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MEETI NG NO. 893

VEDNESDAY, MAY 8, 1996.--The nenbers of the Board of Regents
of The University of Texas System convened at 9:30 a.m on
Wednesday, May 8, 1996, in the Enpress Room of The Wndham
Warwi ck Hotel in Houston, Texas, with the followng in

at t endance:

ATTENDANCE. - -

Pr esent Absent
Chai rman Rapoport, presiding

Vi ce- Chai rman Hi cks

Vi ce- Chai rman Sm | ey

Regent Deily

Regent Evans

Regent Hol nes

Regent Leber mann

Regent Loeffler

Regent Tenpl e

Executive Secretary Dlly

Chancel | or Cunni ngham
Executive Vice Chancellor Millins

Chai rman Rapoport announced a quorum present and call ed the
neeting to order.

RECESS TO EXECUTI VE SESSION. --At 9:35 a.m, the Board recessed
to Executive Session pursuant to Texas Governnent Code, Chap-

ter 551, Section 551.074 to interview the finalist candi dates

for the position of President of The University of Texas M D.

Ander son Cancer Center.

John Mendel sohn, M D.

Edward M Copeland 111, MD.

Charles M Balch, MD.

Andrew C. von Eschenbach, M D.
RECONVENE. - - At 5:05 p.m, the Board recessed to reconvene in
open session at 9:30 a.m on Thursday, May 9, 1996, in the

Doctors Center at The University of Texas Health Science
Center at Houston.

* * * % *



THURSDAY, MAY 9, 1996.--The nenbers of the Board of Regents

of The University of Texas Systemreconvened in regular ses-
sion at 9:40 a.m on Thursday, May 9, 1996, in Room 1505C of
the Doctors Center at The University of Texas Health Science
Center at Houston, Houston, Texas, with the following in

at t endance:

ATTENDANCE. - -

Pr esent Absent
Chai rman Rapoport, presiding

Vi ce- Chai rman Hi cks

Vi ce- Chai rman Sm | ey

Regent Deily

Regent Evans

Regent Hol nes

Regent Leber mann

Regent Loeffler

Regent Tenpl e

Executive Secretary Dlly

Chancel | or Cunni ngham

Executive Vice Chancell or Duncan
Executive Vice Chancellor Miullins
Executive Vice Chancell or Burck

Chai rman Rapoport announced a quorum present and reconvened
the neeting of the Board. He stated that yesterday (May 8)
the Board convened in Executive Session to interview and

di scuss the finalist candidates for the presidency of The
University of Texas M D. Anderson Cancer Center. As a
result of those discussions and considerations and in
response to Chairman Rapoport's inquiry regarding the

w shes of the Board, the follow ng action was taken:

U T. MD. Anderson Cancer Center: Appointnent of John
Mendel sohn, MD., as President (Chief Admnistrative Ofi-
cer) and Approval to D scharge the Advisory Commttee for
the Selection of a President.--Regent Loeffler noved that
John Mendel sohn, M D., currently Chairman of the Departnent
of Medicine at Menorial Sloan-Kettering Cancer Center in
New York City, be elected President of The University of
Texas M D. Anderson Cancer Center effective at a date and
conpensation to be negotiated with Executive Vice Chan-
cellor Mullins and reported to the Board via the usual
budgetary procedures. Dr. Mendel sohn was one of the can-
di dates recommended to the Board by the Advisory Commttee
for the Selection of a President for that conponent.

Regent Loeffler further noved that the Board discharge the
Advi sory Conmttee for the Selection of a Chief Adm nistra-
tive Oficer for U T. MD. Anderson Cancer Center with
the sincere appreciation of the Board for the diligence
and careful thought it had brought to this search process.

Regent Tenpl e seconded the notions which carried by unani-
nous vote.



Chai rman Rapoport introduced Dr. and Ms. Mendel sohn and
noted that the Board was delighted that Dr. Mendel sohn had
accepted the presidency of U T. MD. Anderson Cancer
Center, a position of vital inportance within The Univer-
sity of Texas Systemand within the nation's efforts to
conbat cancer. He pointed out that Dr. Mendel sohn is a

di stingui shed nedi cal oncol ogi st, a researcher, a teacher,
and an adm ni strator and has the breadth of experience and
t he keen vision necessary for leading U T. M D. Anderson
Cancer Center into the 21st century.

Foll owi ng the recognition of Dr. and Ms. Mendel sohn, Chair-
man Rapoport announced that the Board would stand in recess
for a few m nutes so that a press conference could be held
with Dr. Mendel sohn and woul d then reconvene in Room 1726

of the Doctors Center to neet with the Student Advisory

G oup as specified in the agenda posted with the Secretary
of State.

RECONVENE. - - At 10:10 a.m, the Board reconvened in open ses-
sion in Room 1726 of the Doctors Center to neet with repre-
sentatives of The University of Texas System Student Advisory
G oup.

MEETI NG W TH REPRESENTATI VES OF THE UNI VERSI TY OF TEXAS SYSTEM
STUDENT ADVI SORY GROUP. - - Chai rman Rapoport reported that the
Board has a long history of sincere interest in those issues
whi ch are of concern to students within The University of

Texas System To this end, the Board supported the organi-
zation of the Student Advisory G oup and has agreed to sem -
annual neetings with representatives of that G oup.

Chai rman Rapoport wel coned the nenbers of the Student Advi-
sory Group and asked M. Keven Chen, the Chair, to nmake the
appropriate introductions and to begin the di scussions per

t he agenda which was before the Board and which is on file

inthe Ofice of the Board of Regents.

See Page 84 related to the annual report of the Student
Advi sory G oup.

RECESS TO EXECUTI VE AND BRI EFI NG SESSI ONS. --At 11:30 a. m,
Chai rman Rapoport announced that the Board would recess to
convene an Executive Session and briefing session pursuant to
Texas Governnent Code, Chapter 551, Sections 551.071, 551.072,
and 551.074 to consider those matters |isted on the Executive
Sessi on agenda.



GFaulk
Underline

http://www.utsystem.edu/sites/utsfiles/offices/board-of-regents/board-meetings/board-minutes/attachments/5-96agenda.pdf

RECONVENE. - - At 2: 25 p.m, the Board reconvened in open ses-
sion in Room 1505C of the Doctors Center.

WELCOVE BY M DAVID LON M D., PRESIDENT OF THE UN VERSI TY
OF TEXAS HEALTH SCI ENCE CENTER AT HOUSTON. - - Chai r man Rapoport
stated that the Board was pleased to be neeting at The Uni -
versity of Texas Health Science Center at Houston and was
especially delighted to have had the opportunity to neet

with many of this conponent's friends and supporters at

| ast evening's (May 8) very nice social event. He then
called on M David Low, MD., President of the U T. Health
Sci ence Center - Houston, for any wel com ng remarks on

behal f of the host institution.

On behalf of the faculty, staff, and students of the U T.
Heal th Sci ence Center - Houston, President Low wel coned the
nmenbers of the Board and ot her guests to Houston.

U T. BOARD OF REGENTS: APPROVAL OF M NUTES OF REGULAR MEET-
| NG HELD ON FEBRUARY 8, 1996, AND SPECI AL MEETI NGS HELD ON
MARCH 1, 1996, AND MARCH 26, 1996. --Upon notion of Regent
Evans, seconded by Regents Tenple and Loeffler, the M nutes
of the regular neeting of the Board of Regents of The Uni -
versity of Texas System held on February 8, 1996, in El Paso,
Texas, were approved as distributed by the Executive Secre-
tary. The official copy of these Mnutes is recorded in

the Permanent M nutes, Volunme XLIII, Pages 699 - 1482.

Upon notion of Regent Tenple, seconded by Regent Evans, the
M nutes of the special neetings of the Board of Regents of
The University of Texas System held on March 1, 1996, and
March 26, 1996, in Austin, Texas, were approved as distrib-
uted by the Executive Secretary. The official copies of
these M nutes are recorded in the Permanent M nutes, Vol -
ume XLIITl, Pages 1483 - 1488.

SPECI AL | TEMS

1. U T. Board of Regents - Regents' Rules and Requl ations,
Part Two: Anendnents to Chapter 1X, Section 2 (Author
zations Regarding Sal es, Assignnents, Conveyances,
Recei pt of Property, and Proxies) and Ratification of
Certain Sales Transactions Effected on Behalf of the
Board of Regents.--Approval was given to anend the
Regents' Rul es and Reqgul ati ons, Part Two, Chapter 1X,
Section 2 (Authorizations Regarding Sal es, Assignnents,
Conveyances, Receipt of Property, and Proxies) to read
as set forth bel ow

a. Subsection 2.1 was anended to read as foll ows:

2.1 Authority to Purchase, Exchange, and Sel
Securities for and on Behalf of the Pernmanent
University Fund (hereinafter sonetines referred
to as "PUF") and the Board.--Pursuant to an
| nvest nent Managenent Servi ces Agreenent,

UTI MCO shal |l be authorized to purchase,
exchange, and sell, for and on behal f of the
PUF or the Board, any and all securities of any



description whatever and from any source,
including gifts and bequests, registered in the
nanme of the PUF or the Board, or in any other
formof registration of such securities held
for the account of the PUF or the Board in

what ever manner, including all fiduciary
capacities and including those registered in
the nanmes of trusts or foundati ons nanaged and

controlled by said Board. |In addition,
external investnent nmanagers appoi nted by
UTI MCO may purchase, sell, or exchange

securities, pursuant to witten agreenment with
UTl MCO.

A new Subsection 2.3 was added, present Subsec-
tions 2.3 through 2.7 were renunbered as Subsec-
tions 2.4 through 2.8, and renunbered Subsection 2.6
was anmended to read as set forth bel ow

2.

2.

2.

3

5

Addi tional Authority to Sell Securities for and
on Behalf of the Board.--The Director - Estates
and Trusts shall be authorized to sell, for and
on behalf of the Board, any and all securities
of any description whatever from any source,
received as gifts and/ or bequests, registered
in the nanme of the Board, or in any other form
of registration of such securities held for the
account of the Board in whatever manner,
including all fiduciary capacities and

i ncluding those registered in the nanes of
trusts managed and controll ed by said Board.

Aut hority to Assign and Transfer Securities
Owned by the PUF and t he Board. - - UTI MCO nmay
assign and transfer any and all securities of
any description whatever and from any source,
including gifts and bequests, and execute any
and all docunents necessary to the consummati on
of any sale, assignnent, or transfer of any
securities registered in the nanme of the PUF or
the Board, or in any other formof registration
of such securities held for the account of the
PUF or the Board in whatever manner, including
all fiduciary capacities and including those
registered in the nanmes of trusts or
foundati ons managed and controlled by said
Board. In addition, custodi an banks appoi nted
by UTI MCO nay assign and transfer securities
and execute any and all docunents necessary to
the consummati on of any sal e, assignnent, or
transfer of any security owned by the Board.

Aut hority to Execute Instrunents Relating to
Land and M neral Interests.--The authority to
execut e conveyances, deeds, surface and/or

m neral | eases, easenents, rights-of-way, oil
and gas division orders, and transfer orders,
geophysical and material source permts, water
contracts, pooling and unitization agreenents,
and any other instrunents as nay be necessary
or appropriate fromtinme to tine, relating to



t he handl i ng, managenent, control, and
di sposition of any real estate or m neral
interest held or controlled by the Board is
her eby aut horized as foll ows:
Real Estate or Mneral Interests held as
part of the PUF, gift real estate or
canpus | ands, and not held as part of an
i nvestment portfolio managed by UTI MCO
The Chancellor or his or her del egate
The Executive Vice Chancellor for
Busi ness Affairs or his or her
del egat e.

2.6 Aut hority to Receive and Col |l ect Money and/ or

Property. --

(1) UTIMCO i s authorized and enpowered to
ask, demand, collect, recover, and
receive any and all suns of noney, debts,
dues, rights, property, effects, or
demands, whatever, due, payable, or
bel ongi ng, or that nay becone due,
payabl e, or belonging to the PUF or the
Board frominvestnent transactions, from
any person or persons, whatever, and to
execute any and all necessary or proper
recei pts, rel eases, and di scharges
therefor and any other instrunments as may
be necessary or appropriate fromtinme to
time, relating to the handling,
managenment, and control and di sposition
of any investnent.

(ii) The Vice Chancellor for Devel opnent and
External Relations and/or the Director -
Estates and Trusts are authorized and
enpowered to ask, denmand, collect,
recover, and receive any and all suns of
noney, debts, dues, rights, property,
effects, or demands, whatever, due,
payabl e, or bel onging, or that nay becone
due, payable, or belonging to the Board
fromgifts and bequests, from any person
or persons, whatever, and to execute any
and all necessary or proper receipts,
rel eases, and di scharges therefor and any
other instrunents as may be necessary or
appropriate fromtinme to tinme, relating
to the handling, managenent, and control
and disposition of any gift and bequest.

2.7 Aut hority to Execute Proxies and Consent to
Modi fications in Bond Indentures.--UTIMCO is
aut hori zed to consent to nodifications in bond
i ndentures and to execute proxies wthin the
approved i nvestnent policies.

2.8 Authority to Deliver and Maintain Securities in
Book-Entry Form --Securities owed by the PUF
or the Board may be delivered and mai ntai ned by
a custodi an bank or a nenber bank of the
Federal Reserve Systemin book-entry form
subj ect to applicable | aw

Further, the Board affirnmed and ratified any and al
securities transactions since the February 1996 neet -
ing of the U T. Board of Regents.



These anmendnents were required due to the inadvertent
om ssion of certain provisions fromthe Regents' Rul es
and Regul ations in the anendnents that were approved at
the February 1996 neeting of the U T. Board of Regents
to accommodat e the dissolution of The University of
Texas System O fice of Asset Managenent and the forna-
tion of The University of Texas |nvestnent Managenent
Conpany (UTI MCO) .

U T. System Report of Summary of G ft Acceptance and
Rel ated Admi nistrative Actions Conformng to Board Policy
for Decenber 1, 1995 Through February 29, 1996.--Vice
Chancel | or for Devel opnent and External Relations Perry
reviewed the Summary of G ft Acceptance and Rel at ed

Adm ni strative Actions Conformng to Board Policy for

The University of Texas System for the period Decem

ber 1, 1995 through February 29, 1996, as set forth on
Pages 8 - 12.

Vi ce Chancellor Perry reported that during this period
84 itens conformng to Board policy were approved

i ncludi ng the acceptance of $17,164,637 in gifts and
$3, 745,206 in other matching contributions. Total
gifts this quarter included an $8, 750,583 gift to The
Uni versity of Texas Sout hwestern Medical Center at
Dal I as from an anonynous donor to fund a distingui shed
chair and one other endownent. This generous gift

has helped to yield a total of $24,222,873 in gifts
accepted for the first six nonths of this fiscal year
conpared to a total of $26,440,360 in gifts accepted
for all of the Fiscal Year ended August 31, 1995.



ACCEPFTANCE OF @IFT8 HELD BY BOARD

"ASSET  TYPES

# ALL REAL MATCHI NG

ITEMS COVPONENT | NSTI TUTI ON CASH SECURI TI ES ESTATE PLEDGES QTHER TRANSFERS FUNDS TOTAL  VALUE
2 U. T. System $25,000 $ --- § === $15,000 § - $ " $ $40, 000
7 U. T. Alington 71,630 20, 000 21,000 112, 630
24 U T. Austin 907, 829 24,991 Tt 368, 890 9,200 46,575 86,873 1,406,858
2 U T Dallas 20,000 20,000
3 U T H Paso 25, 000 T —— ——- T T i 25, 000
2 U T. Perman Basin 22,058 mee 15,000 —— 37,058
5 U T. San Antonio 117,121 —— ——— 117,121
21 U T. SWMC-Dallas 307,087 8,786,808 —— 894, 758 —_—— 1,500,000 3,658,333 » 11,488,653
14 u T M B. - Gal vest on 2,021,083 338, 646 —-—— T —-—— 1,303,353 -—— 3,663,082
1 UTHSC- Houst on 100, 000 T —— ——- ——— T cwe 100, 000
1 UTHSC- San  Ant oni o T T o=
2 UTMDACC 54,235 —— -— 100. 000 - 154. 235
84 TOTAL $3,671,043 $9,150,445 $20,000 $1,293,648 $9,200 $2,970,928 53,745,206 * $17,164,637

e Mitching funds already held by Board not included in total.

NOTE: Conpiled by Ofice of Development and External Relations



QLASSIFICATION OF G FTS AND OTHER ACTIONS

CHARI TABLE POOLED HELD 1IN
REMAI NDER | NCOVE REMAI NDER TRUST BY CURRENT
COVPONENT I NSTI TUTI ON  ENDOWMENTS TRUSTS FUND | NTERESTS OTHERS PURPOSE
U T. System 2 - .= —— -
U T. Alington 7 —— .- —— —— ——
U T. Austin 21 —— - 2 1
U T Dallas 2 —ea ——
U T. H Paso 3 ——— ——
U T. Perman Basin 2 maa —
U T. San Antonio 5 ——— —— .
U T. SWCDallas 18 cue -—— 5
U T. M.B.-Galveston 12 2 -— - 1
UTHSC- Houst on 1 —— —_—
UTHSC- San Ant oni o 1 - —
UTMDACC 1 e - ——— 1
TOTAL 75 2 ——— - 7 3




OoT

PURPCBES OF G FTS HELD BY BOARD AND OTHERS

ENDOWVENT
DI ST. DI ST. FACULTY GRADUATE CURRENT OTHER

COMPONENT INSTITUTION CHAIR CHAIR PROF' SH P PROFSHIP FELL'SHIP FELL'SHP SCHOLARSH P OTHER PURPOSE  PURPOSE
U T. System -—— —— - 1 = 1
U T. Alington ——- —— - -—— —— --- 5 1 ———
U T Austin -—- 1 —— 1 = 17 4 1 ——
U T. Dallas = - .- —— - —— 9 ———
U T H Paso ——— - - - 2
U T. Perman Basin - —— ——- - 2 --- ——-
U T. San Antonio - - —— —— ——— 4 1 ——
U T. SNMGDallas 3 2 —— 1 ——— cne 10 S
u. T. M B. - Gal vest on T 1 2 1 - —— 5 3 1 2
UTHSC- Houst on T T T 1 - —
UTHSC- San Antonio .- --- --- - ———
UTMDACC - -— 1 —— —— _— 1

TOTAL 3 4 2 5 = 1 33 24 3 2

Total purposes nay not equal total nunber of itens for each conponent, due to the fact that sone itens pertain to
mul tiple purposes.



