premises, including the 125 beds, to 
the Board of Regents; and 

WHEREAS, pursuant to S.B. 1295, the 69th Legislature has 
provided: (a) that the facility shall be named the "Harris 
County Psychiatric Center" (hospital); (b) that TDMHMR shall 
enter into a lease and operating agreement with the Board of 
Regents for TDMHMR's 125 beds; and (c) that the County and/or 
MHMRA may enter into a lease and/or sublease operating 
agreement with the Board of Regents for the County's and/or 
MHMRA's fazility premises for the Board of Regents to operate 

their 125 beds; and 
WHEREAS, under an appropriations rider in House Bill 20, 

69th Legislature, Regular Session, the Legislature has 
further instructed TDMHMR and the Board of Regents concerning 
the operations of the hospital; and 

WHEREAS, TDMHMR, the County, and MHMRA may enter into an 
agreement whereby TDMHMR will fund the operation of 88 of the 
125 County/MHMRA beds; and 

k~EREAS, the County and MHMRA will fund the remaining 37 
of the 125 County/MHMRA beds; and 

WHEREAS, the County and MHMRA desire the Board of 
Regents to operate their 125 beds; and 

WHEREASt TDMHMR, the County, MHMRA, and the Board of 
Regents desire to enter into a single instrument containing 
leases, sublease, and operating agreement with respect to the 
hospital; and 

WHEREAS, the County and MHMRA desire to retain space, to 
be known as the Harris County Psychiatric Commitment Center, 
for certain judicial and civil commitment functions within 
the premises; and 

WHEREAS, under the provisions of S.B. 1295, the Texas 
Legislature has statutorily established and authorized the 
Harris County Psychiatric Center to be a hospital operated by 
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the Board of Regen~s asa university hospital with 250 
psychiatric beds; and 

WHEREAS, the hosDita! wil! not be subject to licensing 
under the provisions of the Texas Mental Health code because 
it wil! not be a state mental hospital nor a private mental 
hospital as those terms are defined by the Code (Art. 
5547-4); and 

WHEREAS, the hospital will not be subject to licensing 
under the provisions of the Texas Hospital Licensing Law 
because it wi!l be a faci!ity operated by the Board of 
Regents, an agency of the State of Texas, and thus be 
exempted by statute (Art. 4437f) from licensing by the State 
Board of Health and the Heaith Department, 

NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS: 

Part I. EXHIBITS AND DEFINITIONS 

Sec. !. Exhibits 

Attached to this instrument and made a part hereof for 
all purposes are the following Exhibits: 

EXHIBIT A: 

EXHIBIT B: 

EXHIBIT C: 

EXHIBIT D: 

EXHIBIT E: 

EXHIBIT F: 

EXHIBIT G: 

EXHIBIT H: 

EXHIBIT I: 

EXHIBIT J: 

EXHIBIT K: 

EXHIBIT L: 

S.B. 1295, 69th Legislature; 

Floorplans of the Harris County 
Psychiatric Center 

Lease between Harris County and ~{MRA; 

Contract between Harris County and MHMRA; 

Legal description of the Leased Premises; 

Legal description of the Subleased Premises; 

Rider to H.B. 656, 67th Legislature; 

Rider to H.B. 20, 69th Legislature; 

Selected Statutes; 

Harris County Psychiatric Center Admission, 
Transfer, and Discharge Poiicy Statement; 

Supplemental Agreements; and 

Authorized Representatives. 

Sec. 2. Definitions 

The following definitions apply throuqhout these Leases, 
Sublease, and Operating Agreement, unless expressly indicated 
otherwise or unless the context clearly indicates another 
meaning: 

"Authorized representatives" means those persons 
authorized in writing by the Texas Board of MHMR, the County, 
MHMRA, and the Board of Regents, to take such actions as are 
necessary under these Leases, Sublease, and Operating Agree- 
ment; and means those persons currently authorized as listed 
in Exhibit L, and subsequently authorized persons named by 
TDMHMR, the County, MHMRA, and the Board of Regents by giving 
notice thereof pursuant to Section 53, below. 
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"Beds" mean hospita! inpatient beds, including the 125 
inpatient beds contained within the TDM~MR premises of the 
Harris County Psychiatric Center and the 125 inpatient beds 
contained within the Harris County premises of the Harris 
County Psvchiatric Center. 

"Board of Trustees" means the Board of Trustees of MHMRA 
of its authorized representatives. 

"Board of Regents" means the Board of Regents of The 
University of Texas System or its authorized representatives. 

"Commissioners Court" means the Commissioners Court of 
Harris County, Texas, the elected governing body of Harris 
County, Texas, authorized to contract for Harris County, or 
authorized representatives of the Court. 

"County" means Harris County, Texas, a body politic and 
corporate of the State of Texas and the owner of the Harris 
County premises of the Harris County Psychiatric Center. 

"County-supported beds" mean those ñumbers of beds, but 
no less than 37 inpatient beds, for which~Harris County has 
appropriated, does appropriate, or is expected to appropriate 
funds. 

"County-supported facilities" mean all the land, 
buildings, improvements, and facilities of the Harris County 
Psychiatric Center, including beds and patient care, office, 
and support areas contained within the premises of the Harris 
County Psychiatric Center for which Harris County has appro- 
priated, does appropriate, or is expected to appropriate 
funds. 

"Effective Date" means the date upon which the hospital 
is opened for admission of patients. 

"Facilities services" mean those services not directly 
associated with providing patient care services and include: 

grounds maintenance 
housekeeping 
physical plant 
security 
utilities 

"Harr>is County premises" mean those portions of the 
Harris County Psychiatric Center for which Harris County 
holds the fee estate, as legally described in Exhibit F. 

"Harris County Psychiatric Center" means the land, 
buildings and im~rovements located at 3000 M.A.S., Houston, 
Harris County, Texas, including the hospital containing 250 
inpatient beds, combining the adjacent Harris County premises 
and TDMHMR premises. 

"Hospital" means the Harris County Psychiatric Center 
operated pursuant to law and the terms and conditions of 
these Leases, Sublease, and Operating Agreement, with floor- 
plans as found at Exhibit B, and incorporated herein as if 
fully and completely described. 

"Leases, Sublease, and Operating Agreement" means this 
single instrument, as may be amended, whereby: (a) the Texas 
Board of Mental Health and Mental Retardation on behalf of 
TDMHMR leases the Leased Premises to the Board of Regents of 
The University of Texas System; (b) the Commissioners Court 
on behalf of Harris County consents to the sublease of the 
Subleased Premises from the Board of Trustees of MHMRA on 
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behalf of MHMP~ to the Board of Regents; (c) the Board of 
Trustees of MHMRA on behalf of MHMRA subleases the Subleased 
Premises to the Board of Regents; (d) the Commissioners Court 
on behalf of Harris County, at the termination of the County/ 
MHMRA lease, subsequently leases Subleased Premises to the 
Board of Regents; (e) the Board of Regents delegates to UTS 
and UT Health Science Center the authority to operate the 
Leased Premises and Subleased Premises asa single, 250-bed 
inpatient psychiatric university hospital under the terms of 
this instrument; and (f) the Commissioners Court on behalf of 
Harris County and the Board of Trustees of MHMRA on behalf of 
MHMRA retain responsibility for the Psychiatric Commitment 
Center Contained within the hospital. 

"Leased Premises" means that portion of the Harris 
County Psychiatric Center for which TDMHMR holds the fee 
estate, a legal description of which is found at Exhibit E, 
and incorporated herein as if recited verbatim. ! 

"Lessor" means: (a) the Texas Board of Mental Health 
and Mental Retardation in the lease between TDMHMR and the 
Board of Regents of The University of Texas System; and (b) 
the Commissioners Court of Harris County in the lease between 
the County and the Board of Regents of The University of 
Texas System. 

"MHMRA" means the Mental Health and Mental Retardation 
Authority of Harris County or authorized representatives of 
the Authority. 

"Psychiatric Commitment Center" means the area 
contained within the Harris County premises for patient 
processing of voluntary admissions and involuntary civil 
commitments, including the court area contained within the 
Subleased Premises, the spatial configurations: of which are 
found at Exhibit B. 

"State-supported facilities" mean all the land, 
buildings, improvements, and facilities of the Harris County 
Psychiatric Center, including beds and!~patient care, office, 
and support areas of the Harris County Psychiatric Center for 
which the Legislature has appropriated, does appropriate, or 
is expected to appropriate state funds. 

"Subleased Premises" means the Harris County premises, a 
legal description of which is found at Exhibit G and incor- 
porated herein as if recited verbatim; except for that 
portion of the Harris County premises retained by Harris 
County and/or MHMRA for the Psychiatric Commitment Center. 

"Sublessor" means the Board of Trustees of MHRMA in the 
sublease between the Board of Trustees and the Board of 
Regents. 

"Telecommunications" means telephones, equipment, 
cables, services, and automated information systems. 

"TDMHMR" means the Texas Department of Mental Health and 
Mental Retardation or its authorized representatives. 

"TDMHMR premises" mean those portions of the Harris 
County Psychiatric Center for which TDMHMR holds the fee 
estate, as legally described in Exhibit E. 

"Texas Board MHMR" means the Texas Board of Mental 
Health and Mental Retardation, the governing board of TDMHMR, 
or its authorized representatives. 
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"University hospital beds" mean al! and any bed within 
the Harris County Psychiatric Center that is maintained and 
operated bv UT System, consistent with Article 4437f, Section 

2(b), V.A.C.S. 

"UT Health Science Center" means The University of Texas 
Health Science Center at Houston, a component institution of 

The University of Texas System. 

"UTS" means the: Office of the Chancel!or and System 
Administration of The University of Texas System. 

Part II. LEASES AND SUBLEASE PROVISIONS 

Sec. 3. Demise of Leased Premises 

Pursuant to S.B. 1295, the Texas Board of Mental Health 
and Mental Retardation on behal~ of TDMHMR, owner of the 
Leased Premises, acting as Lessor herein, in consideration of 
the rents, covenants, agreements and conditions herein set 
forth, which the Board of Regents on behalf of UT Health 
Science Center, hereby agrees shall be paid, kept and per- 
formed, does hereby lease, let, demise, and rent exciusively 
~nto the Board of Regents, and the Board of Regents does 
hereby rent and lease from Lessor, the Leased Premises, 
together with all and singular the rights, privileges and 
appurtenances thereunto attaching or in anywíse belonging or 
hereinafter provided for under the terms of this Lease; 

SUBJECT, HOWEVER, among cther matters, to the rights of 
access provided for in Section 6; 

TO HAVE AND TO HOLD the Leased Premises subject to the 
matters as aforesaid, together with all and singular the 
rights, privileges and appurtenances thereunto attaching or 
in anywise belonging or hereinafter provided for under the 
terms of this Lease, exclusively unto the Board of Regents, 
its successors and assigns, beginning on the Effective Date 
of this Lease and continuing through August 31, 1987. The 
Lease shall be automatically renewed on the first day of 
September 1987 and shall continue until ir is automatically 
renewed on the first day of September of each succeeding 
odd-numbered year unless earlier terminated as provided in 
Section 55 hereof. Notwithstanding anything contained in 
these Leases, Sublease, and Operating Agreement to the 
contrary, this Lease shall be consistent with the provisions 
of S.B. 1295 as are in effect at any and all times after the 
Effective Date and shall be basea upon and subject to the 
covenants, agreements, terms, provisions and limitations 
hereinafter set forth, all of which Lessee covenants and 
agrees to perform and observe. 

Sec. 4. Demise of Subieased Premises 

Pursuant to S.B. 1295, the Board of Trustees of MHMRA, 
acting as Sublessor of the Subleased Premises herein, in 
consideration of the rents, covenants, agreements and condi- 
tions herein set forth, which the Board of Regents hereby 
agrees shall be paid, kept and performed, does sublease, 
sublet, demise, and rent exclusively unto the Board of 
Regents, and the Board of Regents does hereby rent, and 
sublease from Sublessor, and the Commissioners Court of 
Harris County as lessor of the Subleased Premises hereby 
gives its written consent to this Sublease, together with all 
and singular the rights, privileges and appurtenances 

i 
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thereuntn attaching or in anywise belonging or hereinafter 
provided for under the terms of this Sublease; 

SUBJECT, HOWEVER, among other matters, to the rights of 
access provided for in Section 6; 

TO HAVE AND TO HOLD the Subleased Premises subject to 
the matters as aforesaid, together with all and singular the 
rights, privileges and appurtenances thereunto attaching or 
in anywise belonging or hereinafter provided for under the 
terms of this Sublease, exclusively unto the Board of 
Regents, its successors and assigns, for a term commencing on 
the Effective Date of this Sublease and, unless sooner 
terminated pursuant to the provisions hereof, continuing for 
the period of the Lease, and any extensions thereof, between 
the County and MHMRA, a copy of which is attached hereto as 
Exhibit C, and upon and subject to the covenants, agreements, 
terms, provisions and limitations hereinafter set forth, all 
of which the Board of Regents covenants and agrees to perform 

and observe. 

Sec. 5. Subsequent Demise of Subleased Premises 

Pursuant to S.B. 1295, the Commissioners Court on beha!f 
of Harris County, Texas, owmer of the Subleased Premises, in 
consideration of the rents, covenants, agreements and condi- 
tions herein set forth, which the Board of Regents hereby 
agrees shall be paid, kept and performed, does hereby promise 
to lease, iet, demise, and rent exclusively unto the Board of 
Regents, and the Board of Regents does hereby promise to rent 
and lease from Harris County, Texas, the Subleased Premises, 
together with all and singular the rights, privileges and 
appurtenances thereunto attaching or in anywise belonging or 
hereinafter provided for under the terms of this Lease; 

SUBJECT, HOWEVER, among other matters, to the Easement 

provided for in Section 6; 

TO HAVE AND TO HOLD the Subleased Premises subject to 
the matters as aforesaid, together with all and singular the 
rights, privileges and appurtenances thereunto attaching or 
in anl~4ise belonging or hereinafter provided for under the 
terms of this Lease, exclusively unto the Board of Regents, 
its successors and assigns, beginning on the termination of 
the Lease between Harris County and the Mental Health and 
Mental Retardation Authority of Harris County, a copy of 
which is attached hereto as Exhibit C, and continuing in 
accordance with the provisions of Section 3 hereto. This 
Lease shall be consistent with the provisions of S.B. 1295 as 
ate in effect at any and all times thereafter and shall be 
based upon and subject to the covenants, agreements, terms, 
provisions and limitations hereinafter set forth, all of 
which Lessee covenants and agrees to perform and observe. 

Sec. 6. Access to Leased and Subleased Premises 

The Texas Board MHMR on behalf of TDMHMR, the 
Commissioners Court on behalf of Harris County, and the Board 
of Trustees of MHMRA on behalf of MHMRA, hereby retain in 
their respective ownership interests the right to have access 
to their respective premises by way of driveways, walkways, 
and corridors of the Leased or Subleased premises; and the 
County retains the right to have access to the Psychiatric 
Commitment Center contained within the boundaries of the 
Subleased Premises by way of driveway, walkways and corridors 
of the Leased or Subleased premises. 
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Sec. 7 Conditions 

The Lease between TDMHMR and the Board of Regents is 
conditioned upon the acceptance of the Leased Premises from 
the construction contractor by TDMHMR and the Board of 

Regents. 

The Sublease between MHMRA and the Board of Regents is 
conditioned upon the acceptance of the Subleased Premises 
from the construction contractor by the County, MHMRA, and 

the Board of Regents. 

The subsequent Lease between the County and the Board of 
Regents of the Subleased Premises is conditioned upon the 
full release bv MHMRA of the County of a!l obligations and 
responsibilities under the Lease between Harris County and 
MHMRA as evidenced by a written release. 

Sec. 8. Compliance with Law 

The Board of Regents covenants that during the Terms of 
these Leases, Sublease, and Operating Agreement, it will 
cause compliance, at its so!e cost and expense, with all 
federal and state laws which may be applicable to the Leased 
Premises, the Subleased Premises, the buildings, improvements 
and buiiding equipment to be situated on the Leased Premises 
and the S~~leased Premises, the use or manner of use of the 
Leased Premises and the Subleased Premíses or the carrying on 
of business on the Leased Premises and Subleased Premises. 

Sec. 9. Right to Contest Law 

The Board of Regents or its authorized representatives 
shall have the right, and TDMHMR, the County, and MHMRA agree 
to cooperate to the extent fully reasonable, including if 
necessary the joining in suit, or the requesting of official 
opinions of the Texas Attorney General's Office, after 
written notice to them to contest by appropriate legal 
proceedings the validity or urge an interpretation of any 
law, ordinance, rule, regulation or requirement of the nature 
referred to in Section 8 above and to postpone compliance 
with the same, provided such contest or request for opinion 
shall be promptly and diligently prosecuted. TDMHMR, the 
County, or MHMRA, at their expense, shall also have the 
right, but not the obligation, to contest any such law, 
ordinance, rule, regulation or requirement. 

Part III. HOSPITAL CONSTRUCTION AND EQUIPMENT 

Sec. I0. 

(a) 

(b) 

Construction 

TDMHMR and the County shall pay all construction 
costs incurred in the construction of the hospital. 
Notwithstanding anything which may be contained in 
this Agreement to the contrary, the County shall 
only be liable for construction costs to the extent 
such costs are or will be certified available by 
the County Auditor of Harris County, Texas. 

AS part of the construction of the hospital, TDMHMR 
and the County shall install on the Leased Premises 
and Subleased Premises any required storm and 
sanitary sewers, gas, water, telecommunications 
equipment and cables, and electrical fines and 
other necessary equipment, facilities, and support 
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(c) 

systems to operate a fully accredited psychiatric 
hospital. 

The hospital and al! improvements related thereto 
which are constructed or otherwise made by the 
Board of Regents 9r its authorized representatives 
to the Leased Premises or Subleased Premises, 
including alterations permitted under Section 13 
below, and subject to the provisions of Sections ii 
and 12 below, shall be leased or subleased by the 
Board of Regents from the date of installation and 
throughOut the Terms of these Leases and Sublease. 
Permanent fixtures and equipment such as heating 
and air conditioning equipment, li~hting, p!umbing 
fixtures and mechanical components of the structure 
which cannot be removed from the hospital without 
materially damaging such improvement shall remain 
the property of TDMHMR and the County. 

Sec. Ii. Cost and Expense of Improvements 

TDMHMR and the County may, subject to the availability 
of funds, provide for the construction of improvements at any 
time on the Leased Premises and Subleased Premises. UT 
Health Science Center, through the Board of Regents or its 
authorized representatives, may make improvements on the 
leased and subleased premises at its own expense and subject 
to written approval of TDMHMR and the County. 

Sec. 12. 

(a) 

(b) 

(c) 

L 

Fixtures and Equipment 

Any and all newly acquired hospital fixtures and 
hospital equipment shall be owned by TDMHMR and the 
County and the entire cost and expense of said 
fixtures and equipment shall be borne and paid for 
by them. 

Any and al! previously acquired fixtures and 
equipment, signs, furniture and other personal 
property furnished by the Board of Regents or its 
authorized representatives shall be and remain the 
property of the Board of Regents and may be removed 
from the Leased Premises and the Subleased Premises 
by the Board of Regents or its authorized represen- 
tatives at its cost at any time prior to or upon 
the termination of this Lease and Sublease; pro- 
vided, however, the Board of Regents shall be 
liable for any material damage or injury to the 
Leased Premises or Subleased Premises occasioned by 
such removal. 

The Board of Regents agrees that it shall maintain 
an inventory of all hospital fixtures and hospital 
equipment, signs, furniture and other personal 
property, despite the ownership of such property, 
and at termination of the Agreement, all hospital 
fixtures and hospital equipment, signs, furniture 
and other personal property shall be returned to 
the parties pursuant to a prior mutually accept- 
able, written agreement, including provision for 
the return of property to the party that can 
demonstrate the acquisition of it. 
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Sec. li. ~iterations 

The Board of Regents of its authorized representatives 
shail have the riaht at any tzme and from time to time after 
completion of the ccnstruction, during the Te~~ns hereof, 
sub]ec~ to the prior written approva! of TDMHMR, the County, 
and MHMRA, Drovided funds are avai!able, to make any and all 
necessary of desirab!e changes and a!terations in or to the 
Leased Premises of Subleased Premises or improvements there- 
to. A!i such Dermitzed changes and al~erations sha!i be 
immediate!y co~sidered a part of the hospital, the Leased 
Premises, and the Subieased Premises. The Board of Regents 
covenants and agrees tha~ all work done in connection with 
anv alteration shail be done in a good and workmanlike manner 
and in compliance with all applicable federal, state, and 
local rules and regulations. 

Sec. 14. Covenants Run with Land 

Al1 of the covenants, agreements, conditions and 
restrictions set forth in these Leases, Sublease, and Oper- 
ating Agreement are intended to be and shall be construed as 
covenants running with the land, binding upon, inuring to the 
benefit of and enforceable by the par~ies hereto and their 

successors and assiqns. 

Sec. 15. Ri~ht of Inspection 

TDMHMR, the County, and MHMRA shall have full riqht and 
authority to enter in and upon the Leased Premises, the 
Subleased Premises, and any building or improvements to ]De 
constz-ucted by the Board of Regents thereon, at any and all 
reasonable times during normal business hours during the 
Terms of these Leases and Sublease upon reasonable notice to 
the Board of Regents and without interference with the use or 
business of the Board of Regents for the purpose of inspec- 
ting the same, without the interference or hindrance by the 
Board of Regents or by agents or representatives. 

Part IV. RENTS, ASSIGNMENTS, SUBLETTING 

Sec. 16. Rent 

The Board of Regents of The University of Texas System, 
pursuant to S.B. 1295, shall pay one dollar ($1.00) per year 
to TDMHMR for the Lease; to MHMRA for the Sublease; and to 
the County for the subsequent Lease. 

Sec. 17. 

(a) 

Sublettin@ and Assiqnments 

Subject to the prior written app~ova! of TDMHMR, 
the County, and MHMI%A, the Boardhbf Regents shall 
have the right to sublet all or any portion of the 
Leased Premises, the Subleased Premises or the 
improvements constructed thereon by the Board of 
Regents for activities consistent with or related 
to the construction and operation of the hospital; 
provided however that when prior written approval 
is required the Board of Regents may consider this 
written agreement to provide sufficient approval if 
no written response to its request for approval is 
forthcoming within 60 days after receipt of the 
request by TDMHMR, the County, or MHMRA. Any 
sublease or assignment shall be subject and 
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(b) 

subordinate to Ehese Leases and Sublease. Any net 
excess of revenues over expenses under any such 
sublease shal! be applied ~o the expenses incurred 
by the hospital in the manner specified andas 
shal! be provided in the written approval. 

No prior written consent shail be required for the 
assignment, subletting or transfer of these Leases 
and Sublease in the event that such assignment, 
subletting of transfer occurs in connection with a 

rs~~y of Texas Svstem of 
reorganization of The Unive ~~ 
component institutions by a mete change in iden- 
tity, form of place of organization. 

Part V. MISSION; USE OF PREMISES 

Sec. 18. 

{a) 

(b) 

Mission 

The Texas Board of Mental Health and Mental 
Retardation on behalf of TDMHMR, the Co,~issioner's 
Court on behalf of Harris County, the Board of 
Trustees of MHMRA on beha!f of MHMRA, and the Board 
of Regents recognize and agree that the Harris 
County Psychiatric Center has been estabiished with 
the mission of caring for mentally ill persons of 
Harris County and with the uniquely special and 
additional missions of The University of Texas 
Health Science Center at Houston conducting re- 
search into the causes and cures of mental iliness 
and the education of professionals in the care of 
the mentally ill, all in accordance with the 
legislative intent of S.B. 1295. The Harris County 
Psychiatric Center shall be operated pursuant to 
the provisions of law, including S.B. 1295 (Exhibit 
A), and any amendments thereto; any riders to 
General Appropriations Acts of the Legislature, 
including those found at Exhibits G and H; the 
Rules and Re~ulations of the Board of Regents of 
The University of Texas System; and the Harris 
County Psychiatric Center Admission, Discharge, and 
Transfer Policy Statement, and any amendments 
thereto, as set forth in Exhibit J. 

Consistent with the aforesaid missions, one 
significant goal of the Harris County Psychiatric 
Center is to decrease the numbers of necessary 
short-term admissions of persons from Harris County 
to TDMHMR's Austin State Hospital. In order to 
achieve this goal, a plan of operation shall be 

established to: 

(I) divert potentiml voluntary admissions to the 
Austin State Hospital, except when those 
admissions are through specific arrangement 
with the superintendent of the Austin State 

Hospital; 

(2) provide services to court-committed clients 
within the limits of planned bed allocations; 

and 

(3) deliver short-term, crisis stabilization 
services to both voluntary and involuntary 
clients, recognizing that Austin State Hos- 
pital will continue to be the appropriate 
placement for clients requiring longer term 
inpatient services. 
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Sec. 19. Use of Premises 

The Board of Regents of The University of Texas System 
shal! cause the Leased Premises and the Subleased Premises to 
be used consistent with the mission for the operation of this 
psychiatric hospital and continue such use for the Terms of 
these Leases and Sublease. The Board of Regents covenants 
that the Leased Premises and the Subleased Premises shall be 
used and maintained throughout the Terms of these Leases, 
Subiease, and Operating Agreement as ah inpatient hospital 
facility for the screening, diagnosis, and treatment of 
persons requiring short-term psychiatric care, and for 
research and educatíon in the care and cure of mentally ill 
persons. The Board of Regents further covenants not to 
abandon the hospital; not to use the building for any purpose 
other than as stated herein; and cause all hospital beds 
contained within the Harris County Psychiatric Center to be 
operated as teaching and psychiatric university hospital 
beds. 

