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M E E T I N G  NO. 662 

'] A JOINT MEETING OF THE BOARD OF REGENTS OF THE UNIVERSIT 
'OF TEXAS SYSTEM AND THE BOARD OF DIRECTORS OF THE TEXAS 
A & M UNIVERSITY SYSTEM, TUESDAY, JUNE 25, 1968.--The Board 
of R e g e n t s  of  The U n i v e r s i t y  of  T e x a s  S y s t e m  m e t  w i t h  the  B o a r d  of 
D i r e c t o r s  of The  T e x a s  A & M U n i v e r s i t y  S y s t e m  in the  B a r c e l o n a  R o o r r  
of the C r e s t  Inn,  A u s t i n ,  T e x a s  a t  2 :00 p . m .  on T u e s d a y ,  J u n e  25, 1968 
The p u r p o s e  of the  j o i n t  m e e t i n g  w a s  f o r  the  B o a r d  of  R e g e n t s  to a u t h o r i :  
i s s u a n c e  and  to a w a r d  s a l e  o f  the  B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  of  
T e x a s  S y s t e m  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d s ,  N e w  S e r i e s  1968, in 
the a m o u n t  of  $ 1 5 , 0 0 0 , 0 0 0 ,  a n d  f o r  the  B o a r d  of D i r e c t o r s  to a u t h o r i z e  
i s s u a n c e  and  to a w a r d  s a l e  o f  t he  B o a r d  of  D i r e c t o r s  of  T h e  T e x a s  A & h 
U n i v e r s i t y  S y s t e m  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d s ,  N e w  S e r i e s  1968,  

in the a m o u n t  of  $ 5 , 0 0 0 , 0 0 0 .  

With D i r e c t o r  S. B. W h i t t e n b u ~ ' g  p r e s i d i n g ,  the  i n v o c a t i o n  w a s  o f f e r e d  
by D o c t o r  W. O. T r o g d o n ,  P r e s i d e n t  of The  T a r l e t o n  S t a t e  G o l l e g e  of  

l i t h e  T e x a s  A & M U n i v e r s i t y  S y s t e m .  M r .  W h i t t e n b u r g  i n t r o d u c e d  the  
m e m b e r s  of  the  B o a r d  of  D i r e c t o r s  of  T h e  T e x a s  A & M U n i v e r s i t y  

o o  
the  m e m b e r s  

of the B o a r d  of R e g e n t s .  

T h e s e  m i n u t e s  r e f l e c t  o n l y  the  p r o c e e d i n g s  of  the  m e e t i n g  of the  B o a r d  

of R e g e n t s  of  T h e  U n i v e r s i t y  of  T e x a s  S y s t e m . )  

ATTENDANCE. - - 

P r e s e n t  
C h a i r m a n  E r w i n ,  P r e s i d i n g  
V i c e - C h a i r m a n  J o s e y  
R e g e n t  ( M r s . )  J o h n s o n  
R e g e n t  K i l g o r e  
R e g e n t  P e a c e  

S e c r e t a r y  T h e d f o r d  

A b s e n t  
Regent Bauer--Excused 
Regent Ikard--Excused 
Regent O1an--Excused 
Regent Xi1~enes--Excused 

Chancellor Ranson~--Excused 
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RESOLUTION AUTHORIZING ISSUANCE OF BOARD OF REGENTS OF ! 
THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY 
FUND BONDS, NEW SERIES 1968, IN THE AMOUNT OF $15,000,000 
AND AWARDING SALE TO DREXEL HARRIMAN RIPLEY, INC. AND 
ASSOCIATES.--The following resolution as prepared by the Bond Counl. el 
authorizing issuance of Board of Regents of The University of Texas 
System Permanent University Fund Bonds, New Series 1968, in the 
amount of $15, 000,000 and awarding sale (as recommended by the 
Executive Director of Investments, Trusts and Lands) to a syndicate 
headed by Drexel Harriman Ripley, Inc.; Blyth ~ Co., Inc.; Bear, 
Stearns 8~ Co. ; and Eastman Dillon, Union Securities & Co., Joint 
Managers and Associates, for the principal amount thereof and accruec 
interest to the date of delivery plus a premium of $II,00Z.50 (Pagezl) 
at rates of interest as set out in the folio%ring resolution on Page 9 
was duly introduced for the consideration of said Board and read in full 
It was nloved by Vice-Chairman Josey and seconded by Regent Johnson 
that said resolution be adopted; and, after due discussion, said motion, 
carrying with it the adoption of said resolution, prevailed and carried 

by the following vote: 

il 

AYES: All members of said Board shown as present. 

NOES: None. 

