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JULY 2, 1960. --The Boa.rd of Regents of The University of Texas Co
convened in regular session on Saturday, July 2, 1960, at 4: 00 P.m.,
in the Regents' Room {Main Bmldmg 209), - Austm. Texas.:

<

ATTENDANCE. --

Present ;

Chairman Minter, presiding Regent Hardie* - excused
Vice-Chairman Johnson#**
" Regent Bryan

Regent (Mrs.) Devall

Regent Heath

Regent Madden

Regent McNeese

Regent Thompson

President Wilson

Secretary Thedford

Also present among University personnel were:

Mr. Lanier Cox, Vice-President £or Admmlstratwe Services

Doctor J. C. Dolley, Vice-President for Fiscal Affairs

Doctor L. D. Haskew, Vice- Pres1dent for Developmental
Services v

Mr. C. H. Sparenberg, Comptroller‘ o

Mr. W. W, Stewart,rEndowment Off:.cer -

Doctor R. Lee Cla.rk, Jr ” Dn-ector of M D Anderson Hosp1ta1
and Tumor Instttute

Doctor A. J. Gill, Dean of Southwestern Medical School

Doctor John V. Olson, Dean of the Dental ‘Branch’

Doctor Parry H. Ransom, V1ce-Pres1dent and Provost, Mam
University

Doctor Grant Taylor, Dean of the Postgraduate School of

Medicine
Doctor John Truslow, Executwe Dean and Du'ector ‘of the Med-

ical Branch

(In addition to those listed above, Doctor .]' R Sm11ey. President
of Texas Western College,appeared before the Committee of the
Whole and the Sta.ndmg Committees on Friday, J uly 1. and Sa.turoa.y,
July 2.) : B

* Mr. Hardie was in attendance at the meetmga of the Comrmttee of
the Whole and of the Standing Committees -on Fnday. July 1, and
until 3:00 p. Hi..on Saturday, July 2. : L .

** See Page 11,



COMMITTEE OF THE WHOLE

The following is a report of the Committee of the Whole which mét
on Friday, July 1, and on Saturday afternoon, July 2:

RESCLUTION OF THANKS TO MRS. DEVALL: REFURBISHING OF
REGENTS' ROOM (MAIN BUILDING NO. 209). --At the Regents'
meeting on January 23, 1960, the Board asked that the Regents'
Room (Main Building No. 209) be refurbished under the direction of
"Mrs. Devall. This session of the Committee of the Whole was the
first meeting to bé held in this room since the project had been com-
pleted. It'was unnecessary to call to the attention of the Board the
vast improvement in‘__thé;_appea‘rance of the room since the last meet-
ing on March 12, 1960. Immediately after the Regents convened, it
was moved by Mr. Thompson, duly seconded, and carried that the
Board express thanks to Mrs. Devall not only for the attractive
manner in which the room had been redecorated but also for the

promptness in-finishing the job.

ERLE STANLEY GARDNER COLLECTION, MAIN UNIVERSITY. --
Chairman Minter reported that Erle Stanley Gardner has given to

the Academic Center of the Main University his complete collection,
including all his documents, manuscripts,:-etc.:, which are co‘nnected
with his writing for use by the University in the general scope.of
instruction and for preservatioh intact by The University of Texas.
This includes penological records, a distinguished libraryof detec-
tive fiction, an unusual collection of manuscripts, journals, and
notebooks, secret plot methods together with notes showing exactly
how his plots have been constructed. He wants his collection to be
a workable and living library and is eager that it be used as.a work-
ing collection for scholars and students whowant to learn-how to
write. Mr. Gardner transferred to Doctor Ransom and to Chair-
man Minter volumes concerning his plotting secrets‘and methods
with the understanding that the University can use those as it gets
them classified and a practical method of instruction worked out.

At this point Chairman Minter called_ﬁittggtion to a minute portion .
of the collection that had been received and was on exhibit in the -
Regents' Room. ' e v

Mr. Gardner is also giving to the University at his death or sooner
all of the material in the workroom of his study. :
At the time the formal papers-are executed, it will be reported in
the Minutes of the Board. . - g S B

{In accepting these collections, Doctor Minter said, "These collec-
tions are more than historical. They will render.constant service .
to the scholar and to the practicing writer as well as to the general
student of one of the most popular literary forms.: Fu‘rth‘e‘rmo‘re‘,
they will widen the,pérspective of an already distinguished collection
in penology.- - L :

"Mr. Gardner sta"ted that‘v while several universities have been in
touch with him seeking to get all or part of this material, he had
selected the University of Texas, because ‘of his friendship and

7*02F6
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close relations with Doctor Minter and Park Street, a San Antonio

lawyer with whom he has been intimately associated in the Court of *
Last Resort for nearly 12 years. 'My friendship with'these men,

plus the fact that I am an honorary captain in the Texas Rangers-is

an association with Texas that makes me feel I am virtually a

citizen of that State'.!!) .

REPORT ON THE 1959-60 FACULTY, MAIN UNIVERSITY; AND
APPROPRIATION FOR 1960-61, MAIN UNIVERSITY. --The Com-
mittee of the Whole received a report from che-Pres1dent and
Provost Ransom on the 1959-60 Faculty of the Main University.
Thereafter upon motion of Mr. Hardie, seconded by Vice- Chairman
Johnson, the Board authorized such transfers as would be neces-
sary to provide a total of $225, 000 for undergraduate teaching im-
provement with necessary salary adJustments among the regular
faculty and the teaching assistants, with funds to come from unallo-
cated accounts, unﬁlled positions and if requ1red from the Avail-
able Fund. .

MASTER PLAN FOR PHYSICAL PLANT DEVELOPMENT (SYSTEM=-
WIDE). --In accordance with the suggestions outhned at the March
1960 meeting (Permanent Minutes, Volume VI, Page 590), the
Administration with Doctor Haskew as coordinator prepared and

sent at intervals to the Regents a series of memos to acquaint

the Board members with both facts and issues concerning the

various components of a master plan. On July 1, 1960, there was
also distributed to each Regent a set of proposals for discussion at
the July meeting. The prime purpose of these proposals is to guide
the Board in its de11berat10ns and to point up the advantages and
disadvantages of alternatives. (A copy of this latter--propps‘als

for discussion--is in'the- Secretary's Files, Volume‘ VII,»Pages 189.)

After an interchange of views, the Master Plan for P‘hys1ca1 Plant

Development was referred to the Buildings and Grounds Comrmt- )

tee with the following exceptions: , ‘

S /// . -

Medical Branch: O‘utpatientiﬁIClinical Diagnosis Unit (Proj-
ect A, Master Plan for Physical Plant Development, Page 13
of the Proposals). -- In connection with'the Outpatient-Clinical
Diagnosis Unit (Project A, Page 13 of the Proposals) at the
Medical Branch, the Board authonzed upon motion of, Mrs.
Devall, seconded by Mr. Bryan.

//\

The Admuustratmn to prepare and subm1t apphcatlons

‘to United States Pubhc Health Service for H111 Burton © - .
funds, and for a grant under the Hea.lth Resea‘rc‘h Facﬂ-
1t1es Act : - ' ’




The Consulting Architects to prepare preliminary *
plans and specifications to the extent needed in con-
nection with the foregoing applications, architects'

Sealy-Smith Foundation for this purpose. .

Southwestern Medical School: Permissive Request to Legis-
lature for Projects A through F, Master Plan for Physical .
Plant Development (Pages 15 and.16 of the Proposals). -~
Upon motion of Mr. Bryan, seconded by Mr. Thompson, the
Board voted to request permission of the Legislature to con-
struct at Southwestern Medical School the follo‘\}ving facilities
out of private and gift funds.

A. Research Laboratories. 70,000 square feet. . -
$2,100, 000 for basic-construction and equip~ .
ment contract; $750, 000 for additional equ1p-
ment. Total $2, 850, 000 ;

Radiation Laboratory. Z, 000 square feet under- .
ground. Building and equipment, $250, 000.

Library Unit. 30,000 square feet, $600, 000.
Animal Building. ‘23, OO‘O.Qquare feet, $450, 000 '
Auditoriufn and Continua”tion Center. $1, 000, 060.
Student Recreation Center. Probably $250, 000.

1960-61 BUDGET FOR AUXILIARY ENTERPRISES: MAIN UNI-
VERSITY, TEXAS WESTERN COLLEGE, MEDICAL BRANCH,
SOUTHWESTERN MEDICAL SCHOOL, AND M. D. ANDERSON
HOSPITAL AND TUMOR INSTITUTE --Upon motion of Mr. Hardie,
seconded by Mr. Heath, the Board approved in the form as recom-

Main University

Texas Western College

Medical Branch

Southwestern Medical School :

M.D. Anderson Hospxtal and Tumor Institute

A copy of each budget is in the. bound volume, Annual B gets.
1960-61, Volume XV. . o : S

(Under date of June 18, 1960, a proposed 1960-61 budget for
auxiliary enterprises. at each of the above listed institutions. was )
mailed to each Regent, together with a ""Summary of Aux111ary
Enterprises Budgets for 1960-61." A copy of this summary isin
the Secretary's Files,  Volume VII, Pages‘" 216 i) o )

fee to be paid from the grant already made by The \

mended the 1960-61 Auxiliary Enterprises Budget for the following:

911
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1961-63 LEGISLATIVE BUDGET REQUESTS (BIENNIAL BUDGET 7~ O 2- 6 0
REQUESTS). --At the request of Chairman Minter, Vice-President ,‘

Dolley presented for consideration the 1961-63 Legislative Budget

Requests as submitted by the heads of the various component insti-

tutions for presentation to the Texas Commission on Higher Educa-

tion. Prior to the meeting, each Regent was sent a copy of the

requests for each institution together with detailed analytical sum-

maries. (A copy of the ""Summary Biennial Budget Requests for the

Fiscal Years Ending August 31, 1962 and 63" is in the Secretarz s

Files, Volume VII, Page 90% .) *Legal size volume.,

Conforming to customary procedure, these budget requests were
prepared by the respective institutional heads in accordance with
instructions from the Texas Commission on Higher Education and
were submitted to Budget Officer Graydon who checked them for
compliance with the policies adopted at the Regents' meeting on
March 12, 1960 (Permanent Minutes, Volume VII, Page 565).
Conferences were held between the institutional officers and the
Central Administration staff.

Adoption. --Following a discussion of the requests, the Board, upon
motion of Mr. Heath, seconded by Mr. Bryan, approved as presented
the 1961-63 Legislative Budget Requests listed below with authority
to the Administration to make editorial corrections which would not
involve any changes in the totals before presentation to the Texas
Commission on Higher Education:

Central Administration

Available University Fund

Main University

Texas Western College

Texas Western College Museum-

Medical Branch '

Dental Branch

M. D. Anderson Hospital and Tumor Instltute
Southwestern Medical School

Postgraduate School of Meadicine

(Copies of the Legislative Budget Requests as submitted to the
Board and bound copies as submitted to the Texas Commission on
Higher Education are on file in the Office of the Secretary.)

1960-61 BUDGET FOR OFFICE OF GOVERNMENT SPONSORED
RESEARCH. --A copy of the proposed 1960-61 Budget for Office of
Government Sponsored Research was distributed to each Regent at

the meeting. This proposed budget was adopted upon motion of Vice-
Chairman Johnson, seconded by Mr. ‘Bryan. A copy: of this budget

is in the bound volume Annual Budgets 1960 61, Volume XV.. oo

EXTENSION OF CONTRACTS FOR COACH DARRELL K. ROYAL
AND COACH HAROLD L. BRADLEY. --The Administration pre-.
sented the following formal ‘recommendation-of the Athletlc Counc11
for consideration of and approval by the: Board R

The Athletic Council and Mr Ed Olle, Athleuc Director,




have recommended that the contract of Mr.: Darrell K.
Royal be extended for a ten-year period beginning Jan-
uary 1, 1960, and ending December 31, 1969, at an
annual salary of $17, 500, and that the contract of Mzr.
Harold L. Bradley be extended for a five-year period
beginning April 1, 1960, and ending March:31, 1965, at
an annual salary of $11,000.: Each contract is condi-
tioned upon the continued good health'and phyéiéal ability
of the individual to perform the duties which the position
involves. This recommendation has been approved by
H. Y. McCown, Dean of Student Services, and V1ce- ;
President and Provost, H. H Ransom

Mr. Thompson moved- that Mr, > Darrell K Roya.l be a.ppomted as
head football coach for a ten—year period begmnmg January 1, 1960.
and ending December 31, 1969, at an annual salary of $17,500. It-
was understood that this contract is to be binding only in the event

of Coach Royal's continued good health and physical ability to per-
form the duties which the position involves. 'Mr. Madden seconded '
this nomination which prevaﬂed Mr. McNeese voted "No "o

Mr. Heath moved that Mr. Harold L. Bradley be appomted as head
basketbali coach for a five-year period beginning September 1, 1960
and ending August 31, 1965. ‘It was understood that this coatract

is to be binding only in the event of Coach Bradley s continued good
health and physical ability to perform the duties which'the position
involves. Mr. Bryan seconded thls nornmatzo'l whlch prevailed.

PLATFORM DOCUMENT. --At the Regents meetmg on May 13-14,

1960, a proposed Platform Document entitled "Commitments'" was.
reviewed and modifications'were discussed.’ In compliance with the
discussion at the May meeting, ‘three members of the: Board sub~

mitted suggested changes. These changes were; circulated to the ,
other Regents and after further deliberation by Central Administration
a revised document was prepared and distributed in the. Material
Supportmg the Agenda with the récommendation’ that if the document

is adopted it t be used almost excluswely with” c1txzens study groups

and that it not be distributed in large quantities; that it be circu-

lated, however, to those who request it-and _upon such occasxons

as civic club appeara.nces by Umversn:y representatzves

Upon motion of Mr. Thompaon, \seconded by‘V1ce-Cha1rman'
Johnson, the Platform Document with 2 minor change on the title
page, was adopted. (A copy of this document is in the Secretarz
Files, Volume VII, Page 222 .)