Part VI. ORGANIZATION OF HOSPITAL 

Sec. 20. Governance 

The Board of Regents of The University of Texas System 
shall be the governing body of the hospital and sha]l be 
responsible for operation of the hospital and development of 
all policies with respect to the hospital in addition to 
those set out in Exhibit J. The Board of Regents shall 
estab!ish general operating policies and cause UTS and the UT 
Health Science Center to carry them out. The Board of 
Regents shall be accountable and responsible for all medical, 
professional, and ethical affairs of the hospital. 

In order to provide the Board of Regents with an 
informed basís for reviewing the performance of UT Health 
Science Center hereunder, the President of UT Health Science 
Center shall prepare and deliver to UTS from time to time the 
reports and financial statements required by this Agreement. 

Sec. 21. Dele~ation of Management of Hospital 

The Board of Regents delegates to UT Health Science 
Center the general authority to manage the day-to-day opera- 
tions of the hospital and to perform functions consistent 
with the role of manager of the hospital. 

Sec. 22. Mana@ement Objective 

The parties agree that it is the objective of UT Health 
Science Center as manager of the hospital, in carrying out 
its obligations and responsibilities under this agreement, to 
manage the operations of the hospital in such manner as to 
support and fulfill the mission and the designated uses of 
the hospital as set forth in Part V above, to the extent that 
funds are made available as provided in Section 25, below, 
pursuant to S.B. 1295. 

Sec. 23. 

(a) 

Patients 

All patients of the hospital shall be available to 
the education programs of UT Health Science Center; 
provided, however, that patients shall be available 
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(b) 

Sec. 24. 

(a) 

L 

(b) 

for research programs onlv after their consent has 
been obtained under appiicable law. 

In accordance with the policies set out in Exhibit 
J and with the pr0visions of the Texas Mental 
Hea!th Code, and other selected statutes as set out 
in Exhibir I, UT Health Science Center through the 
Director of the hospital shall retain final 
decision-making authority over the admission of 
patients and the assignment of beds, patient 
manaqement, transfer, and discharge. 

Responsibilities of Parties 

For purposes of these Leases, Sublease, and 
Operating Agreement, TDMHMR: 

(1) shall seek legislative appropriations: for the 
state-supported operations of the hospital; 
for any further construction at the hospital; 
for equipment, both fixed and movable; for 
utilities, including data processing and 
telecommunications; for maintenance, repairs, 
renovations, and additions; and for any damage 
or destruction; 

(2) shall transfer as local funds to UT Health 
Science Center any appropriations to TDMHMR 
for the hospital as currently provided and in 
accordance with General Appropriations Acts. 

For purposes of these Leases, Sublease, and 
Operating Agreement, the County or MHMRA, as 
provided for in written agreements between them: 

(I) shall initially locate and operate the Harris 
County Psychiatric Commitment Center on 
the premises of the hospital; 

(2) shall be responsible for the Harris County 
Psychiatric Commitment Center, both in terms 
of operation and in terms of funding; 

(3) shall pay UT Health Science Center for: 

(i) 15% of those start-up costs incurred in 
fiscal year 1985-1986 associated with the 
phase-in of the hospital, which costs 
shall include, but shall not be limited 
to, the telephone system, hospital 
information system, enhancements to the 
security system, television system and 
microwave dish system, and personnel; 
these start-up costs shall be in five 
equal, annual payments beginning in 
fiscal year 1986-1987; 

(ii) an amount of money, for fiscal year 
1986-1987 and every fiscal year there- 
after, to be negotiated before each such 
fiscal year by the County, MHMRA, and the 
UT Health Science Center, which shall 
approximate fifteen percent (15%) of the 
budgeted operating expenses of the 
hospital as prepared by the UT Health 
Science Center for each such fiscal year; 
with pa_vments being made in quarterly 
installments with the first installment 
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due on September i of each fiscal year; 
and with fifteen percent (15%) of all 
revenues received by the hospital for 
services provided by the hospital under 
this Agreement being credited against the 
annual budget for the hospital; 

(iii) those facilities services, associated 
with the Psychiatric Commitment Center 
which UT Health Science Center will 
provide, an amount of money in additional 
to that provided in (ii), above (but in 
no way resulting in paying twice for the 
same services) equal to the resuit of 
multiplying the total budget for uhese 
services by the proportion of the square 
footage associated with the Psychiatric 
Center to the total hospital square 
footage; (at the end of the fiscal year, 
review of actual expenditures wi!l be 
made and adjustments reflected in the 
next year's budget) and will pay the UT 
Health Science Center for any telecommu- 
nications and duplicating services and 
materials provided to the Psychiatric 
Commitment Center an amount of money 
equal to the actual documented costs of 
such services and materials; 

(4) shall continue to locate and operate the 
Harris County Psychiatric Commitment Center 
upon the premises of the hospital so long as 
the operation is considered feasible in the 
judgment of TDMHMR, the County, MHMRA, and UT 
Health Science Center; 

(5) shall obtain funding: for the county-supported 
facilities of the hospital through county 
appropriations, which may include funds made 
available by MHMRA or from gifts and grants; 
for any further construction at the hospital; 
for equipment, both fixed and movable; for 
utilities, including data processing and 
telecommunications; for maintenance, repairs, 
renovations, and additions; for any damage or 
destruction; and for hospital operations, 
which latter funding shall support the numbers 
of beds identified as county-supported beds, 
exclusive of any additional cost of operating 
the Harris County Psychiatric Commitment 
Center, which costs shall remain the respon- 
sibility of the County and MHMRA; and 

(c) 

(6) shall transfer any monies due or funds 
appropriated to UT Health Science Center on a 
quarterly basis. 

Notwithstanding any provision of Sect~on 24(b), 
above, to the contrary, the funding required to be 
paid for the County supported facilities of the 
hospital shall be subject to and conditioned upon 
appropriations being made from time to time by the 
County in which such funds may be lawfully used for 
the purposes of the hospital; and the County and 
MHMRA hereby recognize and agree that, should funds 
not be sufficiently appropriated by the County, the 
operation of the County supported facilities by the 
Board of Regents may be decreased to the level of 
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(d) 

operation which any such appropriations can 
support. 

For purposes of these Leases, Sublease, and 
Operating Agreement, UTS and UT Health Science 
Center, consistent with the Rules and Requlations 
of the Board of Regents: 

(I) shall continue to maintain and operate the UT 
Health Science Center as an accredited, 
nonsectarian educational institution; 

(2) shall manage and operate the hospital through 
a Director who shall be appointed by the Board 
of Regents as provided for, below, at Section 
26. 

(3) shall prepare budgets for the hospital's 
operation; 

(4) shall assign to the hospital, to the extent 
that funds are made available by TDMHMR, the 
County, and MHMRA, a sufficient number of 
qualified physicians, who are members of UT 
Health Science Center faculty and who shail 
constitute the Organized Staff, to provide, 
direct and supervise medical services to all 
patients of the hospital; 

(5) shall review credentials and annually appoint 
the hospital's Organized Staff; 

(6) shall approve and enforce the Bylaws of the 
Organized Staff; 

(7) shall assign to the hospital an appropriate 
number of residents in training to participate 
in patient care under the direction of the 
Organized Staff; 

(8) shall cause the hospital to be operated in 
accordance with the standards for accredit~- 
tion of the Joint commission on Accreditation 
of Hospitals, to seek accreditation by JCAH, 
and to maintain accreditation once it is 
obtained; 

(9) shall keep and maintain the hospital, to the 
extent that funds are made available, in good 
condition and repair, consistent with ordinary 
wear and tear; 

(i0) shall seek, obtain, and keep in force any 
necessary permits for the operation of the 
hospital consistent with its mission and 
desLgnated uses; and not suffer any avoidable 
revocations thereof; 

(ii) shall use the hospital to provide the ~~ 
maintenance and day-to-day operations of a 
university, inpatient, public mental health~ i 
facility; 

(12) shall seek, obtain, and keep in force any 
available certifications to enable the ~os- 
pital to receive any available Medicar~ and 
Medicaid reimbursements; and not suffer any 
avoidable revocations thereof; 

- 3 1 8  - 

1170 



I l m II l m m g m I I Ii m 

h'_ 

L: "-" 

(13) 

~14 ) 

(i) shall purchase and maintain, to the 
extent permitted under law, insurance 
policies, including malpractice insur- 
ance, of other professional liability 
insurance to protect the hospital and 
extend, to the extent permitted by law, 
coverage of available self-insurance 
programs; 

(ii) may purchase and maintain in effect a 
policy or policies of insurance covering 
the hospital and the contents, in an 
amount not less than ninety percent 
(90%) of the insurable value of the 
Building, providing protection against 
perils included within the standard 
Texas form of fije and extended coverage 
• .CJ ~' Insurance poll ~, together with insur- 
ance against~:~prinkler damage, vandalism 
and malicious mischief, and such other 
risks as the County and TDMHMR may from 
time to time determine and with any such 
deductibles as the County and TDMHMR may 
from time to time determine. UT Health 
Science Center shall furnish to TDMHMR 
and the County certificates of insurance 
evidencing such coverage. The County 
and MHMRA shall be notified of any 
changes in the policy or cancellation 
during the term of this lease. 

(iii) may purchase any other policies of 
~insurance which UT Health Science Center 
may deem appropriate or necessary to 
fully protect the interests of the 
parties hereto; 

shall control and be responsible for the 
physical security of patients, employees, 
independent contractors, subcontractors, 
volunteers, invitees, and visitors within the 
hospital, to the extent, and for so long as, 
funds are made available for same; 

(15) shall cause all financial transactions and 
performance programs to be appropriately 
audited; 

(16) shall cause the admission, discharge, and 
transfer policies as found in Exhibit J to be 
established, enforced, andas necessary 
amended; 

(17) shall cause appropriate patient data to be 
made available to TDMHMR, the County, and 
MHMRA, including but not limited to diagnosis, 
treatment, and lengths of stay; and to cause 
such data to be retained for a period of five 
years or such the period of time as mutually 
agreed upon by the parties oras required by 
law, whichever is longer, to the extent that 
funds and space are available for such 
retention; 

(18) shall cause a priority of patient treatment 
policy to be established; 

(19) shall apply one standard of care and level of 
service throughout the hospital; 
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(20) shall join with TDMHMR, the County, and MHMRA 
in examining and evaluating the services 
provided under the Agreement, in conducting 
periodic on-site surveys, and in auditing or 
inspecting the hospital's financial and 
service records relating to said services at 
any time so 1ong as such audit of inspection 
is on a planned and scheduled basis; and 

(21) shall seek, obtain, and keep in force any 
certifications of licenses required by law in 
order to provide services to the committed and 
voluntary patients of the hospital, including 
services to children, adolescents, and adults 
for mental, alcohol or drug abuse disorders. 

Part VII. HOSPITAL OPERATIONS 

Sec. 25. Standard of Performance 

UT Health Science Center shall perform all of the duties 
herein required of it, in such a manner as to assure that the 
operations of the hospital support and fulfill its mission. 

Sec. 26. Director 

The Board of Regents shall appoint the Director of the 
hospital upon the recommendation of the President of UT 
Health Science Center. The Director of the hospital shal! be 
the chairman of the UT Health Science Center's Department of 
Psychiatry of a person nominated by the Chairman and recom- 
mended by the President. Such appointment shall continue 
unless and until the Board of Regents withdraws its approval. 

Sec. 27. Cooperation of Parties 

The Texas Board of Mental Health and Mental Retardation 
on behalf of TDMHMR, the Commissioners Court on behalf of 
Harris County, the Board of Trustees of MHMRA on behalf of 
MHMRA, and the Board of Regents on behalf of UTS and UT 
Health Science Center at Houston recognize their mutual 
interdependence in carrying out the terms of these Leases, 
Sublease, and Operating Agreement and agree that there shal! 
be consultation and good faith cooperation among all persons 
representing each entity. 

Sec. 28. Consultation 

Appropriate consultation and support departments (i.e., 
facilities, equipment and non-physician personnel) for the 
hospital may be obtained through contracts for services. 

Sec. 29. Joint Employment 

Nothing contained in these Leases, Sublease, and 
Operating Agreement shall prohibit additional agreements 
providing for the joint employment of physicians and other 
personnel and for the pro rata apportionment of their 
Salaries. 
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Sec. 30. Emplovee Relations 

To the extent, and for so long as funds are made 
avai!abie, the Board of Regents authorizes UT Health Science 
Center to recruit, employ, train, promote, assign and set 
rates of compensation, suspend or terminate employees in 
accordance with ~the Rules and Re~ulations of the Board of 
Regents, all as !ñecessary f0r the fulfiliment its obligations 
und&r these Leases, Sub!ease~ and Operating Agreement for the 
proper operation ands!íT~intenance of the hospital. Al1 such 
empioyees shall be of and shall be carried on the 
payroll of UT Health~~:~cience Center and shall not be employ- 
ees of TDMHMR, the County, or MHMRA. UT Health Science 
Center may enter into agreements with TDMHMR and MHMRA 
supplemental to these Leases, Sublease, and Operating Agree- 
ments with respect to considerations of employment of present 
or former emp!oyees of TDMHMR and MHMRA, such as those 
described in Exhibir K. 

Part VI!i. SERVICES AND FUNCTIONS 

Sec. 315{ Administrative Services 

UT Health Science Center may provide the hospital 
directly or by contracts for services, administrative ser- 
rices required fo x operation of the hospital. 

Sec. 32. Planning 
ti 

Planning shall be consistent with the Rules and 
Re@ulaticns of the Board of Regents of The Univers{ty of 
Texas System and the Bylaws of the Organized Staff. 

Sec. 33. Quality Assurance Pro~ram 

Upon the recommendation of the President of The 
University of Texas Health Science Center at Houston, and 
upon the request of the Executive Vice Chancellor for Health 
Affairs of UTS, the Director shall develop, in consultation 
with TDMHMR, the County, and MHMRA, and assist in the imple- 
mentation of a Quality Assurance Program. Implementation 
services sha!l include preparation of forms and other docu- 
mentation, training of quality assurance personnel and the 
holding of orientation sessions for members of the Organized 
Staff. 

Sec. 34. Preparation of Appropriation Requests and 
Bud@et Documents : .... 

UT Health Science Center shall prepare all annual budget 
requests In accordance with the requirements of the parties 
to these Leases, Sublease, and Operating Agreement. 

Sec. 35. Rates 

The Texas Board of Mental Health and Mental Retardation 
on behalf of TDMHMR, the Commissioners Court on behalf of 
Harris County, the Board of Trustees of MHMRA on behalf of 
MHMRA and the Board of Regents recognize the importance of 
maintaining room and other rates which enable the hospital to 
pay those of its obliqations not covered by appropriations, 
while at the sam~ time contain the cost of health care. It 
shall be the primary intent of this Agreement that services 
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be rendered without regard to the ability of a person to pay. 
UT Hea!th Science Center shall develop and effect a system to 
ascertain the ability to pay and other financial circum- 
stances of all persons to whom the hospital provides services 
in accordance with the Harris County Psychiatric Center 
Admission, Transfer and Discharge Policy Statement. Ir it is 
determined that the person receiving the s~rvices has no 
property of income out of which the hospital should be 
reimbursed and those persons legally responsible for the 
support of the person receiving the services have no property 
or income out of which the hospital should be reimbursed, the 
hospital shall provide the services free of cost. Otherwise, 
a reasonable lee for services shall be charged to the person 
receiving the services or against the persons legally 
responsible for the person's support based upon their 
combined ability to pay. TDMHMR, the County, MHMRA, and UT 
Health Science Center shall develop mutually agreeab~e 
sliding scales for fees for services based upon the patient's 
and other responsible person's combined ability to pay. The 
sliding scale fee structure sha!l be recommended to UTS who 
shall then recommend the structure to the Board of Regents 
for approval. The s!iding scale lee shall take into account 
the financial obligations of the hospital, the level of rates 
at other hospitals, the importance of providing quality 
health care at a reasonable cost and the financial abilities 

of its patients. 

Part IX. ANCILLARY AGREEMENTS 

Sec. 36. Anciliar~ A@reements 

UT Health Science Center shall, in the name of and for 
the account of the Board of Regents of The University of 
Texas System, negotiate and enter into such term agreements 
asit may deem necessary or advisable, for the furnishing of 
utilities, services, concessions, and supplies for the 
maintenance and operation of the hospital, in accordance with 
the Rules and Re@ulations of the Board of Regents. 

Part X. UTILITIES AND PHYSICAL PLANT 

Sec. 37. Utilities 

UT Health Science Center shall obtain utility and sewer 
services required for use of the Leased Premises and the 
Subleased Premises. UT Health Science Center shall pay or 
cause to be paid all charges for gas, electricity, water, 
sewer service, telecommunications, and other utilities 
obtained for the Leased Premises and the Subleased Premises 
during the Terms of these Leases and Sublease and all sewer 
use charges or similar charges or assessments for utilities 
levied against the Leased Premises and the Subleased Premises 
during the Terms of these Leases and Sublease. 

Sec. 38. Repairs and Maintenance 

The Board of Regents covenants, throughout the Terms 
hereof, to take good care of all improvements constructed 
upon the Leased Premises and Subleased Premises and, subject 
to the provisions of these Leases and Sublease, elsewhere set 
forth, to keep the same in good working order and condition, 
excepting reasonable wear and tear, and to make all necessary 
repairs thereto, interior and exterior, structural and 
nonstructural. UT Health Science Center shall keep and 
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maintain al! portions of the improvements upon the Leased 
Premises and Subleased Premises and a!l sidewalks, passage- 
ways and driveways within the Leased Premises and Subleased 
Premises in a clean and orderly condition. 

Sec. 39. Mechanics' Liens 

The Board of Regents shall not suffer of permit any 
mechanics' or materialmen's liens to be enforced against the 
Leased Premises or Subleased Premises of against the lee 
estates of TDMHMR or the County as to the Leased Premises or 
the Subleased Premises, bv reason of work, labor, services or 
materials supplied or claimed to have been supplied to the UT 
Health Science Center on behalf of the hospital or anyone 
holding the Leased Premises or Subleased Premises, or any 
part thereof, through of under Lease or Sublease. If any 
such mechanics' or materialmen's liens shall at any time be 
filed against the Leased Premises or the Subleased Premises, 
the Board of Regents shall, within ninety (90) days after 
notice to the Board of Regents of the filing thereof, cause 
the same to be discharged of record or make provisions 
acceptable to TDMHMR, the County, and MHMRA for the discharge 
of such lien; provided, however, that the Board of Regents 
shall have the right to contest the amount or validity, in 
whole or in part, of any such lien by appropriate 
proceedings. '-:::~~~ 

Sec. 40. 

(a) 

(b) 

Dama~e and Destruction 

Ir, at any time during the Terms of these Leases 
and Sublease, the Leased Premises or the Subleased 
Premises or any part thereof shall be damaged or 
destroyed by fire or other casualty of any kind or 
nature, ordinary or extraordinary, foreseen or 

~¡Cunforeseen, the Board of Regents shall, to the 
extent only that funds are made available by the 
Texas Board of Mental Health and Mental Retardation 
on behalf of TDMHMR, the Commissioners Court on 
behalfiof Harris County, and the Board of Trustees 
of MHMRA on behalf of MHMRA, repair, alter, re- 
store, replace or rebuild the same to such extent 
and in such manner as the parties may deem 
appropriate. 

Notwithstanding the provisions of (a) above, the 
Board of Regents shall have the right to terminate 
these Leases or Sublease if at any time during the 
Terms of these Leases and Sublease any improvements 
on the Leased Premises or the Subleased Premises 
(including property of the Board of Regents) shall 
be damaged or destroyed by fire or any other 
casualty whatsoever to the extent that it would not 
be in the best interest of TDMHMR, the County, 
MHMRA, and the Board of Regents to repair such 
damage. 

Part XI. ACCREDITATION, 
GOVERNMENTAL REGULATIONS 

Sec. 41. Joint Commission on Accreditation of Hospitals 

UT Health Science Center shall assure that the 
administrative practices and procedures of the hospital meet 
the standards of the Joint Commission on Accreditation of 
Hospitals ("JCAH") t and shall encourage and assist the 
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Organized Staff to ensure that medica! practices and proce- 
dures meet such standards. 

Sec. 42. Con fidentiality of Records 

UT Health Science Center shall protect the confiden- 
tiality of its records and those of the hospital, and shall 
comply with all applicable federal, state and local laws and 
regulations relating to the records including maintaining 
sufficient records to demonstrate compliance with the stan- 
dards of the JCAH. 

Sec. 43. Federal Government Access 

To the extent required by Section 1861(v) (i) (I) of the 
Federal Social Security Act: 

(a) Until the expiration of four (4) years after the 
furnishing of services pursuant to this Lease, 
Sublease, and Operating Agreement, UT Health 
Science Center shall make available, upon written 
request to the Secretary of Health and Human 
Services, or upon request to the Comptroller 
General, or any of their duly authorized represen- 
zatives, these Leases, Sublease, and Operatinq 
Agreement, any books, documents and records of UT 
Health Science Center that are necessary to certify 
the nature and extent of the costs claimed to 
Medicare and Medicaid programs with respect to the 
services provided under this agreement. 

(b) If UT Health Science Center carries out any of the 
duties of these Leases, Sublease, and Operating 
Agreement through a subcontract, with a value or 
cost of Ten Thousand Do!lars ($10,000.00) or more 
over a twelve-month period, with a re!ated organi- 
zation, until the expiration of four (4) years 
after the furnishing of such services pursuant to 
such subcontract, UT Health Science Center shal! 
cause the related organization to make available, 
upon written request to the Secre~ary of Health and 
Human Services, or upon request to the Comptroller 
General, or any of their duly authorized represen- 
tatives, the subcontract, and books, documents and 
records of such related organization that are 
necessary to verify the nature and extent of the 
costs claimed to Medicare and Medicaid programs 
with respect to the services provided under these 
Leases, Sublease, and Operating Agreement. 

Part XII. LIABILITY 

Sec. 44. Non-Assumption of Liabilities 

The Board of Regents shall not by entering into and 
performing these Leases, Sublease, and Operating Agreement, 
or by UT Health Science Center managing the hospital, assume 
or become liable for any of the obligations, liabilities of 
debts of TDMHMR, the County, or MHMRA, its employees, doc- 
tors, residents, agents, or servants; nor shall TDMHMR~ the 
County or MHMRA assume or become liable for any of the 
obligations, ~iabilities or debts of the Board of Regents or 
the UT Health Science Center, its employees, doctors, resi- 
dents, agents, or servants. 
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Part XIII. MISCELLANEOUS PROVISIONS 

Sec. 45. Public improvements 

The Board of Regents agrees, from time to time, to: 

(a) join in any application for all necessary 
governmental permits and authorizations in connec- 
tion with construction of the hospital; 

(b) join in the conveyance of any nonexclusive easement 
to be conveyed for which no consideration is qiven; 

(c) join in the creation, modification, realignment of 
release of any such nonexclusive easement; and 

(d) join in any other instrument reasonably necessary 
to accompiish the foregoing. 

Sec. 46. Force Majeur e 

The time within which either party hereto shall be 
required to perform any act under these Leases, Sublease, and 
Operating Agreement shall be extended by a period of time 
ecual to the number of days during which per~igrmance of such 
act is delayed unavoidably by strikes, lockou~s, Acts of God, 
governmental restrictions, {ailure or inabilitiy to secure 
materials or labor by reason of priority of similar regula- 
tions or order of any governmental or regulatory body, enemy 
action, civil disturbance, fire, unavoidable casualties or 
any other cause beyond the reasonable control of either party 
hereto; provided, however, that written no~tice of such force 
majeure be given within a reasonable time period to all 
parties hereto. 

Seco 47. Quiet Possession 

The Texas Board of Mental Health and Mental Retardation 
on behalf of TDMHMR, the Commissioners Court on behalf of 
Harris~County, and the Board of Trustees of MHMRA on behalf 
of MHMRA covenant to the Board of Regents that if the Board 
of Regents shall discharge the covenants, agreements and 
obligations herein set forth to be performed, the Board of 
Regents shal! have and enjoy, during the Terms hereof the 
quiet and undisturbed possession of the Leased Premises and 
the Subleased Premiseso 

Sec. 48. Waivers 

NO variations, modifications of changes herein or hereof 
shall be binding upon any party hereto unless executed bv 
such party or by a duly authorized officer ora duly autho- 
rized agent of the particular party. No waiver or waivers of 
any breach or default or any breaches or defaults by either 
party of any term, condition or liability of ora performance 
bv the other party of any duty or obligation hereunder, 
including without limitation the acceptance by TDMHMR, the 
County, or MHMRA or payment by the Board of Regents of any 
rentals at any time or in any manner other than as herein 
provided, shall be deemed a waiver thereof or of any waiver 
thereof in the future, nor shall any such waiver or waivers 
be deemed or construed to be a waiver or waivers of subse- 
quent breaches or defaults of any kind, character or 
description under any circumstances. 
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The acceptance by TDMHMR, the Co~lnty, or MHMRA of any 
perfor~,ance, rental, additional rent~~or other sum of sums of 
money or other charges herein reserved to be paid or provided 
to be done by the Board of Regents from any person, firm, or 
corporation other than the Board of Regents shall not dis- 
charge the Board of Regents or any others fiable with the 
Board of Regents except to the extent of the performance any 
payment so accepted by TDMHMR, the County, or MHMRA from 
liability to pay the rental, additional rent or other sum or 
sums of money and other charges herein provided to be paid by 
the Board of Regents or from liability to perform any of the 
terms, covenants, conditions and agrements herein set forth. 

