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We, the unders igned  m e m b e r s  of the Board of Regents  of The Uni -  
vers i ty  of Texas  System~ hereby ratify and approve all  act ions  
taken at this mee t ing  (July 9, 1976) to be re f l ec ted  in the Minutes .  

Signed this the 9th day of July,  1976, A .D.  

A1 an S ~  

Dan C. Wil l iams~ V i c e - C h a i r m a n  

S 6 • 

Thos.  H. Law~ Member  

A. G. M c ~ e ~ s e ,  J r . ,  ~ / e i , a ~ r  
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Walter G. Sterling~ l w e m e e ~  
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MEETING NO. 741 

FRIDAY, JULY 9, 1976. - -The  m e m b e r s  of the Board  of Regents  of The 
Univers i ty  of Texas  System convened in r e g u l a r  se s s ion  at 9:00 a . m .  on 
F r i d a y ,  Ju ly  9, 1976, in Room 212 of the Main Building on the campus  of 
i The Unive r s i ty  of Te×ns at Austin, Austin,  Texas .  

ATTENDANCE. -- 

Present Absent 
C h a i m a n  Shivers ,  p res id ing  
Regent  Baue r l e  

**Regent  C la rk  
Regent  ( M r s . )  Johnson 
Regent  Law 
Regent  McNeese  
Regent  Nelson 
Regent  S ter l ing  

S e c r e t a r y  Thedford  

Chance l lo r  L e M a i s t r e  
Deputy Chance l lo r  W~]ker 

*Vice-Chairman Wil l iams  - excused  

Cha i rman  Shivers  ca l led  the mee t ing  to o rde r .  

BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING 
ON MAY 14, 1976, --The Minutes of the meeting of the Board of Regents of 
The University of Texas System held on May 14, 1976, in Austin, were 
approved as circulated by Secretary Thedford upon motion of Regent Nelson, 
seconded by Regent Law. The official copy is recorded in the Permanent 
Minutes, Volume ~ ,  beginning with Page 3298. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM P E R M A -  
NENT UNIVERSITY FUND BONDS, NEW SERIES 1976: (1) RESOLUTION 
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS, 
NEW SERIES 1976, IN THE AMOUNT OF $16,000,000 AND AWARDING 
THE SALE OF THE BONDS TO CONTINENTAL ILLINOIS NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO, CHICAGO, ILLINOIS; (2) DESIGNA- 
TION OF NATIONAL BANK OF COMMERCE OF DALLAS, DALLAS, TEXAS; 
BANKERS TRUST COMPANY, NEW YORK, NEW YORK| AND CONTINENTAL 
ILLINOIS NATIONAL BANK AND TRUST COMPANY OF CHICAGO, CHICAGO, 
ILLINOIS, PAYING AGENTS; AND (3) AWARD OF CONTRACT TO PRINT 
THE BONDS TO HART GRAPHICS AND OFFICE CENTERS, INC. , AUSTIN, 
TEXAS. - - F o r  the cons idera t ion  of said bonds, the wr i t ten  RESOLUTION 
set  out on P a g e s  3 -20  was duly in t roduced and r ead  in full. It was then 

* V i c e - C h a i r m a n  Wi l l i ams  was excused f rom the meet ing because of 
i l lness .  

*Regent  Clark  at tended the meet ing of the Board  at 9:00 a . m .  and the 
meet ings  of al l  the commi t t ee s  but was excused because  of a p r io r  
c o m m i t m e n t  when the Board  reconvened  at 12:20 p . m .  to rece ive  the 
commi t t ee  repor t s .  
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duly moved by Regent  Ster l ing,  seconded  by Regent  McNeese ,  that sa id  
Resolut ion be adopted, and, af ter  due d iscuss ion ,  said motion c a r r y i n g  with 
it the adoption of sa id  Resolut ion,  p r eva i l ed  and c a r r i e d  by the following 
vote: 

AYE S: All m e m b e r s  of said Board  l i s ted  above 
as p r e s e n t  voted " A y e . "  

NOES: None 

The adoption of this Resolut ion au thor ized  i s suance  of Board of Regents  of 
The Univers i ty  of Texas  System P e r m a n e n t  Univers i ty  Fund Bonds, New 
Ser ies  1976, in the amount of $16,000,000 and awarded  the sa le  of the 
bonds to Continental  I l l inois National  Bank and T r u s t  Company of Chicago,  
Chicago, I l l inois ,  for  the p r inc ipa l  amount thereof  and a c c r u e d  i n t e r e s t  
to the date of de l ivery  plus a p r e m i u m  of $13,440 (Page 20 ) at the i n t e r -  
est  r a t e s  r e f l ec ted  on Page  10 . The effect ive i n t e r e s t  r a t e  is 5.07796 
percent .  

Upon motion of Regent  Ster l ing,  seconded  by Regent  McNeese ,  the bid of 
National Bank of C o m m e r c e  of Dal las ,  Dal las ,  Texas;  Bankers  T r u s t  
Company,  New York,  New York; and Continental  I l l inois  National  Bank 
and T r u s t  Company of Chicago, Chicago,  I l l inois ,  to s e r v e  as Pay ing  Agents 
for the Board of Regents  of The Univers i ty  of Texas  System P e r m a n e n t  
Univers i ty  Fund Bonds,  New Se r i e s  1976, in the amount  of $16,000,000 was 
accepted  (Pages  11, 14 ). The Pay ing  Agents wil l  pay the Board  of Regents  
the sum of $1,000 for  yea r  1976 plus $560 pe r  yea r  each January  1 to date 
of matur i ty  to act as Paying  Agents.  

The con t rac t  to pr in t  the Board  of Regents  of The Univers i ty  of Texas  Sys -  
tem P e r m a n e n t  Univers i ty  Fund Bonds,  New Ser ie s  1976, in the amount of 
$16,000,000 was awarded  unanimously  to Har t  Graphics  and Office Cen te r s ,  
Inc. ~ Austin,  Texas ,  upon motion of Regent  Ster l ing,  seconded by Regent  
McNeese.  These  bonds a re  to be p r in ted  accord ing  to speci f ica t ions  with 
t i thographed bo rde r s  for the sum of $1,662, the re  being five i n t e r e s t  r a t e s .  

(Copy of Official Notice of Sale and Official  Sta tement  is incorpora ted  in 
the official copy of the Minutes - see Page  20. ) 

i!.!! i 
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RESOLUTION 

BY THE BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM AUTHORIZING THE ISSUANCE OF BOARD 
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 

1976, IN THE AMOUNT OF $16,000,000. 

1,.£16 

WHEREAS, the Board of Regents of The University of Texas 

System (hereinafter sometimes called the "Board") heretofore has 

authorized, issued, and delivered that issue of Board of Regents 

of The University of Texas Permanent University Fund Refunding 

Bonds, Series 1958, dated July I, 1958, said bonds having been 

authorized pursuant to the provisions of Section 18, Article VII 

of the Constitution of Texas; and 

WHEREAS, said Refunding Bonds, Series 1958, are payable frm: 

and secured by a first lien on and pledge of the Interest of The 

University of Texas System in the income from the Permanent 

University Fund, in the manner and to the extent provided in the 

resolution authorizing said Refunding Bonds, Series 1958; and 

WHEREAS, the resolution adopted on July 23, 1958, authorizi~~ 

the issuance of said Refunding Bonds, Series 1958, reserved the 

right and power in the Board to issue, under certain conditions, 

Additional Parity Bonds and Notes for the purposes and to the 

extent provided in the Amendment to Section 18, Article VII of 

the Texas Constitution, adopted by vote of the people of Texas on 

November 6, 1956, said Additional Parity Bonds and Notes to be on 

a parity with the aforesaid Refunding Bonds, Series 1958, and 

equally and ratably secured by and payable from a first lien on 

and pledge of the Interest of The University of Texas System in 

the income from the Permanent University Fund, in the same manner 

and to the same extent as are said Refunding Bonds, Series 1958; 

and 

J 
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WHEREAS, the Amendments to Section 18, Article VII of the 

Texas Constitution, adopted by vote of the people of Texas on 

November 6, 1956, and on November 8, 1966, provide that the Board 

is authorized to issue negotiable bonds and notes for the purpose 

of constructing, equipping, or acquiring buildings or other 

permanent improvements for The University of Texas System, in a 

total amount not To exceed two-thirds (2/3) of Twenty per cent 

(20%) of the value of the Permanent University Fund exclusive of 

Teal estate at the time of any issuance thereof; and 

WHEREAS, the Board heretofore has authorized, issued, sold 

and delivered its Permanent University Fund Bonds, Series 1959, 

dated July l, 1959, Series 1960, dated July I, 1960, Series 1961, 

dated July i, 1961, Series 1962, dated July !, 1962, Series 1963, 

dated July I, 1963, Series 1964, dated July !, 1964, Series 1965. 

dated July i, 1965, and Series 1966, dated July i, 1966, as 

installments or issues of such Additional Parity Bonds; and 

WHEREAS, the Board has deemed it necessary and advisable 

that no more of said Additional Parity Bonds shall be issued 

because of the excessively restrictive Permanent University Func 

investment covenants made in connection with all of the aforesalc 

Permanent University Fund Bonds heretofore issued; and 

WHEREAS, the Board is required by law to keep said investment 

covenants in full force and effect as to all of the aforesaid 

Permanent University Fund Bonds heretofore issued and to affirm 

the first llen on and pledge accruing to said outstanding Per- 

manent University Fund Bonds heretofore issued on the Interest of 

the University of Texas System in the income from the Permanent 

University Fund; and 

WHEREAS, pursuant to a resolution adopted on June 16, 1967, 

the Board authorized, issued, sold and delivered an installment 

4 
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o r  I s s u e  o f  n e g o t i a b l e  bonds d e s i g n a t e d  as t he  Board  o f  Regen ts  

o f  The U n i v e r s i t y  o f  Texas Sys tem Permanent  U n i v e r s i t y  Fund 

Bonds,  New S e r i e s  1967~ d a t e d  J u l y  l ,  1967 ( h e r e i n a f t e r  somet imes  

c a l l e d  t h e  "New S e r i e s  Z967 B o n d s " ) ,  i n  t h e  p r i n c i p a l  amount o f  

$ 1 4 , 0 0 0 , 0 0 0 ,  p a y a b l e  f rom and s e c u r e d  by a l i e n  on and p l e d g e  o f  

t he  I n t e r e s t  o f  The U n l v e r s l t y  o f  Texas Sys tem i n  t h e  Permanent  

U n i v e r s i t y  Fund ,  s u b j e c t  o n l y  and s u b o r d i n a t e  t o  t he  f l r s t  l l e n  

on and p l e d g e  o f  s a l d  I n t e r e s t  h e r e t o f o r e  c r e a t e d  I n  c o n n e c t i o n  

with the aforesaid outstanding Permanent University Fund Bonds; 

and 

WHEREAS, in said resolution adopted on June 16, 1967, the 

Board set forth the terms and conditions under which additional 

bonds may be issued to be on a parity with the aforesaid New 

Series 1967 subordinate lien bonds, and the Board has issued its 

Permanent University Fund Bonds, New Series 1968, New Series 

1969, New Series 1970, New Series 1971, New Series 1972, New 

Series 1973, New Series 1974 and New Series 1975, in accordance 

therewith; and 

WHEREAS, the Board has determined to authorize, issue, sell 

and deliver an additional installment or issue of such subordinate 

lien parity New Series Bonds in the principal amount of $16,000,000 

and 

WHEREAS, the Board hereby officially finds and determines 

that the value of the Permanent University Fund, exclusive of 

real estate is in excess of $836,000,000: 

THEREFORE, BE IT RESOL~%D BY TEE BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM: 

1. Throughout this resolution the following terms and 

expressions as used herein shall have the meanings set forth 

below: 

5 
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The term "Permanent University Fund," "Permanent Fund," and 

"Fund" used Interchangeably herein shall mean the Permanent Uni- 

versity Fund as created by Article VII, Section ii of the Consti- 

tution, further implemented by the provisions of Title 49, Chapter 

l, of the Revised Civil Statutes of Texas, 1925, as amended and 

supplemented. 

The expression "Interest of the University" in the Permanent 

University Fund shall mean all of the income to such Fund from 

grazing leases on University lands, and all of the other income 

from such Fund, after making provision for the payment of the 

University's proportion of the expenses of administering such 

Fund, excepting one-third of the income arising and accruing to 

The Texas A&M University from the 1,000,000 acres of land appro- 

priated by the Constitution of 1876 and the land appropriated by 

the Act of 1883, as more particularly defined by Section 66.03, 

Texas Education Code. 

The term "Resolution" as used herein and in the Bonds shall 

mean this resolution authorizing the Bonds. 

The term "Bonds" or "New Series 1976 Bonds" shall mean the 

New Series 1976 Bonds authorized in this Resolution, unless the 

context clearly indicates otherwise. 

The term "Old Series Outstanding Bonds" shall mean the 

outstanding bonds of the following issues: 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1959, dated July i, 1959, originally 

issued in the amount of $4,000,000. 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1960, dated July i, 1960, originally 

issued in the amount of $5,000,000. 

-6- 
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Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1961, dated July I, 1961, originally 

issued in the amount of $6,000,000. 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1962, dated July i, 1962, originally 

issued in the amount of $5,000,000. 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1963, dated July i, 1963, originally 

issued in the amount of $4,000,000. 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1964; dated July I, 1964, originally 

issued in the amount of $4,000,000. 

Board of Regents of The University of Texas Permanent Univer- 

sity Fund Bonds, Series 1965, dated July i, 1965, originally 

issued in the amount of $6,000,000. 

Board of Regents of The University of Texas Permanent Univer 

sity Fund Bonds, Series 1966, dated July l, 1966, originally 

issued in the amount of ill,000,000. 

The term "New Series Additional Parity Bonds and Notes" and 

"Additional Parity Bonds and Notes" shall mean the additional 

parity bonds and the additional parity notes permitted to be 

issued pursuant to Section II of the Resolution adopted on June 

16, 1967, authorizing the issuance of the New Series 1967 Bonds. 

The term "New Series Outstanding Bonds" shall mean the 

outstanding bonds of the following issues: 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1967, dated July i, 1967, 

originally issued in the amount of $14,000,000 pursuant to a 

resolution adopted on June 16, 1967. 

-7- 
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Board o t  Regents oC The U n i v e r s i t y  o f  Texas System Permanent 

University Fund Bonds, New Series 1968, date~ July i, 1968, 

originally issued in the amount of $15,000,000, pursuant to a 

resolution adopted on June 25, 1968. 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1969, dated July l, 1969, 

originally issued in the amount of $7,000,000, pursuant to a 

resolution adopted on June 20, 1969. 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1970, dated July l, 1970, 

originally issued in the amount of $7,500,000, pursuant to a 

resolution adopted on July 10, 1970. 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1971, dated July l, 1971, 

originally issued in the amount of $9,000,000, pursuant to a 

resolution adopted on June 4, 1971. 

Board of Regents of The University of Texas System Permanen- 

University Fund Bonds, New Series 1972, dated July l, 1972, 

originally issued in the amount of $9,000,000, pursuant to a 

resolution adopted on June 9, 1972. 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1973, dated July l, 1973, 

originally issued in the amount of $11,000,000, pursuant to a 

resolution adopted on July 27, 1973. 

Board of Regents of The University of Texas System Permanent 

University Fund Bonds, New Series 1974, dated July l, 1974, 

originally issued in the amount of $11,000,000, pursuant to a 

resolution adopted on July 19, 1974. 

Board of Regents of the University of Texas System Permanent 

University Fund Bonds, New Series 1975, dated July l, 1975, 

8 
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originally issued in the amount of $14,000,000, pursuant t o  a 

resolution adopted on July 26, 1975. 

The term "Board" shall mean the Board of Regents of The 

University of Texas System. 

2. That said Board's negotiable coupon bonds, to be desig- 

nated the "Board of Regents of The University of Texas System 

Permanent University Fund Bonds, New Series 1976," are hereby 

authorized to be issued and delivered in accordance with the 

Constitution and laws of the State of Texas in the principal 

amount of $16,000,000 for the purpose of constructing, equipping 

or acquiring buildings or other permanent improvements for The 

University of Texas System, to the extent and in the manner 

provided by law. 

3. That said bonds shall be dated July i, 1976, shall be 

the denomination of $5,000 each, shall be numbered consecutlvel2 

from 1 through 3,200, and shall mature serially on July i in eac 

of the years, and in the amounts, respectively, as set forth in 

the following schedule: 

$640,000 1977/80 
720,000 1981/84 
800,000 1985/88 
880,000 1989/92 
960,000 1993/96 

Said bonds may be redeemed prior to their scheduled maturities, 

at the option of said Board, on the dates stated, for the prices 

and in the manner provided, in the FORM OF BOND set forth in this 

Resolution; and further, said bonds shall be registrable as to 

principal only, at the option of the owner, in the manner pro- 

vided in said FORM OF BOND. 

4. That the bonds scheduled to mature during the years, re- 

spectively, set forth below shall bear interest from their date, 

=9- 
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until maturity or redemption, at the following rates, per annum: 

maturities 1977__ through 1985, 5.50 % 

maturities 1986_6._ through 1989__, 5 O0 %, 

maturities 1990 through 1992, 

maturities 1993 through 1994, 

maturities 1995 through 1996, 

5.20 %, 

5.30 %, 

4 . 5 0  %. 

Said interest shall be evidenced by interest coupons which shall 

appertain to said bonds, and which shall be payable on the dates 

stated in the FORM OF BOND set forth in this Resolution. 

5. That said bonds and interest coupons shall be payable, 

shall have the characteristics, and shall be signed and executed 

(and said bonds shall be sealed), all as provided, and in the 

manner indicated, in the FOKM OF BOND set forth in this Resoluti~:. 

6. That the form of said bonds, including the form of Reg- 

istration Certificate of the Comptroller of Public Accounts of 

the State of Texas to be printed and enf~orsed on each of said 

bonds, the form of the aforesaid interest coupons which shall 

appertain and be attached initially to each of said bonds, and 

the form of endorsement for registration as to principal, shall 

be, respectively, substantially as follows: 

FORM OF BOND: 

No. $5,00" 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGEHTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

PERMANENT UNIVERSITY FUND BOND, NEW SERIES 1976 

ON JULY i, 19 , the BOARD OF REGENTS OF THE UNIVERSITY OF 

TEXAS SYSTEM promises to pay to bearer, or if this bond be regis- 

tered as to principal, then to the registered owner hereof, the 

principal amount of 

FIVE THOUSAND DOLLARS 

10 
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ay interest thereon, from the date hereof, at the rate of 

per annum, evidenced by interest coupons payable JANUARY 

and semiannually thereafter on each JULY i and JANUARY 1 

.is boDd is outstanding. The principal of this bond and 

rest coupons appertaining hereto shall be payable to 

in lawful money of the United States of America, without 

or collection charges to the bearer, upon presentation 

'ender of this bond or proper interest coupon, at 

.i Bank of Commerce of D~las, Dallas, 

~r, at the option of the bearer, at Bankers Trust Company. 

, New York, New York, or 

~ntal Illinois National Bank and Trust Company of Chicago 

Illinois, which places shall be the paying agents for 

• ies of bonds. 

IS BOND is one of a Series of negotiable coupon bonds 

;LY i, 1976, issued in the principal ~mount of $56,000,00 

PURPOSE OF CONSTRUCTING, EQUIPPING, OR ACQUIRING BUILDIN 

PErmANENT IMPROVEmeNTS FOR THE UNi~fERSITY OF TEXAS 

to the extent and in the manner provided by law, in 

~ce with the provisions of the Amendments to Section 18, 

VII of the Texas Constitution, adopted by a vote of the 

)f Texas on November 6, 1956, and on November 8, 1966. 

JULY i, !986, OR ON ANY INTEREST PAYMENT DATE THEREAFTER, 

standing bonds of this Series may be redeemed prior to 

~heduled maturities, at the option of said Board, IN 

DR IN PART IN INVERSE NU;~ERICAL ORDER, for the price of 

accrued interest to the date fixed for redemption, plus a 

of 2% of the par value if redeemed on or prior to JANUARY 

, with such premium to be reduced on and after JULY i, 

o 1%. At least thirty days before the date fixed for any 

ll 
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such redemption the Board shall cause a written notice of such 

redemption to be published at least once in a financial publica- 

tion published In the City of New York, New York. By the date 

fixed for any such redemption, due provision shall be made with 

the paying agents for the payment of par and accrued interest to 

the date fixed for redemption of the Bonds to be redeemed, plus 

the required premium. If the written notice of redemption is 

published, and if due provision for such payment Is made, all as 

provided above, the bonds, which are to be so redeemed, thereby 

automatically shall be redeemed prior to maturity, and they shal~ 

not bear interest after the date fixed for redemption, and shall 

not be regarded as being outstanding except for the purpose of 

being paid by the paying agents with the funds so provided for 

such payment. 

IT IS HEREBY certified, recited and covenanted that th!s 

bond has been duly and validly issued and delivered; that all 

acts, conditions and things required or proper to be performed, 

exist and be done precedent to or in the issuance and delivery of 

this bond have been performed, existed and been done in accor- 

dance with law; and that the interest on and principal of this 

bond, and the Series of which it is a part, together with the 

other New Series Outstanding Bonds, are equally and ratably 

secured by and payable from a lien on and pledge of the Interest 

of The University of Texas System in the income from the Per- 

manent University Fund, as such Interest is apportioned by Chapter 

42 of the Acts of the Regular Session of the 42nd Legislature of 

Texas, subject only and subordinate to the first lien on and 

pledge of sald Interest heretofore created In connection with the 

Old Series Outstanding Bonds (as such terms are defined in the 

Resolution authorizing thls Series of bonds). 

12 
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SAID BOARD has reserved the right, subject to the restric- 

tions referred to in the Resolution authorizing this Series of 

bonds, to issue additional parity bonds and notes which also may 

be secured by and made payable from a lien on and pledge of the 

aforesaid Interest of The University of Texas System in the 

income from the Permanent University Fund, in the same manner and 

to the same extent as this Series of bonds. 

THIS BOND, at the option of the owner hereof, is registrable 

as to principal only on the books of the Registrar. For such 

purpose the Comptroller of The University of Texas System shall 

be the Registrar. If registered, the fact of registration shall 

be noted on the back hereof and thereafter no transfer of this 

bond shall be valid unless made on the books of the Registrar at 

the instance of the registered owner and sLmilar!y noted hereon. 

Registration as to principal may be discharged by transfer to 

bearer, after which this bond again may be registered as before. 

The registration of this bond as to principal shall not affect c- 

impair the negotiability of the interest coupons appertaining 

hereto, which shall continue to be negotiable by delivery merely, 

Subject to said provisions for the registration of this bond as 

to principal only, nothing contained herein shall affect or 

impair the negotiability of this bond, and this bond shall con- 

stitute a negotiable instrument within the meaning of the laws of 

the State of Texas. 

IN WITNESS WHEREOF, this bond and the interest coupons 

appertaining hereto have been signed with the facsimile signature 

of the Chairman of said Board and countersigned with the facsimile 

signature of the Secretary of said Board, and the official seal 

of said Board has been duly impressed, or placed in facsimile, on 

this bond. 

- 13 - 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTF'~ 

Secretary Chairman 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, certified 

as to validity, and approved by the Attorney General of the State 

of Texas, and that this bond has been registered by the Comptroller 

of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

FORM OF INTEREST COUPON: 

No. $ 

. * THE BOARD OF REGENTS OF THE ON l 19__, 

UNIVERSITY OF TEXAS SYSTEM prcmises to pay to bearer the amount 

shown on this interest coupon, in lawful money of the United 

States of America, without exchange or collection charges to the 

bearer, unless due provision has been made for the redemption 

prior to maturity of the bond to which this interest coupon 

appertains, upon presentation and surrender of this interest 

coupon, at National Bank of Commerce of Dallas~ Dallas , Texas~ 

or, at the option of the bearer, at Bankers Trus[Company 

, New York, New York, or at Con£inental Illinob 

National Bank and Trust Company of Chicago, 
Chicago, Illinois, said amount 

being interest due that day on the bond bearing the number here- 

inafter designated, of that issue of BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS, NEW 

SERIES 1976, DATED JULY i, 1976. BOND NO. • 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

Z4 



JUL 9 1976 
39,:1.5; 

Secretary Chairman 

*(Coupon~ maturing after July l, 1986, shall 
contain ~he following additional clause: 

unless the bond to which this coupon 
appertains has been called for redemp- 
tion and due provision made to redeem 
same, ) 

FORM OF ENDORSEmeNT FOR REGISTRATION AS TO PRINCIPAL: 

ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL 

(NO WRITING TO BE MADE HEREON EXCEPT BY THE REGISTRAR 
DESIGNATED FOR THIS ISSUE OF BONDS) 

I~ is hereby certified that, at the request of the owner of 

the within bond, I have this day registered it as to principal in 

the name of such owner, as indicated in the registration blank 

below, on the books kept by me for such purpose. The principal 

of this bond shall be payable only to the registered owner herec~ 

named in the registration blank below, or his legal representati~ ° 

and this bond shall be transferable only on the books of the Reg- 

Istrar and by an appropriate notation in such registration blan~ 

If the last transfer recorded on the books of the Registrar and 

in the registration blank below shall be to bearer, the principal 

of this bond shall be payable to bearer and it shall be in all 

respects negotiable. In no 

terest coupons appertaining hereto be affected or 

registration as to principal. 

NAME OF DATE OF 
REGISTERED OWNER REGISTRATION 

°~ case shall negotiabill~y of the in- 

impaired by any 

SIGNATURE OF 
REGISTRAR 

- 15 - 
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7. (a) It is hereby certified and recited that the Bonds 

authorized in this Resolution are Additional Parity Bonds per- 

mitted to be issued under Seutlon ii of the resolution of the 

Board adopted on June 16, 1967, authorizing the issuance of the 

New Series 1967 Bonds, and that all conditions and requirements 

of said Section ii have been or will be met prior to the delivery 

of the New Series 1976 Bonds herein authorized. The New Series 

1976 Bonds and the ~ew Series Outstanding Bonds are and shall be 

on a parity and in all respects of equal dignity. 

(b) Pursuant to the provisions of the amendments to Section 

18, Article VII, of the Texas Constitution, approved by vo~e of 

the people of Texas on November 6, 1956, and on November 8, 1966, 

the New Series 1976 Bonds, the New Series Outstanding Bonds, ant 

any other New Series Additional Parity Bonds and Notes hereinaftc 

issued, and the interest thereon, shall be and are hereby equall' 

and ratably secured by and payable from a llen on and pledge of 

the Interest of the University in the income from the Permanent 

University Fund, as such Interest is defined in Section ! of this 

Resolution, subject only and subordinate to the first lien on and 

pledge of said Interest heretofore created in connection with the 

Old Series Outstanding Bonds. 

8. (a) The aforesaid resolution adopted June 16, 1967, 

authorizing the issuance of the New Series 1967 Bonds has pro- 

vided that the Comptroller of Public Accounts of the State of 

Texas shall establish in the State Treasury a fund to be known as 

"Board of Regents of The University of Texas System New Series 

Permanent University Fund Interest and Sinking Fund" (hereinafter 

called the "Interest and Sinking Fund"). In addition to the 

moneys required to be transferred to the credit of the Interest 

and Sinkln~ Fund in connection with the New Series Outstanding 

- 16 - 
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Bonds, the Comptroller of Public Accounts of the State of Texas 

shall, for the benefit of the New Series 1976 Bonds, transfer to 

the Interest and Sinking Fund, out of The University of Texas 

System Available University Fund (the fund in the State Treasury 

to which is deposited the Interest of the University), on or be- 

fore November 15, 1976, and semiannually thereafter on or before 

May 15 and November 15 of each year while the New Series 1976 

Bonds, or interest thereon, are outstanding and unpaid, the 

amount of interest or principal and interest which will become 

due on the New Series 1976 Bonds on the January 1 or July 1 next 

following. It is hereby recognized that the amounts necessary 

for the payment of principal and interest on the Old Series 

Outstanding Bonds will have been transferred on or before May 1 

and November 1 of each year from the aforesaid Available Univer- 

sity Fund to the interest and sinking fund heretofore created for 

the benefit of the Old Series Outstanding Bonds. 

(b) To the end that money ~l w_~_ be available at the places 

of payment in ample time to pay the principal of and interest on 

the Bonds as such principal and interest respectively mature, on 

or before November 15, 1976, and semiannually thereafter on or 

before May 15 and November 15 of each year while any of the New 

Series 1976 Bonds, or interest thereon, are outstanding and 

unpaid, the Comptroller of The University of Texas System, or 

such officer as may hereafter be designated by the Board to per- 

form the duties now vested in such officer, shall perform the 

following duties: 

(I) Prepare and file with the Comptroller of 

Public Accounts of the State of Texas (hereinafter 

called the "Comptroller of Public Accounts") a voucher 

based on which the Comotrollcr of Public Accounts shall 

17 
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draw a warrant against the Interest and Sinking Fund in 

the amount of the interest or principal and interest on 

the New Series 1976 Bonds (when both are scheduled to 

accrue and mature) which will become due on the January 

1 or July 1 next following. 

(2) In the event New Series 1976 Bonds shall have 

been called for redemption on January 1 or July 1 next 

following of any year, prepare and file with the Comp- 

troller of Public Accounts a voucher based on which the 

Comptroller of Public Accounts shall draw a warrant 

against funds of The University of Texas System legally 

available for such purpose in an amount sufficient to 

redeem the New Series !976 Bonds thus called. 

(c) Whenever a voucher is so filed with the Comptroller of 

Public Accounts, he shall make the warrant based thereon payable 

to the order of the paying agent situated in the State of Texas, 

specified in Section 6 hereof, and shall deliver such warrant tc 

such paying agent on or before the December 1 or June 1 next 

following. 

(d) The paying agent situated in the State of Texas, desig- 

nated in Section 6 hereof, shall, out of moneys remitted to it 

under the provisions of this Section 8 hereof, and not otherwise, 

make available at the other paying agents specified in Section 6 

hereof, funds sufficient to pay such of the New Series 1976 Bonds 

(whether payable to the bearer or payable to the registered owner 

thereof) and such of the coupons as are presented for payment, 

and said paying agent situated in the State of Texas by accepting 

designation as such paying agent agrees and is obligated to 

perform such service. 

(e) The paying agents shall totally destroy all paid New 

18 
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Officia 1 No tic e of S A L E 
& 

Official STATEMENT 

for 

Board of Regents of The University of Texas System 
Permanent University Fund Bonds 

New Series 1976 $16,000,~ 

::!::~ Board of Resents ?f The Texas A&M University Syst, 
Permanent Univermy Fund Bonds 

.42~ 

New Series 1976 $8,00051 

TO BE D A T E D  JULY 1, 1 9 7 6  

Part I 

OFFICIAL NOTICE OF SALE 

Board of Regents of The University of Texas System 
Permanent University Fund Bonds 
New Series 1976 $16,000,000 

lh,ard of Regents of The Texas A&M University System 
Permanent University Fund Bonds 
New Series 1976 

Bids to be Opened 

Thursday, July 8, 1976, at 11:00 A.M., C.D.T. 

88,000,000 

and Ti,ne o/Sale: Sealed bids will be received by representatives of the Board of Regents of The  Uni- 
,,f Texas System and the Board of Regents of The  Texas A&M University System in the Office of 

:~cnts, Trusts and Lands, 210 W. 6th Street, Austin, Texas, until I 1:00 A.M., C.D.T., July 8, 1976, 
. h,~nds described in the OFFICIAL STATEMENT, at which time said bids will be publicly opened and read. 
._,pcctive Boards will consider and act on said bids at separate meetings to be held at 9 :00  A.M., C.D.T., 
• July 9, 1976, by the Board of Regents of The University of Texas System and by the Board of 

! .~i! [.¢~ents of :Fhe Texas A&M University System. 

dctv,.~s o/ Bids: Scaled bids, plainly marked "BID FOR PERMANENT UNIVERSITY F U N D  B O N D S " ,  should be 
• i.~: ~tdrcs~ed to "Board of Regents, The University of Texas System or Board of Regents, The Texas A&M 
i~ )'nivcr~it.v System, c/o Mr. W. L. Lobb, Associate Deputy Chancellor for Investments, Trusts and Lands, 

~hc L'niversitv of Texas System, 210 W. 6th Street, Austin, Texas 78701". All bids must be submitted on the 
:~ ~FVlCtAL Bm FORM", copies of which are enclosed herewith• 

~:~ 37~c~ o{ Bids and Interest Rates: Bids must be submitted separately for each of the two issu~ named above, 
. : ~ d  i~id~ will be considered for either one or both of said issues. No proposal will be considered for the purchase 
i~;~ le~s than all the bonds of any one issue or at a price less than par value plus accrued interest. "All or None" 
:i.','.~ds for the two issues will not be accepted Bidders are in~4ted to name the rate, or rates, of interest to be 
'i}i,.~rne h v the bonds, provided that the rates are stated in multiples of 1/8th or 1/20th of 1 ~ ,  and that the 
, ~ t e r e n c e  between the lowest and highest interest rates named does not exceed one percent (1 ~r) .  Bids 
:ii~volving more than five different coupon rates or four coupon changes or supplemental coupons or split 
z ! ~ ; r e s ;  ~sa:hS e ='allxi~tubenct~nr~e::d ;nLal~ebO~SawOf one maturity must bear the same rate. Ten percent 

~ # ~ o d  Faith .geposit: Separate cashier's checks for each issue bid shall be drawn in the amounts and made 
:~ 'able !~."~ ' ~ )  as folic.ws: s 

• , : ~  1. For the $16,000,000 of Board of Regents of The University of Texas Sv tern Permanent Uni "ersitv 
: i ~  Fund Bonds, New Series 1976, the good faith check must be payable to ihe Board of Regents of The  
: . ~  University of Texas System in the amount of $320,000. 

. . . .  ~ ' ~ ' ~ ' ~ ' ~ ' * ? ~ ' ~ . . ' ~ ¢ ~ ! ~ : ~ : ~ : ~ : ~ '  :~.==:~i:i!:!~!~?i~:/::7!i~i!:ii) i i !~ i~?!~ : i :~ .? i i i i i i~ i~ i i~ i~ i~ , i l .7~ :  : . . . .  : " ~ ~ ~ : : i ~ ,  ~ : ~ A : ! ~ : i ~ £ : ~ = / ~  =:i~i .~:%;:7:/.~= 
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:2, I . r  the' $8,000,00tl of Board of Regents of The Texas A&M University System Permanent Uni. 
vt.t,it~ Fund B.ntl~, New Series 1976, the good faith check must be payable to the Board of Regent~ 
of The Texas A&M University System in the antount of $160,001). 

I+he,t: re,}>c~li~,c ~ heck~ will he considered as a good faith deposit, :uld the check of the successful bidder will 
by , a,ht'd a,ttl let,tint'd Ity the rc.,pective B+>ards to .~ecure perforn|am'e of the contract by such bidder. In the 
cxt'nt stlt]l Ifitldt.r shoul¢l fail or refuse to take up aTld pay for the I+onds in accordance with his bid, then said 
t~,,~d faith de'posit shall be accepted b)the Board ;is full and complete liquidated damages. Otherwise, said 
~.,,d taith dcp~sit will be applied to the purchase price of the bonds. The required cashier's check rna+ 
;tcco,npan~ the "nl'Ptclat+ tin> Fol~.',t" or it may be submitted mparately. If submitted separately, it shall k 
made available tt+ the Boards prior to the opening of the bids, and shall I>e accompanied by instructions from 
:he, ba,lk o,i which drawn authorizing its use as a good faith deposit by the successful bidder who shall be named 
in .,ut h i,|.~truction.-.. No interest will be allowed on the good faith deposit of the successful bidder, and the 
checks of the unsuccexsful bidders will be rcturned as soon ;Ls the best bid is determined. 

Basis o/Award: Compari:on of bids will be made by taking the total interest cost at the rate or rates namd 
in the respective bids calculated to the scheduled maturity date of each bond, deducting therefrom any premiurr, 
bid in .rder to obtain the net interest cost. The issues will be awarded to the bidder for each separate is~u, 
whose bid on the above ce|mputation produces the lowest tact interest cost. All bids should show the net inter~: 
cost and for informational purposes, the weighted average interest rate. In case of errors in net interest c~, 
calculations, coupons named will govern, however, the Boards re'serve the right to reject an}' and all bids, and 
to waive any and all irregularities. 

L,'gal (_)pinion: "l'be tespectivv Board~ ~ill furnish a complete transcript of proceedin~ had incident to the 
attthorization and issuance of the bonds, including the unqualified approving legal opinion of the Att0rne~ 
General of Texas to the effect that the bonds arc valid and legally binding obligations of the respective Board~. 
and, based upon examination of such transcript of the proceedings, the unqualified approving legal opinion ~t 
Messrs. Vinson, Elkins, Searls, Connally & Smith, bond counsel for The University of Texas System or .Mess~ 
McCall, Parkhurst & Horton, bond counsel for The Texas A&M University System, to a like effect and to the 
cft'cct that the interest on the bonds is exempt from federal income taxation un]:ler existing statutes, regulation, 
and Court decisions. Neither Messrs. Vinson, Elkins, Searls, Connally & Smith nor Messrs. McCall, Parkhurs: 
& Horton took part in the preparation of the Official Notice of Sale or the Official Statement nor haxe ,u~ 
firms undertaken independently to verify any of the information contained therein, except that, in their 
capacity as bond counsel, such firms have reviewed the information describing the bonds in such Notice and 
Statement to verify that such description conforms to the provisions of the bond resolution. The legal fees t~ 
be paid Messrs. Vinson, Elkins, Searls, Connally & Smith or Messrs. McCall, Parkhurst & Horton for service 
rendered in connection with the issuance of the bonds are contingent on the sale and deliver' of the bond, 

No-Litigation Certificate: The respective Boards will execute, and deliver to the successful purchaser, a cer- 
tificate to the effect that no litigation of any nature has been filed or is then pending to restrain or enjoin th' 
issuance or delivery of said bonds or the coupons appertaining thereto, or which would affect the provisi0r~' 
made for their payment or security, or in any manner questioning the validity of said bonds or coupons. 

Certification as to Official Statement : The respective Boards will furnish the successful bidder a certificate ~'! 
the time of deliver),, executed by a proper officer or officers of the respective Boards, acting in their offici.,i: 
capacity, to the effect that to the best of their knowledge and belief, and after reasonable investigation: (a 
the Official Statement or any amendment or supplement thereto contains any untrue statement of a material 
fact or omits to state a material fact required to be stated therein or necessar,~' to make the statements therein. 
in light of the circumstances in which they were made not misleading; (b) since the date of the Official State. 
sent no event has occurred which should" have been set forth in an amendment or supplement to the Official 
Statement which has not been set forth in such art amendment or supplement; or (c) has there been an? 
material adverse change in the operation of financial affairs of the Systems since the date of such Offici~ 
Statement. 

Printed Bonds: The respective Boards, at their cost, will furnish printed bonds on lithographed borders to the 
purchaser. The legal opinion of Messrs. Vinson, EIkins, Searis, Connally & Smith will be printed on The Uni- 
versity of Texas System bonds and the legal opinion of Me~rs. McCall, Parkhurst & Horton will be printed on 
The Texas A&M University System bonds. 

CUSIP ,VumberJ: It is anticipated that C U S I P  identification numbers will be printed on said bonds, but 
neither the failure to print such number on any bond nor "my error with respect thereto shall constitute came 
f~r a faih.'re or refusal by the purchaser thereof to accept delivery of and pay for said bonds in accordance 
~dth the terms of the purchase contract. All expenses in relation to the printing of CUSIP  numbers on .said 
bonds shall be paid for by the imuer, provided, however, that the CUSIP  Service Bureau charge for the 
assig,~ment of said numbers shall be the responsibility of and shall be paid for by the purchaser. 

P,',vm~ :l'.','nt llank~ : On the date these bonds are sold, the Board ~f Regents ~f The Universit~ of Texas Svs- 
tent and the Board of Regents of The Texas A&M University System, respectively, will select a Texas bank 
with assets in excess of $100,000,000 as paying agent on these bonds, and a New York City bank and a Chicago 
t,.,,k as c.-pa~ing agents. The selection of paying agents will be at the sole discretion of the respective Boards 
of Regents. 

Delivery: Deliver3' of the bonds will be made at the expense of the respective Boards at a bank in Austin, 
Texas. provided, however, that the purchaser may arrange with the Boards for deliver,., of the bonds at a 
bank in another city, at the expense of the purchaser. It is anticipated that deliver, can be made on or about 
August 9, 1976, and it is understood and agreed that the purchaser will accept delivery and make payment in 
Federal Funds of the agreed purchase price, less the amount of the Good Faith Deposit, on or before August 9, 
I'~76. or thereafter when the bonds are tendered for deliver'  up to and including September 10, 1976. The 
purchaser shall be given at lea.~ seven days' notice of the time which the respective Boards have fixed for 
delivery. The purchaser shall make proper payment for the bonds prior to 12:00 noon C.D.T. on the date so 
fixed for deliver)'. If for an)' reason The University of Texas System or the Texas A&M University System is 
unable to tender the bonds for delivery by September 10, 1976, then the System shall immediately contact me 
successful bidder to allow said bidder to extend his bid for an additional 30 days. If the successful bidder does 
not elect to extend his offer within five days after such notification, then the Good Faith Deposit will be re- 
turned and both The University of Texas System or The Texas A&M University System and the successful 
bidder shall be relieved of further obligation. 

R, l, omibility /or Qualification o[ Bonds [or Sale in Respective States: The Boards assume no responsibility 
fc, r qualification of the bonds under the securities laws of any jurisdiction in which the bonds may be mid, 
a,.~igned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for qualifi'cation for 
sale or other disposition of the bonds shall not be construed as an interpretation of any kind with regard to 
the availability of any exemption from securities registration provisions. 

..Idditional Copies o[ Notice of Sale, Bid Form, and Bond Resolutions : Additional copies of the Official Notice 
of Sale. Official Statement, Official Bid Form, and copies of the respective Bond Remlutions may be obtained 
at the Office of the :Lssociate Deputy Chancellor for Investments, Trusts and Lands, The University of Texas 
S~,tem, P. O. Box 7968, Austin, Texas 78712. Each successful bidder will be furnished with up to 100 copies 
of the Offici:d Statement at no expense. Arrangements have been made with the printer to supply additional 
copies if desired, at the successful bidder's expense. 

W. C. Freeman, Exi~,utive Vice President 
for Administration 
The Texas A&M University System 
College Station, Texas 77843 

June 25, 1976 

W. L. Lobb, Associate Deputy Chancellor 
for Investments, Trusts & Lands 
The University of Texas System 
2 I0 West Sixth Street 
Austin, Texas 78701 
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Part II 

OFFICI, AL STATEMENT 

This Ol]h:ial Statenlent does not e'onstitute an offer to sell Bonds in any jurisdiction to any person to u,ho,n it 
i.~ unlawful to make such offer in such jurisdiction. No dealer, salesman, or an>" other person ha.~ bee,, a~aho. 
rized to give any in[ormation or make any representation, other than those contained herein, in conne~tior. 

with the offerin, of these Bond.~. and i[ given or made, such information or representation must not be ,di,',: 
upon. The information and cxpre~.~ion( of opinion herein are .(ubiect to change without notice and neither tt.e 

deliver>, of this Official Statement nor any sale made hereunder shall, under any circumstances, create an> 
implication that there has been no change in the affairs of the Board of Regents o] The University o] Texa: 
System or the Bored of Regents o] The Texas A & M  University System since the date hereof. 

NEW ISSUE 

$16,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1976 

$8,000,000 

BOARD OF Rt 'GENTS OF THE TEXAS A&M U N I V E R S I T Y  SYSTEM 
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1976 

DATE OF BONDS: July 1, 1976 

FOR.~t ANn DENOMINATION OF BONDS: As to each i~sue, respectivel.v, the bonds will be authorized and issued 
as negotiable bonds payable to bearer in the denomination of $5.000 each, with provision for rcgisterin~ 

bonds as to principal only at the option of the holder. 

PAYABLE: Annual principal (July 1 ) and semi-annual interest (January 1 and July 1 ; first coupon payable 
January 1, 1977) are payable in lawful money of the United States of America at the following plac~ with. 

out exchange or collection charges to the owners or holders thereof: 

On the date these bonds are sold, the Board of Regents of The University of Texas System and the Board o( 
Regents of The Texas A&M University S.~tem, respectively, will select for each i~sue a Texas bank with a~e~ 
in excess of $100,000,000 as paying agent and a New York City bank and a Chicago bank as co-paying agenu. 
The compensation of such paying agents is to be paid from funds made available by the respective Boards for 
that purpose, and pursuant to the terms of the respective contracts with the paying agents. 

.M,~TURITY SCHEDULE: (July 1 of each year) :  

The University 
Year of Texat  System 

1977 ............................... $640,000 
1978 ............................. 640,000 
1979 ............................. 640,000 
1980 . . . . . . . . . . . . . . . . . . . . . . .  640,000 
1981 .............................. 720,000 
1982 .................................. 720,000 
1983 .................................. 720,000 
1984 .................................... 720,000 
1985 .................................... 800,000 
1986 ................................. 800,000 
1987 .................................... 800,000 
1988 ................................... 800,000 
1989 .............................. 880,009 
1990 ................................... 880,000 
1991 .................................... 880,030 
1992 .................................. 880,000 
1993 ................................... 960, 300 
1994 ................................... 960,000 
1995 .................................... 950,000 
1396 .................................... 960,000 

The Texas A&M 
University System 

$320,000 
320,000 
320,000 
320,000 
360,000 
360,000 
360,000 
360,000 
400,000 
400,000 
400,000 
400,000 
440,000 
440,000 
440,000 
440,000 
480,000 
480,000 
480,000 
480,000 

C.~LL P~tcr: Both i~ues of bonds are non-callable prior to jul.v I, 1986. Beginning July 1, 1986, all bonds 
of both issues are callabi,, nn any inter,'.st payment date, on thirty days' notice, at the price effective on such 
date determined as follows: 

Par and accrued interest to the date so fixed for redemption phls a premium of two percent (2%)  if re- 
deemed on or prior to January 1, 1991, such premium to be reduced on and after July I, 1991, to one 
percent ( 1% ). 

.~,s to the bonds of each issue, respectively, if less than all bonds of an issue are called, they are to be redeemed 
in inverse numerical order. 

Pt'RP0SE: The $16,000,000 of Board of Regents of The Univemit.v of Texas System Perrnanent University 
Fund Bonds, New Series 1976, are being k~,sued by said Board of Regents for the purpose of constructing, 
equipping, or acquiring buildings or other permanent improvements for The University of Texas System. 

[]'he $8,000,00~1 of Board of Regents of The Texas A&M University System Permanent University Fund 
i B0nds. New Series 15,76, are being issued by .said Board of Regents for the purpose of constructing, equip- 
pine. or acquiring buildin~ or other permanent improvements for The Texas A&M University System. 

SECURITY AND "~.DOITIONAL PARITY BONDS AND NOTES: The Amendments to Section 18, Article VI I  of the 
Texas Constitution, adopted by vote of the people of Texas on November 6, 1956, and on November 8, 1966, 
i provide that the Board of Regents of The University of Texas System and the Board of Regents of The Texas 
i A&M University System are authorized to issue negotiable bonds and notes for the purpose of constructing, 
equipping, or acquiring buildings or other permanent improvements for their respective Systems, in a total 
amount not to exceed twenty percent (20%) of the value of the Permanent University Fund exclusive of real 
estate at the time of any issuance thereof (2/nrds of 20% for The University of Texas System and 1/3rd of 
20~ for The Texas A&M University System). The Board of Regents of The University of Texas System 
heretofore has authorized, issued, sold'an(] delivered its Permanent University Fund Bonds, Series 1959, dated 
July 1, 1959, Series 1960, dated July 1, 1960, Series 1961, dated July 1, 1961, Series 1962, dated July 1, 
!1962, Series 1963, dated July 1, 1963, Series 1964, dated July 1, 1964, Series 1965, dated July 1, 1965, 
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and Series 1966, dated July 1, 1966, outstanding as of July 1, 1976, in the aggregate principal amount of 
$18,120,000 with all of said bonds being on a parity and being payable from and secured by a first lien on and 
pledge of the interest of The University of Texas S~tem in the income from the Permanent University Fund 
( hereinafter sometimes called "The University of Texas System Old Series Outstanding Bonds" ). The Boa_-d 
of Regents of The Texas A&M University System heretofore has authorized, issued, sold and delivered i~ 
Permanent University Fund Bonds, Series 1958, dated July 1, 1958, Series 1959, dated July 1, 1959, Serie 
1961, dated July 1, 1961, and Series 1962, dated Julyl ,  1962, outstanding as of July 1, 1976, in the aggregate 
principal amount $4,905,000 with all of said bonds being on a parity and being payable from and secured h~ 
a first lien on and pledge of the interest of The Texas A&M University S)~tem in the income from the 
Permanent University Fund (hereinafter sometimes called "The Texas A&M University System Old Seri~ 

Outstanding Bonds"). 

THE BOARDS OF REC.BNTS have determined not to issue any more bonds or notes on a :-arit.v with the above- 
described The University of Texas System Old Series Outstanding Bonds and The Texas A&M Universit~ 
System Old Series Outstanding Bonds because of the restrictive Permanent University Fund investment co.,',. 
enants required in connection with all of the aforesaid Old Series Outstanding Bonds heretofore issued. 

THe. BOARD O~ RE~ENTS of The University of Texas System heretofore has authorized, issued, sold and 
delivered its Permanent University Fund Bonds, New Series 1967, dated July 1, 1967, New Series 1968, dated 
July 1, 1968, New Series 1969, dated July 1, 1969, .~:ew Series 1970, dated July 1, 1970, New Series 197i. 
dated July 1, 1971, New Series 1972, dated July 1, 1972, New Series 1973, dated July 1, 1973, New Seri~ 
1974, dated July 1, 1974, and New Series 1975, dated July 1, 1975, outstanding as of July 1, 1976, in the 
aggregate principal amount of $76,960,000 (hereinafter sometimes called "The University of Texas System 
New Series Outstanding Bonds"), and the Board of Regents of The Texas A&M University System heretdore 
has authorized, issued, sold and delivered its Permanent University Fund Bonds, New Series 1967, dated Jui! 
1, 1967, New Series 1968, dated July 1, 1968, New Series 1969, dated July 1, 1969, New Series 1970. dated 
July 1. 1970, New Series 1971, dated July I, 1971, New Series 1972, dated July 1, 1972, New Series 1973. 
dated July 1, 1973, New Series 1974, dated July 1, 1974, and New Series 1975, dated July 1, 1975, 0ut. 
standing as of July 1, 1976, in the aggregate principal amount of $42,450,000 (hereinafter sometimrs called 
"The Texas A&M University System New Series Outstanding Bonds"), each issue of the aforesaid Ne~, 
Sedes Outstanding Bonds being payable from and secured by a lien on and pledge of the respective interes: 
of each University in the income from the Permanent University Fund, subject only and subordinate to thr 
first lien on and pledge of said interest, respectively, heretofore created in connection with the afore.aid 0!2 
Series Outstanding Bonds. 

THE PERMANENT UNWER$1TY FUND BONDS., New Series 1976, herein offered for sale by the Boards of Regent-. 
will be on a parity with the a!~.:resaid New Series Outstanding Bonds and will be payable, together with the 
aforesaid New Series Outstanding Bonds, from and secured by a lien on and pledge of the respective intere~: 
of each University in the income from the Permanent University Fund, subject only and subordinate to the 
first lien on and pledge of said interest, respectively, heretofore created in connection with the aforesaid Old 
Series Outstanding Bonds. 

BOTH BOARDS will reserve the right hereafter to issue installnaents of New Series Additional Parity Bonds and 
Notes from time to time which will be equally and ratably secured and payable in the same manner as The 
University of Texas System New Series Outstanding Bonds, The Texas A&M University System New Serie 
Outstanding Bonds and the Permanent University Fund Bonds, New Series 1976, herein offered for sale. 
provided that no such New Series Additional Parity Bonds or Notes shall be issued unless the Associate 
Deputy Chancellor for Investments, Trusts and Lands of The University of Texas System, or some other d- 
ricer designated by the Board of Regents executes: 

( 1 ) a certificate to the effect that there is then held in and owned by the Permanent University Fund an 
amount of direct obligations of, or obligations, the principal of and interest on which are guaranteed b.~, 
the United States of America, which 

(a) are at least equal in aggregate par or face value to the aggregate par or face value of (i) all 
outstanding bonds or notes which have been issued by the Board of Regents of The Univer~it,~ d 

Texas S~.~tem or the Board of Regents of The Texas A&M University System and which are pay- 
able from the income from the Permanent University Fund, and (it) the installment or series of 
New Series Additional Parity Bonds or Notes then proposed to be issued, and 
ib" are then yielding annual interest at least equal to the maximum annual interest requirements 
of it) all outsianding bonds or notes which have been is.sued by the Board of Regents of The Univer- 
sity of Texas System or the Board of Regents of The Texas A&M University System and which are 
payable from income from the Permanent University Fund. and (it) the installment or series of New 
Series Additional Parity Bonds or Notes then proposed to be issued. 

(2) a certificate to the effect that for the fiscal year next preceding the date of said certificate the amount 
0f the interest of the ixsuing Board in the income from the Permanent University Fund was at least 1-1/2 
times the principal and interest requirements of all outstanding bonds or notes theretofore delivered by 
the i~suing Board and payable from the income from the Permanent University Fund, and of the install- 
ment or ~ries of New Series Additional Parity Bonds or Notes then proposed to be i~ued, during the 
calendar year in which said principal and interest requirements will be the greatest. 

3,S.~DnITXOX-~L security and guaranty for the prompt and full payment of all principal and interest on all 
b,n& and notes payal~le from the income from the Permanent University Fund, the Board of Regents of 
The Universit~ of Texas System (charged by law with the exclusive management and control of the Per- 
manent University Fund) has covenanted and bound itself as follows: 

I'~ that while anybonds or notes of the Board of Regents of The University of Texas Svstem or the 
Board of Regents of The Texas A&M University System heretofore or hereafter issued and delivered 
pursuant to the provisions of Section 18, Article VI I  of the Texas Constitution, approved bv vote of the 
pe,p!e ,ff Texas nn August 23. 1947. ~r pursuant to the provisions of the amendments to Section 18, 
Article VII of the Texas Constitution, approved by vote of the people of Texas on November 6, 1956, 
and on Novemtx:r 8. 1966, or pursuant to the provisions of Chapter 255, page 546, Acts of 1957, Fifty- 
fifth Le~slature of Texas, Regular Session, or pursuant to any future anmndment to Section 18. Article 
VII of the Texa_~ Constitution, are outstanding and unpaid, the Board of Regents will maintain and 
invest and keep invested the Permanent University Fund, as required by law; and that while any ~uch 
bonds and notes, and the interest thereon, are outstanding and unpaid, the Board of Regents will invest 
such Fund in eligible and legal securities which will yield a maximum rate of return consistent with the 
Board of Regents" long established policy of purchasing for said Fund only securities of high investment 
quality; and further that at all times the Fund will be maintained and invested so as to yield annually 
an amount of money not less than 1-1/2 times the principal and interest requirements of all of the 
af0re~aid outstanding bonds or notes payable from income from the Permanent University Fund, during 
the calendar year in which said principal and interest requirements will be the greatest. 

IT Is further additionally covenanted as follows: 
a 

:1", that so much of the Fund will be maintained and invested at all times in such amaunt of United 
States Government Bonds as will yield annually, at the effective rate or rates of interest borne by such 
United States Government Bonds, an amount of money not le.~s than the principal and interest re- 
0uirement.s of all ot, tstanding Imnds which are payable from income from the Permanent University 
Fund which were issued by said Boards of Regents prior to the year 1967, during the calendar year in 
which .vdd principal and interest requirernents of all such outstanding bonds issued prior to 1967 will be 
the greatest; and that neither the Board of Regents nor any officer of the Board of Regents of The 
University of Texas System shall be authorized to sell or withdraw any of said United States Government 
Bonds if by such sale or withdrawal the total amount of such United States Government Bonds remaining 
thereafter will yield annually an amount less than said principal and interest requirements of all such 
outstanding bonds issued prior to 1967, during the calendar )'ear in which said principal and interest 
requirements will be the greatest, and 

i (2) that at all times (and regardless of whether or not any of the -,d'oresaid Permanent University Fund 
bonds issued prior to 1967 remain outstanding, and regardlexs of the actual principal and interest re- 
quirements of the aforesaid Permanent University Fund bonds issued prior to 1967) the Fund will be 
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invested in an amount of direct obligations of, or obligations, the principal of and interest on which are 

guaranteed by the United States of America, which 

(a) are at least equal in aggregate par  or face value to the aggregate par or face value of all outstand- 
ing bonds or notes which have been is~sued by the Board of Regents of The University of Texx~ S~stem 
or the Board of Regents of The Texas A&M University S.vstem and which are payable from in. 
come from the Permanent University Fund, irrespective of whether such bonds or notes ~ere '-~ud 

before, during, or after 1967, and 

(b) will yield annually an amount of interest which will be at least equal to the maximum annu.,! 
interest requirements of all outstanding bonds or notes which have been issued by the Board 4 
Regents of The University of Texas S~tem or the Board of Regents of The Texas A&M Univer~k~ 
System and which are pai  ablc from income from the Permanent University Fund, irrespective .~! 
whether such bonds or notes were issued before, during, or after 1967. 

TIlE INTEREST of The University of Texas System in the income from the Permanent Umvers~t • Fund *hai' I 
be credited as it accrues to The University of Texas System Available University Fund in the State Treasur!, 
and not less than 45 days prior to each interest paying date sufficient moneys shall be transferred therefrom t~ 
The University of Texas System New Series Permanent University Fund Interest and Sinking Fund. a[,o in 
the State Treasury. to m '* t  all principal and interest requirements when due on the New Series Pemaane:,: 
University Fund bonds a , .  notes issued by the Board of Regents of The University of Texas System. N~t I~, 
than 30 ctavs prior to each interest payment date, moneys shall be made available at the places of pa) mentir, 
the amoun~ required to pay the interest or the principal and interest coming due on each interest paymen: 

date. 

THE I N T E R E S T  of The Texas A&M University System in the income from the Permanent Universit.~ l"un. ~ 
shall be credited ,as it accrues to The Texas A&M University System Available University Fund in the St,t: 
Treasury, and not le-~ than 45 days prior to each interest paying date sufficient moneys shall be trzmsferrd 
therefrom to The Texas A&M University Svsteln New Series Permanent University Fund Interest and Sinkinz 
Fund, aim in the State Treasury, to meet all principal and interest requirements when due on the New Sefio 
Permanent University Fund bonds and notes issued by the Board of Regents of The Texas A&M Univer~;'.. 
System. Not less than 30 days prior to each interest payment date, moneys shall be made available at t~.¢ 
piaces of payment in the an~ounts required to pay the interest or the principal and interest comin~ due ~ 

each interest payment date. 

THE "Income from the Permanent University Fund" means the net amount remaining after deductinz 
management ex0er,~es. The Board of Regents" has covenanted that annual management expenses pa3ah':r 
before debt service requirements will not exceed I /5  of 1% of the book value of the Permanent Univers?~ 

Fund. 

OUTSTANDING Permanent University Fund Bonds after sale of the New Series 1976, will be as follows: 

The University of Texas System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $111,080,000 

The Texas A&M University System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 55,355,000 

Attention is especially invited to the following data which appears in the Official Statement: 

Table 1, Page 12 sets forth the income available, and to become available, to The  University of Tex~ 
S)~tem and The Texas A&M University System from the Permanent University Fund. 

Table II ,  Page 13 sets forth projected debt service coverage with respect to all Permanent Univers-it! 
Fund bonds, including New Series 1976, issued by The University of Texas System and The Texas A&M L'ni- 
versity System. 

ELIGIBILITY OF  B O N D S  F O R  I N V E S T M E N T  A N D  S E C U R I T Y ' ;  E X E M P T I O N  F R O M  TAXATION: Chapter 255, page 
346. Acts of 1957, Fifty-fifth Legislature of Texas, Regular  Session, provides that all of the bonds herein 
,-~ffered for sale shall he iegal and authorized investments in Texas for banks, savings banks, trust companies, 
bailding and loan a.~ociations, ~vings and loan associations, insurance companies, fiduciaries, trustees, guard- 
Jan, and for the sinking funds of cities, towns, villages, counties, school districts and all other political corpor- 
ations or subdivisions of the State of Texas; and that such bonds shall bc el i~ble to secure the deposit of any 
and all public funds of thc State of Texas; and any and all public funds of cities, towns, villages, counties, 
.<h00t districts and all other political corporations or subdivisions of the State of Texas, to the full extent of 
their par value when accompanied by all unmatured coupons appur tenant  thereto. 

THE.~'ORESAIO Act further provides that all of such bonds and their transfer and the income therefrom, in- 
cluding any profits made on the sale thereof, shall at all times be free from taxation within the State of Texas. 
]'he interest on all such bonds is exempt from Federal income taxes under existing statutes, regulations, rulings 

and court, decisions. 

P.,V.~tE.~T R~CORD: Neither The University of Texas System nor The  Texas A&M University System has ever 

defaulted. 

Lec,.~uvv : The Attorney General of the State of Texas  and Messrs. Vinmn, Elkins, Searls, Connally & Smith, 
Houston. Texas, as to Tiae University of Texas System bonds and Messrs. McCall,  Parkhurst & Horton, Dal- 

lx~, Texas, as to The Texas A&M Universit,,, System bonds. 

DELIVERY: When i~sued; anticipated on or about August 9. 1976. 

[7 in/ormation set [orth in this Official S ta tement  has been o b t a i n e d / t o m  issuer records and other sources 
}a..:: ', are believed to be reliable, but it is not guaranteed as to the accura 0 ,  or completeness thereof, and its 
iindusion herein is not to be construed as a representation on the part  of the issuer to such effect. There is no 
[~,uarantee or representation that an)' of the assumptions or estimates contained herein will ever be realized. 
[~ill of the summaries or excerpts of statutes, documents  and resolutions contained in this Official S ta tement  do 
It, or purport to be complete statements and are made subject  to all o[ the provisions o[ sut h statutes, documents  
[and resolutions. Reference should be made to such original sources in all respects. 

- . . . . . . . . .  ~ . , ~ , , ~ , ~ , , ~ , ~ , ~ t a ~ . ~ v ~ , ~ , , ~ i z , ! i ~ . ~ , 5 ~ i ~ , : , i ~ , i l  ? if~.~f-sl~'~!~? ;!~;:( ' ;~:.,:?:• : • 

m 
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A. PERMA.N~NT UNIVERSITY FUND 

H i s t o r y  
I x  1836, THE FOU.'~DERS of The Republic of Texas committed it to an enlightened and irrevocable polic~' d 

public education and endowed The Univer~i~" of Texas, as its capstone, with rift.,," leagues (appro×imatd! 
222,000 acres) of land from the public domain. Through its ten years as an independent Republic, in i~ 
later years as a frontier State, and finally through war and reconstruction, its people kept faith with their 

forebears and fostered education as indispensable to freedom. 

IN 1876, a new Constitution was adopted wherein it was decreed that there should be established a "l ":nb.er- 
sitv of the first class" including a branch college de,'oted to a~'iculture and the mechanic arts. This undenab 
ing was endowed by granting to the Permanent University Fund an additional 1,000,000 acres from the pubic 

domain, to which the Legislature, in 1883, added appro:ximately 1,000,000 acres. 

11 

Investments 
As or February 29, 1976, securities owned b v the Permanent  University Fund which is administered by the 
Board of Regents of The University of Texas S)~tem were as follows: 

GOVERNMENT S E C U R I T I E S :  

U. S. Treasury Bonds ........................................................... 

U. S. Agency Bonds .............................................................. 

FHA Real Estate Mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Government Securities ......................................... 

CORPORATE S E C U R I T I E S  : 

Bonds .................................................................................. 
Common Stocks .................................................................. 
Convertible Debentures .................................................... 

Convertible Preferred Stock .............................................. 

Commercial Paper ............................................................ 

Total Corporate Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T O T A L  S E C U R I T I E S  . . . . . . . . . . . . .  

CASH AND A C C O U N T S  R E C E I V A B L E  ............................. 

Fund Value 

$119,406,904 

102,023,219 

11,321,631 

232,751,754 

$281,765,909 

265,244,540 

10,097,290 

4,075,888 

19,676,000 

580,859,627 

813,611,381 

190,548 

T O T A L  S E C U R I T I E S  A N D  CASH ....................... $813,801,929 

Land 
As oF this date, the Permanent University. Fund owns 2,100,000 acres of land located in nineteen ~,~'~: 

Texas counties. Practically the whole of this acreage is under grazing le -azes. :Manual surface income is in cx. 

ce.~ of $1,000,000. 

