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MEETING NO. 741

FRIDAY, JULY 9, 1976. --The members of the Board of Regents of The

University of Texas System convened in regular session at 9:00 a. m. on

Friday, July 9, 1976, in Room 212 of the Main Building on the campus of
The University of Texas at Austin, Austin, Texas.

ATTENDANCE. --

Present Absent
Chairman Shivers, presiding *Vice-Chairman Williams - excused
Regent Bauerle
**Regent Clark
Regent (Mrs. ) Johnson
Regent Law
Regent McNeese
Regent Nelson
Regent Sterling

Secretary Thedford

Chancellor LeMaistre
Deputy Chancellor Walker

Chairman Shivers called the meeting to order.

BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING
ON MAY 14, 1976. --The Minutes of the meeting of the Board of Regents of
The University of Texas System held on May 14, 1976, in Austin, were
approved as circulated by Secretary Thedford upon motion of Regent Nelson,
seconded by Regent Law. The official copy is recorded in the Permanent
Minutes, Volume XXIII, beginning with Page 3298. -

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMA -
NENT UNIVERSITY FUND BONDS, NEW SERIES 1976: (1) RESOLUTION
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS,
NEW SERIES 1976, IN THE AMOUNT OF $16,000,000 AND AWARDING

THE SALE OF THE BONDS TO CONTINENTAL ILLINOIS NATIONAL BANK
AND TRUST COMPANY OF CHICAGO, CHICAGO, ILLINOIS; (2) DESIGNA -
TION OF NATIONAL BANK OF COMMERCE OF DALLAS, DALLAS, TEXAS;
BANKERS TRUST COMPANY, NEW YORK, NEW YORK; AND CONTINENTAL
ILLINOIS NATIONAL BANK AND TRUST COMPANY OF CHICAGO, CHICAGO,
ILLINOIS, PAYING AGENTS; AND (3) AWARD OF CONTRACT TO PRINT
THE BONDS TO HART GRAPHICS AND OFFICE CENTERS, INC., AUSTIN,
TEXAS. --For the consideration of said bonds, the written RESOLUTION

set out on Pages 3-20 was duly introduced and read in full. It was then

*Vice-Chairman Williams was excused from the meeting because of
illness.

F*Regent Clark attended the meeting of the Board at 9:00 a. m. and the

meetings of all the committees but was excused because of a prior

commitment when the Board reconvened at 12:20 p. m. to receive the

committee reports.
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duly moved by Regent Sterling, seconded by Regent McNeese, that said
Resolution be adopted, and, after due discussion, said motion carrying with
it the adoption of said Resolution, prevailed and carried by the following
vote:

AYES: All members of said Board listed above
as present voted "Aye."

NOES: None

The adoption of this Resolution authorized issuance of Board of Regents of
The University of Texas System Permanent University Fund Bonds, New
Series 1976, in the amount of $16,000,000 and awarded the sale of the
bonds to Continental Ilinois National Bank and Trust Company of Chicago,
Chicago, Illinois, for the principal amount thereof and accrued interest

to the date of delivery plus a premium of $13,440 (Page 20 ) at the inter-
est rates reflected on Page 10 . The effective interest rate is 5.07796
percent.

Upon motion of Regent Sterling, seconded by Regent McNeese, the bid of
National Bank of Commerce of Dallas, Dallas, Texas; Bankers Trust
Company, New York, New York; and Continental Illinois National Bank

and Trust Company of Chicago, Chicago, Illinois, to serve as Paying Agents
for the Board of Regents of The University of Texas System Permanent
University Fund Bonds, New Series 1976, in the amount of $16,000,000 was
accepted (Pages1l, 14 ). The Paying Agents will pay the Board of Regents
the sum of $1,000 for year 1976 plus $560 per year each January 1 to date
of maturity to act as Paying Agents.

The contract to print the Board of Regents of The University of Texas Sys-
tem Permanent University Fund Bonds, New Series 1976, in the amount of
$16, 000, 000 was awarded unanimously to Hart Graphics and Office Centers,
Inc., Austin, Texas, upon motion of Regent Sterling, seconded by Regent
McNeese. These bonds are to be printed according to specifications with
lithographed borders for the sum of $1,662, there being five interest rates.

(Copy of Official Notice of Sale and Official Statement is incorporated in
the official copy of the Minutes - see Page 20.)
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RESQOLUTION
BY THE BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM AUTHORIZING THE ISSUANCE OF BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOWDS, NEW SERIES
1976, IN THE AMOUNT OF $16,000,000.

WHEREAS, the Board of Regents of The University of Texas
System (hereinafter sometimes called the "Board") heretofore has
authorized, issued, and delivered that 1ssue of Board of Regents
of The University of Texas Permanent University Fund Refunding
Bonds, Series 1958, dated July 1, 1958, said bonds having been
authorized pursuant to the provisions of Section 18, Article VII
of the Constitution of Texas; and

WHEREAS, sald Refunding Bonds, Series 1958, are payable fro:
and secursd by a first lien on and pledge of the Interest of The
University of Texas System in the income frocm the Permanent

University Fund, in the manner and to the extent provided in the

resolution authorizing said Refunding Bonds, Seriles 1958; and

WHEREAS, the resolution adopted on July 23, 1958, authorizi.

the issuance of said Refunding Bonds, Series 1958, reserved the
right and power in the Board to issue, under certain conditions,
Additional Parity Bonds and Notes for the purposes and to the
extent provided in the Amendment to Section 18, Article VII of
the Texas Constitution, adopted by vote of the people of Texas on
November 6, 1956, said Additional Parity Bonds and Notes to be on
a parity with the aforesaid Refunding Bonds, Seriles 1958, and
equally and ratably secured by and payable from a first lien on
and pledge of the Interest of The Unilversity of Texas System in
the income from the Permanent University Fund, 1n the same manner

and to the same extent as are sald Refunding Bonds, Serles 1958,

and
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WHEREAS, the Amendments to Section 18, Article VII of the

JuL § 1976
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Texas Constitution, adopted by vote of the people of Texas on
November 6, 1956, and on November 8, 1966, provide that the Board
is authorized to issue negotiable bonds and notes for the purpose
of constructing, equipping, or acquiring buildings or other
permanent improvements for The University of Texas System, in a
total amount not to exceed two-thirds (2/3) of Twenty per cent
(20%) of the value of the Permanent University Fund exclusive of
real estate at the time of any issuance thereof; and

WHEREAS, the Board heretofore has authorized, issued, sold
and delivered its Permanent University Fund Bonds, Series 1959,
dated July 1, 1959, Series 1960, dated July 1, 1960, Series 1961,
dated July 1, 1961, Series 1962, dated July 1, 1962, Series 1963,
~dated July 1, 1963, Series 1964, dated July 1, 1964, Series 1965.
dated July 1, 1965, and Series 1966, dated July 1, 1366, as
installments or issues of such Additional Parity Bonds; and

WHEREAS, the Board has deemed it necessary and advisable
that no more of said Additional Parity Bonds shall be issued
because of the excessively restrictive Permanent University Func
investment covenants made in connection with all of.the aforesai-
Permanent University Fund Bonds hegetofore issued; and

WHEREAS, the Board is required by law to keep said investmen-
covenants in full force and effect as to all of the aforesaid
Permanent University Fund Bonds heretofore issued and to affirm
the first lien on and pledge accruing to said outstandlng Per-
manent University Fund Bonds heretofore issued on the Interest of
the University of Texas System in the income from the Permanent
University Fund; and

WHEREAS, pursuant to a resolution adopted on June 16, 1967,

the Board authorized, issued, sold and delivered an installment

-4 -
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or issue of negotiable bonds designated as the Board of Regents
of The University of Texas System Permanent University Fund

Bonds, New Series 1967, dated July 1, 1967 (hereinafter sometimes

called the "New Series 1967 Bonds"), in the principal amount of

$14,000,000, payable from and secured by a 1lien on and pledge of
the Interest of The University of Texas System in the Permanent
University Fund, subject only and subordinate to the first lien
on and pledge of said Interest heretofore created in connection
with the aforesaid ocutstanding Permanent University Fund Bonds;
and

WHEREAS, in said resolution adopted on June 16, 1967, the
Board set forth the terms and conditions under which additional
bonds may be issued to be on a parity with the aforesaid New
Series 1967 subordinate lien bonds, and the Board has issued 1its
Permanent University Fund Bonds, New Series 1968, New Series
1969, New Series 1970, New Series 1971, New Series 1972, New
Series 1973, New Series 1974 and New Series 1975, in accordance
therewith; and

WHEREAS, the Board has determined to authorize, 1lssue, sell
and deliver an additional installment or issue of such subordinate
lien parity New Series Bonds in the principal amount of $16,000,000;
and

WHEREAS, the Board hereby officially finds and determines
that the value of the Permanent University Fund, exclusive of
real estate is in excess of $836,000,000:

THEREFORE, BE IT RESOLVED BY THLE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

1. Throughout this resolution the following terms and
expressions as used herein shall have the meanings set forth

below:
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The term "Permanent University Fund," "Permanent Fund," and
"Fund" used interchangeably herein shall mean the Permanent Unl-
versity Fund as created by Article VII, Section 11 of the Consti-
tution, further implemented by the provisions of Title 4G, Chapter
1, of the Revised Civil Statutes of Texas, 1925, as amended and
supplemented.

The expression "Interest of the University" in the Permanent
University Fund shall mean all of the income to such Fund from
grazing leases on University lands, and all of the other income
from such Fund, after making provision for the payment of the
University's propertion of the expenses of administering such
Fund, excepting one-third of the income arising and accruing to
The Texas A&M University from the 1,000,000 acres of land appro-
priated by the Constitution of 1876 and the land appropriated by
the Act of 1883, as more particularly defined by Section 66.03,
Texas Education Code.

The term "Resolution" as used herein and in the Bonds shall
mean this resolution authorizing the Honds.

The term "Bonds" or "New Series 1976 Bonds" shall mean the

New Series 1976 Bonds authorized in this Resolution, unless the

context clearly indicates otherwilse.

The term "0ld Series OQutstanding Bonds" shall mean the
outstanding bonds of the following issues:

Board of Regents of The Unilversity of Texas Permanent Univer-
sity Fund Bonds, Series 1959, dated July 1, 1959, originally
issued in the amount of $4,000,000.

Board of Regents of The University of Texas Permanent Unlver-
sity Fund Bonds, Series 1960, dated July 1, 1960, originally

1ssued in the amount of $5,000,000.
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Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1961, dated July 1, 1961, originally
issued in the amount of $6,000,000.

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1962, dated July 1, 1962, originally
issued in the amount of $5,000,000.

Board of Regents of The Unilversity of Texas Permanent Univer-
sity Pund Bonds, Series 1963, dated July 1, 1963, originally

issued in the amount of $4,000,000.

Board of Regents of The Uﬁiversity of Texas Permanent Univer-

sity Fund Bonds, Series 1964, dated July 1, 1964, originally
issued in the amount of $4,000,000.

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1965, dated July 1, 1965, originally
issued in the amount of $6,000,000.

Board of Regents of The University of Texas Permanent Univer
sity Fund Bonds, Series 1966, dated July 1, 1966, originally
issued in the amount of $11,000,000.

The term "New Series Additional Parity Bonds and Notes" and
"Additional Parity Bonds and Notes" shall mean the additional
parity bonds and the additional parity notes permitted to be
issued pursuant to Section 11 of the Resolution adopted on June
16, 1967, authorizing the issuance of the New Series 1967 Bonds.

The term "New Series Outstanding Bonds™ shall mean the
outstanding bonds of the followilng issues:

Board of Regents of The University of Texas System Permanent
University Fund Bonds, New Series 1967, dated July 1, 1967,
originally issued in the amount of $14,000,000 pursuant to a

resolution adopted on June 16, 1967.
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of Regents of The Unilversity of Texas System Permanent
Fund Bonds, New Series 1968, dated July 1, 1968,
issued in the amount of $15,000,000, pursuant to a
adopted on June 25, 1968.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1969, dated July 1, 1969,
issued in the amount of $7,000,000, pursuant to a
adopted on June 20, 1969.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1970, dated July 1, 1970,
issued in the amount of $7,500,000, pursuant to a
adopted on July 10, 1970.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1971, dated July 1, 1971,
issued in the amount of $9,000,000, pursuant to a
adopted on June 4, 1971.

of Regents of The University of Texas System Permanen-
Fund Bonds, New Series 1972, dated July 1, 1972,
issued in the amount of $9,000,000, pursuant to a
adcpted on June 9, 1972,

cf Regents of The University of Texas System Permanent
Fund Bonds, New Series 1973, dated July 1, 1973,
issued in the amount of $11,000,000, pursuant to a
adopted on July 27, 1973.

of Regents of The University of Texas System Permanent
Fund Bonds, New Series 1974, dated July 1, 1974,
issued 1in the amount of $11,000,000, pursuant to a
adopted on July 19, 1974.

of Regents of the University of Texas System Permanent

Fund Bonds, New Series 1975, dated July 1, 1975,

-8 -
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originally 1issued in the amount of $14,000,000, pursuant to a
resolution adopted on July 26, 1975.

The term "Board" shall mean the Board of Regents of The
University of Texas System.

2. That said Board's negotiable coupon bonds, to be desig-
nated the "Board of Regents of The University of Texas System
Permanent University Fund Bonds, New Series 1976," are hereby
authorized to be issued and delivered in accordance with the
Constitution and laws of the State of Texas 1in the principal
amount of $16,000,000 for the purpose of constructing, equipping.
or acquiring buildings or other permanent improvements for The
University of Texas System, tc the extent and in the manner
provided by law.

3. That said bonds shall be dated July 1, 1976, shall be i
the denomination of 35,000 each, shall be numbered consecutively
from 1 through 3,200, and shall mature serially on July 1 in eac
of the years, and in the amounts, respectively, as set forth in
the following schedule:

$640,000 - 1977/80
720,000 1981/84
800,000 1985/88
880,000 1989/92
960,000 1993/96
Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, for the prices,
and in the manner provided, in the FORM OF BOND set forth in this
Resolution; and further, said bonds shall be registrable as to
principal only, at the option of the owner, in the manner pro-

vided in said FORM OF BOND.

4, That the bonds scheduled to mature during the years, re-

spectively, set forth below shall bear interest from their date,
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until maturity or redemption, at the following rates, per annum:

maturities 1977 through 1985 550 %

maturities 1986 through 1989 5,00

maturities 1990 through 1992 5.20

maturities 1993 through 1994 5.30

maturities 1995 through 1996 , 4.50

Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth 1n thils Resolutilon.

5. That sald bonds and interest coupons shall be payable,
shall have the characteristics, and shall be signed and executed

(and said bonds shall be sealed), all as provided, and in the

manner indicated, in the FORM OF BOND set forth in this Resoluti: .

6. That the form of said bonds, including the form of Reg-
istration Certificate of the Comptroller of Public Accounts of
the State of Texas to be printed and encorsed on each of said
bonds, the form of the aforesaid inter-=2st coupons which shall
appertain and be attached initially to each of said bonds, and
the form of endorsement for registration as to principal, shall
be, respectively, substantially as follows:

FORM OF BOND:

UNITED STATES OF AMERICA
STATE OF TEXAS

BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOND, NEW SERIES 1976
ON JULY 1, 19 ,» the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM promises to pay to bearer, or if this bond be regis-
tered as to principal, then to the registered owner hereof, the
principal amount of

FIVE THOUSAND DOLLARS

-10 -
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ay interest thereon, from the date hereof, at the rate of
per annum, evidenced by interest coupons payable JANUARY
and semiannually thereafter on each JULY 1 and JANUARY 1

is bond 1is outstanding. The principal of this bond and
rest coupons appertaining hereto shall be payable to

lin lawful money of the United States of America, without

or collection charges to the bearer, upon presentation

‘ender of this bond or proper interest coupcn, at

1 Bank of Commerce of Dallas, Dallas,

5

r, at the option of the bearer, at _Bankers Trust Company

, New York, New York, or

ntal Illinois National Bank and Trust Company of Chicago

, I1llinois, which places shall be the paying agents for
‘ies of bonds.

'S BOND is one of a Series of negotiable coupon bonds

JLY 1, 1976, issued in the principal amount of $16,000,00
PURPOSE OF CONSTRUCTING, EQUIPPING, OR ACQUIRING BUILDIN
.i PERMANENT IMPROVEMENTS FOR THE UNIVERSITY OF TEXAS

to the extent and in the manner provided by law, in

1ce with the provisions of tﬁe Amendments to Section 18,
} VII of the Texas Constitution, adopted bx a vote of the
ll>f Texas on November &, 1956, and on November 8, 1966.
JULY 1, 1986, OR ON ANY INTEREST PAYMENT DATE THEREAFTER,
standing bonds of this Series may be redeemed prior to

cheduled maturities, at the option of saild Board, IN

B )R IN PART IN INVERSE NUMERICAL ORDER, for the price of
accrued interest to the date fixed for redemption, plus a
of 2% of the par value if redeemed on or prior to JANUARY
, with such premium to be reduced on and after JULY 1,

5 1%. At least thirty days before the date fixed for any

-11 -
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such redemption the Board shall cause a wriltten notice of such
redemption to be published at least once 1n a financlal publica-
tion published in the City of New York, New York. By the date
fixed for any such redemption, due provision shall be made with
the paying agents for the payment of par and accrued interest to
the date fixed for redemption of the Bonds to be redeemed, plus
the required premium. If the written notice of redemption is
published, and if due provision for such payment 1s made, all as
provided above, the bonds, which are to be so redeemed, thereby
automatically shall be redeemed prior to maturlity, and they shall
not bear interest after the date flxed for redemption, and shall
not be regarded as belng outstanding except fcr the purpose of
being pald by the paying agents with the funds so provided for
such payment.

IT IS HEREBY certified, recited and covenanted that this
bond has been duly and validly issued and delivered; that all
acts, conditions and things required or proper to be performed,
exist and be done precedent to or in the issuance and delivery crl
this bond have been performed, existed and been done in accor-
dance with law; and that the interest on and principal of this
bond, and the Series of which 1t is a part, together with the
other New Seriles Outstanding Bonds, are equally and ratably
secured by and payable from a lien on and pledge of the Interest
of The University of Texas System in the income from the Per-
manent University Fund, as such Interest 1s apportioned by Chapter

42 of the Acts of the Regular Session of the 42nd Legislature of

Texas, subjJect only and subordinate to the first lien on and

pledge of said Interest heretolore created in connection with the
0ld Seriles Outstanding Bonds (as such terms are defined in the

Resolution authorizing this Series of bonds).

- 12 -
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SAID BOARD has reserved the right, subject to the restric-
tions referred to 1n the Resolutlon authorizing this Series of
bonds, to issue additional parity bonds and notes which also may
be secured by and made payable from a lien on and pledge of the
aforesaid Interest of The University of Texas System 1in the
income from the Permanent Unlversity Fund, in the same manner and
to the same extent as this Series of bonds.

THIS BOND, at the option of the owner hereof, is registrable
as to principal only on the books of the Registrar. For such
purpose the Comptroller of The University of Texas System shall
be the Registrar. If registered, the fact of registration shall
be noted on the back hereof and thereafter no transfer of this
bond shall be valid unless made on the tooks of the Registrar at
the Instance of the registered owner and similarly noted hereon.
Registration as to principal may be discharged by transfer to
bearer, alter which this bond again may be registered as before.
The registration of this bond as to principal shall not affect -
impair the negotiability of the interest coupons appertaining
hereto, which shall continue to be negotiable by delivery merely.
Subject to said provisions for the registration of this bond as
to principal only, nothing contained herein shall affect or
impair the negotiabllity of this bond, and this bond shall con-
stitute a negotiable instrument within the meaning of the laws of

the State of Texas.

IN WITNESS WHEREOF, this bond and the interest coupons

appertaining hereto have been signed with the facsimile signature
of the Chairman of said Board and countersigned with the facsimile
signature of the Secretary of said Board, and the official seal

of said Board has been duly impressed, or placed in facsimile, on

this bond.
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman

FORM OF REGISTRATION CERTIFICATE:

COMPTRCLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined, certified
as to validity, and approved by the Attorney General of the State
of Texas, and that this bond has been registered by the Comptroller
of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

INTEREST COUPON:

$

ON 1, 19__ ,* THE BOARD OF REGENTS CF THE

UNIVERSITY OF TEXAS SYSTEM prcmises to pay to bearer the amount
shown on this interest coupcn, in lawful money of the United
States of America, without exchange or collecticn charges to the
bearer, unless due provision has been made for the redemption
prior to maturity of the bond to which this interest coupon
appertains, upon presentation and surrender of this interest

coupon, at National Bank of Commerce of Dallas, Dallas , Texas,

or, at the option of the bearer, at Bankers Trust Company

, New York, New York, or at Continental Illinoi:.

National Bank and Trust Company of Chicago,
Chicago, Illinois, said amount

being interest due that day on the bond bearing the number here-
inafter designated, of that 1ssue of BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS, NEW

SERIES 1976, DATED JULY 1, 1976. BOND NO.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
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Secretary Chairman

*(Coupons maturing after July 1, 1986, shall
contain ' he following additional clause:

unless the bond to which this coupon
appertains has been called for redemp-
tion and due provision made to redeem
same, )
FORM OF ENDORSEMENT FCR REGISTRATION AS TO PRINCIPAL:
ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL

(NO WRITING TO BE MADE HEREON EXCEPT BY THE REGISTRAR
DESIGNATED FOR THIS ISSUE OF BONDS)

It is hereby certified that, at the request of the owner of
the within bond, I have this day registered it as to principal in
the name of such owner, as indicated in the registration blank
below, on the books kept by me for such purpose. The principal
of this bond shall be payable only to the regilstered owner herec:
named in the registration blank below, or his legal representati-
and this bond shall be transferable only on the books of the Reg-
istrar and by an appropriate notation in such registration blank

If the last transfer recorded on the books of the Registrar and

in the registration blank below shall be to bearer, the principal

of this bond shall be payable to bearer and it shall be in all
respects negotiable. In no case shall negotiability of the in-
terest coupons appertaining hereto be affected or 1mpaired by any
registration as to principal.

NAME OF DATE OF SIGNATURE OF
REGISTERED OWNER REGISTRATION REGISTRAR
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7. (a) It is hereby certified and recited that the Bonds
authorized in this Resolution are Additional Farity Bonds per-
mitted to be 1ssued under Section 11 of the resolution of the
Board adopted on June 16, 1967, authorizing the issuance of the
New Series 1967 Bonds, and that all conditions and requirements
of said Section 1l have been or will be met prior to the delivery
of the New Seriles 1976 Bonds herein authorized. The New Series
1976 Bonds and the !lew Series Outstanding Bonds are and shall be
on a parity and in all respects of equal dignity.

(b) Pursuant to the provisions of the amendments to Section
18, Article VII, of the Texas Constitution, approved by vote of
the pecple of Texas on November 6, 1956, and on November 8, 1966,
the New Series 1976 Bonds, the New Series Outstanding Bonds, ana
any other New Seriles Additional Parity Bonds and Notes hereinaftc
issued, and the interest thereon, shall be and are hereby eguall:
and ratably secured by and payable from a lien on and pledge of
the Interest of the University in the income from the Permanent
University Fund, as such Interest is defined in Section 1 of this
Resolution, subject only znd subordinate to the first lien on and
pledge of said Interest heretofore created in connection with the
0ld Series Outstanding Bonds.

8. (a) The aforesaid resoluticn adopted June 16, 1967,

zuthorizing the issuance of the New Series 1967 Bonds has pro-

vided that the Comptroller of Public Accounts of the State of
Texas shall establish in the State Treasury a fund to be known as
"Board of Regents of The University of Texas System New Series
Permanent University Fund Interest and Sinking Fund" (hereinafter
called the "Interest and Sinking Fund"). In addition to the
moneys required to be transferred to the credit of the Interest

and Sinking Fund in connection with the New Series Outstanding

- 16 -
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Bonds, the Comptroller of Publlc Accounts of the State of Texas
shall, for the benefit of the New Series 1976 3onds, transfer to
the Interest and Sinking Fund, out of The University of Texas
System Availlable University Fund (the fund in the State Treasury
to which is deposited the Interest of the University), on or be-
fore November 15, 1976, and semiannually thereafter on or before
May 15 and November 15 of each year while the New Series 1976
Bonds, or interest thereon, are outstanding and unpaid, the
amount of interest or principal and interest which will become
due on the New Series 1976 Bonds on the January 1 or July 1 next
following. t 1is hereby recognized that the amounts necessary
for the payment of principal and interest on the 0ld Seriles
Outstanding Bonds will have been transferred on or before May 1
and November 1 of esach year from the aforesaid Available Univer-
sity Fund to the interest and sinking fund heretofore created for
the benefit of the 0ld Series Qutstanding Bonds.

(b) To the =nd that money will be available at the places

of payment in ample time to pay the principal of and interest on

the Bonds as such principal and interest respectively mature, on

or before Novemger 15, 1976, and semiannually thereafter on or
before May 15 and November 15 of each year while any of the New
Series 1976 Bonds, or interest thereon, are outstanding and
unpaid, the Comptroller of The University of Texas System, or
such officer as may hereafter be designated by the Board to per-
form the dutles now vested in such officer, shall perform the
following duties:
(1) Prepare and file witn the Comptroller of
Public Accounts of the State of Texas (hereinafter

called the "Comptroller of Public Accounts") a voucher

based on which the Comptroller of Public Accounts shall

-17 -
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draw a warrant against the Interest and Sinking Fund in

the amount of the interest or principal and interest on

the New Series 1976 Bonds (when both are scheduled to

accrue and mature) which will become due on the January

1 or July 1 next following.

(2) 1In the event New Series 1976 Bonds ghall have

been called for redemption on January 1l or July 1l next

following of any year, prepare and file with the Comp-

troller of Public Accounts a voucher based on which the

Comptroller of Public Accounts shall draw a warrant

against funds of The University of Texas System legally

available for such purpose in an amount sufficient to

redeem the New Series 1976 Bonds thus called.

(¢) Whenever a voucher is so filed with the Comptroller of
Public Accounts, he shall make the warrant based thereon payzable
to the corder of the paying agent situated in the State of Texas,
specified in Section 6 hereof, and shall deliver such warrant tc
such paying agent on or before the December 1 or June 1 next
following.

(d) The paying agent situated in the State of Texas, desig-
nated in Section 6 hereof, shall, out of moneys remitted to 1t
under the provisions of this Section 8 hereof, and not otherwise,
make available at the other paying agents specified in Section 6
hereof, funds sufficient to pay such of the New Series 1976 Bonds

(whether payable to the bearer or payable to the regilstered owner

thereof) and such of the coupons as are presented for payment,

and said paying agent situated in the State of Texas by accepting
designation as such paying agent agrees and 1is obligated to
perform such service.

(e) The paying agents shall totally destroy all paid New

-18 -
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Official Notice of SALE
&
Official STATEMENT

for

Board of Regents of The University of Texas System
Permanent University Fund Bonds

New Series 1976 $16,000,

Board of Regents of The Texas A&M University Syst

Permanent University Fund Bonds

New Series 1976 $8,000,¢

TO BE DATED JULY 1, 1976

Part 1

OFFICIAL NOTICE OF SALE

Board of Regents of The University of Texas System
Permanent University Fund Bonds
New Series 1976 $16,000,000

Board of Regents of The Texas A&M University System
Permanent University Fund Bonds
New Series 1976 28,000,000

Bids to be Opened
Thursday, July 8, 1976, at 11:00 A.M., C.D.T.

are and Time of Sale: Sealed bids will be received by representatives of the Board of Regents of The Uni-
Jersity of Texas System and the Board of Regents of The Texas A&M University System in the Office of

e respective Boards will consider and act on said bids at separate meetings to be held at 9:00 A.M., C.D.T.,
riday. July 9, 1976, by the Board of Regents of The University of Texas System and by the Board of

dress of Bids: Sealed bids, plainly marked “BID FOR PERMANENT UNIVERSITY FUND BoNDs”, should be
dressed 1o “Board of Regents, The University of Texas System or Board of Regents, The Texas A&M
MWnivenity System, ¢/o Mr. W. L. Lobb, Associate Deputy Chancellor for Investments, Trusts and Lands,
Fhe University of Texas System, 210 W. 6th Street, Austin, Texas 787017, All bids must be submitted on the
FFICIAL BID FORM™, copies of which are enclosed herewith.

s of Bids and Interest Rates: Bids must be submitted separately for cach of the two issues named above,

»uds will be considered for either one or both of said issues. No proposal will be considered for the purchase

8 lexs than all the bonds of any one issue or at a price less than par value plus accrued interest. “All or None™

lids for the two issues will not be accepted. Bidders are invited to name the rate, or rates, of interest to be

rne by the bonds, provided that the rates are stated in multiples of 1/8th or 1/20th of 19, and that the

erence between the lowest and highest interest rates named does not exceed one percent (19:). Bids

olving more than five different coupon rates or four coupon changes or supplemental coupons or split

crest rates will not be considered and all bonds of one maturity must bear the same rate. Ten percent
405¢ ) is the maximum interest rate permitted by law.

ood Faith Deposit: Separate cashier’s checks for each issue bid shall be drawn in the amounts and made
Ryable as folicws:

. Fpr the $16,000,000 of Board of Regents of The University of Texas System Permanent University
E Ul.ld Bonds, New Series 1976, the good faith check must be payable to the Board of Regents of The
University of Texas System in the amount of $320,000.
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9 Vor the 88,000,000 of Board of Regents of The Texas A&M University System Permanent Uy
versity Fund Bonds, New Series 1976, the good faith check must be payable to the Board of Regens
of The Texas A&M University System in the amount of $160,000,

Phese respective checks will he considered as 1 good faith deposit, and the check of the succcssfu.l bidder wil
be cashed and retained by the respective Boards to secure performance of the contract by such bidder. In the
event such bidder should fail or refuse to take up and pay for the bonds in accordance with his bid, then saig
good faith deposit shall be accepted by the Board as fl{ll and complete li(']l‘lid:llcd c!amagc.s-. .Othcrwisc, said
good faith deposit will be applied to the purchase price of the bonds., The rcquxrcd cashier’s c'hcck may
accompany the “0FFICIAL Bib ForM ™ or it may be submitted scparately. If submmcc'l scpar_alcly, it shall be
made available to the Boards prior to the opening of the bids, and shall be accompanied by instructions fron
the bank on which drawn suthorizing its use as a good faith deposit by the successful bidder who shall be named
in such nstructions. No interest will be allowed on the good faith deposit of the successful bidder, and 1h
checks of the unsuccessful bidders will be returned as soon as the best bid is determined.

Basis of Award: Comparison of bids will be made by taking the total interest cost at the rate or rates named
in the respective hids calculated to the scheduled maturity date of each bond, deducting therefrom any premiun
bid in order to obtain the net interest cost. The issues will be awarded to the bidder for each separate isser
whose bid on the above computation produces the lowest net interest cost, All bids should show the net interes

cost and {or informational purposcs, the weighted average interest rate. In case of errors in net interest con |

calculations, coupons named will govern, however, the Boards reserve the right to reject any and all bids, and
to waive any and all irregularities.

Legal Opinion: The respective Boards will furnish a complete transeript of proceedings had incident to th
authorization and issuance of the honds, including the unqualified approving legal opinion of the Attorne
General of Texas to the effect that the bonds are valid and legally binding obligations of the respective Board:
and, based upon examination of such transcript of the proceedings, the unqualified approving legal opinion d
Messrs. Vinson, Elkins, Searls, Connally & Smith, bond counsel for The University of Texas System or Mesn
McCall, Parkhurst & Horton, bond counsel for The Texas A&M University System, to a like effect and to the
effect that the interest on the bonds is exempt from federal income taxation under existing statutes, regulation
and Court decisions. Neither Messrs. Vinson, Elkins, Searls, Connally & Smith nor Messrs. McCall, Parkhur
& Horton took part in the preparation of the Official Notice of Sale or the Official Statement nor have s
firms undertaken independently to verify any of the information contained therein, except that, in thes
capacity as bond counsel, such firms have reviewed the information describing the bonds in such Notice ant
Statement to verify that such description conforms to the provisions of the bond resolution. The legal feest
be paid Messrs. Vinson, Elkins, Searls, Connally & Smith or Messrs. McCall, Parkhurst & Horton for service
rendered in connection with the issuance of the bonds are contingent on the sale and delivery of the bond:

No-Litigation Certificate: The respective Boards will exe
tificate 1o the effect that no litigation of anv nature has
issuance or delivery of said bonds or the coupons appert
made {or their payment or security, or in any manner qu

cute, and deliver to the successful purchaser. a cer
been filed or is then pending to restrain or enjoin th
aining thereto, or which would affect the provisior:
estioning the validity of said bonds or coupons.