_II_

OTHER ADMINISTRATIVE ACTIONS

ESTABLISH REDESIGNATE OTHER DISSOLVE APPROVE/ALLOCATE ACCEPT
COMPONENT INSTITUTION ENDOWMENT ENDOWMENT LEVEL REDESIGNATION ENDOWMENT MATCHING TRUSTEESHIP OTHER
U. T. System 2 —— - -— - _ _
U. T. Arlington 6 -— 1 —_— _—— - ——
U. T. Austin 19 1 3 - 4 —— 1
U. T. Dallas 2 - -——— -— —— _— _—
U. T. El Paso 2 1 —— S —— -—— _—
U. T. Permian Basin 2 —_—— -—— — - —_—— _—
U. T. San Antonio 5 -— _—— _— _—— _—
U. T. SWMC-Dallas 16 2 1 - 6 - 3
U. T. M.B.-Galveston 9 1 1 -—— 2 2 1
UTHSC-Houston 1 ——— —— —— 1 - ——
UTHSC-San Antonio ——— 1 — —_— —_ _— —_—
UTMDACC 1 - -— — [ —— 1

TOTAL 65 6 6 —-——- 13 2 6



COWPARATI VE SUMMARY OF QFTS ACCEPTED MA THE OFFIG AL ADM N STRATIVE  PROCESS
FISCAL YEAR 1996

COVPONENT | NSTI TUTI ON FLT(L 12(?5%R 9/1/95 = 11/30/95 12/1/95 = 2/29/96
U T. System -— _— $ 40, 000
U T Alington S 476, 474 112,630
U T. Austin 11,154,914 $ 2,061,600 1,406,858
U T. Browsville 220, 000
U T. Dallas 10,578 600, 000 20, 000
U T H Paso 854, 886 115, 328 25,000
U T. Pan Anerican 524,267 —— ——
U T. Perman Basin 567, 500 10, 000 37,058
U T. San Antonio 150, 300 117,121
U T Tyler 365, 000 86, 046
U T SWGDallas 4,999,190 750, 151 11,488,653
U T. M B. - Gal vest on 3,795,794 3,150,000 3,663,082
UTHSC- Houst on 1,068,967 285, 111 100, 000
UTHSC- San  Ant oni o 273,834
UTMDACC 1,230,048 cee 154,235
U T HGTyler 748.608
TOTAL $ 26,440,360 $ 7,058,236 $17,164,637



1.

MATTERS RELATED TO THE UNI VERSI TY OF TEXAS
| NVESTMENT MANAGEMENT COMPANY ( UTI MCO)

U. T. Board of Regents: Approval of Amendnent to The
Uni versity of Texas | nvestnent Managenent Conpany
(UTIMCO) Articles of Incorporation.--Upon notion of
Regent Hi cks, seconded by Regents Evans and Loeffler,
the Board approved a new Article XIV to The Univer-
sity of Texas I|nvestnent Managenent Conpany (UTI MCO)
Articles of Incorporation as set forth bel ow.

This amendnent to the Articles of Incorporation of
UTIMCO, which limts the liability of the directors,
IS necessary in order to enable UTIMCO to attract and
retain outside directors.

ARTI CLE XIV

A Director of the Corporation shall not be liable to
the Corporation or its shareholders or nenbers, if
any, for nonetary danages for any act or om ssion in
the Director's capacity as a Director, except that
this Article XIV does not elimnate or limt the
liability of a Director for:

(a) a breach of a Director's duty of loyalty
to the Corporation or its sharehol ders or
nmenbers, if any;

(b) an act or om ssion not in good faith or
that constitutes a breach of duty of the
Director to the Corporation or an act or
om ssion that involves intentional
m sconduct or a know ng violation of the
| aw;

(c) a transaction fromwhich a Director
recei ved an inproper benefit, whether or
not the benefit resulted froman action
taken within the scope of the Director's
office; or

(d) an act or omission for which the liability
of a Director is expressly provided for by
an applicable statute.

If the Texas M scel |l aneous Corporation Laws Act or the
Texas Non-Profit Corporation Act is anmended to autho-
rize action further elimnating or limting the
personal liability of directors, then the liability
of a Director of the Corporation shall be elimnated
or limted to the fullest extent permtted by such
statutes or other law, as so anended. Any repea

or anmendnent of such statutes or of the foregoing
paragraph shall be prospective only and shall not
adversely affect any right of protection of a Drec-
tor of the Corporation existing at the tinme of such
repeal or nodification.
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The University of Texas |nvestnment Managenent Conpany is
a Texas nonprofit corporation organized to contract with
the Board of Regents of The University of Texas Systemto
performcertain investnent functions on behalf of the
Board, and the Articles of Incorporation of the corpora
tion require the U T. Board of Regents to approve al
anmendnents to those Articles.

U. T. Board of Regents: Appointnment of M. J. Luther
King, Jr., Fort Worth, Texas, and M. Honer L.

Luther, Jr., Houston, Texas, to the Board of Directors
of The University of Texas | nvestnent Managenent Cont
pany (UTIMCO).--Regent Hicks reported that a substitute
agenda itemon yel |l ow paper related to proposed appoint-
ments to The University of Texas |nvestnent Managenent
Conpany (UTIMCO) Board of Directors was before the

Boar d.

In accordance with Section 66.08 of the Texas Education
Code, which requires that the U T. Board of Regents
appoint all nenbers of the Board of Directors of UTIMCO
and upon notion of Regent Hicks, seconded by Regents
Evans and Loeffler, the Board appointed M. J. Luther
King, Jr., Fort Wbrth, Texas, and M. Honer L.

Lut her, Jr., Houston, Texas, to fill ternms on the Board
of Directors to replace M. R D. Burck and M. Arthur H
Dilly, respectively, who had been serving in an interim
capacity.

M. King is President of Luther King Capital Managenent,
a registered investnent advisor, which manages approxi -
mately $4.5 billion for about 340 clients. He is a
Chartered Financial Analyst, a forner director of the
Dal | as Associ ation of Investnment Analysts, and a current
menber of the Board of Governors of the Investnent Coun
sel Associ ation of America.

M. Luther of Honer Luther Interests is a private inves-
tor wth enphasis on technol ogy and specialty consuner
products. He was a founder and former Chairman of Eagle
Managenent & Trust Conpany, a Houston-based i nvest nent
managenment firmw th managed assets of $2.0 billion at
the tine of his departure in 1989. M. Luther was for-
nmerly a sharehol der, Director and Vice President of
Fayez Sarofim & Co. and a Corporate Finance Associ ate
for Dean Wtter & Co. in Los Angeles.

14



3.

U T. System Reports on Investnents.--On behal f of
The University of Texas |nvestnent Managenent Conpany,
Regent Hicks reviewed the Reports on Investnents for
The University of Texas Systemfor the fiscal quarter
endi ng February 29, 1996, as referenced bel ow. He
noted that during this three-nonth period total Per-
manent University Fund and U T. Systeminvest nent
assets under the fiduciary control of the Board

i ncreased from approximately $8.5 billion to slightly
in excess of $9 billion.
a. Per manent Uni versity Fund

(See Page 16 .)

b. Long Term Fund
(See Page 17 .)

C. Short/ I nternedi ate Term Fund
(See Page 18 .)

d. Separately Invested Assets
(See Pages 19 - 21.)
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PERVANENT ~ UNVERSITY ~ FUND

Summary Investment Report at Februarv 29, 1996. --

PERVANENT  UNVERSITY FUND
SUVMMARY REPORT
($ mllions)

_ FY94-95 FY95-96

Full  Year st CGr 2nd QOr Tot al

Beginning Market  Value 4.428.0 4,958.5 5,153.7 4,958.5

PUF Lands Receipts2 57.1 16. 4 13.8 30. 2

| nvest ment | ncone 249.5 64.6 60.1 124.7

| nvest nent | ncone Distributed (249.5) (64.6) (60.1) (124.7)

Realized Gains (Losses) 105.5 46.3 34,2 80. 5

Change in Uirealized Gains (Losses) _367.9 _132.5 79.0 211.5

Endi ng Market Val ue 4,958.5 5,153.7 5,280.7 5,280.7
AUF | ncome

| nvest ment | ncone 249.5 64.6 60.1 124. 7

Surface |ncone 3.6 0.3 1.6 1.9

Q her | ncone 0.3 0.1 0o, 0.2

Tot al 253. 4 65.0 61.8 126. 8

*Excludes PUF Lands mneral and surface interests with estimated values of $328.6 mllion and
$157.8  mllion, respectively.

zas of February 29, 1996: 794,625 acres under |ease, 519,738 producing acres, 2,634 active |eases
and 2,052 producing |eases.

Report prepared in accordance wth Sec. 51.0032 of the _Texas Education Code.




_L'[_

LONG TERM FUND

Summarv_| nvest ment  Report at

February 29. 1996. --

Begi nning Net Assets
Wet  Contributions
| nvest nent Return
Expenses
Distributions (Payout)*
Distribution of Gin on
Partici pant Wthdrawal *
Ending Net Assets

Net Asset Value per WUnit
No. of Uiits (End of Period)

Distribution Rate per Uit

LONG TERN FUND
SUMMARY REPCRT
(§ mllions)

FY94-95 FY95=96
Ful | Year 1st otr 2nd Qr Tot al
1,226.3 1,558.8 1,628.5 1,558.8
202.3 19.6 17.9 37.5
203.4 69.9 68. 8 138.7
(2.8) &o_ 7} (0.9) (1.6)
(68.5) (18.9 (19.1) (38.0)
{1.9) (0.2) (0.3) (0.5)
1,558.8 1,628.5 1,694.9 1,694.
3.661 3.778 3.890
425,751,253 431,062,475 435,717,737
0.175 0. 04375 . 04375

Report prepared in accordance with Sec. 51.0032 of the Texas Education Code.

*Prior period reporting has been restated to conform with current

peri od.



_B't_

SHORT/ I NTERVEDIATE ~ TERM  FUND

Summary I nvestment Report at Februarv 1996, ~~
SHORT/INTERMEDIATE TERM FUND
BUMMARY REPCRT
($§ mnmllions)
FY34-95 FY95-96
o Full _ Year st Qr 2nd _QGr Tot al
Beginning Net Assets 945. 3 1,129.5 1,232.9 1,129.5
Net Contributions 175.7 94. 4 39.8 134.2
Net Investment Incone Earned 58.4 16. 8 17.9 34.7
Distributed Net Incone (58.4) (16.8) (17.9) (34.7)
Realized (@Gins (Losses) (2.8) (0.1) 4.2 4.1
Change in Uirealized @Gins (Losses) 11.3 9.1 110.11 (1.0)
Ending Net Assets 1,129.5 1,232.9 1,266.8 1,266.8
Report prepared in accordance wth Sec. 51.0032 of the _Texas FEducation GCode.
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a. SEPARATELY INVESTED ASSETS
(Managed by Office of Asset Management)

Summary lnvestment Report_at February 29. 1996,

FUND TYPE
CURRENT PURPOSE ENDOWMENT & ANNUITY & LIFE
DESIGNATED RESTRICTED SIMILAR FUNDS INCOME FUNDS AGENCY FUNDS OPERATING FUNDS TOTAL
ASSELTYFPES
Cash & Equivalents: BOOK MARKET BOOK MARKET BOOK - .MARKET BOOK MARKET BOOK, MARKET BOOK MARKET BO0K MARKET
[ncreasei(Uaciense) 95 2338633 2,399,933 120 120098 149073200 (49073208 591,594 591.594 312.637 312,637 526244809 526244809 550,344,651 550 344,651
566.106 566.106 3,817,537 381753 67,215,265 67215.165 69,951,693
Ending value 2/29/96 Yo 0 41307 ATI0.1, 593460 078 ST A0 Wﬁfﬁ‘ﬁf’
Debt Securities:
Bepinning value 91795 16035065 15,998,975 7,366 3,574 37418233 38,325 865 7,736,485 8,065,972 64,543,437 64,296,966 125,740,586 126,691,352
Increase(Decrease) 1,307.796) (1,221,607 184 7,123,022 7,794,486 28,657 122.328 11,822 348) (11,496 467) (5.378465) (4,801,078
Ending vaiue 2/2%/96 LT, AT, 7,366 3,758 S5 . WIHIT . - wrer 121,08 , 22,800, ORI TITRWIA
Equity Securities:
Beginning value 9/1/95 52,450 305,300 62,576 68,207 15,546,569 18,086,879 3,183,008 3,700,713 56 18,844,606 22,161,155
increase/(Decrease) (234,017) (3,087) 9,933) (2,128 660 ‘1 740,698 I,%Oéﬁ? 1,458 850 4 281.659 (925,506) (244,139)
Fnding value 2/29/% 52,750 71,283 59,387 '5(1!!71 AT, 345, 289,235 3159 563, 7 281715 < - T7oT0I00 - 1917016
Other:  Beginning value 9/1/95 330,027 330,027 271,473 271,473 601,500 601,500
Increase/( Decrease) (330,023) (330,023) (271,466) (271,466) - (601,489)
Ending value 2/29/96 4 4 T T . _ -

Report prepared in accordance with Sec. 516132 of the [exas Education Code,
Detals of idividual assels by account fumnished upon request,
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SEPARATELY INVESTED ASSETS-{continued)
{Managed by Office of Real Estate)

Summary Investment Report at February 29. 1996

FUND TYPE
TURRENT FURPOSE ENDOWMENT & ANNUITY & LIFE
DESIGNATE" RESTRICTED SIMILAR FUNDS INCOME FUNDS AGENCY FUNDS OPERATING FUNDS TOTAL
IAISSIEET T:(PES BOOK MARKET BOoK MARKET BOCK MARKET BOOK MARKET BOOK MARKET BOCK MARKET BOOK MARKET
s ] state
hod & Buildings:
[?{E‘;‘“"‘?ﬁi“éf&?é)"” l4,33:,7‘.;98 20,687,653 24/,530272;2251 72,530,300 2698648 223199 .2 . 41,656,316 95,449 945
Ending value 2/29/%6 . AT e (o 2 o 2% 7 R ¥ P 1,417,502 p) 7 924.&;%_’ 963,581
: , .. T A9 Lr AL :
Other Real Estate:
[ncicasel{Decreasey’® 845372 613839 17171?;; 71713573‘;33 966,050 966,050
\ . TR BT 115, : 729,305 729.305
[";ﬂdmg value 2/29/96 894 894,176 1 6953-55 | P
Report prepared in accordance with Sec. 51 0032 of the Texas Education Code,

Details of individual assets by account furmshed upon request.
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SEPARATELY INVESTED ASSETS-(continued)
(Managed by Component Institutions)

Summary Investment Report at February 29, 1996.--

ASSET TYPES

Time Deposits: BOOK MARKET
Beginning value 9/1/95 3,705,000 3,705,000
Increase/(Decrease) 1,379 1,379

Ending value 2/29/%96 3,706,379 1,706,379

Report prepared in accordance with Sec. 51.0032 of the Texas Education Code
1Jetails of individual assets by account fumished upon request.




RECESS FOR COWMWM TTEE MEETI NGS AND COW TTEE REPORTS TO THE
BOARD. --At 2:35 p.m, the Board recessed for the neetings
of the Standing Commttees, and Chai rman Rapoport announced
that at the conclusion of each commttee neeting the Board
woul d reconvene to approve the report and recomrendati ons
of that commttee.

The neetings of the Standing Committees were conducted in

open session and the reports and recommendati ons t her eof
are set forth on the foll owm ng pages.
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REPORTS AND RECOMMVENDATI ONS OF STANDI NG COW TTEES

REPORT OF EXECUTI VE COW TTEE (Page 23 ).--In conpliance with
Section 7.14 of Chapter | of Part One of the Regents' Rules
and Regul ati ons, Chairnman Rapoport reported that there were

no actions by the Executive Commttee since the |ast neeting
for ratification and approval by the U T. Board of Regents
except for Executive Commttee Letters 96-7 through 96-14

as noted bel ow

U T. System Approval of Executive Conmittee Letters 96-7
Through 96-14 Via the Chancellor's Docket Process. --Chairman
Rapoport noted that in keeping with approved procedures
Executive Commttee Letters 96-7 through 96-14, which had
been distributed since the February 1996 neeting of the
Board and which had received the prior approval of the
Executive Commttee, now appear in the U T. System Adm n-
istration Docket on Pages ECL 1 - 11 and woul d be consid-
ered for approval or ratification on the agenda of the

Busi ness Affairs and Audit Commttee as set out on Page 24 .
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REPORT AND RECOMVENDATI ONS OF THE BUSI NESS AFFAI RS AND AUDI T
COM TTEE (Pages 24 - 40).--Committee Chairman Smley reported
that the Business Affairs and Audit Conmttee had net in open
session to consider those matters on its agenda and to fornu-

| ate recommendations for the U T. Board of Regents. Unless
ot herwi se indicated, the actions set forth in the Mnute
Orders which foll ow were recomended by the Business Affairs
and Audit Commttee and approved in open session and w thout
objection by the U T. Board of Regents:

1.

U T. System Approval of Chancellor's Docket No. 85
(Cat al og Change). --Upon reconmendati on of the Business
Affairs and Audit Commttee, the Board approved Chan-
cellor's Docket No. 85 in the formdistributed by the
Executive Secretary. It is attached follow ng Page 84
in the official copies of the Mnutes and is made a part
of the record of this neeting.

It was expressly authorized that any contracts or other
docunents or instrunents approved therein had been or
shal |l be executed by the appropriate officials of the
respective institution involved.

It was ordered that any itemincluded in the Docket that
normal ly is published in the institutional catal og be
reflected in the next appropriate catal og published by
the respective institution.

To avoi d any appearance of a possible conflict of inter-
est, Regent Hicks was recorded as abstaining from any
vote on Item 30 on Page A - 28 of The University of Texas
at Austin Docket related to a trademark |icense agreenent
with Crain Industries, Inc., d/b/a Baseline, Fort Smth,
Ar kansas.

U T. Board of Regents: Adoption of Resol ution Exercis-
ing Option to Redeem $20, 480, 000 of Board of Regents of
The University of Texas System The University of Texas
at Austin Building Revenue Refundi ng Bonds, Series 1986,
on July 1, 1996; Authorization to Appropriate Reserve
Fund for the Bonds and up to $16, 480,000 of U. T. Austin
CGeneral Use Fee Bal ances for the Redenption; Approval to
Appropriate an Amount Equal to the Annual Debt Service
for the Redeened Bonds to the U T. Austin Excellence
Program Through the Final Maturity of July 1, 2004; and
Aut hori zation for Oficers of the U T. Systemto Com
plete All Transactions.--The Board, upon recomendati on
of the Business Affairs and Audit Conm tt ee:

a. Adopted the Resolution set forth on
Page 26 to exercise an option to redeem
$20, 480, 000 of Board of Regents of The
Uni versity of Texas System The Uni ver-
sity of Texas at Austin Building Revenue
Ref undi ng Bonds, Series 1986, on the first
call date of July 1, 1996

b. Appropriated the Reserve Fund for the
Bonds in the amount of $4, 000,000 and up
to $16, 480,000 of U T. Austin Ceneral
Use Fee Bal ances for the redenption
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C. Appropriated, in addition to the anount
representing not |less than the m ni num
percentage to be received by U T. Austin
under the Avail able University Fund Spend-
ing Policy, an anount equal to the annual
debt service for the redeened bonds to
the U T. Austin Excellence Program The
annual debt service for the fiscal year
through the final maturity is as foll ows:

1997 $3, 826, 600. 00
1998 $3, 733, 893. 75
1999 $3, 375, 087. 50
2000 $3, 385, 006. 25
2001 $3, 391, 581. 25
2002 $3, 394, 050. 00
2003 $3, 401, 650. 00
2004 $3, 427, 856. 25
d. Aut hori zed appropriate officers and

enpl oyees of the U T. Systemto take any
and all actions necessary to carry out the
intentions of the U T. Board of Regents
to conplete the transactions as provided
in the Resol ution.

The University of Texas at Austin Buil ding Revenue

Ref undi ng Bonds, Series 1986, were issued in May 1986
in the aggregate principal anmount of $36,410,000 with

a final maturity of July 1, 2004. Debt service for

the bonds is paid fromfunds appropriated to U. T.
Austin fromthe Available University Fund. After the
July 1, 1996, debt service paynent, the outstanding
bonds in the anount of $20, 480,000 carry a coupon rate
of 7.625% and are callable July 1, 1996, at par. The
current investnent rate for funds held by U T. Austin
is approximately 5.5% By using reserve funds and cash
held by U T. Austin, a present val ue savings of approxi-
mately $1.4 million could be achieved by redenption of
t he outstanding higher rate debt on July 1, 1996.