THE UNIVERSITY OF TEXAS SYSTEM does not explore or operate oil properties belonging to the Permanen' 

University Fund. Instead, it sells under competitive bids leases on selected tracts of lands to leading operat0~. 
including almost all of the major, as well as many. strong independent, companies in the Southwest..-ks 0i 

February 29, 1976, 812,165 acres of land belongimz to said Fund were under oil and gas lease, of ~hkt 

343,379 were held by production from 5,656 oil wells and 205 gas wells. 

DURING recent years approximately 32,301,000 barrels of crude oil and 185,240,000 M C F  of gas were prc- 
duced from these lands each year on which one-eighth to one-fifth royalty was reserved for the Perrnaner2 

University Fund. 

D~ctslo:qs of the Supreme Court of Texas and of thc Attorney, General of Texas have decreed that the Per. 

manent University Fund shall be forever kept intact, and that there shall be added to the corpus thereof all ci'. 
gas, and water royalties received, all gains on investments, all rentals on mineral leases, all lease bonus~, an~ 

all consideration for such lands as may be sold. 

The following tabulation shows the sources from which the 

Permanent University Fund was buih--(000 omitted):  

Mineral Mineral 
Oil & Gas Water Lease RenmJs Lease 

Year Total Ro .Fairy Royalty & Misc .  Bonuses 

Prior to 
9/1/68 $518,667 $301,913 $1,279 $11,162 $204,313 

Additions 

FYE 8/31 
1969 23,113 16,638 135 2,207 4,133 

1970 26,399 16,410 156 7,867 1,966 

1971 26,671 18,388 173 6,272 1,838 

1972 35,726 19,518 154 10,999 5,055 

1973 38,780 18,967 131 12,716 6,966 
1974 44,928 31,541 202 1,796 11,389 

1975 67,488 58,513 156 753 8,066 

Total 

8/31/75 $781,772 ,$481,888 $2,386 $53,772* $243,726 

• I n c l u d e s  _ _ , , ~ _ , , _ s l t i e s  profits i n  t h e  a m o u n t  o f  $ 3 9 , 1 5 3 .  

. . . . . . .  ~ "  • ' ~ ' " ~ " ~ * ~ ; ~ ' ~ , . ~ , 4 ~ * ~ , ~ ! : ~ . ~ q ~  ~ ;~;>,i(:~3)A i~f~k¢~:,~3L:. '~-.~). ' . ' ,  ¸ / T, : ~ '" • . . . .  • " 
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Estimated Income 
THE INCOME arising from the Permanent University Fund is apportioned to The University of Texas S.~tem 
and The Texas A&-M University System by Chapter 42 of the Acts of the Regular Session of the 42nd Legi_,- 
lature of the State of Texas. A quotation from the pertinent section of the law follows : 

"Be~nning September 1, 1934, the Board of Directors of the Agricultural and Mechanical College of 
Texas shall so expend one-third of all the Available University Fund received from the Permanent Uni. 
versitv Fund arising from the 1,000,000 acres of land appropriated by the Constitution of 1876 and thr 
land appropriated bv the Act of 1883. except income from grazing leases on University Lands ;1~, iu 
proportion of expens'e~ of administration and excluding any expenses of administration from grazin~ 
leases), and the Board of Regents of The Universit.v of Texas shall so expend the balance of said Avail. 
able Fund, including all the income from grazing leases on University Lands (less its proportion ci 

expenses of administration) ." 

TH~ FOR~COt.XC statutory method of division of the income of the Permanent University Fund has been 
adopted and approved in Section 18, Article VII ,  of the Constitution of the State of Texas. 

TABLE I 

Permanent University Fund 

Projected Annual Net Income (000 omitted) 

Net Investment I ncome-Est. 
Fiscal Year (After Management Expense) Total Avail. 

Ending Inw..stments Other Income Univ. Fund 
_sAugust31 fo_~r F~___'E 8/31 Total A&M U of T to U of T* to U of T 

1972~" $630,575 $28,360 $ 9,454 $18,906 $ 968 $19,874 
1973~ 669,356 31,199 10,399 20,800 1,036 21,836 
1974]" 714,284 35,611 11,870 23,741 1,532 25,273 
1975j" 781,772 39,105 13,035 26,070 1,535~ 27,605 
1976 850,000 46,402 15,467 30,935 1,500 32,435 
1977 935,000 51,854 17,284 34,570 1,500 36,070 
1978 1,010,000 56,502 18,834 37,668 1,500 39,168 
1979 1,085,000 60,860 20,287 40,573 1,500 42,073 
1980 1,160,000 65,217 21,739 43,478 1,500 44,978 
1981 1,220,000 69,139 23,046 46,093 1,500 47,593 
1982 1,280,000 72,625 24,208 48,417 1,500 49,917 
1983 1,340,000 76,111 25,370 50,741 1,500 52,241 
1984 1,400,000 79,597 26,532 53,065 1,500 54,565 
1985 1,450,000 82,793 27,598 55,195 1,500 56,695 
1986and 1,500,000 85,698 28,566 57,132 1,500 58,632 
thereafter 

* Includes Grazing Lease rentals and miscellaneous income not divisible with The Texas A&M 
University System. 

~" Actual. 
This amount is not representative due to a combination of high interest rate earned on a 

larger than normal cash balance. 

TABLg I I  

Proiected Coverage of Actual and Estimated Annual Principal and Interest 
Requirements on All Permanent University Fund Bonds* 

The University of Texas System The Texas A&M University System 
Fi,cal 5"ear Annual Debt Coverage Annual Debt Coverage 
Ending 8 / 3 1  Income__ Service Times Income Service Times 

1977 $36,070,000 $12,850,000 2.8 $17,284,000 $6,710,726 2.5 
1978  39,168,000 12,662,470 3.0 18,834,000 6,606,004 2.8 
1 9 7 9  42,073,000 12,497,600 3.3 20,287,000 6,204,642 3.3 
1 9 8 0  44,978,000 12,113,258 3.7 21,739,000 5,781,796 3.8 
1981 47,593,000 11,684,720 4.0 23,046,000 5,702,332 4.0 
1 9 8 2  49,917,000 11,095,550 4.5 24,208,000 5,281,384 4.6 
1983  52,241,000 10,602,398 4.9 25,370,000 4,872,697 5.2 
1984  54-,565,000 10,207,007 5.3 26,532,000 4,830,567 5.5 

t ) ~  - 1985  56,695,000 9,827,055 5.7 _~.a98.000 4,759,655 5.8 
1 9 8 6  58,632,000 9,211,525 6.3 28,566,000 4,642,555 6.2 
1987  58.632,000 8,301,950 7.0 28,566,000 4,527,530 6.3 
1 9 8 8  58,632,000 7,255,170 8.0 28,566,000 3,817,530 7.5 
1989  58,632,000 6,187,455 9.4 28.566.000 3,429,455 8.3 
1 9 9 0  58,632,000 5,560,374 1 0 . 5  28,566,000 3,009,370 9.5 
1991 58.632,000 4,921.880 I 1.9 28.566,000 2.608,460 l 1.0 
1992  58,632,000 4.233,+t-0 13.8 28,566,000 2,232,940 12.8 
1993  58,632,000 3.577,470 1 ' 5 . 3  28,566,000 1,869,870 15.2 
1 9 9 4  58.632,000 2,738,700 21.4 28,566,000 1,476,600 19.3 

1 9 9 5  58,632,000 1,947,600 3 0 . 1  28,566,000 1,041,600 27.4 
1 9 9 6  58,632,000 1,012,800 57.8 28,566,000 506,400 56.4 

• Including the New Series 1976 Bonds p ~ d  to be issued on which an interest rate 
5~'.,% has been assumed. 

of 
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B. GENERAL 

The University 

INFORMATION 

of Texas System 

1 7  

,4dministration 
Tiff U.'~IVr.RSITV or TEXAS was opened in 1883. It is supported by State appropriations, private endow- 
men~ and gifts, Federal funds, student fees, miscellaneous sources of income, and its interest in the income 

from the Permanent University Fund. 

THE GOVERNMENT of the University is vested in a board of nine regents who serve without pay. The)' are 
nominated by the Governor for six-year terms, three each two years, and are subject to approval by the 
Senate. Administration of the University conforms to that of leading American universities. 

TriE .ME.~IBEgS of the Board of Regents are as follows: 

The Honorable Allan Shivers, Chairman 
Mr. Dan C. Williams, Vice Chairman 
Dr. James E. Bauerle 
The Honorable Edward Clark 
Mrs.. Lvndon B. Johnson 
Dr. Joe T. Nelson 
Sir. A. G. McNeese, Jr. 
Mr. Thus. H. Law 
Mr. Walter G. Sterling 

Austin 
Dallas 
San Antonio 
Austin 
Stonewall 
Vqeatherford 
Houston 
Fort Worth 
Houston 

Sccrctarx to the Board of Rcgents--.Miss Betty Anne Thedford 

TIIE PRINCIPAL ADMINISTRATIVE Officers and Staff of the System are as follows: 

Dr. Charles A. LeMaistre, Chancellor 
Mr. E. D. Walker, Deputy Chancellor 
Mr. Earnest T. Smerdon, ,~ssociate Deputy Chancellor for Academic ,Mfairs 
Mr. W. L. Lobb, Associate Deputy Chancellor for Investments, Trust and Lands 
Mr. Graves W. Landrum, Associate Deputy Chancellor for Operations 
Mr. Robert L. Hardesty, Associate Deputy Chancellor for Administration 
Mr. R. L. Anderson, Comptroller 
Mr. James Fitzpatrick, General Counsel 
Mr. Frank Graydon, Budget Director 
Sir. Joseph C. Kennedy, Personnel Director 
Mr. Ralph Kristoferson, Director, Facilities Planning and Construction 
Mr. James C. Werchan, Director, Office of Accounting 

~, Organization 
THE COMPONENT INSTITUTIONS Of The University of Texas System, with the administrative heads shown, 
; I I 'C : 

The University of Texas at ARLINGTON 
Dr. Wendell Nedderman, President 
The University of Texas Institute of Urban Studies at Arlington 

Dr. Sherman Wyman, Director 

The University of Texas at AUSTIN 
Dr. Lorene L. Rogers, President 

i The University of Texas Marine Science Institute at Galveston and Port Aransas 
Dr. Patrick L. Parker, Director 

' ?i!!ii~ :i ~ ~:~:/i!i, i~ ~ i~ ~= 
• : ,! ~:i::: :~ii~i!i! ~ 
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The University of Texas McDonald Observatory at Mount Locke 
Dr. H~,rlan Smith, Director 

The University of Texas at DALLAS 
Dr. Bryce Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAN A N T O N I O  
Dr. Peter T. Flawn, President 
The University of Texas Institute of Texan Cultures at San Antonio 

Mr..lack R. Maguire, Executive Director 

The University of Texas Health Science Center at DALLAS 
Dr. Charles C. Sprague, President 
The University of Texas Southwestern Medical School at Dallas 

Dr. Frederick Bonte, Dean 
The University of Texas Graduate School of Biomedical Sciences at Dallas 

Dr. Ronald W. Estabrook, Dean 
The University of Texas School of Allied Health Sciences at Dallas 

Dr. John Schermerhorn, Dean 

The University of Texas Medical Branch at GALVESTON 
Dr. William C. Levin, President 
The University of Texas Medical School at Galveston 

Dr. Edward N. Brandt, Jr., Dean 
The University of Texas Graduate School of Biomedical Sciences at Galveston 

Dr. J. Palmer Saunders, Acting Dean 
The University of Texas School of Allied Health Sciences at Galveston 

Dr. Robert K. Bing, Dean 
The University of Texas Marine Biomedical Institute at Galveston 

Dr. Stewart Wolf, Director 
The University of Texas Hospitals at Galveston 

Dr. David E. Hoxie, Administrator 

The University of Texas Health Science Center at H O U S T O N  
Dr. Charles A. Berry, President 
The University of Texas Medical School at Houston 

Dr. Robert L. Tuttle, Acting Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. Olson, Dean 
The University of Texas Graduate School of Biomedical Sciences at Houston 

Dr. Alfred Knudson, Dean 
The University of Texas School of Allied Health Sciences at Houston 

Dr. Alton Hodges, Acting Dean 
The University of Texas School of Public Health at Houston 

Dr. R.euel A. Stallones, Dean 
The University of Texas Speech and Hearing Institute at Houston 

Dr. Tina Bangs, Director 

The University of Texas Health Science Center at SAN A N T O N I O  
Dr. Frank Harrison, President 
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The 

The 

The University of Texas Medical School at San Antonio 
Dr. Stanley E. Crawford, Dean 

The University of Texas Dental School at San Antonio 
Dr. Philip J. Boyne, Dean 

The University of Texas Graduate School of Biomedical Sciences at San Antonio 
Dr. Armand J. Guarino, Dean 

The University of Texas School of Allied Health Sciences at San Antonio 

University of Texas System Cancer Center 
Dr. R. Lee Clark, President 
'1 tac University of Texas M. D. Anderson Hospital and Tumor  Institute at Houston 

Dr. Robert C. Hickey, Director 
The University of Texas Environmental Science Park at Smithville 

University of Texas System School of Nursing 
Dr. Marilyn D. Willman, Pr~ident 
The University of Texas School of Nursing at Austin 

Miss Billye J. Brown, Dean 
The University of Texas School of Nursing at El Paso 

Miss Christine Bonds, Dean 
The University of Texas School of Nursing at Fort Worth 

Mrs. Myrna Pickard, Dean 
The University of Texas School of Nursing at Galveston 

Mrs. Dorothy Damewood, Dean 
The University of Texas School of Nursing at Houston 

Miss Dorothy Otto, Acting Dean 
The University of Texas School of Nursing at San Antonio 

Dr. Patty Lynn Hawken, Dean 

GENERAL ACADEMIC INSTITUTIONS 
THz UxwEaslxv or" TEXAS AT ARLINGTON is located midway between Dallas and Fort Worth, reflecting the 
energy of one of the state's most rapidly expanding areas. Founded in 1895 as a private college, U.T. Arling- 
ton. under various names, was one of the nation's leading junior colleges and a part of the Texas A&M System 
before joining The University of Texas System in 1965. U. T. Arlington's enrollment has been annually 
increasing to its current level. Current degree programs offer bachelors degrees in 38 fields, masters degrees in 
27 fields and doctoral programs in six fields. To ~rve the growing enrollment and expanding degree programs, 
the ph.~.xical plant is being expanded with construction valued at $31 million, and completion scheduled for 
1978. 

Tat UXtVERStTY Or T~XAS AT AUSTtN is located in the Capital City of Texas, resulting from popular vote 
in 1881. The present site has expanded into more than 300 acres since cla.~ses began on the original 40 acre.~ 
near dowmown Austin. Additional University-owned property located in other areas of Austin includes the 
Balc0nes Research Center, and the Brackenridge Tract, partially used for married student housing. U. T. 
Austin teaches over 3,800 courses and offers master's and doctoral degrees in more than 50 fields; its library 
s.~stern contains more than two and one-half million volumes. The McDonald Observatory on Mount Locke 
i:, West Texas and the Marine Science Institute at Galveston and Port Aransas on the Gulf Coast are also 
operated as units of U. T. Austin. 

T.aE U,','tVERSITV Or TEXAS AT DALLAS was established in 1969 by the Texas Legislature which authorized 
curriculum leading to degrees at the baccalaureate, master's and doctoral levels. U.T. Dallas was authorized 
to enroll junior and senior undergraduates in September 1975, with an anticipated enrollment of 4,500 stu- 
dents. The present U. T. Dallas campus encompasses 608 acres of land and 240,000 square feet of buildings. 
Facilities recently completed will bring the total teaching and research space to more than 850,000 square feet. 

. . . . . . . . . . . . .  ~ " ~ ` ~ ` ~ - ~ - ~ m ~ 1 ~ : ~ . ~ : ~ ` ~ - ~ ` ! ~ : ~ ; ~ ` 3 r ~ ! 7 ~ " ~ : ~ z ~ : ~ i ~ : ~  ̧  ~ ,  A / :  ¸, . . . . .  . 
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THE UNIVERSITY OF TEXAS AT EL PASO was initially established by the Texas Legislature in 1913 as the 
Texas School of Mines and Metallur~' and placed under the control of the Board of Regents of The Uni- 
versity of Texas. In 1949, the school's nanle was changed to Texas Western College; in 1967 the name again 
changed to The University of Texas at El Paso. U. T. El Paso is composed of six separate schools, has m0rc 
than 430 faculty members, and offers over 50 major fields of study. An unusual Bhutanese architectural de. 
sign adapted for the rocky foothill location on the Border of Mexico has been utilized for the buildings on 

campus. 

THE UNIWRSITV or  TEXAs OF Tr~Z PERML~X BASIN in Odessa opened for classes in September 1973 with 
1,112 students...ks directed by the Texas Legislature in 1969, U. T. Permian Basin accepts only tlpper-le~d 
students, and offers baccalaureate degrees in 28 fields and master's degrees in eight fields. The U. T. Permian 
Basin Library opened with more than 250,000 volumes, and more than 105,000 volumes were added during 
the first year of operation. Buildings in the first phase of development of the 588-acre campus had a t0ta! 
project cost of approximately $13 million, with the initial occupancy of the innovative classroom and lab0ra. 
tory facility taking place during the Summer of 1974. 

THE UN~VERStTY or  TEXAs AT S^x ANTONIO was authorized in 1969 by the Texas Legislature. The campus 
is located on 600 acres in the northwestern area of greater San Antonio. After completion of site development 
work, construction contracts were awarded in the Spring of 1972, with an estimated completion date of Ma~ 
1975. In early 1972, the Board of Regents of The University of Texas System and the Coordinating Board, 
Texas College and University System, approved U. T. San Antonio's academic organization of five colleg~ 
with seventeen divisions and its proposed forty-two degree programs. Current academic organization cortsist~ 
of five colleges with fourteen divisions, in addition to a Division of Continuing Education. Graduate cou~ 
were first offered to approximately 670 students in June 1973, with the initial enrollment of undergraduate 
students in September 1975. 

HEALTH-RELATED INSTITUTIONS 

THE UNtVERSrrY O~ TEX~S HEALTH SCIENCE AT DALLAS was established by The University of Texas Board 
of Regents in the Fall of 1972 as a component institution composed of three schools: Southwestern Medical 
School, the Graduate School of Biomedical Sciences, and the School of Allied Health Sciences. An outgrowth 
of Southwestern Medical College, founded in 1943 by Southwestern Medical Foundation and added to The 
University of Texas System in 1949, the Dallas Health Science Center is engaged in broad programs of train- 
ing, research, and patient care in conjunction with its principal teaching hospital and fifteen other affiliated 
institutions. A $50 million building program, with the first phase completed, will nearly double the number 
of doctors graduated each year and expand teaching of other health professions. 

THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON is located two miles from the Texas mainland 

and represents thc largest singlc indust~' on Gah'cston Island. The Medical Branch has awarded more than 

6,000 Doctor of Medicine degrees since its founding in 1890; with ovcr 700 undergraduate medical studcn~ 

currently enrolled, it is the largest medical school in Texas. The Medical Branch also includes the Graduate 

School of Biomedical Sciences and the School of Allied Health Sciences as units located in the University 

medical complex, each offering its own dcgrcc programs. Nine hospitals arc among the more than 50 major 

buildings in the University medical complex, including the John Scaly Hospital, which serves as the principal 

service and teaching facility on campus. The Medical Branch also operates the Marine Biomedical Institute 
on campus, where it serves as a major research facility for the area. 
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Tnz UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON was established by the Board of Regents 

in the Fall of 1972. Four of its operational units had previously been components of the U. T. System: thc 

Medical School since creation by the Texas Legislature in 1969, the Dental Branch since 1943, the Graduatc 

School of Biomedical Sciences since 1963 and the School of Public Hcahh since 1967. Other units of the Health 

Science Center include the Spccch and Hearing Institute and the Division of Continuing Education, both 

f0rmerB divisions of the Graduate School of Biomedical Sciences, and the School of Allied Hcahh Sciences, 

activated in 1973. Units of the Hcahh Science Center arc located in or near the Tcxas Medical Ccntcr. The 

Medical School, graduated its first class in 1973, and has extensive facilities under construction. Thc Hcahh 

Science Center is committed to providing a broad program of biomedical education, rcscarch, and patient 

and related services. 

T,z UXWERSITV OF TEXAS I'IEALTH SCIENCE CENTER AT SAN ANTONIO was established by the Board of 
Regents in the Fall of 1972. The operational units of the Health Science Center include the San Antonio 
Medical School, the San Antonio Dental School, the Graduate School of Biomedical Sciences and the School 

of Allied Health Sciences. The Medical and Dental Schools had previously been individual component insti- 
tuti0ns within the U. T. System, authorized by the Legislature in 1959 and 1969, respectively. The Medical 
School first began admitting students in 1966, graduating its first class in 1970, while the Dental School con- 

:leEred its first degrees in 1974. The U. T. Health Science Center at San Antonio is located on 100 acres of 
i land in the South Texas Medical Center in northwest San Antonio. Principal teaching hospitals include the 
[ Bcxar Count)' Hospital and the newly completed Audie Murphy Veterans' Hospital, both located in the South 

Texas Medical Center. 

THE UNWERStTY OF TEXAS SYSTEM CANCER CENTER was established bv the Board of Regents in the Fall of 
1972 as a component institution. The Cancer Center is composed of the M. D. Anderson Hospital and Tumor 
Institute at Houston and the Extramural Programs Division. Founded bv the Legislature in 1941, M. D. 
Anderson is one of three major comprehensive cancer centers in the United States where research, education 
and improved cancer patient care are primary concerns. The Hospital and Clinic facilities are located in the 
Texas Medical Center, with a major expansion program currently underway to provide an additional 350 
beds, and clinical facilities to accommodate 1,200 outpatients per day. These new facilities will be housed in 
the Lutheran Hospital Pavilion and the Clinic Building, while 100,000 square feet of laboratory and research 

space are being added to existing structures. The Extramural Programs Division coordinates cooperative can- 
cer r~earch at all U. T. S),tem biomedical components and supervises the development of the Environmental 
Science Park at Smithville, a center devoted to investigation of the interaction between man and environment, 

and the possible causes of carcinogenesis. 

ThE UNIVERSITY OF TEXAS SYSTEM SCHOOL OF NURSING evolved from the John Sealy Hospital Training 
School for Nurses, established in Galveston in 1890. Since its reorganization in 1967, the School has expanded 
to include campuses in six locations: Austin, El Paso, Fort Worth, Galveston, Houston and San Antonio, 
with administrative offices located in Austin. The School of Nursing offers one of the largest nursing programs 
in the United States, with baccalaureate, master's and doctoral degree programs. The baccalaureate program 
is accredited by the Board of Nurse Examiners for the State of Texas, while both the baccalaureate and mas- 

ter's programs are accredited by the National League for Nursing. 

[[. 
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' r i te  CURRENT BUDGET for The University of Texas System for the fiscal year ending August 31, 1976, 
slightly over $576,731,000 from all sources. The budget for The  University of Texas System for the fi.~al 
)'ear ending August 31, 1977, is estimated to be approximately $600,000,000. 

Enrollment 
Tilt,  UNIVERSITY OF TEXAS Systent ranks fifth in total enrollment at all colleges and universities in the United 
States. 

TIlE ENROLLMENT at the teaching institutions of The University of Texas System in the Fall of 1975 ~,,~,~, 
follows: 

U. T . - -Aus t in  ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42,598 
U .T . - -Ar l i ng ton  ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,309 
U. T . - - E I  Paso . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,614 
U. T . - - S a n  Antonio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,437 
U. T.---Permian Basin .............................................. 1,432 
U. T . - -Dal las  ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,333 
Dallas Health Science Center ........................................ 1,113 
Galveston Medical Branch . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,108 
Houston Health Science Center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,440 
San Antonio Health Science Center . . . . . . . . . . . . . . . . . . . . . . . . . .  810 
U. T. System Nursing School ....................................... 1,322 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  87,516 

C U R R E N T  I N C O M E  AND E X P E N D I T U R E S  O F  T H E  U. T. SYSTEM for the past three fiscal ~ean 
were as follows: 

C U R R E N T  INCOME 
Federal Funds . . . . . . . . . . . . . . . . . . . . . . . . .  
State Appropriations . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Student Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Endowment Income ( Includes transfers from 

Available University Fund) . . . . . . . . . . . . . . . . . .  
Private Gifts . . . . . . . . . . . . . .  
Organized Activities Related to Educational 

Departments; Professional Fees; and 
Hospitals and Clinics . . . . . . . . . . . . . . . . . . . . . . .  

Sales and Services and Other Sources . . . . . . . . .  

Total Educational and General . . . . . . . . . . . . . . . . . . . . . . .  
Student Aid . 
Auxiliary Enterprises and Activities . . . . . . . . . . . . . . . . .  

Total Current Income . 

C U R R E N T  EXPENDITURES AND 
MANDATORY T R A N S F E R S  

Educational and General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Student Aid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Auxiliary Enterprises and Activities . . . . . . . . . . . . . . . . . . . . .  

Mandato~, Transfers for Debt Service . . . . . . . . . . . . . . .  
Total Current Expenditures and 

Mandatory Transfers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EXCESS INCOME OVER E X P E N D I T U R E S  
AND M A N D A T O R Y  T R A N S F E R S  . . . . . . . . . . . . . . . .  

Fiscal Year Ended August 31 
1973 1 $74 1975 

$ 69,485,056 $ 75,719~9-4-2 $--97~2b-4132i 
176,967,519 236,483,852 273,019,312 

21,817,571 26,585,287 27,744,204 

8,288,372 9,234,118 10,468,184 
15,702,447 18,334,898 21,122,725 

46,237,844 50,981,091 66,569,226 
6,861,879 10,133,410 11,615,644 

$345,360,688 $427,472,598 $564,~3,616 
1,902,209 2,046,965 2,232,354 

27,140,154 30,784,931 34,775,605 
$374,403,051 $460,304,494 $541,77!,575 

310,358,018 378,267,538 459,870,363 
4,553,095 4,754,042 5,267.105 

23,902,669 26,704,923 30,980,38i 
15,553,449 23,014,974 25,346,608 

$354,367,231 $432,741,477 $591 464.457 

$ 20,035,820 $ 27,563,017 $ 20,307,118 
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T~r r.,SLE below reports the assets of The  University of Texas S.~tem, including all component institutions, 

asat August 31, 1975. 

THE U-NIVERSITY OF TEXAS SYSTE.~,I 

CONDENSED STATEMENT OF ASSETS AND NET WORTH 

At August 31, 1975 

A S S E T S  

I. Current Funds 

A. General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
B. Auxilia~" Enterprises and Activities . . . . . . . . . . . . . . . .  

C. Designated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D. Restricted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total Current Funds . . . . . . . . . . . . . . . . . . . . . .  

II. Loan Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
II1. Endowment and Similar Funds 

A. State (Permanent University Fund)  . . . . . . . . . . . . . . . . . . . . . . .  

B. Other than State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Endowment and Similar Funds . . . . . . . . . . . . . . . . .  

IV. Annuity and Life Income Funds . . . . . . . . . . . . . . . . . . . . . . . . .  

V. Available University Fund . . . . . . . . . . . . . .  

VI. Plant Funds 

A. Unexpended . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
B. Funds for Retirement of Indebtedness . . . . . . . . . . . . . . .  

C. Invested in Plant  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Plant Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

VII. Agency Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
DEDUCT: Inter-Fund Groups Accounts . . . . . . . . . . . . . .  

GRAND T O T A L  ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Less: Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FUND BALANCES (i.e., Net Wor th)  ...................... 

$ 70,428,073 

16,181,638 

45,132,198 

126,479,432 

$ 258,221,341 

$ 19] 77¢7-,5-88 

$ 791,774,018 

92,636,034 

$ 884,410,052 

$ 4~307,700 

$--12769a..3-8 2 

$ 270,948,268 

39,861,203 

1,107,612,790 

$1,418,422,261 
$ 3,676,841 
$ 47,431,903 
$2,554,048,262 

594,599,348 
$1,959,448,914 

Outstanding Indebtedness 
"1"~ UmvEaslxv oF Tmx^s SYSTEM has no bank loans or other unfunded indebtedness outstanding except 
current accounts payable. Following is a table showing all bonded indebtedness outstanding and the condi- 
tion of the unpaid portions thereof as of February 29, 1976. Previously retired or refunded issues have been 
emitted from the schedule. 
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THE I. 'NIVERSITY OF TEXAS SYSTEM 
ALL OUTSTANDING BONDED INDEBTEDNESS BY UNITS OF THE SYSTEM 

THE UNIVERSITY OF TEN.kS SYSTEM 

(;ex,.e~]ai-Yui[ion i~-¢~.~it([~e-gonds~-.q.eriesl97-1_ 6-15G:, 5.8c;, 
5.25Q, 5.45~, 5.5ok, 5.6%. 5G-, due serially 4/1/72 
th: ough 4/1/2002 

General Tuition Revenue Bonds, Series 1972, 65~-, 5.805;:, 
5.2557, 5.30%, 5.40%, 4.50,%. 5~~, due serially 4/1/74 
through 4/1/2002 . . . . . . . . . . . .  

General Tuition Revenue Bonds, Series 1972A, 6%, 
5.25%, 4.80%, 4.90%, 5%, 4.50%, due serially 4/1/74 
through 4,/1/2002 . . . .  

General Tuition Revenue Bonds, New Series 1974, 8%, 
7.80%, 7.105~:, 7.255;, 7.50%. 6.50%, due serially 

Interest & 
O r i g i n a l  O u t s t a n d i n ~  Sinking  Fu::~ 

.~'nount Issued February 29, 1976 February ~9 19"~ 

$50,000,000 S46,145:000 $ 9 804.496  

• 50,000,000 48,480,000 u, 

l 7,000,000 16,635,000 m 

4/1/79 through 4 / 1 / 9 6  33,000,000 33000,000 3,486,391 

Series 1972 and Series 1972A are parity issues with Series 1971, Interest and Sinking Fund figure for 1971 issue include, ~1. 
three. 

14,000,000 9,240,000 t"~ 

PERMANENT UNIVERSITY FUND 

Permanent University Fund Bonds. Series 1959, 4%, 3 ~ % 
and 3A-.%, dated 7 / 1 / 5 9 .  due serially 7/1/60 through 
7 , ' I / 7 9  4,000,000 960 000 ':' 

Permanent University Ftmd Bonds. Series 1960, 4 ~ % ,  3% 
and 3 .1%,  dated 7/I/60, due serially 7//1/61 through 
7/1/80 . . . . . . . . . . . . . . . . . . . . . . . . .  5,000,000 1,475,000 ~u 

Permanent University Fund Bonds, Series 1961,4V2 ~);~, 35'~, 
and 3.2%, dated 7/I/61, due serially 7/1/62 through 
7/1/81 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,000,000 2,100,000 ~" 

Permanent University Fund Bonds, Series 1962, 2V~%, 
2~%,  2.9% and 3%, dated 7/1/62, due serially 7/1/63 
through 7/1/82 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,000,000 2,025,000 m 

Permanent Um~erstty Fund Bonds, Series 1963, 4V~?~, 
2~%,  2.9% and 3,%, dated 7/I/63, due serially 7/1/64 
through 7/1/83 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000 1,840,000 ~ 

Permanent University Fund Bonds, Series 1964. 4~,c.,~ ,, 
2.8%. 2.9Q and 3 % .  dated 7 '1 '64 due serially 7/1/65 
through 7/1/8t- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000 2,040,000 (~ 

Permanent University Fund Bonds, Series 1965, 4V2%, 
3.4%, 3% and 3.1/e, dated 7 / 1 / 6 5 ,  due serially 7/1/66 
through 7/1/85 ................................................................... 6,000,000 3,360,000 ,I  

Permanent University Fund Bonds, Series 1966, 4~,c/i -, 
3.9%, 3.7% and 3.75%, dated 7/1/66, due serially, 
7/1/67 through 7/1/86 ................................................ 11,000,000 6,710,000 o) 

Permanent University Fund Bonds, New Series 1967, 
4.40%, 3.60%, 3.70% and 3.75%, dated 7/1/67, due 
serially 7/I/68 through 7/1/87 ....................................... 
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Interest & 
Original Outstanding Sinking Fund 

Amount Issued February 29, 1976 February 29, 1976 pERMANENT UNIVERSITY FUND--(continued) 

pe:manent University Fund Bonds, New Series 1968, 
4~'~%, 4~, 4.1~ and 4.2%, dated 7/1/68, due serially 
7/1/69 through 7/1/88 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $15,000,000 $10,575,000 ~) 

pe,i:anent University Fund Bonds, New Series 1969, 
620c?. 5.40ffc. 5.50~c, 5.60% and 5.25%, dated 7/1/69, 
due serially 7/1/70 through 7/1/89 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,000,000 5,250,000 t2~ 

Permanent University Fund Bonds, New Series 1970, 
C t 6.5%. 6.10~,[, 6/~, 6.209~2 and 5.50%, dated 7/1/70. 

due serially 7/1/71 through 7/1/90 ................................... 7,500,000 5,965,000 t--~ 

Permanent University Fund Bonds, New Series 1971, 
5.50Q, 4.60Q, 4.75Q, 4.90~ and 5%, dated 7/1/71, 
due seriail.v 7/1/72 through 7/1/91 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9,000,000 7,560,000 t:) 

permanent University Fund Bonds, New Series 1972, 5 ~ ,  
4.60~:~, 4.50¢~, 4.809~: and 4%, dated 7/1/72, due 
~.dally 7/I/'73 d~rough 7/1/92 .................................... 9,000,000 7,920,000 ¢'-') 

Permanent University Fund Bonds, New Series 1973, 6%, 
5%, 5.10%, 5.20Q and 5.25%, dated 7/1/73, due 
,erially 7/l/74 through 7/1/93 .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,000,000 10,120,000 (~) 

Permanent University Fund .r~onds, New Series 1974, 
6.5%. 6%, 6.10% 6.20% .nd 5.50%, dated 7/I /74,  
due ~rially 7/'1/75 through ; / ' 1 / 94  . . . . . . . . . . . . . . . . . . . .  11,000,000 10,560,000 (2)  

Permanent k'niversity Fund Bonds, New Series 1975. 6% 
and 5%, dated 7/I/33, due serially 7/1/76 through 
7/1/95 .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14,000,000 14,000,000 t=~ 

Secured by a first l i e n  o n  a n d  p l e d g e  o f  t h e  i n t e r e s t  o f  T h e  U n i v e r s i t y  o f  T e x a s  S y s t e m  in  t h e  i n c o m e  f r o m  t h e  P e r m a n e n t  

Un vers ty Fund .  
: Secured by a l ien  o n  a n d  p l e d g e  o f  t h e  i n t e r e s t  o f  T h e  U n i v e r s i t y  o f  T e x a s  S y s t e m  in  t h e  i n c o m e  f r o m  t h e  P e r m a n e n t  U n i -  

~'ersity Fund ,  sub j ec t  on ly  a n d  s u b o r d i n a t e  to  t h e  f i r s t  l i e n  o n  a n d  p l e d g e  o f  s a i d  i n t e r e s t  h e r e t o f o r e  c r e a t e d  in  c o n n e c t i o n  w i t h  
all Permanent  U n i v e n i t y  F u n d  B o n d s  i s s u e d  p r i o r  t o  1 9 6 7  a s  l i s t e d  a b o v e .  

980,000 185,000 129,299 

3,402,000 2,173,000 556~024 

4,150,000 2,811,000 725,942 

1,620,000 889,000 336,352 

1,800,000 1,525,000 257,096 

16,500,000 15,455,000 1,453,278 

U. T. AUSTIN 

Uaaersity ,.:[ Texas Hospital Refunding Bonds, 2 ~/~ ~ and 
2Q, dated 1/1/51, due serially through 1/1/80 ~ . . . . . . . . . . . .  

D0rtnitog' Revenue Bonds, Series 1954, 4%, 2 ~ % ,  2%%, 
2.90,% and 3%, dated 9/I/54, due serially from 9/1/57 
through 9/1/94 (Simkins, Blanton, Moore, Varsity 
Cafeteria):  . . . . . . . . . . . . . . . . .  

D0t:nito~ Revenue Bonds, Series 1956, 2~6%, dated 
4q 56. due serially front 4 / I /59  through 4/1/96 
~Kinsolvingj ................................................................... 

University of Texas Student Union Revenue Bonds, Series 
1958, Series A--$400,000, 4%, 3.40% and 3.50%, dated 
10/1/58, due serially 10/I/61 through 10/1/73; Series 
B--$1.220,000, 2V8%, dated 10/1/58, due serially 
10/1/61 through 10/1/88 . . . . . . . . . . . . . . .  

Student Housing Revenue Bonds of 1963, 3V2%, dated 
10/1/63, due serially 10/1/66 through 1 0 / I / 2 0 0 S : :  . . . .  

Housing System Revenue Bonds, Series 1967, 5%, 4.4%, 
4¼%, 4%, 4.1% and 4.15%, dated 1/1/67, due serially 
5/1/71 through 5/1/2007 n ............................................ 

....... ' ~ '~"~" ~`~".~:~!~`~;`~`"~x:i;~"~`~i~!~;~.~?~`%~;~ :i~:~.;:~,i:~Z ~ ~: i, - ~. ~ ~ ~'~:~ ~ ;~i ~ ~ ~.~ : ~/i~:i~i ~ ~';i~,;i~i~:i~), Z 5~* ~'~'~ ~ ~ ~ '~ ~!=~ ';~ 

!zC :•, 
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U. T. A U S T I N - -  (continued ) 

Building Revenue Bond of 1968, 3 .e. dated 5/1/68,  due 
serially 3./1/'71 through 5/1/2010 r . . . . . . . . . . . . . .  

Building Revenue Bonds. Series 1969, 6%. 5.80~-, 5.40% 
and 4.25~b, due serially 5 / 1 / 7 2  through 5 / 1 / 2 0 0 5  s .. 

Combined Fee Revenue Bonds, Series 1970, 8.5%, 7.8%, 
7.3G-, 7.4c'~ -, 7.5% and 7%, dated 6/1/70,  due serially 
6/1/71 through 6/1/2000" . . . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds. Series 1971,6.75%, 5.25%, 
5.50%, 5.75G- and 6%, dated 2 / 1 / 7 1 ,  due serially 
6/1/72 through 6 / 1 / 2 0 0 1  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Married Student Housing Revenue Bonds, Series 1971, 
7.5%, 6.75%, 6.7%, 6.75% and 6%, dated 8/1/71,  due 
serially 8 /1 /75  through 8/1/2006 TM . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, Series 1972, 6%, 5.75%, 
5.20%, 5.259;% 5.30c/~ - and 4.50%, dated 1 0 / 1 / 7 2 ,  due 
serially 6/1/73 through 6/1/2002 "~ . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, Series 1973, 6.30%, 6%, 
5.40%, 5.50%, 3.60%, 3.70% and "~' 37c, dated 10/1/73, 
due serially 6 /1 /74  through 6/1/2004" . . . . . . . . . . . . . . . . . . . .  

Building Revenue Bonds, Series 1974, 6.30%, 5.50.%, 
5.60,Q, 5.70% and 5%, dated 1/'1/"74, due serially 
4 /1 /75 through 4/1/20041: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Building Revenue Bonds, Series 1974-A, 8.50%, '7.25%, 
7.40%, 7.50%, 7.60% and 7.00%, dated 10/1/74, due 
serially 4 /1 /76  through 4 /1 /98  lz ............................................ 

Combined Fee Revenue Bonds, Series 1974, 8.00%, 
7.75%, 7.50%, 7.60%, 7.70%, 7.75% and 6.50%, dated 

lnter~t i 
Ori~¢nal Outstanding Sin.king Fund 

.-~mouat Issued February 29, 1976 Febraa~_ 29, t9;~ 

$ 520,000 $ 48,5,000 $ 44,163 

25,000,000 23,795,9C2 1,902,417 

10,000,000 9,420,000 6,038,q-19 

20,000,000 19,065,000 tnl 

3,100,000 3,075,000 208,451 

10,000,000 9,510,000 m, 

34,000,000 33,325,000 Im 

53,000,000 52,315,000 4,896,915 

6,000,000 6,000,000 ml 

12/I /74,  due serially 6/1/'74 through 6 /1 /99  . . . . . . . . . . . .  6,900,000 6,795,000 m, , 

1 Secured by first lien on a n d  pledge of revenues f rom c o m p u l s o ~ / s t u d e n t  hospi ta l  fee. 
: Securied by first lien on and pledge of net revenues from Blanton Dormitory, Simkins Hall, Moore Hall, and Varsity Cafetem 
a Secured by first lien on and pledge of net revenues from Kinsolving Dormitory, plus surplus revenues from debt-free Andre~ 

and Carothers Dormitories for Women. 
Series B, originally $1,500,000 but $280,000 cancelled prior to delivery. Secured by first lien on and pledge of revenues k0= 
compulsory student union fee. 
Secured by first lien on and pledge of net revenues from 200 apartments for married students. 
Under construction. Secured by first lien on and pledge of gross revenues of University Housing System. 
Secured by first lien on and pledge of Gross Revenues from Student Co-op Housing System. 
Secured by first lien on and pledge of net revenues of Utility Plant and Gross Student Building Use Fees. 
Secured by first lien on and pledge of Building Use Fee and General Fee. 

~' Secured by first lien on gross revenues from Married Student Housing System. 
is Interest and Sinking Funds for Combined Fee Revenue Bonds Series 1970, 1971, 1972, 1973 and 1974 consolidated. 
~: Secured by first lien on pledge of Available Fund Surplus and Special Fee. 
~a Interest and Sinking Funds for Building Revenue Bonds Series 1974 and 1974-A consolidated. 

U. T. EL PASO 

Texas Western College, Student Union Revenue Bonds, 
Series A of 1967, 2}~%, dated 10/I /67,  due serially 
10/1/68 through 10/1/87;  and Series B of 1967, 6%, 
5.8%, 5%, 5.1% and 5.2%, dated 10/1/67, due serially 
10/1/69 through 10/1/200P . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,158,000 2,791,000 209,373 

a Secured by first lien on a n d  pledge of s tudent  use fees a n d  net  revenues of opera t ion  of all  services af forded.  Series A hsued 
in amount of $458,000 refunding Series 1957 ; Series B issued in amount of $2,700,000. 
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U. T. El. PASO--(continued) 

Te,:a-' Western College. Student Housing Revenue Bonds 
0f 1961, Bonds 1-120, 3V~% and 3%, dated 10/1/61,  
'ue ~riallv 10/1/64 through 10/ l /71  :Bond R-1,3y~%, 
d:ted 10. i/61, due ~rially 10/1/72 through 1 0 / 1 / 2 0 0 1 " .  

Building Revenue Bonds, Series 1969, 6.50%, 6%, 5.60% 
and 4~'~. dated 5./1/69, due serially 11/1/72 through 

! !  t ,2005~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds. Series 1970, 8%,  6.70%, 
680%. 7.90%. 7% and 7.10%, dated 5 /1 /70 ,  due 
,e:iaily 5/1/73 through 5 / t / 2006  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ki,,m.bin~'d Fee Revenue Bonds, Series 1971, 6%, 5 ~ ,  
5.10Q. 5.21)'7~ 5.25% and 4.50%, dated 1 I /1 /71 ,  due 
serially 5./1/'72 through 5/1/2006 * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, Series 1973, 6.50%, 5.30%, 
5.41}Q, 5.50Q, 5.60%, 5.70 ~e/c and 5%, dated 10/1/73,  
due serially 5/1/75 through 5/1/2004 ° . ............................ 

Combined Fee Revenue Bonds, Series 1974, 8.25%, 7.90%, 

Original 
Amount l,~ued 

In te res t  & 
Outstanding Sinking Fund 

February 29, 1976 February 29, 197_._.66 

$ 1,000,000 $ 774,000 $ 111,812 

8,500,000 8,170,000 686,817 

5,500,000 5,370,000 1,251,817 

4,000,000 3,860,000 (~) 

5,000,000 4,940,000 ~s) 

- C t  7.60% and 6.7~ ?c, dated 11/1/74, due serially 5 / 1 / 7 6  
'hrough 5/I./97 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,500,000 1,500,000 ('~) 

: Secured by first lier on and pledge of net revenues from project operation. 
Secured b i' first lien on and pledge of net revenues from Housing System and student fees for Gymnasium and Library Facilities. 

'Secured by first lien on and pledge of Building Use Fee and General Fee. 
: lmere, t and Sinking Fund for Combined Fee Revenue Bonds, Series 1970, 1971, 1973 and 1974 consolidated. 

f;ALVESTON MEDICAL B R A N C H  

University of Texas, Medical Branch Dormitory, Revenue 
Bends. Series 1955, 4%, 3 ~ ; ;  and 3.3%, dated 9 / 1 / 5 5 ,  

due serially 9/1/57 through 9/1/94 t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

University of Texas, Medical Branch, Endowment and 
H0~pital Rexenue Bonds, Series 1973, 6.25%, 5.70%, 
5.60%,5.70~'c., 5.80%, 5.90% and 4.75%, dated 7 /1 /73,  

2,512,000 1,605,000 577,533 

34,500,000 4,292,275 due serially 7/1/77 through 7/1 /99:  . . . . . . . . . . . . . . . . . . . . . . . . . . .  34,500,000 

Secured by first lien on and pledge of net revenues from project operation. 
: Secured by first lien on proceeds of the sale of endowment land, pledge of net revenues from the Scaly & Smith Foundation 
for the John Scaly Hospital and pledge of net revenues from patients fees and charges. 

M. D. ANDERSON H O S P I T A L  AND T U M O R  I N S T I T U T E  A T  H O U S T O N  

End0:vr!:ent =rid ltospital Revenue Bonds, Series 1972. 
6q, 5.40%, 5.20%, 5.25~b, 5.30%, 5.40% and 4.50%, 
due serially 8/1/77 through 8/1/971 ...................................... 1 6 , 0 0 0 , 0 0 0  16,000,000 2,167,648 

1 Secured by first lien on proceeds of the sale of endowment land and pledge of gross revenues from patients ff es and charges. 

U. Y. ARLINGTON 

Student Center Fee Bonds, Series 1960, 4ya% and 43/~%, 
dated 7/1/60. due serially 7/1/62 through 7/1/891 . . . .  600,000 398,000 87,527 

Gynmasium Fee Bonds, Series 1961, 4y2%, 4% and 4 ~ % ,  
dated 7/1/61: due serially 7 / 1 / 6 3  through 7/1/90'-" . . . . . . . . . . . .  650,000 447,000 92,888 

;D 

l i ~  I h -  • . . . . . . . . . . . . . . . . . . . . . .  
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U. T. ARI.INGTON--(Continued) 

~-~si/Sa'~pus-i)-g~m~i\~ i i~ev-~n~-~-~qotes, Series 1963, 3%, 
dated 4/1/63, due seriall) 4/'1/65 through 4/1/79'  ............... 

Housing System Revenue Refunding Bonds, Series 1963, 
3.375%, 2Vo%, 3%, 3 ~ % ,  3*,/~% and 3 ~ % ,  d a t e d  

7/1/63, due serially 7/1/64 through 7/1/93'  ..................... 

Parking Facilities Revenue Bonds, Series 1964, 3 ~ % ,  
dated 3/1,/64, due serially 3/I /65 through 3/1/79 ~ . . . . . . . . .  

Student Fee Revenue Bonds, Series 1964, 5%, 4%, 3%%, 
3.9% and 0.10%, dated 7/1/64, due serially 7/1/66 
through 7/1/96 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Student Fee Revenue Bonds, Series 1966, 5%, 4.25% a n d  

4.40%, dated 1/1/66, due serially 7/1/68 fl~rough 7/1/97" 

Student Fee Revenue Bond, Series 1968, 3%, d a t e d  

7/1/68, due serially 7/I/171 through 7/1/98" . . . . . . . . . . .  

Combined Fee Revenue Bonds, Series 1971, 3 ~ %  a n d  

4%, dated I /I /71,  due serially 7/1/71 through 7/1/82 ~ . . . . .  

Combined Fee Revenue Bonds, Series 1971-A, 6.50%, 
5.30%, 5.70%, 5.90c~, 6%. and 5%, dated 4/1/71, due 
serially 7/1/72 through 7/1/2001TM . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

S t a t e  Ad Valorem Tax Bonds, Series 1972, 4%, 3.70%, 
3.90c~ and 4%, dated 4/1/72, due serially 9/1/73 
through 9/1/78 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, Series 1973, 6%, 5.30%, 
5%, 5.10%, 5.20% and 4.50%, dated 1/I/73, due 
serially 7/1/74 through 7/1/2002 TM ................................... 

Combined Fee Revenue Bonds, Series 1973-A, 6.50%, 
6%, 5.40%, 5.50%, 5.60%, 5.70% and 5%, dated 
10/1/73, due serially 7/1/74 through 7/1/2004 TM ............... 

Interest & 
OH~nal Outstanding Sinking Fund 

Amount Issued February 29, 1976 Febru,~-y 29,1976 

$ 75,000 $ 23,375 $ 35 

1,806,000 1,321,000 116,129 

350,000 115,000 33,727 

3,250,000 2,580,000 496,95-~ 

1,750,000 1 , 4 6 0 , 0 0 0  l ~  

1,285,000 1,125,000 ~" 

875,000 565,000 1,404,880 

5,000,000 4,725,000 "~ 

10,300,000 5,900,000 ~:' 

8,500,000 8,300,000 ~t~ 

7,500,000 7,395,000 I::~ 

S t a t e  Ad Valorem Tax Bonds, Series 1974, 5.65%, 5.30,%, 
4.15% a n d  4 . 2 0 % ,  due serially 9/1/74 through 9/1/78:3 ..... 1 , 8 6 5 , 0 0 0  1 , 3 0 0 , 0 0 0  ~'~ 

C o m b i n e d  Fee Revenue Bonds, Series 1974, 8 . 2 5 % ,  6 . 8 0 % ,  

7.30%, 7.50%, 7.609~-, 7.70% and 7.85%. d a t e d  
1 1 / 1 / 7 4 ,  due serially 6/1/75 through 6 / 1 / 9 7  TM . . . . . . . . . . . . . . . . . . . . .  1 , 3 0 0 , 0 0 0  1 , 2 7 5 , 0 0 0  ~ '  

a Secured by first lien on student center use fees. 
: Secured by first lien on gymnasium use fees. 
n Secured by net revenues from certain athletic facilities. 
4 Secured by net revenues from West Campus housing and dining facilities. 

Secured by net revenues from dormitories for 604 men and 339 women.  
6 Secured by revenues from parking fees. 

Secured by first lien on auditorium and hospital use fees. 
Interest and Sinking Funds for Student Fee Revenue  Bonds- -Ser ies  1964, 1966 and 1968 combined.  
Secured by first lien on library use fee, auditorium and hospital use fee and student center use fee (subject to Student Ceate," 
Fee Bonds, Series 1960) .  

lo Secured by first lien on building use fee and general fee. 
t~ Interest and Sinking Funds for Combined Fee Revenue  Bonds, Series 1971, 1971-A, 1973, 1973-A and 1974, consolidated 
a2 Interest and Sinking Fund maintained by State TreasuD'. 
ta Secured by a lien upon U.T.  Arlington's prorata portion of a 10c per $100 valuat ion on all of the taxable property in the Start 

of Texas. 

. . .~ , ~ , : c ~ , ~ - ~ , ~ - ~ r . N ~ , ~ . ~ g , ~ , ~ : ~ / ~  ~ ~ - , . ~ : . - ~ : ~ . ~ i ~ ! - ~  ' ~ : ~ ! ~ ' ~ : ~ , ~ , . 4 ~  r . w . . ~  . . . . .  

% 
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C. GENERAL I N F O R M A T I O N  

The Texas A&M University System 

Administration 
Tn z Tr.x^s A& M UNIVERSITY SYSTEM is the Land-Grant University organization for Texas and one 0ftht 
nation's six Sea Grant Colleges. It is a state-wide organization for teaching, research and extension work in 
Agriculture and Engineering and in such related fields as the Legislature as.~ig, ns to it from time to time. It, 
duties as an agency of the State are clearly defined in the Constitution and Laws of Texas. The Syster.~ is sup- 
ported by state appropriations, state endowment, private endowment and gifts, Federal appropriations. ~tu. 
dents" fees, sales and services, and revenues derived from other sources. 

THE SYSTEM government is vested in a board of nine regents, who serwe without pay. They are appointed h! 
the Governor and approved by the Senate. Three regents are appointed each two years for six-year terms ~l 
office. 

TH~ MEMBERS of the Board of Regents as of March 1, 1976, were as follows: 

Mr. Clyde H. Wells, President, Granbury 
Mr. Richard A. Goodson, Vice President, Dallas 
Mr. Ross C. Watkins, Uvalde 
Mr. Alfred I. Davies, Dallas 
Mr. H. C. Bell, Jr., Austin 
Mr. William Lewie, Jr., Waco 
Mrs. Wilmer Smith, Wilson 
Mr. S. B. Whittenburg. Amarillo 
Mr. Joe H. Reynolds, Houston 

THE PRINCIPAL officers of the general administrative offices of the System are as follows: 

Dr. Jack K. Williams, President 
General A. R. Luedecke, Executive Vice President 
Mr. W. C. Freeman, Executive Vice President for Administration 
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Texas Forest Service 
Mr. Paul R. Kramer, Director 

Texas Engineering Extension Service 
Mr. James R. Bradley, Director 

Texas Engineering Experiment Station 
Mr. Fred J. Benson, Director 

Texa~ Transportation Institute 
Mr. Charles J. Keese, Director 

"l~r: ,.~t'D~;~r f,-w The Texas A&M University Svstena for the current fiscal year is in exce~ of $263,000,000, 
including expenditure of funds derived from gifts and grants and from other sources. The System has over 
I1.000 full-time and part-time employees and owns in campuses, farms, timberlands, etc., over 50,000 acres 

,~f Texas land. 

T~xAs A&M U.XIWRStTY offers both undergraduate and graduate instruction in A~iculture, Engineering, 
Ge0scienct-'~. Science, Liberal Arts, Architecture, Veterinary Medicine, Business, Education, Marine Engineer- 
in.~. and Marine Transportation. The Prairie View A&M University offers instruction in Agriculture, En- 
.~ineering, Art.~ and Sciences, Nursing, Industrial Education, Home Economics and Teacher Education. The 
Tarlet0n State University places its emphasis on Agriculture and Liberal Arts. 

Esca or rn~ ~NSatTt:T~ONS has its o~qn campus and physical plant which, in addition to its research and 
educational facilities, includes dormitories, laundr:,~s, hcspitals, student centers and other facilities. The build- 
in.-s and facilities of the institutions, services and agencies of the System are carried at a cost appro.'dmately 

.$365,000,000. 

Enrollment 
TH~ EYROLL.~IE.X'r at teaching institutions of The Texas A&M University S~tem in the fall of 1975 was as 

f011,-,ws: 

Texas A&M University .......................................................................... 24,876 

Prairie View A&M University ............................................................ 5,499 
Tarleton State University ...................................................................... 3,093 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  33,468 

Organization 

THE INSTITUTIONS, ~ra'ices and agencies of The Texas A&M University S.~,tem, with the administrative head 
of each shown, are: 

Texas A&M University 
Dr. Jack K. Williams, President 

Prairie View A&M University 
Dr. A. I. Thomas, President 

Tarleton State University 
Dr. W. O. Trogdon, President 

Moody College of Marine Sciences and Maritime Resources 
Dr. William H. Clayton, Provost 

Texas Agricultural Experiment Station 
Dr. Jarvis E. Miller, Director 

Texas Agricultural Extension Service and Rodent and Predator" Animal Control Service 
Dr. D. C. Pfannstiel, Director 
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Financial Position 
THE CUrtRLXX funds income of The Texas A&M Unive.rsity System for the fiscal year ended August 31, 1975. 

was as follows: 

TEXAS A&M UNIVERSITY 

1. State Appropriations . . . . . . . . . . . . . . . . . . . . . .  $ 39,925~035.40 

2. Student Fees . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,296,972.81 

3. Income from State Endowment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,035,008.47 * 

4. Restricted Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,701,169.89 

5. Sales and Servic~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  509,400.77 

6. Other Sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,676,801.96 

Total Educational and General ........................ "-75,]~,~1~,3[i930 

7. Designated Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,774,980.30 

8. Auxiliary Enterprises and ActMties (Dining Halls, 

Dormitories, College Store, Laundry, etc.) . . . . . . . . . . . . . . . . . . . . .  23,366,936.82 

TOTAL TEXAS A&M UNIVERSITY . . . . . . . . . . . . . . . . . . . . . .  .-100,286,:306_4) 

M O O D Y  COLLEGE OF M A R I N E  SCIENCES 

AND M A R I T I M E  R E S O U R C E S  ................................. 1,689,958.37 

TARLETON STATE UNIVERSITY . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,052,473.68 

PRAIRIE VIEW A&M UNIVERSITY ............................. 17,947,836.88 

TEXAS A G R I C U L T U R A L  E X P E R I M E N T  S T A T I O N  .... 22,895,746.21 

TEXAS A G R I C U L T U R A L  EXTENSION SERVICE ........ 24,001,768.87 

TEXAS FOREST SERVICE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,163,389.64 

TEXA.S ENGINEERING E X P E R I M E N T  S T A T I O N  ........ 8,315,744.8i 

TEXAS ENGINEERING EXTENSION SERVICE ............ 2,883,447.66 

TEXAS T R A N S P O R T A T I O N  I N S T I T U T E  ..................... 3,238,908.79 

THE TEXAS A&M UNIVERSITY SYSTEM 

ADMINISTILn, TIVE AND GENERAL OFFICES .. . . . . . .  655,458.32 

GRAND T O T A L  THE TEXAS A&M 

UNIVERSITY SYSTEM ........................................... $193,131,039.65 

• See page 12 for statement of the apportionment of the income from Permanent University Fund as between The Univer';~ 
of Texas System and The Texas A&M University System. 
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TaE ASS~.TS of The Texas A&M University S)~tem as at August 31, 1975, were as follows: 

ASSETS 

I. CURRENT FUNDS 
A. General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

B. Designated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C. Auxiliary Enterprises . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D. R~tricted Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Current Funds Assets . . . . . . . . . . . . . . . . . . . . . . . . . . .  

If. LOAN FUNDS 
Ill. ENDOWMENT FUNDS 

A. S t a t e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
B. Other than State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Endowment Funds Assets . . . . . . . . . . . . . . .  

IV. ANNUI'I'Y AND LIFE I N C O M E  FUNDS ..... . . . . . . . . . . . .  

V. PLANT FUNDS 

h. Unexpended 
Available A&M University Fund ................................. 

Other Plant Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Unexpended Plant Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

B. For Retirement of Indebtedness . . . . . . . . . . . . . . . . . . . . . .  

C. Invested in Plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
l'otal Plant Funds Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

VI. AGENCY FUNDS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

GRAND TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Less: Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FUND BALANCES (i.e., Net Worth) . . . . . . . . . . . . . . . . . . . . . . . . . . .  

$ 16,893,105.79 

13,848,283.00 

18,812,765.53 

18,715,942.65 

9,308,768.92 

$ 68,270,096.97 

4,773,691.94 

9,308,768.92 

923,138.79 

14,280,900.57 

85,548,676.47 

99,829,577.04 

10,752,746.50 

365,140,240.44 
475,722,563.98 

604,390.20 

559,602,650.80 

129,477,617.16 

$430,125,033.64 

* The Texas A&M University System shares in the income from the Permanent University Fund which Fund as of August 31, 
!975. was carried on the books of The University of Texas System at $781,771,634. 

Outstanding Indebtedness 
THs TExas A&M U.wVcrRStTV SYSTEM has no bank loans or other unfunded indebtedness as of February 29, 
1976. Following is a table showing all funded indebtedness outstanding and the condition of the unpaid por- 

ti0ns thereof as of Februa~ 29, 1976. Previously retired or refunded issues have been omitted from the 
! ~hedule. 

4 "  
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THE TEXAS A&M UNIVERSITY SYSTEM 
ALL OUTSTANDING BONDED INDEBTEDNESS BY UNITS OF THE SYSTEM 

THE TEXAS A&M UNIVERSITY SYSTEM 

Tuition Revenue Bonds, Series of 1973, 5.40%, 5.50%, 
5.60%, 5.70% and 5.75 %, due serially through 11 / 1/03 ~ 

Tuition Revenue Bonds, Series of 1974, 8.50%, 7.60%, 
7.70%, 7.80~, 7.90~ and 7.00%, due serially through 
1I/1/03 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PERMANENT UNIVERSITY FUND 

Permanent University Fund Bonds, Series of 1958, 4%, 
2.50% and 2.70C/c, due serially through 7/1/78 = ............... 

Permanent University Fund Bonds, Series of 1959, 4 % ,  

3.25% and 3.40%, due serially through 7/1/79 = ............... 
Permanent University Fund Bonds, ,Series of 1961, 4.50%, 

3% and 3.20,%, due serially through 7/1/81: . . . . . . . . . . .  
Permanent University Fund Bonds, .Series of 1962, 2.50~b, 

2.75%, 2.90% and 3%, due ser;ally through 7/1/82'-" . . . . .  

Permanent University Fund Bonds, New Series of 1967, 
4.40%, 3.60 m, 3.70% and 3.75%, due serially through 
7/1/87 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, New Series of 1968, 
4.875%, 4%, 4.10% and 4.20%, due serially through 
7/1/88 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, New Series of 1969, 
6.20%, 5.40%, 5.50%, 5.60% and 5.25%, due serially 
through 7/1/89 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, New Series of 1970, 
6.50%, 6.10%, 6.00%, 6.20% and 5.50%, due serially 
through 7/1/90 a ............................................................. 

Permanent University Fund Bonds, New Series of 1971, 
5.50%, 4.60%, 4.75%, 4.90% and 5!J0%, due serially 
through 7/1/91 ~ ............................................................. 

Permanent University Fund Bonds, New Series of 1972, 
5.00%, 4.60%, 4.50%, 4.80% and 4.00%, due serially 
through 7/1/92 ~ ..................................................................... 

Permanent University Fund Bonds, New Series of 1973, 
6.00%, 5.00%, 5.10%, 5.20% and 5.25%, due serially 
through 7/1/93' . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, New Series of 1974, 
6.50%, 6.00%, 6.10%, 6.20% and 5.50%,due serially 
through 7/1/94 ~ ............................................................... 

Permanent University Fund Bonds, New Series of 1975, 
6.00%, 5.30%, 5.50%, 5.70% and 6.00%, due serially 
through 7/1/95 ~ ...................................................................... 

TEXAS A&M UNIVERSITY (At College Station) 

Agricultural and Mechanical College of Texas Press 
Building Revenue Bonds, Series of 1954, 3.1%, due 
serially through 10/1/83' . ..................................................... 

Interest 
Original Outs tandin~ Sinking Fund 

.~rnount Issued February 29, 1976 Feb~29,)97~ 

$ 3,500,000 $ 3,450,000 $ 213,430[ 

4,000,000 3,940,000 ........ l 

5,000,000 875,000 286,870 

6,000,000 1,440,000 384,531 

5,000,000 1,750,000 302,788 

5 , 0 0 0 , 0 0 0  2 ,025 ,000  304,972 

10,000,000 6,600,000 621,550 

5,000,000 3,525,000 297,250 

5,000,000 3,750,000 331,013 

5,000,000 3,975,000 345,913 

5,000,000 4,200,000 325,719 

5,000,000 4,400,000 303,350 

5,000,000 4,600,000 3 ! 8,625 

6,000,000 5,760,000 418,560 

8,000,000 8,000,000 548,60(3 

220,000 78,1)00 71,353 

TEXAS A&M UNIVERSITY--(continued) 

[~,giicultural and Mechanical College of Texas Power 
Plant Revenue Bonds, Series of 1963, 3.75%, 3%, 3.25~" 
at,d 3.375c~, due ~rially through 7/1/83" . . . . . . . . . . . . . . . .  

A,ricultural and Mechanical College of Texas Building 
Revenue Bonds. Series of 1963, 3.5c~, due serially 
:hxough "t/1/2003"~ . . . . . . . . . . . . . . . .  

Texas A&M 15 niversitv Student Fee Revenue Bonds, Series 
d I966, 5% and 4.25~I-, due serially through 7/1/2005: 

'Texas A&M U fiversitv Student Fee Revenue Bonds, Series 
i of 1966A, 5%, 4.50%, 4.55tji " and 4.60%, due serially 

through 7/1/90' . . . . . . . . . . . . . . . . . . . . . . . . .  

~'fexas A&M University Athletic Facilities Revenue Bonds, 
i i Series of 1966, 4.5%, due serially through 10/1/79 ~ ........... 

