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J u n e  Z8, 1 9 5 7  
M e e t i n g  N o .  5 6 3  

i The Board of Regents  of The U n i v e r s i t y  of T e x a s  m e t  as  a C o m m i t t e e  
of the Whole in the Office of the P r e s i d e n t ,  Main Bui ld ing ,  Aust in ,  
!Texas, on Fr iday ,  June ZS, 1957, at  10:00 a . m .  wi th  the fol lowing 

iin attendance : 

' Pr  e sent  Ab sent  

Chair man  J e f f e r  s 
V i c e - C h a i r m a n  Sor r  el l  
Regent B r y a n  
Regent ( M r s . )  Deval l  
Regent Lockwood 
Regent Minte r  
P r e s i d e n t  Wi lson  
S e c r e t a r y  T h e d f o r d  

R e g e n t  H a r d i e  (excused)  
R e g e n t  Johnson  (excused)  
R e g e n t  T h o m p s o n  (excused)  
(See Page  Z .)  See Page  985 

Als0 in attendance upon the m e e t i n g  w e r e  V i c e - P r e s i d e n t  Dol ley ,  Vice-  
President Haskew, A s s i s t a n t  to the P r e s i d e n t  Cox, and Budget  Off icer  

Gravdon. 

C ENTRAL ADMINISTRATION 

ADOPTION OF 1957-58 ANNUAL BUDGETS.--On June Z0, President 
!Wilson mailed to each  R e g e n t  a p r o p o s e d  annual  budget  for  1957-58 for 
!each of the component  i n s t i t u t i o n s  of The Univer  s i ty  of Texas  wi th  the 
iexception of Aux i l i a ry  E n t e r p r i s e s  at  the Main U n i v e r s i t y  and a t  the 
Medical Br'anch. Howeve r ,  these  p r o p o s e d  budge ts  for  a u x i l i a r y  e n t e r -  

~prises were fu rn i shed  e a c h  R e g e n t  at  the m e e t i n g .  

i At the request  of C h a i r m a n  J e f f e r s ,  V i c e - P r e s i d e n t  Dol le7  ca l l ed  on 
Budget Officer Graydon  to p r e s e n t  the s u m m a r i e s  and a n a l y s e s  ~or al l  
~the component uni t s .  Then  as  the p r o p o s e d  budge t  for  each  ins t i tu t ion  
was considered,  the i n s t i t u t i o n a l  head  and b u s i n e s s  m a n a g e r  w e r e  

called into the mee t i ng .  

After due c o n s i d e r a t i o n  and upon mot ion  of V i c e - C h a i r m a n  S o r r e l l ,  
seconded by Mrs .  Deval l ,  the 1957-58 Annual  Budge t s  of the componen t  

iunits of The U n i v e r s i t y  of T e x a s  s y s t e m ~  w e r e  adopted  in the f o r m  as  
found in the bound vo lume ,  Annual  Budge t s ,  1957-58, Volume XII. 

Cen t r a l  A d m i n i s t r a t i o n  and Avai lab le  U n i v e r s i t y  Fund  

Main Univer  s i ty  - G e n e r a l  Budge t  
Main Univer  s i t  7 - A u x i l i a r y  E n t e r p r i s e s  
Office of G o v e r n m e n t  Sponsored  Re s e a r c h  P r o j e c t  
Texas  W e s t e r n  Col lege  (Including A u x i l i a r y  E n t e r p r i s e s )  

Medica l  B r a n c h  - G e n e r a l  Budget  
Medica l  B r a n c h  - A u x i l i a r y  E n t e r p r i s e s  

Denta l  B r a n c h  
M. D. A n d e r s o n  Hosp i t a l  and T u m o r  Ins t i tu te  (Including 

A u x i l i a r y  E n t e r p r i s e s  ) 
S o u t h w e s t e r n  Med ica l  School 
P o s t g r a d u a t e  School  of Medic ine  



ACCEPTANCE, RESIGNATION DOCTOR C. P. BONER, VICE- 
pRESIDENT FOR ACADEMIC AFFAIRS; ASSIGNMENT, EXECUTIVE 
DIRECTOR OF OFFICE OF GOVERNMENT SPONSORED RESEARCH 
PROJECTS AND DIRECTOR OF DEFENSE RESEARCH LABORATORY.-- 
President Wilson r e p o r t e d  to  the B o a r d  the r e q u e s t  of  D o c t o r  C. P .  
Boner to be r e l i e v e d  of h i s  d u t i e s  a s  V i c e - P r e s i d e n t  for  A c a d e m i c  
Affalrs and to be a s s i g n e d  as  E x e c u t i v e  D i r e c t o r  of the Off ice  of  
Government Sponso red  R e s e a r c h  P r o j e c t s  and D i r e c t o r  of the  D e f e n s e  

Research Laboratory. 

Chairman Jeffers expressed the appreciation o£ each member of the 
Board to Doctor BDner for the very fine dedicated and devoted service 

he has given to the University in key positions for many years -- in 
critical research areas, as Dean of the College of Arts and Sciences, 
and as Vice-President for Academic A/fairs -- with much of this service 
being during periods of transition and difficult times. Chairman Jeffers 
extended to Doctor Boner the hopes and wishes of the Board members 
for happiness in his continuing service in the research field. 

ATTENDANCE. --Mr. Lockwood was excused from the meeting for the 
remainder of the afternoon. Vice-President Casberg, Director Clark, 
Deans Gill, Olson, and Taylor, Doctor Blocker, and Mr. Walker (the 
latter two representing Director Truslow) came into the meeting. 

MEDICAL AFFAIRS COMMITTEE 

At the request of Chairman Jeffers, Doctor Minter presided. The items 
of the Medical A/fairs Committee were considered and acted on by the 

Committee of the Whole. 

MEDICAL BRANCH.--The items listed below concerning The University 

of Texas Medical Branch were considered. 

Contract with City of Galveston. --The Board discussed the contract with 
the City of Galveston which expires June 30, 1957. Particular emphasis 
was placed on the termination provision, the provision of medicines for 

the indigents of the city, and the determination of indigency. 

Mrs. Devall moved that the contract with the City of Galveston covering 
services by The University of Texas Medical Branch to the City of 
Galveston indigents be negotiated along the lines discussed. Vice-Chair- 
man Sorrell seconded the motion which was adopted. The contract will 
be reported at a subsequent meeting for ratification. 

Contract with James A. Hamilton Associates, Master Plan. --Vice- 
Chairman Sorrell moved that the Chairman be authorized to execute a 
contract with James A. Hamilton Associates, Hospital Consultants, for 
consultation ser vice s in connection with the r epair and r ehabilitation 
projects at The University of Texas Medical Branch and for the develop- 
ment of a master plan for the Medical Branch for a fee of Fifty Thousand 
{$50,000) Dollars plus expenses with Ten Thousand ($10, 000) Dollars 
of this amount paid by the Sealy and Smith Foundation and the remaihder 
from the Available University Fund. Mrs. Deva!l seconded this motion 
which was adopted. A copy of the contract is in the Secretary's Files, 

Volume IV, page 132. 
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Progress Report  on Water  P r o b l e m .  - - A t  the Sep t embe r  1956 mee t i ng ,  
~ d  granted Doctor  T r u s l o w  p e r m i s s i o n  to e m p l o y  an a p p r o p r i a t e  
engineer to check an a p p a r e n t  e l e c t r o l y s i s  of the w a t e r  m a i n .  B u s i n e s s  
Manager Walker r e p o r t e d  tha t  an e n g i n e e r i n g  c o m p a n y  r e p o r t  ha s  been  
obtained without cos t  and tha t  the t roub le  is  being c o r r e c t e d .  

~ a t i o n  Plan,  Med ica l  B r a n c h .  - - A t  the J a n u a r y  1957 mee t i ng  of 
the Board basic f e a t u r e s  of the A u g m e n t a t i o n  P l a n  for  The U n i v e r s i t y  
of Texas Medical B r a n c h  w e r e  adop ted  ( P e r m a n e n t  Minutes ,  Volume IV, 
Pages 45Z-454). At tha t  t i m e  i t  was  poin ted  out  tha t  these  bas i c  f e a t u r e s  
represented an outline to be fo l lowed  in developing  the comple t e  plan.  
At the Medical Af fa i r s  C o m m i t t e e  m e e t i n g  in Ga lves ton  June 21-22, 
1957, Doctor T rus low p r e s e n t e d  a c o m p l e t e  copy of a p r o p o s e d  A u g m e n t a -  
tion Plan for The U n i v e r s i t y  of T e x a s  Medica l  B r a n c h .  

After a general  d i s c u s s i o n  of the p lan ,  V i c e - C h a i r m a n  S o r r e l l  moved  
that it be adopted e f fec t ive  S e p t e m b e r  1, 1957. M r s .  Deval l  seconded  
the motion which was adopted .  V i c e - C h a i r m a n  S o r r e l l  poin ted  out and 
it was understood by the B o a r d  tha t  ful l  i m p l e m e n t a t i o n  of the plan could 
not take place until  the second  phase  of i n c r e a s e d  l e g i s l a t i v e  a p p r o p r i a -  
tions for Medical  B r a n c h  s a l a r i e s  had been  ach ieved .  A copy  of the 
Augmentation P lan  as  adop ted  is  in the S e c r e t a r y ' s  F i l e s ,  Volume IV, page 136. 

S~_cial Commit tee  and A u t h o r i z a t i o n  for  S igna tu re ,  Doctor  T r u m a n  G. 
Blocker . - -The Medica l  A f f a i r s  C o m m i t t e e  a t  i t s  mee t i ng  Jmle Z1-22, 
1957, in Galveston,  r e c o m m e n d e d  to the full  B o a r d  that  a c o m m i t t e e  
composed of Doctor  T r u m a n  G. B l o c k e r ,  Mr .  E .  Donald Wa lke r ,  Mr .  
Warren G. Harding,  Doc to r  E .  G. T r o u t m a n n ,  and Mr .  Dan Bobbi t t  
be named as a c o m m i t t e e  to a c t  in the s t ead  of Doctor  John B. T r u s l o w  
during his absence  f r o m  the c a m p u s  June 24 -Augus t  Z2, 1957, and 
further au thor ized  Doctor  ( t r u m a n  G. B l o c k e r  to s ign a l l  n e c e s s a r y  
papers for the D i r e c t o r  of The U n i v e r s i t y  of T e x a s  Medica l  B r a n c h  
during this per iod .  Upon m o t i o n  du ly  made  and seconded ,  the B o a r d  
unanimously approved  the r e c o m m e n d a t i o n s  of the Medica l  Af fa i r s  

Committee. 

SOUTHWESTERN MEDICAL SCHOOL, FORT WORTH SURGICAL 
RESEARCH LABORATORY.--Doct°r Minter presented the following 
report f rom the Counci l  on M e d i c a l  A f f a i r s  r e g a r d i n g  the r e l a t i o n s h i p  
of the Fo r t  Wor th  Su rg i ca l  R e s e a r c h  L a b o r a t o r y  and The U n i v e r s i t y  of 

Texas Southwestern  Medica l  School:  

A. H i s to r i ca l :  

The L a b o r a t o r y  w a s  e s t a b l i s h e d  by  a u t h o r i z a t i o n  of the 
Board of R e g e n t s  of The U n i v e r s i t y  of T e x a s  on October  
ZI-ZZ, 1949, and in 1951 a d i r e c t o r ,  Dr .  Cl ive Johnson ,  
was appointed.  It was  a g r e e d  and u n d e r s t o o d  tha t  the 
Unive r s i ty  would incur  no f i nanc i a l  ob l iga t ions  for  any  
phase of the a c t i v i t i e s  of th i s  L a b o r a t o r y .  Since i t s  
beginning the L a b o r a t o r y  has  o p e r a t e d  as  a r e s e a r c h  
unit, using s m a l l  g r a n t s  which  have been  suppl ied  f r o m  
t ime to t i m e .  Mos t  of the  g r a n t s  have been  obta ined f r o m  
individuals  and founda t ions  in F o r t  Wor th .  Fo r  a l l  p r a c t i -  
cal pu rposes  the o p e r a t i o n  has  been  an a u t o n o m o u s  one 

since i t s  beg inn ing .  
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The donation of a bui ld ing  has  r e s u l t e d  in the ava i l -  
ability of a phys i ca l  p lan t  which  is  l oca t ed  on p r o p e r -  
ties owned by H a r r i s  H o s p i t a l  of F o r t  Wor th .  The 
building is c o n s t r u c t e d  to p rov ide  t each ing  and l a b o r a -  
tory faci l i t ies .  It is  u n d e r s t o o d  tha t  a c o r p o r a t e  body  
will be fo rmed ,  for the pu rpose  of holding the bui ld ing 
and for rece iv ing  and d i s p e n s i n g  g r a n t  funds  for  

research,  etc .  

B. Recommendation." 

In reviewing the h i s t o r y  and p r o p o s e d  a c t i v i t i e s  of the 
Fort  Worth R e s e a r c h  L a b o r a t o r y  i t  is  the r e c o m m e n d a -  
tion of the Medica l  A f f a i r s  Counc i l  tha t  if  t h i s  uni t  i s  to 
be per,!~-)itte d to func t ion  a s  a p a r t  of The U n i v e r s i t y  of 
Texas sys t em c e r t a i n  def in i t e  l i ne s  of r e s p o n s i b i l i t y  

should be e s t a b l i s h e d .  

1. In view of the c o n t e m p l a t e d  e m p h a s i s  on s u r g i c a l  
r esea rch ,  a d m i n i s t r a t i v e l y  th is  l a b o r a t o r y  should be a 
part of the D e p a r t m e n t  o£ S u r g e r y  of S o u t h w e s t e r n  Medi -  
cal School and thus  r e s p o n s i b l e  to the Dean of the school  
through the off ice  of the d e p a r t m e n t a l  c h a i r m a n .  

2. Staff a p p o i n t m e n t s  to the R e s e a r c h  L a b o r a t o r y  should 
be in the D e p a r t m e n t  of S u r g e r y  and p r o c e s s e d  by  the d e p a r t -  
ment in the rou t ine  and a c c e p t e d  m a n n e r .  

3. Though the p r o c u r e m e n t  of the budge t  for  the R e s e a r c h  
Labora to ry  is  n e i t h e r  the func t ion  nor  the r e s p o n s i b i l i t y  of 
The Un ive r s i t y  of T e x a s ,  n e v e r t h e l e s s ,  a l l  of the f i sca l  and 
operating po l i c i e s  should  be s u b m i t t e d  th rough  deparUr,  enta l  
channels to the U n i v e r s i t y  for  app rova l .  In l ike m a n n e r  
grant  app l i ca t ions  should  have advance  app rova l  of the Uni-  
vers i ty  and be p r o c e s s e d  in c o n f o r m i t y  wi th  the u sua l  Uni-  

ver sity po l i c i e s  and r e g u l a t i o n s .  

4. This p r o g r a m  should  be r e v i e w e d  a f t e r  one y e a r  of 

affi l iat ion.  

Vice-Chairman S o r r e l l  m o v e d  tha t  the fo rego ing  r e p o r t  and the r e c o m m e n -  
dations contained t h e r e i n  of the Counci l  on Medica l  Af fa i r s  be adopted.  

This motion was du ly  s econded  and c a r r i e d .  

M. D. ANDERSON HOSPITAL AND TUMOR I N S T I T U T E . - - T h e  following 
items concerning The U n i v e r s i t y  C a n c e r  Founda t ion  at  the M. D. A n d e r s o n  

Hospital and T u m o r  In s t i t u t e  w e r e  c o n s i d e r e d :  

Income Tax R e t u r n ,  The U n i v e r s i t y  C a n c e r  F o u n d a t i o n . . . P u r s u a n t  to 
authorization at  the May  1957 m e e t i n g ,  C h a i r m a n  Je f fe ,  s r e p o r t e d  that  
Mr. Benjamin L.  B i r d  had not  ye t  c o m p l e t e d  a r e v i e w  of the tax  p rob l em 
that exists by r e a s o n  of the A s s o c i a t i o n  of P h y s i c i a n s  of The U n i v e r s i t y  
Cancer Foundat ion  having had an  e x c e s s  of e a r n i n g s .  However ,  Mr .  

Bird will r ende r  a f ina l  opinion at  an e a r l y  da te .  

- 4 -  
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If Mr. Bird r e c o m m e n d s  in his  f ina l  opin ion that  the D e p a r t m e n t  of 
Internal Revenue S e r v i c e  be  r e q u e s t e d  to g ive  a ru l ing  on the  t ax  s t a t u s  
of the Associa t ion  of P h y s i c i a n s  and The U n i v e r s i t y  C a n c e r  Founda t ion ,  
Mr, Je f fe rs  moved  that  the M e d i c a l  A f f a i r s  C o m m i t t e e  be  a u t h o r i z e d  
,o make the r e q u e s t  in the n a m e  of the U n i v e r s i t y .  V i c e - C h a i r m a n  
Sorrell seconded the m o t i o n  which  c a r r i e d .  

Board of Vis i to r s ,  The U n i v e r s i t y  C a n c e r  Founda t ion :  T e r m i n a t i n ~  Date  
i 0-T-Appointment, R e - a p p o i n t m e n t s ,  and A p p o i n t m e n t s . - - D i r e c t o r  R.  L e e  

Clark, J r . ,  p r e s e n t e d  the fo l lowing  r e c o m m e n d a t i o n s :  

. Change the t e r m i n a t i n g  da te  ~or the appo in tmen t  of  a l l  
m e m b e r s  of  the B o a r d  of V i s i t o r s  of The U n i v e r s i t y  
C a n c e r  Founda t ion  to D e c e m b e r  31 r a t h e r  than Augus t  
31 in o r d e r  that  the a p p o i n t m e n t s  c o m p l y  wi th  the 
t e r m s  of the t r u s t  a g r e e m e n t .  

Z. R e - a p p o i n t  a s  m e m b e r s  of  the  B o a r d  of  V i s i t o r s  of 
The U n i v e r s i t y  C a n c e r  F o u n d a t i o n  the £oUowing fo r  the 
p e r i o d  beginning  S e p t e m b e r  I,  1957: 

Name T e r m  of Appo in tmen t  Endin~ 

J. M. Odorn 
Ben R. Barbee 
Edward Marcus 
Prentiss Cobb Hale 
Harmon Whittington 

December 31, 1960 
December 31, 1960 
December 31, 1960 
December 31, 1960 
D e c e m b e r  31, 1958 

. Appoint Mr. John Mecom as a member of the Board of 
Visitors of The University Cancer Foundation for the 
period September I, 1957, through December 31, 1960. 

Upon motion duly made and seconded, the Board approved the foregoing 

recommendat ions .  

Ratification of Med ica l  B o a r d ,  The U n i v e r s i t y  C a n c e r  Founda t ion .  - -  
Director  C l a r k  r e q u e s t e d  r a t i f i c a t i o n  of the appo in tmen t  of the  fo l lowing 
individuals as members of the Medical Board of The University Cancer 
Foundation and further requested authorization to the Secretary of the 
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Board to i n s e r t  the n a m e s  of t h e s e  m e m b e r s  in the t r u s t  a g r e e m e n t  of  
The U n i v e r s i t y  C a n c e r  F o u n d a t i o n  that  had been  o f f i c i a l l y  e x e c u t e d  

September  ZI, 1956: 

N a m e  T e r m i n a t i o n  Date  

R. L e e  C l a r k ,  J r . ,  M . D .  D e c e m b e r  31, 1958 
G i l b e r t  H. F l e t c h e r ,  M . D .  D e c e m b e r  31, 1958 
Cl i f ton D. Howe,  M, D. D e c e m b e r  31, 1958 
Wi l l i am O. R u s s e l l ,  M . D .  D e c e m b e r  31, 1959 

• William S. MacComb, M.D. December 31, 1959 
December 31, 1959 E. C. White ,  M. D. 

Upon mot ion of V i c e - C h a i r m a n  Sor re l1 ,  s e c o n d e d  b y  M r s .  DevaU,  the 
Board u n a n i m o u s l y  a p p r o v e d  the f o r e g o i n g  r e c o m m e n d a t i o n  a s  p r e s e n t e d .  

m 



scHOOL OF MORTUARY SCIENCE.  - - D o c t o r  Min t e r  p r e s e n t e d  the 
following r e p o r t  of the Counc i l  on M e d i c a l  A f f a i r s  to whom P r e s i d e n t  
Wilson had r e f e r r e d  a r e q u e s t  by  the T e x a s  F u n e r a l  D i r e c t o r s  and 
Embalmers A s s o c i a t i o n  fo r  a Schoo l  of  M o r t u a r y  S c i e n c e  to be 
established'withih The  U n i v e r  s i t y  Of T e x a s :  

The Medical  Af fa i r  s Counc i l  having s tud ied  the da ta  
supplied by  the T e x a s  F u n e r a l  D i r e c t o r s  and Err, b a l m e r s  
Associa t ion  and having  c o n s i d e r e d  the r e q u e s t  of the  
Associa t ion  that  a School  of  M o r t u a r y  Sc i ence  be  e s t a b -  
lished under  the a u s p i c e s  of The  U n i v e r s i t y  of T e x a s  
r e c o m m e n d s  tha t  th i s  r e q u e s t  be den ied .  

This un favo rab l e  r e c o m m e n d a t i o n  i s  no t  b a s e d  on the 
possible  need  fo r  o r  s u r p l u s  of  w e l l - t r a i n e d  m o r t i c i a n s  
but r a t h e r  on the r e s p o n s i b i l i t y  of  the U n i v e r s i t y  fo r  
an educa t iona l  p r i o r i t y  in the s c i e n c e  p r o f e s s i o n s .  

Due to c e r t a i n  s i m i l a r i t i e s  in c u r r i c u l u m  and t each ing  
fac i l i t i es  good p e d a g o g y  in m o r t u a r y  s c i e n c e  would 
dictate an a f f i l i a t i on  of such  a school  wi th  one of the 
heal th p r o f e s s i o n s  i n s t i t u t i o n s .  In view of the c u r r e n t  
r e o r g a n i z a t i o n  in p r o g r e s s  a t  the m e d i c a l  and den t a l  
b r anches ,  any  f u r t h e r  e d u c a t i o n a l  r e s p o n s i b i l i t i e s  or  
demands  at  the p r e s e n t  t i m e  m i g h t  s e r i o u s l y  j e o p a r d i z e  

the s ta tus  of t h e s e  i n s t i t u t i o n s .  

Under these  c i r c u m s t a n c e s  i t  would a p p e a r  unwise  for  
the U n i v e r s i t y  to a c c e p t  added  r e s p o n s i b i l i t i e s  which  
might c u r t a i l  p r o g r e s s  in m e d i c a l  or  den ta l  educa t ion .  

The Board a p p r o v e d  the r e p o r t  of the Counci l  on M e d i c a l  Af fa i r  s, upon 

motion of Mr.  B r y a n ,  du ly  s e c o n d e d .  

RECESS.- -Concluding  c o n s i d e r a t i o n  of Med ica l  A f f a i r s  C o m m i t t e e  m a t t e r s ,  
Doctor Minter  r e l i n q u i s h e d  the c h a i r  to C h a i r m a n  J e f f e r s .  

The Commit tee  of the Whole  r e c e s s e d  a t  5:45 p . m . ,  F r i d a y ,  and r e c o n -  
vened in r e g u l a r  s e s s i o n  a t  10:10 a . m . ,  Sa tu rday ,  June 29, with the 
same Regents  in a t t e n d a n c e  as  on F r i d a y . a t  10:00 a. m . ,  P r e s i d e n t  Wilson,  

and S e c r e t a r y  to the B o a r d  T h e d f o r d .  

Also in a t t endance  w e r e  V i c e - P r e s i d e n t  B o n e r ,  V i c e - P r e s i d e n t  Dol ley ,  
V ice -Pres iden t  Haskew,  V i c e - P r e s i d e n t  C a s b e r g ,  A s s i s t a n t  t o ' t he  
President  Cox, and o t h e r  A d m i n i s t r a t i v e  Of f i c i a l s .  

- 6 -  
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C O M M I T T E E  R E P O R T S  

\ .  

REPORT OF EXECUTIV~E COMMITTEEp INTERIM A C T I O N . - - S e e  
page 6._~._4, Tuit ion Schr, l a r s h i p s  (H .B .  No. 265, 55th L e s i s l a t u r e ,  

R/S.), Main U n i v e r s i t y .  

See Page  1047 

REPORT OF LAND AND INVESTMENT C O M M I T T E E  (SEE PAGE 47 
FC~R ADOPTION). - - A t  the r e q u e s t  of C h a i r m a n  J e f f e r s ,  V i c e - C h a i r m a n  
s0rreil, Cha i rman  of the Land  and I n v e s t m e n t  C o m m i t t e e ,  p r e s e n t e d  the 

following repor t :  

See Page  
1030 

!/ 

INVESTMEI~T AND LAND M A T T E R S  OF P E R M A N E N T  UNIVERSITY 
FUND; INVESTMENT. G I F T ,  BEQUEST AND ESTATE,  R E A L  ESTATE,  
ANDREVENUE BOND FINANCING MATTERS OF TRUST AND SPECL&L 
FUNDS; MORTGAGE LOAN C O N S U L T A N T . - - ( S i n c e  the m i m e o g r a p h e d  
r epor t and /or  r e c o m m e n d a t i o n  s ;;for the L a n d  and I n v e a t m e n ~  C o m m i t t e e  
had been p r e p a r e d  by E n d o w m e n t  Off ice r  S t e w a r t  and had  been  £orwarded  
ten days p r io r  to the m e e t i n g  by  the S e c r e t a r y  of the Boa rd  to each  R e g e n t  
in the bound volume M a t e r i a l  Suppor t ing  the Agenda ,  V i c e - C h a i r m a n  
Sorrell ca l l ed :a t t en t ion  on ly  to those  i t e m s  which  had been  r e v i s e d  in 
some manner  and which  had been  added s ince  the agenda  was  p r e p a r e d .  
However, he p r e s e n t e d  in de ta i l  the r e v i s e d  p o r t i o n s  and  the new i t e m s  
as listed below and as  inc luded  in the r e p o r t :  

I. Rev i s ions  

A. E s t a t e  of A. C. M c L a u g h l i n  ( C a l i f o r n i a  A d m i n i s -  
t r a t ion)  - R e c o m m e n d a t i o n  for  Approva l  of 
S t ipula t ion  r e  A l l o t m e n t  and L i q u i d a t i o n  for  
F ina l  D i s t r i b u t i o n ,  P a g e  35 

B.  M u r r a y C a s e  Se l l s  E s t a t e  - R e p o r t  on Sta tus  
of E s t a t e  and R e c o m m e n d a t i o n  for  Appo~atment  
of a D i r e c t o r  of Sel ls  P e t r o l e u m ,  I n c . ,  Page  36 • 

G. J a m e s  W. M c L a u g h l i n  Fe l lowsh ip  Fund  - 
R e c o m m e n d a t i o n  for  Jo inde r  in Unit  A g r e e m e n t  
and Unit  Opera t ing  A g r e e m e n t  for R a n g e l y  F i e l d  

(Weber Sand),  Page  37 

I~. Hogg Founda t ion :  V a r n e r  P r o p e r t i e s  - 
P r o p o s a l  f r o m  W. E.  D y c h e ,  J r . ,  on beha l f  
of Hous ton  F i r  st F e d e r a l  Saving s and Loan  
A s s o c i a t i o n  of Hous ton  for P u r c h a s e  of  

• R i v e r  Oaks  Bui ld ing ,  Sou theas t  C o r n e r ,  
'/; Capi to l  and Fann in ,  Houston ,  T e x a s ,  Page  3 9 .  

See Page  1018 

See Page 1019 

See Page  1020 

See Page  1022 

- 7 -  
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E. D e R o s s e t t e  T h o m a s  F u n d  for  the A s a  
Mitchel l  Gu idance  C e n t e r  - P r o p o s a l  for  
p u r c h a s e  or  L e a s e  of  L a r e d o  P r o p e r t y  
by S a m e s  Motor  C o m p a n y ,  L a r e d o ,  P a g e  

F. Arche r  M. Hunt ing ton  M u s e u m  Fund  - 
P r o p o s a l  f r o m  R e p u b l i c  Oil  Ref in ing  C o m -  
pany for  P u r c h a s e  of  75.  0967 A c r e s  out  
o5 the S. C. Bund ick  L e a g u e ,  G a l v e s t o n  
County, T e x a s ,  P a g e  42 

42 

See Page  1025 

see  Page  1025 

G. Main U n i v e r s i t y  - P r o p o s e d  E x p a n s i o n  of  
Texas  Union Bui ld ing  - R e c o m m e n d a t i o n  for  
Author i ty  to F i l e  F i n a l  L o a n  App l i ca t ion  
with Hous ing  and H o m e  F i n a n c e  Agency ,  
Including P r e l i m i n a r y  P l a n s  and P r o v i s i o n s  
for P a y m e n t  of A r c h i t e c t s '  and Consu l t an t t s  
F e e s ,  P a g e  4 4 .  

See Page  1027 

II. Additional I t e m s  Since A g e n d a  Was  P r e p a r e d  

A. P u r c h a s e s  of S e c u r i t i e s  June 18-24, 1957, 
Pages  15 & 16. See P a g e s  998-999 

B. Texas  W e s t e r n  Co l l ege  P r o p o s e d  L e a s e  to 
Sidney A. S t a l l m a n  on A p p r o x i m a t e l y  2.5 
A c r e s ,  Cot ton  E s t a t e  P r o p e r t y ,  El  P a s o ,  
Texas ,  P a g e  43 

See Page  1026 

C. 

D. 

P r o p o s a l  of M i s s  I m a  Hogg to Sell  to the 
Hogg F o u n d a t i o n  - W.  C. Hogg M e m o r i a l  
Fund R o y a l t y  I n t e r e s t s ,  W e s t  C o l u m b i a  
F ie ld ,  B r a z o r i a  County ,  T e x a s ,  P a g e  46 

Mor tgage  L o a n  Consu l t an t ,  P e r m a n e n t  
U n i v e r s i t y  Fund  I n v e s t m e n t  P r o g r a m ,  
Page 46 :::~ 

See Page  1029 

See Page  1029 
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~NT UNIVERSITY F U N D - - I N V E S T M E N T  M A T T E R S .  - -  

tT OF PURCHASES OF SECURITIES. --The following purchases have been made 
Permanent University Fund since the report of May 3, 1957. We ask that the 
ratify and approve these transactions: 

TEXAS MUNICIPAL BONDS PURCHASED 

sed Issue 

P u r c h a s e  Yie ld  P r i n c i p a l  Date  of 
P a r  Value  P r i c e  B a s i s  Cost  De l i very  

57 City of Lubbock 
2-3/4% Water- 
works System 
Revenue Bonds, 
Series 1956, 
dated 3/i/56, due 
6/i/78-80/68 $ 142,000 84. 822218 3.75%~ $ 120,447.55 4126/57 

Houston 3-112% 
Independent 
School District 
School and 
Athletic Build- 
ing Bonds, dated 
4/10/57, due 
4110187 500,000 i00.00 3.50 * 5000000.00 5/ 3/57 

Total Texas 
Municipal Bonds 
Purchased $ 

to maturi ty.  

~sed Issue 

642,000 $ 620,447.55 

CORPORATE BONDS PURCHASED 

Purchase Yield 
Par Value Price Basis 

P r i n c i p a l  Date  of 
Cos t  D e l i v e r y  

57 The Cincinnati Gas 
& Electric Com- 
pany Ist Mortgage 
Bonds, 4-1/8% 
Series, dated May i, .- 
1957, due May is 
1987, rated Aaa by 
Moody's $ 500,000 99. Z5 4. 17%* $ 496, Z50.00 5120/57 

Consolidated Natural 
Gas Company 4- 
7 / 8% Debenture s, 
dated June I, 1957, due 
June i, 1982, rated 
Aaa by Moody' s 500,000 

Tota l  C o r p o r a t e  
Bonds 
P u r c h a s e d  

to ma tu r i ty .  

