


We, the undersigned members of the Board of Regents of The Uri~
versity of Texas System, hereby ratify and approve all actions
taken at this meeting (May 14, 1976) to be reflected in the Minutes.,

Signed this the 14th day of May, 1976, A.D.

vy

Thos. H. Law, Member

A. G. McNeese, Jr., Member
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MAY 14 1976

MEETING NO. 740

FRIDAY, MAY 14, 1976. -~The members of the Board of Regents of The
University of Texas System convened in regular session at 9:10 a. m. on
Friday, May 14, 1976, in Room 212 of the Main Building on the campus
of The University of Texas at Austin, Austin, Texas.

ATTENDANCE. --

Present Absent
Chairman Shivers, presiding *Regent McNeese
Vice-Chairman Williams

Regent Bauerle

Regent Clark

Regent (Mrs. ) Johnsan

Regent Law

Regent Nelson

Regent Sterling

Secretary Thedford

Chancellor LeMaistre
Deputy Chancellor Walker

Chairman Shivers called the meeting to order.

BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING
ON MARCH 26, 1976. --The Minutes of the meeting of the Board of Regents
of The University of Texas System held on March 26, 1976, in Austin, were
approved as circulated by Secretary Thedford upon motion of Regent Sterling,
seconded by Vice-Chairman Williams. The official copy is recorded in the
Permanent Minutes, Volume XXITJ, beginning with Page 2155.

Bond Matters

With respect to the following bond matters listed in the agenda, Chairman
Shivers called attention to the recommendations that had been distributed

by the Administration; and action thereon is outlined in the four items that
follow:

BOARD OF REGENTS (U. T. PERMIAN BASIN): (1) RESOLUTION AUTHO-
RIZING ISSUANCE OF BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976, $600, 000,
FOR MOBILE HOMES AND SALE THEREOF TO THE FIRST NATIONAL
BANK, NATIONAL BANK OF ODESSA, PERMIAN BANK AND TRUST,
ISTATE NATIONAL BANK AND AMERICAN BANK (ALL OF ODESSA, TEXAS);
(2) DESIGNATION OF NATIONAL BANK OF COMMERCE OF DALLAS,
DALLAS, TEXAS, PAYING AGENT, AND (3) AWARDING OF CONTRACT
TO HELMS PRINTING COMPANY, INC., DALLAS, TEXAS, FOR PRINTING
THE BONDS. --(1) The resolution set out on Pages 3-14 was duly introduced

Regent McNeese was excused on account of important business.
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for the consideration of said Board and read in full. It was then duly moved
by Regent Clark and seconded by Vice-Chairman Williams that said resolu-
tion be adopted; and, after due discussion, said motion carrying with it the
adoption of said resolution, prevailed and carried by the following vote:

AYES: All members of said Board present voted "Aye."
NOES: None

This bond issue is for the purpose of providing part of the funds to acquire
and equip housing facilities for approximately 200 students for and on behalf
of The University of Texas of the Permian Basin.

The adoption of this resolution authorized issuarnce of Board of Regents of
The University of Texas System, The University of Texas of the Permian
Basin Building and General Fee Revenue Bonds, Series 1976, in the amount
of $600, 000, and awarded the sale of the bonds to a Syndicate composed of
the following banks in Odessa, Texas: The First National Bank, National
Bank of Odessa, Permian Bank and Trust, State National Bank and American
Bank, for cash for the par value thereof and accrued interest thereon to date
of delivery (Page 14 ). The bonds shall bear interest at the rate of 5. 25%
per annum (Page 3 )

(2) The bid of National Bank of Commerce of Dallas, Dallas, Texas, to
serve as Paying Agent for the Board of Regents of The University of Texas
System, The University of Texas of the Permian Basin Building and General
Fee Revenue Bonds, Series 1976, in the amount of $600, 000, was accepted
upon motion of Regent Clark, seconded by Vice-Chairman Williams,

(Pages 4,5). In accordance with this bid, the National Bank of Commerce
of Dallas will charge the Board of Regents $0. 05 per coupon and $0. 50 per
bond paid.

(3) Upon motion of Regent Clark, seconded by Vice-Chairman Williams,
Helms Printing Company, Inc., Dallas, Texas, the lowest and best bidder,
was awarded the contract to print the Board of Regents of The University of
Texas System, The University of Texas of the Permian Basin Building and
General Fee Revenue Bonds, Series 1976, in the amount of $600,000. These
bonds are to be printed according to specifications with lithographed borders
for the sum of $298. 50, there being one interest rate.
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RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF

REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE

UNIVERSITY OF TEXAS OF THE PERMIAN BASIN, BUILD-

ING AND GENERAL FEE REVENUE BONDS, SERIES 1976,
$600,000

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BO OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial, coupon
bonds toc be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN,
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976, are here-
by authorized to be issued, sold, and delivered in the principal
amount of $600,000, for the purpose of providing part of the
funds to acquire and equip housing facilities for approximately
200 students, for and on behalf of The University of Texas of
the Permian Basin.

Section 2. That said bonds shall be dated MAY 1, 1976,
shall be numbered consecutively from 1 THROUGH 120, shall be
in the denomination of $5,000 EACH, and shall mature and becorne
due and payable serially on APRIL 1 in each of the years, and
in the amounts, respectively, as set for-h in the following
schedule:

YEARS AMOUNTS

1977 $125,000
1978 125,000
1979 125,000
1980 125,000
1981 100,000

Section 3. That said bonds shall bear interest from their
date to their respective maturities at the rate of 5.25% per
annum, evidenced by interest coupons which shall appertain to
said bonds, and which shall be payable on the dates stated in
the FORM OF BOND set forth in this Resolution.

Section 4. That said bonds, and the interest coupons ap~
pertaining thereto, shall be payable, shall have the character-
isties, and shall be signed and executed (and said bonds shall
be sealed), all as provided, and in the manner indicated, in
the FORM OF BOMD set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said bonds, shall be, respectively, supstantially as follows:

FORM OF BOND

$5,000

UNITED STATES OF AMERICA
_ STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN,
BUILDING AND GENERAL FEE REVENUE BOND,
SERIES 1976

-3 -
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ON APRIL 1, 19 , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of 5.25% per annum, evidenced by interest coupons payable
OCTOBER 1, 1976, and semiannually thereafter on each APRIL 1
and OCTOBER 1 while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons apper-
taining hereto shall be payable to bearer, in lawful money of
the United States of America, without exchange or collectien
charges to the bearer, upon presentation and surrender of this
bond or proper interest coupon, at the following, which shall
constitute and be defined as the "Paying Agent" for this Series
of bonds:

NATIONAL BANK OF COMMERCE OF DALLAS,
' DALLAS, TEXAS.

THIS BOND is one of a Series of negotiable, serial, coupon
bonds, dated MAY 1, 1976, issued in the principal amount of
$600,000, for the purpose of providing part of the funds to ac-
quire and equip housing facilities for approximately 200 stu-~
dents, for and on behalf of The University of Texas of the
Permian Basin.

IT IS HEREBY certified, recited, and covenanted that this
bond has been duly and validly issued and delivered; that all
acts, conditions, and things required or proper to be perform-
ed, exist, and be done precedent to or in the issuance and de-
livery of this bond have been performed, existed, and been done
in accordance with law; and that the interest on and principal
of this bond and the Series of which it is a part are secured
by and payable from an irrevocable first lien on and prledge of
the "Pledged Revenues”, as defined and described in the Reso-
lution authorizing this Series of bonds, which include the
"Net Revenues of the Housing System” and the student General
Fee".

SAID BOARD has reserved the right, subject to the restric-
tions stated in the Resolution authorizing this Series of bonds,
to issue additional parity revenue bonds which also may be secur-
ed by and made payable from an irrevocable first lien on and
pledge of the aforesaid Fledged Revenues.

THE HOLDER HEREOF shall never have the right to demand pay-
ment of this obligation out of any funds raised or to be raised
by taxation, or from any source whatsoever other than the afore-
said "Pledged Revenues".

IN WITNESS WHEREOF, this bond and the interest coupons ap-
pertaining hereto have been signed with the facsimile signature
of the Chairman of said Board, and countersigned with the fac-
simile signature of the Secretary of said Board, and the official
seal of said Board has- been duly impressed, or placed in fac-
simile, on this bond. .

XXXKKNNXK XXXRXXXX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas Svstem The University of Texas System.
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FORM OF REGISTRATION CERTIFICATE:
COMPTROLLFR'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
the Comptroliler of Public Accounts -f the State of Texas.

Witness my signature and seal this
REXKAXKNK

Comptroller of Public Accounts of
the State of Texas.

FORM OF INTEREST COUPON:

$131.25
ON 1, 19__

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, upon presentation and sur-
render of this interest coupon, at the

NATIONAL BANK OF COMMERCE CF DALLAS,
DALLAS, TEXAS,

said amount being interest due that day on the bond, bearing
the number hereinafter designated, of that issue of BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, TEE UMIVERSITY OF
TEXAS OF THE PERMIAN BASIN, BUILDING AND GENERAL FEE REVENUE
BONDS, SERIES 1976, DATED MAY 1, 1976. The holder hereof shall
never have the right to demand payment of this obligation out
of any funds raised or to be raised by taxation, or from anv
source whatscever other than the "Pledged Revenues" defined in
th~ nand to which this coupon is attached. Bond No. .

XXRKXRKKK XXXXRXXKX
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That hereinafter in this Resolution the following
terms as used herein shall have the meanings set forth below,
unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of The
University of Texas System.

The term "University” shall mean The University of Texas
of the Permian Basin at Odessa, Texas.

The term "Bonds" shall mean the Building and General Fee
Revenue Bonds, Series 1976, authorized to be issued pursuant
to this Resolution.

The term "Additional Bonds" shall mean the additiopal parity
revenue bonds permitted to be authorized in the future in this
Resolution.

The term "ocutstanding"”, when used with reference to Bonds
or Additional Bonds and as of a particular date, or time, shall
mean all Bonds and Additional Bonds theretofore issued and not
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cancelled, except Bonds or Additional Bonds for the payment or
redemption of which cash, equivalent to the principal amount
or redemption price thereof, with interest to date of maturity
or redemption date, shall be held by the paving agent therefor,
provided that if such Bonds or Additional Bonds are to be re-
deemed prior to date of maturity, notice of redemption shall
have been given as provided in the resolution or resoclutions
authorizing such Bonds or Additional Bonds.

The term "Project® shall mean the facilities acquired,
constructed, and equipped on the campus of the University, in
part with the proceeds from the sale of the Bonds to provide
housing for approximately 200 students.

The term "Gross Fevenues", when used with reference to any
facility or facilities, shall mean all of the revenues and in-
come of every nature derived from the operation and ownership
thereof.

The term "Current Expenses”, when used with reference to
any facility or facilities, shall mean all necessary operating
and maintenance expenses thereof, including all expenses of
reasonable upkeep and repairs, and all other expenses incident
to the maintenance and operation therecf, but shall exclude de-
preciation and all general administrative expenses of the Board
and the University.

The term "Net Revenues", when used with reference to any
facility or facilities, shall mean all Gross Revenues derived
therefrom, after deduction of the Current Expenses thereof.

The term "Housing System" shall meau and include the follow-
ing facilities:

(1} The Project;

(2) Any student or faculty housing facilities which here-
after may, at the option of the Board, specifically be declared
to be and made a part of the Bousing System by resclution of
the Board in connection with the issuance of Additional Bonds;
and

(3) All buildings, facilities, and services, of all of
the foregoing, together with all improvements, extensions, and
additions thereto and replacements thereof.

The term "General Fee" shall mean the gross collections
of the general fee to be fixed, charged, and collected from
all students (excepting any category of students now exempt
from paying fees by the Education Code) enrolled at the Univer-
sity for the general use angd availability of the University, in
the manner and to the extent provided in this Resolution, and
pledged to the pavment of the Bonds and any Additional Bonds,
as authorized hy Chapter 55 of the Education Code.

The term "Pledged Revenues" shall mean collectively (a)
the Net Revenues of the Housing System, (b) the General Fee,
and (c) any additional revenues, income, receipts, or other
resources, including, without limitation, any grants, donations,
or income received or to be received from the United States
Government, or any other public or Private source, whether pur-
Suant to an agreement or otherwise, which hereafter may, at the
option of the Board, be pledged to the payment of the Bonds or
the Additional Bonds.
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Section 8. That the Bonds and any Additional Bonds and
interest coupons appertaining thereto are and shall be secur-
ed by and payable from an irrevocable first lien on and Pledge
of the Pledged Revenues, and they shall constitute Special
obligations of the Board, payable solely from the Pledged Rev-
enues, and such obligations shall not constitute a prohibited
indebtedness of the University, the Board, or the State of
Texas, and the holders of the Bonds and Additional Bonds and
the coupons attached thereto shall never have the right to de-~
mand payment out of funds raised or to be raised by taxation.

Section 9. That there is hereby created and ordered to
be established, and there shall be maintained on the books of
the Board, a separate account to be entitled the "Housing Sys-
tem Revenue Fund" (hereinafter sometimes called the "Revenue
Fund"). Commencing immediately after delivery of the Bonds,
all Gross Revenues of the Housing System shall be deposited
upon receipt to the credit of the Revenue Fund. The Current
Expenses of the Housing System shall be paid from the Revenue
Fund as a first charge against same.

Section 10. That to pay the principal of and interest on
all outstanding Bonds and Additional Bonds, if any, as the same
come due, there is hereby created and shall be established at
an official depositorv of the Board, a separate fund to be en-
titled the "Housing System and General Fee Revenue Bonds Inter-
est and finking Fund" {(hereinafter sometimes called the "Inter-
est and Sinking Fund").

Section 11. That there is hereby created and ordercd to
be established, at an official depository of the Board, a
separate fund to be known as the "Housing System and General
Fee Revenue Bonds Reserve Fund" (hereinafter sometimes called
the "Reserve Fund"). The Reserve Fund shall be used finally
in retiring the last of the outstanding Bonds and Additional
Bonds, or for payina the Principal of and interest on any out-
standing Bonds and Additional Bonds, when and to the extent the
amount in the Interest and Sinking Fund is otherwise insuffi-
cient for such purpose.

Section 12. Money in any Fund or account maintained pur-
suant to this Resolution may, at the option of the Board, be
pPlaced in secured time deposits or invested in direct obliga~
tions of, or obligations the principal of and incerest on which
are guaranteed by, the United States of America, and evidences
of indebtedness of the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Or Federal National Mortgage Assoclilation; provided that all
such deposits and investments shall be made in such manner that
the money required to be expended from any Fund or account will
be available at the proper time or times. Such investments
shall be valued in terms of current market value as of the last
day of August of each year. Interest and income derived from
such deposits and investments shall be credited to the Fund or
or account from which the depcsit or investment was made; pro-
vided that so long as the "Required Amount" in market value is
on deposit in the Recserve Fund, such interest and income deriv-
ed from the Reserve Fund shazll be deposited to the credit of
the Interest and Sinking Fund and used for paying interest on
the Bonds. All investments shall be sold promptly when neces-
Sary to prevent any default in connection with the Bonds or
Additional Bonds.
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summer session, for the general use and availability of the
University, in such amounts, without any limitation whatsoever,
as will be at least sufficient at all times to provide, together
with other Pledged Revenues. the money for making all deposits
required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds.

(b) That effective with the 1876 regular fall semester
& General Fee for the general usc and availability of the Uni-
versity is hereby fixed and shall be collected from each stu-
dent (excepting any student in a category now exempt from paying
fees by the Education Code) enrolled at che University, as
follows:

$4.00 per registered Semester Credit Hour at each
of the regular rall and spring semesters,
and at each term of each summer session.

(c) That the General Fee shall be increased as and when
required by this Resolution, and may be decreased so long as all
Pledged Revenues are sufficient to provide the money for making
all deposits reguired to be made to the credit of the Interest
and Sinking Fund and the Reserve Fund in connection with the
Bonds and any Additional Bonds. All changes in 'such General Fee
shall be made by resolution of the Board, but such procedure
shall not constitute or be regarded as an amendment of this Reso-
lution, but merely the carrying out of the provisions hereof.

(d) It is specifically found and determined by the Board:
(1) that the Bonds are issued bursuant to Section 55.17 of the
Education Code, to be secured by a pledge of an unlimited use
fee (the General Fee):; and (i1} that no bonds pavable from or
secured by any kind of use fees at the University previously
have been issued, and no use fees at the University are encum-
bered or have been pledged@ in any manner except as provided in
this Resolution; and (iii) that the estimated maximum amount
per semester hour of the General Fee (based on current enroll-
ment and conditions) during any future semester necessary to
provide for the payment of the principal of and :nterest on the
Bonds when due does not exceed $4.00 per semester hour.

Section 14, (a) That immediately aftzi the delivery of
the Bonds all accrued interest received from the sale of the
Bonds shall be deposited to the credit of the Interest and Sink-
ing Fund.

{(b) That on or before September 25, 1976, and semiannually
on or hefore each March 25th angd September 25th thereafter, the
Board shall transfer from the Pledged Revenues and deposit to
the credit of the Interest and Sinking Fund the amounts as
follows:

(1) an amount which, together with any other
amounts then on deposit therein and available for
such purpose, will be sufficient to pay the interest
scheduled to come due on the Bonds on the next succeed-
interest payment date; and
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(2) such amounts, in approximately equal semi-
annual installments, as will be sufficient to pay the
principal scheduled to mature and come due on the
Bonds on the next succeeding April 1.

Section 15. fThat immediately after the delivery of the
Bonds the amount of $139,000 from the proceeds from the sale
and delivery of the Bonds shall be deposited to the credit of
the Reserve Fund. When and so long as the money and invest-~
ments in the Reserve Fund are at least equal in market value
to the amount of the average annual principal and interest
requirements of the then ocutstanding Bonds (the "Required
Amount") then no additional deposits are required to be made
therein; provided that if the Reserve Fund is at any time, or
should be depleted to, less than the Required Amount in market
value, then, subject to making the deposits when and as requir-
ed into the Interest and Sinking Fund, ail Pledged Revenues
shall be deposited into the Reserve Fund until the Reserve Fund
contains, or is restored to, the Required Amount in market
value.

Section 16. (a) That if on any occasion there shall not
be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenes, or from any other sources avail-
able for such purpose. :

(b) Subject to making all deposits to the credit of the
Interest and Sinking Fund and the Reserve Fund as required by
this Resclution, or any resolution authorizing the issuance of
Additional Bonds, the surplus Pledged Revenues may be used by
the Board for any lawful purpose.

Section 17. That all money in all Funds eatablished by
this Resolution, to the extent not invested, shall be secured
in the manner prescribed by law for securing funds of the Board,
in principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 18. That whenever the total amount in the Inter-
est and Sinking Fund and the Reserve Fund shall be equivalent
to (1) the aggregate principal amount of all Bonds and Addition-
al Bonds, if any, ocutstanding, plus (2) the aggregate amount of
all unpaid interest coupons thereto appertaining unmatured and
matured, no further payment need be made into the Interest and
Sinking Fund or the Reserve Fund. In determining the amount of
Bonds or Additional Bonds outstanding, there shall be subtract-
ed the amount of any Bonds or Additional Bonds which shall have
been duly called for redemption and for which funds shall have
been deposited with the Paying agents sufficient for such re-
demption.

Section 19. That the Board shall nave the right and power
at any time and from time to time, and in one or more Series
or issues, to authorize, issue, and deliver additional parity
revenue bonds (herein called "Additional Bonds") in any amounts,
for any lawful purpose, including the refunding of any Bonds or
Additional Bonds. Such Additional Bonds, if and when authoriz—
ed, issued, and delivered in accordance with this Resolut;on,
shall be secured and payable equally and ratably on a parity
with the Bonds, and all other outstanding Additional Bonds, by
an irrevocable first lien on and pledge of the Pledged Revenues.
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Section 20. (a) Each resolution under which Additional
Bonds are issued shall provide that the Interest and Sinking
Fund and the Reserve Fund established by this Resolution shall
secure and be used to pay all Additional Bonds as well as the
Bonds. However, each resolution under which Additional Bonds
are issued shall specifically praovide and require that, in addi-
tion to the amounts required by the provisions of this Resolu-
tion and the provisions of any other resolution or resolutions
authorizing Additional Bonds toc be deposited to the credit of
the Interest and Sinking Fund, the Beoard shall transfer from
the Pledged Revenues and deposit to the credit of the Interest
and Sinking Fund at least such amounts as are required for the
payment of all principal of and interest on said Additional
Bonds then being issued, as the same comes due, and that the
Board shall transfer from said Pledged Revenues and deposit to
the credit of the Reserve Fund at least such amounts as will,
together with any other amounts already required to be deposit-
ed in the Reserve Fund in connection with the Bonds and any
Additional Bonds, be sufficient to cause the Reserve Fund to
accumulate and contain within a period of not to exceed five
years from the date of the then proposed Additional Bonds a
total amount of money and investments at least equal in market

ge annual principal and interest requirements
of all Bonds and Additional Bonds scheduled to be outstanding
after the issuance of the then proposed Additional Bonds.

(b) The principal of all Additional Bonds must be schedul-
ed to be paid or mature on April 1 of the years in which such
principal is scheduled to be paid or mature; and all interest
thereon must be payable on October 1l and Apriil 1.

Section 21. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any pro-
visions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or de-
livered unless:

(a) The senior financial officer of the University signs
a written certificate to the effect that the Board is not in
default as to any covenant, condition, or obligation in connec-
tion with all cutstanding Bonds and Additional Bonds, and the
resolutions authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then
required to be therein.

{b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the
effect that, during either the University's fiscal year, or the
twelve calendar month period, next preceding the date of ex-
ecution of such certificate, the Pledged Revenues were at least
egual to 1.25 times the average annual principal and interest
requirements of all Bonds and Additional Bonds then outstand-
ing.

(c) The senior financial officer of the University signs
a written certificate to the effect that during each University
fiscal year while any Bonds or Additional Bonds are scheduled
to be outstanding, beginning with the fiscal Year next follow-
ing the date of the then prcposed Additional Bonds, the Pledged
Revenues estimated to be received during each of said fiscal
Years, respectively, will be at least equal to 1.25 times the
Principal and interest requirements of all Bonds and Addition-
al Bonds scheduled to be outstanding after the issuance of the
then proposed Additional Bonds, during each of said fiscal
Years, respectively.
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Section 22. On or before the last day of September,

» and on or before the last day of each March and of each
September thereafter while any of the Bonds and Additional
Bonds, if any, are outstanding and unpaid, there shall be
made available to the pPaying agents therefor, out of the In-
terest and Sinking Fund, and/or the Reserve Fund, if necessary,
money sufficient to pay such interest on and such principal of
the Bonds and Additional Bonds, if any, as will accrue or ma-

The paying
iticnal
Bonds, if any, and the Coupons appertaining thereto, and shall
furnish the Board with an appropriate certificate of destruction.

Section 23, The Board further covenants angd agrees that:

(a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and each resolution authorizing the issuance
of Additicnal Bonds, and in each and every Bond and Additional

e to be paid from the

lutions and Bond or Additional Bonds:
and that it will, at the times and in the manner prescribead,
deposit or cause to be deposited from the Pledged Revenues the
fmounts reguired to be deposited into the Interest and Sinking
Fund and the Reserve Fund: and any holder of the Bonds or adgi-
tional Bonds may require the Board, its officials and emplovees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of this Reso-
lution or any resolution authorizing the issuance of Additional
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any apprepriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its part
for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the hol-
ders and owners therof are and will be valid and enforceable
special obligations of the Board in accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
campus, lands, buildings, and facilities constituting the Uni-
versity, except for the Housing System, which it will acquire,
construct, and own, and has or will have a good and indefeasible
estate and title in such campus, lands, buildings, and facili-
ties in fee simple, that it warrants that it will defend the
title to all the aforesaid campus, lands, buildinos, and fa~
cilities, and every part thereof, for the benefit of the hol-~

wners of the Bonds and Additional Bonds against the
whomsoever, that it is law-

in the manner prescribed here-
h rights.

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and govern-
mental charges, if any, which shall be lawfully imposed upon it,
or the campus, buildings, and facilities of the University, and
the Housing System, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might
b law become a lien on or charge thercon, the lien of which

-11 -
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would be prior to or interfere with the liens hercef, so that
the priority of the liens granted hereunder shall be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, laborer's, ma-
terialman's, or other lien or charge which might or could be
prior to the liens hereof, or do or suffer any matter or thing
whereby the liens hereof might or could be impaired; provided,
however, that no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic's,
laborer's, materialman's or other lien or charge, shall be re-
quired to be paid so long as the validity of the same shall be
contested in good faith by the Board.

(e) That while the Bonds or any Additional Bonds are out-
standing and unpaid it will continuously and efficiently operate
and maintain the University and the Housing System, in good con-
dition, repair, and working order, ard at a reasonable cost.

(f} That while the Bonds or any Additional Bonds are ocut-
standing and unpaid, the Board shall not additionally encumber
the Pledged Revenues in any manner, except as permitted in this
Resolution in connection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resclution.

(g) That while the Bonds or any Additional Bonds, are out-
standing and unpaid, and eéxcept as provided in this Resolution,
the Board shall not sell, lease, convey, mortgage, or in any
manner transfer title to or otherwise dispose of the University
or the Housing System, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose of any property, furnishings, and equipment, it may sell
or otherwise dispose of such Froperty, furnishings, and equip-~
ment when it has made arrangements to replace the same or pro-
vide substitutes therefor, unless it determines that such re-
pPlacement or substitution will not adversely affect the Bonds
and any Additional Bcnds.

(h} The Board will fix, establish, maintain, and collect
such parietal rules, rentals, rates, charges, and fees for the
use and availability of the Housing System as are necessary to
produce Gross Revenues of the Housing System sufficient to pay
all Current Expenses of the Housing System, and sufficient, to-
gether with other Pledged Revenues, to make all payments and
deposits required to be made into the Interest and Sinking
Fund and the Reserve Fund, in connection with all Bonds and
Additional Bonds.

(i) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and wvouchers relating there-
to shall at all reasonable times be made available for inspec-
tion upon request of any bondholder.

(i) That each year while any of the Bonds or Additional
Bonds are outstanding, an audit will be made of its books and
accounts relating to the Pledged Revenues by the State Auditor
of the State of Texas, or any certified public accountant, such
audit to be based on the ficcal year of The University of Texas
System. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bondholders who shall so re-
quest in writing. Such annual audit reports shall be open to
the inspection of the bondholders and their agents and repre-
sentatives at all recasonable times.
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(k) That the Board covenants to and with the purchasers
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bonds
which, if such use had been reasonably expected on the date of
delivery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds
within the meaning of Section 103(d) of the Internal Revenue
Code of 1954, as amended, or any regulations or rulings per-
taining thereto; and by this covenant the Board is obligated
to comply with the requirements of the aforesaid Section 103 (4)
and all applicable and pertinent Department of the Treasury
regulations relating to arbitrage bonds. The Board further
covenants that the proceeds of the Bonds will not otherwise be
used directly or indirectly so as to cause all or any part of
the Bonds to be or become arbitrage bonds within the meaning
of the aforesaid Section 103(d), or any regulations or rulings
pertaining thereto.

Section 24. (a) That the Board hereby establishes and
covenants to enforce, so long as any of the Bonds and Addi-
tiornal Bonds, if any, are outstanding cx unpaid, the follow-
ing parietal rules and regulations so as to assure maximum
occupancy and use of the space, facilities and services afford-
ed by the Housing System.

That in the event more space, facilities, or services
should beccme available for dormitory or other purposes or uses
provided by the Housing System than are required by students
applying for such space, facilities, or services, the officers
of the University are hereby directed to give preference and
priority to the use of the Housing System, resulting to the
extent practicable in the cccupancy and use of all the space,
facilities, and services of the Housing System, even if such
preference results in the non-use of all or a part of any other
space, facilities, or services available at or to the University,
or the students enrolled in the University, which may be suitable
Or useable for dormitory or other purposes or uses provided by
the Housing Svstem.

{c) That to the extent that any surplus space, facilities,
or services shall ever become available in the Housing System
while any of the Bonds and Additional Bonds, if any, remain ocut-
standing and unpaid, it shall be the duty of the officers of the
University to enforce a rule requiring occupancy and use of the
Housing System to the maximum extent Practicable, and this pro-
vision shall be considered as a& rule for guidance of said offi-
cars.,

(@) That the officers of the University are hereby direct-
ed to utilize and to cause the utilization of the Housing System
in such manner as it will vield the maximum Net Revenues reason-
ably obtainable therefrom, so that all required deposits into
the Interest and Sinking Fund angd the Reserve Fund for the Bonds
and Additional Bonds, if any, shall be made promptly as provided
in the Proceedings authorizing their issuance,

(e) That these parietal rules shall be amended from time
to time as the conditions arise so as to meet changing condi-
tions and to assure the fulfillment of this pledge.

Section 25. That the following rentals, rates, and charges
for the use of the services, facilities, and supplies of_the
Housing System, are hereby established and shall remain in force
and effect until and unless changed in accordance with covenants
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contained in this Resolution:

At each of the regular fall and spring semesters,

for a single rcom, $260.00 pPer semester, and
for a double room, $200.00 Per person per semester; and

at each term of each summer session,

for a single room, $97.50 per term, and
for a double room, $75.00 per person per term.

Section 26. That the Chairman of the Board is hereby
authorized to have control of the Bonds and all necessary
records and proceedings pertaining to the Bonds pending their
delivery and their investigation, examination, and approval
by the Attorney General of the State of Texas, and their regis-
tration by the Comptroller of Public Accounts of the State of
Texas. Upon registration of the Bonds, said Comptroller of
Public Accounts {or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Regig=~
tration Certificate printed and endorsed on each of the Bonds,
and the seal of said Comptroller shall be impressed, or placed
in facsimile, on each of the Bonds.

Section 27. That the Bonds are hereby sold and shall be
delivered to a Syndicate composed of the following banks in
Odessa, Texas: The First MNational Bank, National Bank of
Odessa, Permian Bank and Trust, State National Bank, and
American Bank, for cash for the par value thereof and acsrued
interest thereon to date of delivery.
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» AND AWARDING SALE OF THE BONDS TO
FIRST CITY NATIONAL BANK OF HOUSTON, HOUSTON, TEXAS;
(2) DESIGNATION OF NATIONAL BANK OF COMMERCE OF DALLAS,
DALLAS, TEXAS, PAYING AGENT OR BANKERS TRUST COMPANY,
NEW YORK, NEW YORK, AND {3) AWARDING OF CONTRACT TO HELMS
PRINTING COMPANY, INC., DALLAS, TEXAS, FOR PRINTING THE
BONDS. --(1) The resolution set out on Pages 16-29 was duly introduced
for the consideration of said Board and read in full. It was then duly moved
by Vice-Chairman Williams and seconded by Regent Sterling that said
resolution be adopted; and, after due discussion, said motion carrying with
it the adoption of said resolution, prevailed and carried by the following vote:

AYES: All members of said Board present voted '"Aye. "

NOES: None

This bond issue is for the purpose of providing part of the funds to acquire
and construct a Central Services and Administration Building and related
equipment and facilities for and on behalf of The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston to provide centralized
hospital food services and facilities,

The adoption of this resolution authorized issuance of Board of Regents of
The University of Texas System, The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, Endowment and Hospital Revenue
Bonds, Series 1976, in the amount of $2,500,000, and awarded the sale of
the bonds to the First City National Bank of Houston, Houston, Texas, for
cash for the par value thereof and accrued interest thereon to date of deliv-
ery plus a premium of $0. 10 (Page 29 ) and at the interest rates reflected
on Page 16 . The effective interest rate is 5.528117%.

(2) Upon motion of Vice-Chairman Williams, seconded by Regent Sterling,
the National Bank of Commerce of Dallas, Dallas, Texas, was designated
Paying Agent or Bankers Trust Company, New York, New York, for the
Board of Regents of The University of Texas System, The University of
Texas M. D. Anderson Hospital and Tumor Institute at Houston, Endowment
and Hospital Revenue Bonds, Series 1976, in the amount of $2, 500,000
(Pages 17 , 19 ), The bid of the National Bank of Commerce of Dallas
provides that the bank will charge the Board of Regents $0. 05 per coupon
and §$0. 50 per bond paid.

(3) Upon motion of Vice-Chairman Williams, seconded by Regent Sterling,
Helms Printing Company, Inc. » Dallas, Texas, the lowest and best bidder,
was awarded the contract to print the Board of Regents of The University of
Texas System, The University of Texas M. D. Anderson Hospital and Tumor
Institute at Houston, Endowment and Hospital Revenue Bonds, Series 1976,
in the amount of $2,500,000. These bonds are to be printed according to
specifications with lithographed borders for the sum of $642. 50, there being
six interest rates,
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RESOLUTIOM AUTHORIZING THFE ISSUANCE OF BOARD OF
REGENTS OF THE UNIVFRSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. AIDERSOM HOSPITAIL AND
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL
REVENUE BONDS, SERIES 1976, $2,500,000

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE NIVER-
SITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial, coupon
bonds to be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPI-
TAL AND TUMOR INSTITUTE AT HOUSTCN, ENDOWMENT AND HOSPITAL
REVENUE BONDS, SERIES 1976, are hereby authorized to be issued,
sold, and delivered in the Principal amount of $2,500,000, for
the purpaose of providing part of the funds to acquire and con-
struct a Central Services and Administration Building and re-
lated equipment andgd facilities, for and on behalf of The Uni-
versity of Texas M. D. Anderson Hospital and Tumor Institute
at Houston, to provide centralized hospitdl food services and
facilities.

Section 2. That said bonds shall be dated JUNF 1, 197s,
shall be numbered consecutively from 1 THROUGH 500, shall be
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on AUGUST 1 in each of the vyears, and
in the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMOUNTS

1979 $110,000 1987 $170,000
1980 115,009 1988 180,000
1981 120,000 1989 190,000
1982 130,000 1950 205,000
1983 135,000 1991 215,000
1984 145,000 1992 230,000
1985 150,000 1993 245,000
1286 160,000

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolu-
tion.

Section 3. That said honds scheduled to mature during the
years, respectively, set forth below shall bear interest at the
following rates per annum:

maturities 1979 through 1985, 5.00%
maturities 1986 through 1988, 5.30%
maturities 1989, 5.45%
maturities 1990 through 1991, 5.75%
maturities 1992, 5.85%
maturities 1993, 6.00%

Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.
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Section 4. That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall have the character-
istics, and shall he signed and executed (and said bonas shall
be sealed), all as provided, and in the manner indicated, in the
FORM OF BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said honds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said honds, shall be, respectively, Ssubstantially as follows:

FORM OF BOND:

$5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY
OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HQUSTON,
ENDOWMENT AND HOSPITAL REVENUE BOND,
SERIES 1976

ON AUGUST 1, 19__, the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to Pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate of
% per annum, evidenced by interest coupons payable FEBRUARY 1,
1977, and semiannually thereafter on each AUGUST 1 and FEBRUARY 1

while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful meney
of the United States of America, without exchange or collection
charges to the bearer, upen presentation and surrender of this
bond Or proper interest coupon, at the following, which col-
lectively shall ‘constitute and be defined as the "Paying Agent"
for this Series of bonds:

NATIONAL BANK OF COMMERCE OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT
BANKERS TRUST COMPANY, NEW YORK, NEW YORK.

THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated JUNE 1, 1976, issued in the principal amount
of $2,500,000, for the purpose of providing part of the funds
to acquire and construct a Central Services and Administration
Building and related equipment and facilities, for and on be-
half of The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, to provide centralized hospital
food services and facilities.

ON AUGUST 1, 1932, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, the outstanding ponds of this Series may be redeem-
ed prior to their scheduled maturities, at the option of said
Board, for any purpose, IN WHOLF, OR IM PART, for the principal
amount thereof and accrued interest thereon to the date fixed
for redemption.
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AT LEAST thirty days prior to the date fixed for any
such redemption said Board shall cause a written notice of such
redemption to be published at least once in a financial publication
published in the City of New York, New York, or in the City of
Austin, Texas. By the-date fixed for any such redemption due pro-
vision shall be made with the "Paying Agent"” for the payment of
the required redemption price. If such written notice of redemp-
tion is published and if due provision for such payment is made,
all as provided above, the bonds which are to be so redeemed there-
by automatically shall be redeemed prior to their scheduled maturi-
ties, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding
except for the purpose of being paid by the "Paying Agent" with
the funds so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered: that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done pPrecadent to or in the issuance and
delivery of this bona have been performed, existed, and been
done in accordance with law: and that the interest on and princi-
pal of this bond and the Series of which it is a part, together
with other outstanding revenue bords, are secured by and payable
from an irrevocable first lien on and pledge of the "Pledged
Revenues", as defined and described in the Resolution authorizing
this Series of bonds, which include the "Gross Revenues of the
Hospital Facilities" of The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, and the "Gross Proceeds
from the Conveyance of Endowment Land", and other specified revenues.

SAID BOARD has reserved the right, subject to the
restrictions stated in said Resolution authorizing this Series
of ponds, to issue additional parity revenue bonds which also
may be secured by and made payable from an irrevocable first
lien on and pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be rais-
ed by taxation, or from any source whatscever other than the
aforesaid "Pledged Revenues.

IN WITNESS WHEREOF, this hond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the Chairman of said Board, and countersigned with the
facsimile signature of the Secretary of said Board, and the offi-
cial seal of said Board has been duly impressed, or placed in
facsimile, on this bond.

XKXKKXKAX XXXRXXKX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined, cer-
tified as to validity, and approved by the Attornev General of
the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
2. 2.9.9.9.9.¢.4

Comptroller of Public Accounts of
the State of Texas.

-18 -




MAY 1 4 1976

FOR!N OF INTEREST COUPON:

ON _ 1, 19

THE EOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM Promises
to pay to baarer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, unless due provision has
been made for the redemption prior to maturity of the bond to
which this interest coupon appertains, upon presentation and
surrender of this interest coupon, at the

NATIONAL BANK OF COMMERCE OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT
BANKERS TRUST COMPANY, NEW YORK, NEW YORK,

said amount being interest due that da; on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
ANDERSCON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND
HOSPITAL REVENUE BOMNDS, SERIES 1976, DATED JUNE 1, 197s6. The
bolder hereof shall never have the right to demand payment of
this obligation out of any funds raised or to be raised by tax-
stion, or from any source whatsocever other than the "Pledged
Rzvenues" defined in the bond to which this coupon is attached,
Bond No. .

_ HEMXUXXX HUANKHAKX
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as hereinafter used in this Resolu-
tion the following terms shall have the meanings set forth be-
low, unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of
The University of Texas System in its own behalf, and as Trustees
of the University Cancer Foundation.

The term "Bonds" shall mean collectively the Board of
Regents of The University of Texas System, The University of
Texas M.D. Anderson Hospital and Tumor Institute at Houston,
Endowment and Hospital Revenue Bonds, Series 1972 {the "Series
1972 Bonds") authorized by the resolution adopted by the Board
cn September 11, 1972, and Board of Regents of The University of
Texas System, The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Endowment and Hospital Revenue Ronds,
Series 1976 (the "Series 1976 Bonds") authorized by this Resolution.

The term "Additional Bonds" shall mean the additional
parity revenue bonds permitted to be authorized in this Resolution.

The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its
substations, as defined and provided for in Sections 73.101 through
73.111, Texas Education Code.

The term "Project” shall mean the Central Services and
Administration Building and related equipment and facilities to
provide centralized hospital food services and facilities, to be
acquired and constructed, for and on behalf of the Institute, in
pPart with the proceeds from the sale of the Series 1976 Bonds.

The term "Hospital Facilities" shall mean all of the
land, hospitals, clinics, substations, buildings, structures,
equipment, services, and other facilities of every nature what-
Soever owned or opcrated by the Institute, or by the Board, or
The University of Texas System, for and on behalf of the Insti-
tute, which arc used for or related to the diagnosis and/or

R W AR AN, o -




MAY 14 1976
3317

treatment of patients, including specifically (a) the existing
clinic and the approximately 250 bed hospital located in the
Texas Medical Center in the City of Houston, and the approxi-
mately 330 bed hospital addition and clinic which in part were
acquired, constructed, and equipped with the proceeds from the
sale of the Series 1972 Bonds, (b) the Project, and (c) any and
all future improvements, enlargements, and additions to any of
the foregoing, and replacements thereof, acquired or constructed
from any sources, including the issuance of any Additional Bonds.

The term "Gross Revenues of the Hospital Facilities™
shall mean all of the revenues, income, rentals, rates, fees,
and charges of every nature derived by the Institute, or by the
Board, or The University of Texas System, from the operation
and/or ownership of the Hospital Facilities {(but specifically
excluding any legislative General Revenue Fund appropriations
from the State Treasury) .

The term "Current Expenses" shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance and all other expenses incident to the
operation and maintenance of the Hospital Facilities, but shall
exclude depreciation and all general administrative, overhead,
teaching, study, and research exXpenses of the Institute.

The term "Endowment Land” shall mean the approximately
53,534 acres of land, including the oil, gas, and other minerals
contained in and under and that may be produced or mined therefrom,
located in the Counties of Charlotte, De Soto, and Highlands, State
of Florida, which land has been conveyed by the Board of Regents of
The University of Texas System, in itS own behalf, and as Trustees
of the University Cancer Poundation, to Punta Gorda Isles, Inc.,
a Florida Corporation, and which land ig described in deeds re-
corded in Official Records Book 392, page 132, of the Charlotte
Jounty Records, in Official Records Book 83, page 206, of the
De Soto County Records, and in Official Records Book 406, page
929 of the Highlands County Records, respectively.

The term "Gross Proceeds from the Conveyance of Endow-
ment Iand" shall mean all of the gross income, payments, royalties,
proceeds, and receipts of every nature derived, coming due to, or
received by, the Board, in its own behalf, or as Trustees of the
Univergity Cancer Foundation, or The University of Texas System,
from any sale, lease, rental, or other conveyance of any nature
of the Endowment Land, including specifically the gross proceeds
and receipts from the payments to be made to the Board in its own
behalf, and as Trustees of the University Cancer Foundation, by
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to those
certain Notes dated June 20, 1972, in the total Principal amount
of $13,500,257.52, with interest on the unpaid balance at the
rate of 7-1/2% per annum, secured by a purchase money Mortgage
Deed dated June 20, 1972, executed by Punta Gorda Isles, Inc.,
which Mortgage Deed is recorded in Official Records Book 392,
page 143, of the Charlotte County, Florida, Records, and in Offi-
cial Records Book 83, page 541, of the De Soto County, Florida,
Records, and in Official Records Book 408, page 388, of the Righ-
lands County, Florida, Records; and also including the gross pro-
ceeds and receipts from any other sale, lease, rental, or convey-
ance of any nature of the Endowment Land made by the Board, in_
its own behalf, or as Trustees of the University Cancer Foundation,
due to any foreclosure of the aforesaid Mortgage Deed, or other-
wise. It is further specifically covenanted and agreed by the
Board, in its own behalf, and as Trustees of the University Cancer
Foundation, that it will enforce and collect the aforesaid Notes,
and foreclosure the aforesaid Mortgage Deed if necessary: and
that in such event it will sell and convey the Endowment Land as
Soon as practicable at the best price or prices reasonably ob-
tainable.
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The term "Pledged Revenues" shall mean collectively
(a) the Gross Revenues of the Hospital Facilities, (b) the
Gross Proceeds from the Conveyance of Endowment Land, and (c)
any additional revenues, income, receipts, or other resources,
including, without limitation, any grants, donations, or income
received or to be received from the United States Government, or
any other public or private source, whether pursuant to an agree-
ment or otherwise, which hereafter may be pledged to the payment
of the Bonds or the Additional Bonds.

Section 7. (a) That the Series 1976 Bonds are "Addi-
tional Bonds" as permitted by Sections 19, 20, and 21, of the
resolution authorizing the issuance of the Series 1972 Bonds,
and it is hereby determined, declared, and resolved that all of
the Bonds (collectively the Series 1972 Bonds and the Series
1976 Bonds) are and shall be secured and payable equally and
ratably on a parity, and that Sections 6 through 22 of this
Resolution are supplemental to and cumulative of Sections 6
through 22 of the resolution authorizing the issuance of the
Series 1972 Bonds, with Sections 6 through 22 of this Resolution
being equally applicable to all of the Bonds.

(b) That the Bonds and any Additional Bonds, and the
interest thereon, are and shall he secured by and payable from
an irrevocable first lien on and pledge of the Pledged Revenues.

Section 8. That there is hereby created and there
shall be established on the books of the Board a separate account
or accounts which individually or collectively shall be known as
the "Endowment and Hospital Revenue Bonds Revenue Fund" (herein
called the "Revenue Fund"). All collections of the Gross Revenues
of the Hospital Facilities shall be credited to the Revenue Fund
immediately upon receipt.

Section 9. That to pay the principal of and interest
on all cutstanding Bonds and any Additional Bonds, as the same
come due, there is hereby created and there shall be established
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation) a separate fund to be
entitled the "Endowment and Hospital Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. That there is hereby created and there
shall be established at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation) a
separate fund to be entitled the "Endowment and Hospital Revenue
Bonds Reserve Fund” (herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of the
outstanding Bonds and Additional Bonds, or for paying principal
of and interest on any cutstanding Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Sinking
Fund is insufficient for such purpose.

Section 1ll. That money in any Fund established pur-
Suant to this Resolution may, at the option of the Board, be
Placed in time deposits or be invested in direct obligations of
the United States of America, obligations guaranteed or insured by
the United States of America, which, in the opinion of the Attorney
General of the United States, are backed by its full faith and
credit or represent its general obligations, including, but not
limited to, evidences of indebtedness issued, insured, or guaran-
teed by such governmental agencies as the Federal Land Banks,
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal
Home ILoan Banks, Government National Mortgage Association, United
States Postal Service, Farmers Home Administration, Federal Home
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Loan.Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits and invest-
ments shall be made in such manner that the money required to be

urpose or purposes for which

be used. Such investments
shall be sold promptly when necessary to prevent any default in
connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds created by this
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of money
credited to such Funds, respectively.

Section 13. (a) That immediately after the delivery
of the Series 1976 Bonds the Board shall deposit any accrued
interest and any premium received from the sale of the Series
1976 Bonds to the credit of the Interest and Sinking Fund.

(b) That the Board shall deposit all Gross Proceeds
from the Conveyance of Endowment Land hereafter received, im-
mediately upon receipt, directly to the credit of the Interest
and Sinking Fund.