Certification as to O fficial Statement : The respective Boards w

the tupc of delivery, executed by a proper officer or officers of the respective Boards, acting in their offici
fﬁp‘g};}),.w Ehc effect that to the best of their kncwledge and belief, and after reasonable investigation:
¢ Official Statement or any amendment or supplement thereto contains any untrue statement of a materi

gﬁa O}:tor}utlls to.statc a material fact required to be stated therein or necessary to make the statements therein.
ght ol the arcumstances in which they were made not mislead; ( i i
: \ ot misleading; (b) since the dat fficial State
ment no event has occurred w 8 (1) the date of the O

Star b hich should have been set forth in an amendment or supplement to the Officiz
matcerpelntdw ich has not been set forth in such an amendment or supplement; or (c) has there been az
State;;aen:: verse change in the operation of financial affairs of the Systems since the date of such Officiz

ill furnish the successful bidder a certificate &

tW. C. Freeman, Exetutive Vice President

8 College Station, Texas 77843
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¥ printed Bonds: The respective Boards, at their cost, will furnish printed bonds on lithographed borders to the

purchaser, The legal opinion of Messrs. Vinson, Elkins, Searls, Connally & Smith will be printed on The Uni-
versity of Texas System bonds and the legal opinion of Messrs. McCall, Parkhurst & Horton will be printed on
The Texas A&M University System bonds.

8 1'SIP Numbers: It is anticipated that CUSIP identification numbers will be printed on said bonds, but

neither the failure to print such number on any bond nor any error with respect thereto shall constitute cause

® for a failure or refusal by the purchaser thereof to accept delivery of and pay for said bonds in accordance

with the terms of the purchase contract. All expenses in relation to the printing of CUSIP numbers on said
honds shall be paid for by the issuer, provided, however, that the CUSIP Service Bureau charge for the

g assignment of said numbers shall be the responsibility of and shall be paid for by the purchaser.

Y Puying Azent Banks: On the date these bonds are sold, the Board of Regents of The University of Texas Sys-
§ tem and the Board of Regents of The Texas A&M University System, respectively, will select a Texas bank
§ with asscts in excess of $100,000,000 as paying agent on these bonds, and a New York City bank and a Chicago

wnk as co-paving agents. The selection of paying agents will be at the sole discretion of the respective Boards

§ of Regents,

g Delivery: Delivery of the bonds will be made at the expense of the respective Boards at a bank in Austin,

T'esas. provided, however, that the purchaser may arrange with the Boards for delivery of the bonds at a
bank in another city, at the expense of the purchaser. It is anticipated that delivery can be made on or about
August 9, 1976, and it is understood and agreed that the purchaser will accept delivery and make payment in
Federal Funds of the agreed purchase price, less the amount of the Good Faith Deposit, on or before August 9,
1476, or thereafter when the bonds are tendered for delivery up to and including September 10, 1976. The
purchaser shall be given at least seven days’ notice of the time which the respective Boards have fixed for
delivery. The purchaser shall make proper payment for the bonds prior to 12:00 noon C.D.T. on the date so
fixed for delivery. If for any reason The University of Texas System or the Texas A&M University System is

f unable to tender the bonds for delivery by September 10, 1976, then the System shall immediately contact tne

uccessful bidder to allow said bidder to extend his bid for an additional 30 days. If the successful bidder does
not elect to extend his offer within five days after such notification, then the Good Faith Deposit will be re-
urned and both The University of Texas System or The Texas A&M University System and the successful
hidder shall be relieved of further obligation.

Responsibality for Qualification of Bonds for Sale in Respective States: The Boards assume no responsibility
or qualification of the bonds under the securities laws of any jurisdiction in which the bonds may be sold,

{ asigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for qualification for
g sale or other disposition of the bonds shall not be construed as an interpretation of any kind with regard to

ke availability of any exemption from securities registration provisions.

Additional Copies of Notice of Sale, Bid Form, and Bond Resolutions: Additional copies of the Official Notice
of Sale, Official Statement, Official Bid Form, and copics of the respective Bond Resolutions may be obtained
tthe Office of the Associate Deputy Chancellor for Investments, Trusts and Lands, The University of Texas
Swtem, P. O. Box 7968, Austin, Texas 78712. Each successful bidder will be furnished with up te 100 copies
of the Official Statement at no expense. Arrangements have been made with the printer to supply additional

§ copics if desired, at the successful bidder’s cxpense.

R

W. L. Lobb, Associate Deputy Chancellor
for Investments, Trusts & Lands

The University of Texas System

210 West Sixth Street

Austin, Texas 78701

or Administration
he Texas A&M University System

une 25, 1976
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\{ATURITY SCHEDULE: (July 1 of each year):

Part 11 g Yeur

The University
of Texas System

4 $640,000
A : 640,000

OFFICIAL STATEMENT 1979 oo 640,000
1980 . o 640,000

1981 720,000
1982 : 720,000
1983 720,000
1984 720,000

The Texas A&M
University System

$320,000
320,000
320,000
320,000
360,000
360,000
360,000
360,000
400,000
400,000
400,000
400,000
440,000
440,000
440,000
440,000
480,000
480,000
480,000
480,000

1978

T'his O fficial Statement docs not constitute an offer to sell Bonds in any jurisdiction to any person to whom it
is unlawful to make such offer in such jurisdiction. No dealer, salesman, or any other person has been authe. | 1985 800,000
rized to give any information or make any representation, other than those contained herein, in connectior [ 1986 800,000
with the offering of these Bonds, and if given or made, such information or representation must not be relied 1987 800,000
upon. The information and expressions of opinion herein are subject to change without notice and neither the ' iggg ggg,ggg
delivery of this O flicial Statement nor any sale made hereunder shall, under any circumstances, create any > e 880’0()0
implication that there has been no change in the affairs of the Board of Regents of The University of Texa. 880:000
System or the Board of Regents of The Texas AGM University System since the date hereof. 880,000
960, )00
960,000
950,000
960,000

NEW ISSUE

$16,000,000 Y
&

CaLe Price: Both issnes of bonds are non-callable prior to July 1, 1986. Beginning July 1, 1986, all bonds

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1976

$8,000,000
BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1976
Date oF Bonbps: July 1, 1976
Fora axp DENOMINATION OF BoNDS: As to each issue, respectively, the bonds will be authorized and issued

as negotiable bonds payvable to bearer in the denomination of $5,000 cach, with provision for registering
bonds as to principal only at the option of the holder.

PavaBLE: Annual principal (July 1) and semi-annual interest (January 1 and July 1; first coupon payable

January 1, 1977) are payable in lawful money of the United States of America at the following places with

out exchange or collection charges to the owners or holders thereof :

On the date these bonds are sold, the Board of Regents of The University of Texas System and the Board
Regents of The Texas A&M University System, respectively, will select for each issue a Texas bank with asses
in excess of $100,000,000 as paying agent and a New York City bank and a Chicago bank as co-paying agent:
The compensation of such paying agents is to be paid from funds made available by the respective Boards for
that purpose, and pursuant to the terms of the respective contracts with the paying agents.

of both issues are callabic on any interest payment date, on thirty days’ notice, at the price effective on such
date determined as follows:

Par and accrued interest to the date so fixed for redemption plus a premium of two percent (29 ) if re-

deemed on or prior to January 1, 1991, such premium to be reduced on and after July 1, 1991, to one
percent (192 ).

'.\s‘m the honds of each issue, respectively, if less than all bonds of an issue are called, they are to be redeemed
in inverse numerical order.

P‘L'RPOSEZ The $16,0Q0,000 of Board of Regents of The Univerity of Texas System Permanent University
Fund Bonds, New Serics 1976, are being issued by said Board of Regents for the purpose of constructing,
equipping, or acquiring buildings or other permanent improvements for The University of Texas System.

The $8,000,000 of Board of Regents of The Texas A&M University Svstem Permanent University Fund
Bfmds. New S.e'm:s 1.:76', are being issued by said Board of Regents for the purpose of constructing, equip-
ping. or acquiring buildings or other permanent improvements for The Texas A&M University System.

SectriTy AND ':\DDITIONAL PARITY Bonps anp NoTes: The Amendments to Section 18, Article VII of the
Tcxa:s Constitution, adopted by vote of the people of Texas on November 6, 1956, and on November 8, 1966,
provide l}[at tlfc Board of Regents of The University of Texas System and the Board of Regents of The Texas
A&M I}mvcmv; S)jSECm are authorized to issue negotiable bonds and notes for the purpose of constructing,
equipping, or acquiring buildings or other permanent improvements for their respective Systems, in a total
:‘;’tl:m m;f to_excced twcpty percent (209 ) of the value of the Permanent University Fund exclusive of real
oo fat tTeh time of any issuance t.h_ercof (2/3rds of 20% for The University of Texas Sysiem and 1/3rd of
;m r/::iof?)r X ¢ Texas 'A&M. University System). The Board of Regents of The University of Texas System
July 1 1i Cg’gs gull:xonzcd, issued, sold and delivered its Permanent University Fund Bonds, Series 1959, dated
1962 ,S 39, Series 1960, dated July 1, 1960, Series 1961, dated July 1, 1961, Series 1962, dated July 1,
11962, Series 1963, dated July 1, 1963, Series 1964, dated July 1, 1964, Serics 1965, dated July 1, 1965,
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and Series 1966, dated July 1, 1966, outstanding as of July 1, 1976, in the aggregate principal amount of
$18,120,000 with all of said bonds being on a parity and being payable from and secured by a first lien on and
pledge of the interest of The University of Texas Systemn in the income from the Permanent University Fung
(hercinafter sometimes called “The University of Texas System Old Series Outstanding Bonds™). The Boax
of Regents of The Texas A&M University System heretofore has authorized, issued, sold and delivered ix
Permanent University Fund Bonds, Series 1938, dated July 1, 1958, Series 1959, dated July 1, 1939, Series
1961, dated July 1, 1961, and Series 1962, dated Julyl, 1962, outstanding as of July 1, 1976, in the aggregate
principal amount $4.905,000 with all of said bonds being on a parity and being payable from and secured by
a first lien on and pledge of the interest of The Texas A&M University System in the income from the
Permanent University Fund (hereinafter sometimes called “The Texas A&M University System Old Series

Outstanding Bonds™).

Tue Boarps OF REGENTS have determined not to issue any more bonds or notes on a yarity with the above-
described The University of Texas System Old Series Outstanding Bonds and The Texas A&M Universin
System Old Series Outstanding Bonds because of the restrictive Permanent University Fund investment co-
enants required in connection with all of the aforesaid Old Series Qutstanding Bonds heretofore issued.

Tue Boarp oF RecexTs of The University of Texas System heretofore has authorized, issued, sold and
delivered its Permanent University Fund Bonds, New Series 1967, dated July 1, 1967, New Series 1968, dae:
July 1, 1968, New Series 1969, dated July 1, 1969, I ew Series 1970, dated July 1, 1970, New Series 1971,
dated July 1, 1971, New Series 1972, dated July 1, 1972, New Series 1973, dated July 1, 1973, New Seric
1974, dated July 1, 1974, and New Series 1975, dated July 1, 1975, outstanding as of July 1, 1676, in the
aggregate principal amount of $76,960,000 (hereinafter sometimes called “The University of Texas Syster
New Series Outstanding Bonds™), and the Board of Regents of The Texas A&M University System heretofore
has authorized, issued, sold and delivered its Permanent University Fund Bonds, New Series 1967, dated Jul
1, 1967, New Series 1968, dated July 1, 1968, New Series 1969, dated July 1, 1969, New Series 1970, dated
July 1. 1970, New Series 1971, dated July 1, 1971, New Series 1972, dated July 1, 1972, New Series 1973,
dated July 1, 1973, New Series 1974, dated July 1, 1974, and New Series 1975, dated July 1, 1975, ou-
standing as of July 1, 1976, in the aggregate principal amount of $42,450,000 (hereinafter scmetimes called
“The Texas A&M University System New Series Outstanding Bonds™), each issue of the aforesaid New
Series Outstanding Bonds being pavable from and secured by a lien on and pledge of the respective interest
of each University in the income from the Permanent University Fund, subject onlv and subordinate to the
first lien on and pledge of said interest, respectively, heretofore created in connection with the aforesaid Ok
Series Outstanding Bonds.

THE PERMANENT UNIVERSITY FUND BONDS, New Series 1976, herein offered for sale by the Boards of Regent~
will be on a parity with the aicresaid New Series Outstanding Bonds and will be pavable, together with the
aforesaid New Series Outstanding Bonds, from and secured by a lien on and pledge of the respective interes
of each University in the income from the Permanent University Fund, subject only and subordinate to the
first lien on and pledge of said interest, respectively, heretofore created in connection with the aforesaid Old
Series Outstanding Bonds.

BotH Boarps will reserve the right hereafter to issue installments of New Series Additional Parity Bonds and
Notes from time to time which will be equally and ratably secured and payable in the same manner as The
University of Texas System New Series Outstanding Bonds, The Texas A&M University System New Series
Outstanding Bonds and the Permanent University Fund Bonds, New Series 1976, herein offered for sale.

provided that no such New Series Additional Parity Bonds or Notes shall be issued unless the Associate §

Deputy Chancellor for Investments, Trusts and Lands of The University of Texas Sysiem, or some other of-
ficer designated by the Board of Regents executes:

(1) a certificate to the effect that there is then held in and owned by the Permanent University Fund a0 B

amounf of direct obligations of, or obligations, the principal of and interest on which are guaramecd by,
the United States of America, which

(a) are at least equal in aggregate par or face value to the aggregate par or face value of {i) al §
outstanding bonds or notes which have been issued by the Board of Regents of The University o k

b
e
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Texas System or the Board of Regents of The Texas A&M University System and which are pay-
able from the income from the Permanent University Fund, and (ii) the installment or series of
New Series Additional Parity Bonds or Notes then proposed to be issued, and

‘) are then vielding annual interest at least equal to the maximum annual interest requircments
all outstanding bonds or notes which have been issued by the Board of Regents of The Univer-
<itv of Texas System or the Board of Regents of The Texas A&M University System and which are
p;{\-ablc from income from the Permanent University Fund, and (ii) the installment or series of New
Series Additional Parity Bonds or Notes then proposed to be issued.

of (1}

{2) a certificate to the effect that for the fiscal year next preceding the date of said certificate the amount
of the interest of the issuing Board in the income from the Permanent University Fund was at least 1-1/2
times the principal and interest requirements of all outstanding bonds or notes theretofore delivered by
the issuing Board and pavable from the income from the Permanent University Fund, and of the install-
ment or series of New Serics Additional Parity Bonds or Notes then proposed to be issued, during the
calendar vear in which said principal and interest requirements will be the greatest.

\s ADDITIONAL security and guaranty for the prompt and full payment of all principal and interest on all
honds and notes pavable from the income from the Permanent University Fund, the Board of Regents of
The University of Texas System (charged by law with the exclusive management and control of the Per-

B anent University Fund) has covenanted and bound itself as follows:

/1} that while any bonds or notes of the Board of Regents of The University of Texas System or the
Board of Regents of The Texas A&M University Svstem heretofore or hereafter issued and delivered
pursuant to the provisions of Section 18, Article VII of the Texas Constitution, approved by vote of the
pecple of Texas on August 23, 1947, or pursuant to the provisions of the amendments to Section 18,
Article VII of the Texas Constitution, approved by vote of the people of Texas on November 6, 1956,
and on November 8, 1966, or pursuant to the provisions of Chapter 255, page 546, Acts of 1957, Fifty-
fifth Legislature of Texas, Regular Session, or pursuant (¢ any future amendment to Section 18, Article
VII of the Texas Constitution, are outstanding and unpaid, the Board of Regents will maintain and
,? invest and keep invested the Permanent University Fund. as required by law; and that while any such
EL  bonds and notes, and the interest thereon, are outstanding and unpaid. the Board of Regents will invest

& uch Fund in cligible and legal securities which will vield a maximum rate of return consistent with the

Board of Regents' long established policy of purchasing for said Fund only securities of high investment
quality: and further that at all times the Fund will be maintained and invested so as to vield annually
an amount of money not less than 1-1/2 times the principal and interest requircments of all of the
aforesaid outstanding bonds or notes pavable from income from the Permanent University Fund, during
the calendar vear in which said principal and interest requirements will be the greatest.

3 It 15 further additionally covenanted as follows:

‘1% that so much of the Fund will be maintained and invested at all times in such amount of United
Sfafes Government Bonds as will vield annually, at the effective rate or rates of interest borne by such
United States Government Bonds, an amount of money not less than the principal and interest re-
quirements of all outstanding bonds which are pavable from income from the Permanent University
Fur.ld which were issued by said Boards of Regents prior to the vear 1967, during the calendar year in
which said principal and interest requirements of all such outstanding bonds issued prior to 1967 will be
thvc greatest; and that neither the Board of Regents nor any officer of the Board of Regents of The
University of Texas Svstem shall be authorized to sell or withdraw any of said United States Government
Bonds if by such sale or withdrawal the total amount of such United States Government Bonds remaining
thereafter will yield annually an amount less than said principal and interest requirements of all such
outstanding bonds issued prior to 1967, during the calendar year in which said principal and interest
requirements will be the greatest, and

{2) lhftt atall t_imcs (and regardless of whether or not any of the aforesaid Permanent University Fund
bogds issued prior to 1967 remain outstanding, and regardless of the actual principal and interest re-
quirements of the aforesaid Permanent University Fund bonds issued prior to 1967) the Fund will be

A IS




invested in an amount of direct obligations of. or obligations, the principal of and interest on which ae
guarantecd by the United States of America, which

(a) are at least equal in aggregate par or face value to the aggregate par or face value of all outstand.
ing bonds or notes which have been issued by the Board of Regents of The University of Texas Syster
or the Board of Regents of The Texas A&M University Svstem and which are payable from in.
come from the Permanent University Fund, irrespective of whether such bonds or notes were isued
befare, during, or after 1967, and

(b) will vield annuaily an amount of interest which will be at least equal to the maximuin annu
interest requirements of all outstanding bonds or notes which have been issued by the Board «f
Regents of The University of Texas System or the Board of Regents of The Texas A&M Univenin
System and which are payable from income from the Permanent University Fund, irrespective +f
whether such bonds or notes were issued before, during, or after 1967.

Ty INTEREST of The University of Texas System in the income from the Permanent University Fund <ha}
be credited as it accrues to The University of Texas System Available University Fund in the State Treasun,
and not less than 45 davs prior to each interest paying date sufficient moneys shall be transferred therefrom
The University of Texas System New Series Permanent University Fund Interest and Sinking Fund. abo iz
the State Treasury. to m~-t all principal and interest requirements when due on the New Series Permanes:
University Fund bonds a... notes issued by the Board of Regents of The University of Texas System. Notls
than 30 days prior to cach interest payment date, moneys shall be made available at the places of paymentiz
the amounts required to pay the interest or the principal and interest coming due on each interest paymen:
date.

Tur xTeReST of The Texas A&M University System in the income from the Permanent University Fual
shall be credited as it accrues to The Texas A&M University System Available University Fund in the St
Treasury, and not less than 45 days prior to each interest paying date sufficient moneys shall be transfercd
therefrom to The Texas A&\ University System New Scries Permanent University Fund Interest and Sinkine
Fund. also in the State Treasury, to meet all principal and interest requirements when duc on the New Serie
Permanent University Fund bonds and notes issued by the Board of Regents of The Texas A&M Univers
Svstem. Not less than 30 days prior to cach interest payment date, moneys shall be made available at th
places of payment in the amounts required to pay the interest or the principal and interest coming due <
each interest payment date.

Tue “Income from the Permanent University Fund” means the net amount remaining after deductinz
management expenses. The Board of Regents has covenanted that annual management expenses p:\}abzt
before debt service requirements will not exceed 1/5 of 1% of the book value of the Permanent Universt
Fund.

OvuTsTanpInG Permanent University Fund Bonds after sale of the New Series 1976, will be as follows:

.. ....$111,080,000
$ 55,355,000

The University of Texas System

The Texas A&M University System
Attention is especially invited to the following data which appears in the Official Statement:

Table 1, Page 12 sets forth the income available, and to become available, to The University of Texx
System and The Texas A&M University System from the Permanent University Fund.

Table II., Page 13 sets forth projected debt service coverage with respect to all Permanent Univend!
Fund bonds, including New Series 1976, issued by The University of Texas System and The Texas A&M LUnt
versity System.

9

. FuiciBITY OF BONDS FOR INVESTMENT AND SECURITY; ExEMPTION FROM TaxaTion: Chapter 255, page
& i Acs of 1957, Fifty-fifth Legislature of Texas, Regular Session, provides that all of the bonds herein
I . icred for sale shall be legal and authorized investments in Texas for banks, savings banks, trust companies,

B 1ilding and loan associations, savings and loan associations, insurance companies, fiduciaries, trustees, guard-

E .1« and for the sinking funds of rities, towns, villages, counties, school districts and all other political corpor-

 .ons or subdivisions of the State of Texas; and that such bonds shall be eligible to secure the deposit of any

and all public funds of the State of Texas; and anv and all public funds of cities, towns, villages, counties,
<hoot districts and all other political corporations or subdivisions of the State of Texas, to the full extent of

R their par value when accompanied by all unmatured coupons appurtenant thereto.

€ Tue aroresaip Act further provides that all of such bonds and their transfer and the income therefrom, in-

cluding any profits made on the sale thereof, shall at all times be free from taxation within the State of Texas.
The interest on all such bonds is exempt from Federal income taxes under existing statutes, regulations, rulings
and court decisions.

paymenT Recorn: Neither The University of Texas System nor The Texas A&M University System has ever
defaulted.

Lesaurry: The Attorney General of the State of Texas and Messrs. Vinson, Elkins, Searls, Connally & Smith,
Houston. Texas, as to The University of Texas System bonds and Messrs. McCall, Parkhurst & Hdrlon, Dal-
las, Texas, as to The Texas A&M University System bonds.

DeLivery: When issued; anticipated on or about August 9. 1976.

1. information set forth in this O ficial Statement has been obtained from issuer records and other sources
wce . are believed to be reliable, but it is not guaranteed as to the accuracy or completeness thereof, and its
inclusion herein is not to be construed as a representation on the part of the issuer to such effect. There is no
guarantee or representation that any of the assumptions or estimates contained herein will ever be realized.
| All of the summaries or excerpts of statutes, documents and resolutions contained in this O fficial Statement do
rot purport to be complete statements and are made subject to all of the provisions of such statutes, documents
and resolutions. Reference should be made to such original sources in all respects.




A. PERMANENT UNIVERSITY FUND

History

Ix 1836, TE rouxpEers of The Republic of Texas committed it to an enlightened and irrevocable policy df
public education and endowed The University of Texas, as its capstone, with fifty leagues (approximateh
292,000 acres) of land from the public domain. Through its ten years as an independent Republic, in it

later vears as a frontier State, and finally through war and reconstruction, its people kept faith with ther
forebears and fostered education as indispensable to freedom.

Ix 1876, 2 new Constitution was adopted wherein it was decreed that there should be established a “lniver
sity of the first class” including a branch college devoted to agriculture and the mechanic arts. This undertai-

ing was endowed by granting to the Permanent University Fund an additional 1,000,000 acres from the pubi

domain, to which the Legislature, in 1883, added approximately 1,000,000 acres.

Land

As ofF this date, the Permanent University Fund owns 2.100,000 acres of land located in nineteen We
Texas counties. Practically the whole of this acreage is under grazing leases. Annual surface income is inex

cess of $1,000,000.

Tue UNIVERSITY oF TExas SysTeM does not explore or operate oil properties belonging to the Permanen: {
University Fund. Instead, it sells under competitive bids leases on selected tracts of lands to leading operator. §

including almost all of the major, as well as many strong independent, companies in the Southwest. Asd
February 29, 1976, 812,165 acres of land belonging to said Fund were under oil and gas lease, of whick
343,379 were held by production from 5,656 oil wells and 205 gas wells.

DuRING recent years approximately 32,301,000 barrels of crude oil and 185,240,000 MCF of gas were pro

duced from these lands each year on which one-eighth to one-fifth rovalty was reserved for the Permaner: 8

University Fund.

Decisions of the Supreme Court of Texas and of the Attorney General of Texas have decreed that the Pe .

manent University Fund shall be forever kept intact, and that there shall be added to the corpus thereof allei-
gas, and water royalties received, all gains on investments, all rentals on mineral leases, all lease bonuses, a1
all consideration for such lands as may be sold.

B [nvestments

s or February 29, 1976, securities owned by the Permanent University Fund which is administered by the
Board of Regents of The University of Texas Systern were as follows:

Fund Value
GOVERNMENT SECURITIES:

U.S. Treasury Bonds ... )
U. S. Agency Bonds
FHA Real Estate Mortgages

$119,406,904
102,023,219
11,321,631

Total Government Securities 232,751,754

CORPORATE SECURITIES:

$281,765,909
265,244,540
10,097,290
4,075,888
19,676,000

580,859,627

Common Stocks

Convertible Debentures

Convertible Preferred Stock

Commercial Paper ... .. . .
Total Corporate Securities

TOTAL SECURITIES S
CASH AND ACCOUNTS RECEIVABLE. ... ...

TOTAL SECURITIES AND CASH

$813,801,929

The following tabulation shows the sources from which the
Permanent University Fund was built—(000 omitted) :

Mineral Mineral

Oil & Gas Water Lease Rentals Lease
Year Total Royalty Royalty & Misc. Bonuses
Prior to

9/1/68
Additions
FYE 8/31

1969 23,113 16,638 135 2,207 4,133
1970 26,399 16,410 156 7,867 1,966
1971 26,671 18,388 173 6,272 1,838
1972 35,726 19,518 154 10,999 5,055
1973 38,780 18,967 131 12,716 6,966
1974 44,928 31,541 202 1,796 11,389
1975 67,488 58,513 156 - 753 8,066
Total
8/31/75

$518,667 $301,913 $1,279 $11,162 $204,313

$781,772 $481,888 $2,386 $53,772%  $243,726

# Includes securities profits in the amount of $39,153.
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TasLe II
Estimated Income . ¢ Actual and Estimated Annual Principal and
THE 1xcoME arising from the Permanent University Fund is apportioned to The University of Texas System 138 Projected Covt.:ragc of Actual and Estimate ‘ nnu rincipa an* Interest
and The Texas A&\ University System by Chapter 42 of the Acts of the Regular Session of the 42nd Legic. gt Requirements on All Permanent University Fund Bonds

lature of the State of Texas. A quma[ion from the pcrtincm section of the law follows: The University of Texas System The Texas A&M University System

“Beginning September 1, 1934, the Board of Directors of the Agricultural and Mechanical College ¢ | Eii:ﬁ;,";;ﬁgrl ?nrzz‘::: 51355&: C’(;“:nr:sg ‘ ?::oumal SIZ:Pntcc C?l'viCmﬂéic
Te.\'fxs shall so c:v&!:)end one-third of all 8}66 Av?il?tﬁc gni\'ersny. Ft::ildbi"c::l:;\‘écl ;ls':r:l ttil'(;f] I;?rlr%:ixéem dL'm. “lg77 $36070,000 $12,850,000 2.8 $17.284000 $6710,726 25
versity Fund arising from the 1,000.000 acres of lund appropriated by ih uton o / ] :}n ,_Ihr 1978 39,168,000 12,662,470 3.0 18,834,000 6,606,00+ 2.8
land appropriated by the Act of 1883, except income from grazing leases on University Lands :less its

proportion of expenses of administration and excluding any expenses of administration from grazin: J 1979 42,073,000 12,497,600 3.3 20,287,000 ?,204,642 3.3
leases ), and the Board of Regents of The University of Texas shall so expend the balance of said Avail 1980 44,978,000 12,113,258 3.7 21,739,000 5,781,796
able Fund, including all the income from grazing leases on University Lands (less its proportion ¢ J 1981 47,593,000 11,684,720 +.0 23,046,000 5,702,332
expenses of administration).” 1982 19917,000 11,095,550 +5 24,208,000  5,281,38%
Tue ForEGOING statutory method of division of the income of the Permanent University Fund has been [ 1983 52,241,000 10,602,398 1.9 25,370,000 4,872,697
adopted and approved in Section 18, Article VII, of the Constitution of the State of Texas. 1984 54,565,000 10,207,007 3.3 26,532,000 4,830,567

1985 56,693,000 9,827,055 5.7 27.598.000 4,759,653
1986 58,632,000 9,211,525 6.3 28,566,000 4,642,535

Tapie I 1987 58.632,000 8,301,950 7.0 28,566,000 4,527,530
1988 58,632,000 7,255,170 8.0 28,566,000 3,817,530
1989 58,632,000 6,187,455 9.4 28,566,000 3,429,455
Projected Annual Net Income (000 omitted) i 1990 58,632,000 5,560,374 10.5 28,566,000 3,009,370

— Net Investment Income et roral Avail. - 1991 58.632.000  +921.880 11.9 78.566,000  2.608.460
Ending Investments ‘ Other Income Univ. Fund 1992 58,632,000 4.233,4+40 13.8 28,566,000 2,232,940
Auust31 for FYE8/31 _ Toml  AM _UofT _twUofT* toUdlT . 1993 58,632,000  3.577,470 15.3 28,566,000 1,869,870

1972F $630,575  $28,360 $ 9,454 $18,906  $§ 968  $19,874 199+ 58.632,000 2,738,700 21.4 28,566,000 1,476,600 19.3
1995 58.632,000 1,947,600 30.1 28,566,000 1,041,600 27.4

1973% 669,356 31,199 10,399 20,800 1,036 21,836
1996 58,632,000 1,012,800 57.8 28,566,000 506,400 56.4

Permanent University Fund

19741 714,284 35,611 11,870 23,741 1,532 25,273
1975¢ 781,772 39,105 13,035 26,070 1,535 27,605
1976 850,000 46,402 15,467 30935 1,500 32,435 _ *Including the New Series 1976 Bonds proposed to be issued on which an interest rate of
1977 935,000 51,854 17,284 34,570 1,500 36,070 552%c has been assumed.

1978 1,010,000 56,502 18,834 37,668 1,500 39,168

1979 1,085,000 60,860 20,287 40,573 1,500 42,073

1980 1,160,000 65217 21,739 43,478 1,500 44,978

1981 1,220,000 69,139 23,046 46,093 1,500 47,593

1982 1,280,000 72,625 24,208 48417 1,500 49,917

1983 1,340,000 76,111 25370 50,741 1,500 52,241

1684 1,400,000 79,597 53,065 1,500 54,565

1985 1,450,000 82,793 55,195 1,500 56,695

1986 and 1,500,000 85,698 57,132 1,500 58,632
thereafter

* Includes Grazing Lease rentals and miscellaneous income not divisible with The Texas A&M
University System.

1 Actual.

1 This amount is not representative due to a combination of high interest rate carned on 2
larger than normal cash balance.
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B. GENERAL INFORMATION

The University of Texas System

Administration
B THe UNIVERSITY OF Texas was opened in 1883. It is supported by State approgriations, private endow-
Bt e and gifts, Federal funds, student fees, miscellancous sources of income, and its interest in the income
from the Permanent University Fund.

AT

Tre GovirsMEeNT of the University is vested in a board of nine regents who serve without pay. They are
nominated by the Governor for six-year terms, three cach two years, and are subject to approval by the
Senate. Administration of the University conforms to that of leading American universities.

