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MEETING NO. 651

FRIDAY, May 31, 1968, --Following the mectings of the Standing
Cornmittees and the Committee of the Whole, the Beard of Regents of
The University of Texas Systern convened in regular session at 3:15 p.3
on Friday, May 31, 1968, in Snite 212, Main Building, The University
of Texas at Austin, Austin, Texas,

ATTEMNDANCE, -~

Present Absent®
Chairman Erwin, Presiding Regent Bauer
Vice-Chairman Josey
Regent Lkard
Regent (Mrs.) Johnson
Regent Kilgore
Regent Olan
Regent Peace
Regent Ximenes

hancellar Ransom
Secretary Thodford

MYOCCATION. -~ Rabbi Olan offered the invocation.

RECTION AND APFPROVAL OF MINUTES: (1) JANUARY 26, AND

egents, it was reported that the Park Board of the County of Nueces
al had offercd to The Urniversity of Texas Systemn 40 acres of land
jacent to the Marine Scicnces Institute. Since that time, however, it
Las beon determined that there are 30 acres in that tract rather than
40 acres, Upon motion of Regent Tkard, scconded by Regent Johnson,
it was ordered that the Permanent Minutes, Volume XV, Page 946,
Item 9 be corrected by changing ""40 acres' to ''50 acres” wherever it
occurs in Item 9 on Page 946.

{2) With respect to the minutes of the Board of Regents' meeting held
in Dallas on April 19, 1968, it was ordered that the typographical
error ''276 acres" on Page 53, line 15, (Permanent Minutes, Volume
XV, Page 1432) be changed”f:: 1376 acres. " With this correction,
Regent Johnson moved that the minutes be approved in the form as
distributed by the Secretary and as recorded in Volume XV beginning
with Page ]ﬁgg Without objection, this motion was unanimously
adopted,

*Regent Bauer was excused f{xom the meeting on account of important
business, -
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RIEPORTS OF STANDING COMMITTELS

REPORT OF EXECUTIVE COMMITTLELE (Pages 2 - 5 ), -~In the absenc
of Conunittee Chairman Bauer, Chairman Lewin prescnted the following
report of the interim actions that had been approved by the Executive Cam-
mittee since the last veport of the comimiitee on April 19, 1968, Included
writh this report is Ttem 22-M-067, the minwes of the April 17, 1968,
meeting of the Beoard of Divectors of TSP, Tnc., at The University of Teyas
at Ausiin, This itein had been referved to, and considered by, the Com
miteee of the Whoele., Upon motion of Regent Kilgore, seconded by Reges
johnsen, the following actions were ratified: .

u. T. Austin:g Minutes of the Board of Directors of TSE, Inc.
(AJ M-67). —~.¢\pp1oval was given to the minutes of the mectings
of the Board of Directors of Taxas Student Publications, Inc.,
at The University of Texas at Austin held on March 1, 1968,
March 8, 1968, and March 15, 1968, The following items in
the minutes requived Regental consideration and were approved:

a. Permissicn for Texas Student Publications to print
the "Texas Times" on a trial basis subject to the
working cut of a price agreement with the UT Information
Service.

Recommendation of the University Administration that
TS5 not be pevmitted to print the "Course-Instructor
Evaluation Report' for the YMCA.

U. T. Austin: Minutes of the Texas Union Board (21-M- 67). -
Approval was given to the minutes of the meetings of the Board
of Dircctors of the Texas Union of The University of Texas at
Austin oa February 22, 1968, and March 1, 1968, The following
item in the minutes which required Regental consideration was
thereby approved:

Re-eclection of Mr, Jack Stcele as Director of the
Texas Union for 1968-69. This appointment will

bhe reflected in the Texas Union portion of the 1968-69
Budget for Auxiliary Enterprises of The University
of Texas at Austin.

U.T. Austin: Amendmeants to the Personnel Pay Plan for 1967-68
and 1968-69 {5-Cl-67).--The following amendment to the 1967-68
Personnel Pay Plan for The University of Texas at Austin was
approved, cffective as indicated below:

Add:

a., Effective May 1, 1968:

Code Title : Monthly Range - Annual Range

5007 Balcones Research Center :
Engineer $1050 - 1250 $12,600 - 15
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b, « Lfifcctive June 1, 19468:

Code Ticle Honthly Range  Annual Range

3102 Psychologist 1V $1150 - 1475 $13,800 - 17,700

The 1968-06% Plan  already approved was thereby amended hy in-
cluding the above amendment, and in addition thereto Code 2063
was changed to read as follows:

Code Title Monkhly Range  Annual Range

2063 Chizf, Accounting Division $ 335 - 1050 $10,020 - 12,600

U. T. Arlington, U. T. El Faso, Houston Dental Branch, ard
Andersen Fospital: Amendments to the 1967-68 Budgers (9-B-67)
. —-Approval was given to the amendments to the 1967 Budgets

of U, T, Arlington, U. T. El Paso, louston Dental Branch, and
Anderson Hospital as fellows: (Fages 3-4 )

AMENDMENTS TO 1967-68 RUDGET
Source of Funds ~ Departmental Appropriations
{Unless Otherwise Specified)

The University of Texas at Arlington

Effective
F=planation Progent Status Proposed Status __Dates

Auxilisry Eunterprises
Student Activities
- Music
Transfer of Funds From: Student Services To: Studant Activities
Fee Unappropriated -~ Musie Travel Account
Balance

Amounc of Transfer $ 654,05 $ 654.05

The University of Texas at El Faso

Effective
Fxplanation Present Status Proposed Status Dates

Transfer of Funds Trom: Unappropriated To: Major Repairs and
‘ Balance Rehabilitation of Build-
ings (for Data Proces-
sing Division)

Anount of Transfer $ 8,000 $ 8,000

The University of Texas Dental Branch at Houston

‘ Effective
Explanation Present Status Proposed Status Dates

George W, Walker :
General Practice Professor Professor ’
Salary Rate $21, 000 $24,000 4/1/68

Source of Funds:
Reserve for Salaries




Jawes K, Foster, Jr.
Hodicine (Diagnosis) Professor
Salary Rate $19,000

Source of Tunds:
Resnrve [or Salaries

1

‘rank B, Trice
Medicine (Endodentics) Professor
Salary Rate $21,000

Source «f Funds:
Reserve for Salaries

Merrill G, Wheatcroft
Pathology (General Path-
oiogy) and Dental Science
Institute Professor
Salary Rate $18,000

Source of Funds:
Reserve for Salaries

Ernest Reerstecher, Jr,

Physiolugy (Riclegical

Chemistry) Professor
alary Rate $17,3800

Saurce of Funds:
Rescrve For Salaries

Donald C, Krceger

Phvsiology {Pharma-

cology) Professor
Salary Rate $17,000

Source of Tunds:
Reserve for Salaries

Zdwin L, Smith
Physiology (Physiology) Professor
Salzty Rate : $21,000

Source of Funds:
Reserve [or Salaries

John E. Pleasants
Surgery Associate Professor
Salary Rate $16,500

Source of Funds:
Reserve for Salaries

The University of Texas M. D. Anderson Hospital

Cimwsim

}'FZ;Z[)
—d h

Professor_ :
o $22,000 _ 411/68

Professor

§23,000 4/1/68

Professor
$22,000

Professor .
. $20,000 4/1/68

Professor
$20,000 4/1/68

Professor ‘
$23,000 4/1/68

Associate Professor
$20,000 4/1/68

and Tumor Institute at Houston

Explanation Present Status

Effective
Proposed Status Dates

Edward Santora, Jr.

Office of Education - Resident in Oral Surgery Resident in Oral Surgery

Salary Rate . $ 3,600

Susumu Fujinaga ;
Virology Project Investigator
Salary Rate $ 7,500

Source of Funds:
1,5,P.H.8, Contract

$ 4,800 4/1 - 6/39

Project Investigator :
5 8,500 - 4/1/68
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U. T. Austin, U. T. Arlington, U. T. El Paso: Summer Session
Budgets for 1968 (10-B-67), -- The 1908 Summer Scssion Budgets
for The University of Texas at Austin, The University of Texas at
Arlington, and The University of Texas at El Paso were approved.
These budgets are attached to the Chancellor's Docket No, 24,

U. T. Austin: Minutes of the Beard of Directors of TSP, Inc.,

April 17, 1968 (22-M-67). --The minutes of the meeting of the
Board of Direciors of TSP, Inc., held on April 17, 1368, were
referred to the Committce of the Whole and the following items

requiring Regental consideration were approved:

1. Appointment of
a. John Burgess Stalmach as Editor of the Ranger
Magazine for 1968-69.
b. Karolyn Karr as editor of the Cactus Yearbook for
1968-69, )

The Daily Texan's share of the Bl:anket Tax for 1968-6%
tc be 54.10.

Authority to the TSP Finance Committee to sell any stock
owned by TSP if, as, and when approved by the Executive
Director of Investments, Trusts, and Lands and to rein-
vest the procecds of such sale in US Government securities,
savings and loan accounts, or Certificates of Depositsas
approved by the Executive Director of Investments, Trusts
and Lands,

The following resolution:

That the Chairman, Lloyd Deggett, Vice Chair-
man, Olin Hinkle, the Treasurer, Charles Clark, or
any of them, be and they are hereby authorized to
sell, assign and endorse for transfer certificates
representing stocks, bonds or other securities now
registered or herecafter registered in the name of
this corporation,

The following amendment to TSP Handbook:

Delete: .

Section C 1. page 30 which reads as follows:
In the event of disagreement between the Editor and
the Managing Editor over any aspect of Texan policy,
the opinion of the Editor shall prevail.

and substitute in lieu thereof the following:
In the event of any disagreement between the Editor
and the Managing Editor over any aspect of Texan
policy and procedures, the opinion of the Editor
shall prevail., '

With respect to the recommended change in the procedure for select i

the Editor of the Daily Texan from elected by the student body to
appointed by the voting members of the Texas Student Publications

Board plus the student ex-officic members of the TSP Board, the T5

Board was asked to reconsider its recommendation,

AT 3188
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REORT OF ACADEMIC AND DEVIILOPMENTAL ALFFAIRS COMMIT-
TISE (Pages 6-8). - -Committee Chairman Olan filed the following
report of the Academic and Developrnental Affairs Commitlee mecting
which was held, and all action taken, in open scssion. This report was
unanimously adopted upon meotion of Regent Olan, duly seconded:

1. Attendance. --At the meeting of the Academic and Develepmental
Affairs Commiltce, Chairman Erwin recognized Doctor Otis
Singletary, currently Vice-Chairman of the American Council on
Education and the newly clected Vice-Chancellor for Academic
Affairs of The University of Texas System, and Doctor Gardner
Lindzey, Vice-President for Academnic Affairs at The University
of Texas at Austin,

U. T. System: Chancellor’s Docket No. 24.--Chancellor's
Docket No. 24 as submitled to cach Regent on May 13, 1968,
was unanimously approved. It is aliached to, and made a part
of, the minutes following Page 67,

U
Board Permission to Establish a Ph. 12, in Conununication. - =
Authority was granted the Administration to request permission
from the Coordinating Board, Texas College and University
Systern to cstablish a degree program leading to a Doctor of

Philosophy in Comumunication at The University of Texas at Auslin,

+

U. T. Austin: Fxception to Regents' Rules and Regu'ations,

llég._rt Onﬁ,"_g_’g‘n-.pter 117, Scetion 31, {Retirement and 1\.1_I_r_3_dif'1ed
Service) for Professor W. A. Noyes, Jr.--Under authority
granted in Regents' Rules and Regulations, Part One, Chapter i,
Section 31.(18), approval was given to the request of the Adminis-
tration to waive the Regents' rule with respect to retirement

and modified scrvice in the case of Professor W. A. Noyes, Jr.,
and to permit Professor Moyes to continue tcaching, on a one-
half time basis, in the Department of Chemistry at The University
of Texas at Austin. This prior approval is necessary since
Professor Noyes was 70 years of age on April 18, 1968,

U. T. Austin: ILimitations on Earollment in Law Schoel of Non-
residents. - - The resolution with respect to limitations on cnroll-
ment in Law School of nonresidents was withdrawn at the request
of Chairman Erwin.

Houston Destal Branch: Exception to Repgents' Rules and Regulations,
Part Cne, Chavpter 111, Section 31, (Retircment and Modified Servige)
for Mr. Qssip Bezpatka, - -Under authority granted in Regents' Rulges
and Regulations, Part One, Chapter I, Section 31.(18), approval
was given to the request of the Administration to waive the Regentsr‘
rule with respect to retirement and modified service in the case
of Mr. Ossip Bezpatka, and to permit Mr. Bezpatka to cantinue
as Carpenter in the Physical Plant of The University of Texas

Dental Branch at Houston for the 1963-69 fiscal year. Prior approval
by the Board of Regents is necessary since Mr. Ossip Bezpatka hap
passecd his 70th birthday. :
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Anderson Hospital: Dual Position for Emil Irei, 1L, M.D., under
Attorney General's Opinjon No. C-550.--"the following resolution
was adopted in compliance with the Attorney General's Opinion

MNo. C-550 retative to service on a state or federal board or
cotninission by members of the faculty or administration of The
University of Texas Systan within the meaning of Scctions 12, 33,
or 40 of Article XVI of the Constitution of Texas and in conformity
to the amendiment to Section 33, Article XVI, Constitution of Texas
adopled in November 1967:

WHERIEAS, Emil Frei, III, M.D., has an opportunity to
sorve as a Member of the Oncology Advisory Committee
and as a Maember of the Burecau of Maedicine, both of the
Food and Drug Administration, U.S. Department of Health,
Fducation and Welfare:

NOW, THEREFORE, BE IT RESOLVED by the Board of
Regents of The University of Texas System, acting pursuant
to delegated legislative authority:

a, That the said Emil Frei, tI[, M.D., be, and he is
herehy, directed and required by the Board of
Regents to serve as a Member of the Oncology
Advisory Committee and as a Member of the
Burcau of Medicine, both of the Food and Drug
Administration, U,S, Department of Health,
Education and Welfare until he ao longer has an
opporturity tn do so or until this direction and
requirement is amended or revoked by the Board
of Regents;

That the said Emil Frei, [I[, M.D., be, and he

is hereby, dirccted and regunired by the Board

of Regents to serve as a Member of the Oncology
Advisory Commitiee and as a Member of the
Burcau of Medicine, both of the Food and Drug
Administration, U.S. Department of Health,
Education and Welfare as a duty of his employ-
ment by The University of Texas M.D. Anderson
Hospital and Tumor Institute at Houston, and such
duty shall be in addition to all other dutics that
have been or may hereafter be assigned or required
aof him by the Board of Regents;

That the Board of Regents finds that Emil Frei, III's,
M.D., service as a Member of the Oncology
Advisory Committee and as a Member of the

Burcau of Medicine, both of the Food and Drug
Administration, U.S, Department of Health,
Educatior and Welfare is, and will continue to

be, fully and entirely compatible with his cmploy-~
ment by The University of Texas M.D. Anderson
Hospital and Tumor Institute at Houston;

nv 3188
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That the Board of Reguents [inds that Eunil Frei, TI's,
M.D., service as a Momber of the Oncolopy
Advisory Committee and as A Mamber of the

Purcau of Medicine, both of the Food and Drug
Adminictration, U,5, Depariznent of Health,
Fducation and Welfare is, and will continue to

be, o benefit and advantage to The University

of Texas M. D, aAnderson Hospital and Tumor
Tastitute at Houston and the State of Tenns; and

That the Board of Regents {inds that neither

the Oncology Advisory Committee nor the Burecau
of Medicine, both of the Food and Drug Admini-
stration, J.S, Department of [Tealth, Fducation
and Welfare nor mil Frei, [I[, M.D., as a
Member of the Oncology Advisory Committee
and as a Member of the Burecau of Medicine,
hoth of the Food and Drug Administration, U, S,
Department of Health, Fducation and Welfave
will exercise any sovereign function or power
of govaernment.
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REDOR'T OF BUlLDINGS AND GROUNDS COMMUL VR (Pages__ 9-32
. = - Upon motion of Committee Chaiviman Johnson, duly s:.'cr,nuh;{,—-t-l;g""
following recommendations of the Duailding and Groundys Comunittee
were unanimously adopted:

i, ULT, System: Authorization to Chairman Frwin Lo

egquest Opinion

i

fr;nT‘ﬂifﬁrnvy crﬂln;f:h?xagvaiﬁ1!2uﬁﬁnctto Contriacts of Central

Therpy Corpovation,--1tis recomnmended that Chairman Frwin be em-

owerol to request from the Attorney General of the State of Texas an
bpinion with respect to the validity of the contracts between The Univer
sity of Texas Systemn and the Central Energy Corporvalion for Central

Heating and Chilled Water Plants at The Univessity of Texas at Tl Pasg
and ‘The University of Texas Medical School at San Antenio.