Cash for the redenption will be provided by $16, 480, 000
of General Use Fee Balances at U. T. Austin and the

$4 mllion Reserve Fund for the outstandi ng bonds.
Recovery by U T. Austin of these funds will be achieved
by continuing to appropriate, fromthe Avail able Univer-
sity Fund, an anmount equal to the annual debt service
anmount for the outstanding bonds through July 1, 2004,
to the U T. Austin Excellence Program In addition,
the appropriation provides U. T. Austin wth a return

of 7.625% plus the $4, 000,000 Reserve Fund currently
hel d to support the bonds.
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RESOLUTION EXERCISING OPTION TO REDEEM BONDS

THE STATE OF TEXAS §
THEUNIVERSITY OF TEXASSYSTEM  §

WHEREAS, the Board of Regents of The Universty of Texas Sysem The Universty of
Texas & Audin, Building Revenue Refunding Bonds, Series 1986, are currently outstanding in the
agoregate principal amount of $22,600,000 (the "Qutstanding Series 1986 Bonds’), $2,120,000 of
which mature on July 1, 1996 and $20,480,000 (the “Series 1986 Bonds subject to redemption”) of
which mature theresfter; and

WHEREAS, the Series 1986 Bonds subject to redemption may be cdled for redemption on
July 1, 1996 at a redemption price equa to the principa amount of the bonds plus accrued interest
to the date of redemption; and

WHEREAS, the Series 1986 Bonds subject to redemption bear interest & 7.625% and the
Chancdlor of the System has recommended that lawfully available funds on depost for the benefit

of The Universty of Texas @ Austin could most economicaly be used to redeem the Series 1986
Bonds subject to redemption on July 1, 1996.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSTY OF TEXAS SYSTEM:

1. That the Series 1986 Bonds subject to redemption are hereby caled for redemption on
July 1, 1996. The Executive Vice Chancellor for Business Affairs, Assstant Vice Chancdlor for
Finance, and Director of Fiice of the System are hereby authorized and directed to give any
required notices and to take all other steps necessary under the proceedings authorizing the
Outgtanding Series 1986 Bonds to redeem the Series 1986 Bonds subject to redemption.

2. That there is hereby appropriated from lawfully available funds of the Board an amount
sufficient to accomplish the redemption of the Series 1986 Bonds subject to redemption.



3.

U. T. Board of Regents: Approval in Principle for the
Del egation of Selected Contract Approval Authority to
Designated U. T. System Adm nistration and Conponent
Oficials Effective Septenber 1, 1996.--1n June 1994,

The University of Texas System Process Review Comm ttee,
under the chairmanship of Regent Lowell| Lebermann, was
appoi nted by Chairman Rapoport to review and nmake recom
nmendations to the U. T. Board of Regents regardi ng ways
in which the responsibilities of the Board could be dis-
charged nore effectively and efficiently w thout dimn-

i shing the Board's oversight and invol venent in inportant
policy matters. As a result of the Conmttee' s recom
nmendati ons at the Decenber 1994 neeting, the U T. Board
of Regents inplenented (1) routine quarterly neetings

of the Board and required quarterly commttee neetings

or briefings, (2) approval of certain routine and noncon-
troversial matters via the Docket process, (3) the dele-
gation of certain devel opnent matters to the Chancell or,
(4) a revised operating budget approval process, and

(5) a revised and sinplified process for the approval and
oversight of the capital inprovenent process, including
the Capital Inprovenent Program the Capital Budget, and
the individual capital projects. These procedural and
process changes have resulted in a typical Material
Supporting the Agenda of approximtely 40 itens rather
than 100 which permts the U T. Board of Regents to
concentrate on policy and governance nmatters and facili -
tates the conduct of routine business between the U T.
System conponent institutions and U T. System Adm ni s-
tration.

In June 1995, the U T. System Process Review Conm ttee
recogni zed that the passage of House Bill 1877, anending
Chapter 65 of the Texas Education Code, by the 74th Texas
Legi sl ature presented an opportunity to further "stream
line" the adm nistrative process by permtting the U T.
Board of Regents to delegate to a "commttee, officer,
enpl oyee, or other agent of the board" the power to enter
into contracts on behalf of the Board w thin guidelines
and limtations established by the Board. Operationally,
the legislation wll permt the del egation of contracting
authority and responsibility to canpus and U. T. System
officials and renove fromthe Docket process the need for
the U T. Board of Regents to ratify literally hundreds
of routine and noncontroversial contracts and agreenents.

Upon recommendation of the U T. System Process Revi ew
Comm ttee and the Business Affairs and Audit Commttee,
the Board agreed in principle that effective Septem

ber 1, 1996, the authority to execute the seventeen (17)
types of contracts and agreenents set forth in Exhibit A
(Pages 29 - 32) be delegated to the U T. System adm n-
istration or institutional official designated therein

W thin the guidelines, conditions, and restrictions al so
set forth in Exhibit A It is understood that, except
where the U T. Board of Regents has established total
project costs in the case of capital budget projects,
consulting contracts with a value of $250,000 or nore
and all other contracts and agreenents wth a val ue of
$500, 000 or nore will continue to require approval by the
U T. Board of Regents via the Docket, Executive Conmmt-
tee Letter, or agenda process.
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The effective date of Septenmber 1, 1996, will permt

requi red extensive revisions to the Regents' Rules and
Requl ati ons to be brought to the August 1996 neeting of
the U T. Board of Regents and allow U T. System Adm n-
istration officials tine to devel op new Docket gui delines
and instruct conponent staff in the revised and greatly
reduced requirenents for the docketing of contractual
matters.

Until the passage of House Bill 1877 by the 74th Texas
Legi slature, state law required that all contracts and
agreenents receive the approval/ratification of the
governi ng board, many of which were routinely formalized
via the Docket process.

An anal ysis of the Docket by the U T. System Process
Review Conm ttee reveal ed that there were twenty-one (21)
types of contractual matters reported for approval via
the Docket (see Exhibit A). As permtted by House

Bill 1877, authority to execute seventeen (17) types of
contracts and agreenents, Itenms 1-17, will be del egated
to designated U. T. System adm nistration and conponent
officials and the remaining four (4), Itens 18-21, w |
continue to require Regental approval via the Docket.

It is understood, however, that except as specified
above, consulting contracts with a value of $250,000 or
nore and all other contracts and agreenents with a val ue
of $500, 000 or nore will continue to require Regental
approval via the Docket, Executive Commttee Letter, or
agenda process.

The U T. System Process Review Conmttee al so revi ewed

t he noncontractual itenms which are routinely approved by
the U T. Board of Regents via the Docket, see Exhibit B,
Itenms 22-32 (Pages 33 - 34), and determ ned that these
represent inportant actions which should continue to
requi re Regental approval. It is recognized that under

t he del egated i nvestnent responsibility to The University
of Texas | nvestnent Managenent Conpany, Item 32 (Invest-
ment Report) nmay becone an agenda itemrather than a
Docket item

Exhibit C (Page 35 ), Itens 33-36, indicates itens

whi ch, through actions at the Novenber 1995 and Febru-
ary 1996 neetings of the Board, no |onger require Docket
approval. Item 37 represents an adm nistrative deci sion
t hat teaching overl oads no | onger require Regental
approval .

On behal f of the Board, Comm ttee Chairman Sml ey
expressed appreciation to Regent Lebermann and the U T.
System Process Review Committee for the many outstanding
recommendati ons that have been inplenented which all ow
the Board to discharge its responsibilities nore effec-
tively and efficiently wthout dimnishing the Board's
oversight and involvenent in inportant policy matters.

Regent Lebermann responded that the U T. System Process
Revi ew Conm ttee has worked diligently to increase the
econony and efficiency of the Board' s processes and
procedures and is now focusing on the U T. Systenis

i nformation technol ogy activities.
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EXHIBIT A

RECOMMENDATIONS FOR FUTURE HANDLING OF ROUTINE CONTRACTUAL
EXECUTIVE COMMITTEE LETTER AND DOCKET ITEMS

NATURE OF CONTRACT

WHERE
PRESENTLY
APPROVED

DELEGATION TO

GUIDELINES, CONDITIONS, AND RESTRICTIONS

(1) Award of new construction
contracts in excess of $300,000 end
renovation contracts in excess of
$600,000, and

(2 Award of furnitureffixture
contracts

Executive
Committee Letter
and Ratified In
System Docket

Chancellor or delegate

Award must (1) be tg the lowest responsible bidder end be within the total
project cost previously approved by the Board in the Capital Improvement
Program and Capital Budget. (2) be in compliance with all special
instructions issued by the appropriate Executive Vice Chancellor, end (3)
be in compliance with legal guidelines issued by the Office of General
Counsel. Any exceptions must peceive Board approval via a’ Executive
Committee Letter. In addition, information about these contract awards
must be included in periodic HUB reports to the Business Affairs and
Audit Committee as well as to all the members of the Board of Regents.

(3) Permanent University Fund
Land matters: easements, |leases,
permits (coordinated by University
Lands - Surface Interests . Admin.)

System Docket

Executive Vice Chancellor
for Business Affairs or
delegate

Must (1) be in eompliance with all special instructions issued by the
appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, end (3) be within the
current Rate and Damage Schedule previously approved by the Board.
Exceptions must reeeive Board approval.

(4) Report of Trust Fund real System Docket Executive Vice Chancellor | Must (1) be within fair market value end comply with Trust Fund Real
pstate transactions (sales/leases) for Business Affairs or Estate Policy previously approved by the Board, (2) be in compliance with
delegate all special instructions issued by the appropriate Executive Vice
Chancellor, and (3) be in compliance with legal guidelines issued by the
Office of General Counsel.
(5) Contract for Systemwide System Docket Chancellor or delegate Must (1) be in compliance with gll special instructions issued by the

student insurance

appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, and (3) be based upon
the recommendation of the Executive (fficers, the Office of Employee
Gmup Insurance, and the Systemwide Student Insurance Advisory
Committee with an expectation of periodic bidding, as appropriate.




o€

NATURE OF CONTRACT

WHERE
PRESENTLY
APPROVED

DELEGATION TO

GUIDELINES, CONDITIONS, AND RESTRICTIONS

(6) Easements (other than PUF
lands)

Component
Docket

Executive Vies Chancellor
for Business Affairs or
delegate

Must be submitted on a standard foerm and must be in compliance with all
special instructions issued by the appropriate Executive Vice Chancellor
end with legal guidelines issued by the Office of General Counsel.

(7) Business Contracts for services,
including software acquisitions,
budding space leases and minor
sonstruction ($300,000 or less per
project)

Component
Docket

Executive Vice Chancellor
for Business Affairs or
delegate for System
matters and matters
affecting more than one
System institution; te the
Chief  Administrative
Officer or delegate for the
component institution

Must (1) be in compliance with all special instructions issued by the
appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, and (3) be in
accordance with related Business Procedures Memoranda (BPM) for
specific  contracts.

NOTE: Recommend that the BPM for various contracts be revised to
include approval or review by Executive Vice Chancellors for Academic or
Health Affairs, as appropriate.

8) Contracts/Grants for research,
levelopment, clinical, and
sducation

Component
Docket

Chief  Administrative
Officers or delegate with
prior approval of
appropriate Executive
Vice Chancellor

Must (1) be in compliance with all special instructions issued by the
appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, and (3) be in
accordance with the appropriate BPM which would be revised so that
approvals ape based on guidelines as outlined in these prooedures.

NOTE: The Interagency Cooperation Contract (IAC) report has already
been delegated, end the Vice Chancellor and General Counsel should
continue te prepare report on foreign grants as required by law.

'9) Standard Affiliation
Agreements

Component
Docket

Chief Administrative
Officer or delegate

Must (1) be in compliance with all special instructions issued by the
appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, and (3) be submitted
on the standard form approved by the Office of General Counsel. Non-
standard affiliation agreements will require review by the appropriate
Executive Vice Chancellor to determine if Regental approval via the docket
is necessary.




1€

WHERE

NATURE OF CONTRACT PRESENTLY DELEGATION TO GUIDELINES, CONDITIONS, AND RESTRICTIONS
APPROVED
(10) Trademark License Component Vice Chaneellor and Must (1) be in compliance with al} special instructions issued by the
Agreements Docket General Counsel or appropriate Executive Vice Chancellor, (2) be in compliance with legal
delegate guidelines issued by the Office of General Counsel, and (3) he submitted et

previously established rates end terms.

(11) Teaming/consortium Component Chief Administrative Must (1) be in compliance with gll special instructions issued by the

Agreements Docket Officer or delegate appropriate Executive Vice Chaneellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, end (3) be submitted
on the standard form

(12) New/continuing appointments| Component Chief Administrative Must receive prior approval of Request for Budget Change (RBC) by the

to endowed positions Docket Officer or delegate appropriate Executive Vies Chancellor in accordance with budget policies
and in compliance with legal guidelines issued by the Office of General

NOTE: Request that RBC indicate Counsel.

whether appointment is the initial

one for purposes of record keeping NOTE: Budget instructions should include a request for a Listing of
appointments to professorships es part of the budget review process.

(13) Sale to/Purchase from Component Chief Administrative Must be justified as unique or sole source and be at fair market value.

employees Docket Officer or delegate Must receive prior approval by the appropriate Executive Vice Chancellor
and be in compliance with legal guidelines issued by the Offiee of General
Counsel unless a public sale pursuant to the Regents’ Rules and
Regulations.

(14) Phased Retirement contracts Component Chief Administrative Must (1) be in compliance with all special instructions issued by the

(Faculty) Docket Officer or delegate appropriate Executive Vice Chancellor, (2) be in compliance with legal
guidelines issued by the Office of General Counsel, and (3) be submitted
on the standard form.

(15) sale of art or rare volumes Component Chief Administrative Must (1) be in compliance with all special instructions issued by the

Docket Officer or delegate appropriate Executive Vice Chaneellor, (2) be in compliance with legal

guidelines issued by the Office of General Counsel, and (3) be within the
fair market value.
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NATURE OF CONTRACT

WHERE
PRESENTLY
APPROVED

DELEGATION TQ

GUIDELINES, CONDITIONS, AND RESTRICTIONS

(16) Donor Courtesy Car
Agreements

Component
Docket

Chief Administrative
Officer or delegate.

Must (1) be in compliance with all special instructions issued by the
appropriate Executive Vice Chancellor and (2) be in compliance with legal
guidelines issued by the Office of General Counsel.

(17) Amendments/Edits to
Component Catalogs

Component
Docket

Executive Vies Chancellor
for Academic or Health
Affairs, es appropriate

In accordance with the Regents’ Rules, Part One, Chapter 1V, Section 2,
Subsection 2.6 pertaining to Changes in Degree Requirements and special
instructions provided by the appropriate Executive Vice Chancellor and
legal guidelines issued by the Office of General Counsel.

(18) Appointments/Changes of
Title/Salary Increases for tenured
faculty, those receiving tenure, and
upper level administrative staff «
defined as those reporting directly
to a President, Viee President or
the equivalent

[including off eycle tenure end
promotion recommendations)

Component
Docket

Continue to Docket

Must he within approved budget policies and reesive prior approval of the
appropriate Executive Viee Chancellor.

(19) Coaches’ salaries

Component
Docket

Continue to Docket

Must be appmved by the Executive Vice Chancellor for Academic Affairs
prior te inclusion in the institutional docket.

(20) Bowl Games: Budget end
financial report

Component
Docket

Continue to Docket

Must he approved by the Executive Vice Chancellor for Academic Affairs
prior to inclusion in the institutional docket.

(21) Licenses Agreements/Board
Intellectual Property to Third
Parties

Component
Docket

Continue to Docket except
for Selected Intellectual
Property Agreements
which may be delegated
per OGC guidelines

Must be in compliance with legal guidelines issued by the Office of
General Counsel end the Regents’ Rules, Part Two, Chapter XII relating te
Intellectusal Property.




EXHIBIT B

RECOMMENDATIONS FOR FUTURE HANDLING OF NONCONTRACTUAL ROUTINE DOCKET ITEMS

NONCONTRACTUAL ROUTINE
DOCKET ITEMS

WHERE
PRESENTLY
APPROVED

SHOULD
APPROVAL
AUTHORITY BE
DELEGATED

GUIDELINES, CONDITIONS, AND RESTRICTIONS

(22) MSRDP/PRS Report

System Docket

No =+ Continue to
Docket

Information is due to Executive Viee Chancellor for Health Affairs on a quarterly
basis and reported for informational purposes in the System Docket. Specific
instructions and formats are issued by the Executive Vice Chancellor for Health
Affairs.

(23) System-wide Personnel Pay
Plan

System Docket

No -- Continue to
Docket

Coordinated by the Qffice of Human Resoureea in accordance witb the Regents’
Rules, Part Two, Chapter V, Section 1 and any related personnel memoranda
approved by the appropriate System Administration officials.

(24 ) General Property Deposit
(Changes only)

System Docket

No -- Continue to
Docket

Coordinated by the Office of the Executive Vice Chancellor for Academic Affairs
and the Office of the Executive Vice Chancellor for Health Affairs for the February
docket each year.

(25) Incidental Fees (annual
cumulated update)

System Docket

No = Continue to
Docket

These fees are required to be reported in the February System Administration
docket each year. Instructions will be issued by the Executive Vice Chancellors for
Academic and Health Affairs.

(26) Small Class Reports Component No -- Continue to | In accordance with the rules and regulations of the Coordinating Board and the
Docket Docket Texas Education Code.

(27) Lab, Supplemental Fees, end Component No -- Continue to [ An annual update of lab, supplemental. end course-specific fees is required to be

Other Student Fees end Charges Docket Docket reported in the February institutional dockets each year. Other fees and charges
may be docketed throughout the year. Appropriate instructions will be issued by
the Executive Vice Chancellors for Academic and Health Affairs.

(28) Dual Positions of Honor, Component No -- Continue to | In accordance with the Regents’ Rules, Part One. Chapter 111, Section 13,

Trust, or Profit Docket Docket Subsections 13.(10) and 13.(11) end with any additional instructions issued by the

appropriate Executive Vice Chancellor.




WHERE SHOULD
NONCONTRACTUAL ROUTINE | PRESENTLY APPROVAL GUIDELINES, CONDITIONS, AND RESTRICTIONS
DOCKET ITEMS APPROVED AUTHORITY BE
DELEGATED
(29) Naming of Facilities Other Component No « Continue to. | In accordance with the Regents Rules, Part One, Chapter VIII, Section 1,
Than Buildings Docket Docket Subsection 1.2 pertaining te the naming of facilities other than buildings.
(30) Logos end Colors Component No .. Continue to  In aceordance with the Regents Rules, Part Two, Chapter |, Section 9 pertaining
Docket Docket to the adoption of a logo, color, theme or maseot.
(31) Student Constitution Component No -- Continue te | In accordance with special instructions issued by the appropriate Executive Vice
Amendments Docket Docket Chancdlor for Academic or Health Affairs.
(32) Investment Report System Docket Undecided Appropriate method for UTIMCO to provide its investment report is under

discussion at this time.
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EXHIBIT C

Items No Longer Requiring Board Approval Viathe Docket as of 2/8/96

WHEN
NATURE OF ROUTINE APPROVAL APPROVAL AUTHORITY | GUIDELINES, CONDITIONS, AND RESTRICTIONS
DOCKET ITEM AUTHORITY
CHANGED
(33) Creation of endowments, acceptances of | November 1995 Vice Chancelior for Must eomply with the U. T. System gift policy guideines

bequests and trugs, redesign&ions, etc.,
(items previoudy approved via the agenda)

Board approval of
new gift

Development end
External Relations te

approved by the Board in November 1995 and must be
reported to the Board in the Quarterly Gilt Report

handled thmugh the Office of Estates and guidelines report actions to the provided in the Material Sy ing the SA).
Truds Regents e each quarterly

Board meeting
(34) Ongoing gifts of less than $50,000 to November 1995 Chief  Administrative Must comply with the U. T. System gift policy guidelines
edtablished endowments Board approval of | Officers approved by the Board in November 1995 and be included
NOTE: Gilts of more than $50,000 tao new gift in the Annual Gift Report presented to the Board in
established endowments will be reported in guidelines February each year.
the ingtitutional dockets
(35) Gifts » Unredtricted of less than November 1995 Chief  Adminigrative Must comply with the U. T. System gift policy guidelines

$500,000
NOTE: Resricted and Unredricted gifts of

Board approva of
new gift

Officers

approved by the Board in November 1995 and be included
in the Annual Gift Report presented to the Board in

more than $500,000 will be reported in the guidelines February each year.
ingtitutional dockets
(36) Agreements for second- end third-year February 1996 Chief  Adminigrative Prior approval of the appropriate Executive Vice

leaves Of absence

Board approval of
amendment to

Regents Rules

Officers

Chancdlor for third year only per February 1996
amendment to Regents Rules, Pert One, Chapter 111,
Section 16.

