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Austin, Texas 
J u l y  Z3, 1958 
Meet ing  No. 572 

The.'8oard of R e g e n t s  of The  U n i v e r s i t y  of  T e x a s  m e t  with the B o a r d  
of Di rec tors  of the A g r i c u l t u r a l  and M e c h a n i c a l  Co l l ege  of Tex~s  in 
a special s e s s i o n  in the J i m  Hogg Sui te  a t  the D r i s k i l l  Ho te l  in Aus t i n ,  
Texas, at 9:00 a. m . ,  on W e d n e s d a y ,  the ZJ rd  day  of J u l y ,  1958, to 
transact the b u s i n e s s  a s  ou t l i ned  in the  N o t i c e  of Spec ia l  M e e t i n g ,  i s -  
sued by the Chairman and ~ailed to each member of the Board by the 
Secretary of the Board on J;uly II, 1958. Each Regen~ signed the Con- 
sent to Meeting at close of Notice of Special Meetin~ and returned it to 
the Secretary prior to July 18 (signed Consent to Meeting by each mem- 
ber of the Board is in Secretary's Files, Volume V, Pages 312-320 ). 

The following r e f l e c t s  the a t t e n d a n c e  of the  m e m b e r s  of the  B o a r d  of 
Regents of The U n i v e r s i t y  of  T e x a s  at  the jo in t  m e e t i n g  with C h a i r m a n  
3effers p r e s id ing :  

Present Absent 

Cha i rman  J e f f e r s  
V i c e - C h a i r m a n  S o r r e l l  
Regent H a r d i e  
Regent  J o h n s o n  
Regent Lockwood 
Regent Minter 

Regent (Mrs.) Devall-excused 
Regent Bryan-excused 
Regent Thompson-excused 

A/so p r e s e n t  w e r e  P r e s i d e n t  Wi l son ,  V i c e - P r e s i d e n t  Do l l ey ,  A s s i s t a n t  
to P r e s i d e n t  Cox,  V i c e - P r e s i d e n t  C a s b e r g ,  E n d o w m e n t  O f f i c e r  S t e w a r t ,  
Land and T r u s t  A t t o r n e y  W a l d r e p ,  A s s i s t a n t  to E n d o w m e n t  O f f i c e r  Cook,  
Executive A s s i s t a n t  L o c k w o o d ,  and  S e c r e t a r y  T h e d f o r d .  

The following m e m b e r s  of  the B o a r d  of D i r e c t o r s  of the A g r i c u l t u r a l  
and Mechanica l  Co l l ege  of  T e x a s  w e r e  in a t t e n d a n c e  at  the  jo in t  m e e t i n g  
with P r e s i d e n t  D o h e r t y  p r e s i d i n g :  

D i r e c t o r  
D i r e c t o r  
D i r e c t o r  
D i r e c t o r  
D i r e c t o r  
D i r e c t o r  
D i r e c t o r  
D i r e c t o r  

W. T.  D o h e r t y ,  P r e s i d e n t  
P r i c e  C a m p b e l l  
A. E.  Cud/ ipp  
E u g e n e  B. D a r b y  
Jack Finney 
Herman Heep 
L. H. Ridout, Jr. 
H. B. (Pat)Zachry 

Also present were Chancellor Harrington, Vice-President Rudder, 
Comptroller Freeman, and Vice-President and Secretary Angell. 

Chairman J e f f e r s  a s k e d  V i c e - P r e s i d e n t  D o l l e y  to g ive  a b r i e f  s t a t e -  
ment with r e f e r e n c e  to the  b ids  r e c e i v e d  and  the  p r i c e s  s u b m i t t e d  by  
the various syndicate groups for the three bond issues under consid- 
eration: 

(I) $5,076,000 Board of Regents of The University of Texas 
Permanent University Fund Refunding Bonds, Series 1958 
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(Z) $Z,775,000 B o a r d  of D i r e c t o r s  of the A g r i c u l t u r a l  and 
Mechanical College of Texas Permanent University 
Fund Refunding Bonds, Series 1958 

(3) $5,000,000 Board of Directors of the Agricultural and 
Mechanical College of Texas Permanent University 
Fund Bonds~ Series 1958 

7-23-58 

Then Mr. Pau l  Hor ton  of the  f i r m  of M c C a l l ,  P a r k h u r s t  and C r o w e ,  as 
representat ive of our  bond counse l ,  i den t i f i ed  the v a r i o u s  r e s o l u t i o n s  
necessary to e f fec t ing  the r e fund ing  and the sa le  of the t h r e e  bond i s s u e s .  

These minutes  r e f l e c t  only  the ac t ion  t a k e n  on the pa r t  of  the B o a r d  of 
Regents of The U n i v e r s i t y  of T e x a s .  

RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS PERMANENT UNIVERSITY FUND 
REFUNDING BONDS, SERIES 1958, DATED JULY I, 1958, IN THE PRIN- 
CIPAL AMOUNT OF $5,076,000.00, FOR THE PURPOSE OF REFUNDING 
A LIKE AMOUNT OF OUTSTANDING PERMANENT UNIVERSITY FUND 
BONDS DATED JULY I, 1949.--Mr. Sorrell introduced a resolution and 
moved that it be adopted. The resolution was read in full by the Secre- 
tary. The motion was seconded by Mr. Lockwood. 

The motion c a r r y i n g  wi th  i t  the  adop t ion  of  the  r e s o l u t i o n  p r e v a i l e d  by 
the following vote: 

AYES: M e s s r s .  J e f f e r s ,  J o h n s o n ,  Lockwood ,  M i n t e r ,  H a r d i e  and S o r r e l l .  

NOES: None. 

The reso lu t ion  as  adop ted  is  as  fo l lows:  

BY THE BOAR/9 OF REGENTS OF THE UNIVERSITY OF TEXAS 
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS PERMANENT UNIVERSITY FUND REFUND- 
ING BONDS, SERIES 1958, IN THE AMOUNT OF $5,076,000.00, 
BEARING INTEREST AT THE RATES HEREINAFTER SET FORTH, 
AND MATUR/NG AS HEREINAFTER PRESCRIBED, FOR THE PUR- 
POSE OF REFUNDING A LIKE AMOUNT OF OUTSTANDING BONDS, 
PRESCRIBING THE FORM OF THE BONDS, PLEDGING TO THE 
PAYMENT OF THE INTEREST AND PRINCIPAL THEREOF THE 
INTEREST OF THE UNIVERSITY IN THE INCOME DERIVED FROM 
THE PERMANENT UNIVERSITY FUND, PROVIDING FOR THE EXE- 
CUTION AND DELIVERY OF SAID BONDS AND PRESCRIBING THE 
DUTIES OF THE OFFICERS OF SAID BOARD AND OF THE STATE IN 
REFERENCE THERETO, MAKING CERTAIN COVENANTS WITH 
RESPECT TO SECURING PAYMENT OF SAID BONDS AND INTEREST, 
AND PROVIDING FOR ADDITIONAL PARITY BONDS AND NOTES. 

WHEREAS, the B o a r d  of Regen t s  of The U n i v e r s i t y  of T e x a s  has  h e r e t o f o r e  
issued, sold and d e l i v e r e d ,  and  p r e s e n t l y  has  ou t s t and ing  $ 5 , 9 5 0 , 0 0 0 . 0 0  in 
principal amoun t  of  B o a r d  of R e g e n t s  of The U n i v e r s i t y  of  Texas  P e r m a n e n t  
Universi ty Fund  Bonds ,  da ted  J u l y  1, 1949, b e a r i n g  i n t e r e s t  at  the  r a t e  of 
1-I/PT0 per  a n n u m ,  be ing  Bonds  N u m b e r s  4,051 t h r o u g h  10 ,000,  both  i nc lu -  
sive, in the d e n o m i n a t i o n  of $ 1 , 0 0 0 . 0 0  each ,  m a t u r i n g  s e r i a l l y  on J u l y  1 of 
the years  1959 t h r o u g h  1969, and having  been  a u t h o r i z e d  p u r s u a n t  to the 
provisions of Sec t ion  18, A r t i c l e  VII of the  C o n s t i t u t i o n  of Texas ;  and 
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WHEREAS, the B o a r d  of R e g e n t s  of The U n i v e r s i t y  of Texas  d e s i r e s  to 
pay off and r e t i r e  $874, 000.00  in p r i n c i p a l  a m o u n t  of sa id  bonds and to 
refund the ba lance  of $ 5 , 0 7 6 , 0 0 0 . 0 0  in p r i n c i p a l  amoun t  of sa id  bonds ,  
pursuant to the p r o v i s i o n s  of C h a p t e r  Z55, page 546, Ac t s  of 1957, F i f t y -  
fifth Leg i s l a tu re  of T e x a s ,  R e g u l a r  Sess ion ;  and 

WHEREAS, the following numbered bonds (all numbers inclusive) of said 
issue, aggregating $210,000.00 in principal amount, mature July I, 1959: 

4,061-4 ,  135; 4, 196-4, 235; 4,296-4, 310; 4,361-4, 371; 
4, 375~4, 410; 4,463-4,485; 4, 496-4, 505; 

and said numbered bonds will be paid off and retired by depositing for such 
purpose the principal thereof plus interest thereon to maturity with the 
Texas National Bank of Houston, Houston, Texas, (formerly named the 
South Texas National Bank), being the principal bank of payment for said 
bonds; and 

WHEREAS, the following numbered bonds (all numbers inclusive) of said 
issue, aggregating $664, 000.00 in principa! amount, maturing in the amounts 
and years as follows, are subject to redemption prior to maturity, on July 
I, 1959, at the price of par and accrued interest to 3uly I, 1959, plus a 
premium of 2% of the principal amount thereof: 

Bonds Numbers P r i n c i p a l  A m o u n t s  M a t u r i t y  Dates  

4,551-4,630; 4, 686-4,690; 
4,706-4,730; 4,756-4, 855; 
4,891-4,895; 4,916-4, 940; 
4,972-5,010; $279,000.00 3uly I, 1960 

5,101-5, 105; 5,211-5,230; 
5,241-5,265; 5,286-5,295; 
5,361-5,370; 5,396-5,430; 
5, 456-5, 460; 5,541-5,550; $120,000.00 July 1, 1961 

5~ 601-5, 650; 5,751-5,775; 
5,826-5,845; 5,856-5,905; $145,000. O0 3"uly i, 1962 

6,501-6,515; $ 15,000.00 July I, 1963 

6,601-6,610; 6,891-6,920; 
7,126-7,150; $ 65, ooo. oo 3uly  1, 1964  

8,286-8,310; 8,656-8,670; $ 40,000.00 July 1, 1967 

and said numbered bonds will be paid off and retired I)y being duly called 
for redemption and by depositing for such purpose the principal thereof, 
together with interest thereon to July I, 1959, plus a premium of 2% of 
the principal amount thereof, with the Texas National Bank of Houston, 
Houston, Texas, being the principal bank of payment for said bonds; and 

WHEREAS, the h o l d e r  o r  h o l d e r s  of the $ 5 , 0 7 6 , 0 0 0 . 0 0  in p r i n c i p a l  a m o u n t  
of said bonds not to be so pa id  off  and r e t i r e d  have  c o n s e n t e d  to an exchange  
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refunding of said bonds upon the terms and conditions hereinafter pro- 

vided; 

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS: 

1. Definitions. T h r o u g h o u t  th i s  r e s o l u t i o n  the fo l lowing  t e r m s  and ex -  
pressions as u sed  h e r e i n  sha l l  have  the m e a n i n g s  se t  f o r t h  below:  

The term "Permanent University Fund," "Permanent Fund" and "Fund" 
used interchangeably herein shall mean the Permanent University Fund 
as created by Article VII, Section 11 of the Constitution, further imple- 
mented by the provisions of Title 49, Chapter I of the Revised Statutes 
of Texas, 1975, as amended and supplemented. 

The e x p r e s s i o n  " I n t e r e s t  of the  U n i v e r s i t y "  in the  P e r m a n e n t  U n i v e r s i t y  
Fund shall mean  al l  of  the  i n c o m e  to such  F ,md f r o m  g r a z i n g  l e a s e s  on 
University l ands ,  and al l  of  the  o t h e r  i n c o m e  f r o m  such  Fund ,  a f t e r  
making p r o v i s i o n  f o r  the p a y m e n t  of the  U n i v e r s i t y ' s  p r o p o r t i o n  of  the  
expense of a d m i n i s t e r i n g  such  F u n d ,  e x c e p t i n g  o n e - t h i r d  of the  i n c o m e  
arising and a c c r u i n g  to the  A g r i c u l t u r a l  and M e c h a n i c a l  C o l l e g e  of T e x a s  
from the 1 , 0 0 0 , 0 0 0  a c r e s  of l and  a p p r o p r i a t e d  by  the  C o n s t i t u t i o n  of 1876 
and the land a p p r o p r i a t e d  by the Act  of  1883, as  m o r e  p a r t i c u l a r l y  d e f i n e d  
by Chapter  42, Ac t s  of the  F o r t y - s e c o n d  L e g i s l a t u r e ,  R e g u l a r  S e s s i o n ,  
1931 (Art ic le  2592, V e r n o n ' s  A n n o t a t e d  Civ i l  S t a tu t e s  of T e x a s ) .  

The t e r m  " R e s o l u t i o n "  as  u s e d  h e r e i n  and in the Bonds  sha l l  m e a n  th i s  
resolution a u t h o r i z i n g  the  B o n d s .  

The t e r m  " U n i v e r s i t y "  a s  u s e d  h e r e i n  sha l l  r e f e r  to The  U n i v e r s i t y  of  
Texas. 

The t e r m  " B o n d s "  sha l l  m e a n  the  i s s u e  of  bonds  a u t h o r i z e d  in th i s  R e s o -  
lution, un les s  the c o n t e x t  c l e a r l y  i n d i c a t e s  o t h e r w i s e .  

The t e r m  "Add i t i ona l  P a r i t y  Bonds  and N o t e s "  sha l l  m e a n  the add i t i ona l  
parity bonds and the a d d i t i o n a l  p a r i t y  no t e s  a u t h o r i z e d  to be i s s u e d  p u r -  
suant to Sec t ion  17 h e r e o f .  

The t e r m  " B o a r d "  sha l l  m e a n  the B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  
of Texas .  

2. That f o r  the p u r p o s e  of  r e f u n d i n g  $ 5 , 0 7 6 , 0 0 0 . 0 0  in p r i n c i p a l  a m o u n t  
of outstanding B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  of  T e x a s  P e r m a n e n t  
Univers i ty  Fund Bonds ,  d a t e d  J u l y  1, 1949, t h e r e  sha l l  be i s s u e d  the  
negotiable Bonds  of the B o a r d  of R e g e n t s  of The  U n i v e r s i t y  of T e x a s ,  
in the amount  of F i v e  Mi l l i on  S e v e n t y  Six T h o u s a n d  D o l l a r s  ($5, 0 7 6 , 0 0 0 . 0 0 ) .  

3. Said Bonds sha l l  be known as  " B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  of 
Texa~ P e r m a n e n t  U n i v e r s i t y  F u n d  R e f u n d i n g  Bonds ,  S e r i e s  1958";  sha l l  
be in the d e n o m i n a t i o n  of  One T h o u s a n d  D o l l a r s  ( $ 1 , 0 0 0 . 0 0 )  e ach ,  n u m -  
bered f r o m  One (1) to F i v e  T h o u s a n d  S e v e n t y  Six (5 ,076 ) ,  both  i n c l u s i v e ;  
and shall b e a r  i n t e r e s t  a t  the  fo l lowing  r a t e s :  

Bonds Nos.  1 to 511, bo th  i n c l u s i v e ,  Z. 10% p e r  annum;  
Bonds Nos .  517 to 3 , 8 7 6 ,  bo th  i n c l u s i v e ,  Z. Z5% p e r  annum;  
Bonds Nos .  3 ,877  to 5 , 0 7 6 ,  bo th  i n c l u s i v e , .  Z. 40"/0 p e r  annum;  

payable J a n u a r y  1, 1959, and s e m i - a n n u a l l y  t h e r e a f t e r  on J u l y  1 and 
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January 1 of each  y e a r  unt i l  s a id  Bonds  a r e  f u l l y  pa id .  
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4. Said Bonds shal l  be d a t e d  J u l y  1, 1958, and sha l l  b e c o m e  due and 
payable s e r i a l l y  as  fo l lows :  

BOND NUMBERS MATURITY DATES AMOUNTS 

1 to 290, 
291 to 511, 
512 to 891, 
892 to 1 ,246,  

1,247 to 1,781,  
1,782 to 2 ,266 ,  
2,267 to 2 ,816 ,  
2,817 to 3 ,366 ,  
3,367 to 3 ,876 ,  
3,877 to 4 ,476 ,  
4,477 to 5 ,076 ,  

bo th  i n c l u s l v e ,  
both  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
both  i n c l u s i v e ,  
both  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  
bo th  i n c l u s i v e ,  

July I, 1959 $290,000. O0 
July I, 1960 221,000.00 
July I, 1961 380,000.00 
J u l y  1, 1962 3 5 5 , 0 0 0 . 0 0  
July 1, 1963 5 3 5 , 0 0 0 . 0 0  
Ju ly  1, 1964 4 8 5 , 0 0 0 . 0 0  
J u l y  1, 1965 5 5 0 , 0 0 0 . 0 0  
J u l y  1, 1966 5 5 0 , 0 0 0 . 0 0  
J u l y  1, 1967 5 1 0 , 0 0 0 . 0 0  
J u l y  1, 1968 600 ,000 .  00 
July I, 1 9 6 9  600,000. O0 

5. That said Bonds and i n t e r e s t  t h e r e o n  sha l l  be p a y a b l e  at the  T e x a s  
National Bank of H o u s t o n ,  H o u s t o n ,  T e x a s ,  o r ,  at  the  op t ion  of the h o l d e r ,  
at the Irving T r u s t  C o m p a n y ,  New York ,  New York ,  o r  the  N o r t h e r n  
Trust Company,  C h i c a g o ,  I l l i n o i s ,  in lawful  m o n e y  of the Uni t ed  S t a t e s  
of Amer i ca ,  upon s u r r e n d e r  of p r o p e r  Bond o r  coupon ,  wi thout  e x c h a n g e  
or col lect ion c h a r g e s  to the  o w n e r s  o r  h o l d e r s  t h e r e o f .  

