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MEETING NO 816

MONDAY, MAY 12, 1986.-~-The members of the Board of Regents of
The Unler51ty of Texas $ystem convened at 9:35 a.m. on Monday,
May 12, 1986, in the Regents' Meeting Room on the ninth floor
of Ashbel Smlth Hall in Austin, Texas, with the following in
attendance:

ATTENDANCE . --

Present

Chairman Hay, presiding
Vice-Chairman Baldwin
Vice-Chairman Ratliff
Regent Blanton:

Regent (Mrs.) Briscoe
Regent (Mr~:) Milburn
Regent Rhodes

Regent Roden

Regent Yzaguirre

Executive Secretary Dilly

Chancellor Mark

Executive Vice Chancellor Duncan
Executive Vice Chdancellor Mullins -
Executive Vice Chancellor Patrick

Chalrman Hay annov“wad a quorum present and called the special

In response to Chairman HayLs inquiry regarding the wishes of
the Board, the following actions were taken:

U. T. Board of Regents: Consideration of Matters Related
to Authorization for the Issuance and Sale of Board of

_Regents of The University of Texas System General Tuition

‘'‘Revenue Refunding Bonds, Series 1986 (Withdrawn).--Execu-
tive Vice Chancellor for Asset Management Patrick ‘reported
that the item related to the issuance and sale of Board of
Regents of The University of Texas System General Tuition
Revenue Refunding Bonds, Series 1986, was withdrawn from
consideration.

U. T. Board of Regents: Resolution Authorizing Issuance
and Sale of the Poard of Regents of The University of ;
" Texas System, The University of Texas at Austin Building
Revenue Refunding Bonds, Series 1986, :in the Amount
of $36,410,000; Designation of MBank Dallas, National
Association, Dallas, Texas, as Paying Agent/Registrar,
and MBank Houston, National Association, Houston, Texas,
as Escrow Agent; and Authorization for Appropriate Offi-
cers to Take Any ‘Actions Necessary to Complete This Refund-
ing.--At its April 1986 meeting, the U. T. Board dffRegents
autnorized the Off1c¢ of Asset Mariagement and the Office of
General Counsel to“take all necessary steps to bring to ‘the
Board at a special meeting a“firm recommendation concernlng
advance refunding of the Board of Regents of The University
of Texas System, The University of Texas at Austin Building
Revenue Bonds, Series 1974 and Series 1978, in the amount
of $46,130,000.

3692
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Chairman Hay called on Executive Vice Chancellor for
Asset Management Patrick to review the recommendations
related to advance refunding of The University of Texas
at Austin Building Revenue Bonds, Series 1974 and
Series 1978, with a new refunding issue.

Following a detailed presentation and upon motion of Vice-
Chairman Ratliff, seconded by Regent Blanton, the Board
unanimously:

a. Approved the Resolution (Attachment A) (1) autho-
rizing the issuance, sale and delivery of Board
of Regents of The University of Texas System, The
University of Texas at Austin Building Revenue
Refunding Bonds, Series 1986, in the amount
of $36,410,000; (2) authorizing the execution of
an Escrow Agreement related to this refunding;
and (3) authorizing the instruments and procedures
set forth in Attachment A on Pages 3 - 45.

Coincident with the approval of the Resolution
(Attachment A), the Bcard also approved the docu-
ments substantially in the form set forth in the
Attachments listed below:

Attachment B, Escrow Agreement (Page 46) -

Attachment C, Official Statement (Page 69)

Attachment D, Purchase Contract (Page 136)

Attachment E, Paying Agent/Registrar Agree-
ment (Page 155). :

Designated MBank Dallas, National Association,
Dallas, Texas, as Paying Agent/Registrar

Designated MBank Houston, National Association,
Houston, Texas, as Escrow Agent N

“Approved the sale of the refunding bonds accord-
ing to the terms and conditions presented at the
meeting

Authorized the appropriate officers of the U. T.
Board of Regents and -the U. T. System Administra-
tion to take any other actions necessary and :
appropriate to complete the refunding.
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Attachment A

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIV-
ERY OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING
REVENUE REFUNDING BONDS, SERIES 1986, AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO

WHEREAS, the Board of Regents of The University of Texas
System heretofore has authorized, issued, and delivered the
following described Series of bonds: :

(a) Board of Regents of The University of Texas System,
The University of Texas at Austin, Building Revenue
Bonds, Series 1374; and

(b) Board of Regents of The University of Texas System,
The University of Texas at Austin, Building Revenue
Refunding Bonds, Series 1978;

(coliectively, the "Outgtanding Bonds"); and

WHEREAS, the above Series of bonds are now outstanding in
the aggregate principal amount of $46,130,000, and the Board of
Regents of The University of Texas System has determined to
refund all of said Outstanding “Bonds and to additionally
provide funds to acguire, construct and equip buildings,
structures and facilities on the campus of The University of
Texas at Austin, Austin, Texas; and

WHEREAS, the bonds hereinafter authorized are to be issued

. and delivered pur i1ant to Vernon's Ann. Tex. Civ. St. Articles

~ 717k, 717q, Chapter 5%, Texas Education Code, and other
applicable laws; Now, Therefore" T :

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM THAT: ‘ S

Section 1. DEFINITIONS. As used in this Resolution the
following terms and expressions shall have the meanings set
forth below, unless the text hereof specifically indicates oth-
erwise: : :

The term "Additional Bonds" means the additional parity
revenue bonds permitted to be authorized in this Resolution.

The term "A)preciated Amount" means with respect to -any
Additional Bond issued as a Capital Appreciation Bond, as of
any particular date of calculation, the original. principal
amount thereof, plus all interest accrued and compounded to the
particular date of calculation, as determined in accordance
with the resclutien authorizing such bonds.




The terms "Board" and "Issﬁer" mean the Board of Regents
of The University of Texas System. "

The term "Bonds" means collectively the Initial Bond au-
thorized by Sections 2, 3, and 4 of this Resolution, and all
substitute bonds exchanged therefor, and ali other substitute
and replacement bonds issued pursuant to this Resolution; and
the term "Bond" means any of the Bonds.

The term "Investment Securities" means the following secu-
rities or contracts to acquire the following securities,
to-wit: : ’

(i) any bonds or other obligations which as to principal
and interest constitute direct obligations of, or are uncondi-.
tionally guaranteed by, the United States of America, including
Treasury Receipts evidencing ownership of future interest and
principal payments due on direct obligations of the United
States of America;

(ii). bonds, participation certificates or other obliga-
tions of any agency or instrumentaiity of the United States of
America, including obligations of the Federal National Mortgage
Associatien, the Government Mational Mortgage Asscociation, the
Federal Financing Bank, the Federal Intermediate Credit Banks,
Federal Farm Credit System, Federal Home Loan Banks, and Feder-
al Home Loan Mortgage Corporation;

(iii) new housing authority bonds issued by public
agencies of a state or of municipalities and fully secured as
to the payment of botii principal and interest by a pledge of
annual contributions under an annual yontrlbutlons can tract or
contracts with the United States of America; :

(iv) direct and general cbligations of any ‘state” of the
United States of America, or of .any municipality or school dis-
trict of the State of Texas, to the payment of the principal of
and interest on which the full faith and credit of such state
or municipality, as the case may be, is pledged, provided that
such obligations are rated, at the time of purchase, in either
of the two highest rating categories, without regard to rating
sub-categories, by a nationally regognlzed.bond rating agency;

(v) certificates of deposlt " whether .negotiable or
non-negotiable, issued by any bank or trust company organized.
under ‘the laws of any state of the United States cf America or
any national banking association, provided that such certifi-
cates of deposit shall be purchased directly from such bank,
trust company, or national banking association- and shall .be
either (A) continuously and fully insured by the. Eederal Depos-
it Insurance Corporation, or (B) continuously anid fully secured
by such securities as are described above in clauses (i)
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rthrough (iv), inclusive, which shall have a market value (ex--
clusive of accrued interest) at all times at least equal to the
principal amount of such certificates of deposit and shall be
iodged with or as directed by the Board, by the bank, trust
company, or national banking association issuing such certifi-
cates of deposit;

(vi) uncollateralized certificates of deposit of finan-
cial institutions which certificates of deposit are rated at
the time of purchase in one of the two highest rating cat-
egories, without regard to rating sub-categories, by any na-
tionally recognized municipal or corporate rating agency;

(vii) any repurchase agreement with any bank or trust
company organized under the laws of any state of the United
States of America or any national banking association or gov-
ernment bond dealer reporting to, trading with, and recognized
as a primary dealer by the Federal Reserve Bank of New York,
which agreement is secured by any one or more of the securities
described in clauses (i), (ii), or (iii) above; and with the
securities lodged with or as directed by the Board;

(viii) banker's acceptances, eurcdollar deposits and cer-
tificates of deposit (in addition to the certificates of depos-
it provided for by clauses (v) and (vi) above) of the domestic
branches of foreign banks having a capital and surplus of
$3,000,000,000 or more, or any bank or trust company organized
under the laws of the United States of America or Canada, or
any state or province thereof, having capital and surplus, if
located in the State of Texas, in the amount of $200,000,000,
and, if located outside of the State of Texas, in the amount of
$3,000,000,000; provided that the aggregate maturity value of
all such banker's acceptances and certificatas of deposit held
at any time as investments of funds under this Resolution with
respect to any particular bank, trust company, or national as-
sociation located in the State of Texas shall not exceed 10y of
the amount of its capital and surplus and with respect to any
particular bank, trust company, or national association located
outside of the State of Texas shall not exceed 5% of its capi-
tal and surplus; and provided further that any such bank, trust
company, or national assc—i.,.tion shall be rated at the time of
purchase in one of the two highest rating categories, without
regard to rating sub-categories, by any nationally recognized
municipal or corporate rating agency;

(ix) any reverse repurchase acreement with any bank or
trust company organized under the laws of any state of the
United States of America or any national banking association or
government bond dealer reporting to, trading with, and recog-
nized as a primary dealer by the Federal Reserve Bank of New
York, which agreement is secured by any one or more of the
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securities described in clauses (i), (ii), or (iii) above, and
with the securities lodged with or as directed by the Board;

{x) municipal or corporate commercial paper rated, at the
time of purchase, either A-1 or P-1 or higher, or municipal or
corporate bonds or notes rated, at ‘the time of purchase, |in one
of the two highest rating categories, without regard toﬂrating g
sub-categories, by any nationally recognized municipal <% cor-
porate rating agency; e ~ '

(xi) other unsubordinated securities or obligations is-
sued’ or guaranteed (including a guarantee in the form of a bank
standby letter of credit) by any domestic corporation (includ-
ing a bank or trust company) which has outstanding, at the time
of investment, debt securities rated in one of the two highest
rating categeries, without regard to rating sub-categories, by
any nationally recognized rating agency; ‘ ¢

(xii) investments of“any type described and permitted by
any law of the State of Texas applicable to the Board, includ-
ing, without limitation, investments authorized by "Article
717k-6, Vernon's Texas Civil Statutes, as the same now exists
or is hereafter amended; and ’ ;

(xiii) monéy market funds which invest in any of the
above listed obligations. SR

The term "Outstanding Pripcipal Amount" shall mean . the
outstanding and unpaid principar’amount éfﬁﬁhe Bonds and Addi-
tional Bonds paying interest on a current basis ("Current In-
terest Bonds") and the outstanding and unpaid .Appreciated
Amount of any Additional Bonds paying accrued -and compounded
interest only at maturity ("Capital Appreciation Bonds").

T The term "Pledged Available Fund Surplus" shall .have 'the
RSN ' meaning and be described and defined as follows: The -term
5 "Permanent University Fund" means the fund designated by ‘that
o rame which was created pursuant to Article VII, Sections 10,
11, 1la, 15, and 18 of the Texas Constitution, as amended, and
is and will be governed. by applicable present and future con-
R stitutional and statutory provisions. The term "Available Uni-
L versity Fund" means the fund or funds designated by that name
or any other name or names into which, or to the credit of
which, the dividends, interest, and other income from the . Per-
manent University Fund. are deposited pursuant to applicable
present and future constitutional and statutory provisions.
Under present law, and after payment of expenses of administra-
tion of the Permanent University Fund, .the Available University
Fund is pledged and first used for the payment of principal of
and interest on Permanent University Fund Bonds or Notes here-
tofore and hereafter issued by The Texas A&M University System
and by The Univgrsity of Texas System pumsuant to Article VII,
: : 2 PR
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Section 18 of the Texas Constitution, as amended. Traditional-
ly, and without exception, the Texas Legislature biennially has
granted and approprlateJ the constitutionally apportioned share
of the balance in the Ajallable University Fund to The Texas:
A&M University System, &nd has granted and appropriated the
constitutionally apportioned share of such balance to the Board
for the support and maintenance of The University and The Uni-
versity of Texas System administration. The term "Pledged
Available Fund Surplus" means any part of the aforesaid amount
‘‘of the Available University Fund that 'is actually granted or
appropriated by the Texas Legislature for f“'%support and main-
tenance of The University, or otherw1seaappropr1atmi or made
available to the Board or The Unlversrcy of Texas -System £from
time to time, -in any manner that will permit the use thereof by
the Board or The University of Texas System to pay principal of
and” . interest on the Bonds or Additional Bonds. It is hereby
recognlzed that the Pledged Available Fund Surplus is and has
been security for and pledged to the obligations being refunded
by the Bonds, that such security and pledge merely will be con-
tinued and retained for the Bonds, rand that such pledge and
security have enabled the Board to acquire and construct perma-
nent improvements, new construction, and equipment constituting
the Project which has been provided through the issuance of the -
obligations being refunded, and have Dbeen essential to the
Board in carrying out its policy of promoting excellence "in
education at the University.

The term "Pledged Revenues" means collectively (a) any
Pledged Available Fund Surplus, (b) the Special Fee, (c) all
interest, income, and earnings derived from the deposit and
investment of the Interest and Sinking Fund and the Reserve
Fund, and (d) any additional revenues, income, receipts, or
other resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement or
otherwise, which hereafter may be pledged to the payment of the
Bonds or the Additional Bonds.

The term "Project" means and includes the following‘facil~
ities which have been acquired, constructed, and equipped in
Austin, Texas, at the University, for and on behalf of the Uni-
versity, with proceeds from the sale of the bonds being refund-
ed by the Bonds«:

(a) A University Special Events Center, consisting of a
building and coliseum providing participant and spectator fa-
cilities for intercollegiate basketball games and for Universi-~
ty relapﬁd ‘convocations and events such as graduation cer-
emonies, lectures, concerts, and theatrical presentations, with
seating accommodatlons for approximately 16,5C0 persons;

(b) A college of Fine Arts and Department of Music Per-
formlng'Arts Center Complex, comprlsed of the follow1ng




L
A Unlver51ty Concert Hall and Music Theatre, consist-
ing of an approximately 3000 seat theatre and related
support facilities for concerts, recitals, opera, and
ballet performances; -

A Unlver51ty Opera Laboratory Theatre, consisting of
an approximately 400 seat theatre and related support
facilities for cperatic tralnlng and performances,
znd - ;
Unlver51ty Drama Workshops and technlcal support fa-
cilities for the University Concert Hall and Music
Theatre and the University Opera Laboratory Theatre;
and i '

(c) All bulldlngs, fac111t1e and services of ak« of ‘the
foregoing, together with ail future 1mprovements, enlargements,
and additions thereto, and replacements thereof, acqulred or
constructed from any sources including the, lssuance ‘of any Ad-
ditional Bonds. i

The term "Resolution" means this resolution  authorizing
the Bonds. ' Y

The term "Special Fee” means the gross collectlons of a
special fee to be fixed, charged, and collected from all stu-
dents (excepting any category of students now exempt by law
from paying fees) enrolled at The University, for the use and
availability of all or any part of the Project, in the manner
and to the extent provided in this Resolution, and pledged to
the payment of the Bonds and any Additional Bonds, and it 1is
recognized that the Special Fee is security for and has been
pledged to the bonds belng refunded by the Bonds. i

The term "The Unlver51ty" means The University of Texas at
Austin. H
Section 2. AMOUNT PURPOSE AND DESIGNATION OE THE BONDS.
The bond or konds of. the™ Issuer are hereby authorlzed to be
issued and delivered in the aggregate pr1nc1pal~ amount- of
$36,410,000 FOR THE PURPOSE -QF PROVIDING FUNDS TowREFUND THE
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVER-
SITY OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS NOW OQUTSTANDING
IN THE AGGREGATE PRINCIPAL AMOUNT OF $46,130,000 AND FOR THE
PURPOSE OF PROVIDING FUNDS TO ACQUIRE, CONSTRUCT: AND EQUIP
BUILDINGS, STRUCTURES AND EACILITIES "ON THE CAMPUS OF THE
UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN,: TEXAS. Each bond issued
pursuant to this Resolution shall be designated: . "BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT AUSTIN, BUILDING REVENUE REFUNDING BOND, SERIES 1986",
- and 1nAt1ally there shall be issued, sold, and dellvered here-
under a fully registered bond, without interest coupons,




payable in installments (the "Initial Bond"), but the Initial
Bond may be assigned and transferred and/or coaverted into and
exchanged for other fully registered bonds, in the denomination
of $5,000 or any integral multiple of $5,000 in principal
amount (the "Authorized Denomingitions"), all in the manner
hereinafter provided.

Section 3. INITIAL DATE, DENOMINATIONS, NUMBERS, MATURI-
TIES, INITIAL REGISTERED OWNER, CHARACTERISTICS OF THE INITIAL
BOND, AND INTEREST ON THE INITIAL BOND. .

(a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Bond, without interest coupons, dated MAY 1, 198w, in the
denomination and aggregate principal amount .of $36,410,000,

numbered R-1, payable in annual installments of principal to

the initialiregistered owner thereof, to-wit:

JIMCO,

or to the registered assignee or assignees of. séid Initial Bond®"

or any portion or portions thereof (in ‘each case, the
"raegistered owner"), with the annual installments of principal
of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, stated in the FORM
OF INITIAL BOND set forth in this Resolution.

(b) The Initial Bond (i) may and shall be prepaid or
redeemed prior to the respective scheduled due dates of in-
stallments of principal thereof, (ii) may be assigned and
transferred, (iii) may be converted and exchanged for other
Bonds, {(iv) shall have the characteristics, and (v) shall be
signed and sealed, and the principal of and interest on the
Initial Bond shall be payable, all as provided, and in the
manner required or indicated, in the FORM OF INITIAL BOND set

forth in this Resolution.

(c¢) The unpaid principal balance of the Initial Bond
shall bear interest from the dates, payable in the manner, at
the rates, and on the dates, respectively, as provided in the
FORM OF INITIAL BOND set forth in this Resolution. ‘

Section 4. FORM OF INITIAL BOND. The form of the Initial
Bond, including the form of Registration Certificate of the
Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as £fol-
lows:

S




FORM OF INITIAL BOND

NO. R-1 ) $36,410,000
; UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEMNM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
BUILDING REVENUE REFUNDING BOND,
SERIES 1986

The BOARD OF REGENTS OF THE UNIVERSITY OF  TEXAS SYSTEM
(the "Issuer"), being an agency and political subd1v151on of
the State of‘Texas hereby promises to pay to ‘ ;

ity

JIMCO R

or to the registered assignee or assignees of thls Bond or any
portion or portions hereof (in each case, the "registered own-
er") the aggregate principal amount of

$36,410,000
(THIRTY SIX MILLION FOUR HUNDRED TEN THOUSAND DOLLARS)

in installments of principal due and payable on JULY 1 in each
of the years, and in the respectlvn principal amounts, as set
forth in the following schedule:

Principal ’ -Principal
~Amount Year Amcunt Year
] 855,000 1987 $ 1,640,000 1892
1,320,000 1988 1,750,000 1393
1,385,000 1989 1,860,000 1994
1,465,000 1990 1,985,000 . 1995

1,550,000 1991 2,120,000 1996
C 20,480,000



and to pay interest, calculated on the basis of a 360-day year
composed of twelve 30-day months, from MAY 1, 1986, which is
the date of this Bond, on the balance of each such installment
of principal, respectively, from time to time remaining unpaid,
at the rates as follows: : T

Maturity Interest Maturity Interest
— Rate & Rate
1987 ‘ .70% ‘ 1992 .25%
1988 .20% : 1993 .50%
1589 ; .50% . 1994 . 70%
1990 .75% 1995 .90¥%
1991 ' . 00Y% 1996 .10%
2004 .625%

with said interest being payable on JANUARY 1, 1987, and semi-
annually on each JULY 1 and JANUARY 1 thereafter while this
Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
Bond are payable in lawful money of the United States of Ameri-
ca, without exchange or collection charges. The installments
of principal and the interest on this Bond are payable to the
registered owner hereof through the services of MBank Dallas,
National Association, 'Dallas, Texas, which is the "Paying
Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/-
Registrar to the registered owner hereof on each principal
and/or interest payment date by check, dated as of such date,
drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the resolution authoriz-
ing the issuance of this Bond (the "Bond Resolution") to be on
deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check shall be sent by the Pay-
ing Agent/Registrar by United States mail, first-class postage
prepaid, on each principal and/or interest payment date, to the
registered owner hereof at the address of the registered owner
as it appeared on .the 15th day of the month next preceding such
date (the "Record Date") on: the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. In addition,
interest may be paid by such other method acceptable to the
' Paying Agent/Registrar, requested by, and at the risk and
expense of, the registered owner hereof. The Issuer covenants
with the registered owner of this Bond that prior to each |
principal’ and/or interest payment date for this Bond it wilil
make available to +the Paying Agent/Registrar, from the
"Interest and Sinking Fund", as defined and described in the
Bond Resolution (the "Interest and Sinking Fund"), the amounts
required to provide for the payment, in immediately available
funds, of all principal of and interest on this Bond, when due.




IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the city where the
principal corporate office of the Paying Agent/Registrar 1is
located are authorized by law or executive order to close, then
the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on
which banking institutions are. authorized to close; and payment
on such date shall have the same force and effect as if made on
the original date payment was due.

THIS BOND has been authorized FOR THE PURPOSE OF PROVIDING
FUNDS TO REFUND THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE
BONDS NOW OUTSTANDING IN THE AGGREGATE PRINCIFAL AMOUNT OF
$46,130,000 AND FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
CONSTRUCT AND EQUIP BUILDINGS, STRUCTURES AND FACILITIES ON THE
CAMPUS OF THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS.

ON JULY 1, 1996, cor on any date thereafter, the unpaid
installments of principal of this Bond may be prepaid or re-
deemed prior to their scheduled due dates, at the option of the
Issuer, with funds derived from any available source, as a
“whole, or in part, and, if in part, the particular portion of
this Bond to be prepaid or redeemed shall be selected and des-
ignated by the Issuer (provided that a porticn of this Bond may
be redeemed only in an integral multiple of $5,000), at a pre-
payment or redemption price equal to the par or principal
amount thereof and accrued interest to the date fixed for pre-
payment or redemption. '

ON JULY 1, 1997, and on JULY 1 of each year thereafter,
the installment of principal of this Bond which is due and
payable on July 1, 2004, is subject to mandatory sinking fund
prepayment or redemption prior to its scheduled due date, and
shall be prepaid or redeemed by the Issuer, in part, prior to
its scheduled due datz, with money from the Interest and
Sinking Fund, at a prepayment or redemption price equal to the
principal amount thereof and accrued interest to the date of
prepayment or redemption, on the dates, and in the principal
amounts, respectively, as set forth in the following schedule:
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Prepayment or Redemption
Dates Principal Amounts

July
July
July
July
July
July
July
July

1997 $ 2,265,000
1sv8 2,345,000
1999 2,165,000
2009 2,340,000
2001 2,525,000
2002 z,720,000
2003 2,835,000
2004 (maturity) 3,185,000

L N L T Y
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The installment of principal of the Bond required to be
redeemed on any redemption date pursuant to the foregoing oper-
ation of the mandatory sinking fund, prepayma2nt or redemption
shall be reduced by the installment of principal of the Bond
which, at least 45 days prior to the mandatory sinking fund
redemption date, (1) shall have been acquired by the Issuer and
delivered to the Paying Agent/Registrar for cancellation, or
(2) shall have been acquired and cancelled by the Paying
Agent/Registrar at the direction of the Issuer, with funds in
the Interest and Sinking Fund, in either case of (1) or (2) at
a price not exceeding tilie principal amount of such Bond plus
accrued interest to th# date of purchase thereof, or (3) have
been redeemed pursuant to the optional redemption provisions
set forth above and not theretofore credited against a mandato-
ry sinking fund redemption.

AT LEAST 30 days prior to the date fixed for any such pre-
payment or redemption a written notice of such prepayment or
redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such pre-
payment or redemption due provision shall be made by the Issuer
with the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion
hereof which is to be so prepaid or redeemed, plus accrued in-
terest thereon to the date fixed for prepayment or redemption.
If such written notice of prepayment or redemption is given,
and if due provision for such payment is made, all as provided
above, this Bond, or the portion thereof which is to be so pre-
paid or redeemed, thereby automatically shall be treated as
prepaid or redeemed prior to its scheduled due date, and shall
not bear interest after the date fixed for its prepayment or
redemption, and shall not be regarded as being outstanding ex-
cept for the right of the registered owner toc receive the pre-
payment or redemption price plus accrued interest to the date
fixed for prepayment or redemption from the Paying Agent/Regis-
trar out of the funds provided for such payment. The Paying
Agent/Registrar shall record in the Registration Books all such
prepayments or redemptions of principal of this Bond or any
portion hereof.
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THIS BOND, to the extent of the unpaid or unredeemed prin-
cipal balance hereof, or any unpaid and unredeemed portion
hereof in any integral multiple of $5,000, may be assigned by
the initial registered owner hereof and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond Res-
olution. Among other requirements for such transfer, this Bond
must be presented and surrendered to the Paying Agent/ Regis-
trar for cancellation, together with proper instruments of as-
signment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment by the
initial registered owner of this Bond, or any portion or por-
tions hereof in any integral multiple of $5,000, to the assign-
ee or assignees in whose name or names this Bond or any such
portion or portions hereof is or are to be transferred and reg-
istered. Any instrument or instruments of assignment satisfac-
tzzy to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof
by the initial registered owner hereof. A new bond or bonds
payable to such assignee or assignees (which then will be the
new registered owner or owners of such new Bond or Bonds) or to
the initial registered owner as to any portion of this Bond
which is not being assigned and transferred by the initial reg-
istered owner, shall be delivered by the Paying Agent/Registrar
in conversion of andexchange for this Bond or any portion or
portions hereof, but solely in the form and manner as provided
in the next paragraph hereof for the conversion and exchange of
this Bond or any portion hereof. The registered owner of this
Bond shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to
the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the con-
trary.

AS PROVIDED above and in the Bond Resolution, this Bond,
to the extent of the unpaid or unredeemed principal balance
hereof, may be converted into and exchanged for a like aggre-
gate principal amount of fully registered bonds, without inter-
est coupons, payable to the assignee or assignees duly desig-
nated in writing by the initial registered owner hereof, or to
the initial registered owner as to any portion of this Bond
which is not being assigned and transferred by the initial reg-
istered owner, in any denomination or denominations in any in-
tegral multiple  of $5,000 (subject to the requirement herein-
after stated  that each substitute bond issued in exchange for
any portion ¢f this Bond shall have a-single stated principal
maturity date), upon surrender of <this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with. the
form and procedures set forth in the Bond Resolution. If this
Bond or any portion hereof is assigned and transferred or




converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date correspond-
ing to the due date of the installment . of principal of this
Bond or portion hereof for which-the substjtute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or porticn thereof.
Such bonds, respectively,, shall be subject to redemption prior
to maturity on the sqme“dates and for the same prices as the
corresponding installment of principal of this Bond or portion
hereof for which they are being exchanged. No such bond shall
be payable in installments, but shall have only oneg stated
principal maturity date. AS PROVIDED IN THE BOND RES@LUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED
OR CONVERTED ONCE ONLY, and to one or more assignees, but the
bonds issued and delivered in exchange for this Bond or any
portion hereof may be assignecd and transferred, and converted,
subsequently, as provided in the Bond Resolution. The “Issuer
shall pay the Paying Agent/Registrar's fees and charges, if
any, for transferring, converting and exchanging this Bond or
any portion thereof, but the cne requesting such transfer, con-
version, and exchange shall pay any taxes or. governmental
charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make any such assign-
ment, conversion, or exchange (i) during the period commerncing
with ‘the close of business on any Record Date and ending with
the opening of business on the next fcllowing interest payment
date, or, (ii) with respect to any Bond or portion thereof
called for prepayment or redemption prior to maturity, within
45 days prior to its prepayment or redemption date.

“IN THE EVENT any Paying Agent/Registrar fc: this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified sub-
stitute therefor, and promptly will cause written notice there-
of to pe mailed to-the registered owner of this Bond.

JT IS HEREBY certified, .recited, and covenanted that this
Bond has ‘been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
and that the interest on and principal of this Bond are secured
by and payable from a first lien on and pledge of the "Pledged
Reveriues", as defined and described in the Bond Resoclution,
which include any Pledged Available Fund Surplus, a student
Special Fee, and certain investment income. . :

THE ISSUER has reserved the right, subject to the restric-
tions referred to in the Bond Resolution, (i) to issue addi-
tional parity revenue bonds which also may be secured by and




made payable from a first lien on and pledge of the aforesaid
Pledged Revenues, in the same manner and to the same extent as
this Bond, and (ii) to amend the Bond Resolution with the ap-
proval of the owners of 51% in Outstanding Principal Amount, as
defined in the Bond Resolution of all outstanding bonds which
are secured by and payable from a first lien on and pledge of
the aforesaid Pledged Revenues.

TEE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of &ny
funds raised or. to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMIMG the registered owner of this Bond, the regis-:
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resoclution is duly
recorded and available for inspection in the official minutes
and records of the Issuer, and agrees that the terms and provi=-
sions of this Bond and the Bond Resolution constitute a con-
tract between the registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the manual signature of the Chairman of the Issuer
and countersigned with the manual signature of the Executive
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, "and has caused this
Bond to be dated MAY 1, 1986. -

Executive Secretary, Board of Chairman, Board of Regents of
Regents of The University of The University of Texas System
Texas System ;

( BOARD
SEAL)

.
~

[FORM.OF COMPTROLLER'S REGISTRATION CERTIFICATE]

COMPTROLLER'S REGISTRATION CERTIEICAIE: REGISTER NO.

R

I hereby certify that this Bond haéﬁbeen examined, certi-
fied as to validity, and approved by the Attorney General of




the State of Texas, and that this Bond ha% been registered by
the Comptroller of Public Accounts of the Sta?e of Texas.

Witness my signature and seal thi%
; i

|
I
Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL) P

Section 5. ADDITIONAL CHARACTERISTICS OF THE BONDS.

Registration and Transfer. (a) The Issuer shall keep or cause

to be kept at the principal corporate trust office of MBank
Dallas, National Association, Dallas, Texas (the MPaying
Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the
Issuer hereby appoints ‘the Paying Agent/Registrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such reasonable
regqulations as the Issuer and Paying Agent/Registrar may pre-
scribe; and the Paying Agent/Registrar shall make such trans-
fers and registrations as herein provided. The Paying Agent/-
Registrar shall obtain and record in the Registration Books the
address of the registered owner of each Bond to which payments
with respect to the Bonds shall be mailed, as herein provided;
but it shall be the duty of each registered owner to notify the
Paying Agent/Registrar in writing of the address to which pay-
ments shall be mailed, and such interest payments shall ‘not be
mailed unless such notice has been given. The Issuer ' shall
have the right to inspect the Registration Books during regular
business hours of the Paying Agent/Registrar, but otherwige the
Paying Agent/Registrar shall keep the Registration Books confi-
dential and, unless otherwise required by law, shall not permit
their inspection by any other entity. Registration of each
Bond may be transferred in the Registration Books only upon
presentation and surrender of such’ Bond to the Paying Agent/-
Registrar for transfer of registration and cancellation, to-
gether with proper written instruments of assignment, in form
and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, evidencing (i) the assignment of the Bond, or
any portion thereof in any Authorized Denomination to the as-
signee or assignees thereof, and (ii) the right of such assign-
ee or assignees to have the Bond or any such portion thereof
registered in the name of such assignee or assignees. Upon
the assignment and transfer of any Bond or any portion thereof,
a new substitute Bond or Bonds shall be issued in conversion
and exchange therefor in the manner herein provided. The Ini-
tial Bond to the extent of the unpaid or unredeemed pripcipal
balance tnereof, may be assigned and transferred by the initial
registered owner thereof once only, and to one or more
assignees designated in writing by the initial registered owner
thereof. All Bonds issued and delivered in conversion of and




exchange for .the Initial Bond shall be in an Authorized
Denomination (subject to the requirement hereinafter stated
that each substitute Bond shall have a single stated maturity
date), shall be in the appropriate form prescribed for such -
substitute bond in the applicable form of substitute bond
hereinafter set forth in this Resolution, and shall have the
" characteristics, and may be assigned, transferred, and convert-
ed as hereinafter provided. If the Initial Bond or any portion
thereof i3 assigned and transferred or converted such Initial
Bond must be surrendered to the Paying Agent/Registrar for can-
cellation, and each Bond issued in exchange for any portion of
the Initial Rond shall have a single stated maturity date, and
shall not be payable in installments; and each such Bond shall
have a ma“urity date corresponding to the due date of the in-
~~gtallment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall
bear interest at the single rate borne by and payable in the
same manner a3 provided for the installment of principal or
portion thereof for whicli it is being exchanged. If only a
portion of the Initial Bond is assigned and transferred, there
shall be delivered to and registered in the name of the initial
registered owner substitute Bonds in exchange for the un-
assigned balance of such Initial Bond in the same manner as if
the initial registered owner were the assignee thereof. 1If any
Bond or portion thereof other than the Initial Bond is assigned
and transferred or converted each Bond issued in exchange
therefor shall have the same maturity date and bear interest at
the same rate and payable in the same manner as the Bond for
which it is exchanged. A form of assignment shall be printed
or endorsed on each Bond, excepting the Initial Bond, which
shall be executed by the registered owner or its duly author-
ized attorney or representative to evidence an assignment
thereof. Upon surrender of any Bonds or any portion -er por-
tions thereof for transfer of registration, an authorized rep-
resentative of the Paying Agent/Registrar shall make such
transfer in the Registration Books, and shall deliver a new
fully registered subistitute Bond or Bonds, having the charac-
teristics herein described, payable to such assignee or assign-
ees (which then will be the registered owner or owners of such
new Bond or Bonds), or to the previous registered owner in case
only a portion of a Bond is being assigned and transferred, all
in conversion of and exchange for said assigned Bond or Bonds
or any portion or portions thereof, in: the same form and
manner, and with the same effect, as provided in Section 5(d),
below, for the conversion and exchange of Bonds by any regis-
tered owner of a Bond. The Issuer shall pay the Paying Agent/-
Registrar's standard or customary fees and charges for making
such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any ‘taxes or other
. governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make trans-
fers of registration of any Bond or any portion thereof (i)
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during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next
following interest payment date, or, (ii) with respect to any

Bond or any portion thereof called for redemption prior to ma- -
turity, within 45 days prior to its redemption date.

(b) Ownership of Bends. The entity in whose name any.
Bond shall be registered in the Registration Books at any time
shall be deemed and treated as the absolute owner thereof for
all purposes of this Resolution, whether or not such Bond shall
be overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary; and payment of,
or on account of, the principal of, premium, if any, and inter-
est on any such Bond shall be made only to such registered own-
er. All such payments shall be valid and effectual to satisfy
and discharge the liability upon such B>nd to the extent of the
sum or sums so paid. S

(c) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the pay-
ing agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and exchange or re-
place Bonds, all as provided in this Resoluticn. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authentica-
tion. The Initial Bond issued and delivered pursuant to this
Resolution, to the extent of the unpaid or unredeemed principal
balance, or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner or the assignee or assignees
thereof, or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered bonds, without
interest c¢oupons, in the appropriate form prescribed in the
form of substitute bond set forth in this Resolution, in
Authorized Denominations, (subject to the requirement
hereinafter stated that each substitute Bond shall have a sin-
gle stated maturity date), as reguested in writing by such reg-
istered owner or such assignee or assignees, in an aggregate
principal amount equal to the unpaid or unredeemed principal
balance or principal amount o¢f any Bond or Bonds so
surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial
Bond is assigned and transferred or converted each substitute
Bond issued in exchange for any portion of such Initial Bond




shall have a single stated maturity date, and shall not be
payable in installments; and each such Bond shall have a matur-
ity date corresponding to the due date of the installment of
principal or portion thereof for which the substitute Bond is
being exchanged; and each such Bond shall bear interest at the
single rate borne by and payable in the same manner as provided
for the installment of principal or portion thereof for which
it is being exchanged. If a portion of any Bond (other than
the Initial Bond) shall be redeemed prior to its scheduled
maturity as provided herein, a substitute Bond or Bonds having
the same maturity date, bearing interest at the same rate, and
payable in the same manner, in Authorized Denominations at the
request of the registered owner, and in aggregate principal
amount equal to the unredeemed portion thereof, will be issued
to the registered owner upon surrender thereof for
cancellation. If any Bond or portion thereof (other than the
Initial Bond) is assigned and transferred or converted, each
Bond issued in exchange therefor shall have the same maturity
date and bear interest at the same rate and payable in the same
manner as the Bond for which it is being exchanged. Each
substitute Bond shall bear a letter and/or number to
distinguish it from each other Bond. The Paying
Agent/Registrar shall convert and exchange or replace Bonds as
provided herein, and each fully registered bond delivered in
conversion of and exchange for or replacement of any Bond or
portion thereof as permitted or required by any provision of
this Resolution shall constitute one of the Bonds for all pur-
poses of this Resolution, and may again be converted and ex-
changed. or replaced. The Initial Bond issued and delivered
pursuant to this Resolution is not required to be, and shall
not be, authenticated by the Paying Agent/Registrar, but on
each substitute Bond issued in conversion of and exchange for
or replacement of any Bond or Bonds issued under this Resolu-
tion there shall be printed a certificate, in the form substan-
tially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued un-
der the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

MBANK DALLAS, NATIONAL ASSOCIATION,
DALLAS, TEXAS.
Paying Agent/Registrar

Authorized Representative




An authecrized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
be issued or outstanding unless such Certificate is so execut-
ed. The Paying Agent/Registrar promptly shall cancel all Bonds
surrendered for conversion and exchange or replacement. No
additional ordinances, orders, or resolutions need be passed or
adopted by the Issuer or any other body or person so as to ac-
complish the foregoing conversion and exchange or replacement
of any Bond or portion thereof, and the Paying Agent/Registrar
shall provide for the printing, execution, and delivery of the
substitute Bonds in the manner prescribed herein, and said
Bonds shall be of type composition printed on paper with
lithographed or steel- engraved borders of customary weight and
strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6,
and particularly Section 6 thereof, the duty of conversion and
exchange or replacement of Bonds as aforesaid is hereby imposed
upon the Paying Agent/Registrar, and, upon the execution of the
above Paying Agent/Registrar's Authentication Certificate, the
converted and exchanged or replaced Bond shall :be valid, incon-
testable, and enforceable in the same manner and with the same
effect as the Initial Bond which originally was issued pursuant
o this Resolution, approved by the Attorney General, and
registered by the Comptroller of Public Accounts. The Issuer
shall pay the Paying Agent/Registrar's standard or customary
fees and charges, if any, for transferring, converting, and
exchanging any Bend or any portion thereof, but the one re-
questing any such transfer, conversion, and exchange shall pay
any taxes or governmental charges required to be paid with re-
spect thereto as a condition precedent to the exercise of such
privilege of conversion and exchange. The Paying Agent/Regis-
trar shall not be required to make any such conversion and ex-~
change or replacement of Bonds or any portion thereof (i) dur-
ing the period commencing with the close of business on any
Record Date and ending with the opening of business on the next
following interest payment date, or, (ii) with respect to any
Bond or portion thereof <called for redemption prior to
maturity, within 45 days prior to its redemption date.

(e) In General. All Bonds issued in conversion and ex-
change or replacement of any other :Bond or portion thereof, (1)
shall be issued in fully registered form, without interest cou-
pons, with the principal of and interest on such Bonds to be
payable only to the registered owners thereof, (ii) may and
shall be_redeemed prior to their scheduled maturities, (iii)
may be transferred and assigned, (iv) may be converted and ex-
changed for other Bonds, (V) shall have the characteristics,
(vi) shall be signed and sealed, and (vii) the principal of and
interest on the Bonds shall be payable, all as provided, and in
the manner required or indicated, in this Resolution.




(£) Payment of Fees and Charges. The Issuer hereby cove-
nants with the registered owners of the Bonds that it will (i)
pay all fees and charges, if any, of the Paving Agent/Registrar
for its services with respect to the payment of the principal
of and interest on the Bonds, when due, and (ii) pay the fees
and charges of the Paying Agent/Registrar for services with
respect to the transfer of registration of Bonds, and with re-
spect to the conversion and exchange of Bonds solely to the
extent above provided in this Resolution.

(g) Substitute Paving Agent/Registrar. The Issuer cove-
nants with the registered owners of the Bonds that at all times
while the Bonds are outstanding the Issuer will provide a com-
petent and legally qualified bank, trust company, £financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Resolution,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 days pricor to the next principal or interest payment
date after such notice. In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or other-
wise cease to act as such, the Issuer covenants that promptly
it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as Pay-
ing Agent/Registrar under this Resolution. Upon any change in
the Paying Agent/Registrar, the previous Paying Agent/Registrar
promptly shall transfer and deliver the Registration Books (or
a copy thereof), along with all other pertinent books and re-
cords relating to the Bonds, to the new Paying Agent/Registrar
designated and appointed by the Issuer. Upon any change in the
Paying Agent/Registrar, the Issuer promptly will cause a writ-
ten notice thereof to be sent by the new Paying Agent/Registrar
to each registered owner of the Bonds, by United States mail,
first-class postage prepaid, which notice also shall give the
address of the new Paying Agent/Registrar. By accepting the
position and performing as such, each Paying Agent/Registrar
shall be deemed to have agreed to the provisions of this Reso-
lution, and a certified copy of this Resolution shall be de-
livered to each Paying Agent/Registrar. )

Section 6. FORM OF SUBSTITUTE BONDS. The form of all
Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with
such appropriate variations, omissions, or insertions as are
permitted or required by this Resolution.