APPROPRIATION FOR REMODELING, MAIN UNIVERSITY. -~In
order to move President-Elect of Main University and his staff to

the west wing on the second floor of the Main Building and thereby
effect the reorganization as to physical facilities of Central Admm- :
istration and ‘Main Umvermty. .certain remodeling is necessary

In this connection the Administration presented and concurred in

the following joint recommendation of Business Manager Landrum

of the Main University and Comptroller Sparenberg:

1. That the amount of $19, 995. 00 be appropriated to an

-6 -




account in the Physical Plant Section of t‘te Main Uni- ‘
versity books entitled "Remodeling and Renmshmg i , 7 -0 2- 6 0
Certain Areas in Main Building for Administ rative

Offices.' It is recommended that $12, 000. 00 of this

amount be appropriated from Account No. 27200 entitled
"lmprovements, Remodeling ard'Major Repalrs -
Allotment Account' and that'the balance of $7, 99"3 00 be
appropriated from the Available University Fund &
Unappropriated Balance. It should be understood that

this appropriation is to cover remodeling and refinish-

ing (construction) work and does not.include any allow-

ance for new furniture and- furnishings. (The recom-
mendations made and the contract estimates involved are

as accurate as can be made at this time. There are "

many details yet to be worked out by the arch1tects and

other people mvolved ) '

The area of remodeling: w111 be in the second floor of the
west wing and in Suite 121 Rooms 101M, and 103M

It is further recommended, in order to exped1te th1s

work, that as much of the work as possible be done by

the Physical Plant Staff of the Main University on plans,
specifications, ‘and actual constructlon work, that what- ,
ever plans and specifications’are necessary to accomplish -
this work be approved by a special committee composed -
of Comptroller Sparenberg,. Doctor Ransom;, ‘Doctor
Dolley, and Doctor Wilson, - and that.whatever. cons ...
tract.awards are neces sary, if any, be made by this

same commlttee i g o * :

Adoption. --The foregomg recommendatlons were approved upon
motion-of Mr. Thompson, seconded by Mrs Devall :

{n PRLSIDENT OF TEXAS WESTERN COLLEGE RESIGNATION
OF DOCTOR JOSEPH R. SMILEY, INTERIM APPOINTM NT OF
DOCTOR ANTON BERKMAN, AND APPOINTMENT-CF “DOCTOR .
JOSEPH RAY " (2) VICE- PRESIDENT AND PROVOST OF MAIN UNI
VERSITY: APPOINTMENT OF DOCTOR JOSEPH R. SMILEY. --
Continuing the admmlstranve reorganization initiated at the regu-,;f‘
larly scheduled meeting in: ‘Galveston on May 13-14, 1960 the BO:LI'd
approved the followmg changes in status:

,/‘2
President of Texas Western College. --Upon motlon of Mrs
Devall duly seconded; the Board approved : , ) '/,r/
: ) i
a. The resignation’ of Doctor Joseph R. Sm11ey as Presﬁ
ident of Texas Western ‘Collége and Professor of’

Romance Languages effectwe July 3L 1960

The appointment: of Doctor Anton’ Berkma’n"\as'Acting o
President of Texas Western College for the perlod of
iAugust 1 through August 14 1960 '




The appeintment of Doctor Joseph Ray as Presi-
dent of Texas Western College effective August 15,
1960

Vice- Pres1dent and Provost, Main University. --Upon
motion of Mr. Thompson, seconded by Vice-Chairman
Johnson, the Board approved the appointment of Doctor
Joseph R. Smiley as Vice-President and Provost of.the
Main University and Professor of Romance Languages
effective September 1, 1960

REPORTS OF STANDING»COMMITTEES

At the request of Chairman Minter, the Committee Chairmen pre-
sented the reports of their respective committees.  However, there
was a departure from the regular order of business so that the Vice-
Chairman might be excused from the meetmg on account of unpor-
tant business. L

REPORT RELATING TO BOARD FOR LEASE OF UNIVERSITY
LANDS MATTERS. --Vice-Chairman Johnson presented the follow-
ing relating to matters of the Board for Lease of University Lands:

West Texas University Lands, System Analysis. --Vice-
Chairman Johnson and Regent Heath (members of the Board
of Regents on the Board for Lease of University Lands), and
Doctor Dolley, Vice-President for Fiscal Affairs, joinin a
recommendation that Doctor Dolley be authorized to ascer-
tain from Arthur Andersen and Company'the cost for a com-
prehensive survey (including both organization and procedure)
of the administration of the West Texas University Lands.
The group is interested in a system analysis of the various
ways in which matters relating to the surface of the: Umver-
sity lands are handled at the Midland and Texon offices.

Such a survey would serve as a guide to the Administration
in organizational and procedural matters inasmuch as Mr.
Berte Haigh, Geologist-in-Charge of University Lands, plans
to retire within another year.

The Board, upon inotion of Vice-Chairman'Jéhneon, duly seconded,
approved the joint recommendation and asked that a- report be made
at the September 1960 meetmg 3

Auction Sale of Oil and Gas Leases, Umvermty Lands,

July 12, --The 42nd public auction of oil and gas leases on
The University of Texas Lands is scheduled for July 12,
1960, 10:00 a. m., at the Commodore-Perry Hotel." Prior
to the auction there will be a meetmg of the Board for Lease"
of University Lands at 8:30 a. m. ‘Mr. Heath’ will be unable
to attend this meeting, and has suggested that Doctor Minter
designate a proxy.' Since there will be a special meeting of
the Board of Regents on July 13, it is suggested that as
many members of the Board of Regents as possible be pre- -
sent for this sale. It is also suggested the six members .




of the Board whose terms do not expire in January 1961 ‘
designate at the September meeting one of their group to 7-02- 60
attend meetings of the Board for Lease of Umversxty Lands ’

for the remamder of the calendar year 1960

(As the record of the Board for Lease of Un1vers1ty Lands
will reflect, ‘only Vice-Chairman - Johnson could. .

attend the meeting of the Board for: Lease of University
Lands and for the auction of the oil and gas. leases )

REPORT OF LAND AND INVESTMENT COMMITTEE (See Page 11
for adoption. }. --Vice-Chairman Jo}mson reported that the Land and
Investment Committee approved the recommendatmna of the Admin-
istration (Attachment No. .1) with the xollowmg additions. (Attach-

ment No. 1 was distributed to the Regents prior to the meeting.):

1. Main University - Proposed Gift by-Mrs. Libbie Rice Farish
to Establish the William Stamps Farish Professorship of
Geology. -- Mr. Hines Baker.has submitted through the Uni-
versity Development Board a proposed gift of securities in
the approximate amount of $100, 000 by Mrs. Libbie Rice -
Farish of Houston to the Board of Regents as Trustees for
the establishment of !'The Williarn Stamps Farish Profes-.
sorship of Geology' in memory of her late husband. The
proposed agreement provides that.the Board of Regents will
liquidate the securities given-and invest the proceeds in obli-
gations bearing interest which, in opinion of counsel for the
University, is not subject to.Federal income tax and which
shall otherwise be of the same general type as reflected in
the portfolio of the Permanent University Fund.

During the lifetime of Mrs. Farish, the Board of Regents
will devote $100 of the current annual net income from the
fund to the Professorship and pay the remainder, after any
costs of administering the fund, to Mrs. Farish in semi-

annual payments. Thereafter, the entire net income of the
fund will be devoted to the Professorship. -

It is understood that Mrs. Farish expects to give to the Pro-
fessorship fund, under this same agreement, two additional
annual gifts of approximately $100, 000 each, makmg the total
fund approxlmately $300, 000. . It is further understood that,
separate from this gift, a gift of $12, 000 annually will be made
during Mrs. Farish's lifetime for the support of the Profes~
sorship. ,

It is recommended th;t the Board of Regents accept this
proposal and authorize execution by the Chairman of the Board
of the appropriate agreement when approved as-to. form by the

Land and Trust Attorney and as to content by the Endowment .
Officer. .




Main University - John H. Houghton Loan Fund. --At the 7.0 2- 60 ™
October 3, 1959 meeting of the Board of Regents (Main Uni- B .
versity Docket, Page M-42), the Board, after being advised

by the University's legal counsel that such transfer could be

made without violating the provisions of the trust, approved

the following docket item: : R ‘

"From the John H. Houghton Memorial Fund, trans-
fer all cash on hand except $500. 00 (approximately -
$2,536. 18) to 'Reserve Matching Funds - National
Defense Student Loan Funds,' and upon maturity of .
U S. Savings Bonds, Series F (Registered), dated
November 1, 1948, held by the Houghton Memorial
Fund, transfer bond redemption funds ($16, 000) to

the same account. Maturity date of the bonds is Octo- ,
ber 31, 1960." : .

From the above description of the Series F Savings Bonds, -
dated November 1, 1948, due November. !, 1960, with.a -
maturity value of $16, 000, the fund referred to in the Regents'
Minutes is known on the University's books as the ""John H. -
Houghton Loan Fund" (Account No. 76580), such loan fund
being an accumulation over the years of interest paid on the
original $5, 000 note given in 1914 to establish the John H.
Houghton Memorial Endowment Fund, of interest on subsequent
U.S. Savings bonds purchased for the endowment fund out of
the proceeds from the original note, and of interest on loans

to students, all of which interest income has been deposited .
when received to the account of the student loan fund. Thecash
transfer to the '"Reserve Matching Funds - National Defense
Student Loan Funds' was made as directed in the October,
1959, Minutes of the Board. -

Subsequently, in December, 1959, .the' Treasury Department
offered in exchange for various Savings Bonds maturing in
1960 a 4-3/4% Treasury Note, due May 15, 1964. The $16, 000
maturity value Series F Savings Bond (book value $11,840) held
by the Houghton Loan Fund was ,exchan'g‘ed for $16, 000 par

value U.S. 4-3/4% Treasury Notes, payment of $542.:40-in cash
being required as an adjustment on accrued interest and prin-
cipal. The Treasury Notes are currently selling at a premium
in the market, the June 21, 1960 quotes being 102-18/32 Bid -
102-24/32 Asked. ' o :

It is contemplated that cash needed in matching funds ‘sometime
within the next few months will require sale of the $16, 000 par
value 4-3/4% Treasury Notes held by the Houghton Loan Fund.
Accordingly, it is recommended that the Board authorize the
Endowment Officer to sell the Treasury Notes in the Houghton
Fund, the timing of the sale to be made. at the discretion of

the Staff Investment Committee. Further, it is recommended
that the Board approve transfer of all except $500. 00 cash.
held in the ""John H. Houghton Loan Fund" (Account No. 76580)," ~
after the sale proceeds from the Treasury Notes have been
received, to Account No. 76665, '"Matching Funds for National




Defense Student Loan Program - As Needed - Various
Donors. " ‘ e R T

Permanent University Fund Invest‘ment'f:P.rogram - Pro-
posed Successor for Member of Investment Advisory Com-
mittee Whose Term Expires on .P;uggst 31, '1960. ~--The Land
and Investment Committee recommends that Mr. Vance-
Foster, . Senior Vice-President, First'National Bank of
Dallas, Texas, be appointed as a member of the Investment
Advisory Committee for a four-year term beginning Sep~..
tember.1, 1960 and ending on August 31; 1964.. Mr. Foster's .
name is to be inserted in the blank on Page,3 of Attachment
No. 1. It is further recommended that a letter of thanks be
written by the Chairman to Mr. Donald D. James, retiring
member of the Investment Advisory Committee:

Adoption of Report. -~ It was moved by Vice-Chkairman Johnson that
the foregoing report of the Land and Investment Committee, includ-
ing the recommendations of the Administration and the additional
items recorded herein; be adopted. Mr. Heath seconded the motion
which prevailed. This report (Attachment No. 1, Pages L-1through
L-16) is appended following Page 33 of the minutes and is made a
part of the minutes. C . ‘ '

ATTENDANCE. --Vice-Chairman Jochnson was excused from the
meeting. L

REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COM-
MITTEE (See Page 16 for adoption.). --Committee Chairman
Devall presented the following report of the Academic and Develop-
mental Affairs Committee: ' co

Approval of Docket. --The Academic an‘d‘ Developmental
Affairs Committee reviewed the docket of President -
Wilson dated June 22, 1960, and:the amendment to the
Texas Western College portion of the decket (Pages W-6
and W-7). It is recommended by the Committez that the
Board approve the docket in the form attached and that
the approved docket (Attachment No. 2) be made a part
of the minutes: (The docket is attached to this set of
minutes following Page L-16 of Attachment No. 1.) =~

Revision of Anti-Nepotism Rule (Amendment No. 1 to

the Rules and Regulations of the Board of Regents for

the Government of The University of Texas, Part One. --
At the Regents meeting on May 14, 1960, the Board
approved a revision of ihe. Anti Nzpotism Rule (Permanent -
Minutes, Volume VII, _Pag€72‘ i -

In compliance with the Rules and _Fﬁgulations, Part One,
Chapter VII, Subsection 4.1 (Page 61 of the loose leaf
copy) this revision was submitted for final approval of
the Committee. .




The Academic and Developmental Affairs Committee rec-

ommends that the Rules and Regulations of the Board of 7 -02-60
Regents for the Government of The Un1vers1ty of Texas, :

Part One, Chapter III, be amended by deleting the entire

portion of section 5 (Page 22 of the loose leaf copy) and

substituting in lieu thereof the revision as set out on .

Pages 6 through 8 of the minutes for the May 1960 meet-

ing (Permanent Minutes, Volume V11, Page 727 ] )

Resolution of Apprec1at1on to Ret1ru£Members of the
Development Board. --It is recommended by the Academic
and Developmental Affairs Committee that the following
resolution of appreciation to the retiring members of the
University Development Board be approved and that-a per-
sonal resolution of appreciation signed by the Chairman

of the Board of Regents be sent to each ret1r1ng member:

WHEREAS, The members of the Dévelopment Board
are selected from outstanding and influential citizens
who have shown their 1nterest in and loyalty to The
University of Texas; and

WHEREAS, The Development Board carries on impor-
tant projects vital to the existence and progress of
The University of Texas as one of the leading state
universities in this country; and

WHEREAS, Mrs. Ben F. Vaughan, Jr. of Corpus
Christi, Téxas, appointed as a member of the Devel-
opment Board by the Board of Regents; Mr. L. H.
Cullum of Wichita Falls, Texas, appointed.as a mem-
ber of the Development Board by the Ex-Students'
Executive Council; and Doctor William S. L1vmgston
and Dean Page Keeton, elected as rnembers of the
Development Board by the General. Faculty of the Main
University, have faithfully and.-a -=b1v performed their
duties as members of the Boa.rd and

WHEREAS, The terms of Mrs. Ben F. Vaughan, Jr.,
Mr. L. H. Cullum, Doctor William S. Livingston,

and Dean Page Keeton expxre as of August 31, 1960,
now. therefore be it

Resolved, That the Board of Regents of the University
of Texas adopt this resolution of appreciation to Mrs.
Ben F. Vaughan, Jr., Mr. L. E. Cullum, Doctor
William S. Livingston, and Dean Page Keeton for their
services as members of the University Development
Board. . .




George W. Brackenridge Loan Fund mterpretatmn and
Administrative’Setup). --The Final-J udgment rendered in

the 126th District Court, Travis’ County, Texas, rela.tmg

to the hberallzatlon of the terms of the George W. Bracken-
ridge Loan Fund was reported to the Regents at its meetmg
on March 12, 1960; through the Land‘and Investment Com-
mittee. (Permanent Minutes, Volume VII, ‘Pages 592-and
613) A copy of the Final Judgment is'in the Secretary's” 4
Files, Volume VII, Page 85%. ' The provisions of this -

Final Judgment, together ‘with the Administration's int'er-‘
pretation and recommendations for its implementation, were
distributed to each Regent in the Matena.l Supportlj. the
Agenda.  *Legal size volume. B

It is recommended by the 'Ac'a.demic and Dev‘elopment‘al
Affairs Committee that the Administration's proposed pro- =
cedural actions for the 1mp1ementat1on of thls Fma.l J udg-
ment as set out below be adopted

George W. BrackenndL Loan Fund

Policy Committee; Compos1t1on~and Duties

A. Composition

President of the ‘Main University

Dean of College of Arts and Sciences

Director of Medical School at Galveston. -

Dean of Southwestern Med1ca1 School,
Dallas .

