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MEETING NO 851 

THURSDAY, DECEMBER 6, 1990.--The members of the Board of 
Regents of The University of Texas System convened in regular 
session at 10:25 a.m. on Thursday, December 6, 1990, in Con- 
ference Rooms A & B of the R. Lee Clark Clinic Building at 
The University of Texas M.D. Anderson Cancer Center, Houston, 
Texas, with the following in attendance: 

/ 

/ 

ATTENDANCE.-- 

Present 
Chairman Beecherl, presiding 
Vice-Chairman Barshop 
Vice-Chairman Roden 
Regent Blanton 
Regent Cruikshank 
Regent Loeffler 
Regent Moncrief 
Regent Ramirez 
Regent Ratliff 

Absent 

Executive Secretary Dilly 

Chancellor Mark 
Executive Vice Chancellor Duncan 
Executive Vice Chancellor Mullins 
Executive Vice Chancellor Patrick 

Chairman Beecherl announced a quorum present and called the 
meeting to order. He noted that The University of Texas 
System FacultyAdvisory Group would be meeting later today 
and stated the Board was pleased to have them as guests. 

WELCOME BY CHARLES A. LEMAISTRE, M.D.~~?RESIDENT OF THE 
UNIVERSITY OF TEXAS M.D. ANDERSON CANCER CENTER.--Chairman 
Beecherl stated that the Board was pleased to be meeting in 
Houston and to participate in the inaugural activities for 
the 50th Anniversary of The University of Texas M.D. Anderson 
Cancer Center. He then called on Charles A. LeMaistre, M.D.0 
President of the U. T. M.D. Anderson Cancer Center, for any 
welcoming remarks on behalf of the host institution. 

On behalf of the faculty and staff of the U. T. M.D. Anderson 
Cancer Center, President LeMaistre welcomed the members of 
the Board and other guests to Houston. 

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULARMEET- 
ING HELD ON OCTOBER 12, 1990.--Upon motion of Regent Moncrief, 
seconded by Vice-Chairman Barshop and Regent Blanton, the 
Minutes of the regular meeting of the Board of Regents of The 
University of Texas System held on October 12, 1990, in 
Dallas, Texas, were approved as distributed by the Executive 
Secretary. The official copy of these Minutes is recorded in 
the Permanent Minutes, Volume XXXVIII, Pages 1 - 557. 

5 5 8  
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SPECIAL ITEM 

U. T. Board of Reqents: (a) Adoption of Resolution Authoriz- 

~.~g EXecution of a First SuDDlemental Escrow Agreement Amend- 
the Perma-------ne-ñt--Unlversl in ~o_n_~,S-~ies 19-------85, 

Escr~w Aqreement; (b) Authorlzation for the Offzce of Asset 
~ t  to Restructure the 2ermanentU~ FundRefund- 
ingBonds[ ~ri--~l--~[ Escrow Fund; (c) Authorization for Sale 
of Escrow Fund ~ to Lovett Underwood Neuhaus & Webb, 
Houston, Texas, and Purchase of R e ~ F u ~ ~ n  Co orat~n 

(d) Appointment o-~Vlnso~~----ñan-d~ Securities; and 
Texas, as Bond Counsel, and Ernst & Young, Tucson, Ar[zona, 
as Escrow Veri~A~ent.--At the request of Cha[rman 
~ec---~[ E ~ C h a n c e l l o r  for Asset Management 
Patrick reviewed the recommendations related to the restruc- 
turing of the Permanent University Fund Bonds, Series 1985. 

Based upon this presentation and without objection, the 
Board: 

a. Adopted the resolution set forth on Pages 4 - 9 
authorizing the execution of a First Supplemen- 
tal Escrow Agreement amending the Board of Regents 
of The University of Texas System Permanent Uni- 
versity Fund Refunding Bonds, Series 1985, Escrow 
Agreement to permit the restructuring of the 
Escrow Fund 

b. Authorized the Office of Asset Management to 
restructure the Permanent University Fund 
Refunding Bonds, Series 1985, Escrow Fund by 
substituting currently escrowed securities 
with Resolution Funding Corporation interest 
component securities and U. S. Treasury strips 

C. Authorized the simultaneous sale of Escrow 
Fund securities to Lovett Underwood Neuhaus & 
Webb, Houston, Texas, and, from sale proceeds, 
purchase of the Resolution Funding Corporation 
interest component securities and U. S. 
Treasury strips, provided that the net real- 
ized gain from the transaction exceeds $200,000 

d. Appointed Vinson and Elkins, Austin, Texas, as 
Bond Counsel 

e. Appointed Ernst & Young, Tucson, Arizona, as 
escrow verification agent. 

Escrow restructuring involves the sale of selected securities 
held in escrow as security for the refunded or defeased bond 
issues and the substitution of purchased securities with 
certain yield or maturity characteristics which enhance the 
efficiency of the escrow and provide cash savings to the 
issuer. 

On July 25, 1990, the Office of the Attorney General of Texas 
released a letter approving the use of the interest component 
of Resolution Funding Corporation (REFCO) bonds as eligible 
securities for escrow accounts established to effect a legal 
defeasance of bonds outstanding. 

- 2 - 
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On October i0, 1990, the Internal Revenue Serviceannounced 
that issuers of municipal bonds issued after Decem- 
ber 31, 1983, could invest bond proceeds in REFCO's with- 
out running afoul of a tax code prohibition against Federal 
guarantees ofmunicipal bonds. 

Savings to the U! T. System are gained asa result of the 
current increased yield afforded by the REFCO interest 
strips over direct U. S. Treasury obligations. These sav- 
ings, net of legal and accounting fees, will be remitted 
to the State Treasury for credit to U. T. System's portion 
of the Available University Fund. 

• L 

- 3 - 
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RESOLUTION 
AUTHORIZING THE EXECUTION OF A FIRST SUPPLEMENTAL 

ESCROW AGREEMENT AMENDING THAT CERTAIN 
ESCROW AGREEMENT DATED AS OF OCTOBER 15, 1985 

RELATING TO THE REFUNDING OF 
THE BOARD OF REGENTS OF THE UNIVERSIT¥ OF TEXAS S¥STEM 

PERMANENT UNIVERSITY FUND BONDS, SERIES 1966, 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1967, 1968, 1969, 

1970, 1971, 1972, 1973, 1974, 1975, 1976, 1977, 1978, 
1979, 1980, 1981, 1983, 1983-A AND 1984, 

AND CONSTITUTIONAL AMENDMENT PERMANENT UNIVERSITY FUND BONDS, 
SERIES 1985 AND 1985-A 

WHEREAS, ir is necessary and advisable that the Board of 
Regents of The University of Texms System (the "Board") enter into 
the first supplemental escrow agreement hereinafter authorized with 
NCNB Texas National Bank, Dallas, Texas for the purpose of amending 
that certain Escrow Agreement dated as of October 15, 1985 (the 
"Escrow Agreement") between the Board and InterFirst Bank Dallas, 
N.A., Dallas, Texas (now NCNB Texas National Bank, Dallas, Texas) 
relating to the refunding, through the issuance of the Board's 
Permanent University Fund Refunding Bonds, Series 1985, of the 
following obligations oE the Issuer (collectively,the "Refunded 
Obligations"): Permanent Universit~FundBonds, Series 1966, dated 
July 1, 1966, issued in the original aggregate principal amount of 
$Ii,000,000; Permanent University Fund Bonds, New Series 1967, 
dated July 1, 1967, issued in the original aggregate principal 
amount of $14,000,000; Permanent University Fund Bonds, New Series 
1968, dated July 1, 1968, issued in the original aggregate 
principal amount of $15,000,000; Permanent University Fund Bonds, 
New Series 1969, dated July 1, 1969, issued in the original 
aggregate principal amount of $7,000,000; Permanent University Fund 
Bonds, New Series 1970, dated July 1, 1970, issued in the original 
aggregate principal amount of $7,500,000; Permanent University Fund 
Bonds, New Series 1971, dated July 1, 1971, issued in the original 
aggregate principal amount of $9,000,000; Permanent University Fund 
Bonds, New Series 1972, dated July 1, 1972, issued in the original 
aggregate principal amount of $9,000,000; Permanent University Fund 
Bonds, New Series 1973, dated July 1, 1973, issued in the original 
aggregate principal amount of $11,000,000; Perm¿nent University 
Fund Bonds, New Series 1974, dated July i, 1974, issued in the 
original aggregate principal amount of $11,000,000; Permanent 
University Fund Bonds, New Series 1975, dated July 1, 1975, issued 
in the original aggregate principal amount of $14,000,000; 
Permanent University Fund Bonds, New Series 1976, dated July I, 
1976, issued in the original aggregate principal amount of 
$16,000,000; Permanent University Fund Bonds, New Series 1977, 
dated July 1, 1977, issued in the original aggregate principal 
amount of $20,000,000; Permanent University Fund Bonds, New Series 
1978, dated July 1, 1978, issued in the original aggregate 
principal amount of $21,000,000; Permanent University Fund Bonds, 
New Series 1979, dated July 1, 1979, issued in the original 

- 4 - 

561 



m m m u m m n i n m m n m m 

aggregate principal amount of $21,000,000; Permanent University 
Fund Bonds, New Series 1980, dated July 1, 1980, issued in the 
original aggregate principal amount of $25,000,000; Permanent 
University Fund Bonds, Nev Series 1981, dated July 1, 1981, issued 
in the original aggregate principal amount of $43,000,000; 
Permanent University Fund Bonds, Series 1983, datsd January 1, 
1983, issued in the original aggregate principal amount of 
$54,000,000; Permanent University Fund Bonds, Series 1983-A, dated 
October 1, 1983, issued in the original aggregate principal amount 
of $33,000,000; Permanent UniversityFundBonds, Series 1984, dated 
July 1, 1984, issusd in the original aggregate principal amount of 
$34,000,000: Constituttonal Amendment Permanent University Fund 
Bonds, Series 1985, datsd February 1, 1985, issued in the original 
aggregate principal amount of $54,000,000: and Constitutional 
Amendment Permanent University Fund Bonds, Series 1985-A, dated 
August 1, 1985, issued in the original aggregate principal amount 
of $75,000,000; 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM: 

Section I. That the Executive Vice Chancellor for Asset 
Management of The University of Texas System is authorized and 
directed, for and on behalf of the Board, to sign, sea1, and 
otherwise execute and deliver a first supplemental escrow agreement 
in substantially the formand substance attached to this Resolution 
and made a part hereof for all purposes (the "First Supplemental 
Agreement"). 

Section 2. That, upon its execution and delivery by the 
parties thereto, the First SupplementalAgreement shall constitute 
a binding and enforceable agrsement of the Board in accordance with 
its terms and provisions. 

Section 3. That t he  Board hsrsby finds and determines that 
the amendments to the Escrow Agresment made by the First 
Supplemental Agreement, and the carrying out of the actions 
permit~ed by such amendments in accordance with the requirements 
of the lirst SupplementalAgresment, will not adversely affect the 
owners of the Refunded Obligations. 

Section 4. That the Escrov Agrsement, as amended and 
supplemented by the First Supplemental Agresment, is ratified and 
approved hereby and shall remain in full force and effect, as so 
amended. 

a l O O g O O O B g I B ~ l B O O d O D ~ ~ l O O O R l 6 g O l O i i ~ g d  

tY~~uAut.h. 1st  
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SUPPLEMENTA) 

• ~S CROW AGREEMEN~ 

THIS FIRST SUPPLEMENTAL ESCROW AGREEMENT, dated as of 
December 1, 1990 (hersln callsdthe "First SupplementalAgreement") 
is entermd into by and betwasn the BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS S¥STEM (hersln callad the "Issusr") and NCNB 
TEXAS NATIONAL BANK, Dallas, Tsxas (formerly IntsrFirst Bank 
Dallas, N.A., Dallas, Tsxas), as sscrow aqsn~ (hersin, together 
with any succsssor in such capacity, callad the "Escrow Agent"). 

W I T N E S S E T H  : 

WHEREAS, by resolution of the Issusr dated October 24, 1985 
(the "Bond Resolutlon") the Issuer has hs=etofore authorized and 
has entersd into an sscrow agrsement with the Escrow Agent dated 
as of October 15, 1985 (the "O=iginalAgrssment" and, together with 
any amendments of supplemsnts thersto, includinq thls First 
Supplemental Agrssmsnt, the "Agrssmsnt"), for the purpose of 
providing for the safekeeping, Investmsnt, administration and 
disposition of a deposit made by the Issuer with the Escrow Agent 
asa firm bankinq and financlal arrangement for the discharge and 
final payment of csrtain obligations of the Issuer (the "Refunded 
Obligations," as defined in the Ori•inal Agrmement); 

WHEREAS, the Issuer dssires to amsnd the Original Agreement 
in order to permita sale and replacemsnt of csrtain of the 
securities held to the credit of the EscrowFund crsated under the 
S@ction 3.01 of the Escrow Agreement, in order to realiza 
substantial e¢onomlc bensfits to the Issusr and provide continued 
firm banklng and flnancial arrangemsnt forthe dischargs and final 
payment of th@ Rsfundsd Obligations~ 

WHEREAS, the Escrow Agent is a party to this First 
Supplemental Agreement in ordsr to acknowlsdge Its accsptance of 
the tsrms and provisions hsreof and its approval of the amendments 
of the Original Agreement mads hereby; 

NOW THEREFORE, in consideration sE ühe mutual undertakings, 
promises and agreemsnt$ hersin contalned and other good and 
valuable consideration, the sufficlsncy of which ara acknowledged 
hsrsby, the Issuer andthe E$crowAgsnt mutuallFundertake, promism 
and agree for thsmselves and thslr respectiva representativas and 
succsssors, a8 follows: 

~ _ ~ .  ~ .  The tsrms "First Supplemental 
Agreement," "Issuer," "Escrow Agent," "Original Agreement" and 
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"Agreement," when they are used in thls First Supplemental 
Agreement, shall havethe meaningm assigned to them in the preamble 
to thls First Supplemental Agreement. All other capitalized terms 
used herein, unless otherwise expressly defined hereln of unless 
the context clearly indicates otherwise, ehall have the meanings 
assigned to them in Article I of the Original Agreement. 

~ .  ~ .  Section 4.03 of 
the Original Agreement im amended hereby to read am follows: 

At the written requemt of the Issuer, and upon compliance 
withthe conditions herelnafter stated, the Escrow Agent 
shall sell, transfer, otherwise dispose of of request the 
redemption of the Escrowed Securities and apply the 
proceeds therefrom to purchase Refunded Obligatione of 
direct obligations of, of obligations the prlncipal of 
and interest on which is unconditionally guaranteed by, 
the United States of America, which do not permit the 
redemption thereof at the option of the obligor. Any 
such transaction may be effected bythe EscrowAgent only 
ir: (i) the Escrow Agent sha11 have recelved a written 
oplnion from a nationa11y recognlzed firm of certified 
public accountants that such transaction will not cause 
the amount of money and securitiee in the EscrowFund to 
be reduced below ah amount sufficient to provide for the 
payment of principal of, redemption premium on and 
interemt on the Refunded Obligationm am they becoma due 
pursuant to Section 3.02 and 3.03 of this Agreement; and 
(ii) the EscrowAgent shall have received the unqualified 
written legal opinion of nationally recognized bond 
counsel of tax counsel to the effect that such 
transaction will not violate applicable lawm of the State 
of Texas of the terms of this EscrowAgreement, and will 
not cause anF of the Refundlng Obligations to be an 
"arbitrage bond" within the meaning of Section 103(c) of 
the Code. The Issuer agrees that, in the event that the 
EscrowAgent shall se11, transfer, otherwise dispose of 
of request the redemption of any Escrowed Securities 
under thls paragraph at the request of the Issue=, and 
apply the proceeds therefrom to purchase any Refunded 
Obllgations, the Imsuer promptly shall cancel or cause 
to be cancelled any Refunded Obligatlonm so purchased, 
so that such Refunded Obligations thereafter shall no 
longer be outstandlng for any purpose. 

In addition to the substitution permitt@d by the 
foregoing paragraph, the Issuer, concurrently with ühe 
sale and delivery of the Refunding Obligations to the 
initial purchaser thereof, may substitute cash of non- 
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interest bearing direct obligations of~he United Statee 
Treasury (i.e., Treasuryobligationmthat mature and ate 
payable in a stated amount on the maturity date thereof, 
and for which there are no payments other than the 
payment made on the maturity date), whlch do not permit 
the redemption ~hereof at the option of the obligor, for 
non-interest bearing Emcrowed Securitlee, ir any, listed 
in partIV of Exhibir D attached hereto, but only ir such 
cash and/or submtituted non-intereet bearing direct 
obligatione of the United Statee Treasury - 

(a) ate in an amount, and/or mature in an amount, that, 
together with any camh mubetituted for such 
obligations, is equal to of greater than the amount 
payable on the maturity date of the obligation 
listed in part IV of Exhibir D for which such 
obligation is subetituted, and 

(b) mature on of before the maturity date of the 
obligation listed in part IV of Exhibir D for which 
such obligation is subetituted. 

Ir any such cash and/or obligationm ate so subetituted 
for any Escrowed Securities, the Issuer may, at any time 
thereafter, substitute for such cash and/or obligations 
the same Escrowed Securitiee for vhich such cash and/or 
obligations originally were substituted. 

~~kC~~k~~l__~. R 4 k ~ .  The Original 
Agreement, as amended by this First Supplemental Agreement, is 
hereby ratified and approved and shall remain in fu11 force and 
effect. 
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~L~~~D--~. ~ .  Thig  F i r s t  S u p p l e s e n t a l A g r e e m e n t  
s h a l l  be  e f f e c t i v e  upon i~8 due a u t h o r i z a t i o n  and e x e c u t i o n  by t h e  
p a r t i e n  h o r e r o .  

EXECUTED as of '~'JLe date £irst written above. 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS S¥STEM 

x . z .  ~ c k  
Exocutive Vice Chancellor for 
Assot Managoment 

NCNB TEXAS NATIONAL BANK 
Dallas, Toxas 

ATTEST: 

Title 

sy 
Title 

(CORPORATE SEAL) 

\u~\eec:ow.sSt 
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RECESS FOR COMMITTEE MEETINGS AND COMMiTTEE REPORTS TO THE 
BOARD.--At I0~30 a.m., the Board recessed for the meetings 
of the Standing Committees and Chairman Beecherl announced 
that at the conclusion of each committee meeting, the Board 
would reconvene to approve the report and recommendations 
of that committee. 

The meetings of the Standing Committees were conducted in 
open session and the reports and recommendations of those 
committees are set forth on the following pages. 
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REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES 

REPORT OF EXECUTIVE COMMITTEE (Pages l_!_l-_2_¿3).--In compliance 
with Section 7.14 of Chapter I of Part One of the Regents' 
Rules and Requlations, Chairman Beecherl reported to the Board 
for ratification and approval all actions taken by the Execu- 
tive Committee since the last meeting. Unless otherwise indi- 
cated, the recommendations of the Executive Committee were in 
all things approved as set forth below: 

1. Permanent Universit[ Fund: Authorization for the Chan- 
cellor to Execute a Surface Lease A~reementw--í-th The 
MITRE ~ Bedford L M a s s a c h u s e t ~  
A_p_proximate! Z 2,000 Acres of Pe~ñ-t U n ± ~  Fund 
Lands in Lovinq, Ward, and Winkler Counties, Texas 
~Exec. Com. Letter 9l-2).--Upon recommendat~on of the 
Executlv~--6Co~i~e, the Board authorized the Chancel- 
lor to execute, after approval by the Office of General 
Counsel, the surface lease agreement set out on 
Pages 12 - 18 by and between the Board of Regents of 
The Unlve~y of Texas System and The MITRE Corpora- 
tion, Bedford, Massachusetts, covering approximately 
2,000 acres of Permanent University Fund Lands in 
Loving, Ward, and Winkler Counties, Texas, to be used 
for research involving future radar systems. The lease 
will be for a period of ten years with an option to 
extend for an additional ten years. 

The MITRE Corporation has offered to conducta long-term 
project involving research into ionospheric propagation 
of signals and atmospheric noise in the HF band and 
other related scientific purposes. The MITRE Corpora- 
tion will pay $3.00 per acre per year for the use of the 
surface. The U. T. Board of Regents will continue to 
receive income from its existing grazing lease, but the 
lease with MITRE will terminate all hunting privileges. 
The $3.00 per acre received from MITRE will more than 
compensate the loss of income from the hunting rights. 
Oil and gas leases will be permitted on the acreage 
involved, but other mineral leases and water contracts 
will not be permitted during the lease term. However, 
the current prospects of other minerals in commercial 
quantities on this acreage are remote. 

MITRE will invest several million dollars of its own 
funds for a start-up program and may seek federal 
research funds for this project at a later date. 
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8URF&CE LF.ABE AGREEMENT 

STATE OF TEXAS S 
s 

COUNTIES OF LOVING, S KNOW ALL MEN BY THESE PRESENTS: 
WARD and WINKLER S 

Agreement is made and entered into on this t h e ~  This Lease 

day of December, 1990, by and between the BOARD OF REGENTS OF THE 

UNIVERSIT¥ OF TEXAS SYSTEM ("Lessors") and THE MITRE CORPORATION 

("Lessee"), and the terms and conditions of this Lease Agreement 

are as follows: 

I. 

LE~SE PREM SE ERM OFLEASE 

For and in consideration of the rentals and other 

considerations to be paid or granted by Lessee to Lessor, Lessor 

does hereby lease unto Lessee, for research into ionospheric 

propaga-tion of signals and atmospheric noise in the HF band and 

other related scientific purposes, approximately 2,000 acres of 

land ("Leased Premises") described in Exhibit "A," attached hereto 

and made a part hereof. This Lease shall be fora ten-year period 

commencing on the date of execution of this Lease by Lessee, and 

with the Lessee having the option to extend and renew said Lease 

for an additional ten-year term by giving Lessor ninety (90) days' 

written notice of such intention to extend and renew such Lease. 

II. 

aE~T~LS 

Lessee agrees to pay Lessor a renta1 of Three Dollars ($3.00) 

per acre per year. The first payment shall be due within thirty 

(30) days after the execution of this Lease by all parties and the 

succeeding payments shall be due on of before the anniversary date 

of this Lease Agreement. 

III. 

Lessee is hereby given the right and privilege of using and 

enjoying the surface of the 2,000 acres described in Exhibit "A" 

for its experimental research described above, including the right 

and privilege of erecting and maintaining thereon all necessary and 

desirable appurtenances incidental to such scientific project,_the 
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right to erect, maintain and use buildings and other structures, 

fixtures, equipment, of other improvements necessary of convenient 

for such purposes, together with the right to build roads, power 

and telephone lines, sewage disposal systems, and the right of 

ingress and egress to all installations located on the leased 

acreage described herein. 