6. No one of said Bonds  sha l l  be e n t i t l e d  to p r i o r i t y  o v e r  any  o t h e r  Bond 
of this i s sue  in the a p p l i c a t i o n  o5 the  I n t e r e s t  of  the U n i v e r s i t y  h e r e i n a f -  
ter in Sect ion 13 h e r e o f  p l e d g e d  to the p a y m e n t  of p r i n c i p a l  of and i n t e r -  
est on the Bonds ,  i r r e s p e c t i v e  of the  f ac t  tha t  s o m e  of the Bonds  m a y  be 
del ivered p r i o r  to the  d e l i v e r y  of  o t h e r  Bonds ,  it be ing  the in t en t  of  th is  
Resolution that  al l  Bonds  of  t h i s  i s s u e  sha l l  r a n k  equa l ly .  

7. Each of sa id  Bonds  and the  c o u p o n s  a t t a c h e d  t h e r e t o  sha l l  be e x e c u t e d  
by the i m p r i n t e d  f a c s i m i l e  s i g n a t u r e s  of  the  C h a i r m a n  of the  B o a r d  and 
the S e c r e t a r y  of the B o a r d ,  and such  f a c s i m i l e  s i g n a t u r e s  sha l l  have  the  
same effect  as  manua l  s i g n a t u r e s ,  and  the c o r p o r a t e  sea l  of the B o a r d  
shall be i m p r e s s e d  upon each  of  the Bonds .  

8. Said Bonds ,  at  the  op t ion  of  the  h o l d e r ,  sha l l  be r e g i s t e r a b l e  as  to 
principal only  on the books  of  the  R e g i s t r a r ,  and f o r  such  p u r p o s e  the 
Compt ro l le r  of the U n i v e r s i t y  is h e r e b y  d e s i g n a t e d  " R e g i s t r a r .  " Such 
reg i s t ra t ion  sha l l  be no ted  a l s o  on the  Bonds  thus  r e g i s t e r e d  and a f t e r  
such r e g i s t r a t i o n  no t r a n s f e r  of  such  Bonds  sha l l  be va l id  u n l e s s  m a d e  
on the books of the R e g i s t r a r  at  the  i n s t a n c e  of  the  r e g i s t e r e d  h o l d e r  
or his lawful a t t o r n e y ,  t h e r e u n t o  du ly  a u t h o r i z e d ,  and s i m i l a r l y  no ted  
on the Bonds.  Bonds  thus  r e g i s t e r e d  m a y  be d i s c h a r g e d  f r o m  r e g i s -  
tration by being t r a n s f e r r e d  to b e a r e r ,  a f t e r  which  t hey  sha l l  be t r a n s -  
ferable by d e l i v e r y ,  but  m a y  be aga in  r e g i s t e r e d  as  to p r i n c i p a l  as  
before. Bonds not  so r e g i s t e r e d  o r  which  have  b e e n  so t r a n s f e r r e d  
to b e a r e r  shal l  be in a l l  r e s p e c t s  n e g o t i a b l e .  The  r e g i s t r a t i o n  of Bonds  
as to p r inc ipa l  sha l l  not  r e s t r a i n  the  n e g o t i a b i l i t y  by d e l i v e r y  of the 
coupons a p p e r t a i n i n g  t h e r e t o .  

Subject to the p r o v i s i o n s  f o r  r e g i s t r a t i o n  as  to p r i n c i p a l  a lone  h e r e i n -  
above p rov ided ,  no th ing  c o n t a i n e d  in the Bond~ o r  in th i s  R e s o l u t i o n  
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shall a f fec t  o r  i m p a i r  the  n e g o t i a b i l i t y  of  t h e  B o n d s  a n d  s a i d  B o n d s  s h a l l  
consti tute n e g o t i a b l e  i n s t r u m e n t s  w i t h i n  the  m e a n i n g  of  the  U n i f o r m  N e -  
gotiable I n s t r u m e n t s  A c t  o f  t h e  S t a t e  of  T e x a s .  

9. The f o r m  of t he  B o n d s  s h a l l  b e  s u b s t a n t i a l l y  a s  f o l l o w s :  

NO. $ 1 , 0 0 0 . 0 0  

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
PERMANENT UNIVERSITY FUND REFUNDING BOND 

SERIES 1958 

For  value r e c e i v e d ,  t he  B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  o f  T e x a s  
he reby  a c k n o w l e d g e s  i t s e l f  i n d e b t e d  to a n d  p r o m i s e s  to p a y ,  ou t  o f  the  
Fund s p e c i f i e d  h e r e i n ,  to  t h e  b e a r e r ,  o r  i f  t h i s  b o n d  b e  r e g i s t e r e d  a s  
to p r i n c i p a l ,  to t he  r e g i s t e r e d  h o l d e r  h e r e o f ,  on the  1s t  d a y  of  J u l y ,  
19 , the s u m  of  

ONE T H O U S A N D  DOLLARS 

with i n t e r e s t  t h e r e o n ,  a l s o  p a y a b l e  ou t  of  t he  F u n d  s p e c i f i e d  h e r e i n ,  
f r om the da te  h e r e o f ,  a t  t h e  r a t e  of  p e r  c e n t  ( %) 
per  a n n u m ,  unt i l  t h e  p r i n c i p a l  a m o u n t  of  t h i s  b o n d  s h a l l  h a v e  b e e n  
paid, p a y a b l e  J a n u a r y  1, 1959 ,  a n d  s e m i - a n n u a l l y  t h e r e a f t e r  on  J u l y  
1 and J a n u a r y  1 o f  e a c h  y e a r .  Unt i l  f i n a l  m a t u r i t y  h e r e o f  i n t e r e s t  
shall be p a y a b l e  u p o n  p r e s e n t a t i o n  a n d  s u r r e n d e r  of  p r o p e r  c o u p o n s  
as they  s e v e r a l l y  b e c o m e  d u e .  B o t h  p r i n c i p a l  a n d  i n t e r e s t  s h a l l  b e  
payable  in l awfu l  m o n e y  o f  t h e  U n i t e d  S t a t e s  of  A m e r i c a  a t  t h e  T e x a s  
National  B a n k  of  H o u s t o n ,  H o u s t o n ,  T e x a s ,  o r ,  a t  the  o p t i o n  of  t he  
holder ,  a t  the  I r v i n g  T r u s t  C o m p a n y ,  N e w  Y o r k ,  N e w  Y o r k ,  o r  t he  
N o r t h e r n  T r u s t  C o m p a n y ,  C h i c a g o ,  I l l i n o i s ,  w i t h o u t  e x c h a n g e  o r  c o l -  
lect ion c h a r g e s  to  t he  o w n e r  o r  h o l d e r  h e r e o f .  

This bond is  one  of  a s e r i e s  o f  b o n d s  o f  l i k e  t e n o r  a n d  e f f e c t ,  e x c e p t  a s  
to n u m b e r ,  i n t e r e s t  r a t e  a n d  m a t u r i t y ,  n u m b e r e d  One  (1) to  F i v e  T h o u -  
sand S e v e n t y  S ix  ( 5 , 0 7 6 ) ,  b o t h  i n c l u s i v e ,  o f  t he  d e n o m i n a t i o n  of  O n e  
Thousand  D o l l a r s  ( $ 1 , 0 0 0 . 0 0 )  e a c h ,  a g g r e g a t i n g  F i v e  M i l l i o n  S e v e n t y  
Six T h o u s a n d  D o l l a r s  ($5,  0 7 6 , 0 0 0 . 0 0 ) ,  i s s u e d  f o r  t he  p u r p o s e  of  r e -  
funding $ 5 , 0 7 6 , 0 0 0 . 0 0  in  p r i n c i p a l  a m o u n t  o f  o u t s t a n d i n g  B o a r d  o f  R e -  
gents of T h e  U n i v e r s i t y  of  T e x a s  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d s ,  
dated J u l y  1, 1949,  in  a c c o r d a n c e  w i t h  t he  p r o v i s i o n s  o f  C h a p t e r  255 ,  
page 546, A c t s  o f  1957,  F i f t y - f i f t h  L e g i s l a t u r e  of  T e x a s ,  R e g u l a r  S e s -  
sion, and S e c t i o n  18, A r t i c l e  VI I  o f  t h e  T e x a s  C o n s t i t u t i o n ,  a n d  p u r -  
suant to a r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of  t h e  s e r i e s  of  b o n d s ,  
of which t h i s  i s  o n e ,  a d o p t e d  b y  t h e  B o a r d  o f  R e g e n t s  o f  T h e  U n i v e r s i t y  
of T e x a s  and  d u l y  of  r e c o r d  in t h e  m i n u t e s  o f  s a i d  B o a r d ,  h e r e i n a f t e r  
s o m e t i m e s  c a l l e d  t h e  " R e s o l u t i o n . "  

The date of this bond, in conformity with the Resolution, is July I, 1958. 

The issue of bonds of which this is one is payable solely from and se- 
cured by a first lien on and pledge of the Interest {as such term is de= 
fined in the Resolution) of The University of Texas in the income from 
the Permanent University Fund, as such Interest is apportioned by 
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Chapter 4?- of the Acts  of the Regular  Session of the Fo r t y - second  Leg is -  
lature of Texas, subject only  to a p r i o r  charge and l ien, in the event that 
same should become necessary ,  in favor  of the unrefunded $874,000,00 
of original Permanent University Fund Bonds, dated July I, 1949, money 
for the full payment retirement and redemption of which, including prin- 
cipal, interest and applicable premium to date of maturity or redemp- 

ti0n~ being July i, 1959, has been deposited in escrow and in trust with 
the principal paying agent therefor, all as provided in the Resolution. 

Pursuant to the provisions of the Resolution, the Board reserves the 
right to issue Additional Parity Bonds and Notes which shall be equally 
and ratably payable from the same source and secured in the same man- 
ner as this bond and the series of which it is a part. 

i This bond is  r e g i s t e r a b l e  a s  to  p r i n c i p a l  o n l y  on t h e  b o o k s  of  the  R e g i s -  
t r a r .  F o r  s u c h  p u r p o s e  t h e  C o m p t r o l l e r  o f  the  U n i v e r s i t y  h a s  b e e n  

i des igna ted  " R e g i s t r a r . "  I f  r e g i s t e r e d ,  the  f a c t  o f  r e g i s t r a t i o n  i s  to  be  
noted on the b a c k  h e r e o f  a n d  t h e r e a f t e r  no t r a n s f e r  o f  t h i s  b o n d  s h a l l  be  
valid u n l e s s  m a d e  on  t h e  b o o k s  o f  t he  R e g i s t r a r  a t  t h e  i n s t a n c e  of  t he  
r e g i s t e r e d  h o l d e r  and  s i m i l a r l y  n o t e d  h e r e o n .  R e g i s t r a t i o n  a s  £o p r i n -  
cipal m a y  be  d i s c h a r g e d  b y  t r a n s f e r  to  b e a r e r s  a f t e r  w h i c h  t h i s  b o n d  
may aga in  be  r e g i s t e r e d  a s  b e f o r e .  T h e  r e g i s t r a t i o n  of  t h i s  b o n d  a s  to 
pr incipal  s h a l l  no t  r e s t r a i n  t he  n e g o t i a b i l i t y  of  t h e  c o u p o n s  p e r t a i n i n g  
hereto ,  wh ich  s h a l l  c o n t i n u e  to  be  n e g o t i a b l e  b y  d e l i v e r y  m e r e l y .  

Subject to the  p r o v i s i o n  f o r  r e g i s t r a t i o n  a s  to  p r i n c i p a l  a l o n e  e n d o r s e d  
hereon and c o n t a i n e d  in t h e  R e s o l u t i o n ,  n o t h i n g  c o n t a i n e d  in t h i s  b o n d  
nor in s a id  R e s o l u t i o n  s h a l l  a f f e c t  o r  i m p a i r  t he  n e g o t i a b i l i t y  of  t h i s  
bond and t h i s  b o n d  s h a l l  c o n s t i t u t e  a n e g o t i a b l e  i n s t r u m e n t  w i t h i n  t he  
meaning of the  U n i f o r m  N e g o t i a b l e  I n s t r u m e n t s  A c t  of  t he  S t a t e  of  T e x a s .  

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and 
things required to be done precedent to and in the issuance of this bond 
and the series of which it forms a part have been properly done, have 
happened and have been performed in regular and due time, form and 
manner as required by the Constitution and the laws of the State of 
Texas and the Resolution, that this issue of bonds does not exceed any 
constitutional or statutory limitation, and that provision has been made 
for the payment of the principal of and interest on this bond and the is- 
sue of which it is a part by an irrevocable pledge of the funds specified 
herein. 

IN WITNESS WHEREOF, THE BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS has caused the corporate seal of said Board to be im- 
pressed hereon and has caused this bond and the interest coupons at- 
tached hereto to be executed by the imprinted facsimile signatures of 
the Chairman of the Board and the Secretary of the Board, and this 
bond to be dated July I, 1958. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

S e c r e t a r y  C h a i r m a n  
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i0. The form of coupon shall be substantially as follows: 

NO. $ 

ON THE I ST DAY OF 

, 19 

The Board of Regents of The University of Texas hereby promises to pay 
to the bearer solely out of the fund specified in the bond to which this cou- 
pon is attached, the sum of Dollars 
($ ), at the Texas National Bank of Houston, Houston, Texas, or, 
at the option of the holder, at the Irving Trust Company, New York, New 

York, or the Northern Trust Company, Chicago, Illinois, in lawful money 
of the United States of America, without exchange or collection charges to 
the owner or holder hereof, said sum being six months' interest due that 
day on "Board of Regents of The University of Texas Permanent University 
Fund Refunding Bond, Series 1958, " bearing the number hereinafter speci- 
fied, dated July i, 1958, Bond No. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

Secretary Chairman 

11. Each s a id  Bond  s h a l l  be  r e g i s t e r e d  in the  o f f i c e  of  the  C o m p t r o l l e r  o f  
Public A c c o u n t s  of  the  S ta te  of  T e x a s .  The  f o r m  of C o m p t r o l l e r ' s  C e r t i f i -  
cate, which  s h a l l  be p r i n t e d  on the  b a c k  of  e a c h  Bond s h a l l  be  s u b s t a n t i a l l y  
as fol lows:  

OFFICE OF COMPTROLLER : 

STATE OF TEXAS 
REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in my office a 
ce r t i f i ca t e  of  the  A t t o r n e y  G e n e r a l  o f  the  S ta t e  of  T e x a s  to the  e f f e c t  
that this  bond  h a s  b e e n  e x a m i n e d  by  h i m  a s  r e q u i r e d  by  l aw ,  and  tha t  
he finds t h a t  i t  h a s  b e e n  i s s u e d  in c o n f o r m i t y  wi th  the  C o n s t i t u t i o n  and 
laws of the  S ta te  of  T e x a s ,  and  tha t  i t  i s  a v a l i d  and  b ind ing  s p e c i a l  o b l i -  
gation of s a i d  B o a r d  of R e g e n t s  of  T h e  U n i v e r s i t y  of T e x a s ,  p a y a b l e  
f rom the funds  p l e d g e d  to i t s  p a y m e n t  by  and in  the  R e s o l u t i o n  a u t h o r i z i n g  
same,  and  s a id  bond  h a s  t h i s  day  b e e n  r e g i s t e r e d  by m e .  

WITNESS MY HAND and seal of office at Austin, Texas, 

(SEAL) 

C o r n p t r o U e r  of P u b l i c  A c c o u n t s  o f  the  
S ta te  of  T e x a s .  
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1L That the f o r m  of o w n e r s h i p  r e g i s t r a t i o n  e n d o r s e m e n t  on the r e v e r s e  
side of the Bond sha l l  be s u b s t a n t i a l l y  as  fo l lows :  

(NO WRITING TO BE MADE H E R E O N  E X C E P T  BY T H E  
REGISTRAR D E S I G N A T E D  F O R  THIS ISSUE OF BONDS) 

C E R T I F I C A T E  OF R E G I S T R A T I O N  

It is hereby  c e r t i f i e d  tha t ,  a t  the r e q u e s t  of the h o l d e r  of the wi thin  bond,  
I have this day r e g i s t e r e d  it  a s  to p r i n c i p a l  in the  n a m e  of such  h o l d e r  as  
indicated in the r e g i s t r a t i o n  b l ank  be low,  on the books  kept  by me  f o r  such  
purpose. The p r i n c i p a l  of  t h i s  bond  sha l l  be p a y a b l e  on ly  to the  r e g i s t e r e d  
holder h e r e o f  n a m e d  in the be low  r e g i s t r a t i o n  b lank  o r  his  l ega l  r e p r e s e n -  
tative, and th is  bond sha l l  be t r a n s f e r a b l e  on ly  on the books  of the R e g i s -  
t rar  and by an a p p r o p r i a t e  no t a t i on  in such  r e g i s t r a t i o n  b lank.  If the  l a s t  
t ransfer  r e c o r d e d  on the books  of  the  R e g i s t r a r  and in the  be low r e g i s t r a -  
tion blank shal l  be to  b e a r e r ,  the p r i n c i p a l  of th i s  bond sha l l  be p a y a b l e  to 
bearer  and it sha l l  be in a l l  r e s p e c t s  n e g o t i a b l e .  In no c a s e  sha l l  n e g o t i -  
ability of the coupons  a t t a c h e d  he re t c . : be  a f f e c t e d  by  any  r e g i s t r a t i o n  as  to 
principal. 