Sec. 49. Applicable Law 

These Leases~ Sublease, and Operating Agreement shall be 
governed by, and construed in accordance with, the laws of 
the State of Texas. 

Sec. 50. Partial Invalidity 

If any term, provision, condition of covenant of these 
Le~ses, Sublease, and Operating Agreement or the application 
thereof to any party or circumstances shall, to any extent, 
be~ held invalid of unenforceable, the remainder of these 
Leases, Sublease, and Operating Agreement, or the applicati0n 
of such term, provision, condition or covenant to persons or 
circumstances other than those as to whom or which it is held 
invalid or unenforceable, shall not be affected thereby, and 
each term and provision of these Leases, Sublease, and Oper- 
ating Agreement shall be valid and enforceable to the fullest 
extent permitted by law. 

Sec. 51. Construction of Agreement 

These Leases, Sublease, and Operating Agreement shall be 
construed consistent with Senate Bill 1295; the rider to the 
General Appropriations Act, 67th Legislature, as set forth in 
Exhibit G; the rider to the General Appropriations Act, 69th 
Legislature, as set forth in Exhibit H; the Rules and 
Re@ulations of the Board of Regents of The University of 
Texas System; and the Handbook of Operatin@ Procedures of The 
University of Texas Health Science Center at Houston; "the 
Harris County Psychiatric Center Admission, Discharge, and 
Transfer Policy Statement; and all Supplemental Agreements 
attached hereto. 

Sec. 52. No Partnership or Joint Venture 

No partnership or joint venture is intended of created 
by this Lease, Sublease, and Operating Agreement. It is 
expressly agreed and understood by and between the parties 
hereto that the work performed hereunder by UT Health Science 
Center shall be done and performed pursuant to S.B. 1295 and 
this Agreement, under the sole supervision, management, 
direction and control of UT Health Science Center in accor- 
dance with the provisions set out herein; TDMHMR, the County, 
and MHMRA shall look to the Board of Regents for results only 
and TDMHMR, the County, and MHMRA shall have no right at any 
time to director supervise the Board of Regents, UT Health 
Science Center, its servants or employees in the performance 
of its work hereundero 

t ........ 
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Sec. 53. Notices 

S 

I 

Any Notice, com~unication, request, reply of advice, or 
duplicate thereof (hereinafter severally and collectively, 
for convenience, called "Notice") in this Lease, Sublease, 
and Operating Agreement provided or permitted to be given, 
made or accepted by the parties to any other party must be in 
writing, and may, unless otherwise in this instrument ex- 
pressly provided, be given of be served by depositing the 
same in the United States mail, postpaid and registered of 
certified and addressed to the party to be notified, with 
return receipt requested, or by delivering the same in person 
to such party, or ir the party or parties to be notified be 
incorporated, to an officer of such party, or by prepaid 
telegram when appropriately addressed to the party to be 
notified. Notice deposited fn the mail in the manner here- 
inabove described shall be effective, unless otherwise stated 
in this Lease, Sublease, and Operating Agreement, from and 
after the expiration of five (5) days after it is so depos- 
ited. Notice given in any other manner shall be effective 
only if and when received by the party to be notified. For 
purposes of notice the addresses of the parties shall, until 
changed as he reinafter provided, be as follows: 

If to Texas Board of Mental Health and Mental 
Retardation on behalf of TDMHMR, addressed to: 

: i~ 

(! Board of Texas Department Mental Health 
and Mental Retardation 

909 West 45th Street 
Austin, Texas 78756 J ~ -  

Attention: Dr. Gary Miller, Commiss~oner 
i, 

,S' 

with a copy to: /" 
J ,, 

MHMR Legal Services ~ .... 
, 5 

909 West 45th Street ~~ 

Austin, Texas 78756 fs-- 
Attention: Mr. W. Kent J,bhnson 

L 

If to the Commissioners Court on behalf of Harris 
County, addressed to: 

with a copy to: 

If to the Board of Trustees of MHMRA on behalf of MHMRA, 
addressed to: 

!7, 

y, ._ 

with a copy to: 

If to The Board of Rsgents of The University of Texas 
System, addressed to~ 
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Th~ Board of Regents of The University 
of Texas System 

c/o The Üniversity of Texas System 
Office of the Board of Regents 
201West Seventh Street ' 
Austin, Texas 78701 
Attention: Executive Secretary 

Arthur H. Dilly 

with copies to: 

The University of Texas Health 
Science Center at Houston 

P.O. Box 20036 
Houston, Texas 77225 
Attention: President 
Dr. Roger J. Bulger 

Office of General Counsel 
The University of Texas Svstem 
Attention: John L. Darrouzet, Attorney 
201West Seventh Street 
Austin, Texas 78701 

However, the parties hereto and their respective heirs, 
successors, legal representatives and assigns shall have the 
right from time to time and at any time to change their 
respective addresses and shall have the right to specify as 
their respective addresses and other addresses within the 
United States of America by at least fifteen (15) days' 
written notice to the other party; provided, however, if at 
any one time more than one person or party owns an interest 
in the Leased Premises or Subleased Premises, nevertheless 
such persons or parties may not designate more than five 
places or addresses to receive notice pursuant to the terms 
hereof. Each party shall have the right to change such 
party's address for purposes of notice, by giving written 
notice to the other party in the manner herein set forth. 

Sec. 54. Amendments 

These Leases, Sublease, and Operating Agreement may be 
amended only bY written instrument~executed by authorized 
representatives of the parties hereto. 

Part XIV. TERMS 

Sec. 55. 

(a) 

(b) 

(c) 

Terms; Termination 

The Lease and Operating Aqreement between the Texas 
Board of Mental Health and Mental Retardation and 
the Board of Regents of The University of Texas 
Svstem shall be for the term set out in Section 3, 
above. 

The Sublease between the Board of Trustees of the 
Mental Health and Mental Retardation Authority of ~ 
Harris County and the Board of Regents of The 
University of Texas System shall be for the term 
set out in Section 4, above. 

The Operating Agreement between the Board of 
Trustees of the Mental Health and Mental Retarda- 
tion Authority of Harris County and the Board of 
Regents of The University of Texas System shall be 
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(d) 

(e) 

(f) 

for the combined terms set out in Sections 4 and 5, 
above. 

The Lease between the Cormmissioners Court of Harris 
County and the Board of Regents of The University 
of Texas System shall be for the term set out in 
Section 5, above. 

The Operating Agreement between the Commissioners 
Court of Harris Count}" and the Board of Regents of 
The University of Texas System shall be for the 
combined terms set out in Sections 4 and 5, above. 

Subject to the provisions of S.B. !295, and any 
amendments thereto, the Leases, Sublease, and 
Operating Agreement may be terminated to the extent 
permitted by iaw if any of the terms, :conditions, 
provisions, or covenants of the Leases, Sublease, 
and Operating Agreement ate not complied with; 
provided, however, that prior to such termination, 
written notice of intent to terminate under this 
subsection must be given to the other parties prior 
to July 1 of any even-numbered year; and provided 
further, that such termination shall not become 
effective any sooner than the August 31 following 
the previous July's notice, unless otherwise 
provided by law; notice of termination may be 
withdrawn. 
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c4 
EXECUTED as of the day and year ~.rst above written. 

,, '/ 
<2 

/ /  

7 

~r 

Attest : 

Texas DeDartment of 
Mental Health and Mental 
Retardation 

Bv: 

Barbara Miller 
Secretary 
MHMR Board 

R. Coke Mills 
Chairman 
Texas Board MHMR 

Form Approved: Content Approved: 

W. Kent Johnson 
Director of Legal Services 

br. Gary Miller 
Commissioner 

County of Harris, Texas 

Attest: 

Name: 
Harris County Clerk 

/, 

Form Approved: 7 

By: 

Jon Lindsay 
Harris County Judge 

o 

~L 

Harris County Attorney's 
Office 

Attest: 

';;71: 

Name: 
Secretary 
MHMRA Board of Trustees 

< 

Form Approved : 

Bruce Jocz 
Attorney for MHMRA 

Mental Health and Mental 
Retardation Authority of 
Harris County 

By: 

Name: 
Chairman 
MHMRA Board of Trustees 

Content Approved: 
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The Board of Regents of 
The University of Texas 
System 

Attest: By: 

Arthur H. Dilly 
Executive Secretary to the 
Board of Regents 

Jess Hay 
Cha í rman 
The Board of Regents 

Recommended for Approval: Content Approved: 

Dr. Roger J. Bulger 
President 
The University of Texas 
Heaith Science Center at 
Houston 

Dr. Charles B. Mullins 
Executive Vice Chancellor 
for Health Affairs 

Form Approved: 
/ i 

Office of General Counsel 
The University of Texas 
System 

,/ 

/ / 
/i/ 

// 

F 
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Exhibit K 

Agreement Concerning 
Employment 

Texas Department of Mental 
Health and Mental Retardation 

7 

\<$,~unty of Harris, Texas 

Mental Health and Mental 
Retardation Authority of 
Harris County 

The Board of Regents of 
The University of Texas 
System 

November 1985 
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Agreement Concerning Employment 

This Agreement Concerning Employment is made and entered 
into on this day of , 1985, 
between the Texas Board of Merltal Health and Mental Retarda- 
tion on behalf of the Texas Department of Mental Health and 
Mental Retardation (TDMHMR), the Commissioners' Court of 
Harris County on behalf of Harris County, Texas (the County), 
the Board of Trustees of the Mental Health and Mental Retar- 
dation Authority on behalf of the Authority (MHMRA), and the 
Board of Regents of The University of Texas System on behalf 
of The University of Texas Hea!ith Science Center at Houston 
(UTHSCH). 

i. TDMHMR, the County and MHMRA agree that present and 
former employees of the Texas Research Institute of 
Mental Sciences (TRIMS), which is a part of TDMHMR now 
in dissolution, and present employees of MHMRA may be 

i 

hired by UTHSCH as employees of the Harris County 
Psychiatric Center on a priority consideration basis. 

2. By "priority consideration", TDMHMR, the County, MHMRA, 
and UTHSCH agree to mean the consideration UTHSCH will 
give to the present or former TRIMS employees and 
present MHMRA employees who apply for employment with 
UTHSCH at the Harris County Psychiatric Center during 
the period of time beginning October I, 1985, and ending 
December 31, 1985, whereby for a given position for 
which a present 0r former TRIMS employee or present 
MHMRA employee applies, UTHSCH agrees to choose such 
employee over any other applicant not currently employed 
by UTHSCH, when taken asa whole the qualifications of 
all applicants are otherwise equally valued. 

3. TDMHMR, the C0unty, and MHMRA agree that UTHSCH may 
proceed to interview persons for employment at the 
Harris County Psychiatric Center and, with the goal of 
providing a smooth transition, may issue letters of 
intent to persons UTHSCH would subsequently hire, 
subject to such conditions as the following: 

(a) the individual's expression of intent to accept a 
subsequent final offer; 

(b) the final approval of the Leases, Sublease, and 
Operating Agreement of the Harris County Psychi- 
atric Center by the parties to this Agreement; 
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(c) the availability of funds to employ the individual; 
and 

(d) the individua!'s continued favorable employment in 
his or her current position. 

All parties to this Agreement understand and acknowledge 
that any :person hired by UTHSCHi shall be subject to all 
personnei policies of UTHSCH including its 90-day 
probationary period. 

Executed this day of , 1985. 

TDMHMR Harris County, Texas 

Dr. Gary Miller 
Commissioner 

Jon Lindsay 
Harris County Judge 

MHMRA 

Eugene Williams 
Executive Director 

UTHSCH 
7~ 

Dr. Roger Bulger 
President 

! :r 
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Harris County Psychiatric Center 
Admission, Discharge, and Transfer 

Policy Statement 

The Texas Board of Mental Health and Mental Retardation 
on behalf of the Texas Department of Mental Health and Mental 
Retardation (TDMHMR), the Commissioners' Court of Harris 
County on behalf of Harris County, the Board of Trustees of 
the Mental Health and Mental Retardation Authority of Harris 
County on behalf of the Authorit~i~ (MHMRA), and the Board of 
Regents of The University of Texas System on behalf of The 
University of Texas Health Science Center at Houston, adopt 
the following policy statement with respect to the admission, 
discharge, or transfer of patients at the Harris County 
Psychiatric Center: 

Sec. i. Harris County Psychiatric Center 

(a) The Harris County Psychiatric Center, a 250-bed 
short-term, psychiatric hospital operated by The 
University of Texas Health Science Center at 
Houston shall offer a broad range of psychiatric~ 
services primarily to Harris County residents who 
are children, adolescents, or adults. 

(b) This publicly-funded hospital, will be accredited 
by JCAH; will be Medicare and ~:edicaid approved; 
and will comply with all applicable federal, state, 
and local laws per~aining to the treatment of 
mental health, alcohol, and substance abuse 

% disorders. 

(c) The hospital will not have an emergency room. 

(d) ~ The occupancy rate of the hospital will be 
maintained at the highest levels possible and it 
shall be the goal of the hospital to serve approx- 
imately 3000 persons or more per year, with special 

emphasis to be given to Harris County residents who 

are indigent. 

(e) Patient rights specified by statutory law shall be 
observed at the hospital. 

<! ,i ̧ 

L 
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Sec. 2. 

(a) 

Services and Bed Aliocations 

Mental health, alcohol, and substance abuse 
services wiil be provided in acute and intermediate 
care beds. 

(b) The hospital will provide screening, referral, 
diagnosis and evaluation, individual needs assess- 
ment, and assistance to courts in commitment 
proceedings. 

(c) Persons with severe medical problems or emergent 
physical medical problems will not be offered 
services. Appropriate assistance to such persons 
will be provided. 

(d) Voluntary and involuntary patients wil! receive 
acute care in 125 of the 250 beds of the ~ospital. 

(e) Acute care, meaning an average length of stay of 
14-21 days, will include: suicide prevention, 
crisis intervention, detoxification, and processing 
of applications for involuntary commitment. 

(f) Intermediate care, meaning an average length of 
stay of 30-45 days for adults, 60 days for children 
and adolescents, will be offered to voluntary and 
involuntary patients in 125 of the 250 beds of the 
hospital. ~ 

Sec. 3. 

(a) 

(b) 

Education and Research 

The University of Texas Health Science Center at 
Houston will, in addition to providing patient care 
at the hospital, use the facilities for education 
and research programs involving hospital patients. 

Al1 patients shall be available for teaching and 
research purposes; however, patient participation 
in research projects will be only on a consensual 
basis after approval of the project by The Univer- 
sity of Texas Health Science Center at Houstbn's 
Committee for Protection of Human Subjects. 

Sec. 4. 

(a) 

Admissions 

Any person may apply for admission to the hospital 
on a voluntary basis to the chief of the MHMRA 
screening and referral service. Al1 applications 
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for involuntary commitment or court-ordered 
admissions shail be screened and coordinated by the 
chief of the MHMRA screening and referral service 
or the designee of the chief. 

(b) No person shall be denied admission to available 
psychiatric services on the basis only of bis of 
her race, color, ethnicity, religion, creed, sex, 
sexual orientation~, age, national origin, physical 
handicap, or other basis protected by law, or 
ability to pay; and mentally ill persons who are 
assaultive or aggressive, those with a history of 
violence, and those with a mixed diagnosis of both 
mental retardation and mental illness will not be 
denied admission on that basis. 

(c) 

(d) 

Persons who apply for admission to the hospital 
shall submit inforlnation reques~ed to the chief of 
the MHMRA screening and referral service of the 
hospital or the designee of the chief. 

The chief of MHMRA's screening and referral service 
or the designee of the chief of the hospital shall 
recommend the admission to the hospital only those 
persons : 

(I) who have had 3 or more admissions to a TDMHMR 
or MHMRA mental health facility; or 

(2) who have serious vocational, social and 
personal skill deficits of a chronic nature; 
or 

(3) who are experiencing acute episodes of a major 
mental illness requiring crisis stabilization; 

or 

(4) who suffer from a major mental illness and 
whose presence in the community is jeopardized 
by weakening or dissolution of their family or 
social support systems; or 

(5) who have been selected for participation in 
approved research in the area of mental 
illness by the hospital's Director. 

(e) The chief of MHMRA's screening and referral service 
shall maintain a waiting list of persons who are 
recommended for admission pursuant to Section 4(d), 
above. 

II 
t 
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(f) Al! other factors being equal and to the extent 
possible, persons who ate first on the waiting list 
will be first to be ;ecommended for admission. 

(g) Whenever the chief of the screening and referral 
process of the hospital determines that a person 
should be admitted to the hospital, the chief shal! 
refer the person to the Director of the hospital or 
the designee of the Director, with a recommendation. 

(h) As part of the reconhmeñdation, the chief will 
indicate a tentative bed assignment for the person 
recommended for admission anda current analysis of 
available bed assignments for the entire hospital. 

(i) The Director, or~designee of the Director, in 
making a decision with respect to admission will 
consider the recommendation of the chief. 

(j) The Director or designee of the Director shall make 
the final decision on admission and bed assignment. 

(k) To the extent that beds are available, the Director 
of the Hospital of designee shall admit persons to 
the hospital who are the subject of a court order. 

(i) The Director of the hospital may admit persons 
without prior screening or referral by the chief or 
designee of the chief up'to an am0unt of approxi' 
mately 10% of the beds in the hospital at any point 
in time. 

(m) When a patient is deemed ineligible by the chief or 
the Director for admission~ the reason for refusal 
sha!l be documented and alternatives for treatment 
discussed with the proposed patient and family if 
indicated. 

(n) Ir more than 3% per month of the persons who are 
recommended for admission by the chief of the MHMRA 
screening and referral service are refused admit- 
tance, the chief and the Director shall confer to 
reaffirm admission policies. 

Sec. 5. 

(a) 

Discharge 

The Director of the hospital or the attending 
physician shall make the final decision on a 
patient's discharge. 
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(b) 

(c) 

(d) 

Upon discharge, aftercare planning for patients of 
the hospital will be provided to each on an indi- 
vidual basis. 

The hospital will integrate extensively with the 
network of community clinics operated by MHMRA, The 
University of Texas Health Science Center at ~~ 
Houston, and others. This integration shall 
include case management services. 

To enable continuity of care to occur, it shall be 
the goal of the hospital to furnish a discharge 
summarv on patients referred to MHMRA within 10 
days of discharge. An operating policy to achieve 
this goal shall be established. 

Sec. 6. Transfer 

Patients needing care for longer periods of time than 
provided by acute or intermediate care wi!l be transferred in 
coordination with MHMRA to the Austin State Hospital or to 
other TDMHMR facilities, or other appropriate facilities. 

Sec. 7. Continuity of Care 

Whenever appropriate, MHMRA shall provide continuity of 
care services to transferred and discharged patients from the 
hospital. 

Sec. 8. Assistance to Harris County Courts ¿i~~: 

MHMRA staff will coordinate and provide all Harris 
County Court interactions required of the hospital including: 

(a) testimony in court; 

(b) recommendations for least restrictive treatment 
alternatives; and 

(c) coordination with related Harris County agencies. 

Sec. 9. 

(a) 

Li 
Amendment of Policv Statement ~ 

The Harris County Psychiatric Center Admission, 
Discharge, and Transfer Policy Statement may be 
amended in writing at any time. 
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(b) 

(c) 

(d) 

(e) 

The recommendation of the Director or the chief of 
the 5~MRA screening and referral service with 
respect to any propcsed amendment shall be 
ccnsidered. 

Any proposed amendment shall be considered by the 
authorized representatives of the Texas Board of 
Mental Health and Mental Retardation, the Commis- 
sioners' Court of Harris County, the Board of 
Trustees of the Mental Health and Mental Retarda- 
tion Authority of Harris County, and the Board of 
Regents of The Universíty of Texas System. 

The authorized representatives may adopt, modify, 
or refuse to accept any proposed amendment. 

Any amendment to this Policy Statement shall not be 
effective until finally approved by each of the 
Boards and the Commissioners' Court. 
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ADDENDUM OF CLARIFICATION TO THE LEASE, SUBLEASE AND 
OPERATING AGREEMENT FOR THE HARRIS COUNTY PSYCHIATRIC 
CENTER BETWEEN TEXAS DEPARTMENT OF MENTAL HEALTH AND 
MENTAL RETARDATION AUTHORITY OF HARRIS COUNTY, THE 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

AND HARRIS COUNTY, TEXAS 

The provisions of this Addendum ate to clarify 

Drovisions of the Leases, Sublease, and Operating Agreement 

for the Harris County Psychiatric Center between Texas 
¿ 

Department of Mental Health and Mental Retardation, Mental 

Health and Mental Retardation Authority of Harris County, The 

University of Texas Svstem and Harris County, Texas. 

i. Harris County, Texas, has entered into certain 

agreements in connection with the issuance of revenue bonds 

for the construction of Harris County's portion of the Harris 

County Psychiatric Center. In the event of a conflict 

between this Agreement and any of the County's obligations 

pursuant to said bond documents, Harris County shall not be 

obligated to do anything which would cause Harris County to 

be in default with regard to any of its obligations pursuant 

to said bond y documents. Harris County hereby certifies that 

nothing contained in the bond documents precludes Harris 
h 

County from entering into the Leases, Sublease, and Operating 

Agreement and fulfi!ling its obligations thereunder. 

2. For purposes of these leases, sublease, and 

operating agreements, the County sha!l enter into• an agree- 

ment with MI~MRA for the term of the sublease between MHMRA 

and the Board of Regents, and any extensions thereof, which 

shall substantially adhere to the terms of this operating 

agreement and which shall containa certified limitation of 

obligations based upon the budget negotiated pursuant to 

Secti0n 24(b)3(ii) contained in this Operating Agreement 

wHich certified amount shall be the only amount for which the 

"~County shall be obligated under the agreement with MHMRA and 

under this Operating Agreement. Ir the County shall fail to 

enter into an agreement with MHMRA, then and in such event, 

the County shall assume the duties of MHMRA pursuant to this 
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©perating Agreement, un!(:ss otherwise agreed by the parties 

hereto. 

3. in the event any insurance coverage on the hospital 

is ob~ained by the Board of Regents as provided in Section 

24(d) (13), the Boara sha!l notify the parties to the Leases, 

Sublease, and Operating Aqreement as provided in Section 53. 

4. In the event of anl, conflict between the terms and 

provisions of this Addend~un, or any portion thereof, and the 

terms and provisions of any other part or portion of" the 

Agreement, this addendum shall control. 

n u 

Texas Department of 
Mental Health and Mental 
Retardation 

Form Approved: By : 

W. Kent Johnson 
Director of Legal Services 

Dr. Gary MJ.ller 
Commissioner 

County of Harris, Texas 

Attest: By: 

Name: 
Harris County Clerk 

Form Approved: 

Jon Lindsay 
Harris County Judge 

Harris County Attorney's 
Office 

Mental Health and Mental 
Retardation Authority of 
Harris County 

Form Approved: By: 

Bruce Jocz 
Attorney for MHMRA 

Eugene Williams 
Executive Director 
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/) 

The Board of Regents of 
The University of Texas 
System 

Form Approved: 
By: 

Office of General Counsel 
The University of Texas 
System 

Dr. Charles B. Mullins 
Executive Vice Chancellor 
fer Health Affairs 

".L\ 

T 
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12. 

U. T. Health Science Center - San Antonio: Graham A. 
Rogeness, M.D., Appointed Initial Ho!der of the Meadows~ 
San Antonio Atea Foundation (Semp Russ) Research Profe~q 
sorship in Child Psychiatry Effective Immediately.-- 
Approval was"given to appolnt Graham A. Rogeness, M.D., 
a tenured Associate Professor in the Department of Psy- 
chiatry, as initial:holder of the Meadows/San Antonio 
Atea Foundation (Semp Russ) Research Professorship in 
Child Psychiatry at The University of Texas Health 
Science Center at San Antonio effective immediately. 

U. T. Cancer Center: Approval to Appoint (a) Lester J. 
Peters, M.D., as Initial Holder of the John G. and 
Marie Stella Kenedy Foundation Chair and (b) Gerald D. 
Dodd, Jr., M.D., as Initial Holder of the Olga Keith 
and Harry Carothers Wiess Chair in Diagnostic Radiology 
Effective January i, 1986.--The Board appointed the 
following professors to endowed academic positions at 
The University of Texas System Cancer ,Center effective 
January i, 1986: 

a. Lester J. Peters, M.D., currently Head of 
the Division of Radiotherapy, Chairman of 
the Department of Clinical Radiotherapy, 
Radiotherapist and tenured Professor of 
Radiotherapy, initial holder of the John G. 
and Marie Stella Kenedy Foundation Chair 

b. Gerald D. Dodd, Jr., M.D., Head of the 
Division of Diagnostic Imaging, Chairman 
of the Department of Diagnostic Radiology, 
Radiologist and tenured Professor of Radi- 
ology, initial holder of the Olga Keith and 
Harry Carothers Wiess Chair in Diagnostic 
Radiology 
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REPORT AND RECOMMENDAT!ONS OF THE BUILDINGS AND GROUNDS COMMIT- 
TEE (Pages 345 - 363 ).--Committee Chairman Rhodes reported 
that the Buildings and Grounds Committee had met in open ses- 
sion to consider those items on its agenda and to formulate 
recommendations for the U. T. Board of Regents. Unless other- 
wise indicated, all actions set forth in the Minute Orders which 
follow were recommended by the Buildings and Grounds Committee 
and approved in open session and without objection by the 
U. T. Board of Regents: 

1. U. T. Arlington - E. H. Hereford University Center - Addi- 
tion and Remodeling (Project No. 301-552): Authorization 
to Increase the Total Project Cost, Award Alternate Bid to 
Construction Contract with Cadenhead - Rangaire, Inc .... 
Fort Worth, Texas, and Additional Appropriation There£or.-- 
Upon recommendation of the Academic Affairs, Finance and 
Audit, and Buildings and Grounds Committees, the Board: 

a. Approved an increase in the total project cost 
for the E. H. Hereford University Center - 
Addition and Remodeling at The University of 
Texas at Arlington in the amount of $665,000 
to provide a theater that was bid as Alternate 
No. 2 resulting in a revised total project 
cost of $12,300,000 

b. 