Tuz Mepers of the Board of Regents are as follows:

The Henorable Allan Shivers, Chairman Austin

Mr. Dan C. Williams, Vice Chairman Dallas

Dr. James E. Bauerle San Antonio
The Honorable Edward Clark Austin

Mrs. Lvndon B. Johnson Stonewall
Dr. Joe T. Nelson Weatherford
Mr. A. G. McNeese, Jr. Houston

Mr. Thos. H. Law Fort Worth
Mr. Walter G. Sterling Houston
Secretary to the Board of Regents—Miss Betty Anne Thedford

Tuz PrixcipaL ApMiNisTRATIVE Officers and Staff of the System are as follows:

Dr. Charles A. LeMaistre, Chancellor

Mr. E. D. Walker, Deputy Chancellor

Mr. Eamnest T. Smerdon, Associate Deputy Chancellor for Academic Affairs
Mr. W. L. Lobb, Associate Deputy Chancellor for Investments, Trust and Lands
Mr. Graves W. Landrum, Associate Deputy Chancellor for Operations

Mr. Robert L. Hardesty, Associate Deputy Chancellor for Administration
Mr.R. L. Anderson, Comptroller

Mr. James Fizpatrick, General Counsel

Mr. Frank Graydon, Budget Director

Mr. Joseph C. Kennedy, Personnel Director

Mr. Ralph Kristoferson, Director, Facilities Planning and Construction

Mr. James C. Werchan, Director, Office of Accounting

The University of Texas at ARLINGTON
Dr. Wendell Nedderman, President
The University of Texas Institute of Urban Studies at Arlington
Dr. Sherman Wyman, Director

The University of Texasat AUSTIN
Dr. Lorene L. Rogers, President

The University of Texas Marine Science Institute at Galveston and Pori Aransas
Dr. Patrick L. Parker, Director
Graduate School of Bustness Building




The University of Texas McDonald Observatory at Mount Locke
Dr. Harlan Smith, Director

The University of Texas at DALLAS
Dr. Bryce Jordan, President

The University of Texas at EL PASO
Dr. Arleigh B. Templeton, President

The University of Texas of the PERMIAN BASIN
Dr. V. R. Cardozier, President

The University of Texas at SAN ANTONIO
Dr. Peter T. Flawn, President
The University of Texas Institute of Texan Cultures at San Antonio
Mr. Jack R. Maguire, Exccutive Director

The University of Texas Health Science Center at DALLAS

Dr. Charles C. Sprague, President

The University of Texas Southwestern Medical School at Dallas
Dr. Frederick Bonte, Dean

The University of Texas Graduate School of Biomedical Sciences at Dallas
Dr. Ronald W Estabrook. Dean

The University of Texas School of Allicd Health Sciences at Dallas
Dr. John Schermerhorn, Dean

The University of Texas Medical Branch at GALVESTON

Dr. William C. Levin, President

The University of Texas Medical School at Galveston
Dr. Edward N. Brandt, Jr., Dean

The University of Texas Graduate School of Biomedical Sciences at Galveston
Dr. J. Palmer Saunders, Acting Dean

The University of Texas School of Allied Health Sciences at Galveston
Dr. Robert K. Bing, Dean

The University of Texas Marine Biomedical Institute at Galveston
Dr. Stewart Wolf, Director

The University of Texas Hospitals at Galveston
Dr. David E. Hoxie, Administrator

The University of Texas Health Science Center at HOUSTON

Dr. Charles A. Berry, President

The University of Texas Medical School at Houston
Dr. Robert L. Tuttle, Acting Dean

The University of Texas Dental Branch at Houston
Dr. John V. Olson, Dean

The University of Texas Graduate School of Biomedical Sciences at Houston
Dr. Alfred Knudson, Dean

The University of Texas School of Allied Health Sciences at Houston
Dr. Alton Hodges, Acting Dean

The University of Texas School of Public Health at Houston
Dr. Reuel A. Stallones, Dean

The University of Texas Speech and Hearing Institute at Houston
Dr. Tina Bangs, Director

The University of Texas Health Science Center at SAN ANTONIO
Dr. Frank Harrison, President

The University of Texas Medical School at San Antonio
Dr. Stanley E. Crawford, Dean

The University of Texas Dental School at San Antonio
Dr. Philip J. Boyne, Dean

The University of Texas Graduate School of Biomedical Sciences at San Antonic
Dr. Armand J. Guarino, Dean

The University of Texas School of Allied Health Sciences at San Antonio

The University of Texas System Cancer Center
Dr. R. Lee Clark, President
‘I he University of Texas M. D. Anderson Hospital and Tumor Institute at Houston
Dr. Robert C. Hickey, Director
The University of Texas Environmental Science Park at Smithville

The University of Texas System School of Nursing

Dr. Marilyn D. Willman, President

The University of Texas School of Nursing at Austin
Miss Billye J. Brown, Dean

The University of Texas School of Nursing at El Paso
Miss Christine Bonds, Dean

The University of Texas School of Nursing at Fort Worth
Mrs. Myma Pickard, Dean

The University of Texas School of Nursing at Galveston
Mis. Dorothy Damewood, Dean

The University of Texas School of Nursing at Houston
Miss Dorothy Otto, Acting Dean

The University of Texas School of Nursing at San Antonio
Dr. Patty Lynn Hawken, Dean

GENERAL ACADEMIC INSTITUTIONS

Tue UsversiTy oF TEXAS AT ARLINGTON is located midway between Dallas and Fort Worth, reflecting the

k¥ cnergy of one of the state’s most rapidly expanding areas. Founded in 1895 as a private college, U.T. Arling-
5 ton. under various names, was one of the nation’s leading junior colleges and a part of the Texas A&M System
B8 before joining The University of Texas System in 1963. U. T. Arlington’s enrollment has been annually

increasing to its current level. Current degree programs offer bachelors degrees in 38 ficlds, masters degrees in
27 fields and doctoral programs in six fields. To serve the growing enrollment and expanding degree programs,

the physical plant is being expanded with construction valued at $31 million, and completion scheduled for
1978.

Tre UniversiTy oF TExas AT AusTIN is located in the Capital City of Texas, resulting from popular vote
in 1881. The present site has expanded into more than 300 acres since classes began on the original 40 acres
near downiown Austin. Additional University-owned property located in other areas of Austin includes the
Balcones Research Center, and the Brackenridge Tract, partially used for married student housing. U. T.
Austin teaches over 3,800 courses and offers master’s and doctoral degrees in more than 50 fields; its library
system contains more than two and one-half million volumes. The McDonald Observatory on Mount Locke

i West Texas and the Marine Science Institute at Galveston and Port Aransas on the Gulf Coast are also
operated as units of U, T. Austin.

Tue UsversiTy oF Texas aT DALLAS was established in 1969 by the Texas Legislature which authorized
curriculum Jeading to degrees at the baccalaureate, master’s and doctoral levels. U.T. Dallas was authorized
to enroll junior and senior undergraduates in September 1973, with an anticipated enrollment of 4,500 stu-
dcntls_. :l"he present U. T. Dallas campus encompasses 608 acres of land and 240,000 square feet of buildings.
Facilities recently completed will bring the total teaching and research space to more than 850,000 square feet.

T S S It e e R e P A A s Skt et e R R
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Tue University oF Texas AT EL Paso was initially established by the Texas Legislature in 1913 a5
Texas School of Mines and Metallurgy and placed under the control of the Board of Regents of The Upi
versity of Texas. In 1949, the school's name was changed to Texas Western College; in 1967 the name agaix;

21

",
O

¥ - Usiversity OF TEXas HEALTH SCIENCE CeNTER AT HousToN was established by the Board of Regents
TH;C }:,]1 of 1972. Four of its operational units had previously been components of the U. T. System: the
. ]\nkdical‘Schcul since creation by the Texas Legislature in 1969, the Dental Branch since 1943, the Graduate

changed to The University of Texas at El Paso. U. T. El Paso is composed of six separate schools, has more [P 5chool of Biomedical Sciences since 1963 and the School of Public Health since 1967. Other units of the Health

than 450 faculty members, and offers over 50 major fields of study. An unusual Bhutanese architectural de.
sign adapted for the rocky foothill location on the Border of Mexico has been utilized for the buildings on
campus.

Tue UNiversity oF Texas oF THE PErmiaN Basix in Odessa opened for classes in September 1973 wity

1,112 students. As directed by the Texas Legislature in 1969, U. T. Permian Basin accepts only upper-leve
students, and offers baccalaureate degrees in 28 fields and master’s degrees in eight fields. The U. T. Permian
Basin Library opened with more than 250,000 volumes, and more than 105,000 volumes were added during
the first year of operation. Buildings in the first phase of development of the 588-acre campus had a totl
project cost of approximately $13 million, with the initial occupancy of the innovative classroom and labon.
tory facility taking place during the Summer of 1974.

Tue University oF TExas AT Sax ANTONIO was authorized in 1969 by the Texas Legislature. The campus
is located on 600 acres in the northwestern area of greater San Antonio. After completion of site developmen
work, construction contracts were awarded in the Spring of 1972, with an estimated completion date of Ma
1975. In early 1972, the Board of Regents of The University of Texas System and the Coordinating Board,
Texas College and University System, approved U. T. San Antonio’s academic organization of five colleges
with seventeen divisions and its proposed forty-two degree programs. Current academic organization consists
of five colleges with fourteen divisions, in addition to a Division of Continuing Education. Graduate count

were first offered to approximately 670 students in June 1973, with the initial enrollment of undergraduat
students in September 1975.

HEALTH-RELATED INSTITUTIONS

THE UNiversity oF Texas HEALTH SciENCE AT DaLLas was established by The University of Texas Board §

of Regents in the Fall of 1972 as a component institution composed of three schools: Southwestern Medicl
School, the Graduate School of Biomedical Sciences, and the School of Allied Health Sciences. An outgrowth
of Southwestern Medical College, founded in 1943 by Southwestern Medical Foundation and added to The
University of Texas System in 1949, the Dallas Health Science Center is engaged in broad programs of train-
ing, research, and patient care in conjunction with its principal teaching hospital and fifteen other affiliated
institutions. A $50 million building program, with the first phase completed, will nearly double the number
of doctors graduated each year and expand teaching of other health professions.

THE University oF TExas MEepicaL Brancr aT GALVESTON is located two miles from the Texas mainland

and represents the largest single industry on Galveston Island. The Medical Branch has awarded more that
6,000 Dactor of Medicine degrees since its founding in 1890; with over 700 undergraduate medical student

currently enrolled, it is the largest medical school in Texas. The Medical Branch also includes the Graduate ’

School of Biomedical Sciences and the School of Allied Health Sciences as units located in the Universitt
medical complex, each offering its own degree programs. Nine hospitals are among the more than 50 major

buildings in the University medical complex, including the John Sealy Hospital, which serves as the principal §

service and teaching facility on campus. The Medical Branch also operates the Marine Biomedical Institut
on campus, where it serves as a major research facility for the area.

BB . .icnce Center include the Speech and Hearing Institute and the Division of Continuing Education, both

# formerlv divisions of the Graduate School of Biomedical Sciences, and the School of Allied Health Sciences,
: aclivalc'd in 1973. Units of the Health Science Center are located in or near the Texas Medical Center. The
\edical School, graduated its first class in 1973, and has extensive facilities under construction. The Health

EEE C.ience Center is committed to providing a broad program of biomedical education, research, and patient

IREE and related services.

Tns UsiversiTy of TExas HEALTH ScIENCE CENTER AT SAN ANTONIO was established by the Board ?f
Regents in the Fall of 1972. The operational units of the Health Science Center include the San Antonio
{edical School, the San Antonio Dental School, the Graduate School of Biomedical Sciences and the School
of Allied Health Sciences. The Medical and Dental Schools had previously been individual component insti-

¥ (utions within the U. T. System, authorized by the Legislature in 1959 and 1969, respectively. The Medical
B School first began admitting students in 1966, graduating its first class in 1970, while the Dental School con-
8 ferred its first degrees in 1974. The U. T. Health Science Center at San Antonio is located on 100 acres of
B 1.4 in the South Texas Medical Center in northwest San Antonio. Principal teaching hospitals include the
I Bexar County Hospital and the newly completed Audie Murphy Veterans’ Hospital, both located in the South

IR} Texas Medical Center.

Te UNIVERSITY OF TEXAS SYsTEM CANCER CENTER was established by the Board of Regents in the Fall of

g 1972 as a component institution. The Cancer Center is composed of the M. D. Anderson Hospital and Tumor
nstitute at HYouston and the Extramural Programs Division. Founded by the Legislature in 1941, M. D.
Anderson is one of three major comprehensive cancer centers in the United States where research, education
nd improved cancer patient care are primary concerns. The Hospital and Clinic facilities are located in the
Texas Medical Center, with a major expansion program currently underway to provide an additional 350
eds, and clinical facilities to accommodate 1,200 outpatients per day. These new facilities will be housed in
the Lutheran Hospital Pavilion and the Clinic Building, while 100,000 square feet of laboratory and research
pace are being added to existing structures. The Extramural Programs Division coordinates cooperative can-
cer research at all U. T, System biomedical components and supervises the development of the Environmental
Science Park at Smithville, a center devoted to investigation of the interaction between man and environment,
and the possible causes of carcinogenesis.

Tue UiversiTy oF Texas SYSTEM ScHooL oF NURSING evolved from the John Sealy Hospital Training
School for Nurses, established in Galveston in 1890. Since its reorganization in 1967, the School has expanded

% (0 include campuses in six locations: Austin, El Paso, Fort Worth, Galveston, Houston and San Antonio,
with administrative offices located in Austin. The School of Nursing offers one of the largest nursing programs
in the United States, with baccalaureate, master’s and doctoral degree programs. The baccalaureate program
is accredited by the Board of Nurse Examiners for the State of Texas, while both the baccalaureate and mas-
ter's programs are accredited by the National League for Nursing.
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£ below reports the assets of The University of Texas System, including all component institutions,

Tue CurreNT BubceT for The University of Texas System for the fiscal vear ending August 31, 1476
slightly over $576,731,000 from ali sources. The budget for The University of Texas Svstem for,th; ﬁ{L]
year ending August 31, 1977, is estimated to be approximately $600,000,000. ’ o

B THE TABL.

B . auqua3l, 1975

Enrollment
THE UNIVERSITY OF TEXAS SYSTEM
CONDENSED STATEMENT OF ASSETS AND NET WORTH

At August 31, 1975

Tur UntversiTy oF TExas System ranks fifth in total enroliment at all colleges and universities in the Unjteg
States. t

THEe ENROLLMENT at the teaching institutions of The University of Texas System in the Fall of 14975 wa
follows: ’ )

U. T—Austin .. ... 42,598 ASSETS
U.T.—Arlington ... ... .. 16,309
U.T—EIPaso . . . . o oo 13,614 I. Current Funds
U. T.—San Antonio ... . ... 4,437 A, General $ 70,428,073
3. }‘.—»Permian Basin ... 1,432 B. Auxiliary Enterprises and Activities 16,181,638
CT—Dallas oo o . 3,333 conated o, 45,132,198
Dallas Health Science Center ... .. ... 1,113 ¢ Dwg_nalc -------------------- o 479, 2
i ’ D. Restricted . ..o e e e 126,479,432
Galveston Medical Branch B 1,108 - . 'y 1
Houston Health Science Center ... . ... .. .. ... . . 1,440 Total Current Funds T §_ 208,221,341
San Antonio Health Science Center ............. ... 810 IL Loan Funds .. .. e $ 19’74—212@
U. T. System Nursing School .. ... . .. . ... 1,322 111. Endowment and Similar Funds
TOtal . oo 87,516 A. State (Permanent University Fund) ... ... ... $ 791,774,018

B. Other than State . 92,636,034_

CURRENT INCOME AND EXPENDITURES OF THE U. T. SYSTEM for the past three fiscal vear

were as follows:

CURRENT INCOME
Federal Funds ... . ..

Fiscal Year Ended August 3!

1973

1574

$ 69,485,056

1975

$ 75,719,942 § 94,224,321

Iv.
V.

Vi

Total Endowment and Similar Funds . . .. ...

Available University Fund .
. Plant Funds
A. Unexpended ... ... . ..

Annuity anc Life Income Funds ... ..

$ 884,410,052
$ 4,307,700
8 12,694,382

$ 270,948,268

§tate Appropriations . 176,967,519 236,483,852 273,019,312 B. Funds for Retirement of Indebtedness ... . 39,861,203
Student Fees . ... e 21,817,571 26,585,287 27,744,204 C. Invested in Plant ... e s 1,107,612,790
Endowment Income (Includes transfers from Total Plant Funds . .. . $1,418,422,261
> :Aviixlzglt_c University Fund) ... . . ... 8,288,372 9,234,118 10,468,184 VII Agency Funds i $ 3,676,841

rivate Gifts ... . U 15,702,447 18,334,898 21,122,723 T — YR A
Organized Activities Related to Educational DEDU CT” Inter-Fund Groups Accounts $9_4_7’4:i1’902

Departments; Professional Fees; and GRAND TOTAL ASSETS ... $2,554,048,262

Hospitals ar{d Clinics .. . R 46,237,844 50,981,091 66,569,226 Less: Total Liabilities . ... ... . . . ... ‘7___5?_9_‘}.,‘599,348
Sales and Services and Other Sources . 6,861,879 10,133,410 11,615,644 FUND BALANCES (i.c., Net Worth) ... $1,959,248,914

Total E.ducational and General ... ... .. ... . . $345,360,688 $427,472,598 $504,763,616
Student Aid .. 1.902.209 2046965  2,232.35%

Auxiliary Enterprises and Activities .. ... .. . 27,140,154 30,784,931 34,775,605
CUR?& Current Income . $374.403,051 $460,304,494 $541,77157 Outstanding Indebtedness
) NT EXPENDITURES AN T T .

MANDATORY TRANSFSEQQD ¢ Tue UniversiTy oF Texas SysTem has no bank loans or other unfunded indebtedness outstanding except
Educational and General 310358018  378.967.53 450.870.363  current accounts payable. Following is a table showing all bonded indebtedness outstanding and the condi-
Student Ao 4»553’095 2’72-},843 35’0(/57’;05 tion of the unpaid portions thercof as of February 29, 1976. Previously retired or refunded issues have been
Auxiliary Enterprises and Activities. .. ... . 23:902:669 25:704:925 30:680,381 ( omitted from the schedule.

Mandatory Transfers for Debt Service ... . 15,553,449 23,014,974 25,346,608

Total Current Expenditures and e

Mandatory Transfers ... ... ... $354,367,231 $432,741,477 $521 464437

EXCESS INCOME OVER EXPENDI-TiJ”Iii:‘.'S” B
AND MANDATORY TRANSFERS

................ $ 20,035,820 $ 27,563,017 $ 20,307,118




THE UNIVERSITY OF TEXAS SYSTEM

ALL OUTSTANDING BOXNDED INDEBTEDNESS BY UNITS OF THE SYSTEM

THE L\l\ ERSIT\ OF TEXAS SYSTEM

Cxemxa] 'I uition l\(\ enue Bond< §cncs 10/1 6.3%¢. 5.8,
5.23%, 5.4¢, 5.5, 5.6%. 3¢¢, due serially 1+/1/72
through 4,/1,/2002

General Tuition Revenue Bonds, Series 1972, 66¢, 5.80¢¢,
5.25¢;5.30¢;, 5400, $.50%%. 5¢%. due serially +/1/7+
through 4/1/2002

General Tuition Revenue Bonds, Series 1972A, 6%
5.256%, +.80%, 4.90%, 3¢, +.50¢¢, due serially +/1/7+
through +/1/2002

General Tuition Revenue Bonds, New Series 1974, 86,
7.80%¢, 7.10%6, 7.256¢, 7.50%. 6.50¢%, due serially
+4/1/79 through 4/1/96

* Series 1972 and Series 1372A are parity issues with Series 1971. Interest and Sinking Fund figure for 1971 issue includes 5.

three.

PERMANENT UNIVERSITY FUND

Permanent University Fund Bonds. Series 1939, 46, 314 %
and 3.4%, dated 7/1/59, due serially 7/1/60 through
7/1/79

Permanent University Fund Bonds. Series 1960, 41465, 3
and 3.160, dated 7/1/60, due serially 7/1/61 throunh
7/1/80 .

Permanent University Fund Bonds, Series 1961, 4145¢, 3¢%
and 3.2%%, dated 7/1/61, due serially //1/5') through
/18 . B

Permanent University Fund Bonds, Series 1962, 2149,
2349, 2.9% and 39¢, dated 7,/1/62, due senall\ 7/1/63

through 7/1/82

Permanent University Fund Bonds, Series 1963, 4149,
2%4%, 2.950 and 3%, dated 7/1/63, due sulall\ 7/1/64
through 7/1/83

Permanent University Fund Bonds, Series 1964, 412 %e.
2.8¢¢.2.9¢¢ and 3¢%. dated 7 /1 /64, due serially 7/1/65
through 7/1/8+¢ . .

Permanent University Fund Bonds, Series 19635, 41495,

3.4%, 3% and 3.1, dated 7/1/63, due serially //]/66
through 7/1/85

Permanent Umwrsny Fund Bonds, Series 1966, 414,
3.9%, 3.7% and 3.75¢%, dated 7/1/66, due serially
7/1/67 through 7/1/86 ..

Permanent University Fund Bonds, New Series 1967,
4.40%, 3.609, 3.70% and 3. 73%, dated //1/67 due
serially 7/1/68 through 7/1/87 ..

Original

Outstanding

Interest &
Sinking Fynd

Amount Issued February 29, 1976 Fcbruary 29, 197

$50,000.000

50,000,000

17,000,000

33,000,000

4,000,000

6,000,000

5,000,000

4,000,000

6,000,000

14,000,000

$6,145.000

48,480,000

16,635,000

33.000,000

960,000

1,475,000

2,100,000

2,025,000

1,840,000

3,360,000

6,710,000

9,240,000

$ 9,804.4%

3,486,391
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Interest &
Original Qutstanding Sinking Fund

PERMANENT UNIVERSITY FUND— (continued) Amount Tasued  Febraary 29,1976 February 29, 1976

e

’ 1968,
t Lnuersn) I'und Bonds, New Series
Pt‘:n;ﬂ:e:rc 4.1% and +.2% , dated 7/1/68, due sena]ly 375,000
/69 [hrouah //1/88 e e o $15’w0’000 $10, y

Permanent University Fund Bonds, New Series 1968,

§ 20¢¢. 5.409% . 5.50 , 5.60% and 5. 259, dated 7/1/69, )

due serially 7/1/70 through 7/1/89 ,000, 37250,000
Permanent  University Fund Bonds, New Series 1970,

650 6.10C%, 6%, 6.209¢ and 5. 509, dated 7/1/70

due serially 7/1/71 through 7/1/90 .. .
Permanent University Fund Bonds, New Series 1971,

550z, 460, +.75%, 4.90S¢ and 3% , dated 7/1/71

dur serially 7/1/72 through 7/1/91 . .
Permanent University Fund Bonds, New Series 1972, 5%,

1606, +30¢%, 4.80% and %%, dated 7/1/72, due

.wxia'llyy 7/1/73 through 7/1/92 _ ... ,000, 7,920,000

% Permanent University Fund Bonds, New Series 1973, 6%,

36, 5.10¢, 5.20¢ and 3.23%, dated 7/1/73, due

serially 771774 through 7/1/93 . . 11,000,000 10,120,000
Permanent University Fund Ronds, New Series 1974,

6.3%. 6%. 6.106, 6.206 . nd 5.50%%, dated 7/1/74,

due serially //1/,3 through 7/1/94

" Permanent University Fund Bonds, New Series 1975 6

d dated 7/1/72, due serially //]//6 through .
?I/ll/;:) ""e, / {I - ! . 14,000,000 14,000,000 o

i Secured by a first lien on and pledge of the interest of The University of Texas System in the income from the Permanent
University Fund. i
* Secured by a lien on and pledge of the interest of The University of Texas Syslcm in the income from éhe I-’erm:t‘x:'xtexgrtl l‘:lr:;l
versity Fund, subject only and subordinate to the first lien on and pledge of said interest heretofore created in conne
all Permanent University Fund Bonds issued prior to 1967 as listed above.

L. T. AUSTIN

; University .7 Texas Hospital Refunding Bonds, 244 %¢ and

9
2%, dated 1/1/51, due serially through 1/1/80" . o ) ; 129,299

Dormitory Revenue Bonds, Series 1954, 49, 2142, 2% %0,

2.90%% and 3%, dated 9/1/54, due serially from 9/1/57
through 9/1/94 (Simkins, Blanton, Moore, Varsity
Cafetegria)‘-' BT . L 2,173,000 556,024

Dormitory Revenue Bonds, Series 1956, 234%, dated
4/1-56. due serially from 4/1/39 through 4/1/96 )
Kinsolving;* 5 2,811,000 725,942

¢ University of Texas Student Union Revenue Bonds, Series

1938, Series A~—$400,000, 4%%, 3.40% and 3.5095, dated
10/1/58, due serially 10/1/61 through 10/1/73; Series
B—81.220,000, 274%, dated 10/1/58, due senally
10/1/61 through 10/1/88* . e 1,620,000 889,000 336,352

Student Housing Revenue Bonds of 1963, 3 /2% dated
10/1/63, due serially 10/1/66 through 10/1/2005* . 1,800,000 1,525,000 257,096
Housing System Revenue Bonds, Series 1967, 5%, 4.4%,

¥%4%, 4%, 4.1% and 4. 15%, dated 1/1/67, due senally
3/1/71 through 5,1/2007 o ,500, 15,455,000 1,453,278
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. Interest &
Outstanding Sinking Furg
February 29, 1976 February 29,197

Original

. T. .\L‘STI.\"*——‘ (COntinued ) _\_mi)y'_)t Issued

Building Revenue Bond of 1968, 3¢¢. dated 5/1/68, due

serially 5/1,71 through 5,/1/20107 . - 1
Building Revenue Bonds. Series 1969, 6¢¢. 3.80%¢, 5.40%

and 4.25¢¢, duc serially 5/1/72 through 5/1/2003*
Combined Fee Revenue Bonds, Series 1970, 8.5%, 7.8%,

7.3¢, 7.4%, 7.3 and 7%%, dated 6/1/70, due serially

6/1/71 through 6,'1,/2000* R

520,000 $ 485000 § 44163

25,000,000  23,795,0C0 1902417

10,000,000 9,420,000 6,038,419

Combined Fee Revenue Bonds, Series 1971,6.75%;, 5.25%2,
5506, 5.75¢¢ and 6%, dated 2/1/71, due serially
6/1/72 through 6/1/2001° . . ... ..

20,000,000 19,065,000

Married Student Housing Revenue Bonds, Series 1971,
7.5%,6.75, 6.7, 6.75%¢ and 6<%, dated 8/1/71, due
serially 8/1/75 through 8/1,/2006 PO

Combined Fee Revenue Bonds, Series 1972, 6<%, 5.75%,
5.20¢, 5.25%, 5.306¢ and 4.50%¢, dated 10/1/72, due
serially 6,/1/73 through 6/1/2002% .

Combined Fee Revenue Bonds, Series 1973, 6.50%, 6%,
5.409%, 5.50%, 5.60%, 5.70%¢ and 5%, dated 10/1/73,
due serially 6/1/74 through 6/1/2004* U
Building Revenue Bonds, Series 1974, 6.509%, 5.50%,
5.60¢, 5.70¢ and 5%, dated 1/1/74, due serially
4/1/75 through 4/1/2004% .. . . ..l

3,100,000 3,075,000 208451

10,000,000 9,510,000

34,000,000 33,325,000

53,000,000 52,315,000 4,896,915

Building Revenue Bonds, Series 1974-A, 8.509, 7.25%,
7.40%, 7.509%, 7.60% and 7.009¢, dated 10/1/74, due
serially 4/1/76 through 4/1/98'2 ..

Combined Fee Revenue Bonds, Series 1974, 8.00%,
7.75%, 7.50%, 7.60%, 7.709%, 7.73% and 6.509, dated
12/1/74, due serially 6/1,74 through 6/1/99¢ .. 6,900,000
1 Secured by first lien on and pledge of revenues from compulso: y student hospital fee. . .
# Securied by first lien on and pledge of net revenues from Blanton Dormitory, Simkins Hall, Moore Hall, and Varsity Cafeteriz

3 Secured by first lien on and pledge of net revenues from Kinsolving Dormitory, plus surplus revenues from debt-free Andrews
and Carothers Dormitories for Women.

6,000,000 6,000,000

6,795,000

1 Series B, originally $1,500,000 but $280,000 cancelled prior to delivery. Secured by first lien on and pledge of revenues froz §

compulsory student union fee.
5 Secured by first lien on and pledge of net revenues from 200 apartments for married students.
¢ Under construction. Secured by first lien on and pledge of gross revenues of University Housing System.
7 Secured by first lien on and pledge of Gross Revenues from Student Co-op Housing System.
¥ Secured by first lien on and pledge of net revenues of Utility Plant and Gross Student Building Use Fees.
¢ Secured by first lien on and pledge of Building Use Fee and General Fee.
* Secured by first lien on gross revenues from Married Student Housing System. R
! Interest and Sinking Funds for Combined Fee Revenue Bonds Series 1970, 1971, 1972, 1973 and 1974 consolidated.
12 Secured by first lien on pledge of Available Fund Surplus and Special Fee.
13 Interest and Sinking Funds for Building Revenue Bonds Series 1974 and 1974-A consolidated.

U. T. EL PASO

Texas Western College, Student Union Revenue Bonds,
Series A of 1967, 275%, dated 10/1/67, due serially
10/1/68 through 10/1/87; and Series B of 1967, 6%,
5.8%, 5%. 5.19% and 5.2, dated 10/1/67, due serially
10,1/69 through 10/1/2001' 3,158,000 2,791,000 209,373

1 Secured by first lien on and pledge of student use fees and net revenues of operation of all services afforded. Series A issued
in amount of $458,000 refunding Series 1957 ; Series B issued in amount of $2,700,000.

. T. EL PASO—{ continued)

GG N P

Interest &
Original Outstanding Sinking Fund
Amount Issued February 29,1976 February 29, 1976

- "i?e?;;cﬁucge. Student Housing Revenue Bonds
g levas =

of 1361, Bonds 1-120, 3/2% and 3%, dated 10/1/61,
Age serially 10/1/64 through 10/1/71;:Bond R-1,3% %,

doted 10,1761, due serially 10/1/72 through 10/1/2001%. . $ 1,000,000 $ 774,000 $ 111,812

BB ©.iinc Revenue Bonds, Series 1969, 6.50%, 6%, 5.60%

and 40c. dated 371769, due serially 11/1/72 through

11/1,2003° 8,500,000

8,170,000 686,817

Combined Fee Revenue Bonds. Series 1970, 8%, 6.709%,

680, 7.90%. 7% and 7.10%, dated 5/1/70, due

wrially 3/1/73 through 5/1/2006* ... .. . : 5,500,000 5,370,000 1,251,817

':, Combined Tee Revenue Bonds, Series 1971, 6%, 5%,
E 105200, 5.25% and 4.50%, dated 11/1/71, due

wrially 5/1/72 through 5/1/2006* - 4,000,000 3,860,000

‘ ‘ Labined Fee Revenue Bonds, Series 1973, 6.50%, 5.309,

540, 5,50, 5.606e, 5.70% and 5%, dated 10/1/73,

due serially 5/1/75 through 5/1/2004% _ . 5,000,000 4,940,000

Combined Fee Revenue Bonds, Series 1974, 8.25%, 7.90%%,
760¢ and 6.75G%, dated 11/1/74, due serially 5/1/76
through 3/1/97¢ . ... e e

1,500,000 1,500,000

2 Secured by first lien on and pledge of net revenues from project operation. . . .
Secured by first lien on and pledge of net revenues from Housing System and student fees for Gymnasium and Library Facilities.

+ Secured by first lien on and pledge of Building Use Fee and General Fee. _ - . ]

“Interest and Sinking Fund for Combined Fee Revenue Bonds, Series 1970, 1971, 1973 and 197+ consolidated.

. GALVESTON MEDICAL BRANCH
University of Texas, Medical Branch Dormitory Revenue
Bends, Series 1953, 45, 3V4 % and 3.3¢%, dated 9/1/55,
due serially 9/1/57 through 9/1/94* . . . ...

2,512,000 1,605,000 577,533

University of Texas, Medical Branch, Endowment and
Hospual Revenue Bonds, Series 1973, 6.25%, 5.70¢5,
3.60%,35.70¢, 5.80%¢, 5.90% and 4.75%¢, dated 7/1/73,

due serially 7/1/77 through 7/1/99° . . . ... 4,292,275

34,500,000

P Secured by first lien on and pledge of net revenues from project operation. . .

# Secured by first lien on proceeds of the sale of endowment land, pledge of net revenues from the Sealy & Smith Foundation
for the John Sealy Hospital and pledge of net revenues from patients fees and charges.

34,500,300

.\l_. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON

Eadowment ond Hospital Revenue Bonds, Series 1972.
6%, 5.40%, 5.20¢%, 5.25%%, 5.306%, 5.40¢% and 4.50¢¢,
due serially 8/1/77 through 8/1/97 16,000,000 16,000,000

! Secured by first lien on proceeds of the sale of endowment land and pledge of gross revenues from patients fres and charges.

2,167,648

L. T. ARLINGTON

T ————

Student Center Fee Bonds, Series 1960, 41425 and 4358%,
dated 7/1/60, due seriaily 7/1,/62 through 7/1/89*.

Gymnasium Fee Bonds, Series 1961, 414 %, 49% and 4% %%,
dated 7/1/61, due serially 7/1/ 63 through 7,/1/90%. ... ..