Chairman Erwin announced that the n%otion had duly and la'.vfully carrie 
and that the resolution as set out on the following pages (3-21) had been 

duly and lawfully adopted. 
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RESOLUTION 

BY THE BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM AUTHORIZING THE ISSUANCE OF BOARD 
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 
1968, IN THE AMOUNT OF $15,000,000. 

WHEREAS, the Board of Regents of The University of 

Texas System (hereinafter sometimes called the "Board") hereto- 

fore has authorized, issued, and delivered that issue of Board 

of Regents of The University of Texas Permanent University Fund 

Refunding Bonds, Series 1958, dated July !, 1958, said bonds 

having been authorized pursuant to the provisions of Section 

18, Article VII of the Constitution of Texas; and 

WHEREAS, said Refunding Bonds, Series 1958, are payable 

from and secured by a first lien on and pledge of the In,crest 

of The University of Texas System" in the income from the Permanent 

University Fund, in the manner and to the extent provided in the 

resolution authorizing said Refunding Bonds, Series 1958; and 

WHEREAS, the resolution adopted on July 23, 1958, autho- 

rizing the issuance of said Refunding Bonds, Series 1958, re- 

served the right and power in the Board to issue, under certain 

conditions, Additional Parity Bonds and Notes for the purposes 

and to the extent provided in the Amendment to Section 18, 

Article VII of the Texas Constitution, adopted by vote of the 

people of Texas on November 6, 1956, said Additional 

Parity Bonds and Notes to be on a parity with the aforesaid 

Refunding Bonds, Series 1958, and equally and ratably 

secured by and payable from a first llen on and pledge 
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of the Interest of The University of Texas System in the income 

from the permanent University Fund, in the same manner and to 
:ii 

the same extent ~':as are said Refunding Bonds, Series 1958; and 

WHERE~Si the Amendments to Section 18, Article VII of 

the Texas Constitution, adopted by vote of the people of Texas 

on November 6, 1956, and on November 8, 1966, provide that the 

Board is authorized to issue negotiable bonds and notes for the 

purpose of constructing, equipping, or acquiring buildings or 

other permanent improvements for The University of Texas System, 

~, ~ ~ (2/3) of Twenty oar 1 in a total amount not to exceed ~.vo-~h_.ds 

cent (20%) of the value of the Permanent University Fund ex- 

c!usive of real estate at the time of any issuance thereof; and 

WHEREAS, the Board heretofore has authorized, issued, 

sold and delivered its Permanent University Fund Bonds, Series 

1959, dated July !, 1959, Series 1960, dated July !, 1960, Series 

1961, dated July i, 1961, Series 1962, dated July I, 1962, Series 

1963, dated July !, 1963, Series 1964, dated July !, !96a, Series 

1965, dated July I, 1965, and Series 1966, dated July i, 1966, as 

installments or issues of such Additional Parity Bonds; and 

WHEREAS, the Board has deemed it necessary and advisable 

that no more of said Additional Parity Bonds shall be issued be- 

cause of the excessively restrictive Permanent University Fund 

investment covenants made in connection with all of the aforesaid 

Permanent University Fund Bonds heretofore issued; and 

WHEREAS, the Board is required by law to keep said invest- 

ment covenants in full force and effect as to all of the aforesaid 

Permanent University Fund Bonds heretofore issued and to affirm 
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the first lien on and pledge accruing to said outstanding 

Permanent University Fund Bonds heretofore issued on the Interest 

of The University of Texas System in the income from the Permanent 

University Fund; and 

WHEREAS, pursuant to a resolution adopted on June 16, 

1967, the Board authorized, issued, sold, and delivered an in- 

stallment or issue of negotiable bonds designated as the Board 

of Regents of The University of Texas System Permanent University 

Fund Bonds, New Series 1967, dated July l, !967 (hereinafter 

sometimes called the "New Series 1967 Bonds"), in the principal 

amount of $14,000,000, payable from and secured by a lien on and 

pledge of the Interest of The University of Texas System in the 

Permanent University Fund, subject only and subordinate to the 

first lien on and pledge of said Interest heretofore created 

in connection with the aforesaid outstanding Permanent University 

Fund Bonds ; and 

WHEREAS, in said resolution adopted on June 16, 1967, the 

Board set forth the terms and conditions under which additional 

bonds may be issued to be on a parity with the aforesaid New 

Series 1967 subordinate lien bonds; and 

WHEREAS, the Board has determined to authorize, issue, 

sell, and deliver an installment or issue of such subordinate 

lien parity bonds in the principal amount of $15,000,000. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM: 

1. Throughout this resolution the following terms 

and expressions as used herein shall have the meanings set 
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forth below: 

The term "Permanent University Fund," "Permanent Fund," 

and "Fund" used Interchangeably herein shall mean the Permanent 

University Fund as created by Article VII, Section iI of the 

Constitution, further implemented by the provisions of Title 49, 

Chapter i, of the Revised Civil Statutes of Texas, 1925, as 

amended and supplemented. 