Dean of Law School S -

Director of School ‘of Archltecture R

Three electwe members (Women meeting
fhe spec1f1c requ:.rements of the Trust)

B. Duties

The Committee shall establish'the amount of
loan to be granted a student for one long ses-

- sion. - The loan shall not exceed the reasonable -

cost of room:and board, tuition and compulsory
student fees“and deposits, books and other nec-
essary school supplies.”  The maximum loan for
the various courses of study for which a loan
‘is ‘made may be different, takmg into account
varying costs of books, fees, and other edu-
cational costs.

In the granting of lcans:preference shall be .

“ given to women students of The University of

- Texas who will be: enrolled. in medicine, -law’
or arch1tecture for the penod for which the
loanis made. No-loans shall be made to stu=
dents in other fields unless there are funds

920
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available for further loans after act1on has

been taken on all applications of women: ‘stu= ' 7~ 0 2 - 3 0
dents in these three fields. If additional.. : ‘

funds are.available, the! Comm1ttee shall :

have-authority to des1gna.te the additional pro-

fessional fields in which loans’ may be made -

and to fix the order or preference to be.:

followed in granting loans to students”in the

fxelds whlch it des1gnates as elwzble for loans,

fields in which their" progress has been
retarded by prejudice which has: withheld
from them equal opportunities with men.
From time to time the Committee may make
such changes as it deems advisable in the
approved list, by adding new fields, by re-
moving fields theretofore approved, or by
changing the order of preference, with the
view to carrying out this purpose. Theterms.
"professional field" and '"professional course
of study" shall include any course of study
which is pursued with a view to later employ-
ment calling for special knowledge or train-
ing in that field, although not traditionally
thought of as a professional course. -

Where necessary, the Committee shall have
authority to construe provision (8) of the:Final
Judgment relative to the composition of the
Working Committee and to designate theadmin-
istrative officer to serve on the Workmg Com-
mittee. SRR

. The Committee shall make such additional regu-
lations as 'may prove necessary, subject to the
general ‘provisions and regulations in the orig--
inal bequest and the Final Judgment. :

Selection of New Members: . When avacancy:"
occurs among the elective . women me'mbers", S
due to death or resignation, -the remaining =
women shall each present two names-to the Com-
mittee; and from among the names sibmitted,

the Committee shall select:.one by unanimous .
vote. : .

II. Working Committee: .- Composition and Duties

A. Composition

President of the Main University

Dean or Administrative Head of the Departmeat,
College or School in whxch the apphca.nt is
enrolled~ S




Three elective members . s e ¢
. Director of Loans and Scholarsh1ps to be 7-02- 6 0
designated as Administrative Officer of. o E

Working Commxttee (Ex- off1c1o thhout\
vote) -

B. Duties .

ko)

1. Three voting members of thé above Commit-
tee shall be considered a quorum in awarding -
loans. One of the three members must be .
the dean or administrative head of the depart-.

ment, college.or school in. w}uch the a.ppucant
is enrolled.. e v j

Application for loans shouldvbe.fyilefd with"
Director of Loans and Scholarships.
In granting loans, ‘the Working Committee shall:
be governed by the' stipulations set forth - in. the :
Final Judgment, :

III. Repayment Policy

Loans shall bear simple interest at the rate of 4 per cent
per year, reckoned from date of original loan. Repay-
ment of the principal and accrued interest shall be made
‘over a ten year period beginning one year after the date
when the borrower ceases to be a full time student..

Admissions Test Program; Mam Umverszty: Reqmrement of
the Scholastic Aptitude Test of the College Entrance Exami-
nation Board in Lieu of the University's. Own Admission Test
Program, Fall Semester of 1961. --For the: past five years,
students applying for -admission to the Main Umvers1ty ‘have
been required to take The University of Texas Admission Test.
This testing program has been administered state-wide by the
University's Testing and Counseling Center. During this _ .
period, the Director of Admisgsions has been authonzed to
accept scores on the Scholastic Aptitude Test of the College
Entrance Examination Board in lieu of results from the Uni-
versity's own test, and non-residents have been requu‘ed to
take the College Board Test.

The Association of Texas Colleges at its meeting in San Antonio
ou April 2, 1960, adopted a resolution including the following
provisions. The Association has requested that the member
institutions make their decisions as to the program to be adopted
before September 1. 1960' '

1. 'I‘here shall be mstxtuted a etate wxde syatem of testmg
of prospectwe students. '

The merits of the testing services of both the College
Entrance Examination Board and the American College
Testing Program are recognized.

- 15 -
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The state-wide system will include both the programs 7-0 2 -60
of the College Entrance Examination Board and the. ‘
American College Testmg Program

Each member 1nst1tut1on of. thlS Assoc1at10n shall make
a decision as to which or both or neither of these test- .
‘. ing programs shall be utlhzed by it. ‘ ‘
Accepting the proposal of the Administration, the Academic and
Developmental Affairs Committee recommends for the Main

University:

1. That it discontinue its own Adm1ss1on Testmg Program
subsequent to the opening of the Fall Semester of 1961.

That after the beginning of theFall Semester of 1961,

all students applying for admission as entering freshmen’
who have not previously taken The University of Texas
Admission Test be required to submit scores on the
Scholastic Aptitude Test of the College Entrance Exam-
ination Board as a part of the'admission requirements.

(As a matter of information, the University Admission Tests
have been administered.at expense of the University and thhout
cost to the student. The charge for the College Board Test is
$4. 00 per student.)

Post-Season Bowl Games. Policy Relatmg to (Mam University). --
Chairman Minter at a previous meeting requested Mr. Madden

to study the present policy regarding Post-Season Bowl Games

at the Main University. Mr. Madden made a very exhaustive
study in an effort to determine if any changes in the present
policy were warranted. The Academic and Developmental

Affairs Committee received Mr. Madden's report and approved .
his recommendation that no change be made in the existing .
policy of the Main University regardmg post-season bowl parti-
cipation.

Adoption of Report. --The Board approved the Report of the Academic
and Developmental Affairs Committee and all recommendations con- -
tained therein upon motion of Mr. Thompson, - seconded by Mrs..
Devali, ~ .

REPORT OF THE BUILDINGS AND GROUNDS COMMITTEE (See
Page 27 for adoption. ). --Committee Chairman Thompson pre- ;
sented the following Report of the Bmldmgs and Grounds Comm1ttee

Main University - Award of Contracts for Lounge‘for "
Lettermen at Texas Memorial Stadium. --In accordance
with authorization given at the meeting of the Board of.
Regents he_ld May 14,1960, bids were called for and were
opened and tabulated on.June 14, 1960, as shown on

Page 32, for the Lounge' for "T'" Lettermen at Texas




Memorial Stadlum at:the Mam Umvers1ty After con51der- 7 - ﬂ 2_ 6 0
ation of these bids by all concerned, it. is recommended by '

the Consulting Archltect, Jessen, Jessen; M111house, and-

Greeven, the Associate Arch1tect, Wmfred O. Gustafson,

Mr. E. W. Olle, and Comptroller Sparenberg, which rec-

ommendations are concurred in by Vice-President. Ransom,
Vice-President Dolley, and President Wilson, that contract

awards be made to the low bidders,. as follows:

General Contract:.

Ray L. Wimberly,
Austin, Texas

‘Base Bid $33,800. 00 .
Add Alternate No. 1 3,600..00 --$37,400.00

Electrical Contract:

Seco Smith Electric
Company, Austin, Texas

Base Bid . $ 4,465.00 ¥
Add Alternate No. 3 90.00  4,555.00

Plumbing Contract:

Fox-Schmidt,
Austin, Texas

Base Bid S $ 3,348.00 :
Add Alternate No. 1 . 246.00 3, 594. 00

Heating, Air Conditioning, : ..
and Ventilating. Contract:

Young and Pratt,
Austin, Texas.

Base Bid | 12, 940. 00
Tofal Recommended Contract Awards $58, 489. 00

These recommended contract awards, together with the Arch1tects'
Fees thereon, come well within the amount of money appropr:.ated
for this project,$75, 000. 00, leaving a balance of alittle over _
$13, 000. 00to cover furniture and contingencies. Itisfurther rec-
ommended that authorization be given to the Comptroller's Office
to prepare specifications for this furniture and to Comptroller
Sparenbergto advertise for bids to be con51dered bythe Board at
alater meeting.




Main University - Approval of Fmal Plans and Spec1f1cat10ns

925

for New Buildings and Other Improvements at W. J. McDonald, 7- 0 2- 60

Observatory. =-In accordance with actions taken:by the Board.
at the meetlngs held August 1, 1959 and November 14 1959,
working drawings and spec1f1cat1ons have been prepared by
the Associate Architect, Garland and Hilles, on New Build-
ings and Other Improvements at W J. McDonald Observatory
These final plans and specifications have been’ approved by

the Consulting Archltect Jessen, Jessen, M111house, and
Greeven, Doctor W. W.. .Morgan, Director of the Observatory,
the Main University Facu.lty Bu11d1ng Comm1ttee, Vice-
President Ransom, Comptroller Sparenberg, and President
Wilson. It is recommended that they be approved by the Board
and that authorization be given to Comptroller Sparenberg to -
advertise for bids on this project, these bids to be presented
to the Board for cons1deratlon at a later meeting.

Main University - Acquisition of ArchwayPrOperties --In
connection with the acquisition of the remaining Archwayprop-
erties, the followmg recommendations are made by Mr. Forest
Pearson, negot1ator for the Archway properties, Mr. G. W.
Landrum, Business Manager of the Main Un1vers1ty, and
Doctor J. C. Dolley, Vice- Pres1dent for F1sca1 Affairs:

l. Lots 6, 7, and 8 in Archway, a subd1v151on of Outlot i
No. 9, Division D, in the City of Austin, Travis County,
Texas, are owned by the Corrine A. Cofer Estate. Mr.
John D. Cofer, attorney, has the power of attorney to
act for the Estate Mr. Forest Pearson advised us-on
June 4, 1960, that his efforts to negotiate a sat1sfactory
purchase price for th1s property had been in vain. Mr.
Pearson has informed us that Mr. Cofer was. askmg “
$70, 000 for. the property and that Mr Cofer was go.ng
now to such expense as was necessary to prove his posi-
tion and that the expense incurred would be added to the
$70, 000 in the event we decided to come to his pr1ce ‘

Mr. Harold Legge's appra1sa1 of this property was
$46, 500 which means that the askmg price is some 50

per cent above the anpra1sal We have not paid more

than 15 per cent above the appraised price in any of the
transactions closed to date. Pursuant to the action taken
at the Board meeting held in Galveston on May 13 and 14,
we have written d1rect1y to Mr. Cofer and offered to pur- :
chase the subject property at a price of $53, 475 and have
presented Mr. Cofer a contract of sale in the usual form
for hls : _ceptance

In the event that Mr' Cofer does not accept our offer, we
request perm1ss1on to institute condemnatlon proceedmgs
in cooperation with the Attorney General of the State of
Texas.

Lot No. 1 in Archway, a subd1v1s1on of Outlot No. 9,
Division D, in the C1ty of Austm, Travis County, Texas,
is owned by M. W. Clark et al. There are appatently .
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two ownerships, and several heirs are involved wzth one- S
half of the lot. The Principal owner and joccupant of the . 7 02 ~6 ¢
property is Mrs. Minnie W. Clark, a widow 88 ‘years of

age, who is now quite feeble and who has resided i in‘her .

home on this: property for-over 40 years. - Mr. Pearson

has been unable to’ negotiate a satisfactory figure with the
representatives of the various interests:of the Clark prop-

erty. He has, however, had Mr. Henry G. Braswell,

attorney (a nephew by marriage), present an offer to The
University of Texas which will be satisfactory to.the own.. 3.

We have received Mr. Braswell's letter, and he has sta.ted

that $26, 000 is the minimum amount which the owners have
agreed to accept for the property. . He has advised” that a

portion of the north part of the property is under Admm-

istration at this time and at least five heirs will share in

the proceeds of any sale thereof, ‘and that diverse interests

are represented and their wishes with regard to the sale

of the property are being respected by the Administration.

We do not recommend. that the $26, 000 offer be accepted,
and we do not recommend condemnation proceedings at
this time. We would not be in a very good position in
Court with an 88-year old owner-occupant of the property
being "evicted from her home.! Since this property is
located on the extreme northwest corner of the property
being acquired in Archway and since there is access to the
property from Speedway, we recommend that the Board

of Regents authorize us to make a counter offer to the
Clarks as follows: Purchase price of $20, 000 cash at the
time of closing with the following conditions: (1) we may
close Archway Street as an access to the property since
access will be available; (2) Mrs. Minnie 'W. Clark will
be permitted to live, rent free, in the residence she now ,
occupies s0 long as she lives or. until.she €lects to move; °
(3) no improvements, repairs, or maintenance would be
provided by the University for the property during the
period in which -Mrs. Clark lives in the house; and (4) the
other dwelling unit on the property would become the prop-
erty of the University to be used or torn down as we see
fit immediately upon closing the transaction.

Parts of Lots 11, 14 and 15 and all of Lots 12 and 13 in
Archway, a'subdivision of Outlot No. 9, Division D, ‘in
the City of Austin, Travis County, Texas, are owned by
the City of Austin. The appraisal submitted by Mr. Legge
on these properties was $14,050..  We have written to .
Mr. Williams, City Manager of the City of Austin, offer-
ing to purchase the subject properties for the appraised
price of $14,050. We have not as yet received a reply
from the City, but ask for permission to close the trans-
action if the offer of $14, 050 is accepted ‘

. Main University - Report for Information on Purchase of Auto-
matic Pinsetters for Bowling Alleys in The Texas Union. -.-A_t
the Regents' Meeting held December 12, 1958, an appropriation
of $131, 200. 00 for Purchase and Installation of Automatic




7-02-40

Pinsetters in Bowling ‘Alleys was made out of ‘the Allotment
Account for Addition to and Remodeling of Texas Union Build-.
ing at the Main University.. At that time it wassnot deter-
mined whether-this purchase andk‘in‘\stallatiﬁon would be han -
dledthrough achange order to the General Contract or by
-purchase order. After careful investigation of the matter,
it was decided to purchase the pinsetters by purchase order,
since the Associate Architects had not'drawn any plans or
specifications on these items and were, therefore, not due
- any fees which would be payable if the cost of these pinsetters.
was added to the General Contract by change order.

