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MEETI NG NO. 869

THURSDAY, APRIL 1, 1993.--The nenbers of the Board of Regents
of The University of Texas System convened in regul ar session
at 10:05 a.m on Thursday, April 1, 1993, in Room 1.220 of
the Nursing School Building at The University of Texas Health
Sci ence Center at San Antoni o, San Antonio, Texas, with the
follow ng in attendance:

ATTENDANCE. - -

Pr esent Absent
Chai rman Rapoport, presiding

Vi ce- Chai rman Tenpl e

Vi ce- Chai rman Leber mann

Regent Coneway

Regent Crui kshank

Regent Hol nes

Regent Loeffler

Regent Ram rez

Regent Sm | ey

Executive Secretary Dlly

Chancel | or Cunni ngham

Executive Vice Chancel |l or Burck
Executive Vice Chancell or Duncan
Executive Vice Chancellor Miullins

Chai rman Rapoport announced a quorum present and call ed the
neeting to order. M. Rapoport acknow edged receipt of a

|l etter, which was delivered to each nenber of the Board,
from Mayor Nel son Wl ff wel com ng the Board to San Antoni o.

VELCOVE BY JOHN P. HOWE, 111, MD., PRESIDENT OF THE UN VER-
SITY OF TEXAS HEALTH SCI ENCE CENTER AT SAN ANTON O - - Chai r man
Rapoport stated that the Board was pleased to be neeting in
San Antoni o and expressed appreciation to The University of
Texas Health Science Center at San Antoni o Devel opnent Board
for its gracious hospitality last evening (March 31). He

then called on John P. Howe, Ill, MD., President of the U T.
Heal th Sci ence Center - San Antonio, for any wel com ng renmarks
on behalf of the host institution.

On behalf of the faculty, staff, and students of the U T.
Heal th Sci ence Center - San Antoni o, President Howe wel coned
the nmenbers of the Board and other guests to San Antoni o and
to the canpus.

U T. BOARD OF REGENTS: APPROVAL OF M NUTES OF REGULAR MEET-
| NG HELD ON FEBRUARY 11, 1993, AND SPECI AL MEETI NG HELD ON
MARCH 1, 1993.--Upon notion of Regent Cruikshank, seconded
by Regent Hol mes, the Mnutes of the regular neeting of the
Board of Regents of The University of Texas System hel d on
February 11, 1993, in Austin, Texas, and the Mnutes of the



special neeting held on March 1, 1993, in Austin, Texas, were
approved as distributed by the Executive Secretary. The offi-
cial copies of these Mnutes are recorded in the Pernanent

M nut es, Vol une XL, Pages 1222 - 1812.

SPECI AL | TEM

U. T. Board of Regents: Authorization for the Vice Chancel -
| or for Asset Managenent to Approve and Execute the Revised
| nvest ment Agency Agreenents with the Boards of the | nma Hoqgg
Foundation, Inc., The Robertson Poth Foundation, and the

W nedal e St agecoach I nn Fund; and Del egation of Authority to
the Vice Chancellor for Asset Managenent and Gher Oficers
of the U T. Systemto PerformCertain Contractual Duties of
the U. T. Board of Regents.--On June 14, 1990, Investnent
Agency Agreenents authorizing the U T. Board of Regents, as
agent for each Foundation, to invest the funds, safekeep the
assets, maintain records, and act upon instruction of the
Foundation were entered into by and between the U T. Board
of Regents and the Boards of the Inma Hogg Foundation, Inc.,
The Robertson Poth Foundation, and the Wnedal e Stagecoach
Inn Fund. These agreenents defined the responsibilities of
t he Boards of the Foundations and the duties of the U T.
Board of Regents.

In an effort to clarify the interaction between the officers
of these Foundations and the U. T. Board of Regents, the
Boar d:

a. Aut hori zed the Vice Chancellor for Asset Manage-
nment to approve and execute three revised | nvest-
ment Agency Agreenents appointing the U T. Board
of Regents as agent to hold, manage, and invest
certain assets of the Ima Hogg Foundation, Inc.,
The Robertson Poth Foundation, and the W nedal e
St agecoach I nn Fund substantially in the form set
forth on Pages 3 - 4

b. Del egated to the Vice Chancellor for Asset Man-
agenent and to other officers of The University
of Texas System as appropriate, the authority
to performthe duties assuned by the U T. Board
of Regents under the revised Investnent Agency
Agreenents with the I ma Hogg Foundation, Inc.,
The Robertson Poth Foundation, and the W nedal e
St agecoach Inn Fund in the sane manner prescri bed
for funds under the control of the U T. Board of
Regents in the Regents' Rules and Reqgul ati ons.

At the February 1993 neeting, the U T. Board of Regents
recommended to the Ima Hogg Foundation, Inc. Board of Trust-
ees that the Ima Hogg Foundation, Inc. be dissolved. Until
that dissolution is processed, the revised agreenent is nec-
essary to invest and pay out |Ima Hogg Foundation, Inc. funds
in the interimperiod. Follow ng dissolution, the |Im Hogg
Foundation, Inc. funds will be held in the Common Trust Fund
and i nvested as ot her endowrents and adm ni stered through
the O fice of the Hogg Foundation for Mental Health, and the
revi sed | nvest nent Agency Agreenent will no | onger be needed.

See Page 118 related to Foundation Matters.



I NVESTMENT AGENCY AGREEMENT

This I nvest ment Agency Agreenent (hereinafter called
"Agreenent") is nade and entered into as of , by
and between the Foundati on, whose address is
201 W Seventh Street, Austin, Texas 78701 (hereinafter called
"t he Foundation"), and the Board of Regents of The University
of Texas System (hereinafter called "Agent"), whose address is
201 W Seventh Street, Austin, Texas 78701 and supersedes the
| nvest nent Agency Agreenent entered into by these two parties
as of June 14, 1990.

RECI TALS

The Foundation has deposited wth Agent the property listed in
Exhibit "A"* hereto attached, to be naintained in an agency
account (hereinafter called "the Account"), together with any
ot her property which may be added to or becone a part of the
Account .

In consideration of the covenants and conditions, and ot her
good and val uabl e consi deration as herein provided, the
Account shall be held and adm ni stered by Agent under the
follow ng terns and conditions:

1. Agent shall safely keep the property in the Account
and collect all income thereon and all principal realizable
t hrough sales, maturities, redenptions, or otherw se.

2. I ncone earned in the Account shall be disbursed or
retained as directed in witing by the Treasurer of the Foun-
dation fromtine to tine.

3. Agent shall have investnent discretion over the
Account. In such capacity, unless otherwise directed in wit-
ing by the Trustees of the Foundation pursuant to an action by
the Trustees of the Foundation, Agent wll invest and reinvest

the Account as it deens appropriate in accordance with "The
Common Trust Fund I nvestnent Policy Statenent” as anended from
tinme to time by the Board of Regents of The University of
Texas System In the case of purchases or sales directed by

t he Foundation, Agent may act only upon the witten direction
of the Trustees of the Foundation pursuant to an action by the
Trustees of the Foundation. Agent shall not be liable for any
| osses or unfavorable results arising fromits conpliance with
i nvestnent directions issued by the Foundati on.

4, Agent is authorized to use its depository for the
saf ekeeping of all securities held hereunder. Securities may
be registered in the name of Agent's nom nee or in the nanme of
its depository's nomnee. Notw thstanding the del egation of
authority to Agent hereunder to hold, nmanage, invest, and
di sburse fromthe Account, all assets of the Account shall at
all tinmes remain the property of the Foundati on.

5. Al instructions or directions given by the Founda-
tion hereunder, unless they otherw se provide, shall remain in
force until revoked or anended by further witten instructions
or directions fromthe Foundation received by Agent. Agent
shall be fully indemified in acting upon any such instruction
or directions, except for willful acts of default, bad faith
or gross negligence.

*Exhibit A not attached hereto.



6. Agent shall keep books reflecting all transactions,
and annually and at such other intervals as nmay be nutual ly
agreeable to the Foundation and Agent, shall furnish the
Foundation statenents of receipts and di sbursenents and a
list of assets. The annual statenents referred to above wll be
delivered to the Treasurer of the Foundation within 45 days
after the close of the Foundation's fiscal year. The Agent
shall also provide to the Treasurer of the Foundation such
addi tional information necessary for the preparation of the
annual tax return based upon the assets held by the Agent within
45 days after the close of the Foundation's fiscal year. The
Foundation or any person designated by it shall be entitled, at
all reasonable tines, to exam ne all books, papers and ot her
records relating to the Account in possession of Agent.

7. Agent shall not be expected to provide services other
than investnent, distribution and reporting services enunerated
above. Agent shall not be entitled to receive conpensation for
its services hereunder. However, Agent shall be entitled to
rei mbursenent for any out-of-pocket expenses it incurs in the
adm ni stration of the Account in accordance with this Agreenent.

8. Agent shall use the sane care with respect to securi -
ties and other property in the Account that it exercises with
respect to its own securities and property. Agent may utilize
menbers of its staff to carry out any or all of its functions
under this Agreenent and may delegate to its staff the authority
to performsaid functions.

9. Al notices to the Foundation shall be mailed or hand
delivered to the Secretary of the Foundation at their address
last on file with Agent.

10. The Account may be termnated at any tinme by either
party upon thirty (30) days witten notice. Upon its term -
nation and paynent of all sums due Agent fromthe Foundati on
Wi th respect to the Account, Agent shall deliver to the Foun-
dation the property then held in the Account.

I N WTNESS WHERECF, this Agreenent is nmade and entered into
by the authorized representatives of the parties as of the date
and year first above witten.

Foundati on

By:
Secretary

ATTEST: The Board of Regents of
The University of Texas System

By:

Arthur H Dlly Thomas G Ricks
Executive Secretary Vi ce Chancel |l or for
Asset Managenent

201 West Seventh Street
Austin, Texas 78701

APPROVED AS TO FORM

Max J. Werkenthin
Ofice of General Counse



RECESS FOR COWMWM TTEE MEETI NGS AND COW TTEE REPORTS TO THE
BOARD. -- At 10:08 a.m, the Board recessed for the neetings

of the Standing Comm ttees, and Chairnman Rapoport announced t hat
at the conclusion of each commttee neeting the Board woul d
reconvene to approve the report and reconmendati ons of that

conm ttee.

The neetings of the Standing Committees were conducted in
open session and the reports and recommendati ons thereof are set
forth on the foll ow ng pages.



REPORTS AND RECOMMVENDATI ONS OF STANDI NG COW TTEES

REPORT OF EXECUTI VE COW TTEE (Pages 6 - 10).--1n conpliance
with Section 7.14 of Chapter | of Part One of the Regents'

Rul es and Regul ati ons, Chairman Rapoport reported to the Board
for ratification and approval all actions taken by the Execu-
tive Coormittee since the last neeting. Unless otherw se indi-
cated, the recommendati ons of the Executive Committee were in
all things approved as set forth bel ow

1. U T. Board of Regents: Approval of Standing Commttee
Chai rnren and Menbers of the Board for Lease of University
Lands; and Report of Appointnents to the Standing Com
mttees, Special Commttees, and O her Liaison Goups

Effective Imedi ately (Exec. Com Letter 93-11).--1In
accordance wth the requirenments of the Regents' Rul es
and Regul ations, Part One, Chapter |, Section 7, Chairman

Rapoport requested concurrence by the Board of the chair-
men of the Standing Conmttees and the nmenbers of the
Board for Lease of University Lands as set forth bel ow.
Upon reconmendation of the Executive Conm ttee, unani nous
approval was given to his request.

Chai rman Rapoport's appointnents to the Standing Conmt-
tees, Special Committees, and other |iaison groups, which
do not require Regental approval, are set forth bel ow for
information. Al are effective immediately.

1. STANDI NG COW TTEES

Executive Committee

M. Bernard Rapoport, Chairnman
Ms. Ellen O arke Tenple, Vice-Chairnman
M. Lowell H Lebermann, Jr., Vice-Chairmn

Busi ness Affairs and Audit Comm ttee

M. Tom Loeffl er, Chairnman
M. Robert J. Crui kshank
Ms. Martha E. Sml ey

Academ c Affairs Conmttee

Rev. Zan W Hol nes, Jr., Chairman
M. Lowell H Lebermann, Jr.
Mario E. Ramrez, MD.

Health Affairs Comm ttee

Mario E. Ranirez, M D., Chairnan
M. Peter R Coneway

M. Robert J. Crui kshank

Ms. Ellen O arke Tenple

Facilities Planning and Construction Committee

Ms. Ellen O arke Tenple, Chairman
Rev. Zan W Hol nes, Jr.

M. Lowell H Lebermann, Jr.

Ms. Martha E. Sml ey



Asset Managenent Commttee

Robert J. Crui kshank, Chairnan
Peter R Coneway

Tom Loeffl er

Martha E. Sm |l ey

FSRS

NOTE: CHAI RMVAN RAPOPORT | S AN EX OFFI Cl O MEMBER OF
ALL STANDI NG COW TTEES.

BOARD FOR LEASE OF UNI VERSI TY LANDS

M. Lowell H Lebermann, Jr.
M. Bernard Rapoport

SPECI AL COWM TTEES
Joint Conference Commttee of Board of Regents

of The University of Texas System and Trustees
of Hermann Hospital (Health Affairs Commttee)

Mario E. Ranirez, M D., Chairnan
M. Peter R Coneway

M. Robert J. Crui kshank

Ms. Ellen O arke Tenple

Santa Rita Award

M. Robert J. Crui kshank, Chairnman
M. Tom Loeffl er
Mario E. Ramrez, MD.

REGENTAL REPRESENTATI VES

Associ ation of Governing Boards of Universities
and Col | eges

Al nmenbers of the Board of Regents

The University of Texas at Austin Devel opnment
Board (Liaison)

Mario E. Ramrez, MD.

Commi ttee of Governi ng Boards, Texas Public
Seni or Coll eges and Universities

M. Bernard Rapoport

Ex- Students' Association - The University of
Texas at Austin (Liaison)

M. Peter R Coneway



2.

U T. Arlington - Science Building Phase | Expansion
(Project No. 301-706): Award of Construction Contract
to The Cadence G oup, Inc., Irving, Texas (Exec. Com
Letter 93-9).--The Executive Commttee recommended and

t he Board awarded a contract for the construction of the
Sci ence Building Phase | Expansion at The University of
Texas at Arlington to the | owest responsible bidder, The
Cadence G oup, Inc., Irving, Texas, for the Base Bid and
Additive Alternate Bid Nos. 1, 2, 3, and 4 in the anmount
of $10, 520, 000.

The Phase | project is included in The University of
Texas System Capital |nprovenent Plan and the FY 1993
Capi tal Budget. Funding for the $12,500, 000 total proj-
ect cost will be $10, 000, 000 from Permanent University
Fund Bond Proceeds, $2,000,000 fromG fts and Grants,
and $500, 000 from FY 1988 Permanent University Fund
Reserves.

This project was approved by the Texas Hi gher Education
Coordi nating Board in Cctober 1991.

U T. Brownsville: Authorization for Transfer of Funds
Requi ri ng Advance Regental Approval Under Budget Rul es
and Procedures No. 2 (Exec. Com Letter 93-10).--In
June 1991, the U T. Board of Regents entered into an
Educati onal Partnership Agreenent with Texas Sout hnost
Col | ege for the purpose of inproving the continuity,
quality, and efficiency of educational prograns and
services offered by both The University of Texas at
Brownsvil | e and Texas Sout hnost Col | ege.

Prior to the partnership agreenent, U T. Brownsville

| eased space for its prograns fromthe Texas Sout hnost
Col | ege Board of Trustees. Under the partnership, U T.
Brownsville continues to provide a | ease paynent for
space used to neet upper-level and graduate program
needs. The anmount currently used is 20% of the canpus
Educati onal & CGeneral space (wth a gross square footage
of 528,547). The Texas Sout hnost Col | ege Board of Trust-
ees continues to cover facilities costs for all the tra-
ditional community coll ege prograns which utilize the
remai ni ng 80% of the space. Subsequent to inplenenting
the FY 1993 Qperating Budget, it was determ ned that
sufficient funding was not included in the budget to
conpensat e Texas Sout hnost Col | ege at the agreed upon
rate.

In order to fund the | ease agreenent for the renai nder of
FY 1993, the Board, upon recommendation of the Executive
Comm ttee, approved the follow ng transfer of funds at

U T. Brownsville:

Educati onal and General Funds

Amount of Transfer - $1, 309, 504

From Oher Sources - Texas Sout hnpst

Col | ege Contract $1, 309, 504
To: Lease of Facilities $1, 309, 504




4.

U. T. Medical Branch - Galveston: Transfer of Funds
Requi ri ng Advance Regental Approval Under Budget Rul es
and Procedures No. 2 (Exec. Com Letter 93-10).--1n order
to cover the expenses related to an increase in patient-
care activity as well as to provide for additional
patient-care and support services, the Board approved
the transfer of funds at The University of Texas Medi cal
Branch at Gal veston as set forth bel ow

Educati onal and General Funds

Amount of Transfer - $14, 410, 668

From Estimted |Incone $14, 410, 668
To: Institutional Prograns $ 745,000
Hone Heal th 793, 848
Geriatric Day Hospital 155, 000

Mul ti service 6, 868, 272

Enpl oyee Heal th 274, 236

Medi cal House Staff 547, 624
Heal t h Prograns Devel opnent 490, 800

b/ Gyn Perinatal Program 924, 851

Phar noeconony 115, 599

I nfecti ous Waste 300, 000
Heal t hcare Information Systens 557, 311
Hospital Adjustnents 838, 127

Li ver Transpl ant 1, 800, 000

Tot al $14, 410, 668

U T. MD. Anderson Cancer Center - R E. "Bob" Smth
Research Building - Upgradi ng and Expansi on of Mechani cal
and Utility Systens - Phase Il (Project No. 703-770):
Appoi ntment of Burns Delatte & McCoy, Inc., Houston,
Texas, as Project Engineer to Conplete Final Plans and
Aut hori zation to Advertise for Bids and for the Executive
Committee to Award Contracts (Exec. Com Letter 93-9).--
At the June 1991 neeting, the U T. Board of Regents
authorized a project for the Upgradi ng and Expansi on of
Mechani cal and Uility Systems - Phase Il in the R E.
"Bob" Smth Research Building for The University of Texas
M D. Anderson Cancer Center at an estimated project cost
of $6, 000,000 to be funded from Educati onal and General
Funds, and the firm of Spencer Engineers, Inc., Houston,
Texas, was appointed as Project Engineer to prepare final
pl ans and specifications. The scope of the project was
to provide nechanical and utility upgrades to support the
new state-of-the-art research | aboratories |ocated at
this facility.

In Decenber 1991, the U T. Board of Regents authorized
a related project for the R E "Bob" Smth Research
Building - Addition at an estinated total project cost
of $21, 400,000, and the firmof Watkins Carter Ham |ton,
Houst on, Texas, was appoi nted as Project Architect to
prepare prelimnary plans to be presented to the U T.
Board of Regents for consideration at a future neeting.
The Addition to the R E. "Bob" Smth Research Buil ding
woul d provi de much needed research | aboratory space and
support facilities.



During the devel opnent of plans and specifications for
these two projects, it becane apparent that the close
coordi nation requi red woul d best be acconplished by a
single engineering firm This would assure conpatibility
between the two projects and m nim ze duplication of
input and review by U T. MD. Anderson Cancer Center and
the O fice of Facilities Planning and Construction. A
single design engineer is in a position to prepare con-
struction docunents that can be staged to limt disrup-
tion to ongoing research activities. It was understood
that the firmof Spencer Engineers, Inc. will be conpen-
sated for work properly authorized and acconplished prior
to the termnation of its contract.

Therefore, the Board, upon recommendati on of the Execu-
tive Committee:

a. Appoi nted Burns DelLatte & McCoy, Inc.,
Houst on, Texas, as Project Engineer to
conplete the final plans for the R E
"Bob" Smth Research Building - Upgrading
and Expansi on of Mechanical and Utility
Systens - Phase Il at the U T. MD.
Ander son Cancer Center at an estimted
project cost of $6,000, 000

b. Aut horized the Ofice of Facilities Plan-
ning and Construction to advertise for
bi ds upon conpletion of final review and
the Executive Conmittee to award all con-
tracts related to this project within the
aut hori zed total project cost.
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REPORT AND RECOMVENDATI ONS OF THE BUSI NESS AFFAI RS AND AUDI T
COW TTEE (Pages 11 - 20).--Committee Chairman Loeffler
reported that the Business Affairs and Audit Commttee had
met in open session to consider those matters on its agenda
and to fornul ate recomendations for the U T. Board of
Regents. Unl ess otherw se indicated, the actions set forth
in the Mnute Orders which foll ow were reconmended by the
Busi ness Affairs and Audit Conm ttee and approved in open
session and without objection by the U T. Board of Regents:

1. U T. System Approval of Chancellor's Docket No. 69
(Cat al og Change). --Upon reconmendati on of the Business
Affairs and Audit Commttee, the Board approved Chan-
cellor's Docket No. 69 in the formdistributed by the
Executive Secretary. It is attached follow ng Page 121
in the official copies of the Mnutes and is made a part
of the record of this neeting.

It was expressly authorized that any contracts or other
docunents or instrunents approved therein had been or
shal |l be executed by the appropriate officials of the
respective institution involved.

It was ordered that any itemincluded in the Docket
that normally is published in the institutional catalog
be reflected in the next appropriate catal og published
by the respective institution.

2. U T. System Adoption of the Available University Fund
Spending Policy.--Commttee Chairman Loeffler called upon
Executive Vice Chancel lor for Business Affairs Burck for
a brief overview of the proposed guidelines for The
University of Texas System Avail able University Fund
Spendi ng Pol i cy.

Followi ng M. Burck's presentation and upon recommenda-
tion of the Business Affairs and Audit Conmttee, the
Board approved the U T. System Avail able University Fund
Spendi ng Policy set out on Pages 12 - 13.

The need for a policy to establish guidelines for the use
of the Available University Fund was determ ned during

di scussions related to the reduction in Permanent Univer-
sity Fund (PUF) financing for capital projects resulting
fromreduced i ncone projections. The policy establishes
procedures for the approval of PUF funded projects, cri-
teria for project selection, mninmmdebt service cover-
age, and m ni mum reserve bal ance.

11



AVAI LABLE UNI VERSI TY FUND SPENDI NG PCLI CY

In order to provide a consistent and dependabl e | evel of fund-
ing and to maintain the highest credit ratings |evel possible,
the appropriation of the Available University Fund (AUF) shal
be governed by the foll ow ng:

A Any staff recommendation to appropriate funds fromthe
AUF or from Permanent University Fund (PUF) bond proceeds
w Il be presented in the context of that appropriation's
i npact on: (a) AUF funding for U T. Austin operations,
(b) bond ratings, (c) projected AUF fund bal ances, and
(d) other PUF projects in the Capital |nprovenent Plan
(CP). As such, the follow ng procedures will apply:

1. Prior to each neeting of the U T. Board of Regents
at which a PUF funded project or AUF expenditure is
submtted for approval, a forecast of at |east
seven years of the incone and expenditures of the
Avai | abl e University Fund shall be conpleted. That
forecast shall include, as separately identified
expendi tures, each of the proposed PUF projects
reconmmended for approval in that agenda.

2. As a part of each agenda itemrequesting approval of
AUF expenditures or PUF funded projects, a statenent
i ndi cating conpliance with this policy based on the
nost recent forecast shall be included.

3. Acconpanying the forecast, there will be a listing
of all PUF projects fromthe CIP which are in a
del ayed or pending status and the anount of tine
t hey have al ready been del ayed, plus a listing of
all other projects which nay be del ayed as a result
of the actions recomended for that neeting.

4. I n preparing reconmendations for projects to be
approved, the staff will be guided by the foll ow ng
general priorities:

a. Repair and renovati on projects
b. Li brary and equi pnent projects
C. New construction projects.

Wil e these general priorities wll shape recom
nmendati ons, the specific nmerits of an individual
proposed project will determ ne which of several
pendi ng projects across all categories as well as
wi thin each category may be recommended for fund-
ing as resources becone available. 1In selecting
whi ch projects will be recommended, the staff

wi Il consider the followi ng attributes:

a. Emer gency needs
b. Contribution to the mission of the U T.

Systemas well as to the m ssion of the
conponent
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C. Avai l ability of alternate sources of
fundi ng including the use of revenue
bonds

d. Leveraging effect fromexternal finan-
cial participation and internal
sources and operating efficiencies.

No project wll be recommended for approval, if in
any of the forecasted years, the required appropria-
tions fromthe AUF or PUF bond proceeds woul d cause:

a. The forecasted AUF expenditures for
programenrichnment at U. T. Austin to
fall bel ow 45 percent of the projected
U T. System share of the net divisi-
bl e AUF annual inconme (subject to the
limts inposed by b. and c. bel ow)

b. Debt service coverage to be |less than
2.25:1.00 and

C. The forecasted end of year AUF bal ance
to be less than $30 mllion.

Per manent University Fund I nvestnent |nconme Forecast and
AUF Expendi tures

1.

The O fice of Asset Managenent shall provide a fore-
cast of the investnment income of the Permanent Uni -
versity Fund at | east annually prior to the adoption
of the U T. System Capital Budget and Operating
Budgets of U T. Austin and the U. T. System Adm n-
istration. 1In order to assure a high |level of con-
fidence in the results, the forecast will be based
on the lower of current interest rates or long-term
hi storical interest rates and explicitly stated
assunptions. Concurrence of the Investnent Advisory
Comm ttee on assunptions will be sought.

Operating expenditures of the U T. System Adm ni s-
tration will be carefully controlled in order to
maxi m ze the opportunity to nmeet the capital needs
of the conmponent institutions and the operating
budget needs of U. T. Austin. \Werever possible,
alternate funding from conponent institutions, state
funds, or other sources will be sought. Prograns
for which alternative fundi ng cannot be obtai ned

w Il be evaluated for possible reductions or phase
out .

Each two years beginning in June 1993 the Capital

| mprovenent Plan (CIP) will be reviewed and updat ed.
The update will include an estimated start date for
each project which will be based on the criteria

set forth in Section A4 above, project readiness,
projected fund availability, and relative urgency of
need for the conpleted project.

During each fiscal year, the aggregate transfers to
U T. Austin fromits annual AUF appropriation wll
be limted to no nore than the ratable portion of
the appropriation for the year unless prior approval
is obtained fromthe Chancell or.
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3.

U T. System Approval of Amendnents to the QGuidelines
Governing Adm ni stration of the Revenue Fi nancing

System --At the request of Commttee Chairman Loeffler,
Executive Vice Chancellor for Business Affairs Burck
reviewed the proposed anendnents to The University of
Texas System Cui delines Governing Adm nistration of the
Revenue Fi nancing System which were approved by the U T.
Board of Regents at its April 1990 neeti ng.

The Board, upon reconmendation of the Business Affairs
and Audit Commttee, anmended the Quidelines Governing

Adm ni stration of the Revenue Financing Systemfor the
U T. Systemto read as set forth on Pages 14 - 17.

These anmendnents conformthis policy to the organiza-
tional changes in which the Ofice of Finance was trans-
ferred to the Ofice of Business Affairs fromthe Ofice
of Asset Managenent. QO her changes are intended to
enhance the use of historical experience by the conponent
seeki ng approval for the use of revenue bonds in the
forecast of future financial perfornmance.

Qui del i nes Governing Adm nistration of the
Revenue Fi nanci ng System

The purpose of the Revenue Financing Systemis to pro-
vide a Systemn de financing programw th which to
finance capital inprovenent projects using debt secured
by resources other than the Permanent University Fund.
The gui ding principle underlying adm nistration of the
Revenue Financing Systemis that allocations of debt
proceeds shall be contingent upon a Board determ nation
that a conponent institution can prudently neet its
proportionate share of debt service with its own finan-
cial resources. Al decisions including Board actions
shall be prem sed upon the observation of this principle.

Adm ni stration of the Revenue Financing System shall be
the shared responsibility of the Ofice of Asset Mnage-
ment, O fice of Business Affairs, and individual conpo-
nent institutions.

Conmponent institutions are not automatically admtted as
menbers of the Revenue Financing System Admttance
shall require approval of the Board. Al conponent
institutions constituting The University of Texas System
as of April 12, 1990, shall be nenbers of the Revenue

Fi nanci ng System

1. Approval of Revenue Fi nancing System | ndebt edness
for CIP Projects

Al'l capital inprovenment projects to be funded in
part or in whole with Revenue Fi nanci ng System bond
proceeds nust receive a recommendation for alloca-
tion of debt proceeds fromthe Ofice of Business
Affairs prior to being approved by the Board for
inclusion in the capital budget. Each request for
formal approval fromthe Board of Regents for the
expenditure of funds for architectural or construc-
tion expenses shall be acconpani ed by a recommenda-
tion fromthe Ofice of Business Affairs concerning
the use of Revenue Fi nanci ng System bond proceeds.
Recomendati ons of all ocations of proceeds shall be

14



given by the Ofice of Business Affairs upon the
conpl etion of a financing eval uati on concl udi ng

that the individual conponent institution proposing
the project may prudently service its proportionate
share of debt with its own financial resources. The

financi ng eval uati on shall i nclude:
a. Three | evel s of debt capacity & repaynent
anal ysi s:

- project |evel

- conponent | evel

- Systemlevel; wth enphasis on naintain-
ing or inproving the current debt rating

b. Fi nanci al Statenent anal ysis:
5-year history
- trend anal ysis
- evaluation of basis for projections

5-year projections
- verification of assunptions
- risk adjustnment of revenues

C. Sensitivity anal ysis:
- worst, probable and best cases

d. Application of tests:
- debt service coverage
- |l everage

The Board shall determ ne the sequence of funding
and the terms of Revenue Financing System debt
i ssues.

| ssuance of Revenue Fi nanci ng System Debt

Revenue Fi nancing System debt shall be issued pursu-
ant to a resolution and suppl enents specifying the
terms of each issue.