$1,000,000 

101. 085 4. 80 * 505,425.00 

$1j 001,675. O0 

On o r  
about  

6120157 

-9- 
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ENT UNIVERSITY FUND--INVESTMENT MATTERS. -- 

OF PURCHASE OF SECURITIES. --(Continued) 

CORPORATE STOCKS PURCHASED 

57 

Issue 

General Motors 
Corpo ration 
Common Stock 

Standard Oil 
Company (New 
Jersey) Capital 
Stock 

Commonwealth 
Edison Company 
Common Stock 

No. Shares Purchase 
Purchased Price 

1,000 43-1/4 

800 

I, ZOO 

61-i/z(5oo): 
61-5/8(IOO): 
61-3/8(IOO): 
61-i/4(IOO) 

40-I/Z(900), 
40-3/4(300) 

Tota l  E s t i m a t e d  
P r i n c i p a l  P u r c h a s e  
Cos t*  Yield# 

$ 43. 616.30 4, 59% 

49,504.18 3.56 

49,098.39,  4 .89  

• ~;< ~J.1 
, ~ ] i  

f57 

f57 

157 

57 

Pacific Lighting 
Corporation 
Common Stock 

Socony Mobil Oil 
Co. , Inc. , 
Capital Stock 

Baltimore Gas 
Electric Company 
Common Stock 

Paci£ic Gas & 
Electric Company 
Common Stock 

United Sta tes  
Gypsum Company 
Common Stock 

I, 300 

900 

1,400 

1,000 

800 

37-518 

58-7/8 

35-1/4 

50 

6o-1/8(1o0). 
6o-1/4(loo): 
61(600) 

49, 35Z. 03 5.2.7 

53,355.51 4. 22 

4 9 , 8 0 6 . 8 2  5.06 

50,400.  O0 4. 76 

48 ,966.14  4 .08  

!L 

57 American Cyanamid 
Company Common 
Stock 600 84-7/8(200): 

87(Z00) 
87 -1/4(200) 

5Z, 086.84 3.46 

~ng commissions, if any charged according to N. Y. S.E. reg-~_~tions. 

~d on current dividends being paid. 

- 10- 



6-  2 -57 994  

f 

i! i ~ 

i 

ii ' 

i 

.~sed 

K 

57 

57 

57 

NENT UNIVERSITY FUND--INVESTMENT MATTERS. - -  

T OF PURCI-L&SES OF SECURITIES. - - (Con t inued)  

CORPORATE STOCKS PURCHASED 
(Continued) 

No. Shares Purchase 

Is sue Purchased Price 

National Biscuit 
Company 
Common Stock 

Public Serv ice  
~ l e c t r i c  & Gas 
: o m p a n y  
: ~rr.='aon Stock 

American Smelting 
& Refining 
Company 
Common Stock 

Beth lehem Steel  
Corpora t ion  
Common Stock 

Genera l  E l e c t r i c  
Company 
Common Stock 

Gulf S ta tes  
Ut i l i t i es  C o m p a n y  
C o m m o n  Stock 

Total  
Pr inc ipa l  
Cost*  

1 ,300 3 7 - 1 / 8 ( 8 0 0 )  49,012.88 
37-3/4{500) 

1,600 31-1/8(800).. 50, 38% 52 
31-l/4(8oo) 

1, 000 55(200) 55 ,505 .08  
55-118(800) 

l ,  100 45-3 /8(100)  50 ,754 .20  
45-5/8(300)  
45-7/8(700)  

800 65-1/2 52 ,732 .40  

1,300 39-1/2(1,200) 51,789.19 
39-3/8(100) 

Est imated  
P u r c h a s e  
Yield# 

5. so% 

5.72 

5 .40  

5. 20 

3 .03  

4 .02  

C o m m e r c i a l  
Cred i t  C o m p a n y  
C o m m o n  Stock 

== S" 

1,000 50-1/Z(600) 50,787.90 
50-1/4(300) 
50-l/8(100) 

5.51 

ng c o m m i s s i o n s ,  if any  c h a r g e d  a c c o r d i n g  to N. Y. S . E .  r e g u l a t i o n s .  
on cu r r en t  d iv idends  being paid.  

- 1 1 -  

I 



i~ ̧ : 

6- 095 

~NENT UNIVERSITY FUND-- INVESTMENT M A T T E R S . - -  

iT OF PURCHASES OF SECURITIES. --(Continued) 

CORPORATE STOCKS PURCHASED 
(Continued) 

~ed I s s u e  

N o .  Shares  P u r c h a s e  
P u r c h a s e d  P r i c e  

T o t a l  
P r i n c i p a l  
C o s t *  

E s t i m a t e d  
P u r c h a s e  
Yield# 

Ingersoll -Rand 
Company 
Common Stock 

Atchison, Topeka 
& Santa Fe 
Railway Company 
Common Stock 

600 

Z, 200 

85(300), 
82-3/4(1oo), 
83(z00) 

23-I/4(300), 
Z3-318(700), 
23-11Z(I, ZO0) 

50 ,635 .38  

5Z,125.22 

4. 15% 

6.75  

Y 

Eastman Kodak 
Company 
Common Stock 

Southern Cal i-  
fornia Edison 
Company 
Common Stock 

Ohio Edison 
Company 
Common Stock 

500 

1,000 

1,000 

99 

50-5/8  

5z-3/8(70o). 
5Z-1/4(300) 

49,724.  50 

51,025.60 

5Z, 739.87 

Z. 66 

4 .70  

5.00 

Philadelphia E l e c -  
t r ic  Company 
Common Stock 1,300 38-7/8(1,000)~ 

39(30o) 
51, 02Z. 90 5.10 

i ,  

Public Serv ice  
Company of 
Indiana, Inc. , 
Common Stock I, 300 39 51,148.50 

Amer ican  Can 
Company 
Common Stock l, ZO0 41-7/8(400): 

42(700), 
42-1/8(100) 

50 ,794 .32  

ng commiss ions ,  if any cha rged  accord ing  to N. Y. S .E .  regula t ions .  

on current  dividends being paid. 

5.08 

4 . 7 2  

- 1 2 -  
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r NT UNIVERSITY F U N D - - I N V E S T M E N T  M A T T E R S . - -  

OF PURCHASES OF SECURITIES.  - - (Cont inued)  

C O R P O R A T E  STOCKS PURCHASED 
( C o n t i n u e d )  

~sed 

57 

i57 

57 

57 

No. S h a r e s  P u r c h a s e  
Issue  P u r c h a s e d  P r i c e  

General  Foods  
Corpora t ion  
Common Stock 

The Texas  
Company 
Capital Stock 

Amer i can  Home  
P roduc t s  
Corpora t ion  
Capital  Stock 

E. I. duPont  
de N e m o u r s  & 
Company 
Common Stock 

J. C. P e n n e y  & 
Company,  Inc.  , 
Common Stock 

United Gas 
Corpo ra t i on  
Common Stock 

T h e  D e t r o i t  

E d i s o n  C o m p a n y  

C a p i t a l  S t o c k  

R. J .  Reyno lds  
Tobacco C o m p a n y  
New Clas s  B 
C o m m o n  Stock 

T o t a l  
P r i n c i p a l  
Cost~  

1 , 1 0 0  44-1/2(900), 4 9 , 4 6 0 . 2 5  
45(Z00) 

700 73-1/4 51,571.31 

300 152 45,750.00 

300 196-1/2 59,100.00 

600 82-1/2 4% 759.50 

1,400 36 -3 /4 (Z00)  5Z, Z06. ~0 
36-7/8(200) 
37(900), 
37 -1/8(100) 

1, ZOO 41-5/8(200L 50,404.  90 
41-1 / Z(400) _ 
41- 3/4(600) 

900 55-5/8(z00) 50, 45z. 60 
55-7/8(100) 
55-1/z(300) 
55-3/4(300) 

ling c o m m i s s i o n s ,  if  any ,  c h a r g e d  a c c o r d i n g  tO N. Y. S . E .  r egu l a t i ons .  
l on cu r r en t  d iv idends  be ing  paid .  

6 - 2 8 - 5 ?  

E s t i m a t e d  
P u r c h a s e  
Y i e l d #  

4. 45% 

3.33  

3.54 

3.30 

5.12 

4. 02 

4.76 

5.71 

- 1 3 -  
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57 

57 
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57 

ENT UNIVERSITY FUND-- INVESTMENT M A T T E R S . - -  

OF PURCHASES OF SECURITIES.  - - (Cont inued)  

CORPORATE STOCKS PURCHASED 
(Continued) 

Issue  

No. Sha re s  P u r c h a s e  
P u r c h a s e d  P r i c e  

Tota l  
P r i n c i p a l  
Cos t*  

United States 
Steel 
Corporat ion 
Common Stock 800 67-t/8(lOO): 

67-1/4(Z00), 
67 -l/Z(ZO0) 
67(300) 

54,  096. Z7 

E s t i m a t e d  
P u r c h a s e  
Yield# 

• i 

4. 44% 

American T e l e -  
phone & 
Telegraph 
Company 
Capital Stock 

Cincinnati Gas 
& E lec t r i c  
Company 
Common Stock 

Consume rs  
Power  Company  
Common Stock 

300 

1,800 

1,000 

177 -i/4 

27-1/2 r 

47-3/8(800), 
47 -1/Z(ZO0) 

53,325. O0 

50,017.50 

47,787.02 

5.06 

4. 32 

5. OZ 

Johns -Manvi l le  
Corpora t ion  
Common Stock 

L ibbey-Owens-  
Fo rd  Glass  
Company 
Common Stock 

1,000 

600 

49 

80 -1/4(300) 
80-3/4(300) 

49,395.00 

4 8 , 5 5 8 . 3 3  

4 .55  

4. 44 

Ex-Ce11-O 
Corpora t ion  
Capital  Stock 1,100 43-3 /4 (400) ,  

43-7/8(Z00] 
44-1/8(300),  
44-1/Z(100); 
44(100) 

48 ,769 .33  3 . 3 8  

ng c o m m i s s i o n s ,  if any,  c h a r g e d  acco rd ing  to N. Y. S . E .  r egu la t ions .  

on cur ren t  d iv idends  being paid .  

- 1 4 -  
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kNENT UNIVERSITY FUND--INVESTMENT MATTERS. -- 

LT OF PURCHASES OF SECURITIES. --(Continued) 

CORPORATE STOCKS PURCHASED 
(Cont inued)  

sed Issue 

Phi ladelphia  
Elect  r ic  C o m p a n y  
Common Stock  

El Paso Natural 
Gas Company 
Common Stock 

Norfolk ~ Western 
Railway C o m p a n y  
C o m m o n  Stock 

Union Carbide 
Corpo ration 
Capital Stock 

Genera l  E l e c t r i c  
Company 
Common Stock  

Hous ton  Light ing  
P o w e r  

C o m p a n y  
C o m m o n  S tock  

No. S h a r e s  P u r c h a s e  
P u r c h a s e d  P r i c e  

65 

I, ZOO 

700 

400 

36-114  Net  
p lus  ZO 
r i gh t s  

4o-5/8(100). 
40-3/4(100) 
40-7/8(z0o): 
41(loo) 
41-1/8(lO0) 
41-i/4(Z00), 
41-1/?..(100), 
41-5/8(300) 

66-1/4(lOO) 
66-1/Z(lOO) 
66-3/4(500) 

119-11Z(100), 
lZ0(100) 
lZO-1/Z(IO0) 
1Z1(100) 

700 68-1/8 

900 55-1/Z(400), 
56(500) 

Tota l  
P r i n c i p a l  
C o s t *  

E s t i m a t e d  
P u r c h a s e  
Yie ld#  

Z, 356 .15  5.51% 

49,839.57 3.13 

4 6 , 9 4 1 . 6 8  5. 59 

48,288.10 2. 98 

47,980.17 Z. 9Z 

50,565. ZO Z. 85 

t % 

ading c o m m i s s i o n ,  if any  c h a r g e d  a c c o r d i n g  to N. Y. S . E .  r e g u l a t i o n s .  
:d on c u r r e n t  d iv idends  be ing  paid .  

- 1 5 -  
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ENT UNIVERSITY FUND--INVESTMENT MATTERS.-- 

OF PURCHASES OF SECURITIES, --(Continued) 

CORPORATE STOCKS PURCHASED 
(Continued} 

sed 
No. Shares Purchase 

Issue Purchased Price 

Kennecott Copper 
Corporation 
Capital Stock 

International 
Business 
Machine s 
Corporation 
Capital Stock 

Socony-Mobil 
Oil Company,  
Inc., 
Capital Stock 

500 

ZOO 328 

800 

: 110-1/4(100}. 
111-11Z(I00).; 
112(300) 

60- I /8 (500)  
60-I/4(300) 

National Dai ry  
Products  
Corporat ion 
Common Stock 

Total 
P r inc ipa l  
Cost* 

Chase-  
Manhattan 
Bank (N. Y.) 
Capital Stock 

$ 56 ,005 .78  

65,700.00 

43,465.64 

1,500 33-1/8 50,160.90 

500 46-5/8  Net 

'otal Corporate Stocks Purchased 

23,312.50 

$2,466,642.67 

6-28-5? 
99 J 

E s t i m a t e d  
P u r c h a s e  
Yield# 

5.36% 

0.73 

4.13 

5.38 

5.15 

4. 38% 

S 

commission,  if any charged ,  accord ing  to N. Y. S .E .  regulat ions .  
current  dividends being paid. 
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PERMANENT UNIVERSITY FUND I N V E S T M E N T  PROGRAM - R E C O M M E N D E D  
ADDITIONS TO A P P R O V E D  LIST OF  C O R P O R A T E  SECURITIES  F O R  PURCHASE 
OF COMMON AND P R E F E R R E D  STOCKS.  - - I t  is  r e c o m m e n d e d  tha t  the fo l lowing  
corporations be added to the list as approved May 4, 1957, for purchase of common 
and preferred stocks: 

A. INDUSTRIAL CORPORATIONS 

G r o u p  I 
( E a r n i n g  P o w e r  S tab le  - 36.6%) 

1. Food and D a i r y  P r o d u c t s  ( Inc luding Baking  & Mil l ing ,  B e v e r a g e s  & C o n f e c -  
t i o n e r y ,  and Mea t s  & D a i r y  P r o d u c t s )  - -  (4 

approved 5 / 4 / 5 7 ,  need  to ta l  of 6 c o r p o r a t i o n s )  

Add: Bo rden  C o m p a n y  (The)  

Z ,  Chemical  P r o d u c t s  - -  (4 a p p r o v e d  5 / 4 / 5 7 ,  a f t e r  mov ing  E a s t m a n  Kodak  to 
the " M i s c e l l a n e o u s  C l a s s i f i c a t i o n , "  need  to ta l  of  6 c o r p o r a t i o n s )  

Add: Al l ied  C h e m i c a l  & Dye C o r p o r a t i o n ~ #  
Monsan to  C h e m i c a l  C o m p a n y * #  

Conta iners  - -  (2 a p p r o v e d  5 / 4 / 5 7 ,  n~ed to t a l  of 3 c o r p o r a t i o n s )  

Add: Con t inen t a l  Can  Company~  

Pape r  P r o d u c t s  - -  (1 a p p r o v e d  5 / 4 / 5 7 ,  need  to ta l  of  3 c o r p o r a t i o n s )  

Add: Union B a g - C a m p  P a p e r  C o r p o r a t i o n  (Moved f r o m  " C o n t a i n e r  
C l a s s i f i c a t i o n " )  

Retail  T r a d e  - -  (2 a p p r o v e d  5 / 4 / 5 7 ,  need  to t a l  of  3 c o r p o r a t i o n s )  

Pass 

Tobacco Products -- (2 approved 514157, need total of 2 corporations) 

Dru~,s. Soaps & Cosmetics °- (2 approved 514157, need total of 3 
corporations) 

Add: Merck & Company~ 

Group  II 
(Some v a r i a t i o n  in e a r n i n g  p o w e r  - -  36.6%) 

Air  T r a n s p o r t  - None .  

Building M a t e r i a l s  - -  (4 a p p r o v e d  5 / 4 / 5 7 ,  need  to ta l  of  5 c o r p o r a t i o n s )  

A d d :  A r m s t r o n g  C o r k  C o m p a n y  

E l e c t r i c a l  - E l e c t r o n i c  - -  (1 a p p r o v e d  5 / 4 / 5 7 ,  need  to ta l  of  4 c o r p o r a t i o n s )  

Add: W e s t i n g h o u s e  E l e c t r i c  C o r p o r a t i o n ~  

# E x c e p t i o n  as  to "Bond  Rat io .  '~ 

. 

. 

. 

1 

7. 

i i  

2. 

. 

*Exception as  t tgrowth s t o c k . "  
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A. INDUSTRIAL CORPORATIONS 
(Continued) 

Group II - Continued 

~. Office Equipment -- (i approved 5/4/57, need total of 2 corporations} 

5. Petroleum Products -- (3 approved 514157, need total of 8 corporations} 

Add: Continental Oil Company* 
Gulf Oil Corporation* 

6. Synthetic Fibres and Textiles -- None. 

7. Tires and Rubber -- (I approved 5/4/57, need total of 3 corporations) 

Add: B. F. Goodrich Company* 
Goodyear Tire and Rubber Company*# 

8. Automobiles & Accessories -- (Z approved 5/4/57, need total of 4 

corporations) 

Add: Ford Motor Company 

Group IlI 
(Considerable variation in earning power -- 19.7~/0) 

i. Machinery - Agricultural -- (I approved 5/4/57, need total of I corporation} 

2. Machinery & Equipment - Industrial -- (3 approved 5/4/57, need total of 5 

corporations) 

Pass 

3. Metals  - N o n f e r r o u s  - -  (2 a p p r o v e d  5 / 4 / 5 7 ,  n e e d  t o t a l  o f  4 c o r p o r a t i o n s )  

Add: A l u m i n u m  C o m p a n y  of  A m e r i c a  *# ( M o v e d  f r o m  " M i s c e l l a n e o u s  
C la s  s i f i c  a t i o n "  } 

4. Steel  and I r o n  - -  (2 a p p r o v e d  5 / 4 / 5 7 ,  n e e d  t o t a l  o f  4 c o r p o r a t i o n s }  

Add: R e p u b l i c  S t e e l  C o r p o r a t i o n  

M i s c e l l a n e o u s  

(3 approved  5 / 4 / 5 7 ,  i n c l u d i n ~ . ' E a s t m a n  K o d a k  m o v e d  f r o m  " C h e m i c a l s "  to  
" M i s c e l l a n e o u s  C l a s s i f i c a t i o n ,  " n e e d  t o t a l  of  5 c o r p o r a t i o n s )  

Add: B e n d i x  A v i a t i o n *  ( M o v e d  f r o m  " A u t o m o b i l e s  & A c c e s s o r i e s  
Classification"} 

B. PUBLIC UTILITY CORPORATIONS 

h Light and Power -- (17 approved 5/4/57, need total of Z4 corporations} 

Add: Florida Power & Light Company~ 
Potomac Elecf~ric Power Company 
Wisconsin Electric Power Company 

#Exception as to,"Bond Ratio. " ........ ,, *Exception as "growth stock. " 

- 18- 

ir 
J 

.4 • 

i 



7. 

6'-'-V - 5 7 1 [t0 

ill 

i 

B. PUBLIC UTILITY CORPORATIONS 
(Continued) 

2. Gas Service and Gas Transmission -- (4 approved 5/4/57, need total of 6 

corporations) 

Pass 

3. Telephone and Telegraph Service -- (Z approved 5/4/57, need total of Z 
corpo rations) 

C. RAILROADS 

(3 approved 5/4/57, need total of 4 corporations} 

Pass • 

D. BANKS 

{13 approved 5/4/57, need total of Z4 banks) 

Pass 

E. FINANCE COMPANIES 

(2 approved 5/4157, need total of 6 companies) 

Add: C. I. T. Financial Corporation# 

F. INSURANCE COMPANIES 

I. Fire and Casualty Insurance Companies -- (4 approved 514/57, need total 
of 10 companies) 

Add: Aetna Casualty & Surety Company* 
Continental Casualty Company* 

2. Life Insurance Companies -- (3 approved 5/4157, need total of 4 companies) 

Add: Lincoln National Life Insurance Company* 

*Exception as "growth stock. " #Exception as to "Bond Ratio. " 

P E R M A N E N T  U N I V E R S I T Y  F U N D  I N V E S T M E N T  P R O G R A M  - -  R E C O M M E N D E D  

A D D I T I O N S  T O  A P P R O V E D  L I S T  O F  S E C U R I T Y  D E A L E R S  A N D  B R O K E R S .  - -  
It is recommended that the following additions be made to the list of security 
brokers and dealers as approved through May 4}~1957; 

To Section IV. A. Group I (full members of the New York Stock Exchange with 
one or more branch offices in Texas), add the following: 

Bache & Company, branch office in San Antonio, Texas 
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To Section IV. A. Group Ill (firms which have neither branch offices in Texas 
nor correspondent firms in Texas), add the following: 

Wood, Struthers & Company, New York City (specialists in bank and insurance 
stocks) 

Shelby Cullom Davis & Company, New York City (specialists in insurance 
s tocks)  

Smith, Barney & Company, New York City (unusually good in research) 

WAIVER OF PREFERENTIAL ~GHT TO PURCHASE VETERANS' LAND BONDS 
FOR PERMANENT UNIVERSITY FUND. --The Board of Regents is one of the 
State agencies having a pr~i~erence right under the Constitution and statutes to 
purchase new issues of V]e'~erans' Land Bonds. At the request of the Veterans' 
Land Board, the Endowr~ient Oificer wrote the members of the Board of Regents 
on May ZI~ 1957, for an expression as to waiving this preference right as tO an 
issue of Veterans' Land Bonds, Series 1957, in the amount of $1Z, 500,000 on 
which bids were expected to be opened on May 23. The legal limit on interest+ 
on these bonds is 3%. The response to the letter was that the right would be .... 
waived. The Veterans' Land Board received no bids for the bonds, and:for~al ~ 
waiver or further action by the Board of Regents at this time is'not reqtiired. 
This report  is  for  the i n f o r m a t i o n  of the  B o a r d .  .... 

++ 

REFUNDING PERlvLANENT UNIVERSITY FUND B O N D S ,  SERIES 1949; AUTHOR- 
IZATION FOR E M P L O Y M E N T  OF TEXAS NATIONAL' BANK, HOUSTON, TO 
COMPILE LIST OF BONDHOLDERS, AND INT:£RIM COMMITTEE TO DRAFT 
TERMS OF REFUNDING t_SSUE, ETC.  - - A t  ~he :M-~rch 16~ 1957, m e e t i n g  of 
the Board of Regents, approval was given for the submission to the 55th 
Legislature of a bill relating to the refunding of Permanent University Fund 
Bonds issued in 1949 and for the employment of McCall, Parkhurst and Crowe 
as Special Legal Counsel in matters pertaining to possible refunding or retire- 
ment of the bonde. The bill was~introduced as Senate Bill 331 and House Bill 
637, passed both houses, and was signed by the Governor on May Z1, 1957. 

At the May 4, 1957, meeting of the Board of Regents, a report was made by 
Dr. J. C. Dolley, Vice Presid¢~nt for Fiscal Affairs, on his conferences and cor- 
respondence with Phelps, ~enn & Co. of New York, the head of the syndicate 
which purchased the boa~s. At that meeting, the Vice President for Fiscal 
Affairs and the Endowment Officer were authorized to negotiate further with 
Phelps, Fenn & Co., with Texas National Bank of Houston, the paying agent 
under the bond issue, and with any other firms for a proposal for the re- 
funding services that would be recommended to the Board of Regents at a 
later meeting. The matter h.~s been explored with Texas National Bank and 
further with Phelps, Fenn &Co. However, the staff has concluded no 
definite recommendations on the matter, due in part to the difficulty of judging 
the work involved in the refunding operatfon until a list of the bondholders is 
available. The preparation of the list of bondholders in connection with payment 
of interest coupons due July I, 1956, has been discussed with Texas National Bank, 
and the Bank proposes to prepare as complete a list as possible of these bond- 
holders for a fee of $ 333.34 from the University and to prepare a like list 
of the holders of the A. & M. bonds for a fee of $166.66 fromA. & M. 

+"L_ 
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It is recommended tha t  the B o a r d  of  R e g e n t s  a u t h o r i z e  the e m p l o y m e n t  of  
Texas National Bank fo r  the p r e p a r a t i o n  of the l i s t  of bondho lde r s  for  
the fee of $ 333.34 to be pa id  f r o m  the Avai lab le  Fund  U n a p p r o p r i a t e d  
Balance. Author iza t ion  fo r  the p r e p a r a t i o n  of the l i s t  on the A. R, M. 
bonds is expected f r o m  the B o a r d  of D i r e c t o r s  of A. k M. ~College. 

It appears that it wil l  be of advan tage  to have any  re funding  of  the bonds 
made effective on o r  about  D e c e m b e r  1, 1957, and that  c e r t a i n  of the a r r a n g e -  
ments should be made  p r i o r  to the next  mee t i ng  of  the Boa rd  of Regen t s .  It T 
is therefore r e c o m m e n d e d  tha t  the B o a r d  of Regen t s  appoint  an i n t e r i m  staff'; 
committee composed  of Dr .  J .  C .  Dol le7,  Vice P r e s i d e n t  fo r  F i s c a l  A f f a i r s ,  
W. C. F r e e m a n ,  C o m p t r o l l e r  of the T e x a s  A.  & M. S y s t e m ,  and W m .  W. 
S~ewart, Endowment  Of f i c e r ,  with i n s t r u c t i o n ~  and a u t h o r i t y  to p r o c e e d  
with drafting the t.erfns of the r e fund ing  b0~n~" is sues  fo r  the U n i v e r s i t y  and 
Texas A. & M .  Col lege ,  the e m p l o y m e n t  of a 5 a n k o r  i n v e s t m e n t  banking 
firm to a s s i s t  in v a r i o u s  p h a s e s  of the re funding ,  and r e l a t e d  s t eps  n e c e s s a r y  
prior to the next m~e t ing  of the B o a r d  of Regen t s  i n  p r e p a r a t i o n  fo r  t i m e l y  
refunding, al l  such ac t i ons  of the i n t e r i m  c o m m i t t e e  to be sub jec t  to approva l  
by the Land  and I n v e s t m e n t  C o m m i t t e e  of the B o a r d  of Regen t s  and s u b s e -  
quent ra t i f ica t ion by the B o a r d  of Regen t s  as  to the U n i v e r s i t y  P e r m a n e n t  
Fund Bonds. S i m i l a r  ac t ion  r e g a r d i n g  the i n t e r i m  c o m m i t t e e  is expec ted  
from the Board  of D i r e c t o r s  of T e x a s  A. g, M .  Col lege  S y s t e m .  

The Board of Regen t s  o n M a r c h  16, 1957, a u t h o r i z e d  the e m p l o y m e n t  of the 
law f i rm of McCal l ,  P a r k h u r s t  & C r o w e  of Dal las  as  spec i a l  l ega l  counse l  in 
all ma t te r s  per ta ining/~o t h e l r e f u n d i n g  of the P e r m a n e n t  U n i v e r s i t y  Fm~d 
Bonds, including the ge.neral  m a r k e t  approving  opinion.  The l aw  f i r m  has  now 
suggested a fee of $1.0£~i~for each  $1,000 re fund ing  bond a c t u a l l y  d e l i v e r e d ,  
plus ou t -of -pocke t  e x p e n s e s .  A f t e r  J u l y  I, 1957, m a t u r i t i e s  t h e r e  wil l  be 
6,450 P e r m a n e n t  Fund  Bonds  ou t s t and ing ,  mean ing  m a x i m u m  legal  fee ,  not 
including o u t - o f - p o c k e t  e x p e n s e s ,  of $ 6 , 4 5 0 . 0 0 .  It is  r e c o m m e n d e d  that  the 
Board of Regents  app rove  the p r o p o s e d  fee  a r r a n g e m e n t  and a u t h o r i z e  the 
Chairman to sign the l e t t e r  of p r o p o s a l  as  ev idence  of approva l .  

PER~£ANENT UNIVERSITY FUND--LAND MATTERS.  -- 

LEASES AND E A S E M E N T S : - - T h e  L a n d  and Inves t rnen t  C o m m i t t e e  has  given 
considerat ion tO the fo l lowing  app l i ca t ions  fo r  v a r i o u s  l e a s e s  and e a s e m e n t s  
on Univers i ty  L a n d s .  All a r e  at  the s t a n d a r d  r a t e  unl~ss  o t l l e rwi se  s t a ted ,  
are on the U n i v e r s I t y t s  s t a n d a r d  f o r m s ,  and have been app roved  as  to f o r m  by 
the Unive r s i ty  Land  and T r u s t  A t t o r n e y  and as  to con ten t  by the U n i v e r s i t y  
Endowment Off icer .  The L a n d  and I n v e s t m e n t  C o m m i t t e e  a s k s  tha t  the B o a r d  
approve these  app l i ca t ions  and a u t h o r i z e  the C h a i r m a n  of the B o a r d  to execu te  
the instruments involved: 

PlPE LINE EASEMENT NO. 946, HUMBLE PIPE LINE COMPANY, AN- 
DREWS COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 306}. --This 
application for a pipe line easement to Humble Pipe Line Company covers 
Z639.09 rods of 6-inch oil pipe line at $0.50 per rod in Sections 5, 8, 17, 
ZO, 19, Z6, ZY, 94 and 35, Block I, University Lands, Andrews County, 
Texas, for a 10-year.:period beginning May I, 1957, and ending April 30, 1967. 
There is a difference of . 09 re~ between superseded Easement No. 306 and Ease- 
ment No. 946, which is due to the c o n v e r s i o n  of fee t  to rods .  The ful l  c o n s i d e r a -  
tion in the amoun t  of $I, 319.55 fo r  the  10-yea r p e r i o d  has  been t e n d e r e d  with the 
application. 
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POWER LINE EASEMENT NO. 947,  TEXAS ELECTRIC SERVICE COMPANY,  
ANDREWS COUNTY, TEXAS.  - - T h i s  a p p l i c a t i o n  for  a p o w e r  l ine  
right-of-way e a s e m e n t  to T e x a s  E l e c t r i c  S e r v i c e  C o m p a n y  c o v e r s  
Z, 393 rods of l ine  at $ 0 . 0 5  per  rod p e r  y e a r  in S e c t i o n s  7 and 8, 
Block 9; Sec t ions  1, 10 and 1g, B l o c k  10; S e c t i o n s  g5,  26,  35 and 36,  
Block ii; Sections 13, Z4, 36 and 37, Block 13; and Sections 16, 17 
and 19, Block 14; all in University Lands, Andrews County, Texas. 
This easement is for a 10-year period beginning January I, 1957, and 
ending December 31, 1966. The full consideration in the amount of 
$i, !96.50 for the 10-year period has been tendered with the applica- 

lion. 
\*  

POWER LINE EASEMENT NO. 948, TEXAS ELECTRIC SERVICE 
COMPANY, ANDREWS COUNTY, TEXAS. --This application for a 
power line right-of-way easement to Texas Electric Service Company 
covers i, 963 rods of line at $0.05 per rod per year in Sections 3 and 
i0, Block 3; Sections 32, 41 and 4Z, Block 5; Section 6~ Block 8, Sec- 
tion 31, Block 9; Sections 6, 7, 18, 27, 34, 35 and 36, Block 10; and 
Sections i, Z, Ii, IZ, 13 and 14, Block ii; all in University Lands, 
Andrews County, Texas. This easement is for a 10-year period be- 
ginning January I, 1957 and ending December 31, 1966. The full con- 
sideration in the amount of $981.50 for the 10-year period has been 
tendered with the application. 

POWER LINE EASEMENT NO. 949, TEXAS ELECTRIC SERVICE 
COMPANY, ANDREWS COUNTY, TEXAS. --This application for a 
power line right-of-way easement to Texas Electric Service Company 
covers 6,961 rods of line at $0.05 per rod per year in Sections 2, 3, 
4, 5, 9, 10, 15, Z0, Zl, ZZ, Z3, g7, ZS, 31, 3Z, 33 and 34, Block 4; 
Sections 18, 19, Z6, Z7, 34 and 35, Block i; Sections 35, 37, 38, 47 
and 48, Block 9; all in University Lands, Andrews County, Texas. 
This easement is for a 10-year period beginning January i, 1957, and 
ending December 31, 1966. The full consideration in the amount of 
$3,480.50 for the 10-year period has been tendered with the applica- 
tion. 

POWER LINE EASEMENT NO. 950, TEXAS ELECTR/C SERVICE 
COMPANY, WARD COUNTY, TEXAS. --This application for a power 
line right-of-way easement to Texas Electric Service Company covers 
123 rods of line at $0.05 per rod per year in Section 6, Block 16, 
University Lands, Ward County, Texas, for a 10-year period beginning 
March i, 1957, and ending February ZS, 1967. The full consideration 
in the amount of $61. 50 for the 10-year period has been tendered with 
the application. 

PIPE LINE E A S E M E N T  NO. 951, H U M B L E  P I P E  LINE C O M P A N Y ,  
ANDREWS COUNTY,  TEXAS (RENEWAL OF PART OF E A S E M E N T  
NO. 309}. - - T h i s  a p p l i c a t i o n  for  a p ipe  l ine  e a s e m e n t  to Humble  P ipe  
Line Company  c o v e r s  330.  Z8 rods  of  8 - i n c h  o i l  pipe l ine  at $1 .00  per  
rod in Sec t ion  43,  B l o c k  9, U n i v e r s i t y  L a n d s ,  A n d r e w s  County ,  
Texas,  for a 1 0 - y e a r  p e r i o d  b e g i n n i n g  May  1, 1957 and ending April:~ 
30, 1967. The  ful l  c o n s i d e r a t i o n  in the  a m o u n t  of $ 3 3 0 . 2 8  for  the 10- 
year per iod  has  b e e n  t e n d e r e d  with the  app l i ca t ion .  Th i s  e a s e m e n t  
is a renewal  of  part  of  E a s e m e n t  No .  309,  the r e m a i n d e r  of the l ine  
covered by that e a s e m e n t  hav ing  been  r e m o v e d .  