EFORM OF SUBSTITUTE BOND

NO. UNITED STATES OF AMERICA PRINCIPAL

AMOUNT
STATE OF TEXAS $

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,

THE UNIVERSITY OF TEXAS AT AUSTIN, N

BUILDING REVENUE REEFUNDING BOND,
SERIES 1986

INTEREST RATE MATURITY DATE CUSIP NO.
-_%

PRINCIPAL AMOUNT DOLLARS

REGISTERED OWNER:

ON THE MATURITY DATE specified above the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an
agency and political subdivision of the State of Texas, hereby
promises to pay to the registered owner specified abcve the
registered assignee hereof (either being hereinafter called the
"registered owner") the principal amount specified above and to
pay interest thereon, calculated on the basis of a 360-day year
composed of twelve 30-day months, from MAY 1, 1986, to the ma-
turity date specified above, or the date of redemption prior to
maturity, at the interest rate per annum specified above; with -
interest being payable on JANUARY 1, 1987, and semiannually on
each JULY 1 and JANUARY 1 thereafter, except that if the date
of authentication of this Bond is later than DECEMBER 15, 1986,
such principal amount shall bear interest from the interest
payment date next preceding the date of authentication, unless
such date of authentication is after any Record Date (herein-
after cdefined) but on or before the next following interest
payment date, in which case such principal amount shall bear
interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange
or collection charges. The principal of this Bond shall be
paid to the registered owner hereocf upon presentation and sur-
render of this Bond at maturity or upon the date fixed for its
redemption prior to maturity, at the principal corporate trust
office of MBank Dallas, National Association, Dallas, Texas,
which is the "Paying Agent/Registrar" for this Bond. The pay-
ment of interest on this Bond shall be made by the Paying
Agent/Registrar to the registered owner hereof on each interest
payment date by check, dated as of such interest payment date,
drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the resolution authoriz-
ing the issuance of the Bonds (the "Bond Resolution") to be on



deposit with the Paying Agent/Registrar £for such purpose as
hereinafter provided; and such check shall be sent by the Pay-
ing Agent/Registrar by United States mail, first-class postage
prepaid, on each such interest payment date, to the registered
owner hereof, at the address of the registered owner, - as it
appeared on the 15th day of the month next preceding each such
date (the "Record Date") on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. In addition,
interest may be paid by such other method acceptable to the
Paying Agent/Registrar, requested by, and at the vrisk and ex-
pense of, the registered owner hereof.. Any accrued interest
due upon the redemption of this Bond prier to maturity as
provided herein shall be paid to the registered owner at the
principal corporate /rust office of the Paying Agent/Registrar
upon presentation and surrender of this Bond for redemption and
payment at the principal corporate trust office of the Paying
Agent/Registrar. Thﬁglssuer covenants with the registered own-
er of this Bond that ‘on or before each principal payment date,
interest payment date, and accrued interest payment  date for
this Bond it will make available to the Paying Agent/Registrar,
from the "Interest and Sinking Fund" created by the Bond Reso-
lution, the amounts reguired to provide for the paymzi t, in
immediately available funds, of all principal of and iluuarest
on the Bonds, when due. 2 o

ON JULY 1, 1996, or on, any date thereafter, the Bonds of
this Series may be redeemed prior to their .Scheduled ‘matu-
rities, at the option of the Issuer, with funds derived from
any available and lawfuy*source,”as a whole, or in part, and,
if in part, the partizular Bonds, or portions thereof, to be
redeemed shall be selected and designated by the Issuer
(provided that a portion of a Bond may be redeemed only in an
integral multiple of $5,000), at a redemption price: equal to
the par or principal amount thereof and accrued interest to the
date fixed for redemption. . ‘ C

ON JULY 1, 1997, and on JULY 1 of each year thereafter,
the Bonds of this issue scheduled to mature on July 1, 2004,
are subject to mandatory sinking fund redemption prior to their
scheduled maturity and shall be redeemed by the Issuer, in
part, prior to their scheduled maturity, with the particular
Bonds or portions thereof to be redeemed to be selected and
designated by the Issuer (provided that a portion cf a Bond may
pe redeemed only in an integral multiple of $5,000), with money
from the Interest and Sinking Fund, at a redemption price equal-
to the par or principal amount *“hereof and accrued interest to
the date of redemption,” on the dates, and in the principal
amounts, respectively, as set forth in the following schedule:
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Prepayment or Redemption_

Dates ~ Principal Amounts
July 1, 1997 $ 2,265,000
July 1, 1998 2,345,000
July 1, 1999 2,165,000
July 1, 2000 2,340,000
July 1, 2001 2,525,000
“July 1, 2002 2,720,000
July 1, 2003 2,935,900

The principal amount of the Bonds required to be redeemed on
eacli such redemption date pursuant to the foregoing operation
of the mandatory sinking fund,k shall be reduced, at the option
of the Issuer, by the principal amount of -any Bonds scheduled
to mature on July 1, 2004, which, at least 45 days prior to the
mandatory sinking fund redemption date, (1) “"shall have been
acquired by the Issuer and delivered to the Paying Agent/Reégis-
trar for cancellation, or (2) shall have been acquired and can-
celled by the Paying Agent/Registrar at the direction of the
Issuer, with funds from the Interest and Sinking Fund, in ei-
ther case of (1) or (2) at a price not exceeding the par or
principal amount of such Bonds and accrued interest to the date
of purchase thereof, or (3) have been redeemed pursuant to the
optional redemption provisions set forth above and not
theretofore credited against a mandatory sinking fund redemp-
tion. ‘L

AT LEAST 30 days prior to the date fixed for any redemp-
tion of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be published once in a finan-
cial publication, journal, or report of general circulation
among securities dealers in The City of New York, New York (in-
cluding, but not limited to, The Bond Buyer and The Wall Street
Journal), or in the State of Texas (including, but not limited
to, The Texas Bond Reporter). Such notice also shall be sent
by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, not less than 30 days prior to the
date fixed for any such redemption, to the registered owner of
each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that
the failure to send, mail, or receive such notice, or any de-
fect therein or in the sending or mailing thereof, shall not
affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall be
the only notice actually required in connection with or as<a
prerequisite to the .redemption of any Bonds or portions there-
of. By the date fixed for any such redemption due provision
shall be made with the Paying Agent/Registrar £for the payment



of the required redemption price for the Bonds or portions
thereof which are to be so redeemed. If such written notice of
redemption is published and if due provision for such payment
is made, all as provided above, the Bonds or portions thereof
which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemp-
tion, and they shall not be regarded as being outstanding ex-
cept for the right of the registered owner to receive the re-
demption price from the Paying Agent/ Registrar out of -the
funds provided £for such payment. If -a portion of any Bond
shall be redeemed a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, payable in
the same manner, in any authorized denominations, at the writ-
ten request of the registered owner, and in aggragate principal
amount equal to the unredeemed portion thereof, will be issued
S to the registered owner upon the surrende: thereof for
e cancellation, at the expense of the Issuer, all as; provided in
the Bond Resolution. ‘

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
principal corporate office of the Paying Agent/Registrar is
located are authorized by law or executive order to close, then
the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on
which banking institutions are authorized to close; and payment
on such date shall have the¢ same force and effect as if made on
the original date payment was due. »

THIS BOND is one of an issue of Bonds initially dated MAY
1, 1986, authorized in the principal amount of $36,410,000, EOR
THE PURPOSE OF PROVIDING FUNDS TO REEUND ' THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
AUSTIN, BUILDING REVENUE BONDS MNOW OUTSTANDING IN THE AGGREGATE
PRINCIPAL AMOUNT OF $46,130,000 AND FOR THE PURPOSE OF
PROVIDING FUNDS TO ACQUIRE, CONSTRUCT AND EQUIP BUILDINGS,
STRUCTURES AND FACILITIES ON THE CAMPUS OF THE UNIVERSITY OF
TEXAS AT AUSTIN, AUSTIN, TEXAS.

THIS BOND OR ANY PORTION OR PORTIONS HERECF IN ANY AU-
THORIZED DENOMINATION may be assigned and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond Res-
olution. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the
Paying Agent/Registrar, together with proper ingprﬁhents of
assignment, in form and with guarantee of signatufes satisfac- .
tory to the Paying Agent/Registrar, evidencing assignment of . N
this Bond or any portion or portions heresf in any authorized S



N By B ED B R D N N N O R S SR N

denomination to the assignee or assignees in whose name oOr
names this :Bond or any such portion or portions hereof is or
are to be transferred and registered. The form of A4ssignment
printed or endorsed on this Bond shall be executed by the reg-
ijastered owner or its duly authorized attorney or representa-
tive, to evidence the assignment hereof.. A new Bond or Bonds
payable to such assignee or assignees (which then will be the
new regdistered owner or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assignment
and transfer of only a portion of ‘this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in ‘the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other
Bonds. The Issuer shall pay the Paying Agent/Registrar's fees
and charyes, if any, for making such.transfer, but the one re-
questing such transfer shall pay any taxes or other governmen-
tal charges required to be paid with respect thereto. The Pay-
ing Agent/Registrar shall not be required to make transfers of
registration of this Bond or any portion hereof (i) during. the
period commencing with the close of business on any Recorngate
and ending with the opening of business on the next following
interest payment date, or (ii) with respect to any Bond or any
portion thereof called for redemption prior to maturity, within
45 days prior to its redemption date. The registered owner of
this Bond shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute’ owner hereof for all
purposes, including payment and discharge of liability wupon
this Bond to the extent of such payment, and the Issuer and the
Paying Agent/Registrar shall not be affected by any notice to
the contrary. , N

ALL BONDS OF THIS SERIES are issuable solely as fully reg-
istered bonds, without interest coupons;. in the denomination of
any integral multiple of $5,000 of principal amount. “As
provided in the Bond Resolution, this ‘Bond, or any unredeemed
portion hereof, may, at the request of the registered owner or’
the assignee or- assignees hereof, be’ converted into and
exchanged for a like aggregate principal amount of fully
registered bonds, without .interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the
case may be, having the same maturity date, in the same form,
and bearing interest at the same rate, 1in any authorized
denomination as requested in writing by the appropriate
registered owner, assignee, or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures
set forth in the ‘Bond Resolution. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges
for transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer, conver-
sion, and exchange shall pay any taxes or gevernmental charges
required to Pe paid with respect thereto as a condition




precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following prin-
cipal or interest payment date, or, (ii) with regspect to any
Bond or portion thereof called for redemption prior to matur-
ity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds 1is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appeint a competent and legally qualified substi-
tute therefor, and promptly will cause written notice thereof
to be mailed to the registered owners of the Bonds. '

S  IT IS HEREBY certified, recited, and covenanted that this
o Bond has been duly and validly authorized, issued, and deliv-
o ered; that all acts, conditions, and things required or proper
e to be performed, exist, and be done precedent to or in the au-
SRR thorization, issuance, and delivery of' this Bond have been per-
formed, existed., and been done in accordance with law; and that
the interest on and principal of this Bond, and other Bonds of
this Series, are equally and ratably secured by and payable
from a first lien on and pledge of the "Pledged Revenues", as
defined and described in the Bond Resolution, which include any
Pledged Available Fund Surplus, a student Special Fee, and cer-
tain investment income. .

THE ISSUER has reserved the right, subject to the restric-
tions referred to in the Bond Resolution, (i) to issue addi-
o tional parity revenue bonds which also may be secured by and
AT made payable from a first lien on and pledge of the aforesaid
i Pledged Revenues, in the same manner and to the same extent as
this Bond, and (ii) to amend the Bond Resolution with the ap-
proval of the owners of 51% in Outstanding Principal Amount, as
defined in the Bond Resolution, of all outstanding bonds which
are secured by and payable from a first lien on and pledge of
the aforesaid Pledged Revenues.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner cf this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the Issuer, and agrees that the terms and
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provisions of this Bond and the Bond Resolution constitute a
contract between each registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Chairman of the Is-
suer and countersigned with the facsimile signature of the Ex-
ecutive Secretary of the Issuer, and has caused the official
seal of the Issuer to be duly impressed, or placed in facsimi-
le, on this Bond.

{facsimile signature) (facsimile signature)
Executive Secretary, Board cof Chairman, Beocard of Regents of
Regents of The University of The University of Texas System

Texas System
{BCARD SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued un-
der the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

MBANK DALLAS, NATIONAL ASSOCIATION,
DALLAS, TEXAS
Paying Agent/Registrar

Dated

Authorized Representative

EORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, ‘the undersigned registered owner of
this Bond, or duly authorized representative or attorney there-
of, hereby assigns this Bond to :

Zz : _/

(Assignee's Social (print or typewrite Assignee’'s name and
Security or Taxpaver address, including zip code)
Identification Number)

anc¢ hereby irrevocably constitutes and appoints ~
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attorney to transfer the registration of this Bond on the
Paying Agent/Registrar's Registration Books with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be Registered Owner
guaranteed by a member of the NOTICE: This signature must
New York Stock Exchange or a correspond with the name of
commercial bank or trust the Registered Owner appear-
company. ing on the face of this Bond.

Section 7. SECURITY AND PLEDGE. The Bonds and any Addi-
tional Bonds, and the interest thereon, are and shall be
secured by and payable from a first lien on and pledge of the
Pledged Revenues, and the Pledged Revenues are further pledged
to the establishment and maintenance of the Interest and Sink-
ing Fund and the Reserve Fund as provided in this Resolution.

Section 8. REVENUE FEUND. There is hereby created and
there shall be established on the books of the Board a separate
account or accounts which individually or collectively shall be
known as the "Building Revenue Bonds Revenue Fund" (herein
called the "Revenue Fund"). Subject tc the provisions of Sec-
tion 11, all collections o¢of Pledged Revenues, other than
Pledged Available Fund Surplus, shall be credited to the Reve-
nue Fund immediately upon receipt.

Section 9. INTEREST AND SINKING FUND. To ‘pay the prin-
cipal of and interest on all outstanding Bonds and any Addi-
tional Bonds, as the same come due, there is hereby created and
there shall be established on the books of the Board a separate
account to be entitled the "Building Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. RESERVE FUND. There is hereby created and
there shall be established on the books of the Board a separate
account to be entitled the "Building Revenue Bonds Reserve
Fund" (herein called the "Reserve Fund"). The Reserve Fund
shall be used finally in retiring the last of the outstanding
Bonds and Additional Bonds, or for paying principal of and in-
terest on any outstanding Bonds and Additional Bonds, when and
to the extent the amount in the Interest and Sinking Fund is
insufficient for such purpose.

Section 11. INVESTMENTS. (a) Money in any account or
Fund established pursuant to this Resolution may, at the option
of the Board, be placed in time deposits secured by Investment




Securities, or be invested in Investment Securities; provided
that all such deposits and investments shall be made in such
manner that the money reguired to be expended from any such
account or Fund will be available at the proper time or fLimes.
For all purposes of this Resolution, such investments shall be
valued at their market value as of thirty days prior to the end
of each fiscal year. Interest and income derived from such
deposits and investments shall be credited to the account or
Fund from which the deposit or investment was made and shall be
used only for the purpose or purposes for which such account or
Fund is required or permitted to be used. Such investments
shall be sold promptly when necessary to prevent .any default in
connection with the Bonds or Additional Bonds. Money in any
Fund may be invested, together with money in other Funds or
with other money of the Board or The University of Texas Sys-
tem, in common investments of the kind described above, or in a
common pocl of such investments which shall be kept and held at
an official depository of The University of Texas System, which
shall not be deemed to be or constitute a commingling of such
money or Funds provided that the separate accounts maintained
on the books of The University of Texas System for such Funds
clearly evidence the investment or investment pool in which
such money is invested and the share thereof purchased with
such money or owned by such Fund or held by or on behalf of
each such Fund.

(b) Money in all accounts and Funds created by this Reso-
lution, to the axtent not invested, shall be secured in the
manner prescribed by law for such funds of the Board, in prin-
cipal amounts at all times not less than the amounts of money
credited to such accounts and Funds, respectively.

Section 12. INTEREST AND SINKING FUND DEPOSITS. (a)
Immediately after the delivery of the Initial Bond the Board
shall deposit all accrued interest received from the sale and
delivery of the Initial Bond, to the credit of the Interest and
Sinking Fund.

‘(b) The Board shall transfer or cause to be transferred
from any Pledged Available Fund Surplus in the Available Uni-
versity Fund and deposit, or cause to be deposited, to the
credit of the Interest and Sinking Fund the amounts, at the
times, as follows:

(1) on or before January 1, 1987, and semian-
nually on or before each July 1 and January 1 there-
after, such amounts as will be sufficient, together
with other amounts, if any, then on hand in the In-
terest and Sinking Fund and availabkle for such pur-
pose, to pay the interest scheduled to accrue and
come due on the Bonds on the next succeeding interest
payment date; and




(2) on or before July 1, 1987, and annually on
or before each July 1 thereafter, an amount suffi-
cient, together with other amounts, i1f any, then on
hand in the Interest and Sinking Fund and available
for such purpose, to pay the principal of the Bonds
scheduled t+o mature and come due or mandatorily
required to be redeemed prior to maturity on such
July 1;

provided and except, however, that after July -1, 1987, the
Board may, at its option, make all or any part of each such
aforesaid deposit required to be made to the credit of the In-
terest and Sinking Fund either from any Pledged Available Fund
Surpius, or from the Special Fee in the manner as provided in
Sections 14 and 15 or from any other available source; and
further provided that for all purposes of this resolution, the
actual deposit of any Pledged Available Fund Surplus directly
with the Paying Agent/Registrar in the amounts and at the times
as required by Section 17(a) shall constitute and be the
equivalent of the deposit of such amounts to the credit of the
Interest and Sinking Fund.

Section 13. RESERVE FUND DEPOSITS. Immediately after the
delivery of the Initial Bond the Board shall deposit, from
proceeds from the sale of the Initial Bond, or from any other
funds available to the Board, to the credit of the Reserve Fund
an amount aqual to the Required Amount, as hereinafter defined.
So long as the money and investments credited to the Reserve
Fund are not less than a required amount equal to the lesser of
(1) the principal and interest (debt service) requirements of
all then outstanding Bonds and Additional Bonds during the fis-
cal year in which such requirements are scheduled to be the
greatest, or (2) 1.25 times the average annual principal and
interest (debt service) requirements of all then outstanding
Bonds and Additional Bonds, (the "Required Amount"), no depos-
its shall be credited to the Reserve Fund. However, if the
Reserve Fund at any time contains less than the Required
Amount, then, subject and subordinate to making the required
deposits to the credit of the Interest and Sinking Fund,. the
Board shall transfer or cause to be transferred from the
Pledged Revenues in the Revenue Fund and deposit, or cause to
be deposited, to the credit of the Reserve Fund semiannually,
on or befcre the first day of each January and July thereafter,
a sum at least equal to 1/10th of the Reguired Amount until the
Reserve Fund is restored to the Required Amount. So long as
the Reserve Fund contains the Required Amount, any surplus in
the Reserve Fund over the Required Amount shalli be transferred
and commingled with the Board's general funds and used for any
lawful purpose.

Section 14. LEVY OF SPECIAL FEEE. I1£f, for any reason
whatsoever, on any January 1 or on any July 1 of any year the




deposits specified or required in Section 12(b)(1) and (2) and
Section 13 hereof to be made to the credit of the Interest and
Sinking fund and the Reserve Fund, respectively, have not been
made, or if for any other reason whatsoever there are, or ap-
pear to be, no other Pledged Revenues available to pay the
principal of and interest on the Bonds as the same mature¢ and
come due, then the Board shall fix, levy, charge, and collect
the Special Fee, as provided in Section 15, effective at the
next succeeding regular semester or.semesters or summer term or.,
terms, in amounts sufficient to provide and make the deposits
specified or required in Section 12(b) (1) and (2) and Section
13 hereof; and in such event the amounts so specified or
required to be deposited to the credit of the Interest and.
Sinking Fund and the Reserve Fund shall be so deposited, £from
collections of the Special Fee, on or before the next succeed-
ing interest or principal payment date or dates on the Bonds or
Additional Bonds, and the Board shall not be considered to be
in default with respect to this Resclution, or the.Bonds or any
Additional Bonds, if such deposits are so made, unless there
has been a default in the payment when due of the principal of
or interest on any Bonds or Additicnal Bonds. N

Section 15. COLLECTION OF THE SPECIAL EEE. (a) The’
Board covenants and agrees to fix, levy, charge, and collect
the Special Fee on a uniformly applied basis from each student
(excepting any student in a category now exempt by law from
paying fees) enrolled in The University at each regular fall
and spring semester and at each term of each summer session,

for the use and availability of all or any part Qﬁ:thﬁf?roject,fi

in such amounts, without any limitation whatsoever, as will be
at least sufficient at all times to provide, together with oth-
er Pledged Revenues, the money for making when duz all deposits’
required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds, and to pay the principal of and interest on
the Bonds and Additional Bonds as the same mature and come due,
and the Special Fee shall be fixed, levied, charged, and col-
lected in the full amounts required by this Resolution without
regard to the actual use, availability, or existence of all or
any part of the Project; but it is specifically recognized that
the Special Fee is to be fixed, levied, charged, and collected
only if and when permitted or reguired and provided in this
Resolution.

(b) ‘The Special Fee shall be fixed, levied, charged, and
collected pursuant to resclution of the Board if and when per-
mitted or required by this Resclution, .and shall be increased
if and when permitted or required by this Resolution, and may
be decreased or abrogated, so long .zs all Pledged Revenues are
sufficient to provide the money /for making when duse all de-
posits specified or required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund in connection




with the Bonds and any Additional Bonds. All changes in the
Special Fee shall be made by resolution of the Board, but such
procedure shall not constitute or be regarded as an amendment
of this Resoliution, but merely the. carrying out of: the pro-
visions and requirement? hareof.

Section 16. ADDITIDNAL AND EXCESS FUNDS. (a) If on -any
occasion there are not su{flc;ent Pledged Revenues to make the
required deposits into e Interest and Sinking Fund and the
Reserve Fund, then such dwflciency shall be made up as soon as

possible from the next ava,lable Pledged Revenues.
' é

(b) Subject to manzng the required deposits to the credit
of the Interest and Slaklng Fund and the Reserve Fund, when and
as required by this, Aesolution, or any resclution authorizing
the issuance of. Aﬁdit*onal Bonds, any excess Pledgea Revenues
shall be transferrnd and commingled with the Board's general
funds and used for any lawful purpose.

Section 17. PAYMENT OF BONDS. (a) On or before January
1, 1987, and semiannually on or before each July 1. and January
1 thereafter while any of the? 'Bonds are outstanding and unpaid,
the Board shall make available to the Paying ngent/ieglst*ar,
out of the Pledged Revenues, .and/or the Reserve Fund, 1if
necessary, money sufficient to -pay such 1nterest on and. such
principal of the Bonds as will accrue or mature, or De subject
to mandatory redemption prior to maturity, on such January 1 or
July 1. The Paying Agent/Registrar shall destroy all paid
Bonds and shall furnish the Board with an: aoproprlate centifi-
cate of destruction. ;

(b) At such time .as the aggregate amount of money and
investments on deposit to the credit of the Interest and -Sink-
ing Fund and the Reserve Fund are at least sufficient to pay
(1) the aggregate principal amount of all unpaid (unmatured and
matured) outstanding Bonzis and Additional Bonds, plus (2) the
aggregate amount of alliunpaid interest on such Bonds and Addi-
ticnal Bonds, no further deposits need be made into the Inter-
est and Sinking Furﬁ .or Reserve Fund. In determining the
‘ amount of such Bondy aﬁd Additional Bonds, and interest there-
on, outstanding at any ‘time, there shall be subtracted and ex-
cluded the amount of any such Bonds and Additional Bonds, and
interest ther=on, which shall have been duly called for redemp-
tion and ‘for which funds shall have been deposited with the
Paying Agent/Registrar therefor sufficient, including any re-
quired redemption premium, for such redemption.

;;btidg 18. SPECIAL OBLIGATIONS. The Bonds and any Addi-
tiona’' Bor<s, and the interest appertaining thereto, will con-
stituie .special obligations of the Board payable from the
Pledged Rovenues, and the owners -=of the Bonds and Additional
Bonds shall never have the right to demand payment out of funds
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raised or to be raised by taxation, or from any source other
than specified in this Resolution. v ’

Section 19. ADDITIONAL BONDS. The Board reserves and
shall have the right and power to issue in one or more series
. "Additional Bonds" for any purpose authorized by law, “including
'the refunding. of any Bonds or Additional Bonds, which Addition-
al Bonds, when issued, shall be secured by and payable from a
lien on and pledge of the Pledged Revenues equally and ratably
withﬁgand in the same manner and to the same extent as, the
Bends aad any other then outstanding Additional Bonds; and the
Additional Bonds permitted by this Section, when issued, shail
be payable from and secured by the Interest and Sinking Fund
and the Reserve Fund and shall be in all respects of -equal dig-
nity and on a parity with the Bonds and any other then out-
standing Additional Bonds. Each resoclution under which Addi-
tional Bonds are issued shall provide and require that, in ad-
dition to the amounts required by the provisions of this Reso-
lution and the provisions of any other resolution or resolu-
tions authorizing Additional Bonds to be deposited to the cred-
it of the Interest and Sinking Fund, the Board shall transfer
from the Pledged Revenues and deposit to the credit of the In-
terest and Sinking Fund at least such amounts as are required
for the payment of all principal of and interest on said Addi-
tional Bonds then being issued, as the same come due; and that
the aggregate amount to be accumulated and.maintained in the
Reserve Fund shall be increased (if and to the extent neces-
sary) to an amount not less than the Required Amcunt; and that
the required additional amount shall be so accumulated by the
deposit in the Reserve Fund of all or any part of said _required
additional amount in cash'.'immediately after the delivery of the
~ then proposed Additional Bonds, or, at the option of the Board,
by the deposit, from the Pledged Revenues, of said regquired
additional amount (or any balance of said required additional
amourit not deposited in cash as permitted above) in semiannual
installments, made on or before the first day of each January
and July following the adoption of the resolution authorizing
the issuance of the then proposed Additional Bonds, of not less
than 1/10th of said required additional amount (or 1/10th of
the balance of said regquired additional amount not depezited in
cash as permitted above).

‘Section 20. REQUIREMENTS FOR ADDITIONAL BONDS. Addition-
al Bonds shall be issued only in accordance with this Resolu-
tion, but notwithstanding any provisions of this Resolution to
the contrary, no installment, Series, c¢r issue of Additional
Bonds shall be issued or delivered unless:’ ’

(a) The senior financial office# ‘of The University of
Texas System signs a written certificatie to the effect that the
Board is not in default as to any covenants, conditions, or
obligations in connection with all /outstanding Bonds and
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Additional Bonds and the resolutions authorizing same, and that
the Interest and Sinking Fund and the Reserve Fund each
contains the amount then regquired to be tnereln

(b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the.
effect that, during either the next preceding fiscal year of
The University, or any twelve consecutive calendar month period
ending not more than ninety days prior to the adoption of the
resolution authorizing the issuance of the then proposed Addi-
tional Bonds, the Pledged Revenues were at least equal to 1.25
times the average annual principal and interest requirements of
all Bonds and Additional Bonds which are, scheduled to be out-
standing after the issuance of the proposed Additional Bonds.

Section 21. COVENANTS. The Board further covenants and
aqr~es that: 7

(a) It will faithfully perform ‘at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and each resclution authorizing the issuance
of Additional Bonds, and in each and every Bond and Additional
Bond; that it will promptly pay or cause to be paid from the
Pledged Revenues the principal of and interest on every Bond
and Addi%ional Bond, on the dates and in the places and in the
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times. and in the manner pre-
scribed, deposit or cause to be deposited from the Pledged Rev-
enues the amounts required to be deposited intc the Interest
and Sinking Fund and the Reserve Fund; and any holder of the
Bonds or Additicnal Bonds may require the Board, its officials
and employees, and any appropriate official of the State of
Texas, to carry out, respect, or enforce the covenants  and
obligations of this Resolution or any resolution authorizing
the issuance of Additional Bonds, by all legal and equitable
means, including specifically, but without limitation, the use
and filing of mandaras proceedings, in*any court of competent
jurisdiction, against the Board, its officials and employees,
or any appropriate official of the State of Texas. Although
tha Board presently expects Pledged Available Fund Surplus to
be available for its use at all times when necessary in amounts
sufficient to make all deposits required by this Resolution to
e made to the credit of the Interest and Sinking Fund and the
‘Reserve Furd, the ‘Board cannot and does rnot make any covenant
or representation with respect to any present or future grants
or appropriations by the Texas Legislature or the actual avail~
ability of any’Pledged Available Fund Surplus.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Eonds; all action on its part for
the creation and issuance of the Bonds has been duly and effec-
tively taken, and the Bends in the hands of the holders and




owners thereof are and wilﬂ be valid and enforceakble special
obligations of the Board in a?cordance with their terms.

(c) It lawfully ownsf has title to, and is lawfully pos-
sessed of the lands, buildings, and facilitikes constituting the
Project, it warrants that it has, and will-defend, the'title to
all the aforesaid lands, buildings, and facilities, and every
part thereof, for the benefit of the owners of the Bonds and
Additional Bonds &4gaingt the claims and demands of all perscons
whomsoever, it is lawfully qualified to pledge the Pledged Rev-
enues to the payment of the Bonds and Additional Bonds in- the
manner prescribed herein, and has lawfully exercised such
rights, ’ :

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and gov-
ernmental charges, if any, which shall be lawfully imposed upon
it, or the campuses,. buildings, and facilities of the Project,
it will pay all lawful claims for rents, royalties, labor, ma-
terials, and supplies which if unpaid might by law become a
lien or charge thereon, the lien of which would be prior to or
interfere with the liens hereof, so that the priority of the
liens granted hereunder shall be fully preserved in the manner
provided herein, and it will not create or suffer to be created
any mechanic's, laborer's, materialman's, or other 1lien or
charge which might or could be prior tec the liens hereof, or do
or suffer any matter or thing whereby the liens hereof might or
could be impaired; provided, however, that no such tax, assess-
ment, or charge, and that ‘no such claims which might be used as
the basis of a mechanic's, laborer's, materialman's, or other
lien or charge, shall be required to‘be paid so long as the
validity of the same shall be contested in good faith by the
Board.

{e) While the Bonds or any Additional Bonds are outstand-
ing and unpaid it will continuously and efficiently operate and
maintain the Project in good condition, repair, and working
order, and at a reasonable cost, and the expenses of operation
and maintenance of the Project will be paid from sources or
funds lawfully available to the Board.

(f£) wvhile the Bonds or any Additional Bonds are outstand-
ing and unpaid, the Board shall not additionally encumber the
Pledged Revenues in any manner, excep? as permitted in this
Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resolu-
tion.

(g) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all deal-
ings, activities, and,<transactions relating to the Pledged
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Revenues, and all books, documents, and vouchers relating
thereto shall at all reasonable times be made available for
inspection upon request of any bondholder.

(h) Each year while any cf the Bonds or Additional Bonds
are outstanding, an audit will be made of its books and ac-
counts relating to the Pledged Revenues by the State Auditor of
the State of Texas, or any certified public accountant, such
audit to be based on the fiscal year of The University of Texas
Systam. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bond holders who shall so
request in writing. Such annual audit resports shall be open
to the inspection of the bondholders and their agents and rep-
resentatives at all reasonable times. - to

(i) The Board and the officers ¢f The University of Texas
System shall cause the Comptroller of Public Accounts of the

rate of Texas (i) to transfer to the credit of the Interest
and Sinking Fund or deposit directly with the Payinyg
Agent/Registrar , out of any Pledged Available Fund Surplus in
The University of Texas System Available University Fund (the
fund in the State Treasury to which is deposited The University
of Texas System's constitutionally apportioned share of the
amounts in the Available University Fund), the amounts,
respectively, on the dates, respectively, as required by this
Resolution, and (ii) if all or any part of the Interest and
Sinking Fund is being maintained in the State Treasury of the
State of Texas, or 1if otherwise necessary, cause the
Comptroller of Public Accounts, on or before each such date, to’
deposit said required amounts.

(i} The Board and the officers of The University of Texas
System will duly and punctually pay or cause to be paid the
‘principal of every Bond and every Additional Bond, and the in-
terest thereon, from the sources, on the days, at the places,
and in the manner mentioned and provided in such obligations,
according to the true intent and meaning thereof, and that it
will duly cause to be called for redemption prior to maturity,
and will cause to be redeemed prior to maturity, all Bonds and
all Additional Bonds which by their terms are mandatorily re-
quired to be redeemed prior to maturity, when and as so re-
quired, and that it will faithfully do and perform and at all
times fully observe all covenants, undertakings and provisions
contained in this Resoluticn and in the aforesaid obligations.

Section 22. INDIVIDUALS NOT LIABLE. All covenants, stip-
ulations, obligations, and agreements of the Board contained in
this Resolution shall be deemed to be covenants, stipulations,
obligations, and agreements of The University of Texas System
and the Board to the full extent authorized or permitted by the




Constitution and laws of the State of Texas. No covenant,
stipulation, obligation, or agreement herein contained shall be
deemed to be a covenant, stipulation, obligaticn, or agreement
of any member of the Board cr agent or employee of the Board in
his individual capacity and neither the members of the Board
nor any officer thereof shall be liable personally on the Bonds
or Additional Bonds when issued, or be subject to any personal
liability or accountability by reason . of the issuance thereof.

Section 23. REMEDIES. Any owner or holder of any of the
Bonds .or Additional Bonds when issued, in the event of default
in connection with any covenant contained herein, or default in
the payment of said obligations, or of any interest due there-
on, shall have the right <o institute mandamus proceedings
against the Board or any other necessary or appropriate party
for the purpose of enforcing payment from the moneys herein
pledged or for enforcing any covenant herein contained.

Section 24. DEFEASANCE OF BONDS. (a) Any Bond and the
jnterest thereon shall be deemed to be paid, retired, and no
longer outstanding (a "Defeased Bond") within the meaning of
+this Resolution, except to the extent provided in subsection
(d) of this Section, when the payment of all principal and in-
terest payable with respect to such Bond to the due date or
dates thereof (whetlhier such due date or dates be by reason of
maturity, upon redemption, or otherwise) either (i) shall have
been made or caused to be made in accordance with the terms
thereof (including the giving of any required notice of redemp-~
tion), or (ii) shall have been provided for on or before such
due date by irrevocably depositing with or making available to
the Paying Agent/Registrar for such payment (1) lawful money of
the United States of America sufficient to make such payment or
(2) Government Obligations which mature as to principal and
interest in such amounts and at such times as will insure the
availability, without reinvestment, of sufficient money to pro-
vide for such payment or (3) any combination of (1) and (2)
above, and when proper arrangements have been made by the Board
with the Paying Agent/Registrar for the payment of its services
until after all Defeased Bonds shall have become due and pay-
able. At such time as a Bond shall be deemed to be a Defeased
Bond hereunder, as aforesaid, such Bond and the interest there-
on shall no longer be secured by, payable from, or entitled to
the benefits of, the Pledged Revenues, and such principal and
interest shall be payable solely from such money or Government
Cbligations, and shall not be regarded as outstanding for any
purposes other than payment, transfer and exchange. :

(b) ‘Any moneys so deposited with or made available to the
Paying Agent/Registrar may ‘at the written direction of the
Board also be invested in covernment Obligations, maturing in
the amounts and times as hereinbefore set forth, and all income
- from such Government Obligations received by the Paying Agent/




Registrar which is not required for the payment of the Bends
and inta2rest the*eon, with respect to which such money has been
so deposited, shall bhe ‘turned over %o the Board, or deposited
as directed in writinq by the Board.

(¢) The ¢term "Government Obligaticns" as used in this
Section, shall mean direct okligations of the United States of
America, including cbligations the principal of and interest on
which are unconditionally guarantsed by the United States of
America, which may be United States Treasury obligations such
as its State and Local Go»ernment Series, which may be in
book-entry form. ‘

(d) Until all Dafeased Bond:; shall have become cdue and
payable, the Paying Agent/Registrar shall perform the services
of Paying Agent/Registrar for such Defeased Bonds the same as
if they had not been defeased, and the Board shall make proper
arrangements to provide and pay for such services as reguired
by this Resclution.

Section 25. DAMAGED, MUTILATED, LOST, STOLEN, OR DE-
STROYED BONDS. (a) Replacement Bonds. In the event any out-
standing Bond is damaged, mutilated, lost, stolen, or de-
stroyed, the Paying Agent/Registrar shall cause to be printed,
executed, and delivered, a new bond of fhe same principal
amount or maturity amount, maturity, and interest rate, as the
rdamaged, mutilated, lost, stolen, or destroyed Bond, in re-
placement for such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for
replacement of damaged, mutilated, lost, stolen, or destroyed
Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant
for a replacement bond shall furnish to the Issuer and to the
Paying Agent/Registrar such security or indemnity as may be
required by them to save each of them harmless f{rom any loss or
damage with respect thereto. Also, in every case of loss,
theft, or destruction of a Bond, the applicant shall furnish to
the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond,
as the case may be. In every case of damage or mutilation of a
Bond, the applicant shall surrender to the Paying Agent/Regls-
trar for cancellation the Bond so damaged or mutilated.

(c) Payment in Lieu of Replacement. Notwithstanding the
foregoing provisions of this Section, in the event any such
Bond shall have matured, and no default has occurred which is
then continuing in the payment of the principal of, redemption
premium, if any, or interest on the Bond, the Issuer may au-
thorize the payment of the same (without surrender thereof ex-
cept in the case of a damaged or mutilated Bond) instead of
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issuing a repiacemg¢nt Bond, provided security or indemnity is
furnished as above provided in this Section.

(&7 Charge for Issuing Replacement Bonds. Prior to the
issuance of any replacement bond, the Paying Agent/Registrar
shall charge the owner of such Bond with all legal, printing,
and other expenses in connection therewith. Every replacement
bond issued pursuant to the provisions of this Section by vir-
tue of the fact that ‘any Bond is lost, stolen, or destroyed
shall constitute a contractual obligation of the Issuer whether
or not the lost, stolen, or destroyed Bond shall be found at
any time, or be enforceable by anyone, and shall be entitled to
all the benefits of this Resolution equally and proportionately
with any and all other Bonds duly issued under this Resolution.

(e) - Authority for Issuing Replacement Bonds. In accox-
dance with Section 6 of Vernon's Ann. Tex. Civ. St. .Aru.
717k-6, this Section of this Resolution shall constitute  au-
thority for the issuance of any such replacement bond without
necessity of further action by the governing body of the Issuer
or any other body or person, and the duty of the replacement of
such bonds is hereby authorized and imposed upon the Paying
Agent/Registrar, and the Paying Agent/Registrar shall authen-
ticate and deliver such Bonds in the form and manner and with
the effect, as provided in Section 5(d) of this Resolution for
Bonds issued in conversion and exchange for other Bonds.

Section 26. AMENDMENT OF RESOLUTION. (a) The owners of
Bonds and Additional Bonds aggregating 51% in Outstanding Prin-
cipal Amount of the aggregate principal amount of then out-
standing Bonds and Additional Bonds shall have the right from
time to time to approve any amendment to any resolution au-
thorizing the issuance of Bonds or Additional Bonds which may
be deemed necessary or desirable by the Board, provided, howev-
er. that nothing herein contained shall permit or be construed
to permit, without the approval of the owners of all of the
outstanding Bonds and Additional Bonds, the amendment of the
rerms and conditions in said resolutions or in the Bonds or
Additional Bonds so as to:

(1) Make any change in the maturity of the outstanding
Bonds or Additional Bonds;

(2) Reduce the rate of interest borne by “ny of the out-
standing Bonds or Additional Bonds; b

Reduce the amount of the principal payable on the
outstanding Bonds or Additional Bonds;
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Modify the terms of payment of principal of or inter-
est on the outstanding Bonds or Additional Bonds, or
impose any conditions with respect to such payment;

(5) Affect the rights of the owners of less than" all of
the Bonds and Additional Bonds then outstanding; or

(6) Change the minimum percentage of the Outstanding
Principal Amount of Bonds and Additional Bonds neces-
sary for consent to such amendment.

(b) I. at any time the Board shall desire to amend a res-
olution under this Section, the Board shall cause notice of the
proposed amendment to be pulkilished in a financial newspaper or
journal published in The City of New York, New York, once dur-
ing each calendar week for at least two sutcessive calendar
weeks. Suci notice shall briefly set forth the nature of the,
proposed amendment and shaT) state that a copy thereof is on
file at the principal office’of each Paying Agent/Registrar/ for
the Bonds and Additional Bonds for inspection by all owners of
Bonds and Additional Bonds. Such publication is not required,
however, if notice in writing is given to each owner of Bonds
and Additiornal Bonds. g

{c) Whenever at any time not less than thirty days,  and
within one year, from the date of the first publication of said
notice or other service of written notice of the proposed
amendment the Board shall receive an instrument or instruments
exacuted by the owners of at least 51% in aggregate Outstanding
Principal Amount of all Bonds and Additional Bonds then out-
standing, which instrument or instruments shall® refer to the
proposad amendment described in said notice and which:' specif-
ically consent to and approve such amendment in substantially
the form of the copy thersof on file as aforesaid, the Board
may adopt the amendatory resolution in substantially  the same
form. 2

(d) Upon the adoption of any amendatory resolution pur-
suant to the provisicns of this Section, the resolution being
amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and
obligations of the Board and all the owners of then outstanding
Bonds and Additional Bonds and all future Additional Bonds
shall thereafter be determined, exercised, and enforced here-
under, subject in all respects to such amendment.

(e) Any consent given by the owner of a Eond or Addition-
al Bond pursuant to the provisions of this Section shall be
irrevocable for a period of six months  from the date of the
first publication or other service of the notice provided for
in this Section, and shall be conclusive and binding upon all
future owners of the same Bond or Additional Bond during such




period. Such consent may be revoked at any time after six
months from the date of the first publication of such notice by
+he owner who gave such consent, or by a successor in title, by
filing notice therecf with the Paying-Agent/Registrar for such
Bonds and Additional Bonds and the Issuer, but such revocation
shall not be effective “if the, owners of 51% in aggregate Out-
standing Principal Amount of. the then outstanding Bonds and
Additional Bonds as in this Section defined have, prior to the
attempted revocation, consented to and approved the amendment.

(£) For the purpose of this Section the ownership and
other matters relating to all Bonds and Additional Bonds shall
be determined from the registration books kept for such bonds
by the Paying Agent/Registrar therefor.

Section 27.  TAX EXEMPTION. (a) The Board certifies
that based.upon all facts and estimates now known or reasonably
sxpected to be in existence on the date the Initial Bond is
“delivered and paid for, the Board reasonably =xpects that the
proceeds of the Bonds will not be used in a rinner that would
cause the Bonds or any portion of the Bonds to pe an "arbitrage
bond” under Section 103(c)(2) of the Internal Revenue Code of
1954, as amended to the date of delivery and payment of. the
Initial Bond (or under Sections 147(g) and 149(4)(2)(D)(1) of
the proposed Intermal Revenue Code of 1985, if enacted as set
forth in H.R. 3838 as passed by the United States House of Rep-
resentatives on December 17, 1985) (the:"Code"), and the regu-
lations prescribed thereunder. Furthermore, all officers, em-
ployees and agents of the Board are authorized and directed to
provide certifications of facts and estimates that are material
to the reasonable expectations of the Board as of the date the
Initial Bond is delivered and paid-for. In particular, all or
any officers, agents, and employeris of the Board are authorized
to certify for the Bocard tre facts and circumstances and
reasonable expectations of the Board on the date the Initial
Bond is delivered “and. paid for regarding the amount and;use of
the proceeds of the Bonds. Moreover, the Board -covenantsvthat
it will make ‘such use of the proceeds of the Bonds, requilate
investments of proceeds of the Bonds and take such other and
further actions and follow such procedures, including, without
limitation, the method of calculating yield on the Bonds, as
may be required so that the Bonds wili not be "arbitrage bonds"
“under the Code, and the regulations prescribed from time <to
time thereunder.

(b) The Issuer will not take any other action or fail to
take any other action within its powers that would cause the
interest on the Bonds to be includable in gross income within
the meaning of Section 103(a) of the Ccde, as it may be amended
from time to time to affect the Bonds, and the regulations pre-
scribed from time to time thereunder. ’




Section 28. CUSTODY, APPROVAL, AND REGISTRATION OF INI-
TIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS.  The
Chairman of the Issuer is hereby authorized to have control of
+he Initial Bond issued hereunder and all necessary records and
proceedings pertaining to the Initial Bond pending its delivery
and investigation, examination, and approval by the Attorney
General of the State of Texas, and its registration by the
Comptroller of Public Accounts of the State of Texas. Upon
registration of the Initial Bond said Comptroller of Public
Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate on the Initial Bond, and the seal of said Comp-
troller shall be impressed, or placed in facsimile, on the Ini-
tial Bond. The approving legal opinion of the Issuer's Bond
Counsel and the assigned CUSIP numbers may, at the option of
the Issuer, be printed on the Initial Bond or on any Bond is-
sued and delivered in conversion of and exchange or replacement
of any Bond, but neither shall have any legal effect, and shall
be solely for the convenience and information of the registered
owners of the Bond-.

1
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Section 29. “"SALE OF INITIAL BOND. : The Initial Bond is
hereby sold and shall be delivered. to Morgan Guaranty Trust
Company of New York, New York, New York, and Associates, in
accordance with law and pursuant to a Bond Purchase Contract in
form and substance submitted at this meeting, and dated May 12,
1986. The Chairman of the Issuer is hereby authorized and di-
rected to execute said Bond Purchase Contract on behalf of the
Issuer. It is hereby found and determined Dby the Board that
the price and terms for the sale of the Initial Bond as set
forth in said Bond ‘Purchase Contract are the most advantageous
reasonably obtainable.