2.0 UL T, dnsnin:  approval of Plans and Specifications foe Bullding
and Dipiop for Contral Hater Chilling Station No, 3.--1t is recommended
Fhiat Lhe plans and specifications for & building and piping for Contral
Yater Chilling Station No. 3 at The University of Texas at Austin as
prepared by Brown and Root, Engincers for the project, be approved by
L2 Board, with authorization te the Director of the Office of Facili-
ties Planning and Construction to advertise for bids to be presented

to the Doard or the Execcutive Covmittee Eov consicecation at a later
date.

3. U, T. Anstin: _Approval of Plans and Spocifications for Modification
to South Fntrance ta the Camwpus, and Appropriation Thovefor,--It is
rovonmended that plans and specifications for modifications te the new
Zouth Entrance to the Campus at The University of Texns at Austin, in-
cluding certain retaining walls, curhs, landscaping, etc., as prepaved
Ly Brooks, Barr, Graeber, ond White, be approved by the Beard, with
sutlorizution to the Director of the Office of Facilities Planning and
Construction to advertise for bids to be presented to the Board or the
Fxecutive Committee for consideration at a later date. [t is further
recozmended that an appropriation of $300,000.00 be made from the
Unappropriated Balance of the Availeble University Fund to cover the
cztimated cost of this project.

+

4. U. T. Austin: Award of Contract to Gray and recker, Tnc., for
Thysical Plant Warchouse on Balcones Tract.--It is recommended that
2 contract award be made to the low bidder, Gray and Becker, Imc.,
Asustin, Texas, for the Physical Plant Warehouse to be constructed on
the Balcones Tract at The University of Texas at Austin, as follows:

Base Bid $215,481.G0
Deduct Alternate No. 3 (Omit
threce bays of the building) 15,900.00

Total Recommended Contract
Avard $199,581.00

This recommended coatract award is within the amount of $200,000.00
appropriated for the project.

tint 310§
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5, U. 'T. Austin: _Appropeiation for Model of Lvuden Buines .Johnson
Libravry-Stadium Complex.=-~1t is recommended that an approprlatlon of
57,000.00 be made from the Rescrve for Budget Adjustment of Intercol-
legiate Athletics at The Universlty of Texas at Austin Ln order to
maoke payment to Brooks, Barr, Graeber, and White for preparation of a
model of the Lyndon Baines Johmnson Library-Stadium Complex, which
combined the stadium medel bullt by Osborn Engincering with the LBJ
Library model built carlier by Brooks, Barr, Gracber, and White.

¢. U. T. Austin: Additional Appropriation for Feasibility Study for
Fxpanding Memorial Stadium.--It is recommended that an additienal ap-
propriation of $10,000.00 be made for the Feasibility Study for Expan-
sion of Memorial Stadium at The University of Texas at Austin from

the Unallocated Balance and Balance Forward of Intercollegiate Ath-
leties at U. T. Austin in order that rhe associated firms of Osborn
Engineering and Lockwood, Andrews and Newnam, Inc., may dovelop a

plan for the West side upper deck at the Stadium in addition to that
already developed for the East side upper deck, and that the associated
firms be authorized to proceed with this planning.

7. U. T. Austin: Authorization for Prcparation of Preliminary Plans
for Engineering Teaching Center T and Engincering Tcaching Center IT
(Fngincering Center) and Additional Appropriation for Architect's Fees. -
it is recommrnded that an additional $40,000.00 be appropriated from
Permanent Uriversity Fund Bond Proceeds to the Engineering Center pro-
ject, row known as Engincering Teaching Center I and Engineering Teach-
ing Center II, to cover miscellancous expenses and Architects' Fees
through the preliminary plan stage, with authorization to Page, Souther-
land, and Page, the project Architects, to prepare preliminary plans
and outline specifications for these two buildings at a total estimated
cost of $10,000,000.00, these plans to be presented to the Board for
approval at s later date.

8, U. T. Austin: Approval of Brackenridge Urban Renewal Disposal

Agreement and Appropriation Therefor (60th Legislature, R. 5., Chap:

ter 73, H, B. No. 287).--1t is recommmended that Chairman Erwin be
authorized to sign a second Urban Renewal Disposal Agreement, after
approval as to content by the Director of Facilities Planning and
Construction and as to legal form by a University Attorney, relating to
the acquisition of the Brackenridge Urban Renewal Tract at The
University of Texas at Austin as authorized by the 60th Legislature,
Regular Session, Chapter 73, House Bill No, 287, which contract, in
addition to outlining the boundaries of the property involved, sets out th
prices to be paid for the various properties. It is further recommende
that an appropriation in the amount of $4, 447, 800. 00 be made for ac-
quisition of this property to come from the following sources:

$ 500,000.00 from Account No. 85-0204-2000 - Interest on
Proceeds of Permanent University Fund Bonds

3,947,800.00 to be transferred from Available University Fund
accounts as follows:

$1,800,000.00 from Account No. 63-1006-0000 -
Science Research Buildings

2,147,800.00 from Account No. 63-1005-0000 -
Expansion of Power Generation,
Central Water Chilling, and
Utilities Distribution Systems
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9, _IjT. 1. Anstiu: Report by Chalrman ewin of Acquisition of the
Old U.5, Post Office Building amd Annex aod the Old-Old U, 3. Post

Oifice Building, Austin, Texas, from the U, 5, Departmoent of Health,

_i' r'Im atinn, and Welfare; Authorization to Proceed with Remodeling

mc. Anpropriation J‘Iu vefor, -- A report was received from Chairman
Frvia that pursuant o the resolution adeptsd by the Borrd of Repents
of The University of Texas System on May 422, 1965, hie had accepted
thn O1d 11, 8. Post Office Building and Annex, lncated in the 200 block
of Wuest Gth Street, and the 21d-0Ld Post Office Ruilding, lavated in
the 100 block of West Oth Street, in Austin, Texas, Irom the United
States of Mnerica, Department of Health, Education, and Welfare,
and tuat he received and filed for record a deed without warranty
ithercior, The property will be formally prosenicd to the eard on
July Il by the Sceretary of Health, Educntion and Wellare at 2 cereimo:
in Austin, It is reconnnended that:

a. An appropriation of 51, 500, 000, 00 be made from Account No.
?- Interest on Proceeds of Permanent University Fund Boi
tor the purpose of remodeling the Old Main U, S, Post Office and tha
Old- Old Maita U. S5, Post Officein Austin, Texas, It is also contemplateg
that Lthe Old U, 5. Post Office Annex, which bas been condmmnned by the

City of Aastin, will be demwolished and the area made ints a landscaped
park arca,

b, The Project Architects, Broagks, Barr, Grasber, and White,
be anthorized to proceed with the preparation of plans and specification
ior this pvoject, to be presaented to the Board for approval at a later da

The faregoing action was taken after representatives of the Capital
National Bank indicated that they would like to acquire the Old-Old

™

Tost Oifice property for inclusion in that bank's expansion plans and

after the American National Bark notified the Dozard that that hank
woulbl like tp acquire the Old Pest Office property in cannection with
its expansion plans,

10. U. T. Arlington: Arnproval of Plans and Specifienzions for Improve-
Tents in Sceond Strect Ared (Site Develonment for Sccond Street Mall)
aand Apptopriation Thecefor.--It iz recommended that the final plans and
specilications for the Improvemeats in the Second Street Area, titled
Site Development for Sccond Street Mall at The Dniversity of Texas at
Arlington, as prepared by Schrickel, Rollins, and Associates, be ap-
proved by the Beard, with authyrization to the Director of Facilities
Planning and Constructlion to advertise for bids to be presented to the
Board or the Exetutive Coummirtee for consideratien at a later date.

[t is furthet recompended that an appropriaticn of $200,000,00 be
made From accounts as shown below to rover the estimated cost of this
projact:

- U, T, Arlington -
Eight Tennis Courts - Alleiment
Sccaunt § 39,942,838

- U, T, arlington -
Resarve for Architects' Fees and
Miscellangeua Construction 117,500.00

- . T, Arlington -
Unallecated Proceeds - Local Funds 42,557.12

[AR Al - |
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11. U. T. avlingtoen: Aunrd of Contract te Dallas 0Ffice Supply Cumpany,
for Furniture and Furnishings for Carlisle Hall {Faculty Qftice Build-
ing) . ~-It is Tocommended thal a contract avard in the amount of $63,324.69
Bbe made to Lhe low bidder, Dallas Office Supply Company, Dallas, Texas,
for Furniturce and Furnishings fov Carlisle Hall (Faculty Qffice Duild-
inz) at The University of Texas at Arlington. There are sufficlent

funds in the Allotment Account for Lhis project to cover this recommendeld
contract award, and the leow bid is withia the mmount allocated for this

purpose.

12, U, T, Arlinpten: Autl‘_nriza:;im}_i:&r {1) EExeculion of Loan Apreeme
with U, 5. Conrmissioncr of Educalion tor Composite Building Project
tnelwling the Business Classroom- Liie Scicnces Building, Facully

Olitice Building, and Central Utility Expanfign);(Z)Incruasc of Building
Use Fees; aud (3) Appointmient of McCall, Parkhurst and Horton as Bongl
Counsel and Mr. Sam E. Maclin as Financial Advisor, --With referencd to
the award of 2 loan in the armount of $1, 283, 000, 00 under Title III of thg
Higher Education Facilities Act of 1963 at an interest rate of 3% for a térm
of 30 vears to pay part of the cost of construction of a composite building
project at The University of Texas at Arlington, including the Business
Classroor-Life Sciences Ruilding, Faculty Office Building, and Centr3
Utility Expansion, the following recommendations have been approved:

a. That the Board adopt the resolution set forth below accepting
the proposced lean, authorizing the execution of the loan agrcement, and
authorizing such further action as may be necessary to consumnmate the
loan.

b. That the Board authorize incveasing Building Use Fees at U. T.
Arlington frem the present semester total of $20.00 ro $25.00, with
tha inecreased fee to sccure the aforementioned ioan to the extent needed

¢c. That the firm of McCall, Parkhurst and Horton, Dallas, Texas,
be appointed as Bond Counsel and Mr. Sem E. Maclin, Russ and Company,
San Antonio, Texas, be appointed as Financial Adviser for Donds issued
under this Loan Agreement.

RESOLUTION APPROVIH 7.OAN AGREEMENT

"WHEREAS, there has been filed with the U. S. Commissioner of
Education by The University of Texas System, for and on behalf of
The University of Tevas at Arlington, (hereinafter called the "Appli-
cant") an application for a loan under title 1II of the Higher Educa-
tion Facilities Act of 1963 to assist in the comstruction of:

"A new Faculty Office Building; a portion of a Business Classroom-
Science Building; and the prorated portion of the extension of the
Central Utility Plant with necessary equipment, exterior utilities,
and site improvements, and the U. 5. Commissioner of Education has
tentatively offered to make the requested loan and has transmitted
for consideration a proposed Loan Agreement, dated as of April 15,
1968; and )
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YRHEREAS, the proposced Loan Agrecment has been duly exawined
and considered in accordance with all applicable rules of procedure
and legal vequiremcuts, and made a part of the rccords of the Board
of Regents of The University of T;xas System (herein called the
"Boavrd") of the Applicant; and é

"INEREAS, it 1s deemed adviéable and in the interests of the
Applicant that the propesed Loag Agrecment be acecpted and its eunecu-
tion authorized;

UNGW, THEREFORE, be it resolved by the Board of the Applicant
th«t the proposed Loan Agreement be and the same hereby is acceopted
withont reservation or qualification.

"RE IT FURTHER RESOLVED THAT Frank C. Erwin, Jr., Chairman of
the Board of the Applicant be and he is herveby autherized to execute
the Loan Agccement, on behalf of the Applicunt, and Betty Anne Thedfocd,
the Secretarv of the Board of the Applicsnt be and she is authoerized
to attest the exccution of the Toan Agreement and the proper officials
of the Applicant are heraeby authorized to take such further acticn as
is uccessary to provide for the construction of the project, and to
consummate the loan."

(That the Loan Agreement set forth in Paragraph 3 of the Resolution
is inserted following this page in the Bound Volume of the Permanent
Minutes, Volume XV.)

13, U. T. El Paso: Authorization for Construction of Additional Studen

t

5),

:fx_gpﬁi_ptment oECarroll, Da::_\rgi_e, DuSang, and Rand as Project Archite
ggﬁkégpropriaﬁoncﬁ.Addiﬁonal:lrchﬁccﬁs Fees. --For providing add-
itional student dormitery space, including Athletic Dormitory Facilities
at The University of Texas at E! Paso, it is recommended that:

Dormitory znd Biaing Facilities {including Athletic Dormitory Facilitied
- ————— . e s e - ———— - — - —— [ -

a. That a dormitory complex be planned to be located in the
southwest area of the Campus ba2tween Sun Bowl Road and Wiggins Road,
designed to eventually accommodate approxinately 1300 to 1400 stu-
dents, with dining and lounge facilities for approximately 1800 stu-

dents.,

b. That the complex be designed around a central commons area
to provide dining and lounge facilities for the housing units initially
constructed, those to be constructed later as a part of the same com-
plex, and for tre existing housing units now located in the same gen-~

eral area.

c. That, subject to further review after the 1968 Fall regis-
tration, plans for the initial construction provide for units to
house approximately 700 srudents including space for at least 300
men, at an estimated cost not to exceed $3,750,000,00; the unit for
300 men to be avsilable for the Department of Intercolleglate Ath-
letizs, student trainers, managers, counselors, etc.

ct,
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d. That if the Fall 1968 cnrollment justifies the nced, a third
unit of the complex be rocoumended to the Board, which would increase
the tortal capacity in the complex to approximately 1,000 students,

o, That debt sorviee and required coverage for tlie Revenue Bonds
for congtruction ¢f these facilities be provided from (1) Revenues of
the project and () a sccond lien on the vevenues of those facilities
pledsed under other Student Housing Revenue Bonds Issucs.

f. fhat the Fitm of Carroll, Deeuble, DuSang, and Rand be ap-
poiated as Project Architects for the complex, which now includes the
sthletic Facilities, osnd that an additional appropriation of $30,000.00
be made from the Urappropriated Balance of Auxiliary Enterprises at

U. T. 1 Paso to cover misccllancous expenses and Avchitect's Fees
throuzh the sreliminarvy plan stage.

g, That the Architects be antheorized to prepare preliminacy
nlaus for housing facilities for approximately 700 students, with an
alternate to increase to approximately 1,000 students, bascd on nceds
after review of 1968 Fall enrollment.

L. That the firm of Vinson, Elkins, Weems, and Searls, louston,
Texas, be appointed as Boad Counsel and Mr. Sam E. Maclin, Russ and
Cempany, San Antonio, Texas, as Financial Adviser for the RAe¢venue Donds
to be issued in cennection with this project.

i. That authorization be given to apply to the appropriate
Fedival agency for loan funds for this project.