Texas A&M University Housing System Revenue Bonds, 
! Series of 1966, 5,%, 4.40% and 4.25%, due serially 
i t|,rough 6/I/98 ~" . . . . . . . . . . . . . . . . . . .  

Texas A&M University Housing System Revenue Bonds, 
I Series of 1967, 6%, 4.50%, 4.75%, 4.90% and 5.00%, 
i due seriail,v through 6/1/98 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~Te.~ A&M University Utility System Student Fee 
Rt~enue Bonds, Series of 1970, 7.50~, 7.10%, 7.00%, 
710'~ and 6.50%, due serially through 8/1/99 tz ....... 

Texas A&M University Housing System Revenue Bonds, 
Series of 1970, 8.00%, 7.90%, 7.25%, 7.30%, 7.40% 
~nd 7.50%, due serially through 6/1/2009 ~ . . . . . . . . . . . . . . . . . . .  

Texas A&M University Combined Fee Revenue Bonds, 
Series of 1971, 6.50%, 6.25%, 5.80%, 6.00%, 6.10% 
and 5.00%, due serially through 5/1/2001 n . . . . . . . . . . . . .  

Texas A&M University Student Fee Revenue Bonds, 
Series of 1979, 6.50%, 5.10%, 5.20%, 5.25%, 5.40% 
and 5.0fl,%, due serially through 4/1/2002 n ...................... 

Texa~ A&M University Junior Lien Building Revenue 
Bonds, Series of 1972, 5.00~, 5.50%, 5.75% and 6.00%, 
due seriaily through 6/1/94 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . .  

rexas A&M University Student Family Apartment Reve- 
nue Refunding Bonds, Series of 1972, 2.875%, due 
serially through 4/1/96 ~ ........................................................... 

Texas A&M University Student Family Apartment Reve- 
nue Bonds, Series of 1972, 5.50%, 5.25%, 5.40%, 
5.50~;- and 5.60c~, due serially through 4/1/97 ~ ............... 

Texas A&M University Housing System Revenue Bonds, 
~ Series of 1973, 7.00%, 6.10%, 5.80%, 5.90% and 

6.00%, due serially through 6/1/2005 s ................................ 

Original 
Amount  Issued 

3 5  

Interest & 
Outstandinjz S i n k i n g  F u n d  

February 29, 1976 February 29, 1976 

$ 2,500,000 $ 1,250,000 $ 500,333 

4,743,000 4,013,000 781,337 

2,200,000 1 ,965 ,000  262,439 

800,000 615,000 102,067 

400,000 150,000 2,148 

2,000,000 1,645,000 3,381,379" 

1 , 0 0 0 , 0 0 0  9 8 0 , 0 0 0  ............ * 

9,500,000 9,120,000 1,223,184:1: 

5,000,000 4,935,000 ............ * 

6,500,000 6,245,000 1,298,2321I 

1,600,000 1,575,000 85,872 

1,600,000 1 ,465 ,000  115,549 

1,632,000 1,477,000 ............ t 

2,500,000 2,445,000 757,193t 

7,500,000 7,425,000 ............ 

. : , . ,  "~ ).7 
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TEXAS A&M U N I V E R S I T Y - - ( c o n t i n u e d )  

Texas A&M University Utility System Student  Fee 
Revenue Bonds, Series of 1974, 8 00%, 7.50%, 7.75/%, 
7.90%, 8.00% and 6.50%, due serially through 8/1/ '00 t2. . . 

Texas A&M University Combined Fee Revenue Bonds, 
Series of 1974, 8.50%, 7.60c~ -, 7.70~~,., 7.80%, 7.90% 

~ e  and 7.00/r ,  due serially through 5 / 1 / 0 5  ts . . . . . . .  

Original 
Amount luued 

Interest 3: 
Outstanding Sinkin~ Fund 

February 29__, 1976 Februa~9,19;~ 

$ 9,500,000 $ 9,500,000 $ 

25,000,000 25,000,000 ...... r 

• Interest and Sinking Fund for Housing System Revenue Bonds, Series 1966, 1967, 1970 and 1973. 
Interest and Sinking Fund for Student Family Apartment Revenue Bonds, Series 1972 and Student Family Apart~::: 
Revenue Refunding Bonds, Series 1972. 

$. Interest and Sinking Fund for Utility System Student Fee Revenue Bonds, Series 1970 and Utility System Studem F~ 
Revenue Bonds, Series 1974. 

§ Interest and Sinking Fund for Tuition Revenue Bonds, Series 1973 and 1974. 
¶ Interest and Sinking Fund for Combined Fee Revenue Bonds, Series 1971 and 1974. 

T A R L E T O N  STATE U N I V E R S I T Y  (At Stephenville) 

Tar le ton State College Dormitory Revenue Bonds, Series 
9 C ~ .  of 1952.3. ,5 , .c ,  3.40% and 3.50G-, due serially through 

6 / 1 / 7 9  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  300,000 64,000 58,889 

Tarleton State College Housing System Revenue Bonds, 
Series of 1967, Series A 2.875%. Series B 3.5%, Series C 
3% and Series I) 4.375%, due serially through 4 /1 /2007  s ...... 1,349,000 130,067 

Tarleton State College Building Use Fee Revenue Bonds, 
Series of 1967, 4.75%, due serially through 6 / I / 9 2  TM . . . . . . . . . .  130,000 15,299 

Tarieton State College Student Tui t ion Fee Revenue 
Bonds, Series of 1967, 4.75c[, due serially through 6 / 1 / 9 8  t~ .... 220,000 262,74~ 

Tarleton State College Crockett Hall Dornfitory Revenue 
Bonds, Series of 1969, 6.00%, due serially through 9 / 1 / 9 4  s. . 283,000 4,003 

Tarleton State College General Fee Revenue Bonds, Series 
of 1972, 5.50~-, 5.25%, 5.50%, 5.60%, 5.70% and 
5.75%, due serially through 4 / 1 / 2 0 0 1 "  ............................. 500,000 495,000 54,476 

Tarleton State University General Fee Revenue Bonds. 
Series of 1973, 5.40%, 5.50%, 5.60%, 5.70% and 
5.75%, due serially tbrough 4 / 1 / 9 8  ~t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  300,000 295,000 26,232 

Tarleton State University Combined Fee Revenue Bonds, 
Series of 1974, 7.75% and 8.00,%, due serially through 
4 / 1 / 0 3 ~  .................................................................................. 4,000,000 139,911 

P R A I R I E  V I E W  A&M U N I V E R S I T Y  (At Prairie \;Jew) 

Prairie View Agricultural and Mechanical College of 
Texas Power Plant Revenue Bonds, Series of 1965, 3%, 
due serially through 5 / I / 7 7  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  300,000 60,000 55,48:. 

Prairie View Agricultural and Mechanical  College of 
Texas Student Fee Revenue Bonds, Series of 1967, 5%,  
4%, 4.10% and 4.15%, due serially through 8 / 1 / 9 4  TM. .......... 400,000 345,000 144,425 

Prairie View Agricultural and Mechanical  College of 
Texas Dormitory Revenue Refunding Bonds, Series of 
1970, 3%, 3.10%, 3.30% and -1-~, due serially through 
12 /1 /81  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  915,000 490,000 243,867 

1,700,000 

160,000 

250,000 

330,000 

4,000,000 
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PRAIRIE VIEW A&M U N I V E R S I T Y  
At Prairie View'!--(continued) 

prairie View Agricuhural and Mechanical  College of 
Texas Util tv System Student Fee Revenue Bonds, Series 
.,f 1970, 7%. 5.50% and 6.10%, due serially through 

4/1 ..83~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ptairi,' View Agricultural and Mechanical  College of 
T,.xas Housing System Revenue Bonds, Series of 1970-A, 

6~5,c~ due serialh" through 4 /1 /2004  ~ . . . . . . . . . . . . . . . .  

Prairie View Agricultural and Mechanical  College of 
Texas Housing System Revemte Bonds, Series of 1970-B, 
9.25c,~, 8.25% and 8.10%, due serially through 4 / 1 / 1 0  s ..... 

Prairie View Agricultural and Mechanical  College of 
Texas Student Fee Revenue Bonds, Series of 1972, 
7 20%, 5.70~, 5.75%, 5.80% and 5.90%, due serially 

t ~rou~h 4/1/98 ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Original 
Amount Issued 

Interest & 
Outstanding Sinking Fund 

February 29, 19"/6 February 29, 1976 

$ 500,000 $ 415,000 $ 117,002 

2,313,000 2,118,000 1,881,814" 

11,000,000 10,940,000 ............ * 

750,000 730,000 187,115 

Prairie View A&M University Combined Fee Revenue  
Bonds, Series of 1974, 8.50%, 7.95%, 8.00%, 8.10h~, 
8.20% and 7.00~, due serially through 6 / 1 / 0 0  ~l .................. 6,400,000 6,400,000 309,992 

• Interest and Sinking Fund for Housing System Series 1970-A and 1970-B. 
Secured by first lien on and pledge of student tuition charges received by Texas A&M University. 

: Secured by first llen on and pledge of the interest of Th'. Texas A&M University System in the income from the Permanent 
University Fund. Secured by lien on and pledge of the interest of The Texas A&M University System in the income from the Permanent Uni- 
vet*fry Fund. subject only and subordinate to the first lien on and pledge of said interest heretofore created in connection with 
all Permanent University Fund Bonds iraued prior to 1967 as listed above. 

* Secured by first lien on and pledge of net revenues derived from operations of the A&M Press. 
:' Secured by firxt lien on and pledge of net revenues derived from specific housing and dining hall operations. 

Secured by first lien on and pledge of net revenues derived from operations of Power Plants. 
: Secured by pledge of Coliseum and Library Use Fee charged all students attending the University. 
" Secured by pledge of Stadium Use Fee charged all students attending the University. 

Secured by first llen on and pledge of net revenues derived from intercollegiate, ath!etic events. 
V~Secured b'," oledtte of Library Use Fee charged all studen~ attending th.e.Untver.sRy. . . . . .  ~ . . . 
:: Secured b{"/irst ]'fen on andpledge of a Building Use Fee charged all tumon-paym.g stu.a~nt~ .at ten.amg me ~.nl~[erSl~rYo_ the 
~:Secured by first lien on and pledge of a Student Fee charged all students attenatt,g me t.m~erstty, net revenuc~ * . ,  

operation of the Utility System, and a lien on and pledge of net revenues from the operation of the existing Power Plant 
subject to the lien securing Power Plant Revenue Bonds, Series of 1963. 

: Secured by first lien on and pledge of a Student Fee to be charged all students attending Prairie View A&M University, net 
revenues from the operation of the Utility System, and a lien on and pledge of net re~.'enue.s from tl)e existing Power Plant 
subject to the lien securing the payment of the outstanding Power Plant Revenue aortas, aertes ot t=o~. 
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BID FORM 

q',,: The Board of Regents of The University of Texas System 
The Board of Regents of The Texas A&~i Universi~, System 

.\ddres,: 
W. L. Lobb, .Associate Deputy Chancellor 
b,r Investments, Trusts and Lands 
The University of Texms System 
°lN Wt..'s, Sixth Street ._ 

Austin. Texas 78701 

Date  . . . . . . . . . . . . . . . . . . . . . .  

< 

i 

, i  

,!!,~i 

Gentlemen : 

I n  accc,  r d a n c e  with the Notice of Sale, dated June 25. 1976 we will pay par and accrued interest to the 
,!arc ~,f dclivery, plu~ the premium as indicated below, for the following bonds: (Fill in blanks for which 
bids arc made ) 

A. SEPARATE BID ON 

$16.000,000 par value Board of Regents of The University of Texas S~,tt.m Permanent University Fund 
Bonds, New Series 1976, dated July 1, 1976: 

FOR BONDS .-MATURING 
1977 through ........ 

through ..... 
through 
! hrotl~h 
thrt,u:.;h 

Premium 
Net Interest Cost*. 
Weighted Average Ammal Interest Ratei" 

B. SEPARATE BID ON 

C O U P O N  R A T E  

. . . . . . . . .  / C  

. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

$8,000,000 par value Board of Regents of The Texas A&M University System Pemlanent University Fund 
Bonds. _",cw Seri,.!s 1976, dated July 1, 1976: " " 

FOR BONDS M A T U R I N G  
1977 through . . . .  

through ....... 
through . 
through. 

• through . . . . . .  

C O U P O N  RATE 

. . . . . . . . . . . . . . . . . . . . . .  

Premium . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 

Net Intcrcst Co,z* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

Weighted Average Annual Interest Rate i  . . . . . . . . . . . . .  

C h e c k  No. Drawn On For A m o u n t  o[  c h e c k  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U. T. Bonds ................ $320,000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  k&M Bonds . . . . . . .  160,000 

Name of Firm or Syndicate: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Signed by: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Address : . . . . . . . . . . . . . . . .  

If bid(s) here made (is, are) not accepted, above- 
de~c.Hbed check(s) shnuld be returned to 

(Name) 

(Address) 

Good faith check(s) retumed to bidder this ............ day of July, 1976: 

* Comparison of bids will be made by taking the net interett cost at the rates named in the bids calculated to the scheduled maturity date. 
t Shown for information only. 
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3 9 5 0  
C o n t i n e n t a l  I l l i n o i s  N a t i o n a l  B a n k  a n d  T r u s t  C o m p a n y  

shall be delivered to of C h ~  

for the principal amount thereof and accrued interest to the date 

of delivery, plus a premium of $ ] _ _ ~ .  

12. That the Board certifies that based upon all facts, 

estimates and circLamstances now known or reasonably expected to 

be in existence of the date the Bonds are delivered and paid for, 

the Board reasonably expects that the proceeds of the Bonds wl!! 

not be used in a manner that would cause the Bonds or any portion 

of the Bonds to be an "arbitrage bond" under Section i03(d)(2) of 

the Internal Revenue Code of 195~, as amended, and the temporary 

and proposed ° ~ , . ' l ~ i o n s . ~ _ _ _ ~  heretoeo~_ _ _  . ~ r e s c r i b e d  thereunder, in- 

c:_ud_..=~, without limitation, S~tions . . . . . .  ~.!03-!3 and i 103-!L o e 

~he ~rooosed regulations ,~, shed in . . . . . . .  . . pu~!i the -~H~l Re_~!ster on !.~a 

3, 1973. ="'~~=,~. ~..-...,~.~, all officers, employees _~nd. agents of th.~ 

U r . i v e : ' s i : y  a _ e  ~ " " '  ~ ~ ~ ^ "  ~ ~ - - . c ~ - ~  t o  Drovice cer~If!ca~'on 

of facts, est'~*es and circumst-~=~ ...... • .'n_cn ._ material to the 

reasonable expectations cf the Board as of the daze the Bonds a: 

~ = ' ~ " = " = "  oaid -or, and any . . . .  ~ ~=~-~'~'ca:~ons may s~ ~ l - .  c . . . . . . .  d a n d  ~ • • 

upcn by counsel, by the owners or hold=~s_ . _  of the Bonds, or by an 

person intereste.a in the exemption of interest on the Bonds fro.r 

Federal income taxation. Moreover, the Board covenants that. it 

shall make such use of the ~ A  o . ~  s o f  ~ n e  B o ~ 4 s  ~ " . ! a t e  ' ~ -  

vestments of proceeds of the Bonds, and take such other and fur- 

ther action as may be .~u_r_d~-o ~ ~ so that the Bonds shall not be 

,! 

arbltrage bonds" under Section !03(d) of the Internal Revenue 

Code of 1954, as amended, and .~ula~ions~, ~ Dr~sc ~bed from time to 

time thereunder. 

13. That the Official Notice of Sale, Official Statement 

and Official Bid Form relati:~g to the Bonds and submitted to tills 

Board arc found to bc correct and are hereby approved. (Page 2) 

- 20 -- 
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INTRODUCTION OF GUESTS AND STUDENT REPRESENTATIVES.  - - In  
response to C h a i r m a n  S h i v e r s '  r e q u e s t ,  the P r e s i d e n t s  i n t roduced  s tuden t  
represent , t t ives  in a t tend:race  at the m e e t i n g  ,'rod o t h e r s  i n t r o d u c e d  the i r  
,~n~ests. The ,..,-uests i n t r o d u c e d  were :  

Dr. E d w a r d  N. Brand t ,  . J r . ,  Dean,  The U n i v e r s i t y  
of Texas  Medica l  B r a n c h  at Ga lves ton  

Dr. Lys l e  P e t e r s o n ,  the newly appointed Vice P r e s i d e n t  
for P r o f e s s i o n a l  and D e v e l o p m e n t a l  Af f a i r s ,  The U n i v e r -  
si ty of T e x a s  Heal th  Sc ience  C e n t e r  at Houston 

Mr. Tom Smith ,  the newly appointed Rea l  E s t a t e  Of f i c e r  
of the Office of I n v e s t m e n t s ,  T r u s t s  ,'rod L,'mds 

Mr. J a c k  W h e e l e r ,  the newly appointed  Execu t ive  A s s i s -  
t,'mt to P r e s i d e n t  Sprague  at The  U n i v e r s i t y  of T e x a s  
Health Sc ience  C e n t e r  at D,-fllas 

Mr. Roy Vaughan,  Execu t ive  D i r e c t o r  of the E x - S t u d e n t s '  
Assoc ia t ion  at The U n i v e r s i t y  of Texas  at Aust in  

The following s tudent  r e p r e s e n t a t i v e s  w e r e  i n t roduced :  

i ~ / 

i 
i 

il ! 

U. T. Arlington 

Penny Woolr ich ,  P r e s i d e n t  of Student  C o n g r e s s  
Wanda I!a2-ris, Ass i s tml t  to P r e s i d e n t  of Student  C o n g r e s s  
F rank  S h e r r o d ,  Ed i to r  of the S h o r t h o r n  
Lanet te  P r i k r y l ,  R e p o r t e r  for  the S h o r t h o r n  

U. T. Austin 

Mary Walsh,  Ed i to r  of The Daily Texan  

U. T. E1 P a s o  

Al ice  Varela~ Managing  Ed i to r  of the P r o s p e c t o r  
Beth Ford ,  News Ed i to r  of the P r o s p e c t o r  

Later in the mee t ing ,  Jay  Adkins ,  P r e s i d e n t  of Student  G o v e r n m e n t ,  and 
:"Skip" Slyfield,  Vice P r e s i d e n t  of Student  G o v e r n m e n t ,  of The  Unive r s iW 
of Texas at Austin c a m e  into the m e e t i n g  ,-rod w e r e  in t roduced .  

RECESS FOR COMMITTEE MEETINGS AND EXECUTIVE SESSION OF THE 
COMMITTEE OF TItE WIIOLE. - -At  9:10 a . m . ,  Chairm, 'm Sh ive r s  announced  
that the Board  of Regen t s  would r e c e s s  in o r d e r  that the c o m m i t t e e s  l i s t ed  
below could meet :  

Sys tem A d m i n i s t r a t i o n  C o m m i t t e e  
Academic  and D e v e l o p m e n t a l  Af f a i r s  C o m m i t t e e  
Buildings and Grounds  C o m m i t t e e  
Medica l  Af f a i r s  C o m m i t t e e  
Land and I n v e s t m e n t  C o m m i t t e e  
C o m m i t t e e  of the Whole - Open Sess ion  

and that i m m e d i a t e l y  fol lowing the m e e t i n g  of the C o m m i t t e e  of the Whole in 
'Open Session,  the Board  of Regen t s  would convene  in Room 209 as a C o m m i t t e e  

- 2 1  - 
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of the Whole in E x e c u t i v e  Sess ion  pursu,-mt to A r t i c l e  6252-17,  Sec t ions  2 (e) 
rind (g), V. T. C.S.  to cons ide r -  

1. C o n t e m p l a t e d  , 'rod/or P e n d i n g  Li t iga t ion  
2. P e r s o n n e l  M a t t e r s :  P r o p o s e d  1976-77 

O p e r a t i n g  Budgets  

RECONVENE. - - I m m e d i a t e l y  a f t e r  the m e e t i n g  of the Execu t ive  Sess ion  of 
the Commit tee  of the Whole (12:20 p. m. ), the B o a r d  of Regen t s  r e c o n v e n e d  
in Room 212. 

REPORTS OF STANDING COMMITTEES 

Chairman Sh ive r s  ca l l ed  for  the r e p o r t s  of the C o m m i t t e e s .  With the e x c e p -  
tion of the Execu t ive  Sess ion  of the C o m m i t t e e  of the Whole,  al l  m e e t i n g s  
had been conduc ted  in open s e s s i o n  in Room 212. 

REPORT OF SYSTEM ADMINISTRATION COMMITTEE ( P a g e s  22 -29 ). - -  
In the absence of V i c e - C h a i r m a n  W i l l i a m s ,  C h a i r m a n  Sh ivers  conduc ted  
the meet ing of the Sys t em A d m i n i s t r a t i o n  C o m m i t t e e  in open s e s s i o n .  He 
submitted the fol lowing r e p o r t  and moved  i ts  adopt ion.  The  r e p o r t  was  
adopted, and the r e c o m m e n d a t i o n s  and ac t ions  t h e r e i n  w e r e  r a t i f i ed  and 
in all things c o n f i r m e d :  

Repor t  

Chairman Shivers opened the meeting of the System Administration 
Committee with a report that Vice-Chairman Williams had recently 
undergone a disc operation but that he is doing exceedingly well. 
Vice-Chairman Willimns sent his regards to the Regents and his 
regrets that he could not be here. 

I ij 
q 

~:,~ ~t~ ̧ 

In open session this morning, the System Administration Committee 
approved the following recommendations by the Administration which 
had been circulated to the members of the System Administration 
Committee since its last meeting on May 14, 1976. These reconl- 
mendations are now submitted in this report for formal approval by 
2m Board of Regents: 

I. U. T. Arlin~on, U. T. Austin, Galveston Medical Branch and its 
Galveston Medical 5chool, San Antonio Health Science Center and 
University Cancer Center (M. D. Anderson): Amendments to the 
"1975-76 Budgets (10-B-76).--It is recommended by tile appropriate 
chief administrative officers, concurred in by System Administra- 
tion, that the amendments to the 1975-76 Budgets for Tile University 
of Texas at Arlington, The University of Texas at Austin, The 
University of Te.~s Medical Branch at Galveston and its Galveston 
Medical School, The University of Texas Health Science Center 
at San Antonio told The University of Texas System Cromer Center 
(M. D. Anderson) (Pages 23 -27 ) be approved° 

2 2  - 
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Item 
Xo. Explanation 

7. Auxiliary Enterprises -
U. T. Arlington Tennis Center 

Transfer of Funds 

Amount of T::ansfer 

Item 
~\o • Explanation 

35. Narc D. Adams 

Intercollegiate Athletics for Men 

Salary Rate 

Source of Funds: Intercollegiate 
Athletics for Hen - Allocation 
for Budget Adjustments 

111E UNIVERSl'lY OF TEXAS AT ARLINGTON 
AHENDNf:NTS TO 111E 1975-76 l)I'Elv\TINC BUDGET 

Source of Fl:ndt; - Departmpntal Appropriation!> 
(Unlest; Othenvise Spcei.fied) 

Present Status Proposed Status 

From: U. T. Arlington Tennis Center 
Unappropriated Balance via 
Estimated Income 

To: U. T. Arlington Tennis 
Center -

Salaries 
Huges 
Haintenance and Operation 

$ 9,156 

TIlE UNIVERSITY OF TEXAS AT AUSTIN 
ANENDHENTS TO 111E 1975-76 OPERATING BUDGET 

Source of Funds - Departmental Appropriations 
(Unless OthenoJise Specified) 

Present Status Proposed Status 

Assistant Baskethall Coach Assistant Basl:etball Coach 

$ 13,368 $ 15,368 

r--------.-----.---- ------ ------.------... -.. ----.-----.- .... -._._-_.- ... _--

$ 2,286 
3,850 
3 1 °20 

~ 9,156 

Effective 
Dates 

Effective 
Cates 

4/1/76 



Item 
Xo. 

36, 

Explanation 

Rare Plant Study Center 
Transfer of Funds 

Amount of Transfer 

37. McDonald Observatory - Auxiliary 
Enterprise 

Transfer of Funds 

Amount of Transfer 

'DIE UN] VERSITY OF TEXAS AT AUSTIN 
AHENDHENTS TO TilE 1975-76 OPERATING BUDGET 

Source of Funds - Departmental Appropriations 
(Unll'ss Othenvise Specified) 

(Continued) 

Present Status Proposed 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Operations 
and Capital Improvements) 

To: Rare Plant Study 
Administrative 

Profe<:sional 
\.Jages 
Naintenance and 

Operation 
Equipment 
Travel 

$ 25,000 

Status 

Center -
and 
Salaries $ 12,000 

6,000 

1,200 
2,300 
3 1 500 

~ 25,000 

From: McDonald Observatory Auxiliary 
Enterprise - Unappropria ted 
Balance via Esti~~ted Income 

To: McDonald Observatory Auxiliary 
Enterprise - Operating Expenses 

$ 8,512 $ 8,512 

~-------------------.-- .. ---.--- ......... _-------_ ... _----

Effective 
Dates 



Item 
No. 

9. 

10. 

Explanation 

Galves~on Medical School ---
Prapand Apisarnthanarax 
(:\on- tenure) 
Dermatology 
Assistant Professor 

Source of Funds: 
Unallocated Salaries 
and }ISRDP Funds 

Galveston Medical Branch 

Hospitals, Staff Benefits, 
Plant Projects 
Transfer of Funds 

Amount of Transfer 

TilE UNIVERSITY OF TEXAS NEIJICAL BRANCH AT CALVES'jON 
Al'IENDi'IENTS TO TilE 1975-76 OPERATJNG BUDGET 

Source of Funds - Departmental Appropriations 
(Unless Otherwise Specified) 

Present Status Proposed Status 
Salary 

Rate Augmentation 
Total 

Compensation 
Salary 

Rate 
Total 

Augmentation Compensation 
Effective 

Dates 

$ 29,700 $ 9,600 $ 39,300 

From: Unappropriated Balance via 
Estimated Income 

$ 5,836,000 

$ 32,000 $ 13,000 $ 45,000 

To: Medical Branch Hospitals $ 
Staff Benefit Reserves 
Plant Fund Proj~cts 

2,600,000 
800,000 

2,436,000 

$ 5,836,000 

6/1/76 

The hospital funds are required for continuing operations throughout this fiscal year. There has been an increase ot approximately 
fifteen percent (15%) for both inpatient and outpatient activities and these additional funds are requested to supplement those 
departments in ,.hich the activity has increased. 

The funds requested for Nursing Service are to pay for the employment of new nurses who were added to our staff, particularly 
the fifty-two (52) British nurses wllo were added to tile budget during this fiscal year. 

It is necessary to appropriate funds for the payment of accumulated sick leave to employees upon their termination of 
employment at the Galveston ~Iedical Branch as provided for in the appropriation bill. 

Funds allocated to various plant fund projects are in keeping \.ith estimated funds needed to assist in the funding for the 
equipping of the new John Scaly Hospital and the new Learning Center. 

f---------------------------------.--------

c:.... 
c: 
r 
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TilE UNI VERS TTY OF TEXAS llEAL'l1l SC lENCE LENTEl{ AT ~;I\N AN'! UN 10 
AHENmU,J\TS TO TilE 1975-76 OPERATlNG BUDGET 

Item 
!\o. Explanation 

6. Auxiliary Enterprises - Bookstore 
and Vending Hachines 

Transfer of Funds 

Amount of Transfer 

7. Auxiliary Enterprises - University 
Heal th Service 

Transfer of Funds 

Amount of Transfer 

Source of Fund~ - Departmental Appropriations 
(Unless Othenvise SpeciE ied) 

Present Status 

From: Bookstore - Unappropriated 
Balance via Estimated Income 

$ 439,732 

From: University Health Service -
Unappropriated Balance 

$ 39,464 

Proposed Status 

To: Bookstore-
Purchases for Resale 
Unallocated 

To: University Health 
Service 

Student Outpatient 
Costs 

Unallocated 

$ 400,000 
39,732 

$ 439,732 

$ 12,000 
27,464 

$ 39,464 

Effective 
Dates 

,--------" ---,---- ,,.--,--,-"---- , ------,--------------"---'---------"--"----



Item 
Xo. 

8. 

Explanation 

N. D. Anderson 

Charles A. Hill (Non-tenure) 
Diagnostic Radiology 
Assistant Radiologist and 
Assistant Professor of 
Radiology 

Source of Funds: Reserve 
for Professional Salaries 
and Physicians Referral 
Service Augmentation 
Funds 

TilE UNIVERSITY OF TEXAS SYSTEN CAl''>lCER CENTER 
ANENDHENTS TO 'I'll E 1975- 76 0 l'ERATl NG BUDG ET 

Source of Funds - Departmental Appropriations 
(Unless Othen.ise Specified) 

Salary 
Rate 

$ 27,000 

Present Status 

Augmentation 

$ 13,000 

Tot«l 
Compensation 

$ 40,000 

Salary 
Rate 

$ 28,000 

~------------.. -----------. 

Proposed Status 

Augmentation 

$ 14,000 

Total 
Compensation 

$ 42,000 

Effective 
Dates 

5/1/76 
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2. U . T .  Aus t in :  A m e n d m e n t  to 1976-77 P a r k i n ~  and Tr, 'fffic R e g u l a -  

~ h d o r m a t i o n  T h e r e a b o u _ ! . ( P e r m a n e n t  Minu t e s  P a g e  3 5 1 ~  
i-s r e c o m m e n d e d  by The  U n i v e r s - ~  o'f -Texas at Aus t in  

that the P a r k i n g  .-rod T r ~ f i c  Re-~ulat ions m~d I n f o r m a t i o n  for  1976-77 
as re f lec  e on a g e s  - be ~ on P a g e  ~ n g  
s u b p a r a g r a p h  (2) u n d e r  "VI .  E n f o r c e m e n t "  to r e a d  as  fo l lows :  

" (2)  Cour t  A p p e a r a n c e  (CA) T i c k e t s  - T h o s e  i s s u e d  by the  
U n i v e r s i t y  P o l i c e  but  c o n s t i t u t i n g  a s u m m o n s  to a p p e a r  
in e i t h e r  the  m u n i c i p a l  c o u r t  o r  a j u s t i c e  c o u " t .  C r i m -  
inal  p e n a l t i e s ,  a s  p r o v i d e d  by law, m a y  be i m p o s e d  by 
e i t h e r  the m u n i c i p a l  c o u r t  o r  a j u s t i c e  c o u r t  fo r  v i o l a -  
t ions  of U n i v e r s i t y  p a r k i n g  and t r a f f i c  re t icu la t ions ."  

. 
U. T. Austin: Authorization to Purchase Carlton Lake Collection 
and Appropriation Therefor ~ . - - I t  is recommended by 
President Rogers m]d concurred in by System Administration that 
the Carlton Lake Collection be purchased for the sum of $280,000. 
This Collection consists largely of literature and art works from 
France. Mr. Lake as a part of his offer to sell this Collection 
proposes to give back to the University $50,000 to stazt an endow- 
ment for the Humanities Research Collection and offers his 
services as a curator at a salary of S1 per year. 

To purchase this Collection it is recommended that $280,000 be 
appropriated from the Available Fund. 

. Galveston Med ica l  Br, 'mch:  R e m o d e l i n g  of (a) Gail  B o r d e n  Bu i ld ing ,  
Four th  F l o o r ,  (b) K e i l l e r  Bu i ld ing ,  Second  F l o o r  and (c) K e i l l e r  
Building,  B a s e m e n t  ( R e q u e s t  to C o o r d i n a t i n g  Board)  ( 7 : M - 7 6 ) . - -  
To p rov ide  space  at The  U n i v e r s i t y  of T e x a s  Meciical  Br , 'mch at 
Galves ton for  a s p e c i a l i z e d  c a n c e r  c e n t e r  as  d e s i ~ m t e d  by the 
Nat ional  I n s t i t u t e s  of Hea l th ,  it is  r e c o m m e n d e d  that  the  Gail  
Borden  Builcling be r e m o d e l e d  on the  fou r th  f loo r ,  c o v e r i n g  a p p r o x -  
imate ly  3 ,000  s q u a r e  f ee t ,  fo r  n e e d e d  l a b o r a t o r y  and off ice  space  
at an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of S100 ,000  and tha t  S y s t e m  
A d m i n i s t r a t i o n  be i n s t r u c t e d  to s u b m i t  t h i s  p r o p o s a l  to the C o o r -  
d inat ing  B o a r d ,  T e x a s  Col lege  and U n i v e r s i t y  S y s t e m  fo r  a p p r o v a l .  
It is f u r t h e r  r e c o m m e n d e d  tha t  the  Ga lves ton  M e d i c a l  B r a n c h  
A d m i n i s t r a t i o n  and the  G a l v e s t o n  M e d i c a l  B r a n c h  P h y s i c a l  P l an t  
D e p a r t m e n t  wi th  t h e i r  own f o r c e s  o r  t h r o u g h  c o n t r a c t  s e r v i c e s ,  
in consultation with the Office of Facilities Planning and Construc- 
tion be authorized to complete the remodeled construction m~d 
equipping of this facility and that the total project cost be funded 
with available federal grmnt funds. 

T o  prov ide  space  at The  U n i v e r s i t y  of T e x a s  Med ica l  B r a n c h  at 
Galves ton fo r  ex~panded teachh~g and pa t i en t  c a r e  n e e d s ,  it is 
r e c o m m e n d e d  tha t  the  K e i l l e r  Bu i ld ing  be r e m o d e l e d  on the  
second f l oo r ,  c o v e r i n g  a p p r o x i m a t e l y  6 ,000  s q u a r e  fee t ,  fo r  an 
ex-panded l a b o r a t o r y  f ac i l i t y  f o r  the  D e p a r t m e n t  of Pa tho logy  at 
an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of $ 2 5 0 , 0 0 0  and tha t  S y s t e m  A d m i n -  
i s t r a t ion  be i n s t r u c t e d  to s u b m i t  t h i s  p r o p o s a l  to the  C o o r d i n a t i n g  
Board ,  T e x a s  Co l l ege  and U n i v e r s i t y  S y s t e m  for  a p p r o v a l .  It is  
f u r t h e r  r e c o m m e n d e d  tha t  the  Ga lves ton  M e d i c a l  B r a n c h  A d m i n -  
i s t r a t i on  and the  Ga lves ton  M e d i c a l  B r a n c h  P h y s i c a l  P l an t  

- 2 8  - 
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D e p a r t m e n t  wi th  t h e i r  own f o r c e s  o r  t h r o u g h  c o n t r a c t  s e r v i c e s ,  
in consu l t a t i on  wi th  the  Office of F a c i l i t i e s  P l a n n i n g  and Con-  
s t ruc t ion  be a u t h o r i z e d  to c o m p l e t e  the r e m o d e l e d  c o n s t r u c t i o n  
and equ ipp ing  of t h i s  f ac i l i t y  and that  ttle to ta l  p r o j e c t  cos t  be 
funded wi th  ava i l ab l e  f e d e r a l  g r a n t  f unds .  

To prov ide  space  at The  U n i v e r s i t y  of T e x a s  Med ica l  B r a n c h  at 
Galveston for  i n c r e a s e d  s t u d i e s  of the e f f e c t s  of e n v i r o n m e n t a l  
f ac to r s  on ttle h e a l t h  of the  publ ic  ,'rod of i n d u s t r i a l  w o r k e r s  by 
the D e p a r t m e n t s  of P r e v e n t i v e  Med ic ine  and C o m m u n i t y  Hea l th ,  
it is r e c o m m e n d e d  that  the  b a s e m e n t  of the  K e i l l e r  Bu i ld ing  be 
r e m o d e l e d  fo r  n e e d e d  l a b o r a t o r i e s ,  c o v e r i n g  a p p r o x i m a t e l y  2 , 0 3 0  
square  fee t ,  at an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of S90 ,000  and tha t  
Sys tem A d m h l i s t r a t i o n  be  i n s t r u c t e d  to s u b m i t  th i s  p r o p o s a l  to 
the Coordinath~g B o a r d ,  T e x a s  Col lege  and U n i v e r s i t y  S y s t e m  
for  app rova l .  It i s  f u r t h e r  r e c o m m e n d e d  tha t  ttle Ga lves ton  
Medical  B r a n c h  A d m i n i s t r a t i o n  and the  Ga lves ton  M e d i c a l  B r a n c h  
P h y s i c a l  P l an t  D e p a r t m e n t  wi th  t h e i r  own f o r c e s  o r  t h r o u g h  con -  
t r ac t  s e r v i c e s ,  in c o n s u l t a t i o n  wi th  the Office of F a c i l i t i e s  P l a n n i n g  
m~d C o n s t r u c t i o n  be a u t h o r i z e d  to c o m p l e t e  the r e m o d e l e d  c o n s t r u c -  
tion ,and equ ipp ing  of th i s  f ac i l i t y  and tha t  the  to t a l  p r o j e c t  be funded  
through ava i l ab le  r e s e a r c h  c o n t r a c t s  and g r a n t s  f r o m  i n d u s t r i a l  
s o u r c e s .  

5. Universit%_.________~ Cancer Center (M. D. Anderson) -Environmental Science 
Park, Buescher Division at Smithville - Initial Facility: Additional 
Laboratory Building Named The Jesse H. Jones Research Laboratory 
Building (6-M-76).--It is reco,nmended that the Additional Laboratory 
Building at the Initial Facility of tlle Environmental Science Park, 
Buescher Division at Smithville, of The University of Texas System 
C,'mcer Center (M. D. Anderson) be named "The Jesse H. Jones 
Research Laboratory Building" in honor of the late Jesse H. Jones, 
founder of Houston Endowment, Inc. (See Permanent Minutes, Vol. XXIII, 
Page 3862, Item I.) 
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REPORT OF ACADEMIC AND D E V E L O r M E N T A L  A F F A I R S  C O M M I T T E E  
(Pages 30 - 37 ) . - - C o m m i t t e e  C h a i r m a n  ( M r s . )  J o h n s o n  s u b m i t t e d ,  
and moved a p p r o v a l  of,  the  fo l l owing  R e p o r t  of the  A c a d e m i c  and  D e v e l o p -  
mental  Af fa i r s  C o m m i t t e e .  She s t a t e d  tha t  a l l  a c t i o n s  had b e e n  t aken  in 
open s e s s i o n .  The  r e p o r t  w a s  u n a n i m o u s l y  a d o p t e d ,  and the  a c t i o n s  t h e r e i n  
were r a t i f i ed .  

. U. T.  S y s t e m :  Deputy  C h a n c e l l o r ' s  Docke t  No. 7 ( A t t a c h m e n t  No. 1) 
Change-~- . - -Commi t t ee  C h a i r m a n  ~ J o h n s o n  r e p o r t e d  tha i  

no excep t ion  had been  r e c e t v e d  to Deputy  C h a n c e l l o r ' s  D o c k e t  No. 7. 
In c o n s i d e r a t i o n  of th i s  D o c k e t ,  no o b j e c t i o n s  w e r e  o f f e r e d  at the  m e e t -  
ing and the  Docke t  w a s  u n a n i m o u s l y  a p p r o v e d  in the  f o r m  d i s t r i b u t e d  by 
the S e c r e t a r y .  It is  a t t a c h e d  ( A t t a c h m e n t  No.  1) fo l l owing  P a g e  140 
and made  a p a r t  of t h e s e  M i n u t e s .  

It was  o r d e r e d  tha t  any i t e m  i n c l u d e d  in t h i s  Docke t  tha t  i s  n o r m a l l y  
publ i shed  in the  c a t a l o g s  of the  v a r i o u s  i n s t i t u t i o n s  be r e f l e c t e d  in 
the f i r s t  c a t a l o g  p u b l i s h e d  h e r e a f t e r  by the  r e s p e c t i v e  i n s t i t u t i o n .  

. U. T. Aus t in  and U. T .  Da l l a s :  W a i v e r  of C l a i m  bv U. T .  A u s t i n  
and A c c e p t a n c e  of Becluest  of O s c a r  W i l h e l m  D e c e a s e d  by U. T .  
D a l l a s . - - S y s t e m  A d m i n i s t r a t i o n  r e p o r t e d  tha t  t h r o u g h  h is  w i l l  
dated M a r c h  7. 1972, Mr .  O s c a r  W i l h e l m ,  a no ted  D a l l a s  g e o l o g i s t ,  
bequea thed  h i s  t e c h n i c a l  l i b r a r y  to The  U n i v e r s i t y  of T e x a s  at A u s t i n .  
However ,  t h e r e a f t e r  Mr .  W i l h e l m  l e a r n e d  that  the  l i b r a r y  would  be 
m o r e  u se fu l  to The  U n i v e r s i t y  of T e x a s  at Da l l a s  s i n c e  the  m a t e r i a l s  
Mr.  W i l h e l m  w i s h e d  to dona te  w e r e  d u p l i c a t i v e  of l i b r a r y  m a t e r i a l s  
a l r eady  at U. T .  A u s t i n .  D u r i n g  h i s  l i f e t i m e ,  he m a d e  two d e l i v -  
e r i e s  to U. T.  Da l l a s ,  the  f i r s t  in O c t o b e r  1974 and the  s e c o n d  in 
August  1975. H o w e v e r ,  the  s e c o n d  d e l i v e r y  w a s  not  a c k n o w l e d g e d  
s ince  Mr .  W i l h e l m  d ied  b e f o r e  the  i n v e n t o r y  and va lua t ion  cou ld  be 
c o m p l e t e d .  

Since t h e r e  was  no f o r m a l  a c k n o w l e d g m e n t  of r e c e i p t  of the  gif t ,  
Republ ic  Na t iona l  Bank  of D a l l a s ,  c o - i n d e p e n d e n t  e x e c u t o r  of the  
Es ta te  of O s c a r  W i l h e h n ,  r e q u e s t e d  a f o r m a l  w a i v e r  of any c l a i m  
to the t e c h n i c a l  l i b r a r y  on b e h a l f  of U. T .  A u s t i n  to avoid  any 
poss ib le  t e c h n i c a l  d i f f i c u l t i e s .  

Upon the joint recommendation of President Rogers and President 
Jordan, concurred in by System Administration, the Board of 
Regents for and on behalf of The University of Texas at Austin 
declined and waived any claim to the bequest of the Estate of 
Oscar Wilhelm, Deceased, of a technical library and on behalf 
of The University of Texas at Dallas accepted the bequest and 
reaffirmed its acceptance of tile deliveries previously made. 

The Chairm. 'm of the  B o a r d  of R e g e n t s  w a s  a u t h o r i z e d  to t ake  any 
and al l  ac t ion  n e c e s s a r y  to c o n s u m m a t e  t h i s  t r a n s a c t i o n .  

3. U . T .  E1 Paso :  Two R e v i s e d  M e m o r a n d a  of A g r e e m e n t  wi th  W i l l i a m  
Beaumont Army Medical Center [(a) Social Work: (b) Speech Pathol- 
ogy and Audiolo~7]. -- Upon recommendation of President Templeton, 
concurred in by System Administration, the existing memoranda of 
agreement be~veen the Board of Regents of The University of Texas 
System, for and on behalf of The University of Texas at E1 Paso, 
and William Beaumont Army Medical Center were authorized revised 
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as set out on P a g e s  :;i - 37 to c o n f o r m  to a r e q u e s t  oy the 
Depar tment  of the A r m y  that  a d i s c l a i m e r  be appended to any aJld 
all publ icat ions r e s u l t i n g  f r o m  a c t i v i t i e s  a s s o c i a t e d  with  such  a g r e e -  
ments .  The a g r e e m e n t s  r e v i s e d  w e r e  e x e c u t e d  on May 4, 1970, and 
June 26, 1972, p rov id ing  r e s p e c t i v e l y  fo r  the c l i n i ca l  t r a i n i n g  of 
s tudents  in the f ield of s o c i a l  w o r k  m~d in the f ield of s p e e c h  patholog~y 
and audiology. The fac i l i ty  did not r e q u i r e  a hold h a r m l e s s  c l a u s e .  

The Cha i rman  of the Board  of Regen t s  was  a u t h o r i z e d  to e x e c u t e  
the a g r e e m e n t r  when they  had been approved  as  to f o r m  by a Uni-  
vers i ty  a t t o rney  and as  to conten t  by the Deputy Chmlce l lo r  and 
the Assoc ia t e  Deputy C h a n c e l l o r  foc A c a d e m i c  A f f a i r s .  

&. Social Work 

MEMORANDUM OF AGREEMENT 

I. BACKGROUND 

1. Ti~e Department of Sociology of the University of Texas at E1 Paso has establis" 

an approved professional program of special training in preparation for Social 

~.~. The program requires clinical facilities where the student can obtain 

ti~. clhlical learning experience required in the curriculum. 

2. The US Army medica] facility, William Beaumont Army Medical Center, has the 

needed clinical facilities for social work trainees at the University of Texas 

at E1 Faso, to obtain part of the clinical learning experience required. 7t is 

to the benefit of the University of Texas at E1 Paso foz- social work trainees 

.it0 use the clinical facilities of the US Army medical facility, William Beaumont 

:Army. Medical Center, to obtain their clinical learning experience• 

:3. The US Army medical facility, William Beaumont Army Medical Center, and the 
~!, 

;i:DePart,;,ent of the Army will benefit from making clinical facilities available to 

il;l~ccial wor1.: t r a i n e e s  o f  t he  U n i v e r s i t y  o f  Texas  a t  E1 Paso .  The Army w i l l  o b t a i n  

ithe trainees' clinical learning experience while contributing to the educational 
'.!, 

-:Preparation o f  a f u t u r e  s u p p l y  o f  s o c i a l  w o r k e r s  

i:~. Clinical trainees during clinical training at the Army medical facility will 

ii~e undor the jurisdiction of facility officials for training purposes and will 

J~ollow facj].ity rules. 

'?$. The ~,.~ affiliation is controllod by and stLbject to title 5, US Code, section 5351-5 

and 8331-2. 
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II. UtIDERSTANDII:G 

i. The US Army medical facility will -- 

a. Hake available the clinical and related facilities needed for the clinical 

learnins, experience in social wmrk by students enrolled in the basic professional 

social work program at the University of Texas at E1 Paso, and who are designated 

b~," the University of Texas at E1 Paso for such learning experience under the supervi-~ 

sien of the University of Texas at E1 Paso. 

b. Arrange clinical learning experience schedules that will not conflict 

with those of the eudcational institutions. 

c. Designate a Hedical Service Corps officer to coordinate the trainee's cl±r dai 

learning experience in the Social Work Service. This will involve planning with 

faculty or staff members for the assignment of trainees to specific clinical case 

and experiences, including their attendance at selected conferences, clinics, 

courses, and programs conducted under the direction of the facility. 

d. Provide, whenever possible, in connection with th~ trainee's clinical 

learning experience, reasonable classroom, conference room, office, and storage 

space for participating trainees and their faculty or staff supervisors, if 

assigned, and if feasible, dressing and locker room space. 

e. Permit, on reasonable request, the inspection of clinical and related 

facilities by agencies charged with the responsibility fo~ accreditation of the 

University of Texas at E1 Paso. I 

f. To provide the privilege of eating one meal per day in the hospital din:'~,;" 

facility p~'oviding the rate is paid that is cha~'ged a oivilian employee or gues~, 

2. The University of Texas at E1 Paso will -- 

a. Provide the commanding officer of the facility with the number of trainees 

to be assigned, the dates and hours they will be assis'ned, and the clinical service 

to which they will be assigned, by the beginning of each training period. 

b. Where indicated and upon mutual ag~'eement, provide faculty or staff 

members to assume the responsi]~i]ity for inst?uction and supervision of the 

trainees' clinical learning experiences. E 
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c.  flare the faculty or staff member, if any, coordinate with designated 

H:.licnl S,:rvice Corps officer, the assignment that will be assumed by the trainees 

~:Idl- part[c]pat]n[: in their clinical learning experience, and their attendance at 

selected conferences, clinics, courses, and programs conducted under the direction 

of the facility. 

d. Provide and maintain the per.,;onal records and reports necessary for 

conducting the trainees' clinical learning experience. 

e. Enforce rules and regulations governing trainees that are mutually agreed 

on by the non-Federal institution ~nd the facility. 

f. Be responsible for health examinations and such other medical examinations 

and protective measures as the facility and non-Federal institution mutually find 

to be necessary. 

g. Prohibit the publication by the trainees and faculty or staff members of 

¢ 

any material relative to their clinical learning experience that has not been 

reviewed by the Army medical facility in order to assure that no classified informa 

lion is inadvertently published, that infringment of patients' right to privacy - 

is avoided, and that accuracy with respect to military procedures is complete. 

Any article written by a trainee which has been based on information acquired 

through his clinical learning experience must clearly reflect that DA does not 

endorse the article, even where a review has been made prior to publication. 

This is accomplished by requiring a disclaimer paragraph to appear with each such 

article written: "The opinion and conclusions presented herein are those of the 

author and do not necessarily r~present the views of the Army medical facility the 

Department of the Ar~ny or any other government agency." 

III. TRAINING 

The training term shall coincide with the academic year of the University of Texas 
!i 

at E1 Paso. Th i s  ag reemen t  may be t e r m i n a t e d  by e i t h e r  i n s t i t u t i o n  o r  an i n d i v i d u ~  

./ 

i ̧̧ :i~ 
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trainee by written notification t o  all concerned. Except under unusual conditions, 

such information will be submitted prior to the beginning of a particular training 

period. 

EXECUTED by t h e  parties on , 1976. 

ATTEST : 

BOARD OF REGENTS OF TIIE 
UNIVERSITY OF TEXAS SYSTEM 

By. 

ATTEST : 

Commanding t / 
William B~au_ mon At r "m/ I,~edie'al Cen. 

÷.!i: ¸ 

L 4~ 

Approved as to Form: 

University Attorney F 

Approved as to Content: 

~Associate Deputy Chancellor for 
Academic Affairs 

b. Speech Pathology m~d Audiology 

MEMORANDI1H OF AGREEHENT 

I. Background 

.Lr ' The University of Texas at E1 Paso, E1 Paso, Texas, has established an apFroved 

~Professional program of special training in preparation for graduate-level ,~;tudents 
. .,.% 

~ .  

;ii~In speech patho]_ogy and audiology. The program requires clinical facilities where 

:,~: the  s t u d o n t  /~ . • c a n  o b t a i n  t h e  c l i n i c a l  l e a r n i n g  e x l : e r i o n c e  r e q u i r e d  i n  t h e  c u r r i c u l u m .  
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7. The US Army medical facility, William Beaumont Army Medical Center, has the 

~e]ed clinical facilities for graduate-level students in speech pathology and 

~.lliclog:¢ at the University of Texas, E1 Paso, Department of Drama and Speech, to 

.~bt~.in ~art of the clinical learning experience required. It is to the benefit 

0f'the University of Texas, E1 Paso for graduate-level students in speezh pathology 

and audilogy to use the clinical facilities of the US Army medical facility~ 

William ~eaumont Army Medical Center, te obtain their clinical learning experiep.r.'. 

~. The US Army medical facility, William Beaumont Army Medical Center, and the 

iX.:,.v:tr~ent of the Army will benefit from making clinical facilities available to 

[.ra!uate-level students in speech pathology and audiology of the Department of: 

Drama and Speech, University of Texas, E1 Paso. The Army will obtain the trainee. 

clinical learning experience while contributing to the educational preparation ~,f 

a futln'e supply of audiologist and speech pathologists. 

~. Clinical trainees, during clinical training at the Army medical facility, 

will be under the jurisdiction of facility officials for training purposes and 

w1~. follow facility rules. 

5. The affiliation is controlled by and subject to title 5, US Code, section 

i 5351-6, 81u4, and 8331-2. 

II. Understanding 

l. The Ug Army medical facility will -- 

a. Make available the clinical and related facilities needed for the clinica3 

l~arning experience in speech pathology and audiology by graduate level studer~ts 

:' enrolled in the basic professional speech pathology and audiology program at 

the University of Texas, E1 Paso, and who are designated by the University of Tex;is 

E1 Paso, for such learning experience under the supervision of the University of 

Texas, E1 Paso. 

: b, Arrange clinical learning experience schedules that will not conflict 

with those of the educational institutions. 

c. Designate a Medical Service Corps officer to coordinate the trainees' 

clinical learning experience in speech pathology and audiology. This will involve 

planning with faculty or staff members for the assignment of trainees to specific 

clinical cases aml experiences, inclu~]ing their attendance at selected cor, ferences 

clinics, courses, and program:~ conducted under the direction of the facility. 

35 
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d. Frovidc, whenever possible, in connection with the trainees' clinical 

!e;u'ning experience, reasonable classroom, conference room, office, and storage 

~:~ce for participating trainees ahd their faculty or staff supervisors, if 

~<s~gned, and if feasible, dressing and locker room space. 

e. Permit, on reasonable request, the inspection of clinical and related facilities 

by a~encies charged with the responsiblity for accreditation of the Department 

ef Drama and Speech, at the University of Texas, E1 Paso. 

f. Provide the priv[!ege to utilize the hospital dining room provided the 

s:ude:~t pays for each meal at the rate set for civilian employees and guests. 

~. The University of Texas, E1 Paso will -- 

a. Provide the commanding officer of the facility with the number of trainees 

:~ :-e as~igned, the dates and hours they will be assigned,'and the clinical 

s~rvice to which they will be assigned, by the beginning of each training period. 

b. Where indicated and upon mutual agreement, provide faculty or staff 

m~-bers to assume the responsibility for instruction and supervision of the 

::':!nees' clinical learning e:q, eriences. 

c. Have the faculty or staff member, if any, coordinate with designated 

r~-.:Ucal Service Corps officer, the assignment that will be assumed by the trainee' 

'.:i~i],~ p:irticipating Jn their clinical learning experience, and their attendance 

:: selected confr,renres, cl~nic~, courses, and programs conducted und,:r the 

direction of the facility. 

d. Provide and maintain the personal records and reports necessary for 

conducting the trainees' cl[uical learning experience. 

e. Enforce rules and regulations governing trainees that are mutually 

a£r~4 on by non-Federal ~nstitut[on and the facility. 

f. Be responsible for health examinations and such other medical examina- 

tions and protective measures as the facility and non-Federal institution mutually 

find to be necessary. 

" g. Prohibit the publication by the trainees and faculty or staff members 

of any material relative to their clinical learnil~g experience that has not been 

reviewed by the Army medical facility in order to assure that no classified 

:information is inadvertently published, that infringement of patients' right to 
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privacy is avoided, and that accuracy with respect to military procedures is 

c0m~lete. Any article written by a trainee which has been based on information 

acquired through his clinical learning experience mutt clearly reflect that DA 

does not endorse the article, even where a review has been made prior to pub!i- 

cation. This is accomplished by requiring a disclaimer paragraph to appear with 

each such article written: "The opinion and conclusions presented herein are 

those of the author and do not necessarily represent the views of the Army medica± 

facility the Department of the Army or any other governmental agency." 

l 

III. Training i 
! 

The training term shall be the same as the academic year of the University of To. ,5~, 

El Paso. This agreement may be terminated by either institution or an individ~J~-~ 

trainee by written notification to all concerned. Except under unusual conditic: 

such information will be submitted prio~ to the beginning of a particular traip 

period. 

ATTEST : 

EXECUTED by the parties on , l C -  

BOARD OF P£GENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By, 

By . . . .  

Commanding ' J / / 
William Beaumont Army H6dical Cent r 

/ 

i i ̧ 
) 

:! i 

Approved as to Form: 
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A s s t ) t : i ~ l t  v l)~.pt , t  y 

Academic Affairs 
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REPORT O F  B U I L D I N G S  AND GROUNDS C O M M I T T E E  ( P a g e s  3 8  - 57 ). - -  
The Buildings ~md G r o u n d s  C o m m i t t e e  c o n d u c t e d  i t s  b u s i n c s s  in open  s e s s i o n ,  
and C o m m i t t e e  C h a i r m a n  B a u e r l e  f i l ed  the fo l lowing  r e p o r t  of the C o m m i t t e e .  
The r epor t  was adop ted  upon a m o t i o n  duly m a d e  and s e c o n d e d ,  and the ac t i ons  
therein were  r a t i f i ed :  

1. U . T .  S y s t e m  - A s h b e l  Smi th  Hal l  - C o m p l e t i o n  of Sixth F l o o r :  
Approval-i-~ P r e l i m i n a r y  P l a n s  ~ 7 ( p p r o p r i a t i o n .  - -  

. 

The p r e l i m i n a r y  p l a n s  .-rod ou t l i ne  s p e c i f i c a t i o n s  fo r  the C o m p l e -  
tion of the Sixth F l o o r  of A s h b e l  S m i t h  Hal l ,  T h e  U n i v e r s i t y  of 
Texas  S y s t e m ,  w e r e  a p p r o v e d  at an e s t i m a t e d  to ta l  p r o j e c t  c o s t  
of $295,000.  T h e s e  p l a n s  had  been  p r e p a r e d  by the  Off ice  of 
Fac i l i t i e s  P l a n n i n g  and C o n s t r u c t i o n ,  and the D i r e c t o r  of that  
office was a u t h o r i z e d  to p r o c e e d  with the p r e p a r a t i o n  of the  
final p lans  m~d s p e c i f i c a t i o n s  and a d v e r t i s e m e n t  f o r  bid~. 

An additional S12,000 was appropriated from Permanent Uni- 
versity Fund Bond proceeds for fees and miscellaneous e.xl~enses 
through the preparation of final plans, $5,000 having been pre- 
viously appropriated from this same source. 

U. T. Arlington - Remodeling of College Hall: Increase in Scope 
of Project to h~clude Installation of New Mechmlical System and 
Appropr i a t ion  T h e r e f o r .  - - S y s t e m  A d m i n i s t r a t i o n  r e p o r t e d  tha t  the 

3 .  

P r o j e c t  A r c h i t e c t ,  W i l l a r d  R e a v i s  of A r l i n g t o n ,  T e x a s ,  had  d i s -  
cove red  du r ing  h is  p r e p a r a t i o n  of the p r e l i m i n a r y  p l a n s  fo r  the 
Remode l ing  of Co l l ege  Hal l  at  The  U n i v e r s i t y  of T e x a s  at A r l i n g t o n  
it would not be w o r t h w h i l e  to mod i fy  the p r e s e n t  m e c h a n i c a l  s y s t e m  
m~d r e c o m m e n d e d  that  a new m e c h a n i c a l  s y s t e m  be i n s t a l l e d .  Such 
a s y s t e m  shou ld  l a s t  f o r  at l e a s t  20 y e a r s .  

Upon the r e c o m m e n d a t i o n  of P r e s i d e n t  N e d d e r m a n  and S y s t e m  A d m i n -  
i s t r a t ion ,  an i n c r e a s e  in the p r o j e c t  s c o p e  fo r  th i s  r e m o d e l i n g  p r o j e c t  
was a p p r o v e d  to i nc lude  a new m e c h a n i c a l  s y s t e m  and t h e r e b y  the 
total p r o j e c t  c o s t  was  i n c r e a s e d  f r o m  S525 ,000  to S695 ,000 .  F r o m  
p r o c e e d s  c f C o m b i n e d  F e e  R e v e n u e  Bonds ,  $6 ,275  was  a p p r o p r i a t e d  
for fees  and m i s c e l l a n e o u s  e.x~penses t h r o u g h  the  p r e p a r a t i o n  of p r e -  
limim'u'y p l a n s  and ou t l i ne  s p e c i f i c a t i o n s .  A t t en t ion  was  c a l l e d  to the  
fact  that  $25 ,000  had  been  p r e v i o u s l y  a p p r o p r i a t e d  fo r  th is  p r o j e c t .  

The p r e l i m i n a r y  p l a n s  ,and s p e c i f i c a t i o n s  wi l l  be s u b m i t t e d  to the  
Board  of R e g e n t s  for  c o n s i d e r a t i o n  at  a f u t u r e  m e e t i n g .  

U. T. Ar l ing ton  - C o n f e r e n c e  C e n t e r  and S p e c i a l  E v e n t s  C e n t e r :  
Author iza t ion  for  F e a s i b i l i t y  Study;  A p p o i n t m e n t  of W i l s o n / C r a m /  
A n d e r s o n / R e y n o l d s ~  Houston~ Texas~ C o n s u l t a n t ;  and A p p r o p r i a -  
t-ion T h e r e f o r .  - - U p o n  the r e c o m m e n d a t i o n  of P r e s i d e n t  N e d d e r m a n  
and Sys t em A d m i n i s t r a t i o n ,  the B o a r d  of R e g e n t s  appo in t ed  the 
f i rm of W i l s o n / C r a i n / A n d e r s o n / R e y n o l d s ,  Hous ton ,  T e x a s ,  C o n -  
sul tant  to work  with a p l ann ing  c o m m i t t e e  f r o m  The  U n i v e r s i t y  of 
Texas  at Ar l i ng ton  m~d the stcdf of the  Off ice  of F a c i l i t i e s  P l a n n i n g  
and C o n s t r u c t i o n  to p r e p a r e  a f e a s i b i l i t y  s tudy  for  a C o n f e r e n c e  
Cente r  and a Spec i a l  E v e n t s  C e n t e r  at  U. T.  A r l i n g t o n  to m e e t  the  
needs  of the  a n t i c i p a t e d  e n r o l l m e n t  of 2 0 , 0 0 0  by 1985. 

F o r  this s tudy inc lud ing  f e e s  and r e l a t e d  e x p e n s e s ,  $20 ,000  was 
a p p r o p r i a t e d  f r o m  U n a p p r o p r i a t e d  P l a n t  F u n d s  - C o m b i n e d  Fee  
Revenue  Bond p r o c e e d s .  

- 3 8  - 
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4. U. T. Arlington -Collcge of Business Administration Building - 
College of Engincering Laboratory Building - Geoscience Building 
(Previously Called Geosciences BuildingS. Inscriptions on Plaques. -- 
Upon the recommendation of System Administration, the inscriptions 
as set out below were approved for the plaques to be placed on the 
College of Business Administration Building, College of Engineering 
Laboratory Building and Geoscience Building (previously called 
Geosciences Building) at The University of Texas at Arlington. These 
inscriptions follow the standard pattern approved by the Bo~u-d of Regents 
at its meeting on October 1, 1966:.. 

COLLEGE OF BUSINESS ADMINISTRATION BUILDING 
1975 

BOARD OF REGENTS 

Allan Shivers, Chai rman 
Dan C. Wil l iams,  V i c e - C h a i r m a n  
James E. Bauer le ,  D .D.S .  
Edward Clark 
Mrs. Lyndon B. Johnson 
Thos. H. Law 
A. G. McNeese,  J r .  

J o e  T. Nelson, M.D. 
Wal ter  G. Sterl ing 

Charles A. LeMaistre, M.D., 
Chancellor, The University 
of Texas System 

Wendell H. Nedderman, President, 
The University of Texas at 
Arlington 

Albert S. Komatsu and Associates, 
Project Architect 

Cadenhead Construction Company, 
Inc., Contractor 

COLLEGE OF ENGINEERING LABORATORY BUILDING 
1975 

BOARD OF REGENTS 

Allan Shivers, Chairman 
Dan C. Williams, Vice-Chairman 
James E. Bauerle, D.D.S. 
Edward Clark 
Mrs. Lyndon B. Johnson 
Thos. H. Law 
A. G. McNeese, Jr. 
Joe T. Nelson, M.D. 
Walter G. Sterling 

Char les  A. LeMais t re ,  M . D . ,  
Chancel lor ,  The Univers i ty  
of Texas System 

Wendell  H. Nedderman,  P r e s i d e n t ,  
The Univers i ty  of Texas 
at Arlington 

Preston M. Geren and Associates, 
Project Architect 

Frank J. Rooney, Inc., Contractor 

GEOSCIENCE BUILDING 
1975 

BOARD OF REGENTS 

All,-m Shivers,  Chai rman 
i Dan C. Wil l iams,  V ice -Cha i rman  
i James E. Bauer le ,  D .D.S .  
Edward Clark 
Mrs. Lyndon B. Johnson 
Thos. H. Law 
A. G. McNeese,  J r .  
Joe T. Nelson, M.D. 
Walter G. Sterling 

Char les  A. LeMais t re ,  M . D . ,  
Chancel lor ,  The Universi ty  
of Texas System 

Wendell  H. Nedderman,  P re s iden t ,  
The Univers i ty  of Texas at 
Arlington 

Lawrence  D. White Associa tes ,  
Inc . ,  P r o j e c t  Archi tec t  

Frank  J. Rooney, Inc . ,  Contrac tor  
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5. U. T. Arlington - Engineering Building (One of Original Buildings 
Transferred to U. T. System): Authorization for Air Conditioning 
Improvements by Connecting to Thermal Plant and Funding There- 
for. --The Administration reported that the &Jr conditioning of the 
E-'~gineering Building (one of the original buildings transferred to 
U. T. System) at The University of Texas at Arlington being an 
independent mechanical system had resulted in high maintenance 
and repair costs in the last two years. The U. T. Arlington Physi- 
cal Plant staff had estimated that connecting this building to the 
thermal plant for thermal services would be less expensive than 
replacing the two air conditioning units presently in use. The 
Office of Facilities Planning and Construction concurred in this 
evaluation and had provided the technical specifications for the 
proposed work. The thermal central plant has ample capacity to 
accept this building load. 