Subj ect to outstanding debt with overlapping revenue
pl edges, Revenue Fi nancing System debt shall be
secured by a first lien on nenber institution reve-
nues and fund bal ances lawfully available to the
Board for paynents of debt service except revenues
and fund bal ances conprising: (a) the Avail able
University Fund, (b) H gher Education Assistance
Funds, (c) State of Texas general revenue fund
appropriations unless specifically appropriated for
debt service, and (d) MS. R D.P. incone; unless and
to the extent specifically pledged with the consent
of a menber institution.

After the establishment of the Revenue Fi nancing
System no additional debt nmay be issued at parity
w th any outstandi ng debt secured in whole or in
part with the pledged revenues.

Al | ocation of Debt Proceeds to Menbers
Revenue Fi nanci ng System debt proceeds shall be

advanced to a nenber institution and repaid to the
Board in accordance with a financing agreenent.
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Advances shall be nade at the tinme that the Board

i ssues Revenue Financing Systemdebt to fund a nem
ber institution's project. Proceeds shall be held
and invested at the direction of the Ofice of Busi-
ness Affairs by the Ofice of Asset Managenent until
di shursed to a nenber institution in reinbursenent
of project costs or directly to vendors to pay
financing costs. Advances pursuant to each suppl e-
ment shall be evidenced by a single prom ssory note
payable to the order of the Board in a principal
anount equal to the aggregate unpaid principal
anount of the advances. Each advance shall bear
interest at a rate equal to that rate paid by the
Board on the Revenue Financing System debt issued
to fund the advances.

Antici pated Paynent Deficit by a Menber

It is the intent of the Board that all debt service
paynments be made on a tinely basis. In any circum
stance where the Board determ nes that a nenber
institution will be unable to satisfy its propor-
tionate share of debt service, the Board nay take
any and all actions, including raising the general
fee wthout limt at said institution or any other
menber institution.

Menber Institution Duties

a. Each nmenber shall furnish the Ofice of Busi-
ness Affairs five-year projections of its
bal ance sheet, statenment of changes in funds
bal ances, and statenent of current revenues
and expendi tures.

b. Each nmenber in establishing its annual budget
shal |l provide for the paynent of its propor-
ti onate share of Revenue Fi nanci ng System debt
servi ce.

C. Each nmenber shall establish and use its reason-
able efforts to collect fees and ot her charges
for goods and services in order to generate
revenue sufficient to neet all of its financial
obl i gati ons.

d. Each nenber shall nake available its propor-
ti onate share of Revenue Fi nanci ng System debt
service at such tinme and places as directed
by the Ofice of Business Affairs in order to
enabl e the Board to pay Revenue Fi nancing
Syst em debt servi ce.

e. Each menber shall not incur additional debt
(i ncluding | eases) except as permtted by the
Boar d.

f. Each menber shall informthe Ofice of Business

Affairs of any material change in its financial
condi tion which woul d have a negative inpact on
its five-year projections.
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g. Each nmenber shall annually file a report with
the Ofice of Business Affairs on any auxiliary
enterprise project which shall have materially
failed to neet its original projections and,
during the previous fiscal year, did not pro-
duce sufficient revenues, along w th dedicated
suppl enental revenues, after all expenditures,
based on the originally proposed nmethod of
finance, to at least neet its required alloca-
tion of Revenue Fi nancing System debt service.

h. In forecasting revenues and expenditures in
support of an application for the use of Reve-
nue Fi nancing System proceeds, a conponent
shal |l be guided by historical facts and trends.
An allocation for expected future repairs and
mai nt enance shall be included, and inflation
shoul d be consi dered where rel evant.

i Whenever possible, a good faith effort should
be nmade to obtain a portion of the total capi-
tal cost fromprivate contributions.

Annual Report of Nonperform ng Projects
The O fice of Business Affairs shall annually submt
to the Board a report of all projects which have

failed to performfinancially as originally approved
by the Board.
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4.

U T. System Appointnment of Teachers |Insurance and
Annuity Association (TIAA), New York, New York, for

G oup Term Life and Accidental Death and D snenber -

nment (AD&D) | nsurance and UNUM Cor poration, Portl and,

Mai ne, for Long-TermDisability (LTD) I ncone |nsurance
Coverage and Approval of Rates to be Effective Septem
ber 1, 1993.--Follow ng an extensive review and anal y-
sis of conpetitive proposals by The University of Texas
Syst em Enpl oyee Group I nsurance Operating Commttee,

t he Board appoi nted Teachers Insurance and Annuity
Association (TIAA), New York, New York, to provide group
termlife and accidental death and di snenbernent (AD&D)
i nsurance and UNUM Cor poration, Portland, Maine, for
long-termdisability (LTD) inconme insurance coverage

for enployees of the U T. Systemat the rates set forth
bel ow to be effective Septenber 1, 1993:

MONTHLY PREMIUMS FOR GROUP INSURANCE

GROUP TERM LIFE FISCAL YEAR 1994

Automatic ($ per $1,000 coverage) $0.276

Optional ($ per $1,000 coverage)

Under age 35 $0.068
35-39 0.087
40-44 0.122
45-49 0.188
50-54 0.293
55-59 0.459
60-64 0.695
65 1.049
66 and older 1.308
Dependent 1.370

(for flat amount)

Retired Employees X 5.34°
(for $2,500 coverage from age 70)

ACCIDENTAL DEATH AND DISMEMBERMENT

($ per $1,000 coverage) $0.021

LONG TERM DISABILITY

($ per $100 Salary) $0.373

*Age 70 years only
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5.

U T. System Approval of Self-Insured, Point-of-Service
Medi cal Pl ans, Appointrment of Adm nistrative/Fiscal
Agents for Various Elenments of the Enpl oyees' Medical and
Dental Plans, and Appointnent of a Fully-Insured Health
Mai nt enance Organi zation (HMO All Effective Septem

ber 1, 1993.--Conmttee Chairman Loeffler reported that
since the distribution of the Material Supporting the
Agenda, supplenental material related to the proposed

FY 1994 enpl oyees' health i nsurance program for The
University of Texas System was provided to the Board and
was before the Board on yel |l ow paper.

Foll ow ng a detailed report by Janes Guckian, MD., Exec-
utive Associate for Health Policy and Pl anning, regarding
the procedures used to review and evaluate the solicited
proposals for U T. System enpl oyees' nedical and dental
plans by the U T. System Enpl oyee G oup | nsurance Qper-
ating Commttee and retained consultants, the Board
approved the foll ow ng recormendati ons by the Busi ness
Affairs and Audit Commttee to be effective Septem

ber 1, 1993:

a. Aut hori zed the establishnent of self-
i nsured, point-of-service nedical plans
for U T. Systemenpl oyees. The point-of-
service feature allows for all of the
advant ages of a heal th mai nt enance organi -
zation (HMO and preferred provider orga-
ni zation (PPO) while providing flexibility
for beneficiaries to obtain care anywhere
one wi shes but at a hi gher out-of-pocket
cost. Additionally, self-insuring the
HMOs sol ves the dil emma presented by HVOs
since there is a single risk pool for
enpl oyees and dependents. Finally, self-
insuring the HM> will increase return on
cash flow and reserve, which should have
a positive effect on future rates for
enpl oyees.

b. Appoi nted Ant hem Group Servi ces Corporation,
Dal | as, Texas, as adm nistrative/fiscal
agent for the day-to-day nanagenent of the
sel f-insured nedical and dental plan for
U T. System enpl oyees

C. Appoi nted Ant hem Heal th Systens, Dall as,
Texas, as the admnistrative agent for
Preferred Provider O ganizations (PPQOs)

A preferred provider organization (PPO is a
net wor k of physicians, hospitals, and other
heal t h-care providers who agree to provide
care for a group of persons at a contracted
rate. Mst U T. System enpl oyees have had
access to a PPO for the past four years.

The plan has been adm nistered as an i ndem
nity plan.
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d. Appointed the followi ng as adm nistrative
agents for the Health M ntenance O ganiza-
tions (HM>s) in the follow ng service areas:

Austin Prudential (PruCare)
and Ant hem Heal th Pl an

San Antonio Ant hem Health Pl an

Dal | as/
Arlington Sanus Texas Health Pl an
Houst on Sanus Texas Heal th Pl an
and Prudential (PruCare)
Gal vest on Ant hem Heal th Pl an
e. Appoi nted Kai ser Permanente as a fully-insured

HMO in Dal |l as/ Arlington

Wth regard to Itens d. and e. above, a health
mai nt enance organi zation (HMO) is an affilia-
tion of physicians, hospitals, and other
heal t h-care providers who agree to provide for
the health-care needs of participants. There
are no deductibles, but each participant pays
co- paynents for specified nedical services
each tinme he or she receives care. Partici-
pants in traditional HMOs are not reinbursed
for care obtained outside the HMO

f. Appoi nted Anerican Dental Corporation, Dallas,
Texas, as the admnistrative agent for the
Dental Provider NetworKk.

Article 3.50-3 of the Texas |Insurance Code authorizes
institutions of higher education to becone self-insured
for health insurance. Reinsurance will be obtained so
that in the event of catastrophic unforeseen clains the
| oss will not exceed prem uns and reserves on hand.

Because the 73rd Legi slature has not yet finalized appro-
priations for Enployee G oup Insurance, the rates for
enpl oyee coverages will be submtted for approval at a
subsequent neeting of the U T. Board of Regents.
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REPORT AND RECOMVENDATI ONS OF THE ACADEM C AFFAI RS COW TTEE
(Pages 21 - 56).--Commttee Chairman Hol nes reported that the
Academ c Affairs Commttee had nmet in open session to consider
those matters on its agenda and to fornul ate recommendati ons
for the U T. Board of Regents. Unless otherw se indicated,
the actions set forth in the Mnute Orders which foll ow were
recommended by the Academ c Affairs Conmttee and approved in
open session and w thout objection by the U T. Board of
Regent s:

1.

U T. Arlington: Approval of an Increase in the Conpul -
sory Student Services Fee Effective with the Fall Senes-
ter 1993 (Catal og Change).--In order to maintain the
quality and availability of essential services for stu-
dents, approval was given to increase the Conpul sory
Student Services Fee at The University of Texas at
Arlington from $8.25 per semester credit hour with a
maxi nrum f ee of $99 per senester or summer session

to $9 per senester credit hour with a maximum fee

of $108 per semester or summer session to be effective
with the Fall Senester 1993.

It was ordered that the next appropriate catal og pub-
lished by U T. Arlington be anmended to conformto this
action.

U T. Arlington: Authorization to Increase Differential
Graduate Tuition Rates Effective with the Fall Senes-

ter 1993 and for the Executive Vice Chancellor for
Academic Affairs to Approve Subsequent |Increases as Sta-
tutory Tuition Rates Increase (Catal og Change). --Upon
recomrendati on of the Academic Affairs Conmttee, the
Board approved an increase in differential graduate tui-
tion rates at The University of Texas at Arlington effec-
tive with the Fall Senmester 1993 as set out bel ow

Graduate Tuition

Rat e*
1993-94
School of Urban and
Public Affairs
Resi dent $ 52
Nonr esi dent 188
School of Nursing
Resi dent $ 52
Nonr esi dent 188
Center for Professional
Teacher Educati on
Resi dent $ 52
Nonr esi dent 188
Col | ege of Busi ness
Adm ni stration
Resi dent $ 52
Nonr esi dent 188
Col | ege of Engi neering
Resi dent $ 52
Nonr esi dent 188

* Amount per senester credit hour of registration.
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Graduate Tuition

Rat e*
1993-94
School of Architecture
Resi dent $ 52
Nonr esi dent 188
School of Social Wrk
Resi dent $ 52
Nonr esi dent 188

* Amount per senester credit hour of registration.

Further, the Executive Vice Chancellor for Academc
Affairs was authorized to approve subsequent increases in
differential graduate tuition rates at U T. Arlington as
the statutory tuition rates increase with the foll ow ng
under st andi ngs:

a. Resi dent graduate tuition rates may not exceed
doubl e the statutory rate

b. Nonr esi dent and foreign graduate tuition rates
may not exceed doubl e the cost of education as
determ ned by the Texas H gher Education Coor -
di nati ng Board

C. The rates approved by the Executive Vice Chan-
cellor for Academ c Affairs will be reported in
the institutional docket for ratification by
the U T. Board of Regents

d. Al l ocation of differential tuition funds w |
be approved by the U T. Board of Regents
t hrough either the annual operating budget or
docketi ng procedures, as appropriate.

The U. T. Board of Regents approved differential gradu-
ate tuition rates at U. T. Arlington at the April 1991
and February 1992 neetings. The differential rates

for 1993-94 are double the statutory rate of $26 per
senester credit hour (SCH) for residents. For non-
resident and foreign students, the rate is the cost of
education ($162 per SCH) plus the resident statutory
rate ($26 per SCH) for a total of $188 per SCH  The new
rates for the 1993-94 academ c year are within the | egis-
| atively established Iimts.

Priority uses for the additional funds derived from
differential tuition charges are to provide financial
support for students who could not otherw se neet new
tuition costs and for faculty support or other academ c
program cost s.

The procedure for subsequent adm nistrative approval of
differential graduate tuition rates will allow for
changes to be nade as the statutory rate increases and
as the Coordinating Board's determ nation of the cost of
educati on changes.

The next appropriate catal og published at U T. Arlington
will be anended to conformto this action.
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U T. Arlington: Approval of Rental Rates for Univer-
sity-Owmed Residence Halls (Dormtories) and Apartnents
Effective with the Fall Senester 1993 (Catal og Change). --
The Academ c Affairs Commttee reconmmended and t he Board
approved rental rates as set forth below for University-
owned residence halls (dormtories) and apartnents at The
University of Texas at Arlington effective with the Fal
Senester 1993:

The University of Texas at Arlington
Rat e Schedul e for 1993-94

Uni versity-Omed Residence Halls (Dormtories)

1993-94
Rat e

LONG SESSI ON
Li psconb (Nort h) $1, 380
Li psconb ( Sout h) 1, 380
Trinity 1, 380
Brazos 1,220
Pachl 1,220
SUMVER SESSI ON
Li psconb ( Nort h) 480
Li psconb ( Sout h) 480
Trinity 480
Brazos 480
Pachl 480
Sumer G oups $10 per night

per person

Apartnents

Monthly Rate

No. of 1993-94

Conpl ex Units Maxi num
Bor der West

1 bedroom 17 $345

2 bedroom 19 454
Cooper Sout h

1 bedroom 14 345

2 bedroom 15 454
West

1 bedroom 7 281*

2 bedroom 7 400*
Pi sces

1 bedroom 58 308

2 bedr oonr* 1 454

*Tenant pays electric bill.
**Correction of previous designation of 3 bedroom
(actually a 2 bedroomw th an office).
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Apart nents

Monthly Rate

No. of 1993-94

Conpl ex Units Maxi num
Capricorn

1 bedroom 48 $324

1 bedroom 4 335
Canpus

1 bedroom 28 281*

3 bedroom 1 389*
San Suz

1 bedroom 22 254*

2 bedroom 1 384*
Del Mar

1 bedroom 12 237*
Shel mar North

1 bedroom 12 237*
Shel mar Sout h

1 bedroom 7 291

2 bedroom 1 324
University Village

1 bedroom 80 324%

1 bedroom 28 345*

1 bedroom 12 340*

1 bedroom 4 368*

1 bedroom 4 368*
warwi ck 11

1 bedroom 5 324

1 bedroom 12 335
Warwi ck 111

1 bedroom 14 324
Warwi ck V

Efficiency 1 237

1 bedroom 3 345

1 bedroom 8 356
Keys

1 bedroom 70 286

1 bedroom 2 291

2 bedroom 8 400

2 bedroom 4 405
Li bra

Efficiency 10 206*

*Tenant pays electric bill.

The 3-4% rate increases for residence halls and apart-
ments for Fall 1993 are necessary to neet the escal at-
ing costs for operations and mai ntenance and to conform
to increasing private sector rental rates.

It was ordered that the next appropriate catal og pub-

lished at U T. Arlington be anmended to conformto this
action.

24



4.

U T. Arlington: Approval of Affiliation Agreenent with
Rehab Hospital D vision as Manager of Dallas Rehabilita-
tion Institute, Dallas, Texas, and Authorization for the
Executive Vice Chancellor for Academ c Affairs to Execute
Agreenent .. - - Approval was given to the affiliation agree-
ment set out on Pages 26 - 34 by and between The Uni ver -
sity of Texas at Arlington and Rehab Hospital Division as
manager of the Dallas Rehabilitation Institute, Dall as,
Texas.

Further, the Executive Vice Chancellor for Academc
Affairs was authorized, on behalf of the U T. Board of
Regents, to execute the agreenent wi th the understandi ng
that any and all specific program agreenents arising from
the agreenent are to be submtted for prior adm nistra-
tive review and approval as required by the Regents’

Rul es and Regul ati ons.

This affiliation agreenent is designed to provide stu-
dents at U T. Arlington with a clinical |earning expe-
rience at the Dallas Rehabilitation Institute.
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AFFILIATION AGREEMENT

This Agreement is made and entered into as of this day of
by and between University of Texas at Arlington

("School") and Rehadb Hospital Division as manager of Dallas
Rehabilitation Institute ("Hospital")
WITNEGSSET H:

WHERBAS, School offers to enrolled students a degree program
in the field of puxsing ;s and

WHEREAS, Hospi t al manages a conpr ehensi ve I npati ent
rehabilitation facility; and

WHERBAB, School desires to provide to its students a clinical
| earning experience through the application of know edge and
nur si na skills in actual patient-centered situations in a
rehabilitation facility: and

WHBREAS, Hospital has agreed to make its facility available to
School for such purposes.

NOW, THERBPORE, in consideration of the nutual prom ses
contained herein, the parties hereby agree as follows:

1. Responsibili ies of School.

(a) <¢linical Proaram School shall be responsible for
the inplenentation and operation of the «clinical conponent of its
program at  Hospital ("Progrant), which Program shall be approved
in advance by Hospital. Such responsibilities shall include, but
not be limted to, the followng:

(i} orientation of students to the clinical
experience at Hospital:

(ii) provision of classroom theory and practical
instruction to students prior to their clinical assignments at
Hospi t al :

(ii1i) preparationof student/patientassignnents and

rotation plans for each student and coordination of same with
Hospi t al ;
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(iv) continuing oral and witten communication wth
Hospital regarding student performance and evaluation, absences and
assignments of  students, and other pertinent information:

(v) supervision of students and their performance
at Hospital:

(vi) participation, wth the students, in Hospital's
Quality Assurance and related prograns;

(vii) performance of such other duties as nay
from time to time be agreed to between School and Hospital.
Al students, faculty, enployees, agents and representatives

of School participating in the Program at Hospital (the "Program
Partici pants") shall be accountable to the Hospital's Clinical

Director of Nursing.

(b) Student Statements: School shall require each Program
Participant to sign a Statenent of Responsibility in the form

attached hereto as Exhibit A and a Statenent of Confidentiality in
the form attached hereto as Exhibit B

(c) I1nsurance: School shall provide to the Program
Participants or require that they obtain and naintain appropriate
gener al and  prof essional [iability insurance coverage in anmounts
acceptable to and wth insurance carriers approved by Hospital, in
accordance with Hospital's Bylaws, rules and regulations. School
as an entity of the State of Texas and its enployees are
essentially self-insured through the State and are entitled to
certain inmmunities.

(d) Health of Participants: Al Program Participants shall
pass a nmedical exanmnation acceptable to Hospital prior to their
participation in the Program at Hospital at least once a year or as
ot herwi se required by Texas |aw. School and/or the Program
Partici pant shall be responsible for arranging for the Program
Participants's nedical care and/or treatnment, if necessary,
including transportation, in case of illness or injury while
participating in the Program at Hospital. In no event shall
Hospital be financially or otherwise responsible for saia medlcal
care and treatment.

(e) Dress Code: Breaks: School shall require the students to

dress in accordance wth dress and personal appearance standards
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approved by School. Such standards shall be in accordance wth
Hospital's standards regarding samne. All  Program participants
shall remain on the Hospital premses for breaks, including neals.
Program Participants shall pay for their own neals at Hospital.

(£} Performance_of Serviceg: Al faculty provided by school
shall be duly licensed, certified or otherwise qualified to

participate in the Program at Hospital. School shall have a
specially designated staff for the performance of the services
specified herein. School and all Program Participants shall

perform their duties and services hereunder in accordance with all
relevant local, state and federal laws, and shall conply with the
standards and guidelines of all applicable accrediting bodies and
the Bylaws and rules and regul ations of Hospital, and any rules and
regul ati ons of School as may be in effect fromtine to tine.
Nei t her School nor any Program Participant shall interfere with or
adversely affect the operation of Hospital or the performance of
services therein.
2, Responsibilities of Hospital .

(a) Hospital shall accept the students assigned to the
Program by School and cooperate in the orientation of all Program
Participants to Hospital. Hospital shall provide the opportunities
for such students, who shall be supervised by School and Hospital,
to observe and assist in various aspects of rehabilitation patient
care. Hospital shall coordinate School's rotation and assignnment
schedule with its own schedul e and those of other educational
institutions. Hospital shall at all tinmes retain uimae control
of the Hospital and responsibility for patient care.

(b) Upon the request of School, Hospital shall assist
School in the evaluation of each Program Participant's perfornance
in the Program  However, School shall at all times remain solely
responsi ble for the evaluation and gradi ng of Program Partici pants.

3 Wthdrawal of Proaram participant.

Hospital may request School to withdraw or dismss a
student or other Program Participant from the Program at Hospital
when his/her clinical performance is unsatisfactory to Hospital or
his/her behavior, in Hospital's discretion, 1is disruptive or




detrinental to Hospital and/or its patients. |In such event, said
Program Participant's participation in the Program shall

i mredi ately cease. It is understood that only School can dismss
the Program Participant from the Program at Hospital.
4, Independent Contractor.

The parties hereby acknow edge that they are independent
contractors, and neither the School nor any of its agents,
representatives, students or enployees shall be considered agents,
representatives, or enployees of Hospital. 1In no event shall this
Agreenent be construed as establishing a partnership orjoint
venture or simlar relationship between the parties hereto. School
shall be liable for its own debts, obligations, acts and om ssions,
including the payment of all required wthholding, social security
and other taxes or benefits. No Program Participant shall look to
Hospital for any salaries, insurance or other benefits.

5. confidentjality.

School and its agents, students, faculty, representatives
and enpl oyees agree to keep strictly confidential and hold in trust
all confidential information of Hospital and/or its patients and
not disclose or reveal any confidential information to any third
party w thout the express prior witten consent of Hospital.
School shall not disclose the terns of this Agreement to any person
who is not a party to this Agreenent except as required by |aw or
as authorized by Hospital. Unauthorized disclosure of confidential
information or of the terns of this Agreenent shall be a material
breach of this Agreement and shall provide Hospital with the option
of pursuing renedies for breach or, notwithstanding any other
provision of this Agreenent, immediately termnating this Agreenent
upon witten notice to School.

6. | ndemmi fi cati on.
School as an entity of the State cannot indemify.
(Texas Attorney Ceneral Opinion #MWw475.)
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7. Term Term nation,
(a) The initial termof this Agreenent shall be one
year, conmencing
Janurry 25, 1993. Atthe end of said initial term unl ess
ot herwi se term nated as provided herein, this Agreenent may be
renewed for one year successive terms upon nutual agreenent of the
parties.

(b) Except as otherwi se provided herein, either party
may termnate this Agreement at any time upon at |east sixty (60)
days witten notice, provided that all students currently enrolled
in the Program at Hospital at the time of notice of termnation
shall be given the opportunity to conplete their clinical Program
at Hospital, such conpletion not to exceed_six (6) nonths.

§.  Entire Aqreement.

This Agreenent and its acconpanying Exhibits set forth
the entire Agreement with respect to the subject matter hereof and
supersedes any prior agreements, oral or witten, and all other
conmuni cations between the parties relating to such subject natter.
This Agreement shall not be nodified or anended except by nutual

witten agreenent. Al continuing covenants, duties, and
obligations shall survive the expiration or termnation of this
Agr eenent .

9. Severability,

[f any provision of this Agreenent is held to be invalid
or unenforceable for any reason, this Agreement shall remain in
full force and effect in accordance with its terms disregarding
such unenforceable or invalid provision.

10. Q&i_ons.

The caption headings contained herein are used solely for
conveni ence and shall not be deened to limt or define the
provisions of the Agreenent.

11.  No_ Wiver,
Any failure of a party to enforce the party's rigiis
under any provision of this Agreement shall not be construed or act
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as a waiver of said party's subsequent right to enforce any of the
provi sions contained herein.
12.  Governina Law.

This Agreenent shall be governed and construed in

accordance with the laws of the State of Texas.
13. Assianment: Binding_Effect

School may not assign or transfer any of its rights,
duties or obligations under this Agreement, in whole or in part,
without the prior witten consent of Hospital. This Agreenent
shall inure to the benefit of and be binding upon the parties
hereto and their respective successors and permtted assigns.

14. Notices.

Al notices, requests, demands or other conmunications
hereunder shall be in witing, delivered personally, by registered
or certified mail, return receipt requested, or by Federal Express
or Express Mail, and shall be deemed to have been duly given when
delivered personally or when deposited in the United States mail,
postage  prepaid, addressed as follows:

If to Hospital: Dallas Rehabilitation Institute
9713 Harry Hines Boulevard
Dallas, Texas 75220~-5441
Attn: Joanne Condi, Adm ni strator

copy to: NME Specialty Hospital G oup
1010 wisconsin Avenue, N. W., #900
Washington, D C 20007
Attn: General Counsel

If to School: University of Texas at Alington
school of Nursing
Box 19407

Arlington, Texas 76019-0407
Attn: Josie Lu ©O'Quinn,Ph.D.,R.N.
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or to such other
desi gnat e

persons or
by witten notice

IN WITNESS WHEREOF, the parties hereto have executed
in above witten.

as of the date here

ATTEST:

ATTEST

W TNESS:

/\% ee VIt Lbe
J |

FORM  APPROVED:

places as either
to the other.

Qffice of General Counsel
The University of |exas System

party may from time to time

this Agreenent

niveysizy offTexas at Arlington

Presidént

{E.;m(yAmé{cher -
Rehab Hospital Division

N G

By:
Vice~President
By: M
nistrator

allas Rahabilitation Institute

CONTENT  APPROVED:

Office of the Executive Vice Chancellor
for Academic Affairs
The University of Texas System
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STATEMENT OF RESPONSI BILITY

For and in consideration of the benefit provided the undersigned in
the form of experience in evaluation and treatment of patients of_ _ _
Dallas Rehabilitation Institute  Hospital, the undersigned, and
hi s/ her heirs, successors and/or assigns does hereby covenant and agree
to be solely responsible for any injury or |oss sustained by the

Texad atc Aflingtoq | a t
Dallag Rehabilitation Institute Hospital unless such injury or |oss

arises solely out of Hospital's gross negligence or willful msconduct.

Dated this day of ;19

Program Participant

WITNESS

EXHIBIT "A®
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CONFIDENTIALITY STATEMENT

The undersigned hereby acknow edges his/her responsibility under
Federal applicable |aw and the Agreenent between yuniversity of Texas at

Arlington School and Dallas Rehabjlitation Institute  Hospital to
keep confidential any information regarding Hospital

as all confidential information of Hospital. The undersigned agrees,
under penalty of law, not to reveal to any person or persons except
authorized clinical staff and associated personnel any specific

information regarding any patient, and further agrees not to
any third party any confidential information of Hospital.

patients, as well

reveal to

Dated this day of

Programparticipant

W TNESS

EXH BIT "B
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5.