14, U.7T. El Paso: Approval of Contract with Central Energy Cor-
poration for Central Heating and Chilled Water Plant.--It is recom-

mended that the proposed contract with Central Energy Corporation
for a Central Heating and Chilled Water Plant at The University of
Texas at £l Paso he approved by the Board, with avthorization to the
Chairman to sign the documents invelved, which are quoted in full
on Pages 15-30,

May 3168
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CUSTOMER AGRESZHENT

This ACREFHENT is made and catered into Lhis day of
s 1963, by and between CENTRAL ENERCY CORPORATION, a Texas
corporation with its principal place of business in Dallas, Dallas County,
Texas, hereinafter scemetimes vefecced to as “"CEC," and the BOARD OF REGENTS
OF TIUE UNIVERSITY OF TEXAS SYSTEM fer the use and benefit of The Univeraity
of Tewas at El Paso, herceinafter sowetimes refecred to as "Board,"

WIESSETH:

WHEREAS, Boavd desives that a ventral plant and underground distri-
bution system be provided ve furnish chitled and high temperature water
te the buildings constituring The Univarsity of Texes at El Paso; and

WHEREAS, CEC represents to loaid that it has the requisite expevi-
ence, skill and persoanel properly to serve Board in the capacities speci-
ficd below, and Boacd in reliance on such assurances is willing Lo contract
to obtain chilled and high tempevature water from CEC and to provide for
the construction, operation and maintenance of a central plant and under-
ground distvibubion system;

NOW, THEREFORE, in consideration of the premises and the mutualt
covenants hereinafter set forch, the partics agree as follows:

1. Construction of Central Plent, CEC hereby agrees to construct
a central plant and en undurground distribution system to provide chilled
and high temperature water to those buildings on the canpus of The Uni-
versity of Texas at ELl Paso described in Exhibit A attached hercto and
made a part of this agreement together with such other main cawpus build-
ings and facilities as may be added by Board and to which secvice is
requested by Board. Board agrees to purchase all requiremeats of chilled
and high temperatuve water for future campus buildings and to connect all
evisting buildings with the central plant system as it is feasible to
veader such buildings capable of receiving and using the chilled and high
temperature water to be supplied by the cencral plant., Beard fucther
azroes that duriag the term of this agreewent it will not provide or
otherwise cbtain chilled and high Ltemperature water from any other scurce
for buildings described in Exhibit A and major buildings to be censtructed
within the area described in Exhibit B. Such chilled and high temperature
water shall be provided on a 24 hour-a-day basis. The centcal plant shall
be designed of masonry construction of a design to harmouize with the
sresent buildiags on the site. The cooling tower shall be located on the
voof of the building and enclosed with masonry screen., The central plant
will be designed to be readily expandable. Inside the central plant ap-
proximately 800 square feet of floor space, in a location to be mutually
selected by Roard and by CEC, will be provided to Board for installation

of switchgear ccanected with the central electrical system of The Uni-
versity of Tewas at El Paso campus, all of which is shown on Exhibit E
attached hereto and made a part herecf; provided, however, that such
site shall be subject to relocation upon mutual agreement of the parties.
CEC will not be responsible for the installation, operation, or main-
tenance of the switchgear, but CEC agrees that it will cooperate with
Board, under supervision of Board personnel, in the operation of the
switchgear or, in the event of shutdown in the restoration of electrical
saeryvice and shall at all times provide Board with access to the switch=-
gear locaticon, Before any work is begun or any commitments made as

to naterials anddesign of the central plant and undergreund distribu-
ticn systems, all plans and specifications shall be approved by the
Director of Facilities Planning and Construction and the Board., All
future locations of pipelines, if any, shall have the prior approval of
the Director of Facilities Planning and Construction,

way 3168

4 S

Foarwd




J"

A 3188

4

5-31-68 ' ~

Term. This agreomant shall be Lor a primary term ending August 31,
1997. CEC shall bhave the stage of construction so advancued that:

a. The system is capahle of delivering chitled and high
tempoerature water net later than day 1, 1969;

b. The initial central plant and undergrcund disteibution syStems
will have been substantially completed, tested and placed in
oprration not lacter than June 1, 1969;

CEC shall natify Board in writing as scon as cach ol the phases of
construction, outlined above, have Leen completed.

3, Design uand Plant Capacity. The central plant and underground
distribution system shall be designed and constructed to provide services
to facilitics of The Uailversity of Texas at Il Paso. The initial plant
«hall have an installed cooling capacity of 2000 tons and a2n installed
keating capacity of 40 MMuTU/Hlr. The design will provide foc wultiple
boilers and =wltiple chillers with the lavgest unit of each not exceeding
60% of the total plant capacity. As load requirements necessitate enlarge-
ment of the plant facilities, the plant ultimate design will approach
25% reduction in capacity with the largest wnit (heating and cooling) out
of scrvice. Board agcees that standby and peaking requirceents for chilled
water will be supplied by existing small chillers in the physical science
and liberal avts buildings until the central plant load exceeds 2400 tons.
These units will be operated and maintained by CEC and no charge will be
made for chilled wart.r predured from these machines. Board will be re-
spensible only for electricity water and repair parts used.

Chilled water shall be ecirculated to the delivery points at a tem-
carure of not less than 399 F to not morzs than 422 F and st a pressure
approximately 1723 p. s. 1. g. If requested by Board, CEC will provide

i11lcd water durfing peak cooling periods within range of 390 F to 409 F.
‘fi.gh temperature water shall be cicrculated te the delivery points at a
,reszure of not less than 150 p. s. 1. g. and not more than 250 p. s. i, g.
The temperature of the circulating water will be between 3509 F and 4009 F,

4. Commencement of Construction; Ground Lease. CEC hereby agrees
to comnence construction of the said central plant and underground distri-
bution systew upon the lands of Board above described within a reasonahble
time frem the date of this agreement., CEC will obtain from its contrac-
tors a performance and payment bond assuring CEC of completion of the
project in sufficient time te commence the provision of services as herein
specified. S$hould CEC permanently abandon the construction of said plant,
title to all improvements shall vest in Beard. As a part of the consid-
eration of this agrccment Board agreces to lease to CEC a tract of land
within the site and at the location shown on Exhibit C attached hereto
of approximately 82 feet by 175 feet containing 14,350 squave feet, upon
which CEC can erect the central plant building and install the central
plant., The parties hereby agree Lo execute on the date hereof a lease
agreement attached hereto as Exhibit D reflecting the terms and conditions
under which said land is to be used.

5. Merering Equipment; Point of Delivery. The principal metering
for the system will be made at the point of output from the central plant.
Auxiliary metering will be separately provided, however, for each building
having a load in excess of 60 tons. Central plant meters will be accurate
to & tolcrance of plus or minus 0.5%, and auxiliary meters will be accurate
to a tolerance of plus or minus 3%. Board will provide CEC with space in
the building(s) to install equipment for measuring and metering the chilled
and high temperature water delivered or returned from each delivery point
serving such building. Delivery points to the building will be at the
underground peoint mutually agreed to by Board and CEC, terminating approxi-
mately five (5) feet from the point of entrance of the building to be
served. Circulation from the delivery point will be dene by Board. The
necessary mixing valves, control system, pumps and regulators will be
installed in the circulating system of the building by Board.

-16-
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6. Ownership and Repair ol Centrzl Plant. Reard shall not, by

virtue of this agreement during the tevm hereof, acquire any interest
ov right in or to the central plant, central plant building, diatri-
bution system, or any other cquipment installed by CEC, cxcept as other-

iwe provided In this agreement and the lease agrecuent attached hereto.
EC chall repair and wmaintain such building, systems and equipment,
1f all oc any part of such facilitices shall at any time be destroyed
or damaged so that the production ov circulation of chilled or high
Lemperature water is not adequate to maintain the standards herein
contained, CEC shall procesd premptly te eebuild, replace and/or repair
the same. CEC shall have the viglit, upon reasonable netice to the
Dicector, Physical Plant, of Board, to interrupt the supply of chilled
or high temperatnree water to Board's facilities for the purposes of
making any necessary repairs but CEC shall in each instance accomplish
such work at such times and in such manner as to cause as little inter-
ruption cr inconvenience to the occupants of the building as is reason-
ahly possible and shall restore its facilities to operation as quickly
as shall be veasonably possible under the circumstances.

7. Right of Entry, Boord agrees that CEC, its ageats, represen-
titives and workmen and all pervsons designated by CEC shall have free
ingress and egeess at all times to the areas within which the central
plant building is leocated.

8. PReturn of Chilled and High Temperature Water. Board shall be
responsible for the recturn to the circulation system of all chilled and
high temperature water as fnllows:

2. Board shall cndeavor to return chilled water from each building
at a temperature of approximately 56% ¥ and at a pressure sufficient to
enter CEC's return lines which will normally be within 10 p. s. i. of
the delivered pressure.,

b. Board shall endeavor to return high temperature water at a tem-
perature of approximately 150° F and at a pressure sufficient to enter
CEC's veturn lines which will normally be within 10 p. s. i. of delivered
pressure. CEC's return lines shall be designed and operated so as to
cormit such ertry under all usual operating conditions. The necessary
nixing valves, control systems, pumps and recgulators in the circulation
system of the buildings served shall be installed by Board at its sole
cxpense. The design of such equipment shall provide for the automatic
return of the high temperature water within the approximate limits
sbove prescribed. Unusual system loss originating within the buildings
may be charged to Board at direct CEC cost.

9. Rates for Chilled Water. Board shall pay CEC for producing,
furnishing and circulating chilled water in accordance with the follow-
ing schedule, subject to adjustment as herein provided:

Rate Schedule

Plant production and distribution charge:
$.0095 (9-1/2 mills) per hour per tom capacity

Commodity Charge:
$.027 per ton hour for first 1,000 annual ton hours per ton capacity
$.023 per ton hour for next 500 annual ton hours per ton capacity
$.019 per ton hour for next 500 annual ton hours per ton capacity
$.016 all additional tom hours annually

Commodity charges will be increased ov, as the case may be, de-
creased from time to time as follows:

a, For the refrigeration produced using steam turbines or absorption
chillers, $.0002 per ton hour for each cent by which the average amnual cost
to CEC per million BTU of the fuel utilized in the central plant systens
varies from 38 cents per million BTU. '
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b. vor the refrigoration produced using electric motor-driven
chillers, $.0012 per ton hour foc cach one tenth cent by which the aver-
Age annutl cost to CEC per kilovatt hour (X0) of clectrical encrpy,
including cest determined on the basis of dewand, vavies from §.01 pee
WUH, Where oleclvie driven ehillers are vot utilized the electrical
cost adjustwent shall be $.00033 per toa-lwur per .1 cent change in cost
of clectrical energy including demand frem $.01 pers kilowatt hour.,

. 5.0082 par ten hoar for cnch twe venks by which the average
ansual cost to LEC per thomsand gaollons of water utilized in the central
plont system varies From Eifteen cents puer thousand galloas of water,

d. $.0002 per Lon Loar for each [ive percent chanpge in the average
cost of labur preveiling for wanufacturing employees in the E1 Taso labor
sarker Fer the werrl of December ol cach centract year from the avevage
cast of lahor prevailing fov mannfacturing employoces in the E1 Taso labor
parket For Decembar, 1968, The sverage cost of laber prevalling for
wnulfacturing employees in che EL Paso labor markoc shall be detornined
by cefeceonce to and in conformity with the index of Gross Average llours
aad Earnings in the E1 Paso Motropolitan Avea publiched by the Texas
Tamployment Commission in eooperation with the United States Bureau of

fabhor Statiscies.

e. Ry an adjustment to reilect the increase or decrease in faxes,
as bercein defined, for casable periods commencing Jonuavy 1, 1969, Ad-
Jusinonts with respect to ad valevem tanes assessed te and paid by CEC
ahall be made for changes in the taw charged resulting from any change
in the tax rat: o ir the porvceut of assessed value iuncludible in the
Jefined "base" far tavation. Such adjustment, which shall be wade to the
base charge payable at tae date services are first provided hereunder,
shall be computed at the end of cach calendar year during the term of
this coniécact in which a change in taxes shall have occurved as follows:

Sten 1. Multiply the tofal assessed value at the most recent
assossment date of all proverty used by CEC in the perfor-
mance of this contract ("Property Valua™) by the tax rate aud
percentaze of assessed value included in the tax base used
for rhe deterpination of tax for the preceding year.

Step 2. Multiply the Property Value usaed in Step 1 by the
tax rere and percentage of assessed value included in the
tax base used for the determination of tax for the year
which includes the date at which service is commenced
haveunder.

Step 3. Subtract the preduct of Step 2 from the product of
Step 1.

Step 4. Divide the remainder of Step 3 by the number of
ton hours of chilled water sold by CEC during the preceding
calendar year.

Step 5. Multiply the quoticnt of Step 4 by a fraction of
which the denominator is the total revenue realized by
CEC from the sale of chilled water and steam during the
preceding calendar year to all parties from the plant con-
structed hercunder and the numerator of which is the total
revenue realized by CEC from the sale of chilled water to
Board hercunder during the preceding calendar yeac.

Step 6. If the product of Step 5 is a plus figure, add to
base charge for chilled water, or, if the product of Step 5
is a minus figure, subtract from the base charge.
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Upon any adjuwslment to the basc rate as provided in this pacvagraph 9,
GEC shall pive weitten notice to Board of Lts computation of such adjust-
ment net later than April 30 of cavh yeac. The adjustment shall be applied
commeneing with the beginning of the next succeeding fiscal year of the
Boarcd.

10. Roies of Hiph Temperatuva Water., Board shall pay CEC for pro-
ducing, Turaishing and civeulating high femperatuce water at the {ollewing
cates, subject teo adjustment as heveinaftes provided:

Riate Schedule

Plant production and Distvibution Charge - $.00010 per hour pev MBH
installed capacity

Commadity Charge - $1.25 per million BTU

The commodity charge will be inercaszed or, as the case may be,
drereased from time to time as follows:

a. $.0015 per million BTU for each one tenth cent by which the
norage anaual €nst to CFC per million BTU of the fuel utilized in the
o1l plant system allocated te production of high temperature water for
sale varies from 38 cents per million BTU.

b. $.002 per million BUU for cach one tenth cent by which the
avorage anaual cost to CEC per KWH of electrical energy, including cost
determined on the basis of demand, varics from $.01 per KWH.

c. 5.005 per million BTY for cach one cent by which the avevage
snnual cost to CEC per thousand gall~us of water utilized in the central
plant system varies from fiftecen cents per theusand pallons of water,

d. $.02 per million BTU for cach five percent change in the aver-
age cost of laber prevailirg for manufacturing employces in the El Paso,
Teras, labor market for December of cach contract year frow the average
cost of labor prevailing for manpufzacturing eaployecs in the El Paso, Texas,
17%sr market fer Decraber, 1968, such costs determined u#s provided in
parozraph 10,

¢. DBy a tax adjustment identical with the adjustment provided in
{e) of paragraph 9 hereof, cxcept that (1) in Step &4 the remainder of
Stop 3 shall be divided by the number of million BTU's of high tcmperature
water sold by CEC during such preceding calendar year from the central
plant system, and (2} the quotient of Step 4 shall be multiplied by a
fraction, the denominator of which is the total revenue of CEC from the
cale of chilled water and high temperature water from the central plant
system for said 12 months period and the numerator of which is the total
revenue of CEC from the sale of high temperature water from the said cen-
tral plant system for such preceding calendar year. The amount so deter-
mined shall, if a plus figure, be added to or, if a minus figure, be sub-
tracted from the base charge for high temperature water.

Upon any zdjustment to the base rate as provided in this paragraph
10, CEC shall give written notice to the Board of its computations of such
adjustment not later than April 30 of each year. The adjustment shall be
applicd commencing with the beginning of the next succeeding fiscal year
of the Board.

11. Modification in Event of Expansion., CEC agrees that during the
first twelve years following the commencement of service hereunder it will
expand the central plant and distribution system in such manner as may be
nercssary in order to serve any buildings built or rehabilitated for air-

)
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conditioning during such period. Such expuasioa will be perfocmed under
the viisting teems of this agreowent as Lo vates for demand and encegy
charpes, and those provisions will be applicable to the operations of
CEC as perfovaed in the expanded plant.,  In the event additiocanl oxpan-
sfon {8 required nfter the first twolve year period, the rates to be ap-
plicable thercupon and the remaining terms of this agreement shall be
subject to mudification by wmutual determinatiou of the parties herecto.

12, Epewmbronces and Rewsoval of Dropectv.  Ercept for the financing
of the construction and equipment Cov the [acilities described in this
agrecment, CEC agrees not Lo further encumbor any prepervty located on the
land doscribed in Tahikit B without appraval of Board and CEC further
acires not to remave any of said proserty without approval of Board,

CEC covenants that in [inancing the said construction and cquipment it
will af no time encumber such propevty bevond actual cost of facilities,
and indebtodness thus sccuved will be retived systonatically over the
term of this contract.

3. Statenments for Charses) Payuent, Statements shall te ren-
dered wonthly by CEC to Board not later than the fifth business day of
cach month for the prior month's service, and shall be payable on or

belfore thirty days thereafter.