NAME OF 
REGISTERED H O L D E R  

DATE OF 
R E G I S T R A T I O N  

SIGNATURE 
OF R E G I S T R A R  

13. Pu r suan t  to the a u t h o r i t y  c o n f e r r e d  upon the  B o a r d  by  the p r o v i s i o n s  
of Section 18, A r t i c l e  VII of  the  T e x a s  C o n s t i t u t i o n  a p p r o v e d  by  vote  of  the 
people of T e x a s  on Augus t  23, 1947, and  p u r s u a n t  to the p r o v i s i o n s  of  the  
amendment to s a id  S e c t i o n  18, A r t i c l e  VII, a p p r o v e d  by  vo te  of the  p e o p l e  
of Texas on N o v e m b e r  6, 1956, and p u r s u a n t  to the  p r o v i s i o n s  of  C h a p t e r  
255, page 546, A c t s  of 1957, F i f t y - f i f t h  L e g i s l a t u r e  of T e x a s ,  R e g u l a r  
Session, the Bonds  and the A d d i t i o n a l  P a r i t y  Bonds  and No te s  when i s s u e d  
pursuant to the p r o v i s i o n s  of th i s  R e s o l u t i o n ,  and  the i n t e r e s t  t h e r e o n ,  
shall be and a r e  h e r e b y  e q u a l l y  and  r a t a b l y  s e c u r e d  by and p a y a b l e  f r o m  
a f i rs t  l ien on and p l e d g e  of the  I n t e r e s t  of  the U n i v e r s i t y  in the i n c o m e  
from the P e r m a n e n t  U n i v e r s i t y  F u n d  as  such  I n t e r e s t  i s  de f ined  in Sec t ion  
1 of this Reso lu t ion ;  p r o v i d e d ,  h o w e v e r ,  tha t  such  f i r s t  l i en  and p l edge  
shall be sub jec t  to a p r i o r  c h a r g e  and  l i en ,  in the  even t  tha t  s a m e  shou ld  
become n e c e s s a r y ,  in f a v o r  of  the  u n r e f u r d e d  $874~ 0 0 0 . 0 0  of o r i g i n a l  P e r -  
manent U n i v e r s i t y  F u n d  Bonds ,  d a t e d  J u l y  1, 1749, m o n e y  f o r  the  fu l l  p a y -  
ment, r e t i r e m e n t  and  r e d e m p t i o n  c f  which ,  i nc lud ing  p r i n c i p a l ,  i n t e r e s t  
and appl icable  p r e m i u m  to da te  of  m a t u r i t y  o r  r edempt ionp  be ing  J u l y  1, 
1959, has been  d e p o s i t e d  in e s c r o w  and in t r u s t  with the p r i n c i p a l  pay ing  
agent t h e r e f o r ,  a l l  a s  p r o v i d e d  in S e c t i o n  20 of  th i s  R e s o l u t i o n .  
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14. (a) The  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  of  the  S t a t e  of  T e x a s  s h a l l  
e s t ab l i sh  in the  S t a t e  T r e a s u r y  a fund  to  b e  k n o w n  a s  " B o a r d  o f  l ~ e g e n t s  
of The U n i v e r s i t y  o f  T e x a s  P e r m a n e n t  U n i v e r s i t y  F u n d  I n t e r e s t  a n d  
Sinking F u n d  '~ ( h e r e i n a f t e r  c a l l e d  " I n t e r e s t  a n d  S i n k i n g  F u n d " } .  Out  o f  
The U n i v e r s i t y  o f  T e x a s  A v a i l a b l e  U n i v e r s i t y  F u n d  ( the  fund  in  t h e  S t a t e  
T r e a s u r y  to  w h i c h  i s  d e p o s i t e d  t h e  I n t e r e s t  o f  t he  U n i v e r s i t y )  t h e  C o m p -  
t r o l l e r  of  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  o~ T e x a s  s h a l l ' t r a n s f e r  t o  t h e  
I n t e r e s t  and  S i n k i n g  F u n d ,  on  o r  b e f o r e  N o v e m b e r  1, 1958,  a n d  s e m i -  
annual ly  t h e r e a f t e r ,  on  o r  b e f o r e  M a y  1 a n d  N o v e m b e r  1 o f  e a c h  y e a r  
while any  of  the  B o n d s  o r  i n t e r e s t  t h e r e o n  a r e  o u t s t a n d i n g  a n d  u n p a i d ,  a 
sum of  m o n e y  e q u a l  to  t h e  a m o u n t  o f  i n t e r e s t  o r  p r i n c i p a l  a n d  i n t e r e s t  
(when b o t h  a r e  s c h e d u l e d  to  a c c r u e  a n d  m a t u r e )  w h i c h  w i l l  b e c o m e  due  
on the B o n d s  on t h e  J a n u a r y  1 o r  J u l y  1 n e x t  f o l l o w i n g .  

When A d d i t i o n a l  P a r i t y  B o n d s  o r  N o t e s  a r e  i s s u e d  p u r s u a n t  to  t h e  p r o -  
v i s ions  of  t h i s  R e s o l u t i o n ,  m o n e y s  s h a l l  b e  t r a n s f e r r e d  i n to  t he  I n t e r e s t  
and S ink ing  F u n d  in  s u b s t a n t i a l l y  t h e  s a m e  m a n n e r  a s  p r o v i d e d  a b o v e ,  in  
amoun t s  s u f f i c i e n t  to  p a y  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on s u c h  A d d i t i o n a l  
P a r i t y  B o n d s  o r  N o t e s .  

(b) To the  end  t h a t  m o n e y  w i l l  b e  a v a i l a b l e  a t  t he  p l a c e s  o f  p a y m e n t  in  
ample  t i m e  to  p a y  t h e  p r i n c i p a l  o f  a n d  the  i n t e r e s t  on  the  B o n d s  a s  s u c h  
p r i n c i p a l  a n d  i n t e r e s t  r e s p e c t i v e l y  m a t u r e ,  on  o r  b e f o r e  N o v e m b e r  5, 
1958, and  s e m i = a n n u a l l y  t h e r e a f t e r  on  o r  b e f o r e  M a y  5 a n d  N o v e m b e r  5 
of e a c h  y e a r  w h i l e  a n y  o f  t h e  B o n d s  o r  i n t e r e s t  t h e r e o n  a r e  o u t s t a n d i n g  
and u n p a i d ,  t he  C o m p t r o l l e r  o f  t h e  U n i v e r s i t y ,  o r  s u c h  o f f i c e r  a s  m a y  
h e r e a f t e r  b e  d e s i g n a t e d  b y  the  B o a r d  to  p e r f o r m  the  d u t i e s  n o w  v e s t e d  
in such  o f f i c e r ,  s h a l l  p e r f o r m  t h e  f o l l o w i n g  d u t i e s :  

P r e p a r e  a n d  f i l e  w i t h  t he  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  
o f  t h e  S t a t e  of  T e x a s  ( h e r e i n a f t e r  c a l l e d  the  " C o m p t r o l l e r  
o f  P u b l i c  A c c o u n t s " )  a v o u c h e r  b a s e d  on  w h i c h  t h e  C o m p -  
t r o l l e r  o f  P u b l i c  A c c o u n t s  s h a l l  d r a w  a w a r r a n t  a g a i n s t  
t he  I n t e r e s t  and  S i n k i n g  F,~u~d in  t h e  a m o u n t  o f  t he  i n t e r e s t  
o r  p r i n c i p a l  a n d  i n t e r e s t  ( w h e n  b o t h  a r e  s c h e d u l e d  to  a c c r u e  
a n d  l r~a tu re )  w h i c h  w i ! l  b e c o m e  due  on  t h e  J a n u a r y  1 o r  
J u l y  1 n e x t  f o l l o w i n g .  

(c) W h e n e v e r  a v o u c h e r  i s  so  f i l e d  w i t h  t h e  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  
he sha l l  m a k e  t h e  w a r r a n t  b a s e d  t h e r e o n  p a y a b l e  to  t h e  o r d e r  o f  t h a t  
p lace  o~ payrnen*~ s i t u a t e d  in  t h e  S t a t e  o f  T e x a s ,  s p e c i f i e d  in  S e c t i o n  5 
above ,  and  s h a l l  d e l i v e r  s u c h  w a r r a n t  to  s u c h  p l a c e  o f  p a y n ~ e n t ,  on  o r  
b e f o r e  t he  N o v e m b e r  15 o r  M a y  15 n e x t  f o l l o w i n g .  

(d) The  p l a c e  o f  p a y m e n t  s i t u a t e d  in  t h e  S t a t e  of  T e x a s ,  d e s i g n a t e d  in  
Sec t ion  5 h e r e o f ,  s h a l l ,  o u t  o f  m o n e y s  r e m i t t e d  to  i t  u n d e r  t he  p r o v i s i o n s  
of S e c t i o n  14 h e r e o f ,  a n d  n o t  o t h e r w i s e ,  m a k e  a v a i l a b l e  a t  t he  o t h e r  p l a c e s  
of p a y m e n t  s p e c i f i e d  in  S e c t i o n  5 h e r e o f ,  f u n d s  s u f f i c i e n t  to  p a y  s u c h  of  t h e  
Bonds ( w h e t h e r  p a y a b l e  to  t h e  b e a r e r  o r  p a y a b l e  to  t h e  r e g i s t e r e d  h o l d e r  
t h e r e o f ) ,  a n d  s u c h  o f  the  c o u p o n s  a s  a r e  p r e s e n t e d  ~or  p a y m e n t  a t  s u c h  
p l a c e s  o f  p a y m e n t  a n d  s a i d  p l a c e  o f  p a y m e n t  s i t u a t e d  in  t h e  S t a t e  of  T e x a s  
by a c c e p t i n g  d e s i g n a t i o n s  a s  s u c h  p l a c e  o f  p a y m e n t  a g r e e s  a n d  i s  o b l i g a t e d  
to p e r f o r m  s u c h  s e r v i c e .  

'5 ,  
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(e) All Bonds  a n d  c o u p o n s  p a i d  b y  the  p l a c e s  of  p a y m e n t ,  a f t e r  c a n c e l -  
lation by  p e r f o r a t i o n ,  s h a l l  b e  f o r w a r d e d  b y  s u c h  p l a c e s  o f  p a y m e n t ,  to 
the U n i v e r s i t y  a t  A u s t i n ~  T e x a s .  

{f) The B o a r d  of R e g e n t s  s h a l l  m a k e  p r o v i s i o n  w i t h  t h e  p l a c e s  of  p a y -  
ment d e s i g n a t e d  a s  p a y i n g  a g e n t s  f o r  t he  r e n d i t i o n  of  a s t a t e m e n t  to  t he  
U n i v e r s i t y  f o r  a n y  s u m s  due  s u c h  p a y i n g  a g e n t s  f o r  s e r v i c e s  r e n d e r e d  
in c o n n e c t i o n  w i th  t he  p a y m e n t  of  t he  c o u p o n s  a n d  B o n d s  b y  s u c h  p a y i n g  
agents  and  the  a m o u n t  o f  s u c h  c h a r g e s  s h a l l  be  p a i d  b y  t h e  U n i v e r s i t y  
f r o m  funds  a v a i l a b l e  f o r  s u c h  p u r p o s e .  

(g) When Additional Parity Bonds or Notes are issued pursuant to the 
provisions of this Resolution, the Comptroller of the University, the 
Comptroller of Public Accounts and the Board of Regents shMl follow 
substantially the same procedures (to be set forth in each resolution 
authorizing each issue of Additional Parity Bonds or Notes in connec- 
tion with paying the principal of and interest on such Additional Parity 
Bonds o r  N o t e s )  a s  p r e s c r i b e d  in s u b - s e c t i o n s  (b}~ (c) ,  (d) ,  (e) a n d  ~f) 
of th is  S e c t i o n  14; p r o v i d e d ,  h o w e v e r ,  t h a t  o t h e r  a n d  d i f f e r e n t  b a n k s  o r  
p laces  of  p a y m e n t  ( p a y i n g  a g e n t s )  m a y  be  n a m e d  in c o n n e c t i o n  wi(:.h e a c h  
i ssue  of A d d i t i o n a l  P a r i t y  B o n d s  o r  N o t e s .  In  t h e  e v e n t  t h a t  a n y  s u c h  
Addi t iona l  P a r i t y  B o n d s  o r  N o t e s  a r e  m a d e  o p t i o n a l  o r  r e d e e m a b l e  p r i o r  
to m a t u r i t y ,  t h e  r e s o l u t i o n  o r  r e s o l u t i o n s  a u t h o r i z i n g  t h e  i s s u a n c e  of  
such A d d i t i o n a l  B o n d s  o r  N o t e s  s h a l l  p r e s c r i b e  t h e  a p p r o p r i a t e  p r o c e -  
du res  f o r  r e d e e m i n g  s a m e .  

15. A f t e r  p r o v i s i o n  h a s  b e e n  m a d e  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  
i n t e r e s t  of  the  B o n d s  a n d  t h e  A d d i t i o n a l  Par :~ ty  B o n d s  a n d  N o t e s ,  w h e n  
i s sued ,  the  I n t e r e s t  o f  t h e  U n i v e r s i t y  not  t h u s  r e q u i r e d  e a c h  y e a r  s h a l l  
be m a d e  a v a i l a b l e  to  t h e  U n i v e r s i t y  in  t h e  m a n n e r  pr=~.~d~d~Ly l a w  a n d  
by r e g u l a t i o n s  of  t h e  B o a r d  to  b e  u s e d  b y  s a i d  B o a r d  a s  i t  m a y  l a w f u l l y  
d i r ec t .  

16. T h a t  t h e  B o a r d  o f  R e g e n t s  of  T h e  U n i v e r s i t y  o f  T e x a s  c o v e n a n t s  a n d  
a g r e e s  a s  f o l l o w s :  

(a) That while any bonds or notes of the Board of Regents of The Uni- 
versity of Texas or the Board of Directors of the Agricultural and 
Mechanical College of Texas, now or hereafter issued pursuant to the 

provisions of Section 18, Article VII of the Texas Constitution, ap- 
proved by vote of the people of Texas on August 23,, 1947, or pursuant 
to the provisions of the amendment to Section 18, Article VII of the 
Texas Constitution, approved by vote of the people of Texas on Novem- 
ber 6, 1956,  o r  p u r s u a n t  to t h e  p r o v i s i o n s  of  C h a p t e r  255,  p a g e  546,  
Acts  of  1957,  F i f t y - f i f t h  L e g i s l a t u r e  of  T e x a s ,  R e g u l a r  S e s s i o n ,  a r e  
o u t s t a n d i n g  a n d  u n p a i d ,  t h e  B o a r d  o f  R e g e n t s  o f  T h e  U n i v e r s i t y  of  T e x a s  
will i n v e s t  a n d  k e e p  i n v e s t e d  t h e  P e r m a n e n t  U n i v e r s i t y  F u n d ,  a s  r e -  
qu i r ed  b y  l a w ,  to t h e  e n d  t h a t  t h e  i n c o m e  to be  d e r i v e d  t h e r e f r o m  s h a l l  
a lways  be  s u f f i c i e n t  to  p a y  a n d  s e c u r e  t he  p a y m e n t  of  a l l  the  a f o r e s a i d  
bonds and  n o t e s  a n d  t h e  i n t e r e s t  t h e r e o n ,  a t  a n y  t i m e  , o u t s t a n d i n g  a n d  
unpaid ,  a n d  w h i l e  a n y  s u c h  b o n d s  a n d  n o t e s ,  a n d  t h e  i n t e r e s t  t h e r e o n ,  
a r e  o u t s t a n d i n g  a n d  u n p a i d ,  t h e  B o a r d  of  R e g e n t s  w i l l  i n v e s t  s u c h  F u n d  
in e l i g i b l e  a n d  l e g a l  s e c u r i t i e s  w h i c h  wi l l  y i e l d  a m a x i m u m  r a t e  of  r e -  
turn c o n s i s t e n t  w i t h  t h e  B o a r d ' s  l o n g  e s t a b l i s h e d  p o l i c y  o f  p u r c h a s i n g  
fo r  s a id  F u n d  o n l y  s u c h  s e c u r i t i e s  of  h i g h  i n v e s t m e n t  q u a l i t y ;  a n d  i t  i s  
s p e c i a l l y  c o v e n a n t e d  t h a t  so  m u c h  of  t he  F u n d  wi l l  b e  i n v e s t e d  a t  a l l  
t i m e s  in s u c h  a m o u n t  o f  U n i t e d  S t a t e s  G o v e r n m e n t  B o n d s  a s  wi l l  y i e l d  
annua l ly ,  a t  t he  e f f e c t i v e  r a t e  o r  r a t e s  of  i n t e r e s t  b o r n e  b y  s u c h  U n i t e d  
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States Government Bonds, an amount of money not less than the princi- 
pal and interest requirements of all such outstanding bonds and notes 
during the calendar year in which said principal and interest require- 
ments will be the greatest. It is further covenanted that neither the 
Board of Regents nor any officer of the Board of Regents or the Univer- 
sity, shall be authorized to sell or withdraw any of said United States 
Government Bonds if by such sale or withdrawal the total amount of 
such United States Government Bonds remaining thereafter will yield 
annually an amount less than said principal and interest requirements 
of such outstanding bonds and notes during the calendar year in which 
said principal and interest requirements will be the greatest. Refer- 
ence is made to a resolution adopted by the Board of Regents concur- 
rently herewith concerning the investment of the Permanent University 
Fund an-./ making covenants in connection therewith substantially as 
provided above. Such resolution is hereby made a part of these pro- 
ceedings and shall be binding on the Board of Regents for all purposes. 

(b) That  i t  will  r e s t r i c t  e x p e n d i t u r e s  f o r  a d m i n i s t e r i n g  the  F u n d  to a 
minimum c o n s i s t e n t  w i th  p r u d e n t  b u s i n e s s  j u d g m e n t  and  tha t  s u c h  e x -  
pendi tures ,  c h a r g e a b l e  b e f o r e  deb t  s e r v i c e  r e q u i r e m e n t s ,  sha l l  n e v e r  
exceed in a n y  y e a r  an  a m o u n t  equa l  to 1 /5  o f  1% of  the  b o o k  v a l u e  of  
the P e r m a n e n t  U n i v e r s i t y  F u n d .  

(c) That  it will  d u l y  and  p u n c t u a l l y  p a y  o r  c a u s e  to be pa id  out  o f  the  
income h e r e i n  p l e d g e d  f o r  s u c h  p u r p o s e  the  p r i n c i p a l  of  e v e r y  B o n d  
and Addi t iona l  P a r i t y  B o n d  a n d  N o t e ,  when  i s s u e d ,  and  the  i n t e r e s t  
thereon, on the d a y  a n d  a t  the  p l a c e s  a n d  in the  m a n n e r  m e n t i o n e d  in 
such Bonds and Additional Parity Bonds and Notes, when issued, and 
in the coupons, if any, thereto appertaining, according to the true 
intent and meaning thereof and that it will faithfully do and perform 

and at all times fully observe all covenants, undertakings ~nd provi- 
sions contained in this Resolution or in any Bond or Additional Parity 
Bond or Note, when issued. 