Following this  r e p o r t ,  P r e s i d e n t  N e d d e r m a n  and S y s t e m  A d m i n i s -  
t ra t ion s u b m i t t e d  the fo l lowing  r e c o m m e n d a t i o n s  wh ich  w e r e  
unan imous ly  adopted :  

a. Autho r i ze  a i r  c o n d i t i o n i n g  i m p r o v e m e n t s  fo r  the E n g i -  
n e e r i n g  Bu i ld ing  at The  U n i v e r s i t y  of T e x a s  at A r l i n g t o n  
by c o n n e c t i o n  to the  t h e r m a l  p l an t  fo r  c h i l l e d  w a t e r  
supply and r e t u r n  at an e s t i m a t e d  c o n s t r u c t i o n  c o s t  of 
a p p r o : d m a t e l y  $40 ,000  not  i nc lud ing  d e m o l i t i o n  of the 
existing system. 

b. Au tho r i ze  the p r e p a r a t i o n  of the  p l a n s  fo r  the e n g i n e e r i n g  
des ign ,  a d v e r t i s e m e n t  fo r  b ids  and c o m p l e t i o n  of the 
p r o j e c t  by the U. T. A r l i n g t o n  P h y s i c a l  P l a n t  s ta f f  with 
i ts  own f o r c e s  o r  any r e q u i r e d  c o n t r a c t  s e r v i c e s  in 
consu l t a t i on  with the  Off ice  of F a c i l i t i e s  P l a n n i n g  and 
C o n s t r u c t i o n .  

C .  Approve  the e x p e n d i t u r e  of funds  in an a m o u n t  no t  to 
exceed  $50 ,000  f r o m  U. T.  A r l i n g t o n  Unex~pended P l a n t  
Funds  - Mino r  I m p r o v e m e n t  A c c o u n t  f o r  the to ta l  p r o j -  
ect  cos t  of the a i r  cond i t i on ing  i m p r o v e m e n t s  to " , e  
bui lding.  

6. U.T. Arlington - Remodeling of Hereford Student Union Building: 
Approva l  of F i n a l  P l a n s  and A u t h o r i z a t i o n  to A d v e r t i s e  fo r  B ids .  - -  
The f inal  p l a n s  p r e p a r e d  by the P r o j e c t  A r c h i t e c t ,  J a r v i s  P u t t y  
J a r v i s ,  I n c . ,  Da l l a s ,  T e x a s ,  for  the  R e m o d e l i n g  of the H e r e f o r d  
Student Union Bu i ld ing  at  The  U n i v e r s i t y  of T e x a s  at A r l i n g t o n  w e r e  
approved  as  p r e s e n t e d ,  and the Off ice  of F a c i l i t i e s  P l a n n i n g  ,and C o n -  
s t ruc t ion  was  a u t h o r i z e d  to a d v e r t i s e  for  b ids  fo r  th is  p r o j e c t  a f t e r  
comple t ion  of f ina l  r ev i ew .  The  b ids  wi l l  be p r e s e n t e d  to the B o a r d  
of Regen t s  at a f u t u r e  m e e t i n g .  The  p l a n s  ,and s p e c i f i c a t i o n s  p r o v i d e  
for the r e m o d e l i n g  of a p p r o x i m a t e l y  132 ,000  g r o s s  s q u a r e  f ee t  in 
the ex i s t ing  H e r e f o r d  S tuden t  Union  Bu i ld ing  p l u s  new c o n s t r u c t i o n  of 
a p p r o x i m a t e l y  6 ,000  g r o s s  s q u a r e  f ee t  at an e s t i m a t e d  to ta l  p r o j e c t  
cos t  of $ 2 , 5 0 0 , 0 0 0 .  
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. U. T. Ar l i ng ton  - R e m o d e l i n g  of Li fe  S c i e n c e  Bui ld ing :  A u t h o r i z a -  
tion to I n c r e a s e  P r o j e c t  Scope  and A p p r o p r i a t i o n  T h e r e f o r .  - - T h e  
A d m i n i s t r a t i o n  r e p o r t e d  tha t  fo l lowing  a r e v i e w  of the d e s i g n  c o n c e p t  
and s c h e m a t i c  p l a n s  p r e p a r e d  by the P r o j e c t  A r c h i t e c t ,  A l b e r t  S. 
Komatsu  and A s s o c i a t e s ,  F o r t  W o r t h ,  T e x a s ,  f o r  the R e m o d e l i n g  of 
the Life Sc i ence  Bu i ld ing  at  The  U n i v e r s i t y  of T e x a s  at A r l i n g t o n  it  
had been d e t e r m i n e d  that  the o r i g i n a l  e s t i m a t e d  c o s t  of $800 ,000  
(au thor ized  in M a r c h  1974) was  not  a d e q u a t e  to c o v e r  the  c o s t  of the 
p ro j ec t  for  the fo l lowing  r e a s o n s :  

a. G e n e r a l  c o n s t r u c t i o n  c o s t s  had  e s c a l a t e d  a p p r o x i m a t e l y  
25% s i n c e  the p r o j e c t  was  a u t h o r i z e d  and a r e  l ike ly  to 
e s c a l a t e  a n o t h e r  5% b e f o r e  b ids  a r e  taken.  

b. L a b o r a t o r y  c a s e w o r k  p r i c e s  in the s a m e  t i m e  span  had  
i n c r e a s e d  by 25%; and,  b a s e d  upon  a c t u a l  d e t a i l e d  r e q u i r e -  
m e n t s  s u b m i t t e d  by the d e p a r t m e n t  i nvo lved  r a t h e r  than  
the a s s u m e d  q u a n t i t i e s  of c a s e w o r k  i n c l u d e d  in the e s t i m a t e  
p r e p a r e d  by the  U. T.  A r l i n g t o n  A d m i n i s t r a t i o n ,  the quan t i ty  
of c a s e w o r k  and the m e c h a n i c a l  s y s t e m s  to s e r v e  the c a s e -  
work  had i n c r e a s e d  s u b s t a n t i a l l y  s i n c e  the c o s t  e s t i m a t e  was  
p r e p a r e d .  

C. An e l e c t r o n  m i c r o s c o p e  l a b o r a t o r y  had  been  added  to the 
scope  of the p r o j e c t  wi th  the  c o s t  of the e q u i p m e n t  to be 
i n s t a l l e d  in the l a b o r a t o r y  i n c l u d e d  in the p r o j e c t  c o s t  as  
wel l  as  the c o n s t r u c t i o n  fo r  the l a b o r a t o r y  and i ts  s u p p o r t -  
ing e q u i p m e n t .  

It is e s t i m a t e d  by the  P r o j e c t  A r c h i t e c t  at th is  t i m e  that  the  to ta l  
p r o j e c t  c o s t  f o r  the s c o p e  of w o r k  d e s i r e d  by the  u s e r s  is  $ 1 , 6 0 0 , 0 0 0 .  

P r e s i d e n t  N e d d e r m a n  s t a t e d  that  the A r c h i t e c t  had  been  i n s t r u c t e d  to 
hold up on any add i t i ona l  d e s i g n  e f fo r t  p e n d i n g  c l a r i f i c a t i o n  of s c o p e  
and budget ,  but  he  b e l i e v e d  that  too l i m i t e d  a s c o p e  and budge t  was  
set  for  the p r o j e c t  when  i t  was  i n i t i a t ed  two and a half  y e a r s  ago. 

Fol lowing this  r e p o r t  and upon  r e c o m m e n d a t i o n  of P r e s i d e n t  N e d d e r -  
man  and S y s t e m  A d m i n i s t r a t i o n ,  a u t h o r i z a t i o n  was  g iven  to i n c r e a s e  
the p r o j e c t  s cope  of the r e m o d e l i n g  of the L i fe  S c i e n c e  Bu i ld ing  at 
U. T. A r l i n g t o n  to f a c i l i t a t e  the p r o g r a m  r e q u i r e m e n t s  at an e s t i -  
m a t e d  to ta l  p r o j e c t  c o s t  of $ 1 , 6 0 0 , 0 0 0 .  

An add i t iona l  a p p r o p r i a t i o n  of $800 ,000  was  a u t h o r i z e d  f r o m  U n a p p r o -  
p r i a t e d  U n e x p e n d e d  P l a n t  F u n d s  - C o m b i n e d  F e e  R e v e n u e  Bond  
p r o c e e d s ,  $800 ,000  hav ing  been  p r e v i o u s l y  a p p r o p r i a t e d .  

The p r e l i m i n a r y  p l a n s  fo r  this  p r o j e c t  wi l l  be p r e p a r e d  by the 
P r o j e c t  A r c h i t e c t  and wi l l  r e s u l t  in the r e m o d e l i n g  of the e x i s t i n g  
faci l i ty  to i m p l e m e n t  the r e a s s i g n m e n t  of s p a c e  m a k i n g  i t  f unc t iona l  
for  expanded  p r o g r a m s  in S c i e n c e ,  B io logy  and P s y c h o l o g y  p l a n n e d  
for  the i m m e d i a t e  f,-~ure at U. T.  A r l i n g t o n .  

% 1 - 4 
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U. T. A r l i n g t o n  - R e m o d e l i n g  of T r i n i t y  H l: A u t h o r i z a t i o n  fo r  
Feas ib i l i ty  Study;  A p p o i n t m e n t  of S o w d e n - K e l l e y - B a r f i e l d ,  F o r t  
Worth,  T e x a s ,  P r o j e c t  A r c h i t e c t ;  and  A p p r o p r i a t i o n  T h e r e f o r .  - -  
Upon r e c o m m e n d a t i o n  of P r e s i d e n t  N e d d e r m a n  and S y s t e m  A d m i n -  
i s t r a t ion ,  the f i r m  of S o w d e n - K e l l e y - B a r f i e l d ,  F o r t  W o r t h ,  T e x a s ,  
was ,appointed P r o j e c t  A r c h i t e c t  to w o r k  wi th  a p l a n n i n g  c o m m i t t e e  
f rom The U n i v e r s i t y  of T e x a s  at A r l i n g t o n  and the Off ice  of F a c i l -  
i t ies  Pl.~uming and C o n s t r u c t i o n  s ta f f  to p r e p a r e  a f e a s i b i l i t y  s tudy  
with r e s p e c t  to the r e m o d e l i n g  of T r i n i t y  Hal l  (a m e n ' s  d o r m i t o r y  
built  in 1962~ at  U. T.  A r l i n g t o n .  T h i s  s tudy  wi l l  en ta i l  i n v e s t i g a -  
tion of the r e q u i r e d  f u n c t i o n s ,  p r o j e c t  s c o p e  and  e s t i m a t e d  cos t .  
The s tudy t o g e t h e r  wi th  r e c o m m e n d a t i o n s  wi l l  be s u b m i t t e d  to the 
Board  of R e g e n t s  at a l a t e r  da te .  

For  this p r o j e c t ,  an a p p r o p r i a t i o n  of $20 ,000  was  a u t h o r i z e d  f r o m  
U n a p p r o p r i a t e d  P l a n t  F u n d s  fo r  f e e s  and r e l a t e d  ex-penses.  

U. T. Ar l i ng ton  - U n i v e r s i t y  B o o k s t o r e :  A__~roval of F i n a l  P l a n s ;  
Appo in tmen t  of C o m m i t t e e  to A w a r d  C o n t r a c t ;  and Add i t i ona l  A p p r o -  
p r i a t ion  T h e r e f o r .  - - F o l l o w i n g  a p p r o v a l  by the  C o o r d i n a t i n g  B o a r d  

i ;  
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in Apr i l  1976 for  the  c o n s t r u c t i o n  of a f ac i l i t y  to house  the U n i v e r s i t y  
Books to re  at The  U n i v e r s i t y  of T e x a s  at A r l i n g t o n ,  the P r o j e c t  
Arch i t ec t ,  L a w r e n c e  D. Whi te  A s s o c i a t e s ,  I n c . ,  F o r t  W o r t h ,  T e x a s ,  
p r e p a r e d  the f ina l  p l a n s  and s p e c i f i c a t i o n s  fo r  th is  fac i l i ty .  The  
plans  ca l l  for  an appro .x2mate ly  38 ,000  g r o s s  s q u a r e  foot  f ac i l i ty  
(p rev ious ly  e s t i m a t e d  at 4 0 , 0 0 0  g r o s s  s q u a r e  feet)  at an e s t i m a t e d  
total  p r o j e c t  c o s t  of S 1 , 2 0 0 , 0 0 0 .  

These  plm~s w e r e  a p p r o v e d ,  and the  D i r e c t o r  of the Off ice  of F a c i l i t i e s  
P l ann ing  and C o n s t r u c t i o n  was  a u t h o r i z e d  to a d v e r t i s e  and ca l l  fo r  
bids for  the  p r o j e c t  to be r e c e i v e d  e a r l y  in S e p t e m b e r  1976. In the  
i n t e r e s t  of t i m e ,  the  fo l lowing  c o m m i t t e e  was  appo in t ed  to a w a r d  a 
c o n s t r u c t i o n  c o n t r a c t  wi th in  ava i l ab le  funds  fo r  th is  p r o j e c t  be tween  
m e e t i n g s  of the B o a r d  of R e g e n t s :  

Cha i rm. 'm S h i v e r s  
C o m m i t t e e  C h a i r m a n  B a u e r l e  
R e g e n t  Law 
Deputy  C h a n c e l l o r  Wn]ke r  
A s s o c i a t e  Deputy  C h a n c e l l o r  L a n d r u m  
D i r e c t o r  K r i s t o f e r s o n  
P r e s i d e n t  N e d d e r m a n  

An addi t iona l  a p p r o p r i a t i o n  of S 1 , 1 5 2 , 0 0 0  was  a u t h o r i z e d  f r o m  C o m -  
bined F e e  R e v e n u e  Bond p r o c e e d s  to c o v e r  the to ta l  p r o j e c t  cos t ,  
$48,000 hav ing  been  p r e v i o u s l y  a p p r o p r i a t e d  f r o m  this  s a m e  s o u r c e .  

q0. U. T. Arlington - Additional Parking Facilities - Construction of 
Five Parking Lots (Monroe Street ,'rod Second Street; West Border 
Street; South of Second Street; Cooper Street; ,-rod West, First 
and Oa_ks Streets): Ratification of Contract Award to SRO Asphalt, 
Inc., Arlington, Texas, for Construction of Four Parking Lots. -- 
System Administration reported that the Coordinating Board, Texas 
College and University System approved in April 1976 construction 
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of five new p a r k i n g  lo ts  on the  c a m p u s  of T h e  U n i v e r s i t y  of T e x a s  
at Ar l ing ton  ( M o n r o e  S t r e e t  and S e c o n d  S t r e e t ;  W e s t  B o r d e r  S t r e e t ;  
South of S e c o n d  S t r e e t ;  C o o p e r  S t r e e t ;  and W e s t ,  F i r s t  and  Oinks 
St ree ts ) .  B ids  w e r e  c a l l e d  f o r ,  r e c e i v e d ,  o p e n e d  and t abu l a t ed  on 
May 25, 1976, f o r  the  c o n s t r u c t i o n  of f o u r  of the f ive  p a r k i n g  lo ts  
au thor i zed  by the B o a r d  of R e g e n t s  on F e b r u a r y  13, 1976. 

It was f u r t h e r  r e p o r t e d  that  with the  c o n c u r r e n c e  of the Off ice  of 
Fac i l i t i e s  Pl , 'mning and C o n s t r u c t i o n ,  the  A d m i n i s t r a t i o n  at U. T. 
Ar l ington  had a w a r d e d  a c o n s t r u c t } o n  c o n t r a c t  fo r  the f o u r  p a r k i n g  
lots (Monroe  S t r e e t  and  S e c o n d  . ~ r e e t ;  W e s t  B o r d e r  S t r e e t ;  South 
of Second S t r e e t ;  a~-4 W e s t ,  F i r s t  and  O&ks S t r e e t s )  to t h e l o w e s t  and 
best  a c c e p t a b l e  b i d d e r ,  SRO A s p h a l t ,  I n c . ,  A r l i n g t o n ,  T e x a s ,  fo r  
the low base  bid of S131 ,000 .  

This  ac t ion  was  r a t i f i e d  by u n a n i m o u s  vote .  

It was no ted  that  p r e v i o u s l y  a p p r o p r i a t e d  funds  in the  a m o u n t  of 
$253,000 w e r e  ava i l ab l e  fo r  al l  f ive  park i r% le t s .  B ids  wi l l  be c a l l e d  
for on the p a r k i n g  lot on C o o p e r  S t r e e t ,  the f i f th  p a r k i n g  lot  a u t h o r i z e d ,  
and will be s u b m i t t e d  to the B o a r d  of R e g e n t s  for  r a t i f i c a t i o n .  

U. T. Ar l i ng ton  - B o r d e r  S t r e e t  Widen ing :  N e g o t i a t i o n s  with 
City of Ar l i ng ton ,  A c q u i s i t i o n  of P r o p e r t y  (Sena te  Bil l  No. 128, 

I!i :: 

J. 

61st L e g i s l a t u r e ,  1971, R . S . ) ,  and  A p p r o p r i a t i o n  T h e r e f o r .  - -  
The A d m i n i s t r a t i o n  r e p o r t e d  that  o f f i c i a l s  of The  U n i v e r s i t y  of 
Texas  at Ar l i ng ton  and of the  City of A r l i n g t o n  had  been  n e g o t i -  
ating for  s e v e r a l  m o n t h s  c o n c e r n i n g  tile w iden ing  of B o r d e r  
S t ree t ,  a p o r t i o n  of which  l i es  b e t w e e n  Dav i s  and P e c a n  S t r e e t s  
and is wi th in  the l e g i s l a t i v e l y  a u t h o r i z e d  b o u n d a r i e s  of the  U. T.  
Ar l ing ton  c a m p u s  as  p r o v i d e d  in Sena te  Bi l l  No. 128, 61s t  L e g i s l a -  
tu re ,  1971, R .S .  T h e s e  n e g o t i a t i o n s  a r e  b a s e d  on the  p r e m i s e  
that the U n i v e r s i t y  wil l  p r o v i d e  the r i g h t - o f - w a y  on the sou th  s ide  
of B o r d e r  S t r e e t  and the  City in r e t u r n  wi l l  pave  ,~ld s u b s e q u e n t l y  
abandon c e r t a i n  s t r e e t s ,  .an a r r a n g e m e n t  c o n s i d e r e d  m u t u a l l y  
benef ic ia l  to both p a r t i e s .  

Upon the r e c o m m e n d a t i o n  of P r e s i d e n t  N e d d e r m a n  and S y s t e m  
A d m i n i s t r a t i o n ,  the U. T. A r l i n g t o n  A d m i n i s t r a t i o n  was  a u t h o r i z e d :  

a ,  to con t inue  n e g o t i a t i o n s  wi th  the  City of A r l i n g t o n  
with r e s p e c t  to a g r e e i n g  on m u t u a l l y  b e n e f i c i a l  
a r r a n g e m e n t s  c o n c e r n i n g  the  widen ing  of B o r d e r  
S t r e e t  

b. to c o n s u l t  with the  Off ice  of the  G e n e r a l  C o u n s e l  
and p r o c e e d  with a l l  a p p r o p r i a t e  a c t i o n s  to a c q u i r e  
u n d e r  a u t h o r i z a t i o n  of Sena te  Bi l l  No. 128, 61s t  
L e g i s l a t u r e ,  1971, R . S . ,  the  r e m a i n i n g  p r o p e r t y  
along the sou th  s ide  of B o r d e r  S t r e e t  

F u r t h e r ,  $500 ,000  was  a p p r o p r i a t e d  f r o m  U n a p p r o p r i a t e d  P l a n t  
Funds ,  I n t e r e s t  on Bond  p r o c e e d s  fo r  the a c q u i s i t i o n  of the  
p r o p e r t y  and r e l a t e d  e x p e n s e s .  
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U. T. A r l ~  U. T.  Aus t i n  t U. T. Da l l a s  U. T.  E1 P a s o  
lJ. T. P e r m i a n  B ~  U. T.  S,'m Antonio :  R e p o r ~  
~ s  D e v e l o p m e n t  Pl , 'ms ,and A u t h o r i z a t i o n  to S u b m i t  
to Coord ina t ing  B o a r d . - - S y s t e m  A d m i n i s t r a t i o n  r e p o r t e d  that 
in compli , 'mce with the r e q u i r e m e n t s  and r e g u l a t i o n s  of the 
Coordina t ing  B o a r d ,  T e x a s  Co l l ege  ,and U n i v e r s i t y  S y s t e m ,  a 
Long R,-mge C a m p u s  D e v e l o p m e n t  P l a n  had  been  p r e p a r e d  fo r  
each of the s i x  a c a d e m i c  c o m p o n e n t s  of The  U n i v e r s i t y  of T e x a s  
Sys tem (The Univers . i ty  of T e x a s  at A r l i n g t o n ,  The  U n i v e r s i t y  
of Texas  at Aus t in ,  The  U n i v e r s i t y  of T e x a s  at D a l l a s ,  The  
Univers i ty  of T e x a s  at  E1 P a s o ,  The  U n i v e r s i t y  of T e x a s  of the 
Permiar, ,  Bas in  ~tnd T h e  U n i v e r s i t y  of T e x a s  at San Antonio) .  
These  d e v e l o p m e n t  p l a n s  had  been  c o o r d i n a t e d  with the Role  and 
Scope D o c u m e n t  p r e p a r e d  by each  a c a d e m i c  i n s t i t u t i o n  and inc lude  
an t ic ipa ted  c a m p u s  i m p r o v e m e n t s  which  have  been  p r o j e c t e d  fo r  
app rox ima te ly  f ive y e a r s .  T h e  d e v e l o p m e n t  p l a n s  wi l l  be 
amended  p e r i o d i c a l l y  when  ch, 'mges ,and add i t i ons  a r e  j u s t i f i ed .  
The s u b m i s s i o n  of t h e s e  Long R,'mge D e v e l o p m e n t  P l a n s  is  an 
e s sen t i a l  r e q u i r e m e n t  in al l  f u t u r e  c o n s i d e r a t i o n s  of d e g r e e  p r o -  
g r a m s  and c u r r i c u l u m  chm~ges p r o p o s e d  by the  a c a d e m i c  
ins t i tu t ions  for  r e v i e w  and a p p r o v a l  of the C o o r d i n a t i n g  B o a r d .  

Following this report, and upon the recommendation of System 
Administration, approval was given for the Long Range Campus 
Development Plm~s for the six academic components of The Uni- 
versity of Texas System to be submitted to the Coordinating 
Board. 

U. T. Aust in  - Ch i l l ed  W a t e r  D i s t r i b u t i o n  S y s t e m  - Exp~msion of 
North  Sec to r :  A w a r d  of C o n t r a c t  to J .  M. B o y e r ,  I n c . ,  Aus t in ,  
Texas. --Uron the recommendation of President Rogers and System 
Administration, a construction contract for the North Sector Expan- 
sion of the Chilled Water Distribution System at The University of 
Texas at Austin was awarded to the lowest ,'rod best acceptable bidder, 
J. M. Boyer, hm., Austin, Texas, as set out below: 

Base  Bid $ 249 ,498  

Addi t ive  A l t e r n a t e s :  
No. 1 ( C o n s t r u c t  C o n c r e t e  R e t a i n i n g  

Wal l s )  
No. 2 (Su r face  R e t a i n i n g  Wal l s  with 

B r i c k )  
No. 3 ( C o n s t r u c t i o n  of 16" D o m e s t i c  

W a t e r  Line)  

57,000 

8,000 

28,000 

Tota l  C o n t r a c t  A w a r d  $342 ,498  

Further, upon the recommendation of President Rogers and System 
Administration, a revised total project cost of $379,500 (originally 
approved at $459,500) to cover the contract award, fees and miscel- 
laneous expenses was approved. 

This  p r o j e c t  p r o v i d e s  for  c o n s t r u c t i o n  of a d d i t i o n a l  supply  and r e t u r n  
p ipe l ines  to Chi l l ing  S ta t ion  No. 4 on the U. T .  Aus t in  c a m p u s  to 
i m p r o v e  the ch i l l ed  w a t e r  d i s t r i b u t i o n  s y s t e m  in the c e n t r a l  c a m p u s  
area .  
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14. U. T. Austin - Wal ler  Creek  I m p r o v e m e n t s  - P h a s e  I-A: Report  of 
Committee and Rat i f icat ion of Contract  Award to J. C. Evans Con-  
struction Company,  Inc . ,  Aust in,  T e x a s .  - - W i t h  r e s p e c t  to P h a s e  I-A 
of the Waller Creek Improvenlcnts at The University of Texas at Austin, 
the following report of the Special Committee was received ,'rod the 
action therein ratificd: 

TEL. NO. 

471-15*7 

T I I F  U N I V I : I I S I T Y  OF  TEXAS SYSTEM 

()[fit'c o[ I"acilitic~ l'latming aTitl Co,,~tructio. 

2 1 0  %VI.'.ST SIXTl l  S'I'III~I]T, AUSTIN,  TEXAS 78701 

June 17, 1976 

To the Board of Regents of 
The University of Texas Systc.m: 

> 
< 

The Special Committee appointed at tile Regents' meeting held 
May 14, 1976 has a:~arded a contract for Waller Creek Improvements - 
Phase I-A at The University of Texas at Austin in the ~.mount of 
$217,500.00 to the low bidder J. C. Evans Construction Company, Inc., 

• Austin, Texas. 

,. f • 
:J<-,. , 

Lorene L. Rogers :/ 

,C< < .'i. .;L~ ..... "---.~- ......... 

R. S. Kristoferson 

Graves M. Landrum 

~i~g "~" ~ ,' >~ /.- • . 
,/...r-,k ..... Jt~ _~'L,-.'-~>(-- 

Y'f. Walker .w ....... 

Following this report, the Buildings and Grounds Committee approved 
a total project cost of $287,900, which sum is within the $360,000 
previously appropriated from Interest on Permanent University Fund 
Bond proceeds for the initial construction cost of Phase I of the 
Waller Creek Improvements project, fees and related project expenses. 
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15. U .  T .  D a l l a s  - P h y s i c a l  Educa t i on  F a c i l i t i e s  - P h a s e  I {Outdoor  
Athle t ics  F a c i l i t i c s  :rod P a r k i n g  - 1970 C a m p u s  D e v e l o p m e n t  P lan ) :  
Status R e p o r t  and Add i t i ona l  A p p r o p r i a t i o n .  - - T h e  A d m i n i s t r a t i o n  
r e p o r t e d  that  a l though  in a c c o r d a n c e  with a u t h o r i z a t i o n  at the  
March  26, 1976, m e e t i n g  of the  B o a r d  of R e g e n t s  b ids  w e r e  c a l l e d  
for and r e c e i v e 3  for  the P h y s i c a l  E d u c a t i o n  F a c i l i t i e s  (Outdoor  
Ath le t ics  F a c i l i t i e s  and Pa . rk ing  - 1970 C a m p u s  D e v e l o p m e n t  P l an )  
at The U n i v e r s i t y  of T e x a s  at D a l l a s ,  the  bid  p r i c e s  e x c e e d e d  the 
or ig ina l  fundiug ava i l ab l e  and a c o n t r a c t  was  no t  a w a r d e d .  N e g o t i a -  
t ions with the low b i d d e r  wi th  r e s p e c t  to r e d u c i n g  the  w o r k  to 
br iug the p r i c e  wi th in  the a u t h o r i z e d  e s t i m a t e d  p r o j e c t  c o s t  of 
$250,000 mad wi th in  the a u t h o r i t y  of the  Spec i a l  C o m m i t t e e  to m,q.ke 
au award  w e r e  u n s u c c e s s f u l ,  mad the b ids  e.-q~ired b e f o r e  the C o m -  
mi t t ee  o r  the B o a r d  of R e g e n t s  cou ld  act .  

Based on th is  r e p o r t  and upon the r e c o m m e n d a t i o n  of P r e s i d e n t  J o r d a n  
and Sys t em A d m i n i s t r a t i o n ,  the  Bu i ld ings  and G r o u n d s  C o m m i t t e e  
approved  the fo l lowing :  

a. A revised total project cost of S600,000 for the Physic~tl 
Education Facilities - Phase I at The University of Texas 
at Dallas with an additional appropriation of $350,000 
from Building Use Fees, $250,000 having been previously 
appropriated from Tuition Revenue Bond proceeds. 

b. Preparation of revised final pl,-ms by the Office of Facilities 
Pl~mning and Construction and advertisement for bids to be 
considered by the Bo,'u'd of Regents at a future meeting. 

16. U. T. Dallas - Theater Building (Phase It Building Program) - 
Modif ica t ions  for  Add i t iona l  T h e a t r i c a l  L igh t ing :  A p p o i n t m e n t  
of C o m m i t t e e  to A w a r d  C o n s t r u c t i o n  C o n t r a c t .  - - T h e  A d m i n i s -  
t ra t ion  r e p o r t e d  that  fo l lowing  the p r e p a r a t i o n  of f ina l  p l a n s  and 
spec i f i ca t i ons  by the  P r o j e c t  A r c h i t e c t ,  H a r w o o d  K. Smi th  and 
P a r t n e r s ,  I nc . ,  D a l l a s ,  T e x a s ,  for  M o d i f i c a t i o n s  fo r  Add i t i ona l  
T h e a t r i c a l  L igh t ing  in the T h e a t e r  Bu i ld ing  of the J o n s s o n  C e n t e r  
{Phase II Bui ld ing  P r o g r a m )  at The  U n i v e r s i t y  of T e x a s  at Da l l a s ,  
bids had been  c a l l e d  fo r  and wi l l  be r e c e i v e d  on Ju ly  27, 1976. 

P r e s i d e n t  J o r d a n  and  S y s t e m  A d m i n i s t r a t i o n  r e q u e s t e d  and it  was  
so o r d e r e d  that  a c o m m i t t e e  be appo in t ed  to a w a r d  a c o n s t r u c t i o n  
con t r ac t  wi th in  the  S90 ,000  p r e v i o u s l y  a p p r o p r i a t e d  fo r  this  p r o j e c t .  
The fol lowing c o m m i t t e e  was  n a m e d :  

C h a i r m a n  S h i v e r s  
C o m m i t t e e  C h a i r m a n  B a u e r l e  
R e g e n t  W i l l i a m s  
Deputy  C h a n c e l l o r  W a l k e r  
A s s o c i a t e  Deputy C h a n c e l l o r  L a n d r u m  
D i r e c t o r  K r i s t o f e r s o n  
P r e s i d e n t  J o r d a n  

The c o n t r a c t  a w a r d  by the c o m m i t t e e  wi l l  be r e p o r t e d  fo r  r a t i f i c a t i o n  
to the B o a r d  of R e g e n t s  at the  f i r s t  m e e t i n g  a f t e r  the award .  
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17. U. T. E1 P a s o  - L i b r a r y  Annex:  A p p r o v a l  of F ina l  P l a n s ;  A p p o i n t -  
ment  of C o m m i t t e e  to A w a r d  C o n t r a c t ;  and  Add i t i ona l  A p p r o p r i a t i o n  
The re fo r .  - - T h e  f ina l  pl, 'ms and s p e c i f i c a t i o n s  p r e p a r e d  by the P r o j -  
ect Arch--]tect, Dav i s  and W h e l c h e l ,  A r c h i t e c t s  and E n g i n e e r s ,  
E1 P a s o ,  T e x a s ,  fo r  the c o n s t r u c t i o n  of a 30 ,000  g r o s s  s q u a r e  foo t  
L ib ra ry  Annex  at The  U n i v e r s i t y  of T e x a s  at E1 P a s o  w e r e  a p p r o v e d  
at an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of $ 1 , 0 5 3 , 0 0 0 .  T h e  D i r e c t o r  of 
the Office of F a c i l i t i e s  P l a n n i n g  and C o n s t r u c t i o n  was  a u t h o r i z e d  
to a d v e r t i s e  fo r  b ids  fo r  th is  p r o j e c t  s u b j e c t  to c o m p l e t i o n  of f ina l  

review.  

Upon the r e c o m m e n d a t i o n  of P r e s i d e n t  T e m p l e t o n  and S y s t e m  A d m i n -  
i s t r a t ion ,  the fo l lowing  c o m m i t t e e  was  a p p o i n t e d  to a w a r d  the c o n t r a c t  
for c o n s t r u c t i o n  of th i s  L i b r a r y  Annex  wi th in  ava i l ab l e  p r o j e c t  funds  
between m e e t i n g s  of  the B o a r d  of R e g e n t s :  

C h a i r m a n  S h i v e r s  
C o m m i t t e e  C h a i r m a n  B a u e r l e  
Depu ty  C h a n c e l l o r  W a l k e r  
A s s o c i a t e  Deputy  C h a n c e l l o r  L a n d r u m  
D i r e c t o r  K r i s t o f e r s o n  
P r e s i d e n t  T e m p l e t o n  

A r e p o r t  of the  c o m m i t t e e ' s  ac t ion  wi l l  be s u b m i t t e d  to the B o a r d  of 
Regen t s  at a f u t u r e  m e e t i n g  for  r a t i f i c a t i o n .  

An addi t iona l  a p p r o p r i a t i o n  of $328 ,000  f r o m  P e r m a n e n t  U n i v e r s i t y  
Fund Bond p r o c e e d s  was  a p p r o v e d  fo r  the  p r o j e c t ,  $725 ,000  hav ing  
been a p p r o p r i a t e d  f r o m  th is  s a m e  s o u r c e  p r i o r  to the i n c r e a s e  in 
e s t i m a t e d  p r o j e c t  c o s t  a p p r o v e d  at  the  M a r c h  26 m e e t i n g  of the  B o a r d  
of Regen t s .  

< .  

?ii~i 

. ÷v 

18. U. T. El Paso - Special Events Center: Appointment of Committee 
to Award  C o n t r a c t  fo r  F u r n i t u r e  and  F u r n i s h i n g s .  - - S y s t e m  A d m i n i s -  
t ra t ion  r e p o r t e d  tha t  s p e c i f i c a t i o n s  for  f u r n i t u r e  and f u r n i s h i n g s  fo r  
the Specia l  E v e n t s  C e n t e r  at  The  U n i v e r s i t y  of T e x a s  at  E1 P a s o  w e r e  
being p r e p a r e d  by the  Off ice  of F a c i l i t i e s  P l a n n i n g  and  C o n s t r u c t i o n  
and that b ids  would  be c a l l e d  fo r  and o p e n e d  d u r i n g  the m o n t h  of 
Au~o-ust 1976. P r e s i d e n t  T e m p l e t o n  and  S y s t e m  A d m i n i s t r a t i o n  r e c o m -  
mended  that a c o m m i t t e e  be appo in t ed  to a w a r d  a c o n t r a c t  f c r  the 
fu rn i t u r e  and f u r n i s h i n g s  p r i o r  to the O c t o b e r  m e e t i n g  of the  B o a r d  of 
Regen t s ,  which  ac t ion  would  a l low the s u c c e s s f u l  b i d d e r  adequa te  l ead  
t ime to c o m p l e t e  i n s t a l l a t i o n  in a c c o r d a n c e  wi th  c u r r e n t  t i m e  s c h e d u l e s .  

Based  upon th is  r e c o m m e n d a t i o n ,  the  fo l lowing  c o m m i t t e e  was  appo in t ed  
with a u t h o r i z a t i o n  to a w a r d  a c o n t r a c t  wi th in  the  funds  ava i l ab l e ,  $ 3 1 , 4 8 9 ,  
for  the f u r n i t u r e  and f u r n i s h i n g s  fo r  the  S p e c i a l  E v e n t s  C e n t e r  at U. T. 
E1 P a s o :  

C h a i r m a n  S h i v e r s  
C o m m i t t e e  C h a i r m a n  B a u e r l e  
Deputy  C h a n c e l l o r  W a l k e r  
D i r e c t o r  K r i s t o f e r s o n  
P r e s i d e n t  T e m p l e t o n  
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1 9 .  U .  T .  E1 P a s o  - E.,q)ansion of Ut i l i ty  S y s t e m :  E x t e n s i o n  of T h e r m a l  
(Hot ,-rod Ch i l l ed  W a t e r  L i n e s )  and E l e c t r i c a l  P o w e r  U t i l i t i e s  to Nor th  
Po r t i on  of C a m p u s  (Nor th  C a m p u s  Sa te l l i t e  T h e r m a l  E n e r g y  P lml t )  - 

Approval  of Act ion  A s s u m i n g  Des ign  C o n t r a c t  z A u t h o r i z a t i o n  for  
C o m m i t t e e  to A p p r o v e  F ina l  Pl , 'ms and A d v e r t i s e m e n t  fo r  B ids ,  to 
Award Co , l t r ac t  and A p p r o p r i a t i o n  of Funds .  - -Wi th  r e s p e c t  to the 

ill .. 

: ! d l  ~ 

. . . .  L,, 

E:q~ansion of the Ut i l i ty  S y s t e m  by e x t e n s i o n  of t h e r m a l  (hot  and ch i l l ed  
water  l ines)  ~md e l e c t r i c a l  p o w e r  u t i l i t i e s  to the n o r t h  p o r t i o n  of the 
campus  (Nor th  C a m p u s  Sa t e l l i t e  T h e r m a l  E n e r g y  P l a n t )  to p r o v i d e  
t h e r m a l  s e r v i c e s  to the  S p e c i a l  E v e n t s  C e n t e r  m~d o t h e r  n e a r b y  b u i l d -  
ings at The  Unive , ' s i ty  of T e x a s  at E1 P a s o ,  the fo l lowing  r e s o l u t i o n  
was adopted:  

WHEREAS,  hi .Line 1975 a u t h o r i z a t i o n  was  g iven  by 
the B o a r d  of R e g e n t s  for  the c o n s t r u c t i o n  of a N o r t h  
C a m p u s  Sa te l l i t e  T h e r m a l  Energ~J P l a n t  to p r o v i d e  
t h e r m a l  s e r v i c e s  to the  Spec i a l  E v e n t s  C e n t e r  and 
o the r  nea rby  bu i l d ings  at The  U n i v e r s i t y  of T e x a s  at 
E1 P a s o ;  

WHEREAS,  A c o m m i t t e e  c o n s i s t i n g  of P r e s i d e n t  
T e m p l e t o n ,  D i r e c t o r  K r i s t o f e r s o n ,  A s s o c i a t e  Deputy  
C h a n c e l l o r  L a n d r u m ,  Deputy  C h a n c e l l o r  W a l k e r ,  C o m -  
m i t t e e  C h a i r m a n  B a u e r l e  and  B o a r d  C h a i r m a n  S h i v e r s  
was appo in t ed  to r e v i e w  ,and a p p r o v e  an a m e n d m e n t  to 
the e.xisting c o n t r a c t  wi th  Lone  S ta r  E n e r g y  C o m p a n y  
to p r o v i d e  t h e s e  s e r v i c e s ;  

WHEREAS,  S u b s e q u e n t l y ,  Lone  S ta r  E n e r g y  C o m p a n y  
a s s e r t e d  tha t  t he i r  ob l iga t ion  to p r o v i d e  t h e r m a l  
ene rgy  s e r v i c e s  was  l i m i t e d  and did no t  ex tend  to the  
Nor th  C a m p u s  a r e a ;  

WHEREAS,  N e v e r t h e l e s s ,  in S e p t e m b e r  1975, Lone  
Star  E n e r g y  C o m p a n y  , ~ r e e d  to p r o c e e d  e x p e d i t i o u s l y  
with the  e n g i n e e r i n g  d e s i g n  of the Sa te l l i t e  P l a n t  un t i l  
the d i f f e r ing  v i e w p o i n t s  w e r e  r e s o l v e d ;  

WHEREAS,  Since  that  t i m e ,  e x t e n s i v e  n e g o t i a t i o n s  
have fa i l ed  to r e s o l v e  the  d i f f e r e n c e s  to the  m u t u a l  
s a t i s f a c t i o n  of Lone  S t a r  E n e r g y  C o m p a n y  and T h e  
U n i v e r s i t y  of T e x a s  S y s t e m ;  

WHEREAS,  In May 1976 Lone  S ta r  E n e r g y  Comp, 'my 
was f o r m a l l y  a d v i s e d  by The  U n i v e r s i t y  of T e x a s  S y s -  
t em that  i t  wou ld  a s s u m e  the e n g i n e e r i n g  d e s i g n  
c o n t r a c t  fo r  the Sa t e l l i t e  P l a n t  and p r o c e e d  with c o n -  
s t r u c t i o n  of the fac i l i ty  at  the e a r l i e s t  t i m e  p o s s i b l e  
with Lone  S ta r  E n e r g y  Compad'y  to be he ld  r e s p o n s i b l e  
for  all  d a m a g e s  s u s t a i n e d ;  now, t h e r e f o r e ,  be i t  

RESOLVED,  T h a t  (1) The  ac t ion  of a s s u m i n g  the d e s i g n  
c o n t r a c t  for  the N o r t h  C a m p u s  Sa t e l l i t e  T h e r m a l  Energ3? 
P l a n t  at The  U n i v e r s i t y  of T e x a s  at E1 P a s o  is  h e r e b y  
app roved ;  
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(2) The previously appointed Special Committee as 
listed in this resolution is authorized to approve the 
final phms and specifications, to authorize advertisc- 
ment for bids and to award a construction contract for 
the North Campus Satellite Thermal Energy Plant at 
The University of Texas at E1 Paso; 
(3) An appropriation of $I, 400,000 as an advance from 
Permanent University Fund Bond proceeds for the Exp,'m- 
sion of the Utility System at The University of Texas at 
E1 Paso is approved; and 
(4) Any committee action to award a construction con- 
tract will be submitted to the Board of Regents for 
ratification at a future meeting. 

20. U. T. P e r m i a n  Basin  - S t u d e n t  Hous ing (Mobi l e  Home Units  - T e m p o r a r y )  - 
Site Development :  Award  of C o n t r a c t  for  Comple t ion  of Laundry  Building 
to Rondel C o n s l r ~ t  Commny Midhmd Texas, ,'rod Appropriation 
Therefor. --The Administration reported that although only two bids 
were received with respect to the construction of the remainder of the 
Latmdry Building (ground utilities and foundation slab for the building 
having been included in the construction contract awarded to Cottingham 
Construction Company, Inc., Odessa, Texas, at the Regents' meeting 
on May 14, 1976) in the Site Development of the Student Housing (Mobile 
Home Units - Temporary) at The University of Texas of the Permian 
Basin, the low bid was within the construction estimate of the Office of 
Facilities Planning and Construction; and, hence, President Cardozier 
and System Administration recommended that a contract in the amount 
of $40,054 be awarded to the lowest told best acceptable bidder, Rondel 
Construction Company, Midland, Texas. 

This r e c o m m e n d a t i o n  was u n a n i m o u s l y  approved  by the Bui ldings  and 
Grounds C o m m i t t e e .  

Further, an expenditure of S44,300 for the construction contract award 
and related expenses for the completion of the Laundry Building was 
approved from funding previously authorized for the purchase and 
installation of Mobile Home Units at U. T. Permian Basin. 

Dallas Health Sc ience  C e n t e r  (Dal las  Sou thwes t e rn  Medica l  School) - 
Remodel ing  of E d w a r d  H. Ca ry  Bas ic  Sc ience  Hall: Award  of C o n t r a c t  

i: i•/. , 

:,,!. 

(:i': 

to The McCally Company, Inc., Dallas, Texas. --For the Remodeling 
~)f Edward H. Cary Basic Science Hall at the Dallas Southwestern 
Medical School of The University of Texas Health Science Center at 
Dallas, the recommendation of President Sprague and System Adminis- 
tration to award a construction contract as set out below to The McCally 
Company, Inc., Dallas, Texas, the lowest and best acceptable bidder, 
was approved by the Buildings told Grounds Committee: 

Base Bid $i, 808,800 

Additive Alternates 

N o .  1 (Acid-Resisting Tops) 
No. 2 (Vacuum Pumping Facility) 
No. 3 (Additional Construction, 

Level I) 
No. 4 (Additional Construction, 

Level 2) 

1,000 
9 ,000 

37,000 

39,000 

Tota l  C o n t r a c t  Award  $1~894,800 
- 4 9  - 
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22. 

It was pointed out that the $ 2 , 5 0 0 , 0 0 0  total pro jec t  c o s t  which  had 
been p r e v i o u s l y  approved  from L e g i s l a t i v e  A p p r o p r i a t i o n s  would  
cover this  c o n s t r u c t i o n  contrac t  award ,  m o v a b l e  f u r n i s h i n g s  and 
equipment,  a ir  ba lanc ing ,  Centra l  Data A c q u i s i t i o n  S y s t e m ,  f e e s  
and m i s c e l l m a e o u s  e. ,q)enses for  the r e m o d e l i n g  projec t .  

Dal las  I lealth S c i e n c e  Center  (Da l la s  S o u t h w e s t e r n  Medica l  School):  
Expansion of P a r k i n g  Lot ~,4: Report  of C o m m i t t e e  ,and Rat i f i ca t ion  
of Contract  Awa_rd to Metro  Asphal t  C o m p a n y ,  E u l e s s ,  T e x a s .  - -  
With respec t  to the E.'q~,'msion of P a r k i n g  Lot #4 at the D'allas South-  
western Medica l  Schoo l  of The  U n i v e r s i t y  of T e x a s  Heal th  S c i e n c e  
Center at D a l l a s ,  the f o l l o w i n g  report  of the Spec ia l  C o m m i t t e e  was  
rece ived  mad the act ion  there in  rat i f ied:  

@ 
TEL. NO. 

47,-15,7 

Til l ' :  U N I V I ' : I I S I T Y  OF TI':XAS SYSTEM 

O~:,cc o[ Faciliti,'s PhJtming and Con~trltction 

~ I O  %VIb;T SIX'I ' l l  STIII:I;'I', AUSTIN,  TEXAS 78701 

June 15, 1976 

7o the Board of Regents of 
The University of Texas System: 

The Special Committee appointed a t  t h e  Regents' Heetinz held 
I.'a,: ]4, 1975, has awarded a eontrac~ for the Expansion of Parking Lot 
No] 4 at the University of Texas Health Science Center at Dallas to 
the low bidder, F.etro Asphalt Co., Eu!ess, Texas, as follows: 

i 
Base Bid 
Alternate No. i (Str~pin£) 
Total Contract Award 

$ 129,832.05 
600.00 

S 130,432.05 

T 

Charles C. Sp~.u{J 

#-~.. %~.. L~.~ ........ 4__ ...... --- 

R. S. Kristofe~<~on 

//Graves W. Landrum 

It was noted that a total  projec t  cos t  of $ 1 8 5 , 0 0 0  had p r e v i o u s l y  
been approved mid appropr ia ted  for this  park ing  lot exq3mmion. 
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23. 

24. 

Galveston Medic, 'd B r a n c h  ( G a l v e s t o n  H o s p i t a l s )  - Add i t ion  to John  
Scaly Hos_~tal: Change  O r d e r  to T h o m a s  C o n s t r u c t i o n  C o m p a n y ,  
Inc . ,  Hous ton  2 T e x a s ,  fo r  I n s t a l l a t i o n  of M i p o l a m  Shee t  Vinyl  
F loor ing ,  and A r . , d i t i o n ~ ~ r i a t i o n  T h e r e f o r .  - - A t  the r e q u e s t  
of P r e s i d e n t  Lev in ,  S y s t e m  A d m i n i s t r a t i o n  r e c o m m e n d e d  (a) that  
a change o r d e r  be i s s u e d  to T h o m a s  C o n s t r u c t i o n  C o m p a n y ,  I n c . ,  
Houston,  T e x a s ,  fo r  the  i n s t a l l a t i o n  of M i p o l a m  Shee t  Vinyl  F l o o r i n g  
in the Addi t ion  to John  Scaly  H o s p i t a l  at The  U n i v e r s i t y  of T e x a s  M e d i -  
cal B ranch  at G a l v e s t o n ,  and (2) that  an a d d i t i o n a l  a p p r o p r i a t i o n  of 
S220, 000 be a u t h o r i z e d  f r o m  M e d i c a l  B r a n c h  U n e x p e n d e d  P l a n t  F u n d s  
for this p u r p o s e .  An a l l o w a n c e  of 8240, 000 r e m a i n s  in the  o r i g i n a l  
con t rac t  f l oo r  c o v e r i n g .  The  M i p o l a m  wi l l  r e p l a c e  the v inyl  t i le  
or ig ina l ly  ca l l ed  fo r  s i n c e  it  is  d e e m e d  tha t  s u c h  c o v e r i n g  has  added  
adv, 'mtages and wi l l  be m o r e  e c o n o m i c a l  to m a i n t a i n .  

After  due c o n s i d e r a t i o n ,  t h e s e  r e c o m m e n d a t i o n s  w e r e  u n a n i m o u s l y  
adopted.  

Houston Health Science Center (Houston Medical School) - John H. 
F r e e m a n  Bui ld ing  ( P h a s e  I) and P h a s e  H and ILl Bu i ld ings :  E a s e -  
men t  to Hous ton  L igh t ing  and P o w e r  C o m p a n y  fo r  U n d e r g r o u n d  
Electrical Service. --Upon the recommendation of President Berry 
and System Administration and in order to provide underground 
electrical service to the John H. Freem,'m Building (Phase I) and 
Phase II and Ill Buildings at the Houston Medical School of The Uni- 
versity of Texas Health Science Center at Houston, an underground 
e a s e m e n t ,  ten f ee t  in wid th  a c r o s s  and t h r o u g h  that  c e r t a i n  t r a c t  o r  
p a r c e l  of land in the P .  W. R o s e  S u r v e y ,  A b s t r a c t  No. 645, was  
approved .  

The Chairm, 'm of the B o a r d  of R e g e n t s  was  a u t h o r i z e d  to e x e c u t e  
the e a s e m e n t  d o c u m e n t  when  i t  had  been  a p p r o v e d  as  to con ten t  by 
Deputy C h a n c e l l o r  W a l k e r  and as  to f o r m  by a U n i v e r s i t y  a t t o r n e y .  

25. Houston Hea l th  Sc i ence  C e n t e r  (Speech  and H e a r i n g  Ins t i tu te )  - Speech  
,'rod Hea r ing  In s t i t u t e  Bu i ld ings :  A u t h o r i z a t i o n  to I n t e r c o n n e c t  S t e a m  
and Chi l led  W a t e r  L i n e s  B e t w e e n  S e r v i c e  and R e s e a r c h  Bu i ld ings  and 

3: 
!!:. 

:;b 

"14 

i.( I 

Funding T h e r e f o r .  - -So  that  the S e r v i c e  Bu i ld ing  of the Speech  and 
Hear ing  h m t i t u t e  of The  U n i v e r s i t y  of T e x a s  Hea l th  S c i e n c e  C e n t e r  at 
Houston can be m o r e  e f f ec t i ve ly  and  e c o n o m i c a l l y  s e r v e d ,  it  was  
o r d e r e d  that  t h e r e  be i n s t a l l e d  s t e a m  and c h i l l e d  w a t e r  l i ne s  be tween  
the Serxdce Bui ld ing  and the R e s e a r c h  Bu i ld ing  of the S p e e c h  and 
Hear ing  Ins t i tu t e  at an e s t i m a t e d  c o s t  of $20 ,000 ,  and that  the  funding  
for  the p r o j e c t  not  to e x c e e d  S20 ,000  be a p p r o p r i a t e d  f r o m  G e n e r a l  
Budget  Funds .  To c o m p l e t e  the p r o j e c t ,  a u t h o r i z a t i o n  was  g iven  for  
the p r e p a r a t i o n  of f ina l  plm~s m~d s p e c i f i c a t i o n s ,  a d v e r t i s e m e n t  f o r  
bids and c o m p l e t i o n  of the  p r o j e c t  by the Hous ton  Hea l th  Sc i ence  C e n t e r  
A d m i n i s t r a t i o n  m~d P h y s i c a l  P12mt D e p a r t m e n t  wi th  i t s  own f o r c e s  o r  
through r e q u i r e d  c o n t r a c t  s e r v i c e s  in c o n s u l t a t i o n  with the  Off ice  of 
Fac i l i t i e s  P l m m i n g  and C o n s t r u c t i o n .  

26. Houston Heal th  Sc i ence  C e n t e r :  C o n t r a c t  wi th  t t o u s t o n  N a t u r a l  Gas 
Corpo ra t i on  to P r o v i d e  T h e r m a l  Energ2/ S e r v i c e s  fo r  Hous ton  M e d i -  
cal  School  [John H. F r e e m m l  Bui ld ing  ( P h a s e  I) and P h a s e s  II mid 
III (One Bui lding)I t  P u b l i c  Heal th  Schoo l  [ P h a s e s  I and II Bui ld ings]  
and Speech :rod t t e a r i n g  In s t i t u t e  Bu i ld ings .  - - F o r  t h e r m a l  e n e r g y  
s e r v i c e s  at The  U n i v e r s i t y  of T e x a s  t Iea l th  Sc i ence  C e n t e r  at 
Houston,  the Bu i ld ings  and G r o u n d s  C o m m i t t e e  a u t h o r i z e d  the 
D i r e c t o r  of the Off ice  of F a c i l i t i e s  P l m m i n g  :rod C o n s t r u c t i o n  to 
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ini t iate all  r e q u i r e d  ac t i ons  with Hous ton  N a t u r a l  Gas  C o r p o r a t i o n  
for the p r e p a r a t i o n  of a r e v i s e d  c o n t r a c t  to p r o v i d e  t h e r m a l  e n e r g y  
s e r v i c e s  for  the fol lowing:  the Hous ton  M e d i c a l  School ,  J o h n  H. 
F r e e m a n  Bui ld ing  ( P h a s e  I), P h a s e s  II and HI (one building};  P u b l i c  
Health School ,  Ph , 'mes  I and II B u i l d i n g s ;  and the S p e e c h  ,-rod H e a r i n g  
Inst i tu te  Bu i ld ings .  

Author iza t ion  was  g iven  to the Cha i rm, 'm  of the B o a r d  of R e g e n t s  to 
execute  the r e v i s e d  c o n t r a c t  when  it  had  been  a p p r o v e d  as  to c o n t e n t  
by Deputy C h a n c e l l o r  W a l k e r  ,and as  to l ega l  f o r m  by a U n i v e r s i t y  
a t torney.  The  r e v i s e d  c o n t r a c t  wi l l  be s u b m i t t e d  to the B o a r d  of 
Regents  for  r a t i f i c a t i o n  at  a f u t u r e  m e e t i n g .  

27. San Antonio Hea l th  Sc i ence  C e n t e r  - C e n t r a l  S e r v i c e  Fac i l i t y :  A u t h o -  
r iza t ion  for  P r o j e c t ;  A p p o i n t m e n t  of P h e l p s  & S i m m o n s  & G a r z a  and 
Bar t l e t t  Cocke  & A s s o c i a t e s ,  I n c . ,  San Anton io ,  T e x a s ,  A s s o c i a t e d  
A r c h i t e c t s  with A u t h o r i z a t i o n  to P r e p a r e  F i n a l  P l a n s ;  and A p p r o p r i a -  

, ! 

i 

ii), 

tion T h e r e f o r .  - - T h e  A d m i n i s t r a t i o n  r e p o r t e d  that  The  U n i v e r s i t y  of 
Texas  Heal th  S c i e n c e  C e n t e r  at San Anton io  had  e x p e r i e n c e d  r a p i d  
growth in i ts  s e r v i c e  d e p a r t m e n t  f u n c t i o n s ,  p a r t i c u l a r l y  the C e n t r a l  
Dupl ica t ing  and C e n t r a l  P h o t o c o p y i n g  o p e r a t i o n s ,  thus  c r e a t i n g  a need  
for a C e n t r a l  S e r v i c e  F a c i l i t y .  

Whereupon ,  the r e c o m m e n d a t i o n s  of P r e s i d e n t  H a r r i s o n  and S y s t e m  
A d m i n i s t r a t i o n  as  s e t  out  be low w e r e  a p p r o v e d :  

a .  Author i ze  a C e n t r a l  S e r v i c e  F a c i l i t y  of a p p r o : d m a t e l y  8 ,000  
s q u a r e  fee t  at an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of $500 ,000  
which is  ou t l i ned  as  s e t  out  below.  T h i s  f ac i l i t y  is  to be 
l oca t ed  be tween  P a r k i n g  Lot  "C"  ,'rod P h y s i c a l  P l a n t  Bu i ld ing  
No. 2 n e a r  M e r t o n  M i n t e r  B o u l e v a r d  ,-rod the s e r v i c e  road :  

F o r  n o r m a l  g e n e r a l  c o n s t r u c t i o n  
and mecha_nical  c o s t s :  
8 ,000  s . f .  @ $ 4 0 / s f  = $ 320,000 

E x t r a  s t r u c t u r a l  founda t ion  w o r k  
for  f l oo r  load ing  to take  c a r e  of 
heavy e q u i p m e n t  and s t o r a g e :  
8 ,000  s . f .  @ $ 8 / s f =  64~ 000 

Estimated Total Construction Cost 
at $48 sf = $ 3 8 4 , 0 0 0  

E q u i p m e n t ,  F e e s  ,'rod O t h e r  R e l a t e d  
E x p e n s e s  

116 ,000  

E s t i m a t e d  T o t a l  P r o j e c t  Cos t  $ 500,000 

b. Appoint  P h e l p s  & S i m m o n s  & G a r z a  ,-rod B a r t l e t t  Cocke  & A s s o -  
c i a t e s ,  I n c . ,  San Anton io ,  T e x a s ,  A s s o c i a t e d  A r c h i t e c t s  with 
a u t h o r i z a t i o n  to p r e p a r e  f inal  p l a n s  ,and s p e c i f i c a t i o n s  to be s u b -  
m i t t e d  to the B o a r d  of R e g e n t s  at a f u t u r e  m e e t i n g .  

C. A p p r o p r i a t e  $500 ,000  f r o m  San Antonio  Hea l th  Sc ience  C e n t e r  
Unexpended  P l a n t  F u n d s  Accoun t  No. 636-9200-9000  for  n e c e s -  
s a r y  t o p o g r a p h i c  and founda t ion  s u r v e y s ,  m i s c e l l a n e o u s  e x p e n s e s ,  
f ees  and c o m p l e t i o n  of the p r o j e c t .  

- 5 2  - 
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28. San Antonio l tea l th  Sc ience  C e n t e r  (San Aattonio Medica l  School  
and S:m hmtonio Dental  School): E.'~),'msion ( P h a s e s  ~ II :rod III): 
Award of Con t r ac t  to Thonaas  Cons t ruc t i on  Company z Inc. of 
Missour i  r }lousto.~zn T e x a s .  - -Upon the r e c o m m e n d a t i o n  of P r e s i -  
dent H a r r i s o n  and Sys t em A d m i n i s t r a t i o n ,  a c o n s t r u c t i o n  c o n t r a c t  
in the amotmt of $10 ,694 ,000  . ,¢as  awarded  to T h o m a s  C o n s t r u c t i o n  
Company, Inc. of M i s s o u r i ,  Houston,  T e x a s ,  the lowes t  and bes t  
acceptable  b idder ,  for  the E.x~:msion of The U n i v e r s i t y  of Tex,'m 
Health Sc ience  C e n t e r  at Sml Antonio ( P h a s e s  I and II - S. A. M e d -  
ical School Building; P h a s e  I I I -  S .A.  Denta l  School  Building).  This  
cons t ruc t ion  c o n t r a c t  a w a r d  and r e l a t e d  p r o j e c t  c o s t s  a r e  within 
previous ly  a p p r o p r i a t e d  funds.  

It was noted that al though the re  will  be an ove r l app ipg  of the space  
provided by the expans ion  p r o j e c t  be tween  the San Antonio Med ica l  
School and the San Antonio Denta l  School,  the m a j o r  por t ion  of the 
exp,'msion is for  the benef i t  of the s tuden t s  at the Med ica l  School 
,and will accommodate an entering class of 200 medical students. 
(See Page 57 for Chairman Shivers' comments.) 

29. San Antonio Heal th  Sc ience  C e n t e r  - E ~ a n s i o n  of P h y s i c a l  Plm~t 
Buildings Nos. 1 ,and 2: Approva l  of F ina l  P l a n s .  - -Upon  r e c o m -  
mendat ion of P r e s i d e n t  H a r r i s o n  and S y s t e m  A d m i n i s t r a t i o n ,  the 
final plans  and s p e c i f i c a t i o n s  p r e p a r e d  by the P r o j e c t  A r c h i t e c t s ,  
Phelps  & S immons  & G a r z a  in a s s o c i a t i o n  with B a r t l e t t  Cocke & 
Assoc ia tes ,  I nc . ,  San Antonio,  T e x a s ,  for  the Expans ion  of P h y s i -  
cal P lan t  Bui ldings Nos. 1 and 2 at The U n i v e r s i t y  of Te.,ms Heal th  
Science Cen te r  at San Antonio w e r e  approved  at an e s t i m a t e d  total  
p ro jec t  cos t  of S2 ,100 ,000 .  

The D i r e c t o r  of the Off ice  of F a c i l i t i e s  P l ann ing  and Cons t ruc t ion  
was au thor ized  to a d v e r t i s e  for  bids fo r  this  p r o j e c t  sub jec t  to 
complet ion of f inal  r ev iew.  The r e s u l t s  of the bidding will be sub -  
mit ted  to the Board  of Regen t s  at a f u t u r e  mee t ing .  

30. San Antonio Heal th  Sc ience  C e n t e r  - P a r k i n g  F a c i l i t i e s :  (a) S u m m a r y  
Repor t  ,-md (b) Reques t  fo r  Expans ion  of P a r k i n g  Lot "C, " P r e p a r a t i o n  
of Final  P l a n s ,  A d v e r t i s e m e n t  fo r  Bids and Approp r i a t i on  T h e r e f o r .  - -  
a. The following h i s t o r i c a l  sum.mary  r e p o r t  was s u b m i t t e d  by the 
Adminis t ra t ion  with r e s p e c t  to the P a r k i n g  F a c i l i t i e s  at The U n i v e r s i t y  
of Texas  Health Sc ience  C e n t e r  at S,'m Antonio: 

Report 

The campus parking plan of the San Antonio Health Science 
Center set ou~ on Page 55 indicates eight parking lots 
now in existence, "A" - "H." 

The history of parking lot authorization is as follows: 

Lots "A" and "B" - 

Lots "C, " "F, " "G, " 

and "If" - 

P a r t  of SA Medica l  School s i te  
d e v e l o p m e n t  in o r ig ina l  p ro j ec t  

P a r t  of SA Dental  School p r o j e c t  

- 5 3  - 
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Lot "D" - P a r k i n g  Lot  No. 3, A p p r o v e d  by 
the  B o a r d  of R e g e n t s  on S e p t e m -  
be r  12, 1970 

Lot "E"  - P a r t  of SA N u r s i n g  School  p r o j e c t  

The c a p a c i t i e s  of t h e s e  v~u'ious p a r k i n g  lo ts  a r e  s e t  out  be low:  

Lot  "A" 98 
Lot  "B" 440 
Lot  "C"  554 
Lot  "D" 270 
Lot  "E"  298 
Lot  " F "  395 
Lot  "G" 67 
Lot  "H" 5,t 

2,176 to ta l  e ~ s t i n g  s p a c e s  

b. Fol lowing th i s  r e p o r t ,  the  A d m i n i s t r a t i o n  s t a t e d  that  the  g r o w t h  
of the facults", s ta f f  and s t u d e n t  body at the  San Anton io  Hea l th  Sc i ence  
Cen te r  j u s t i f i ed  e x p m m i o n  of s u r f a c e  p a r k i n g .  Add i t i ona l  f a c i l i t i e s  
a re  e s p e c i a l l y  n e e d e d  in c o n n e c t i o n  wi th  the N u r s i n g  and Den ta l  
Schools.  The  A d m i n i s t r a t i o n  and the Off ice  of F a c i l i t i e s  P l a n n i n g  
and C o n s t r u c t i o n  p r o p o s e  an e x t e n s i o n  of the p r e s e n t  P a r k i n g  Lot  "C"  
f rom i ts  sou th  bounda ry  t o w a r d  L o u i s  P a s t e u r  D r i v e .  It is  e s t i m a t e d  
that an add i t iona l  350 a u t o m o b i l e s  can  be a c c o m m o d a t e d  by th i s  
ex tens ion .  