Lessee shall have the right to dril1 and operate water wells 

thereon and to erect and maintain tanks for the proper Storage of 

any such water so produced thereon. 

Lessee shall have the right at any time during the term of 

this Lease to remove al1 improvements and equipment owned of placed 

by ir on said premises as Lessee may elect. 

Lessee shall not commit of suffer to be committed waste upon 

said premises, and sha11 keep said premises and the improvements 

and equipment thereon in good order and repair and in clean, sale 

and healthful condition, and shall comply with all State, Federal 

and local laws, rules and regulations with regard to the use and 

condition of the Leased Premises and improvements and equipment 

thereon. 

Ir is AGREED and UNDERSTOOD that Lessor is not to be liable 

for any damages of injuries to any person of persons of property on 

account of the occupancy, use of improvements placed on said 

premises by the Lessee, its successors or assigns, but that Lessee, 

its successors of assigns, is to fully indemnify, protect and hold 

Lessor harmless against any such liability. 

Lessee shall pay all charges connected with its operation of 

said premises, including all taxes, assessments and charges, 

general and specific, that may be levied or assessed against Lessee 

by reason of its use of said premises and improvem~nts and 

equipment situated thereon. 

This Lease and the rights and privileges hereby granted may be 

transferred of assigned by Lessee only after obtaining the written 

consent of Lessor to such transfer of assignment and the payment of 

the required fee. 
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It is further UNDERSTOOD and AGREED that the Lessee will 

comply with the Antiquities Code of Texas (Title 9, Chapter 191, 

Texas Resources Code). Lessee further agrees that title to 

archeological articles, objects of artifacts in or on the above 

described lands shall remain in said Board of Regents. 

Lessee agrees that it will not authorize, permit or condone 

any hunting, use of possession of firearms, of any hunting weapons 

on the leased premises by any invitee, licensee representative, 

agent, servant or employee of Lessee. 

IV. 

GRAZING RIGHT~ 

Ir isUNDERSTOOD and AGREED that this Lease is made subject to 

any and all grazing leases covering the 2,000 acres involved in 

this Lease Agreement. Lessee agrees to conduct its operations in 

such a manner as to not interfere with the rights previously 

granted to the holders of the grazing rights. Lessee further 

agrees, upon written request of Lessor, to install a fence around 

any portion of Lessee's installation that ate materially affecting 

the grazing rights of existing Lessees. 

V. 

MINER~~ R~SERvAT~0N8 

Lessee expressly covenants and agrees that this Lease 

Agreement and the possession of the Leased Premises is taken, 

subject to the rights of lessees, their contractors and assigns 

under the terms of all oil and gas leases executed and effective as 

of the date hereof, of which may be executed or effective at any 

time during the termof this Lease Agreement. Without limiting the 

foregoing, Lessee covenants and agrees that Lessee will provide 

ingress and egress over the Leased Premises for oil and gas 

companies, geophysical companies and others to whom Lessor, by 

conveyance of oil and gas leases or geophysical permits have 

granted, or in the future, may grant permission to cross of use the 

Leased Premises for the purpose of exploration for or production of 

oil and gas. Use of the Leased Premises by lessees under any oil 

and gas leases granted by Lessor may include the exploration for 
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and the production of such oil and gas, and all operations incident 

thereto, including the location of dril1 sites within the Leased 

Premises. 

Lessor agrees that it will use its best efforts to see that 

any oil and gas operations conducted on such Leased Premises will 

be conducted with the least possible interference with the 

operations of Lessee, and Lessor wi11 issue its oil and gas leases 

with appropriate language to insure the protection of Mitre 

Corporation's equipment and fixtures located on any lands covered 

by this lease agreement, as well as the cooperation of such oil and 

gas Lessees. 

VI. 

Ir is UNDERSTOOD and AGREED that Lessor shall have the right 

to declare this Agreement forfeited, canceled and terminated upon 

the breach by Lessee of any of the covenants, conditions and 

agreements contained herein; it being provided, however, that 

Lessor shall gire Lessee written notice of such intention to 

forfeit, cancel and terminate this Agreement and the reasons 

therefor, and Lessee shall have thirty (30) days after receipt of 

such notice within which to rectify the breach or violation 

complained of. 

Ir is UNDERSTOOD and AGREED that Lessee shall have the right 

to terminate this Lease upon giving Lessor thirty (30) days' 

notice. 

VII. 

PARAGRAP~ HE~D~~GB 

The paragraph headings contained in this Lease Agreement ate 

for convenience only, and the same shall in no way enlarge of limit 

the scope or meaning of the Provisions of this Lease Agreement. 
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VIII. 

NOTICE8 

The addresses for all purposes under this Lease Agreement 

shall be as follows: 

LESSOR: Mr. Stephen F. Hartmann 
Manager, University Lands 
Surface Interests 
P. 0. Drawer 553 
Midland, Texas 78702 

COPYTO: Mr. Linward Shivers 
Senior Attorney 
The University of Texas System 
201 West 7th Street 
Austin, Texas 78701 

LESSEE: Mr. Barry M. Horowitz 
President 
THE MITRE CORPORATION 
Burlington Road 
Bedfc~d, Massachusetts 01730 

COPY TO: Mr. Charles D. D'Entremont 
Director, Contracting Office 
THE MITRE CORPORATION 
Burlington Road 
Bedford, Massachusetts 81730 

SIGNED by the respective parties on the dates shown by the 

Notaries '  acknowled~ents and effect ive  t h e ~ d a y  of December, 

1990, 

ATTEST: THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS S¥STEM 

By: 
Hans Mark 
Chancellor 

APPROVED AS TO CONTENT: 

Stepheñ F. H a r t m ~  
Manager, University Lands-- 
Surface Interests 

APPROVED AS TO FORM: 

, .~nwaru snlvers 
Senior Attorney 

THE M~E CO~O~TION ~ /  

I,,., n, - -  ,,.. 
~=ry M..~orowltz : : : " ' " J  
Preslden~& Chlef Exe¿utlve 0fflcer 
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STATE OF TEXAS $ 
S 

COUNTY OF TRAVIS $ 

.44 
This instrument was acknowledged before me on the /~~day of 

November, 1990, by Hans Mark, Chancellor, foE~the Board--of--Regents 
of The University of Texas System on behalf of said Board. 

No--~~ Pu c nan for 
The State of Texas 

COMMONWEALTH OF MASSACHUSETTS $ 
S 

COUNTY OF MIDDLESEX S 

r 
sald corporatlon. 

This instrument was acknowledged before me on the/3_z¿day of 
November , 1990, by BarryM. Horowltz 

for The M--~re Corpora-~, on behalf of 

Notary ~ and for 

The Commonwealth of Massachusetts 
My Commisslon Expires: Aprll 12, 1996 

AFTER RECORDING, RETURN TO: 

Mr. Stepñen F. Hartmann 
Manager, University Lands B- 

Surface Interests 
P. O. Drawer 553 
Midland, Texas 78702 

Mitre.Lse 
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EXHIBIT "A" 

BEING 2,000 acres located in Ward, Winkler and 
Loving Counties, Texas, and to be mutually 
selected by the parties to this Lease 
Agreement. 
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2. U. T. System: Authorization to Renew ComDrehensive 
B6iY&r ana Machl~Insuran-~ce P ~  
Mutual Insurance Company, Wal~___~_~~ Massachusetts L 
E f f e c t ~ h  October i, 1993 ~Exec. Com. Let- 
ter 9l-3).--The Board, upon recommendat~on of the 
Executive Committee, renewed The University of Texas 
System comprehensive boiler and machinery lnsurance 
policy with Arkwright Mutual Insurance Company, 
Waltham, Massachusetts, through October i, 1993, at 
an annual cost of $60,000. 

Premiums for this policy are prorated to each U. T. 
System component institution according to the equip- 
ment inventory value/risk of that institution. 

3. U. T. Austin: A roval of Financial Disclosure State- 

Com. Letter 9l-3).--Pursuant to ~ requlrements o-{ " 
Art~ 6252-9b of Texas Revised Civil Statutes Anno- 
tated, the current A p p r o p ~  Act, and U. T. Board 
of Regents' policy, the sworn financial disclosure 
statements for the chief administrative officer of The 
University of Texas at Austin, as filed with the Secre- 
tary of State, were submitted for review and approval 
by the U. T. Board of Regents. 

The Executive Committee recommended and the Board 
approved the sworn financial disclosure statements of 
the chief administrative officer of U. T. Austin and 
found that these statements had been reviewed by the 
Executive Vice Chancellor for Academic Affairs, were in 
the form prescribed by the Secretary of State, and met 
the filing requirements of Texas law. 

These statements are on file in the Office of the Board 
of Regents. 

4. U. T. Health Science Center - San Antonio - Research 
Buildin Pro~ect No. 4 0 2 - 6 6 6 ~ t o  Excuse Com- 
mercial Furniture S-~rvlce~----sZ Inc., Houston, Texas, from 
the B--íd~q BaseP__~_oposal "E" ~Lateral F---í~~ Due to 
Errors in That Bid; and Award Contracts for ~ r e  
~ to ~ r a l  Interíor Serv[ces, A 

~ ~ t ~ s ; - -  
5 -  ~ -  ~ . . . .  _ . - - -  _ _-r-m- 

• P. C o r p o r a t e ~  Inc., Austln, Texas; Wllson 
Bus[ness Products Systems and Servlces, Inc., San 
Antonio L Texas; CDM Contract ~ g s ,  Inc., Austin, 
Texas; Marshall Clegg Assoc[ates, Inc., San Antonio, 
Texas; Educatlonal & ~ I ~  C---~peratlve Ser-----~[ce, 

Da-~7 Te-~~ A~, I-ñc~~ ~Ib-a Austin ~ Inc., 
Furnl~, Au--ü~, Texas; Amer[can Desk Manufacturl~ñq 

~ or, Texas; Rockford Business Inter[ors, 
Inc., Austln T-exa--s~ a-ñd N__ B_ B--uslnes--~System----~~ I-ñc., 
Au-~, Texas ~Exec. Com. Letter 9l-4).--Upon recommen- 
dat~on of the Execut-í-v-e ~ ,  the Board: 

a. Excused Commercial Furniture Services, Inc., 
Houston, Texas, from its bid on Base Pro- 
posal "E" (Lateral Files) for the Research 
Building at The University of Texas Health 
Science Center at San Antonio because of 
errors in that bid 
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b. Awarded contracts for furniture and furnish- 
ings for the Research Building at U. T. Health 
Science Center - San Antonio to the follow- 
ing lowest responsive bidders: 

Architectural Interior Services, 
A Division of Finger office 
Furniture, Houston, Texas 

Base Proposal "A" 
(Office Casework) $ 93,662.94 

Base Proposal "O" 
(Lab Chairs) 24,176.04 

Total Contract Award to Archi- 
tectural Interio~ Services, 
A Division of Finger Office 
Furniture $117,838.98 

O. P. Corporate Furnishings, Inc. 
Austin, Texas 

Base Proposal "B" 
(Faculty Office Desk 
Chairs) 20,489.66 

Base Proposal "C" 
(Faculty Office Visitor 
Chairs) 36,692.16 

Base Proposal " H "  

(Landscape Workstations) 111,736.84 

Base Proposal "K" 
(Conference Tables) 5,837.17 

Total Contract Award to O. P. 
Corporate Furnishings, Inc. 174,755.83 

Wilson Business Products Systems 
and Services, Inc., San Antonio, 
Texas 

Base Proposal "D" 
(Directors Offices 
Conference Chairs) 15,302.22 

Base Proposal "F" 
(Wood Bookcases) 48,449.37 

Base Proposal "M" 
(Breakroom Seating) 9,146.38 

Base Proposal "S" 
(Workroom Tables and 
Faculty Study Seating) 9,692.40 

Base Proposal "T" 
(Miscellaneous Items) 27,712.14 

Total Contract Award to Wilson 
Business Products Systems and 
Services, Inc. 110,302.51 
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CDM Contract Furnishings, Inc. 
Austin, Texas 

Base Proposal "E" 
(Lateral Files) 

Marshall Clegg Associates, Inc. 
San Antonio, Texas 

Base Proposal "G" 
(Workstation and Staff 
Seating) 

Educational & Institutional 
Cooperative Service, Inc. 
Dallas, Texas 

Base Proposal "I" 
(Steel Desks and 
Bookcases) $ 18,122.26 

Base Proposal "J" 
(Seminar Seating) 10,718.74 

Base Proposal "L" 
(CIAL and Ophthalmology 
Tables) 16,545.29 

Total Contract Award to Educa- 
tional & Institutional Coopera- 
tive Service, Inc. 

AFMA, Inc., dba Austin Business 
Furniture, Austin, Texas 

Base Proposal "N" 
(Ophthalmology Pathology 
Work Chairs) 

American Desk Manufacturing Company 
Taylor, Texas 

Base Proposal "P" 
(Lab Tables) 

Rockford Business Interiors, Inc. 
Austin, Texas 

Base Proposal "Q" 
(Breakroom Tables) 

N. B. Business Systems, Inc. 
Austin, Texas 

Base Proposal "R" 
(Computer Workstations) 

GRAND TOTAL CONTRACT AWARDS 

$ 84,945.03 

80,586.00 

45,386.29 

4,120.00 

9,396.00 

20,365.51 

$ 4,761.90 

$652,458.05 
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5. U. T. M.D. Anderson Cancer Center - Functional and 
S_pace Proqrammin~for Future Expans[on~ 
No. 703-738):Approval to Increase Scope and Total Cost 
of Study and Additional A ro riation The~Exec. 
C-om~ Lett~9l-J2).--At the Februa-~Y9~ meetlngo-{ £he 
U. T. Board of Regents, authorization was granted to 
prepare a functional programming and space planning 
study for future expansionat The University of Texas 
M.D. ~ülderson Cancer Center specifically relating to 
facilities to be placed in a new research and clinical 
facility currently referred to as the Bertner Street 
Building, while recognizing its relationship to overall 
campus requirements and plans. 

The President of U. T. M.D. Anderson Cancer Center, with 
the approval of the Executive Vice Chancellor for Health 
Affairs and the Office of Facilities Planning and Con- 
struction, was authorized to appoint an architect/ 
engineer team to prepare a study for consideration at a 
future meeting of the U. T. Board of Regents. 

The joint venture of Morris*Architects, Houston, Texas/ 
Stone Marraccini Patterson (SMP), San Francisco, 
California, was selected after an extensive national 
search and interview process that included 12 firms 
interviewed by U. T. M.D. Anderson Cancer Center Admin- 
istration and the U. T. System Office of Facilities 
Planning and Construction. 

During interviews of candidate firms for this study, it 
became apparent that the institution did not have 
answers to many issues required to effectively develop 
a quality functional and space program. 

Thus, the institution desires to develop a facilities 
plan that will not only define the space requirements 
for a complex array of functions, many of which are 
highly technical, but will also develop optimal place- 
ment of functions in both new and existing space to 
enhance operating efficiency and productivity and 
achieve the best possible site utilization. 

The complexities of highly technical programs serving 
large numbers of inpatients and outpatients, the site 
constraints, the interface with existing older facili- 
ties that have significant infrastructure limitations, 
and the impact of additional square feet on existing 
support systems are issues that must be considered in 
depth in the facilities planning effort. These issues 
require a range of architectural and engineering exper- 
tise to plan hospital, diagnostic, surgical, research, 
and animal programs as well as the impacted support 
functions. 

In accordance therewith, the Board, upon recommendation 
of the Executive Committee: 

a. Authorized an increase in the scope of the 
functional and space programming study for 
future expansion at the U. T. M.D. Anderson 
Cancer Center to include a facilities plan- 
ning component and expanded programming 
effort 

b. Authorized an increase in the total cost of 
the study from $300,000 to $1,723,770 to 
cover all professional fees and administra- 
tive and miscellaneous expenses associated 
with completion of the comprehensive study 
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c. Appropriated $1,423,770 from U. T. M.D. 
Anderson Cancer Center Unappropriated Plant 
Fund Balances (previous appropriations have 
been $300,000 from the same source). 

The functional and space programming study will validate 
and refine previous planning assumptions developed by 
U. T. M.D. Anderson Cancer Center, including cost esti- 
mates, prior to the start of design. The fee proposal 
for this study is only a small percentage of the capital 
package over the next decade and is consistent with 
similar studies done at large academic health institu- 
tions across the nation. 

6. U. T. Health Center - T~ler: A roval for Transfer of 
Funds Requ~-~n~ental A roval Under Bud et 
Rules and Procedures No. 2 ~Exec. Com. Letter 91-3).-- 
The ~ commT~ recommended and the Board 
approved the transfer of funds at The University of 
Texas Health Center at Tyler as set forth below: 

Educational and General Funds 

Amount of Transfer- $i 170 000 

From: Unappropriated Balance 
vía Estimated Income $1,170,000 

To : 

(RBC #i) 

Institutional Programs: 
a. Merit Program 
b. Patient Care Support 
c. Repair & Renovation 
d. Ambulatory Care Project 
e. Patient Care Equipment 
f. Software Upgrade 

Total 

$ 485,0o0 
190,000 
135,000 
150,000 
120,000 
90,000 

$1,170,000 
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REPORT AND RECOMMENDATIONS OF THE PERSONNEL AND AUDIT COMMIT- 
TE~ (Page 24 ).--Committee Chairman Roden reported that the 
pe~Sonnel and Audit Committee had met in open session to 
co~Sider those matters on its agenda and to formulate recom- 
meDdations for the U. T. Board of Regents. Unless otherwise 
indicated, the action set forth in the Minute Order which 
follows was recommended by the Personnel and Audit Committee 
and approved in open session and without objection by the 
U. T. Board of Regents: 

Permission for M__~r. R. D. ~ to t 

Pa~ i0 

Bu~ ice Chancellor for Business Affairs of The Univer- 
sitY of Texas System, to serve asa member of the govern- 
ing board for the Department of Information Resources for 
a ter~ to expire February i, 1991. His service in this 
capaCity is without compensation. 

Governor Clements' appointment of Mr. Burck asa member of 
thiS board is of benefit to the State of Texas, creates no 
conflict with bis regular duties in the U. T. System, and 
is ín accordance with approval requirements for positions 
of ~Onor, trust, or profit provided in Article 6252-9a of 
Ver~~On's Texas Civil Statutes and Part One Chapter III, 
s~~tioñn 137 ~ o n - s  I-3~(-~0) ana 13. (lli of the Regents' 
~ u l a t i o n s .  
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE 
(Pages 25 - 50).--Committee Chairman Barshop reported that 
the Acade-~ Affairs Committee had met in open session to 
consider those matters on its agenda and to folqnulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Academic Affairs Committee 
and approved in open session and without objection by the 
U. T. Board of Regents: 

1. U. T. A r ~ :  A~intment of Dr. Howard J. Arnott 
añd Dr? Vincent J. Bruno as Ashbe] Sm-í-th Professors 
Effe-~e Febr~199i:--The Board, upon recommen- 
dat~on of the Academlc Affairs Committee, appointed 
Dr. Howard J. Arnott, Professor of Biology, and 
Dr. Vincent J. Bruno, Professor of Art, as Ashbel 
Smith Professors at The University of Texas at Arlington 
effective February i, 1991. 

2. U. T. Austin: Permission for Dr. Manuel J. Justiz to 
Serve asa Member of the ~ Board of the Fund for 
the Improvement of Postsecondar Z Educat---i-~ñ 
Rules and Regulat[ons, Part One, ChaDter III, Sec- 
tlon 13, Subsectlons 13.(i0) and 13.~ll)].--Permlsslon - -  ~ ~ _----- --- ___ __ _-..- --._-- . 

was glven zor ur. Manuel J. Justlz, Dean of the College 
of Education and holder of the A. M. Aikin Regents Chair 
in Education Leadership in the College of Education at 
The University of Texas at Austin, to serve asa member 
of the National Board of the Fund for the Improvement 
of Postsecondary Education effective immediately and 
extending through August 31, 1993. His service on this 
Board is without compensation other than an honorarium 
of $I00 per day plus per diem and travel expenses when 
attending meetings. 

Dr. Justiz's appointment to this Board by U. S. Secre- 
tary of Education Lauro Cavazos is of benefit to the 
State of Texas, creates no conflict with his regular 
duties at U. T. Austin, and is in accordance with 
approval requirements for positions of honor, trust, 
or profit provided in Article 6252-9a of Vernon's Texas 
Civil Statutes and Part One, Chapter III, Sec~ 13, 
Subse~ns 13.(10) and 13.(11) of the Regents' Rules 
and Re~ulations. 

3. U. T. Austin: A_~val in Concept of a Commemorative 
Statue of Dr. Martln L-uthe----r" Kin ,~[, and Author[zation 
of a Private Fund Develo ment Cam al to Purchase the 
~ e n t s '  Rules and Re_~ulations, Part One, Chap- 
ter VIl, Section 2, Subsection 2.4, Subd~on 2.44).-- 
Following opening remarks byPr--~dent Cunn[ngham, who 
presented a drawing anda bust of the proposed statue, 
the Board approved in concept a commemorative statue of 
Dr. Martin Luther King, Jr., designed by Mr. Eddie Dixon 
of Lubbock, Texas, and authorized a private fund develop- 
ment campaign pursuant to the Regents' Rules and__n_d_~la- 
tions, Part One, Chapter VII, Section 2[ S-~section 2[~, 
Subdivision 2.44, to raise funds to purchase the statue 
to be erected on The University of Texas at Austin 
campus. 
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Several U. T. Austin registered student organizations 
in~tiated the proposal for a statue of Dr. King and 
will provide the leadership for the fundraising effort. 
The cost of the project is estimated to range between 
$150,000 and $400,000, depending on negotiations and 
final design decisions, to be financed totally from 
gift funds. 

The completed statue will be a cast bronze single fig- 
ure, slightly larger than life-size. Upon completion, 
it is anticipated that the statue will be located in 
the area of the East Mall between Speedway and the 
East Mall Fountain. 

4. U. T. Austin: ApDroval o ~ e e m e n t s  of Cooperation 
w-lth The In--~l~te of Water Resources and H~droelectric 
Power Research, Beijing, China; Univerzíta Karlova, 
Prague, Czechoslovakia[ and Han Nam Univers[t , Taejon, 
Korea; ~ x c h a n g e  A g r e e m e n t ~ r -  
sl~,ySeoul, Korea; and Authorlza Ice 
Chancellor for Academic Affa[rs to Execute A~reements.-- 
Approval was gíven to three agreements of cooperation 
and an exchange agreement between The University of 
Texas at Austin, for and on behalf of the Lyndon B. 
Johnson School of Public Affairs, and the following 
international institutions: 

a. The Institute of Water Resources and Hydro- 
electric Power Research, Beijing, China 
(Pages 27 - 29) 

b. Univerzita Karlova, Prague, Czechoslovakia 
(Pages 30 - 33) 

C. Han Nam University, Taejon, Korea 
(Pages 34 - 38) 

d. Kyung Hee University, Seoul, Korea 
(Pages 39 - 41). 