(37) Teaching Overloads (U. T. Brownsville
and UJ. T. Pan American only)

March 1996
following review
by the Academic
Affairs Office

Chief  Administrative
Officers

Must receive prior approval of the Executive Vice

Chancellor for Academic Affairs end be in compliance
with policy guidelines.
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of Monthly I nsurance Prem uns for
the Sel f-Funded Medical and Dental Plans, Health Minte-
nance Organi zations (HM3s), and Vision Service Plan to be
Ef fective Septenber 1, 1996.--Committee Chairnman Sml ey
noted that supplenmental material related to the proposed
FY 1996- 1997 nedical, dental, and vision insurance

prem uns for enployees and retirees of The University of
Texas System was before the Board on yel |l ow paper.

U T. System Approva

Upon reconmendation of the Business Affairs and Audit
Comm ttee, the Board approved the nonthly insurance
premuns for the U T. System sel f-funded nedi cal and
dental plans, health mai ntenance organi zati ons (HMOs),
and vision service plan to be effective Septem

ber 1, 1996, as foll ows:

U T. SYSTEM SELF- FUNDED MEDI CAL PLAN
PREM UMS FOR FY 1996-97
EMPLOYEE PO NT- OF- PLAN A/ PLAN B/
CATEGORY SERVI CE $200 $500
PLAN DEDUCTI BLE | DEDUCTI BLE

VHERE VHERE VHERE
OFFERED OFFERED OFFERED

Enpl oyee $165. 35 $165. 35 $133. 14

Enpl oyee + $324. 66 $324. 66 $276. 74

Spouse

Enpl oyee + $302. 97 $302. 97 $231. 53

Chi Il d(ren)

Enpl oyee + $457. 09 $457. 09 $333. 46

Fam |y

FREESTANDI NG | NSURED HMO PREM UMS FOR
FY 1996-97

EMPLOYEE Prudenti al Prudenti a

CATEGORY Heal t hCare | Heal t hCar e Kai ser
Austin Houst on

Enpl oyee $159. 95 $163. 87 $125.01

Enpl oyee + $310. 15 $314. 04 $300. 02

Spouse

Enpl oyee + $279. 90 $284. 13 $250. 02

Chil d(ren)

Enpl oyee + $407. 65 $409. 49 $362. 53

Fam |y
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U T. SYSTEM SELF- FUNDED HMO PREM UMS

FOR FY 1996-97
EMPLOYEE PCA Austin | Pacificare NYLCar e
CATEGORY Gal vest on Austin
Enpl oyee $162. 11 $162. 85 $164. 12
Enpl oyee + $307. 13 $311. 77 $310. 27
Spouse
Enpl oyee + $277. 75 $286. 61 $283. 94
Chil d(ren)
Enpl oyee + $406. 24 $434. 90 $415. 90
Fam |y
(Sel f- Funded HMO Prem um Rat es Conti nued)
EMPLOYEE UT Sout h- PCA San NYLCar e
CATEGORY west ern Ant oni o Val | ey
Heal t h
Pl an
Dal | as
Enpl oyee $161. 32 $164. 39 $163. 30
Enpl oyee + $308. 04 $318. 74 $310. 27
Spouse
Enpl oyee + $286. 36 $295. 90 $280. 02
Chil d(ren)
Enpl oyee + $428. 80 $448. 18 $415. 65
Fam |y

DENTAL PLAN PREM UMS FOR FY 1996- 97
EMPLOYEE U T. SYSTEM | UNI TED DENTAL
CATEGORY SELF- FUNDED (Dental HMO

DENTAL
PREM UVS
Del ta Dent al

Enpl oyee $17. 99 $10. 83
Enpl oyee + $30. 65 $20. 16
Spouse

Enpl oyee + $38. 99 $26. 48
Child(ren)

Enpl oyee + $48. 63 $31. 83
Fam |y
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5.

SMCKER PREM UM RATE

Arate of $10.00 will be added to either a U T.
System sel f-funded nedi cal or dental plan for enploy-
ees or retirees who do not sign an affidavit stating
t hey are nonsnokers.

VI SI ON PLAN PREM UMS FOR FY 1996- 97
EMPLOYEE CATEGORY
Enpl oyee $ 6.61
Enpl oyee + Spouse $10. 26
Enpl oyee + $10. 49
Chil d(ren)
Enpl oyee + Family $16. 91

U T. System Establishnent of a Self-Funded Freestand-
i ng Exclusive Provider Organi zation (EPO) to Service the
Edi nburg Area; Establishnent of a Self-Funded Freestand-
i ng Health Mai ntenance Organi zation (HMD) to Service the
San Antonio Area; and Appointnent of NYLCare Health Pl ans

of the Gulf Coast, Inc. (NYLCare), Houston, Texas, as
Adm nistrative/Fiscal Agent for an EPO in the Edinburg
Area, and PCA Health Plans of Texas, Inc. (PCA), Austin,
Texas, as Admi nistrative/Fiscal Agent for an HMD in the
San Antonio Area to be Effective Septenber 1, 1996. --
Comm ttee Chairman Smley reported that suppl enental
material related to the proposed establishnent of self-
funded freestandi ng Heal th Mai ntenance Organizations to
service The University of Texas System enpl oyees and
retirees in the Edinburg and San Antoni o areas and
appoi ntnent of admnistrative/fiscal agents for each of
the organi zati ons was before the Board on yel | ow paper.

As a result of an extensive review of the conpetitive
proposals by the U T. System Enpl oyee G oup | nsurance
Program and upon reconmendati on of the Business Affairs
and Audit Commttee, the Board:

a. Approved the establishnent of a self-funded
freest andi ng Excl usive Provider O ganiza-
tion (EPO providing Health Mii ntenance
Organi zation type benefits to service the
enpl oyees and retirees of the U T. System
| ocated in the Edinburg area

b. Approved a sel f-funded freestandi ng Heal th
Mai nt enance Organi zation (HMO) to service
the enpl oyees and retirees of the U T.
System | ocated in the San Antoni o area
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C. Approved the appointnment of the foll ow ng
adm ni strative/fiscal agents to be effective
Sept enber 1, 1996:

1. NYLCare Health Plans of the CGulf
Coast, Inc. (NYLCare), Houston,
Texas, for an EPO in the Edinburg
area

2. PCA Health Pl ans of Texas,
Inc. (PCA), Austin, Texas, for
an HMO in the San Antoni o area.

Upon further review of the proposals received, it was
deci ded by appropriate U T. System Adm nistration offi-
cials that no recommendati on woul d be nade at this tine
to establish a self-funded freestanding HMO in the
Houst on area because no proposal offered a conbi nati on of
pricing and a provider network satisfactory to the needs
of the U T. System enployees and retirees in that area.

U T. System Acceptance of Change in Benefit Design to
Allow a Basic Pl an and Suppl enental Plan for the G oup
Term Li fe I nsurance Coverage and Approval of Rates to be
Ef fective Septenber 1, 1996.--Before the Board on yel |l ow
paper was a recommendation related to the proposed bene-
fit design change for the group termlife insurance
coverage for enployees of The University of Texas System

In order to elimnate inputed inconme for plan partici-
pants wi th coverage over $50,000, the Business Affairs
and Audit Commttee recomended and the Board approved
changes to the U T. Systemgroup termlife insurance
programto allow for two separate benefit designs to be
entitled the Basic Plan for coverage up to $50,000 and
t he Suppl enental Plan for coverage over $50,000 to be
effective Septenber 1, 1996.

Further, the Board approved the rate structure for the

two benefit plans to be effective Septenber 1, 1996, as
set forth on Page 40 .
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MONTHLY PREM UMs FOR GROUP TERM LI FE | NSURANCE
FOR FY 1996-97

BASI C PLAN SUPPLEMENTAL
RATES PLAN RATES
Aut omati ¢ Cover age $0. 276 n/ a
($ per $1,000
cover age)
Enpl oyee Only $10, 000 $0. 276 n/ a
($ per $1,000
cover age)

Optional Coverage ($ per $1,000 coverage)

Under age 35 $0. 068 $0. 061
35 - 39 0. 087 0. 078
40 - 44 0.122 0. 109
45 - 49 0.188 0. 168
50 - 54 0.293 0. 261
55 - 59 0. 459 0. 409
60 - 64 0. 695 0. 620
65 1.049 0. 936
66 & over 1.308 1.167

Retired Enpl oyees 5. 34* n/ a

(for $2,500 coverage

from age 70)

Dependent Cover age 2.50 n/ a

(for flat amount)

*Age 70 years only. Rates increase slightly as age
i ncreases.

The Basic Plan will provide |life insurance coverage up to
$50, 000 at current premiumrates. Prem uns can be paid
wWith premiumsharing or with before tax dollars via

UTFl ex. Enpl oyees and retirees electing coverage in
excess of $50,000 will be directed to the Suppl enent al

Pl an where all premuns nust be paid with after tax
dollars. Any individual with coverage under the Suppl e-
mental Plan will have their first $50,000 of coverage
under the Basic Pl an.
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REPORT AND RECOMVENDATI ONS OF THE ACADEM C AFFAI RS COW TTEE
(Pages 41 - 62).--Commttee Chai rman Lebermann reported that
the Academ c Affairs Conmttee had net in open session to
consider those matters on its agenda and to fornulate recom
mendations for the U T. Board of Regents. Unless otherw se
i ndi cated, the actions set forth in the Mnute Orders which
foll ow were recommended by the Academ c Affairs Conmttee and
approved in open session and w thout objection by the U T.
Board of Regents:

1. U T. Board of Regents - Regents' Rules and Regul ati ons,
Part One: Anendnents to Chapter 111, Section 1, Subsec-
tion 1.8, Subdivisions 1.83 and 1.84 (Academic Titles).--
Upon reconmendation of the Academ c Affairs and Health
Affairs Commttees, the Board anended the Regents' Rules
and Regul ations, Part One, Chapter I1l, Section 1, Sub-
section 1.8, Subdivisions 1.83 and 1.84 regardi ng aca-
demc titles to read as set forth bel ow

1.8 Academc Titles.

1.83 .

(1) In the general academ c institutions
with health-related clinical
prograns, persons appointed to full-
time positions for the primry
pur pose of patient care and other
service activities shall be given one
of the followng titles, even though
the individuals may be assi gned
teaching or research responsibil -
ities:

(1) Professor of Cinica

(title of specialty)
(2) Associate Professor of Cinica

(title of specialty)
(3) Assistant Professor of Cinica

(title of specialty)
(4) Instructor in Cinica

(title of specialty)
For persons appointed to positions
pursuant to this Item all appoint-
ment letters, personnel forns,
budgets and ot her official docunents
shall state in parenthesis follow ng
the name and title of the individual
either "(nontenure-track clinical
appoi ntnment)" or "(nontenure-track
appoi ntnent)," as appropriate, and
service in such positions shall not
be credited as faculty service toward
cal cul ati on of any maxi num probati on-
ary period.
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(j) In the health conponents, persons
appointed to full-tinme positions for
the primary purpose of either
research activities or patient care
and other service activities shall be
given one of the following titles,
even though the individuals my be
assi gned teaching responsibilities:
(1) Professor of

(title of specialty)
(2) Associate Professor of

(title of specialty)
(3) Assistant Professor of

(title of specialty)
(4) Instructor in

(title of specialty)

For persons appointed to positions
pursuant to this Item al
appointnment |etters, personnel forns,
budgets and ot her official docunents
shall state in parenthesis follow ng
the name and title of the individual
either "(nontenure-track clinical
appoi ntnment)" or "(nontenure-track
research appointnent)," as
appropriate, and service in such
positions shall not be credited as
faculty service toward cal cul ati on of
any maxi mum probationary peri od.

1.84 Prefixes to academ c and staff positions

in which tenure cannot be acquired:
(a) Visiting Professor, Visiting

Associ ate Professor, and Visiting
Assi stant Professor. These titles
are used only for tenporary
appoi ntnments of persons either
visiting fromother institutions
where they hold simlar ranks or who
are brought to the University on a
trial basis. Such appointnents are
limted to two years unless an
exception is approved in witing by
t he appropriate Executive Vice
Chancel | or.

These anendnents clarify that clinical faculty at the
heal th conponents or in health-related clinical prograns
at the academ c conponents may engage in clinical teach-
ing activity without limtation that the teaching be
"incidental ."

The amended Subdivision 1.84, Item (a) nakes the current
appointment termlimt of two years for visiting faculty
positions nore flexible upon witten adm nistrative
approval .
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U T. Board of Regents - Regents' Rules and Reqgul ations:
Anendnents to Part One, Chapter 111, Section 13, Subsec-
tion 13.7 (Qutside Enploynent) and Part Two, Chapter X1,
Section 2, Subsection 2.3 (Intellectual Property).--The
Academ c Affairs and Health Affairs Conmttees recom
mended and t he Board anended the Regents' Rules and

Regul ations, Part One, Chapter I1l, Section 13, Subsec-
tion 13.7 (Qutside Enploynent) to read as set forth

bel ow

13. 7 Every nenber of the faculty or staff who gives
pr of essi onal opi ni ons nust protect the System and
its conponent institutions against the use of such
opi nions for advertising purposes. |If the
enpl oyee does work in a private capacity, the
enpl oyee nmust nmake it clear to those who enpl oy
himor her that the work is unofficial and that
the name of the Systemand its conponent
institutions is not in any way to be connected
wi th the enpl oyee's nane, except when used to
identify the enpl oyee as the author of work
related to the enpl oyee's academ c or research
area as nore fully described in Part Two,
Chapter Xlil, Section 2, Subsection 2.3.

Further, the Board anended the Regents' Rules and

Regul ations, Part Two, Chapter Xl I, Section 2, Sub-
section 2.3 (Intellectual Property) to read as set forth
bel ow.

2.3 The Board will not assert an interest in faculty
aut hored schol arly works, art works, nusical
conpositions and dramatic and non-dranmatic
literary works related to the faculty nenber's
professional field, regardless of the nmedi um of
expression, unless such work is conm ssioned by
the System or a conponent institution of the
Systemor is a work for hire pursuant to
Subsection 2. 4.

These anmendnents expand the definition of faculty

aut hored scholarly works to cover new types of publica-
tions such as CD-ROM products and allow a faculty nenber
toretain intellectual property rights for scholarly

wor ks which are related to the faculty nenber's profes-
sional field and which are not comm ssioned by the Uni-
versity.
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3.

U T. Board of Regents - Regents' Rules and Reqgul ations:
Anendnents to Part One, Chapter VI, Section 6 (Use of

Uni versity-Omed Facilities) and Part Two, Chapter X
Section 9 (Student Union Facilities).--The Board, upon
recomrendati on of the Academ c Affairs and Health Affairs
Comm ttees, anended the Regents' Rules and Regul ati ons,
Part One, Chapter VI, Section 6 regardi ng use of

uni versity-owned facilities to read as set forth bel ow

Sec. 6. Use of University Facilities. This Section
applies only to property, buildings, and
facilities owned or controlled by the U T.
System or conponent institutions that are
mai nt ai ned and used for prograns and activities
related to the role and m ssion of the U T.
System or conponent institutions.

6.1 The property, buildings, or facilities owned or
controlled by the U T. System or conponent
institutions are not open for assenbly, speech,
or other activities as are the public streets,
si dewal ks, and parks. The responsibility of
the Board of Regents to operate and maintain an
effective and efficient systemof institutions
of higher education requires that the tine,
pl ace, and manner of assenbly, speech, and
other activities on the grounds and in the
buil dings and facilities of the U T. System or
conponent institutions be regulated. Acting
pursuant to the general authority of Chapter 65
of the Texas Education Code and the specific
authority of Chapter 51 of the Texas Education
Code, the Board of Regents adopts and
promul gates this Section relating to the use of
bui | di ngs, grounds and facilities for purposes
ot her than prograns and activities related to
the role and mssion of the U T. System or
conponent institution.

6.2 No person, organization, group, association, or
corporation may use property, buildings, or
facilities owned or controlled by the U T.
System or a conponent institution for any
pur pose other than in the course of the regular
programs or activities related to the role and
m ssion of the U T. System or conponent
institution, unless authorized by the Regents'
Rul es and Regul ati ons. Any authorized use nust
be conducted in conpliance with the provisions
of the Regents' Rules and Regul ations, the
approved rules and regul ati ons of the conponent
institution, and applicable federal, state, and
| ocal | aws and regul ati ons.

6.3 ldentification Required.--Pursuant to the
authority conferred upon the Board of Regents
by Section 51.209, Texas Education Code, in
order to protect the safety and wel fare of
students, enpl oyees, patients, and other
participants in the prograns and activities of
the U T. System and conponent institutions
and to protect the property, buildings, and
facilities of the U T. System and conponent
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6.4

institutions, it shall be unlawful for any
person who is on any property or in a building
or facility owned or controlled by the U T.
System or a conponent institution to refuse to
identify hinmself or herself in response to a
request by an institutional representative.
For the purpose of this Subsection, a person
identifies hinmself or herself by: (1) giving
his or her name and conpl ete address
substantiated by a current driver's license,
voter registration card, or other official
docunentation; and (2) stating truthfully
whet her he or she is a student or enployee of
the U T. Systemor a conponent institution.
6. 31 For the purpose of this Subsection,
an "institutional representative" is:
(a) any nenber of the Board of
Regents of the U T. Systemor the
Executive Secretary to the Board,
(b) any executive officer or
adm nistrative officer of the U T.
System
(c) any admnistrative officer of a
conponent institution;
(d) any attorney of the U T.
System or a conponent
institution; and
(e) any peace officer or security officer
of the U T. System or conponent
institution acting pursuant to
authority of Texas | aw.
6. 32 Any person who refuses to identify
hi msel f or herself in accordance with this
Subsection may be convicted of a
m sdenmeanor puni shable by a fine of not
nore than $200.
6.33 Students, faculty, or staff who
refuse to identify thenselves in
accordance wth this Subsection are al so
subj ect to disciplinary action.

Protection of Artificial Bodies of Water,

and Ot her Property.--Pursuant to the authority

conferred upon the Board of Regents by

Sections 51.202 and 51. 204, Texas Education

Code, in order to protect the safety and

wel fare of students, faculty, and staff and to

protect the property, buildings, and facilities

of the U T. System and conponent institutions,
it shall be unlawful for any person to enter,
wal k, run, lie, play, remain, or be in the

wat er of any fountain or other artificial body

of water, which is not designed and nai ntai ned

for recreational or therapeutic purposes,

| ocated on property owned or controlled by the

U T. Systemor a conponent institution unless

such person has the prior witten perm ssion of

the chief admnistrative officer of the U T.

System or the conponent institution to enter,

remain, or be in such water.