Section 30. OFFICIAL STATEMENT. An Official Statement
dated the date of this meeting has been prepared in connection
with the sale of the Initial Bond and the Bonds, in
substantially the form and substance submitted at this meeting.
Said Official Statement and any supplement cr addenda thereto
have been and are hereby approved, and their use in the offer
and sale of the Bonds is hereby approved. It is further
officially found, determined, and declared that the statements
and representations contained in said Official Statement are
true and correct in all material respects, to the best
knowledge and belief of the Issuer. The distribution and use
of the Preliminary Official Statement dated May 2, 1986, prior
to the date hereof is hereby ratified and confirmed. ~ ™

Section 31. REFUNDING OF OUTSTANDING BONDS. :That con-
currently with the delivery of the Initial Bond the Issuer
shall deposit with MBank Houston, National Association, as Es-
crow Agent, an amount from the proceeds from the sale of the
Initial Bond sufficient, together with other available amounts,




to refund all of the Outstanding Bonds described in . the
preamble to this Resolution, and in accordance with Section 7A
of Vernon's Ann. Tex. St. Article 717k, as amended, and the
applicable sections of Vernon's Ann. Tex. Civ. St. :Article
717q. By resclution of the Issuer of even date herewith the
Issuer has authorized the execution of an appropriate Escrow
Agreement to accomplish such purpose. It is hereby found and
determined (i) that the refunding of such Outstanding Bonds is
advisable and necessary in order to restructure the debt ser-
‘vice requirements of the Issuer, and to eliminate unnecessary
restrictions on the investment of funds; and (ii) that the debt
service requirements on the Bonds on an actual basis.will be
less than those on the aforesaid Outstanding Bonds. = ke

Section 32. PAYING AGENT -“AGREEMENT. The Issuer hereby
appoints MBank Dallas,-National Association, Dallas, Texas as
Paying Agent/Registrar for the Bonds authorized hereby. The
Chairman-of the Issuer, the Executive Secretary of the Issuer,

the Executive Vice Chancellor for Asset Management or the
Manager of Debt Administration of the University of Texas
System are hereby authorized to execute and deliver on behalf
of the Issuer a Paying Agent Agreement, dated as of the date of
delivery of the Initial Bond in substantially the form and
substance submitted at this meeting, between the Issuer and
MBank Dallas, Nacicnal Association. ‘ ‘

Section 33. FURTHER PROCEDURES. The Chairman of the Is-
suer, the Executive Secretary of the Issuer, the Executive Vice
Chancellor for Asset Management and the Manager of Debt Admin-
istration of The University of Texas System, and all other of=-
ficers, employees, and agents of the Issuer, and each of them,
shall be and they are hereby .expressly authorized, empowered,
and directed from time to time and at any time to do and per-
form all such acts and things and to execute, acknowledge, and
deliver in the name and under the seal and on behalf of the
issuer all .such instruments, whether or not herein mentioned,
as may be necessary or desirable in order to carry out the
terms and provisions of this Resolution, the Bonds, the Bond
Purchase Cocntract, the Official Statement, and the Escrow
Agreement. In case any officer whose signature appears on any

"Bond shall cease to be such officer before the delivery of such
Bond, such signature shall nevertheless be valid and sufficient
for all purposes the game as if he or she had remained in of-
fice until such delivery.




Attachment B

RESOLUTION
AUTHORIZING THE EXECUTION OF AN ESCROW AGREEMENT
RELATING TO THE REFUNDING OF BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, TEE UNIVERSITY
OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS,
SERIES 1974 AND BUILDING REVENUE REFUNDING BONDS,
SERIES 1978

WHEREAS, it is necessary and advisable that the Board
of Regents of The University of Texas System (the "Issuer™)
enter into the escrow agreement hereinafter authorized with
MBank Houston, National Association, Houston, Texas.

THEREFORE, BE IT RESOLVED BY THE BOAXD OF:REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM:

Section 1. That the Executive Vice Chancellor for
Asset Management of The University of Texas System is
authorized and directed, for and on behalf of the Issuer, to
sign, seal, and otherwise execute and deliver an escrow
agreement in substantially the form and substance attached
to this Resolution and made a part hereof for all purposes.

2. That, upon its execution and delivery by the
parties thereto, said escrest agreement shall constitute a
binding and enforceable agreement of the Issuer in accor-
dance with its terms and provisions.




ESCROW AGREEMENT

Board of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Bonds,

Series 1974 and Building Revenue Refunding Bonds, Series
1878 ’

THIS ESCROW AGREEMENT, dated as of May 1, 1986 {(herein,
together with any amendments or supplements hereto, called
the "Agreement") is entered inte by and between the BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein called the
"Issuer”") and MBANK HOUSTON, NATIONAL ASSCCIATION, HOUSTON,
TEXAS, as escrow agent (herein, together with any successor
in such capacity, called the "Escrow Agent"). The addresses
of the Issuer and the Es~row Agent are shown on nxhibit A
attached hereto and made a.,.irt hereof. e

WITNESSETH : \

WHEREAS, the Issuer heretofore has issuegﬁ’and thé}e

presently remain outstanding, the legal obligations ofjﬁhe

Issuer described in Exhibit B attached hereto (the "Refunded
4

Obligations"); and ~

WHEREAS, the Refunded Obligations are scheduled to come
due in such years, bear interest at such rates, and be
payable at such times and in such amounts as are set forth
in Exhibit C attached hereto and made a part hereof; and

WHEREAS, when firm banking arrangements have been made
for the payment of all principal and interest of the Refund-
ed Obligations when due, then the Refunded Cbligations shall
no longer be regarded as outstanding except for the purpose
of receiving payment from the funds provided for such
purpose; and

WHEREAS, Vernon's Ann. Tex. Civ. St. Article 717k, as
amended, authorizes the Issuer to issue refunding bonds and
to deposit the proceeds from the sale thereof, and any other
available funds or resources, directly with any place of
payment (paying agent) for any of the Refunded Obligations,
and such deposit, if made before such payment dates and in-
sufficient amounts, shall constitute the making of firm
banking and financial arrangements for the discharge and
fina) payment of the Refunded Obligations; and
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WHEREAS, Article 717k further authorizes the Issuer to
enter into an escrow agreement with any such paying agent
for any of the Refunded Obligations with respect to the
safekeeping, investment, administration and disposition of
any such deposit, upon such terms and conditions as the
Issuer and such paying agent may agree, provided that such
deposits may be invested only in direct obligations of the
United States of America, including obligations the princi-
pal of and interest on which are unconditionally guaranteed
by the United States of America, and which may be in book
entry form, and which shall mature and/or bear interest
payable at such times and in such amounts as will be suffi-
cient to provide for the scheduled payments of principal and
interest on the Refunded Obligations when due; and

WHEREAS, the Escrow Agent is a place of payment (paying
agent) for some of the Refunded Obligations and this Agree-
ment constitutes an escrow agreement of the kind authorized
and required by said Article 717k; and

WHEREAS, Article 717k makes it the duty of the Escrow
Agent to comply with the terms of this Agreement and to
timely make available to the other places of payment (paying
agents) for the Refunded Obligations the amounts required to
provide for the payment of the principal of and interest on
such obligations when due, and in accordance with their
terms, but solely from the funds, in the manner, and to the
extent provided in this Agreement; and

WHEREAS, the issuance, sale, and delivery of Board of
Regents of The University of Texas System, The University of
Texas at Austin, Building Revenue Refunding Bonds, Series
1986 (the "Refunding Obligations") have been duly authorized
to be issued, sold, and delivered for the purpose of
obtaining funds required to provide for the payment of the
principal of and interest .on the Refunded Obligations when
due; and

WHEREAS, the Issuer desires that, concurrently with the
delivery of the Refunding Obligations to the purchasers
thereof, certain proceeds of the Refunding Obligations,
together with certain other available funds of the Issuer,
shall be applied to purchase certain direct obligations of
the United States of America hereinafter defined as the
"Escrowed Securities" for deposit to the credit of the
Escrow Fund created pursuant to the terms of this Agreement




and to establish a beginning cash balance (if needed) in
such Escrow Fund; and

WHEREAS, the Escrowed Securities shall mature and the
interest thereon shall be payable at such times and in such
amounts so as to provide meneys that, together with cash
balances from time to time on deposit in the Escrow Fund,
will be sufficient to pay interest on the Refunded Obliga-
tions as it accrues and becomes payable and the principal of
the Refunded Obligations as it becomes due and payable; and

WHEREAS, to facilitate the receipt and transfer of
proceeds of the Escrowed Securities, particularly those in
book entry form, the Issuer desires to establish the Escrow
Fund at the principal corporate trust office of the Escrow
Agent; and

WHEREAS, the Escrow Agent is a party to this Agreement
to acknowledge its acceptance of the terms and provisions
hereof;

NOW, THEREFORE, in consideration of the mutual under-
takings, promises and agreements herein contained, the
sufficiency of which:-are acknowledged hereby, and to secure
the full and timely payment of the principal of and the
interest on the Refunded Obligations, the Issuer and the
Escrow Agent mutually undertake, promise, and agree for
themselves and their respective representatives and
successors, as follows:

ARTICLE I

DEFINITIONS AND INTERPRETATIONS

Section 1.01. Definitions. Unless the context clearly
indicates otherwise, the .following terms shall have the
meanings assigned to them below when they are used in this
Agreement:

"ocode" means the Internal Revenue Code of 1954, as
amended, and the rules and regulations thereunder.

"Escrow Fund" means the fund created by this Agreement
to be administered by the Escrow Agent pursuant to the
provisions of this Agreement.
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"Escrowed Securities" means the noncallable United
States Treasury obligations described in Exhibit D attached
to this Agreement, or cash or other direct obligations of -
the United States of America substituted therefor pursuant
to Section 4.03;0f this Agreement. _ .

"Paving Agents" means the Escrow Agent, acting in its
capacity as Paying Agent/Registrar for the Refunded
Obligations, and any other place of payment (paying agent or
co-paying agent) for the Refunded Obligations, including any
agent of any of the foregcing that exercises the: powers or
performs the duties of any such paying agent on its behalf
in connection with any of the Refunded Obligations.

Section 1.02. Other Definitions. The terms "Agree-
ment, ™ "Issuer," "Escrow Agent," "Refunded Obligations," and
"Refunding Obligations," when they are used in this Agree-
ment, shall have the meanings assigned to them in the
preamble tc this Agreement. s

Section 1.03. Interpretations. The titles and head-
ings of the articles and sections of this Agreement have
been inserted for convenience and reference only and are not
to be considered a part hereof and shall not in any way
modify or restrict the terms hereof. This Agreement and all
of the terms and provisions hereof shall be liberally
construed to effectuate the purposes set forth herein and to
achieve the intended purpose of providing for the refunding
of the Refunded Obligations in accordance with applicable
law.

ARTICLE I1I

DEPOSIT OF FUNDS AND ESCROWED SECURITIES

Section 2.01. Deposits in the Escrow Fund. Concur-
rently with the sale and delivery of the Refunding Obliga-
tions the Issuer shall deposit, or cause to be deposited,
with the Escrow Agent, for deposit in the Escrow Fund, the
funds and Escrowed Securities described 'in Exhibit D
attached hereto, and the Escrow Agent shall, upon the
receipt thereof, acknowledge zuch receipt to the Issuer in
writing.




ARTICLE II1I

CREATION AND OPERATION OF ESCROW EUND*

Section 3.01. Escrow Fund. The Escrow Agent has
created on its pbooks a special trust fund and irrevocable
escrow to be known as the Board of Regents of The University
of Texas System, The University of Texas at Austin, Building
Revenue Bonds, Series 1974 and Building Revenue Refunding
Bonds, Series 1978 Escrow Fund (the "Escrow Fund"). The
Escrow Agent hereby agrees that upon receipt thereof it will
deposit to the credit of the Escrow Fund the funds.and the
Escrowed Securities described in Exhibit D attached hereto.
Such deposit, all proceeds therefrom, and all cash balances
from time to time on dep051t therein (a) shall be the
property of the Escrow Fund, (b) shall be applied only 1n
strict conformity with the terms and conditions of thig
Agreement, and (c) are hereby irrevccably pledged to the
payment of the principal of and interest on the Refunded
Obligations, which payment shall be made by timely transfers
of such amounts at such times as are provided for in Section
3.02 hereof. When the final transfers have been pade for
the payment of such principal of and interest ‘on the
Refunded Obligations, anv balance then remaining in the
Escrow Fund shall be transferred to the Issuer, and the
Escrow Agent shall thereupon be discharged from any further
duties hereunder. :

Section 3.02. Payment of Principal and Interest. The
Escrow Agent is hereby irrevocably instructed to transfer,
from the cash balances from time to time on deposit in the
Escrow Fund, the amounts required to pay the principal of
and interest on the Refunded Obligations, when due, in the
amounts and at the times shown in Exhibit C attached hereto.

The Escrow Agent shall ‘be obligated to make available
to the Paying Agents amounts from the Escrow Fund sufficient
to pay when due. the principal of '‘and interest on any
Refunded Obligations presented to the Paying Agents-  for

payment.

Section 3.03. Sufficiency of Escrow Fund. The Issuer
represents that the successive receipts of the principal of
and interest on the Escrowed Securities will assure that the
cash balance on deposit from time to time in the Escrow Fund
will be sufficient at all times to provide moneys for
transfer to the Paying Agents at the times and in the




" amounts required to pay the interest on the Refunded .
Obligations as such interest comes due and the principal of
the Refunded Obligations as the Refunded Obligations mature,
all as more fully 'set forth in Exhibit E attached hereto.

. . .Section 3.04. Trust Fund. The Escrow Agent at all
“times shall hold the Escrow Fund, the Escrowed Securities
and all other assets of the Escrow Fund wholly segregated ..
from all other funds and securities on deposit with the
Escrow Agent; it shall never allow the Escrowed Securities
or any other assets of the Escrow Fund to be commingled with
any other funds or securities of the Escrow Agent; and it
shall hold and dispose of the assets cf the Escrow Fund only
as set forth herein. The Escrowed Securities and other
assets of the Escrow Fund always shall be maintained by the
Escrow Agent as trust funds for the benefit of the owners of
the Refunded Obligations; and a special account thereof
shall at all times be maintained on the books of the Escrow
Agent. The owners of the Refunded Obligations shall be
entitled to the same preferred claim and first lien upon the
Escrowed Securities, the proceeds thereof, and all other
assets of the Escrow Fund to which they are entitled as
owners of the Refunded Obligations.. The amounts received by
the Escrow Agent under this Agreement:. shall not be
considered as a banking deposit by the Issuer, and the
Escrow Agent shall have no right to title with respect
thereto except as a constructive trustee and Escrow Agent
under the terms of this Agreement. The amounts received by
the Escrow Agent under this Agreement shall not be subject
to warrants, drafts or checks drawn by the Issuer or, except
to the extent expressly provided herein, by the Paying
Agent. '

Section 3.0S. Security for Cash Balances. Cash
balances from time to time on deposit in the Escrow Fund, to
the extent not insured by the Federal Deposit Insurance
Corporation or its successor, shail :be continuously secured
by a pledge of direct obligations of, or obligations
unconditionally guaranteed by, the United States of America,
having a market value at least equal to such cash balances.

ARTICLE IV

LIMITATION ON INVESTMENTS

Section 4.01. Except for the initial investment of the
proceeds of the Refunding Obligations in the Escrowed




Securities, and except as'provided in Sections 4.02 and 4.03
hereof, the Escrow Agent:shall not have any power or duty to
invest or reinvest any money held hereunder, or to make
substitutions of the Escrowed Securities, or to sell,
transfer, or otherwise dispose of the Escrowed Securities.

Section 4.02. Reinvestment of Certain Cash Balances in =
Escrow by Escrow-Agent. In addition to the Escrowed Secu-
rities listed in Exhibit D hereto, the Escrow' Agent shall
reinvest cash balances shown in Exhibit F attached hereto in
direct obligations of the United States of America bearing
interest at and producing a yield of zero percent, to the
extent such obligations are available from the Department of
the Treasury. All such reinvestments shall be made only
from the portiocn of cash balances derived from the maturing
principal of and interest on Escrowed Securities that are
United States Treasury Certificates of Indebtedness, Notes,
or Bonds - State and Local Government Series. - All such
reinvestments shall be acquired on and shall mature on the
dates shown on Exhibit F attached hereto.

Section 4.03. Substitution for Escrowed Securities.
Concurrently with the sale and delivery of the Refunding
Obligations, but not thereafter, the Issuer, at its option, -
may substitute cash or non-interest bearing direct obliga-
tions of the United States Treasury (i.e., Treasury obliga-
tions that mature and are payable in a stated amount on the
" maturity date thereof, and for which there are no payments
other than the payment made on the maturity date) for
non-interest bearing Escrowed Securities, if any, listed in
part I1I of Exhibit D attached hereto, but only if such cash
and/or substituted non-interest bearing direct obligations
of the United States Treasury -

(a) are in an amount, and/or mature in an amount,
that, together with any cash substituted for such
obligations, is equal to or greater than the
amount payable on the maturity date of the obliga-
tion listed in part I1II o¢f Exhibit D for which
‘such obligation is substituted, and

(b) mature on or before the maturity date of the
obligation listed in part III of Exhibit D for
which such obligation is substituted.

I1f any such cash and/or obligations are so substituted for
any Escrowed Securities, the Issuer may, at any time




thereafter, substitute for such cash and/cr obligations the
same Escrowed Securities for which such cash and/or
obligations orlglnally'were substltuted

Sectior. 4.04. Allocation of Certain Escrowed ‘Secu- -
rities. Except as provided in this Section 4.04, the
maturing principal of and interest on the Escrowed Secu-
rities may be applied to the payment of any Refunded Obliga-
tions and no allocation or segregation of the receipts of
principal or interest from such Escrowed Securities “is
required. The maturing principal of and interest on the
Escrowed Securities listed in Exhibit G hereto shall be
allocated. and applied only to pay the Refunded Obligations
listed on Exhibit G hereto.

Section 4.05. Arbitrage. The Issuer hereby covenants
and agrees that it shall never request the Escrow Agent to
exercise any power hereunder or permit any part of the money
in tve Escrow Fund or proceeds from the sale of Escrowed
Securities to be used directly or indirectly to acquire any
securities or obligations if the exercise of “such power or
the acquisition of such securities or obligations would
cause  any Refunding Obligations or Refunded Obligations to
be an "arbitrage bond"” within the meaning of Section 103(c)
of the Code. :

ARTICLE \

APPLICATICON OF CASH BALANCES

Section 5.01. In Geheral. Except as provided in
Sections 3.02, 4.02, and 4.03 hereof, no withdrawals, trans-
fers, or reinvestment shall be made of cash balances in the
Escrow Fund. ‘

ARTICLE VI

RECORDS AND REPORTS

Section 6.01. Records. The Escrow Agent will keep
books of record and account in which complete and correct
entries shall be made of all transactions relating to the
receipts, disbursements, allocations and application of the
money and Escrowed Securities deposited to the Escrow Fund
and all proceeds thereof, and such books shall be available
for inspection at reasonable hours and under reasonable




conditions by the Issuer and the owners cf the Refunded
Obligations.

Section 6.02. Reports. While this Agreement remains
in effect, the Escrow Agent annually shall prepare and send
to the Issuer a written report summarizing all transactions
relating to the Escrow Fund during the preceding. year,
including, without limitation, credits to the Escrow Fund as
a result of interest payments on or maturities of the
Escrowed Securities and transfers from the Escrow Fund for
payments on the refunded Obligations or otherwise, together
with a detailed statement of all Escrowed Securities and the
cash balance on deposit in the Escrow Fund as of the end of
such period. o

ARTICLE VII

CONCERNING THE PAYING AGENTS AND ESCROW AGENT

Section 7.01. Representations. The Escrow Agent
hereby represents that it has all necessary power and
authority to enter into this Agreement and undertake the
obligations and responsibilities imposed upon it herein, and
that it will carry out all of its obligations hereunder.

Section 7.02. Limitation on Liability. The liability
of the Escrow Agent to transfer funds for the payment of the
principal of and interest on the Refunded Obligations shall
be limited to the proceeds of the Escrowed Securities and
the cash balances from time to time on deposit in the Escrow
Fund. Notwithstanding any provision contained herein to the
contrary, neither the Escrow Ageni nor the Paying Agent
shall have any liability whatscever for the insufficiency of
funds from time to time in the Escrow Fund or any failure of
the obligors of the Escrowed Securities to make timely
payment thereon, except faor the obligation to notify the
Issuer promptly of any such occurrence.

The recitals herein and in the proceedings authorizing
the Refunding Obligations shall be taken as the statements
of the Issuer and shall not be considered as made by, or
imposing any obligation or liability upon, the Escrow Agent.
The Escrow Agent is not a party to the proceedings authoriz-
ing the Refunding Obligations or the Refunded Obligations
and is not responsible for nor bound by any of the
provisions thereof (except as a place of payment and paying
agent and/or Paying Agent/Registrar therefor). In its




capacity as Escrow Agent, it is agreed that the Escrow Agent
need look only to the terms and provisions of this
Agreement.

The Escrow Agent mak=s no representations as to the
value, conditions or sufficiency of the Escrow Fund, or any
‘part thereof, or as to the title of the Issuer thereto, or
as to the security afforded thereby or hereby, and the
Escrow Agent shall not incur any liability or responsibility
in respect to any of such matters.

It is the intention of the parties hereto that the
Escrow Agent shall never be required to use or advance its
own funds or ctherwise incur personal financial liability in
the performance of any of its duties or the exercise of any
of its rights and powers hereunder.

The Escrow Agent shall not be liable for any action
tzken or neglected to be taken by it in good faith in any
exercise of reasonable care and believed by it to be wituin
the discretion or power conferred upon it by this Agreement,
nor shall the Escrow Agent be responsible for the conse-
quences of any error of judgment; and the Escrow Agent shall
not be .answerable except for its own action, neglect or
“ default, nor for any loss unless the same shall have Dbeen
through its negligence or want of good faith.

Unless it is specifically provided otherwise herein,
the Escrow Agent has no duty to determine or inquire into
the happening or occurrence of any event. or contingency or
the performance or failure of performance of the Issuer with
respect to arrangements or contracts with others, with the
Escrow Agent's sole duty hereunder being to safeguard the
Escrow Fund, to dispose of and deliver the same in accor-
dance with this Agreement. If, however, the Escrow Agent is
called upon by the terms of this Agreement to determine the
occurrence of any event or contingency, the Escrow Agent
shall be cbligated, in making such determination, only to
exercise reasonable care and diligence, and in event of
error in making such determination the Escrow Agent shall be
liable only for its own misconduct or its negligence. In
determining the occurrence of any such event or contingency
the Escrow Agent may request from the Issuer or any other
person such reasonable additional evidence as the Escrow
Agent in its discretion may deem necessary to determine any
fact relating to the occurrence of such event or




contingency, and in this connection may make inquiries of,
and consult with, among others, the Issuer at any time.

Section 7.03. Compensation. (a) Concurrently with the
sale and delivery of the Refunding Obligations, the Issuer
shall pay to the Escrow Agent, as a fee for performing the
services hereunder and for all expenses incurred or to be
incurred by the Escrow Agent in the administration of this
Agreement, the sum of $28,358.00, the sufficiency of which,
for such purposes, is hereby acknowledged by the Escrow
Agent. In the event that the Escrow Agent is requested to
perform any extraordinary services hereunder, the Issuer
hereby agrees to pay reasonable fees to the Escrow Agent for
such extraordinary services and to reimburse the Escrow
Agent for all expenses incurred by the Escrow Agent in
performing such extraordinary services, and the Escrow Agent
hereby agrees to look only to the Issuer for the payment of
such fees and reimbursement of such expenses. The Escrow
Agent hereby agrees that in no event shall it ever assert
any claim or lien against the Escrow Fund for any fees for
its services, whether regular or extraordinary, as Escrow
Agent, or in any other capacity, or for reimbursement for
any of its expenses.

(b) Concurrently with the sale and delivery of the
Refunding Obligations, the Issuer shall pay to the Escrow
Agent, for all future paying agency, registration and

ransfer agent services of the Paying Agents in connection
with the Refunded Obligations, the sum of $10,701.46. The
Escrow Agent warrants that such sum is sufficient for such,
that it has confirmed such sufficiency, and that it has
received from the Paying Agents approval of the arrangements
made herein. The Escrow Agent shall be obligated to pay all -
charges of the Paying Agents for their paying agency
services in connection with the Refunded Obligations.

(¢) Upon receipt of the aforesaid specific sums stated
in subsections (a) and (b) of this Section 7.03 for Escrow
Agent and paying agency fees, expenses, and services, the
Escrow Agent shall acknowledge such receipt to the Issuer in
writing.

Section 7.04. Successor Escrow Agents. If at any time
the Escrow Agent or its legal successor or successors should
become unable, through operation of law or otherwise, to act
as escrow agent hereunder, or if its property and affairs
shall be taken under the control of any state or federal




court or administrative body because of insolvency or
bankruptcy or for any other reason, a vacancy shall forth-
with exist in the office of Escrow Agent hereunder. In such
event the Issuer, by appropriate action, promptly shall
appoint an Escrow Agent to fill such vacancy. If no succes-
sor Escrow Agent shall have been appointed by the Issuer
within 60 days, a successor may be appointed by the owners
of a majority in principal amount of the Refunded Obliga-
tions then outstanding by an instrument or instruments in
writing filed with the Issuer, signed by such owners or by
their duly authorized attorneys~in-fact. If, in a proper
case, no appointment of a successor Escrow Agent shall be
made pursuant to the foregoing provisions of this section
within three months after a vacancy shall have occurred, the
owner of any Refunded Obligation may apply to any court of
competent jurisdiction to appoint a successor Escrovw Agent.
Such court may thereupon, after such notice, if any, as it
may deem proper, prescribe and appoint a successor Escrow
Agent.

Any successor Escrow Agent shall be a corporation or an
association organized and doing business under the laws of
the United States or the State of Texas, authorized under
such laws to exercise corporate trust powers, having its

principal office and place of business in the ‘State of
Texas, having a combined capital and surplus of at least
$5,000,000 and subject to the supervision or examination by
Federal or State authority.

Any successor Escrow Agent shall execute, acknowledge
and deliver to the Issuer and the Escrow Agent an instrument
accepting such appointment hereunder, and the Escrow Agent
shall execute and deliver an instrument transferring to such
successor Escrow Agent, subject to the terms of this Agree-
ment, all the rights, powers and trusts of the Escrow Agent
hereunder. Upon the request of any such successor Escrow
Agent, the Issuer shall execute any and all instruments in
writing for more fully and certainly vesting in and confirm-
ing to such successor Escrow Agent all such rights,’ powers
and duties. The Escrow Agent shall pay over to its succes-
sor Escrow Agent a proportional part of the Escrow Agent's
fee hereunder. e




ARTICLE VIII

MISCELLANEQUS

Section 8.01. Notice. Any notice, authorization,
request, or demand regquired or permitted to be given hereun-
der shall be in writing and shall be deemed to have. been
duly given when mailed by registered or certified mail,
postage. prepaid ‘addressed to the Issuer or the Escrow Agent
at the address shown on Exhibit A a%tached hereto. The
United States Post Office registered or certified mail
receipt showing delivery of the aforesaid shall be conclu-
sive evidence of the date and fact of delivery. Any party
hereto may change the address to which notices are to be
delivered by giving to the other parties not less than ten
(10) days prior notice thereof.

Section B8.02. Termination of Responsibilities. Upon
the taking of all the actions as described herein by the
Escrow Agent, the Escrow Agent shall have no further obliga-
tions or responsibilities hereunder to the Issuer, the
owners of the Refunded Obligations or to any other person or
perscns in connection with this Agreement.

Sectionn 8.03. Binding Agreement. This Agreement shall
be binding upeon the Issuer and the Escrow Agent and their
respective successors and legal representatives, and shall
inure solely to the benefit of the owners of the Refunded
OCbligations, the Issuer, the Escrow Agent and their respec-
tive successors and legal representatives.

Section 8.04. Severability. In case any one or more
of the provisions contained in this Agreement shall for any
reason be held to be invalid, illegal or unenforceable in
any respect, such invalidity, illegality or unenforceability
shall not affect any other. provisions of this Agreement, but
this Agreement shall be construed as if such invalid or
illegal or unenforceakle provision had never been contained
herein.

Section 8.05.  Texas Law Governs. This Agreement shall
be governed exclusively by the provisions hereof and by the
applicable laws of the State of Texas.

Section 8.06. Time of the Essence. Time shall be of
the essence in the performance of obligations from time to
time imposed upon the Escrow Agent by this Agreement.
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Section 8.07. Effective Date of Agreement. This
Agreement shall be effective upon receipt by the Escrow
Agent of the Escrowed Securities and funds described in
Exhibit D attached hereto, together with the specific sums
described in subsections (a) and (b) of Section 7.03 hereof .
for Escrow Agent and paying agency fees,. expenses and
services. ; R

\,
W,

EXECUTED as of ﬁhe date first written abocve.

NI
P

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

M.E. Patrick
Executive Vice Chancellor
for Asset Management

MBANK HOUSTON, NATIONAL
ASSOCIATION, EOUSTON, TEXAS

o By_
Lo FERE Title:

ATTEST:

(CORPORATE SEAL)

]

3751

- 60 -




Issuer:

Escrow Agent:

/

EXHIBIT A

The Board of Regents

The University of Texas System

210 West 6th Street

Austin, Texas 78701

Attention: Manager of Debt¢ Administration

MBank Houston, National Associaticen
910 Travis Street

Houston, Texas 77002

Attention:




EXHIBIT B
REEFUNDED OBLIGATIONS

P
Ve
(e

Bond issue

Beard of Regents of The University
of Texas System, The University of
Texas at Austin, Building Revenue
Bonds, Serxies 1974

Board of Regents of The University
of Texas System, The University of
Texas at Austin, Building Revenue
Refunding Bonds, Series 1978

TOTAL QUTSTANDING

Principal Amount
- Qutstanding

$ 41,525,000

$ 4,605,000

$ 46,130,000




EXHIBIT C ,
SCHEDULE OF DEBT SERVICE ON REFUNDED OBLIGATIONS

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE

T AUSTIN BUILDING REVENUE BONDS, '

UNIVERSITY OF TEXAS A

10/01/86
04/01/87
10/01/87
04/01/88
10/01/88
04/01/89
10/01/89
04/01/90
10/01/90
04/01/91
10/01/91
04/01/92
10/01/92
04/01/93
10/01/93
04/01/94
10/01/94
04/01/95
10/01/95
04/01/96
10/01/96
04/01/97
10/01/97
04/01/98
10/01/98
04/01/99
10/01/99
04/01/00
10/01/00
04/01/01
10/01/01
04/01/02
10/02/02
- 04/01/03
10/01/03
04/01/04

BOND
INTEREST

SERIES 1974

PRINCIPAL

AMOUNT

$ 1,360,000.00

.00
1,440,000.00
.00
1,525,000.00
.00
1,615,000.00
.00
1,710,000.00
: .00
1,810,000.00
.00
1,915,000.00
.00
2,025,000.00
.00
2,145,000.00
.00
2,275,000.00
. .00
2,405,000.00
.00
2,545,000.00
.00
2,695,000.00
.00
2,855,000.00
.00
3,025,000.00
' .00
3,200,000.00
.00

’3,390,000.00.

.00
3,590,000.00

$41,525,000.00

INTEREST

$§ 1,144,190.00

1,144,190.00
1,099,990.00
1,099,990.00
1,060,390.00
1,060,390.00
1,018,452.50
1,018,452.50
974,040.00
974,040.00
927,015.00
927,015.00
877,240.00
877,240.00
824,577.50
824,577.50
768,890.00
768,890.00
709,902.50
709,902.50
647,340.00
647,340.00
580,000.00
580,000.00
508,740.00
508,740.00
433,280.00
433,280.00
351,912.50
351,912.50
265,700.00
265,700.00
174,500.00
174,500.00
89,750.00
89,750.00

IS ANl 2Ry
$24,911,820.00

TOTAL
AMOUNT

$ 1,144,190.00

2,504,190.00
1,099,990.00
2,539,990.00
1,060,390.00
2,585,390.00
1,018,452.5¢0
2,633,452.50
974,040.00
2,684,040.00
927,015.00
2,737,015.00
877,240.00
2,792,240.00
824,577.50
2,849,577.50
768,890.00
2,913,890.00
709,902.5¢0
2,984,902.50
647,340.00
3,052,340.00
580,000.00
3,125,000.90
508,740.00
3,203,740.00
433,280.00
3,288,280.00
351,912.50
3,376,912.50
265,700.00
3,465,700.00
- 174,500.00
3,564,500.00
89,750.00
3,679,750.00

$66,4326,820.00




BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS AT AUSTIN, BUILDING

10/01/86
04/01/87

10/01/87.

. 04/01/88
10/01/88
04/01/89
10/01/89
04/01/90
10/01/90
04/01/91
16/01/91
04/01/92
10/01/92
04/01/93
10/01/93
04/01/94
10/01/94
04/01/95
10/01/95
04/01/9%6
10/01/96
04/01/97
10/01/97
04/01/98

REVENUE REFUNDING BONDS,

SERIES 1978

BOND
INTEREST
RATE

5.10%
5.10%
5.25%
5.30%
5.40%
5.50%
5.60%
5.75%
5.80%
5.95%

6.00%

6.00% -

PRINCIPAL

AMOUNT
DUE

.00

$ 310,000.00

.00
330,000.00
.00
340,000.00
‘ .00
355,000.00
.00
370,000.00
.00
380,000.00
: .00
400,000.00
; .00
415,000.00
.00
.430,000.00
.00
440,000.00
.00

460,000.00

.00
375,000.00

$4,605,000.00

INTEREST
DUE

128,833.75
128,833.75
120,928.75
120,928.75
112,513.75
112,513.75
103,588.75
103,588.75
94,181.25
94,181.25
84,191.25
84,191.25
73,741.25
73,741.25
62,541.25
62,541.25
50,610.00
50,610.00
38,140.00
38,140.00
25,050.00
25,050.00
11,250.00

11,250.00
$1,811,140.00

. i - —

128,833.75
438,833.75
120,928.75
450,928.75
112,513.75
452,513.75
103,588.75
458,588.75
94,181.25
464,181.25
84,191.25
464,191.25
73,741.25
473,741.25
62,541.25
477,541.25
50,610.00
480,610.00
38,140.00
478,140.00
25,050.00
485,050.00
11,250.00
386,250.00

—
$6,416,140.00




EXHIBIT D
DEPOSITS TO ESCROW FUND
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EXHIBIT E
ESCROW FUND CASH FLOW

o e Total Principal
. .Total Adjusted and Interest Due o©on
Reczipts * Refunded Cbligations

*total scheduled receipts, plus maturing reinvestment
less required reinvestment
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EXHIBIT F
CASH BALANCES
REINVESTMENTS IN ZERO COUPON UNITED STATES TREASURY
OBLIGATIONS - STATE AND L[OCAL SERIES:

Principal Purchase Payment
Amount Date (Maturity) Date




: EXHIBIT G .
ALLOCATION OF CERTAIN ESCROWED SECURITIES

The maturing principsl of and interest on uh& Escrowed
Securities below shall be allocated and applied only - to pay
the Refunded Obligations listed abcve sgch Escrowed

" Securities.

Allocated to Building Revenue Bonds, Series 1974

PRINCIPAL AMOUNT MATURITY DATE
$ .

Allocated to Building Revenue Refunding Bonds, Series 1978

PRINCIPAL AMOUNT = MATURITY DATE
$
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NEW ISSUE

In the opinion of Co-Bond Counsel. interest on the Bonds u exempt from all present federal income tazes as Jurther described
under “Tas Exemption ~ See “Pending Federal Tax Legrslation”™ under *Tax Ezemption” for a description of the cffect of pending
federal income tax leguiation ' )

The Unirermty of Texos at dnington The Uniwernsy of Texas Healih Scrence Canter at Dallas

The 'niveraily of Texos at Justin The Uriversusy of Tezas Medical Braneh at Galveston

The i'nicersity of Texas at Dullas The Untrwraisy of Texas Hoalth Scrence Canter at Houstan

The Univereity of Taxas at £1 Paso The University of Taxas Systam Camcer Lanter.

The P'nusreity of Texas of the Parmian Basia’  The Univervity of Tazas Reaith Scianes Camter at San dnionio

Ths Universuty of Texas at San Jintonis The Cnaversity of T@ Health Center at Tiar

The Universuy of Tezas at Tyler The [niversity of Texas [natituss of Texan Culsures ar San .{ntonio

$36,410,000

Board of Regents of The University of Texas System
The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986

Dated: May 1, 1986 . Due: July 1, as shown herein

The Bonds will constitute special obliganons of the Board of Regents of The University of Texas Svstem (the "Board”}
acting for The University of Texas at Austin {the “University™) which will be payabie solely from “Pledged Rxienues™ which
include the “Pledged Available Fund Surplus™ and the “Special Fee™ (as such terms are defined herein}. The Board covenants
that 1t will levy and collect the Special Fee in'not less than an amount each vear that, when added to other Pledged Revenues.
will be sufficient to pay all debt service requirements on the Bonds when due. The Bonds do not constitute the general
obligations of the Board. The University of Texas Svsteny, the State of Texas or any political subdivision thereofl. The Board has
no taxing power. and neither the credit nor the tazing power of the State of Texas or any political subdivision thereof is pledged
as security for the payment of the Bonds. See “Security for the Bonds.”

The proceeds from the sale of the Bonds. together with other money available to the Board. will be used for the purposes of
pro..ding funds to refund certain outstanding obligations of the Board and :for the purpose of providing funds to acquire.
construct and equip buildings. structures and facilities on the cumpus of the University. Proceeds from the sale of the Bonds will
also be used for paying the costs of issuing the Bonds. See “Plan of Firancing.”

Interest on the Bords will accrue from May 1, 1986 and will be payable January 1 and July 1 of each year, commencing
January 1, 1557, Principal of the Bonds will be payable at stated maturity or redemption upon presentation at the pnncipal
corporate oflite of the paying agent/regustrar (the “Paying Agent/Registrar™). initially MBank Dallas. National Association.
Dallas. Texas. The Bonds will be sz only in fully regstered form in the denomination of $5.000 or any integral multiple
thereof within a matunty. The BowZs are subject tc=redemption prior to maturity as more fully described herein. See
“Descnption of the Bonds.” = R i ; :

The Bonds are offered wher, as and if issued. subject to approval of legality by the Attornzy Ceneral of the State of Texas and
Fulbright & Jaworski. Austin, Texas, McCall, Parkhurst & Horton, Dallas. Tesas. and Vinson & Elkins, Houston and Austin. Tezas.
Co-Bond Ciounsel Certain legal matters will be passed upon for the Underuriters by Jenkens, Hutchuson & Cilchrist, Dellos, Texas.
and Reynolds. Aller % Cook Incorporated. Houston, Texas. The Bonds are expected to be available for delivery on or about May 29.
1986, in New York, New York.

Morgan Guaranty Trust Company of New York

First Southwest Company Goldman, Sachs & Co.
MBank Capital Markets Merrill Lynch Capital Markets

s unit of MBank Dailas, N.A. Rotan Mosle Inc.
Rsauscher Pierce Refsnes, Inc. Texas Commerce Bank

Salomon Brothers Inc National Association

- Uanderwcod, Neuhaus & ‘Co.
,lwrpog-.‘QJ i

Dated: May 12, 1586.
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MATURITY SCHEDULE
$15.930,000 Serial Bonds
" Price - Price
Due or Due or
!ul\' 1 Amount . Rate Yield . !ulv 1 Amount Rate Yield
1967 $ 853.000° 4.70% 100% 1992 $1,640.000 6.25% 100%
19868 1.320.0600 .20 100 1993 1,750,000 6.30 100
1989 1,385.000 5.50 = 100 1994 1.860.000 6.70 -, 100
1990 1,465,000 5.75 100 1995 1,985.000 6.9¢ 100
1961 1,550,000 6.00 100 1996 2,120,000 7.10 100

(Plus accrued interest from May 1, 1986)

$20.480,000 7.625% Term Bonds due July 1, 2004 — Price 99.5%
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No dealer, broker, salesman or other pcﬁon has been authorized to give any information by the
Board or the Underwriters, or to make any representations other than those contained in this Official .
Statement, and if given or made, such other information or representations must not be relied upon as
having been authorized by the Board or the Underwriters. The price and other terms respecting the
offering and sale of the Bonds may be changed from time to time by the Underwriters after the Bonds
are released for sale, and the Bonds may be offzred and sold at prices other than the initial offering
price including sales to dealers who may sell the Bonds into investment accounts. This Official
Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy the
Bonds in any state in which such offer or solicitation is not authorized or in which the person making
such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such

offer or solicitation.
opinion herein contained are subject to change without
e hereunder sha!l, under

he affairs of the Board or

Any information and expressions of
notice, and neither the delivery of this Official Statement nor any sale mad

any circumstances, create any implication that there has been no change in t
other matters described herein since the date hereof.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET
PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MICHT OTHERWISE PREVAIL IN
THE OPEN MARKET. SUCH STAPILIZING, IF COMMENCED, MAY BE DISCONTINUED AT

3

ANY TIME. .
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OFFICIAL STATEMENT

‘relating to
836,410,000

Board of Regents of The University of Texas System
The University of Texas at Austin Building Revenue Refunding Bonds, Series 1986

INTRODUCTION

This Official Statement provides certain information regarding the issuance by the Board of its
bonds entitled “Board of Regents of The University of Texas System, The University of Texas at Austin
Building Revenue Refunding Bonds, Series 1986” (the “Bonds™). Unless otherwise defined. capitalized
terms used in this Official Statement have the same meanings assigned to such terms in the resolution
(the “Resolution™) adopted by the Board to authorize the issuance of the Bonds. See “"Summary of
Selected Provisions of the Resolution.”

The University of Texas System (the “System™) was created by the Constitution and the laws of
the State of Texas (the “State™) as an agency of the State. The System consists of the University and 13
other State-supported institutions, which institutions are listed on the cover page of this Official
Statement. For a general description of the System. see Appendix B. The Board is the governing body
of the System, and its members are officers of the State, appointed by the Governor with the advice
and consent of the State Senate. =

This Official Statement (including the cover page and Appendices}  contains summaries and
descriptions of the plan of financing, the Bonds. the Board. the System. the University. the Resolution
and other related matters. All descriptions of documents contained herein are only summaries and are :
qualified in their entirety by reference to each such document. Copies of such documents may be
obtained from the Board or the Underwriters.

PLAN OF FINANCING

Authority for Issuance of the Bonds

The Bonds will be issued pursuant to Articles 717k and 717q, Vernon's Texas Civil Statutes. as
amended. Chapter 35, Texas Education Code. as amended. and the terms of the Resolution.

Purpose

Bond proceeds. together with other cvailable funds of the University. in the aggregate amount of
$40.818.216 will be used for the purposes of refunding all of the Board's previously issued and
outstanding obligations which, in whole or in part, are secured by and pavable from liens on and
pledges of “Pledged Revenues,” and paying costs incident thereto. See “Security for the Bonds.” The
current principal amount of obligations being refunded is $46.130.000. and they are herein referred to
as the “Refunded Bonds.” See Appendix D, Schedule of Bonds to be Refunded. The issuance of the
Bonds will (a) lower the overall annual debt service requirements of the Board on an actual basis, (b)
permit the restructuring of the Board’s debt service requirements. and (c) broaden the permitted
investments of the amounts credited to the Funds created by the Resolution.




e

AR Bowne (riepates Tyorwetung System VAL VMS b 1 unosuv:uoowncwzsx.xﬂuuxanuﬂ.ua. 10-Maz-$b6 1401
Dty PACIDISN (STYLEDSTYLEQLS 83718 Fier NS&SPAGE&!LOADMTYWY!T Fet [ A s+
teqg I Free wad IROOCTpomis Mt w4 14400, Vant R JOB: D12655 PCN: 007.00.00 00 S/N: 11

C MICERSITY OF TEXAS SOWNE OF DALLAS 214 4811001

. !

Bond proceeds in the amount of $3.025.235 will be used for the purposes-of providing funds to
acquire, construct, and equip buildings. structures, or other facilities on the campus of the University.
At the present time, the Board is considering several prdjects in its long range plans that may be
funded with such proceeds. The Board has not yet adopted resolutions regarding actual expenditures
for any such project and expressly reserves the right to expend such proceeds for those projects which
it determines are in the best interest of the University.

Refunde: “onds

The Refunded Bonds and interest due thereon are
and maturity dates or when called for earlier redemption. from funds to be deposited with MBank

Houston. National Association, Houston, Texas (the "Escrow Agent™), pursuant to an escrow agree-
ment (the "Escrow Agreement’) between the Board and the Escrow Agent.