U T. Austin: Correction of Regental Action of June 1986
to Reflect Appointnent of Dr. Bryce S. DeWtt to the Jane
and Rol and Bl unmberg Prof essorship in Physics and Appoi nt -
nment of Dr. Cécile DeWtt-Mrette to the Jane and Rol and
Bl unberg Centennial Professorship in Physics in the Col -

| ege of Natural Sciences Effective Septenber 1, 1993.--
The Board, upon recommendation of the Academic Affairs
Comm ttee, approved the follow ng actions with regard

to professorships in physics established by Dr. and

Ms. Roland K. Blunberg at The University of Texas at
Aust i n:

a. Corrected the Regental action of June 1986
toreflect that Dr. Bryce S. DeWtt, Profes-
sor of Physics, was appointed to the Jane
and Rol and Bl unberg Professorship in Physics
rather than the Jane and Rol and Bl unberg
Cent enni al Professorship in Physics

b. Appointed Dr. Cécile DeWtt-Mrette, Profes-
sor of Physics, as the initial holder of the
Jane and Rol and Bl unberg Centenni al Professor-
ship in Physics effective Septenber 1, 1993.

U T. Austin: Dr. Oeg F. Vasiliev Appointed Initial
Hol der of the E. Gus Fruh Visiting Professorship in Cuvil

Engi neering in the College of Engineering Effective

April 1, 1993 Through May 31, 1993.--Approval was given
to appoint Dr. Oeg F. Vasiliev, Visiting Professor in
the Departnment of G vil Engineering, as the initial

hol der of the E. Gus Fruh Visiting Professorship in Cvil
Engineering in the Coll ege of Engineering at The Univer-
sity of Texas at Austin effective April 1, 1993 through
May 31, 1993.

U. T. Austin: Approval of Amendnents to Requirenents for

t he Provisional Adm ssions Program (Under graduate Adni s-
sions Policy, Paragraph E) to be Effective Summer 1993
(Catal og Change).--Conmmttee Chairnan Hol mes cal |l ed on
Executive Vice Chancellor for Academ c Affairs Duncan to
explain the Board' s provisional adm ssions policy.

Dr. Duncan reported that The University of Texas System
Board of Regents has a policy applicable to all U T.
System general academ c institutions permtting the

adm ssion in the sumrer session or spring senester fol-

| ow ng hi gh school graduation of Texas resident freshman
students not neeting the institution's nornmal adm ssions
requi renent; that is, students whose high school record
and score on the Schol astic Aptitude Test (SAT) or
Anmerican Coll ege Test (ACT) do not neet the nornal

requi renents for adm ssion. Dr. Duncan noted that the
item before the Board would, if approved, allow The
University of Texas at Austin to narrow the options for
specific courses that provisional students nust take
during the provisional senester or summer session.

Following Dr. Duncan's presentation, a detailed discus-
sion ensued anong nenbers of the Board and Presi dent
Berdahl of U T. Austin, President Natalicio of The
University of Texas at El Paso, and President Garcia of
The University of Texas at Brownsville related to the

i nportance and effectiveness of the provisional adm s-
sions program at those conponents.
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In response to Regent Holnes' inquiry as to the inpact of
this provisional adm ssions programon mnority students,
Executive Vice Chancel |l or Duncan enphasi zed that this
programis a very effective one for mnority students.

Chai rman Rapoport stated that it was inportant to note
that throughout the U T. Systeman effort is being nade
to serve students who want to go to college in this
state.

In order to provide provisional students with a nore
standardi zed set of courses, better allow students to
denonstrate their readiness for college work, and perm:t
adm nistrators to nonitor provisional students nore

cl osely, the Board anmended the requirenments for the
Provi si onal Adm ssions Program ( Paragraph E of the Under-
graduate Adm ssions Policy) at U T. Austin to be effec-
tive Summer 1993 to read as set forth bel ow

THE UNI VERSI TY OF TEXAS AT AUSTI N
UNDERGRADUATE ADM SSI ONS PCOLI CY

E. Texas residents graduating from Texas hi gh school s
with the requisite units of high school credit,
but not neeting the requirenents for regular
adm ssion, may be considered for provisional
freshman adm ssion in the Summer or Spring terns
i mredi ately foll owm ng graduation from hi gh school
provi ded they have not enrolled for credit at any
ot her college or university since graduation.

Provisionally admtted students nust conplete four
courses for a mnimumtotal of twelve senester
credit hours wth a 2.25 grade point average and
no grade of "X" or "F" in that Sunmer Session or
Spring Senester to be eligible to continue beyond
that Summer Session or Spring Senester. All
students nust register for English 306 and

Mat hemati cs 301. The two remai ni ng courses mnust
be chosen as foll ows:

Psychol ogy 301 or Soci ol ogy 302; and
Bi ol ogy 301M or Chem stry 304K

A provisionally admtted student will be required
to register according to the published schedul e and
to participate in an orientation programat the
time of registration.

A provisionally admtted student who fails to ful-
fill the academ c requirenments for continuation
wll be dismssed fromthe University and nay be
consi dered for readm ssion under the rules for
transfer applicants.
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This revision applies only to students admtted provi-
sionally and requires all provisional students to take
English 306 and Mat hematics 301 regardl ess of scores on
di agnostic tests and to choose a social science course
fromeither Psychology 301 or Sociol ogy 302 and a science
course from Bi ol ogy 301M or Chem stry 304K

The Under graduate Adm ssions Policy, as anended, is set
forth inits entirety on Pages 37 - 40.

The next appropriate catal og published at U T. Austin
w Il be anended to reflect this action.

THE UNI VERSI TY OF TEXAS AT AUSTI N
UNDERGRADUATE ADM SSI ONS PCOLI CY

The policy of The University of Texas at Austin regarding
adm ssi on of undergraduates is as follows:

A. Texas Resi dents

1. Priority adm ssion wll be granted to al
Texas resident freshman applicants who
neet the foll ow ng standards and whose
conpl eted applications are received by the
O fice of Adm ssions by February 1 for the
foll ow ng Sunmer Session or Fall Senester.

a. Texas resident freshman applicants
in the top 10% of their high schoo
class if they attain a score of at
| east 900 on the SAT or 22 on the
ACT.

b. Texas resident freshman applicants
ranking in the top quarter, but
bel ow the top 10% of their high
school graduating class if they
attain a score of at |east 1050 on
the SAT or 25 on the ACT.

C. Texas resident freshman applicants
ranking in the second quarter of
their high school graduating class
if they attain a score of at |east
1150 on the SAT or 28 on the ACT.

2. I ndi vidual review w ||l be given to al
Texas resident freshman applicants who
neet the foll ow ng standards and whose
conpl eted applications are received by the
O fice of Adm ssions by March 1 for the
foll ow ng Sunmer Session or Fall Senester.

a. Texas resident freshman applicants
who woul d have been eligible for
priority adm ssion but did not neet
the February 1 deadli ne.

b. Texas resident freshman applicants
ranking in the top 10% of their high
school graduating class who attain
scores bel ow 900 on the SAT or 22 on
t he ACT.
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C. Texas resident freshman applicants
ranking in the top quarter but bel ow
the top 10%if they attain scores of
800- 1040 on the SAT or 19-24 on the
ACT.

d. Texas resident freshman applicants
ranking in the second quarter if they
attain scores of 900-1140 on the SAT
or 22-27 on the ACT.

e. Texas resident freshman applicants
ranking in the third and fourth quar-
ters if they attain test scores of
at | east 1100 on the SAT or 26 on
t he ACT.

Consi stent with the Texas Educati onal
Qpportunity Plan for Hi gher Education,

i ndividual review will be given routinely
to all Black and Hi spani c Texas resident
freshman applicants ranking in the top
hal f of their high school graduating class
and not otherw se adm tted.

Texas resident freshman applicants gradu-
ating froman unaccredited high school are
eligible for individual review if they
score at least 1100 on the SAT or 26 on
the ACT and at |east 500 on the Coll ege
Board English Conposition Test, Mth
Level | or Level Il test and a third

achi evenent test of the student's choi ce.
A Texas resident over twenty-one years of
age who did not graduate from high schoo
but scored at |east 1100 on the SAT or at
| east 26 on the ACT may be given individ-
ual review.

The revi ew of applications under provi-
sions 2, 3 and 4 will take into account
such multiple criteria as |eadership,
reconmmendati ons of teachers, special hard-
shi ps, conpetitiveness of high school, the
University's need for ethnic and cul tural
diversity, and the extent to which an aca-
dem c programis inpacted.

Nonr esi dent s

1.

Priority adm ssion wll be granted to al
nonr esi dent freshman applicants who are in
the top 25% of their high school class
with a m ni mum SAT score of 1200 or mni -
mum ACT score of 29 and whose conpl et ed
applications are received by the Ofice of
Adm ssions by February 1 for the foll ow ng
Summer Session or Fall Senester. The
President has the authority to raise these
requi red scores if necessary.

I ndi vidual revieww || be given to al
nonr esi dent freshman applicants who neet
the foll owm ng standards and whose com

pl eted applications are received by the

O fice of Adm ssions by March 1 for the
foll ow ng Sunmer Session or Fall Senester.
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a. Appl i cants who woul d have been eligi-
ble for priority adm ssion but did
not nmeet the February 1 deadli ne.

b. Applicants who rank in the top 25% of
their high school class and attain
scores of 1100-1190 on the SAT or
26- 28 on the ACT.

Adm ssion will be granted to all applicants who are
hol ders of bona fide U T. Austin schol arshi ps des-
i gnated by the President.

Adm ssion will be granted to all resident transfer
applicants who submt applications by March 1 and
who have 30 or nore transferable senester credit
hours of college credit and a m ni mum cunul ati ve
grade point average of 3.00; individual review
wll be given to all resident transfer applicants
with 54 transferable senester credit hours or
nore and a cumnul ati ve grade poi nt average between
2.50 and 2.99. Transfer applicants with fewer
than 30 transferable hours will not be consi dered
for adm ssion.

I ndi vidual review w ||l be given to all nonresident
transfer applicants who submt applications by
March 1 and who have 30 or nore transferable senes-
ter credit hours of college credit and a m ni num
cunul ati ve grade point average of 3.00 or who have
54 transferable senester credit hours or nore and a
m ni mum cunul ati ve grade poi nt average of 2.50.

Texas residents graduating from Texas hi gh school s
with the requisite units of high school credit, but
not neeting the requirenents for regular adm ssion,
may be considered for provisional freshman adm ssion
in the Sunmer or Spring terns inmmediately follow ng
graduation from high school, provided they have not
enrolled for credit at any other college or univer-
sity since graduation.

Provisionally admtted students nmust conplete four
courses for a mnimumtotal of twelve senester
credit hours with a 2.25 grade point average and no
grade of "X'" or "F" in that Summer Session or Spring
Senmester to be eligible to continue beyond that
Sumrer Session or Spring Senmester. All students
must register for English 306 and Mat hematics 301.
The two remaini ng courses nust be chosen as foll ows:

Psychol ogy 301 or Soci ol ogy 302; and
Bi ol ogy 301M or Chem stry 304K

A provisionally admtted student will be required to
regi ster according to the published schedule and to
participate in an orientation programat the tine of
regi stration

A provisionally admtted student who fails to ful-
fill the academ c requirements for continuation wll
be dism ssed fromthe University and may be con-
sidered for readm ssion under the rules for transfer
applicants.
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Al'l applicants for regular or provisional freshman
adm ssion are required to neet the high school unit
requi renments: four units of English, two units in a
single foreign | anguage, three units of mathematics
at the level of algebra | or higher, two units of
physi cal science, three units of social science and
one and one-half units of elective courses.

The priority application deadline is February 1 and
the regul ar application deadline is March 1 for al
seeki ng adm ssion for the Summer Session or the Fal
Senmester and October 1 for all seeking adm ssion for
the followi ng Spring Senester.

Wth approval of the U T. Board of Regents, indi-
vi dual schools and coll eges may institute higher
adm ssion requirenments where Iimtations on faculty
and facilities do not permt the acceptance of al
qualified applicants. In such cases, priority wll
be given to the applicants with the higher overal
academ c achi evenent and potential and earlier date
of application.

Under conpelling circunstances, the President may
revise application deadlines or criteria for adm s-
sion as reasonably necessary to stabilize enroll-
ment, increase the academc quality and diversity
of the student body, and nmintain access to the
University for qualified Texas resident students.
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U T. Dallas: Authorization to Increase D fferential
Graduate Tuition Rates Effective with the Fall Senes-
ter 1993 and for the Executive Vice Chancellor for
Academic Affairs to Approve Subsequent | ncreases as
Statutory Tuition Rates Increase (Catal og Change).--
The Academ c Affairs Committee recomended and the
Board approved an increase in differential graduate
tuition rates at The University of Texas at Dall as
effective with the Fall Senester 1993 as set out

bel ow.

Graduate Tuition

Rat e*
1993-94
School of Arts and
Humani ti es
Resi dent $ 39
Nonr esi dent 182
Eri k Jonsson School of
Engi neering and Conput er
Sci ence
Resi dent $ 52
Nonr esi dent 182
School of Gener al
St udi es
Resi dent $ 39
Nonr esi dent 182
School of Human
Devel opnment
Resi dent $ 39
Nonr esi dent 182
School of Managenent
Resi dent $ 52
Nonr esi dent 182
School of Nat ural
Sci ences and Mat hemati cs
Resi dent $ 39
Nonr esi dent 182
School of Social Sciences
Resi dent $ 39
Nonr esi dent 182

* Amount per senester credit hour of registration.

Further, the Executive Vice Chancellor for Academc
Affairs was authorized to approve subsequent increases in
differential graduate tuition rates at U T. Dallas as
the statutory tuition rates increase with the foll ow ng
under st andi ngs:

a. Resi dent graduate tuition rates may not exceed
doubl e the statutory rate

b. Nonr esi dent and foreign graduate tuition rates
may not exceed double the cost of education as
determ ned by the Texas H gher Education Coor -
di nati ng Board
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C. The rates approved by the Executive Vice Chan-
cellor for Academ c Affairs will be reported
in the institutional docket for ratification
by the U. T. Board of Regents

d. Al l ocations of differential tuition funds wll
be approved by the U T. Board of Regents
t hrough either the annual operating budget or
docketing procedures, as appropriate.

Priority uses for the additional funds derived from
differential tuition charges are to provide financial
support for students who could not otherw se neet new
tuition costs and for faculty support or other academ c
program cost s.

The procedure for subsequent adm nistrative approval

of differential graduate tuition rates will allow for
changes to be nade as the statutory rate increases and
as the Coordinating Board's determ nation of the cost of
educati on changes.

It was noted that the next appropriate catal og published
at U T. Dallas will be anmended to conformto this
action.

U T. Dallas: Approval of Agreenents of Cooperation wth
(a) lvanovo State Power University of Russia, |vanovo,
Russia, and (b) St. Petersburg State Techni cal Uni ver -
sity, St. Petersburg, Russia, and Authorization for the
Executive Vice Chancellor for Academ c Affairs to Execute
Agr eenents. - - Approval was given to the agreenents of coop-
eration between The University of Texas at Dallas and the
follow ng international institutions:

a. | vanovo State Power University of Russi a,
| vanovo, Russia (Pages 43 - 45)

b. St. Petersburg State Technical University,
St. Petersburg, Russia (Pages 46 - 48).

Further, the Executive Vice Chancellor for Academc
Affairs was authorized, on behalf of the U T. Board of
Regents, to execute these agreenents with the understand-
ing that any and all specific program agreenents arising
fromeach agreenent are to be submtted for prior adm n-
istrative review and approval as required by the Regents’
Rul es and Regul ati ons.

These agreenents are designed to establish prograns of
exchange and col | aboration in areas of interest and
benefit to the respective institutions.
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AGREEMENT CF COOCPERATION
BETWEEN
Ivanovo State Power University
and

The University of Texas at Dallas

The University of Texas at Dallas, (hereinafter referred to as
UD) and Ivanovo State Power University (hereinafter referred to
as ISPU enter into an agreenent of cooperation to establish a
program of exchange and «collaboration in areas of interest and
benefit to both institutions.

I.

The purposes of the cooperation between UID and [ISPU are as
follows:

* to pronmote interest in the teaching and research activities
of the respective institutions, and
. to deepen the wunderstanding of the economc, cultural and
social issues environment of the respective institutions.
I,
To achieve these goals, UTD and ISPU will, insofar as the neans

of each allow

i pronote institutional exchanges by inviting faculty and
staff of the partner institution to participate in a variety
of teaching and/or research activities and professional
devel opnent ;

. receive undergraduate and graduate students of the partner
institution for periods of study and/or research;

* organi ze synposia, conferences, short courses and neetings
on research issues;

. carry out joint research and continuing education prograns,
and

exchange information pertaining to developments in teaching,
student developnent and research at each institution.
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Each institution shall designate a'coordinator to oversee and
facilitate the inplementation of this Agreement. The coordinators,
working wth other aﬁpropriate admnistrators at the respective
universities, shall have the following responsibilities:

. to pronote academc collaboration at both faculty, graduate and
undergraduate student levels for research and study;

¢ to act as principal contacts for individual and group activities
and to plan and coordinate all activities within their insti-
tution as well as with the partner institution;

* to distribute to each institution information about the faculty,
facilities, research, publications, library materials and
educational resources of the other institution; and

* to meet periodically to review and evaluate past activities and
to work out new ideas for future cooperative agreenents.

IV,

This general AGREEMENT OF COOPERATION shall be identified as the
parent document of any program agreenent executed between the parties.
Further agreenments concerning any program shall provide details
concerning the specific commtments made by each party and shall not
becone effective until they have been reduced to witing, executed by
the duly authorized representatives of the parties, and approved in
witing by the Executive Vice Chancellor for Academc Affairs of The
University of Texas System The scope of the activities under this
agreenent shall be determned by the funds regularly available at both
institutions for the types of collaboration undertaken and

financial assistance as nay be obtained by either institution from
external sources.

V.

Each institution will be responsible for the travel and living
expenses of the participant within its own borders. The travel
expenses between countries will be the responsibility of the hone
institution. The host institution wll assist professional staff
engaged in teaching and research to find local living facilities.

'

Upon approval by each institution, this Agreenent shall remain in
effect until termnated by either institution. Such termnation by
one institution shall be effected by giving the other institution at
|l east ninety (90) days advance witten notice of its intention to
termnate. ~Termnation shall be without penalty. [If this Agreement
is termnated, neither yrp nor I1SPU shall be liable to the other for
any nonetary or other |osses which may result.

Executed on this day of , 199
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EXECUTED by the Board of Regents of The University of Texas System and
Ivanovo State Power University on the day and year first above witten
in duplicate copies, each of which shall be deemed an original.

THE UNIVERSITY OF TEXAS
AT DALLAS

BY:
TI TLE:

| VANOVO STATE POAER UN VERSI TY

BY:
TI TLE:

FORM APPROVED: BOARD oF REGENTS OF THE
UNIVERSI TY oF TEXAS SYSTEM

BY:
OFFTCE OF GENERAL OCOUNSEL JAVES P. DUNGAN
The University of Texas System Executive Vice Chancellor

for Academc Affairs

CERTI FI CATE oF APPROVAL

I herebty certify that the foregoing Agreement Was approved by the
Board of Regents of The University of Texas System on the day of
19 and that the person whose signature appears
above is authorized% execute such agreenent on behalf of the Board.

EXECUTT VE SECRETARY, BOARD OF REGENTS
The University of Texas System
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AGREEMENT OF COOPERATION
BETWEEN
ST. PETBRSBURG STATE TECHNICAL UNIVERSITY

AND
THE UNIVERSITY OF TEXAS8 AT DALLAS
THE UNI VERSI TY or rEXA8 AT DALLAS, (hereinafter referred to

as UT. Dallas), and St. Petersburg State Technical University
(hereinafter referred to as SPbSTL?) enter into an agreenent of
cooperation to establish a programof exchange andcol | aboration
i n areas ofi nterest and benefit to both institutions.

Il

The purposes of the cooperation between U. T. Dal | as and
SPbSTUare as fol | ows:

to Prormt e interest inthe teachi ng andresearch activities
of therespectiveinstitutions, an

t o deepen t he under st andi ng of the econom c, cultural and
soci al issues environment of the respectiveinstitutions.

To achieve these goals, U T. Dallar and SPbSTU will, insofar
as the nmeans of each al [ ow

pronote institutional exchanges by inviting faculty and
staff of the partner institutionto participatein avariety
of teachi ng and/ or research activities and prof essi onal

devel opnent ;

recei ve undergraduate and graduate students of the partner
institutionfor periods of study and/or research;

organi ze synposi a, conferences, short courses and neetings
onresearchissues:

carry out joi nt research and conti nui ng educati on prograns;

exchange i nformati on pertainingtodevel opmentsinteaching,
student devel opnent and research at each institution; and

pronot e busi ness devel opnment activities.



Each institution shall designate a coordinator to oversee
and facilitate the inplementation of this Agreenent. The
coordinators, working with other appropriate admnistrators at
the respective universities, shall have the follow ng
responsibilities:

to pronote academ c collaboration at both faculty, graduate
and undergraduate student levels for research and study;

to act as principal, contacts for individual and group

activities and to plan and coordinate all activities within
their institutions as well as wth the partner institution.

to distribute to each institution information about faculty,
facilities, research, publications, library materials and
educational resources of the other institution; and

to neet periodically to review and evaluate past activities
and to work out new ideas for future cooperative agreenents.

I'V.

This general AGREEMENT OF COOPERATION shall be identified as
the parent document of any program agreenent executed between
parties. Further agreenents concerning any program shall provide
details concerning the specific commtments made by each party
and shall not becone effective until they have been reduced to
witing, executed by the duly authorized representatives of the
parties, and anTproved in witing by the Executive Vice Chancell or
for Academic Affairs of The University of Texas System The
scope of the activities under this agreement shall be determned
by the funds regularly available at both institutions for the
types of collaboration undertaken and by financial assistance as
may be obtained by either institution from external sources.

V.

Except as may be stipulated in any specific program
agreenent, each institution shall be responsible ftor expenses
incurred by its enployees under this agreenent.

VI

Upon approval by each institution, this agreement shal|
remain in effect until termnated by either institution. Such
termnation by one institution shall be effected by giving the
other institution at least six (6) months in advance witten
notice of its intention to termnate. Termnation shall be
without penaity. if this agreeneni is termnated, neither UT.
Dal |l as nor spbsTU shall be liable to the other for any nonetary
or other |osses which may result.
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Executed on this day of , 199

ATTEST:
FOR FOR
ST. PETERSBURG STATE THE WNVERSITY O TEXAS
TECHNI CAL  UNI VERSI TY AT DALLAS
Yuri Vasiliev Robert Rutford
Rect or Pr esi dent
APPROVED:
By:

Dr. Janes P. Duncan

Executive Vice Chancellor

for Academc Affairs

The University of Texas System

Date :

CERTIFICATE OF APPROVAL:

| hereby certify that the foregoing agreenent was approved by The
Board of Regents of The University of Texas System on the

day of , 199 and that the person whose
signature appears above S authorized to execute such agreenent
on behalf of the Board.

M. Athur H. Dlly
Executive Secretary,
UT Board of Regents
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10. U. T. El Paso: Authorization to Increase the Conpul -
sory Student Services Fee Effective with the Fall Senes-
ter 1993 (Catal og Change).--To nmaintain the quality and
avai lability of essential services for its students, the
Board approved an increase in the Conpul sory Student
Services Fee at The University of Texas at El Paso
from$9 per senmester credit hour with a maximum fee
of $108 per senester or summer session to $9.75 per
senester credit hour with a maxi num fee of $117 per
senester or summer session to be effective with the Fal
Semester 1993.

It was noted that the next appropriate catal og published
by U T. El Paso will be anended to conformto this
action.

11. U. T. El Paso: Approval of Agreenents of Cooperation
wth (a) Centro de Investigaciones en Optica, A.C., Leon,
Guanaj auto, Mexico, and (b) La Universidad Reqgi onal De
Nort e, Chi huahua, Chi huahua, Mexico, and Authori zation
for the Executive Vice Chancellor for Academ c Affairs to
Execut e Agreenents. --Upon recommendati on of the Academ c
Affairs Commttee, the Board approved agreenents of
cooperati on between The University of Texas at El Paso
and the follow ng international institutions:

a. Centro de Investigaciones en Optica, A C.,
Leon, Guanajuato, Mexico (Pages 50 - 52)

b. La Uni versi dad Regional Del Norte, Chihuahua,
Chi huahua, Mexico (Pages 53 - 55).

In addition, the Executive Vice Chancellor for Academc
Affairs was authorized, on behalf of the U T. Board of
Regents, to execute these agreenents with the understand-
ing that any and all specific agreenents arising from
the agreenents are to be submtted for prior adm nistra-
tive review and approval as required by the Regents’

Rul es and Regul ati ons.

The agreenents are designed to pronote interest in the
teachi ng and research activities of the respective insti-
tutions and to deepen the understanding of the econom c,
cultural, and social issues environnents of the respec-
tive institutions.
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AGREEMENT OF COCPERATI ON
BETVEEN

CENTRO DE | NVESTI GACI ONES EN oPTICA, A C
AND
THE UN VERSITY OF TEXAS AT EL PASO

THE UNIVERSITY OF TEXAS AT EL PASO, (hereinafter referred to
as UTEP), and CENTRO DE INVESTIGACIONES EN oprica, A C
(hereinafter referred to as O enter into an agreenent of
cooperation to establish a program of exchange and collaboration in
areas of interest and benefit to both institutions,

I.

ol | The purposes of the cooperation between UTEP and CO are as
ol | ows:

o to pronote interest in the teaching and research activities of
the respective institutions, and

* to deepen the understanding of the economic, cultural and
social issues environment of the respective institutions.
I,

To achieve these goals, UTEP and CIOw I, insofar as the
means of each allow

e pronote institutional exchanges by inviting faculty and staff
of the partner institution to participate in a variety of
teaching and/or research activities and professiona
devel oprent :

o receive undergraduate and graduate students of the partner
institutions for periods of study and/or research;

e organize synposia, conferences, short courses and neetings on
research issues;

e carry out joint research and continuing education prograns:
and

¢ exchange information pertaining to devel opments in teaching,
student devel opnent and research at each institution.
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Each institution shall designate a coordinator to oversee and
facilitate the inplenentation of this Agreenent. The coordinators,
working with other aﬁpropri ate admnistrators at the respective
universities, shall have the follow ng responsibilities:

¢ to pronote academc collaboration at both faculty, graduate
and undergraduate student |evels for research and study:

e to act as principal contacts for individual and group
activities and to plan and coordinate all activities wthin
their institutions as well as with the partner institution;

o to distribute to each institution information about the
faculty, facilities, research, publications, library materials
and educational resources of the other institution: and

e to neet periodically to review and evaluate past activities
and to work out new ideas for future cooperative agreenents.

|V

This general AGREEMENT OF COOPERATION shall be identified as
the parent docunent of any program agreenent executed between the
parties. Further agreements concerning any program shall provide
details concerning the specific commtments made by each party and
shall not become effective until they have been reduced to witing,
executed by the duly authorized representatives of the parties, and
aPpered in witing by the Executive Vice Chancellor for Academc
Aifairs of The University of Texas System The scope of the
activities under this agreement shall be determned by the funds
regularly available at both institutions for the types of
col'l aboration undertaken and by financial assistance as nay be
obtained by either institution from external sources.

V.

Except as may be stipulated in any specific program agreenent,
each institution shall be responsible for expenses incurred by its
enpl oyees under this agreenent.

\

Upon approval by each institution, this agreenment shall remain
in effect until termnated by either institution. Such termnation
by one institution shall be effected by giving the other
institution at |east ninety (90) days advance witten notice of its
Intention to termnate. Termnation shall be without Penalty. | f
this agreement is termnated, neither UTEP nor C O shall be
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liable to the other for any nonetary or other |osses which nay
resul t.

Executed on this S day of . /41—9'/ 1993,

[ 4

ATTEST
FOR FOR
CENTRO DE | NVESTI GACI ONES EN THE UNVERSITY CF TEXAS
OPTICA, A.C. AT EL PASO
MC Arquimedes Mrales R Diana S. Natalicio "\
Presi dent

General  Director

APPROVED:

By:

. James P. Duncan
ecutive Vice Chancellor

or Academic Affairs

The University of Texas System

Date: -4

CERTI FICATE OF  APPROVAL:

I herehy certify that the foregoing agreement was approved by The
Regents of The University of Texas System on the /g day

Board

of , , 1993 and that the person whose signature
appear above 15 authorized to execute such agreement on Dbehal f of
the Board.

(L A

Mr. Arthur H. Dllly
Executive Secretary
UT Board of Regents

Agreement of Cooperation/Foreign Institution
Form 1 - 92
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AGREEMENT  CF  OCCPERATI ON
BETWEEN

LA UNVERSIDAD REGONAL DEL NCRTE
AND
THE WINVERSITY O TEXAS AT EL PASO

THE UINVERSITY O TEXAS AT EL PASQ (hereinafter referred to
as UTEP), and LA UNI VERSI DAD REG ONAL DEL NORTE, (hereinafter
referred to as URN) enter into an agreenment of cooperation to
establish a program of exchange and col |l aboration in areas of
interest and benefit to both institutions.