{(c) That the Board shall transfer from the Gross Rev-
enues of the Hospital Facilities in the Revenue Fund, or from
any other available Pledged Revenues, and deposit to the credit
of the Interest and Sinking Fund the amounts, at the times, as
follows:

(1) on or before June 25, 1976, and semiannually
on or before each December 25th and June 25th there-
after, an amount which will be sufficient, together with
other amounts, iZ any, then on hand in the Interest and
Sinking Fund and available for such purpose, to pay the
interest scheduled to accrue and come due on the Bonds
on the next succeeding interest payment date; and

(2) on or before December 25, 1976, and semiannu-
ally on or before each June 25th and December 25th there-
after, an amount sufficient, together with other amounts,
if any, then on hand in the Interest and Sinking Fund
and available for such purpose, to pay one-half of the
Principal scheduled to mature and come due on the Bonds
on the next succeeding August 1. :

{d)
terest and Sinki

r

cancel Bonds or Addit
exceeding the redemption Price on the next succeeding date upon
which any Bonds or Additicnal Bonds are subject to redemption prior
to maturity, or, if any Bonds or Additional Bonds are subject to
redemption on the next succeeding interest payment date, the Board
may use such excess to redeem Bonds or Additional Bonds on the
next succeeding interest payment date, or the Board may use such
excess to make any deposit required to be made into the Reserve
Fund.
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Section 14. That there is now on deposit in the Re-
excess of §1,800,000, which is at least

equal to the average annual Principal and interest requirements
of the Bonds.

’

Fund should be depleted to less than said required amount in mar-
ket value, then, subject to making the required deposits to the
credit of the Interest and Sinking Fund, the Board shall transfer
from the Gross Revenues of the Hospital Facilities or any other
Pledged Revenues in the Revenue Fund (or from any excess in the
Interest and Sinking Fund as permitted by Section 13(d) hereof),
and deposit to the credit of the Reserve Fund, semi-annually, on
or before each June 25th and December 25th thereafter, a sum at
least equal to 1/10th of the average annual principal and interest
requirements of all then ocutstanding Bonds and Additional Bonds,
until the Reserve Fund is restcred to said required amount. So
long as the Reserve Fund contains said required amount, any sur-
plus in the Reserve Fund over said required amount may be trans-
ferred and deposited into the Interest and Sinking Fund.

Section 15. (a) That if on any occasion there shall
not be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources avail-
able for such purpose.

(b) That, subject to making the required deposits to
the credit of the Interest and Sinking Fund and the Reserve Fund,
when and as required by this Resolution, or any resolution au-
thorizing the issuance of Additional Bonds, any surplus Gross
Revenues of the Hospital Facilities or any other Pledged Revenues
in the Revenue Fund shall be used by the Board for payving, to the
extent not paid from other sources, the Current Expenses of the
Bospital Facilities, and any remaining balance may be used for
any other lawful purpose.

Section 16. On orbefore the last day of July, 1976,
and semiannually on or before the last day of each January and
of each July thereafter while any of the Bonds or Additional
Bonds are cutstanding and unpaid, the Board shall make available
to the paying agents therefor, out of the Interest and Sinking
Fund, and/or the Reserve Fund, if necessary, money sufficient
to pay such interest on and such principal of the Bonds and
Additional Bonds as will accrue or mature on the August lst or
February 1lst immediately following. The paying agents shall
totally destroy all paid Bonds and Additional Bonds, and the
coupons appertaining thereto, and shall furnish the Board with
an appropriate certificate of destruction.

Section 17. That at such times as the aggregate amount
of money and investments in the Interest and Sinking Fund and the
Reserve Fund are at least egual in market value to (1) the aggre-
gate principal amount of all unpaid (unmatured and matured) out-
standing Bonds and Additional Bonds, plus (2) the aggregate amount
of all unpaid (unmatured and matured) outstanding interest COUpons
appertaining to such Bonds and Additional Bonds, no further de—
posits need be made into the Interest and Sinking Fund or Reserve
Fund. In determining the amount of such Bonds and Additiopal
Bonds, and interest coupons appertaining thereto, outstanding
at any time, there shall be subtracted and excluded the amount
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of any such Bonds and A
appertaining thereto,
demption and for which
Paying agents therefor
demption Premium,

Section 18. That the Bonds and any Additional Bonds,
and the interest coupons appertaining thereto, will constitute
special obligations of the Board payable solely from the Pledgeqd
Revenues, and the holders of the Bonds and Additional Bonds,

S5 appertaining thereto, shall never have the right

ment out of funds raised or to be raised by taxation.

Section 19. That the Board shall have the right and
pPower at any time and from time to time, and in one or more
Series or issues, to authorize, issue, and deliver additional
Parity revenue bonds (herein called "Additional Bonds"), in any
amounts, for any lawful Purpese relating to the Hospital Facili-
ties, and to refund any Bonds or Additional Bonds. Such 2addi-
tional Bonds, if and when authorized, issued, and delivdred in
accordance with this Resolution, shall be secured and payable

atably on a Parity with the Bonds, and all other
outstanding Additional Bonds, by an irrevocable first lien on
and pledge of the Pledged Revenues.

Section 20. (a) The Interest and Sinking Fund and
the Reserve Fungd established by this Resolution shall secure and
Bonds as well as the Bonds.
ich Additional Bonds are issu
r in addition to the amounts re-
this Resolution and the provisions
esolutions authorizing Additional
credit of the Inte
er from the Pledged Revenues and de-
& Interest and Sinking Fund at least
such amounts as are required for the payment of all principal of
and interest on saigd Additional Bonds then being issued, as the
Same comes due; ate amount to be accumulated
and maintained i shall be increased (if and to
not les:s than the average
of all Bonds and Addi-
r the issuance and de-

tional Bonds,
Pledged Revenues, of said required additional amount (or any
balance of said required additional amount not deposited in cash
AS permitted above) in semi-annual installments, made on or before
the 25th day of each January and July following the adoption of
the resolution authorizing the issuance of the then pProposed
iti not less than 1/10th of said required addi-
{or 1/10th of the balance of said required addition-
amount not deposited in cash as permitted above).

All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then Proposed to be
issued.

{(c) The Principal of all Additional Bonds must be
scheduled to be paid or mature on August 1 of the years in which
Such principal is scheduled to be paid or mature; and all inter-
est thereon must be Payable on February 1 and August 1.

-24 -
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Section 21. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any provi-
sions of this Resolution to the contrary, no installment, Series,
or issue of Additional Bonds shall be issued or delivered unless:

(a} The senior financial officer of the Institute
signs a written certificate to the effect that the Board is not
in default as to any covenant, condition, or obligation in
connection with all outstanding Bonds and Additional Bonds, and
the resolutions authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then re-
quired to be therein.

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding University of Texas
System fiscal year, or any twelve consecutive calendar month
period ending not more than ninety days prior to the adoption
of the resolution authorizing the issuance of the then proposed
Additional Bonds, the Pledged Revenues, excluding and excepting
the Gross Proceeds from the Conveyance of Endowment Land, were
at least egqual to Six tiy=s the averadge annual principal and
interest requirements of all Bonds and Additional Bonds to be
outstanding after the issuance of the then proposed Additional
Bonds.

Section 22. The Board further covenants and agrees

that:

(a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions con-
tained in this Resolution and each resolution authorizing the
issuance of Additional Bonds, and in each and every Bond and
Additional Bond; that it will
from the Pledged Revenues the inci nterest on every
Bond and Additional Bond, on the dates and in the places and
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times and in the manner prescrib-
ed, deposit or cause to be deposited from the Pledged Revenues
the amounts required to be deposited into the Interest and Sinking
Fund and the Reserve Fund: and any hclder of the Bonds or Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of this Resolu-
tion or any resolution authorizing the issuance of Additional
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special
obligations of the Board in accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
lands, buildings, and facilities constituting the Hospital Facili-
ties, except for the Project, which it will acquire, construct,
and own, and has a good and indefeasible estate in such lands,
buildings, and facilities in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands,
buildings, and facilities, and every part therecof, for the bene-
fit of the holders and owners of the Bonds and Additional Bonds

-25 -
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persons whomsoever, that
Pledged Revenues to the

ds in the manner pPrescrib-
uch rights.

(@) It will from time to time and before the same be-
come delinquent pay and discharge all taxes, assessments, ang
governmental charges, if any, which shall be lawfully imposed
upon it, or the campus, buildings, and facilities of the Hospital
Facilities, that it will pay all lawful claims for rents,
royalties, labor, Mmatarials, and supplies which if unpaid might
by law become a lien or charge thereon, the lien of which would
be prior to or interfere with the liens hereof, so that the
priority of the liens granted hereunder shall be fully preserved
in the manner provided herein, and that it will not create or
suffer to be created any mechanie's, laborer's, materialman's
or other lien or charge which might or could be pPrior to the
liens hereof, or do or suffer any matter or thing whereby the
liens hereof might or could be impaired; provided, however, that
no such tax, assessment, or charge, and that no such claims which
might be used as the basis of a mechanic's, laborer's, material-
man's or other lien or charge, shall be required to be paid so
long as the validity of the same shall be contested in good faith
by the Boarqd.

good condition,
and at a reasocnable cost, The Board
hat the Current Expenses of

the Revenue Fund, as provided by Section 15 (b) hereocf, to the
eéxtent such surplus Pledgyed Revenues are available, or paid from
the general funds of the Institute in the same manner as the ex-
penses of operation and maintenance of general facilities of

the Institute, or paid from any other sources or funds lawfully
available to the Institute or the Board for such purpese,.

(£) That while the Bonds or any Additional Bonds are
outstanding and unpaid, the Board shall not additionally encumber
the Pledged Revenues in an L, eXcept as permitted in this

That while the Bonds or any Additional Bonds, are

unpaid, the Board shall not sell, convey, mortgage,
Or in any manner transfer title to, or lease, or otherwise dispose
of the Hospital Facilities, or any significant or substan:ial part
thereof; provided that whenever the Board deems it necessary to
dispose of any furnishings and equipment, it may sell or otherwise
dispos 2 of such furnishings and equipment when it has made arrange-—
ments to replace the same or provide substitutes therefor.

(h) That at all times hereafter the Board shall pro-
cure boiler explosion insurance on all boilers servicing t@e
Hospital Facilities in an amount not less than $5u,000 against
loss suffered by reason of a boiler explosion. Further, at all
times hereafter the Board shall procure fire and extend?d coverage
insurance on the Hospital Facilities. The foregoing boiler ex-
Plosion and fire and extended coverage insurance shall be maln;
tained so long as Bonds or Additional Bonds are outstanding an
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such fire and extended cove
least sufficient to

companies. i . idi i ge insur-
ance as required above, at its option, provide the
equivalent of such insurance under its general System-wide Fire
and Extended Coverage Insurance pPolicy, subject to a deductible
pProvision which is reasonable in amount., provided the Board

5 a speacial accou

one or more of said causes, the Board shall make due proof of
loss and shall do all things necessary or desirable to cause the
insuring companies to make payment in full directly to the Board.
The proceeds of insurance covering such property, together with
any other funds nNecessary and available for such purpose, shall
be used forthwith by the Board for repairing the Property damaged
or replacing the property destroyed; provided, however, that if
said insurance proceeds and other funds are insufficient for such
purpose, then said insurance proceeds pertaining to the Hospital
Facilities shall be used promptly as follBws:

(1) for the redemption prior to maturity of the Bonds
and Additional Bonds, if any, ratably in the proportion
that the outstanding pPrincipal of each Series or issue of
Bonds or Additional Bonds bears to the total outstanding
principal of all Bonds and Additional Bonds; provided that
if on any such occasion the principal of any such Series or
issue is not subject to redemption, it shall not be regarded
as outstanding in making the foregoing computation; or

(2) if none of the outstanding Bonds or Additional
Bonds is subject to redemption, then for the purchase on
the open market and retirement of said Bonds and Addition-
al Bonds, in the same proportion as prescribed in the fore-
going eclause (1), to the extent practicable; provided that
the purchase price for any such Bond or Additional Bonds
shall not exceed the redemption price of such Bond or
Additional Bond on the first date upon which _t becomes
Subject to redemption; or

(3} to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be deposit-~
ed in a special and Separate trust fund, at an official
depository of the Board, to be designated the Insurance
Account. The Insurance Ac

r
cements originally required,
urs first.

At all times when the Reserve Fund does not contain
the maximum aggregate amount required to be on deposit therein,
the Board shall procure and maintain use and occupancy insurance
on all the facilities, buildings, and Structures of the Hospital
Facilities, to the extent obtainable, in an amount sufficient to
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said Funds from the Pledged Revenues during the time the Hospital
Facilities are wholly or partially unusable, as a result of loss

of use or occupancy caused by the perils covered by fire and ex-

tended coverage insurance.

() The annual audit hereinafter required shall con-
tain a section commenting on whether or not the Board has com=-
plied with the requirements of this Section with respect to the
maintenance of insurance, and listing all policies carried, and
whether or not all insurance pPremiums upon the insurance policies
to which reference is hereinbefore made have been paid.

(k) The Board will fix, establish, maintain, and
collect such rentals, rates, charges, and fees for the use and
availability of the Hospital Facilities as are necessary to pro-
duce Gross Revenues of the Hospital Facilities sufficient, to-
gether with any cther available resources, to pay all Current
Expenses of the Hospital Facilities, and sufficient, together
with other Pledged Revenues, to make all payments and deposits
required to be made into the Interest and Sinking Fund, and to
maintain the Reserve Fund, in connection with all Bonds and Addi-
tional Bonds.

(1) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and vouchers relating there-
te shall at all reasonable times be made available for inspection
upon request of any bondholder.

(m} That each year while any of the Bonds or Addition-
al Bonds are outstanding, an audit will be made of its books and
accounts relating to the Pledged Revenues by the State Auditor
of the State of Texas, or any certified public accountant, such
audit to be based on the fisecal year of The University of Texas
System. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bondholders who shall so re-
quest in writing. Such annual audit reports shall be open to
the inspection of the bondholders and their agents and repre-
Sentatives at all reasonable times.

That the Board covenant
to be deposited
Resolution,
terest on the Bonds or any Additional
any grant, subsidy, donatien, or income received from the United
$tates Government, whether Pursuant to agreement or otherwvise,
if such deposit or application would result in interest payable
on the Bonds or Additional Bonds being includable in whole or in
part in gross income for Federal income tax purposes,

oard and any governmental agency in connection
debt service subsidy; and the Board will take
ry to enforce said terms and conditions.

(p) That the Board covenants to and with the pur-
chasers of the Bonds that it will make no use of the proceeds
of the Bonds at any time throughoutr the term of this issue of
Bonds which, if such use had been reasonably expected on the
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date of delivery of the Bonds to and payment for the EBonds by

the purchasers, would have caused the Bonds to be arbitrage bonds
within the meaning of Section 103(d) of the Internal Revenue Code
of 1954, as amended, or any regulations or rulings pertaining
thereto; and by this covenant the Board is obligated to comply
with the requirements of the aforesaid Section 103(d) and all
applicable and pertinent Department of the Treasury regulations
relating to arbitrage Bonds. The Board further covenants that
the proceeds of the Bonds will not otherwise be used directly

or indirectly so as to cause all or any part of the Bonds to be
or become arbitrage bonds within the meaning of the aforesaid
Section 103(d), or any requlations or rulings pertaining thereto.

Section 23. That the Chairman of the Board is hereby
authorized to have control of the Series 1976 Bonds and all neces-
sary records and proceedings pertaining to the Series 1976 Bonds
pending their delivery and their investigation, examination, and
approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State
of Texas. Upon registration of the Series 1976 Bonds, said
Comptroller of Public Accounts f{or & deputy designated in writ-
ing to act for said Comptroller) shall manually sign the Comp-
troller's Registration Certificate printed and endorsed on each
of the Series 1976 Bonds, and the seal of said Comptroller shall
be impressed, or placed in facsimile, on each of the Series 1976
Bonds.

Section 24, That the Series 1976 Bonds are hereby
sold and shall be delivered to a Syndicate headed by First
City National Bank of Houston, Houston, Texas, for cash for
the par value thereof and accrued interest thereon to date of
delivery, plus a premium of $G.10.

Section 25. That it is hereby officially found, de-
termined, and declared that said Bonds have been sold at public
sale to the bidder offering the lowest interest cost, after
receiving sealed bids pursuant to an Official Notice of Sale
and Official Statement dated April 23, 1976, prepared and
distributed in connection with the sale of said Bonds. Said
Official Notice of Sale and Official Statement have been and
are hereby approved by the Board of Regents. It is further
officially found, determined, and declared that the statements
and representations contained in said Official Motice of Sale
and Official Statement are true and correct in all material
respects, to the best knowledge and belief of the Board of
Regents.

(Copy of Qfficial Notice of Sale and Official Statement is incorporated in
the official copy of the Minutes. )
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OFFICIAL NOTICE OF SALE

$2,:00,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS M. D, ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976

Bids to be Opened
Thursday, May 13, 1976, at 11:00 AM., C.D.T,

Place and Time of Sale: Sealed bids will be received by representatives of the Board
of Regents of The University of Texas System in the Office of Investments, Trusts and
Lands, 210 W. 6th Street, Austin, Texas, until 11:00 A.M., C.D.T., May 13, 1976, for
the bonds described in the attached OFFICIAL STATEMENT, at which time said bids will

be publicly opened and read. Award of the bonds is expected to be made by 9:30 A.M,

C.D.T, by the Board of Regents at its meeting on May 14, 1976.

Address of Bids: Sealed bids, plainly marked "BID FOR ENDONMENT AND HOSPITAL REVENUE
BONDS'", should be addressed to ""Board of Regents, The University of Texas System c/o
Mr. William L. Lobb, Associate Deputy Chancellor for Investments, Trusts and Lands,
The University of Texas System, P, 0. Box 7968, Austin, Texas, 78712". All bids must
be submitted on the "OFFICIAL BID FORM', copies of whica are enclosed herewith,

Types of Bids and Interest Rates: The bonds will be sold in one block on an "all or
none" basis, and no bid of less than Par and accrued interest will be considered.
Bidders are invited to name the rate, or rates, of interest to be borne by the bonds,
Provided that the rates are stated in multiples of 1/8th or 1/20th of 1%, and that

the difference between the lowest and highest interest rates named does not exceed

one and cne-half percent (1-1/2%). Bids involving more than six different coupon
rates cr five coupon changes or supplemental coupons or split interest rates will not
be considered and all bonds of one maturity must bear the same rate.

Good Faith Deposit: Bidders shall be required to submit a Cashier's Check payable
to the "University of Texas System" in the amount of $50,000. This check will be
considered as a good faith deposit, and the check of the successful bidder will be

cashed and retained by the Board to secure performance of th~ contract by such bidder.
In the event such bidder should fail d pay for the bonds in

accordance with his bid, then said go be accepted by the Board
as full and complete liquidated damages. Otherwise, said good faith deposit will be
applied to the purchase price of the bonds. The required Cashier's Check may accompany
the "Official Bid Form" or it may be submitted separately, If submitted separately,
it shall be made available to the Board prior to the opening of the bids, and shall
ctions from the bank on which drawn which authorizes its use

good faith deposit of the successful bidder, and
the checks of the unsuccessful bidders will he returned as soon as the best bid is
determined,

Legal Opinion: The Board will furnish a complete transcript of pProceedings had
incident to the authorization and issuance of the bonds, including the unqualified

Texas to the effect that the
the Board, and, based upon

the unqualified approving legal
counsel, to a like effect and

to the effect that the interest on the bonds is ex?m?t from federal income taxation
under existing statutes, regulations and Court dec151ons: .Messrs: McCall, Parkhurst
§ Horton did not take part in the preparation of.the Official Notlce-of Sale or the
0fficial Statement nor has such firm underta?en 1ndependen§1y to verify any of the
information contained therein, except that, in their capacity as b9nd counsel, such
firm has reviewed the information describing the bonqs_1n such Notice and Statgment
to verify that such description conforms to the provisions of the bon@ resolution,
The legal fees to be paid Messrs. McCall, Parkhurst &.Horton for services rende;ed
in connection with the issuance of the bonds are contingent on the sale and delivery
of the bonds.

No-Litigation Certificate: The Board will execute, and deliver to the successful

purchaser, a certificate to the effectthaxino litig§tion of any nature has be?n
filed or is then pending to restrain or enjoin t?e issuance or delivery o? §ald
bonds or the coupons appertaining thereto, or which would gff§ct the provisions
made for their payment or security, or in any manner questioning the validity
of said bonds or coupons.

Certification as to Official Statement: The Board will furnish_the succesgful bidder
a certificate at the time of delivery, executed by a proper officer or officers of ]
the Board, acting in their official capacity, to ?he ?ffect that to tye_best of their
knowledge and belief, and after reasonable inyest1gat10n: {(a) the Official Stateqe?t
nor any amendment or supplement thereto contains any untrue statement of a materia
fact or omits to state a material fact required to be stateq thE?EIH OT necessary to
make the statements therein, in light of the circumstances in which they were madg
not misleading; (b} since the date of the Official Statement no event has_o;curre
which should have been set forth in an amendment or supplement to the Official State-
ment which has not been set forth in such an amendment or suPplem?nt; nor‘(c) has
there been any material adverse change in the operation of financial affairs of the
Institute since the date of such Official Statement.

Printed Bonds: The Board will furnish printed bonds on lithographed bordgrs to
the purchaser. The legal opinion of Messrs. McCall, Parkhurst § Horton will be
printed on the bonds.

CUSIP Numbers: It is anticipated that CUSIP identification numbers will be printed
on said bonds, but neither the failure to print such numbe; on any bond ngrbany
error with respect thereto shall constitute cause for a fa%lure or Fefusa dy .
the purchaser thereof to accept delivery of and pay for.sald bo?ds in accor ?ni‘n
with the terms of the purchase contract. All expenses in relaticn to the printing
of CUSIP numbers on said bonds shall be paid for by the issuer; provided, however,
that the CUSIP Service Bureau charge for the assignment of said numbers shall be
the responsibility of and shall be paid for by the purchaser.

Paying Agent Banks: On the date these bonds are soldz the Board'of Regentsfof The
University of Texas System will select a Texas Bank with assets in excess o avin
$100,000,000 as paying agent on these bonds, and a New York City Bank a: Cﬁ-psg;rg
agent, The selection of paying agents will be at the sole discretion of the

of Regents.

Delivery: Delivery of the bonds will be made at the expense of the U.T. Sys?:g :;e
a bank in Austin, Texas; provided, however, that the pgrchaser may arrange glthe
Board for delivery of the bonds at a bank in another city, at the expenselg 1976
purchaser. It is anticipated that delivery can be made on or about June 14, g




and it is understood and agreed that the purchaser will accept delivery and make
payment in Federal Funds of the agreed purchase price, less the amount of the Good
Faith Deposit, on or before June 14, 1976, or thereafter when the bonds are tendered
for delivery up to and including July 16, 1976. The purchaser shall be given at
least seven days notice of the time which The University of Texas System has fixed
for delivery. The purchaser shall make proper payment for the bonds prior to 12:00
noon C.D.T. on the date so fixed for delivery, If for any reason The University of
Texas System is unable to tender the bonds for delivery by July 16, 1976, then the
System shall immediately contact the successful bidder to allow said bidder to
extend his bid for an additional 30 days. If the successful bidder daes not elect
to extend his offer within five days after such notification, then the Good Faith
Deposit will be returned and both The University of Texas System and the succeesful
bidder shall be relieved of further obligation.

Responsibility for Qualification of Bonds for Sale in Respective States: The Board
assumes no responsibility for qualification of the bonds under the securities laws
of any jurisdiction in which the bonds may be sold, assigned, pledged, hypotecated
or otherwise transferred. This disclaimer of responsibility for qualification for
sale or other disposition of the bonds shall not be construed as an interpretation

of any kind with regard to the availability of any exemption from securities
Tegistration provisions.

Additional Copies of Notice of Sale, Bid Form, and Bond Resolution: Additional
copies of the Official Notice of Sale, Official Statement, Official bid Form, and
copies of the Bond Resolution may be obtained at the office of the Associate Deputy
Chancellor for Investments, Trusts and Lands, The University of Texas System, P. O.
Box 7968, Austin, Texas, 78712 or Russ Securities Corporation, 1605 Alamo National
Building, San Antonio, Texas, 78205. The successful bidder will be furnished with
up to 100 copies of the Official Statement at mo expense. Arrangements have been

made with the printer to supply additional copies if desired, at the successful
bidder's expense.

In case of errors in net interest cost calculations, coupons named will govern, how-
ever, the Board reserves the right to reject any and all bids, and to waive any and

all irregularities,

William L. Lobb, Associate Deputy Chancellor
for Investments, Trusts & Lands
The University of Texas System

April 23, 1976
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: ici constitute an offer to sell Bonds in any jurisdiction to any person
This 0£E+CI§1 ﬁgizsgz?ttioiikzozuch offer in such jurisdiction. No dealer, salesman, or any other
B s ;:en authorized to give any information or make any representation, other than those con-
S :as in, in comnection with the offering of these Bonds, and if given or made, such information
eined er:taéion must not be relied upon. The informwation and expressiocns of opinion herein are
aubject 0 change without notice and neither the delivery of this Official Statement nor any sale
sugje;:rzznder ghall, under any circumstances, create any implication that there has been no change
Ti :he affairs of the Board of Regents since the date hereof.

OFFICIAL STATEMENT

NEW ISSUE

$2,500,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976

Dencmination: §5,000

Dated: June 1, 1976
Principal and semi-annual interest (August 1 and February 1) payable

at
First interest coupon due February 1, 1977 (8 months).

AMOUNTS, MATURITIES, CGUPON RATES AND PRICE OR YIELD

Price or

i Due Coupaon
Price or il

Amount Aug. 1 Rate Yield Amount Aug. 1 Rate

110,000 1579 $170.000 1687
115,000 1980 180, 000 1988

120,000 1981 190,000 1989
130,000 1982 205,000 1990
135,000 1983 215,000 1991
145,000 1984 230,000 1992
150,000 1985 245,000 1993

160,000 1986

Due Coupon

e

{Accrued Interest to be Added)

REDEMPTION PROVISIONS: Bonds of this issue maturing on and after August 1, 1989 :i}l
be redeemable for any purpose as a whole or in part on August 1, 1988, or on any
terest payment date thereafter, at par and accrued interest.

AUTHORITY AND PURPOSE: These bonds will be issued pursuant to th? Cons§1tu;1ont;2d
Laws of the State of Texas, particularly Chapter 55, Texas Educatlgn E° i.Se::ices
B ooy providing part of the funds to acquire and construct a Central Services
and Administration Building and related equipment and facilities, for am ; uston
of The University of Texas M. D. Anderson Hospital and Tumor Imstitute at Ho s
to provide centralized hospital food services and facilities.

SECURITY: These bonds will constitute special ob%igaticns of the go?zgrgftkeﬁgnts
of The University of Texas System acting for and in behalf of The Uni y

Texas M. D. Anderson Hospital and Tumor Institute at Houston, The§e bogd;ezzil be
On a parity with the presently outstanding $16,000,000 The University o
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M. D. Anderson Hospital and Tumor Institute at Houston, Endowment and Hospital Revene
Bonds, Series 1972, and will be equally and ratably secured by and payable from ap

nues, which include (1) the

the subject bonds.
PAYMENT RECORD: The University of Texas System has never defaulted.

LEGALITY: The Attorney General of the State of Texas and Messrs. McCall,
Parkhurst § Horton, Dallas, Texas

DELIVERY: When issued; anticipated on or about June 14, 1976,

ELIGIBILITY AS INVESTMENTS

In the opinien of Bond Counsel, the bonds offered herein are legal and authorized
investments in Texas for all banks, trust companies, building and loan associations,
savings and loan associations, insurance companies of all kinds and types, fiduciaries,
trustees, and guardians, and for all interest and sinking funds and other public funds
of the State of Texas and all agencies, subdivisions, and instrumentalities thereof,
including all counties, cities, towns, villages, school districts, and all other kinds
and types of districts, public agencies and bodies pelitic. Said bonds also shall

be eligible and lawful security for all deposits of public funds of the State of
Texas and all agencies, subdivisions, and instrumentalities thereof, including all
counties, cities, towns, villages, school districts, and all other kinds and types

of districts, public agencies, and bodies politic, to the extent of the market value
of said bonds, when accompanied by any unmatured interest coupons appurtenant thereto.

DEFINITIONS

Some of the definitions to be used in the Bond Resolution authorizing the bond issue
offered herein will be as follows:

The term "Board" shall mean the Board of

Regents of The University of Texas
System in its own behalf, and as Trustees

of The University Cancer Foundation.

The term "Bonds" shall mean collectively the Board of Regents of The Univer-
sity of Texas System, The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Endowment and Hospital Revenue Bonds, Series 1972
{the "Series 1972 Bonds") authorized by the resclution adopted by the Board
on September i1, 1972, and Board of Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston

Endowment and Hospital Revenue Bonds, Series 1976 {the "Series 1976 Bonds')
authorized by this Resolution,

The term "Additional Bonds™ shall mean the additio

t : nal parity revenue bonds
permitted to be authorized in this Rzseolution.

The term "Institutg" shall mean The University of Texas M. D. Anderson Hospi-
t§1 and Tuyor InsF1tute at Houston, and its substations, as defined and pro-
vided for in Section 73.101 through 73.111, Texas Education Code.

The term "Project®

shall mean the Central Services and Administration Building

-2 .

i aciliti i lized hospital food
d related equipment and facilities to provide centra
:erices and facilities, to be acquired and constructed, for and on Pehalf
of the Institute, in part with the proceeds from the sale of the Series
1976 Bonds.

"Hospital Facilities' shall mean all of the land, hospitals, ?l?n%cs,
z&gsizzgons, guildings. structures, equipment, services,_and other facilities
of every nature whatsoever owned or operated by the Institute, or by thg
Board, or The University of Texas System, fo? and on behalf of the Insyltute,
which are used for or related to the diagn95}s and/or treatment of patmn;sél
including specifically (a) the existing c11n19 and th? approximately 253 tg
hospital located in the Texas Medical Center in Fhe C%ty ?f Houston, an he )
approximately 330 bed hospital addition and clinic which in part ﬁerg acqg;;e ;
constructed, and equipped with the proceeds from the sale of the Series 1 z
Bonds, (b) the Project, and (c) any and all future improvements, enla?gegen s,
and additions to any of the foregoing, and replacements thereoff acquire gr
constructed from any sources, including the issuance of any Additional Bonds,

" Revenues of the Hospital Facilities" shall mean all of Fhe
:Eﬁeiszz, g;z:;e, rentals, rates, fzes, and ?harggs of every nature de§1ved
by the Institute, or by the Board, or The pnlver51yy_of Texas Syste@%. rgT
the operation and/or ownership of the Hospital Fac111t}es_(but 5pec1h1ca y
excluding any legislative General Revenue Fund appropriations from the
State Treasury).

The term "Current Expenses" shall mean all necessary operating expenses,
current maintenance charges, expenses of.reasonable upkeep and repairs,
properly allocated share of charges for 1nsurance'and_a11 othgi.§§pens§§t
incident to the operation and maintenance of the Hospital Faci ; lzs'teach-
shall exclude depreciation and all general adwlnlstrat1ve, overhead,

ing, study, and research expenses of the Institute.

The term "Endowment Land" shall mean the approximately 53,534 acres of

land, including the oil, gas, and other minerals contgined in and_under

and that may be produced or mined therefrom, located 1n.the Counties of
Charlotte, De Soto, and Highlands, State of Florida, which land has ?een
conveyed by the Board of Regents of The University of Texas Syst?m, in

its own behalf, and as Trustees of the University Cancer Foundat19n, to Punta
Gorda Isles, Inc., a Flerida Corporation, and which land is described in deeds
recorded in Official Records Book 392, page 132, of the Charlotte County
Records, in Official Records Book 83, page 206, of the De So?o County
Records, and in Official Records Book 406, page 929 of the Highlands County
Records, respectively.

The term "Gross Proceeds from the Conveyance of Endowment Land" §ha11 mean
all of the gross income, payments, royalties, proceeds, and receipts of
every nature derived, coming due to, or received by, the Bo§rd, in its

own behalf, or as Trustees of the University Cancer Foundation, or Th?

The University of Texas System, from any sale, lgase, ?ental, ?rlgtb:.
conveyance of any nature of the Endowment Land, including specifically |
the gross proceeds and receipts from the payments to be made to the_Boarb
in its own behalf, and as Trustees of the University Cancer Foundat1on,_ y
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to those certain




Notes dated June 20, 1972, in the total principal amount of $13,500,257.52

with interest on the unpaid balance at the rate of 7-1/2% per annum, secured
by a purchase money Mortgage Deed dated June 20, 1972, executed by Punta
Gorda Isles, Inc,, which Mortgage Deed is recorded in Official Records Bock
392, page 143, of the Charlotte County, Florida, Records, and in Official
Records Book 83, page 541, of the De Soto County, Florida, Records, and in
O0fficial Records Book 408, page 388, of the Highlands County, Florida, Records;
and also including the gross proceeds and receipts from any other sale, lease,
rental, or conveyance of any nature of the Endowment Land made by the Board,
in its own behalf, or as Trustees of the University Cancer Foundatiocn, due to
any foreclosure of the aforesaid Mortgage Deed, or otherwise. It is further
specifically covenanted and agreed by the Board, in its own behalf, and as
Trustees of the University Cancer Foundation, that it will enforce and
collect the aforesaid Notes, and foreclose the aforesaid Mortgage Deed if
necessary; and that in such event it will sell and convey the Endowment Land
35 soom as practicable at the best Price or prices reasonably obtainable,

The term "Pledged Revenues" shall mean collectively (a) the Gross Revenues

of the Hospital Facilities, {b) the Gross Proceeds from the Conveyance of
Endowment Land, and (c¢) any additional revenues, income, receipts, or
other resources, including, without limitation, any grants, donations, or
income received or to be received from the United States Government, or
any cother public or private source, whether pursuant to an agreement or

otherwise, which hereafter may be pledged to the payment of the Bonds or
the Additional Bonds.

PROPOSED CENTRAL SERVICES AND ADMINISTRATION BUILDING

» the proceeds from these Serie
a2 portion of the cost of constructing and equipping
be used to provide centralized hospital food service
Project will be staffed and opeérated by M. D. Anders

it will provide food services to other University of
as the Institute.

the subject Project which will
s and facilities, While the

on Hospital and Tumor Institute,
Texas System components as well

The new central food service facility will be modern in eve

i Ty respect and will utilize
the latest equipment technology and as

h sembly line techniques. Bulk raw food products
will be purchased on a centralized basis. Batch cooking, using automated equipment

will permit th? preparation of one menu item in the required volume in advance to
supply the various institutions for from three to six weeks, derending upon the

frequency of usage, atory will be utilized with Taw and pre-

pared food to assure t and quality. After preparation, food
items will be frozen and held for future

Food will be transport

C ed to participating institut
will arrive either on

trays in pre-proportioned se
portioned on to trays, depe
© permit even the most
line basis. Initial m
C per day and designed
owth requirements.

ions by refrigerated truck. It
rvings ready to be flash heated,
nding upon the needs of the user.
exotic modifier patient diets to be
eal volume through the Project is
capacities will permit the handling

produced on an assembly
estimated at about 16,00
of anticipated future gr

Proposed Central Services and Administration Building

The Project building will be a one story structure of approximately 82,200.%ro§som
square feet and will be well located on a seven acre site about one-hal mlte iom—
the M. D. Anderson Hospital and Tumor Institute and other'U. T, Syste@ Hﬁus :gn
penents, which are all centrally located at the Texas Meqlcal Center in Hous a.

The new building will have a reinforced concrete f?undat1on apd floor sys;em, .
steel structura! frame, and precast concrete exterior walls yl?h br9nze glass 1f -
the administrative area. Over 16,000 square feet of the facility will be in refrig
erated and freezer storage spaces.

The total budgeted Project cost is as follows:

Construction and Built-in Equipment $ 6,840,000

Other Equipment 2,700,000
Architects, Engineers § Consultants Fees 725,000
Supervision § Administration Expenses _ 170,000
Allowance for Interest During Construction 465,075
Surveys, Tests § Bond Issuance Expense zgg,ggg
Contingency Allowance s

Total Project Budget

$11,175,825

———

Sources of Project funds are:

Federal Funds

Hill Burton Grant $1,000,000

Hill Burton Loan 4,770,000 § 5,770,000
Series 1976 Bonds (This Issue) 2.500,322
Other Available U.T. System Funds 2,905,

Total Project Funds

$11,175,825

S e




The University of Texas System received notification of the approv

$1,000,000 Hiil Burton grant and the $4,770,000 Hill Burton 135: f:;mofhzogz :he
ment of Health, Education and Welfare in February, 1976. Under the terms ofpt;t-
Loan Ag;eement which was executed February 13, 1976, the principal of the loan z

be repaid over a 25 year period. The interest rate on the loan will be based on
the }ast ngeral National Mortgage n results prior to the loupon
clo§1ng, hinus approximately 3%. This formula at the present time would resulin'
an interest rate on the loan of approximately 6%. The subject $4,770 000 loan wi?l
be secured by a pledge of the Gross Revenues of the Hospital Faciiitiés, subordinate

in all respects to the lien of these Seri : .
Series 1972 Bonds. se Series 1976 Bonds being offered and the parity

Construction bids on the Project have been i ithi i

i received within available fund d
construction contracts are let they will be secured by both performance bang a:gen
payment bonds. The Project is scheduled for completion by November, 1977

LOCATION OF ENDOWMENT LAND

Jacksonville

\ () Sarasota

Arcadia

Tampa

unta Gorda x,
Fort Myers

Fort Myersf]

ENDOWMENT LAND

In 1969, the M. G. and Lillie A, Johnson Foundation, Inc. made a gift of approximately

53,370 acres of the Endowment Land. Subsequently that same year Mr. and Mrs. M. G.
Johnson individually added 160 acres to the gift. Shortly thereafter the Board pur-
chased two small parcels of land to complete the Endowment Land holdings. Title to
the Endowment Land was vested in the Board of Regents of The University of Texas
System, acting in their capacity as scole trustees of the University Cancer Foundation.
The University Cancer Foundation is a trust created by the Beard of Regents to hold,
manage, operate, administer, invest and distribute funds, for among other purposes,
"to foster and promote the growth, progress and development of research, education
and graduate study in medicine and its related fundamental sciences, at The Unj-
versity of Texas M. D. Anderson Hospital and Tumor Institute at Houston, and to
encourage the making of gifts to the University Cancer Foundation by deed, grant,
will or otherwise for purposes agreeable to the Board of Regents'.

The Endowment Land is situated in Charlotte, Highlands and De Soto Counties in
Florida 26 miles northeast of Fort Myers and approximately 30 miles east of Punta
Gorda, Florida. These gifts of land were made for the specific purpose of endowing
the construction of additional hospital facilities at The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, and authorization was granted

for the sale of the land to raise the required funds. Under the terms of the gifts
the hospital addition is to be known as "The Lutheran Hospital - M. G. and Lillie A.
Johnson Building". Another condition of the gift provided that if construction of
the hospital addition was not commenced by March 27, 1975, the land given would
revert to the M. G. and Lillie A. Johnson Foundation, Inc.

The Endowment Land was sold to Punta Gorda Isles, Inc. in 1972, The terms of this
sale and the scheduled proceeds therefrom, which are pledged to the Bonds are
covered in the following section entitled ESTIMATED PLEDGED REVENUES AVAILABLE

AS SECURITY. Incident to this sale, the M. G. and Lillie A. Johnson Foundation
furnished a Quit Claim Deed to Punta Gorda Isles, Inc., In addition, the Foundaticn
has agreed that the pledge of the Gross Proceeds from the Conveyance of Endowment
Land is unconditional and final and said Foundation has acknowledged that it has

no further claim on the Endowment Land.

ESTIMATED PLEDGED REVENUES AVAILABLE AS SECURITY

Gross Revenues of the Hospital Facilities - Existing Hospital Facilities of the
Institute include a modern 294 bed inpatient hospital and clinic facilities
capable of serving about 600 outpatients daily. In 1972, the Institute began
an approximately $50 million expansion program (hereinafter referred to as the
1972 Project') which was partially financed by the sale of the $16 million
Series 1972 Bonds. In addition to major expansion for teaching and research
activities, the 1972 Project which is scheduled for completion in late 1976,
includes a 330 bed hospital addition and extensive new c¢linic facilities to serve
up to 1,200 cutpatients per day. When the 1972 Project has been completed, total
inpatient hospital capacity will total 588 beds, since some existing bed spaces
will be converted to intensive care and other purposes. As previously indicated,
the ceatral food service facilities or current Project, are scheduled for com-
pletion and accupancy in November, 1977.

Gross Revenues of the Hospital Facilities are defined in a previous section,
but in essence are the total revenues from paying patients. Historical and
officially estimated Gross Revenues of the Hospital Facilities can be found
on the following page.




HISTORICAL AND QFFICIALLY ESTIMATED GROSS REVENUES OF THE HOSPITAL FACTLITIES

Fiscal Years fnding August 31:
Actual Estimated
1074 1576 1977 1978 1979
Existing Existing 157, ExTsting 1972 Existing 1972
Facilities Facilities Froject Facilities Froject Fatilities Project

Gross Revenues of the liospital Facilities

trospital Rooms $SIILUS 53,759,920 § 4,707,750 § 6,878,000 2,106,250 $ 6,518,950 $ 3047 a0 7,404,000

Operating Rooms 186,633 593,875 711,965 1,040,000 380,000 1,140,000 "532.000 1201000 Pl 000 1161 000
Anesthesia 275,002 299,153 398,770 382,000 131,500 394,500 205,000 216,000 326,000 "398, 100
Diagnostic Radiology 447,672 610,043 1,246,848 1,822,500 518,750 1,556,250 808,000 1,640,000  I,285.000 1,571 090
Therapeutic Radiology 508,954 581,728 801,994 1,172,500 355,000 1,065,000 553,000 1,122,000 8790000 1,075 000
150topes 304,752 143,563 584,663 835, 000 253,750 761,250 395,600 RO3,000 ©29,000 ' 769, 000
Laboratary L140,305 1,251,040  1,7340325  2,532'600 676,250 2,028,750 1,053,000 2,135,000  1,676.000 2,008 o0
Elood Bank 414,071 407,474 512,297 745,000 406,250 1,218.750 633,000 1,284,000 1,007,000 1 230 0up
Physical Therapy 52,436 86,710 113,840 107,500 48,750 148,250 76,003 154,000 120,000 "148, 000
Oxygen Therapy 410,459 371,814 623,822 912,500 212,500 637,500 331,000 572,000 527'000 oli’nuﬂ
Medical Supplics 286,743 591,415 594,625 867,500 187,500 562,500 292,000 593,000 64,000 568,000
Pharmacy 2,628,630 2,771,040 3,967,630 5,797,500 1,900,000 5,700,000 2,959,000 ©,008,000 4,708,000 5,754 oog
Cltnic Charges Lo 7005 Lilnes  1e2r,so0 451,500 1,354,500 705,000 1,423,000 1,119,000  |.367.000
Adjustuents to Income From T +439, 6,396,246 6,800,000 7,750,000 § 8,250,000 $ 8,500,000

Prior Years 765,471 818,555 990,937
Central Food Facility (Project) 5,071,000 6,382,000
L A 1 L

Sub-Totals $ 7,628,000 $22,884,000 $12,247 000 324,864,000 $19,414,000 $23,727,000

Annual Totals !15!57H|Eﬂ9 $17,068,711  $24,450, 601 $31,800,000 $38,262,000 $51,332, 0un 158,023, 000
_——m= == e 22,000,000 et =i =t

Footnotes:

1. Increases in Gross Revenues of the Hosplital Pacilities for the
past few years are due to the following factors:
4. Increases in the number of paying (non-indigent) patient .
b, Increases In sutpationt oars ing fent) p mts bocauss of new government health-care programs and greater insuranca coverage.
€. Rate increases to offset rises in costs of maintenance and operation.
d. Utilization of more sophisticated and expensive testing and treating techniques,

2. The estimated Gross Revenues f 7
Factons sor fooross | F:ntn:za ?T ::o&z.ﬁ are based upon actual operations to date and the increases in such revenues this yesr are due to the

:s:lmu!cd Gross Revenues from the 1972 Project and the current Project shown above are based upen gradual increases fn utilization, Estimated
ospital revenues from the 1972 Profect are proportionately greater dug to private room design of the new facility versus multiple patlent ovecupancy
rooms in the Existing facilitles. In addition, estimated Gross Hevenues of the 1977 froject unticipate the mujor portlon of totsl Projact utilira-
;ts:n:tzl be paying patients. Allowences for continued treatment of indigont paticnts are reflected in estimutes of Laisting Facilitiey Gross

While the Hospital Facilities revenues pledged to these Bonds are limited to the gross revenues from paying patients,
the total operation of the Hospital Facilities is of interest. In addition to providing care and treatment for pay-
ing patients, the Hospital Facilities of the Institute are used extensively for indigent patient care and other pur-
poses. To finance these latter activities and uses of the Hospital Facilities, the Institute receives legislative
appropriations from the State. The following statement reflects the historical and officially estimated total opera-
tions of the Hospital Facilities. This statement is for information purposes only since, as previously pointed out,
legislative appropriations are in no way pledged to the payment of the Bonds.

THE UNIVERSITY CF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON

PRO-FORMA STATEMENT OF HOSPITAL FACILITIES
TOTAL INCOME AND CURRENT EXPENSES

Fiscal Years Ending August 31;

Actual Estimated

1973 1974 1375 1976 1977

1978 1979

Income
Legislative Appropriations for
Indigent Care and Other $ 7,757,033
Gross Revenues of the Hospital Facilities 15,578,889 17,668,711

$26,514,907 $33,694,638 $45,177,754 §52,856,503 $65,930,914 $72,624,0678

$ 8,846,196  § 9,244,037  $13,377,754  $14,504,503*  §$14,598,914%  §14,601,678*
24,450,601 31,800,000 38,262, 000 51,332,000 58,023,000

Total Income $23,335,922

Current Expenses
Salariespand Wages $11,396,222 £12,715, 347 $15,475,314 $21,700,893 §$26,138,881 $31,213,018 $34,964,765
Hospital Supplies, Etc. 4,770,282 5,537,204 7,739,645 10,879,510 13,050,412 19,382,253 21,226,514
Utilities 318,402 377,971 529,135 1,611,425 1,933,710 2,165,755 2,382,330
Maintenance and Repairs 283,104 365,703 352,928 416,649 504,979 576,376 ) 629,014
1,672,759 2,913,546 2,905, 306 3,781,683 4,358,019 5,226,581 5,949,240

Other Expenses
521,910,261 $27,002,328 $38,390,160 $45,986,001 $58,563,983 $65,151,863

Total Current Expenses $18,440,819

§ 4,895,103 $ 4,604,646 § 6,692,310 $ 6,787,594 $ 6,870,502 § 7,366,931 § 7,472,815

EXCESS INCOME OVER CURRENT EXPENSES

State appropriations are, of course, entirely dependent upon future Legislative determination amd action.