Further, the Executive Vice Chancellor for Academic 
Affairs was authorized, on behalf of the U. T. Board of 
Regents, to execute these agreements with the understand- 
ing that any and all specific agreements arising from 
each agreement are to be submitted for prior administra- 
tive review and subsequent approval as required by the 
Regents' Rules and Regulations. 

The agreements of cooperation and the exchange agreement 
are designed to promote academic and research coopera- 
tion and collaboration between U. T. Austin and each of 
the other institutions. 
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Aareement of Cooperario-, 
Betwee |  

The University of Texas at Austla (U.S.A.) 
sud 

The Instl tute of Water Resources aad Hydroeleetrlc Power Research (BeiJina, China) 

The Universi ty of" Tezas at Austin (hereaf"ter ref"erred to es "U.T. Austin'), and The 
[nstitute of. Water Resources and Hydroelectric Power Research, Beijin8. China (hereat'ter 
ref'erred to es "the lnst i tute ')  enter  into ah aareement of" cooveration to establish a pro8ram of. 
ex¢hanae and collsberst ion in arcas of" interest and benef"it to both institutions. Ail ¢ooperative 
pro8rams undertaken throush this a8reement shall be subj¢ct to approval by the appropriate 
of.f"icials of" U.T. Austin and the lnsti tute and shall be in accordance with the laws of. the 
respectiva countries. 

Stlpulatloa8 

I. The President, U.T. Austin, snd the Director of the lnstitute,  shall ea¢h dcsignate a 
coordinator  to oversee and f.acilitate the implementation of" this a8reement. These cwo 
coordinators,  workinB with other appropris te  administrators st the respective universities, shall 
have the f"ollowins responsibilities: 

a .  to promote scademic collaborstion at both f.aculty and sraduate  scudent Icvcls 
f'or research, study, and discussion; 

b. to identif.y/def.ine are te  of' possible inter¿st and collsboration; and 

c. to distribute to esch institution inf.ormation about the f'aculty, f'acilities, 
resesrch and publications, l ibrsry materisls, snd  educst ional  resour¢es of" the other 
institution. 

II. Exchan8es of' f.sculty and stsf'f' members between U,T. Austin and the lnstitute t'or 
research, t c8ch in¿  and other educat ionsl  purpos~ is one intended activity under chis 
a8reemenr. 

a. The coordinators shall / 'aci l i ts te  and e n c o u n l e  the ident i f ics t ion of" approvriate 
resesrch projects snd  insütutes,  courses, snd other opportunities f'or cooveration. 

b. U.T. Austin f scul ty  invi ted to te8ch courses or conduct  research at the Instituto 
shall be subject to tho rules, resulstions,  pol ic iu ,  snd practices of U.T. Austin with 
resl~Ct to spprov81s sud arran8ements f'or leaves of sbsence snd  related matrera. While 
teschin8 c0urses or conduct ing rcsearch st tho Institute, U.T. Austin f'aculty shall be 
subject to the rules, resulations,  política, and practiccs of' the Instituto. Financial 
a r ransements  for  such f'aculty shali be determined by the lnstitute. 

¢. Instituto sts£f, invited to tesch courses or conduct  resesrch at U.T. Austin shail 
be subject to the rules, resulst ions,  policies, and practices of' the lnstitute with respete 
to approvals and ar rsnsements  for lesves of' absence and related matters. Whilc 
teachin8 courses of conductin8 research at U.T. Austin, lnst i tute staff" shall be subj¢¢t 
to the rules, relulat ions,  política, snd prscticcs of' U.T. Austin. Financial  arrangemcnts 
f'or such f'aculty activities be determincd by U.T. Austin. 
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A| raemea t  of  Cooperar ios  Betweea 
The  Uaiversi ty of T e x u  s t  Austia aad 
The  Ins t l tu te  of  Water Resources aad Hydroelectr lc  Power Resaurch, BelJlu8 
Paaa 2 of' 2 

III. Shor t - term of  ex tended s tudy - e i ther  formal  of 8pplied in natura  - by students or staf'f" 
f rom ei ther  the lns t i tu te  of U.T. Austin in the 'o ther  inst i tut ion in another  ia tended activity 
undcr  this a a r ~ m e n L  

a. • - AI4.reaular requirements  for  admission to U.T. Aust in proar8ms - includin8 
sat isfactory TOEFL (Test of  En81ish ta a F o r e i | n  r an8uaae)  and  ORE (Graduate 
Record Exam) scores - musa be mea by Inst i tute  stafF desir in8 to s tudy at U.T. Austin. 

b. The  usual requirements  for  en t ry  to the lnsfituxe musa be mea by U.T. Austin 
s tudents  dcsir in8 to s tudy ma the Insti tute.  

c. A l t a r  bein8 approved by the lns t i tu te  coord lns tor  f'or this asr¢emcnt,  sta/'t" 
appl icat ions  For admission to U.T. Aust in  should be s a n t .  with sll  required supportin8 
documenta ,  materials ,  8nd /'cas - direct ly  to the U.T. Aust in  coordinator  who can 
moni tor  the status of  the spplicat ions.  

d. A l t a r  be ins  approved by the U.T. Aust in coordinator  for  this asr¢¢mcnt,  U.T. 
Aust in  s tuden t  8pplicat ions for en t ry  to the Inst i tuto should be sant - with all rcquir=d 
supportins documen~ materials,  and  f'ees - direct ly  to the Ins t i tu te  coordinator ,  who 
will moni to r  the status of  the sppl ica t ionL 

IV. The scove of  a c t i v i t i u  under  this a j r e emen t  shall be de te rminod  by the funda reaularly 
availablo at  both ins t / tu t ions  for  the types of  collabor8tion unde r t aken  and by t'inaa¢ial 
assistance us m y  be obUtined by ei ther  univers i ty  f rom external  sourccs. 

V. U p o s  approval  by each inst i tut ion,  this a8reement  shall remain  in ca'foca until  
t e rmina ted  by oi ther  inst / tut ion.  Such te rmina t ion  by one inst i tuf ion shall be cft'e¢ted by 
8ivin8 the o ther  ins t i tu t ion  at  l m t  n ine ty  days advan¢o not i te  of  tho in tent ion  to terminara. 
Te rmina t ion  shall  be wi thout  penaity.  I r  this aareem@nt in te rminated ,  U.T. Austin and the 
Ins t i tu te  q r e e  not  to hold the other  insf i tu t ion liable for  8ny monetary  of  other  losses whi¢h 
m y  result.  
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Aqceemenc of CoopecaClon 8eCween 
The UniveEslty of Texas ac Auscin and 

• The InsciCu~e of WateE ResOUECeS and H¥dEoelec~Eic POWOE ReseaEch, 8eiJing 
Paga 3 of 3 

EXECUTED by Che BoaEd of RegenCs of The UnlveEsi~y of T@ns SysCem and The Insci~uce of 
Wacac Rasoucces andHydzoel@ccEic Pow@= Res@aEch, BeiJlnq, China on the day and yeac 
fi=s~ ahora wEiCCen, in duplicace copies, @ach of which shall be deemed an original. 

William H. ~unni~m 

TITLE : ~  

THE IN$TITUTE OF WATER RESOURCES AND 
HTDROELECTRIC POWER RESEARCH, 
£EIJING, CHINA 

BY: 

Chen 5in~~~n, Ph.D. 

T I T L E : ~  

FORM APPROVED: BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS $Y$TEM 

Office of Genecal Counsel BY:._._____.... 
Jamla P. Dun¢an 
Execu~ivQ Vi¢e Chancelloc foc 

Acackmmi= Af£aIES 

CERTIFICATE OF APPROVAL 

I hacebF ce=Cif¥ ChaC Che fo=egolng Aqzeemenc was app=oved by che 8oacd of Regenta of 
The Univecsicy of Texas SysCem on Che ~ da F of 

~ ,  1990 and 
Chac Che peEson whose signacuEe appeaEs above is auchoEized co execuce such agreement 
on behalf of che Board. 

ExecuCiv@ S@CEeCaEF, Boacd 9f Regencs 
The UniveEsicy of T@xas S¥scem 
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i! 

AGREEMENT OF COOPERATION 

BETWEEN 

THE UNIVER$ITY OF TEXA5 AT AUSTIN (U.$.A.) 

AND 

UNIVERZITA KAKLOVA (CZECHOSLOVAKZA) 
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~G~B~~ffl'OF COOPI~qTIOII 
UT ~USTIN/U.K. Plt~Uli 

The Untvers~ty  of  Texas at  Auet tn ( h e r e l f t e r  ce fe r re~  

to es " U . T . A u s t l n " ) ,  th~ough the Lyndon 8 .  3ohnson School of 

Pu01Ic A f f a I ~ s ,  and the Un lve~z l ta  Ka~love in  Czscho~[ovakia 

( hecea f t e r  re te r=ed to es "UoK. Pragum") en te r  i n t o  en ag~eement 

of  coopera t l on  to e s t a b l l s h  a pcogram of  exchenge and co l l aboca -  

t t on  In arees of  l n t e r e s t  and b e n e t l t  to both I n s t t t u t i o n s .  

A l l  coopecet tve p~ogr|ms under taken th~ough t h l s  agreement 

s h a l l  be subJect to appcovel by the appro~~le te  o f t t c l a l s  of 

U .T .Aus t tn  and U.K.P~ague and s h e l l  be In accocdence ~ l t ~  t~e 

laws o! the ~mspectlve count~tem. 

STIPUL~T~ONS 

1. The P~eeldent ,  U.T. Aus t In ,  ~nd the Recto~, U.K. Pcague, 

s h e l l  each dee lgnete  a coo~dlneto~ to ove~see and t a c l l ~ t a t e  

the lmp lement~ t lon  o f  t h I s  ag~eeaent. These t~o coocdtnatocs,  

~o~k~ng ~~th othe~ app~opctate acedeetc ada£nZst~ato~s at t~e 

cespect~ve u n I v e = s I t I e s ,  s h e l l  heve the t o l l o w t n g  ~esponsibz-  

11t~esz 

a. to pcomote academtc c o l l a b o ~ e t l o n  at ~oth f a c u l t y  an~ 

g~aduetm studmnt l e v e l s  fo~ ~memm~ch, s tu~y,  and Qlscussion.; 

b. to t d e n t t t y / d e t t n e  acees o!  poee lb le  I n te~es t  an~ 

c o l l e b o ~ m t l o n ;  and 

c. to d l s t ~ l b u t e  to each t n s t L t u t l o n  l n t o r m ~ t l o n  about 

the ~ a c u l t y ,  t l c t l l t t e e ,  cesee~ch an~ p u b l I c | t l o n s ,  l i bcacy  

mate~ t l~s ,  and e d u c | t t o n l ~  ceeouEce| o~ the othec ~nstitu- 

tion. 

I I .  Exc~angee of  t a c u l t y  memDe~e between U.T. Aust~n an~ the 

U.K. Prague fo~ ceses~ch, tesch tng ,  and othe~ educa t i ona l  

pu~posee ie  one ~ntende~ a c t í v L t y  under t h l s  ag~eement. 

a. The coo~d ln~ to rs  ens11 t a c t l l t a t e  snd encoucage the 

i U e n t t t t c a t l o n  of  a~pcopr ta te  cesearch p~o jec ts  and inst~- 

t u t e s ,  cou~ses, and othe~ oppoc tun t t t es  to~ coopecat ion .  
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AGREEH[NT OF COOP~,ATIOW 
UT AUSTINIU.K. PR.~UK 

b. U,T. Austtn ~acul ty  lnv¢ted to t•ach courses oc 

conduct researcn at U.K. Prague s~all be suD~ect to the 

ru l es ,  r e g u l a t l o n s ,  p o l i c i e s ,  and prac¢ic¢s of U.T.Aust in  

wi¢n respect to agprovals and arrangements t o t  leaves o! 

aOsence and re la ted  mat ters .  WhLle toaching courses of 

conduct lng reseerch at U.K.Pr igue,  U.T. Aust£n t a c u l t y  

s~a l l  De sub3ect to the ru les ,  r e g u l a t i o n s ,  p o l i c i e s ,  and 

p rac t i ces  o! U.K. PraQuI .F tnanc la l  arrangements t o t  sucn 

~acul tv  shaZlbe determined by U.K. Prague. 

c. U.K. Prague f a c u l t y  l n v t t e d  to teach coucses of conauct 

reseacch at U.T. Aust in  s h e l l  be sub3ect to the ru les ,  

r e g u l a t i o n s ,  p o l i c t e s ,  and pcact tces of U.K. Prague witn 

respect  to approvals and arrangements foc leaves ot aOssnce 

and ~ e l a t l d  mat~tcs. While t e l c~ i ng  courses of con~uc¢ing 

reseacch at U.T. Aus t ln ,  U.K.Prague t a c u l t y  s n a l l  be 

suDJect to the ru l es ,  r e g u l l t i o n s ,  p o l l c l e s ,  an~ p rac t i ces  

of U.T. Aus t ln .  F i nsnc ia l  acrangements t o t  such t a c u l t y  

s h a l l  be determined Oy U.T. Aus t ln .  

I I I .  5ho~t- term of extendld formal study in e l t h e r  i n s t i t u t i o n ' s  

graduete grog~am¢ by students tcom the other i n s t i t u ¢ i o n  is 
anothe¢ ¢ntendld a c ¢ l v l t y  unoec t h i s  agreement. 

a. Al1 regule¢ rmqulrements t o t  admlssion to U.T. Aust in 

programa must be met Dy U.K.Prague students des i r i ng  to 

study at U. T. Aus t ln .  Thes~ requlrements inc lude 

s a t i s t a c t o c y  TOEFL (Test o¢ Engl tsh a s a  Foreign Language) 

and GRE (Graduate Record Exim) scores. 

O. The usual requirements t o t  adml~s£on to U.K. Prague 

must be met by U.T .Aus t ln  s tudents des¢r ing to stuOy 

~t t~e U.K.Prague. 

c. ACtec ~eing agproved ~y the U.K. Pcague coor~ lna to r  

to t  tnls ag~¢emo~~t, U.K. Prague student  a~pl lca¢lon= ~or 

aOmission to U.T. Aus¢ln should ~e s~nt - w i t~  a l l  

required suDDocting documents, m a t e r £ i l s ,  an~ tees - ~ i r e c t l y  

- 32 - 589 



m m u m m m m m m m m m m 
13q 

m 

AG~£F.MENTOF COOP[RATIOH 
UT AUSTIH/U.K. P~.AGUE 

to the U.T .Aus t in  O f f i ce  of Admisstons. U.K.Prague students 

who encoZ1 in U.T. Aust in  a~e ~esponsible foc the payment 

of a11 cegular  t u i t i o n ,  tees,  and othec costs no~mally bocne 

by foce lgn students attend2ng U .T .Aus t ln .  The U.T.Aus¢in 

coord lnato~ t o t  t h i s  agreement should be advlsed by the 

U.K. Prague coocd inator  of  any such U.K. Prague student 

app l ica t~ons so tha t  t•e U.T .Aust tn  coord ina toc  can monitoc 

the s ta tus  of the a p p l l c a t t o n s .  

d. A t tec  bein9 app~oved by the U.T.AustLn coord inatoc  foc 

th~s agceement, U. T. Aust ln  s tudent  a p p l l c a t i o n s  t o t  admiss,on 

to U.K.P~ague should be sent - w i th  a l l  ~equtced suoport ing 

documents, ma tec la l s ,  and tees - d t r e c t l y  to Che U.K.Prague 

c o o r d l n a t o r ,  ,ho w111 moni tor  the s ta tus  o¢ the a p p l i c a t i o n s .  

IV. The scope ot a c t l v i t t e s  under t h i s  agreament s h a l l  be de te r -  

mined by the tunds cegu la r l y  a v a i l a b l e  s t  both l n s t t t u t i o n s  t o t  

the types of  c o l l a b o r a t l o n  undertaken and by ¢ l n a n c i a l  ass is tance 

as mi y be obta2ned by e l t h e r  untve~s2ty t~om extecna!  soucces, 

V. Upon approval by each t n s t l t u t l o n ,  t h l s  agreement sha l l  rema~n 

in e f t e c t  u n t l l  tec=tnated by e l the¢ t n s t l t u t l o n .  Such te~mtna- 

t ton  ~y one i n s t t t u t t o n  s h a l l  be e¢tected by g iv tng  the othe:  

i n s t l t u ¢ l o n  at l e a s t  n lne ty  days advance not tce  of the i n t e n t i o n  

to tecmlnate.  Tecmtnat lo ,  s h a l l  be w l thou t  pena l t y .  I r  t ~ i s  

ag~eement ta te~mlnmte~, U .T .Aus t ln  and U~K.P~ague ag~e not to 

hold the othec t n s t l t u t l o n  l l a b l e  to~ any monetacy oc ot~e~ 

losseS whtch mly ~osu l t .  

VI .  In , i t n e s s  vhereo~ each o~ the p a r t l e s  hereto has cause~ 

t h i s  agreement to b eAexecuted Oy i t s  proper o f f l c e r .  

Prof.PhO~. Radim PalouA 
Rectoc 
Un i ve r z i t a  Kaclova 
Czecnoslovakta 

Or .Wt l l l aB  H.Cunn¢ngham 
Pres ident  
The U n l v e r s t t y  of Texas at Aust in 
The Unlted States of America 

Oate 

Q Q I  I ~ m e ,mi I O , m  I ~ I ~ *mm 

Oate 
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A~Fd~..~.".L~Vr OF COOPF[~TICN 

BETWEEN 

THE UNIVERSITY OF TEXAS AT AHSTIN (U.S.A.) 

AND 

HAN NAM UNIVERSITY (TAF2CN, KOREA) 

The 0niversity of Texas at Austin (hereafter ref~ to as 

"U.T.Austin"), ~ the Lyndon B. J~~~son Sc~K~I of Public Affairs, 

and the Han Nato University (hereafter refered to as HNU), ~ the 

D~t. of Public ~~hnistration, enter into ah a~~~ent of cocperation 

t e  e s t a b l i s h  a p ¢ o g = ~  of  e x c h a x ~  and c o l l a b o r a t i o n  i n  a reas  o f  

i n t e r e s t  and b e n e f i t  to  both  i n s ü i t u t i o n s .  Al l  o=ope¢ative programs 

~=mcjh  ~ i s  ~ sha11 be subJeCc to  approval by the  

approp¢üate o f f i c i a l s  of  U.T.Austin and ~ 0  and s h a l l  be. i n  ~ccordance 

with the l a ~  of  t he  ~ e s p e c t i ~  ~ .  

STIPULATICmS 

I. ~hm Presidemts of U.T. Atmtin, and ~, shall each designate a 

~ t ~ r  to oversem and facilitatm the impleelnt.atim~ of this 

academlc admlnistratcEs at the r~specti~ universities, shall have the 

following resp~~sihilltles- 

a. to ~ ~ c o l l ~  at both faculty and graduate 

le~Is fcr reseam~, study, and discussion~ 

b. to i~Ideflne areas of possible i n ~  and collaboration; 

and 

c. to ~ tO each insti~ L-.fcrmaticm about the faculty, 

facilities, reseammh and publicat/mns, library materials, and 

educaüional rescurces of the other institutS~. 

- 3 4 -  5 9 1  
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II. Excbangesof f a c u l ~ ~ ~ U . T .  Austinand the HNU for 

reseazc~,teaching, andothereducationalpurposes~one~tended 

ac¢i~Wu~erth~agremB¢. 

a. ~e coordinators shall facilitate and emcourage the 

iderd:ificaticn of ~ t ~  reseaE¢~ p¢ojects and institutes, 

courses, and other opportunities for coopmmtion. 

b. U.T. Austin faculty invitsd to tamch courses or conduct 

research at ~qU shall be subject to the rules, recjulations, 

policies, and practlces of U.T. Austin with respec¢ to approvals 

and arrangements fcr lemms of absemoB and related matters. 

~~uLle teaching courses of ~ research at ~~0, U.T. Austin 

faculty shall be subject to the rules, regulations, policies, and 

practices of HN0 financial ~ for ~ faculty shall be 

~ by ~0. 

c. ~T0 faculty invitmd to teadl COuEses of omlduct research at 

U.T. Austin shall be subject to the rules, regulations, policies, 

~nd p r a c t i c e s  of  m~U wi th  xe spec t  t o  appruvals  and a r m n g ~ e n t s  

for l eavee  of  a i~ence  a ~  r e l a t e d  m a t t e r s .  ~ h i l e  t each ing  ccu r se s  

of ~ research at O.T. Austin, ~ facu/ty shall be subject 

to the rules, regulations, policies, and practices of U.T. Austin. 

Finarcial ~ for ~ fac~%ty s h a l l  be d e ~  by 

U.T. Austin. 

IIl. Short-term of extsmded formal study in either institution's 

graduate proqra~ by students frcm the other institutlon is another 

intended activity under this agreemmt. 

- 3 s  - 592 
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a. Al1 regular requirements for admission to U.T. Austin programs 

must be met by HNU s hudents desiring to study at U.T. Austin. 

These requirements include satisfactory TOEFL (Test of English as 

a Foréign ¿anguage) and GR8 (Graduate Record Exam). 

b. The usual requirem.nts for admission to HNU ,~st be met by 

U.T. Austi~ stude_nts desiring to s~/dy at the HNU. 

c. After being a ~  by the HNU ccordir~tcr for this agreemant, 

HNU student applications fcr admission to U.T. Austin shc.14 be 

sant - with all required supportir~ docunmnts, mterials, and 

fees - directly to the U.T. Austln Office of Admissions. HNU 

students who ~roll in U.T. Austin ate responsible for the payment 

of al1 regular tuition, fees, and other costs normally borne by 

foreign students attending U.T. Austin. The U.T. Austin coordinator 

f~r this agreement shculd be advised ~ the HNU coordinator of any 

sucñ ~ student a p p l ~  So that the U.T. Aust/n coordinator 

can mm%itcr the status of the applications. 

d. After beln~ apprcved by t/~ U.T. mmttn cocrdinator for 

agmme~, U.t; Austin ~ applica~ for admission to the 

HNU should be sent - with all required ~ documnts, 

materlals, and fees - direcüly to the HNU cocrdinator, who will 

mm~itcr the status of the applica~. 

IV. The scope of activities under this agremmm~ shall be determined 

by the funds re~ularly available aa both instituticms E¢r t h e  t 'ypes  o f  

c o l l ~ ' c ~  ~ a.~ by' £ . ' ~ i a l  ~~.~sis'~ance as may be obtained 

by ,ither univarsity frcm e x t e r n a l  sources. 