The expression "Interest of the University" in the 

Permanent University Fund shall mean all of the income to such 

Fund from grazing leases on University lands, and all of the 

other income from such Fund, after making provision for the pay- 

ment of the University's proportion of the expenses of adminis- 

tering such Fund, excepting one-third of the income arising and 

accruing to The Texas A&M University from the 1,000,000 acres 

of land appropriated by the Constitution of 1876 and the land 

appropriated by the Act of 1883, as more particularly defined 

Le~_slature Regular by Chapter 42, Acts of the Forty-second ~ 

Session, !931 (Article 2592, Vernon's Annotated Civil Statutes 

of Texas). 

The term "Resolution" as used herein and in the Bonds 

shall mean this resolution authorizing the Bonds. 

The term "Bonds" or "New Series i968 Bonds" shall mean 

the New Series 1968 Bonds authorized in this Resolution, unless 

the context clearly indicates otherwise. 

The term "Old Series Outstanding Bonds" shall mean the 

outstanding bonds of the following issues: 

-6- 

• H 



jU,g~S'm 

i8m4 

6 -25 -68 

Board of Regents of The University of Texas Permanent 

University Fund Refunding Bonds, Series 1958, dated July l, 

1958, originally issued in the amount of $5,076,000. 

Board of Regents of The University of Texas Permanent 

University Fund Bonds, Series 1959, dated July l, 1959, originally 

Issuedln the amount of $4,000,000. 

Board of Regents of The University of Texas Permanent 

University Fund Bonds, Series 1960, dated July l, 1960, 

originally issued in the amount of $5,000,000. 

Board of Regents of The University of Texas Permanent 

University Fund Bonds, Series 1961, dated July l, 1961, 

originally issued in the amount of $6,000,000. 

Board of Regents of The University of Texas Permanent 

University Fund Bonds, Series 1962, dated July l, 1962, 

originally issued in the amount of $5,000,000. 

Board of Regents of The University of Texas Permanent 

University F u n d  Bonds, Series 1963, dated July l, 1963, 

originally issued in the amount of $2,000,000. 

Board of Regents of The University of Texas Permanent 

University Fund Bonds, Series 1964, dated July l, 1964, 

originally issued in the amount of $4,000,000. 

~ Board of Regents of The University Of Texas Permanent 

i liUniversity Fund Bonds, Series 1965, dated July i, 1965, 

!!i! originally issued in the amount of $6,000,000. 

iiii :::~:i Board of Regents of The University of Texas Permanent 

ii!~ii University Fund Bonds, Series 1966, dated July l, 1966, 

:!i!!i originally issued in the amount of $]1,000,000. 

! 
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The t e r m  "New S e r i e s  A d d i t i o n a l  P a r i t y  Bonds and 
° °  

Notes" and "Additional Parity Bonds and Notes" shall mean 

the additional parity bonds and the additional parity notes 

permitted to be issued pursuant to Section I! of the Resolu- 

tion adopted on june 16, 1967, authorizing the issuance of 

the New Series 1967 Bonds. 

The term '~New Series 1967 Bonds" shall mean that issue 

~° ~ of the Board of Regents of The Un_v,.sity of Texas System 

'~e'.; Series 1967, authorized Permanent University Fund Bonds, :.. 

by resolution of the Board adopted on June 16, 1967. 

The term "Board" shall mean the Board of Regents of 

The University of Texas System. 

2. That said Board's negotiable coupon bonds, to be 

designated the "Board of Regents of The University of Texas 

I, 

System Permanent University Fund Bonds, New Series 1968, are 

hereby authorized to be issued and delivered in accordance 

with the Constitution and laws of the State of Texas in the 

principal amount of $15,000,000 for she purpose of constructing, 

equipping, cr acquiring buildings or other oermanent improve- 

ments for The University of Texas System, to the extent and in 

the manner provided by law. 

3. That said bonds shall be dated July I, 1968, shall 

be in the denomination of $5,000 each, shall be numbered con- 

secutively from 1 through 3000, and shall mature serially on 

July 1 in each of the years, and in the amounts~ respectively, 

as set forth in the following schedule: 

I: 
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1969/72 $600, 000~' 
1973/76 675,000 
1977/80 ~ 750,000 
1981/84 825,000 
1985/88 900,000 

Said bonds may be redeemed prior to their scheduled maturities, 

at the option of said Board, on the dates stated, for the prices, 

and in the manner provided, in the FORM OF BOND set forth in 

this Resolution; and further, said bonds shall be registrable 

as to principal only, at the option of the owner, in the manner 
. . . .  

provided in said FORM OF BOND. 