600,000 398,000

650,000 447,000
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Interest &

e . Original Outstanding Sinki
U. T. ARLINGT] O.\—(Commued) Amount Issued February 29, 1976 Fcb‘n mgz};\'l!]lgm

West (-j:i.i-llplxs Domﬁwry Revenue N(;tes, Series 1963, 365,
dated 4/1/63, due serially 4/1/65 through 4/1/79* 75,000 $ 23375 $ 3

Housing System Revenue Refunding Bonds, Series 1963,
3.375¢, 2VaCe, 3%, 345, 3%% and 3%%, dated
7/1/63, due serially 7/1/64 through 7/1/93%. ... 1,806,000 1,321,000

Parking Facilities Revenue Bonds, Series 1964, 3V4%e.
dated 3/1/64, due serially 3/1/65 through 3/1/79% ... .. 350,000 115,000

Student Fee Revenue Bonds, Series 1964, 3%, 4%¢, 3% %0,
3.9¢; and 0.106;, dated 7/1/64, due serially 7/1/66
through 7/1/967 .. .. . . ... 3,250,000 2,580,000

Student Fee Revenue Bonds, Series 1966, 5%¢, 4.25% and
1.406¢, dated 1/1/66, due serially 7,1/68 through 7/1/97 1,750,000 1,460,000

Student Fee Revenue Bond, Series 1968, 3%, dated
7/1/68, due serially 7/1/171 through 7/1/98* . . .. . ... 1,285,000 1,125,000

Combined Fee Revenue Bonds, Series 1971, 3%4% and
1¢¢, dated 1/1/71, due serially 7/1/71 through 7/1/82' . 873,000 565,000

Combined Fee Revenue Bonds, Series 1971-A, 6.509,
5.30¢%, 5.70%¢, 5.90%, 6% and 5%¢, dated 4/1/71, due
serially 7/1/72 through 7/1/2001% . . 5,000,000 4,725,000

State Ad Valorem Tax Bonds, Series 1972, 4%, 3.70%,
3.90¢ and 46z, dated 4/1/72, due serially 9/1/73
through 9/1/78' . 10,300,000 5,900,000

Combined Fee Revenue Bonds, Series 1973, 6%, 5.30%,

5%, 5.10%, 5.209; and 4.50¢%, dated 1/1/73, due

serially 7/1/74 through 7/1,/2002' 8,500,000 8,300,000
Combined Fee Revenue Bonds, Series 1973-A. 6.50¢,

6%, 5.40%, 5.50Gz, 3.60%, 5.70% and 5%, dated

10/1/73, due serially 7/1/74 through 7/1/2004* . .. 7,500,000 7,395,000

An Aerial View of Texas AGM University Campus

4

State Ad Valorem Tax Bonds, Series 1974, 5.659%, 5.30¢¢,
4.15%¢ and 4.20¢¢, due serially 9/1/74 through 9/1/78%. 1,865,000 1,300,000

Combined Fee Revenue Bonds, Series 1974, 8.25%, 6.80%¢,
7.30%, 7.50%, 7.60%, 7.70¢%% and 7.85%. dated
11/1/74, due serially 6/1/75 through 6/1/97* ... ... 1,300,000 1,275,000

1 Secured by first lien on student center use fees.

* Secured by first lien on gymnasium use fees.

3 Secured by net revenues from certain athletic facilities.

+ Secured by net revenues from West Campus housing and dining facilities.

5 Secured by net revenues from dormitories for 604 men and 339 women.

¢ Secured by revenues from parking fees.

7 Secured by first lien on auditorium and hospital use fees.

& Interest and Sinking Funds for Student Fee Revenue Bonds—Series 1964, 1966 and 1968 combined.

9 Secured by first lien on library use fee, auditorium and hospital use fee and student center use fee (subject to Student Center
Fee Bonds, Series 1960).

16 Secured by first lien on building use fee and general fee.

11 Interest and Sinking Funds for Combined Fee Revenue Bonds, Series 1971, 1971-A, 1973, 1973-A and 1974, consolidated
12 Interest and Sinking Fund maintained by State Treasury.

13 Sfet_:[gred by a tien upon U.T. Arlington’s prorata portion of 2 10¢ per $100 valuation on all of the taxable property in the State
of Texas.




C. GENERAL INFORMATION

The Texas A&M University System

Administration

Tre Texas A&M UNIVERSITY SysTEM is the Land-Grant University organization for Texas and one of the
nation’s six Sea Grant Colleges. It is a state-wide organization for teaching, research and extension work ir
Agriculture and Engineering and in such related ficlds as the Legislature assigns to it from time to time, [is
duties as an agency of the State are clearly defined in the Constitution and Laws of Texas. The Systera 5 sup.
ported by state appropriations, state endowment, private endowment and gifts, Federal appropriations. ay.
dents' fees, sales and services, and revenues derived from other sources.

Tue SYsTEM government is vested in a board of nine regents, who serve without pay. They are appointed i
the Governor and approved by the Senate. Three regents are appointed each two years for six-year terms ¢f
office.

THE MEMBERS of the Board of Regents as of March 1, 1976, were as follows:

Mr. Clyde H. Wells, President, Granbury

Mr. Richard A. Goodson, Vice President, Dallas
Mr. Ross C. Watkins, Uvalde

Mr. Alfred 1. Davies, Dallas

Mr. H. C. Bell, Jr., Austin

M:. Willlam Lewie, Jr., Waco

Mirs. Wilmer Smith, Wilson

Mr. S. B. Whittenburg. Amarillo

Mr. Joe H. Revnolds, Houston

TuEe prIxcIpAL officers of the general administrative offices of the System are as follows:

Dr. Jack K. Williams, President
General A, R. Luedecke, Executive Vice President
Mr. W. C. Freeman, Executive Vice President for Administration

Organization

THE INSTITUTIONS, services and agencies of The Texas A&M University System, with the administrative head
of each shown, are:

Texas A&M University
Dr. Jack K. Williams, President
Prairie View A&M University
Dr. A. 1. Thomas, President
Tarleton State University
Dr. W, O. Trogdon, President
Moody College of Marine Sciences and Maritime Resources
Dr. William H. Clayton, Provost
Texas Agricultural Experiment Station
Dr. Jarvis E. Miller, Director

Texas Agricultural Extension Service and Rodent and Predatory Animal Control Service
Dr. D. C. Pfannstiel, Director

B Tue seoceT ) -
rlndudina expenditure of funds derived from gifts and grants and from other sources. The System has over
E 1 g o

Texas Forest Service )
\r. Paul R. Kramer, Dlrcctqr
Texas Engineering Extension S.emcc
Mr. James R. Bradlc.y. DU‘CCIOI:
Texas Engineering Experiment Station
Mr. Fred J. Benson, Director
Texas Transportation Institute
Mr. Charles J. Keese, Director

or The Texas A&M University System for the current fiscal vear is in excess of $263,000,000,

11.000 full-time and part-time cmployees and owns in campuses, farms, timberlands, etc., over 50,000 acres
IR

of Texas land.

B Trxas A&M UsiversiTy offers both undergraduate and graduate instruction in Agriculture, Engineering,

Geosciences, Science, Liberal Arts, Architecture, Veterinary Medicine, Business, Education, Marine Engineer-
- and Marine Transportation. The Prairie View A&M University offers instruction in Agriculture, En-

# incering, Arts and Sciences, Nursing, Industrial Education, Home Economics and Teacher Education. The
& - S ° B . . . .
B T.rlcion State University places its emphasis on Agriculture and Liberal Arts.

B ©.cit oF THE INSTITUTIONS has its own campus and physical plant which, in additiun to its rescarch and
B .jucational facilities, includes dormitories, laundri~s, hespitals, student centers and other facilities. The build-

B . 2nd facilities of the institutions, services and agen-<ies of the Svstem are carried at a cost approximately
 $365,000,000.

Enrollment

$ Tur exroLLMENT at teaching institutions of The Texas A&M University System in the fall of 1975 was as
# follows:

Texas A&M University . 24,876
Prairie View A&M University 5,499
Tarleton State University . 3,093

33,468
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Financial Position

was as follows:

* See page 12 for statement of the apportionment of the income from Permanent University Fund as between The University

TEXAS A&M UNIVERSITY
. State Appropriations
. Student Fees
. Income from State Endowment .
. Restricted Funds .
. Sales and Services
. Other Sources ... . L
Total Educational and General
. Designated Funds .. USRI
. Auxiliary Enterprises and Activities { Dining Halls,
Dormitories, College Store, Laundry, etc.)
TOTAL TEXAS A&M UNIVERSITY . R
MOODY COLLEGE OF MARINE SCIENCES
AND MARITIME RESOURCES .
TARLETON STATE UNIVERSITY .
PRAIRIE VIEW A&M UNIVERSITY

TEXAS AGRICULTURAL EXPERIMENT STATION..

TEXAS AGRICULTURAL EXTENSION SERVICE
TEXAS FOREST SERVICE = . .. ... ... ... ...
TEXAS ENGINEERING EXPERIMENT STATION
TEXAS ENGINEERING EXTENSION SERVICE

TEXAS TRANSPORTATION INSTITUTE .. ...

THE TEXAS A&M UNIVERSITY SYSTEM

ADMINISTRATIVE AND GENERAL OFFICES ... ...

GRAND TOTAL THE TEXAS A&M
UNIVERSITY SYSTEM

of Texas System and The Texas A&M University System.

TuEe curreNT funds income of The Texas A&M University System for the fiscal year ended August 31,1975,

..$ 39,925,035.40

3,296,972.81
13,035,008.47*
13,701,169.89
509,400.77
4,676,801.96
T 75,144,389.30
1,774,980.30

23,366,936.82

.. 100,286,306.42

1,689,958.37
6,052,473.68
17,947,836.88

. 22,895,746.21

24,001,768.87
5,163,389.64
8,315,744.81
2,883,447.66
3,238,908.79

_655,458.32

$193,131,039.65

s i AR PTG 5

ASSETS

. CURRENT FUNDS
A. General
B. Designated .. ... ...
C. Auxiliary Enterprises...
D. Restricted Funds ST
Total Current Funls Assets ... ... ...,
. LOAN FUNDS
ENDOWMENT FUNDS
A. Suate .
B. Other than State T
Total Endowment Funds Assets .
* ANNUITY AND LIFE INCOME FUNDS.
" PLANT FUNDS
A. Unexpended
Available A&M University Fund
Other Plant Funds ... ... ...

Total Unexpended Plant Funds.. .. ... ...

B. For Retirement of Indebtedness..
(. Invested in Plant .
Total Plant Funds Assets..... . . .
‘1. AGENCY FUNDS
GRAND TOTAL ASSETS..

Less: Total Liabilides .. . .. e

FUND BALANCES (i.e., Net Worth)

E Tug assETs of The Texas A&M University System as at August 31, 1975, were as follows:

$ 16,893,105.79
13,848,283.00
18,812,765.53
18,715,942.65

*

9,308,768.92

14,280,900.57
85,548,676.47
99,829,577.04
10,752,746.50
365,140,240.44

$ 68,270,096.97
4,773,691.94

9,308,768.92
923,138.79

475,722,563.98

604,390.20
559,602,650.80
129,477,617.16

* The Texas A&M University System shares in the income from the Permanent University Fund which Fund as of August 31,
1975, was carried on the books of The University of Texas System at $781,771,634.

Outstanding Indebtedness

Tre Texas A&M UNIVERSITY SysTEM has no bank loans or other unfunded indebtedness as of Februz.xr_v 29,
1976. Following is a table showing all funded indebtedness outstanding and the condition of the unpaid por-
tions thereof as of February 29, 1976, Previously retired or refunded issues have been omitted from the

schedule.
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' Interest &
THE TEXAS A&M UNIVERSITY SYSTEM Original Outstanding___ Sinking Fund

ALL OUTSTANDING BONDED INDEBTEDNESS BY UNITS OF THE SYSTEM ]F\\Q A&M UNIVERSITY— (continued) Amount Issued February 29, 1976 February 29, 1976

: of Texas Power
Interes: & . Auncultural “and “Mechanical College

; 3.250
. T ~ o\ Original Outstanding SinkingFun¢ [N Revenue Bonds, Series of 1963, 3.75%¢, 3%,
THE TEXAS Ay LY T Amount Issued  February 29,1976 February2s,15s [ 43100 e serially through 7/1/83° - . .. . $ 2500000  $1250000 § 500,333

Tuition Revenue Bonds, Series of 1973, 5.40%%, 5.50%, i
5.60¢%, 5.706z and 5.73%¢, due serially through 11/1/03! $ 3,500,000 $ 3,450,000 $ 234305 2 Agricultural and Mechanical College ofrTe);as Bui ul'llg

Tuition Revenue Bonds, Series of 1974, 8.50%, 7.60%, Revenue Bonds. ‘Senes of 1963, 3.5%, due serially 4743.000 4013,000 781337
7.706,, 7.809%, 7.90% and 7.00¢%, due serially through . shrough 47172003 . . R s

11/1/03 . O 4,000,000 3,940,000 N Texas A&M University Student Fee Revenue Bonds, Series 262 439
PERMANENT UNIVERSITY FUND B 106630 and 4255, due srially through 7/1/2007 00 P ’

Permanent University Fund Bonds, Series of 1958, 4%, ' Texas A&M University Student Fee Revenue Bonds, Senl(las

2.50¢¢ and 2.70%, due serially through 7/1/78%.. ... = . 5,000, 875,000 286,870 % o 19663, 5%. 4.506¢, 4.55% and 4.60%, due senally 102,067
Permanent University Fund Bonds, Series of 1939, 492, B through 7, 1/90° TSP PRSP A ,

3.25% and 3.40%, due serially through 7/1/79°*. . . U, 1,440,000 384331 Texas A&M University Athletic Facilities Revenue Bonds, 0148
Permanent University Fund Bonds, Series of 1961, 4.509, i Series of 1966, 4.5, due serially through 10/1/79° ... .. A 5 s

3¢ and 3.:?0",7’(. cfuc s‘enally through .7/1/81-', o ,UOU, 1,750,000 302,788 Texas AGM University Housing System Revenue Bonds,
Permanent University Fund Bonds, Series of 1952, 2.50%%, ) ‘ Series of 1966, 50, +.40¢ and 4.25%, due serially

2.75%, 2.909% and 3%, due serially through 7/1/82* .. = . ,000, 2,025,000 304,972 trouah 6/1/98% . L ,000, ,645, 3,381,379*
Permanent University Fund Bonds, New Series of 1967, 3&“ Coiversity Housing System Revenue Bonds

4.40%, 3.60%%, 3.70% and 3.75%, due serially through % Texas A&M University Housing System ) A

7/1/&07‘ . " % ’ rially s 33 Series of 1967, 6%, 4.50%%, 4.75%%, 4.90% and 5.009,

R - - e cen e EE TR ) b t) ) ¥ : PPN I 5 PR

Permanent University Fund Bonds New Series of 1968 due seriaily through 6/1/98

4.875%, 1%, 4.109% and 4.20%, due serially through
7/1/88% .

Texss A&M University Utility System Student Fee
5,000, 3,525,000 297,550 Revenue Bonds, Series of 1970, 7.506¢, 7.105%, 7.00%,

Permanent University ]-und Bonds, New Series of 1969, Be 7.107¢ and 6.50%, due serially through 8/1/99'*
6.20%%, 5.409%, 5.50%, 5.60% and 5.25%, due serially )

Texas A&M University Housing System Revenue Bonds,
s 33,0 8 Y -
through 7/'1/89 R, . . J 3,750,000 h Series of 19/0 800/0, 7.90%’ 7.23%’ 730%, 7‘40%
Permanent University Fund Bonds ‘\Te\s Series of 1970, and 7.50%, due serially through 6/1/2009° ... . e ,000, 4,935,000
6.509%, 6.10%, 6. 00%, 6.209 and 5.50%;, due senalI) 4

through 7/1/90° . 5,000,000 3,975,000 345,513 Texas A&M University Combined Fee Revenue Bonds,
Permanent Lm\ersny Fund Bonds \e\\ Senes of 197] Jo= Series of 1971, 6.50%, 6.256%, 5.80%, 6.00%. 6.10% 298,232
5.50%, +.60%, 4.75%, 4.90% and 5.00%, due serially and 3.00%, due serially through 5/1/2001°" ... ... e 6,245,000 1,298,232
3 325,719
through 7/1/91 T 4,200,000 §Texas A&M University Student Fee Revenue Bonds,
Peg"(;g';-n; gonc;#f;*;) ;ur;ds(l)*;nds d\T:Eo ;en;s of 197}? L Sciies of 1972, 6.50%, 5.109%, 5.20%, 5.25%, 5.40%
0, (A c, c an 0, due seriaily & and 5.00%. d 3 4/1/2002 .
through 7/1/99: 5,000, 4,400,000 303,350 and 5.00%, due serially through 4/1/
Permanent University Fund Bonds, New Series of 1973, Texas A&M University Junior Lien Building Revenue
6.00%, 5.00%, 5.109%, 5.20% and 5.25%, due serially Bonds, Series of 1972,5.00¢, 5.50¢%, 5.75%¢ and 6.00%, 549
through 7/1/93° 000, 4,600,000 218625 [T due seriaily through 6/1/94° v ,600, 1465, 115,54
P"g’;;“;"%‘égg er(s;%;un: 20807nds ?g‘;nsb;ngs of 1971: -4 | cxas A&M University Student Family Apartment Reve-
e o, 0, % an o,due serially i B ue Refundi
throwgh 7/1/045 000, 5,760,000 nss0 [ ue Refunding Bonds, Series of 1972, 2875%, due

scrially through 4/1/96° ... e e et ,632, 1,477,000
Permanent University Fund Bonds, New Series of 1975, !
6.00%, 5.30%, 5.50%, 5.70% and 6.00%, due serially §Texas A&M University Student Family Apartment Reve-
through 7/1/95° 000, ,000, 548,600 [t nue Bonds, Series of 1972, 5.50%, 5.25¢%, 5.409%,
: 5.30% and 5.60¢ [
TEXAS A&M UNIVERSITY (At College Station) '« an %, due serially through 4/1/97°

Agricultural and Mechanical College of Texas Press f;:s A&M University Housing System Revenue Bonds,
Building Revenue Bonds, Series of 1954, 3. 1%, due ; Gnes of 1973, 7.00%, 6.10%, 5.80%, 5.90% and
serially through 10/1/83¢ e e , i il : 0%, due serially through 6,/1,/2005*
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Interest &
: c Ak NIVERSITY .. di Sinking Fund
.. . Interes: & B pRAIRIE VIEW AgM U2 Original Outstanding inking
i Original inki L View i b 9, 1976 February 29, 1976
TEXAS A&M UNIVERSITY—({continued) Aot Taued  Febmarain ni'rl'igf‘gg“ﬁé;ﬁ f 1 Prairic View) —(continued) Amount Issued  February 2 ebruary
Texas A&M University Utility System Student Fee 7T e i’r:rﬁf“ ;‘gricullural and Mechanical Col]cge 'of
Revenue Bonds, Series of 1974, 8.0066, 7.50%, 7.75%, B . Utility System Student Fee Revenue'BondS, ene:
7.90%, 8.006¢ and 6.506%, due serially through 8/1,/00%. . $ 9,500,000 $ 9,500,000 et O 070, 76, 5.50%5% and 6.1065, due serially through
Texas A&M University Combined Fee Revenue Bonds, g g3 o f
Series of 1974, 8.50¢¢, 7.60¢, 7.70%¢, 7.80%, 7.90%¢ prairie View Agricultural and .\[echamca‘l College o
and 7.006%, due serially through 5/1/05' . : co 25,000,000 25,000,000 R B T..i; Housing System Revenue Bono‘:)si eries of 1970-3, 2,118,000 1,881,814*
b LT I . -}]2 :' e e H y y 2
* Interest and Sinking Fund for Housing System Revenue Bonds, Series 1966, 1967, 1970 and 1973. : 1623¢¢, due serially through 4/ /

t Interest and Sinking Fund for Student Family Apartment Revenue Bonds, Series 1972 and Student Family Aparuzes

Revenue Refunding Bonds, Series 1372. . . I p.iric View Agricultural and Mechamca} College of
1 Interest and Sinking Fund for Utility System Student Fee Revenue Bonds, Series 1970 and Utility System Studen: Fe B Tecs Housing System Revenue Bonds, Series of 1970-B,
Revenue Bonds, Series 1974. ¥ X Sing SY

N 5% € ially * 10,940,000
§ Interest and Sinking Fund for Tuition Revenue Bonds, Series 1973 and 1974, 25,8250 and 8.10%, due serially through 4/1/10°. ... X
€ Interest and Sinking Fund for Combined Fee Revenue Bonds, Series 1971 and 1974. s e .
TARLETON STATE UNIVERSITY (At Stephenville) By Dr.uirie View :\gncultural and Mechanica . ollege
; A : : . : ) B Tcas Student Fee Revenue Bonds, Series of 1972,
5206, 5.70%, 3.75%%, 5.809% and 5.90%, due serially
through 4/1/98" T .

 Prairie View A&M University Combined Fee Revenue
Bonds, Series of 1974, 8.350%, 7.95%, 8.00%, 8.10%,
8.20¢; and 7.006¢, due serially through 6/1/00% 6,400,000 6,400,000 309,992

$ 415000 § 117,002

Tarleton State College Dormitory Revenue Bonds, Series )
of 1932, 3.25¢, 3.10% and 3.50¢¢, due serially through 750,000 730,000 187,115

6/1/79° ... 300,000 64,000

Tarlcton State College Housing Systemn Revenue Bonds,
Series of 1967, Series A 2.875%%. Series B 3.5¢, Series C
39¢ and Series D 4.375%, due serially through 4/1/2007° 1,700,000 1,349,000

) - v 1 . d Sinking Fund for Housing System Series 1970-A and 1970-B. P
Tarleton State College Building Use Fee Revenue Bonds, 1 5[:::::; l:;: ﬁrsltnli:;xgcn and pledge of student tuition charges received by‘T.exas.A&M Uhniv Frsx;ly. . from the Permanent
Series of 1967, 4.75S5. due serially through 6/1/92: 160,000 130,000 57 : Secured by first lien on and pledge of the interest of Thz Texas A&M University System in the income ir
y T, /0 S - 3 . .t H
d University Fund. tare] in the i from the Permanent Uni-
1 N 3 et : 3 B int t of The Texas A&M University System in the income Ir ! 2 r
Tarieton State College Student Tuition Fee Revenue 5::::(]}‘S;’);:eszt?j:;r::il};l:eéesﬂ)g:;i:;tect:; l?\c first lien on and pledge of said interest heretofore created in connection with
Bonds, Series of 1967, 4.75¢¢ , due serially through 6,/1/98% .. 250,000 220,000 4li Permanent University Fund Bonds issued prior to 1967 as listed above. £ the A&M Press.
. + Secured by first lien on and pledge of net revenues derived {rom opergﬁtxo}:u oin e Al Niniag ball operations.
Tarleton State College Crockets Hall Dormitors Revene | 5 by o o am e of et revenue deived from e huing s s
. . ‘ . y first lien g . el
Bends, Series of 1969, 6.009¢, due serially through 9/1/94%. 330,000 283,000 100 . siﬁﬁ'id b;- pledge of Coliscfm and Library Use Fee charged all students attending the University.

¢ i bt i University.
. - Secured by pledge of Stadium Use Fee charged all students attending the | -
Tarleton State College General Fee Revenue Bonds, Series » Secured by first lien on a‘x;d pleggc %[ ncthnvc%u;;ldctn;:dérgchgzﬁéisﬁ;?\zﬁlﬁw events.
= = v - = = = ’ - . - - 14 . . char stu n e s 3 . . .

of 1972, 5.50%, 5.25%. 5.50%z, 5.605¢, 5.70% an s 3223123 lt;; g::fl lgi:: for[; lar::ir;kdsce o?a Buif‘d‘;ng Use Fee chargetl:ll all :jumon-payl;g st:xganl?n?::x;g;ngn ;l‘let S:;]:;rssxf?om the

2735 ially 2001 ) 5 34476 b y i 1 f a Student Fee charged all students attending the Lniv , e

2727, duc serally through #A/8001 200,000 495,000 " oS;::axtcignbéfﬁlrhne 1{52]3; gl;'gtc':nc, ag:doa lien on and pledge of net revenues from the operation of the existing Power Plant
Tarleton State University General Fee Revenue Bonds, subject to the lien securing Power Plant Revenue Bonds, Series of 1963.

} 1 P i irie View A&M University, net
Seri 23 5 55 = b d by first 1 n and pledge of a Student Fee to be charged all students attending Prairie M
Series of 1973, 5.407¢, 5.50%, 5.60%, 5.70% and sesemues from the operation of the Utility System, and 2 lien on and pledge of e eries ol 1965, Fowet Flant
5.75S¢, due serially through 4/1/98'" . 26,232 subject 10 the lien securing the payment of the outstanding Power Plant Revenue Bonds, Series of T553-
Tarleton State University Combined Fee Revenue Bonds,

Series of 1974, 7.75¢¢ and 8.004¢, due serially through

4/1/03% : 139911

PRAIRIE VIEW A&M UNIVERSITY (At Prairie View)

Prairie View Agricultural and Mechanical College of
Texas Power Plant Revenue Bonds, Series of 1965, 3¢z,
due serially through 5/1/77¢ ...

Prairie View Agricultural and Mechanical College of
Texas Student Fee Revenue Bonds, Series of 1967, 5¢,
4%, 4.10% and 4.15%, due serially through 8/1/94.

Prairie View Agricultural and Mechanical College of
Texas Dormitory Revenue Refunding Bonds, Series of

1970, 3%, 3.109¢, 3.30% and %, due serially through
12/1/81
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BID FORM

Tu:  The Board of Regents of The University of Texas System
The Board of Regents of The Texas A&M University System

Adddress:
W. L. Lobb, Associate Deputy Chancellor
for Investments, Trusts and Lands
The University of Texas System
210 Wesr Sixth Strect
Austin, Texas 78701

Gentlemen:

In accordance with the Notice of Sale, dated June 25. 1976 we will pay par and accrued interest to the

Jite of delivery, plus the premium as indicated below, for the following bonds: (Fill in blanks for which
bids are made.}

A. SEPARATE BID ON

$16.000,000 par value Board of Regents of The University of Texas System Permanent University Fund
Bonds, New Series 1976, dated July 1, 1976:

FOR BONDS MATURING COUPON RATE
1977 through
through .
through
throuch
through
Premium
Net Interest Cost*.
Weighted Average Annual Interest Ratet

B. SEPARATE BID ON

$8,000,000 par valuc Board of Regents of The Texas A&M University System Permanent University Fund
Bonds. New Series 1976, dated Julv 1, 1976
FOR BONDS MATURING COUPON RATE
1977 through = .
.. through ..
- through
through .
.. .through . .
Premium .
Net Interest Cost* . .
Weighted Average Annual Interest Ratet

Jo. Drawn On Amount of check

$320,000
..A\&M Bonds ..... ... 160,000

Name of Firm or Syndicate :
Signed by:
Address:

If bid(s) here made (is, are) not accepted, above-
deseribed check/s® should be returned to

(Address)
Good faith check(s) returned to bidder this

* Comparison of bids will be made by taking the net interest cost at the rates named in the bids caleulated to the scheduled
maturity date,

t Shown for information only.
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Continental Illinois National Bank and Trust Company
shall be dellvered to of Chicago,

for the princlipal amount thereof and accrued interest to the date

of delivery, plus a premium of 3 13,440,00 .

12. That the Board certifies that based upon all facts,
estimates and circumstances now Known or reasonably expected to
be in existence of the date the Bonds are delivered and paid rfor,
the Board reasonably expec : the proceeds of the Bonds will
not be used 1n a manner that would cause the Bonds or any portion
of the Bonds to bte an "arbitrage bond" under Section 103(d)(2) of
the Internal Revenus Code of 1954, as amended, and the tempcrary
and proposed i : : scribed thereund

ciuding, with

upen by ccunsel, by the
person iInteresteu in the exemption of on the Bonds from
Federal income taxation. Moreover, the Board covenants than it
shall make such use of the prcceeds of the 3onds, re_tlate Iin-
vestments of proceeds of the Bonds, and take such other and fur-
ther action as may b >qui that the Bonds shall not be
"arbitraze bonds" under Section 103(d} of the Internal Revenusa
Code of 1954, as amended, and regulations prescribed from time tc
time thereunder.

13. That the 0fficial Hotize of Sale, Official Statcment

and Official Bid torn relating to the Bonds and submitted to thls

Beard are rfound Lo be correct and are hereby approvcd.(Pageg)




INTRODUCTION OF GUESTS AND STUDENT REPRESENTATIVES. --In
responsc to Chairman Shivers' request, the Presidents introduced student
representitives in attendance at the meeting and others introduced their
cuests. The guests introduced were:

Dr. Edward N. Brandt, Jr., Dean, The University
of Texas Medical Branch at Galveston

Dr. Lysle Peterson, the newly appointed Vice President
for Professional and Developmental Affairs, The Univer-
sity of Texus Health Science Center at Houston

Mr. Tom Smith, the newly appointed Real Estate Officer
of the Office of Investments, Trusts and Lands

Mr. Jack Wheeler, the newly appointed Executive Assis-
tant to President Sprague at The University of Texas
Health Science Center at Dallas

Mr. Roy Vaughan, Executive Director of the Ex-Students’
Association at The University of Texas at Austin

The following student representatives were introduced:

U. T. Arlington

Penny Woolrich, President of Student Congress

Wanda I'arris, Assistant to President of Student Congress
Frank Sherrod, Editor of the Shorthorn

Lanette Prikryl, Reporter for the Shorthorn

U. T. Austin

Mary Walsh, Editor of The Daily Texan

U. T. El Paso

Alice Varela, Managing Editor of the Prospector
Beth Ford, News Editor of the Prospecter

Later in the meeting, Jay Adkins, President of Student Government, and
""Skip" Slyfield, Vice President of Student Government, of The University
.of Texas at Austin came into the meeting and were introduced.

RECESS FOR COMMITTEE MEETINGS AND EXECUTIVE SESSION OF THE
COMMITTEE OF THE WHOLE. --At 9:10 a.m., Chairman Shivers announced
that the Board of Regents would recess in order that the committees listed
below could meet:

System Administration Committee

Academic and Developmental Affairs Committee
Buildings and Grounds Committee

Medical Affairs Committee

Land and Investment Committee

Committce of the Whole - Open Session

and that immediately following the meeting of the Committee of the Whole in
Open Session, the Board of Regents would convene in Room 209 as a Committee

-21 -
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of the Whole in Exccutive Session pursuant to Article 6252-17, Sections 2 (e)
and (g), V.T.C.S. to consider:

1. Contemplated and/or Pending Litigation
2. Personnel Matters: Proposed 1976-717
Operating Budgets

RECONVENE. --Immediately after the meeting of the Executive Session of
the Committee of the Whole (12:20 p. m. ), the Board of Regents reconvened
in Rcom 212.

REPORTS OF STANDING COMMITTEES

Chairman Shivers called for the reports of the Committees. With the excep-
tion of the Executive Session of the Committee of the Whole, all meetings
had been conducted in open session in Room 212.

REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 22 -29 ). --
In the absence of Vice-Chairman Williams, Chairman Shivers couducted
the meeting of the System Administration Committee in open session. He
submitted the following report and moved its adoption. The report was
adopted, and the recommendations and actions therein were ratified and

in all things confirmed:

Report

Chairman Shivers opened the meeting of the System Administration
Committee with a report that Vice-Chairman Williams had recently
undergone a disc operation but that he is doing exceedingly well.
Vice-Chairman Williams sent his regards to the Regents and his
regrets that he could not be here.

In open session this morning, the System Administration Committee
approved the following recommendations by the Administration which
had been circulated to the members of the System Administration
Committee since its last meeting on May 14, 1976. These recom-
mendations are now submitted in this report for formal approval by
the Rnard of Regents:

1. U. T. Arlington, U. T. Austin, Galveston Medical Branch and its
Ga@veston Medical School, San Antonio Health Science Center and
Universitv Cancer Center (M. D. Anderson): Amendments to the
19?5—76 Budgets (10-B-76).--It is recommended by the appropriate
c}uef administrative officers, concurred in by System Administra-
tion, that the amendments to the 1975-76 Budgets for The University
of 'Texas at Arlington, The University of Texas at Austin, The
University of Texas Medical Branch at Galveston and its Galveston
Medical School, The University of Texas Health Science Center
at San Antonio and The University of Texas System Cancer Center
(M. D. Anderson) (Pages 23 -27 ) be approved.