. °  
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Agreement of CooperatLon 
U.T. Austin/HNU 

-4- 

V. Upon approval by each institution, this agreemant shall remain 

in effect until terminated by either institution. Such termination by 

one institution shall me effected by giving the other institution aC 

least ninety days advance notice of the intention to terminate. 

Termination shall be without penalty. If this agreemant is terminated, 

U.T. Austin and HNU agree not to hold the ot~er Institution fiable for 

any mor~ cr other losses which my result. 

V~~ T.~ w J . ~  whe:eof, each o f  the palcO.es ~ has caused 

~ to be ,mc~L-,-.~~ by £ts ~ of:Z.h::er. 

~ ~ ¿ , ~  , 

7--~.-~ / L  / / l o  
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Agreement of Cooperation 
U.T. Austin/HNU 

- 5 - 

EXECUTED by the Board of Regents of The UniversiCy of Texas System and the 
Han Nam UniversiCy, TaeJon, Korea on the day ana year firsC above wri~uen, 
in duplicate copies, each of whlch shall be deemed ah original. 

THE UNIVERSITY OF TEXAS AT AUSTIN 

B ¥ : ~  

Willlam H. Cunnlngham 

TITLE:..~ 

HAN NAM UNIVERSITY, TAEJON, KOREA 

BY: 

T I T L E : ~  

FORM APPROVED: BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

m 

Office of General Counsel B Y : ~  
James P. Duncan 
ExecuClve Vice Chancellor for 

Academic Affairs 

CERTIFICATE OF APPROVAL 

I hereby certify chat the foregolng AgreemenC was approved by the Board of 
RegenCs of The Universit¥ of Texas Syscem on the _.____ day of 

1990 ana ChaC the person who$e slgnauure appears above 
is auuhorized to execuce such agreemenc on behalf of the BoarA. 

Execu~ive Se¢retary, BoauA o~ RegenCs 
The University of Texas SysCem 
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EXCHANGE AGREEMENT BETWEEN 
THE UNIVERSlTY OF TEXAS AT AUSTIN (U.S.A.) 

AND 
KYUNG HEE UNIVERSlTY (KOREA) 

The University of Texas al Austin (here•fter referred to a l  "U.T. Austin'), through the 
Lyndon B. Johnson S¢hool of Public Affairs, and Kyung Hee University (hereafter 
referred to as "K.H.U.'), through the Graduate Instltute of Pea¢e Studles, enter into an 
agreement of cooperaflon to establish a program of ex¢t,mge and coUaboratlon in areas of 
interest and benefit to both institutions. AII ¢oop4ratlve programs undertaken througn 
this agreement shall be subje¢t to apwoval by the aplxoprlate offl¢tals of U.T. Austin 
and K.H.U. and shall be in accordan¢e with the laws of Itte respe¢lNe ¢ountries. 

S T , = ~ J L A ~  
I. The Presidents of U.T. Ausfln and K.H.U. shall eac~ designme a coordinator to oversee 
and facJlitate the implementation of tñis agreemenL These two coorclinmors, working 
with other appropdate academic administrators at the respe¢tive universities, shall 
have the following responsibilitles: 

a. 

b. 
c. 

to promote academic collaboration al bolh facully and graduate stuclent 
levels for researc~, study, and discussion; 
to idenlily/deflne meas of possible interest and collaboration; and 
to distribute to each institution informlltion about the faculty, facilities, 
resellrch ancl pubiication$, lib¢illry mlltedldl, and educational resources 
of the other insUtution. 

II. Exchange of faculty members between U.T. Austln and K.H.U. for research, teaching, 
and other educational purposes Is one intended activity under this agreement. 

a. 

b. 

c. 

The coordlnators shall facilitate and encourage the idenfificafion of 
appropriale resellrch project$ and in$fltutel, courses, and other 
opportunifles for cooperaflon. 
U.T. Austin facully invited to telch coursn of conducl research at K.H.U. 
shllll be subject to the rulel, regulltioml, polk~iel, and pracflces of U.T. 
Austin wtth resp4cl to app¢ovllls ind iuTInQements for leilves of absence 
and related mINers. While tellching coursel or conducting research al 
K.H.U., U.T. AusUn faculty shllll be subjlct to the rules, regulafions, 
polldes, and practices of K.H.U. Financtid arrimgemenls for such faculty 
shaU be determined by K.H.U. 
K.H.U. faculty invited to teach coursn or conduct research at U.T. Austin 
shail be subject to the rules, regulallons, po,des, and pracflces of K.H.U. 
with respect to approval$ and arrangements for leaves of absence ancl 
related ma,ers. While teaching courses or conducting researcn at U.T. 
Austin, K.H.U. facully shall be subject to the rules, regulations, policies, 
and practices of U.T. Austin. Financ~al arrangements for such facutty 
shall be clelermlned by U.T. Ausfln. 

- 3 9 -  59~ 
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AC-~EEMENT OF C(X:)PSRATICN 
U.T. Austin/K.H.U. 
Page 2 

III. Short-term extended formal study in either institution's graduate programs by 
stuclents from the other institution is anothet Intended activity under this agreement. 

a. 

b= 

C. 

d. 

AII regular requirements for ~lmiuion to U.T. Auslln programs must be 
met by K.H.U. students desiring to study al U.T. Austin. These 
requirements include ultsfactory TOEFL (Test of English asa  Foreign 
~ )  and GRE (Graduate Re(:on:l Exam). 
The usual requirements for admlulon to K.H.U. must be met by U.T. 
Auslin students defJring to study I I  K.H.U. 
After-being appmved by the K.H.U. coordimltor for this agreement, K.H.U. 
student applicatJons for admluion lo U.T. Austin shouid be sent. with all 
required suplx)rting documents, material|, and feu  - directly to the U.T. 
Austin Office of AdmLllsk)ns. K.H.U. students who enroll in Ú.T. Austin ate 
responsible for the payment of all regular tuition, lee|, and other costs 
normally borne by foreign students attendtng U.T. Austin. The U.T. Austin 
coordinator for this agrNmont should be advised by the K.H.U. coorclinator 
of arry such K.H. U sludent apl:~.atlons so thll! the U.T. Austln coorclinator 
can monitor the status of the applicatlons. 
After being approved by the U.T. Austtn coordlnator for this agreement. 
U.T. Austin student al~icalions fo¢ admi~lJon to the K.H.U. s~ÙuÁd be sent 
- wtth aX required supl:x)rllng documents, materlals, and fees . clirectly 
to the K.H.U. coordinator, who wiU monitor the status of the applications. 

IV. The scope of. the actlvitlu ~m¢ler.this agreement, shall be delermined by the funcls 
regulady avallaMe 41l boffi, imltltutloml for the :lyp4e of o o l ~ l l o n  underlaken and by 
flnanclal asldstance as mly be obtalned by althor unlverll~f from external sources. 

V Upon apptovll by u c h  institutlon, this agreemem shill remaln in effect until 
termlnated by either instit~tion. Suc~ termlnation by one institution shall be effectecl 
by giving the other insUtutlon al leut  ninety days advance notice oft he intention to 
terminate. Termina,on shall be without penalty. If this agreement is terminated, U.T. 
Austin and K.H.U. agrR not to hold the othet institution Iiable for any monetary or other 
Iosses whtch may reslJt. 

- 4 o  - 5 9 7  
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,~,REEIVENT C ) F ~ T K ~  
U.T. AustlrVK.H.U. 
Page 3 

EXECUTED by the Board of Regentl of The UNversity of Texu System and Kyung Hee 
UrdversW, Korea on the day and year flrm aleve wrflten, in dupa~e copies, eac~ of which sñ;~l 
be deemed an or~naJ. 

THE UNIVERSffY OF TEXAS AT AUST1N 

BY:._.._._ 
W = m H . ~  

T I T L E : ~  

KYUNG HEE UNIVERSITY, KOREA 

B Y : ~  

TITLE:___.____ 

FORM APPROVED: 

m = m m l m m l m m m m m m  

Office of General Coumel 

BOARO OF REGENTS OF THE UNIVERSlTY 
OF TEXAS SYSTEM 

James P. Ouncan 
ExKtjIive Vk:e ChlLr¢elk)r for 
/¢admi¢ Aff=rl 

CERTIFICA'lE OF APPROVAL 

I hereby cerlffy thllt the foregoino Agreement w u  appmvld by the 80gurd of Regents of the 
Univer$1ty of Texa$ $ylltem on the _....__._ dly o f . . ~ .  1990 and that 
the per/on whose 8tgn4Bure I p p u r l  above ~1 authodzld to executo ~ agmement on ¢}eha~ of 
the 8oard. 

Exacutlve Sec~aly, 8oam o~ Regents 
l'he Unlversity of Texu Symm 
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5. U. T. Pan American: Authorization of a Private Fund 
Development Cam aí for Su ort of En in~n Pro ram_s 
(Regents; Rules and Requlations7 ~rt One, Chapter VII~ 
Section 2, Subsection 2.4, Subdivi~on 2.44) ~No Pub- 
licity).--The University of Texas - Pan American has 
received special item funding from the Texas Legislature 
for development of an engineering program for implemen- 
tation by 1994 or 1995. It is expected that U. T. Pan 
American will offer these programs on a stand alone 
basis in the next few years. 

Following opening remarks by President Nevarez and 
pursuant to the Regents' Rules and Re lations, Part 
One, Chapter VII, Section 2, Subsection 2.4, Subdivi- 
sion 2.44, the Board authorized a private fund develop- 
ment campaign in support of engineering programs at 
U. T. Pan American. 

The purpose of the campaign is to raise $30,000,000 in 
gifts and grants by the year 2000. The campaign, to be 
organized in two phases, would raise $20,000,000 for 
an engineering building and furnishings by 1996. The 
second phase, to be conducted between 1996 and 2000, 
would raise $i0,000,000 for equipment, faculty endow- 
ments, and scholarship endowments. 

As funds are received, specific project proposals and 
endowment approvals will be submitted for review and 
approval by the U. T. Board of Regents as appropriate. 

Significant leadership on a volunteer basis from private 
sector business and industry is expected, anda steering 
committee will be appointed to direct the campaign. The 
campaign is not expected to be formally announced until 
approximately $i0,000,000 has been raised or pledged 
from initial donors. 

Success of the campaign is anticipated based on the 
expressed interest of foundations, corporations, indi- 
viduals, and government entities in promoting the expan- 
sion of science and engineering opportunities for 
minority students. The strategic location and the pre- 
dominantly Hispanic student body at U. T. Pan American 
combine to enhance the interest of these groups in sup- 
porting engineering education in the lower Rio Grande 
Valley. 

Chairman Beecherl stated that U. T. Pan American would 
need some assistance from the Board in this endeavor 
to make it successful and requested that System Adminis- 
tration provide support whenever possible. 

It was requested that no publicity be given to this 
matter. 

6. U. T. San Antonio: Approval of Teaming__~reement with 
Karta Technology, Inc., San Antonio, Texas.--Upon rec- 
ommendation of the Academic Affairs Committee, the Board 
approved the Teaming Agreement set out on Pages 43 - 50 
by and between The University of Texas at San Antonio 
and Karta Technology, Inc., San Antonio, Texas. 

The purpose of this agreement with Karta Technology, 
Inc., a Texas corporation, is to establish a working 
team relationship to prepare proposals of mutual inter- 
est to the parties for submission to funding sources, 
including the U. S. government and private industry. 

- 4 2  - ' 5 9 9  
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TRI~INQ &GRBBHBNT 

THIS AGREEMENT is effectlve thim 
betwaan: 

day  o f  , 19, 

KARTA TZCHNOLOG¥, INC. (hareinaftar 
(callod "KARTA"), a corporatlon 
organized and exlsting under the laws of 
the acata of Taxam, with offices in 
San Antonlo, 

and 

THE UNIVERSITY OF TEXASAT SAN ANTONIO 
(herainaftar referred to aa "UTSA"), a 
stata suppor~od instltutlon of higher 
aducatlon located in Bexar County, Texas. 

1. The intant and purpos@ of thls Agreemmt, whlch constitutes the 

antlra agraemant betwa@n the parolas and suparsed@~ any previous 

undarstandings, oommltu@nts, of ag~eementa, oral or written, 

whlch in¢ludes all phasas of the proJect (harainaftar callad 

"ProJect"), la to ast~ablish a worklng taam ralatlonship batween 

the partías to Joln thelr skills to prepara proposals for 

submission to govarnmant, industrial and other funding sources 

to obtaln the award of contracts for the ProJact. This is a 

taamlng agraememt as contemplated by and subJeot to limitatione 

in FAR 9.6. 

2. K¿B2A and  ~ w i l l  be prep~~Lng a p r o p o 8 a l ( s )  i n  r e s p o n s a  t o  t h e  

requlrenenta of the ProJect. Ir la undarstood that each party 

wi11, in its sola Judglnent, exert reasonabla affort to prepare a 

proposal(s) whlch will result in sale=tlon by the funding source 

of E~K2A or UTSA as primG contraotor and of UTSA of E~KT~ as the 

- 4 3  - 6 0 0  
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subcontractor for the Project. Each party will submit its 

proposal to the other party for the other party's review and 

comment and approval, which approval shall not be unreasonably 

witheld. The reviewing party will submit their comments and 

approval in a tJmely fashion. Each party agrees to continue to 

exert such reasonable effort, in its sole Judgment, toward this 

obJective throughout any briefings, presentations, and 

negotiations concerning a proposed contract which may follow the 

submlssion of the proposal(s). 

Ir is therefore agreed that UTSA wi11 team with KARTA in 

proposal efforts for the ProJect, and that they will assist and 

cooperate with each other in their efforts to bring about an 

award of the contract to the team (prime and subcontract). 

3. It is agremd that decisions will ~~ made by the proposed 

investigators from KARTA and UTSA as to who will have 

responsibility for the preparation of the proposal(s) to the 

funding source as the prime contractor fora specific project 

with the other organization serving asa subcont~actor. During 

the term of this Agreement, both ~ and UTSA shall endeavor to 

secure the prime contract for the PToJect. 

4. During preparation of each proposal, the organization which 

agrees to serve asa subcontractor fora project will also agree 

to furnish reasonable information, data, and will assist in 

integrating the work to be performed into the proposal for each 

phase of the Project. 

- 4 ~  - 6 0 1  
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5. The organization which agrees to serve asa subcontractor will 

also agree to furnish the other with a proposal for the 

technical, analytic, and engineering services to be provided in 

support of performance of the ProJect. This shall include such 

technical data, program management, and pricing information as 

may be required by the funding source's solicitatlon, in 

sufficient detail to permit accurate costing of a prime contract 

and negotiation of the subcontract. Ir is understood that ~~~¿~¿ 

in cooperation withUTSAwill determine the exact form and 

content of all proposals prior to their submlssion to the funding 

source. 

6. During proposal preparation and contract negotiations, or prior 

to award for the Project, the agreed upon prime contractor for 

the ProJect may require additions, deletions, of modifications to 

the proposed subcontract. The agreed upon subcontractor will be 

notified by the prime contractor of the additions, deletions, or 

modifications desired to their effort and subject to agreement 

thereon by the parties, the agreed upon subcontractor will 

participate in the revisions thereto, including price revisions. 

7. In the event of an award to the agreed upon primary contractor 

for the Project, the primary contractor wi11 offer and the 

subcontractor will accept the subcontract to perform work and 

render services negotiated by mutual agreement during the 

proposal submission pro~ess. The subcontract will be a basic 

agreement, embodying provisions consistent with the prime 
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contract and those provisions mutually agreed upon. The primary 

contractor will then issue 3pecific work requirem@nts to the 

subcontractor in the form of task assignments, as they may arise, 

against the basic subcontract, and $hall containa Statement of 

Work, Price, and Schedule. 

8. All news releases, public announcements, and publicity releases 

related to this ProJect prepared by either KARTA or ~ shall 

be in accordaace with the terms and approval procedures of the 

prime contract with the funding source and shall be approved by 

the other party to this agreemento 

9. This Agreement is not intended to constitute, create, gire effect 

to, of otherwise recognize a joint venture, partn@rship, or 

formal business entity of any kind, and the rlghts and 

obligations of the parties s•all be limited to those expressly 

set forth herein. Nothing herein shall be construed as providing 

for the sharing of profits of losses arising out of the efforts 

of either of both parties. 

Neither KARTA nor UTSA will be liable to the other for any of the 

costs, expenses, risks, of liabilities arising out of the 

other company's effort in connection with preparation of its 

portion of the propQsal, of for the expenses incurred in any 

precontract presentations required by the funding source. Each 

party shall actas ah independent contractor and notas an 

agent of the other for any purpose whatsoever, and neither 
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party shall have any authorlty to blnd the other except as 

specifically set forth herein. 

i0. This Agreement may not be assigned of otherwise transferred by 

either party in whoie of in part without the expressed prior 

written consent of the other party. 

ii. Except as o~herwise stated, this agreement will terminate upon 

the occurren~e of any of the followlng event$: 

(a) Ir the funding source notifies the primaEy contractor that 

it has been eliminated from consideration for award as prime 

contractor on any phase of the ProJect; of 

(b) Ir the primary contractor does not recelve award of a 

contraer within two years of the proposal for any phase; of 

(c) Ir a prima contract for the Project sha11 be awarded to any 

company other than the partie$ to this agreement; or 

(d) Cancellation or withdrawal by the funding source of the 

requirements of .he proJect; of (e) Ir either UTSA of KARTA 

becomes insolvent of makes a general assignment for the benefit 

of creditors of ir elther UTSA or KARTA is adJudged bankrupt, 

under the bankruptcy Act. 

12. UTSA and KARTA agree t h a t  as to al! inventions which ate of may 

be patentable that are made in the performance of any phase of 

the ProJect by one of more employees of one of the parties, the 

respective employer shall ave, subJect to any rights o~ the 

employee and subJect Lo the rights of the funding source, 
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exclusive right to file fora patent thereon, and n~ rights 

whatsoever under any such resulting issued patent shall accrue to 

the other party. Rights es to inventione jointly conceived by 

employees of UTSA andKARTA shall be es mutually agreed upon, and 

in any event, such inventions sha11 be Jointly used. No license 

whatsoever, expressed of implied, under any inventions of patents 

owned by one party shall pase hereunder to the other party. 

13. Any notice expressly provided for under the Agreament shall be in 

writing, shall be either hand carried or given by mal1, telegram, 

radiogram, of cable, and shall be deemed sufficiently given if 

and when received by the party to be notified at its address set 

forth below of ir and when mailed by registered or certified 

mail, poetage paid, addreseed to such par1:y at such address 

within tllree days of being sent. Either part~y may, by notice to 

the other, change ira address for receiving such notice. 

14. 

Ir to KARTA: Karta Technology, Inc. 
1892 Grandstand 
San Antonio, TX 78238 
Attn: Of. G.P. Singh 

Ir to UTSA: The University of Texae at San Antonio 
Office of Sponsored ProJects  
San An ton io ,  Texas 78285 
Attn: Caro1 Hollingsworth 

This Agreement and any contracts executed pursuant to the 

provisione contained herein are subJect to the laws of the State 

of Texae and The ~ of the Board of Regents of 

The University of Texae System. 
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15. This Agreement shall become eff&ctive upon the approval and 

execution by the Board of Regents of The University of Texas 

System and ah appropriate officer of ~ w h o  has been delegated 

the authority to approve such agreementm on behalf of the 

corporation. Ir so executed, this Agreement shall continue in 

effect for ah initial term of fiv@ (5) years after the date and 

year first above written, and altar such initial term shall 

continue in effect from year to year unlesm one party shall have 

given one hundred and elghty (180) daym prior wrltten notice to 

the other party of intention to terminate thim Agreement. This 

Agreement and any specific proJect of grant contracts executed 

pursuant thereto shall terminate for all purposes one hundred and 

eighty (180) days after such notice im given. 

fX~~0TID by the Board of Regentm of The University of Texas System and 

~ar~a Technology, Incorporated on the day and year first above 

writ~en, in duplicate copiem, each of which shall be deemed ah 

original. 

ATTEsT: 

A~E3T: 

THE UNIVERSITY OF TEXAS AT 

SAN ANTONIO 

BY: 

TITLE: 

KARTA TECHNOIX>SY INC. 

B¥: 

TITLE: 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

B¥: 
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CBRTITIO~TB OP ~PROVIL 

I hereby certify that the foregoing Agreement was aPP~oved by the 
Board of Regents of The Univer$ity of Texas System on the _____day of 

19_, and that t~le person who@e signature aDpears.above is 
au~~ed to execute such agreoment on behalf of t~le Board 

Execut-'i-¢-e Sec=etary, Board of Regents 
The Univermity of Texas System 
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REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS COMMITTEE 
(Pagas 51 - 54).--Committee Chairman Blanton reported 
that the Health Affairs Committee had met in open session to 
consider those items on its agenda and to formulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minuta Orders which 
follow were recommended by the Health Affairs Committee and 
approved in open session and without objection by the U. T. 
Board of Regents: 

1. U. T. Southwestern Medica! Cantar - Dallas: Samuel M. 
McCann, M.D., A~po1-~ ~ Holder of the Georq~ L. 
MacGregor D--~tin~uished Chai~n Biomedical Science 
Effective Immediately.--The Board appointed Samuel M. 
McCann, M.D., Professor of Physiology and Chairman of 
the Department of Physiology, as initial holder of the 
George L. MacGregor Distinguished Chair in Biomedical 
Science at The University of Texas Southwestern Medi- 
cal Cantar at Dallas effective immediately. 

Sea Paga 
Chair. 

72 related to the establishment of this 

2. U. T. Health Science Cantar - San Antonio: Appoint- 
ment of Dr. Wen-Hwa Lee as Fñí~al Holder of the 
A-i~ce ~c McDermott D i s ~  Unlv~ty Cha~r in 
Molecular Medicln_ee~ctiveImm~--~Upon----~ec-om- 
mendation of the Health Affairs Commlttee, the Board 
appointed Dr. Wen-Hwa Lee, Director of the Institute 
of Biotechnology, as initial holder of the Alice P. 
McDermott Distinguished University Chair in Molecular 
Medicina at The University of Texas Health Science 
Cantar at San Antonio effective immediately. 

Sea Paga 74 related to the establis>~ent of this 
Chair. 

3. U. T. Health Science Cantar - San Antonio: Establish- 
ment of the Dental School Advisor[_ Councii and ApDroval 
of Initial Nominees Thereto IRggents, Rules and R__~la- 
tions, Part One, Chapter VII, Section 3).--Pursuant to 
the Regents' Rules and Regulations, Part One, Chap- 
ter VII, Section 3, the Board established the Dental 
School Advisory Council at The University of Texas 
Health Science Cantar at San Antonio and approved ini- 
tial nominees thereto. 