4. Verification of Metering. Board shall have access at all
rezenable Limes to metering equipunent and all instrumeats used in deter-
mining the mcasurement of the contract units of chilled water and high
renpernture water, buct the veadiug, adjustment and maintenance thereof
shall be performed only by ropresentatives of CEC. Upon raquest of
Goard, CEC shall sulmit to Bow s records and readings of such meters
and measuring equipment, and a reprosentative of Board may, at the re-
quast of RBoard, be prosent when periodic tests or adjustments are made
of such meters mid wensuring equipment; cad CEC shall give reasonable
nukbire of its intention to make such test or adjustments. FRoard, Lhrough
a reproesentative, «hall have the right at reoasonable times to have its
cepresentatives tesc the accuracy of such meters and measuring equipment,
w3d 1f epom any test of the meters or werasuring equipment by Soard or

EC any of such moters or measuring cquipment is found to be inac-
by 2% or more, such meter or wmeasuring device shall be promptly
and payments based upon such inaccurate registration shall be
rcted for the period during which said inaccuracy is known to have
ted, but in case such period is not known or agreed upen, then for a
icd exteuding back for one-half (%) of the lapsed time since the
previous test of the accuracy of such meter or measuring equipment, Cal-
culations of ecnergy usage by plant vecords of temperature differential
and flow may be used when mutually agreed.

15. Eguipment Under Control of Board. CEC wiill not be respensible
for insufficicent cooling or heating within any building attributable to
defects or inadequacy of air handling, heat cxchange or other related
cquipnent not under the exclusive control of CEC.

16, Indemnification and Tnsurance. CEC will indemmify and hold
Roard harmless from any loss, cost, damage or expense proximately re-
sulting from the negligent performance by it of its obligations here-
under or from its violation of the covenants made by it hereunder. CEC
shall be promptly notified in writing of any claim or demand for payment
made on account of which Board claims that it is entitled to indemnifi-
cation under this agreement; and such CEC shall have a rcasonable oppor-
tunity and the right to contest, at its own expense, any such claim or
demand asserted against Board. Board shall ccoperate in defending against
any such claim or demand and shall make available to CEC auy business
records appropriate For use in contesting any such liability.

kar 31'88
15046




NAT 3188

£-31-68 § 5oy

M Y ¢
At all times daring the tevm of this agrceoment CEC shall maintaln
in [ull force and cffe=t the following ingsurance coverage:

a. DPublic liability iasurance in an amount not less thaa $100,000
per person and $500,000 for cach occurrence,

b, Workmen's compensation insurance in aceordance with applicable
laws.

¢. Tropavty damage liability iusurance, in the smount of $100,000/
2500,000.

d.

Propecriy damage upon the entire structure and contents in the
mamount of at lcast 80% of the insurable value thereof, including coverage
against fire, lighting, windstorm, hurricane, hail, explosion, riot, civil
commmotion, smoke, aiveraft and land vehicles,

L7. Assiznment of Proceeds. CEC represcents that, incident to its
financing the building of the facilitiecs contracted by it to be built
hereunder, it will designate a trustee to protect the interests of the
holders of the bonds scld to provide such financing, The trustee so
designated shall be aceeptable to Board and Board asgrees to make payments
frowm tive to time for services rendered to it under the terms hercof to
sucht trustee under the following conditions:

a. lpon recelipt of instruections to do so, in writing, duly
signed by CEC; or

In the event CEC becomes unable to coutinue the per-
forwance of services as herein provided beecnuse of
its bankruptcy, insolvency, or for any other reason.

Fuder the cirm * ouclined in subparagraph (b) above, the
trustee shall design . + successor plant operator of the central plant
vhich shall be accept. ©» the Board. If the trustee fails to appoint
an acceptable siccessor plant operator, Board shall either appoint a suc-
cessor plant operator or shall itself take over the cperation of such
pltant. In such latter event, Board sholl puayv the operating and .aainte-
nance oxpenses, the total of which shall be deducted from the sum of the
snounts payable by it for services hereunder and the amounts received by
it from any services rendered to others, which amounts shall be due and
payable to Beard as operator of central plant, and the balance of which,
if sny, shall be remitted to trustee to be applied to the payment of the
principal and interest on the bonds issued by CEC for the building of the
ceniral plent facilities and reasonable fees for the services rendered by it.

Should it become necessary, due to the circumstances outlined in
subparagraph (b) above, to provide for the payment of CEC's outstanding
bonds through the trustee, then this agrcement, and the lease to CEC of
the plant site, shall terminate on August 30, 1993, or at the time when
the last of the bonds issued by CEC for the facilities built hereunder are
paid in full, vhichever event occurs first. If termination occurs as a
result of the payment of such bonds, them all the rcemaining personal prop=~
erty then constituting the plant, and any supplies then on hand, shall
become the property of the Board.

18. Inspection of Plant and Swvstems. Board will cause a semiannual
inspection to be made under the supervision of the Director, Office of
Facilities Planninz and Construction, of the central plant and distribution
systems. A written report of the results of such inspection shall be given
to CEC and to the trustee. If deficiencies are indicated in report, CEC
shall have a nzeasonable time to correct such deficiencies or request re-
consideration thereof.
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19, CEG Mot a Public Unillty., Board stipulates Lhat Boasd under-
stands Lhat CEC Ls not and wlll not bocume a "public utilicy," that GEC
dees nob ond will not dedivate any of fts property or Lacilivies to the
puklic use or to any use which would cause CHC to becume a public ugility,
Board will at no tlme during the term of this agreement urge ov press any

elaia or charge that CEC is or should be a public utility, nor will Deard
urge any such clabm after the termination of this agreement based upon any
occurcence or seot of facts which existed Juring the term of this agreement,

20, Hotieces. AlL notlees and bills hereunder shall be in writing
and shall be decwed to have beon delivered when deposibed in the United
Statas mail, postage prepaid, Lf properly addressed as follows:

If to Board: The Universtity of Texas at EL Paso
El Paso, Texas

CEC: 2102 Procror Strect
Dallas, Texas

Either party may by written notice to the cther change its address
for purposes of notices snd bilts hereunder.

21, ilerger Clause; Amendments, This written agreemeont constitutes
the whole agrecment between the pacties heveto, and all prior oc contem-
poraneous oral commitmeuts or understandings ave smerged herein,  This
syrocrment may be wodified ov amended only by an agrecti:nt in writing
signed Ly each of the parties heveto.

ILLLL” of chilled water or high temporaiture water or for the

r acnee of any of the duties asswied hernunder by CiC, due to sirikes,
ires, or governarutal iLaterference or order or regulation of or by any
soveramental wutbority, ncts of God, or causes beyond the control of CEC
but CLC will at all times exercise the highest of diligence to have the
central plant system furnish an uninterrupted supply of chilled water and
high teaperature water.

it

G
3

22, Feorce jiajure, CEC will not ke rcesporsible for any interruptions
of che
2rion

23, Success.r end Assigns, This agrcement shall be binding upon
tha successors and ubblbns of the parties hereto. Fxcept for the assign-
rment of proceeds as previded in paragraph 16 herecoef, CEC may not sell or
assign this agreement without prior written consent of Board, which censent
£hall not be unrcasonably withheld.

24, Waiver, No failure by any party hercto to enforce any of its
rights hereunder shall constitute a waiver or release of any such right
effect the validity of this agreement. No waiver of any breach of
this agreement shall be deemed a waiver of any other or subscqueat breach,

25. Authority. The parties represent and warrant that each has
legal power to enter into this zgreement and that each has taken all
action necessary to authorize its duly authorized officers to execute this
agrecment,

26, No Indebtedness Created. This agreement shall not be construed
as creating an indebtedness against the State of Texas, and all obligations
of the Poard hereunder are subject to the availability of appropriations
by the Legislature of the State of Texas.

27. Partial Iavalidity. If any provision of this agreement is held
to be invalid and not Einding on any party hereto, such invalidity shall
not affect the validity or enforceability of the remainder of this agree-
ment.
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N WUTLESS WHEREOE, the partfes hereto have caused this agrecment to
he exceuted and delblvored as of the date and year first above written,

BOARD OF REGENTS OF
AUTEST: THE UM IVERSITY OF TEXAS SYSTEM

¢y od A e -

Secretary Chalrman

ALTEST: CENTRAL EMNERGY CORPORAT (ON

- —— By, —
Svueretary President

Approved as to Ferm: Approved as to Content:

e w———n e L 0 S — ———— -

University Attoraey

"Vice-thuncellor for
Business Affalres

EXUIBLT A

Initial Central Plant lLoads

Estimated  Estimated
Cooling Neating
Bldg, ¥a. Buildipg Name Area Fr. (Tons Peak) (MBH Peak)

2 Lileral Arts 91,891 310 5,350

6 Educational (Faculty) 9,600 29 530

12 Kelley Hall (Faculty) 6,600 20 365

13 Math & Physical Science 18,000 60 990

21 Science 33,600 145 1,850
45 Physical Science 20,000 _ 360 4,950
(23-46) Library & Addition 95,300 324 5,245
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EXUIsir "¢
CENTRAL ENERGIES CORPORATION
PROPERTY DESCRIPTION
A portion of the Alexander Addition to the City of El Paso, Texas

Description of a parcel of luand being a portion of the Alexander Addi-
tion to the City of Bl Pasc, Texas, El Paso County, Texas nnd being more
particularly dascribed by metes and bounds as follows to vit:

From a point, szid point being an existing city monument located
10 feet northerly and 10 feet ecasterly of the centerline intersection
of University Avenve (formerly College Avenue) with Randolph Street;
Thence Scuth 52° 45' 30" West along the monument line of University
Avenue, a distance of 300.00 feet; Thence South 37° 14' 30" East a
distance of 260.00 feet; Thence South 489 16' 30" West a distance of
177.00 feet; Thence South 379 13' 30" East a distance of 12.00 feet
to the PODNT OF BEGINNING; g

Thence South 379 13’ 30" East distance of 210.00 feet;

Thence South 527 46' 30" West distance of 82.00 feel;

Thence North 37° 13' 30" West - disté@ce 0f:210.00 feet;

Thence North 529 46' 30" East a distance of 82.00 feet to the
point of beginuing and containing in all 17,220,00 square feet or
0.395 acres of land more or less.

DONALD T. CREMANS & ASSOCIATES

Signed: George H. tengel
George H. Mengel, P. E.

April 25, 1968
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EXHIBIT D
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LEASE ACREEMENT

| LHE STATE OF TEXAS ¥
: ¥
S COURTY OF EL PASO )

This AGREEMENT made snd entered into this day of

, 1968, by and between the BOARD OF REGENTS OF THE UNUVERSITY

T TEXAS SYSTEM, hevein called "Lessor,” and CENTRAL ENERGY CORPORATION,
‘ Texas corporation with its principal place of business in Dallas, Dal-
i las County, Texas, hevein called "Lessee."

WITNESSETH:

For and in coasideration of the construction, operation and mainte-

| nance of a central chilled and high tempervature water plant and an

| wunderground distribution system by Lessee to furnish services to cer-
tain of the buildings constituting The University of Texas at El Paso,

| which shall revert to Lessor at the expiration of the term of this

" lease as herein provided, the covenants and asgreements toe be kept and

ipecfurmud by Lessce pursuant to that certain custower agreement of

| over cate herewith by and between Lessce and Lessor to which reference

is heve made for all purposes, and the payment by Lessee of ten dollars

il per aonum, Lessor does hereby lease unto Lessee for a term commencing

lon thne date hereof and terminating oa Avgust 31, 1997, or such other

| date as may be determined under provisicns of the customer agreocment

L whareby said customer agreement is terminated, the following described
| tract of land located on the site of The University of Texas at El Paso

. described on Exhibit A hervcto.

_ The following terms and conditions as to the use of the leased
il cvemises hereby zrunted are expressly agreed to by and between Lessce
i and Lessor:

1. lessee agrees to construct a central water chilled water and
, high temperature water plant and underground distribution system in
 accovdance with the terms and cenditions of the customer agreement.
ilessor agrees to furnish Lessee the necessary rights of ingress and
!cgress to the centrval plant site in accordance with the plat attached
hereto and marked Exhibit B. Lessor further agrees and hereby grants
‘to Lessce the right to use as much of the surface adjacent and conti-
guous to the leased premises as may be reasonably necessary for the
operation and maintenance of the central plant and underground distri-
bution system. Such operation and maintenance by Lessee shall not in
any manner restrict or interfere with any proposed new building which
dmay be constructed by Lessor on said premises. Lessee hereby agrees to
it relocate its underground distributicn lines when requested to de so by
Lessor. Lf the relocation is caused by a change in the use by Tessor
of its premises after the Lessor shall have approved the original lo-
cation of such lines, the expense of such relocation shall be borne by
the Lessor. Otherwise, the expenses incurred in relocating such lines
shall be borne by the Lessee. Lessee hereby agrees that at all times
it will restore the surface of the leased premises on any lands coverad
hereby to the same condition as prior to the coanstruction, replacing,
repairing or maintaining of its underground distribution system or
ralatad facilities.

2. It iz agreed and understood that title to the central plant and
the underground distribution system including all personal and movable

Mer 3188
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property, such as compressors, bollers, cooling towers, switch gears,
chillers, pumps and internal piping and all other improvements and
equipment, shall vest in Lessor upon the expiration or termination of
this lease.

3. Lessee shall not commit or suffer to be committed waste upon
said premises, and shall keep said premises and the improvements and
| equipment thercon in good order and repair and in clean, safe and
healthful conditicn, and shall comply with all state, federal and local
laws, rules and regulations with regard to the use and conditions of
the demised premises and iImprovements and equipment therecon.

4. 1t is agreed and understood that lessor is not to be liable
for any damages or injuries to any person Or perscns or property on
account of the occupancy, use or improvements placed cn sald premises
by the Lessee, its successors or assigns, and Lessee shall indemnify
and hold harmless Lessor from any such liability in the manner and to
the extent provided in the customer agreement.

%. Lessee shall pay all charges connected with the operation of
said premises, including all taxes, assessments and charges, general
and specific, thac may be levied or assessed against Lessee by reason
of its use of said premises and improvements and equipment situated
thereon.

6. This lease may be transferred or assigned by Lessee only in
the event of an assignmwent or transfer of the customer agreement after
receipt of approval therefor from Lessor.

EXECUTED by the parties on the day and year first above written.

BOARD OF REGENTS
THE UNIVERSITY OF TEXAS SYSTEM

By ‘ B
Secretary : _ Chairman

LESSOR

ATTEST: CENTRAL ENERGY CORPORATION

. By :
Secretary : President

LESSEE

Approved as to Form: Approved as to Contqnt:

University Attorney Vice-Chancellor for
Business Affairs

tat 316
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| THE STATE Ol TEXAS §
¥
COUNTY QOF TRAVIS ¥

BEFORE ME, the undersigned 2uthoerity, on this day personally ap-
peared FRANK C. ERWIN, JR., Chairman of the Board of Regents of The
University of Texas System, known to me to be the person and officer
whose name is subscribed to the foregeoing instrument, and acknowledged
to me that he exccuted the same for the purposes and consideration
therein expressed, in the capacity therein stated, and as the act and
i deed of said Boavrd of Regents of The University of Texas System.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
1968.
3

Notary Public in and for
Travis County, Texas.

THE STATE OF TEXAS §

i
COUNTY OF DALLAS ¥

BEFORE ME, the undersigned authority, on this day personally
appeared

]
‘ of the Central Energy Corporation, known to me to
| bz the person and efficer whose name is subscribed to the foregoing
instrument, and acknowledged to me that he executed the same for the
' purposes and consideration therein expressed, in the capacity therein
stated, and as the act and deed of the said Central Energy Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
, 1968.

Notary Public in and for
Dallas County, Texas
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15, Galveston Medical Pranch: Acceptance of United States Public
Health Service Cvant No. JU6 LM 00345-01 for Library Building, State-
moent of Status of Financing, and Appropriation of Funds.--Tt is recom-
ended that United States Public [lealth Service Grant No. J06 LM 00345-0
in the amount of $1,598,406.,00 for assistance in the construction of
the Library Building «t The University of Texas Medical Branch at Gal-
veston be accepted by the Board; this grant, together with the
$1,000,000.00 gift made several years ago Ly Moeody Fovnd:ition covers
the present estimated cost of the building. Tt is further recowmmended
that this Federal Grant and the balance of $877,500.00 which has not
yet been appropriated from the Moody Foundation gift of $1,0006,000.00
be added to the Allotment Account for the Library Building,

Authorization has already been given to the Associate Architect, 0'Neil
ford and Associates, to prccced with the preparation of working draw-
ings and specifications.