* Estimated only,

b




Gross Proc
sold on Ju::dzofr?g7;h:oCSEX:ZagﬁﬁdeIEngwmizz L?::e‘"ghe ﬁﬂdowwent Land was ' that initial development must be on a single 10,000 acre block, and no release
Corporation listed on the American Stock E;chan.e The :rc ﬁser )3 a Florida will be issued until at 1east_$},000,000 of physical improvements have been
in the business of developing and selling homesgtés and bu?§d§ser 15 engaged made on such block, or an additional payment of §1,000,000 has been made to
and condominiums in Florida. The Purchaser's principal ?1 INg custom hemes the Board on the Mortgage Notes. Subject to these conditions partial releases
in Punta Gorda, Florida which is some 30 mi P ipal place of business is of individual lots will be issued upon payment of 200% of the overall principal
me 30 miles west of the Endowment Land. of the Mortgage Notes on a pro-rata gross acre basis. At such time as the

The Endowment L esti ¥ development of the initial 10,000 acre block has been completed, additional
considesatiny ozngisfggg.68;1mzzgﬁe:: :gt:ﬁ ii;86? acres, was sold for a tptal ¥ l0,000pacre blocks may be developed on the same basis. However, after the
the assumption by the Purchaser of ap existin ;artsurvex_of the property, plus _ Mortgage Notes balance has been reduced to $10,000,000, partial releases of
Mutual Life Insurance C v in the ameunt o% sggsgggg with the annect1cnt . individual lots will be issued upon payment of 125% of the overall Mortgage

: in cash and a N > , + At the time of the ] Notes principal on a pro-rata gross acre basis. For complete terms and con-

e 2 Note in the amount of $13,000,000 : ditions please refer to the copy of the Purchase Money Mortgage which is attached
as an Appendix to this Official Statement.

it ’ ived f P HOSPITAL FACILITIES REVENUE
;h: addétlonal acreage. A copy of the §13,000,000 Purchace Money Mortgage and 4 RECAPITULATICN OF LEESgncogggich CILITIES REV )
fzr; gn the add1ﬁ1onal SSDQ,257 Note hereinafter collectively sometimes re- = -
Statzme;: as the "Mortgage Notes", are attached as an Appendix to this Official ‘ Fiscal Year Ending 8-31:
I 1973 1974 1975

Gross Revenues of the Hospital Facilities $15,578,885 $17,668,711 $24,450,601

Zzg Ms;:gggefNotes bear interest from the June 20, 1872 closing date at 7-1/2%
provide for cash payments calculated in installments as follows: Maximum Principal and Interest Requirements
on all Parity Bonds including these Series

$1,100,000 due June 20, 1975 ' i |
17300:000 due June 20, 1975 1976 Bonds at 6% interest $1,571,270 in 1993

$1,300,00 .
$1.400°000 o€ June 20 o COVERAGE 9.91 times  11.24 times 15.56 times
$1,500,0 :
$3:473 Ogg gﬁ: jﬁg: gg, 1979 The foregoing figures do not inciude the Gross Proceeds from the Conveyance of Endow-
33,473:000 due June 20' 132? ment Pand wvich are.also an important part.of.the Pledged Revenues, agd which are
$3,473,000 due June 20’ 1982 deposited directly into the Interest and Sinking Fund. 1In the following sc@edule,
$3,473,000 due June 20: 1083 the Mortgage Notes installment payments which mature to 1984 are compared with total
$3,466,586 due June 20, 1984 principal and interest requirements on all of the ?onds, including the $2,500,000
As d ! Series 1976 Bonds at 6% interest, for the same period:
5 detailed in a subsequent sectio o
N under FLO! ki .
313,500.257 Mortgage Notes are deposited diregt?; iuggsée:i? paymentshon the k: Principal and Interest
crest and Sinking Fund for the Bonds, The $1,100 goo - eCceipt 1into the In- % Scheduled Mortgage Requirements on all Parity
ég?S was duly received and so deposited, 1Ip aédition ;?s;allment gue June 20, B . Notes Payments to Bonds, Includ%ng the
»000,000 cash down ; r5o1» #1,740,000 from the 3 Fiscal Year Interest and $2,500,000 Series 1976
i t eT;:t§r§5t andfslgklng Eugd . Ending 8-31: Sinking Fund Bonds at 6% Interest**
bayment was required by the Board : alance of the cash down i $§2,515,546%
Ment of surface lesce Cancellation?f the payment of closing costs and for settle- { 1976 1:200’000 $ 856,622
: 1977 1,300,000 1,431,622
Under thg terms of the sale, the Board of Re i 1978 1,400,000 1,407,622
terests in connectijon with the End " . 3 1979 1,500,000 1,517,122
lease to Shell 0il Company. ’ 1980 3,473,000 1,513,522
1981 3,473,000 1,513,122
i i ; ; & 1982 3,473,000 1,515,622
on the Endowment Land. : L 1983 3,473,000 1.515.722

mineral interest are y f _ 1984 3,466,586 1,516,842

into the Interest apd 5 Totals §§5f27?f332 $12,787,818
Release provisions contained Beginning bond fund balances on hand at 9-1-75 broken down as follows:
the development 3 i i Interest § Sinking Fund Balance § 704,010

” Reserve Fund Balance 1,811,536
$13,785,000 of the total Parity Bonds are scheduled to mature after 1984.

- 11 -




BOND COVENANTS

The principal provisions of the Bond Resolution authorizing these Series 1976 Bonds
will provide substantially as follows:

BOND SECURITY: Section 7. (a) That the Series 1976 Bonds are "Additional Bonds"
as permitted by Sections 19, 20, and 21, of the resolution authorizing the issuance
of the Series 1972 Bonds, and it is hereby determined, declared, and resolved that
all of the Bonds (collectively the Series 1972 Bonds and the Series 1976 Bonds)

are and shall .e secured and payable equally and ratably on a parity, and that

BOARD 1
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM ‘ Sections 6 through 22 of this Resolution are supplemental to and cumulative of

THE UNIVERSITY OF
TExéing&MgﬁTAﬂggRggN HOSPITAL AND TUMOR INSTITUTE AT HOUSTON Sections 6 through 22 of the resolution authorizing the issuance of the Series
SPITAL REVENUE BONDS 1972 Bonds, with Sections 6 through 22 of this Resolution being equally applicable

£
ESTIMATED PRINCIFAL AND INTEREST REQUIREMENTS* fo all of the Bonds.

F/Y $2 . (b) That the Bonds and any Additional Bonds, and the interest thereon are
Ending Series 1972 Pri 2,500,000 Series 1976 Bonds Total and shall be secured by and payable from an irrevocable first lien on and pledge
rincipal Interest All Parity : of the Pledged Revenues.

8-31:
13;6 3 32225522 (8-1) & 6% Total Bonds :
; $ 856,622 FUNDS ESTABLISHED: Section 8. That there is hereby created and there shall be

1977
1978 i:ggg:ggg $175,000 $175,000 1,431,622 established on the books of the Board a separate account or accounts which indi-
1979 1,257,122 $110.000 150,000 150,000 1,407,622 vidually or collectively shall be known as the "Endowment and Hospital Revenue
1980 1,255,122 115'000 150,000 260,000 1,517,122 Bonds Revenue Fund" (herein called the "Revenue Fund")}. All collections of the
1981 1,256,622 120’000 143,400 258,400 1,513,522 Gross Revenues of the Hospital Facilities shall be credited to the Revenue Fund
1982 1,256,322 : 136,500 256,500 1,513,122 immediately upon receipt.

» ’ i30,000 129, 0p 255,300 1,515,622

1983
1984 i:ggg’iig if§’33° 121,500 256, 500 1,515,722 Section 9.
: »000 113,400 258,400 1,516,842 ‘ and any Additional Bonds, as the same come due, there is hereby created and there

1985 1,

1986 1,5251325 %gg’ggg 104,700 254,700 1,521,942 shall be established at an official depository of the Board (which must be a mem-

1987 1,273,862 170’000 85,700 255,700 1,524,662 ber of the Federal Deposit Insurance Corporation) a separate fund to be entitled

1988 1,281,682 180'00 86,100 256,100 1,529,962 the "Endowment and Hospital Revenue Bonds Interest and Sinking Fund" (herein called
’ »000 75,900 255,900 1,537,582 the "Interest and Sinking Fund"),

1989
1990 U2otises 10000 S0 e Lz |
' 53 700 258" 700 17554 002 Section 10. That there is hereby created and there shall be established at

1991 1,300,

1992 1,309’:§3 g;g’ggg 41,400 256,400 1,556,815 3 an official depository of the Board (which must be 2 member of the Federal Deposit
1993 1,311,570 245'000 28,500 258,500 1,565,950 Insurance Corporation) a separate fund to be entitled the "Endowment and Hospital
1994 1,317,775 ’ 14,700 259,700 1,571,270 Revenue Bonds Reserve Fund" (herein called the "Reserve Fund'). The Reserve Fund
1995 1,324,725 1,317,775 shall be used finally in retiring the last of the outstanding Bonds and Additional
1996 1,333,165 1,324,725 Bonds, or for paying principal of and interest on any ocutstanding Bonds and Addi-
1997 1,342,825 1,333,165 Fional Bonds, when and to the extent the amount in the Interest and Sinking Fund

1,342,825 is insufficient for such purpose.

That to pay the principal of and interest on all outstanding Bonds

* Cents omitted.

** 6% interest rate u i i INVESTMENTS: Section 11. That money in any Fund established pursuant to this
%4 for illustration purposes only. Resolution may, at the option of theyBoard,ybe placed in time geposits or be
invested in direct obligations of the United States of America, obligations
guaranteed or insured by the United States of America, which, in the opinion of
the Attorney General of the United States, are backed by its full faith and
Crgdit Or répresent its general obligations, including, but not limited to,
evidences of indebtedness issued, insured, or guaranteed by such governmental
agencies as the Federal Land Banks, Federal Intermediate Credit Banks, Banks
f?r Cooperatives, Federal Home Loan Banks, Government National Mortgage Associa-
tion, United States Postal Service, Farmers Home Administration, Federal Home
Loan Hortgage Association, Small Business Administration, Federal Housing
Association, or Participation Certificates in the Federal Assets Financing




Trust; provided that all suck deposit
that the money Tequired to be
time or times. i

deposit or investment w
for which such Fund is

be sold promptly when ne
Bonds or Additional Bonds.

Section 12. That mone
not invested, shall be secured in the
of the Board, in principal amounts at
credited to such Funds, respectively,

FLOW OF FUNDS: Section 13.
1876 Bonds the B
from the sale of

(b) That the Board shall deposit
Endowment [and hereafter recieved

Y in all Funds crea

5 and

manner prescribed by law for securing funds
all times not less than the amounts of money

all Gross Proceeds from the Conveyance of

» immediately upon receipt, directly to the credit
of the Interest and Sinking Fund.

on or before Decembher 25,
25th and December 25t thereafte

together with other amounts
Sinking Fund and available

before
an amount which will be

ary, then on hand in the
such purpose, to pay the
the Bonds on the next

1976, and semiannually on or before
T, an amount sufficient,
or hand in the Interest and

for such Purpose, to pay one-half of the
Principal scheduled to mature and

succeeding August 1.

(d) That if at any time there is
4n amount in excess of that r i

equired t
Bonds and any Additional Bonds through

use such excaess to burchase and cancel

exceeding the redemption price on the n
or Additional Bonds

or Additicnal Bond

come due on the Bonds on the next

on deposit in the Interest and Sinki.g Fund

© pay all principal of and interest on the

the next succeeding August 1, the Board may
Bonds or Additional Bonds at a

ext succeeding date upon which

» Or the Board may use such excess to
he Reserve Fund.

ted by this Resolution, to the extent

j j on deposit in the Reserve Fund
¢ Section 14, That therg is now d
REQUIRED R§SE§XEess of $1,800,000, which is at least equal to E:: ;;z:agzn:ngg?
an'aiggzi ;gd interest requirements of the Bonds.k ?ovigzg :;an X requ{red o
P et i rve Fund are not less in marke 1 "
el te ;n tt:r:e:eannual principal and interest requ1;ementsdo§ alid;hggtguthe
equal'to : eda andgAdditional Bonds, no additional deposits nee ; m e e
stand:ngpﬁ:g‘stt if the Reserve Fund should be gepleteq tg i:;z Et:nto 1 require
ot " } aking the require 5
i ¢, then subject tom edit
o the In markitazzlgiﬁking Fund, the Board shall transfe? fr;m ;h:egizs;uﬁsvior
cf the ;nte§::1 Facilities or any other Pledged Revenues_lnﬂs ; gection T S
gf th:nyozzcess in the Interest and Sinking Fund a; ggrm;:;gannzally onis )
ere i i he Reserve Fund, .

t to the credit of t efor
herlior.)fgc’emabn:r gg]‘:s;nd June 25th thereafter, a sum atfleﬁttﬁgﬁaéu:gtzig;; of th
ove inci i uirements of a

rincipal and interest req T ) ; e
avgr:§§':¥2§:i gonds Puntil the Reserve Fund is restored to sz;glzzqggr:geagegerve
tone as. th : i i ired amount, any s
d contains said requir ) I v
long ov :hzagzsizzziiﬁg anount may be transferred and deposited into the Interes
Fund ove
ans Sinking Fund.

icient Pledged
i i here shall not be sufficient
i That if on any occasion t ‘be jent Fiedged
R nizgtzgnm;ié téz)required deposits into the Interest agg S;zzzggngzom nd the R
evee Fund, then such deficiency shall be made up as soon.labllae for cuch mimboce.
sf:YIable éledged Revenues, or from any other sources avai
avail

i i the In-
That, subject to making the required deposits to the.crsd;t 2§i5 eI
% i i' Fund and the Reserve Fund, when and as require 4 y it
o op 1E%ution authorizing the issuance of Additional Bon s;es {n o
Gross Er :2ie:ezf the Hospital Facilities or any other Pledgeieﬁgvsgt et trom
Grqss e; d shall be used by the Board for paying, to th ex ind any remaining
gzhzgu:ouizes the Current Expenses of the Hospital Facilities,
balance may b; used for any other lawful purpose.

i ly on or

Section 16. On or before the last day of July, 1376.a§22r55ﬁ;i:n:;; gf the
before the last day of each January and of eath Ju}g ttﬁzeﬁoard hall oave. aveil-
Bonds or Additional Bonds are outstanding and unpaid, t and Sinking Fund, and/or the
able to the paying agents therefor, out of the Interes h interest on and such prin-
Reserve Fund, if necessary, money sufficient to pay suc Izature on the August 1st
cipal of the Bonds and Additional Bonds as u111.accru:nz§ shall totally destroy
or February lst immediately following. The paying ag ertaining thereto, and
all paid Bonds and Additional Bonds, and the cou?;ps :Epof e tioe
shall furnish the Board with an appropriate certifica

ey and invest-

Secticn 17, That at such times as the aggregate a?°ﬁ2ta:§ Z:nlzast equal in
ments in the Interest and Sinking Fund and the Reser;ealg unpaid (unmatured and
market value to (1) the aggregate principal amountlo‘ (2) the aggregate amount
matured) outstanding Bonds and Additional Bonds, plus est coupons appertaining
of all unpaid (unmatured and matured) outstanding inter need be made into the
to such Bonds and Additional Bonds, no further deSPOS%zing the amount of such
Interest and Sinking Fund or Reserve Fund. In determltaining thereto, outstanding
Bonds and Additional Bonds, and interest coupens appe; amount of any such Bonds
at any time, there shall be subtracted and excluded the thereto, which shall have
and Additional Bonds, and interest coupons.aPPertalnlzgll have been deposited with
been duly called for redemption and for which funds sha uired redemption premium,
the paying agents therefor sufficient, including any req
for such redemption.
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BONDS ARE SPECIAL OBLIGATIONS: Section 18, That the Bondg and any Additiona] Bongs,
and the interest toupons appertaining thereto, will constitute special obligations
of the Board payable solely from the Pledged Revenues, and the holders of the Bonds

and Addi*ional Bonds, and the coupons appertaining thereto, shall never have the
Tight to demand payment out of funds raised or to be raised by taxation.

That the Board shall have the right and power at
and in one or more Series or issues, to authorize,

s i i al parity revenue bonds {herein called "Additional Bonds™),
in any amounts, for any law purpose relating to the Hospital Facilities, and to
refund any Bonds or Additional Bonds. Such Additional Bonds, if and when authorized,
issued, and deliveved in accordance with this Resolution, shall be secured and pay-
able equally and ratably on a parity with the Bonds, and all other outstanding Addi-
tional Bonds, by an irrevocable first lien on and pledge of the Pledged Revemyes.

Section 20. (a)

by this Resolution shal
the Bonds,

Provide and

comes due;
Reserve Fuy

proposed Addi-
from Pledged Revenues,

installments, made

ber and June following the adoption of the

the then proposed Additional Bonds, of not

less than 1/10th of said required additional amount (or 1/10th of the balance of
said required additiona] amount not deposited in cash as permitted above).

rage annual
1s Section are made as of

(k) a1l calculations of aye
made pursuant to th

Bonds then PYoposed to be issyed,

Principal and interest requirements
and from the date of the Additional

Principal of a]1 Additional Bonds
mature on August 1 of the years in which such
Or mature; and al)] interest thereon must be pa

must be scheduled to be paid or
Principal is scheduled to be paid
yable on February 1 and August 1.
Section 21, Additional Bonds

Resolution, but no i

no installment,

unless:

(a)
to the eff

i i i ds and Additional Bonds, and the
ipati i tion with all outstanding Bon ddit
Obll§32%22512u5;2:§§ing same, and that the Interest and Sinking Fund and the Reserve
uti . .
§3§3 each contains the amount then required to be therein.

. o . .
i any certified public accountant,
Auditor of the State of Texas, or any :
gns ) rzzgeﬁtigitificate to the effect that, during e1therthe neﬁt gr:c;i;:&
Unive a_: of Texas System fiscal year, or any twelve consgcu11¥e ﬁa e:szlution
UnlYEESI Zin not more than ninety days prior to Fh§ adoption of t ePi O e
huthorist %he issuance of the then proposed Additional Bonds, the b edg d Land' s
aut?ozizzngnd excepting the Gross Proceeds from the Conyeygnc: odegngzﬁzgt require-
vere i i ual principal an
; ual to six times the average ann r : quire
;:::sagfIZTitﬂzgds and Additional Bonds to be outstanding after the issuance o
then proposed Additional Bonds.

OTHER CQVENANTS OF THE BOARD: Section 22. The Board further covenants and agrees
that:

i ings,
(a) It will faithfully perform at all times any gnd alé covinagtziugzgsrtakl g
i lat‘ ns, and provisions contained in this Resolution and eac rBs Jien i
Atthorizin Eh issuance of Additional Bonds, and in each and every ond e epadL-
agthor1zzn§‘ tﬁat it will promptly pay or cause to be paid from the Ple get ven
tlonal'Bog '1 f and interest on every Bond and Additional Bond, on thed.a_ers]al
E:etﬁzlgiiﬁzs an manner prescribed in such resolutions aggsggggzdordgsoiztoor cause
; it will, at the times and in the manner p ; » t caus
52"32’523352223 ;;omlthé Pledged Revenues the amou?ts ;equ1r§glgzrb§fd:E25égﬁgs1
the Interest and Sinking Fund and the Reserye Fund: §nl anyd anplayecs. and. any
or Additional Bonds may require the Board, its officials anes egt ce ;nforce e
appropriate official of the State of Texa§, to carry out, resp auéhorizing ol
Covenants and obligations of this Resolution or any resolution includsng specifi-
issuance of Additional Bonds, by all legal apd'equ1tab1edme3:s,roceedings’ Dy
cally, but without limitation, the use and filing of.man ;E'cigls ol e loyece,
court of ¢tompetent jurisdiction, against the Board, its offi
er any appropriate official of the State of Texas.

c e
(b) It is duly authorized under the laws of the State ofizsx:;dtgsszzsze
and issue the Bonds; that all action on its part for the cr:ie‘Bonds AN
of the Bonds has been duly and effectively Faken, and_thatd S fovcasbin shecioy
of the holders and owners thereof are anq will Pe valid and e
obligations of the Board in accordance with their terms.

ildi and

(¢) It lawfully owns and is lawfully possessed of ;hi i;gdg;oggziflgﬁiéh it
facilities constituting the Hospital Facilities, ﬁXC?Pt f° ible estate in such lands,
will acquire, comstruct and own, and has a goo§ and inde eailt it bas, and will defend,
buildings, and facilities in fee simple, that it warrants tha and eGery part thereof,
the title to all the foresaid lands, buildings, and fQCIlstggzitional Bonds against
for the benefit of the holders and owners of the Bonds and lawfully qualified to
the claims and demands of all persons whomsoever, that it ;sAdditional Bonds in the
Pledge the Pledged Revenues to the payment of th§ Bonds :nri hes
manner prescribed herein, and has lawfully exercised suc ghts.

i ay and
(d) It will from time to time and before the same beco?; 2§;1n3:§2; Ehill
discharge all taxes, assessments, and governmegta} Chargez,facilities ot the
be lawfully imposed upon it, or the campus, bu11d1ng§, agor rents. reyaltics,
Hospital Facilities, that it will pay all lawful claims ’




iﬁi:zsnmazgzligz, agd ;gpglies which if un;aid might by law become a lien or Charg
’ ien of which would be prior to or interf i i ) )
so that the priceies o rne rfere with the liens hereof
iens granted hereunder shall be f in
the manner provided herein i i . Sutfer o beryed I
» and that it will not creat
: ‘ ¢ e or suffer to be ¢ i
Cgilgeghan1§'s, laborerjs, materialman's or other lien or charge which mirﬁztza
cou 1ie§sp§;2§0;om§2;tllens h?ﬁegf' or do or suffer any matter or thing wﬁereb§
or cou e impaired; provided
b ; provided, however, that no
ofs:sigzgz,.OT charge, a?d that no such claims which éight be used as thzugzszzx’
nic's, laborer's, materialman's or other lien or charge, shall be re-

quired to be paid so lon t] idi
Faith by the atd s g as the validity of the same shall be contested in good

e T i } fes
it wifl)conziguzzzie tnz ngqs.or any Additional Bonds are outstanding and unpaid
in good condition y an¢ etilciently operate and maintain the Hospital Facilities
also covenants an& Zegzér,tgnd working order, and at a reasomable cost. The Board
be paid from surplungr s Rat the Current Expenses of the Hospital Facilities shali
Revenues in the Reven D:s cvenues Of the Hospital Facilities or any other Pledged
such surplus Pledged ;e_ und, as provided by Section 15 (b) hereof, to the extent
Institute in th & evenues are available, or paid from the general funds of the
S same manner as the expenses of operation and maintenance of genéral

facilities of the Ir:ti i
e Ir;titute, or paid from any other :
able to the Institute or the Board for such ;urpose sources o finds lawfully avail

f) That whi -
the Bgaid Shallw:;ieaggitgonds or any Additional Bonds are cutstanding and unpaid,
as permitted in this R icnﬁlly_enCumber the Pledged Revenues in any manner except
encumbrance ie made iuﬁigrUtlgn 12 cgnnection with Additional Bonds, unless ;aid
- and subordinate i .
covenants, and agreements of this Resolutionn @11 Tespects to the liens, pledges,

That whi it
the ngid sha?lwggies§?§ Bonds or any Additional Bends, are outstanding and unpaid,
lease, or otherwise dicns convey, mortgage, or in any manner transfer title to, or
stantial part thev‘eof.spose.of the Hospital Facilities, or any significant or sub-
dispose of any furni ; provided that when ever the Board deems it necessary to
y furnishings and equipment, it may sell or otherwise dispos:yof

g

‘ value., § : the damzge does
reliable insurance compan e, Such insurance shall be carried with a
coverage insurance as pany or companies. In lieu of providing fire and extended
equivalent of such ins::gg;IEd gbove’ the Board may, at its option provide the

e under its ge i : 3
age Insurance policy, subject to a ded general System-wide Fire and Extended Cover-

provided the Board establishes and maintains a specia ini

available for such purpase. Upon the happening of a

such insurance from on: ny 1oss or damage covered by

or more of said causes, the Board shall make due proof of

uctible provision which is reasonable in amount,

loss and shall do all things necessary or desirable to cause the insuring companies
to make payment in full directly to the Board. The proceeds of insurance covering
suck property, together with any other funds necessary and available for such pur-
pose, shall be used forthwith by the Board for repairing the property damaged or
replacing the property destroyed; provided, however, that if said insurance proceeds

and other funds are insufficient for such purpose, then said insurance proceeds
pertaining to the Hospital Facilities shall be used promptly as follows:

(1) for the redemption prior to maturity of the Bonds and Additioual
Bonds, if any, ratably in the praoportion that the outstanding principal
of each Series or issue of Bonds or Additional Bonds bears to the total out-
standing principal of all Bonds and Additional Bonds; provided that if on any
such occasion the principal of any such Series or issue is not subject to
redemption, it shall not be regarded as outstanding in making the foregoing

computation; or

(2) if none of the outstanding Bonds or Additional Bonds is subject
to redemption, then for the purchase on the open market and retirement of
said Bonds and Additional Bonds, in the same proporticn as prescribed in
the foregoing clause (1), to the extent practicable; provided that the
purchase price for any such Bond or Additional Bonds shall not exceed the
redemption price of such Bond or Additional Bond on the first date upon

which it becomes subject to redemption; or

{3) to the extent that the foregoing clauses (1) and (2) cannot be
complied with at the time, the iusurance proceeds, or the remainder there-
of, shall be deposited in a special and separate trust fund, at an official
depository of the Beard, to be designated the Insurance Account. The
Insurance Account shall be held until such time as the foregoing clauses
(1) and/or (2) can be complied with, or until cther funds become avail-
able which, together with the Insurance Account, will be sufficient to
make the repairs or replacements originally required, whichever of said
events occurs first.

(i} At all times when the Reserve Fund does not contain the maximum aggregate
amount required to be on deposit therein, the Board shall procure and maintain use
and occupancy insurance on all the facilities, buildings, and structures of the
Hospital Facilities, to the extent obtainable, in an amount sufficient to enable
the Board to deposit into the Interest and Sinking Fund and the Reserve Fund, out
of the proceeds of such insurance, an amount equal to the sums that are required
te be deposited into said Funds from the Pledged Revenues during the time the
Hospital Facilities are wholly or partially unusable, as a result of loss of use
or occupancy caused by the perils covered by fire and extended coverage insurance.

(j) The annual audit hereinafter required shall contain a section commenting
on whether or not the Board has complied with the requirements of this Section with
respect to the maintenance of insurance, and listing all policies carried, and
yhether or not all insurance premiums upon the insurance policies to which reference
1s hereinbefore made have been paid.

(k) The Board will fix, establish, maintain, and collect such rentals, rates,
charges, and fees for the use and availability of the Hospital Facilities as are
Necessary to produce Gross Revenues of the Hospital Facilities sufficient, to-
gether with any other available resources, to pay all Current Expenses of the




Hospital Facilities, and sufficient, together with other Pledged Revenues, to make
all payments and deposits required to be made into the Interest and Sinking Fund,
and to maintain the Reserve Fund, in connection with all Bonds and Additional Bonds,

(1) Proper books of record and account will be kept in which full, true, and
correct entries will be made of all dealings, activities, and transactions relating

to the Pledged Revenues, and all books, documents, and vouchers relating thereto

shall at all reasonable times be made available for inspection upon request of any
bondholder.

(m) That each year while any of the Bonds or Additional Bonds are outstanding
an audit will be made of its books and accounts relating to the Pledged Revenues
by the State Auditor of the State of Texas, or any certified public accountant, such

audit to be based on the fiscal year of The University of Texas System. As soon L s e Y . ; \;f?*?{égtffﬁidﬂa;&;muT: o
as practicable after the close of each such fiscal year, and when said audit has o i 5 - .

been completed and made available to the Board, a copy of such audit for the pre-

ceding fiscal year shall be mailed to all bondholders who shall so request in

writing. Such annual audit reports shall be open to the inspection of the bond-

holders and their agents and representatives at all reasonable times.

(n) That the Board covenants that it will not permit to be deposited to the
credit of any of the Funds created by this Resclution, or applied to the payment
of the principal of or interest on the Bonds or any Additional Bonds, any proceeds
from any grant, subsidy, donation, or income received from the United States
Government, whether pursuant to agreement or otherwise, if such deposit or applica-
tion would result in interest Payable on the Bonds or Additional Bonds being includ-
able in whole or in part in gross income for Federal income tax purposes.

{0) That the Board covenants that it will comply with all of the terms and
conditions of any and all grant or subsidy agreements applicable to the Bonds or
Additional Bonds entered into between the Board and any governmental ag:ncy in
connection with any grant or debt service subsidy; and the Board will take all
action necessary to enforce said terms and conditions.

(p) That the Board covenants to and with the purchasers of the Bonds that

it will make no use of the proceeds of the Bonds at any time throughout the term
of this issue of Bonds which,

if such use had been reasonably expected on the
date of delivery of the Bonds to and payment for the Bonds by the purchasers, would
have caused the Bonds to be arbitrage bonds within the meaning of Section 103(d)
of the Internal Revenue Code of 1954, as amended, or any regulations or rulings per-
tain?ng thereto; and by this covenant the Board is obligated to comply with the
requirements of the aforesaid Section 103(d) and all applicable and pertinent
Department of the Treasury regulations relating to arbitrage Bonds. The Board
further covenants that the proceeds of the Bonds will not otherwise be used
directly or indirectly so as to cause all oT any part of the Bonds to be or
become arbitrage bonds within

t the meaning of the aforesaid Section 103(d), or
any regulations or rulings pertaining thereto.
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GENERAL INFORMATION
THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE

THE HISTORY OF THE M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE dates back to 1941,
when it was authorized by the Texas Legislarure and made a part of The University
of Texas System. An initial appropriation of State funds was matched by the M. D.
Anderson Foundation, established under the will of the late Monroe D. Anderson of
Houston. The institution moved to its present location in the Texas Medical Center
in Housten in 1954. From a beginning with 28 leased beds and a staff of 25 paid
and volunteer members, the institution now occupies 580,000 square feet, approxi-
mately one-half of which is utilized for research purposes. The total staff numbers
over 3,100, of whom some 284 are medical doctors and scientists. Since opening in
1944, over 113,000 patients from Texas, other states and many foreign countries
have registered for treatment. In 1974-7% alene, the hospital admitted 7,220 new

inpatients and about 231,000 outpatient visits were recorded at the institution's
clinic facilities,

A SUMMARY OF HOSPITAL FACILITIES UTILIZATION for the past three years is shown below.

1972-73 1973-74 1974-75

Patients Seen 19,753 20,288
New Patients Registered 6,363 6,524
Outpatient Visits 220,814 224,185
Hospital Inpatient Days 94,142 95,005
Percentage of Occupancy 87.73% 88.53%
Surgical Procedures 4,726 4,785
X-Ray Therapy - New Lesions Treated 1,831 1,994
X-Ray Therapy - Areas Treated 71,342 74,224
Diagnostic Radiclogy Examinations 62,506 71,476

Anatomical Pathology Slides 125,637 129,334 151,082

Clinical Pathology Laboratory Tests 1,737,349 1,875,787 2,282,250

Hospital admissions 7,196 7,328 7,580

Hospital Discharges 7,217 6,745 7,580

Average Length of Hospital Stay 13.04 14.08 13.04

i i i f The University of Texas System
. Anderson was designated the flagship unit o : '
g.gerAgenter when it was established by the University's Board of Regents in late
lg?v Today M. D. Anderson ranks as one of the three largest Comprehensive Cancer
Centers in the United States.

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE are to contribute
2:5 iggigiiztgpnzgsscientific knowledge on t@e basic mec?anism of cancer through
research and to employ this new knowledge, without ?he time lag which gsually prg-d
cedes clinical application, in the treatment of patients with neop1§sF1c andfallle
diseases. For the effective accomplishment of Fhese goals, the activities o Fhe
institution involve research, education and patient care. Resegrch and e@uca;;on
functions are the responsibility of the tumor institute and patient care is the
responsibility of the hospital.

i inistration of the institution is handled through fifteen depart-
Zziiztéggaingdgisizion. These include the Departments of Developme?tal.Therapegtlcs,
Diagnostic Radielogy, Laboratory Medicine, Mgdic1n?, Patho}ogy, Ped}atrlcs, Rgdlo-
therapy, Rehabilitation Medicine, Surgeryf ?19chem15try: Biology, 31oma§heqat;cs,
Physics, Virology, Epidemiology and the Division of Patlept Care. Sp§c1a}1ze
activities are administered by the Department of Information and Publl?atloni,
Department of Medical Communication, Research Medical.lerary, and Offices o
Clinics, Research and Education. General administrgt}on of_the Cancer Center
is handled by the Office of the Pr=sident, with gdmlnlstratlgn of M. D. Anderson
Hospital and Tumor Institute assigned to the Gffice of the Director.

asic cancer research is conducted in biochemistry, biology, physics and virology,
5;ile basic and applied research is conducted by the Departmgnts.of Devg}opﬁental
Therapeutics, Diagnostic Radiology, Medicine, Pathology: Pedlatr19s, ga iot e;zpy
and Surgery. The supporting disciplines of biomathemaFlcs and ep1dem1ologyha1 .
in defining the work of the basic and clinical.researcn personnel, Re;earc tﬁz
grams may be propcsed by the individual investigator, a department hga ’ oz e in
chairman of a study section, and approved research programs are carried out wi

the limits of available resources.

Patient care is a major area of responsibility at M. D. Anderson. As StatEd; Zzzly
acquired research knowledge is immediately available.for usg¢ In PatlenthFreawﬂ

at the hospital. Each new patient is referred by written request from }3 01
physician either for consultation or for diagnosis and trgatwent. Individua z
referred for consultation are examined, and a report of findings and recommenda-
tions for treatment are sent to the referring physician. Diagnosis and trgazment
are done only for individuals who are suspected of having cancer or an aélliher
disease and who, in the opinion of their physicians, might benefit fr?g duihat
examination and treatment. Legislation creating the institutlon provi g - the
both medicaily indigent and economically able patients would be adm;?te é_;pt
manner above described, with each to pay for his care according tc his abiiity.

INTERRELATION OF THE UNIVERSITY OF TEXAS SYSTEM HEALTHTORIENTED COMPgNFNTEhiN
HOUSTON, Other health-oriented System institutions which are located in
Texas Medical Center in Houston include:

(1) The University of Texas Health Science Center at Houston:
Dental Branch
Division of Continuing Education
Graduate School of Biomedical Sciences




Medical School

S5chool of Public Health

Schocl of Allied Health Sciences
Speech and Hearing Institute

{2) The University of Texas School of Nursing at Houston

Programs are c:ziefully coordinated to prevent

duplication of effort while making
the best use of facilities and staff.

Educational programs in clinical medicine
at M. D, Anderson are carrisd out by the Health Science Center's Division of

Continuing Education., Basic science programs at M. D. Anderson are affiliated

with the Graduate School of Biomedical Sciences. Other examples of interrelation
and coordination are:

--The UT Graduate School of Biomedical Sciences and the UT Medical School

at Houston provide a teaching outiet for staff members of the M, D. Ander-
son Hospital and Tumor Institute.

--The M. D, Aaderson Hospital and Tumor Institute acts not only as a
teaching hospital but provides research laboratories and faculty super-

vision for the training of graduate students of the UT Graduate School
of Biomedical Sciences,

--The M. D. Anderson Hospital
Dental Branch of the Health
departments.

and Tumor Institute and the Medical School and
Science Center share staff members in many

-~M. D. Anderson Hospital and the Health Science Center's Speech and
Hearing Institute share staff

in a rehabilitation program for laryngectomy
patients.

--The University of Texas Police Department serves both the Cancer Center
and the Health Science Center.

--A Department of Dental
between the UT Dental Br
volved in the program wi
while the Dental Branch
related to the teeth and
chaired by two faculty me

Oncology is now being created as joint venture
anch and M. D. Anderson Hospital. Patients in-

11 be managed by the M. D. Anderson mediczl staff
will be concerned with rehabilitation and problems
oral hygiene. The new department will be co-
mbers from Anderson and the Dental Branch.
General cooxdination is a responsibility of the Administrative Council which
includes the chief administrative officers of each of the Houston health-oriented
component institutions,

NOTABLE ACTIVITIES AND ACCO
Institute include the follo

MPLISHMENTS of the M. D. Anderson Hospital and Tumor
wing as examples of items of special interest:

-—Pr. B. Lee Clark, president of the Cancer Center, serves as the senior
sclentist on President Ford's three-member Cancer Panel which oversees
progress of the National Cancer Program. He is also President-elect of

the American Cancer Society and President of the Association of American
Cancer Institutes.

jei i i i d and perfected the use of the
hysicians and scientists designe
--An?:fzgnrgd§otherapy unit in the United States. .Today cobalt-ﬁo_tele-
:gziapy units, based on this original design, are in use at approximately
1,000 U. S. hospitals.

--A 25-million electron volt linear accelerator began o?eraﬁlgn ageggderson
in 1971. Because of the high energy of the accelerator's g'o_o? side’
radiation penetrates more deeply,.but pro@uces fewer sugei 12;3

effects, for the same end result in treating deep-seated tum .

Anderson began 2 joint cancer treatment program g%th Tex:; iﬁwfgztver-
o1 i 1972. Research indicates tha
's Cyclotron Center in late -
;;E{ron"ytherapy with the cyclotron should be more effectlvsezgiﬁegthzi
jati in treating malignant tumors
types of radiation treatments in tin : c
oi?gen. Preliminary results are promising in more than 300 patients
treated with “fast neutron” therapy.

--Virus-like particles were first seen by an A?dersoz sc1§2tiise§2°n
i i i i Subsequently, a team

tissues of patients with leukem%a. ; 1

virologistspsucceeded in isolating what_ls ?ellevid to be a cancer

virus from human tissue for the first time in 1971.

--An Anderson physician was among the first clinicians in the_Sn;;ed
States to use tissue adhesives in surgery for non-suture repail
body tissues.

i tissue
--Anderson scientists perfected mamﬁography, ae;eggﬁtgﬁzlio;tszigerson
as i i OW Uus .
roentgenography of the breast, which is n J ) e
Thermigraﬁhy? z technique that measures hegt emanat%ng from h;gdizrzzﬁmmo:
is now being used in conjunction with phy51ca1 exag%natlcns a
graphy, a recent development in breast image recording.

ici . D.
-~In mid-1971, molecular biologists and geneticists on the zzsgfogsz
Anderson and the UT Graduate School‘of §1ome§1?a1 §c1en§eiuman e osomes
staining procedures that allow precise 1dent1f1cat;op oes B e
according to specific banding patterns. These tec n1c:1uha‘,’,e D e e
scientists to recognize and differentiate ch?ogosoges, B e and
vestigators to identify chromosomal abnormalities in ;a o elity | The
prove that each type of cancer has its own chromosema dab T T ts to
techniques, which are now used worldwide, also are used Dy
pinpoint the causes of many birth defects.

. i i e
--In 1969, a group of Anderson scientists was one of the i;iitizz zzrtain
United States to test the effectiveness of adriamycin 12 T this
cancers. Since that time, the researcher§ have fcugd tha i: S hieves
anti-cancer drug is used in combination with other rugz, tomach cancer,
even better results in containing breast, bon€, lung and s

soft tissue sarcoma and leukemia.

icians in
--Significant progress recently has been made by Anders:n gtiizglzsing
the treatment of osteosarcoma or bone cancer. In recen ; Sont of patients
intensive combination chemotherapy regimens, as many as 67 per
with osteosarcoma are free of disease after two years.




NT'D.
--Anderson physicians were among the first to develop immunotherapy pro- CURRENT RESEARCH GRANTS AND CONTRACTS CO
grams for treating cancer. They are studying materials such as BCG, a :
vaccine developed for prevention of tuberculosis, which retards the spread i QEESEE. Cancer Society 492,392
of cancer by increasing the body's immune response, as well as additioial : %merlcaiear Foundation 42,887
immunotherapy modalities with extracts such as thymus hormones and bacterial ;Zizsy;oundZtion 206,200
vaccines. Ortho Foundation " gg'igg
i o Researc s
FINANCIAL SUPPORT FOR THE M, D. ANDERSON HOSPITAL AND TUMOR INSTITUTE. As a state Szzgﬁléffgimzzbacc 30" 000
owned and operated institution a major source of Anderson's funds are derived ; b orge § Mary Hamman Foundation 7,000
from the State. The Texas Legislature appropriates biennially funds from the Czntgnental 0ii Company 50,000 580,094
general revenues of the State, at present constituting about 36% of the Institute's :

budget. A summary of current income and expenses of the UT M. D. Anderson Hospital = Total $17,769,017
and Tumor Institute at Houston for the past three fiscal years is as follows: )

i i -31: 3 M. D. Anderson Hospital and Tumor Institute receive§ both_cur?ent apd_capltal
o~ Fiscal Yearlggilng §-31: TYE ] Zzge;digures support fgom the University Cancer Foundatlon‘;hlch is agmlzés:§28d
CURRENT INCOME through the Office of the President. _Memo¥1§1 and.ther gi tz arﬁ ma Eor o
Educational and General Foundation by grateful pat%ents, public-spirited citizens, an ZFoirin o e e
Federal Funds $ 8,481,316 310,361,706 $12,408,252 ’ support of the efforts against cancer. Thesehthoccaszg:mziieg %or the comstruction
State Appropriations 16,205,678 20,957,240 23,959,623 . in the case of that of Mr. and Mrs. Johnson which was
Private Gifts and Grants 1,543,754 1,610,100 1,656,758 % of the 1972 Project hospital facilities.
Gross Revenues of Hospital =
;Zcilities ) P 11,619,878 13,229,353 18,104,355 ;6 CURRENT ASSETS AND NET WORTH OF THE UT - M. D. ANDERSON HospérgLAANESzuggR {gﬁngUTE
Endowment Income 170,605 253,337 281,084 . AT HOUSTON at the close of each of the three fisczl yzars ended Aug s ’
Other Sources 4,450,665 5,342,822 7,110,648 3 1974 and 1975 were as follows:

g - ding 8-31:
Total Educational and General $42,471,896 $51,754,558 $63,520,720 | Fiscal Year Encing

1973 1974 1975

Auxiliary Enterprises $ 1,447,104 $ 1,730,790 § 2,07%,004 ; ASSETS
% Current Funds: 9. 057.410 $ 11,708,015
Total Current Income $43,919,000 $53,485,348 §65,592,724 - General $ 7,098,582 $ 5.0 '455 '535'598
i Auxiliary Enterprises 273,490 377, Lo 2e3’ 10
CURRENT EXPENSES Designated 5.113,442 Z’?fﬁ’?ﬁi 11,387,177
Educational and General $36,014,425 $45,903,357 $54,252,934 Restricted 6,968,682 =t —
Auxiliary Enterprises 1,403,655 1,610,801 1,857,617

Total Current Funds $ 22,454,196 $ 25,931,547 $ 34,643,900

Total Current Expenses $37,418,080 $47,514,158 $56,110,551

Endowment and Similiar Funds $ 17,215,529 & 18,371,347 $ 20,606,555

EXCESS OF INCOME OVER EXPENSES $ 6,500,920 $ 5,971,190 $ 9,482,173
e = -~ =

Plant Funds:

‘ 485,388  § 40,802,188
While research grants are in the main derived from federal agencies as indicated bY_ ' tnexpended : $ ié‘gg;’ggg ; 25,291,129 101,771,032
the foregoing statements, other grant sources have been important. As of November 30, T Investment in Plant s . ,

1975 - ; ' hown 142,573,220
biio;.°“‘re“t grants and contracts from granting agencies were in effect as s o Total Plant Funds $ 97,838,779  $§133,776,517  §

Agency Funds 3 10,276 $ 17,807 $ 25,793

Federal
Public Health Service 316,495,583
U. S. Energy Research and
Development Administration 56,710
National Science Foundation 168,100

,428
Subcontracts 38,530  $16,788,923 Less: Total Liabilities 49,908,730 68,435,959 53,453

Deduct: Interfund Group Accounts $ 3,056,633 § 4,686,061 $ 4,932,491

Grand Total Assets $134,462,147 $173,411,157 $192,916,577

Fund Balances (i.e., Net Worth) § 84,553,417 $104,675,198 $139,463,549
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THE SCHEDULE OF PATIENT CHARGES at the M. D. Anderson Hospital is competitive with & econonically able patisnts would be admitted, with each to pay for his care accord-
the rates of other hospitals in the Houston area. Rates are established on the ing to his ability. The following is the approximate breakdown as to the source
basis of costs and the rates charged for like facilities and services in other of patient service revenues:
hospitals in Houston. The Bond Resolution authorizing the issue described herein . °
will, as previcusly mentioned, contain the usual rate covenant providing for in- E: Medicare 18'73:’
creases in the rates and charges as necessary. A representation schedule of the Medicaid * A
principal present rates and charges would be: 3 State of Texas 23.46%
Blue Cross 12.47%
Description Amount Insurance Companies 27.67%
2 Other Patient _16.03%
DAILY ROOM SERVICE
Part Day Room, Less than 8 hours 3 25.00 Total 100.00%
Pediatric Room 63.00 s i
Private Room 71.060, $77.00, $95.00 * Payments for indigent patient care
Semi-Private Room 63.00 1
Ward Room 55.00 NATIONAL CANCER RESEARCH EFFORTS. The President of the United States has ;alled
Annex Room 20.00 for a massive national effort t» be undertaken against cancer a{ld, as a major
Isolation Service 20.00 treatment, research and educational center, M. D. Anderson Hospital and Tumor
; Institute is playing a major role in this national effort toward the conquest
OPERATING ROOM of cancer. Dr. R. Lee Clark is one of the three-member President's Cancer Panel
First Half Hour 95.00 ks supervising the federal cancer research efforts.
Second Half Hour 30.00 E jati
Each Additional Half Hour 25.00 The National Cancer Act of 1971 (P.L. 92-218) authorized the appropriation b).r th
Minor Operating Room (Gimbel Wing): Congress of major federal funding for a national effert against cancer. 'An initial
First Half Hour 30.00 $337 million was appropriated for that year which was 1.8 times the previous year's
Each Additional Half Hour 12.00 high of $184 million, Even greater expenditures by the federal g?‘.fez:'nment have
followed. These budgeted appropriations have totaled some $500 million for FY 1974,
POST OPERATIVE CARE $691 million for FY 1975 and $744 million for FY 1976. Also, P.L. 92-218 gave
One - Three Hours 20. 00 additional impetus to the '"War on Cancer" by directing the President to request
Each Additional Hour 6.00 % of Congress such additional appropriations and increased authon?atlons as may
Maximum 44,00 : be required for immediate pursuit of "any development in the National Cancer Pro-
: gran requiring prompt and expeditious support and for which regularly appropriated
INTENSIVE CARE . funds are not available." By this action the Congress has recognized and taken
Per Day $150.00 : action against the reports that of the more than 200 million U. S. citizens alive
Monitoring, Additional 25.00 ' today, nearly 50 million will be eventually afflicted with cancer. In Texas alone
& it has been estimated that some 3.5 million persons will be vietims of cancer.