The names of the nominees will be reported for the 
record after they have been contacted and their accep- 
tances have been received. 

4. U. T. M.D. Anderson Cancer Cantar: Adoption of Resolu- 
tion of Appreciation and C o ~ t  T~n Formal Recogni- 
tion of the 50thAnniv-~s~Ce-~atloñ~.--~Conm~ 
Chairman Blanton stated that earl[er in the day the 
Board had the privilege of attending the "Golden 
Jubilee Program" to kick off the 50th Anniversary of 
The University of Texas M.D. Anderson Cancer Cantar. 
He then offered the following resolution of commitment 
and appreciation (Pagas 52 - 53) in recognition of this 
important milestone which was adopted without objection. 
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RESOLUTION OF APPRECIATION AND COMMITMENT 

WHEREAS, The University of Texas M.D. Anderson 
Cancer Center is internationally renowned as 
one of the world's premier centers for cancer 
patient care, research, education, and preven- 
tion; 

WHEREAS, The U. T. M.D. Anderson Cancer Center 
has almost completed fifty years of dedicated 
service since its authorizing legislation was 
passed by the 47th Session of the Texas 
Legislature in 1941; 

WHEREAS, More than 250,000 cancer patients -- 
the majority of them Texans -- have received 
the highest quality care from the institution's 
team of health professionals since the U. T. 
M.D. Anderson Cancer Center first opened its 
doors in 1944; 

WHEREAS, The basic science and clinical science 
research programs, educational programs for 
scientists, physicians and other health profes- 
sionals, and efforts in community education and 
cancer prevention have enhanced the progress 
made against cancer at the U. T. M.D. Anderson 
Cancer Center; and 

WHEREAS, The U. T. M.D. Anderson Cancer Center 
is entering its second fifty years of distin- 
guished service, providing an opportunity for 
the U. T. Board of Regents to recognize the 
extraordinary progress that has been made in 
the past five decades and, at the same time, 
recommit the Board to the support and encour- 
agement of a unique component of exceptional 
reputation and accomplishment; now, therefore, 
be it 

RESOLVED, That the Board of Regents of The 
University of Texas System (i) Acknowledges 
with sincere gratitude the dedication, contri- 
butions and expertise of the superior faculty 
and staff of the U. T. M.D. Anderson Cancer 
Center which has brought the institution to a 
position of leadership and admiration through- 
out the United States and, indeed, the world; 
(2) Pledges its support and cooperation to 
maintain and enhance the international reputa- 
tion of the U. T. M.D. Anderson Cancer Center 
for exceptional quality in patient care, basic 
science and clinical research, health profes- 
sions and scientific education, cancer preven- 
tion, and community service; (3) Recognizes 
the single purpose mission of the U. T. M.Do 
Anderson Cancer Center within the U. T. System 
and realizes that this mission must have asa 
foundation the highest ca!iber faculty, person- 
nel, and physical resources needed to provide 
the foremost leadership worldwide in the care 
of the cancer patient and the solution of the 
cancer problem; (4) Realizes that the ability 
of the U. T. M.D. Anderson Cancer Center to 
self-generate more than seventy-five percent 
of its operating expenses is dependent upon 
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sustaining and enhancing its clinical reputa- 
tion and research leadership, and that the 
continued generation of this income will only 
result from excellence in faculty, staff, 
equipment, and physical resources; and 
(5) Pledges that it will expend its best 
efforts to (a) preserve and protect the self- 
generated income of the U. T. M.D. Anderson 
Cancer Center, (b) encourage the Legislature 
to provide funds in suppor& of this vital 
state resource, (c) suppert and encourage the 
private philanthropic community to contribute 
its resources to enhance the programs of the 
U. T. M.D. Anderson Cancer Center, and 
(d) provide from resources under the Board's 
control appropriate funding for capital proj- 
ects and equipment in keeping with the essen- 
tial mission of the U. T. M.D. Anderson Cancer 
Center. 

Approved by unanimous consent this 
6th day ef December, 1990, by the 
Board of Regents of The University 
of Texas System meeting in Houston, 
Texas. 

5. U. T. Board of Regents: Comments ~ t  Blant0 n 
Re_~ard~ñq Ac~vities of th-e H--~h Affazrs Commzttee.-- 
Committee Chairman Blanton reported that the Health 
Affairs Committee met on November 7, 1990, in McAllen, 
Texas, to review family practice and rural health 
issues in the State of Texas. Also in attendance were 
chief administrative officers of The University of 
Texas System health institutions, family practice pro- 
gram directors and chairmen, program directors for 
rural health initiatives, program directors for border 
health educational centers, and other special guests 
from the McAllen medical community. The U. T. System, 
under the leadership of its six health institutions, 
has targeted the needs of the State's medically under- 
served for significant improvements in access to health 
care in the 90's. 

Regent Blanton noted that Regent Ramirez was responsi- 
ble for developing the agenda for this meeting and gave 
an outstanding presentation which clearly outlined the 
medical needs for that area. A copy of this report is 
on file in the Office of the Board of Regents. 

6. U. T. Health Science Center - Houston and U. T. M.D. 
Anderson Cancer Center: Report of the Houston Inter- 
Institutional Ceordination Committee ~ - - C o m m i t -  
tee Chairman Blanton stated that, whzle the history of 
cooperation between the two Houston components can be 
traced over five decades, the organization presently 
known as the Houston Inter-Institutional Coordination 
Committee (HICC) was established in January 1988 and 
charged with developing specific proposals to enhance 
joint management efficiencies in the operating budgets 
for each component institution in Houston, to review 
areas of scientific and clinical cooperation, and to 
make recommendations for enhancing quality through 
coordination and cooperation. He noted that the com- 
mittee is co-chaired by the presidents of The Univer- 
sity of Texas Health Science Center at Houston and 
The University of Texas M.D. Anderson Cancer Center. 
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Also included on the committee are academic representa- 
tives from each component plus the business officers 
and two representatives of U. T. System A~ministration. 
The informality of the collaboration, based en inter- 
personal relationships, was the key to the success and 
growth of these efforts over the years. 

Regent Blanton called on M. David Low, M.D., President 
of the U. T. Health Science Center - Houston, to share 
a few of the highlights of this cooperative effort. 

President Low outlined the collaborative teaching and 
research efforts among the faculty at both institutions. 
He commented on the residency training programs that 
ate offered, the extensive use of joint faculty appoint- 
ments (currently 70), library resources, and faculty 
recruitment efforts between the two components. In 
addition, he highlighted some of the major areas of cost 
avoidance which have been achieved through coordination. 
Dr. Low stated that collaboration in research and teach- 
ing is the most important and most frequent example of 
inter-institutional cooperation and the most difficult 
on which to place a cost-saving value. He pointed out 
that research in the U. T. components in Houston leads 
the world in many areas, with 830 research projects 
underway with a combined value exceeding $95 million. 

In summary, Dr. Low stated that inter-institutional 
coordination in Houston has extended over almost five 
decades and is continuing asa part of the daily rou- 
tine. It began with and is particularly strong among 
the faculty. The informality of faculty cooperation is 
its strength. In administrative and service areas, 
coordination also is of long duration and has produced 
cost avoidance estimated at $11.5 million. 

Following Dr. Low's report, Committee Chairman Blanton, 
on behalf of the Board, con~lended Drs. Low and 
LeMaistre on the impact of their success related to 
the progression of activities and effectiveness of 
the Houston Inter-Institutional Coordination Committee. 
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REPORT AND RECOMMENDATIONS OF THE FINANCE AND FACILITIES COM- 
MITTEE (Pages 55 - 62).--Committee Chairman Moncrief reported 
that the Finance and Facilities Committee had met in open 
session to consider those items on its agenda and to formu- 
late recommendations for the U. T. Board of Regents. Unless 
otherwise indicated, all actions set forth in the Minute 
Orders which follow were recommended by the Fin~nce and 
Facilities Committee and approved in open session and with- 
out objection by the U. T. Board of Regents: 

I. FINANCE MATTER 

U. T. System: Approval of Chancellor's Docket 
No. 55 ~ ~ - - U p o n  recommendation of 
{-he F~ñance and Facilities Committee, the Board 
approved Chancellor's Docket No. 55 in the form 
distributed by the Executive Secretary. It is 
attached following Page 92 in the official 
copies of the Minutes and l---~ made a part of 
the record of this meeting. 

It was expressly authorized that any contracts or 
other documents or instruments approved therein 
had been or shall be executed by the appropriate 
officials of the respective institution involved. 

It was ordered that any item included in the Docket 
that normally is published in the institutional 
catalog be reflected in the next appropriate cata- 
log published by the respective institution. 

Regent Ratliff abstained from voting on items 
within the Docket related to Exxon Corporation 
and Southwest Texas Electric Cooperative due to 
a possible conflict of interest. 

II. FACILITIES MATTERS 

1. U. T. Arlington - Science Buildinq Phase I Ex2an- 
~ c t  Ño[ 301-706):Approval of Prelimi- 
nary Plans for Phase I anda Master Plan for 
Phase II; Authorization to Submit Phase I Pro'ect 
to the Coord~tinq Board; a-ñ~ A - u t ~  
Pr_r~pare Fin~ Plans for Phase I.--Followíng open- 
ing remarks by P-~dent Nedderman, Mr. Howard 
Vestal, representing the Project Architect, Vestal, 
Loftis, Kalista Architects, Inc., Arlington, Texas, 
presented the preliminary plans and specifications 
for the Science Building Phase I Expansion at The 
University of Texas at Arlington to the Finance 
and Facilities Committee. 

Based upon this presentation and the recommenda- 
tion of the Finance and Facilities Committee, the 
Board: 

a. Approved the preliminary plans and 
specifications for the Science Build- 
ing Phase I Expansion at U. T. Arlington 
at an estimated total project cost 
of $12,500,000, and received for infor- 
mation the master plan for Phase II 
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b. Authorized submission of the Phase I project 
to the Texas Higher Education Coordinating 
Board 

C. Authorized the Project Architect to prepare 
final PlaDs and specifications for Phase I 
to be Presented to the U. T. Board of Regents 
for consideration at a future meeting. 

At the December 1989 meeting, the U. T. Board of Regents 
authorized a project for Expansion of the Science Build- 
ing at U. T. Arlington to encompass 50,000 gross square 
feet within a master plan that allows for expansion 
in future phases to a facility of approximately 
168,000 gross square feet. 

Phase I will contain teaching and research laboratories 
and faculty office space primarily for the Department of 
Chemistry. It will also provide limited renovation of 
the existing Science Building to correct major deficien- 
cies in mechanical and fume hood systems and renovated 
laboratory SDace for the Department of Physics. 

The Phase I Droject is included in the U. T. System 
Capital Improvement Program approved in June 1989 and 
the FY 1990 Capital Budget approved in August 1989 by 
the U. T. BOard of Regents. 

2. U. T . ~ o n  - Re placement of Second Street 

Enqineer to Pre are Prellmlnar A ~ -.--~-----~--- tu fre ~re Fre±im ~ _appropriation 
"rnerezor.--T~e Hoara, upon recommendation of the Finance 
and Facilities Committee: 

a. Authorized a project for the replacement and 
extension of the Second Street Utility Tunnel 
at The University of Texas at Arlington at 
an estimated total project cost of $3,450,000 
to be finaDced from General Use Fee Balances, 
Revenue System Proceeds backed by General 
Use Fee Balances, and/or Permanent University 
Fund Bond Froceeds, and revised the U. T. Sys- 
tem Capital Improvement Program to include 
this project 

b. Appointed the firm of Friberg Associates, 
Inc., Fort Worth, Texas, as Pro]ect Engi- 
neer to Drepare preliminary plans anda 
detailed coSt estimate to be presented 
to the U. T. Board of Regents at a future 
meeting 

C. Appropriated $95,000 from Unappropriated 
General Use Fee Balances to cover pro- 
fessional lees and administrative expenses 
through completion of preliminary plans. 

The new 2,000 foot Second Street Utility Turulel at 
U. T. Arlington will replace an existing 950 foot util- 
ity tunnel, eate~d that tunnel to the new thermal energy 
plant, and provide a connecting tunnel to the site of 
the new Science Huilding. 
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In addition to unsafe tunnel conditions, ground-shifting 
has caused the direct-buried chilled water lines serving 
Ransom and Preston Halls to rupture several times in 
recent years. The new tunnel will permit replacing the 
steam lines and the direct-buried chilled water lines. 
The new tunnel will also provide both steam and chilled 
water connections to the new Science Building and, by 
completing an existing service loop, permit service to 
several buildings from two directions providing capacity 
for future campus expansion. 

Total project cost may be funded from General Use Fee 
Balances, System Revenue Proceeds backed by General Use 
Fee Balances, and/or Permanent University Fund Bond Pro- 
ceeds. The final decision on funding of total project 
cost will be made asa part of the comprehensive revi- 
sion of the U. T. System Capital Improvement Program 
and will depend in part on the projected schedule of 
payments for both this project and Science Building 
Phase I. 

3. U. T. Austin - Air-Conditioning of Andrews, Brackenridge, 
Carothers, Littlefield, Prather, and Roberts Dormito- 
ries: Authorization for Project; Approval to Initiate 
Phase I; Appointment of Energy Engineering Associates~ 
inc., Austin, Texas, as Project En@ineer; Authorizati~non 
to Submit Project to the Coordinatlng Board; Auth6rl- 
zation for U. T. Austin Administration to Manage ProjL 
ect and Award Contracts on Phase I; and Appropriatlon--of 
Funds for Phase I.--The Finance and Facilities Committee 
recommended and the Board: 

a. Authorized a project to air-condition and 
replace windows in Andrews, Brackenridge, 
Carothers, Littlefield, Prather, and Roberts 
Dormitories at The University of Texas at 
Austin at an estimated combined total 
project cost of $6,150,000 

b. Authorized the initiation of Phase I, air- 
conditioning and replacement of windows in 
Carothers, Littlefield, and Prather Dormi- 
tories, at an estimated combined total proj- 
ect cost of $3,750,000 

C. Appointed the firm of Energy Engineering 
Associates, Inc., Austin, Texas, as Project 
Engineer to prepare final plans and speci- 
fications 

d. 

e. 

f. 

Authorized subnlission of the project to the 
Texas Higher Education Coordinating Board 

Authorized U. T. Austin Administration to man- 
age this project in consultation with the 
Office of Facilities Planning and Construction. 
Upon completion of final review and approval by 
the Coordinating Board, authorized U. T. Austin 
to advertise for bids and award a!l contracts 
and complete all work on Phase I with its own 
forces or through contract services as required 
within the authorized total project cost. 

Appropriated $3,750,000 from Housing and Feod 
Service Reserves for Phase I total project 
funding. 
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In the Spring of 1990, the U. T. Austin Housing Division 
observed a significant decline in applications for 
unair-conditioned dormitory spaces, spaces which hi~tor- 
ically have been in relatively high demand because of 
their lower rental rates. With the assistance of ~ co~- 
sulting engineer, the technical and economic feasiDility 
of installing air-conditioning in the six remaining 
unair-conditioned dormitories was establishe~i duri~~ t~e 
Summer of 1990. The six dormitories range in date of 
initial occupancy from 1927 to 1937. Al1 are struGtur- 
ally sound and, ir provided with air-conditioning, sui~- 
able for continued occupancy for many years. 

This project involves replacement of existing windows 
with more energy efficient windows and the installs- 
tion of a piping system to connect the dormitories to 
the central chilling plantas well as installation of 
air-conditioning equipment in the dormitories. The 
first phase of the work, to be completed by the end 
of Summer 1991, will replace windows and air-condition 
Littlefield, Carothers, and Prather Dormitories and 
install the piping system necessary to serve all 
six buildings. The timing and approach recommended 
for this project is based on the desire to complete 
the conversion process with minimum disruption to cur- 
rent occupants and to achieve completion as quickly as 
possible. 

After the first phase of the project is completed, rates 
will be raised to be comparable to those for other 
air-conditioned dormitory space. The demand for unair- 
con~itioned space will then be reassessed prior to 
requesting approvai to proceed with the final phase. 

The estimated total project cost for air-conditioning 
the six d, cmitories is $6,150,000 and will be financed 
from Housing and Food Service Reserves. The Phase I 
estimated total project cost is $3,750,000. Approval 
of this project will amend the current Capital Improve- 
ment Program and the FY 1991 Capital Budget. 

4. U. T. Austin - Parking Garage Number 2: Authorizatio~n 
for Project; Appointment of John S. Chase, F.A.I.A. 
Architects, Inc. in Association witil Walter P. Moore 
and Associates, Inc. Engineers. Both of Houston, Te~a~s, 
as Project Architect/Engineer to Prepare Pre!i~ 
Plans; Authorization to Submit Project to the Coordl- 
nating Board; and Appropriation Th~refor.--At the Fé~ru ~ 
ary 1990 meeting, the Board authorized the Vice PreSideDt 
for Business Affairs at The University of Texas at ~~stin 
to purchase a parcel of land to complete the site fo~ 
Parking Garage Number 2. The location is one block 
west of the main campus and will include Parki2i7 Lot 
Number 28, southwest of Walter Webb Hall on San Antonio 
and Nueces Streets. U. T. Austin took possession of 
tbat property in August ].990. 

In accordance therewith, the Board, upon recommendatŒon 
of the Finance and Facilities Committee: 

a. Authorized a project for construction of Park- 
ing Garage Number 2 at U. T. Austin within a 
total project cost of $4,733,606 
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b. Appointed the firm of John S. Chase, F.A.I.A. 
Architects, Inc. in association with Walter P. 
Moore and Associates, Inc. Engineers, both of 
Houston, Texas, as Project Architect/Engineer 
to prepare preliminary plans anda detailed 
cost estimate to be presented to the U. T. 
Board of Regents at a future meeting 

C. Authorized submission of the project to the 
Texas Higher Education Coordinating Board 

d. Appropriated $120,000 from Auxiliary Enter- 
prlse Balances for professional lees and 
administrative expenses through completion 
of preliminary plans. 

Parking Garage Number 2 will be six levels and will 
accommodate over 650 parking spaces to be used primar- 
ily for faculty and staff parking to ease the parking 
shortage on the west side of the campus. In response 
to questions from Regents Barshop and Beecherl, the 
Board was assured that the preliminary planning would 
review the economic feasibility of providing a foun- 
dation suitable for future expansion. 

The total project cost is estimated at $4,733,606 with 
$3,000,000 to be financed by revenue bonds to be amor- 
tized from campus parking system revenues and $1,733,606 
from Auxiliary Enterprise Balances. This project was 
authorized in the June 1989 Capital Improvement Program 
at an estimated cost of $4,015,000 and will be amended 
to reflect this increased cost and method of financing. 

5. U. T. Health Science Center - San Antonio - Research 
Building (Project No. 402-666): Approval to Waive the 
Regents' Rules and Re@ulations, Part One, Chapter VIII, 
Section I, Subsection i.i (Naming of Buiidings) and 
to Name the Research Buildin~ the Robert F. McDermott 
Clinical Science Building and Approval of Plaque 
Inscription.--Upon recommendation of the Finance and 
Facilities Committee, the Board: 

a. Waived the Regents' Rules and Regulations, 
Part One, Chapter VIII, Section i, Subsec- 
tion i.i, which requires that persons to 
be honored with the naming of a building 
"shall have been deceased at least 
five years," and named the Research Build- 
ing at The University of Texas Health 
Science Center at San Antonio the Robert F. 
McDermott Clinical Science Building. 

The naming of this building is an appropri- 
ate tribute to General Robert F. McDermott 
whose zontributions to the economic devel- 
opment of San Antonio in general, and to 
the biotechnology industry in particular, 
have been enormous. 

This action was endo£sed by the Health 
Affairs Co~nittee. 

b. Approved the inscription set out on 
Page 60 for a plaque to be placed on the 
building. The inscription follows the stan- 
dard pattern approved by the U. T. Board of 
Regents in June 1979. 
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ROBERT F. McDERMOTT 
CLINICAL SCIENCE BUILDING 

1989 

BOARD OF REGENTS 

Louis A. Beecherl, Jr., Chairman 
Sam Barshop, Vice-Chairman 
Bill Roden, Vice-Chairman 
Jack S. Blanton 
Robert J. Cruikshank 
Tom Loeffler 
W. A. "Tex" Moncrief, Jr. 
Mario E. Ramirez, M.D. 
Shannon H. Ratliff 

Hans Mark 
Chancellor, The University 
of Texas System 

John P. Howe, III, M.D. 
President, The University 
of Texas Health Science 
Center at San Antonio 

Marmon, Barclay, Souter, 
Foster, Hays 
Project Architect 

Lyda, Inc. 
Contractor 

Regent Blanton noted that it was very appropriate to 
name this building after General McDermott as he has 
contributed so much to the U. T. Health Science Center - 
San Antonio and the San Antonio community. 

6. U. T. M.D. ~mderson Cancer Center ~U. T. M.D. Anderson 
S-6~ence Park) - Research LaboratoryExpans[o~ 

703-668 : A roval to Waive the ~ '  Rules and 
Regulatlons, Part On--~-,C~pt-~~II--~, Sectlon-l~--~se--~- 
ion I.i ~Namlnq of Bulldin__n~/ and to Name the Research 

L a b o r a t o r ~  the Ral h _ ~  Lillian Meadows 
BIolo_sz Rese--~c~ ~ t y  ~ X-~pro--6~Y Uf 

Pl_~_que Inscription.--At the December 1987 meeting, the 
U. T. Board of Regents authorized the construction of 
an additional laboratory building at the Research 
Division of the U. T. M.D. Anderson Science Park at 
Smithville of The University of Texas M.D. Anderson 
Cancer Center. 

The Board appropriated a total of $4.0 million for this 
project of which $2.0 million was allocated from insti- 
tutional reserves, $I.0 million from donated capital, 
and $I.0 million from a trust established by Ralph and 
Lillian Meadows of Columbus, Texas. 

The construction of this facility is now well underway 
and completion is expected in the Spring of 1991. 

In accordance therewith, the Board: 

a. Waived the Regents' Rules and Regulations, 
Part One, Chapter VIII, Section I, Subsec- 
tion I.i, which requires that persons to 
be honored with the naming of a build- 
ing "shall have been deceased at least 
five years," and named the Research 
Laboratory Expansion at the Research 
Division of the U. T. M.D. Anderson Sci- 
ence Park at Smithville of the U. T. M.D. 
Anderson Cancer Center the Ralph and 
Lillian Meadows Molecular Biology Research 
Facility 
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b. 

The naming of this buiiding is in recog- 
nition of the generous contributions made 
by Mr. and Mrs. Meadows and will be an 
appropriate memorial to these individuals, 
who during their lifetimes were such 
ardent supporters of the research activ- 
ities at the Science Park. 