Explanation

THE UNIVERSITY OF TEXAS AT ARLINGTON
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Fuunds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status

Effective

Auxiliary Enterprises -
U. T. Arlington Tennis Center

Transfer of Funds

Amount of Transfer

Explanation

From: U. T. Arlington Tennis Center : U, T. Arlington Tennis
Unappropriated Balance via Center -

Estimated Income Salaries

Wages
Maintenance and Operation

THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status

$ 2,286
3,850

3,020

$ 9,150

Dates

Effective

Marc D, Adams

Intercollegiate Athletics for Men

Salary Rate

Source of Funds: Intercollegiate
Athletics for Men - Allocation
for Budget Adjustments

Assistant Baskecthall Coach Assistant Basletball Coach

$ 13,368 $ 15,368

Cates

4/1/76




THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS 10 THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
(Continued)

Item Effective
No, Explanation Present Status Proposed Status Dates

36. Rare Plant Study Center

: Transfer of Funds From: Available University Fund To: Rare Plant Study Center -
— Unappropriated Balance Administrative and
(Allocation for Operations Profe=zsional Salaries $ 12,000
and Capital Improvements) Wages 6,000
Maintenance and
Operation 1,200
Equipment 2,300
. Travel 3,500 "
> Amount of Transfer $ 25,000 $ 25,000 ---
1

37. McDonald Observatory - Auxiliary

Enterprise
' Transfer of Funds From: McDonald Observatory Auxiliary To: McDonald Observatory Auxiliary
Enterprise - Unappropriated Enterprise - Operating Expenses
Balance via Estimated Income

$ 8,512

Amount of Transfer




THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
AMENDMENTS 10 THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status

Total Salary Total Effective
Explanation Augmentation Compensation Rate Augmentation Compensation Dates

Galveston Medical School

Prapand Apisarnthanarax
(Non-tenure)
Dermatology

Assistant Professor $ 29,700 $ 9,600 $ 39,300 $ 32,000 $ 13,000 $ 45,000 6/1/76
Source of Funds:
Unallocated Salaries
and MSRDP Funds

Galveston Medical Branch

Hospitals, Staff Benefits,
Plant Projects

Transfer of Funds From: Unappropriated Balance via To: Medical Branch Hospitals $§ 2,600,000
Estimated Income staff Benefit Reserves 800,000
Plant Fund Projects 2,436,000

£.0,836,000

There has been an increase ot approximately
activities and these additional funds are requested to supplement those

Amount of Transfer $ 5,836,000

The hospital funds are required for continuing operations throughout this fiscal year.
fifteen percent (15%) for both inpatient and outpatient
departments in which the activity has increased.

The funds requested for Nursing Service are to pay for the employment of new nurses who were added to our staff, particularly
the fifty-two (52) British nurses who were added to the budget during this fiscal year.

It is necessary to appropriate funds for the payment of accumulated sick leave to employecs upon their termination of
employment at the Galveston Medical Branch as provided for in the appropriation bill,

Funds allocated to various plant fund projects are in keeping with estimated funds needed to assist in the funding for the
equipping of the new John Sealy Hospital and the new Learning Center.




THE UNLVERSITY OF TEMAS HEALAU SCIENCE CGENTER AT SAN ANTONLO
AMENDMENTS TO 1HE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwisc Specified)

Explanation

Present Status

Proposed Status

Effective
Dates

Auxiliary Enterprises - Bookstore
and Vending Machines

Transfer of Funds

Amount of Transfer

Auxiliary Enterprises - University
Health Service

Transfer of Funds

Amount of Transfer

Bookstore - Unappropriated
Balance via Estimated Income

$ 439,732

University Health Service -
Unappropriated Balance

$ 39,464

To: Bookstore -
Purchases for Resale
Unallocated

To: University Health
Service
Student Outpatient
Costs
Unallocated

$ 400,000

39,732

439,732

$ 12,000
27,464

—

$ 39,464




THE UNIVERSITY OF TIXAS SYSTEM CANCER CENTER
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
M. D. Anderson
8. Charles A. Hill (Non-tenure)
Diagnostic Radiology
Assistant Radiologist and
Assistant Professor of
Radiology $ 27,000 $ 13,000 $ 40,000 $ 28,000 $ 14,000 $ 42,000 5/1/76

Source of Funds: Reserve
for Professional Salaries
and Physicians Referral

Service Augmentation

Funds

_Lz_
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U. T. Austin: Amendment to 1976-77 Parking and Traffic Regula-
tions and Information Thereabout (Permanent Minutes Page 3511)
(5-M-176). --1t is recommended by The University of Texas at Austin
that the Parking and Traffic Regulations and Information for 1976-77
as reflected on Pages 3502-3514 be amended on Page 3511 by changing
subparagraph (2) under "VI. Enforcement" to read as follows:

"(2) Court Appearance (CA) Tickets - Those issued by the
University Police but constituting a summons to appear
in either the municipal court or a justice cou=t. Crim-
inal penalties, as provided by law, may be imposed by
either the municipal court or a justice court for viola-
tions of University parking and traffic regulations.”

U. T. Austin: Authorization to Purchase Carlton Lake Collection
and Appropriation Therefor (9-B-76). --It is recommended by
President Rogers and concurred in by System Administration that
the Carlton Lake Collection be purchased for the sum of $280, 000.
This Collection consists largely of literature and art works from
France. Mr. Lake as a part of his offer to sell this Collection
proposes to give back to the University 550,000 to stait an endow-
ment for the Humanities Research Collection and offers his
services as a curator at a salary of S1 per year.

To purchase this Collection it is recommended that $280,000 be
appropriated from the Available Fund.

Galveston Medical Branch: Remodeling of (a) Gail Borden Building,
Fourth Floor, (D) Keiller Building, Second Floor and (c) Keiller
Building, Basement (Request to Coordinating Board) (7-M-176). --
To provide space at The University of Texas Medical Branch at
Galveston for a specialized cancer center as designated by the
National Institutes of Health, it is recommended that the Gail
Borden Building be remodeled on the fourth floor, covering approx-
imately 3,000 square feet, for needed laboratory and office space
at an estimated total project cost of $100,000 and that System
Administration be instructed to submit this proposal to the Coor-
dinating Board, Texas College and University System for approval.
It is further recommended that the Galveston Medical Branch
Administration and the Galveston Medical Branch Physical Plant
Department with their own forces or through contract services,

in consultation with the Office of Facilities Planning and Construc-
tion be authorized to complete the remodeled construction and
equipping of this facility and that the total project cost be funded
with available federal grant funds.

To provide space at The University of Texas Medical Branch at
Galveston for expanded teaching and patient care needs, it is
recommended that the Keiller Building be remodeled on the
second floor, covering approximately 6,000 square fect, for an
expanded laboratory facility for the Department of Pathology at

an estimated total project cost of $250,000 and that System Admin-
istration be instructed to submit this proposal to the Coordinating
Board, Texas College and University System for approval. It is
further recommended that the Galveston Medical Branch Admin-
istration and the Galveston Medical Branch Physical Plant
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Department with their own forces or through contract services,
in consultaticn with the Office of Facilities Planning and Con-
struction be authorized to complete the remodeled construction
and equipping of this facility and that the total project cost be
funded with available federal grant funds.

To provide space at The University of Texas Medical Branch at
Calvesion for inereased studies of the effects of environmental
factors on the health of the public and of industrial workers by

the Departments of Preventive Medicine and Community Health,

it is recommended that the basement of the Keiller Building be
remodeled for needed laboratories, covering approximately 2,030
square feet, at an estimated total project cost of $90,000 and that
System Administration be instructed to submit this proposal to

the Coordinating Board, Texas College and University System

for approval. It is further recommended that the Galveston

Medical Branch Administration and the Galveston Medical Branch
Physical Plant Departmernt with their own forces or through con-
tract services, in consultation with the Office of Facilities Planning
and Construction be authorized to complete the remodeled construc-
tion and equipping of this facility and that the total project be funded
through available research contracts and grants from industrial
sources.

University Cancer Center (M. D. Anderson) - Environmental Science

Park, Buescher Division at Smithville - Initial Facility: Additional
Laboratory Building Named The Jesse H. Jones Research Laboratory
Building (6-M-76). --It is recommended that the Additional Laboratory
Building at the Initial Facility of the Environmental Science Park,
Buescher Division at Smithville, of The University of Texas System
Cancer Center (M. D. Anderson) be named "'The Jesse H. Jones
Resecarch Laboratory Building" in honor of the late Jesse H. Jones,
founder of Houston Endowment, Inc. (See Permanent Minutes, Vol. XXIII,
Page 3862, Item 1.)
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REPORT OF ACADEMIC AND DEVELOI MENTAL AFFAIRS COMMITTEE
(Pages 30 - 37 ). --Committee Chairman (Mrs.) Johnson submitted,
and moved approval of, the following Report of the Academic and Develop-
mental Affairs Committee. She stated that all actions had been taken in
open session. The report was unanimously adopted, and the actions therein
were ratified.

1. U. T. Svstem: Deputy Chancellor’s Docket No. 7 (Attachment No. 1)
{Catalog Change). --Committee Chairman (Mrs.) Johnson reported that
no exception had been received to Deputy Chancellor's Docket No. 7.
In consideration of this Docket, no objections were offered at the meet-
ing and the Docket was unanimously approved in the form distributed by

the Secretary. It is attached (Attachment No. 1) following Page 140
and made a part of these Minutes.

It was ordered that any item included in this Docket that is normally
published in the catalogs of the various institutions be reflected in
the first catalog published hereafter by the respective institution.

U. T. Austin and U. T. Dallas: Waiver of Claim by U, T. Austin
and Acceptance of Bequest of Oscar Wilhelm, Deceased, by U, T.
Dallas.~--System Administration reported that through his will
dated March 7. 1972, Mr. Oscar Wilhelm, a noted Dallas geologist,
bequeathed his technical library to The University of Texas at Austin.
However, thereafter Mr. Wilhelm learned that the library would be
more useful to The University of Texas at Dallas since the materials
Mr., Wilhelm wished to donate were duplicative of library materials
already at U. T. Austin. During his lifetime, he made two deliv-
eries to U. T. Dallas, the first in October 1874 and the second in
August 1975, However, the second delivery was not acknowledged
since Mr, Wilhelm died before the inventory and valuation could be
completed.

Since there was no formal acknowledgment of receipt of the gift,
Republic National Bank of Dallas, co-independent executor of the
Estate of Oscar Wilhelm, requested a formal waiver of any claim
to the technical library on behalf of U. T. Austin to avoid any
possible technical difficulties.

Upon the joint recommendation of President Rogers and President
Jordan, concurred in by System Administration, the Board of
Regents for and on behalf of The University of Texas at Austin
declined and waived any claim to the bequest of the Estate of
Oscar Wilhelm, Deceased, of a technical library and on behalf

of The University of Texas at Dallas accepted the bequest and
reaffirmed its acceptance of the deliveries previously made.

The Chairman of the Board of Regents was authorized to take any
and all action necessary to consummate this transaction.

U. T. El Paso: Two Revised Memoranda of Agreement with William
Beaumont Army Medical Center [(a) Social Work: (b) Sneech Pathol-
ogy and Audiology|. ~-Upon recommendation of President Templeton,
concurred in by System Administration, the existing memoranda of
agreement between the Board of Regents of The University of Texas
System, for and on behalf of The University of Texas at E1 Paso,
and William Beaumont Army Medical Center were authorized revised
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as set out on Pages 31 - 37 to conform to a request oy the
Department of the Army that a disclaimer be appended to any and

all publications resulting from activities associated with such agree-
ments. The agreements revised were executed on May 4, 1970, and
June 26, 1972, providing respectively for the clinical training of
students in the field of social work and in the field of speech pathology
and audiology. The facility did not require a hold harmless clause.

The Chairman of the Board of Regents was authorized to e xecute
the agreements when they had been approved as to form by a Uni-
versity attorney and as to content by the Deputy Chancellor and
the Associate Deputy Chancellor for Academic Affairs.

a. Social Work

MEMORANDUM OF AGRCEMENT

I. BACKGROUND

1. The Department of Sociology of the University of Texas at El Paso has establis’
an approved professional program of special training in preparation for Social
Work. The program requires clinical facilities where the student can obtain

the clinical learning experience required in the curriculum,

2. The US Army medical facility, William Beaumont Army Medical Center, has the

needed clinical facilities for social work trainees at the University of Texas
‘at £l Taso, to obtain part of the clinical learning experience required. It is

te the henefit of the University of Texas at El Paso for social work trainees

o use the clinical facilities of the US Army medical facility, William Beaumont

Arny Medical Center, to obtain their clinical learning experience.

.

The US Army medical facility, William Beaumont Army Medical Center, and the
‘?DOpartmnt of the Army will benefit from making clinical facilities available to
Tccial work traineces of the University of Texas at El Paso. The Army will obtain
ﬂle trainees' clinical learning experience while contributing to the educational
-}i})rep:n*ntgion of a future supply of social workers.

A Clinieal trainees, during clinical training at the Army medical facility, will

be under the jurisdiction of facility officials for training purposes and will

follow facj Iity rules

5 The affiliation is controllod by and subject to title 5, US Code, section 5351-5,)

814, and 08331-2,




II. UNDERSTANDIKG

1. The US Army medical facility will --

a. Make available the clinical and related facilities nceded for the clinical
lesrning experience in social work by students enrolled in the basic professional
cocial work program at the University of Texas at El Paso, and who are designated
by the University of Texas at El Paso for such learning experience under the supeI‘Vi-—’

sicn of the University of Texas at El Faso.

b. Arrange clinical learning experience schedules that will not conflict

with those of the eudcational institutions.

c. Designate a Medical Service Corps officer to coordinate the trainee's clur'¢
learning experience in the Social Work Service. This will involve planning with
faculty or staff members for the assignment of trainees to specific clinical case
and experiences, including their attendance at selected conferences, clinics,
courses, and programs conducted under the direction of the facility.

d. Provide, whenever possible, in connection with the trainee's clinical

learning experience, reasonable classroom, conference room, office, and storage
space for participating trainees and their faculty or staff supervisors, if

assigned, and if feasible, dressing and locker room space.

e. Permit, on reasonable request, the inspection of clinical and related

‘facilities by agencies charged with the responsibility for accreditation of the

University of Texas at El Faso.

f. To provide the privilege of eating one meal per day in the hospital dinlr:

facility providing the rate is paid that is charged a civilian employee or guest.

2¢ The University of Texas at El Paso will --

a. Provide the commanding officer of the facility with the number of trainees

tc be assigned, the dates and hours they will be assigned, and the clinical service]

to which they will be assipgned, by the beginning of each training period.

b, Where indicated and upon mutual agreement, provide faculty or staff

members to assume the responsibility for instruction and supervision of the

3 1 2 : .
trainees' clinical lcarning experiences.

-39 -
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c. Have the faculty or staff member, if any, coordinate with desipgnated
padical Servies Corps officer, the assignment that will be assumed by the trainees
while participating in their clinical learning experience, and their attenrdance at
celected conferences, cliniecs, courses, and programs conducted under the direction

of tha facility.

4. FProvide and maintain the personal records and reports necessary for

conducting the trainees' clinical learning experience.

e. Enforce rules and regulations governing trainees that are mutually agreed

on by the non-Federal institution and the facility.

£. Be responsible for hedlth examinations and such other medical examinations

and protective measures as the facility and non-Federal institution mutually find

be necessary.

g. Prohibit the publication by the trainees and faculty or staff members of
any material relative to thei'r clinical learning experience that has not been
reviewed by the Army medical facility in order to assure that no classified informa
tion is inadvertently published, that infringment of patients' right to privacy -~
is avoided, and that accuracy with respect to military procedures is complete.

4ny article written by a trainee which has been based on information acquired

through his clinical learning experience must clearly reflect that DA does not

endorse the article, even where a review has been made prior to publication.

This is accomplished by requiring a disclaimer paragraph to appear with each such

article written: "The opinion and conclusions presented herein are those of the

author and do not necessarily represent the views of the Army medical facility the

Department of the Army or any other government agency."

III. TRAINING

The training term shall coincide with the academic year of the University of Texas

at E1 Paso. This agrecment may be terminated by either institution or an individug.
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traince by written notification to all concerned. Except under unusual conditions,
such information will be submitted prior to the beginning of a particular training

peried.

EXECUTED by the parties on

BOARD OF REGENTS OF THE
ATTEST: UNIVERSITY OF TEXAS SYSTEM

ATTEST:

“J%Aﬁffﬂ / //cz’/ /) / / -7

haries C. Pixlay,

Brigadier General, 1ed cal Co
Commanding K
William Beaumont Army Medidal Cen.

Approved as to Form: Approved as to Content:

;ZL../.LwWa,?a

University Attorney

Associate Deputy Chancellor for
Academic Affairs

b. Speech Pathology and Audiology

MEMORANDUYM OF AGREEMENT

I. Background

1. .

The University of Texas at El Paso, El Paso, Texas, has established an appreved
r an - s s s .

professional program of special training in preparation for graduate-level students

Speech pathology and audiolopy. The program requires clinical facilitices where

the g . . s . s . :
tudent can obtain the clinical learning experience required in the curriculum.

- 34 -
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{ ;. The US Army medical facility, William Beaumont Army Medical Center, has the

. -cejod clinical facilities for graduate-level students in speech pathology and

aiclogy at the University of Texas, El Paso, Department of Drama and Speech, to
part of the clinical learning experience required. It is to the benefit
University of Texas, El Paso for graduate-level students in speech patholegy

nd audilogy to use the clinical facilities of the US Army medical facility,

%illiam Deaumont Army Medical Center, te obtain their clinical learning experiercc

]

v, T

he US Army medical facility, William Beaumont Army Medical Center, and the
spartment of the Army will benefit from making clinical facilities available to
-aiuate- level students in speech pathology and audiology of the Department of
srama and Speech, University of Texas, ELl Paso. The Army will obtain the trainec. ’

clinical learning experience while contributing to the educational preparation of

a future supply of audiologist and speech pathologists.

5, Clinical trainees, during clinical training at the Army medical facility,
will be under the jurisdiction of facility officials for training purposes and

will follew facility rules.

affiliation is controlled by and subject to title 5, US Code, secticn

8lL4, and 8331-2.
II. Understanding

The US Army medical facility will --
Make available the clinical and related facilities needed for the clinical
learning experience in speech pathology and audiology by graduate level students
enrollnd in the basic professional specch pathology and audiology program at

the University of Texas, El Paso, and who are designated by the University of Texas
El Paso, for such learning experience under the supervision of the University of

Texas, El Paso.

b. Arrange clinical learning experience schedules that will not conflict

with those of the educational institutions.
c. Designate a Medical Service Corps officer to coordinate the trainces'

clinical learning experience in speech pathology and audiology. This will involve

Plamning with faculty or staff members for the assignment of trainces to specific

linical cases and experiences, including their attendance at selected conferences,

clinics . . SR
nles, courses, and propgrams conducted under the direction of the facility.

- 35 ~




4. Provide, whenever possible, in connection with the trainees' clinical
Jearning expericnce, yeazonable classroom, conference room, office, and storage
T erace for participating trainees and their faculty or staff supervisors, if
ssigned, and if feasible, dressing and locker room space.
e. Permit, on reasonable request, the inspection of clinical and related facilitips

E

. agencies charged with the responsiblity for accreditation of the Department
1, A =
' . prama and Speech, at the University of Texas, El Paso.

£. Provide the privilege to utilize the hospital dining room provided the

student pays for each meal at the rate set for civilian employees and guests.

The University of Texas, El Paso will --

2. Provide the commanding officer of the facility with the number of trainees
12 te asnigned, the dates and hours they will be assipned, and the clinical
gervice to which they will be assigned, by the beginning of each training periecd.

b. Where indicated and upon mutual agreement, provide faculty or staff
perhers to assume the responsibility for instruction and supervision of the
trainges' clinical learning experiences.

c. Have the faculty or staff member, if any, coordinate with designaoted
teiical Service Corps officer, the assignment that will be assumed by the trainee
uhiie participating in their clinical learning experience, and their attendance
v selected conferences, clinics, courses, and programs conducted under the
direction of the facility.

d. Provide and maintain the personal records and reports necessary for

conducting the trainees' clinical learning experience.

e. Enforce rules and regulations governing trainees that are mutually

apreed on by non-Federal institution and the facility.

f. Be responsible for health examinations and such other medical examina-

tions .3 sy s . . :
lons and protective measures as the facility and non-Federal institution mutually

‘find to be necessary.

g+ TFrohibit the publication by the trainees and faculty or staff members

of an ‘eri : . - . .
y material relative to their clinical learning experience that has not been

revi - . sq s . P
ewed by the Army medical facility in order to assure that no classified

informatj $a 3 . . .
g mation is inadvertently published, that infringement of patients' right to
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privacy is avoided, and that accuracy with respect to military procedures is
complate. Any article written by a traince which has been based on informatinn
acquired through his e¢linical learning experience must clearly reflect that DA
éoes not endorse the article, even where a review has been made prior to publi-
cation. This is accomplished by requiring a disclaimer paragraph to appear with
each such article written: '"The opinion and conclusions presented herein are

shose of the author and do not necessarily represent the views of the Army medicali

|
|
i
%
i

IIT. Training

The training term shall be the same as the academic year of the University of Te. '3

)

£l Paso. This agreement may be terminated by either institution or an individu.i

i
i
1
trainee by written notification to all concerned. Except under unusual conditin=
;

such information will be submitted prio. to the beginning of a particular trair
pericd.

EXECUTED by the parties on

BOARD OF REGENTS OF THE

By

Charles C. Pijley; H/Y.

Brigadier Gen
Commanding
William Beaumont Army l-/:-dical Centf

c Y A

Approved as to Form: Approved as to Content:

L)&g«_{g

ive it .)-‘—}\'xjx;f‘;'.' ‘-.\'——“--_—_*

Associate Deputy
Acadewnic Affairs




REPORT OF BUILDINGS AND GROUNDS COMMITTEE (Pages 38 - 57 ). --
The Buildings and Grounds Committee conducted its business in open session,
and Committee Chairman Bauerle filed the following report of the Committee.
The report was adopted upon a motion duly made and seconded, and the actions
therein were ratified:

1. U. T. System - Ashbel Smith Hall - Completion of Sixth Floor:
Approval of Preliminary Plans and Additional Appropriation. --
The preliminary plans and outline specifications for the Comple-
tion of the Sixth Floor of Ashbel Smith Hall, The University of
Texas System, were approved at an estimated total project cost
of $295,000. These plans had been prepared by the Office of
Facilities Planning and Construction, and the Director of that
office was authorized to proceed with the preparation of tne
final plans and specifications and advertisement for bids.

An additional $12,000 was appropriated from Permanent Uni-
versity Fund Bond proceeds for fees and miscellaneous expenses
through the preparation of final plans, $5,000 having been pre-
viously appropriated from this same source.

U. T. Arlington - Remodeling of College Hall: Increase in Scope
of Project to Include Installation of New Mechanical System and
Appropriation Therefor. --System Administration reported that the
Project Architect, Willard Reavis of Arlington, Texas, had dis-
covered during his preparation of the preliminary plans for the
Remodeling of College Hall at The University of Texas at Arlington
it would not be worthwhile to modify the present mechanical system
and recommended that a new mechanical system be installed. Such
a system should last for at least 20 years.

Upon the recommendation of President Nedderman and System Admin-
istration, an increase in the project scope for this remodeling project
was approved to include a new mechanical system and thereby the
total project cost was increased from $525,000 to $3695,000. From
proceeds ¢ f Combined Fee Revenue Bonds, $6,275 was appropriated
for fees and miscellaneous expenses through the preparation of pre-
liminary plans and outline specifications. Attention was called to the
fact that $25, 000 had been previously appropriated for this project.

The preliminary plans and specifications will be submitted to the
Board of Regents for consideration at a future meeting.

U. T. Arlington - Conference Center and Special Events Center:
Authorization for Feasibility Study; Appointment of Wilson/Crain/
Anderson/Reynolds, Houston, Texas, Consultant; and Appropria-
tion Therefor. --Upon the recommendation of President Nedderman
and System Administration, the Board of Regents appointed the
firm of Wilson/Crain/Anderson/Reynolds, Houston, Texas, Con-
sultant to work with a planning committee from The University of
Texas at Arlington and the staff of the Office of Facilities Planning
and Construction to prepare a feasibility study for a Conference
Center and a Special Events Center at U. T. Arlington to meet the
needs of the anticipated enrollment of 20,000 by 1985.

For this study including fees and related expenses, $20,000 was
appropriated from Unappropriated Plant Funds - Combined Fee
Revenue Bond proceeds.
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4. U. T. Arlington - College of Business Administration Building -
College of Engincering Laboratory Building - Geoscience Building
(Previously Called Geosciences Building): Inscriptions on Plaques. --
Upon the recommendation of System Administration, the inscriptions
as set out below were approved for the plaques to be placed on the
College of Business Administration Building, College of Engineering
Laboratory Building and Geoscience Building (previously called
Geosciences Building) at The University of Texas at Arlington. These
inscriptions follow the standard pattern approved by the Board of Regents
at its meeting on October 1, 1966:,

COLLEGE OF BUSINESS ADMINISTRATION BUILDING
1975

BOARD OF REGENTS

Allan Shivers, Chairman Charles A. LeMaistre, M.D.,

Dan C. Williams, Vice-Chairman Chancellor, The University

James E. Bauerle, D.D.S. of Texas System

Edward Clark Wendell H. Nedderman, President,

Mrs. Lyndon B. Johnson The University of Texas at

Thos. H. Law Arlington

A. G. McNeese, Jr.

Joe T. Nelson, M.D. Albert S. Komatsu and Associates,

‘Walter G. Sterling Project Architect

: Cadenhead Construction Company,
Inc., Contractor

COLLEGE OF ENGINEERING LABORATORY BUILDING
1975

BOARD OF REGENTS

Allan Shivers, Chairman Charles A. LeMaistre, M.D.,

Dan C. Williams, Vice-Chairman Chancellor, The University
James E. Bauerle, D.D.S. of Texas System

‘Edward Clark Wendell H. Nedderman, President,
.Mrs. Lyndon B. Johnson The University of Texas

:Thos. H. Law at Arlington

A. G. McNeese, Jr.

-Joe T. Nelson, M.D. Preston M. Geren and Associates,
Walter G. Sterling Project Architect

: Frank J. Rooney, Inc., Contractor

GEOSCIENCE BUILDING
1975

BOARD OF REGENTS

‘Allan Shivers, Chairman Charles A. LeMaistre, M.D.,
‘Dan C. Williams, Vice-Chairman Chancellor, The University
James E. Bauerle, D.D.S. of Texas System
 Edward Clark Wendell H. Nedderman, President,
‘Mrs. Lyndon B. Johnson The University of Texas at
(Thos. H. Law Arlington
A. G. McNcese, Jr.
-Joe T. Nelson, M.D. Lawrence D. White Associates,
Walter G. Sterling Inc., Project Architect

Frank J. Rooney, Inc., Contractor
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U. T. Arlington - Engineering Building (One of Original Buildings
Transterred to U. T. System): Authorization for Air Conditioning
Improvements by Connecting to Thermal Plant and Funding There-
for. --The Administration reported that the air conditioning of the
Engineering Building (one of the original buildings transferred to
U. T. System) at The University of Texas at Arlington being an
independent mechanical system had resulted in high maintenance
and repair costs in the last two years. The U. T. Arlington Physi-
cal Plant staff had estimated that connecting this building to the
thermal plant for thermal services would be less expensive than
replacing the two air conditioning units presently in use. The
Office of Facilities Planning and Construction concurred in this
evaluation and had provided the technical specifications for the
proposed work. The thermal central plant has ample capacity to
accept this building load.

Following this report, President Nedderman and System Adminis-
tration submitted the following recommendations which were
unanimously adopted:

a. Authorize air conditioning improvements for the Engi-
neering Building at The University of Texas at Arlington
by connection to the thermal plant for chilied water
supply and return at an estimated construction cost of
approximately $40, 000 not including demolition of the
existing system.

Authorize the preparation of the plans for the engineering
design, advertisement for bids and completion of the
project by the U. T. Arlington Physical Plant staff with
its own forces or any required contract services in
consultation with the Office of Facilities Planning and
Construction.

Approve the expenditure of funds in an amount not to
exceed $50,000 from U. T. Arlington Unexpended Plant
Funds - Minor Improvement Account for the total proj-

ect cost of the air conditioning improvements to *'.e
building.

U. T. Arlington - Remodeling of Hereford Student Union Building:
Approval of Final Plans and Authorization to Advertise for Bids. --
The final plans prepared by the Project Architect, Jarvis Putty
Jarvis, Inc., Dallas, Texas, for the Remodeling of the Hereford
Student Union Building at The University of Texas at Arlington were
approved as presented, and the Office of Facilities Planning and Con-
struction was authorized to advertise for bids for this project after
completion of final review. The bids will be presented to the Board
of Regents at a future meeting. The plans and specifications provide
for the remodeling of approximately 132,000 gross square feet in

the existing Hereford Student Union Building plus new construction of
approximately 6,000 gross square feet at an estimated total project
cost of $2,500, 000,




U. T. Arlington - Remodeling of Life Science Building: Authoriza-
fion to Increase Project Scope and Appropriation Therefor. --The
Administration reported that following a review of the design concept
and schematic plans prepared by the Project Architect, Albert S.
Komatsu and Associates, Fort Worth, Texas, for the Remodeling of
the Life Science Building at The University of Texas at Arlington it
had been determined that the original estimated cost of $800, 000
(authorized in March 1974) was not adequate to cover the cost of the
project for the following reasons:

a. General construction costs had escalated approximately
25% since the project was authorized and are likely to
escalate another 5% before bids are taken.

Laboratory casework prices in the same time span had
increased by 25%; and, based upon actual detailed require-
ments submitted by the department involved rather than

the assumed quantities of casework included in the estimate
prepared by the U. T. Arlington Administration, the quantity
of casework and the mechanical systems to serve the case-
work had increased substantially since the cost estimate was
prepared.

An electron microscope laboratory had been added to the
scope of the project with the cost of the equipment to be
installed in the laboratory included in the project cost as
well as the construction for the laboratory and its support-
ing equipment.

It is estimated by the Project Architect at this time that the total
project cost for the scope of work desired by the users is $1,600, 000.

President Nedderman stated that the Architect had been instructed to
hold up on any additional design effort pending clarification oi scope
and budget, but he believed that too limited a scope and budget was
set for the project when it was initiated two and a half years ago.

Following this report and upon recommendation of President Nedder-
man and System Administration, authorization was given to increase
the project scope of the remodeling of the Life Science Building at

U. T. Arlington to facilitate the program requirements at an esti-
mated total project cost of $1,600, 000.

An additional appropriation of $800,000 was authorized from Unappro-
-priated Unexpended Plant Funds - Combined Fee Revenue Bond
proceeds, $800,000 having been previously appropriated.

The preliminary plans for this project will be prepared by the
Project Architect and will result in the remodeling of the existing
facility to implement the reassignment of space making it functional
for expanded programs in Science, Biology and Psy¢ hology planned
for the immediate future at U. T. Arlington.
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U. T. Arlington - Remodeling of Trinity H 1: Authorization for
Feasibility Study; Appointment of Sowden-Kelley -Barfield, Fort
Worth, Texas, Project Architect; and Appropriation Therefor. --
Upon recommendation of President Nedderman and System Admin-
istration, the firm of Sowden -Kelley -Barfield, Fort Worth, Texas,
was appointed Project Architect to work with a planning committee
from The University of Texas at Arlington and the Office of Facil-
ities Planning and Construction staff to prepare a feasibility study
with respect to the remodeling of Trinity Hall (a men's dormitory
puilt in 1962) at U. T. Arlington. This study will entail investiga-
tion of the required functions, project scope and estimated cost.
The study together with recommendations will be submitted to the
Board of Regents at a later date.

For this project, an appropriation of $20, 000 was authorized from
Unappropriated Plant Funds for fees and related expenses.

U. T. Arlington - University Bookstore: Approval of Final Plans;
Appointment of Committee to Award Contract; and Additional Appro-
priation Therefor. --Following approval by the Coordinating Board

in April 1976 for the construction of a facility to house the University
Bookstore at The University of Texas at Arlington, the Project
Architect, Lawrence D. White Associates, Inc., Fort Worth, Texas,
prepared the final plans and specifications for this facility. The
plans call for an approximately 38,000 gross square foot facility
(previously estimated at 40,000 gross square feet) at an estimated
total project cost of $1,200,000.