The Resolution provides that. concurrently with the delivery of the Bonds. an amount from the
proceeds of the sale of the Bonds. together with other available funds. will be deposited with the
Escrow Agent in an escrow account (the “Escrow Fund") to refund the Refunded Bonds. The amounts
deposited into the Escrow Fund will be invested in direct obligations of the United States of America
(the “Fzderal Securities™) and will be suffcient to provide for payment of the Refunded Bonds when
due. Under the Escrow Agrsement. the Escrow Fund is irrevocably pledged to the payment of
principal of and interest on the Refunded Bonds and therefore will not be available for the payment of

the principal of and interest on the Bonds.

The accuracy of the arithmetical and mathematical computations relating to (a) the adequacy of
the maturing principal amounts of the Federal Securities together with a portion of the interest
income thereon and uninvested cash, if any, to pay. when due. the principal of and interest on the
Refunded Bonds, and (b) the determination of compliance with the regulations and rulings promul-
gated under Section 103(c) of the Internal Revenue Code of 1954, as amended (or Sections 147(g) and
149(d) (2) (D) (i} of the proposed Internal Revenue Code of 1985, if enacted as set forth in H.R. 3838),
will be verified by Ernst & Whinney, independent certified public accountants. Such verification of
arithmetical accuracy aiid mathematical computations will be based upon information and assumptions
supplied by the Board, and such verification, information and assumptions will be relied on by Co-
Bond Counsel in rendering their opinion described herein.

By the deposit of the Federal Securities and cash. if any. with the Escrow Agent pursuant to the
Escrow Agreement, the Board will have provided for the payment of the Refunded Bonds when due
pursuant to the terms cf the Resolution quiiri"~:gcordance with applicable laws. It is the opinion of
Co-Bond Counsel that, as a result of sach defeasince. the Refunded Bonds will be regarded as being
outstanding only for the purpase of receiving payment from proceeds of the Federal Securities and

cash held for such purpose in ti;:lgscrov,g,i‘ﬁﬁd.

to be paid on the scheduled interest payment E
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SOURCES AND USES OF FUNDS
The proceeds from the sale of the Bonds and other available funds will be applied as follows:

Sources of Funds:
Principal Amount of the Bonds ' $36.410.000
Other Available Funds s 12,091,397
Accrued Interest . 198,504

Total Available Funds ' $48.700.101

Uses of Funds: .
Credit to Escrow Fund $40.818.216
Credit to Reserve Fund . 3,837,433
Credit to Available University Fund’ 3,025,238
Underwriters’ Discount . 585,844
Credit to Interest and Sinking Fund 198,50+
Costs of Issuarce : , 132,444
Original Issue Discount 102.400

Total Application of Funds $48.700,101

DESCRIPTION OF THE BONDS

General

The Bonds will be dated May 1, 1986, will be issued only as fully registered bonds. without
coupons. in the denomination of $5.000 or any integral multiple thereof within a stated maturity and
will accrue interest from their dated date at the rates shown on the reverse side of the cover page.
Interest on the Bonds will be payable semiannually on January 1 and july'1 of each year, commencing
January 1, 1987. The Bonds will mature on July 1 in the years and in the principal amounts set forth on
the reverse side of the cover page.

Interest on the Bonds will be payable by check mailed to the registered owners of such Bonds
appearing in the bond registration books of the Board to be maintainad by the Paying Agent/Registrar
as of the close of business on the 15th day of the month nexi preceding each interest payment date
(the “Record Date"”). Alternatively, at the risk and expense of a registered owner. such interest may be
paid by any other method accepiable to the Paying Agent/Registrar. Principal of the Bonds will be
pavable at maturity or on earlier redemption and only upon presentation and surrender of such Bonds
at the principal corporate office of the Paying Agent/Registrar.

In the event that the date for payment of the principal of or interest on the Bonds is a Saturday,
Sunday. legal holiday, or day on which banking institutions in the city where the principal corporate
office of the Paying Agent/Registrar is located are authorized by law or executive order to close, then
the date for such payment will be the next succeeding day which is not a Saturday, Sunday, legal
holiday. or day on which banking institutions are authorized to close. Payment on such later date will
not increase the amount of interest due and will have the same force and efect as if made on the
original date payment was due.

Redemption

Bonds scheduled to mature on July 1, 2004, are subject to redemption prior to maturity at the
option of the Board on July 1, 1996, or on any date thereafter, in whole or in part in principal amounts
of $5.000 or any integral multiple thereof (and if in part, Bonds or portions thereof to be redeemed will
be selected and designated by the Board), at the price of par plus accrued-interest to the date fixed for

redemption.
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The Bonds scheduled te mature on July 1, 2004 are subject to mandatory sinking fund redemption
prior tc maturity in the following amounts, on the following dates and at the price of par plus accrued

interest to the date fixed for redemption:

Principal Principal
July 1 Armount ) July 1 Amaunt
1997 $2.265.000 2001 $2,525.000
1998 2,345,000 2002 2.720,000
1998 2.165,000 2003 2.935.000
2000 2,340,000 2004 (maturity)  3.185.000

The sinking fund requirements for Bonds scheduled to mature on July 1. 2004 are subject to
reduction in amounts of Bonds of such maturities previously (a) called for optional redemptios: or (b)
acquired by or at the direction of the Board, as provided in the Resolution.

Not less than 30 days prior to a redemption date. a notice of redemption ‘will be published in a
financial publication, journal or report of general circulation among securities dealers in New York.
New York or in the State in accordance with the Resolution. Additional notice will be sent by the
Paying Agent/Registrar by United States mail, first class, postage prepaid. to each registered owner ofa
Bond to be redeemed in whole or in part at the address of each such owner appearing on the
registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date.
Failure to mail or receive such notice will not affect the proceedings for redemption, and publication
of notice of redemption in the manner set out above shall be the only netice actually required as a
prerequisite to redemption.

Paying Agent/Registrar ... ,

The initial Paying Agent/Registrar will be MBank Dallas, National Associstion. Dallas, Texas. In
the Resolution. the Board reserves the right to replace the Payiny Agent/Registrar. The Board
covenants to maintain and. provide a Paying Agent/Registrar at all times  while the Bonds are
outstanding, and that any successor Paying Agent/Registrar will bea competent and legally qualified
bank, trust company. financial institution, or other agency. Upon any change in the Paying
Agent/Registrar for the Bonds, the Board agrees to promptly cause a written notice thereof to be sent
to each registered owner of the Bonds by United States mail. first class. postage prepaid. which notice
shall also give the address of the new Paying Agent/Registrar.

Transfer, Exchange and Registration

Bonds may be transferred and exchanged only on the registration books of the Paying
Agent/Registrar upon presentation and surrender thereof to the Paying Agent/Registrar together with
proper instruments of assignment, in form and with guarantee of signatures satisfactory to the Paying
Agent/Registrar. Any such transfer or exchange will be without expense or service charge to the
registered owner, except for any tax.or other governmental charges required to be paid with respect to
such registration, exchange and transfer. A new Bond or Bonds will be delivered by the Paying
Agent/Registrar, in lieu of the Bonds being transferred or exchanged. at the principal corporate office
of the Paying Agent/Registrar. Any new Bond issued in an exchange or transfer of a Bond will be

delivered to the registered owner or assignee of the registered owner after the receipt of the Bonds to
be cancelled and the written instrument of transfer or request for exchange duly executed by the
registered owner or his duly authorized agent, in form satisfactory *o the Paving Agent/Registrar. New
Bonds registered and delivered in an exchange or transfer may be in the denomination of any integral
multiple of $5.000 for any one maturity and shall bear the same rate of interest and have the same
aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer.
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Limitation on Transfer of Bonds

Neither the Board nor the Paying Agent/Registrar will be required to assign. transfer, convert or
exchange any Bond or any portion thereof (a) during a period beginning at the close of business on
any Record Date and ending at the opening of business on the next following interest payment date, or
(b) within 45 days of the date fixed for redemption of any such Bond or portion thereof.

Additional Bond Provisions

See “"Summary of Selected Provisions of the Resolutions” for summaries of Additional Bond
provisions.

SECURITY FOR THE BONDS

System Funds

The Permanent University Fund is a constitutional furd. created under the State Constitution of

1576. the assets and earnings of which are dedicated to the uses and purposes of the System and The

5 Texas A&M University System. The Permanent University Fund includes land, oil and gas minerals,

corporate bonds and equities and U.S. Government securities. See Appendix A, “Permanent University

Fund.” The dividends, interest and other income attributable to the U.S. Government securities and

corporate stocks and bends included in the Permanent University Fund (less expenses attributable to

the administration of the Permanent University Fund), together with income attributable to the
surface of Permanent University Fund land are designated as the Available University Fund.

Two-thirds of the income attributable to the Available University Fund, after deducting adminis-
trative expenses, is constitutionally appropriated to the System. to be used for constitutionally
prescribed purposes. From its share of income attributable to the Available University Fund. the
Systern first pays: (a) debt service on all System bonds (“PUF Bonds™) and notes (“Notes™) secured
by the Permanent University Fund: (b) $6,000.000 annually for ten years beginning November 1, 1984,
to Frairie View A&M University; and (c) expenses relating to operation of the System including 80% of
the System's general counsel expense and certain expenses related to System emplovee benefit
programs which are not divisible with The Texas A&M University System {(the “Non-Divisible
Expenses™).

The remainder of the System’s share of the income atwributable to Available University Fund
{“Residual AUF Income™) is constitutionally appropriated for the support-and maintenance of the
University and the System administration.

Moneys credited to the Available University Fund are administered by the State Treasurer and
are, along with other funds of the State, invested in secured inierest-bearing investments. Earnings on
that portion of the Available University Funcappropriated to the System accrue to and become a part
of the System’s share of the Available IJniversity Fund.

Pledge Under the Resolution

Under the Resolution, the Bonds and any Additional Bonds are special obligations of the Board
and are secured by and payable solely from a first lien on and pledge of the Pledged Revenues. Pledged
Revenues are also pledged to the maintenance of required amounts in the Interest and Sinking Fund
and the Reserve Fund. See “Summary of Selected Provisions of the Resclution — Special Obligations.”
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Pledged Revenues

Pledged Revenues consist of (a) any Pledged Available Fund Surplus. (b) the Special Fee. (c2 all
interest. income. and sarnings derived from the deposit and inv#stinent of the Interest and Sinking
Fund and the Reserve Fund and (d) any additional revenuessniome, receipts or other resources
whatsoever received or to be received from any public or private source. whether pursuant to an
agreement or otherwise, which may be pledged to the payment of the Bonds or the Additional Bonds.
For a description of the Funds see “Summary of Selected Provisions of the Resolution — Revenue
Fund:” “— Interest and Sinking Fund:” and * — Reserve Fund.” For a description of the Board’s
authoritv to invest moneys in such Funds see “Summary of Selected Provisions of the
Resolution — Investments.” k

Y Pledged Available Fund Surplus

. The Pledged Available Fund Surplus is the Residual AUF Income that is biennially granted or
a appropriated by the State Legislature for the support and maintenance of the University or otherwise
P appropriated or made availabie to the Board.or the System from time to time in a manner that will
permit use thereof by the Board or the System for the payment of debt service on the Bonds and
"Additional Bonds. Without exception, the State Legislature has biennially granted and appropnated
the eonstitutionally appertioned Residual AUF Income for the support and maintenance of the
University or otherwise appropriated or made available to the Board or the Svstem from time to time
in such a manner as to permit its use by the Board for payment of debt service on the Bonds and
Additional Bonds.

Summary

The following table is a summary of (a) the System's share of income from the Available
University Fund. (b) the projected debt service requirements on outstanding PUF Bonds. and (¢) the
total Residual AUF Income for the fiscal years ending August 31, 1981 through 1965 that was
constitutionally appropriated for the support and maintenance of the University and the Systém
administration and that is anticipated for the Bscal years ending August 31, 1986 through 1991 to be
available for appropriation by the State Legislature for the support and maintenance of the University.
in a manner that will permit its use by the Board for the payment of debt service on the Bonds and any

. Additional Bonds, "

37693
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TABLE I

Residual AUF Income
Historical and Projected(1)

{000 Omitted)
Two-Thirds Total
Total Available  Interest of Income Annual
Fiscal University the System Available PUF
Year Fund (after  in Available to Pay Debt .Bond * Residual
Ending Administration . University Ot Service of Debt Other AUF
August 31 Expenses) (2) Fund Income(3) PUF Bonds Service(4) ' Expenses(S) Income(6)
1981 . $106.917 $ 71278 36.758 $ 78,036 $19.825 - $ 75T $57.454
1962 .. ... 143.089 95.392 8.562 103.954 24.956 2.529 76.469
1963 . 156.486 104.324 5179 112,503 28,893 {.855 81,935
1984 . ... ... 171.437 114291 7.632 121,923 33.835 1.387 66.893
1985 ..., 187,927 125285 6.535 131.920 40.239 5,787 85.894
1986 ... ... . ..... 203.960 138,973 4113 140,086 56.615 7.089 - 76,182
1967 ... ... 203.579 135,719 4113 139.832 46.252 143 86,437
1868 ... ... ..aen 205.178 136.785 4113 140,898 47421 720} 86.276
1989 .. ... ... 207.7 138.505 4113 142,618 52,429 7.261 82,625
1990 ... ... ... 211917 141278 4113 145,391 56.025 7.324 82.042
1991 ... ... 228,154 152,102 4,113 156.215 61.499 7.390 §7.326

The amounts stated in the fiscal years ending August 31, 1981 through 1984 are audited actual
amounts. The amounts stated for the fscal year ended August 31, 1985 are the unaudited amounts
reflected on the books of the System. The amounts stated in the fiscal years ending August 31.
1986 through 1990 represent estimates prepared by the System based on investment forecasts and
assumptions that the System believes are reasonable. However no assurance can be or is given that
the estimates will not materially differ from the actual results in the future.

The expenses of administering the Permanent University Fund constitute 3 first claim on the
income therefrom and are deducted prior to dividing the Available University Fund hetween the
System and The Texas A&M University System. During the fiscal yriar ended August 31. 1985, the
expenses of administering the Permanent University Fund totaled.)$7.261,800.

Amounts stated through the fiscal year ending August 31, 1985 represent certain income from the
Permanent University Fund which under constitutional provisions is appropriated solely to the
System, plus earnings on the System's share of the Available University Fund. From the fiscal year
ending August 31, 1986 forward. amounts stated represent estimated earnings on the System’s
share of the Available University Fund.

As of March 31, 1986. the Board had outstanding $445,970,000 of PUF Bonds and Notes. As of such
date, the Board was limited under the State Constitution {(which imposes a limit on the amount of
PUF Bonds and Notes which may be outstanding at any time to 20% of the book value of the
Permanent University Fund) to $54,315,632 of additional PUF Bonds and Notes (both parity and
subordinated). The Board's current borrowing schedule, based on estimated growth of the
Permanent University Fund. contemplates the issuance of $185,000.000 of additional PUF Bonds
and Notes during the fiscal years ending August 31, 1986 through 1990. The Board has not adopted
any resolutions regarding such issuznce but expressly reserves the right to issue such additional
PUF Bonds and Notes at such time and from time to time as it deems to be in the best interest of
the System or the University. The projected Annual PUF Bond Debt Service includes the issuance
of the contemplated $195,000,000 of PUF Bonds during the fiscal years ending August 31 1986
through 1990. See Appendiz A, “Permanent University Fund-Additional PUF Bonds and Notes.”

Other Expenses include: (a) $6,000,000 payable annually for 10 years, beginning November 1,
1984, to The Texas A&M University System for use at Prairie View A&M University and (b) the
Non-Divisible Expenses.

Residual AUF Income is constitutionally appropriated for the support and maintenance of the
University and the System administration and is available for appropriation by the State Legisla-
ture for the support and maintenance of the University in a manner that will permit its use by the
Board for the payment of the debt service on the Bonds and Additional Bonds.
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Special Obligations of the Board

v

The Bonds are not general obligations of the Board, the Svscem, the University, the State or any
political subdivision of the State. The Board has no taxing power, and neither the credit nor the taxing
power of the State or any political subdivision of the State is pledged as security for thz Bonds. The
breach of any covenant, agresment or obligation contained in the Resolution will not impose or result
in general liability or a charge against the general ¢redit of the Board. the System or the University.
See “Summary of Selected Provisions of the Resolution — Special Obligations:” and “— Individuals
Not Liable.” :

Specizl Fee

The Bonds are also secured by a Special Fee, without limitation as to rate or amount. The Special
Fee will be charged and collected from all students {excepting any category of students now exempt
from paying fees by Chapter 54, Texas Education Code) enrolled at the University, in amounts as will
be at ieast sufSicient at all times, together with the other Pledged Revenues. to.provide adequate funds
to pay debt service on the Bonds and to establish and maintain the required reserves. The Board does
not presently anticipate that collections of the pledged Special Fee will be required based on Residual
AUF Income projections. However, if such a fee became necessary, the Board would have to charge a
fee of approximatelv $3.75 per semester hour (based on total 1985-86 fall and spring semester credit
hours) to cover the average annual debt service requirements of the Bonds, '

Additional Parity Revenue Bonds

The Board has reserved the right in the Resolution to issue Additional Bonds on a parity, as to
security and payments, with the Bonds upon the terms and conditions set forth in the Resolution. See
“Summary of Selected Provisions of the Resolution — Additional Bonds;" and "— Requirements for
Additional Bonds.” :

DEBT SERVICE REQUIREMENTS AND AN'I'ICIPATED COVERAGE

The following table is a summary of the debt service requirements of the Bonds and the i~
anticipated coverage thereof by the Residual AUF Income astuming that the State Legisiature
continues to appropriate it in such a manner which permits use thereof by the Board for the payment
of debt service on the Bonds and Additional Bonds: »
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"TABLE IO

Debt Semce Requirements and Anticipated Coverage
Total ‘ Anticipited
Residual Annual Coverage
AUF 2 Dabt Subject to
Income{l]} Service . Appropriation (2)
$86.437.000 $3.832.565 22.6 x

86.276.000 3,832,008 225
82,928,000 3,828,368 21.7
82,042,000 3,832,163 21.4
87,326,000 3,.832.955 228
§7.326.000 3,829,455 298
87.326,000 3.837,455 . 228
87,326,000 - 3.833.705 208
87,326,000 3.834.085 228
87,326,000 3.832,120+ 228
87,326,000  3,826.600 % 22.8
§7,325,000 3.733.894 23.4
§7.326,000 3,373,048 259
87,326,000 3,385,006 25.8
87,326,000 3.391,581 25.7
87,326,000 3,394,050 25.7
87,326,000 3.401.650 257

3,427.856 25.5

(1) Represents estimate of total Residuai AUF Income constitutionally appropriated for the support
and maintenance of the University and System administration and which is availabie for appropri-
ation by the State Legislature for the support and maintenance of the University in 2 manner that
will permit its use by the Board for the payment of debt service on the Bonds and Additional
Bonds. The State Legislature has historically approved the System’s request for an appropriation
of Residual AUF Income in a manner which permitted its use by the Board to pay debt service on
the Refunded Bonds. : :

) Assumes that the State Legislature will appropriate for the support and maintenarice of the

" University the full amount of the Residual AUF Income in such a manner that will permit its use
by the Board for the payment of debt service on the Bonds and any Additional Bonds. Arncapnted
Coverage is equal to total Residual AUF Income available for appmpn:mon divided by Total
Annual Debt Service on Bonds.

Although the Board presently anticipates that the total Residual AUF Income will be available for
its use at all times when necessary in amounts sufficient to meet all debt service requirements on the
Bonds. the Board cannot and does not make any covenant or representation with respect to any
present or future grants or appropriations by the State Legislature or the actual avmlabxhty of any
Pledged Avaxlable Fund Surplus.

DESCRIPTION OF THE UNWERSITY

History

The University was established in 1883 pursuant to provisions of the State Constitutior. The,
Unvirsity is organized as follows: College of Business Administration. College of Communication,
College of Education, College of Engineering, College of Fine Arts, College of Liberal Arts. College of

Natural Sciences. College of Pba.rmacy. School of Architecture, School of Law, Graduate School,
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Graduate School of Library and Information Science, School of Nursing, Lyndon B. Johnson Sichool of
Public Affairs. School of Social Work, Bureau of Business Research and various other organized
research bureaus. divisions and laboratories. The University of Texas McDonald Observatory. located
at Fort Davis, Texas. and The University of Texas Marine Science Institute at Port Aransas are
administered by The University of Texas at Austin: The University is a member of the Association of
American Universities and each of its professional schools is 3 member of the national accrediting
agency in its particular feld.

Location and Physical Facilities

The principal University campus is located in Austin one-half mile north of the State Capitol and
is comprised of approximately 297 acres on which more than 90 buildings are located. In addition. the
University owns 44.89 acres of land near Lake Austin on which married student housing is located;
393.5 acres seven miles northwest of Austin on which the Balcones Research Center is located: and
32.95 acres acquired frean the Federal Government to be used for scientific purposes.

Tuition Cests

Pursuant to Section 54.0512, Texas Education Code. which was enacted by the State Legislature in
1985, the tuition charged to Texas residents who attend State universities was increased from $4.00 per
semester credit hour to the $12.00 rate listed above for the 1985-86 schonl year. Section 54.0512 also
provides for additional increases in tuition for Texas residents to the following rates per semester
credit hour: $16.00 for the 1986-87 through 1988-89 school years: $18.00 for the 1989-90 and 1990-81
school years: $20.00 for the 1991-92 and 1992-93 school years: and $22.00 for the 1993-94 and 1994-95
school vears. Tuition for non-Texas residents increased from $40.00 to $120.00 per semester credit hour
for the 1985-86 and 1986-87 school years. Beginning with the 1987-88 school year and thereafter,
tuition for non-Texas residents will be charged at a rate which is approximately equal to the actual cost
of providing education to such students. Although the exact impact of futvre tuition increases cannot
be predicted. such increases can be expected to have some negative effect on enrollment. However,
even with such tuition increases, the cost of atténding System-universities is competitive with public
universities in other states.

Enrollment and Semester Credit Hours

The following table sets forth information relating to student enroliments at the University.

TABLE m
Student Enrollment Figures
Historical and Projected (1)

School " ’ | Semester
“Year Fall Spring

45.825

45,134

7.631 44,725
47973 45,291
44,751

45.000

45,000

45,000

45.000

45,000
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{1} The figures stated for the 1981-82 school vear through the spring semester of the 1985-86 school
vear are actual enrollment figures. The figures stated for the 1985-86 summer session and the
school years thereafter are estimates prepared by the University under the direction of the System

based on student enrollment forecasts and other assumptions that the University believes are
reasonable. However, no assurance can be or is given that the estimates for student enrollment
will not materially differ from actual future enrollment figures.

e

For a numbes of years the administration of the University has had in effect an admissions policy
designed to limit undergraduate enroliment in order to maintain and improve the overall quality of
undergraduate education. maintain a reasonable student faculty ratio and maintain the efcient use of
the University's existing facilities. Prior to the adoption of more stringent admissions requirements.
rapid enrollment increasss required the continuous development of new facilities. This policy of
enroliment stabilization should permit the full udlization of existing facilities.

The following table sets forth information relating to semester credit hours undertaken by the
University students.

: TABLE IV
Semester Credit Hours Enrolled (1)

Semester Credit Hours Enrolled
-Fall Spring Summer
Semester Semester Sessions Total
7,445 154,820 1,321 437
1982-83 598312 - 555337 156,529 1.310,17§
1983-584 586,186  544.799 155,581 1,286,566
1984-85 588,027 549,767 156,114 1,293,908
579,769 542,092 155,000 1,276,861
1986-87 X 549,000  135.000 :.284.000
1987-88 : R 349,000 155,000 1,284,000
1988-89 R 549.000 155.000 1.284.000
549,000 155,000 1,284.000

The figures stated for the 1961-82 school year through the spring semester of the 1985-86 school
year are actual figures. The figures stated for summer sessions of the 1985-86 school year and the
school years thereafter represent estimates prepared by the University under the direction of the
System based on student enrollment forecasts and other assumptions that the University believes
are reasonable. However, no assurance can be or is given that such estimates for will not
materially differ from actual future figures.

Accreditation and Academic Programs

The University is fully accredited by the Southern Association of Colleges and Schools. Its eight
colleges and seven schools offer a variety of programs leading to 103 bachelor degrees. 91 master
degrees and 73 doctor degrees, upon satxsfactory completion of resident study in the appropriate
curriculum.

Faculty and Emgloyees

As of the 1985 fall semester, the University had a full-time equivalent faculty of approximately

- 1,810 professors. Approximately 95 percent of the faculty members hold doctorate degrees in their

respective fields of study. In addition, 56.6 percent of the faculty members have tenure. The University
also had approximately 9833 full-time equivalent employees including faculty.
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Financial Support

As a State institution. the University receives most of its educational and general funds from State
appropriations, including local funds. Other operating funds are derived from student tuition and
auxiliarv enterprises. and sponsored programs. primarily research and public service projects. The
University also receives contributions in excess of $8,000.000 annually from the private sector.

Research and Funding

The University presently receives the following research funds:

TABLE V
Sources of Research Funds

State
Appropriation Private
School Federal and State Organi-
Year . Government Agencies zations Other Totals

1980-81 $54,100,261  $13,903,107 $11,647.959 $ 36.016 § 79,689,343
1981-82 .. 56621717 18,278,569 12,191,548 7,560 7,099,394
1982-83 59,279,226 - 25,266,506 13,807,044 - 98,352,776
1983-54 71,678,682 28,992,629 16,575,124 308,214  117.554.649
1984-85 75,985.689 28,617,845 17,132,828 616,573 122,352,935

Select Committee on Higher Education

In 1985, the 69th Legislature of the State established the Select Committee on Higher Education
(the “Committee”) as a special interim committee to make a comprehensive study of issues and
concerns relating to higher education in the State and to report to the 70th Legislature of the State
before it convenes in Regular Session in January 1987. The Committee includes the Governor, the
Lieutenant Governor and other public officials of the State and members appointed by such officials.
The particular areas to be studied include. among others, funding and cost effective alternatives for
maintaining the higher education system, with special emphasis on long-term enrollment projections.
It is not possible to predict what recommendations may be made by the Committee, or the effect of
any such recommendations on the University and its future enrollment or any action taken by the
State Legislature in response thereto.

Accounting Practices and Summary Financial Information

The University uses “fund accounting” principles in accounting for its assets, . liabilities. fund
balances and operations accounts to ensure compliance -with restrictions placed on the uses of
University resources by outside entities. A separate fund is established fc7each project or purpose. and
all activity affecting each fund is reflected in the atcounting records. Funds that have similar
characteristics are combined into fund groups for reporting purposes.




EEINS  Bowne Integrated Typesettng System VAX/VMS b 1 LOADSHR/ CIO03A/ PAGSDISK: (PAGER EXDPAGER EXE; 10-Aor-86  13:58
Sy PAGSDISK (STYLESISTYLEQI3.BST,IC - Fie DISKSPAGER: (LIADSHRITTO000567 TXT Fmu < 100
Sea 1 Free eaz 12%0DMpmnts, Next kae 00, vast # JOB: D12655 PCN: 018.00.00.00 S/IN: 9
UMIVERSITY CF TEXAS BOWNE OF DALLAS {2)4) 6531-1001

I

The University annually issues a financial report with three basic financial statements: (a) a
Balance Sheet: (b) a Statement of Current Funds. Revenues and Expenditures: and (c) a Statement of
Changes in Fund Balances. Such financial statements are audited each year by the State Auditor.
although substantial delays sometimes occur in completing such audits. The University's unaudited
Snancial statements for the fiscal year ended August 31, 1985 and audited financial statements for the
fiscal year ended August 31, 1984 are included in Appendix E to this Official Statement. The following
tables set forth summary financial information of the University.

TABLE VI
The University of Texas at Austin
Summary Balance Sheet(1)

Fiscal vear ended August 31,
1983(2) 1984(2) 1985¢3)

ASSETS
Current Funds
36,951,651 $ 36.649.738 § 59.276.278
Auxiliary Enterprises and Activities 26,698,629 40,485,229 38,373.221
Designated : 74.556.262 72.818.413 77,111,085
Restricted . ...... o viiiiflonnnaniinnnns 78.250,665 97.991.834 110,599,467
Total Current Funds ......... Fovmeeiiveenonon, 216,457,207 247.945.214 285,360,051
Loan Funds .............. LT SUDUPUR 18,879,281 20,926,335 23,276,066
Endowment and Similar Funds 106,820,247 144518306 191,796,285
Annuity and Life Income Funds 1,184,606 707.612 737.390
Plant Funds S
Unexpended | 47,664,413 83.927.24.. 71,714,392
Rernewals and Replacement 2.058,755 2,584,055 2,822,506
Funds for Retirement of Indebtedness 25,538,059 35,367,181 33,428.288
Investment in Plant : 834.099.650 926.013,315  1.035.043.205
Total Plant Funds 909.360.5677  1.047.891,793 1.143.008.391
Agency Funds ......... ... A T 3,127,920 3477123 3.717.513
Deduct: Interfund Group Accounts 23.894,988 11.227.595 11,427,439
GRAND TOTAL ASSETS 1,233,935,150  1,454,238,788  1.636.472.267
Less: Total Liabilities 216,690,949 - 242,944,362 246,561,790
FUND BALANCES (i.e., Net Worth) $1,017.244.201 $1.211.294.226 §1.389.910.477
(1) The University uses modified accrual method of accounting prescribed for Colleges and Universi-
ties as set forth in Colleges and University Business Administration, Revised Edition. 1974.
(2) Audited by the State Auditor.
(3) Unaudited.
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TABLE VII
The University of Texas at Austin
Summary Statement of Current Funds, Revenues and Expenditures(1)
Fiscal vear ended August 31,
1953(2) 1964(2) 1985(3)

CURRENT REVENUES
Tuition and Fees $ 29904343 $ 30.883,107 § 31.675.091
Federal Funds 67.274.040 67.897.475 76,032,577
State Appropriations 202,279.77 223,044,195 240.812.020
Private Gifts 23,205.955 23,611,038 26.072.459
Endowment Income (Includes Transfer from
Available University Fund) 45,059,465 47.633.563 53.002.577
Sales and Services of Auxiliary Enterprises 45,531,886 56,180,064 65.079.487
Sales and Services of Educational Departments and
Other Sources. . ... .7 25,766.201 285.468,304 30.553.229
Total Current Revenues 442,021,663 477.717.749 523.227.440
CURRENT EXPENDITURES AND
MANDATORY TRANSFERS
Educational and General 360,397,119 381.053.942 403.956.128
Auxiliary Enterprises 53.791,142 61.730.203 70.190.692
Mandatory Transfers 10,991.779 19.160.591 12.378.062
Total Current Expenditures
and Mandatory Transfers 425.180.040 461.944.736 486.524,882
EXCESS REVENUES QVER EXPENDITURES AND
MANDATORY TRANSFERS $ 16.841.623 $ 15.773.013 § 36.702.558
p— e e

{1) The University uses medified accrual method of accounting prescribed for Colleges and Universi-
ties as set forth in Colleges and University Business Administration, Revised Edition, 1974.
(2) Audited by the State Auditor.

(3) Unaudited.
SUMMARY OF SELECTED PROVISIONS OF THE RESOLUTION

The following is a summary of selected provisions of the Resolution. The section numbers in this
summary correspond with section numbers in the Resolution unless otherwise stated. This summary
does not purport to be a complete recitation of the Resolution to which reference is hereby made for a
full and complete statement of the provisions contained therein.

Section 1. DEFINTITIONS. As used in the Resolution, the following terms and expressions shall
have the meanings set forth below, unless the text hereof specifically indicates otherwise:

‘i'he term “Additional Bonds” means the additional parity revenue bonds permitted to be
authorized in the Resolution. :

The term “Investment Securities” means the following securities or contracts to acquire the
following securities, to-wit: .

(i) any bonds or other obligations which as to principal and interest constitute direct
obligations of, or are unconditionally guaranteed by.-the United States of America. including
Treasurv Receipts evidencing ownership of future interest and principal payments due on direct
obligations of the United States of America: : :

(ii) bonds. participation certificates or other cbligations of any agency or instrumentality of
the United States of America. including obligations of the Federni National Mortgage Association.
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the Government National Mortgage Association, the Federal Financing Bank, the Federal
Intermediate Credit Banks, Federal Farm Credit System, Federal Home Loan Banks. and Federal
Home Loan Mortgage Corporatlon.

(iii) new housmg authont; “ponds issued by pubhc agencnes of a state or of mumcxpalines and
 fully secured as to the paymen' of both principal and interest by a pledge of annual contributions
under an annual contnbutions contract or contracts with the bmted States of America:

(iv) direct and gesieral obligations of any state of the United States of America, or of any
municipality or school district of the State of Texas. to the payment of the principal of and interest
on which the ful! faith and credit of such state or municipality, as the case may be, is pledged.
provided that such obligations are rated, at the time of purchase, in either of the two highest
rating categories, without regard to rating sub-categories, by a nationally recognized bond rating
agency:

(v} certificates of deposit, whether negotiable or non-negotisble, issued by any bank or trust.
company organized under the laws of any state of the United States of America or any national
banking association, provided that such certificates of deposit shall be purchased directly from
such bank, trust company or national banking association and shall be either (A) continuously and
fully insured by the Federal Deposit Insurance Corpcration. or (B) continuously and fully
secured by such securities as are described above in clauses (i} ) through (iv). inclusive, which
shall have a market value (exclusive of accrued interest) at all times at least equal to the principal -
amount of such certificates of deposit and shall be lodged with or as directed by the Board. by the
bank, trust company or national banking association issuing such certificates of deposit;

(vi) uncollateralized certificates of deposit of financial institutions which certificates of
deposit are rated at the time of purchase in one of the two highest rating categories, without
regard to rating sub-categories, by any nationally recognized municipal or corpora:e ranng

agency;

{vii) any repurchase agreement with any bank or \‘rust company organized under the laws of/
any state of the United States of America or any nationa: banking association or government bond
dealer reporting to, trading with, and recognized as a primary dealer by tite Federal Reserve Bank
of New York, which agreement is secured by any one or more of the securities described in
clauses (i), (ii) or (iii) above: and with the securities lodged with or as directed by the Board:

(viii) banker’s acceptances. eurodollar deposits and certificates of deposit (in addition to the
certificates of deposit provided for by clauses (v} and (vi) above) of the domestic branches of
foreign banks having a capital and surplus of $3,000,000,000 or more, or of any bank or trust
company organized under the laws of the United States of America or Canada, or any state or
province thereof having capital and surplus, if located in the State of Texas, in the amount of
$200.000,000, and, if located outside of the State of Texas. in the amount of $3,000,000,000;
provided that the aggregate maturity value of all such banker’s acceptances and certificites of
deposit held at any time as investments of funds under the Resolution with respect to any
particular bank. trust company or national association located in the State of Texas shall not
exceed 10% of the amount of its capital and surplus and with respect to any particular bank, trust

. company or national association located outside of the State of Texas shall not exceed 5% of its
capital and surplus; and provided further that any such bank, trust company or national
association shall be rated at the time of purchase in one of the two highest rating categories,
without regard to rating subocatcgones. by any mmona.lly reccmlzed municipal or corpc.rate
ram.g agency; ’ .

(ix) any reverse repufchase agreement with any bank or trust company organized under the
laws of any state of the United States of America or any national barikmg association or
‘government bond dealer reporting to, trading with, and recognized as a primary dealer by the
Federal Reserve Bank of New York, which agrecment is secured by any one or more of the
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securities described in clauses (i}, (ii}. or (iii) above. and with the securities lodged with or as
directed by the Board: ‘ : Lo

(x) municipal or corporate commercial paper rated at the time of purchase either A-1. P-1 or
higher. or municipal or corporate bonds or notes rated. at the time of purchase, in one of the two
highest rating categories. without regard to rating sub-categories. by any nationally recognized
municipal or corporate rating agency;

(xi) other unsubordinated securities or obligations issued or guaranteed (including a guaran-
tee in the form of a bank standby letter of credit) by any domestic corporation (including a bank ="
or trust company) which has outstanding. at the time of investment, debt gecurities rated in one of"
the two highest rating categories, without regard to rating subcategories; by any nationally
recognized rating agency; : ‘ ,

(xii) investments of any type described and permitted by‘ any law_of the State of Texas
applicabie to the Board. including. without limitation. investments authorized by Article 717k-6,
Vernon's Texas Civil Statutes. as the same now exists or is hereafter amended: and

‘«fif{;iii) money market funds which invest in any of the abowﬁy,ﬁé‘igd obligations.

Thie term “Pledged Available Fund Surplus™ shall have the meaning and be described and defined
as follows: The term “Permanent University Fund” means the fund designated by that name which was
created pursuant to Article VII, Sections 10. 11, 11a, 15, and 18 of the State Constitution. as amended.
and is and will be governed by applicable present and future constitutional and statutory provisions.
The term “Available University Fund” means the fund or funds designated by that name or any other
name or names into which. or to the credit of which. the dividends, interest. and other income from
the Permanent University Fund are deposited nrsuant to applicable present and future constitutional
and statutory provisions. Under present law, and aftir payment of expenses of administration of the
Permanent University Fund, the Available Un..=rsity Fund is pledged and first used for the payment of
principal of and interest on PUF Bonds or Nites heié;tofore and hereafter issued by The Texas A & M
University System and by the System pursuant to Article VII, Section 18 of the State Constitution. as
amended. Traditionally, and without exception, the State Legislature biennially has granted and
appropriated the constitutionally apportioned share of the balance in the Available University Fund to
The Texas A & M University System, and has granted and appropriated the constitutionally appor-
tioned share of such balance to the Board for the support and maintenance of the University and the

‘System administration. The term “Pledged Available Fund Surplus™ means any part of the aforesaid
amount of the Available University Fund that is actually granted or appropriated by the State
Legislature for the support and maintenance of the University or otherwise appropriated or made
available to the Board or the System from time to time in any manner that will permit the use thereof
by the Board or the System to pay principal of and interest on the Bonds or Additional Bonds. It is
recognized in the Resolution that the Pledged Available Fund Surplus is and has been security for and
pledged to the obligations being refunded by the Bonds. that such security and pledge merely will be
continued and retained for the Bonds, and thit such pledge and security have enabled the Board to
acquiré and construct permanent improvements, new Jonstruction. and equipment onstituting the
Project which his been provided through the issuance of the obligations being refunded. and has been
essential to the Board in carrying out its policy of promoting3‘exc¢}2énce in education at tiie University.

E The term “Project"( means and includes the following {.%cilities which have been acguired.
constructed, and equipped in Austin, Texas, at the University, for and.on behalf of the Utiiversity. with

e LAY

proceeds from:the; sale of the bonds being refunded by the{"j;ﬁgnds: . s

(a) A University Special Events Center, consisting of a building and coliseum providing
participant and spectator facilities for interccllegiate basketball games and for University related
convocations and events such as graduation ceremonies, lectures. concerts. and  theatrical
presentations. with sea&')"ng accommodations for approximately 16.500 persons.

Lo .
il ‘
A4
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{b} A college of Fine Arts and Department of Music Performing Arts Center Complex,
comprised of the following;

(1) A University Concert Hall and Music Theatre, consisting of an approximately 3,000
seat theatre and related support facilities for concerts. recitals, opera, and ballet
pﬂrformances‘ i

( } A University Opera Labomtory Theatre. consisting of an appronmnteiv 400 seat
theatre and related support facilities for operatic training and pat fommces and

{3) University Drama Workshops and technical support facilities for the University
Concert Hall and Music Theatre and the University Opera Laboratory Theatre: and

{¢) All buildings. facilities. and services of all of the foregoing. together with all future
improvements, enlargements, and additions thereto, and replacements thereof. acquired or
ccnstructed from any sources including the issuance of any Addltxona.l Bonds. -

Section 8. REVENUE FUND. The B‘;solunon creates a separate account or accounts which
individually or collectively shall be known-as the “Building Revenue Bonds Revenue Fund” (herein
called the “Revenue Fund”). Except as otherwise provided in the Resolution. all collections of
Pledged Revenues. other than Pledged Available Fund Surplus, shall be credited to the Revenuc F und
immediately upon receipt. 5

Section 9. INTEREST AND SINKH&C FUND. To pay the principal of an interest on all outstand-
ing Bonds and any Additional Bonds, 25 the same come due, the Resolution creates a separate accou’t
to be entitled the “Building Revenue Bonds Interest and Sinking Fund’ (herein called the “Interest :md
Sinking Fund”). i

Secticn 10. RESERVE FUND. The Resolution also creates a separate account to be entitlec'f the
“Building Revenue Bonds Reserve Fund” (herein called the “Reserve Fund™). The Reserve Fund shall
be used ﬁnally in retiring the last of the outstanding Bonds and Additional Bonds. or for prying
principal of 2nd interest on any outstanding Bonds and Additional Bonds, when and to the extent the
amount in the Interest and Sinking Fund is insufficient for such purpose.

Section 11, P’-' J'ESTMEN‘LS _(a) Money in any account or Fund established pursuant to the
Resolution may, at the option Cvf the Board, be placed in time deposits secured by Investment
Securities, or be invested in Investment Securities; provided that all such deposits and investments
shall be made in sich manner that the money required to be expended from any such account or Fund
will be available at the proper time or times. For al! purposes of the Resolution, such investments shall
be valued at their market value as of thirty days prior to the end of each fiscal year. Interest and
income derived from such deposits and investments shall be credited to the account or Fund from
which the deposit or investment was made and shall be used only for the purpose or purposes for
which such account or Fund is required or permitted to be used. Such investments shall be sold
promptly when necessary to prevent any default in connection with the Bonds or Additional Bonds.
Money in any Fund may be invested, together with money in other Funds or with other money of the
Board or the System, in common investments of the kind described above, or in a common pool of such
investments, which shall be kept and held at an official depository of the System, which shall not be
deemed to be or constitute a commingling of such money or Funds provided that the separate
accounts maintained on.the books of the System for such Funds clearly evidence the investment or

investment pool in which such money is invested and the share thereof purchased with suck “money or
owned by such Fund or held by or on behalf of each such Fund.

(b) Money in all accounts anr’ “Funds created by the Resolution, to the extent not invested. shall
“be secured in the manner prcsmbed by law for such funds of the Board, in principal amounts at all
times not less than the amounts of money credited to such accounts and Funds. respectively.
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Section 12. INTEREST AND SINKING FUND DEPOSITS. (a) Immediately after the delivery of..
the Bonds the Board shall deposit all accrued interest received from the sale and delivery of the Bonds,
to the credit of the Interest and Sinking Fund. »

(b) The Board shall transfer or cause to be transferred from any Pledged Available Fund Surplus.
in the Available University Fund and deposit, or cause to be deposited, to the credit of the Interest and
Sinking Fund the amounts, at the times, as follows: '

(1} on or before January 1, 1987, and semiannually on or before each July 1 and January 1
thereafter, such amounts as will be sufficient. together with other amounts. if any. then on hand in
the Interest and Sinking Fund and available for such purpose, to pay the interest scheduled to
accrue and come due on the Bonds on the next succeeding itterest payment date: and

(2) on or before July 1, 1987, and annually on or befér_e”/each July 1 thereafter, an amount
sufficient. together with other amounts, if any, then on-hand in the Interest and Sinking Fund and
available for such purpose, to pay the principal of the Bonds scheduled to mature and come due or
mandatorily required to be redquned prior to stated maturity on such July 1

provided and except, however, that after ]i.’u:g‘_ i, 1987, the Board may, at its option, make all or any part
of each such aforesaid deposit.required to be made to’the credit of the Interest and Sinking Fund
either from any Pledg=d Available Fund Surplus, or from the Special Fee in the manner as provided in
Sections 14 and 15 of the Resoluticn or from any other available source: and further provided that for
all purposes of the Resolution, the actual deposit 0f any Pledged Available Fund Surplus directly with
the Paving Agent/Registrar, in the amounts and at"the times as required by Section 17(a) of the
Resolution shall constitute and be the equivalent of the deposit of such amounts to the credit of the
Interest and Sinking Fund. i i :

Section 13. RESERVE FUND DEPOSITS. Immediately after the delivery of the Bonds the Board
shall deposit, from proceeds from the sale of the Bonds, or from any other funds available to the Board,
to the credit of the Reserve Fund an amount equal to the “Required Amount,” as hereinafter defined.
So long as the money and investments credited to the Reserve. Fund are not less than a required
amount equal to the lesser of (1) the principal and interest {(d:bt service) requirements of all then
outstanding Bonds and Additional Bonds during the idscal yea* in which such requirements are
scheduled to be the greatest, or (2) 1.25 times the averag\e;“annuai principal and interest (debt service)
requirements of all then outstanding .Bonds and Additipnal Bonds. (the ‘Required Amount”). no
deposits shall be credited to the Reserve Fund. Howéver, i the Reserve Fund at any time contains less
than the Required Amount, then, subject and subordinat<ito_making the required deposits to the
credit of the Interest and Sinking Fund, the Board shall transfer or cause to be transferred from
Pledged Revenues and deposit. or cause to be deposited; to the credit of the Reserve Fund
semiannually, on or before the first day of each January and July=thereafter, a sum at least equal to
1/10th of the Required Amount until the Reserve Fund is restored t¢i the Required Amount. So long as
the Reserve Fund contains the Required Amount, any surplus in the'Reserve Fund over the Required
Amount shall be transferred and commingled with the Board's general funds and used for any lawful

purpose.