Spec'iﬁcations;wtere prepar"e& inﬁv.the Comptroller's Office and
bids were called for and received by the Puréhasing Office

of the Main University, as follows:"
G e

,‘Am‘e_r'iéan Machine and Foundry Company, New
York, New York: o

Base Bid on 16 AMF Fully Automatic
“ Pinspotters as set out in specifica-
tions T
- $114,729. 65

Alternate Bid on 16 AMF exclusive:
Pindicator-Pinvisors in lieuof
Plain Masking Units, Add L

e $ - 3,200.00

Brunswick Corporation, Dallas, Texas:

Base Bid on 16 Automatic Pinsetters

as set out in specifications
: - $121,992. 39

After consideration of these bids by the Union representatives
and the Comptroller's Office a purchase order was issued to
the low bidder, American Machine and Foundry Company, New
York, New York on the basis of that company's base'bid plus -
the alternate, in the total amount of $117,929.65. This amouat
of course, is well within the original appropriation. ‘




- Approval of Inscnptmn on: Plaque for Busi- 7-0 2- 60
ness Administration-Economics Bm1d1rlg;"--lt is . recommended : L
by the Comptroller, after consultation with the Consulting Archi-
tect'and Dean John Arch White ‘of the College of Business’ :Admin-
istration, that the inscription as set out below be’ approved for
a bronze plague in lieu of cornerstone for the: Business Admins-
istration-Economics Building at the Main- University. ‘This
inscription conforms exactly to: the. standard pattern approved
some time ago by the Regents. ‘ ;

: 1959

BOARD OF REGENTS
Merton M. Minter, M. D N Chalrman
J. Lee Johnson, III, V1ce Chaxrman
J. P. Bryan ‘ o
Mrs. Charles Devall
Thornton Hardie
W. W. Heath
Wales H. Madden, Jr.
A. G. McNeese, Jr.
Joe C. Thompson

;;-00----y-"

Logan Wilson, Pres1dent
Charles H. Sparenberg, Comptroller

--_00---

Harry H. Ransom, Vice-President and Provost of
Main University

C. Aubrey Smith, Cha1rman. Main UmversxtyFaculty
B\uldmg Comm1ttee

---OO---

Page, Southerland, and Page,y Architects . |
C. D. Yarbrough Constructmn Company, General
Contractor s :

Main University - Appropriation for House for President of
Main University. --Following discussions held in Galveston o
May 13 and 14,. 1960 and further discussions-held-since in ..V
Austin, it is now recommended by Mr. G: ‘W. ‘Landrum, Busi-
ness Manager of the Main University,  Mr. Charles H. o
Sparenberg, Comptroller, Doctor James C. Dolley, Vice-=:. -
President for Fiscal Affairs, and Doctor Logan Wilson, Presi-
dent, that an appropriation of $39, 800. 00 be made for the con-
struction of a house for the President of the Main University,
the source of funds to be Permanent: University‘(Fund Bond Pro-
ceeds. The amount recommended includes the lcost of con-
struction of the house ‘plus-the necessary Archmects' fees. It
is contemplated that the new home. for the Pres1dent Elect of
the Main Un1vers1ty w111 be located on the Brac,kenrldge tract,




929
and that the necessary clearing and 1mprovement of the gite .-
will be done by the Physical Plant staff of the Main Umversxty 7 0 2 6 O i
out of regular appropriations and will not be charged to the - '
appropriation above recommended.. It is further: recommended
that the Consultmg Archxtect. Jessen, Jessen, Mlllhouse, and .
Greeven, prepare all of the plans and specifications necessary
for this house, not just the preliminary plans, for. a total fee
of 6%, including a reasonable amount of supervision. ‘Jessen,
Jessen, Millhouse, and Greeven have agreed to this recom- -
mended arrangement. As soon as: prehmmary plans for the
structure have been completed. they will be submitted,
together with cost estimates, to the Legislative Budget Board
a.nd the Governor for their advice, consent, and a.pproval

Main University - Appropriation for Movmg_and Re-Erectm
Present Art B\nldmg_ -~ It now seems that the final -working:
drawings and specifications for the New Drama Buxldmg will
probably be completed some time this summer, and that it
might be possible to'award construction contracts some tlme
in September or October, 1960. A large part of the site for:
the New Drama Building on 23rd Street is now occupied; by the
temporary frame structure in which the Art Department is
housed. It would be highly desirable, therefore, to move and"
re-erect the present Art Building before the long: seision of
1960-61 starts, if possible. It is probable that all/ of the pre-
sent Art Building will have to be moved to make way for the
New Drama Building and provide sufficient working space for
the contractors involved. Obviously,: the Art’Department
must be provided with quarters while they are: wattmg for their
new bmldmg to be constructed and complﬂted

It is now recommended by Mr. G W Landrum. Busmess
Manager of the Main Umversxty,- ;md by Doctor H. H. Ransom,
Vice-President and Provost of- the Main University, which
recommendation is concu'red in by Comptroller Sparenberg,
Vice-President. _.Deliey, and Fresident Wilson, that an appro-
priation of $30 000 be r:iade from Account No. 27200 to an-
account entitled "Art Building - Moving and Relocating' to be
set up in the Physical Plant section of the Main University
accounts. Under the Regents' Rules and Regulations, repair
and remodeling projects of $20, 000 or more per project would
be handled under the supervision of the Comptroller's Office.
Due to the nature of this project, ‘however, it is:recommended
that all of the work involved in moving and re-erecting the Art
Building be handled entirely by the Physical Plant staff of the -
Main University, under the supervision of Mr. Landrum and
Mr. Eckhardt. It is proposed to move all or the major portion
of the present fra.me structure across the street to the south.

Due to the fact that it is almost egsential that this work be com-
pPleted before the Long Session of 1960-61 starts, it is further
recommended that whatever contract awards are neceeaary to
accomplish this task be made with the approval of Doctor
Ransom and Doctor Wilson, thhout waztmg ior the next Board
meeting. O X ‘




Texas Western College - Approval of Final Plans and Speci- 930
fications for Warehouse-Shops Building. --In accordance with 7-02-
action taken by the Regents at the meeting held January:23, - . " 60
1960, working drawings and specifications have been prepared

by the Associate Architect, ‘Davis, Foster, ‘Thorpe, and Asso-~

ciates, for a Warehouse-Shops Building to be constructed at

Texas WesternCollege. These final plans and specifica.tidns

have been approved by the Building Committee of Texas West-

ern College, President Smiley, Comptroller,Sparenberg, and

President Wilson. It is recommended that they be approved

by th#;Board and that Comptroller Sparenberg be authorized

to advertise for bids to be presented to the Board for consider-

ation at a later meeting. : o

Main University - Ratification of Change Order to Contract

for Repair of Roofs and Roof Decks, Main Building. -~ A con-
tract in the amount of $9,992. 00 was awarded some time ago
to Scheumack Brothers, Austin, Texas, for Repair of Roofs
and Roof Decks, Main Building, at the Main University. As
the work on this project has progressed it has been found that
the insulation under the old roof is in bad condition, being
water-soaked and soft. It thus has no insulation value and

will not support a new roof, nor will any roofing manufacturer
bond a roof applied to this old insulation, which has been there
twenty-three years. The specifications for this project did

not include replacement of this insulation, because at the time
the specifications were written, it was not known that the insul-
ation was bad, since it could not be determined until the ‘old
roof was removed. It was felt that to continue with the installa-
tion of the new roof without replacing this insulation would be

a serious mistake, and it was also felt that the most ’expe’ditious
way of handling this matter was to issue a change order to the
contract already in effect, calling for removal of the old insul-
ation and replacement with asphalt saturated insulation, which
was not used when the Main Building was constructed.

A quotation containing a complete breakdown of the various
components of the job was obtained from the Contractor in the -
amount of $7, 178.77. This quotation has been carefully con-
sidered by all concerned and is believed to be reasonable.

After approval by Comptroller Sparenberg, Vice-President
Dolley, and President Wilson, a change order to the Scheumack
Brothers contract was issued in this amount, using the $500. 00
Contingency Allowance and adding $6,678. 77 to the contract
from Account No. 91558, the allotment account for the project.
No new appropriation is required.

It is recommended that the issuance of this change order be
ratified by the Board.

Texas Western College - Award of Contract for Classroom-
Office Building. --In accordance with authorization given at the
meeting of the Board of Regents held May 14, 1960, bids were
called for, and were opened and tabulated on June 21, 1960,

as shown on Page 33 , for the Classroom-Office Building at
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Texas Western College. After consideration of,thése:bids.by P i
all concerned, it is recommended by the Consulting Architect, 7 - 02-40
Jessen, Jessen, Millhouse, and Greeven, the Associate Archi- :
tect, Carroll and Daeuble and As'soéiéfgs,»"Presi'dent Srﬁiléy{ A |
and Comptroller Sparenberg, which recommendations are con-.
curred in by Vice-President Dolley"jé.nd President Wilson, that. . -

a contract award be made to.the lbw. bijcider as follows:

Robert E McKee General Contractorv,'f Inc. .. -
El Paso, Texas: . ‘ L

Base Bid  $1,217,000.00

Add Alternate No. 1 7,:720. 00 g
Add Alternate No. 2 3,360.00 -7 ¢
Add Alternate No. 3 ) 23,600.00

Add Alternate No. 4 . '11,'550. 00

Add Alternate No. 5 2,100.00

6

Add Alternate No. - 2,975.00. -

Total Recommended Con- o C
tract Award . - . $1,268,305.00°

The contract award as reg,/t;;?é‘nmended above plus Architects’ -
Fees thereon and an allowance of $150, 000. 00 for Movable
Furniture and Equipment will total.slightly less than

$1, 500, 000. 00; the appropriation for this project is -
$1,650,000. 00. o B

Texas Western College - Proposal to Purchage Certain Lots .
Adjacent to Campus. -- It is recommended by President Smiley,
which recommendation is concurred in by Vice-Presidents

Cox and Dolley, and President Wilson, that Doctor Smiley, or
his successor, be authorized to proceed immediately to nego-
tiate contracts for purchase of five (5) lots on the South-end

of the Campus near the site of the Warehouse-Shops- Building
at a price of $700 a lot, or a total of $3, 500. 00, and a plot of
approximately one acre which protrudes into the men's do:mi-
tory area. This latter plot can probably'be acquired for a sum
somewhere between $1, 500. 00 and $2, 000.00, according to
Doctor Smiley. It is further recommended that the source of
funds for these purchases be the Unappropriated Balance of the
5¢ Constitutional Tax Building Fund. It is further recommended
that these Purchase Contracts be made conditional on obtaining
Legislative approval. It is further recommended that, as usual,
these contracts be approved as to substance by the Comptroller
and as to legal form by the University Attorney, Mr. Waldrep.

Texas Western College - Transfers from Appropriation for
Classroom-Office Building. --As indicated above, in the rec-
ommendation covering the contract award for the Classroom-
Office Building, it now seems that there will be a balance of
approximately $150, 000. 00 in the appropriation for this build-
ing which can be used for other projects. Thetransfersindicated




below are recommended by Pres1dent Smiley, with the con-
currence of Consultmg Architect H.E. Jessen, Comptroller : ‘
Sparenberg, and V1qe Pr,emdent Dollgy. B - 7-02-60

1. Transferfromthis appropnatmn the sum of $100; 000. 00
to the appropriation for the Gymnasmm F1e1dhouse,
this will increase the total appropnatwn for this build-
ing from $725, 000. 00 to $825, 000. 00. The purpose
of this recommendation is to make more certain the
inclusion of ‘several hand-ball courts and a small aux-
iliary gymnasium in the final contract award for the
Gymnasium-Fieldhouse, and also to cover additional

site improvements and movable furniture and equip-
ment.

2. Transfer $15,000. 00 from this appropriation to the
appropriation for the Warehouse- Shops Building; this
transfer will increase the total appropriation for this
building from $125, 000. 00 to $140, 000. 00. This trans-
fer is to cover add1tlona.1 site improvements, including
particularly fencing and pavmg for a storage yard..

The appropnatxons for the Gymnasium Fieldhouse and the
Warehouse-Shops Building were reduced below the amounts
originally requested in order to increase the appropriation for
the Classroom-Office Building, and still stay within the

$2, 500, 000. 00 appropriated from Permanent University Fund
Bond money.

Main University - Purchase of Furniture for Intzrnational
House. --The Board of Regents recently antnorized the pur-
chase of the former Alpha Chi Omega Fiouse, principally

for quarters for the Main University International Office. The
building also affords space for other official campus ; act w‘fles,
such as meetings and receptions for d1st1ngu1shed v‘su:ors,
parents of students, and other friends of the~ Umversny : Ji
Doctor Ransom recommends that $15, 000 be allocated for
furnishing and equipping the building for these purposes. The
President concurs in this recommendation and requests
approval of the Buildings and Grounds Committee for estab-
lishment of an account of $15, 000, funds to come from Per-
manent University Fund bond proceeds. This recommenda-

tion has also been approved by Vice-President Dolley. . It is
understood by the Regents' Buildings and Grounds Committee
that charges against this additional appropriation of $15, 000.
will be approved by the Comptroller in the usual fashion, and
that the Comptroller is authorized to determine how the plans
and specifications and other documents shall be prepared

and by whom.




M.D. Anderson Hospital and. Tumozr Institute - Authoriza-
tion for Additional Building Construction (For Submission
to Legislature, for Applications to Federal .Government;
for Permission to Prepare Preliminary Plans). --In the dis-
cussion of the Master Plan for Physical Plant Development

at the M. D. Anderson Hospital and Tumor Institute, the.
Committee of the Whole on Friday, July I, considered the”
following projects to be financed ‘entirely from: gifts and

grants: :

The following building projections are-additions to
the present building in an attempt to implement
over the next ten years a significant upward thrust , - <
in research: = o S A

A. ADDITION I 20,250 square feet, $800, 000.

Already approved by Regents and Legis -
lature. Adds 4,050 square feet on each . -
of 5 floors on North. - ROSPANRI e

B. ADDITION II. 49,600 square feet, $2, 044, 000.

Already approved by Regents for submis-
sion to-Legislature; also approved sub- *
mission of grant requeat based thereon.
Adds 22,000 square feet each on floors 6
and 7, 1,400 square feet on each of 4
floors over loading dock. -

C. ADDITION III. 74, 500 square feet, $2,500,000. = . i

Tentatively i-.eférred to as ""Gimbel Build-

ing, ' this would be a new East Wing of the
research building, plus storage space made
by enclosing sub-surface driveway. Fur-
nishes animal quarters to each.research -~ °
floor, more space for nuclear medicine, -
expansion of laboratories and offices.

TOTAL (A, B, & C) '$5,344,000

It is recommended by the Buildihgs and Grounds Committee
and the Administration that the following recommendation.
proposed on Page 17 of the Master Plan be approved:

Approve Project C (1) for submission to Legislature
for permission to construct and (2) for preliminary

applications to USPHS for matching funds. Specifi-

cally, these steps are to be authorized: ¢

1. Application to United States Public Health .
Service for Hill-Burton funds. P
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2. Amendment of application now before Health : N
Research Facilities Branch of U. S. Public /- 02- 60
- Health Service for Pro_]ects A and B to mclude
portion of Pro_]ect C.

3. Consultmg Archztects to prepare prehmmary
plans and epec1£1ca.tlons and MacKie and
Kamrath be retamed as Assoc1ate Arc}utects "
to submit plans required for apphcatxons '
(It was understood by all concerned--the
Regents' Buildings and Grounds Comm1ttee
and Central Admunstratlon--that the Consult- -
ing Architects and the Associate Architects
will work together from the. beginning, includ-
ing the plans required for- subrmssmn to the
Federal Government. ) ‘ .