C. 

Authorized the Office of Facilities Planning 
and Construction to issue a change order to 
the construction contract with Cadenhead - 
Rangaire, Inc., Fort Worth, Texas, adding 
Alternate Bid No. 2 in the amount of $1,385,000 
to the construction contract 

Appropriated S665,000 from Interes% on U. T. 
Arlington Combined Fee Revenue Bond Proceeds 
for total project funding. Previous appropria- 
tions had been $i,000,000 from the same source, 
$i0,000,000 from U. T. Arlington Combined Fee 
Revenue Bond Proceeds, $500,000 from Student 
Union Use Fee Revenues and $135,000 from Inter- 
est on Local Funds. 

See related item on Page 214 

2. U. T. Arlin@ton: Authorization for Office of the Chancel- 
lor and Office of General Counsel to Conclude Negotiations 
with Ames-Teague Joint Venture, Dallas, Texas, for Ground 
Lease Agreement and Property Management Agreement Relatea 
to Construction of a Parking Facility and Authorization 
for Executlve Committee to Approve Said Documents.-- 
Following presentations by President Nedderman ana General 
Counsel Crowson, the Academic Affairs and Buildings and 
Grounds Committees recommended and the Board: 

a. Authorized the Office of the Chancellor and the 
Office of General Counsel to conclude negotia- 
tions on a ground lease agreement for leasing a 
tract of The University of Texas at Arlington 
campus to Ames-Teague Joint Venture, Dallas, 
Texas, asa síte for a four-level parking garage 
substantially in the form which was before the 
Board as Attachment A 
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3. 

b. Authorized the Office of the Chancellor and 
the office of General Counsel to conclude 
negotiations on a property management agree- 
ment with Ames-Teague Joint Venture for oper- 
ation and management of the parking garage by 
U. T. Arlington substantially in the form 
which was before the Board as Attachment B 

c. Authorized the Executive Committee of the 
Board to approve the final form of Attach- 
ments A and B, subject to final ratification 
by the Board in accordance with the usual 
procedure 

The Ground Lease Agreement (Attachment A) and Property Man- 
agement Agreement (Attachment B) as approved by the Board 
at this meeting are on file in the Office of the Board of 
Regents, and the final form of these agreements will be set 
forth in the Minutes of the meeting in which their approval 

is recorded. 

This project includes a 30-year ground lease of a tract on 
the U. T. Arlington campus to Ames-Teague Joint Venture, 
which will provide for the financing and construction of a 
four-level, 360 space parking garage. 

Under the proposal, management and operation of the parking 
garage will be the responsibility of U. T. Arlington under 
a property management agreement, and Ames-Teague would pay 
U. T. Arlington a fee equal to al]. costs reasonably incurred 
by U. T. Arlington in operating the garage, excepting only 
charges for electricity- 

U. T. Austin - Expansion of Physical Plant Facilities, 
Phase I (Project No. 102-454): Authorization to Adve~tise 
for Bids and for Executive Commlttee to Award Contractsr. 
and Additional Appropriation Therefor.---Them Buildings and 
Grounds Committee recommended and the Board: 

a. Authorized the office of Facilities Plan- 
ning and Construction to advertise for bids 
for the Expansion of Physical P].ant Facili- 
ties, Phase I, at The University of Texas at 
Austin at an estimated total project cost 
of $12,500,000 (excluding the cost of the 
Project Analysis) 

b. Authorized the Executive Committee to award 
contracts associated with this project within 
the authorized total project cost 

c. Appropriated $11,950,000 from Permanent Uni- 
versity Fund Bond Proceeds for total project 
funding. Previous appropriations had been 
$442,000 from the same source and SI08,000 
from Pooled Interest on Bond and Other Con- 
struction Funds. ~~- 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in Octo- 

ber 1985. 
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4. U. T. Austin - Residence Halls - Emergency Lighting System: 
Approval of Preliminary Plans and Authorization to Prepare 
Final Plans; Submission to Coordinating B0ard and Subject to 
Approval, Authorization to Advertise for Bids and for Execu 
tive Committee to Award Contracts; and Additional Appropria .... 
tion Therefor.--Mr. Jim Schultz, representing the Project 
Engineer Triad Engineering, Al:stin, Texas, presented the 
preliminary plans for the Resideñce Halls - Emergency 
Lighting System at The University of Texas at Austin to the 
Buildings and Grounds Committee. 

Based upon this presentation and the recommendation of the 
Finance and Audit and Buildings and Grounds Committees, the 
Board: 

a. Approved the preliminary plans for the Resi- 
dence Halls - Emergency Lighting System at 
U. T. Austin and authorized the Project 
Engineer to prepare final plans and spec- 
ifications at an estimated total project 
cost of Si,812,000 

b. Authorized submission of the project to the 
Coordinating Board, Texas College and Uni- 
versity System 

c. Subject to approval of the Coordinating Board, 
authorized the Office of Facilities Planning 
and Construction to advertise for bids and 
the Executive Committee to award construction 
contracts within the authorized total project 
cost 

d. Appropriated $1,777,000 from Housing and 
Food Service Reserves Account for total proj- 
ect funding. Previous appropriations had 
been $35,000 from the same source. 

This project will be accomplished in two phases. The 
first phase will be undertaken by the U. T. Austin Divi- 
sion of Physical Plant and will consist of the installation 
of two emergency generators, one near Jester Center (500KW) 
and one near Kinsolving Dormitory (I50KW), and the primary 
distribution systems to the residence halls in the vicinity 
of each generator. 

The second phase wili be the installation of the emergency 
lighting systems within the residence halls for which pre- 
liminary plans have been prepared by the Project Engineer. 

5. U. T. Austin - Scott House - Sweetbrush - Renovation and 
Additions (Project No. 102-582): Approval of Final Plans 
for Additions and Increased Project Cost; Authorization 
to Advertise for Bids and for Executive Committee to Award 
Contract; and Additional Appropriation Therefor.--The Boald, 
upon~recommendation of the Finance and Audit and Buildings 
and Grounds Committees: 

a. Approved the final plans for the additions 
to Scott House - Sweetbrush at The Univer- 
sity of Texas at Austin 

b. Approved an increase in the scope of the 
project to include the additions and the 
previously approved renovations at an 
estimated total project cost of $I,I00,000 

:'Tq~, 
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C. Authorized the Office o£ Facilities Plan- 
ning and Construction to advertise for bids 
upon completion of final review 

d. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost 

e. Appropriated $990,000 from Permanent Univer- 
sity Fund Bond Proceeds from bonds sold in 
prlor years and not included in the Capital 
Improvement Program resourcing for total 
project funding. Previous appropriations 
had~been $Ii0,000 from Permanent University 
Fund Bond Proceeds. 

It was reported that reassessment of the use of Scott 
House - Sweetbrush not only asa residence, but asa facil- 
ity for official University functions, indicated that it 
would be prudent to proceed with the addition to the house 
at the same time as the repair and restoration work is done. 

U. T. Dallas - Multipurpose and Engineerin@ Start-Up 
Facility: Authorization for Project; Appolntment o~ F&S 
Partners, Inc., Dallas, Texas, Project Architect to Pre- 
pare Preliminary Pians; and Appropriation Therefor.--Upon 
recommendation of the Buiidings and Grounds Co~--íttee, 
the Board: ~ . . . .  

a. Authorized a project for the construction of 
a Multipurpose and Engineering Start-Up Facil- 
lty at The University of Texas at Dallas at 
an estimated total pro3ect cost of S4,800,000 

b. Appointed the firm of F&S Partners, Inc., 
Dallas, Texas, Project Architect to prepare 
preliminary plans anda detailed cost esti- 
mate for consideration at a future meeting 

C. Appropriated $110,000 from Permanent Univer- 
sity Fund Bond Proceeds for fees and admin- 
istrative expenses through the completion of 
preliminary plans 

This project will provide approximately 60,000 gross square 
feet of moderately priced, multipurpose buildings contain- 
ing classrooms, offices and dry laboratories. 

Moderately priced buildings planned as multipurpose, flex- 
ible-use facilities will be essential to absorb the growth 
of students, faculty, and research as new permanent class- 
room and research buildings are planned and constructed. 
In addition, these facilities would be available to accom- 
modate programs displaced during ma3or rehabilitation 
projects in existing buildings, would allow for anticipated 
need for additional dry laboratory research space, and 
would provide for research activities currently housed in 
poor quality space. This latter move would allow for con- 
solidation of all physical plant activities in a single 
site on campus rather than being scattered around the 
campus in temporary "space available" quarters. 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in Octo- 
ber 1985. 
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U. T. Dallas: ~Authorization for office of the Chancellor 
~nd~Office of General Counsel to Conclude Negotiations 
with Texas University Apartments [, Ltd., Dallas, Texasr 
~6r Ground Lease Agreement and Property Operating Agree- 
ment Related to Student Housing Apartment Project and 
Authorization for Executive Committee to Approve Said 
Documents.--Fo!lowing a brief presentation by General 
Counsel C rowson and upon recommendation of the Academic 
Affairs and Buildings and Grounds Committees, the Board: 

a. Authorized the Office of the Chance!lor and ~' 
the Office of General Counsel to conclude ' 
negotiations on a ground lease agreement 
for leasing a 9.72-acre tract of The Univer- 
sity of Texas at Dallas campus to Texas Uni- 
versity Apartments I, Ltd., Dallas, Texas, 
asa site fora student housing apartment 

~project substantially in the form which was 
before the Board as Attachment A 

b. Authorized the Office of the Chancellor 
and the Office of General Counsel to con- 
clude negotiations on a property operating 
agreement to provide for Texas University 
Apartments i, Ltd. to operate the apartment 
pro3ect substantially in the form which was 
before the Board as Attachment B 

c. Authorized the Executive Committee of the 
Board to approve the final form of Attach- 
ments A and B, subject to final ratifica- 
tion by the Board in accordance with the 
usual procedure 

The Ground Lease Agreement (Attachment A) and Property 
Operating Agreement (Attachment B) as approved by the 
Board at this meeting are on file in the Office of the 
Board of Regents and the final form of these agreements 
will be set forth in the Minutes of the meeting in which 
their approval is recorded. 

This project includes a 35-year ground lease of a 9.72- 
acre tract of the U. T. Dallas campus to Texas University 
Apartments I, Ltd., which will provide for the financing 
and construction of eleven two and three story apartment 
buildings containing 200 units for student housing, as 
well asa clubhouse providing amenities for students and 
parking for 350 vehicles. 

Under the proposal, management and operation of the stu- 
dent apartments will be the responsibility of Texas Uni- 
versity Apartments I, Ltd. under a property operating 
agreement with the U. T. Board of Regents. 

m 

8. U. T. El Paso - Physical P!ant Facilities (Project 
No. 201-563): Authorization to Advertise for Bids and 
for Executive Committee to Award Contracts and Additional 
Appropriation Therefor.--The Board, upon recommendation 
of the Buildings and Grounds Committee: 

a. Authorized the Office of Facilities Plan- 
ning and Construction to advertise for bids 
for the construction of the Physical Plant 
Facilities at The University of Texas at 
El Paso at an estimated total project cost 
of $6,980,000 (excluding the cost of the 
Project Analysis) 
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b. Authorized the Executive Committee to 
award contracts associated with this proj- 
ect within the authorized total project 
cost 

c. Appropriated S6,615,000 from Permanent 
Unlverslty Fund Bond Proceeds for total 
project funding. Previous appropriations 
had been S365,000 from the same source. 

At the December 1984 meeting, the U. T. Board of Regents 
approved~final plans and specifications for the U. T. 
El Paso Physical Plant Facilities and Site Development 
for Recreational Facilities at an estimated total project 
cost of S8,276,000. 

With the above action, authorization was given to adver- 
tise for bids and to award contracts for the new Physical 
Plant Facilities and related site work only. The Site 
Development for Recreational Facilities has been deferred. 

It was noted that fees and other expenses related to the 
Project Analysis accepted by the U. T. Board of Regents 
in February 1984 ate not included in this estimated total 
project cost. 

This project is within the scope of the Capital Improve- 
ment Program approved by the U. T. Board of Regents in 
October 1985. 

9. U.  T. El Paso: Approval of a Ground Lease to the City of 
El Paso to Provide a .780-Acre Site Out of Block 25, Old 
Fort Bliss, El Paso, Texas, fora Sesquicentennial Monu- 

Buildings and Grounds ~ ent.--Upon recommendation of the 
ommlttee, the Board authorized Chancellor Mark to sign 

the lease agreement set forth on Pages 351 - 356 between 
the City of El Paso and the U. T. Board of Regents, for 
and on behalf of The University of Texas at El Paso, for 
a .780-acre tract of campus land out of Block 25, Old Fort 
Bliss, El Paso, Texas, for a term of 99 years. The leased 
land is to be used asa site for a commemorative arch and 
bell tower which will be the ma3or project of the City of 
El Paso for the Texas Sesquicentennial celebration. 

Al1 plans for design and construction will be submitted 
to the U. T. Board of Regents for approval prior to begin- 
ning the project. The City of El Paso will be responsible 
for the construction and subsequent maintenance of the 
site and monument. 
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5TATE OF TEXAS ) ) LEASE 

czu~T~ oF z~ PASO ) /,~ / / 

by and beuween ~he Board of Regents of the University of Texas 

System ("the Universiuy"), and the City of El Paso ("the City"), 

WiTNESSETH: 

WHEREAS, the City has requested the University to permit the 

construction, maintenance and operauion of a landscape area on 

~he campus of the University of Texas at El Paso which would 

include a monument to the Pass of the North to be erected in 

conjunction with the Texas SesquicenZenniai Celebration; and 

WHEREAS, the University has indicated its willingness to 

approve the eszablishment of such faci!itY, upon the condition 

~hat the City wili assume the responsibi!ity of constructing and 

maintaining the landscape a/ea, at no cost to the University, and 

the further condition t.hat such use would be in the public 

inZerest. 

NOW, THEREFORE, it is hereby agreed as follows: 

!. For and in consideration of the premises and the terms 

and conditions hereinafter set out and other good and valuable 

consideration, the University hereby leases to the City for a 

period of ninety-nine years;, commencing on the date of the 

execution of this Lease, the following proper~y owned by the 

University: 
L 

A parcel of land out of Block 25, Old Fort Bliss, 
in El Paso, El Paso County, Texas, as shown on the map 
marked Exhibir "A" attached hereto and made a part 
hereof for all purposes and, being more particularly 
described as follows: 

From a Texas Depar~ment of Highways and Public 
Transportation monument, said monument being located on 
the easterly right-of-way of Interstate Highway 10 at 
Texas State Plane Coordinates North 817,693.88, East 
81,943.60, said point being the true point of beginning 
of this description. 

Thence North 30a52'59" West along the said Easterly 
right-of-way of Interstate Highway 10 a distance of 
three hundred ninety-three and no hundredths (393.00) 
feet to a point. 

Thence North 54a33'00" East a distance of eighty-two 
and seventy-one hundredths (82.71) feet to a point on 
the Westerly boundary of a one hundred (i00) foot El 
Paso Electric Company right-of-way. 
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Thence South 35°27 '00" East along said Electríc Company 
Westerly right-of-way a distance of thirty-one and 
eighty hundredths (31.80) feet to a point. 

Thence South 24 °01'40" West a distance of thirty-one 
and fifty-six hundredths (31.56) feet to a point. 

Thence South 36 °40'34" East a distance of one hundred 
seventy-five and eighty-four hundredths (175.84) feet 

to a point. 

Thence South 86°47'00" East a distance of thirty and no 
hundredths (30.00) feet to a point on the said Electric 
Company Westerly right-of-way. 

Thence South 35°27 '00" East along said Electric Company 
Westerly right-of-way a distance of one hundred four 
and seventy-five hundredths (104.75] feet to a point of 
deflection of said right-of-way. 

Thence South 12040'43" East along said Electric Company 
Westerly right-of-way a distance of sixty-five and 
fifty-six hundredths (65.56) feet to a point. 

Thence South 64"40'17" West a distamce of ninety and 
three hundredths (90.03) feet to the point of 
beginning. 

Said parcel contains 33,981.41 squa~e feet of 0.780 
acres more of less. 

• 2. The City will prepare, or provide for the preparation 

of construction plans for the facility, and will provide for the 

construction work as required by the plans. The plans shall 

include the design of the monument, the access control, adequate 

landscape treat.ment, and general layout; they shall also 

delineate and define the construction responsibiiities of the 

City. Upon completion of the plans, the City will submit them to 

the University for approval and only after such approval is given 

will the City proceed with construction. Any future revisions or 

addition of permanent improvements shall be made only upon the 

prior written approval of the University. 

City will take all necessary steps to protect and maintain 

in their present state and condition all natural vegetation, rock 

formations, and natural land contours during the construction 

phase andat all times thereafter, unless otherwise provided in 

the approved plans relating to the construction and landscaping 

of the site area. 

3. Ingress and egress across University property shall be 

allowed at all reasonable t~mes to such facility for City forces 
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~ cons~ruction and maintenance operations; 
and equipmœnt .o. 

however, the University cannot guarantee that parking will be 

available at ai! times for the public. University shall have the 

right to enter the leased premises for purposes of inspection and 

to perform maintenance not performed by City. 

4. Maintenance and operation of the monument and the 

landscape area shall be entirely the responsibility of the City. 

Such responsibility shall not be transferred, assigned, or 

conveyed to a third party without prior written approval of the 

University, further, such responsibility shall include bu/ is not 

limited to picking up trash, landscape maintenance, and otherwise 

keeping the facility in a clean and sanitary condition and 

surveillance by police patrol to eliminate the possible creation 

of a nuisance of hazard to the public. 

5. The City shall have no right to erect or maintain or to 

permit any person, partnership, corporation of association to 

erect of maintain any structure upon the leased premises other 

than as provided for in the plans that ate approved by the 

University under Paragraph 2 hereof. City shall have no right to 

operate any concession of other commercial enterpr±se upon the 

leased premises nor to permit any person, partnership, 

corporation of association to operats a concession or other 

commercial enterprise. 

6. The City shall provide necessary safeguards to protect 

the public, including adequate insurance, or self-insurance for 

payment of any damages to persons of property which might result 

during the construction of facility, of thereafter, and to save 

the University harmless from liability for such damages, to the 

extent of said insurance coverage and insolar as the City may 

legally do so. 

7. Upon expiration of the term of the lease, the premises 

and all improvements thereon shall revert to University. 

8. The City shall assume and promptly pay for a!l costs of 

charges for utility services furnished and to be used on the 
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~roper~y durlng the t e r m  of this lease, inc!uding the cost of 

extending ~he ,~-~l~-~, llnes within the bou~daries of the 

proper:ies, connecting such fines, setting meters, or relocation 

of !ines necessary for the construction of maintenance of the 

monument. Any such utility lines shall be instal!ed underground 

and ou~side lighting will not be opera~ed at such intensity as to ~ 

constitute a nuisance ~o uhe University. 

9 All the terms, provisions, and covenants, and 

conditions of this lease inure to the benefit of and ate binding 

upon the parties, their successors and assigns- 

i0. The laws of the State of Texas shall govern the 

validity, performance, and enforcement of this lease. 

Ii. This document contains all the agreements between the 

~ parties and may not be modified, except by agreement in writing 

signed by both parties. ~~ 

12. The invalidity of illegality of any provision hereof 

shall not affect the remaining provisions hereof. 

13. T~~s lease is subject to all rights-of-way, easements, 

dedications, restric~ions, rese~ations, ~d other en~ ~mhr~ces 

of record ~ing wiüh the land. 

WITNESS the foll~ing si~atures and seals: 

THE CITY 0FSASO 

C~ty- Clerk - ~ /- THE BOARD OF REGENTS OF THE 
UNZVERSITY OF TEXAS SYSTEM 

C 

Approved as to forro: 

DS6:00I 
10/24/85 (Rey.) 

Hans ~rk, Chancellor 

APPROVED AS TO FOP~~: 

Linw~d Shiver s 
University Attorney 

APPRO~ TO CONTENT : , 

~~e¥~S. Wils 
/M~_~er , Endowment Real Estate 

_ 3~~ ~ _ 
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CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Lease Agreement was 

~~ ...... , ° 

approved by the~~~~B0ardof Begg~ts 0 f The Unlverslty of Texas 

System on the .~~ day of December, 1985, ¿ñd that~~the pe rsOn 

whose signature appears above is authorized to execute such 

agreement on behalf of the Board. 

~ecutive Secretary,~oard of RegenLs 
The University of Telas System 
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i0. U. T. Permian Basin: Authorization to Purchase Computer 
Equipment and Appropriation Therefor.--In order to reduue 
skyrocketing computer costs and improve the academic and 
administrative services available to The University of 
Texas of the Permian Basin campus by purchasing its own 
computer equipment, the Board, upon recommendation of the 
Buildings and Grounds Committee: 

a. Authorized the purchase of computer equip- 
ment for U. T. Permian Basin at an estl- 
mated total project cost of $750,000 

b. Appropriated $750,000 from Permanent Uni- 
versity Fund Bond Proceeds for total proj- 
ect funding 

I t was pointed out that both centralízed and decentralized 
computing facilities are now needed in the academic set- 
ting to facilitate the many and varied uses of computers. 
The mainframe will not only accommodate the large programs 
run by engineering and scientific faculty and students. 
It will also make available to the off-campus student the 
ability to dial up the host computer and work off-campus. 
At the same time, microprocessors afford the flexibility 
that many academic needs present, and the redundancy of 
microprocessors virtually guarantees that computing power 
is always available to the user. 

The personal computers will help meet faculty and student 
computing needs and ~fill the gap created by the budget- 
arily curtailed Word Processing Center. 

This purchase is within the,scope of the Capital Improve- 
ment Program approved by the U. T. Board of Regents in 
October 1985. 

ii. U. T. Permian Basin - Mesa Building Reroofing, Phase I: 
Authorization for Project; Preparation of Final_Plans 
and Specifications; Advertisement for Bids; Award of 
Contract; and Appropriation Therefor.--In accordance 
with a phased reroofing program that is planned for all 
existing buildings on The University of Texas of the 
Permian Basin campus in the next three years, the Board: 

a. Authorized a project for the reroofing of 
the north half of the Mesa Building at U. T. 
Permian Basin at an estimated total project 
cost of $200,000 

b. Authorized preparation of final plans and 
specifications, advertisement for bids, and 
award of a construction contract within 
authorized total project cost by the U. T. 
Permian Basin Administration with its own 
forces or through contract services in 
consultation with the Office of Facilities 
Planning and Construction 

C. Appropriated $200,000 from Permanent Univer- 
sity Fund Bond Proceeds for total project 
funding 

This project is within the scope of the Capital Improve --~ 
ment Program approved by the U. T. Board of Regents in 
October 1985. 
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12. U. T. San Antonio: Authorization for Office of the Chan- 
c:e!lor and Office of General Counsel to Conclude Negotla r 
tions on (a l Ground Lease Agreement for Student Dormitor~ 
and Recreatlon Center with Mr. Clarence T. Bach, San 
Antonio, Texas, (b) Management Agreement to Operate and Man- 
age Student Dormitor~ and Recreation Center wlth Mr. Bacn, 
Sandalwood Management, Inc., San Antonio, Texas, and UTSA 
Phase I Dormitory Partnership, San Antonio, Texas~ and 
(c) Statement of Policy and Undertaking to be Dellvere@ 
to Lloyds Bank Int. Ltd~' and Authorization for Executlve 
Committee to Approve Sai~~Documents.--Following presenta J 
tions by President Wagener and General Counsel Crowson and 
upon recommendation of the Academic Affairs and Buildings 
and Grounds Committees, the Board: 

a. Authorized the Office of the Chancellor and 
the Office of General Counsel to conclude 
negotiations on a ground lease agreement 
for leasing a 6.013-acre tract of The 
University of Texas at San Antonio campus 
to Mr. Clarence T. Bach, San Antonio, Texas, 
asa site fora student dormitory anda 
recreation center substantially in the form 
which was before the Board as Attachment A 

b. Authorized the Office of the Chancellor and 
the Office of General Counsel to conclude 
negotiations on a management agreement with 
Sandalwood Management, Inc., San Antonio, 
Texas, and "UTSA Phase I Dormitory Partner- 
ship", San Antonio, Texas, for the operation 
and management of the student dormitory 
substantially in the form which was before 
the Board as Attachment B 

C. Authorized the Office of the Chancellor and 
the Office of General Counsel to conclude 
negotiations on a management agreement with 
Sandalwood Management, Inc., San Antonio, 
Texas, and Mr. Clarence T. Bach for the oper- 
ation and management of a recreation center 
substantially in the form which was before the 
Board as Attachment C 

d. Authorized the Office of the Chancellor and the 
Office of General Counsel to conclude negotia- 
tions on a Statement of~Policy and Undertaking 
to be delivered to Lloyds Bank Int. Ltd. sub- 
stantially in the form which was before the 
Board as Attachment D 

e. Authorized the Executive Committee of the 
Board to approve the final form of Attach- 
ments A, B, C and D, subject to final rati- 
fication by the Board in accordance with ~~ 
the usual procedure 

The Ground Lease Agreement (Attachment A), Management 
Agreements (Attachments B and C) and Statement of Policy 
and Undertaking<:(Attachment D) as approved by the Board 
at this meeting are on file in the Office of the Board 
of Regents and the final form of these documents will be 
set forth in the Minutes of the meeting in which their 
approval is recorded. 