The purposes of the cooperation between UTEP and URN are as
follows:

@ to pronote interest in the teaching and research activities of
the respective institutions, and

® to deepen the understanding of the economc, cultural and
social issues environment of the respective institutions.
I,

To achi eve these goals, UTEP and URN will, insofar as the
means of each allow

e pronote institutional exchanges by inviting faculty and staff
of the partner institution to participate in a variety of
t eachi ng and/ or research activities and  professional
devel opnent:

* receive undergraduate and graduate students of the partner
institutions for periods of study and/or research;

® organize synposi a, conferences, short courses and neetings on
research | ssues:

o cardry out joint research and continuing education programns;
an

* exchange information pertaining to developrments in teaching,
student development and research at each institution.
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~ Eachinstitutionshall designate acoordinator to oversee and
facilitate the inplementation ofthis Agreement. The coordinators,
wor ki ng wi t h ot her appropriate adm nistrators at the respective
uni versities, shall havethefoll ow ngresponsibilities:

e (o0 pronote academ c col | aboration at both faculty, graduate
and under gr aduat e student | evel s for research and st udy:

e to act as principal contacts for individual and group
activities and to plan and coordinate all activities wthin
their institutions as well aswththe partner institution:

e to distribute to each institution information about the
faculty,facilities,research, publications,|ibrarymaterials
and educat i onal resources of the other institution: and

e toneet periodically to reviewand eval uate past activities
and to work out new ideas for future cooperative agreements.

I'V.

Thi s general AGREEMENT OF COOPERATI ON shall beidentified as
t he parent document ofany program agreenent executed between the
parties. Further agreenents concerning any programshal | provide
detail s concerningthe specific commtnments made by each party and
shal | not becone effective until they have beenr educed to writing,
execut ed by the duly aut hori zed representatives of the parties, and
ZPPr_oved inwiting by the Executive Vice Chancel | or for Academ c
airs of The University of Texas System The scope of the
activities under this agreenment shall be determ ned by the funds
re(r;ul arly available at both institutions for the types of
col | aborati on undertaken and by financial assistance as may be
obt ai ned byei ther institution fromexternal sources.

V.

Except as may be stipul atedinany specific programagreenent,
eachinstitutionshall be responsiblefor expensesincurredbyits
enpl oyees under t hi s agreenent.

V.

_ Upon approval by eachinstitution, thisagreenment shall remain
ineffectuntil termnatedbyeitherinstitution. Suchterm nation
by one institution shall be effected by giving the other
institutionat | east ninety (90) days advancewittennoticeof its
Intentiontotermnate. Term nation shall be without penalty. If
thisagreenent isterm nated, neither UTEP nor UrN shall be
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liable to the other for any nonetary or other |osses which may
result.

Executed on this 17th day of _February , 19912 ,
ATTEST:
FOR FOR
LA UNIVERSIDAO REGIONAL THE WNVERSITY OF TEXAS
DEL JOR

\/
4’/.\
Diana S. Natalicio

Daniel Gajci Coelllo

Rector [ Presi dent
\

APPROVED:

o

James P. Duncan

cutive Vice Chancellor

for Academic Affairs

The University of Texas System

Date: / -%-949%

CERTI FI CATE OF  APPROVAL:

| hereby certify that the foregoing agreement was approved By The
Board pf Regents of The Unhiversity Oof Texas System on the /4}. day
of , 1993 and that the person whose signature
appears above 1s auihorized to execute such agreement on behalf of
the Board.

M . Arthur H, lly
Executive Secretary,
UT Board of Regents

Agreement of Cooperation/Foreign Institution
Form 1 « 92
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12.

13.

14.

U T. Tyler: Approval of an Increase in the Conpul sory
Student Services Fee Effective with the Fall Senes-

ter 1993 (Catal og Change).--The Board approved an
increase in the Conpul sory Student Services Fee at The
University of Texas at Tyler from $7.50 per senester
credit hour with a maxi num fee of $90 per senester or
sumer session to $10 per senester credit hour with a
maxi nrum f ee of $150 per senester or sumrer session to
be effective with the Fall Senmester 1993.

Income fromthe fee increase will allow U T. Tyler to
provi de increased student services including student
heal th, student activities, and student financial aid
servi ces.

It was ordered that the next appropriate catal og pub-
lished by U T. Tyler be anended to conformto this
action.

U T. Tyler: Authorization for Changes in Parking Permt
Fees Effective with the Fall Senester 1993 (Catal og
Change).--The Academic Affairs Commttee recommended and
t he Board approved changes in parking permt fees at The
University of Texas at Tyler effective with the Fal
Senmester 1993 as set out bel ow

1993-94

Fees

Student, Faculty, Staff Permts
Fal | Senester $15*
Spring Senester 10
First Summer Session 5
Second Sunmmer Session 3
Permts for Additional Vehicles 2

*Full -tinme staff with a salary under $16,500 annual |y
qualify to pay a reduced parking fee of $2.00 annually.

The next appropriate catal og published at U T. Tyler
will be anended to conformto this action.

U T. System Comments by Executive Vice Chancellor for
Acadenmic Affairs Duncan on Tuition and Fees.--Wth regard
to the seven tuition and fee related itens (itens 1, 2,

3, 8, 10, 12, and 13) set forth in the Academ c Affairs
Commttee of the Material Supporting the Agenda, Commt -
tee Chairman Hol mes cal |l ed on Executive Vice Chancell or
for Academ c Affairs Duncan to brief the Board on its
responsibility and authority related to tuition and fees
Wi thin The University of Texas System

Dr. Duncan noted that a briefing paper on tuition and
fees describing statutory authorizations and anmounts of
fees and conparison of tuition and fees for U T. System
institutions with other public institutions was provided
to the new Regents at their orientation on March 9, 1993,
and a copy of that docunent will be sent to the other
Regent s.

Dr. Duncan then presented to the Board a conprehensive
overview of the statutory and operating basis for the

vari ous fees considered in the above agenda itens.

A copy of Executive Vice Chancell or Duncan's notes on

this subject is on file in the Ofice of the Board of

Regent s.
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REPORT AND RECOMVENDATI ONS OF THE HEALTH AFFAI RS COW TTEE
(Pages 57 - 62).--Commttee Chairman Ramrez reported that
the Health Affairs Commttee had net in open session to
consider those matters on its agenda and to fornulate recom
mendations for the U T. Board of Regents. Unless otherw se
i ndi cated, the actions set forth in the Mnute Orders which
foll ow were recommended by the Health Affairs Commttee and
approved in open session and w thout objection by the U T.
Board of Regents:

1. U. T. Southwestern Medical Center - Dallas: Appoint-
nent of Initial Holders to Endowed Academ c Positions -
(a) Dr. Jerry Y. N ederkorn to the Dr. W Maxwel |
Thomas Prof essorship in Ophthal nol ogy and (b) Mchel G
Baum MD., to the Sarah M and Charles E. Seay Chair
in Pediatric Research Effective | mediately.--Upon
recomrendation of the Health Affairs Commttee, the
Board approved the following initial appointnents to
endowed academ c positions at The University of Texas
Sout hwestern Medi cal Center at Dallas effective i medi-
ately:

a. Dr. Jerry Y. Niederkorn, Director of
Opht hal m ¢ Research and Professor in the
Departments of Ophthal nol ogy and Ml ecul ar
M crobi ol ogy, to the Dr. W Maxwel | Thonas
Pr of essorshi p i n OQpht hal nol ogy

b. M chel G Baum M D., Associ ate Professor
of Pediatrics and Internal Medicine and
Director of the Division of Pediatric
Nephrol ogy, to the Sarah M and Charles E.
Seay Chair in Pediatric Research

See Page 91 related to the establishnment
of this Chair.

2. U. T. Southwestern Medical Center - Dallas (U. T.
Sout hwestern G S.B.S. - Dallas): Approval to Discon-
tinue the MA Degrees and to Ofer MS. Degrees in
Ni ne Acadenm c Prograns and Authorization to Subnmt the
Proposal to the Coordinating Board for Approval (Catal og
Change) . -- Approval was granted for the U T. Southwestern
G S.B.S. - Dallas of The University of Texas Sout hwestern
Medi cal Center at Dallas to discontinue the MA. degrees
and to offer the MS. degrees under special circunstances
in the nine academ c prograns set out below and to submt
t he proposal to the Texas Hi gher Educati on Coordi nating
Board for approval:

Bi ochem stry and Mol ecul ar Bi ol ogy
Cell Regul ation

Genetics and Devel opnent

| munol ogy

Neur osci ence

Cinical Psychol ogy

Radi ol ogi cal Sci ences

Mol ecul ar Bi ophysi cs

Mol ecul ar M cr obi ol ogy.
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Currently, only students who intend to achieve the Ph.D.
degree are admtted into these prograns. However, cir-
cunstances may arise in which a student needs to | eave
the University before conpleting all requirenents for
the Ph.D. degree. In such cases, the student's educa-
tional achievenents nmay be such that it would be appro-
priate to grant the MS. degree. Each of these nine
prograns has established a condition statenent describ-
ing the requirenents for conpleting this option.

Upon approval by the Coordinating Board, the next appro-
priate catal og published at the U T. Southwestern

Medi cal Center - Dallas will be anended to reflect this
action.

U. T. Mdical Branch - Gal veston: Appointnent of

Thomas A. Broughan, MD., as Initial Holder of the
Alonzo Alverly Ross, MD. Centennial Chair in CGeneral
Surgery Effective Decenber 3, 1992.--The Board appointed
Thomas A. Broughan, M D., Associate Professor in the
Departnent of Surgery and Director of the Liver Trans-
plant Program as initial holder of the Alonzo Alverly
Ross, M D. Centennial Chair in General Surgery at The
University of Texas Medical Branch at Gal veston effec-
tive Decenber 3, 1992.

U T. Mdical Branch - Galveston: Authorization to Name
(a) Conference Roomon the Sixth Floor of the Adm nistra-

tion Building as the Ballinger MIIs Roomand (b) the
Pl aza Located at the West Entrance of the Adm nistration
Building as the E. Burke Evans, M D. Plaza (Regents

Rul es and Requl ations, Part One, Chapter VIII, Section 1,
Subsection 1.2, Naning of Facilities G her Than Buil d-
ings).--1n accordance with the Regents' Rules and

Regul ations, Part One, Chapter VIII, Section 1, Subsec-

tion 1.2, relating to the namng of facilities other than
bui | di ngs, the Board approved the nam ng of the follow ng
facilities at The University of Texas Medi cal Branch at
Gal vest on:

a. The conference room | ocated on the sixth floor
of the Adm nistration Building as the Ballinger
MIls Room

The nam ng of this conference roomis to honor
M. MIls who was a tirel ess supporter of the
U T. Medical Branch - Gal veston and who served
as President and Director of The Sealy & Smth
Foundation from 1978 until his death in 1992.

b. The plaza | ocated at the west entrance of the
Adm nistration Building as the E. Burke
Evans, M D. Pl aza

The nam ng of the plaza is a fitting tribute to
Dr. Evans for his professional |eadership, aca-
dem c contributions, community service, and his
39 years of dedicated service to the U T.

Medi cal Branch - Gal veston.
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U T. Medical Branch - Galveston (U. T. Allied Health

Sci ences School - Galveston): Approval to Change the
Nane of the Departnent of Graduate Studies to the Depart-
nent of Health Pronotion and Gerontology and to Submt

t he Proposal to the Coordi nating Board for Approval
(Cat al og Change).--Approval was granted for the U T.

Al lied Health Sciences School - Galveston at The Univer-
sity of Texas Medical Branch at Gal veston to change the
nane of the Departnent of G aduate Studies to the Depart-
ment of Health Pronotion and Gerontol ogy and to submt

t he proposal to the Texas Hi gher Education Coordinating
Board for approval. |f approved by the Coordinating
Board, inplenentation will be Fall 1993.

Thi s name change is adm nistrative in nature and does not
represent any change in program content. The Departnent
of Graduate Studies exists as an entity within the U T.
Allied Health Sciences School - Galveston. All courses
of fered by the departnent, however, are offered through
the Graduate Programin Allied Health Sciences, a program
of The University of Texas G aduate School of Bionedi cal
Sci ences at Gal veston. The nanme change woul d provide
for:

a. A reduction in conmunication errors

b. More appropriate characterization of
t he depart nent

C. Enhanced student recruitnent.

Upon Coordi nati ng Board approval, the next appropriate
catal og published at the U T. Medical Branch - Gl veston
w Il be anended to reflect this action.

U T. Mdical Branch - Galveston (U. T. Allied Health
Sci ences School - Galveston) and U. T. Health Science
Center - Houston (U. T. Allied Health Sciences School -
Houston): Authorization to Transfer the Bachel or of
Sci ence Degree Programin Respiratory Care fromthe

U T. Allied Health Sciences School - Houston to the

U T. Alied Health Sciences School - Glveston and to
Submt the Proposal to the Coordi nating Board for
Approval (Catal og Change).--The Board, upon reconmmen-
dation of the Health Affairs Commttee, authorized

the transfer of the Bachel or of Science Degree Program
in Respiratory Care fromthe U T. Allied Health

Sci ences School - Houston of The University of Texas
Heal th Sci ence Center at Houston to the U T. Allied
Heal t h Sci ences School - Galveston of The University

of Texas Medical Branch at Gal veston and subm ssion of
the proposal to the Texas Hi gher Education Coordinating
Board for approval.

The programtransfer will be conducted in such a manner
as to assure mnimuminterruption in the educational
experiences of those students currently enrolled in

the program During the transition period from Septem
ber 1, 1993 to Septenber 1, 1994, the programw || exist
at both institutions concomtantly with new students
enrolling at the U T. Allied Health Sciences School -
Gal veston begi nning in Septenber 1993. The Respiratory
Care Programat the U T. Allied Health Sciences School -
Houston is a two-year program
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This transfer is in response to The Texas State Health
Plan for 1993-94 which calls for Texas schools of nurs-
ing and allied health professions to educate nonphysician
primary care providers and increase their availability

i n underserved areas. The program addresses several spe-
cific suggestions of the Plan including: recruiting
students from nedically underserved areas, graduating

| arge nunbers of mnority students, and offering a career
| adder programto accomodat e wor ki ng students.

Transfer of the programw || be cost-effective and wll
not require additional state resources. Faculty who are
al ready involved with the program as well as the program
accreditation and funding to operate the program for

FY 1993-94, will transfer fromthe U T. Allied Health

Sci ences School - Houston to the U. T. Allied Health

Sci ences School - Gal veston.

Upon approval by the Coordinating Board, the next appro-
priate catal ogs published at both institutions wll be
anended to reflect this action.

U T. Health Science Center - Houston: Acceptance of
Gft and Pledge fromThe Cullen Trust for Health Care,
Houst on, Texas, and Establishnent of The Institute for
Mol ecul ar Medicine for the Prevention of Hunan Di s-
eases. --Upon recommendati on of the Health Affairs Commt -
tee and with grateful appreciation, the Board accepted
a $333,000 gift and a $667, 000 pl edge, payabl e by

March 31, 1995, from The Cullen Trust for Health Care,
Houston, Texas, for a total of $1, 000,000 and est ab-

| i shed The Institute for Ml ecul ar Medicine for the
Preventi on of Human Di seases at The University of Texas
Heal t h Sci ence Center at Houst on.

The goal of The Institute for Ml ecular Medicine for the
Prevention of Human Di seases is to use new technol ogy of
nol ecul ar and genetic research to understand the root
causes of diseases and conditions now consi dered incur-
able and to devel op new strategies for their cure and
prevention. Ten research centers wll be created to
focus support on human di seases in the areas of cardio-
vascul ar nedi ci ne, endocrine and reproductive di seases,
aut oi mmuune and connective tissue di seases, neurosciences,
i nfectious di seases, kidney di seases, gastroenterological
di seases, hematol ogy/solid tunor oncol ogy, nedical genet-
ics, and pul nonary di seases.

In further support of The Institute for Ml ecul ar Medi-
cine for the Prevention of Human Di seases, additi onal

pl edges in the anount of $4,070,000 have been committed
as listed bel ow

a. $1, 000, 000, payabl e by Decenber 31, 1997,
fromthe M D. Anderson Foundati on, Houst on,
Texas

b. $1, 000, 000, payabl e by Decenber 31, 1994,
from Houst on Endownent Inc., Houston, Texas

C. $1, 000, 000, payable by April 30, 1993, from
the T.L.L. Tenple Foundation, Lufkin, Texas

d. $1, 070, 000, payable by June 30, 1996, from
The Brown Foundation, Inc., Houston, Texas.
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On behal f of the Board, Committee Chairman Ramrez
expressed appreciation to Regent Tenple for her famly's
generous support of this effort.

U T. Health Science Center - San Antonio: Perm ssion
for CGro Sutmaya, M D., to Serve on the Presidential Task
Force on National Health Care Reform[Regents' Rules and
Regul ations, Part One, Chapter |11, Section 13, Subsec-
tions 13.(10) and 13.(11)].--Perm ssion was given for
Cro Sumaya, M D., Professor in the Departnent of Pedi-
atrics and Associate Dean for Affiliated Prograns and
Conti nui ng Medi cal Education at The University of Texas
Heal th Sci ence Center at San Antonio, to serve on the
Presidential Task Force on National Health Care Reform

President dinton's appointnent of Dr. Sumaya is of
benefit to the State of Texas, creates no conflict with
his position at the U. T. Health Science Center -

San Antonio and his appointnent to this task force, and
is in accordance with approval requirenments for positions
of honor, trust, or profit provided in Article 6252-9a of
Vernon's Texas G vil Statutes and Part One, Chapter 111,
Section 13, Subsections 13.(10) and 13.(11) of the
Regents' Rul es and Requl ati ons.

U T. MD. Anderson Cancer Center: Approval to Nane

(a) the Tenth Floor Auditoriumin the R Lee Cark dinic
Building as the Robert C. Hi ckey Auditoriunt (b) Space to
be Constructed in the Bertner Patient Tower for D agnos-
tic Imaging as the Robert D. Mreton D agnostic | maging
Center; and (c) Station 19 of the Qutpatient Chenotherapy
Treatnment Facility as the Fred G Conrad Anbul atory
Treatment Center (Regents' Rules and Requl ations, Part
One, Chapter VIII, Section 1, Subsection 1.2, Nam ng of
Facilities G her Than Buildings).--In accordance with the
Regents' Rul es and Reqgul ati ons, Part One, Chapter VIII,
Section 1, Subsection 1.2, relating to the nam ng of
facilities other than buildings, approval was given to
nane the following facilities at The University of Texas
M D. Anderson Cancer Center:

a. Tenth floor auditoriumin the R Lee dark
Cinic Building as the Robert C. Hi ckey
Audi tori um

Robert C. Hickey, MD., served for many years
in the capacity of Executive Vice President
and Director of the U T. MD. Anderson Hospi -
tal and presently holds the title of Special
Assistant to the President. |In addition to
his special contributions to the educati onal
prograns at the institution, he played a major
role in the design of the tenth floor audito-
riumin the R Lee Cark dinic Building.

b. Space to be constructed in the Bertner Patient

Tower for diagnostic imaging as the Robert D
Mor et on Di agnostic | magi ng Center
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Robert D. Moreton, MD., served in a unique
role at the U T. MD. Anderson Cancer
Center as patient advocate. At the tinme of
his death in Decenber 1992, he held the
title of Vice President Eneritus and Speci al
Assistant to the President. In his capacity
as Professor of Radiol ogy, he devel oped sev-
eral support prograns for research and clin-
i cal imaging.

Station 19 of the outpatient chenotherapy
treatnment facility as the Fred G Conrad
Anmbul atory Treat nment Center

Prior to his death in 1982, Fred G

Conrad, MD., held the position of Vice
President for Patient Care at the U T. MD.
Anderson Cancer Center. This facility is
nanmed in recognition of Dr. Conrad's unique
under st andi ng of cancer patients' needs and
his contribution toward the design of the
out pati ent chenotherapy treatnment facility.
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REPORT AND RECOMVENDATI ONS OF THE FACI LI TI ES PLANNI NG AND
CONSTRUCTI ON COWMWM TTEE (Pages 63 - 79).--Conm ttee Chairman
Tenpl e reported that the Facilities Planning and Construction
Comm ttee had net in open session to consider those matters
on its agenda and to fornul ate recommendations for the U T.
Board of Regents. Unless otherwi se indicated, all actions set
forth in the Mnute Orders which foll ow were recommended by
the Facilities Planning and Construction Conmttee and
approved in open session and w thout objection by the U T.
Board of Regents.

Comm ttee Chairman Tenple reported that the Facilities Plan-
ning and Construction Conmttee held a briefing session on
Wednesday afternoon, March 31, 1993, which included a review
of the steps involved in project approval, an explanation of
how architects/engi neers are selected for various projects, an
overview of the Historically Underutilized Business (HUB)

Devel opnent Programw thin The University of Texas System and
a review of the Facilities Planning and Construction Committee
agenda itens before the Board on April 1.

Ms. Tenple noted that it was a very informative briefing and
expressed appreciation to M. R S. Kristoferson, D rector of
the O fice of Facilities Planning and Construction, for the
hel pful i nformtion.

1. U T. Austin - MDonald Cbservatory - Spectroscopic
Survey Tel escope (SST) (Project No. 102-724): Approval
to Increase Total Project Cost; Authorization for Part-
nership Agreenents with Participating Universities;

Conpl etion of Technical Design of Tel escope |nstrunment;
Retention of S. J. Medwadowski, Consulting Structura
Engi neer, San Francisco, California, and Si npson
GQunpertz and Heger, Consulting Engineers, Arlington,
Massachusetts, to Provide Design Standards; Conpletion
of Final Design of Facility; Subm ssion of Project to
Coordi nati ng Board; Advertisenent for Bids; Appropria-
tion for Initial Phase; and Authorization for the Execu-
tive Commttee to Award Contracts and Approve Additiona
Appropriations to Conplete Total Project Funding.--Fol-
low ng a brief presentation, President Berdahl introduced
the follow ng individuals and recogni zed their inportant
role in the devel opnent of the Spectroscopic Survey

Tel escope (SST) at The University of Texas at Austin
McDonal d Qbservatory at Munt Locke:

Dr. Frank N. Bash, Director of the MDonal d
bservatory

M. Thomas A. Sebring, Project Mnager of
t he SST.

Wth the aid of view graphs, copies of which are on file
in the Ofice of the Board of Regents, M. Sebring pre-
sented a conprehensi ve overview of the SST project to the
Facilities Planning and Construction Conm ttee.

Following M. Sebring's presentation and upon recommenda-
tion of the Facilities Planning and Construction Comm t-
tee, the Board:

a. Approved an increase in the total proj-
ect cost for the Spectroscopic Survey
Tel escope (SST) for the U T. Austin
McDonal d Cbservatory from $12, 000, 000
to $12, 800, 000
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Aut horized U. T. Austin Admnistration to
enter into partnership agreenents with
participating universities to guarantee
their financial commtnents for construc-
tion of the SST in exchange for subsequent
use of the tel escope

Aut hori zed conpletion of the technical
desi gn, specifications, bidding, and
award of contracts for the production of
the tel escope instrunment by U T. Austin
W th assistance from outside consultants
as needed

Aut horized U. T. Austin, in consultation
with the Ofice of Facilities Planning and
Construction, to retain the professional
services of S. J. Medwadowski, Consulting
Structural Engi neer, San Francisco,
California, for the design of the tele-
scope optical support structure and

Si mpson, Qunpertz and Heger, Consulting
Engi neers, Arlington, Massachusetts, to
provi de design standards for the facility
to house the tel escope

Aut horized U T. Austin, in consultation
with the Ofice of Facilities Planning
and Construction, to retain additional
Archi tect/ Engi neer services as required
to conplete final plans and specifica-
tions for the general construction of the
SST facility

Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

Aut horized the Ofice of Facilities Plan-
ning and Construction to advertise for

bi ds for the general construction of the
SST facility upon conpletion of final
revi ew and approval by the Coordinating
Board

Approved the appropriation of $10, 000, 000
to fund the initial phase of construction
fromthe foll ow ng sources:

$ 5,400,000 fromthe other SST partner
uni versities pendi ng success-
ful conpletion of agreenents

$ 2,550,000 in gifts and pl edges

$ 550,000 fromthe U T. Austin Special
Item state appropriation for
the Center for Advanced
Studi es in Astronony

$ 1,500,000 from Avail able University
Funds

$10, 000,000 (This includes previous
appropriations authorized
at the June 1992 neeting.)
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i Aut hori zed the Executive Commttee to
award all contracts associated with the
general construction of the SST facility
wi thin the $10, 000,000 initial phase of
construction

] - Aut hori zed the Executive Commttee to
approve additional appropriations from
accounts and contributions to be deter-
mned to the maxi numtotal project cost
of $12, 800, 000.

U T. Austin MDonald Cbservatory serves the academ ¢ and
research needs of the Astronony Departnment in the Coll ege
of Natural Sciences. The newest telescope currently in
use at the Cbservatory is 26 years old and is incapable
of performance sufficient to neet the needs of U T.
Austin. The Spectroscopic Survey Tel escope project wll
provide the facility and instrunent necessary to keep

U T. Austin MDonald Cbservatory at the forefront of
conpeting institutions and universities in the field of
ast ronomy.

The SST has been under devel opnent at U. T. Austin
since 1985, and the Technical Design and Cost Estimate
phase authorized by the U T. Board of Regents in

June 1992 has been conpleted. Fund raising, which was
approved by the U T. Board of Regents in February 1988,
has produced gifts, funding, and prom sed contributions
frompartner institutions totaling $10,000,000. This
anmopunt is sufficient for construction of a fully opera-
tional telescope. It is the intention of U T. Austin
McDonal d Observatory to continue fund raising efforts
during construction to support additional expansion of
the project via additions of equi pnment and upgrades to a
total project cost of $12, 800, 000.

It was noted that the design and general construction of
the SST facility to house the tel escope will be managed
t hrough standard procedures by the Ofice of Facilities
Pl anni ng and Construction with consulting
architect/engi neer services as required and in close
coordination with U T. Austin.

This project is included in the Coordinating Board Master
Plan, the U T. Austin Strategic Plan, The University of
Texas System Capital |nprovenent Plan, and the FY 1993
Capi tal Budget.

Chancel | or Cunni ngham stated that he would like to "take
his hat off to his colleagues and friends who contri buted
to this effort” and recogni zed the followng U T. Austin
officials who devoted a considerable amount of tinme and
effort to this project:

Dr. Harlan Smth, forner Director of MDonald
(bservatory and | ongtine Chai rman of the
Depart ment of Astronony

Dr. CGerhard Fonken, Executive Vice President
and Provost.
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2. U T. Pan Anerican - Acadenic Services Building (Proj
ect No. 901-739): Approval of Plague Inscription.--The
Facilities Planning and Construction Conmttee recom
nended and the Board approved the inscription set out
bel ow for a plaque to be placed on the Academ c Services
Buil ding at The University of Texas - Pan Anerican in
accordance wth the standard pattern approved by the
U T. Board of Regents in June 1979:

ACADEM C SERVI CES BUI LDI NG

1992
BOARD OF REGENTS
Louis A. Beecherl, Jr., Chairmn Hans Mark
Mario E. Ramrez, MD., Vice-Chairman Chancel | or, The University
Robert J. Crui kshank, Vice-Chairman of Texas System
Sam Bar shop M guel A. Nevarez
Zan W Hol nes, Jr. President, The University
Tom Loeffler of Texas - Pan Anerican
W A "Tex" Moncrief, Jr.
Ber nard Rapoport G aeber, Simmons & Cowan, |nc.
Ellen C arke Tenpl e Project Architect
B- F- W Construction Co., Inc.
Contract or

3. U T. Pan Anerican - Allied Health Annex (Project
No. 901-742): Authorization to Redesignate Building as
t he Health Sciences Annex and Approval of Plaque |Inscrip-
tion.--1n order to better reflect the use of the build-
ing, the Board redesignated the Allied Health Annex at
The University of Texas - Pan Anerican as the Health
Sci ences Annex and approved the inscription set out bel ow
for a plaque to be placed on the building. The inscrip-
tion follows the standard pattern approved by the U T.
Board of Regents in June 1979.

HEALTH SCI ENCES ANNEX

1992
BOARD OF REGENTS
Louis A. Beecherl, Jr., Chairnmn Hans Mark
Mario E. Ramrez, MD., Vice-Chairman Chancel | or, The University
Robert J. Crui kshank, Vice-Chairman of Texas System
Sam Bar shop M guel A. Nevarez
Zan W Hol nes, Jr. President, The University
Tom Loeffler of Texas - Pan Anerican
W A "Tex" Moncrief, Jr.
Ber nard Rapoport G aeber, Simmons & Cowan, |nc.
Ellen C arke Tenple Project Architect
B- F- W Construction Co., Inc.
Contract or
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4.

U. T. Perm an Basin: Approval of Anendnent to Lease
Agreenent with The Art Institute for the Perm an Basin,
Qdessa, Texas, and Authorization for the Executive Vice
Chancel l or for Acadenmic Affairs to Execute Agreenent.--At
its April 1984 neeting, the U T. Board of Regents
approved a | ease agreenent with The Art Institute for the
Perm an Basin for approximtely 2.42 acres of The Univer-
sity of Texas of the Perm an Basin canpus |and for con-
struction of an art nuseumwi th all costs associated with
the construction and mai ntenance of the building to be
borne by the Institute.