+, 
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i l ANDREWS COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 310). -- 
This application for a pipe line easement to Humble Pipe Line Company 

i covers i, 604.79 rods of 6-inch oil pipe line at $0.50 per rodin Sec- 
tions 12, 13, Z4, Z5 and 36, Block Ii, University Lands, Andrews 

. t County, Texas, for a 10-year period beginning May I, 1957, and ending ; 
April 30, 1967. The full consideration in the amount of  $802.40 f o r  
the 10-year period has been tendered with the application. 

PIPE LINE EASEMENT NO. 953, GULF OIL CORPORATION, 
o CRANE COUNTY, TEXAS. --This application for a pipe line ease- 

ment to Gulf Oil Corporation covers 315.4 rods of 4-inch water pipe 
line at $0.25 per rod in Sections Z and 3, Block 31, University Lands, 
Crane County, Texas, for a 10-year period beginning May I, 1957, and 
ending April 30, 1967. The full consideration in the amount of $78.85 
for the 1 0 - y e a r  p e r i o d  h a s  b e e n  t e n d e r e d  wi th  the  a p p l i c a t i o n .  

, PIPE LINE E A S E M E N T  NO. 954 ,  E L  P A S O  N A T U R A L  GAS C O M P A N Y ,  
ANDREWS C O U N T Y ,  T E X A S .  - - T h i s  a p p l i c a t i o n  f o r  a p i p e  l i n e  e a s e -  
ment to El Paso Natural Gas Company covers 170.61Z rods of 6-5/8- 
inch natural gas pipe line at $0.75 per rod in Sections Z4 and 25, Block 

i I, University Lands, Andrews County, Texas, for a 10-year period 
beginning May I, 1957, and ending April 30, 1967. The full considera- 
tion in the amount of $iZ7.96 for the 10-year period has been tendered 
with the application. 

PIPE LINE EASEMENT NO. 955, PHILLIPS PETROLEUM COMPANY, 
CRANE COUNTY, TEXAS. --This application for a pipe line easement 

~ to Phillips Petroleum Company covers 2516.1 rods of the following 
i size lines in Sections 7, 8, 9, 15, 16 17, 2Z, Z8, and 37 Block 30, ! ' , 
I University Lands, Crane County, Texas for a 10-year period begin- 

ning May i, 1957 and endingApril 30, 1967:183.5 rods of 12-3/4-inch 
line at $i. 50 per rod; 403 rods of 8-5/8-inch line at $I. 00 per rod; 
771.1 rods of 6-5/8-inch line at $0.75 per rod; 86Z. 9 rods of 4-1/2-inch 
line at $0.50 per rod; and Z95.6 rods of 3-1/Z-inch line at $0. Z5 per 

! rod. The full consideration in the amount of $i, 761.93 for the 10-year 
period has been tendered with the application. ._ 

i IPE LINE EASEMENT NO. 956, EL PASO NATURAL GAS COMPANY, 
ANDREWS COUNTY, TEXAS. --This application for a pipe line ease- 
ment to El Paso Natural Gas Company covers 136. 503 rods of 6-5/8- 
inch natural gas pipe line at $0.75 per rod in Section ZZ, B[%ock 9, 
University Lands, Andrews County, Texas, for a 10-year period begin- 
ning June i, 1957, and ending May 31, 1967. The full consideration 
in the amount of $10Z. 38 for the 10-year period has been tendered with 
the application. 

~'~ PIPE LINE EASEMENT NO. 957, EL PASO NATURAL GAS COMPANY, 
ANDREWS COUNTY, TEXAS. --This application for a pipe line easement 
to El Paso ~fatural Gas Company covers ZIZ. IZI rods of 6-5/8-inch 
natural gas pipe line at $0.75 per rod in Section 10, Block I, University 
Lands, Andrews County, Texas, for a 10-year period beginning June I, 
1957, and ending May 31, 1967. The full consideration in the amount 
of $159.09 for the 10-year period has been tendered with the applica- 
tion. 
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PIPE LINE EASEMENT NO. 958, EL PASO NATURAL GAS COMPANY, 
REAGAN, CROCKETT AND IRION COUNTIES, TEXAS. --This appli- 
cation for a pipe line easement to El Paso Natura! Gas Company 
covers 9,167. 056 rods of g0-inch natural gas pipe line at $I. 50 per 
rod in Sections g. 3, 9, i0 and ii, Block 48, University Lands, 
Reagan County, Texas; Sections 15, 16, 17, g3 and g4, Block 43, 
University Lands, Reagan, Crockett and I r i o n  Counties, Texas; and 
in the following University lands in Crockett County, Texas: Sec- 
tions Ii, ig, 18, 19, 23, g4, Z6 and ZT, Block 39; Section g5, Block 
40; Sections 5, 6, 8, 9, 15,16, gg, g3, g5 and Z6, Block 41; Section 
6, Block 42; Sect'.'or, S 3, 4, 6 and 7, Block 44; and Sections Z, ii, 19, 
21, 2g and Z3, Block 56. This easement is for a 10-year period 
beginning June I, 1957, and ending May 31, 1967. The full considera- 
tion in the amount of $13,750.58 for the 10-year period has been 
tendered with the application. 

HIGHWAY RIGHT-OF-WAY EASEMENT NO. 959, COUNTY OF AN- 
DREWS, ANDREWS COUNTY, TEXAS. --This application for a 
highway right-of-way easement to the County of Andrews covers a 
123.09-acre strip of land in Section 14, Block 3 and Sections 4, 15, 
27 and 39, Block 4, University lands, Andrews County, Texas, for 
the purpose of constructing and maintaining a public road. The 
County of Andrews will be required, upon request of the University, 
to provide an adequate stock proof fence on each side of the right-of- 
way and also provide sources of water supply if construction of this 
road prevents ready access to existing sources. No consideration 
is involved in the easement. 

POWER LINE EASEMENT NO. 960, TEXAS ELECTRIC SERVICE 
COMPANY, ANDREWS COUNTY, TEXAS (RENEWAL OF EASEMENT 
NO. 317). --This application for a power line right-of-way easement 
to Texa Electric Service Company covers 797 rods of line at $0.05 
per rod per year in Sections 19, 20, 28, g9, Block 13, University 
Lands, Andrews County, Texas, for a 10-year period beginning June 
i, 1957, and ending May 31, 1967. The full consideration in the amount 
of $398. 50 for the 10-year period has been tendered with the applica- 
tion. 

PIPE LINE E A S E M E N T  NO. 961, G U L F  R E F I N I N G  COMPANY,  AN-  
DREWS COUNTY, TEXAS.  - - T h i s  app l i c a t i on  f o r  a pipe l ine e a s e m e n t  
to Gulf Ref ining C o m p a n y  c o v e r s  702 rods  of 4 - i n c h  l ine  at  $ 0 . 2 5  p e r  
rod in Sec t ions  5, 6 and 7, B l o c k  13, U n i v e r s i t y  L a n d s ,  A n d r e w s  County ,  
Texas,  fo r  a 1 0 - y e a r  p e r i o d  beg inn ing  June  l, 1957, and ending May  31, 
1967. The full  c o n s i d e r a t i o n  in the a m o u n t  of $175. 50 fo r  the 1 0 - y e a r  
period has been  t e n d e r e d  with the app l i c a t i on .  

BUSINESS SITE EASEMENT NO. 962, C. W. BLANCHARD, ANDREWS 
COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 305). --This ap- 
plication for a business site easement to C. W. Blanchard covers an 
area 150 feet by 400 feet in Section 17, Block 13, University Lands, An- 
drews County, Texas, for a period of one year beginning June i, 1957, 
and ending May 31, 1958, with an option to renew from year to year but 
not to exceed a total of ten years from June I, 1957, upon payment of the 
annual rental of $I00.00 in advance. This site is to be used for a grocery 
store. The consideration for the first year's rental has been tendered 
with the application. This is a renewal of Easement No. 305. 

- g4 - 
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CALICHE PERMIT NO. 109, N E W - M E X  CONSTRUCTION COMPANY, 
ANDREWS COUNTY, TEXAS.  - - T h i s  a p p l i c a t i o n  for  a c a l i c h e  p e r m i t  
to New-Mex Construction Company provides for the removal of I, I00 
cubic yards of caliche from Block II, University Lands, Alidrews 
County, Texas ,  at  the r a t e  of  $0. Z5 p e r  cubic  y a r d .  The  ful l  c o n s i d e r a -  
tion in the amount  of $ 2 7 5 . 0 0  has  been  t e n d e r e d  wi th  the a p p l i c a t i o n .  

POWER LINE EASEMENT NO. 963, WEST TEXAS UTILITIES COM- 
PANY, REAGAN COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 
319).--This application for a power line right-of-way easement to West 
Texas Utilities Company covers 553Z. I rods of line at $0.05 per rod 
per year in Sections 13 through 18, Block II, Sections 13 through 18, 
Block 8, and Sections 19 through Z4, Block I, University Lands, Reagan 
County, Texas, for a 10-year period beginning January I, 1957, and 
ending December 31, 1966. Consideration in the amount of SZ, 766.05 
has been tendered in two payments: $138.30 sent directly by West 
Texas Utilities Company to the Auditor's Office and SZ, 6Z7.75 tendered 
with this application. 

POWER LINE EASEMENT NO. 964, WEST TEXAS UTILITIES COM- 
PANY, UPTON COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 
3Z0).--This application for a power line right-of-way easement to 
West Texas Utilities Company covers 3,903.8 rods of line at $0.05 
per rod per year in Section 19, Block I, Sections I, 8, 9, I0, II, IZ, 
17, 18, Block 4, Section 1, Block 58, and Sections 9, 10, II, 13, 14, 
Block 15, University Lands, Upton County, Texas, for a~ 10-year period 
beginning January I, 1957, and ending December 31, 1966. Considera- 
tion in the am/3unt of $I, 951.90 has been tendered in two payments: 
$97.59 sent directly by West Texas Utilities Company to the Auditor's 
Office and $i, 854.31 tendered with this application. 

RADIO RANGE STATION S I T E  E A S E M E N T  NO. 965, CIVIL A E R O -  
NAUTICS ADMINISTRATION,  H U D S P E T H  COUNTY, TEXAS (RENEWAL 
OF EASEMENT NO. 299). - - T h i s  a p p l i c a t i o n  fo r  a Radio  Range  S ta -  
tion Site E a s e m e n t  to the Civ i l  A e r o n a u t i c s  A d m i n i s t r a t i o n  of the Uni ted  
States D e p a r t m e n t  of  C o m m e r c e  c o v e r s  a p a r c e l  of land  in the E / Z  of 
Section 72, Block  M, U n i v e r s i t y  L a n d s ,  H u d s p e t h  County ,  T e x a s ,  and 
r igh t -of -way  fo r  i n g r e s s  and e g r e s s  along and upon a t r a i l  f r o m  the 
graded road to S i e r r a  B l a n c a ,  T e x a s .  This  e a s e m e n t  i s  f o r  a l - y e a r  
period beginning J u l y  1, 1957, and ending June  30, 1958, with an op-  
tion to r enew f r o m  y e a r  to y e a r  t h r o u g h  June  30, 1967, at  an annual  
rental  of $25 .00  p e r  y e a r ,  p a y a b l e  at  the end of  each  g o v e r n m e n t  f i s c a l  
year ,  June 30. 

PIPE LINE E A S E M E N T  NO. 966, MAGNOLIA P I P E  LINE COMPANY, 
ANDREWS COUNTY, TEXAS (RENEWAL OF E A S E M E N T  NO. 3 0 7 ) . - -  
This appl ica t ion  fo r  a pipe l ine  e a s e m e n t  to Magnol ia  P i p e  L ine  C o m p a n y  
covers  1,340 rods  of 8 - i n c h  oil  p ipe  l ine at  $1.00 p e r  rod  in Sec t ions  14 
through 18, Block  13, U n i v e r s i t y  L a n d s ,  A n d r e w s  County ,  T e x a s ,  f o r  a 
10-year  p e r i o d  beg inn ing  June  1, 1957, and ending May 31, 1967. The  ful l  
cons ide ra t ion  in the a m o u n t  of  $ 1 , 3 4 0 . 0 0  fo r  :~he 1 0 - y e a r  p e r i o d  has  been  
tendered  with the a p p l i c a t i o n .  
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PUMP STATION SITE EASEMENT NO. 967, GULF REFINING COMPANY, 
CRANE COUNTY, TEXAS. --This application for a pump station 
site easement to Gulf Refining Company covers a 5-acre site in Sec- 
tion 44, Block 31, University Lands, Crane County, Texas, for a 
l-year period beginning June I, 1957, and ending May 31, 1958, with 
the option to extend and renew from year to year, but not to exceed 
a total period of ten years from June i, 1957, upon payment of the 
annual rental of $50.00 in advance. The consideration for the first 
year's rental has been tendered with the application. 

PIPE LINE EASEMENT NO. 968, EL PASO NATURAL GAS COMPANY, 
ANDREWS COUNTY, TEXAS. --This application for a pipe line ease- 
ment to El Paso Natural Gas Company covers 4. 473 rods of 4-1/Z- 
inch natural gas pipe line in Section ZZ, Block 9, University Lands, 
Andrews County, Texas,~for a l()-year period beginning July I, 1957, 
and ending June 30, 1967. The full minimum consideration in the 
amount of $50.00 for the 10-year period has been tendered with the 
application. 

PIPE LINE EASEMENT NO. 969, EL PASO NATURAL GAS COMPANY, 
ANDREWS COUNTY, TEXAS. --This application for a pipe line ease- 
ment to El Paso Natural Gas Company covers Z3. 570 rods of 4-1/Z-inch 
natural gas pipe line in Section Z2, Block 9, University Lands, Andrews 
County, Texas, for a 10-year period beginning July i, 1957, and end- 
ing June 30, 1967. The full minimum consideration in the amount of 
$50.00 for the 10-year period has been tendered with the application. 

PIPE LINE EASEMENT NO. 970, EL PASO NATURAL GAS COMPANY, 
ANDREWS COUNTY, TEXAS. --This application for a pipe line ease- 
ment to El Paso Natural Gas Company covers 27...145 rods of 4-1/Z-inch 
natural gas pipe line in Section ZZ, Block 9, University Lands, Andrews 
County, Texas, for a 10-year period beginning July I, 1957, and ending 
June 30. 1967. The full minimum consideration in the amount of $50.00 
for the 10-year period has been tendered with the application. 

CALICHE P E R M I T  NO. 110, SMOOT CONSTRUCTION COMPANY, 
CRANE COUNTY, TEXAS.  - - T h i s  a p p l i c a t i o n  fo r  a c a l i c h e  p e r m i t  to 
Smoot C o n s t r u c t i o n  C o m p a n y  p r o v i d e s  f o r  the r e m o v a l  of  Z00 y a r d s  
of sand for  r oad  bui ld ing  p u r p o s e s  f r o m  B l o c k  30, U n i v e r s i t y  L a n d s ,  
Crane County,  T e x a s ,  at  the r a t e  of $0 .25  p e r  cub ic  ya rd .  The full  
cons idera t ion  in the a m o u n t  of $ 5 0 . 0 0  has  been  t e n d e r e d  with the app l i -  
cation. 

APPLICATION F O R G R A Z I N G  L E A S E  NO. 717, K. H. IRWIN AND 
GENE IRWIN, ANDREWS COUNTY,  TEXAS ( R E N E W A L  OF GRAZING 
LEASE NO. 579 H E L D  BY K. H. IRWIN). - - T h i s  a p p l i c a t i o n  f o r  r e n e w a l  
of a g raz ing  l e a s e  held  by  K. H. I rwin  to K. H. I rw in  and his  son,  
Gone I rwin,  c o v e r s  8 , 9 9 5 . 6  a c r e s  in Sec t ion  1 and S e c t i o n s  14 th rough  
26, B lock  l4, U n i v e r s i t y  L a n d s ,  A n d r e w s  County ,  T e x a s ,  f o r  a p e r i o d  
of five y e a r s  beg inn ing  J u l y  1, 1957, and ending J u n e  30, 1962. Ren ta l  
is at the r a t e  of $0. Z0 p e r  a c r e  p e r  y e a r  fo r  the 6 - m o n t h  p e r i o d  beg in -  
ning July  1, 1957, and ending D e c e m b e r  31, 1957, and $0. g5 p e r  a c r e  
per  y e a r  f o r  the 4 - 1 / Z - y e a r  p e r i o d  beg inn ing  J a n u a r y  1, 1958, and 
ending June 30, 1962, a g g r e g a t e  sum of  which  is in the a m o u n t  of 
$11,019.61, to be paid  in s e m i - a n n u a l  i n s t a l l m e n t s  as  fo l lows:  $899 .56  
to be paid on the f i r s t  day  of  Ju ly ,  1957, {renta l  red~tct ion as  se t  f o r t h  
below to apply  a g a i n s t  th i s  p a y m e n t ) ;  and $1,1Z4. 4 5 t o  be pa id  on the f i r s t  
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day of January and July of each succeeding year until and including 
January I, 196Z. A 50% rental reduction in the amount of $449.78, 
in accordance with action by the Board of Regents at its November 
3, 1956, meeting, will apply against the rental for the 6-month 
period beginning July i, 1957, and ending December 31, 1957, for 
which period the rental of $449.78 has been tendered with the appli- 
cation. 

APPLICATION FOR GRAZING LEASE NO. 718, BUCK HARRIS, PECOS 
COUNTY, TEXAS (RENEWAL OF GRAZING LEASE NO. 580). --This 
application for renewal of Grazing Lease No. 580 covers 4,530 
acres in that part of Sections 33 and 34 north of railroad, Block Z7, 
and Sections 4, 5~ 6, 8, 9, 16, 17 and that part of Sections 7 and 18 
north of railroad, Block Z8, University Lands, Pecos County, 
Texas, for a period of five years beginning July i, 1957, and ending 
June 30, 196Z. Rental is at the rate of $0. ZZ per acre per year for 
the 6-month period beginning July i, 1957, and ending December 31, 
1957, and $0.30 per acre per year for the 4-1/Z-year period beginning 
January i, 1958, and ending June 30, 196Z, aggregate sum of which 
is in the amount of $6,613.80, to be paid in semi-annual installments 
~,s follows: $498.30to be paid on the first day of July, 1957, (rental 
reduction as set forth below to apply against this payment); and 
$679.50 to be paid on the first day of January and July of each suc- 
ceeding year until and including January i, 196Z. A 50~0 rental reduc- 
tion in the amount of $Z49.15, in accordance with action by the Board 
of Regents at its November 3, 1956, meeting, will apply against the 
rental for the 6-month period beginning July I, 1957, and ending De- 
cember 31, 1957. 

APPLICATION FOR GRAZING LEASE NO. 719, E. F. NOELKE 
ESTATE, CROCKETT AND UPTON COUNTIES, TEXAS (RENEWAL 
OF GRAZING LEASE NO. 581). --This application for renewal of 
Grazing Lease No. 581 held by E. F. Noelke, to be issued to E. F. 
Noelke Estate, covers 13,512.4 acres in Sections 1 through 7, I0 
through 19, and parts of Sections 8, 9 and Z0, Block 14, and parts of 
Sections 1 and 6, Block 15, University Lands, Crockett and Upton 
Counties, Texas, for a period of five years beginning July I, 1957, and~ 
ending June 30, 196Z. Rental is at the rate of $0.30 per acre per 
year for the 6-month period beginning July i, 1957, and ending De- 
cember 31, 1957, and $0.38 per acre per year for the 4-1/Z-year 
period beginning January I, 1958, and ending June 30, 196Z, with a 
25°/0 per year reduction on 3, 5Z0 acres of this lease by reasen of 
such acreage being in oil production. The aggregate sum of Jental 
for the five-year period is $Z3,496.30, to be paid in semi-annual 
installments as follows: $i, 894. 86 to be paid on the first day of July, 
1957, (rental reduction as set forth below to apply against this pay- 
ment); and JZ, 400.16 to be paid on the first day of January and July 
of each succeeding year until and including January i, 196Z. A 50~0 
rental reduction in the amount of $947.43, in accordance with action 
by the Board of Regents at its November 3, 1956, meeting, will apply 
against the rental for the 6-month period beginning July i, 1957, and 
ending December 31, 1957. 

APPLICATION FOR GRAZING LEASE NO. 7Z0, E. F. NOELKE ESTATE, 
CROCKETT AND UPTON COUNTIES, TEXAS (RENEWAL OF GRAZING 
LEASE NO. 58Z). --This application for renewal of Grazing Lease No. 58Z 
held by E. F. Noelke, to be issued to E. F. Noelke Estate, covers Z6,937 
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acres in Sect ions  1 t h rough  9, B lock  13, S e c t i o n s  1 th rough  4, S e c t i o n s  
9 through 16, Sec t ions  Zl t h rough  28, S e c t i o n s  33 th rough  36, B l o c k  
5, Sections 25 th rough  27, S e c t i o n s  34 th rough  36, and p a r t s  of S e c -  
tions Zl, Z2, 23, 24, 28, 32 and 33, Block 4, University Lands, 
Crockett and Upton Counties, Texas. This lease is for a five-year 
period beginning July I, 1957, and ending June 30, 196Z, at the rate 
of $0.40 per acre per year for the 6-month period beginning July I, 
1957, and ending December 31, 1957, and $0.50 per acre per year for 
the 4-1/Z-year period beginning January I, 1958, and ending June 30, 
196Z, aggregate sum*of which is in the amount of $65,995.65, to be 
paid in semi-annual installments as follows: $5,387.40 to be paid 
on the f i r s t  day  of Ju ly ,  1957, ( r en ta l  r e d u c t i o n  a s  se t  f o r th  be low to 
apply against  this paymen t ) ;  and $ 6 , 7 3 4 . 2 5  to be  paid on the f i r s t  clay 
of January and Ju ly  of  e a c h  s u c c e e d i n g  y e a r  unt i l  and including J a n u a r y  
1, 1962. A 50°/0 r e n t a l  r e d u c t i o n  in the a m o u n t  of  J r ,  693 .70 ,  in a c -  
cordance with ac t ion  by  the B o a r d  of R e g e n t s  a t  i t s  N o v e m b e r  3, 1956, 
meeting, will  apply  a g a i n s t  the r e n t a l  for  the 6 - m o n t h  p e r i o d  b e g i n -  
ning July 1, 1957, and ending D e c e m b e r  31, 1957. 

t / '  

APPLICATION FOR GRAZING LEASE NO. 7Zl, MRS. A. C. HINDE, 
IRION COUNTY, TEXAS (RENEWAL OF GRAZING LEASE NO. 585 
HELD BY A. C. HINDE).  - - T h i s  app l i c a t i on  for  r e n e w a l  of  a g raz ing  .5~t£' ~. %t'~r 
lease held by  A. C. Hinde,  now d e c e a s e d ,  to M r s .  A. C. Hinde,  
covers 3 ,064 a c r e s  in Sec t i ons  1, Z, 3, 8, 9, 10, 11, 1Z, B lock  43, F ' 0 - ~ , ~ .  
and Sections I and Z, Block 40, University Lands, Irion County, 
Texas, for a five-year period beginning July I, 1957, and ending June 
30, 1962. Ren ta l  i s  a t  the r a t e  of $ 0 . 4 0  per  a c r e  pe r  y e a r  for  the  
6-month pe r iod  beginning  Ju ly  1, 1957, and ending D e c e m b e r  31, 1957, 
and $0.50 per  a c r e  pe r  y e a r  for  the 4 - 1 / Z - y e a r  p e r i o d  beginning 
January 1, 1958, and ending June 30, 196Z, a g g r e g a t e  sum of which  i s  
in the amount  of $ 7 , 5 0 6 . 8 0 ,  to be  paid in s e m i - a n n u a l  i n s t a l l m e n t s  a s  
follows: $ 6 ! Z . 8 0  to be  paid  on the f i r s t  day  of July ,  1957 ( r e n t a l r e -  
duction as se t  fo r th  b e l o w  to apply  a g a i n s t  th is  paymen t ) ;  and $ 7 6 6 . 8 0  
to be paid on the f i r s t  day  of J a n u a r y  and Ju ly  of  e a c h  succeed ing  y e a r  
until and including J a n u a r y  1, 196Z. A 50°/0 r e n t a l  r e d u c t i o n  in the 
amount of $306 .40 ,  in a c c o r d a n c e  wi th  ac t ion  b y  the B o a r d  of  R e g e n t s  
at its N o v e m b e r  3, 1956, mee t ing ,  wil l  app ly  a g a i n s t  the r e n t a l  for  the 
6-month p e r i o d  beginning Ju ly  1, 1957, and ending D e c e m b e r  31, 1957. 

APPLICATION FOR GRAZING LEASE NO. 722, R. B~ FERGUSON, 
REAGAN COUNTY, TEXAS (RENEWAL OF GRAZING LEASE NO. ~ ~, 4f 7, 
587 HELD BY MRS. R. C. FERGUSON AND SON).--This application )/~[. ~, 
for renewal of a grazing lease held by Mrs. R. C. Ferguson and Son, 
is to be issued to Mrs. Ferguson's son, R. B. Ferguson, Mrs. R. C. 
Ferguson being now deceased. This lease covers 16,797.7 acres in Sec- 
tions 5, 6, 15, 16, ZS, Block 43, Sections Z, 3, 4, 5, Block 47, and 
Sections I through ZS, Block 48, University Lands, Reagan County, 
Texas, for a period of five years beginning July I, 1957, and ending 
June 30, 196Z. Rental is at the rate of $0.40 per acre per year for 
the 6-rnonth period beginning July I, 1957, and ending December 31, 
1957, and $0.50 per acre per year for the 4-1/Z-year period beginning 
January I, 1958, and ending June 30, 1962, aggregate sum of which is 
in the amount of $41,055.41, to be paid in semi-annual installments as 
follows: $3,359.54 to be paid on the first day of July, 1957 (rental re- 
duction as set forth below to apply against this payment); and $4, 199.43 
to be paid on the first day of lanuary and July of each Succeeding year 
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until and including January I, 1962. A 50% rental reduction in the 
amount of $i, 679.77, in accordance with action by the Board of 
Regents at its November 3, 1956, meeting, will apply against the 
rental for the 6-month period beginning July i, 1957, and ending 
December 31, 1957. 

APPLICATION FOR GRAZING LEASE NO. 7Z~, GEORGE BLACK- 
STONE AND F. M. ELKINS, REAGAN, IRION AND CROCKETT 
COUNTIES, TEXAS (RENEWAL OF GRAZING LEASE NO. 588). -- 
This application for renewal of a grazing lease to George Blackstone 
and F. M. Elkins, a partnership, covers 16,544.1 acres in Sec- 
tlons 3 through 9 and ii through 25, Block 43, Sections I, IZ, 13, 
24 and 25, Block 40, Sections 4 through 8, Block 44, University 
Lands, Reagan, Irion and Crockett Counties, Texas, for a period 
of five )rears beginning July I, 1957, and ending June 30, 196Z. 
Rental is at the rate of $0.35 per acre per year for the 6-month period 
beginning July I, 1957, and ending December 31, 1957, and $0.4Z 
per acre per year for the 4-1/2-year period beginning January I, 
1958, and ending June 30, 1962, aggregate sum of which is in the 
amount of $34,163.56, to be paid in semi-annual installments as fol- 
lows: $2,895. ZZ to be paid on the first day of July, 1957 (rental 
r e d u c t i o n  as set forth below to  apply against this payment); and 
$3,474.26 to be paid on the first day of January and July of each suc- 
ceeding year until and including January I, 1962. A 50~0 rental re- 
duction in the amount of $1447.61, in accordance with action by the 
Board of Regents at its November 3, 1956, meeting, will apply against 
the rental for the 6-month period beginning July I, 1957, and ending 
December 31, 1957. 

APPLICATION FOR GRAZING LEASE NO. 724, MRS. ELTA T. 
MURPHEY, IRION COUNTY, TEXAS (RENEWAL OF GRAZING LEASE 
NO. 583). --This application for a renewal of a grazing lease to Mrs. 
Elta T. Murphey covers 338.2 acres in Sections 2, 3 and 4, Block 
3, University Lands, Irion County, Texas, for a period of five years 
beginning July I, 1957, and ending June 30, 1962. Rental is at the 
rate of $0.40 per acre per year for the 6-month period beginning 
July l, 1957, and ending December 31, 1957, and $0.50 per acre per 
year for the 4-1/Z-year period beginning January I, 1958, and ending 
June 30, 1962, aggregate sum of which is in the amount of $828.59, 
to be paid in annual installments as follows: $152.19 due on July I, 
1957, and $169. I0 on the first day of July of each succeeding year 
until and including July I, 1961. In accordance with action by the Board 
of Regents at its November 3, 1956, meeting, Mrs. Murphey has 
signed a 50°/0 stock reduction contract for the period July i, 1957, 
through December 31, 1957, and is therefore entitled to a reduction 
in rental payment of $33.8Z for this period. Mrs. Murphey now has 
a $33.82 credit balance in Grazing Lease No. 583 due to overpayment 
for the period January i, 1957, through June 30, 1957. Therefore, the 
net amount due on July i, 1957, for the It-month period ending June 30, 
1958, is $84.55. 

APPLICATION FOR GRAZING LEASE NO. 725, H. F. NEAL, UPTON 
COUNTY, TEXAS, (RENEWAL OF GRAZING LEASE NO. 584). --This 
application for renewal of a grazing lease to H. F. Neal covers I0,121.7 
acres in Sections I through 18, Block 15, University Lands, Upton 
County, Texas. Rental is at the rate of $0.30 per acre per Fear for the 
6-month period beginning July i, 1957, and ending December 31, 1957, 
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and $0.38 per acre per year for the 4-1/Z-year period beginning 
January i, 1958 and ending June 30, 196Z, aggregate sum of which 
is in the amount of $18,8Z6.34, to be paid in sen~i-annual installments 
as follows: $i, 518. Z6 to be paid on the first day of July, 1957 (rental 
reduction as set forth below to apply against this payment); and 
$i, 923. IZ to be paid on the first day of January and July of each suc- 
ceeding year until and i nc lud ing  January I, 196Z. A 50~/e rental reduc- 
tion in the amount of $759.13, in accordance with action by the Board 
of Regents at its November 3, 1956, meeting, will apply against the 
rental for the 6-month period beginning July I, 1957, and ending 
December 31, 1957. Rental in the amount of $759.13 for the 6-month 
period beginning July i, 1957, and ending December 31, 1957, has been 
tendered with the app l i c a t i on .  

PIPE LINE E A S E M E N T  NO. 971, P H I L L I P S  P E T R O L E U M  COMPANY,  
ANDREWS COUNTY, TEXAS. --This application for a pipe lineease- ~,p 
ment to Phillips Petroleum Company covers 79.0 rods of Z0-inch line, ~/z ~, c/.(}i 
222.9 rods of 16-inch line, 3,678.6 rods of iZ-3/4-inch line, 6,673.8 ~,~,.l, 
rods of 10-3/4-inch line, Z, 737.5 rods of 8-5/8-inch line, 8,490. Z rods ~L~c~.L'~ 
of 6-5/8-inch line, 9,792.1 rods of d-I/Z-inch line, 3, Z57.1 rods of 
3-1/Z-inch line, and 5,016.3 rods of Z-3/8-inch line in Sections 4, 5, 
9~ i0, Block i; Sections Z through 7, I0, 14 through Z3, Z6 through Z9, 
31, 32, 35, 36, 37, Block 4; Sections 5, 6, 7, 8, 17, 18, 30, 31, Block 
5; Sections 5, 6, 7, 8, 17, 18, Block 8; Sections Z, 4 through 9, ii, 14, 

>I 

17, 19, Z0, Zl, Z3, 28 through 3Z, 4Z, 43, Block/9; and Sections I through 
4, 9 through IZ, 14, 15, 16, ZZ, Z3, Z5, Z6, ZY, 33, 34, 35, 36, Block 10; 
University Lands, Andrews County, Texas. This easement is for a 
10-year period beginning May I, 1957, and ending April 30, 1967. The 
full consideration in the amount of $Z8,714. Ii for the 10-year period has 
been t e n d e r e d  with the application. 

POWER LINE EASEMENT NO. 97Z, WEST TEXAS UTILITIES COMPANY, 
UPTON COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 3Z7 TO 
ILLINOIS PIPE LINE COMPANY OF TEXAS). --This application for a 
power line right-of-way easement to West Texas Utilities Company, re- 
newal of Easement No. 327 to Illinois Pipe Line Company of Texas, who 
is assigning its rights under this easement i~o West Texas Utilities Company, 
covers 215.6 rods of power and telephone line at $0.05 per rod per year 
in Block 15, University Lands, Upton County~ Texas, for a 10-year 
period beginning July i, 1957, and ending June 30, 1967. The full considera- 
tion in the amount of $107.80 for the 10-year period has been tendered with 
the application. 