ANESTHESTA

Pay Patients: £ OTHER MAJOR FANCER CENTERS now include 17 federally-designated Comprehensive Cancer
First Half Hour $ 42.00 : Centers and more than 60 federally-designated Specialized Cancer Centers, all of
Second Half Hour 18.00 : which are solely concerned with solutions to the control, creatment and cure of
Third Half Hour 12.00 : cancer. The sites of the Comprehensive Cancer Centers mow include:
Each Additional Half Hour 6.00
) _ Sidney Farber Cancer Center...Boston, Mass,
Service Patients: Roswell Park Memorial Institute...Buffalo, N. Y.
First Half Hour $ 72.00 ; Memorial Sloan-Kettering Cancer Center...New York, N. Y.
Each Additional One-Half Hours 25.00 ; Yale University School of Medicine...New Haven, Conn.
: Fox Chase Cancer Center...Philadelphia, Pa.
NOTE: If Fluothane used, additional ; University of Wisconsin Clinical Cancer Center...Madison, Wis.
$12.50 Anesthesia charge. ; Illinois Cancer Council...Chicago, Ill.
borfuc - The University of Texas System Cancer Center...Houston, Texas
erfusion Equipment $205. 00 ; %iversity of Alabama...Birmingham, Ala.
. € University...Durham, N.C.
1:- P-IA:PERSON HOSPITAL - SOURCE OF PATIENT REVENUES. As previously menticned, the University of )Srouthe'm California/Los Angeles County Cancer
egislation creating the institution provided that both medically indigent and Center...Los Angeles, Ca. ‘




Colorado Regional Cancer Center, Inc...Denver, Col.

Fred Hutchinson Cancer Research Center...Seattle, Wash.
University of Miami.,.Miami, Fla.

Mayo Clinic..,Rochester, Minn.
Johns kopkins Medical Institutions...Baltimore, Md.
Howarad University/Georgetown University, . .Washington, D.C.

The University of Texas System Cancer Center, like the cther members of this select
group, is deeply involved in education, general research and clinically applied

research in patient care, which are regarded as the three major avenues of approach
to the solution to the Problems of cancer.

EXISTING PLANT FACILITIES.
in a single building contain
Texas Medical Center,
was completed in 1954,

The Principal activities of the irstitution are housed
ing approximately 580,000 square feet, located in the
The original portion of the building, containing the hospital,
Additions containing 230,000 square :et were finished in
1969, All facilities are modern in every respect and are furnished with the latest
available equipment. The hospital contains 294 beds and an outstanding radiation
therapy unit, including radioisotope laboratories. Other facilities in the build-
ing include a complete medical clinic which can serve about 600 outpatients daily;
clinical research areas including laboratories and research beds; basic research
departments; the Research Medical Library containing some 55,500 volumes and 1,000
periedicals on diagnosis, treatment and research of neoplastic disease; educational
activities space for both graduate and undergraduate physicians, dentists and basic

scientists; and various supporting auxiliary enterprise facilities and ancillary
services.

The Cancer Center also owns and operates three additional facilities not located
in the Texas Medical Center, The former Southern Pacific Hospital was given to
the institution and has been converted to a 50,500 square-foot Rehabilitation
Center for non-acute patients. Another facility, which is an auxiliary enterprise,
is the Anderson Mayfair, located just across Holcombe Boulevard from the main
building. The Anderson Mayfair is a 15-story apartment hotel which provides
housing for patients and patient families. It also is used to house visiting
professional, scientific, nursing and paramedical personnel. The University of
Texas Environmental Science Park, more than 1,000 acres located in Bastrop,
County, is also part of the Cancer Center. The Park was designed as a center
for the study of the effects of biohazards on the health and well-being of man,
as well as for the development of research anj A laboratory and

confer?nce facility, valued at more than $2.3 million, is currently under con-
struction there.

FACILITIES EXPANSION IN ADDIT
tioned earlier, the 1972 Pro
will more than double the si
pleted in late 1976, the 197

ION TO THE CENTRAL FOOD SERVICE PROJECT. As men-
ject expansion program is currently under way and

ze of existing Anderson facilities. When it is com-
2 Project will have developed five major areas.

i unit surrounds the forward section of every

. The unit, specially designed for Anderson Hospital and since
used.by other institutions, makes special light adjustments possible and includes
a swing-away bedside cabinet that lets the patient communicate with the nursing

- 30 -~

te the radio and televisicn from his bed. The'two‘top‘fl??rs Vlll
staff and ins al Research Center. This area serves as the institution's main
hou§e‘th0 Clln;cervation and testing of new findings important to better Patlcnt
faciiity foé otsr includes 20 individual laminar airflow rooms, where patients
circ}nTtg ezgeiially susceptible to infections during treatment can be housed
who may

in a protected steril environment.

ini ildi i oputpatient areas capable of accommedating
e oereon Cizgi; Bu;;ii?ﬁt?;ilagzugging brovided for-d?agnostic'proceduris,
R S er .nuclear medicine, pediatrics and clln}cal chemlstry. A ﬁo
o nied are 5p c{;lty areas organized according to the site of disease, such as
1nc}uded afelsgiera y, orthopedics, neurology and gynecelogy. For Fhe f1r§tdt1$:l
me;;izizzliooms ang élassrooms will previde adequate space for medical and den
con

education.

s s . . 1
ve 6th and 7th floors will be added to the existing Research Inst{tut:éeG;Tgi
1-.iigoand center core area of the hospital. Research agd }a?uratZZieigpmental

b i i h, biochemistry,

be provided £ uch areas as pediatric research, : 3

? izoéiisis oiiiolagy and immunology. The two floors will add 100,000 square
ne ’ - » »

feet ?o the present Anderson facilities.

i i avail-
A non-denominational chapel is being constrrcte? whiiehgzzgsziégisg;%i gzpartment
- ' i j i i1i The chapel wi
: atients and their families. e ch _And cpett
gglgh;;lzincy and Pastoral Education. Within t?e chapel bu11d1:gcﬁzglin's Ctfices,
sanctuary designed around a center altar, a meditation are%%_s K toere
conference areas for family counseling, and workroom and office

] derson's
Expanded radiation therapy facilities will add 23,500 §qU?r: f:etuEZdAﬁo reproduce
R%diotherapy Center. New equipment will include twq sinulate ’1erator5
the treatment field, as well as two additional 6 MEV linear acce .

GENERAL INFORMAT ZON
THE UNIVERSITY OF TEXAS SYSTEM

L institutions:
THE UNIVERSITY OF TEXAS SYSTEM is composed of the following component 1

The University of Texas at Arlington
The University of Texas at Austin s Aransas
h?henanivers{ty of Texas Marine Science In;t1tuteM2:n50€zcke
The University of Texas McDonald Observatory at
The University of Texas at Dallas
The University of Texas at El Paso ] Basin
The University of Texas of the Perm1§n asi
The University of Texas at San Antonio San Antonio
The University of Texas Institute of Texan Cuit;z?iazt
The University of Texas Health Science CenFerlaSchool at Dallas
The University of Texas Southwestern Medica e ical Sciemces at Dallas
The University of Texas Graduate School of uluﬁeséiences at Dallas
The University of Texas School of Allied Hialtton
The University of Texas Medical Branch at Gacviseston
The University of Texas Medical School at Cal dical Sciences at Galveston
The University of Texas Graduate School of Bloﬂeszie;ces at Galveston
The University of Texas School of Allied Healt_tute at Galveston
The University of Texas Marine Biomedical Insti
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The University of Texas Hospitals at Galveston
The University of Texas Health Science Center at Houston
The University of Texas Medical School at Houston
The University of Texas Dental Branch at Houston
The University of Texas Graduate School of Biomedical Sciences at Houston
The University of Texas School of Allied Health Sciences at Houston
The University of Texas School of Public Health at Houston
The University of Texas Speech and Hearing Institute at Houston
The University of Texas Hzalth Science Center at San Antonio
The University of Texas Medical School at San Antonio
The University of Texas Dental School at San Antonio
The University of Texas Graduate School of Biomedical Sciences at San Antonio
The University of Texas School of Allied Health Sciences at San Antonio
The University of Texas System Cancer Center
The University of Texas M. D. Anderson Hospital and Tumcr Institute at Houston
The University of Texas Envirommental Science Park at Smithville
The University of Texas System School of Nursing
The University of Texas School of Nursing at Austin
e University of Texas School of Nursing at El Paso
The Uriversity of Texas School of Rursing at Fort Worth
The University of Texas School of Nursing at Galveston
The University of Texas School of Nursing at Housten
The University of Texas School of Nursing at San Antonio

The System is headquartered in Austin and has an operating budget for the fiscal year
ending August 31, 1976 of $576,731,000, of which $349,653,603 is from State appropriz-

tions. The University of Texas System employing more than 25,000 is governed by.a
Board of nine Regents appointed by the Governor of Texas with Senate approval. The
Regents are appointed for staggered six-year terms and serve without pay.

ENROLLMENTS at the institutions of the U. T. System rank fifth among all universities
in the United States. Fall semester headcount enrollments of the U. T. System
teaching institutions for the last three years are shown below.

1973 1974 1975

. Austin 40,611 41,841 42,598

. Arlington 14,866 15,434 16,309

. El1 Paso 10,980 11,418 13,614

. San Antonio 1,113 1,620 4,437

. Permian Basin 1,112 1,352 1,432

. T. Dallas 282 700 3,333
Galveston Medical Branch 976 1,002 1,108
Houston Health Science Center 1,259 1,351 1,251
Dalias Health Science Center 7569 973 1,113
San Antonio Health Science Center 631 648 810
Nursing School (System-Wide) 924 1,098 1,322

Total 73,623 77,437 87,327
THE PERMANENT UNIVERSITY FUND is

Initial assets of the Fund we
of Texas, which retained its

an important source of revenue to the U.T. Systenm.
Te derived from substantial grants of land by the State
Public lands when the Republic of Texas became a2 State.
Income of the Fund is divided two-thirds to the U.T. System and one-third to the
Texas A&M System with the exception of certain grazing lease revenues accruing

solely to the U. T. System. Total Fund assets at book value as of August 31, 1975
is shown on the following page.

Cash and Accounts Receivable 5 848,736
Commercial Paper o 12,793,900
U.5. Treasury and Agency Securities 200,854,348
F.H.A. Insured Mortgages 11,912,451
Convertible Debentures 10,997,290
Convertible Preferred Stock 6,342,282
Corporate Bonds 284'13;’10,
Common Stocks 254, ,383
Lands (nominal carrying value) 10,002,
Total $791,774,017

. - g
i land owned by the University Permanent Fun
mately 2,100,000 acres of Texas nd '

%pPEZ:;ied ai a’nominal value of $10,002,383, althocugh much of it produc§5 ?eYenze

o 0il and gas royalty payments. The Fund is a true endowment, legal agilslog

;:3?ng established that it shall be forever be kept intact agdlthat aliezze,bisuses

i i investments, rentals on mineral leases, s
and water royalties, gains on 1nves . als . )  lease bomus
I he principal. Net income
; d sales proceeds must be added to t ‘ . '
ﬁngianniversiEy of Texas System for the fiscal year ended August 31, 1875 was

§27.6 million.

Permanent University Fund Bonds are issged_from time to time forttbi Eg:z;zztgfof
constructing, equipping or acquiring buildings or otherdperminize éggereSt gl
e roras besten in incone from the Permanént University Fund. The Uni-
niversity of Texas System in 1ncom T nd. The
32;;§:;IE¥ Texas System now has outstanding 5191,700,0?0 Pch?n?TB ggémggilz%eFund
Bonds with debt service requirements of slighnly mere than 511,450,

current year, and declining gradually thereafter.

New Clinic Building with Hospital Addition Shown at Left
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Current Funds

A, General

THE UNIVERSITY OF TEXAS SYSTEM
CONDENSED STATEMENT OF ASSETS AND NET WORTH

At August 31, 1975

ASSETS

B. Aux%liary Enterprises and Activities
C. Designated
D. Restricted

Total Current Funds

Loan Funds

Endowment and Similar Funds

A, State (Permanent Universi
Trsity Fund
B. Other than State ’ )

Total Endowment and Similar Funds

Annuity and Life Income Funds

Available University Fund

70,428,073
16,181,638
45,132,198
126,479,432

$§ 258,221,341

$§ 19,747,588

$ 791,774,018

92,636,034

$

884,410,052

$

4,307,700

12,694,382

THE UNIVERSITY OF TEXAS SYSTEM

SUMMARY STATEMENT OF CURRENT INCOME AND EXPENDITURES

CURRENT INCOME

Federal Funds

State Appropriations

Student Fees

Endowment Income (Includes transfers
from Available University Fund)
Private Gifts

Crganized Activities Related to
Educational Departments;
professional Fees; and

Hospitals and Clinics

Sales and Services and Other Sources

Total Educational and General

Student Aid
Auxiliary Enterprises and Activities

Total Current Income

CURRENT EXPENDITURES AND MANDATORY

TRANSFERS

Educational and General

Student Aid

Auxiliary Enterprises and Activities

Fiscal Year Ending 8-31:

1973

1974

1975

$ 69,485,056 § 75,719,942 § 94,224,321

176,967,519
21,817,571

8,288,372
15,702,447

46,237,844
6,861,879

236,483,852
26,585,287

9,234,118
18,334,898

50,981,091
10,133,410

273,019,312
27,744,204

10,468,184
21,122,725

€6,569,226
11,615,644

$345,360,688

1,902,209
27,140,154

$427,472,598

2,046,965
30,784,931

§504,763,616

2,232,354
34,775,605

$374,403,051

$310,358,018
4,553,095
23,902,669

$460,304,494

$378,267,538
4,754,042
26,704,923
23,014,974

$541,771,575

$459,870,363
5,267,105
30,980,381
25,346,608

Mandatory Transfers for Debt Service 15,553,449

Plant Funds
A. Unexpended

B. Funds for Retirement
of Indebt
C. Invested in Flant edness

Total Plant Funds

Total Current Expenditures and

Mandatory Transfers $521,464,457

270,948,268
39,861,203
1,107,612,790

$1,418,422,261

$354,367,231 $432,741,477

EXCESS INCOME QVER EXPENDITURES AND
MANDATORY TRANSFERS

$ 20,035,820 § 27,563,017 $ 20,307,118

VII. Agency Funds
3 3,676,841

DEDUCT: Inter-Fund Group Accounts

$ 47,451,903 The financial data and other information set forth in this 0fficial Statement has.

been obtained from records of The University of Texas System and other sources which

are believed to be reliable, but it is not guaranteed as to the accuracy or co?plete-
ness thereof, and its inclusion herein is not to be construed as a representation on

the part of the Board of Regents to such effect. Excerpts and summaries of provisilons

of the Bond Resolution do not purport to be complete statements and reference shou%d_

be made to such Bond Resolution for a full and complete statement of all bond provisions.

T2 et

W. L. Lobb, Associate Deputy Chancellor
for Investments, Trusts & Lands
The University of Texas System

T - - l PR 9 3
Less . Dtal !. aj)| 1t 1S 594 ,Sg > 48

FUND BALANCES (i.e., Net Worth)

$1,959,448,914




APPENDTIX

MORTGAGE NOTE

THIS MORTGAGE DEED, executed the 20th day of June s AD., 1972, by PUNTA GORDA ISLES,
INC., a corporation existing under the laws of the State of Florida, and having its princiz:
place of business at 1625 West Marion Avenue, Punta Gorda, Charlotte County, Florida, party
of the first part, hereinafter called the Mortgagor, to:

JOHN PEACE, FRANK N. IKARD, FRANK C. ERWIN, JR., JENKINS GARRETT, CLAUDIA TAYLOR JOHNSON,
JOE M. KILGORE, A. G. McNEESE, JR., JOE T. NELSON, M.D., and DAN C. WILLIAMS, and their

successors in office, as constituting the Board of Regents of The University of Texas Syste §

and as Trustees of the University Cancer Foundation as created by Trust Agreement dated

November 7, 1957, as amended by instrument dated October 30, 1970, of 210 West Sixth, Austi

Texas, party of the second part, hereinafter called the Mortgagee;

WITNESSETH:

That for divers good and valuable considerations, and also in consideration
of the aggregate sum named in the promissory note of even date herewith,
hereinafter described, the said Mortgagor does grant, bargain, sell, alien,
Temise, release, convey and confirm unto the said Mortgagee in fee simple,
all the certain tract of land, of which the said Mortgagor is now seized
and possessed, and in actual possession, situated in Charlotte, Highiands
and DeSoto Counties, State of Florida, described as follows:

Tract 1 - Lands situated in Charlotte County:

Sections 1, 2, 3, 4, 5,6, 7, 8, 9, 1o, 11, 12, 13, 14, 15, 16, 17, 18, 19,
20, 21, 22, 23, and 24, in Township 40 South, Range 27 East.

N-1/2, N-1/2 of SE~1/4, SE-1/4 of SE-1/4, NE-1/4 of SW-1/4 of Section 1, and

NE-1/4, N-1/2 of NW-1/4 and SE-1/4 of NW-1/4 of Section 2; in Township 40
South, Range 26 Fast.

Lands situated in Highlands County:

W-1/2 of Section 5, Sections 6 and 7, W-1/2 of Section §, Sections 16, 18, 19,

21, and 28, S-1/2 of N-1/2 of NE-1/4 of Section 29, Sections 30, 31, 32, and 35,
in Township 39 South, Range 28 East.

Tract 3 - Lands situated in DeSoto County:

Sections 1, 2, 3, 4, and 5, all of Section 6, excepting therefrom E-1/2 of
NE-1/4 of NW-1/4 of NE-1/4; W-1/2 of SE-1/4 of NE-1/4 of NW-1/r, and W-1/2

of NE-1/4 of NW-1/4 of NW-1/4; Sections 7, 8,9, 10, 11, 12, 13, 14, 15, 16,
17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35,
and 36, in Township 30 South, Range 27 East;

5-1/2 of Section 13, Sections 24, 25, §-1/2 of Section 32, Sections 33, 34,
35, and 36, in Township 39 South, Range 26 East,

Containing 51,700 acres, more or less,

i 2}, Township Forty (40} South,
ter (SW-1/4) of Section Two (2}, : (4
SOUthwiiZnS;fgix (56) East, Charlotte County, Florida - containing 1&2
Rang: more or less. Recorded in Book 317, Page 102 of the Records o
acres,

Charlotte County, Florida.

i 3, 24, 25 and 36, in Township 38 Sou?h,
100 feet of Sections 1, 12, } , . ,
ggzgga;; East, in DeSoto County, Florida. AMJ:h AEStilgigz é;ngeiggoiegg in
i i f, Parallel and adjacent to the Eas ; Secti ;.
hldthhiylgg gEStRZnée 27 E. and extending from the Soth line o1 s?%d Szitlon
gnggrtgward 55-1/2 feet, more or less, to the South right-of-way line
&

State Road 70.

i es
HAVE AND TO HOLD the Same, together with the tenements, hereditaments and appurtenances,
o the said Mortgagee in fee simnle.

i is i ibly
"2 said Mortgagor does covenant with said Mortgagee that said Mortgagor is indefeasibly

; ] ight

d of said land in fee simple; that the said Mortgagor has full poue; and isuﬁgitzigee

e F_ Sa.d land in fee simple as aforesaid; that it shall be lawfgl or'zal a_ TEasel
zg?yizm22lpeaceably and quietly to enter upon, hold, occupy and en;ox S:ier zzs;rances =
bd is free from all incumbrances; that said Mortgagor will make S:zasgﬁgbly be requited;
ffect the fee simple title to said land in said Mortgagee as ma}(d Sasona Y a1l defend the
 that said Mortgagor does hereby fully warrant the title to é$1HOWEVER to that certain
pe against the lawful claims of all persons whomscever, SUBJE he Connecticut Mutual Life
‘tgage from Marshall G. Johnson and Lillie Appelt Johnson to the :n erees to pay.
urance Company dated December 1, 1962, which Mortgagor assumes and ag

; tain promis-
PVIDED, always, that if said Mortgagor shall pay unto the said Mortgagzewzzf cer P
£y note, of which the following in words and figures is a true CcOpY,
L 000.000.00 Punta Gorda, Florida - June 20, 1972.
l H .
! . : United States
¥ value received I, we or either of us promisete pay in lawful money of the i
§ America to:

JOHN PEACE, FRANK N. IKARD, FRANK C. ERWIN, JR., JENKIESTGAEEEEZ§ C;%g?fA
TAYLOR JOHNSON, JOE M. KILGORE, A. G. hkNEESE, JB., Jo 'nstituting h
and DAN C. WILLIAMS, and their successors in office, Zs goTrustees g
Board of Regents of the University of Texas System anA aeement o o Nov-
the University Cancer Foundation as created by Tru;t gg ol

ember 7, 1957, as amended by instrument dated October 30, s

rder, at 210 West Sixth, Austin, Texas 78701,

-DOLLARS
sun of THIRTEEN MILLION AND NO/100 (§13,000,000.00)

which

' -1/2%) per annum
fth interest after date at the rate of seven and one-half percent (7-1/2%) p !
1l be paid in installments as follows:

$1,100,000.00 shall be due 3 years from date hereof;

$1,200,000.00 shall be due 4 years from date hereof;




$1,300,000.00 shall be due 5 years from date hereof;

§1,400,000.00 shall be due 6 years from date hereof;
$1,500,000.00 shall be due 7 years from date hereof;

The remaining balance of principal, plus accrued interest if any, after first having appliet '
all of the above payments to simple interest and then to principal if any, shall be amorti]

over five (5) years with equal annual payments for said five (5) years which shall include [E
simple interest. '

In case the said installments, or any of them, are not paid when due, the whole of said sz
then remaining unpaid shall forthwith become due and payable at the option of the holder of §
this note. And it is agreed by all parties liable herefor or hereon that should this note
be collected by legal process or by an attorney, to pay all costs of the same and a reasom- §
able attorney’s fee. And each of us, whether maker, surety, guarantor or endorser, hereby
severally waives all rights of homestead exemption, and of presentment and demand for pavee

protest, notice of protest and notice of dishonor, and consents that this note, ar any pam
hereof, may be extended without further notice.

THIS NOTE IS SECURED BY A PURCHASE MONEY MORTGAGE AND THE MORTGAGEE AND HOLDER OF THIS XOTE

WILL LOOK SOLELY TO THE LAND DESCRIBED IN THE MORTGAGE FOR THE SECURITY FOR PAYMENT OF TH
NOTE AND MORTGAGE.

By /s/ R. C. Faber (SEAL)
R. C. Faber, Vice President

Attest: /s/ Earl Draytom Farr, Jr.
Earl Drayton Farr, Jr,
Assistant Secretary

ané shall perform, comply with and abide by each and every the stipulations, agreements, ¢

ditions and covenants of said promissory note and of this deed, then this deed and the est
hereby created shall cease and be null and void.

AND the said Mortgagor hereby covenants and agrees:

1,

by virtue of said promissory note and this deed, or either,
the same severally ceme due.

2. To pay all and singular the taxes, assessments, levies, 1ishilities, obligations &
encumbrances of every nature on said described property each and every, and if the same be
any time pay the same without waiving or affect:
er, and every payment so made shall bear interss
per cent (6%) per annum.

the option to fereclose or any right hereund
from the date thereafter at the rate of six

3.

To_pay all and singular the costs, charges, and expenses, including lawyer's fees,
reasonably incurred or paid at any time by said Mortgagee because of the failure on the part

To pay all and singular the principal and interest and other sums of money pa)'at_’le] h
promptly on the days respectivefy

o - a4 AT R R T

i bide by each and every the stipulations, con-
i or to perform, comply with and a : .
.ald Pz:\Il'?litgzgenantspcjf saié promissory note and this deed, or either, and every such payment
?n;ear interest from date at the rate of six per cent {6%) per annum.
4. To permit, commit, oTr suffer no waste, impairment or deterioration ¢f said property
. 2 »
any part thereof.

5. To perform, comply with and abide by each and every the stipulations, agreements,
it:lon; and covenants in said promissory note and in this deed set forth.

6. If any of said sums of money herein referred to be not promptly ar_ld fully pzni within
[rty (30) days next after the same severally become due anc} payab%e, or if eachdar:hizvzz'éd
stipulations, agreements, conditions and covenants gf said promissory note a:; deed
either, are not duly performed, complied with and ablded‘by, the said aggrega g sumt.. ntie
aid promissory nete shall become due and payab}e forthwith or thereafte;IQ;EENeM?EL?gN o
Mortgagee as fully and completely as if the said a_lggregate sum of —---T I nLLIor
100----DOLLARS, was originally stipulated to be.pa1d on such day, anything in said pr
ory note or herein to the contrary notwithstanding.

7. The Mortgagee may, at any time whi%e a suit is pending to foreclose }c:r to rgiﬁr:-
s mortgage or to enforce any claims arismg hereunder, &pnly to the <:ou1-th gv}llng j ris-
tion thereof for the appointment of a receiver, and such court shall fort wrcc1 a?pomar
eiver of the premises and all other property covered hercby, mcludmg all ag SIEgreceiver
| income, profits, rents, issues and revenues from whatever source derived and suc

11 have all the broad and effective functions and powers in anywise entrusted by a court

Féadz receiver and such appointment shall be made by such court as an admitted equity and a
PUNTA GORDA ISLES, INC.

er of absolute right to said Mortgagee and without reference to‘the adequacyf' or'(linﬁde;_
cy of the value of the property mortgaged or to the sclvency or insolvency o sa1b or-
or or the Defendants, and such income, profits, rents, issues and revenues shall ;: ap .
ed by such receiver according to the lien of this mortgage and the practice of such court.

8. RELEASE CLAUSES: Until the principal balance remaining due on the mortgage shall

Ereduced unto $10,000,000 partial releases from the lien of such purchase money mortgage
it

be procured at Mortgagor's expense from the Mortgagee for any of the above land at;}hﬁﬁea
ease price of two hundrec percent (200%) of the overall principal of the mortgagelc lgsh
2 pro-rata gross acre basis, or portion thereof in the event.of 1nd1v1dua} lgt releas l-t 4
ithe event of individual lov releases and in further explanation thereof, it is cgntempta: e
Jt the Mortgagor may subdivile the first 10,000 acre parcel into lots, parcels ;"ln tl;_lca“
jbe sold together with streets, canals, lakes and other public or community rig ;5‘0 ‘;’ ied
} common property. In this event the parcels, lots z_md tracts to i?e sold shaul) ogoazzrg
finitial offering price by the Mortgagor and the entire release price of the i l; 200% chail
fct which will initially be approximately $13,000,000 divided by 5, “‘“1F1P11§ {h i;xdivi-
spread over the aforesaid lots, parcels and tracts in the same proportion t it ebein
L selling prices of these pieces bear to one another, the total of release rflcisbalange
aforesaid $13,000,000 divided by 5 and multiplied by 200%. After the principal balanc
been reduced to $10,000,000, then partial releases from the lien of said purc age 2 1azd
tgage may be procured at Mortgagor's expense from the Mortgagee for any of the a_ovl of
the release price of one hundred twenty-five percent (125%? of the ove;all prlncggaof
} moTtgage computed on a pro-rata gross acre basis, or portion thereof in the eve
Plvidual lot releases.

15 agreed however that these releases may only be secured out of 2 10,000 acre blg:ﬁ E}:o:ve
bignated by the Mortgagor at the time of closing until such time as the Mortgsgo: can sho
dence to the Mortgagee that 75% of the tracts in the 10,000 acre tract have bee ol

%2 fide purchasers. At the time that 75% of the tracts in the first 10,000 acre tr




have been so01d Mortgagee will allow Mortgagor to designate an additional 10,000 acre parze
out of which it may seek releases as set forth above. Subsequent 10,000 acre parcels ray
from time to time be released when criteria for the first and subsequent 10,000 acre tragt
have been met as outlined above, Notwithstanding anything to the Contrary stated herein,
partial release shall be requested by the Mortgagor or given by the Mortgagee untij such 3
as the Mortgagor gives good and sufficient evidence to the Mortgagee that a minimum of
$1,000,000 in physical improvements have been put into the subject property. The $1,000,¢
calculated for the improvements shall be unencumbered improvemeats and may consist of roads,
buildings, drainage canals, waterways or zny other physical improvements normally inciden:
to land development. As to any such buildings Mortgagor shall procure Fire and Extended
Coverage insurance thereon to the extent of the full insurabie value thereof, which polici
shall designate the Mortgagee. 1In lieu of the $1,000,000 or portion the Mortgagor may make
payment to Mortgagee in a like amocunt which shall pe applied to interest to the date of su
payment, and the balance, if any, as a principal prepayment. All payments made from what-
€ver source shall be applied first to interest accrued on the mortgage and the balance if a
to the next principal payment thereof, Payments received from or for the account of thire
party purchasers of lo age shall entitle Mortgagor to releases on the fom
basis, payments be applied in whole or in part to interest accrued on the
mortgage. Payments made by the Mortgagor hereunder from time to time shall entitle ‘oree:

to releases for its own account if and to the extent that such pavments result in a reductis

of the principal of the mortgage except that releases equal to 500 acres may be obtained b
Mortgagor for its awn account by the formula basis. Any credits for releases for which the

Mortgagor is entitled hereunder may be accrued and releases later obtained on written reques

by Mortgagor. Anything to the contrary notwithstanding no partial releases on account of
payments made by Mortgagor hereunder sha

in defaulrt,

the releases have been pa2id and the Sell requested to do so by Mortgagor. hher
the principal and interest have been paid in full, the Mortgagee shall execute and deliver

1 -
S\’name Y } -l ts i.ce Presiden i s C l‘pDr S al. to bE afflxed, attested by its
b y V T , and 1t o ate e

i n.
zant Secretary the day and year above writte

PUNTA GORDA ISLES, INC.

By /s/ R. C. Faber (SEAL)

R. C. Faber, Vice President

ar] Drayton Farr, Jr.

prayton Farr, Jr.
tant Secretary

ed, Sealed & Delivered
ur presence:

Faye Sutton

to the Mortgagor or its assigns, a full release of the balance of the lands theretofore not
released so that the entire tract shall be free from encumbrance of said purchase money ror:
It is further mutually agreed that when the land has been platted and a value of each lot or
parcel determined for release Purposes, that at that time Mortgagee will execute a New York

Release Agreement, a praoposed form of which is attached as Exhibit "A'.

9. It is understood and agreed by and between the parties hereto that the Mortgagee
¥ to the land d

look solel

escribed above rfor the security for the payment of said note and
purchase money mortgage.

i Florida, Failure on the ps t of the
Mortgagor to comply with the terms and provisions of said purchase money mortgag. referred

to above shall constitute a default under the terms and conditions of this purchase money

have all of the legal remedies provided in said mortgage for
ure of said purchase money morigage.

. k. Caretto

E OF FLORIDA

TY OF CHARLOTTE

i laws of the State

i thorized to take acknowledgements of deeds accordln%E;oaggeEARL DAAYTON FARR
n officer autho lified and acting, HEREBY CERTIFY that R. C. FA Jand EAR DR ON T
lorlda,‘Quly Y 3'1: President and Assistant Secretary of PUNTA Gd the foreéoing mort-
TESpECt1\C¥Ys as ;? day acknowledged before me that thgy execute B oftooial seal
e such officers of sail corporation, and that they e e eking said acknow-
azzzggpogatiun; and T FURTHER CERTIFY that T know thitzglihgezaid nowtgase.
ments to be the individuals described in and who execu

3 said County and
ITNESS WHEREQF, 1 Hereunto set my hand and official seal at Punta Gorda
ite, this 20th day of June, 1972.

(SEAL)
Faye Sutton \
gziarnyublic - State of Florida

ommission Expires:

il 11, 1976




Mortgage Release Provision

Anything in this instrument to the contrary notwithstanding, the mortgagee or any subseq |
uent

ved For Additional Acreage After Survey of Endowment Land)

[Additional vote Recei
-_.r_____f.———_'

Punta Gorda, Florida - Jume 20, 1972

holder of this mortgage, in the event that the mortgagor or any subsequent owner of the P '
rop- R

erty encumbered by this mortgage shall hereafter cause the i

;gazieglif-t:db? s_‘.:bgivided into enumerated lots or plots aislghzigpszzgecz ;2; gir;atzer‘?f‘ :

within whoseu'ui—‘;;dz tI_Jrope;ty tt? be duly re(.:ordf;'d in the proper governmental recordigg gff?a!

within who foi]-m is g ion the sa:1d property is situated, shall execute and deliver in pro elce

o e epeeifion j:ll.O: rumlent by which the_llen of this mortpgage shall be cancelled or relljefr

et A i or T:ots shown on said recorded plat or plats upon the payment to then"

Torrgagee o quent mortgagee or any subsequent holder of record of this mort f
gage of

by the mortgagor or any subsequent owner of the

gy any purchaser of any such platted lot or lotsmtoxgzﬁatg:ﬁcel g:;ﬁ:;:yoi‘otﬁla:??g zzmafcizresaid ;

per lot regardless of by whom paid, and such request may be :l;de at Zny time

p T s K P )' -
T1O to the aCtual Sale Of ald moT tgaged pro ert pursuant to an Orde.'( Of fOIECIosure sale

Any persons wh i : :
P 0 enter into contracts with the mortgagor or any subsequent owner of the prop- |

erty for the purcha i
beJ se of Jots on the installment plan will have their contracts recognized by g

the mortgagee i T :

their ingiﬁiduirlldcz;ill-agisungond}tmnany entitled to receive a deed upon their complying with

of a default by the mortgag espite any default on the part of the mortsagor. In the event §

lot or lots is authorize§ ﬁor ET any subsequent owner of the property, any purchaser of any

amount equal to the sum re i-t 3 mortgagor herein to make payments to the mortgagee in an ’

and to have such payment quire ‘to obtain a release of his lot from the lien of the mortgage
payments recognized by the mortgagor or any subsequent owner of the propgrsyl

or any assignee of either's ri
1 : ights under the co
tract and in reduction of the amount due thereurr:;:i‘:t % paynents made pursuant to the cor

B fee. And each of us, whether maker, surety,

®est and notice of dishonor, and consents that this note;

® ror value received I, we oT ei
Qcrica 100

B jo:y PEACE, FRANK N.

per lot; such instrument of cancellation or release may be requeste: i
% dated November 7,

88 including simple interest.

BB note. And it is agreed by all parties 1i

B 115 NOTE 1S SECURED BY A PURCHASE MONEY MORTGAGE AND THE MORTGAGEE AND HOLDER

ther of us promise to pay in lawful money of the United States

JENKINS GARRETT, CLAUDIA TAYLOR JOHNSON,

McNEESE, JR., JOE T. NELSON, M.D., and DAN C. WILLIAMS, and their

¥ iccessors in office, as constituting the Board of Regents of the University of Texas

System and as Trustees of the University Cancer Foundation as created by Trust Agreement
1957, as amended by instrument dated October 30, 1970.

IKARD, FRANK C. ERWIN, JR.,
¥ JOF M. KILGORE, A. G.

o :cr, at 210 West Sixth, Austin, Texas 78701.

($500,257.52)----

~ of FIVE HUNDRED THOUSAND, TWO HUNDRED FIFTY SEVEN AND 52/100 DOLLARS
which shall

B interest after date at the rate of seven and one-half percent (7.50%) per annum,
f:id in installments as follows:
nterest shall be payable in five (5} equal annual payments

The first payment to be made the eighth year from date
h year thereafter until principal and interest have been

B he principal plus accrued i

B rereof and a like payment eac

3 paid in full.

In the case of the said installments, or any of them, are not paid when due, the whole of said

Bthen remaining unpaid shall forthwith become due and payable at the option of the holder of
able herefor or hereon that should this note be

to pay all costs of the same and a reasonable attor-
guarantor or endorser, hereby severally waives

Bichts of homestead exemption, and of presentment and demand for payment, protest, notice of
or any part hereof, may pbe extended

ected by legal process or by an attorney,

Bout further notice,
OF THIS NOTE

B (005 SOLELY TO THE LAND DESCRIBED IN THE MORTGAGE FOR THE SECURITY FOR PAYMENT OF THE NOTE

R RTCAGE

EXHIBIT man

PUNTA GORDA ISLES, INC.

/s/ John W. Douglas (SEAL)

John W. Douglas
Vice President

By

Ft: _ /s/ Earl Drayton Farr, Jr.
Earl Drayton Farr, Jr.

Assistant Secretary
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ARD OF REGENTS (UNIVERSITY CANCER CENTER): (1) RESOLUTION
ORIZING EXECUTION OF BOND PURCHASE AGREEMENT WITH
1. 5. SECRETARY OF HEALTH, EDUCATION, AND WELFARE; (2) RESO-
LUTION AUTHORIZING ISSUANCE OF BOARD OF REGENTS OF THE
LNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
A\NDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, HOSP ITAL
. BONDS, SUBORDINATE LIEN SERIES 1976, $4,770,000 FOR
¥OOD SERVICE FACILITY TO U. S. SECRETARY OF HEALTH,
, AND WELFARE (HILL-BYRTON PROGRAM); {3) DESIGNA -
TION BY HEW CITY NATIONAL BANK OF AUSTIN, AUSTIN, TEXAS,
PAYING AGENT AND REGISTRAR, AND (4) AWARD OF CONTRACT TO
WELMS PRINTING COMP ANY, INC. . DALLAS, TEXAS, FOR PRINTING
;]THE BONDS. -—(1) The resolution authorizing execution of Bond Purchase
\Agreement with the U. S. Secretary of Health, Education, and Welfare set
oot below was adopted upon motion of Vice-Chairman Williams, seconded
hy Regent Sterling. "

RESOLUTION

AUTHORIZING EXECUTION OF A BOND PURCHASE AGREEMENT

\ THE UNIVERSITY OF TEXAS SYSTEM :
WHEREAS, it is necessary and advisabie that a Bond Pur-
chase Agreement be authorized between the Board and the U. S.
| Secretary of Health, Education, and Welfare.

! THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNI-
. VERSITY OF TEXAS SYSTEM:

1. That, for and on behalf of the Board of Regents of
The University of Texas System, the Chairman of said Board
is hereby authorized and directed to sign, and the Secretary
of said Board is hereby authorized and directed to attest and
seal, a Bond Purchase Agreement in substantially the form set
forth in "Exhibit A", which is attached hereto and made a part
hereof for all purposes.

2. That upon execution of said Bond Purchase Agreement

i by the parties thereto it shall be jrrevocably binding upon
the Board.

The Direct Loan Bond Purchase Agreement is set out on Pages 31-37 .
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"EXIIIBIT A"

DIRECT LOAN
BOND PURCHASE AGREEMENT

$4,770,000

poard of Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Hospital Revenue Bonds

1Board of Regents,
| The University of Texas System:

The undersigned, Secretary of Health, rducation, and

welfare of the United States, or his designee acting for and

. on behalf of said Secretary (collectively herein called the

"secretary"), pursuant to the Dirent Loan Agreement dated

. February 13, 1976, by and between the Secretarxy and Board of
. Regents of The University of Texas System (the "Board"), &

i copy of which is attached hereto as Exhibit "A" and by this
! reference is made a part hereof, hereby offers to enter intoc
 thig Direct Loan Bond purchase Agreement (this "Agreement")

; with you for the purchase by the Secretary and the sale hy

. the Board of the bonds of the Board more fully described be-
' low. Upon acceptance of this offer by you, this Agreement

' shall be in full force and effect in accordance with its

terms and shall be binding upon both the Secretary and the

. Board.

1. Upon the terms and conditions and upon the basis of

| the representations, warranties, and covenants set forth here-
. in, the Secretary, pursuant to the Direct Loan Agreement,

| hereby agrees to purchase from you, and you agree to sell to

| the Secretary, all (but not less than all) of $4,770,000 aggre-
| gate principal amount of Board of Regents of The University of
i Texas System, The University of Texas M. D. Anderson Hospital

. and Tumor Institute at ouston, Hospital Revenue Bonds, Sub-
ordinate Lien Series 1976, dated July 1, 1976, (hereinafter

e

called the “Bonds"). having the maturities (July 1 of each
year) and bearing interest from their date at the rate stated
below, such interest being payable on January 1, 1977, and
semiannually thereafter on July 1 and January 1 of each year,
at the purchase price of $4,770,000, plus interest accruing

on the Bonds from their date to the date of delivery, as here-
inafter defined:

Year of Principal Interest
Maturity _Amount Rate

1979 $105,000 6.02%
1980 110,000 6.02%
1981 115,000 6.02%
1982 125,000 6.02%
1983 135,000 6.02%
1984 145,000 6.02%
1985 155,000 6.02%
1986 165,000 6.02%
Tk kkkhkhkX PP

2000 3,715,000 6.02%

'I_'he Board represents and warrants that the Bonds shall be sub-
ject to redemption as set forth in the Resolution adopted by
the Board on the l4th day of May, 1976 (the w"pesolution”), auw-
thorizing the issuance of the Bonds, and shall in all other
respects be the same bonds described in the Resolution.
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2. You represent and warrant to the Secretary f{and it

! shall be a condition of the obligation of the Secretary to

i purchase and accept delivery of the Bonds that you shall so

. represent and warrant) Fhat: The Bqard has complied and will
i mmmlyzn:the Delivery in all material respects in connection
with the issuance of the Bonds with the Constitution and laws
| of the State of Texas, particularly Chapter 55, Texas Educa-

. tion Code, and has full legal right, powers, and authority to
enter intoc the Direct Loan Agreement and this Agreement, to
adopt the Resolution, pledge the revenues, and to issue, sell,
! and deliver the Bonds to the secretary as provided herein and
to carry out and consummate all other transactions contemplat-
ed by each of the aforesaid documents.

3, On July 8, 1976, or on such other date as shall

| have been mutually agreed upen, you shall deliver to the Secre-
tary the Bonds in definitive form, duly executed and authenti-

! cated, together with the other documents hereinafter mentioned,

and the Secretary shall accept such delivery and pay the purchase

. price for the Bonds as se i z T by check

. or checks drawn upon the Treasury of the Un

payable to the order of "Board of Regents of The University of

Texas System". Delivery and payment as aforesaid shall be made

' at such place as shall have been mutually agreed upon. This

payment and delivery is herein called the "Delivery”.

! 4. The Secretary's obligation hereunder to purchase and

. pay for the Bonds shall be subject to the performance by you of
your obligations to be performed hereunder at or prior to the
Delivery and the accuracy in all material respects of your repre-
sentations and warranties contained herein and shall be subject
to the following:

(a) That at the time of the Delivery, as in-
dicated by a certificate, dated at or prior to the
date of Delivery. of an appropriate officer of the
Board, the Resolution shall have been duly adopted
by the Board and shall be in full force and effect,
and shall not have been amended, modified, or supple-
mented, except as may have been agreed to by the
undersigned; and that there shall have been taken in
connection with the issuance of the Bonds such actions
as, in the opinion of McCall, Parkhurst & Horton, bond
counsel, shall be necessary and appropriate in connec-
tion with the transaction contemplated hereby:

] (b} That at or prior to the Delivery, the under-
signed shall receive the following documents:

(i) The final approving opinion, dated
the date of Delivery, of McCall, Parkhurst &
Horton, bond counsel to the Board;

(ii) A copy of the opinion of the Attorney
General of the State of Texas approving the
validity of the Bonds;

. (iii) A certificate by the State Comptroller.
evidencing the registration of the Bonds in his
office;

(iv) A certificate, dated the date of De-
livery by an appropriate officer of the Board
to the effect that no litigation is pending or
threatened (either in State or Federal Courts)

-32 -
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to restrain or enjoin the issuance, execution,
or delivery of the Bonds or in any manner
questioning the proceedings oY authority for
the issuance of same or affecting directly or
indirectly the. validity of the obligations or
of any provision made or authorized for their
payment oI contesting the existence of the
Board or the title of any of its members or
officers to their respective offices (but in
lieu of such certificate, the Secretary may
accept certificates by bond counsel ané the
Board's counsel acceptable to it in form and
substance, that in their opinion the issues
raised in any such pending or t+hreatened liti-
gation are without substance or that the con-
tentions of any plaintiffs therein are without
merit).

5. This Agreement is made solely for the benefit of you
and the Secretary (including his successors in office or au-
thority) ané no other person shall acquire or have any right
nereunder or by virtue herecf. All of your representations,
warranties, and agreements in this Agreement shall remain
operative and in full force and effect, regardless of any in-
vestigation made by or on behalf of the Secretary and of de-
livery of and payment for the Bonds hereunder.

§. This Agreement shall become effective upon the ex-
ecution of the acceptance hereof by the Chairman of the Board,
and shall be valid and enforceable as of the time of such
acceptance.