4. That the bonds scheduled to mature during the years, 

respectively, set forth below shall bear interest from their 

date, until maturity or redemption, at the following rates 

per annum : 

maturities 1969 through !974_/_, 4-_~%, 

maturities !975___through 1980__0__, 

maturities 19Bl____through !984_!_, 

maturities 1985 through 1988 , 

4 u ~ , 

4. i0 %, 

4 . 2 0  % 

Said interest shall be evidenced by interest coupons whichshall 

appertain to said bonds, and which shall be payable on the dates 

Registration Certificate of the Comptroller of Public Accounts 

of the State of Texas to be printed and endorsed on each of said 

stated in the FORM OF BOND set forth in this Resolution. 

5. That said bonds and interest coupons shall be payable, 

shall have the characteristics, and shall be signed and executed 

(and said bonds shall be sealed), all as provided, and in the 

manner indicated, in the FORM OF BOND set forth in this Resolution. 

6. That the form of said bonds, includin~ the form of 

Eli A? ̧  
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bonds, the form of the aforesaid interest coupons which shall 

appertain and be attached initially to each of said bonds, and 

the form of endorsement for registration as to principal, shall 

be, respectively, substantially as follows: 

FORM OF BOND: 

NO. 
$5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BOND 

NEW SERIES 1968 

ON JULY I, 19 , the BOARD OF REGENTS OF THE UNiVEHSITY 
i/' 

OF TEXAS SYSTEM promises to pay to bearer, or if this bond be 

registered/<s to orincio=l, then to the registered owner hereof, 

the principal amount of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon, from the date hereof, at the rate 

o f  % perannum, evidenced by interest coupons payable 

JANUARY l, 1969, and semi-annually thereafter on each JULY 1 and 

JANUARY 1 while this bond is outstanding. The principal of this 

bond and the interest coupons appertaining hereto shall be payable 

to bearer, in lawful=.money~of the United States of America, with- 
J 

out exchange or collection charges to the bearer, upon presenta- 

tion and surrender of this bond or proper interest coupon, at 

Bank of the Southwest National Association, Houston Houston , 

Texas, or, at the option of the bearer, at Bankers Trust 

Company 
, New York, New York, or 

Continental Illinois National BaNk and Trust Company , Chlcago, 

Illinois, which places shall be the paying agents for this 

Series o: 

T~ 

dated JV 

FOR THE 

OR OTHER 

to the e 

with the 

of the T 

Texas on 

0 

AFTER, a 

prior to 

Board, I 

price of 

tion, pl 

prior tc 

and afte 

date fi~ 

notice ¢ 

flnanci~ 

By the 

made wit 

interest 

deemed, 

idemptiol 

made a~ 
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ch,. shall : 

: $5,000 

er hereof, 

the ra~e 

~yaD!e 

JULY i and 

~l of ~his 

be payable 

hi~ : ,  

Series of bonds. 
°° 

! 

THIS BOND is one of a Series of negotiable coupon bonds 

:ted JULY I, 1968, issued in the principal amount of $15,000,000 

THE PURPOSE OF CONSTRUCTING, EQUIPPING, OR ACQUIRING BUILDINGS 

~ i  ! : . . . .  
OR OTHER PERMANENT IMPROVEMENTS FOR THE UNIVERSITY OF TEXAS SYSTEM, 

t o  the e x t e n t  and i n  t h e  manner p r o v i d e d  by l a w ,  i n  a c c o r d a n c e  

with the provisions of the Amendments to Section 18, Article Vll 

of the Texas Constitution, adopted by a vote of the people of 

Texas on November 6, 1956, and on November 8, 1966. 

ON JULY I, 1978, OR ON ANY INTEREST PAYMENT DATE THERE- 

AFTER, any outstanding bonds of this Series may be redeemed 

prior to their scheduled maturities, at the option of said 

Board, IN WHOLE, OR~ IN PART IN INVERSE NUMERICAL ORDER, for the 

price of par and accrued interest to the date fixed for redemp- :: 

tlon, plus a premium of 2% of the par value if redeemed on or 

prior to JANUARY l, 1983, with such premium to be reduced on 

and after JULY i, 1983, to 1%. At least thirty days before the 

date fixed for any such redemotion the,..Board shall cause a written 

notice of such redemption to be publfshed at least once in a 

'ina~cial publication published in the City of New York, New York. 