4. $20,000 be transferred from the Umvermty
Cancer Foundation to Unexpended Plant. Funds
for Consulting ‘Architect fees. If grant funds’ . g
are received,” $20 000: to be returned

Adoption of Report. --The foregomg report of the Buxldmge and
Grounds Committee was adopted’ upon motlon of Mr Thompson, T
seconded by Mrs. Devall. ;

Main University - Aud1t of Space Utilization. --Committee:Chair-
man Thompson reported that on behalf of the. Buﬂdmgs and Grounds
Committee he had met on June 24 with the University staff and
representatives of Taylor, Lleberfeld, and Heldman, Inc., to dis-
cuss their report on.space utilization at the Main Umversxty
Though the survey indicated that possibly: some of the classrooms
were too large, the percentage of classroom ut111zat10n was.very . :
favorable, and aspace utilization wa# quite good. Mr. Thompeon e i
reported he felt the Regents now have sound ground on whichto . .
stand in expending money.for future buildings and that in his.opinion
it was a good investment to have neutra.l ‘and expert parties to make
this survey and present a report. ¢

A copy of each the D1gest Report and the Appraisal of Space Ut111-
zation at the Main University by Taylor, Lieberfeld, and Heldman,
Inc., is in the Office of the Secreta.r',' of the Board

Scheduled Meeting of the Buildings and Grounds Commxttee {Sep-
tember 16-17, 1960). --Committee Chairman Thompson annouticed:
that the Buildings and Grounds Commxttee had scheduled a-meet-
ing on September 16 17, 1960, to.consider the ten-year physical
plant development program. . All members -cf-the Beard-who canand
desire to are m\nted to. attend. The. Secretary was mstructed to
remind each Regent of th1s meetmg
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REPORT OF THE MEDICAL AFFAIRS COMMITTEE, --At the request-

of Chairman Minter, Committee\Chairmaanryan Presented the report

of the Medical Affairs Committee, ‘to-wit: RE R -

M:dical Branch: Curriculum for Alternite Three-year Program. --
The Medical Affairs Committee recéived as a matter of informa-
tion a proposal of the Medical Branch at Galveston tc offer an
alternative curriculum sche,_dule which would permit graduation
from the Medical Branch in three years, A copy of this proposal
was in the Material Supportgxﬂ_the'.éginda for'the July 1960 meet-
ing. President Wilson approved:this Proposal with the under-
standing that no budgetary implications, no new degree programs,

-.and no substantive curricular changes are involved. The proposal
involves only scheduling changes. ‘ SR

Medical Branch: Proposal for Children's "Psychiatric Unit. ~-In

the discussion of matters relating to the Medical Affairs Com- |
mittee, the Committee of the Whole, upon motion of Mr. Hardie,
seconded by Mr. Thompson, authorized Doctor Truslow to explore,
with the State Hespital Board the possibilities of an-interagency
contract for $250, 000 to operate a Children's Psychiatric Unit.

It was understood that Psycho Building Il and Psycho Building III
could provide forty beds for such a unit-and that the major.oper-
ation of the unit would be to train psychiatrists for child guidance.

Southwestern Medical School: (1) Affirmation of Previous Policy
re Teachi&g Hospital (2) Nigotiation Authorized re Allocation of -
Space, Presbyterian Hospital and Children's. Hospital. ~~In the
Material Supporting the Agenda mailed to each Regent were the
policies re allocation of sites for proposed Presbyterian Hospital
or any other private gro"up hospital and re private tedching hos-
pitals as adopted by the Board at its meeting on November 2-3,
1956. (Permanent Minutes, ‘Volume. IV, Pages 277-278)

Upon the recommendation of Dean Gill, concurred'in by the Admin-
istration, the Medical Affairs Committee recommends that the pre-
requisites for a teaching hospital affiliation approved by a previous
Board be reaffirmed and that Dean Gill be authorized to negotiate
such an agreement with the Presbyterian Hospital group on the

basis of these prerequisites if the hospital should be built at some
distance from the campus. ‘ '

“e Committee of the Whole received an oral report from Dean
Gill regarding developments that might ease the student housing
problem at Southwestern Medical School as well as a review of the
uncommitted acreage on the Southwestern Medical School campus.
It was the consensus of the Committee of the Whole at its meeting -
on Friday, July 1, that this uncomritted space not be allocated to
student housing. S ‘

Dean Gill suggested to the Medical Affai_r's\'C‘ommittxee that it con-
sider the allocation of »some’of the uncommitted space for the

Sip

Presbyterian Hospital and for the Children's Hospital. In Tight of
the present developments, the Medical Affairs Committee recom- -
mends that Dean Gill and Regent Thompson consult with the South-
western Medical Foundation and negotiate with the Presbyterian
Hospital group and the Children's Hospital group for a possible
allocation of some of this uncommitted acreage to these groups.

Adoption of Report. -- The foregoing report was accepted upon a motion
duly made and seconded. :
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SUMMARY REPORT OF INSTITUTIONAL HEAD, ‘M. D. ANDERSON
HOSPITAL AND TUMOR INSTITUTE. ,--The regularly scheduled
summary report of Doctor R, Lee Clark Jr. . on M. D, Anderson 7- 0 2 6 0
Hospital and Tumor Institute was again deferred until the Septem-

ber 1960 meeting. :

15‘

nt’.Y

APPROVAL OF MINUTES, MAY 13-14, 1960. --The minutes of the
reguiar meeting of the Board of Regents of The University of Texas
held in Galveston, Texas, on May 13-14, 1960, were approved in
the form as circulated by the Secretarys upon motion of Mr. Heath,
seconded by Mr. Madden ‘ EE ‘ . ‘\
2 . Al ‘\\\
REPORT OF EXECUTIVE COMMITTEE--INTERIM ACTIONS\\\
(APRIL 25--JUNE 14, 1960). --Upon motion:of Mrs. Devall, .{
seconded by Mr. Madden, the report of the Executwe Commtttee
as set out below and as submitted by Committee Chairman Hard1e
in the Material SupportLE_the Agenda was adopted:

During the period Apnl 25 through June 14, 1960, twelve.
items have been presented to and approved (by mail vote)

by the Executive Committee. Each item was recommended '
by.the respectxve institutional head concerned, which rece
ommendation was concurred:in by Pre51dent Wilson; with

the exception of two items, each has been incorporated in
the docket for the July 1-3, 1960 meetmg with approval of
Executive Committee indicated. . L .

1. Budgetary Items

Medical Branch. --Two iterns"recomi'nended by
Executive Dean and Director Truslow and reported
in Items 2 and 3, Page G-1, of the attached docket.

Absences from the Carnpus* in Excess of Two Weeks "

a. Main University. --Absence of Doctor Howard
T. Odum, Professor William Juruus Carter, |
Doctor Louis S. Kormcker, Miss Freddie Ruth = /
Little, and Mrs. Florence D. W1lson reported in \ /
the attached docket on Page M-33.. - \w/

Medical Branch. --Absence of Doctor Joe Bert
Nash reported in the attached docket as Item 5,
Page G-5.

Absenc_e-vof Doctor'Wayne E. Truax. This item
;was not approved in time to be reported in the
July docket, but will be reported in the 'sub-

" sequent docket.
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M. D. Anderson Hospital and Tumor Institute. --
Absence of Doctor Michaél L... Ibanez and Doctor 7,' 0.2, =6 0
William O.: Russell. .reported m the attached o ,
docket on Page A2, ~

Absence of Doctor 'Saul Kit. This item was not
approved. in time to be ‘reported in the July docket,
but will be. reported in the subsequent docket

These items are reported for rat1f1cation by the Board.

SCHEDULED MEETINGS OF THE BOARD. --The Board cancelled
the meeting that had been scheduled on August 19-20, 1960, and
approved the following calendar for the fall of 1960:

September 23-24, 1960, ‘in Austin
October 21-22, 1960, in Houston
December 8-10, 1960, in El Paso

There was also scheduled at 10:00 .
joint meeting of the Governing Boards o
sities.

,ton‘September 23, 1960, a
‘ate Colleges and Univer-

ITEM FOR THE RECORD. --The following action of the Commlttee
of the Whole on May 14, 1960, is reported for the record:

Appointees, University Development Board. --At the March
1960 meeting of the Board of Regents, the Academic and
Developmental Affairs Committee, acting through its chair-
man, was authorized to work with the Nominating Commit-
tee of the Ex-Students' Association in order to coordinate
geographical and other distribution of appointments to be
made to the University Development Board.

At the May 13-14, 1960, meeting in Galveston, Committee
Chairman Devall presented the names of the following who
were approved for appointment by the Board of Regents,-
effective September 1, 1960:

Mr. Ernest Cockrell, Jr., Houston, Texas
Mr. J. Francis Morgan, El Paso, Texas
Mr. J. L. Patton, Tyler, Texas .

Mr. Preston Shirley, Galveston, Texas

At the first meeting of the Un1ver51ty Development Board
after September 1, 1960, the new appointees will draw for -

terms of either four or six years.

Letters of acceptance of membership on the Development
Board have been received from each.
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It is also reported for the record that the Ex-Students'
Association has appointed and has received letters of
acceptance from the following:

Mr. Edward Clark, Atistin, Texas
Mr. Charles S. Coates, Chappel Hill, Texas ..~
L-« b ﬂ
The full membership of the Umvers1ty Development Board
will be reported in the Regents' minutes as soon as the
new appointees have drawn for their terms of service.

ADJOURNMENT, --The Board adjourned at 5:00 p. m.




TABULATION OF BIDS

LOUNGE FOR "T" LETTERMEN AT TEXAS MEMORIAL STADIUM SR
MAIN UNIVERSITY, THE UNIVERSITY OF TEXAS, AUSTIN
Bids Opened: 2:30 P.M., Tuesday, June ‘1,1’;,, 1960 CT7-02-60 ) ¢

S ONTRACT o o SN
3 Alternate  Alternate Alternate Alternate
Base Bid No.' 1 No.2 - Fo. 3 No. &

tt Construction , : : o
, Inc. $37,546.00 /$3,251.00  -$325.00  -$250.00 = -$220.00

d Construction

3,122.00 £3,027.00 - 345000 - 272.00 - 239.00

Ebach, General o _— ‘
tor 37,965.00 £ 4,485.00 - 410.00 - 230,00 - 200.00

Finberly 33,800.00 £ 3,600.00 - 170.00 - 160.00 - 60.00

CONTRACT

| Alternate  Alternate  Alternate
Contractor . Bage Bid .- - E-1 - B-2% E-3 :

nins Electric: CO. . $5,941.00 -$1,286.00 Z$1oo.oo. £ 95.00’ |
5,531.00 - - 1,070.00 £ 240.00 £ 111.00
fnston, Inc. 5,221.00. - 1,124.00 =/ 118.00 4 148.00
fth Electric Company L,465.00 - 800.00 4 200.00 / 90.00
Tew Electric 5,081.00 | 1,181.00 £ 94.00 £ 70.00 -

CONTRACT

HEATING ' QOMBINED PLUMBING,"
PLUMBING CONTRACT AIR CONDITIONING & - ~ HEATING, RIR COND, )
Base Bid Alternate VENTILATING CONTRACT &VENTILATING CONTRACT
P-1 Base Bid Alt. HAV-1 Base Bid. Alt, PHAV-1

$16,437.00 -$229.00
$3,348.00 /$2u6.00
3,640,00 - -
4,900.00

$14,754.00 -$445.00
/ 230.00
12,940.00 - 164.00 16,440,006 - 164,00

$1S listed above are located in Austin, Texas .
8 submitted with their bids a bidder's bond in the amount of 5% of the total bid.




TABUTATION OF BIDS

; 940
CLASSROOM-OFFICE BUILDING, TEXAS WESTERN COLLEGE ‘
THE UNIVERSITY OF TEXAS, EL PASO, TEXAS 7-02-60
Bids Opened: 2:30 P.M., Tuesday, June: 21, 1960 - '

Alternate Alternate Alteirnate
Fo. 1 Fo. 2°  Alternate Fo. i
. Asphalt Vinyl Tile ' "No. 3 Detroit
ntractor Base Bid Tile in Corridor BSite Work  Controls

vell & Company  $1,258,000 £$6,800 F$3,200 /426,600  /$11,500
« McKee General , . '
tor, Inc. © 1,217,000 £ 7,720 £ 3,360 /23,600 /11,550

Brcan and Sons 1,269,633  £8,250 {3,550 ‘

¥ Brothers 1,323,000 6,900 # 3,135

/
and Son 1,289,000 - £ 8,300 ¢ 3,190

Alternate ‘ »
No. 5 Alternate Alternate Alternate Alternate
Clock & No. 6  'FHo. T No. 8 No. 9
Bell" Venetian Series M.L. & P1  'Omit: Ceramic
System = Blinds - #138 Partition : Wall.Tile

vell & Company £$2,000  £$3,000 -$21,000 -$1,000 -$31,000
McKee General :

tor, Inc. £2,100 £2,975 -25500 /3,450 - 33,400
gan and Sons £ 2,100 / - 23,800 /43,200 - 32,300
Brothers # 2,060 - 22,500 - 1,650 - 27,500
and Son £ 1,600, ) - 24,500 £ 6,675 - 31,750

Altéernate L
No.l0 -Alternate  Alternate
M.L. & P1 - Fo.dl Ko.12
Partitiogn Omit - Omit Alt. Control L
Ceramic Wall Tile Granite System Bidder's Bond

favell & Company -$32,000 -$14,000 -$BOO“ 5%

McKee General : R i
- 28,400 - 13,500 - 800 $150,000
- 27,000 - 12,000 <+ 800 5%
- 31,000 - 13,500° - 800 5%
. -16,3%0  -11,880 .27 5%

8 listed above are located in El Paso, Texas




ATTACHIVENTNO.1

PERMANENT UNXVERSITY FUND - INVESTMENT MATTERS

T

REPORT OF PURCHASES OF SECURITTES.
es have been made for the Permanent Univer
13, 1960. We ask that the Board ratify

--The following purcheses of s
sity Fund since the meeting of
and approveuthese transactions:

PURCHASE OF ‘SECURTTTES
CORPORATE BONDS

Par Valﬁe
of Bonds
Purchased

“Market Price
at Which
‘Purchased

Total
Prineipal

Security Cost¥*

7-02-60

ecuri.

Indicated
Current
Yield

< oon’ Cost¥*

Pennsylvania Electric Co. 5% - 100.625 et
First Mtge. Bonds, dated

5/1/60, due 5/1/90

Horthwestern Bell Telephone
Co. 4-7/8% Debentures, dated
6/1/60, due 6/1/98

Baltimore Gas & Electric Co.
4-7/8% First Refunding Mtge.
S. F. Bonds, dated 6/1/60,
due 6/1/80

$ 250,000 $ 251,562.50

500,000 101.30k Net

500,000 101.602 Net 508, 010.00

506,520. 00

L.96%

k.80

475

Total Corporate Bonds

Purchased 1,266,092.50

§l=220100

COMMON STOCKS
Number
of Shares
Purchased
Wisconsin Electric Power 90
Company Common Stock

32.25 plus 29,154,00

10 rights
109-3/4

usés/eguoo)
18-1/2(k00)
46-1/4(100)

67-7/8(300;

Eastman Kodak Company 400 4k4,099.92
Common Stock :

806 51,162Qu8

300

The Southern Company
Common Stock

46+1/8

e /250
I Allied Chemical Corporation 43,963.89
¢ Common Stock

Federated Department Stores,

h7;707'9l
Inc. Common Stock RS

67-3/4(300
67 (100
| Houston Lighting & Power 78-1/2
Company Common Stock

T00

: International Business Machines - L6k

Corporation Capital Stock

100 46,475.00

68 (300)‘ b7, 7hs5.54
67-3/4(300)

67  (100)

Texaco Inec., Capital Stock 700

ge commissions paid.

maturity for bonds; yield at

present indicated dividend rate for stocks.