Approved the inscription set out below 
for a plaque to be placed on the building. 
The inscription follows the standard 
pattern approved by the U. T. Board of 
Regents in June 1979. 

RALPHAND LILLIANMEADOWS 
MOLECULAR BIOLOGY RESEARCH FACILITY 

1990 

BOARD OF REGENTS 

Louis A. Beecherl, Jr., Chairman 
Sam Barshop, Vice-Chairman 
Bill Roden, Vice-Chairman 
Jack S. Blanton 
Robert J. Cruikshank 
Tom Loeffler 
W. A. "Tex" Moncrief, Jr. 
Mario E. Ramirez, M.D. 
Shannon H. Ratliff 

Hans Mark 
Chancellor, The University 
of Texas System 

Charles A. LeMaistre, M.D. 
President, The University 
of Texas M.D. Anderson 
Cancer Center 

Coffee, Crier & Schenck 
Project Architect 

Templeton Construction Company 
Contractor 

III. INFORMATIONAL ITEM 

U. T. S_~stem: Re~Chancellor Mark on the 
Process to Update the Capital Improvement Pro- 
~ram.--Committee Chairman Moncrief called on Chan- 
cellor Mark to provide the Board with a report on 
the process being utilized to update the Capital 
Improvement Program (CIP) for The University of 
Texas System for official consideration by the 
Board at the February 1991 meeting. 

Chancellor Mark reported that the Capital Improve- 
ment Program was initiated in 1985 asa result of 
the Constitutional ~mendment which made it possible 
to allocate Permanent University Fund (PUF) Bond 
Proceeds to all component institutions. The CIP 
was expanded at Chairman Beecherl's suggestion to 
include all fund resources, and now the U. T. Sys- 
tem has a six-year plan that is a ~omprehensive 
picture of the Capital Improvemen~ Program for The 
University of Texas System. 

Dr. Mark noted that there were two or three items 
he would like to report to the Board in prepara- 
tion for the review of the Program at the Febru- 
ary 1991 meeting. He stated that he would like to 
include income estimates in the revised CIP and 
suggested that the Land and Investment Committee 
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review these estimates before the briefing session in 
February. The second difference in the Program is that 
U. T. System will review the criteria to prioritize the 
projects. The criteria for prioritization will be cir- 
culated to the staff, the chief administrative officers 
and then to the Board of Regents. Dr. Mark pointed out 
that the call on resources for rehabilitation and equip- 
ment and library enhancements is more intense than it 
was five years ago when the Program was first initi- 
ated. 

REPORT AND RECOMMENDATIONS OF THE LAND AND INVESTMENT COMMIT- 
TEE (Pages 62 - 84).--Committee Chairman Ratliff reported that 
the Land and Investment Committee had met in open session to 
consider those matters on its agenda and to formulate recom- 
mendations for the U. T. Board of Regents. Unless otherwise 
indicated, all actions set forth in the Minute Orders which 
follow were recommended by the Land and Investment Committee 
and approved in open session and without objection by the 
U. T. Board of Regents. 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTERS 

i. R_~port on Clearance of Monjes to the Permanent Universitz Fund for September and October 1990 and Report on 
Oil and Gas Development as of O-ct~r 31~ ~~.--The foliowing repo~s with respect to (a) certain monies 
cleared to the Permanent University Fund for September and October 1990 and (b) Oil and Gas Development as 
of October 31, 1990, were submitted by the Vice Chancellor for Business Affairs: 

Permanent University Fund 
Royalty 

Oil 
Gas 
Sulphur 
Water 
Brine 
Trace Minerals 

Rental 
Oil and Gas Leases 
Other 

Sale of Sand, Gravel, Etc. 
Total University Lands Receipts 

Before Bonuses 

Bonuses 
Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 

Total University Lands Receipts 

Gain or (Loss) on Sale of Securities 

~TOTAL CLEARANCES 

O 
Oil and Gas Development - October 31, 1990 
Acreage Under Lease - 661,964 

S_eptember 1990 

$4,416,826.25 
1,828,185.00 

0.00 
79,891.68 
3,091.73 

0.00 

51,615.04 
300.00 

6,389.75 

6 , 3 8 6 , 2 9 9 . 4 5  

October 1990 

$ 6,164,702.38 
1,763,045.53 

0.00 
62,235.05 
8,143.80 

0.00 

116,604.78 
600.00 

0.00 

8,115,331.54 

0 . 0 0  

0 . 0 0  

6,386,299.45 

383,953.22 

$6,770,252.67 

0.00 

2 3 , 1 0 6 . 4 4  

8,138,437.98 

i 31,727,390.04 l 

~$23,588,952.06[ 

Number of Producing Acres - 537,981 

Cumulative 
Through October 
of this Fiscal 

Year ~1990-1991[ 

$10,581,528.63 
3,591,230.53 

0.00 
142,126.73 
11,235.53 

0.00 

168,219.82 
900.00 

6,389.75 

14,501,630.99 

Cumulative 
Through October 
of Preceding 
Fiscal Year 

_A1989-1990~ 
Per Cent 
Change 

$ 8,335,697.31 26.94~ 
3,187,734.28 12.66~ 

37,816.75 -- 
192,831.13 -26.29~ 
11,375.90 -1.23~ 

0.00 -- 

460,837.46 -63.50~ 
1,300.00 -- 

0.00 -- 

12,227,592.83 18.60~ 

0.00 

23,106.44 

14,524,737.43 

( 31,343,436.82).. 

..(_$16,818,699.39_)_ 

0.00 

0.00 

12,227,592.83 

12,580,529.56 

$24,808,122.39 

~ u  

18.79~ 

-167.80_~í 

Number of Producing Leases - 2,143 

I 
I 
I 
I 
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Committee Chairman Ratliff noted that during the past 
six years of his tenure on the Board of Regents, real- 
ized gains on securities sold have totalled in excess 
of $800 million. This enormous addition of resources to 
the book value of the Permanent University Fund has been 
a major source of funding for the capital plans of both 
the U. T. and Texas A&M Systems. 

He pointed out that on August 2, 1990, events in the 
Middle East produced a sharp decline in the stock market. 
Lar9e capitalization índices like the Dow Jones Indus- 
trial and S&P 500 show value changes of about minus iI~ 
~ince then, whereas broader measures of the total stock 
market had declines more on the order of minus 18-20~. 

Permanent University Fund equity accounts including cash 
held in lieu of stocks have performed most acceptably 
with a total return since August 1 of about minus 12.5~. 
The realized losses reported today and those that will 
be in future reports reflect these changes in market 
values as well as prudent decisions to recognize losses 
and sell selected securities. The United States economy 
seems to be in the early stages of the first recession 
in eight years, and certain business areas unfortunately 
appear unattractive for sustained investment. 

2. Permanent University Fund: Report on Investments for 
the Fiscal Year Ended August 31, 1990.--Each member of 
the U. T. Board of Regents received prior to the meeting 
a report on Permanent University Fund investments for 
the fiscal year ended August 31, 1990. Upon recommenda- 
tion of the Land and Investment Committee, the Board 
approved this report and directed its distribution to 
the Governor, members of the Legislature, and other 
State Officials as required by Section 66.05 of the 
Texas Education Code. 

It was reported that the Permanent University Fund expe- 
rienced significant gains in book value and earnings 
during the year as shown below: 

Book Value 

Investment 
Income 

Fiscal Year Ended 8/31 
1989 1990 

$3,294,392,324 $3,435,080,203 

254,333,926 266,119,332 

Increase 
Amount 

$140,687,879 4.2'7~ 

11,785,406 4.63~ 

3. Permanent University Fund: Approval of a Maximum $i0 Mil- 
lion Permanent University Fund Investment in the Texas 
Growth Fund, Subject to Certain Conditions, and Autho- 
rization for the Executive Vice Chancellor for Asset 
Management to Negotiate and Execute Related Contracts.-- 
Executive Vice Chancellor for Asset Management Patrick 
reported that the Texas Growth Fund was established on 
November 8, 1988, by amendment to the Texas Constitution 
to achieve long-term growth of investment capital and 
income by purchasing securities of businesses creating, 
retaining, or expanding employment opportunity and eco- 
nomic growth in the State of Texas. The Fund is managed 
by a board of trustees consisting of four public members 
appointed by the Governor and one member each from and 
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elected by the membership of the Board of Regents of The 
Univer~ity of Texas System, the Board of Regents of The 
Texas A&M University System, the Board of Trustees of 
the Teacher Retirement System of Texas, the Board of 
Trustees of the Employees Retirement System of Texas, 
and the State Board of Education. 

Investors eligible to invest in the Fund are the govern- 
ing boards of the Permanent School Fund, the Permanent 
University Fund, the Teacher Retirement System of Texas, 
the Employee Retirement System of Texas, and any other 
pension system created under the Texas Constitution or 
by Texas statute. Investment in the Fund by each eligi.- 
ble investor is limited in amount to I~ of the book 
value of the investor's fundas of its most recent fis- 
cal year end. 

In accordance with these requirements and following 
a detailed discussion, approval was given to invest up 
to $i0 million of the Permanent University Fund in the 
Texas Growth Fund subject to satisfaction of the fol- 
lowing conditions: 

a. 

b. 

Review and approval of final terms and docu- 
mentation by the Office of Asset Management 

Review and approval of the Fund offering by 
the Attorney General of the State of Texas 

c. Approval of the appointment of the Executive 
Director of the Fund by the Office of Asset 
Management 

d. Receipt by the Fund of minimum aggregate sub- 
scriptions of $50 million. 

An investment of $i0 million would represent slightly 
more than the PUF's proportionate share of the initial 
fund (as determined by the aggregate book values of the 
four major eligible State funds) and 0.3~ of the PUF 
book value as of August 31, 1990. 

Al1 investment decisions by the Fund must be made in 
compliance with the "prudent person" investment standard. 
The Fund's primary investment objective is to invest in 
securities with the potential of generating a return 
exceeding that of the Standard & Poor's 500 Index in the 
case of equities and the Shearson Government/Corporate 
Index for fixed income securities. Constitutional pro- 
visions mandate that not less than 50~ of the book value 
of the Fund must be invested in debt or equity securities 
leading to the initial construction, expansion, or mod- 
ernization of businesses or industrial facilitíes in 
Texas and that no more than i0~ of the Fund's book value 
be invested in venture capital investments. 

The Fund is self-liquidating in that no new investments 
are permitted after 1998 (except to protect existing 
investments) and all income and proceeds from investments 
(including Fund corpus) must be distributed to investors 
beginning no later than this date as well. 

Committee Chairman Ratliff reiterated that creation of 
the Texas Growth Fund is both appropriate and prudent 
for the Permanent University Fund and the State of 
Texas. 
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II. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

i. U. T. System: Acceptance of Gift fron Mr. Ro@er 
Fullington, Dallas, Texas, and'Establishment of the 
Roger Fullington Endowment.--The Board, upon recom- 
mendation of the Land and Investment Committee, 
accepted a $5,000 gift from Mr. Roger Fullington, 
Dallas, Texas, and the transfer of $5,000 of pre- 
viously received gifts from Mr. Fullington for 
a total of $I0,000 and established the Roger 
Fullingten Endowment at The University of Texas 
System. 

Ninety percent of the income earned from the endow- 
men~ will be for the unrestricted use of the Chan- 
cellor. The remaining ten percent of earned 
income will be reinvested in the endowment corpus. 

2. U. T. Austin: Acceptance of Gifts from Lorraine I. 
Stengl, M.D., Wimberley, Texas, and Various Donors; 
Establishment of the Dorothea Bennett Memorial 
Graduate Fellowship Fund in the College of Natura] 
Sciences; and Eligibility for Matching Funds Under 
The Regents' Endowed Student Fellowship and Schol- 
arship Program.--The Land and Investment Committee 
recommended and the Board accepted a $40,000 gift 
from Lorraine I. Stengl, M.D., Wimberley, Texas, 
and $2,710 in gifts from various donors for a total 
of $42,710 and established the Dorothea Bennett 
Memorial Graduate Fellowship Fund in the Department 
of Zoology, College of Natural Sciences, at The 
University of Texas at Austin. 

Fur~her, $21,355 in matching funds will be allo- 
cated under The Regents' Endowed Student Fellow- 
ship and Scholarship Program and will be used to 
increase the endowment to a total of $64,065. 

Income earned from the endowment will be used to 
award fellowships to graduate students in the 
Department of Zoology. 

3. U. T. Austin: Acceptance of Gift and Pledge from 
Judge Wilson Cowen, Washington, D. C., and Estab- 
lishment of the Judge Wilson Cowen Endowed-Presi 
dential Scholarship in Law in the School of 
Law.--Upon recommendation of the Land and Invest- 
ment Committee, the Board accepted a $50,000 gift 
anda $50,000 pledge, payable by August 31, 1993, 
from Judge Wilson Cowen, Washington, D. C., anda 
$50,000 transfer of previously reported gifts from 
current restricted funds for a total of $150,000 
and established the Judge Wilson Cowen Endowed 
Presidential Scholarship in Law in the School of 
Law at The University of Texas at Austin. Funds 
in the amount of $I00,000 will be held and adminis- 
tered by The University of Texas Law School Founda- 
tion (an external foundation) in accordance with 
the Regents' Rules and Regulations, and $50,000 
will be held and administered by the U. T. Board 
of Regents. 
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When matching funds become available under The Regents' 
Endowed Student Fellowship and Scholarship Progr~1, the 
U. T. Law School Foundation will transfer funds held for 
the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to second or third year students who are 
domiciled in the State of Texas and have nad to work 
to pay for their legal education. Recipients will be 
selected at the discretion of the Dean of the School 
of Law of the Dean's designee, based on financial need. 

4. U. T. Austin: A_p_proval to Allocate Previously Approved 
Regents' Endowed Teachers and Scholars Pro~ram Matchinq 
Funds for Addition to the Walter Cronkite Re@ents Chair 
in Communication and DeWitt C. Reddick Regents Chair in 
Communication in the College of Communication.--Approval 
was given to allocate $143,999 in previously approved 
matching funds from The Regents' Endowed Teachers and 
Scholars Program with $108,974 added to the Walter 
Cronkite Regents Chair in Communication and $55;025 
added to the DeWitt C. Reddick Regents Chair in Communi- 
cation in the College of Communication at The University 
of Texas at Austin. 

5. U. T. Austin: Acceptance of Gifts from Various Donors 
for Addition to The Ex-Students' Association Endowed 
Scholarships and Eligibility for Matching Funds Under 
The Regents' Endowed Student Fellowship and Scholarship 
Program.--The Board accepted $69,800 in gifts from vari- 
ous donors for addition to The Ex-Students' Association 
Endowed Scholarships at The University of Texas at Austin. 

Further, $34,900 in matching funds will be allocated 
under The Regents' Endowed Student Fellowship and Schol- 
arship Program and will be used to increase the endow- 
ment to a total of $229,650. 

6. U. T. Austin: Acceptance of Gift from the Public Rela- 
tions Foundation of Texas, The Woodlands, Texas, and 
Establishment of the Ralph E. Frede Public Relations 
Foundation of Texas Endowed Scholarsh~p in Public Rela- 
tions in the College of Communication.--Authorization 
was granted to accept a $i0,000 gift from the Public 
Relations Foundation of Texas, The Woodlands, Texas, and 
to establish the Ralph E. Frede Public Relations Founda- 
tion of Texas Endowed Scholarship in Public Relations in 
the : ollege of Communication at The University of Texas 
at Austin. 

Income earned from the endowment will be used in support 
of junior, senior, and graduate students of high aca- 
demic merit who intend to pursue a career in public rela- 
tions. Recipients will be selected by the College of 
Communication Scholarship Committee. 
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7. U. T. Austin: Acceptance of Gift from Mr. William Shelton 
Lee, Houston, Texas, for Add-i-~on to the Fulbr-í-qht & 
Jaworski Professorship in Law in the School of Law and 
E~ibility for Matchinq Funds Under The Reqents' Endowed 
Teachers and Scholars Proqram.--Upon recommendation of 
the Land and Investment Committee, the Board accepted a 
$i0,000 gift from Mr. William Shelton Lee, Houston, Texas, 
for addition to the Fulbright & Jaworski Professorship in 
Law in the School of Law at The University of Texas at 
Austin. The funds will be held and administered by The 
University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and 
Regulations. 

Further, $5,000 in matching funds will be allocated under 
The Regents' Endowed Teachers and Scholars Program and 
will be used to increase the Professorship. Upon approval 
of the matching allocation, the U. T. Law School Founda- 
tion will transfer this contribution to the U. T. Board 
of Regents. 

8. U. T. Austin: AcceDtance of Gifts from the Leaaue for 
Innovatlon in the Commun~College, Laqu~ Hllls, 
~ ~ ~ _ .  ~ . . . . . . . .  ,. . _ _ m _  

, na varlous uonors; 5s~abllshment of the 
Edmund J. and Charlene Gleazer Endowed Scholarshl~ l~---~n 
~ ~ ~ t h e  ~ of Educa- 
tion; and ~ i ~ ~ F u n d s  Unde-E T~ - 
Regents; Endowed Student Fellowsh1~ a-ñd~rshl~ Pro- 
9_ram.--The Board, upon recommendation of the Land and 
Investment Committee, accepted a $15,000 gift from the 
League for Innovation in the Community College, Laguna 
Hills, California, and $11,860 in gifts from various 
donors for a total of $26,860 and established the 
Edmund J. and Charlene Gleazer Endowed Scholarship in 
Community College Leadership in the College of Educa- 
tion at The University of Texas at Austin. 

Further, $13,430 in matching funds will be allocated 
under The Regents' Endowed Student Fellowship and Schol- 
arship Program and will be used to increase the endow- 
ment to a total of $40,290. 

Income earned from the endowment will be used to award 
scholarships to students in the Community College Lead- 
ership Program in the College of Education. 

9. U. T. Austin: Acceptance of Gift from the Elizabeth L. 
and Russell F. Hallberq Foundation, Arlington, Texas, 
and Establishment of the Elizabeth L. and Russell F. 
Hallberq Foundation Endowed Presiden~l Scholarshi~ in 
Engineering No. 1 and the Elizabeth L. and Russell F. 
Hallbe~gFoundation Endowed Presid~al Scholarsh1~-in 
Englneerlnq No. 2 Tñ the Colle~e of Enqlneerlng.--The 
Land and Investment Comml--í-~ recommended and the Board 
accepted a $50,000 gift from the Elizabeth L. and 
Russell F. Hallberg Foundation, Arlington, Texas, and 
established the Elizabeth L. and Russell F. Hallberg 
Foundation Endowed Presidential Scholarship in Engineer- 
ing No. 1 and the Elizabeth L. and Russell F. Hallberg 
Foundation Endowed Presidential Scholarship in Engineer- 
ing No. 2 in the College of Engineering at The Univer- 
sity of Texas at Austin. 
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Income earned from these endowments will be used to 
award scholarships on the basis of academic merit and 
potential for a successful engineering career to stu- 
dents who are citizens or permanent residents of the 
U. S. and residents of Tarrant County or El Paso County, 
Texas. 

i0. U. T. Austin: A roval to Accept Gift from Mr. Allen F. 
~acobs~, ~. Paul, - " , and t-~ Establl-~the 
Allen F. Jacobson Endowed Scholarshlp__-~n Enqineeríñq_~ 
the Coll~ineering.--Approval was given to accept 
a $I0,000 gift from Mr. Allen F. Jacobson, St. Paul, 
Minnesota, and to establish the Allen F. Jacobson Endowed 
Scholarship in Engineering in the College of Engineering 
at The University of Texas at Austin. 

Income earned from the endowment will be used to award 
scholarships to undergraduate and graduate students 
based on financial need. 

ii. U. T. Austin: Establishment of the Locke Purnell Rain 
Harrell Endowed Mock T--~al Competitlo~n the School of 
Law.--The Board established the Locke Purnell Rain 
Harrell Endowed Mock Trial Competition in the School of 
Law at The University of Texas at Austin. Funding for 
the endowment ($14,700) will be held and administered 
by The University of Texas Law School Foundation (an 
external foundation) in accordance with the Regents' 
Rules and Requlations. 

Income will be used to fund competitions in trial and 
appellate advocacy, as directed by the Dean of the 
School of Law or the Dean's designee. 

12. U. T. Austin: Acceptance of Pledqe from Mitsubishi 
H__eavy Industries, Ltd., T o ~ a n ;  Establishment 
of the Mitsubishi Heav i Industries Chair in J ~  
Studies in the Colleqe of Liberal Arts; E~q[bilit Z 
for Matchinq Funds Under The Re~ents' Endowed Teachers 
and Scholars Pro~ram; and Establishment of the 
MitsubishiHea~ Industries P r o f e s s o r s h ~ ~  

~-ñ the Collegeo-{Lib-~A---~?--Authorization 
was granted to accept a $500,000 pledge, payable by 
June 30, 1991, from Mitsubishi Heavy Industries, Ltd., 
Tokyo, Japan, and to establish the Mitsubishi Heavy 
Industries Chair in Japanese Studies in the College ef 
Liberal Arts and in affiliation with the Center for 
Asian Studies at The University of Texas at Austin. 

Further, $250,000 in matching funds will be allocated 
under The Regents' Endowed Teachers and Scholars Pro- 
gram and will be used to establish the Mitsubishi Heavy 
Industries Professorship in Japanese Studies in the Col- 
lege of Liberal Arts and in affiliation with the Center 
for Asian Studies at U. T. Austin. 

Income earned from both endowments will be used to sup- 
port studies associated with the Japanese language, 
literature, and culture. 
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13. U. T. Austin: Acce t ~  of Gift a n d ~  
Añdrews &K-~th~ Houston, T-exé, añ-d Establlshment of 
the Clinton F. Morse Endowed P r ~  Scholarsh~ 
in Law in the School of Law.--Upon recommendat~on of 
the Land and Investment Committee, the Board accepted 
an $8,000 gift anda $17,000 pledge, payable by 
August 31, 1993, from the law firm of Andrews & Kurth, 
Houston, Texas, anda $12,500 transfer of previously 
reported gifts from current restricted funds fora 
total of $37,500 and established the Clinton F. Morse 
Endowed Presidential Scholarship in Law in the School of 
Law at The University of Texas at Austin. Funds in the 
amount of $25,000 will be held and administered by The 
University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and 
Re_~lations, and $12,500 will be held and adml-~tered 
by the U. T. Board of Regents. 

When matching funds become available under The Regents' 
Endowed Student Fellowship and Scholarship Program, the 
U. T. Law School Foundation will transfer funds held for 
the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
merit based scholarships to deserving students, selected 
at the discretion of the Dean of the School of Law or 
the Dean's designee. 