This project includes a 35-year ground lease of a 6.013- 
acre tract of the U. T. San Antonio campus to Mr. Bach, 
who will provide for the financing and construction of 
Phase I of the housing project, consisting of a four-story 
dormitory housing 5~~ residents, an adjacent recreation 
center providing amenities for students, and parking 
facilities. .~ 
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13. 

Under the proposal, management of the dormitory and recrea- 
tion center will be the responsibility of Sandalwood Manage- 
ment, Inc. (ah affiliated entity of Mr. Clarence T. Bach) 
pursuant to management agreements to which the U. T. Board 
of Regents wi!l be a party. 

U. T. Tyler - Space Completion and Renovation: Authori- 
Zation for Pro~ect; Appointment of Charles F. Potter, Jr., 
Architect, Tyler, Texas e Project Architect to Prepare Final 
Plans; and Appropriation Therefor.--In order that additional 
classroom space will be available for use beginning the Fall 
Semester 1986 and to avoid the need to lease additional space 
off campus, the Board, upon recommendation of the Buildings 
and Grounds Committee : 

a. Authorized the construction of the Space Com- 
pletion and Renovation project at The Univer- 
sity of Texas at Tyler at an estimated total 
pro3ect cost of $3,800,000 

b. Appointed the firm of Charles F. Potter, Jr., 
Architect, Tyler, Texas, Project Architect to 
prepare final plans anda detailed cost esti- 
mate to be presented to the U. T. Board of 
Regents for consideration at a future meeting 

c. Appropriated $250,000 from Permanent Univer- 
sity Fund Bond Proceeds for fees and related 
project expenses through completion of final 
plans 

This project will provide for the completion and renovation 
of space in the Library, University Center, and Administra- 
tion Buildings as well as the completion of the physical 
plant compound. 

The work in the Library will convert an open, unfinished 
area into 17,427 gross square feet of general classroom 
space and renovation in the University Center will con- 
verta former library stack area into 18,468 gross square 
feet of classrooms and faculty offices. 

The scope of work in the Administration Building will con- 
vert 7,180 gross square feet of inefficient "open plan 
classroom" atea into effective, discreet classrooms and 
offices. The physical plant compound completion will pro- 
vide an addition to house university general storage and 
to provide building maintenance and ground maintenance 
shops and general storage space~ 

This project is within the scope of the Capital Improve- 
ment Program approved by the U. T.~ Board of Regents in 
October 1985. 

14. U. T. Health Science Center - Dallas: Appropriation of 
Permanent University Fund Bond Proceeds for Equipment 
Allocation for Re@ental Professors Michael S. Brown and 
Joseph L. Goldsteln for the Fiscal Year 1986.--At its 
October 24, 1985 special meeting, the U. T. Board of 
Regents awarded Nobel Laureates Michael S. Brown and 
Joseph L. Goldstein of The University of Texas Health 
Science Center at Dallas the title of Regental Profes- 
sor and committed $i million over the next five years to 
assist their research, including $I00,000 per year in 
general programmatic research support and $i00,000 per 
year for equipment purchases. 
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In accordance therewith, the Board appropriated $I00,000 
from Permanent University Fund Bond Proceeds for equip- 
ment purchases in support of the research of Regental 
Professors Michael S. Brown and Joseph L. Goldstein for 
the fiscal year 1986. 

15. U. T. Health Science Center - Dallas - Parkin@ Garage 
No. 3 - Two-Level Addition: Approval of Final Plans; 
A uthorization to Advertise for Bids and for Executive 
Committee to Award Contracts; and Additional Appropria- 
tion Therefor.--Upon recommendation of the Finance and 
Aüdit and Buildings and Grounds Committees, the Board: 

a. Approved the final plans and specifications 
for the Two-Level Addition to Parking Garage 
No. 3 at The University of Texas Health Sci- 
ence Center at Dallas at an estimated total 
project cost of $1,450,000 

b. Authorized the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

C. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost 

d. Appropriated $1,175,000 from Institutional 
Plant Fund Balances and $200,000 from Park- 
ing Fund Balances for total project funding. 
Previous appropriations had been $75,000 
from Institutional Plant Fund Balances. 

This project was approved by the Coordinating Board, Texas 
College and University System in July 1985. 

16. U. T. Health Science Center - San Antonio - Basic Science 
Building Fifth Level Completion: Authorization for Proj- 
ect; Appointment of Phelps Garza Bomberger, San Antonio, 
Texas, Project Architect for Preliminary Plans; and Appro- 
priation Therefor.--The Board, upon recommendation of the 
Buildings and Grounds Committee: 

a. Authorized a project for the Basic Science 
Building Fifth Level Completion at The 
University of Texas Health Science Center 
at San Antonio for an estimated total proj- 
ect cost of $3,400,000 

b. Appointed the firm of Phelps Garza Bomberger, 
San Antonio, Texas, Project Architect to 
prepare preliminary plans anda detailed 
cost estimate for consideration at a future 
meeting 

C. Appropriated $i00,000 from Permanent Univer- 
sity Fund Bond Proceeds for fees and admin- 
istrative expenses through completion of 
preliminary plans 

This project, which will complete approximately 30,000 
square feet of existing shell space at the fifth level of 
the Basic Science Building, has been needed for several 
years and was planned to provide space needs of the basic 
sclence departments when the medical school enroliment was 
expanded from i00 to 200 students per class. Completion 
of this space into laboratories and offices for basic 
science teaching and research space will complete this 
building project which was begun in 1979-80. 
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This project Is within the scope of the Capital Improve- 
ment Program approved by the U. T. Board of Regents in 
October 1985. 

17. U. T. Health Science Center - San Antonio - Expansion of 
Clinical Science Teaching Space: Authorization for Pro~- 
ect; Appointmen% of Chumney Urrutia C San Antonio, Texas_, 
Pro~ect Architect to Prepare Prelimlnary Plans; and Appro- 
priation Therefor.--In order to accommodate the growing 
research programs and attract additional outside funding 
in several of the clinical departments, the Board, upon 
recom~endation of the Buildings and Grounds Committee: 

a. Authorized the Expansion of Clinical Science 
Teaching Space at The University of Texas ~~~ 
Health Science Center at San Antonio at an 
estimated total project cost of $15,500,000 

b. Appointed the firm of Chumney Urrutia, San 
Antonio, Texas, Project Architect to prepare 
preliminary plans anda detailed cost esti- 
mate for consideration at a future meeting 

C. Appropriated $350,000 from Permanent Univer- 
sity Fund Bond Proceeds for fees and admin- 
istrative expenses through completion of 
preliminary plans 

Construction of approximately 88,000 square feet of new 
space at the fifth level of the Dental Clinic Building 
will provide offices, research laboratories and teaching 
space for medical school clinical departments. 

This project is within the scope of the Capital Improve- 
ment Program approved by the U. T. Board of Regents In 
October 1985. 

18. U. T. Cancer Center - Modification and Renovation of 
M. D. Anderson Hospital (Pro~ect No. 703-602): Approval 
of Final Plans for Phase I; Submission to Coordinating 
Board; and Authorization to Advertise for Bids and for 
Executive Committee to Award Contracts.--The Buildings 
and Grounds Committee recommended and the Board: 

a. Approved the final plans and specifications 
for the Modification and Renovation of M. D. 
Anderson Hospital - Phase I for The Univer- 
sity of Texas System Cancer Center at an 
estimated total project cost of $5,000,000 

b. Authorized submission of the project to the 
Coordinating Board, Texas College and Univer- 
sity System 

C. Subject to approval of the Coordinating Board, 
authorized the Office of Facilities Planning 
and Construction to advertise for bids and 
for the Executive Committee to award all con- 
tracts associated with this pro3ect within 
the authorized total project cost 

Funds for this project have been previously appropriated 
from Plant Funds Unexpended Balances. 
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19. 

20. 

U. T. Health Center - Tyler - Ambulatory Care Facilities: 
Authorlzatlon for Pro~ect Analys~s; Appointment of Robert 
Dou@lass Associates, Houston, Texas, Consulting Architect; 
and Appropriation Therefor.--Upon recommendation of the 
Health Affairs and Buildings and Grounds Committees, the 
Board: 

a. Authorized a project analysis of the need 
for Ambulatory Care Facilities at The Uni- 
versity of Texas Health Center at Tyler 

The project analysis will include the study 
of existing ambulatory and ancillary facil- 
ities, equipment and services; market analy- 
sis of new services or services proposed for 
expansion; the financial feasibility of these 
services; and the analysis of the resources 
required for each servlce including space, 
staff and equipment. 

b. Appointed Robert Douglass Associates, Houston, 
Texas, Consulting Architect for the project 
analysis 

c. Appropriated $65,000 from Interest on Unex- 
pended Plant Funds for lees and administra- 
tive expenses related to the project analysis 

U. T. Health Center - Tyler - Medical Resident Housing 
(Project No. 801-601): Approval of Preliminary Plans; 
Authorization to Submit to Coordinating Board; Approval 
for Completion of Final Plans; and Additional Appropria- 
tion Therefor.--Mr. Shirley Simons, representing the 
Project Architect Simons-Clark Associates, Tyler, Texas, 
presented the preliminary plans and specifications for 
Medical Resident Housing ~t The University of Texas 
Health Center at Tyler to the Buildings and Grounds 
Committee. 

Based upon this presentation and the recommendation of 
the Buildings and Grounds Committee, the Board: 

a. Approved the preliminary plans and specifi- 
cations for the Medical Resident Housing at 
the U. T. Health Center - Tyler at an esti- 
mated total project cost of $750,000 

b. Authorized submission of the project to the 
Coordinating Board, Texas College and Uni- 
versity System 

c. 

d. 

Authorized the Project Architect to prepare 
final plans and specifications to be pre- 
sented to hhe U. T. Board of Regents for 
consideration ata future meeting 

Appropriated $15,000 from Gift Funds desig- ~ 
nated for this project for fees and admin- 
istrative expenses through completion of 
final plans 

This project will consist of a cluster of six one-story 
buildings to house four medical residents each, plus 
three two-bedroom units for married medical residents. 
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STATEMENT BY CHAIRMAN HAY REGARDING PROJECTS PROPOSED FOR 
FUND•NG FROM PERFu~NENT UNiVERSITY FUND BO~~D PROCEEDS THAT 
WERE NOT APPROVED IN CAPITAL IMPROg~MENT PROGRAM.--At the 
conclusion of the Buildings and Grounds Committee meeting, 
Chairman Hay reminded the Board that it would be continu- 
ally advised regarding the fiscal implications of any 
projects proposed for funding from Permanent University 
Fund Bond proceeds that were not included in the approved 
Capital Improvement Program. He emphasized that in this 
way the Board would have an on-going status report regard- 
ing the resourcing availabie for other capital projects 
which might be recommended for consideration. 

<¿, 

m 

O: 

/\ 

4, 

REPORT AND RECOMMENDATIONS OF THE LAND AND INVESTMENT COMMI.TTEE 
(Pages 363 - 397 ). -Committee Chairman Milburn reported that 
the Lan~ a-ñd Investment Committee had met in open session to 
consider those matters on its agenda and to formulate recommen- 
dations for Lhe U. T. Board of Regents. Unless otherwise indi- 
cated, all actions set forth in the Minute Orders which follow 
were recommended by the Land and Investment Committee and 
approved in open session and without objection by the U. T. 
Board of Regents: 

The execution of documents authorized in this report will 
be in accordance with the Regents' Rules and Requlations, 
Part Two, Chapter IX, Section 1.3 as set forth below: 

1.3 Authority to Zxecute Instruments Relating to 
Land and Mineral Interests.--The Chairman of 
the Board, the Vice-Chairmen, the Chancellor, 
or his delegate, and the Executive Vice Chan- 
cellor for Asset Management are each authorized 
to execute conveyances, deeds, surface and/or 
mineral leases, easements, rights-of-way, oil 
and gas division orders, and transfer orders, 
geophysical and material source permits, water 
contracts, pooling and unitization agreements, 
and any other instruments as may be necessary 
or appropriate from time to time, relating to 
the handling, management, control, and dispo- 
sition of any real estate or mineral interest 
held or controlled by the Board asa part of 
the PUF oras a part of any trust or special 
fund. 
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I. PERMANENT UNIVERSITY FUND 
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t~ 
G~ 

A. INVESTMENT MATTERS 

i. Report on Clearance of Monies to Permanent Unlversity Fund for 
G~as Development as of October 31 t 1985.--The following reports 
Permanent University Fund for September and October 1985, and (b) Oil 
wer• submitted by the Executive:Director for Investments and Trusts: 

September and October 1985, and Report on Oi L and 
with respect to (a) certain monJe--s cleared to the 

and Gas Development as of October 31, 1985, 

Permanent University Fund 
~ a  I ty 

Oil 
Gas 
Sulphur 
Water 
Brine 

~' .: 

S__eptembe r, 1.985 October, 1985 

$ 7,333,518.3~ $ 8,366,851.41 
2,237,2Yi~~~32 2,982,524.59 

87,854r.~~~~ ~'; 20,329.41 
84,511.45' ~~~ 49,102.00 
5,180.89 14,513.02 

Cumu]aLive 
Cumu]ative Through October 

Through October of Precedin9 
of This Fiscal Fiscal Year Per Cent 

Year (1985-1986) (]984-]985) Change 

$15,700,369.74 $17,753,939.91 (II.57%) 
5,219,738.91 4,819,062.36 8.31% 

108,183.55 20,000.00 
133,613.45 131,]96.14 
19,693.9] 1~,265.81 

Rental 
Oil and Gas Leases 

,~Other 
Sale of Sand, Gravel, Etc. 
Gain or (Loss) on Sale of Securities 

Sub-Total 

160,535.28 123,285.76 ~~ 
200.00 100.00 

1,217.25 2,700.00 
19,226,397.24 16,051,312.49 

29,099,379.38 27,647,968.20 

283,821.04 251,582.45 
300.00 900.00 

3,917.25 2,973.25 
35,277,709.73 1,110,311.74 

56,747,347.58 24,108,231.66 135.39% 

i 
II 
I 
I 
I 
B 
l 
l 
! 

Total 

~¢ TOTAL 

Bonuses 
Oil and Gas Lease Sales 
Amendments'and Extensions to 

Mineral Leases 
Bonuses 

CLEARANCES 

- October 31, 1985 Oi] and Gas Development 
Acreage Under Lease - 840,977 

-0- 5,913,600.00 

122,769.19 25,383.34 
122,769.1~ 5,938,983.34 

$29,222,148.57 $33)586,951.54 

Numb@r of: Producing Acres - 565,302 

5,9]3,600.00 -0- 

148,152.53 125,657.05 
6,061,752.53 125,657.05 

$62,809,100.11 $24,233,888.7_! 159.18% 

Number of Producing Leases - 2,270 

ii 
li 
ii 
II 
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2. Permanent University Fund: Report on Investments for 
the Fiscal Year Ended August 31, 1985.--Prior to the 
meeting, each member of the Board received a report on 
the Permanent University Fund investments for the fiscal 
year ended August 31, 1985. Upon recommendation of the 
Land and Investment Committee, the Board approved this 
report for distribution to the Governor, members of the 
Legislature, and other State officials as required by 
Section 66.05 of the Texas Education Code. 

It was reported that the Permanent University Fund 
experienced significant gains in book value of assets 
and earnings during the year as shown below: 

Fiscal Year Ended 8/31 Increase 
1984 1985 Amount 

Book Value 
Investment 

Income 

$2,082,521,497 

175,929,054 

S2,316,874,704 $234,353,207 11.2 

191,676,227 15,747,173 9.0 

So 

i. 

LAND MATTERS 

Permanent University Fund: Establishment of the Fund 
for Conservation and Land Utilization Programs, Autho- 
rization for Transfer of Funds from,:the Damage Program 
Fund Effective Immediately and Authorization to Trans- 
fer 20~ of Each Payment to the Damage Program Fund to 
This Endowment Fund Effective February I, 1986.--At the 
request of the Manager of University Lands - Surface 
Interests, approval was given to establish an endowment 
to be entitled the "Fund for Conservation and Land Utili- 
zation Programs." The income earned through this endow- 
ment will be administered by the Office of University 
Lands - Surface Interests upon approval by the U. T. 
Board of Regents through the regular budget approval 
process and utilized for the purposes of conducting 
research programs to increase the productivity and 
income from Permanent University Fund Lands. 

In order to establish the initial endowment for the Fund 
for Conservation and Land Utilization Programs, the Board 
authorized the immediate transfer of $500,000 of the 
accumulated interest earned on the Damage Program Fund, 
established by the U. T. Board of Regents in October 1969, 
to this endowment fund. Beginning February I, 1986, 
twenty percent (20%) of each payment to the Damage Pro- 
gram Fund will be transferred to the corpus of the Fund 
for Conservation and Land Utilization Programs. 

See Item 2 below related to increases in tate and 
damage schedules on Permanent University Fund Lands. 

2. Permanent University Fund - University Lands: Approval 
of Amendments to the Damaqe Schedule and Program and 
Revised Rate Schedule for (a) Pipe Line Easements, 
(b) Power and Telephone Line Easements, (c) Surfaue 
Leases (Other Than Grazing), (d) Material Source Per- 
mits (Caliche, Etc.), and (e) Assignments, Transfer or 
Correction of Easements, Leases, Etc. Effective Febru- 
ary i, 1986.--Following a detailed discussion and upon 
recommendation of the Land and Investment Committee, the 
Damage Schedule and Program for Permanent University 
Fund Lands was amended effective February i, 1986, to 
read as set out on Pages 366 - 369 
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THE UNIVERSITY £F TEXAS LANDS 
DAMAGE SCHEDULE EFFE.:TIVE FEBRUARY i, 1986 

Al1 monies received by The University of Texas System 
for damage to Permanent University Fund Lands are to be 
used for the purposes of conse~¢ation, reclamation and 
improvement of these lands; provided, however, that: 

a. Payment standard damage rates does 
not in any way limit the liability of a 
company or operator in an action at law 
for any damages caused by acts of negli- 
gence. 

b. Compensation for acts of negligence, such 
as loss or injury to livestock or exces- 
sive crop or grass damage, shall be paid 
directly to the grazing lessee. 

C. Compensation will be required for loss of 
crop production and/or destruction of plants. 

In the event of a disagreement between the grazing lessee 
and the company of operator, the Manager of University 
Lands - Surface Interests or bis representative will 
arbitrate and set the damage payments. 

Al1 checks submitted to The University of Texas System 
for damages are to be made payable to "The University of 
Texas System." Al1 ~amage payments should indicate 
county, section, block, and surface lease where damages 
were incurred. 

Al1 operators must notify both the Manager of University .... 
Lands - Surface Interests or his representative and the '-! 
grazing lessee before any operation begins. 

No fences shall be cut or cattle guards installed without 
permission of the Manager of University Lands - Surface 
Interests or his representative. 

Al1 damage payments or correspondence concerning this 
schedule of policies shall be mailed to: 

Manager of University Lands - 
Surface Interests 

P. O. Box 553 
Midland, Texas 79702 

A. WELL LOCATIONS (As p\~~mitted by 
Railroad Commission) 

RATES 

1 . 

2. 

3. 

15,000 feet or less 
(drilling depth)/location 
In excess of 15,000 feet 
(drilling depth)/location 
Re-entry (no charge until 
expiration of release of 
lease, then rates shown 
under 1 end 2 are to be 
followed) 

$3,000.00 

4,000.00 

(THE ABOVE RATES INCLUDED 
SPACE FOR TANK BATTERIES, 
FUEL GAS, FLOW LINES, 
TEMPORARY WATER LINES, 
ELECTRIC LINES, SALT WATER 
DISPOSAL LINES, COMPRESSORS, 
AND ROADS ON YOUR OWN LEASE. ) 

- 366 - 
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4 . 

5. 
Skídding of rig/rod 
New road construction (except 
on own lease) or use of 
existing ranch road/rod 
(No charge on pre-existing 
oil field roads) 

B. PIPELINE CONSTRUCTION (OD diameters) 

1. 

2 , 

3. 
4. 
5. 

Temporary oil and gas line 
off lease/rod 
Lines under 12"/rod 
Lines 12" and under 24"/rod 
Lines 24" and over/rod 
Removal of replacement 
of buried lines/rod 

C. POWER AND TELEPHONE LINE CONSTRUCTION 

1. 

2 . 

3. 

4 ° 

5. 
6. 
7. 

8. 

Single pole distribution/rod 
(33:,000 volts maximum) 
Single pole transmission/rod 
Single pole telephone line 
construction/rod 
Buried cables/rod 
H-frame/rod 
Steel tower/rod 
Removal of replacement 
of line/rod 
Removal of buried cable/rod 

D. MATERIAL SOURCE PERMITS AND ROAD ACCESS 

1. Per pit entry and use of 
access road (Before caliche 
can be removed, permission ~ 
must be obtained from the 
Manager of University Lands - 
Surface Interests or his 
representative andat his 
request pits must be leveled 
in an acceptable manner.) 
No charge for caliche if used 
on Permanent University Fund Lands. 

2. Opening of new pit and use 
of access road 

3. One-half of damage money to 
go to The University of Texas 
System for reclamation of 
caliche pits and one-half 
to University's Lessee. 

E. GEOPHYSICAL OPERATIONS 

Damage payments for geophysical 
operations shall be as follows: 

1. 

2 ° 

3. 

Seismic weight-dropping, 
vibrators, dinoseis opera- 
tions per mile 
Shooting crews per mile 
Gravity meter and magneto- 
meter survey operations 
per crew per day 

RATES 

$ 8.50 

6.00 

2.50 
4.00 
6.00 

Negotiated 

2.50 

.85 

.95 

.85 
2.25 
3.00 
4.00 

2.00 

500.00 
(i site) 

800.00 

1,000.00 
I,I00.00 

250.00 
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F. 

G. 

RATES 

4. Single shot (reflection 
or refraction shooting) 
per shot hole S 200.00 

5. Velocity survey 
(when off pad) Negotiated~ 

6. Experimental work Negotiated 
7. On revegetated land, the 

operator will pay an addi- 
tional $300 per mile in 
damages to the U. T. System. 

CHARGES FOR CATHODIC PROTECTION UNIT 

i. On a pipeline 250.00 
2. Any other type of cathodic 

protection Negotiated 

CROP D~~AGE 

The Damage Schedule guidelines provide compensation 
for loss of crop production and destruction of plants. 
Compensation is to be determined by the Manager of 
University Lands - Surface Interests, ir the affected 
parties cannot reach an ~~reement. • 

DAMAGE PROGRAM 

All monies received by The University of Texas System for 
damage to University Lands are to be used for the purposes 
of conservation, reclamation, and improvement of these lands. 

Providing the ~"~~' " ~~9~azlng lessee is under a flexible grazing 
lease, part of~-these monies may be used for repairs of 
existing improvements oras compensation for livestock and/ 
of grass damages in a manner set out below. 

In 1969, The University of Texas System started a damage 
program. In this program, The University of Texas System 
acts as agent for the grazing lessee and carries out the 
following functions: 

1. collects damage payments for damages to each 
grazing lease '~ 

2. insures prcper payment by matching damage 
checks with reports submitted by University 
Lands field representatives 

3. maintains separate records .for each grazing 
lessee of damage payments received for damage 
to each grazing lease 

4. keeps all damage monies for each grazing 
lessee until approved ranch improvements 
and/or range conservation programs are made 

5. reimburses each grazing lessee for such 
approved ranch improvements and/or range 
conservation programs for which receipts and 
cancelled checks have been furnished and 
damage monjes are available for that lease 
and grazing lessee. The grazing lessee may 
use two-thirds of the damage income for ranch 
improvements and one-third for ranch repairs 
(PRIOR APPROVAL IS REQUIRED) 
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6. reimburses, at the option of The University 
of Texas System, a grazing lessee, under a 
flexible lease, up to one-fourth of damage 
monjes collected for drilling operations as 
compensation for livestock and/or grass 
damages but not to exceed one-half of the 
combined hunting and grazing lease lees in 
effect for the year. This does not include 
damage monies collected for pipeline, seismo- 
graph, of any non-drilled operations 

7. reserves the right to take all or part of any 
damage monies received during a single calendar 
year by a grazing lessee for livestock and/or 
grass damages 

8. notifies quarterly, each grazing lessee the 
amount of damage money being held for each graz- 
ing lease 

9. keeps records of ranch improvement and/or range 
conservation program expenses in excess of dam- 
age monies received for damage to a particular 
lease 

I0. pays for such expenses in the future should 
additional damage monies be received 

ii. On revegetated land only, geophysical opera- 
tots working on University Lands will pay an 
additional $300 per mile in damages to The 
University of Texas System 

12. For each pit entry, one-half of all damage 
monies will be paid to The University of 
Texas System for reclamation of caiiche pits. 