(d) That ,  e x c e p t  f o r  the  o r i g i n a l  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d s ,  
dated J u l y  1, 1949,  the  r e f u n d i n g  B o n d s  h e r e i n  a u t h o r i z e d  and  the  
Additional P a r i t y  B o n d s  a n d  N o t e s  a u t h o r i z e d  to  be i s s u e d  p u r s u a n t  
to Section 17 h e r e o f ,  a n d  the  i n t e r e s t  t h e r e o n ,  i t  wi l l  not  at  a n y  t i m e  
create  o r  a l l o w  to a c c r u e  o r  e x i s t  a n y  l i en  o r  c h a r g e  upon the  F u n d  o r  
the I n t e r e s t  of  the  U n i v e r s i t y  in the  F u n d ;  and  f u r t h e r  t ha t  t h e r e  i s  no t  
now o u t s t a n d i n g  a n y  l i e n  o r  c h a r g e  upon  the  F u n d  o r  the  I n t e r e s t  o f  the  
Univers i ty  in the  F u n d ,  e x c e p t  f o r  the  o r i g i n a l  P e r m a n e n t  U n i v e r s i t y  
Fund Bonds ,  d a t e d  J u l y  1, 1949,  a n d  the  r e f u n d i n g  B o n d s  h e r e i n  a u -  
thor ized,  and  the  i n t e r e s t  t h e r e o n ;  t h a t  the  l i e n  c r e a t e d  by  th i s  R e s o -  
lution will not  be  i m p a i r e d  in a n y  m a n n e r  a s  a r e s u l t  of  a n y  a c t i o n  o r  
non-ac t ion  on the  p a r t  o f  the  B o a r d  of  R e g e n t s  o r  o f f i c e r s  of  the  U n i -  
vers i ty  and  tha t  the  B o a r d  wi l l ,  s u b j e c t  to the  p r o v i s i o n s  h e r e o f ,  c o n -  
t inuously p r e s e r v e  the  F u n d  a n d  e a c h  a n d  e v e r y  p a r t  t h e r e o f .  

(e) That  p r o p e r  b o o k s  of  r e c o r d s  a n d  a c c o u n t s  wi l l  be  kep t  in w h i c h  
true, full and  c o r r e c t  e n t r i e s  wi l l  be  m a d e  of  a l l  i n c o m e ,  e x p e n s e s  
and t r a n s a c t i o n s  of  a n d  in r e l a t i o n  to the  F u n d  a n d  e a c h  and  e v e r y  
part  t h e r e o f  in a c c o r d a n c e  w i t h  a c c e p t e d  a c c o u n t i n g  p r a c t i c e s .  A s  
soon a f t e r  the c l o s e  o f  e a c h  f i s c a l  y e a r  ( S e p t e m b e r  1 to A u g u s t  31, 
inclusive) a s  m a y  r e a s o n a b l y  be  d o n e  the  B o a r d  wil l  f u r n i s h  to a l l  
bondholders  who m a y  so  r e q u e s t ,  ful l  a u d i t s  and  r e p o r t s  m a d e  by  
the State A u d i t o r  of  T e x a s  f o r  the  p r e c e d i n g  f i s c a l  y e a r ,  s h o w i n g  
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the income to the  F u n d ,  the  a m o u n t  r e a l i z e d  f r o m  i n v e s t m e n t  s of  the  
Fund, total  s u m s  a c c r u i n g  to  the  U n i v e r s i t y  a s  i t s  I n t e r e s t  in the  i n -  
come f r o m  the Funds  the  c o s t  of  a d m i n i s t e r i n g  the  F u n d ,  the  a m o u n t  
paid for  debt  s e r v i c e  on the  B o n d s  and  the  A d d i t i o n a l  B o n d s  a n d  N o t e s ,  
when i s s u e d ,  and  the  a m o u n t  p a i d  to the  U n i v e r s i t y  as  a v a i l a b l e  f u n d s  
under Sec t ion  15 of  t h i s  R e s o l u t i o n .  

17. The B o a r d  r e s e r v e s  the  r i g h t  and  s h a l l  h a v e  ful l  p o w e r  a t  a n y  t i m e  
and f r o m  t i m e  to t i m e ,  to  a u t h o r i z e ,  i s s u e  and  d e l i v e r  A d d i t i o n a l  P a r i t y  
Bonds a n d / o r  A d d i t i o n a l  P a r i t y  N o t e s ,  in a s  m a n y  s e p a r a t e  i n s t a l l m e n t s  
or i s sues  a s  d e e m e d  a d v i s a b l e  b y  the  B o a r d  but  o n l y  f o r  the  p u r p o s e s  
and to the ex t en t  p r o v i d e d  in t h e  A m e n d m e n t  to S e c t i o n  18, A r t i c l e  VII  
of the T e x a s  C o n s t i t u t i o n ,  a d o p t e d  b y  v o t e  of  the p e o p l e  of  T e x a s  on 
November  6, 1956~ o r  f o r  r e f u n d i n g  p u r p o s e s  a s  p r o v i d e d  in C b a p t e r  
255, page 546, A c t s  1957,  F i f t y - f i f t h  L e g i s l a t u r e  of  T e x a s ,  R e g u l a r  
Session. Such  A d d i t i o n a l  P a r i t y  B o n d s  a n d  N o t e s ,  when  i s s u e d ,  a n d  
the i n t e r e s t  t h e r e o n ,  s h a l l  be  e q u a l l y  and  r a t a b l y  s e c u r e d  by  and  p a y -  
able f r o m  a f i r s t  l i en  on a n d  p l e d g e  of  the  I n t e r e s t  of  the  U n i v e r s i t y  in 
the income  f r o m  the  P e r m a n e n t  U n i v e r s i t y  F u n d ,  in the  s a m e  m a n n e r  
and to the s a m e  e x t e n t  a s  a r e  the  B o n d s  i s s u e d  p u r s u a n t  to t h i s  R e s o l u -  
tion, and the B o n d s  and  the  A d d i t i o n a l  P a r i t y  B o n d s  and  N o t e s ,  when  i s -  
sued, and the i n t e r e s t  t h e r e o n ,  s h a l l  be on a p a r i t y  and  in a l l  r e s p e c t s  
of equal d ign i ty .  

It is covenanted~ h o w e v e r ,  t ha t  no s u c h  i n s t a l l m e n t  o r  i s s u e  of  A d d i t i o n -  
al P a r i t y  B o n d s  o r  N o t e s  s h a l l  be  i s s u e d  and  d e l i v e r e d  u n l e s s  the  E n d o w -  
ment O f f i c e r  of  the  U n i v e r s i t y ,  o r  s o m e  o t h e r  o f f i c e r  of  the  U n i v e r s i t y  
des ignated by  the  B o a r d  of  R e g e n t s ,  e x e c u t e s  a c e r t i f i c a t e  to the  e f f e c t  
that the re  is  t h e n  h e l d  in a n d  o w n e d  by  the  P e r m a n e n t  U n i v e r s i t y  F u n d  an  
amount of U n i t e d  S t a t e s  G o v e r n m e n t  B o n d s  w h i c h  y i e l d  a n n u a l l y ,  at  the  
effective r a t e  o r  r a t e s  of  i n t e r e s t  b o r n e  b y  s u c h  Un i t ed  S t a t e s  G o v e r n -  
ment B o n d s ,  an a m o u n t  o f  m o n e y  not  l e s s  t h a n  the p r i n c i p a l  and  i n t e r e s t  
r e q u i r e m e n t s  of  (1) a l l  t h e n  o u t s t a n d i n g  b o n d s  and  n o t e s  i s s u e d  by  the  
Board of R e g e n t s  and  by  the  B o a r d  of  D i r e c t o r s  of  the  A g r i c u l t u r a l  and  
Mechanica l  C o l l e g e  of  T e x a s  a n d  l a w f u l l y  p a y a b l e  f r o m  the  i n c o m e  f r o m  
the P e r m a n e n t  U n i v e r s i t y  F u n d  a n d  (2) the  i n s t a l l m e n t  o r  i s s u e  of  A d d i -  
tional P a r i t y  B o n d s  o r  N o t e s  t h e n  p r o p o s e d  to be i s s u e d  and  d e l i v e r e d ,  
during the c a l e n d a r  y e a r  in w h i c h  s u c h  a g g r e g a t e  p r i n c i p a l  and  i n t e r e s t  
r e q u i r e m e n t s  wi l l  be  the  g r e a t e s t .  

All Add i t iona l  P a r i t y  B o n d s  a n d  N o t e s  h e r e a f t e r  is s u e d  sha l l  be m a d e  to 
mature  on J u l y  1 o f  e a c h  of  the  y e a r s  in w h i c h  t h e y  a r e  s c h e d u l e d  to m a -  
ture, with i n t e r e s t  t h e r e o n  b e i n g  p a y a b l e  on  J a n u a r y  I a=u~ J u l y  1. 

18. All c o v e n a n t s ,  s t i p u l a t i o n s ,  o b l i g a t i o n s  and  a g r e e m e n t s  of  the  B o a r d  
contained in t h i s  Resolut io~u s h a l l  be  d e e m e d  to be c o v e n a n t s ,  s t i p u l a t i o n s ,  
obl igat ions  and  a g r e e m e n t s  o f  The  U n i v e r s i t y  o f  T e x a s  and  the  B o a r d  of  
Regents to the  fu l l  e x t e n t  a u t h o r i z e d  o r  p e r m i t t e d  by  the  C o n s t i t u t i o n  and  
laws of the  S ta t e  o f  T e x a s .  No c o v e n a n t ,  s t i p u l a t i o n ,  o b l i g a t i o n  o r  a g r e e -  
ment h e r e i n  c o n t a i n e d  sha l l  be  d e e m e d  to be a c o v e n a n t ,  s t i p u l a t i o n ,  o b l i -  
gation o r  a g r e e m e n t  of  a n y  m e m b e r  o f  the  B o a r d  o r  A g e n t  o r  e m p l o y e e  of  
the B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  of  T e x a s  in h i s  i n d i v i d u a l  c a p a c i t y  
and n e i t h e r  the  m e m b e r s  o f  the  B o a r d  n o r  a n y  o f f i c e r  t h e r e o f  s h a l l  be  
liable p e r s o n a l l y  on  the  B o n d s  o r  A d d i t i o n a l  P a r i t y  B o n d s  o r  N o t e s  w h e n  
issued,  o r  be s u b j e c t  to a n y  p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  by  r e a s o n  
of the i s s u a n c e  t h e r e o f .  
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19. Any owner or holder of any of the Bonds or Additional Parity Bonds 
or Notes~ when issued, in the event of default in connection with any 
covenant contained herein, or default in the payment of said Bonds or 
Additional Parity Bonds or Notes, when issued, or of any interest due 
thereon, shall have the right to institute suit or suits against the Board 
of Regents of The University of Texas in any court of competent juris- 
diction for the purpose of enforcing payment thereof from the moneys 
herein pledged to such payment or for enforcing any covenant herein 

contained. 

Z0. It is  h e r e b y  c e r t i f i e d  a n d  r e c i t e d  t h a t  the  $ 8 7 4 , 0 0 0 . 0 0  of  b o n d s  of  
the o r i g i n a l  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d s ,  d a t e d  J u l y  1, 1949,  
which a r e  not  b e i n g  r e f u n d e d  b y  t h i s  R e s o l u t i o n ,  s h a l l  be  p a i d  of f ,  r e -  
t i red and r e d e e m e d  in t h e  m a n n e r  p r e s c r i b e d  in  t he  p r e a m b l e  to t h i s  
Resolut ion.  T h e  m o n e y  f o r  s u c h  p u r p o s e  s h a l l ,  p r i o r  to  d e l i v e r y  of  the  
refunding B o n d s  h e r e i n  a u t h o r i z e d ,  be  d u l y  d e p o s i t e d  a t  t he  T e x a s  N a -  
tional Bank  of H o u s t o n ,  b e i n g  t h e  p r i n c i p a l  b a n k  of  p a y m e n t  of  s u c h  
bonds, to be  h e l d  in t r u s t  b y  s u c h  b a n k  u n d e r  a n  e s c r o w  a g r e e m e n t  
which sha l l  p r o v i d e  f o r  s e c u r i n g  s u c h  d e p o s i t  to t h e  fu l l  e x t e n t  p r o v i -  
ded by l a w  f o r  p u b l i c  f u n d s ,  a n d  to  b e  u s e d  s o l e l y  f o r  the  a f o r e s a i d  
purpose .  I t  i s  s p e c i f i c a l l y  p r o v i d e d  a n d  c o v e n a n t e d ,  h o w e v e r ,  t h a t  
no twi ths tand ing  a n y  l a n g u a g e ,  c o v e n a n t ,  s e c t i o n ,  p a r a g r a p h  o r  p r o v i -  
sion of th i s  R e s o l u t i o n  to  t h e  c o n t r a r y ,  in t he  e v e n t  t h a t  t he  fu l l  a m o u n t  
of m o n e y  so d e p o s i t e d  f o r  s u c h  p u r p o s e  s h o u l d  f o r  a n y  r e a s o n  w h a t s o -  
ever  be d i s s i p a t e d  o r  l o s t ,  a n d  b e c o m e  i n s u f f i c i e n t  f o r  t he  p u r p o s e  d e -  
posi ted,  t hen  a n y  a d d i t i o n a l  m o n e y  r e q u i r e d  to p a y  o f f ,  r e t i r e  a n d  r e -  
deem such  b o n d s  s h a l l  b e  a p p r o p r i a t e d  i m m e d i a t e l y  f r o m  the  f i r s t  a v a i l -  
able I n t e r e s t  of  t he  U n i v e r s i # . y  in the  P e r m a n e n t  U n i v e r s i t y  F u n d  a n d  
used f o r  the  p u r p o s e  o f  r e s t o r i n g  the  fu l l  a m o u n t  of  m o n e y  so  r e q u i r e d ;  
and in s u c h  e v e n t  t h e  a p p r o p r i a t i o n  a n d  u s e  of  m o n e y  f o r  s u c h  p u r p o s e  
shall c o n s t i t u t e  a p r i o r  c h a r g e  a n d  l i e n  a g a i n s t  the  I n t e r e s t  of  the  U n i -  
v e r s i t y  in the  P e r m a n e n t  U n i v e r s i t y  F u n d ,  a h e a d  of  t he  B o n d s  a n d  the  
Addit ional  P a r i t y  B o n d s  a n d  N o t e s ,  w h e n  i s s u e d .  

21. In a d d i t i o n  to  a l l  o t h e r  r i g h t s ,  t h e  h o l d e r s  of  t he  r e f u n d i n g  B o n d s  
here in  a u t h o r i z e d  s h a l l  h e  a n d  a r e  h e r e b y  s u b r o g a t e d  to the  r i g h t s  of  
the h o l d e r s  of  t h e  b o n d s  beir~g r e f u n d e d .  

Z2. T h a t  a f t e r  s a i d  B o n d s  s h a l l  h a v e  b e e n  e x e c u t e d ,  i t  s h a l l  b e  the  
duty of the Chairman of the Board or some officer of the Board act- 
ing under authority from him to deliver said Bonds to the Attorney 
General of Texas, for examination and approval by the Attorney Gen- 
eral. After said Bonds shall have been approved by the Attorney 
General, they shall be delivered to the Comptroller of Public Ac~ 
counts of the State of Texas for registration. Upon registration of 
said Bonds, the Comptroller of Public Accounts (or a deputy lawfully 
designated in writing to act for the Comptroller) shall manually sign 
the Comptroller's certificate of registration prescribed herein to be 
printed on the back of each Bond, and the seal of said Comptroller 
shall be affixed to each of said Bonds. 

23. The Comptroller of Public Accounts of tne State of Texas is au- 
thorized to receive from the holder or holders the $5,076,000.00 in 
principal amount of Board of Regents of The University of Texas Per- 
manent University Fund Bonds, dated July I, 1949, being refunded 
hereby, and to deliver to said holder or holders in exchange therefor 

- 1 4 -  

!/!/ii 
"; it/ 

t . . . .  

i ~ i!~ 



1091  

7-25-58 

Bonds Nos. I through 5,076, both inclusive, of the refunding issue here- 
in authorized, upon cancellation of said 1949 bonds being refunded. 

ADOPTED AND APPROVED this the ZJrd day of July, 1958. 

C h a i r m a n ,  B o a r d  of R e g e n t s ,  
The U n i v e r s i t y  of  Texas .  

ATTEST: 

Secretary,  B o a r d  of R e g e n t s ,  
The Univers i ty  of T e x a s .  

RESOLUTION SETTING FORTH POLICIES AND COVENANTS RE IN- 
VESTMENTS OF PERMANENT UNIVERSITY FUND AND DISPOSAL OF 
INCOME. --Mr. Hardie introduced a resolution and moved that it be 
adopted. The resolution was read in full by the Secretary. The motion 
was seconded by Mr. Johnson. 

i 2 motion carrying with it the adoption of the resolution prevailed by 
the following vote: 

AYES: M e s s r s .  J e f f e r s ,  J o h n s o n ,  Lockwoodp M i n t e r ,  H a r d i e  and S o r r e l l .  

NOES: None. 

The reso lu t ion  as  adop t ed  is as  fo l lows :  

MAKING COVENANTS AS TO THE INVESTMENT OF THE PER- 
MANENT UNIVERSITY FUND IN CONNECTION WITH PERMA- 
NENT UNIVERSITY FUND BONDS AND NOTES AND COVENANT- 
ING TO MAKE PROMPT TRANSFER OF INCOME TO THE AGRI- 
CULTURAL AND I~iECHANICAL COLLEGE OF TEXAS OF ITS 
PART OF THE INCOME FROM THE PERMANENT UNIVERSITY 
FUND AS APPORTIONED BY CHAPTER 4Z, ACTS OF THE 
FORTY-SECOND LEGISLATURE, REGULAR SESSION. 