Section 14. LEVY OF SPECIAL FEE. If, for any reason- whatsoever, on any January 1 or on any
July 1 of any year the deposits specified or required in Section 12(b) (1) and (2} and Section 13 of the
Resolution to be made to the credit of the.Interest and Sinking Fund ‘and the Reserve Fund,
respectively, have not been made, or if for any other reason whatsoever there are, or appear to.be, no
other Pledged Revenues available to pay the principal of and interest on the Bonds as the same mature -
and come due, then the Board shall fix, levy, charge, and collect the Special Fee, as provided in
Section i3 of the Resolution, effective at the next succeeding regular semester or semesters ar summer
term or terms, in amounts sufficient to provide and make the deposits specified or required in
Section 12(b} (1) and (2) and Section 13 of the Resolution; and in such event the amounts so specified
or required to be deposited to the credit of the Interest and Sinking Fund and the Reserve Fund shall
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be so deposited, from collections of the Special Fee, on or before the next succeeding interest or
principal payment date or dates on the Bonds or Additional Bonds, and the Board shall not be
considered to be in default with respect to the Resolution, or the Bonds or any Additional Bonds, if
such deposits are so made unless there has been a default in the payment when due of the principal of
or interest on any Bonds or Additional Bonds.

Section 15. COLLECTION OF THE SPECIAL FEE. (a) The Board covenants and agrees to fix,
levy, charge. and collect the Special Fee on a uniformly applied basis from each student (excepting
any student in a category now exempt by law from paying tees) enrolled in the University at each
regular fall and spring semester and at each term of each summer session, for the use and availability of
all or any part of the Project, in such amounts, without any limitation whatsoever, as will be at least
sufficient at ail time te provide, together with other Pledged Revenues, the money for making when
due all deposits required to be made to the credit of the Interest and Sinking Fund and the Reserve
Fand in connection with the Bonds and any Additional Bonds; and to pay the principal of and interest
on the Bonds and Additional Bonds as the same mature and come due. and the Special Fee shall be
fixed. levied. charged, and collected in the full amounts required by the Resolution without regard to
the actual use, availability, or existence of all or any part of the Project: but it is specificzlly recognized
that the Special Fee is to be fixed, levied, charged. and collected only if and when permitted’ ar
required and provided in the Resolution.

(b) The Special Fee shall be fixed, levied, charged, and collected pursuant to resoluhon of the
Board if and when permitted or required by the Resolution. and shall be increased if and when
permitted or required by the Resolution, and may be decreased or abrogated. so long as all Pledged
Revenues are sufficient to provide the money for making when due all deposits specified or required to
be made to the credit of the Interest and Sinking Fund and the Reserve Fund in connection with the
Bonds and any Additional Bonds. All changes in the Special Fee shall be made by resolution of the
Board. but such procedure shall not constitute or be regarded as an amendment of the Resolution, but
merely the carrying out of the provisions and requirements thereof.

Section 16. ADDITIONAL AND EXCESS FUNDS. (a) If on any occasion there are not sufficient
Pledged Revenues to make the required deposits into the Interest and Sinking Fund and the Reserve
Fund. then such deficiency shall be made up as soon as possible from the next available Pledged
Revenues. .

(b) Subject to making the required deposits to the credit of the Interest and Sinking Fund and
the Reserve Fund, when and as required by the Resolution, or any resolution authorizing the issuance
of Additional Bonds, any excess Pledged Revenues may be used for any lawful purpose.

Section 17. PAYMENT OF BONDS. (a) On or before January 1, 1987, and semiannually on or
before each July 1 and January ! thereafter while any of the Bonds are outstanding and unpaid. the
Board shall make available to the Paying Agent/Registrar, out of the Pledged Revenues, and/or the
Reserve Fund, if necessary, money sufficient to pay such interest on and such principal of the Bonds as
will accrue or mature, or be subject to mandatory redemption prior to maturity. on such January 1 or
July 1. The Paying Agent/Registrar shall destroy all paid Bonds and shall furnish the Board with an
appropriate certificate of destruction.

(b) At such time as the aggregate amount of money and investments on deposit to the credit of
the Interest and Sinking Fund and the Reserve Fund are at least sufficient to pay (1) aggregate
principal amount of all unpaid (unmatured and matured) outstanding Bonds and Additional Bonds.
plus (2) the aggregate amount of all unpaid interest on such Bonds and Additional Bonds, no further
deposits need be made into the Interest and Sinking Fund or Reserve Fund. In determining the
amount of such Bonds and Additional Bonds, and interest thereon, outstanding at any time, there shall
be subtracted and excluded the amount of any such Bonds and Additional Bonds. and interest thereon.
which shall have been duly called for redemption and for which funds shall have been deposited with
the Paying Agent/Registrar therefor suﬁcxent including any required redemption premium. for such
redemption.
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Section 15. SPECIAL OBLIGATIONS. The Bonds and any Additional Bonds, and the interest
appertaining thereto. will constitute special obligations of the Beard payable from the Pledged
Revenues. and the owners of the Bonds and Additional Bonds shall never have the right to demand
payment out of funds raised or to be raised by taxation, or from any source other than specified in the
Resolution.

Siction 19. ADDITIONAL BONDS. (a) The Board reserves and shall have the right and power to
issue in one or more series "Additional Bonds” for any purgose authorized by law, including the
refunding of any Bonds or Additional Bonds, which Additiona! Bonds. when issued. shall be secured by
and payable from a lien on and piedge of the Pledged Revenues equally and ratably with, and in the
same manner and to the same extent as, the Bonds aid any other then outstanding Additional Bonds:
and the Additicnal Bonds permitted by the Resolution, when issued, shall be payable from and secured
by the Interest and Sinking Fund and the Reserve Fund and shall be in all respects of equal dignity and
on a parity with the Bonds and any other then outstanding Additional Bonds. Each resolution under
which Additional Bonds are issued shall provide and require that, in addition to the amounts required
by the provisions of the Resolution and the provisions of any other resolution or resolutions
authorizing Additional Bonds to be deposited to the credit of the Interest and Sinking Fund. the Board
shail transfer from the Pledged Revenues and deposit to the credit of the Interest and Sinking Fund at
least such amounts as are required for the payment of all principal of and interest on said Additional
Bonds then being issued, as the same come due; and that the aggregate amount to be accumulated and
maintained in the Reserve Fund shall be increased (if and to the extent necessary) to an amount not
less than the Required Ainount; and that the required additional amount shall be so accumulated by
the deposit in the Reserve Fund of all or any part of said required additional amount in cash
immediately after the delivery of the then proposed Additional Bonds, or, at the option of the Board.
by the deposit. from the Pledged Revenues, of said required additional amount (or any balance of said
required additional amount not deposited in cash as permitted above) in semiannual installments,
made on or before the first day of each January and July following the adoption of the resclution
authorizing the issuance of the then proposed Additional Bonds, of not less than Yioth of said required
additional amount (or Yioth of the balance of said required additional amount not deposited in cash as
permitted above).

Section 20. REQUIREMENTS FOR ADDITIONAL BONDS. Additional Bonds shall be issued
only in accordance with the Resolution, but notwithstanding any provisions of the Resolution to the
contrary, no installment, Series or issue of Additional Bonds shall be issued or delivered unless:

(a) The senior financial officer of the System signs a written certificate to the effect that the
Board is not in default as to any covenants, conditions or obligations in connection with all
outstanding Bonds and Additional Bonds, and the resolutions authorizing same, and that the
Interest and Sinking Fund and the Reserve Fund each contains the amount then required to be
therein.

(b) The State Auditor or any certified public accountant signs a written certificate to the
effect that, during either the next preceding fiscal year of the University,”or any twelve
consecutive calendar month period ending not more than ninety days prior to the adoption of the
resolution authorizing the issuance of the then proposed Additional Bonds. the Pledged Revenues
were at least equal to 1.25 times the average annual pnnupa] and interest requirements of all
Bonds and Additional Bonds which are scheduled to be outstandmg after the issuance of the
proposed Additional Bonds. /!

Section 21. COVENANTS. The Board covenants and agrees that:

(a) It will faithfully perform at all times any and all covenants undertakings, stipulations and
provisions contained in the Resolution and each resoluxixon authorizing the issuance.of Additional
Bonds, and in each and every Bond and Additional Bond that it will promptly pay or cause to be
paid from the Pledged Revenues the principal of and interest on every Bond and Additional Bond.
on the dates and in the places and manner prescribed in sych resolutions and Bonds or Additional
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Bonds: and that it will, at the times and in the manner prescribed, deposit or cause to be deposited
from the Pledged Revenues the amounts required to be deposited into the Interest and Sinking
Fund and the Reserve Fund; and any holder of the Bonds or Additional Bonds may require the
Board, its officials and employees. and any appropriate official of the State. to carry out, respect or
enforce the covenants and obligations of the Resolution or any resolution authorizing the issuance
of Additional Bonds. by all legal and equitable means. including specifically, but without
limitation, the use and filing of mandamus proceedings, in any court of competent jurisdiction,
‘against the Board, its officials and employees, or any appropriate official of the State. Although the
Board presently expects Pledged Available Fund Surplus to be available for its use at all times
when necessary in amounts sufficient to make all deposits required by the Resolution to be made
to the credit of the Interest and Sinking Fund and the Reserve Fund. the Board cannot and does
not make anv covenant or representation with respect to:-any present or future grants or
appropriations by the Texas Legislature or the actual availability of any Pledged Available Fund
Surplus.

{b) It is duly authorized under the laws of the State to create and issue the Bonds: all action
on its part for the creation and issuance of the Bonds has been duly and effectively taken. and the
Bonds in the hands of the holders and owners thereof are and will be valid and enforceable special
obligations of the Beard in accordance with their terms.

(e) It lawfully owns, has title to, and is lawfully possessed of the lands, buiidings and the
facilities constituting the Project, it warrants that it has, and will defend. the title to all the
aforeszid lands, buildings, facilities and every part thereof, for the benefit of the owners of the
Bonds and Additional Bonds against the claims and demands of all persons whomsoever, it is
lawfully qualified to pledge the Pledged Revenues to the payment of the Bonds and Additional
Bonds in the manner prescribed in the Resolution, and has iawfully exercised such rights.

(d) It will from time to time and before the same become delinquent pay and discharge all
taxes, assessments and governmental charges, if any, which shall be lawfully imposed upon it. or -
the campuses, buildings and facilities of the Project. and it will pay all lawful claims for rents,
rovaities, labor, materials and supplies which if unpaid might by law become a lien or charge
thereon, the lien of which would be prior to or interfere with the liens under the Resolution, so
that the priority of the liens granted under the Resolution shall be fully preserved in the manner
provided in the Resolution, and it will not create or suffer to be created any mechanic’s, laborer’s,
materialman’s or other lien or charge which might or could be prior to the liens under the
Resolution, or do or suffer any matter or thing whereby the liens under the Resolution might or
could be impaired; provided, however, that no such tax, assessment or charge, and that no such
claims which might be used as the basis of a mechanic’s, laborer’s, materialman’s or other lien or
charge, shall be required to be paid so long as the validity of the same shall be contested in good
faith by the Board. '

(e) While the Bonds or any Additional Bonds are outstanding and unpaid it will continuously
and efficiently operate and maintain the Project in good condition, repair, and working order, and
at a reasonable cost, and the expenses of operation and maintenance of the Project will be paid
from the sources or funds lawfully available to the Board.

(f) While the Bonds or any Additional Bonds are outstanding and unpaid, the Board shall not
additionally encumber the Pledged Revenues in any manner, except as permitted in the Resolu-
tion in connection ‘with Additional Bonds, unless said encumbrance is made junior and
subordinate in all respects to the liens, pledges, covenants and agreements of the Resolution.

(g) Proper books of record and account will be kept in which full. true and correct entries
will be made of all dealings, activities and transactions relating to the Piedged Revenues, and all
books, documents and vouchers relating therete shall at all reasonable times be made available for
inspection upon request of any registered bondholder.

(h) Each year while any of the Bonds or Additional Bonds are outsfanding, an audit will be
made of its books and accounts relating to the Pledged Revenues by the State Auditor or any
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certified public accountant, such audit-to be based on the fiscal year of the System. As soon as
practicable after the close of each such fiscal year, and when said audit has been completed and
made available to the Board. a copy of such audit for the preceding fiscal year shall be mailed to
all bondholders who shall so request in writing. Such annua! audit reports shall be open to the
inspection of the bondholders and their agents and representatives at all reasonable times.

{i) The Board and the officers of the System shail cause the Comptroller of Public Accounts
of the State (i) to transfer to the credit of the Board in the Interest and Sinking Fund or deposit
directly with the Paying Agent/Registrar, out of any Pledged Available Fund Surplus in the
System’s Available University Fund (the fund in the Stats Treasury to which is deposited the
System's constitutionally apportioned share of the amounts in the Available University Fund}, the
amounts, respectively, on the dates. respectively, as required by the Resolution, and .(ii) if all or
any part of the Interest and Sinking Fund is being maintained in the State Treasury, or if
otherwise necessary, cause the Comptroller of Public Accounts, on or before each such date, to
deposit said required amount.

(j) The Board and the officers of the System will duly and punctually pay or cause to be paid
the principal of every Bond and every Additional Bond. and the interest thereon, from the
sources. on the days. at the places, and in the manner mentioned and provided in such obligations.
according to the true intent and meaning thereof, and that it will duly cause to be called for
redemption prior to maturity, and will.cause to be redeemed prior to maturity, all Bonds and all
Additional Bonds which by their terms are mandatorily required to be redeemed prior to maturity,
when and as so required, and that it will faithfully do and perform and at all times, fully observe all
covenants. undertakings and provisions contained in the Resolution and in the aforesaid
obligations.

Section 22. INDIVIDUALS NOT LIABLE. All covenants, stipulations, obligations, and agreements
of the Board contained in the Resolution shall be deemed to be covenants, stipulations. obligations,
and agreements of the System and the Board to the full extent authorized or permitted by the
Constitution and laws of the State. No covenant. stipulation, obligation, or agreement therein
contained shall be deemed to be a covenant, stipulation, obligation, or agreement of any member of
the Board or agent or employee of the Board in his individual capacity and n»i:her the members of the
Board nor any officer thereof shall be liable personally on the Bonds or Additionai Bonds when issued,
or be subject to any personal liability or accountability by reason of the issuance thereof.

Section 23. REMEDIES. Any owner or holder of any of the Bonds or Additional Bonds when
issued. in the event of default in connection with any covenant contained in the Resolution or default
in the payment of said obligations, or of any interest due thereon, shall have the right to institute
mandamus proceedings against the Board or any other necessary or appropriate party for the purpose
of enforcing pavment from the moneys pledged in the Resolution or for enforcing any covenant
contained in the Resolution.

ABSENCE OF LITIGATION

Neither the Board. the System nor the University is a party to any litigation or other proceeding
pending or, to the knowledge of such parties, threatened, in any court, agency or other administrative
body (either state or federal) which, if decided adversely, would have a material adverse effect on the.
financial condition of the Board, the System or th= University or the Pledged Revenues. On the date of
delivery of the Bonds to the Underwriters, the Board will cause to be executed and delivered to the
Underwriters a certificate to the effect that no litigation of any nature has been filed or, to the
knowledge of the persons executing such Certificate, threatened which seeks to restrain or enjoin the
issuance or delivery of the Bonds or which would affect the provisions made for their payment or
security. or in any manner questioning the validity of the Bonds.
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LECAL MATTERS

Legal matters incident to the authorization, issuance: and sale of the Bonds are subject to the
unqualified approval of the Attorney General of the State of Texas and of Fulbright & Jaworski.
McCall, Parkhurst & Horton and Vinson & Elkins, Co-Bond Counsel to the Board, whose approving
opinion will be printed on the Bonds in substantially the form attached hereto as Appendiz C, with
such alterations as may be required as a result of changes in or actions on pending legislation that
occur following the date of this Official Statement and prior to initial delivery of the Bonds. Co-Bond
Counsel were not requested to participate, and did not take part. in the preparation of this Offcial
Statement except as hereinafter noted, and such firms have not assumed any responsibility with
respect thereto or undertaken to verify any of the information contained herein. except that, in their
capacity as Co-Bond Counsel, such firms have reviewed the information relating te the Bonds and the
Resolution contained under the captions “Plan of Financing,” "Description of the Bonds.” “"Summary
of Selected Provisions of the Resolution,” “Security for the Bonds” ({except for the financial
information under the:subheadings “Summary” and “Special Fee”), “Tax Exemption” and “Legal
Investments in Texas" in this Offcial Statement. and such firms are of the opinion that the information
relating to the Bonds and the Resolution contained under such captions isa fair and accurate summary
of the information purported to be shown. The payment of legal fees to Co-Bond Counsel in
connection with the issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain
legal matters will be passed .upon for the Underwriters by Jenkens, Hutchison & Gilchrist and
Reynolds. Allen & Cook Incorporated. “

TAX EXEMPTION =~

. The delivery of the Bonds is subject to the opinion of Co-Bond Counsel to the effect that interest
on the Bonds is exempt from all present federal income taxes under evisting law. The law upon which
the conclusion stated in Co-Bond Counsel's opinion is based is subject to change by the Congress. the
Treasury Department and later judicial and administrative decisions. See Appendix C, “Form of
Opinion of Co-Bond Counsel.” T

The accuracy of the arichmetical and mathematical computations relating to the determination of
compliance with the regulations and rulings promulgated under Section 103(c) of the Internal
Revenue Code of 1954, as amended (or Sections 147(g) and 149(d) (2) (D) (i) of the proposed
Internal Revenue Code of 1985, if enacted as set forth in H.R. 3838). will be verified by Ernst &
Whinney, indspendent certified public accountants. Such verification of arithimetical accuracy and
mathematical cqmputation’é will be based upon information and assumptions supplied by the Board.
and such verificatior. information and assumptions will be relied on by Co-Bond Counsel in.rendering
their opinion described herein. '

Pending Federal Tax chiziatidfﬁ

H.R. 3838. On December 17, 1985, the U.S. House of Representatives adopted H.R. 3838 entitled
the “Tax Reform Act of 1985, whick includes proposed amendments to the provisions of the Internal
Revenue Code that generally relate to tax-exempt bonds. As applied to the Bonds. the relevant
provisions of the proposed amendments would impose certain new requirements. These proposed
amendments as adopted are, in general, to be effective for-bonds issued on or after January 1, 1966.

On March 14, 1986, a joint statement (the “Joint Statement™) regarding the effective date of
certain provisions of E.R. 3838 was made by the chairmen and ranking minority members of the House
Committee on Ways and Means and the Senate Committee on Finance and the Secretary of the
Treasury. In this Joint Statement, these individuals endorse a postponement, until September 1, 1986
(or the date of enactment of tax reform legislation. if earlier). of any application of certain provisions
of H.R. 3838 which would affect the Bonds. )
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The Board does not intend to comply with the provisions of H.R. 3833 that apply to the Bonds and

- which would, pursuant to the Joint Statement, have a postponed effective date. Accordingly, if

H.R. 3838 is enacted in its pending form without the postponed effective date for certain provisions

endorsed by the Jeint Statement, interest on the Bonds would become taxable retroactively to their
date of issuance. ‘

In the opinion of Co-Bond Counsel, if H.R. 3838 is enacted as passed by the House of
Representatives, but with efiective dates modified in conformity with the Joint Statement, the
exemption of interest on the Bonds from federal income tax under existing law would not be adversely
affected. except that interest on'the Bonds owned or purchased by casualty insurance companies may
be subject to a tax in the nature of an alternative minimum tax on “net gains from operations,”
including interest from tax-exempt obligations. for taxable years beginning after 1987, ‘

Co-Bond Counsel express no opinion as to the federal income tax exemption of interest ot the
Bonds in the event that H.R. 3838 is enacted in a manner inconsistent with the Joint Statement or in
the event that other legislation affecting the Bonds is enacted: nor do Co-Bond Counsel express any
opinion as to whether any particular congressional action with respect to effective dates of H.R.,3838
or the substantive requirements applicable to the Bonds will be enacted into law or as to any dther
federal tax consequences of acquiring. owning or disposing of the Bonds. :

Senate Finance Committee Bill. On May 7. 1986 the Senate Finance. Committee approved tax reform

Jegislation which includes provisions affecting the tax treatment of interest on bonds issued by state or .
local governmental units. The Finance Committee’s bill would reduce the top individual income tax
_rate to 27 percent and the top corporate income tax rate to 33 percent. In addition, the bill weuld
create a new 20 percent alternative minimum tax on corporations {payvable in lieu of the regular tax if
the amount of minimum tax exceeds the amount of regular tax) for taxable years beginning after
December 31. 1986. The bill would include as a corporate minimum tax preference item 50 percent of
the excess of (a) a corporation’s pre-tax book income (e.g. the income. including interest on bonds
issued by state or local governmental units, used in reports or statements to shareholders/owners, or in
reports to creditors) over (b) alternative minimum taxable income (as defined in the bill).

The text of the Senate Finance Committee’s tax reform legislation has not been made availabie to
the public. However, it appears that the interest on all bonds issued by state or local governmental
units, without regard to the date of issuance of such bonds, would be included in pre-tax book income
for purposss of calculating the corporate minimum tax preference item described zbove. Accordingly,
if this interpretation is adopted, interest on the Bonds would be included in a corporate taxpayer’s pre-
tax book income for purposes of computing a corporate taxpayer's alternative minimum tax under the
Senate Finance Committee proposal.

LEGAL INVESTMENTS IN TEXAS

Pursuant to Article 717k-6. Vernon's Texas Civii Statutes, as amended. the Bonds are legal and
authorized investments for banks, savings banks, trust companies, building and loan associations,
savings and loan asscciations, insurance.companies, fiduciaries and trustees. and for the sinking funds
of cities, towns, villages. school districts, and other political subdivisions or public agencies of the
State. The Bonds are eligible to secure deposits of public funds of the State. its agencies and political
subdivisions, and are legal security for those deposits to the extent of their market value. No
investigation has been mzde of other laws, regulations or investment criteria which might limit the
ability of such institutions or entities to invest in the Bonds, or which might limit the suitability of the
Bonds to secure the funds of such entities. No review by the Board has been made of the laws in other
states to determine whether the Bonds are legal investments for various institutions in those states.
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RATINGS

Ratings applications have been made to Moody's Investors Service and to Standard & Poor’s
Corporation for ratings on the Bonds. An explanation of the significance of vach. such rating, when
given, may be obtained from the company furnishing the rating. The ratings will reflect only the views
of such organizations at the time such ratings are given, and the Board makes no representation as to
the appropriateness of the ratings. There is no assurance that such ratings will contiriue for any, given
period of time or that they will not be revised downward or withdrawn entirely by such rating
companies, if in the judgment of such rating companies, circumstances so warrant. Any such
downward revision or withdrawal of either rating may have an adverse efflect on the market price of
the Bonds. : y il

UNDERWRITING - G e

The Underwriters have jointly and severally agre=d. subject to certain customary conditions to
delivery, to purchase the Bonds from the Board at an aggregate underwriting discourt ‘of $585.844 from
the initial public offering prices of the Bonds set forth on the reverse side of the cover page of this
Official Statement. The Underwriters will be obligated to purchase all of the Bonds if any Bonds are
purchased. The Bonds may be offered and sold to certain dealers and others at prices lower than such
public offering prices, and such pubiic prices may be changed, from time to time, by the Underwriters.

o OTHER MATTERS
The financial data and other information contained herein have been obtained from the Board's
records, financial statements and other sources which are believed to be reliable.” There is no
guarantee that any of the assumptions or estimates contained herein will be realized. All of the
summaries of the statutes and documents contained in this Official Statement are made subject to all of
the provisions of such statutes and documents. The summaries do not purport to be complete

statements of such provisions and reference is made to such documents for further information.
Reference is made to original documents in all respects. :

Michael E. Patrick.
Executive Vice Chancellor for Asset Management,
: The University of Texas System
The University of Texas System :
210 West 6th Street
Austin, Texas 78701
{512) 4994337




OIBEN  Boenr Integrated Typesetting System VAX/VMS  Jot 1 LOADSHR/ 3020038/ PAGSOISK. (PAGER EXEYPAGER EXE;  25-Apr-86  22:4)
Styie PAGIDISK: {STYLESISTYLEOL.BST 10  Fix DISKSPAGER (LOADSHR) TT0001208. TXT Fmt . 100
Sea 1 Free mac 48000Mocnts. Nest wag 00, vmst & JOB: D12655 PCN: 035.01.00.00 S/N: 4
UNIVERSTTY OF TEXAS BOWNE OF DALLAS {2141 851-1001 s ¥sC

APPENDIX A
PERMANENT UNIVERSITY FUND

Introduction

A graphic summary and analysis of the relationship among the Permanent University Fund. the
Available University Fund. the Residual AUF Income, the Pledged Available Fund Surplus, the System
»nd The Texas A&M University Systern follows. Such ‘summary and analysis is qualified in its entirety
‘by reference to the full text of this Official Statement and to the documents, laws and constitutional
provisions referred to herein.

UNIVERSITY LANDS
2,100,000 acres}

Oil: Cas & Minerals

I. Income

Permanent Universinn Fund ‘ i
Graiing and 325 Billion current Cost Value (330 bilhion market value! of all ;
" Surface Income assets investment in gos ernments’ torporate bonds and equities
1. cannot uwn more than 5% of one company
2 cannot invest more than |% of PUF in one companv and
3. domestic corporations only
Other provisions appls
Proceeds from sales remain as part of corpus

l Investment income

Available University Fund

|

273 10 UT System i 173 to Teras A&M Svitem
1 g -1

UT Board authonzed to issue additional PUF Bonds subject to: A&M Svatemn authonzed 10 istue bonds pavable soleh from its
1. Can only issue PUF Bonds up to 20% of cost value of PUF. share of Available Unneruty Fund. except that its power to
exciusive of real entate. itsue bonds is limned 10 105 of cost value of PUF
2 PUF Bonds pavable from first lien on shsre of UT System.
3. Parity PUF Bond Test —— income availsble to UT System
dunng last fscal vear must equal 1.5X sverage projacted
debt service.
After payment of UT PUF Bonds: AUF used to pay $6.000.000
snnually for 10 years. bepnning November 1, 1964, to Prane
View AXM Univernity and to pay Non-Divisible Expenses.

%
Residual AUF Income . ) : Residual Income

l ’ Residual Income Available constitutionalls appropriate to Teaas |
A&M Svstem.

All Residual AUF Income constitunonally appropriated 1o UT
System admimistration and University, . v

Security For Bonds

Pledged Available Fund Surplus: Rewdual AUF Income which
s appropnated by State Lepsiature for the support and
maintenance of the University 1n a manner that will permit the
use thereof by the Board for pavment of debt service of Bonds
and any Additional Bonds. Residual AUF Income cannot be
appropnated for any use other than use by the System
administration and the Uninersits.
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As interpreted by the State Supreme Court and by the State Attorney General. the Permanent
University Fund must be forever kept intact-and the proceeds from oil. gas. sulphur and water
royalties, together with all gains on investments, ai. rentals on mineral leases, all lease bonuses ‘and all
amounts received from the sale of land must be added to the corpus of such fund.

Table A contains a statement of the annual growth in the Permanent University Fund (additions
from income and gains required to become a part of the corpus) through the fiscal year ending
August 31, 1985,

TABLE A

PERMANENT UNIVERSITY FUND
(knnunl Fund Growth — 000 omitted)

Qil. Cas Mineral
& Sulphur Lesse Other Total
Fiscal Year Ending August 31 E : ties Bonuses Sources - Additions

Prior to September 1. 1973 $ 391834 $226,445 $ 51,076 $ 669.355

an 31.541 12,542 846 44.929

1973 ‘ - 58,312 8.266 710 67.488

1976 70,123 15.379 (12.676; 72,826

1977 “iewo - 76598 13,862 1.012 91.472

1978 : o 76.845 18.573 1,832 97.250
1979 : . 76,637 10.818 3.043 90,498 -

. " 119,356 253 ¢ 3.041 - 122,630

160,285 98.282 - 4,316 262,883

178,286 20,221 7.886 206.393

- 154,702 742 21,431 176.875

145,186 7.254 27.462 179,902

135.422 244  98.887 234.353

$1.675.327 $432.851 $208.666 $2.316.874
o 4 mm——— 3

In the early years of the Permanent University Fund. approximately 2,000.000 acres of land.
located principally in nineteen West Texas Counties, were granted as the permanent initial endow-
ment of the Permanent University Fund. No land has been sold and. as of this date, land holdings of the
Permanent University Fund total approximately 2,100,000 acres.

Table B lists, as of March 31, 1986, the distribution and book \alue of the assets of the Permanent
University Fund. with land being carried at nominal valve. ™
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TABLE B
ASSETS OF THE PERMANENT UNTVERSITY FUND
{As of March 31, 1986)

Bool Value

Cash and Cash Equivalents Cai.i..  § 468.853.557
U.S. Government Obligations ‘ cens 586,487,623
U.S. Government Agencies (non-guaranteed) 37,845,199
Corporate Bonds ‘ 707,011,728
Common Stocks 694.771.902
Convertible Preferred Stocks and Debentures 496,231
Preferred Stocks 5.961.924

$2.511.455.548

(1) Land value is reported on the basis of nominal value.

Investment Responsibility

The responsibility for managing and investing the Fermanent University Fund is constitutionally
assigned to the Board. The Board currently employs seven investment counseling firms to provide
professional guidance in optimizing investment performance while complying with legal limitations
and policy guidelines. The Board additionally appoints a six-member Investment Advisory Committee -
of citizen members whose particular qualifications and experience qualify them in the opinion of the
Board to advise the Board and the Administration of the System with respect to investment policy,
planning and performance evaluations. The Texas Education Code additionally requires the Board to
employ a well recognized performance measurement service to evaluate and analyze the investment
results of the Permanent University Fund with other public and private funds having similar
objectives. The Board for Lease of University Land, comprised of representatives of the System, The
Texas A&M University System and the State Land Commissioner, is responsible for developing and
approving oil. gas and other mineral leases.

Eligible Investments and Standards

Under current provisions of the State Constitution, the Board is authorized to invest the
Permanent University Fund in securities. bonds or other obligations issued. insured or guaranteed in
any manner by the United States Government or any of its agencies, and in such bonds. debertures or
obligations, and preferred and common stocks issued by corporations, associations or other institutions
as the Board deems to be proper investments; provided, however. that no more than one percent of
the Permanent University Fund may be invested in the securities of any one corporation, nor shall
more than five percent of the voting stock of any one corporation be owned: provided further that
stocks eligible for purchase shall be restricted to stocks of companies incorporated within the United
States which have paid dividends for five consecutive years or longer immediately prior to the date of
purchase and which, except for bank stocks and insurance stocks, are listed upon an exchange
registered with the Securities ind Exchange Commission or its successors. In making each and all
investments, the State Constitution requires the Board to exercise the judgment and care under the
circumstances then prevailing which men of ordinary prudence, discretion and intelligence exercise in
the management of their own affairs, not in regard to speculation but in regard to the permanent
disposition of their funds, considering the probable income therefrom as well as the probable safety of
their capital. '

In addition to constitutional restrictions, rules of the Board p;o\fidc that at the time of investment
(a) corporate bonds and preferred stocks must be rated “Baa3,” “BBB-,” or higher, or if not rated,
must in the opinion of the Board's investment staff be of at least equal quality to such ratings: and
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{b) commercial paper must be rated no lower than the sezond highest rating of either gc;éd\s
Investors Service or Standard & Poor’'s Corporation. ' : #

To the best knowiedge and belief of the System, the current investments, practices and policies of
the Board are in full compliance with the requirements of the State Constitution and covenants to
bondholders. : i : '

Table 1 under “Security for the Bonds — Summary” above provides a summary of historical and
projected earnings of the Permanent University Fund that were and will be deposited, if realized. to
the Available University Fund.

Additional PUF Bonds and Notes

The Board has authority to issue additional PUF Bonds and Notes, subject to certain constitutional
limitations. and other limitations hereafter discussed, which would be payable from the System’s two-
thirds share of the income attributable to the Available University Fund. The Board's current
borrowing schedule, based on estimated growth of the Permanent University Fund, contemplates the
issuance of $195:600.000 of additional PUF Bonds and Notes during the fiscal years ending August 31.

1986 through 1990. The Board has not adopted any resolutions regarding the issuance of such
additional PUF Bonds and Notes but expressly reserves the right to issue such additional PUF Bonds
and Notes at such time and from time to time and in such amounts as it deems to be in the best interest
of the System or the University.

Consﬁﬁ:ioaa] Debt Power, Debt Limitations of the Available University Fund ‘

The discretion to direct the use of the two-thirds share of the System in the Available University
Fund, after expenses, for constitutionally authorized purposes is vested in the Board.

Article VII, Section 18(b) of the State Constitution authorizes the Board to issue PUF Bonds and
Notes, pavable from all or any part of its interest in the Available University Fund for the purpose of
(a) acquiring land with or without permanent improvements, (b) constructing and - equipping
buildings or other permanent improvements, (c) making major repairs and rehabilitations of buildings
and other permanent improvements, (d) acquiring capital equipment, library books and library
materials, and (e) refunding bonds or notes issued under said section or prior law at or for
administration of the System and the component institutions of the System.

The State Constitution limits the aggregate amount of bonds and notes (payable from the System’s
share of the Available University Fund) that may be issued by the Board to amounts not exceeding, at
the time of issuance, 20% of the cost value of the Permanent University Fund. exclusive of real estate.
As of March 31, 1986, the cost value of the Permanent University Fund, exclusive of real estate, was
$2,501,428.164. For the purpose of making these calculations, “cost value™ and “book value™ are treated
as equivalent terms.

In addition to the State Constitution limitations the Board cannot issue additional PUF Bonds on a
parity with the outstanding PUF Bonds unless during the fiscal year immediately preceding the date of
issuance the amount of the interest of the System in the Available University Fund was at least 1%
times the average annual principal and interest requirements and all then out;tanding PUF Bonds and
additional parity PUF Bonds which will be outstanding after the issuance and delivery of the additional
PUF Bonds. Under this test and the Constitutional limitation the Board has authority to issue
$54,315,632 of additional parity and suberdinated PUF Bond and Notes. .
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~ APPENDIX B
DESCRIPTION OF THE SYSTEM

History, Administration, Sources of Funding

The System commenced in 1883 with the opening of the University. Today. the System is one of
the largest educational organizations in the United States and through its component institutions
provides instruction, research and public service throughout the State.

The Board consists of nine regents who serve without pay. Members are appointed to staggered
six-vear terms. Administration of the University conforms to that of leading American universities. The
Svstem is headquartered in Austin, Texas, and is supported by State appropriations, private gifts and
endowments, Federal appropriations and grants, student tuitions and fees. its interest in the Available
University Fund. and miscellaneous sources. The percentage division of these fund squrces for the
fiscal vear ended August 31, 1985 is as follows: i

State Appropriations 51.2%
Federal Funds 10.9
Sales and Service of Hospitals 15.7
Private Gifts 4.7
General Tuition and Fees 34
Sales and Services of Auxiliary Enterprises 5.8
Endowment Income (Including Allocations from Available

University Fund) . 34
Sales and Service of Education Activities and Other _49

100.0%
T

Institutional Enrollment ;
The 1985 fall student enrollments of the teaching institutions of the System are as shown below:

U.T. 23,109
U.T. i 47,838
U.T. 7177
U.T. . 14,110
U.T. Permian Basin 1.859
U.T. San Antonio 12,137
U.T. Tyler ‘ 3.620
U.T. Health Science Center at Dallas. 1.436
U.T. Medical Branch at Galveston 1.646
U.T. Health Science Center at Houston 2,675
U.T. Health Science Center at San Antonio . 2.205

117.812

The University of Texas System Cancer Center, The University of Texas Health Center at Tyler
and The University of Texas Institute of Texan Cultures at San Antonio are not teaching institutions
and therefore have no enrollment.

General Academic Institutions o

The University of Texas at Arlington, which has the fifth largest university enrollment in the State.
is located in Arlington, between Dallas and Fort Worth. Serving both a resident and commuter student
body. this institution offers 96 degree programs at the baccalaureate, master and doctoral levels.
Degree programs are offered through the Colleges of Liberal Arts: Science, Engineering, and Business
Administration: Graduate School of Social Work: Institute of Urban Studies, which is a statutory unit;
School of Architecture and Environmental Design; School of Nursing; and. Center for Professional
Teacher Education.
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The University of Texas at Austin is a major research university with many nationally ranked
academic programs at the graduate level. Its library collections and research resources are ranked
among the finest in the world. The present site has expanded into more than 300 acres since classes
began on the original 40 acres near downtown Austin. Additionally, University-owned property
located in other areas of Austin includes the Balcones Research Center and the Brackenridge Tract,
partially used for married student housing. The McDonald Observatory on Mount Locke in West
Texas. the Marine Science Institute at Port Aransas and the Institute for Geophysics {Galveston) on
the Gulf Coast operate as specialized research units of The University of Texas at Austin.

The University of Texas at Dallas was established in 1969 as an upper-level institution and offers
curricula leading to more than 50 degrees at the baccaluareate, master and doctoral levels. This
university is structured to meet the needs of the community college graduate through its undergradu-
ate programs and. at the same time, maintain high quality graduate programs. Those activities are
enhanced by a campus of more than 600 acres. A graduate level school of engineering was recently
approved for the University. The Callier Center for Communication Disorders. a teaching, research
and treatment organization, is located near downtown Dallas. Several education related agencies are
alsc located on the campus, including Southwestern Legal Foundation and the Association for Higher
Education of North Texas. \

The University of Texas at El Paso was established by the State Legislature in 1913 as the Texas
School of Mines and Metallurgy. It was renamed the College of Mines after becoming a branch of the
System in 1919. It changed its name to Texas Western College in 1949 and since 1967 has been called
The University of Texas at E! Paso. Both baccalaureate and graduate degrees are offered in more than
60 majors through six colleges: Business Administration, Education, Engineering, Liberal Arts, Nursing
and Allied Health Sciences, and Science, plus the Graduate School. The University is accredited
through the doctoral level by the Southern Association of Colleges and Schools and offers a doctorate
in Geological Sciences. The location on the Texas-Mexico border brings many students from Mexico to
the campus. : '

The University of Texas of the Permian Basin in Odessa opened for classes in September 1973. As
directed by the State Legislature in 1969, U.T. Permian Basin admits only upper-ievel students, and
offers baccalaureate degrees in 27 fields and masters degrees in 15 fields. Innovative classroom and
laboratory techniques are emphasized, especially self-paced instruction, experimental learning and
open laboratory and art areas. ) -

The University of Texas at San Antonio was authorized by the State Legislature in 1969. Graduate
programs were initiated in leased facilities in June 1973; during the summer of 1975, the University
moved to a 600-acre campus in northwest San Antonio. Junior and senior students were admitted in
September 1975, and freshmen and sophomores were enrolled in the sunmer of 1976, when the first
phase of campus construction was completed. This institution is 2 part of the Southwest Research
Consortium. ~

The University of Texas at Tyler became a part of the System in 1979 by action of the State
Legislature. Created in 1971 as Tyler State College. this institution became Texas Eastern University in
1976. The upper-division (junior and senior) and graduate institution is located in east Texas midway
between Dallas and Shreveport. The four schools within this university organization are: Business
Administration, Education and Psychology, Liberal Arts, and Sciences and Mathematics. Current
degree programs include 48 baccalaureate degrees in 33 academic areas and 15 masters degrees in nine

fields.

Health Related Institutions

The University of Texas Health Science Center at Dallas was established in the fall of 1972 as a
component institution of the System consisting of Southwestern Medical School. the Graduate School
of Biomedical Sciences and the School of Allied Health Sciences. Southwestern Medical School was
founded as Southwestern Medical College in 1943 by the Southwestern Medical Foundation and was
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added to the System in 1949. More than $68 million in buildings and facilities have been added in the
last decade to enable the center to engage in significant programs of teaching, research and patient
care. Southwestern Medical School now graduates over 200 physicians each vear while the Graduate
School of Biomedical Sciences and the School of Allied Health Sciences graduate a total of more than
180 health scientists and professionals. ‘

The University of Teéxas Health Science Center at Galveston is the State’s only multicategorical
health referral center and serves as a major health resource and heaith referral center for much of the
southwest. The Medical Branch includes the oldest medical school in Texas, founded in 1891, and now
has the 10th largest medical school in the United States. In addition, the Medical Branch consists of the
School of Nursing, School of Allied Health Sciences. Graduate School of Biomedical Sciences, Marine
Biomedical Institute and Institute for the Medical Humanities. The Medical Branch has undergone
rapid expansion in the past two decades and includes sophisticated health care facilities. The Medical
Branch employs approximately 7,400 people, making it the largest single employer in Galveston
County.

The University of Texas Health Science Center at Houston, the largest of the health science
centers in the System, consists of eight components, six of which are schools — the Dental Branch
(established in 1905 as the Texas Dental College); the Graduate School of Biomedical Sciences (1963):
the Schoo! of Public Health in Texas (1967); the Medical School (1970); the School of Nursing (1972):
and the School of Allied Health Sciences (1973). The Division of Continuing Education and the
Speech and Hearing Institute complete the eight components. With its 668 full-time and 138 part-time
faculty in eight teaching and research buildings. the Houston Health Science Center also is the largest
institutional member of the Texas Medical Center. '

The University of Texas Health Science Center at San Antonio was established by the Board of
Regents in the fall of 1972. The operational units of the Health Science Center include schools of
Medicine, Dentistry, Nursing, Allied Health Sciences and Graduate Biomedical Sciences. Expanding
programs both in research and instruction have allowed the institution to maintain its role in the South
Texas Medical Center.

The University of Texas System Cancer Center is the official State agency for the care of Texans
with cancer, for training and research in cancer, and for activities related to prevention of the disease.
With M. D. Anderson Hospital and Tumor Institute at Houston as its hub, the Cancer Center. also
includes a 110-bed Rehabilitation Center for recovering cancer patients, the Anderson Mayfair patient
and family hotel and the 1,100-acre Science Park. Since the hospital opened in 1944, more than 165.000
persons with cancer have been treated there. At least 10,000 health professionals and scientists have
received training at M. D. Anderson Hospital. Cancer Center researchers are involved in more than
525 scientific projects aimed at cancer control and prevention. The Science Park in central Texas
includes two divisions devoted to cancer research and veterinary resources.

The University of Texas Health Center at Tyler is the primary facility for patient care. education.
and research in diseases of the chest. The institution became a part of the System on September 1.
1977, by action of the 65th State Legislature. The Health Center’s mission was expanded at that time to
include its patient care facilities as a teaching hospital.




30-Apr-86  13:58

S/N: 9

G Bowme Integrated Typesetung System VAX/VMS Jod 1 LOADWSCOOWI’A&SD!SL‘(PAGE&EXBPAGEKEXE:
Sty PAGSOISK (STYLESISTYLE013.857:10 Fie DISKSPAGER {LOADSHRITT0000%28. TXT frc T 100
. Seq 3 Free leac 1370DMoomts. Next lesc 00, Vast & JOB: D12655 PCN: 039.00.00.00
UMIVERSITY OF TEXAS BOWNE OF OALLAS 1234) 453-100) S
I

THE UNTVERSITY OF TEXAS SYSTEM

ASSETS:
Current Funds:

Auxiliary Enterprises and
Activities

Restricted

Total Currén! Funds....

Loan Funds

Endowment and Similar Funds:

State (Permanent University
Fand)
Other than ftate

‘Total Endowment and

Similar Fundsi....-.;

Annuity and Lif¢ Income
Available University Fund

- Plant Funds:

Renewals and Replacments. ...