The current lease is for a termof 99 years, and U T.
Perm an Basin may term nate the | ease upon at |east one
year's prior notice except that the | ease may not be so
termnated during the initial 30 years of the | ease.

The governing board of the Institute wi shes to accept an
offer froma donor to expand the building, but prior to
making the gift, the donor requested that the existing

| ease be anended by deleting the reference to term nation
on one year's notice.

In conpliance therewith, approval was given to anend the
| ease agreenent as set out on Pages 68 - 74 between the
U T. Perman Basin and The Art Institute for the Perm an
Basin, Odessa, Texas, to delete the option of the U T.
Board of Regents to term nate the | ease agreenent by
giving at |east one year's prior notice. Thus the |ease
w |l not be subject to cancellation during the remainder
of its term

Further, the Executive Vice Chancellor for Academ c
Affairs was authorized to execute, on behalf of the U T.
Board of Regents, the | ease anendnent foll ow ng approva
by the Executive Vice Chancellor for Business Affairs and
the O fice of General Counsel.

This | ease of university land is of benefit to the uni-
versity community and does not conflict with the U T.
Perm an Basin Land Use Master Plan. U. T. Perm an Basin
has had a successful relationship with The Art Institute
for the Perm an Basin and beneficial use of the facility
for special events. The construction plans wll be
subject to review and approval by the U T. System Ofice
of Facilities Planning and Construction for conpatibility
W th existing canpus buil di ngs.
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AMENDMENT TO LEASE AGREEMENT

STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS

COUNTY OF ECTOR

WHEREAS, on April 12, 1984, the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, on behalf of THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
(“Lessor”), entered into a lease agreement with THE ART INSTITUTE FOR THE PERMIAN
BASIN (“Lessee”), for the construction of a building on land owned by Lessor, and said
Agreement being attached hereto as Exhibit “A”; and

WHEREAS, L essee is desirous of adding an addition to the existing building for the
purpose of enlarging The Art Institute for the Permian Basin; and

WHEREAS, it is mutudly AGREED by all paties to this Agreement that it is for the
best interest of Lessor and Lessee to amend the existing |ease agreement; and

Now, THEREFORE, for and in consideration of the above premises and the mutual

covenants and agreements hereinafter dipulated, Lessor and Lessee mutudly agree that this

amendment to the |ease agreement shall become effective on , 1993, and

Item 1 of the attached Lease is hereby amended as set out below in congressional style:

1. For valuable consideration paid and covenants herein contained on
the part of Lessee to be kept and performed, Lessor does hereby lease to
Lessee, and Lessee does hereby lease from Lessor, the tract of land described
on Exhibit "A" which is attached to and made a part of this Agreement (the
“Leased Premises’), in its present condition, located in the City of Odessa,
Ector County, Texas.

The initial term of this lease is ninety-nine (99) years, commencing
on January 1, 1984, and ending on December 31, 2082.

[However;-anything- herein-to-the-contrary-nemwithstanding;-should- Lessor
determine that-ihe leased-premises are-required-for-use-as-a- par-t-ef the campus-of
'-Phe-&uvem-ty of -Texas -of- the -Permian-Basin;- 1-es60¥- my-temmate -this -Lease-by
giving-Lessee writlen -aotice- at-least -one- {1} -year-prior-to-the- tennination daie;
exceps-that-il- may-net be-so-terminated during the-inital -thirry £30) -years -of this
lease:]

Lessor and Lessee mutually AGREE that all other terms, provisions and conditions
of the attached Agreement shall remain in full force and effect during all the terms of the

Agreement as set out therein.



EFFECTIVE on the

APPROVED AS TO CONTENT:

James S, Wilson
Executive Director-
Endowment Red Edate

ATTEST

day of 1993.

BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM

James P. Duncan
Executive Vice Chancdlor
for Academic Affars

APPROVED AS TO FORM:

Linwad  Shivers
Universty  Attorney

| hereby certfy that the foregoing Agreement was approved by the Board of Regents of The

University of Texas System on the

day of

, 19 and that the person

whose sgnature appears above is afhorized to execute such agresment on behdf of the

Board.

Arthur H. Dilly
Executive Secretary, Board of Regents
The Universty of Texas Systan

ATTEST:

Secretary, Board of Directors

GHERM WORKAMENDART LSE

Revised 33 93

- 00 =

THE ART INSTITUTE FOR
THE PERMIAN BASIN

By:

Chairperson of The Art Institute
for The Permian Basn



Exhibit A

LEASE

THE STATE OF TEXAS §
$
COUNTY OF ECTOR $

WHEREAS, the BOARD of RECENTS OF THE UNI VERSITY op TEXAS

SYSTEM at a regularly scheduled neeting on .

/22h_ . 1984, authorized THE ART INSTITUTE FOR THE
PERM AN BASI N to lease a certain portion of the canpus | ands
of The University of Texas of the Perman Basin, in the Qty
of dessa, Texas, upon which to construct a building for The
Art Institute for the Perman Basin, such building to be a
per manent structure of approximately 11,000 square feet in a
col or and style conpatible wth existing Uni versity
bui | di ngs;

NONW THEREFCRE, the Board of Regents of The University
of Texas System and The ArtInstitute for the Perm an Basin
have mutual |y agreed that it would be for the best interest
and conveni ence of all partiesthat the terns and conditions
of the Lease hereinbel ow set out shall governand control the
tract abovereferredto.

This lease is entered into and effective as of the 4227'
day of - gf%,_ by and between the BOARD oF
REGENTS oF THE UNI VERSI TY OF TEXAS SYSTEM ("Lessor”) and THE
ART | NSTI TUTE For THE PERM AN BASI N ("Lessee").

1. fForval uabl e consideration paid and covenants herein
contained on the part of Lessee to be kept and perforned,
Lessor does hereby lease to Lessee, and Lessee does hereby
| ease from Lessor, the tract of land described on Exhibit "A"
which is attached to and made a part of this agreement (the
"l eased premses*), in its present condition, located in the

City of (Qdessa, Ector County, Texas.
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The initial term of this lease is ninety-nine ($%9)
years, conmenci ng on January 1, 1984, and ending on
Decenber 31, 2082.

However, anything herein to the «contrary notwth-
standing, should Lessor determne that the |eased prenises
are required for use as a part of the canpus of The
Uni versity of Texas of the Perman Basin, Lessor may ter-
mnate this Lease by giving Lessee witten notice at |east
one (1) year prior to the termnation date, except that it
may not be so termnated during the initial thirty (30)
years of this |ease.

2. The prem ses |eased hereunder shall be used by
Lessee solely for the operation of an art gallery and art
institute by Lessee, along with associated services such as
parking, receptions, art shows, and art classes. The pl an-
ning, construction, and operation of such facilities shall be
acconplished by, and at the expense of, Lessee; provided,
however, that all plans for the building, exterior inprove-
ments, nodifications, site work, and additions to the |eased
prem ses nmust be approved in witing in advance by the
President of The University of Texas of the Perman Basin.
Lessee further agreesthat all costs related to the use,
occupancy, or surrender of this property shall be borne by
Lessee.

3. The facilities shall be open to faculty, staff, and
students at The University of Texas of the Permian Basin on
the same basis as to the general public. For formal
University classes, art shows, and the like, the University
will have priority access, wthout charge. Priority access
by the University shall not supersede activities scheduled by

Lessee.
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4, Lessee agrees to incur all expenses and to pay all
charges for bringing to the | eased premi ses and using what -
ever electricity, gas. heat, water, telephone, and other
utility services Lessee may desire for the |eased prenises,
including all taxes that may be | evied or assessed against
Lessee. Lessee further agrees to indemify and save Lessor
harm ess from all such expenses and charges.

5. Lessee, at its own cost and expense, shall keep and
maintain in thorough repair, good order, and safe condition
all buildings, sidewalks, curbs, parking areas, fences, and
other inprovements of whatever character hereinafter erected
upon the |eased prenises and their full equipnent and appur-
tenances, both interior and exterior, structural and
non-structural . Lessee shall use all reasonable precaution
to prevent waste, danmage, or injury and shall keep and
mai ntain all portions ofthe |eased premses in an attrac-
tive, neat, and orderly condition and free of accumulation of
dirt and rubbish, and shall conply with all state, federal,
and local laws, rules, and regulations with regard to the use
and condition of the | eased prem ses and inprovenents and
equi pment  t hereon.

6. At the termnation of this Lease, Lessee shall
pronptly surrender the premses in substantially as good
condition as when received, ordinary wear and tear and danmge
by fire or the elements alone excepted, and all inprovenents
| ocated thereon shall become the property of Lessor.

7. It is agreed and understood that Lessor is not to be
liable for any danmages or injuries to any person or persons
or property on account of the occupancy, use, or inprovenents
placed on the l|eased premses by the Lessee, its successors
or assigns. Lessee agrees to indemify and save Lessor

harm ess from any and all liability, danmage, expense, causes
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of action, suits, clains, or judgnents arising frominjury to
person or property in or on the |eased prem ses. Lessee
shall, at its sole cost and expense, procure and maintain in
force and effect during the termhereof public liability
I nsurance covering both bodily injury and property danage
protecting Lessor and Lessee from all clains of whatsoever
character that mght arise out of Lessee's use of the |eased
prem ses or the inprovenents thereon in an anount at | east
equal to the maximum limts of liability as contained in
Article 6252-19, Vernon's Civil Statutes, the Texas Tort
Clains Act, Or any successor Or conpani on statutes, as
anended fromtinme to tine. Copi es of Lessee's insurance
policy, showing Lessor to be a naned insured thereunder

shall be delivered to Lessor prior to the effective date of
this lease, and the insurer of each policy shall agree to

give Lessor at least ten (l0) days' prior witten notice
bef ore any cancellation or nodification of such insurance

coverage

8. Lessee shall not have the right to sublease or
sublet the premises and the rights and privil eges hereby
granted may be transferred or assigned by Lessee only after
obtaining the witten consent of Lessor to such transfer or
assi gnnent .

9. Not hi ng contained in this agreementor any devel op-
ment and use by Lessee shall ever be construed asthe dedi-
cation of the |eased premi ses for the purpose of Lessee.

10. Any notice provided for herein shall be given by
registered or certified United States wail, postage prepaid,
addressed, if to Lessor, to the President, The University of

Texas of the Perman Basin, Gdessa, Texas, 79762, and if to
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Lessee, to it at the |eased prem ses. The person and the

place to which notices are nailed nmay be changed by either

party by witten notice to the other party.

I'T WTNESS WHERECF,

the parties hereto have executed

this instrument the Q4 day of , M 194~

ATTEST:

Executive Secretary'

ATTEST

of Diréctors of t
Institute for the Perm an
Basi n

Approved as to Form
-
7~ //
T et /\y17;;: T
~James R. lrion III
Uni versity Attorney

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYST

ART | NSTI TUTE FOR THE PERM AN
BASI N

By?®

Chai'rperson of  the Board of
Directors of The Art
Institute for the Perm an
Basi n

LESSEE

Approved as to Content:

Soat & bt

Tom E. Smth
Real Estate Oficer
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5.

U T. San Antonio - Academ c Building (Project

No. 401-756): Approval of Prelimnary Pl ans; Authoriza-
tion to Prepare Final Plans and Specifications; and
Appropriation Therefor.--Followng a brief overview by
President Kirkpatrick, the prelimnary plans and specifi -
cations for the Academ c Building at The University of
Texas at San Antonio were presented to the Facilities

Pl anni ng and Construction Commttee by M. Boone Powel |
and M. Bruce Sasse, representing the Project Architect,
Ford, Powell & Carson Architects & Planners, Inc., San
Ant oni 0, Texas.

Based upon this presentation and upon reconmendati on of
the Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved prelimnary plans and specifica-
tions for the Academic Building at U T.
San Antonio at an estinated total project
cost of $28, 475,000

b. Aut hori zed the Project Architect to pre-
pare final plans and specifications with
authority for the Executive Vice Chancel -
| or for Business Affairs to interrupt or
delay the preparation if Tuition Revenue
Bonds or other funds are not avail able for
construction

C. Appropriated $500,000 fromU. T. San
Ant oni o0 Unexpended Pl ant Funds to be reim
bursed from Tuiti on Revenue Bonds when
i ssued.

The critical inportance of this new building of approxi-
mat el y 200, 000 gross square feet cannot be overstated.
The net assignabl e educati onal and general space at U T.
San Antonio is currently only 53.6% of the Coordinating
Board space pl anning standard. When conpleted, this
building will add thirty-four classroons,
auditorial/lecture halls, instructional theater/studios,
and sem nar and case study roons having a conbi ned
seating capacity for nore than 2,260 students. Thus the
new buil ding represents an increase of 37%in the canpus
student seating capacity. The new building is also
designed to accommpdate the faculty and adm nistrative
of fices of the College of Business.

The original fund source for this project, Permanent

Uni versity Fund Bond Proceeds, is not viable at this tinme
due to the decline in interest rates on the Pernmanent
University Fund necessitating a delay in all construction
projects to be funded fromthis source. However, the
Texas Legislature is currently considering authorization
of a Tuition Revenue Bond financi ng package for a nunber
of higher education facilities. |If approved, this source
of funds will replace the Permanent University Fund Bond
Proceeds allow ng this nuch needed project to proceed.

I f Tuition Revenue Bond financing is not approved, it

wi |l be necessary to interrupt or delay the devel opnent
of final plans until suitable funding can be assured.

The additional funding required to conplete the final
plans for this project is approximately $500, 000.
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6.

U T. Southwestern Medical Center - Dallas - Aston Anbu-

| atory Care

Center - Ninth Floor Finish Qut (Project

No. 303-798): Approval of Final Plans; Authorization to

Advertise for Bids and for the Executive Conmttee to

Award Contracts; Appropriation Therefor; and Approval for

Use of Revenue Financing System Parity Debt, Receipt of

Certificate,

and Finding of Fact with Regard to Fi nanci al

Capacity.--The Board, upon reconmendation of the Health

Affairs and
t ees:

Facilities Planning and Construction Comm t-

a. Approved the final plans and specifica-
tions for the Aston Anbul atory Care

Cent er

- Ninth Floor Finish Qut at The

University of Texas Sout hwestern Medica

Cent er

at Dallas at an estinated total

project cost of $3,055,000

b. Aut hor i

zed the O fice of Facilities Pl an-

ning and Construction to advertise for
bi ds and aut horized the Executive Conmt-

tee to

award all contracts associated with

this project within the authorized total
proj ect cost

C. Appropri ated $3, 055, 000 from Revenue

Fi nanci

ng System Bond Proceeds. Previous

appropriations of $170,000 fromU. T.
Sout hwestern Medi cal Center - Dall as
Unexpended Pl ant Funds for project costs
w |l be reinbursed.

Foll owi ng a
Di rector of

presentation by M. John Roan, Executive
Fi nance for The University of Texas System

related to the qualifications of this project for the

U T. System Revenue Financing System and in conpliance
with Section 5 of the Master Resol ution Establishing The
University of Texas System Revenue Financi ng System

approved by

the U T. Board of Regents in April 1990,

anended Cctober 12, 1990, and upon delivery of the

Certificate

of an Authorized Representative set out on

Page 78 , the Board resolved that:

a. Parity

Debt shall be issued to pay the proj-

ect's cost including any project costs paid
prior to the issuance of such Parity Debt

b. Suf fici

ent funds will be available to neet

the financial obligations of the U T.

System
as defi

i ncludi ng sufficient Pledged Revenues
ned in the Master Resolution to sat-

i sfy the Annual Debt Service Requirenents of
the Financing Systemand to neet all finan-
cial obligations of the Board relating to

t he Fi nanci ng System

C. U T. Southwestern Medical Center - Dall as,

whi ch i

s a "Menber" as such termis used in

the Master Resol ution, possesses the finan-
cial capacity to satisfy its Direct Obliga-
tion as defined in the Master Resolution

relating to the issuance by the U T. Board
of Regents of tax-exenpt Parity Debt in the

anount

of $3, 055,000 for the construction of

Aston Anbul atory Care Center - N nth Floor

Fi ni sh

Qut
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d. This resolution satisfies the official
intent requirenent set forth in Sec-
tion 1.103-18 of the Treasury Regul ati ons.

The scope of the work will conplete approximately 33,124
gross square feet of shell space to hel p address an
increase in patient volume as well as the devel opnent of
new prograns in cancer, bone and joint disease, and a
center for pain control

The Ninth Floor Finish Qut project, which is included in
the FY 1991 Capital |nprovenent Plan and the FY 1992

Capi tal Budget, was approved by the Texas Hi gher Educa-
tion Coordinating Board in Cctober 1992. Project funding
will be $3,055,000 fromthe issuance of tax-exenpt
Revenue Fi nancing System Parity Debt. Revenue bonds w ||
be serviced from designated funds but are al so payable
fromany other "Pledged Revenue" as defined in the Master
Resol uti on.

77



18390
PARI TY DEBT CERTI FI CATE OF U. T. SYSTEM REPRESENTATI VE

1, t he undersi gned Executive Vi ce Chancel | or f or Busi ness
Affairs of The University of Texas sSystema U= T. System
Represent ative under t he Mast er Resol uti on Est abl i shing The
University of Texas System RevenueFi nanci ng System adopt ed by
the Boardon April 12, " 1990 (the “Master Resol ution"), do
hereby execute this certificatefor the benefit of the Board
of Regents pursuant to Section 5(a) (ii) of the Master

Resol utioninconnectionwththe authorization by the Board
to i Ssue "pParity Debt" pursuant to the Master Resolution to
finance the cost of the Aston Anbul atory Care Center = Ninth
FloorFi ni sh Qut at The University of Texas Sout hwestern

Medi cal Center at Dallas, and docertify that to the best of
my know edge t he Board of Re%/gnt sisinconpliance wth all
covenants contained in the Master Resol ution, First ,

Suppl enment ary Resol uti on Est abl i shingan | nteri mFi nancing
Program and the Second supplemental Resol ution, and is not in
defaul t_of an%/_ oft he terns, provisions and conditions in said
Mast er Resol ution, First Suppl enental Resol ution and Second
Suppl enent alResol ut i on.

EXECUTEDthis .,/  day 1lof ﬂ B"/// 9 3

Excczt?vo Vic.! éhancollor for Busi ness Affairs
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7.

U T. Health Center - Tyler - Anbulatory Care Center
Addi tion and Renovation (Project No. 801-789): Approval
of Prelimnary Plans; Authorization to Prepare Final

Pl ans; and Appropriation Therefor.--Follow ng a brief
overview by Director Hurst, the prelimnary plans and
specifications for the construction of the Anbul atory
Care Center Addition and Renovation project at The
University of Texas Health Center at Tyler were presented
to the Facilities Planning and Construction Conmttee
by M. Janes Cark and M. Lee Burch representing the
Project Architect, Sinons-Burch-Cark, Tyler, Texas.

Upon recommendation of the Facilities Planning and Con-
struction Conmttee, the Board:

a. Approved prelimnary plans and specifi -
cations for the Anbul atory Care Center
Addi tion and Renovation at the U T.
Health Center - Tyler at an estinmated
total project cost of $11, 300, 000

b. Aut hori zed the Project Architect to pre-
pare final plans and specifications to
be presented to the U T. Board of
Regents for consideration at a future
meet i ng

C. Appropri ated $565, 000 frominstitu-
tional gifts and grants designated for
this project to cover costs through the
conpl etion of final plans.

This new facility wll accommobdate significant growth in
anbul atory care services, a famly practice residency
center, and clinic space for inproved patient access and
conveni ence. The additional space wll provide for the
out pati ent oncol ogy service, which acts as a regional
center for the Texas Community Oncol ogy Network in coop-
eration with The University of Texas M D. Anderson Cancer
Center. The Addition and Renovation project wll also
allow for the expansion of outpatient surgery, radiol ogy,
and pat hol ogy servi ces.

The plans provide for a facility of approxi mately

80, 000 gross square feet within a total project cost

of $11, 300,000. Funding for the project will be

$4, 800, 000 from Patient Inconme, $1,500,000 frompri-
vate gifts and grants, and $5, 000, 000 from Per manent

Uni versity Fund Bond Proceeds. This project is included
in The University of Texas System Capital |nprovenent

Pl an approved by the U T. Board of Regents in June 1991
and the FY 1993 Capital Budget.

REPORT AND RECOMVENDATI ONS OF THE ASSET MANAGEMENT COWM TTEE
(Pages 79 - 115).--Commttee Chairnman Crui kshank reported that
the Asset Managenent Conm ttee had net in open session to con-
sider those matters on its agenda and to fornul ate recommen-
dations for the U T. Board of Regents. Unless otherw se
indicated, all actions set forth in the Mnute Orders which
foll ow were recommended by the Asset Managenent Conm ttee and
approved in open session and w thout objection by the U T.
Board of Regents.
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. PERVANENT  UNVERSITY FUND
JNVESTVENT MATTER

APR - 11993
Report on Jearance ot Mbonnies to the Permanent Universitv Fund for Januarv and Februarv 1993 and Repor )
Developmentas of February 28. 1993. --The foll owi ng reports with respect to (a) certain nmonies cleared to the Pernanent
University Fund for January and February 1993 and 5 and Gas vel opment  as of February 28, 1993, were submtted
by the Executive Vice Chancellor for Business Affdir
Cumul ati ve
Cunul ative Through February
Throuqhh February of ~ Preceding
_ _ Fi scal Fiscal  Year Per  Cent
Per manent University  Fund January 1993 Februarv ~ 1993 Year 1992 1993) (1991-1992) Change
Royal ty
Oi | $ 3,374,937.11 $ 3,732,041.39 $23,975,416.01 $25,149,514.12 -4.67%
Gas 1,318,838.77 2,084,687.28 9,035,124.57 7,065,393.74 27.88%
Sul phur 0.00 0.00 0.00 (10,598.69)
Vat er 82,006.50 36,947.71 389,702.78 300,076.08 29.87%
Brine 5,447.55 5,167.45 35,466.30 27,647.30 28. 28%
o Trace Mnerals 0.00 0.00 0.00 0.00 "
© Rental
| Gl and Gs Lease 0.00 (1,971.43) 297,705.48 365,033.53 -18. 44%
O her 665. 31 400. 00 (3,746.99) 4,547.70 -182.39%
Sale of Sand, Gavel, Ec. 0.00 0.00 0.00 6.990. 00 - -
Tot al University Lands Receipts
Bef ore Bonuses 4,781,895.24 5,857,272.40 33,729,668.15 32,908,603.78 2.49%
Bonuses
Gl and Gas Lease Sales 0.00 0.00 69,887.70 0.00
Arendnrents and Extensions to
M neral Leases 0.00 0.00 10. 00 2.009. 65 -99.50%
Tot al University Lands Receipts 4,781,895.24 5,857,272.40 33,799,565.85 32,910,613.43 2. 70%
Gin or (Loss) on Sale of Securities 18,250,454.49 14.791. 948. 47 55,374,999.16 24,017,525.14 130. 56%
TOTAL CLEARANCES $23,032,349.73 $20,649,220.87 $89.174.565. 01 $56.928,138.57 56. 64%
dl and &3S Development ~ Februarv 28, 1993
Acreage Under Lease = 653,031 Nunber of Producing Acres = 528,522 Number O Producing Leases = 2,434



TRUST AND SPECI AL FUNDS

G fts, Bequests and Estates

1.

U T. Arlington: Acceptance of Gft fromMs. Laura
Goodni ght Poor, Dallas, Texas, and Establishnent of
t he Laura Goodni ght Poor Ci vil Engineering Schol ar-
ship for Wnen. --The Asset Managenent Conm ttee
recomrended and the Board accepted a $10, 000 gift
fromMs. Laura Goodni ght Poor, Dallas, Texas, and
establ i shed the Laura Goodni ght Poor Civil Engineer-
ing Scholarship for Wonmen at The University of Texas
at Arlington.

| ncone earned fromthe endowent will be used to
provi de financial support and recognition to deserv-
ing, qualified undergraduate and graduate students
majoring in GCvil Engineering at U T. Arlington.

U T. Austin: Acceptance of Gfts and Pl edge from
the Barton Creek Country Club Men's Golf Associ a-
tion, Austin, Texas, and Transfer of Funds for Addi-
tion to the Barton Creek Country Club Men's ol f
Associ ati on Endowed Schol arship in the Departnment of
Intercollegiate Athletics for Men and Redesi gnati on
as the George Hannon Endowed Schol arship.--The Board
accepted $5,000 in gifts and a $25, 000 pl edge, pay-
abl e by Decenber 31, 1996, fromthe Barton Creek
Country Club Men's CGolf Association, Austin, Texas,
and a $15, 000 transfer of Second Century Fund match-
ing funds for a total of $45,000 for addition to the
Barton Creek Country Club Men's CGolf Associ ation
Endowed Schol arship in the Departnent of Intercolle-
giate Athletics for Men at The University of Texas
at Austin for a total endownent of $55, 000.

Further, in accordance wth the donor's request, the
Schol arshi p was redesi gnated as the George Hannon
Endowed Schol ar shi p.

U T. Austin: Acceptance of Gfts from Various
Donors and Corporate Matchi ng Funds from Pennzoi
Conpany, Houston, Texas, and Chevron Conpany, San
Francisco, California; Establishnment of the Board
of Visitors Graduate Student Endownent Fund in the
Col |l ege of Natural Sciences; and Eligibility for
Mat chi ng Funds Under The Brackenridge Matching Pro-
gram #2. - - Upon recommendati on of the Asset Manage-
ment Conmittee, the Board accepted $27,425 in gifts
from various donors and $425 in corporate matching
funds from Pennzoil Conpany, Houston, Texas, and
Chevron Conpany, San Francisco, California, for a
total of $27,850 and established the Board of Visi-
tors Graduate Student Endowrent Fund in the Depart-
ment of Astronony, College of Natural Sciences, at
The University of Texas at Austin.

Further, matching funds in the amount of $13, 925
wi |l be allocated under The Brackenridge Matching
Program #2 to i ncrease the endowrent to a total

of $41, 775.
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I ncone earned fromthe endowrent will be used to provide
schol arshi p support to graduate students in the Depart-
ment of Astronony based on need or nerit.

U T. Austin: Approval to Accept Bequests fromthe
Estate of Pauline Canp, Austin, Texas; Establishment of
the Pauline Canp Operatic Voice Schol arship; and Addition

to the Z. T. Scott Family Endowrent for the Performng
Arts in the College of Fine Arts.--Approval was given to
accept specific bequests of $10,000 and $75,000 fromthe
Estate of Pauline Canp, Austin, Texas, for the benefit of
the College of Fine Arts at The University of Texas at
Austin.

Further, the $10, 000 bequest will be used to establish
the Pauline Canp Operatic Voice Scholarship in the
Department of Music, College of Fine Arts, at U T.
Austin.

| ncone earned fromthe endowent will be used to award an
annual schol arship in voice (opera) in the Departnent of
Music within the College of Fine Arts.

Addi tionally, the bequest of $75,000 will be used for
addition to the Z T. Scott Fam |y Endowrent for the
Performng Arts in the College of Fine Arts at U T.

Austin for a total endowrent of $2, 328, 306. 82.

U T. Austin: Authorization to Anend CGuidelines of the
Earl W Cunni ngham Endowed Presidential Scholarship in

t he Coll ege of Business Administration and the G aduate
School of Busi ness. --Authorization was granted to anend
the guidelines of the Earl W Cunni ngham Endowed Presi -
dential Scholarship in the Coll ege of Business Adm n-
istration and the G aduate School of Business at The
University of Texas at Austin to provide that the Schol -
arship be awarded to undergraduate or graduate students
who have worked full-tinme in the past for The University
of Texas System including any of its conmponent institu-
tions, or who have a parent currently enployed by, or
retired from the U T. System

Further, the guidelines were anmended to provide that in
years when suitabl e candi dates neeting these requirenents
cannot be identified, decisions regarding the award of
the Scholarship wll be at the discretion of the Dean of
the Col |l ege of Business Adm nistration and the G aduate
School of Busi ness.

The U T. System O fice of General Counsel has rendered
an opinion that this nodification is perm ssible under
Section 65.36(f) of the Texas Education Code, and this
anendnent is acceptable to the donor.

U T. Austin: Acceptance of Gft fromMs. Lyall Pickett

Davis, Dallas, Texas, and Establishnent of the Robert
Smith Davis and Lyall Pickett Davis Scholarship Fund in
the Coll ege of Natural Sciences.--The Board, upon recom
nmendati on of the Asset Managenent Conm ttee, accepted

a $10,000 gift fromMs. Lyall Pickett Davis, Dallas,
Texas, and established the Robert Smth Davis and Lyal

Pi ckett Davis Schol arship Fund in the Coll ege of Natural
Sciences at The University of Texas at Austin.
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I ncone earned fromthe endowrent will be used to provide
schol arshi p support to junior, senior, or graduate stu-
dents who are mgjoring in Physics, Botany,

Chem stry/ Bi ochem stry, Zool ogy, or Mathematics. Recipi-
ents will be selected on the basis of nerit and financi al
need, with preference given to fenal e students.