President Harrison and System Administration made the following 
recommendations with respect to the expansion of the Parking 
Facilities at the San AJ)tonio Health Science Center which were 
unanimously adopted: 

(I) Authorize the Expansion of Parking Lot "C" 
at an estimated total project cost of $250,000 

(2) A u t h o r i z e  p r e p a r a t i o n  of f ina l  p l a n s  and 
s p e c i f i c a t i o n s ,  a d v e r t i s e m e n t  f o r  b ids  and 
c o m p l e t i o n  of p r o j e c t  by the  San Anton io  P h y s -  
i ca l  P l a n t  s ta f f ,  e i t h e r  with i ts  own f o r c e s  o r  
th rough  c o n t r a c t  s e r v i c e s ,  wi th  the  a p p r o v a l  
of the Office of Facilities Planning ,-rod Con- 
struction 

(3) A p p r o p r i a t e  $250 ,000  f r o m  San Antonio  Heal th  
Sc i ence  C e n t e r  Une:q)ended P l a n t  F u n d s  A c c o u n t  
No. 636 -9200-9100  fo r  n e c e s s a r y  t o p o g r a p h i c  
s u r v e y s ,  m i s c e l l a n e o u s  e x p e n s e s ,  and  c o n s t r u c -  
t ion of the p r o j e c t  

The c o n s t r u c t i o n  c o n t r a c t  a w a r d  wi l l  be s u b m i t t e d  to the B o a r d  of 
Regen t s  fo r  r a t i f i c a t i o n  at a f u t u r e  m e e t i n g .  

,,~:~;~ - 5 4  - 
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31. University Cancer Center (M. D. Anderson) - Remodeling of Present 

~ i I 

• i ~ i i i  ~ 

Building:  A ~ a l  of F i n a l  P l a n s .  - - U p o n  the  r e c o m m e n d a t i o n  of 
P r e s i d e n t  C l a r k  mid S y s t e m  A d m i n i s t r a t i o u ,  the  f ina l  p l a n s  and s p e c i -  
f ica t ions  as  p r e p a r e d  by the P r o j e c t  A r c h i t e c t ,  K e n n e t h  B e n t s e n  and 
A s s o c i a t e s ,  H o u s t o n ,  T e x a s ,  fo r  the  r e m o d e l i n g  of the  p r e s e n t  bu i ld ing  
at M. D. A n d e r s o n  of The  U n i v e r s i t y  of T e x a s  S y s t e m  C a n c e r  C e n t e r  
were  a p p r o v e d  at  an e s t i m a t e d  to ta l  p r o j e c t  c o s t  of S 1 2 , 0 0 0 , 0 0 0 .  

It was r e p o r t e d  that  a l t hough  in i t i a l ly  i t  was  p l a n n e d  fo r  th is  ~ e m o d e l i n g  
p r o j e c t  to c o n s i s t  of f o u r  p h a s e s ,  s u b s e q u e n t  s t u d i e s  show that  only 
one su i t ab l e  c o n s t r u c t i o n  w o r k  s i t e  and a c c e s s  can  be m a d e  ava i l ab l e  
for the p r o j e c t .  Hence ,  two p h a s e s  of c o n s t r u c t i o n  m u s t  be c o m p r e s s e d  
into an in i t i a l  p h a s e  of l a r g e r  s c o p e  than  was  o r i g i n a l l y  p l anned .  

Following this report, the Director of the Office of Facilities Planning 
and Construction was authorized to advertise for bids for the various 
phases of remodeling at such times as best suit the institution and the 
project. 

R e c o m m e n d a t i o n s  fo r  c o n t r a c t  aw,'u'd and r e q u e s t s  fo r  r a t i f i c a t i o n  of 
nego t i a t ions  to a c c o m p l i s h  a d d i t i o n a l  p h a s e s  of w o r k ,  if any,  wi l l  be 
s u b m i t t e d  to the  Bo,'~rd of R e g e n t s  at f u t u r e  m e e t i n g s .  

32. Un ive r s i t y  C a n c e r  C e n t e r  (M. D. A n d e r s o n )  - The  L u t h e r a n  Hosp i t a l ,  
M. G. & Lillie A. Johnson Building and Outpatient Clinic ExTpansion: 
Appointment of Committee to Award Contracts for Furniture and 
F u r n i s h i n g s .  - - S i n c e  m a j o r  c o n t r a c t s  fo r  f u r n i t u r e  and f u r n i s h i n g s  fo r  
The L u t h e r a n  H o s p i t a l ,  M. G. & L i l l i e  A. J o h n s o n  Bu i ld ing  and O u t -  
pa t ien t  Cl in ic  Ex~pansion at M. D. A n d e r s o n  of T h e  U n i v e r s i t y  of 
Texas  S y s t e m  C a n c e r  C e n t e r  had  been  a w a r d e d  in a c c o r d a n c e  wi th  
au tho r i za t i on  at the m e e t i n g  of the  B o a r d  of R e g e n t s  on May 14, 1976, 
P r e s i d e n t  C l a r k  aa~d S y s t e m  A d m i n i s t r a t i o n  r e c o m m e n d e d  that  a c o m -  
mi t t e e  be a p p o i n t e d  ,and a u t h o r i z e d  to a w a r d  the r e m a i n i n g  c o n t r a c t s  
for  this p r o j e c t  p r i o r  to the  O c t o b e r  m e e t i n g ,  thus  a l lowing  the s u c -  
c e s s fu l  b i d d e r s  adequa t e  l ead  t i m e  to c o m p l e t e  i n s t a l l a t i o n  in 
accord, 'mce with c u r r e n t  t i m e  s c h e d u l e s .  

This  r e c o m m e n d a t i o n  was  a p p r o v e d ,  and the  fo l lowing  c o m m i t t e e  was  
appoin ted  wi th  a u t h o r i z a t i o n  to a w a r d  c o n t r a c t s  wi th in  the funds  a v a i l -  
able,  e s t i m a t e d  at th i s  t i m e  to be a p p r o x 2 m a t e l y  $250 ,000 ,  f e r  the  
r e m a i n i n g  f u r n i t u r e  and f u r n i s h i n g s  fo r  The  L u t h e r a n  H o s p i t a l ,  M. G. 
& Li l l ie  A. J o h n s o n  Bu i ld ing  and the  Outpa t i en t  Cl in ic  Expmls ion :  
C h a i r m a n  S h i v e r s ,  C o m m i t t e e  C h a i r m a n  B a u e r l e ,  Deputy  C h a n c e l l o r  
Walker ,  D i r e c t o r  K r i s t o f e r s o n  and P r e s i d e n t  C l a r k .  

33. Un ive r s i t y  C.-mcer C e n t e r :  C o n t r a c t  with Hous ton  N a t u r a l  Gas  
C o r p o r a t i o n  to P r o v i d e  T h e r m a l  Er_er~y S e r v i c e s  to The  L u t h e r a n  
Hospital, M. G. & Lillie A. Johnson Building; Outpatient Chnic; 
and Cancer Research Addition to 6th ,'rod 7th Floors of M. D. 
Anderson. --hl May 1967, the Board of Regents committed itself 
to enter into a contract with the party selected to serve chilled 
water and steam to tile various units in the Texas Medical Center 
to use the central facilities in connection with any new buildings 
told additions to buildings to be constructed or owned and operated 
by The University of Texas in the TMC in the future. Subsequently, 
Houston Natural Gas Corporation was selected to service the TMC. 
Upon P r e s i d e n t  C l a r k ' s  r e c o m m e n d a t i o n ,  c o n c u r r e d  in by S y s t e m  
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Adminis t ra t ion ,  the D i r e c t o r  of the Off ice  of F a c i l i t i e s  P1,'uming 
and Constructio*~ was  a u t h o r i z e d  to in i t i a te  al l  r e q u i r e d  ac t ions  with 
Houston Na tu ra l  Gas C o r p o r a t i o n  fo r  the prep, 'u 'a t ion of a c o n t r a c t  
to provide  t h e r m a l  ener-q¢ s e r v i c e s  for :  The  L u t h e r a n  Hospi ta l ,  
M. G. & Li l l ie  A. Johnson  Building;  the Outpa t ien t  Cl inic ;  ,and the 
Cancer  R e s e a r c h  Addit ion to the 6th and 7th F l o o r s  of M. D. A n d e r -  
son of The U n i v e r s i t y  of T e x a s  S y s t e m  Cm~cer Cen t e r .  

The Cha i rman  of the Bo,'u'd of Regen t s  was  a u t h o r i z e d  to execu te  
this con t rac t  with Houston N a t u r a l  Gas C o r p o r a t i o n  when  i t  had 
been p r e p a r e d  and had been approved  as to con ten t  by Deputy 
Chancel lor  W a l k e r  and as to lega l  f o r m  by a m e m b e r  of the 
Office of the G e n e r a i  Counse l .  

This con t r ac t  wil l  be p r e s e n t e d  to the B o a r d  of Regen t s  fo r  r a t i -  
fication at a fu tu re  mee t ing .  

I • i ,~ ~ 

i) 

C 

34. Cost E s t i m a t e s :  Reques t  for  M o r e  R e a l i s t i c  E s t i m a t e s .  - - F o l l o w i n g  
the approval  of the a w a r d  of a c o n t r a c t  i.o T h o m a s  Cons t ruc t i on  C o m -  
pany, Inc. of M i s s o u r i ,  Houston,  T e x a s ,  in the amoun t  of $10 ,694 ,000  
for the Ex~pansion of the San Antonio Med ica l  School  and the San Antonio 
Dental School in The Univers iq¢ of Texas  Heal th  Sc ience  C e n t e r  at 
San Antonio (Page  53 ), C h a i r m a n  Sh ive r s  d i r e c t e d  to the a t tent ion 
of the Regents  the t-'a6U-Uhat this  award  was about $2 ,000 ,000  under  
the or ig ina l  e s t i m a t e .  In that s a m e  vein,  C h a i r m a n  Sh ive r s  sa id  
a lmost  eve ry  t ime  t h e r e  had been an e s t i m a t e d  cos t  r e p o r t e d  that l a t e r  
a r eques t  c a m e  fo r  an addi t iona l  amount  of m o n e y .  The  m o s t  f l ag ran t  
of these r e q u e s t s  is that fo r  the Books to re  at The U n i v e r s i t y  of T e x a s  
at Arl ington (Page 42 ) e s t i m a t e d  at $1 ,200 ,000  and asking for  an 
additional $1,152,  Or". 

Cha i rman  Sh ive r s  s e r v e d  not ice  on all  the P r e s i d e n t s ,  D i r e c t o r  
K r i s t o f e r s o n  and the Deputy Chance l lo r  that the Regen t s  wm~t these  
e s t ima te s  in the fu tu re  to be m o r e  in l ine with the ac tua l  cos t s  and 
he asked Deputy C h a n c e l l o r  Wa lke r  to s e e  that  this po l icy  is c a r r i e d  
out. 

Both Regent Law and C o m m i t t e e  Chairm, 'm B a u e r l e  c o n c u r r e d  that 
the e s t i m a t e s  should be m o r e  r e a l i s t i c .  Howeve r ,  Regen t  Law 
pointed out that  he thought s t eps  w e r e  being taken in that d i r e c t i o n  in 
requ i r ing  feas ib i l i ty  s tud i e s  to be made  as out l ined in I t e m s  3 and 

8 on P a g e s  38 and 42~ r e s p e c t i v e l y .  

:REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages  57 - 86 ) . - -  
:!i:~ iCommittee C h a i r m a n  Nelson f i led the fol lowing Repor t  of the Medica l  
):~ Affairs Commi t tee  and s t a t ed  tha t  al l  act ion had been taken  in open s e s -  
:~' .~on. He moved the adoption of the r e p o r t  which  mot ion unan imous ly  

iprevailed: Repor t  

t .  U. T. System:  M a l p r a c t i c e  Insur. 'ulce fo r  Medic,n/ Students  (Catalog 
"Change).--Upon the r e c o m , n e n d a t i o , l  of the Heal th  A f f a i r s  C o m m i t t e e ,  
concur red  in by S y s t e m  A d m i n i s t r a t i o n ,  it was  o r d e r e d  that  al l  ,ned-  
ical s tudents  be f u r n i s h e d  m a l p r a c t i c e  c o v e r a g e  by ,'and th rough  the 
exis t ing m a l p r a c t i c e  i n s u r a n c e  pol icy for  The U n i v e r s i t y  of T e x a s  
System at a p r e m i u m  ra t e  of $25 pe r  m e d i c a l  s tudent ,  the cos t  of 
which shal l  be bo rne  by each  medic,n/ s tudent .  

It was  o r d e r e d  that tile next  ca ta log  publ ished at the r e s p e c t i v e  med ica l  
inst i tut ions be amended  tG c o n f o r m  to th is  ac t ion.  
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2. System Nursing School: Report  and Ratification of Actions of Commit -  
tee to Study Model Affiliation Agreement  with Clinical  Health Fac i l i t i e s  
for Training Nurs ing  Students and Considera t ion  of Proposed  Agree -  
ments (Agreements  Approved with Psych ia t r i c  Institute of For t  
~ ,  l~ort Worth,  Texas:  Galveston County Health Dis t r ic t ,  
Galveston, Texas: Houston Northwest  Medical  Center ,  C a m b i o  

House, Planned Parenthood Center  of Houston, Therapeut ic  I n - - r -  
vention Program School, Briarwood School, Holly Hall, Christian 
Home for the ~ged ,  Texas Resea rch  Institute ~ ~ Sciences ,  
and Riverside Genera l  Hospital ,  all  of Houston, Texas~. - -The  fol- 

i{: 

~i •:ii~i ~ 

i!i: 

I !! 

lowing Report was r ece ived  by the Medical  Affairs  Commit tee  and 
adopted. The Chai rman of the Board of Regents was authorized to 
execute each of the a g r e e m e n t s  there in  when it had been approved 
as to form by a Univers i ty  a t torney and as to content by the Deputy 
Chancellor: 

The Commit tee appointed on May 14, 1976 (composed of Com- 
mittee Chairman Nelson,  Deputy Chancel lor  Walker ,  Genera l  
Counsel F i tzpa t r ick  and Deans of the SLx Nursi~g Schools) to 
review the model  affiliation ag reemen t  and four  a ~ r e e m e n t s  
that were  de fe r r ed  on May 14, 1976, met  in Austin,  Texas ,  
on June 14. 

After detailed d iscuss ion ,  the Commit tee  took the following 
action and r e c o m m e n d s  that it be approved and in all  things 
ratified: 

a. Approval of Model Affiliation Agreemen t .  - -The  exist ing 
model affiliation ag reemen t  with c l in ical  health fac i l i t ies  
for the t ra in ing of nurs ing  students as amended on Sep- 
t ember  12, 1975, was  re ta ined as the model .  

b. Approval of Three  ef Four  Affiliation Agreements*  Defe r red  
a-:[ May )-~ Rege-n'~ "T M~eting A~'~greements with Psych ia t r i c  
Institute of Fort Worth, Fort Worth, Texas; Galveston 
County Health District, Galveston, Texas; and Houston 

C. 

Nortllwest Medical Center, Houston, Texas).--Three of 
the four affiliation agreements deferred at the Regents' 
meeting on May 14 between the Board of Regents of The 
University of Texas System for and on behalf of The 
University of Texas System School of Nursing and with 
Psychiatric Institute of Fort Worth, Fort Worth, Texas; 
Galveston County Health District, Galveston, Texas; and 
Houston Northwest Medical Center, Houston, Texas, were 
approved. These agreements are based on the model 
adopted herein m~d do contain the hold harmless clause. 

Approval of Affiliation Agreemen t s  with Cambio House, 
Planned Parenthood Center of Houston, Therapeutic 
Intervention Program School, Briarwood School, Holly 

i 

!*The affiliation ag reement  with the Veterans  Adminis t ra t ion ttospital,  
Houston, Texas,  wil l  be cons idered  in a separa te  i tem at the meeting 
on July 9, 1976, since it does not conform to the model  affiliation 
agreement.  
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Hall ,  C h r i s t i a n  t t o m e  for  the  Agedz T e x a s  R e s e a r c h  
In s t i t u t e  fo r  Men ta l  S c i e n c e s  m~d R i v e r s i d e  G e n e r a l  
Hospital, ,nll of Houston, Texas.--In addition thereto, 
affiliation agreements based on the adopted model 
bet~veen the Board of Regents of The University of 
Texas System for and on behalf of The University of 
Texas System School of Nursing and Cambio House, 
Planned Parenthood Center of Houston, Therapeutic 
Intervention Program School, Briarwood School, 
Holly Hall, Christian Home for the Aged, Texas 
Research Institute for Mental Sciences and Riverside 
General Hospital, ,nll of Houston, Texas, were approved. 

3. Dallas Health Science Center (Dallas Southwestern Medical School): 
Authorization to Redesi~mte Department of Environmental and Corn- 
munity Heal th  as  D e p a r t m e n t  of F a m i l y  P r a c t i c e  and C o m m u n i t y  
Medicine and to Report to Coordinating Board (Catalog Change).--The 
Medical Affairs Committee approved President Sprague's recommen- 
dat ion,  c o n c u r r e d  in by S y s t e m  A d m i n i s t r a t i o n ,  tha t  the  D e p a r t m e n t  
of E n v i r o n m e n t a l  m~d C o m m u n i t y  Hea l th  at Da l l a s  S o u t h w e s t e r n  Med-  
ical  School  of The  U n i v e r s i t y  of T e x a s  Heal th  Sc i ence  C e n t e r  at Da l l a s  
be r e d e s i g n a t e d  the  D e p a r t m e n t  of F a m i l y  P r a c t i c e  and C o m m u n i t y  
Medic ine .  

It was further ordered that this be reported to the Coordinating Board, 
Texas College and University System for whatever action is necessary 
and that upon final desi~]ation the first catalog published thereafter by 
the Dallas Health Science Center be amended to conform. 

Committee Chairman Nelson noted theft this redesi~ation more accu- 
rately describes the responsibilities and activities in family practice, 
rural health care delivery, distribution of primary care physicians 
m~d other related programs. 

4. Dallas Health Science Center (Dallas Allied Health Sciences School): 
Affiliation Agreements with (a) City of Dallas Employee Assistm]ce 
Program, Counseling Division, Personnel Department~ Dallas~ 
Texas; (b) Los Barrios Unidos Community Clinic, Dallas, Texas; 
(c) Richardson General Hospital, Richardson, Texas; (d) Salvation 
Army, Dallas, Texas; (e)U. S. Department of Labor, Office of 
Handicapped Wo="kers, Dallas, Texas; (f) United States Probation 
Department, U. S. District Court, North District of Texas, Dallas, 
Texas ;  and ( ~ ) S e n t e r  P a r k  Sen io r  Ci t i zen  C e n t e r ,  I rv ing ,  T e x a s  
'(Clinical T r a i n i n g  for  Al l i ed  Hea i th  Sc i ence  S tuden t s  in Rehab i l i t a t i on  
Science and in t t ea l th  Ca re  A d m i n i s t r a t i o n ) .  - - U p o n  r e c o m m e n d a t i o n  
of P r e s i d e n t  S p r a g u e ,  c o n c u r r e d  in by S y s t e m  A d m i n i s t r a t i o n ,  the  
aff i l ia t ion a g r e e m e n t s  b e t w e e n  tile B o a r d  of R e g e n t s  of The U n i v e r -  
sity of T e x a s  S y s t e m ,  fo r  and on behaK of the  Da l l a s  Al l i ed  Hea l th  
Sc iences  School  of The  U n i v e r s i t y  of T e x a s  Hea l th  Sc i ence  C e n t e r  
at Da l las ,  ,'rod the  f a c i l i t i e s  l i s t ed  be low w e r e  a p p r o v e d .  T h e s e  
a g r e e m e n t s  wi l l  p r o v i d e  c l i n i c a l  f a c i l i t i e s  fo r  the  t r a i n i n g  of s t u -  
dents  at the  Da l l a s  A l l i ed  Hea l th  S c i e n c e s  School  in tile f i e l d s  of 
r ehab i l i t a t ion  s c i e n c e  and hea l t h  c a r e  a d m i n i s t r a t i o n  as  ind ica ted :  

F a c i l i t y  L o c a t i o n  Spec ia l ty  

City of Da l l a s  E m p l o y e e  A s s i s t m l c e  
P r o g r a m ,  C o u n s e l i n g  Div i s ion ,  
Personnel Department 

Dal l a s  Rehab i l i t a t ion  
T e x a s  Sc ience  

~ .  1 -59 - 
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Los B a r r i o s  Unidos  C o m m u n i t y  Cl in ic  

R icha rdson  G e n e r a l  H o s p i t a l  

Salvation A r m y  

U. S. D e p a r t m e n t  of L a b o r ,  Off ice  
of Hand icapped  W o r k e r s  

United S ta tes  P r o b a t i o n  D e p a r t m e n t ,  
U. S. D i s t r i c t  C o u r t ,  N o r t h  
D i s t r i c t  of T e x a s  

Senter Park Senior Citizen Center 

Dal l a s  Rehabilit~.t'_" on 
T e x a s  Sc ience  

Richardson Rehabilitation 
Texas Science 

Dallas Rehabilitation 
Texas Science 

Dallas Rehabilitation 
Texas Science 

Dallas Rehabilitation 
Texas Science 

Irving Health Care 
T e x a s  Administration 

• • 5. 

:i 

These  a g r e e m e n t s  a r e  b a s e d  on the  m o d e l  a f f i l i a t ion  a g r e e m e n t  
approved by the  B o a r d  of R e g e n t s  on M a r c h  6, 1970, and las t  
amended  on S e p t e m b e r  12, 1975. 

The C h a i r m a n  of the  B o a r d  of R e g e n t s  w a s  a u t h o r i z e d  to execu t e  
these  a g r e e m e n t s  when  they  had been  a p p r o v e d  as  to f o r m  by a 
Univers i ty  a t t o r n e y  and as  to con t en t  by the  Deputy  Chn,~cel lor .  

Galveston Medical Br,-mch~Galveston Allied Health Sciences School).-- 
Affiliation A~reements with (a) Fort Worth Children's H o ~  

Texas: (b)SharDstown General H o s ~  Houston, 
Texas: (c)Doctors ~ o u s t o n ,  Texas: m~d (d) Charity Hos,)_~..__~;,- 
tat of Louisimm, Vocational Rehabilitation Institut% New Orleans, 
Louisiana. --Approval was given to the .-fffiliation agreements between 
the Board of Regents of The University" of Texas System, for and on 
behalf of the Galveston Allied Health Sciences School of The University 
of Texas Medical Branch at Galveston, and the facilities listed below 
as submitted by President Levin through System Administration. 
These agreements, based on the model affiliation agreement adopted 
March 6, 1970, and amended on September 12, 1975, provide clinical 
facilities for the training of students at the Galveston Allied Health 
Sciences  School  as  i nd i ca t ed :  

Fac  i] i~ y 

Fo r t  Wor th  C h i l d r e n ' s  Hosp i t a l  
F o r t  Wor th ,  T e x a s  

Specialty 

Clinical education and training for 
Medical Record Administration 
students 

Sharps town G e n e r a l  H o s p i t a l ,  h~c. 
Hous ton ,  T e x a s  

C l in i ca l  e d u c a t i o n  and t r a i n i n g  fo r  
M e d i c a l  R e c o r d  A d m i n i s t r a t i o n  
s t u d e n t s  

Doctors Hospital 
Houston, Texas 

Clinical education and trainhlg for 
Medical Record Administration 
students 

Chari ty  t Io sp i t a l  of L o u i s i a n a ,  
Voca t iona l  I{ehabi l i ta t ion  
In s t i t u t e ,  New Orle . 'ms ,  
Lou i s i-m :t 

Clinical education training in 
vocational rehabilitation 
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P r e s i d e n t  Lev in  j u s t i f i e d  the  .affil iation a g r e e m e n t  wi th  C h a r i t y  
Hospital  of L o u i s i m m  on the  need  fo r  c l i n i c a l  t r a i n i n g  e m p h a s i z i n g  
rehabi l i t a t ion  in ml acu te  hospit .M. T h e r e  a r e  only t h r e e  h o s p i t a l s  
in Texas  which  o f f e r  p h y s i c a l  t h e r a p y  s t u d e n t s  r e h a b i l i t a t i o n  e x p e r -  
ience in an acu te  h o s p i t a l .  Al l  t h r e e  ( B a y l o r  Hosp i t a l ,  Da l l a s ,  
Texas;  B rooke  A r m y  Hosp i t a l ,  F o r t  Sam Hous ton ,  T e x a s ;  and 
Methodis t  Hosp i t a l ,  Hous ton ,  Texas )  a r e  p r e s e n t l y  be ing  u t i l i zed  
for  c l in i ca l  t r a i n i n g  to t h e i r  fu l l  c a p a c i t y .  The  C h a r i t y  H o s p i t a l  
of L o u i s i m m  wi l l  a c c o m m o d a t e  m m t h e r  f o u r  s t u d e n t s .  

The C h a i r m a n  of the  B o a r d  of R e g e n t s  w a s  a u t h o r i z e d  to e x e c u t e  
these  a g r e e m e n t s  when  they  had b e e n  a p p r o v e d  as  to f o r m  by a Uni-  
ve r s i ty  a t t o r n e y  and as  to con ten t  by the  Deputy  C h a n c e l l o r .  

Galveston Medical Brmmh: Authorization to Transfer The Joseph 
and Blanche Seinsheimer Foundation to The University of Texas 
Medical Branch at Galveston and to Desig~mte Board of Directors.-- 
System Administration reported that tlle United Slates National Bmxk 
of Galveston proposes to resig-n as Trustee of The Joseph and Blanche 
Seinsheimer Foundation and that the Board of Directors of that trust 
(consisting of Dr. William C. Levin, Edna Seinsheimer Levin and 
J. F. Seinsheimer) h,~ requested that the Board of Regents of The 
University of Texas System be designated as Trustee ,'and that the 
Board of Directors, as provided h~ the Trust, consist of the Presi- 
dent of The University of Texas Medical Brmlch at Galveston, the 
Executive Dean and the Academic Demls of the Schools at The Uni- 
versity of Texas Medical Branch at Galveston. This fund relates 
to assistance for worthy and needy young women in nursing and 
provides funds for any charitable research or educational purposes 
withh~ the State of Texas. It is recommended by President Levin 
that the fund be used for loans for needy students enrolled in the 
Galveston Medical Branch acadt:mic programs. 

The Medica I Affairs Committee approved this request ,and instructed 
the Administration to ask the Attorney General to take such action as 
deemed appropriate to accomplish this transfer. 

7. Galveston Medical Branch (M,'u'ine Biomedical Institute): Request 

, 2 :  

!i 

j ,  

/? 

"3 

4 ¸ , 
.5 '  

~i!:i 

,.;% 

to Name 1969 Hatteras 41 Vessel. --At Committee Chairman Nelson's 
suggestion, the naming of the 1969 Hatteras 41 Vessel at the Marine 
Biomedical Institute of The University of Texas Medical Branch at 
Galveston was delegated to Dr. William C. Levin, President, with 
the request that Dr. Le,v-in report the name at the Regents' meeting 
on October 1, 1976. This vessel was accepted by tile Board of Regents 
on February 13, 1976, from Mr. B. C. Walls. 
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8. tlouston l Ical th  Sc i ence  C e n t e r :  Au thor i za t ion  for  Dr.  Chiyeko 
Tsuchitani  to Se rve  as Specia l  Consul tan t  to the D i r e c t o r  of the 

Ins t i tu tes  of l tea l th .  - -Upon  r e c o m n ~ l t i o n  o-Z P r e s e n t  
Ber ry ,  c o n c u r r e d  in by S y s t e m  A d m i n i s t r a t i o n ,  the r e q u e s t  of 
Dr. Chiyeko Tsuchit , 'mi of the G r a d u a t e  School of B i o m e d i c a l  
Sciences  of The U n i v e r s i t y  of T e x a s  Heal th  Sc ience  C e n t e r  at 
Houston for p e r m i s s i o n  to s e r v e  on the C o m m u n i c a t i v e  D i s o r d e r s  
Review C o m m i t t e e  of the Nat ional  Ins t i tu te  of N e u r o l o g i c a l  and 
Communica t ive  D i s o r d e r s  ,'rod S t roke  as a s p e c i a l  consu l t an t  to 
the D i r e c t o r  of the Nat ional  Ins t i tu tes  of Heal th  was approved  fo r  
the f o u r - y e a r  p e r i o d  Ju ly  1, 1976 through June  30, 1980. T h e r e  
will probably  be t h r e e  m e e t i n g s  annual ly  fo r  which Dr.  Tsuch i t an i  
will be paid S100 p e r  day. 

This outside employment is at the national level and required Board 
of Regents' approval (Regents' Rules and Reglalations, Part One, 
Chapter III, Subsection 13.11). 

9. Houston Health Sc ience  Cen te r :  Aff i l ia t ion A g r e e m e n t  with T e x a s  
Heart  Inst i tut  e Houston .  T e x a s ,  and Appoin tment  of C o m m i t t e e  to 
insure  Unders tand ing  of A g r e e m e n t  by all  P a r t i e s .  - - T h e  aff i l ia t ion 
a g r e e m e n t  be tween  the Board  of Regen t s  of The Un ive r s i t y  of T e x a s  
System,  for  ,and on beha l f  of The U n i v e r s i t y  of T e x a s  Health Science 
Center  at Houston,  and T e x a s  Hea r t  Ins t i tu te ,  Houston,  T e x a s ,  
approved by the Board  of Regen t s  on S e p t e m b e r  12, 1975, was  n e v e r  
executed.  In its s tead  P res iden~  B e r r y  submi t t ed  a r ev i s ion  of this  
agreement as set out on Pages 63-67 . Committee Chairman 
Nelson moved that the proposed revised agreement be approved 
after a committee composed of the Chairman of the Board, the 
Chairm,'m of the Medical Affairs Committee ,'rod the Deputy Chan- 
cellor has determined that all parties are in agreement as to the 
nature of the document. After this has been determined, the 
Chairmm~ of the Board is authorized to execute the document when 
it has been approved as to form by a University attorney and as to 
content by the Deputy Chancellor. This motion was duly seconded 
and prevailed by unanimous vote. 

q 

- 6 2  - 



JUL 

3 9 9 3  

THE STATE OF TEXAS | 

COUNTY OF HARRIS 

AFF I L IAT I ON AGRE EMENT 

THIS AGREEI,IENT made and entered i n t o  t h i s  day of  

• 1976• by and between the BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM, he re i na f t e r  sometimes ca l led " U n i v e r s i t y " ,  

and the TEXAS HEART INSTITUTE of Houston, he re ina f t e r  sometimes ca l led 

" Ins t i tu te " ,  

WITNESSETH : 

i WHEREAS, during the past few decades advances in treatment of cardio- 

i i vascular disease have been more significant and rapid than iF ~ny other 

previous period of history, and the pace continues to actelerate; and 

WHEREAS, in recogtHt ion of  contemporary trend ~ and l i k e l y  f~ .u re  

requirements, Un i ve r s i t y  and I n s t i t u t e  agree r,n the d e s i r a b i - ~ t y  of  

establishing a c loser  working r e l a t i o n s "  ,p between the t,vo i n s t i t u t i o n s ,  

:' who share a common commitment to o~,er the people r ,  Texas, the Southwest• 

and the world a program of e×-.ellence in clin'~al care of pacienzs with 

cardiovascular disease ,,,mbined with a p~-Jgram for research and education 

in this dynamic m~',cal f i e l d .  

, NOW THErLrORE, w i th  these no jec t i ves  in mind and w i th  an i n t e n t  to 

. develep 5oth i n s t i t u t i o n s  to the maximum e x t e n t  c o n s i s t e n t  with the 

I .~rests of each Un~,eFsi ty and I n s t i t u t e  hereby agree as fo l lows:  

I .  Extent r A f f i l i a t i o n  a t . t he  Dep~.rtmental Level. The purpose 
L~ 

':.i. i of this agre.:ment is to e s t a b l i s h  a broad framework of i n s t i t u t i o n a l  

~;;: to • .~ policy f a c i l i t a t e  coope ra t ion  a t  the  depar tment  leve l  I t  is agreed 
J~ 

th,.L the i n i t i a t i v e  fo r  e s t a b l i s h i n g  any depar tmenta l  a f f i l i a t i o n  and 

iii~:worl.ing re la t ionsh ips  w i l l  be vested in the respect ive  department heads 

='~of the several departments of University and correspon(lin!l chiefs of the 
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Divisions of Institute. I t  is further understood that individual depart- 

ments of University may or may not establish aff i l iat ions with Institute, 

depending upon their needs and circumstances and subject to appropriate 

action by the respective governing bodies. 

2. Provision for Faculty Aj~_pointnlents for Institute Staff Members. 

Both parties agree that academic status is a strong inducement for attrac- 

ting qualified individuals for teaching positions at Institute and that 

academic appointment made by University for individuals at Institute shall 

be made by Board of Institute upon recommendation of the University, and 

the Medical Director of Institute after due consultation with Chief of 

Division and Medical Executive Committee of Institute. Academic appoint- 

ments will be nominated by tile Institute or University and wil l  be grafted 

after muzual agreement on an individual basis subject to the apprjval of 

the person by University and satisfactory arrangements covering the fina,~ial 

obligations ( i f  any) accompanying such appointments. Ti~e alternativ's for 

obtaining appointments are: 

( I )  Unqual i f ied Tenure Appointmp-~s: 

Guarantee by I n s t i t u t e  , J r  a l l  fu ture ~ulary cost for  an_y_ 

tenure appointmen.~s b_y_ Univers i ty  Under th is  arrangement 

a contract  n~ jo t ia ted between ~he ind iv idual  physician 

and the ~ns t i tu te ,  wi th tile approval of the Univers i ty ,  

whLreby the I n s t i t u t e  w i l l  guarantee to pay to Univers i ty  

the salary in ,~_cordance with the terms of the contract  

for  new pe:sonnel granted tenure in case t he i r  posi t ions 

are t~rminated at I n s t i t u t e .  These payments would con- 

t inue as long as Univers i ty  is required to maintain these 

personnel, not to exceed the term of the or ig ina l  contract .  

(2) Qual i f ied Tenure Appointlnents: 

Guarantee _b~,_ I n s t i t u t e  of the fu ture salary_ costs for  

a limited .ter,_l t_enure a_]Dj~oint,lent of a period of time to 

.he .a.~reed u]~_ot ! foll~)v{i.~, t e_r&nir}ati_n~], or  di sconti nua ti on 

- 64  - 
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o_~_f _an institute position. Under this agreement the faculLy 

member would receive a tenure guarantee covering a period 

of time to be agreed upon between the Institute and phy- 

sician. In the event his position shall be terminated 

by the Institute prior to the end of such period and, at 

the time of such termination, the physician occupies a 

full-time faculty position at the University, then he 

would be entitled to receive his salary from the Institute 

for the remainder of the period originally agreed upon. 

(3) Institute Staff without Compensation: 

Rules and procedures e~tablished by Institute will be used 

in appointment of medical staff of Institute without teaching 

assignment, faculty designation, or compensation through 

University. 

(4) Institute Staff with Partial Compenstion and/or University 

Faculty Appointment: 

Mutual agreement between Institute and University is 

required for apl)t~i:~:~.~ent in either category in this section 

v;ith definition of faculty t i t l e ,  duties, amount of c o m -  

pensation ( i f  any), and term of appointment (annual unless 

otherwise agreed upon). 

3. Compensation Arranc.lements for Full-Time Faculty. Physicians 

employed full time by University who are accepted for full-time activity 

: by and at Institute appointments, will be subject to The University of 

!i Texas System policy regarding salary plan. Fees earned in excess of the 

:!~ maximu," _llowed will be placed in a trust fund under the direction of the 

i ~ Board uf Regents of The University of Texas System and used to develop 

medical education and research programs at Institute. These funds should 

:~!,: not be committed on a continuing basis for the salaries of additional fu l l -  

~;~ time personnel  

:.2,~ 
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4. joi____nt_S]~onsorshi_l L of Research A c t i v i t i e s .  I n s t i t u t e  w i l l  pro- 

vide research f a c i l i t i e s  for  physicians who are geographical ly  f u l l  time 

on its campus. Research pro jects  at I n s t i t u t e  may be j o i n t l y  sponsored 

by University. In such cases there w i l l  be p r i o r  agreement as to the 

extent of the r espons ib i l i t y  of each i n s t i t u t i o n  in the admin is t ra t ion 

of research funds, provis ion of s t a f f  and f a c i l i t i e s  and ownership of 

equipment purchased with research funds. 

5. Indemnif icat ion. Insofar as the Univers i ty  is authorized by 

the Constitut ion and laws of the State of Texas, the Univers i ty  agrees to 

hold the Ins t i t u te  harmless from and against any and a l l  l i a b i l i t y  resu l t ing  

from the use of the I n s t i t u t e  by the Univers i ty .  The Univers i ty  does not 

agree to hold the I n s t i t u t e  harmless for  the gross or w i l l f u l  negligence of 

the Ins t i tu te ,  i t s  o f f i ce r s ,  employees, or agents, or the actions of a 

': third party over which the Univers i ty  has no superv is ion,  control  or 

jur isd ic t ion.  

6. Provision for  Review of Relat ionship.  Both par t ies agree that 

! a productive and harmonious re la t ionsh ip  between the two i n s t i t u t i o n s  

' depends upon maintaining e f fec t i ve  channels of communication. The par t ies 

• anticipate that rout ine matters w i l l  be handled and decided mutually 

through continuous contacts at the departmental level .  At least  annually 

and more f requent ly ,  i f  necessary, a group representing each i n s t i t u t i o n  

should meet to review and discuss overal l  re la t ionsh ips  and po l ic ies  and 
! 

other matters of common concern. 

: I t  is agreed that the Board of Trustees of I n s t i t u t e ,  act ing for  

! i ts i ns t i t u t i on ,  shal l  re ta in  a l l  j u r i s d i c t i o n a l  powers inc ident  to 

!i separate ownership, inc luding the power to determine the general and 

i~ fiscal pol icy of the i n s t i t u t i o n ,  se lec t ion  of the d i rec t ing  head of 

the Ins t i tu te  and the determination of the accep tab i l i t y  and des i r -  

!'~i: ab i l i ty  of members of the Professional Staf f  of the I ns t i t u t e .  

All admissions of pa t ien ts ,  the d i rec t i on  of admin is t ra t ion,  # 

supervision of the I n s t i t u t e  inc lud ing the appointment of the Medical 

~- Staff, shall be at a l l  times retained by the Board of TrusLees of I ns t i -  

i~,~,~ tute within its cc~nstitt, t~;d ,zutho,'ity. 
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I~i' I I f  any aspect of th is  agreement becomes unsa t i s fac to ry ,  a j o i n t  

i i< committee shall be responsible for  d iscussing and resolv ing the questions 

i I f  change in the agreement is nc.cessary, the committee shal l  involved. a 

'~ make recommendations to the au tho r i t i es  in each i n s t i t u t i o n .  I f  problems 

develop which are s u f f i c i e n t l y  serious and cannot be resolved, e i the r  party 

, shall have the r igh t  to terlninate th is  agreement upon not less than six (6) 

: months wr i t ten not ice. The e f fec t i ve  date of such d i sso lu t i on  shal l  be 

i mutually agreed upon with adequate time to al low each i n s t i t u t i o n  to make 

the necessary arrangements in an order ly  manner. 

This agreement shal l  be for  a term of ten ( I0)  years from and a f te r  

its effective date, and may be terminated at any time upon mutual consent 

of the part ies.  I t  may also be amended in w r i t i ng  to include such pro- 

visions as the par t ies may a§ree upon. 

EXECUTED by the par t ies  on the day and year f i r s t  above wr i t t en .  

ATTEST : 

Secretary 

ATTEST: 

~ By 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
Chairman 

TEXAS HEART INSTITUTE 

Secret'a~:y Chairman, Board of Trustees 

Approved as to Form: Approved as to Content: 

Associate Deputy Chancellor 
for  l lealth AfFairs 

- 6 7  - 
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San Antonio I Ieal th  Sc ience  C e n t e r :  A u t h o r i z a t i o n  for  Dr .  E l e m m r  
A. Yotmg to Se rve  as  Consul t . 'mt  h~ Nu t r i t i on  to the Su rgeon  G e n e r a l ' s  
Office, Dep___e.artmcnt ot the  A r m y . - - U p o n  r e c o m m e n d a t i o n  of P r e s i d e n t  

11. 

!i: 
: i  

12 

Har r i son ,  c o n c u r r e d  in by S y s t e m  A d m i n i s t r a t i o n ,  the  r e q u e s t  of Dr .  
E leanor  A. Young,  A s s i s t a n t  P r o f e s s o r ,  Div i s ion  of G a s t r o e n t e r o l o g y ,  
D e p a r t m e n t  of M e d i c h m  at The  U n i v e r s i t y  of T e x a s  I l ea l th  Sc ience  
Center  at San Anton io ,  f o r  p e r m i s s i o n  to s e r v e  as  a c o n s u l t a n t  in 
nut r i t ion  to the  Surgeon  G e n e r a l ' s  Off ice ,  D e p a r t m e n t  of the A r m y ,  
was  a p p r o v e d .  T h i s  is a c o n t i n u i n g  a p p o i n t m e n t  w i thou t  a def in i te  
t e r m i n a t i o n  da te .  Dr .  Young wi l l  be paid $100 p e r  day fo r  h e r  
s e r v i c e s .  

This  ou t s ide  e m p l o y m e n t  i s  at the  n a t i o n a l  l eve l  m~d r e q u i r e d  Boa rd  
of Regen t s '  a p p r o v a l  ( R e g e n t s '  Ru l e s  and Regnalations,  P a r t  ~ m ,  
Chapte r  III, Subsec t ion  13 .11) .  

San Antonio Hea l th  Sc ience  C e n t e r :  R e v i s e d  Aff i l i a t ion  A g r e e m e n t  
with Wil ford  Hall  USAF M e d i c a l  C e n t e r ,  L a c k l a n d  Ai r  F o r c e  B a s e ,  
Texas.--Upon recommendation of President Harrison, concurred 
in by System Administration, the revised alfiliation agreement set 
out on Pages 6 9 - 7 2  between the Board of Regents of The Uni- 
versity of Texas System, for and on behalf of The University of 
Texas Health Science Center at Sm] Antonio, and Wilford Hall USAF 
Medical Center, Lackland Air Force Base, Texas, was approved. 
This revised agreement broadens the scope of the original agree- 
ment of December 15, 1967, to include faculty and students in 
health professions other than medickne at the San Antonio Health 
Science Center. 

This  a g r e e m e n t  d o e s  not inc lude  the hold h a r m l e s s  c l a u s e  u s e d  
by The U n i v e r s i t y  of T e x a s  S y s t e m  but  i u c l u d e s  a hold h a r m l e s s  
c lause  r e q u e s t e d  by the  U. S. A i r  F o r c e  and a p p r o v e d  by the 
Office of G e n e r a l  C o u n s e l  of The  U n i v e r s i t y  of T e x a s  S y s t e m .  

The C h a i r m a n  of the Boa rd  of R e g e n t s  w a s  a u t h o r i z e d  to execu t e  
the a g r e e m e n t  when  it had been  a p p r o v e d  as  to f o r m  by a U n i v e r -  
sity a t t o r n e y  and as  to con t en t  by the  Deputy  C h m m e l l o r .  

- 6 8  - 



AFFILIATION AGREEMENT 

STATE OF TEXAS 

C0~fY OF BEXAR 

This AGREEMENT is executed on the 

JUL 9 '~:76 
3 9 9 9  

• 1 9 ,  

between the BOARD OF REGENTS OF TIIE UNIVERSITY OF TEXAS SYSTEM, for and on behalf 

of The University of Texas I[ealth Science Center at San Antonio, hereinafter 

sometimes referred to as UTHSCSA, and the DEPARTSIENT OF THE AIR FORCE• WILFORD 

HALL USAF ~tEDICAL CE~rfER (AFSC), LACkg~AND AIR FORCE BASE, TEXAS, hereinafter 

sometimes referred to as :~IMC, 

WITNESSETH: 

~q4EREAS, The University of Texas Health Science Center at San Antonio 

and the Wilford }{all USAF Medical Center, in the interests of the advancement o~ 

patient care, research, training skills and medical knowledge, agree to share 

certain facilities and resources for the mutual advantage of each party within 

the guidelines and terms and conditions hereinafter set out: 

NOW, THEREFORE, kq~OW ALL ~.iEN BY THESE PRESEN~fS: 

That the Board of Regents, The University of Texas System, and the 

Department of the Air Force, Wilford Hall USAF Medical Center, do hereby 

agree as follows : 

i. The Commander, Wilford Hall USAF Medical Center, and the President 

The University of Texas Health Science Center at San Antonio mutually 

agree to the interchange of the health professions staff and faculty of 

the institutions as consultants and teachers. Assignments are to be 

scheduled to avoid interference with the regular duties of the hospital 

staff and faculty. Position, rank and duties will be specified individu.-:l 

by the services and departments concerned, with the offices of the Direct :~ 

of Education of ~{MC and the Deans of the UTHSCSA Schools effecting 

coordination. No monetary or other compensation is to be given or accepted 

by either party. 

2. The Commander, Wilford }{all USAF Medical Center, and the President of 

The University of Texas Health Science Center at San Antonio mutually 

agree to the interchange of students, interns, and residents in the health 

professions for training puri~oses. The rules covering these responsi- 

bil~ties and duties are predicated on the understanding that such periods 

of rotation are established to provide specifically for additional 
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instruction and training of health prefessions students and training of 

those Air Force personnel giving such instruction. It is further under- 

stood and agreed by all concerned that administration of such affiliated 

programs will be at all times under the immediate supervision and guidance 

of the Director of Medical Education in the case of the assignment to 

Wilford Hall USAF Medical Center and of the Dean of the appropriate school 

of UTHSCSA in the case of assignment to that institution. It is agreed 

that health professions students, interns, and residents may utilize 

training facilities, observe clinical procedures and perform assigned 

training duties under terms to be subsequently defined and specified and 

agreed to by both parties. When health professions students, interns, 

and residents of UTHSCSA are assigned to WFE.~C, any hospital beds or patients 

assigned under these particulnr memoranda will be under the control and 

supervision of the chief of the applicable service of WPE.IC. These will 

be subject to the same USAF regulations and hospital requirements as other 

cases treated by the Wilford Hall USAF Medical Center. ~.~en health 

professions students, interns and residents of WH2.:C are assigned to the 

UTHSCSA or its affiliated hospitals, any hospital beds or patients 

assigned under these particular memoranda will be under the control and 

supervision of the chief of the applicable service. These will be 

subjezt to the same regulations and hospital requirements as other cases 

treated on the appropriate service. 

3. The Commander, Wilford Hall USAF Medical Center, agrees to make avail- 

able to students of the various UTHSCSA Schools the training facilities 

and talents of the hospital teaching staff to the maximum extent permitted 

by Air Force regulations. The students may utilize these training 

facilities, observe clinical procedures and perform assigned training 

duties at no additional cost to the United States Government provided 

they do not interfere with the use of such facilities. WHMC assumes no 

responsibility for making available or continuing to make available any 

given facilities. Although the practical aspects of the training are to 

be given at this Medical Center, the Air Force Medical Service assumes 

no responsibility for the level of accomplishment attained. 
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4. The Commander, Wilford }{all USAF Medical Center, agrees to make avail- 

able the research staff and appropriate necessary research equipment which 

will further such mutually agreed cooperative studies as defined and 

specified in the respective memoranda. Any ~MC beds or patients assigned 

under these particular studies will be under the control and supervision 

of the chief of the applicable service of Wilford Hall USAF Medical Center 

and will be subject to the same USAF regulations and Medical Center 

requirements as other studies and research projects carried on by W}LMC. 

UTHSCSA agrees to make available its research facilities, staff, and equip- 

ment in such cooperative studies as deemed appropriate by the Deans of 

the UTHSCSA Schools. 

5. The necessity for assignment of employees or intermittent exchange 

of staff personnel for cooperative research projects between UTHSCSA and 

~{MC will b ~ jointly determined by those primarily responsible for the 

respective research projects, i.e.,the designated representative of 

UTHSCSA, the Director of Education, or the Director of the Aerospace 

Medical Laboratory (Clinical), ~.:C, subject to review and approval by 

the WHMC Commander. 

6. No student, agent, servant or employee of UTHSCSA shall for any 

purpose be deemed an agent, servant or employee of the United States 

Air Force or permitted to perform any service for the United States 

outside the scope of this agreement. UTHSCSA representatives will at all 

times remain as agents, servants and employees of UTHSCSA. UTHSCSA will 

be solely responsible for the control and discipline of the assigned 

students, other agents, servants or employees of the UTHSCSA having any 

part in said training and shall be responsible for their compliance with 

all rules, regulations and requirements of WHMC and of the united States 

Air Force. 

7. The United States, its agents and employees will in no way be liable 

for any injury that may occur to a student or faculty member while 

engaged in this program. Insofar as authorized by law to do, UTIISCSA 

agrees to indemnify and hold harmless the United States, its agents and 

employees against any and all liabilities for personal injury, including 

injury resulting in death or damage to property, or |x)th, resulting 
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directly or indirectly from the use by the civilian institution or its 

designated trainees of Wilford Hall USAF Medical Center, and agrees to 

reimburse the United States Government in defending any such claim. 

Such liability shall include, but shall not be limited to, any and all 

liability for any injury occ,~ring to or caused by a student or faculty 

member while involved in the performance of duties under this program. 

8. It is further understood that the education to be furnished military 

personnel under an agreed upon rotation of individual residents will be 

accomplished without cost to the United States Government other than the 

normal pay and allowances of the commissioned military officer while 

receiving such education. The Air Force trainees are prohibited from 

receiving any payment from sources other than the United States Government, . 

whether in the form of pay and allowances, including meals, quarters and 

personal laundry. Any costs or expenses accruing to the educational 

work performed at UTHSCSA will be borne by that institution. 

9. Where WHMC health care professionals enroll in a regular or schedule, 

academic program for credit, a certificate or a degree, applicable 

tuition and fees will apply. Applicants to academic programs must meet 

academic requirements of the UTHSCSA and must be acceptable to the 

department concerned. 

i0. This agreement shall com~.,ence on the date of execution and may be 

terminated when either party to this agreement issues to the other part~ 

a written notice of termination 30 days prior to the desired termination 

date. 

EXECUTED by the parties on the day and -ear first above written: 

ATTEST : 

Secretary 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEY~S SYSTEM 

By: 

Chairman 

¸̧ i̧21 

j Approved as to Form: 

~UnivL~rr~ity,~,~'i~'"~ General ('oun~cl / 

WILFORD I5%LL USAF t.~EDICAL CENTER 

LACKLAND AIR FORCE BASE, TEXAS 

By : 
Paul W. Myers, Maj. Gen. 0 USAF. MC 

Approved as to Content: 

Deputy Chancel for 
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12. Univers i ty  C a n c e r  C e n t e r :  A m e n d , n e n t  to, P r e s i d e n t ' s  R e g u l a t i o n s  
of the Execu t i ve  Com~cil of Phys ic im~s  R e f e r r a l  S e r v i c e .  - - U p o n  
recommendation of President Clark, concurred in by System 
A d m i n i s t r a t i o n ,  the  P r e s i d e n t ' s  Re--u la t ions  of the  E x e c u t i v e  
Council  of the  P h y s i c i a n s  R e f e r r a l  S e r v i c e  at The  U n i v e r s i t y  
of Texas  S y s t e m  C a n c e r  C e n t e r ,  w e r e  a m e n d e d  by c h a n g i n g  
sen t ences  4,  5 and 6 of A r t i c l e  F i v e ,  Sec t ion  D, Subsec t ion  3 
beginning wi th  " D i s b u r s e m e n t s  f r o m  such  a c c o u n t s  . . . "  and 
ending wi th  " age  s e v e n t y  (70), if a c t i v e . "  to r e a d  a s  fo l lows :  

"Disbursements from such accounts shall be made upon 
order of the President, in keeping with policies estab- 
lished by the Board of Regents told after consultation 
with ,~nd upon the recommendation of the Executive 
Council of the Physicians Referral Service. The 
Executive Council of the Physici,'ms Referral Service 
shall be composed of the President as.~hairman, the 

Vlce Presldent and Dlrectol as Vlce Chalr- 
man, told nine (9) members of the Physicians Referral 
Service. As vacancies occur, new members will be 
elected by the then existing membership of the Execu- 
tive Council. Such new members shall be elected from 
members of the Physicians Referral Service having not 
less than four (4) years of ex-perience at Anderson Hos- 
pital, except that such service requirement may be 
reduced to t~vo (2) years of experience at Anderson 
Hospital in exceptional circumstmlces as determined 
in the sole discretion of the Executive Com]cil. Mem- 
bers shall serve from the date of election to age 
sixty-five (65), and such Members may be continued 
in service on a year-to-year basis thereafter to age 
seventy (70) by the affirmative action of the Executive 
Council, so long as the Member shall then continue to 
be administratively active in tile ~fairs of Anderson 
Hospital." 

13. University Cmncer Center: Affiliation Agreement Including Lease 
With The Rio Grande Radiation Treatment and Cancer Research 
Foundation, Inc., McAllen, Texas, and Appointment of Commit- 
tee to h~sure Understmlding of Agreement by all Parties.--Up0n 

(:!': 

recommendation of President Clark, concurred in by System Admin- 
istration, the following affiliation agreement (Pages 74-79 ) 
bet~veen the Board of Regents of The University of Texas System, 
for and on beha l i  of Tile U n i v e r s i t y  of T e x a s  S y s t e m  C m l c e r  C e n t e r ,  
and The Rio Grm~de Rad ia t ion  T r e a t m e n t  and C a n c e r  R e s e a r c h  F o u n -  
dat ion,  I n c . ,  McAl len ,  T e x a s ,  w a s  c o n s i d e r e d .  In r e s p o n s e  to 
C o m m i t t e e  C h a i m n a n  N e l s o n ' s  r e q u e s t ,  a c o m m i t t e e  c o m p o s e d  of 
the Chairman of the Board, Chairman of the Medical Affairs Com- 
mittee and the Deputy Chancellor was appointed and instructed to 
be su re  that  t h e r e  is  a c l e a r  u n d e r s t a n d i n g  of the  a g r e e m e n t  by a l l  
pa r t i e s  c o n c e r n e d .  With tha t  a s s u r m m e ,  tile Chairmai~ of the Boa rd  
would be a u t h o r i z e d  to e x e c u t e  the d o c u m e n t  when it  had been  
approved  as  to f o r m  by a U n i v e r s i t y  a t t o r n e y  and as  to con ten t  by 
the Deputy C h a n c e l l o r .  

Tlle Rio Grande  Rad ia t ion  T r e a t m e n t  and C a n c e r  R e s e a r c h  F o u n d a -  
t ion,  I n c . ,  is  c u r r e n t l y  c o n s t r u c t i n g  a bu i ld ing ,  hopefu l ly  to be 
comple t ed  by O c t o b e r  1, 1976, to house  tile Radia t ion  T r e a t m e n t  
Cente r  in McAl len ,  T e x a s ,  to s e r v e  the peop le  of the Rio Grm~de 
Valley.  

*Tit le  of pos i t i on  c h a n g e d  
f rom " E x e c u t i v e  Vice  P r e s i -  
dent and D i r e c t o r "  to " V i c e  
P r e s i d e n t  and D i r e c t o ~  
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AFFILIATION AGREEMENT 

THE STATE OF TEXAS X 
X 

COUNTY OF HIDALGO 

This Agreement made and entered into this day 

cf , 1976, by and between THE RIO GRANDE 

.~\DIATION TREATMENT AND CANCER RESEARCH FOUNDATION, INC. of 

McAllen, Texas, hereinafter sometimes called "Foundation", 

and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTE'.I, 

a state agency duly authorized to execute this contract for 

and primarily in behalf of The University of Texas System 

Cancer Center, hereinafter sometimes called "Cancer Center", 

WITNESSETH : 

WHEREAS, Foundation is the responsible con~munity agent 

i for thu development, operation, and growth of an oncology 

cen~er of the first class for the people of the Rio Grande 

Valley and o:~ner of the Rio Grande Radiation Treatment Center 

located at 501 North ~{are in McAllen, Te::as; and 

WHEREAS, the building to house the Radiation Treatment 

Cen~u. is now under construction and it is contemplated that 

it will be completed and all equipment installed on or about 

October i, 1976; and 

WHEREAS, Foundation desires the Rio Grande Radiation 

Treatment Center to be operated as a model radiation treatment 

and cancer research center for the benefit of the citizens of 

South Texas; and 

WHEREAS, Foundation and Cancer Center agree on the desir- 

ability of establishing a closer working relationship between 

the two institutions which share a common commitment to offer 
< 

the ',eoplc of tll<: Rio Grande Valley a program of excellence in 

c,~nce~: treatm~:nt, oduc,~tion, ,~nd research and a desire to 
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coordinate dll medical care resources for the benefit of im- 

proved patient care; and 

WIIEREAS, Foundation and Cancer Center agree to the ob- 

jective of e:-pansion of this facility into a comprehensive 

0neology center; and 

WHEREAS, Foundation believes Cancer Center by reason of 

its experience and personnel is best qualified to operate the 

Rio Grande Radiation Treatment Center to achieve these objectives: 

NOW, TIIEREFORE, Foundation and Cancer Center in considera- 

tion of the mutual benefits agree as follows: 

F ! i. Foundation agrees to complete such facilities for the 

Rio Grande Radiation Treatment Center including the 

purchase and installation of radiation therapy equip- 

ment and when completed does hereby agree to lease the 

i same to Cancer Center for a period of four (4) years 

i from and after date of completion under the following 

~: terms and conditions: 

I 2. Cancer Center will staff and operate the facility. 

i 2.1 Cancer Center pay will all operation expenses, 

including personnel, supplies, utilities, and 

maintenance. 

2.2 Cancer Center will establish an operating fund 

account, drawing upon the same to reimburse 

Cancer Center for all salary and other costs 

relating to personnel employed for the Rio Grande 

Radiation Treatment Center prior to the start of 

operations and to meet current operational ex- 

penses. The Cancer Center will deposit into such 

operating fund all receipts from institutional 

operation. 

2.3 Foundation will, upon completion of such facili- 

ties and the opening for business of the Cancer 

Center therein, deliver the sum of $]50,000 to 
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2.4 

2.5 

2.6 

the Cancer Center's operational fund to be used 

for operating expenses as provided for in th~s 

Agreement. 

Foundation agrees to underwrite all institutional 

operating losses, if any, for four years, and if 

the balance in the operational fund is less than 

$150,000 at the beginning of a subsequent fiscal 

year, Foundation will transfer funds to the Cancer 

Center in the amount necessary to increase the 

balance to $150,000. 

Cancer Center will establish a capital improve- 

ments fund for building improvements, equipment, 

and development of a general oncology program as 

jointly agreed upon and will deposit into this 

account any monies received for institutional 

charges which cumulatively exceed the funds ad- 

vanced for operation annually. 

Foundation will reimburse Cancer Center for all 

salary and other costs related to personnel em- 

ployed for the Rio Grandc Radiation Treatment 

Center prior to start of operations. 

2.7 Foundation will pay all taxes. 

2.8 Cancer Center will submit an audit of all funds 

annually. 

2.9 At the expiration of this Agreement, the facili- 

ties shall be returned by Cancer Center to Founda- 

tion in as good condition as when received less 

ordinary wear and tear and acts of God. 

Z.10 Cancer Center, in consultation with Foundation, 

will promulgate guidelines for determination of 

payment status of any person to receive treatment 

at the facility. 
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2.11 Cancer Center, in consultation with Foundation, 

will determine the institutional charges to be 

made to any person receiving treatment on the 

equipment of the facility, the facility getting 

priority payment as jointly agreed upon. 

2.12 Physicians Referral Service of the Cancer Center 

will determine the professional charges for physi- 

cian services rendered to any person receiving 

treatment at the facility by The University of 

Texas M. D. Anderson Hospital staff and shall 

consult with Foundation and any other professional 

staff having privileges regarding their professional 

charges. 

2.13 Cancer Center will submit bills for and collect 

institutional charges. 

2.14 Physicians Referral Service of the Cancer Center 

will submit bills for and collect professional 

fees for the Cancer Center professional staff. 

2.15 Cancer Center will maintain books of account which 

reflect the transactions of operating the l~cility, 

such records being available for inspection by 

the Foundation, its officers or duly authorized 

agents. 

2.16 This Agreement shall commence on the date of the 

official acceptance of the facility by the Cance~ 

Center and shall continue for four (4) years 

thereafter, and shall be automatically renewed for 

an additional term unless sooner terminated as 

hereinafter provided. 

Cancer Center will permit all qualified radiotherapists 

in the area to use the radiation treatment facility, 

pursuant to appropriate rules, upon recoi~nendation of 
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the medical staff for staff privileges and approval 

of such privileges by Foundation, qualified radio- 

therapists referred to herein being defined as: 

A. Those local radiologists certified in Radiology 

or Therapeutic Radiology now actively doing 

radiotherapy for privileges to perform radia- 

tion therapy with similar equipment. 

B. Radiologists moving into the area for purposes of 

performing radiation therapy in the future shall 

be certified by the American Board of Radiology in 

Radiology with primary practice in Radiation 

Therapy or certified by the American Board of Radi- 

ology in Therapeutic Radiology. 

Cancer Center agrees to abide by and conform to all 

nondiscriminatory policies. 

Both parties agree that a productive and harmonious 

relationship between the two institutions depends upon 

maintaining effective channels of communication. The 

parties anticipate that routine matters will be handled 

and decided mutually through continuous contracts be- 

tween the Cancer Center Staff and Foundation. At least 

annually, and more frequently if necessary, a group 

representing each institution shall review and discuss 

overall relationships and policies and other matters 

of common concern. 

In the event the operation of such Rio Grande Radia- 

tion Treatment Center is not satisfactory to either 

party, it may give written notice of termination of 

this Agreement to the other party. Within thirty (30) 

days after receipt of such notice, the parties hereto 

will attempt to renegotiate this contract so as to 

satisfy both parties, but if it cannot be accomplished 
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and n(.goti.ttion.'; fail, ,hen this contract will duto- 

matically tcrminat(: one hundred and eighty (180) (lays 

from the date of such original written notice of ter- 

mination. All training and patient obligations shall 

have been fulfilled before such termination is 

consummated. 

EXECUTED this the day of , 1976. 

ATTEST : 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TE~°~S SYSTEM 

Secretary 
By 

Chairman 

ATTEST : 

Secretary 

RIO GRANDE RADIATION TREATMENT 
AND CA~<CER RESEARCH FOUNDATION, INC 

By 

Approved as to Content: 

~'~ ~5 ~a h'j" C]idll~:£. ± Ior 

Approved as to Form: 

University Attorney 

< 
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,4. System Nursin'~L_.School: A f f ~ ~ , ~ r e e n m n t s  with St. Joseph 
and Shriners Hoslfitals for Crippled Children of Texas, 

(Houston Unit), IIouston~ Texas.--Committee Chairmml Nelson 
reported that since the M ~ ~ I  the A~enda had been 
prep,q_red, the governing boards of St. Joseph Hospital and Shriners 
Hospitals for Crippled Children (Houston Unit) had agreed to an 
affiliation agreement based on the model for clinical training of 
nursing students. Upon recommendation of Acting Dean Otto, 
concurred in by System Administration, the affiliation agreements 
bet~veen the Board of Regents of The University of Texas System, 
for and on behalf of The University of Texas System School of 
Nursing, m~d the facilities listed below were approved. These 
agreements, based on the model affiliation agreement, will pro- 
vide clinical training for nursing students: 

St. Joseph Hospital, Houston, Texas 
Shriners Hospitals for Crippled Children of 

Texas (Houston Unit), Houston, Texas 

The Chairman of the Board of Regents was authorized to execute 
these agreements when they had been approved as to form by a 
Universir.y attorney mid as to content by the Deputy Chm]cellor. 

15. System Nursing School: Memorandum of Understanding with 
Veterans Administration Hos ital, Houston, Texas, for Clinical 
Training of Nursing Students. --The Memormldum of Understand- 
ing between the Board of Regents of The University of Texas 
System, for told on behalf of The University of Texas System 
School of Nursing, and the Veterans Administration Hospital, 
Houston, Texas, for the clinical training of nursing students 
was deferred at the Regents' meeting on May 14, 1976. After 
reconsideration, this agreement based on the form used by the 
Veterans Administration was adopted. It does not include the 
standard hold harmless clause since the facility did not demand 
it. 

The Chairman of tile Board of Regents was authorized to execute 
this agreement when it had been approved as to form by a Uni- 
versity attorney and as to content by the Deputy Chancellor. 