6.41 It shall further be unlawful for any
person to dunmp, throw, place, or cause any
material, object, person, animal, trash,
waste, or debris to be placed in such
fountain or other artificial body of
wat er .
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6.5

6.

6

6.42 It shall also be unlawful for any
person to damage, deface, or renobve any
portion of any fountain, nonunent,
bui |l di ng, statue, structure, facility,
tree, shrub, or nenorial |ocated on
property owned or controlled by the U T.
System or a conponent institution.

6.43 Any person who viol ates any provision of
this Subsection may be convicted of a
m sdenmeanor puni shable by a fine of not
nore than $200.

6.44 Students, faculty, or staff who violate
any portion of this Subsection are also
subj ect to disciplinary action.

Al cohol i ¢ Beverages. --The use of alcoholic
beverages is prohibited on property and in

buil dings and facilities owed or controlled by
the U T. Systemor a conponent institution.
However, the chief admnistrative officer of
the U T. Systemor a conponent institution nmay
wai ve this prohibition with respect to any
event sponsored by the U T. Systemor the
conponent institution. An event is sponsored
if a budgeted office, departnent, or division
of the U T. Systemor the conponent
institution is responsible for organizing the
event, inviting attendees, and payi ng expenses
related to the event, including the purchase of
food and beverages. Meetings or events

organi zed and presented by registered faculty,
staff, or student organizations are not events
sponsored by the U T. Systemor the conponent
institution. This Subsection does not apply to
areas that are licensed under state |aw for the
sal e and service of al coholic beverages, to a
Special Use Facility during use by a

noni nstitutional individual, group,

associ ation, or corporation for purposes
permtted by Subsection 6.(10), or to property,
buil dings, or facilities that are occupied by a
third party pursuant to a witten | ease or
occupancy agreenent that does not specifically
excl ude al coholic beverages. State |aw
relating to al coholic beverages wll be
strictly enforced at all tinmes on property and
in buildings and facilities owned or controlled
by the U. T. Systemor a conponent institution.

Solicitation.--The term"solicitation"” neans
the sale, lease, rental or offer for sale,

| ease, rental of any property, product,

nmer chandi se, publication, or service, whether
for imedi ate or future delivery; an ora
statenment or the distribution or display of
printed material, nerchandi se, or products that
is designed to encourage the purchase, use, or
rental of any property, product, mnerchandi se,
publication, or service; the oral or witten
appeal or request to support or join an

organi zation other than a registered student,
faculty, or staff organization; the receipt of
or request for any gift or contribution; or the
request to support or oppose or to vote for or
agai nst a candi date, issue, or proposition
appearing on the ballot at any el ection held
pursuant to state or federal |law or |oca

or di nances.

46



6.61 No solicitation shall be conducted
on property or in any building, structure,
or facility owned or controlled by any
conponent institution or the U T. System
unl ess permtted by the Regents' Rules and
Regul ations. The follow ng activities
shall not be deened solicitations
prohi bited by this Subsection when
conducted in accordance with the approved
rules and regul ations of the U T. System
or the conponent institution. Such
activities nmust be conducted in a manner
that does not disturb or interfere with
the academ c prograns or admnistrative
activities of the U T. Systemor the
conponent institution or any program or
activity that is conducted by or is
aut hori zed by the U T. System or
conponent institution; does not interfere
with entry to or exit froma building,
structure, or facility; does not interfere
with the flow of pedestrians or vehicul ar
traffic on sidewal ks or streets; and does
not violate applicable state, federal, or
| ocal | aw or regul ation:
(a) The distribution, sale, or
offer for sale of a newspaper,
magazi ne, or other publication by
means of an unattended rack or
vendi ng nachine in area(s) designated
i n advance by the chief
adm nistrative officer of the U T.
System or a conponent institution or
his or her delegate for the conduct
of such activity.
(b) The sale or offer for sale of
food, drink, or any other product
that may be lawfully sold by neans of
a vendi ng machine that is operated by
the U T. System or conponent
institution or a subcontractor of
ei ther, under an approved witten
agreenent, in an area designated in
advance by the chief admnistrative
officer of the U T. Systemor the
conponent institution or his or her
del egat e.
(c) The sale or offer for sale by
the U. T. System or conponent
institution or a subcontractor of
ei ther, under an approved witten
agreenent, of any publication of the
U T. Systemor the conponent
institution or of any book or other
printed material to be used in the
regul ar academ c work of the
conponent institution.
(d) Any service or service facility for
t he conveni ence of the students,
staff, faculty, patients, or bona
fide visitors that is operated or
mai ntai ned by the U T. System or
conponent institution or by a
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(e)

()

(9)

subcontractor or |essee of either, under
an approved witten agreenent, including,
but not limted to: (1) any bookstore,
specialty store, |aundry, pharnmacy,
cafeteria, or food service; (2) a child
care facility limted to children or bona
fi de dependents of students, faculty, or
staff; (3) a state or federal credit union
Wi th menbership limted primarily to
students, faculty, and staff of the
conponent institution and other area
institutions of higher education or other
conponent institutions and the U T.
System and the officers and enpl oyees of
organi zations closely related to the
conponent institution's educati onal

m ssion, such as officially recognized

al umi associ ati ons and cooperative
bookstores; (4) private post office boxes
under an approved witten agreenent that
limts the use to students, faculty, and
staff of the conponent institution;

(5) unmanned teller machi nes and drop-
boxes for express delivery services that
are | ocated and mai ntai ned under an
approved witten agreenment that prohibits
advertising the location of the unmanned
tell er machi ne or drop-boxes to the
general public; or (6) a travel agency
under an approved witten agreenent that
limts the use primarily to students,
faculty, and staff of the conponent
institution and prohibits advertising the
institutional location of the travel
agency to the general public.

The sale or offer for sale by the U T.
System or conponent institution or a
subcontractor of either, under an approved
written agreenent, of food, drink,
souvenirs, novelty itens, and prograns at
athletic contests or other prograns or
events sponsored or authorized by the

U T. System or conponent institution.
The sal e of nerchandi se, food, or

nonal cohol i ¢ beverages by the students’
associ ation or by a registered student,
faculty, or staff organization. A
students' association or a registered
student, faculty, or staff organization
may not conduct such solicitation
activities on behalf of or for the benefit
of any individual, association,

or gani zati on, corporation, or group of
individuals that is not registered as a
student, faculty, or staff organi zation.
The coll ection of nmenbership fees or dues
by registered student, faculty, or staff
organi zati ons at neetings of such

organi zati ons schedul ed in accordance with
the facilities use regul ati ons of any
conponent institution.
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(h)

(1)

(k)

The collection of adm ssion fees for the
exhi bition of novies or for other prograns
that are sponsored or presented by the

U T. Systemor conponent institution or,
if permtted by and scheduled in
accordance with the approved rules and
regul ati ons of the conponent institution,
by the students' association or by a

regi stered student, faculty, or staff

or gani zati on.

Solicitation of funds by any organi zation
that can present to the chief

adm nistrative officer of the U T. System
or conponent institution, or his or her

del egate, witten evidence fromthe

I nternal Revenue Service that the

organi zati on has been granted an exenption
fromtaxation under Section 501(c)(3),

| nt ernal Revenue Code. Such solicitation
must be conducted in an area(s) designated
for that purpose by such chief

adm nistrative officer or his or her

del egate. Persons soliciting on behal f of
an organi zati on nust have credential s
identifying themas authorized agents of
the organi zation. Permssion to solicit
shall not be used by the organi zation as
an endorsenent by the U. T. Systemor the
conponent institutions. No organization
may solicit under this subdivision for
nore than a total of fourteen days,

whet her continuous or intermttent, during
each state fiscal year.

Occasional sales or offers of sales of
goods or services that conply with
applicable federal, state, and | ocal | aws
and regul ati ons and are conducted solely
for the resident(s) of an individual

uni versity residence hall roomor an

i ndi vi dual apartnent when a resident of
such room or apartnment has given specific
invitation in advance for sal espersons to
cone to the individual residence hall room
or individual apartnent for that purpose.
Thi s exception does not authorize sales

or offers of sales of goods or services

Wi thin a university residence hall room or
apartnment by the occupant, door-to-door
sales or offers of sales of goods or
services, or sales or offers of sales of
goods or services to persons who are
present in an individual residence hal
roomor apartnent but are not residents of
such room or apartnent.

The acknow edgenent of a sponsor of an
athletic event or an adverti senent
announced over a public address system

di spl ayed on a scoreboard or electronic
nmessage center or displayed by other neans
in athletic facilities at |ocations

desi gnated for that purpose pursuant to an
approved policy of the conponent
institution.
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(1)

(m

(n)

(0)

(p)

(a)

Advertising displayed on an outdoor

el ectroni ¢ marquee or nessage center owned
and operated by the U. T. Systemor a
conponent institution.

Advertising and nerchandi se displ ayed at
an athletic tournament that is sanctioned
by the official national or international
organi zation for such athletic
conpetitions; provided that, such
advertising and nerchandise is required to
be di spl ayed under the terns of one or
nore contractual agreenments between such
organi zati on and one or nore sponsors and
such contracts were in effect prior to the
date that a conponent institution was
selected as the site for the tournanent.
The sale or offer for sale by a registered
student organi zation of charitable raffle
tickets on behalf of an organi zation that
is authorized to conduct a charitable
raffl e under the provisions of

Article 179f, Vernon's Texas Cvil

St at ut es.

The di splay and denonstrati on by

manuf acturers and di stributors of personal
conput er hardware and software suitable
for use by students and faculty in the
academ c prograns of a conponent
institution and the presentation of
informati on and denonstrations related to
renote networks for personal conputers by
entities that provide access to such
networks. Such activities nmay be
conduct ed once each academ c year upon
invitation by the chief admnistrative

of ficer of the conponent institution or
his or her delegate and nust be limted to
the time and pl ace designated by and under
gui del i nes specified and controlled by the
conponent institution. A manufacturer or
di stributor of personal conputer hardware
or software or an entity that provides
access to renote networks for personal
conputers nmay not make sal es or take
orders.

The distribution or presentation to

of ficers and enpl oyees of the U T. System
and conponent institutions of materi al
related to health benefit plans, life

i nsurance, tax sheltered annuities,
retirenment plans or prograns, or other
benefits that are available to such
officers and enpl oyees. Such material my
be distributed or presented only at the

O fice of Human Resources of the U T.
System or conponent institutions or at
nmeet i ngs schedul ed for that purpose
pursuant to guidelines established by the
U T. System Ofice of Human Resources.
Solicitation by the officers or enployees
of the U T. System or conponent
institution acting in the course and scope
of their authority.
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6.

6.

62

63

(r) The distribution, at no cost, by a
students' association or a registered
student, faculty, or staff
organi zati on of a newspaper,
magazi ne, or other publication that
contains paid advertising and is
publ i shed by such organi zation at its
sol e expense.

No solicitation shall be conducted on the

grounds, sidewal ks, or streets of any

conponent institution or of the U T.

System except by the agents, servants, or

enpl oyees of the U T. System or conponent

institution acting in the course and scope
of their agency or enploynent, or by the
students' association of that institution,
or by a registered student, faculty, or
staff organization at that institution

when aut hori zed under Subsection 6.61.

Such solicitation nust be conducted in a

way that: (a) does not disturb or

interfere with the academ ¢ prograns or

adm nistrative activities of the U T.

System or the conponent institution or any

programor activity that is conducted by

or is authorized by the U T. System or
conponent institution; (b) does not
interfere with the free and uni npeded fl ow
of pedestrian and vehicular traffic on

si dewal ks and streets and at pl aces of

i ngress and egress to and from property,

buil dings, or facilities; and (c) does not

harass, enbarrass, or intimdate the
person or persons being solicited. |If,
after reasonabl e investigation (which

i nvestigation shall afford the accused

student, enpl oyee, or organi zation every

ri ght guaranteed by the due process

cl auses of the United States and Texas

Constitutions) it is determ ned that

solicitation is being or has been

conducted in violation of the Regents’

Rul es and Regul ations or the approved

rules and regul ations of the U T. System

or conponent institution (1) a student or
enpl oyee will be subject to such

di sciplinary action as may be appropriate,

and (2) the offending organization shal

be prohibited fromsolicitation for such

period or periods of time as shall be

appropriate and in the case of repeated
violations the registered status of the

of fendi ng organi zati on may be cancell ed or

ot her appropriate penalties nay be

i nposed.

The students' association and each

regi stered student organization shall,

within thirty days after the begi nning of

each |l ong session senester, file with the

Dean of Students or other appropriate

official a statenent fully disclosing the

sources and anounts of noney obtained from
solicitations during the preceding
senmester or sunmer session and fully
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6.

7

di scl osi ng the purposes and anounts of the
expendi tures made during the precedi ng
senester or summer session. Any

organi zation failing to conply with the
provi sions of this Subsection shall be
prohibited fromsolicitation activities
until the organization files the required
report.

Use of Property, Buildings, or Facilities by
Students' Associ ations; Registered Student,
Faculty, or Staff Organizations; or Oficially
Recogni zed Al umi Associ ations. --Subject to
constitutional and statutory restrictions on
the use of state property for religious or
political purposes, a students' association; a
regi stered student, faculty, or staff

organi zation; or an officially recognized

al umi associ ation that qualifies under

Subdi vision 6.61(i) of this Section and whose

fund-raising activities are dedicated to the

benefit of the U T. Systemor a conponent
institution, may reserve and use buil di ngs,
grounds, and facilities owned or controlled by
the U T. System or conponent institution in
conpliance with reasonabl e and

nondi scrimnatory tine, place, and manner

provi sions of the approved regul ati ons of the

U T. System and conponent institution. Such

regul ati ons shall specify the procedures under

whi ch such organi zations nmay reserve the
bui | di ngs, grounds, and facilities for their
use. Such use nmust be for purposes permtted
by the Regents' Rules and Regul ati ons and be

conducted in conpliance wth Subsection 6.61

and Subsection 6.62. G oups of students,

faculty, or staff who are not registered or
groups of alumi other than officially

recogni zed al umi associ ati ons whose fund-

raising activities are dedicated to the benefit

of any conponent institution may not use the
institution's buildings, facilities, or

gr ounds.

6. 71 A students' association, a registered
student, faculty, or staff organization,
or an alummi association nay not reserve
or use property, buildings, or facilities
owned or controlled by the U T. System or
a conponent institution for the purpose of
engaging in any project or programwth
any associ ation, organization, or
corporation, or with any individual or
group of individuals that are not
regi stered.

6. 72 Students, faculty, or staff, a students’
associ ation, or a registered student,
faculty, or staff organization, with prior
witten authorization, may petition, post
signs, set up booths, or peacefully
denonstrate on property owned or
controlled by the U T. System or
conponent institution.
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6.8

6.9

6. 73 No person, including a student or enpl oyee
of a conponent institution, shal
distribute any petition, handbill, object,
or piece of literature; post or carry any
sign, placard, or banner; or engage in
speech or conduct on property or in
buil dings or facilities owned or
controlled by the U T. Systemor a
conponent institution if it is obscene,
| i bel ous, or directed to inciting or
produci ng i mm nent | awl ess action and is
likely to incite or produce such action.

St udent Center or Student Union.--The use of
student center or student union facilities of a
conponent institution shall be subject to
Regents' Rul es and Regul ations and to the
approved rules and regul ati ons of the conponent
institution.

Joi nt Sponsorship of the Use of Property,
Bui l dings, or Facilities.--Except as permtted
i n Subdivision 6.61, Subsection 6.(10), and
Subsection 6.(11), the use of property,

buil dings, or facilities owed or controlled by

the U T. Systemor a conponent institution by

i ndi viduals who are not students, faculty, or

staff; by groups that are not registered

student, faculty, or staff organi zations; or by
associ ations or corporations for prograns or
activities nmust be jointly sponsored by the

U T. Systemor the conponent institution and

shal |l be subject to the follow ng conditions.

6.91 The programor activity nmust be upon the
invitation of the U T. System or
conponent institution. Only the chief
adm nistrative officer of the U T. System
or conponent institution, or his or her
del egate, can authorize joint sponsorship.

6.92 In order for joint sponsorship to be
appropriate, the educational inplications
of a programor activity nust be self-
evident, nust directly suppl enent the
educati onal purposes of the U T. System
or conponent institution, and nust not
result in financial gain for the invited
i ndi vi dual, group, association, or
cor poration.

6.93 The U. T. System and conponent
institutions established as public
institutions without regard to political
affiliation or religious faith cannot be
a joint sponsor for political or sectarian
gat heri ngs.

6.94 The U. T. System or conponent institution
will be responsible for all details of the
programor activity, and reserves the
right to approve all copy for advertising
and news rel eases, and nmay require an
accounting of the incone and expenses
directly related to the program or
activity.
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6. (10)

6. 95 The scheduling of property, buildings, or
facilities for prograns or activities of
the U T. System or conponent institution
shal | always have priority over the
scheduling for prograns or activities that
are jointly sponsored.

6.96 The fee to be paid by the invited
i ndi vi dual, group, association, or
corporation will be a matter for
negotiation in each case and will be
specified in the agreenent providing for
the joint sponsorship. At a mninmm the
fee nmust ensure recovery of the cost
incurred by the U. T. System or conponent
institution.

Speci al Use Facilities.--Notw thstandi ng any

ot her provisions of this Chapter, the chief

adm ni strative officer of a conponent

institution may designate specific facilities,
such as special event centers, conference
centers, concert halls, theaters, or auditoria,
as Special Use Facilities. The chief

adm nistrative officer shall cause to be

prepared and submtted for approval, as a part

of the Handbook of Operating Procedures of the
conponent institution, appropriate rules and
regul ations for the reservation and use of

Special Use Facilities. The rules and

regul ations must restrict the reservation and

use of such facilities in accordance with the

fol | ow ng:

6.(10)1 Designation as a Special Use Facility
shall not constitute the facility a
public facility or forumthat is open
to use by individuals, groups,
associ ations, or corporations on a
first cone, first served basis.

6.(10)2 Priority in the reservation and use
of Special Use Facilities shall be
given to prograns and activities of
the U T. System or conponent
institution that are in furtherance
of and related to the educational,
cultural, recreational, and athletic
prograns of the U T. System or
conponent institution.

6.(10)3 As a lower priority, the rules and
regul ati ons may provide for
reservation and use of Special Use
Facilities by individuals, groups,
associ ations, or corporations wthout
the necessity of joint sponsorship by
the U T. System or conponent
institution. Rates nust be charged
for the use of the Special Use
Facility that, at a m ninum ensure
recovery of that part of the
operating cost of the facility
attributable directly or indirectly
to such use. |If the user charges
t hose attending an event any
adm ssion or registration fee, or
accepts donations fromthose in
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6.(10)4

6.(10)5

attendance, the conponent institution
shall require the user to nmake a
conpl ete account of all funds

coll ected and of the actual cost of
the event. If the funds collected
exceed the actual cost of the event,
the user shall be required to remt
such excess funds to the conponent
institution as an additional charge
for the use of the Special Use
Facility.

Subject to all constitutional and
statutory provisions relating to the
use of state property or funds for
religious or political purposes, and
subj ect to Subsection 6.(10)3,
Special Use Facilities may be nade
avai l able for religious and political
conf erences or conventi ons.

Rel i gi ous organi zati ons appl ying for
use of a Special Use Facility nust
submt witten evidence fromthe

I nternal Revenue Service that the
organi zati on has been granted an
exenption fromtaxation under

Section 501(c)(3) of the Internal
Revenue Code. Political

organi zati ons applying for use of a
Speci al Use Facility nmust present
written evidence that the

organi zati on had candi dates for
either federal, state, district, or

| ocal offices listed on the ballot at
the | ast general election.