U T. Austin: Approval to Transfer Funds fromthe
Thomas J. Dimceli Endowed Presidential Scholarship in
Accounting (#4); Establishnent of the Thonms J. Dim cel
Endowed Presidential Scholarship in Accounting (#5); and
Addition to the Thonas J. Dimceli Endowed Presidential
Schol arships in Accounting (#1, #2, #3, and #5) in the
Col | ege of Business Adm nistration and the G aduate
School of Business. --Upon recommendati on of the Asset
Managenment Conm ttee, the Board approved a transfer of
$38,732.80 fromthe Thomas J. Dimceli Endowed Presiden-
tial Scholarship in Accounting (#4) in the Coll ege of
Busi ness Adm ni stration and the G aduate School of Busi-
ness at The University of Texas at Austin to be directed
as follows:

a. $25,000 will be used to establish a fifth
endowrent to be naned the Thomas J. D m cel
Endowed Presidential Scholarship in Account-
ing (#5) in the College of Business Adm nis-
tration and the G aduate School of Business
at U T. Austin

| ncone earned fromthe endowment will be used
to provide schol arship support to upper-

di vision students in the area of accounting
with special interest in the field of taxation
in the Coll ege of Business Adm nistration and
t he G aduate School of Business.

b. $13,732.80 will be allocated equally anong the
Thomas J. Dimceli Endowed Presidential Schol -
arships in Accounting (#1, #2, #3, and #5), al
in the Coll ege of Business Adm nistration and
the Graduate School of Business at U T. Austin
with $3,433.20 transferred to each.

This transfer of funds results in a total endowrent
of $28,733.20 for #1, $28,433.20 for #2, $31, 041.20
for #3, $28,433.20 for #4, and $28, 433.20 for #5.

This transfer of funds was nmade in accordance with the
original intent of the donors as expressed in the dona-
tive instrunent.

U T. Austin: Acceptance of Gfts and Pl edges from The
Uni versity of Texas at Austin School of Nursing A umi
Associ ation, Austin, Texas, and Establishnment of the
Mtzi |. Nuhn Dreher Endowed Presidential Scholarship in
the School of Nursing.--The Asset Managenent Conm ttee
recomrended and the Board accepted $15,230 in gifts

and $9, 770 i n pl edges, payable by May 31, 1995, from The
University of Texas at Austin School of Nursing Al umi
Associ ation, Austin, Texas, for a total of $25,000 and
established the Mtzi |I. Nuhn Dreher Endowed Presidenti al
Schol arship in the School of Nursing at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to students in the School of Nursing.
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9.

10.

11.

12.

U T. Austin: Approval to Accept Transfer of Funds for
Addition to the Priscilla Pond Flawn Fellowship in Early
Chi | dhood Education in the Coll ege of Education and to
Redesi gnate the Fell owship as the Priscilla Pond Fl awn
Regents Professorship in Early Chil dhood Education.--The
Board accepted transfers of $15,644.50 from current
restricted funds and $15,500 from accurul ated i nconme for
a total of $31,144.50 for addition to the Priscilla Pond
Fl awn Fell owship in Early Chil dhood Education in the
Col | ege of Education at The University of Texas at Austin
for a total endownrent of $100, 000.

Further, the Fellowship was redesignated as the Priscilla
Pond Fl awmn Regents Professorship in Early Chil dhood
Educati on.

U T. Austin: Authorization to Allocate Mutchi ng Funds
Under The Regents' Endowrent Program for Addition to the
L. D. Haskew Centennial Professorship in Public School
Adm nistration in the Coll ege of Education.--Autho-
rization was given to allocate matching funds total -
ling $11, 660 from The Regents' Endowrent Programto be
added to the L. D. Haskew Centennial Professorship in
Public School Adm nistration in the Coll ege of Education
at The University of Texas at Austin for a total endow
ment of $274,070. 14.

U T. Austin: Acceptance of Transfer of Funds and Est ab-
| i shnment of the Pat Hingle Endowed Presidential Schol -
arship in Theatre and Dance in the College of Fine
Arts.--Upon recommendati on of the Asset Managenent Com
mttee, the Board accepted a $25,000 transfer of current
restricted funds and established a quasi-endowrent in

t he Departnent of Theatre and Dance, College of Fine
Arts, at The University of Texas at Austin to be naned
the Pat Hingle Endowed Presidential Scholarship in
Theatre and Dance.

I ncone earned fromthe endowrent will be used to award
schol arshi ps to outstandi ng upper-divi si on under graduat e
students majoring in theatre and dance in the Coll ege of
Fine Arts.

U T. Austin: Acceptance of Gfts from an Anonynous
Donor and Establishnent of the George M Hocking Fund
for the Collection of Floristic Books in the CGeneral

Li braries.--The Asset Managenment Committee recommended
and the Board accepted $10,000 in gifts froman anony-
nous donor and established an endowrent in the General
Libraries at The University of Texas at Austin to be
nanmed the George M Hocking Fund for the Collection of
Fl ori stic Books.

I ncone earned fromthe endowrent will be used to purchase
floristic texts and related library materials to enhance
the George M Hocking Collection held by the General

Li brari es.

84



13.

14.

15.

U T. Austin - Longhorn Schol arship Fund: Approval to
Desi gnate Perm ssi ble Use of Endowrent Account for The
Second Century Fund for Endowed Athletic Scholarships in
the Departnents of Intercollegiate Athletics for Men and
Wonen. - - Approval was given to designhate the Longhorn
Schol arship Fund at The University of Texas at Austin
for use as needed by the Departnents of Intercollegiate
Athletics for Men and Wonen at U T. Austin for The
Second Century Fund in order to match private gifts

desi gnated for student support endowrents.

Subject to the availability of funds, the President of

U T. Austin may make recommendations to the Executive

Vi ce Chancellor for Academ c Affairs for the matching of

private gifts to endow student athlete scholarships with

funds fromthe inconme or principal of the Longhorn Schol -
arship Fund. The Longhorn Schol arship Fund currently has
a principal balance in excess of $3.2 million.

U. T. Austin: Acceptance of Gfts fromthe Educationa
Foundation of the Texas Society of Certified Public
Accountants, Inc., Dallas, Texas; Establishnment of the
Don M Lyda Endowed Presidential Scholarship Fund in the
Col | ege of Business Adm nistration and the G aduate
School of Business; and Eligibility for Mtchi ng Funds
Under The Regents' Endownent Program --The Board accepted
$25,000 in gifts fromthe Educational Foundation of the
Texas Society of Certified Public Accountants, Inc.,
Dal | as, Texas, and established the Don M Lyda Endowed
Presidential Scholarship Fund in the Coll ege of Business
Adm ni stration and the Graduate School of Business at The
Uni versity of Texas at Austin. |In addition, a $1,000
gift fromthe Educational Foundation of the Texas Society
of Certified Public Accountants, Inc., Dallas, Texas, was
accepted to be used to award the first 1993 schol arship
under the endownent.

Further, $12,500 in matching funds will be allocated
under The Regents' Endowrent Program and will be used
to increase the endowrent to a total of $37,500.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for students in the Master in Profes-
sional Accounting Program and the Professional Programin
Accounting in the Coll ege of Business Adm nistration and
t he Graduate School of Business.

U T. Austin: Acceptance of Gft fromM. and Ms. Baker
(Mary) Montgonery, Dallas, Texas, and Transfer of Funds
and Establishnment of the Baker and Mary Mont gonery
Endowed Schol arship in the Departnent of Intercollegiate
Athletics for Men.--Upon recomrendati on of the Asset
Managenent Conmittee, the Board accepted a $25,000 gift
fromM. and Ms. Baker (Mary) Montgonery, Dallas, Texas,
and a $12,500 transfer of Second Century Fund matching
funds for a total of $37,500 and established the Baker
and Mary Montgonery Endowed Schol arship in the Depart nent
of Intercollegiate Athletics for Men at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for student athletes in the nen's
athletics program
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16.

17.

18.

19.

U T. Austin - J. J. "Jake" Pickle Schol arship Programin
t he Lyndon B. Johnson School of Public Affairs: Authori-
zation to Allocate Matchi ng Funds from The Brackenri dge
Mat chi ng Program #2. -- Aut hori zati on was given to all ocate
mat ching funds totalling $446, 373 from The Brackenri dge
Mat chi ng Program #2 to increase the J. J. "Jake" Pickle
Schol arship Programin the Lyndon B. Johnson School of
Public Affairs at The University of Texas at Austin for

a total endowrent of $1, 933, 320. 56.

U T. Austin: Acceptance of Gfts from Vari ous Donors
and Establishnment of the Donald T. and Gaven R ppey
Endowed Schol arship in Community Coll ege Leadership in
the Coll ege of Education.--The Asset Managenent Conm ttee
recommended and the Board accepted $38,175 in gifts from
various donors and established the Donald T. and Gaen

Ri ppey Endowed Schol arship in Cormunity Col | ege Leader -
ship in the College of Education at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for students enrolled in the Commun-
ity College Leadership Programin the College of Educa-
tion at U T. Austin.

U T. Austin: Acceptance of Gfts fromM. Charles E
Seay and M. WIlliamH Seay, Both of Dallas, Texas,

and Establishnment of the Margie and WlliamH Seay and
Sarah M and Charles E. Seay Endowed Scholarship in the
Departnent of Intercollegiate Athletics for Men.--The
Board, upon recomrendation of the Asset Managenent Com
mttee, accepted a $5,000 gift fromM. Charles E Seay,
Dal | as, Texas, and a $5,000 gift fromM. WIIliamH.
Seay, Dallas, Texas, for a total of $10,000 and estab-

| ished the Margie and WIlliamH Seay and Sarah M and
Charl es E. Seay Endowed Schol arship in the Departnent of
Intercollegiate Athletics for Men at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for student athletes in the nen's
athletics program

U T. Austin: Acceptance of Gft fromM. and Ms. E. D

Vi ckery, Houston, Texas, and Establishnent of the Anne
Vi ckery Stevenson-Edward D. Vickery, Jr. Endowed Schol ar -

ship in the Departnent of Intercollegiate Athletics for
Wonen. - - Upon recommendati on of the Asset Managenent Com
mttee, the Board accepted a $10,000 gift from M. and
Ms. E. D. Vickery, Houston, Texas, and established the
Anne Vi ckery Stevenson-Edward D. Vickery, Jr. Endowed
Schol arship in the Departnent of Intercollegiate Athlet-
ics for Winen at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for student athletes within the
Department of Intercollegiate Athletics for Wonen who
have nmade the greatest inprovenent in their academc
studies fromthe previous year at U T. Austin.
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20.

21.

22.

U T. Austin: Approval to Accept Gft fromM. and

Ms. Ralph B. Thomas, Houston, Texas, and Transfer of
Funds and to Establish the Patricia and Ral ph Thomas
Endowed Presidential Scholarship in the Departnment of
Intercollegiate Athletics for Wnen. --Approval was given
to accept a $25,000 gift fromM. and Ms. Ral ph B.
Thomas, Houston, Texas, and a $12,500 transfer of Second
Century Fund matching funds for a total of $37,500 and to
establish the Patricia and Ral ph Thomas Endowed Presi den-
tial Scholarship in the Departnment of Intercollegiate
Athletics for Wonen at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to student athletes who have reached
their fifth year of study, have conpleted athletic eligi-
bility, and require financial assistance to conplete an
under gr aduat e degree or begin graduate studies. In any
year that no fifth year student neets the criteria for
this award, any student athlete within the Departnent of
Intercollegiate Athletics for Wonen nmay be sel ected on

t he basis of need.

U. T. Austin: Acceptance of Gft fromM. Gle Wite,

Wei mar, Texas, and Establishnment of the Gale Wite
Endowed Fell owship in Geophysics in the Coll ege of Natu-
ral Sciences.--The Board accepted a gift of 500 shares of
Texas Instrunents, Inc. comon stock val ued at $23,062. 50
fromM. Gale Wite, Wimr, Texas, and established the
Gal e White Endowed Fel |l owship in Geophysics in the Insti-
tute for Geophysics, College of Natural Sciences, at The
University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to graduate students at the Institute
for CGeophysics with preference given to students special -
izing inthe field of gravity research and instrunenta-
tion.

U._T. Austin - School of Law. Establishnment of the

(a) Mark G Yudof Endowed Research Professorship in Law,
(b) Julius Gicknan Research Chair in Legal and Profes-
sional Ethics, (c) Ben and Mollye G ast Endowed Presi -
dential Scholarship in Law, and (d) Judge Bill Junel
Endowed Presidential Scholarship in Law. --Approval was
given to establish the follow ng endowrents in the School
of Law at The University of Texas at Austin with the
under standi ng that the funds for the endowrents wll be
hel d and adm ni stered by The University of Texas Law
School Foundation (an external foundation) in accordance
with the Regents' Rules and Regul ations:

ENDOWVENT: Mark G Yudof Endowed Research
Prof essorship in Law
Donor : The law firm of Susman Godfrey,
Houst on, Texas
G ft Anmount: $100, 000
Tot al Endownent : $100, 000
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23.

24.

ENDOAVENT: Julius d@ickman Research Chair
in Legal and Professional Ethics

Donor : M. Julius dickman, Houston
Texas
G ft Anmount: $250, 000
Donor : M. Ji mmy Janacek, Houst on,
Texas
G ft Anmount: $250, 000
Tot al Endownent : $500, 000
ENDOWVENT: Ben and Mol lye d ast Endowed
Presidential Scholarship in Law
Donor : M. Sam d ast, Dallas, Texas
G ft Anount: $12, 500
Law School Fdn
Mat chi ng: $25, 000
Tot al Endownent : $37, 500
ENDOWVENT: Judge Bill Junell Endowed
Presidential Scholarship in Law
Donor : The law firmof Sewell & R ggs,
Houst on, Texas, and vari ous
donors
G ft Anount: $29, 817. 96
Tot al Endownent : $29, 817. 96

I ncone earned fromthe first two endowrents will be used
to support the Professorship and the Chair, respectively.

| ncone earned fromthe | ast two endowents will be used
to award schol arships to | aw students.

U T. Austin and U. T. Pan Anerican: Approval to Trans-
fer Funds fromthe Wlliam T Terry Pollard and Caire Ford
Pollard Menorial Loan Fund to U. T. Pan Anerican for

Adm ni stration as a Student Loan Fund.--Wth the concur-
rence of the donor, approval was given to transfer
$15,000 fromthe principal of the Wlliam Terry Pollard
and Claire Ford Pollard Menorial Loan Fund (a current
restricted fund) at The University of Texas at Austin to
The University of Texas - Pan Anerican for adm nistration
as a student | oan fund.

The remaining principal of approximtely $37,000 will be
mai ntained by U T. Austin as an unrestricted student
| oan fund.

The U T. System O fice of General Counsel has rendered
an opinion that this transfer of funds is perm ssible
under Section 65.36(f) of the Texas Education Code.

U T. Dallas: Acceptance of Transfer of Funds and Est ab-

| i shment of the Geosciences Fund.--The Board, upon recom
nmendati on of the Asset Managenent Conm ttee, accepted

an $80, 000 transfer of previously reported gifts from
current restricted funds and established a quasi-endow
ment at The University of Texas at Dallas to be nanmed

t he Geosci ences Fund.

Seventy-five percent of the inconme earned fromthe endow
ment will be used to defray a portion of the costs of the
Geosci ences Programat U. T. Dallas. The remaining
twenty-five percent of income earned will be reinvested
in the corpus of the endowrent.
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25.

26.

27.

28.

U T. El Paso: Acceptance of Gft from M. Mshe

Azoul ay, El Paso, Texas, and Establishnent of the
Anerican Garnent Finishers Endowed Excell ence Fund for
Entrepreneurial Devel opnent, Advancenent, Research, and
Support.--Upon recomendati on of the Asset Managenent
Comm ttee, the Board accepted a $10,000 gift and

a $40, 000 pl edge, payabl e by Decenber 31, 1997, from

M. Mshe Azoul ay, El Paso, Texas, for a total of $50, 000
and established the Anmerican Garnent Finishers Endowed
Excel |l ence Fund for Entrepreneurial Devel opnent, Advance-
ment, Research, and Support at The University of Texas at
El Paso.

| ncone earned fromthe endowment will be used at the

di scretion of the Dean of the Coll ege of Business Adm n-
istration to support activities which stinulate, aid, and
encourage entrepreneurial and/or small business devel op-
ment with preference given to use in support of functions
of CEDARS (Center for Entrepreneurial Devel opnent
Advancenent Research and Support) that have direct inpact
on small and devel opi ng busi nesses in El Paso.

U. T. El Paso: Acceptance of Transfer of Funds and

Est abli shnent of the Janes D. DeGoat Menorial Library
Fund. - - The Asset Managenent Comm ttee recomended and

t he Board accepted an $11,515 transfer of funds from

the Li brary Endownent Fund at The University of Texas

at El Paso, consisting of gifts fromMs. Janes D. (Mary
Carolyn) DeGoat, El Paso, Texas, and various donors, and
established an endowrent at U T. El Paso to be naned the
James D. DeGoat Menorial Library Fund.

I ncone earned fromthe endowrent will be used to purchase
books and periodicals for the University Library at U T.
El Paso.

U. T. El Paso: Approval to Accept Transfer of Funds and
to Establish the Dr. John M Hills Menorial Library
Fund. - - Approval was given to accept a $10, 769.91 trans-
fer of funds fromthe Library Endowrent Fund at The Uni -
versity of Texas at El Paso, consisting of gifts from
Ms. John M Hills, El Paso, Texas, and various donors,
and to establish the Dr. John M Hills Menorial Library
Fund at U. T. El Paso.

I ncone earned fromthe endowrent will be used to purchase
books and periodicals for the University Library at U T.
El Paso.

U T. El Paso: Acceptance of Transfer of Funds and
Establishment of the Robert P. & Margaret Love Library
Fund. - - The Board accepted a $10, 460 transfer of funds
fromthe Library Endowrent Fund at The University of
Texas at El Paso, consisting of gifts from various
donors, and established an endownent at U T. El Paso
to be naned the Robert P. & Margaret Love Library Fund.

I ncone earned fromthe endowrent will be used to purchase
books and periodicals for the University Library at U T.
El Paso.
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29.

30.

31.

32.

U T. El Paso: Acceptance of Gft fromDr. and

Ms. Andrew (Valerie) Bernat, El Paso, Texas, and Estab-
lishnment of the Arlene Smth MKi nnon Endownent for
Art.--Authorization was given to accept a $10,000 gift
fromDr. and Ms. Andrew (Valerie) Bernat, El Paso,
Texas, and to establish the Arlene Smth MK nnon Endow
ment for Art at The University of Texas at El Paso.

I ncone earned fromthe endowent will be used to support
the exhibition of student art and to provide stipends for
art students whose works are awarded at the annual Spring
juried Student Art Show held by the Departnent of Art at
U T. EIl Paso. The stipend awards will be used to pur-
chase these students' art works to create a pernmanent
University Student Art Collection to be available for
viewing in public areas on the canpus of U T. El Paso.

U T. El Paso: Acceptance of Gft fromDr. D ana
Natalicio, El Paso, Texas, and Establishnment of the Bil
and Jo Si edhoff Staff Schol arshi p Endowrent. - - Upon recom
nmendati on of the Asset Managenent Conm ttee, the Board
accepted a $10,000 gift fromDr. Diana Natalicio,

El Paso, Texas, and established the Bill and Jo Siedhoff
Staff Schol arshi p Endowrent at The University of Texas

at El Paso.

| ncone earned fromthe endowment will be used for staff
schol arshi ps in accordance with the schol arshi p gui de-
| i nes.

U T. Tyler: Approval to Accept Gft fromDr. and
Ms. Thomas F. Eckert, Tyler, Texas, and to Establish The

Stella Crews and Erwi n Dougl as Dyer Schol arshi p Endow
nent. --The Asset Managenent Conmm ttee reconmmended and the
Board accepted a $45,000 gift fromDr. and Ms. Thonas F.
Eckert, Tyler, Texas, and established The Stella Crews
and Erwi n Dougl as Dyer Schol arshi p Endownent at The
University of Texas at Tyler.

| ncone earned fromthe endowrent will be used to award
schol arships to students at U T. Tyler.

U T. Tyler: Report of Gft fromMs. Maurine G Mintz,
Tyl er, Texas, to the Liberal Arts/Fine and Perforning
Arts Conplex.--It was reported that a $500, 000 pl edge
fromMs. Maurine G Mintz, Tyler, Texas, had been
received to benefit the proposed Liberal Arts/Fine and
Perform ng Arts Conpl ex fund canpaign at The University
of Texas at Tyler. The pledge wll be payable in quar-
terly installments of $50, 000 each begi nni ng

March 31, 1993, with the final paynent due Septem

ber 30, 1995.

90



33.

34.

35.

U T. Southwestern Medical Center - Dallas: Acceptance
of Gft fromThe Sarah M and Charles E. Seay Charitable
Trust, Dallas, Texas; Establishment of the Sarah M and
Charles E. Seay Chair in Pediatric Research; Allocation
of Funds fromthe Private Fund Devel opnent Canpai gn; and
Eligibility for Matching Funds Under the Texas Eni nent
Schol ars Program --The Board, upon recommendati on of the
Asset Managenent Conmittee, accepted a $250,000 gift
from T The Sarah M and Charles E. Seay Charitable Trust,
Dal | as, Texas, and established the Sarah M and

Charles E. Seay Chair in Pediatric Research at The Uni -
versity of Texas Sout hwestern Medical Center at Dall as.

Further, $250,000 will be allocated fromthe $25, 000, 000

chal | enge fund established by an anonynous donor as part

of the Private Fund Devel opnent Canpaign and will be used
to increase the endowent to a total of $500, 000.

In addition, the actual incone that will be earned on

t he $250,000 gift and the $250,000 allocation of chal -

| enge funds will be certified to the appropriate State
authorities for matching under the Texas Em nent Schol ars
Program as set out in Chapter 51, Subchapter | of the
Texas Education Code, when matching funds are made avail -
abl e under that act.

See Page 57 related to an appointnment to this Chair.

U T. Medical Branch - Galveston: Approval to Accept
Transfer of Funds and to Establish the Mason CGuest
Schol ar Program -- Approval was given to accept a $50, 000
transfer of MSRDP funds and to establish an endowrent at
The University of Texas Medical Branch at Gal veston to be
nanmed the Mason Guest Schol ar Program

I ncone earned fromthe endowrent will be used either to
send a junior nonfaculty scientist to a scientific neet-
ing or training programor to bring a respected scienti st
to the U T. Medical Branch - Gl veston for interaction
with faculty nmenbers of the Departnent of Physiology and
Bi ophysi cs.

U T. Health Science Center - Houston: Acceptance of
Gft fromthe Houston Livestock Show and Rodeo, Houston,
Texas, and Establishment of the Joseph T. Ainsworth, MD.

Country Doctor Endowed Schol arship. --Upon reconmendati on
of the Asset Managenent Committee, the Board accepted

a $50,000 gift fromthe Houston Livestock Show and

Rodeo, Houston, Texas, and established the Joseph T.
Ainsworth, M D. Country Doctor Endowed Schol arship at
The University of Texas Health Science Center at Houston.

Ni nety percent of the income earned fromthe endowrent
w Il be used to provide financial assistance for academ -
cally able students who intend to return to a rural area
in Texas upon conpletion of their nedical degree. The
remai ning ten percent of the incone earned will be rein-
vested in the corpus of the endowrent.
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36.

37.

38.

U T. Health Science Center - San Antoni o: Authorization
to Redesignate the Endowed Professorship in the School of
Nursing as The Oncol ogy Nursi ng Endowed Prof essorship (No
Publicity).--At the request of the donor, authorization
was given to redesignate the Endowed Professorship in

the School of Nursing at The University of Texas Health
Sci ence Center at San Antoni o as The Oncol ogy Nursing
Endowed Pr of essorship.

It was requested that no publicity be given to this
matter.

U T. MD. Anderson Cancer Center: Acceptance of G ft
and Pledge fromM. and Ms. Paul R Haas, Corpus
Christi, Texas, and Establishnent of the Paul and Mary
Haas Endowrent in Urol ogi c Research and for Current
Restricted Use.--The Asset Managenent Conmittee recom
mended and the Board accepted a $275,000 gift and

a $225,000 pl edge, payable by Decenber 31, 1997, from
M. and Ms. Paul R Haas, Corpus Christi, Texas, for
a total of $500,000 for the benefit of The University
of Texas M D. Anderson Cancer Center.

The $275,000 gift established a term endowrent to be
naned the Paul and Mary Haas Endowrent in Urol ogic
Research and the $225,000 pledge will be used for the
construction of a Urology Laboratory to be located in
the Bertner Research Center at the U T. MD. Anderson
Cancer Center.

| ncone earned fromthe endowent and the corpus of the

endowrent, if necessary, will be used in support of
research prograns within the Departnent of Urol ogy.

U T. MD. Anderson Cancer Center: Acceptance of Annuity

Paynents from The 1992 Beverly M Sloan Charitable Lead
Annuity Trust.--The Board accepted an incone interest in
The 1992 Beverly M Sloan Charitable Lead Annuity Trust
(to be held in trust by NationsBank of Texas, N A,
Harris County, Texas) for current unrestricted use at
The University of Texas M D. Anderson Cancer Center.
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| NTELLECTUAL PROPERTY NMATTER

U T. MD. Anderson Cancer Center: Approval of Sponsored
Research Master Agreenment with Aastrom Bi osci ences, |Inc.
(ABl), Ann Arbor, Mchigan; Acceptance of Stock in ABI;
and Approval for Al bert B. Deisseroth, MD., to Serve on
the Board of Directors and Scientific Advisory Board of
ABIl . - -Upon recommendati on of the Asset Managenent Commt -
tee, the Board:

a. Approved the Sponsored Research Master Agree-
ment set out on Pages 94 - 115 by and between
The University of Texas M D. Anderson Cancer
Center and Aastrom Bi osci ences, Inc. (ABI),
Ann Arbor, M chigan

b. Approved the acceptance by U T. MD.
Ander son Cancer Center of stock in Aastrom
Bi osci ences, Inc. as partial consideration
for such agreenent

c. Aut hori zed Al bert B. Deisseroth, MD., Ph.D.
Chai rman of the Departnent of Hematol ogy
at U T. MD. Anderson Cancer Center, to
serve on the Board of Directors and Sci en-
tific Advisory Board of ABI.

Dr. Deisseroth's service will not conflict
with his academ ¢ and research responsibili -
ties to U T. MD. Anderson Cancer Center.

U T. MD. Anderson Cancer Center and Aastrom Bi osci -
ences, Inc., a Mchigan corporation, entered into the
Sponsored Research Master Agreenent for purposes of

col l aborating in basic and clinical research prograns in
the gromh of very powerful cells called stemcells and
progenitor cells that nay be transplanted into hunans to
produce normal tissues such as bone marrow. The coll abo-
ration may result in new avenues for expanded, affordable
bone marrow transplantation on a nedically effective
basis. Dr. Deisseroth will direct the research program

The agreenent provides for ABI to fund not only the
research program but al so fell owshi ps for postdoctoral
training, clinical trials, and such other research and
devel opnental activities as may be agreed upon by the
parties. U T. MD. Anderson Cancer Center will |icense
ABI to comrercialize technologies resulting fromthe
research at a royalty rate of two percent (2% of net

sal es in excess of $3, 000, 000.

As partial consideration for the agreenent, ABI wl|l
transfer 50,000 shares of ABI commpn stock to U T. MD.
Ander son Cancer Center to be held by The University of
Texas System O fice of Asset Managenent for the benefit
of U T. MD. Anderson Cancer Center.
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SPONSORED RESEARCH MASTER AGREEMENT

This Agreement is entered into as of 121y , 1992, by and between the
Board of Regents, The University of Texas System ("Board”), The University of Texas M.D.
Anderson  Cancer Center, 1515 Holcombe Boulevard, Houston, Texas 77030 (“Indtitution”),
a component of the Universty of Texas Sysem (“System”), and Aastrom Biosciences, Inc.,
Am Arbor, Michigan 48113-0469 (“Sponsor’), with respect to the following facts:

RECITALS

A. Ingtitution has been a progressive leader in the delivery of new therapies for
paients of Inditution. The fiedds of bone marow transplantation and stem cel genetic
therapy have become targets for new cures for cancer, as well as other immunologic and
gengtic diseases. To maintan and enhance the leadership role of Inditution in providing
effective and affordable patient care, invedtigators a Ingtitution have sought to expedite the
genera development of new therapies, in order to accelerate the availability of new
therapies to patients of Inditution, and for the benefit of the people of the dae of Texas.

B. Sponsor is a young company that has novel technology for growing very powerful
cdls, caged dem cdls and progenitor cdls, tha have the ability to be transplanted into
humans, which cdls then produce norma tissues, such as human bone marow (hereinafter
referred to as “Sponsor's Technology”). Sponsor's Technology is expected to provide new
avenues for expanded bone marow transplantation, on a more affordable and medicaly
efficient basis. Sponsor’s Technology is aso expected to enable human stem cell gene

therapy.