ASSIGNMENT OF  BUSINESS SITE E A S E M E N T  NO. 341 FROM N O B L E  
HOLT TO STOUT & GOODWIN T H E A T R E S ,  A P A R T N E R S H I P ,  REAGAN 
COUNTY, TEXAS. --This a s s i g n m e n t  of Business Site Easement No. 341 
from Noble Hol t  to Stout  & Goodwin T h e a t r e s ,  a p a r t n e r s h i p  c o m p o s e d  of 
Seth E. Stout, IH, and John U. Goodwin, Jr. , covers a site in Section 7, 
Block II, University Lands, Reagan County, Texas. This easement is for 
a 10-year period beginning May i, 1948, and ending April 30, 1958, at an 
annual rental of SZ00.00 payable in advance. The standard assignment fee 
in the amount of $Z5.00 and the $i. 00 fee covering filing of the instrument 
in the General Land Office have been tendered with the application. 
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ASSIGNMENT OF BUSINESS SITE EASEMENT NO. 364 FROM NOBLE 
HOLT TO STOUT & GOODWIN THEATRES, A PARTNERSHIPs REAGAN 
COUNTY, TEXAS. --This assignment of Business Site Easement No. 364 
from Noble Holt to Stout  & Goodwin  T h e a t r e s ,  a p a r t n e r s h i p  c o m p o s e d  of  
Seth E. Stout, HI, and John  U. Goodwin ,  J r . ,  c o v e r s  a s i t e  in Sec t ion  7, 
Block 11, U n i v e r s i t y  L a n d s ,  R e a g a n  County ,  T e x a s .  Th i s  e a s e m e n t  is  
for a 10-year  p e r i o d  beg inn ing  N o v e m b e r  1, 1948, and ending O c t o b e r  31, 
1958, for an annual  r e n t a l  of  $180.00 p a y a b l e  in a d v a n c e .  The  s t a n d a r d  
assignment fee in the a m o u n t  of  $Z5 ,00  and the $1.00 f ee  c o v e r i n g  f i l ing 
of the ins t rumen t  in the G e n e r a l  L a n d  Off ice  have  been  t e n d e r e d  with the 
application. 

AMENDMENT OF TERMS OF EASEMENT NO. 94Z, CABOT CARBON 
COMPANY, WARD COUNTY, TEXAS. --At the meeting of May 3, 1957, 
this easement, which was a renewal of Easement No. 314, was approved. 
As stated at that times it was for a period of 10 years, beginning July I, 
1957 and ending June  30, 1967, payable in advance f o r  the 10-year period. 
The easement as prepared and signed by the Company and the Chairman 
of the Board of Regents provides for payment annually in advance. The 
rental for the first year, in the amount of St00.00, has been received. 

SOIL BANK CONTRACTS ON UNIVERSITY LANDS. --At the March 16, 
1957 meeting of the Board of Regents, approval of U. S. Department of 
Agriculture Soil Bank Conservation Reserve Contracts on University 
Lands was given with the  u n d e r s t a n d i n g  that  t h o s e  g r a z i n g  l e a s e s  coming  
under the Soil Bank P r o g r a m  would r e c e i v e  no r e d u c t i o n  in g r a z i n g  
lease renta l  s u b s e q u e n t  to the l e s s e e  coming  u n d e r  the p r o g r a m ,  e f -  
fective J a n u a r y  1, 1957. It was  the in ten t  of the r e c o m m e n d a t i o n  that  
that port~on of the g r a z i n g  l e a s e  u n d e r  the soi!  bank c o n t r a c t  r a t h e r  
than the en t i r e  l e a s e  have  no r e d u c t i o n  and it was upon tha t  b a s i s  that  
additional sums  due have  been  f i g u r e d  and c o l l e c t e d .  To date  on ly  
five such grazing leases have had any part of their acreage in the soil 
bank. They are as follows: 

Lease No. Lessee No. of Acres 
in Soil Bank 

A d d i t i o n a l  R e n t a l  
due f o r  6 m o s .  
ending 6/30/57 

635 W . W .  A d a m s  130 $11.38 
638 Mrs .  L .  K a t h l e e n  St. C l a i r  142 6.21 
645 Lou i s  B r o o k s  100 4. 38 
649 A u b r e y  D e L o n g  193.6 16.94 
57%87 R.B. Ferguson (for 

Mrs. R. C. gerguson ~, Son) 158 15.80 

The addit ional  r e n t a l  due was  on the b a s i s  of w h e t h e r  the l e s s e e  had 
chosen a Z5~/0 o r  50% r e d u c t i o n  as  a p p r o v e d  f o r  the c a l e n d a r  y e a r  1957 
by the Board  of R e g e n t s .  

The addit ional  r e n t a l  has  been  r e c e i v e d  f r o m  all  of the  t enan t s  l i s t ed .  

It is r e c o m m e n d e d  tha t  the ac t i on  of  M a r c h  16, 1957 be c l a r i f i e d  to 
read as fol lows:  

'It is f u r t h e r  r e c o m m e n d e d  that  f o r  t hose  g r a z i n g  l e a s e s  
coming  u n d e r  the Soil  Bank  P r o g r a m  no r e d u c t i o n  in g r a z i n g  
l e a se  r e n t a l  be g r a n t e d  on that  p o r t i o n  of  the  g r a z i n g  l e a s e  
under  such p r o g r a m ,  e f f e c t i v e  J a n u a r y  1, 1957. " 

c 
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ASSIGNMENT OF BUSINESS SITE EASEMENT NO. 364 FROM NOBLE 
HOLT TO STOUT & GOODWIN THEATRES, A PARTNERSHIP0 REAGAN 
COUNTY, TEXAS. --This assignment of Business Site Easement No. 364 
from Noble Holt to Stout & Goodwin Theatres, a partnership composed of 
Seth E. Stout, HI, and John  U. Goodwin ,  J r . ,  c o v e r s  a s i te  in Sec t ion  7, 
Block 11, U n i v e r s i t y  L a n d s ,  R e a g a n  Coun ty ,  T e x a s .  Th i s  e a s e m e n t  is  
for a 10-year  p e r i o d  beg inn ing  N o v e m b e r  1, 1948, and ending O c t o b e r  31, 
1958, for  an annual  r e n t a l  of $180.00 p a y a b l e  in a d v a n c e .  The s t a n d a r d  
assignment fee  in the a m o u n t  of  $ 2 5 . 0 0  and the $1.00 f ee  c o v e r i n g  f i l ing  
of the i n s t r u m e n t  in the  G e n e r a l  Land  Off ice  have  been  t e n d e r e d  with the 
application. 

AMENDMENT OF TERMS OF E A S E M E N T  NO. 942, CABOT CARBON 
COMPANY, WARD COUNTY,  TEXAS.  - - A t  the m e e t i n g  of  May  3, 1957, 
this ea semen t ,  which  was  a r e n e w a l  of  E a s e m e n t  No. 314, was a p p r o v e d .  
As stated at that  t i m e ,  it  was  f o r  a p e r i o d  of 10 y e a r s ,  beginning  J u l y  1, 
1957 and ending June  30, 1967, p a y a b l e  in a d v a n c e  f o r  the 1 0 - y e a r  p e r i o d .  
The ea semen t  as  p r e p a r e d  and s igned  by  the  C o m p a n y  a n d  the C h a i r m a n  
of the Board  of R e g e n t s  p r o v i d e s  f o r  p a y m e n t  annua l ly  in advance .  The  
rental for  the f i r s t  y e a r ,  in the a m o u n t  of  $ g 0 0 . 0 0 ,  has  been  r e c e i v e d .  

SOIL BANK CONTRACTS ON UNIVERSITY LANDS. - - A t  the M a r c h  16, 
1957 xneeting of the B o a r d  of  R e g e n t s ,  a p p r o v a l  of U. S. D e p a r t m e n t  of 
Agriculture Soil Bank  C o n s e r v a t i o n  R e s e r v e  C o n t r a c t s  on U n i v e r s i t y  
Lands was given with the u n d e r s t a n d i n g  that  t hose  g r a z i n g  l e a s e s  c o m i n g  
under the Soil Bank  P r o g r a m  would r e c e i v e  no r e d u c t i o n  in g r a z i n g  
lease ren ta l  s u b s e q u e n t  to the l e s s e e  c o m i n g  u n d e r  the p r o g r a m ,  e f -  
fective J a n u a r y  1, 1957. It  was the in ten t  of the r e c o m m e n d a t i o n  that  
that por t ion  of the g r a z i n g  l e a s e  u n d e r  the so i l  bank c o n t r a c t  r a t h e r  
than the e n t i r e  l e a s e  have  no r e d u c t i o n  and it was  upon that  ba s i s  tha t  
additional sums  due have  been  f i g u r e d  and c o l l e c t e d .  To date  on ly  
five such g r a z i n g  l e a s e s  have  had any  p a r t  of t h e i r  a c r e a g e  in the soi l  
bank. They  a r e  as  fo l lows :  ~ 

Lease No. L e s s e e  No. of A c r e s  
in Soil  Bank  

635 W . W .  A d a m s  130 
638 Mrs .  L .  K a t h l e e n  St. C l a i r  142 
645 Lou i s  B r o o k s  !00 
649 Aubrey D e L o n g  193.6 
~87 R.B. Ferguson (for 

Mrs. R. C. Ferguson & Son) 158 

Addi t iona l  Ren t a l  
due f o r  6 m o s .  
endin$ 6 / 3 0 / 5 7  

$11.38 
6. Z1 
4 . 3 8  

16 .94  

15.80 

The addit ional  r e n t a l  due was on the b a s i s  of w h e t h e r  the l e s s e e  had 
chosen a 25% o r  50% r e d u c t i o n  as  a p p r o v e d  f o r  the c a l e n d a r  y e a r  1957 
by the B o a r d  of R e g e n t s .  

The addi t ional  r e n t a l  h a s  been  r e c e i v e d  f r o m  al l  of the t enan t s  l i s t ed .  

It is r e c o m m e n d e d  tha t  the ac t ion  of  M a r c h  16, 1957 be c l a r i f i e d  ~to 
read as fo l lows:  

"It  is  f u r t h e r  r e c o m m e n d e d  tha t  f o r  t hose  g r a z i n g  l e a s e s  
coming  u n d e r  the Soil  Bank P r o g r a m  no r e d u c t i o n  in g r a z i n g  
l e a s e  r e n t a l  be g r a n t e d  on that  p o r t i o n  of  the g r a z i n g  l e a s e  
u n d e r  such  p r o g r a m ,  e f f e c t i v e  J a n u a r y  1, 1957. " 

2 .L 
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ExECUTION OF WATER C O N T R A C T  NO. 70 WITH CITY OF MIDLAND, 
TEXAS. - -At  the J a n u a r y  11, 1957, m e e t i n g  of the B o a r d  of R e g e n t s ,  the 
proposal 'of the Ci ty  of  Midland  fo r  Wa te r  E x p l o r a t i o n  and D e v e l o p m e n t  
Permit was app roved  by  the B o a r d  wi th  the C h a i r m a n  of the B o a r d  
authorized to execu te  the i n s t r u m e n t  upon a p p r o v a l  as  to con t en t  by the 
Endowment Off icer  and as  to f o r m  by the Land  and T r u s t  A t t o r n e y .  
This cont rac t  c o v e r s  a p p r o x i m a t e l y  7 7 , 0 0 0  a c r e s  of U n i v e r s i t y  L a n d s ,  
being all of Block 5 in A n d r e w s  County ,  a l l  of B lock  6 e x c e p t  Sec t ions  
1 through 14, A n d r e w s  and M a r t i n  Coun t i e s ,  and al l  of B lock  ~, A n d r e w s  
and Martin Count ies .  The c o n t r a c t  da ted  as  of M a r c h  1, 1957, has  been  
executed on beha l f  of the U n i v e r s i t y  by  the C h a i r m a n  of  the B o a r d  of 
Regents and on beha l f  of the Ci ty  of Midland by  the M a y o r ,  a p p r o v e d  as  
to form by the A s s i s t a n t  Land  and T r u s t  A t t o r n e y  for  the U n i v e r s i t y ,  
and the City A t t o r n e y  for  the Ci ty  of Midland,  and as  to con ten t  by  the 
Endowment Of f i ce r .  The  c h e c k  of the Ci ty  of Midland in the amoun t  of 
$2,500 in p a y m e n t  of the c o n s i d e r a t i o n  for  the e x c l u s i v e  r i g h t  to t e s t  
and explore for  a p e r i o d  of two y e a r s  has  b e e n  forwal ;ddd to the Uni-  

versity Audi tor .  

OPINION FROM THE ATTORNEY GENERAL REQUESTED BY THE CHAIR- 
MAN OF THE BOARD FOR LEAS~ OF UNIVERSITY LANDS RE DUTIES 
AND RESPONSIBILITIES OF VARIOUS DEPARTMENTS AND AGENCIES.-- 
On May 15, 1957, Mr. Earl Rudder, as Chairman of the Board for 
Lease of University Lands, submitted a request to the Attorney General 
for an opinion on the duties and responsibilities of various departments 

and agencies in connection with the oil and gas leasing and administra- 
tion thereof on lands owned by The University of Texas. On June II, 1957, 
the opinion was given by the Attorney General. (Copies of the request 

and the opinion are in the Secretary's Files, Volume IV. ) 
Page 153. 
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TRUST AND S P E C I A L  F U N D S - - I N V E S T M E N T  M A T T E R S .  - -  

REPORT OF PURCHASES AND SALES OF S E C U R I T I E S . - - T h e  fol lowing 
purchases  and s a l e s  of s e c u r i t i e s  have  b e e n  m a d e  for  the T r u s t  and 
Special Funds  s ince  the r e p o r t  of May 3, 1957. We a s k  tha t  the B o a r d  

rat ify and a p p r o v e  t h e s e  t r a n s a c t i o n s :  

PURCHASES 

Date 

5/Z3/57 $ 9 , 0 0 0  

S e c u r i t y  

par value Oklahoma Gas & 
Electric Company 4-1/2% 
First Mortgage Bonds, 
S e r i e s  1957, due J a n u a r y  1, 
1987, a t  10Z. 75 Ne t  to y i e ld  
4 .33% to m a t u r i t y .  A c c r u e d  
i n t e r e s t  paid to 5 / 3 1 / 5 7  
(The  J a m e s  W. M c L a u g h l i n  
F e l l o w s h i p  Fund - R e s e r v e  
for  Dep le t ion )  

Principal Cost 

$9, z47 .5o  

3 Z -  



Date 

5123157 61 

I00 

I00 

I00 

I00 

i00 

200 

Z00 

I00 

I00 

I00 

ZOO 

150 

Z00 

PUR CHASES (Continued) 

S e c u r i t y  P r i n c i p a l  Co st 

S h a r e s  A m e r i c a n  Te lephone  
& Te,~egraph C o m p a n y  Capi ta l  
S tock a t  178-7 /8  
(Henry  B e c k m a n  Scho la r sh ip  
in M a t h e m a t i c s  for U n i v e r s i t y  
o5 Texas  F i r s t - Y e a r  Students)  

$I0,958.95 

S h a r e s  The B o r d e n  Company  
Capi ta l  S tock a t  6 0 - 7 / 8  
S h a r e s  C o m m o n w e a l t h  Ed i son  
Company  Common Stock at 
40-I/8 
Shares Libbey-Owens-For d 
Glass Company Common Stock 

at 77-3/4 
Shares Ohio Edison Company 
Common Stock at 52- I/2 
(Funds  Grouped  for  Inve s tment )  

S h a r e  s B e t h l e h e m  Steel  C o r p o r -  

a t i o n  C o m m o n  Stock a t  4 6 - 3 / 4  
S h a r e s  The D e t r o i t  Ed i son  Com-  
pany Capi ta l  Stock at 4 1 - 7 / 8  
Share  s Nat ional  D a i r y  P r o d u c t s  
C o r p o r a t i o n  C o m m o n  Stock at 

3 4 - 7 / 8  
(Hogg Foundat ion:  W. C. Hogg 
E s t a t e  Fund) 

6,128.59 

4, 047.56 

7,817.78 

5,290.25 

4 , 7 1 3 . 3 8  

8 , 4 4 6 . 8 8  

7,039.88 

S h a r e s  C o m m o n w e a l t h  Ed i son  
Company Common Stock at 

4 0 - 1 / 4  
S h a r e s  Ohio Ed i son  Company  
C o m m o n  Stock at 5Z-I/Z 
(Wilbur S. Dav idson  Educa t iona l  

Fund) 

S h a r e s  C o m m o n w e a l t h  Ed i son  Com-  
pany C o m m o n  Stock at  4 0 - 1 / 8  
S h a r e s  Nat ional  D a i r y  P r o d u c t s  
C o r p o r a t i o n  C o m m o n  Stock at  

3 4 - 7 / 8  
S h a r e s  Nor fo lk  and W e s t e r n  
R a i l w a y  Company  C o m m o n  Stock 
at  67 (100) and 67-1 /4  (50) 
S h a r e s  The P r o c t e r  & Gamble  
Company  C o m m o n  Stock at 

4 8 - 1 / 4  
(E.  D. F a r m e r  In te rna t iona l  

Scholar  ship Fund) 

4, 060.13 

5,290.25 

4, 047.56 

7,039.88 

I0, 134.79 

9, 7Z8. Z6 
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Date 

4/30 
5/2157 

Date 

5129/57 

6110157 

3126157 

$8. ooo 

$1o, ooo 

$io, ooo 

$1o. ooo 

PURCHASES (Continued) 

Security Pr inc ipa l  Cost 

par value Publ ic  Serv ice  
E l e c t r i c  and Gas 4-518% 
Debentures, due 3/I/77, 
at 100-7/8 to yEeld 4. 5690 
to m a t u r i t y  
par value Oklahoma Gas 
E l e c t r i c  Company  4- l /Z% 
F i r s t  Mor tgage  Bonds,  due 
1 /1 /87 ,  at  103-1/Z to yie ld  
4. Z9% to m a t u r i t y  
par  value Sou thwes te rn  Gas 
and E l e c t r i c  Company 4-5/8% 
F i r s t  Mor tgage  Bonds ,  Se r ies  
G, due I/I/87, at 10Z-I/Z 
to yield 4.47% to maturity 
par value Southern California 
Edison Company 3% Fir st and 
Refunding Mortgage Bonds, 
due 9/I/65, at 94-I/Z to yield 

3. 7790 to m a t u r i t y  
(Special  Fund under  Joint  Con- 
t ro l  of The Sealy and Smith 
Founda t ion  for the John Sealy 
Hospi ta l  and the Board  of Regents  
of The U n i v e r s i t y  of Texas)  

$ 8,090. oo 

I0, 375.00 

10, Z75. O0 

9. 475. O0 

SALES 

Secur i ty  
Net Proceeds 

80/100ths  

lZ/!~n0ths 

560 

Share Pan  A m e r i c a n  Sulphur 
Company Common Stock 
(John Cha r l e s  Townes 
Foundat ion:  Wright  Chalfant  

M o r r o w  Fund) 

Share  Monsanto  Chemica l  Com- 
pany Common  Stock (Rehabi l i ta-  
t ion Clinic Endowment  Fund - 
Medica l  Branch)  

Rights  f r o m  E1 Paso  Natura l  Gas 
Company for new $5 Conver t ib le  
Second P r e f e r r e d  Stock 
(Special  Fund under  Joint  Contro l  
of The Sealy and Smith Foundat ion 
for the John Sealy Hospi ta l  and the 
Boa rd  of Regen t s  of The Un ive r s i t y  
of Texas  - Sold by the Fouhdat ion,  
p roceeds  not  yet  known) 

$Z0. Z4 

4 . 0 3  
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TRUST AND SPECIAL FUNDS--GIFT, BEQUEST AND ESTATE MATTERS.-- 

ESTATE OF A. C. McLAUGHLIN (CALIFORNIA ADMINISTRATION) - 
RECOMMENDATION FOR APPROVAL OF STIPULATION RE ALLOT- 
MENT AND LIQUIDATION FOR FINAL DISTRIBUTION.--By Order Deter- 
mining Heirship dated September II, 1953, in the Superior Court of 
California, Los Angeles County, it was deca'eed that the residue estate 
within that jurisdiction, which was devised to the University, should be 
distributed I/4 to the two children of a deceased daughter of Mr. McLaughlin 
and 3/4 to the University. Mr. A. C. McLaughlin, Jr., has served as 
Admini strator with Will Annexed in California and is now preparing to 
close the Es ta te .  He has  p roposed  th rough  the U n i v e r s i t y ' s  specia l  
counsel, Mr. Geo. W. Wilson of San F r a n c i s c o ,  that  the Un ive r s i t y  join 
in a stipulation for a l l o tmen t  of c e r t a i n  a s s e t s ,  for l iquidat ion,  and for 
final distr ibution.  The s t ipula t ion  has  a l r e a d y  been executed by the o ther  
interested pa r t i e s ,  name ly :  A. C. McLaughl in ,  J r . ,  S tuar t  W. McLaughl in ,  
Evlyn M. Levison (surviving ch i ld ren  of the decedent) ,  Joanne Evelyn  
Reed Barre t t ,  and J a m e s  F r a z i e r  Reed (chi ldren  of the deceased  daughter) .  

The stipulation p rov ides  as  fol lows:  (1) d e l i v e r y  of contents  of the home 
and personal t r i nke t s  (as dev i sed  in the will) and c e m e t e r y  lot  to the 
three surviving ch i ld ren ,  (Z) d e l i v e r y  of South Afr ican  bond in p r inc ipa l  
amount of L. 5000 and 99.75 ounces  of p la t inum to M r s .  B a r r e t t  and Mr.  
Reed at the value on the date of the Dec ree  of F ina l  Dis t r ibu t ion  as  
appraised by p r o f e s s i o n a l  dea l e r  s or a p p r a i s e r  s se lec ted  by the Admin-  
istrator, (3) sale of the r e m a i n i n g  a s s e t s  of the Es ta t e ,  a l l  being s ecu r i -  
ties, and (4) d i s t r ibu t ion  of ca sh  in s e t t l e m e n t  of the es ta te  in acco rdance  
with the order  of Sep tember  11, 1953. The r e s idue  es ta te  of which the 
University is to r e ce ive  3/4  has  a value of app rox ima te ly  SZ00, 000. How- 
ever, final f igures  on taxes  and c o s t s  of a d m i n i s t r a t i o n  are  not ye t  

available. 

It is r ecommended  tha t  the C h a i r m a n  of the Board  of Regen t s  be au thor -  
ized to execute the p roposed  s t ipula t ion  on behal f  of the Un ive r s i ty  
after approval as  to f o r m  by the Land and T r u s t  A t to rney  and as  to con-  

tent by the Endowment  Off icer .  

It is fur ther  r e c o m m e n d e d  that  the C h a i r m a n  be au thor ized  to execute  
any other i n s t r u m e n t s  r e q u i r e d  of the U n i v e r s i t y  pr ior  to the next  
meeting of the Board  in o r d e r  to fac i l i t a t e  c losing of the Ca l i fo rn ia  
Estate, p a r t i c u l a r l y  approva l  of F ina l  Account  of the A d m i n i s t r a t o r  and 
receipt and r e l e a s e  for the U n i v e r s i t y ' s  sha re ,  when approved as  to 
form by the Land and T r u s t  A t t o r n e y  and as  to content  by  the Endowment  
Officer, with any such ac t ions  to be r e p o r t e d  to the Board  of Regen t s  for 

ratification. 

ESTATE OF FRED M. HUGHES, DECEASED. - -A t  the May 4, 1957, 
meeting of the Boa rd  of Regen t s ,  a p roposa l  was accepted  for ca sh  
settlement of r e s i d u a r y  beques t  to the U n i v e r s i t y  f r o m  the Es ta te  of 
Dr. Fred  M. Hughes  of Houston f r o m  M r s .  Hughes.  An i n s t r u m e n t  
conveying to Mrs .  Hughes  such i n t e r e s t  as  the Un ive r s i t y  m a y  have 
under the Will has  been execu ted  by the C h a i r m a n  a f te r  approval  as  to 

i content Endowment  Off icer  and as  to f o r m  by the Land and T r u s t  
Attorney.by theA check  in the amoun t  of $5,000 has  been r e c e i v e d  and fo r -  

warded to the Audi tor .  
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Under the t e rms  of the wil l ,  which  is  not  to be p roba t ed ,  Dr .  Hughes  
had specified one -ha l f  of the funds to come  to the U n i v e r s i t y  would be 
used for such pu rpose  o r  p u r p o s e s  as  such govern ing  body m a y  d e t e r -  
mine for the benef i t  of  The  U n i v e r s i t y  of T e x a s  and the r e m a i n i n g  one-  
half for the Medical  School  in G a l v e s t o n ,  f r o m  bo th  of which  he had 
received degrees .  It  is  r e c o m m e n d e d  that  the funds be c r e d i t e d  SZ, 500 
to an unres t r i c ted  t r u s t  fund for  the U n i v e r s i t y  and $Z, 500 to an u n r e -  
stricted t rus t  fund for the Med ica l  B r a n c h .  (See Page  (,() . ) See Page  1049 

MURRAY CASE SELLS ESTATE - REPORT ON STATUS OF ESTATE 
AND RECOMMENDATION FOR APPOINTMENT OF A DIRECTOR OF 
SELLS PETROLEUM, INC. --There have been previously reported to 
the Board of Regents (see~ Minutes of May 4, 1957, for last report) 
arrangements for  r a i s i n g  funds to m e e t  c l a i m s  aga ins t  the Sel ls  Es t a t e  
and costs of a d m i n i s t r a t i o n  and for  t e r m i n a t i o n  of the a d m i n i s t r a t i o n  
of The F i r s t  Nat ional  Bank  of Da l l a s  as  E x e c u t o r .  A r r a n g e m e n t s  have 
now been comple ted  for  a loan  of $ 1 , 8 0 0 , 0 0 0  to be made  by  Sou thwes te rn  
Life Insurance Company;  and M e s s r s .  Cec i l  Morgan  and John Scott ,  
attorneys r e p r e s e n t i n g  the b e n e f i c i a r  y ins t i tu t ions ,  have p r e s e n t e d  to 
President Wilson for  e x e c u t i o n  on beha l f  of the Unive r  s i ty  an i n s t r u m e n t  
of approval of the loan and an i n s t r u m e n t  r e q u e s t i n g  the Bank as  Execu to r  
to pay over to M e s s r s .  M o r g a n  and Scot t  the sum of $1Z5,000 to be used 
in payment of l ega l  f ee s ,  r e c o r d i n g  e x p e n s e s ,  t r a v e l  e x p e n s e s  and o ther  
items incur red  by  the b e n e f i c i a r y  i n s t i t u t i ons  in connec t ion  with the 
negotiation of the loan and in o the r  m a t t e r s  of the b u s i n e s s  of the E s t a t e .  

These i n s t rumen t s  w e r e  so e x e c u t e d  by  P r e s i d e n t  Wilson.  

Subsequent  to t h e s e  l o a n  a r r a n g e m e n t s ,  a s u i t  w a s  i n s t i t u t e d  i n  t h e  

United States D i s t r i c t  Cou r t  a t  Da l l a s  by  c e r t a i n  Oklahoma a t t o r n e y s  
against The F i r  st Na t iona l  Bank  of Dal las ,  ind iv idua l ly  and as  E x e c u t o r ,  
and the b e n e f i c i a r y  i n s t i t u t i o n s  w e r e  r e q u i r e d  to execu te  a r e l e a s e  and 
a save h a r m l e s s  i n s t r u m e n t  in f avor  of the Bank in o r d e r  for  the p r o -  
ceeds of the Sou thwes t e rn  L i fe  I n s u r a n c e  Company  loan to be paid ove r .  
These i n s t r u m e n t s  r e q u i r e d  of the U n i v e r s i t y  w e r e  e x e c u t e d  by  P r e s i d e n t  

Wilson upon the r e q u e s t  of M e s s r s .  Morgan  and Scott .  

The a t torneys  will  p r e  sent  to the Unive r  s i ty  and o the r  b e n e f i c i a r y  i n s t i -  
tutions at a l a t e r  date  c o p i e s  of t hese  i n s t r u m e n t s ,  along with any o the r  
matters r equ i r i ng  such  ac t ion ,  fo r  r a t i f i c a t i o n  by  the r e s p e c t i v e  
governing b o a r d s .  Cop ies  of the four  i n s t r u m e n t s  a r e  d i s t r i b u t e d  at  
this time for  i n f o r m a t i o n  of the Board  of R e g e n t s .  ( S e c r e t a r y ' s  F i l e s ,  Vol. IV) Page  157. 

In the financing and s e t t l e m e n t  plan,  e ach  of the b e n e f i c i a r y  ins t i tu t ions  
has been r e q u e s t e d  to appo in t  a r e p r e s e n t a t i v e  on the Boa rd  of D i r e c t o r s  
of Sells P e t r o l e u m ,  I n c . ,  and i t  i s  r e c o m m e n d e d  tha t  the B o a r d  of 
Regents appoint J.  L e e  Johnson ,  lid, to s e r v e  as  a D i r e c t o r  of Sel ls  

Petroleum, Inc.  
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TRUST AND SPECIAL FUNDS--REAL ESTATE MATTERS. -- 

cOTTON ESTATE - TEXAS WESTERN COLLEGE - ASSIGNMENT OF 
LEASEHOLD OF EL PASO GRAIN ELEVATOR COMPAN.Y TO SOUTH- 
WEST NATIONAL BANK, EL PASO.--On November 3, 1956, the Board 
of Regents approved a lease to the El Paso Grain Elevator Company on 
one acre, Cotton Estate Proper'ty, El Paso, Texas, for a period of Z0 
yearS, beginning December 15, 1956, at a rental of $I00 per acre per 
month with option to renew for another Z0 years at a rental to be agreed 
on one year before expiration of the primary term. Mr. A. E. Schuster, 
President of the El Paso Grain Elevator Con~pan~ is requesting approval 
by the Board of Regents of an assignment of his leasehold interest to 
the Southwest National Bank as security for a loan for operating capital. 
The assignment is forwarded with the approval of Mr. A. A. Smith, 
Business Manager, and Dr. Dysart Holcomb, President, Texas Western 
College. It is recommended that the assignment be approved and that the 
Chairman of the Board of Regents be authorized to sign the instrument, 
subject to approval as to form by the Land and Trust. Attorney and as 

to content by the E n d o w m e n t  O f f i c e r .  

ROSALIE B. HITE FUND FOR CONSTRUCTION OF A CANCER 
RESEARCH LABORATORY - RENTAL ARRANGEMENT WITH CLYDE 
PAUL ON PROPERTY AT CAPITOL AND LaBRANCH, HOUSTON, 
TEXAS. --A one-year parking lot lease at rental of $Z50 monthly with 
Clyde Paul  c o v e r i n g  the Hite F u n d ' s  55x100 f ee t  on the sou thwes t  
corner of Capi tol  and L a B r a n c h  in Hous ton  e x p i r e d  on May 31, 1957. 
What Mr. Pau l  wil l  be able  to do on a new l e a s e  depends  in p a r t  on 
his operat ing a r r a n g e m e n t  on o the r  p a r t s  of the b lock,  and no a g r e e -  
ment has yet  b e e n  r e a c h e d  that  can  be r e c o m m e n d e d  to the Boa rd  of 
Regents. He is  wi l l ing to cont inue  th rough  the month  of July at  the same  
rental, and i t  is r e c o m m e n d e d  that  the B o a r d  of Regen t s  approve  this  
holding over  wi th  the under  s tanding that  the Endowment  Off icer  will  
negotiate f u r t h e r  wi th  Mr .  P a u l  and any o the r  p r o s p e c t i v e  tenants  and 

also inves t iga te  p o s s i b i l i t i e s  for  sale of the p r o p e r t y .  

JAMES W. McLAUGHLIN FELLOWSHIP FUND - RECOMMENDATION 
FOR JOINDER IN UNIT AGREEMENT AND UNIT OPERATING AGREE- 
MENT FOP RANGELY FIELD (WEBER SAND). --The Board of Regents 
as Trus te  ~of the J a m e s  W. McLaugh l in  Fe l lowsh ip  Fund, dev i sed  to the 
Universi ty by  A. C. McLaugh l in ,  has  been  asked  to execu te  a " R a t i f i c a -  
tion and Jo inder  of Unit  A g r e e m e n t  and Unit  Opera t ing  A g r e e m e n t "  
covering the Weber  Sand Unit  A r e a  in the Range ly  F ie ld ,  Rio Blanco 
County, Colorado ,  which  uni t  as  p r o p o s e d  would c o v e r  19, 153 a c r e s  
in that f ield.  A l a r g e  p a r t  o5 the unit  a r e a  being c o v e r e d  by  l e a s e s  
on Governmen t  l ands ,  the Unit  A g r e e m e n t  and the Opera t ing  A g r e e m e n t  
have been a p p r o v e d  by  the D i r e c t o r  of the United Sta tes  Geolog ica l  
Survey on beha l f  of the S e c r e t a r y  of the I n t e r i o r  and have a lso  been  
approved by  the Co lo rado  C o n s e r v a t i o n  C o m m i s s i o n .  
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The Univer s i ty '  s r a t i f i c a t i o n  and jo inde r  is  r e c o m m e n d e d  by  Ho lme ,  
Roberts, More & Owen, the U n i v e r s i t y ' s  spec ia l  l ega l  counse l  in Colo-  
radO, by Dr.  C la rk  F .  B a r b ,  Consul t ing  P e t r o l e u m  E n g i n e e r  and 
professor  of P e t r o l e u m  E n g i n e e r i n g  at  Co lo rado  School  of Mines ,  who 
has appraised the McLaugh l in  i n t e r e s t s  both  for  the A d m i n i s t r a t o r  of 
the Estate and for  the U n i v e r s i t y ,  and by  Mr.  S tua r t  W. McLaughl in .  