The rul es and regul ations applicable
to a Special Use Facility nmay provide
for the rental of space for display
of advertising and the display of
sanpl es of nerchandi se in designated
areas inside the Facility that have
been approved by the chief

adm nistrative officer of the
conponent institution or his or her
del egate, and for advertising by

di spl ays on an el ectronic scoreboard
or nessage center inside the Facility
or on the Facility's outdoor

el ectroni ¢ marquee or nmessage center.
Such rul es and regul ati ons may
further provide for the sale of
advertising space on ticket envel opes
for events sponsored by the Facility
and in any publication of the
Facility distributed in connection
with a sponsored event or announci ng
future sponsored events.
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6.(11)

Use of Property, Buildings, or Facilities
for Filmng Motion Pictures or Tel evision
Productions.--The chief adm nistrative
officer of the U T. Systemor a conponent
institution or his or her del egate may

aut hori ze the use of property, buil dings,

or facilities owned or controlled by the

U T. Systemor conponent institution for

filmng notion pictures or television

productions under a witten agreenent
approved pursuant to U T. System
procedures. Requests to filma notion
picture or television production wll be
reviewed and considered on a case by case
basi s and, subject to the provisions of
this Subsection, it shall be within the

di scretion of the chief admnistrative

officer or his or her delegate to

determ ne whether to grant the request.

The safety of students, faculty, and

staff; the potential for damage to

buil dings, facilities, or property and for

di sruption of adm nistrative or academc

progranms or other schedul ed activities;

and the subject nmatter of the film shal

be of primary consideration in determ ning

whether to grant a film ng request.

6.(11)1 The chief adm nistrative officer
or his or her delegate will be
responsi bl e for assuring that
schedul ed tine(s) and
| ocation(s) for filmng do not
interfere with admnistrative
and academ c prograns or ot her
schedul ed activities of the
U T. System or conponent
institution.

6.(11)2 The U. T. System or a conponent
institution shall not be
identified as the filmng
| ocation in the filmcredits or
in any nedia advertising for the
film The filmmy not include
any building, statue, fountain,
facility, mark, synbol, or |ogo
that identifies the U T. System
or a conponent institution as
the filmng location. This
prohi bition shall not apply to
the filmng of an approved
script that relates to the life
and acconplishnents of a present
or former officer or enployee of
the U T. Systemor of the
conponent institution at which
the script is fil ned.

6.(11)3 The script for the notion
pi cture or television production
nmust be approved by the chi ef
adm nistrative officer or his or
her del egate.
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6.(11)4

6.(11)5

6.(11)6

The production conpany nust have been
in existence for at |least three (3)
years and produced one or nore notion
pi ctures that have been distributed
and exhi bited nati onw de or one or
nore tel evision prograns that have
been broadcast by a major tel evision
network, e.g. ABC, CBS, FOX, NBC

The production conpany nust provide a
policy of conprehensive general
liability and property damage

i nsurance i ssued by a conpany
authorized to do business in the
State of Texas nam ng the Board of
Regents, the U T. System the
conponent institution, and the

of ficers and enpl oyees of each as
addi ti onal insureds, providing
coverage for bodily injury and death
of persons and danage to property
that result directly or indirectly
fromthe negligent or intentional act
or om ssion of, or fromthe use or
condition of any property, equipnent,
machi nery, or vehicle used, operated,
or controlled by, the production
conpany or its officers, enployees,
agents, or subcontractors while on
property owned or controlled by the
U T. Systemor a conponent
institution. The limts of coverage
shall be determ ned by the chief

adm nistrative officer or his or her
del egate on the basis of the nature
and extent of the activities to be
conducted by the production conpany
and the property, buildings, or
facilities to be utilized. 1n no
event shall the imts of liability
for each occurrence be less than five
mllion dollars ($5,000,000.00) for
bodily injury or death of a person
and one mllion dollars

(%1, 000, 000.00) for property damage.
A use fee wll be established in each
case based upon the nature and extent
of the activities of the production
conpany and the U T. System or
conponent institution property,

buil dings, facilities, personnel, and
services that are required to
accomodat e such activities. The use
fee nmust be paid in advance by a
certified or cashier's check nmade
payable to the U T. System or
conponent institution. |If the
producti on conpany cancels a
schedul ed use, the deposit, |ess any
expense incurred by the U T. System
or conponent institution in
preparation for such use, will be

r ef unded.
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Further, the Board anended the Regents' Rul es and Requl a-

tions, Part Two, Chapter X, Section 9 regarding student
union facilities to read as set forth bel ow

Sec. 9. Student Center and Student Union Facilities.--
Rul es and regul ations for the establishnent,
adm ni stration and operation of student center
or union facilities shall be pronul gated by
admnistrative officials and the chief
adm nistrative officer at the institution
concerned, provided that such rules and
regul ati ons shall not be effective until
approved by the appropriate Executive Vice
Chancellor for inclusion in the institutional
Handbook of Operating Procedures. Rules and
regul ations for the use of student center or
union facilities shall be consistent with the
provi sions of the Regents' Rules and
Regul ations, Part One, Chapter VI, Section 6.

The changes to the Regents' Rules and Regul ations, Part
One, Chapter VI, Section 6 are intended to clarify per-

m ssible activities and use of facilities including
solicitation on institutional and U. T. System property
and to provide nore flexibility to conduct desirable fund
raising activities.

The anendnent to Part Two, Chapter X, Section 9 adds a
clarifying cross-reference between Section 9 and the
primary rul es governing use of student union and student
center facilities contained in Part One, Chapter VI, Sec-
tion 6.

U T. System Approval to Exenpt Students 55 Years of
Age or O der fromCertain Testing Requirenents. --Autho-
rization was given for the general academ c institutions
of The University of Texas Systemto devel op policies
subj ect to approval by the Executive Vice Chancellor for
Academ c Affairs to exenpt non-degree-seeking or non-
certificate-seeking students who are 55 years of age or
ol der on the first class day of any given senester or
termfromthe testing requirenents of the Texas Academ c
Skills Program

The 74th Texas Legi sl ature, Regul ar Session, anended Sec-
tion 51.306, Subsection (g) of the Texas Educati on Code
to allow institutions to exenpt non-degree-seeking or
non-certificate-seeking persons 55 years of age or ol der
fromthe Texas Academ c Skills Program (TASP) testing
requi renents that are inposed by that Section as a condi -
tion for enrollnment in a public institution of higher
education. By providing the exenption, a canpus can
renmove a barrier for eligible students who wish to take
only one or a few courses and not seek a degree. Pro-
posed policies wll be submtted for approval by the
Executive Vice Chancellor for Academ c Affairs.
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5.

U T. Austin: Authorization to Establish a Bachel or of
Sci ence Degree in Geosystens Engi neering and Hydrogeol ogy

and to Submt the Degree Programto the Coordinating
Board for Approval (Catal og Change).--Upon recomendati on
of the Academi c Affairs Conmttee, the Board established
a Bachel or of Science degree in Geosystens Engi neering
and Hydrogeol ogy at The University of Texas at Austin and
aut hori zed subm ssion of the proposal to the Texas Hi gher
Educati on Coordi nating Board for review and appropriate
action. The bachelor's degree programis consistent with
U T. Austin's approved Table of Prograns and institu-
tional plans for offering quality degree prograns to neet
st udent needs.

The Bachel or of Science (B.S.) degree in Geosystens

Engi neering and Hydrogeol ogy is a 136 senester credit
hour program designed to educate students in the funda-
mental principles of nultiphase chem cal and energy
transport through perneabl e nedia, petrophysics, physical
and chem cal processes involved in cycling of surface and
groundwat er, and associated interactions with the envi-
ronment. The programw || provide a bal anced approach

to theory, |aboratory investigations, and field work.

The academ c studies will be oriented to applications by
whi ch engi neeri ng and hydrogeol ogy assist in solving

real -world problens in energy and m neral devel opnent and
managenent of the natural environnent. The programw ||
be adm nistered jointly through two exi sting departnents:
Petrol eum and Geosystens Engineering in the Coll ege of
Engi neeri ng and Ceol ogi cal Sciences in the Coll ege of

Nat ural Sciences. No new organi zational entity will be
created as a result of this program The antici pated
date for enrolling the first students is the Fal

of 1996.

Adm ssion requirenents wll be the sane as those for
ot her prograns in Petrol eum and Geosystens Engi neering or
CGeol ogi cal Sci ences.

No new costs are projected for the program and current
resources wll support its activities. Only one new
under graduat e geostatistics course will need to be devel -
oped in the Petrol eum and CGeosystens Engi neering (PGE)
Departnent for the program The current teaching | oad
in that departnent averages above 3 courses per year per
faculty nenber. The PCE faculty have agreed to a margi -
nal increase in course load to be able to offer the
program Courses schedul ed for the degree are already
established in the Geol ogi cal Sciences Departnent and
have been taught at least one tinme. U T. Austin has
excellent library resources and no new holdings wll be
necessary. Additionally, the existing equi pnent and
facilities are adequate to support the program

Upon Coordi nati ng Board approval, the next appropriate

catal og published at U T. Austin will be anended to
reflect this action.
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6.

U T. Austin: Establishnment of an Additional O f-Canpus
Location for the Master of Business Adm nistration
(Option |I1) Degree at the Instituto Tecnol ogi co de

Est udi os Superiores de Monterrey, Mexico City, Mexico,
and Aut horization to Submt the Location to the Coordi -
nati ng Board for Approval (Catalog Change).--Authoriza-
tion was granted for The University of Texas at Austin to
establish an additional |ocation for the Master of Busi-
ness Adm nistration (Option Il) (MBAIl) at the Instituto
Tecnol 0gi co de Estudi os Superiores de Monterrey (I TESM
in Mexico Gty, Mexico, and to submt the off-canpus

| ocation to the Texas Hi gher Education Coordinating Board
for review and appropriate action.

The content of the programw Il be essentially the sane
as in the state-funded executive MBAIl programoffered in
Austin, but no state funds will be used to support the
program of fered i n Mexico.

The additional |ocation for the Master of Business Adm n-
istration (Option Il) (MBAIl) at the Instituto
Tecnol 0gi co de Estudi os Superiores de Monterrey (I TESM
is designed to target Mexican executives who have tradi-
tionally conme to elite U S. graduate schools of business
for MBA degrees, usually at great out-of-pocket expense
and | oss of productivity. The ITESMis w dely regarded
as the top institution of higher education in Mxico,
especially in engineering and business. This | TESM based
"Executive MBA" programw |l allow these executives to
remai n productive in their key positions and still have
the opportunity to conplete an MBA in a reasonabl e period
of time. The curriculum has been adapted fromthe rigor-
ous and successful Option Il MBA programcurrently taught
in Austin by adding a Western Hem spheric dinmension. The
programincludes fifteen organized courses and one i nde-
pendent study requirenent (48 graduate credit hours) to
be delivered over two years, including three one-week
"sumrer canps.” Anticipated inplenentation of the pro-
gramis Summer 1996.

Cl asses held during the four regular senesters (every

ot her Friday and Saturday, over two years) wll neet at
the library of ITESMin Mexico Cty, which has an execu-
tive classroomfacility. Faculty fromU. T. Austin wll
comute to Mexico City for classes and will be assisted
by on-site ITESM faculty. The first two "summer canps”
wll be held at or near the U T. Austin canpus. The
third and last "sumrer canmp” will be held at a conference
facility in Cuernavaca, Mexico, just south of Mexico
Cty.

One distinct international difference in the programis
that the curriculumw ||l be taught partly in English and
partly in Spanish and will be oriented to Western Hem -
spheric business issues. Al courses conformto the

U T. Austin G aduate Catal og.

Because the programw || be delivered primarily outside
the State of Texas, fornula funding will not be used.
Instead, the programw || be offered on a full-cost-
recovery basis, with faculty bei ng conpensated at an
extra-duty rate. No state funds are required to inple-
ment this program

Upon approval by the Coordinati ng Board, the next appro-

priate catal og published at U T. Austin will be anended
to reflect this action.
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7.

U T. Austin and U. T. Pan Anerican: Authorization to
Advance the Cooperative Doctor of Education (Ed.D.)
Degree in Educational Admnistration to Step 3 and to
Submt the Change to the Coordinating Board for Approval
(Cat al og Change).--The Board, upon recommendati on of the
Academ c Affairs Comm ttee, authorized The University of
Texas at Austin and The University of Texas - Pan
Anmerican to advance the currently established cooperative
Doctor of Education (Ed.D.) degree in Educational Adm n-
istration to Step 3 of the Texas Hi gher Education Coor -
dinating Board' s classification for cooperative degree
prograns and aut horized subm ssion of the proposal to
the Coordinating Board for review and appropriate action.
Thi s advancenment is the |last step of a three-step plan
for establishnment of an independent Doctor of Education
degree programin Educational Adm nistration at U T.

Pan Aneri can.

A cooperative Doctor of Education (Ed.D.) degree program
i n Educational Adm nistration between U T. Austin and

U T. Pan Anerican was approved by the U T. Board of
Regents in COctober 1992 and by the Texas H gher Educati on
Coordi nating Board in October 1993. Those approvals

al lowed the Ed.D. degree to be awarded by U. T. Austin
wWith instruction to be provided by both conponents at

U T. Pan Anerican. Progression to Step 2 of the three-
part program was approved by the U T. Board of Regents
in May 1995, and awaits approval by the Coordinating
Board. This step provided for increased participation by
the U. T. Pan Anerican faculty including the teaching of
sel ected doctoral -1 evel courses and playing a nore active
role on dissertation commttees. U T. Austin continued
its roles for student adm ssions, faculty nentoring, and
curriculumdesign. Progressing to Step 3 wll permt

U T. Pan Anerican to award degrees independently of

U T. Austin, which will then continue only in a support-
ive role.

To accommodate current enroll nent and prepare for the
eventuality of its own program U. T. Pan Anerican
increased its faculty in this programfromthree in 1992
to eight in January 1996. Additional doctoral program
infrastructure i nprovenents have included establishing

a position for an Associate Vice President for Academc
Affairs for Graduate Prograns, establishing university
gui delines for theses and dissertations, clarifying

adm ssi ons standards, and setting standards for nenber-
ship on the U T. Pan Anerican G aduate Council.

Upon Coordi nati ng Board approval, the next appropriate

catal ogs published at U T. Austin and U T. Pan Anerican
w Il be anended to conformto this action.
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8.

U. T. Pan Anerican: Approval to Establish a Master of
Sci ence Degree in Rehabilitation Counseling and to Submt

t he Degree Programto the Coordinating Board for Approval

(Cat al og Change). --Upon recommendati on of the Academ c
Affairs Commttee, the Board approved the establishnent
of a Master of Science degree in Rehabilitation Counsel -
ing at The University of Texas - Pan Anerican and sub-

m ssion of the proposal to the Texas Hi gher Education
Coordi nating Board for review and appropriate action.
The master's degree programis consistent with U T. Pan
Anmerican's approved Table of Progranms and institutional
pl ans for offering quality degree prograns to neet stu-
dent needs.

The Master of Science degree in Rehabilitation Counseling
is a 48 senester credit hour program adm nistered by the
Col | ege of Health and Human Services at U T. Pan
American. Students will be required to conplete a three
senester credit hour practicum course consisting of a

m ni mrum of 100 clinical hours. |In addition, students
will be required to conplete a nine senester credit hour
internship in preparation for certification as a Certi -
fied Rehabilitation Counselor. Students nay opt to
conplete a thesis instead of the internship if certifi-
cation is not desired. The anticipated date for inple-
mentation is Fall 1996 or upon Coordi nating Board
approval .

The University currently enploys three faculty nenbers

wi th a background in rehabilitation science and the
rehabilitation counseling subspecialty. Two of those

i ndividuals received their doctorates in rehabilitation
counseling in 1993 and the third antici pates receiving a
doctorate in rehabilitation counseling in 1996. Thus,
the three core nenbers of the faculty for this program
bring to it the perspective of recent graduates who have
been actively engaged in research for their dissertations
and who have observed cutting-edge practice. Two addi -
tional faculty nenbers are expected to be added to the
programw thin the first five years. It is anticipated
that these two additional individuals will have doctora
degrees in rehabilitation counseling or a closely-rel ated
field and wll have several years of experience as reha-
bilitation counselors. The University plans to nake new
hires at the assistant professor |evel.

Most of the anticipated costs in the first two years wll
be borne by South Texas/Border Initiative funds. Start-
ing in the third year, approximtely 50 percent of the
costs will be funded through the fornula process. A
nodest amount of federal training grant noney, to total
approxi mately el even percent of the total program cost,
is anticipated to support the program The programw ||
becone self-sustaining through the fornmula process after
the fifth year.

Upon approval by the Coordinating Board, the next appro-

priate catal og published at U T. Pan Anerican will be
anmended to reflect this action.
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REPORT AND RECOMVENDATI ONS OF THE HEALTH AFFAI RS COW TTEE
(Pages 63 - 64).--Since Cormittee Chairman Loeffler had to
depart for another commtnent prior to the neeting of the
Health Affairs Commttee, Regent Deily, a nenber of that
Comm ttee, reported that the Health Affairs Commttee had
met in open session to consider those matters on its agenda
and to fornul ate recomendations for the U T. Board of
Regents. Unl ess otherw se indicated, the actions set forth
in the Mnute Orders which foll ow were reconmended by the
Health Affairs Coonmttee and approved in open session and
W t hout objection by the U T. Board of Regents:

1. U T. Health Science Center - Houston and U. T. Health
Science Center - San Antonio: Approval to Transfer the
Post - Baccal aureate Certificate Programin Cytogenetics
fromthe U. T. Allied Health Sciences School - Houston
tothe U T. Allied Health Sciences School - San Antonio
and to Submt the Proposal to the Coordinating Board
for Approval (Catalog Change).--Upon reconmendation of
the Health Affairs Commttee, the Board approved the
transfer of the Post-Baccal aureate Certificate Program
in Cytogenetics fromthe U T. Allied Health Sciences
School - Houston at The University of Texas Health
Sci ence Center at Houston to the U T. Allied Health
Sci ences School - San Antonio at The University of
Texas Health Science Center at San Antoni o and aut ho-
ri zed subm ssion of the proposal to the Texas Hi gher
Educati on Coordinati ng Board for approval.

As part of the U T. Health Science Center - Houston's
realignment of institutional programopriorities with
an enphasi s on graduate education, the institution
plans to close the Post-Baccal aureate Certificate
Programin Cytogenetics inthe U T. Allied Health

Sci ences School - Houston. This programis one of
only ten certified educational prograns in cytogen-
etics in the nation. Recognizing the inportance of
this programto the State of Texas, interest in trans-
ferring the programto anot her conponent within The
University of Texas System was pursued and agreenent
was reached for the successful transfer to the U T.
Al lied Health Sciences School - San Antoni o.

The programw || be adm nistratively placed in the
Department of Cinical Laboratory Sciences wthin the
U T. Allied Health Sciences School - San Antonio.

There are no new costs associated with the transfer

of the programfor faculty, facilities, or equipnment.
Terms of the transfer agreenent include equi pnent and
supplies and in addition the state appropriated sal ary
noney to support one faculty FTE through the current

bi enni um

Upon approval by the Coordinating Board, the next

appropriate catal ogs published at both institutions
w |l be anended to reflect this action.
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2.

U T. Health Science Center - San Antonio: Authoriza-
tion for Dr. Barbara Boyan to Serve as Chairman of the
Board of Directors and Chief Scientific Oficer of
OsteoBiologics, Inc., San Antoni o, Texas.--Authoriza-
tion was given for Dr. Barbara Boyan, Professor in

the Departnent of Othopaedics at The University of
Texas Health Science Center at San Antonio, to serve
as Chairnman of the Board of Directors and Chief Sci-
entific Oficer of OGsteoBiologics, Inc., San Antoni o,
Texas.