Find for Retirement of
Indebtedness
Invested in Plant

Total Plant Funds
Agency Funds
DEDUCT: Interfund Group

ACCOUNES . 4. vivnvncavnassons

GRAND TOTAL ASSETS
Less: Total Liabilities

FUND BALANCES (i.e. Net
Worth)

SUMMARY BALANCE SBEET(1)
Fiscal Year Ended August Jli“

1981

1982

1983

1984

o 1985(2)

$ 148.292.519

41,086,421

170.250,925
228.796.274

$ 156153972

49,707.283
217.800.724
235.307.561

3 227027921

54,386,358
268,112.875

$ 247961349

69.045.826
258,443,462
295.377.193

$ 342.135.901

67.661.072
288.045.646
334.433.976

585.426.139

658.969.540

= 254,457,856

803.985.010

' §70.847.830

1,032.276.795

40.602.759

44.900.251

49.506.865

53,482.648

1,529.378.125
144.822.583

1.735.771.704

1.912.646.657
245.694.952

2.092,548.880
319.456.771

2,326.902.088
381.433.462

156.846.894

1.922.618.598

2.158.341.609

2.412.005.651

2.706.335.550

1.674.200.708
4015977

4,270,404

4.386.988

4.226.482

4.427.27

7.068.980

59.206.856

72.965.475

69.866.535

270.703.051
6.734.106

89,173.578
1.951,020.466

59.393.741

278,900,348
8.516.618

93.410.7
2.125.924.201

267,487,890
7.120,412

95.856.259 .

2.294.183,734

7.931.509

7,709,931

110,710.084
2.507.8+1.796

248.595.573
10,435.057

111,867.596
2,749.592.679

2.317.631.201

2.506,751.876

2.664.648.295

2.924.153.430

3.120.490.905

29,503.433

35.083.786

37.333.713

44.697.696

46.401.399

73.261.894

90,698.279

685.935.844

82.075.062

65.221.084

4,626,175.330

5,136,992.425
785,988,129

5,703.866.878
825,706,649

6.296.328,367
971,939.797

6.970.060.019
1,034.766.557

$4.351,004.296

$4.878.160.229

$5.324,388.57

$5.935.291.462

{1) The University of Texas System used the modified accrual method accounting prescribed for Colleges
and Universities as set forth in Colleges and University Business Administration, Revised Edition, 1974.

(2) Unaudited.
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CURRENT INCOME:

Tuition and Fees

Federal Funds

State Appropriations ;

Private Gifts ........... .. ounn.

Endowment Income (Includes
Transfers from Available
University Fund)

Sales and Services of Auxiliary
Enterprises

Sales and Services of Hospitals
and Clinics; P{ofessiom.l Fees..

Sules and Services of Educational
Departments and Other
Services

Total Current Revenues
CURRENT EXFENDITURES

AND MANDATORY
TRANSFERS

";;;:\__:_‘n\yZiliary Enterprises
“Mandatory Transfers

Total Current Expenditures and
Mandatory Transfers

MANDATORY TRANSFERS... $§ 78.905.144 8§

[

THE UNIVERSITY OF TEXAS SYSTEM
SUMMARY STATEMENT OF CURRENT FUNDS, REVENUES AND EXPENDITURES (1)

I

Fiscal Year Ended August 31,

1981 1982

19863

1964

1985 (2)

$ 59.036.224
180,387.675
819,657.916

68,289,677

185.711,998
672.548.506
56,685.64]

28,870,244 40,625,397

68,306.297 80,232,658

196,496,158 248,670,301

67.724.050 90,636,591

$ 61934707
179,785.974
921,708.827

80,689,465

$

52.391.685

92,082,396

78,501,338

< 74.960.624

64.924.284
188.382.504
943.976,556

90.114.683

65.204.233
102.697.168

285,632,549

89.629.200

$ 68739972
217.238.697
1.022.981,019
95,086,926
67.346.232
115.765.77

313.447.998

98.851.925

1.587.536.439

1.742.054.986

1.833.561.179

1.999.458.544

1,340.635.540
95,195,123
26.059.335

1.498,598.949
104,758.914
38.760.677

1.625.843.582
116,490,743
54.047.509

1.729.620.907
125.544.823

1,461.889.998

28.685.341

1.886.851.071

125.646.441

+1.642.118,540

1,.796.381.834

$:99,936.446 - $§ 37.179.345

(1) The University of Texas System uses the modified accrual method of accod‘nting prescribed for Colleges
and Universities as set forth in Colleges and University Business Administration, Revised Edition. 1974.

(2) Unaudited.
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE
REFUNDING BOND, SERIES 1986
DATED MAY 1, 1986, IN THE PRINCIPAL AMOUNT OF
$36,410,000

ACTING COLLECTIVELY AS BOND COUNSEL for the Board of
Regents of The University of Texas System (the "Issuer”),
the undersigned firms of attorneys, respectlvely, have
examined into the legality and validity of an issue of bonds
initially evidenced by the bond described above, which is
the "Initial Bond" as defined and designated in the resolu-
tion author121ng the issuance of such bonds (the "Bond
Resolution™), which Initial Bond has been issued. and de-
livered as a 51ngle fully reglstered bond.

THE INITIAL BOND is payable in principal installments
due on JULY 1 in each of the years 1987 through 1996, and on
JULY 1, 2004, with the unpaid balance of each installment of
principal of the Initial Bond bearing interest from May 1,
1986, to the scheduled due date or to the date of prepayment
or redemption, at the following rates per annum for each
maturity, respectively:

Maturity Interest Rate Maturity Interest Rate
1987 4,.70% 1993 6.50%
1988 5.20% 1984 6.708%
1989 5.50% 1995 6.90%
1990 i 5.75% 1996 : 7.10%
1991 6.008% Rhdkkk kA
1992 6.25% 2004 7.625%

Interest on the Initial Bond is payable on JANUARY 1, 1987,
and semiannually..on each JULY 1 and JANUARY 1 thereafter.
Installments of principal of the Initial Bond are subject to
prepayment or redemption prior to the scheduled maturities,
at the optlon of the Isjuer, on JULY 1, 1996, or on any date
thereafter, in accordance with the terms and condltlons ‘




stated on the face of the Initial Bond. The installment of
principal of the Initial Beond that is due and payable on
JULY 1, 2004 is subject to mandatory sinking fund prepayment
or redemption prior to its scheduled maturity, on JULY 1 in
each of the years 1997 through 2003 in accordance with the
terms and conditions stated on the face of the Initial Bond.

THE INITIAL BOND, at the reguest of the registered
owner, may be transferred and converted into, and/or ex-
changed for, fully registered bonds with similar character-
istics, but having a single stated maturity date, in the
denomination of any integral multiple of $5,000, and such
bonds again may be transferred and/or exchanged, all subject
to the conditions stated and in the manner provided in the -
Bond Resolution, with any such bonds that .are registered,
authenticated, and delivered in accordance with the Bond
Resolution being hereinafter called "Definitive Bonds". The
Initial Bond and the Definitive :‘Bonds are referred to
collectively herein as the "Bonds".

WE HAVE EXAMINED the applicable and pertinent pro-
visions of the Constitution and laws of the State of Texas,
and a transcript of certified proceedings of the Issuer, and
other pertinent instruments relating to the authorization of
the Bonds and the issuance and delivery of the Initial Bond,
including the executed Initial Bond and a printed specimen
of the forms for the Definitive Bonds initially made
available by the Issuer for completion and exchange for the
Initial Bond, and we have examined and relied upon the
report and mathematical verifications of Ernst & Whinney,
certified public accountants, with respect to the adequacy
of "certain escrowed funds to accomplish the refunding
purposes of the Bonds.

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the
Bonds have been duly authorized, and that the Initial Bond
has been duly issued and delivered, all in accordance with
law; and that, except as may be limited by laws applicable
to the Issuer relating to bankruptcy, reorganization, and
other similar matters affecting creditors' rights,  the
covenants and provisions in the Bond Resolution constitute
valid and binding obligations of the Issuer, and the Initial
Bond constitutes and the Definitive Bonds will constitute
valid and legally binding special obligations of the Issuer,
secured by and payable from a first lien on and pledge of
the "Pledged Revenues", as such term is defined in the Bond
Resolution.




IT IS FURTHER OUR OPINION, relying on the Issuer's
No-Arbitrage Certificate of even date herewith, incorporat-
ing certain schedules prepared by Morgan Guaranty Trust
Company of New York, that the interest on the Bonds is
excludable from the gross income (as defined in Section .61
of the Internal Revenue Code of 1954, as amended) of the
owners thereof for federal income tax purposes’ under
existing law. ' '

WE ‘CALL YOUR ATTENTION TO THE FACT THAT on December 17,
1985, the U.S. House of Representatives adopted H.R. 3838,
which includes proposed amendments to the provisions of the
Internal Revenue Code that generally relate to tax-exempt
bonds. The proposed amendments as adopted are, in general,
to be effective for bonds issued on or after January 1,
1986. On March 14, 1986, however, a joint statement (the
"Joint Statement”) was made by the chairmen and ranking
minority members of the House Committee on Ways and Means
and the Senate Committee on Finance and the Secretary of the
Treasury, endorsing a postponement until September 1, 1986
(or the date of enactment of tax reform legislation, if
earlier), of the application of certain provisions of
H.R. 3838. We are of the opinion that, if H.R. 3838 is
enacted as passed by the House of Representatives, but with
effective dates modified in conformity with the Joint
Statement, the exclusion of interest on the Bonds from the
gross income of the owners thereof for federal income tax
purposes would mnot be adversely affected, except that
interest on Bonds owned by property and casualty insurance
companies may be subject to a tax in the nature of an
alternative minimum tax on their "net gains from opera-
tions", for tax years beginning after 1987. ‘

FURTHERMORE, WE CALL YOUR ATTENTION TO THE FACT THAT,
on May 7, 1986, the Senate Finance Committee approved tax
reform legislation which would create a new alternative
minimum tax on corporations for taxable years beginning
after December 31, 1986. The bill would include as a
corporate minimum tax preference item a portion of the
excess of (i) a corporation's pre-tax book income, including
the interest on tax-exempt bonds such as the Bonds, over
(ii) alternative minimum taxable income (as defined in the
bill}).

WE EXPRESS NO OPINION as to the federal income tax
exemption of interest on the Bonds in the event that
H.R. 3838 is enacted in a manner inconsistent with the Joint




Statement or in the event that other legislation affecting
the Bonds is enacted; nor do we express any opinion as to
whether any particular congressional action with respect to
the effective dates of H.R. 3838 or the substantive regquire-
ments applicable tc the Bonds will be enacted into law, or
as to any other federal tax consequences of acquiring,
owning or disposing of the Bonds.

THE ISSUER has reserved the right, subject to the
restrictions stated in the Bond Resolution, to amend the
Bond Resolution with the approval of the owners of fifty-one
percent of the total principal amount of all bonds and notes
that are secured by and payable from a first lien on and
pledge of the Pledged Revenues. :

THE ISSUER also has reserved the right, subject to the
restrictions stated in the Bond Resolution, to issue addi-
tionail parity revenue bonds and notes which also may be
secured and payable from a first lien on and pledge of the
Pledged Revenues. '

THE REGISTERED OWNERS of the Bonds shall never have the
right to demand payment of the principal thereof or interest
thereon out of any funds raised or to be raised by taxation,
or from any source whatsoever other than specified in the
Bond Resolution.

WE HAVE ACTED AS BOND COUNSEL for the Issuer for the
sole purpose of rendering an opinion with respect to the
legality and validity of the Bonds under the Constitution
and laws of the State of Texas and with respect to the
exemption of the interest on the Bonds from federal income
taxes, and for no other reason or purpose. We have not been
requested to investigate or verify, and ‘have not
investigated or verified, any records, data, or. other
material relating to the financial condition or capabilities
of the Issuer and have not assumed any responsibility with
respect thereto.

Reépectfully,
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APPENDIX D
SCHEDULE OF BONDS TO BE REFUNDEL!

Amounts
Outstanding

Series : at Agd! 15, 1986

Board of Regents of The University of Texas $41,525,000
Svstem, The University of Texas at
Austin, Building Revenue Bonds,
Series 1974

Board of Regents of The University of Texas
Svstem. The University of Texas at
Austin. Building Revenue
Refunding Bonds, Series 1978

Totals

Original

fssue Amount

$53.000,000
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EXNIRIT A

BALANCY SMTET

Agsets

SUARZNT TUNDS : : : -
MAISTU TS B :
SINERAL
Zasn 3 Manéd iScRedule A=l) Liiiicscoiiiaiarannetesnirares
Zasn in Sans (3cnedule A=il
dewand ACTOUNCS . ...
TIBE DBPOBATE . scrarrrrecencrsavotas eroustaactasustrsaaats
“ash with SCate Tressurer (Schedule a1}
- Beiupucsement in Transll [rom SCate TroseureT ......cecicccvcs
i 3siance in Stace Approsristion {(Scneduls .2 3 R T L
y Investwents (Schedule A=l Liieiiiseaiaiaidiireiconanraiaaatnn
aczouacs Recsiveple (Net of 3 {J7.293.5]1 ellowence im 19e3) ..
Acirued LACaTERC NECPIVEDlE . c.iic-ihcrorauaacnneceresereses
Jtner Receivadles
e {100 Current REotricTed FudMe .....ccc.icasvminaanrenaene
Due frum Svelew AGWIALICTBLION .coarcverionranorruvurercuersy
Sue froe Cosponent ‘insCitutioms ~ The Universiiy of Texas
at Tvlat ..... . R P
taaticute vf Tessn Cultures
Nealrh Science Cencer a2 Nallas ....ccoccevncovecaarervaaces
Catveston Medizal ILBOSR ... ..ciiesacaraanasavererrenenery
Resith Scienca Canter at Wouston
Svecen Cancar Santer .......co-
invengor.iey
Pnvgical Plant lnvencociss

R R R PR L R R R R A

R R LR P ]

et eresesnstassrrataenrass o satvasussano Y

sesnemsvsvan

Lesaviressrssesessucrrmesr

TYDAVEILET IAVEALOTY ..icccresucrernncy
Prapaid LEDENBES . ..oev.tieosnsvasssear as srocsarraarrnyrooty

2008l SEPMMEAL . ...iiieciticacreresrtassasseeanorssane

; ° JLSICNATID
AT Casn on Hand (Scheduie A-1)
: Cash in Benz {Schedule a=i}

cvbecsreeatierarsarevisanNe e st

taeectisssrersarerees e

oo Demand ACCOUNES . ... cioasnvesescve
] Time DEPURIES L ..i-een ;
- Aczounts RXaceivadlie .......
ACZTUGd INfarosr Recelveble .......iciiceeaesetatnosrevaenee
Jue frum Ceneral Zurrenct Funds
Due lrom Svstem adminisCraziow
inventories
Prepaird Lxpenees ..i....en

tesxsresssavestreeErane

P T L R R R R

e T AR R R R
Casssersseveraorasy J R LR R

[ R N AR

v

P S R R R A A

':,‘ Tocai Devignated .

AUXILIARY ENTZLRPRISES
zasn on Mane (Scneduie A=l} ..., .usineveilansacacanaronree
Zasn in Banw (Scnedule A=il !
Demand ACLOUNEs ., ...
Tt DEDUBIZE La.iiacicenarcvanracn
investmencs {Scheduie A=))
Ac2ounts laceivedie ......
actrued lncerezt Receivadle
{nventocries . .....-. e
Prepaid Lapensas

caerevanrana

cerraseresseenianasenn

Leesean cisesssemescermanae

Total Auxilisrr Lagecprises ......

Titat Untestricced ......... feeeesaenane PR

RAESTRICTED
Zasn on Hand {Scnedule A-i) ...,
Zasn in Bank (Scnedule a-i)

Jemand ACIOUALE .. .ean

Time DQDUSALLY L ..iiieseaeinn
tovesceents ‘%nedule A=1)
feqers: Azzdunts wzeivadle
Nnar Aczounts Receivadie ...,
“iitaee aeerwsl ieteivac.e
Tiner Aezalv

Dewy

Sane- s
Twe from Ty, ec de
3re58:2 ILxnenses

Tota. REGTLIZERE it s [ .
TTAL IURRENT FURDS L. ieseenaens e er e e veernesaeen

iConginued on next

Y THE CMIVERSITY OF TTXAS AT AUSTIN

AC August 31, 1983

s we.7m0.48

11,886 '3

iy
i

10.0%
6.%20
M.
¢,809..0
1,608.3¢
3,982.10

| ——————

1.633,897.71
38358653

[} kel 29

161,746,212
38,239.182.22

5 & ome

1.03%,306.53

page’

369,%.4.29

12,726,338 .47
3,593,1% .90
e,91.971.1¢

1e,610,876.7¢

te), 29679
294.26%.48)
197 416,71
$80.760.86)
2.006,000.00
13,697,099.00

37609, %

9.143.00

38,994,928 .+
81:,%03.92
293,183.72
0.;27,435‘!0
20,760,791.37
§,1R3,4621.49

§30 . »71.91

a7l,08&.2%

32,99 ,172.70
$3,967 .30
1,196 ,228,27
20%,777.°%
2,734,431.01
$12.964.31

V.70 .00

34,930,833.99
1.580.00
1,00 52

$9,2%.2°8.32

Tl 086 3.

LTe,750.383.97



“1adiliCias snd Tund Ja.ence

TINRENT PUNDS
NALXTYIITYD
“reTuAL :
Azsounts Pavasie .. ..... F T R $.383,0823.52
Jue to Designected Tunds . F T R 2,.17,.38.0%
Sow 10 SvELEm AGEIATEETBELION ... i.rcsrascerennarosasnosrarens $51. ¢
Due to Component lnstituzions - The University of Texas
8L SOM AMEOMID ....osevossnsorensrssnerosnvrnssisvasncussns :
wealth Scloncs Conter o 34R ARCOALO0 ...cinunersenvsescoees . 13,898:60
DRDOGLLE s vaneacenecasnnrranvessasaresraseasersrsestodiainece 1,228,161.36
*und Balances . :
Allocsced
Srovision ot Preveid VHDANAES ... ...csrsrovasercasarene 166 ,9%6.7
Provision for laventorius ..... Ceacrseenans 1.0e8,923.87
Provision for Renegociating Overnasd Race on Congrects .. 200,000,00
Srovision for Orders ond Contracts OuCsLanding ....ce.c-e 7,8% ,89%.92
Srovision for Balances Subjrect to A SPPLOPLLALIOGS ...t 10,+29,326.88
Provision for Balances 3us)ett to LABEE .....oemceiconene 1&,922,708.99
srovision for 198%-86 Overating BudgEt ....-c.icverevevee 2.382,483.00
*rovision fot TEOeCial TQUItHENE .. ...ecassesansen 3,606,372.67
Provision for 986-87: Ceersting Budget Veerstcbassaveanes {,%00,000.00
Uneilocated ... fees fasrevarsssarenven $30,736.82 °),Jer, 500,22

Totatl General . R L L TR R TR $9,276,278.0¢
2ELICRATID
Agzounts Pavable ......ceenraanns ecisseriesassacanseeny 2.699,929.98
Saies Taxes Pavavle J A R TR R : 18%,2146.76
Sue 18 Cowvonent lnstitucions - The Univeraity of Tesas ’ :
M ATILNEEON .. .ievevenocosoonnosarnrossnesansorcsssesocioe 2,196.00
B LeTTeC NEVENUE .ocrccorrornrcrsasssssrasosasarsannensadrees 11.836,713.38
Tune Yalances {Schedule 3-1) ) i ;
Allogared -
®rovision f{or Ordars and Coantracts Ducecanding .......... &,607,238.09
08} 1 OCBE@E & ve v vaseroneantrearaseaannrostosessiaseraas $7.37),990.8) 62,31 .-38.93

R TR LT T 12 2 E O T R AR AR : T, 111,086 .9

AUTTILIARY EWTEAPRISES

ACCOUNES POVEDBLE .vuvrecrvorsenaassnssassocsansososnsons ; 1,633,926.08
DRDCE LTS +oonvroonvacnssassnnsosioaiarsesassnsarassonarone . 895 .742.00
Jeferred levenus N ; P 8.,03%,58:1).-2
fund Salances ‘Scnedule ¥2)

Allucaced

Provision . 3.3%%,373.20
MnallocstEd J...icasiroieninons . .. 23,538 .,066.31 1% 783 .39,

“atal Auxi1iiary TNCRTOCINES .. ... cocvseravesoraanaans

“atal Unrestriztod . ....caccececienans . .. . Te.%60,58).3¢

TLTRIATEN
accouncs Pavacle . idencssrerrane e . . . 720,762
Jue 2o Current Genersi Funds ......aseeceessresenecne . g 2.000,000.
Tund Ralances (inesrned) {Schedule 3-1) |
Allocaced
Iravisions . $,.33,.99.560
‘eallonarec ... . 90 I8¢ 130,13

Tota testriztec

TTTAL IURRENT TUNDS

\Cun inued on next dage)




IXKINIT A (Continued)
TN UNIVIRSITY OF TEXa$ AT AUSTIM
BALANCT SHEYT ;
AL august i, 1963

Asset?

LOANS TUNDS
Casr i Samks Scheduie A=l

LewaNE ~CZOUNLS .

Tine JeDOSLILE ..., . . F ot PP L) Feu® by
cavestwents LScnedule aA=]3 . . Caees 232,89
ACTrumd 1ACETENC RECIAVABLE .. ... iiiacineaanadrasat s ariaeeee *.519.32
woces Maceivavle (de¢ of § 2,073,412.31 allowence in 1583) L.o...eas s 21,3 T,i0.33
Tedarsi ALEOUNTS RMCALYABlE ... icecicensrecariasnennossnnaireas 163,348,539
O T I T B T R 11,834.7¢

o~

“ITAL LGAN FUNDS .. i.ciivvacaesroiiossvessonsaanracasecoscnsrssorense
ENDOWMENT AND SIMILAR FUNDS
Funds Weld by Svatem asministrecion
Zash on Mand (SCheaduie AL) L....iciereneccisececcorionranaesy 3a3,120.81
Casn 12 bana (Bchesule a=l)
JENANG DEPOBLLS cacasaiatsenesrarssessnssisrssessosasssrarsereiy 30,910.71)
T8 DEDOBLLD L .iccencioanenanan :,oos.uu.:n 1,194 ,500.9:
lovestmants (Scnedule a~3} . . . 189 338 ¢%.. 0"

TOTAL EINDOWMENT AND SINILAL FUNDE .....cceccveaccrcanocencnacncncccs 18 798 24¢ 30
- S

ANNULTY AND LIFE INCOMI FUNDS
Funds Weid oy Svslem adminiscracion
Zasn in 3danue (Schedule a=i) :
DEVANE ACTOUALS .ovessracsvosessscsoasonvescoseasovsnssnaaveos 11).46
TIBE DEBUBLLS . oiveneascecarsrrsrsascsssasnansaroassiranrannes 7,630 56
tnvestments (Schedule A=3) . .i..enciereratcnoasaronnncuanonnoets

TOTAL ANNULITY AND LIFU INCOME FUNDS ... .coccorueveccnnnccncurectne

PLANT FUNDS
UNEXPENDLD
Cash in Banus (Schedule A-i)
DERMANG ACCUMOCD .o custoncvossnsorosssassmasnsnascsancasansoanan 024,626 .06
Sims DEDOBALS " eovrovoserasnasrosssusesessssensasassvsssacnose 26,087 .976.24 36,991,%02,73
Attrued [NZETErt ROCEIVABIE® .....ecvevscncnssomsrsosvasssncncans 134.993.0°
Dud from SySCem AGMINLSCTBLION .....eceiscrsisanacooaanto e b . o88.396. 73

TOCAL IBERPONOON .eccrrrcrravsanacnrartoritseT st e ness s

FUNDS FOR RENEWALS AND ATPLACIMENTS
Zash in danks (Schedule A-l}
Seeand ascounts 22,337,938
Time DapOnlLLs ...... . . 2,780, 1687

<otal Fudas far Renewals snd Replacemancs ...........

runps FOR BTIXKEMEINT OF INDEBTLONESS
Funds Hetd dv Svstew Adminiacragion
Cash 1n Banxs {Schedule a-l)
DEMANG ACCOUALE . ..ccvcrrrcanane 9%4.78
Timg DEPOBLLY ..iecasrennnne 9,858,302, 36 $,A0a %9 7.
Zash 1n STate Treasucy - Fund 22 (Schwdule A=l) ... 2.109,3)6.22
1avescmants (Scnedule A=) Llioiiieiieiniaaen : . . 23.0e8,017.M
Acsounts lezeivaoie ... . .. E - LLete 17 .20

“ot3. Tunas for ez.rement o7 [ndedteaness

INVESTMENT (N 2LANT :
. 36438 3.7 2
Sui.dings e N . . . $01,2%3- .27 3
Lavrovesents Cine? d . 26, .. 39 "
Zguipment . PN . 1. ,"30.,296 . 5.
Liotary Bouss .. LTS LN
SUnsLTuct.iun it Progress ... PR saeeeas 8¢, 5. . %

tConcLnued In next oage’




Lisbiiizies ane Tund Bslance

LUAN PNl
Azzau~ls PEVABLE ... eaasersaeraesee et

vgziongl Jirez: Student lLasn "rogram
Teaeral SOVETTWRAL . . .o survrsaseseantrboneraannanotns oy $ 17,s87,509.83
B LUl 1ORRE MBTCNING FunGs ... circcunsehrcarasenaieransy 1,908,393,87
Neslth Professton Student Loan Progres
Faderal COVETTMENE .....scieseeronern issasecsecaan 323,332.7%
tnsticuzionsl Maceing Funde ... iiciiiverrsrsrsueranssenonan $1,048.04
Ruresing Student Loen Progrea; :
PaOETE] TOVELTBENE . vreoerrertsesarrenarisasnsaorotassnssantes
taetitucional Metehing Funde ... .ciciicoiresnsdecr e
Gther STudent ~0GN PrOETramE ....ccorisevvmresarsassdasracoesses

365,688,933
380060

INDOWMENT AND SYWILAR TUNDS
Tund %alances (Scnedule ¥=b!
PnEOwNaNt TUNES . ..oucusersaeronsesarssoracsastacsnatansnss
TerH TROOWMENT TUMGD . ..viesnssconvanonenrsastnscsssnantans
Auasi=indoument FURAY ... . .sscrsveonssurrnsrasccsvassoass

TYTAL TNDOUWENT ANG SIMILAR FUNDS .........0

AMNULITY AND LIFL INCOWMZ TUNDS
fund Asiances (Seneduis M7} (LilLiiiiiieiiiiaaians

TAL ANNUITY AND LITY INCOME FUNDS ......coecccavnae

PLANT YUNDS
UNT.XPONDEN
Aczounts Paveble .......i.i.ceieoreneiens
Ronds Pavsble {Schedule A=e) .. ..........
2ecainage Pavable ...oiiiiiiieviiioneanee
fund \alances (Schedule ™»4)
Restricted
Begvisien for Orders and Contrects Qutstanding .......
Untescrizced i
srovigion for Ordars and Contracts Outatandifng .......ceeve

Total "MNexpend®d ... ... .iireaseacrsiassarusearrat et an e n ey

FUNDS TOR RENEWALS AND REPLACTMENTS
Fumd Ra:ances (Schedule ¥=10)
NEWETIiCLOE . ...covsncrnronsarsssasasstesoasssons
UNTeelrICZed ......c-c0csnoetoacancanasancssooncs

+otal Tunds ‘or tenewals and Reclacesents ..........
FUNDS TOR RETIACWNT AT INOERTUNNESS

Tyng taisnces {Schedule =11}
Reatr1cCad .....vnereecnanvscsnnreseresveronnans

cea’ Tymse v Res:ivement Y lvdedredness ...
INUEITVENT IN SLANT

Sorgs avaDiz .5cnedu.e Al L L......
Ne: laveszwen: .o ?lant  Sznedule -1

,Conrinuea on next dage’

19,233,863.1C

374,360,893

703.388.13
2,760,799 9%

176,570.892.2
332,273.8&

16,874 13538

237 ,390.69%

e ———————

29,26),287.49

13,700 2066 48

98 9., 9%

$.:36, 08622
18.786,297.28
3,586,101,93

.3, .3%.53. 1%

i,187,922.07
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TXMIBLY A (Lontinuved)
THE UNIVERSITY OF TEXAS AT AUSTT
BALARCE SWEXT
AL august 1, 19489

Assels
Tita. avesteni .n 2lang
ITaa TLANT TUNDT ...
ACINCY FUNCS
Zasn on Kand !Scnedule A=l) ... ... eicieneresaiatacnesenearanses

Zasn .0 danns iScheduls a-i}
DEWMENE ALTOUNES . e uaneerasseraeranee 6,112,717

TAOE DEDOBALD .. .iasctecrteariittsaartnnrvasvs ettt eatr s oan s tn 1. 806 a9 11

investmencd (SChodule A=) ... iiiiiieeicensisersesretaeraneennan
AZZOuUnTS RECELVADLE ..o tvuiaitsrunatesronssanacnoassassszoion sy
AZTrued LNCeTENC RECELVABLE ..., ..icaciienaerecstoscecarrrannn
P2eD81C TRDENPES . cuuvrrersareioriesaver e arssTeontossananane sty

D Y S R Y LR R R R e R R

BULIBINEY .. . i criiianen

TUTAL AGINCY FUNDS . .....ccnnnnes

250,08

1,060,561.58
683 ,5%0.8&
«?1.491.6)
9.937.08
433,730,911
97,200.00
130.769.0C




LiaBiiities and Tune laiance
=3ta. “avesimen: .0 Tiant

SmmAL FLANT FUNDS ... .eiesesesccreaanasacani sty

ACZNCY TUNDS -
ACZOUNES PEVABIE L.eciruriuoioiiransiatatonsrsseer ety 8,790,467
Scudent Deposits .... eeeveisesancaarararasne 1,137.50
tavestwent if PLAAL ....civeeosssransosetensanientarerasanotes 227.769.00
Swposits WKeid in Custody for Others (Seneduls A=$)

srovision for Orders snd Concracts OuCsCAndINg .occcvrenerroons 26,261.123
MOt TuR SALSACE .. cveoraversossrasansssstrsraonerarronesrantns 3 +13,348.23 3,437 816,27

SOTAL AGTNCY FUMDS .. ... ..ceetsraereartonsransranssrscncantonnrnnory




FING 3ALANCTS. Sest. .. (98<

ALVENUTS AND OTHER ADDITLIONS:
Jagestzictee Current
Fund levenues .. ......r:
State Appropriscions ~
RGELPIGLOE .. ovcvevnanns
Federai Lrants and
toncracss - Restricted
State Gramcs ang
Comtracts - Rescricted .
LJCAi srants and Conws
zcacey ~ Resfrizted (...
Privete Silts, Sraats and
Contrscts = Aastricted .
Proceeds irom Ssle of Donds
tavesisent lncome ......-..
2eslised 3318 on lnveecwant
[ 1.1 3 TEPPOINN
.acarest oe Loans
Aecaivanie
C. §. Sovernmanc Advences .
fspended fov Plant
Faciiitres {(lnecluding
$ 23.692.554.68 charged
¢o Currant Fund Zxpen=~
ditures) ...
Net Change n Bonds Payadle
Leciassilicacion {rom Other
CoOBPONENEY ... .dresenens
Other ASGLCLUNS cisanes
Totai levanuas ana Uther
ABALLIONE (.. avrecbanasns
TXPENDLITURLS AND OTMER
DEDUCTICONS :
LXDENALIZUTES . .ucocoansonn
Aporopriacions Lased .....
tnairect Coecs Ascoverwd ..
Retunded to Grancurs ......
Loan Cancellacions and
drige=ofls L..i.caeniaens
admLnisCTaLIVE and
Sollection Quses .......
Aralized Losses on lnvest~
0l
Ixpwnded I0r Plant
TaCiliTi®® . ..ievvenronn
Aet iramunt 3{ lnoedledness
and latecast Paid ......
dispusai of Planc
Faeilities
Dther Ddeduciiuvns

Jots: Lxpendilures anc
Otner Deductions

TRANSFIRS
“sndagory:

To Svstems Adminisiragion
Seneral Tuition
Revenue Nonds
wtirenmnt O
.Ndedtwoness “unds

3s1.3108 Coe Tew
Zal.es ACT
Jormitary Aevelue
3unias Secties (9%
Jorsicary Aevenur
30ncs 3evies %%
Stucent Union Revenue
Sonas Series (9%8
Studen? Housing Revenue
3onas Seriey 1963

LXNINIT &

TNE UNIVERSITY OF TIZAS AT AUITIX
STATIMENT OF CRANCES 1M FUND BATARCIS
For the Yaar Cneed Augusc 13, 1989

CURRENT FUNDS

THRL3 ALATLD  TUNDS

ODarignaces

2,927 1% 1h

AuKiizary
tntersrisen

§ 2% 583 dew T8

Tacs.

“lmeastrisied

112 . "38 383 0%

LTI
TUNDS

Fe 1) E24 &

226,92),797.41

29,279 .28

A2,986,190.8)

{262, 698.69

77,144 ,608.50

347 ,474,396.66

1,291.938.37

29,118,38%.33
89,937 998,77
$,334,009. 50
_515.5?:.30
28 ,85C #86.22

1+,827,835.9¢

ML LANPLATEN

326,991,077.01

4k 2066 849,32

17,966 ,608.50

o8, 786 .33 ")

138,088,909 .68
4,160.06

$0.957.7¢

18,104,514.23

1,568,20%.18

68 ,514,280.33

§1 166,18

3iis 707,704, 30
°,160.08

L, 660 320 28

258, 164,027 .58

19 882, 719.51

68.,57% obb 8

Jeb. 372,192 .4

(3,520,000.00)

[BETIPELIeY

,326.00°
ce00,.70.32

1«3.853.9%

(332,340,270

tSontinued on next page!

3,520,000,
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FLANT
lenrvais
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Jnexpencez Ae i scaneint s

Sw.03-3°%. "3

N

gt i ament
3¢
inoeseraneas

33 .36, 18

JAvestiwent
-
Y ant

16,95, %

12,686.00
841,362.00

12211926

21,0%0,299.53
920,170.93%

166,009.28

4,000,902

40,205.9)

9.987.%0

1,%04,000,00
3,600,000.00
3,733 ,-81.82

,584,3465.02

19,271,669.08
273,392,500

155,39¢8.00

J.861,587.29

1,003.72

ok 077,22

T.365.896 .4}

104,300,296.23
618 54,98

(A% 068,22

23,13 078.73

76,091,023

33.1%9,287.72

189,307,238

“2.870.28

20 %468 .11

32,860.0&

46 ,289.50

1,818,299.%7

80,582,632,

866 .032.

L3.,000.32

L8, 061 ,850.6)

-3R. 038 o7

L$.299.90

8).266.92%.

1R, 765,963 98
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) T ZXWIBIT 3 {Concinued)

TIRRENT TUNDS
TNREZTRIITIO rUNDS
Auni.acy Tata ALETRLIITLIS
senera. Jesignated tnternrises ‘larestricsec e 10

T. lez.rement 3f lncedtecT
Aets  TInlifued’

jiuedent Jaiue levenus O
Sonos Series 1967 .. $ $ b (800,067,353 3 1800,06% .35 8 e
Sui.ging Aevenus Jonas
of 1988 ........ e (EL7,687.79 T1ETLA8Y .70

omnoinee Fee Revenun
fonds, Seriee 1971,

972, 1973 and 1078 (3.996.393.1¢) (207,803.00) (4,164,196.14)
Buiiding Revenue donas .
Series 1969 and (98) (1,060,000.0C} (X,ObO.\_Q,O0.0(J‘:

Scuaent Fouzing Revieius

Sonds, Series 1971

ana 98f .......0... ) 1706,131.50) (106,121.30)
Parxning Taciiities Re=

Revenue Bongs,

Serras (982 . ....... 367,571.2%) (1a7,973.01) (&7%,5468.26)
79 Renevsis and Repiace=
I sents Fund . ......... . : (137,728.180) {137,738.58)
g To Cenarai Tunda

CTRLLAONS s eeena. $,49),405.71 (3,69),409.71)
To Lnaowsenc eag Similar - -

Tunds ‘Cantwnnial

Schotars Macening) ... (21,117,872.23 (21.117,672.200
From Syetew Administrir

Non=wangatury
Mecwesn Funds

To Cenerai Funds ...... 2,498,782.49 (12,698,782.49) 8
Tu Designated Punds ... 18%,768.78 . 18%,740.79
70 auziliiary Lager~

prises Funds ....... (100,000.00) 300,000,00 200,000.00
To Restzicted Curreat

funds ........ . o

7o Lusn Funds : (20%,398.055 {206,398 .00
7o Ensowmsent and I o
Similar Funae ...... : (14%.000.00) {2%0,n00.00} ©1399,000.0M)
1o 'Ynexvended *lant
fund ...... P ' (1,997,399.80) {4,93%,39%5.21) (8,832,791.0M)
To Mnevs!l and Wplace ’
went funds ....... ‘e {310,722.48) £310,732.44)
i TosFrom Agency Funds .. 14,562.97 [a,362.97
. To Systes Adminitre~
gion L., (800.000.00) (800 ,000.00)
Yruym Svatem Administra~
TR i 3% ,000,000.00 27,175,000.00 $1,17%,000.90
T3 Ioniianenc lastipe-
LAON L. £1,000.00) 13.000.00}
Trom Jowpunent lnatitu—
C4ONE .. v ieennianns
Totai Transfees . .....oo... 31,989 1388 .0 (26 ,684,3589.0)) (9.370,867 19} R P FTLLINE]
Vet Incresse (Decrvase) for
the Yeldr ....... et 20.798,217.9) (90 728.22} (879 .90%.28) 16 827 407 .13

UND BALANCE, August 3L, i98% 5  .3,)61.502.22 S 62.631.428.92 3 26,783 2)0.51 $ L 32.3%% LT At 3

Scheauis Relference N R -2
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TXNIRIT 8 : Continued)

P_ANT FUNDS
INDASTNT d¢neva: e rement LAvestven?
ANT SlwIilaAR an¢ 2f o
TUNDS Inexdendes Yeviaterestls Tnged3redndns v ant

400,267 O

117,e57.79

i, lbe, 1%, 04

1.060,000.90
7065131.5¢

TE,506.28

dl=20,310.00

1189,768.7%)

- (200,000.00)

., 919,291,353
9.7631.791.07
310,722,606
{30,000.00}

19,256,404

238 230.80 2. Tbe 884.°0

pRAL I AT °, 82 . 110,987 . 2dl.L5) )8 .4%0.80 883.33° 100 468 Jet Ll

1. 2. e, 19y tel 26, 930 . s -34'.*7:‘})-.15"! T.822 S06.33 8% 33 388,30 5 368 .33. .67 2%
gt S SO =

8-a. ic t 82




TAHEIRET C
INE UNIVERSIEY ¢ TEIAS AT ANSTIN
STATEMEP ¢ NF CUHRALMT FINDS REVENHES 4ND EXPENDY nrs
Fus the Yeor Fnded Anguet VI, 15683

UMRESIRICTED ll,sn;n:un TerrAY.

99 £ 1 FTTS FTTY

Tateipelsen Haresteicted

Gruer sl fesignoted

LUumr e mevemste s TS heduale o
Fnitaon sed toes

4, 739,206.07 % 17,899,700.09 3 9,081 143,67 3 ¥i,629,0% )8 3 1,87y,u%0 I8
108,090 8617 .64 106,090 841,866 9,019,188 w0 1Y ik 21R e
11,626,827 88 850, 7% .61 11,100,382.22 €08 11 m 16,002 317 14
LA NEA N 10,11 3,199 RN LT AL 4,809, 191.92

40 318,28 n,818.71 TSy, 10 9y 956,119 &4

Nt oAt Apgrseges ol toee

Sebiia sl o anty sl Vonteacte ..
St et e Geanta and fontsa b

Tarel Soaute sl Tantos te

Poivare Giftw, Y ants sl Contraste .,

tovdisiancant 0 o .
ol amd Serwicen b bbus et bonel Azt leiciee
Gatim sl Seevh en af Geniliony Enteepeisre

Bt b s Sevre oy

oAl CHaEynl s veant s (v akhibin 8)

CUSNENE LA NS LS hedule c-1)

Bodeer of demnsl and 050 aal
Trenb vor t horne
[ Y P
Pablt Seswt o
A ademi o Gapgeen

3
< Shwlent Seewrew NN
Tt st et iental Support
Ghgor- ¢ @t fune awed Papintcoance ol Plowt
Sohstarabips amt todiouships ...
fot al B 0t tonad ond teneoal

Auailiaty Patopsieen

POEAE CHERENT S XFP RN dhakibie 3)

1,724,160.9)
119,987.9)

2,316 936.%0

) N06 181 .01

TRIIKITRY)
180, %46, 74
3,607,640.4)

&4, 938,950, 19Y

4,080 321 .98

V2, 146,9)120468
63,000,484 89
9,099,921.6)

6,118 401,13
6,608 640 1Y

1,308, 304.8)

$ 218,91),190.6)

$ 41,986, 19061

1,963,324 .61

§ 11,366,408 40

3 061 814 196 64

$ 121,007,133.8)

1),331,9%0.0)
689 468 14
16.108,130.02
1.10%,103.01
13,409,2768.58
39,418,999 . 41
10 714 486,36

S 4,348,820.88
1,908 426,52
6,163, 700,02

$67,164.26
8,406,232.68
(815,78%.68)
187, 103,07
119,960.18

$ 23,894 104 40

13,246,464 ,60
$,959,066.14
16,175,319 .08
11, 301,457.63
12,38),492.92
35,703,904.18
1),636,026% 14

298 088 *n9.68

17,373,492.1%

119,012.49

116,064,401 .02

¢8,914,280.1)

68,641,302.%1

10,407, m11.63

23,933,743
[T KLY IAY
BRI RIINL
9,036 B2y
1,853,098 8§
2,124,240 08
1.009 281,28

LIRS

CACENRLER

3 153,088 %19.68

$ 18,104, 114.1)

CRITRUAL

3 ek 10l 08 W

LKL RIAR]

23,318,019 4%
6,680 008 1)
11, 64,932 &8
6),009 4B% A9
12,808,294, 10

EYNITRIIAIE
WL I 311
8,180,339, 68
12,610,100
1), 166,856 46
13,109 710.2)
88,701,120 46

401,936,120.0)

to, 190,097, 02

3 Al 68,800 00




EXRINIT A
oL UNIVERSITY OF TIXAS AT AUSTIN
BALANCE SHENT
il august 1, 1984

AfsecCs

lasr un Hang  sotheduls
Zasn in dans  Kneduis .
Senenc ACCONRLE Gs..eeso- R R 1,96%,378.13%
Time DepUBLEY ... [ R e . 873,874k 08
Zasn wich 5tace Trassurer {Scneduie A=f) ticanersaisanniueenns
%« abursement 40 Transit {ruem Scace Tressurer . susaasenn
Salsnce un Szate ApDrudriation (Scneduls FED-3 T
iavascaents | Schegulse =1}
acsuunts Racsiveple (Nag 2 8 £98.176,3% allowence in 1984) ..
Acirued Lnterest MCoivanle [...iiivaiciiisaendedinsaenaanee
Jtner RACEIVODLAD Lociotorreetrranarasa et s et nensennes
Sue frum Cerrent Mascriczed Fuods ...ccecscecsecaceniinieesees
Jue fTum SVECEm ASBLIALPETALION ....ocacsccconnaranarsvan notns
e {zom Compunent insti-ulions - The Universicy of Texas )
82 ATLLAGEON o urucuacnsorussansnsossssasnqasnaresiosrnrvss & 49,463

20 SBA ANCURLO «iececatresassanvesensisrstveascosnansssssyes 28.62 -

Acalcr 3cisnce Cencar at Dallas ..iiovionscecnconann g 847, 08

Saivestun “adicai 3rAACh L.ie.iesaseaeveraven . . 1,829.1%

Raaizh Science Cancer 2t HOMBLON ..o.iccccrensaccanrnnsecere | n.,aoo.?o
inventories <

Pvsical PLANT INVENEOTI@E .. ..sevroeorcaritanscansroncoans 1,806,902.8%

UnivarsiZy Supply and Mail SATVICE ....c.crreccocncrconnenes 373,190.76
Prapaid LXDEADRS ...ivivtrvenorrreresrnitenisren

TUCEL SENECBL Lac.iicrecearesesrsecarssseras s ey

LS LCNATED : -

Zasn on Hand (Scheduls A-1) eeerececasiasraesasersamasanriase

Zasn in Banu {Schedule A-1) !
DABANG ACCOUNTS o .vonvsocsersonosssessasarasvenaarisseessans 234,916.2)
DimE JRDUBLLD +.cserasneranviarssrasiarTtosstantstrnac ot ana :7‘-'-791595.21

ACCuunza RARCeivaBlA ... .. iiietecarairate s aasenaravsesr oo

Acirueq intatert Raceivable ....c.ic.eaicniiienaerrenanimeney

Jue fruvn Senaral Survent Funda L. hesesssesvisacveravarerane

Due from Jystem AGMIGIECrACIUN ........ i eecevesavanenessacre

LAVENEUTLES . cvvroivessnvasasnnnasassanescanssssreannbasecuacs

Prepsia Ixpannes ....,..‘...,...........’........’;.‘........