The unit izat ion is  a i m e d  at  c o n s e r v a t i o n  and m a x i m u m  r e c o v e r y  f r o m  
the field and s p e c i f i c a l l y  c o n t e m p l a t e  s gas  in jec t ion  and w a t e r - f l o o d i n g .  
The Cal i fornia  Company ,  the m a j o r  o p e r a t o r  in the f ie ld  and the o p e r a -  
tor of the l a r g e s t  and m o s t  p r o d u c t i v e  l e a s e  of those  in which the Uni-  

versity is i n t e r e s t e d ,  is  d e s i g n a t e d  as  Unit  O p e r a t o r .  

Those l eases  in the unit  in which  the U n i v e r s i t y  is  i n t e r e s t e d  a r e  as  

follows: 

Lease Name A c r e s  

U n i v e r s i t y '  s T r  ac t  Univer  si t7 '  s 
L e a  s e P a r  t ic i -  In te r  e s t 
I n t e r e  st pat ion in Unit 
(Per Cent) (Per Cent} .(Per Cent) 

A, C. McLaughlin- 
Consolidated "A" 1520 I. 25 (ORRI) 13. 210979 . 165137 

Kittie Fairfield "A" 120 5. Z083 (Wl) .291124 .01516Z 

K[t£ie Fairfield "B" 40 3. IZ5 (Wl) .017863 .000558 

Levison 800 .31Z5 (ORRI) Z. 195766 .00686Z 

• 187719 
Z480 

Dr. B a r b ' s  a p p r a i s a l  of the U n i v e r s i t y ' s  i n t e r e s t s  in the Range ly  F ie ld  
shows a total  value of $644, 350 .00  for  the above i n t e r e s t s  out  of a 
total value of $705, ZZ0.00 for  the U n i v e r s i t y ' s  i n t e r e s t s  in the e n t i r e  
field. The r e m a i n d e r  of the to ta l  value is  made  up of s m a l l e r  i n t e r e s t s ,  

mostly in shal low p r o d u c t i o n .  

It is r e c o m m e n d e d  that  the B o a r d  of R e g e n t s  a u t h o r i z e  it~ C h a i r m a n  
to execute the , 'Ra t i f i ca t ion  and Jo inde r  of Unit  A g r e e m e n t  and Unit  
Operating A g r e e m e n t "  upon a p p r o v a l  of this  f o r m  and of the Unit  A g r e e -  
~,ent and Unit Opera t ing  A g r e e m e n t  to which it  r e f e r s  by  the Endowment  
Officer as  to con t en t  and by  the Land  and T r u s t  A t t o r n e y  as  to f o r m ,  
upon approva l  by  Doc to r  B a r b  and the s i g n a t u r e s  by  the t h r e e  McLaughl in  

heir s. 
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HOGG FOUNDATION: VAKNER PROPERTIES - PROPOSAL FROM 
W. E. DYCHE, JR. , ON BEHALF OF HOUSTON FIRST FEDERAL 
SAVINGS AND LOAN ASSOCIATION OF HOUSTON FOR PURCHASE 
OF RIVER OAKS BUILDING, SOUTHEAST CORNER, CAPITOL AND 
FANNIN, HOUSTON, TEXAS. --The University has received a pro- 
posel from Houston F i r s t  F e d e r a l  Savings and Loan Assoc ia t ion  of 
Houston, Texas ,  for  the p u r c h a s e  of the p r o p e r t y  known as the R ive r  
Oaks Building p r o p e r t y  on the sou theas t  c o r n e r  of Capi tol  Avenue 
and Fannin St ree t  in Hous ton  d e s c r i b e d  as Lot  6 and the west  35 x 100 
feet of Lot 7, Block 79, S. S. B. B . ,  improved  with a t h r e e - s t o r y  
brick and stucco building c o n s t r u c t e d  about f o r t y  y e a r s  ago,  for  
$400,000 cash.  The o f fe r  is a c c o m p a n i e d  by a check for  $20,000 as 

earnest money. 

The ground f loor  space  on both Capitol  and Fannin  is under  shop 
space l eases ,  all  of which expi re  in 1958 except  one expir ing in 1960. 
The second and t h i r d  f l oo r s  have been ren ted  for  s eve ra l  y e a r s  on 
a month- to-month bas i s  to the U n i v e r s i t y  of Houston and used  for  
their night school.  P r e s e n t  r en t a l  f r o m  the U n i v e r s i t y  of Houston is 
$750.00 per  month.  To ta l  g r o s s  r en ta l  is $48,780 annual ly .  In su rance  
premiums paid by the U n i v e r s i t y  amount  to a p p r o x i m a t e l y  S t ,  000 an-  
nually, and dep rec i a t i on  at  10% per  annum of the value of the i m p r o v e -  
ments placed on the books in 1952 is s t  $7,600 annually.  Repa i r s  
necessary in the l a s t  t h r e e  y e a r s  have been s m a l l ,  but it  is be l ieved  
that $3,000 annual ly  will be a r easonab le  a l lowance for  such r e p a i r s  
if the Univers i ty  is to hold the p r o p e r t y  over  the next  few y e a r s .  
The proper ty  is on the exempt  tax  ro l l s .  L a t e s t  defini te  f igu res  
available as to amount  of t axes  if not exempt  is $8,500 in 1952. Thus 
income to the U n i v e r s i t y  based  on the p r e sen t  l e a s e s  a f te r  deduct ing 

~ insurance, dep rec i a t i on  and a l lowance for  r e p a i r s  amounts  to ap-  

proximately $36,000 annual ly .  

Appraisals of the p r o p e r t y  have been as  fol lows:  

H a r r y  E. R i c h a r d s  8/31/51 Land  
I m p r o v e m e n t s  

$297 o 500. O0 
76,000.  O0 

$373,500. O0 

$255,000. O0 
76,500.00 

$331,500. O0 

$340,000. O0 
90 ,000.00  

$430, 000. O0 

$380° 000.00 
tO, 000. O0 

C. E. Woodall 8/30/51 Land  
I m p r o v e m e n t s  

M. H. J a m e s  3/11/57 Land 
I m p r o v e m e n t  s 

Neville F .  Al l i son  6 /7 /57  Land  
I m p r o v e m e n t s  

$400,000.  O0 
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The p r o p e r t y  w a s  p l a c e d  on  the  Un ive r s i t yWs  b o o k s  in 195Z in the  V a r n e r  
AcqUisition a t  the  a p p r a i s e d  f i g u r e s  g i v e n  b y  M r .  R i c h a r d s .  D e p r e c i a -  
tion since tha t  da t e  wi l l  r e d u c e  the  b o o k  v a l u e  to $ 3 3 5 , 5 0 0  a s  of  J u l y  31, 

1957 (land $Z97,500 and improvements $38,000}. 

p r e s e n t  net  r e t u r n  t h e r e f o r e  on  b o o k  v a l u e  i s  a p p r o x i m a t e l y  l l f 0 .  N e t  
return on the o f f e r e d  p r i c e  a n d  M r .  A l l i s o n ' s  a p p r a i s a l  i s  a p p r o x i m a t e l y  

Re inves tmen t  of  the  p r o c e e d s  of  the  s a l e  in s e c u r i t i e s  wou ld  m a k e  r e t u r n  
of a p p r o x i m a t e l y  4-1/Z~0 p e r  a n n u m  o r  ne t  a n n u a l  r e t u r n  of  $ 1 8 , 0 0 0 .  

The above f i g u r e s  a s  to ne t  r e t u r n  i g n o r e  p o s s i b l e  F e d e r a l  I n c o m e  T a x e s  
on u n r e l a t e d  b u s i n e s s  i n c o m e .  Due to the  t e r m s  of  the  l e a s e s  on t h i s  
p roper ty ,  s u c h  i n c o m e  h a s  not  b e e n  s u b j e c t  to F e d e r a l  I n c o m e  T a x e s .  

It is g e n e r a l l y  c o n c e d e d  t h a t  t he  l a n d  is  u n d e r i r n p r o v e d  and  t h a t  the  
Un ive r s i ty  wi l l  no t  w a n t  to i n v e s t  in n e w  o r  a d d i t i o n a l  i m p r o v e m e n t s .  
This i m m e d i a t e  a r e a  of  d o w n t o w n  H o u s t o n  i s  not  r e g a r d e d  a s  one  o f -  
fering a d v a n t a g e s  f r o m  the  s t a n d p o i n t  of  c o n t i n u e d  i n c r e m e n t  in v a l u e ,  
though the l a s t  two a p p r a i s e r s  who h a v e  r e p o r t e d  on the  p r o p e r t y  f e e l  

that va lue s  wi l l  ho ld  up o v e r  the  n e x t  f e w  y e a r s .  

The sub j ec t  p r o p e r t y  i s  not  c o n s i d e r e d  one  e a s y  to s e l l  to i n v e s t o r s ,  
and the b e s t ~ p r o s p e c ~  f o r  fu l l  v a l u e  h a s  b e e n  a u s e r  p u r c h a s e r .  
Houston F i r s t  F e d e r a l  S a v i n g s  and  L o a n  A s s o c i a t i o n  e x p e c t s ,  b a s e d  
l a rge ly  on a n n o u n c e m e n t  of  p l a n s  of  T h e  T e x a s  C o m p a n y  f o r  c o n -  
s t ruc t ion  of a s i z a b l e  o f f i c e  b u i l d i n g  in the  s a m e  b l o c k ,  to i m p r o v e  the  
p r o p e r t y  f o r  t h e i r  own  u s e  a n d  p o s s i b l y  w i th  shop  and  o f f i c e  s p a c e  
avai lable  in a s t r u c t u r e  of  s o m e  s i z e .  Such  i m p r o v e m e n t  shou ld  be  of 
c o n s i d e r a b l e  a d v a n t a g e  to a n o t h e r  V a r n e r  p r o p e r t y ,  the  M i t c h e l l  
(Bettes Bui ld ing)  P r o p e r t y ,  d i a g o n a l l y  a c r o s s  F a n n i n  S t r e e t .  

i D i s r e g a r d i n g  m a n a g e m e n t  p r o b l e m s  and  p o s s i b l e  t a x  p r o b l e m s ,  i t  
is b e l i e v e d  t h a t  c o n t i n u e d  h o l d i n g  of the  p r o p e r t y  c o u l d  b e  c o n s i d e r e d  

as speculative. 

It is apparent that the ground and building space are actually larger 
than the 85 x I00 feet given above due to old encroachments of 3 to 4 
feet on bo th  C a p i t o l  A v e n u e  a n d  F a n n i n  S t r e e t ,  t i t l e  to t h i s  e x c e s s  a p -  

i pear ing  to be  good  in the  U n i v e r s i t y .  

..... The only  o t h e r  f i r m  o f f e r  m a d e  to the  U n i v e r s i t y  on t h i s  p r o p e r t y  w a s  
in the a m o u n t  of  $ 3 1 5 , 0 0 0  c a s h  o r  $ 3 Z 5 , 0 0 0  w i th  t e r m s  m a d e  in 1953. 
This o f f e r  w a s  d e c l i n e d  a n d  a c o u n t e r  o f f e r  of  $ 4 0 0 , 0 0 0  c a s h  a u t h o r i z e d .  
P r o s p e c t i v e  b e s t  o f f e r  in t h e s e  n e g o t i a t i o n s  w a s  $ 3 7 5 , 0 0 0  c a s h  l e s s  

$15,000 c o m m i s s i o n  w h i c h  w a s  not  a c c e p t e d .  

I t  is r e c o m m e n d e d  tha t  t he  B o a r d  of  R e g e n t s  a p p r o v e  s a l e  of  t h i s  
p r o p e r t y  to H o u s t o n  F i r s t  F e d e r a l  S a v i n g s  and  L o a n  A s s o c i a t i o n  f o r  

i~ $400,000 c a s h ,  no c o m m i s s i o n  b e i n g  p a y a b l e ,  w i th  the  U n i v e r s i t y  to 
furn ish  c o m p l e t e  a b s t r a c t s  and  to f u r n i s h  a s u r v e y  i f  r e q u i r e d  b y  the  
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purchasers, and with no l i a b i l i t y  by the U n i v e r s i t y  fo r  any F e d e r a l  
Revenue Stamps that  m a y  be r e q u i r e d .  It is  r e c o m m e n d e d  that  the 
following reso lu t ion  be adop ted  to a c c o m p l i s h  this  sa le :  

_R_E SOL_U_T 

WHEREAS, on Ju ly  31, 195Z, the Y a r n e r  Company ,  a p r i v a t e  c o r p o r a -  
tionp conveyed to the B o a r d  of  R.egents of The U n i v e r s i t y  of T e x a s ,  in 
trust, cer ta in  lands  in H a r r i s  County ,  T e x a s ,  including the t r a c t  
mentioned here in ,  f o r  the use  and benef i t  of the Hogg F e u n d a t i o n - - W .  C. 
Hogg Memorial  FundD sa id  deed  be ing  r e c o r d e d  in Volume Z478, page 
Z69 of the Deed R e c o r d s  of H a r r i s  County ,  T e x a s ,  to which r e f e r e n c e  

is made for  all p u r p o s e s ;  and 

WHEREAS, the Hous ton  F i r s t  F e d e r a l  Savings and Loan Assoc i a t i on  
of Houston, H a r r i s  County ,  T e x a s ,  has  made  an o f f e r  to p u r c h a s e  
the River Oaks Building P r o p e r t y ,  which is r e f e r r e d  to as  P a r c e l  No. 
3 in the a b o v e - d e s c r i b e d  deed  f r o m  V a r n e r  Company ,  being s i tua ted  
in the City of Hous ton  and on the South Side of Buffalo Bayou  as Lo ts  
6 and 7 in Block 79, e x c e p t  tha t  p o r t i o n  t h e r e o f  c o m p r i s i n g  a s t r ip  of 
15 feet f ront  with 100 f ee t  depth  off  the eas t  p a r t  of sa id  Lot  7 and any 
land lying s o u t h - e a s t e r l y  of the  l ine  e s t a b l i s h e d  by  bounda ry  l ine 
agreement be tween T° K. Dixon and wife and V a r n e r  Company  dated 
April 5, 1927, r e c o r d e d  in Volume 711, page 404, H a r r i s  County Deed 

Records; and 

WHEREAS, this o f f e r  is  duly a c c e p t e d  by the B o a r d  of l~egents of The 
University of T e x a s ,  as  T r u s t e e  of the Hogg F o u n d a t i o n - - W .  C. Hogg 
Memorial Fund, such sa le  be ing  advan tageous  to The U n i v e r s i t y  of 

Texas: 

N0~V, T H E R E F O R E ,  BE IT RESOLVED,  That  the C h a i r m a n  of the 
Board of Regents  of The  U n i v e r s i t y  of Texas  be and he is h e r e b y  
authorized and d i r e c t e d  to e n t e r  into a c o n t r a c t  of sa le  cove r ing  the 
above p rope r ty ,  and that  upon the p e r f o r m a n c e  of the c o n t r a c t  and 
upon receip t  of the c o n s i d e r a t i o n  the C h a i r m a n ,  fo r  and on beha l f  of 
the Board of Regen ts  of The  U n i v e r s i t y  of T e x a s ,  as T r u s t e e  of the 
Hogg F o u n d a t i o n - - W .  C. Hogg M e m o r i a l  Fund,  is f u r t h e r  a u t h o r i z e d  
and di rec ted  to e x e c u t e ,  acknowledge  and d e l i v e r  a p r o p e r  deed  con-  
veying the a b o v e - d e s c r i b e d  p r o p e r t y  to the Hous ton  F i r s t  F e d e r a l  
Savings and Loan A s s o c i a t i o n  of Hous ton ,  H a r r i s  County,  T e x a s ,  a 

corporation. 

HOGG FOUNDATION: VARNER p R O P E R T I E S  - S U P P L E M E N T  U 
INCOME TAX. - - S i n c e  the l a s t  mee t i ng  of the B o a r d  of Regen t s ,  the 
staff has c o n f e r r e d  with Mr .  Ben jamin  L. B i rd  r e g a r d i n g  the Sup- 
plement U Income  T a x  m a t t e r s  and,  with 1V~r. B i rd ,  has  c o n f e r r e d  
with the In te rna l  Revenue  Agent  handl ing the m a t t e r .  The Agent  is 
continuing his  work  in e x a m i n i n g  the r e t u r n s  of the U n i v e r s i t y  for  the 
fiscal yea r s  ended Ju ly  31, 1953, 1954 and 1955, the l a s t  r e t u r n  having 
been filed as a f inal  r e t u r n .  F u r t h e r  c o n f e r e n c e s  a r e  expec t ed  in the i 

i near future ,  and t h e r e  is  some  p r o s p e c t  tha t  a l l  m a t t e r s  in dispute  
will be ag reed  on without  f o r m a l  p r o t e s t .  It is r e c o m m e n d e d  that  
the Board of Regen t s  a u t h o r i z e  the Vice P r e s i d e n t  fo r  F i s c a l  A / f a i r s ,  
the Compt ro l l e r  and the Endowmen t  Of f i ce r  to take such ac t ion  as is 

i~ deemed n e c e s s a r y  fo r  an a g r e e d  s e t t l e m e n t  o r  fo r  p r o t e s t  of any of 
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these tax ma t t e r s  upon adv i ce  of Mr .  B i r d ,  our  spec ia l  tax  counse l ,  
and upon approval  of such  ac t ion  by  the C h a i r m a n  of the Board  of 
Regents and the L.'md and I n v e s t m e n t  C o m m i t t e e .  Any such ac t ion  
will be repor ted  to the B o a r d  of Regen t s  at  a l a t e r  date  fo r  r a t i f i c a -  

tion. 

DeROSSETTE THOMAS FUND FOR THE ASA MITCHELL GUIDANCE 
CENTER - PROPOSAL FOR PURCHASE OR LEASE OF LAREDO 
pROPERTY BY SAMES MOTOR COMPANY, LAREDO. --The Univer- 
sity has r ece ived  f r o m  S a m e s  Motor  Company  of L a r e d o  an o f fe r  to 
purchase she T h o m a s  p r o p e r t y  in L a r e d o  fo r  SZ0,000 ca sh  o r  in t h e  

alternative to l ea se  the p r o p e r t y  fo r  ten y e a r s  e f fec t ive  with the ex -  
piration of the p r e s e n t  l e a s e  on S e p t e m b e r  30, 1958, at  r en t a l  of $100 
per month net to the U n i v e r s i t y .  The  l e a s e  p r o p o s a l  is  ba sed  on t h e  

right to remove  the old b r i c k  bui lding on the p r o p e r t y .  The p u r c h a s e  
pr0p0sal is a c c o m p a n i e d  by  e a r n e s t  m o n e y  in the amount  of $1 ,000 .00 .  

The proper ty  is Lot  5, B lock  63, W e s t e r n  Divis ion ,  Ci ty  of L a r e d o ,  
at the corner  of Hous ton  S t r e e t  and F l o r e s  Avenue f ron t ing  a p p r o x i -  
mately 55.5 fee t  on Hous ton  S t r e e t  and 111 f ee t  on F l o r e s  Avenue.  
The present  l e a s e  is  with J acob  G. H o r n b e r g e r  fo r  a pe r i od  of ten 
years f rom Oc tobe r  1, 1948, to S e p t e m b e r  30, 1958, at net r en t a l  of 
$45.00 per  month.  The  l e a s e  c a r r i e s  a p r o v i s i o n  pu rpo r t i ng  to give 
to the l essee  an opt ion to p u r c h a s e  the p r o p e r t y  on the same  t e r m s  
and conditions as o f f e r e d  by  any  o t h e r  p e r s o n .  Sames  Motor  Company  
advised that they expec t  to be able  to c o m p l e t e  a r r a n g e m e n t s  with 
Mr. Hornbe rge r  f o r  w a i v e r  of th is  opt ion if the p r o p e r t y  is  sold to them.  

The offer is a c c o m p a n i e d  by two r e c e n t  a p p r a i s a l s  by L a r e d o  r e a l  
estate ra in ,  one 3howing value  of $15 ,000  and the o the r  value of 
$15,500. The p r o p e r t y  was i n v e n t o r i e d  by  the E x e c u t o r s  of the T h o m a s  
Estate in 1956 at a va lue  of $30 ,000 ,  though it  is  be l i eved  the a p p r a i s e r s  
for the Es ta te  had l i t t l e  a c c u r a t e  knowledge  of the p r o p e r t y .  The Uni-  
versity has ob ta ined  two a p p r a i s a l s  f r o m  L a r e d o  r e a l t o r s .  One p laces  
the value at $15 ,000  and the o t h e r  at $Z5,000.  T h e r e  a r e  def ini te  p r o s -  
pects that a new bank bui lding will  be s t a r t e d  a c r o s s  the s t r e e t  f r o m  

the p roper ty  in about  two y e a r s .  

It is r e c o m m e n d e d  that  the B o a r d  of Regen ts  dec l ine  both p r o p o s a l s  of 
Sames Motor Co. but  o f f e r  to se l l  the p r o p e r t y  to t hem,  sub jec t  to the 

i present l ea se ,  f o r  $Z5,000 cash  to be a c c e p t e d  by  depos i t  of e a r n e s t  
money not l a t e r  than Ju ly  31, 1957. It is f u r t h e r  r e c o m m e n d e d  that  
upon accep tance  of th is  c o u n t e r  o f f e r  by Sames  Motor  C o . ,  the C h a i r -  a c o n t r a c t  of sale  

I man of the B o a r d  of Regen t s  be a u t h o r i z e d  to execu te  
and upon p e r f o r m a n c e  of the c o n t r a c t  to execu te  a deed  to the pu r -  
chasers,  both i n s t r u m e n t s  to be a p p r o v e d  by the Land and T r u s t  At-  
torney as to f o r m  and by the Endowmen t  Of f i ce r  as  to content .  

ARCHER M. HUNTINGTON MUSEUM FUND - PROPOSAL FROM R E -  
PUBLIC OIL REFINING COMPANY FOR PURCHASE OF 75. 0967 
ACRES OUT OF T H E  S. C. BUNDIGK LEAGUE,  GALVESTON COUNTY, 

i TEXAS. - - T h e  U n i v e r s i t y  has  r e c e i v e d  f r o m  the Republ ic  Oil Refining 
Company, a d iv i s ion  of P l y m o u t h  Oil Company ,  a p r o p o s a l  fo r  the p u r -  

l chase of 75. 0967 a c r e s  of the Hunt ington Lands  out of the S. C. Bundick 
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League, G a l v e s t o n  C o u n t y ,  fo r  $800 .  O0 p e r  a c r e ,  o r  a t o t a l  of  
$60, 077.40. C a s h i e r ' s  c h e c k  in  the  a m o u n t  of  $ 3 , 0 0 3 . 0 8  h a s  b e e n  

sent as ea rns  s t  m o n e y .  

The ac r eage  c o v e r e d  b y  the  o f f e r  l i e s  a d j a c e n t  to a t r a c t  of  120 a c r e s  
sold to J. C. F r e n c h ,  e t  a l ,  ( r e p o r t  of  c l o s i n g  of t h i s  s a l e  a p p e a r i n g  
in Minutes of M a y  4, 1957) f o r  $ 1 , 0 0 0  p e r  a c r e .  T h e  pend ing  o f f e r  
provides for  the U n i v e r  s i t y  to  r e t a i n  o n e - h a l f  of  a l l  m i n e r a l s ,  
including p a r t i c i p a t i o n  in b o n u s e s  and  r o y a l t i e s ,  b u t  w i th  ful l  l e a s i n g  
rights in the p u r c h a s e r s .  R e p u b l i c  i s  i n t e r e s t e d  in a c q u i r i n g  t h i s  
tract  so that  they  m a y  e x c h a n g e  i t  to  T e x a s  C i t y  T e r m i n a l  R a i l w a y  
Company for  a t r a c t  a d j a c e n t  to  R e p u b l i c ' s  p l a n t  w h i c h  R e p u b l i c  h a s  

leased f r o m  the R a i l w a y  C o m p a n y .  

The t r a c t  on w h i c h  the  o f f e r  h a s  b e e n  r e c e i v e d  i s  not  a s  d e s i r a b l e  
from the s t a n d p o i n t  of  e l e v a t i o n ,  t o p o g r a p h y  and f r o n t a g e  a s  the  
tract  sold to F r e n c h ,  e t  a l .  H o w e v e r ,  b o t h  t r a c t s  w e r e  i n c l u d e d  in  
a la rger  t r a c t  on w h i c h  M.  H.  J a m e s ,  C.  E .  W o o d a l l  and  V. J .  
Schmitt p l a c e d  a v a l u e  of  $ 7 5 0 . 0 0  &n a c r e  in  t h e i r  a p p r a i s a l  of  

August, 1955. 

It is r e c o m m e n d e d  t h a t  the  o f f e r  b e  d e c l i n e d  and  f u r t h e r  r e c o m m e n d e d  
at leas t  unt i l  d e f i n i t e  d e c i s i o n  h a s  b e e n  r e a c h e d  w i t h  r e f e r e n c e  to the  
immedia te  u s e  of the  m o n e y s  f r o m  the s a l e  of  the  H u n t i n g t o n  L a n d s  
that no s m a l l  p a r c e l  s a l e s  b e  m a d e  a t  the  p r i c e s  w h i c h  a r e  b e i n g  
offered at  t h i s  t i m e ;  t h a t  the  U n i v e r s i t y  m i g h t  c o n s i d e r  a s a l e  of  the  
entire t r a c t  and  wou ld  b e  w i l l i n g  to  a c c e p t  o f f e r  s on s m a l l e r  t r a c t s  
if the p r i c e  i s  two and  o n e - h a l f  to  t h r e e  t i m e s  w h a t  i s  now b e i n g  o f f e r e d .  
Offers the U n i v e r s i t y  h a v e  b e e n  r e c e i v i n g  a r e  a r o u n d  $ 8 0 0 . 0 0  p e r  a c r e .  

TEXAS WESTERN COLLEGE PROPOSED LEASE TO SIDNEY A. 
STALLMAN ON APPROXIMATELY Z. 5 ACRES, COTTON ESTATE 
PROPERTY, EL PASO, TEXAS. --Mr. Sidney A. Stallman of Carlsbad, 
New Mexico, proposes alease for Z0 years at monthly rental of $75.00 
per acre on approximately Z-I/Z acres in the Cotton Estate property 

fronting on both Fifth and Sixth Streets, the exact acreage to be deter- 
mined by survey. The lease would carry an option for an additional Z0 
years at a rental to be negotiated at least one year prior to expiration 

~, ars The grounds will be used for operation of 
of ~he p r i m a r y  t e r m  of  Z0 ye  • - . . . .  : - e s s  w i t h  a d e q u a t e  p r o v i s i o n s  fo r  
a used pipe and  m a c h i n e r y  a n d  s c r a p  m e t a l  Du~,a, 
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construction of a fence to hide f r o m  view the m a t e r i a l s  s to red  on the 
ground. A p r o . f a b r i c a t e d  s t ee l  bui ld ing is to be cons t ruc t ed  on the 

property. 

The proposal is through Mr.  J .  C. Ho lmes ,  Rea l to r  of E1 Paso ,  and 
provides for a c o m m i s s i o n  to Mr .  H o l m e s  of Z-1/Z~/0 of all  ren ts  due 
for the pr imary  t e r m  of the l e a s e .  C o m m i s s i o n  cover ing  the f i r s t  
year's rent will be payable  at  t h e  end of the f i r s t  y e a r  and c o m m i s s i o n  
covering the r emain ing  19 y e a r s  of ren t  will be paid at the end of the 

second year. 

The proposal has been approved  by P r e s i d e n t  Holcomb and Bus iness  
Manager Smith; and it is  r e c o m m e n d e d  that  the Board  of Regents  
authorize the lease  under  the p roposed  t e r m s  set  out above, and that  
the Chairman be a u t h o r i z e d  to execute  the i n s t r u m e n t  when approved 
as to form by the Land  and T r u s t  A t to rney  and as  to content  by the 

Endowment Officer .  

TRUST AND SPECIAL FUNDS - REVENUE BOND FINANCING MATTERS. -- 

MAIN UNIVERSITY - PROPOSED EXPANSION OF TEXAS UNION 
BUILDING - RECOMMENDATION FOR AUTHORITY TO FILE FINAL 
LOAN APPLICATION WITH HOUSING AND HOME FINANCE AGENCY, 
INCLUDING PRELIMINARY PLANS AND PROVISIONS FOR pAYMENT 
OF ARCHITECTS' AND CONSULTANT'S FEES. --On June i, 1956, the 
Board of Regents authorized the Endowment Officer to file a Prelimi- 
nary Application with Housing and Home Finance Agency for a loan 
commitment not to exceed  SZ, 000,000 to f inance the expansion of the 
Texas Union Building,  sub jec t  to approval  by the Board  of p r e l i m i n a r y  
plans and cost  e s t i m a t e s .  It was a g r e e d  by the Board  that  all  negot ia-  
tions regarding Texas  Union expans ion  would be approved only subject  
to adequate planning for  the inc lus ion  of fac i l i t i e s  for  Law School 

students. 

On September ZZ, 1956, the Boa rd  of Regents  approved p r e l i m i n a r y  
plans and cost  e s t i m a t e s  of a to ta l  of SZ, 356,437 of which $1,900,000 
would come f r o m  the bond i s s u e ,  expected to be pu rchased  by Housing 
and Home Finance  Agency.  At the s ame  ti~,e the p r e l i m i n a r y  plans 
for, including p a r t i c u l a r l y  loca t ion  of, the Annex to s e rve  Law School 
students, e t a l . ,  were  c o n s i d e r e d ,  with f inal  r e c o m m e n d a t i o n  for  a 
site to be p re sen ted  to the Boa rd  at a l a t e r  date .  (See page 46 .) See Page 10Z9. 

The P r e l i m i n a r y  Appl ica t ion  for  $1 ,900 ,000  was f i led with Housing 
i and Home Finance  Agency  in November ,  1956. Af ter  confe rences  

with the Regional Office of Housing and Home Finance  Agency in 
connection with t he i r  i nves t iga t ion  and cons ide ra t ion  of the m a t t e r ,  
the Universi ty was adv i sed  by l e t t e r  of May ZZ, 1957, that  p r e l i m i -  
nary approval and r e s e r v a t i o n  of funds had been gran ted  by the 
Agency to the extent  of $1 ,500 ,000 ,  to be in the f o r m  of bonds matur ing  
over a period of 30 y e a r s  at  Z-7/8°/0 i n t e r e s t ,  and with the under -  
standing that the U n i v e r s i t y  will sel l  to the public $400,000 of bonds Preliminary 
maturing over the first 15 years of the 30-year period. 
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investigation of prospects for sale of the 9400, 000 of bonds to the 
public indicates a possibility of an interest cost on these bonds that 
would permit construction of the project under the projected operating 

budget for the Union. 

The entire ma t t e r  was r ev i ewed  at a con fe rence  including P r e s i d e n t  
Wilson, Vice P r e s i d e n t s  Boner  and Dolley,  Endowment  Off icer  
Stewart, Compt ro l l e r  Spa renbe rg ,  and A r c h i t e c t  Saunders ,  and the 
recommendations set  out below were  a g r e e d  on at  that  conference .  

It is recommended tha t  the Endowment  Off ice r  be au thor ized  to f i le  
with Housing and Home F inance  Agency  the F ina l  Applicat ion for  a 
commitment to buy the 91,500.. 000 o£ bonds.. ~j,~x ~n~ ~..f,~.arstanding 
that authorization for construction of the project ~,n,i ~ie of the bonds 
for the financing will  be approved  by the Boa rd  of Regents  at a l a t e r  
date, and only a f te r  the Board  of Regen t s  has  approved  p r e l i m i n a r y  
planning for the Annex to s e rve  Law School s tudents ,  e t a l ,  cos t  of 
such Annex to come f r o m  s o u r c e s  o the r  than the Available Un ive r s i ty  
Fund and the bond i s sue  o r  i s s u e s  r e f e r r e d  to above. 