WHEREAS, unde r  the C o n s t i t u t i o n  of 1876 and  the Act  of 1883 (Eigh teen th  
Legislature)  c e r t a i n  publ ic  l ands  w e r e  se t  a p a r t  fo r  the c r e a t i o n  of a P e r -  
manent U n i v e r s i t y  F u n d  { h e r e i n a f t e r  s o m e t i m e s  c a l l e d  the " F u n d " )  and  
subsequent dona t i ons ,  g r a n t s  and a p p r o p r i a t i o n s  f u r t h e r  have added to 
such Fund; and 

WHEREAS, the B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  of Texas  (he r e in -  
•fter s o m e t i m e s  c a l l e d  the " B o a r d  of  R e g e n t s " )  is  a u t h o r i z e d  by law to 
invest such Fund  in c e r t a i n  bonds ,  p l e d g e s ,  ob l iga t ions  and s e c u r i t i e s  
prescr ibed by law,  to p r o v i d e  funds  fo r  the m a i n t e n a n c e  of the Un ive r -  
sity, which within c e r t a i n  l i m i t s  i n c l u d e s  the A g r i c u l t u r a l  and Mechan ica l  

-15- 

i 



ii~ i,~i ~ 

~:,  : 

~ ' :  

i.i • 

7-23-58 
College of Texas {Section I0, Article VII, Constitution) ; and 

WHEREAS, by enactment of Chapter 42 of the Forty-second Legislature 
of Texas, Regular Session (Vernon's Texas Statutes, Article 2592), the 
Board of Directors of the Agricultural and Mechanical College of Texas 
(hereinafter sometimes called the "Board of Directors") is authorized 
to expend one-third of the income received from the Permanent Univer- 
sity Fund arising from the 1,000,000 acres of land appropriated by the 
Constitution of 1876 and the land appropriated by the Act of 1883, ex- 
cept income from grazing leases on University lands (less its propor- 
tion of expenses of administration and excluding any expenses of ad- 
ministration of grazing leases); and the Board of Regents is authorized 
to expend the balance of the income from the Permanent University 
Fund, including all the income from grazing leases on University lands 
(less its proportion of expenses of administration); and 

WHEREAS, the Board of Regents and the Board of Directors, respec- 
tively, have been authorized to issue Permanent University Fund Bonds 
and notes payable from the respective interests of each in the income 
from the Permanent University Fund, pursuant to the provisions of 
Section 18, Article VII of the Texas Constitution, approved by vote of 
the people of Texas on August 23, 1947, the amendment to Section 18, 
Article VII of the Texas Constitution approved by vote of the people of 
Texas on November 6, 1956, and the provisions of Chapter 255, page 
546, Acts of 1957, Fifty-fifth Legislature of Texas, Regular Session; and 

WHEREAS, pursuant to the foreg,~ing provisions of law and concurrently 
with the adoption of this Resolution, the Board of Regents and the Board 
of Directors, respectively, have adopted resolutions authorizing the is- 
suance of various Permanent University Fund bonds payable from and 
secured by a first lien on and pledge of the respective interests of each 
in the income from the Permanent University Fund; and 

WHEREAS, the Board of Regents and the Board of Directors, respec- 
tively, are authorized and have reserved the right to issue other and 
additional Permanent University Fund bonds and notes from time to 
time, pursuant to the foregoing provisions of law and resolutions; and 

WHEREAS, for the payment and additional security of such bonds or 
notes now or hereafter issued it is necessary for the Board of Regents 
to make the covenants and agreements hereinafter set forth, in consid- 
eration of the exchange and/or purchase by the purchasers of the Per- 
manent University Fund bonds or notes now or hereafter issued by the 
Board of Regents and the Board of Directors, respectively; 

T H E R E F O R E ,  B E  I T  R E S O L V E D  A N D  O R D E R E D  BY T H E  B O A R D  O F  
REGENTS O F  T H E  U N I V E R S I T Y  O F  T E X A S :  

I.  

That the B o a r d  o f  R e g e n t s  o f  T h e  U n i v e r s i t y  of  T e x a s  c o v e n a n t s  a n d  
a g r e e s  a s  f o l l o w s :  

(a) Tha t  w h i l e  a n y  b o n d s  o r  n o t e s  o f  t he  B o a r d  o f  R e g e n t s  of  T h e  U n i -  
v e r s i t y  of  T e x a s  o r  t h e  B o a r d  o f  D i r e c t o r s  of  t he  A g r i c u l t u r a l  a n d  M e -  
chanical  C o l l e g e  o f  T e x a s ,  n o w  o r  h e r e a f t e r  i s s u e d  p u r s u a n t  to t he  

1 0 9 2  

- 16- 



7-2. -58 
provis ions of  S e c t i o n  18, A r t i c l e  VI I  of  t h e  T e x a s  C o n s t i t u t i o n ,  a p -  
proved by vo t e  of  t h e  p e o p l e  o f  T e x a s  on  A u g u s t  Z3, 1947,  o r  p u r s u a n t  
to the p r o v i s i o n s  o f  t h e  a m e n d m e n t  to  S e c t i o n  18, A r t i c l e  VII  of  the  
Texas C o n s t i t u t i o n ,  a p p r o v e d  b y  v o t e  o f  t he  p e o p l e  o f  T e x a s  on  N o v e m -  
ber 6, 1956, o r  p u r s u a n t  to  t h e  p r o v i s i o n s  of  C h a p t e r  Z55, p a g e  546,  
Acts 1957, F i f t y - f i f t h  L e g i s l a t u r e  o f  T e x a s ,  R e g u l a r  S e s s i o n ,  a r e  o u t -  
standing and u n p a i d ,  t h e  B o a r d  o f  R e g e n t s  of  T h e  U n i v e r s i t y  of  T e x a s  
will inves t  a n d  k e e p  i n v e s t e d  t h e  P e r m a n e n t  U n i v e r s i t y  Fund~ a s  r e -  
quired by  l aw ,  to  t h e  e n d  t h a t  the  i n c o m e  to b e  d e r i v e d  t h e r e f r o m  s h a l l  
always be s u f f i c i e n t  to  p a y  a n d  s e c u r e  t h e  p a y m e n t  o f  a l l  t he  a f o r e s a i d  
bonds and n o t e s  a n d  t h e  i n t e r e s t  t h e r e o n ,  a t  a n y  t i m e  o u t s t a n d i n g  a n d  
unpaid, and  wh i l e  a n y  s u c h  b o n d s  a n d  n o t e s ,  and  the  i n t e r e s t  t h e r e o n ,  
are ou t s t and ing  a n d  u n p a i d ,  t h e  B o a r d  of  R e g e n t s  wi l l  i n v e s t  s u c h  F u n d  
in e l igible  and  l e g a l  s e c u r i t i e s  w h i c h  wi l l  y i e l d  a m a x i m u m  r a t e  of  r e -  
turn c o n s i s t e n t  wi th  t h e  B o a r d ' s  l o n g  e s t a b l i s h e d  p o l i c y  of  p u r c h a s i n g  
for said Fund  o n l y  s u c h  s e c u r i t i e s  o f  h i g h  i n v e s t m e n t  q u a l i t y ;  and  i t  i s  
spec ia l ly  c o v e n a n t e d  t h a t  s o  m u c h  of  t h e  F u n d  wi l l  b e  i n v e s t e d  a t  a l l  
t imes in s u c h  a m o u n t  o f  U n i t e d  S t a t e s  G o v e r n m e n t  B o n d s  a s  wi l l  y i e l d  
annually,  a t  the  e f f e c t i v e  r a t e  o r  r a t e s  of  i n t e r e s t  b o r n e  b y  s u c h  U n i t e d  
States G o v e r n m e n t  B o n d s ,  a n  a m o u n t  of  m o n e y  not  l e s s  t h a n  the  p r i n -  
c:.7.+al ~n:! i n t e r e s t  r e q u i r e m e n t s  o f  a l l  s u c h  o u t s t a n d i n g  b o n d s  a n d  n o t e s  
during the c a l e n d a r  y e a r  in  w h i c h  s a i d  p r i n c i p a l  a n d  i n t e r e s t  r e q u i r e -  
ments  will  be  t he  g r e a t e s t .  I t  i s  f u r t h e r  c o v e n a n t e d  t h a t  n e i t h e r  t he  
Board of R e g e n t s  n o r  a n y  o f f i c e r  of  t h e  B o a r d  of  R e g e n t s  o r  the  U n i v e r -  
sity shal l  be  a u t h o r i z e d  to  s e l l  o r  w i t h d r a w  a n y  o f  s a i d  U n i t e d  S t a t e s  
G o v e r n m e n t  B o n d s  i f  b y  s u c h  s a l e  o r  w i t h d r a w a l  the  t o t a l  a m o u n t  of  
such Uni ted S t a t e s  G o v e r n m e n t  B o n d s  r e m a i n i n g  t h e r e a f t e r  wi l l  y i e l d  
annually an a m o u n t  l e s s  t h a n  s a i d  p r i n c i p a l  a n d  i n t e r e s t  r e q u i r e m e n t s  
of such o u t s t a n d i n g  b o n d s  a n d  n o t e s  d u r i n g  t h e  c a l e n d a r  y e a r  in w h i c h  
said p r i n c i p a l  a n d  i n t e r e s t  r e q u i r e m e n t s  wi l l  be  t h e  g r e a t e s t .  

(b) That the Board of Regents will restrict expenditures for adminis- 
tering the Permanent University Fund to a minimum consistent with 
prudent business judgment and that such expenditures, chargeable be- 
fore debt  s e r v i c e  r e q u i r e m e n t s ,  s h a l l  n e v e r  e x c e e d  in a n y  y e a r  a n  
amount  equa l  to 1 / 5  c f  1% o f  t h e  b o o k  v a l u e  o f  the  P e r m a n e n t  U n i v e r -  
sity Fund. 
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II. 

That while any of the above described bonds or notes, now or hereaf- 
ter issued by the Board of Directors of the Agricultural and Mechani- 

cal College of Texas, are outstanding and unpaid, the Comptroller of 
the University of Texas, or such officer as may hereafter be designated 
by the Board of Regents to perform the duties now vested in such of- 
ricer, is hereby ordered to cause to be transferred to the Board of Di- 
rectors of the Agricultural and Mechanical College of Texas the inter- 
est of said College in the income from the Permanent University Fund, 

as same accrues; and pursuant to the written direction of the Comp- 
troller of the University the sums thus accruing to the Board of Direc- 
tors of the Agricultural and Mechanical College shall be credited by~he~ ~ 
Comptroller of Public Accounts of the State of Texas to the accQ~,~It 
now established in the State Treasury and known as the "Agrjc'altural 

and Mechanical College Available University Fund, " ....... ...... 
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Ill. 

That this resolution acknowledges the legal obligation of the Board of 
Regents to perform all of the covenants set forth in this Resolution 
and to perform all duties imposed upon it by law in the management, 
administration, investment and distribution of the income accruing 
to the Permanent University Fund and the obligation to assure the 
continuing availability of such income for the payment of any and a11 
bonds or notes issued under the aforesaid provisions of law. 

IV. 

That a certified copy of this Resolution be prepared and transmitted 
to the Board of Directors of the Agricultural and Mechanical College 
of Texas. 

ADOPTED AND APPROVED this the 23rd day of July, 1958. 

Chairman, Board of Regents, 
The University of Texas 

i ~ ~ ~ 

ATTEST: 

Secretary, Board of Regen t s ,  
The Universi ty of Texas .  

RESOLUTION PROVIDING FOR PAYMENT, RETIREMENT, AND RE- 
DEMPTION OF $874, 000 BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS PERMANENT UNIVERSITY FUND BONDS, SERIES 1949, 
AND PROVIDING FOR ESCROW AGREEMENT WITH TEXAS NATION- 
AL BANK OF HOUSTON. --Mr. Lockwood introduced a resolution and 
moved that it be adopted. The resolution was read in full by the Secre- 
tary. The motion was seconded by Mr. Sorrell. 

The motion carrying with it the adoption of the resolution prevailed by 
the following vote: 

AYES: Mess r s .  J e f f e r s ,  Johnson,  Lockwood, Minter ,  Hardie  and Sor re l l .  

_ 18. 



/- 

!: 

NOES: None. 7-L -58 
The resolution as adopted is as follows: 

PROVIDING F O R  THE P A Y M E N T ,  R E T I R E M E N T  AND R E -  
DEMPTION O F  C E R T A I N  P E R M A N E N T  UNIVERSITY FUND 
BONDS, D A T E D  J U L Y  1, 1949; PROVIDING F O R  THE E X E -  
CUTION O F  AN ESCROW A G R E E M E N T  WITH THE TEXAS 
NATIONAL BANK O F  HOUSTON; AND PROVIDING O T H E R  
MATTERS R E L A T I N G  T H E R E T O .  

WHEREAS9 the Board of Regents of The University of Texas (herein- 
after sometimes called the "Board") has heretofore issued, sold and 
delivered and presently has outstanding $5,950,000.00 in principal 
amount of Board of Regents of The University of Texas Permanent Uni- 
versity Fund Bonds, dated July 1, 1949, bearing interest at the rate of 
I-I/2% per annum, being Bonds Numbers 4, 051 through I0,000, both 
inclusive, of the denomination of $I, 000.00 each~ maturing serially on 
July 1 of the years 1959 through 1969, and having been authorized pur- 
suant to the provisions of Section 18, Article VII of the Constitution of 
Texas; and 

WHEREAS, the Board desires to pay off and retire $874, 000.00 in prin- 
cipaJ amount of said bonds and to refund the balance of $5,076,000o 00 
in principal amount of said bonds, pursuant to the provisions of Chapter 
255, page 546, A c t s  of  1957, F i f t y - f i f t h  L e g i s l a t u r e  of T e x a s ,  R e g u l a r  
Session; and 

WHEREAS, the following numbered bonds (all numbers inclusive) of 
said issue, aggregating $Zl0, 000. 00 in principal amount, mature July 
I, 1959: 

4, 061-4, 135; 4, 196-4, 235; 4, 296-4, 310; 4,361-4, 371; 
4,375-4,410; 4,463-4,485; 4, 496-4, 505; 

and said numbered bonds are to be paid off and retired by depositing 
for such purpose the principal thereof plus interest thereon to maturity 
with the Texas National Bank of Houston, Houston, Texas (formerly 
named the South Texas National Bank), being the principal bank of pay- 
ment for said bonds; and 

WHEREAS, the following numbered bonds (all numbers ir~lusive) of 
said issue, aggregating $664, 000.00 in principal amount, maturing in 
the amounts and years as follows, are subject to redemption prior to 
maturity, on July I, 1959, at the price of par and accrued interest to 
July I, 1959, plus a premium of 2% of the principal amount thereof: 

Bonds N u m b e r s  P r i n c i p a l  A m o u n t s  M a t u r i t y  Dates 

4, 551-4, 630; 
4,706-4,730; 
4, 891-4,895; 
4, 972-5,010; 

4,686-4, 690; 
4,756-4, 855; 
4, 916-4, 940; 

$ 279, 000. O0 July I, 1960 

5,101-5,105; 
5,241-5,265; 
5,361-5,370; 
5,456-5,460; 

5,211-5,230; 
5, 286-5,295; 
5,396-5,430; 
5,541-5, 550; $ 120,000. O0 July I, 1961 

.1095 
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Bonds Numbers Principal Amounts Maturity Dates 

5,601-5,650; 5,751-5,775; 
5,826o5, 845; 5,856-5,905; $ 145,000.00 July I, 196Z 

6,501-6,515; $ 15,000.00 July  I, 1963 

6,601-6,610; 6,891-6,920; 
7,126-7,150; $ 65,000.00 July  1, 1964 

8,286-8,310; 8,656-8,670; $ 40,000.00 July  I, 1967 

and said numbered bonds are to be paid off and retired by being duly called 
for redemption and by depositing for such purpose the principal thereof, 
together with interest thereon to July I, 1959, plus a premium of 2~0 of the 
principal amount thereof, with the Texas National Bank of Houston, Houston, 
Texas, being the principal bank of payment for said bonds; and 

WHEREAS, the holder or holders of the $5,076,000.00 in principal amount 
of said bonds not to be so paid off, retired and redeemed have consented to 
an exchange refunding of said bonds~ and said bonds have been surrendered 
for refunding and are on hand in the State Treasury to be refunded forth- 
with; and 

WHEREAS, the Board has this day authorized the issuance of $5,076,000.00 
in principal amount of Board of Regents of The University of Texas Perma- 
nent University Fund Refunding Bonds, Series 1958, dated July I, 1958, for 
the purpose of refunding the above described $5,076,000.00 of 1949 bonds 
which are not to be so paid off, retired and redeemed; and 

WHEREAS, it is n e c e s s a r y  for  the Board to take the n e c e s s a r y  steps to 
pay off, r e t i r e  and r e d e e m  said  $874, 000.00 of 1949 bonds not being 
refunded; 

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS: 

I. That the following numbered bonds (all numbers inclusive) aggregating 
$664,000.00 in principal amount of that issue of Board of Regents of The 
University of Texas Permanent University Fund Bonds, dated July I, 1949, 
and scheduled to mature in the amounts and years as follows, shall be re- 
deemed, prior to maturity, on July I, 1959: 

Bonds Numbers  P r inc ipa l  Amounts Matur i ty  Dates 

4, 551-4, 630; 4,686-4, 690; 
4,706-4, 730; 4, 756-4, 855; 
4, 891-4, 895; 4, 916-4, 940; 
4, 972-5,010; $ 279,000. O0 July  I,  1960 

5, 101-5, 105; 5,211-5,230; 
5, Z41-5,265; 5,286-5,295; 
5,361-5, 370; 5,396-5,430; 
5, 456-5,460; 5, 541-5, 550; $ 120,000. O0 July  1, 1961 

..... : ~ i:li ~ ~!!! 
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Bonds Numbers  

5,601-5,650; 5,751-5,775; 
5, 8Z6-5,845; 5,856-5,905; 

Principal Amounts 

$ 145,000.00 

7-2}-58 
M a t u r i t y  Da tes  

July 1, 196Z 

6,501-6,515; $ 15,000.00 July I, 1963 

6,601-6,610; 6,891-6,910; 

7,126-7,150; $ 65,000.00 July I, 1964 

8,186-8,310; 8,656-8,670; $ 40,000.00 July I, 1967 

2. That said bonds shall be so redeemed, prior to maturity, on July I, 
1959, at the Texas National Bank of Houston, Houston, Texas, or, a£ the 
option of the holder, at the Irving Trust Company, New York, New York, 
or the Northern Trust Company, Chicago, Illinois, at the price of par 
and accrued interest to July I, 1959, plus a premium of 2% of the par 
value. 