These plans were approved, and the Director of the Office of Facilities
Planning and Construction was authorized to advertise and call for

bids for the project to be received early in September 1976. In the
interest of time, the following committee was appointed to award a
construction contract within available funds for this project between
meetings of the Board of Regents:

Chairman Shivers

Committee Chairman Bauerle

Regent Law

Deputy Chancellor Walker

Associate Deputy Chancellor Landrum
Director Kristoferson

President Nedderman

An additional appropriation of $1, 152,000 was authorized from Com~-
bined Fee Revenue Bond proceeds to cover the total project cost,
$48, 000 having been previously appropriated from this same source.

U: T. Arlington - Additional Parking Facilities - Construction of
Five Parking Lots (Monroe Street and Second Street; West Border
Street; South of Second Street; Cooper Street; and West, First

and Oaks Streets): Ratilication of Contract Award to SRO Asphalt,
Inc., Arlington, Texas, for Construction of Four Parking Lots. --
System Administration reported that the Coordinating Board, Texas
College and University System approved in April 1976 construction
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of five new parking lots on the campus of The University of Texas
at Arlington (Monroe Street and Second Street; West Border Street;
South of Second Street; Cooper Street; and West, First and Oaks
Streets). Bids were called for, received, opened and tabulated on
May 25, 1976, for the construction of four of the five parking lots
authorized by the Board of Regents on February 13, 1976.

It was further reported that with the concurrence of the Office of
Facilities Planning and Construction, the Administration at U. T.
Arlington had awarded a construction contract for the four parking
lots (Monroe Street and Second Sireet; West Border Street; South

of Second Street; ar West, First and Gaks Streets) to the lowest and
best acceptable bidder, SRO Asphalt, Inc., Arlington, Texas, for
the low base bid of $131, 000.

This action was ratified by unanimous vote.

It was noted that previously appropriated funds in the amount of
$253,000 were available for all five parkinj icts. Bids will be called
for on the parking lot on Cooper Street, the fifth parking lot authorized,
and will be submitted to the Board of Regents for ratification.

U. T. Arlington - Border Street Widening: Negotiations with
City of Arlington, Acquisition of Property (Senate Bill No., 128,
§ist Legislature, 1971, R.S.), and Appropriation Therefor. --
The Administration reported that officials of The University of
Texas at Arlington and of the City of Arlington had been negoti-
ating for several months concerning the widening of Border
Street, a portion of which lies between Davis and Pecan Streets
and is within the legislatively authorized boundaries of the U. T.
Arlington campus as provided in Senate Bill No. 128, 61st Legisla-
ture, 1971, R.S. These negotiations are based on the premise
that the University will provide the right-of -way on the south side
of Border Street and the City in return will pave and subsequently
abandon certain streets, an arrangement considered mutually
beneficial to both parties.

Upon the recommendation of President Nedderman and System
Administration, the U. T. Arlington Administration was authorized:

a. to continue negotiations with the City of Arlington
with respect to agreeing on mutually beneficial
arrangements concerning the widening of Border
Street

to consult with the Office of the General Counsel
and proceed with all appropriate actions to acquire
under authorization of Senate Bill No. 128, 61st
Legislature, 1971, R.S., the remaining property
along the south side of Border Street

Further, $500,000 was appropriated from Unappropriated Plant
Funds, Interest on Bond proceeds for the acquisition of the
property and related expenses.
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U. T. Arlington, U. T. Austin, U. T. Dallas, U. T. El Paso,
U. T. Permian Basin, U. T. San Antonio: Report on Long
Range Campus Development Plans and Authorization to Submit
to Coordinating Board. --System Administration reported that
in compliance with the requirements and regulations of the
Coordinating Board, Texas College and University System, a
Long Range Campus Development Plan had been prepared for
each of the six academic components of The University of Texas
System (The University of Texas at Arlington, The University
of Texas at Austin, The University of Texas at Dallas, The
University of Texas at El Paso, The University of Texas of the
Permisn Basin and The University of Texas at San Antonio).
These development plans had been coordinated with the Role and
Scope Document prepared by each academic institution and include
anticipated campus improvements which have been projected for
approximately five years. The development plans will be
amended periodically when changes and additions are justified.
The submission of these Long Range Development Plans is an
essential requirement in all future considerations of degree pro-
crams and curriculum changes proposed by the academic
institutions for review and approval of the Coordinating Board.

Following this report, and upon the recommendation of System
Administration, approval was given for the Long Range Campus
Development Plans for the six academic components of The Uni-
versity of Texas System to be submitted to the Coordinating
Board.

. U. T. Austin - Chilled Water Distribution System - Expansion of

North Sector: Award of Contract to J. M. Boyer, Inc., Austin,
Texas. --Upon the recommendation of President Rogers and System
Administration, a construction contract for the North Sector Expan-
sion of the Chilled Water Distribution System at The University of
Texas at Austin was awarded to the lowest and best acceptable bidder,
J. M. Boyer, Inc., Austin, Texas, as set out below:

Base Bid S 249,498

Additive Alternates:
No. 1 (Construct Concrete Retaining
Walls) 57,000
No. 2 (Surface Retaining Walls with
Brick) 8,000
No. 3 (Construction of 16" Domestic
Water Line) 28,000

Total Contract Award $342,498

Further, upon the recommendation of President Rogers and System
Administration, a revised total project cost of $379, 500 (originally
approved at $459,500) to cover the contract award, fees and miscel-
laneous expenses was approved.

T.his project; provides for construction of additional supply and return
pipelines to Chilling Station No. 4 on the U. T. Austin campus to

improve the chilled water distribution system in the central campus
area.
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U. T. Austin - Waller Creck Improvements - Phase I-A: Report of
Committee and Ralification of Contract Award to J. C. Evans Con-
struction Company, Inc., Austin, Texas. --With respect to Phase I-A
of the waller Creck Improvements at The University of Texas at Austin,
the following report of the Special Committee was received and the
action therecin ratified:

TIIE UNIVERSITY OF TEXAS SYSTIEM
Olfice of Facilitics Planning and Construction

210 WEST SIXTIH STRIUIT, AUSTIN, TEXAS ’/‘S‘/"Ol

471-1517

June 17, 1976

To the Board of Regents of
The University of Texas System:

The Special Committce appointed at the Regents' mecting held
May 14, 1976 has awarded a contract for Waller Creek Improvements -
Phasce I-A at The University of Texas at Austin in the zaount of
$217,500,00 to the low bidder J. C. Evans Construction Company, Inc.,
.Austin, Texas,.
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Allan Shivers

Following this report, the Buildings and Grounds Committee approved
a total project cost of $287,900, which sum is within the $36(_),000
previously appropriated from Interest on Permanent University Fund
Bond proceeds for the initial construction cost of Phase I of the

Waller Creek Improvements project, fees and related project expenses.
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U. T. Dallas - Physical Education Facilities - Phase I (Outdoor
Athletics Facilities and Parking - 1970 Campus Dcvelopment Plan):
Status Report and Additional Appropriation. --The Administration
reported that although in accordance with authorization at the
March 26, 1976, mceting of the Board of Regents bids were called
for and received for the Physical Education Facilities (Outdoor
Athletics Facilities and Parking - 1970 Campus Development Plan)
at The University of Texas at Dallas, the bid prices exceeded the
original funding available and a contract was not awarded. Negotia-
tions with the low bidder with respect to reducing the work to

bring the price within the authorized estimated project cost of
$250,000 and within the authority of the Special Committee to make
an award were unsuccessful, and the bids expired before the Com-
mittee or the Board of Regents could act.

Based on this report and upon the recommendation of President Jordan
and System Administration, the Buildings and Grounds Committee
approved the following:

a. A revised total project cost of $600,000 for the Physical
Education Facilities - Phase I at The University of Texas
at Dallas with an additional appropriation of $350, 000
from Building Use Fees, $250,000 having been previously
appropriated from Tuition Revenue Bond proceeds.

Preparation of revised final plans by the Office of Facilities
Planning and Construction and advertisement for bids to be
considered by the Board of Regents at a future meeting.

U. T. Dallas - Theater Building (Phase II Building Program) -
Modifications for Additional Theatrical Lighting: Appointment

of Committee to Award Construction Contract. ~~The Adminis-
tration reported that following the preparation of final plans and
specifications by the Project Architect, Harwood K. Smith and
Parlners, Inc., Dallas, Texas, for Modifications for Additional
Theatrical Lighting in the Theater Building of the Jonsson Center
(Phase II Building Program) at The University of Texas at Dallas,
bids had been called for and will be received on July 27, 1976.

President Jordan and System Administration requested and it was
so ordered that a committee be appointed to award a construction
contract within the $90, 000 previously appropriated for this project.
The following committee was named:

Chairman Shivers

Committee Chairman Bauerle

Regent Williams

Deputy Chancellor Walker

Associate Deputy Chancellor Landrum
Director Kristoferson

President Jordan

The contract award by the committce will be reported for ratification
to the Board of Regents at the first mecting after the award.
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U. T. El Paso - Library Annex: Approval of Final Plans; Appoint-
ment of Committee to Award Contract; and Additional Appropriation
Therelor. --The final plans and specifications prepared by the Proj-
oot Architect, Davis and Whelchel, Architects and Engineers,

El Paso, Texas, for the construction of a 30,000 gross square foot
Library Annex at The University of Texas at El Paso were approved
at an estimated total project cost of $1,053,000. The Director of
the Office of Facilities Planning and Construction was authorized

to advertise for bids for this project subject to completion of final

review.

Upon the recommendation of President Templeton and System Admin-
istration, the following committee was appointed to award the contract
for construction of this Library Annex within available project funds
between meetings of the Board of Regents:

Chairman Shivers

Committee Chairman Bauerle

Deputy Chancellor Walker

Associate Deputy Chancellor Landrum
Director Kristoferson

President Templeton

A report of the committee's action will be submitted to the Board of
Regents at a future meeting for ratification.

An additional appropriation of $328,000 from Permanent University
Fund Bond proceeds was approved for the project, $725,000 having
been appropriated from this same source prior to the increase in
estimated project cost approved at the March 26 meeting of the Board
of Regents.

U. T. El Paso - Special Events Center: Appointment of Committee

to Award Contract for Furniture and Furnishings. --System Adminis-
tration reported that specifications for furniture and furnishings for
the Special Events Center at The University of Texas at E1 Paso were
being prepared by the Office of Facilities Planning and Construction
and that bids would be called for and opened during the month of
August 1976. President Templeton and System Administration recom-
mended that a committee be appointed to award a contract fer the
furniture and furnishings prior to the October meeting of the Board of
Regents, which action would allow the successful bidder adequate lead
time to complete installation in accordance with current time schedules.

Bgsed upon this recommendation, the following committee was appointed
with authorization to award a contract within the funds available, $31, 489,
for the furniture and furnishings for the Special Events Center at U. T.

El Paso:

Chairman Shivers

Committee Chairman Bauerle
Deputy Chancellor Walker
Director Kristoferson
President Templeton
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U. T. El Paso - Expansion of Utility System: Extension of Thermal
{Hot and Chilled Water Lines) and Electrical Power Ulilities to North
Portion of Campus (North Campus Satellite Thermal Energy Plant) -
Approval of Action Assuming Design Coniract, Authorization for
Commitlee to Approve Final Plans and Advertisement for Bids, to
Award Contract and Appropriation of Funds. --With respect to the
Expansion of the Utility System by extension of thermal (hot and chilled
water lines) and electrical power utilities to the north portion of the
campus (North Campus Satcllite Thermal Energy Plant) to provide
thermal services to the Special Events Center and other nearby build-
ings at The University of Texas at El Paso, the following resolution
was adopted:

WHEREAS, In June 1975 authorization was given by
the Board of Regents for the construction of a North
Campus Satellite Thermal Energy Plant to provide
thermal services to the Special Events Center and
other nearby buildings at The University of Texas at
El Paso;

WHEREAS, A committee consisting of President
Templeton, Director Kristoferson, Associate Deputy
Chancellor Landrum, Deputy Chancellor Walker, Com-
mittee Chairman Bauerle and Board Chairman Shivers
was appointed to review and approve an amendment to
the existing contract with Lone Star Energy Company

to provide these services;

WHEREAS, Subsequently, Lone Star Energy Company
asserted that their obligation to provide thermal
energy services was limited and did not extend to the
North Campus area,

WHEREAS, Nevertheless, in September 1975, Lone
Star Energy Company agreed to proceed expeditiously
with the engineering design of the Satellite Plant until
the differing viewpoints were resolved;

WHEREAS, Since that time, extensive negotiations
have failed to resolve the differences to the mutual
satisfaction of Lone Star Energy Company and The
University of Texas System;

WHEREAS, In May 1976 Lone Star Encrgy Company
was formally advised by The University of Texas Sys-
tem that it would assume the engineering design
contract for the Satellite Plant and proceed with con-
struction of the facility at the earliest time possible
with Lone Star Energy Compary to be held responsible
for all damages sustained; now, therefore, be it

RESOLVED, That (1) The action of assuming the design
contract for the North Campus Satellite Thermal Energy
Plant at The University of Texas at El1 Paso is hereby
approved;




(2) The previously appointed Special Committee as
listed in this resolution is authorized to approve the
final pluns and specifications, to authorize advertise-
ment for bids and to award a construction contract for
the North Campus Satellite Thermal Energy Plant at
The University of Texas at El Paso;

(3) An appropriation of $1,400,000 as an advance from
Permanent University Fund Bond proceeds for the Expan-
sion of the Utility System at The University of Texas at
El Paso is approved; and

(4) Any committee action to award a construction con-
tract will be submitted to the Board of Regents for
ratification at a future meeting.

2. U. T. Permian Basin -Student Housing (Mobile Home Units - Temporary) -
Site Development: Award of Contract for Completion of Laundry Building
to Rondel Construction Company, Midland, Texas, and Appropriation
Therefor. ~-The Administration reported that although only two bids
were received with respect to the construction of the remainder of the
Laundry Building (ground utilities and foundation slab for the building
having been included in the construction contract awarded to Cottingham
Construction Company, Inc., Odessa, Texas, at the Regents’ meeting
on May 14, 1976) in the Site Development of the Student Housing (Mobile
Home Units - Temporary) at The University of Texas of the Permian
Basin, the low bid was within the construction estimate of the Office of
Facilities Planning and Construction; and, hence, President Cardozier
and System Administration recommended that a contract in the amount
of $40,054 be awarded to the lowest and best acceptable bidder, Rondel
Construction Company, Midland, Texas.

This recommendation was unanimously approved by the Buildings and
Grounds Committee.

Further, an expenditure of $44, 300 for the construction contract award
and related expenses for the completion of the Laundry Building was
approved from funding previously authorized for the purchase and
installation of Mobile Home Units at U. T. Permian Basin.

Dallas Health Science Center (Dallas Southwestern Medical School) -
Remodeling of Edward H. Cary Basic Science Hall: Award of Contract
to The McCally Company, Inc., Dallas, Texas. --For the Remodeling
of Edward H. Cary Basic Science Hall at the Dallas Southwestern
Medical School of The University of Texas Health Science Center at
Dallas, the recommendation of President Sprague and System Adminis-
tration to award a construction contract as set out below to The McCally
Company, Inc., Dallas, Texas, the lowest and best acceptable bidder,
was approved by the Buildings and Grounds Committee:

Base Bid $1,808,800
Additive Alternates

No. 1 (Acid-Resisting Tops) 1,000
No. 2 (Vacuum Pumping Facility) 9,000
No. 3 (Additional Construction,

Level 1) 37,000
No. 4 (Additional Construction,

Level 2) 39,000

Total Contract Award $1,894,800

- 49 -
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It was pointed out that the 352, 500, 000 totul project cost which had
peen previously approved from Legislative Appropriations would

cover this construction contract award, movable furnishings and

equipment, air balancing, Central Data Acquisition Systeni, fces

and miscellaneous expenses for the remodeling project.

Dallas Health Science Center (Dallas Southwestern Medical School):
Expansion of Parking Lot #4: Report of Committee and Ratification
of Contract Award to Metro Asphalt Company, Euless, Texas. --
With respect to the Expansion of Parking Lot #4 at the Dallas South-
western Medical School of The University of Texas Health Science
Center at Dallas, the following report of the Special Committee was
received and the action therein ratified:

THE UNIVERSITY OF TEXAS SYSTEM
Office of Fucilitivs Planning and Constructinn

210 WEST SINTH STREET, AUSTIN, TEXas 78701

4711517

June 15, 1876

To the Board of Regents of
The University of Texas Systen:

The Special Committee appointed the Regents' Meeting held
¥ay 14, 1976, has awarded a contract r the Expansion of Parking Lot
Science Center at Dallas to

“ha low bidder, Meotrc Asphalt Co., Buls Texas, as follows:

Base Bid $ 129,832.05
Alternate MNo. 1 (Striping) 600.00
Total Contract Award S 130,432.05
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It was noted that a total project cost of $185,000 had previously
becn approved and appropriated for this parking lot expansion.




Galveston Medical Branch (Galveston Hospitals) - Addition to John
Scaly Hospital: Change Order to Thomas Construction Company,
Inc., Houston, Texas, for Installation of Mipolam Sheet Vinyl
Flooring, and Acditional Appropriation Therefor. --At the request

of President Levin, System Administration recommended (a) that

a change order be issued to Thomas Construction Company, Inc.,
Houston, Texas, for the installation of Mipolam Sheet Vinyl Flooring
in the Addition to John Sealy Hospital at The University of Texas Medi-
cal Branch at Galveston, and (2) that an additional appropriation of
3220, 000 be authorized from Medical Branch Unexpended Plant Funds
for this purpose. An allowance of $240,000 remains in the original
contract floor covering. The Mipolam will replace the vinyl tile
originally called for since it is deemed that such covering has added
advantages and will be more economical to maintain.

After due consideration, these recommendations were unanimously
adopted.

. Houston Health Science Center (Houston Medical School) - John H.
Freeman Building (Phase I) and Phase II and III Buildings: Ease-
ment to Houston Lighting and Power Company for Underground
Electrical Service. --Upon the recommendation of President Berry
and System Administration and in order to provide underground
electrical service to the John H. Freeman Building (Phzase I) and
Phase II and III Buildings at the Houston Medical School of The Uni-
versity of Texas Health Science Center at Houston, an underground
easement, ten feet in width across and through that certain tract or
parcel of land in the P. W. Rose Survey, Abstract No. 645, was
approved.

The Chairman of the Board of Regents was authorized to execute
the easement document when it had been approved as to content by
Deputy Chancellor Walker and as to form by a University attorney.

Houston Health Science Center (Speech and Hearing Institute) - Speech
and Hearing Institute Buildings: Authorization to Interconnect Steam
and Chilled Water Lines Between Service and Research Buildings and
Funding Therefor. --So that the Service Building of the Speech and
Hearing Institute of The University of Texas Health Science Center at
Houston can be more effectively and economically served, it was
ordered that there be installed steam and chilled water lines between
the Service Building and the Research Building of the Speech and
Hearing Institute at an estimated cost of $20,000, and that the funding
for the project not to exceed $20,000 be appropriated from General
Budget Funds. To complete the project, authorization was given for
the preparation of final plans and specifications, advertisement for
bids and completion of the project by the Houston Health Science Center
Administration and Physical Plant Department with its own forces or
through required contract services in consultation with the Office of
Facilities Planning and Construction.

Houston Health Science Center: Contract with Houston Natural Gas
Corporation to Provide Thermal Energy Services for Houston Medi-
cal School [John H. Freeman Building (Phase I) and Phases II and
IIT (One Building)], Public Health School [Phases I and II Buildings|
and Speech and Hearing Institute Buildings. --For thermal energy
services at The University of Texas Health Science Center alt
Houston, the Buildings and Grounds Committee authorized the
Dircctor of the Office of Facilities Planning and Construction to
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initiate all required actions with Houston Natural Gas Corporation
for the preparation of a revised contract to provide thermal cnergy
services for the following: the Houston Medical School, John H.
Freeman Building (Phase I), Phases II and III (one building); Public
Health School, Phases I and I1 Buildings; and the Speech and Hearing
Institute Buildings.

Authorization was given to the Chairman of the Board of Regents to
execute the revised contract when it had been approved as to content
by Deputy Chancellor Walker and as to legal form by a University
attorney. The revised contract will be submitted to the Board of
Regents for ratification at a future meeting.

San Antonio Health Science Center - Central Service Facility: Autho-
rization for Project; Appointment of Phelps & Simmons & Garza and
Bartlett Cocke & Associates, Inc., San Antonio, Texas, Associated
Architects with Authorization to Prepare Final Plans; and Appropria-
tion Therefor. --The Administration reported that The University of
Texas Health Science Center at San Antonio had experienced rapid
growth in its service department functions, particularly the Central
Duplicating and Central Photocopying operations, thus creating a need
for a Central Service Facility.

Whereupon, the recommendations of President Harrison and System
Administration as set out below were approved:

a. Authorize a Central Service Facility of approximately 8,000
square feet at an estimated total project cost of $500,000
which is outlined as set out below. This facility is to be
located between Parking Lot ""C" and Physical Plant Building
No. 2 near Merton Minter Boulevard and the service road:

For normal general construction
and mechanical costs:
8,000 s.f. @ $40/sf = $ 320,000

Extra structural foundation work
for floor loading to take care of
heavy equipment and storage:
8,000 s.f. @ $8/sf =

Estimated Total Construction Cost
at $48 sf = $ 384,000

Equipment, Fees and Other Related 116,000
Expenses

Estimated Total Project Cost $ 500,000

Appoint Phelps & Simmons & Garza and Bartlett Cocke & Asso-
ciates, Inc., San Antonio, Texas, Associated Architects with
authorization to prepare final plans and specifications to be sub-
mitted to the Board of Regents at a future meeting.

Appropriate $500,000 from San Antonio Health Scicnce Center
Unexpended Plant Funds Account No. 636-9200-9000 for neces-
sary topographic and foundation surveys, miscellancous expenses,
fees and completion of the project.
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28. San Antonio Health Science Center (San Antonio Medical School
and San Antonio Dental School): Expansion (Phases I, 1 and I1I):
Award of Contract to Thomas Construction Company, Inc. of
Missouri, Houston, Texas. --Upon the recommendation of Presi-
dent Harrison and System Administration, a construction contract
in the amount of $10, 694,000 vas awarded to Thomas Construction
Company, Inc. of Missouri, Houston, Texas, the lowest and best
acceptable bidder, for the Expansion of The University of Texas
Health Science Center at San Antonio (Phases I and IT - S. A, Med-
jcal School Building; Phase III - S. A. Dental School Building). This
construction contract award and related project costs are within
previously appropriated funds.

It was noted that although there will be an overlapping of the space
provided by the expansion project between the San Antonio Medical
School and the San Antonio Dental School, the major portion of the
expansion is for the benefit of the students at the Medical School
and will accommodate an entering class of 200 medical students.
(See Page 57 for Chairman Shivers' comments. )

. San Antonio Health Science Center - Expansion of Physical Plant
Buildings Nos. 1 and 2: Approval of Final Plans. --Upon recom-
mendation of President Harrison and System Administration, the
final plans and specifications prepared by the Project Architects,
Phelps & Simmons & Garza in association with Bartlett Cocke &
Associates, Inc., San Antonio, Texas, for the Expansion of Physi-
cal Plant Buildings Nos. 1 and 2 at The University of Texas Health
Science Center at San Antonio were approved at an estimated total
project cost of $2, 100, 000.

The Director of the Office of Facilities Planning and Construction
was authorized to advertise for bids for this project subject to
completion of final review. The results of the bidding will be sub-
mitted to the Board of Regents at a future meeting.

. San Antonio Health Science Center - Parking Facilities: (a) Summary
Report and (b) Request for Expansion of Parking Lot "C," Preparation
of Final Plans, Advertisement for Bids and Appropriation Therefor. -~
a. The following historical summary report was submitted by the
Administration with respect to the Parking Facilities at The University
of Texas Health Science Center at San Antonio:

Report
The campus parking plan of the San Antonio Health Science

Center set out on Page 95 indicates eight parking lots
now in existence, "A" - "H."

The history of parking lot authorization is as follows:

Lots "A'" and "B" - Part of SA Medical School site
development in original project

Lots "C," "F," "G,  Part of SA Dental School project
and "}I" -
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Lot "D" - Parking Lot No. 3, Approved by
the Board of Regents on Septem -
ber 12, 1970

Lot "E' - Pari of SA Nursing School project
The capacities of these various parking lots are set out below:

Lot "A" 98
Lot "B" 440
Lot "C" 554
Lot "D" 270
Lot "E" 298
Lot "F" 395
Lot "G" 67
Lot "H" 54

2, 176 total existing spaces

b. Following this report, the Administration stated that the growth

of the faculty, staff and student body at the San Antonio Health Science
Center justified expansion of surface parking. Additional facilities
are especially needed in connection with the Nursing and Dental
Schools. The Administration and the Office of Facilities Planning

and Construction propose an extension of the present Parking Lot "C"
from its south boundary toward Louis Pasteur Drive. It is estimated
that an additional 350 automobiles can be accommodated by this
extension.

President Harrison and System Administration made the following
recommendations with respect to the expansion of the Parking
Facilities at the San Antonio Health Science Center which were
unanimously adopted:

(1) Authorize the Expansion of Parking Lot "C"
at an estimated total project cost of $250,000

(2) Authorize preparation of final plans and
specifications, advertisement for bids and
completion of project by the San Antonio Phys-
ical Plant staff, either with its own forces or
through contract services, with the approval
of the Office of Facilities Planning and Con-
struction

Appropriate $250,000 from San Antonio Health
Science Center Unexpended Plant Funds Account
No. 636-9200-9100 for necessary topographic
surveys, miscellaneous expenses, and construc-
tion of the project

The construction contract award will be submitted to the Board of
Regents for ratification at a future meeting.
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31. University Cancer Center (M. D. Anderson) - Remodeling of Present
Building: Approval of Final Plans. --Upon the recommendation of
President Clark and System Administraticn, the final plans and speci-
fications as prepared by the Project Architect, Kenneth Bentsen and
Associates, Houston, Texas, for the remodeling of the present building
at M. D. Anderson of The University of Texas System Cancer Center
were approved at an estimated total project cost of $12,000,000.

It was reported that although initially it was planned {cr this remodeling
project to consist of four phases, subsequent studies show that only

one suitable construction work site and access can be made available
for the project. Hence, two phases of construction must be compressed
into an initial phase of larger scope than was originally planned.

Following this report, the Director of the Office of Facilities Planning
and Construction was authorized to advertise for bids for the various
phases of remodeling at such times as best suit the institution and the
project.

Recommendations for contract award and requests for ratification of
negotiations to accomplish additional phases of work, if any, will be
submitted to the Board of Regents at future meetings.

2. University Cancer Center (M. D. Anderson) - The Lutheran Hospital,
M. G. & Lillie A. Johnson Building and Outpatient Clinic Expansion:
Appointment of Committee to Award Contracts for Furniture and
Furnishings. --Since major contracts for furniture and furnishings for
The Lutheran Hospital, M. G. & Lillie A. Johnson Building and Out-
patient Clinic Expansion at M. D. Anderson of The University of
Texas System Cancer Center had been awarded in accordance with
authorization at the meeting of the Board of Regents on May 14, 1976,
President Clark and System Administration recommended that a com-
mittee be appointed and authorized to award the remaining contracts
for this project prior to the October meeting, thus allowing the suc-
cessful bidders adequate lead time to complete installation in
accordance with current time schedules.

This recommendation was approved, and the following committee was
appointed with authorization to award contracts within the funds avail-
able, estimated at this time to be approximately $250,000, for the
remaining furniture and furnishings for The Lutheran Hospital, M. G.
& Lillie A. Johnson Building and the Outpatient Clinic Expansion:
Chairman Shivers, Committee Chairman Bauerle, Deputy Chancellor
Walker, Director Kristoferson and President Clark.

. University Cancer Center: Contract with Houston Natural Gas
Corporation to Provide Thermal Erergy Services to The Lutheran
Hospital, M. G. & Lillie A. Johnson Building; Qutpatient Clinic;
and Cancer Research Addition to 6th and 7th Floors of M. D.
Anderson. --In May 1967, the Board of Regents committed itself
to enter into a contract with the party selected to serve chilled
water and steam to the various units in the Texas Medical Center
to use the central facilities in connection with any new buildings
and additions to buildings to be constructed or owned and opcrated
by The University of Texas in the TMC in the future. Subsequently,
Houston Naturual Gas Corporation was selected to service the TMC.
Upon President Clark's recommendation, concurred in by System




Administration, the Director of the Office of Facilities Planning

and Construction was authorized to initiate all required actions with
Houston Natural Gas Corporation for the preparation of a contract

to provide thermal energy services for: The Lutheran Hospital,

M. G. & Lillie A. Johnson Building; the Outpatient Clinic; and the
Cancer Research Addition to the 6th and 7th Floors of M. D. Ander-
son of The University of Texas System Cancer Center.

The Chairman of the Board of Regents was authorized to execute
this contract with Houston Natural Gas Corporation when it had
been prepared and had been approved as to content by Deputy
Chancellor Walker and as to legal form by a member of the
Office of the General Counsel.

This contract will be presented to the Board of Regents for rati-
fication at a future meeting.

Cost Estimates: Request for More Realistic Estimates. --Following
the approval of the award of a contract io Thomas Construction Com-
pany, Inc. of Missouri, Houston, Texas, in the amount of $10, 694, 000
for the Expansion of the San Antonio Medical School and the San Antonio
Dental School in The University of Texas Health Science Center at

San Antonio (Page 53 ), Chairman Shivers directed to the attention
of the Regents the fact that this award was about $2,000, 000 under

the original estimate. In that same vein, Chairman Shivers said
almost every time there had been an estimated cost reported that later
a request came for an additional amount of money. The most flagrant
of these requests is that for the Bookstore at The University of Texas
at Arlington (Page 42 ) estimated at $1,200, 000 and asking for an
additional $1, 152,007,

Chairman Shivers served notice on all the Presidents, Director
Kristoferson and the Deputy Chancellor that the Regents want these
estimates in the future to be more in line with the actual costs and
he asked Deputy Chancellor Walker to see that this policy is carried
out,

Both Regent Law and Committee Chairman Bauerle concurred that
the estimates should be more realistic. However, Regent Law
pointed out that he thought steps were being taken in that direction in
requiring feasibility studies to be made as outlined in Items 3 and
_8 onPages 38 and 42, respectively.

REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 57 -86 ), --
‘Committee Chairman Nelson filed the following Report of the Medical
Affairs Committce and stated that all action had been taken in open ses-
'sion,  He moved the adoption of the report which motion unanimouslv
prevailed:

Rer rt

U. T. System: Malpractice Insurance for Medical Students (Catalog
Change). --Upon the recommendation of the Health Affairs Committee,
concurred in by System Administration, it was ordered that all med-
ical students be furnished malpractice coverage by and through the
existing malpractice insurance policy for The University of Texas
System at a premium rate of $25 per medical student, the cost of
which shall be borne by each medical student.

!t was ordered that the next catalog published at the respective medical
institutions be amended tc conform to this action.

-57 -




JUL 9 1376
3988

System Nursing School: Report and Ratification of Actions of Commit-
tee to Study Model Affiliation Agreement with Clinical Health Facilities
for Training Nursing Students and Consideration of Proposed Agree-
ments (Agrecments Approved with Psychiatric Institute of Fort

Worth, Fort Worth, Texas: Galveston County Henlth District,
Galveston, Texas: Houston Northwest Medical Center, Cambio

House, Planned Parenthood Cenier of Houston, Therapeutic Inter-
vention Program School, Briarwood School, Holly Hall, Christian
Home for the Aged, Texas Research Institute for Mental Sciences,

and Riverside General Hospital, all of Houston, Texas).--The fol-
lowing Report was received by the Medical Affairs Committee and
adopted. The Chairman of the Board of Regents was authorized to
execute each of the agreements therein when it had been approved

as to form by a University attorney and as to content by the Deputy
Chancellor:

The Committee appointed on May 14, 1976 (composed of Com-
mittee Chairman Nelson, Deputy Chancellor Walker, General
Counsel Fitzpatrick and Deans of the Six Nursiug Schools) to
review the model affiliation agreement and four agreements
that were deferred on May 14, 1976, met in Austin, Texas,

on June 14,

After detailed discussion, the Committee took the following
action and recommends that it be approved and in all things
ratified:

a. Approval of Model Affiliation Agreement. --The existing
model affiliation agreement with clinical health facilities
for the training of nursing students as amended on Sep-
tember 12, 1975, was retained as the model.