It is further r e c o m m e n d e d  tha t  the C o m p t r o l l e r  be au thor ized  to in-  
struct the Consul t ing A r c h i t e c t ,  P a g e ,  Souther land  and Page ,  to p ro -  
ceed immedia te ly  with the p r e p a r a t i o n  of p r e l i m i n a r y  plans and out= 
line specif icat ions for  the Expans ion  of the Texas  Union Building, Main 
University, with the u n d e r s t a n d i n g  that ,  if this  p ro jec t  is never  ac tua l ly  
constructed, they  will  be paid  for such services in accordance  with the 
terms of the i r  c o n t r a c t  with the Boa rd  of Regents  dated September  I, 
1956 (this means  that ,  fo r  p r e l i m i n a r y  p lans ,  e t c . ,  the fee would be 
I/Z of 1% of the e s t i m a t e d  c o n s t r u c t i o n  cost) .  It is  fu r the r  r e c o m m e n d e d  
that, in c.~se the p ro j ec t  is not ac tua l ly  cons t ruc t ed ,  the Consul t ing 
Architect~s~fee be paid  out of Account  No. 77940, Texas  Union Building 
Fund. It i0 also r e c o m m e n d e d  that  in the event that  the p repa ra t ion  of 
working drawings  and spec i f i ca t ions  fo r  th is  pro jec t  is  eventual ly  
authorized by the B o a r d  of Regen t s ,  and in the fu r t he r  event that the 
project is never  a c tua l l y  c o n s t r u c t e d ,  the addi t ional  1/4 of 1% fee due 
the Consultin~ A r c h i t e c t  and the 70% of 5% fee due the Assoc ia t e  Arch i -  
tect be paid also f r o m  Account  No. 77940, Texas  Union Building Fund. 
The es t imated  to ta l  of a l l  t he se  fees  is 983, 500. 00; the balance in Ac-  
count No. 779~0 at  May 31, 1957 was a l i t t le  over  9100, 000.00. 

It is fur ther  recoL~mended that  Mr.  P o r t e r  But ts ,  D i r ec to r  of the 
Wisconsin Union, U n i v e r s i t y  of Wiscons in ,  be engaged as a Consu l t an t  
for the Union Building Expans ion ,  to work with and advise  the s taff  of 
the Texas Union, the ,Consulting A r c h i t e c t ,  Page ,  Souther land and Page ,  
and the Compt ro l l e  r~s Office.  It is  f u r t h e r  r e c o m m e n d e d  that  the Texas  
Union be au tho r i zed  to en t e r  into a c o n t r a c t  with Mr .  But ts ,  based  upon 
a contract f o r m  i n s i s t e d  upon by Mr .  t~utts, with the total  fee of 
$4,700.00 r e q u i r e d  by Mr.  But ts  to be divided as follows: 

Stage No. 1 $Z, 500.00 
Stage No. g I, ZOO. 00 
Stage No. 3 1 ,000.00 

Tota l  94 ,700.00  

! 
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The fee of $4,700.00 required by Mr. Butts does not include a trip 
to Austin; he inspected the Texas Union at Austin June, 1952; for 
any further visits to the site, authorized by the University, the fee 
for the Consultant shall be at the rate of $I00.00 per day for con= 
f~:rence time and $50 .00  p e r  day  f o r  t r a v e l  t i m e ,  plus  t r i p  expense s ,  
in addition to the schedu le  o£ f e e s  above  l i s t ed .  The Butts  Con t r ac t  
may be te rmina ted  by e i t h e r  p a r t y  at  the end of any  of the s t ages  
Outlined above upon a t h i r t y  day  no t i ce  in wr i t ing .  All p a y m e n t s  to 
~Mr. Butts shall be out of T e x a s  Union G e n e r a l  Funds .  

Under Housing and H o m e  F i n a n c e  Agency  r egu l a t i ons ,  the U n i v e r s i t y  
is allowed 90 days f r o m  May ZZ, 1957, to f i le  t h e F i n a l  Appl icat ion 
for Loan Commi tmen t  of $ 1 , 5 0 0 , 0 0 0 .  E x t e n s i o n s  of t i m e  a r~  g ran ted  

i f0r reasonable cause .  Since  add i t iona l  t ime  m a y  be r e q u i r e d  fo r  
~c0mpletion of the F ina l  App l i ca t ion ,  i t  is  r e c o m m e n d e d  that  the En-  
d0wment Off icer ,  with the a p p r o v a l  o£ the Vice P r e s i d e n t  fo r  F i s c a l  
Affairs and the C o m p t r o l l e r ,  be a u t h o r i z e d  to apply  fo r  ex tens ions  of 
such time if needed  fo r  f i l ing the F ina l  Appl ica t ion  in comple t e  and 

satisfactory fo rm.  

i(At a conference in the President's Office on July Z, including 
representatives of the President ~s Office, Comptro ller~s Office, 
Union Building Committee, Faculty Building Committee, Dean of 
Student Services, Student Association, and both the Dean of the Law 
School and the President of the Law School student body, it was agreed 
that the location of the East Side Union Annex should be in the area 
east of Simkins Hall and west of the main Defense Research Laboratory 

:buildings. ) 

PROPOSAL OF MISS IMA HOGG TO SELL TO HOGG FOUNDATION - 
W. C. HOGG MEMORIAL FUND CERTAIN ROYALTY INTERESTS, 
WEST COLUMBIA FIELD, BRAZORIA COUNTY, TEXAS; AUTHORI- 
ZATION FOR GEOLOGIST.--The University received from Miss Ima 
Hogg a p roposa l . da t ed  June Z6, 1957, to sel l  to the B o a r d  of Regen t s  
as Trus tees  of the Hogg F o u n d a t i o n  - W .  C .  Hogg M e m o r i a l  Fund all  
of her roya l ty  i n t e r e s t s  s u b j e c t  to c e r t a i n  r e s e r v a t i o n s  in the West  
Columbia Fie ld ,  B r a z o r i a  County,  T e x a s .  (At tha t  t ime  a copy of 

~Ithe proposal  was handed e a c h  m e m b e r  of the Boa rd ,  and a copy kS 

~filed in the S e c r e t a r y ' s  F i l e s ,  Volume e 164. 

There was in su f f i c i en t  t ime  for  de t a i l ed  s tudy and c o n s i d e r a t i o n  of the 
~proposal. Howeve r ,  i t  i s  r e c o m m e n d e d  to the B o a r d  that  in view of 
the size of the p r o p o s a l , '  the E n d o w m e n t  Of f i ce r ,  wi th  the advice  of the 

;i Chair man, bE a u t h o r i z e d  to e m p l o y  a geo log i s t  in that  a r e a  who is  
i familiar with the Wes t  C o l u m b i a  F i e ld  to make  a r e c o r d  study of 
production, r e s e r v e s ,  and va lues ,  with a subsequen t  r e p o r t  to the 

Board. 

After the r e p o r t  is  r e c e i v e d ,  f u r t h e r  c o n s i d e r a t i o n  wil l  be given to 

the proposal  which  wi l l  be  r e p o r t e d  in de ta i l .  

MORTGAGE LOAN CONSULTANT, PERMANENT UNIVERSITY FUND 
INVESTMENT PROGRAM. --It is recommended that George A. Nicoud 

{be employed as  Mor tgage  Loan  Consu l t an t  in the Endowment  Office for  
ia period of twelve  m o n t h s  beginning  July  1, 1957, wi th  the unders tanding  
~ithe appointment would be on a p a r t - t i m e  b a s i s  unti l  D e c e m b e r  1, 1957, 
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and with the unde r s t and ing  the s a l a r y  t e r m s  a r e  to be nego t i a t ed  with 
Mr. Nicoud but  that  the to ta l  c o m p e n s a t i o n  for  twelve  mon ths  wil l  not  

exceed $8 ,500 .00 .  

Adoption of R e p o r t . - - V i c e - C h a i r m a n  S o r r e l l  moved  the adopt ion of  the 
for--'-egoing r e p o r t .  Mr .  Lockwood seconded  the mo t ion  which c a r r i e d  

unanimously. 

PLANS TO CONFORM WITH SENATE RESOLUTION,  NO. 601, 55TH 
LEGISLATURE, R . S . .  - - C h a i r m a n  J e f f e r s  s ta ted  that  a t  the May 
meeting of the B o a r d  a c t u a l l y  no pur<...hases had been  made  under  the 
Permanent U n i v e r s i t y  Fund I n v e s t m e n t  P r o g r a m .  He ca l l ed  on 
Vice-Pres ident  Do l l ey  to p r e s e n t  p lans  for  con fo rming  with Senate 
Resolution No. 601, 55th L e g i s l a t u r e ,  R . S .  Th i s  r e s o l u t i o n  ca l l s  
for a full d i s c l o s u r e  of al l  the de ta i l s  c o n c e r n i n g  the i n v e s t m e n t s  made  
by the Board of R e g e n t s  under  the power  s con ta ined  in the Cons t i tu -  
tional Amendmen t  (H JR 15) adopted in N o v e m b e r  1956. 

Vice-Pres ident  Do l l ey  r e p o r t e d  he had p r e p a r e d  for  r e l e a s e  a s u m m a r y  
of all action taken to da te  on the i n v e s t m e n t  p r e p a r e . .  ~A copy  of this  
release is in the S e c r e t a r y ' s  F i l e s ,  Volume IV./~ *al~ ~ 0  r e p o r t e d  he 
planned to p r e p a r e  an i n t e r i m  r e p o r t  on a cont inuing b a s i s  at q u a r t e r l y  

intervals, beginning S e p t e m b e r  15, 1957. 

As a mat te r  of f o r m  and for  the r e c o r d ,  V i c e - C h a i r m a n  S o r r e l l  
suggested, and i t  was  a g r e e d ,  tha t  the r e p r e s e n t a t i v e s  of the news 
services should be i n f o r m e d  that  t hese  l i s t s  a r e  f i led  in the R e g e n t s '  
Office at the U n i v e r s i t y  and in the o f f i ce s  of the T e x a s  C o m m i s s i o n e r  
on Higher Educa t ion ,  the L e g i s l a t i v e  Budge t  D i r e c t o r ,  and the State 

Auditor at the Capi to l .  

REPORT OF BUILDINGS AND GROUNDS COMMITTEE. --At the 
request of Chairman Jeffers, ,Mr. Lockwood presented the report of 
the Buildings and Grounds Committee. He called attention to "Proposed 

Expansion of Texas Union Building, Main University, Etc., " (Page 50 ), 
pointing out that the location of the East Side Union Annex for Law 
School Students,  e t  al ,  is  not  inc luded .  The F a c u l t y  Building Gem% 
mittee of the Main U n i v e r s i t y ,  a t  the r e q u e s t  of C o m p t r o l l e r  S p a r e n b e r g ,  
had r e - s t u d i e d  the four  p r o p o s e d  loca t ions  of th is  Annex as  se t  out in 
the Regents '  Minutes  of S e p t e m b e r  1956 and had r e c o m m e n d e d  the 
location be  e i t h e r  No. 1 - A r e a  e a s t  of Simkins  Hal l  and wes t  of the 
main Defense  R e s e a r c h  L a b o r a t o r y  bu i ld ings ,  or  No. 4 - A r e a  jus t  
west of the U n i v e r s i t y  T e a  House ,  the annex  to be buil~ as an ex tens ion  
of the Tea  House .  ~rhe Bui ld ings  and G r o u n d s  C o m m i t t e e ,  P r e s i d e n t  
Wilson and C o m p t r o l l e r  S p a r e n b e r g  a p p r o v e d  e i t he r  of these  l oca t ions .  
The Buildings and G r o u n d s  C o m m i t t e e  r e p o r t e d  this  to the full  B o a r d  

to make the c h o i c e .  

The Board a g r e e d  tha t  the f inal  cho ice  b e t w e e n  these  two loca t ions  should 
be made by  r e p r e s e n t a t i v e s  of the Law School .  P r e s i d e n t  Wilson was 
instructed to con fe r  with the Law School  r e p r e s e n t a t i v e s  to r e a c h  a 
mutual a g r e e m e n t  on the l oca t ion  io r  th is  Annex  and to i n f o r m  the Sec-  

i ro ta ry  of the B o a r d  in o r d e r  tha t  the s i te  c h o s e n  might  be i n s e r t e d  at  
i the p roper  p l a c e s  in both  the Bui ld ings  and Grounds  C o m m i t t e e  and the 

Land and I n v e s t m e n t  C o m m i t t e e  r e p o r t s .  (Pages  46& 5Z ) See Pages  1029 & 1035 

See Page  
1033 
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RATIFICATION OF REJECTION OF BIDS FOR REPLACEMENT OF 
pEARCE HALL ROOF AND AUTHORITY TO AWARD CONTRACT FOR 
THIS pROJECT, MAIN UNIVERSITY. --At the Regents' Meeting held 
May 4, 1957, au thor i ty  was  g iven  to the Compt ro l l e r  to award  a con t rac t  
/or the Replacement  of P e a r c e  Hal l  Roof at  the Main Un ive r s i ty ,  within 
the amount of the a p p r o p r i a t i o n  of $Z0, 000.00. When the bids  for this  
project were opened, i t  was  found tha t  one of the two bids  r ece ived  was 
unsigned and, hence,  could not be c o n s i d e r e d  as  a valid bid.  Although 
the signed bid r e c e i v e d  was  jus t  b a r e l y  within the appropr ia t ion  for the 
project, the uns igned bid was  so much  lower  that  i t  was  fe l t  the val id 
bid was much too high.  Af te r  c a r e f u l  study of the m a t t e r ,  and af ter  con- 
sultation with A t to rney  Waldrep  and Mr.  Eckhard t ,  i t  was dec ided  to 
reject all bids r e c e i v e d  and r e - a d v e r t i s e  for bids  af ter  a r ev i s i on  of 

specificati°ns" 

It is r ecommended  tha t  the ac t ion  of the Compt ro l l e r  in r e j ec t ing  the 
bids for Rep lacemen t  of P e a r c e  Hall  Roof be r a t i f i ed  and that  au thor i ty  
be given to the C o m p t r o l l e r  to award  a c o n t r a c t  within the appropr ia t ion  
of $20, 000.00 when bids  a re  again r e c e i v e d  on July  9, 1957. 

RATIFICATION AND APPROVAL OF REQUISITIONS FOR CERTAIN 
MATERIALS IN CONNECTION WITH EXPANSION OF POWER PLANT 
AT MAIN UNIVERSITY. --In connection with the expansion of Power 
Plant fac i l i t ies  at  the Main Un ive r s i t y ,  i t  has  been n e c e s s a r y  to i ssue  
requisitions for c e r t a i n  equ ipment ,  and at  e a r l i e r  mee t ings  of the 
Board act ions taken by the C o m p t r o l l e r  in signing r e q u i s i t i o n s  to cover  
part of this  equ ipment  have been  r a t i f i ed .  Two m o r e  r equ i s i t i ons  for 
this type of equ ipment  and labor  for ins ta l l a t ion  t he r eo f  have now been 
signed by Compt ro l l e r  Spa renbe rg ,  on the b a s i s  of which purchase  
orders in the amount of $8~ 913.00 and $7,248.12, payable out of 
Account No. 911Z0 - Expansion of Power Plant, have been issued to 
A. M. Lockett and Company, Houston, Texas, and Westinghouse 
Electric Corpora t ion ,  P i t t s b u r g h ,  Pennsy lvan ia ,  r e s p e c t i v e l y .  These 
purchase o r d e r s  cove red  m a t e r i a l  a n d / o r  labor  needed to conve r t  or 
install equipment  a l r e a d y  p u r c h a s e d  and, hence,  could of n e c e s s i t y  be 
issued only to the c o m p a n i e s  f r o m  whom the equ ipment  was  o r ig ina l ly  

purchased. 

It is r e c o m m e n d e d  tha t  the ac t ions  taken  by Compt ro l l e r  Sparenberg  in 
signing these two r e q u i s i t i o n s  be r a t i f i e d  and approved by the Board .  

FINAL ACCEPTANCE AND PAYMENT FOR R . O . T . G .  BUILDING, 
MAIN UNIVERSITY. - -On June lZ, 1957, an inspec t ion  of the R. O. T. C. 
Building at  the Main U n i v e r s i t y  was  made  by a Commi t t ee  cons is t ing  
of P res iden t  Wilson,  V i c e - P r e s i d e n t  Boner ,  V i c e - P r e s i d e n t  Dolley,  
Comptroller  Sparenberg ,  and A r c h i t e c t  Wi l l iam B. Saunders .  This  
Committee r e c o m m e n d s  that  the bui lding be accep ted ,  wi th  the except ion 
of cer ta in  minor  d e f i c i e n c i e s  s t i l l  to be taken ca re  of, and that  final 
payment be made  to the C o n t r a c t o r s ,  except  for the r e t a inage  of 
$2,000.00 f r o m  the Oene ra l  Con t rac t ,  $500.00 f r o m  the E l e c t r i c a l  
Contract,  and $500.00 f r o m  the Mechanica l  Cont rac t ,  unti l  the def i -  
ciencies ment ioned  above a re  c o r r e c t e d .  Consult ing A r c h i t e c t  Mark  
Lemmon and Assoc i a t e  A r c h i t e c t  A y r e s  and A y r e s  concur  in this  

i recommendat ion .  
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It is further r e c o m m e n d e d  that  the Boa rd  r a t i f y  the act ion of the Com-  
mittee named above in having the U n i v e r s i t y  a s s u m e  r e spons ib i l i t y  for 
the building as of June Z4, 1957, in o r d e r  that  the R. O. T . C .  unit  off ices  
could be moved into the bui lding be fo re  many  of the o f f i ce r s  lef t  for the 

balance of the s u m m e r .  

APPROPRIATION FOR THREE EXPANSION CHAMBERS TO R E P L A C E  
EXPANSION DEVICES IN UNDERGROUND STEAM SYSTEM, MAIN UNI- 
VERSITY.--During the f i s c a l  yea r  1954-55, an appropr ia t ion  of $61,400.00 
was placed on the books  for  c e r t a i n  work  to be done in the underground 
utility sys tem of the Main U n i v e r s i t y .  At the beginning of the f i sca l  yea r  
1956-57, this  money  s t i l l  had not  been spent,  as  i t  was  thought bes t  to 
wait for the comple t ion  of the p lans  for the expans ion  of the power plant  
and certain other  work  b e f o r e  beginning this  p a r t i c u l a r  work in the 
underground s y s t e m .  At tha t  t ime  c e r t a i n  i m p r o v e m e n t s  at  Un ive r s i ty  
Junior High School w e r e  c o n s i d e r e d  to be u rgen t ly  needed,  and since i t  
was thought that  i t  would be some t ime before  the P h y s i c a l  P lan t  s taff  
would be in pos i t ion  to p r o c e e d  with  th is  work,  a t  the Regen t s '  Meet ing 
held September ZZ, 1956, th i s  amount  was  lapsed  back to the Unappro-  
priated Balance of the Avai lable  U n i v e r s i t y  Fund so that  $60, 000.00 
thereof might  be a p p r o p r i a t e d  for these  much  needed  i m p r o v e m e n t s  a t  

University Junior  High School.  

It is now deemed  adv isab le  to p roceed  with the underground  work,  and 
it is, the re fo re ,  r e c o m m e n d e d  that  an appropr i a t ion  of $61,400.00 be 
made f rom the U n a p p r o p r i a t e d  Balance  cf the Available Unive r s i ty  
Fund to an account  to be en t i t l ed  " T h r e e  Expans ion  Chamber  s to 
Replace Expansion Dev ices  in Underground  Steam SyStem. " 

It is fur ther  r e c o m m e n d e d  tha t  the Main U n i v e r s i t y  Phys i ca l  P lan t  staff  
i be authorized to p roceed  wi th  the p r e p a r a t i o n  of plans and speci f ica t ions  
t for this pro jec t ,  these  p lans  and spec i f i ca t ions  to be p resen ted  at  a 

i later meeting of the Boa rd  for approval .  

APPROPRIATION FOR REPLACEMENT OF DEFICIENT LIGHTING 
AND WASTE[LINES IN CHEMISTRY BUILDING OUT OF MAJOR REPAIRS 
AND REHABILITATION PROJECTS ACCOUNT, MAiN UNIVERSITY.-- 
At the Regents '  Meet ing held  Apr i l  6, 1956, an appropr ia t ion  of 
$231,000.00 was  made  to cover  Major  R e p a i r s  and Rehabi l i t a t ion  P r o -  
jects at the Main U n i v e r s i t y ,  wi th  the individual  p ro j ec t s  to be i t emized  
later. A number  of p r o j e c t s  have been  p r e s e n t e d  for the Regents '  
approval at  va r ious  t i m e s ,  and speci f ic  appropr i a t ions  have been made 
from the o r ig ina l  a m o u n t  se t  up, which sti l l  has  a ba lance  of $66,455. Z0. 

I It is now r e c o m m e n d e d  tha t  an appropr i a t ion  of $61 ,900 .00  for Rep lace -  
ment of Def ic ien t  Light ing  and Waste L ines  in the C h e m i s t r y  Building 
be set up out of this  Account  No. 91500, Major  R e p a i r s  and Rehab i l i t a -  
tion P ro j ec t s ,  wi th  a u t h o r i t y  for the Main U n i v e r s i t y  P h y s i c a l  P lan t  
staff to p roceed  with  the work  n e c e s s a r y  to a c c o m p l i s h  this  p ro jec t .  

h is fur ther  r e c o m m e n d e d  that  the Un ive r s i t y  Compt ro l l e r  be given 
authority to sign r e q u i s i t i o n s  within the tota l  amoun t  appropr ia ted  for 
mater ia ls  needed  by  the P h y s i c a l  P l a n t  s taff  to p e r f o r m  the work  involved 

in the p ro jec t .  
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APPROPRIATION FOR IMPROVEMENT OF GROUNDS AROUND R. O. T. G. 
BUILDING OUT OF R.O.T.C. BUILDING ALLOTMENT ACCOUNT, 
MAIN UNIVERSITY. --N°w that the R. O. T.C. Building at the Main Uni- 
versity is r eady  for accep tance ,  c e r t a i n  landscaping  and i m p r o v e m e n t  
of the grounds a round  the bui lding need to be done, including sodding, 
shrubbery, and an i r r i g a t i o n  s y s t e m .  The Main Un ive r s i t y  P h y s i c a l  
Plant staff has made  an e s t i m a t e  of $7 ,500 .00  for the cos t  of the work  
which should be p e r f o r m e d .  It is ,  t h e r e f o r e ,  r e c o m m e n d e d  that  an 
appropriation of $7 ,500 .00  be made  out of the R. O, T . C .  Building 
allotment account  to an accoun t  to be ent i t led  " I m p r o v e m e n t  of Grounds  

around R. O. T . C .  Bui ld ing.  " 

It is further r e c o m m e n d e d  that  the Main Un ive r s i t y  P h y s i c a l  P lan t  
staff be author ized  to p r e p a r e  p lans  and spec i f i ca t ions  for these  p ro jec t s  
and that Compt ro l l e r  Spa renbe rg  be au tho r i zed  to award whatever  con- 
tracts are n e c e s s a r y  in o r d e r  to c a r r y  out the work,  the r e m a i n d e r  of 
the work to be p e r f o r m e d  by the Main Univer  s i ty  Phys i ca l  P lan t  sta£f. 

RECOMMENDATION TO BE SUBMITTED TO THE BOARD OF REGENTS 
THROUGH BOTH THE BUILDINGS AND GROUNDS COMMITTEE AND 
THE LAND AND INVESTMENT C O M M I T T E E . . - P R O P O S E D  EXPANSION 
OF TEXAS UNION BUILDING, MAIN UNIVERSITY - RECOMMENDATION 
FOK AUTHORITY TO FILE FINAL LOAN APPLICATION WITH HOUSING 
AND HOME FINANCE AGENCY INCLUDING PRELIMINARY PLANS, AND 
PROVISION FOR PAYMENT OF ARCHITECTS' AND CONSULTANT'S 
FEES.--On June I, 1956, the Board of Regents authorized the Endowment 
Officer to file a P r e l i m i n a r y  Appl ica t ion with Housing and Home Finance  
Agency for a loan c o m m i t m e n t  not  to exceed  $2,000,  000 to f inance the 
expansion of the Texas  Union Bui lding,  subject  to approval  by  the Board  
of p re l imina ry  p lans  and cos t  e s t i m a t e s .  It was ag reed  by the Boa rd  that  
all negotiat ions r e g a r d i n g  T e x a s  Union expans ion  would be approved only 
subject to adequate  planning for the inc lus ion  of f ac i l i t i e s  for Law School 

students. 

On September ZZ, 1956, the Board  of Regen t s  approved p r e l i m i n a r y  plans  
and cost e s t i m a t e s  of a to ta l  of $Z, 356,437 of which $1,900,  000 would come 
from the bond i s sue ,  expec ted  to be p u r c h a s e d  by Housing and Home 
Finance Agency.  At the same  t ime  the p r e l i m i n a r y  plans for ,  including 
part icular ly loca t ion  of, the Annex to se rve  Law School s tudents ,  et  al ,  
were cons idered ,  wi th  f inal  r e c o m m e n d a t i o n  for a site to be p r e s e n t e d  
to the Board at  a l a t e r  da te .  (See Page  5Z. ) See Page 1035. 

i he P r e l i m i n a r y  Appl ica t ion  for $1 ,900 ,000  was f i led with Housing and 
Home Finance Agency  in November ,  1956. After  con fe r ences  with the 
Regional Office of Housing and Home Finance  Agency in connect ion with 
their inves t iga t ion  and c o n s i d e r a t i o n  of the m a t t e r ,  the Un ive r s i t y  was  
advised by l e t t e r  of May ZY, 1957, tha t  p r e l i m i n a r y  approval  and r e s e r v a t i o n  
of funds had been  g r an t ed  by the Agency to the extent  of $1,500, 000, to be 
in the fo rm of bonds  m a t u r i n g  over  a pe r iod  of 30 y e a r s  a t  Z-7/8~/e i n t e r e s t ,  
and with the under  s tanding tha t  the Univer  s i ty  wil l  sell  to the public 
$400,000 of bonds  m a t u r i n g  over  the f i r  st 15 y e a r s  of the 30-year  per iod .  
P re l imina ry  inves t iga t ion  of p r o s p e c t s  for sale of the $400, 000 of bonds  
to the public ind ica t e s  a poss ib i l i t y  of an i n t e r e s t  cos t  on these bonds 

i that would p e r m i t  c o n s t r u c t i o n  of the p ro jec t  under  the p ro jec ted  opera t ing  

,! budget for the Union. 
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The entir e ma t t e r  was r e v i e w e d  a t  a con fe r  enc e inc luding P r  e s ident  
Wilson, V i c e - P r e s i d e n t s  B o n e r  and Dol ley ,  Endowmen t  Off icer  S tewar t ,  
Comptroller S p a r e n b e r g ,  and A r c h i t e c t  Saunde r s ,  and the r e c o m m e n d a -  
tions set out below w e r e  a g r e e d  on at  tha t  c o n f e r e n c e .  

It is r ecommended  tha t  the E n d o w m e n t  Off icer  be a u t h o r i z e d  to f i le  
with Housing and Home  F i n a n c e  Agency  the F ina l  Appl ica t ion  for  a 
commitment to buy the $1 ,500 ,  000 of bonds ,  with the unde r s t and ing  
that authorizat ion for  c o n s t r u c t i o n  of the p r o j e c t  and sale  of the bonds 
for the financing wil l  be a p p r o v e d  by  the B o a r d  of Regen t s  a t  a l a t e r  
date, and only a f t e r  the B o a r d  of R e g e n t s  has  app roved  p r e l i m i n a r y  
planning for the Annex to s e r v e  Law School  s tudents ,  e t  al ,  co s t  6f 
such Annex to come  f r o m  s o u r c e s  o the r  tha~ the Avai lable  U n i v e r s i t y  
Fund and the bond i s s u e  or  i s s u e s  r e f e r r e d  to above.  

It is fur ther  r e c o m m e n d e d  tha t  the C o m p t r o l l e r  be a u t h o r i z e d  to 
instruct the Consul t ing A r c h i t e c t ,  Page ,  Souther land  and Page ,  to 
proceed i m m e d i a t e l y  wi th  the p r e p a r a t i o n  of p r e l i m i n a r y  p lans  and 
outline spec i f i ca t ions  for  the E x p a n s i o n  of the T e x a s  Union Building,  
Main Univers i ty ,  wi th  the unde r s t and ing  that ,  if this  p r o j e c t  is  n e v e r  
actually c o n s t r u c t e d ,  t hey  wil l  be paid for  s u c h  s e r v i c e s  in a c c o r d a n c e  
with the t e r m s  of t he i r  c o n t r a c t  with the B o a r d  of Regen t s  da ted  Sep tem-  
ber 1, 1956 (this m e a n s  that ,  fo r  p r e l i m i n a r y  plans ,  e t c . ,  the f e e  
would be 1/Z of 1% of the e s t i m a t e d  c o n s t r u c t i o n  cos t ) ,  It  is  f u r t h e r  
recommended that ,  in c a s e  the p r o j e c t  is  not  ac tua l l y  c o n s t r u c t e d ,  the 
Consulting A r c h i t e c t ' s  fee  be  paid out  of Account  No. 77940, T e x a s  
Union Building Fund.  It  is  a l so  r e c o m m e n d e d  that  in the even t  that  
the p repa ra t ion  of work ing  d r a w i n g s  and spec i f i c a t i ons  for  this  p r o j e c t  
is eventually a u t h o r i z e d  by  the B o a r d  of Regen t s ,  and in the f u r t h e r  
event that the projec~t is  n e v e r  a c tua l l y  c o n s t r u c t e d ,  the a d d i t i o n a l  1 /4  
of 1% fee due the Consul t ing  A r c h i t e c t  and the 70~/0 of 5% fee due the 
Associate A r c h i t e c t  be paid a l so  f r o m  Account  No. 77940, Texas  Union 
Building Fund.  The  e s t i m a t e d  to ta l  of a l l  these  f ees  i s  $85 ,500 .00 ;  
the balance in Accoun t  No. 77940 at  May 31, 1957, was a l i t t l e  ove r  

$100,000.00. 

It is fu r ther  r e c o m m e n d e d  that  Mr .  P o r t e r  But t s ,  D i r e c t o r  of the 
Wisconsin Union, U n i v e r s i t y  of Wiscons in ,  be engaged as a Consul tan t  
for the Union Building Expans ion ,  to work  with and adv ise  the staff  of 
the Texas  Union, the Consul t ing  A r c h i t e c t ,  Page ,  Sou the r l and  and Page ,  
and the C o m p t r o l l e r ' s  Off ice .  It  i s  f u r t h e r  r e c o m m e n d e d  that  the 
Texas Union be a u t h o r i z e d  to en t e r  into a c o n t r a c t  with Mr .  But ts ,  

i~ based upon a c o n t r a c t  ' fo rm i n s i s t e d  upon by  Mr .  But t s ,  with the total  
i fee of $4, 700 .00  r e q u i r e d  by  Mr .  But t s  to be :divided as  fol lows:  

Stage No. 1 $2,500.00 
Stage No. 2 1, Z00.00 
Stage No. 3 1,000.00 

Tota l  $4, 700 .00  

The fee of $4, 7 0 0 . 0 0  r e q u i r e d  by  Mr .  Bu t t s  does  not  include a t r i p  to 
Austin; he i n s p e c t e d  the T e x a s  Union at  Aust in  June,  195Z; for  any 
further v i s i t s  to the s i te ,  a u t h o r i z e d  by  the U n i v e r s i t y ,  the fee~ for ttieL 
Consultant shal l  be at  the r a t e  of $ I 0 0 . 0 0  pe r  day for  c o n f e r e n c e  t ime  
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and $50.00 per day for  t r a v e l  t i m e ,  p lus  t r i p  e x p e n s e s ,  in addit ion to 
the schedule of f ees  above  l i s t e d .  The  But t s  C o n t r a c t  m a y  be t e r m i n a t e d  
by either par ty  at  the end of any  of the s t ages  out l ined above upon a t h i r t y  
day notice in wr i t ing .  All  p a y m e n t s  to Mr .  But ts  shall  be out of  Texas  

Union General  Funds .  

Under Housing and H o m e  F inance  Agency  r e g u l a t i o n s ,  the U n i v e r s i t y  
is allowed ninety days  f r o m  May ZZ, 1957, to f i le  the f inal  appl ica t ion  
for loan c o m m i t m e n t  of $ 1 , 5 0 0 , 0 0 0 . 0 0 .  E x t e n s i o n s  of t ime  a r e  g r an t ed  
for reasonable c a u s e .  Since add i t iona l  t ime  m a y  be r e q u i r e d  for  c o m -  
pletion of the f inal  app l i ca t ion ,  i t  i s  r e c o m m e n d e d  that  the Endowment  
Officer, with the a p p r o v a l  of the V i c e - P r e s i d e n t  for  F i s c a l  Af fa i r s  
and the Compt ro l l e r ,  be a u t h o r i z e d  to apply  for  ex t ens ion  of such t ime  
if needed for fil ing the f inal  app l i ca t ion  in c o m p l e t e  and sa t i ' s fac tory  f o r m .  