3. That said bonds  be ing  so  r e d e e m e d  shal l  not  b e a r  i n t e r e s t  a f t e r  J u l y  
1, 1959. 

4. That the C h a i r m a n  of the  B o a r d  and the  S e c r e t a r y  of  the  B o a r d  be and 
are he r eby  a u t h o r i z e d  and  d i r e c t e d  to e x e c u t e  m u l t i p l e  c o p i e s  of the f o r m  
of NOTICE OF I N T E N T I O N  TO R E D E E M  BONDS which  is  a t t a c h e d  to th i s  
resolution, m a r k e d  " E x h i b i t  A~, '' and m a d e  a p a r t  h e r e o f  f o r  a l l  p u r p o s e s .  

5. That a copy of said NOTICE OF INTENTION TO REDEEM BONDS shall 
be published in a financial publication in the City of New York, New York, 
at such time or times as may be deemed appropriate by the Chairman of 
the Board, but at least once, not less than thirty days before July I, 1959. 

6. That cop ies  of sa id  N O T I C E  OF I N T E N T I O N  TO R E D E E M  BONDS sha l l  
be given to the T e x a s  N a t i o n a l  Bank  of  Hous ton ,  Hous ton ,  T e x a s ,  the I rv ing  
Trust  Company ,  New York~ New York ,  and  the  N o r t h e r n  T r u s t  C o m p a n y ,  
Chicago, I l l ino i s ,  at  s u c h  t i m e  o r  t i m e s  as  m a y  be d e e m e d  a p p r o p r i a t e  by 
the Cha i rman  of the  B o a r d ,  but  a t  l e a s t  o n c e ,  not l e s s  than  t h i r t y  days  
prior to Ju ly  I ,  1959. 

7. That the C h a i r m a n  of  t he  B o a r d  and the  S e c r e t a r y  of  the  B o a r d  be and 
are h e r e b y  a u t h o r i z e d  and d i r e c t e d  to e x e c u t e  m u l t i p l e  c o u n t e r p a r t s  of  
the f o r m  of ESCROW A G R E E M E N T  which is  a t t a c h e d  to th i s  r e s o l u t i o n ,  
marked " E x h i b i t  B , "  and  m a d e  a p a r t  h e r e o f  f o r  a l l  p u r p o s e s ,  and to 
secure the e x e c u t i o n  of  s a i d  ESCROW A G R E E M E N T  by  the  T e x a s  Na -  
tional Bank of H o u s t o n ,  H o u s t o n ,  T e x a s .  Upon the  e x e c u t i o n  of sa id  
ESCROW A G R E E M E N T  by  the  p a r t i e s  t he re too  it  sha l l  be  fu l l y  b ind-  
ing upon the B o a r d  and s a i d  Bank  f o r  all  p u r p o s e s  in a c c o r d a n c e  with 
its t e r m s .  

8. That the B o a r d  sha l l  c a u s e  the s u m  of $ 9 0 0 , 3 9 0 . 0 0  to  be d e p o s i t e d  in 
trust  with the T e x a s  N a t i o n a l  Bank  of  Hous ton ,  p u r s u a n t  to such  ESCROW 
AGREEMENT, which  s u m  is  f u l l y  s u f f i c i e n t  to p a y  off ,  r e t i r e  and r e d e e m  
by July 1, 1959, a l l  t he  a f o r e s a i d  1949 bonds  not  be ing  r e f u n d e d ,  inc lud ing  

See Page 
1099. 

* Page Z3 See Page 1099 
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specifically the p a y m e n t  of  the fo l lowing  i t e m s :  

(a) the interest to accrue on January I, 1959 on all of said 
bonds; 

(b) the interest to accrue on July I, 1959 on all of said 
bonds; 

(c) the par or principal amount of the above described bonds 
schedu led  to m a t u r e  J u l y  I, 1959; 

(d) the par or principal amount of the above described bonds 
being redeemed, prior to maturity, on July I, 1959; 

(e) a premium of Z~0 of the par or principal amount of the 
above described bonds being redeemed, prior to matu- 
rity, on July I, 1959. 

9. That the Comptroller of The University of Texas shall ~ .... ~ such ac- 
tion, and shall prepare and file such vouchers and other appropriate 
instruments with the Comptroller of Public Accounts of the State of 
Texas, as shall be necessary to cause: 

(a) the transfer of the aforesaid aggregate sum of $900,3~i. 
from The University of Texas Available University 
Fund to the credit of the Board of Regents of The Uni- 
versity of  T e x a s  P e r m a n e n t  U n i v e r s i t y  Fund  Bonds 
I n t e r e s t  and  Sinking F u n d ,  in the State  T r e a s u r y ,  and 

(b) the C o m p t r o l l e r  of  Publ ic  Accoun t s  of the State  of 
Texas  to d r a w  and d e l i v e r  w a r r a n t s  aga ins t  ~aid~Intez,- 
es t  and Sinking Fund  in the a g g r e g a t e  sum of $900,390,  
payable  to the T e x a s  Na t iona l  Bank of Hous ton ,  to be 
depos i t ed  and u s e d  as  p r o v i d e d  in the  a f o r e s a i d  ESCROW 
A G R E E M E N T ;  

and the Comptroller of Public Accounts of the State of Texas and any other 
officials concerned therewith are hereby requested and directed to make 
said transfer and draw and deliver such warrants. 

I0. That said ESCROW AGREEMENT shall be executed and the money 

deposited thereunder prior to the delivery of that issue of Board of 
Regents of The University of Texas Permanent University Fund Re- 
funding Bonds, Series 1958, dated July I, 1958, in the principal 
amount of $5,076,000o 00. 

ADOPTED AND APPROVED this the 23rd day of July, 1958. 

1 0 9 8  

C h a i r m a n ,  B o a r d  of  R e g e n t s ,  
The U n i v e r s i t y  of Texas .  

ATTEST: 

Secre tary ,  B o a r d  of  K e g e n ~ :  
The Unive r s i ty  of T e x a s .  

- ZZ - 



EXHIBIT A 

NOTICE OF INTENTION 
TO R E D E E M  BONDS 

BOARD OF R E G E N T S  OF THE UNIVERSITY OF TEXAS 
1-1/2% P E R M A N E N T  UNIVERSITY FUND BONDS 

DATED JULY 1, 1949 

1.099 i 

i 

The Board of Regen t s  of The U n i v e r s i t y  of Texas  h e r e b y  ca l l s  f o r  r e d e m p -  
tion, and gives not ice  t ha t  i t  i n t ends  to r e d e e m ,  and w~21 r e d e e m ,  the fo l -  
lowing n u m b e r e d  bonds  (al l  n u m b e r s  inclusive} of the a b o v e - d e s c r i b e d  
issue, p r i o r  to matur i ty . ,  on J u l y  1, 1959: 

Bonds N u m b e r s  Maturity. Dates 

4, 551-4, 630; 4, 686-4, 690; 
4,706-4,730; 4, 756-4, 855; 
4, 891-4, 895; 4, 916-4, 940; 
4 ,972-5 ,010 ;  July. I, 1960 

5,101-5, 105; 5,211-5, 230; 
5, 241-5, 265; 5,286-5, 295; 
5,361-5, 370; 5,396-5,430; 
5,456-5,460; 5,541-5,550; July. I, 1961 

5, 601-5,650; 5,751-5,775; 
5,826-5,845; 5,856-5,905; July 1, 1962 

6,501-6,515; July. 1, 1963 

6,601-6,610; 6,891-6,920; 
7,126-7,150; July" I, 1964 

8,286-8,310; 8,656-8,670; July. I, 1967 

Said numbered bonds, being in the denomination of $I, 000.00 each, aggre- 
gating $664, 000.00 in principal amount, are all of the bonds of said issue 
outstanding and eligible for redemption on July. I, 1959. Such bonds shall 
be presented for reden~ption on July I, 1959, at the Texas National Bank 
of Houston, Houston, Texas (formerly. named the South Texas National 
Bank), or, at the option of the holder, at the Irving Trust Company., New 
York, New York, or the Northern Trust Company., Chicago, Illinois, at 
the price of par and accrued interest to July. I, 1959, plus a premium of 
2% of the par value. Such bonds shall not bear interest after July I, 1959. 

The owners or holders of the aforesaid bonds and the interest coupons 
appertaining thereto are further notified that the interest coupons matur- 
ing and coming due on January I, 1959, will be paid in the usual manner 
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upon presentation and surrender of said coupons on or after January.l, 
1959, at any of the places of payment named above. 

1 00 

}i'r 
!: 

ATTEST: 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS 

By 
Cha i rman  

1 " 

S e c r e t a r y  

EXHIBIT B 

ESCROW AGREEMENT 

This Agreement entered into as of the day of , 1958, 
by and between the Board of Regents of The University of Texas, here- 
after referred to as the "Board, " an agency of the State of Texas, acting 
by and through its Chairman and Secretary, and the Texas National Bank 
of Houston, Houston, Texas, hereinafter referred to as the "Bank," a 
banking corporation duly incorporated under the laws of the United States 
of America, acting by and through its duly authorized President or Vice 
President and Cashier or Assistant Cashier: 

W ITNESSE TH: 

WHEREAS, the Board has outstanding certain bonds of an issue of Board 
of Regents of The University of Texas Permanent University Fund Bonds, 
dated July I, 1949, in the denomination of $I, 000.00 each and bearing 
interest at the rate of 1-I/2% per annum; and 

WHEREAS, the following n u m b e r e d  bonds (all numbers  inclusive) of said 
issue, aggregat ing $Z10, 000. 00 in pr incipal  amount,  ma tu re  Ju ly  1, 1959: 

4,061-4, 135; 4,196-4,235; 4, 296-4, 310; 4, 361-4, 371; 
4,375-4, 410; 4,463-49 485; 4,496-4, 505; and 

WHEREAS, the following n u m b e r e d  bonds (all number s  inclusive) of 
said issue, aggrega t ing  $664,000.00 in pr incipal  amount ,  have been or  
will be duly cal led for  r edempt ion ,  p r io r  to matur i ty ,  on Ju ly  1, 1959: 

Bonds Numbers  Pr inc ipa l  Amounts  Maturity Dates 

4, 551-4,630; 4 ,686-4 ,690 ;  
4,706-4,730; 4 ,756-4 ,855 ;  
4,891-4,895; 4,916-4,940; 
4, 972-5,010; $ 279,000. O0 July  1, 1960 
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Bonds Numbers 

5,101-5,105; 5,211-5, Z30; 
5,241-5, Z65; 5, Z86-5, Z95; 
5,361-5,370; 5,396-5,430; 
5,456-5,460; 5,541-5,550; 

5,601-5~ 650; 5,751-5,775; 
5,8Z6-5,845; 5,856-5,905: 

6~ 501-6,515; 

6,601-6,610; 6,891-6, 9Z0; 
7,126-7,150; 

8, Z86-8,310; 8,656-8,670; 

Principal A m o u n t s  

7-25-58 
M a t u r i t y  Dates  

$ IZ0,000.00 July I, 1961 

$ 145,000. 00 July I, 196Z 

$ 15,000.00 July I, 1963 

$ 65,000.00 July I, 1964 

$ 40,000.00 July I, 1967; 

and 

WHEREAS, the Bank (formerly named the South Texas National Bank) 
is the principal place of payment and redemption for said bonds; and 

WHEREAS, c o n c u r r e n t l y  with the execu t ion  of th is  A g r e e m e n t ,  the 
Board has caused  to be d e p o s i t e d  with  the Bank the s u m  of $900 ,390 .00 ,  
the receipt  of which  is  h e r e b y  acknowledged  by the Bank,  to he he ld  and 
disbursed so le ly  in the m a n n e r  p r o v i d e d  in th is  A g r e e m e n t ;  and 

WHEREAS, such sum of money is the amount required to pay the fol- 
lowing: 

(a) the i n t e r e s t  to a c c r u e  on J a n u a r y  1, 1959 on all  the 
above n u m b e r e d  bonds ;  

(b) the i n t e r e s t  to a c c r u e  on J u l y  1, 1959 on al l  the above 
n u m b e r e d  bonds ;  

(c) the pa r  o r  p r i n c i p a l  a m o u n t  of the  above d e s c r i b e d  
bonds s c h e d u l e d  to m a t u r e  Ju ly  1, 1959; 

(d) the pa r  o r  p r i n c i p a l  a m o u n t  of the  above d e s c r i b e d  
bonds be ing  r e d e e m e d  p r i o r  to m a t u r i t y ,  on Ju ly  1, 
1959; 

(e) a premium of Z% of the par or principal amount of 
the above described bonds being redeemed prior to 
m a t u r i t y ,  on J u l y  1, 1959; and 

WHEREAS, such sum of money is fully sufficient to fully pay off, re- 
tire and redeem all of the above numbered bonds by July I, 1959; 

NOW, T H E R E F O R E ,  in c o n s i d e r a t i o n  of a s e p a r a t e  and addi t iona l  fee  
or charge in the a m o u n t  of  $10 .00  and  o t h e r  va luable  c o n s i d e r a t i o n  pa id  
by the Board  to the  Bank ,  the  r e c e i p t  of which is h e r e b y  acknowledged  
by the Bank, it is  h e r e b y  c o v e n a n t e d  and a g r e e d  by the  Bank tha t  t h e  
foregoing d e s c r i b e d  d e p o s i t  of $ 9 0 0 , 3 9 0 . 0 0  made  c o n c u r r e n t l y  with the 
execution of th is  A g r e e m e n t ,  sha l l  be he ld  and d i s b u r s e d  by the Bank 
solely as fol lows:  

I. Said deposi t  sha l l  be he ld  in e s c r o w  unde r  th i s  A g r e e m e n t  in t r u s t  
for the benefi t  of the  h o l d e r s  of the above n u m b e r e d  bonds ,  and  the 
coupons a p p e r t a i n i n g  t h e r e t o ,  and a f i r s t  l i en  and c h a r g e  in f avor  of 

; , %  
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said holders  is h e r e b y  c r e a t e d  f o r  the f u r t h e r  s e c u r i t ' j  of  s a id  h o l d e r s  
until said depos i t  is d i s b u r s e d  a s  h e r e i n  p r o v i d e d .  

Z. Said depos i t ,  to the  fu l l  e x t e n t  t h e r e o f  not a c t u a l l y  d i s b u r s e d  in 
accordance with th i s  a g r e e m e n t ,  be ing  publ ic  funds  unt i l  so d i s b u r s e d ,  
shall be con t inuous ly  s e c u r e d  b y  the  Bank ,  f o r  the  b e n e f i t  of  the B o a r d  
and the ho lde r s  of the  a b o v e  n u m b e r e d  bonds ,  and  the  coupons  a p p e r t a i n  - 
ing there to ,  by  lodg ing  wi th  the  T r u s t  D e p a r t m e n t  of the Bank ,  as  c o l -  
lateral s e c u r i t y ,  Un i t ed  S t a t e s  G o v e r n m e n t  Bonds  hav ing  a m a r k e t  va lue  
(exclusive of a c c r u e d  i n t e r e s t )  no t  l e s s  t han  the a m o u n t  of  such  depos i t .  

3. Thc Bank,  out  of  s a i d  d e p o s i t ,  sha l l  p e r f o r m  the  fo l lowing  du t ies :  

(a) on and after January I, 1959, pay all interest coupons accruing 
and coming due January I, 1959 and appertaining to all the above num- 
bered bonds, when such coupons are presented for payment and cancel- 
lation, and a l so  m a k e  a v a i l a b l e  to the  o t h e r  p l a c e s  of p a y m e n t ,  t o -wi t :  
the Irving T r u s t  C o m p a n y ,  New York ,  New Y o r k  and the  N o r t h e r n  
Trust  Company ,  C h i c a g o ,  I l l i n o i s ,  funds  su f f i c i en t  to pay  such  coupons  
when p r e s e n t e d  f o r  p a y m e n t  and c a n c e l l a t i o n ;  

(b) on and a f t e r  J u l y  1, 1959, p a y  al l  p r i n c i p a l  of the  above  d e s c r i b e d  
bonds s chedu led  to m a t u r e  on J u l y  1, 1959 and the  i n t e r e s t  coupons  ap -  
pertaining t h e r e t o  and a c c r u i n g  and  c o m i n g  due J u l y  1, 1959, when such  
bonds and coupons  a r e  p r e s e n t e d  f o r  p a y m e n t  and  c a n c e l l a t i o n ,  and a l so  
make ava i l ab le  to the  o t h e r  p l a c e s  of  p a y m e n t  funds  su f f i c i en t  to pay  
such bonds and c o u p o n s  when p r e s e n t e d  f o r  p a y m e n t  and cance l l a t ion ;  

(C) o n  and a f t e r  J u l y  1, 1959, p a y  al l  p r i n c i p a l  of the above  n u m b e r e d  
bonds being r e d e e m e d  p r i o r  to m a t u r i t y ,  on J u l y  1, 1959, t o g e t h e r  
with the i n t e r e s t  c o u p o n s  a p p e r t a i n i n g  t h e r e t o  a c c r u i n g  and coming  due 
July 1, 1959, p lus  a p r e m i u m  of  ZT0 of  the p r i n c i p a l  of  e a c h  such  bond,  
said paymen t  be ing  c o l l e c t i v e l y  the  r e d e m p t i o n  p r i c e  f o r  such  bonds ,  
when such bonds  and al l  c o u p o n s  a p p e r t a i n i n g  t h e r e t o  a r e  p r e s e n t e d  f o r  
redempt ion  and c a n c e l l a t i o n ,  and  a l s o  m a k e  a v a i l a b l e  a t  the  o t h e r  
places of p a y m e n t  funds  s u f f i c i e n t  to r e d e e m  such  bonds  and coupons  
when p r e s e n t e d  f o r  r e d e m p t i o n  .and c a n c e l l a t i o n .  

4. No twi ths tand ing  the  f o r e g o i n g  p r o v i s i o n s  of th i s  A g r e e m e n t ,  if a l l  
of the a f o r e s a i d  bonds  and coupons  sha l l  not have  b e e n  p r e s e n t e d  fo r  
payment o r  r e d e m p t i o n  and  c a n c e l l a t i o n  by  J u l y  1, 1963, then  any  r e -  
maining b a l a n c e  of s a id  d e p o s i t  sha l l  be  r e t u r n e d  to the  B o a r d .  

EXECUTED as  o£ the  f i r s t  da t e  m e n t i o n e d  h e r e i n .  

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS 

ATTEST: By 
C h a i r m a n  

! 