16. Gualvesion Medical Branch: Award of Contract to Tellepsen Const

tion Company for Clinical Sciences Building.~--It is recommended that
contract award in the amount of $3, 579, 800, 00 based on the base bid b
made to the low bidder, Tellepsen Construction Company, Houston, Td
for the construction of the Clinical Sciences Building at The University
of Texas Medical Branch at Galveston, subject to the approval of the
appropriate federal government agencies, To cover this recommended
tract award, Architects' Fees thereon, and miscellancous expenses, it
will be necessary to use approximately $83, 000, 00 of the funds allocatq
for Movable Furniture and Equipment; however, it is anticipated that
pver the next two-year construction period, the Galveston Medical Bray
will be able to accumulate this amount of equipment for use in the new
building or otherwise provide the necessary funds in order that the
total amount of equipment needed for the building will be available by
the time the building is ready for occupancy.

17. Galveston Medical Branch: Award of Contract to John Gray Company,
Inc., for Remodeling of First Floor of Children's Hospital for Depart-
menit of Pediatrics and Remodeling of Third Floor of Rebecca Sealy Build-

con-

+d

rch

ing for Department of Pharmacology and Additional Appropriation.--It

is recommonded that a contract award be made to the low bidder, John
Cray Company, Inc., Galveston, Texas, for Remodeling of the First Floor
of Chfldren's Hospital for the Department of Pediatrics and Remodeling
of the Third Floor of Rebecca Sealy Building for the Department of
Pharmacclogy at The University of Texas Medical Branch at Galveston,

as follows:

Base Bid, Remodeling Children's Hospital $144,528.00
Less Reductions through Negotiations with
low bidder:
Reduce Air Conditioning from 8-zone
to S-zona, deduct %$7,408.00
Reduce Contingency Allowance from
$5,000.C0 to $1,000.00, deduct  4,000.00
Eliminate Finishing of the Porch,
deduct 4,000¢,00
Eliminate Millwork 4,000.00 19,408.00
125,120,00

Add Alternate No. 1 (Installation of Viayl
Tile in Certain Specified Areas) 1,942.00
127,062.00

Base Bid, Remodeling Rebecca Sealy Building

94,403.00

Total Recommended Contract Award $221,465.00

-31-
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1t is Further recommended that un additional appropriation of $71,465.00
be made ta thesc projects from the Unappropriated Balance of the Calves-
ton Mcdical Branch,

18. Galveston Medical Branch: Rental of Space in St Mary's Nursing
school Building for Medical Rocords Storage,--It is recommended that
authorization be given for The University of Texas Medical Braach at
Calveston to lease 10,600 square feet of space in the St. Mary's Nursing
School Building at a rental rate of $0.22 per square foot per moath for
a period not to excced two years, to be paid from the General Funds of
the Galveston Medical Brancn llospitals, for the purpose of storing Medi-
cal Records. It is further recommended that Vice-Chancellor Walker be
authorized to execute an appcopriate lease agreement with the St. Mary's
Hospital, Galveston, Texas, for the rental of this space,

18. Dallas Medical School: Rental of Space at 2600 Stemimons Freeway
for (1) the Regional Medical Program, (2} the Department of Neurology,
(3} the Department of Pediatrics. --It is recommended that authorizatioxfx
be given for the following leases or renewal of leases as indicated at
2600 Stenimons Freeway, Dallas, Texas, for The University of Texas
Southwestern Medical School at Dallas, It is further recommended thatl
Vice-Chancellor Walker be authorized to execute each appropriate
lease agreement with the 2600 Stemmons Frecway Company, Dallas,
Texas, covering the rental of the space under the terms as set out:

a. Lease of 2,020 square feet of space for the Regional Medicatl
Program for a three-year period beginning July 1, 1968, with
the option to cancel at the end of any one-year period with ninety
days' written notice, at a rental rate of $694, 77 per month, to be
paid from Regicnal Medical Program grant funds.

b. Renewal of the current lease for 2, 820 square feet of space
for the Department of Neurology for a period of threc years
beginning July 1, 1968, with the option to cancel at the end of any
one-year period with ninety days' written notice, at a rental rate
of $823. 00 per month, payable from the Department of Neurology's|
Symposium Fund and USPHS grants.

c. Lease of 2,352 square fcct of space for the Department of
Pediatrics for a one-year period beginning August 1, 1968, ata
rental rate of $933. 00 per month, payable from grant funds of
C & Y Project 647,

20. U. T. Houston: Approval of Easement to Houston Natural Gas Cor-
poration.--~It is recommended that an easement be granted at no cost to
Houston Natural Gas Corporation across certain tand in the Texas Medi-
cal Center owned by The University of Texas System, as specifically
designated on a map which is a part of the casement document, for the
purpose of constructing an underground distribution system for central
chilled water and steszm to serve units within the Texas Medical Center,
and that the Chairman of the Board be authorized to sign the ecascment
document, after approval as to content by the Director of the Office
of Facilities Planning and Construction and as to lecgal form by the
University Attorney.
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REPORT OF THIE LAND AND INVESTMUENT COMMUTTER (Pages 33-49 )
C-—Comunittee Chairman lkard filed with the Secrcetary, and moved the
adoption of, the following report of the Land and Investment Comunittee
which mecting was held in onea session. Regent Kilgore sccomded the
motion and the report was unanimously adopted.  The Lxccutive Director
of Tavestnents, Trusts and Tands was authorized to exceute all necessary
instrwiments relating to real estate or mineral intcrests held or controlled
by the Boardof Regents as a part of the Permanent University Fund or as

a part of any trust or special fund when such instruments are approved by
appropriate authority:

1.  Permanent University Fund
A. Investment Matters
Report of Purchases, Sales, and Exchanges of Securities
"T-The repert of purchases, sales, and exchanges of

sceurities for the Permanent University Fund from
April 1 through April 30, 1968 was approved as follows:

PURCHASES OF SECURITIES

GOVERNMENT SECURITIES:

Yio. of Present Net Net
Loans Principal Principal Purchase
TUA MORTGAGES Purchased 3alance Cost Yield#

zricus Purchased for
i} Payment 25 $435,833.73 § _408,589.75  6.33%

Indicated
No. of Average Total Current
Shares Frincipal Principal Yield
CoMMON STOCKS Puprchased Cost Cost an Costi®

ristol-¥yers Company 1,400 70.3 98,368.73 1.52%
olurhia Broadcasting System, Inc. 2,800 56.9 159,450.20 2.ub
4C Corgoration 4,500 36.3 163,200.28 2.34
Felerated Department Stores, Inc. 2,000 B4.6 169,185.76 2.01

;f ord Motor Company 7,500 57.8 433,630.33 4,1%

iGeneral Motcrs Corperation 7,500 83.1 523,044, 40 4.88
‘ulf 0il Corporation 2,200 73.3 161,343.38 3.55
. C. Pennay Company, Inc. 2,000 77.2 154,308.45 2.33
epsiCo, Inc. 3,700 uy4.6 © 184,863.79 2.02
izer & Company, Inc. 2,300 68.0 156,302.25 2.13

quare D Company 12,2800 21.7 279,688,29 4.38
exaco Inc, 3,500 75.3 263,u14.43 3.72

nited Air Lines, Inc. 3,500 43,7 152,947.63 2.28

TOTALS $2,979,753.98  3.4u%

$After servicing costs based on average life of 12 years.

Includes brokerage commissions paid.
Yield at present indicated dividend rates.
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BALLS OF CORPOATE “ECURLTIES

BLOCKS OF COMM™I STOCKS SOLD

Mo, of Het Rook Gain ep
Shares Sales Value of (Loss)
Sccurity Seld $old Pr.coeds Holding un Sale

[P

P

-teanc-tord Glass Company
Stock 20,100 9565,1un,68 $1,051,163.51 (596,018,.83)

211-75n) Company Common

21,700 956,077, 14 339,420, 44 36 ,650.70

P

late Gluss Conmpany
sdustries, Inc.)

1,049,664.37 1,079,066,31 20,5498.06

RTGHTS SOLD

Net Sales
Security Proceedsd

1o subscribe for The Chase Manhattan Bank (Natiomal

} 4-7/8% Convertible Czpital Wotes, due 1993 $409.61
cwn, hold 15,615 chares Chase Hanhattan Bank with book
ul,284.03)
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JRCHANCES OF TREATURY SECURITIES

BONDS EXCHANGED
Teszciption Rook Bnorcieed  CUrrent
Par Value Value ' Annual Rate of
fnchanged . Luchanped® Tncone _Return

P ———

1 Luchingas--
3-1/v3 of 5/15/88
ThL,UG0,000 . . .

I

$19,151,286 .15

2 0ONDS RECEIVED
Tieription &  Principal  dcok Value tmortized Current TMCREASE IN
rar Value Adjustiment on Interest Annual Rate of Rate of Apnual
Faceived Requiredfd Lxchange Datewd Income Return Return  Income

r?l Exchanges--
) 2-1/2s of
2/15/90
4,000,000 $ -0~  $.2,990,853.45 5140,415.74 3.52%

} 3-1/2s of
2/15/90
$19,359,000 $ _ -0- $10,454,886.15 $673,206.5% 2.4}

ue last interest payment date prior to interest exchange date.
1 payup required tc be paid by University to dealer.
ue of bonds sont in for exchange adjusted for principal payup 2r takeout

Makes a total through April of $35,700,000 par value Z-l/us I 5/15/85 held
exchanged for $35,700,000 par value 3-1/2s of 2/15/90, leaving 518,000,000
par value not yet exchanged.

¥skes a total through April of 367,359,000 par value 3-1/2s of 11/15/98 held
exchanged For $67,359,000 par value 3-1/2s of 2/15/90, leaving $4,000,000 par
vilue not yet exchanged.




5-31-68

Policy Continted With Respect Lo Portion of Permanent University 1Tund
Sionies to pe mvested i Equites (1T AL Tomns_and Tomimon stocks)
TLTApproval wis wivén o continue the policy, as sct oiit below, for |
investment of new monivs coming into the Permanent University Fund:

25y, of the [unds received to be invested in fixed
income nvestments (14 LA, T.ouns);

75% of the funds received to be invested in
conunon stocks.,

Two Lists ("A" and "B") of Companies for Common Stock Purchase

or Retention Amncnded: Authority With Respect to Sale of 1.ist "B
Stocks. --List "A" of Companics whose Common Stocks are approved f
purchase adopted May 6, 1967, was amended by adding the following
companics:

Burrcughs Corporation
Hatliburton Company
Motorola, Inc.

Squibb Beech-Nut, Inc,

Lists"A" and "'B" were amended by transferring the follewing compani
from List "A" to List "B":

Aluminum Compeany of America
American Can Co.

American Smeiting & Refining Co.
Bendix Corporation

Borden, Inc,

Kennecott Copper Corporation

Mellon National Bank & Trust Co., Pittsburgh
Mecrgan Gueranty Twst Co., New York
Otis Elevator Company

Union Carbide Corporation

Utah Power & Light Company

The Exccutive Director of Investments, Trusts and l.ands was
authorized to sell all or any part of the stocks of companies on L.ist "B
the decisions to sell and the timing are to be determined after consul-
tation with Investment Counsel and the Staff Investment Cominittee.
Aay sules made pursuant to this authorization to be thereafter reporte
to the Regents as in the past.

Extension of Contract with Investment Counsel (L.ionel D. Edie & Co.)
Waos Authorized. --ihc Board of Regents authorized the Exccutive Dirg
of Investments, Trusts and Lands to extend the contract with Lionel
D. Edie & Company, [nc., from September 1, 1968, to August 31, 19
(subject to cancetlation by the Board of Regents at any time on thirty
days' written notice); the fee to continue at $25, 000 per year.
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. "Lund Ma‘fkféir.'s:::;

1. Easements and Surfoce Leases (Nos. 2592-2627), Material Source Permits (Nos. 336 and 337), Water Contract No. 125, Grazing
Leases {Nos. 1007-1027) and Assignment of Grazing Lease No, 8%4.--Easements and Surface Leases Nos. 2592- 2643, 2625-2627 Material
Source Permits Nos. 336 and 337, Water Coniract No. 125, Grazirg Leases Nos. 1007-1027 and Assignment of Grazing Lecse
No. 894 were approved os follows: (All are at standard rates, unless otherwise stated, and cre on the University's standard forms.
Payment has been received in advance, unless otherwise stated. All have been approved as to form and content by the appro-
priate administrative officials and the Executive Director, Investments, Trusts and Lands s authorized to execute these instruments.)

NOTE: Easemecnt No., 2624 was withdcawn at meeting.

EASEMENTS AND SURFACE LEASES

No. © Company Type of Permit  County Location Distance or Area Period Consideration
2592 Natural Gas Pipe Line Company Surface Lease Ward Block 17 20 acres 5/1/68- § 300.00"
of America {Pipe Yard) 4/30/69

2593  Sinclair Oil & Gas Company Surface Lease Crockett Block 29 1 acre 5/1/68- 100.00% W
(Salt Water Disposal Contract) 4/30/69 )

2594  El Paso Natural Gas Company Pipe Line Reagan Block 2 936,73 rds 6-5/8" 3/1/68-  1,271.73
P 335.32 rds 4-1/2" 2/28/78

2595 Phillips Petroleum Company Pipe Line Reagan Blocks 47 1,808,4 rds 5/1/66- 1,048.87
(renewal of 1110} : 8 Crockett & 48 2-3/8" 4/30/78

2596 J. C. Williamson Pipe Line Andrews Block 7 60,6 rds 2" 4/1/68- 50.00
3/31/78 (Min)™.

2597 - Albritton & Meyer Pipe Line. | Crockett Block 47 390.0 rds 2 5/1/68~ 226.20
o 4/30/78

2598  Marathon Oil Company Pipe Line Crockett Block 50 443,6 rds 3" 5/1/68- 453,10
£1097) 337.6.rds 2=3/8" 4/30/78

{ 2t
renewai o777
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Easements ond Surface Leases Continued. --

No, Company Type of Permit  County Location Distance or Area Pariod  Consideration
2599 Texas Electric Service Compuny Power Line Ward Blocks 16,  1,400.67 rds 6/1/68- S 812.39
(renewal of 1108) 17 & 18 5/2/78 :

2600  Melzer & Henderson Surface Lease Pecos Block 21 1 acre 4/16/68 250.00*
(Salt Water Disposal Contract) ' 47115/69

2601 Albritton & Meyer Surface Lease Crockett Block 47 1 acre 5/1/68- 160, C0*
(Salt Water Disposal Contract) - 4/30/69

2602 El Paso Natural Gas Company Pipe Line Andrews Blocks 1 651.5 rds 6-5/8" 9/1/68- 749.23
(renewal of 1125) &9 8/31/78

2603 ' El Paso Natural Gas Company Pipe Line Andrews Biock 1 468.3135 rds 9/1/68- 538,56
{renewal of 1127) h 10-3/4" 8/31/78

2604 Ef Paso Natural Gas Company Pipe Line Andrews Block 1 120.0 rds 4-1/2" 10/1/68- 6%.60
(renewal of 1160 and 1167) 9/30/78

2605 Big Bend Teiephone Company, Inc. Telephone Line  Pecos Block 19 687 rds - 5/1/68- 398.46
: 4/30/78

. 2606 Pioneer Natural Gas Company Pipe Line Andrews Blocks 13 4,782 rds under 3/28/68- 2,773.56
{renewal of 2049) ' & 14 6-1/2" 3/27/78

2607  Pioneer Natural Gas Company Pipe Line Andrews  Block 14 384.0¢ds 2-1/2"  3/28/68-  222.72
(renewal of 2062) o ' 3/27/78

2608 El Poso Natural Gas Company Pipe Line -  Reagan  Block 2 234.85 rds 4-1/2"  4/1/68~ 136,21
' o _ 5 3/31/78




Easements and Surfaoce Leases Continuved. —-

No.