~h~da~te~fixed for any such redemotion, due provision shall be 

~~.~e:':}paying agents for the paymen~ of par and accrued 

fixed redemption of the Bonds to be re- 

~.aeeme~:~-,,~ the required oremium If the written notice of re- ~,~{~ ~ w . . . .  . 

il-demption i s  p u b l i s h e d ,  and i f  due o r o v i s i o n  f o r  such p a y n e n t  i s  

~:~:mad@, all:as provided above, the bonds, which are to be so re- 

deemed, thereby automatically shall be redeemed prior to maturity, 

/~ii i 
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and they shall not bear interest after the date fixed for re- 

demption, and shall not be regarded as being outstanding except 

for the purpose of being paid by the paying agents W~th the funds 

so provided for such payment. ..... 

IT IS HEREBY certified, recited, and covenanted that 

this bond has been duly and validly issued and delivered; that 

all acts, conditions, and things required or proper to be per- 

formed, exist, and be done precedent'to or in the issuance and 

delivery of this bond have been performed, existed, and been 

done in accordance with law; and that the interest on and prin- 

cipal of this bond, and the Series of which it is a part, together 

with the Board of Regents of The University of Texas System 

Permanent University Fund Bonds, New Series 1967, are equally 

and ratably secured by and payable from a lien on and pledge of 

the Interest of The University of Texas System in the income 

from the Permanent University Fund, as such Interest is appor- 

tioned by Chapter 42 of the Acts of the Regular Session of the 

42nd Legislature of Texas, subject only and subordinate to the 

first llen on and pledge of said Interest heretofore created 

in connection with the Old Series Outstanding Bonds (as such 

terms are defined in the Resolution authorizing this Series 

of bonds). 

SAID BOARD has reserved the right, subject to the 

restrictions referred to in the Resolution authorizing this 

Series of bonds, to issue additional parity bonds and notes 

which also may be secured by and made payable from a lien on 

and pledge of the aforesaid Interest of The University of 
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Texas System in the income from the Permanent University Fund, 

In the same manner and to the same extent as this Series of 

bonds. 

THIS BOND, at the option of the owner hereof, is 

reglstrable as to principal only on the books of the Registrar. 

For such purpose the Comptroller of The University of Texas System 

shall be the Registrar. If registered, the fact of registration 

shall be noted on the back hereof and thereafter no transfer of 

this bond shall be valid unless made on the books of the Regis- 

trar at the instance of the registered owner and similarly noted 

hereon. Registration as to principal may be discharged by trans- 

fer to bearer, after which this bond again may be registered as 

before. The registration of this bond as to principal shall 

not affect or impair the negotiability of the interest coupons 

appertaining hereto, which shall continue to be negotiable by 

delivery merely. Subject to said provisions for the registra- 

tion of this bond as to principal only, nothing contained herein 

shall affect or impair the negotiability of this bond, and this 

bond shall constitute a negotiable instrument within the meaning 

of the laws of the State of Texas. 

IN WITNESS WHEREOF, this bond and the interest coupons 

appertaining hereto have been signed with the facsimile signa- 

ture of the Chairman of said Board and countersigned with the 

facsimile signature of the Secretary of said Board, and the 

official seal of said Board has been duly impressed, or 

-13- 
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placed in facsimile, on this bond. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

JUN2S'II 

lSI .I. 

i ̧I ~.i~ 
~C i~ ~ 

i ̧  

ileal ~i~ii ~ 

i: 

7 
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Secretary Chairman 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, 

certified as to validity, and approved by the Attorney General 

of the State of Texas, and that this bond has been registered 

by the Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of texas 

FORM OF INTEREST COUPON: 

NO. $ 

ON i, 19 , THE BOARD OF REGENTS OF THE 

U!'~!VERSITY OF TEXAS SYSTEM promises to pay to bearer the amount 

shown on this interest coupon, in lawful money of the United 

St=-tes of America, without exchange or collection charges to the 

bearer, unless due provision has been made for the redemption 

prior to maturity of the bond to which this interest coupon 

appertains, upon presentation and surrender of this interest 

coupon, at Bank of thc Southwest National Association, Houston __, 

__Hous£on __, Texas, or, at the option of the bearer, at 

Bankers Trust Company __, New York, 
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New York,  o r  C o n t i n c n ( a l  I l l i n o i s  N a t i o n a l  Bank  and T r u s t  C o r n ~ ,  

Chicago, Illinois, said amount being interest due that day on 

the bond, bearing the number hereinafter designated, of that 

issue of BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

p..F,,:~.NrJ4T UNIVERSI Y FUND BONDS, NEW SERIES 1968, DATED 

JULY l, 1968. BOND NO. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Secretary Chairman 

FORM OF ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL: 

ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL 

(NO WRITING TO BE MADE HEREON EXCEPT BY THE 
REGISTRAR DESIGNATED FOR THIS ISSUE OF BONDS) 

It is hereby certified that, at the request of the 

owner of the within bond, I have this day registered it as to 

principal in the name of such owner, as Indicated in the regis- 

tratlon blank below, on the books kept by me for such purpose. 