(At a conference  in the P r e s i d e n t ' s  Office on July Z, including r e p r e -  
sentatives of the P r e s i d e n t ' s  Off ice ,  C o m p t r o l l e r ' s  Office,  un ion  Building 
Committee, F a c u l t y  Bui ld ing  C o m m i t t e e ,  Dean  of Student S e r v i c e s ,  
Student Associa t ion ,  and both  the Dean of the Law School and the P r e s i -  
dent of the Law School  s tudent  body,  it was a g r e e d  that  the loca t ion  of 
the East Side Union Annex  should be in the a r e a  e a s t  of Sirnkins Hall  and 
west of the main  D e f e n s e  R e s e a r c h  L a b o r a t o r y  building s. ) 

RATIFICATION OF A P P R O V A L  OF PLANS AND SPECIFICATIONS AND 
ADVERTISING FOR BIDS FOR EXCAVATION AND HAULING FOR ADDI- 
TION AND ALTERATIONS TO STUDENT UNION BUILDING, TEXAS 
WESTERN COLLEGE. --In connection with the Addition and Alterations 
to the Student Union Bui lding at  T e x a s  W e s t e r n  Col lege ,  it  is n e c e s s a r y  
that cer ta in  e x c a v a t i o n  w o r k  be p e r f o r m e d  on the si te  of the Addit ion,  
since a number  of y e a r s  ago a r a v i n e  on this  si te was f i l led with loose  
dirt and rock .  It  is  f e l t  tha t  a b e t t e r  p r i c e  wil l  be r e c e i v e d  on the con-  
tract for c o n s t r u c t i o n  if th is  f i l l  i s  r e m o v e d  b e f o r e  cal l ing for bids  for  
the cons t ruc t ion  work .  In o r d e r  tha t  the b ids  could be c o n s i d e r e d  at  this  
Regents' meet ing  for  the e x c a v a t i o n  and hauling r e f e r r e d  to above,  plans 
and speci f ica t ions  for  th i s  work ,  as  p r e p a r e d  by  Davis ,  F o s t e r ,  Thorpe ,  
and Assoc ia tes ,  A r c h i t e c t  on the p r o j e c t ,  w e r e  app roved  by P r e s i d e n t  
Holcomb and C o m p t r o l l e r  S p a r e n b e r g ,  and a d v e r t i s e m e n t s  we re  p laced  
beginning May 30, 1957, with b ids  to be opened June Z7, 1957. This  
procedure was a p p r o v e d  o r a l l y  by  V i c e - P r e s i d e n t  Dol ley,  P r e s i d e n t  

Wilson, and the Reg iona l  Off ice of H. H. F .  A. 

It is r e c o m m e n d e d  tha t  the ac t i ons  taken in approving  the plans and 
specifications for  the E x c a v a t i o n  and Hauling for  Addition and Al t e ra t ions  
to the Student Union Bui ld ing  at  T e x a s  W e s t e r n  Col lege and adve r t i s i ng  
for bids on this  p r o j e c t  be r a t i f i e d  and a p p r o v e d  by the Boa rd .  It  is  
further r e c o m m e n d e d  tha t  the fol lowing r e s o l u t i o n s  r e q u i r e d  by H. H. F . A .  
in connection with th i s  p r o j e c t  with r e f e r e n c e  to wage r a t e s  and approva l  
of plans and s p e c i f i c a t i o n s  be adopted  by  the Boa rd :  

RESOLUTION RE WAGE RATES 

WHEREAS, The  U n i v e r s i t y  of T e x a s  ( h e r e i n a f t e r  ca l l ed  the 
" U n i v e r s i t y " )  has  c a u s e d  p lans  to be p r e p a r e d  for  E x c a v a -  
tion and Haul ing for  Addi t ion  and A l t e r a t i o n s  to the Student 
Union Bui ld ing ,  a t  T e x a s  W e s t e r n  Col lege ,  E1 Paso ,  Texas ,  and 
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WHEREAS, i t  i s  d e s i r a b l e  tha t  the r a t e s  of pay for 
l abore rs  and m e c h a n i c s  engaged  in the p e r f o r m a n c e  
of such p r o j e c t  wi l l  no t  be l e s s  than the p reva i l ing  
per diem wage r a t e s  for  s i m i l a r  w o r k  at  the place 
such work  is to be p e r f o r m e d ,  and 

WHEREAS, the g o v e r n i n g  a u t h o r i t y  of the U n i v e r s i t y  
has made an i n v e s t i g a t i o n  of the wage r a t e s  p reva i l ing  

in the a r ea ;  

BE IT RESOLVED BY THE GOVERNING BODY OF SAID 

UNIVERSITY : 

That it is  found and d e t e r m i n e d  tha t  the r a t e s  shown for  
the c l a s s i f i c a t i o n s  l i s t e d  on P a g e s  68 - 69 m a r k e d  See Pages  1051 & 105Z 
"Exhibit  A" a r e  the p r e v a i l i n g  r a t e s  of per  diem', pay for 
l a b o r e r s  and m e c h a n i c s  engaged  in s im i l a r  work  at  the 
place where  such  w o r k  is  to be p e r f o r m e d .  

i i ~/ 

RESOLU TION RE APPR OVAL 
OF PLANS AND SPECIFICATIONS 

WHEREAS, the B o a r d  of R e g e n t s  of The U n i v e r s i t y  of 
Texas has determined that it is necessary to perform 
certain Excavation and Hauling in connection with the 
Addition and Alterations to the Student Union Building 

a*. Texas Western College, El Paso, Texas; and 

WHEREAS, the firm of Davis, Foster, Thorpe, and 
Associates was engaged as Architect to prepare plans 
and spec i f i c a t i ons  for  the a f o r e s a i d  work ,  and said 
a r c h i t e c t  has  c o m p l e t e d  the p lans  and spec i f i ca t ions  
and submi t t ed  t h e m  for  app rova l ;  and 

WHEREAS, the c o m p l e t e d  p lans  and spec i f i ca t ions  
have been  c a r e f u l l y  s tudied  and a r e  c o n s i d e r e d  to c o m -  
pr i se  adequa te  planning of the work  to be p e r f o r m e d  
and within the f i nanc i a l  ab i l i ty  of The U n i v e r s i t y  of 

Texas  to p e r f o r m ;  

NOW, T H E R E F O R E ,  BE IT RESOLVED by the Board  
of Regen t s  of The  U n i v e r s i t y  of T e x a s ,  the govern ing  
body of said app l i can t ,  tha t  the p lans  and spec i f i ca t ions  
submit ted  by  Dav i s ,  F o s t e r ,  T h o r p e ,  and A s s o c i a t e s  
for E x c a v a t i o n  and Haul ing for  the Addit ion and A l t e r a -  
t ions to the S tudent  Union Building at  T e x a s  We s t e r n  

i Col lege,  be and the s a m e  a r e  h e r e b y  app roved .  

iAPPROVAL OF A P P R O P R I A T I O N  AND SELECTION OF ARCHITECTS 
~FOR REMODELING AND ENLARGING OF LIBRARY BUILDING, TEXAS 
I~WESTERN C O L L E G E . - - A t  the R e g e n t s '  Meeting hel_d Septeomb;: lSs;  
~" . . . . . . . . . . . . .  d Daeub le ,  A r c h i t e c t s ,  ~ l  F a s  , 
~-7~, me I l r m  oI ~ a r r o ~  ~*~ - - ima t e s  for 
lwas enga ed to d r aw  p r e l i m i n a r y  p lans  and make  cos t  esz . . . . . . . . . .  
the conv~r sion of the L i b r a r y - A d m i n i s t r a t i o n  Building at  Texas  v , e ~ = - , ,  

ii ~ 
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! C o l l e g e  to a L i b r a r y  Bui ld ing .  The new A d m i n i s t r a t i o n  Building has  
Isince been completed and occupied ,  and C a r r o l l  and Daeuble have pre -  
i]  rea the prel iminary plans and made a cost  es t imate  of $99 ,000 .00  
[or the remodeling and en l a rg ing  of the L i b r a r y  Building.  The amount  

I of $108,000.00 app rop r i a t ed  by the 55th L e g i s l a t u r e  for Major  Repa i r s  
and Rehabilitation of Bui ld ings  and F a c i l i t i e s  at  Texas  Wes te rn  College 
for the next b iennium inc luded  an amoun t  of $99 ,000 .00  des ignated for 
conversion of L i b r a r y  Bui ld ing .  It is  t h e r e f o r e  r e c o m m e n d e d  that  the 
amount of $99,000.00 be a p p r o p r i a t e d ,  as  at  September  1, 1957, for 
Remodeling and En la rg ing  the L i b r a r y  Building f r o m  the Legis la t ive  
Appropriation for Major  R e p a i r s  and Rehabi l i ta t ion ,  e t c . ,  at Texas  

Western College. 

It  is further r e c o m m e n d e d  tha t  the p r e l i m i n a r y  plans as  p r epa red  by 
Carroll and Daeuble be approved  and tha t  this  f i r m  also be engaged to 
prepare final plans and spec i f i ca t ions  for the pro jec t ,  the fee for this 
work to be 5% of the cos t  of the bui lding,  th i s  fee to be inclusive of the 
l~0 already au thor ized  for p1 e l i m i n a r 7  p lans  and cos t  e s t i m a t e s ,  and 
that this f i rm be au tho r i zed  to p roceed  with the p repa ra t ion  of these  
final plans and spec i f i ca t ions  to be p r e s e n t e d  at  a la te r  meet ing of the 

Board for approval .  

RF.PORT ON DELAYED COMPLETION OF CLINICAL SCIENCE BUILDING, 
SOUTHWESTERN MEDICAL SCHOOL. - - T h e  bid f r o m  George A. Fu l l e r  
Company, the succes s fu l  b idder  for the Gene ra l  Con t rac t  on the Clinical  
Science Building at  Sou thwes te rn  Medica l  School, specif ied tha~ the work 
~would be completed  wi th in  450 ca lendar  days  fror~ commenc ing  date,  and 
ithis figure was made a p a r t  of the c o n t r a c t  with the company.  Although 
!it is now long pas t  the t ime  when the building should have been completed,  
iit is es t imated to be s t i l l  s ix  months  away f r o m  complet ion,  and af ter  con- 
~sultation between C o m p t r o l l e r  Sparenberg ,  Mr. Mark  Lemmon ,  Dr. Gills 
and Vice-Pres iden t  Dolley,  i t  was decided that  the company should be 

otified that the U n i v e r s i t y  expec ted  to e x e r c i s e  i ts  r i gh t s  under the con- 
itract as to the a s s e s s m e n t  and r e t en t ion  of l iquidated damages .  The 
ifollowing le t te r  was  w r i t t e n  M a y  Z4, 1957, by Compt ro l l e r  Sparenberg 

!o George A. F u l l e r  Company:  

'~ Mr. Mark  L e m m o n ,  A r c h i t e c t  for  the Cl inical  Science 
Building of The U n i v e r s i t y  of Texas  Southwes te rn  Medi-  
cal School, has  r e p o r t e d  to this  office f r o m  t ime  to t ime  
that you a re  not keeping up with  the p r o g r e s s  schedule 

submit ted to h i m  by you.  

It is  now appa ren t  tha t  you will  not  complete  your  work 
within the c o n t r a c t  t ime ,  plus ca lendar  day ex tens ions  for 

; de lays  on account  of bad wea the r ;  on the con t r a ry ,  at  the 
i cons t ruc t ion  pace your  f i r m  has  set  in the pas t  on this  
i work, the A r c h i t e c t  and this  office a re  of the opinion that  
i you cannot  p o s s i b l y  t u rn  over the building to The Univer -  
i sity of Texas  b e f o r e  D e c e m b e r ,  1957. The Southwestern 

Medical  School wil l  t h e r e f o r e  be depr ived  of the use of the 
i buildin,~ for at  l e a s t  one full  s e m e s t e r  at  the cos t  of con- 

s iderable  m o n e y  and inconvenience .  The re fo r e ,  we a re  
advisin~ you of our dec i s ion  to e x e r c i s e  our r igh t s  under  
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the spec i f ica t ions  and c o n t r a c t  documen t s  as  to 
the a s s e s s m e n t  and r e t e n t i o n  of l iquidated damages ,  
in accordance  with  A r t i c l e  II of our c o n t r a c t  a g r e e -  
ment dated D e c e m b e r  19,z-!955. 

According to your  o r i g i n a ! , p r o g r e s s  schedule sub- 
mitted to Mr.  Mark  L e m m o n ,  Arch i t ec t ,  on J anua ry  
18, 1956, this  c o n t r a c t  should have been comple ted  
on April  5, 1957 (exclus ive  of ex t r a  days  al lowed for 
bad weather) .  M o r e o v e r ,  your r e v i s e d  p r o g r e s s  
schedule submi t ted  to Mr .  L e m m o n  on October 12, 1956, 
shows a scheduled  date  of comple t ion  for this  building 
of June 15, 1957. We in tend to r e c o m m e n d  to the 
Board of Regen t s  at  i t s  mee t ing  on June ~8 and Z9, 1957, 
that the l iquidated d a m a g e s  c lause  be enforced  in accord -  
ance with the c o n t r a c t  a g r e e m e n t .  

As at June 18, 1957, no a n s w e r  has  been r ece ived  f r o m  the company.  
This report  is being made  for  the i n f o r m a t i o n  of the Board.  

~NEW PARKING AREA AND STORM SEWER AT SOUTHWESTERN MED- 
ICAL SCHOOL - APPROVAL OF PRELIMINARY PLANS, APPROPRIA- 
ITIONS, AND AUTHORITY TO AWARD CONTRACTS.--At the Regents' 
!~ieeting held May 4, 1957, au tho r i za t ion  ~va~given for the p repa ra t ion  
0f prel iminary plans and c o s t  e s t i m a t e s  for a new parking a r e a  and a 

ilst0rm sewer at  Sou thwes te rn  Medica l  School. A p r e l i m i n a r y  set of 
ipreliminary plans and cos t  e s t i m a t e s  have been p r epa red  by the 
!Director of Phys i ca l  P l a n t  at  Sou thwes te rn  Medical  School, and the 
~¢ost es t imates  a r e  as  fol lows:  

New Pa rk ing  A r e a  
S t o r m  Sewer 

$55,000. oo 
30, 000.00 

Tota l  $85,000.00 

:Also, at the Meeting held  May 4, 1957, au thor iza t ion  was given to M e s s r s .  
:Sparenberg, Saunders ,  Gil l ,  and Gell  to confer  with off ic ia ls  of the City 
.of Dallas as to the p o s s i b i l i t y  of the Ci ty  of Dal las  making contr ibut ions  
either in cash  or in m a t e r i a l  and labor  towards  the cons t ruc t ion  of the 

~storm sewer.  At th is  con fe r ence  the City Manager ,  et al, ag reed  that  
ithe City of Dal las  would con t r ibu te  all  the labor  on the s to rm sewer ,  
~either by con t rac t  or wi th  the i r  own force ,  provided that  The Unive r s i ty  
[of Texas would pay for the cos t  of pipe and m a t e r i a l s  used on our p roper ty .  
lit is now es t ima ted  tha t  the value of the C i ty ' s  contr ibut ion will be approxi-  

f mately $15,000.00.  

It is r ecommended  tha t  the amoun t  of $70 ,000 .00  be appropr ia ted  f rom 
the Unappropriated Balance  - Gene ra l  Funds  of Southwestern Medical  
School for the c o n s t r u c t i o n  of a New Park ing  Area  and Storm Sewer.  
Since these f ac i l i t i e s  a r e  badly  needed by the school, and i t  is hoped 
that construct ion can begin this  s u m m e r ,  it  is  fu r ther  r e c o m m e n d e d  that  
Dean Gill, C o m p t r o l l e r  Sparenberg ,  and P r e s i d e n t  Wilson be author ized  
to approve the f inal  p lans  and spec i f i ca t ions  for these p ro jec t s  and award 
a contract or c o n t r a c t s  wi thin  the amount  of money  appropr ia ted  plus the 
icontribution of the C i ty  of Dal las ,  a f te r  the proper  adver t i s ing  for bids 

by Comptroller  S p a r e n b e r g .  

/ /  
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An easement ten to f i f teen  f ee t  in width  wil l  be r e q u i r e d  b y  the City 
of Dallas for the s t o r m  s e w e r .  It i s  r e c o m m e n d e d  that  the Boa rd  of 
Regents authorize the C h a i r m a n  to execu te  t h i s , e a s e m e n t ,  af ter  
approval as to subs tance  b y  the C o m p t r o l l e r  and approva l  as  to legal  

form by Attorney Wa ld rep .  

iAUTHORITY TO A P P R O V E  F I N A L  PLANS AND SPECIFICATIONS AND 
IADVERTISE FOR BIDS ON SERVICE BUILDING AT SOUTHWESTERN 
~MEDICAL SCHOOL. - - A t  the R e g e n t s '  Meeting held May 4, 1957, 
ilapproval was given to the p r e l i m i n a r y  p lans  {or the Se rv ice  Building 
~at Southwestern Medica l  School  a s  p r e p a r e d  by  the Consul t ing Arch i tec t ,  
~Page, South~rland, and P a g e ,  and the A s s o c i a t e  Arch i t ec t ,  Mark  
Lemmon, was au tho r i zed  to p r o c e e d  with the p r epa ra t i on  of working 
drawings and spec i f i ca t ions .  This  w o r k  has  p r o c e e d e d  to the point 
where it is be l i eved  it  wi l l  be  p o s s i b l e  to award  c o n t a c t s  for the building 
before the end of the f i s c a l  y e a r .  Since this  building is  u rgen t ly  needed  
at Southwestern Medica l  School ,  s ince  the re  will  not  be a meet ing of the 
Board until some t ime  a f te r  S e p t e m b e r  1, and since the re  a r e  ques t ions  
in regard to use of r e - a p p r o p r i a t i o n s  involved,  i t  is r e c o m m e n d e d  that  
a Committee c o m p o s e d  of  P r e s i d e n t  Wilson,  V i c e - P r e s i d e n t  Dolley,  

Dean Gill, and C o m p t r o l l e r  S p a r e n b e r g  be  au thor ized  to approve  the 
:dinal plans and s p e c i f i c a t i o n s  for  this  p r o j e c t  and award  c o n t r a c t s  
iwithin the amount  a p p r o p r i a t e d  for  the building a f te r  the p r o p e r  a d v e r -  
i tising for bids  by  C o m p t r o l l e r  S p a r e n b e r g .  

iPRIORITY OF BUILDING P R O J E C T S  AT MAIN UNIVERSITY AND 
!APPROPRIATIONS THEREFOR.--At the Regents' Meeting of May 4, 
1957, a r e p o r t  by  the F a c u l t y  Building Commi t t ee  of the Main U n i v e r s i t y  

dated May Z, 1957, s igned b y  Robbin  C. Anderson ,  Chai rman,  ent i t led 
"Report on Fu tu re  Building N e e d s "  was  d i s t r i bu t ed  to all  m e m b e r s  of 
the Board of Regen t s .  Th i s  r e p o r t  inc luded a , ,Recommended  P r i o r i t y  
for Building P r o j e c t s  in the B ienn ium 1957-59",  suppor ted  b y  ce r t a in  
detailed schedules .  Af te r  c a r e f u l  cons ide r a t i on  of the r e p o r t  of May Z, 
i1957, a supplement  t h e r e t o  f r o m  Cha i rman  Ander  son to C o m p t r o l l e r  
Sparenberg under  date  of June 1,7, 1957, and r e l a t e d  in format ion ,  the 

10f Regents approve the r e c o m m e n a  

i men~lations are made jointly by the Faculty  Building Committee  of the 
iMain University and Comptro l l er  Sparenberg,  and are concurred in by 
IVice-Presidents Boner  and Dol ley  and Pres ident  Wilson.  

It is r e c o m m e n d e d  that  the fol lowing a p p r o p r i a t i o n s  be made  for con-  
struction p r o j e c t s  at  the Main Univer  s i t you~  6f the Unappropr i a t ed  
Balance of the Ava i l ab le  U n i v e r s i t y  F ; ~ d  for 1957-58: 

Completion of Unf in i shed  A r e a s  of Thi rd  and 
Fourth F l o o r s  of W e s t  End of E x p e r i m e n t a l  
Science Building 

Major Repa i r  s and Rehab i l i t a t i on  P r o j e c t s  
(to be i t e m i z e d  l a t e r )  

Addition to C h e m i s t r y  Building 

New Busine  s s A d m i n i s t r a t i o n  - 
Economic s Building 

New Cent ra l  Wate r  Chil l ing Stat ion 

Total  

$ 100,000.00 

175,000.00 

1,000,000.00 

1,500, 000. O0 

1,3oo, ooo.oo 

$4, o7~,ooo.o0 
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According to the l a t e s t  e s t i m a t e s ,  t h e r e  will  be $Z23 ,760 .00  le f t  in 
the Estimated U n a p p r o p r i a t e d  Ba l ance  of the Avai lab le  U n i v e r s i t y  
Fund for 1957 - 58, a f t e r  pr  oviding for  appr  opr  ia t ion s a l r  eady made ,  
the appropriat ions above  r e c o m m e n d e d ,  and the $ 6 1 , 4 0 0 . 0 0  app ro -  
priation for Expans ion  C h a m b e r s  r e c o m m e n d e d  on Page  4 9 .  See P a g e  103Z 

It is further r e c o m m e n d e d  that  a to ta l  amoun t  of $250, 000.00 be app ro -  
priated for Comple t ion  of Unf in i shed  A r e a s  of Th i rd  and F o u r t h  F l o o r s  
of West End of E x p e r i m e n t a l  Sc ience  B~ilding,. with s o u r c e s  of funds 

to be as follows: 

From Avai lable  U n i v e r s i t y  Fund,  as  above 
recommended:  $100 ,000 .00  

Grant from~U. S. Pub l i c  Hea l th  S e r v i c e ,  
National Ins t i tu tes  of Hea l th ,  Div i s ion  of 
Re search  G r a n t s ,  Hea l th  R e s e a r c h  F a c i l i t i e s  

Branch, already approved I00,000.00 

Account No. 75310, Current Restricted 
Funds, Pantothenic Acid Royalties 50,000.00 

Tota l  $250,000.00 

According to information furnished to President Wilson by Dr. Roger J. 
Williams, Director of the Biochemical Institute of the Main University, 
which will be the main occupant of the area involved in this recommenda- 
tion, it is expected that most, if not all, of the $I00,000.00 recommended 
to be appropriated from the Available University Fund will be directly 
and/or indirectly reimbursed to the University, during the next eight or 
nine years, by the use of~a~gra~"~ of $50,000.00 from the Clayton Founda- 
tion, expected to be received by the Biochemical Institute during the next 
five years, and additional receipts to the Pantothenic Acid Royalties 

Account. 

The recommendation of $I, 500,000.00 for the new Business Adminis- 
tration - Economics Building i's made with the expectation and further 
recommendation that the additional SZ, 500, 000.00 required to make up 
the $4, 000, 000.00 for the main portion of the Business Administration - 
Economics Building, included in the Faculty Building Committee report 
of May Z, 1957, wil l  be a p p r o p r i a t e d  in the f i s ca l  yea r  1958-59, e i the r  
from the U n a p p r o p r i a t e d  B a l a n c e  of the Avai lab le  U n i v e r s i t y  Fund o r  
from the p r o c e e d s  of the sale  of P e r m a n e n t  U n i v e r s i t y  Fund Bonds .  

It is fur ther  r e c o m m e n d e d  that  the Consul t ing A r c h i t e c t ,  Page ,  Sou the r -  
land, and Page ,  be a u t h o r i z e d  and i n s t r u c t e d  by the C o m p t r o l l e r  to s t a r t  
work i m m e d i a t e l y  on p r e l i m i n a r y  plans  for  the p r o p o s e d  Art  Building 
and Museum, wi th  thei~ 1% fee to be paid f r o m  Account  No. 77050, 
Archer M. Hunt ington  M u s e u m  Fund.  It  is  con t emp la t ed  that  this  work  
will be based  on an e s t i m a t e d  to ta l  co s t  of $Z, 500 ,000 .00 ,  including 
archi tects  t f ee s ,  and including both  the f i r s t  unit  and the second unit  
expected to be bu i l t  some y e a r s  l a t e r .  As ind ica ted  by the r e p o r t s  of 
the Facul ty  Bui lding C o m m i t t e e ,  i t  is  p lanned that  r e c o m m e n d a t i o n s  

. will be fo r thcoming  l a t e r  for  the a p p r o p r i a t i o n  of $900, 000.00 f r o m  the 
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Available U n i v e r s i t y  F u n d  and  $500 ,  0 0 0 . 0 0  to $600 ,  0 0 0 . 0 0  f r o m  the  
Huntington Fund fo r  the  f i r s t  u n i t  of  the  A r t  B u i l d i n g  and  M u s e u m .  I t  
is also con t emp la t ed  t ha t  the  b a l a n c e  of  a p p r o x i m a t e l y  $ 1 , 0 0 0 ,  0 0 0 . 0 0 ,  
the estimated cost of the completion of the Art Building and Museum, 
will also be appropriated later from the Huntington Fund, when funds 

are available. 

AWARD OF CONTRACT FOR EXCAVATION AND HAULING FOR 
ADDITION AND ALTERATIONS TO STUDENT UNION BUILDING, 
TEXAS WESTERN COLLEGE. --Bids were opened and tabulated on 
June Z7, 1957, fo r  E x c a v a t i o n  and  H a u l i n g  f o r  A d d i t i o n  and  A l t e r a -  
tions to Student Union  B u i l d i n g ,  T e x a s  W e s t e r n  C o l l e g e ,  a s  shown  
on the tabulat ion s h e e t ,  P a g e  70 A f t e r  c o n s i d e r a t i o n  of  the  b i d s  
by Mr. Ralph V. D a v i s  o f  D a v i s ,  F o s t e r ,  T h o r p e ,  and A s s o c i a t e s ,  
Architect on the p r o j e c t ,  D r .  H o l c o m b ,  M r .  Smi th ,  M r .  R.  W. A n d e r -  
son, r e p r e s e n t i n g  H o u s i n g  and  H o m e  F i n a n c e  A g e n c y ,  and  C o m p t r o l l e r  
5parenberg, i t  i s  r e c o m m e n d e d  t h a t  a w a r d  of  a c o n t r a c t  on  t h i s  p r o -  
iect be made to the low b i d d e r ,  a s  f o l l o w s :  

See  P a g e  1053. 

B 0 r s b e r r y  C o n s t r u c t i o n  C o m p a n y ,  I n c . ,  
E1 Paso ,  T e x a s  ( B a s e d  on  an  e s t i m a t e d  
quantity of 5,200 c,lbic yards at $0.65 

per cubic yard) 

$3,380.00 

It is fur ther  r e c o m m e n d e d  theft the  a m o u n t  o f  $ 6 , 0 0 0 . 0 0  be  a p p r o p r i a t e d  
from Cur r en t  F u n d s  G e n e r a l  - -  U n a p p r o p r i a t e d  B a l a n c e  of  T e x a s  W e s t e r n  
College to c o v e r :  p a y m e n t s  to be  m a d e  to B o r s b e r r y  C o n s t r u c t i o n  C o m -  
pany, Inc . ,  fo r  t h i s  w o r k  a t  the  r a t e  of  $ 0 . 6 5  p e r  c u b i c  y a r d ,  A r c h i t e c t ' s  
Fees on this  w o r k ,  a d v e r t i s i n g  c o s t s ,  and  o t h e r  p r e l i m i n a r y  e x p e n s e s .  
It is unders tood  t ha t  p a y m e n t s  m a d e  f r o m  th i s  a p p r o p r i a t i o n  wi l l  be  r e i m -  
bursed to C u r r e n t  F u n d s  G e n e r a l  l a t e r  f r o m  the  p r o c e e d s  of  the s a l e  of  

bonds on th is  p r o j e c t .  

It is fur ther  r e c o m m e n d e d  t h a t  the  f o l l o w i n g  r e s o l u t i o n  r e q u i r e d  by  
H.H.F.A.  in c o n n e c t i o n  w i t h  t h i s  p r o j e c t  w i t h  r e f e r e n c e  to the  a w a r d  

of a con t rac t  be  a d o p t e d  b y  the  B o a r d :  

WHEREAS, the Board of Regents of The University of 
Texas has advertised for bids for Excavation and Hauling 
for Addition and Alterations to the Student Union Building, 
at Texas Western College, E1 Paso, Texas, and 

W H E R E A S /  b i d s  h a v e  b e e n  r e c e i v e d  a s  shown on the 

a t tahhed  t a b u l a t i o n  s h e e t ;  and  

WHEREAS,  the  B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  of  
T e x a s  i s  of  the  o p i n i o n  t h a t  the  b i d  o f  B o r s b e r r y  C o n -  
s t r uc t i on  C o m p a n y ,  I n c . ,  E1 P a s o ,  T e x a s ,  is  the  

lowe st  and be  s t  b id :  

NOW, T H E R E F O R E ,  B E  I T  R E S O L V E D  b y  the  B o a r d  of  

Regen t s  of  T h e  U n i v e r s i t y  o f  T e x a s  

SECTION 1. T h a t  B o r s b e r r y  C o n s t r u c t i o n  C o m p a n y ,  I n c . ,  
has s u b m i t t e d  the  l o w e s t  and  b e s t  b id  f o r  the  w o r k  i n v o l v e d  

in said p r o j e c t ;  
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SECTION Z. Tha t  the b id  of the said B o r s b e r r y  Con-  
struction Company ,  I n c . ,  in the a m o u n t  of the b a s e  bid 
of $3 ,380 .00  i s  h e r e b y  a c c e p t e d .  

SECTION 3. T h a t  the o f f i c i a l s  of The  U n i v e r s i t y  of 
Texas upon whom such  d u t y  p r o p e r l y  d e v o l v e s  shal l ,  
and they a r e  h e r e b y  d i r e c t e d  to p r e p a r e  and e x e c u t e  in 
behalf of said The U n i v e r s i t y  of T e x a s  al l  n e c e s s a r y  con -  
tracts and d o c u m e n t s  r e l a t i n g  h e r e t o .  

REHABILITATION AND REARRANGEMENT OF THE OLD DENTAL BRANCH 
BUILDING.--Plans are being made for the activation of researhh projects 
in part of the old D e n t a l ' B r a n c h  Bui ld ing  unde r  the a u t h o r i t y  giverr, by  the 
Board of Regents  a t  the M a r c h ,  1957 m e e t i n g .  

The United States  Pub l i c  H e a l t h  S e r v i c e  Na t iona l  C a n c e r  In s t i t u t e  has  
n0w entered into an a g r e e d  r e s e a r c h  p r o g r a m  in c y t o l o g y  wi th  M. D.- A n d e r -  
son Hospital, which  is  the f i r s t  such  jo in t  r e s e a r c h  p r o g r a m  in th is  a r e a .  
The USPHS g ran t  wi l l  f u r n i s h  the pe r  sonne l ,  o p e r a t i n g  supp l i es  and 
research and off ice  e q u i p m e n t  n e c e s s a r y  and M. D. A n d e r s o n  H o s p i t a l  
is to furnish the f a c i l i t y  and c o n s u l t i v e  s taf f .  The USPHS budge t  is fo r  a t  

least a t h r e e - y e a r  p e r i o d .  

The Board of R e g e n t s '  a c t i o n  a t  the M a r c h ,  1957 m e e t i n g  gave a u t h o r i t y  
to carry out any p h y s i c a l  c h a n g e s  in the Den ta l  B r a n c h  p r o p e r t y  for  th is  
purpose f rom g r a n t s  or  g i f t s .  P e r m i s s i o n  of  the B o a r d  of  R e g e n t s  is  
requested to p r o c e e d  on the  n e c e s s a r y  r e h a b i l i t a t i o n  and r e a r r a n g e m e n t  
of this building f r o m  g r a n t  o r  g i f t  funds  in an a m o u n t  no t  to e x c e e d  
$55,000. Whatever  p lans  and s p e c i f i c a t i o n s  a r e  r e q u i r e d  and the a w a r d  
0fany con t rac t s  n e c e s s a r y  wi l l  be a p p r o v e d  jo in t ly  by  Dr .  R.  L e e  C la rk ,  
Jr., Dr. J. V. Olson and M r .  C. H. S p a r e n b e r g .  It  i s  a n t i c i p a t e d  that  
a ma~or por t ion  of the p r o j e c t  can  be a c c o m p l i s h e d  wi th  t e m p o r a r y  
employees under  the s u p e r v i s i o n  of  the P h y s i c a l  P l a n t  s ta f f  of M. D. 
Anderson Hospi ta l .  Some  a i r  cond i t ion ing  e q u i p m e n t  wil l  b e . r e q u i r e d  
as a part of this  p r o j e c t  and i s  i nc luded  in the c o s t  i n d i c a t e d  above .  