Company

Type of Permit

County

Location

Distance or Areo

Period Consideration

2609

2610

2611

2612

2613
2614
2615
2616
2617

2618

IS

7. A, Williams

El Paso Natural Gas Company
{renewal of 1121 and 1126)

Phillips Petroleum Company
(renewal of 1103)

Transwestern Pipeline Company

Natural Gos Pipeline Company
of America

Phillips Petroleum Company

Mobil Pipe Line Company

Mobil Pipe Line Company
(renewal of 1101)

Anadarko Production Company

Larry Carrigan

Surface Lease
(Business Site)
Pipe Line
Pipe Line
Pipe Line

Pipe Line

Surface Lease

{Salt Water Dispasal Contract) R

Pipe Line

Pipe Line

Pipe Line

Surface Lease
(Residence Site)

Reagan
Andrews
Andrews
Ward &

Winkler

Ward &
Winkler
AndreWs
Andrews
Andrews

Andrews

Andrews

Block 11
Black 1
Blocks 1

9 &10

Blocks 17
& 21

Blocks 17
18 & 21
Blockﬁ]B
Block 4
Block 4

Block 13

Block 13

200' x 200!
366.479 rds 4-1/2"
267.5 rds 3-1/2"
102.4 rds 4-1/2"
3,715.1 rds 30"
5,865 rds 30"

2 acres

22,18 rds 4-1/2°

663.76 1ds 4-1/2"

490,91 rds 2-3/8"

2 acres

57188 5
4-30/69

9/1/68~
5/31/78

8/1/68-
5/31/78

5/1/68-
4/30/78

5/1/68-
4/30/78

4/16/68-
4/15/69

4/1/68-
3/31/78

6/1/68-
5/31/78

5/1/68-
4/30/78

5/1/68-
4/30/69

150,00~
212,56
214.54
9,287.75
]4,662.50

250.00*
50.00
(Min.)
384.99

284.73

50.00*




Eastments and Surface Leases Continued . --

No. Company Type of Permit Location Distance or Ared Porio  Consideration
2619 Texos Electric Service Company Power Line Loving Block 19 903.21 rds &/1/68- S 523.86
5/31/78

2620  Texas Electric Service Company Power Line Andrews Blocks 4, 8 923.64 rds 6/1/68- 535.71
(renewal of 1107} 2,10,11 & 14 5/21/78

2621 Permion Corporation Pipe Line Reagan & Blocks 2 4,972.8 rds 5/1/68- 2,884,24
Upton - &3 3 & 4 inch 4/30/78

2622  Permian Corporation Surface Lease Upton Block 3 .92 acre 5/1/68~ 500.00*
{Tank Storage Site) 4/30/78

2623 Permian Corparation Surface Lease Reagan Block 2 .92 acre 5/1/68- 500,00** W
. (Tank Storage Site) . 4/30/78

WITHDRAWN 2624  The Western Company Surface Lease Winkler - Block 21 100 acres 6/1/68-  2,000.00*
' (Test Site) , 5/31/69

2625  Texas Highway Department Right-of-Way Schleicher Block 57 15.141 acres So long os None
: ' & Channel Easement - used for Ranch to
Market Road

2625”3 Lone Star Producing Company Pipe Line Andrews Block 4 285 rds 2-7/8" 1/1/68- 165.30
b ' 12/31/77

2627  Chester Milson " Surface Lease Ward Block 16 100 x 100! 5/1/68- 1C0. 6o+

(Business Site) 4/30/69

*Renewable from year to year, not to exceed a total of ten (10) years. Consideration shown is for the first year's rental.
**Full consideration.
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Grantee County Location Quantity Consideration

L. C. Younger Construction Co., Inc. Andrews Block ¢ 1,248 cubic yards 5 361.92

H. E. R. Construction Co. Andrews Block % 1,296 cubic yards 375.84

WATER CONTRACTS

Grantee County Location Consideration Period

4/\2/68*

No.

Coral Drilling, Inc. Crockett Block 7 S 500.00

*Expires upon completion of the drilling operations.




GRAZING

LEASES - All of the grazing leases listed

NUMBER

New

Old

June 30, 1973.

Lessea

County

Location

Acrecge

Annual
Rate per

Acre

Semi-Annual
Payments

11 7/1

are for the standord period of five years beginning July 1, 1963, through

Total
Anrual
Rental

1007
1008
1009
1010

1011
1012
1013

1014

1015

1016

1017

873
869
& 890

870
& 891

87

872

874
875
- 876
877

878

879

G. K. Mitchell &
G. K. Mitchell, Jr.

Darrell 5. Warren

L. D. Haren

P. H. Coates &

Steve Coates
Lester Ratliff
Hayter & Rackley

J. F. Oglesby, Jr.

George Walton Poage &

George Walton Poage, Jr.

Earl Whisnand

Max Schneemann

Terrell
Pecos
Pecos
Reagon

Upton
Reagan
Schleicher

Upton

Reagan
Crockett

Crockett

Blks 36 & 37
Biks 18 & 20
Blks 18 & 20

Blks 10 & 58

Bls 3 & 58

Blks 9, 10 & 58
Blks 54 - 57

Blks 1, 2, 3,
4 & 58

Blks 9, 10, & 58
Biks 49, 50 & 51

Blks 50 & 51

10,800.50

1,789.40

1,168.44

6,473 .40

15,837 .80
5,875.10
16,616.20

8,897.70

1,726.20
9,598.60

1,242.20

$

45

.35

35

.60

42
.50
.60

.40

.50
.60

.60

$ 2,430.12
313.15°

204 .48°
1,942.02°

3,325,945
1,463.78°
4,984.86

1,779 .541

2,931.55'

2,879.58

372.66

S 4,860,24
626.30°

403 .96°
3,834.04°

d
5,651.83%
2,937 .56°

9,969.72

3,559.067.

5,862.10"
5,759.16

745.32

Strauss & Pfluger




“Grazing Leases - Confinved | -
Annual Semi~Annual Total

Rate per Payments Annual
New  Old Lessee County Location Acreage Acre 1/1 7N Renta!

1018 880 O'Bryan Estate Reagan Blk 11 994.50 S .65 $ 323.22 § 646 .44
1019 881 P. D. "Val" Gohmert Reagan Blks 2 & 10 6,775.2C .60 2,032.56 4,065.12
1020 882 Marathon Oil Company Reagan Blks 1, 2 & 9 5,636.70 . 1,972.85

1021 883 Virgil Powell Reagan & Blks 7, 11 & 36,667 .60 . . 23,833.94
: Crockett 12

1022 886 Continental Oil Company Reagan Blk @ 2,710.50 . 948 .68
1023 £84 Lacy Way Reagan Biks 8 & 9 6,297 .50 . .25 2,778.50
1024 885 Richard Boggs Reagan Blks 8 & @ 3,072.40 . .20 1,290.40
1025 887 Bob J. Meeks Waiid Blk 16 1,194.38 . .02 418.04

1026 888 J. D. Pooge Reagan & Upton Blks 2 & 3 4,093.70 .40 .409'h ],636.805’h

1027 889 Alva Carpenter Pe cos Blk 18 320.00 .35 56.00° 112.00°

Plus $8 per acre for all land in cultivation for forming purposcs, payable semi-annually.

Since 324 acres are unavailable for lessee's use because of boundary dispute, semi-annual rental payments are reduced to $1,844.82,
annual rental to $3,689.64, until such time as ocreage is made available for use.

Since 5,210.2 acres are under oil field production, rental on that acreage is reduced 25% so long as production continues. There-
fore, semi-annua!l rental will be $3,052.41 and annual rental $6,104.82 until notice of change by University Lond Agent.

Part of Pasture Rotation Program initiated by the Board of Regents in January, 1965, Semi-annual rental through December 31, 1969,
will be reduced to $2,332.88 and annual rental reduced proportionately .




Grozing Leases - Continued

Since 105 acres are unavailable for lessee's use because of boundary dispute, semi-annual rentai payments are reduced to $1,442.53,
annual rental to $2,885.06, until such time as acreage is made available for use.

Since 699 acres are unavoilable for lessee's use because of boundary dispute, semi-annual rental payments are reduced to $2,756.80,
annual rental to §5,513.60, until such time os acreage is made availcble for use.

Since 1,773.6 acres are under oil field production, rental on thet acreage is reduced 25% so long as production continues. There-
fore, semi-annual rental will be $729.72 and annual rental 51,459.44 until nofice of change by University Land Agont.

Part of Pasture Rotation Program initiated by the Boord of Regents in Januery, 1965. Semi-annuai rental through December 31, 1969,
will be reduced to $364.86 and annual rental r~duced proportionately.

Part of Pasture Rotation Program initiated by the Board of Regents in January, 1965.

Semi-annual rental through December 31, 1969,
will be reduced to $1,342.04 ond annual rental reduced proportionately .

ASSIGNMENT OF GRAZING LEASE

No. Assignor Assigned to Lozation Acreage Consideration

894 Walter Louis Young Earl W. Whisnand Blocks 48 & 49 4,227.80 $6,000.00
William Schneemann Ll
Max Schneemann, Jr.




Rgporf on Cleomnce of Momas to Permmen. Unwersniy Fund cmd Avollable Unwers:?y Fund -Tne fo! lown 3 reporf on c\ecrcnce
of monies far April, 1968, to the Permanent University Fund end the Avoilable University Fund was received together wiih
cumulative figures for the current fiscal year:

Cumulctive This Cumuletive Preceding
Fiscal Year Fiscal Year (Avercged)
9,978,969.03 S G,642,512.68

April, 1968
1,343,971.32 )

Permanent University Fund
Royalty = Qil

Gas - Regular
- F.P.C.

Water

Salt Brine

Rental on Mineral Leases
Rental on Water Contracts
Amendments and Extensions of Mineral Leases

Bonuses, Mineral Lease Sales (actual)

Total - Permanent University Fund

Avcilable University Fund

Rental on Ecsements

{nterest on Easements and Royalty
Correction Fees-Easements
Transfer and Relinquishment Fees

Tote} - Available University Fund

78,339.70
..0..
7,973.16
637.10
5,305.85
-Q-
320.00

1,436,547.13

iy
1,436,547.13

9,871.37

107.74
-Q-

45.30

A —————r s

10,024.41

756,238.66
..0_
65,680.00
8, 034.90
121,289.99
797.96
148,741.55

T7,080,652. 14
2,426,400.00

13,507,052, 14

200,992.81
141.03

-0~
1,771.58

202,905.42

13,709,957.56

721,921.44
106,32
73,0091.12
7,626.40
187,334.96
3,516.¢4
9,250.16

10,645, 909,92
__917,000.00

11,562,90%.92

108,630.16
54.64

-0~
1,1456.80

109,831.60

11,672,741.52

1,446,571.54

e e —
=

TOTAL - Permanent ané Available University Funds

Oil and Gas Development - April 30, 1968
Acreage under Lease 633,609
Number of Producing Acres 306,853
Number of Producing Leases 1,374

0 e AV




Trust and Special Funds
A, Investment Matters

1. Report of Purchiases and Sales of Sceurities. --
The report of purchases and sales ol sccuvities
for Trust and Special Funds from April 1 through
April 30, 1968, was approved as follows:

PURCHASES OF SECURITIES

Securlity and Pund

ey 3168

Jrez

Principal
Cost

ue Austin Natiornal Bank 5-1/2% Time
rosit, dated 4/3/68, due 7/3/68, at par
Alice N. Hanszen Gift to Mental Hygiene

Ditto
. Balances Subject to Feappropriation -

$137,158.54 Ditto
(logg Foundation: Unappropriated Income Account - Temporary )

¢15,000.00 par velue Austin Hstional Bank 5% Time Certificate
of Daposit, dated u/10/68, due 10/10/68, at par

(The Fine Arts Feundaztion - Various Donors - Scholarships

in Husic - Temporary)

750,00 par value Capl

a1l Natioazl Bank in Austin 5-1/2%
Certificate of Teposit

, dated 4/13/68, due 10/13/68,

-
«
I
FY

Ll

e

pa
Zstate of Lila Belle Etter - Temporary)

$3,382.3u par value Austin yarional Zank 5% Time ~Tortificate
¢f Depesit, dated y/22/68, due 4/23/8%, at par

(Expansion Progrem of Cooperative Housing for YWomen Students -
Various Donors - Temporary)

$ 35,952.16

58,066.80

137,158, 54

15,000.00

102,750.00

3,282.34

L
o
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' 5-31-68 gy

SALES OF SECURITIRS

Principal

SocupiQy and tund Pracocds
= ———ElGET

2,187 rights to subseribe Ffor The Chase Manhatian Bank
(fiational Association) 4-7/8% Converiible Capital Notes
due 1993, sold 2,100 at 2/unhths and 87 at 1/6hth (s 55.67)
(Proceeds distributed:
from 312 rights to The Universiiy of Tewxas System Common
Trust Fund 7.96#
Trem 603 rights to Hogg Foundation: W, €. ioppg Estate Tund 15.u34
Frow 318 rights to ieygg Foundation: Varner Properties 8.1k
From 636 rights to Rosaiie B. lite Zndewment fer Cancer
Research 16,284
From rights to The William Heuermann Fund for Cancer
Research - Anderson Hospital 4,074
Ffrom 159 rights to The James W. MeLaughklin Tellowship fund -
Reserve for Depletion - Galveston Hedical Branch) .ot

.

‘.
1

B
B
a

i

15 shares American General Insurance Co. (Houston, Texas)
Common Stock, sold at 17-1/4 252.57
(arts and 3ciences Foundation - Various Donors)

153 shares Standard O0il Co. (liew Jersey) Capital Stock, .

sold 100 at 70-5/8 and 43 at 70-3/8 10,003.07
{inderson Hespital - Procceds to be used "as directed by

Jr. Clifton Howe for research or fellowship training in

the Department of Medicine, or as otherwise directed by

Dr. Howe.")

5 shares OQutboard Marine Corp. Common Stock, sold at 32-7/8
(Benafit of Anderscon Hospital)

written down by same amount.

2. The Univessity of Texas Common Trust Fund - Additions. --Approval was
given for the following additions to the Common Trust Fund as of lune 1,

1968;

Fund __Addition

iran Theatre Scholarship - Drama $ 166.00
already in Commen Trust Fund)

iilan Barkley Scholarship Fund ) ' 200.00
- (%5,023.97 already in Common Trust Fund)

onberg Memorial Fund for Faculty Awards 192.63
' (352,663,556 already in Common Trust Fund)

217.00

Jepar—ment of Chemistry - Various Donors - Various Purposes 200.00
(522,300,00 already in Common Trust Fund)
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e Lot HENED - Trmsfers and Additfons
fec:. tood)

_}:_\:x_nd _ Addition

— .

petd and Atloe Labdean Dadd fellowship Fund 151.82
Alveady in Cumnen Trust Pund)

Prnd (Cnllege of Sngincering Feundation) 25,00
in Cormen Trust Pund)

rahip Fund (Cellege of fnginenring Foundation) 610,L0
L Common Trust Fund)

Tu-Seudontz Scholarship Fund
Ares Toundarion)

tn Commen Trust Fund)

ta1 Tund (Ceslopy Foundation)
ady in Commen Trust Fund)

taey Memorial 3ook Fund - Various Donors
-y Frundation)
7.20 alre Common Trust Fund)

148.72

Sy.81

125.00

Tund - Verious Donors : 142,50
in Common Trust Fund)

cholarship Yund, Graduate School of Social Work 105.00
in Common Trust Fund)
Stil

S

as Foundation ‘ 24,70
,013. already in Common Trust Fund)

Lren Wnite Professorship in Business Administration 5,735.02
zlready in Cowmon Trust Fund)

-
g

374.00

nridge Scholarship Fund (Galveston Medical Branch) 8,566.73
per Pegents Minutes of 4/20/68)

erte Professorship of Obstetrics and Gynecology 271.58
Medical School)

VI

Total additions to be made to Common Trust Fund $19,523.36

iy S
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B, Cift, Beguest and Lstate Matters

1, Galveston Medical Branch: Collection of Dormant Account for
thc Jaincs W, Mclghlin If cTlowship Fund, -~ The Fxceutive”
Tirector of mvestiments, trust and Linds was authorized to
proceed with the eollection of the University's share of a dorma
qecount dite the Melaughlin Estate which will soon escheat to th
Srute of Califoruia, The dorment account located by Mr. dMervd
]. Goodman of 5:an Francisco centains approsimately 54, 400 wig
three -fourths of this amount due to the University and one-fourtl
to Mcl.amhtin heirs,  Mr, Goodman is to be paid one-third of
the total amount for sttorney's fees and other expenses,

. Real state Matters
I, U.T. Ll Paso: Frank B, Cortton BEstate - Renewat of Grazing
25 10 {2) W, 3, Lvans, Hudspeth County, (h) J. A. Neal,
Culberson County, ) Tke Kelcv, iludspeth County. --The followi
Triing leases werc renewed, and the Chairman was authorized
to execute cach instrument upon approval as to form by a
University Attorney and as to content by the Executive Director
Investments, Trusts and l.ands: ‘

(a) To W. B. LEvans for a five-year period from August 1, 1968
through July 31, 1973, covering 16,911 acres of Cotton
Estate Lands in Block 3, GC&SF Ry., Hudspeth County, at

annual reatal of 51, 521, 98.

through July 31, 1973, covering§, 100. 93 acres of Cotton
Estate Lands in Block 2, GC&SF Ry., Culberson County,
at annual rental of $610.10.