14. U. T. Austin: Acceptance of Gift and Pledqe from 
Mr. Peter G. Olson, Newtown, Connecticut, and G-ífts from 
Various Donors and Establishment of the Ellen Waters 
Olson Endowed Pres~ential Scholarshl~n Law in the 
School of Law.--The Board, upon recommendation of the 
Land and Investment Committee, accepted a $50,000 gift 
anda $i00,000 pledge, payable by August 31, 1993, from 
Mr. Peter G. Olson, Newtown, Connecticut, $10,980 in 
gifts from various donors, anda $30,000 transfer of 
previously reported gifts from current restricted funds 
for a total of $190,980 and established the Ellen Waters 
Olson Endowed Presidential Scholarship in Law in the 
School of Law at The University of Texas at Austin. 
Funds in the amount of $160,980 will be held and admin- 
istered by The University of Texas Law School Foundation 
(an external foundation) in accordance with the Regents' 
Rules and Requlations, and $30,000 will be held and 
~ b y  the U. T. Board of Regents. 

When matching funds become available under The Regents' 
Endowed Student Fellowship and Scholarship Program, the 
U. T. Law School Foundation will transfer funds held 
for the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to students with demonstrated financial 
need whose academic qualifications indicate a high 
probability of success in Law School, with the scholar- 
ships being awarded at the discretion of the Dean of the 
School of Law or his designee. 
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15. U. T. Austin: Acce~_tance of Gifts and P l e d ~  
Various Donors and Establ~-shmen t of ~ Thomas M. 
Reavle~ Endowed Presidential S-c-ho~-ars~aw-~n th~ 
Schoo-------I of Law__--Th-----~ Lan----d an--d Investment Commlttee 
ommended and the Board accepted $14,875 in gifts and 
$10,125 in pledges, payable by August 31, 1993, from 
various donors anda $12,500 transfer of previously 
reported gifts from current restricted funds fora total 
of $37,500 and established the Judge Thomas M. Reavley 
Endowed Presidential Scholarship in Law in the School of 
Law at The University of Texas at Austin. Funds in the 
amount of $25,000 will be held and administered by The 
University of Texas Law School Foundation (an external 
foundation) in accordance with the Regents' Rules and 
Re_9~qulations, and $12,500 will be held and adm--iñ~-stered 
by the U. T. Board of Regents. 

When matching funds become available under The Regents ~ 
Endowed Student Fellowship and Scholarship Program, the 
U. T. Law School Foundation will transfer funds held 
for the endowment to the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to deserving students, based on merit or 
need, and selected at the discretion of the Dean of the 
School of Law or the Dean's designee. 

16. U. T. Austin: Redesi~nation of Twelve P r ~  
A_p~proved Endowments in the Colle~e of Eng_lneerlng_u--i n 
accordance with the donor's request, approval was given 
to redesignate twelve previously established endowments 
for the benefit of the College of Engineering at The 
University of Texas at Austin as follows: 

a. 

Fro____mm To 

Engineering Foundation 
Graduate Fellowship Fund 

Temple Foundation 
Graduate Fellowship 
Fund 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

Endowed Graduate MCD Fellow- 
ships in Engineering 

Englneering Foundation 
Endowed Professorship No. 2 

Englneering Foundation 
Endowed Faculty Fellowship 
No. 1 

Englneering Foundation 
Endowed Faculty Fellowship 
No. 2 

Englneering Foundation 
Endowed Faculty Fellowship 
No. 3 

Englneering Foundation 
Endowed Faculty Fellowship 
No. 4 

Englneering Foundation 
Endowed Faculty Fellowship 
No. 5 

Temple Foundation 
Graduate MCD Fellow- 
ships in Engineering 

Temple Foundatlon 
Endowed Professor- 
ship No. 1 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 1 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 2 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 3 

Temple Foundatlon 
Endowed Faculty Fel- 
lowship No. 4 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 5 
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i. 

j. 

k. 

1. 

Engineering Foundation 
Endowed Faculty Fellowship 
No. 6 

Engineering Foundation 
Endowed Faculty Fellowship 
No. 7 

Engineering Foundation 
Endowed Teaching Fellowship 
No. 1 

Engineering Foundation 
Endowed Teaching Fellowship 
No. 2 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 6 

Temple Foundation 
Endowed Faculty Fel- 
lowship No. 7 

Temple Foundation 
Endowed Teaching Fel- 
lowship in Engineer- 
ing No. 1 

Temple Foundation 
Endowed Teaching Fel- 
lowship in Engineer- 
ing No. 2 

17. U. T. Southwestern Medical Center - Dallas: Acceptance 
of G1~~--s from an Anonymous Donor and the Southwestern 
Medical Foundation, Both of Dallas, Texas; Establish- 
ment of the Geor~e L. MacGreqor Distinquished Chair in 
Biomedical Science; and Eliqibilit Z for Matching__~nds 
Under the Texas Eminent Scholars Prog_[am.--The Board 
accepted a $400,000 gift from an anonymous donor and 
a $600,000 gift from the Southwestern Medical Foundation, 
Dallas, Texas (to be held in trust by the Foundation), 
comprised of a $500,000 gift from the Hoblitzelle Foun- 
dation and accumulated interest, fora total of 
$i,000,000 and established the George L. MacGregor 
Distinguished Chair in Biomedical Science at The Uni- 
versity of Texas Southwestern Medical Center at Dallas. 

Additionally, the actual income which will be earned on 
the $400,000 gift will be certified for matching under 
the Texas Eminent Scholars Programas set out in Chap- 
ter 51, Subchapter I of the Texas Education Code, when 
matching funds ate made available under that act. 

See Page 51 related to an initial appointment to this 
Distinguished Chair. 

18. U. T. Medical Branch - Galveston: Authorization for 
Matching Funds Under the Texas Eminent Scholars Pro ram 
f-~ Six End-~dA---~em--~P-~io-ñ-s]---~uthorization was 
granted for the actual income w---~ will be earned on 
previously reported gifts from various donors to six 
endowed academic positions at The University of Texas 
Medical Branch at Galveston to be certified for matching 
under the Texas Eminent Scholars Programas set out in 
Chapter 51, Subchapter I of the Texas Education Code, 
when matching funds are made available under that act. 
The previously reported gifts and endowed academic posi- 
tions ate as follows: 

a. Jesse H. Jones Distinguished Chair in Burn 
Surgery - $i,000,000 

b. The Rebecca Sealy Centennial Chair in the 
School of Nursing - $500,000 

C. The John Sealy Centennial Chair in the Depart- 
ment of Radiation Therapy - $500,000 
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d. 

e. 

f. 

The John Sealy Centennial Chair in Card ology 
in the Department of Medicine - $500,01 ) 

The John Sealy Centennial Chair in Rehabilita- 
tion Sciences - $500,000 

The John Sea~ , Centennial Chair in Neona- 
tology - $56~,000. 

19. U. T. Medical Branch - Galveston and U. T. Health Sci- 
ence Center - Houston: Acceptance of Gift and Pledg~ 
from Dr. and Mrs. Mavis P. Kelsey, Sr., Houston, Texas, 
for The Mavis P. Kelsey, Sr. and Mary Wilson Kelsey 
Charitable Remainder Trust and A_~ointment of the U. T. 
Board of Reqents as Trustee of the Trust.--Upon recom- 
mendation of the Land and Investment Committee, the 
Board accepted a $I,000 gift anda pledge of approxi- 
mately $300,000, payable by December 31, 1990, from 
Dr. and Mrs. Mavis P. Kelsey, Sr., Houston, Texas, for 
a total in excess of $300,000 to fund The Mavis P. 
Kelsey, Sr. and Mary Wilson Kelsey Charitable Remainder 
Trust at The University of Texas Medical Branch at 
Galveston and The University of Texas Health Science 
Center at Houston. Additionally, the U. T. Board of 
Regents accepted the appointment as Trustee of the Trust. 

The trust agreement provides for the payment of six per- 
cent of the annual net fair market value of the trust 
assets or the actual income, whichever is less, to be 
paid quarterly to Dr. and Mrs. Mavis P. Kelsey during 
their lifetimes and then to their surviving sons for 
their lifetimes, or, if earlier, until the twentieth 
anniversary of the establishment of the Trust. 

Upon termination of the Trust, the corpus and any 
accumulated or undistributed income of the Trust shall 
be distributed in equal shares to establish The Mary W. 
and Mavis P. Kelsey Endowment at the U. T. Medical 
Branch - Galveston and for addition to The Mary Wilson 
Kelsey Professorship in the Medical Sciences at the 
U. T. Health Science Center - Houston. A final report 
will be made at a later date. 

20. U. T. Health Science Center - Houston: 
Gifts from Mrs. 

Acceptance of 
Eval n~tzber , Houston, Texas, and 

Varlous Donors añd Establishment of the B-ern-~ 
Saltzber~ Research Scholarshi~ Fund.--The Land and 
Investment Committee recommended and the Board accepted 
gifts totaling $33,000 from Mrs. Evalyn Saltzberg, 
Houston, Texas, family members, colleagues, and friends 
of Dr. Bernard Saltzberg and established the Bernard 
Saltzberg Research Scholarship Fund at The University 
of Texas Health Science Center at Houston. 

Ninety percent of the income earned from the endowment 
will be used for student scholarships and awards for 
excellence in the areas of electrophysiology, signal 
analysis, and other related fields in the Department 
of Psychiatry and Behavioral Sciences. The remaining 
ten percent of the income earned will be reinvested in 
the corpus of the endowment. 
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21. U. T. Health Science Center - San Antonio: Approval to 
Ac__cqeDt Transfer of the Dr. Fred--a~C. Bartter Memor~ 
Fund from the Nati-onal Ins--~tutes of Health, Bethesda, 
Maryland.--The Board, upon recommendation of the La-d-- 
and Investment Committee, accepted the transfer of the 
Dr. Frederic C. Bartter Memorial Fund at the National 
Institutes of Health, Bethesda, Maryland, totaling 
$43,962.75 anM established the Dr. Frederic C. Bartter 
Memorial Fund at The University of Texas Health Science 
Center at San Antonio. 

Income earned from the endowment will be used to support 
undergraduate medical students involved in short-term 
studies to learn the basic elements of clinical research 
within the Department of Medicine at the U. T. Health 
Science Center - San Antonio. 

22. U. T. Health Science Center - San Antonio: Thelma and 
Joe Crow Endowed ~ - Ellglb~z for Match- 
~ng Funds Unde{ t~e ~ Emlneñt Scholar-s Pro-~a~.L-~- 
Approval was glven for the actual income which will be 
earned on a previously accepted grant of $200,000 for 
the Thelma and Joe Crow Endowed Professorship at The 
University of Texas Health Science Center at San Antonio 
to be certified for matching under the Texas Eminent 
Scholars Programas set out in Chapter 51, Subchapter I 
of the Texas Education Code, when matching funds are 
made av~lable under that act. 

23. U. T. Health Science Center - San Antonio: Acceptance 
of Gift and ~ P l e d  e from the Texas Research and Technol'ogy 
Foundation, San Antonlo, T-exa-s[ fo~~oñ~o t--h~Texas 
Research Park ~ ~ as the Alice P. 
~ t - - ~ t  i ~ ~ n - - ~ o ~ - ~ u  i- ~ 
~ Eli ibl ~ d s  Under the 
Te-~ ~ Scholars Proqram.--The Board 
a $1,300,000 gift anda $600,000 pledge, payable by 
December 31, 1991, from the Texas Research and Tech- 
nology Foundation, San Antonio, Texas, for a total 
of $1,900,000 for addition to the Texas Research Park 
Professorship for a total endowment of $2,000,000 and 
red. ~ignated the Professorship as the Alice P. McDermott 
Distinguished University Chair in Molecular Medicine at 
The University of Texas Health Science Center at San 
Antonio. 

Further, the actual income which will be earned on 
$1,900,000 in additional gifts and pledges, as received, 
will be certified for matching under the Texas Eminent 
Scholars Programas set out in Chapter 51, Subchapter I 
of the Texas Education Code, when matching funds are 
made available under that act. 

See Page 51 related to an initial appointment to the 
Distinguished University Chair. 

24. U. T. Health Science Center - San Antonio: Authoriza- 
tion to Accept G--~ from Ml~ S. Jacobs, M.D., San 
Antonio, Texas, for Addi--~n to the U. T. System Pooled 
Income Fund.--Authorlza~ was granted to accept a gift 
of 2,107 shares of Southwest Airlines Company common 
stock valued at $30,946.56 from Milton S. Jacobs, M.D., 
San Antonio, Texas, for addition to The University of 
Texas System Pooled Income Fund. 
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Dr. Jacobs will receive the income generated by 
this gift during his lifetime. Upon his death, the 
remainder interest in this gift will be used to 
establish the Dr. Milton S. Jacobs Endowment Fund 
at The University of Texas Health Science Center at 
San Antonio for the benefit of the U. T. Medical 
School - San Antonio. A final report will be made 
at a later date. 

25. U. T. M.D. Anderson Cancer Center: Appointment of 
the U. T. Board of Re~ents as Successor Trustee to 
the Wilfred Georqe Barnts Charitable Remainder Un~- 
trust.--Upon recommendation of the Land and Invest- 
ment Committee, the Board accepted the appointment 
as successor trustee of the Wilfred George Barnts 
Charitable Remainder Unitrust for the benefit of 
The University of Texas M.D. Anderson Cancer Center. 

26. U. T. M.D. Anderson Cancer Center: Acceptance of 
Transfer of Funds and Establ-i-shment of the Robert D. 
Moreton Endowment Fund for Patient Affairs.--The 
Land and Investment Committee recommended and the 
Board accepted a transfer of $200,000 of previously 
reported gifts from current restricted funds and 
established a quasi-endowment to be named the 
Robert D. Moreton Endowment Fund for Patient 
Affairs at The University of Texas M.D. Anderson 
Cancer Center. 

Income earned from the endowment will be used to 
provide perpetual funding for the patient affairs 
programs at the U. T. M.D. Anderson Cancer Center. 

27. U. T. M.D. Anderson Cancer Center: Acceptance of 
Be_~est from the Estate of Clara Lee Webb, Amber, 
Oklahoma.--The Board accepted a specific bequest- 
from the Estate of Clara Lee Webb, Amber, Oklahoma, 
comprised of 250 shares of Texaco, Inc. common 
stock which realized proceeds of $15,099.48 to be 
used for current expenditures in general support 
of The University of Texas M.D. Anderson Cancer 
Center. 

III. OTHER MATTERS 

1. U. T. S_ystem: A_/zproval of the Standards of Conduct 
Polic Z for Investment Professionals.--In 1989, the 
State Auditors recommended that The University of 
Texas System approve an ethical policy focused on 
circumstances that arise in the investment of the 
Permanent University Fund and other funds under the 
supervision of the U. T. Board of Regents. 

In compliance with this request, the Board, with 
the concurrence of the Investment Advisory Commit- 
tee and the Land and Investment Committee, approved 
The University of Texas System Standards of Conduct 
Policy for Investment Professionals set forth on 
Pages 76 - 78. 

Committee Chairman Ratliff noted that this policy 
will provide clear guidelines anda reporting 
mechanism to protect the integrity of the invest- 
ment function as well as the members of the invest- 
ment staff. 
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The University of Texas System 
Standards of Conduct Policy 

for Investment Professionals 

Section I. Summary 

This Policy sets forth standards of conduct for U. T. System 
investment professionals responsible for funds entrusted to 
their care. In all business matters, a high standard of 
ethical conduct is absolutely required. Each employee is 
expected to act in a manner that places their U. T. related 
interests above their own. 

Investment professionals are required annually to signa copy 
of this Policy acknowledging their responsibílities, as well 
as provide in writing the required disclosures. By signature, 
the investment professionals further affirm awareness of and 
compliance with the Regents' Rules and Requlations, Part One, 
Chapter III, Section 4 (Code of E--~) and other standards 
in the Investment Policy Statements for the various funds 
administered by U. T. 

Section II. Definitions 

Affiliated - a relationship as an officer or director (unless 
serving asa director at the instruction of U. T.), service 
in an advisory role, or owner (including personal and family 
monies as defined) of five percent of more of the voting 
securities of a publicly traded corporation. 

- a relative of the first degree that includes 
a parent, spouse, child, brother, or sister. 

Material - of more than nominal value with potential 
to influence the business or investment decisions of 
an employee to whom they are made. 

Personal of family monies - family funds benefitting 
directly or indirectly the U. T. investment profes- 
sional and/or his/her family, and where the individual 
purchase and sale of securities are determined or 
influenced by the employee. This definition includes 
funds provided through a trust, codicil, or other 
equivalent arrangement. 

Section III. Standards 

The primary duty of a U. T. investment professional is 
to evaluate and execute investment transactions to the 
best of his/her ability solely for the benefit of the 
various funds entrusted to his/her supervision by the 
U. T. System. 

U. T. investment professionals shall comply with all 
laws and regulations relating to the use of material 
non-public information. 

O U. T. investment professionals shall not receive mate- 
rial compensation or benefits in any form for rendering 
investment advice outside of their duties to the Univer- 
sity except in conjunction with the management of per- 
sonal or family monies. U. T. investment professionals 
are, however, encouraged to use their experience and 
expertise to assist and advise charitable and other non- 
profit organizations in investment management practices 
to further the goals of such organizations. 
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U. T. investment professionals shall not participate in 
external investment activities which require or provide 
discretionary authority to the U. T. employee for invest- 
ment decisions except for the investment of personal or 
family monies. 

U. T. investment professionals shall disclose promptly 
to their supervisor and the Executive Vice Chancellor 
for Asset Management (or equivalent position) all pub- 
licly traded corporations with which they are affiliated. 
Such employees are prohibited from participation in 
U. T.'s decisions to purchase or sell securities of a 
publicly traded corporation with which they are affil- 
iated. 

U. T. investment professionals, in connection with 
U. T.'s investment in private (non-public) securities 
transactions, 

May not invest in private transactions either 
under review, committed to, or invested in by 
U. T. 

Will not use the prospective or actual invest- 
ment by U. T. to induce a sponsor to permit 
subsequent personal investment by the employee 
in other transactions at lower than established 
minimum amounts and/or on terms more favorable 
than those offered to equivalent investors. 

May join a corporate board of directors (sub- 
ject to approval by the Regents' Land and 
Investment Committee) to monitor U. T.'s invest- 
mentor other interest in the corporation, but 
such individual may not accept personal compen- 
sation for serving on the board. Rather the 
U. T. employee will direct any such income for 
credit to the U. T. System oras directed by 
the Regents' Land and Investment Committee. 

U. T. investment professionals conduct extensive busi- 
ness with external vendor-organizations who provide an 
array of services essential to the successful and pro- 
fessional management of U. T.'s various funds. In mak- 
ing decisions with regard to such vendor-organizations 
as well as transacting on-going business relations, 
U. T. investment professionals: 

Will only do business with organizations which 
ate believed to exercise professional integrity 
and have financial substance adjudged to be 
adequate in light of the size and nature of 
the business involved. 

Shall not accept any material gifts or favors 
from vendor-organizations and shall promptly 
notify their immediate supervisor if improper 
offers are received. 

Shall not solicit contributions or gifts for 
any purpose from vendor-organizations. 

Section IV. Disclosures 

Q The following information will be provided on a timely 
basis as known and be updated annually. (Submit on a 
separate sheet of paper listing the organization, nature 
of the affiliation or relationship, and appropriate 
dates.) 
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Al1 public companies in which the employee is 
an officer or director. 

Al1 public companies in which the employee 
through personal or family monies owns five 
percent or more of the voting securities. 

Al1 public companies in which the employee 
serves in an advisory capacity. 

Al1 positions held in non-family entities 
where the employee serves asa trustee, 
advisory committee member, or equivalent. 

Section V. Acknowledgement 

I have read and agree to comply with the Standards of 
Conduct Policy and have made all disclosures as required. 

Date S1---~~ature 
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2. U. T. System: A~roval of Private Placement Investment 
Pol-~~ Statement.--Comml~e Chaírman Ratlí-f-f noted that 
a draft pol~cy regarding private placement investments 
for the Permanent University Fund and the Common Trust 
Fund of The University of Texas System had been dis- 
tributed to the Board on yellow paper. He indicated 
that the policy, as presented, had been discussed with 
several members of the Investment Advisory Committee 
and members of the Land and Investment Committee in an 
effort to devise a process which would result in a 
"sense of comfort" by the Board in these investments. 

In the discussion which followed, there was agreement 
that in Section IV, Paragraph (4), consultation with 
the members of the Land and Investment Committee would 
be required and that in Section V it would require a 
decision by the Board of Regents (rather than the Land 
and Investment Committee) to exceed the i0~ limitation 
of book value on this type of investment. 

With this agreement, Committee Chairman Ratliff moved 
the adoption of "The University of Texas System Private 
Placement Investment Policy Statement" as amended andas 
set forth on Pages 80 - 84, and the motion was seconded 
by Regent Cruikshank. The motion carried by a vote of 
eight (8) AYES with Regent Moncrief voting NO. 

Asa result of further discussion regarding the opera- 
tional aspects of the policy statement: 

a. Executive Vice Chancellor for Asset Manage- 
ment Patrick was directed to develop an 
amendment to the policy statement which 
would detail the administrative procedures 
and record keeping requirements associated 
with the policy and bring this to a future 
meeting of the Board. 

b. Chairman Beecherl and Vice-Chairman Roden 
reminded Mr. Patrick that Dr. George 
Kozmetsky, as the Executive Associate for 
Economic Affairs to the Board of Regents, 
should be fully informed and involved in 
these private placement evaluations as one 
way to insure that the Board is comfortable 
with this process. 

In this regard, Dr. Kozmetsky said that he and 
Mr. Patrick enjoyed a close working relationship and 
that he would be pleased to continue his involvement 
in the area of private placements. 
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The University of Texas S__~em 
Private Pl---ace--~ Inves--tme-ñ-t. Po~Statement 

I. 

II. 

III. 

IV. 

PURPOSE 

The purpose of this policy is to orient and limit U. T. 
System private placement investments to business situa- 
tions with a high probability of excellent returns over 
time, but without avoidable risks or risks out of propor- 
tion to expected returns. Good communication and flex- 
ibility are desired results from implementation of this 
policy. 

This policy shall govern the use of private placements 
in all funds under the supervision of the Board of 
Regents. 

INVESTMENT OBJECTIVES 

The primary investment objective of the private place- 
ment investment portfolio is long-term capital appre- 
ciation in excess of the return expected from publicly 
traded stocks. The portfolio's target annual rate of 
return is 15~, evaluated on a long-term basis. Equity 
investments or their equivalent will be emphasized to 
accelerate growth of capital and maximize the private 
placement investment portfolio's potential as an 
inflation hedge. 