C. Inditution and Sponsor have mutudly determined that the mogt effective way to
further the research and development of Sponsor's Technology is through a formaixed
collaboration for baesc and climical research programs (the “Stem Cel Research Program”
or the “Research Program”), under the direction of Albert B. Deissroth, M.D., Ph.D., an
employee of Inditution, as further described in this Agreement.

NOW, THEREFORE, in condderaion of the mutud covenants and promises herein
contained, Inditution and Sponsor agree as follows

1. Term.

1.1 This Agreement shdll be effective commencing as of , 199 /7¢
(the “Effective Da€’). This Agreement shal continue for a term of four years, expiring on
the fourth anmniversary of the Effective Date, unless terminated earlier pursuant to Section
10 below.




2. Research Program.

21 The Stem Cdl Research Program shdl be located a Inditution and shdl
be directed by Dr. Deissroth. The primary purpose of the Research Program will be to
conduct research and development for the clinicd application of Sponsor's Technology
regading sem cell expanson, as described in Recitd B above.

2.2 The Research Program shal be supported financialy by Sponsor, which
support may include (a) grant funding for basc research, (b) felowships for postdoctord
training, (¢) funding for clinical trials, and (d) such other research and development
adtivities as may be mutudly approved by Sponsor and Institution.

23 It is contemplated that there will be several distinct research projects
within the Research Program, each having a separate budget, time schedule, and research
plan, al of which are to be mutualy approved by Institution and Sponsor before
commencement of the research project, and which, upon approvd, shdl be atached hereto
as exhibit C-n, where n is the number of the project. The terms of this Agreement shdl
govern the paties rights and obligations with respect to each such research project which
Is specified to be a pat of the Research Program contemplated by this Agreement, such that
this Agreement, together with the specific budget, time schedule, and research plan for each
separate research project, shal govern each separate research project An example of such
a specific research project is the Sponsored Laboratory Study Agreement, dated

¢ /2 , 1892, concening "Ex Vivo Expanson of Stem Cdls for Trangplant,” which
has dready been entered into between Inditution and Sponsor and which is attached hereto
as Exhibit Cl. In order to have consstency and uniformity for al such separaie research
projects, any inconsistent or conflicting provisions between this Agreement and said
Sponsored  Laboratory Study Agreement shdl be governed by the terms of this Agreement,
with the terms of this Agreement superseding and prevailing over the terms of said
Sponsored  Laboratory Study  Agreement.

2.4 Sponsor shag provide scientific collaboration with Institution, on a
project-by-project basis as needed, with Sponsor sharing information about Sponsor’s
Technology, and with Sponsor assigting in the training of members of Ingitution's research
team working on the Research Program. In order to augment the effectiveness of the
collaboration between Inditution and Sponsor, for the ultimate god of developing new
therapies for benefitting patients, it is acknowledged that Dr. Desserothcurrently serves as
a member of the Board of Directors of Sponsor, and Dr. Deisseroth currently serves as a
member of Sponsor's Scientific Advisory Board; and it is contemplated that these postions
hed by Dr. Deisseroth will continue through the term of this Agreement, so long as such
continuation is mutudly agreed to by both Dr. Deisseroth and Sponsor.

2.5 Institution will use its reasonable best efforts to conduct the various

research projects which are approved from time to time by Ingitution and Sponsor to be
pat of the Research Program. Ingditution will furnish the facilities, equipment, supplies, and
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personnel necessary to carry out said research projects which constitute the Research
Program. Dr. Desseroth will serve as the principd investigator for the Research Program

and Dr. Deisseroth and Institution will utilize such additional personnel, associates and
colleagues as may be reasonably required, in the discretion of Inditution and Dr. Desseroth.

2.6 Sponsor understands that Institution’s primary mission is education,
advancement of knowledge, and patient care, and consequently, the Research Program will
be desgned to cary out tha misson within the criteria specified in the mutualy approved
specific plan for each research project. Inditution does not guarantee specific results, and
Inditution does not guarantee that any patent rights will result from the Research Program,
or that any patent rights which may result will be of commercid interet to Sponsor, or that
any such paent rights will be free of dominance by other patents.

2.7 Inditution shal conduct the Research Program on a reasonable-best-efforts
bass, in accordance with the mutualy approved specific plan for each research project.
Ingtitution will use its reasonable best efforts to conduct the Research Program in a manner
which will not result in any third parties acquiring any proprietary rights to the results of the
Research Program to which Sponsor is entitled.

3. Compensation and Financial Matters.

3.1 As consideration for the performance by Institution of each mutually
goproved specific plan for a research project which is to be a part of the Research Program
pursiant to this Agreement, Sponsor will pay Inditution an amount equa to Inditution’'s
reasonable expenditures and overhead to conduct the research project, subject to a
maximum nditure limit and budget criteria as pecified in the mutudly approved budget
for each s&ef:ﬁe research project. Payment of said consderation will be pursuant to a schedule
& st forth in the mutualy approved budget.

3.2 As additional consideration for this Agreement, and particularly the
intellectud  property rights granted to Sponsor pursuant to this Agreement, Sponsor hereby
agrees to issue to Inditution fifty thousand (S0,000) shares of the common stock of Sponsor.
Sad sock shdl vest on an annud basis over four (4) years, with 25% of the stock becoming
vesed on each amniversary of the Effective Date of this Agreement, such that 100% of the
dock shdl be fully veted on the fourth anniversary. Veding will cease automaticaly upon
any termination of this Agreement prior to the norma expiration of the scheduled four-year
teem of this Agreement. Upon any termination of this Agreement, any unvested shares shdl
be reconveyed, without consideration, to Sponsor. The shares of stock shal be issued subject
to the dandard stock redriction agreement used by Sponsor, a copy of which has been
furnished to Inditution. Sponsor agre€'s to “piggy-back” Inditution's shares in the event of
any formd regidration of Sponsor's sock on a bass with other common stock

3.3 Ingitution hereby acknowledges that it (Inditution) intends to use any
proceeds or other financid benefits redized by Inditution from the shares of stock issued

=
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to Ingditution to support the continuing research programs of Inditution's Department of
Hematology for the benefit of Inditution's patient’s.

34 Inditution will keep accurate financid records relating to each separate
research project, and will make such records available to Sponsor or its authorized
representatives throughout the term of this Agreement, during norma business hours and
upon reasonable  notice.

35 Inditution shdl mantan in a separate account al funds contributed by
Sponsor for a separate research project; and Inditution shall expend such funds for the
expenses of sad research project in accordance with the mutualy approved budget for thet

research  project.
4. Consultation Reports.

4.1 During the term of this Agreement, Sponsor may consult informaly with
Institution’s representatives regarding the Research Program, both personally and by
telephone. Reasonable access to Inditution's |aboratories shal be given to
Sponsor to review the research work being conducted in Inditution's laboratories for the
Research Program

42 Dr. Dessroth or his designated representative will make periodic ord
reports as requested by Sponsor concerning the status, progress and expenses of each
research project. Within sixty (60) days after the end of each anniversary date of this
Agreement, Dr. Deisseroth shall submit to Sponsor a written report giving a detailed
summary of the datus, progress, results, data, expenses, and future plans for each research
project within the Research Program.

5. Intellectual Property Rights.

51 All paentable inventions and non-paentable technology which ae or
result in, an improvement or modification of SPONSOR’s documented or tangible
technology disclosed or provided to carry out the research or clinical work, made by
Indtitution resulting from the Research Progran shdl be owned by Board and licensed to
Sponsor on an exclusve, world-wide bass, with right to sublicense, for a term equd to the
life of the patent, or for a term ending fifteen (15) years &fter the date of first commercia
sde of a product utilizing non-patentable technology, which ever occurs last.

5.2 Sponsor will pay the expenses to obtan, mantain, and defend such patent
protection for the licensed, patentable inventions, as Sponsor deems reasonable and
aopropriate, usng Sponsor's paent  atorney, provided sad patent atorney is reasonably
acceptable  to  Indtitution.

53 In congderation of paent rights granted by Board and Ingitution under
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this Agreement, Sponsor agrees to pay Inditution the following:

@

A running royaty equa to two percent (2%) of annuad Net Sdes in excess of
three million dallars ($3,000,000) of products protected by a patent licensed
by Inditution to Sponsor (“Licensed Patent”), where Net Sates shdl mean the
gross revenues received by Sponsor from the sde of licensed products, less
sdes andlor use taxes actudly pad, import and/or export duties actudly paid,
outbound trangportation prepad or dlowed, and amounts dlowed or credited
due to returns (not to exceed the origind hilling or invoice amount). In the
event that Net Sdes rexult from a combination Product (i.e, a product which
canot be manufactured, used or sold without infringing the Licensed Patent,
and aso one or more patents held by Sponsor or a third party) or a
Component Product (i.e, a product which is a digtinct component of a product
which contains multiple components) the Net Safes shall be determined in
accordance with the following formula

X=4/pxC where:
X = Ne Sdes atributable to the Component and/or Combination
Product;

A = value of the contribution of the Sponsor's Licensed Patents or
Component based on Licensed Patents,

B = aggregate vaue of all patent rights and or components:

C = Net Sales for the Combiition and/or Component product.

The vaues described above shag be determined by the parties hereto in good faith.
In the absence of agreement as to said values, the values shah be determined by
ahitration, to the extent authorized by Texas law.

(b)

Sponsor shag have the right to grant sublicenses to any party, provided
however, tha any such sublicense shag be subject in dl respects to all the
provisions of this Agreement. Sponsor shag pay Institution or cause its
sublicensee to pay Inditution, roydties on all Net Sdes of sublicensee, the
same as if such Net Safes had been made by Sponsor. In the event that
Sponsor recalves congderation for the granting of a sublicense in a form other
than roydties on Net Sdes than Sponsor shah promptly notify Inditution, and
Sponsor and Institution shall promptly negotiate in good faith to properly
characterize sad condderation and to determine a far and reasonable portion
of sad condderation which shdl be pad to Inditution.
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54 Sponsor's rights under this Agreement to inventions or other intellectud
property shdl not be deemed to include a grant to rights to any inventions or intellectud
property belonging to third parties; and Institution shall use reasonable best efforts to
conduct the Research Program in a manner which does not result in any third party
acquiring any rights to the results from the Research Program funded by Sponsor.

5.5 Sponsor shdl have an obligation to use reasonable good fath efforts to
reasonably exploit any patentable inventions and non-patentable technology which is
licensed to Sponsor. Sponsor shdl furnish to Inditution on an anuad bass a written report
identifying the efforts which have been undertaken and which Sponsor intends to undertske
to so exploit the inventions and technology. It is recognized that the research and
development efforts by Sponsor will take many years, paticulaly for conducting clinica
trids for obtaning goprovad from the United States Food and Drug Adminigration. So long
as Sponsor demongrates to the reasondble satisfaction of Ingtitution that Sponsor is actively
pursuing reasonable efforts in an attempt to exploit and commercialize the licensed
inventions and technology, Sponsor shdl be deemed to be in compliance with its good faith
efforts obligation pursuant to this Section 55. Evidence that Sponsor has an ongoing and
active research, development, manufacturing, marketing, or licensing program, as
aopropriate, directed toward ultimate development, production and sde of products based
upon the licensed inventions and technology, shdl be deemed to be in compliance with
Sponsor's good fath efforts obligation pursuant to this Section 5.5.

56 Any paentable invention or non-patentable technology aisng from a
research project within the Research Program that does not meet the criteria of Section 5.1,
mede by Inditution shdl be owned by Inditution. Sponsor shdl pot have an automdic,
royaty-free license to such invention or technology; however, Sponsor shdl have a right of
first refusd to obtan a license to sad invention or technology. Upon the request of ether
paty, the paties shdl pursue reasonable good faith negotiations, for a period of a least
ninety (90) days for establishing the terms for such a license, including the roydty rate,
exclusivity, geographical territory, and other customary terms. For the period of such
negotiations, Inditution shal not pursue any negotiations with a third paty, or entertan any
proposal from a third party, to license said invention or technology to a third party.
Additionally, if, during the term of this Agreement and for a period of three (3) years
thereafter, Inditution receives a bona fide offer from a third paty to license or otherwise
use the subject invention or technology (which is not covered by Sections 5.1 or 5.3).
Indtitution shadl give a written notice to Sponsor of the name of the third paty who is the
proposed licensee, and the detals of the proposed license agreement, whereupon Sponsor
shdl have a period of sixty (60) days in which to exercise its right of firs refusal to enter
into a license agreement on the same terms. Only if Sponsor does not exercise its right of
first refusd and enter into the same license agreement may Inditution enter into sad license
agreement with said third party, as specified in the notice given to Sponsor. Upon
Inditution’'s so entering into sad license agreement with sad third paty, Inditution shall
reimburse Sponsor for all patent-related costs paid by Sponsor with respect to any
patentable invention so licensed to said third party. If said patent costs were also
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attributable to patentable rights which remain available to Sponsor, then an equitable
dlocation of sad paent costs shdl be made and only the alocable share of cods for the
invention rights licensed to the third paty shdl be reimbursed.

6. Publication and Confidentiality.

6.1 Inditution and Dr. Deisseroth shdl have the right to publish or gtherwise
publicly disclose information ganed in the course of conducting the Research Program.
Provided, however, in order to avoid loss of potentid patent rights as a result of premature
public disclosure of patentable information, Ingtitution shall submit al prepublication
materids to Sponsor for review and comment a lesst sxty (60) days prior to the planned
submisson for  publication.

6.2 Subject to Article 6.3, below, Sponsor may use for any of its filings with
the United States Food and Drug Adminigration, or any comparable governmentd agency
in another country, any and dl data, results and findings from the Research Program.

6.3 Except as otherwise required by law or regulation, neither party shall
rdease or didribute any materids or information contaning the name of the other paty
or ay of its employees, without the prior written approvd of an authorized representaive
of the nonreleasing paty; but such gpprovad shdl not he unreasonably withheld.

6.4 In connection with the Research Program, and particularly the
collaboration between Sponsor and  Indtitution, it is expected tha confidentid information
belonging to one party will be disclosed to the other party. Each party shall hold in
confidence and not disclose to any third paty any confidentid information which has been
disclosed by the other party. This confidentiality obligation shall remain in effect for a
period of three (3) years after receipt of the confidentia information. The parties
acknowledge and agree tha this confidentidity obligation shdl not apply to information
which:

(@) is dready in the recipient party’s possession at the time of the
disclosure  thereof;

(b) is or laer becomes pat of the public doman, through no fault of the
recipient  party;

(¢) isreceived by the recipient party from a third party having no
obligation of confidentidity to the discloang party;

(d) is independently developed by the recipient paty, without the benefit
of the disclosure from the disclosng paty; or

(¢) is required by law or governmentd regulaion to be disclosed.
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7. Reserved Rights.

7.1 Institution reserves and retains for Inditution and System the right to use
any information, including patentable inventions, aising from the Reseach Program for
Inditution's and System’'s own research, teaching and other educationdly related purposes,
excluding, however, any commercid uses, and excluding any trandfer of technology to third
paties. Provided, however, Inditution and Sysem shdl not use or disclose any of Sponsor's
confidentid  information, without Sponsor's prior  written consent.  Indtitution and  System
shall delay use and disclosure of information concerning patentable inventions until
aopropriate patent protection is obtaned by Sponsor, if Sponsor eects to pursue patent
protection, as specified in Section 6.1 above. Inditution adso reserves rights as required for
the United States Government to the extent required by Public Law 96-517, if goplicable.

d. Indemnification.

81 Inditution shdl, to the extent authorized under the conditution and the
laws of the State of Texas, indemnify and hold Sponsor harmless from lidbility resulting from
the negligent acts or omissions of Ingtitution, its agents or employees pertaining to the
activities of Inditution to be carried out pursuant to this Agreement. Provided, however,
Inditution shdl not hold Sponsor harmless from dams aisng out of the negligence or
willful malfeasance of Sponsor, its officers, agents or employees, or any person or entity not
subject to Inditution’s or System’s Supervison or control.

82 Sponsor shdl indemnify and hold hamless Sysem and Inditution and thelr
regents, officars, agents and employees from any liddility or loss resulting from judgments
or claims against them arising out of the activities to be carried out pursuant to the
obligations of this Agreement or from Sponsor's use of the results of the Research Program.
Provided, however, that Spomsor’s obligation to indemnify and hold harmless sndl not be
goplicable to any dams aisng out of the

(@ negligent failure of Inditution or System or their regents. officers, agents
or employees, to comply with any applicable governmentd requirements or to adhere to the
tems of the mutualy approved research project; or

(b) negligence or willful mafeasance by Sysem or Inditution or ther regents,
office& agents or employees.

a3 Roth parties agree that upon recdipt of a notice of a clam or action arising
out of the activities which are the subject of the indemnification obligations, the party
recelving such notice will notify the other paty promptly. The paty obligated to provide the
indemnity shdl provide atorneys
to defend agang awy such action which is the subject of the paties indemnity obligation;
and the other paty shdl cooperate in assding to defend againg such claim.
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9. Independent Contractor.

9.1 For purposes of this Agreement and all research projects hereunder, the
parties acknowledge and agree that they are independent contractors and are not agents or
employees of the other party. Nether paty shah have authority to make any Statements,
representations or commitments, or to take any action, which may be binding on the other
paty, except as may be expresdy provided for herein or authorized in writing.

10. Termination.

10.1 This Agreement shah continue for a scheduled term of four (4) years, as
Soecified in Section 1 above, unless sooner terminated in accordance with the provisons of
this section. This Agreement shah be deemed to continue in effect during the scheduled
four-year term so long as any one (1) or more of the following remain in effect and
applicable:

(@ There remans in effect a research project which is being sponsored by
Sponsor and conducted by Inditution (including the exiding research project referenced in
Section 23 above); or

(b) Dr. Deisseroth remains as a member of Sponsor’s Scientific Advisory
Board or Board of Directors.

If neither of the foregoing remain in effect, then this Agreement shah be
deemed to be terminated, unless both parties mutually agree in writing to continue the
Agreement in effect.

10.2 In the event that ether party sheh be in defalt of its materid obligations
under this Agreement, or under any Specific research project which is entered into pursuant
to this Agreement, and sad default shah not be remedied within sxty (60) days after the
defaulting party receives a written notice of the default, then this Agreement shah terminate
upon the expiration of sad sixty-(60)-day notice period.

10.3 Termination, cancdlation or expiraion of this Agreement shah not affect
the rights and obligations of the parties accrued prior thereto. Without limiting the
generdity of the foregoing, any funding obligations accrued and owing by Sponsor prior to
a termination shah continue to be owed and paid theredfter: and any prepayment of funds
for future research which has not been expended by Inditution shal be refunded to Sponsor
upon aty such termination; and Sponsor's rights to license intellectud property aising from
the Research Program prior to the termination shag remain in full force and effect: and the
indemnity provisons shah reman in effect. Further, any other provisons of this Agreement
which by ther nature extend beyond the termination hereof shah survive such termination.

10.4 Upon any termination of this Agreement, Institution shall return to
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Sponsor any of Sponsor’s materials and/or equipment loaned or directly provided by
Sponsor to Indtitution for the sudies covered by this Agreement.

11. General.

111 This Agreement may not be assgned by ether paty without the prior
written consent of the other paty. Provided, however, Sponsor may assgn its rights and
obligations under this Agreement to any paty which purchases subgtantidly all of Sponsor's
assets or stock, or into which Sponsor is merged, without needing any consent from
Institution.

11.2 This Agreement, together with its Exhibits, congtitutes the entire
agreement  between the parties relating to the Research Program, and dl prior negotiations,
representations, agreements and understandings ae superseded hereby. Provided however,
the Sponsored Laboraiory Study Agreement referred to in Section 2.3 above and atached
hereto as exhibit C-I shall be modified only to the extent necessary to make its terms
conggent with the terms of this Agreement. Further, it is contemplaied, as set forth in
Article 2, tha additiona specific research projects will become pat of this Agreement, by
means of a mutually approved research plan, budget and schedule for each additional
research  project.

113 No agreements dtering or supplementing the terms hereof may be made except by
means of a written document Sgned by the duly authorized representatives of both parties.

11.4 This Agreement shall be governed by, construed and enforced in
accordance with the internal laws of the State of Texas.

115 Any notice required by this Agreement shdl be given as follows:

To Inditution a:  Astm: Director, Technology Development
The Universty of Texas
M.D. Anderson Cancer Center
1020 Holcombe, Suite 1405
Houdton, Texas 77030
FAX: (713) 794-13%6
PHONE: (713) 792-7598

To Sponsor &t Attn:  President
Aadrom Biosciences, Inc.
P.O. Box 376
Arm Arbor, Michigan 48106
FAX: (313) 665-0485
PHONE: (313) 930-5555

Each notice shdl be deemed delivered when receved a the address specified above, with
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the notice properly addressed to the attention of the officer as specified above. Sad notice
must be given in writing and may be trangmitted by fax, telegram, mal, persond delivery,
or in any other reasonable manner.

IN WITNESS WHEREOQF, Institution and Sponsor hereby enter into this Agreement,
effective as of the Effective Date defined in. Section 1, and execute three original

counterparts.

AASTROM  BIOSCIENCES, INC. BOARD OF REGENTS
THE UNIVERSITY OF TEXAS

By

Thomas Ricks

Vice Chancdlor for Asset Mapagement
N %/
By / . A44 J 7

ichael J. Best Dudke$ R. Dqg 7 M/' 2
Chief Financial Officer Section Mang Intellectual Prpe

illiam J. Doty
Director, Tec gy Developinent

Form Approved:

By;m:ﬂu&_
Matthew E. Burr, JD.

Legal Services Officer

Content

By:

I have read,thi eangnt and understand my  obligations  hereunder:
By: ﬂ[‘ ) VZ/‘.\J/?_[!”{(?L"’__

bert B. Deisseroth, M.D., Ph.D.
Principal Investigator

I - 'akoff. M.D.
Head, Divison of Medicine
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LSA EHBT Gl
SPONSORED LABCRATCRY STUDY AGREEMENT

THS Agreement is nade this _ 1lth 4., of _September = ;995
between The University of Texas M.D. Anderson Cancer Center, 1515
Hol combe Boul evard, Houston, Texas 77030 ("Institution"), a
conponent of The University of Texas System ("System"), and AASTROM
Bi osciences, Inc., Arm Arbor, Mchigan 48113-0469 ("Sponsor**), to
conduct a research study and eval uati on (“"sStudy"). Institution
and Sponsor agree as follows:

1. PROTOCOL

1.1 Institution agrees to use its bestefforts to conduct the
Study, as an independent contractor, in accordance wth
Institutional policy, applicable laws and regulations and the
Project, "Ex Vivo Expansion of Stem Cells for Transplant", as
described in Exhibit A attached hereto and incorporated
herein. The Study wll be supervised by A bert B Deisseroth,
MD, Ph.D. ("Principal Investigator"), at Institution, wth
assistance from associates and colleagues as required.

1.2 Sponsor agrees to engage the services of Institution to
conduct the Study and further agrees to provide at nO cost to
Institution the cell expansion technology for the conduct of
the Study.

1.3 Institution agrees to provide Sponsor access to all results
of the Study, to provide Sponsorwitha witten report of the
results of the Study, and to admnister the funds in general
accordance with the budget described in Exhibit B Sponsor
shall have the right to disclose, publish and use such
reports, results, data and information devel oped by
Institution hereunder.

2. AWARD

2.1 In consideration for performance of the Study by Institution,
Sponsor shall pay Institution One Hundred Forty-Two Thousand
Eght Hundred Four and No/100 Dollars ($142,804.00) for Study
expenses and other related costs. hi s ampunt, shown by
approxi mate category of expense in Exhibit B attached hereto
for information only, is payable in Four (4) installnents as
follows: (1) the first installment of Seventy-One Thousand
Four Hundred Two and No/100 Dollars ($71,402.00) is payable
within thirty (30) days of the date herein above (2) the
remai ning Three (3) installnments of Twenty-Three Thousand
Eight Hundred and 67,100 Dollars ($23,800.67) each are payable
on a quarterly basis.

AMSTROM 8/24/92
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3. IERM

3.1 This Agreement shall continue in force wuntil the earlier of
conpletion of the Study as mtually agreed wupon by the parties
or one (1) year from the date set forth above: provided,
however, that either party may termnate the Agreenent by
giving thirty (30) days advance notice to the other.

3.2 Ufo_on early term nation of this Agreement, Sponsor shall be
lable forall reasonable costs incurred or obligated by
Institution at the tinme of such termnation, subject to the

nmaximum anount specified in Aticle 2 Sponsor  shal | pay
Institution for such costs wthin thirty (30) days of recelpt
of an invoice for sane. Upon early termnation by either
Sponsor or Institution, Institution shall refund any unused
funds.

3.3 on termnation of this Agreement, Institution shall return
onsor's materials and equipnent to  Sponsor.

4. INDEMNIFICATION

4.1 Institution shall, to the extent authorized under the
Constitution and laws of the State of Texas, indemify and
hold Sponsor harm ess from liability resulting from the
negligent acts orom ssions of Institution, its agents or
enpl oyees pertaining to the activities to be carried out
ursuant to the obligations of this Agreenment; provided,
owever, that Institution shall not hold Sponsor harmess from
clainms arising out ofthe negligence orwllful malfeasance
of Sponsor, its officers, agents, or employees, Or any person
or entity not subject to Institution's supervision or control.

4.2 Sponsor shall indemnify and hold harmiess System Institution,
their Regents, officers, agents and enployees from any
liability “or [loss resulting from judgments or clains against
them arising from the use by Sponsor of the results of the
Study; provided, however, #at “the following is excluded from
Sponsor's  obligation to indemnify and hold harness:

a. the negligent failure of Institution to conply wth any
applicable governnental requirenents or to adhere tO0 the
terns of the project as described in Exhibit A or

b. the negligence or wllful malfeasance by a Regent,
officer, agent, or enployee of [Institution or System

5. PUBLICATION MD GONFIDENTIALITY

5.1 a. Al'l  data, knowhow, and non-patentable technol ogy
resulting from Goals a and b or Specific Ans | and Il
of the Study shall be available for use by sponsor,
wi thout additional paynents.

AASTROM 8/24/92
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5.2

5.3

b. Al patontable inventions that are specific |r?rove nts
to or nodificiatons of Sponsor's cell expansion ® Yo HEIO%IO
and related technology, made by the Institution that
result directly from Goals a and b or Specific Ans | and
Il of the Study shall be owed by the Institution, and
| icensed to Sponsor for use within the fields of use
described in the Study. said license shall be on a non-
exclusive, world-wide, royalty-free basis, wth the right
to sublicense. Sponsor “shall have an obligation to use
good faith efforts to reasonably exploit 'said |icensed
patentable inventions.

C. Sponsor  shall have a right of first refusal to obtain a
l'icense to use all other patentable inventions not
described in Section 5.1 (b), hereinabove, but arisin
from the pursuit of Goals a and b, o specific Ans | an
Il of the Study. Said license shall be on an exclusive,
worl d-wi de, royalty-bearing basis, with the right to
subl i cense. aid royalty shall be at a reasonabl e,
comercial rate, to be determned by nmutual agreenent or
by arbitration.

d. Sponsor  will pay for any patent prosecution, maintenance
or defense costs, toobtain and maintain such patent
protection as Sponsor deens appropriate, using Sponsor's
atent attorney, provided said attorney is acceptable to
nstitution.

e. Sponsor's rights under this Agreement to inventions or
other intellectual property shall not include rights to
I nventions or intellectual property to which third
parties have rights.

The parties reserve the right to publish or otherw se make
public thedata resulting from the Study., The party so
wi shing to publish or make public shall submt any such
rranuscrlolot or release to the other party for coment thirty
(30) days prior to publication or release. The reviewng
Party nmay = request the _PUbHShlng_ {:)art to delay publication
or “a mexi mum of anadditional Sixty 8/60) days in order to
secure patent protection for inventions described therejn.
It is the intent of the parties that no publication wll
contain any of the confidential information of the reviewng
party W t hout the review ng party’s prior witten consent.

Except @S Otherwi se required by law or requlation, neither
party shall release or distribute any materials or information
containing the name of the other party or any of its enployees
without prior witten approval by an authorized representative
of the non-rel e_asin? party, but  such approval shall not be
unreasonably wi thheld.

AASTROM 8/24/92
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5..4 Each party shall hold in confidence for three (3) years after
the tenaination of this Agreenent any confidential information
identified as confidential and obtained from the other party
during the course of this Study. Not hing herein, hovever,
shall prevent Institution oOr any other conponent of System
from usi ng any information generated hereunder for ordinary
research and educati onal purposes of a university.

6. GENERAL

6.1 This Agreenent, including the attached Exhibit A and B,
constitutes the entire and only Agreement betveen the parties
relating to the Study, and all prior negotiations,
representations, agreenent s, andunder st andi ngs are super seded
her eby. No agreements altering or supplementing the terms
hereof, including the exhibits attached hereto, say be nade
except bya witten docunent signedby the duly authorized
representatives of the parties.