To lke Keley for a five-ycar period from July 1, 19068,
through June 30, 1973, covering 2, 160 acres of Cotron
Esrate Lands in Block 3, GC&SF Ry., Hudspeth County, at
annual rental of $172. 80.

REPORT OF BOARD FOR LEASIE OF UNIVERSITY [.ANDS. --Regent
' Peace reminded the members of the Board of Regents that the Board for
© Lease of University Lands would hold its 35th auction sale of oil and
gas leases on University lands on June 13, 1968, in Austin, Texas.

|
P

To ]. A. Ncal for a five-ycar period from August1, 1968, i

priv 3168
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REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 30-37  )o--
Without objection, the following report of the Medical Affairs Com-
mittee as filed with the Secretary by Committee Chairmun Joscey was
unanirmously adopted:

1. Galveston Medical Dranch: Doctor Donald 5. Duncan Nained
Ashbel Smiith Professor of Anatomy,--Docior Donald S.

PDuncan, currently chairman of the Deparunent of Anatomy
at The University of Texas Medical Branch at Galveston,
was named Ashhel Simmith Proefessor of Anntomy effective
September 1, 1868, (Adopted by Commitiee of the VWhole
and transierred to this report)

San Antonio Medical School: Establishineat of a Physicians

Rif‘e__r_rztl Service. -- WHEREAS, the Basic Salary Augumentation
and Fringe Benefit Program for The University of Temas Medical
Scheols and M, D. Anderson Hospital and Tumor Institute and the
School of Public Health, adopted by the Board of Regents of The
University of Texas System in September 1967, provides that a
Physicians Referral Service will be developed at cach institition
in conformity with professional cthics and legal reguirements
and submitted for approval by the Central Administration and the
Board of Regents; and

WHEREAS, in accordance th2rewith, Dean Pannill has sub-
mitted a2 propesal for the esitablishment of a Physicians Referral
Service at The University of Texas Medical School at San Antonio,
which proposal has been approved by the faculty of the San Antonio
Medical Schoel; and

WHEREAS, this proposal conforms to the policy statements
of the Board of Regents of November o, 1966, July 29, 1967,
znd Scptember 13, 1967; and

WIHEREAS, said proposal has bcen duly approved by Vice-
Chancellor LeMaistre and Chancellor Ransom;

THEREFORE BE IT RESOLVED by the Board of Regents
that the proposal for the San Antonio Medical School be approved,
eifective June 1, 1968, as amended and as sect out below:

PHYSICIANS REFERRAL SERVICE
o FOR
THE UNIVERSITY OF TEXAS MEDICAL SCHOOL AT SAN ANTONIO

.

A1l professional fees from the sources listed below will be
billed and collected by this institution's Physicians Referral
Service and will be deposited to an imstitutional trust fund
account,

2. TFees generated as a member of the institutional faculty,
incliuding third party payment plans,

Feas from all professional consultatioms and scrvices,

Feecs for consultation and services rendered at any
other state supported medical facility or institution
in the State of Texas,

_50_
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d. YFeces for individual professional service at Federal or
affiliated hospitals,

¢, Fees [rom court appearances.

Professional income which is excluded from this collection is
as follows:

llonoraria, royalties, leecture feces, and non-professional
retainers, ’

Payment for oditing scientific publiczations,

Consultation fees (honoraria) as & regional or national
consultant to any branch of the United States Government,
such as United States Public Bealth Service or military
services.

11 es

A apenses of administration and eperation of the Physicians
Rezferra

1 Service will be paid from income to the trust fund.

An amount not to exceod eight per cent per year of the balance
of the fund fellovwing pavment of expenses will be deposited to
an Institutional Faculty Development Fund, to be cupended in
support of institutional faculty programs. Details of these
programs will be presented at a later date.

The remzining frez balance of the fund will be distvibuted
quarterly te the various departments in the proportion that
each departmental faculty participated in the carning of the
fund, Each depavtment will designate an executive committee
of faculty members under the leadership of the departmental
chairman which will be charged with the disbursement of funds.

Appropriate expenditures include:

a. Permissive {aculty szlary zugmentation within the limits
cstablished by the Board of Regents,

Departmental faculty development (including travel, consul-
tants fees, official entertainment),

Development of house staff support,
d. Departmental program develcpment.
The provisions of Revenue Ruling 66-377 will be applied in the

accounting procedures of the Physicians Referral Service.
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San Antonio Medical School: Resolution of Appreciztion to Trinity
University.-~As an expression of gratitude to Trinity University
for providing space for The University of Texas Medical School

at San Antonio pending the construction of the Jan Antonio Medical
School Building, the following resolution was unanimously adopted
upon motion of Regent Peace., Regent Peace commented that "we
could have had no better cooperation irom any source." The
Secretary was instructed to forward copies of the resolution to the
President of Trinity University and to the President of the Board
of Trustees of Trinity University.

WHEREAS, in December 19635 the FPresident and Board
of Trustees of Trinity University, San Antonio, Texas,
made a gencrous offer of approximately 10, 000 square
fect of space in the Moody Engineering Scie¢nce Building
on that campus to be used to accommodate the adminis-
tration, faculty and staff of The University of Texas
Medical School at San Antonio; and

WHEREAS, such offer was made in the spirit of true
zcademic cooperation to house the San Antonio Medical
School during its early developmental stages pending com-
pletion of the new physical plant; and

WHEREAS, no monetary consideration for the use
of this space was required, since it was agreed that cer-
tain faculty members of the San Antonio Medical School
would, from time to time, participate in the teaching
programs for the benefit of students at Trinity University
at no cost to that institution; and

WHEREAS, the San Antonio Medical School will
vacate these premises in July 1968 when the new medical
school building is completed;

NOW, THEREFORE, BE IT RESOLVED by the Board
of Regents of The University of Texas System:

1. Thet it hereby expresses gratitude to the Presi-
dent and Board of Trustees of Trinity University
for this most generous action which permitted
continued development of the San Antonio Medical
School during a critical period of its growth.

That it considers Trinity University's action as
an example of the highest order of cooperation
between a privately supported and & state sup-
ported institution of higher learning and expresses
its desire to continue this kind of ccoperation in
the future,

wmar 3168
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Houston Dental Branch, Anderson Hospital, G. 5. B.5., Public
fiealth School: Administrative Organization for The University -
of Texas at Houston.-~ For an internal administrative organi-
zation for the units of The University of Texas System located

in Houston (presently The University of Texas Dental Branch

at Houston, The University of Texas M,D. Anderson Hospital

and Tumor Institute a2t Houston, The University of Texas Graduate
School of Biomedical Sciences at Houston and The University of
Texas School of Public Healih at Housiton), the folloving was
adopted:

ADMINISTRATIVE QRGANIZATION
THE UNIVERSITY OF TEXAS AT HOUSTON

Preface

The University of Texas System is comprised of several units
and campuses situated throughout the State, all governed by the same
Board of Regents, and as a system administered by the Chancellor who
is located in Austin, The University of Texas at Houston is one such
campus, It is made up of several institutions with common ohjectives
of service, research, and teaching as they relate to health and human
care,

Fach of the component units of the Houston campus has a
certain autonomy, both fiscal and operational. Each has its own
administrative head who is responsible to the Charncellor and each heas
2

2

ccess to the Board of Regents through the Chancellor. However,
irteractiion, common needs and inter-institutionz]l dependence do exist.
The intent of this statement and proposal is to recognize that in this
group (confederacy) of institutions with their individual fiscal and
administrative autonomy, there is an interaction which, through a more
formal organization, can better shape the strength of the whole group
without decreasing the autonomy of the individual component,

Therefore, the institutional heads at Housion jointly present
and recommend for adoption this document to create a more formal local
mechanism for administrative exchange and understanding; to enhance
in‘er-institutional activities, thus to extend the total resources; to
foster faculty security and understanding; to encourage inter-institutional
cooperation; and to more aptly assist the development of The University
of Texas at Houston.

1. Composition:
The University of Texas at Houston shall consgist of the M, D.
Anderson Hospital and Tumor Institute, the Dental Branch, the
Graduate School of Biomedical Sciences, the School of Public Health,
and such other units, schools or colleges as The University of Texas
Board of Recents may designate.
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inistrative Council of The University of Texas at Houston:

The administrative Council of The University of Texas at Houston
shall be composed of the institutional heads of the component
units and the Vice-Chancellor for Health Affairs (Ex officio).

utional heads may invite supporting staff to
Such supporting staff

A Chairman is to preside over the meetings of the Adminisirative
Council and with the Council prepare by-laws for the functioning
of the Council: provided, however, that such by=-laws and
amendments thercto shall have no force or effect unless and
until they have been approved by the Chancellor ard the Board

of Regents, He is tc administer the Council's policie

execute its decisions.

Within the p
and under th
Administrative Council shall, wit
the Houston faculiy and staff:

olicies and regulations of tf
f=)

Uave general coordinating authority with respect to the
omponent institutions of The University of Texas at
Houston,

Coordinate through its Chairman &ll joint presgntations
te agencies of local, state anc federal governments,
and to the lay and professional public.

HMave a responsibility in the development procram of The
Universitv of Texas at Houston under the program as
developed by The University of Texas Svstem Development
Board,

Assist in develeping and maintaining @ master plan for
the growth of The University of Texas at Houston.

Develop affiliation agreements with hospitals (and other
institutions or agencies where indicated) for the component
institutions of The University of Texas at Houston, and

aid in developing agreements for component uniis of The
University of Texas located elsewhere which desire
affiliations in Houston,

Review for informational purposes budgets and budget
requests of the component units of The University of Texas
at Houston prior to their submission by the respective
institutional heads to the Chancellor and Board of Regents.

Review for informational purposes tenure appointments

or nominations to the faculty, and major staff appointments
prior to submission by the respective institutional heads
to the Chancellor and Board of Regents,
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Develop and recommend methods of centralization of
administrative and business procedures, ctc,

Review for informational purposes Institutional Supplements
and changes thereiniprior to submission to the Chancellor,

1, Chief Administrative Officers of Commponent Institutions:

3.1 The Chief Administrative Oificer of each of the component
institutions serves under the direction of the Chancellor,
reporis to the Chancellor, is responsible to the Chancellor,
and has access to the Board of Regents through the Chancellor.
These responsibilities of the Chancellor may be delegated to
the Vice- Chancellor for Health Affairs.

3.2 Within the policies and regulations of the Beard of Regents
and under the supervision and direction of the Chancellor
or his delegate, the chief administrative officer of cach unit
has general authority and responsibility for the administration
of that institution.

3.21 Specifically, the chiel administrative officer is expected,
with appropriate participation of the staif, to:

3.21(1) Develop and administer plans and policies for
the program, organization, and operations of
the institution.

3.21(2) Interpret The Universjt  of Texas System policy
to the staff, and interpret the institution's
program and needs to the Chancellor and to the
public.

Develop and administer pelicies relating to
students and to the proper management of service
to patients.

3,21(4) Recommend appropriate budgets and supervise
expenditures under approved budgets.,

3.21(5) Nominate all members of the faculty and staff,
maintain efficient personnel programs, and
recommend staff members for promotion, retention,
or dismigsal for cause.

Insure efficient management of business affairs
and physical property; recommend additions and
alterations to the physical plant,

3.21(7) Serve as presiding officer at official meetings of
faculty and staff of the institution, and as an
ex officio member of each college or school facult
(if any) within the institution,

Appoint all faculty' and staff committees,

Cause to be prepared and submitted to the
Charnicellor rules and regulations for the governande
of the institution, and when such rules and

regulations have been approved Ly the Chancellor
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such rules and regulations shall constitule the
“"Institutional Supplement” for that ingtitution,
Provided, however, that any rule or regulation in
any such "Instituiional Sunplement” which is in
conflict with any rule or regulation in the Regents)
Rules and Regulations, as now or hereafter
amended shall pe null, veid, and of ne eficct,
and whanever the Regents' Rules and Regulations
are amended, the Chancellor and the chicf
administrative officers of the component
institutions shall proceed promptly to make any
a~d ail amendments in the "Institutional
Supplements" necessary to coniorm the institution
suvplements to the vrovisions of the Regents'
Rules and Regulations.

3.21(10) Assume initiative in developing long-term rlans
for the program and physical {acilil:2s of the
institution,

3.21{11) Assume active leadership in developing private
fund support for the institution in accordance with
policies ard procedures established by the
Chancellior with the advice of the University
Development Board, and in collaboration with the
Cxecutive Director of the University Development
3pard and the Administrative Council of The
University of Texas at Houston.,

Cheirman

4,1 After receiving the recommendation of the Administrative
Council, the Health Affairs Council and the Vice-Chancellor
for Health Affairs, the Chancellor shall designate annually

one of the institutional heads at Houston to serve as chairman
of the Administrative Council for 2 term tc begin on -
September lst.

4.2 The Chairman shall:

4,21 Preside at all meetings; in the absence of the chairman
the Administrative Council may designate a member to
preside in lieu of the absentee-chairman.

Help to formulate, develop, administer and implement
t he policies and decisions of the Administrative Council,

Serve in such liaison capacities as might be agreed upen
by the Administrative Council or which might arise and
logically be expected; also, to serve in such other
capacities as may be specifically outlined or assigned,
thus, to foster the purposes of The University of Texas at
Houston,

5. Amendments:
5.1 Amendments hereto may be proposed by a majority of the

Administrative Council, and presented in writing to the
Chancellor for approval by the Board of Regents.
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Anderson Uospital; Donation of Original Cobalt 60 Unit 10 the

Cotlene Muscum of Radiology in Chicaga. --"The following resolu-

tion was adopted:

WHEREAS, the first cobalt 60 unit owned by The
University of Texas M.D, Andersen lospital and Tumor
Institute at Houston was designed by members of the
staff of Anderson Hospital; and

WIERFAS, this first cobalt 50 unit is no longer
in use; and

WIEREAS, The American College of Radiology
Foundation hias estzblished a College Musceum of Radiolegy
in Chicago =nd has requested that the first cobalt 60
unit owned by Anderson Hospital be donated to this
Museum; and

WITEREAS, this cobalt 63 unit would be properly
housed for full view as a historical item to racdiologists
and physicists and others;

BE IT RESOLVED that this unit be donated to the
College Museum of Radiology in Chicago.