I-1

55,277.95.

wih




COMMON STOCKS (Continued)

Number |
‘of Shares+ -
Purohased

Security
Ford Motor Company Common
Stock .

€. I. 7. Financilal Corporation" C ‘900.‘ '

Common Stock-

Continental Illinois National =
Bank & Trust Co. of Chicago B
Common Capital Stock

Security First National Bank
(L. 4.) uommon Stock

First City Natlonal Bank  of" «

Houston Common Ca.pital S+ock 500

General Foods Corpore.tion R oo+

Common Stock

Armco Steel Corpore.tion Common . 800
Stock :

The Bendix Corporation Common
Stock

Norfolk & Western Railvay
Company Coumon Stock e

Smith Kline & French Labora-
tories Common Stock

Caterpillar Tractor Company
Common Stock

Florida Power & Light Company
Common Stock

Gklahoma Gas & Electric Company
Common Stock

rokerage commissions paid.
resent indicated dividend rate.

, Market Price

a.‘b Which -

‘68 3/Lpgaoo§ "

 68-5/8(100

- 69-5/8(100) - -

69 -1/4{100)

53-1/8(1003
“52-3/L (300

52-5/8%200; o

- -52-7/8(100

- g2-3/20100) o
(1oo)v i

110 Net- -

62-1/2 Net -

42 1/2 et Z

,63-1 2’ 400) -
’63-1%&1093
63 (300) -

62-1/2(100)

2814 "

65  (k00)
6+ (500)

,32_1/421;00;”

31-7/8(%00

31-3/4(100)
32-3/8(400)

32-1/8(200)

7-02-0
E ; 7 : " Indicated

rota1

: Princeipel ©

- Cost®*

" H40,671.30

(mr'"ent
Yield

. .on Cogt¥*

47,898,510 -

o

. 22,000.00

- 18,750.00

21, 250 oo
ue Soh 60

5/2',3013.66 ke

55 379 52

39,995 g ko

57,282.88

54,304, 47

58,409. 00

= 48,726, 0k
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COMON STOCKS -(Continued)
' .L: . [ . 7-02_60

: ERR ‘Number - Market Price _Total Current

ek .o /of Shares - at ¥hich..  Principal “Yield AT
Securlty  © = Purchased _-Purchased Cost* on Cost**
i Bank of America National Trus 500 7 L2-7/8 Net $  21,537.50 el
‘& Savings Associatign Common . . T e : :
“Capital Stock Bl :
Cdnriecticut‘Genergl {Life Insur- | 100~ 35h4 Net 35,400. 00 0.68
ance Company Cg.‘pijtal' Stock’ AU
,J‘_j‘l‘dté.l .Common: Stocks , - :
Rurchased: c 800 | 1,058,b92.72  3.06
S Tcital;'QGrpora.te : . ; o -
"Securities Purchased : : S $2,324,585.22 L.01%

Tudes bmkerége commissions paid. )
1i ev present indicated dividend rate.

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM = PROPOSED CONTINUATION OF
INVESTMENT ADVISER SERVICZS OF LIONEL D. EDIE & COMPANY, INC., FOR 1960-61 FISCAL
YEAR,--The Staff Investment Committee is of the opinion that the advisory services
of the Lionel D. Biie & Company, Inc., should be contimed for the 1960-61 fisecal
year. Accordingly, it is reccmmended by the Land and Investment Committee that
the Endowment Officer be authorized to execute & renewal contract with the Edie
fim for a period from September 1, 1960, through August 31, 1961, at the same

g . emual rate of $7,500.00, bayable quarterly at the end of each quarter after per-

formance of the work called for under the contract, as required by the State /:?'//\';\ ‘
Comptroller. ‘ : o 7

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED SUCCESSOR FOR
MEMBER OF INVESTMENT ADVISORY ‘COMMITTEE WHOSE TERM EXPIRES ON AUGUST 31, 1960.--
Pursuant to action of the Board of Regents in ‘September, 1958, the four members
of the Investment Advisory Committee for the Permanent University Fund investment
program were placed on a rotation system with the term of one member expiring on j’;_;’s“
fach August 31. To take the place of Mr. Donald D. Jemes whose term expires as 2
of August 31, 1960, it is recommended by the Staff Investment Committee and conw
eurred in by the land and Investment Committee that Mr. i
YANCE FOSTER ’
be appointed to the Investment Advisory Committee for a four-year temm beginning
on September 1, 1960, and ending on August 31, 1964%. See Page 918. "

L-3

Indicated . ) -




7-02- 6‘?(?44

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED AMENDMENTS s
£0LICIES GOVERNING INVESTMENT IN CORPORATE SECURITIES,--It is recommended that
the following amendments be approved by the Board of Regents to Section I, under
"policies Governing Investment in Corporate Securities," page 2 of the Policies
overning Fermanent University Fund Investment Program:

dd immediately after the first paré,graph of Séctibn':I, 'wh:_Lch'_inéludes the table
shoving the percentage distribution of securities, the following amendments:

"Exceptions to the above provision, regarding exclusive purchase of
corporate securities until the distribution is 50% in corporate °

securities, are approved as follows: _ ‘ L

"Temporary investment in United States Treasury Bills is authorized
when a large amount of cash is received (for example, from bonus

" payments on mineral leases or from bond maturities), ‘with the obe
ject of earning some income pending orderly investment of the funds’
in corporate securities. Such purchases of Tressury Bills are to
be made at the discretion of the Staff Investment Committee.

"Exchange of United States Treasury securities held by the Fund into
refunding offers made by the Treasury Department is authorized, pro-
vided that those Treasury sedhgggies maturing prior to 1965 are not
to be exchanged for Treasury sécurities with maturities extending
beyond 1965." o :

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - -REPORT ON SWITCHING
PROGRAM FOR HOLDING OF NONMARKETABLE TREASURY SECURITIES AUTHORIZED JUNE 13,
1959, AND RECOMMENDATION RE CONTINUATION OF THE PROGRAM.-~At the June 13, 1959,
meeting of the Board of Regents, the Endowment Officer was authorized to carry
out & switching progrem up to a total of $30,000,000 par value of the ’
$67,700,000 par value of the nonmarketable 2-3/4% Treasury Bonds, Investment
Series B, due 4/1/80-75, held by the Permanent University Fund. The'program
gpproved was to exchange the 2-3/1+s intc marketable l-l/2¢ Treasury Notes, the
test then being due 4/1/64, and to sell the notes and to use the.net proceeds
for reinvestment in & like par amount of either the Treasury 3-1/4s of 5/15/85
or the Treasury 3-1/2s of 2/15/90, the timing of such exchanges and sales and
the reinvestment securities to be determined by the Staff Investment Committee.
(n October 3, 1959, the Board of Regents authorized continuation of the program
vith exchange into the 1-1/2s due 10/1/6k, and subseguent sale and reinvestment
ae originally approved. At present, a total of $15,000,000 par value of the
normarketable 2-3/4s has been switched out into the 3-1/hs of 1985, with an
average improvement in yield of one~half of one per cent. It is recommended
that the Board agein authorize continuation of the switching program as
originally approved, with exchange into the latest issue of 1-1/2% Treasury
Notes into which the nonmarketable 2-3/4s may be exchanged, subsequent sale
and reinvestment in either the 3-1/hs of 1985 or the 3-1/2s of 1990.

L-l
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PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED CHANGES IN
DIVERSIFICATION PATTERNS.-~The following table reports the present. industry
percentage allocations for common stocks, as approved by the Board of Regents in
Jovember, 1959, and the recommended changes in such allocations. It is recom-
pended that the Board approve the proposed percentage allocation changes as shown

in the table: : :
PROPOSED CHANGES IN INDUSTRY PERCENTAGE ALLOCATIONS

(Dollar Allocations Based on $150,000,000 in Commion Stocks)

,‘ % of Total o ~Dollar _
Corporations by .. Common Stocks . Group Allocation °

A, IN

3 : ____M__Gfﬂ&?—-—— Present Recommended - Present Recommended
R {DUSTRIALS '

gmIc v vr e ee s (2458) (25.00)  ($36750,000) ($37,500,000)

1. Food & Household . . . 6.0 . ‘ ; 9,000,000
M. Chemical Products. ) 5.0 : -~ 1,500,000
B:. Containers . . . . : 3,000,000
Q.. >per Products . . . 4,500,000

/

6

7

P

5, Retail Trede . . 4,500,000
, Tobacco Products 2,250,000
B7. Drugs. .« .« . . . 6,000,000

=} ouooOo

—
n

froup ITo o v 0 0 &

B Air Transport. o . . . . ) -0-
0. Juilding Materials . . . : ' 6,750,000
k3. Tlectrical - Electronic. 6,750,000
b (ffice Equipment . . . . . k4,500,000
NS “ctroleum Products . . . 12,000,000
[S. Synthetic Fibres . . . . . . «0e
. Tires & Rubber . . . . . ‘ : ‘ 3,000,000

9,000, 000
7,500,000
3,000,000

" 4,500,000

4,500,000
2,250,000
6} 750; OOO

($ 33,000,000) ($ 3L4,500,000)

Qe
7,500,000
7,500,000
4,500,000

12,000, 000

-0-

3,000, 000

B I . . . .. . . ' (4 18,000,000) ($ 16,500,000)

B Autos & Auto Parts . . o - 3,750,000
. Yechinery & Equipment. . 3,750,000
B ttels - Nonferrous. . . . 3,000,000
. Steel & Iron . . ., . . 7,500,000

3,750,000
3,000,000
2,250,000
7,500,000

Birowp IV (Miscellaneous). . ($_6,000,000) (% 6’759’ 000)

B TOTALS - INDUSTRIALS. . . ‘ ‘7 0,000
7o Cos.

B. PUBLIC UTILITIES

-Light&Power. s e s e v e

P Cos Service & Transmission
‘i Telephone, ., . .

31,500,000
3,000,000
3,000,000

o)
38

L S Y

250,000
T6 Cos.

33,000,000
. a0=
3,000,000

P
o [eNeNeo]

j TOTALS - PUBLIC UTTLITIES . 37,500,000

n
\

36,000,000

L ' (32 Cos.)
e C' &I_IS_ L I R om Om
. — T
-] D. FINANCIAL CORPORATIONS
¥ Banks, - 8,250,000

Insurance -AFire & éasuz;.li‘:y' 2’258’888
1] 5 »

B Insurance - 1ife
3,000,000

s
o

(28 Cos.)

3,000,000
13 Cos.j

8,250,000
© 2,250,000
2,250,000
3,000,000

=W
“fowvmwunan

S "TALS - FINANCTAL
: CORPORATIONS . . . .

s

Companies. . . . . .
15,750,000
29 Cos.

$150, 000,000

TWAIS . . . . L] . .

3

1 0,000
129 Cos. 5

§l§0 ;000,000

(142 Cos.)

(136 Cos.)
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PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED CHANZ}ES OH%

APPROVED LIST OF CORPORATIONS FOR BOND, PREFERRED STOCK, AND COMMON STOCK i

SURCHASES, »-It is recommended that the deletion of the following corporations

“rom the list approved by the Board of Regents.on November 1k, 1959, for the pur-

chese of bonds, preferred stocks, and common stocks for the account of the Perma-

ent University Fund be zpproved by the Board of Regents. It is further recom-

i -ended thet the Endowment Officer be authorized to sell the holdings in common

M .- cxc of those corporations anproved for deletion, the timing of such sa.les to be
subject to the discretion ofy; the Staff Investment Committee with the underste.nding

:hat the Staff Committee is uo take as much time as necessary to sell on strength

in the market on a dollar averaging basis for each common stock.to be sold *

A, INDUSTRIAL CORPORATIONS ‘

Group IIT

e

¥achinery & Equipment:

N
\\\‘
1\ .
bO C A
bR

iy

Metsls - Nonferrous: A

Link-Belt Compony

Phelps Dodge Corporation o

% PUBLIC UTILITY CORPORATIONS -

Ges Service and Cas Transmission:

Consolidated Natural Gas Company
El Paso Natural Gas Company
Pacific ILighting Corporation
United Gas Corporation

¢

The table beginning on the page- follow'mg is presented for information. It presents
the veightings currently approved' by the Staff Investment ‘Committee for common stock
purchases within the industry groul.s , with dollar’ alloca,‘cions to each company, based
on the above recommended changes isi industry. percentage allocations, the above rzcom-
rended deletions of corporations from the appreved 1list, .and assuming a tota.l of ap-
procimately $.,.50 000,000 in common stocks at such time when the Permanent ‘University
Fund is in bahmce w:.th 50% in corporate securities and 50 in government securi*ies,




PERMANENT UNIVERSITY FUND--LAND MATTERS, -~
Vi - -

| 7 7-02-60
LEASES AND EASEMENTS.--The Lend and Investment Committee has given
consideration to the following applications{g&ft‘or various leases and easements
on University Iands. All are at the standard rates, unless otherwise stated,
sre on the University's standard forms, with grazing leases carrying provi-.
sion for renewal for an additional five yf’ears at negotiated terms; and all
nave been approved as to form by the University land and Trust Attorney and
as to content by the Endowment Officer. /,’ The land and Investment Committee
recommends that the Board approve these applications and authorize the Chair-
man of the Board to execute the instruments involved: : : S

PIPE LINE EASEMENT NO. 1h754,5’/PHII.L]PS PETROLEUM COMPANY, ANDREWS
COUNTY.--This application for a pipe /line easement covers 186.9 rods;;,b'f::ii—:;_-‘-‘:;""""/
inch line at $0.50 per rod for a 1Qsyear period beginning May 1, 1960 and
ending April 30, 1970, located ir}/,-:"Section 12, Block 10, and Sectigﬁ' 11, Block
13, Andrews County. Consideration of $93.45 for the 10-year perjod has been .’
received. : S IRV

e it N ;/‘/ o

PIPE LINE EASEMENT NO. 1476, SINCIAIR OIL AND GAS COMPANY, ANDREWS
COUNTY (RENEWAL OF NO. 458).--This application for a pipe lire easement covers
160 rods of 2-inch line at $0.25 per rod for a 10-year perind beginning -,
Aumist 1, 1960 and ending July 31, 1970, located in Section ;13, Block 13,
Andrews County. Minimum consideration of $50.00 has:been r‘g’yﬁ:e’iyed. ‘
' . [/ !
PIPE LINE EASEMENT NO. 1477, PHILLIPS PETROLEUM CMPANY, ANDREWS
COUNTY (RENEWAL OF NO. 469).--This application for a pipe line easement covers
410.5 rods of T-inch line at $1.00 per rod for a 10-year period beginning = -
November 1, 1960 and ending October 31, 1970, located in Sections 5-and 6,
Block 13, Andrews County. Consideration of $410.50, for the 10-year period
has been received. # LT R R

PIPE LINE EASEMENT NO, 1478, TEXAS-NEW. MEXICO PIPE LINE COMPANY,.
CRANE COUNTY.--This application for a pipe line easement covers 66 rods- of
bi-inch line at $0.50 per rcd for a 10-year period beginning April 1, 1960
and ending March 31, 1970, located in Sections:20-and 29, ‘Block 30, Crane

County. Consideration of $233.00 for the 10-year period has been received.