The grazing lessee has the following responsibilities: 

i. uses all damage monies received back on the 
land except for monies received as compensa- 
tion for livestock and/or grass damages from 
drilling operations only 

2. notifies the University Lands - Surface Inter- 
ests office of any errors in the accounting of 
damage monies 

3. uses approved Soil Conservation Service ranch 
improvements guidelines and/or range conserva- 
tion programs or such improvements or programs 
that are approved by the Manager of University 
Lands - Surface Interests or his representative 
for which reimbursement with damage money lS 
expected 

4. provides receipts of expenditures for all ranch 
improvements, repairs and/or range conservation 
programs to the Manager of University Lands - 
Surface Interests or his representative for which 
reimbursement with damage monzes is expected 

Any earnings from the temporary investments of funds 
received for damage payments may be expended in connection 
with the University%Lands conservation and land utilization 
programs as may be recommended by the Manager of University 
Lands - Surface [nterests and approved by the Executive 
Vice Chancellor for Asset Management. 
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Further, the Schedule of Rates payable to The University of 
Texas System as consideration for grants of (a) Pipe Line 
Easements, (b) Power and Telephone Line Easements, (c) Sur- 
face Leases (other than grazing), (d) Material Source Per- 
mits (caliche, etc.) and (e) Assignments, Transfer of 
Correction of Easements, Leases, etc., was revised as set 
forth on Pages 370 - 371 to be effective February I, 1986. 

RATE SCHEDULE FOR EASEMENTS, LEASES AND GRANTS ON PE~NENT 
UNIVERSITY FUND LANDS EFFECTIVE FEBRUARY i, 1986 

A. 

B. 

PIPE LINE EASEMENTS 

Standard rates for varying sizes 
of pipe line, OD diameters, the 
rates being per rod for a ten- 
year period, payable in advance: 

1. New Pipe Line Construction 
Rate/Rod 

a . 

b. 
C. 

Lines under 12" 
Lines 12" and under 24" 
Lines 24" and over 

2. Pipe Line Renewal Rate/Rod 

a. 

b. 
C. 

Lines under 12" 
Lines 12" and under 24 ~' 
Lines 24" and over 

3. MINIMUM for a pipe line 
easement 

POWER AND TELEPHONE LINE EASEMENTS 

Standard rates for varying types 
of fines, the rates being per rod 
for a ten-year period, payable in 
advance: 

1. New Single Pole Construction 
Rate/Rod 

a. 

b . 
C. 
d. 
e. 

f. 

Single pole distribution 
(33,000 volts maximum) 
Single pole transmission 
Single pole telephone lines 
Buried telephone cable 
H-frame pole construction 
Steel tower construction 

2. Single Pole Renewal Rate/Rod 

a. 

b. 

C. 
d. 
e. 

f. 

Single pole distribution 
(33,000 volts maximum) 
Single pole transmission 
Single pole telephone lines 
Buried telephone cable 
H-frmme pole construction 
Steel tower construction 

RATES 

$ 5.oo 
ii.00 

Negotiated 

4.50 
/~ 6.50 

Negotiated 

400.00 

2.00 
2.75 
2.00 
3.00 
6.00 

ii.00 

1.40 
2.25 
1.40 
2.25 
5.00 
8.00 
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C. 

D. 

E. 

F. 

3. MINIMUM fora power of 
telephone line easement i: 

:""~' RATES 

S 400.00 

SURFACE LEASES (other than grazing) 

1. Standard rates for various 
leases: 

2. 

a. Plant sites, booster .... 
stations, etc., per acre 
per year (payable in 
advance fora ten-year 
period; minimum of $4,000) 

b. Tower sites/year (payable 
in advance for a ten-year 
period) 

c. Business sites, residen- 
tial sites and other mis- 
cellaneous ieases (annual 
renta! payment) 

MINIMUM for any type surface 
lease/year 

60.00 

500.00 

(, 

Negot ia ted  

400.00 

FL~TERIAL SOURCE PERMITS (Caliche, etc.) 

i. Standard rate for one 
project: 

a. 

b. 
C. 

Per cubic yard, under 
20,000 cubic yards 
20,000 cubic yards of over 
Sale to highway 
construction 
(Caliche and "barrow") 

.90 
Negotiated 

Negotiated 

2. Caliche Pit Reclamation 
Surcharge 

a. 

b. 

C. 

Al1 caliche sales per 
yard under 20,000 
cubic yards 
20,000 cubic yards of over 
Sale to highway 
construction 
(Caliche and "barrow") 

.60 
Negotiated 

Negotiated 

3. MINIMUM for each permit 400.00 

4. Separate check (made payable 
to The University of Texas 
System) must be submitted 
for State Sales Tax at the 
then current rate. 

ASSIGNMENTS, TRANSFER OR CORRECTION 
OF EASEMENTS, LEASES, ETC. 

1. The only exception will be 
ir other consideration, in 
the amount of $400 or more, 
such as bonus fora grazing 
lease is paid to The University 
of Texas System 400.00 

FILING FEES ON ALL EASEMENTS SHALL BE PAID 
AS REQUIRED BY LAW, RULE OR REGULATION. 
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With the establishment of the Endowment Fund for Conser- 
vation and Land Utilization Programs, twenty percent (20%) 
of each payment made under the U. T. Lands Damage Sche- 
dule will be transferred to that endowment fund. 

See related item on Page 365 

¡mi 

Z, 

, ~~.~" 
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II. COMMON TRUST FUND 

U. T. System: Approval of Revisions to The Charter for 
Common Trust Fund (Previously Referred to as Funds 
Grouped for Investment) and Establishment of the Cuide- 
line Payout Return (Supersedes Policy Ado~ted by the 
Board on March Ii, 1967).--Following a brmef discussion 
and upon recommendation of the Land and Invest~ent Com- 
mittee, approval was given to amend The Charter of The 
University of Texas System Common Trust Fund (previously 
referred to as Funds Grouped for Investment) as adopted 
by the U. T. Board of Regents on March ii, 1967, in 
order to stabilize the amount to be paid each quarter 
to the beneficiaries of the Common Trust Fund. 

Further, the guideline payout return referred to in Arti- 
cle Vil of The Charter of The University of Texas System 
Common Trust Fund will be 8.5% for fiscal year 1986. 

The Charter of The University of Texas System. Common 
Trust Fund, as amended, is set forth in its entirety on 

,5:SS ":~ 

Pages 372 - 377 .... 

::::, T~E~"¢CHARTER OF 
,4 UNIVERSI~~f OF.~:~EXAS SYSTEM COMMON TRUST FUND 

(O~~:iginally Established as 
"Funds Grouped ~ for Investment" on June 27, 1932 

Amended on Febrü-ary 27, 1948, Amended on March ii, 1967, 
and Amended on December 5, 1985) 

i 

: ARTICLE I 

:'77; 

• j 

1. 

2. 

3. 

Fund Name, Purpose, and Eligibility for Participation 

The common trust fundas herein established shall be 
known as "The University of Texas System Common 
Trust Fund" (originally designated as "Funds Grouped 
for Inv6stment") and shall be under the control of 
the Board of Regents of The University of Texas 
System, ~as Trustee. 

The purpose of the Common Trust Fund is to provide 
for the collective investment of various endowment 
and trust funds held by The University of Texas Sys- 
temor by the Board of Regents of The University of 
Texas System in a fiduciary capacity. 

No endowment or trust fund shall be admitted unless 
it is under the sole control, with full discretion 
as to investments, of-the Board of Regents of The 
University of Texas System and/or an official or 
officials of The Univer~ity of Texas System in his 
official capacity. However, no such 0fficial, 
other than the Board of Regents, the Execu~ive Vice 
Chancellor for Asset Management, or~the Executive 
Director for Inves~nents and Trusts, shall have any 
control over the management of the Common Trust ~.: 
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4. 

1. 

2. 

3. 

1. 

2. 

Fund other than to request admittance or withdrawal 
of any endowment of trust fund under his control as 
designated trustee thereof. No endowment or trust 
shall be admitted which contains a specific provi- 
sion against commingling of whose investment 
restrictions prohibit purchase of securities as 
stated in Article II hereof. 

The fiscal year for the Common Trust Fund shall be 
from September 1 through August 31 of the succeeding 

year. 

ARTICLE II 

I nvestments 

Al1 assets of the Common Trust Fund shall at all 
times be vested in the Board of Regents of The Uni- 
versity of Texas System, and such assets shall be 
deemed to be held by the Board asa fiduciary 
regardless of the name in which the securities may 
be registered. 

The Common Trust Fund may be invested and rein- 
vested in such securities and investments as are 
permitted by the laWs of the State of Texas as legal 
investments for funds held by trustees. Where not 
0therwise in conflict with the provisions of this 
plan, ~~investment and other powers established by the 
Texas Trust Code (Subtitle B, Title 9, Texas Prop- 
erty Code) shall prevail. 

The Common Trust Fund shall be further limited to 
such investments as ate eligible under The Common 
Trust Fund Investment Policy as adopted by the Board 
of Regents andas amended from time to time. 

ARTI CLE III 

.... ~~~ Asset Valuation 

As of the first valuation date (March i, 1948) fol- 
lowing adoption of the original plans fora common 
trust fund, units of the Fund were issued for 
each $i.00 invested therein, and thereafter addi- 
tional units were issued and shall be issued from 
time to time only on the basis of an amount equal 
to the then per unit value as determined in accor- 
dance with Article III, Section 2, hereof. In 
order to permit complete investment of a given 
endowment of trust and to avoid fractional units, 
any donated amount will be assigned a whole number 
of units in the Fund based on the appropriate per 
unit value of the Fund. Any amount of the trust 
or end0wment which exceeds the market value of the 
units assigned will be £ransferred'to the Common 
Trust Fund, but no unit shall be issued. Each 
endowment of trust whose monles are invested in 
the Common Trust Fund shall have an undivided 
interest in such Fund in the p~Oportion that the 
number of units invested therein bears to the 
total number of all units comprising the Common 
Trust Fund. 

On oras of the last business day occurring in 
November, February, May, and August in each fiscal 
year (the quarterly evaluation date), the net 
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~~w~~~rket value of all assets held for the Common 
/ ,~;~~.rust Fund and the per unir value of the Fund shall 
be determined. Valuations shall be given no effect 
on the general ledger and supporting ledgers of the 
University but shall be memorandum accounts only. 
Such valuations shall be determined in the follow- 

ing manner: 

a. Listed securities shall be valued at the 
closing price on the primary exchange on 
which the stock is traded of at the closing 
"composite price" ~as listed in the edition 
of "The Wall Street Journal" containing the 
valuation dat~'s prices. 

b. For Over the Counter (OTC) stocks, the 
stocks shall be Valued at the last bid price. 

c. If no sale of bid price is available for the 
last business day of the quarter, the secur- 
ity shall be valued as of the closest business 
day preceding the last business day of the 
~aarter on which a sale or bid price is avail- 
able. 

d. 

e. 

f. 

g. 

Fixed income securities shall be valued ata 
price obtained from a recognized bond pricing ~ 
service. . ~~, 

Mortgages and mortgage participations shall 
be evaluated by taking the then face value 
unless there shall be an existing default in 
the payment of principal and/or income; in 
which event, the value as determined by the 
Executive Vice Chancellor for Asset Management 
in consultation with the Executive Director 
for Investments and Trusts, from the best 
information then available, shall be used. 

cash and cash equivalents, consisting of 
market instruments with a maximum telnn 
of 270 days, shall be valued at their book 
value on the general ledger. 

Al1 other assets shall be valued by the 
Executive Vice Chancellor for Asset Manage- 
ment in consultation with the Executive 
Director for Irvestments and Trusts from 
the best information then available. 

The amount detem, ined as provided in (a) through (g) 
above, after deducting therefrom all expe~lses chargeable 
to principal, shall represent the net market value of the 
assets comprising such Fund; and the value of each unir 
thereof shall be its proportionate part of such net 
value. Such vaiuati0n shall be final and conclusive. 

1. 

ARTICLE Ir 

[,'i: 
Admissions and Withdrawals 

Admission to the Comm0n Trust Fund may be made on 
any quarterly entrance date (September I, Decem- 
ber i, March i, añd June 1 of each fiscal year) 
prior to approval of the Board of Regents upon 
deposit to the Common Trust Fund of cash or 
securities eligible under The Common Trust Fund 
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2. 

3. 

Investment Policy, valued according to the method 
described in Article III heriof. Securities 
ineligible under The Common Trust Fund Invest- 
ment Policy require prior approval of the Board 
of Regents for deposit to the Common Trust Fund. 

Al1 admissions made prior to approval of the Board 
of Regents shall be reported at the first subse- 
quent meeting for ratification by the Board of 
Regents through the Regents' Land and Investment 
Committee. 

Any withdrawals from the Fund requlre p~ior 
approval of the Board of Regents. Withdrawals 

~~'shall be paid in cash as soon as practicable 
after the quarterly evaluation date following 
the approval of the Board of Regents at the 
market value of the units assigned to the endow- 
ment of trust. 

1. 

2. 

ART I C LE V 

Segregation of Investments 

If any investment contained in the Common Trust 
Fund shall be subsequently~determined by the Board 
of Regents to be an ineligib!e investment, such 
investment may, prior to any further admissions to 
of withdrawals from such Fund, at the discretion 
of the Executive Vice Chancellor for Asset Manage- 
ment in consultation with the Executive Director 
for Investments and Trusts, be sold or segregated 
and set apart in a liquidating acceunt solely for 
the benefit of those endowments of trusts partici,, 
pating in the Common Trust Fundat the time of 
such segregation. 

Each such liquidating account shall be adminis- 
tered in such manner and the proceeds thereof 
distributed at such time of times as the Executive 
Vice Chancellor for Asset Management in consulta- 
tion with the Executive Director for Investments 
and Trusts deems to be for the best interests of 
the participants in the Common Trust Fund. 

ARTICLE VI 

Fund Accounting 

// 
/, 

1. Gross cash income shall consist of actual cash 
received as income payments on assets held in 
the Fund. Net cash income shall be gross cash 
income less external investment management fees 
and administrativo processing and custodial ~~fees. 
No charges for services rendered by The Univer- 
sity of Texas System Staff shall be paid out of 
the Common:~Trust Fund or deducted from the cal- 
culation of net cash income. 
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2. 

3. 

4. 

Book value of the Fund shall be maintained on a 
cash receipts and disbursements basis except that 
bond premiums and discounts shall be amortized to 
the eariier of the final maturity date of first 
par call of the bonds held. Asset write-offs of 
write-downs shall be dete~~ined by the Executive 
Vice Chancellor for Asset Management in consulta- 
tion with the Executive Director for Investments 
and Trusts. 

Market value of the Fund shall be established as 
stated in'Article III. 

Any net cash income fora quarter which exceeds 
the distribution amount for the quarter shall be 
retained in the Income Reserve Account of the Fund. 
Such retained income shall not be assigned units 
in the Fund. 

1. 

1. 

2. 

ARTICLE VII 

Distribution~of Income 

Distribution shali be made quarterly as soon as 
practicable after the last calendar day of Novem- 
ber, February, May, and August of each fiscal 
year to the endowment and trust funds partici- 
pating in the Fund during the respective quarter. 
The distribution amount shall be the lesser of: 

(a) 

(b) 

one-fourth of an annual guideline 
percentage established by the Board 
of Regents of a book value base 
(!originally the book value of the 
FüñG'at August 31, 1985) an~ as 
redetermined from time to time by 
the Board~of Regents, pl~us the net 
admissions and withdrawals to the 
Fund on each quarterly entrance date 
occurring after the last period 
included in the established base; of 

the net cash income for the quarter 
plus the !ncome Reserve Account of 
the Fund. ~' / 

J/ 

• ~~i ,~ 

5 ¸ ARTICLE VIII 

Management of Fund 

Unless in conflict with specific provisions hereof, 
the management and investment of the Common Trust 
Fund shall be under the Executive Vice Chancellor 
for Asset Management and the Executive Director 
for Investments and Trusts, such management and 
investment thereof to be in accordance~'with the 
provisions of the Texas Trust Code (Subtitle B, 
Title 9, Texas Property Code) and The Common 
Trust Fund Investment Policy approved by the 
Board of Regents. 

As stated in Article VI, no charges for services 
rendered by The University of Texas System Staff 
shall be paid out of the Common Trust Fundas a 
fee or commission for the management thereof. 

I, 
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III. 

ARTI CLE [X 

Amendment of Termination of Plan 

1. The Board of Regents reserves the right to amend or 
terminate the Common Trust Fundas ir deems neces- 
sary or advisable. 

TRUST AND SPECIAL -~JNDS 

GIFTS, BEQUESTS AND ESTATES 

1. 

< 

2. 

U. T. Arlington: Acceptance of Bequest from the 
Estate of Mary Elizabeth Earle Aucutt, Fort Worthz 
T--e-xas, and Establishment of the C. J. and Clara 
Earle Student Scholarship and/or Loan Fund.-- 
Approval was given to accept a bequest, estimated 
to be in excess of $200,000, from the Estate of 
Mary Elizabeth Earle Aucutt, Fort Worth, Texas, 
and to establish the C. J. and Clara Earle Student 
Scholarship and/or Loan Fund at The University of 
Texas at Arlington. 

Income earned from the endowment will be used to 
award scholarships and/or loans to deserving stu- 
d e n t s  m a 3 o r l n g  i n  b u s i n e s s  i n  t h e  S c h o o l  o f  B u s i -  

// 

ness. 

U. T. Arlington: AcceDtance of Gift from Martin 
Sprocket & Gear, Inc.,'Arlington, Texas, and Estab- 
lishment of the Joe R. Martin Scholars Program.--The 
Board, upon recommendation of the Land and Invest- 
ment Committee, accepted a gift of $50,000 from 
Martin Sprocket & Gear, Inc., Arlington, Texas, and 
established the Joe R. Martin Scholars Program at 
The University of Texas at Arlington. 

Income earned from the endowment will be used to 
grant annual scholarships to undergraduate and grad- 
uate students majoring in mechanical engineering. 

3. U. T. Austin: Lloyd M. Bentsen, Jr. Chair in Govern- 
ment/Business Relations in the Lyndon B. Johnson 
School of Public Affairs - Acceptance of Additional 
Gifts and Eligibility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program.-- 
The Board accepted $18,166.34 in gifts from va~ious 
donors for addition to the Lloyd M. Bentsen, Jr. 
Chair in Government/Business Relations in the 
Lyndon B. Johnson School of Public Affairs at The 
University ~~,i~¿ Texas at Austin for a total endowment 

~:~ o f $ 836, i/~!~~~:!i ~' 7. 

Further, the gifts will be matched under The 
Regents' Endowed Teachers and Scholars Program and 
will be used to increase the endowment of the chair. 

4, 

/ 
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4. U. T. Austin: R. H. Bin 9 Fel!owship in Mathematics in 
the College of Natural Sciences - Acceptance of Gifts 
and Pledges from ah Anon~¿mous Donor, Mr. Malcolm 
Brachman, Dallas, Texas, Dro and Mrs. Roland K. 
Biumberg/ Se_guin, Texas James M. Vaughn, Jr. vaughn 

5. 

Foundatlon Fund, Austin, Texas t ana Dr. R. H. Blng, 
Austin, Texas, to Increase Funding of the R. H. Bing 
Fe!lowshi~ in Mathematics and Establlshment of Five 
Additional R. H. Bing Fellowships in Mathematics and 
Eligibility for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Prograr~~.--Approval 
was given to accept a $137,500 cha!lenge grant 
from ah anonymous donor met by a $20,000 gift from 
Mr. Malcolm Brachman, Dallas, Texas, a $12,500 gift 
anda $12,500 pledge fora total of $25,000 from 
Dr. and Mrs. Roland K. Blumberg, Seguin, Texas, 
a $62,500 pledge from the James M. Vaughn, Jr. Vaughn 
Foundation Fund, Austin, Texas, anda $30,000 pledge 
from Dr. R. H. Bing, Austin, Texas, fora total 
of $275,000 to increase the endowment of the R. H. 
Bing Fellowship in Mathematics in the College of 
Natural sciences and to establish five additional 
R. H. Bing Fellowships in Mathematics in the College 
of Natural Sciences at The University of Texas at 
Austin. Al1 pledges are payable prior to Au- 
gust 31, 1989. 

Further, the gifts and pledges, as received, will be 
matched under The Regents' Endowed Teachers and Schol- 
ars Program and will be used to serially increase of 
establish the endowments of the six fellowships 
to $i00,000 each. 

U. T. Austin: Priscilla Pond Flawn Regents Proles-. 
sorship in Child Development in the College of 
Natural sciences - Acceptance of Addítional Gifts 
and Establishment of the Priscilla Pond Flawn 
Regents Professorship in Organ of Piano Performance 
in the College of Fine Arts and the Priscilla Pond 
Flawn Fellowship in Early Childhood Education in 
the College of Education with Previously Approved 
and Current Matching Funds Under The Regents~ 
Endowed Teachers and Scholars Program._--Upon recom- 
mendation of the Land and Investment committee, the 
Board accepted $30,550 in gifts from various donors 
for addition to the Priscilla Pond Flawn Regents 
Professorship in Child Development in the College 
of Natural Sciences at The University of Texas at 
Austin fora total endowment of $281,181.50. 

Further, these gifts of $30,550 will be matched 
under ~The Regents' Endowed Teachers and Scholars 
Program and added to $250,631.50 of previously • 
approved matching funds for a total of $281,181i50 
to establish the Priscilla Pond Flawn Regents 
Professorship in Organ of Piano Performance in 
the College of Fine Arts with $200,000 and the 
Priscilla Pond Flawn Fellowship in Early Child- 
hood Education in the College of Education 
with $81,181.50. 

7 

// 
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6. U .  T. Austin: Shell. Com~anies Foundation Distin- 
guished chair in Geophyslcs In the collegJ of 
Natural sciences - Approval to Carry Forward .... 
Reserved Funds fr0'm The Centennial Teachers and 
Schoiars Programl.'LiThe Board, upon recommendatíon 
of the Land and Investment Committee, authorized 
that funds reserved for the biennium ending 
August 31, 1985, under The Centennial Teachers 
and Scholars Program to match a S450,000 pledge, 
payable over the next three years, from t~e Shell 
Companies FoundatiOn, Inc., Houston, Texas, be car- 
ried forward to the biennium ending August 31, 1989, 
to meet the remaining matching obligations under 
terms of acceptance of the gift and pledge. These 
funds ate designated for the Shell Companies Founda- 
tion Distinguished Chair in Geophysics in the 
Department of Geological sciences, College of ~: ~~ 
Natural Sciences, at The University of Texas at 
Austin. .., ., , 

7. U. T. Austin~ W. St. John Garwood Centennial Pro- 
fessorship in Law in the School of Law - Acceptanue 
of Pledge from The Clayton Fund, Houston, Texas, and 
Matching Funds from the Sheffield Challenge Fund 
Endowment Program and Redesignation as the W. $5. 
John Garwood and W. St. John Garwood, Jr. Centen- 
nial Chair in Law.--The Board accepted a $200,000 
pledge, payable prior to August 31, 1989, from The 
Clayton Fund, Houston, Texas, and S200,000 in match- 
ing funds from the Sheffield Challenge Fund Endow- 
ment Program fora total of $400,000 for addition 
to the W. St. John Garwood Centennial Professorship 
in Law in the School of Law at The University of 
Texas at Austin and redesignated this Professorship 
as the W. St. John Garwood and W. St. John Garwood, Jr. 
Centenniai Chair in Law. 

8. U. T. Austin: Frank Thomas Patillo Centennial Fel- 
lowship in the College of Fine Arts, Jane Marie 
Tacquard Patillo Centenniil Fellowshi~ in the uol- 
lege of Na~dral sciences, Alice Mackie Scott 
Tacquard Centennial Feilowship in the Coliege of 
Fine Arts, and Alice Mackie Scott Tacquard Centen- 
nial Fellowship in the College of Liberal[ Arts - 
Redesignation as Lectureships (No Publicity).-- 
Authorlzatlon was given to redesignate the follow- 
ing at The University of Texas at Austin: 

a. Frank Thomas Patillo Centennial Fel- 
lowship in the College of Fine Arts 
as the Frank Thomas Patillo Centennial 
Lectureship 

b. Jane Marie Tacquard Patillo Centennial 
Fellowship in the College of Natural 
Sciences as the Jane Marie Tacquard 
Patillo Centennial Lectureship 

C. Alice Mackie Scott Tacquard Centennial 
Fellowship in the College of Fine Arts 
as the Alice Mackie Scott Tacquard Cen- 
tennial Lectureship 

T. 
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d. Alice Mackie Scott Tacquard Centennial 
Fellowship in the College of Liberal 
Arts as the Alice Mackie Scott Tacquard 
Centennial Lectureship 

It was requested tbat no publicity be given to this 
matter. 

/ 

U. T. Austin: Acceptance of a Cash Gift and Gift of 
Securities from an Anonymous Donor and Establishment 
of the Department of Computer Sciences Administratige 
Endowment in the College of Natural Sciences.--The 
Board accepted a cash gift of $600,000 anda gift 
of $i,000~000 par value U. S. Treasury 13 3/4~ notes 
due August 15, 1987, with a current market value 
of $1,079,375 fora total of $1,679,375 from an : 
anonymous donor and established the Department of 
Computer Sciences Administrative Enduwment in the 
College of Natural Sciences at The University of 
Texas Austin. 

Income earned from the endowment will be used to 
fund the salaries of full-time, senior-level admin- 
istrative positions in the Department of Computer 
Sciences in the areas of equipment and facilities, 
research administration and external affairs, and 
undergraduate student affairs. 