Anderson Hospital: Appeointment of Mr. Warren S. Bellows, Jr.,

to Doard of Visitors of the University Cancer Foundation.-- The
y

R. Lee Clark that Mr. Warren S. Bellows, Jr., of Houston be
appointed as a member of the Board of Visitors of the University
Cancer Foundation of The University of Texas M. D, Anderson
Hospital and Tumor [nstitute at Houston to succeed the late Mr,
Warren S. Bellows, Sr.

|
Tiedical Affairs Committee approved the recommendation of Doctox
!

i

For the record, there is set out below the members of the
Board of Visitors and the Advisory Members of, and the
Consultant to, the University Cancer Foundation as of
June 1, 1968:

Board of Visitors

Thomas D. Anderson
Hines H. Bzker

Ben R, Barbee

Warren S. Bellows, Jr,
Benjamin L. Bird

Fred Erisman

Marcus S. Greer
Leroy Jeifers

Theodore N. Law

A. G. McNecse

Mrs. John A, Matthews
w,. L. Mocdy, IV

C. E. Naylor

Dudley C. Sharp

Allan Shivers

Advisory Members

Perry R. Bass
Benjamin Clayton
J. Lee Johnson, III
Mrs, Percy Jones
Maurice Lazarus

Consultant to the

University Cancer Foundati

¥rederick C, Elliott
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COMMIUTTEE OF THI WHOLE
(Pages _38-67 )

Chairman Brwin prescnted the fellowing report of the Comnmitice of the
Whole:
e 1O1L0C0

ZEGENTS! RULES AND REGULATIONS, PART ONE: AMENDMENTS
~0 CHAPTER IIf, SECTION & WITH RESPECT TO TERMINATION OF
FUPLOYMENT AND SECTION 31.(15) WITH RESPECT TO RETIRE-
ENT AND MODIFIED SERVICE, -- The necessary rules were
wnauimously suspended, and the following amendments te the Repgents!
d Efgulatiox}i, Part One, Chapter 11, were unﬁ.nimon—gy—-ﬁ

1. Amend the Regents' Rules and Regulations, Part One, Chapter
"6.4" to "6.5" and by

as follows:

111, Scction &, by changing Subsectd

on
insceriing a new subseciion 6.4 10 rea

Th the event of decision not to reappoint a faculty mem-

¢r without tenure, notice will be given him not later

wan Mazrch 1 of the first academic year of probationary
service if the appeintiment expires at the end of that year,
or not later than December 15 of the second year of
probationary service if the appointinent expires at the
end of “hat year. After two or moTe Yedrs in the insti-

1 twelve mounths' notice will be given

ration of probaticnary appointment.

tution, & 5
before th D

lca
e

1

Amend the Regenis' Rules and Regulations, Part One, Chanpter
111, by deletirng Section 31.{13) and substituting in licu therefor

.

the following:

31, (13 Emplovment after Retiren .at. --Any person receiving
service retirement benefits {from the Teacher Retire-
ment Sysiem of Texas and who is over sixty (60) years
of age may be employed in a public school of Texas on
as much as & one~third time basis. This would usually
limit employraent in instruction to no more than one (1)
three-semester-hour course during 2ny one semester of
the long term, one {1} three-semester-hour course during
a six-week term., One-third employment for staff shall
in no casc exceed fifty-nine (59) clock hours in any calen-
dar month. This employment of a person receiving ser-
vice retirement shall not aifect his right to continue to
receive benefits uader the Teacher Retirement System of
Texas. However, this employment does not entitle the
person to receive additional creditable service under the
Teacher Retirement System of Texas and the person so
employed shall not be required to make further contri-
butions to the Teacher Retirement System of Texas, Appli-
cation of this provision to individual cases shall be based
on institutional benefit or need and will be reconmimended
through appropriate administrative c.ficers to the Chan-
cellor for approval.
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U, L. SYSTEM: CIIANGES IN STATUS OF DEVELOPMENT BOARD
PERSONNEIL (C. C. NOLEN AND W. D, BLUNK). --Effcctive May 1,
1368, the annual salary rate of Co G, Nolen, Associate Dircetor of The
University of Texas System Developraent Board, was changed to 520, 00
vhe additional arncunt payable from the balance of the Develupment Boay
to be funded by transfer {rom the Available University Fund balance,

The annual salary rate of W, 12, Dlunk, Excculive Dircctor of The
University of Texas System Development Roard, was changed to
€25, 000, cifective May 1, 1968, funds to come from the balance of
the Development Beard to be funded by transfer from the Available
University Fund bulance.

©T. SYSTEM: APPOINTMENT OF MPS, EUGENE MCDERMOTT TO
HE UNIVERSITY OF TEXAS SYSTEM DEVELOPMENT BDOARD, --Mrsd
ugene McDermott of Dallas was narmed as 2 member of The University
of Texas Systemn Development Board to £i1l the uncxpired term of Mrs.
Robert F., Windfohr of Fort Worth, resigned.

U. T. SYSTEM: TITLE OF JACK HOLLAND CHANGED TO "SYSTEM
ADVISOR OR STUDENT AFFAIRS", -~ The title of Jack Holland was
changed from "Sysitem Advisor for Personnel Affairs’ to "System
Acvisor for Student Affairs® effective immediately.

U. T. SYSTEM: LEE SWIFT NAMED TO OFFICE OF FEDERAL RELA
TIONS. --Mr. Lee Swift was named as Office Manager of the Office of
Toderal Relations at an annual salary rate of S$17, 500 effective June 1, -
1968.

17, T. AUSTIN: APPOINTMENT NOTICES. --Effective with the 1968-69!

Budget, the President of The University of Texas at Austin was authori%r.ed
to send appointment notices to members of the faculty and staff of U. TlT
Austin in the same manner as they are sent by the heads of the cther

institutions. In the past, these notices have Leen sent from the office of
the Secrectary to the Beoard of Regents.

U. T. AUSTIN: DESIGNATION OF ROBERT E. I.EE HALIL 207-208
45 AARON SCHAFFER ROOM, - - Upon the recommendation of the
Vice-Cheirman of French and Italian and the Chairman of the Depart-
ment of Romance Languages processed through appropriate channels,
the library-lounge and seminar room (Rooms 207 and 208) in Robert
E. i.ce Hal!l were designated as the Aaron Schaffer Room in honer and :
semory of Doctor Aaron Scha‘fer, deceased (1957).

U. T. AUSTIN: REPORT WITH RESPECT TO LAWRENCE CAROLINE,
The Board of Regents of The University of Texas System was advised

by the Adminisiration that Mr. Lawrence Caroline's employment by Thd
University of Texas at Austin will be terminated at the end of his presey
contract period on May 31, 1969. That termination of Mr. Caroline's
employment was in all things ratified and made final by the unanimous

vote of the Board of Regents.
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11, I, AUSTIN: ARTICLES OF INCORPORATION O 'THE LYNDON
PAINFS JOHNSON SCHOOL OF PURLIC AFFAIRS FOUNDATION, - -
e Doard authorized Chairman Erwin to file the following articles
of incorporation of the Lyndon Baines Johnson School of Public Affairs
weundation, whichis a non-profit organization, and furiher anthorizoed
(hat the incorporators pame the initial Board of Dircctors after con-
sultation with a#ll interested parties:

ARTICLES OF INCORPOKATLORN
OF
THE LYNDON BATNES JOINSON
SCUOOL OF PUBLIC AFFAIRS FOUYDATION
We, the undersigned, natural persons of the age of

twenty~-one ' ‘ at least two (2) of whom are
citizens of the State of Texas, acting &5 incorporators of
s nonprofit covporatiom under the Texas Non-Profit Corpo-
rarion Act do hereby adopt the following Articles of Incov-

soration for such nonprofit corperation,

I.
The nsme of the corporation is THE LYNDOX BAINES JOHNSON

SCHOOL OF PUBLIC AFFAIRS FOUSRDATION,

iI.

The corporation is a nonprofit corporation.

I1I,

The period of its duration is perpetusl.

IVI

The corporation shall have no members.

. v.

The purpose or purposes for which the corporation is
organized are:

1. to promote the recognition, welfare, and
progress of The Lyndon Baines Johnson School of
Public Affairs at The University of Texas at
Austin, and to encourage the making of gifts to
thg corporation for carrying out such purposes;
an

rav 31 68
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2 to accept cadowments, the income of which
may be used, and gifts to be used directly to
supplenent salavies of professors, to cover ftrave
expenses of professors to professional meetings,
ro grant Eellowshiips and scholarships, to pay for
distinguished visiting lecturers, ot any and all
other activities that will promote the welzare,
growth and morale of the faculty znd students of
the school.

vi,
No part of its property, whether the inceme or principal,
shail be distrimutable to any divector, officer, o ennloyee

of Lhe corporation, and ne part of the net carnings ci the

corporztion shall ioure to the benefit of any private indivi-

dusl. No substantial part of irs activitics shall counsist of

casrying on propaganda or otherwise attempting te influence
1egislation, and it shall not pavticipate in ox intervene in
(including the publishing or distributing of statements) any

political campaign on behalf of any candidate for public oifice.

V1I.

All of the property of the corporation znd accurmmlations
~veof shzll be held and administered to effectuate its
purposes. In case of the liquidation, dissolution, or winding
up of the corporation whether voluntary or inveluntary or by
operation of the law, all of the net assets of the corporation
after the payment of zll 1izbilities shall be paid over to the
Board of Regents of The University of Texas System Lo be used

for the benefit of The University of Texas at Austin.

VIIIL.
The street address of its initial registered office is
« -
900 Brown Building, Austin, Texas 7370% and the name of its

initial registered agent at such address is Frank C. Erwin, Jr.
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IX.

The dircetion and monagement of the affairs of this

corporation and the control and disposition of its property

and funds shall be vested In a Board of Directors composed of
such nunber of persons, to be appointed by the Beard of Regants
of The University of Texas System, as may be fiwed by the 3y-lLaws
of the covporation. Until changed pursuant to the By-lLaws, the

puaber of the directors shall be three (3).

and addresses of the persers wao shall
the ccvporation unril theoir succes
snd qualified ave as follews:
Frank C. Erwin, Jr.
940 Browm Building
Austin, Texus 78701
Jack S. Josey
504 Waugh Drive
Houston, Texas 77019
Frank M. Ikard

1101 17th Street, N. W.
Washingten, D. C. 20036

X.

The names and addresscs of the incorporators are as

NI s e h -
R

follows:

Frank C. Erwin, Jr.
900 Brown Building
Austin, Texas 78701

Jack §. Josey
504 Weugh Drive
Houston, Texas 77019

Frark N. Ikard
1101 17th Street, N. W.
Washington, D. C. 20036
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IN WITNESS WIERECE, we have horeunto set our hauds this

day of

e e e

Jack S. Josey

Frank N. Lkard

TEXAS

TRAVIS

hereby certify that o=n this __ 3
1968, personally appearad before me FRANK
JACK 's. 3 znd FRANK W, IKARD who each
first duly sworn, declared that they are tn
signed the foregoing docupant as incorporator
the stataments Therein are true,

IN HI“K"bS WHEREQF, I have
seal the

hereunto sat my hand and
day and year above wlltten.

Notary Public in and for
Travis County, Texas
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T. AUSTIN: ROBERT F. WINDEFOHR PROFESSORSHIP 1IN OIL, GA
J MINERAL LAW CHANGED TO THE ROBERT F. WINDFOHR AND

ANT
LNNE EURNETT WINDYOHR PROFESSORSHIP IN OIL, GAS AND MING
3

1 .- At the request of Mrs. Aanne Burnett Wirdfohr, the name of
) .

Robert ¥. #indiohr Drofessorship in Oil, Gzas apnd Mineral Law
hed by the Board of Regants on wiarch 8, 1968, was changed
sert Fo Windiohr and Anne Burnett Windiohr Proiessorship

a5 and Mineral Law.

. AUSTIN: FSTABLISHMENT OF THE VINSON, ELKING, WEEMS
EARLS PROTESSORSHIP IN LAW. --The Board authorized the

S

% syent of The Vinson, Elkins, Weems, and Searls Professorship
aw for the School of Law of The University of Texas at Austin to bej
ad by the beginning of the 1968-69 session of the l.aw School. 1
‘tion is to be funded by gifts 1o The University of Texas Law
oundation. The occupants of the proz’essorship will be chosen
i of Regents of The University of Texas System after receiviing
from appropriats administrative officials.

AUSTIN: ACCEPTANCE OF THE JOURNAL-AMERICAN AMORGU

Sy PROM THE HEARST CORFORATION. T he Soard accepted |

cep appreciation and gratitude a gift from the Hearst Corporationi

e University of Texas at Austin of The Journal-American Morgue

es) covering the period from 186, the time of its establishment, to
when it went out of existence. These {iles are appraised at

20, 080. 00.

i
i
|

U. T. ARLINGTON: ACCEPTANCE OF RESIGNATION OF DOCTOR
JACK R. WOOLF. --It is reported for the record and ratification by the
Board that at the meeting of the Board of Regents on April 19, 1968, the
resignation of Doctor Jack R. Woolf, President of The University of
Texas at Arlington, was accepted effective August 31, 19468. Doctor
Woolf will return to full-time teaching.

ANDERSON HOSPITAL, G.S. B.S., PURLIC HEEALTH SCHOOL:
SECURITY REGULATIONS. - - Pursuant to the action of the Board of
Regents at irs meeting on January 26, 1968, regarding the implemen-
tation of SB 162, the following resolution was adopted by the Board of
Regents pertaining to the security regulations at The University of Texa
M. D. Anderson Hospital and Tumor Institute at Houston, The Universit
of Texas Gracuate School of Biomedical Sciences at Houston and The
University of Texas School of Public Health at Houston:

BE IT RESOLVED by the Roard of Regents that pursuant to Section 2 of

rfeicle 2919 3, v.C.3., the following security regulations of The University
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of Tewas H.JD.”Anderson Hospital and Tumor Institute, Graduate School of
1 Sciences ond The School of Public llealth at iloustom, be and
hereby adopted as the security regulations governing the security

for the above University of Texas units at Houston.

SECURITY REGULATIONS

s sacurity service will be maintained at The University of Texas
D, Anderson Fospital and Tumor Institute to provide maximum security
and persomnel for M. D. snderson Hospital and Tumor Institute,
of Biomedical Sciences, and the School of Public Bealth,
such othar units of The tiniversity of Texas at Houston as might be
cesionated by the Board of Regents at any future time. This service shall
e under the supervision of a Security Coordinator oT Security Chief who

will report directly to the Business Meuager, Security personnel under

he supervision of the Security Coordinator shall have the titles of

watehman and Guard, All personnel with the title of Guard shall as soon
2s praczical attend the training program for security personnel at The
University of Texas in Austin and upon satisfactory completion of that

progrém be commissioned as Peace Officers. Security services shall be

provided for the M. D-. Anderson Hospital building, tempoTary buildings
adiscent to the main building, leased space in the Hermann Professional
and Hermann Garage Buildings, leased space in the Pavilion Building,

outside areas immediately adjacent to the buildings owmed by M. D. Anderson

Hospital, and such other mew buildings or leased space for M. D. Andersom

Hospital and Tumor Instiéute, the Graduate School of Biomedical Sciences,

or the School of Pubiic Health as may be acquired in the future. Services
shall be provided om a twenty- four (24) hour basis for seven days each

week. The Security Coordinator and ome commissioned Peace Officer on each
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shall be armed at all times while on duty. Tine armed cormissioned
officer shall be the supervisor of other security persomnel on the

ind he shall have the working title of Sergeant. lle will report direcctly

the Security coordinater. The rrecutive Head of any jnstitution included
this plan, the Administrator or Business Mamager may authorize the arming’
cther cowmissioned Peace Officers at any time they determine that an )
emargency ewists and warrants such action.
411 security personnel with the exception of the Security Coordinator
are to wear the prescribed vaiform at all times.
1t will be the responsibility of the Security Coordinator to maintain
2 close lizison with the Houston Tolice Department and the flouston Office
of the Department of syblic Safety for the Houston Area. The Houston
Police Department and the Texas Department of Public Safety will be called
on at all times when assistance is required feor investigatioﬁ of ecriminal
activities.

ince the flow of traffic in the Texas Medical Centgf is the

responsibility of the Texas Mediczl Center, Inc., the Security Service will

not be responsible for traffic, except in those ramp and dock areas

smmediately adjacent to the buildings.
The follewing regulations govern parking and traffic in ramp and dock
areas immediately adjacent tothe building:

1. No parking will be permitted on the ramps at the front
of any building by other than University vehicles except
to pick up and discharge passengers.

At any time a vehicle is parked on a ramp for the purpose
of picking up or discharging passengers the engine of the
vehicle must be turned off and the driver must be in
attendence at the vehicle. Blocking of the drive will
not be permitted.

The dock area of any building is to be used solely for
the purpose of delivering supplies and eguipment to the
building. No parking is permitted in this area.

- The University of Texas reserves the right to impound any vehicle

parked in violation of the above regulations.
Violations of the parking and traffic regulations in other areas will

be reported to the Texas Medical Center, Inc. for actiom.
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SCHLEDULED MLEETINGS AND DATE TFOR DENICATION OF SAN ANTONIO

MEDICAL SCIIOO0L BUILDING. --The calendar of scheduled meetings
of the Bourd of Regents was amended to read os follows:

june 23, 1968, in Austin (a joint meeting with the Texas
AtM University Board to consider only the PUF
bond issue)

July 25, 1968, inspection of University lands in and
near Midland prior to rhe meeting on

July 26-27, 1968, in Midland

September 20-21, 1968, in Austin

November 1-2, 1368, in Austin

The Regents were also reminded thatthe dedication of San Antonio Medical

School Building would be on July 12, 1968, and that each would be fur-
nished an agenda for this occasion.

Adoption of Report. -~ The foregoing report of the Commirttee of the Wha
was unanimously adopted upon motion of Regent Olan, duly seconded.

OTHER MATTERS

RESOLUTION OFF COMMENDATION TO CHAIRMAN FRANK C. ERWIN
. --Regent Olan, joined by all other members of the Board of Regents f
present, expressed profound appreciarion to Chairman Frank C. Erwin
for his leadership of the Board of Regents.

ADJOURNMENT. --There being no further business, the meeting was
adjourned at 3:30 p. m.

June 4, 1968

Jr.