POWER LINE EASMNT NG. 1479, TEXAS EIECTRIC SERVICE COMPANY,

CRANE COUNTY (RENEWAL OF NO. 46L4).--This application for a power line easement
covers 2,504.97 rods of electric distribution lines at $0.50 per rod for a
10-year period beginning July 1, 1960 and ending June 30, 1970, located in
Sections 3, 10, 15, 22, 23, 26, 27T;. 34, and 35, Block 31,. Crane County. This
is a renewal of lines under Easement No. L6k, together with new lines which
have been installed.  Consideration of $1,252.49 for the 10-year period has
been received. AU 3

POWER LINE EASEMENT ‘NO. 1480, TEXAS ELECTRIC SERVICE COMPANY, ANDREWS
COUNTY (RENEWAL OF NO. 465).--This application for a power line easement covers
247.03 rods of electric distribution’iines at $0.50 per rod for a 10-year
period beginning July 1, 1960 and ending June, 30, 1970, located in Sections

2 and 6, Block,10, Andrews County.  The number of rods of line under this
easement is ‘based on a re-survey and differs f#om the number of rods under
Easement No. 465, of which this is a renewal. '

v POWER LINE. EASEMENT NO. 1481, TEXAS ELECTRIC SERVICE COMPANY,
ANDREWS. COUNTY. --This application for a power line ezsement covers 1,515.88
rods of electric transmission lines at $0.50 per rod for a 10-year period
beginning June 1, 1960 and ending My 31, 1970, located in Sections 5, 8, 17,
20, 28.and 29, Block 13, Andrews County. These lines will serve a sub-station
under Edgement No. 147k. Consideration of $757.9% for the 10-year period has
been received. )

N
'
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PIPE LINE BASEMENT NO. 1482, TRANSWESTERN PIPE LINE COMPANY, WARD
COUNTY.--This application for a pipe line easement covers 1,858.60 rods of

8-inch line at $1.00 per rod for & 10O-year period beginning June 1, 1960

ond ending May 31, 1970, located in Sections 3, 9, 1k, 17, 22, 2 and 29,

Block 16, Ward County. Ctnsideration of $1,858.60 for the iO-year pericd

hes been received. ' : ~ ‘

PIPE IINE EASEMENT NO. 1483 s PHILLIPS PIPE IINE COMPANY, ANDREWS
COUNTY.--This application for a pipe line easement covers 120.4 rods of ’4-12--
spch 1line at $0.50 per rod for a 10-year period beginning June 1,.1960 andi:
ending Mey 31, 1970, located in Section 1, Block 11, Andrews County. Conigli~
deration of $60.20 for the 10-year period has been received.

PIPE LINE EASEMENT NO. 18k, PHILIIPS PETROLEUM COMPANY, ANDREWS
COUNTY.--This applica“ion for a pipe line easement covers 68.14 rods of 2-3/8
. insh line and 495.3 rods of 3%~inch line at $O.25 per rod, 249.7 rods of
Li-inch line at $0.5C per rod, and 353.0 rods of 6-5/8 - inch line at $0.75
per rod. These lines are located in Sectioms 33, 3k, 39, 4O, and 41, Block
9, Andrews County, for a 1lO-year period bveginning Jane 1, 1960 and ending

May 31, 1970. Consideration of $530.52 for the 10-year period has been

recsived. i e

e R |
PIPE LINE EASEMENT NO. 1485, EL PiZ) NATURAT-GAS COMPANY, ANDREWS
COUNTY,--This application for a pipe line easement covers 21,085 rods of
bi-inch line at $0.50 per rod for a 10-year period beginning July 1, 1960
and ending June 30, 1970, located in Section 26, Block 1, and Sections 1o
and 46, Block 9, Andrews County. Minimum consideration of $50.00 for the

10-year period has been received.

POWER LINE EASEMENT NO, 1486, EL PASO NATURAL GAS COMPANY, HUDSPETH
COUNTY.--This application for a power line easement covers 432,163 rods of
pover line at $0.50 per rod for a 10-year period beginning July 1, 1960 and
ending June 30, 1970, located in Sections 16 and 17, Block J, Hudspeth County.
Consideration of $216.08 for the 10-year period has peen received. This
line will serve & cathodic protection unit under Easement No. 187,

CATHODIC PROTECTION UNI'JLEASFMEN‘I‘ NO. 1487, EL PASO.NATURAL GAS
COMPANY, HUDSPETH COUNTY.-~This arplication for an easement covers & site
in the SW/4 of NE/b apd NW/b of SEfi of Section 16, Block J, Hudspeth County,
for the location of a cathodic protection unmit for a 1O<year period beginning
July 1, 1960 and ending Jume 30, 1970, at a total consideration of $50.00;
whichhlézs been received. This Unit will be served by lines under Easement;
No. 1486. i :

POWER LINE EASEMENT NO, 1488, TEXAS ELECTRIC SERVICE COMPANY, ANDREWS,
CRANE, UPTON AND WARD COUNTIES.-~-This application for a power line easement
covers 2,186.97 rods of electric distribution lines at $0.50 per rod for a
10-year period beginning June 1, 1960 and ending May 31, 1970, located in
Section 27, Block 1, Sectioms 3, b, 9, 22 and 27, Block k, Sectioms 27, 33,
34 and 35, Block 9, Section 22, Block 12, Sections 29, 31 and 36, Block 13,
and Section 11, Block 14, Andrews County; Sections 28, 29, 32, 42 and 43, Block
30, and Sections 7, 8, and 18, Block 31, Crame County; Section 37, Block 30,
Crane and Upton Counties and Section 16, Block 16, Werd County. .Consideration
of $1,093.49 for the 10-year period has been received. .

PIPE LINE EASEMENT NO, 1489, PYIILIPS PETROLEUM COMPANY, "ANDREWS
CE)UNTY.--This application for a pipe line easement covers '31}5.1 gpds of
b3-inch line at $0.50 per rod for.a 10-year period beginning{,,J}me 1, 1960 -
end ending May 31, 1970, located in Section 13, Block 1, Sectiom 9, ‘Block 2 -
and Section 10, Block 13, Andrews County. Consideration of $J‘.72.55 for the

10-year period has been received. o
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MICROWAVE STATION SITE EASEMENT NO. 1490, HUMBLE PI1PE LINE
-OWPANY, REAGAN COUNTY (RENEWAL OF NO. isk),-~This application covers a
25 by 50 tract in Section 3, Block 48, Reagen County, for use as the )
1gcation of a microwave station to be used in counection with the operation
of lesses’s pipe lines for a period of 10 years bsginreing October 6, 1960 .
apd ending October 5, 1970. Comeidsration of $100.00 for the 10-year period -
has been received. ’ ‘

PIPE LINE EASEMENT NO. 1491, GUIF REFINING COMPANY, CRANE COUNTY = .,
[ RENEWAL: OF NO. 455).--Thic applization for a pipe line easement covers 180.25
rods of h—é—-inch line at $0.50 per rod for a 10-year period beginning July 1,
1960 and ending June 30, 1970, located in Section 3, Block 31, Crane County.

Consideration of $90.13 for the 10-year period has beer recelved.

CHURCH SITE EASEMENT NO. 1492, BAKERSFIELD HOLIWESS CHURCH, PECOS
COUNTY.--This application for a church site easement to the Bakersfield Holiness
Church covers & one-acre tract in the NW/h of SW/l, Section 31, Block 16,

Pecos County, for a 10~year period beginning July 1, 1960 and ending June 30;
1970. No consideration is involved in this easement.

PIPE LINE EASEMENT NO. 1493, MAGNOLIA PIPE LINE COMPANY, ANDREWS: -

COUNTY (RENEWAL OF NO. 463).--This application for a pipe line easement collers
tvo 8-inch lines, each 1,237 rods in length and one 10-inch line 1,237 rods

in length, at $1.00 per rod; and one 12-inck lines 1,237 rods in length at
$1.50 per rod. These lines are located in Sections 1, 2 and 12, Block 1,

end Sections 4 end 9, Block 2, Andrews County, for a 10-year period beginning
November 1, 1560 and ending November 1, 1970. Consideration of $5,566.50

for the 10-year period has been received. ‘

CALICHE PERMIT NO, 172; RUMBAUGH, INC., ANDREWS CGOUNTY.--This applice-
tion for a caliche permit provides for the removal of 729 cubic yards of caliche
from Block 9, Andrews County,; at the rate of $0.25 per cubic yard. Consideration
of $182.25 has been received. : .

CALICHE PERMIT NO.»173, MONTEREY OIL COMPANY, ANDREWS COUNTY. -~
Thie application for a caliche permit provides for the removel of 1,016 cubic
yerds of caliche from Block 13, Andrews County, at the rate of $0.25 per cubic
yard. Comsideration of $254.00 hag been rsceived. ~

CALICHE PERMIT NO. 174, W. A. {BIIL) FARMER CONSTRUCTION COMPANY,
ANDREWS COUNTY.--This application for a caliche permit provides for the removal
of 390 cubic yards of caliche from Block 11, Andrews County, at the rate of
$0.25 per cubic yard. Consideration of $97.50 has been received.

CALICHE PERMIT NO. 175, CAGE BROTHERS CONSTRUCTION COMPANY, REAGAN
COUNTY,--This application for a caliche permit providzs for the removal of
3,524 cubic yarde of topping rock from Block 11, Reagan County, at the rate
of $0.25 per cubic yard. Consideration of $881.00 has been received.

AMENIMENT OF SAIT WATER DISPOSAL EASEMENT NO. 1090, PHILLIPS
PETROLEUM COMPANY, ANDREWS, COUNTY,--The Board of Regents on May 30, 1958,
authorized Phillips Petroleum Company to use as & salt water disposal site
a 10-acre tract in the NE/4 of Section 37, Block L, Andrews County, the location
of Phillips' University "CC" Well No. 17 which serves as the disposal and
injection well. Easement No. 1090 covering this authorization provides for
disposal and injection into the Devonian formation only of salt water, brines
and other waste products produced from oil and/or gas wells owned or operated
by Phillips on University lends. Beceuse of insufficient porosity and permea-
bility, injection of selt water into the Devonian formation has not been feasi~
ble, and Phillips requests that certain provisions of Fasement No. 1090 be
amended to permit injection of salt water and other wagte products into forma-
tions above the top of the Devonien formation (12 ,400" approximate depth) but
below the Grayburg formation (4,900' epproximate depth), written approval to
be secured from the Geologist-in-Charge of University lands for injection into
formations other than the San Andres and the Devonian.

1-9
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RELEASE OF 3.38 ACRES FROM EASEMENT N2, 186 (PYUTE AIR FORCE
ASE; U. S, GOVERNMENT LEASE NO. W78i-Eng~3i437; FOR USE TN CONSTRUCTION
OF INTERSTATE HIGHWAY NO. 20, WARD COUNTY,-«At the rsqusst of the Texas
Pighway Department, the United States Government has relsased, for- use in
conetruction of Interstate Fighway No. 20, 3.38 acres leased under Easement
No. 186, which easement after subsequent supplemental agreements conatitutes
a portion of the acreage formerly used by the Government for the Pyoite Air
Force Base. Release by the Govermment of this 3.38-acre tract is covered
by Supplemental Agreement No. 6. ’ '

REVISION OF SECTION (%) OF SURFACE GEOLOGY SURVEY PERMIT FORM.--
It is recormended that Section (b} of the University's Surface Geology
Survey Permit form be revised so that data required to be submitted under that
provision shall be sent to University lande-Geology, P. 0. Box 553, Midland;
Texas, instead of University Iands-Geology, Auztln, Texas.

CANCELIATION OF WATER CONTRACT NO. 82, PAN AMERICAN/,P,TLTRQIM
CORPORATION,. PECOS COUNTY.--On June 13, 1959, tke Board of Regqhts authorized
Pan American Petroleum Corporation to drili a water well in the SE/4 of
Section 12, Block 18, Pecos County, for operation of a pilot waterflood
project in a small area of the Taylor Iink Field.  Since Pan American has .
gbendoned a1l efforts to instell the proposed waterflood project, it is advisa-
ble that the authorizstion grarted Fan Americen be withdrawn, which was
identified as Water Comtract No. 82 in the Regents® docket of October 3,

1959.

MINERAL IEASE NO. 2, B. H. MANSELL BRINE SALES, CRANE COUNTY.--
B. H. Mansell Brine Sales, a partnership of Midland, requests a lease for the
purpose of brine production on approximately 2f acres in the N/2 of . the
N/2 of Section L, Block 31, University Ilands, Crane County. Royalty to the
University will be at the rate of 2 cents per barrel of brine or 12%1: of sale
price of the hrine at lessee's loading dock, whichever is greater, with minimum
royalty of $100 per month to be paid during the term of the leage. Payment
of $300 is being made by the lessee to cover minimum. royalbty, or to apply on
total royalty due, for the first three morths of the lease. The lease will
remain in effect for 1 year without right of relinquishment by the lessese,
thus providing for payment of at lesast $1,200 to the University before lessee
tas the right to drop it. Thereafter, the lease will remaio in full force and
effect so long as production of brine is at a rate sufficient for the University's
royalty to amount to a minimum of $100, or until the lease is relinquished by
the lessee. Effective date of the lease will be August 1, 1960.

The lessee will have the right under the lease to drill for and
produce water from the leased premises in amounts needed for production of the
brine and will pay the University royalty of 10 cents per 1,000 gallons of
vater so produced.

It is recommended that the Board of Regents accept thils proposal
and authorize execution of the leage by the Chairman wher approved as to form
by the Iand and Trust Attorney and as to content by the Endowment Officer.