Very truly yours.,

SECRETARY OF HEALTH, FDUCATICM,
AND WELFARE

By

Accepted:

This day of May, 1976.
BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By
Chairman, Board of Regents

ATTEST:

Secretary, Board of Regents

(SEAL)
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Exhibit "a"

ROJECT HUHLERS 06—C—t’08-124-0-00—0
STATE: Texas

FACILETY: Central Food Service Facility

DIRECT LOAX AGRLEEMLT

VHEREAS, Board of Repents of The University of'.'l‘_ex.asl i}_v_sl:_el_'n____

(legal name of puiltc Ageney)

(hereinafter referred to as the nporrover™), 3s a public 2 uAcy wnicl
has*, jointly with —— *

¢ ot ——

lepal name of private nonprofit \ospital
r

f1led with the Sceretary of Health, Dducatrion, and Wellare (heveinifter
y referred to as the vgecretary™) applicatinn fums, Troject Ro. 06-C~48=126-0-0C

¥ gated July 31, 1975 (hercinafter referred to as the “.poplica-

Aet (62 U.5.C. 291 ct seq., hereinafter refarred to as the "act™),
vhich Applicetion has been approved by the Sccretary:

The Sccretary hereby nffers to make to the Rrrrower a loan to
seet part of the cost of eligible censtruction of the project deseribed

in the Application,

1, - Upon written acceplance by the Borrewer in the space provided
Yelow and subject to the temms and conditions set fecth berein, the
Secretary agrees to make a direcct lean to the Borrowar in an ~mount
# cqual to the lesser of (1) § %,770,000.00 , or {ii) an amaunt
£ which, when added to any other financ.in_l":;s-;‘i's‘l.ﬁ.‘n-‘?c arovidod unier
the Act for the construction project with respoct te which sucn [can
{s maae, equals YO per centum of the eligible cust of construction
of such project, as determined by the Secretary in accerdance with
the Act and the implementing progréa regulations (22 CiR rart 53,
hereinafter vef-rred to as the "Regulations').

2. ‘The coanitment of the Secretavy doscrived in raragzrapn 1
above shall be subject to the following terws and conditions:

a. The project with respect €0 which the loan is made
- shall ‘:‘3 placed under contract within 12 months from the dste of
execution oi this Agreercat, unless a longer time is approvid DY
the Sccretary, but in ne ¢ase o exceed 1S months, ine project
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pirect Lodm Agreement

11 Ve cnnsnuctcd to completion in accordance with the apptica-
ble provlsions of the Act and the Repulations and with plans and
spcciﬂcations and the teyms, conditions, and assuramnces netl forth
in the }\ppllcatinn, which hpp]icatinn {s attached hercto as
Appendix A and §s hereby fncorporated by re ference and mide a park
of Lhis Aprecwont ns though fully set forth herein,

sha

b, The principal amount of the loan, together with interest
thercoa at the rate per annum to be ectahlished by the Sccretary at
the time of closing of the leoan, <hall Le vepayable over A peviod of
not to exceed 15 ycars, boginning un the date of cleosing of the lran,

as follows:

(1) Intcrest on the wnpaid principal balance of the
_ joan from the date of elosing, at thy vate SO speeificd Ly the
seerctary, shall be payable cemiaannally cach yrar on dates f[ired
by the Secretary at or prior to the time of loan closing.

(11) The principal of the lean shall be rv avable in
{nstallments, in amounts presceibed by the Scerciary, beginning on
3 date fixed by the Sccrctary falling between Lhe sccond and thizd
anniversaries of the closing of the loan and continuing apnually
thercalter on the same date until the loan is fully raid, except that
the final installment(s) plus accrucd interest (if not sooncr paid)
shall be due and payable on A date f{ixed by the Secrctary not latey (hiat
the 25th anniversary of the closing of the loan: Provided, however, et
wpon request of the Bovrower the Secretary may, at or prior to Lhe tiac

of loan closing, £ix a date for the vepayment of the first anmial instial
ment not later than _ 11 month(s) foilwwing the third anniversavy
of the closing of the loamn.

¢. The loan made pursuant to this agreemenl shall be
evidenced by bonds or other similar instrumunts of gebt (herein-
after cnlled "bonds'), which shall have teuvms and provisi-ms and
be in Form and substance acceptable to the Seeretary, shall be in
dencninations of $5,000 cach unless a smaller denominntion is pre-
scribel by the Secretary, and shall be sccured by such security as
the Secretary finds ri:asonably sufficient toO insure repayment, which
bonds, topether with any sccurity instruments, shall be delivered ©c
the Secretary at the time of loan closing. Bonds arturing during a
period determined by the Saeretary, mot in excess, however, of the
first 10 years following the closing of the loan, shall be in serial
forn, and bonds issuved for the remaining YeArs shall be term bonds
maturing on a date fixed by the Scefetary for paynent of the final
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pivect Loan Ar,rm-mc“t

{nstaliment of the toan, The Dbeands Sl e goncallalile hy the

Bov eaney for the abeve period Jutermunged by the Svevetary Fros i
date of clusing, aml tor the rennionlng years the term by sl

he caliable hy 1ot Ly the Borrower v s trusteye or wiher iduciary,
nd during the rematining years there shall he ~an aunual cnll for
redemption pursuant Lo a mandatory annual sinking fond §n aneunts
Jotermined by the geeretary in acem Jance with 2b(ii) abave. To

the extent that any call is made beyond amount's peceseary Lo fultild
the annual sinking fund requiTunenls, such call may he vmide at such
premiums as may be prescribed by the Sccretary and srated in the
trust indenture or similar instrument,

4. The Sccretary may at any time sell and z=dign the
bonds and guarantce the payment thercof, and in such case, though
the bonds are not held by the Secrcltary, all paymonts thercon shall
continue Ca be paid to the Sccretary as collection agent for the
purchaser. where the Secretary has sold and guarantced Lthe bonds
and incurs any loss by reason of the jorrower's default, the Sccorvtaty
.shall be subrogated to all rights of the purchaser of such bonds for
recovery of such loss {rom the Borrower. '

e. I{ the Berrower shall default in making paynent, when
due, of the principal and intevest on the loan made pursuznt to
this Agreement, and such default is not cured within 90 Jays after
the happening thevcof, the Secretary shall have the right to declare
the entire unpaid principal amount of the loan, plus interest accrued
and unpaid, due and payable imacdiately and to procced to collect sweh
unpaid amount in any manner provided by law.

€. Closing of any lean made pursuant to this Apveement
shall be accomplished prior to the beginning of construction on
the project, and shall be held at such time and place as m3Yy be
specified by the Sccretary.

g. Construction on the projuect shall begin not later
than 30 days after closing on the loan: Providad, however, that
in the cvent of flood, earthquake, windsrorn or other act of cod,
\abor difficulties, fire or other similar happeninz, upon roguest
of the Borrower the Secretary may, if he finds euch act of Ceod or
other happening of sufficient severity <o constitute just cause
for postponing the bepginning of construction, approve A delay in
construction beyond the thicty days.
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h, This Agreemsnt chall be subject to the provisions of
gulations, and any further repmlations of the

.t and the Re
the A nt with the express provisfons Leveof,

gecratnry pot inconsiste

fhe Secrctary of 1 alth, Educat ion,
and Welfate '

15% cﬁ&yﬁﬁ . /i]c“fl/mf Lt N

Typed Hamd: Floyd A. Norman, M.D... ..

Title: Regional liealth Administrator.
Region VI .

patc: February 13, 1976 _._. ... —.

ACCEFTANCE BY BORROWCR !
nard of Repents of The
¥ Universit; of Texas System

o ———— 4 —

T (¥ome of Borrower)

-

4 Typed Name: R. §. Kristofexrson

Director, Office of Facilities
Title: Planning and Construction

pate: February 13, 1976

(vhere Applicable:)

Ihgrcby acknowledge receipt of an evecuted copy of this Direct
Loan Agreement, and understand its terms and effect,

\ -

< -
"(uame of co-ayplicant nons
profit private jpstitution)
5-\-: _‘_A.._.‘...——.___.__.-....—'__._.-.-.—

Typed Names e s e
i

Title:

—

Data:

Attachcents; .
Appendin A (Application)
”.

”
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(2) The resolution authorizing issuance of Board of Regents of The Univer-
sity of Texas System, The University of Texas M. D. Anderson Hospital

Institute at Houston, Hospital Revenue Bonds, Subordinate Lien

, in the amount of $4, 770,000 to U. S. Secretary of Health,

[Education, and Welfare (Hill-Burton Program) was duly introduced for the
lconsideration of said Board and read in full. It was then duly moved by
lyice-Chairman williams and seconded by Regent Sterling that said reso-
lution be adopted; and, after due discussion, said motion carrying with it
'the adoption of said resolution, prevailed and carried by the following

%vote:

\ AYES: All members of said Board present voted ""Aye. "

i .NOES: None
|

This bond issue is for the purpose of providing part of the funds to acquire
land construct a Central Services and Administration Building and related
equipment and facilities for and on behalf of The University of Texas M. D.
'Anderson Hospital and Turnor Institute at Houston to provide centralized
!hospital food services and facilities.

tThe adoption of this resolution authorized issuance of bonds in the amount

lof $4,1770,000 as described above, and awarded the sale of the bonds to

the U. S. Secretary of Health, Education, and Welfare (Hill-Burton Program)
\for a price of par and accrued interest to the date of delivery (Page 50 ).
The bonds shall bear interest at the rate of 6.02 % per annum (Page 39 )

it

3) The City National Bank of Austin, Austin, Texas, was designated by the
v 3. Government, Department of Health, Education, and Welfare, to serve
RS Paying Agent and Registrar for the Board of Regents of The University

pf Texas System, The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Hospital and Revenue Bonds, Subordinate Lien
jeries 1976, in the amount of s4, 770,000, and this designation was formally
approved by the Board of Regents upon motion of Vice-Chairman Williams,
seconded by Regent Sterling.

'4) Upon motion of Vice-Chairman Williams, seconded by Regent Sterling,
Helms Printing Company, Inc., Dallas, Texas, the lowest and best bidder,
was awarded the contract to print the Board of Regents of The University of
Texas M. D. Anderson Hospital and Tumor Institute at Heuston, Hospital
Revenue Bonds, Subordinate Lien Series 1976, in the amount of $4,7170,000.
These bonds are to be printed according to specifications with lithographed
borders for the sum of $734.50, there being one interest rate.
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RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON, HOSPITAL REVENUE

BONDS, SUBORDINATE LIEN SERIES 1976, $4,770,000

; WHEREAS, the Board of Regents of The University of Texas
| gystem is authorized to issue the bonds hereinafter authorized
~ pursuant to Chapter 55, Texas Fducation Cecde.

‘_ THEREFORE, BE 17 RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER~
- gITY OF TEXAS SYSTEM:

gection 1. That said Board's negotiable, serial

' bonds to be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPI-
. TAL AND mUMOR INSTITUTE AT HOUSTON, HOSPITAL REVENUE BONDS,

. SUBORDINATE LIEN SERIES 1976, are hereby authorized to be

| jssued, sold, and delivered in i

! s4,770,000, for the purpose of providing pa

acquire and construct a Central Services and Administration
Buildina and related equipment and facilities, for and on be-
half of The University of Texas M. D. Anderson Hospital and

| Tumor Institute at Fouston, to provide centralized hospital
food services and facilities.

Section 2. That said bonds shall be dated JULY 1, 1976,
shall be numbered consecutively from 1 THROUGH 954, shall be
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on JULY 1 in each of the years, and
in the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMQUNTS

1979 $105,000 1984 $145,000
1980 110,000 1985 155,000
1981 115,000 1986 165,000
1982 125,000 *ok ok ok kAkkk ok
1983 135,000 2000 3,715,000

Said bonds may or shall be redeemed prior to their scheduled
tpaturltles, on the dates stated, and in the manner provided,
in the FORM OF BOND set forth in this Resolution.

Sec1:.ion 3. That said bonds shall bear interest from their
date until maturity or redemption at the rate of 6.02% per
annum, which shall be payable on the dates stated and in the
manner provided in the FORM OF BOND set forth in this Resolution.

h Section 4. 'That said bonds shall be payable, shall have
e characteristics, and shall be signed, executed, and seal-
ed, all as provided, and in the manner indicated, in the FORM
OF BOND set forth in this Resolution.

. Sectior} 5. That the form of said bonds, including the
Ac:rm of Registration Certificate of the Comptroller of Public
ccounts of the State of Texas to be printed and endorsed on

each of said bonds, shall be, respectively, substantially as
follows:

[ p— T Lt
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FORM OF BOND

$5,000

. NO.

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THF UNIVERSITY
| OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR IMSTITUTE AT HOUSTON,
" HOSPITAL REVENUE BOND,
SUBORDINATE LIEN SERIES 1976

OoN JULY 1, , the BOARD OF REGENTS OF THE UNIVERSITY

OF TEXAS SYSTEM (the vpoard"), for value received, hereby
promises to pay to the order of the United States of America,
| secretary of Health, Education, and Welfare or his or her
cuccessor {the vpayee"), but solely from the sources and in_the
' manner hereinafter set forth, the principal amount of FIVE

THOUSAND DOLLARS ($5,000), uvpon presentation and surrender of
this bond at the CITY NATIOMAL BANK OF AUSTIN, AUSTIN, TEXAS,
' which place shall be the paying agent and also the Registrar
" for this Series of bonds. The Board also promises to pay to
i the Payee interest on said principal amount from the date here-
of at the rate of 6,02% per annum, until payment of such prin-
cipal amount, with such interest being payable on JANUARY 1,
1977, and semiannually thereafter on each JULY 1 and JANUARY 1

while this bond is outstanding.

BOTH THE PRINCIPAL OF AND INTEREST ON THIS BONMD are pay-—
| able in lawful money of the United States of America, without
exchange or collection charges to the Payee. The interest on
this bond shall be paid by check or draft drawn by the Board
payable to the Pavee, and mailed by registered Or certified
mail to the address designated in writing to the Registrar by
the Payee, which address must be on file with the Registrar at
least two weeks prior to each interest payment date, with the
address initially designated by the Payee being the parklawn
Building, Rockville, Maryland.

IF THE PAYEE SELLS THIS BOND, he or she shall act as the
agent for the purchaser or holder in collecting such payments
of principal and interest and remitting them to such purchaser
or holder.

‘ THIS BOMD is one of a Series of bonds dated JULY 1, 1976,
issued by the Board in the orincipal amount of $4,770,000, for
the purpose of providing part of the funds to acguire and con-
struct a Central Services and Administration Building and re-
lated equipment and facilities, for and on behalf of The Univer-
sity of Texas M. D. Anderson Hospital and Tumor Institute at
Houston, to provide centralized hospital food services and fa-
cilities.

ON JULY 1, 1986, or on any jnterest payment date there-
after, the outstanding bonds of this Series may be redeemed
prior to their scheduled maturities, at the option of the Board,
in Who%e or in part, for the principal amount thereof and ac-
crugd interest to date of redemption: and the bonds of this
Series maturing on July 1, 2000, are subject to mandatory re-
demption prior to maturity in part, with the particular bonds
to be redeemed to be selected by lot by the Board, on July 1

in each of the years, and in the amounts, respectively, as
follows:
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YEARS AMOUNTS YEARS AMOUNTS
ity R —— i e

1987 $175,000 1994 $265,000
1988 185,000 1995 280,000
1989 195,000 1996 300,000
1990 210,000 1937 320,000
1991 220,000 1998 340,000
1992 235,000 1999 360,000
1993 250,000

| at least thirty days prior to the date fixed for any such re-

| demption the Board shall cause a written notice of such re-

| demption (a) to be mailed by registered or certified mail to

| the Payee at the address at which interest payments on this

_ bond are otherwise required to be mailed, and (b) to bhe publish-
ed at least once in a financial publication published in The

city of New York, New vork. By the date fixed for any such re-
demption due provision shall be made with the paying agent for

. the payment of the principal amount of the bonds which are to be

| g0 redeemed and accrued interest thereon to the date fixed for

redemption, and the Payee shall surrender this bond for payment

of such principal and interest by the date fixed for redemption.

. {f such written notice of redemption is given and published,

| and if due provision for such payment is made, all as provided
above, the bonds which are to be so redeemed, thereby automatical-
1y shall be redeemed prior to their scheduled maturities, and

they shall not bear interest after +he date fixed for redemption,

and they shall not be regarded as being outstanding except for
the purpose of being paid by the paying agent with the funds sO

provided for such payment.

IT IS HERERY certified, recited, and covenanted that this
bond and the Series of which it is a part have been duly and
validly authorized, issued and delivered in accordance with
the Constitution and laws of the State of Texas, including
Chapter 55, Texas Education Code; that all acts, conditions,
and things required or proper to be performed, exist, and be
done precedent to or in the issuance and delivery of this bond
have been performed, existed, and been done in accordance with
law; and that the interest on and principal of this bond and
the Series of which it is a part, are secured by and payable
from an irrevocable lien on and pledge of the surplus "Gross
Revenues of the Hospital Facilities" of The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, as$ de-
fined and described in the Resolution authorizing this Series
of bonds, with said lien and pledge being subject and subordi-
nate only to the irrevocable prior first 1ien on and pledge of
the "Gross Revenues of the Hospital Facilities" heretofore creat-
ed in favor of the "First Lien Bonds", and all deposits and pay-
ments ;equired by the resolutions authorizing the issuance of
the "First Lien Bonds", as described and defined in the Resolu-
tion authorizing this Series of bonds.

THE HQLDER HEREOF shall never have the right to demand pay-
ment of this obligation out of any funds raised or to be raised
by taxation, or from any sourcé whatsoever other than the afore-

said surplus "Gross Revenues of the Hospital Facilities".

IN WITNESS WHEREOF, this bond has been signed with the
facsimile signature of the Chairman i and counter-
signed with the facsimile signature
Board, and the official seal of said Board has been duly im-
pressed, or placed in facsimile, on +his bond.

3 HEXXHHXXX xxxxxxxx
Ticret?ry. Board of Regents, Chalrman, Board of Regents,
e University of Texas System The University of Texas System.
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FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTFR NO.

I hereby certify that this bond has been examined, cer-
' tified as to validity, and approved by the Attorney General
of the State of Texas, and that this bond has been reqgistered
by the Comptroller of Public Accounts of the State of Texas.

Wwitness my signature and seal this
KAAXKXXXK

Comptroller of Public Accounts of
the State of Texas.

section 6. That as hereinafter used in this Resolution
| the following terms shall have the meanings set forth below,

| unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the poard of Regents of The
University of Texas System.

_ The term "First Lien Bonds® shall mean collectively (a)

i the Board of Regents of The University of Texas System, The
University of Texas M. D. anderson Hospital and Tumor Institute
| at Houston, Fndoument and Hospital Revenue Bonds, Series 1972
(the "Series 1972 Bonds") authorized by the resolution adopted
by the Board on September 11, 1972, (b) the Board of Regents of
The University of Texas System, The University of Texas M. D.

' anderson Hospital and Tumor Institute at Houston, Endowment

| and Hospital Revenue Bonds, Series 1976 (the "Series 1976 Bonds")
! authorized by the resolution adopted by the Board on May 14,
1976, and {c) all "aAdditional Bonds" jssued in the future as
defined and permitted in said resolutions authorizing the Series
1972 Bonds and the Series 1876 Bonds.

The term "Bonds" shall mean the subordinate lien revenue
- bonds authorized by this Resolution.

The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its
substations, as defined and provided for in Sections 73.101
through 73.111, Texas Fducation Code.

_ The term "Project” shall mean the Central Sservices and
Administration Building and related equipment and facilities

to provide centralized hospital food services and facilities,
to be acguired and constructed, for and on behalf of the Insti-
tute, in part with the proceeds from the sale of the Bonds -

.The term "Hospital Facilities™ shall mean all of the land,
hospitals, clinics, substations, puildings, structures. equip-
ment, services, and other facilities of every nature whatso-
ever owned or operated by the Institute, Or by the Board, OT

The University of Texas System, for and on behalf of the In-
stitute, which are used for or related to the diagnosis and/or
treatment of patients, including specifically (a) the existing
clinic and the approximately 250 bed hospital located in the
Texas Medical Center in the City of Houston, and the approxi-
mately 288 bed hospital addition and clinic which were acquired,
constructed, and equipped with the proceeds from the sale of the
Series 1972 Bonds, (b) the project, and (c) any and all future
improvements, enlargements, and additions to any of the forego-
ing, and replacements thereof, acquired or constructed from any
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sources, including the issuance of any "Additional Bonds" in
the future as defined and permitted in the resolutions author-
jzing the First Lien Bonds.

The terms "Gross Revenues of the Hospital Facilities" or
"Gross Revenues" shall mean all cof the revenues, income, ren-
tals, rates, fees, and charges of every nature derived by the
Institute, or by the Board, or The University of Texas System,
from the operation and/or ownership of the Hospital Facilities
(but specifically excluding any legislative General Revenue Fund
appropriations from the State Treasury).

The term "Current Expenses" shall mean all necessary operat-
ing expenses, current maintenance charges, expenses of reason-
able upkeep and repailrs, properly allocated share of charges
for insurance and all other expenses incident to the operation
and maintenance of the Hospital Facilities, but shall exclude
depreciation and all general administrative, overhead, teach-

ing, study, and research expenses of the Institute.

Section 7. That the Bonds and the interest thereon, are and
ble frem an irrevocable lien on and
pledge of the surp revenues of the Hospital Facilities,
subject and subordinate only to the prior first lien on the Gross
Revenues of the Hospital Facilities heretofore created in favor
of the First Lien Bonds and all deposits and payments required by
the resolutions authorizing the issuance of the First Lien Bonds.

Section B. That there have been created and there shall
be maintained, pursuant to the resolutions authorizing the First
Lien Bonds and this Resolution, on the books of the Board a
separate account oOr accounts which individually or collectively
shall be known as the "Endowment and Hospital Revenue Bonds
Revenue Fund" (herein called the "Revenue Fund"). All collec-
tions of the Gross Revenues of the Hospital Facilities shall
he credited to the Revenue Fund immediately upon receipt.

) Section 9. That for the sole purpose of paying the prin-
glpal of and interest on the Bonds as the same come due, there
is hereby created and there shall be established at the City
National Bank of Austin, Austin, Texas, & separate fund to be
entitled the "Subordinate Lien Hospital Revenue Bonds Interest

;nddﬁinking Fund" (herein called the "Interest and Sinking
und") .

Section 10. That there is hereby created and there shall
be established at the City National Bank of austin, Austin,
Texas, a separate fund to be entitled the "Subordinate Lien
Hospital Revenue Bonds Reserve Fund® (herein called the "Reserve
Fund")}. The Reserve Fund shall be used finally in retiring the
last of the outstanding Bonds, or for paying principal of and
interest on any Bonds when and to the extent the amount ir the
Interest and Sinking Fund is insufficient for such purpose.

Section 11. ‘That money in any Fund maintained pursuant
to this Resolution may, at the option of the Board, be placed
in time deposits or be invested in direct obligations of the
United States of America, obligations guaranteed Or insured by
the United States of America, which, in the opinion of the
Attorney General of the United atates, are backed by its full
?alth and credit or represent its general obligations, includ-
ing, but not limited teo, evidences of indebtedness issued, in-
sured, or guaranteed by such governmental agencies as the
Federal Land Banks, Federal Intermediate Credit Banks, Banks
for Cooperatives, Federal Heme Loan Banks, Government Mational
Mortgage Association, United States Postal Service. Farmers
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| Home administration, Federal Home Loan Mortgage Association,
small Business administration, Federal Housing Association,

or participation certificates in the Federal Assets Financing
rrust; provided that all such deposits and investments shall

" pe made in such manner that the money required to be expended

| from any Fund will pe available at the proper time or times.
Ssuch investments shall be valued in terms of current market
value as of the last day of February and August of each year.
Interest and jncome derived from such deposits and investments

. shall be credited to the Fund from which the depesit or invest-
rent was made and shall be used only for the purpose or purposes
for which such Fund is regquired or permitted to be used. Such
investments shall be sold promptly when necessary to prevent
any default in connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds maintained pursuant

| to this Resolution, to the extent not invested, shall be secur-~
| ed in the manner prescribed by law for securing funds of the

. Board, in principal amounts at all times not less than the
amounts of money credited to such Funds, respectively.

Section 13. (a) That on or b. fore December 25, 1976,

' and semiannually on or before each June 25th and December 25th
thereafter, the Board shall make all deposits and payments re-
guired by the resolutions authorizing the jssuance of the First
Lien Bonds; and all deposits and payments required by this Resoc-
lution shall be made and paid, subject and subordinate to all
deposits and payments required by the resolutions authorizing
the issuance of the First Lien Bonds. It is specifically recog-
nized that the Board has the power to authorize "Additional
Bonds" as permitted by the resolutions authorizing the issuance
of the First Lien Bonds, and that said "Additional Bonds" if and
when issued, shall constitute First Lien Bonds for all purposes.

(b) That immediately after the delivery of the Bonds the
Board shall deposit any accrued interest to the credit of the
Interest and Sinking Fund.

(¢} That the Board shall transfer from the surplus Gross
Revenues of the Hospital Facilities in the Revenue Fund remain-
ing after all deposits and payments have been made as required
by the resolutions authorizing the First Lien Bonds and deposit
to the credit of the Interest and sinking Fund the amounts, at
the times, as follows:

(1Y on or before December 26, 1976, and semi-
annuallvy on cor before each June 26th and December 26th
thereafter, an amount which will be sufficient, together
with other amounts, if any, then on hand in the Interest
and Qinking Fund and available for such purpose. to pay
the interest scheduled to accrue and come due on the Bonds
on the next succeeding interest payment date; and

(2) on or before December 26, 1978, and semi-
annually on or before each June 26th and December 26th
thereafter, to and including June 26, 1986, and on or
before December 26, 1999, and on Or before June 26,
2000, an amount sufficient, together with other amounts.
if any, then on hand in the Interest and Sinking Fund
and available for such purpose, to pay one~half of the
principal scheduled to mature and come due on the Bonds
on the next 'succeeding July 1.

{d) on or before December 26, 1986, and semiannually on
or before cach June 26th and December 26th thereafter, to and
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jncluding June 26, 1999, such amounts, in equal semiannual in-
stallments, as will be sufficient to accumulate and provide
annually, by June 26 of each year, the aggregate amounts,
respectively, in each of the years, respectively, as follows:

AMOUNTS YEARS AMOUNTS YEARS
p—————————— ——— | —

$175,000 1987 $265,000 1994
185,000 1988 280,000 1995
195,000 1989 300,000 1996
210,000 1990 320,000 1997
220,000 1991 340,000 1998
235,000 1992 360,000 1999
250,000 1993

and the amounts SO specified, respectively, shall be used by
the Board on the next succeeding July 1, to retire and cancel

| a like principal amount of outstanding Bonds scheduled to ma-

| ture on July 1, 2000, (with accrued interest to be paid from
the deposit under (c) (1) above}., by redemption, prior to matur~-
ity, in the manner provided for mandatory redemption in the
FORM OF BOMD set forth in this Resolution; and the Board shall
select the particular Bonds to be redeemed by lot, call such
Ponds for redemption, give the required notice of redemption

at least thirty days prior to each such July 1, and redeem such
Bonds on each such July 1.

Section 14. On or before December 26, 1976, and semiannu-
ally on or before each June 26th and December 26th thereafter,
there shall be deposited into the Reserve Fund an amount egual
! to 1/10th of the average annual principal and interest regquire-
ments of the Bonds until there has been accumulated in the Re=-
serve Fund an amount at least equal to the average annual prin-
! cipal and interest requirements of the Bonds (the "Required
Amount"). No deposits shall be required to be made into the
Reserve Fund as long as the money and investments in the Reserve
Fund are at least equal to the Required Amount, but if and when-
| ever the Reserve Fund is reduced below said Required Amount,

' such deposits shall be resumed and continued until such time as
the Reserve Fund has been restored to said Required Amount. So
long as the Reserve Fund contains said Required Amount, any sur-
plus in the Reserve Fund over said Required Amount shall be
transferred and deposited into the Interest and Sinking Fund.

Section 15. {a) That if on any occasion there shall not
be sufficient surplus Gross Revenues to make the required de-
posits into the Interest and Sinking Fund and the Reserve Fund,
then such deficiency shall be made up as soon as possible from
' the next available surplus Gross Revenues, OI from any other
sources available for such purpose. This subsection shall in
no event be construed as relieving the Board of its obligation
to comply with the provisions of Section 19(3) hereof.

(b) That, subject to making the required deposits and pay-
ments when and as required by the resolutions authorizing the
issuance of the First Lien Bonds and this Resolution, any re-
maining surplus Gross Revenues of the Hospital Facilities in
the Revenue Fund may be used for any lawful purpose.

Section 16. On or before December 26, 1976, and semiannu-
ally on or before the 26th day of each June and December there=
gfter while any of the Bonds are outstanding and unpaid, the
oard shall (a) mail to the pravee of the Bonds and the interest
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accruing and coming due on the Bonds (excepting any which have
peen called for redemptioi. prior to maturity)} on the January 1
or July 1 immediately following; and (b) make available to the

| paying agent therefor money sufficient to pay such principal

i of the Bonds as will accrue or mature oOr be redeemed prior to

maturity on the January 1 or July 1 immediately following.

gection 17. That at such times as the aggregate amount of

money and investments in the Interest and Sinking Fund and the

| Reserve Fund are at least equal in market value to (1) the

' aggregate principal amount of all unpaid (unmatured and matured)
. outstanding Bonds, plus (2) the aggregate amount of all unpaid

i interest on such Bonds, no further deposits need be made into

the Interest and Sinking rund or Reserve Fund. In determining
the amount of such Bonds and interest outstanding at any time,

\ there shall be subtracted and excluded the amount of any such

Bonds and interest thereon which shall have been duly called

| for redemption and for which funds shall have been deposited
with the paying ‘agent therefor sufficient for such redenmption.

Section 18. That the Bonds and the interest thereon will

| constitute special obligations of the Board payable solely
| from the surplus Gross Revenues, and tfre holders of the Bonds

shall never have the right to demand payment out of funds rais-
ed or to be raised by taxation.

Section 19. The Board further covenants and agrees that:

{a) It will faithfully perform at all times any and all

covenants, undertakings, stipulations, and provisions contained

in this Resolution, and in each and every Bond; that it will
prompt}y pay or cauce to be paid from the surplus Gross Revenues
the principal of and interest on every Bond, on the dates and in
the places and manner prescribed in such resolutions and Bonds;
and_that it will, at the times and in the manner prescribed, de-
posit or cause to be deposited from the surplus Gross Revenues

| the amounts required to be deposited into the Interest and Sink-
. ing Fund and the Reserve Fund; and any holder of the Bonds may

require the_a Board, its officials and employees, and any appro-
priate official of the State of Texas, to carry out, respect, Or
inforce the cgvenants and obligations of this Resolution, by all
lif-%l and equitable means, ineluding specifically. but without
imitation, the use_and f£filing of mandamus proceedinds, in any
Cmért of competent jurisdiction, against the Board, its pfficials
and employees, or any appropriate official of the State of Texas.

{(b) It is duly authorized under the laws of the state of
Texas to create and issue the Bonds; that all acticn on its part
for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special

obligations of the Board in accordance with their terms.

land (c) .It_lawfully owns and is lawfully possessed of the
e s, l?ulldlngs, and facilities constituting the Hospital
acilities, except for the Project, which it will acquire, cOn™
struct, and own, and has a good and indefeasible estate in such
lands, buildings, and facilities in fee simple, that it warrants
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that it has, and will defend, the title to all the aforesaid
lands, buildings, and facilities, and every part thereof, for
the benefit of the holders and owners of the Bonds against the

| claims and demands of all persons whomsoever, that it is law-
fully qualified to pledge the surplus Gross Revenues to the pay-
. ment of the Bonds in the manner prescribed herein, and has law-
fully exercised such rights.

(@) 1t will from time to time and before the same become
delinguent pay and discharge all taxes, assessments, and govern-
mental charges, if any, which shall be lawfully imposed upon it,
or the campus, buildings, and facilities of the Hospital Facili-
ties, that it will pay all lawful claims for rents, royalties,
labor, materials, and supplies which if unpaid might by law be-
. come a lien or charge thereon, the lien of which would be prior
to or interfere with the liens hereof, so that the priority of
the liens granted hereunder shall be fuliy preserved in the
| manner provicded herein, and that it will not create or suffer
| to be created any mechanic's, laborer's, materialman's, or other
lien or charge which might or could be prior to the liens here-
of, or do cor suffer any matter or thing whereby the liens hereof
might or could be impaired: provided, however, that no such tax,
| assessment, OY charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman’'s,
or other lien or charge, shall be required to be paid sc long
as the validity of the same shall be contested in gecod faith
by the Beard.

(e) That while the Bonds are outstanding and unpaid it
will continuously and efficiently operate and maintain the
| Hospital Facilities in good condition, repair, and working or-
der, and at a reasonable cost. The Board also covenants and
agrees that the Current Expenses of the Hospital Facilities
shall be paid from the general funds of the Institute in the
same manner as the expenses of operation and maintenance of
general facilities of the Institute, oOr be paid from any other
general sources oOr general furlis lawfully available to the In-
stitute or the Board for such purpose, Or to the extent such
foregoing sources and funds are not available or sufficient,
. be paid from surplus Gross Revenues in the Revenue Fund, a1l
as required and permitted by the resolutions authorizing the
First Lien Bonds and this Resolution.

(f) That while the Bonds are outstanding and unpaid, the
Board shall not additionally encumber the Gross Revenues 1n
any manner, except as permitted in this Resolution in connec-=
tion with "Additional Bends" (which shall become First Lien
Bonds) issued pursuant to the resolutions authorizing the 1ssu-=
ance of First Lien Bonds, unless said encumbrance is made 3junior
and subordinate in all respects to the liens, pledges., cdovenants,
and agreements of this Resolution. It is further covenanted,
however, that the Board shall not issue any such "Additional
Bonds® as First Lien Bonds unless the state Auditor of the
State of Texas, or any certified public accountant, signs a
written certificate to the effect that, during either the next
preceding University of Texas System fiscal year. or any.tWElVE
consecutive calendar month pericd ending not more than ninety
days prior to the adoption of the resolution authorizing the
issuance of the then proposed radditional Bonds", the Gross
Revenues of the Hospital Facilities were at least equal to six
times the average annual principal and interest requlremgnts
of all the First Lien Bonds and the Bonds to be outstanding
after the issuance cf the then proposed npdditional Bonds".

{g) That while the Bonds are outstanding and unpaid, thef
Board shall not sell, convey, mortgage, Or in any manner transter
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title to, OTr lease, OT otherwise dispose of the Hospital Fa-
cilities, or any significant or substantial part thereof; pro-

. | yided that whenever the Board deems it necessary to dispose of

| any furnishings and equipment, it:. may sell or otherwise dis-
pose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

! (h) That at all times hereafter the Board shall procure

| poiler explosion insurance on all boilers servicing the Hospital
' Facilities in an amount not less than $50,000 against loss
suffered by reason of a boiler explosion. Further, at all times

. | pereafter the Board shall procure fire and extended coverage in=-

surance on the Hospital Facilities. The foregoing boiler ex-
plosion and fire and extended coverage insurance shall be main-
tained so long as any Bonds are outstanding and such fire and
extended coverage insurance shall be in amounts at least suffi-

! cient to provide for full recovery to the extent that the

| damage does not exceed 80% of full insurable value. Such in-

. surance shall be carried with a reliable insurance company Or

| companies. In 1ieu of providing fire and extended coverage

. insurance as required above, the Board may, at its option, pro-

i vide the equivalent of such insurance under its general System-—
wide Fire and Extended Coverage Insurance policy, subject to a

i deductible provision which is reasonable in amount, provided

the Board establishes and maintains a special account contain-
ing funds which are at least sufficient to offset said deduct-
ible amount and which are immediately available for such purpose.
Upon the happening of any loss or damage covered by such in-

i surance from one or more of said causes, the Board shall make
due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly
to the Board. The proceeds of insurance covering such property,
together with any other funds necessary and available for such
purpose, shall be ased forthwith by the Board for repairing the
property damaged or replacing the property destroved; provided,

! however, that if said insurance proceeds and other funds are in-
! sufficient for such purpose, then said insurance proceeds per-
taining to the Hospital Facilities shall be used promptly as
provided in Section 22 (h) (1), (2), and (3) of the resolutions
authorizing the issuance of the First Lien Bonds. To the ex-
tent any such proceeds then remain, they chall be used as follows:

(1) for the redemption prior to maturity of the
Bonds; or

(2) if none of the outstanding Bonds is subject
to redemption, then for the purchase ©On the open mar-—
ket and retirement of said Bonds to the extent practi-
cable; provided that the purchase price for any such
Bond shall not exceed the redemption price for such
Bond on the first date upon which it becomes subject
to redemption; or

{3) to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be de-
posited in a special and separate trust fund, at an
official depository of the Board, to be designated the
Sgbordinate Lien Insurance Account. The Suhordinate
Lien Insurance Account shall be held until such time
a§t;he foregoing clauses (1) and/or (2) can be complied
with.
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(i) The annual audit hereinafter required shall contain
a section commenting on whether or not the Board has complied
with the requirements of this Section with respect to the main-
| tenance of insurance, and listing all policies carried, and
whether or not all insurance premiums upon the insurance poli-
cies to which reference 1is hereinbefore made have been paid.

(3 The Board will fix, establish, maintain, and collect
such rentals, rates, charges, and fees for the use and avail-
ability of the Hospital Facilities as are necessayy to produce
Gross Revenues of the Hospital Facilities sufficient, together
with any other available resources, to pay all Current Expenses
of the Hospital Facilities, and sufficient, together with any
other revenues pledged to the payment of the First Lien Bonds,
to make all payments and deposits required to be made by the
resolutions authorizing the First Lien Bonds, and to make all
payments and deposits required to be made into the Interest and
sinking Fund and the Reserve Fund, in connection with the Bonds,
as provided in this Resolution.

(k) Proper books of records and account will be kept in
which full, true, and correct entries will be made of all deal-
ings, activities, and transactions relating to the Gross Reven-
ues, and all books, documents, and vouchers relating thereto
shall at all reasonable times be made available for inspection
upon reguest of any bondholder.

{1} That each year while any of the Bonds are outstanding,
an audit will be made of its books and accounts relating to the
Gross Revenues kv the State Auditcr of the State of Texas, OY
any certified public accountant, such audit to be based on the
fiscal year of The University of Texas System. As soon as
practicable after the close of each such fiscal year, and when
said audit has been completed and made available to the Board,

a copy of such audit for the preceding fiscal vear shall be
mailed to all bondholders who shall so request in writing.

annual audit reports shall be open to the inspection of the bond-
holders and their agents and representatives at all reasonable
times.

(m) That the Board covenants to and with the purchasers
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bongs
which, if such use had been reasonably expected on the date of
delivery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds with-
in the meaning of Section 103(d) of the Internal Revenue Code
of 1954, as amended, or any regulations or rulings pertaining
tr.xereto; and by this covenant the Board is obligated to comply
with the requirements of the aforesaid Section 103(d) and all
applicable and pertinent Department of the Treasury regulations
relating to arbitrage bonds. The Board further covenants that
the proceeds of the Bonds will not otherwise be used directly
or indirectly so as to cause all or any part of the Bonds to be
or become arbitrage bonds within the meaning of the aforesaid
Section 1uU3(d), or any regulations or rulings pertaining thereto.

Section 20. That immediately after the sale and delivery
of the Bonds, the Board shall deposit all of the proceeds from
’f.he sale and delivery of the Bonds {excluding accrued interest)
into a special Construction Fund, which is hereby created and
shall be established and maintained at an official depository
bal'ﬂ:i of the Board (which must be a member of the Federal De-
posit Insurance Corporaticn). The Construction Fund shall be
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. ysed solely to pay costs of acquiring and constructing the

» project which are eligible under Title 6 of the United States
public Health Service Act, as amended by United States Public
Law No. 91-296. Any surplus in the Construction Fund remain-
ing after completion of the Project shall be deposited to the
credit of the Interest and Sinking Fund and shall reduce, to
the extent of such deposit, the amounts which otherwise would

' pe required to be deposited therein. .

section 21. That the Chairman of the Board is hereby au-
thorized to have control of the Bonds and all necessary records
i and proceedings pertaining to the Bonds pending their delivery
and their investigation, examination, and approval by the Attor-
: ney General of the State of Texas, and their registration by the
comptroller of public Accounts of the State of Texas. Upon
registration of the Bonds, said Comptroller of Public Accounts
| (or a deputy designated in writing to act for said Comptroller)
! ghall manually sign the Comptroller's Registration Certificate
| printed and endorsed on each of the Bonds, and the seal of said
" comptroller shall bhe impressed, oOr placed in facsimile, on each
of the Bonds.

Section 22. That the Bonds are hereby sold and shall be
delivered to the United States of America, acting by and through
! the Secretary of the Department of Health, Education, and Welfare,
for the price of par and accrred interest to the date of delivery.

PERMANENT UNIVERSITY FUND BONDS, $16, 000,000, NEW SERIES
1976: AUTHORIZATION TO ISSUE; APPOINTMENT OF VINSON,
ELKINS, SEARLS, CONNALLY & SMITH, HOUSTON, TEXAS, BOND
COUNSEL, AND APPROPRIATION FOR MISCELLANEOUS EXPENSES
'RELATING THERETO. --Upon motion of Regent Sterling, seconded hy
Regent Bauerle, authorization was given to issue Board of Regents of
The University of Texas System Permanent University Fund Bonds, New
Series 1975, in the maximum amount permitted by law, estimated to be
approximately $16,000,000. Associate Deputy Chancellor Lobb was
directed to advertise for bids for the sale of the bonds, paying agency
and printing. The bids will be submitted to the Board of Regents at its
next regular meeting, July 9, 1976.

The firm of Vinson, Elkins, Searls, Connally & Smith, Houston, Texas,
was named Bond Counsel.

An appropriation of $20,000 was authorized to establish an account "Mis~-
cellaneous Costs - Permanent University Fund Bonds, New Series 1976, "
for the purpose of paying Bond Counsel fees, printing of the bonds,
postage and other miscellaneous costs of the issue. The funds for this
appropriation will be paid out of bond proceeds.

Officials of The Texas A&M University System plan also to issue Perma-
ment University Fund Bonds. As in the past, they will join with officials

of The University of Texas System in advertising and receiving bids on the
l'*?Spective bond issues though the governing boards of these two institutions
will meet separately to award the sale of the bonds.
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[NTRODUCTION OF GUESTS AND STUDENT REPRESENTATIVES. --
| During the course of the meeting, Chairman Shivers welcomed Rep-
resentative Jim Kaster of El Paso, Representative Mickey Leland of
’;Houston, and the following student representatives:

y. T. Austin

Jay AdkKins, President of Student Government
»Skip" Slyfield, Vice President of Student Government

U. T. Dallas

Glen Perser, President of Student Congress

Kathy McElveen, Vice President of Student Congress
Jo Barnes, Secretary of Student Congress

Rick Littrell, Treasurer of Student Congress

Lydia Turner, Parliamentarian of Student Congress

U. T. Arlingfon

Frank Sherrod, Editor of the Shorthorn

Galveston Medical Branch

Ann Hooper, Vice President of Student Body

Chairman Shivers also introduced Mr. Bob Hardesty, the newly appointed
Deputy Chancellor for Administration; Mr. James Fitzpatrick, the General
Counsel for The University of Texas System; and Mr. Billy Carr, the Land
Agent and Oil Supervisor of University Lands, of Midland, Texas.

TEXAS MEDICAL ASSOCIATION DISTINGUISHED SERVICE AWARD TO
REGENT JOE T. NELSON, --Chairman Shivers announced that at a luncheon
'meeting in Dallas on Saturday, May 8, 1976, the Texas Medical Association
oresented its highest award, Texas Medical Association Distinguished Service
Award, tc “our fellow Regent, Dr. Joe T. Nelson. "

RESOLUTION COMMEMORATIVE OF THE LATE HARRY RANSOM. ~-Chairman
Shivers read the following resolution:

Memorial Resolution

Harry Ransom

The career of HARRY RANSOM at The University of Texas spanned
forty years, during which he held in succession all of the academic ranks
and the offices of Assistant and Associate Dean of the Graduate School,
Dean of the College of Arts and Sciences; Vice-President and Provost,
President, Chancellor of The University of Texas System, and Chancellor
Emeritus. At the time of his death on 19 April 1976 he was engaged in
writing the history of The University up to his accession to the Presidency.
When that history is completed and brought up to the present, it is incon-
ceivable that anyone else in its pages will have played so important a part
in that history or have left so great an impression upon The University.
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As teacher and administrator, HARRY RANSOM never lost sight of
the primary function of a university --to educate students. To educate
them to the utmost of their capacity, he knew that The University must
i.have an eminent faculty, fully -equipped laboratories, and great libraries.
|Essentially he was a man of vision and a dreamer of great dreams, all of
which converged into the one great dream of making The University of
Texas into a university of the first class. If others before him had had a
similar dream, they lacked the "golden tongue' to persuade higher author-
ities to cooperate in translating that dream into reality. It is not too
much to assert that when he came to The University in 1935, he found it
a provincial university of medium size and that when he retired from the
Chancellorship in 1971, he left behind him a great university of interna-
tiona! distinction. Alihough such an accomplishment could not have been
"lhe work of any one man, for many years his was the inspiration and his
was the guiding hand. Many of those who survive him will remember
"THE RANSOM YEARS" as the halcyon years of The University.

When all else may be forgotten, The Academic Center and what was
formerly called The Humanities Research Center will stand as monuments
'to his genius and his foresight. Libraries to him were never conceived
of as museums: The Academic Center is an important tool in the educa-
tion of the vast number of undergraduate students; The Humanities
Research Center a necessary tool for graduate students and scholars the
world over. For fifteen years HARRY RANSOM was universally recog-
nized as the greatest single builder of libraries in the world. The primary
result was The Humanities Research Center, a misnomer since it was
not limited to books and manuscripts in the humanities. Recently it was
given a place in Anthony Hobson's GREAT LIBRARIES 2s one of the five
great libraries in the United States. In 1974 the Board of Regents renamed
it fittingly THE HARRY RANSOM CENTER; therefore,

BE IT RESOLVED, That the Board of Regents takes cognizance of
QARRY RANSOM'S manifold contributions to The University of Texas and
‘izts sense that in his death we have suffered a grievous loss; and

BE IT FURTHER RESOLVED, That a copy of this resolution be trans-
mitted to his wife, HAZEL RANSOM, with our expression of gratitude for
the life and work of HARRY RANSOM and our deep sympathy with her in
our shared loss.

Upon motion of Chairman Shivers, duly seconded, it was ordered that this
resolution be properly prepared and that the names of all the members of
the Board of Regents be added thereto. By the same motion, this reso-
lution commemorative of the late Harry Ramson was unanimously adopted
by standing vote. At this point in the meeting, all official representatives,
together with the entire audience, stood in memory of the late Chancellor
Emeritus Ransom.