The principal of this bond shell be payable only to the regis- 

tered owner hereof named in the registration blank below, or his 

!e~al representative, and this bond shall be transferable only 

on the books of the Registrar and by an appropriate notation in 

such registration blank. If the last transfer recorded on the 

books of the Registrar and in the registration blank below shall 

be to bearer, the principal of this bond shall be payable to 

bearer and it shall be in all respects negotiable. In no case 

shall negotiability of the Interest coupons appertaining hereto 

~ ~ffected or impaired by any registration as to principal. 
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7. (a) It is hereby certified and recited that the Bonds 

authorized in this Resolution are Additional Parity Bonds permit- 

ted to be issued under Section II of the resolution of the Board 

adopted on June 16, 1967, authorizing the issuance of the New 

Series !967 Bonds, and that all conditions and requirements of 

said Section ll have been or will be met prior to the delivery 

of the New Series 1968 Bonds herein authorized. The New Series 

1967 Bonds and New Series 1968 Bonds are and shall be on a parity 

and in all respects of equal dignity. 

(b) Pursuant to the orovisions of the amendments to 

Section 18, Article VII, of the Texas Constitution, approved by 

vote of the people of Texas on November 6, 1956, and on 

November 8, 1966, the New Series 1967 Bonds, the New Series 1968 

Bonds, and any other Additional Parity Bonds and Notes herein- 

after issued, and the interest thereon, shall be and are hereby 

equally and ratably secured by and payable from a lien on and 

pledge of the Interest of the University in the income from the 

Permanent University Fund, as such Interest is defined in Section 

1 of this Resolution, subject only and subordinate to the first 

llen on and pledge of said Interest heretofore created in 

-16- 
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connection with the Old Series Outstanding Bonds. 

8. (a) The aforesaid resolution adopted June 16, 1967, 

authorizing the issuance of the New Series 1967 Bonds has provided 

that the Comptroller of Public Accounts of the State of Texas shall 

establish in the State Treasury a fund to be known as "Board of 

Regents of The University of Texas System New Series Permanent 

Unlverslty Fund Interest and Sinking Fund" (hereinafter called 

the "interest and Sinking Fund"). In addition to the moneys 

requ!red to be transferred to the credit of the Interest and 

Sinking Fund in connection with the New Series 1967 Bonds, the 

Comptroller of Public Accounts of the State of Texas shall, for 

the benefit of the New Series 1968 Bonds, transfer to the 

Interest and Sink!ng Fund, out of The University of Texas System 

Available University Fund (the fund in the State Treasury to 

which !s deposited the Interest of the University), on or before 

November !5, 1968, and semi-annually thereafter on or before 

May 15 and November 15 of each year while the New Serles 1968 

Bonds, or interest thereon, are outstanding and unpaid, the 

amount of interest or principal and interest which will become 

due on the New Series 1968 Bonds on the January 1 or July I next 

following. It is hereby recognized that the amounts necessary 

for the payment of principal and interest on the Old Series 

Outstanding Bonds will have been transferred on or before May I 

and November 1 of eac~ year from the aforesaid Available 

University Fund to the interest and sinking fund heretofore 

created for the benefit of the Old Series Outstanding Bonds. 
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(b) To the end that money will be available at the 

places of payment in ample time to pay the principal of and 

interest on the Bonds as such principal and interest respectlvely 

mature, on or before November 15, 1968, and seml-annually there- 

after on or before May 15 and November 15 of each year while 

any of the New Series 1968 Bonds, or interest thereon, are out- 

otandlng and unpaid, the Comptroller of The University of Texas 

System, or such officer as may hereafter be designated by the 

Board to perform the duties now vested in such officer, shall 

perform the following duties: 

(1) Prepare and file with the Comptroller 

of Public Accounts of the State of Texas (herein- 

after called the "Comptroller of Public Accounts") 

a voucher based on which the Comptroller of Public 

Accounts shall draw a warrant against the Interest 

and Sinking Fund in the amount of the interest or 

principal and interest on the New Series 1968 Bonds 

(when both are scheduled to accrue and mature) which 

will become due on the January i or July 1 next fol- 

lowing. . . . .  

(2) In the event New Series 1968 Bonds shall 

have been called for redemption on January 1 or 

July 1 next following of any year, prepare and 

file with the Comptroller of Public Accounts a 

voucher based on which the Comptroller of Public 

Accounts shall draw a warrant against funds of 

The University of Texas System legally available 

-18- 
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for such purpose in an amount sufficient 

to redeem the New Series 1968 Bonds thus 

called. 

(c) Whenever a voucher is so filed with the Comp- 

troller of Public Accounts, he shall make the warrant based 

thereon payable to the order of the paying agent situated in the 

State of Texas, specified In Section 6 above, and shall de!!ver 

such warrant to such paying agent on or before the December ! 

or June 1 next followlng. 