GASOLINE PIANT EASEMENT NO. 149k, PHILLIPS PETROLEUM COMPANY, ECTOR y
COUNTY (RENBWAL OF NO. 451).--This application covers a tract of 51.6 acres iu
Section 1, Block 35, Ector County, for the location of a casinghead gasoline
Plant, as well as housing for employees engaged in operation and o};her activi-
ties of the plant. This easement is for a period of 10 years beginning July
1, 1960 ané ending June 30, 1970 at a total consideration of $5,160.00, payable
at the rate of $516.00 by July 1 during the term of the lease. Consideration

of $516.00 for the first year has been received.
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TRUST AND SFECIAL FUNDS -- INVESTMENT MATTERS.--- - 7-02-60

REPORT OF PURCHASES, EXCHANGE AND SALES OF SECURITIES.--The following
curcheses, exchange and sales of securities have been msde fur the Trust and
Tseciel Funds since the meeting of May 31, 1960. Ve ask thet the Board ratify
ard approve these transactions:

PURCHASE OF SECURITIES

Security ‘ Principal Cost

-0
g~

/50 22 Shares Wisconsin Electric Power Company Common Stock,
purchased at 32.25 plus 10 rights per share 709.50
(Funds Grouped for Investment)
,\}\:J/*.
22 Shares Ditto ‘
(Yogg Foundation: Varmer Preperties)

10 Sheres Dittc ,
(. D. Farmer International Schclarship Fund)

600,000 par value U. 8. 4-3/L% Treasury Notes of Series

(-1960, dated 8/1/59, due 8/15/60, purchased at :

100.296875 Net vo yield 3.55% to maturity e 601,781.25
(Termorery Investments - Proceeds from Sale of Permanent - |

University Fund Bonds) o " S

$320,000 par value U. S. 4-3/8% Treasury Certificates of
Indebtedness of Series B~1963, dated 5/15/60, due -5/15/61,
surchased at 100,109375 Net to yield 4.30% to maturity 320,350:00
(ircher M. Huntington Museum Fund) : i
$3,000 par value U. S. 2-1/2% Treasury Bonds dated 2/15/5k,
due 11/15/61,. purchased at 98.3125 Net to yield 3.7 tu
matvrity v
(Murrey Case Sells Foundation Student Loan ‘Fund)

2,949.38

$28,000 par value U. S. 4% Treasury Nctes of Series A-196%, -
dated 8/1/57, due 8/1/61, purchased at 100,25 Net tc yield
3.77% to maturity :

(Ford Foundation Grant fcr Schcol of Law)

28,070.00

PURCHASE MADE BY THE SEATY % SMITH FOUNDATION
(Recommended by Staff Investment Committee)

$6,000 par value Baltimore Gas & Electric Company 4-7/8%
First Refunding Mortgage Sinking Fund Bonds, due June 1,
1960, purchased at 101.602 Net to yield 4,75% to meturity

(Special Fund under Joint Control of The Sealy and Smith

Foundation for the John Sealy Hospital and the Board of

Regents of The University of Texas) :
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EXCHANGE OF SECURITIES 7-0 2~ 60

- Security ‘Book Value
/50 730 Shares Tennessee Cas Transmission Company Commcn Stock $29,000.00(1)
‘ received in exchange for 2,000 Shares Fifteen 0il.Company
Cepital Stock at rate of 0.365 Shares Tennessee' Gas Trans- .
mission Company Common Stock for each share Fifteen Oil
Company Capital Stock held. g '
(Hogg Foundation: Ima Hogg Scholarship in Mental Hygiene)

(1) Book value of 2,000 Shares Fifteen Oil Company Capital
+ock sent in for exchange.

SALES OF SECURITIES
Security Net Proceeds;

Ji/50  58/100ths fractional Share The Chase Manhattan Bank Capital ,
L Stock, received in 2% Stock dividend : $ 34,66
(Kogg Foundation: V. C. Hogg Estate Fund) ’

B/ 5 200 rights to subscribe for Wisconsin Electric Power Company
1 Cormon Stock, sold at 0.5318 ‘ 106.36
(illian Heuermann Fund for Cancer Research)

RECOM{ENDATION RE SALE OF COMMON STOCKS HELD IN VARIOUS TRUST AND
SFECIAL FUNDS IF COMPANY DELETED FROM APPROVED LIST FOR PERMANENT UNIVERSITY
TUID.--The Board of Regents has had a recommendation submitted at’the current
weting for approval of the deletion of six compenies from the list of compa-
ries approved for common stock purchases for the Permanent University Fund.
Tt is recormended that the following common stocks held by verious trust end
special funds of those companies approved for deletion from the Permanent Uni-
versity Fund ampproved list be authorized for sale by the Endowment Officer, the
timing of such sales to be subject to the discretion of the Staff Investment
Comittee with the understending that the Steff Committee is to teke as much
timz as necessary to sell on strength in the market each common- stock to be
501d;

NO- ShS. D
Fund in Which Held Held . Common Stocks of
funds Grouped Tor lnvestment 653 EL Paso Natural Gas
Fogg Foundation: W. C. Hogg Estate 2,087 Ditto
liogg Foundation: Varner Properties Loo . Ditto
Velaughlin: Reserve for Depletion 400 Ditto
¥ill C. Hogg Memorial Scholarships 280 Ditto
Wilbur S. Dividson Educational Fund 200 Ditto

F}mds Grouped for Investment ko Pacific Lighting
Hogg Foundation: W. C. Hogg Estate 600 Ditto
Hogg Foundation: Varner Properties 350 Ditto
Rosalie B, Hite End. for Cancer Res. 75 bitto

Hogg Foundation: W. C. Hogg Estate 700  Fhelps Dodge
Hogg Foundation: Varner Properties 200 Ditto
E. D, Farmer International Scho. 100 Ditto
i‘ielﬂughlin: Reserve for Depletion 100 Ditto
1ilbur S. Davidson Educational Fund 100 Ditto

Punds Grouped for Investment 100 United Gas Corporation
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TRUST AND SPECIAL FUNDS--GIFT, BEQUEST AND ESTATE MATTERS.-- 7-02-60 )

THOMAS FREDERIC BUSH SCHOILARSHIP FUND - AMENIMENT TO AGREEMENT.--
in amendment dated June 29, 1959 ‘to the original agreement dated August b,
1941 with Mrs. Mary Adelaide Bush, individually and as Independent Executrix
of the Estate of Thomas F. Bush, deceased; establishing the Thomas Frederic
Bush Scholarship Fund was executed by Mrs. Bush and the Board of Regents to
cover additional gift of stock worth epproximately $10,000 to the Fund and to.
1iberelize some of the scholarship provisions. e , ' :

It has now been brought to Mrs. Bush's attention that wording of
the agreement as it now stands setting out second priority to the son or
daughter of a duly ordained "rector" unduly limits the use of the Fund.
Mrs. Bush has executed and-presznted to the University for execution on
behelf of the Board of Regents' an agreement amending the provision as to
scholarships by substituting "clergymen" for "rector"” in the second priority.
Thie instrument has the effect -of striking sub-paragraph (v) of Paregraph 8
in the agreement and substitutes the following: '

"(b) The applicant must be of the Caucasian race, and the soi

or daughter of a duly ordained Clergyman of the Protestant™
Episcopal Church engeged in the ministry of said Church within®
the state of Texas; however, within this group of eligible
applicants priority shall be given (other factors being equal)
first, to a son or daughter of the Rector of St. Paul's Episcopal
Church, Weco, Texas, if any, and second, to the son or daughter
of a duly ordained Clergyman engaged in the work of the Episcopal
Church within the Diocese of Texas, if any."

It is recommended that the Board of Regents agree to the amendment
and authorize the execution of the instrument, when approved as to form by
the Iand and Trust Attorney and as to content by the Endowment Officer, Dy
its Chairman.

SALE AND GIFT OF STOCK BY MRS. WILLIAM H. FRANCIS, JR., FOR W. H.
FRANCIS, JR. CHAIR - LAW SCHOOL.-=-The University has received through Dean
Keeton and Mrs. Francis' attorney, certificates for 1,400 shares of Standard
011 Company (New Jersey) Common Stock from Mrs. William H. Francis, Jr.,
vith a propcsal that the University pay Mrs. Francis $7,000 for this stock
vorth approximately $57,000 with the result that a gift of approximately
$50,000 is being made to the University for the endowment of & chair in the
lew School in memory of the late William H. Francis, Jr. Mr. Francis was &
graduate of our Iaw School with highest honors, Class of 1938, and a member
of the Board of Trustees of the University of Texas law School Foundation at
the time of his death. The University is to receive, in addition to this
gift, approximately $25,000 from the William H. Francis Foundation in the
near future as en addition to the Endowment Account.

It is contemplated that the chair will be awarded to & Professor
of Taxation but can be awarded to eny appropriate member of the law School
faculty by the Board of Regents. Recommendations as to the award will be
submitted by the Dean of the lLaw School after consultation with a partner
of the firm of Vinson, Elkins, Weems and Searls of Houston and a partner of
the firm of Turner, White, Atwood, Mclene and Francis of Dalles. ~

The $7,000 to be paid to Mrs. Francis is to be realized from sale
of part of the 1,400 shares of stock.

A similar transeaction and gift was approved by the Board of Regents
et its January, 1960 meeting (Southwestern Medical School Docket).

It is recommended that the Board of Regents eccept this proposel and
gift from Mrs. Frencis and approve sale of the necessary shares of stock and

Payment of $7,000 to Mrs. Francis.
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POLICY RE ACCEPTANCE OF GIFTS WITH INCOME RESERVED.--Other univer- R
gities and colleges are soliciting and accepting gifts with income reserved; : :
40 S and possibilities in this field have been discussed by the land and Investment
I 5 . committee of the Board of Regents, by the University Development Board, and
B vy the University staff. It is believed desirable that ‘the Board of Regents

edopt & policy regarding the solicitation and acceptence of such gifts. 1If
it is the desire of the Board that such gifts be solicited and accepted, the
~ following, epproved as to legality by the University's attorney, is offered
"5 a policy governing such gifts: ‘

N " POLICY

It is the preference of the Board of Regenis that arrangements
covering such gifts for the benefit of the University be made with corporate
figuciaries. However, if the donor for reasons prefers to meke such gift
direct to the Board of Regents, with income reserved,; the Board of Regents
will accept such gifts that come within the policy statements below. legel
end tax advice will be the responsibility of the donor through private
practitioners, with cooperation from the University attorney and other mem-
vers of the staff.

N 4 4. Gifts of real estate or other tangible property, where income
3 \ ; therefrom is reserved by the donor, are not to be sought and are to be
' accepted only when the donor agrees that such property may be sold by the
3 \ University and proceeds invested at the discretion of the University in
-4 AR% securities. Proposed gifts of mineral interests, with income reserved, will
be considered by the Board of Regents under the terms of each proposel.

) r . ' 1. Reasons. The University is not in position to B
g - menage real estate; it is sound policy for the IR G
University to restore real property to tax rolls;

management costs are too expensive and unpredicta-

ble for the University to assume.

. B. With few exceptions, gifts of securities with income reserved
v are to be sought and accepted under the following conditions:

1. Donor may specify that income is to be paid to one
beneficiary for his life, or to one or more benefi-
ciaries successively for a total fixed term of not i
more than 20 years. The University will not guarantee Ll

income. Soponnd

f‘_\‘ .

A suitable administrative fee is to be assessed
against income.

3. The University will accept gifts with minimum value
of approximately $25,000. In case of proposed install-
ment giving, minimum value will be determined by total
of proposed installments. (Smaller amounts involve ,‘too

much boockkeeping and other expense). . L -

4. Full title to the fund and full discretion in invest- N B
ment and management of the fund are to pass to the ’
University st termination of reserved income ‘period. k. .

5. Gifts may stipulate any one of the following: | S ARt '

(a) The specific securities donated are to be held
intact by the University throughout the reserved

income period.
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(b) Donated securities are to be scld at
market: and reinvested in University- 7-02-60
selected tex-exempt securities, with
income therefrom to beneficiary.

o (¢) At the discretion of the Board of Regents,

b N . donated securities, or proceeds from sale,

"3 R are to be invested in a Grouped Fund

- account, or handled as separate fund for

. . investment. If placed in Grouped Fund,
beneficiary's income to be pro-rata of
Grouped Fund's income.

S Obligations undertaken by the University. If the foregoing policies
T ere edopted, University will heve to assume certain burdensome and perhaps

: ] controversial obligations.

W 1. In theory, at least, a public agency will be rendering
’ some investment service to a private individual. The L

University henefits thereby, but the  donor benefits R
likewise. ° e

2. The University will becoms to sone extent a competitor
of the trust departments of benks, etc. .

3. The University probably will have to prepaere and file
Fiduciary Income Tax returns oOn each account.

L, The University will assume considerable management,
accounting, and other fiscal duties.

Advantages to the University. This style of giving is belng widely
publicized, Right now, it has outstanding adgvantages for the donor. Appeals
for large donations can be more successful, perhaps, when securities rather

than cash are involved.



956
7-02-40

1 : : TRUST AND SPECIAL FUNDS--REAL ESTATE MATTERS.-- }
, i
I

HOGG FOUNDATION: W. C. HOGG MEMORIAL FUND - WESL‘/'/ COLUMBIA MINERAL
SROPERTIES. --The University has been-asked to sign a lattga/i‘, along with
wiss Ima Hogg and Mrs. Alice N. Hanszen, to Gulf 0il Cor}?bration“for salt
1 - sater disposel in connection with its Mays lease ic:the'jlest. Columbia Fleld,
S srazoria County; Texas, through facilities operated by‘f’fé'xaco} Inc. on proper-
ties in the Geo. Tennille League, Abstract No. i3 and tre-Joslah H. Bell
o2 and One-Helf League, Abstract No. 4O, also in Brazoris Couuty, although

o ] ihe Mays lease is one in which Hogg Foundation has mo interest. | Texaco has
. given its consent. The University; as well as Miss Hogg axd Mrs. . Hanseenz...

e is to receive $50.00 consideration/for the permission graxied, - The letter has
alreadr been signed by the two ladies\and it is reccimended that the Chairman

»f the Board of Regents be authorizé&diio E}gﬂ/fﬁe letter for transmittal to
7 Gulf il Corporetion, after app[i;ao__gal s:/s;,to’form-by the land and Trust Attorney :
B and ac to content by the Endowment fxricer. S
= ) B . P

e

HAMAH SMITH CAL-I}."JA/Y ESTATE - REPORT ON-CIOSING OF SALE OF PROPERTY,
S CANCELIATION OF PARK;{!G-‘ OT LEASE, AND RECOMMENDATION FOR ESTABLISHMENT OF
B¢ ENDOWMENT FUND. --Thie offer of the Texas State Teachers Association for the
: rurchase of property known es 1206 Guadalupe Street, Austin; which came :to
ihe University under the will of Mrs. Eemeh Smith Calleway, widow of Dr. Morgan
¢alizwey, was accepted by the Board of Regents-at its meeting of March 12,
1960, The total purchase price was $61,750 net (no sales commission involved)
with eernezt money of $3,000 tendered with the offer.” The sale was closed on
May 31, 1950.

At the request of the lessee of the property, Mr. Joe Lundell, and
by egreement with the purchaser, the parking 1ot lease to Mr. Iundell wes
cancelled at the close of business on May 31, 1960. The Cancellation and
Release was signed on behelf of the University by the Endowment Officer and
executed copy has been furnished the Secretary of the Boazd of Regents.
Retification of such cancellation and release 18 recommended,

It is further recommended that the procceds of the sale, $61,750, i : :
rlus the $1,140.68 in Account Ho. 77845 (the sum remaining from proceeds of S L
demolition and parking lease less expenses of texes, eppraisal, survey, B DR
abstract and miscellancous expenses) Lo be added Lo ifunds Grouped for Investment Ry ;
2t the next quarterly addition date. The use of the incame from the fund, SR
to be known as the Morgen end Hamah Smith Callaway Fund, will be determined S .
by the Board of Regents at a later date after staff recommendations through sl i
appropriate channels. The property was devised to the Board of Regents by :
Mrs. Callaway for use (or the proceeds therefrom) in connzetion with University

activities in Austin.