A second investment objective of the private placement 
investment portfolio is to provide ~ means of prudent 
diversification of the total fund, recoqnizing both 
the absolute growth of private investmeñt in a global 
economy as well as the inherently greater balance 
afforded over funds limited to publicly traded secu- 
rities. 

SPECIAL ADVISORS 

The Regents' Land and Investment Committee shall desig- 
nate a mínimum of two Special Advisors to assist and 
provide guidance to the private placement investment 
function. These advisors shall generally be selected 
from members of the Investment Advisory Committee. 
Their role shall be to provide experienced input and 
3udgment to the decision process and transaction struc- 
turing. In practice their counsel will cover both 
portfolio strategy as well as specific transactions. 

INVESTMENT APPROVAL AND MANAGEMENT 

The Private Placement Office within the Asset Manage- 
ment organization is responsible for all investigation, 
due diligence, and monitoring of each private placement 
investment. 

Approval of individual investments shall involve a four 
step process. 

i) The Private Placement Office shall conducta 
thorough evaluation of specific investment 
proposals. Upon group decision to proceed, 
the proposed transaction and structure will 
be presented to the Special Advisors. 
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V. 

2) Interaction with the Special ~dvisors will 
provide fcr a complete discussion of the rec- 
ommended investment including relevant infor- 
mation about the business or partnership, 
lead investor (if any), management, proposed 
terms, promote involved (if applicable), and 
expected returns. Risk elements and exit 
strategies shall also be disclosed to the 
extent known. 

3) The Executive Vice Chancellor for Asset Man- 
agement shall make the investment decision, 
considering fully all information available 
and the advice of the 3pecial Advisors. 
Affirmative decisions shall be communicated 
by the Executive Vice Chancellor for Asset 
Management to the chairman and members of 
the Land and Investment Committee. 

4) The Chairman of the Land and Investment Com- 
mittee, after consultation with the othe~ 
Committee members, shall make a determination 
as to whether the investment decision is 
satisfactory as to process and conclusion or 
if additional Land and Investment Committee 
input and review is appropriate. Approval 
of the Land and Investment Committee shall 
be the highest authority required to approve 
a specific private placement investment. 

The approval process is designed to assure the adequacy 
of experienced input to the decision process, a timely 
response capability, and sufficiency of information for 
the Board of Regents. For logistical reasons, any 
meeting of information exchange may occur in person of 
vía telephone. 

INVESTMENT PORTFOLIO LIMITS 

The funded and outstanding private placement invest- 
ment portfolio (at cost) may not exceed 10% of the 
book value of fund groups authorized to use this class 
of investment without prior approval of the Board of 
Regents. 

Funded private placement investments plus unfunded 
commitments to partnership/fund-type investments may 
exceed the 10% cap due to the multi-year investment 
cycle generally associated with partnerships. The 
absolute level of unfunded commitments sllall be 
reviewed quarterly with the Land and Investment Com- 
mittee. 

New investment commitments irrespective of type ate 
limited to 25% of the funded portfolio cap in any 
fiscal year without prior approval of the Land and 
Investment Committee. The Board of Regents in 
establishing this limit, recognize both the opportu- 
nity driven nature of private placement investments 
as well as the prudence associated with a relatively 
stable and manageable influx of new investments over 
time. 

The maximum investment in any one entity shall not 
exceed 10% of the funded investment cap. 
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VI. 

VII. 

INVESTMENT GUIDELINES 

Al1 investment decisions shall be made in compliance 
with the "prudent person standard." Portfolio invest- 
ments shall be based upon the projected ability of the 
underlying business or pro3ect to create incremental 
value through the expansion or improved efficiency of 
operations or by the development and production of 
natural resources. Investments may be used to finance 
capital expenditures and working capital at any stage 
of a company's growth and/or to effect a change of 
control. 

Investments with the following risk characteristics 
shall be avoided. 

a. Financial risk associated with highly leveraged 
transact~ons where the business is closely tied 
to either the economy ora specific industry 
cycle, securities denominated in soft curren- 
cles: fluctuating interest rates, commodity 
prices, or exchange rates. 

b. ~ risk associated with a single product 
or patent, extreme reliance on an individual in 
management, dominant suppliers or customers, or 
low barriers to entry. 

C. ~or_[~risk associated with regulated 
industries subject to politicization of rate 
setting, base service decisions, or where suc- 
cess is highly dependent on continued access 
to public resources or favorable tax policy. 

d. Environmental risk associated with products or 
manufacturing processes deemed unusually haz- 
ardous to the environment. 

Additional prohibitions shall include: 

i) Participation in hostile takeovers 

2) Start-ups of early stage companies involved 
in high technology product lines, unless 
made through a properly structured venture 
capital partnership/fund or vía coinvestment 
with such an organization 

3) Equity ownersbip in entities in bankruptcy. 

The private placement portfolios shall minimize 
ownership of securities and participation in other 
activities that would cause the income attributable 
to these investments to be classified as unrelated 
business taxable income. 

Waiver of any of these guidelines requires the 
approval of the Land and Investment Committee. 

INVESTMENT MANAGEMENT FIRMS/PARTNERSHIPS 

The private placement portfolios may be invested in 
any authorized areas through management contracts 
with unaffiliated organizations possessing special- 
ized investment skills. Such investment may be in 
the form of interests in limited partnerships, trusts, 
joint ventures, etc., where principals of the manage- 
ment firms have investment discretion. The principals 
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IX. 

of such firms shall have a demonstrated record of 
accomplishment and performance in the area of invest- 
ment being undertaken and shall be required to i~vest 
on the same terms as the participating investors. 
Management fees and performance compensation payable 
under such contracts shall not exceed prevailing norms 
at the time of negotiation. 

Private placement inves~ments may include coinvestment 
directly in transactions sponsored and invested in by 
a management firm/partnership in which U. T. is already 
an investor. 

BOARD REPRESENTATION 

The Board of Regents recognizes that private placement 
investments frequently result in ownership of an inter- 
est in a company sufficient to warrant joining the 
board of directors to monitor and participate in over- 
sight of the company. The decision to accept a board 
seat shall be the responsibility of the Land and 
Investment Committee. 

PRIVATE PLACEMENT PORTFOLIO VALUATION 

The valuation of the private placement investments is 
an important ongoing yet inherently subjective process. 
To avoid unwarranted fluctuations and to assure a con- 
sistent methodology, all valuations will adhere to 
the process established and approved in Attachment A, 
U. T. System Private Placement Valuation~. 
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Attachment A 

U. T. S~stem Private Placement 
Valuation Criter-~a 

To Change Market Value in Published Financial Reports 

The methodology used to evaluate private placement 
investments is by nature subjective and must be thoughtfully 
and conservatively administered. Al1 valuation decisions 
are subject to concurrence by the Executive Vice Chancellor 
for Asset Management. Valuation will generally occur on an 
annual basis except for public securities (quarterly) and 
partnerships (upon receipt of partner valuation). 

Direct Investments 

a. Public traded stocks and bonds with no 
restrictions 
• @ last bid price or market closing 

price. Restricted public stock val- 
ues in excess of cost shall be 
reduced by 25~. 

b. Non-public stocks and bonds 
• @ last price paid in a new round of 

financing (required at least one new 
investor to confirm value ascribed.) 

@ a subjective but responsible multiple 
of operating cash flow, less funded debt 
and less minority interest. (Valuation 
increase shall be reduced by 25~.) 

c. Oil and gas reserves at amortized cost 

d. Real estate at last appraised value 

Partnership Investments 

a. General partner valuation less 25~ of value 
increase 

b. Oil and gas reserves at amortized cost 

Other 

Control blocks of marketable stock held by Uo T. or 
in conjunction with other investors may have value 
beyond market quotes. 

Write Down - Book & Market Value 

Investment of no discernable value or burdened with 
formidable business problems with little potential 
for success shall be written down to $I upon such a 
determination. 
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Reconvene.--At 12:25 p.m., the Board reconvened asa committee 
of the whole to consider those items remaining on the agenda. 

ITEMS FOR THE RECORD 

1. U. T. S_~stem: Report on Status of Deqree Pr9 r9~9_ms and 
Academic Or qanizational Requ_ests Approved ~the U. T. 
Board of Regents and Submitted to the Texas Hi hg_~r 
Education Coordinatinq Board for the Period Septem- 
ber i, 1989 Throu hg_h__October 31, 1990.--In order that 
the permanent records will accurately reflect the cur- 
rent status of those degree programs and academic 
organizational requests by the component institutions 
of The University of Texas System which have been sub- 
mitted to the Texas Higher Education Coordinating Board, 
the following summary for the period September I, 1989 
through October 31, 1990, is reported for the record: 

a. Degree Proqrams Appro_~ved b Z the Coordinatin~ 
Board for Implementa~lon 

U. T. Arlin t~ 

Master of Public Administration 
Ph.D. Business Administration 
Ph.D. Quantitative Biology 

U. T. Austin 

Ph.D. Nutritional Sciences 
Ph.D. Public Policy 
Ph.D. Slavic Languages 

U. T. Dallas 

Doctor of Science in Electrical Engineering 
M.S. Applied Cognition and Neuroscience 
M.S. Human Development and Early Childhood 

Disorders 

U. T. El Paso 

M.Ed. Special Education 
Ph.D. Electrical Engineering 

U. T. Pan American 

B.A. Anthropology 
M.A. School Psychology 
M.A. Spanish 
M.A. Theatre 
M.Ed. Gifted Education 
M.S. Early Childhood Education 

U. T. Pan American (Brownsvillel 

B.S. Mathematics 
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b. 

C. 

d. 

U. T. San Antonio 

M.S. Civil, Electrical, and Mechanical 
Engineering 

Change Name of "Master of Public Planning 
and Administration" to "Master of Public 
Administration,, 

U. T. Southwestern Medical Center - Dallas 

Change "Division of Orthopedic Surgery" 
to "Department of Orthopedic Surgery" 

U. T. Health Science Center - Houston 

M.S. Genetic Counseling 
Reorganization of Nursing School 

U. T. Health Science Center - San Antonio 

Ph.D. Nursing 

~ ~  U. T. Board of 
Re__e~ts and Pendlng_wlth ~he Coordln-i-ñ~nH 
Board 

U. T. El Paso 

M.Ed. Developmental Education 
Ph.D. Psychology 

U. T. Pan American 

B.B.A. International Business 
M.S. Mathematics 
M.S. Sociology 

U. T. San Antonio 

Ph.D. Biology 

M.S. Biology 
M.S. Mathematics 

Re_~ests ~ bb~the U. T. Board of Reqents 
and ¥~ to be Submltte-d t~ the C o o ~  Board 

U. T. Austin 

M.A. Molecular Biology 
Ph.D. Molecular Biology 

~ t s  ~ e d ~ T .  Board o f ~  
and Sent to the ~ o ~ q  Boa--~ and Wlthdrawn 

U. T. A r l ~  

Ph.D. Nursing Administration 

U. T. Health Science Center - Houston 

Doctor of Science in Nursing 
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2. U. T. Southwestern Medical Center - Dallas - Researcb 
Buildin~ - Phase I North Campus Expansion (Project 
No. 303~-702): Report on Rejection of Bids for Pro- 
curement for Bid Packages Two "A," "B," and "C" and 
Advertisement for New Bids.--In accordance with authori- 
zation by the U. T. Board of Regents in February 1990, 
bids for the second stage of construction, prepurchase 
of Thermal Energy Plant Equipment, for the Research 
Building - Phase I North Campus Expansion at The Uni- 
versity of Texas Southwestern Medical Center at Dallas 
were received on September 20, 1990, as shown beiow: 

a. Bid Package Two "A" - Chillers for Thermal Energy 
Plant Building "NJ" 

Bidder Baso Bid "A" Base Bid "B" 

York International 
Dallas, Texas $i,338,150 $1,096,960 

Carrier Corporation 
Richardson, Texas $1,330,787 $1,177,707 

The Trane Company, 
a Division of 
American Standard 
Inc., LaCrosse, 
Wisconsin 

None (An unso- 
licited alternate 
bid was received; 
it was a nonre- 
sponsive bid.) None 

b. Bid Package Two "B" - Boilers for Thermal 
Energy Plant Building "NJ" 

Bidder Base Bid 

Cleaver-Brooks 
Milwaukee, Wisconsin $ 573,638 

C. Bid Package Two "C" - Switchgear for Thermal 
Energy Plant Building "NJ" 

Bidder Base Bid 

GE Company/ED&C Sales 
Division, Dallas, 
Texas $1,093,317 

Westinghouse glectric 
Supply Company 
Dallas, Texas $1,122,650 

Square D Company 
Dallas, Texas $1,187,976 

Bid Package Two "A" invited bids for chillers. The bids 
from The Trane Company and Carrier Corporation were non- 
responsive because they deviated substantially from the 
bid requirements. The bid from York International devi- 
ated only to a minor degree from the bid requirements. 
In view of a strong protest from Carrier Corporation 
over a possible award to York International, it was con- 
sidered prudent to reject all bids for chillers and to 
rebid the procurement with amended bid documents. 
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Bid Package Two "B" invited bids for boilers. Only one 
bid was received, ana it was substantially higher than 
the estimated cost. Ir was believed that rejecting 
this bid and rebidding this package with increased com- 
petition will result in a better price for this package. 

Bid Package Two "C" invited bids for electrical equip- 
ment which will primariiy support the mechanical equip- 
ment in the thermal energy Dlant. Since the equipment 
in Package Two "A" is being changed, ir was necessary 
to reject the bids and to change the equipment included 
in Package Two "C." Ir should be noted that two pro- 
tests were received over possible award of this package. 

The results of the second bid opening wiil be reported 
to the U. T. Board of Regents vla Executive Committee 
Letter. 

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

Regent Ramirez, Vice-Chairman of the Board for Lease of Uni- 
versity Lands, submitted the following report on behalf of 
that Board: 

The Board for Lease of University Lands has not met 
since the last Regents' meeting held in October 
of 1990. The Board had tentatively planned an Oil 
and Gas Lease Sale f0r March 1991; however, nomi- 
natíons received in 0ctober from individuals and 
oil companies indicated insufficient interest to 
schedule the proposed Oil and Gas Lease Sale. 

The Board will considera sale in the latter part 
of 1991 in the event a demand for a sale is indi- 
cated. 
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OTHER MATTERS 

1. U. T. S_vstem: Report from Student A d v i s o ~  
Interlibrar[ Loans and Library Resources.--At the 
request of Chairman Beecherl, Chancellor Mark intro- 
duced Mr. Jack Johnston of The University of Texas at 
El Paso and indicated that Mr. Johnston is the newly 
elected Chairman of The University of Texas System 
Student Advisory Group. Chancellor Mark then called 
on Mr. Johnston who introduced the following represen- 
tatives of the Student Advisory Group: 

Ms. Blair Taylor, The University of Texas 
Health Science Center at San Antonio 

Mr. David Scott, The University of Texas 
Medical Branch at Galveston 

Mr. Stephen Hewitt, The University of 
Texas Health Science Center at Houston 

Mr. Hysam Dawod, The University of Texas 
Health Science Center at Houston 

Ms. Lynne Markgraf, The University of 
Texas of the Permian Basin. 

Mr. Johnston indicated that the Group was planning to 
move its meetings to various cities so that Regents and 
others interested in the Group's activities would have 
a chance to attend the meetings. He noted that some of 
the main issues of interest to the Student Advisory 
Group are library enhancement proposals, Vision 2020, 
course scheduling, health-related activit~es, minority 
recruitment and retention, and student health insurance. 
Mr. Johnston pointed out that the Group had already 
presented to the Board its comments regarding the final 
exam policy and student misconduct and discipiine and 
looked forward to working with the Board, System Admin- 
istration, and the Legislature in 1991. 

Mr. Johnston then recognized Mr. David Scott who 
addressed the issue of library enhancements. 
Mr. Scott noted that, in order to maintain the high 
academic standards set by The University of Texas 
System, it is essential that students, faculty, and 
staff have adequate access to resources provided by 
component libraries. Failure to provide these 
resources could result in stifled growth in both teach- 
ing and research capabilities. He added that the com- 
bined forces of budgetary restraints and increased 
serials costs have precipitated a decreased availabil- 
ity of library resources. Mr. Scott offered the fol- 
lowing solutions: (a) make certain the Legislature 
understands this is a high visibility and critical 
issue, (b) consider the allocation of more Permanent 
University Fund resources for library enhancements, 
and (c) try to enhance the creative technological 
improvements that the library professional staff has 
made in the last few years. 

Mr. Scott reiterated that a more efficient system of 
inter-institution acquisition and transfer of materials 
needs to be established. Continued priority needs to 
be given to increased funding for library materials. 
In the longer term, alternative solutions utilizing 
advanced computer technology and the established inter- 
component communication network should be implemented. 
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With the upcoming legislative session, Mr. Scott 
pointed out that the Student Advisory Group encourages 
the Board and the U. T. System to seek priority funding 
for library materials and staff. 

On behalf of the Board, Chairman Beecherl thanked the 
Student Advisory Group for this excellent report. 

2. U. T. ~ ~ from ~ and Student Advi- 
s_~or--Gro~e~dingA-~emic Disho-ñ-~St~er--~L__ 
Chalrman Beecherl repor--~ t-~t-~ proposedre-~-~ 
from the Faculty and Student Advisory Groups of The 
University of Texas System regarding academic dishon- 
esty had been deferred at the request of the Faculty 
Advisory Group. 

3. U. T. System: Re ort b Chancellor Mark on the Stra- 
teg-í~ Plan - Vlslon 2020.~Chancello~M-ark re--~rt-e-d~hat 
the process to update The University of Texas System 
Strategic Plan, which was first developed in 1985, was 
progressing well. He noted that the current Board is 
the pioneer for strategic planning for higher education 
in Texas. Dr. Mark pointed out that in 1989 the Legis- 
lature authorized the Texas Higher Education Coordinat- 
ing Board to establish strategic plans for all of higher 
education and that the U. T. System has a draft of its 
updated strategic plan but it is not yet a published 
document. He stated that the strategic plan is not 
ready to be made public, and he would like to send the 
plan to the Board so that comments could be made as soon 
as possible. Dr. Mark emphasized that h~ would like to 
get the plan, which is entitled Vision 2026, published 
before the Legislature convenes in January and to do 
that would require Board approval via Executive Committee 
Letter. 

Chairman Beecherl suggested that the Board members share 
their comments on this document with Chancellor Mark by 
January 15 so that it can then be approved via Executive 
Committee Letter. 

RECESS TO EXECUTIVE SESSION.--At 12:50 p.m., the Board recessed 
to convene in Executive Session pursuant to Vernon's Texas 
Civil Statutes, Article 6252-17, Sections 2(e), (f) and (g) to 
consider tho~ matters set out in the Material Supportin~the 
A~nda. 

RECONVENE.--At 2:15 p.m., the Board reconvened in open session. 
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EXECUTIVE SESSION OF THE BOARD OF REGENTS 

Chairman Beecherl reported that the Board had met in Execu- 
tive Session in the Shivers Conference Room of the R. Lee 
Clark Clinic Building to discuss matters in accordance with 
Article 6252-17, Sections 2(e), (f) and (g) of Vernon's Texas 
Civil Statutes. In response to Chairman Beecherl,---~--inqu~---~r~ 
rega-~g the wishes of the Board, the following actions were 
taken: 

1. U. T. Southwestern Medical Center - Dallas: Settlements 
~ ~ o ~  an~--~.~~d 
DJ_qJ_Juvenal Mon~oya and Tracy Montoya on B-e-hal-{ of Clera 
Monto_~--Regent Blanton moved that the Chancellor and 
t--~ Office of General Counsel be authorized to settle on 
behalf of The University of Texas Southwestern Medical 
Center at Dallas the medical liability lawsuits filed by 
(a) Fred Masinga and (b) Juvenal Montoya and Tracy 
Montoya on behalf of Ciera Montoya in accordance with 
the proposals presented in Executive Session. 

Regent Ratliff seconded the motion which carried without 
objection. 

2. U. T. Austin: Authorization to Conclude Ne~otiations 
and to Accept a G---í-~ from the Sam Rayburn Foundatl~, 
Bonham, Texas~_to Include the Sam Ra~urn L---í~ary, 
Three Parcels ~f ~ Located ~ñ Fannln Count , Texas, 

ment; and Authorlza ~ Offlclals t-o 
~ ~ [ i - U p o n  motlon of ~ 

Ratliff, seconded by Regent Moncrief, the Board autho- 
rized President Cunningham to conclude negotiations on 
behalf of The University of Texas at Austin and to 
accept, with the approval of the Executive Vice Chan- 
cellor for Academic Affairs, and on behalf of the U. T. 
Board of Regents a gift from the Sam Rayburn Foundation, 
Bonham, Texas, described as follows: 

a. The Sam Rayburn Library, including the Patman 
Annex, located in Bonham, Fannin County, Texas, 
and all furniture, fixtures, and equipment 
located therein to be known as the U. T. Austin 
Sam Rayburn Library; 

b. Three parcels of land located in Fannin County, 
Texas, being (i) the land underlying the 
Library and consisting of approximately 5 acres; 
(2) the Rayburn Farm consisting of approxi- 
mately 104.1 acres except for a portion thereof 
dedicated to an existing research facility of 
approximately 10 acres; and (3) a tract of 
approximately 4.9 acres at West 7th Street, 
Bonham, Texas; and 

C. Funds in the amount of approximately $2,500,000 
previously known as the Sam Rayburn Foundation 
Endowment Fund to establish the U. T. Austin 
Sam Rayburn Library Endowment with income to be 
used for maintaining, operating, and staffing 
the Library. 
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Further, the U. T. Board of Regents authorized the Execu- 
tive Vice Chancellor for Academic Affairs and President 
Cunningham to execute a Gift Bill of Sale accepting the 
Library and personal property; a Deed Without Warranty 
accepting the real property in Bonham; anda Loan Agree- 
ment accepting the loan of the papers and correspondence 
of the Honorable Sam Rayburn, former Speaker of the U. S. 
House of Representatives, from the Foundation to the 
U. T. Board of Regents for the benefit of U. T. Austin 
after approva! of the respective documents by the Office 
of General Counsel. 

In addition, the U. T. Board of Regents authorized the 
Executive Vice Chancellor for Asset Management and 
President Cunningham to execute acceptance of a Deed 
from the Foundation to convey the Rayburn Farm to the 
U. T. Board of Regents for the benefit of U. T. Austin 
after approval of the document by the Office of General 
Counsel. 

SCHEDULED MEETING.--Chairman Beecherl announced that the next 
meeting of the U. T. Board of Regents would be held on Feb- 
ruary 14, 1991, and would be hosted by The University of Texas 
at Austin at the Balcones Research Center. 

ADJOURNMENT.--There being no further business, the meeting 
was adjourned at 2:20 p.m. 

Arthur H. 
Executive Secretary 

December 14, 1990 
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