(d) The paying agent s~tuated in the State of Texas, 

des!gnated in Section 6 hereof, shall, out of moneys remitted to 

it under the provisions of thls Section 8 hereof, and not other- 

w!se, make available at the other paying agents speclfied in 

Section 6 hereof, funds sufficient to pay such of the New Series 

i96£ Bon5s (whether payable to the bearer or payable to the regis- 

tered owner thereof) and such of the coupons as are presented for 

payment, and said paying agent situated in the State of Texas by 

accepting designat!on as such paying agent agrees and is obligated 

to perform such servlce. 

(e) The paying agents shall totally destroy all paid 

New Serles 1968 Bonds and coupons, and shall furnish the Board 

with an appropriate certificate of destruction covering the New 

Series 1968 Bonds and coupons thus destroyed. 

(f) The Board shall make provision with the paying 

a~ents for the rendiulon of a statement to The University of 

Texas System for any sums due such paying agents for services 

rendered in connection with the payment of the New Series 1968 
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Bonds and coupons by such pay ing  a g e n t s ,  and the amount of  such 

charges s h a l l  be pa id  by the Board from funds a v a i l a b l e  f o r  such 

purpose. 

9. That a l l  o f  the l anguage ,  t e rms ,  p r o v i s i o n s ,  covenants ,  

and agreements of  S e c t i o n  8 th rough  13,  both i n c l u s i v e ,  of  the 

resolution adouted June 16, 1967, authorizing the issuance of the 

New Series 1967 Bonds are hereby referred to, adopted, and made 

applicable to the New Series 1968 Bonds authorized by this Reso- 

lution, for all purposes. 

10. That after said New Series 1968 Bonds shall have been 

executed, it shall be the duty of the Chairman of the Board or 

some officer of the Board acting under his authority, to deliver 

said Bonds and all necessary re~;ords and proceedings to the 

Attorney General of Texas, for examination and aporoval by the 

Attorney General. After said bonds shall have been approw-~d by 

the Attorney General, they shall be delivered to the Comptroller 

of Public Accounts of the State of Texas for registration. Upon 

registration of said Bonds, the Comptroller of Public Accounts 

(or a deputy lawfully designated in writing to act for the 

Comptroller) shall manually sign the Comptroller's Registration 

Certificate prescribed herein to be printed and endorsed on each 

of said Bonds, and the seal of said Comptroller shall be impressed, 

or placed in facsimile, on each of said Bonds. 

ll. That said New Series 1968 Bonds are hereby sold and 

shall be delivered to Drexel Harr',n~an Ri le- Incor or~d and 

s c~~t ,~ " _, for the principal amount 
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t;here0f and accrued interest to the date of delivery, plus 

premium of $ II_!~_002.50 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1968, IN 
THE AMOUNT OF $15,000,000: DESIGNATION OF BANK OF THE 
SOUTHWEST NATIONAL ASSOCIATION TO SERVE AS PAYING 
AGENT AND THE BANKERS TRUST COMPANY OF NEW YORK AND 
CONTINENTAL ILLINOIS NATIONAL BANK AND TRUST COIvIPANY 
OF CHICAGO AS THE CO-PAYING AGENTS.--Upon motion of Regent 
Kiigore, the bid of Bank of the South~vest National Association 

/i o to serve as,paylng agent for the Board of Regents of The University 
of Texas-:~--]stem Permanent University Fund bonds, New Series 1968, 
in the amount of $15, 000,000, at no charge for payment of bonds and: 
coupons was approved ~vithout objection. By the same motion, : 
Bankers Trust Company of New York and Continental Illinois National I 
Bank and Trust Company of Chicago were designated as co-paying 

agents. 

( 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1968, IN 
THE AMOUNT OF $15,000,000: AWARD OF CONTRACT FOR 
PRINTING OF BONDS TO STECK-WARLICK COMPANY, THE 
STECK DIVISION, AUSTIN, TEXAS.--Upon motion of Regent 
Johnson, seconded by Vice-Chairman Josey, the bid of Steek- 
Warliek Conapany, The Steck Division, Austin, Texas for printing 
with lithograph borders the Board of Regents of The University of 
Texas System Permanent University Fund bonds, New Series 1968, 
in the amount of $15,000, 000 for the sum of $786.00, there being 

four interest rates, was approved. 