!: 

Secretary 

(SEAL) 

ATTEST: 

C a s h i e r  

TEXAS NATIONAL BANK OF HOUSTON 

By 
P r e s i d e n t  

i 

(SEAL) - Z6 - 



SALE OF $5,076,000 BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS pERNIANENT UNIVERSITY FUND REFUNDING BONDS, SERIES 
1958, AND $2,775,000 BOARD OF DIRECTORS OF THE AGRICULTUR- 
AL AND MECHANICAL COLLEGE OF TEXAS PERMANENT UNIVER- 
SITY FUND REFUNDING BONDS, SERIES 1958. --As authorized by the 
Board of Regents under the Bond Purchase Program, the Permanent 
University Fund owns $5,076,000 Board of Regents of The University of 
Texas, Permanent University Fund Bonds, Series 1949 and $2,775~ 000 
Board of Directors of the Agricultural and Mechanical College of Texas, 
Permanent University Fund Bonds, Series 1949, to be exchanged for re- 
funding bonds. The University advertised for bids on the subject refund- 
ing bonds to be sold by the Permanent University Fund after exchange 
for the 1949 bonds, bids to be received until 10:00 A. M. on July 22, 
1958, at which time they were publicly opened and tabulated. Copies 
of the tabulations are on Pages 35- 36 See Page 111 ] 

The Centra l  A d m i n i s t r a t i o n  Staf f  r e c o m m e n d e d  the sa le  of the B o a r d  of 
Regents of The U n i v e r s i t y  of  T e x a s  P e r m a n e n t  U n i v e r s i t y  Fund  R e f u n d -  
ing Bonds, S e r i e s  1958, da t ed  J u l y  1, 1958, in the a m o u n t  of $ 5 , 0 7 6 , 0 0 0  
to a syndicate  h e a d e d  by  H a l s e y ,  S t u a r t  & C o . ,  Inc.  , New York ,  New 
York, at the p r i c e  of  p a r  and  a c c r u e d  i n t e r e s t  to da te  of d e l i v e r y ,  plus  
a p remium of $ 4 5 6 . 8 4 ,  a t  r a t e s  shown on the t abu l a t i on  s h e e t  (Page  35 ) See P.  111 ] 
and the sale of the B o a r d  of  D i r e c t o r s  of the  A g r i c u l t u r a l  and M e c h a n i c a l  
College of T e x a s  P e r m a n e n t  U n i v e r s i t y  Fund  Refund ing  Bonds ,  S e r i e s  
1958, in the amoun t  of  $Z,775,000 to a s y n d i c a t e  h e a d e d  by  D r e x e l  ~ Co. 
and Blyth ~, C o . ,  I n c . ,  New Y o r k ,  New York ,  a t  the  p r i c e  of p a r  and 
accrued i n t e r e s t  to da t e  of  d e l i v e r y ,  p lus  a p r e m i u m  of $562,  at  r a t e s  
shown on the t a b u l a t i o n  s h e e t  ( P a g e  36 ). See P a g e  l l l Z  

Doctor Min te r  i n t r o d u c e d  a r e s o l u t i o n  and m o v e d  tha t  it be  adop ted .  
The r e so lu t ion  was r e a d  in fu l l  by  the S e c r e t a r y .  The m o t i o n  was s e c -  
onded by Mr.  J o h n s o n .  

The motion c a r r y i n g  with i t  the  adop t ion  of the r e s o l u t i o n  p r e v a i l e d  by  
the following vote:  

AYES: M e s s r s .  J e f f e r s ,  J o h n s o n ,  L o c k w o o d ,  M i n t e r ,  H a r d i e  and S o r r e l l .  

NOES: None.  

The r e so lu t ion  as  a d o p t e d  is  a s  fo l lows :  

RESOLUTION AWARDING SALE OF BONDS 

WHEREAS, the B o a r d  o f  R e g e n t s  of  The  U n i v e r s i t y  of T e x a s  has r e -  
ceived bids f o r  the p u r c h a s e  of  the fo l lowing  i s s u e s  of bonds  owned by 
the P e r m a n e n t  U n i v e r s i t y  Fund:  

Board  of R e g e n t s  of  The  U n i v e r s i t y  of T e x a s  P e r m a n e n t  
Un ive r s i t y  F u n d  R e f u n d i n g  Bonds ,  S e r i e s  1958, $ 5 , 0 7 6 , 0 0 0 . 0 0 ;  

Board  of D i r e c t o r s  of  the A g r i c u l t u r a l  and  M e c h a n i c a l  Co l -  
lege of T e x a s  P e r m a n e n t  U n i v e r s i t y  Fund  Refund ing  Bonds ,  
Se r i e s  1958, $ 2 , 7 7 5 , 0 0 0 . 0 0 ;  and 
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WHEREAS, it  i s  a p p r o p r i a t e  t ha t  a r e s o l u t i o n  be adop t ed  a w a r d i n g  the 
sale of such bonds  to  the  b e s t  b i d d e r  o r  b i d d e r s :  

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS: 

1. That the i s s u e  of  B o a r d  of  R e g e n t s  of The  U n i v e r s i t y  of T e x a s  P e r -  
manent U n i v e r s i t y  F u n d  Re fund ing  B o n d s ,  S e r i e s  1958, d a t e d  J u l y  1, 
1958, in the a m o u n t  of  $ 5 , 0 7 6 , 0 0 0 . 0 0 ,  be so ld  and  a w a r d e d  to a s y n d i -  
cate headed by  H a l s e y ,  S t u a r t  & C o . ,  I n c . ,  New York ,  New Y o r k ,  a t  
the pr ice  of p a r  and a c c r u e d  i n t e r e s t  to da te  of  d e l i v e r y ,  p lus  a p r e -  
mium of $456 .84 ,  wi th  s u c h  bonds  to b e a r  i n t e r e s t  a t  the r a t e s  se t  f o r t h  
in the bid s u b m i t t e d  by  s a id  s y n d i c a t e  on J u l y  ZZ, 1958. 

2. That the i s s u e  of B o a r d  of  D i r e c t o r s  of the  A g r i c u l t u r a l  and M e -  
chanical Col lege  of T e x a s  P e r m a n e n t  U n i v e r s i t y  F u n d  Re fund ing  Bonds ,  
Series 1958, in the  a m o u n t  o f  $Z, 7 7 5 , 0 0 0 . 0 0 ,  be so ld  and a w a r d e d  to a 
syndicate h e a d e d  by  D r e x e l  & Co.  and  B l y t h  & C o . ,  I n c . ,  New York ,  
New York,  a t  the p r i c e  of p a r  and  a c c r u e d  i n t e r e s t  to da t e  of  d e l i v e r y ,  
plus a p r e m i u m  of $562.  00, wi th  such  bonds  to b e a r  i n t e r e s t  at  the 
rates set f o r t h  in the  b id  s u b m i t t e d  by  sa id  s y n d i c a t e  on J u l y  ZZ, 1958. 

3. That both of  such  i s s u e s  of  bonds  sha l l  be d e l i v e r e d  to s a id  p u r -  
chasers  as soon  as  p r a c t i c a b l e ,  upon p a y m e n t  of  the  p u r c h a s e  p r i c e ,  
all in a c c o r d a n c e  wi th  the  o f f i c i a l  N o t i c e  of Sale  d a t e d  J u l y  8, 1958, 
pursuant to which  s a id  bonds  h a v e  b e e n  sold .  

ADOPTED AND A P P R O V E D  th i s  the  23 rd  day  of J u l y ,  1958. 

C h a i r m a n ,  B o a r d  of  R e g e n t s ,  
The  U n i v e r s i t y  of T e x a s .  

ATTEST: 

Secre ta ry ,  B o a r d  of R e g e n t s ,  
The U n i v e r s i t y  of  T e x a s .  

- -  Z 8  - 
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AWARD FOR PRINTING THE UNIVERSITY OF TEXAS PERMANENT 
UNIVERSITY FUND REFUNDING BONDS, SERIES 1958, IN THE 
AMOUNT OF $5,076,000. --On Page 37 is a tabulation of the bids See Page 1113 
received and opened July ZZ, 1958, at 10:00 a. m. , in accordance with 
specifications previously furnished the bidders. The bonds are to be 
book type bonds, printed on twenty-four pound, one hundred per cent 
rag bond paper and to have steel engraved borders. 

The Central Administration Staff recommended that the Board of  Re- 
gents accept the proposal for the printing of these bonds made by the 
Northern Bank Note Company, Chicago, Illinois, for the sum of $990.00, 
there being three coupon razes. Payment will be made from Account 
No. 89181 - Investment Office - Miscellaneous Costs, Refunding Pro- 
gram, Permanent University Fund Bonds. 

It was moved by Mr. Lockwood, seconded by Mr. Hardie, and unani- 
mously adopted that the foregoing recommendation of award for print- 
ing The University of Texas Permanent University Fund Refunding 
Bonds, Series 1958, in the amount of $5,076,000 be approved. 

JOINT MEETING A D J O U R N E D .  - - T h e  p u r p o s e  of the jo in t  m e e t i n g  of 
the Board of R e g e n t s  of  T h e  U n i v e r s i t y  of T e x a s  and the  B o a r d  of Di-  
rectors  of the A g r i c u l t u r a l  and  M e c h a n i c a l  Co l l ege  of  T e x a s  having  
been a c c o m p l i s h e d ,  the  two b o a r d s  a d j o u r n e d .  

MEETING OF BOARD OF REGENTS. --Following the joint meeting 
with the Board of Directors of the Agricultural and Mechanical Col- 
lege of Texas, the Board of Regents convened for a brief meeting in 
Room Z04 with the same attendance as at the joint meeting. Comp- 
troller S p a r e n b e r g  c a m e  in to  the  m e e t i n g .  

LAND AND INVESTMENT MATTERS 

CONTINGENT REMAINDER OF BOARD OF REGENTS IN MINERAL 
DEED FROM ORVILLE BULLINGTON TO JILL BULLINGTON et al. -- 
Vice-Chairman Sorrell presented the following and moved its adoption: 

The U n i v e r s i t y  has  r e c e i v e d  f r o m  the l aw  f i r m  of  S a n d e r s ,  
M a s t e r s  /, Wa t son  of  W i c h i t a  F a l l s  a r e q u e s t  f o r  a s t i p u l a -  
tion and a g r e e m e n t  by  the  B o a r d  of  R e g e n t s  r e l a t i n g  to a 
m ine ra l  deed e~;ecuted by  M r .  O r v i l l e  Bu l l ing ton ,  f o r m e r  
Regent ,  in 1951 in f a v o r  of  t h r e e  of his  g r a n d c h i l d r e n .  The  
deed c o v e r s  an  u n d i v i d e d  o n e - f o u r t h  of the  m i n e r a l s  unde r  
two su rvey~  in S t o n e w a l l  Coun ty  and p r o v i d e s  that  i f  a l l  
th ree  of the g r a n d c h i l d r e n  die  b e f o r e  r e a c h i n g  the  age  of  
30 without  i s s u e ,  t hen  the  i n t e r e s t  v e s t s  in the  c h i l d r e n  of  
Mrs .  L i l l i an  B u l l i n g t o n  W i t h e r s p o o n  if a n y  s u r v i v e .  If 
none s u r v i v e ,  t hen  the  i n t e r e s t  p a s s e s  to the B o a r d  of R e -  
gents f o r  p u r p o s e s  of  r e s e a r c h  at  the  M e d i c a l  B r a n c h .  The  
Un ive r s i t y  is  a d v i s e d  t h a t  the  t h r e e  Bu l l ing ton  g r a n d c h i l d r e n ,  
all m i n o r s ,  s t i l l  s u r v i v e ,  and  tha t  M r s .  W i t h e r s p o o n  has  
th ree  c h i l d r e n ,  one  of  w h o m  is  a m i n o r .  An oil  and  gas  
lease  by the G u a r d i a n  of  the  Bu l l ing ton  g r a n d c h i l d r e n  is 
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pending, with a wel l  p r o p o s e d  to be d r i l l e d  du r ing  A u g u s t ;  
and the B o a r d  of  R e g e n t s  is  r e q u e s t e d  to a g r e e  tha t  such  
lease will be va l id ,  t ha t  so long  as  any  one  of the  Bul l ing ton  
g randch i ld ren  is  l i v ing ,  o r  any  one of  the  W i t h e r s p o o n  ch i l -  
dren who migh t  c o m e  in to  o w n e r s h i p  u n d e r  the  deed ,  the  
Board of R e g e n t s  wi l l  m a k e  no c l a i m  f o r  bonus ,  r e n t s ,  o r  
royal t ies  pa id  down to the  t i m e  when the  m i n e r a l  i n t e r e s t  
may ves t  in the  B o a r d  o f  R e g e n t s .  It is r e c o m m e n d e d  tha t  
the Board  of R e g e n t s  a p p r o v e  the r e q u e s t e d  s t i pu l a t i on  and 
ag reemen t  and a u t h o r i z e  i t s  C h a i r m a n  to  e x e c u t e  the  a p p r o -  
pr ia te  i n s t r u m e n t  when a p p r o v e d  as  to f o r m  by  the L a n d  ~nd 
Trus t  A t t o r n e y  and  as  to c o n t e n t  by  the  E n d o w m e n t  O f f i c e r .  

Adoption. --'i'his motion was seconded by Mr. Johnson and unanimously 

adopted. 

COTTON ESTATE FUNDS: EXTENSION OF TIME TO CORONADO 
COUNTRY CLUB ESTATES re PURCHASE OF LOT Z0, BLOCK I, 
TEXAS WESTERN COLLEC'E. --It was moved by Mr. Hardie, seconded 
by V i c e - C h a i r m a n  S o r r e l l ,  a n d  u n a n i m o u s l y  a p p r o v e d  by  the  B o a r d  
that a s i x - m o n t h s '  e x t e n s i o n  be  g r a n t e d  to the  C o r o n a d o  Club E s t a t e s  
for fulfilling the  c o n d i t i o n s  s e t  f o r t h  in Sec t i on  10 in the C o n t r a c t  of 
Sale between the  C o r o n a d o  Gol f  and  C o u n t r y  Club D e v e l o p m e n t  C o m p a n y ,  
Inc., and the B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  of T e x a s ,  da t ed  No-  
vember 19, 1957, and  in the  S u p p l e m e n t a l  C o n t r a c t  of  Sa le ,  da t ed  
December Z7, 1957. 

BKACKENRIDGE TRACT: PROPOSAL FROM CITY OF AUSTIN FOR 
TEMPORARY USE OF SMALL TRACT ON ENFIELD ROAD. --Vice- 
Chairman Sorrell, upon the recommendation of the Administration, 

presented the following and moved its adoption: 

The City of  A u s t i n  ha s  e x p r e s s e d  u r g e n t  n e e d  f o r  use  not  
to exceed  two y e a r s  of  a p lo t  of  g round  a p p r o x i m a t e l y  15 
feet  by Z0 f e e t  on E n f i e l d  Road  n e a r  the  i n t e r s e c t i o n  of 
Robinhood,  which  p lo t  i s  p a r t  of  the  B r a c k e n r i d g e  T r a c t ,  
for  the l o c a t i o n  of  a s t e p - d o w n  t r a n s f o r m e r  bank  f o r  the  
Ci ty ' s  e l e c t r i c  p o w e r  f a c i l i t i e s  d u r i n g  the  t i m e  tha t  c e r -  
tain c o n v e r s i o n s  in the  f a c i l i t i e s  a r e  be ing  m a d e .  Th i s  
ins ta l l a t ion  wi l l  be e n c l o s e d  by  an 8 - f o o t  c y c l o n e  f e n c e  
and will con t a in  the  e n t i r e  f a c i l i t y  e x c e p t  f o r  a m a x i m u m  
of t h r e e  p o l e s  and  guy  w i r e s  i m m e d i a t e l y  a d j a c e n t  to the  
plot. No t r e e s  of  va lue  wi l l  be cut ,  and  the  Ci ty  will  r e -  
s to re  the g r o u n d  to good  c o n d i t i o n  when the f a c i l i t y  is  r e -  
moved. No r e n t a l  wil l  be pa id .  It is  r e c o m m e n d e d  tha t  
the B o a r d  of R e g e n t s  a u t h o r i z e  the  u se  p r o p o s e d  by  the 
City and a u t h o r i z e  the  C h a i r m a n  to e x e c u t e  the a p p r o -  
p r ia te  i n s t r u m e n t  when a p p r o v e d  as  to f o r m  by  the  L a n d  
and T r u s t  A t t o r n e y  and  a s  to  c o n t e n t  by  the E n d o w m e n t  
Off icer .  

This mot ion was  s e c o n d e d  by M r .  H a r d i e  and u n a n i m o u s l y  adop ted .  
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C E N T R A L  ADMINISTRATION 

APPROVAL OF DOCKET (INCLUDING TRAVEL DOCKET, JULY 22, 
1958)...President Wilson on July 16, 1958, sent to each Regent a doc- 
ket for Central Administration to which he had attached and incorpo- 
rated dockets of the following component units: 

Main U n i v e r s i t y  and  E x t r a m u r a l  D i v i s i o n s  
submi t t ed  by  V i c e - P r e s i d e n t  and P r o v o s t  H. H. R a n s o m  

Texas W e s t e r n  C o l l e g e  
submi t t ed  by  P r e s i d e n t  D y s a r t  E.  H o l c o m b  

Medical B r a n c h  
submi t t ed  by  E x e c u t i v e  D i r e c t o r  John  B. T r u s l o w  

Dental B r a n c h  
submi t t ed  by  Dean  J o h n  V. Olson  

M. D. A n d e r s o n  H o s p i t a l  and  T u m o r  In s t i t u t e  
submi t t ed  by  A c t i n g  A d m i n i s t r a t o r  Joe  E.  Boyd ,  J r .  

Southwes te rn  M e d i c a l  School  
submi t t ed  by  Dean  A. J .  Gil l  

P o s t g r a d u a t e  School  of  M e d i c i n e  
submi t t ed  by  Dean  G r a n t  T a y l o r  

A Travel Docket for Main University, dated July 2Z, 1958, was distri- 

buted at the meeting. 