U. T. Aüstin: Acceptance of Gifts and Establishment 
of the'-Royal B. Embree, Jr. Scholarship in the Col- 
lege of Education.-- ~fhe Board, upon recommendation 
of the Land and Investment Committee, accepted 
$10,723.00 in gifts from family, friends, former 
students, and colleagues::of the late Dr. Royal B. 
Embree, Jr. and established the Royal B. Embree, Jr. 
Scholarship in the Department of Educational Psy- 
chology, College of Education, at The University of 
Texas at Austin. 

income earned from the endowment wi!l be used to 
grant scholarships to graduate students in the 
Department of Educational Psychology who are inter- 
ested in the areas of guidance and counseling. 

ii. :~ U. T. Austin: Acceptance of a Gift and Pledge from 
Espey,'Huston and Associates, Inc. and/or Dr. and 
Mrs. W. H. Espey:, Jr., Austin, Texas, and Transfer 
of Funds and Establishment of the W. H. Espey 
Memorial Endowed Presidential Schol_arship foz civil 
Engzneers in Envzronmental and Water Resources 
Engineering in the College of Engineering.--Approval 
was given to accept a $3,500 transfer of previously 
reported gifts and accumulated in terest of Sl,050 
from current restricted funds to be combined wíth a 
current gift of $12,500 anda $7,950 pledge, payable 
prior to December 31, 1985, fora total of $25,000 
from Espey, Huston & Associates, Inc. and/or Dr. and 
Mrs. W. H. Espey, Jr., Austin, Texas, and to estab- 
lish the W. H. Espey Memorial Endowed Presidential 
Scholarship for Civil Engineers in Environmental and 
Water Resources Engineering in the College of Engi- 
neering at The University of Texas at Austin. 
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14. 

15. 
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Income earned from the endowment will be used to 
grant scholarships to outstanding and ~orthy gradu- 
ate students in the Department of Civil Engineering 
who are interested in environmental and water 
resources engineering. 

U i T/; Austin: Acceptance of Gifts from Mr. Forrest F. 
Preece and L~-nda S. Ball and Good R~-ght Arm, Inc., 
Austin, Texas, and Establisb~ment of The Good Right Arm 
Advertisinq Scholarship for Women Athletes in Inter- 
collegiate Athletics for Women.--Upon recommendation 
of the Land and Investment Committe~, approval was 
given to accept a $5,000 gift from Mr. Forrest F. 
Preece and Linda S.~~Ball anda $5,000 gift from Good 
Right Arm, Inc., all of Austin, Texas, fora total 
of $i0,000 and to establish The Good Right Arm 
Advertising Scholarship for Women Athletes in Inter- 
collegiate Athletics for Women at The University of 
Texas a£ Austin. ~: 

Income earned from the endowment will be used to 
grant an annualgscholarship to a woman athlete cur- 
rently participating in an official varsity spor t at 
U. T. Austin with an outstanding academic record as 
an advertising major. 

U. T. Austin: Acceptance of Gift from Research 
Corporation, Tucson~ Arizona, and Establishment of 
the Hal H. Ramsey fil Memorial Funi' in the College 
of Natural Sciences.--The Board accepted a $i0,000 
gift from the Research Corporation, Tucson, Arizona, 
and established the Hal H. Ramsey III Memorial Fund 
in the Depa~t~ment of Microbiology, College of Natu- 
ral Sciences, at The University of Texas at Austin. 

Income earned from the endowment will be for the 
discretionary use of the Department of Microbiology. 

U. T. Austin: Acceptance of Gifts and Establish- 
ment of the Kenneth Sims Endowed Scholarshi~ for 
Women's Athletics in Intercolle•iate Athletlcs lor 
Women.--The Land and Investment Committee recom- 
mended and the Board accepted S23,485.98 in gifts 
from various donors and established the Kenneth 
Sims Endowed Scholarship for Women's Athletics in 
Intercollegiate Athletics for Women at The Univer- 
sity of Texas at Austin. 

Income earned from the endowment will be used to 
grant a scholarship to women athletes in honor of 
Mr. Kenneth Sims. 

U. T. Austin:Acceptance of Transfer of Funds and 
Establishment of the Bettie Margaret Smith Endow- 
ment for Professional Development of Engineering 
Facult[ in the College of Engineering.--Upon reuom- 
mendatlon of the Land and Investment committee, the 
Board accepted a $43,426.92 transfer from the Estate 
of Bettie Margaret Smith axid established the Bettie 
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Margaret Smith Endowment for Professional Develop- 
ment of Engineering Faculty in the College of Engi- 
neering at The University of Texas at Austin. 

Income from the endowment will be used for 
earned~~ o ment professional devel p activities of the College 

of Engineering faculty. 

U. T. Austin: Jack G. Taylor Endowment Fund - 
Accq~tance of Transfer of Funds and Est~---~-íshment 
of the Jack G. Tay!or Endowed P r e s ~  Schol, 
arshi~-~n the College of Busíness A d m ~  
and the Graduate School of Bus{ness.--The Board, 
upon recommenda-t-íoñ of the Land and Investment Com- 
mittee, accepted a $25,000 transfer from the Jack G. 
Taylor Endowment Fund and established the Jack G. 
Taylor Endowed Presidential Scholarship in the Col- 
lege of Business Administration and the Graduate ., 
School of Business at The University of Texas at 
Austin. + 

Income earned from the endowment will be used to 
grant scholarships to students in the College of ~ 
Business Administration and the Graduate School of 
Business who demonstrate financial need and academic 
achievement as well as future potential. 

17. 

18. 

U. T. Austin: Acce. tance of Transfer of Funds and 

Wri ht Endowe~ . 
~ ' n : E n .  lneerln o. 19~ne uo±- 
le e o was glven t o - ~ ~  
a S12,484 transfer of previously reported gifts and 
earned income from U. T. Austln restricted funds 
anda pledge of $12,516 , payable prior to Janu- 
ary 31, 1990, from Mr. R. Earle Wright, Houston, 
Texas, fora total of $25,000 and to establish the 
R. Earle Wright Endowed Presidential Scholarship 
in Engineering in the College of Engineering at The 
University of Texas at Austin. / 

Income earned from the endowment will be used to 
grant scholarships to deserving undefgraduate or 
graduate students of U. S. citizenship who are 
pursuing a degree in the College of Engineering. 

U.T. n. Acce tance of Gift of Lots ll and 12, Austln: ~ ~  . . . .  
~o~k 3, Pemberton Hei~_hts Addl~on to t~e Z 

from Dr. and of Au--~, T r a v l s ~ ,  
Mrs. Clarence L. Cline, Austln, Texas ~No Pu-blic- 
~t__~_~.--Upon recommendatlon o---~ the Land and Invest- 
ment Committee, the Board accepted a gift of real 
property being described as Lots II and 12, Block 3, 
Pemberton Heights Addition to the City of Austin, 
Travis County, Texas, with an appraised value 
of $630,000 at the time of the donation from Dr. and 
Mrs. Clarence L. Cline, Austin, Texas, who have 
retained the right to full possession, benefit and 
use of the property for their joint lives. A recom- 
mendation for use of the funds at The ~niversity of 
Texas at Austin will be made to the U. T. Board of 
Regents at a later date. 
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22. 

i m ~ I nJ B i., 

Ir was requested that no publicity be given to this 

matter. ~ ~ 

U. T. El Paso: Acce9tance of Gifts and Establish- 
ment of the Dr. Thomas G. Barnes Ph--~~cs Fund~ -~ 
Approval was given to accept gifts of $10,214.79 
from alumni and friends of U. T. El Paso and to 
establish the Dr. Thomas G. Barnes Physics Fundat 
The University of Texas at El Paso. 

Income earned from the endowment will be used to 
provide scholarships to graduate and undergraduate 
students majoring in physics, purchase equipment 
and supplies;: support the preparation of laboratory 
manuals, and accelerate the learning process. 

U T El ~ a n c e  of a Be ues~ from the 

Eminent Scholars Program.--Tne soara, up - 
m~h~dation of the Land and~In vestment Committee, 
acGepted a beq~es¤ estimated to be in excess 
of Sl00,000 from the Estate of Marion J. Purdy, 
Mount Kisco, New York, and established the 
Ricb.ard M. Dudley and~Frances M. Dudley Memorial 
ProfessorsSiP Fundat The University of Texas at 
El Paso. Distributions received to date total 
$96,645.47 anda final report will be made upon 
receipt of the final distribution. 

Further, the actual;income ~hich will be earned 
on the 5:96,645.47 will be certified for matching 
under the Texas Eminent Scholars Progr~m as set 
out in Chapter 51, Subchapter I, of the Texas 

Education Code. 

U. T. El Paso: A c c e ~  Gifts and Establish- 
ment of tEe F.[ P¿~ Centennlal Mu-~tuñ Fund- ------~- 
Approval was given to accept :gifts of SI0,355.85 
from alumni and friends of the U. T. El Paso Cen- 
tennial Museum and to establish the El Paso Centen- 
nial Museum Fund at The University of Texas at 

El Paso. 

Income earned from this endowment will be used for 
the operation and acquisition of new materials for 
the El-Paso Centennial Museum. 

U. T. ~ :  ~ of Gift from Mr. Frank M. 

~r~e ~~ ~ ~ ~  
Gl ion, El Dorado, . 
Arkansas, and Establishment of the F. M. an, l Fannle 
_ _  ~ ~ ~ , ~  ~~~hi itv or 
~ l l o w s  ars 

Program.--The Board accepted a .30,000 gl t ~rom 
Mr. Frañk M. Burke, Jr., Dallas, Texas, anda $20,000 
corporate ma£ching gift from Murphy Oil Corporation, 
El Dorado, Arkansas, for a total of $50,000 and 
established the F. M. and Fannie Burke Fellowship of 
Excellence at The University of Texas at Tyler. 

m 
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23. 

24. 

The actual income which will be earned on~the S50~000 
will be certified for matching under the Texas 
Eminent Scholars Programas set out in Chapter 51, 
Subchapter I, of the Texas Education Code. 

U. T. Tyler: Robert R~ Muntz Memorial Fund - 
Approval to Revise the Designated Uses of Fund.-- 
In February 1982, the U. T. Board of Regents ~ 
accepted a gift of S200,000 anda pledge of 
Sl,300,000 to be paid over eight years from the 
family of Robert R. Muntz and estab!ished the 
Robert R. Muntz Memorial Fund at The University 
of Texas at Tyler, 

Upon recommendation of the Land and Investment Com- 
mittee and with the intention of correcting the 
official record to meet auditing requirements, the 
Board agreed %hat the Robert R. Muntz Memorial Fund 
(principal as well as income earned) may be used at 
the discre~ion of the President of The University 
of Texas at Tyler. 

The language "for the purpose of promoting academic 
excellence" was used in the U. T. Board of Regents' 
formal acceptance of these gift funds in Febru- 
ary 1982. In strict audit and legal terms, this 
language was more restrictive tha 9 t~~e intent and 
wishes of the donor as reflected in correspondence 
:conveying the gift and subsequent clarifying cor- 
resp0ndence. 

Rapid institutional growtñ and lagging formula 
appropriations with corresponding needs to expand 
program offerings and to upgrade facilities have 
necessitated the expenditure of some principal as 
well as earnings from this unrestricted gift. 

U. T. Health Science Cinter- Dallas (U. T. South- 
western Medical School - Dallas): Acceptance of 
Gift of Bonds ~from an Anonymous Donor and Estab- 
l--í-s-hment of the Core Nutrition Laboratory Endowment 
Fund in the Center for Human Nutrition !No Public- 
ity).--Approval ~as given to accept a g ft 
of $800,000 par value InterFirst Corporation 7 3/4 
convertible debentures due=August:15, 2005, with a 
current market value of $592,000, from ah anonymous 
donor and to establish £he Core Nutrition Laboratory 
Endowment Fund in the Center for Human Nutrition at 
the U. T. Sou£hwestern Medical School - Dallas of 
The University of Texas Health Science Center at 
Dallas. ::~ " 

Income earned frem the endowment will be ~ u~ed to 
i' 