U. T. AUSTIN: ESTABLISHMENT OF HARRY RANSOM MEMORIAL RARE
BOOK FUND. --Chairman Shivers reported that he had received many
inquiries about donations in memory of Dr. Ransom. With permission, and
on behalf, of the Board of Regents he announced the establishment of the
Harry Ransom Memorial Rare Book Fund for The University of Texas at
Austin and said that donations thereto could be sent to Secretary Thedford.
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RECESS FOR COMMITTEE MEETINGS AND EXECUTIVE SESSION OF
THE COMMITTEE OF THE WHOLE. --At 9:15 a. m., the Board of
Regents recessed in order for the Committees to meet. Immediawcly
following the Open Session of the Committee of the Whole, the Board of
Regents convened in Room 909 as a Committee of the Whole in Execu-
tive Session pursuant to Article 6252-17, Sections 2{e) and (g),
v.T.C.S. to consider:

1. Contemplated and/or Pending Litigation
9. Personnel Matters

RECONVENE. --Immediately after the meeting of the Executive Session
'of the Committee of the Whole (12:55 p. m. ), the Board of Regents recon-
vened in Room 212 with the saiie attendance as at the earlier session.

REPORTS OF STANDING COMMITTEES

Chairman Shivers called for the reports of the Committees. With the
exception of the Executive Session of the Committee of the Whole, all
imeetings nad been conducted in open session in Room 212.

1

LEPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 55-T4 }.--
The following Report of the meeting of the System Administration Commit-
teec was submitted by Vice-Chairman Wwilliams, Chairman of the System
Administration Committee. He reported that the recommendations in this
report were considered in open session and he moved that the report be
adopted. The report was adopted, and the recommniendations and actions

therein were ratified and in all things confirmed.
Report

In open session this morning, the System Administration Commitiee
approved the following recommendations by the Administration which
had been circulated to the members of the System Adminisiration
Committee since its last meeting on March 26, 1976. These recom-
mendations are now submitted in this report for formal approval by
the Board of Regents:

1. U. T. Arlington, U. T. Austin, U. T. Dallas, U. T. El Paso,
Dallas Health Science Center and its Dallas Southwestern Medi-

tal School, Galveston Medical Branch {Galveston Medical School),
Houston Health Science Center (Houston Medical School), San

Antonio Heallh Science Center (San Antonio Medical school) and
University Cancer Center (M. D. Anderson): Amendments to
the 1975-76 Budgets (7-B-176 and B8-B-76), --1t is recommended
by the appropriate chiel administrative officers, concurred in
by System Administration, that the amendments to the 1975-76
Budgets for The University of Texas at Arlington, The Univer-
sity of Texas at Austin, The University of Texas at Dallas, The
University of Texas at E1 Paso, The University of Texas Health
Science Center at Dallas and its Southwestern Medical School,
The University of Texas Medical Branch at Galveston (Galveston
Medical School), The University of Texas Health Science Center
at Houston (Houston Medical School), The University of Texas
Health Science Center at San Antonio (San Antonio Medical School
and The University of Texas System Cancer Center (M. D.
Anderson) (Pages 54 -61 ) be approved.

-53 -




THE UNIVERSITY OF TEXAS AT ARLING e
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. Explanation Present Status Proposed Status Dates

6. Plant Funds - Purchase of Land

Transfer of Funds From: Unappropriated Tiant Funds - Purchase of Land (Authorized November 4, 1966)
Interest on Bond Proceeds

Amount of Transfer ' $ 300,000 $ 300,000

THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. Explanation Present Status Proposed Status Dates

29. Auxiliary Enterprises -
Intercollegiate Athletics for Men

Transfer of Funds Intercollegiate Athletics for Intercollegiate Athletics for Men
Men - Unappropriated Balance Operating Budget -
Other Expenses $ 11,925
Longhorn Dining Hall -
Salaries 1,134
Other QOperating
Expenses 7,623
Equipment 850

aigl ¥ T AUN

Amount of Transfer : é:gliégé




Explanatiorn

Plant Funds - Major Repair and
Rehabilitation Projects
Transfer of Funds

Amount of Transfer

College of Business Administration =
Office of the Dean

Transfer of Funds

amount of Transfer

32. Library
Transfer of Funds

Amount of Transfer

93, Auxiliary Enterprises - Student
Government

Transfer of Funds

Amount of Transfct

S5

THE UNIVERSLTY OF TEXAS AT AUSTIN

AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds = Departmental Appropriations

{Unless Otherwise Specified)
(Cont inued)

Present_Status

Effective

Proposed Status Dates

From: Available University Fund
Unappropriated Balance (Allocation
for Operations and Capital Improve-
ments)

$472,000

From: Available University Fund
Unappropriated Balance (Allocation
for Operations and Capital Improve-
ments)

5 27,050

From: Available University Fund
Unappropriated Balance (Allocation
for Operations and Capital Improve-
ments)

$ 50,000

From: Student Government Unappro- -
prisied Balance via Estimaied Income

3 2,910

To: U. T. Austin - Major Repair and
Rehabilitation Projects - Department
of Microbiology

$ 472,000

: College of Business Administration -
pffice of the Dean -
Classified Personnel
Wages

To

$ 20,550
6,500

— e

$ 27,050

To: Library - Wages

Te: Student Goverrment Onerating
Budget ~- Cther Expenscs

3 2,911

gl6l ¥ T AUN
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THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO THE 1975~76 OPERATING BUDGET
Source of Funds - Departmental Appropriations

(Unless Otherwise Specified)
(Continued)
Effective

Item
No. Explanation Present Status Proposed Status Dates
34, Auxiliary Enterprises - U, T.
Austin Student Publications
Transfer of Funds From: Student Publicatioms Unappro- To: Student Publications =
priated Balance via Estimated Income Budgeted Expenses $ 29,127
Increase in Balances 34,974
Amount of Transfer $ 64,101 $ 64,101 -em
The pertinent sources of the increased income include $47,900 from advertising, $17,.000 from contract printing {non-TSP
publications); receipts from subscriptions are down $7,000, and receipts from student fees are up $5,700. The expenses
' are increased for wages by $16,000 and for operating expenses by $13,000. The excees income over thzse expenses is
2 added to the ending fund balances (now estimated at $290,000).
]
THE UNIVERSITY OF TEXAS AT DALLAS
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
=
=
Item Effective —
Explanation Present Status Proposed Status Dates =
Lﬂ
=]

7. Carla W, Gray
Natural Sciences and Mathematics Research Scientist Research Scientist
’ $ 15,000 4/1/76

Salary Rate $ 11,868 $
Source of Funds: Coniracts
and Grants

£eee




THE UNIVERSITY OF TEXAS AT EL PASO
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations

(Unless Otherwise Specified)

Effective
Explanat ion Present Status Proposed Status Dates

Plant Funds - Computers
Transfer of Funds From: Unappropriated Balance - To: Purchase of Computer (IBM 360,
Unexpended Plant Funds Model 65)

Amount of Transfer $ 538,000 $ 538,000

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
gource of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status

Total Total Effective

Explanation Augmentat ion Compensation Augmentation Compensat ion Dates

Dallas Southwestern Medical School
James T. Willerson (Tenure)
Tnternal Medicine
Associate Professor $ 40,000 $ 4,000 $ 44,000 $ 40,000 $ 10,000 $ 50,000 3/1/76

Source of Funds: Unallocated
Faculty Salaries and MSRDP

g5t FT AUM
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Explanation

THE UNIVERSITY OF TEXAS HEALTH SCI

AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise -Specified)

(Continued)

Present Status

proposed _Status

Total

Augmentation Compensation

Total

Aupgmentation Compensation

Effective
Dates

Randall K. Holmes (Tenure)
Internal Medicine and

Microbiology
Asgociate Professor

(Internal Medicine),

Assistant Professor
(Microbiology)
Source of Funds: Unallocated

Faculty Salaries and MSRDP

Donald W, Seldin (Tenure)
Internal Medicine

William Buchanan Professor of
Medicine and Chairman

Source of Funds: MSRDP

Dallas Health Science Center

60. Various Projects
Transfer of Funds

Amount of Transfer

'S 46,764 $ 19,736 $ 66,500

Unappropriated Balance via
Estimated Income

$ 46,764

$ 28,236 $ 75,000

staff Benefits =
5ick Leave
gpecial Equipment
Minor Repair and
Renovation of
Facilities
Parking Structure

3/1/76

4/1/76

glel ¥ T AVN
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Explanation

THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status

Proposed Status

Salary
Rate

Total

Augmentation Compensation

(alveston Medical School

Joseph G. Bertrand (Non-tenure)
Radiology
Ingtructor

gource of Funds: MSRDP

Caroline W. Rowe (Non-tenure)
Radiclogy

clinical Associlate Professor

Source of Funds: Radiology

MSRDP Funds

Explanation

$ 30,000 $ 22,000

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON

AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise specified)

Present Status

Total

Augmentation Compensai ion

$ 33,000

Proposed Status

Salary
Rate

Total

Augmentation Compensation

Houston Medical School

oL e

Mohammed Akhtor {Non-tenure}
Pathology
Assistant Professor

Source of Funds. MSRDY

& 29,000

Total

Augmentation Compengation

Effective
Dates

Effective
Dates

5 14,500 ¢ 43,500

g6l ¥ 1 AYR
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THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise specified)

Proposed Status

Preseni_Status
Total Effective

Total Salary
Dates

Salary
Rate Augmentation Compensation

Rate Augmentation Compensation

Explanaiion

San Antonio Medical School

George A. Bannayan (Tenure)

Pathology
Associate Professor $ 40,000 $ 11,000 $ 51,000

$ 40,000 $ 13,000 $ 53,000 4/1/76

Source of Funds: MSRDP

THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status

Total Effective

Salary Total
Augmentation Compensation Dates

Rate Augmentation Compensation

Fxplanation

M. D, Anderson

9i6L ¥ T AUN

Karel A, Dicke (Non-tenure)
Developmental Therapeutics
Visiting Professor in
Residence

Source of Funds; Government
Contract Funds

$ 30,000 % 38,000 $ 38 000 4/1/76




Explanation

i

THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations

(Unless Otherwise Specified)
(Cont inued)

Present Status

Proposed Status

Salary Total
Rate Augmentation Compensation

M. D. Anderson

Plant Funds
Transfer of Funde -

Amount of Transfer

From: Unappropriated Balance via
Estimated Income

$ 5,000,000

Salary Total Effective

Rate Augmentation Compengation Dates

To: Plant Funds -

Remodel Existing Building

(Project 703-291) -

Allotment Account $ 2,198,100
Expansion of M. D.

Anderson Hospital

(Project 703-78) -

Furnishings and

Equipment 2,801,900

$.5,000,000

;E
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§2f 5 U, T. Austin: Extension and Amendment of (a) Affiliation Agrecment

' Between the Board of Regents and the Clayton Foundation for Research;
and (b) Subsidi Three Party Affiliation A eements Among the

undation for Research and (b-1) U. T.

Hospital District

2

extend th ed affiliation agreements for an additional five
years, the following letter agreements have been executed by Chair-
man Shivers; and it is recommended that the Chairman's action in
executing these agreements be approved and in all things ratified:

a, Letter agreement amending and thereby extending the affiliation
agreement between the Board of Regents of The University of
Texas System for and on behalf of The University of Texas at
Austin and the Clayton Foundation for Research, executed on
April 8, 1971, and terminating April 7, 1975 (Fages 62-63

Letter agreements amending and thereby extending the subsidiary
three party affiliation agreements among the Board of Regents of
The University of Texas System for and on behalf of The Univer-
sity of Texas at Austin, the Clayton Foundation and

{b-1) the Student Health Center of The University of Texas
at Austin, executed April 14, 1971, terminatiag
April 13, 1976 (Pages 64-65 )

(b-2) Bexar County Hospital District, executed May 11, 1971,
and terminating May 10, 1976 (Pages 66-67 )

THE UNIVERSITY OF TEXAS SYSTEM
BOARD OF REGENTS

HIVERS

M3n 12 YIONAL BANK BUILDING A‘pril 1 r 197 &

EXAS 70701

Clayton Foundation For Research

West Loop National Bank Bldg., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. Launius, Jr.
Trustee

RE: Affiliation Agreement between
The Board of Regents of The .
University of Texas System for
and on behalf nf The University
of Texas at Austin, and the
Clayton Foundation For Research,
Executed April 8, 1971.

Gentlemen:

will As presently written, the above captioned agrcement
dl expire upon the expiration of five years from the
ate of execution. By letter of February 24, 1976, ad-

dressed to Dr. Loienc Rogers, President, The University

-62 -
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of Texas at Austin, it has been proposed that such agree-
iment be extended for an additional five-year period, and
The University of Texas at Austin is agreeable to such

‘an extension.

i Therefore., subject to approval and ratification by
the Board of Regents of The University of Texas System,
for and on behalf of The University of Texas at Austin,
this letter, when accepted by you in the space provided
pelow, shall amend Paragraph 5 of said agreement to read

as follows:

ng_  period of Agrecment:

This Agreement is for a period of ten (10)
years from the date of execution hereo®, un-
jess terminated by either party upon giving
the other party Six (6) months' written notice
of intention to terminate. amendment of this
Agrecment shall be only by writing, signed

and approved by the University and the
Foundation."

% Except as amendec herein, said agreement shall re-~
rah\in full force and effect.

{ This letter is written in duplicate and if it is
atisfactory to you, please sign both ropies in the
pace provided pelow and return one cOpy to us for our

ifile.

i

v truly your

) Yo 2

I i
L&lan Shivers, Chairman

Accepted in all its terms and
conditions this o5’ day of
April, 1976.

CLAYTON FOUNDATION FOR RESEARCH
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THEtHMVERSHW’OFTEXASSYSTEM
BOARD OF REGENTS

fElgvERS April 1, 1976

NATIONAL BANK DUILDING
145 76703

Clayton Foundation For Research

West Loop National Bank Bldg., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. Launius, Jr.
Trustee

The Student Health Center

Tthe University of Texas at Austin
105 West 26th Street

Austin, Texas 78705

Attenticn: Dr. P. C. Trickett
Director

RE: Affiliation Agreement between
The Board of Regents of The
University of Texas System for
and on behalf of The University
of Texas at Austin, the Clayton
Foundation For Research and The
Sstudent Health Center of The
University of Texas at Austin,
executed April 14, 1971.

Gentlemen:

. As presently written, the above captioned agreement
will expire upon the expiration of five years from the
date of execution. By letter of February 24, 1976, ad-
dressed to Dr. Lorene Rogers, President, The University
of Texas at Austin, it has been proposed that such agree-
ment be extended for an additional five-year period, and

The University of Texas at Austin is agreeable to such
an extension.

n Therefore, subject to approval and ratification by
fe Board of Regents of The University of Texas System,
or and on behalf of The University of Texas at Austin,
this letter, when accepted by ecach of you in the
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undation For Researxch
t Health Center of The
s at Austin

Clayton ro
The Studen
University of Texa
ppril 1, 1976
Page TwO

__._._-__.._.-__.-—_—_____.-—__... ——— — —

jded below, shall amend Paragraph 5

appropriate space prov
ead as follows:

of said agreement tor

5. Period of Agreement:

} This Agreement is for a pericd of ten (10)
years from the date of execution hereof, un-

less terminated by either party upon giving

the other party six (6) months' written

notice of intention to terminate. Amendment

| of this Agreement shall be only by writing,

' signed and approved by the University and

the Foundation."

Except as amended herein, said agreement shall re-

rain in full force and effect.

plicate ard if it is
11 copies in the space
to us for our file.

This letter is written in tri

Isatisfactory to you, please sign 2
ipravided below and return one COpRY

truly your
o

i
H

\Rilan Shivers,

Chairman

'Accepted in all itg terms and
conditions this J* day of
April, 1976.

CLAYTON FOUNDATION FOR RESEARCH

'\
~
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Accegted in all its E?rms and
conditions this 7. 1< day of
April, 1976.

STUDENT HEALTIl CENTER OF THE
UNIVERSITY OF TEXAS AT NUSTIN

', e (L:T__ﬂ -
By E\»%QG{L\C 2t ‘;-i,. nu )

Dircctor

- 65 -
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THELHMVERSHW'OFTEXASSYSTEM
BOARD OF REGENTS

IVERS April 1, 1975

HATIOMAL BANK NUILDING

xA5 78701
o

T

Clayton Foundation For Research

West Loop National Bank Bl-g., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. fL,aunius, Jr.
Trustee

lexar County Hospital District
4502 Medical
San Antonio, Texas 78229

Attention: Mr. Warren G. Harding
Administrator

RE: Affiliation Agreement between
The Board of Regents of The
University of Texas System for
and on behalf of The University
of Texas at Austin, the Clayton
Foundation For Research and
Bexar County Hospital District,
executed May 11, 1971.

Gentlemen:

) As presently written, the above captioned agreement
will expire upon the expiration of five vyears from the
date of execution. By letter of February 24, 1976, ad-
dressed to Dr. Lorene Rogers, President, The University
of Texas at Austin, it has been proposed that such agree-
ment be extended for an additional five-year period, and

The University of Texas at Austin is agreeable to such
an extension.

Thercfore, subject to approval and ratification by
the Board of Regents of The University of Tecxas System,
fOF and on behalf of The University of Texas at Austin,
this letter, when accepted by each of you in the ap-
pEOPF?atC space provided below, shall amend Paragraph 5
of said agrcement to rcad as follows:
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. Cclayton Foundation For Raesearch
Bexar County Hospital District
april 1, 1976

Period of Agreement:

This agreement ijs for a period of ten (10)
years from the date of execution hereof,
unless terminated by either party upon giv-
ing the other party six (6) months' written
notice of intention to terminate. Amendment
of this Agreement shall be only by writing,
signed and approved by the University and
the Foundation."

Except as amended herein, said agreement shall re-
main in full force and effect.

This letter is written in triplicate and if it is

satisfactory to you, please sign all copies in the space
provided below and return one copy to us for our file.

7 o Sohorr—"

ﬁlién shivers, Chairman

Accepted in all its ,terms and

conditions this & =2 day of

April, 1976.

CLAYTON FOUNDATION FOR RESEARCH

By ' f )ch,c4;¢x;44a=4g£;2 ,QQZ;,¢44bZZE
(Tié}ﬁ)

Accepted in all its terms and

conditions this [f; day of
April, 1976.

BEXAR COUNTY HOSPITAL DISTRICT

By:)ﬂy/;;:xiqcfj%{%;/Lqéﬁti44&/rud\\‘r
<

Administrator
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1 Paso: Revised Student Association Constitution (3-M-176). -~

3- W—
1t is recommended that the proposed revision of the Constitution of

the Student Association of The University of Texas at El Paso sub-
mitted by President Templeton be amended by deleting Article VII
and substituting in lieu thereof the following:

nThis Constitution, and any amendment thereto, shall not be
effective unless and until approved by the Board of Regents
of The University of Texas System; and, shall otherwise in
all respects be subject to the Rules and Regulations of said
Board of Regents. Notwithstanding any such approval, any
provision of this Constitution, or any amendment thereto,
which is in conflict with said Rules and Regulations (as
determined by the Board of Regents) shall be nuil and void."

It is further recommended with the foregoing incorporated that the
Constitution be approved as set out below. This Constitution was
last revised on July 27, 1973 (Pages 68-73 ):

PROPOSED
CONSTITUTION OF THE STUDENT ASSOCIATION
OF
THE UNIVERSITY OF TEXAS AT EL PASC
1976

PREAMBLE

We, the students of The University of Texas at El Paso, in order to
establish a democratic student government re presenting all students regardless
of race, sex, religion, and political or social belief, in providing the official
voice through which student opinion may be expressed, in encouraging the
development of student participation in the overall policies in the decision~
meking process of the University and in providing means for responsible and
effective participation in the organization of student affairs and in tho slanning
of its activities and in defending the rights of each student of the Univursity,
do hereby establish this Constitution.

ARTICLE

Section 1. The students at The University of Texas at E! Pasoc shall be
known as the Student Association of The University of Texas
at El Paso.

Secticn 2, Each student enrolled at this institution shall be a member of
the Student Association and shall have the privilege of voting
in Student Association elections and referenda.

Section 3.  The Student Association shall contain a governing body and that
body shall be organized into two branches: the Student Council
and the Judicial Branch.
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Each student duly elected or appointed to office in the Student
Association shall, before assuming the duties of that office,
take the following oath administered by the Dean of Students
or his representative: "I (officer repeats full name) do
solemnly affirm that I will, to the best of my ability, fulfill,
defend, and further the purpose and goals of the Student
Association of The University of Texas at El Paso as stated

in the Coenstitution.”

ARTICLE 11

All Executive and Legislative powers shall be vested in a
Student Council composed of fifteen Members and five Alternate
Members selected at-large in a General Election of the Student
Association.

To qualify for all offices in the Student Association, &
student must be enrolled during his or her tenure for a
minimum of six (6) credit hours; must have and maintain

at least a 2.5 cumulative grade point average during his

or her tenure; must have completed at least thirty (30)
credit hours at The University of Texas at El Pasoc at the
time he or she takes office; and must not be on disciplinary
or scholastic probation of any kind.

The Council seats, except thz seat of the Student Association

resident, shall be filled by the required number of candidates
receiving the greatest number of votes. Each student shall
vote for no more than three candidates for Council seats.

The office of Student Association President shall be filled
by the candidate receiving a majority of the votes cast in
a General Election.

A vacant seat on the Council shall be filled by the Alternate
Member who received the greatest number of votes in the
General Election.

Any office-holder of the Student Association shall be removed
from office upon conviction in an impeachment trial cr upon
suspension for improper conduct.

Monthly Stipends for officers of the Student Association
shall be as follows:

Student Association President $1390
Student Activities Coordinator $190
Internal Affairs Vice-President $140
External Affairs Vice-President $140
Council Member $ 40

The term of office for all officers shall be one year commencing
cn june 1 and ending May 31.
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ARTICLE III

The Student Association President shall have the following
powers and duties:

a. To act as Chief Executive of the Student Association,

b. To act with the Council to enforce this Constitution
and legislation of the Student Association.

c. To call Special Se:sions of the Council and to call
the First Sessions of the Council after a General
Election if the Council has not met by the third
week of its tenure.

To sit as a non-voting Member of the Council and
all of its Committees.

To veto legislation but not resclutions of the Council
in totality but not in item,

To sit as Chairman of the Executive Committee of the
Council.

The Council shall elect, by 2/3 Roll Call Vote, from among
its membership an Internal Affairs Vice-President who shall
have the following powers and duties:

a. To preside over Sessions of the Council if not acting
as Student Association President.

b. To become Student Association President if the office
becomes vacant and to assume the office of President
if the President is absent or disabled.

c. To call Special Sessions of the Council,

The Council shall elect, by 2/3 Roll Call Vote, from among its
membership an External Affairs Vice-President who shall have
the following powers and duties:

To act as liaison between the Student Association and
local, state, and national student organizations.

To preside over Sessions of the Council in the absence
of the Internal Affairs Vice~President,

To recommend to the Council students to travel on
Student Association funds.

The Council shall appeint, by 2/3 Roll Call Vote, a Student
Activities Coordinator who shall have the fcllowing powers
and duties in conjunction with the Director of Student Activities:

To plan, cocordinate, and carry out Student Activities
on campus.

To appeint committees to help in planning Student
Activities.

To spend, contract, and/or arbitrate the use of funds
allocated to Student Activities.

Alternate Members of the Council shall have the same privileges
as Members except the privilege of voting in Council and
Committee Sessions.

The Council shall appoint an Attorney General to represent the
Student Association in the University Judicial System and to
prosecute vioclations of the Constitution, legislation of the
Student Associaticn, and any other regulations within the
jurisdiction of the Student Association.
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The Council shall appoint a Public Defender to represent students
accused of violation of the Constitution, legislation of the
Student Association, and any cther regulations within the
jurisdiction of the Student Association.

ARTICLE IV

The Council shall appoint, on or befeore its fourth Session,

an Executive Committee composed of the Student Association
President, the Internal and External Affairs Vice-Presidents,
the Activities Coordinator, and the Chairpersons of the Finance
and Ways and Means Committees. The Executive Committee
shall have the following powers and duties:

To recommend to the Council applicants to fill appointive
positions in the Student Association.

To recommend to the Council the formation of Student
Association Ad Hoc Committees.

To formulate, and recommend to the Council, goals and
policies for the Student Association.

The Council shall appoint from among its membership, on or
before its fourth Session, a Ways and Means Committee to
advise the Council on all procedural matters of the Student
Association,

The Council shall appoint from among its membership, on or
before its fourth Szssion, a Finance Committee to advise the
Council on all financial matters of the Student Association.

The Council shall appeint an Election Commission to compile
an Election Code to set forth all necessary regulations for
Student Association elections, The Election Code shall be
submitted to the Council for approval by a 2/3 Roll Call
Vote.

A majority of the Roll of the Council shall constitute a quorum
for the transaction of business and shall be called a Session
of the Council.

The Council shall approve by a 2/3 Roll Call Vote all rules
and regulations necessary to its expedient and proper
operation,

The Council shall have the sole power of impeachment by a
2/3 Roll Call Vote. Any member of the Student Association
may initiate impeachment charges. The Chief Justice of the
Supreme Court shall preside over the Council in an impeach-
ment trial except in cases involving members of the Judicial
Branch in which case the Internal Affairs Vice-President shall
preside.

All Sessions of the Council and its Committees shall be
open.
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ARTICLE V

All judicial powers shall be vested in a Supreme Court and
such inferior courts as may be established by the Council,
The Supreme Court shall consist of seven students appeinted
by the Council from those students submitting petitions.
Justices shall remain in their positions unless they are dis-
qualified, impeached and convicted, or resign.

The Supreme Court shall have original jurisdiction over cases
involving the Constitution, statutes of the Student Association,
and any other case referred to it by the Council, as stipulated
by the Constitution, and/or the Office of Student Affairs.

If any statute of the Student Association, in part or in its
entirety, be found contrary to the Constitution, said statute
shall be declared null and void by the Supreme Court.

The Supreme Court shall have appellate jurisdiction over all
inferior court decisions.

The Supreme Court shall approve by 2/3 Roll Call Vote all
rules and regulations necessary for its proper and expedient
operation and the proper and expedient operation of the
Judicial Branch.

The Supreme Gourt shall publish three bound copies of its
official proceedings at the end of each long semester to be
permanently located at the following places:

a, Office of the Student Association.
b. Office of Student Affairs.
¢c. Office of the University Librarian.

ARTICLE VI

Legislation may be initiated by any member of the Student
Association.

A Presidential veto of an act passed by the Council may be
overridden by a 2/3 Roll Call Vote of the Council.

a, All legislation passed by the Council and signed by
the Student Association President shall be embodied
in the law of the Student Association.
if the Student Association President does not sign
an act of the Council within ten days of its passage,
the act shall become law.
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All official records, orders, journals, and proceedings of
the Council shall become an official record of the University
and shall be distributed as follows:

a. The Office of the Student Association.
b. The Office of Student Affairs.
¢. The Office of the University Librarian.

ARTICLE VII

An Amendment to the Constitution may be initiated by the
Council or by petition of fifty (50) members of the Student
Association.

If a proposed amendment raeceives the support of a majority
of the Roll of the Council in Regular Session, it shail be
submitted to the student electorate for a vote. Proposed
amendments must be presented to the University newspaper
in full text with the regquest that it be printed in two issues
immediately preceding its presentation to the student
electorate for approval. Full texts must be made available
to all Student Association members prior to the election
upon request.

A majority of the ballots cast upon an amendment shall be
necessary for the amendment to become part of this

Constitution.

All amendments to the Constitution shall be placed in an
“Amendments" section of this Constitution,

ARTICLE VIII

[This Constitution, and any amendment thereto, shall not be effective unless
and until approved by the Board of Regents of The University of Texas System;
and, shall otherwise in all respects be subject to the Rules and Requlations
of said Board of Regents., Notwithstanding any such approval, any provision
of this Cunstitution, or any amendment thereto, which is in conflict with said
Rules and Regulations {as determined by the Board of Regents) shall be null

and void.
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yniversity Cancer Center (M. D. Anderson) - Lutheran Hospital
Adaition and Qutpatient Clinic Expansion: Award of Contract for
Base Bid "A'"" (General Furniture) and Base Bid "'C" (Office Land-
scape Furniture) to Abel Contract Furniture and Equipment Company,
Inc., Austin, Texas (4-M-T76). --System Administration reported that
the bids on Base Bids "A'" and "C'" for furniture and furnishings for
the Lutheran Hospital Addition and Qutpatient Clinic Expansion at The
University of Texas M. D. Anderson Hospital and Tumor Institute at
Houston of The University of Texas System Cancer Center had been
further evaluated since the meeting on March 26, at which time the
hid of Litton Office Products Centers on Base Bid '"C"" had been with-
drawn without penalty because of an error made in the preparation of
the bid. Based on the re-evaluation, System Administration recom-
mended that a contract be awarded to Abel Contract Furniture and
Equipment Company, Inc., Austin, Texas, the lowest and best accept-
able bidder, as follows:

Base Bid ""A" (General Furniture) $ 229, 987

Base Bid '"C" (Office Landscape Furniture) 68,998

Total Contract Award $ 298, 985

f
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'REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE
(Pages 75 - 84 ). --Committee Chairman (Mrs.) Johnson submitted,

SE—

‘and moved approval of, the following Report of the Academic and Develop-
'mental Affairs Committee. She stated that all actions had been taken in
‘open session. The report was unanimously adopted, and the actions therein

‘were ratified.
1

1.

U. T. System: Deputy Chancellor's Docket No. 6§ (Attachment Nc. 1)
{Catalog Change). --Committee Chairman (Mrs.) Johnson reported that
o exception had been received to Deputy Chancellor's Docket No. 6.
In consideration of this Docket, no objections were offered at the meet-
ing and the Docket was unanimously approved in the form distributed by
the Secretary. It is attached (Attachment No. 1) following Page _ 129
and made a part of these Minutes, i

It was ordered that any item included in this Docket that is normally
published in the catalogs of the various.institutions be reflected in
the first catalog published hereafter by the respective institution.

U. T. Austin: Appointment of Kenneth E. Boulding Distinguished
Visiting Tom Slick Professor of World Peace in the Lyndon B. _
Johnson School of Public Affairs.--Kenneth E. Boulding, presently

a Professor in the Institute of Behavioral Science, University of
Colorado, Boulder, Colorado, was appointed Distinguished Visiting
Professor of World Peace in the Lyndon B. Johnson School of Public
Affairs at The University of Texas at Austin for the period Septem-
ber 1, 1976 through May 31, 1977. This appointment was in accordance
with the trust agreement of July 21, 1972, establishing this profes-
sorship.

Professor Boulding, who will be the first accupant of this Chair, brings
with him a reputation of being a distinguished international scholar
with a breadth of intellectual interests essentizl in the solving of prob-
lems related to peace and war.

U. T. Austin: Authorization to Seek Permission from Coordinating
Board to Establish Master of Arts Degree in Comparative Literature
(Catalog Change}. --Upon recommendation of President Rogers, con-
curred in by System Administration, authorization was given to seek
permission from the Coordinating Board, Texas College and Univer-
s1_ty System to establish a Master of Arts Degree in Comparative
Literature for The University of Texas at Austin.

'.Fl_le Master of Arts Degree program will be in the College of Human-
1t1gs and will complement the existing Ph.D. degree program. For
§h1s reason, no new facilities, equipment, library holdings or admin-
istrative personnel will be required. The total budget for the next
three years will be met through formula generated funds.

If this program is approved by the Coordinating Board, it was ordered

that the first catalog published thereafter by U. T. Austin be amended
to conform.
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U. T. Austin: Authorization for Dean James T. Doluisio to Accept
Employment as National Consultant in Pharmacy to Surgeon General,
USAF. -~-Committee Chairman (Mrs. ) Johnson presented the request
of James T. Doluisio, Dean of the College of Pharmacy at The
University of Texas at Austin, for permission to serve as National
Consultant in Pharmacy to the Surgeon General, United States Air
Force, for approximately six to ten days per year for the three-year
period Sepiember 1, 1976 through August 31, 1979. Committee
Chairman (Mrs. ) Johnson commented that people who receive this
type of appointment have special expertise in their fields of study.

4.

The Committee approved Dean Doluisio's request which had heen
presented and recommended through appropriate channels pursuant
to Sections 13.1, 13.9, 13. 10 and 13. 11 of Chapter III of Part One
of the Regents' Rules and Regulations. At this point Dean Doluisio
was introduced to the audience.

U. T. Dallas: Approval of Basic Institutional Faculty Legislation,
Subchapter B of Chapter 21, Title III (Academic Affairs) in Proposed
Handbook of Operating Procedures. --In accordance with Subsection
2.3, Chapler 1V, Part One of the Regents' Rules and Regulations and
upon recommendation of President Jordan, concurred in by System
Administration, the following basic institutional facuity legislation
for The University of Texas at Dallas was considered. Thereafter,
the Academic and Developmental Affairs Committee adopted this
legislation which will become Subchapter B of Chapter 21, Title III
(Academic Affairs) of the U. T. Dallas Handbook of Operating
Procedures:

SUBCHAPTER B. BASIC LEGISLATION
bection 21,06 GENERAL

:  (a) Subject to the authority of the Board of Regents of The University
of Texas System and the authority vested by the Board of Regents of The
University of Texas Svstem in the administrative officers of The Univer-
5ity of Texas System and The University of Texas at Dallas, the faculty

f The University of Texas at Dallas, through its legislative bodies, shall
1ave a major role in the governance of the University in the following
Areas:

‘ general academic policies and welfare;
student life and activities;

requirements of admissions and graduation;
honors and scholastic performance;
approval of candidates for degrecs; and
faculty rules of procedure.

Specific issues or the details of specific issues covered by the areas

r;gove are spelled out in other sections of the Handbook or in committee
arges,

) (b)_ A legislative action is a recommendation pertaining to the areas
listed in Section 21.06(a) to the academic administration by a legislative
body, and which requires response to that body from the academic admin-
stration in due course.

7

3
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* oction 21.07  LEGISLATIVE BODIES
!

i

. 1 (a) The legislative bodies at The University of Texas at Dallas are:

E | (1) the voting membership of the General Faculty;
! (2) the Academic Senate;
(3) the Academic Council;
\ (4) the faculties of the Schools; and
f (5) -other disciplinary groupings within and among these
Schools established in accordance with appropriate
legisiation of the Academic Senate.

(b) Because of the common qualifications to be required for those
called upon for graduate and undergraduate instruction, a separate Gradu-
ate or Undergraduate faculty and concomitant legislative bodies at The
University of Texas at Dallas will not be established.

Section 21,08 PROVISIONS COMMON TO SEVERAL LEGISLATIVE
‘? BODIES

‘ (a) The President of The University of Texas at Dallas and the Vice
President for Academic Affairs of The University of Texas at Dallas are
nonvoting members of all legislative bodies.
|
! (b) Voting rights in elections in any legislative body shall continue
1during an approved leave of absence.
|

{¢) Ordinary meetings of any legislative body may be called by the
bresiding officers of that body or at the request of twenty percent of its
boting members. Extraordinary meetings of any legislative body may be
called by the Academic Senate or the President of the University, and at
Such meetings the President of the University shall preside.

(d) The term of office of an elected member of any legislative body
shgll begin on September 1 of a year and end on August 31 of an appro-
priate year (depending on the length of the elected term).

(e) The business of all legislative bodies will be conducted according
to Robert's Rules of Order, Current Edition., However, these rules may

be temporarily suspended, unless more than two members of a legislative
body object,

) {(f) Subject to the provisions of this section and Section 21. 10(e) of
this Subchapter, each legislative body shall es ablish its own internal
organization,

(g) Voting membership in the Academic Senate can be held only by
those persons possessing the requirements for voting membership in the
General Faculty. Schools and disciplines will determine their own voting
membership beyond those persons already members of the General Fac-
ulty, Individuals may vote in more than one of the diseiplinary groupings
established under Section 21.07(a)(5).

(h) Each legislative body shall establish bylaws which, after review,

as to compliance with the Handbook of Operating Procedures and the Regents'
Rules, shall be published as numbers in the Serial Policy Memoranda to be
1ssued by the President.
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:Sectioai 21.09 GENERAL FACULTY

(1) The General Faculty of The University of Texas at Dallas con-
sists of all persons who, pursuant to Section 1.8 of Chapter IIl of Part
‘e of the Regents' Rules, hold the following academic titles at The Uni-
lversity of Texas at Dallas: Professor, Associate Professor, Assistant
Professor, Visiting Professor, Visiting Associate Professor, Visiting
Assistant Professor, Instructor, Lecturer, Adjunct Professor, Adjunct
‘Associate Professor, Adjunct Assistant Professor, Professor Emeritus,
‘Associate Professor Emeritus, Research Scientists heolding appointments
outside the classified pay plan of the University, and Research Associates

holding appointments outside the classified pay plan of the University.

. (b) The President and the Vice President for Academic Affairs of
‘The University of Texas at Dallas are ex officio members of the General
iFaculty.
;
1 (¢c) There are two classes of membership in the General Faculty as
follows:

(1) Voting members - Professors, Associate Professors,
i Assistant Professors and Instructors holding appoint-
: ments of half-time or more.

(2) Nonvoting members - all persons holding titles listed
in subsections (a) and (b) of this section but not listed
in subsection (¢) (1) of this section.

| (d) The voting members of the General Faculty shall elect annually
110% of its membership established as it exists as of March 1 of each year,
izwt to exceed 51 members or be less than 23, to the Academic Senate to
lserve one year terms, pursuant to the procedures in Section 21, 10(a).

(e} The General Faculty shall meet annually, on a date set by the
‘Academic Council at its first meeting of each academic year, to hear a
"'State of the University'’ report from the President and to discuss matters
of university interest, It shall meet on special occasions at the call of the
President or Academic Senate, or on petition to the Senate by at least 20%
gf the voting members of the General Faculty. The General Faculty, when
ormally convened, shall have power to review any legislative action taken
vy the Academic Senate, and the vote of a majority of the voting member-
ship of the General Faculty shall constitute an authoritative legislative act
of The University of Texas at Dallas, insofar as this provision is consis-
lent with the Regents' Rules.

(f) The President and the Vice President for Academic Affairs of
The University of Texas at Dallas are, respectively, President and Vice
President of the General Faculty, The President shall preside at the
inual meeting of the General Faculty. He shall invite to attend the
meeting of the General Faculty those persons who he anticipates will be
nece_ssary to provide adequate resources for discussion of items of uni-
versity interest. The Secretary of the Academic Council (See Section
21, 11(g))shall serve as Secretary of the General Faculty.

(g) The business of the General Faculty shall be conducted according
fo Robert's Rules of Order, Current Edition.
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¢ Bection 21. 10 THE ACADEMIC SENATE

(a) The Academic Senate consists of the President and Vice President
or Academic Affairs of The University of Texas at Dallas and 107 of the
roting members of the General Faculty, not to exceed 51 or be less than

¢ ?3, elected annually pursuant to the following procedures:

(1) Any three voting members of the General Faculty may
nominate by petition to membership in the Senate any
one voting member of the General Faculty, except that
no one may sign more than one petition or his own
petition.

Nominating petitions are due in the office of the
Secretary of the Academic Council (as Secretary
of the Facuity) on the first Friday in April.

The Secretary of the Academic Council will inform
the person delivering the petitio:: whether or not the
person being nominated has been previously nomi-
nated. The Secretary will ascertain the willingness
of each nominee to serve if elected. The names of
those who do not wish to serve will not be placed on
the ballot.

Ballots, including all those nominated who are willing
io serve, are to be distributed to the voting members
of the General Faculty by the Secretary of the Academic
Council before the second Friday in April. Ballots
cast by members of different schools will be colored
differently or otherwise kept separate.

Each voter will indicate with a "'1" his first choice
for a representative, with a ''2"" his second choice,
with a 3" his third choice, and so on for as many
choices as he desires. Ballots are to be returned
to the office of the Speaker of the Faculty by the
first Friday in May. Ballots shall be secret.

Ballots from each of the schools in the university
shall first be counted separately by the Hare System
(modified so as to eliminate the element of chance),
ignoring all choices for any candidates from other
schools, to determine the candidate from that school
most favored by the faculty of that school.

All ballots will be combined and counted by the Hare
System ignoring choices for the candidate already
elected from each school, to select the remaining
candidates to be elected.

The Secretary of the Academic Council and an Ad Hoc
Election Committee appointed by the President, with
the advice of the Council, shall implement procedures
which will insure that the fairness of the process is
inviolate,
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((TEMPORARY PROVISION))

(#) In the first election after the approval of this Subchapter by
the Board of Regents of The University of Texas System, the provisions
of this section will apply, except that:

(1) The President and the present Academic Council
agree on an appropriate time schedule for election of
the Academic Senate;

(2) Persons elected shall serve until August 31 next, plus
one year.

" (¥ I all publications of this Chapter occurring after the first
‘election, these provisions shall be considered executed and deleted

therefrom.

(b) There are two classes of membership in the Academic Senate
as follows:

(1) Voting - the elected voting members of the General
Faculty and those appointed under subsection (d) of
this section, if any; and

(2) Nonvoting - the other members of the Academie
Senate are nonvoting members except that the
presiding officers shall vote in case of a tie.

. (¢) The President and the Vice President for Academic Affairs
are, respectively, President and Vice President of the Academic
‘Senate. In the absence of both, the Speaker of the Faculty shall pre-
'side. The Secretary of the Academic Council shall serve as Secretary
‘of the Academic Senate.

() I it becomes apparent, in the judgment of the President, that
ithe regularly elected Senate fails tc represent some important segment
or segments of the faculty, the President, with the consent of the
imajority vote of the Academic Council, may rectify this situation by
§the appointment from that segment of not more than three voting mem-
bers from among the voting members of the General Facully during
the year to serve until the next electicn for the Academic Senate. The
iPresident shall not, in any case, appoint more than three such members
éof the Senate during the year.

\ (e) When it chooses to exercise its authority, the voting membership
iof the General Faculty is the primary legislative body of The University of
'of Texas at Dallas. Otherwise, its authority remains delegated to the
Academic Senate. As such, the Senate has:

(1) legislative authority, consistent with the Regents’
Rules over the items of faculty cognizance listed
in Section 21.06 of this Subchapter;

(2} jurisdiction over matters affecting more than one
legislative body;
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the right to review and disapprove actions taken by
other legislative bodies, if those actions fall wilhin
its jurisdiction; and

the right to advise the President of The University
of Texas at Dallas in regard to policy and operations
in any mattcr affecting the general academic welfare
of the University,

‘ () Questions of jurisdiction between the Senate and other legislative
‘bodies shall be decided by the President.

(g) Any item of faculty legislation requiring the approval of the
‘Board of Regents of The University of Texas System shall not be pre-
sented to the Board until it has been approved by the Academic Senate
and shall not be effective until it has received the consideration and
‘recommendation of the President of The University of Texas at Dallas,
'the Deputy Chancellor of The University of Texas System and the

éapproval of the Board of Regents of The University of Texas System.

: (h) The Senate-elect shall annually elect from its voting mem-
‘bership seven members to the Academic Council for one year terms
ipursuant. to the procedures in Section 21, 11(a)

: (i) If a member of the Senate resigns his seat or leaves The Uni-
wversity of Texas at Dallas for a period expected to exceed four months,
his seat shall be filled by making a Hare System (modified so as to
eliminate the element of chance) recount of the original ballots which
elected him, in which recount choices for the resigning candidate are
isnored and elimination of any other already elected candidate is pre-
‘vented.

(j) The President and/or the Speaker may invite to meetings of the
‘Academic Senate those persons believed to be necessary to assist the
Senate in the conduct of its business.

‘ (k) Meetings of the Academic Senate are open to the General
iFaculty except when the Senate is in executive session.

, {) To have effect, an action of the Senate must be passed by a
gmajority of those present and voting or by one-third of the tctal voting
imembership of the Senate whichever is greater. If the President dis-
agrees with any action taken, he may order a second vote by mail ballot.
If by communication to the President or the Speaker one-third (1/3) of
!the total voting memberschip of the Senate disagrees with any action
taken, a second vote by mail ballot shall be taken. Passage by mail
iba].lot requires the affirmative vote of a majority of the voting mem-
‘bers of the Senate.

b

ISection 21,11  ACADEMIC COUNCIL

(a) The Academic Council shall consist of the President and Vice
President for Academic Affairs of The University of Texas at Dallas,
as nonvoting members, and seven voting members selected annually
from the veting membership of the Academic Senate in accordance with
the following procedures:

(1) Any two voting members of the Senate may nominate to
membership in the Academic Council one voting member
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of the Senate by petition, except that no one may sign
more than one petition or his own petition.

Nominations are due in the office of the Secretary of
the Academic Council (as Secretary of the Senate) on
the second Friday in May.

The Secretary of the Academic Council will inform the
person delivering the petition whether or not the person
being nominated has been previously nominated. The
Secretary will ascertain the willingness of each nominee
to serve if elected. The names of those who do not wish
to serve will not be placed on the ballot.

Ballots, including all those nominated who are willing
to serve, are to be distributed to the voting members

of the Senate on the Tuesday following the second Friday
in May.

Ballots are to be marked with the voters' first, second,
third, etc. choices so that they may be counted by the
Hare System (modified so as to eliminate the element
of chance). They are to be returned to the office of the
Secretary of the Academic Council by the third Friday
in May. Ballots shall be secret.

The Secretary of the Academic Council and an Ad Hoc
Election Committee appointed by the President with the
advice of the Academic Council shall implement pro-
cedures which will insure that the fairness of the process
is inviolate.

((TEMPORARY PROVISION))

(#) In the first election to be held after the approval of this Sub-
chapter by the Board of Regents of The University of Texas System,
the provisions of this Section shall obtain, except:

(1) The President and the present Academic Council shall
agree on an appropriate time schedule for the election
of the Academic Council.

(2) Persons elected to the Academic Council shall serve
until August 31 next, plus one year.

(3) All actions of the Academic Council with respect to
committee selection, calendars, etc., will, insofar
as practicable, be coterminous with the extended term
of office provided for in this temporary provision and
in the temporary provision under Section 21. 10(a).

(¢) In all publications of this Chapter occurring after the first

election, these provisions shall be considered executed and deleted
therefrom,

(b) Should a member of the Senate who is alsc 2 member of the
Academie Council resign or leave the University for a period in excess
of four months, his seat on the Academic Council shall be filled by
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making 2 Hare System (modified so as to eliminate the element of
chance) recount of the original ballots which elected him, in which
recount choices for the resigning candidate are ignored and elimina-
tion of any other already elected candidate is prevented.