Approval of Three of Four Affiliation Agreements® Deferred
at May 14 Regents’ Mzeting (Agreements with Psychiatric
Institute of Fort Worth, Fort Worth, Texas; Galveston
County Health District, Galveston, Texas: and Houston
Northwest Medical Center, Houston, Texas).--Three of
the four affiliation agreements deferred at the Regents'
meeting on May 14 between the Board of Regents of The
University of Texas System for and on behalf of The
University of Texas System School of Nursing and with
Psychiatric Institute of Fort Worth, Fort Worth, Texas;
Galveston County Health District, Galveston, Texas; and
Houston Northwest Medical Center, Houston, Texas, were
approved. These agreements are based on the model
adopted herein and do contain the hold harmless clause.

Approval of Affiliation Agreements with Cambio House,
Planned Parenthood Center of Houston, Therapeutic
Intervention Program School, Briarwood School, Holly

g*The affiliation agreement with the Veterans Administration Hospital,

¢ Houston, Texas, will be considered in a separate item at the meeting
on July 9, 1976, since it does not conform to the model affiliation
agreement.




Hall, Christian Home for the Aged, Texas Research
Institute for Mental Scicnces and Riverside General
Hospital, all of Houston, Texas. --In addition thercto,
affiliation agreements based on the adopted model
between the Board of Regents of The University of
Texas System for and on behalf of The University of
Texas System School of Nursing and Cambio House,
Planned Parenthood Center of Houston, Therapeutic
Intervention Program School, Briarwood School,
Holly Hall, Christian Home for the Aged, Texas
Research Institute for Mental Sciences and Riverside
General Hospital, all of Houston, Texas, were approved.

Dallas Health Science Center (Dallas Southwestern Medical School):
Authorization to Redesignate Department of Environmental and Com-
munity Health as Department of Family Practice and Community
Medicine and to Report to Coordinating Board (Catalog Change).--The
Medical Affairs Committee approved President Sprague's recommen-
dation, concurred in by System Administration, that the Department
of Environmental and Community Health at Dallas Southwestern Med-~
ical School of The University of Texas Health Science Center at Dallas
be redesignated the Department of Family Practice and Community
Medicine.

1t was further ordered that this be reported to the Coordinating Board,
Texas College and University System for whatever action is necessary
and that upon final designation the first catalog published thereafter by
the Dallas Health Science Center be amended to conform.

Committee Chairman Nelson noted th:it this redesignation more accu-
rately describes the responsibilities and activities in family practice,
rural health care delivery, distribution of primary care physicians
and other related programs.

Dallas Health Science Center (Dallas Allied Health Sciences School):
Affiliation Agreements with (a) City of Dallas Employee Assistance
Program, Counseling Division, Personnel Department, Dallas,
Texas; (b) Los Barrios Unidos Community Clinic, Dallas, Texas;
(c) Richardson General Hospital, Richardson, Texas; (d) Salvation
Army, Dallas, Texas; (e) U. S. Department of Labor, Office of
Handicapped Workers, Dallas, Texas; (f) United States Probation
pepartment, U. S. District Court, North District of Tevas, Dallas,
Texas; and (o) Senter Park Senior Citizen Center, Irving, Texas
(Clinical Training for Allied Health Science Students in Rehabilitation
Science and in Health Care Administration), --Upon recommendation
of President Sprague, concurred in by System Administration, the
affiliation agreements between the Board of Regents of The Univer-
sity of Texas System, for and on behalf of the Dallas Allied Health
Sciences School of The University of Texas Health Science Center

at Dallas, and the facilities listed below were approved. These
agreements will provide clinical facilities for the training of stu-
dents at the Dallas Allied Health Sciences School in the fields of
rehabilitation science and health care administration as indicated:

Facility Location Specialty

City of Dallas Employce Assistance Dallas Rehabilitation
Program, Counseling Division, Texas Science
Personnel Department




JuL ¥ 1379

3930

Los Barrios Unidos Community Clinic Dallas Rehabilitation
Texas Science

Richardson General Hospital Richardson Rehabilitation
Texas Science

Salvation Army Dallas Rehabilitation
Texas Science

U. S. Department of Labor, Office Dallas Rehabilitation
of Handicapped Workers Texas Science

United States Probation Department, Dallas Rehabilitation
U. S. District Court, North Texas Science
District of Texas

Senter Park Senior Citizen Center Irving Health Care
Texas Administration

These agreements are based on the model affiliation agreement
approved by the Board of Regents on March 6, 13970, and last
amended on September 12, 1975,

The Chairman of the Board of Regents was authorized to execute
these acreements when they had been approved as to form by a
University attorney and as to content by the Deputy Chancellor.

Galveston Medical Branch (Galveston Allied Health Sciences School), --
Affiliation Agreements with (a) Fort Worth Children's Hospital, Fort
Worth, Texas: (b) Sharpstown General Hospital, Inc., Houston,
Texas: (c) Doctors Hospital, Houston, Texas: and (d) Charity Hosni-
fal of Louisiana, Vocational Rehabilitation Institute, New Orleans,
Louisiana. --Approval was given to the affiliation agreements between
the Board of Regents of The University of Texas System, for and on
behalf of the Galveston Allied Health Sciences School of The University
of Texas Medical Branch at Galveston, and the facilities listed below
as submitted by President Levin through System Administration.

These agreements, based on the model affiliation agreement adopted
March 6, 1970, and amended on September 12, 1975, provide clinical
facilities for the training of students at the Galveston Allied Health
Sciences School as indicated:

Facility Specialty

Fort Worth Children's Hospital Clinical education and training for
Fort Worth, Texas Medical Record Administration
students

Sharpstown General Hospital, Inc. Clinical education and training for
Houston, Texas Medical Record Administration
students

Doctors Hospital Clinical education and training for
Houston, Texas Medical Record Administration
students

Charity Hospital of Louisiana, Clinical education training in
Vocational Rehabilitation vocational rehabilitation
Institute, New Orlecans,

Louisiuana

- 60 -
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President Levin justified the affiliation agrcement with Charity
Hospital of Louisiana on the need for clinical training emphasizing
rchabilitation in an acute hospital. There are only three hospitals
in Texas which offer physical therapy students rehabilitation exper-
ience in an acute hospital. All three (Baylor Hospital, Dallas,
Texas; Brooke Army Hospital, Fort Sam Houston, Texas; and
Methodist Hospital, Houston, Texas) are presently being utilized
for clinical training to their full capacity. The Charity Hospital

of Louisiana will accommodate another four students.

The Chairman of the Board of Regents was authorized to execute
these agreements when they had been approved as to form by a Uni-
versity attorney and as to content by the Deputy Chancellor.

Galveston Medical Branch: Authorization to Transfer The Joseph
and Blanche Seinsheimer Foundation to The University of Texas
Medical Branch at Galveston and to Designate Board of Directors. --
System Administration reported that the United States National Bank
of Galveston proposes to resign as Trustee of The Joseph and Blanche
Seinsheimer Foundation and that the Board of Directors of that trust
(consisting of Dr. William C. Levin, Edna Seinsheimer Levin and

J. F. Seinsheimer) had requested that the Board of Regents of The
University of Texas System be designated as Trustee and that the
Board of Directors, as provided in the Trust, consist of the Presi-
dent of The University of Texas Medical Branch at Galveston, the
Executive Dean and the Academic Deans of the Schools at The Uni-
versity of Texas Medical Branch at Galveston. This fund relates

to assistance for worthy and needy young women in nursing and
provides funds for any charitable research or educational purposes
within the State of Texas. It is recommended by President Levin
that the fund be used for loans for needy students enrolled in the
Galveston Medical Branch academic programs.

The Medical Affairs Committee approved this request and instructed
the Administration to ask ithe Attorney General to take such action as
deemed appropriate to accomplish this transfer.

Galveston Medical Branch (Marine Biomedical Institute): Request

to Name 1969 Hatteras 41 Vessel. --At Committee Chairman Nelson's
suggestion, the naming of the 1969 Hatteras 41 Vessel at the Marine
Biomedical Institute of The University of Texas Medical Branch at
Galveston was delegated to Dr. William C. Levin, President, with

the request that Dr. Levin report the name at the Regents' meeting

on October 1, 1976. This vessel was accepted by the Board of Regents
on February 13, 1976, from Mr. B. C. Walls.




Houston Health Science Center: Authorization for Dr. Chiyeko
Tsuchitani to Serve as Special Consultant to the Director of the
National Institutes of Health. --Upon recommendation of President
Berry, concurred in by System Administration, the request of
Dr. Chiyeko Tsuchitani of the Graduate School of Biomedical
Sciences of The University of Texas Health Science Center at
Houston for permission to serve on the Communicative Disorders
Review Committee of the National Institute of Neurological and
Communicative Disorders and Stroke as a special consultant to
the Director of the National Institutes of Health was approved for
the four-year period July 1, 1976 through June 30, 1980. There
will probably be three meetings annually for which Dr. Tsuchitani
will be paid 3100 per day.

This outside employment is at the national level and required Board
of Regents' approval (Regents' Rules and Regulations, Part One,
Chapter III, Subsection 13. 11).

Houston Health Science Center: Affiliation Agreement with Texas
Heart Institute, Houston, Texas, and Appointment of Committee to
Insure Understanding of Agreement by all Parties. --The affiliation
agreement between the Board of Regents of The University of Texas
System, for and on behalf of The University of Texas Health Science
Center at Houston, and Texas Heart Institute, Houston, Texas,
approved by the Board of Regents on September 12, 1975, was never
executed. In its stead President Berry submitted a revision of this
acrcement as set out on Pages  63-67 . Committee Chairman
Nelson moved that the proposed revised agreement be approved
after a committee composed of the Chairman of the Board, the
Chairman of the Medical Affairs Committee and the Deputy Chan-
cellor has determined that all parties are in agreement as to the
nature of the document. After this has been determined, the
Chairman of the Board is authorized to execute the document when
it has been approved as to form by a University attorney and as to
content by the Deputy Chancellor. This motion was duly seconded
and prevailed by unanimous vote.




AFFILIATION AGREEMENT

THE STATL OF TEXAS

COUNTY OF HARRIS

THIS AGREEMENT made and entered into this day of
1976, by and between the BOARD OF REGENTS OF THE

]

UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called "University",

and the TEXAS HEART INSTITUTE of Houston, hereinafter sometimes called

“Institute”,

WITHESSETH:

WHEREAS, during the past few decades advances in treatment of cardio-

" vascular disease have been more significant and rapid than ir any other

previous period of history, and the pace continues tc ac-.elerate; and
WHEREAS, in recognition of contemporary trends and likely fii.ure
requirements, University and Institute agree on the desirabi” ity of
‘ establishing a closer working relations*.p between the .0 institutions,
" who share a common commitment to n<.er the people r. Texas, the Southwest,
- and the world a program of ex-ellence in clin‘.al care of pacients with
cardiovascular disease «.mbined with a prugram for research and education
in this dynamic m~ 'ical field.
NOW THEPrORE, with these ~ojectives in mind and with an intent to
:'devehw‘both institutions ‘v the maximum extent consistent with the
f;iNicrests of cach, Un.ersity and Institute hereby agree as follows:

1. [Ixtent . Affiliation at the Departmental Level. The purpose

‘é of this agre_ment is to establish a broad framework of institutional

,é‘pdﬁcy *o facilitate cooperation at the department level. It is agreed

.ithubthe initiative for establishing any departmental affiliation and

working relationships will be vested in the respective department heads

of the several departments of University and corresponding chiefs of the
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pivisions of Institute. It is further understood that individual depart-
ments of University may or may not establish affiliations with Institute,
depending upon their needs and circumstances and subject to appropriate
action by the respective governing bodies.

2. Provision for Faculty Appointments for Institute Staff Members.

Both parties agree that academic status is a strong inducement for attrac-
ting qualified individuals for teaching positions at Institute and that
academic appointment made by University for individuals at Institute shall
be made by Board of Institute upon recommendation of the University, and
the Medical Director of Institute after due consultation with Chief of
Division and Medical Executive Committee of Institute. Academic appoint-
ments will be nominated by the Institute or University and will be grar.ed
after mutual agreement on an individual basis subject to the approval of
the person by University and satisfactory arrangements covering the fina~.ial
obligations (if any) accompanying such appointments. Tue alternativs for
obtaining appointments are:

(1) Unqualified Tenure Appointmeris:

Guarantee by Institute 7ur all future <ulary cost for any

P

tenure appointments by University Under this arrangement
a contract ncjotiated between the individual physician

and the institute, with “ie approval of the University,
wh-reby the Institute will guarantee to pay to University
the salary in a_cordance with the terms of the contract
for new pe:sonnel granted tenurc in case their positions
are trrminated at Institute. These payments would con-
tinue as long as University is required to maintain these
personnel, not to exceed the term of the original contract.
Qualified Tenure Appointments:

Guarantee by Institute of the future salary costs for

a limited term tenure appointment of a period of time

be agreed upon following termination or discontinuation




of an institute position. Under this agreement the faculty
member would receive a tenure guarantee covering a period
of time to be agreed upon between the Institute and phy-
sician. In the event his position shall be terminated

by the Institute prior to the end of such period and, at
the time of such termination, the physician occupies a
full-time faculty position at the University, then he

would be entitled to receive his salary from the Institute
for the remainder of the period originally agreed upon.
Institute Staff without Compensation:

Rules and procedures established by Institute will be used
in appointment of medical staff of Institute without teaching
assignment, faculty designation, or compensation through
University.

Institute Staff with Partial Compenstion and/or University
Faculty Appointment:

Mutual agreement between Institute and University is
required for appe.atuent in either category in this section
with definition of faculty title, duties, amount of com-
pensation (if any), and term of appointment (annual unless
otherwise agreed upon).

3. Compensation Arrangements ftor Full-Time Faculty. Physicians

employed full time by University who are accepted for full-time activity
by and at Institute appointments, will be subject to The University of
Texas System policy regarding salary plan. Fees earned in excess of the

maximur _1lowed will be placed in a trust fund under the direction of the

Board of Regents of The University of Texas System and used to develop

medical education and resecarch programs at Institute. These funds should

not be comitted on a continuing basis for the salaries of additional full-

time personnel.
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4. Joint Sponsorship of Research Activities. Institute will pro-
vide rescarch facilities for physicians who are geographically full time
on its campus. Research projects at Institute may be jointly sponsored
by University. In such cases there will be prior agreement as to the
extent of the responsibility of each jnstitution in the administration
of research funds, provision of staff and facilities and ownership of
equipment purchased with research funds.

5. Indemnification. Insofar as the University is authorized by

the Constitution and laws of the State of Texas, the University agrees to
hold the Institute harmless from and against any and all Tliaoility resulting
from the use of the Institute by the University. The University does not
agree to hold the Institute harmless for the gross or willful negligence of
the Institute, its officers, employees, or agents, or the actions of a

third party over which the University has no supervision, control or
jurisdiction.

6. Provision for Review of Relationship. Both parties agree that

a productive and harmonious relationship between the two institutions
depends upon maintaining effective channels of communication. The parties
anticipate that routine matters will be handled and decided mutually
through continuous contacts at the departmental level. At least annually
and more frequently, if necessary, a group representing each institution
should meet to review and discuss overall relationships and policies and
other matters of common concern.

It is agreed that the Board of Trustees of Institute, acting for
its institution, shall retain all jurisdictional powers incident to
separate ownership, including the power to determine the general and
fiscal policy of the institution, selection of the directing head of
the Institute and the determination of the acceptability and desir-
ability of wembers of the Professional Staff of the Institute.

A1l admissions of patients, the direction of administration,

supervision of the Institute, including the appointment of the Medical

Staff, shall be at all times retained by the Board of Trustees of Insti-

g

L tute within its constituted authority.




If any aspect of this agreement becomes unsatisfactory, a joint
conmittee shall be responsible for discussing and resolving the questions
involved. If a change in the agreecment is necessary, the committee shall
make recomnmendations to the authorities in each institution. If problems
develop which are sufficiently serious and cannot be resolved, either party
shall have the right to terminate this agreement upon not less than six (6)
months written notice. The effective date of such dissolution shall be
nutually agreed upon with adequate time to allow each institution to make
the necessary arrangements in an orderly manner,

This agreement shall be for a term of ten (10) years from and after
its effective date, and may be terminated at any time upon mutual consent
of the parties. It may also be amended in writing to include such pro-
visions as the parties may agree upon.

EXECUTED by the parties on the day and year first above written,

BOARD OF REGENTS OF THE
ATTEST: UNIVERSITY OF TEXAS SYSTEM

By
Secretary Chairman

ATTEST: TEXAS HEART INSTITUTE

By
Secretary Chairman, Board of Trustees

Approved as to Forin: Approved as to Content:

.\—w-—-»-—c_* <A ’(.’.-Ja—&—rmo 0

niversity Attorney ""—“*'w—'/ﬁ/ Tbepuly Chancel

Associate Ueputy Chance [Tor
for Health Affairs
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San Antonio Health Science Center: Authorization for Dr. Eleanor
A. Young to Serve as Consultant in Nutrition to the Surgeon General's
Officc, Department of the Army. --Upon recommendation of President
Harrison, concurred in by System Administration, the request of Dr,
Eleanor A. Young, Assistant Professor, Division of Gastroenterology,
Department of Medicine at The University of Texas Health Science
Center at San Antonio, for permission to serve as a consultant in
nutrition to the Surgeon General's Office, Department of the Army,
was approved. This is a continuing appointment without a definite
termination date. Dr. Young will be paid $100 per day for her
services.

This outside employment is at the national level and required Board
of Regents' approval (Regents' Rules and Regulations, Part One,
Chapter III, Subsection 13.11).

San Antonio Health Science Center: Revised Affiliation Agrecment
with Wilford Hall USAF Medical Center, lL.ackland Air Force Base,
Texas. --Upon recommendation of President Harrison, concurred
in by System Administration, the revised affiliation agreement set
out on Pages 69-72 between the Board of Regents of The Uni-
versity of Texas System, for and on behall of The University of
Texas Health Science Center at San Antonio, and Wilford Hall USAF
Medical Center, Lackland Air Force Base, Texas, was approved.
This revised agreement broadens the scope of the original agree-
ment of December 15, 1967, to include faculty and students in
health professions other than medicine at the San Antonio Health
Science Center.

This agreement does not include the hold harmless clause used
by The University of Texas System but includes a hold harmless

clause requested by the U, S. Air Force and approved by the
Office of General Counsel of The University of Texas System.

The Chairman of the Board of Regents was authorized to execute
the agreement when it had been approved as to form by a Univer-~
sity attorney and as to content by the Deputy Chancellor,




AFFILIATION AGREEMENT

STATE OF TEXAS
COUNTY OF BEXAR

This AGREEMENT is exccuted on the , 19 ,

between the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf
of The University of Texas Health Science Center at San Antonio, hereinafter
sometimes referred to as UTHSCSA, and the DEPARTMENT OF THE AIR FORCE, WILFORD
HALL USAF MEDICAL CENTER (AFSC), LACKLAND AIR FORCE BASE, TEXAS, hereinafter
sometimes referred to as WiMC,
WITNESSETH:

WHEREAS, The University of Texas Health Science Center at San Antonio
and the Wilford Hall USAF Medical Center, in the interests of the advancement of
patient care, research, training skills and medical knowledge, agree to share
certain facilities and resources for the mutual advantage of each party within
the guidelines and terms and conditions hereinafter set out:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS:

That the Board of Regents, The University of Texas System, and the

Department of the Air Force, Wilford Hall USAF Medical Center, do hereby

agree as follows:
1. The Commander, Wilford Hall USAF Medical Center, and the President
The University of Texas Health Science Center at San Antonio mutually
agree to the interchange of the health professions staff and faculty of
the institutions as consultants and teachers. Assignments are to be
scheduled to avoid interference with the regular duties of the hospital
staff and faculty. Position, rank and duties will be specified individual.
by the services and departments concerned, with the offices of the Direct ::
of Education of WHMC and the Deans of the UTHSCSA Schools effecting
coordination. No monetary or other compensation is to be given or accepted
by either party.
2. The Commandecr, Wilford Hall USAF Medical Center, and the President of
The University of Texas Health Science Center at San Antonio mutually

agrec to the interchange of students, interns, and residents in the health

professions for training purposes. The rules covering these responsi-

bilities and duties are predicated on the understanding that such periods

of rotation are established to provide specifically for additional
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instruction and training of health prefessions students and training of
those Air Force personnel giving such instruction. It is further under-
stood and agreed by all concerned that administration of such affiliated
programs will be at all times under the immediate supervision and guidance
of the Director of Medical Education in the case of the assignment to
wilford Hall USAF Medical Center and of the Dean of the appropriate school
of UTHSCSA in the case of assignment to that institution. It is agreed
that health professions students, interns, and residents may utilize
training facilities, observe clinical procedures and perform assigned
training duties under terms to be subsequently defined and specified and
agreed to by both parties. When health professions students, interns,

and residents of UTHSCSA are assigned to WHMC, any hospital beds or patients
assigned under these particular memoranda will be under the control and
supervision of the chief of the applicable service of WHMC. These will

be subject to the same USAF regulations and hospital reguirements as other
cases treated by the Wilford Hall USAF Medical Center. When health
professions students, interns and residents of WHMC are assigned to the
UTHSCSA or its affiliated hospitals, any hospital beds or patients
assigned under these particular memoranda will be under the control and
supervision of the chief of the applicable service. These will be

subject to the same regulations and hospital requirements as other cases
treated on the appropriate service.

3. The Commander, Wilford Hall USAF Medical Center, agrees to make avail-
able to students of the various UTHSCSA Schools the training facilities
and talents of the hospital teaching staff to the maximum extent permitted
by Air Force regulations. The students may utilize these training
facilities, observe clinical procedures and perform assigned training

duties at no additiocnal cost to the United States Government provided

they do not interfere with the use of such facilities. WHMC assumes no

responsibility for making available or continuing to make available any
given facilities. Although the practical aspects of the training are to
be given at this Medical Center, the Air Force Medical Service assumes

no responsibility for the level of accomplishment attained.
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4. The Commander, Wilford Hall USAF Medical Center, agrees to make avail-
able the research staff and appropriate necessary research equipment which
will further such mutually agreed cooperative studies as defined and
specified in the respective memoranda. Any WHMC beds or patients assigned
under these particular studies will be under the control and supervision
of the chief of the applicable service of Wilford Hall USAF Medical Center
and will be subject to the same USAF regulations and Medical Center
requirements as other studies and research projects carried on by WHMC.
UTHSCSA agrees to make available its research facilities, staff, and equip-
ment in such cooperative studies as deemed appropriate by the Deans of

the UTHSCSA Schools.

5. The necessity for assignment of employees or intermittent exchange

of staff personnel for cooperative research projects between UTHSCSA and
WHMC will b~ jointly determined by those primarily responsible for the
respective research projects, i.e., the designated representative of
UTHSCSA, the Director of Education, or the Director of the Aerospace
Medical Laboratory (Clinical), WHMC, subject to review and approval by

the WHMC Commander.

6. No student, agent, servant or employee of UTHSCSA shall for any
purpose be deemed an agent, servant or cmployee of the United States

Air Force or permitted to perform any service for the United States
outside the scope of this agreement. UTHSCSA representatives will at all
times remain as agents, servants and employees of UTHSCSA. UTHSCSA will
be solely responsible for the control and discipline of the assigned
students, other agents, sexrvants or employees of the UTHSCSA having any
part in said training and shall be responsible for their compliance with
all rules, regulations and requirements of WHMC and of the United States
Air Force.

7. The United States, its agents and employees will in no way be liable
for any injury that may occur to a student or faculty member while

engaged in this program. Insofar as authorized by law to do, UTHSCSA
agrcees to indemnify and hold harmless the United States, its agents and
employees against any and all liabilities for personal injury, including

injury resulting in death or damayge to property, or both, resulting

-71 -




JUL S 1976
4002

directly or indirectly from the use by the civilian institution or its
designated trainees of Wilford Hall USAF Medical Center, and agrees to
reimburse the United States Government in defending any such claim.

Such liability shall include, but shall not be limited to, any and all
liability for any injury occurring to or caused by a student or faculty
member while involved in the performance of duties under this program.
8. It is further understood that the education to be furniched military
personnel under an agreed upon rotation of individual residents will be
accomplished without cost to the United States Government other than the
normal pay and allowances of the commissioned military officer while
receiving such education. The Air Force trainees are prohibited from
receiving any payment from sources other than the United States Governmern: .
whether in the form of pay and allowances, including meals, guarters and
personal laundry. Any costs or expenses accruing to the educational
work performed at UTHSCSA will be borne by that institution.

9. Where WHMC health care professionals enroll in a regular or schedule.

academic program for crcdit, a certificate or a degree, applicable
tuition and fees will apply. Applicants to academic programs must meet
academic requirements of the UTHSCSA and must be acceptable to the
department concerned.

10. This agreement shall commence on the date of execution and may be
terminated when either party to this agreement issues to the other part;
a written notice of termination 30 days prior to the desired termination

date.

EXECUTED by the parties on the day and - ear first above written:

BOARD OF REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM
By:
Secretary Chairman

WILFORD HALL USAF MEDICAL CENTER
LACKLAND AIR FORCE BASE, TEXAS
By:

Paul W. Myers, Maj. Gen.., USAF. MG

Approved as to Form: Approved as to Content:

zhedey (7 Q(é_p\‘: 5.0 A )

fﬁ(“nlvwrsity General Counscl "V Deputy Chancellor

- 79 -
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University Cancer Center: Amendment to President's Repulations
of the Exccutive Council of Physicians Referral Service. --Upon
recommendation of President Clark, concurred in by System
Administration, the President's Regulations of the Executive
Council of the Physicians Referral Service at The University

of Texas System Cancer Center, were amended by changing
sentences 4, 5 and 6 of Article Five, Section D, Subsection 3
beginning with "Disbursements from such accounts . . ." and
ending with "age seventy (70), if active.” to read as follows:

"Disbursements from such accounts shall be made upon
order of the President, in keeping with policies estab-
lished by the Board of Regents and after consultation
with and upon the recommendation of the Executive
Council of the Physicians Referral Service. The
Executive Council of the Physicians Referral Service

63/ shall be composed of the President as Chairman, the
Bheewbiwe Vice President and Director as Vice Chair-
man, and nine (9) members of the Physicians Referral
Service. As vacancies occur, new members will be
elected by the then existing membership of the Execu-
tive Council, Such new members shall be elected from
members of the Physicians Referral Service having not
less than four (4) years of experience at Anderson Hos-
pital, except that such service requirement may be
reduced to two (2) years of experience at Anderson
Hospital in exceptional circumstances as determined
in the sole discretion of the Executive Council. Mem-
bers shall serve from the date of election to age
sixty-five (65), and such Members may be continued
in service on a year-to-vear basis thereafter to age
seventy (70) by the affirmative action of the Executive
Council, so long as the Member shall then continue to
be administratively active in the affairs of Anderson
Hospital."

University Cancer Center: Affiliation Agreement Including Lease
with The Rio Grande Radiation Treatment and Cancer Research
Foundation, Inc., McAllen, Texas, and Appointment of Commit-
tee to Insure Understanding of Agreement by all Parties.--Upon
recommendation of President Clark, concurred in by System Admin-
istration, the following affiliation agreement (Pages 74-79 )
between the Board of Regents of The University of Texas System,
for and on behalt of The University of Texas System Cancer Center,
and The Rio Grande Radiation Treatment and Cancer Research Foun-
dation, Inc., McAllen, Texas, was considered. In response to
Committece Chairman Nelson's request, a committee composed of
the Chairman of the Board, Chairman of the Medical Affairs Com-~
mittee and the Deputy Chancellor was appointed and instructed to

be sure that there is a clear understanding of the agreement by all
partics concerned. With that assurance, the Chairman of the Board
would be authorized to execute the document when it had been
approved as to form by a University atlorney and as to content by

the Deputy Chancellor.

The Rio Grande Radiation Treatment and Cancer Rescarch Founda-

tion, Inc., is currently consiructing a building, hopefully to be

completed by October 1, 1976, to house the Radiation Treatment

Selllltor in McAllen, Texas, to serve the people of the Rio Grande
alley.

ﬁ ;Tltle: of position changed .

| irom "Executive Vice Presi- ~ 13 -
dent and Director' to '"Vice
President and Directoi’«

—~




AFFILIATION AGREEMENT

THE STATE OF TEXAS

COUNTY OF HIDALGO

This Agrecement made and entered into this day

, 1976, by and between THE RIO GRANDE

RADIATION TREATMENT AND CANCER RESEARCH FOUNDATION, IRC. of
McAllen, Texas, hereinafter sometimes called "Foundation",
and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEHM,
a state agency duly authorized to execute this contract for
and primarily in behalf of The University of Texas System

Cancer Center, hercinafter sometimes called "Cancer Center",
WITNESSETH:

WHEREAS, Foundation is the responsible community agent
for the development, operation, and growth of an oncology
cencer of the first class for the people of the Rio Grande
Valley and owner of the Rio Grande Radiation Treatment Center
located at 501 North Ware in McAllen, Texas; and

WHEREAS, the building to house the Radiation Treatment
Center is now under construction and it is contemplated that
it will be completed and all equipment installed on or about
Cctober 1, 1976; and

WHEREAS, Foundation desires the Rio Grande Radiation
Treatment Centeor to be operated as a model radiation treatment
and cancer research center for the benefit of the citizens of
South Terxas; and

WHEREAS, Foundation and Cancer Center agrec on the desir-
ability of cstablishing a closer working relationship between

the two institutions which sharc a common commitment to offer

the 1 cople of the Rio Grande Valley a program of cxcellence in

cancer treatment, education, and rescarch and a desirce to
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coordinate all medical care resources for the benefit of im-
proved patient care; and

WHEREAS, Foundation and Cancer Center agree to the ob-
jective of cxpansion of this facility into a comprehensive
oncology center; and

WHEREAS, Foundation believes Cancer Center by rcason of
its experience and personnel is best qualified to operate tne
Rio Grande Radiation Treatment Center to achicve these objectives:

NOW, THEREFORE, Foundation and Cancer Center in considera-
tion of the mutual benefits agree as follows:

1. Foundation agrees to complete such facilities for the

Rio Grande Radiation Treatment Center including the

purchase and installation of radiation therapy equip-

ment and when completed does hereby agree to lease the
same to Cancer Center for a period of four (4) years
from and after date of completion under the following
terms and conditions:

Cancer Center will staff and operate the facility.

2.1 Cancer Center will pay all operation expenses,
including personnel, supplies, utilities, and
maintenance.

Cancer Center will establish an operating fund
account, drawing upon the same to reimburse
Cancer Center for all salary and other costs
relating to personnel employed for the Rio Grande
Radiation Treatment Center prior to the start of
operations and to meet current operational ex-
penses. The Cancer Center will deposit into such
operating fund all recceipts from institutional
operation.

Foundation will, upon completion of such facili-
ties and the opening for business of the Cancer

Center Lhercin, deliver the sum of $150,000 to




the Canrer Center's operational fund to be used
for opecrating expenses as provided for in this
Agrecment.

Foundation agrees to underwrite all institutional
operating losses, if any, for four years, and if
the balance in the operational fund is less than
$150,000 at the beginning of a subsequent fiscal
year, Foundation will transfer funds to the Cancer
Center in the amount necessary to increase the
balance to $150,000.

Cancer Center will establish a capital improve-
ments fund for building improvements, eguipment,
and development of a general oncology program as
jointly agreed upon and will deposit into this
account any monics received for institutional
charges which cumulatively exceed the funds ad-
vanced for operation annually.

Foundation will reimbursc Cancer Center for all
salary and other costs related to personnel em-
ployed for the Rio Grande Radiation Treatment
Center prior to start of operations.

Foundation will pay all taxes.

Cancer Center will submit an audit of all funds
annually.

At the expiration of this Agreement, the facili-
ties shall be recturncd by Cancer Centcr to Founda-
tion in as good condition as when reccived less
ordinary wear and tcar and acts of God.

Cancer Center, in consultation with Foundation,

will promulgate guidelines for determination of

payment status of any person to receive treatmoent

at the facility.
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Cancer Center, in consultation with Foundation,
will determine the institutional charges to be
made to any person receiving treatment on the
equipment of the facility, the facility getting
priocrity payment as jointly agreed upon.
Physicians Referral Service of the Cancer Center
will determince the professional charges for physi-
cian services rendered to any person receiving
treatment at the facility by The University of
Texas M. D. Anderson Hospital staff and shall
consult with Foundation and any other professional
staff having privileges regarding their professional
charges.
Cancer Center will submit bills for and collect
institutional charges.
Physicians Referral Service of the Cancer Center
will submit bills for and collect professional
fees for the Cancer Center professional staff.
Cancer Center will maintain books of account which
reflect the transactions of operating the fucility,
such records being available for inspection by
the Foundation, its officers or duly authorized
agents.
This Agreement shall commence on the date of the
official acceptance of the facility by the Cancec:
Center and shall continue for four (4) years
thereafter, and shall be automatically renewed for
an additional term unless sooner terminated as
hereinafter provided.