support research in the field of nutrition~ :~~ 

~~~, was req~ested that no publicity be given t~ 'I this 
matter. 

5 
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25. U. T. Health Science Center:- Dallas (U. T. South- 
western Medical Schoe~± - Dallas'~: Robert W. Lackey 
Visiting Professorsh~~- Acceptance of Additional 
Gifts and Eligibilit~ .~z0r Matching Funds Under the 
Texas Eminent Scholars Program.--The Board accepted 
recent additional gifts totaling $2,875 from various 
donors, $2,025 from gifts received prior to Septem- 
ber i, 1983, ahd a S31.79 distribution from the 
Texas Eminent Scholars Program for addition to the 
Robert w. Lackey Visiting Professorship fora total 
endowment of S69,289.14 at the U.-T. Southwestern 
Medical School - Dallas of The University of Texas 
Health science Center at ~ Dallas. t 

Further, the actual income which will be earned on 
the gifts of S2,875 will be certified for matching 
under the Texas Eminent Scholars Programas set out 
in Chapter 51, Subchapter I, of the Texas Education 
Code. 

26. U. T. Health science Center - Dallas (u. Ti South- 
western Medical School - Dallas): Robert L. Moore 
Professorship in Pediatrics - Acceptance of Addi- 
tional Gifts and Redesignation as the Robert L. 
Moore Chair in Pediatrics and Eli~ibility for " 
Matching Funds Under the Texas Em~nent Schol¿rs 
Program.--Upon recommendation of the Land and 
Investment Committee, the Board accepted gifts 
totaling S20,395.83 from various donors~ .f°r. addi-. 
tion to the Robert L. Moore Professorshlp zn Pedla- 
trics at the U. T. Southwestern Medical School - 
Dallas of The University of Texas Health science 
Center at Dallas for a total endowment of •500,000 
and redesignated this professorship as the Robert L. 
Moore Chair in Pediatrics. ~~ 

Further, ~the actual income which will be earned on 
the gifts of $20,395.83 will be certified to the 
appropriate State authorities for matching under the 
Texas Eminent Scholars Programas set out in Chap- 
ter 51, Subchapter I, of the Texas Education Code. 

27. 

\ 

U. T. Health Science Center- San Antonio (U. T~_a. 
Medical School - San Antonio): Dale H. Dorn P:[o- 
fessorship ~n Surgery - Acceptance of Additional 
Gift from the Forest Oil Corporation, Denver, 
Colorado, ~nd Eligibility for Matching Funds Under 
the Texas E~inent Scholars Program (No Public- 
itv).--Applr~~al was given to accept a $187,500 cash 

fromthe Forest O&l Corpora£ion2 Denver, 
Colorado, for addttion to the Dale H.'Dorn Profes- 
sorship in Surgery at the U. T. Medica]. School - 
San Antonio of The University of Texas Health 
Science Center at San~'Antonio for a total endowment 
of $375,000. 

Further, the actual income which=wi~li be earned on 
the $187,500 cash gift will be certified for match- 
ing under the Texas Eminent Scholars Programas set 
out ih Chapter 51, Subchapter I, of the Texas Educa- 
tion~Code. 

c 

It was requested that ~n~ publicity be given to this 
ma£ter. 

L 
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28 U.T. Health science Center " San Antonio- 

R m ~ m  

Accept- 

ance of a Bequest from the Estate of Dorothy 
McClure, Kerrville, Texas.--The Board, upon recom- 
mendation of the Laúd and Investment Committee, 
accepted a bequest in the amount of Si0~,422.91 
from the Estate of Dor0thy McClure, Kerrvi!le, 
Texas, to be used for cardiovascular research at 
The University of Texas Health Science Center at 
San Antonio. ~ 

OTHÉR MATTERS ¿ ~ 

U. T. System: Approval of'Policy Statements~ Guidelines, 
and Amendments to Part Two, Chapter V~ Section 2.4 
(Patent Policy) of the Regents' Rules and Regulatiohs 
with Regard to the Management of Intellectual Prop- 
erty.--In order to implement a comprehensive intellec- 
tual property program for The University of Texas System ~ 
and its component institutions, the Board adopted (i) a 
policy statement and guidelines for agreements licensing 
U. T. System intellectual property, (2) a~policy state- 
ment and guidelines relating to sponsored research agree- 
ments entered into by Component institutions, and (3)?a 
policy statement and guidelines for management and~~ 
marketing of intellectual~property as set forth on 
Pages 386 - 390 

POLICY AND GUIDELINES RELATING TO INTELLECTUAL 
PROPERTY LICENSE AGREEMENTS WITH PRIVATE 
ENTITIES, INCLUDING THOSE FORMED PRIMARILY FOR 
THE DEVELOPMENT AND/OR COMMERCIALIZATION OF 
INTELLECTUAL PROPERTY CREATED AT A COMPONENT 
INSTITUTION OF THE U. T. SYSTEM 

Ir is the policy of the U. T. Board~of Regents that state 
law concerning conflict of interest and Attorney Gen- 
eral's Opinions interpreting and defining such laws 
(A.G.'s Opinion H-1309 [December 1978], in particular, 
raises and discusses most issues surrounding such conflict 
of interest) be observed by all officers and employees of 
the U. T. System and component institutions in their 
relationships with an entity that is the licensee of 
U. T. System intellectual property, including one formed 
primarily for the development and/or commercialization of 
intellectual property created at a component institution 
of the U. T. System. Questions in this regard should be 
referred to the office of General CounseLof the U. T. 
System for consideration, officers or employees are not 
prohibited from rendering services to such entities as 
consultants under negotiated contracts. On behalf of any 
component institution, the U. T. Board of Regents and the 
Center for Technology Development and Transfer at The 
University of Texas at Austin, acting pursuant to Sec- 
tion 65.45, Texas Education Code, may participate in the 
formation, ownership and operation of corporations, 
partnerships, joint ventures and other activities autho- 
rized by such Section for the purpose of developing, 
manufacturing or marketing intellectual property. 

The office of General Counsel shall develop a model 
license agreement for U. T. System intellectual property 
which agreement shall include, asa minimum, the guide- 
lines set forth below. The model agreement shall be 
submitted to all potential licensees for U. T. System 
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intellectual property and individuals involved in nego- 
tiation of license agreements shall endeavor to achieve 
utilization of the significant aspects of the model 
agreement for all licenses of intellectual property 
rights. 

The following guidelines shall be applicable to license 
agreements with private entities including those formed 
primarily for the purpose of developing and/or commer- 
cializing intellectual property created ata U. T. System 
component institution: 

a. No entity shall be granted the exclusive 
right to the development and/or commercial- 
ization of all intellectual property created 
ata U. T. System component institution. 
Agreements should grant rights only on a 
specific project basis. 

b. If an entity is granted the exclusive rights 
with respect to a particular invention, 
product, process or of/%er item of intellec- 
tual property, the agreement should provide 
that such rights will revert to the U. T. 
Board of Regents in the event the entity 
fails to diligently develop and commercial- 
ize the property within a specified period 
of time that is appropriate to the particu- 
lar circumstances. 

c. 

d. 

e. 

f. 

g~ 

An entity that is granted exclusive rights 
to develop or commercialize intellectual 
property that is patentable should be 
required to reimburse the Board for all 
expenses incurred by the Board in obtaining 
a patent or, if a patent has not been 
obtained, should be required to prosecute 
and bear the expense of obtaining patent 
protection for the benefit of the Board and, 
in either event, the entity should be 
required to take all actions necessary, 
including litigation, to protect and pre- 
se~~e suchpatented rights from infringe- 
ment. 

The U. T.~!~System, the component institution, 
and the officers and employees of each should 
be protected and indemnified from all liabil- 
ity arising from the development, marketing, 
of use of the particular intellectual property. 

Restrictions on use by the component institu ~ 
tion for research and teaching purposes and 
the publication rights of researchers should 
be minimized. 

If the entity fails to develop and commercial- 
ize the property, any additional technology or 
know-how discovered by the entity should be 
granted back to the U. T. Board of Regents so 
that another entity may be offered the right to 
develop and commercialize the entire technology ~~ ~~! 
package. 

The entity should be required to comply with 
all applicable federal, state, and local laws 
and regulations, particularly those concerning 
biological materials and necessary testing and 
approval by the Federal Drug Administration. 

- 387 - 

1 2 3 9  



m i m m ±~,~~ 

h. 

i. 

j. 

k. 

l 

The entity shoüld be required to maintain con- 
fidentiality with regard to any unpatented 
technology or know-how. 

An entity<that grants a license of sublicense 
to some other entity for property of technology 
that is in whole or in part derived from or 
based on that which is licensed to the entity 
by the Board, should be required to%share with 
the U. T. System: 50~ of any royaluy recelveu 
by the entity and 50~ of any equity position to 
which the entity may be entitled. 

License agreements should contain such other 
provisions as may be determined to be in the 
best interest of the U. T. System by the Office 
Of Asset Management and the office of General 
Counsel. 

License agreements ate subject to the approval 
of the Board and normally shall be submitted as 
docket items. 

POLICY AND GUIDELINES FOR THE NEGOTIATION, 
REVIEW AND APPROVAL OF SPONSORED RESEARCH 
PROJECTS WITH NONPROFIT AND FOR PROFIT NON- 
GOVERNMENTAL ENTITIES 

O 

i 

U. T. System component institutions and individual fac- 
ulty ate encouraged to use their best efforts to obtaiñ 
sponsored funding for research projects from governmental 
agencles as well as nonprofit and for profit nongovern- 
mental entities. Each component institution should 
establish an appropriate organizational structure to 
solicit sponsors for research projects and to negotiate 
appropriate agreements with such sponsors with the assis- 
tance of the Office of Asset Management and the Office of 
General Counsel as provided below. 

While it is recognized that sponsored research agreements 
with governmental entities and some nonprofit entities 
are not normally subject to change through negotiation, 
the Office of General Counsel shall develop a model spon- 
sored research agreement that the component institution 
shall submit to all other potential sponsors for research 
projects. ,~ 

Additionálly, in its Handbook of Operating Procedures, 
each U. T. System component institution shall devise a 
system for early identification of proposed sponsored 
research projects that: ~ (a) have potential for signifi- 
cant research results that may be marketable; and (b) are 
being developed by sponsors who are unwilling to utilize 
the significant aspects of the model agreement. Review 
currently conducted by the Office of the Chancellor and 
the Office of the U. T. System Comptroller with regard 
to the appropriateness of any financial obligations on 
the part of the U. T. System or its component institu- 
tions will~be continued and, in addition, all sponsored 
research agreements evolving from the early identifica- 
tion procedure shall be reviewed and approved by the 
Office of Asset Management and the Office of General 
Counsel prior to submission to the Board for approval 
in the institutional docket. In order to facilitate 
such review and approval, the Office of Asset Manage- 
ment and the Office of General Counsel should be 
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consulted at ah early stage with regard to the nego- 
tiation of the terms ~that deviate from the model 
agreement. The Office of the Chancellor, the Office 
of Asset Management, and the office of General Counsel 
shall adopt procedures that insure prompt review and 
response so that important research projects ate not 
delayed by U. T. System Administration involvement. 

It is particularly important that the following guide- 
~~ fines be adhered to ir at all possiblein sponsored 

research agreements with nonprofit and for profit non- 
governmental~entities: 

ao 

> 

b. 

c. 

d. 

e. 

f. 

The U. T. Board of Regents should own the 
rights to all pat~ntab~e discoveries, 
unpatentable technclogy~~ technical know-how, 
and other intellectual property that results 
from the research project. 

The sponsoring entity may have an option for 
either an exclusive or non-exclusive right to 
a license to develop and commercialize any 
intellectual property resulting from the project 
fora royalty in an amount to be negotiated. 

In the event the sponsor exercises the option 
fora license, it should be required to reim- 
burse the Board for all expenses incurred with 
respect to a patent that has been secured on 
any patentable discovery of, in the event a 
patent has not been obtained, the sponsor 
should be required to bear the expense of 
securing patent protection for the benefit 
of the Board. 

The rights of researchers to publish schol- 
arly work with respect to the research 

project should be restricted only to the 
extent necessary to protect the potential 
value of any discovery~resulting from the 
research. 

The agreement should contain appropriate 
indemnification from the sponsor for all 
damage or liability that may result when a 
research project involves the use of mate- 
rials, processes, or procedures that ate 
furnished by or required by the sponsor to 
be used in such project and such damage of 
iiability is not due to negligence of the 
persons performing the research. 

License~agreements that result from the 
exercise of options in the sponsored 
research contracts are subject to the 
approval of the Board through the docket 
and should contain provisions for the 
reversion to the Board of all rights to 
the intellectual property if ir is not 
developed and marketed in a timely manner. 

< 
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POLICY AND GUIDELINES FOR MANAGEMENT AND 
MARKETING OF INTELLECTUAL PROPERTY 

The U. T. Board of Regents finds that intellectual prop- 
erty and technology created at the component institutions 
ate valuable assets with potential for commercialization 
for the benefit of the citizens of the State, State 
government, the component institutions, and the U. T. 
System. 

Asa part of its Handbook of Operating Procedures, each 
component institution of the U. T. System shall adopt 
procedures for identifying, evaluating, and marketing 
intellectual property and technology created at the 
component institution: 

a. that are not already subject to an 
~i option or license pursuant to a 

sponsored research agreement; 

b. that have not been committed to an 
entity, including those formed for 
the primary purpose of development 
and commercialization of intellectual 
property created at the component 
institution; or 

C. the control of which has been regained 
by the U. T. System through reversion 
provisions contained in license agree- 
ments. 

The intellectual property management and marketing proce- 
dures that are to be included in institutional Handbooks 
of Operating Procedures shall contain provisions that 
recognize and provide the opportunity for the creator and 
other knowledgeable institutional personnel to playa 
major role in marketing while making provislon for appro- 
priate invo!vement of the Offices of Asset Management 
and General Counsel in the management and marketing of 
the assets of the Board. 

In developing handbook procedures, consideration should 
be given to the utilization of the Center for Technology 
Development=and Transfer at The University of Texas at 
Austin (established by Section 65.45, Texas Education 
Code) asa means of developing and marketing available 
l~llectual property created at component institutions. 

The office of General Counsel shall continue to assist in 
marketing efforts through its activities, such as submit- 
ting available intellectual property and technol0gy to 
appropriate computer data listing services, and to publi- 
cations that reach prospective licensees. 

The Office of Asset Management shall develop appropriate 
expertise in the arca of marketing of technology to 
complement the efforts of the component institutions and 
the Office of General Counsel. 

On a selective basis, the Office of General Counsel and 
the office of Asset Management with the concurrence of 
the component institution, may utilize the services of 
intellectual property marketing agencies pursuant to 
contractual agreements that have been approved by the 
Board. 
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Further, approval was given to amend the Regents' Rules 
and Regulations, Part Two, Chapter V, Section 2.4 
(Patent Policy) to read as set forth below and the 
Executive Secretary to the Board, in consultation with 
the office of General Counsel, was authorized to make 
appropriate editorial changes in the remainder of the 
Regents' Rules and Regulations that may be necessary in 
order to conform to the foregoing policies, guidelines, 
and amendments related to intellectual property. 

2.4 Intellectual P~operty Policy. 
,l ..... 

2.41 Statementi 'b~ Basic Philosophy and Objectives.-- 
while the:.discovery of patentable processes or 
inventiDns and the creation of other intellec- 
tual property is not the primary objective of 
the System, for any such discoveries or crea- 
tions, it is the objective of the Board to 
provide an intellectual property policy which 
will encourage the development of inventions 
and other intellectual creations for the best 
interest of the pah~iic, the creator, and the 
research sponsor,~ ir any, and that will permit 
the timely protection and disclosure of such 
intellectual property whether by development 
and commercialization after securing available 
protection for the creation, by publication or 
both. The policy is further intended to pro- 
tect the respective interest of all concerned 
by ensuring that the benefits of such property 
accrue to the public, to the inventor, to the 
System and to sponsors of specific research in 
varying degrees of protection, monetary return 
and recognition, as circumstances justify or 
require. 

2.411 Each component institution may develop 
in its Handbook of Operating Procedures 
additional policies and rules covering 
the subject matter of this section not 
inconsistent with this section or 
other policies or procedures adopted 
by the Board. 

2.42 General Policy. 

2.421 The intellectual property policy 
as adopted shall apply to all persons 
employed by the component institutions 
of the System, to anyone using System 
facilities under the supervision of 
System personnel, and to postdoctoral 
and predoctoral fellows. 

2.422 Th~s policy shall apply to intellectual 
property creations of all types, 
regardless of whether patentable, except 
for faculty or staff authored written 
work that is not produced either as 
work for hire oras a part of the 
regular work responsibilities of the 
author. 

2.423 Itis the intent of this policy to 
permit the creator of intellectual 
property maximum freedom in respect to 
their creations, consistent with their 
obligations to the System. Any person 
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2.426 
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affected by this policY wh~~as a 
result of his or her activities 
creates intellectual property other 
than on certain government 'or other 
sponsored research pr0jects, where 
individual grant agreementsprovide 
otherwise, should have a ma3or tole in 
the ultimate de£ermination of'how it 
is to be made public -- by publication, 
by development añd commercialization 
after~~securing available protection 

~ for the creation, or both~, 

Property rights in intelleCtual ~ .~ 
property will be based on "the degree 
of System support, as hereinafter 
specified ~~~ 

The System, with the cooperation ~ 
of the component institution, will 
provide review añd managementservices 
for patentable inventions as well as ~ ~ 
other intellectual property either by 
its own staff, through a re l%ted 
Foundation, of by other means. 

It is a basic pol~cy of the System 
that intellectual property be. develop ed~~ 
primarily to serve the public interest. 
This objective usually will require .... 
development and c0mmercialization by 
nonexclusive licensing but the public .... 
interest may best be promoted by the 
granting of a limited exclusive ~~ 
license or even an exclusive license' 
for the period of the patent. These 
determinations will be~~recommen ded and: 
made in accordance with the administra- 
tive procedures hereinafter set out 
and with the approval of the Board. 

~ i> mil mi 

:3i' 
r,i" 
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2.43 Institutional Patent Committees and System 
Intellectual Property Office. 

z 

2.431 Patent Committees: To help administer 
the intellectual property policy at 
each component institution and to make 
recommendations to chief administrative 
officers for further referral to the 
Office of the Chancellor and the Board 
(in those cases when action by the 
office of the Chancellor and/oz the 
Board is required), Institutibnal 
Patent Committees shall be established 
as directed by the office of the 
Chancellor. Each institution at its 
option may use the term "Intellectual 
Property Committee" in lieu of "Patent 
Committee." 

2.432 System Intellectual Property Office: 
To assist the Institutional Patent 
Committees to provide advice to indi- 
vidual faculty and staff members in 
intellectual property matters and to 
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coordinate details in respect to pro- 
cedures for protecting and marketing 
intel!ectual property, a System 
!ntellectual Property Office shal! be 
established. 

2.44 Classification of Discoveries by Source of 
Research Support. 

2.441 The intellectual property is unrelated 
to the individual's employment responsi- 
bility, has been developed asa result 
of the individuál's efforts on his or 
her own time, with no System support 
or use of System's facilities. 

2.442 The intellectual property is related 
to the individual's employment respon- 
sibility, has resulted from activities 
performed by the individual on System 
time, with support by State funds, of 
using System facilities. 

2.443 The intellectuai property has resulted 
from research supported by a grant or 
contract with the Federal Government 
oran agency thereof, a nonprofit or 
for profit nongovernmental entity or 
by a private gift to the System. 

2.45 Property Rights and 0bligations. 

2.451 Intellectual property unrelated to the 
individual's employment responsibility 
that is developed on an individual's 
own time and without System support or 
use of System facilities (see 2.441) 
is the exclusive property ~bf the 
creator, and the System has no interest 
in any such property and no claim to 
any profits resulting therefrom. 
Should the creator choose to offer the 
creation to the System, the Institu- 
tional Patent Committee shall recommend 
as to whether the System should sup- 
port and finance a patent applica- 
tion or other available protective 
measures and manage the development 
and commercialization of the property. 
If the creator makes the offer after 
obtaining a patent or other protec- 
tion, the Institutional Patent 
Committee shall recommend as to 
whether the System should reimburse 
the creator for expenses in obtain- 
ing such protection. If the Patent 

: Committee recommends and the creation 
is accepted for management by the 
System, the procedures to be followed 
and the rights of the parties shall 
be those set out in Subsection 2.4523 
following. 

2.452 Intellectual property related to the 
indfvidual's employment responsibility, 
resul£ing from activities performed on 
System time, with support by State 
funds, or using System facilities.~~ 
(See 2.442.) 
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2.4521 

2.4522 

2.4523 

Before publishing, a creator of 
intellectual property that 
(a) relates to the individual's 
employment responsibility, 
(b) results from activities done 
on System time, (c) is created 
with support by State funds, of 
(d) is created using System facil- 
ities, shall submit such creations 
to the Institutional Patent Com- 
mittee for determination of the 
System's interest. In those 
instances, however, where delay 
would jeopardize obtaining the 
appropriate protection for the 
property, the creator may, with 
the approval of the Chairman of 
the Institutional Patent Committee 
and the chief administratlve 
officer, file a patent application 
of take other steps to obtain 
available protection prior to the 
Committee and administrative 
review provided in the following 
two subsections. If the request 
is granted, the creator may pro- 
ceed with the filing of a patent 
application or other available 
protective measures pending the 
determination of the System's 
interest; provided, however, that 
the creator shall be reimbursed 
for expenses in filing the patent 
application or taking other 
steps to obtain protection if 
the decision óf the System is 
to assert andexploit its inter- 
ests. The Chairman of the 
Institutional Patent Committee 
shall notify the System Intellec- 
tual Property office of any such 
application. 

Ir the Institutional Patent 
Committee recommends that the 
System not assert and exploit 
i ts interest, and that recommen- 
dation is approved by the System 
Intellectual Property Office and 
the Office of the Chancellor, the 
creator shall be notified within 
ninety (90) days of the date of 
submission that he or she is free 
to obtain and exploit a patent or 
other intellectual property in 
his or her own right and the 
System shall not have any further 
rights, obligations or duties 
thereto. (In some instances, the 
Committee may elect to impose 
certain limitations or obliga- 
tions, dependent upon the degree 
of System support.) 

If the System decides to patent 
or seek o~her available protection 
for intellectual property in 
which it decides to assert and 
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2.453 

exploit its interest, it shall 
proceed either through its own 
efforts or those of an appropriate 
private firm or attorney to 
obtain protection and manage the 
intellectual property. Under 
appropriate circumstances, and 
with the consent of the General 
Counsel and the approval of the ~~ 
Attorney General, component 
institutions may arrange to have 
services to obtain protection for 
intellectual property performed 
by a local outside attorney on a 
case-by-case basis. It shall be 
mandatory for all employees, 
academic and nonacademic, to 
assign the rights to intellectual 
property and patents to the Board 
when such creations fall within 
Section 2.452. The division of 
royalties or other income, after 
cost of licensing and obtaining a 
patent or other protection for 
the property have first been 
recaptured, shall be as follows: 

50~ to creator 
r 50~ to System. 
With the prior approval of the 
Board as an agenda item, a 
component institution may include 
~provisions in its Handbook of 
Operating Procedures to adjust 
the allocation of royalties set 
forth herein, but in no event 
shall the creator receive more 
than 50~ or less than 25% of such 
proceeds. The division of 
royalties and other income from 
patents or other intellectual 
property managed by an intel- 
lectual property management con- 
cern will be controlled by the 
terms of the System's agreement 
with such concern, as approved by 
the Board. Any other deviation 
from this rule requires the prior 
approval of the Board. 

Intellectual property resulting from 
research supported by a grant or 
contract with the Federal Government, 
oran agency thereof, with a nonprofit 
or for profit nongovernmental entity, 
of by a private gift to the System. 
(See 2.443.) 

2".4531 Administrative approval of 
application requests to, and 
acceptance of grants or 
contracts with, the Federal 
Government, or any agency 
thereof, with a nonprofit or 
for profit nongovernmental 
entity, ora private donor 
that contain provisions that 
are not consistent with this 
policy, or other policies 
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2.4532 

2.4533 

2.4534 

and guidelines adopted by 
the Board from time to 
time implies a definite 
decision that the value to 
the System of receiving the 
grant 0~ performing the 
contract outweighs the 
impact of any non,conforming 
provisions of the grant or 
contract on the basic 
intellectual property policies 
and guidelines of the 
System. 

The intellectual property 
policies and guidelines of 
the System ate subject to, 
and thus amended and super- 
seded by, the specific terms 
pertaining to intellectual 
property rights included in 
Federal grants and contracts, 
or grants and contracts with 
nonprofit and for profit 
nongovernmental entfties 
or private donors, to the 
extent of any conflict. 

In those instances where ir 
is possible to negotiate 
System-wide intellectual 
property agreements with the 
Federal agencies or nonprofit 
and for profit nongovern- 
mental entities, or private 
donors and thereby obtain 
more favorable treatment 
for the creator and the 
System, every effort will be 
made to do so with the 
cooperation and concurrence 
of the office of Asset 
Management and the Intellec- 
tual Property office after 
consultation with the Insti- 
tutional Patent Committee 
and the chief administrative 
officer. 

Employees of the System whose 
intellectual property crea- 
tions result from a grant or 
contract with the Federal 
Government, or any agency 
thereof, with a non-profit 
or for profit nongovern- 
mental entity, or by private 
gift to the System shall 
make such assignment of such 
creations as is necessary 
in each case in order that 
the System may discharge its 
obligation, expressed or 
implied, under the particu- 
lar agreement. 
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2.46 Any agreement altering substantially the basic 
intellectual property policy of the System as 
set out in the preceding sections and other 
policies and guidelines that may be adopted by 
the Board shall have the advance approval of the 
chief administrative officer, the Office of the 
Chancellor, and the Board as an agenda item. 

2.47 Income from Intellectual Property. The portion 
of the net income the System retains from royalty 
or other ir.tellectual property-related income 
shall be used first to defray the expenses, if 
any, of the System Intellectual Property Office 
and thereafter, as approved by the Board, for 
research purposes at the component institutions 
where the income providing creation originated. 
At the optlsn of a component institution, such 
income may be accumulated in ah endowment fund 
administered by the offi'ce of Asset Management 
with the income to be distributed to the 
component institution for such purposes as may 
be approved by the Board. 

2.48 Implementation of Intellectual Property Policy. 
The Office of Asset Management and the Office of 
General Counsel through the System Intellectual 
Property Office shall prepare and distribute to 
the component institutions such Model Agreements 
and recommended procedures as may be considered 
appropriate for the implementation of the 
provisions of this policy as well as other 
policies and guidelines adopted by the Board. 
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ITEM FOR THE RECORD 

z ̧  

U. T. Austin - Development Board and Marine Science Institute 
Advisory Council: Acceptance of Membership.--At the Octo- 
ber 1985 U. T. Board of Regents' meeting, Dr. Peter T Flawn 
of Austin, Texas, was approved for membership on The Univer- 
sity of Texas at Austin Development Board and Marine Science 
Institute Advisory Council fora term to expire Aug~st 31, 1986 
and 1988, respectively. Dr. Flawn's acceptance of membership 
is herewith reported for the record. 

i 

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 
}i 

Regent Rhodes, Vice-Chairman of the Board for Lease of Univer- 
sity Lands, submitted the following report on behalf of that 
Board: 

Report 

The Board for Lease of University Lands met on Octo- 
ber 23, 1985, in Midland, Texas, and held its 73rd 
Public Auction of Oil and Gas Leases on University 
Lands. 

Ninety-seven thousand (97,000) acres were offered 
for sale. The terms were a i/4t2, royalty, $50 per 
acre minimum anda five-year primary term. 

i 

The sale reflected the depressed condition of today's 
oil and gas industry. 

The Board received no bids on23,562 acres and of 
the 73,438 acres that were sold, the Board 
received $5,913,600 for an average of $80.53 per 
acre. 

On October l, 1985, the State, at its oil and gas 
lease sale, averaged $80.80 per acre for leases 
sold in West Texas. 

The largest bid per acre was $907 fora 160-acre 
tract in Reagan County by Parker and Parsley 
Petroleum Company of Midland, Texas. 

Exxon bought the most acreage -- 18,496 and spent 
the most money -- $932,100 for an average of 
about $50 per acre -- the minimum. 

The University's lease sale in November 1983 aver- 
aged $205 per acre. This illustrates how the 
conditions have changed in the oil and gas indus- 
try in just two years. ~~~ 

¿; 
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OTHER MATTERS 

U. T. Permian Basin: Statement by Chairman Hay; Agreement 
in Prlnciple with Concept fora Permian Basin Center. for 
Energy and Economic Diversification; Authorization for 
Executive Committee to Continue Negotiations with Pezmian 
Basin Representatives Related to Acquisition and/or Gift 
of Real Property for Use and Benefit of Center; and Accep, 
tance of an Unrestricted Planning Grant from Odessa Indus- 
trial Development Corporation, Odessa, Texas, ~ to Cover 
Expenses of Center.--Chairman Hay presented the following 
statement related to the proposed establishment of a 
Permian Basin Center for Energy and Economic Diversifica- 
tion at The University of Texas of the Permian Basin: 

Statement by Chairman Hay 

Following the successful attraction of MCC to Austin, 
an effort greatly influenced by resources made avail- 
able through The University of Texas at Austin, other 
cities in Texas increased their high technology devel- 
opment planning. In several areas this effort was 
guided by Dr. George Kozmetsky, the Board's Executive 
Associate for Economic Affairs and the Director of~ the 
Institute of Constructive Capitalism at U. T. Austin. ~~ 

:5 

During the past two years, this Board has completed 
agreements with two communities interested in further- 
ing high technology development through cooperative 
ventures with The University of Texas System, 

Specifically, at our June 1984 meeting, plans were 
completed for an Institute for Biotechnology to be 
established in association with The University of 
Texas Health Science Center at San Antonio. Then, 
at our August 1984 meeting, we completed agreements 
that resulted in the establishment of an Advanced 
Robotics Research Institute to be affiliated with 
The University of Texas at Arlington. These commun- 
ities recognized the impDrtance of hi¢jh technology 
programs to their future economic/business develop- 
ment, and recognized also the importance of strong 
University related academic and research partici- 
pation. 

At this meeting, President Leach has outlined propos- 
als from the leadership of the Permian Basin area 
that could result in the establishment of a third 
such cooperative thrust between The University of 
Texas System and the Midland and Odessa communities. 
This effort would be designed to aid in the economic 
diversification of this region by the application of 
research results, commercialization of technological 
developments, introduction of new technologies and 
various other entrepreneurial activities. 

Specifically, what is proposed is a Permian Basin 
Center for Energlr and Economic Diversification to be 
administered by U. T. Permian Basin, and drawfng 
upon the resources of other component institutions 
of the U. T. System. .~, 
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chairman Hay then 'called on Regent Roden to presenta spe- ,i 

cific proposal for Board action. 

In response to a briefing by President Leach concerning 
a potential gift of real estate related to a proposed 
Permian Basin Center for Energy and Economic Diversifi- 
cation, Regent Roden moved that the Board: 

a. Agree in principle with the concept fora 
Permian Basin Center for Energy and Economic 
Diversification to be established at The 
University of Texas of the Permian Basin 

b. Authorize the Executive Committee of the 
Board in association with President Leach, 
Executive vice Chancellor Duncan, and Gen- 
eral Counsel Crowson to continue negotia- 
tions with Permian Basin representatives 
related to the acquisition and/or gift of 
real property for the use and benefit of 
the proposed Center 

c. Accept on behalf of U. T. Permian Basin 
a $500,000 unrestricted planning grant from 
the Odessa Industrial Development Corpora- ~ 
tion, Odessa, Texas, to cover initial plan ° 
ning and developmental expenses of the 

Center. 

Vice-Chairman Baldwin and Regent Briscoe seconded the 
motion ~hich prevailed without objection. 

Chairman Hay continued his statement by noting that as is 
clear from the Board action, there are additional negotia- 
tions to be completed before final action can be taken or 
complete public announcements made. This action should, 
however, enable us to complete those aegotiations at or 
before our February meeting. We are extremely grateful to 
the leadership of the Midland/Odessa communlties for their 
commitment to this proposed joint venture and to the Odessa 
Industrial Development Corporation for providing the seed 
money to enable us to move the concept to a reality. 

When these arrangements ate complete, we believe they will 
prove tremendously beneficial to the economic diversifica- 
tion of this mineral rich atea that has been a primary 
source of wealth to The University of Texas System and the 
State of Texas in general. We know the cooperation will 
enhance the teaching and research mission of U. T. Permian 
Basin and the other U. T. component inst±tutions involved- 
The Board of Regents congratulates Regent Roden, President 
Leach and the distinguished business and civic leaders of 
Midland and Odessa for their vision and foresight in pro- 
posing this venture. We look forward to a mutually reward- 
ing experience in partnership with the Permian Basin. 
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2. U T Health science Center - Dallas: Appointment of Advi- 
_: -- ~ -----~-----~------F-~- ive for the Selectlon of a chle~trative 
~ c ~ o ~ o r y C o m -  
mlttee for the Selectlon of a Chlef Admlnlstratlve Offl 
(President) at The University of Texas Health Science Center 
at Dallas is herewith reported for the record. This commit- 
tee had been constituted pursuant to the Regents' Rules and 
Regulations, Part One, Chapter II, Section 17: 

Adv±sory Committee for the Selection 
of a Chief Administrative Officer 

for 
The University~of Texas Health Science Center at Dallas 

r 

System Administration Representatives 

Chancellor Hans Mark (Chairman) 
Mr. Arthur H. Dilly, Executive Secretary 

to the Board 

Board of Regents 

Regent Jack S. Blanton 
Regent Janey Slaughter Briscoe 
Regent Tom B. Rhodes 

Chief Administrative officers 

Roger J. Bulger, M.D., PreSident, The University 
of Texas Health Science Center at Houston 

John P. Howe III, M.D., President, The University 
of Texas Health Science Center at San Antonio 

Dr. James W. Wagener, President, The University 
of Texas at San Antonio 

Al,,mni Association, U. T. Southwestern Medical School 

Dr. Richard Archer, President 

Dean of the U. T. Southwestern Graduate School of 
Biomedical Sciences 

Dr. William B. Neaves, Dean 

Community Representatives 

Mrs. Margaret McDermott 
Mr. Peter O'Donnell 
Mr. Ralph Rogers 

Faculty Representatives 

Michael S. Brown, M.D. 
Joseph L. Goldstein, M.D. 
Donald W. Seldin, M.D. 
Jonathan W. Uhr, M.D. 
Joseph B. Warshaw, M.D. 

Student Representatives 

Mr. Brady G. Giesler 
Mr. Andrew R. Zinn 
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SCHEDULED MEETING.--Chairman Hay announced that the next meeting 
of the U. T. Board of Regents would be hosted by The University 
of Texas Health Science Center at Houston on February 13-14, 1986. 

k 

RECESS.--At 4:05 p.m., Chairman Hay announced that the Board 
would recess to convene in Executive Session to discuss matters 
pursuant to Vernon's Texas civil Statutes, Article 6252-17, 
Sections 2(e), (f) and (g) and that the Executive Session would 
continue on Friday morning (December 6). 

* * * 9% 9% * 

Friday, December 6, 1985 

At 9:00 a.m. on Friday, December 6, 1985, the members of the 
Board, except Vice-Chairman Ratliff who was excused from the 
meeting, reconvened in Executive Session in the Falcon Room 
of the Classroom Building at The University of Texas of the 
Permian Basin to discuss matters in accordance with Arti- 
cle 6252-17, Sections 2(e), (f) and (g) of Vernon's Texas 
Civil Statutes: Litigation, Land Acquisition and Personnel 

Matters. 

RECONVENE.--At 12:10 p.m., the Board reconvened in open session 
for the purpose of acting on items discussed in Executive Ses- 

sion. 

EXECUTIVE SESSION OF THE BOARD OF REGENTS 

Chairman Hay reported that the Board had met in Executive Session 
in the Falcon Room of the Classroom Building on Thursday after- 
noon (December 5) following the meetings of the Standing Commit- 
tees and continued its meeting on Friday morning (December 6) 
to discuss matters in accordance with Article 6252-17, Sec- 
tions 2(e), (f) and (g) of Vernon's Texas Civil Statutes. In 
response to Chairman Hay's inquiry regarding the wishes of the 
Board, the following actions were taken: 

i. U.T. Health Sclence Center - Houston: Settlement of Medi- 
cal Malpractice Litigation - Mr. Samuel Maldonado, et al.- 
Regent Briscoe moved that the Office of the Chancellor and 
the office of General Counsel be authorized to settle on 
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behalf of The University of Texas Health Science Center at 
Houston the medical malpractice lawsuit filed by Mr. Samuel 
Maldonado, et al, in accordance with the proposal presented 
in Executive Session. 

Regent Roden seconded the motion which carríed by unani- 
mous vote. 

2. U. T. Health Science Center - San Antonio: Settlement of 
Medical Malpractice Litigation - Ms. Elva Del Llonida 
Sanchez, et al.--Upon motion of Regent Briscoe, seconded 
by Vice-Chairman Baldwin and Regent Yzaguirre, the Office 
of the Chancellor and the office of General Counsel were 
authorized to settle on behalf of The University of Texas 
Health Science Center at San Antonio the medical malprac- 
tice lawsuit filed by Ms. Elva Del Llonida Sanchez, et al, 
in accordance with the proposal presented in Executive 
Session. 

3. U. T. Austin: Authorization to Continue Negotiations for 
the Gift/Ac~uisition of a Library Collection.--Upon motion 
of Vice-Chalrman Baldwin, seconded by Regent Yzagumrre, 
the Office of the Chancellor, the Administration of The 
University of Texas ~at Austin, and the Office of General 
Counsel were authorized to continue negotiations for the 
gift/acquisition of a library collection within the param- 
eters discussed in Executive Session with the results of 
the negotiations to be reported to the Board in an appro- 
priate manner. 

4. U. T. Austin: Authorization to Continue Negotiations 
Related to Drainage Easement and Lease of Real Estate 
on the Balcones Tract, Austin, Travis County, Texas.-- 
Regent Rhodes moved that the Office of the Chancellor, 
the Administration of The University of Texas at Austin, 
and the Office of General Counsel be authorized to con- 
tinue negotiations with regard to a drainage easement/ 
lease of real estate on the Balcones Tract in Austin, 
Travis County, Texas, within the parameters discussed 
in Executive Session and that the results of the nego- 
tiations be reported to the Board in an appropriate 
manner. 

Vice-Chairman Baldwin seconded the motion which carried 
without objection. 

5. U. T. Health Science Center - Houston and U. T. Cancer 
Center: Authorization to Continue Negotiations Related 
to Land Acquisition in the Vicinity of the Texas Medi- 
cal Center, Houston, Harris County, Texas.--Regent 
Milburn moved that the Office of the Chancellor and the 
Office of General Counsel be authorized to continue 
negotiations with regard to the acquisition of land in 
the vicinity of the Texas Medical Center, Houston, Harris 
County, Texas, within the parameters discussed in Execu- 
tive Session and that the results of the negotiations be 
reported to the Board in an appropriate manner. The 
property is intended for the use and benefit of The Uni- 
versity of Texas Health Science Center at Houston and 
The University of Texas System Cancer Center. 

Regent Yzaguirre seconded the motion which prevailed 
by unanimous vote. 
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ADJOURNMENT.--There being no further business, the meeting was• 
a d j o u r n e d  a t  1 2 : 1 5  p . m .  

' A r t h u r  H. D i l l y  
E x e c u t i v e  s e c r e t a r y  ~ 

:> 

December 13, 1985 

U 1 
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