P

; (c) The President and Vice President for Academic Affairs of
iThe University of Texas at Dallas shalil be respectively President and
Vice President of the Academic Council. In the absence of both, the
jSpeaker of the Faculty shall preside. He shall be the channel of com-
‘munication between the Council and the Senate and shall aid the
;President in the organization and work of the Council and Senate.

' (d) If it becomes apparent, in the judgment of the President, that
‘the regularly elected Council fails to represent some important segment
1of the faculty, the President, with the consent of the majority vote of the
‘:Academic Council, may rectify the situation by the appointment from
‘that segment of one more voting member in that year from the members
of the Academic Senate.

|

i {(e) Until Septembar 1, the persons ciected at this election shall be
known as the "'Council-elect".

(f) The ballots cast in the election for Academic Council shall be
recounted to determine the person most favored by the Academic Senate,
That person shall be known until September 1, as ""Speaker elect' of the
Faculty. On September 1, the Speaker-elect shall become Speaker.

() The Council shall elect from its membership a Secretary who
shall also serve as Secretary of the Academic Senate and the General
iFaculty. The Secretary shall see that minutes are kept, made avail-
:able to any faculty member, and filed in the Office of the President and,
ithrough that office, with the Office of the Deputy Chancellor, the Office
of the Secretary 1o the Board of Regents, and with the Library of The

University of Texas at Dallas.

(h) The Academic Council shall concern itself with all matters
within the jurisdiction of the Academic Senate and shall report thereon
to the Academic Senate, through the Speaker, for such action as the
Academic Senate may determine. The Academic Council shall advise
the President on the agenda of the Academic Senate,

(i) The President of The University of Texas at Dallas shall keep
\the Academic Council informed as far as practicable on all matters of
general interest to The University of Texas at Dallas.

(i) At its first meeting of each academic year, which shall he called
by the President as soon after September 1 of each year as possible, the
Council shall prepare a calendar of regular meetings for the Academic
Council and the Academic Senate and shall set the date of the annual
General Faculty meeting. 'The calendar, including the date of the

annual General Faculty meeting, shall be published as early in the
academic year as practicable. The calendar shall provide for meet-

ings of the Academic Senate no less often than four times per academic
YEar.

(k) Under usual circumstances, the President shall not give effect
to proposals on matters within the jurisdiction of the Senate without an
affirmative action of the Senate. However, in emergency situations,
\_Vhere the Academic Council has determined that Academic Senate action
is not feasible, the Academic Council may act as the exccutive commit-
tee of the Senate. All such actions of the Council shall be reported by
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{the Speaker of the Faculty at the next Academic Senate meeting. In the
'event the Senate repudiates an act of the Council, the act shall be nulli-

afied and be without legislative authority.

% (1) Any memorandum to the Academic Senate prepared by any
General Faculty Member of the University shall be delivered to the
ﬁpeaker of the Faculty and must be reported to the Academic Senate
by the Academic Council, along with its opinion,

| (m) All matters to be presented to the Academic Senate requiring
legislative action shall first be referred to the Academic Council for
its opinion, except upon vote of two thirds of the members of the Aca-
demic Senate present and voting.

(n) A proposal to constitute a new legislative body or reorganize
lin existing one shall be considered by the Academic Council which,
having ascertained the views of the interested parties, shall report
its opinion to the Academic Senate for action.

i (o) From a list of five students submitted to the President by the
President of the Student Congress, the President and the Academic
Council annually shall agree on two Student Observers who may attend
meetings of the Academic Senate, but shall not have the privilege of
the floor. The President of the Student Congress shall be a nonvoting
participant in the Academic Council during the Council's nonexecutive
sessions,

{(Sections 21,12-21.20 Reserved for Expansion)))

U. T. Permian Basin: Rates for Initital Housing Accommodations
and Establishment of Housing Application Deposit (Catalog Change). --
Rates for initial housing accommodations at The University of Texas
of the Permian Basin were established by the Bond Resolution on
Pages 3-14 effective September 1, 1976, as set out below,
These rates do not include electricity for which each student will be
billed separately:

Long Session - Per Semester

Single Room - one person $ 260.00
Double Room - per person 200.00

Summer Session - Per Six-Week Term

Single Room - one person $ 97.50
Double Room - per person 75.00

A housing application deposit of $50 was also authorized to be col-
lected from each applicant. This deposit will be forfeited if a
notice of cancellation is not received prior to August 1 for each
fall semester or if the student does not occupy the housing by the
end of the registration period of any other semester or summer
term for which the application is made.

It was further authorized that the first catalog published hereafter
by U. T. Permian Basin be amended to conform.
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'REPORT OF BUILDINGS AND GROUNDS COMMITTEE (Pages 85 - 97 ). --

' The Buildings and Grounds Committee conducted its business in open session,
* and Committee Chairman Bauerle filed the following report of the Committee.
The report was adopted upon a motion duly made and seconded, and the actions

1.

% therein were ratified:

U. T. Austin - Communication Building: Award of Contract for
Modifications to J. M. Boyer, Inc., Austin, Texas, and Addi-
tional Appropriation Therefor. --System Administration reported
that aiter the Regents' meeting on June 235, 1975, when it had

been indicated that the bids for the Modifications to the Communi-
cation Building at The University of Texas at Austin would be
received in late June, there arose many unforeseen conditions

as to details in the plans relating to air balancing and other matters.
It was not until February 1976 that the project was ready to be bid,
and it was obvious at that time that the bids would be in excess of
the $130,000 which had been previously appropriated by the Board
of Regents for the project. In view of this, System Administration
reported that "in the interest of providing the Board with accurate
cost information on which to base a decision, " bids for each
segment would be submitted rather than cost estimates. These
segments were:

Base Bid - Improved heating, ventilating and air
conditioning system for photography laboratory

Alternate No. 1 - Noise control in TV studios

Alternate No. 2 - Additional ventilation in elevator
penthouses

The tabulation of the bids, along with alternate recommendations
of President Rogers and System Administration, were received.
Following a discussion thereof, a construction contract for the
Base Bid and Alternates Nos. 1 and 2 of the modification project
was awarded as set out below to J. M. Boyer, Inc., Austin,
Texas, the lowest and best acceptable bidder on the combined bids
for all the modification work.

Base Bid - Building "A"
Improved Heating Ventilating
and Air Conditioning for
Photography Laboratory $159, 314

Additive Alternates:
No. 1 - Building "B" TV
Studio Noise Control 112,224

No. 2 - Mechanical Ventila-
tion Elevator Penthouses 1, 500

Total Contract Award $278,038

A total project cost of $336,980 was approved, and an additional
sum of $206,980 was appropriated from interest on bond proceeds

for the project, $130,000 having been previously appropriated
from this same source.
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U. T. Austin - Perry -Castaneda Library: Award of Contracts for
Carpeting to Rockiord Furniture & Carpets, Austin, Texas, and
Carpet Services, Inc., Dallas, Texas. --Upon the recommendation
of President Rogers and System Administration, contracts for the
carpeting in the Perry-Castaneda Library at The University of
Texas at Austin were awarded to the lowest and best acceptable
bidders, Rockford Furniture & Carpets, Austin, Texas, and Carpet
Services, Inc., Dallas, Texas, as set out below:

Rockford Furniture & Carpets
Austin, Texas

Base Proposal "B" (Carpet #1 Alt.) $ 347,550

Carpet Services, Inc.
Dallas, Texas

Base Proposal "C'"' (Carpet #2) g9, 500

Grant Total Contract Awards $ 357,050

It was noted that the funds necessary to cover these contract awards
are available in the Furniture and Equipment Account for this project.

U. T. Austin - Perry-Castaneda Library: Inscription on Plague. --
Upon recommendation of the Administration, the inscription set

out below was approved for the plagque to be placed on the Perry-
Castafleda Library at The University of Texas at Austin. This
inscription follows the standard pattern approved by the Board of
Regents at its meeting held on October 1, 1966:

PERRY ~CASTANEDA LIBRARY
1974
BOARD OF REGENTS

A. G, McNeese, Jr., Chairman Charles A. LeMaistre, M.D.,

Dan C. Williams, Vice-Chairman Chancellor, The University

James E. Bauerle, D.D.S. of Texas System

Edward Clark Stephen H. Spurr, President,

Frank C. Erwin, Jr. The University of Texas

Jenkins Garrett at Austin

Mrs. Lyndon B. Joinson

Joe T. Nelson, M.D. John E. Breen, Chairman,

Allan Shivers Faculty Building Advisory
Committee, The University
of Texas at Austin

Bartlett Cocke and Associates, Inc.,
and Phelps and Simmons and
Associates, Project Architect

John J. Stokes DBA
Stokes Construction Company,
Contractor
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U. T. Austin - Addition to Pharmacy Building: Authorization for
Project; Appointment of White, Budd, Van Ness Partnership,
Houston, Texas, Project Architect and Appropriation Therefor. -~
The recommendation of President Rogers and System Administra-
tion relating to expansion and rehabilitation of the Pharmacy Building
at The University of Texas at Austin was amended upon the suggestion
of Committee Chairman Bauerle to include research and laboratory
space. In compliance with the action of the Board of Regents at its
meeting on February 13, 1976, the Buildings and Grounds Committee
accepted the Administration's recommendations as amended and as
set out below:

a. Authorize the Addition to the Pharmacy Building at The
University of Texas at Austin which will include research
and laboratory space

Appropriate $55,000 from Iaterest on Bond preceeds for
necessary topographic and foundation surveys, miscel-
laneous expenses and fees through the preparation of
preliminary plans

Upon motion of Regent Shivers, seconded by Regent Nelson, the firm

of White, Budd, Van Ness Partnership, Houston, Texas, was appointed
Project Architect with authorization to prepare preliminary plans and
a cost estimate to be presented to the Board of Regents at a future
meeting,

U. T. Austin - Waller Creck Improvements: Approval of Final
Plans for Phase I (Segment North of Fifteenth Street to Trinity
Street Bridee), Authorization to Advertise for Bids, Appointment
of Committee to Award Contract and Additional Appropriation
Therefor. --The Administration reported that the Design Develop-
ment Plans for Waller Creek Improvements at The University of
Texas at Austin had been prepared by the Project Architect,

John C. Robinson, Jr., Austin, Texas, at an estimated cost of
$1,511, 323 for construction, which exciudes fees and related
project expenses.

The plans for this project were prepared in such a way to permit
construction of the project in phases. Phase I includes the seg-

ment immediately north of Fifteenth Street to Trinity Street
Bridge.

President Rogers and System Administration recommended the
following:

a. The approval of the final plans for Waller Creek
Improvements Phase 1 for the segment running
from Fifteenth Street to the Trinity Street Bridge,
and authorization to advertise for bids

Appointment of a committee consisting of Presi-
dent Rogers, Director Kristoferson, Associate
Deputy Chancellor Landrum, Deputy Chancellor
Walker, Committee Chairman Bauerle and Board
Chairman Shivers to award between Board meetings
a construction contract within funds available for
the project
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An appropriation of $300, 000 from Interest on
Permanent University Fund Bond proceeds for the
initial construction cost of Phase I, fees and
related project expenses, $60,000 having been
previously appropriated from interest on bond
proceeds

Upon motion of Regent (Mrs. ) Johnson, seconded by Regent Sterling,
these recommendations were unanimously adopted.

In the continuing development and preparation of final plans for future
phases of this project, revised cost estimates for each phase will be
brought to the Board of Regents for consideration as the various plans
are completed and presented to the Board of Regents for approval.

U. T. Austin - Addition to Robert A. Welch Hall: Ratification of
Addition to Construction Contract with Manhattan Construction
Company, Houston, Texas, for Incorporation of Laboratory and
Library Equipment. ~-System Administration ~eported that in
accordance with authorization given at the meeting of the Board

of Regents on December 12, 1975, the Office of Facilities Planning
and Construction had negotiated with Manhattan Construction Com-
pany, Houston, Texas, to install laboratory and library equipment
in Robert A. Welch Hall at The University of Texas at Austin as
this method had been determined most advantageous to the Univer-
sity rather than by separate contract awards. ‘

Upon recommendation of President Rogers and System Administra-
tion, the addition to the construction contract with Manhattan
Construction Company, Houston, Texas, of an amount not to exceed
$2,253,284 for furnishing and installing laboratory and library equip-
ment for the Addition to Robert A. Welch Hall at The University of
Texas at Austin was ratified.

U. T. El Paso - Special Events Center: Inscription on Plague. --
Following the standard pattern approved by the Board of Regents
at its meeting on October 1, 1966, and upon recommendation of
System Administration, the inscription set out below was approved
for the plaque to be placed on the Special Events Center at The
University of Texas at El Paso:

SPECIAL EVENTS CENTER
1974
BOARD OF REGENTS

A. G. McNeese, Jr., Chairman Charles A. LeMaistre, M.D., Chancellor,
Dan C. Williams, Vice~Chairman The University of Texas System
James E. Bauerle, D.D,S. Arleigh B. Templeton, President,
Edward Clark The University of Texas at
Frank C. Erwin, Jr. El Paso
Jenkins Garrett
Mrs. Lyndon B, Johnson B. W. Crain, Jr., Project
Joe T. Nelson, M.D. Architect
Allan Shivers Jordan and Nobles Construction
Company, Contractor
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U. T. El Paso - Special Events Center: Award of Contract for
TLandscaping to Black's Nursery, Inc,, El Paso, Texas. --Upon
the recommendation of President Templeton and System Adminis-
tration, a contract in the amount of $66,977 for the landscaping of
the Special Events Center at The Uriversity of Texas at El Paso
was awarded to the lowest and best acceptable bidder, Black's
Nursery, Inc., El Paso, Texas.

It was noted that the funds to cover this contract award, fees and
miscellaneous expenses are available within the funds previously
approved and appropriated for the construction of the Special
Events Center at U. T. El1Paso. The constructior of the Special
Events Center is now approximately 65% completeci.

U. T. San Antonio - Classroom and Office Building and Addition
to Arts Building (Phase II Buildings): Approval of Preliminary
Plans, -—Alter presentation of the preliminary plans and specifi-
cations for the Classroom and Office Building and Addition to
Arts Building (Phase II Buildings) at The University of Texas at
San Antonio, they were approved at an estimated total project
cost of $13,500,000. The funding of this project from Legisla-
tive Appropriations had been previously approved by the Board
of Regents.

The Project Architect, Bartlett Cocke & Associates, in associ-
ation with Frank M. Valdez & Associates, San Antonio, Texas,
was authorized to prepare final plans and specifications to be
considered by the Board of Regents at a future meeting.

U. T. Permian Basin - Student Housing ( Temporary) - Site Develop-
ment: Award of Contract to Cottingham Construction Company, Inc.,
Odessa, Texas. --With regard to the development of a site on which to
place 100 mobile home units to provide Student Housing (Temporary)
at The University of Texas of the Permian Basin, a tabulation of the '
bids received was distributed to the members of the Buildings and
Grounds Committee.

Committee Chairman Bauerle reported that in analyzing the tabulation
of these bids, it had been determined that the low bidder, Cottingham
Construction Company, Inc., Odessa, Texas, had through error
included the cost of the laundry building (Alternate No. 3) in its base
bid; thus, its base bid of $206, 500 was considerably higher than the
final estimate prepared during design. In acknowledging this error,
the low bidder submitted a letter revising its base bid to $149, 000,
which is a fair and reasonable price. Also, the analysis indicated that
both bids received for Alternate No. 3 were high; however, negotiations
with the low bidder resulted in its offering in writing to do the under-
ground utilities and the laundry building foundation slab for the sum of
$8,700. Committee Chairman Bauerle concluded that if this offer was
accepted from the low bidder, it would allow the site development to
proceed in a timely fashion and at the same time permit reprocurement
of the construction for the remainder of the laundry building at a more
acceptable price,
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Upon recommendation of President Cardozier and System Adminis-
tration, a construction contract was awarded to the lowest and best
acceptable bidder, Cottingham Construction Company, Inc., Odessa,
Texas, for the Site Development for Student Housing (Temporary) at
The University of Texas of the Permian Basin as set out below:

Base Bid (negotiated) $ 149,000

Add Alternates
No. 1 (Circuit Breakers) 7,000
No. 4 {Wheel Stops) 3,000

Price in lieu of Owner furnishing
plastic pipe 5,000

Laundry Building slab and
utilities (negotiated) 8,700

Total Contract Award $ 172,700

A total project cost of $250, 000 to cover the construction contract
award, landscaping estimated at $31,000, fees and miscellaneous
expenses was approved.

It was noted that this contract award and related project expenses
can be provided within previously appropriated funds.

Dallas Health Science Center {Dallas Southwestern Medical School) -
Remodeling of Edward H., Cary Basic Science Hall {Commonly Known
as the Cary Building), Phases B, C and D: Approval of Revised Final
Plans and Specifications and Authorization to Advertise for Bids. --It
was reported by the Administration that in accordance with authoriza-
tion given by the Board of Regents at its meeting on July 25, 1975,

the project for Remodeling of the Edward H. Cary Basic Science Hall
(commonly known as the Cary Building), Phases B, C and D, at the
Dallas Scuthwestern Medical School of The University of Texas Health
Science Center at Dallas was reactivated, and the final plans and
specifications had been reviewed and revised by the Project Architect,
Harper, Kemp, Clutts and Parker, Dallas, Texas, to meet current
requirements. The revised plans were approved. They provide for
the remodeling of approximately 72,000 gross square feet at an esti-
mated total project cost of $2, 500,000 which had previously been
approved from Legislative Appropriations.

The Director of the Qffice of Facilities Planning and Construction was
authorized to advertise for bids for this project to be presented to the
Board of Regents at a future meeting.
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Dallas Health Science Center (Dallas Southwestern Medical School) -
Skillern Student Union Building - Alteration and Expansion - Phase I
Expansion for Service and Support Facilities: (a) Authorization for
Project, (b) Appointment of Fisher and Spillman Architects, Inc.,
Dallas, Texas, Project Architect, and (c) Appropriation Therefor. --
System Administration reported that several service and support
facilities at the Dallas Southwestern Medical School of The University
of Texas Health Science Center at Dallas are presently being housed
within the Philip R. Jonsson Basic Science Research Building and the
Cecil H. and Ida Green Science Building, and that these areas are
needed for the teaching departments. The areas involved include

the Police Department, the Safety Office, the Mail Room, and the
Microscope Storage and Workroom. A study conducted by the Dallas
Health Science Center Administration and the Office of Facilities
Planning and Construction indicated that these areas could best be
relocated as part of the Phase I Expansion of the Skillern Student
Union Building, thus freeing valuable teaching space and consolidating
various support functions in a manner consistent with the master plan-
ning concepts adopted for this campus.

Fellowing this report, the recommendations of President Sprague and
System Administration set out below were unanimously adopted by
the Committee:

a. Authorization for the Alteration and Expansion of the
Skillern Student Union Building -~ Phase I Expansion
for Service and Support Facilities

Appointment of Fisher and Spillman Architects, Inc.,
Dallas, Texas, Project Architect with authorization
to prepare preliminary plans and a cost estimate to
to be presented to the Board of Regents at a future
meeting

Appropriation of $15, 000 from Dallas Health Science
Center Flant Fund Account No. 671008 established for
this purpose, to cover fees and miscellaneous expenses
through the completion of preliminary plans

Dallas Health Science Center {Dallas Southwestern Medical School) -
Expansion of Parking Lot #4: Committee to Award Construction
Contract. --In an effort to expedite the Expansion of Parking Lot #4
for use by the Dallas Southwestern Medical School of The University
of Texas Health Science Center at Dallas by September 1976, and
upon recommendation of President Sprague and System Administra-
tion, the following committee was named with authorization to award
a construction contract for this expansion project within the estimated
total project cost of $185, 000 previously appropriated:

President Sprague

Director Kristoferson

Associate Deputy Chancellor Landrum
Deputy Chancellor Walker

Committee Chairman Bauerle

Board Chairman Shivers

The action cf this Committee will be reported to the Board of Regents
for ratification at a future meeting.
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Galveston Medical Branch (Galveston Mcdical School) - Auditerium
Facilities: Approval of Program Requirements, Site and Cost
Estimates, and Authorization Lo Prepare Preliminary Plans. ~«In
response to authorization at the meeting of the Board of Regents

held on September 20, 1974, for the Medical School Administra-

tion in conjunction with the staff of the Office of Facilities Planning
and Construction to develop a program of requirements in connec-
tion with the proposed construction of Auditorium Facilities for the
Galveston Medical School of The University of Texas Medical Branch
at Galveston, the Administration presented the following report:

" Initial investigations indicate that a total seating capa-
city of 1,000 is required to satisfy the increased
enrollment at the Medical Branch and the programs for
continuing education as well as other seminars and
conferences conducted on (he campus. Flexibility of
planning will allow division of the Auditorium into smaller
areas for optimum utilization. Acoustical properties and
appropriate audio/visual capacity will be considered.
Evaluation of the long range development plan for the
campus supports a proposed location in the vicinity of
Tenth Street and Avenue C between the Library and Basic
Science Building. The estimated total project cost for
this facility is $3,000,000,"

Following this report, and upon recommendation of President Levin
and System Administration, the program requirements as set out

in the report were approved, and authorization was given for th» con-
struction of Auditorium Facilities at the Galveston Medical School to
be located in the vicinity of Tenth Street and Avenue C between the
Library and Basic Science Building at an estimated total project cost
of $3,000, 000,

Further, the Project Architect, Kerneth Bentsen and Associates,
Houston, Texas, was authorized to proceed with preliminary plans
to be submitted to the Board of Regents for consideration at a
future meeting.

It was noted that $50, 000 had been previously appropriated from
Medical Branch Unexpended Plant Funds for fees and miscellaneous
expenses through the preparation of preliminary plans for the
project.

Galveston Medical Branch (Galveston Hospitals) - Remodeling of
Existing John Sealy Hospital: Approval of Final Plans for Phase I
(Mechanical Systems and Children's Wing), Authorization to
Advertise for Bids and Additional Appropriation Therefor. --Upon
recommendation of President Levin and System Administration,

the final plans and specifications for Phase I of the Remodeling of
the Existing John Sealy Hospital at The University of Texas Medi-
cal Branch at Galveston were approved as prepared by the Project
Architect, Page Southerland Page, Houston, Texas, at an estimated
total project cost of $3, 300, 000, which sum had been previously
authorized. This initial phasc will include Phase IA - The upgrading
of the basic mechanical systems for the A, B and C Wings of the
hospital, and Phase IB - The remodeling of approximately 24,000
square feet within the Children's Wing.
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The Director of the Oifice of Facilities Planning andd Construction
was authorized to advertise for bids on Phases IA and IB as appro-
priate areas become vacated. The results of the bids will be
presented to the Board of Regents at a future meeting.

An additional appropriation of $25,000 from Medical Branch Plant
Funds Project Allocation Account for fees and miscellaneous
expenses through the bidding of the project was authorized, $155,000
having been previously appropriated from this same source and
$10,000 having been previously appropriated from Permanent Uni~
versity Fund Bond proceeds.

Galveston Medical Branch (Galveston Hospitals) - Addition to
John Sealy Hospital: Authorization to Construct Temporary
Kitchen Facility, Change Order to Thomas Construction Com-
pany, Inc., Houston, Texas, and Appropriation Therefor. -~
System Administration reported that the construction of the
Addition to the John Sealy Hospital at The University of Texas
Medical Branch at Galveston is approximately 63% completed.
To facilitate construction access and working conditions in the
surgical suite remodeling on Level 2 above the existing kitchen,
it is necessary to relocate the hospital kitchen in a temporary
structure since access to utilities in the kitchen ceiling will
disrupt kitchen functions.

The Galveston Medical Branch Administration had determined
that an interim kitchen operation could be maintained in a
temporary metal building of approximately 6, 750 square feet
erected to the east of the existing kitchen on the north dock
area, and proposed that this be accomplished by issuing a
change order to the existing construction contract with Thomas
Construction Company, Inc., Houston, Texas.

Based upon the recommendation of President Levin and System
Administration, the construction of a temporary kitchen facility

for John Sealy Hospital at an estimated total project cost of

$200, 000 was authorized. Further, the Office of Facilities Plan-
ning and Construction was authorized to negotiate a change order
with the existing building contractor after plans and specifications
for the temporary building had been prepared by the Project Archi-
tect, Pierce, Goodwin and Flanagan, Houston, Texas.

An appropriation of $200, 000 from Medical Branch Plant Funds
to cover the temporary kitchen facility construction cost and
related expenses was approved.

Galveston Medical Branch (Galveston Hospitals), Houston Health
Science Center, and University Cancer Center (M. D. Anderson) -
Central Food Service Facility: Report of Committee and Ratifica~
tion of Contract Award to George A, Fuller Company, Division of
Northrop Corporation, Chicago, 1llinois (Pages 15, 30), --The fol-
lowing report was received from the Special Committee authorized
to award a construction contract subjeci to concurrence of all
granting agencies and within the funds available for the project for
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the construction of a Central Food Service Facility to be located
at Houston, Texas, to serve the M. D. Anderson Hospital and
Tumor Institute at Houston, The University of Texas Hospitals at
Galveston and the teaching hospital being built by the Hermann
Hospital Estate of The University of Texas Medical School at

Houston:
April 9, 1976

x To the Board of Regents of
. ke University of Texas System:

The Special Committee appointed at the Regents' Meeting held June 5,

1975, has considered the bids on the Central Food Service Facility at
' Houston, Texas, and a letter from the low bidder, George A, Fuller Com-
. pany, dated April 7, 1976, alleging an error in the company's bid and
§ asking rolief from the bid, Having considered this request and background
i information furnished by the company, the Committee has awarded a construc-
£ tion contract for the Central Food Service Facility, subject to all con-
X currences of Federal Agencies, to the low bidder, George A. Fuller Compzuy,
i Division of Northrop Corporation, Chicago, Illinois, &s follows:

Base Bid $5,962,000,00

Add Alternates:
No. 1 (Landscaping) 34,000,00
No. zA (Tote Box Momorail) 36,000,00
No. (Maintenance Area) 17,000.00
Ke. (Emergency Generator) 62,000.00
No. 5A (Refrigeration Dystem) 120,000.00
No. (Basket Conveyor) 123,000.00
No. (Vegetable Equipment Installation) 13,000.00
No. (Continuous Steamer Installation) 4,000.00
No. {Doughnut Equipment Installation) 12,000.00

Total Contract Award $6,383,000,00

- Sl R

P TS A
R. S. Kristoferson

é;) o, NL CE:\»Q«A

Graves W, Landrum

.

//fz D. Walker

‘l!!t : £4L‘EE:

Allavi Shivers

The action of the Special Committee was ratified and in all things
confirmed.

Approval was also given to the total project cost of $11,476,000 to
cover the building construction contract award, movable furnishings
and equipment, air balancing, landscaping, fees and miscellancous
expenses.
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Houston Health Scicnce Center (Houston Medical School) - Phase IIT
Building: Authorization to Issue Change Order for Anatomy Area
Revision to Contract with Spaw-Glass, Inc., Houston, Texas, and
Approval of Funding Therefor. --Since the awarding of the construc-
tion contract in July 1975 to Spaw-Glass, Inc., Houston, Texas, for
the construction of the Phase III Building at the Houston Medical
School of The University of Texas Health Science Center at Houston,
the need has arisen to modify space adjacent to the anatomy area
for the preparation and storage of cadavers used in the Medical
Schoct, Dental School and other Houston Health Science Center edu-
cational facilities. The Project Architect, Brooks, Barr, Graeber
and White, Austin, Texas, has prepared plans for this modification.

To accomplish this revision in the anatomy area, President Berry

and System Administration recommended that the Office of Facilities
Planring and Construction negotiate with the General Contractor,
Spaw-Glass, Inc., Houston, Texas, for a change order to the existing
contract within the previously appropriated funds of $300,000 including
all fees and equipment. This recommendation was approved.

San Antonio Health Science Center (3San Antonio Medical School) -
Alterations and Additions to San Antonio Medical School Building
for Library Expansion: Authorization for Project and for Prep-
aration of Final Plans, and Appropriation Therefor. --The Adminis-
tration reported that the existing library facilities housed in the
San Antonio Medical School Building at The University of Texas
Health Science Center at San Antonio were designed for a student
population of 450, and that since the building was occupied in 1968
the student population had surpassed 800, exclusive of nursing
students, with more growth projected in the next few years.
Investigations by the Institution and the Office of Facilities Plan-
ning and Construction indicate that the existing open deck areas
on the north, south and east sides of the present Library can be
economically enclosed to provide additional space. Approxi-
mately 6,000 square feet of area can be added at an estimated
total project cost of $250, 000.

Upon recommendation of President Harrison and System Adminis-
tration, the Buildings and Grounds Committes authorized:

a. Alterations and additions of approximately 6,000 square
feet to the San Antonio Medical School Building for
Library Expansion at an estimated total project cost of
$250, 000 by enclosing the existing open deck areas on
the north, south and east sides of the present library
in order to accommodate the student population of more
than 800, exclusive of nursing students. It was noted
that the present library was originally designed for a
student population of 450.

Preparation of final plans and specifications by the Office
of Facilities Planning and Construction to be presented
to the Board of Regents at a future meeting.

An appropriation of $250,000 from San Antonio Health
Science Center Account No. 636-9000-8300 Unexpended
Plant Funds for the project.
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San Antonio Health Science Center (San Antonioc Medical School

and San antonio Dental School) - Expansion (Phases I, II and IIJ):
Approval of Final Plans and Authorization to Advertise for Bids. --
Upon recommendation of President Harrison and System Adminis-
tration, the final plans and specifications prepared by the Project
Architect, Bartlett Cocke and Associates, Inc., and Phelps &
Simmons & Garza, San Antonio, Texas, for the Expansion of The
University of Texas Health Science Center at San Antonio (Phases I
and II - S. A. Medical School Building; and Phase III - S. A. Dental
School Building) were approved at an estimated total project cost
of $16,964,758. These plans provide for an addition of approxi-
mately 176,000 square feet of space.

The Director of the Office of Facilities Planning and Construction
was authorized to advertise for bids which will be reported to the
Board of Regents at a future meeting.

San Antonio Health Science Center - Expansion of Physical Plant
Buildings Nos. 1 and 2: Approval of Preliminary Plans. --Upon
recommendation of President Harrison and System Administra-
tion, the preliminary plans and outline specifications for the
Expansion of Physical Plant Buildings Nos. 1 and 2 at The Uni-
versity of Texas Health Science Center at San Antonio prepared
by the Project Architect, Phelps & Simmons & Garza in Associa-
tion with Bartlett Cocke & Associates, Inc., San Antonio, Texas,
were approved. The plans cover approximately 45,000 square
feet of space at an estimated total project cost of $2, 100,000
which had been previously appropriated.

The Project Architect was authorized to prepare the final plans
and specifications for the project to be presented to the Board of
Regents at a future meeting.

University Cancer Center (M. D. Anderson) - Lutheran Hospital
Addition and Outpatient Clinic Expansion: Award of Contracts for
Furniture and Furnishings (Bid II) to Rockford Furniture & Carpets,
Austin, Texas, and Stewart Office Supply, Dallas, Texas. --Upon

the recommendation of President Clark and System Administration,
contracts for the furniture and furnishings (Bid II) for the Lutheran
Hospital Addition and Qutpatient Clinic Expansion at M. D. Anderson
of The University of Texas System Cancer Center were awarded to
the lowest and best acceptable bidders, Rockford Furniture & Carpets,
Austin, Texas, and Stewart Office Supply, Dallas, Texas, as set out
below:

Stewart Office Supply
Dallas, Texas

Base Proposal "A' (Steelcase Chairs) §$ 51,367.47

Rockford Furniture & Carpets
Austin, Texas

Base Proposal ""B" (Knoll Items) 40,989.91

Grant Total Contract Awards $ 92g 357.38

It was noted that the funds necessary to cover these contract awar_ds
are available in the Furniture and Equipment Account for this project.

- 06 -
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University Cancer Center (M. D. Anderson) - Lutheran Hospital
Addition: Inscription on Plaque - '"The Lutheran Hospital -

M. G. & Lillie A. Johnson Building. " --Upon recommendation of
the Administration, the inscription set out below was approved for
the plaque to be placed on the Lutheran Hospital Addition at The
University of Texas M. D. Anderson Hospital and Tumor Institute
at Houston, The University of Texas System Cancer Center. This
inscription follows the standard pattern approved by the Board of
Regents at its meeting held on October 1, 1966:

THE LUTHERAN HOSPITAL
M. G. & LILLIE A, JOHNSON BUILDING

1972
BOARD OF REGENTS

John Peace, Chairman Charles A. LeMaistre, M. D.,

Frank N. Ikard, Vice-Chairman Chancellor, The University

Frank C. Erwin, Jr. of Texas System

Jenkins Garrett R. Lee Clark, M. D,, President,

Mrs. Lyndon B. Johnson The University of Texas M. D.

Joe M. Kilgore Anderson Hospital and Tumor

A. G. McNeese, Jr. Institute at Houston

Joe T. Nelson, M.D.

Dan C. Williams MacKie and Kamrath and
Koetter, Tharp and Cowell,
Project Architect

Manhattan Construction Company,
Contractor

University Cancer Center (M. D. Anderson) - Remodeling of Present
Building: Approval of Preliminary Plans and Specifications. --Upon
recommendation of President Clark and System Administration, the
preliminary plans and outline specifications for the phased remodeling
of M. D. Anderson at The University of Texas System Cancer Center
at an estimated total project cost of $12,000,000 were approved as
prepared by the Project Architect, Kenneth Bentsen and Associates,
Houston, Texas.

The Project Architect was authorized to prepare the final plans and
specifications for this phased ccnstruction to be presented to the Board
of Regents at a future meeting, and an expenditure of $450, 000 from
previously appropriated project funds was authorized for fees and
miscellaneous expenses through the preparation of these final plans
and specifications.
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' REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 98 - 102 ). --
' Committee Chairman Nelson filed the following Report of the Medical
Affairs Committee and stated that all action had been taken in open ses-
sion. He moved the adoption of the report which motion unanimously
prevailed.

Regort

Committee Chairman Nelson recognized Board Chairman Shivers who
announced that following the regular agenda of the Medical Affairs Com-
mittee, Mrs, Luci Johnson Nugent and Mrs. Rozanne Thatcher had asked
to appear and speak on the action (reorganization of the System Nursing
School) taken by the Board of Regents at its meeting on March 26, 1976
(Page 102 ).

1. U. T. System: Proposed Model Affiliation Agreement with Clinical
Health Facilities for Nursing Students and Proposed Apgreements
{Psychiatric Institute of Fort Worth, Galveston County Health
District, Houston Northwest Medical Center and Veterans Admin-
istration Hospital) Delerred and Commitiee Appointed. --With the
permission of the Medical Affairs Committee, Committee Chair-
man Nelson requested, and it was so ordered:

(a) that the proposed model affiliation agreement with clinical
health facilities for the training of nursing students and the
proposed agreements with Psychiatric Institute of Fort
Worth, Galveston County Health District, Houston Northwest
Medical Center and Veterans Administration Hospital based
on the proposed model affiliation agreement be deferred
until the Regents' meeting on July 9, 1976, and

that 2 committee composed of Committee Chairman Nelson,
Deputy Chancellor Waiker and General Counsel Fitzpatrick
he authorized to meet with the deans of the six nursing
schools to review all of the existing affiliation agreements
together with the proposed model and four proposed agree-
ments presented at this meeting.

U, T. Austin: Memorandum of Understanding with Veterans Admin-
istration Center, Temple, Texas (Department of Health, Physical
Educafion and Recreation). --Upon recommendation of President
Rogers, concurred in by System Administration, the following Mem-
orandum of Understanding (Pages 99 - 100 ) between the Board of
Regents of The University of Texas System, for and on behalf of The
University of Texas at Austin, and the Veterans Administration
Center, Temple, Texas, was approved., This formalizes an
agreement to provide clinical training for graduate students in the
Department of Health, Physical Education and Recreation who are
pursuing Corrective Therapy certification.

Committee Chairman Nelson commented that in agreements with
the Veterans Administration we are obligated to follow the general
form of the Veterans Administration and that this Memorandum of
Understanding conforms to that model. The standard hold harm-
less clause was not included in this agreement since the facility
did not demand it.

The Chairman of the Beard of Regents was authorized to cxecute
tl_us agreement when it had been approved as to form by a Univer-
sity atlorncy and as to content by the Deputy Chancellor.

.. 08 -
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MEMORANDUM OF UNDERSTANDING
BETWEEN
THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
FOR AND ON BEHALF OF THE UNIVERSITY OF TEXAS AT AUSTIN
AND
VETERANS ADMINISTRATION CENTER, TEMPLE, TEXAS
(CORRECTIVE THERAPY PROGRAM)

This memorandum of understanding is executed on March 15,
51976, between the Veterans Administration Center, Temple, Texas
¥ and the Board of Regents of The University of Texas System for
! and on behalf of The University of Texas at Austin, for the

purposes of education and training. The Veterans Administraticn
% retains full responsibility for the care of patients, including
% a1] administrative and professional functions relating thereto.
The University of Texas System accepts advisory responsibility
for the clinical portion of the prcgram conducted at the Vet-
erans Administration Center.

. The University of Texas System agrees:

1. To be responsible for the educational program of stu-

! dents assigned to the hospital and for selection and assign-
ment of students in accord with agreed-to schedules and work

% assignments.

2. To provide necessary assurance Or evidence of ac-
ceptable health levels of and liability insurance coverage for
assigned students and instructors.

3. To be responsible for the proper conduct of stadents
and instructors during their tours uf duty at the VA Center,
as governed by the rules and regulations of the VA.

4. To the provision that it does not and will not dis-
criminate against any employee or applicant for employment or
registration in the course of study because of race, color,
creed, sex, or national origin.

The Veterans Administration Center agrees:

T To provide, insofar as possible, laboratory and prac-
ticum instruction and facilities to the students during the
agreed~to tours of rotation.

2. To provide necessary orientation, administrative
guides and procedures, and other media deemed essential to the

conduct of the work experience.

o 3. To maintain administrative and professional super-
vision of students insofar as their presence affects the opera-
tion of the hospital and/or the direct or indirect care of
patients.

Mutual Terms:

. 1. Acceptable schedules and work assignments developed
will not interfere with the primary mission of the Center.
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! 2. Instructors and hospital staff supervisors will
?ﬁevaluate performance in accordance with published curricula

guidelines.

An Annual review of programs and policies will be

5 4. The criteria contained in M-3, part II, will apply
in carrying out the provisions of this agreement.

5. Either party may terminate this memorandum of under-
¥ standing upon notice to the other six months in advance of the
. pext training expciience.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

N BAAN
Board of Regents of
The University of Texas Sysiem

VETERANS ADMINISTRATION CENIER
TEMPLE, TEXAS :

APPROVED AS TO CONTENT:

Deputy Chancellor

Feokke she o ok Aok

Dalias Health Science Center (Dallas Allied Health Sciences School):
Affiliation Agreements with (a) Children's Rehabilitation Center, Inc.,
Amarillo, Texas; (b) New Mexico Rehabilitation Center, Roswell,
New Mexico; (c¢) Human Development Services, Southern Methodist
University, Dallas, Texas; {d) Mental Health-Mental Retardation
Regional Conter of East Texas, Tyler, Texas; and (e) Turtle Creek
Manor, Inc,, Dallas, Texas (Physical Therapy and Rehabilitation
ience). --P resident Sprague submitted through System ministra-
fion the affiliation agreements between the Board of Regents of The
University of Texas System, for and on behalf of the Dallas Allied
Health Sciences School of The University of Texas Health Science
Center at Dallas, and the facilities listed below. These agreements
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will provide clinical facilities for the training of students at the
Dallas Allied Health Sciences School in the fields of physical therapy
and rehabilitation science as indicated:

Facility Location Specialty

Children's Rehabilitation Amarillo Physical
Center, Inc, Texas Therapy

New Mexico Rehabilitation Roswell Physical
Center New Mexico Therapy

Human Development Services Dallas Rehabilitation
Southern Methodist University Texas Science

Mental Health-Mental Retar- Tyler . Rehabilitation
dation Regional Center of Texas Science
East Texas

Turtle Creek Manor, Inc. Dallas Rehabilitation
Texas Science

These agreements are based on the model affiliation agreement
approved by the Board of Regents on March 6, 1970, except that
the hold harmless clause was not incorporated since the facilities
did not demand it.

Beca 'se of the expansion of the Physical Therapy program in 1574
and tae increased student enrollment in this program, President
Sprague reported that additional clinical facilities other than those
in the Dallas-Fort Worth area were needed. The agreement with
the Children's Rehabilitation Center, Inc., Amarillo, Texas, will
provide experience with neurologically involved children; and the
agreement with the New Mexico Rehabilitation Center, Roswell,
New Mexico, will provide good rehabilitation experience.

The Chairman of the Board of Regents was authorized to execute
these agreements when they had been approved as to form by a
University attorney and as to content by the Deputy Chancellor.

Galveston Medical Branch (Galveston Medical School): Increased
Rates for Dormitories and Apartments (Catalog Change). --The
rental rates for dormitories and apartments at the Galveston Medi-
cal School of The University of Texas Medical Branch at Galveston
effective September 1, 1976, were approved as follows:

Monthly Rate

Dormitory

Semi-private Room $ &3
Private Room 80

Apartment

Two Persons per Apartment
Three Persons per Apartment
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The rates were last increased in September 1975, The new rates
are in keeping with current operational costs of the dormitories
and apartments.

1t was ordered that the next catalog published at Galveston Medical
Branch be amended to conform to this action.

Nursing School Reorganization: Appearance of Mrs. Luci Johnson
Nugent and Mrs. Rozanne Thatcher. -- Mrs. Luci Johnson Nugent,
Chairman of the System School Nursing Development Board, and

Mrs. Rozanne Thatcher, President of the Association of Nurses in
Graduate School, appeared before the Committee on behalf of their
respective organizations and requested that the action of the Board

of Regents at its meeting March 26, 1976, concerning the reorganiza-
tion of the System Nursing School be rescinded and as an alternative
requested that implementation thereof be delayed for one year for the
purpose of a further study of the Nursing School System by a committee.

Regent Nelson, Chairman of the Medical Affairs Committee, expressed
gratitude to the group for their diligent efforts. Regent {Mrs.) Johnson
joined Regent Law in the hope that the Board of Regents would give
further consideration to the matter inasmuch as their previous vote
precluded a motion by them seeking such reconsideration. Regents
Sterling and Bauerle reaffirmed their approval of the prior action

of the Board. In concluding Regent Law expressed his disappointment
that further study would not be given but with the hope that those who
have worked so hard and diligently in their efforts to delay action would
try to make the very best of the changes involved.

Chairman Shivers thanked the speakers and the other interested observers
for their attendance.

REPORT OF LAND AND INVESTMENT COMMITTEE (Pages 102 - 115 ). --
The following Report of the Land and Investment Committee was submitted
by Committee Chairman Clark, who stated that all actions had been taken
in open session. Upon motion duly made and seconded, the report was
adopted and the actions therein were ratified.

Though the Chairman of the Board of Regents has authority to exe-
cute any document authorized by the Board, either the Associate
Deputy Chancellor for Investments, Trusts and Lands or the Deputy
Chancellor may execute, unless otherwise indicated in the report,
all necessary instruments authorized in this report that relate to
real estate or mineral interests held or controlled by the Board of
Regents as a part of the Permanent University Fund or as a part of
any Trust and Special Fund when each has been approved as to form
by a University attorney and as to content by the appropriate official.

- 102 -
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INVESTMENT MATTERS

Report on Clearance of Monies to Permanent University Fund and Available University Fund.--The following report with respect

fo monies c¢leared o the Permanent University Fund and Available University Fund for the current fiscal year through March 1976
was received from the Director, Auditing Oil and Gas Production and made a part of this Committee's report:

*Permanent University Fund
Royalty
Qil
Gas - Regular
F.P.C.
Market Value Settlements
In Kind Settlements

Water
Salt Brine
Sulphur
Rental on Oil & Gas Leases
Rentcl on Water Contracts
Rental on Brine Contracts
Rental on Sulphur Contracts
Amendments and Extensions of Minercl Leases

Bonuses, Oil & Gos Lease Sales, (actual)
Total, Permanent University Fund

Availoble University Fund
Rental on Easements
Interest on Easements and Royalty
Correction Fees ~ Easements
Transfer and Relinquishment Fees
Total, Available University Fund

Total, Permanent and Available University Funds

February 1976

§2,990,713.34
2,496,916.52
159,74
687, 480.52
208,355.90
7,973.65
1,989.29
42,499.25
( 323.10)
200.00
100.00
_O..
64,070.00
G,500,135, 11
_0_

78,500, 135.11

2,229.90
212,53

- o -
32.04
2,474 .47
$6,502,609.58

March 1976

$3,972,449.50
2,536,653.13
-0 -
673,959.73
226,234.90
9,353.88
2,476.57
45,190.78
81,214.56
-0 -
-0 -
-0 -
..0-
7,547,533.05
-0 -
~7,547,533.05

76,647.13
491,92

..0_
1,228.53
T 78,367.58
$7,625,900,63

Cumulative This
Fiscal Year

$22,442,258. 56
13,401, 147 .89
341,044.62
4,336,746.28
1,576,544.70
78,134.66
13,838.22
94,237.53
275,251.94
997.96

100. 00
15,360.00
74,354, 83

Cumulative Preceding
Fiscal Year (Average.)