It is felt that th is  r e h a b i l i t a t i o n  wil l  enhance  the va lue  of the bui lding 
and permiss ion  is  r e q u e s t e d  for  n e g o t i a t i o n s  wi th  Dean  J. V. Olson of  
the Dental B r a n c h  for  s h a r i n g  in tha t  p o r t i o n  of the c o s t  of  th i s  p r o j e c t  
which will be r e q u i r e d  to m a k e  the bui ld ing  a c c e p t a b l e  f r o m  the s t and-  

point of f i re  r e g u l a t i o n s  and s t r u c t u r a l  s a f e ty .  

The operating c o s t s  fo r  t h i s  bu i ld ing  wil l  be paid f r o m  gif t  funds r e c e i v e d  

for cancer r e s e a r c h .  

Adoption of R e p o r t .  - - T h e  f o r e g o i n g  r e p o r t  of the Bu i ld ings  and G r o u n d s  
Committee was u n a n i m o u s l y  adop t ed  ~upon m o t i o n  of Mr .  Lockwood ,  

seconded by V i c e - C h a i r m a n  S o r r e l l .  
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C E N T R A L  ADMINISTRATION 

AppROVAL OF MINUTES,  May  4, 1957. - - U p o n  mot ion  of  D o c t o r  
Minter, seconded by Mr .  L o c k w o o d ,  the m i n u t e s  of  the B o a r d  of 
Regents' meeting in Aus t in  on May  4, 1957, w e r e  a p p r o v e d  in the 
form as dis t r ibuted by the S e c r e t a r y  to e a c h  m e m b e r  of the B o a r d .  

APPROVAL OF DOCKET.  - - P r e s i d e n t  Wi l son  m a i l e d  to e ach  m e m -  
ber of the Board June 19, t en  days  p r i o r  to the m e e t i n g ,  a docke t  
for Central A d m i n i s t r a t i o n .  To th is  docke t  he had a t t a c h e d  and See Page  1054 
incorporated the docke t s  of  the  c o m p o n e n t  i n s t i t u t i ons  of  The  Uni -  
versity of Texas;  n a m e l y :  

Main U n i v e r s i t y  and E x t r a m u r a l  D iv i s ions  - 
s u b m i t t e d  by  V i c e - P r e s i d e n t  C. P .  B o n e r  

Texas  W e s t e r n  Co l l ege  - 
s u b m i t t e d  by  A. A. Smi th  fo r  P r e s i d e n t  
D y s a r t  E,  H o l c o m b  

Medica l  B r a n c h  - 
s u b m i t t e d  by D i r e c t o r  John  B. T r u s l o w  

Dental  B r a n c h  - 
s u b m i t t e d  by  Dean John  V. Olson  

M. D. A n d e r s o n  Hosp i t a l  and T u m o r  h~st i tute  - 
s u b m i t t e d  by  D i r e c t o r  R. Lee  C l a r k ,  J r .  

S o u t h w e s t e r n  M e d i c a l  School  - 

s u b m i t t e d  by  Dean A .  J .  Gill  
P o s t g r a d u a t e  School  of Med ic ine  - 

s u b m i t t e d  by  Dean G r a n t  T a y l o r  

See Page  1057 

See Page  1104 

See P a g e  1109 

See Page IlZl 

See Page llZ4 

See Page I130 

See Page 1140 

President Wilson r e q u e s t e d  tha t  ac t ion  he d e f e r r e d  on I t e m  6 of 
Page G-1 until r e p o r t e d  in a s u b s e q u e n t  docke t .  D o c t o r  M i n t e r  
moved that the C e n t r a l  A d m i n i s t r a t i o n  docke t ,  da ted  June  19, 1957, 
be approved as p r e s e n t e d  and tha t  the D i r e c t o r  of the P o s t g r a d u a t e  
School of Medic ine  be i n s t r u c t e d  to c o n s i d e r  e l i m i n a t i n g  all  a c a -  
demic des ignat ions  o t h e r  than l e c t u r e r s  f o r  the P o s t g r a d u a t e  School  
of Medicine in al l  l o c a l i t i e s .  V i c e - C h a i r m a n  S o r r e l l  s e c o n d e d  the 
motion which was adopted. 

See Page 1109 

MAIN UNIVERSITY 

FINAL APPROVAL, AMENDMENT TO THE RULES AND REGULATIONS 
OF THE BOARD OF REGENTS: FACULTY ATTENDANCE AT COMMENCE- 
MENT EXERCISES, MAIN UNIVERSITY. --Section ~, Chapter V of Part I 
of The Rules and R e g u l a t i o n s  of  the  B o a r d  of Regen t s  f o r  the G o v e r n m e n t  
of The Un ive r s i t y  of T e x a s ,  Sixth  Ed i t ion .  adop ted  by  the B o a r d  of Regen t s  
March 14, 1936, with a m e n d m e n t s  to Augus t  1, 1943, r e q u i r e s  that  
amendments to the R u l e s  and R e g u l a t i o n s  l ie  o v e r  t h i r t y  days  b e f o r e  
final approval .  The  fo l lowing  a m e n d m e n t  was a p p r o v e d  at  the  May 1957 
meeting ( P e r m a n e n t  M i n u t e s ,  Volume IV, P a g e  897): 

At tendance  at  c o m m e n c e m e n t  e x e r c i s e s  is  c o n s i d e r e d  to 
be one of  the usua l  and o r d i n a r y  du t i e s  of a m e m b e r  of the 
facul ty;  any  m e m b e r  who is  unable  to a t t end  c o m m e n c e m e n t  
should app ly  to h is  dean  fo r  o f f i c i a l  a p p r o v a l  of  h is  a b s e n c e .  
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In accordance with the provisions of Section Z, Chapter V, referred 
to in the preceding paragraph, the foregoing amendment to the Rules 
and Re~ i°ns of the Board of Regents for the Government of "The 
~/,y:xaj~ was finally adopted upon motion of Mrs. DevaAl, 

seconded by Mr. Bryan. 

CENTRAL ADMINISTRATION 

GIFT OF GAVEL AND STAND (WOOD FROM OLD MAIN BUILDING), 
A. GARLAND ADAIR. --The Board of Regents accepted with deep ap- 
preciation a gift f r o m  A. G a r l a n d  A d a i r  of a gavel  and s tand made  
from the wood of the Main Bui ld ing tha t  was  d e m o l i s h e d  in 1934, and 
requested that the S e c r e t a r y  c o m m u n i c a t e  the thanks  and a p p r e c i a -  
tion of the Board of Regen t s  to Mr .  A d a i r  fo r  th is  v e r y  thoughtful  
gift. The Physical  P l an t  Staff  has  p r o p e r l y  m a r k e d  the gavel  and the 
stand in order that t h e i r  i d e n t i t y  t h rough  the y e a r s  m a y  not be los t .  

BANK DEPOSITORY CONTRACTS,  1957-59 (RENEWAL).--The recom- 
mendation of Comptroller Sparenberg, concurred in by Vice-President 
D011ey and President Wilson, that all of the University's present bank 
depository contracts (as listed below) which expire August 31, 1957, 
with the exception of the Texas National Bank, Houston, be renewed 
for the two year period beginning September I, 1957, was considered. 

The depository con t r ac t  wi th  T e x a s  Nat iona l  Bank of Hous ton  ( f o r m e r l y  
the South Texas Nat iona l  Bank of Houston} was a w a r d e d  on the b a s i s  
of advertised compet i t ive  b ids  at  the t ime  the P e r m a n e n t  U n i v e r s i t y  
Fund Bonds were sold,  and it con t inues  in e f fec t  so long as  the Unive r -  
sity has any par t  of the bond p r o c e e d s  s t i l l  on hand.  The con t r ac t  p r o -  
vides interest at the r a t e  of 1. Z1% pe r  annum on such of the bond p r o -  
ceeds as are on n i n e t y - d a y  T i m e  Deposi t  Open Account .  

Depository Banks Whose  C o n t r a c t s  Exp i r e  August  31, 1957: 

The A m e r i c a n  Nat iona l  Bank 
The Aus t in  Na t iona l  Bank 
The Capi ta l  Na t iona l  Bank 
City Nat iona l  Bank  
Texas State Bank 

Austin p Texas 

F i r s t  Na t iona l  Bank 
M e r c a n t i l e  Na t iona l  Bank 
Republic Na t iona l  Bank 

Dal las ,  Texas  

E1 P a s o  Na t iona l  B a n k  
Southwest  Na t iona l  Bank 
The State Na t iona l  Bank 

H u t c h i n g s - S e a l y  Nat iona l  Bank 

Fann in  Sta te  Bank 
F i r s t  C i ty  Na t iona l  Bank 
Bank of the Southwes t  Nat iona l  

As soc i a t i on  

E1 Paso, Texas 

Galveston, Texas 

Houston ,  Texas  
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Vice.Chairman Sor re l l  m o v e d  tha t  Comptroller Sparenbe rg  be au tho r i zed  
to negotiate renewal a g r e e m e n t s  wi th  the banks  as  l i s t e d  for  the t w o - y e a r  
period beginning September  1, 1957, and tha t  the C h a i r m a n  be au tho r i zed  
t0 sign these in s t rumen t s  when app roved  as  to sub jec t  m a t t e r  by  C o m p t r o l l e r  
Sparenberg and as to f o r m  by A s s i s t a n t  Land  and T r u s t  A t t o r n e y  Waldrep .  
Mr. Lockwood seconded th i s  mo t ion  which  c a r r i e d .  

COMMITTEE OF SEVENTY-FIVE, 75TH ANNIVERSARY: MEMBERSHIP.-- 
Vice.President Haskew gave  a b r i e f  r e p o r t  on the p r o g r e s s  of the 
Committee of Seventy- f ive ,  s ta t ing  tha t  the r e s p o n s e  of m .~mbers 
has been very gra t i fy ing .  He r e p o r t e d  the r e s i g n a t i o n  of Mr .  Wi l l i am 
H. Wood and of Mr. C h a r l e s  F .  H a a s .  Both  of these  g e n t l e m e n  
resigned because of b u s i n e s s  c o m m i t m e n t s  tha t  would p reven t  the i r  

continuing service on this  c o m m i t t e e .  

Up0n motion of V i c e - C h a i r m a n  S o r r e l l ,  seconded  by Mr.  Lockwood,  
the Board rat if ied the a p p o i n t m e n t  of Mr .  Joe Cook of Miss ion  to 
succeed Mr. Will iam H. Wood and appointed  Senator  Huber t  R. Hud- 
son of Brownsville to succeed  Mr.  C h a r l e s  F .  H a a s .  

TUITION FEES, THE UNIVERSITY OF T E X A S . - - T h e  following scale  
0f tuition fees for the s e v e r a l  c o m p o n e n t  i n s t i t u t i ons  of The Un ive r -  
sityof Texas to comply  wi th  H . B .  No. Z65, 55th L e g i s l a t u r e ,  R . S . ,  
was adopted to be e f fec t ive  S e p t e m b e r  1, 1957, upon r e c o m m e n d a t i o n  
of President Wilson and on a m o t i o n  du ly  m a d e  and seconded.  It  was  
pointed out that in the even t  of any  d i s c r e p a n c y  be tween  this  scale  of 
fees and the scale of f ee s  wh ich  m a y  be inc luded  in the docke t  
(Pages W-4, G-7, D-3,  and S-Z), the fol lowing shal l  be e f fec t ive :  

Main Univer  sit)" 

S e m e s t e r  F e e s  
R e  s iden t  Non-Re sident" 

See Pages 1107, 
1115, 1123, & 

1131 

12 semester c r ed i t  h o u r s  or m o r e  
$50 .00  $ZO0. O0 

1--3 semester c r e d i t  h o u r s  15.00 

Each additional s e m e s t e r  c r e d i t  hour  

First semester  c r e d i t  hour  

Each additional s e m e s t e r  cr edi t  hour  

Inabsentia r e g i s t r a t i o n  

T e x a s  W e s t e r n  Col lege  

4 .00  

15. O0 

18.50 

16.50 

18.50 

S e m e s t e r  F e e s  
R e s i d e n t  Non-Res iden t  

11 semester c r e d i t  h o u r s  or m o r e  

First 3 s emes t e r  c r e d i t  h o u r s  

Each additional s e m e s t e r  c r e d i t  hour  

$50. O0 $IZ5. O0 

15. O0 35. O0 

4. O0 10. O0 

) 
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Medical Branch 
and 

Southwestern Medical School 

S e m e s t e r  F e e s  
Fall Spring Total 

Medical students, 1957-58 - 
resident and non-resident 

$ 75.00 $1Z5.00 $z50.0o 

Medical students, e f f e c t i v e  
September, 1 9 5 8 -  
resident and non=re s iden t  150 .00  150.00 

All others  shal l  be c h a r g e d  f e e s  in a c c o r d a n c e  with the sca l e  
of tuition fees  at the Main U n i v e r s i t y .  S tudents  in any p r o -  
gram conducted  on a q u a r t e r  b a s i s  a r e  to be c h a r g e d  a 

prorata amount. 

300.00 

Denta l  B r a n c h  

Dental students, 1957-58 - resident and non-resident ......... 

Dental students, e f f e c t i v e  S e p t e m b e r  1, 1958 . . . . . . . . . . . . . . . . .  

Dental Hygiene  s t uden t s  sha l l  be c h a r g e d  f e e s  in a c c o r d a n c e  
with the sca le  of tu i t ion  feeL~ at the  Main U n i v e r s i t y ,  p r o -  

rated on a q u a r t e r  b a s i s .  

A c c r e d i t e d  School  S c i : o l a r s h i p s  

The Medical Branch ,  the  S o u t h w e s t e r n  M e d i c a l  School  and the Dental  
Branch are a u t h o r i z e d  and d i r e c t e d  to i s s u e  A c c r e d i t e d  School  S c h o l a r -  
ships as provided in A r t i c l e  2654b-1 ,  Sec t i on  Z, V e r n o n ' s  R e v i s e d  Civi l  
Statutes, beginning in S e p t e m b e r ,  1957. T h e s e  s c h o l a r s h i p s  a r e  ap -  
plicable only to t hose  p r o g r a m s  r e q u i r i n g  no m o r e  than h i g h - s c h o o l  
graduation for  a d m i s s i o n .  The  r u l e s  and r e g u l a t i o n s  p r e s e n t l y  in e f -  
fect at the Main U n i v e r s i t y  fo r  the  a w a r d i n g  of  t h e s e  s c h o l a r s h i p s  sha l l  

be effective at the m e d i c a l  and den ta l  i n s t i t u t i o n s .  

GENERAL POLICY s TUITION F E E S  S C H O L A R S H I P S . . - U p o n  a mo t ion  
duly made and s e c o n d e d  the fo l lowing  s t a t e m e n t  of g e n e r a l  p o l i c y  to 
govern the gran t ing  of tu i t ion  s c h o l a r s h i p s  a u t h o r i z e d  by  H. B. No. 265,  55th 
Legislature, R . S . ,  as  r e c o m m e n d e d  by  P r e s i d e n t  Wilson was unan i -  

mously adopted: 

1. Scho l a r sh ip s  a u t h o r i z e d  by  H o u s e  B i l l  No.  265 of the 
55th L e g i s l a t u r e  sha l l  be d e s i g n a t e d  as  " T u i t i o n  F e e  

Scholar ships .  " 

Z. Subject  to a p p r o v a l  by  the P r e s i d e n t  and the B o a r d ,  
each c o m p o n e n t  i n s t i t u t i o n  sha l l  s e t  a p a r t  in a s e p a r a t e  
account on the b o o k s  of the  i n s t i t u t i on  such  a m o u n t  a s  m a y  
be deemed  n e c e s s a r y  for  the r e l i e f  of c a s e s  of  r e a l  f inan-  
cial h a r d s h i p  c a u s e d  b y  the  i n c r e a s e  in tu i t ion  under  House  

Bill No. Z65. 

$ 91 .67  a t e r m  

100.00 a t e r m  
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3. Tuition Fee  S c h o l a r s h i p s  sha l l  be  p r o c e s s e d  and = 
granted by or under  the s u p e r v i s i o n  of  s c h o l a r s h i p  c o m -  
mittees of the s e v e r a l  c o m p o n e n t  i n s t i t u t i o n s .  

4. Recipients  of s u c h  s c h o l a r s h i p s  m u s t  be  c l a s s i f i e d  
as ,,resident students" as defined by House Bill No. 265. 

5. Awards shall be based primarily on financial need, 

giving consideration to the financial capacity of the 
parents, the student's own efforts to finance his educa- 

tion as evidenced by part-time jobs, and loans from 
private sources. A questionnaire designed to secure the 

information necessary for determination of need shall 
be submitted by each component institution to the Presi- 
dent for approval. The questionnaires shall be as uniform 

as possible. 

6. Awards shall be based also on character and general 

scholastic record. 

7. Tuition Fee Scholarships shall be granted to full-time 
students in an amount not to exceed the difference in the 
resident tuition fee charged in 1956-57 and the resident 
tuition fee effective for the semester, term or session for 
which the student is registered. Such awards shall not be 
made for summer terms or sessions. The amount of an 
award shall be a credit against the total requlred tuition 

fee for the student. 

8. Detailed rules or procedures conforming to the pro- 
vlsions of House Bill No. Z65 and to this statement of 
general policy shall be submitted by each component 
institution to the President for approval and then included 

in the appropriate institutional catalogues. 

9. Not later than 30 days after the close of each fiscal 
year, each component institution shall transfer any re- 
maining balance in the account set up for Tuition Fee 
Scholarships to the tuition income account from which 
the scholarship account was established. The amount of 
such transfer shall be reported to the President and to 
the Board as part of an annual accounting indicating the 
number of applications received, the number of scholar- 
ships credited, and the t~tal scholarships credit used. 

TUITION SCHOLARSHIPS (H. B. NO. Z65, 55TH LEGISLATURE, R.S.), 
MAIN UNIVERSITY (REPORT OF EXECUTIVE COMMITTEE, INTERIM 
ACTION). --ln order that the Scholar ship Bulletin, Main University, 
include infor marion on the award of tuition scholar ship s as authorized by 
H. B. No. Z65, 55th Legislature, President Wilson presented to the 

Executive Committee by mail June 7, 1957, the following: 

(I) Proposal for Handling the Award of the Tuition 

Scholar ship s 

The Tuition Scholar ship awards will be made by the 
Committee on Loans and Scholar ship Information. The 

? 
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scholar ship applications will be screened by the Chair- 

man of this Committee. 

The Commit tee  wi l l  p r e s c r i b e  the p r o c e d u r e  for  making  
the awards, se t  p o l i c i e s  and p a s s  on doubtful ,  c o n t r o -  
versial or c o n t e s t e d  c a s e s .  R o u t i n e  a w a r d s  wi l l  be 

handled by the C h a i r m a n ,  

(Z) Proposed S t a t e m e n t  fo r  the  S c h o l a r s h i p  Bu l l e t in  

Origin: L e g i s l a t i v e  ac t i on .  

Amount: $50 .00  p e r  Long S e s s i o n .  

Eligibility: Resident of Texas, character, satisfactory academic 
record, but primarily on need. 

Apply to: C h a i r m a n ,  C o m m i t t e e  on L o a n s  and S c h o l a r -  

ship I n f o r m a t i o n .  

General S ta t emen t :  These scholarships may be awarded 
for each semester of the Long Session. 
The scholarship entitles a student to 
$ 2 5 . 0 0  pe r  s e m e s t e r  o r  $50 .00  per  
Long S e s s i o n  c r e d i t  on h is  tu i t ion .  

The Execu t ive  C o m m i t t e e  by  ind iv idua l  vote  by  m a i l  
approved P r e s i d e n t  W i l s o n ' s  r e c o m m e n d a t i o n .  

Upon a motion duly  m a d e  and s e c o n d e d ,  the f o r e g o i n g  r e p o r t  was  r a t i f i e d .  

TEXAS WESTERN COLLEGE 

VOLUNTARY STUDENT ACTIVITY FEE, TEXAS WESTERN COLLEGE. -- 
President Wilson p r e s e n t e d  and c o n c u r r e d  in the r e c o m m e n d a t i o n  of 
Doctor Holcomb tha t  the v o l u n t a r y  s tuden t  a c t i v i t y  fee  at  T e x a s  W e s t e r n  
College for the 1957-58 Long S e s s i o n  be se t  a t  S t 0 . 0 0  on a y e a r l y  b a s i s ,  
with a $5.00 r e fund  to s t u d e n t s  no t  in s choo l  du r ing  the spr ing  s e m e s t e r ;  
that if the s tudent  e l e c t s  to p u r c h a s e  the a c t i v i t y  fee on a s e m e s t e r  b a s i s ,  
the fee for the 1957 fa l l  s e m e s t e r  be  se t  a t  $ 1 5 . 0 0  and $ 1 0 . 0 0  for  the 1958 
spring sern~s ter .  The  f o r e g o i n g  r e c o m m e n d a t i o n  was  adop ted  by  the 

Board upon a m o t i o n  du ly  m a d e  and s e c o n d e d .  

SOUTHWESTERN MEDICAL SCHOOL 

DEDICATION, CLINICAL SCIENCE BUILDING,  SOUTHWESTERN MEDI-  
CAL SCHOOL, DEFERRED. --Since the Clinical Science Building at The 
University of Texas Southwe stern Medical School will not be completed 
by October I0, 1957, Mr. Lockwood moved that the dedication of the 
building be deferred. Mrs. Devall seconded this motion which carried. 
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CENTRAL ADMINISTRATION 

RATIFICATION AND AUTHORIZATION, OUT-OF-STATE TRIPS: 
pRESIDENT WILSON AND VICE-PRESIDENT DOLLEY.--Upon motion 
of Mrs. Devall, seconded by Mr. Lockwood, the Board ratified the trip 
0fPresident Logan Wilson, May 4-9, 1957, to New York City, expenses 
charged to the Office and T r a v e l  a c c o u n t  of the Off ice  of the P r e s i d e n t ,  
to (I) represent  The U n i v e r s i t y  of T e x a s  a t  a m e e t i n g  of the Sta te  Uni -  
versities Associat ion,  (Z) p r e s e n t  p a p e r s  b e f o r e  m e e t i n g s  of the Nat iona l  
Association of State U n i v e r s i t i e s  and a W o r k s h o p  on F a c u l t y - A d m i n i s t r a t i o n  
Relations conducted by  the A m e r i c a n  Counc i l  on Educa t ion ,  and (3) con fe r  
with other off icials  of l ead ing  u n i v e r s i t i e s  p e r t a i n i n g  to mu tua l  educa t iona l  

problems. 

Upon motion of Mr s. Devall, seconded by Mr. Lockwood, the Board 
granted the request of Vice-President Dolley to go to New York and 
p0ssibly to Boston in connection with the Permanent University In- 
vestment Program and the bond refunding problem, expenses to be 
paid from Account No. 89171 (Office and Travel Expense Account of 
the Endowment Office) ,  and the da t e  of the t r i p  to be within the p e r i o d  

August l-September 15, 1957. 

DISPOSITION, FRED M. HUGHES BEQUEST. --President Wilson read 
the following memorandum from Vice-President Dolley regarding the 

disposition of the Fred M. Hughes Bequest: 

The bequest of Dr. Fred M. Hughes is reported in 
detail in the Permanent Minutes, Volume IV, Pages 
8?6 and 877 {May 1957 meeting)'. A check in the 
amount of $5,000.00 has been received as settlement 
in full of the U n i v e r s i t y ' s  r e s i d u a r y  i n t e r e s t  in the 
estate  of Dr .  H u g h e s .  (See P a g e  35.)  See P a g e  l e18  

The t e r m s  of the wit1 s p e c i f y  (1) tha t  the b e q u e s t  i s  
u n r e s t r i c t e d  as  to urge, and (g) tha t  o n e - h a l f  of the 
beques t  is  fo r  the use  and b e n e f i t  of the Main U n i v e r -  
sity and the o t h e r  ha l f  is  fo r  the use  and b e n e f i t  of 

the Medica l  B r a n c h  at  G a l v e s t o n .  

Accord ing ly ,  1 r e c o m m e n d  the fo l lowing d i s p o s i t i o n  

of the p r o c e e d s  of th i s  b e q u e s t :  

1. At the Main U n i v e r s i t y ,  the sum of $Z, 500 .00  
is to be c r e d i t e d  to an u n r e s t r i c t e d  t r u s t  a ccoun t  to 
be expended for  e d u c a t i o n a l  and d e v e l o p m e n t a l  p u r -  
poses  for  which  l e g i s l a t i v e  a p p r o p r i a t i o n s  a r e  not  
ava i lab le .  All such  e x p e n d i t u r e s  r e q u i r e  a p p r o v a l  
by the P r e  s iden t  of the U n i v e r s i t y ,  and the A u d i t o r ' s  
Office is  d i r e c t e d  to m a i n t a i n  an a c c u r a t e  r e c o r d  

of all  p a y m e n t s  m a d e .  

2. At the Medi~:al B r a n c h ,  the sum of $ 2 , 5 0 0 . 0 0  
is to be c r e d i t e d  to an u n r e s t r i c t e d  t r u s t  accoun t  to 
be expended  for  e d u c a t i o n a l  and d e v e l o p m e n t a l  p u r -  
poses  for  wh ich  l e g i s l a t i v e  a p p r o p r i a t i o n s  a r e  not  

i0 9 
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available. All such  e x p e n d i t u r e s  a r e  to be  r e c o m m e n d e d  
by the D i r ec to r  of the  M e d i c a l  B r a n c h  and a p p r o v e d  by  the 
President of the U n i v e r s i t y ,  and the A u d i t o r ' s  Off ice  is  
directed to m a i n t a i n  an a c c u r a t e  r e c o r d  o~ al l  p a y m e n t s  

made. 

President Wilson c o n c u r r e d  in the r e c o m m e n d a t i o n  of  V i c e - P r e s i d e n t  
D0Uey and the Board ,  upon m o t i o n  of M r s .  Deva l l ,  s e conded  by  Vice -  
Chairman Sorrel l ,  adop ted  the  r e c o m m e n d a t i o n  as  p r e s e n t e d .  

MAIN UNIVERSITY 

REMOVAL OF PECAN TREES, FRESHMAN FOOTBALL PRACTICE 
FIELD.--Upon recommendation of President Wilson, Mrs. Devall moved 
that the Athletic Council be granted permission to remove three pecan 
trees from the freshman football practice field. Mr. Bryan seconded 

this motion which c a r r i e d .  

ADJOURNMENT.--The Board adjourned at IZ:45 p.m. 

:i 
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PREVAILING WAGE RATES 

EL PASO, TEXAS 
AS AT JUNE 14, 1957 Exhibit  A 

s than the genera l  p r eva i l i ng  ra te  of per  d iem wages mus t  be paid to all  l a b o r e r s ,  
~n. and mechanics  d i r e c t l y  employed  on the work covered  by this con t rac t .  

lowing schedule of wages per diem and per hour are found by The Board o£ Regents 
University of Texas  to p r e v a i l  as of June 14, 1957, in E1 Paso ,  Texas:  

ication 

*Wages Wages *Wages Wages 
P e r  P e r  P e r  P e r  
Diem Hour  C lass i f i ca t ion  Diem Hour  

Man $10 .80  $1 .35  Form Setter (Strs.)  $10.00  $1. Z5 

: Raker' 10.00 

: Shoveler 8.00 

lg Plant Sca leman 11. Z0 

mard Setter 12.40 

1. Z5 F o r m  Set te r  
Helper  (S t r s . )  8.80 I. I0 

1.00 
L a b o r e r ,  Common 8.00 I. 00 

1.40 
L a b o r e r ,  Semi-  

I. 55 Skilled 10.00 1.25 

ater, Rough IZ. 00 I. 50 

!ter Helper, Rough IZ. 00 I. 50 

:te Finisher  (Pavg . )  1Z. 00 1.50 

;te Finisher  He lper  
vg. ) 10.56 1.32 

~te Finisher  (S t r s . )  lZ.  O0 1.50 
c 

~te Finisher  He lpe r  
'~l,~. ) 8.00 1.00 

e Rubber 10.80 1.35 

Manhole Bui lder ,  
Br ick  lZ. 00 1.50 

Mechanic  13. Z0 1.65 

Mechanic  Helper  10.00 1. Z5 

Oiler  10.00 1. Z5 

P o w e r  E~uipment  Opera to r s  

Asphal t  Dis t r ibu tor  12.00 I. 50 

Asphal t  Paving 
Machine 11. ZO 1.40 

St rs .  ) 

ilder He lper  
) 

(Pavg. & Curb) 

11. Z0 

12.00 

8 .00 

10.00 

I. 40 

I. 50 

1. O0 

1. Z5 

etter (Pavg. & 
~) 10. O0 1. Z5 

~etter Helper  
~g. ~ Curb) 8 .80 1. I0 

Bul ldozer ,  80 H. P.  
& L e s s  1Z. 00 1.50 

Bul ldozer ,  Over 
80 H. P . ,  GR I 17.5Z 2.19 

Concre te  Paving 
Curing Machine 1Z. 00 1.50 

Concre te  Paving 
F in i sh ing  Machine 17.40 2. 175 

Concre te  Paving 
Joint  Machine 16.00 7.00 

on eight hours  pe r  day 
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*Wages Wages *Wages 
P e r  P e r  P e r  
D iem Hour  C las s i f i ca t ion  Diem 

Wages 
P e r  
Hour  

~te Paving 
gitudinal Float  $16.60 $Z. 075 T r a c t o r  (Cr t . )  

8 0 H .  P. ~ L e s s  $1Z. 00 

~te Paving Saw IZ. 00 I. 50 
T r a c t o r  (Cr l . )  

:te Paving Spreader  Z0.40 Z. 55 Over  80 H . P .  16.00 Z. 00 

:te Paving T r a c t o r  (Pneu.) 
.Grader 20.00 2.50 80 H . P .  & L e s s  10.00 1.25 

Clamshell, Back- T r a c t o r  (Pneu.) 
Derrick, Drag- Over 80 H.P. IZ. 00 I. 50 

,Shovel (less than 
IZ C. Y. ) GR I 14.80 I. 85 Trenching Machine, 
! Light IZ. 00 I. 50 

i Clamshell, Back- 
,,. Derrick, Drag-  Trench ing  Machine,  
~, Shovel (less than Heavy 12.40 1.55 

i/ 2 C.Y.) GK II IZ. 00 1.50 
! P.einforcing Steel 
~nd Loader  Se t te r  (S t r s . )  12.80 1.60 
~.y. & Less)  12. O0 1.50 

Truck  Dr ive r s  

End Loader 
er 1 C. Y. ) 14. 00 1.75 Single Axle 10.00 1. Z5 

i(Conc. Zl.  60 Z. 70 Single Axle,  Heavy  lZ. 00 1.50 Pavg.  ) 

~rader  Opera to r ,  T a n d e m  Axle & 
16.00 Z. 00 S e m i - T r a i l e r  10.00 1. Z5 

I 

Grader Opera to r ,  Lowboy 12.00 1.50 
II 14.80 1.85 

Welder  14.80 1.85 

~rete 12. O0 I. 50 
Misce l l aneous  

Steel Wheel 
nt-Mix Pavement )  13. Z0 1.65 Asphal t  Sc r eedman  10.00 1. Z5 

Steel Wheel Dumptor  9. Z0 1.15 

Let) 13.20 I. 65 Plumber IZ. 00 1.50 

I Pneumatic S, P. I0.00 I. Z5 l~ock Mason 14. 80 I. 85 

rs (7 C.Y. or Less) IZ. O0 I. 50 

$1.50 

rs (Over 7 C , Y . )  G R I  16.16 Z. 02 

!on eight hours  pe r  day  

id 
tes as given above compi l ed  f r o m  P r e v a i l i n g  Wage Rates  as r ecogn ized  by As -  

r*-t~** y~'"-~'wa" Heavy Duty Branch  for  the E1 Paso  County 
Texas  General  C o n t r a c t o r s ,  

:4 
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T A B U L A T I O N  OF BIDS 

E X C A V A T I O N  A N D  H A U L I N G  FOR 
)ITION AND ALTERATIONS TO STUDENT UNION BUILDING 

TEXAS WESTERN COLLEGE 
TEX 41-CH-56(S) 

10:00A. M., Thursday 
June ZY, 1957 

tree of B i d d e r  B a s e  B i d  

Che ck  
or Bond 

~:sber r y Construction 
~mpany, Inc. Bond- 
IPaso, Texas $3,380.00 $169.00 

Remarks 

@$0.65 per cu. yd. 

;rt E. McKee. 
neral C o n t r a c t o r ,  Inc .  
Paso, Texas 7,800.  O0 

Bond - 
500.00 @$1.50 cu. yd. 

Bond Not Dated 

! ¸ 

McMil lan 
ntr ac tot  
Paso, Texas 5,980.00 

Bond - 
59o @$1,  15 cu.  yd.  
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