Upon motion of M r .  J o h n s o n ,  s e c o n d e d  by  V i c e - C h a i r m a n  S o r r e l l ,  the  
Docket, inc luding  the  T r a v e l  Docke t  f o r  Main  U n i v e r s i t y ,  was unan i -  
mously adopted by  the  B o a r d .  A c o p y  is  a t t a c h e d  to and m a d e  p a r t  of 

these Minutes (Page 1115) .  

SCHEDULED M E E T I N G ,  TEXAS COMMISSION ON HIGHER EDUCA-  
TION re MEDICAL BRANCH SURVEY OF  JAMES A. HAMILTON ASSO- 
CIATES. - - T h e  B o a r d  a u t h o r i z e d  s c h e d u l i n g  a m e e t i n g  with the T e x a s  
Commission on H i g h e r  E d u c a t i o n  at  a da te  to be a r r a n g e d  to d i s c u s s  
the Medical B r a n c h  S u r v e y .  T h i s  m e e t i n g  is to be  a t t e n d e d  by A d m i n i s -  
trative O f f i c e r s ,  D o c t o r  M i n t e r  ( C h a i r m a n  of the R e g e n t s '  C o m m i t t e e  
on Medical A f f a i r s ) ,  and  o t h e r  R e g e n t s  who can a t t end .  The  R e p o r t  of 
James A. H a m i l t o n  A s s o c i a t e s ,  H o s p i t a l  C o n s u l t a n t s ,  was m a i l e d  to 
each Regent  d u r i n g  the  l a t t e r  p a r t  of May ,  1958, and  c o p i e s  have  a l so  
been fu rn i shed  to the  T e x a s  C o m m i s s i o n  on H i g h e r  E d u c a t i o n ,  the L e g i s -  
lative Budget B o a r d ,  and  the  G o v e r n o r ' s  Budge t  Off ice .  An o f f i c i a l  c o p y  
is in the S e c r e t a r y ' s  F i l e s ,  Vol.  Vb. 

TEXAS W E S T E R N  C O L L E G E  

ADDITIONAL APPROPRIATION, AND CONTRACT AWARD FOR RE- 
MODELING AND ENLARGING OF LIBRARY BUILDING, TEXAS WES- 
TERN COLLEGE. --Mr. Lockwood, Chairman of the Buildings and 
Grounds C o m m i t t e e ,  p r e s e n t e d  the  fo l lowing  r e p o r t  of  a s p e c i a l  c o m -  
mittee appoin ted  at  the  R e g e n t s  t Mee t i ng  he ld  May  30, 1958, ( P e r m a -  
nent Minutes ,  Vol. V, P a g e  954) to a w a r d  c o n t r a c t s  f o r  r e m o d e l i n g  
and enlarg ing  the L i b r a r y  Bu i ld ing ,  T e x a s  W e s t e r n  Co l l ege :  

At the R e g e n t s '  M e e t i n g  he ld  May  30, 1958, a p p r o v a l  was 
given to the f ina l  p l a n s  and  s p e c i f i c a t i o n s  f o r  R e m o d e l i n g  
and e n l a r g i n g  of  the  L i b r a r y  Bui ld ing  at  T e x a s  W e s t e r n  

1107  

See Pages 
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1196. 

1203. 

/:I 

- 3 1  - 



Ii08 , 

7 - 2 - . 5 - 5 8  

Col lege ,  C o m p t r o l l e r  S p a r e n b e r g  w a s  a u t h o r i z e d  to a d -  
v e r t i s e  f o r  b i d s ,  a n d  a C o m m i t t e e  w a s  a p p o i n t e d  to a w a r d  
c o n t r a c t s  on t h e  p r o j e c t  w i t h i n  t h e  a m o u n t  o f  m o n e y  a p p r o -  

p r i a t e d .  

Bids on t h i s  p r o j e c t  w e r e  r e c e i v e d ,  o p e n e d ,  a n d  t a b u l a t e d  
on July 15, 1958, as shown on Page 38 . After consid- 
eration of the bids, it is recommended by the Committee 
that award of a contract be made on the base bid in the 
amount of $Z61,975.00 to the low bidder, J. E. Morgan 
and Sons, El Paso, Texas. In order to make this award 
it will be necessary that an additional appropriation be 
made to the project. The appropriation for this project 
is now in the total amount of $155,000.00, with $99,000.00 
coming from the Legislative Appropriation for Major Re- 
pairs and Rehabilitation, etc. , at Texas Western College 
and $56,000.00 coming from Constitutional Tax Funds. 

It is further recommended by the Committee that an addi- 
tional appropriation of $130,000.00 be made to the project 

from Constitutional Tax Funds, making the total appropri- 
ation for the project $285,000.00. It is believed that this 
amount will adequately cover the contract award recom- 
mended, Architect's Fees, and movable furniture and 
equipment. Investigations and consideration by Mr. E. W. 
Carroll of Carroll and Daeuble and Associates, Architects 
on this project, President Holcomb, and the Comptroller's 
Office indicate that the Architect's original estimates were 
lower in nearly all categories of work than the bids actually 
received, particularly in the areas of library book stacks, 

mechanical work and electrical work. The Architect's es- 
timates w e r e  b a s e d  p a r t l y  on  t h e i r  p r e v i o u s  e x p e r i e n c e  
with the  E1 P a s o  P u b l i c  L i b r a r y ;  a d m i t t e d l y ,  h o w e v e r ,  i t  
is m o r e  d i f f i c u l t  to  m a k e  a c c u r a t e  e s t i m a t e s  w h e r e  a p r o -  
j e c t  i n v o l v e s  a r e l a t i v e l y  l a r g e  a m o u n t  of  r e p a i r  and  r e -  
m o d e l i n g  wo, r k  t h a n  i t  i s  o n  s t r i c t l y  n e w  c o n s t r u c t i o n .  

It was moved by Mr. Lockwood, seconded by Mr. Hardie, and unani- 
mously adopted by the Board that the foregoing recommendation be 

approved. 

MAIN UNIVERSITY 

PROVISION FOR PURCHASE OF LIBRARY COLLECTIONS, UNDER- 
GRADUATE CENTER, MAIN UNIVERSITY. --Doctor Ransom indicated 

to the Board that certain library collections \vere available now but 
would be lost if action were delayed. He requested that previous appro- 
priations of the Available Fund be amended to permit the purchase at 
this time of these collections. Whereupon, it :Tas moved by Vice- 
Chairman Sorrell, seconded by Mr. Johnson, and unanimously adopted 

by the B o a r d  t ha t :  

1. The  A v a i l a b l e  U n i v e r s i t y  F u n d  B u d g e t  f o r  1 9 5 8 - 5 9 ,  
a d o p t e d  A p r i l  Z6,  1958 ,  be  a m e n d e d  to  p r o v i d e  an  
a p p r o p r i a t i o n  o f  $ 1 , 5 0 0 ,  000 f o r  A C Q U I S I T I O N  O F  
L I B R A R Y  C O L L E C T I O N S  F O R  T H E  U N D E R G R A D -  

U A T E  C E N T E R ;  

See Page 1114 
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Z. That this appropriation be provided by transferring 
from the following items appearing in the 1958-59 
Available University Fund Budget the following 

amounts: 

7- 25-58 

a. Transfer from "Additional Appro- 
priations for Business Administra- 
tion-Economics Building" in the 
amount of $2, Z95, 500 $I, 000,000 

b. Transfer from "Purchase of Li- 
brary Collections" 500,000 

$1,500,000 

3. That  an a d d i t i o n a l  $ 1 , 0 0 0 , 0 0 0  f r o m  the p r o p o s e d  P e r -  
manent  U n i v e r s i t y  F u n d  Bond I s s u e  be p r o v i d e d  f o r  the 
Bus ine s s  A d m i n i s t r a t i o n - E c o n o m i c s  Bui ld ing  in l i eu  of 
the $ i ,  0 0 0 , 0 0 0  t r a n s f e r r e d  above ;  and 

4. That the tentative allocation of $500,000 for each of the 
two years 1959-60 and 1960-61 for library collections, 
as submitted in the University's budget request for the 
1959-61 biennium, be allocated for permanent improve- 
ments o r  o t h e r  p u r p o s e s .  

AUTHORIZATION FOR PURCHASE OF LIBRARY COLLECTIONS, 
UNDERGRADUATE CENTER, MAIN UNIVERSITY. --The following 
resolution was unanimously adopted by the Board upon motion of Vice- 

Chairman Sorrell, seconded by Mr. Johnson: 

WHEREAS it is necessary to take immediate action in nego- 
tiating for and making contracts to purchase certain library 
collections for the Undergraduate Center; now therefore be 
it 

RESOLVED, tha t  t he  C h a i r m a n  of the B o a r d  of  R e g e n t s  be 
authorized to execute contracts and other necessary agree- 
ments with book brokers, agents, corporations, banks, 
trustees, or individuals, who have title or authority to 
transfer title, for the purchase or acquisition for The Uni- 
versity of Texas of books and library collections, includ- 
ing the Hanley Library and Joint Collections (approxi- 
mately 155,000 volumes at an estimated cost of $I, 085,000), 
the Kelleher and American Collections (approximately 40,000 
volumes at an estimated cost of yz00, 000}, the Bel Geddes 
and Joint Collections (approximately 16,000 volumes at an 
estimated cost of $130,000), and special orders for refer- 
ence works and current books including necessary dupli- 
cates (approximately Z0,000 volumes at an estimated cost 
of $100,000); provided, however, that the signature of the 
Chairman of the Board shall not be required on regular 
State purchase requisitions or orders; and be it further 

- 33- 
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RESOLVED, tha t  the  C h a i r m a n  of  the  B o a r d  be a u t h o r -  
~zed to execu t e  f o r  T h e  U n i v e r s i t y  of  T e x a s  as  p u r c h a s e r  
any e s c r o w  a g r e e m e n t  which  m a y  be n e c e s s a r y  to e f f e c -  
tuate the p u r c h a s e  of  l i b r a r y  c o l l e c t i o n s  in an a m o u n t  not 
to exceed  $ 1 , 5 0 0 , 0 0 0 j  i nc lud ing  p r o v i s i o n  f o r  i n s t a l l m e n t  
payments ;  p r o v i d e d ,  h o w e v e r ,  tha t  t i t l e  to al l  books  and 
col lec t ions  be ing  p u r c h a s e d  sha l l  p a s s  to The  U n i v e r s i t y  
of Texas  at  the  t i m e  of  the  f i r s t  p a y m e n t ;  and be it f u r t h e r  

RESOLVED, tha t  V i c e - P r e s i d e n t  and  P r o v o s t  H a r r y  H. 
Ransom, s u b j e c t  to  the  a u t h o r i t y  h e r e i n b e f o r e  d e l e g a t e d  
to the C h a i r m a n  of  the  B o a r d ,  be  a u t h o r i z e d  to p e r f o r m  
all acts  and e x e c u t e  a n y  and al l  d o c u m e n t s  n e c e s s a r y  f o r ,  
or inc identa l  to ,  the  p u r c h a s e  o r  a c q u i s i t i o n  of l i b r a r y  
books and c o l l e c t i o n s  f o r  the U n d e r g r a d u a t e  C e n t e r  in 
acco rdance  with the  c o n c u r r e n t  a c t s  of the B o a r d  of  R e -  
gents, m e e t i n g  in  s p e c i a l  s e s s i o n ,  adop t ed  th i s  23rd  day  
of July ,  1958. 

7-2}-58 

ADJOU.R~NMENT. - - T h e  B o a r d  a d j o u r n e d  at  11:55 a. m.  

! 
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Tabulation of Bids Received 
Ju~y 22, ~958, ~O:OO A.M. 

---

Coupon Bate tor Bonds Maturing 

". " " " " 
II " .. .. " 

hemiUII 

Bet Interest Cost 

We1Shtecl Avenae AIm"'l 
IDtel'8et Rate 

Attachecl Check 

EOARD OF REnENTS THE OF 
PE~NT UNIVERSITY FUND REFUNDING BONDS 

SERIES 1958 
(Dated July 1, 1958) 

Drexe~ & Company Phe lps Fenn & Co. 
Halsey, Stuart Blyth &. Company F. S. Smithers, C. J. 
& Associates & Associates Devine & Associates 

1959 tbru 1960 kltJ \~_--1 1959 tbru J.S6U ~ 

1961 tbru 196'] ~ tbru __ ~ 1961 tbru 12.64 ~ 

1968 thru 1969 &!::Jj , 
~\_--1 1965 thru 1969 2. 50~ 

$ 426•84 $ 2.040.5~ 

$'789, 4"a·66 $- \ $ 822,479. 42 

2.~OO24 'J \ rJ, 2.3~)67 

'" \ 
Amer:l.can~tiollal = 

. 

\ "1\iuerit::an ""Ra:tiomiT ~ 
Ro. 46~J~ A~stin Bo. Bo. ~~322 AllsGin 

Amt. $120,000.00 Amt. $ \ Amt. $12°1000.00 

- 35 -

First Boston 
Corporat.ion 
& Associates 

1959tbru_~ 

tlu.'u_-1 

tbru..-.o-~ 

$ 

$ \ 
\ 

\\ 
Bo. \ 
Amt. $ \ 

" 
, 

il 

Bear, Stearnes & Co. 
Eastman Dillon, UD1."l 

~s~~~~H~~ &: Co. & 

i 

1959 thru ~ 2s2stf, 

~tbru~~ 

_thru_~ 
-

$~4.00 

$ 8J~i 4'£8, 2Q 

2.4;34 f. 

American Na~ionai~ 
Bo. 

Amt. 

~Q33~ ~~H~t,;il 

'l~QIQQ~a~ -

." I . 

N 
Vol 

1_ 

-

VI ~-
(X) " ~ 

~ .. 
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Tabulation o~ Bids Received 
July 22, 1958 10·00 A M , . . . 

Coupon Rate tor Bonds Maturing 

'! " " " " 
" II .. .. " 

Premium 

Net Interest Cost 

Weighted Average AnDual 
Jnterest I8te 

Attached Check 

BOARD OF DIRECTORS OF' THE AGRICULTURAL AND MECHANICAL COLLEGE OF 'l'EXAS 
PERMANENT UNIVERSITY FUND REFUNDING BONDS 

SERIES 1958 
(Dated July 1, 1958) 

Drexel & Company Phelps Fenn, F. s. ~Flrst Eoston 

!\\"sey , Stuart Bl yth & Company Smithers, C. J. Levin . Corporation 

Associates & Associates & Associates & Associates 

1959tbru_~ 1959 thru :'l63 ~ 1959 thru ....;.;..-~ 19 tbru_~ 

t ----' - .w tbru ..l£.69 ~ ~tbru~-2-~ _ tbru_--..3 

t _---1 .. thru ---..:} l222 tbru 1969 2! tJ, -~ - - -- -

$ $ :262 •00 $ 226·2~ • 
$ \ $ 4Q2e I22'sO $ 426,60~.0·( $ \ 

\~ 
-

\ _tJ, 2.28T:234 ~ 2,~8~2 ", 

\. \ 
\ Amp ri can Na (.h~rjal -~ 

. 
Arne ricar, NaTIonal "' \ Bo. 110. 46340 Ansth. Bo. 46323 Austin Bo. - \ .. 

Amto $ Amt. $ 60 1000.00 Amt. $ 60 l ooo.00 Amt. $ 
\ 

- 36 -

Bear, Stearnes & Co. 
Eastman, Dillon, Un-
ion Securities & 

A.ssociates 

1959 tbru ~64 2,2 r:J, 

~thru 1969~ 

_tbru_~ 

$ L024'20 

$ 4~Jl08·oo 

2.424 ", 

IAm",rjcatJ j~t~onal . 
Bo. 46336 Austin 

Amt •• 60 j ooo.00 

......., 

N 
\.N 

I 
~ .1J1 .,.... 

00 ~ 
N 



TABULATION OF BUS RECEIVED 
. JULy. 22 W 00 A.M. 

BIDDER 

Securi't;y-Columbian Bank Note 
CompanY,500 South Ashland 
Blvd., Chicago 7, Illinois 

American. Bank Note Company 
118",132 East 20th street 
C:tl1cago .16, DJ.inois 

.Northern Bank Note Company 
833 North Orleans street 
Chicago. 10, Illinois 

The steck Company 
205 west 9th St.reet 
Austill, Texas 

PERMANENT UNIVERSITY FUND REFUNDING BONDS 
SERIES 1.958 

(Dated July 1, 1958) 

One Coupon Fate Two Coupon Fates Three Coupon Fates 

$1 040. 

1,561. 1,59L 

950. 

1,076. 1,086. 
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No. of Working rays 

18 
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18 
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TABULATION OF BIDS 
REMODELING AND ENLARGING LIBRARY BUILDING 

TEXAS WESTERN COLLEGE 
~ned: EL PASO, TEXAS 

v 15, 1958 

T i m e :  
10:30 a. m. 

Lot No. 2 Lot No. 3 Lot No. 4 
Omit Floor Omit Book Omit A. C. 

L o t  No. 1 Covering Stacks Gr. Floor 
Contractor Base Bid DEDUCT DEDUCT DEDUCT 

C. H. Leavell & Co. $270,300.00 $4, I00.00 $7,400.00 $4,300.00 

E1 Paso, T e x a s  
L E. Morgan & Sons Z61,975.00 4,500.00 7,900.00 4,600.00 
El Paso, Texas 
Ponsford Brothers Z76,000.00 3,700.00 8,600.00 5,300.00 
El Paso, Texas 
Ray Ward & Son Z8Z, 670.00 4, 568.00 8,715.00 6,393.00 
El Paso, Texas 

Contractor 

C. H. L e a v e l l  & C o .  
L E. M o r g a n  & S o n s  
Por~sford B r o t h e r s  
Ray Ward  & Son 

L o t  N o .  5 
O m i t  A.  C.  
M a i n  F l o o r  
D E D U C T  

$ I0,800. O0 
I I ,  2.00. O0 
12., 2.00. O0 
13,763. O0 

L o t  No .  6 
O m i t  A.  C.  
Znd F l o o r  
D E D U C T  

$13,400.00 
14, 500.00 
15,800.00 
Zl, 748.00 

L o t  No.  7 
O m i t  L i g h t i n g  
R e m o d e l i n g  
D E D U C T  

$4, 000.00 
4, 400.00 
4, 500.00 
4, 615.00 

B i d d e r '  s 
Bond 

5olo 
5"1o 
$ 1 5 , 0 0 0 .  O0 
5% 

Office of the Comptroller 
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