The agreement follows on Pages 81-86. 

i:i I 

::i! 
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1 ; , G  i,~; e x e c u t e d  o n  Lhd)I'.KSTA~,D ~' This HEHOI~kt'rDUH OI: " " ' "  "' , 1976, 

) ? ? ~ T "  • !tween the BOARI~ OF KI.CI.,,FS OF TItF UNIVERSITY OF TE.~b~S SYSTEH, f o r  and  on b e h , l l f  

The University of Texas System School of Nursing, hereinafter sometimes referred 

,it0 as "University" in this document and the Veterans Administration H ~ ,  

ii 
~0t:ston, Texas, hereinafter sometimes referred to as "Facility" in this agreement, 

TYESSETtl : 

I t  i s  m u t u a l l . y  a F r e e d  by  t h e  U n i v e r s i t y  and t h e  F a c i l i t y ,  t h a t  p r a c t i c a l  

experience f o r  s t u d e n t s  i n  t h e  g r a d u a t e  n u r s i n g  p r o g r a m  w i l l  be  p r o v i d e d  a t  t h e  

Fac i1 it y. 

The faculty of the University will assume responsibiliLy for the selection 

a~d assignment of students to the learning e:.:periences. There will be close 

planning betveen the Facility and the University faculty members prior to the 

learning experiences and continuous with them, including scheduling and work 

8ssignments. l..~ile in the Facility, students will conduct themselves in acc¢,r:lancc 

with the rules and regulations of the Veterans Ad::inistration. 

The Facility. will retain full responsibil.ity for the care of patients and 

$1vill maintain administrative and professional supervision of students insc)tar 
{ 

as their presence affects the operatioq of the Facility and/or the direct or 

indirect care of patients. 

! Stude ts will receive a thorough orientation to the hospital setting" and ' 

i f a cu l t y  me.abers and  F a c i l i t y  p e r s o n n e l  w i l l  e v a l u a t e  t h e  s t u d e n t s '  p e r f o r m a n c e  

by mutual  c o n s u l t a t i o n  and a c c o r d i n g  t o  t h e  g u i d e l i n e s  o u t l i n e d  i n  t h e  c u r r i c u ! u m  

. F u b l i s h e d  by  t h e  U n i v e r s i t y .  

: The criteria contained in H-3, Part II, will apply, in carrying out the 

provlslons' "'" of this agreement 

' | 'he U n i v ( ~ r s i t y  d o e s  n o t  and  ~ q l l  n o t  d i s c r i m i n a t e  a g a i n s t  a n y  e m p l o y e e  

or a p p l i c a n t  f o r  emplo,..':,~,,nt o r  r e g i s ; t r a t i o n  in  tl~e cour :~e  o f  ' . ,;tudv b e c a u s e  o f  

race ,  c o l o r )  c r ( , od )  :;(.x, o r  n n t i o n , t l  o r i g i n  (i 

. i ̧ ~ 

i/i 

An a n n u a l  r e v l r w  of  p rod : ram ;rod p o l i c i e s  w i l l  I)e n~ade. 
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Tht.'; .~icmor.md,,m of llndcr::t:mdin}: may be te rmina ted  by e i t h e r  pa r ty  upon 

, . , ¢ e  to the other s ix  month:; in advance of the next  t r a i n i n g  exper ience .  

EXECU?ED t,y tile parties on the day and year first above written. 

7TEST 
BOARD OF REGENTS OF TIIE 

UNIVERSITY OF TE~S SYST~I 

By. 

-'.ST: 

t d ' '¢  

. ,  ~ _ ] + r "  ~ . : ~ 7 . . .  7 - 

~ i n g  Servi ce 

CLINICAL TF#\CHING FACILITY 

By ,. ~ ' -  ( ~ " .  ~ ' ~ / / "  
Hospital/Director/ 

U 0Y ' 

:ev:.d ,~.s to Form: 

ive:sitv ArT ornev 

Approved as to Content: 

Associate Deputy Chancellor 
for }lealth Affairs 
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STAgnaNT OF U~fDZRS~rDIX{G FOR CLIIrICAL PRACTICE EY/~ERIENCE 
BET/E~ 

%~ VETEF~%/~S AD:ff3iIST~TION I{OSPIT~L AND SCHOOLS OF I~TJRSING 

1975 - 1976 

The follo~-ing Statement of Understanding Betveen the Veterans Administration 
Hospital, }{custon, Tey,~s and the Schools of Nursing provides for the utili- 
zation of clinical facilities in the hospital by nursing students registered 
for clinical practice experience in nursing. 

I. ~AN FOR CLI/,qCAL PK~CTICE EX!~ERIENCE 

Clinical practice experience in nursing rill provide an opportunity for 
the applieaticn of basic principles and skills in nursing practice to 
individual patients and ~oups of patients in the hospital; provide for 
indiwldual needs and interest of the nursing students; and provide 
opportunity to observe cooperative relationships with other health and 
welfare agencies in the ccmznunit:,. 

i 

L 

II. SCHOOIA OF ~.q/PS~;G ~SP~'SIBILITIES 

The School of Nursing will: 

ao Send students, vho are registered in the School of Nursing for 
appointment without ccmpensation at Veterans Administration 
Holnpltal , 2002 iIolc~be B~alevard, H~aston, Ter~s, 77211, for 
the ~pose of obtaining selected learnings in the clinical 
experience. 

b. Recognize and accept direct responsibilitD- and control for the 
planning, scheduling and conducting of these educational 
progr~ms thrcagh its facult 7 members who acccnpamy the nursing 
students. 

e~ Selectj in cooperation vlth the Associate Chief, Nursing Service 
for E&~cation. of the Veter~ns Ad=ulnlstrntion Hospit~l, nursing 
units which seem ~o offer the most desirable learnin~ clinical 
practices for students in relation to the objectives of the pro- 
grams in which they are enrolled. 

d. Be responsible for m22~ing clinical practice assignments with head 
nurse coordination and in accordance with the medical diagnosis and 
plan of thera~r$ in b~raony with the established policies and pro- 
cedure of the Vete~Lns A~mlnlstration Hospital. 

e= The Nursing School rill provide the Associate Chief, hh/rslng Service 
for Education with names for personnel action and schedules of 
clinical ex[~Jriences one week prior to b,~sic student assignments. 
All statements of he-ulth for nursing students will be forwarded to 
the ACq~SE one week prior to the students entrance on duty EOD date. 

<¢ 
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f. 

g. 

h. 

The Senior Faculty eoncerned with Graduate Study Students will 
confer with the Associate Chief, Nursing Se~ice for Education, on 
the ~st day of registration for each scmaster concerning their 
assi~ments to the Vete~uus Administration Hospital. 

Notify the Associate Chief, Nursing Service for Education, of any 
non-citizen nursing students who will be affiliating at the 
Veterans Administration Hospital. For a non-citizen nuzsing 
student, Director's approval is required for ~'Ithout-compensatlon 
basis under 38 USC-213. Application forms VA 10-285(I~, dupli- 
cate are to be completed approximately two vee~,s prior ~o entering 
clinical e~-q)arience for ~Ith~at-com~ensation appointments. 

M~mbers of the School of ~hlrsing faculty who are assigned to 
accc~n~-any nursing students ~i!l submit a completed ap~lic-~tion 
form, VA Form i0-285C~, for ~Ithc~t-ccmpcn~tlon appoin~ent to 
the Vete~m~s Administration I{ospital at least one month prior to 
beginning. WOC Facul~# }'~nmsers who are no longer at the Veterans 
Admdnistration Hczpital should resign as soon as possible from 
their VA position. 

Pr~r~ide marchers of the Veterans Administration Hospital Nursing 
qer~ice ~rlth rcs~>onsibil/ty for nursing students a clinical 
appoin'~nt to the facult7 of the Universlt~j School of I,'arsing, 
~ithout salary, providing they ~et the criteria established by 
-be universi;y for such appointment. Pr~ida for participation of 
~_que Veter~.us Ac~_~nistration Hospital Nursing Service pe-rsonnel in 
planning, orc:nizing, administering and evaluating of the programs 
of clinical experience for students through appropriate eo~:~ittee 
appolnlmments. 

i!I. HOSPITAL ~ESPO:;SIBILITIES 

The Veterans Administration Kospltal will: 

a, Prcvi~L~ for nursing students with~t-ccmp~nsation appointments to 
the Veterans A~dmlnlst~tion Hospi'tal for the purpose of clinical 
practice experience. 

b. 

C, 

d, 

Provide overall control and supervision of ~arsing students when 
assigned to the ca~ and tre~nt of Veterans Administration 
patients ~ho are the responsibility of the Veterans Admlnistrat'o~. 
(As without-e~npen~tion ~mployees, under the supervision of 
Veterans Administration ~rsonnel, the students are considered 
"employees of government as such term is u~ed in the Federal Tort 
Claims Act" and therefore are covered under the provisions of 
38t~C 411~% supporting personnel in Durnishingmadical care. and 
treatment.) 

Provide a w-lt!~out-ccm~nsation appoin~nt for faculty after 
recommendation by the Dean's C~--mlttee according to the D'~.. Sup- 
plamcnt, ~-5, Part iI, Chapter 2, P~ragraph 2.19, b (1). 

Prc~-id~ orientation of assigned faculty members and assist them 
in orienting nursins students to the Veterans Administration 
Nursing Service. 

e, 

f. 

Without-c~mponsation, instructors will be responsible to the 
Associate Chief, Nursing Service for Education, for all actlvitles 
relating to student coordination of the educational program needs. 

Retain the privilege of discontinuing the clinical practice 
experience for ~k7 student who in the opinion of the Veterans 
Administration Hospital m~y be a hazard to the patients. 
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IV. 

The 

-%0 

b. 

c, 

d. 

S c h o o l s  o f  Nursing and the Veterans Administration IIospital will: 

A~ce on an annual basis on the maximum number of students to be 
assigmed to given nursing units together with the dates of assign- 
ments. 

Hold one annual mceting, to be attended by designated representatives 
of the Veterans Administration Hospital and the Schools of Nursing 
for evaluating the operation of the progrum for the past and plan- 
ning the progr2~ for the follow-lag year. Tb_Is meeting will be held 
on the 2nd Tuesday in April of each year. 

Encourage continuing evaluation conferences which include the 
instr~ctors~ students, head nurses, and staff nurses, with formal 
evaluation conference at the end of each pe, riod of clinical 
practice experience. 

Develop clinical practice experience a~ements and statements of 
unders ~tanding Jointly, in writing. These agreements and statements 
are tx~ be reviewed and updated anz-n~]y for the mutual satisfaction 
of both p~rtles. A new agreement will be initiated when chan~es 
a~d revisions in D:~_~S policies are considered necessary by the 
School of Nursing or by the Veterans Administration. This agree- 
ment may be terminated at ally tl-e by either the University or the 
Hospital by submittln 8 notice of such intent in writing. 

A~:~O~ ~<~.~-~ FROCEI~J~S 

Students and school faculty will be accepted on a "without compensation 
basis" in accordance with D.~.-~ Supplement, ~-5, Part II 2 Chapter 2, 
Paragraph 2.19. 

ao VA Form i0-285~, Application for Employment, Professional Nurse 
is required for registered profession_el ?mrses who are faculty 
m~bers. 

b. i~liflc-~tions and Health Benefits for a11 WOC appointments: 

e~ 
,-) A non-cltizen who is a bona fide student in a school of 

nursing or other school progr,Lma conducted in affiliation 
with the VA ~y be appointed on approval of the Hospital 
Director under 38 USC-213. 

(2) A statement from the affiliating school of nursing or 
agency to the effect that e~ch student or faculty mr~ber is 
in good he~Llth ~-Ith report of recent chest x-ray may be 
accepted in llcu of the pl~ysical examination. The cheat 
X-ray exaudnation r.~de during the preceding six months mast 
be furnished ~uud certified by a qua]~ri~d _~oentzcnologist. 
Intermediate stren,~h (STU) ~ntoux tuberculin tests are 
requil~d for a l l .  students and faculty unless previous~ 
positive reaction is verified in writing. Skin tests are 
required at one ye.~r intervals if reaction is negative. 
(MP 5, Pt. I, Chapter 7~, Pa/'aZraph 15). 

SIirDEI~T I~SY~L SgD.T/~.-2-~NT'3 WgZ..T.T. ~ ACCEPTED FROH T~[E 

SCIIOOL NO L%~R TITId{ 0"~ "WEE}[ PRIOR TO THE Pq~qT~l~fS 

J 
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(3) S~adcnt employees and faculty m~mhers are subject to the 
provisions of Chapter dl, Title 5, United States Code, for 
dlsabili~ d or death as a result of personal injury arising 
out of --u in the courze of training or incurred in the 
perform.%nce of duties in connection with that training. 

(h) The Veteramz Aa~Inistration assumes no responsib11~t-y 
for the medical care and b~spitallz.utlcn of t~he nursing 
students and fa_~alty ~mbers ~-ith the exception of emergency 
or minor zcdiec.l trea~?nt as provided for VA empl~lees. 
(~-5, I~. I, Ck-~pter 792) 

(5) [~ne appoin~ent of any student whose perforazace is determinsd 
uzs&tisfactory ~ill be terminated. Suitability for reappoint- 
ment ~-i ~.I be determined by the VA Hospital Director. 

(7) 

A nursing student or facu!~- m~ber, if pregnant, is required 
t~ suhmlt a statement from her physician indicating his 
p-~rmission for her continued clinical practice e.xperience. 
Stadents and/or fa~al~- ~-ill not b~i appointed to the Veterans 
Administration Hospitn3: if pregnancy exceeds 7 1/2 months prior 
to termimation of their appoiu~ent. 

Nursing students or faculty ~ho are_ pregnant or have a diagnosis 
of diabetes ~_l! require the VA Ck~ief of Staff approval for 
azsi~-~ent in Tuberculosis Sere'Ice for Clinical Experience. 

REPORT OF LAND AND INVESTMENT COMMITTEE (Pages  86 -99 ). - -  
The following Repor t  of the Land ,and I n v e s t m e n t  C o m m i t t e e  was s u o m i t t e d  
by Commit tee  C h a i r m a n  Cla rk ,  who s t a t ed  that all ac t ions  had been taken 
in open sess ion .  Upon mot ion duly made  ,and seconded ,  the r e p o r t  was 
adopted ,and the ac t ions  t he re in  w e r e  ra t i f i ed :  

Though the Cha i rmml  of the Board  of Regen t s  has au thor i ty  to 
execute ,-my document  a u t h o r i z e d  by the Board ,  e i t he r  the A s s o -  
ciate Deputy Chance l lo r  fo r  Tuvestments ,  T r u s t s  ,'rod Lmlds o r  
the Deputy Ch, 'mcellor m a y  execu te ,  un l e s s  o t h e r w i s e  ind ica ted  
in the r e p o r t ,  all  n e c e s s a r y  i n s t r u m e n t s  au tho r i zed  in this 
r epor t  that r e l a t e  to r e a l  e s t a t e  o r  m i n e r a l  i n t e r e s t s  held  o r  
control led  by tile Boa rd  of Regen t s  as a p a r t  of tile P e r m m m n t  
Univers i ty  Fund or  as a p a r t  of any T r u s t  and Specia l  Fund ~vnea 
each has been approved  as to f o r m  by a U n i v e r s i t y  a t to rney  and 
as to content  by the a p p r o p r i a t e  off ic ia l .  
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A. INVESTMENT MATTEHS 

Report on Clearance of Monies to Permanent University Fund ancl Available University Fund. --Tho following report with respc.ct 
to monies cleared to the Permanent University Fund and Available Univer::;ity Fund for the current fiscal year through :\lay 197G 
was received from the Director, Auditing Oil and Gas Production and made a part of this Committee's report: 

* Permanent University Fund 
Royalty 

Oil 
Gas - Regular 

- F.P.C. 
- Market Value Settlements 
- In Kind Settlements 

Water 
Salt Brine 
Sulphur 

Rental on Oil & Gas Leases 
Rental on Water Contracts 
Rental on Brine Contracts 
Rental on Sulphur Contracts 
Amendments and Extensions of Mineral Leases 

Bonuses, Oil & Gas Lease Sales, (actual) 
Total, Permanent University Fund 

Available University Fund 
Rental on Easements 
Interest on Easements and Royalty 
Correction Fees - Easements 
Transfer and Relinquishment Fees 

Total, Available University Fund 
Total, Permanent and Available University Funds 

April 1976 

$1,800,947.96 
1,596,878.24 

- 0 -
690,638.02 
225,666.80 

17,587.81 
1,291 .37 

64,842.85 
11,805.80 
10,000.00 
- 0 -
- 0 -
- 0 -

4,419,658.85 
- 0 -

4,419,658.85 

4,746.55 
364.42 

- 0 -
530.16 

5,641.13 
:--:'~~. 

$4,425,29?98 

* Oil and Gas Development - May 31, 1976 
Acreage Under i..ease - 810,720 Number of Producing Acres - 345,479 

May 19~ 

$2,708,452.01 
2, 132,001.91 

- 0 -
612,372.42 
247, 131 . 10 

9,924.55 
1,907.24 

68,7::<9.81 
672.44 

- 0 -
- 0 -
- 0 -
- 0 -

5, 781, 201 . 48 
- 0 -

5,781,201 .48 

82,905.08 
280.50 
100.00 
702.20 

83,987.78 
$5,865, 189.26 

Cumulotive Tlds 
Fiscal Year 

526,951,658.53 
17, 130,028.04 

341,044.62 
5,639,756.72 
2,049,342.60 

105,647.02 
17,036.83 

227,820.19 
287,730.18 

10,997.96 
100.00 

15,360.00 
74, 35·t, 83 

52,850,877.52 
9,687,500.00 

62,538,377.52 

310,063.94 
2,717.26 

261. 55 
3,216.12 

316,258.87 
562,854,636.39 

Number of Producing Leases - 1,528 

C urr:u k ~ i ';e ?:('c e :Ji ,."' 
Fiscal Yecr~'ie'::;~:: 

522,295,941.;6 
12, 84..t,420.92 

104, (£7.:"3 
7,463,469.t~ 

410,323.18 
119,4S8.1.! 
16,360.11 
- 0 -

523,4i7.14 
21,3 47.19 

375.~J 

1I,520.C.O 
170,20 :. 13 

43,98I,7C?.5e 
7,816,OOO.CO 

51,797,/C9.5S 

168,824 .07 

14,8CJ.t~ 

4,585.5CI 
IS8,2.05.22 

551,985,99~ 
L 

~ r o CD .... 
N~ 
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B. LAND MATTERS 

1. Easements and Surface Leases No. 4158-4178, Assif';nment of Surface Lease No. 473 as Amended by Easement No. 545, Material 
Source Permits Nos. 510-513 and Water Contract No. 160. --Easements and Surface Leases No. 4158-4178, Assignment of Surface 
Lease No. 473 as amended by Easement No. 545, Material Source Permits Nos. 510-513 and Wat8r Contract No. 160 were approved 
as set out below. All are within the policies of the Board of Regents and all have been approved as to content by the appropriate 
officials. Payment for each has been received in advance unless otherwise indicated, and each document is on the University's 
standard form and is at the standard rate: 

a. Easements and Surface Leases Nos. 4158 - 4178 
Location Distance 

No. Comean )::: T n~e of Permi t Count)::: (Block H) or Area Period Consideration 

4158 Three Bar Underground Cavern Storage I\ndrews 
Storage Corporation Contract 

4159 Texas Electric Service Power Line Crane 
Company (renewal of 2224) 

4160 Community Publi c Service Power Line Ward 
Company 

4161 Exxon Pipeline Company Pipe Line Crane 
(renewal of 2200 and 2202) 

4162 Exxon Pipel ine Company Pipe Line Crane 
(renewal of 2204) 

4163 Southwest Texas Electric Power Line Crockett 
Coop. , inc. 

"Renewable from year to year, but not to exceed IJ period of len years. -

*"Rental is $2,500 00 per :::avern per 'lear. Lessee hm j:-':lirl $5,000 00 for two caverns. 

------- -------------

11 19.937 acres 

30, 31 2, 883 . 03 rds. 
single pole 

16 201. 1 rds. 
single pole 

30 343.70 rds. 
4~ inch 

30 191 .64 rds. 
4~ inch 

14 213.73 rds. 
single pole 

9/1/76-
8/31/77* 

6/1/76-
5/31/86 

4/1/76-
3/31/86 

5/1/76-
4/30/86 

5/1/76-
4/30/86 

5/1/76-
4/30/86 

S 5, 000 . 00 ** 
(annually) 

2,594.72 

180.99 

343.70 

191.64 

192.36 c 
C~ 
f-

tC' 
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Land Matters - Continued--
Location Distance 

No. Com an T e of Permi t Count (Block ll ) or Area Period Consideration 
4164 Southwest Texas Electric Power Line CrocKett 14 44.9 rds. 5 1 76- 100.00 

Coop. , Inc. ~ingle pole 4/30/86 (min. ) 

4165 Community Public Service Power Line Ward, 18, 20 4,845.94 rds. 8/1/76- 4,361. 35 
Company (renewal of 2267) Winkler 21 single pole 7/31/86 

4166 Rio Grande Electric Coop., Power Line Hudspeth G 376.4 rds. 6/1/76- 338.76 
Inc. (renewal of 2248) single pole 5/31/86 

4167 Commissioners I Court of Highway Right- Pecos 26 15.61 acres As long as 1.00 
Pecos County, Texas of-Way needed for (full) 

f} I highway 
00 purposes c.o 

4168 Rio Grande Electric Power Line Hudspeth G, H 1,534.24 rds. 7/1/76- 1,380.82 
Cooperative, Inc. single pole 6/30/86 

4169 Texas-New Mexico Pipe Pipe Line Gaines, 6 202.26 rds. 8/1/76- 562.41 
Line Company (renewal of Dawson 4~ inch 7/31/86 
2257) 205.80 rds. 

6-5/8 inch 

4170 Cap Rock Electric Power Line Reagan 10 661 rds. 9/1/76- 594.90 
Cooperative, Inc. (renewal single pole 8/31/86 
of 2288) c... 

c:: 
r 

4171 Texas-New Mexico Pipe Pipe line Andrews 12, 14 199.1 rds. 8/1/76- 1,016.93 ~ 

Line Company (renewal of 4~ inch 7/31/86 
2246) 467.33 rds. 

UJ -.. 
~ 

en 
6-5/8 inch 

O. 
~ 
CD 



---.---- - -----

Land Matters - Continued--

Location Distance 
No. Coml:an~ T~l:e of Permit Count~ (Block") or Area Period Consideration 
4172 Mapco, Inc. Pipe Line Andrews J J ,330.06 rds. 5/1/76- S 2,327.61 

6-5/8 inch 4/30/86 

4173 Texas Electric Service Power Line Andrews 12, 13 1 , 340. 17 rds. 6/1/76- 1,206.15 
Company {renewal of 2188} single pole 5/31/86 

4174 R. L. Grider Surface Lease Ward 16 300' x 230' 5/1/76- 300.00 
(storage yard site) 4/30/77* (annually) 

4175 Big Bend Telephone Surface Lease Pecos 25 0.573 a'_re 6/1/76- 1,750.00 
Company, Inc. (passive reflector 5/31/86 (full) 

I site) 
c.o 
0 4176 EI Paso Natural Gas Surface Lease Hudspeth G 0.678 acre 5/1/76- 100.00 

Company (cathodic protection 4/30/86 (full) 
unit site) 

4177 EI Paso Natural Gas Surface Lease Hudspeth L 0.663 acre 5/1/76- 100.00 
Company (cathodic protection 4/30/86 (full) 

unit site) 

4178 EI Paso Natural Gas Surface Lease Hudspeth G 0.747 acre 5/1/76- 100.00 
Company (cathodic protection 4/30/86 (full) 

unit site} 
L 
c: 
r-
<: 

u., 
*Renewable from year to year, but not to exceed a period of ten years. 

~cn 

0 
N 
.C 



I 

~ 
~ 

b. Assignment of Surface Lease No. 473 as Amended by Easement No. 545 

~N=o~. ______________ ~ ____ ~A~ss~i~g~n~o_r __ ~ ____________ . ______ ~~A~ss~gllee 
473 Amoco Production Company Arrow Butane-

and Exxon Corporation Propane Company 

c. Material Source Perm i ts Nos. 510 - 513 

No. Grantee 
510 Gilvin-Terrill, Inc. 

511 C layton Brothers Construction 
Company 

512 McLain Truck Service, Inc. 

513 Evert McDougal, Jr., Trucking 

d. Water Contract No. 160 

No. 
160 

*Assignment Fee 

Grantee 
Gulf Oil Corporation 
(renewa 1of 137) 

Coun'ft 
EI Paso 

Crane 

Ward 

Crane 

County 
Crane 

Type of Permit 
Surface Lease 
( underground 
storage) 

Location 
Block L 

Block 30 

Block 16 

Block 30 

Location 
Block 30 

County 
Andrews 

Quantity 
8,500 cubic yards 
borrow 

1, 100 cubic yards 
caliche 

S'OO cubic yards 
caliche 

300 cubic yards 
caliche 

Period 
5/4/76 - 5/4/81 

Consi derotion 
S 100.00' 

Consideratic:1 
5 425.00 

330.00 

270.00 

100.00 

Consi dera tion 
5 100.00h 

L 
c: 
r 
r.: 

**Annual rental is S 100.00, to be paid in advance; royalty is 12~ per 1,000 gallons of wafer produced, with a minimum of 5200.00 per year. 

;----------------.------------------------------------,---- --------- ---
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2. P e r m a n e n t  U n i v e r s i t y  Fund: P o t a s h  and All ied M i n e r a l  P r o s -  
peering P e r m i t  No. 9 and Option to L e a s e  to .]ohn R. Wilcox, 
Athens,  Texas ,  Defe r , ' ed ;  Sealed  Bid Sale Autho,-ized. - - T h e  
proposed  P o t a s h  and Al l ied  M i n e r a l  P r o s p e c t i n g  P e r m i t  No. 9 
and Option to L e a s e  to John R. Wilcox~ Athens ,  T e x a s ,  was 
d e f e r r e d .  At the sugges t ion  of Regent  Shive,-s (Board  C h a i r -  
man), it was o r d e r e d  that t h e r e  be a s e a l e d  bid sa le  on potash  
and al l ied m i n e r a l  l e a s e s  on Un ive r s i t y  Lands  in the s a m e  
manne r  as t he r e  a r e  s e a l e d  bid s a l e s  on su l fu r  l e a s e s  and that 
such l e a s e s  be fo r  a m i n i m u m  of 1/8th roya l t y  with c o m p e t i -  
tive bids for a ca sh  bonus.  

Commi t t ee  C h a i r m a n  C la rk  a sked  that if at all  poss ib le  the 
resu l t s  of this s e a l e d  bid sa le  be brought  back to the Board  of 
Regents  at i ts Oc tobe r  mee t ing .  

3. P e r m m : e n t  U n i v e r s i t y  Fund: Award  of Con t r ac t  to B & A P ipe  
& Supply, Big Spring,  T e x a s ,  fo r  the Salvage and o~6T R e m o v a l  
of Twelve Bui ldings Locateci on tim Oid P y o t e  Air  F o r c e  Base  
P r o p e r t y ,  W a r d  County,  Texas  ( E a s e m e n t  No. 186). - -Upon the 
recommendation of the Administration, approval was given for 
a contract providing payment of $4,000 to B & A Pipe & Supply, 
Big Spring, Texas, who submitted the best acceptable bid, for 
the salvage and/or removal of twelve buildings (formerly reported 
as eleven buildings): three hangars, one fire station and eight 
warehouses, with a total square footage of 186,875 square feet, 
located on the Old Pyote Air Force Base p:'operty in Ward Count)', 
Texas (Easement No. 186). 

It is r e p o r t e d  fo r  the r e c o r d  that fol lowing the sa lvage  a n d / o r  
r e m o v a l  of these  twelve bui ldings ,  t h r ee  bui ldings wii1 r e m a i n  
on this p r o p e r t y :  a b r i ck  bo i le r  house ,  a 1,'u'ge h, 'mgar and a 
br ick  building that was f o r m e r l y  connec ted  with the bombing 
opera t ions  of Old P y o t e  Air  F o r c e  Base .  

~. !TRUST AND SPECIAL FUNDS 

A. GIFTS, BEQUESTS AND ESTATES 

1. U. T. Austin:  Accep t ance  of Gift f r o m  The  U n i v e r s i t y  of T e x a s  
Dads '  Assoc ia t ion  and E s t a b l i s h m e n t  of W. D. Blunk Endowed 

. 

P r e s i d e n t i a l  Scho la r sh ip .  - - F o r  the Endowed P r e s i d e n t i a l  Schol -  
arship  Fmld at The U n i v e r s i ~  of Texas  at Aust in,  $25,000 
cont r ibu ted  by m e m b e r s  of the Execu t ive  C o m m i t t e e  of The Uni -  
ve r s i t y  of T e x a s  Dads '  Assoc i a t i on  in m e m o r y  of the late W. D. 
B!unk was a c c e p t e d  with g ra t i tude .  In a c c o r d a n c e  with the wishes  
of the Execu t ive  C o m m i t t e e ,  the W. D. Bhmk Endowed P r e s i d e n t i a l  
Scholarship  was e s t a b l i s h e d  at U. T. Austin.  

U. T. Aust in - I. F r i e d l a n d e r  Building ,'rod Loan P r i z e  Fund: 
Author iza t ion  to Reques t  P e r m i s s i o n  f r o m  At to rney  Gene ra l  
to Change P u r p o s e .  - - T h e  A d m i n i s t r a t i o n  r e p o r t e d  that the 
I. F r i e d l m l d c r  Building mlcl Local P r i z e  Fund e s t ab l i shed  in 
1928 fo r  the Col lege  of B u s i n e s s  A d m i n i s t r a t i o n  at The Uni -  
ve r s i ty  of T e x a s  at Aust in  to p rov ide  an annual  $100 p r i ze  
"for  the best  e s s a y  in the building and loan f i e l d , "  had not 
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been used  s ince  1952 due p r i m a r i l y  to lack  of s tudent  i n t e r e s t  
,and the ch.'mge f r o m  "bui lding m~d loan" to " sav ings  and 
loan . "  The  o r ig ina l  fund was  $1,500;  howeve r ,  i ncome  had 
been a c c u m u l a t e d  for  those  y e a r s  in which no p r i z e  was 
awarded  ,'rod p r e s e n t l y  t h e r e  is a bal, 'mce of S6 ,368 .40  which 
is inves ted  in the C o m m o n  T r u s t  Fund. 

Based  upon this r e p o r t ,  and upon the r e c o m m e n d a t i o n  of P r e s i -  
dent R o g e r s  and S y s t e m  A d m i n i s t r a t i o n ,  au tho r i za t i on  was 
given for  the A d m i n i s t r a t i o n  to r e q u e s t  the A t to rney  G e n e r a l  
to take such  ac t ion  as d e e m e d  a p p r o p r i a t e  to change  the pu rpose  
of the I. F r i e d l a n d e r  Building ,'rod Loan P r i z e  Fund to "To 
suppor t  s tuden t  r e s e a r c h  in the g e n e r a l  a r e a  of r e a l  e s t a t e  o r  
fin,'mcing of r e a l  e s t a t e .  " 

3. U . T .  Austin:  Gradua t e  School of L i b r a r y  Sc ience  Deve lopment  
Fund Es t ab l i shed .  - -Upon the r e c o m m e n d a t i o n  of the A d m i n i s -  
t ra t ion,  a Gradua t e  School of L i b r a r y  Sc ience  Deve lopmen t  Fund 
in the amount  of S l l ,  100 was e s t a b l i s h e d  at The U n i v e r s i t y  of 
Texas  at Aust in  as ,an account  in the C o m m o n  T r u s t  Fund. The 
income f r o m  this ftu~d is to be u s e d  fo r  p r o g r a m s  o r  p r o j e c t s  
impor tan t  to the d e v e l o p m e n t  of the Gradua t e  School of L i b r a r y  
Science.  T h e s e  funds w e r e  r a i s e d  by GSLS Alumni  Assoc i a t i on  
in r ecogn i t ion  of the 25th a n n i v e r s a r y  of the School. 

4. U. T. Austin:  Accept, 'mce of Funds f r o m  C a r r o l l  C. Mi l l e r  
Scholarsh ip  Fund at Del Mar  Col lege  m1¢t E s t a b l i s h m e n t  of 
C a r r o l l  C. Mi l l e r  Endowed P r e s i d e n t i a l  Scho la r sh ip  in 
Honor of Robe r t  A. J anosky .  - - T h e  Adanin is t ra t ion  r e p o r t e d  
r ece ip t  of funds in the amount  of $29 ,672 .61  f r o m  the C a r r o l l  
C. Mi l l e r  Scho la r sh ip  Fund at Del Mar  Col lege.  The s c h o l a r -  
ship fund at Del Mar  Col lege  was s t a r t e d  in 1955 by Mr .  Mi l l e r  
with i n c o m e  to be used  to p rov ide  s c h o l a r s h i p s  for  s tuden ts  
f inishing the i r  s econd  y e a r  at Del Mar  to stucty geo log ica l  
s c i e n c e s  at s o m e  o the r  col lege  o r  u n i v e r s i t y .  Mr.  T h o m a s  O. 
Mi l l e r ,  son of the donor  and the E x e c u t o r  of his E s t a t e ,  had 
a r r a n g e d  with Del Mar  for  t r , 'msfer  of the fund to the Board  of 
Regents  for  s c h o l a r s h i p s  at U. T. Austh~. 

The transfer of these funds in the amoLmt of $29,672.61 was 
gratefully accepted, ~id the Carroll C. Miller Endowed Presi- 
dential Scholarship was established at The University of Texas 
at Austin in honor of Robert A. J,anosky. The income from 
this fund is to be used for scholarships for students in geolog- 
ical sciences at U. T. Austin with preferences to those from 
South Texas, Corpus Christi and Del Mar College. 

5. U. T. Austin:  Mus ic  Educa t ion  Endowment  Fund Es tab l i shed .  - -  
Upon recommendation of tile Administration, the Music Education 
Endowment Fund was established at The University of Texas at 
Austin with funds in the amount of $40,000 transferred from tl~e 
Music Camps and Contests Current Restricted Fund. The income 
from this endowment will be used for U. T. Austin Music Depart- 
ment development. 
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6. U. T. Austin - The  Wilhelm~na P e g r a m  R o b e r t s o n  Schoht r sh ip  
Fund: Repor t .  - -Wi th  r e s p e c t  to the beques t  unde r  the Will of 
Wilhelmina P e g r a m  R o b e r t s o n  that was a c c e p t e d  by the B o a r d  
of Regents  on N o v e m b e r  1, 1974, A s s o c i a t e  Deputy Chance l l o r  
Lobb r e p o r t e d  that  the Republ ic  Nat ional  Bank of Dal las ,  Inde -  
pendent E x e c u t o r  of this  e s t a t e ,  had c o m p l e t e d  a d m i n i s t r a t i o n  
and d i s t r ibu t ion  the reof .  The U n i v e r s i t y  r e c e i v e d  $275,510 .82  
of which $219,765 .82  is i nves t ed  in the Common  T r u s t  Fund. 
The r e m a i n d e r  of this beques t  is the p r e s e n t  value of s e c u r i t i e s  
t e m p o r a r i l y  held  sepal-ate  f r o m  the Common  T r u s t  Fund. 

Committee Chairman Clark reminded the Regents that funds 
from this bequest are designated for The Wilhelmina Pegram 
Robertson Schola,rship Fund, the income from which is to be 
used for scholarships for worthy students at The University of 
Texas at Austin. 

7. U.T. Dallas: Acceptance of Pledge from Dr. C. L. and Amelia 
A. Lundell told Establishment of The University of Texas at Dallas 
Woman's Club - Amelia A. Lundell Textbook Scholarship Fund. -- 
The following resolution was adopted: 

WHEREAS, The  W o m a n ' s  Club of The U n i v e r s i t y  
of Texas  at Dal las  had p r e v i o u s l y  e s t ab l i shed  a 
textbook s c h o l a r s h i p  fund in honor  of A m e l i a  A. 
Lundel l  through con t r ibu t ions  r e p o r t e d  p e r i o d i c a l l y  
in the Smal l  Gifts  Repor t ,  and to wMch in May 1973 
was added a $1,000 gift  f r o m  Dr.  mid Mrs .  C. L. 
Lunde l l ;  

WHEREAS, Dr .  and Mrs .  Lundel l  now p r o p o s e ,  
and the W o m a n ' s  Club of U. T. Dal las  e n d o r s e s  the 
p roposa l ,  that this  p r o g r a m  b e c o m e  an endowed 
textbook s c h o l a r s h i p  fund in the m i n i m u m  amount  of 
$I0,000 with the annual e,'u'nings from the f~md 
being solely available for distribution; 

WHEREAS, The p u r p o s e  of the fund would be to 
p rov ide  funds for  the p u r c h a s e  of textbooks by s t u -  
dents  s e l e c t e d  by a p r o c e s s  to be def ined  and 
a d m i n i s t e r e d  by a p p r o p r i a t e  of f ic ia l s  at U. T. Dal las ;  

WHEREAS, To i n s u r e  that this  pu rpose  is a c c o m p l i s h e d ,  
Dr. and M r s .  Lundel l  have i r r e v o c a b l y  p ledged  and 
c o m m i t t e d  t h e m s e l v e s  to make  a gift  to the Board  of 
Regents  of The  U n i v e r s i  W of T e x a s  Sys t em for  the 
exc lus ive  u s e  and benef i t  of The Un ive r s i t y  of Texas  at 
Dal las  (which t e r m  sha l l  a lso include The U n i v e r s i t y  of 
Texas  at Da l l a s '  s u c c e s s o r s ,  if m~y, in the Sys tem)  to 
fund the m i n i m u m  amount  ind ica ted ;  

WHEREAS, This  gift  will  be in cash  o r  equivalent  
s e c u r i t i e s  and may be made  in i n s t a l l m e n t s  on such 
da tes  as Dr.  ,-rod Mrs .  Lundel l  may  e lec t ,  bu~ not l a t e r  
th,-m J. 'muary 18, 1979, with the Will of Amel ia  A. 
Lundel l  p rov id ing  for  p a y m e n t  of any outs tanding  
ba lance  in tile event  of cleath be fore  the $10,000 amount  
is funded;  and 
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WHEREAS,  T h i s  fund  s h a l l  be o p e n  to a d d i t i o n a l  c o n t r i -  
but ions  to be m a d e  f r o m  t i m e  to t i m e  by The  U n i v e r s i t y  
of Tex,-,-as a t  D,'fllas W o m a n ' s  Club  and  f r i e n d s  of the 
U n i v e r s i t y ;  now,  t h e r e f o r e ,  be i t  

RESOLVED,  T h a t  upon  the  r e c o m m e n d a t i o n  of the  A s s o -  
c ia te  Depu ty  Ch , 'mce l lo r  f o r  I n v e s t m e n t s ,  T r u s t s  and 
L a n d s ,  the  p r e v i o u s  g i f t s  and the  p l e d g e  of Dr .  and  
Mrs .  L u n d e l l  be a c c e p t e d  wi th  s i n c e r e  thanks  f o r  the i r  
g e n e r o s i t y ,  and  tha t  The  U n i v e r s i t y  of T e x a s  at Da l l a s  
W o m a n ' s  Club - A m e l i a  A. L u n d e l l  T e x t b o o k  S c h o l a r -  
ship  F u n d  be h e r e b y  e s t a b l i s h e d  at  The  U n i v e r s i t y  of 
T e x a s  at D a l l a s  wi th  a u t h o r i z a t i o n  to the  C h a i r m a n  of the 
B o a r d  of R e g e n t s  to e x e c u t e  the n e c e s s a r y  i n s t r u m e n t s  
e v i d e n c i n g  s u c h  a c c e p t a n c e .  

8. Galves ton M e d i c a l  B r a n c h :  Dona ld  A. R a p p o p o r t  M e m o r i a l  
Fund E s t a b l i s h e d .  - - U p o n  r e c o m m e n d a t i o n  of the  A d m i n i s t r a -  
tion, $10 ,000  of wh ich  $ 5 , 0 0 0  was  d o n a t e d  by M r s .  Donald  
A. R a p p o p o r t  and the  r e m a i n d e r  by f r i e n d s ,  a s s o c i a t e s  and 
f o r m e r  s t u d e n t s  of Dr .  R a p p o p o r t  was  a u t h o r i z e d  f o r  the 
e s t a b l i s h m e n t  of the  Dona ld  A. R a p p o p o r t  M e m o r i a l  F u n d  
at The U n i v e r s i t y  of T e x a s  M e d i c a l  B r a n c h  at G a l v e s t o n .  
These  g i f t s  had p r e v i o u s l y  been  r e p o r t e d  to and a p p r o v e d  
by the B o a r d  of R e g e n t s .  The  i n c o m e  f r o m  th is  fund  wi l l  
be u s e d  fo r  s t u d e u t  r e l a t e d  e x p e n d i t u r e s  in the D e p a r t m e n t  
of P e d i a t r i c s  at  the G a l v e s t o n  M e d i c a l  School .  

C o m m i t t e e  C h a i r m a n  C l a r k  no ted  tha t  Dr .  R a p p o p o r t  was  a 
m e m b e r  of the  P e d i a t r i c s  f acu l ty  at the  M e d i c a l  Schoo l  f o r  
12 y e a r s  p r i o r  to his  dea th  in 1972. 

9. Un ive r s i t y  C a n c e r  C e n t e r  (M. D. A n d e r s o n ) :  A c c e p t a n c e  
of Beques t  fo r  U s e  in C a n c e r  R e s e a r c h  U n d e r  Wil l  of 
Mrs .  Fann ie  G. Leo ,  D e c e a s e d .  - -Wi th  s i n c e r e  a p p r e c i a -  
tion and g r a t i t u d e ,  a b e q u e s t  of a p p r o x i m a t e l y  o n e - f o u r t h  
of the r e s i d u a r y  e s t a t e  of M r s .  F a n n i e  G. Leo  of Aus t i n  
was a c c e p t e d  f o r  u s e  in c a n c e r  r e s e a r c h  at M. D. A n d e r s o n  
of The  U n i v e r s i t y  of T e x a s  S y s t e m  C a n c e r  C e n t e r .  Th i s  
beques t  in the a m o u n t  of $ 5 7 , 0 9 4 . 0 8  h a s  been  r e c e i v e d  by 
the U n i v e r s i t y  f r o m  the I n d e p e n d e n t  E x e c u t o r  of M r s .  L e o ' s  
e s t a t e ,  the  Aus t i n  Na t iona l  Bank ,  Aus t in ,  T e x a s .  J o h n  H e n r y  
Leo,  the la te  h u s b a n d  of M r s .  F a n n i e  G. Leo ,  had  been  a 
pa t i en t  at M. D. A n d e r s o n  p r i o r  to h i s  dea th  in 1963. 

B. REAL ESTATE M A T T E R S  

1. U. T. A u s t i n -  Ho~g F o u n d a t i o n -  W. C. Hog~ M e m o r i a l  Fund:  
Sale of 24, 215 S q u a r e  Foo t  T r a c t  at Al len  P a r k w a y  and Waugh 
Dr ive ,  Hous ton ,  H a r r i s  County ,  T e x a s ,  to A m e r i c a n  G e n e r a l  
Life I n s u r a n c e  C o m p a n y .  - - U p o n  the r e c o m m e n d a t i o n  of the  
A d m i n i s t r a t i o n ,  a u t h o r i z a t i o n  was  g iven  to s e l l  to A m e r i c a n  
G e n e r a l  Li fe  I n s u r a n c e  C o m p a n y  a t r a c t  of a p p r o x i m a t e l y  
24,215 s q u a r e  f ee t  of g r o u n d  in the S tan ley  Subd iv i s ion  of the  
John Aus t in  S u r v e y  l o c a t e d  at Al len  P a r k w a y  aud Waugh Dr ive  
in the City of Hous tou ,  H a r r i s  County ,  T e x a s ,  f o r  $7 p e r  s q u a r e  
foot ($169,505)  ca sh .  T h i s  lm~d i s  on the  e a s t  s i de  (back of) the  
254,534 s q u a r e  f ee t  (5. 8433 a c r e s )  at Al l en  P a r k w a y  and Waugh 
Drive  now u n d e r  l e a s e  be tween  the  B o a r d  of R e g e u t s  ,and A m e r i c a u  
Gene ra l  Life  I n s u r a n c e  C o m p a u y  fo r  a p e r i o d  end ing  Apr i l  30, 1996. 
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U. T. Aust in - A r c h e r  M. Huntington M u s e u m  Fund: A u t h o r i z a -  
tion to A d v e r t i s e  fo r  Sca led  Bids fo r  Oil  and Gas L e a s e s  on 
Huntington Lands ,  Tex,"ts Ci ty ,  Ga lves ton  County,  T e x a s .  - -  
The A d m i n i s t r a t i o n  r e p o r t e d  that  with r e s p e c t  to the A r c h e r  M .  

Huntington M u s e u m  Fund at The  U n i v e r s i t y  of T e x a s  at Aust in ,  
the Bo.'u'd of R e g e n t s  owns all  of the m i n e r a l s  u n d e r  about 2 ,051  
surfz, ce  a c r e s  s t i l l  owned and about 1,514 a c r e s  so ld  with al l  
m i n e r a l s  r e t a i n e d ,  o r  a total  of 3 ,565 a c r e s  with ful l  l ea s ing  
r i g h t s i  None of th is  a c r e a g e  is  p r e s e n t l y  u n d e r  l e a s e  and i n t e r e s t  
has been e : ~ r e s s e d  in l ea s ing  about 1,800 to 2 ,000 a c r e s .  In 
addition~ the B o a r d  of Regen t s  owns und iv ided  m i n e r a l  i n t e r e s t s ,  
fully p a r t i c i p a t i n g  as to bonuses ,  r e n t a l s  and r o y a l t i e s ,  r e t a i n e d  
in the sa le  of v a r i o u s  t r a c t s  in e a r l i e r  y e a r s  but with l eas ing  
r ights  going to the p u r c h a s e r s .  T h e s e  und iv ided  i n t e r e s t s  owned 
amount to about 392 net  m i n e r a l  a c r e s .  

Based upon these facts, the Administration recommended that it 
be authorized to advertise for sealed bids to be publicly opened 
on September 30, 1976, and considered by the Board of Regents 
at its October 1 1-neeting on all of the minerals owned by the Board 
with full leasing rights under the Huntington Lands in the H. B. 
Littlefield Survey and the Samuel C. Bundick League, Texas City, 
Galveston County, Texas. This recommendation was unanimously 
adopted with the understanding: 

a .  That  the p r i m a r y  t e r m  of any l e a s e  m a d e  will  be 3 y e a r s  
with r o y a l t y  of 1/5th and annual  de lay  r e n t a l s  of S10 p e r  
ac r e .  Bids wil l  be on bonus only with a m i n i m u m  of $50 
p e r  a c r e .  The a c r e , ~ e  for  bidding and l ea s ing  will  be 
divided into not l e s s  than 4 t r a c t s ;  

b. That  the A s s o c i a t e  Deputy C h a n c e l l o r  f o r  Ia~vestments, 
T r u s t s  and Lands ,  the G e n e r a l  Counse l  mid the Deputy 
Chance l lo r  wil l  de s igna t e  the t r a c t s  and approve  a d v e r -  
t i s ing,  bid spec i f i c a t i ons  and l e a s e  f o r m ;  

C. That  the A s s o c i a t e  Deputy Chance l lo r  f o r  I n v e s t m e n t s ,  
T r u s t s  and Lands  will  execu te  g e o p h y s i c a l  ex-ploration 
p e r m i t s  as  to al l  or  p a r t  of the s u r f a c e  a c r e a g e  owned at 
the s t a n d a r d  r a t e s  fo r  Wes t  T e x a s  Lands  ,-rod on the Wes t  
Texas  Lands  s t a n d a r d  f o r m s  with any a p p r o p r i a t e  changes  
for  the Gulf Coas t  a r ea .  

3. U. T. Aust in - McDonald  O b s e r v a t o r y :  Renegot ia t ion  of Renta l  
Under  Lease  f r o m  Lois  Mi tchel l  Thompson ,  et al, L e s s o r s ,  
Covering 33,280 A c r e s  in P r e s i d i o  County,  Texas ,  for  R a d i o -  
As t ronomy P r o g r a m .  - - W i t h  r e s p e c t  to the l ease  of land in 
P r e s i d i o  County,  T e x a s ,  be tween  the B o a r d  of Regen t s  and 
Lois Mi tche l l  Thompsou ,  ct  al, the fol lowing re so lu t ion  was 
adopted: 

WHEREAS, The  B o a r d  of Regen t s  in an i n s t r u m e n t  
dated S e p t e m b e r  9, 1966, l e a s e d  f r o m  Lois Mi tchel l  
Thompson ,  et al (G. C. Mi tche l l  Es t a t e )  33,280 a c r e s  
of l,'md in Presidio County, Texas, for the Radio- 
Astronomy Program of tile McDonald Observatory of 
The University of Texas at Austin; 
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WHEREAS, Among other things this lease provides 
for annual rental in the amount of $30,000 for the 
five year term ending August 31, 1971, and provides 
that at the request of the lessors, the amount of the 
rental for the ensuing five year period shall be 
adjusted, talcing into account the increase or decrease 
which had occurred since the start of the expiring five 
year term in- 

a. The  va lue  of the l and  e x c l u s i v e  of i m p r o v e -  
m e n t s ;  and  

b. The  " p r i c e  i n d i c e s  m a i n t a i n e d  by the  U. S. 
G o v e r n m e n t " ;  

WHEREAS,  In a c c o r d a n c e  wi th  th i s  p r o v i s i o n ,  the 
annual  r e n t a l  was  i n c r e a s e d  on Ju ly  30, 1971, f r o m  
$30 ,000  to $34 ,000  fo r  the  f ive  y e a r  p e r i o d  beg inn ing  
S e p t e m b e r  1, 1971; 

WHEREAS,  T h e  U n i v e r s i t y  Staff  h a s  a s c e r t a i n e d  tha t  
va lues  of c o m p a r a b l e  p r o p e r t y  had  i n c r e a s e d  d u r i n g  
the p e r i o d  1971-1976 a p p r o x i m a t e l y  50% to $75 p e r  a c r e ;  

WHEREAS, Statistics indicate that the Consumer Price 
Index (all items) had increased substantially in excess 
of 23.5%; now, therefore, be it 

RESOLVED, That approval be given to ,'m agreement 
reached between the lessors and the Associate Deputy 
Chancellor for Investments, Trusts and Lands and the 
University Land Agent for another five years, with the 
first year (1976-77) at the same annual rental of 
$34,000 and the other four years at an annual rental 
of $44,000 beginning September 1, 1977. 

4. U. T. Aus t in  - T h o m a s  Shel ton  Maxey  P r o f e s s o r s h i p  in Law:  
Oil told Gas Lease to Jack C. Tunstill oll Tract in Gaines 
County, Texas. --Upon the recommendation of the Administra- 
tion, authorization was given for an oil and gas lease to 
Jack C. Tunstill, Fort Worth, Texas, on its one-half of the 
minerals under a tract of 647 acres described as Section 82, 
Block G, W. T. Ry. Company Survey, Gaines County, Texas, 
being an interest acquired under the Will of Robert Maxey for 
the Thomas Shelton Maxey Professorship in Law at The Uni- 
versity of Texas at Austin. The lease will be for a primary 
term of 2 years with 1/4th royalty, $20 per acre bonus, and 
,'m annual delay rental of $i. 00 pc," acre. • 

5. U . T .  Aus t in  - T o m  Sl ick  M e m o r i a l  T r u s t :  Ra t i f i c a t i on  of 
J o i n d e r  with S l i c k - U r s c h e l  T r u s t e e s  and O t h e r  B e n e f i c i a r i e s  
of the Sl ick E s t a t e  in Oi l  and Gas  L e a s e  to F.  W. F o r a n ,  
Survey No. 541, S t a r r  County ,  T e x a s .  - - A s s o c i a t e  Deputy 
C h a n c e l l o r  Lobb r e p o r t e d  tha t  o,1 May 19, 1976, he jo ined  
with the S l i c k - U r s c h e l  T r u s t e e s  and o t h e r  b e n e f i c i a r i e s  of 
the Sl ick E s t a t e  in an o i l  and gas  l e a s e  to F.  W. F o r a n  of 
Corpus  C h r i s t i ,  T e x a s .  Th i s  l e a s e  c o v e r s  640 a c r e s  

i I ~ 

j 

z/ f  "? 
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t i t ,scribed as  Su rvey  No. 541, C e r t i f i c a t e  509, A b s t r a c t  370, 
C. C. S .D.  & R. R. N. G. R. R . ,  S t a r r  County ,  s a v e  ,'rod 
except the r i g h t s  f r o m  the s u r f a c e  to a dep th  of 5 ,621  fee t  
in 40 a c r e s  a r o u n d  the B e n t s e n - W h i t t i n g t o n  et al  No. 1 
S l i c k - U r s c h e l  T r u s t e e s  Wel l  mid f r o m  the s u r f a c e  to a 
depth of 4 ,309 fee t  in 320 a c r e s  a r o u n d  the M o r m a c  Oil  and 
Gas Company  No. 1-A S l i c k - U r s c h e l  T r u s t e e s  Well .  The  
U n i v e r s i t y ' s  i n t e r e s t  in the m i n e r a l s  u n d e r  th is  t r a c t  is  
1/108th, o r  about  6 m i n e r a l  a c r e s .  On M a r c h  14, 1975, the  
Bom'd of Regen t s  j o ined  in a l e a s e  to Mr .  F o r a n  on the s a m e  
land unde r  which  he d r i l l e d  the  M o r m a c  Oi l  and Gas  C o m p a n y  
well, now p r o d u c i n g  gas .  Th i s  s e c o n d  l e a s e  is  f o r  a p r i m a r y  
t e rm of 1 y e a r  with $10 p e r  a c r e  to be p a i d  if o p e r a t i o n s  fo r  
dr i l l ing  a r e  not s t a r t e d  wi th in  the f i r s t  s i x  m o n t h s ;  r o y a l t y  is  
1/4th. 

Upon the r e c o m m e n d a t i o n  of Deputy  Ch, 'mcel lor  W a l k e r ,  
Mr. Lobb ' s  ac t ion  in e x e c u t i n g  th is  j o i n d e r  was  r a t i f i e d  by 
unanimous vote. 

6. U. T. E1 P a s o  - FraNc. B. Cot ton  T r u s t :  R e n e w a l  of G r a z i n g  
Lease  C o v e r i n g  A c r e a g e  in B lock  5, GC&SF Ry Survey ,  Hudspe th  
County, Texas~_ to M r s .  S te l l a  C. Ke lcy ,  F e m e  Sole.  - -Upon  the 
r e c o m m e n d a t i o n  of the A s s o c i a t e  Deputy  C h a n c e l l o r  f o r  I n v e s t -  
men t s ,  T r u s t s  and L a n d s  and the  U n i v e r s i t y  Land  Agent ,  the 
graz ing  l e a s e  to M r s .  S te l l a  C. Ke l cy ,  f e m e  so l e ,  cover ing ,  
asse t s  of the F r a n k  B. Cot ton  T r u s t ,  be ing  Sec t ions  1, 3, 5 and 
7, Block 5, GC&SF Ry Su rvey ,  H u d s p e t h  County ,  T e x a s ,  was  
renewed for  f ive y e a r s  beg inn ing  Ju ly  1, 1976 at  an annua l  r e n t a l  
of S324. 

7. U . T .  E1 P a s o  - F r a n k  B. Cot ton  E s t a t e :  S t o r m  S e w e r  E a s e m e n t  
and Two T e m p o r a r y  E a s e m e n t s  to T e x a s  Highway C o m m i s s i o n  
for the State  D e p a r t m e n t  of Highways  ,and P u b l i c  T r m l s p o r t a t i o n  
~ y  T e x a s  Highway D e p a r t m e n t ~  A c r o s s  3. 822 A c r e  T r a c t  
Leased  to The  B o r d e r  M a c h i n e r y  C o m p a n y ,  I n c . ,  E1 P a s o ,  
Texas .  - - T h e  A d m i n i s t r a t i o n  r e p o r t e d  that  the  T e x a s  Highway 
C o m m i s s i o n  fo r  the  S ta te  D e p a r t m e n t  of Highways  and P u b l i c  
T r a n s p o r t a t i o n  ( f o r m e r l y  T e x a s  Highway D e p a r t m e n t )  had  
found i t  n e c e s s a r y  to c o n s t r u c t  an a d d i t i o n a l  p e n d i n g  ax'ea and 
a s t o r m  s e w e r  box c u l v e r t  in the v ic in i ty  of I n t e r s t a t e  H igh-  
way 10 and Cot ton  S t r e e t  in the  City of E1 P a s o ,  E1 P a s o  County ,  
Texas ,  and had r e q u e s t e d  a p e r m a n e n t  s t o r m  s e w e r  e a s e m e n t  
cover ing  0. 111 a c r e s  and two t e m p o r a r y  e a s e m e n t s  d u r i n g  
the c o n s t r u c t i o n  p h a s e  c o v e r i n g  0. 306 a c r e s  a c r o s s  a 3. 822 
acre  t r a c t  of lm~d p r e s e n t l y  l e a s e d  by the  B o a r d  of R e g e n t s  
to The B o r d e r  M a c h i n e r y  C o m p a n y ,  I n c . ,  E1 P a s o ,  T e x a s ,  
and being a p a r t  of the F r a n k  B. Cot ton  E s t a t e ,  The  U n i v e r -  
sity of T e x a s  at  E1 P a s o .  

In r e s p o n s e  to this  r e q u e s t ,  and  upon  be ing  a s s u r e d  by tile A d m i n -  
i s t r a t ion  that  a p p r o p r i a t e  i n v e s t i g a t i o n s  had  been m a d e  and that  
potent ia l  d a m a g e  to the r e m a i n i n g  p r o p e r t y  is  neg l ig ib l e ,  the 
Lmld and I n v e s t m e n t  C o m m i t t e e  a u t h o r i z e d  the p e r m a n e n t  e a s e -  
ment  and the two t e m p o r a r y  e a s e m e n t s  as  d e s c r i b e d  above to the 
Texas  Highway C o m m i s s i o n  fo r  the  Sta te  D e p a r t m e n t  of Highways  
and Pub l i c  T r a n s p o r t a t i o n  fo r  a c a s h  c o n s i d e r a t i o n  of $100. 
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8. U,dvcrs i ty  C a n c e r  C e n t e r  (M. D. Aude r son ) :  Au thor i za t ion  
to Sell Lot  in Orof ino ,  Id~dlo z Donatcci by Wi l l i am L. M i n t e r ,  
with P r o c e e d s  T h e r c f r o m  to be U s e d  fo r  C a n c e r  R e s e a r c h .  - -  
Upon tlle recommendation of the Administration, an offer by 
William E. Cox and w£fe of Orofino, Idaho, to purchase from 
the Bo,~rd of Regents as trustee of the University Cancer 
Foundation tile appro~mately 12,000 square foot lot deeded to 
the Board of Regents by William L. Minter in December 1973 
under the terms as set out below was adopted: 

P u r c h a s e  P r i c e :  $5,500 payable $I, 000 down 
and the balance due on or 
before 2 years from closing 
with interest at 9% payable 
annually. 

Sales Commission: I0%, being the customary rate 
in the area for property of this 
type, payable to James L. Bailie, 
Orofino, Idaho. 

This lot is located on the outskirts of Orofino, a town of about 
4,000 in northern Idaho, more particularly described as 
follows: 

All that certain lot, piece or parcel of land situated 
and being a part of the SE/4 SW/4 of Section 4, 
Township 36 North, Rm~ge 2 East, lying between the 
Highway and Orofino Creek, situated in Clearwater 
County, Id,~ho. 

The p r o c e e d s  f r o m  this sa l e  wil l  be u s e d  fo r  cromer  r e s e a r c h  
at M. D. A n d e r s o n  of The U n i v e r s i t y  of T e x a s  S y s t e m  C.'mcer 
Center .  

OTHER MATTERS 

Repor t  of S e c u r i t i e s  T r a n s a c t i o n s  fo r  P e r m a n e n t  U n i v e r s i t y  
Fund and for  T r u s t  and Spec ia l  Funds  fo r  the Month of 
April 1976. --The Report of Securities Transactions for 
Permanent University Fund and Trust and Special Funds for 
April 1976, submitted by the Office of Investments, Trusts 
and Lands, was received. It is attached (Attachment No. 2) 
following Page N-9 of Attachment No. 1 told made a p,-u-t 
of these Minutes. 
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REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

In the absence of V i c e - C h a i r m a n  W i l l i a m s ,  a l so  V i c e - C h a i r m a n  of the  B o a r d  
for Lease of U n i v e r s i t y  L a n d s ,  R e g e n t  N e l s o n  r e p o r t e d  fo r  the B o a r d  f o r  
Lease of Univers i ty  L a n d s :  

The Board  for  L e a s e  m e t  on Ju ly  10, 1976, and h e l d  i t s  
65th Sale of Oil  and Gas  L e a s e s  on U n i v e r s i t y  L a n d s .  
Of the 30G t r a c t s  o f f e r e d  fo r  l e a s e ,  l e a s e s  on 271 t r a c t s ,  
compris ing 88 ,000  a c r e s ,  w e r e  s o l d  fo r  $ 5 , 6 4 0 , 5 0 0  o r  
an average of $64 .10  p e r  a c r e .  

REPORTS OF SPECIAL COMMITTEES 

~ !t 

REPORT OF COMMITTEE TO STUDY P R O C E S S  FOR S E L E C T I O N  OF 
CHIEF ADMINISTRATIVE O F F I C E R S  (PRESIDENTS)  O F  C O M P O N E N T  
INSTITUTIONS; AMENDMENT TO R E G E N T S '  R U L E S  AND REGULATIONS,  
:PART ONE, CHAPTER H, SUBSECTION 4 . 1  (PAGE 103 ). - - C h a i r m a n  
Shivers r epo r t ed  that  the  C o m m i t t e e  to Study P r o c e s s  f o r  Se l ec t i on  of Chief  
Administrative Of f i ce r s  ( P r e s i d e n t s )  of C o m p o n e n t  I n s t i t u t i o n s  of The  U n i -  
versity of Texas  S y s t e m  had been  m e e t i n g  o v e r  the p a s t  s e v e r a l  m o n t h s  

since the appo in tment  of the C o m m i t t e e  on O c t o b e r  24, 1975, and had m a d e  
iits report.  C h a i r m a n  S h i v e r s  s a i d  that  he would  p r o p o s e  a r e c o m m e n d a t i o n  
to amend the R e g e n t s '  Ru l e s  and R e ~ f l a t i o n s  to a c c o m p l i s h  the r e p o r t  of the 
Committee.  The C o m m i t t e e  was  c o m p o s e d  of the fo l lowing:  

Regental Representatives 

Regent Shivers (Chairman of Committee) 
Regent (Mrs.) Johnson 
Regent Williams 

Chief A d m i n i s t r a t i v e  O f f i c e r s  of T h r e e  C o m p o n e n t  I n s t i t u t i o n s  

P r e s i d e n t  L o r e n e  R o g e r s ,  The  U n i v e r s i t y  of T e x a s  at Aus t in  
P r e s i d e n t  B r y c e  J o r d a n ,  The  U n i v e r s i t y  of T e x a s  at Da l l a s  
P r e s i d e n t  Wi l l i am  C. Lev in ,  The  U n i v e r s i t y  of T e x a s  Med ica l  

B ranch  at G a l v e s t o n  

Represen ta t ive  f r o m  E x - S t u d e n t s '  A s s o c i a t i o n  

Mr. Wales Madden, President, Ex-Students' Association 

Faculty R e p r e s e n t a t i v e s  

Mr. W. Page Keeton, School of Law, Tile University of 
Texas at Austin 

Dr. Polykarp Kusch, Nobel Laureate in Physics ,-rod 
Professor of Physics, The University of Texas at Dallas 

Dr. Howard Rase~ Cunningham Professor of Chemical 
Engineering, The Univcrsity of Texas at Austin 

A. R. Returners, Jr.,  M.D., Professor of Internal Medicine, 
The University of Tcxas Medical Branch at Galveston 
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Student R e p r e s e n t a t i v e s  

Mr. John W. Craddock, J r . ,  Pre-med Student, The University 
of Texas at Austin 

Mr. Tim Furlong, Senior in School of Law, The University of 
Texas at Austin 

Mrs. Kathlyn S. McElveen, Vice-President of Student Congress, 
The University of Texas at Dallas 

Mr. William Race, Fourth Year Medical Student and recently 
retired President of Student Government, The University of 
Texas Medical Branch at Galveston 

iThe C o m m i t t e e  m a d e  a s u r v e y  of the s e l e c t i o n  p r o c e d u r e  u s e d  at  a l a r g e  
number  of m a j o r  u n i v e r s i t i e s  and r e v i e w e d  The  S e l e c t i o n  of Co l l ege  and 
University P r e s i d e n t s  by J .  K a u f f m a n ,  a p u b l i c a t i o n  of the  A s s o c i a t i o n  of 
American C o l l e g e s  in 1974. 