TUtal DRSLENALEd L .i.cieeeiiaiieaaceiaotoirraccaesrrosatunntanae

AUZILIARY ENTERPRISES

zasn un Hafd iScnaduie A=l) ...iieseresirsacneriitonaaersene

zasn in Bank (Scnedule A=l) '
Demand ACCOUDED (.ccrrosvvvtoransrsos .. 43%5.,133.34
TidE DBDABELS caiirracrpeanraveasane . PR 32,990.321.39

lavesceanzs (Scnedule O T S L L R

ACCOUNTS RECEIVADLE «uvnonrsonenroansessnnasnsserqssasssnsaons

accrued lnterest Aecalvabie .....iieiaiicnranaen

IAVEREUFPLAE i eenavasectasiinrsssspsssascrasssna

Prapais EXDENSRS ...cccaesrsrnideiriansnastnenttsasnessarennotns

ToTai AUXIliaTY ENCRTPrisEE L. i.atereonnonnsoerosoairaannatarnes

TOTAL UNCRBCTICERE vt ernivernsanetnrnanannaseosriostsreranassaene

RESTRICTED [ : K

Cash un Hane (Schneduie A=l) (i.iiisraectnvaneessifanananscaens

Casn i Sanik {Scneduleia=l} P ”
Semand AcCounts [ USRS 300,286,778
TIME DEDUSLES ouvviunsiiarisssiabasrsosasnsrasstssrareasaesse 29,333,064, 38

‘avescsents Sohegule A=3) ... .

Teggrs. Aciuunts Racaivaoié

M aeT ASIUURIS AAcCdAlIvaDa @

aelfaez Lntetest wcervanie

ltner Jwecesvamies

Tedeva. NCTACT &Nt Srang Awaras

‘wreFegera. Luntraci 4nc Seant Awaras

3reoasy Ixoeanes

Tota., lesiricied

TITAL IURRENT TUNDS

ten.730.00

7.8.0,8%92.8)
6,328,300, 88
3ol 224,09
3.993,1%9.08
192,418,537
189,496, %1

103,652.50

621,180,108
3,5C8,593.18
9,567 684,460

18,274.91

$,06%.00

27,718,811, bb
637,538.93
353,118,239

7,688,195, 8)
30,776,%12.12
5.996,209.8)

L8,72..0

e ———————————_

7

336, 568.02

33,589,357 .88
244,306.32
1,723,098 96
283,530.63
1,838,377, 7)

$30,.191.52

Qi

2.67%.00

19,6317251.10

T,3%,.00. 80

L. %3.47C.3C

Y6 ,549,738. 71

7,818,612, %

W0, -8Y,328.°1

148,833,379.9




Liaviiitids snc Tune Balaence

meerpyes moeTe
NYFETE g et
LIVTRa,
AczourTt PavaRie ... ciaaaian was v
2oe 18 Jesignatee Yunds RN
Sue ¢ Comooment lmstriutions ~ Tha University of Teres
imetrzote of Texsn Cultures .l...c-caens
Mggicr SCrence CeNntar 8¢ SAD ARCONIOC ciccecacesianisasns
Veoosits ...
fyng Balancas
Allocscec
Provision
Provinion
Provision
*rovision
Pruvision

RE!
[ T A B T

P L L R

Preceld LzDRNe@s (...ciciaeievaverarenaanrers
inventuries .
fenegoziating Ovarhesd Rate on Contracts .

Orders ane Contrscts Outotanding .....-e-evn-
Balances Sudjact to Kagpproopristions ........
*ruvision 198a~2% Operacing Budget ... ccrcaccoasrcenas
Sruvision 198u-BY finecial LQUiDMENE o,ecasunssroosmneot

UNB.lOCBERE . .vicrstararionacsesasnaren s io st baanton

chseeesavsesrriisiureIasv st s

TATA: GeNATS] L....ceccrsrecasrsmeseatanane

NIICNATED
AZzounte Pavable
Sue (2 Cowpunen: lnstitutions ~ The University of Texse

82 ATIINELOD . ..icecicaiiitoasaenearareacasasoat s Rl

PR L R R R N

Deferrad REVETIUE . ..covessvvcscarnosssmntotossseovssrasanaassae

*tynd Salences (Schedule ¥1)
Allocsted .
Provision for Orders and Concrects Outatanding .....ce..oee
Unalivcated

T aseestvasrecrealacvesths vt e Ee st sab e

Total Dasigneted ... c.ireiiieeiinasetaretstorsesretenenrsaaanses

AUYILIARY ENTERPRISES 4
ACcounty PavEDl@® .. ...i.iieseievunasaaressassar T iea bt abass e
Uue 20 Unexpanded Plant Fumde ....c...cecnoniaraareisiareaeae i
Sevisits
Deferrec Revenua ......vaevans
fyune 3aiances {(Schedule 3-2)

A iocatad i L 5
Fruvision for Ordery and ConCracsts Outecanding ..vovioaeen
Unallocated ....ccecinrsnrennssairicnncens,

cesesnassesisrdErat s

tevsveraresaserroan

U Yotsl Auxiiiarv INCETrRrisEs ....ciiiiiaeerrieatetaatriiedenns
ToCal UNPEBETICEBE .. ivveviaroarerssravasocensriurscossenasssynsenses

RESTHICTED -

ACCOUNES PEvBBLle (.. nceevansesesovraterseansaatacssrsononatenas
Due 20 MW L, i i urrosnesoanororovssssronroncaaraciumarsvorensnsny
Due 20 Current Ganarsl Fumds ......ccecmwronsssaronassinssccsscsns
fun¢ 3alsnces (Unearnad: {(Schadule B-1)

4locatee

Seuvigrang for OUroess and Zongcrscts OuEICAndiIng .....i..
“na..dcatse N

F T T R R RN

- o~

Tuta' Reszristed JR A Y S R
TOTAL CURRENT FINDS ... it isinrsosnarsasacesssssansinentesasnrsasetes

[

216,639.58
2.180,093,6!
100,000.00
&£,931,594.13
$,721,00).84
2/184,107.00
3.736,809.79
174 .026.36

7,688, 395,82

$,396.80
1,393,517.9)

23, 34k 364.29

1,808,397.47
80,716, 756.67 "

1,880,285.2:

1.386.28
7,414,583.5¢

62,522 13414

1,604,304.20

832,358.63
30,305.72
852,287.00
113,106,732 %

27,663, 300.79

26.235.0.0.3%9

3,998,488 .46

A, 17e 2NEL:0

320,183.79
28,43C.238
3,508,693 1¢

(Concinuad on naxt page)

72,818,412.%

wC., -

———— e i p——_———

1©9,952,379.9




TINIBIT A {Cont:nuaed?
Ny UMIYEREITY OF TIXAS AT AUSTIV
SALANCE SWLET
At August Fi, ;98=

Av3ets

aaAd FUNDE
cat- - lanas 3cnsau.e A=
Semans ACIDUATE s aeeccavees . esrvhe s R . $9,273.37
o N  EEEEEEEE R e eenenerrs . 1.237,967 .08 1,293,260, &8
Avestments . Scnadgule A=) ..u...................................' 133,%7.22
Ac:ruag interest Mcaivaple ... 12.%16.838
“otes Recaivasic ‘Met of 3 1,313 3.2 allowenca in 1$8&) ....... 19.237,323.70
Fugeresl Aczountt RRCRLIVADLE ovvennuonsorsmrcnamsorasaesnuToseT ey 138,647,237
Jthe® tecatlvabies . ..................7........:.;... 10,387.30

TTAL LOAM FUNDS e R R TR L R RS RS by 20,624.23a 30
pen

ENDOMMENT ANKD SIMILAR DS
funcs Aeic 3v Svaten Administracion .
Zasn on Hancg Tscnesuie A-l] BT T LA ‘ 1,764,337.97
Zash in Bans [Scneduie A=l) ! ) .
Jvmand JsposLls J O B R AR & ,009.06
“.38 DEDUBLEP icessesnaseseseatioaenesroeoraaany ilLZS.H?.BI 1,629,900.32
~1H‘326|DS9.65

y

CTAL ENDOWNENT AND SIMILAR TUNDS ‘.................'.....".......... - b Jodo . 818,306, 17

ANNUITY AND LIFT INCOME nm:s
Funds Heid dy Svatem amiaistragion
23sn in Banxs (Schedule a=1) )
eBANGE ACCOURES ..cas-sascssoseoseverrraastarcrbucsoneronsenns ' 1,216.64
Tim@ DEPOSLLE .ecieevrososracaarosanarasanonanans 123,604 .89 12%.621.3)

i ——————
invescments (Scneduls Aj}) Civeessesessescsvvesonnuasssasenr s } 5!11090.93_

1

SmAL ANNUITY AND LIFE INCOKU FUKDS o.voorenssusnnsanessonssnninnens 107,612, 46

PLANT TUNDS

UNZXPENDED
casn un Banxs (Scnedule A-l

Demand Accounts e eedmsereesvmesevesravenasaanness 140,869.49

Time Dasasires 39,103,357 82 39,346,437.31
Aczrued Inrarest ll:uvlblt emerscasasesnecusvasiionsranaseasas - 363,781.%9%
Sue ‘toa Jxiliary Encerprises Funde . . 230,508.7)
Sue ‘row $vetam ASEBADNLATLEELON ...ocecensmrromerrocansennotonoss b, 186,527.70

amvmsraul e ————

Totai Unexpended T S £),927,262.33

FUNDS FOR RENEWALS AND REPLACEMENTS
Zasn in 3anks (Scnedule A=)
Osmand AsSounts ........................... recssnnsenviaseas 12,920.28
Time Deposits JE A R E R R R R R R R R 2,571,:33.25 2,586 04%.493

<otal Tunda tor Ranewais and Iaﬁlu.umu eeveseriseenesraennsuae 2.584,09%.5)

TUNDS YOR REYIREMENT:OF INDERTEONESS
Funds Haid dv Sysces A:smu:rumn
Zasn in Banxs !Scnedule A=l
Sezand Accouats ..... .
Time Deposits . T R R @, 512,701, 8,512,792, %
Zasn .a Srace —ceasurs - Fand 22 15cnagule A=il ciseveesaecnss
Cavesimencs Scaesu.e a-d S ..
<sta. Punas {0c¢ ReziTeman: :’.‘ lnceoceaness ..
INSESTMENT IN PLANT
Lanc . . Ceaae . . 3, 99,423,589
Sur.sangs .- e PN . . «68,326,962.66
{aprovements OJtner ‘\m !c..ldugs .. . P . $6,22%,16%.289
Igusomens .. . . aseee 210,524,309.33
wiorarv dooxs . vaae .- £9.520,905.20
JonsITussion .a drogress e e “ee b ,552.568.83

(VCan:\nutd on next vage)




Tavar .

gt mma Viewe $rugeal Loss Srocraw
TeQuw=3 SOYET"WMERT . .. na s ey

L1 1%,.87.080.18

tmac tyutona’ NATINIAE TumAw ...l . L2390 8 17,212,996.97

weatt- Wrotessian Student Loan Program
Teaera SOVEPTMEN! L L, l..iarscsrnreve
tmstitusions! Matening Yunds ...,

Nursing Stugent loen Program
Tagara SOVErmAeAl ... .. .o
instituziona. Wateming Funas

Jeeer Student Lan Prograes ..

355,382. 96 .
L9 609.1% 0. 991,82
60,436 .82
113 9L8,0°7 56 ,6404.99

S.%&5.328.7%

TR, LOAK FUNDS L ....i.ncericacen

TYUMMNMEINT AND SI%ILAR FUNDS
Tunc 3a.ances 'Scnedule B8l
tngownen: Funts . ...ocerisrane
Terr Incowsent Fumds .......h
fuasi-incownent Funds ...,

128,320,901.350
37,930, M
14,909 471, 8)

-l TNDOVNENT AND SIMILNR TYNDST,

ANNTTTY ANR 1T INCOME TUNDS
Tyne Reisnces (Scnedule =Y ...

TATAL ANNUITY aND LITE INCOME FUMDS

SLANT TUMNDS
UNZYPENDLD
Accounzs Paveadle . ...iaiisiaeaes
Sonds Pavanise {(Schedule a=o} ...,
terainage PAvADI@ L. . il R
tynd 3alances (Scnasule ¥=9! ) L
Nestrizted - :
Poovision for Ordery snd Contracts Outstarding
Unrestricted C :
31,9%9,273.08

2,06%,700.67

), 729 ,582.:7
23,3%0.837.2
T.820,847.08

Pravision for Orders end Cantrects Outstanding
“9t3! UNEXDEAGEY . ... .cecarvrrasnatrararastans

TeNDg TOR RENEIALS AND REPLACEMENTS
Tun¢ Baisnces (Schedule 3=10) )
REECPICe@E . uuovm-cirvoonronnasasavvross . : 1.2
UneesCtriCt®d .orseoconsssocsvroninatnass [

80, 192,93
“stai Funds for Renewals and Replacements .

FrNng FOR RTTIREWLNT OF INDEBTIONTRS
fung RNslancas (Schedule 3-11%

REB2T1CLPE v ieiivonrrrarnioncannaanans < 38,36, 181.0

223 Ffunge ‘27 i vemen: z! Inoesledness

INVERTMENT 1N DLANT
famas Oavanie 'SCneduie A=e’ L.l 168, Yaa, Y6270

Ner ‘avestmens i Plant [Schwcuie B-1C7

‘Zonzinued

~4¢ 380 18 82
b e e e

83,927,282.0)

2.384,05%.52




TININLT A (Continued!
xg UNIVERSITT OF TNNAS AT AUSTIN
BALANCY SHLET
At kugust Yi, (98«

Asseats

<:2s. Lovesidzent .2 W e . [ RN . 174 'Y 3. 3¢

SaTAL PLANT TINDS .. . . . N ‘ $ 1.047.89:.79), 2

AGENCY FUNDS

Zask or Hane (Schedule A=l) ..iciiiieiaorecrarorsrcerens ety 20.00
Casn .0 Banze {Scheduis A=i)}

DEMENG ALCOURES <cccroovsvorosanosnasasonsosrenanaiaormionecsonss s 18,470,467 k

TLmE DEPOMAIEE ..ovsesevnsssotamarooarseanarvrusrensouss eves 1,5&257‘13.’7 1,661,196 .06
lnvasteents (ScReduie A=)) L .ceicianariosasaniaraornennacs vede ©69,150. 46
ACSOUNES RMCSLVEDEE ...eirecssovussstsarsraovanensdansceniaserenid 304,723.16
Accrued .ntersst lacsivadie J R e R 12,976,323
Pranart LAPABBAE ..r.oirorsotcarnaananoncssaasaraarrooebrratyars B &00,279.40
O S LA LR R TR TR LA RE R RS AR A ; $7,000.00
L WERY-BL, T I Cieeseverreseessortasasnan ' : 130,766.00




EERE B T

sLawm TUNDS

FNDE
Asrounts Pavadie

tmvestment in PIAAL L L eaisivaceann

R S AR R

srrer e

Seoasizs Hei¢ 1n Custocy for Orners {Scnedule A%
Pravigion for Orders and Contracts Ouzstanding .
NET TUNE BALEACE L . ceeccesaaaarissesr s ianns
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2NIsIT 8
THE UNIVERSITY OF TEIAS AT AUSTIN
STATINENT OF CHANGES 1N FUND 3ALANCIS
Tor :ne Year Indad Augusc 31, 1984

CURRLYT FUNDS
UNRESTRICTED FUNDS :
Auxiirary HIXY RESTRICTED
Ganersl Dswignated tncerorises Unrsscricied ImMos

TUND SALANCES, Sepc. 3, 1983 $  1),9168,C37.64 $. 3$7.6%,210.73 $ 21,381.0L7.97 3 91,950, 286.23% 'O,‘l:.?l‘-.h

REVENULS AND OTNEX ADDITIONS:

Unrestricted Currsat )

Fund RAVENUSE .. ccocvvs 209,604,837 . ab 41,099,565.0%  (: 68,090,833.30 319,195,256.43
STata Appropriacions - - :

RESCPLEEOE .onvarvocerne - 27.871,815.37
FTederal Lcants and o7

Contrects ~ Rascricced . - 36 ,600,599.08
Stagte Sranty and

Contracts - Rescricted . . $.362,007.1¢
wWeal scanty and oo : g

srac3s ~ Restricced ... ' : . 318,116.00
Private Cifrs, Grancs and . . .

sontrects - Rascricted . . 27,928,610.09
Proceeds from Sale of Boods: E o ’ )
tevastoent [ncome ......... 2 : : 11.902,907.0)
?. vlizea Sa1n on lnvescment - -

WMANEI - cvsavavscsrsessssns
.aterest on loans

RaceI1vaDle ..cichcncnnes
U. §. Sovarmment Advaaces .
fxpanded for Plant

Faciiitiee {Including

(823,392.4811.27 charged

to Curreat Fund Zxpec~

CiEuTER) c.eicevenenes .

Raciasarficazion frow Oxher -

ZoMPONENLS ..iaaeecanse .
OEner ASELLIONS <.u-erimens . $2,300.)7 1,630,611.33 168,696 22 1,631,609.% °, 2,6)6,090.87

Jil

Total Reavenuas and Other h . i
ABALZIONS ... ceencararraes 209,+37,337.81 33,130,177.06 69 239,327,323 330, 826,062.37 162,617,331:90

LXPERDITURES AND OTHER -t
DEDUCTIONS: = A B o
L2pendLIurer . .cccoovnnonen 267,926,207.30 - 17,826,573.87 60,220,985.38 325,973,768.73 116,810,376.29
Approprisiions Lapsed ..... o B
Indirect Cancs Mmcovered .. . ’ - 12,368,002. 49
Rafunded to Grangory ...... : E - 2,157,684.03
losn Cancellations snd ‘ ' & !
CIST T 3 1
AGELALECTACIVA and,
sollection Costs ......J0:"
Amalized osses on lnvesc~
T A R
Ixpended for Plent
FaCLIICi@® ..civnvevaane
Asciramant of lndebcedness
and latarest Paid ......
Jinposal of Plant
Faci1liCl@s ..vurnocanse
Net Changs in Bonds Peyasla
Otner Daductions ... ... ees 623,265.3% 3,112,769.81 1,336,01%.36 ), o8) 0kl

Total ixpemtitures aod
Other DeducCione ......uen 168,349 272,88 15,939:323.88 60,220,983.38 327,509, 784,11 {36,799, 508,78

TRANSFIRS
Mandatory:
To Svitas Adminiscracion
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{480,504, 58)
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LXEIBIT B (Continued)

CURRINT PUNDS
TNRESTALLTLD FUNDS
AX L. 3Ty Tota LESTULSTID
Sansrai Designated Incerprises Uarescricted 2 TUNDS

" ez rement of lnasoteds
ees . Lontinues)
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Series 1999 ........ (8,831,14d.56) (8,851,144, %)
Student -Kousing lavenus .
Sonas. Series 197! :
sos 9L .. ....ieen (831,831.50) (831,831.3%0)
To lanewalis and Japlece~
aents Fund ....reaeeee . (360,193,902 (360,1%3.93)
losn funds Mstching ’
SPRACE coicicncacnannn (183.567.10) (183,567.10)
75 Ganersl Yunds =
(TULEAON) ceiavenacenn ©9,8591,900.%7 (5,891,908.97)
To thsowment and Similar )
Funds {Cantennial
Scnolars Maccaang) ... (19,340,890.41) (19,340,890.41)
tatiremenc of ;
indedceadoass ...ica0nn

Non-naadatory
Jacwean Tuads
%o Senaral Yumds ...... 10,409,228.78 (10,409,228.78)
To Auxiliary lacer )
pricas funds ....... {4 ,500,000,00) A, 300,000.00
o Asstricted Curreat
TURGS ..eeacsearanns ' 38,707,
" tnaowesnt asd
Simtlar Funds ...... (27%,000.00) (27%,000.00) (2,869,308.17)
Unexpendad Planc b
FURG - ciceasereacann 219,313.% {6,811,787.30) (3,889,263.9) (9,881,697.36) (2,366,335.20)
fanevel and Mepisce-
sent Funls (165,106.82) . “(165,106.82)
s 'y Funds .. 14,000.00 - (215.00) - 13,785.00 11,301.93
7o System Administres : v
TIOB coreeatrveacans P (800,000.00) ’ (300,000.00) = {1,687.3))
Trom Syetem Adminiscre h :
LAOD .aeasveeei Ty 31,000,000.00 b ,973,000.00 - 7%,¥75,000.00 188,620.33
To Component lasgitu~ 4 A . >
2100 reenlerenncans {3,000.00) < ' (3,000.00)

Tocal TrEnsfers ......ieeeenn 67,317 651.69 {19.318,907.97) _ (1,736.068.123) 26,462,498.60 {L.395,101.33)

¥at lncresca (Dacrsasae) for .
the YRAT ..cessvverannaner ll625,330.65 o, 871,943,139 b, I%2,2%6.82 19,779 376. 86 23@1_247‘1.1’1
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Attachment D

PURCHASE CONTRACT
RELATING TG
$36,410,000

Board of Regents of The University of Texas System
The University ¢¢ Texas at Austin Building Revenue Refunding Bonds,
‘ ' Series 1986 v )
: May 12, 1986

The Board of Regents g i
The University of Texas System A
Austin, Texas 78701

I;adies and Gentlen{en:

The undersigned (the "Representutives™, acting on behalf of themselves and
the other underwriters named on the list attached hereto as Exhibit A, as such list
may be changed from time to time by the Representatives (the Representatives
together with such other underwriters are collectively referred to herein as the
"Underwriters™) offer to enter into this Purchase Contract with the Boacd of
Regents of The University of Texas System (the "Issuer”). The Representatives need
not advise the Issuer of any change in the Underwriters. This offer is made sukiect
to the Issuer's acceptance of this Purchase Contract on or before 11:00 p.m., Austin,
Texas, time on May 12, 1986, and if not so accepted will be subject to withdrawal by
the Underwriters upon notice delivered to the Issuer at any time prior to the -
acceptance hereof by the Issuer. Capitalized terms used herein that are not
otherwise defined shall have the meanings assigned to them in the Official
Statement (as hereinafter defined).

1. Upon the terms and conditions and upon the basis of the
representations set forth herein, the Underwriters, jointly and severally, hereby
agree to purchase from the Issuer, and the Issuer hereby agrees to sell and deliver to
the Underwriters an aggregate of $36,410,000 principal amount of the Issuer's The
University of Texas at Austin Building Revenue Refunding Bonds, Series 1986 (the
"Bonds™. The Bonds shali be dated May 1, 1986, and shall have the maturities and
bear interest from their dated date at the rate or rates per annum set forth on
Exhibit B hereto. The aggregate purchase price for the Bonds shall be
$35,721,756.25, plus interest acerued on the Bonds from their date to the date of
Closing (as hereinafter defined). The allocation of such purchase price is set forth
in Exhibit C hereto.

2. The Bonds shall be as described in, and shall be issued and secured
under the provisions of, the resolution adopted by the Issuer on May 12, 1986,
authorizing the issuance of the Bonds (the "Resolution™. The Bonds shall be subject
to redemption and shall provided in the Resolution. The Official
Statement with respec . , : i
with the terms hereof, is hereinafter referred to as the "Official Statement.”




3. As set forth in the Official Statement, the proceeds of the ‘Bonds, -
together with other funds of the lssuer, will be used at Closing (as hereinafter
defined) to pay certain' costs and expenses connected with the issuance of the
Bonds. In addition, the proceeds of the Bonds will be used (i) to acquire, purchase
construct, improve, enlarge, and/or equip any property, buildings, structures,
activities, services, operations or other facilities for and on behalf of the
University, and (i) to purchase a portfolio of United States guvernment obligations
that will be deposited in escrow, the maturing principal of and interest on which will
be sufficient to pay, when due, the principai and interest on the bonds to be
refunded (the "Refunded Bonds™. In order to accomplish such advance refunding and
defeasance, it will be necessary for the Issuer to subscribe for certain direct
obligations of the United States of America (the "Federal Securities”) to be
purchased at the Closing with proceeds of the Bonds, the maturing principal of and
interest on which will be sufficient to provide for the full and timely payment of the
Refunded Bonds. ‘ ‘ '

4. Morgim Guaranty Trust Company of New York has  been duly
authorized to execute this Purchase Contract and to act hereunder by.and on behalf
of the Underwriters. ‘

5. It shall be a condition of the obligation of the Issuer to sell and
deliver the Bonds to the Underwriters, and of the obligation of the Underwriters to
purchase and accept delivery of the ‘Bonds, that the entire $36,410,000 principal
amount of the Bonds authorized by the Resolution shall be sold and delivered by the
lssuer and accepted and paid for by the Underwriters at the Closing. The
Underwriters agree to make a bona fide public offering of all of the Bonds at prices
not in excess of the initial public offering prices as set forth on the reverse side of
the cover page of the Official Statement, plus interest accrued thereon from. the
date of the Bonds. :

6.~ On behalf of the Underwriters, Morgan Guaranty Trust Company of

New York has delivered to the Issuer its corporate check payable to the order of the
Issuer in the amount of $375,000 (the check hereinafter referred to as the "Good
Faith Deposit™. In the event that the Issuer does not sccept this offer, the Good
Faith Deposit shall be immediately returned to Morgan Guaranty Trust Company of
New York. In the event that the Issuer does accept this offer, the Issuer shall retain
the Good Faith Depasit uncashed pending the Closing. The Good Faith Deposit shall
be returned to Morgan Guaranty Trust Company of New York at the time of delivery
of the Bonds and the payment of the purchase price of the Bonds as provided in
Paragraph 9 hereof. In the event the Issuer fails to deliver the Bonds at the Closing, -
or-in the event the Issuer is unable to satisfy the conditions to the obligations of the
Underwriters to purchase, accept delivery of and pay for the Bonds, as set forth in
this Purchase Contract (unless waived by the Underwriters), or in the event such
obligations of the Underwriters are terminated for any reason permitted by this
Purchase Contract, this Purchase Contract shall terminate and the Good Faith
Deposit shall immediately be returned to Morgan Guaranty Trust Company of New
York. In the event that the Underwriters fail (other than for a reason permitted
hereunder) to purchase, accept delivery of and pay for the Bonds at the Closing as
herein provided, the Good Faith Deposit shall be retained by the Issuer and cashed as
and for full liguidated damages for such failure and fer any defaults hereunder on
the part of the Underwriters and, except as set forth in Paragraphs 12 and 14
hereof, neither party hereto shall have any further rights against the other
hereunder. o .




7. The Issuer heraby authorizes the Underwriters to use the Resolution,
the Official Statement and the information contained in either of those documents
in connection with the public offering and sale of the Bonds. The Issuer confirms its
consent to the use by the Underwriters prior to the date hereof of the Preliminary
Official Statement for the Bonds, dated May 2, 1986 (the "Preliminary Official
Statement™ (a copy of which has been previously provided by the Representatives to
the Issuer, the receipt of which is hereby acknowledged), in connection with the
public offering of the Bonds.

; 8. On the date hereof, the Issuer represents, warrants and agrees as
follows:

(@ The University of Texas System (the "System™ is and will be
at the date of Closing duly organized and existing as an agency of the State
of Texas, and the Issuer is the duly appointed governing body of the System.
The Issuer and the System have the powers and authority, among others, set
forth in the Texas Education Code, and The University of Texas at Austin
(the "University™ is and will be at the date of Clesing, a duly organized and
existing university included in the System; ‘

b By official action of the Issuer concurrently with the
execution and delivery of this Purchase Contract, the Issuer has duly adopted
the Resolution and will have duly authorized and approved the execution and
delivery of, and the performance by the Issuer of the obligations contained
in, the Bonds, the Resolution and this Purchase Contract;

(@ Neither the Issuer, the System nor.the University is in breach
of or in default under any applicable law or administrative regulation, any
applicable judgment or decree, or any lean agreement, note, resolution,
agreement or other instrument to which the Issuer, the System or the
_University is a party or by which they or any of their respective properties
are otherwise subject, which would have a material and adverse effect upon
the business or financial condition of the System, the University or the
Pledged Revenues;

‘ @ The Issuer is not in breach of or in default under any of its
prior resolutions (the "Prior Resolutions”) that authorized the issuance of the
Refunded Bonds, and the execution and delivery of the Bonds and this
Purchase Contract by the Issuer and the adoption of the Resolution by the
Issuer will not violate or constitute a breach of or default under any existing
law, administrative regulation, judgment or decree or any loan agreement,
note, resolution, agreement or other instrument to which the Issuer, the
System or the University is a party or by which they or any of their
respective properties are otherwise subject; ; :

(e) All approvals, consents and orders of any governmental
authority or ageney having jurisdiction of any matter which would constitute
a condition precedent te the performance by the Issuer of its obligations to
sell and deliver the Bonds hereunder will be obtained prior to the Closing;

® The descriptions and summaries contained in the Official
Statement accurately describe and summarize the provisions of - the




Resolution and the Bonds, and the Official Statement does not contain any
untrue statement of a material fact or omit to state a material fact
necessary to make the statements made therein, in the light of the
circumstances under which they were made, not misleading;

® Between the date of this Purchase Contract and the Closing,
neither the lssuer, the System nor the University will, without the prior
written consent of the Underwriters, issue any additional bonds, notes or
other obligations for borrowed money, and neither the Issuer, the System nor
the University will incur any material liabilities, direct or contingent, nor
will there be any material adverse change in the financial position or
condition of the System, the University or the Pledged Revenues;

. () Except as described in the Official Statement, no litigation is
pending or, to the knowledge of the Chairman of the Issuer, the Executive
Vice Chancellor for Asset Management of the System, or the Vice Chancellor
and General Counsel to the System, threatened in any court affecting the
Issuer’s existence as a state agency, its powers, or the title of its officers:to
their respective offices, or seeking to restrain or enjoin the issuance or
delivery of the Bonds, or the collection or application of the Pledged
Revenues pledged by ihe Issuer to pay the principal of and interest on the
Bonds, or in any way contesting or affecting; the validity or enforceability of
the Bonds, the Resoiution, or this Purchase Contract, or contesting in any
manner the completeness, accuracy, or Zairness of the Preliminary Official
Statement or the Official Statement; ' ‘ '

(i The Issuer will cooperate with counsel to the Underwriters in
arranging for the qualification of the Bonds for sale and the determination of
their eligibility for investment under the laws of such jurisdictions as the
Underwriters designate and will use its best and reasonable efforts to
continue such qualifieations in effect so long as required for distribution of
the Bonds; provided, however, that the Issuer will not be required to execute
a special or general consent to service of process or qualify to do business in
connection with any such qualification in any jurisdiction; ' ‘

© () - The Resolution creates a valid first lien on the Pledged
Revenues, and the Bonds, when validly executed, authenticated, certified and
delivered in accordance with the Resolution and sold to the Underwriters as
provided herein, will be validly issued and outstanding obligations of the
Issuer entitled to the benefits of the Resolution; and

& if prior to the Closing any event occurs affecting the Issuer,
the University, the System or the Pledged Revenues which is materially
adverse for the purpose for which the Official Statement is to be used and is
not disclosed in the Official Statement, the Issuer shall notify the
Underwriters, and if in the opinion of the Underwriters such event requires a
supplement or amendment to the Official Statement, the Issuer will -
supplement or amend the Official Statement in a form and in a manner
approved by the Underwriters, counsel to the Underwriters and Bond Counsel.

8. - At 9:00 a.m., Houston, Texas time, on or ahout May 29, 1986, at £he
offices of MBank Houston, N.A., Houston, Texas, at 333 Clay Street, Houston, Texas,




or at such other time, date and place s may be mutually agreed upon by the parties
(the "Closing™), the Issuer will deliver the Initial Bonds in the principal amount of
$36,410,000 to the Underwriters, duly executed and authenticated, approved by the
Attorney General of Texas and registered by the Comptroller of Public Accounts of
the State of Texas, together with the other documents hereinafter mentioned, and
the Underwriters will accept such. delivery and pay to the Issuer with immediately
available funds in the amount of the purchase price of such Bonds as set forth in
Paragraph 1 hereof plus accrued interest on the Bonds from their dated date to the
date of Closing. The Bonds in definitive form will be available for delivery on or
about May 29, 1986, in New York, New York. The definitive Bonds shall be printed
or lithographed on lithographed or steel engraved borders; shall be fully registered in
such name or names as the Underwriters shall have specified to MBank Dallas,
National Association, Dallas, Texas (the "Paying Agent/Registrar™) provided such
specification is made not less than five business days prior to the Closing; shall be
prepared and delivered in definitive form bearing CUSIP.numbers, executed by the
Issuer by manual or facsimile signature and authenticated by the Paying
Agent/Registrar; and, if the Underwriters shall so request, shall be made available
to the Underwriters at least one business day before the Closing for the purpose of
inspection, but in any event, such definitive Bonds shall remain under the control of
the Issuer pending payment therefor.

10. . The Underwriters have entered into this Purchase Contract in
reliance upon the representations and warranties of the Issuer contained herein and
to be contained in the documents and instruments to be delivered at the Closing, and
upon the performance by the Issuer of its obligations hereunder and under such
documents and instruments, both as of the date hereof and as of the date of the
Closing. Accordingly, the Underwriters' obligations under this Purchase Contract to
purchase and pay for the Bonds shall be subject to the performance by the Issuer of
its obligations hereunder and under such documents and instruments at or prior to
the Closing, and shall also be subject to the following conditions:

(a) The representations and warranties of the Issuer contained
herein shall be true, complete and correct in all material respects at the date
hereof and on and as of the date of the Closing, as if made on the date of the
Closing;

®) At the time of the Closing, the Resolution, and the Prior
'Resolutions shell be in full force and effect, and shall not have been
" amended, modified, or supplemented, and the Official Statement shall not
have heen amended, modified or supplemented, except as may have been
agreed to by the Underwriters; :

@ At the time of the Closing, all official action of the Issuer
related to the Resolution shall be in full force and effect and shall not have
been amended, modified or supplemented;

@ The Issuer shall not have failed to pay principal or interest
 when due on any of its outstanding obligations for borrowed money or
" otherwise be in default on any such obligation, and there does not exist any

event which with giving of notice would constitute a default;




(e) At or prior to the Closing, the Underwriters shall have
received each of the following documents: :

,;(.1) The Official Statement executéd on behalf of the
Issuer by the Executive Vice Chancellor for Asset Management,;

2) The Resolution certified by the Issuer's Executive
Secretary, under the Issuer's seal as having been duly adopted by the
Issuer and as being in effect, with such changes or amendments as
may have been agreed to by the Underwriters;

%)) in unqualified bond opinion, dated the date of
Clesing, of Fulbright & Jaworski, Austin, Texas, McCall, Parkhurst &
Horton, Dallas, Texas, and Vinson & Elkins, Hoauston and Austin,
Texas, Co-Bond Counsel, in substantially the form attached to the
Official Statement as Appendix C, or in such form and substance
satisfactory to the Underwriters;

@ A sixpplemental opinion, dated the date of Closing, of
Co-Bond Counsel, in form and substance satisfactory to the
Underwriters;

) An unqualified opinion or certificate, dated on or
prior to the date of Closing, of the Attorney General of Texas,
approving the initial Bonds delivered to the Underwriters;

©) An opinion, dated the date of Closing, of Jenkens,
Hutchison & Gilchrist, Dallas, Texas, and Reynoids, Allen & Cook
Incorporated, Houston, Texas, co-counsel to the-Underwriters, in
form and substance attached hereto as Exhibit D; : co

N A certificate, dated the date of Closing; signed by
the Chairman of the Issuer, the Executive Vice Chancellor for Asset
Management of the System, and the Vice Chancellor and General
Counsel to the System, to the effect that to the best of their
knowledge (a) the representations and warranties of the Issuer
contained herein are true and correct in all material respects on and
as of the date of Closing as if-made on the date of Closing; (b) except
to the extent disclosed in the Official Statement, no litigation is
pending or, to the knowledge of such persons, threatened in any court
to restrain or enjoin the issuance or delivery of the Bonds, or the
collection or receipt of the Pledged Revenues pledged to pay the
principal of and interest on the Bonds, or the pledge thereof, or in
any way contesting or affecting the validity of the Bonds, the
Resoiution, or this Purchase Contract, cr contesting the powers of
the Issuer or centesting the authorization of the Bonds, the Refunded
Bonds, the Resolution or the Prior Resolutions, or contesting in any
way the accuracy, completeness or fairness of the Preliminary
Official Statement or the Official Statement (but in lien of or in
conjunction with such certificate, the Underwriters may, in their sole
discretion, accept certificates or opinions of the Vice Chancellor and
‘General Counsel to the System, that, in his opinion, the issues raised




in any such pending or threatened litigation are without substance or
‘that the contentions of all plaintiffs.“herein are without merit); (¢)
the Official Statement does not contain’any untrue statement of a
material fact or omit to state any material fact required to be stated
therein or necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading; (4) no
event affecting the Issuer, the System, the University or the Pledged -
Revenues: has occurred since the dste of the Official Statement
which should be disclosed in the Official Statement for the purpose
for which it is to be used or which it is necessary to disclose therein
in order to make the statements and information therein not
misleading in any respect; and (e) there has not been any material
adverse change in the financial condition of the System, the
University or the Pledged Revenues from that reflected in the
unaudited and audited financial statements and other financial
information contained in the Official Statement; o

. ® A fully executed escrow agreement between the
Issuer and MBank Houston, N.A., Houston, Texas (the "Escrow
Agent™ which (together with any other appropriste documentation)
evidences that all Federal Securities and cash required to be
deposited with the Escrow Agent have been purchased by or delivered
to the Escrow Agent, all as described in the Official Statement,
together with a certificate, dated as of the date of Closing, executed.
by an appropriate official of the Escrow Agent, to the effect that
such escrow agreement has been duly authorized, executed, and
entered into by the Escrow Agent; )

- (9) A certificate by an appropriate official cf the Issuer
or the System to the effect that, on the basis of the facts, estimates
and circumstances in effect on the date of delivery of the Bonds, it is
" not expected that the proceeds of the Bonds will be used in & manner
that would cause the Bonds to be arbitrage bonds within the meaning
of Section 103(c) of the Internal Revenue Code of 1954, as amended;

10 A report of Ernst & Whinney, independent certified
public accountants, stating that such firm has verified the
mathematical accuracy of certain computations based upon
assumptions provided to them relating to (a) the adequacy of the
maturing principal amounts of the Federal Securities and the interest
thereon held in the escrow fund required by the Resolution to pay
when due all of the principal of and interest and redemption
premiums, if any, on the Refunded Bonds, and (b) certain
mathematical computations used by Co-Bond Counsel to support
their opinion that the Refunding Bends are not arbitrage bonds within
the meaning of Section 103(c) of the Internal Revenue Code of 1954,
as amended (or Sections 147(g) and 149(d)(2XDX1) of the propused
Internal Revenue Code of 1985, if enacted, as set forth in H.R. 3838);

(A1) A certificate dated the date of Closing by the
Executive Vice Chancellor for Asset Management of the System
stating in effect that on the basis of (a) a reading of the Official




Statement and of the financial statements of the System and the
University, (b) consultations with board members, officers and other
officials of the Issuer and the System responsible for financial and
accounting matters, and (c) a reading of the minutes of the meetings
of the Issuer, nothing has come to his attention which causes him to
believe that as of a subsequent specified date not more than five
business days prior to the date of Closing, there was (i) any material
change in long-term debt of the System or the University as
compared with the amount shown in such financial statements,
except for changes that the Official Statement discloses, which have
occurred or may occur or which are described in such letter, or (ii)
any material decrease in total assets or total fund balances of the .
System or the University, in each cas” .. compared with amounts
shown in such financial statements, exrfept in all instances for
changes or decreases which the Official ‘Statement discloses have
occurred or may occur or which are described in such certificate;

12) A certificate dated the date of Closing of the
Executive Vice Chancellor for Asset Management of the System
stating in effect that, to the best of his knowledge, (i) the "Schedule
of Bonds to Be Refunded” as set forth in Appendix D of the Offiecial
Statement and Exhibit E of this Purchase Contract is true and
correct in all material respects, and (ii) the information supplied to
the Representatives for the purpose of developing and producing their
computer analysis and schedules with regard to the refunded debt
service, is true and correct in all material respects;

ad A copy of all proceedings of the Issuer relating to the
authorization of this Purchase Contract and to the authorization and
‘issuance of the Bonds, certified as true, accurate and complete by
the Executive Secretary of the Issuer; and ,

(14) Such additional ~ legal opinions, certificates,
instruments and other documents as the Urnderwriters may reasonably.
request to evidence the truth, accuracy and completeness, as of the
date hereof and as of the date of Closing, of the Issuer's -
representations and warranties contained herein and of the
statements and information contained in the Official Statement, and
the due performance and satisfaction by the I[ssuer at or prior to the
date of Closing of sll agreements then to be performed and all
conditions then to be satisfied by the Issuer.

All the opinions, letters, certificates, instruments and other documents
mentioned above or elsewhere in this Purchase Contract shall be deemed to be in
compliance with the provisions hereof if, but only if, they are satisfactory to the
Underwriters. “

It the Issuer shall be unable to satisfy the conditions to the obligations of the
Underwriters to purchase, to accept delivery of and to pay for the Bonds as set forth
in this Purchase Contract, or if the obligations of the Underwriters to purchase, to
accept delivery of and to pay for the Bonds shall be terminated for any reason
permitted by this Purchase Contract, this Purchase Contract shall terminate, and




neither the Underwriters nor the Issuer shall be under further obligation hereunder,
“except that: (a) the Good Faith Deposit shall immediately be returned to the
Underwriters; and (b) the respective obligations of the Issuer and the Underwriters
set forth in Paragraphs 12 and 14 hereof shall continue in full force and effect.

11. The Underwriters may términate their obligation to purchase the
Bonds at any time on or after the date of this Purchase Contract or on or before the
date of Closing if any of the following should occur:

(a) (i) Legislation shall have been enacted by the Congress of the
United States, recommended to Congress for passage by the President of the
United States or favorably reported for passage to either Chamber of
Congress by any Committee of such Chamber, or (ii) a decision shall have
been rendered by a court established under Article I of the Constitution of
the United States or by the United States Tax Court, or (ii) an order, ruling
or regulation shall have been issued or proposed by or on behalf of the
Treasury Department of the United States or the Internal Revenue Service or
any other agency of the United States, or (iv) a release or official statement
shall have been issued by the President of the United States, by the Treasury
Department of the United States, by the Internal Revenue Service or by the
Chairman or ranking minority member of the Committee on Finance of the
United States Senate or the Committee on Ways and Means of the United
States House of Representatives, the effect of which, in any such case
described in clauses (i), (ii), (iii), or (iv), would be to, directly or indirectly,
affect the status of the Issuer, its property or income, its securities
(including the Bonds) or the interest thereon or interest received on
obligations of the general character of the Bonds in such a manner as in the
judgment of the Underwriters would materially impair the marketability or
materially reduce the market price of obligations of the general character of
the Bonds.

(b) Legislation shall have been enacted by the Congress of the
United States to become effective on or prior to the Closing, any action shall
have been taken by the Securities and Exchange Commission, by a court or by
any other agency having jurisdiction over the issuance, sale and delivery of
the Bonds, or any other obligations of any similar public body of the general
character of the lssuer, which would require registration of any security
under the Securities Act of 1933, as amended, or qualification of any
indenture under the Trust Indenture Act of 1939, as amended, in connection
with the public offering of the Bonds, or any action shall have been taken by
any court or by any governmental authority suspending the use of the
Preliminary Official Statement or the Official Statement or any amendment
or supplement thereto, or any proceeding for that purpose shail have been
initiated or threatened in any such court or by any such authority.