6.2 Any conflicts between the Study and this Agreement are
controlled by this Agreenent.

6.3 This Agreenment shall be construed and enforced in accordance
with the lavs of the State of Texas.

6.4 This Agreement anticipates educational training and ma
involve health science postgraduates and other students o
the Institution,

AASTROM 8/24/92
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__ . IN WITNRSS WHEREOY, Institution and Sponsor hereby entar inta
¢.0Ke  Agreement, O fieotive a8 of the data £irst set forth above, and
execute three (3) original counterparts.

I have read this agreement and
understand my| cbligationa
hersunder: /

BY:

Principal Investigator

oY —n‘%
T « Krakoff, K.D.

Head, Division

Maks Payment Toi

The University of Texas
M.D. Anderson Cancer Centar
Tax I.D. 74 6001118 A1

Houston, TX 77197

ASTRON 3/24/92
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The University of Taxas
Cancer Canter

o 2T

Michael J. Best
Title Chiaf Financial Officer.

CONTENT APPROVED;

BY: ﬂ%
Albert B. Deisseroth, N.D., Ph.D. Donna 8. .

Manager, Sponsorad
Agreaments
yORM APPROVED:

BY$
Matthev B. Burr, J.D.
Legal Services Officer

AASTICH Correspoadencs:

. Douglas Armstrong, Ph.D.
President/CRO

AASTIOM Biosciences, Inc.
P.0. Box 376

Ann Arbor, WX 40104



EXHIBIT A

PROPOSAL TO AASTROM BIOSCIENCES, | NC.
EX VIVO EXPANS|I ON OF STEM CELLS FOR TRANSPLANT

PROGRAM GOALS:

A. ESTARLISHMENT OF THE BIOREACTOR AT M.D. ANDERSON

In order to establish ¢the ex Vvivo e XO3K 08 0O2 the
hemat opoi etic stem cells and to explore ways of expandi ng stem
cells after genetic nodification, we have proposed to collaborate
Wi th AASTROM Biosciences, INc. to study a chanber developed bythis
conpany called the Bioreactor for use in expanding stem cells.

W will use the MSTROM bioreactor for the e X Vivo expansion
of hematopoietic stemcells obtained at the tine of bone marrow
st or age. W will characterize the nunber of cells which grow in
this bioreactor with respect to their stage of naturation and
growth potential. W wll conpare the types of cells grow ng using
nol ecul ar assays (PCR, FISH, and FACS).

B. STUDY OF DIFFERENTIAL GROWTH OF LEUKEMIC AND NORMAL CELLS

Acute nyel ogenous |eukema (AML) is a disease which is usually
treated by conbi nati on chenot her apy. Seventy-five percent of
patients go into complete remssion, but only 20% Of patients
overall are cured of their disease With chenotherapy. Another 20%
are eligible for allogeneic bone marrow transplantation, either at
the time of relapse or at the time of induction of remssion, if
some feature of the disease is predictive of relapse. For t hose
i ndi vi dual s not eligible for al | ogenei c bons mar r ow
transpl antati on, and for whom relapse has occurred, sal vage
regimens are necessary. One of the nost effective salvage reginens
includes the use of Fanp Ara-C. Delivery of nore than two courses
of Fanp high-dose &a-C has been associated with progressive
thrombocytopenia in our experience. This |limts the nunber of
courses of chemotherapy Whi ch can be deliver+to these patients.
This | oss of platelaeat function cannot be correctad by the use Of
hemat opoi eti ¢ growth factors. Thus, this is a setting in which the
use of the AASTROM bi oraactor couIdJ)I ay arole in the use of
aut ol ogous stem cells to make safe and practical the delivery of
effective salvage therapy.

However, contamnation of the autologous cells with the
| eukem ¢ population is the problem which requires study, before the
AASTROM o eXeO MEXOSEOm can De e«me 1N exmm  mpexmyp«an It is
possi bl e that the AASTROM bioreactor condi ti ons, which pronote the
growth of the normal hematopoietic cells, would not promote the
growth of the abnormal hematopoietic cells. W are proposing to
Initially study in a preclinical nodel the relative efficiency of
growh of the normal and abnormal hematopoietic progenitor cells in
the smallest of the AASTROM bioreactors. The Mlecular Henatol ogy
Section at the U T. MD. Anderson Cancer Center is uniquely
equi pped to resolve this question as it has a number of nol ecul ar
assays (PCR FISH and FACS) available which can be used to follow
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the number Of normal or leukemic cells which remain in the
patient's marrow cells followng invitro growth in the AASTROM
reactor, and in the patient's bone marrow In vivo follow ng each
course of chenot her apy. foll owi ng establishment of data which
suggests that AML cells donot grow inthe MSTROM bi oreactor, or
that there is differential grovth of the normal cells and
suppression of the |leukemc cells in the AASTROM bioreactor. Wwe
will apply it to clinical trials.

s EXPANSION OF THE HEMATOPOIETIC STEM CELLS FOLLOWING
GENETIC MODIFICATION

The AASTROM bioreactor is a potentially useful device to
enabl e expansion of hematopoietic stem cells “following introduction
of safety-nodified retroviruses which carry sequences of potential
value to the therapy of neoplastic diseases. Due to the |ow
transduction frequency associated with the wuse of currently
available retroviruses, we are proposing to use the AASTROM
bi oreactor to expand genetically-nodified stem cells follow ng
transduction and selection for the modified cells. This will
require optimzation of the conditions of transduction and
selection I1n the MTROM bioreactor as well as the capability for
expansi on ax ViVvo.

SPECIFIC AIRS oF PROPCSAL FOR YEAR 1:

This program is designed to provide for the establishnment of
the technol ogy and expertise at the U T. MD. Anderson Cancer
Center Mbdlecular Hematology Unit which is necessary for the
operation of the AASTROM bioreactor. This wll i ncl ude
technological studaiés designed t0 monitor #2411 “ ® ‘filclency, quality,
and reliability of the operation of the AASTROM bioreactor in the
hands of the UT. MD. Anderson personnel in Houston, and the types
of cells which grow in the reactor: |eukem c versus normal, in
t hose cases in which the marrow of leukemic patients are being
grown in the reactor. The in vitro trials wth the AASTROM
bi oreactor w Il also be devoted to the study of conditions which
W ll be optinmal forthe use of safety-modified retroviruses for the
genetic nodification of hematopoietic stem cells from human marrow
for use in the genetic therapy of hematopoietic neoplasms or solid
tumors.

W will specifically examine the follow ng:

1) SPECIFIC AIM I: ESTABLISHMENT OF THE OPERATION OF THE
MSTROM BIOREACTOR |IN THE BEMATOLOGY UNIT OF THE U T. M D. ANDERSON
CANCER CENTER: MSTROM personnel wll send to the UT. MD.
Anderson Cancer Center the MSTROM bioreactor f or use in expansion
of the hematopoietic stem cells. This wll involve initially the
use of the smallest reactor, followed by the wuse of the
internediate and finally, the largest reactor for the expansion of
engrafting nunbers of “hematopoietic stem cells. The growth of
these cells will be followed by total nucleated cell count, culture
assays of early, internediate and |ate progenitor cells, in the
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nethylcel lulose, delta and Dexter culture assays. The use of Fl SH
assays for the normal and |eukemc progenitors, and PCR assays for

these two populations, will be usedto nonitor the types ofcells
vhich are groving in this bioreactor.

2) iEEﬁ&IS_uHJI_., ESTABLISHMENT OF CONDI TI ONS UNDER WHICH
NORMAL BUT LEUKEMIC MYELOID PROGENITOR CELLS GROW IN THE
AASTROW  BI OREACTOR: The use of the AASTROM bioreactor for the
expansi on of marrowcells from AW. patients will al so be st udi ed.
These cells will be studied in the smallest reactor, on a snall
anal ytical scale, andthen studiedin the internediate size
reactor, and finally in thr large transplantati on sized raactor.
Thus, a stepwise program will be used to0 establish the capability

of e X Vvivo expansion using the AASTROM bioreactor and the types of
cells which are growing in this biormactor.

3) SPECIFIC AIM III: COLLABORATION OF THE U.T. M D. ANDERSON
CANCER CENTER UNIT AND AASTROM IN THE FIELD or GENETI C MODI FI CATI ON
OF HEMATOPOIETIC STEM CELLS USING SAFETY-MODIFIED RETROVI RUSES:
The Molecular Hematology Section of the U T. M.D. Anderson Cancer
Center will use the operation of the AASTROM biornactor and the
ongoi ng testing of thisreactorat M D. Anderson to: a) devel op
better nmeans of transduction of the hematopoietic stem cells e X
vivo vith safety-nodified retroviruses; and b)to test out the
vectors under devel opment at the University of Michigan and at
AASTROM for the devel opnent of genetic therapy of human disease.

WORK PROPOSED:

SPEAFC AIM |: ESTABLI SHVENT oF THE CPERATION OF THE AASTROM
BICREACTG(R AT M.D. ANDERSON CANCER CENTER

| N order t0 develop the expertise {0 expandstun cells in the
AASTROM bioreactor, we are proposing to first use the smallest
AASTROM bioreactor to develop the experience and expertise for the
operation of the AASTROM bioreactor at MD. Andsrson. This wll
i nvol ve the use of human marrow sanples from the bone marrow
specimens incidentally obtained at MD  Anderson for growth in the
AASTROWN bioreactor. This will require t he Srrl nci pal investigator
at the U T. M.D. Anderson Cancer Center, . Deisseroth, his co-
investigators, and technical personnel, ({0 successfully set up the
aﬁparatus, and apply the nethods of FISH FACS and PCR to follov in
the nethylcellulose, delta and Dexter culture systems the analysis
of the cells which are growing in the bioroactor.

These sanples will be characterized w th respect to the nunber
of total nucleated cells, |ate progenitors (CFUGM), i nternedi ate
progenitors (ones that grow in the delta assay and than grov in the
ncthyl ccllulose  assay, and which grow in the Dexter assa%
Followng the growh in the delta and Dexter assays, they will then
be grown in nethylcellulose as a final readout assay. The results
wi Il be conpared with those previously obtained at MSTROM wi th
respect to the nunber of cells vhich are growing, the rate at which
they increase vith time, and the clonogenicity and the degree of
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mat urati on of each of those types of progenitor cells. The
followng types of marrow will be grown: nmarrow from non-I|eukemc
I ndi vi dual s _and from patients with acute and chronic nyrl ogenous
| eukem a. The cells will be characterized with respect to the

numbers of normal and €ML cells which are grow ng by PCR, FISH, and
cytogenetics.

_ These tyfoes of cel | s whi ch are growing at varying times after
inoculation Wwll be studied with respect to the presence or absence
of markers which are specific for oML [t(19;22)]), and for marker
chronosonmes which are specific for AML: €{(15;17), €(8;21), 16, i3,
-5, -7, 8g=, 7q=, and +8.

The marrow grown from patients wth ovarian cancer and wth
trophoblastic di sease of pregnancy will also be studied for markers
whi ch are specific for these diseases.

SPECIFIC AIM 11 : ESTABL| SHVENT OF CONDI TI ONS UNDER WHI CH
NORVAL BUT NOT' LEUKEM C HYELAO D PROGENI TOR CELLS CGROW IN THE
AASTROM BIOREACTOR:

Aspirates of marrow, obtained at the tine of autologous

harvest, or at the tine of diagnostic aspirate (initial
presentation in untreated patients, or at relapse, or in
mor phol ogi cal remssion), WIll be obtained in the course Of

regul arl'y schedul ed diagnostic or therapeutic procedures approved
by the UT. MD. Anderson Cancer Center IRB. These cells wll be
subjected to discontinuous density gradient centrifugation (40/60
Percoll), and/or CD34 selection. These cells wll be grown under
the conditions outlined by AASTROM for the AASTROM bioreactor
1(_initially the smallest, and |atu the internediate size reactor).

he cells wll Ybas characterized first for the cytogenetic
conposi tion by cl assical netaphase cytogenetics, in addition to
whi ch fluorescent in situhybridization (FISH assays, PCR assays,

and FACS assays (for rare jimmunophenotypes wWhich are characteristic
of leukemc populations) wll be performed& in order to characterize
the initial popul ations formolecular markers of use in the study
of the differential growth of the leukemc and normal popul ations.

These sane assayswW || be used to follow the conmposition of
the cells in the AASTROM bi oreactor. The Mol ecular Henatol ogy
group has the follow ng assays for acute nyel ogenous | eukem a
cells: 2 color FISH for balanced translocations (chronosomnal
pai nting) for €{1%;17), €(8;21), t(9;22), as well as centroneric
FI SH assays for+8, -7, and -5. In addition, specific probes exi st
for 116 and i3. PCR assays are avail abl e for 7q-, 5q=-, £(15;17),
t{9;22), and inversion 16. FACS analysis of |eukemc populations
has been used to deavelop assays for the presence of |eukemc cells
in mniml residual |euken c disease and rem ssion duration. The
reappearance of the cells bearing abnornal conbinations of lineage-
specific and maturation-specific markers can_also be used to
identify the presence of the abnormal cells. The conbination of
FISH for interphase cells with FAcs and PCR measurenment of residual
| eukem c cells will permt us to test if the AASTROM bi oreact or
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culture conditions can ba used for the salactiva growth of nornal
call s from AML patients.

SPECIFIC AIM |1|: DEVELOPMENT OF METHODS OF MODIFYING
HEMATOPOIETIC STEM CELLS WTH SAFETY-NCDI FI ED RETROVIRUSES:

Dr. Michael Cark has davalopad & series of vactora which ha
has shown to ® xhibit8 high fraguancy transduction of hematopoietic
stem calls. The |aboratory of Dr. Daiasuoth has al so daveloped a
aarfaa of ratroviruaas into which saquancaa have baan introduced
which can nodify the growh of normal and abnornmal hematopoietic
stem calls. |In this section, the investigators of AASTROM and Dr.
Deisseroth’s group Wi ll collaborate in tha study of methods for the
introduction of tbasa ratrovirusaa into #a calls from tha
pari phual blood of individuals with [|aukuic and non-|aukam c
marr ow. Ways of using the AASTROM bioructor to enhance the
transduction fraguanoy into stemcalls and to expand thaaacalls
after transduction wll ba studiad.
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EXHIBIT B
SPONSCRED LABORATORY STUDY AGREEMENT

BETWEEN
THE UNIVERSITY OF TEXAS M D. ANDERSON CANCER CENTER

AND
AASTROM Bl OSCl ENCES, | NC.
"EXVI VO EXPANSION OF STEM CELLS FOR TRANSPLANT"

The approximate distribution of ® xpansas related t0 the Study
described in the covering Agreement is as follows:

Salaries (including fringe benefits) $ 71,981.00
Supplies 29,262.00
Travel 3,000.00
Qther Miscellaneous Costs 10,000.00
Indirect Costs (institutional overhead) _ 28,561,000

TOTAL $142,804,00

These ® PANSOS arm provided for information only. Institution
reserves the right to nodify the distribution of such expenses as
necessary in the circunstances, provided that the stipulated total

cost of $142.804.090 is not exceeded.

AASTROM 8/24/92
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RECONVENE. - - At 12:06 p.m, the Board reconvened as a conmttee
of the whole to consider those itens remai ni ng on the agenda.

1.

| TEMS FOR THE RECORD

U T. Board of Regents and U. T. Brownsville: Report of
Appoi ntmrent of Regents Lowell H Lebernmann, Jr., Mario E.
Ramrez, MD., and Ellen Carke Tenple to Serve on the
Part nershi p Advisory Commttee Between U. T. Brownsville
and Texas Sout hnost Col | ege. --As Chai rnan of the Aca-
demc Affairs Commttee, Regent Zan Hol nes reports for
the record that he has appointed Regents Lowel|l H.
Lebermann, Jr., Mario E. Ramrez, MD., and Ellen d arke
Tenple to represent the U T. Board of Regents on the
Part nership Advisory Commttee between The University of
Texas at Brownsville and Texas Sout hnost Col | ege.

These appointnents are in keeping with Section 51.662 of
the Texas Education Code and the Regental action of
April 11, 1991, authorizing the partnership arrangenent.

The invol venent of the Coonmittee will be directed by
Executive Vice Chancellor for Acadenmic Affairs Janes P.
Duncan in consultation with President Garci a.

U. T. Austin - Laura Thonson Barrow G aduate Fell owship
in the College of Natural Sciences: Correction of Mnute
Order of Decenber 3, 1992, Related to the Allocation of
Mat chi ng Funds Under The Regents' Endownent Program --

At the Decenber 1992 neeting, the U T. Board of Regents
approved the allocation of matching funds from The
Regents' Endowrent Programto increase several previously
establ i shed endowrents at The University of Texas at
Austin, including the allocation of $10,000 in matching
funds to increase the endowrent for the Laura Thonson
Barrow G aduate Fell owship in the College of Natural
Sciences at U T. Austin.

Presi dent Berdahl requested that the Regental action of
Decenber 3, 1992, be anmended to omit the Laura Thonmson
Barrow G aduate Fell owship in the College of Natural
Sciences fromthe |ist of endowents for which matching
funds under The Regents' Endownent Program were approved.
The original request for matching funds for the Laura
Thonmson Barrow G aduate Fell owship was submtted in
error, based on incorrect information as to new gift
noney received for the endowrent.

U T. Tyler - Scroggin Scholarship Fund: darification
of Schol arship Guidelines.--At the April 1987 neeting,
the U T. Board of Regents accepted the residual estate
fromthe Estate of Mattie Alice Scroggi n Baker and est ab-
|l i shed the Scroggin Schol arship Fund at The University of
Texas at Tyler. The Mnutes of that neeting recite that
i ncone earned was dedicated to awardi ng schol arships to
students "mgjoring in history.” However, Part V of the
WIIl of Mattie Alice Scroggin Baker reads as set forth
on Page 117.
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All the rest, and residue of ny estate renain-
ing, after the effecting of the above descri bed
gifts, including all |apsed gifts, | give,

devi se and bequeath unto the University of
Texas at Tyler to be used and expended for the
creation of one or nore academ c schol ar shi ps
inthe field of history, to be known as
Scroggi n Schol ar shi ps.

Thus there is no wording in the WIIl that limts these
schol arships to history majors, and the U T. Board of
Regents' M nutes should be anended to reflect the avail -
ability of the Scroggin Scholarship Fund to students
engaged in study in the field of history. U T. Tyler
w Il adm nister the schol arships to nake them avail abl e
t o degree-seeking students who are taking or have com
pl eted six senmester credit hours or nore of history
courses and denonstrate a particular interest in and
aptitude for study in the field of history by including
in their degree plans upper-|evel or graduate history
courses or a curriculum which enphasi zes historica
content such as art history, theatre history, or polit-
ical history.

Al distributions have been received fromthe Estate,
and the current bal ance in the Common Trust Fund account
is $894, 373. 24.

REPORT OF BOARD FOR LEASE OF UNI VERSI TY LANDS

Regent Rapoport, a nenber of the Board for Lease of University
Lands, submtted the follow ng report on behalf of that Board:

Repor t

The Board for Lease of University Lands net in
Austin, Texas, on February 11, 1993, and set terns
and conditions for a Frontier Lease Sale to be held
in connection with the regular University Gl and
Gas Lease Sal e schedul ed for June 23, 1993, in

M dl and, Texas.

The sale terns and conditions established by the

Board for Permanent University Fund acreage | ocated
in the follow ng counties are as foll ows:

CULBERSQN, EL PASO, AND HUDSPETH COUNTI ES

Primary Term 10 years

M ni nrum Bonus: $2. 00/ acre (nust bid on units of
three or nore sections
not to exceed 6,000 acres)

Annual Rentals: Varies from$.10 to $.20 per
acre
Royal ty: 1/8th for years 1-13; begin-

ning with year 14, royalty
will escalate to 3/16th

Pugh d ause: Rel ease all nonproduci ng
proration units after 13 years
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TERRELL COUNTY

Primary Term 5 years

M ni mum Bonus: $20. 00/ acre (nmust bid on one
section only)

Annual Rental s: $1. 00/ acre/year for years 2
and 3
$2. 00/ acre/ year for years 4
and 5

Royal ty: 3/16th for years 1-8; begin-

ning with year 9, royalty
will escalate to 1/5th

Pugh d ause: Rel ease al |l nonproduci ng
proration units after 8 years

Nom nations for the June 23 | ease sale are very positive
W th approximately 200 tracts avail able for | ease.

FOUNDATI ON MATTERS

| ma Hogg Foundation, Inc., The Robertson Poth Foundation, and
W nedal e Stagecoach Inn Fund: Approval of Mnutes, Election
of Oficers, Approval of Investnent Agency Agreenent and Aut ho-

rization to Execute, and Authorization to Legally Dissolve the
| e Hogg Foundation, Inc. and Related Actions to | npl enent

Di ssolution.--1n accordance with Section 5 of Chapter VII of
Part One of the Regents' Rules and Requl ations, the U T.
Board of Regents recessed its neeting to neet independently
inits capacity as the Board of Trustees for the Inma Hogg
Foundation, Inc., The Robertson Poth Foundation, and the

W nedal e Stagecoach Inn Fund and approved for each Foundati on
the M nutes of the preceding neeting, election of officers,
and an I nvestnent Agency Agreenent as set forth in the

Mat erial Supporting the Agenda.

In addition to these actions and on behalf of the |Inma Hogg
Foundation, Inc., the Board, acting as trustees of that
Foundation, authorized the |egal dissolution of the |Ima Hogg
Foundation, Inc., the investnent of its assets in the Common
Trust Fund for purposes in conformance with the donor's

w shes, and authorized appropriate Foundation officers to

i npl emrent the dissolution when | egally approved.

The formal M nutes of these three Foundations and the recor-
dation of the actions pursuant to the recommendations in the
Mat erial Supporting the Agenda are maintained in the Ofice

of Endownent Managenent and Adm ni stration of The University
of Texas System Admi nistration. A copy of these Mnutes is

also located in the Ofice of the Board of Regents.

See related itemon Page 2 .
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RECESS TO EXECUTI VE SESSION. --At 12:13 p.m, the Board recessed
to convene in Executive Session pursuant to Vernon's Texas
Cvil Statutes, Article 6252-17, Sections 2(e), (f) and (g) to
consider those matters set out in the Material Supporting the

Agenda.

RECONVENE. - - At 2: 50 p.m, the Board reconvened in open
sessi on.

EXECUTI VE SESSI ON OF THE BOARD OF REGENTS

Chai rman Rapoport reported that the Board had nmet in Execu-
tive Session in Room 1.228 of the Nursing School Buil ding

to discuss matters in accordance with Article 6252-17, Sec-
tions 2(e), (f) and (g) of Vernon's Texas Cvil Statutes. In
response to Chairman Rapoport's inquiry regarding the w shes
of the Board, the follow ng actions were taken:

1. U T. Health Science Center - Houston and U. T. MD.
Anderson Cancer Center: Settlenents of Medical Liability
Litigation.--Chairman Rapoport reported that in Executive
Session the Board heard presentations from Executive Vice
Chancellor for Health Affairs Miullins and Vi ce Chancell or
Far abee concerning the two nedical liability matters
listed in the agenda.

Based on these presentations and upon notion of Regent
Ram rez and w t hout objection, the Board authorized the
Chancel l or and the O fice of General Counsel to settle
the followng nmedical liability litigation matters in
accordance wth the individual proposals presented in
Executive Session:

a. On behal f of The University of Texas Health

Sci ence Center at Houston, the medical |ia-
bility litigation filed by Patricia Surman,
et vir.

b. On behal f of The University of Texas M D.
Anderson Cancer Center, the medical liability
litigation filed by Rochelle Allred, et al.

2. U T. Austin - Balcones Research Center: Approval to
Conpl ete Negotiations to Lease Approximtely 10.5 Acres
of Land in Austin, Travis County, Texas, and Authoriza-
tion for the Vice President for Business Affairs of
U T. Austin to Execute Al Docunents Pertaining to the
Lease. --The Board, upon notion of Regent Hol nes:

a. Aut hori zed the O fice of Endownent Real Estate
to conpl ete negoti ations on behalf of The
University of Texas at Austin for the |ease of
an approximately 10.5 acre tract of land in
Austin, Travis County, Texas, |located in the
western portion of the Bal cones Research Center
in accordance with the paraneters outlined in
Executive Session
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3.

b. Aut hori zed the Vice President for Business
Affairs of U T. Austin or his delegate to
execute all docunents pertaining to the | ease
foll ow ng approval by the President of U T.
Austin, the Executive Vice Chancellor for Aca-
demc Affairs, the Executive Vice Chancell or
for Business Affairs, and the O fice of Gen-
eral Counsel .

U T. Austin - Brackenridge Tract: Authorization to
Conpl ete Negotiations to Lease Approximately 14 Acres of
Land in Austin, Travis County, Texas, and Approval for
the Vice Chancellor for Asset Managenent to Execute Al
Rel at ed Docunents. --Upon notion of Regent Crui kshank
duly seconded, the Ofice of Endowent Real Estate was
aut hori zed to conpl ete negotiations on behalf of The Uni -
versity of Texas at Austin for the | ease of approximtely
14 acres of land in Austin, Travis County, Texas, out of
the Brackenridge Tract in accordance with the paraneters
outlined in Executive Session, and the Vice Chancellor
for Asset Managenent or his delegate was authorized to
execute all docunments pertaining to the | ease follow ng
approval by the President of U T. Austin, the Executive
Vi ce Chancel lor for Academ c Affairs, and the Ofice of
CGeneral Counsel .

Vi ce- Chai rman Tenpl e abstained fromthis vote because of
a possible conflict of interest.

U. T. San Antonio: Request for Authorization to Conplete
Negotiations to Acquire a Gft of Real Property Being

Lot 26, Block 18, New Gty Block 302, Vista Verde South
Unit 2, Gty of San Antoni o, Bexar County, Texas (Fiesta
Plaza Site) (Deferred).--Chairnman Rapoport reported that,
follow ng a presentation by Executive Vice Chancellor for
Academ ¢ Affairs Duncan and consi deration by the Board,
it was determned that formal action related to the
proposed acquisition of a gift of real property being

Lot 26, Block 18, New City Bl ock 302, Vista Verde South
Unit 2, Gty of San Antoni o, Bexar County, Texas (Fiesta
Plaza Site), on behalf of The University of Texas at San
Antonio was premature at this time. M. Rapoport then
cal l ed on Executive Vice Chancellor Duncan to sumari ze
the status of the negotiations for the conditional gift
of the Fiesta Plaza site.

Dr. Duncan noted that he was very pleased to provide an
update on the nost generous gift offer of M. Bal ous
MIler, who was in attendance at the neeting, and the
MIller famly on behalf of Bill MIler Bar-B-Q Enter-
prises and pointed out that the owners have conpleted the
acquisition of the 9.18 acres of land in downtown San
Antonio fromthe Resolution Trust Corporation. He stated
that the necessary denolition of the existing structure
on the site had begun and the process will take approxi-
mately 90 days. Dr. Duncan noted that the representa-
tives of the donors and the institution were working with
the attorneys on the transfer of that property, and the
proposed gift of land will be brought back to the Board
for formal acceptance. He expressed confidence that the
MIller famly's vision in acquiring and readying this
site would enable U. T. San Antonio to expand its down-
town operations, provide additional access and opportuni-
ties for the people of San Antonio and the South Texas
region, and satisfy a critical institutional expansion
priority.
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Regent Loeffl er expressed the Board's deep appreciation
to M. Balous MIler and stated that the Board and Pres-
ident Kirkpatrick were hopeful that the results of the
downt own canpus study could be expedited to bring this
matter to a successful conclusion. M. Loeffler stated
that the Board's previous concerns now appeared abated
and expressed appreciation to Executive Vice Chancell or
Duncan and President Kirkpatrick for their efforts in
the review process. He enphasized that the study should
be expedited so that the Board could fornmally accept
this gift in the near future.

I n concl usi on, Chairnman Rapoport stated that while this
matter will be formally considered by the Board at a

| ater date, the Board is encouraged and pleased with the
nat ure of the ongoi ng negoti ati ons.

5. U T. Medical Branch - Galveston: Authorization to Pur-
chase Two Parcels of Land with I nprovenents in Gl veston
Gal vest on County, Texas.--Vice-Chairman Tenpl e noved t hat
t he Executive Vice President of The University of Texas
Medi cal Branch at Gal veston or his del egate be authorized
to take all steps necessary to purchase two parcels of
|l and with i nprovenments in Gal veston, Galveston County,
Texas, on behalf of the U T. Medical Branch - Gal veston
according to the paraneters outlined in Executive Session
foll ow ng approval of the Executive Vice Chancellor for
Health Affairs, the Executive Vice Chancellor for Busi-
ness Affairs, and the O fice of General Counsel.

The notion carried w thout objection.

SCHEDULED MEETI NG - - Chai r man Rapoport announced that the next
schedul ed neeting of the U. T. Board of Regents would be on
June 10, 1993, at The University of Texas at El Paso.

ADJOURNMENT. - - There being no further business, the neeting
was adjourned at 3:00 p. m

/sl Arthur H Dlly
Executive Secretary

April 8, 1993
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