Dr. Boyan and others have created inventions for which
pat ent applications have been filed. In June 1993,
the U T. Board of Regents approved an agreenent
whereby the inventions were |icensed to OsteoBiol ogics,
Inc. for purposes of commercializing the technol ogy.
In August 1993, the U T. Board of Regents approved
the acquisition by Dr. Boyan and others of equity in
Ost eoBi ol ogics, Inc., San Antonio, Texas, along with

a wai ver of the right to receive any portion of royal-
ties paid by OsteoBiologics, Inc. to the U T. Board
of Regents pursuant to the |icense agreenent.

Ost eoBi ol ogics, Inc. has entered into a strategic
alliance with a major manufacturer in the field of
ort hopaedi ¢ devices and inplants, resulting in a
need for Dr. Boyan to assune the position of Chair-
man of the Board of Directors and Chief Scientific
Oficer of the conpany. The conpany w Il reinburse
the U T. Health Science Center - San Antonio for
one-third of Dr. Boyan's salary in recognition of
the tine spent on behalf of the conpany. Appropri-
ate steps have been taken to obviate the potenti al
for conflict of interest on the part of Dr. Boyan.
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REPORT AND RECOMVENDATI ONS OF THE FACI LI TI ES PLANNI NG AND
CONSTRUCTI ON COWMM TTEE (Pages 65 - 79).--Conm ttee Chairnman
Tenpl e reported that the Facilities Planning and Construction
Comm ttee had net in open session to consider those matters
on its agenda and to fornul ate recommendations for the U T.
Board of Regents. Unless otherw se indicated, all actions
set forth in the Mnute Orders which foll ow were recommended
by the Facilities Planning and Construction Commttee and
approved in open session and w thout objection by the U T.
Board of Regents:

1.

U T. Austin - Dorothy Gebauer Building Restoration
(Project No. 102-820): Authorization to |Increase

Total Project Cost; Approval of Prelimnary Plans;

Aut hori zation to Prepare Final Plans and Specifica-
tions; Subm ssion of the Project to the Coordinating
Board; Advertisenent for Bids and Executive Conmttee
Award of Contracts; and Additional Appropriation There-
for.--Following a brief overview by President Berdahl,
the prelimnary plans and specifications for the Dorothy
Gebauer Building Restoration at The University of Texas
at Austin were presented to the Facilities Planning

and Construction Commttee by Ms. Carol Warkoczewski,
Architect/Project Manager in The University of Texas
System O fice of Facilities Planning and Construction,
and M. Juan Cotera and M. Phil Reed, representing

the Project Architect, Cotera, Kolar & Negrete, Austin,
Texas.

Based on this presentation, the Board, upon recommenda-
tion of the Facilities Planning and Construction Comm t-
tee:

a. Aut hori zed an increase in the estinmated
total project cost for the Dorothy CGebauer
Bui l ding Restoration at U T. Austin from
$7, 800,000 to $8, 200,000 to be funded by
$400, 000 from General Fee Bal ances

b. Approved prelimnary plans and specifica-
tions at the estinated total project cost
of $8, 200, 000

C. Aut hori zed preparation of final plans and
speci fications

d. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

e. Upon conpl etion of final review autho-

rized the O fice of Facilities Planning
and Construction to advertise for bids and
the Executive Commttee to award all con-
tracts associated wwth this project within
the authorized total project cost

f. Appropriated $8, 100,000 from General Fee
Bal ances whi ch anount, conbined with pre-
vi ous appropriations of $100,000 fromthe
sane source, provides total project fund-
i ng of $8, 200, 000.

The $400, 000 increase in total project cost from

$7, 800,000 to $8, 200,000 will provide funds for the
abat enent of hazardous materi al s.
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This project is included in the FY 1996-2001 Capital

| mprovenent Program and the FY 1996 Capital Budget with
funding in the amount of $7,800,000 fromU. T. Austin
Ceneral Fee Bal ances. Approval of this item anends the
total project cost to $8,200,000 with all funds from
Gener al Fee Bal ances.

U T. Austin - Wl ch Hall - Renovation of Wst Wng
(Project No. 102-830): Approval to Increase Total Proj-
ect Cost; Approval of Prelimnary Pl ans; Subm ssion of
the Project to the Coordi nating Board; Authorization to
Prepare Final Plans, Advertise for Bids, and Award Con-
tracts; and Additional Appropriation Therefor.--Upon
recommendation of the Facilities Planning and Construc-
tion Commttee, the Board:

a. Aut hori zed an increase in the estinmated
total project cost from $4, 500,000 to
$6, 200, 000 for The University of Texas at
Austin - Welch Hall - Renovation of West
Wng to be funded by $1, 500,000 in General
Fee Bal ances and $200, 000 from Desi gnat ed

Funds

b. Approved prelimnary plans at an estimated
total project cost of $6,200, 000

C. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

d. Aut hori zed preparation of final plans,

bi ddi ng, and award of all contracts
within the authorized total project cost

e. Appropri ated $5, 850, 000 from Gener al
Fee Bal ances, $150, 000 previously
appropriated fromthe sanme source,
and $200, 000 from Desi gnat ed Funds for
total project funding of $6,200,000, and
anended the FY 1996-2001 Capital |nprove-
ment Program and the FY 1996 Capit al
Budget to reflect the increase in total
proj ect cost.

The Welch Hall Renovation Project was originally approved
by the U. T. Board of Regents in February 1994. Since
that tinme, substantial planning and design work has indi-
cated that an increase in project cost will be necessary
to conplete the required renovations in an efficient and
ef fective manner.

The west wing of Welch Hall was constructed in 1960 and
is currently used to support research efforts in the
Departnent of Chem stry and Bi ochem stry. The project

wi |l replace and upgrade plunbing, air handling, and

el ectrical systens as required to neet current and future
| abor at ory demands.
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U T. Dallas: Authorization to Anend the FY 1996-2001
Capital | nprovenent Program (CIP) to Reduce the Funding
and Scope of (a) the Founders Building Project and

(b) the Berkner/Founders Annex Renovation; Appropriation
of Funds with Authorization to Conplete Final Plans,

Subm ssion of Projects to Coordinating Board, Advertise-
nent for Bids and Executive Commttee Award of All Con-
tracts; and Approval to Increase Fundi ng and Scope of the
Canpus Equi prent and Rehabilitation Project.--The Facili -
ties Planning and Construction Commttee recommended and
t he Board:

a. Amended the FY 1996-2001 Capital | nprove-
ment Program (CIP) to reduce the Pernanent
Uni versity Fund Bond Proceeds - Speci al
Program al | ocated for the project to reno-
vate the Founders Buil ding at The Uni ver-
sity of Texas at Dallas on CIP Page D. 44
by $1, 950, 000, reducing the estinated
proj ect cost from $2,900, 000 to $950, 000

b. Amended the FY 1996-2001 CIP to reduce the
Per manent University Fund Bond Proceeds -
Speci al Program all ocated to the Berkner/
Founders Annex Renovation at U T. Dallas
on CI P Page D. 45 by $950, 000, reducing the
estimated project cost from $1, 500, 000
to $550, 000

C. Appropriated $950, 000 of Pernanent Uni ver-
sity Fund Bond Proceeds - Special Program
for the Founders Buil ding Project and
$550, 000 of Pernmanent University Fund
Bond Proceeds - Special Program for the
Ber kner/ Founder s Annex Renovation, and
aut hori zed conpletion of final plans,
subm ssion of the projects to the Texas
Hi gher Education Coordi nating Board as
requi red, advertisenent for bids, and
Executive Commttee award of all contracts

d. Amended the FY 1996-2001 CIP to increase
the estinmated project cost for the Canpus
Equi prent and Rehabilitation Project at
U T. Dallas from $1, 900,000 to $3, 800, 000
by addition of $2,900,000 in Pernmanent
Uni versity Fund Bond Proceeds - Speci al
Program reduce Revenue Financi ng System
Bond Proceeds - Special Program by
$1, 000, 000 and retaining $900,000. The
$1, 000, 000 i n Revenue Fi nanci ng System
Bond Proceeds - Special Programrenoved
fromthis project wll be added to the
U T. Dallas Activities Center project
(See Page 68 ).

U T. Dallas estimates that total renovation of the
Founders Bui |l di ng and Ber kner/ Founders Annex Renovati on
will cost approxi mately $8,000,000. The institution has
determned it to be nore cost effective to address the
total renovation of these buildings at a | ater date when
there are sufficient funds available for these projects.
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These anmended projects will address critical ADA require-
nments as well as needs for new teaching and research
activity. Estimated costs for these projects are based
on an anal ysis of conparable projects recently conpleted
at U T. Dallas. Wth the exception of the initial

$550, 000 phase of the Berkner/Founders Annex Renovati on,
projects will be planned and desi gned through The Uni ver -
sity of Texas System O fice of Facilities Planning and
Constructi on.

The Canpus Equi pnrent and Rehabilitation Project at

U T. Dallas will consist of the purchase of canpus
conputing resources and will provide infrastructure for
canpus conputing as well as the purchase of other neces-
sary equi pnent to support the instruction and research
efforts of the canpus. Canpus renovation projects wll
be smal |l institutionally-nmnaged projects, each |ess

t han $200, 000. Projects will be focused on attracting
new faculty and enhancenents to the academ c program A
specific request to appropriate funds with an outline of
the programfor this project wll be presented to the

U T. Board of Regents at a |ater date.

U T. Dallas - Activities Center (Fornerly Miltipurpose
Recreation Center) (Project No. 302-852): Authorization
to Increase Total Project Cost; Approval of Prelimnary
Pl ans; Authorization to Prepare Final Plans and Specifi-
cations; Subnission of the Project to the Coordinating
Board; Advertisenent for Bids and Executive Commttee
Award of Contracts; Appropriation Therefor; and Approval
of Use of Revenue Financing System Parity Debt, Receipt
of Certificate, and Finding of Fact with Regard to

Fi nanci al Capacity.--Foll ow ng opening remarks by Presi-
dent Jenifer, the prelimnary plans and specifications
for the Activities Center (fornmerly Miltipurpose
Recreation Center) at The University of Texas at Dall as
were presented to the Facilities Planning and Construc-
tion Commttee by M. David Marsee, representing the
Project Architect, MPI Architects, Dallas, Texas.

I n accordance therewith and upon recommendati on of the
Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved an increase in the total project
cost of the Activities Center at U T.
Dal | as from $10, 300, 000 to $11, 300, 000
with the increase to be funded from
Revenue Fi nanci ng System Bond Proceeds -
Special Programtransferred fromthe
Canmpus Equi pnrent and Rehabilitation
Proj ect (See Page 67 .)

b. Approved prelimnary plans and specifica-
tions at the increased total project cost
of $11, 300, 000

C. Aut hori zed preparation of final plans and
speci fications
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d. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

e. Upon conpl etion of final review autho-
rized the Ofice of Facilities Planning
and Construction to advertise for bids and
the Executive Commttee to award all con-
tracts associated wwth this project within
the authorized total project cost

f. Appropriated $6, 800, 000 from Revenue
Fi nanci ng System Bond Proceeds supported
by student fees, and $4, 500, 000 from
Revenue Fi nanci ng System Bond Proceeds -
Speci al Programfor total project funding
of $11, 300, 000.

In conpliance with Section 5 of the Anended and Rest at ed
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on
Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 70 ,
the Board resolved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resol ution
to satisfy the Annual Debt Service
Requi rements of the Financing System and
to meet all financial obligations of the
U T. Board of Regents relating to the
Fi nanci ng System

C. U T. Dallas, which is a "Menber" as such
termis used in the Master Resol ution
possesses the financial capacity to
satisfy its Direct Obligation as defined
in the Master Resolution relating to the
i ssuance by the U T. Board of Regents of
t ax- exenpt Parity Debt for the construc-
tion cost of the Activities Center in the
amount of $11, 300, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regu-
| ati ons.

Wthin the FY 1996- 2001 Capital |nprovenent Pro-

gram (Cl P), which was adopted by the U T. Board of
Regents in August 1995, is a project for a Miltipurpose
Recreation Center at U. T. Dallas at a project cost of
$10, 300, 000 to be funded with $3,500,000 from Revenue
Fi nanci ng System Bond Proceeds - Special Program and
$6, 800, 000 from Revenue Fi nanci ng System Bond Proceeds.
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SYSTEM REPRESENTATI VE

|, the undersigned Assistant
The University of Texas System

Vice Chancellor for Finance of
a U T. System representative

under the Anended and Restated Master
The University of Texas System Revenu
adopted by the Board on February 14,
Cctober 8, 1993 (the "Master Resoluti

Resol ution Establishing
e Financing System
1991, and amended on
on"), do hereby execute

this certificate for the benefit

of the U T. Board of Regents

pursuant to Section 5 (a) (ii)of the Master Resolution in
connection with the authorization by the U T. Board of

Regents to issue “Parity Debt" pursuant to the Master
Resolution to finance the construction cost of the Activities
Center project at U T. Dallas, and do certify that to the
best of mnmy know edge, the U T. Board of Regents is in
conmpliance wth all covenants contained in the Master
Resol ution, First Supplemental Resolution Establishing an
Interim Financing Program the Second Supplenental Resolution,
the Third Supplenental Resolution, and the Fourth Supplenental
Resolution and is not in default of any of the terns,
grovisions, and conditions in said Mster Resolution, First
uppl enental Resol ution, Second SuEpIenentaI Resolution, Third
Supphegental Resol ution, and Fourth Supplenental Resolution as
amended.

EXECUTED  this ﬂ dag

of gipfggfzi 9

Asslstgﬁt Vice Cgancellor f

or FI nance



5.

U T. Dallas - MDernott Library Renovation: Authori-
zation for Project; Approval to Prepare Final Plans,

Bi ddi ng, and Award of Contracts with Managenent by the
Ofice of Facilities Planning and Construction; Sub-

m ssion of the Project to the Coordinating Board; and
Appropriation Therefor.--The Board, upon reconmendation
of the Facilities Planning and Construction Committee:

a. Aut hori zed a project for the MDernott
Li brary Renovation at The University of
Texas at Dallas at an estimted cost of
$1, 000, 000

b. Aut hori zed preparation of final plans,
bi ddi ng, and award of all contracts within
the authorized project cost with nmanage-
ment by the Ofice of Facilities Planning
and Construction

C. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

d. Appropriated $1, 000, 000 from Per manent
Uni versity Fund Bond Proceeds - Speci al
Program for total project funding.

The McDernott Library at U T. Dallas was constructed

in 1975. This project will involve interior renovations
to noderni ze and enhance the nmain | evel and entrance of
the library and wll make existing space nore functional,
as well as address necessary ADA requirenents.

The Permanent University Fund Bond Proceeds - Speci al
Program funds for this project in the anpunt of

$1, 000, 000 are matched by $500, 000 in schol arshi p funds
provi ded by the McDernott famly.

U T. El Paso - Indoor Swimmi ng Pool Facility (Project
No. 201-810): Authorization to Change Building Nane to
Swimmi ng and Fitness Center (Regents' Rules and Regul a-

tions, Part One, Chapter VIII, Section 1, Subsection 1.1,
Nam ng of Buildings) and Approval of Plaque Inscrip-
tion.--1n order to better reflect the function of the

| ndoor Swimm ng Pool Facility at The University of Texas
at El Paso, the Board:

a. Changed the nane of the |Indoor Sw mm ng
Pool Facility at U T. El Paso to the
Swi mm ng and Fitness Center pursuant to
the Regents' Rules and Regul ations, Part
One, Chapter VIII, Section 1, Subsec-
tion 1.1 relating to nam ng of buil dings
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b. Approved the inscription set out bel ow
for a plaque to be placed on the buil d-
ing in keeping with the standard pattern
approved by the U T. Board of Regents
in June 1979.

SW MM NG AND FI TNESS CENTER

1995
BOARD OF REGENTS

Ber nard Rapoport Wl liamH Cunni ngham

Chai r man Chancel | or, The University
Thomas O. Hicks of Texas System

Vi ce- Chai r man Diana S. Natalicio

Martha E. Sm |l ey President, The University
Vi ce- Chai r man of Texas at El Paso
Linnet F. Deily

Donal d L. Evans Moor e Nordel |l Kroeger
Zan W Hol nes, Jr. Proj ect Architect

Lowel | H. Lebermann, Jr. Arrow Bui | di ng Cor poration
Tom Loeffler General Contractor

Ellen C arke Tenpl e

7.

U T. San Antoni o - Downt own Canpus Buil ding - Phase |
(Project No. 401-855): Approval of Prelimnary Pl ans;
Aut hori zation to Prepare Final Plans and Specifications;
Subm ssion of the Project to the Coordinating Board;
Advertisenment for Bids and Executive Committee Award of
Contracts; Appropriation Therefor; and Approval of Use of

Revenue Fi nancing System Parity Debt, Receipt of Certifi-

cate, and Finding of Fact with Regard to Fi nanci al Capac-

ity.--Follow ng brief remarks by President Kirkpatrick,
M. John Kell and M. Hunberto Sal dana, representing the
Proj ect Architect, Sal dana & Associates, Inc./Kell Minoz
W godsky, Inc., A Joint Venture, San Antonio, Texas,
presented the prelimnary plans and specifications for

t he Downt own Canpus Building - Phase Il at The University
of Texas at San Antonio to the Facilities Planning and
Construction Commttee.

Foll ow ng this presentation and upon recommendati on of
the Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved prelimnary plans and speci -
fications for the Downtown Canpus
Building - Phase Il at U T. San
Antonio at an estinated total project
cost of $32, 000, 000

b. Aut hori zed preparation of final plans
and specifications

C. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board
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d. Upon conpl etion of final review autho-
rized the O fice of Facilities Planning
and Construction to advertise for bids
and the Executive Commttee to award all
contracts associated with this project
within the authorized total project cost

e. Appropriated $12, 100, 000 from Per nanent
Uni versity Fund Bond Proceeds - Speci al
Program $18, 900, 000 from Revenue Fi nanc-
i ng System Bond Proceeds - Special Pro-
gram and $1, 000, 000 from Unexpended
Pl ant Funds for a total project funding
of $32, 000, 000.

In conpliance with Section 5 of the Anended and Rest ated
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 74 , the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resol ution
to satisfy the Annual Debt Service
Requi rements of the Financing System and
to meet all financial obligations of the
U T. Board of Regents relating to the
Fi nanci ng System

C. U T. San Antonio, which is a "Menber" as
such termis used in the Master Resol u-
tion, possesses the financial capacity to
satisfy its Direct Obligation as defined
in the Master Resolution relating to the
i ssuance by the U T. Board of Regents of
t ax-exenpt Parity Debt in the anmount of
$18, 900, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regu-
| ati ons.

The FY 1996-2001 Capital |nprovenent Program (ClP) was
adopted by the U T. Board of Regents in August 1995.
Wthin this CIPis a project for Downtown Canpus
Building - Phase Il at U T. San Antonio at an estimated
total project cost of $32,000, 000.
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Prel i m nary pl ans and speci fi cati ons have been prepar ed
for a building of approximately 150, 000 gross square f eet
cont ai ni ng academ ¢ cl assroons and | aboratories, a
library, student services, faculty offices, and sqlpport
space i ncluding acentral thermal energy pl ant. he
building wi || be adjacent to and connect with the first
Downt ownBui | di ng.

Thi s project isincludedinthe FY 1996-2001 Capital

| mprovenent Program and the ry1996 Capital Budget at
a total project cost of $32,000,000 and is funded by
$12,100,000 fromPer manent Uni versity Fund Bond
Proceeds - Special Program $18,900,000 fromRevenue
Fi nanci ng SystemBond Proceeds = Speci al Program and
$1,000,000 fromUnexpended Pl ant Funds.