(e) (i) The Constitution of the State of Texas shall be amended or
an amendment shall be proposed, or (ii) legislation shall be enacted, or (iii) a
decision shall have been rendered as to matters of Texas law, or (iv) any
order, ruling or regulation shall have been issued or proposed by or on behalf
of the State of Texas by an official, agency or department thereof, affecting
the tax status of the Issuer, its property or income, its bonds (including the
Bonds) or the interest thereon or any tax exemption granted or authorized
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under the Act which in the judgment of the Underwriters would materially
affect the market price of the Bonds.

@ ) A general suspension of trading in securities shall have
occurred on the New York Stock Exchange, or (ii) the United States shall
have become engaged in hostilities which have resulted in the declaration of
a national emergency or war, the effect of which, in either case described in
clause (i) and (ii), is, in the judgment of the Underwriters, so material and
adverse as to make it impracticable or inadvisable to proceed with the public
offering or the delivery of the Bonds on the terms and in the manner
contemplated in this Purchase Contract and the Official Statement.

(e) An event described in Paragraph 8(k) hereof occurs which, in
the opinion of the Underwriters, requires 2 supplement or amendment to the
Official Statement.

(9] A general banking moratorium shall have been declared by
authorities of the United States, the State of New York or the State of
Texas.

® The debt ceiling of the United States is such that the Federal
Securities required to fund any escrow agreement referenced in the
Resolution are not available for delivery on the date of the delivery of the
Bonds unless satisfactory Federal Securities can be obtained in the open
market.

12. (a) The Underwriters shall be under no obligation to pay, and the
Issuer shall pay, any expenses incident to the performance of the Issuer's
obligations hereunder, including but not limited to: (i) the fees and
disbursements of Co-Bond Counsel to the Issuer; (ii) the fees and
disbursements of the Issuer's accountants and advisors, and of any other
experts or consultants retained by the Issuer; (iii) the fees for bond ratings,
relating to the Bonds and the Refunded Bonds; (iv) the initial registration and
paying agent's acceptance fees; (V) the fees and disursements for the Escrow
Agent and each paying agent for the Refunded Bonds, and (vi) all other
miscellaneous and closing costs not paid by the Underwriters as provided in
subparagraph (b) of this paragraph 12.

) The Underwriters shall pay: (i) the cost of the preparation,

and distribution of the Resolution, the Preliminary Official

Statement, the final Official Statement and the Bonds; (ii) the cost of the

preparation and printing of the Agreement Among Underwriters, this

Purchase Contract and the Blue Sky and Legal Investment Surveys; (iii) all

advertising expenses in connection with the offering of the Bonds; (iv) all

- other expenses incurred by them or any of them in connection with their

offering and distribution of the Bonds, including the -fees and disbursements

of counsel retained by them; and (v) the fees and disbursements for the
accountant certifying escrow adequacy.

13. Any notice or other communication to be given to the Issuer under
this Purchase Contract may be given by delivering the same in writing at the
 address for the Issuer set forth above, and any notice or other communication to be




given to the Underwriters under this Purchase Cohtrabt may be given by delivering
the same_ in writing to Morgan Guaraity Trust Company of New York, 23 Wall
Street, New York, New York 10015, Attention: James J. Corcoran. ’

14. This Purchase Contract is made solely for the benefit of the Issuer
and the Underwriters (including the successors or assigns of any Underwriter) and no
other person shall acquire or have any right hereunder or by virtue hereof. The
Issuer's representations, warranties and agreements contained in this Purchase
Contract shall remain operative and in full force and effect, regardless of (i) any
investigations made by or on behalf of any of the Underwriters and (ii) delivery of
any payment for the Bonds hereunder; and the Issuer's representations and
warranties contained in Paragraph 8 of this Purchase Contract shall remain
onerative and in full force and effect, regardless of any termination of this Purchase

ontract. . : . :

1. This Purchase Contract shall become effective upoﬁ the E#ecution of
the acceptance hereof by the Issuer and shall be valid and enforceable as of the time
of such acceptance.

Very truly yours,

Morgan Guaranty Trust Company
of New York

‘First Southwest Company

Goldman, Sachs & Co.

MBank Capital Markets, a unit of
MBank Dallas, N.A.

Merrill Lynch Capital Markets

Rauscher Pierce Refsnes, Inc.

Rotan Mosle Inc.

Salomon Brothers Inc '
Texas Commerce Bank, National
Association »

Underwood, Neuhaus & Co. Incorporated

By: | MorganGuamnty Trust Company
of New York

Vice President




ACCEPTED:
This 12th day of May, 1986.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By:

Title:

Attest:

Executive Secretary




EXHIBIT A
UNDERWRITERS

Morgan Guaranty Trust Company of New York

First Southwest Company

Goldman, Sachs & Co.

MBank Capital Markets, a unit of MBank Dallas, N.A.
Merrill Lynch Capital Markets

Rauscher Pierce Refsnes, Inc.

Rotan Mosle Inc.

Salomon Brothers Ine

Texas Commerce Bank, National Association
Underwood, Neuhaus & Co. Incorporated




EXHIBIT B

$36,410,C00

Board of Régent.s of The University of Texas System .
The University of Texas at Austin Building Revenue Refunding Bonds,
Series 1986

$15,930,000 Serial Bonds

Due July 1 Rate

1987 | 4.70%
1988 5.20
1989 ! 5.50
1990 5.75
1991 6.00
1992 6.25
1993 6.50
1994 6.70
1995 6.90
1996 7.10

o
®
&

1
1
1
1
1
1
1
2

-$20,480,000 - 7.625% Term Bonds due July 1, 2004 —— Price 99.50%




- EXHIBIT C

$36,410,000

Board of Regents of The University of Texas System
The University of Texas at Austin Building Revenue Refunding Bonds,
8 Series 1986

The purchase pnce of the Bonds is computed as follows: |
Aggregate principal amount of Bonds ~ $36,410,000.00
Aggregate Underwriters' Discous,
for all Bonds : _ (585,843.75)
Original Issue Discount on Bonds - : (102,400.00)
due July 1, 2004 o
Purchase Price : $35,721,756.25

Plus Accrued Interest on the Bonds ©198,503.86

i e e et

" Total Payable to Issuer at Closing , $32.920,260.11,




EXHIBIT D

May 29, 1986

Morgan Guaranty Trust Company of New York

First Southwest Company

Goldman, Sachs & Co. -

MBank Capital Markets, a unit of MBank Dallas, N.A.
Merrill Lynch Capital Markets

Rauscher Pierce Refsnes, Inc.

Rotan Mosle Inc.

Salomon Brothers Inc

Texas Commerce Bank, National Association
Underwood, Neuhaus & Co. Incorporated

Re: $36,410,000 Board of Regents of The University of Texas System, The
University of Texas at Austin Building Revenue Refunding Bonds,
Series 1986 ] ’ ,

Gentlemen:

We have acted as counsel for you as the Underwriters of the above-capticned
bonds (the "Bonds™, dated May 1, 1986, issued by the Board of Regents of The
University of Texas System (the "Issuer"), pursuant to a resolution adopted by the
Issuer on May 12, 1986 (the "Resolution™. You are purchasing the Bonds pursuant to
a certain Purchase Contract (the "Purchase Contract™ with respect thereto, dated
May 12, 1986. . ’ , :

We have examined such documents and satisfied ourselves as to such matters
as we have deemed necessary in order to enable us to express the opinions set forth
below.

We have not examined the Bonds, except a specimen thereof, and have relied
upon a certificate of the Issuer as to the execution thereof. As to various questions
of fact material to these opinions, we have relied upon representations of the Issuer
and statements in the Official Statemen:, dated May 12, 1986 (the "Official
Statement™, of the Issuer related to the Bonds. :




Based upon the foregoing, in our opinion:

1. The Purchase Contract has been duly authorized, executed and
delivered by the Underwriters and constitutes 2 valid and enforceable agreement of
the Underwriters in accordance with its terms; , :

2. . The requirements contained in the Purchase Contract which are
conditions precedent to the obligations of the Underwriters to accept and pay for
the Bonds have been met or waived by the Underwriters; and :

' 3. The Bonds are exempted securities within the meaning of Section
3a)2) of the Securities Act of 1933, as amended, and it is not necessary in
connection with the sale of the Bonds to the public to register the Bonds under the
Securities Act of 1933, as amended, or the Resolution under the Trust Indenture Act
of 1939, as amended.

Except as otherwise specified herein, we have not verified and are not
passing upon, and do not assume any responsibility for, the accuracy, completeness
or fairness of the statements contained in the Official Statement. We have,
however, participated in its preparation. In connection therewith, we have
participated in conferences with officials of the Issuer, and we have examined
various laws, documents, records and official actions of the Issuer pertaining to the
Bonds and to the matters disclosed in the Official Statement. Based upon our
participation in the preparation of the Official Statement and without having
undertaken to determine independently the accuracy or completeness of the
statements contained in the Official Statement, we have no reason to believe that,
as of its date, the Official Statement (except for financial or statistical data
contained therein as to which no opinion is 2xpressed) contains any untrue statement
of a material fact or omits to state any material fact necessary to make the
statements therein, in the light of the circumstances under which they were made,
not misleading.

This letter is furnished to you by us as counsél for the Underwriters and is
solely for the benafit of the Underwriters, and no one other than the Underwriters is
entitled to rely upon this letter.

Respectfully submitted,
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Attachmert E

PAYING AGENT/REGISTRAR AGREEMENT

THIS AGREEMENT is entered into as of
1986 (the "Agreement®”), by and between the Board of Regents
of The University of Texas System (the "Issuer”), and MBank
Dallas, National Association, Dallas, Texas (the "Bank"), a
national banking association duly corganized and operating
under the laws of the United States of America.

RECITALS OF THE ISSUER

The Issuer has duly authorized and provided for the
issuance of its bonds, entitled "Board of Regents of The
University of Texas System, The University of Texas at
Austin Building Revenue Refunding Bonds, Series 1986" (the
"Bonds") in an aggregate principal amount of $36,410,000 to
be issued as fully registered bonds without coupons, in the
denomination of any integral multiple of $5,000 of principal
amount, pursuant to a Resolution adopted by the Issuer on
May 12, 1986 {the "Bond Resolution"):;

All things necessary to make the Bonds the valid
obligations of the Issuer, in accordance with their terms,
will be taken upon the issuance and delivery thereof;

The Issuer is desirous that the Bank act as the Paying
Agent »f the Issuer in paying the principal of and interest
on the Bonds, in accordance with the terms thereof, and -that
the Bank act as Registrar for the Bonds;

The Issuer has duly authorized the execution and
delivery of this Agreement, and all things necessary to make
this Agreement the valid agreement of the Issuer, in accor-
dance with its terms, have been done.

NOW, THEREFORE, it is mutually agreed as follows:




ARTICLE ONE
APPOINTMENT OF THE BANK AS PAYING AGENT AND REGISTRAR. _

Section 1.01. Appointment.

The Issuer hereby appoints the Bank to act as Paying
Agent with respect to the Bonds, in paying to the Registered
Owners of the Bonds in accordance with the terms and provi-
sions of this Agreement and the Bond Resolution, the princi-
pal of and interest on all or any of the Bonds.

The Issuer hereby appoints the Bank as Registrar with
respect to the Bonds.

The Bank hereby accepts its appointment, and agrees to
act as, the Paying Agent and Registrar.

Section 1.02. Consideration.

The consideration for the Bank being named and acting
as Paying Agent/Registrar for the Bonds is set fcrth in
Annex "A" hereto.

ARTICLE TWO
DEFINITIONS

Section 2.01. Definitions.

: In addition to the terms defined abo%e, and £§r all
purposes of this Agreement, except as otherwise expressly
provided or unless the context otherwise requires:

"Bank Office" means the principal corporata2 trust
office of the Bank as indicated on the signature page of the
Bank hereon. The Bank will notify the Issuer in writing of
any change in location of the Bank Office.

"Bond Register" means Bond Registration Book, or other
record of the Persons in whose names Bonds are registered,
required to be maintained by the Bank pursuant to Section
4.04 hereof.

"Bond Resolution" means the resolution of the Issuer
adopted May 12, 1986, pursuant to which the Bonds are




issued, certified by the Executive Secretary or any other
officer of the Issuer and delivered to the Bank.

"Issuer Request" and "Issuer Order" means a written
request or order signed in the name of the Issuer by the
Chairman, Vice Chairman or Executive Sec*etary of the Issuer
and del‘vered to the Bank.

"Paying Agent/Registrar" means the Bank ‘when it is
performing the functions associated with such terms in this
Agreement. ‘

"Person" means any individual, corporation, partner-
ship, Jjoint venture, association, joint stock company,
trust, unincorporated organization or government or any
agency or political sublelslon of a government.

"Record Date" means with respect to each date upon
which interest is due and payablz on any Bond, the 15th’ day
of the month preceding such J.nterest payment date.

~Redempt:.a:m Date" when used with respect to any Bond to
be redeemed means the date fixed for such redemption pursu-
ant to the terms of the Bond Resolution.

"Registered Owner" means a Person in whose name a Bond

is registered in the Bond Register.

"Responsible Officer" when used with respect to the
Bank means the Chairman or Vice Chairman of the Board of
Directors, the Chairman or Vice Chairman of the Executive
Committee of the Board of Directors, the President, any Vice
President, the Secretary, any Assistant Secretary, the
Treasurer, any Assistant Treasurer, the Cashier, or any
other officer of the Bank customarily ‘performing functions
similar to those performed by any of the above-designated
officers and also means, with respect to a particular
corporate ¢trust matter, any other officer to whom such
matter is referred because of his knowledge of and famil-
jarity with the particular subject.

"Stated Maturity" when used with respect to any Bond
means. the date specified in the Bond Resolution as the fixed
date on which the principal of such Bond is due and payable.




ARTICLE THREE

THE PAYING AGENT

Section 3.01. Duties of the Paxigg agent.

Pursuant to the requirements of the Bond Resolution the
Issuer will cause funds for the payment of the principal of
and interest on the Bonds to be provided to the Bank not
later than each date upon which such principal and/or
interest are due and payable as provided in the Bond Resolu-
tion.

As Paying Agent, the Bank shall pay to the Registered”
Owner on behalf of the Issuer, provided adequate funds have
been provided to it for such purpose by or on béhalf of the
Issuer, the principal of each Bond at its Stated Maturity or
Redemption Date, upon surrender of the Bond to thz Bank at
the Bank Office. ‘ '

As Paving Agent, the Bank shall pay to the Registered
Owner on behalf of the Issuer, provided adequate funds have
been provided to it for such purpose by or on behalf of the
Issuer, the redemption premium due on each Bond called for
early rademption prior to its Stated Maturity, upon
surrender of the Bond to the Bank at the Bank Office on the
Redemption Date.

As Paying Agent, -the Bank shall pay on behalf of the
Issuer, provided adequate funds have been provided to it for
such purpose by or on behalf of the Issuer, the interest on
each Bond when due, by computing the amcunt of interest to
be paid each Registered Owner, preparing: the checks and
mailing the checks on the payment date, to the Registered
Owner of each Bond as shown on the Bond Register at the
close of business on the Record Date. Such checks are to be
mailed in accordance with the provisions of the Bond Resolu-
tion to the address of such Registered Owner appearing on
the Bond Register. : e :

Section 3.02. Payment Date.

The Issuer hereby instructs the Bank to pay the princi-
pal of and interest on the Bonds on the dates specified in
the Bond Resolution.




ARTICLE FOUR
REGISTRAR

Section 4.01. 1Initial Registration of Bonds.

Initially one bond (the "Initial RBond") representing
the entire principal amount of the Bonds shall be delivered
by the Bank to the "initiai purchaser of the Bonds as
provided in the Bond Resolution. and pursuant to written
instructions of the Issuer. If the Bank is in receipt, at
least five (5) business days prior to the date of delivery
of and payment for the Initial Bond, of written instructions
(on forms to be provided in advance by the Bank} from the
initial purchaser of the Initial Bond, designating the names
in which the substitute Bonds are to be registered, the
addresses of the Registered Owners, the maturities, the
interest rates and denominations, then the Bank, upon
payment for the Initial Bond, shall cancel the Initial Bond
and deliver, without cost, registered substitute Bonds
pursuant to such instructions, all in accordance with the
Bond Resolution. i

Section 4.02. Transfer and Exchange of Bonds.

The Bank shall keep at the Bank Office the Bond Regis-
ter in which, subject to such reasonable written ‘regulations
as it may prescribe, the Bank shall provide for the
registration, exchange and transfer of Bonds. The Bank is
hereby appointed "Registrar" for the purpose of registering,
transferring and exchanging of Bonds as herein provided.
The Bank agrees to maintain the Bond Register while it is
Registrar. ' :

Each Bond shall be transferable only upon the presenta-~
tion and surrerder thereof at the Bank with such endorsement
or other evidence of transfer acceptable to the Bank. No
transfer of any Bond shall be effective until entered on the
Bond Register. A new Bond or Bonds will be delivered by the
Bank to the last assignee in exchange for such transferred
- and assigned Bonds within seventy-two (72) hours after

‘receipt of the Bonds to be transferred in proper ‘form and
_with procper instructions directing such transfer.

All Bonds shall be exch;ngéable upon ' the preseﬁtation
and surrender thereof at the Bank for a Bond or Bonds of “the
same maturity .and interest rate and in any authorized




ARTICLE FOUR

REGISTRAR

Ssection 4.01. Initial Registration of Bonds. =

Initially one bond (the "Initial Bond") represerting the
entire principal amount of the Bonds 'shall be delivered by the
Bank to the initial purchaser of the Bonds as provided in the
Bond Resclution and pursuant to written instructions of the
Issuer. If the Bank is in receipt, at least five (5) business
days prior to the date of delivery of and payment for the Ini-
tial Bond, of written instructions (on forms to be provided in
advance by the Bank) from the initial purchaser of the Initial
Bonéd, designating the names in which the substitute Bonds are
to be registered, the addresses of the Registered Owners, the
maturities, the interest rates and denominations, then the
Bank, upon payment for the Initial Bond, shall cancel the Ini-
tial Bond and deliver, without cost, registered substitute
Bonds pursuant to such instructions, all in accordance with the
Bend Resolution.

Section 4.02. Transfer and Exchange of Bonds.

The Bank shall keep at the Bank Office the Bond Register
~in which, subject to such reasonable written regulations as it
may prescribe, the Bank shall provide for the registration,
exchange .and transfer of Bonds. The Bank is hereby appointed
"Registrar” for the purpose of registering, transferring and
exchanging of Bonds as herein provided. The Bank agrees to
maintain the Bond Register while it is Registrar.

Each Bond shall be transferable only’upon the presentation
and surrender thereof at the Bank with such endorsement or oth-
er evidence of transfer acceptable to the Bank. No transfer of
any Bond shall be effective until entered on the Bond Register.
A new Bond or Bonds will be delivered by the Bank to the last
assignee in exchange for such transferred and assigned Bonds
within seventy-two (72) hours after receipt of the Bonds to be
transferred in proper form and with proper instructions direct-
ing such transfer.

All Bonde shall be exchangeable upon the presentation
and surrender thereof at the Bank for a Bond or Bonds of the
same maturity and interest rate and in any authorized




denomination, in an aggregate principal amount equal to the
unpaid principal amount of the Bond presented for exchange.:
All Bonds delivered in. exchange for other Bonds shall be
authenticated and registered so that neither gain nor loss
in interest shall result from such exchange. Ths Bank shall
authenticate and deliver exchange Bonds in accordance with
the provisions hereof and the Bond Resolution.

No service charge shall be made to the Registered Owner
for the initial registration or any subsequent transfer or
exchange of the Bonds, but the Bank shall reguire the owner
of any Bond to pay a sum sufficient to cover any tax or
other governmental charge that may be imposed in connection
with the registration, transfer, exchange, or discharge from
registration of such Bond.

Section 4.03. Unauthenticated Bonds.

The Issuer shall provide an. ‘adequate inventory of
unauthenticated Bonds to facilitate transfers. The Bank
covenants that it will mazintain such unauthenticated Bonds
in safekeeping and will use reasonable care in maintaining
such Bonds in safekeeping, which shall be not less than the
care it maintains for debt securities of other governments
or corporations for which it serves as registrar, or which
it maintains for its own bonds. '

Section 4.04. Form of Bond Register.

The Bank as Registrar will maintain the records of the
Bond Register in accordance with the Bank's general prac-
tices and procedures in effect from time to time. The Bank
shall not be obligated to maintain such Register in any form
other than one the Bank currently has available and utilizes
at the time. ’

Section 4.05. List cof Bond Owners.

At any time requested by the Issuer, the Bank will
provide the Issuer a copy of the information contained in
the Bond Register. The Issuer also may inspect the
information in ‘the Bond Register at any time the Bank is
customarily open for business, provided that reasonable time
shall be allowed the Bank to provide an up-to-date listing
or to convert the information into written form. ~




The Bank will not release or disclose the content of
the Bond Register to any person other than to, or at the
written request of, an authorized officer or employee of the
Issuer, except upon receipt of a subpoena or court order.
Upon receipt of a subpoena or court order the Bank will
notify the Issuer so that the Issuer may contest such
subpoena or court order.

Se;tion‘d.os. Return of Cancelled Bonds.

All Bonds surrendered. for payment, redemption, trans-
fer, exchange, or replacement, if surrendered to the Bank,
promptly shall be cancelled by it and, if surrendered to the
Issuer, shall be delivered to the Bank and, if not already
cancelled, shall be cancelled promptly by the Bank. The
Issuer at any time may deliver to the Bank for cancellation
any Beonds previously. authenticated and delivered that the
Issuer may have acquired in any manner whatsoever, and all
Bonds so delivered shall be cancelled promptly by .the Eank.
A1l cancelled Bonds held by the Bank shall be disposed of as
directed by the Issuer.

; Section 4.07. Mutilated, Destroved, Lost, or Stolen
Bonds.

"Upon the presentation and surrender to the-Bank of a
mutilated Bond, the Bank shall, subject to the requirements
and provisions of the Bond ‘Resolution, authenticate and
deliver in exchange therefor - a replacement Bond of like:
tenor and principal amount.

In the event that any Bond is lost, apparently de-
stroyed, or wrongfully taken, the Bank shall authenticate
and deliver a replacement bond of like tenor and principal
amount, subject to the requirements and provisions of the
Bond Resoclution.

Section 4.08. Transaction Information to the Issuer.

Within a reasonable time after receipt of written
request from the Issuer, the Bank will furnish the Issuer
information concerning the Bonds it has paid pursuant to
Section 3.01, Bonds it has delivered upon the transfer or
exchange cf any Bonds pursuant to Sections 4.01 and 4.02,
and Bonds it has delivered in exchange for or in lieu of
mutilated, destroyed, 1lost, or stolen Bonds pursuant to
Section 4.07. » f
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ARTICLE FIVE

THE BANK

Section 5.01. Duties of the Bank.

The Bank undertakes tc perform the duties set forth
herein and in accordance with the Bond Resolution and agrees
to use reasonable care in the performance thereof. The Bank
hereby agrees to use the funds deposited with it for payment
of the principal of and interest on the Bonds to pay the
Bonds as the same shall become due and further agrees to

restablish and maintain all accounts and funds as may be
" required for the Bank to function as Paying Agent.

Section 5.02. Reliance on Documents, Etc.

({a) The Bank may rely conclusively, as to the truth of
the statements and correctness of the opinions expressed
therein, on certificates or opxnlons furnished to the Bank
hereunder.

(b) The Bank shall not be 1liable for any error of
judgment made in good faith by a Responsible Officer, unless

it be proved that the Bank was negligent in ascertaining the
pertinent facts.

(c) No provisions of this Agreement shall require the
Bank to expend or -risk its own funds or otherwise incur any
financial liability for performance .of any of its duties
hereunder, or in the exercise of any of its rights or
powers, if it shall have reasonable grounds for believing
that repayment of such funds or adegquate indemnity satisfac-
tory to it against such risks or liability is not assured to
it.

{d) The Bank may rely upon, and shall be protected in
azting or refraining from acting upon, any resolution,
certificate, statement, instrument, opinion, report, notice,
request, direction, consent, order, bond, note, security, or
other paper or document believed by it to be genuine and to
have ' been signed or presented by the proper party or
parties.  Without limiting the generallty of the foregoing
statement, the Bank need not examine the ownership of any
Bonds, but is protected in act:ng upon receipt of Bonds
containing an endorsement or instruction of transfer or
power of transfer that appears on its face to be signed by a




Registered Owner or an attorney-in-fact of the Registered
Owner. The Bank shall not be bound to make any investiga-
tion into the facts or matters stated in a resolution,
certificate, statement, instrument, opinion, report, notice,
request, direction, consent, order, bond, note, security, or
other paper or document supplied by the. Issuer. : :

(e) The Bank may consult with counsel, and the written
advice of such counsel or any opinion of counsel shall be
full and complete authorization and protection with respect
to any action taken, suffered, or omitted by it hereunder in

good faith and in reliance thereon.

(f) The Bank may exercise any of the powers hereunder
and perform any duties hereunder either directly or by or
through agents or attorneys of the Bank.

Section 5.03. Recitals of the Issuer.

The recitals contained herein and in the Bonds shall be
taken as the statements of the Issuer, and the Bank assumes
no responsibility for their correctness.

The Bank in no event shall be liable to the Issuer, any
Registered Owner or-LCwmers of any Bond or any other Person
to pay any amount due on any Bond from its own funds other
than those paid/to the Bank pursuant to the Agreement and
the Bond Resolution. ' . :

Section 5.04. “May Own Bonds.

~
NN

The Bank, in its individual or any other capacity, may
become the owner or pledgee of Bonds and otherwise may deal
with the Issuer with the same rights it would have if it
were not the Paying Agent/Registrar, or any other agent.

Section 5.05. Moneys Held by the Bank.

Money held by the Bank hereunder need not be segregated
‘from any other funds, provided appropriate accounts are
maintained. :

The Bark shall be under no liability for interest on
any money received by it hereunder.

Any money deposited with the Bank for the payment of
the principal, premium (if any), or interest on any Bond and




remaining unclaimed for two years after final maturity of

the Bond has become due and payabie will be paid by the Bank
to the Issuer, and the Registered Owner of such Bond shall
thereafter look only to the Issuer for payment thereof, and
all liability of the Bank with respect to such moneys shall
thereupon cease.’ S

ARTICLE SIX
MISCELLANEOUS PROVISIONS

Section 6.01. Amendment.

This Agreement may be amended only by an agreement in
writing signed by both of the parties hereof.

Section 6.02. Assighmént{

This Agreement may not be assigned by either 'party
hereto without the prior written consent of the other.

Section 6.03. Notices.

Any request, demand, authorization, direction, notice,
consent, waiver, or other document provided or permitted
hereby to be given or furnished to the Issuer or the Bank
shall be mailed or delivered to the Issuer or the Bank,
respectively, at the addresses shown on the last page
hereof,

Section 6.04. Effect of Headings.

The Article and Section headings herein are for conve-
nience only and shall not affect the construction hereof.

Section 6.05. Successors and Assigns.

All covenants and agreements herein by the Issuer shall
bind its successors and assigns, whether so expressed or
not. '

Section 6.06. Severability.

In case any provision herein shall be invalid, illegal,
or unenforceable, the validity, legality, and enforceability




of the remaining covenants‘shall not be affected or impaired
thereby in any way.

,Section 6.07. Benefits of Agreement.

Nothing herein, expressed or implied, shall give to any
Person, other than the parties hereto and their successors
hereunder, any benefit or any legal or equitable right,
remedy, or claim hereunder. T '

Section 6.08. Entire Agreement.

This Agreement and the Bond Resolution constitute the
entire agreement between the parties hereto relative to the
Bank acting as Paying Agent/Registrar. If any conflict
exists between this Agreement and the Bond Resolution, the
Bond Resolution shall govern. ~

Section 6.09. Counterparts.

This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original ard
all of which shall constitute one and the same Agreement.

section 6.10. Term and Termination.

This Agreement shall be effective from and after its
date for a term ending on the earlier to occur of the Stated
Maturity or Redemption Date of the last Bond to mature oOr be
redeemed, and may be terminated by the Issuer for cause at
any time upon 120 days written notice to the Bank, to be
effective not later than 60 days prior to the next principal
or interest payment date after such notice. In the event of
early termination, regardless of circumstances, the Bank
shall deliver to the Issuer or its designee all books and
records pertaining to the Bank's role as Paying Agent/
Registrar with respect to the Bonds, including, but not
limited to, the Bond Register. '

Section 6.11. Governing Law.

This Agreement shall be construed in accordance with
and govexrned by the laws of the State of Texas.




IN WITNESS WHEREOF, the parties hereto have executed
this Agreement as of the day and year first above written.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

M. E. Patrick
Executive Vice Chancellor
for Asset Management

Address: ?

The University of Texas System

210 West 6th Street

Austin, Texas 78701

Attention: Manager of Debt
Administration

MBANK DALLAS, NATIONAL ASSOCIATION
DALLAS, TEXAS

By
Title:

AddreSs:‘

ATTEST: Dallas, Texas




ANNEX "A"

The Bank will pay to the Board of Regents $
as a one time lump sum to act as Paying Agent/Registrar for

the Bonds.
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U. T. Board of Regents: Authorization for Office of Asset
Management and Office of General Counsel to Take All Neces-
sary Steps to Bring Recommendations to the Board Concerning
the Advance Refunding of the Non-Permanent University Fund
Bond Indebtedness Excepting (a) the Board cf Regents of The -
University of Texas System, The University of Texas M. D.
anderson Hospital and Tumor Institute at Houston Endowment
and Hospit~l Revenue Bonds, Series:.1972 and 1976; (b) the
Board of Regents . of The University of Texas System, The Uni-
versity of Texas M. D. Anderson Hospital and Tumor Insti-
tute at Houston Hosp:.tal Revenue Bonds, Subordinate Lien
Series 1976; (c) the Board of Regents of The University
of Texas System General Tuition Revenue Refunding ‘Bonds,
Series 1986; and (d) the Board of Regents of The Univer-
sity of Texas System, The University of Texas at Austin
Building Revenue Refunding Bonds, Series 1986; Appoint-
ment of Senior Managing Underwriterrs and Co-Managing
UnderwWwriters, Underwriters Counsel, Co-Bond Counsel and
Co-Tax Counsel; Authorization to Advertise for Bids for
Escrow . Agent ‘and Paying Agent and Registrar; and Designa-
tion of Pricing Committee.--Chairman Hay called on Execu-
tive Vice Chancellor for Asset Management Patrick to review
the recommendations related to the advance refunding of the
non-Permanent University Fund Bond Indebtedness excepting
(a) the Board of Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and Tumor
Institute at Houston Endowment and Hospital Revenue Bonds,:

. Series 1972 and 1976, (b) the Board of Regents of The Uni-

‘;Ver51ty of Texas System, The Unlver51ty of Texas M. D.
Anderson Hospital and Tumor Institute at Houston Hospital
Revenue Bonds, Subordinate Lien Series 1976, (c) the Board
of Regents of The University of Texas System General Tui-
tion Revenue Refunding Bonds, Series 1986, and (d) the
Board of Regents of The University of Texas System, The
University of Texas at Austin Building Revenue Refundlng
Bonds, Series 1986.

Following a brief discussion and upon motion of Vice-
Chairman Baldwin, seconded by Regent Blanton, the Board:

a. Authorized the”Office of Asset Management and the
Office of General Counsel to take all necessary
steps to bring tox “the U. T. Board of Regents at
its next meeting a flrm recommendation concernlng
the combined advance Lefundlng of certain non-
Permanent University Fund bonds with thn “exception -
of the: :

1. Board of Regents of The University of Texas
System, The University of Texas M. D.
Anderson Hospital and Tumor Institute at
Houston Endowment and Hospital Revenue Bonds,
Series 1972 and 1976

Board of Regents of The University of Texas
System, The University of Texas M. D. =
Anderson Hospital and Tumor Institute at .
Houston Hospital Revenue Bonds, Subordinate
.Lien Series 1976 o

Boarc¢ of Regents of The University of Texas
System Gemeral Tuition Revenue Refunding
Bonds, Series 1986 .

Board of Regents of The Universityﬂdf Texas
System, The University of Texas at Austin
Building Revenue Refunding Bonds, Series 1986.




Appointed an underwrltlng syndicate consisting
of Morgan Guaranty Trust Company of New York,
New York, New York, as senior m&énaging under-
writers and First Southwest Company, Dallas,
Texas; Goldnan, Sachs & Co., New:York, New York;
MBank Capital Markets, Dallas, Texas; Merrill
Lynch Capital Markets, New York, New York;
Rauscher Pierce Refsnes, Inc., Dallas, Texas;
Rotan Mosle Inc., Houston, Texas; Salomon
Brothers Inc., New York, New York; Texas
Commerce Bank, N.A., Houston, Texas; and
Underwood Neuhaus & Co., Inc., Houston, Texas,
as co-managing underwriters

The Office of Asset Management was authorized
to make changes in the underwriting syndlcate
as it was deemed nesi sary

Appointed Jenkens, autchlson and Gilchrist,
Dallas, Texas; and Reynoids, Allen & Cook,
Incorporated, Houston, Texas, as underwriters
coung/zl

Appointed McCall, Parkhurst & Horton, Dallas,
Texas; Vinson & Elklns, Houston and Austin,
Texas; and Fulbright & Jaworski, Austin, Texas,
as co-bond counsel and co-tax counsel

Authorized the Office of Asset Management to
advertise for bids for Escrow Agent and Pay-
ing Agent and Reglstrar

De51gnated the members of the Land and Invest-

- ment Committee of the U. T. Board of Regents,
the Executive Vice Chancellor for Asset Manage-
ment, the Manager of Debt Administration and the
Vice Chancellor and General Counsel as a Pricing
Committee to agree on pricing terms to be recom-
mended to the U. T. Board of Regents at its next
meeting

Authorized the Office of Asset Management to
establish from the¢ proceeds of refunding bonds
any necessary accounts te receive and disburse
monies related to the cost of the advance
refunding.

In approv1ng these. actlons, the Board noted that the Office
of Asset Managemeént”™ “ar@=the Office of General Counsel,
after-counsultation with horgan Guaranty Trust Co. of New
York, and-co-bond-counsel had determined that significantc’
cost savings and legal 51mp11f1cat10n can be realized by
simultaneously advance refundlng the follow1ng bonds with
this single refundlng bond issue:

The University of Texas at Arlington

Student Cen*er Revenue Bonds, Series 1960

Gymnasium Fee Revenue Bonds, Series 1961

Housing System Revenue Refunding Bonds, Series 1963

Student Fee Revenue Bonds, Series 1964, 1966, 1968

Combined Fee Revenue Bonds, Series 1971-A, 1973,
1973-A, 1974, 1978, 1985

Apartment Revenue Bonds, Series 1978

9% Apartment Revenue Bonds, Series 1985
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The University of Texas at Austin: W
Dormitory Revenue Bonds, Series 1954 »
‘Student Union Revenue Bonds, Series 1958-B
Housing System Revenue Bonds, Series 1967
Married Student Housing Revenue Bonds,

Series 1971, 1981
Combined Fee Revenue Bonds, Series 1971

1972, 1973, 1978 i :
Building Revenus Bonds, Series 196 198
Parklna Facilities Revenue Bonds, Serles 1984

Unlver51ty of Texas at Dallas

Combined Fee Revenue Bonds, Series L§78
Utility Revenue Bonds, Series 1980

» University of Texas at El Paso ”

Building Revenue Bonds, Series 1969

Student Union Building Revenue Bonds,

~ Series 1967-A, 1967-B -

“Combined Fee Revenue Bends, Series 1970,
1971, 1973, 1974 1479 :

Unlver51ty of Texas at San Antonio

Combined Fee Revenue Bonds, Serles 1980, 1984
Utility Revenue Bonds, Series 1980 ‘

‘»Uhiversity of Texas at Tyler

Combined Fee Revenue Bonds, Series 1976

University of Texas Health Science Center at Houston |

Housing System Revenue Bonds, Series 1981

Under this “financing structure, the pledged revenues secur-
ing these bond issues wculd be aggregated to form a single
pool of security for the refunding bonds. The joint
liability created by such a credit would elevate the credit
basis of the bonds from a fee or project level at a particu-
lar component to a System level and produce the following
benefits: (a) lower annual debt service requirements,

(b) improve credit quality through diversification of secur-
ity and pledge of the unlimited General Fee, (c) reduce
future financing costs, (d) permit financing of projects
with low coverage in early years, and (e) modernize cove-
nants and investment restrictions. .

U. T. Health Science Center - Houston: Approval to Waive
the Regents' Rules and Regulations, Part One;, Chapter VIII,
Section 1, Subsection 1.1 and to Name the School of Public
Health Building as the Reuel A. Stallones Building.--Upon
motion of Regent Briscoe, seconded by Regent Blanton, Sub-
section 1.1 of Section 1 of Chapter VIII of Part One of the
Regents' Rules and Requlations, which requires that persons
in whose horor a building 1s to be named "shall have been
deceased at least five years," was waived and the School of
Public Health Building at The University of Texas Health
Science Center at Houston was named the Reuel A. Stallones
Building.

The naming of this building is in recognltlon of ‘-Dean s
Stallones' outstanding contributions te public health educa—
tion and his distinguished service as founding dean of the

U. T. Public Health School -~ Houston.
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U. T. Austin: . Resolutions of Commendation to the (a) 1986
Lady Longhorn Basketball Team and (b) 1986 Lady Longhorn =~
Swimming and Diving Team.--Chalrman Hay stated that the
final item on the agenda for the spec1al ‘meeting was one
which gives the Board a particular feeling of pleasure and.
accomplishment. He noted that for many years successive
Boards of Regents have recognized that 1ntelcolleg1ate ath-
letic programs are an important factor in the overall
quality of the University experience and that the relatlvelv
recent growth and development of the 1ntercolleglate ath- =
letics program for women has added a new dimension to that
experience and has similarly had the complete support and
encouragement of the Board. Chairman Hay commented that
the Board has directed substantial resources from appropri-
ate funding sources to the active support :of scholar-
athletes and to the-construction of facilities' to enhance
the quality of play for both the team members and the
spectators.

Within the past few months, the Lady Longhorn teams repxe—
sentiing The University of Texas at Austin.in swlmmlng and
diving and basketball received national recognition and
achieved NCAA championship status. These teams brought
distinction to the U. T. Austin campus for the exceptional
quality of their sportsmanshlp and competition, and, also,
for the overall manner in which they personally represenfed
the University before national audiences.

Chairman Hay recognized Pre31dent Cunnlngham who commented:”
briefly on the U. T. Austin women's athletics program and
introduced the following members of that staff:

Dr. Donna Lopiano, Director, Intercollegiate
Athletics for Women

Ms. Jody Conradt, Associate Director, Inter-
collegiate Athletics for Women and Head
Basketball Coach

Mr. Richard Quick, Swimming Coach, Intercol-
legiate Athletics for Women :

Following brief comments by Dr. Lopiano and Coaches Conradt
and Quick, Regents Milburn and Briscoe presented the follow-
ing Resolutions of Commendation to the 1986 Lady Longhormn
Basketball Team and the 1986 Lady Longhorn Swimming and
Diving Team at The University of Texas at Austln which were
adopted by unanimous vote: K 2

RESOLUTION OF COMMENDATION

WHEREAS, The 1986 Lady Longhorn Basketball Team,
through skill, determination, hard work, indi-
vidual and team effort, completed the season
with an undefeated 34-0 record, the highest
achievement in the history of Unlver51ty of
Texas basketball and the first women's basket-
ball team to complete an undefeated basketball
season in the history of the National Colleglate
Athletic Association;
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WHEREAS, The 1986 Lady Longhorn Basketball Team

won the Southwest Athletic Conference Champion-

ship with a 16-0 undefeated record and extended -
their consecutive winning streak over Southwest B
Conference opponents to 116; g T

WHEREAS, The 1986 Lady Longhorn Basketball Team
won the NCAA Division I wWomen's National Basket-
ball Championship, a University of Texas at
Austin accomplishment which was viewed on
national network television by over five million
viewers;

WHEREAS, These athletic achievements were brought
about under the leadership of Coach Jody Conradt,
whose hard work and professional skill earned her
the honor of being named National Cocach of the
Year for the second time and whose high educa-
tional standards have resulted in a 100% gradua-
tion rate among all female basketball players who
have completed four years of athletic eligibility; -

WHEREAS, Clarissa Davis was named Most Valuable
Player at the National Championship and Kamie
Ethridge was named CBS Player of the Game, for
which The University of Texas at Austin received
a $1,000 scholarship in her name;

WHEREAS, Kamie Ethridge was named the winner of .
the Wade Trophy, awarded to the top women's v
player in the nation and the Frances Pomeroy

Naismith Award, given to the nation's best senior’
player under 5'6";

WHEREAS, Fran Harris, Andrea Lloyd and Kamie
Ethridge were named to the All-Southwest Confer-
ence team and Clarissa Davis was named Southwest
conference Newcomer of the Year; and

WHEREAS, The entire Lady Longhorn Basketball
Team has demonstrated those qualities of char-
acter, sportsmanship and teamwork which repre-
. sent the highest ideals in intercollegiate
sports; now, therefore, be it :

RESOLVED, That the Board of Regents of The Univer-
sity of Texas Systzm this 12th day of May, 1986,
does express its appreciation for the excellence
manifested in the performance of the 1986 Lady
Longhorn Basketball Team, the leadership and
inspiration of Coach Conradt and her staff, and
the notable recognition brought to the University
by those who played the game of basketball with
distinction. '

(Signed by all members of the Board)




RESOLUTION OF COMMENDATION

WHEREAS, The 1986 Lady Longhorn Swimming and
Diving Team, through skill, determination, hard
work, individual and team effort won its fourth
consecutive. Southwest Athletic Conference
Championship and its third consecutive NC2A
Division I Women's National Championship, a
University of Texas at Austin accomplishment
which was viewed on national network television
by over one million viewers;

WHEREAS, These athletic achievements were
brought about under the leadership of Swimming
Coach Richard Quick and Diving C»nach Michael
Brown, whose hard work and professional skills
have earned them National Coach of the Year
honors twice and once respectively:

WHEREAS, Swimming Coach Richard Quick was named
the United States Olympic Coach for the 1988
Olympiad, the highest honor in his prefession,
and whose high educational standards have
resulted in a 100% graduation rate among all
female swimmers who have completed four years of
athletic eligibility;

WHEREAS, The Lady Longhorn swimmers have also-
demonstrated academic excellence by. earning a
mean grade point average of 3.1 as a team with
over 60% of the team's 1nd1v1aual members earn-
ing overall grade point averaqes of 3.0 or
better; ;

WLEREAS, Nineteen of the twenty athletes who

’ qU“llfled to compete in the 1986 NCAA National
Swimming and Diving Champlonshlp earned All-
American honors by virtue of their performances
in that championship;

WHEREAS, Betsy Mitchell was a 1986 Individual
National Champion in the 100 and 200 Backstroke,
Patty Sabo was a 1986 Individual National Cham-
pion in the 400 Individual Medley, and the Uni-
versity won the 1986 400 Medley Relay Natiomnal
Championship title; and

WHEREAS, The entire Lady Longhorn Swimming and
Diving Team has demonstrated those qualltles of
character, sportsmanship and teamwork which
represent the highest ideals in intercollegiate
sports; now, therefore, be it

RESOLVED, That the Board of Regents of The
University of Texas System this 12th -day of
May, 1986, does express its appreciation for
the excellence manifested in the performance:
of the 1986 Lady Longhorn Sw1mm1ng and Diving
Team, the leadership and inspiration of Coaches
Quick and Brown and their staff, and the nota-
ble recognition brought to the Unlver51ty by
those who competed with distinction in the
sports of swimming and diving.

(Signed by all members of the Board)
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On behalf of the Board, Chairman Hay expressed appreciation
for the exceptional manner in which these teams have repre-
sented all of the best that U. T. Austin has to offer. He
noted their service as remarkable academic and athletic
ambassadors of the University and wished them every success

a_f' in the future.
4*5, ADJOURNMENT. --There being no further business, the meeting:was
D adjourned at 10:25 a.m.

Tile

Arthur H. 6illy
Executive Secretary

iif' May 21, 1986 ’
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