AUTHORIZED ( 1 ) A  CAMPAIGN HEADED BY %VINN-MCLANE ASSOCIATES,  
INC. TO S U P P O R T  H. J . R .  20 (60th LEGISLATURE)  AND (2) A P P R O -  
PRIATION OF $ 3 0 , 0 0 0  THEREFOR ( $ 2 0 , 0 0 0  TO BE RAISED BY U. T. 
SYSTEM AND $ 1 0 , 0 0 0  BY A&M SYSTEM).  - - J o i n t l y  The U n i v e r s i t y  
of Texa~ Board  and The T e x a s  A&M B o a r d  u n a n i m o u s l y  e n d o r s e d  
H. J .R .  No.  20 (60th L e g i s l a t u r e ) ,  a C o n s t i t u t i o n a l  A m e n d m e n t  to 
liberalize the investment of the Permanent D:niversity Fund. The f~rm 
of Winn-McLane Associates, Inc. was nanxed't:o.head a campaign for the 
support of this amendment and an appropriati0h of $30,000 for this 
purpose was authorized, $20,000 to be paid by The University of Texas 
System and $] 0, 000 \i~y The Texas A&M University System. 
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J', AUTHORIZED A RESOLUTION IN OPPOSITION TO ENROLL~XKENT 

LIMITATIONS AT U. T. AUSThN AND AT A&/Vi UNIVERSITY AT 
!! COLLEGE STATION AS PROPOSED BY THE COORDh~TATL'qG BOARD. 
Ji There was authorized by the two Boards a resolution expressing 
i! opposition to the arbitrary enrollment limitations for The University 

of Texas at Austin and The Texas A&M University at College Station 
as proposed by the CoLrdinating Board, Texas College and University 
Systen%. The Secretary to the Board of Regents of The University of 
Texas System and the Secretary to the Board of Directors of The 
Texas A&M University System were instructed to prepare an appro- 
priate resolution to be sent to each member of the Coordinating Board 
and £o the Comn~issioner of Higher Education. (This resolution will 
be reported as an item for the record in the July 1968 minutes.) 

ADJOURNM-ENT OF JOINT MEETING AND REASSEMBLING OF THE 

REGENTS AS THE EXECUTIVE COMMITTEE OF THE BOARD OF 
REGENTS. --Following the adjournn~ent of the joint meeting of the 
Board of Directors of The Texas A&M University System and the Board 
of Regents of The University of Texas System, the Regents convened as 
the Executive Committee of the Board of Regents with the same atten- 

dance as present at the joint meeting. 

The necessary rules were suspended and the items listed below were 
considered and actions taken thereon were by unanimous vote. This 
report is included herein and will be presented as an interin~ action for 
ratification and approval at the next regular meeting of the Board of 

Regents. 

PERAiANENT UNIVERSITY FUND INVESTMENT ~L~TTERS: SALE 
OF CORPORATE BONDS AND PURCHASE OF F. H.A. LOANS.--Upon 
recomn~endation of the Executive Director, Investments, Trusts and 
Lands, the following sale of corporate bonds and purchase of F.H.A. 
insured first mortgage notes were authorized by unanin~ous vote: 

Corporate bonds - sale: 

Cost 

$1,000,000. National Cash Register 
5 .6% bonds due 6-15-91 

500,000. Texaco, Inc. 
5 -3 /4% bonds due 7-15-97 

$1,000,000.00 

502,187.50 
187.5o 

F.H.A. insured first mortgage notes - purchase: 

F.H.A. insured first mortgage notes conforn~ing to the stan- 

dards established by the Regents, at par of approximately 

$I, 750,000.00. 
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RESOLUTION REQUESTING CHANCELLOR TO SUBM/T RECOM- 
~£ENDATIONS WITH RESPECT TO ADMISSIONS POLICIES, PRAC- 
TICES AND LIMITATIONS.--The following resolution was unanimousl' 
adopted upon n~otion of Vice-Chairman Josey, seconded by Regent 

Johnson: 

WHEREAS, the Board of Regents of The University of Texas System 
recognizes t h a t  enrollments throughout the University System are 

steadily increasing; and 

WHEREAS, the Board of Regents is concerned about pi'oviding edu, 
cational opportunities to qualified students who are residents of ...... 
Texas, and maintaining an appropriate ratio of resident to nonresi' 
dent student populations, and making effective use of existing and 

planned facilities; and 

WHEREAS, the Board of Regents is aware of the need for a review of 

current practices on admissions; 

NOW" THEREFORE, BE IT RESOLVED, that the Board of Regents 
directs the Chancellor of The University of Texas System to obtain 
from each Institutional Head, who shall work with the advice and 
a'ssistance of the Executive Vice-Chancellors, recommendations on 
admissions policies, practices, and limitations, and £o report to the " 
Board of Regents at its regular meeting on July Z6, 1968. 

A D J O U R N M - E N T .  - -  T h e  m e e t i n g  w a s  a d j o u r n e d  a t  3 : 4 5  p .  m .  

,2. 

June 28, 1968 

ne l l a e C l t o r a  / y ) 
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