PARI TY DEBT CERTI FI CATE OF U. T. SYSTEM REPRESENTATI VE

I, the undersigned Assistant Vice Chancellor for Finance of
The University of Texas System a U. T. Systemrepresentative
under the Anmended and Restated Master Resol ution Establishing
The University of Texas stem Revenue Financing System
adopted by the Board on February 14, 1991, and amended on
Cctober 8, 1993 %t he "Master Resolution"), do hereby execute
this certificate for the benefit of the U T. Board of Regents
pursuant to Section 5 (a) (ii) of the Master Resolution in
connection with the authorization by the U T. Board of
Regents to Issue "Parity Debt" pursuant to the Master
Resolution to finance the construction cost of the Downtown
Campus Building - Phase Il project at U T. San Antonio, and
do certify that to the best of ny know edge, the U T. Board
of Regents is in conpliance with all covenants contained in
the Master Resolution, First Supplenental Resolution
Establishing an Interim Financing Program the Second

Suppl emental  Resolution, the Third Supplemental Resolution,
and the Fourth Supplemental Resolution and is not in default
of any of the terns, provisions, and conditions in said Mster
Resol ution, First Supplenmental Resolution, Second Supplenental
Resol ution, Third Supplenental Resolution, and Fourth

Suppl enental Resol uti on as anended.

EXECUTED this day of Mﬂay , 1996

Assistant Vice Chancellor for Finance
/
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8.

U T. Health Science Center - Houston - Doctors

Center Building: Request for Approval to Nane Buil ding
(Regents' Rules and Requl ations, Part One, Chapter VIII,
Section 1, Subsection 1.1, Nam ng of Buildings) and
Approval of Plague Inscription (Wthdrawn).--The item
related to the proposed nanme and pl aque inscription for
the Doctors Center Building at The University of Texas
Heal th Sci ence Center at Houston was w thdrawn at the
request of the institution for consideration at a future
nmeet i ng.

U T. Health Science Center - Houston - Addition of
Student Apartnments (Project No. 701-856): Authorization
to Increase Total Project Cost; Approval of Prelimnary
Pl ans; Authorization to Prepare Final Plans and Specifi -
cations; Subnission of the Project to the Coordinating
Board; Advertisenent for Bids and Executive Committee
Award of Contracts; Appropriation Therefor; Authorization
for the Executive Vice Chancellor for Business Affairs to
Negotiate the Purchase of Approximately Six Acres of Land
Located on the Northwest Corner of El Paseo and Canbridge
Streets in Houston, Harris County, Texas; and Approval of
Use of Revenue Financing System Parity Debt, Receipt of
Certificate, and Finding of Fact with Regard to Financi al
Capacity.--Following a brief overview by President Low,
M. Charles Figari, Assistant Vice President for Auxil-
iary Enterprises, and M. Jerry Daniels, representing the
Project Architect, SDT Architects, Inc., Houston, Texas,
presented the prelimnary plans and specifications for
the Addition of Student Apartnents project at The Uni -
versity of Texas Health Science Center at Houston to the
Facilities Planning and Construction Conmttee.

Based on this presentation and upon recomendati on of
the Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved an increase in the total project
cost of the Addition of Student Apartnents
at the U T. Health Science Center -
Houston from $2, 904,083 to $3,676,000 with
all funding from Revenue Fi nanci ng System
Bond Proceeds

b. Approved the prelimnary plans and speci -
fications at the increased total project
cost of $3, 676, 000

C. Aut hori zed preparation of final plans and
speci fications

d. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

e. Upon conpl etion of final review autho-

rized the O fice of Facilities Planning
and Construction to advertise for bids and
the Executive Commttee to award all con-
tracts associated wth this project within
the authorized total project cost

f. Appropriated $3, 676,000 from Revenue

Fi nanci ng System Bond Proceeds for total
proj ect funding
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g. Aut hori zed the Executive Vice Chancell or
for Business Affairs or his delegate to
negoti ate the acquisition of approxi-
mately six acres of land |ocated on the
nort hwest corner of El Paseo and Canbri dge
Streets in Houston, Harris County, Texas,
at fair market value as supported by an
MAI appraisal and to execute all docunments
associated wth the acquisition of the
| and.

In conpliance with Section 5 of the Anended and Rest ated
Mast er Resol ution Establishing The University of Texas
System Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 77 , the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resol ution
to satisfy the Annual Debt Service
Requi rements of the Financing System and
to meet all financial obligations of the
U T. Board of Regents relating to the
Fi nanci ng System

C. U T. Health Science Center - Houston,
which is a "Menber" as such termis used
in the Master Resolution, possesses the
financial capacity to satisfy its Direct
ol igation as defined in the Master Reso-
lution relating to the issuance by the
U T. Board of Regents of tax-exenpt
Parity Debt in the anmount of $3,676, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regu-
| ati ons.

The FY 1996-2001 Capital |nprovenent Program (Cl P) was
adopted by the U T. Board of Regents in August 1995.
Wthin this CIPis a project for the Addition of Student
Apartnments at the U. T. Health Science Center - Houston
at an estinmated total project cost of $2,904,083 to be
funded from Revenue Financi ng System Bond Proceeds.

Wth a current waiting |ist of approxinmately 200 student
househol ds for apartnents, the institution has a need to
provi de student housing which is affordable, convenient
to canpus, secure, and designed to encourage interaction
and inprove the quality of student life. The project

i ncludes the construction of 96 apartnents in a mx of
one and two-bedroomunits, a laundry building, sw mm ng
pool, and paved parking within a fenced and | andscaped
encl osure adj acent to the 500 existing apartnents.
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In August 1995, the U T. Board of Regents authorized
the U T. Health Science Center - Houston to negotiate a
long-term ground |ease of approximtely six acres on the
west side of Canmbridge Street and south of Od Spanish
Trail and to accept an exchange of property of approxi-
mately six acres of land |ocated on the northwest corner
of EI" Paseo and Canbridge Streets in Houston, Harris
County, Texas. This exchange property is the site chosen
for the construction of the 96 apartments. Negotiations
have been postponed with the ground |essee; therefore,
the necessity for authorization to negotiate the purchase
of the land. In the event that purchase negotiations are
not consummated, an alternative site located north of the
existing student apartments and owned by u. T. Health
Science Center - Houston will be the location for the
apartnents.

The cost estimates prepared during the prelimnary design
indicate a need to increase the estinmated total project
cost from $2,904,083 to $3,676,000. Wth approval of
this item the FY 1996-2001 Capital |nprovenent Program
will be anended to include the Addition of Student Apart-
ments ata project cost of $3,676,000, with all funding
from Revenue Financing System Bond Proceeds.

PARI TY DEBT CERTIFI CATE OF U T. SYSTEM REPRESENTATI VE

I, the undersigned Assistant Vice Chancellor for Finance of
The University of Texas System a U T. System representative
under the Amended and Restated Master Resolution Establishing
The University of Texas System Revenue Financing System
adopted by the Board on February 14, 1991, and anended on
Cctober 8, 1993 (the "Master Resolution"), do hereby execute
this certificate for the benefit of the U T. Board of Regents
pursuant to Section 5 (a) (ii) of the Master Resolution in
connection with the authorization by the U T. Board of
Regents to issue "Parity Debt" pursuant to the Master
Resolution to finance the construction cost of the Addition of
Student Apartments project at U T. Health Science Center at
Houston, and do certify that to the best of ny know edge, the
U T. Board of Regents is in conpliance with all covenants
contained in the ster Resolution, First Supplenental
Resolution Establishing an Interim Financing Program the
Second Supplenental Resolution, the Third Supplenental

Resol ution, and the Fourth Supplenmental Resolution and is not
in default of any of the terns, provisions, and conditions in
said Master Resolution, First Supplenental Resolution, Second
Suppl emental  Resolution, Third Supplemental Resolution, and
Fourth Suppl emental Resolution as anended.

EXECUTED this 7 day of M&;}i . 1996

Assistant Vice Chancellor ftor Finance
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10.

11.

U T. Health Science Center - San Antonio: Authoriza-
tion to Anend the FY 1996-2001 Capital | nprovenent Pro-
gram (CIP) to Add a Project for a Research Building in

t he Texas Research Park.--Approval was given to anend
the FY 1996-2001 Capital |nprovenent Program (CIP) to
add The University of Texas Health Science Center at San
Antoni 0 Research Building in the Texas Research Park at
a prelimnary project cost of $18, 000,000 to be funded
by $12,000,000 in Gfts and G ants and $6, 000,000 in

Per manent Uni versity Fund Bond Proceeds. The purpose

of adding this Research Building to the CIP at this tine
is to facilitate the tinely planning and construction of
this project.

This research building will provide approxi mately

88, 000 gross square feet of space of which 53,000 gross
square feet will be devoted to research | aboratories.

The bal ance of the space, sone 35,000 gross square feet,
wi Il provide for tel ecormunications facilities, a
library, as well as dining and other common use facili -
ties. The research prograns to be housed in the facility
wll be directed toward the application of nodern basic
bi ol ogy to human di seases, specifically those di seases
preval ent in South Texas. The activities for this build-
ing will conplenent the work currently underway by the
Institute of Biotechnology in the Hayden Head Buil ding at
the Texas Research Park, as well as the work in drug
devel opnent in the nearby facility operated by the Cancer
Therapy and Research Center.

U T. MD. Anderson Cancer Center (Science Park in
Bastrop) - Prinmate Husbandry Facility: Approval to
Enter into a Construction Contract with Schering-

Pl ough/ Dougl as | ndustries, Union, New Jersey; Autho-
rization to Prepare Final Plans, Bidding, and Award
of Contracts with Managenent by U T. M D. Anderson
Cancer Center Adninistration; and Subm ssion of the
Project to the Coordinating Board.--The Facilities
Pl anni ng and Construction Comm ttee recomended and
t he Board:

a. Aut hori zed The University of Texas M D.
Ander son Cancer Center (Science Park in
Bastrop) to enter into a contract with
Scheri ng- Pl ough/ Dougl as | ndustries, Union,
New Jersey, for construction of a Primte
Husbandry Facility at the U T. MD.
Ander son Cancer Center Science Park,
Department of Veterinary Sciences cam
pus in Bastrop, Texas, at an estinmated
cost of $2,100,000 with funds to be
provi ded by Scheri ng- Pl ough/ Dougl as
| ndustries

b. Aut hori zed preparation of final plans,
bi ddi ng, and award of all contracts with
managenent by the U. T. M D. Anderson
Cancer Center Adm nistration and Physi cal
Pl ant Departnment with their own forces or
t hrough contract services in consultation
with the Ofice of Facilities Planning and
Construction

C. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Boar d.
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The U. T. M D. Anderson Cancer Center has responded to a
Request for Proposal from Schering-Pl ough/ Dougl as | ndus-
tries for the operation of a najor Prinmate Husbandry
Facility to be |located at the U T. M D. Anderson Cancer
Center Science Park, Departnent of Veterinary Sciences
canpus in Bastrop, Texas. |If the U T. MD. Anderson
Cancer Center proposal is successful, the project wll
provi de an additional source of incone to preserve con-
tinued operations at the Bastrop facility. The U T.

M D. Anderson Cancer Center is one of two Texas institu-
tions in a group of seven nationw de conpeting for the
award of this contract. Final selection my depend on
U T. MD. Anderson Cancer Center's ability to deliver
design and construction wthin a very short tinme span.

Funding for the construction of this facility will be
provi ded by Schering-Pl ough/ Dougl as I ndustries. 1In
addition, the conpany will provide funding to equip the
facility and support all operating costs. Annual operat-
i ng budgets will include sufficient funds to cover the
direct cost of operation, the indirect costs, including
support of the facility, and a margi nal paynent of 25% of
total direct and indirect costs. Overhead and net margin
paynments will be used to support core costs to neet
capital needs and other activities related to the opera-
tion of the canpus.

* * * % *

At the conclusion of the Facilities Planning and Construction
Comm ttee neeting, Commttee Chairman Tenple reported that at
today's (May 9) neeting the Board had approved a recommenda-
tion fromthe Executive Conmttee to award six (6) general
construction contracts which included a 13.5% participation
by Historically Underutilized Businesses, 5.7% by wonen- owned
firmse and 7.8% by mnority-owned firnms. In addition, two (2)
architect/engi neer contracts have been awarded since the | ast
meeting and these indicate a 39.6% participation by H stori-
cally Underutilized Businesses, 2.4% by wonen-owned firnms and
37.2% by mnority-owned firns.
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RECONVENE. - - At 3:35 p.m, the Board reconvened as a committee
of the whole to consider those itens remai ni ng on the agenda.

| TEM FOR THE RECORD

U T. Arlington and U T. Dallas: Report on Revised Role
and M ssion Statenents. --Chai rman Rapoport reported that
the revised Role and M ssion Statenment for The University
of Texas at Arlington had been w thdrawn for additional
revision at the request of the U. T. Arlington Faculty
Senate and will be included in a future report as appro-
pri ate.

It was reported that the Executive Vice Chancellor for
Academ ¢ Affairs had approved the Role and M ssion State-
ment for The University of Texas at Dallas as set forth on
Page 81 , and this revised mssion statenent will be sub-
mtted to the Texas Hi gher Educati on Coordi nating Board
for approval. Upon Coordinating Board approval, the Role
and M ssion Statenment wll be submtted for Regental
approval via the institutional docket as part of the normal
procedure for approval of catal og revisions.

The need for a revised mssion statenment relates to the
accreditation process which is underway at U. T. Dallas.
The underlying prem se for the Southern Association of
Col | eges and Schools' (SACS) accreditation is an eval ua-
tion of whether the institution has acconplished its
stated purpose. The purpose statenent nust be appropriate
to collegiate education and include research and public
service where these are significant institutional respon-
sibilities. The fornulation of a statenent of purpose is
a maj or educational decision involving the efforts of the
institutions' faculty and adm ni stration.

The Tabl e of Prograns associated with the m ssion statenent
for U T. Dallas does not require anendnent at this tine.
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THE UNIVERSITY OF TEXAS AT DALLAS
Mission and Role Statement

The mission of The University of Texas at Dallasisto provide Texas and the nation
with the benefits of educational and research programs of the highest quality. These

programs address the multidimensonad needs of a dynamic modem society driven by
the development, diffuson, understanding and management of advanced technology.

Within the context of this misson, the gods of the Universty are

o To provide able, ambitious students with a high-quality, cost-effective education
that combines the nurturing environment of a liberal arts college with the
intellectual rigor and depth of a mgor research university;

« Todiscover new knowledge and create new art that enriches civilization-at-large
and contributes ggnificantly to economic and socid progress,

e To enhance the productivity of business and government with strategically
designed, responsively executed programs of research, service and education.



EXECUTI VE SESSI ON OF THE BOARD OF REGENTS

Chai rman Rapoport reported that the Board had nmet in Execu-
tive Session in Room 1726 of the Doctors Center to discuss
matters in accordance with Texas Governnent Code, Chap-

ter 551, Sections 551.071, 551.072, and 551.074. In response
to Chai rman Rapoport's inquiry regarding the w shes of the
Board, the follow ng actions were taken:

1. U T. Austin: Authorization for Executive Vice Chan-
cellor for Business Affairs to Execute Al Docunents
Related to the Sale of Mneral Interests Wiich Wre
Recei ved from Anonynous Donors for Faculty and G ad-
uat e Student Fell owshi ps. --Regent Tenpl e noved t hat
t he Executive Vice Chancell or for Business Affairs
or his del egate be authorized to execute all docu-
ments required to sell mneral interests which were
recei ved from anonynous donors for faculty and grad-
uate student fellowships at The University of Texas
at Austin according to paraneters which were outlined
in Executive Session follow ng approval by the Ofice
of General Counsel.

Vi ce- Chai rman H cks seconded the notion which carried
W t hout obj ection.

2. U T. Health Science Center - San Antoni o: Approval
for Executive Vice Chancellor for Business Affairs to
Execute Al Docunents Related to the Sale of Approxi-
nmat el y 316.81 Acres of Land Located in Kerr County,
Texas. --Upon notion of Vice-Chairman Sm | ey, seconded
by Regent Tenple, the Board, on behalf of The Univer-
sity of Texas Health Science Center at San Antoni o,
aut hori zed the Executive Vice Chancell or for Business
Affairs or his delegate to execute all docunents
required to sell approximately 316.81 acres of |and
| ocated in Kerr County, Texas, at, or above, its
appr ai sed val ue of $475, 000 according to the parame-
ters outlined in Executive Session foll ow ng approval
by the Executive Vice Chancellor for Health Affairs,

t he Executive Vice Chancellor for Business Affairs,
and the O fice of CGeneral Counsel.
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REPORT OF BOARD FOR LEASE OF UNI VERSI TY LANDS

Regent s Rapoport and Lebernmann, as nenbers of the Board for
Lease of University Lands, submtted the follow ng report
on behalf of that Board:

Repor t

A Board for Lease of University Lands neeting and
| ease sale are scheduled for May 14, 1996. (On
that date, 50,596 acres of Pernmanent University
Fund lands will be offered for |lease in the
Regular O 1 and Gas Lease Sale No. 89, and
467,926 acres will be offered for lease in the
Frontier Ol and Gas Lease Sale No. 89-A  The

| ease sale will be held at the Center for Energy
and Economc Diversification in Mdland, Texas.

OTHER MATTERS

1. U T. System Report on the Strateqgic Planni ng Pro-
cess.--At the request of Chancell or Cunni ngham
Dr. Joseph H Stafford, Executive Associate for
Pl anni ng and Academ c Prograns, presented a short
report on the strategic planning process and the
strategic plans of all of the conponent institu-
tions of The University of Texas System

Dr. Stafford reported that since 1991 public univer-
sities have been required to submt biennially to
the Legislative Budget Board and the Governor's

O fice of Budget and Planning an "lInstitutional/
Agency Strategic Plan." Strategic plans for the
current cycle are due on June 15, 1996, nust be
signed by the Chairman of the Board, will build
upon bi enni al plans which have been prepared by the
U T. System conponent institutions since 1982, and
will be simlar to the 1994 subm ssi on.

The 1996 plans will place particular enphasis upon

t he:

a. Recrui tment and retention of undergraduate
students in order to increase the nunber
of coll ege graduates

b. I ncreasingly conpetitive nature of health
care delivery systens

C. G owi ng power of information technol ogy

for inproved teaching and research.
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2. U T. System Annual Report on the Activities of the
St udent Advisory G oup (Deferred).--Chairmn Rapoport
reported that the annual report of The University of
Texas System Student Advisory G oup, chaired by
M. Keven Chen, a MD./Ph.D. student at The University
of Texas Medical Branch at Gal veston, was deferred to
a later neeting at the request of the Student Advisory
G oup.

See Page 3 related to neeting with representatives
of the Student Advisory G oup.

3. U T. System Announcenent of Election of Dr. Diana S.

Natalicio as Vice-Chairman of the National Science
Foundati on. - - Chancel | or Cunni ngham reported t hat

Dr. Diana S. Natalicio, President of The University
of Texas at El Paso, had been naned Vi ce- Chairman of
t he National Science Foundation and congratul at ed
President Natalicio on her distinguished service to
this scientific comunity.

SCHEDULED MEETI NG. - - Chai r man Rapoport announced that the
next schedul ed neeting of the U T. Board of Regents

woul d be held on August 8, 1996, at The University of Texas
at Tyler.

ADJOURNMENT. - - There being no further business, the neeting
was adjourned at 3:42 p.m

[s/ Arthur H Dlly
Executive Secretary

May 17, 1996
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