The r e p o r t  of the C o m m i t t e e  was  u n a n i m o u s l y  adop t ed  wi th  the excep t i on  
of the two s t u d e n t s  f r o m  U. T .  Aus t in ,  Mr .  T i m  F u r l o n g  and Mr .  J o h n  
:Craddock, both of whom w a n t e d  a l a r g e r  r e p r e s e n t a t i o n  of s t u d e n t s  on the 
commit tee  than was  r e c o m m e n d e d .  The  C o m m i t t e e  was  v e r y  d i l i gen t  in 

i t s  efforts .  

Chairm, 'm S h i v e r s  then  r e c o m m e n d e d  that  the R e g e n t s '  R u l e s  and R e . ~ l a t i o n s  
:be amended  by de l e t i ng  S u b s e c t i o n  4 . 1  of C h a p t e r  II, P a r t  One ,  and s u b s t i t u t i n g  
the fol lowing in l ieu  the reo f :  

-7: ~ 
' , \  
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Sec. 4 - Chief Administrative Officers of ComlJonent Institutions 

4 .1  The  B o a r d  of R e g e n t s  s e l e c t s  the  ch ie f  a d m i n i s t r a t i v e  
o f f i c e r s  of e.~ch c o m p o n e n t  i n s t i t u t i on .  

At all times, the Chancellor shall be looking for 
promising candidates to whom he may refer the 
Advisory Committee when it is established. 

When it is  lmown that  t h e r e  i s  to be  a v a c a n c y  in the  
o f f ice  of a ch ie f  a d m i n i s t r a t i v e  o f f i c e r  of a c o m p o n e n t  
i n s t i t u t i on ,  an A d v i s o r y  C o m m i t t e e  wi th  the  C h a n c e l l o r  
a s  C h a i r m a n  sha l l  be  e s t a b l i s h e d  a s  fo l lows  to r e c o m -  
m e n d  c a n d i d a t e s  to the  B o a r d  of  R e g e n t s :  

C h a n c e l l o r  ( C h a i r m a n )  
D e p u t y  C h a n c e l l o r  
T h r e e  Ch ie f  A d m i n i s t r a t i v e  O f f i c e r s  

(to be appo in t ed  by the C h a i r m a n  of 
the B o a r d  of R e g e n t s  f r o m  t h r e e  of 
the c o m p e n e n t  i n s t i t u t i ons )  

T h r e e  R e g e n t s  
(to be  a p p o i n t e d  by the  C h a i r m a n  of 
t he  B o a r d  of R e g e n t s )  

F i v e  F a c u l t y  m e m b e r s  of the  i n s t i t u t i o n  i nvo lved ,  
a t  l e a s t  t h r e e  of w h o m  sha l l  have  the  r a n k  
of a s s o c i a t e  p r o f e s s o r  o r  h i g h e r  ( m e t h o d  of 
s e l e c t i o n  to be  d e t e r m i n e d  by the  G e n e r a l  
F a c u l t y  of the  c a m p u s )  
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One Dean  
(for  a c a d e m i c  i n s t i t u t i o n s  to be s e l e c t e d  by 
D e a n ' s  Counc i l  of the i n s t i t u t i o n  .involved) 
( for  h e a l t h  s c i e n c e  c e n t e r s  to be the Dean of 
M e d i c i n e  of the h e a l t h  s c i e n c e  c e n t e r  involved)  

Two S tuden t s  f r o m  i n s t i t u t i o n  i n v o l v e d  
( m e t h o d  of s e l e c t i o n  to be d e t e r m i n e d  by the  
S tuden t  G o v e r n m e n t  of the  c a m p u s  invo lved )  

P r e s i d e n t  of the  E x - S t u d e n t s '  A s s o c i a t i o n  of tke  
c a m p u s  i n v o l v e d  o r  his  d e s i g n e e  ( if  i n s t i t u t i o n  
d o e s  not have  an a c t i v e  a l u m n i  o r g a n i z a t i o n .  
t hen  a m e m b e r  of the  D e v e l o p m e n t  B o a r d  o r  an 
i n t e r e s t e d  l a y m a n  to be a p p o i u t e d  by the  P r e s i -  
den t  o r  Ac t ing  P r e s i d e n t )  

The  A d v i s o r y  C o m m i t t e e  sha l l  d e t e r m i n e  the  ava i l ab i l i t y  
of each  c a n d i d a t e  s e l e c t e d .  To e v a l u a t e  a c a n d i d a t e ,  the  
A d v i s o r y  C o m m i t t e e  sha l l  se t  up  c r i t e r i a  that  r e l a t e  to 
the  n e e d s  of the  i nd iv idua l  c o m p o n e n t  and sha l l  s e e k  a d v i c e  
on the  ab i l i ty  of  each  c a n d i d a t e  i n t e r v i e w e d ,  i nc lud ing  adv i ce  
f r o m  c o m p e t e n t  s o u r c e s  as  to the  c a n d i d a t e ' s  a d m i n i s t r a -  
t ive  and b u s i n e s s  ab i l i ty .  

F ina l l y ,  the A d v i s o r y  C o m m i t t e e  s h a l l  s u b m i t  t h rough  i t s  
C h a i r m a n ,  the  C h a n c e l l o r ,  a p a n e l  of not  l e s s  than t h r e e  
n o r  m o r e  than f ive  c a n d i d a t e s  wi th  no p r e f e r e n c e  i nd i ca t ed .  
C a n d i d a t e s  s u b m i t t e d  sha l l  have  r e c e i v e d  a m a j o r i t y  vote  
of the C o m m i t t e e .  If none  of the n a m e s  s u b m i t t e d  in the 
r e p o r t  of the A d v i s o r y  C o m m i t t e e  i s  s a t i s f a c t o r y  to the 
B o a r d  of R e g e n t s ,  then  the  B o a r d  of R e g e n t s  in i t s  d i s c r e -  
t ion may  e i t h e r  n a m e  a new c o m m i t t e e  o r  p r o c e e d  to s e l e c t  
a ch ie f  a d m i n i s t r a t i v e  o f f i c e r  u n d e r  s u c h  o t h e r  p r o c e d u r e s  
as  in i t s  d i s c r e t i o n  it  m a y  d e e m  p r o p e r  and a p p r o p r i a t e .  

~Regent McNeese  m o v e d  that  the R e g e n t s '  Ru l e s  and R e g u l a t i o n s  be so 
amended .  R e g e n t  S t e r l i n g  s e c o n d e d  the m o t i o n  which  u n a n i m o u s l y  p r e -  
vailed. Then R e g e n t  S t e r l i n g  m o v e d  that  the R e g e n t s '  Ru l e s  and 
iRegulations be wa ived  and that  the a m e n d m e n t  j u s t  adop t ed  be e f fec t ive  
i immediate ly .  T h i s  m o t i o n  p r e v a i l e d  by u n a n i m o u s  vote  upon a s e c o n d  
!by Regent  M c N e e s e .  

.& 
• i i ¢  

~REPORT OF C O M M I T T E E  FOR SANTA RITA AWARD. - - T h e  fo l low w r i t -  
!ten r e p o r t  was  r e c e i v e d  f r o m  R e g e n t  C l a r k ,  C h a i r m a n  of the San ta  R i t a  
Aw,-u-d C o m m i t t e e ,  and was  adopted:  

R e p o r t  

The C o m m i t t e e  fo r  the San ta  Ri ta  A w a r d  [ c o m p o s e d  of 
Regen t s  C l a r k ,  C h a i r m a n ,  ( M r s . )  J o h n s o n  and W i l l i a m s ]  
u n a n i m o u s l y  s e l e c t e d  M r s .  M a r y  Moody N o r t h e n  of 
Galves ton ,  T e x a s ,  to r e c e i v e  the  Award .  

The c o m m i t t e e  r e c o m m e n d s  that  th i s  A w a r d  be g iven  to 
Mrs .  N o r t h e n  in Hous ton  on the  e v e n i n g  of S e p t e m b e r  30 
p r e c e d i n g  the R e g e n t s '  m e e t i n g  on O c t o b e r  1, 1976. 
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C O M M I T T E E  O F  THE WHOLE - O P E N  SESSION 
( P a g e s  103-138)  

. 

. 

The Repor t  of the C o m m i t t e e  of the Whole  in Open  S e s s i o n  se t  out  be low was  
adopted by u n a n i m o u s  vote:  

PRESENTATION O F  THE HONORABLE JOHN H I L L ,  A T T O R N E Y  G E N E R A L  
OF THE STATE OF TEXAS.  - - C h a i r m a n  S h i v e r s  p r e s e n t e d  to the  Bo,-u-d of 
Regents and to the  g 'uests  in a t t e n d a n c e  at the  m e e t i n g  the  H o n o r a b l e  John  
Hill, At to rney  G e n e r a l  of the Sta te  of Temas.  G e n e r a l  Hi l l  l a t e r  a p p e a r e d  
before the Execu t i ve  S e s s i o n  of the C o m m i t t e e  of the Whole .  

BOARD OF REGENTS - REGENTS' RULES AND REGULATIONS, PART ONE: 
AMENDMENT TO CHAPTER H, SECTION 4 (CHIEF ADMINISTRATIVE 
OFFICERS OF COMPONENT INSTITUTIONS). --See Pages 100-102 

BOARD OF REGENTS - AMENDMENTS TO R E G E N T S '  RULES AND R E G U -  
LATIONS TO CONFORM TO 1975-77 A P P R O P R I A T I O N  ACT:  P A R T  ONE,  
CHAPTER Ill,  P A R T  TWO, C H A P T E R  V (VACATION,  SICK LEAVE AND 
OTHER GENERAL A P P R O P R I A T I O N  ACT PROVISIONS) AND P A R T  TWO, 
CHAPTER III ( T R A V E L  EXPENSE) .  - - U p o n  r e c o m m e n d a t i o n  of S y s t e m  
Admin is t ra t ion  and in o r d e r  to c o m p l y  wi th  the  c u r r e n t  G e n e r a l  A p p r o p r i a -  
tion Act, the n e c e s s a r y  r u l e s  w e r e  wa ived  and the fo l lowing  a m e n d m e n t s  to 
the Regen t s '  Ru l e s  and R e g u l a t i o n s ,  P a r t  One and P a r t  Two w e r e  a p p r o v e d  
effective i m l ~ y :  

. Sect ion 15 of C h a p t e r  IH of Part One was  a m e n d e d  bv adding 
a new S u b s e c t i o n  15.2 to r e a d  as s e t  out be low and by r e n u m -  
ber ing  the p r e s e n t  S u b s e c t i o n  15 .2 ,  S u b s e c t i o n  15.3:  

15.2 An e m p l o y e e  who r e s i g n s ,  is  d i s m i s s e d ,  
o r  s e p a r a t e s  f r o m  U n i v e r s i t y  e m p l o y m e n t  
sha l l  be e n t i t l e d  to be pa id  in " l u m p  s u m "  
for  al l  vaca t ion  l eave  e n t i t l e m e n t  duly 
a c c r u e d  at the da te  of t e r m i n a t i o n  p r o v i d e d  
the e m p l o y e e  has  had c o n t i n u o u s  e m p l o y m e n t  
wi th  the S ta te  fo r  s ix  m o n t h s .  The  p a y m e n t  
sha l l  be c a l c u l a t e d  at  the  r a t e  of c o m p e n s a -  
t ion be ing  pa id  the e m p l o y e e  at  the t i m e  of 
t e r m i n a t i o n .  

Sect ion 19 of C h a p t e r  III of P a r t  One was  a m e n d e d  by adding  
a new Subsec t ion  19.3 to r e a d  as  fo l lows  and by r e n u m b e r i n g  
the p r e s e n t  Subsec t i on  19 .3 ,  S u b s e c t i o n  19.4:  

19.3 An e m p l o y e e  who r e s i g n s ,  is  d i s m i s s e d ,  o r  
s e p a r a t e s  f r o m  U n i v e r s i t y  e m p l o y m e n t  sha l l  
be en t i t l ed  to be pa id  in " l ump  s u m "  fo r  o n e -  
hal f  s i c k  l eave  e n t i t l e m e n t  duly a c c r u e d  at  the 
da te  of t e r m i n a t i o n .  The  p a y m e n t  s h a l l  be 
c a l c u l a t e d  at  the r a t e  of c o m p e n s a t i o n  being 
pa id  the  e m p l o y e e  at  the t i m e  of t e r m i n a t i o n .  

Sect ion 3 of C h a p t e r  V of P a r t  Two was a m e n d e d  by de l e t i ng  
Subsec t ion  3 .2  and by r e n u m b e r i n g  Subsec t i on  3 .3 ,  Sub-  
sec t ion  3 .2 .  
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:4. Chapter III of P a r t  Two was a m e n d e d  by chmlging Subsec t ion  
13.4( 10)3 of Sect ion 13.4 ( T r a v e l  Expense  R e i m b u r s e m e n t s )  
to read  as fol lows:  

13.4(10)3 Intercollegiate Athletics. --Actual 
expenses will be paid at no per diem 
limit, provided such expenditures in 
the amount of $4.00 or more are 
supported by signed receipts. 

/ 
/' 
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~BOARD OF REGENTS - REGENTS' RULES AND REGULATIONS, PART 
TWO: AMENDMENTS TO CHAPTER Xl, SECTIONS 1 AND 2 (CONTRACTS 
AND GRANTS FOR RESEARCH, TRAINING, AND EDUCATIONAL SERVICES, 
INCLUDING INSTITUTIONAL SUPPORT GRANTS). --Upon the recommenda- 
tion of System Administration, Part Two, Chapter XI of the Regents' Rules 
and Regulations was amended as follows: 

Sections 1 and 2 w e r e  de l e t ed  and the fol lowing s u b -  
s t i tuted t h e r e f o r :  

Sec. 1 Contracts, grants, and agreements from or with 
outside agencies for research, training, and 
educational services, including institutional sup- 
port grants, (except as provided in Subsection 1. 1 
below) shall be approved by the chief administra- 
tive officer and ratified by the Board of Regents 
via the institutional dockets. 
1.1 Contracts or agreements with foreign 

governments, agencies thereof, and 
with institutions, enterprises or indi- 
viduals subject to the jurisdiction of 
foreign governments, shall be submitted 
for approval by the Board of Regents, 
following review of such contracts oi" 
agreements by appropriate System 
Administration officers and recommenda- 
tion by the Deputy Chancellor. 

1.2 The Office of the Deputy Chancellor will 
issue special instructions for those con- 
tracts and grants requiring special 
al:.provals other than as provided in this 
section. 

1.3 Funds shall not be encumbered or empended 
under any contract or grant prior to the 
approval of the contract or grant as indicated 
above. 

1.4 Institutional support grants include NSF 
Institutional Grants for Science, NIH General 
Rese,'u'ch Support Grmlts, Health Professions 
Education Improvement and/or Capitation 
Grmlt  P r o g r a m s ,  ,-rod o the r  such g ran t s  
a w a r d e d  on a f o r m u l a  bas is  r a t h e r  than a 
budgeted  p r o j e c t  bas i s .  
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Sec. 2 P roposa l s  for such con t rac t s ,  grants  and ag reemen t s ,  
whether  with government  agenc ies ,  industry,  fomada- 
tions, or  other  pr iva te  grant ing agencies ,  shal l  be 
ini t iated by the faculty m e m b e r  (or other  appropria te  
official who will d i rec t  the work) and shal l  be approved 
by designated adminis t ra t ive  off icials ,  including the 
chief admin is t ra t ive  off icer .  These  proposals  will 
r ece ive  such Syst,~m Adminis t ra t ion  review and 
approval  as d i rec ted  by the Deputy Chancel lor .  P r o -  
posals  to pr iva te  foundations for support  should be 
fo rwarded  via the Office of the System Comptro l le r  to 
the Chancel lor  for fu r the r  approval.  Tim chief 
business  off icer  at each component insti tution is 
respons ib le  for the business  aspects  of the proposals .  

U. T. SYSTEM, U. T. ARLINGTON, U. T. AUSTIN, U. T. DALLAS, 
U. T. EL PASO, U. T. PERMIAN BASIN, U. T. SAN ANTONIO AND 
SYSTEM NURSING SCHOOL: APPROVAL OF TRANSFER OF FUNDS 
BETWEEN LEGISLATIVE APPROPRIATION ITEMS FOR FISCAL YEAR 
ENDING AUGUST 31, 1977. --Upon recommendation of System Adminis- 
tration, the following resolution was adopted: 

BE IT RESOLVED, Pu r suan t  to the appropr ia te  t r ans fe r  
provisions of Art ic le  IV, S.B. 52, 64th Legis la tu re ,  
Reg'ular Session,  1975, it is hereby re so lved  that the 
State Comptro l le r  be reques ted  to make t r ans fe r s  within 
the Legis lat ive Appropriat ions f rom the Genera l  Revenue 
Fund for each of the following components  as de te rmined  
necessary  by appropr ia te  adminis t ra t ive  officials of The 
University of Texas: 

The 
The 
The 
The 
The 
The 
The 
The 

Univers i ty  
Univers i ty  
Univers i ty  
Univers i ty  
Universi ty  
Univers i ty  
Universi ty  
Universi ty  

of Texas 
of Texas 
of Texas 
of Texas 
of Texas 
of Texas 
of Texas 
of Texas 

at Arlington 
at Austin 
System Adminis t ra t ion 
at Dallas 
at E1 Paso  
of the P e r m i a n  Basin 
at S,'m Antonio 
System School of Nursing 

;U. T. AUSTIN - PROGRAM TO PROVIDE CONTINUING EDUCATION 
!PROGRAMS, TRAINING SEMINARS AND FORMAL UNIVERSITY 
TRAINING FOR CERTAIN MANAGERIAL, PROFESSIONAL AND 
TECHNICAL PERSONNEL EMPLOYED BY THE NATIONAL ALGERIAN 
OIL COMPANY FOR HYDROCARBONS (KNOWN AS SONATRACH): 
CONCEPT APPROVED \VITH AUTHORIZATION FOR CONTRACT TO 
IMPLEMENT. --Upon the recommendation of President Rogers and 
System Administration the concept of a program in the Graduate School 
of Business at The University of Texas at Austin organizing a variety 
of educational services to provide continuing education programs, 

:i training seminars and formal university tr,'fining for certain managerial, 
:professional .'rod technical personnel employed by The NationAl Algerian 
.'Oil Company for Hydrocarbons (known as Sonatrach) was approved, and 
;President Rogers was authorized to execute the necessary contract or 
contracts to implement such programs when the contract instrument or 
instruments had been approved as to content by the Deputy Chmmellor 
and as to form by the General Counsel. 

Any contracts  a r i s ing  theref rom shall  be repor ted  in a subsequent docket. 

T h i s  action complies with tile amendments to the Regents' Rules and Re,re- 
lations, Par t  Two, Clmpter XI, Sections 1 mid 2 on Page 104 "- 
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U. T.  A U S T I N  - HOME ECONOMICS BUILDING: N A M E  CHANGED TO 
MARY E. GEARING HALL.  - - U p o n  the r e c o m m e n d a t i o n  of P r e s i d e n t  
Rogers, c o n c u r r e d  in by S y s t e m  A d m i n i s t r a t i o n ,  : h e  n a m e  of the H o m e  
Economics Bui ld ing  at The  U n i v e r s i t y  of T e x a s  at Aus t i n  was  c h a n g e d  
to M,~y E. Gearing H,'tll in honor of the late Professor Mary E. Gearing. 

It was noted that  P r o f e s s o r  G e a r i n g  was  a d i s t i n g u i s h e d  and h igh ly  
respected m e m b e r  of the U. T.  Aus t in  f acu l ty  f r o m  1912 un t i l  1942, 
serving as  C h a i r m a n  of the D e p a r t m e n t  of H o m e  E c o n o m i c s  in the C o l -  
lege of Ar t s  ,'rod S c i e n c e s  f r o m  1921 un t i l  h e r  r e t i r e m e n t  in 1942. She 
w ~  the f i r s t  w o m a n  to s e r v e  in s u c h  a c a p a c i t y .  M i s s  G e a r i n g  p a s s e d  
away in 1946. 

GALVESTON MEDICAL BRANCH: RATIFICATION OF ACTION OF 
CHAIRMAN SHIVERS IN INTERVENTION IN PENDING LAWSUIT 
AFFECTING THE SEALY & SMITH FOUNDATION. --The action of 
Chairman Shivers in authorizing The University of Texas System to 
take such steps as necessary to intervene in two pending lawsuits 
affecting The Sealy & Smith Foundation was ratified. One suit was 
instituted by Citibm~k N. A., New York, one of the Trustees, who is 
seeking a construction of the Last Will and Testament of John Sealy 
~d seeking direction as to how the proceeds (principal or income) 
..ruder the trust shall be distributed. This trust terminated on Febru- 
iary 4, 1976. The other suit was instituted by The Sealy & Smith 
Foundation in Galveston County, Texas, requesting that such proceeds 
referred to in the preceding sentence be delivered to the Foundation 
and that the royalty and bonus payments be declared as principal and 
paid to The Sealy& Smith Foundation. 

GALVESTON MEDICAL BRA.NCH: C A N C E L L A T I O N  O F  DEED OF GIFT  
FROM MILES R. GLASER CONVEYING R E A L  P R O P E R T Y  OUT O F  
'SETTEGAST P A R T I T I O N ,  GEORGE W. A L L E N  SURVEY,  HARRIS 
COUNTY, TEXAS,  AND A C C E P T A N C E  O F  ASSIGNMENT O F  I N T E R E S T  
i I~  LIEU T H E R E O F .  - - T h e  A d m i n i s t r a t i o n  r e p o r t e d  that  due to a d i f f e r e n c e  
of opinion be tween  the d o n o r ,  Mi l e s  R. G l a s e r ,  and  c e r t a i n  t r u s t  b e n e f i -  
c iar ies  as  to the a u t h o r i t y  of the donor  to convey  u n d e r  c e r t a i n  t e r m s  in 
the t rus t  a r r a n g e m e n t ,  the dono r  (Mr.  G l a s e r )  had r e q u e s t e d  that  the  
deed of gift  convey ing  p r o p e r t y  as  d e s c r i b e d  be low to the  B o a r d  of R e g e n t s  
for the benef i t  of The  U n i v e r s i t y  of T e x a s  M e d i c a l  B r a n c h  at G a l v e s t o n  
be cance l led  and that  an a s s i g n m e n t  of i n t e r e s t  be a c c e p t e d  in l ieu  the reo f .  

i'l?his deed of gif t  was  a c c e p t e d  by C h a i r m a n  S h i v e r s  on D e c e m b e r  31, 1975, 
~md r e p o r t e d  to and r a t i f i e d  by the B o a r d  of R e g e n t s  on F e b r u a r y  13, 1976: 

A f ive  p e r c e n t  und iv ided  i n t e r e s t  in and to that  c e r t a i n  
p r o p e r t y  l o c a t e d  in H a r r i s  County ,  T e x a s ,  and be ing  
a p a r t  of the S e t t e g a s t  P a r t i t i o n  in the G e o r g e  W. Al len  
Survey  and con t a in ing  48. 1064 a c r e s  of land.  

Upon r e c o m m e n d a t i o n  of S y s t e m  A d m i n i s t r a t i o n  and P r e s i d e n t  Lev in ,  the 
deed of gift  was  c m m e l l e d ,  and a u t h o r i z a t i o n  was g iven  for  the accept , 'mce 
of all a s s i g n m e n t  of i n t e r e s t  by Mr.  G l a s e r  to the B o a r d  of R e g e n t s  of an 
undivided f ive p e r c e n t  in and to those  c e r t a i n  t r u s t  a g r e e m e n t s  in which  
he holds such  i n t e r e s t  in the p r o p e r t y  d e s c r i b e d  above.  

The C h a i r m a n  of the B o a r d  of R e g e n t s  was  a u t h o r i z e d  to execu te  a_ll 
i n s t rumen t s  n e c e s s a r y  to c a n c e l  the deed  of gift  i n t e r e s t  mid to a c c e p t  
the a s s i g n m e n t  ,n.fter the s a m e  had been  a p p r o v e d  as  to con ten t  by Deputy 
Chancel lor  W a l k e r  and as  to f o r m  by a U n i v e r s i t y  a t t o rney .  
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GALVESTON MEDICAL BRANCH: RECONVEYANCE OF . 246 ACRES 
IN BLOCK 604 IN CITY AND COUNTY O F  GALVESTON,  TEXAS,  TO 
TttE SEALY & SMITH FOUNDATION. - - T h e  A d m i n i s t r a t i o n  r e p o r t e d  
The Scaly & Smi th  F o u n d a t i o n  is  badly in need  of a c o n s t r u c t i o n  s i t e  fo r  
cert,~in m a i n t e n a n c e  s h o p s  and had r e q u e s t e d  that  the  r e m a i n i n g  p o r t i o n  
of the p,-u'ccl of land in Block  604 in the City and County of G a l v e s t o n  
previously dona ted  to the  U n i v e r s i t y  by the F o u n d a t i o n  as  the c o n s t r u c t i o n  
site of an a lumni  f i e ld  to be u t i l i z e d  by The  U n i v e r s i t y  of T e x a s  M e d i c a l  
Branch at Ga lves ton  be r e c o n v e y e d  to the Fouuda t i on .  B lock  604 was  
iaccepted by the Bo,'u-d of R e g e n t s  at i t s  m e e t i n g  on Ju ly  21, 1972, and 
:Lhe alumni f ie ld  was c o n s t r u c t e d  by the A l u m n i  A s s o c i a t i o n  and funded  
iby The Sealy & Smi th  F o u n d a t i o n ;  h o w e v e r ,  the land  so  dona ted  i n c l u d e d  

area  for  the c o n s t r u c t i o n  of a g y m u a s i u m  to be bui l t  at a l a t e r  da te .  
]"he gymnas ium p r o j e c t  was  a b a n d o n e d  due to i n c r e a s e d  c o s t s  and the 
limit on ava i lab le  funds .  

Based upon this  r e q u e s t ,  ,'u~d upon  the r e c o m m e n d a t i o n  of P r e s i d e n t  Lev in  
md System A d m i n i s t r a t i o n ,  a u t h o r i z a t i o n  was  g iven  to r e c o n v e y  to The  

Sealy 8: Smi th  Founda t ion  an a r e a  c o n s i s t i n g  of a p p r o : d m a t e l y  . 246 a c r e s  
of lmld out of Block  604 in the City and County  of G a l v e s t o n ,  T e x a s ,  as  a 
construct ion s i t e  fo r  a m a i n t e n a n c e  bui ld ing .  

The Cha i rman  of the Bo,'u'd of R e g e n t s  was  a u t h o r i z e d  to execu te  m~ a p p r o -  
pr ia te  deed convey ing  such  p r o p e r t y  ,'ffter i t  had been  a p p r o v e d  as  to con ten t  
by. the Deputy C h a n c e l l o r  and as to f o r m  by a U n i v e r s i t y  a t t o r n e y .  

!t{OUSTON HEALTH SCIENCE C E N T E R :  A P P R O V A L  OF T R A N S F E R  
'OF FUNDS B E T W E E N  LEGISLATIVE A P P R O P R I A T I O N  ITEMS FOR 
IFISCAL YEAR ENDING AUGUST 31, 1976. - - U p o n  r e c o m m e n d a t i o n  
iof SysLem A d m i n i s t r a t i o n ,  the fo l lowing  r e s o l u t i o n  was  adopted:  

P u r s u a n t  to the a p p r o p r i a t e  t r a n s f e r  p r o v i s i o n s  of S. B. 52, 
64th L e g i s l a t u r e ,  Reg-ular S e s s i o n ,  1975, i t  is  h e r e b y  
r e so lved  that  the Sta te  C o m p t r o l l e r  be r e q u e s t e d  to m a k e  
t r a n s f e r s  wi thin  the L e g i s l a t i v e  A p p r o p r i a t i o n s  fo r  each  of 
the schoo l s  in the U. T. Hea l th  Sc i ence  C e n t e r  at Hous ton  
as d e t e r m i n e d  n e c e s s a r y  by a p p r o p r i a t e  a d m i n i s t r a t i v e  
off icials  of The  U n i v e r s i t y  of T e x a s .  

IJNIVERSITY CANCER CENTER: CONVEYANCE TO TEXAS MEDICAL 
!3ENTER, INC. , HOUSTON, TEXAS, OF 2. 1139 ACRES OUT OF P. W. 
~IOSE SURVEY, ABSTRACT NO. 645, HOUSTON, HARRIS COUNTY, 
TEXAS, FOR PART OF PROPOSED PARKING GARAGE. --The Adminis- 
~iration reported that the Texas Medical Center, Inc., proposes to 
onstruct a parking garage to serve the newly constructed portion of The 

~niversity of Texas System Cromer Center and other units on the east 
'slde o[ the Medical Center. The first phase of the construction would be 
!on Medical Ceater property, with the second phase on property owned 
!by the University. 

I 
Followil,g this report, and upon recommendation of President Clark told 
iSystem Administration, authorization was given to convey to Texas Med- 
ileal Center, Inc., IIouston, Temts, approximately 2. 1139 acres of land 
lout of the P. W. Rose Survey, Abstract No. 645, Houston, Harris County~ 

I Texas, as p a r t  of the c o n s t r u c t i o n  s i t e  for  a new p a r k i n g  g a r a g e .  
I 

i The Cha i rman  of the Bo,n_rd of R e , c u t s  was  a u t h o r i z e d  to do all  th ings  
inecessary to e f f ec tua t e  the t r a n s [ e r  of this  land ( a r e a  d e s i g n a t e d  in" the 
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:SYSTEM NURSING SCHOOL: REASSIGNMENT O F  SYSTEM I~JRSING 
SCHOOL ADMINISTRATIVE,  F A C U L T Y ,  AND S T A F F  P E R S O N N E L  
EFFECTIVE S E P T E M B E R  1, 1976, TO C O M P O N E N T  INSTITUTIONS 
OF THE UNIVERSITY O F  TEXAS SYSTEM. - - R e g e n t  S t e r l i n g  m o v e d  
~[hat the fol lowing r e s o l u t i o n  be adop ted .  T h i s  m o t i o n  was  duly s e c -  
onded: 

BE IT RESOLVED,  T h a t  in the even t  i t  s h o u l d  be d e t e r m i n e d  
by any c o u r t  of c o m p e t e n t  j u r i s d i c t i o n  that  the ac t i on  of the 
Board on Ma.rch 26, 1976, r e a s s i g n i n g  p e r s o n n e l  of the S y s t e m  
School of N u r s i n g  was  i ne f f ec t i ve  fo r  any r e a s o n ,  the B o a r d  
hereby o r d e r s  that  e f f ec t i ve  S e p t e m b e r  1. 1976, the  A d m i n i s t r a -  
tive, Facu l ty ,  and Staff  p e r s o n n e l  at e ach  of the  s i x  s c h o o l s  of 
nurs ing  c u r r e n t l y  u n d e r  the a d m i n i s t r a t i v e  j u r i s d i c t i o n  of The  
Univers i ty  of T e x a s  S y s t e m  School  of N u r s i n g  be r e a s s i g n e d  so 
that such  p e r s o n n e l  be u n d e r  the  a d m i n i s t r a t i v e  j u r i s d i c t i o n  of 
the Chief A d m i n i s t r a t i v e  Of f i ce r  of the fo l lowing  c o m p o n e n t  
ins t i tu t ions  of The  U n i v e r s i t y  of T e x a s  S y s t e m :  

1. The U n i v e r s i t y  of T e x a s  School  of N u r s i n g  at Aus t in  - 
The U n i v e r s i t y  of T e x a s  at Aus t in  

2. The U n i v e r s i t y  of T e x a s  School  of N u r s i n g  at G a l v e s t o n  - 
The U n i v e r s i t y  of T e x a s  M e d i c a l  B r a n c h  a t  G a l v e s t o n  

. The U n i v e r s i t y  
The U n i v e r s i t y  
Houston  

of T e x a s  School  of N u r s i n g  at Hous ton  - 
of T e x a s  Hea l th  S c i e n c e  C e n t e r  at  

. The U n i v e r s i t y  of T e x a s  School  of N u r s i n g  a t S a n  Antonio  - 
The U n i v e r s i t y  of T e x a s  Heal th  S c i e n c e  C e n t e r  at 
San Antonio  

. 

. 

The U n i v e r s i t y  of T e x a s  Schoo l  of N u r s i n g  at  F o r t  Wor th  - 
The U n i v e r s i t y  of T e x a s  at A r l i n g t o n  

The U n i v e r s i t y  of T e x a s  School  of N u r s i n g  at  E1 P a s o  - 
The U n i v e r s i t y  of T e x a s  at E1 P a s o  

iRegent Nelson  m o v e d  that  the  r e s o l u t i o n  be a m e n d e d  by add ing  the fo l lowing:  

BE IT F U R T H E R  R E S O L V E D ,  Tha t  n u r s i n g  educa t i on  in The  
Univers i ty  of T e x a s  S y s t e m  s h a h  p l a c e  m a j o r  e m p h a s i s  on 
t ra ining n u r s e s  fo r  the  d i r e c t  c a r e  of h o s p i t a l i z e d  p a t i e n t s  and 
that the facul ty  and s ta f f  of the s e v e r a l  U. T.  S y s t e m  N u r s i n g  
Schools sha l l  e n c o u r a g e  t h e i r  s t u d e n t s  to p u r s u e  c a r e e r s  in 
the d i r e c t  c a r e  of h o s p i t a l i z e d  p a t i e n t s  in o r d e r  to help  e a s e  
the c r i t i c a l  s h o r t a g e  of n u r s e s  in h o s p i t a l s  in this  S ta te  and 
espec ia l ly  in M. D. A n d e r s o n  Hosp i t a l ,  the  G a l v e s t o n  M e d i -  
cal  B ranch  H o s p i t a l s  and the  h o s p i t a l s  tha t  s e r v e  as  p r i m a r y  
teaching h o s p i t a l s  f o r  the  U. T.  S y s t e m  N u r s i n g  Schools .  

IRegent N e l s o n ' s  m o t i o n  was  duly s e c o n d e d  ,~nd c a r r i e d .  The  ques t ion  
!recurred on the r e s o l u t i o n  as  a m e n d e d  ,and was  adop t ed  by u n a n i m o u s  
ivote. 
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ITEMS FOR RATIFICATION. - - T h e  fo l lowing i t e m s  w e r e  r e c e i v e d  for  the 
*,'ecord and/or  w e r e  r a t i f i e d  as  ind ica ted :  

1. U. T. E1 Paso :  Author i ty  to Ins t i tu te  Suit Agains t  Lone S tar  Ene rgy  
Company of Dal las ,  Texas .  - -At  s e v e r a l  m e e t i n g s  of the B o a r d  of 

1 2 .  

Regents cons ide ra t i on  has been given to the c o n t r o v e r s y  with Lone 
Star Energy Company  of Da l las  in connec t ion  with a p r o p o s e d  ex23ansion 
of its t h e r m a l  energ-y plant  in o r d e r  to fu rn i sh  s e r v i c e s  for  Hol l iday 
Hall, Special  Even t s  Cen te r  and M e m o r i a l  Gymnas ium or  GUS Man-  
ufacturing Company at The U n i v e r s i t y  of Texas  at E1 P a s o .  

At its February 13, 1976, meeting the Board, in Executive Session, 
authorized among other things, a request to the Attorney General 
of Texas to take such legal action as deemed necessary to recover 
all damages sustained by the State and System which may have 
resulted from the failure of Lone Star Energy Company to provide 
thermal energy services under the contract between the parties or 
otherwise protect the interests of the State and System with respect 
to this mat te r .  

This action was ra t i f i ed .  Regen t  C l a r k  was  r e p o r t e d  " p r e s e n t  but 
not voting. " 

San Antonio Heal th  Sc ience  Cen te r :  Re]2orts of Specia l  C o m m i t t e e  
for The rma l  Ene_r,~ Se rv i ce :  Rev i sed  C o n t r a c t s  wi th  (a) B e x a r  
Countv Hospi ta l  D i s t r i c t .  Lone Staa. E n e r ~ ,  Corn an an . . . .  ~:ner~, Company and the 
Board of Re~ents :  b) Lone Star  En r , _ w ~ . . . ,  
of Re<ents - A m e n d m e n t  and Modif ica t ion  A~_reement; ~ Lone 
Star Energ.-v C o ~ y  and V e t e r a n s  A d m i n i s t r a t i o n  ~Audie L.  
Murp.h~, M e m o r i a l  V e t e r a n s  ~ a l )  - S u ~ l e m e n t a r y  A g r e e m e n t ;  
m--'{~'~ Lone Star  ~ ~ d m p a n y  ~n'd V e t e r a n s  A d m i n i s t r a t i o n  
Hospital~Audie L. M ~  M e m o r i a l  V e t e r a n s  ~ - Modi / i -  
~ g r e ~ h - ~ . - - ~  ~ne ~ o-f" t - ~  B---6-~-d of RegenT6 ~-~ 
~ v a s  r e p o r t e d  that  the Specia l  C o m m i t t e e  had 
approved new r e v i s e d  c o n t r a c t s  among  Lone Star  Energ-y Company 
and the Board  of Regen t s ,  the B e x a r  Coun ty  Hospi ta l  D i s t r i c t ,  
and the Ve te r ans  A d m i n i s t r a t i o n  fo r  t h e r m a l  e n e r g y  s e r v i c e  to 
be provided by the T h e r m a l  Energsz P lan t  loca ted  on the c a m p u s  
of The Univers i ty  of Texas  Heal th  Sc ience  C e n t e r  at San Antonio.  
It was o r d e r e d  that  when  the f ina l  r e v i s e d  c o n t r a c t s  had been 
consummated they would be s p r e a d  on the Minutes .  

Set out on P a g e s  111 - 122 a r e  the fo l lowing bye d o c u m e n t s  
concerning the T h e r m a l  E n e r g y  P lan t  on the San Antonio Hea l th  
Science Cen te r  c ampus :  

a .  
The con t r ac t  among  B e x a r  County Hosp i ta l  D i s t r i c t ,  Lone 
Star E n e r g y  Company,  and the Board  of Regents  (Set out 
on Pages  111 - 114 ). 

b. Amendmen t  and Modif ica t ion  A g r e e m e n t  be tween  the Lone 
Star  E n e r g y  Company and the Board  of Regen t s  (Set out 
on Pages  115 - 122 ). 

On Page  123 is  ano the r  r e p o r t  f r o m  the Spec ia l  C o m m i t t e e .  

- 1 1 0  - 
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T h e  c o n t r a c t  : u n o n g  B e x n r  C o u n t y  l l o s l ) i t a l  D i s t r i c t ,  L e n t :  S t a r ,  t o 4  I 
Enor tLy  Company, a n d  t h e  B o a r d  o f  R e g e n t s :  

AF, ENIIMI':NT AND HOlil FI CATION A(:IU'H:MI:NT 

/This ACt~EE,'IENT i s  m:lde and c n t e r t . d  i n t o  t h i s  / " r"  d a y  o f  - ~ , .  ¢.,/- 
!9 ~))by and b0tween I.ONE STAR I';NI'IRCY CO,qI'ANY, a "l'ex,'lg c o r p c l r a t  i o n ,  h e r e  t n a f t e r  

• , l  

sometimes r e f e r r e d  t o  a';  "Lone  S t a r  ~.lnd t h e  I;FXAR COUNTY IIOSI'I'I'AI, 1)IS'I'RIC'F, 
a hospi ta l  d i s t r i c t  o rF ; in l zu .d  and e x i . , ; t i n g  u n d e r  A r t i c l e  4494n o f  Te : : a s  
Revised Civil Statutes, herein sometimes referred to as "llospital District". 

W I T N E S S E T 11: 

WIIEREAS, there exists Customer Agreement dated February 21, 1968 between 
Central Energy Corporation and the llospital District that provides for- the 
construction of a central pi;Int and related facilities, the operation and 
mahltenance thereof and the furnishing of chilled water and steam from these 
facilities to nerve the thermal energy requirements of the Bexar County 
Hospital at San Antonio, Texas; and 

WIIEREAS, the construction of facilities has been accomplished in 
,~.ccorc!ance with the agreement and chilled water and steam services have been 
furnished and accepted from these facilities; and 

I,]IEREAS, the aforesaid Customer Agreement was assigned by Central Energy 
Corporation to Central Energv of San ~ntonio, Inc., with the consent of the 
Hospital District; and 

WIIEI'EAS, l ,one Star has purchased the assets and properties of Central. 
L'lergy of S.in Antonio, Inc., anti taken an assignment of aforementioned 
Cu.~toncr Agreemcat effectlvc~ November J, 1972, to which assignment the 
Hospital District agreed; and 

WiIERI.;AS, a nationwide energy crisis has rc':;ulted in unpredictable 
availability and prices for primary nixd socendarv plant fuels and the parties 
!wreto dc~ir, substantial additional secondary fuel storage, expanded 
r:per,lti~:~;,l cap.,bilitv on secondary fuels and an alternate energy source for 
add!t{ona] rt'frigeration prime movers; 

NOW, T!IEREFORE, in consideration of the payment of One Dollar ($I.OO) by 
Lone Star to the llospital District, the receipt of which is hereby acknowledged, 
and the mutual covenants hereinafter set forth, the parties agree to amend 
and modify that certaia Customer Agreement dated Febrnarv 21, 1908, between 
Central Energy Corporation and the Bexar County ILospital'District. 

I .  

As a p p r o p r i a t e ,  w i t h i n  t h e  i n t e n t  and p u r p o s e  o f  t h i s  JMnendment and  I,  • ° 

, I 0 d l f l c a t i o n  A~'reemc.nt ,  w h e r e v e r  t h e  name " C e n t r a l  E n e r g y  C o r p o r a t i o n "  o r  t h e  
term "CEC" appc, a r s  in  t h e  C u s t o m e r  A g r e e m e n t ,  s u c h  name o r  s u c h  t e r m  s h a l l  
be read arid co: lsLrue¢t  t o  meau "Lone  S t a r  E n e r g y  Company" o r  "Lone  S t a r " .  

I I .  

The p a r t i e s  t l e l ' e t o  ;t~;ree t h a t  i n  v i e w  o f  t he  e n e r g y  c r i s i s ,  a p l ~ r o x i m . l t e l y  
240,000 l ' ;ll]Oll:: I) f o i l  fu t : [  stol-;ll~C, and i m p r o v e d  a l t e r l l a t o ,  f u e l  c ; i p ; i b i l ~ t l e ' ;  
are nec(,:;~;;try to a t ; s u r e  t h e  i n t e g r i t y  o f  t h e  s e r v i c e  d e s i r e d .  The p a r t ~ e s  
hereto a g r e e  t h , l t  r ; e e o n d . t l y  fu~,l sll~n'l.l be: #2 f u e l  o i l .  Upon c o m p l e t i o n  o f  
the d e s i r e d  : ;econd,t i-y f u e l  f:lc•i l i t l t . , ; ,  Bex.'lr Cot ln ty  t l o s p i t a l  D i s t r i c t  a g r e e s  
to re imburse  l,~.le .' t , i r  ; , 1 0 5 , 4 0 0 . O 0  i l l  t h e  c o n s t r u c t i o n  c o s t  o f  t h e  f . e l  o i l  
f a c i l i t i e s  . nd  d i r t - l i t  c l s t s  fox" 5 5 , 2 0 0  g a l l o n s  o f  t h e  i n i t i a l  f i l l .  

I l l .  

l .one !;t.it- hvr , . I ,y  a):rot.:; t h a t  so lt,nF. :l:; : ; t .c 'ond.try f , o l : ¢  n ro  a v a i l a b l e ,  
the oxp:iildc.d i~l . in l  w i l l  I,,. I ' . l l , : lb l l "  t , f  l l i ' l l d i i c i l i g  : l |~l i i ' l , .x l in. l l i .  l y  f i l l ]  d, ' : : i r .n 
cap; lo l l ) ,  i l l  : ; l l , : i l l i  ; , l l l l  ~ l i l l  I , , , I  w , i l , , i -  w i t h  l l l l i l ]  I l l : . .; cif l l r i n l , i i 7  f l i t - I ,  . i i ld  
°Xpali ,h, , l  i l l . i , l l  w i l l  I,,. , . , i l l , i l i l l ,  i l l  l u l l  l , l i t ,  i - . l l  l l l i i  i l l  l i l l t !  I ) l l j l t ' l  • ~illd two cl,  l l l o i s  
Wil l ,  ~ t i i : l l  lll::~; ¢,1 I ' l , ' l ' l l ' l c . l l  . I .  l l l l y  : ; i . l ' V l l - i , .  
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I V .  JUL 9 1976 

A r t i c l e  (, :all.t11 I,,' , , o d i l  il.d ICe dc l t .  t InF : ; , , l , l , . , ragrnl ,h  (.i) ;,nd ' . ; u l , : ; t l t u t ~ t j ~ a o  
fc~r and l i t  l i e u  tht, r , ' - f  t l . "  f o l l m 4 1 n g :  

"a) t h , : ; p l t a l  D i : ; t r l , ' t  s h a l l  e n d e a v o r  t o  r e t u r n  a l l  c h l l ] e d  w a t e r  
de l ivered  and a t  r e t u r n  p r , . . : ; su res  not g r e a t e r  t h , l t t  s u p p l y  p r e s s u r e  tl~,r less  
thmt 15 ps i  l o s s  t h a n  s u p p l y  pre .~ ;sure .  I l o s p l t n l  D i s t r i c t  s h a l l  r e i m b u r s e  
Lone S ta r  $0 .25  p e r  1 ,000  F.al lon. ' ;  p e r  month  f o r  e a c h  tho t t , ; and  ~ v I l l o n s  of  
ch i l l ed  w a t e r  make .p  r e q u i r e d  in  e x c e s s  o f  3 0 , 0 0 0  g a l l o n s  p e r  m o n t h . "  

" I f  t l o s p i t a l  D i s t r i c t  i s  r e s p o n s i b l e  f o r  an a b n o r m a l  l o s s  of  c h i l l e d  
~-ater, t l o s p i t a l  D i s t r i c t  s i t , a l l  r e i m b u r s e  I.¢,ne S t a r  $ 0 . 9 7  p e r  1 , 0 0 0  g a l l o n s  
of c h i l l e d  w a t e r  makeup r e q u i r e d  f o r  s u c h  a b n o r m a l  l o s s . "  

"Losses  of  c h i l l e d  w a t e r  i n  Lone S t a r ' s  d i s t r i b u t i o n  s y s t e m  n o t  c a u s e d  
by negligence of llospital District shall be borne by Lone Star." 

Article 6 shall be further modified by deleting the last sentence of 
subparagraph (b) and substituting for and in lieu thereof the following: 

"b) If llospital District shall fail to return steam condensate as 
herein provided, it shall pay a charge of $0.67 per thousand gallons for each 
thousand gallons of steam condensate, in excess of 8,000 gallons, not returned 
to l.one Star during any month." 

Articles 7, 8 and 9 shall be deleted in their entirety and the following 
shall be substituted for and in lieu thereof: 

"Effective and retroactive to January I, 1974, the Hospital District 
shall pay Lone Star for producing, circulating and furnishing chilled water 
and steam the following rates, subject to adjustment as herein provided: 

Fixed Monthly Charge 
Rate for Chilled Water 
Rate for Steam 

$24,210 per month 
$0.0419 per ton hour for all ton hours per month 
$2.278 per million BTU per month 

One ton-hour is defined as 12,000 BTU. 

Upon completion of the expansion of facilities, other than secondary oil 
facilities, the llosplta] District shall pay Lone Star for producing, 
circu]ating and furnishing chilled water and steam the following rates, subject 
to adjustment as herein provided: 

Fixed Monthly Charge 
Rate for Chilled Water 
Rate for Steam 

$25,150 per month 
$0.0419 per ton hour for all ton hours per month 
$2.278 per million BTU per month 

The monthly charges based upon the rates set forth herein will be 
increased or decreased, as the case may be, as follows: 

a) By an amount equal to the increase or decrease in cost of 
e]ectricity used in the production of steam and chilled water for llospital 
District during the electric utility billing period irrmmdiately preceding 
the current month, from a base amo,nt equal to the number of kilowatt hours 
(KWII) used priced at $0.037 per KWII. 

b) By an amount equal to the increase or decrease in cost of fuels 
used in the production of chil]ed water and steam for }lospital District during 
the primary fuel bil]Ing period immediately preceding the current month, from 
a base amount equal to the number of BTU used priced at $1.60 pcr million BTU. 

c) By an amount  e q u a l  to  the  i n c r e a s e  o r  d e c r e a s e  i n  c o s t  o f  
water  u t i l i z e d  in  t i le  p r o d u c t i o n  of  : ; t eam and c h i l l e d  w a t e r  f o r  l l o s p i t a l  
D i s t r i c t  (h, r i n ~  t im wat ( , r  u t i l i t y  b i l l i n g ,  p e r i o d  i n m l e d i a t e l y  p r e c e d i n g  the  
c u r r e n t  mon th ,  from :~ bn~e  n i n e . a t  e q u a l  to  t he  n u m b e r  of  g a l l o n s  u sed  p r i c e d  
at $0.23 pe r  t h m . ; a n d  ga l lon . ( ; .  

To de t e rmfn ( ,  t he  p r n p ( ~ r t i ( , n  o f  u t i l i t y  e n c a l ; , t l o n  c o s t : ;  in  the  abow~ 
paragraplm a ) ,  I)) and (') t(} h(., borne by I Io .qp l t ; l l  I l l : ; t r l ( ' t ,  tilL' toLa]  
e ( l t l i va ]o l l t  HtllVI'II ( m i l l  Ion IVJ'U) u:;(,d hy Ih , : ;p l taL  I ) l : ; t r J c t  in the prece( l |ng  
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:,,:1/I,. [ . ~ ' l . , l l . ) :  : ; t l . . Im. w i l l  hI. d l v l d c ' d  l,v th(" t . t . l ]  ~ ' , l u i v . l l , . n t  . ' IHl t l l t .  
It~:ludi=~)" ~l, ' . ,m : ; . I d  It',,,,) th ,"  p l . m t  ;rod m , ~ l t i p l i t . d  by i lk"  / , ) t ; l l  o (  u t i l i t y  
c s c a ] n t i c , n  (-o, ; t : ; .  l'i;~('h t , , .  h o u r  o f  r e f r i F ~ ' r a t i . n  ~ o l d  w i l l  he  c ¢ ) n : ; i d e r t ' d  
the equ iVa l t ' u t  o f  . 0 1 8  t'F. IB'L'II. 

d) l;v an . ) m o u ,  t o q , a l  t o  8 .33% of t h ( '  d i f f c r e u c e  h ( . twt . en  ; ) c t u a l  
:,~::,.g, o t h e r  t h ; m  F t . d e r , a l  I,~con,e T a x .  c h a r F . o d  i n  t h e  mogt  r e c e n t  t a x a b l e  
,,cried and :m ,mu,al tax base of $100,000 .idded or deducted a.'~ the c.l~e may 
be and proportioned amonF customers with the llospital District's portion of 
said amount being 23% ba.~;ed on total equivalent enerBy demand. 
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e) By an amount eaunl to llospital District's portion of $125.00 
.i?pr0?riately added or ded~,ctec]) as the case may be, for each one percent 
increase or decrease in the average cost of labor prevailinR for manufacturing 
empl0yces in the San Antonio labor market for the month of December of the 
immediately precodhlg year from the average cost of labor prevailing for 
manufacturing employees in the San Antonio labor market for December 1973. 
Fractional percentages shall be proportionally applied. The average cost of 
labor prevailin~ for mnnufacturing employees in the San Antonio labor market 
shall be determined by reference to and in conformity with the Index of Gross 
Average Hours and Earnings in the San Antonio metropolitian area published 
by the Texas Employment Commission in cooperation with the United States 
Bureau of Labor Statistics. llopsJtal District's portion of this charge shall 
be determined as in d) above." 

Earned but uncollected escalations under provisions of original aKreement 
shall become due and payable the first billing period following date hereof. 

V. 

Article 14 shall be deleted in its entirety and the following shall be 
substituted for and in lieu ~hereof. 

"In the event Lone Star becomes unable to continue the Derfortmnce of 
services as herein provided because of bankruptcy, inso]vencv or for any 
rcasom~ other than those outlined in Article 20 of this Agreement and 
performance of services is continued bv a successor operator to I.one Star, 
the l!o,';pJta] District agrees to make paym=nts to such successor operator 
10r service~ rendered under the terms and conditions set forth in Article IV 
hereof until termination of this Agreer:,ent on August 31, 1993." 

VI. 

Article 15 shall be deleted in its entirety. 

VII. 

Article 18 shall be modified by deleting the last sentence and the 
following shall be substituted for and in lieu thereof. 

"Lone Star shall have the right to amend, modify or alter its said 
contract with the Board of Regents of the University of Texas System at any 
time and from time-to-time witi~out notice to or consent of Hospital District 
provided sa id amondx,,cn t~., modi f icaL ions or alterat ions do not af fect 
perfor,.~ance to the Hospital District or the rights of Hospital District 
under this contract." 

VIII. 

Lone Star hereby agrees that additional plant refrigeration capacity 
now in pl:mnin~; st.ny.os will utilize electricity as the prime energy source 
to cuhance plant roduI1dn,lcy and offer F, reater reliability in the event of 
pos.~;ihlc future short.%~es o f  natural gas now us~:d as the" current prime 
energy s-urco for pl.mt refrigeration machi,~ery. 

I X .  

The p a r t l o : :  l w r e t o  n~; roe  t h a t  l l o . ' q ) i t a l  l ) i ~ ; t r i c t  s h a l l  n d j u : ; t  i t ~  
!reJnlhlll'::t'lllL'll[ L(i f.;IV |.(Vlla' S t , l r  f o r  a p o r t i o n  o f  ; l i ly  t ' ll;lllf;t '  ill c¢, '~ts  i l l c l l r r e d  
l)y I.o.,. ¢.; tar  ; . ;  n r ( " ; , , I t  o f  now t ' . l ~ . : ; ,  r o y .  l ; ] t i c m : ;  o r  l:tw~: i n . m : ; o d  on l . ,mc 
.~;Lar by c i t y ,  ' ; t . l ta.  - r  f o , h . r ; | l  goVt ' l ' l l ln l ' l l l t ;  t)r : lny : l } ; t ' l lcy t h ( . r¢ ,o f .  'l'ho i n ) l ' t i o n  
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~., , , . .  , ,  f , , , , , , , ,  . . , ,  , . ,  ,,.,,,i,,, , , , . . ~ i , ,  , , , , , ,  , , , .  , , , . , , , , , , , , , , . ,  , , , .  ,, , ., i , ,  , , , , .  , , , , . 4 0 4 4  
t~,t,I1 u q . t v . l l , ' n l  H~II'I'II . ' .~ 'd  hv I I , - ; p l l 4 1  l J [ , ; t r t c t  in the, v.'.mt r v v v l l t  c n l u n d . l r  
vc:~r by th, '  I ~ , l a l  ~ .q ,viv , t l~ .nt  HI.IIH'U : ; a i d  f r o m  the, p l . m t  lu  t h e  r e . s t  r e c e n t  

ca Icr~,.t.,r yca r .  

X. 

Except  m; h e r e i n  c . × p r c s s l y  a m e n d e d ,  t h e  C u : ; t o m e r  A y r c e m e n t  d a t e d  
February 21.  1968 s h a l l  r e m a i n  In  f u l l  f o r c e  and  e f f e c t .  

X I .  

IN WI'IFLSS WIIERI'OF. t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  t h i s  A g r e e m e n t  t o  b e  
executed as o f  t h e  d a t e  and  y e a r  f i r s t  h e r e  and  a b o v e  w r i t t e n .  

;,TTEST OSPITAL DISTRICT 

APPROVED AS TO FORM 

Nor r i.-~--~a tea, Jr~ 
Assistant Di.~trict Attorney 

A'I TE:;'I 

C o r p o r a t e  Secretary 

LONE STAR ENERGY COMPANY 

By. 

I" i . .. , . ; / /  
• / . 

4 
I 

gtf~_~ R . B .  Williams 
" ~  Senior Vice President 

APPROVED 

ATTEST 

- 

aI'm~,,~:D as ' r0  1:,ai,,,, 

BOARD OF RECENTS OF 2"tie 
U N I V ~ S I T Y  OF TEXAS SYSTEM 

Al. l a n  S h i v e r s ,  C h a i r m a n  

APPROVED AS TO CONTENT 

c~ 
B y j . , ," 

• ' ;" : I E .  1). W a l k e r  
• " ' e r s ' I t ) "  o f  T e x a s  S y s t  Dept, t y  C h a n c e l l o r  f o r  A d m i n i s t r a t i o n  

The University, of T e x a s  System 
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An~ex~dmenl and Motlific:tticm Algreement  be tween  the Lo,m Star  
Energy Coml):my and the Board  of Regen t s .  This  is not s igned  by 
the Veter :ms Adminis t r : t t ion  s i nce  the VA does  not e n t e r  into th i rd  
party con t r ac t s :  

/XPl l t l l f f l l ' l l  Al l l )  II '~I~II I I 'A' I I~Ytl  Ar: l : l . l . , ' l l l+ l  

• This ACRF.I.tlI:PII' made. . rod e n t e r ( . d  l . t o  t h i s  [ $ "/" day  n f  ~ . "  r~ r._+ 
19 "~ bv and betwe~:,z I.ONI: STAll I~NI.H~.(;Y COIII 'AriY. a "l'exa:; c o r l ~ o r : n t i , m  h e r e i n a f t e r  
.~etimes r e f e r r e d  to  ,~  l .one S t a r "  a,ld t i l e  BOARD OF RI~I';I':N'IS OF TIlE 
L?~IYERSITY OF TEXAS SYSTI".tl, h e r e i n a f t e r  s o m e t i m e s  r e f e r r e d  t o  as " l ; o a r d " ;  

W I T N E S S E T !1: 

WIIEREAS, t h e r e  e x i s t s  C u s t o m e r  A g r e e m e n t  d a t e d  O c t o h e r  6 ,  1 9 6 7 ,  b e t w e e n  
Ctntral Energy C o r p o r , l t t o n  and Board  o f  Regents o f  t i l e  l l n i v e r s t t y  o f  Texar~ 
System that  p r o v i d e s  f o r  the  c o n s t  rt, c t l ~ , n  of a c e n t r a l  p l a n t  and r e l a t e d  
f ; ,czl i t ies ,  tile o p e r a t i o n  and  m a i , ~ t e n a n c e  t h e r e o f  and  t h e  f u r n i s h i n g  o f  
d:illed ~;ater and s t e a m  f rom t h e s e  f a c i l i t i e s  t o  ,~,:r; 'e t h e  t h e r m a l  e n e r g y  
requirements of t i le  U n i v e r s i t y  o f  T e x a s  t l e d i c a l  S c h o o l  a t  San A n t o n i o  and  
ether loads app roved  by t h e  B o a r d ;  and 

WIIE~.EAS, vile construction of facilities has been accomplished in 
accordance ~.'ith t i le  a g r e e m e n t  and  t i le  a p p r o v e d  p l a n s  and s p e c i f i c a t i o n s  and  
: t i l led ~'ater and s t e a m  s e r v i c e s  h a v e  b e e n  f u r n i s h e d  and  a c c e p t e d  f rom t h e s e  
[~c i l i t i e s ;  and 

WItEREAS, the aforesaid Customer Agreement and t h e  Lease Agreement of 
even da~e there~.'ith from the Board covering property on which the plant is 
located ,'ere assigned hy Central Energy Corporation to Central Energy of 
San Antonio, ll~c., wlth tile consent of the Board; and 

WIIEREAS, Lone Star has purchased the assets and properties of Central 
Fnergy of San Antonio, Inc., and taken an assignment of aforementioned 
Customer AF, reen:cnt and l.ease effective ],'ovember i, 1972 to ~.'hich assignmel~t 
ti~e Board agreed ;  and 

i41]I'REAS, tzhe p a r t i e s  h e r e t o  : l e s i r e  t o  e x p a n d  t i le  f a c i l i t i e s  to  a ccommoda te  
::dditiona] lo:~.d:~ occas ic .nec]  by ne,~ c o n s t r u c t i o n  o f  b u i l d i n g s  by t he  B o a r d ,  
::hich a]onF ~.'fti~ the  U n i v e r s i t y  ,~f 'ie~:.~s Hedlc ;~]  S c h o o l  a r e  kno~.,n as  t he  l l e a l t h  
!:'.'('nee Center  .,t San A u t o n i o ;  ~o i m p : e v e  p l z m t  s y s t e m s  and  i n s t r u m e n t a t i o n ;  
to provide i n c r e a s e d  r e d u n d a n c y  t h r o u g h  u t i l i z a t i o n  of  e l e c t r i c  as  ~ e l l  as  
steam refrigeration machine p~-ime movers; to provide additional storage 
facilities for secondary feel, and to adjust the rates for service to be 
provided in accF, r dance  h. . . , 'ewi, : ] , ;  

NOW, T]IERFL:OP.E, i n  c o , ~ s i d e r e t ; o n  o f  t he  paymen t  o f  One D o l l a r  ( $ 1 . 0 0 )  
by Lone Star  to, the Boar. . ' ,  t i l e  r e c e i i : t  o f  w h i c h  i s  h e r e b y  acknowled .e .ed ,  and 
the mutual coven , ro ts  h e r e i n a f t e r  s e t  f o r t h ,  t h e  p a r t i e s  a~;ree t o  amend and 
~0dify tha t  c e r t a i n  C . s t o m e r  A g r e e m e n t  d a t e d  O c t o b e r  6 ,  1967 .  b e t w e e n  C e n t r a l  
Energy Corporation and tile Board of qeg~,lls of tile University of Texas System 
as follo~,s : 

I .  

As a p p r o p r i a t e ,  w i t h i n  t i l e  i n t e n t  and  p u r p o s e  of  t h i s  Amendment and 
Modi f icat ion AF.re~,:ar.nt ' w h y ' f e v e r  t he  name " C e n l r a l  l 'hlerp.y C o z - p o r a t i o ~ "  o r  
the term "CI'.'C" apD¢..ir+~; i l l  t he  C t , s tomcr  A l ' r eemten t ,  :~.ch zlame o r  t e rm  s h a l l  
be read and c o n s t r . c , d  t o  mean " l . one  ~+;lar l 'h ,ergy Compa.~y" o r  " [ .one S t a r " .  

I f .  

A r t i c l e  3 .~h;lll h~, mt~tllfl t ,  d i n  t h a t  t i le  p a r t i e s  herr ,  t o  recc ,g ,~lze  t h a t  a 
recent p lant  exp.m:;i~m w:,:; i..~de p . J x t i . l l l y  ill ; l l l L i c i p : l t f c u l  o f  c×pamlc.d s e r v f c ~ :  
to Br~ard a.d .'~fford.~; the  , ; I t ' . , . :  c . q ~ : , c i t y  and ..;ibac-e f~,r  . I d d l t i o u , l l  rL'ft ' i l '0~.'r;I t  Jell 
eqllilml~'lll l l . ' i . l ,~;~;ar~ i t ,  ' ; l , ]V ( ,  c'xp;111~h.d r ( . c l t l i l - t .m~ , l l l . ;  o f  l l~J.l l 'd ~l| l l l  p . l l ' [ l ( ' : :  l l l . r t . l ~y  
al,,r(,c, au a d d l t l , , n , ~ l  | ,Otto lqm., ~jf e l t ' c t r l c  dr l~ , t .  , '~ - l r i l . .~ , l : i I  l (m i . q u l l . . t . . t  : : h , i ] l  
hl, In'.;t, l l lc.d irl lh~, p l . m l  I~, : ; , , lV( Lh~' lh~ ' , ' . , . l !  t.t l i, l)~y i t ' q .  l l ~ ' t . , , n l : ;  o f  t h i '  
dl'l|l,ll ,llld ll101:;llJ),. .';~In~,ol.; p l i . : ; ( 'nz l  l y  in l ld , . r  ( 'C~ll. ' i l l l l~ I l(~ll .Itl~[ Ibm. p ,~p , ,~ : , ' , l  
cafel( '" l , '  ,,.d I I . ,  l i l l h  I I~,,,~ ;~I~II~ l.~,l l i~ lh~. u.,,, l lc-., l  ";~'I.~,~I, : ; . , 'h  . . I d l l  l , , l l .~l  
tht'In,.i l +.'lli'l.10,V la .~ l l l i l , , l ~ iC . l l l , i  In~l I(~ l 'X l ' i ' ~ ' d  /~,'~'J() l '. l ' l l l ,~l 4 2 " I "  ~ h l l l , ' , l  w.01~.r .m~l 

l'eqi~ll~'0,,,lll.i. ].,,H~. ';I ,I "01.1a.~.,, lln01 "it, l i . l l ,  , n." "~,'n.~cl ~ 'y lu~' ] ' "  ~ll~" , Iv , t l  l . ~h l , , ,  

115 



JUL U 1976 
,t. , i . , , , I .  I ' I  ' ' ' '  . ; 1 1  I . . . .  1,0 I ,  , , f  I , . , I , I ,  I , I r  q. i  , , .~ l,., , f ,  Iv  I . I I  ,I, . I t 1  

. . , . . , 1 ' , '  ' " ' '  " "  ,.l ' ,  l i i  ' 1 ,  ' ' - " '  I ' . ' i l i l  i , . I  ,1 ' , .  , "  , . l  l , , , , I '  ' , , ,  I I , i i l  4 0 4 6  
Ih. "'~1 ' '" '1' ' '1 I ' l l l l l  ' - '111 ll, '  i II, I I ,  l l  i l l  l i i l l  " l " ' l  II l l , i  , l l  l l i l , '  h " l l , ' I  . l i l i l  I~.'l 
~DIII ,  I w l l h  t . , I  ~I I . . . .  " t  , ' l , , i i l ,  i I  i l l  I I i i ' , '  ., I v i . ,  I I  I ' ,  l u l l l l ,  I 
al'lC"l Ih.I I  I h l ' ;  I ' " : l ' . l i l ' : l l ' i l  i l l  I . l '  I l l '  I , ' .  ~111  I ' , '  " ' l i l " . l . i i i l  I i l l . , '  l l , i , i l l l t ' l l . i  I 
l t t h t l l  24 n l l i l l th ' ;  , I f l , . r  Ih l . i I  , t ' , ;  . l l , l i r l i v . i I  e l  i,1.111.; , l l l i l  ' ; 1 - ' , ' 11  I , ' . l l  l l l l l , ;  ; l l l l l  
-i'~r<l 0[ t , , l l , : l l l l , ' l l l , i i  c , , l l l l - i l ' l , l  l i v  IJ , i i l ,  ! i l . . i r  f - r  , ; l i l .h  f ,y . l , . i l l l lo l l  f . l c l l l t l e ; ; .  
~, i t l ( le } : . h a l l  l ie  f u l t h l . r  m o d l f l l u l  I, 7 l i t ,  l o l l , , l ;  t h e  I : i , ; I  ' ; c ' n t l ' l i c e .  