42,650,017, 19
9,687, 500. 00
57,337,517.19

222,412.31
2,072.34
161.55
1,983.76
226,629.96
352,564, 147, 15

$17,341,287.88
9,990, 105. 16
81,423.79
5,804,920.80
319, 187.54
92,935.22
12,724.53
-0-
407,102,22
16,603.37
291.69
8,960.00
132,454, 14
34,207,996, 34
7,816,000.00
32,023,996 34

131,307. 61
11,511,64=
58.312
3,566. 50~
146,444.06

$42, 170,440.40§

*0il and Gas Development - March 31, 1976
~ereage Under Lease = B11,845 Number of Producing Acres - 343,225 Number of Producing Leases - 1,518




Easements and Surface Leases Nos. 4122-4157, Assignment of Surface Lease No. 3733, Material Source Permits Nos. 508-509,
Water Contract No. 158 and Flexible Grazing Lease No. 3. --Easements and Surface Leases Nos. 4122-4157, Assignment of
Surface Lease No. 3733, Material Source Permits Nos. b08~509, Water Contract No. 158 and Flexible Grazing Lease No. 3 were
approved as set out below. All are within the policies of the Board of Regents and all have been approved as to content by an
appropriate official. Payment for each has been received in advance unless otherwise indicated, and each document is on the Uni-

versity's standard form and is at the standard rate:

a. Easements and Surface Leases Nos., 4122 -~ 4157
Location Distance
No. Company Type of Permit County (Block?) or Area Period Consideration
4122 ~ The Bauman Company Surface Lease El Paso L 300" x 40° 4/1/76- $ 100.00
(renewal of 2162) {roadside sign site) 3/31/77* {annually)

4123 The Bauman Company Surface Lease El Paso 300* x 40' 4/1/76- 100.00
(renewal of 2163) (roadside sign site) 3/3V /77 (annually)

4124 The Bauman Company Surface Lease El Paso 300" x 40' 4/1/76- 100.00
{(renewal of 2164) (roadside sign site) 3/3/77* {(annually)

4125 ARCO Pipe Line Company Pipe Line Crane 3,082 rds. 5/1/76- 3,393.50
(renewal of 2167) 8-5/8 inch 4/30/86

4126 James Phillips Surface Lease Woard lots 2 & 3, 2/1/76- 100.00
(residential site) Black 2, /31 /77* (annually)
South Pyote
Addition

4127 ARCO Pipe Line Company Pipe Line Crane 69 rds. 5/1/76-
(renewal of 2245) : 4 inch 4/30/86

*Renewable from year to yeor, but not to exceed a total of tern yesrs.
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Lond Matters - Continued--

Location Distance
No. Company Type of Permit County (Block”) or Area Periad Consideration
4128 Phillips Pipe Line Company Pipe Line Andrews g 159.8 rds. 3/1/76- S 159.80
(renewal of 2112) 4} inch 2/28/86
4129 Phillips Petroleum Company Pipe Line Andrews, 12, 35 352.40 rds. 3/1/76- 369.20
(renewal of 2131 and 2135) Ector 33 inch 2/28/84
9.6 rds.
8-5/8 inch
4130 Texas Electric Service Power Line Andrews 4,5,9, 440,11 rds. 4/1/76- 396.09
Company (renewal of 21%0) 13,14 single pole 3/31/86
4131 Qusis Pipe Line Company Pipe Line Winkler 21 201.76 rds, 3/1/76- 353.08
& inch 2/28/86
4132 Northern Natural Gas Pipe Line Andrews 4, 5 3,434.97 rds. 5/1/76- 8,930.92
Company (renewal of 2233) 16 inch 4/30/86
4133 Southwest Texas Electric Power Line Crockett 14 462.727 rds. 2/1/76- 416.70
Coop., Inc. single pole 1/31/86
4134 Adobe Qil Company Surface Lease Crockett 47 1 acre 4/1/76- 400.00
(salt water 3/31/77* (annually)
. =
disposal contract) £
H
4135 Mobil Pipe Line Company Pipe Line Andrews 13 26.2 rds. 7/1/76- 100.60 *
" (renewal of 2244) 4} inch 6/30/86 (min.) <
=]
4136 Southwest Texas Electric Power Line Crockett 14 102.8 rds. 2/1/76~ 100.00
Coop., Inc. single pole 1/31/86 (min. gy
=
*Renewable from year to year, but not to exceed a total of five years. L=

N



Land Matters = Continued--

No. Company

Type of Permit

County

Location

(Block!)

Distance
or Area

Consideration

4137 Southwest Texas Electric
Coop., Inc.

4138 Texas Electric Service
Company (renewal of 2158)

4139 Amoco Production Company

4140 Mobil Pipe Line Company

414] The Nueces Company
(renewal of 2249)

4142 Santa Fe Pipeline Company

4143 American Telephone and
Telegraph Company (renewal
of 2120)

Phillips Petroleum Company
(renewal of 2149)

Phillips Pipe Line Company
(renewal of 2187 & 2252)

Phillips Petroleum Company
(renewal of 2182)

Power Line

Pipe Line

Pipe Line

Pipe Line

Pipe Line

Pipe Line

Telephone Line

Pipe Line

Pipe Line

Pipe Line

Crockett

Andrews

Winkler

Ward

Ward

Andrews

Hudspeth

47

13, 14

21

16

147 .27 rds.
single pole

2,265,27 rds,

H-frame

278.61 rds.
4% inch

209.39 rds.
2 inch

532.12 «ds.
3 inch

597.27 rds.
4% inch

8,459 rds.

cable line

148.2 rds.
6-5/8 inch

2,373.50 rds.

various size

888.10 rds.

various size

2/1/76-
1/31/86

4/1/76-
3/31/86

3/1/76-
2/28/86

3/1/76-
2/28/86

6/1/76-
5/31/86

3/1/76-
2/28/86

2/1/76-
1/31/86
4/1/76-
3/31/86

4/1/76-
3/31/86

4/1/76-
3/31/86

S 132.54

3,397.90

278.61

209.3%

532.12

597.27

8,45%.00

259.35

3,108.58




Land Matters - Continved--

No.

Company

Type of Permit

Locotion

{Biock#)

Distance
or Area

Period

Consideration

4147

4148

4153

4154

Phillips Petroleum Company
(renewal of 2130 & 2161)

Phillips Petroleum Company
(renewal of 2253 & 2265)

Dorchester Gas Preducing
Company (renewal of 769 &
3201)

Story=Ellis Chevrolet, Inc.
(renewal of 2145)

El Poso Natural Guos

Company (renewal of 2185)

Iracn-Sheffield Independent
School District (renewal of
2234)

Delhi Gas Pipeline
Carporation

Phillips Petroleum Company

Pipe Line

Pipe Line

Surface lease
{plant site)

Surface Lease

(rond sign site)
Surface Lease
(cathodic protection
unit site)

Surfece Lease
(school und

community use site)

Pipe Line

Pipe Line

El Paso

Hudspeth

Crockett

Ward

*Renewable from year to year, but not to exceed a total of ten years.

35

16, 58

725.80 rds.
various size

329.7 rds.
4% inch
1,095,3 rds.
6-5/8 inch

5 acres

300" x 40'

Less than
1 acre

1 acre

76.91 rds.
33 inch

748,50 rds.
2-3/8 inch

4/1/76-
3/31/86

&/1/76-
5/31/86

4/1/7¢-
3/31/86

4/1/76~
3/31/77*
8/1/76-
7/31/86

5/1/76-
4/30/86

4/1/76-
3/31/86

2/1/76-
1/31/86

S 1,129.61

2,246.48

1,500.00
(full)

100.00

(annually)

100.00
{full)

1.00
(Full)

100.00

{min,)

86l ¥ T AYW

748.50
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Land Matters -~ Continued——

Location Distance
No. Company Type of Permit County (Block?) or Area Period Consideration
4155 Phillips Petroleurn Company Pipe Line Andrews 13,14 231,21 rds. 3/1/76- $ 2312
4% inch 2/28/86
4156 Phillips Petroleum Company Pipe Line Andrews 7,8 713.58 rds. 1/1/76- 713.58
4} inch 12/31/85
4157 Exxon Pipeline Company Pipe Line Crane 30 416.42 rds. 3/1/76- 416.42
(renewal of 2197 & 2207) 4% inch 2/28/864
b. Assignment of Surface Lease No, 3733
No. Assignor Assignee Type of Permit County Consideration
3733 Rheinhardt Trust Poot Company Surface Lease Reagan $ 100.00*

*Assignment Fee

c. Material Source Permits Nos. 508 - 509

Neo. Graniee

County

Location

{business site)

Quantity

Consideration =2

A

508 Machen Contracting, Inc.

509 Helloman Construction Company

Ward

Andrews

Block 16

Block 1

110 cubie yards chat

460 cubic yards coliche

$ 110.00

—

17

138.00 5
[=1]




Land Matters - Contirued--

d. Water Contract No. 158

Ne. Grantee County L.ocation Period Consideration
158 Allan Construction Co., Inc. Crockett Block 31 2/1/76 - 2/1/78 » 500.00

e. Flexible Grazing Lease No. 3

The following grazing lease is for a ten year term in accordance with the Flexible Grazing Lease Policies adopted by the Board of Regents at its
March 26, 1976, meeting provided that the lessee carries out the range conservation and/or ranch improverent practices specified in said lease
which shall be certified by the University Land Agent. This lease is on the University's standard form with semiannual payment of rental on Jan-
vary 1 and July 1 of each year in the amount set out in the lease.

Minimum Annual Rentat
Minumum Semi-
Location Rental Annual Annual
No. Lessee County Block Acreage Period Per Acre Rental Rental
3% Dale Blackstock Ward 16 2,385.469 7/1/76- £.30 $715,71** $357.86**
6/30/86

*As a bonus fer this lecse, Mr. Blackstock has agreed to root plow and reseed 700 acres at an estimated cost of $21,000.
**Actual rental to be determined semiannually by the University Land Agent in accordance with the Flexible Grazing Lease Policies based

upon the then current price per animal unit ond the stocking rote applicable fo this lease.

946t ¥ T AVM
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Permanent University Fund: Authorization to Salvage Certain
Buildings Located on Old Pyote Air Force Base Propertly,

Ward County, Texas (Easement No. 186). --The following review
and report was received from the Administration:

At the time of the abandonment by the United States
Government of the lease on the old Pyote Air Force
Base property, title to all improvements was con-
veyed to the Board of Regents in lieu of restoration

of the surface which would have included the removal

of the concrete aprons and runways. Over the years,
the TUIniversity has proceeded to salvage several of the
structures together with copper tubing and wiring and
other materials. At the present time, there remain
some eleven buildings, warehouses and hangars with

a total square footage of 186,875 which are badly in
need of repair. Initially, these properties were leased
for cotton warehouses and other purposes, which opera-
tions have been abandoned since they were no longer
economically feasible. These buildings have remained
unleased for the past four years even though the Univer-
sity Land Agent and the local Chambers of Commerce in
Pecos, Monahans and Kermit have made every attempt
to obtain lessees for the buildings.

Based upon this review and report and upon the recommendation

of the University Land Agent joined by the Deputy Chancellor and
the Associate Deputy Chancellor for Investments, Trusts and

Lands, authorization was given for the Administration to proceed
with salvage operations for the improvements located on old Pyote
Air Force Base Property, Ward County, Texas (Easement No. 186).
It was ordered that the following action be taken in compliance with
this authorization:

a. Prepare bid specifications for the demolitica of the
subject improvements which will provide that the con-
tractor will carry adequate public liability insurance
to protect the Board of Regents and the contractor
against any and all third party claims; require that the
contractor submit performance and payment bonds in
the minimum amount of $30,000 in order to guarantee
that the premises are left in a clear and clean condition;
provide that the contractor shall have one year from
the date of the contract to complete all salvage operations
on the lease premises; and such other provisions as are
deemed necessary and advisable to protect the interest
of the University.

Advertise for bids for demolition of the subject buildings
in newspapers of major circulation in the State of Texas
as well as the southwest edition of the Wall Street Journal
with the results of such bids to be submitted to the Board
of Regents for consideration at its next regular meeting,




!
|
|
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. ITRUST AND SPECIAL FUNDS

A GIFTS, BEQUESTS AND ESTATES

1.

U. T. Austin: Acceptance of Bequest Under Will of Ruth
Maurine Martin. --Upon recommendation of the Adminis-
fration, the bequest in trust by Miss Ruth Maurine Martin
estate in an approximate amount of $130, 000 was accepted
on behalf of The University of Texas at Austin with sincere
appreciation and gratitude.

Miss Martin, a resident of Corpus Christi at the time of

her death in 1974, was a graduate of The University of Texas
at Austin (BA 1932 and MA 1942). Her sister, Mrs. Edna
Martin Cannon, receives the trust income for life, and then
the fund is to be used as provided in the [ollowing excerpt
from Miss Martin's will:

"Upon the death of my sister, EDNA MARTIN
CANNON, the trustee shall accumulate and

retain all income, dividends and rental and all
gains of any kind without limitation thereof and
shall from time to time at its sole and absolute
discretion distribute all or any part of said
accumulated income or gains, together with all
or any part of the corpus and principal of said
trust, which trustee in its sole and absolute
discretion may elect to distribute for scholar-
ships for high school graduates of Corpus Christi,
Texas and Austin, Texas, who are desirous of
attending the University of Texas at Austin to be
chosen by the president of the University of Texas
at Austin or whomsoever he shall designate from
time to time, and will be chosen on the basis of
academic potential and financial need. All scholar=-
ships will be given in the names of JOHANNA
SCHMITZ NELSON, GEORGE ESTILL MARTIN,
AMANDA SCHMITZ MARTIN, EDNA MARTIN
CANNON and RUTH MAURINE MARTIN,

University Cancer Center (M. D. Anderson): Acceptance of
Bequest Under Will of Jean A. Laseter. --M. D. Anderson

of The University of Texas System Cancer Center reported
through appropriate channels that it had received as complete
and final distribution the sum of $14,078. 20 under the Will of
Jean A. Laseter, deceased. This amount was accepted with
sincere appreciation for the purpose of research toward the
cause and cure of cancer as provided in the bequest. Jean A.
Laseter was a resident of Arkansas and a patient at M. D.
Anderson over a period of approximately six years.
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B. REAL ESTATE MATTERS

1. U. T. Austin - Hogg Foundation - W. C. Hogg Memorial Fund:
Joinder in Oil and Gas Pooling Agreements: (a) A. V. Beebe -
Union County, Arkansas, Property and (b) Exxon Corporation -
Austin County, Texas, Property. --Upon recommendation of the
Administration, authorization was given to join with other royalty
owners in two oil and gas pooling agreements involving two small
mineral interests held for the Hogg Foundation ~- W. C. Hogg
Memorial Fund ( The University of Texas at Austin) as set out
below:

a. A. V. Beebe - Herrin Murphy Unit, Smackover
Field, Union County, ArKansas: This agree-
ment pools two 5-acre tracts held under separate
leases and with differing royalty ownership. A
producing oil well has been drilled, apparently
due to a surveying error, on the line between the
two leases. The interest of the Board of Regents
is 7/64ths of 1/8th royalty under 5 acres covered
by the A. V. Beebe lease in Section 8, Township 16
South, Range 15 West, Union County, Arkansas.

Exxon Corporation - Raccoon Bend Cockfield Qil
Unit No. 3, Austin County, Texas: In this agree-.
ment Exxon Corporation, the principal operator
in the Raccoon Bend Field, Austin County, Texas,
pools as to the Cockburn Sand at a depth of about
4,400 feet a tract of 4.5 acres and another of 5.5
acres held by Exxon Corporation under separate
leases. The interest of the Board of Regents is
1/16th of 1/8th royalty under the 5.5 acres held
by Exxon under the L. R. Sherrod Lease in the
Wm. C. White Survey, Austin County, Texas.

9. U. T. Austin - Hogg Foundation - W, C. Hogg Memorial Fund
(Thomas E. Hogg Estate): Joinder with Mrs. Margaret Wells
Markus in Oil, Gas and Mineral Lease to Alired wagner, JT.,
Covering 146. 3 Acres in Brazoria County, Texas, and Deed to
Tenneco Realty Covering 1 Acre in Brazoria County, Texas. --
It was recommended by the Associate Deputy Chancellor for
Investments, Trusts and Lands that the Board of Regents as
Trustee of the Hogg Foundation - W. C. Hogg Memorial Fund
(The University of Texas at Austin) and remainderman under
the Will of Thomas E. Hogg join with Mrs. Margaret Wells
Markus, the surviving wife of Thomas E. Hogg and life tenant
of his Estate, in the following o0il, gas and mineral lease to
Alfred Wagner, Jr., and deed to Tenneco Reaity as follows:

a. OQil, Gas and Mineral Lease to Alfred Wagner, Jr.,
covering 146. 3 acres in the Jesse Thompson League,
Brazoria County, Texas, for a primary term of
three years, royalty 1/6th, bonus $25 per acre, and
annual delay rental $5 per acre. The Thomas E.
Hogg Estate owns 1/32nd of the minerals; and under
the agreement between the Board of Regents and
Mrs. Markus all bonuses, rents and royalties go to
Mrs. Markus.

- 112 -
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Deed to Tenneco Realty for one acre out of part of

the old Kitty Nash Road near West Columbia (being
abandoned) in Brazoria County, Texas, for a con-
sideration of $600. The tract is in the Josiah H. Bell
1-1/2 Leagues.

It was noted that Tenneco Realty owns the surrounding
acreage and that in April 1975 the Board joined in the
sale to Tenneco of .942 acre, a part of the same
abandoned Brazoria County road project.

This recommendation was approved by unanimous vote.

U. T. Austin - Archer M. Huntington Museum Fund: Lease to
City of Galveston Airport Commission of 5,000 Square Feet of
T.and Out of Original 2,400 Acre Tract, 8. C. Bundick League,
Abstract No. 7, Galveston County, Texas. --The request of the
officials of the Galveston Municipal Airport for a lease to the

City of Galveston Airport Commission was granted. The lease
covers a 5,000 square foot tract of land located near the inter-
section of Loop 197 and the Southern Pacific Railway right-of-way
on the extreme western edge of the 2,400 acre tract of Archer M.
Hunting Museum Fund property, The University of Texas at
Austin (S. C. Bundick League, Abstract No. 7, Galveston County,
Texas). It shall be for a term of twenty years at an annual rental
of $100, payable $2,000 in advance, and shall contain a cancel-
lation clause in the event of sale of the subject property by the
University upon giving six months' written notice.

This site is to be used for the installation of an outer marker
heacon for the instrument landing approach system of the airport.
A small metal building will be constructed to house the signal
transmitter together with a road from Loop 197 to provide ingress
and egress.

U. T. Austin - Archer M. Huntingion Museum Fund: Renzwal
of Grazing Lease to Joe M. Robinson (Originally 2,400 Acres,
§. C. Bundick League, Abstract No. 7, Galveston County,
Texas. )--The recommendation of Associate Deputy Chancellor
Lobb to renew the grazing lease to Joe M. Robinson {originally
to F. L. Lepper and Joe M. Robinson before the death of

Mr. Lepper) covering approximately 2,400 acres, S. C. Bundick
League, Abstract No. 7, Galveston County, Texas (Archer M.
Huntington Museum Fund property, The University of Texas at
Austin) was approved under the following terms which are the
same as those of the present lease:

a. That the lease cover a period of May 15, 1976
through May 14, 1979, with cancellation privi-
leges on ninety days' written notice.

That the annual rental be $4,422. 48 of which
V. J. Schmitt and Company will be paid a 5%
commission.
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U. T. El Paso - Josephine Clardy Fox Fund: (a) Ground
Lease of Property at 5230 Paisano, El Paso, Texas, to
Chamizal National Bank of El Paso, and (b) Agreement to
Lease Property at 5120 Paisano, El Paso, Texas, to
Chamizal National Bank of El Paso Upon Expiration or
Earlier Termination of Present Lease. --Upon recommen-
dation of the Associate Deputy Chancellor of Investments,
Trusts and Lands, authorization was given to lease to
Chamizal National Bank of El Paso, a subsidiary of Trans
Texas Bancorporation, Inc., the following property:

19,500 square feet, more or less, out of the
northeast portion of Block 41, Clardy Fox
Addition to the City of El Paso, El Paso County,
Texas, locally known as 5230 Paisano (Josephine
Clardy Fox Fund)

under the following terms:

Term: Ten years commencing on June 1, 1976,
and terminating on May 31, 1986, with the option to
renew for two additional ten-year periods.

Rental: The annual rental for the first five years
shall be the higher of 9-1/2% of the appraised value

of the property or £2.50 per square foot. Rental for
each subsequent five-year period during the initial or
option terms of this lease shall be increased by the
same percentage that the cost of living index published
by the Bureau of Labor Statistics, U. S. Department
of Labor, has increased during the preceding five-year
period using the figure for the month of June 1976 as
the base index figure in the computation of any rental
adjustment. It is provided, however, that the rental
for any subsequent five-year period during the term of
said lease shall never be reduced.

Construction: This lease is made with the understand-
ing that lessee intends to construct improvements on

the property to be used for the conduct of the normal
business of a national banking association and provisions
shall be made that any improvements placed upon the
leased premises by the lessee shall become the property
of the lessor upon the expiration or termination of said
lease for any cause.

System Administration reported that the property at 5120 Paisano
is adjacent to the property at 5230 Paisano and is presently under
lease to Mr. Charles Little d/b/a Del Camino Motors, the primary
term of this lease terminating October 1, 1977, with an option to
renew for an additional two-year period ending October 1, 1975,
This property is also part of the Josephine Clardy Fox Fund.

Approval was given to the [urther recommendation of Associate
Deputy Chancellor Lobb that the Board of Regents agree to lease
to Chamizal National Bank of El Paso under the same terms as
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in the above lease the property at 5120 Paisano containing
18,900 square feet, more or less, upon the expiration or
earlier termination of the present lease on this property.

The Land and Investment Committee also agreed that it will
grant to the Chamizal National Bank of El Paso the first
right of refusal to purchase the property at 5120 Paisano in
the event of sale on or before October 1, 1979.

Galveston Medical Branch - Paul R. Stalnaker, M.D., Fund:
Sale of Interest in Property at 7040 Harrisburg Boulevard,
flouston, Texas. --The Administration reported that on

March 19, 1976, Raymond W. C. Lew and Park Toy Louie

had offered to purchase for $110,000 Lots 12 through 15, Sub-
division 1, Magnolia Park, S. M. Williams Survey, City of
Houston, known as 7040 Harrisburg Boulevard, Houston,
Texas. This is the only piece of real estate remaining in

the Estate of Paul R. Stalnaker, M.D. ; the bequests from

Dr. Stalnaker's estate were accepted by the Board of Regents
on behalf of The University of Texas Medical Branch at Galves-
ton in May of 1974. The primary responsibility of managing
the property of this estate has been with the president of one
of the Houston banks. The other ownership of these lots at
7040 Harrisburg Boulevard is 20% by trustees for financial aid
to the members of one of the fraternities at the Galveston
Medical School and 60% divided among 3 or 4 members of the
Stalnaker family.

Following this report, and upon recommendation of the Admin-
istration, the offer of Raymond W. C. Lew and Park Toy Louie
to purchase for $110,000 Lots 12 through 15, Subdivision 1,
Magneolia Park, S. M. Williams Survey, City of Houston, was
accepted subject to agreement by the other owners and under
the following terms:

Purchase Price: $110, 000
Down Payment: $ 15,000

Balance: In monthly installments
not to exceed 15 years
and interest at not less
than 7-1/2%

Sales Commission: 6% by Sellers to Wallace
Gee & Associates of Houston

II. OTHER MATTERS

Report of Securities Transactions for Permanent University
Fund and for Trust and Special Funds for the Months of
February and March 1976. --The Report of Securities Trans-
actions for Permanent University Fund and Trust and Special
Funds for February and March 1976, submitted by the Office
of Investments, Trusts and Lands, was received. It is
attached (Attachment No. 2) following Page N-18 of Attach-
ment No. 1 and made a part of these Minutes.
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REPORTS OF SPECIAL COMMITTEES

REPORT OF SPECIAL COMMITTEE ON MATTERS RELATING TO
BRACKENRIDGE TRACT: RATIFICATION OF LEASE TO SAFEWAY
STORES, INCORPORATED (SE CORNER OF EXPOSITION BOULE -~
VARD AND LAKE AUSTIN BOULEVARD, AUSTIN, TEXAS ). --In
response {o Chairman Shivers' request for reports of special com-
mittees, the following report of the Special Committee on Matters
Relating to Brackenridge Tract was submiited for approval and was
ratified upon motion of Regent Clark, seconded by Regent Bauerle:

Report

The Board of Regents at its meeting held on July 25, 1975,
approved that certain ground lease to Safeway Stores,
Incorporated, covering 2.697 acres out of the Brackenridge
Tract bounded by Lake Austin Boulevard, Exposition Boule-
vard, West Bth Street and Newman Drive, subject to the
University obtaining proper zoning of said tract to permit
the operation of a supermarket. The City Council of Austin
by ordinance duly approved the change of the zoning of the
subject tract from A" Residential to ""O™ Office together
with a variance which permits the operation of a supermarket.
This ordinance became final on April 29, 1976.

The lease has been signed by both parties. The execution of
this lease by Chairman Shivers is hereby approved and in all
things confirmed.

In accordance with the terms of said lease, the primary term

of twenty years commences on the first day of May 1976 and
ends on the last day of April 1996 together with the option to
renew and extend said lease for two additional ten-year option
periods, the last of which shall terminate on the last day of
April 20416. The lessee has six months from May 1, 1976,
within which to commence construction of the required improve-
ments on the leased premises. Rental as provided in said

lease commences on May 1, 1976.

3413
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COMMITTEE OF THE WHOLE - OPEN SESSION
(Pages 117 -129)

‘ The Report of the Committee of the Whole in Open Session set out below
| was adopted by unanimous vote:

!

U. T. SYSTEM, U. T. ARLINGTON, U. T. AUSTIN, U. T. DALLAS,
U. T. ELPASO, U. T. PERMIAN BASIN, U. T. SAN ANTONIO AND

| SYSTEM NURSING SCHOOL: APPROVAL OF TRANSFER OF FUNDS

| BETWEEN LEGISLATIVE APPROPRIATION ITEMS FOR FISCAL YEAR
ENDING AUGUST 31, 1876. --Upon recommendation of System Adminis-
tration, the following resolution was adopted:

BE IT RESOLVED, Pursuant to the appropriate transfer
provisions of Article IV, S. B. 52, 64th Legislature,
Regular Session, 1975, that the State Comptroller is
hereby requested to make transfers within the Legislative
Appropriations irom the General Revenue Fund for each
of the following components as determined necessary by
appropriate administrative officials of The University of
Texas:

The University of Texas at Arlington

The University of Texas at Austin

The University of Texas System Administration
The University of Texas at Dallas

The University of Texas at El Paso

The University of Texas of the Permian Basin

The University of Texas at San Antonio

The University of Texas System School of Nursing

U. T. AUSTIN: CHANGE IN DATE OF U. T. AUSTIN V. ARKANSAS
FOOTBALL GAME FROM OCTOBER 16 TO DECEMBER 4, 1976.--
President Rogers announced at the meeting on March 26, 1976, a pro-
posed change in the date of the U. T'. Austin v. Arkansas football game
from October 16 to December 4, 1976, to permit the game to be nation-
ally televised. Since this item was not on the Agenda for that meeting,
no action was taken. It was resubmitted at this meeting, and the change
in the date and all actions in connection therewith were ratified.

U, T, AUSTIN: EXTENSION OF CONTRACT WITH TRANSPORTATION
ENTERPRISES, INC. (SHUTTLE BUS SERVICE) AND APPOINTMENT

OF COMMITTEE TO FINALIZE AGREEMENT. --Based on proposals
from Transportation Enterprises, Inc., and American Transit Corpor-
ation for shuttle bus service at The University of Texas at Austin, the
Shuttle Bus Service Committee (Chairman Shivers, Regent Clark, Deputy
Chancellor Walker and Vice-President Colvin) and System Administration
recommended that the present contract with Transportation Enterprises,
Inc., be extended for a three year period beginning September 1, 1976,

at a rate of $11,75 per hour.

The Chairman of the Board of Regents was authorized to execute the
contract after it had been approved as to form by a University atlor-
ey and as to content by the Deputy Chancellor.
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U. T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS,
PART ONE, CHAPTER III, SECTION 16. 3 TO EXTEND FACULTY LEAVE
OF ABSENCE WITHOUT PAY FOR DR. WILLIAM L. FISHER., --System
Administration reported that Dr. William L. Fisher, l?rofessor of Geo-
logical Sciences and Director of the Bureau of Economic Geology, had
been nominated by President Ford and confirmed by the Senate to be.
Assistant Secretary of the Interior for Energy and Minerals. Dr, .F1sher
has been on a year's faculty leave of absence without pay in the United
States Departient of the Interior as Deputy Assistant Secretary.

it was recommended by Systern Administration and unanimously approved
that Section 16.3 of Chapter III of the Regents' Rules and Regulations,

Part One, be waived and that Dr, William L. Fisher be granted his second
year's faculty leave of absence without pay effective May 1, 1376, to accept
this appointment.

U. T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS,
iPART ONE, CHAPTERIII, SECTION 5. 32 (NEPOTISM) TO PERMIT
iCONTINUED EMPLOYMENT OF MRS. ADRIENNE R. LEVIN, --Upon
irecommendation of President Rogers, concurred in by System Admin-
\istration, Section 3.32, Chapter III, Part One of the Regents' Rules
.and Regulations was waived to permit the continued full-time employ-
ment of Mrs, Adrienne R. Levin as a Laboratory Assistant IV at The
University of Texas at Austin to assist her husband Dr. Donald R.
Levin, Professor of Botany, in his botany research program funded
by the National Science Foundation for the fiscal year 1976-77.

It was noted that on February 1, 1974, a waiver was granted for the
part-time employment of Mrs. Levin and on September 20, 1974, a
waiver was granted for full-time employment in this same position,

U. T. AUSTIN: AUTHORIZATION TO SUBMIT PROPOSAL TO KUWAIT
MINISTRY OF OIL FOR WCRLD OIL MODEL PRQJECT. --System Admin-
istration reported that Dr. Michael Kennedy, Center for Energy Studies

at The University of Texas at Austin, had requested permission to submit
to the Kuwait Ministry of Oil a proposal for the joint construction of a
world oil model. The proposal would include a two part plan for the model
development and implementation: the first part to takc place at U. T.
Austin with Kuwait Ministry of QOil employees undergoing a three-month
training session, and the second part is for three University professionals
(Professor Kennedy and two graduate students) to spend three months in
Kuwait to assist in the development of the initial simulations of the model.
The approximate budget of $160,000 for this project will be the responsi-
bility of the Kuwait government.

Upon recommendation of President Rogers, concurred in by System
Administration, this request was granted by the Board of Regents.

U. T. AUSTIN: CHAIR OF FREE ENTERPRISE ESTABLISHED IN
COLLEGE OF ENGINEERING. --President Rogers reported that the
Advisory Council to the Engineering Foundation of the College of
Engineering at The University of Texas at Austin had proposed the
following Objectives and Modus Operandi for a Chair of Free Enter -
prise and that also, through the efforts of this Advisory Council,
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$546,868 had been raised as of March 1976 with additional commit-
ments of $131, 666 for this Chair:

Chair of Free Enterprise

(Objectives) & (Modus Operandi)

This Chair of Free Enterprise shall be established to add to the
teaching stature of The University of Texas at Austin, The
teaching and research activities of this Chair shall include an
examination of the relationships between business management,
governmental affairs, social sciences, engineering, secondary
education and the free enterprise system, Further, this Chair
shall enhance the development of scholarly relationships between
the academic program of The University of Texas at Austin, and
government, industry and other educational units in the State of
Texas.

The appointment of personnel to fulfill the objectives of this Chair,
the teaching functions, the research endeavors, and all other
administrative activities shall conform with the Regents’ rules,
The University of Texas, and the rules of governance for The Uni-
versity of Texas at Austin.

The income fund from this endowment shall be used to supplement
the academic salary of a distinguished professor, and to cover
office expenses, travel, and other activities of an academic nature
relating to the objective of this Chair. The income fund and such
other funds as may become available shall be used for seminars,
conferences, etc., as authorized by the Executive Committee. The
income funds shall not be used to underwrite the full salary of a
professor. The earnings from this endowment shall only be used to
supplement the salary of a professor having an established academic
rate in a budgeted position of a department in the College of Engineer-
ing.

The distinguished professor holding this appcintment shall have tenure
in one department in the College of Engineering, but may hold dual
appointments in other colleges. The distinguished professor occupy-
ing the Chair of Free Enterprise shall develop strong ties with the
College of Engineering, the College of Education, the College of
Business Administration, and the L. B.J. School of Public Affairs.
This Chair shall be the vehicle for enhancing cooperative educational
programs such as the proposed dual masters degree program hetween
the College of Engineering and the L.B.J. School.

An Executive Committee consisting of the Dean of the College of
Engineering (Chairman), the Dean of the College of Business
Administration, the Dean of the College of Education, and the Dean
of the L. B.J. School of Public Affairs shall establish the guidelines
for the operation of this Chair, and make recommendations to the
President of The University of Texas at Austin for nominees to fill
this position. Also, the Executive Committee shall continue to

exist after the initial appointment has been made. At the time of Fhe
appointment, the distinguished professor shall join the membership
of the Executive Commiltce, and become an active member. The
Executive Committee shall establish, in cooperation with the Colleges
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and Departmer:its involved, a policy for developing courses, seminars,
conferences, publications, [und-raising programs, publicity, and
other necessary activities relating to the management of this Chair,
Additional funding shall be coordinated with the Development Qffice,

gThereafter, it was ordered that a Chair of Free Enterprise as outlined above
lbe established in the College of Engineering at The University of Texas at
Austin in accordance with the Regents' Rules and Regulations.

U. T. PERMIAN BASIN: DESIGNATION OF BUSINESS MANAGER L. L.
LaRUE AGENT FOR TAX-FREE ALCQOHOL. --For The University of
Texas of the Permian Basin, the following resolution was adopted desig-
nating an authorized agent to secure tax-free alcohol:

WHEREAS, The University of Texas of the Permian Basin is
carrying on research programs which require a continuing
supply of alcohol for experimental and other scientific purposes:

THEREFORE, BE IT RESOLVED, That Mr. L. L. LaRue,
Business Manager of The University of Texas of the Permian
Basin, be authorized to have charge of and be responsible for
and apply for and sign the "Application and Withdrawal Permit
to Procure Spirits Free of Tax" for The University of Texas of
the Permian Basin, and

BE IT FURTHER RESOLVED, That it shall be the duty of

Mr. L. L, LaRue to execute on behalf of The University of
Texas of the Permian Basin any and all documents required by
the Alcohol and Tobacco Tax, Internal Revenue Service.

SAN ANTONIO HEALTH SCIENCE CENTER: LICENSE AGREEMENT
ITH BOARD OF MANAGERS OF BEXAR COUNTY HOSPITAL DIS -
[RICT. --Upon the recommendation of President Harrison, concurred
in by System Administration, approval was given for the Board of Regents
of The University of Texas System to enter into a license agreement with
the Board of Managers of the Bexar County Hospital District, San Antonio,
Texas, whereby the Hospital District will grant a license to the Board of
Regents to extend scaffolding and other working items on the west side of
The University of Texas Medical School at San Antonio across the property
line which will be in connection with Board of Regents' construection and to
atilize the air space above the existing ramp connection between the two
figencies for approximately two and one-half feet across the property line
of the Board of Managers of the Bexar County Hospital District. A copy
of the agreement is set out on Pages 121-125

The Chairman of the Board of Regents was authorized to execute this
license agreement after it had been approved as to content by the Deputy
Chancellor and as to form by a University attorney,
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LICENSE AGRLEMENT

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF BEXAR

That the Board of Managers of the Bexar County Hospital District,
a political subdivision, hereinafter referred to as "Licensor", acting herein
by and through the undersigned official in consideration of the agreements
made herein by the Board of Regents of The University of Texas System, here-
inafter referred to as "Licensee" . hereby grants a license to the said Licensee
to extend scaffolding and other working items on the west side of The University
of Texas Meadical Scheol at San Antonio across the property line of the Licensor
which will be utilized in connecticn with construction of the Licensee and to
use the said air space above the existing ramp connection between Licensor
and Licensee for approximately two and one-half (2-1/2) feet across the property
line of Licensor, all of which is more particularly described by the draév'ings
attached hereto marked as Exhibit "A" and made a part hereof.

This License Agreement is subject to and is made upon the consideration

of Licensee agreeing to the following conditions:

1.

The granting of this license shall not constitute an abandonment by the
Licensor of any of its rights, of any nature whatsoever, in the property herein
described.

I,

Insofar as is authorized by law, Licensee shall hold harmless the
Licensor and its officials, agents and employees, against any expense or
liabilities for personal injury, death, or damage to any praperty wherever
situated, arising from Licensee's use of any portion of the above described
real property, specifically including, but not limited to, the proposed construc

tion described above. The Licensec does not agree to hold the Licensor harmless

for the gross or willful ncgligence of the Licensor, its officers, employces, or
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agents, or the actions of a third party over which the Licensce has no super-

vision, control or jurisdiction. Ticensec shall build those certain improvements
or construction entirely at Licensee s own risk, and shall maintain said improve-
ments in such a way as to prevent any danger to persons or property or public
rights or interests.

III,

This license shall be for an initial term of Ninety Nine (99} vears, 4nd
thereafter shall continue from year to year thereafter so long as said propecity
shall be used for any lawful purpose of the Licensee. This license until its
expiration or revocation, shall run with the title to the above described real
property, and the terms and conditions hereof shall be binding upon any suhse-
guent owners or parties in interest.

v,

This license shall take effect upon the acceptance of the terms hereof
by the named Licensee, as indicated by Licensee's (or authorized agent's or
official's) signature hereon, and the filing of this agreement in the Deed Records
of Bexar County, Texas.

V.

The license for air space above the existing ramp connection across the
joint property line is revozable, in whole or in part, by Licensor giving sixty (6
days written notice to Licensee after the Licensor has awarded a contract for ths
erection of a new building or improvement which utilizes that part of the licensed
air space.

VI.

This license is revocable, in whole or in part, by the Board of Managers
of the Bexar County Hospital District, upon its determination that the proposed
improvements or any portion thercof constitute a danger to the public which is
not remedial by maintenance or repair of the said improvements, or that any
required maintenance necessary to alleviate the danger to the public has been
made within a reasonable time after the dangerous condition arises. Such
revocation shall be appcalable by Licensce.

- 122 -
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VII.

This license is further subject to the following provisions, to-wit:

1. To the extent that the structure proposed to be crected
over the subject property interferes with any public
utility facilities, including water, sewer, electricity,
gas or telephone facilities, such facilities, shall be
relocated at the cost of the Licensee.

Any structure erected over or upon the property herein
described shall be constructed and maintained in com-
pliance with all applicable city ordmances and state
laws.

This license is granted and is accepted upon the express
condition that such license shall never be construed as
granting any right to obstruct or interfere with the use-
fulness of the property for passage, light, air or viewing
as to the public generally.

TERMS AND CONDITIONS ACCEPTED by the execution hereof in thirae

criginals this day of , 1976,

BOARD CF REGENTS OF THE
ATTEST: UNIVERSITY OF TEXAS SYSTEM

By
Secretary Chairman

WITNESS THE HAND OF THE BOARD OF MANAGERS OF THE BEXAR COTNTY

HOSPITAL DISTRICT this __ 22 / 2 day of A Al 1976,
rd

BOARD OF MANAGERS OF THE
ATTEST: BEXAR COQUNTY HOSPITAL DISTRICT

‘-.rl) . g
/é—/ ./{-f /.’:T“/ ;"/) z
. [ \B
M. L. Preacher, M.D. arviey Kojnet,

Secretary }Ih'a‘ijrman, Board of Managers

Approved as to Form: i\pproved as to Content:

onacte

Umvers!‘l"y‘}aeneral Counscl Deputy Chanceéllor

L/
RA®
NornsW Yatcs jr.

Assistant Criminal District Altorncy
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U. T. SYSTEM - NOMINEES TO DEVELOPMENT BOARDS AND COUNCILS:
!(1) U. T. ARLINGTON: DEVELOPMENT BOARD, GRADUATE SCHOOL OF
SOCIAL WORK AND COLLEGE OF BUSINESS ADMINISTRATION ADVISORY
COUNCILS; (2) U. T. AUSTIN: DEVELOPMENT BOARD, ARCHITECTURE
FOUNDATION, ARTS AND SCIENCES FQUNDATION (HUMANITIES, NATU-
RAL SCIENCES, SOCIAL AND BEHAVIORAL SCIENCES, GENERAL AND
'COMPARATIVE STUDIES), BUSINESS ADMINISTRATION FOUNDATION,
COMMUNICATION FOUNDATION, EDUCATION FOUNDATION, ENGINEER-
ING FOUNDATION, FINE ARTS FOUNDATION, GEOLOGY FOUNDATION,
GRADUATE SCHOOL OF LIBRARY SCIENCE FOUNDATION, PHARMACEU-
TICAL FOUNDATION, SOCIAL WORK FOUNDATION AND McDONALD
OBSERVATORY ADVISORY COUNCILS; (3) U. T. DALLAS: DEVELOPMENT
EBOARD, MANAGEMENT AND ADMINISTRATION AND CALLIER CENTER
ADVISORY COUNCILS; (4) U. T. EL PASO DEVELOPMENT BOARD;

(5) U. T. SAN ANTONIO DEVELOPMENT BOARD; (6) GALVESTON MED-
ICAL BRANCH: DEVELOPMENT BOARD AND NATIONAL ADVISORY
'.COMMITTEE TO THE MARINE BIOMEDICAL INSTITUTE; AND (7) UNI-
VERSITY CANCER CENTER BOARD OF VISITORS OF UNIVERSITY
CANCER FOUNDATION. --Membership was authorized for and nominees
lwere designated to the following development boards and advisory councils.
Terms on the development boards and advisory councils regularly expire

on August 31 of each year. The names of those accepting together with the
authorized membership of each organization will be in the Secretary's
freport to the Board of Regents on QOctober 1, 1976:

(1) The University of Texas at Arlington

Development Board
Graduate School of Social Work Advisory Council
College of Business Administration Advisory Council

(2) The University of Texas at Austin

Development Board
School of Architeeture Foundation Advisory Council
Arts and Seiences Foundation Advisory Councils
{a) College of Humanities Advisory Council
(b) College of Natural Sciences Advisory
Council
(c) College of Social and Behavioral Sciences
Advisory Council
(d) Division of General and Comparative Studies
Advisory Council
College of Business Administration Foundatijon Advisory
Council
School of Communication Foundation Advisory Council
College of Education Foundation Advisory Council
College of Engineering Foundation Advisory Council
College of Fine Arts Foundation Advisory Council
Geology Foundation Advisory Council
Graduate School of Library Science Foundation Advisory
Council
Pharmaceutical Foundation Advisory Council
Graduate School of Social Work Foundation Advisory
Council
McDonald Qbscrvatory Advisory Council
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The University of Texas at Dallas

Development Board
Advisory Council for the School of Management and

Administration
Advisory Council for the U. T. Dallas Callier Center
for Communication Disorders

The University of Texas at El Paso

Development Board

The University of Texas at San Antonio

Development Board

The University of Texas Medical Branch at Galveston

Development Board
National Advisory Committee to the Marine Biomedical
Institute

(7) The University of Texas System Cancer Center

The University Cancer Foundation Board of Visitors

The status of each of the following development boards and advisory
touncils was noted:

The University of Texas at Austin

Graduate School Foundation Advisory Council (Not included.)

The University of Texas at Dallas

Advisory Council for General Studies (See Page 128 .)

The University of Texas of the Permian Basin

Development Board (Not included. )

The University of Texas Health Science Center at Dallas

Southwestern Medical Foundation serves as Development
Board.

The University of Texas Health Science Center at Houston

Development Board (Not included,)
Houston Medical School Advisory Council (Not included.)
Houston Dental Branch Advisory Council (Not included.)
Graduate School of Biomedical Sciences and Speech and
Hearing Institute Advisory Council (Not included.)
School of Allied Health Sciences Advisory Council
(Not included. )
Public Health School Advisory Council (Not included.)
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The University of Texas Health Science Center at San Antonio

Development Board (See below. )

The University of Texas System School of Nursing

Development Board (Not included.)

U. T. DALLAS: ESTABLISYMENT OF ADVISORY COUNCIL FOR GEN-
ERAL STUDIES AND NOMINEES THERETO. --Authorization was given

to establish an Advisory Council for General Studies at The University

of Texas at Dallas. The purpose of the Advisory Council will be to advise
and z5sist the President, the Vice-President for Academic Affairs, and
[the Dean of General Studies with the needs of the Dallas community.

‘'The membership of this Advisory Council was set af not more than 25
members, and nominees thereto were approved. The names of those
nominees accepting the appointments will be reported for the record at
the Regents' meeting on October 1, 1G76.

SAN ANTONIO HEALTH SCIENCE CENTER: AUTHORIZATION TO

ESTABLISH DEVELOPMENT BOARD AND INITIAL APPQINTMENTS
THERETOQ. --Pursuant to Section 2, Chapter VII of Part One of the

Regents' Rules and Regulations, and upon recommendation of Presi-

dent Harrison, concurred in by System Administration, the Develop-
ment Board for The University of Texas Health Science Center at San
Antonio was established.

The membership of this Development Board was set at 25 members,
:nd nominees were approved for the initial membership. The names
bf those nominees accepting the appointments will be reported for the
record at the Regents' meeting on October 1, 1976.

COMMITTEE OF THE WHOLE - EXECUTIVE SESSION

Following the meeting of the Committee of the Whole in Open Session, the
Executive Session of the Committee of the Whole met in Room 209 pursuant
to Article 6252-17, Sections 2(e) and (g), V.T.C.S.

Chairman Shivers reported that there were no matters discussed relating
to pending litigation.

SYSTEM ADMINISTRATION: ASSISTANT TO THE Ci.ANCELLOR. --With
respect to personnel matters, Chairman Shivers reported that Chancellor
LeMaistre had advertised for an Assistant to the Chancellor who would
have the following duties and responsibilities;

1. To identify each constituency of importance to The
University of Texas System and to develop and
implement short and long-range programs to insure
that each maintains an understanding and appreciation
for ihe plans, progress, and objectives of The Uni-
versity of Texas System and the Board of Regents.




MAY 14 1376

To develop and utilize effective methods for presen-
tation of information which accurately portrays and
interprets the educational, research, and public
service roles of The University of Texas System to
diverse audiences.

To provide advice and counsel to the Board of Regents
and the Chancellor on specific matters of potential
public interest, concern or conflict to insure effective
understanding and support.

To develop and provide to appropriate groups and
organizations program information, technical assis-
tance, and resource materials of value to the private
fund development programs of The University of
Texas System.

5. To assume such other duties and responsibilities as
the Chancellor may direct.

Chancellor LeMaistre reported that in response to his advertisement
he had received about 125 applications. Various applicants were dis-
cussed but no action was taken at this time.

SCHEDULED MEETINGS. --During the open meeting, Chairman Shivers

announced that the following meetings had been scheduled:

July 9, 1976, in Austin
October 1, 1976, in Houston
December 10, 1976, in Austin

IADJOURNMENT. --«The meeting was duly adjourned at 1:05 p. m.

!
i

May 17, 1976