I I I .  

a) A r t i c l e  8 ( a )  , ; h : l l l  I,e m o d i f i e d  by a i h l l n  I- " l h , a r d  s h : l l l  r c i i n l l i i r s e  
[one .~tar $r1.41 p e r  1 , 0 0 0  i ; , l l l o i ' l s  p e r  m o n t h  f o r  o a t h  { h l u i ~ i l i l { I  l ; ; l l  If,il.,; e l  
:h i l l ed  r a t e r  m a k e , p  r e q u i r e d  i n  e x c e s s  o f  3 0 , 0 0 0  g a l l o n . q  p e r  m o n t h " .  

"If Bnard i s  respnnr ; f l ,  l e  f o r  an almorm.'l l  ln: ;g of  c h i l l e d  w a t e r ,  g n a r d  
.;!:alI retmbur~;e l,ono S t a r  50 .97  p e r  1,OflO g a l l o n , ;  o f  c h i l l e d  w a t e r  m;Ikeup 
required in exces s  of 30 ,000  g a l l o n s  p e r  m o n t h . "  

"Loser..-. of c h i l l e d  ~ a t e r  In Lone S t a r ' s  d i s t r i b u t i o n  s y s t e m  n r t  c a u s e d  
~;,, negligence of Board s h a l l  be b o r n e  by Lone S t a r . "  

b) A r t i c l e  8 (b)  s h a l l  be, m o d i f i e d  by d e l e t i n g  the  l a s t  sentence and 
.~,-bstituttng for  and in l i e u  t h e r e o f  t he  f o l l o w i n g :  

"if  gmird s h a l l  f a i l  t~ r e t u r n  s t e a m  c o n d e , , n a t e  an h e r e i n  p r o v i d e d ,  i t  
shall reimburse l.ono S t a r  $0 .67  p e r  1 ,000 g a l l o n  ~, p e r  month f a r  e ach  thnus;.'md 
;a!lons of steam c o n d e n s a t e  in  e x c e s s  o f  12 ,000  g a l l o n s  no t  r e t u r n e d  to  Lone 
Star in any month ."  

IV .  

11.le p a r t i e s  h e r e t o  r e c o g n i z e  a n a t l o n ' ~ ' i d e  e n e r g y  c r i s i s  has  r e c e n t l y  
developed r e s , , ] t i n g  in u n p r e d i c t a b l e  a v a i l a b i l i t y  and p r i c e s  f o r  e l e c t r i c i t y  
and primary and s e c o n d a r y  f u e l s .  The p a r t i e s  h e r e t o  a g r e e  t h a t  in v iew of  
;Ile energy c r i s i s ,  a p p r o x i m a t e l y  2~0 ,000  g a l l n n e ;  o f  o i l  f , , c l  s t o r a g e  and 
":proved a l l e r n a t e  f u e l  c a p a b i l i t i e s  a r e  n e c e s s a r y  tn  a s ~ , r e  the  i n t e g r i t y  
of the serviL, ,  de ra i r ed .  The p a r t i e r ,  h e r e t o  a g r e e  t h a t  s e c o n d a r y  f u c l  s h a l l  
{'e ~2 f,ml - f l .  Upon c o m p l e t i o n  of t h e  d e s i r e d  s e c o n d a r y  f u e l  f a c i l i t i e s ,  
}:0ard ;lgreo,; to r e i m t , u r s e  I.one S t a r  f o r  the  d i r e c t  c o s t  of  110 ,400  g a l l o n s  
of the in i i~ , ;1  f i l l  of o i l .  

The pP:tie:; aRiee to execute o,, the date hereof an amended Lease 
Agreen:ent, a copy of which i s  a t t ; , e h e d  h e r e t o  as E x h i b i t  I ,  wh ich  s h a l l  
lease to l.ou,. S t a r  a d d i t i o n a l  l a n d  n e c e s s a r y  f o r  s e c o n d a r y  f u e l  t a n k s  and 
related , 'quipment .  

In separate aEreement s with Lone S t a r ,  the Veterans Adminis t ra t ion and 
the Bexai Cmlntv llospitni'District each wii] provide for reimburscmcnt to 
Lone Star fc, t t { l e i r  .<,hare o f  fly, 1 ol. l  f a c i l i t i e . ¢ ; ,  i n i t i a l  f i l l  o f  o i l  and 
he-, e l e e t r i c a ]  s e r v i c e  Lone S t a r  w i l l .  n o t  be r e q u i r e d  to  award  the  
¢0nstruetiou c o n t r a c t  ff~r t he  c o n n t r u c t i o n  of  the  f a c i l i t i e s  c o n t e m p l a t e d  
herein u n t i l  s a i d  a g r e e m e n t s  p r o v i d i n g  f o r  such  r e i , n b . r n e m e n t  a r e  e x e c u t e d  
by ].one .qt.~ :rod the above  p a r t i e . , ,  and a p p r o v e d  by B o a r d .  

Ve 

Article:; 9 mid I0 :;hall bc del,"te(l in t he i r  e q t l r e t y  and the following 
shall be substi tuted for and in ].icu thereof :  

" E f f e c t i v e  and r e t r o a c t i v e  to  J A n u a r y  l ,  ]974, t im Bnard s h a l l  pay l ,one 
Star [ . r  Prt ,duclnl ; ,  ¢ ' i r i ' u l : i t i n F  and fu rn i : ; h in~ ,  c h i l l e d  wate. r and s t e a m  the  
loll,r#lng r a t e : ; ,  s u b j e c t  t o  a d j u s t m e n t  as  h c r e | n  p r o v i d e d :  

Fl×ed I h , i l l h i v  ( : h . i l l ;  ¢, $29,4{)0 l l c ' r  liiCllll. Ii 

l i s l e  f l , l "  1 3 1 i l l l . i I  W; i t l ,  r $ 0 . 0 4 1 9  l l ( , r  l o l l  h ( l l i r  I c l r  . ' i l l  t l u i  h o u r : ;  p e r  m o n t h  
R;l le f o r  .lll(,¢l m $2.~171 fl p e r  m i l l i o n  I I ' i i l  p t ' r  n i ( i l l t h  

On,. t i l l i - l i i i i l i ,  l,.l d i ' l | l i i , d  ;1!i 12 ,0 ( ) ( )  I ITI I .  

l lpl l l l  (.,liill, l , .  I l l u i  i , I  I h l .  i . .% l , . iu . , I ( , i l  i l l  f : l v l  I l l  l l . . l  t ;i,; i. v l l l l , l i l ' l . i I  Ii V ,i 
rn i l l l 'h ' l l l " i  ( " i l l | l l , l l c  l i e s ,  I h , .  I I , i ; i i l l ' . ;  I l u l y  i i u l h l , l l z l - ( I  i e l , i i . . l i . i l l . i l l V l ~  t l h , ,  
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lql,,,r,,I ,, I l ,, I I I I  J, I I ,,~,,l,~r ,,~,I I , , . . , I  i , i ,  I l , . , .  wh l ,  h , , , i f  I I  l ,  , I , .  ,,Ii. ! I  
~,,,i I,, . .~ ,~  , , , , , I , I , ,  . l ~ I d , . . l  I .  l h ,  l ; , ,~ i , l  .,I~ ~II  l,.V¢ I , ,~, .  ~,l.~r l , ,~ I , ~ , , , I . ,  l~,r , .  
Ll l~ l l , l l l i t l ,  ' , . , I  l . i l s l ' . h l t I y ,  , I , I I I ¢ ' , I  W, l l , ' l  , l l ld : ; t t ' , l . l  l h ( '  [ i l l l , t W i l l } ~  I r , | t e t l  i 
l;lll, Jcll Io ;hlJll',llIl~'lll ,1'; h , ' l l ' l l l  p l O V l d ¢ . d :  

Fixed Iq, .~thly Ch,lll ' ,p $ 6 6 , 4 5 0  p e r  mt)nth 
Ilate fu r  ( ' h l l l t . d  t 4 d t p r  
Rate fo r  ,~;t(.,,.u 

IJ76 
4047. 

$ 0 . 0 / , 1 9  I,c,r t o .  h . , i r  f o r  a l l  t . n  h o u r : ;  p e r  mc~nth 
$ 2 . 2 7 8  p e r  m i l l i o n  IITll p e r  mo.  th  

If llnard e l e c t : ;  t o  r c lmh t ,  r s e  l ,one S t a r  In lump :;urn o f  $ 2 0 5 , 4 0 0  f o r  I t s  
share 0f the se t 'o l l t l , l ry  fut, l o i l  f a c l l l t l e . , ; ,  t h e  f i x e d  n l o n t h l y  c h a r g e  s h a l l  be  
reduced by $3,66l pt, r m o n t h .  

Tile monthly cha r r ,  e s  ba : ; ed  . p e n  t h e  r a t e s  s e t  f o r t l ,  h e r e L n  w i l l  be  
increased or d e c r c , l ' ; e d 0  a,; t i l e  caz;e may b e ,  a s  f o l l o w s :  

a) By an amoul~t e q u a l  t o  t i l e  i n c r e a s e  o r  d e c r e a s e  t,1 c o s t  o f  
electricity u:;(,d in t h e  p r o d u c t i o n  o f  : ; t e am and c h i l l e d  ~ a t e r  f o r  B o a r d  d u r i n g  
the e l e c t r i c  . t i l l t y  b i l l i n g  p c : t i e d  l r T u n c d t a t e l y  p r e c e d i n g  t h e  c u r r e n t  m o n t h ,  
from a base area.st e q u a l  t o  t h e  n u m b e r  o f  k i l o w a t t  h o u r s  (KWII) u s e d  p r i c e d  
at $0.037 per  KWII, 

b) By an amount  e q u a l  t o  t i l e  i n c r e a s e  o r  d e c r e a s e  in  c o s t  o f  f u e l s  
u~ed in the p r o d u c t i o n  o f  c h i l l e d  w a t e r  and  s t e a m  f o r  B o a r d  d u r i n g  t h e  p r i m a r y  
fuel b i l l i n g  p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  c u r r e n t  monLh,  f r om a b a s e  
a.-,,0unt equal  to  t h e  number  o f  BTU u s e d  p r i c e d  .at $ 1 . 6 0  p e r  m i l l i o n  BTU. 

c) By an amot,nt equal to tile increane or decrease ill cost of water 
ut i l ized in the  p r o d u c t i o n  o f  s t e a m  and  c h i l l e d  w a t e r  f o r  B o a r d  d u r i n g  t h e  
~'ater u t i l i t y  b i l l l n g  p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  c u r r e n t  m o n t h ,  f rom a 
base at, taunt e q u a l  to  t h e  n u m b e r  o f  g a l l o n s  u s e d  p r i c e d  a t  $ 0 . 2 3  p e r  t h o u s a n d  
gallons. 

To d e t e r m i n e  t h e  p r o p o r t i o n  o f  u t i l i t y  e s c a l a t i o n  c o s t s  in  t i l e  a b o v e  
paragraphs a ) ,  b) aud c)  to  be b o r n e  by  B o a r d ,  t h e  t o t a l  e q u i v a l e n t  IPlBTI; 
(~i l l ion BTU) u~e,t by Boa rd  in  t h e  p r e c e d i n g  m o n t h .  I n c l u d i n g  s t e a m ,  w i l l  be 
d!vided by ti~e t o t a l  e q u i v a l e n t  HIIBTLI, i n c l u d i n g  s t . eam s o l d  f rom t h e  p l a n t  
and r ~ u l t i . l i e d  by the  t o t a l  u t i l i t y  e s c a l a t i o n  c o s t s .  Each t o n  h o u r  o f  
r e f r i g e r a t i o n  s o l d  w i l l  be c o n s i d e r e d  t:he e q u i v a l e n t  o f  . 0 1 8  F~.fB'IU. 

d) By an amount  e q u a l  t o  8 .33% o f  t h e  d i f f e r e n c e  b e t w e e n  a c t u a l  
taxes, o t h e r  than  F e d e r a l  Income T a x ,  c h a r g e d  in  t h e  mos t  r e c e n t  t a x a b l e  
[:cried and an a n n u a l  t a×  b a s e  o f  $ 1 0 0 , 0 0 0 ,  a d d e d  o r  d e d u c t e d  as  t h e  c a s e  ,:lay 
be and p r o p o r t i o n e d  mnong c u s t o m e r s  w i t h  t h e  B o a r d ' s  p o r t i o n  o f  s a i d  a m o u n t  
being 46% ba~ed on c a l c u l a t e d  t o t a l  e q u i v a l e n t  e n e r g y  d e m a n d .  

e) By an amount equal to Board's portion of $125.O0 appropriately 
added or deducted, .as the case may be, for each one percent increase or 
decrease in the average cost of labor prevailing for manufacturing employees 
In the San /~tonio labor market for the month of December of the immediately 
preceding year from the average cost of labor prevailing for manufacturing 
employees in the San Antonio labor market for December 1973. Fractional 
Percentage.~ slla]l be proportionally applied. The average cost of labor 
pre~'all ing f o r  m a n u f a c t u r i n g  e c ) p l o y e e s  in  t h e  San A n t o n i o  l a b o r  m a r k e t  s h a l l  
~e dete:i~i:~ed by r e f e r e n c e  t o  and in c o n f o r m i t y  w i t h  t h e  i n d e x  o f  C r o s s  
t, verage I[oura. and E a l n i n g : ;  in  t h e  San A n t o n i o  m e t r o p n l t t l a n  a r e a  p u b l i s h e d  
hy the l uxa.; l':mpluymunC Co : :un iss ion  i n  c o o p e r a t i n g  w i L h  the  U n i t e d  States 
~ureau c,f l .abor S t a t i : ; L i c s .  B o a r d ' s  p o r t i o n  o f  t h i s  c h a r g e  s h a l l  be 
determined as i n  d) above .  

f) By $ 1 6 . 8 5  f o r  e a c h  $1 ,C300.OO t h e  a c t u a l  e x p , a n s i o n  c o s t  I s  o v e r  
or under the  e : ; t l m a t e d  c o : : t  o f  $ 2 , 4 1 7 , 0 0 0 . O O . "  

V l .  

A r t i ( l e  I I  : , h a l l  be d e i e l ( , d  i t ,  I t s  e n t i r e t y  aud t h e  f o l l o w i n g  s h a l l  be 
suh';t l t t , t t ,  d f( , r  a . d  In l i e u  t h e r e o f :  

"ll. ll-dlllcal l,ul In l:w.nl t,f F:xp;.p;l.n. ll~ lhp event the partlp:; ......................................... 
horu. l,~ ~l}',l'P¢~ It~ ,11l I n ( ' l ¢ . . I , ; I .  I n  : ; ¢ ' l ' v l c t ' : ;  r l , c l t  [ r l l t } ~  , In , , X p . l l l . ; l ( ~ n  O f  I b ,  ° ( ' ( ~ t | l l ; l l  
plant, " t l h ' r  I b . . I  II1," c x p . . l ' . l , . I  : . p - - ' l | l , ' d  I t c r p l . .  I,Y ;11,,1,.c...111 b , . l w , . p .  Ih , '  
parth.:~ l l . :  1,1[¢..; |111 : i , : l v l t ' , ? . , :  s l I d / I l l "  ( 'h, i l~.;*. ' : |  | ( | r  th ,~  II¢.w p x p , l n . : j | l n  nh|y l i t '  
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,H,, , '"'" '"" , t  , , . i , , ,  , , . , , t , , , ¥  ,ll . t , ' , t , , , , . , ,  , , ,  tb,.  I,, i ' l l , ,  4 0 4 8  
lgJl l l t , l t l 'm A}:rv, 'm, ' . t  - r  , . h l u d  t o  tilt.' r;mtu~, t ; p u ( ' l l l e d  h e r e i n ,  

If l,om' S t a r  s h a l l  v x . : l n d  t h e  c ( . t r a l  l , l / m t  w i t h  t h e  a l , p r o v a l  o [  t i l e  
Board t(, : ;crve c u ' ; t . m - r : ;  t , t h e r  t h i m  lh , , . r ( I ,  t i l e  r a t e : ;  and r e in ; l i n ing ,  t e rm: ;  o f  
this Agreement t ;hal I be ~;ul , . lect  t o  modl  f l e e t  Ion  by w r l  t t e n  a g r e e m e n t  b e t w e e n  
~l;epartle:;, p r o v i d e ' d ,  h o w e v e r ,  t h a t  r a t e s  may be  r e d u c e d  a p p r o p r i a t e l y  to  
Beard and e × l . ; t i . ~ ;  cm;tomt,  r,; I f  a d d i t i o n a l  c u : ; t o m e r s  a p p r o v e d  by B o a r d  a r e  
st, f red  from e x i s t i n g  f a c i l i t i e s .  

I[ any e x i s t i . g  c l , : ; t o m e r  r e q u i r e ' ;  an i n c r e a s e  in  t h e r m a l  e n e r g y  s e r v i c e  
caused by new c o m ; t r u c t i o n ,  o t h e r  t h a n  t h e  B o a r d ' s  d e n t a l  a n d  n u r s i n g  s c h o o l .  
the proposed c a f e t e r i a  and t i l e  f i f t h  f l o o r  a d d i t i o n  t o  t h e  m e d i c a l  s c h o o l ,  
the a l l o c a t i o n  of f i x e d  m o n t h l y  c h a r g e  s h a l l  be  a d j u s t e d  by  w r i t t e n  a g r e e m e n t  

of all p a r t i e s . "  

Vll. 

A r t i c l e  17, as  a m e n d e d ,  s h a l l  be  d e l e t e d  i n  i t s  e n t i r e t y  and  t h e  
f0110-'lng s u b s t i t u t e d  f o r  and  i n  l i e u  t h e r e o f :  

"17. I n a b i l i t y  t o  P e r f o r m .  In  t h e  e v e n t  Lone  S t a r  b e c o m e s  u n a b l e  
t~ continue t i le p e r f o r m a n c e  o f  s e r v i c e s  a s  h e r e i n  p r o v i d e d  b e c a u s e  o f  
baekruptcy, insolvency or f o r  any  r e a s o n s  o t h e r  t h a n  t h o s e  o u t l i n e d  i n  
Article 22 of t h i s  A g r e e m e n t ,  B o a r d  may i t s e l f  t a k e  o v e r  t h e  o p e r a t i o n  o f  
suc!~ p l a n t .  Under t h e s e  c ~ r c u m s t a n e e : ; ,  t h i s  A g r e e m e n t  w i l l  t e r m i n a t e  and 
c,.'~,ership s i~a l l  v e s t  in B o a r d ,  p r o v i d e d ,  h o w e v e r ,  B o a r d  s h a l l  f i r s t  pay  fo~ 
cu:rent o p e r a t i n g  and m a i n l e u a n e e  e x p e n s e s  and  r e t i r e  p r i m a r y  i n d e b t e d n e s s ,  
existing a t  t i le  t i m e  o f  l a k e  o v e r  f rom a l l  s u r p l u s  money t h a t  i s  t h e  r e s u l t  
0f plant revenue  be ing ,  in e x c e s ~  o f  a c t u a l  o p e r a t i n g  and  m a i n t e n a n c e  e x p e n s e .  
'r}~e 0 b l i g a t i o n  to  r e t i r e  p r i m a r y  i n d e h t e d n e s s  s h a l l  be  s e c o n d a r y  t o  c a p i t a l  
req',irements n e c e s s a r y  to  r e s t o r e  f a c i l i t i e s  t o  r e a s o n a b l e  o p e r a t i o n a l  
0::'.cr except  where  t h i s  e x p e n s e  i s  r e c o v e r e d  f rom i n s u r a n c e  i n  e f f e c t  and  
~ ' , :  o~l'~t:.~tioa r i l l  t e r m i n a t e  upon  f u l l  p a y m e n t  o f  t i l e  d e b t  o r  A u g u s t  31 ,  
]9:?~, whichevPr o c c u r s  l i r : , t . "  

Plant  r e v e n u e s ,  a.. u: ;ed in  t h i s  A r L i c l e  17 ,  a r e  d e f i n e d  as  t h e  r e v e n u e  
w~;:l~ ":ould kave been  m . ; ' . t ! , l e  t o  Lone S t a r  u n d e r  A r t i c l e  V o f  t h i s  Amendmel. t 
a~: ~ b d i f i ( : a t t u n  Agreem,:.:~; had  Lone ' . ; t a r  c o n t i n u e d  t o  o'-'n and  o p e r a t e  t h e  
C,,,,!iLies h e r e i n  d e s c r i b o . i .  Tile p r i n c i p a l  amoun t  o f  p r i m a r y  indebtedness, 
a': used h e r e i n ,  i s  d e f i ~ , . ' d  a s  n e t  b o o k  i n v e s t m e n t  o f  p l a n t  and e q u i p m e n t  a t  
'~!,:..' of take  o v e r .  .Let 1,.,.,k i n v e s t t : c ,  n t  i s  t h e  c a p i t a l  cos ; t  o f  p l a n t  and  
equipment '.'lmn in~talled, less accumuJa~ed straight-line depreciation. In 
it,,. event the Board takc.n over operation, it shall have tile option to pay off 
the primary indebtedues::- ;,t any time. 

V I I I .  

The parties hereto agree that Board shall adjust its reimbursement to 
pay Lone Star for a portion of nny change in costs incurred by Lone Star ms 
a result of new rule:;, regulations or laws imposed on Lone Star by city, 
state or federal governmcuts or any agency thereof. The portion to be 
reir~bursed by Board :;hall be determlned by dividing the total equivalent 
}~II'IU used by Board ill tile most recent calendar year by the total equivalent 
.~{K[U sold item the plant in the most recent calendar year. 

IX.  

A r t i c l e  18 : ; h a l l  be m o d i f i e d  by  d e l e t i n g  t i l e  w o r d s  " a n d  t o  t i l e  t r u s t e e "  
from the second  s e n t e n c e .  

X. 

The following ;;l,all he deleted from Ar t ie le  20: 

" I f  to  CEC: 210 l  P r o c t o r  
Dalllm. 'rex,p; 75235" 

a.d the i(~ll,~wl.},. ' i h l l l  b, '  " : u h : ; t l l u t , ' d  for .m,I in I I , u ,  t l w l ¢ ' o f :  

" I I  t .  I . . . , .  '" , J r  , I !  " ]('}l :;,~ulh ll.ilw.od .,l" II'L'I 
l)a I l.,:,, "l','X.,:J 7'PO I" 
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t • 

JUL 9 1J76 

x~. 4 0 4 9  
A r t i c l e  23 ~;h,lll I,t' . , , , d l f l i ' d  I,y d t ' l t ' t I . F  l i l y  f n l l o w l n i ,  f rom tht. : ; econd  

si.,tl[~'llC(' t h v r t . . f  " t .xc , ,p t  [ o r  tht.  ~ l ' ; ' ; I ) ' , t l l . t ' n t  ¢~1" prnvvud t ;  ;=:; p r n v | d t ,  d i l l  

par,agr,al,h 16 h e r e o f " .  

X l I .  

Except as h e r e i n  e x p r e s s l y  amended, t h e  C u n t o m e r  A g r e e m e n t  d a t e d  
October 6,  1967 s h a l l  r e m a i n  in f u l l  f o r c e  and e f f e c t .  

XIII. 

IN WIIT~ESS WIIEREOF, t h i s  Amendment i s  a g r e e d  to  and a p p r o v e d  by t h e  
duly a u t h o r i z e d  r o p r e s e n t a t i v e s  o f  t h e  V e t e r a n s  A d r n i n i : ; t r a t l o n ;  t he  B e x a r  
County l l o s p i t a l  I ) i . q t r i c t ;  t h e  Board  of Regents of t h e  U n i v e r s i t y  o f  T e x a s  
System; and Lone S t a r  E n e r g y  Company.  

-L 

ATTEST 

~IE£1"Y 

ATTEST 

~ THEDI.'ORI). SEClt, 
~ard of P,x.a,m~ of t 

/ 

Corporate Secretary 

BOARD OF REGFNTS OF TIlE 
UNIVERSITY OF TEXAS SYSTEH 

~" Allan Shivers, Cha i rman  

LONE STAR ENERGY COHPDJ:Y 
/ " - 

a , , i  / 
By 

R. B. Williams 
S e n i o r  Vice  President 

APPROVED AS TO FOR2.1 APPROVED AS TO CONTFNT 

U n i v e , s i t y  At r o r u e ~  
The Onjve,'-:ity of Te>:a~ System 

"E. D. ~4a-'lke"~'~ ~' 
Deputy Chancellor for Administration 

The University of Texas System 

• APPRO ' : '" :~ _l ,gED AS IO FOl;~i ( 9  TIIIS AHENDHENT TO COPTRACT DATED 
@ ~ ' ]  [ /  , 4~..t ' ~  ~ / ~  OCTOBER 6 ,  1967 AND TIlE TER2IS 

llo,ri~",{~-tes, J'7~-'~- 2---V"Z~ DAY OF ~L~.~..vt.L_., 197,ff-- 
At or,,ey 

i1  ATTES ' 

ii d\  "- / ~p~,,e,, "~.,e~.D. v-  ,i:i --..._./  oard of ..ma e s 

ATTI:ST 

TIiIS AHENDHL'~N'F TO CC)NTRACT DATED 
OCTOBI.:I~ 6 ,  1967 AND TILL': TEIUIS 
TIIEREOF ARE |IEI',I'BY AGRI'ED TO Til lS 

DAY OF , 19 
UNITFI) STA'rl..q OF AHERICA 

B y ~  

- -  1 1 9  - 

ConltFact lag O f l ' l c v r  
Votel'; l l l ;+ Admlt t l ; : t  n',tt |o0t 
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I 

ACRI"E.HI:.Iff BY TIIE GOVEItN'II:NT 

In order not to impede expansion of facilities by Lone Star Energy 

Company for the benefit of the Board of Regents of the University of 

iTexas System, the United States of America, acting throuF, h the Veterans 

!Administration, hereby signifies its approval of the foregoing A'.IE~:D:IENT 

'#J~D }!ODIFICATIO l~ AGREE:lENT dated June I, 1975, subject to the follow-:inF. 

~express reservations and provisions, to-wit: 

The Government does not consent or a~,ree at this time to be bound 

by any provisions of subject document ~.Thich might constitute a chan~e 

in the existing a,~reement between Lone Star Energy Company as successor 

to Central Energy of San Antonio, Incorporated, and the Government, 

executed :;ovemSer 2, 1971. 

DATED this <O clay of October, iq75 

U.~;ITED STATFS OF A}!EP.ICA 

ATTI~ST 

By 
Contracting Officer 
Veternns Administration 

i 

- .  1 2 0  - 
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,:,.,,', , , :  i . ,  bet e,.n t h e  r . , ,ard  of   ,.gents o f  40 i1' 
i v e r ~ t t y  o f  ' r , .xa::  : ;y:.It:m ], , . ,c.  i n  r v f t  f r e d  t o  a s  " l , e s s o r "  a n d  l , ane  S t a r  E n e r g y  
ml,any herein refc:r,'.' :,, .,; "L(.:~,;(.u." 

The Board  o f  R,. .ut, . : : :  , , f  lqm U n i v e r s i t y  o f  T e x a s  S y s t e m  a n d  C e n t r n l  E n e r g y  
:!~:~Y~,0 t r ~orat ion.  e n t c r ~  ,1 ; i l l  ' :t l e a s e .  . a g r e e m e n t .  . on  O c t o b e r .  6 ,  1 9 6 7 ,  a t t a c h e d  t o  
~ : ~ c r v i c e  agret .m~'nt  , , I  r,v~.u d a t e  b e t w e e n  t h e s e  p a r t i e o  i n  E x h i b i t  " C " .  A s e r v i c e  

:}}~grecment and l c n s ~  . , : - r , . emcu t  ~ r , r e  u l t i m a t e l y  a s s i g n e d  t o  Lone  S t a r  E n e r g y  
::~!~0mpany~a- e f f e c t i v e  N,v,"at ,  e r  1 ,  1 9 7 2 ,  w i t h  t h e  c o n s e n t  o f  L e s s o r .  The d e m i s e d  
.~]~roperly'"~ i:;  more  f u l  I-,, , l e . ' . c r i !  ,.d by  m e t e s  a n d  b o u n d s  i n  E x h i b i t  "A" a t t a c h e d  
i::,:~to ~aid  s e l - v i r o  agre . ' :~ l  1 . ' .  

i 
~$ It is thL desire ,i 'Ira ~.',rties to amend the description of the premises 
•/ . :d~n~sc.d by t h e  L e a s e .  

.' C 
'~ llt considc'rati,,n el. tl,,'~ mutual covenants contained herein, the parties ,~ 
i~agree as follows: 

i7~ L 
¢~ 111e description ot the demised premises attached to said service agree- 

ment shall be amended to describe the premises as follows, upon which 
is constructed the Central Energy Plant for The University o f Texas 
Health Science Center at San Antonio, operated and maintained by Lone 
Star Energy Company: 

All of that certain tract or parcel of land out of Oak Hills Park 
Unit Ore. ~, a subdivision of Bexar County, Texas, as recorded in Volume 
5502, page 90, of the Deed and Plat Records of Bexar County, Texas, 
said tract being more particularly described by mets and bounds as 
follows • 

BEGI~i~;G at a poinu in the West line of the said Oak Hills Park Unit 
One at the conzmon South corner of the South Texas Medical School Building 
land the Be>mr Count), Teaching ]Iospital Building; 

TIIENCE along the West line of the said Oak llills Park Unit One 
S. 1 ° 04' 16" W. for :% distance of 120.23 feet; 

flIENCE ontinu~a: ~, along the West line of the said Oak Hills Park Unit 
~One S. 41 ° 43' 46" W. for a distance of 353.72 feet; 

TIIENCE N. 81 ° 38' E. for a distance of 131.53 feet to the Northwest 
corner and place o£ beginning hereof; 

THENCE KO. 81 ° 38' E. for a distance of 150.00 feet to an iron 
stake at the Northeast corner hereofi 

TILENCE S. 8 ° 22' E. for a distance of 290.00 feet to an iron stake for 
the Southeast corner here<Tf; 

TIIENCE S. 81 ° 38' W. - 156.29 feet to the soutlu:est corner of the herein 
described tract; 

THENCE N. 08 ° 22' W. - 147.27 feet to a re-entrant corner of the herein 
described trant; 

I~IENCE S. 81 ° 38' E. - 6.29 feet to an inside corner of the herein 
described tract; 

THENCE N. 08 ° 22' W. - 142.73 feet to the POINT OF BEGINNING. 

CONTAININC 44,426.33 square feet 1.020 acres of land, more or less. 

Lessor hereby adopt.,:, ~atifies and confirms tile lease as it is hereby 
amended and demises to l,es."ee all of the land above described and referred to, 
subject to and under th'e term.'; and conditious of tile lease, as amended. 

l l l e s e  p r o v J : ; i o n s  : ; h a l l  e x t e n d  t o  and  1,e b i n d ; u s  on  t h e  h e i r s ,  l e g a l  
r e p r e : ; e u t ' : l t i w . : ; ,  : ; u c e t , n . ; o r : : ,  and  a s s i g n s  o f  b o t h  p a r t i e s  h e r e t o .  

1lie ,m,emh.d d l . : : c r i p t i , m  : ; h a l l  I,v i l i c o r p o r a l . c d  i n t o  t h e  b ; , : ; l c  ] e a : ; e  and  
e x c e p t  a:; amc,n,lwd a l l  o f  t I,, ' t l.lm:; o f  I h v  ] , ; t : ; ic  ]v ; l : ; c  ' ; h i l l |  r l , , I ; t ln  In  ft,  l [  
[Ol 'C(:  ;lilt[ ( ' i ' l l ' C | ' ,  I l l l g l ] [ { ' l ' ( - t l  . l:l:[ I i I i t . ' ] l ; l l l j ; t ,d  |ly | . h i s ;  . r l t l ] l q t ' q l l ( ' l l t  ; lg l '{ , ( . l l l t 'n[~.  
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D:I.CUTICI) by the l ,ar t lu : ;  o n  the day and year first al,ovc written. 

~ST: 

jUL t, ;~76 

Z~oord of Ile,gents of 

?EST : 

Secretat7 

~proved as to Form: 

405Z 
BOARD OF REGE~I'S OF TIIE 
UNIVERSIRY OF TEXAS SYSTEM 

LONE STAR ENERGY COMPANY 

/ / ,/, 

.. ,'.'( ,/., '7 / 
By, "2< l':..-'\/ / / [  . . . . . . . .  

Senior Vice President 

Approved as to Content: 

University Attorney 

liE STATE OF TEXAS I 
I 

OUNTY OF TRAVIS I 

BEFORE ~, the undersigned authority, on this day personally appeared 
i~llan Shivers, Chairman of the Board of Regents of The University of Tcxas 
~ystcm, known to me tO be the person and officer whose name is subscribed 
~.o the foregoing instrument, and acknowledged to me that he executed the 
;ame for the purposes and consideration therein ex~pressed, in the capacity 
:herein stated, and as the act and deed of said Board of Regents of The 
Iniversity of Texas System. 

GIVEN UNDER ~[Y I[AND ~ND S.FAL OF OFFICE, this_~- ~ day ofO~.. , 
L975. 

:~!I~:THE STATE OF TEXAS 

:I~:COUNTY OF DAL~kS 

T••rav•County, Texas 
N o t a r y ~ ~  

:~i~ BEFORE ME, the underszgned authorzty, on tlus day personally appeared 
~!!!~R. B. WILLIAm.IS, Senior Vice President of Lone Star Energy' Company, known to 
~me to be the person and officer whose name is subscribed to the foregoing 
~" Instrument, and ackno,,~,ledgcd to me that he executed the sa~e for the purposes 
~,,,~.u consideration therein expressed, in the capacity therein stated, and as ~?~, 
~the act and deed of the .~aid Lone Star Energy Company. 

GIVEN UNDER ~[Y }[AND AND S~%L OF OFFICE, 
197~. 

this 
° .  

d a y  of ~ ,  

Notary Public in and for 
Dallas County, Texas 

J E / , N  !1. l . ' I T ;  . . . . .  ".'.. "&,':~ry l ' . h l i c  
I l l  m~d h,r I...:'. :.: C.,~m')', 'f~'xa~ 
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Below is ,'m additional r epo r t  f rom the Special Commit tee :  

To the Buard of Regents of 
The University of Texas System: 

May 17, 1976 

~c Special Conznittee appointed at the Regents' Meeting held on Dec'em- 
ber 13, 1974, has reviewed and approved two new revised contracts 
between Lone Star Energy Company and the Veterans Administration for 
thermal energy serviccs to be provided by the thermal energy plant 
located on the c~zr, p~s of the liealth Science Center at San Antonio. 
These new revised contracts are entitled, "Supplementar 3, Agreement" 
and "Hodification Agreement," and are both dated April 30, 1976. To- 
gether, these nc-.~ revised contracts take the place of the draft 
contract between the two parties which °~as previously approved by the 
Special Com~ittee on June 12, 1975. 

/ )  ' ,  ,d/..o. 
Robert B. Price 

. t -  . . . . . . .  , ,  

W. L a n c r u m  

E. D. W a l k e r  

C .. ;%, ,' 

. , f - - - ~ J a m e s  E. Bau~rlq. 

6-"( ~. / # .  

The Supplementary Agreement  and Modification Agreement  r e f e r r e d  
to in the foregoing repor t ,  both dated April  30, 1976, between the 
Lone Star Energy Compmly and the Vetermm Adminis t ra t ion are  set  
out on Pages  124 - .138  

- 1 2 3  - 
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THIS SUPPLIT.H{NTARY AGI{E~4ENT made and entered into this 

-~ .... ' day o£ 6"{ 7:,./ 1976 by and 

between LONE ST~ ENERGY COI.FPALY, a Texas Corporation, 

hereinafter referred to as "Contractor" and the UNITED STATES 

OF /O'~-mlRICA represented by the Contracting Officer of the 

Audie L. Murphy Memorial Veterans Hospital, San I~Itonio, Te:.:as. 

WITNESSETH: 

WH~D\S, there exists a Chilled :Cater and Steam Service 

Agreement, dated :;ovember i, 1971, a Construction A~zreement and 

an Award dated August h, 1971 between Central :-'lnergy of San ~:~tonio, 

Inc., arid the Government that provide for the construction of 

facilities, the operation and m~intenance thereof and{~the 

furnishing of chilled wa~er and sLee_m from these facilities 

to serve the requirements of the Veterans A~ministration Hospital 

in San i~onio, Texas; and 

WHk?REAS, the construction of facilities has been accom- 

plished i.~ ~ccordancc wi-h the aforeme:itione.~ agreemenLs and 

chilled water and steam services are being furnished and accep%ed 

from t},ese facilities; and 

~]~ERFAS, Lone Star ~.ergy Company, hereinafter referred to 

as Contractor, has purchased the assets and properties of 

Central khergy of San Antonio, Inc., and has taken an assignment 

of the aforementioned acreements with approv:t! of th~ Governm,~.nt; 

and 

124 
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WIiI"-REAS, Contractor h:Ls proposed that it install increa:;ed 

and additional £:,-ci!ities for stand-by capacity foc furni:;hing 

ste[un through utilization of fuel oil; and 

kS{ERF~IS, Contractor has arranged to install a 5 Y~J electrical 

service capable of handling an addition&l 6000 tons of electric 

driven cooling equipment, and shall at this time install 3000 tons 

of electric driven cooling equipment; and 

WHL~EAS, the Government is advised that recent developments 

in the ener~- field indicate that the possibility of loss or 

decrease in availability of natural gas as the prime energO ~ 

source has beco~..e greater in recent months; and 

%~ERF2..S, it appears to be in the best interest of the 

Government in view of these changed conditions to become prepared 

to meet such possible emergency conditions by securing the 

pro boscd additional stand-by capacity as proposed by the 

Contractor; and 

WH~RL%S, the other users of Contractor's services at this 

location have agreed to bear their proportionate shares of the 

cost of providing such ad~iitional facilities, 

NOW, THEREFORE, in consideration of the mutual convenants 

and agreements herein contained, and for the purpose of providing 

for t~e Government at its Veterans Administration Hospital at 

San Antonio, Texas, more secure and reliable sources and facilities 

for procurement of steam and chilled water under outage or exr.ergency 

situr~tions, the parties hereto do enter into th~s SUPPI,EL'EL'TARY 

AGRE~2dEI,~T providing as follows: 

i. Contr'Lctor a6~rees to proceed immediately to erect facilities 

capable of providin[;, and Contractor shall prov~(le sust:zined 

ste~un production in the event of prolonE, ed outaces of natural 

~as so ]on E a.~ fuel oil is available. 
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2. Contractor acrees to proceed i~ediately to erect 

facilities cap:Lble of providinG, and Contractor's plant sh;1]l 

provide, I00 percent cooling cap,city ~n the event of loss of 

natural gas as an energy source, and shall provide 75 percent 

cooling capacity in the event one of the largest single chillers 

is out of service. Contractor's plant shall provide approxi- 

mately 30 percent of its total coolin G capacity in the event 

of total loss of electrical service. Such installation, deemed 

the most feasible method of providing additional cooling 

capacity, will not only provide i~ediately an additional 900 

tons of plant coolin~ capacity, but, ~!so will provide an 

additional szand-by source of chilled wa~er which shall be 

available to Contractor's customers. 

3. Contractor shall proceed immediately to provide such 

facilities and shall: 

(a) Install or cause to be installed a 5 KV electrical 

service capable of handling an additional 6000 zons of 

cooling capacity over zhat installed on October 31, 1975. 

(b) Provide s~or~e facilities for 2h0,050 ~allons of 

fuel oil to permit approximately (15) days operation 

at I00 percent steam load of the plant in the even% of 

total loss of naZural gas service. 

(c) The contractor shall provide a suitable operational 

check-out for readiness of this storage facility and 

shall report the findincs of such check-out to the 

aforesaid Veterans Administration Hospital at least 

quarterly. 

- 126 - 
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h. q~:e Government :u;rees to p:~y ~tg I~)rtion (a proration 

based upon est:Lblishe,l pereent~Lges of ste:~m ~tnd chilled w:~ter 

delivered to the three users of Cont'ractor's existi:, C facilities) 

of the capital costs of installing and activ~:ting such additional 

facilities. It is estimated that the total cost of the electrical 

portion of the proposed expansion is $770,000.00, and of this amount 

$425,000.00 is charged to providing the 5 KZ/ electrical service. 

Of that amount of $h25,000.00, the Government's pro rata share 

(30.3%) is $128,700.00. qhe cost of providing 240,000 gallon 

capacity oil storage is established as $h50,000.00. Of tha% amount, 

the Government's pro rata share (30.9h%) is $139,200.00. Accordingly, 

the Government agrees to pay to Contractor upon the completion 

and activation of such additional facilities amounts as follows: 

(a) For the cost of such he'# 5 KV electrical service, 

the sum of $128,700.00. 

(b) For the cost of the additional fuel o5! facilities, 

having a capacity of an additional 240,000 gallons of 

fuel oil, the stun of $139,200.00, plus the actual cost 

of "{h,h00 g'.~llons of fuel oil for initial fill; 

PROVIDED, that upon termination of the service agreement 

between Contractor and the Government, the Government 

shall be reimbursed for such cost of its share of the 

aforesaid initial fuel fill by Contractor and/or the 

Board of Regen%s of the University of Texas System at 

the then exis%ing market price. 

5. ]~I providing to %he Government at such hospital both steam 

and chilled water, the Contractor shall utilize and account for 

natural gas, fuel and electricity, which can be obtained and used 

at the lowest unit cost ~ except dur~Jnc periods when effective 

plant operations rem.~ire otherwise. 

- 1 2 7  - 
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6. It i s  aF.recd th:~t the Contractor sh'Lll continue to furnish 

and Government shall receive ste:un and chilled wrLter at the 

aforesaid Veterans A~ninistration Hozpit:~l at basic rates 

established in accordance with the Chilled Water and Steam 

Agreement da~ed November i, 1971 between the Government and 

Central .~h. erc$, of San ;~ntonio, Incorporated, as amended or modified 

by the parties hereto by a t4odification Agreement of even date 

herewith. In consideration of the payment by the Government, 

as provided for in paragraph 4, hereof, a portion of the 

Contractor's capital costs for installation of such additional 

facilities, Contractor agrees that the Government shall not 

incur any increase in basic rates occasioned by the costs of 

such new facilities. There shall be no increase in the basic 

rates to the Government by reason of this Supplemental 

Agreement. 

7. All requirements and provisions of the Government's 

Agreements with CENTRAL Ei~RGY OF S%2~ ;~.TOI.~IO, INCORPORATED, 

dated August h, 1971 (modified by a subsequent Novation Agreement 

with Lone Star) and the CHILLED WATF~ Yj,TD STY4 SERVICE 

AGREEXEUT d::~ed I.Tovember I, 1971, as amended by the V.odification 

Agreement of even date herewith shall remain in full force and 

effect except as expressly modified or altered herein. 

8. Contractor will not be responsible for any interruption 

of the delivery of chilled water or steam, or for the performance 

of any of the duties assumed hereunder by Contractor, due to 

strikes, fires, or governmental interference, or regulation of 

or by any governmental authority, acts of God, or causes beyond 

the control of Contractor. 

- 1 2 8  - 
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IN !III"NESS I,,rlII-:REOF, the parties hereto have caused this 

Supplementary A~,reement to be executed and delivered as of the 

date and year first above written. 

.~ST /! ~ ,'."~E~ .~^~ES Or ,~E~CA 

/ t~.  k b Contracting Of-icer 
~/ ~'- ' ~" Veterans Administration 

ATTEST 

P / 

', f. • 

Asst. Corporate Secretary 

LONE STAR ENERCY COb~PAt~Y 

. , . '~" r.r i - ,  < . / ' ~ ~  
N. H. Parrott 

Executive Vice President 

APPROVED : 

BOARD OF RECENTS OF ~IE 

Z y _ } . ~ W - - _  - -  . . . .  

University Attorney/ ~ ~  E. D. T...Ta~l'ker- 
The University of Texas ~stem Deputy Chancellor for Administration 

The University of Texas System 

- 1 2 9  - 
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d. Modification Agreement  

! 
! • 

THIS AGREENENT made and entered into this TYl.) 

day of ( , " ; -~ : ' J "  1976 by and between LONE STAR ErJERGY 

COMPANY, a Texas Corporation, here inaf ter  referred to as 

Contractor and the U,~IITED STATES OF AMERICA represented by 

the Contracting Of f icer  of the Audie L. Murphy Memorial 

Veterans Hospital,  San Antonio, Texas. 

WITNESSETII : 

WHEREAS, there exists a Chilled Water and Steam Service 

Agreement, dated IJovember I, 1971, and the Agreement dated 

August 4, 1971, betv'een Central Energy of San Antonio, inc. 

and the Government that provides for the construction of 

faci] i t ies, the operation and maintenance thereof and the 

furnishing of ch i l led  water and steam from these f a c i l i t i e s  

to serve tile requirements of the aforesaid Veterans Adminis- 

trat ion Hospital in San Antonio, Texas; and 

WHEREAS, construction of f a c i l i t i e s  has been made and 

chi l led water and steam services are being furnished and 

accepted from these f a c i l i t i e s ;  and 

WHEREAS, the Contractor has purchased the assets and 

properties of Central Energy of San Antonio, Inc . ,  and taken 

an assignment of the aforementioned agreements with approval 

of the Government; and 

WHEREAS, the parties hereto recognize that all requirements 

and provisions of the Governi~lent's Agreements with CEI~TRAL 

ENERGY OF SAN ANTOIIIO, IIICORPORATED, dated August 4, 1971 
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and tile CHILLED WATER AND STEAM SERVICE AGREEMEIIT dated 

November I ,  1971 (modifiem by a subsequent Novation Agree- 

ment with Lone Star dated IIovember I ,  1972) shal l  remain 

in fu l l  force and e f fec t  except as expressly modified or 

altered here inaf ter .  

WHEREAS, general condi t ions have resul ted in cont inua l ly  

increasing u ~ i l i t y  and labor costs to the Contractor 

considerably in excess of the rates of increase contemplated 

by the part ies to the o r ig ina l  agreement, and the Contractor 

has been cal led upon to provide increased services to co-users 

of i ts  f a c i l i t i e s .  

NOW, THEREFORE, in considerat ion of the payment by 

Contractor to the Government of the sum of One Dollar" (SI.O0) 

and other good and valuable considerat ions,  receipt  whereof 

is hereby acknowledged, the par t ies  do hereby agree to modify 

the exist ing CHILLED WATER AND STEAM SERVICE AGREEMENT dated 

November I ,  1971, as fo l lows:  

I .  Section I .  SPECIFICATIOHS, subparagraph e of Section I ,  

re lat ing to Chi l led Water, of paragraph B of the aforesaid 

Chilled l!ater and Steam Service Agreement shal l  be deleted and 

instead thereof the fo l lowing new subparagraph e shal l  be 

inserted, to -w i t :  

e. Adjustments - - The monthly cilarge for- ch i l l ed  water 

based on the above basic rates,  shal l  be adjusted by in-  

crease or decrease in the cost of fue l ,  e l e c t r i c i t y ,  water 

and labor incurred each b i l l i n g  period by applying the factors 

set out below to such costs,  as soon as pract icable after- 

such cost f igures are ava i lab le :  
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( I )  For r e f r i ge ra t i on  produced using steam turbines 

or absorption c h i l l e r s ,  S.0002 per ton ilour for  

each cent by which cost to the Contractor per m i l l i on  

B.T.U. of the fuel u t i l i z e d  varies from twenty-f ive 

and two-tenths cents per m i l l i on  B.T.U. 

(2) For the r e f r i ge ra t i on  produced using e lec t r i c  

motor driven c h i l l e r s ,  $.0011 pet- ton hour for  each 

one-tenth cent by ,.,hich tile cost to the Contractor 

per ~'i lowatt hour (KWH) of e l ec t r i ca l  energy, 

including cost determined on the basis of demand, 

varies from S.009 per K~.!H. i.,'here e l ec t r i c  driven 

ch i l l e r s  are not u t i l i z e d ,  the e lec t r i ca l  cost 

adjustment shal l  be S.00033 per ton hour for  each 

S.O01 change in the cost of e l ec t r i ca l  enerqy, 

including charges based on dem>.nd, from S.009 pe~' K~.~'H. 

(3) S.0002 per ton hour for  each two cents by whicil 

the cost to the Contractor per thousand gallons of 

water used varies fror.l th i r teen and one-hal f  cents 

Der thousand gal lons of water. 

(4) S.00012 per ton hour for  each f ive percent change 

in the average cost of labor preva i l ing  for  manufactur- 

ing employees in the San Antonio labor market for  the 

month of December of  each contract  year from the aver- 

age cost of labor preva i l ing  for  manufacturing employ- 

ees in tile San Antonio labor market for  December 1970. 

The average cost of labor preva i l ing for  manufacturing 

employees in the San Antonio labor markeL shall  be 

determined hy reference to and in conformity with the 

index of Gross Average flours and [arnings in the 
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San Antonio Netropolitan Area published by the Texas 

Employment Commission in cooperation with the United 

States Bureau of Labor Sta t is t ics .  

2. Section I, SPECIFICATIO~IS, subparagraph c and sub- 

paragraph e of Section 2, relating to steam, of paragraph B 

of the aforesaid Chilled Water and Steam Service Agreement 

shall be deleted and instead thereof tile following new 

subparagraphs c and e shall be inserted, to wi t :  

c. -Return of Steam - - The hospital shall return all 

steam condensate to the Contractor's circulat ing system 

as follows: 

(1) 'Steam condensate shall be returned te the 

Contractor's return l ine at a pressure suf f ic ient  to 

enter the return line but not to exceed 50 p .s . i .g .  

The hospital shall pay for unreturned steam condensate 

at the rate of S.67 per thousand gallons for 

quantities in excess of 30 thousand gallons not 

returned during any month. 

e. Adjustments - - Tile monthly charge fo r  steam based 

on the above basic r a t e s ,  sha l l  be ad jus ted by increase or  

decrease in the cost  of  f u e l ,  e l e c t r i c i t y ,  water and labor  

incurred each b i l l i n g  per iod  by app ly ing  the f ac to rs  set  

out below to such cos ts ,  as soon as p r a c t i c a b l e  a f t e r  

such cost f i g u r e s  are a v a i l a b l e :  
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(i) $.0015 per mllli-n B.T.U. for each one-tenth cent hy 

which the cost to the Contr.lctnr per *nil!ion B.T.U. o ¢ 

the fuel used in the rentral plant systen allocated to 

productlon of steam for sale varies from tuenty-five 

and two-tenths cents per million B.T.U. 

(2) $.002 per miJ]ion B.T.U. for each one-tenth cent 

by ~hich the cost to the Contractor per kq.B[ of 

electrical enerFy , ~ncludln- cost determined on the 

basis of de~and, varies from $.q09 per kq~I. 

(3) $.0q5 per mill~on B.T.U. for each one cent by 

which the cost to the Contractor per thousnn,~ ~allons 

of water used in the central plant system varies from 

thirteen and one-half cents per thousand (-allons of u, ater. 

(&) S.OI3 per million B.T.U. for each five percent 

chan~.e in the average cost of ]~bor prevaili~- for 

nanufacturin ~. e~p]ovees in the San Anton~_o, Te~:as, 

lahor mar}:et for Decer~her o, = each contract yeer fro~ 

the average cost of labor prevai~In- for manufacturin~ 

employees in the San Antonio, Texas labor market for 

December 1970, such costs ¢~etermlned as provided in 

para~ranb l.B.l.e (4) of this on, tract. 

~. In addition to the ncllu~tments provi¢!ed ~or herein 

above in para-raph I.e. on paqe 2, relat~nq to Chilled Water, 

and para~rnph 2.(. on D.~e A, relat~n~ to Sten~, an adlust~ent 

for taxes shall be m1,1e to reflect the increase or decrease in 

annual t:~x¢,s et1%(:r than sales, use .nnd Intone taxes, from a 

Base amount pai,1 by Contractor In I(171. The moDth]y char£e 

, ' ;hall Lu ~ncre;l:;ud or ,|ecreaser!, as the ca:;e r%~y Be, |)y an 
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amount equal to 2.56 percent of the amount of changed taxes. 

The ahlount of taxes and equi table percentage represented 

above, shall be subject to annual va l ida t ion  by both par t ies .  

4. Section I I .  GFNERAL PROVISIOtJS, subparagraph A of the 

aforesaid Chi l led Water and Steam Service Agreement shal l  be 

deleted and instead thereof  the fo l lowing new provisions shal l  

be inserted, to w i t :  

A. Period of Contract - - This contract  shal l  be for  a 

period of three (3) years from the date of f i r s t  service 

to the hospital  and may be renevled for  successive three (3) 

year periods thereaf te r  upon wr i t t en  agreement executed by 

both part ies p r io r  to exp i ra t ion  of the then current  

contract period. For the purpose hereof the date of " f i r s t  

service" shal l  be deemed to be May I ,  1973. Contract 

periods extending beyond the end of any f isca l  year of the 

Government are subject to the a v a i l a b i l i t y  of funds and 

no service v,,ill be furnished by the Contractor a f te r  tile 

end of any f isca l  year un t i l  s p e c i f i c a l l y  authorized 

by the contract ing o f f i c e r .  

And subparagraph B thereof shal l  be deleted, and in l ieu  thereof 

the fol lowing new subparagraph B shal l  become appl icable:  

B. Adjustments - - I t  is recognized that in the or ig ina l  

Paragraph B, Section I I ,  General Provisions, of the Chi l led 

Water and Steam Service Agreen~ent, the Contractor 's  

average cost is computed for  the immediately preceding 

f isca l  year and adjustments made to de l iver ies  commencing 

July ] of the Government's next f isca l  year. Using th is  

formula tile Contractor w i l l  not have recovered a l l  of i t s  

adjusb~e,t costs to which i t  is en t i t l ed  by reason of costs 

incurred during the period from November l ,  1973, through 
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March 31, 1976, by the time th is  agreement becomes 

e f fec t ive .  Accordingly, i t  is agreed by the part ies 

that at such time as tile Contractor submits to the 

Government i t s  duly authenticated statement as to the 

unreimbursed charges, u t i l i z i n g  the formulae provided in 

the or ig ina l  Chi l led Water and Steam Agreement, the 

Government, upon f ina l  v e r i f i c a t i o n  of the amount so due, 

shall pay such amount. For the purpose of a r r i v ing  at a 

present determination of the amount of reimbursement, i t  

is agreed that the monthly future de l iver ies  shall be 

considered the same as the corresponding monthly 1975 

del iver ies.  For example, earned but uncollected adjust-  

ments for November 1973 - - October 1974 would have been 

b i l led by July 5, 1976. Under th is  Agreement, the 

calculations for the months of May and June 1976 w i l l  

u t i l i ze  the r:ovember 1973 - - October 1974 adjustment 

factors of S.01363 per ton hour for  ch i l led  water and 

$.8740 I,;MBTU for  steam applied to the Hay and June 1975 

ton hours and I.~KDTU, respect ive ly .  The remaining sums due 

the Contractor for  the periods ,qovember I ,  1974 - - 

October 31, 1975 and November I ,  1975 - - tlarch 31, 1976, 

shall be calculated using the adjustment factor  for  those 

respective periods and 1975 monthly de l iver ies  of ch i l led  

water and steam. 

5. Ihe part ies hereto agree t h a t  the Government shall 

adjust i t s  calendar year reimbursezrent to pay the Contractor 

for Ure Government's proport ionate share of a~y change in costs 

of providing services provided by th is  contract incurred by 

tl~e Contractor as a resul t  of requirements of rules, regulations 
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or laws hereafter imposed on the Contractor by Ci ty ,  St-a'Le==or 

Federal Governments or any agency thereof ,  except income, sales 

or use taxes. 

6. I t  is agreed f i n a l l y  that  nothing in th is  Nodi f ica t ion  

Agreement shall  be construed as re l iev ing  the Contractor of 

i ts obl igat ions to furn ish steam and ch i l l ed  water to the 

aforesaid Veterans Adminis t rat ion Hospital at basic rates no more 

than those establ ished in accordance with the or ig ina l  agree- 

ment with Central Energy of San Antonio, Incorporated and the 

subsequent Chi l led Water and Steam Service Agreement as amended 

or modified hereinabove or hereaf ter  by wr i t t en  agreement of 

the part ies. 

7. The aforesaid Chi l led l.,rater and Steam Service 

Agreement, as modified hereby, is hereby rene~Jed for  an 

additional three years beginning Hay I ,  1976. 

IN I,!ITNESS ',.,NEREOF, the par t ies hereto have caused th is  

Nodification Agreenzent to be executed and del ivered by duly 

authorized agents or o f f i ce rs  of the respective par t ies as of 

the date and year f i r s t  above ~.tritten. 

/ ; , .  .... 

ATTEST • J 

III "~' ! - - ~ .  

Di i ~ r ' ~ , ~  hy 

k,_,/San Antonio, Texas 

UNITED STATES OF AHERICA 

B , I~I'/./~ :I.'- z... , . . .  

Contracting Of f icer ,  Audie 
L. Murphy Hemorial Veterans 
Hospi ta l ,  San Antonio, Texas 

ATTEST 

-C, 
f .  , 

° 

• " . . - "  . / J • . , /  

Asst. Corpo-raCe Secretary 

LONE STAR ENERGY COI.IPAI'IY 

N. II. t ' a r r o t t  
E x e c u t i v e  Vice P r e s i d e n t  

Rev. 1 
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APPROVED: 
BOARD OF REGEtITS OF TIlE 
UNIVERSITY OF TEXAS SYSTEt.I 

ATTEST 

APPROVED AS TO FORH 

~ a r d  o/Regents of 
The Uniccrsity of 7"cxas Systortt 

APPROVED AS TO COI'ITENT 

C,, 
Adminis t rat ion 
The Univers i ty  of Texas System 

3. Dallas IIealth Science Center :  Discontinuance of Affiliation 
Agreements with (a9 Marbr idge House of Dal las ,  Dallas,  
Texas: (b~ National Associat ion for  Re ta rded  Children,  
Arlington, Texas; ,Vc'~ Texas Eas t e r  Seal Society, Dallas ,  
Texas; (d) Youth Serv ices  Bureau of Ta r r an t  County, For[  
Worth, Texas; and ~ Texas Institute for  Rehabil i tat ion and 
Research,  Houston, Texas.  --In o r d e r  that the r e c o r d  will be 
complete, the following Affiliation Agreements  with The 
University of Texas Health Science Center  at Dallas have 
been discontinued: 

a. Marbridge House of Dallas, Dallas, Texas, 
originally approved September ii ,  1972 

b. National Associat ion for  Retarded  Children,  
Arlington, Texas,  or iginal ly approved 
March 5, 1973 

c. Texas E a s t e r  Seal Society, Dallas ,  Texas,  
originally approved July 21, 1972 

d. Youth Services  Bureau of Ta r r an t  County, 
Fort  Worth, Texas,  or iginal ly approved 
January 26, 1973 

e .  Texas Institute for Rehabil i tat ion ,'rod 
Research ,  Houston, Texas,  or iginal ly 
approved December  8, 1972 

Pres ident  Sprague has repor ted  that Dallas Health Science 
Center no longer has p r o g r a m s  for which these affiliations 
are needed. 

Discontinumme of these ag reemen t s  was rat i f ied by unanimous 
vote. 

5 
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COMMITTEE OF THE WHOLE - EXECUTIVE SESSION 

,Following the meet ing of the Commit tee  of the Whole in Open Session,  the 
Executive Session of the Commit tee  of the Whole met  in Room 209 pursuant  
to Article 6252-17, Sections 2 (e) and (g), V . T . C . S .  

iChairman Shivers  r epor ted  that the Board of Regents  d iscussed  in Execu-  
itive Session personnel  ma t t e r s  as re la ted  to the r ecommended  1976-77 
Operating Budgets for  The Universi ty  of Texas System and litigation under 
}the Will of Howard Hughes. He then cal led for  considera t ion of the only 
iitem requir ing action: 

iU. T. SYSTEM: ADOPTION OF 1976-77 OPERATING BUDGETS, INCLUD- 
~iING AUXILIARY ENTERPRISES, GRANTS AND GOVERNMENT FUNDS, 
iRESTRICTED CURRENT FUNDS, AND MEDICAL SERVICES RESEARCH 
IDEVELOPMENT PROGRAMS; AVAILABILITY TO PRESS. --By unanimous 
ivote, the proposed 1976-77 Operating Budgets for  The Univers i ty  of Texas 
iSystem listed below were  adopted with authorizat ion to System Admin i s t r a -  
ition to make any e r r a t a  co r rec t ions .  These budgets are  a par t  of the 
Minutes of this meet ing,  and the official copy is in bound Volume XXX] 
ent i t led Annual Budgets for 1976-77: 

System Administration and Available University Fund 
The University of Texas at Arlington 
The University of Texas at Austin 
The Universi ty  of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 
The Universi ty of Texas 

at Dallas 
at E1 Paso 
of the Permian Basin 
at San Antonio 
Health Science Center at Dallas 
Medical Branch at Galveston, 
Health Science Center at Houston 
Health Science Center at San Antonio 
System Cancer Center 

These budgets include a u ~ l i a r y  En te rp r i s e s ,  Grants and Government  Funds, 
~'md Res t r i c ted  Current  Funds. The budgets for the medica l  instal lat ions 

.{~ include the Medical  Serv ices  Resea rch  Development P r o g r a m s .  The ru les  
'~: governing these Operating Budgets are  included on pink sheets  in each of 
i:~ ~he bound copies. 

E 

Chairman Shivers announced to the P r e s s  that on Monday morning,  July 12, 
:~: a copy of the Budgets would be available in the Conference Room on the third 
: ~/loor of O. Henry Hall for examination. Ar rangements  can be made there  if 
: Someone wishes to purchase  a copy. 
: I 

I 

; IWILL OF ttOW.~RD HUGHES. - -Cha i rman  Shivers repor ted  that in Exec-  
I n ° o 

t ire Sessmn Attorney General  Hill advised the Regents that the two 
lhandwriting ext~erts who had been employed to make independent exam-  

, nations of the so -ca l l ed  Howar u ms Mormon Will by the four 
~" Will had :~, ~universities named in the repor ted  that in their opinion the 
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iWill is  a forgery .  In v iew of these  deve lopments  The Univers i ty  of Texas  
!System does  not plan to act ive ly  pursue  probate  of the Will .  

ADJOURNMENT. - -AII  i t e m s  on the Agenda having been cons idered ,  the 
meeting was duly adjourned at 12:30 p. m. 

I July 13, 1976 

/ /  
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