3. Cancer Center will permit all qualified radiotherapists

in the areca to use the radiation trecatment facility,

pursuant to appropriate rules, upon recommendation of
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the medical staff for staff privileges and approval

of such privileges by Foundation, qualified radio-

therapists referred to hercin being defined as:

A. Those local radiologists certified in Radiology
or Therapcutic Radiology now actively doing
radiotherapy for privileges to perform radia-
tion therapy with similar equipment.

Radiologists moving into the area for purposes of
performing radiation therapy in the future shall

be certified by the American Board of Radiology in
Radiolcgy with primary practice in Radiation
Therapy or certified by the American Board of Radi-
ology in Therapeutic Radiology.

Cancer Center agrees to abide by and conform to all

nondiscriminatory policies.

Both parties agree that a productive and harmonious

relationship between the two institutions depends upon

maintaining effective channels of communication. The
parties anticipate that routine matters will be handled
and decided mutually through continuous contracts be-
tween the Cancer Center Staff and Foundation. At least
annually, and more frequently if necessary, a group
representing each institution shall review and discuss
overall relationships and policies and other matters

of common concern.

In the event the operation of such Rio Grande Radia-

tion Treatment Center is not satisfactory to either

party, it may give written notice of termination of

this Agrecment to the other party. Within thirty (30)

days after receipt of such notice, the partics herecto

will attempt to rcncgotiate this contract so as to

satisfy both partics, but if it cannot be accomplished
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then this contract will auto-

matically terminate once hundred and cighty (180) days

from the date

such original written notice of ter-

mination. All training and patient obligations shall

have been fulfilled before such termination is

consummated.

EXECUTED this the

Secretary

onxowcd as to Content:

S 2

: k._uunn cllor

day of

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By
Chairman

RIO GRANDE RADIATION TREATMENT
AND CALCER RESEARCH FOUNDATION,

By

Approved as to Form:

University Attorney

INCL
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System Nursing School: Affiliation Agrcements with St. Joseph
Pfospitnl and Shriners Hospitals for Crippled Children of Texas,
{Houston Unit), Houston, Texas.--Committee Chairman Nelson
reported that since the Material Supporting the Agenda had been
prepared, the governing boards of St. Joseph Hospital and Shriners
Hospitals for Crippled Children (Houston Unit) had agreed to an
affiliation agreement based on the model for clinical training of
nursing students. Upon recommendation of Acting Dean Otto,
concurred in by System Administration, the affiliation agreements
between the Board of Regents of The University of Texas System,
for and on behalf of The University of Texas System School of
Nursing, and the facilities listed below were approved. These
agreements, based on the model affiliation agreement, will pro-
vide clinical training for nursing students:

St. Joseph Hospital, Houston, Texas
Shriners Hospitals for Crippled Children of
Texas (Houston Unit), Houston, Texas

The Chairman of the Board of Regents was authorized to execute
these agreements when they had been approved as to form by a
University attorney and as to content by the Deputy Chancellor.

System Nursing School: Memorandum of Understanding with
Veterans Administration Hospital, Houston, Texas, for Clinical
Training of Nursing Students. --The Memorandum of Understand-
ing between the Board of Regents of The University of Texas
System, for and on behalf of The University of Texas System
School of Nursing, and the Veterans Administration Hospital,
Houston, Texas, for the clinical training of nursing students
was deferred at the Regents' meeting on May 14, 1976. After
reconsideration, this agreement based on the form used by the
Veterans Administration was adopted. It does not include the
standard hold harmless clause since the facility did not demand
it,

The Chairman of the Board of Regents was authorized to execute
this agreement when it had been approved as to form by a Uni-
versity attorney and as to content by the Deputy Chancellor.

The agreement follows on Pages 81-86.
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T”F STI‘\'”.. OF TENAS I

Em‘:#ﬂ' OF TRAVLS X

This MEMORANDUM OF UNDERSTANDING is executed on , 1976,

borveen the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf

of The University of Texas System School of Nursing, hereinafter sometimes referred

to as "University' in this document and the Veterans Administration Hospital,
M' hereinafter sometimes referred to as "Facility" in this agreement,
| :bIT:»:ESSE'rn :

It is mutually agreed by the University and the Facility, that practical

' experience for students in the graduate nursing program will be provided at the

l ;'Pacility.

The faculty of the University will assume responsibiliiy for the selection
b and assipgnment of students to the learning experiences. There will be close
f»?lanni % between the Facility and the University faculty members prior to the
‘: learning experiences and continuous with them, including scheduling and work
;;assiy,nmcnts. While in the Faciiity, students will conduct themselves in accor-iance
' vith the rules and regulations of the Veterans Adzinistration.
The Facility will retain full responsibility for the care of patients and
‘:ivill maintain administrative and professional supervision of students insofar
‘v'tés their presence affects the operation of the Facility and/or the direct or
Indirect care of patients,

Students will receive a thorough orientation to the hospital setting; and
faculty members and Facility persounel will evaluate the students' performance
.' by mutuval consultation and according to the guidelines outlined in the curriculum
. published by the University.
/ The criteria contained in M-3, Part I1I, will apply in carrying out the
Provisions of this agrecment.

The University does not and will not discriminate against any employee
or applicant for emplovment or registration in the course of ‘study because of
l‘,""""r color, creed, sex, or national origin.

An annual review of program and policies will be made.




..
o
9
]

This Memorandum of nderstanding may be terminated by celither party upon

‘i;o:ic'c‘ to the other six months in advance of the next training experience.

EXECUTID by the parties on the day and year first above written.

: BOARD OF REGENTS OF THE
- ‘:ATTZ*IST UNIVERSITY OF TEXAS SYSTEM

By

CLINICAL TEACHING FACILITY

o A A

Hospital Director/
v

0

/
1

Approved as to Content:

.n:"v.'ersit_v Attorney Deputy Chancellor

Associate Deputy Chancellor
for Health Affairs




PART II

STATEMENT OF UNDERSTANDING FOR CLINICAL PRACTICE EXPERIENCE
BETWEEN
THE VETERANS ADIINISTRATION HOSPITAL AND SCHOOLS OF NURSING

1975 - 1976

The following Statement of Understanding Between the Veterans Administratiocn
Hospitel, Houston, Texas und the Schools of Nursing provides for the utili-
zation of clinlcal facilitles in the hospital by nursing students registered
for clinical practice experience in nursing.

I. PLAN FOR CLINICAL PRACTICE EXPERIENCE

Clinical practice experience in nursing will provide an opportunity for
the applicaticn of basic principles and skills in nursing practice to
individual patients and groups of patients in the hospital; provide for
individual neceds and interest of the rursipg students; and provide
opportunity to observe cooperative relationships with other health and
welfare agencies in the ccmmnity,.

SCHCOIS OF NURSTNG RESPCHSIRILITIES

The School of Nursing will:

8o Send students, vho are registered in the School of Rursing for
appointment without ccapensation at Veterans Administration
Hospital, 2002 Holcczbe Boulevard, Houston, Texas, 77211, for
the purpose of obtaining selected learnings in the clinical
experience,

Recognize and accept direct respcnsibility and control for the
planning, scheduling and conducting of these educational
programs thrcugh its faculty meambers who acccapany the mursing
students.

Select, in cooperation with the Associate Chlef, Nursing Service
for Ecucation, of the Veterzns Ad=dinistration Hospital, nursing
units which secm do offer the most desirable learning clinical
practices for students in relation to the objectives of the pro-
grams in vhich they are enrolled.

Be responsible for melidng clinical practice assigmments with head
nurse coordination and in accordance with the medical diagnosis and
plan of therapy in harmony with the established policies and pPro-
ccdure of the Veteruns Adninistration Hospital, :

The Nursing School will provide the Associate Chief, Mursing Service
for Education with names for personnel action and schedules of
clinlcal experiences one week prior to basic student assignments.
A1l statements of health for nursing students will be forwarded to
the ACNHSE one week prior to the students entrance on duty EOD date,
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The Secnior Faculty concernmed with Graduate Study Students will
confer with the Asscciate Chief, Nursing Service for Education, onm
the last day of registration for cach semester concerning their
agsignoents to the Veteruns Administration Hospital.

Notify the Associlate Chief, Nursing Service for Education, of any
non-cltizen nursing students who will be affiliating at the
Veterans Administration Hospital. For a non-citizen nursing
student, Director's approval is required for without-compensation
basis under 38 USC-213. Application forms VA 10-2850\, dupli-
cate are to be completed approximately two veeks prior 1o entering
clinical exzperience for without-compensation appointments.

Mombers of the School of Nursing faculty who are assigned to
accanpany rursing students will submit a coapleted applicotion
form, VA Form 10-285C%, for without-compensation appointment to
the Veterans Administration Hospital at least one moath prior to
beginning, WOT Faculty Members who are no longer at the Veterans
Administration Hespital should resign as soon ac possible from
their VA position.

Provide members of the Veterans Adninistration Hospital Kursing
Service with responcibility for nursing students a clinical
appointment to tha faculty of the University School of Iursing,
vithout salary, providing they meet the criteria established by
e university for such appointent. Provide for participation of
The Veterauns Adatinistration Hospital Rursing Service personnel in
plaaning, orpunizing, acainistering and evaluating of the progrems
of clinical experience for students through appropriate coxazittee
appointnents,.

ITe HOSPITAL RESPONSIRILITIES

The Veterans Administration Hospital will:

&

Provide for mursing students without-ccapensation appointments to
the Veterans Adzministration Hospital for the purpose of clinical
practice experience,

Provide overall control and supervision of rursing students when
assigned to the care and trea'ment of Veterans Administration
patients who arc the responsibLility of the Veterans Administrat or .
(As without-ccmpensation employees, under the supervision of
Veterans Administration personnel, the students are considered
"employces of govermment as such term is ubed in the Federal Tort
Claims Act" and thercfore are covered under the provisions of

38 USC 4116A supporting personnel in furnishing medical care and
treatment.)

Provide a without-ccupensation appointment for faculty after
recormendation by the Dean's Camnittee according to the DMiS Sup-
plemert, MP-S, Part II, Chupter 2, Puragraph 2.19, b (1).

Provide oricntation of acssigned faculty members and assist them
in orienting nursing students to the Veterans Administration
Nursing Service,

Without-compencation, instructors will be responsible to the
Associate Chief, Nursing Sexvice for Education, for all activities
relating to ctudent coordination of the educational program peeds.

Retaln the privilege of discontinuing the clinical practice
expexricence for any student who in the opinion of the Veterans
Adwinistrution Hospital may be a hazard to the paticntse
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MITUAL ARRANGE!ZNTS BETWEFN THE SCHOOLS QF NURSING AND THE HOSPITAL

The Schools of Nursing and the Veteruns Administration Hospital will:

2 AgTce on an annual basis on the maxizmm number of students to be
assigned to given nursing units together with the dates of assign-
mentse

Hold one anmual meeting, to be attended by designated representatives
of the Veteruns Adninistration Hospital and the Schools of Nursing
for evaluating the operation of the program for the past and plan-
ning the prograa for the following year. This meeting will be held
on the 2nd Tuecsday in April of each year,

Encourage continuing evaluation comnferences which include the
instructors, stucdents, head purses, and staff nurses, with formal
evaluaticn conference at the end of each period of clinical
practice experience.

Develop clinical practice experience agreements and statements of
understending Jjeintly, in writing. These agreements and statements
are to be reviewed and updated annually for the mutual satisfaction
of both particse. A new agrecment will be initiated when changes
and revisions in DIZS palicies are considered necessary by tke
School of Nursing or by the Veterans Adainistration. This agree=
ment may be terminpated at any time by either the University or the
Hospital by subaitting notice of such intent in writinge.

APPOIITHENT PROCEIURES

Students and school faculty will be accepted on a "without ccmpensetion
basis” in eccordance with D¥ZS Supplement, MP-5, Part II, Chapter 2,
Paragraph 2.19.

8. VA Form 10-285C\, Application for Employment, Professional Nurse
is required for registered professional mirses who are faculty
memberse.

@walifications and Health Benefits for all WCC appointments:

:Z) A pon-citizen who is a bona fide student im a school of
nursing or other school programs conducted in affiliation
with the VA may be appointed on approval of the Hospital
Director under 38 USC-213.

(2) A stotement from the affilinting school of nursing or
agency to the cffect that each student or faculty member is
in good beulth with report of recent chest x-ray may be
accepted in licu of the physical examination. The chest
X-ruy excudnution mude.during the preceding six months rmst
be furniched and certified by a qualiried roenteonologiste.
Intermediete strength (5TU) Mantoux tuberculin tests are
required for all ctudents and faculty unless previous,
positive reaction 1s verified in writinge Skin tests are
required at one year intervals if reaction ic negative.

(MP 5, Pte I, Chapter 792, Paragraph 15).

STUDENT IMYSYCAL STATENENTS WILL BE ACCEPTED FROM THE

SCHOOL IO IATER TiHAN ONE WEEK PRIOR TO THE STUDENTS

ENTRANCE O DUTY (E.O.D.) DATE.




Student caployces and faculty mexmbers are subject to the
provicions of Chupter 81, Title 5, United States Code, for
disability or death as a result of personal injury arising
out of an in the course of truining or incurred in the
performance of duties in connection with that training,

The Veterars Administration assumes no responsibility

for the meddcal care and hospltalizaticn of the mursing
students end faculty members with the exception of emergency
or mipor ncdical trentment as provided for VA employees.
(MP-5, Pt, I, Chapter 792)

“he appointzent of ony student wbose perfornance is determinad
unsatisfactory will be terminated. Suitability for reappointa
nept will be determined by the VA Hospital Directors

A rursing student or faculty member, if pregpnant, is required
10 submit a statement from her physician indicating his
permission for ber continued clinical practice experience.
Stadeats and/or faculty will wot b appointed to the Veterans
Administration Hospital if pregnancy exceeds 7 1/2 months prior
to termination of their appointment,

Nursing students or faculty who are pregnant or have a diagnosis
of dlabetes will require the VA Chief of Staff approval for
agsignment in Tuberculosis Service for Clinical Experience,

‘REPORT OF LAND AND INVESTMENT COMMITTEE (Pages 86 -99 ). --
.The following Report of the Land and Investment Committee was suomitted
‘by Committee Chairman Clark, who stated that all actions had been taken
.in open session. Upon motion duly made and seconded, the report was
‘adopted and the actions therein were ratified:

Though the Chairman of the Board of Regents has authority to
execute any document authorized by the Board, either the Asso-
ciate Deputy Chancellor for Investments, Trusts and Lands or
the Deputy Chancellor may execute, unless otherwise indicated
in the report, all necessary instruments authorized in this
report that relate to real estate or mineral interests held or
controlled by the Board of Regents as a part of the Permanent
University Fund or as a part of any Trust and Special Fund waea
each has been approved as to form by a University attorney and
as to content by the appropriate official.




PERMANENT UNIVERSITY FUND o %

A, INVESTMENT MATTERS

Report on Clearance of Monies to Permanent University Fund and Available University Fund. --The following report with respect
to monies cleared to the Permanent University Fund and Available Universily Fund for the current fiscal yvear through May 1976
was received from the Director, Auditing Oil and Gas Production and made a part of this Committee's report:

Cumvulative This Cumulative Prez

* Permanent University Fund April 1976 May 1976 Fiscal Year Fiscal Yecr :Ave-zzed
Royalty
Oil $1,800,947.96 $2,708,452.01 $26,951,658.53 $22,295,941. 3¢
Gas - Regular 1,596,878.24 2,132,001.91 17,130,028.04 12,844,420.92
- F.P.C. -0 - -0 - 341,044.62 104,687.73
~ Market Value Settlements 690,638.02 612,372.42 5,639,756.72 7,463,4£5.¢5
- In Kind Settlements 225,666.80 247,131.10 2,049,342.60 410,385.+3
Water 17,587.81 9,924.55 105, 647.02 119,482 14
Salt Brine 1,291.37 1,907.24 17,036.83 16,3460, 11
1 Sulphur 64,842 .85 68,739 .81 227,820.19 -0 -
3 “Rental on Oil & Gas Leases 11,805.80 672.44 287,730.18 523,4i17.14
. Rental on Water Contracts 10,000.00 -0 - 10,997.96 21,347,119
Rental on Brine Contracts -0 - -0 - 100.00 375,02
- Rental on Sulphur Contracts -0 - -0 - 15,360.00 11,520,400
Amendments and Extensions of Mineral Leases -0 - -0 - 74,354,83 170,252 .2
4,419,658.85 5,781,201.48 52,850,877.52 43,981,7C2.38
Bonuses, Oil & Gas Lease Sales, (actual) -0 - -0 - 9,687,500.00 7,816,000.C0
Total, Permanent University Fund . 4,419,658.85 5,781,201.48 62,538,377.52 51,797,709.3¢8
Available University Fund R f‘
Rental on Easements 4,746.55 82,905.08 310,063.94 168,822.07
Interest on Easements and Royalty 364.42 280.50 2,717.26 14,8C0.¢3
Correction Fees - Easements -0 - 100.00 261.55 74,57
Transfer and Relinquishment Fees 530.16 702.20 3,216.12 4,583.:0 >
Total, Available University Fund 5,641.13 83,987.78 316,258.87 188,255.22
Total, Permanent and Available University Funds  $4,425,297.98 $5,865,189.26 $62,854,636.39 $51,985,99+.8C
- - S
Q [3-1
* Qil _and Gas Development - May 31, 1976 ’:; =
Acreage Under Lease - 810,720 Number of Producing Acres - 345,479 Number of Producing Leases - 1,528 R




LAND MATTERS

1.

Fasements and Surface Leases No. 4158-4178, Assignment of Surface Lease No., 473 as Amended by Easement No. 545, Material
Source Permits Nos. 510-513 and Water Contract No. 160.--Easements and Surface Leases No. 4158-4178, Assignment of Surface
Lease No. 473 as amended by Easement No, 545, Material Source Permits Nos, 510-513 and Water Contract No. 160 were approved
as set out below. All are within the policies of the Board of Regents and all have been approved as to content by the appropriate
officials. Payment for each has been received in advance unless otherwise indicated, and each document is on the University's
standard form and is at the standard rate:

a. Easements and Surface Leases Nos. 4158 - 4178

Location Distance

(Block#) or Area Period

19.937 acres 9/1/76-
8/31/77*

Consideration
$ 5,000.00**
(annually)

Type of Permit County
Cavern Storage Andrews 11
Contract

No. Company
4158 Three Bar Underground
Storage Corporation

Power Line Crane 30, 31 2,883.03 rds. 6/1/76-

single pole 5/31/86

4159 Texas Electric Service 2,594.72

Company (renewal of 2224)

4160

4161

4162

4163

Community Public Service
Company

Exxon Pipeline Company
{renewal of 2200 and 2202)

Exxon Pipeline Company
{renewal of 2204)

Southwest Texas Electric
Coop., -inc.

Power Line

Pipe Line

Pipe Line

Power Lline

Ward

Crane

Crane

Crockett

*Renewable from year to year, but not to exceed a period of fen years.
**Rental is $2,500 00 per cavern per year. Lessee has paid $5,000 00 for two caverns.

16

30

201.1 rds.

single pole

343.70 rds.

4% inch

191.64 rds.

4% inch

213.73 rds.

single pole

4/1/76-
3/31/86

5/1/76-
4/30/86

5/1/76-
4/30/86

5/1/76-
4/30/86

180.99

343.70

191.64

192.36




Land Matters - Continued--

No. Company

Type of Permit

Location

County (Block?)

Distance
or Area

Period

Consideration

4164 Southwest Texas Electric
Coop., Inc.

4165 Conmimunity Public Service
Company (renewal of 2267)

4166 Rio Grande Electric Coop.
Inc. (renewal of 2248)

4167 Commissioners' Court of
Pecos County, Texas

Rio Grande Electric
Cooperative, Inc.

Texas-New Mexico Pipe
Line Company (renewal of

2257)

Cap Rock Electric
Cooperative, Inc. (renewal

of 2288)

Texas-New Mexico Pipe
Line Company (renewal of

2246)

Power Line

Power Line

Power Line

Highway Right-

of-Way

Power Line

Pipe Line

Power Line

Pipe Line

Crockett 14
Ward, 18, 20
Winkler 21

Hudspeth G

Pecos ) 26

Hudspeth

Gaines,
Dawson

44.9 rds.
single pole

4,845.94 rds.
single pole

376.4 rds.

single pole

15.61 acres

1,534.24 rds.

single pole

202,26 rds.
4% inch

205.80 rds.
6-5/8 inch

661 rds.

single pole

199.1 rds.
43 inch

467.33 rds.
6-5/8 inch

5/1/76-
4/30/86

8/1/76-
7/31/86

6/1/76~
5/31/86

As long as
needed for
highway
purposes

7/1/76-
6/30/86

8/1/76-
7/31/86

9/1/76-
8/31/86

8/1/76~
7/31/86

5 100.00
{min.)
4,361.35

338.76

1.00
(full)

1,380.82

562.41

1,016.93




_06_

Land Matters - Continuved--

Location Distance
No. Company Type of Permit County (Blockf) or Area Period Consideration
4172 Mapco, Inc. Pipe Line Andrews ] 1,330.06 rds. 5/1/76- $ 2,327.61
6-5/8 inch 4/30/86
4173 Texas Electric Service Power Line Andrews 12, 13 1,340.17 rds. 6/1/76- 1,206.15
Company (renewal of 2188) single pole 5/31/86
4174 R. L. Grider Surface Lease Ward 16 300" x 230! 5/1/76- 300.00
(storage yard site) 4/30/77* (annually)
4175 Big Bend Telephone Surface Lease Pecos 25 0.573 ovre 6/1/76- 1,750.00
Company, Inc. (passive reflector o 5/31/86 (Fulh)
site)
4176 El Paso Natural Gas Surface Lease Hudspeth G 0.678 acre 5/1/76- 100.00
Company (cathodic protection 4/30/86 (full)
unit site)
4177 El Paso Natural Gas Surface Lease Hudspeth L 0.663 acre 5/1/76- 100.00
Company (cathodic protection 4/30/86 (full)

El Paso Natural Gas
Company

Surface Lease

unit site)

(cathodic protection
unit site)

*Renewable from year to year, but not to exceed a period of ten years.

Hudspeth

0.747 acre

5/1/76-
4/30/86

100.00
(full)




Laoand Matters = Continuved-~~

b. Assignment of Surface Lease No. 473 as Amended by Easement No. 545

No. Assignor Assignee Type of Permit County Consideration
473 Amoco Production Company Arrow Butane- Surface Lease Andrews S 100.00°
and Exxon Corporation Propane Company (underground
storage)

c. Material Source Permits Nos. 510 - 513

No. Grantee County Location Quantity Consideraticn
510 Gilvin-Terrill, Inc. El Paso Block L 8,500 cubic yards S 425.00
borrow
511 Clayton Brothers Construction Crane Block 30 1,100 cubic yards 330.00
Company caliche
,:3 512 Mclain Truck Service, Inc. Ward Block 16 200 cubic yards 270.00
s caliche
i
513 Evert McDougal, Jr., Trucking Crane Block 30 300 cubic yards 100.00
caliche

d. Water Contract No. 160

No. Grantee County " Location Period Consideration
1¢0 Gulf Qil Corporation Crane Block 30 5/4/76 - 5/4/81 S 100.00**
’ (renewal of 137)

*Assignment Fee

**Annual rental is $100.00, to be paid in advance; royalty is 12¢ per 1,000 gallons of waier produced, with a minimum of $200.00 per year.
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Permanent University Fund: Potash and Allied Mineral Pros-
pecting Permit No. 9 and Option to Leasce to John R. Wilcox,
Athens, Texas, Deferred; Sealed Bid Sale Authorized, -=<The
proposed Potash and Allied Mineral Prospecting Permit No. 9
and Option to Lease to John R. Wilcox, Athens, Texas, was
deferred. At the suggestion of Regent Shivers (Board Chair-
man), it was ordered that there be a scaled bid sale on potash
and allied mineral leases on University Lands in the same
manner as there are sealed bid sales on sulfur leases and that
such leases be for a minimum of 1/8th royalty with competi-
tive bids for a cash bonus.

Committee Chairman Clark asked that if at all possible the
results of this sealed bid sale be brought back to the Board of
Regents at its October meeting.

Permanent Universitv Fund: Award of Contract to B & A Pipe

& Supply, Big Spring, Texas, for the Salvage and/or Removal

of Twelve Buildings Located on the Oid Pyote Air Force Base
Property, Ward County, Texas (Easement No. 186). --Upon the
recommendation of the Administration, appreval was given for

a contract providing payment of $4,000 to B & A Pipe & Supply,
Big Spring, Texas, who submitted the best acceptable bid, for

the salvage and/or removal of twelve buildings (formerly reported
as eleven buildings): three hangars, one fire station and eight
warehouses, with a total square footage of 186,875 square feet,
located on the Old Pyote Air Force Base property in Ward County,
Texas (Easement No. 186).

It is reported for the record that following the salvage and/or
removal of these twelve buildings, three buildings will remain
on this property: a brick boiler house, a large hangar and a
brick building that was formerly connected with the bombing
operations of Old Pyote Air Force Base.

I, fTRUST AND SPECIAL FUNDS

A. GIFTS, BEQUESTS AND ESTATES

1.

U. T. Austin: Acceptance of Gift from The University of Texas
Dads' Association and Establishment of W. D. Blunk Endowed
Presidential Scholarship. ~-For the Endowed Presidential Schol -
arship Fund at The University of Texas at Austin, $25,000
contributed by members of the Executive Committee of The Uni-
versity of Texas Dads' Association in memory of the late W. D.
Blunk was accepted with gratitude. In accordance with the wishes
of the Executive Committee, the W. D. Blunk Endowed Presidential
Scholarship was established at U. T. Austin.

U. T. Austin - I. Friedlander Building and Loan Prize Fund:
Authorization to Request Permission from Attorney General
to Change Purpose. --The Administration reported that the

L. Friedlander Building and Loca Prize Fund established in
1928 for the College of Business Administration at The Uni-
versity of Texas at Austin to provide an annual $100 prize
"for the best essay in the building and loan [ield, " had not
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been used since 1952 due primarily to lack of student interest
and the change from "building and loan™ to "'savings and
loan." The original fund was $1, 500; however, income had
been accumulated for those years in which noprize was
awarded and presently there is a balance of $6, 368. 40 which
is invested in the Common Trust Fund.

Based upon this report, and upon the recommendation of Presi-
dent Rogers and System Administration, authorization was
given for the Administration to request the Attorney General

to take such action as deemed appropriate to change the purpose
of the I. Friedlander Building and Loan Prize Fund to "To
support student research in the general area of real estate or
financing of real estate.”

U. T. Austin: Graduate School of Library Science Development
Fund Established. --Upon the recommendation of the Adminis-
tration, a Graduate School of Library Science Development Fund
in the amount of $11, 100 was established at The University of
Texas at Austin as an account in the Common Trust Fund. The
income from this fund is to be used for programs or projects
important to the development of the Graduate School of Library
Science. These funds were raised by GSLS Alumni Association
in recognition of the 25th anniversary of the School.

U. T. Austin: Acceptance of Funds from Carroll C. Miller
Scholarship Fund at Del Mar College and Establishment of
Carroll C. Miller Endowed Presidential Scholarship in

Honor of Robert A. Janosky. --The Administration reported
receipt of funds in the amount of 829,672, 61 from the Carroll
C. Miller Scholarship Fund at Del Mar College. The scholar-
ship fund at Del Mar College was started in 1955 by Mr. Miller
with income to be used to provide scholarships for students
finishing their second year at Del Mar to study geological
sciences at some other college or university. Mr. Thomas O.
Miller, son of the donor and the Executor of his Estate, had
arranged with Del Mar for transfer of the fund to the Board of
Regents for scholarships at U. T. Austin.

The transfer of these funds in the amount of $29,672. 61 was
gratefully accepted, and the Carrell C. Miller Endowed Presi-
dential Scholarship was established at The University of Texas
at Austin in honor of Robert A. Janosky. The income from
this fund is to be used for scholarships for students in geolog-
ical sciences at U. T. Austin with preferences to those from
South Texas, Corpus Christi and Del Mar College.

U. T. Austin: Music Education Endowment Fund Established. ~-
Upon recommendation of the Administration, the Music Education
Endowment Fund was established at The University of Texas at
Austin with funds in the amount of $40, 000 transferred from the
Music Camps and Contests Current Restricted Fund. The income
from this endowment will be used for U. T. Austin Music Depart-
ment development.
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U. T. Austin - The Wilhelmina Pegram Robertson Scholarship
Fund: Report. --With respect to the bequest under the Will of
Wilhelmina Pegram Robertson that was accepted by the Board
of Regents on November 1, 1974, Associate Deputy Chancellor
Lobb reported that the Republic National Bank of Dallas, Inde-
pendent Executor of this estate, had completed administration
and distribution thereof. The University received $275,510. 82
of which $219, 765.82 is invested in the Common Trust Fund.
The remainder of this bequest is the present value of securities
temporarily held separate from the Common Trust Fund.

Committee Chairman Clark reminded the Regents that funds
from this bequest are designated for The Wilhelmina Pegram
Robertson Scholarship Fund, the income from which is to be
used for scholarships for worthy students at The University of
Texas at Austin.

U. T. Dallas: Acceptance of Pledge from Dr. C. L. and Amelia
A. Lundell and Establishment of The University of Texas at Dallas
Woman's Club - Amelia A. Lundell Textbook Scholarship Fund. --
The following resolution was adopted:

WHEREAS, The Woman's Club of The University
of Texas at Dallas had previously established a
textbook scholarship fund in honor of Amelia A.
Lundell through contributions reported periodically
in the Sraall Gifts Report, and to which in May 1973
was added a $1,000 gift from Dr. and Mrs. C. L.
Lundell;

WHEREAS, Dr. and Mrs. Lundell now propose,
and the Woman's Club of U. T. Dallas endorses the
proposal, that this program become an endowed
textbook scholarship fund in the minimum amount of
$10,000 with the annual earnings from the fund
being solely available for distribution;

WHEREAS, The purpose of the fund would be to
provide funds for the purchase of textbooks by stu-
dents selected by a process to be defined and
administered by appropriate officials at U. T. Dallas;

WHEREAS, To insure that this purpose is accomplished,
Dr. and Mrs. Lundell have irrevocably pledged and
committed themselves to make a gift to the Board of
Regents of The University of Texas System for the
exclusive use and benefit of The University of Texas at
Dallas (which term shall also include The University of
Texas at Dallas' successors, if any, in the System) to
fund the minimum amount indicated;

WHEREAS, This gift will be in cash or equivalent
securities and may be made in installments on such
dates as Dr. and Mrs. Lundell may elect, bui not later
than January 18, 1979, with the Will of Amelia A.
Lundell providing for payment of any outstanding
balance in the event of death before the $10,000 amount
is funded; and
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WHEREAS, This fund shall be open to additional contri-
butions to be made from time to time by The University
of Texas at Dallas Woman's Club and friends of the
University; now, therefore, be it

RESOLVED, That upon the recommendation of the Asso-
ciate Deputy Chancellor for Investments, Trusts and
Lands, the previous gifts and the pledge of Dr. and

Mrs. Lundell be accepted with sincere thanks for their
generosity, and that The University of Texas at Dallas
Woman's Club - Amelia A. Lundell Textbook Scholar-
ship Fund be hereby established at The University of
Texas at Dallas with authorization to the Chairman of the
Board of Regents to execute the necessary instruments
evidencing such acceptance.

Galveston Medical Branch: Donald A. Rappoport Memorial
Fund Established. --Upon recommendation of the Administra-
tion, $10,000 of which $5,000 was donated by Mrs. Donald
A. Rappoport and the remainder by friends, associates and
former students of Dr. Rappoport was authorized for the
establishment of the Donald A. Rappoport Memorial Fund
at The University of Texas Medical Branch at Galveston.
These gifts had previously been reported to and approved
by the Board of Regents. The income from this fund will
be used for student related expenditures in the Department
of Pediatrics at the Galveston Medical School.

Committee Chairman Clark noted that Dr. Rappoport was a
member of the Pediatrics faculty at the Medical School for
12 years prior to his death in 1972.

University Cancer Center (M. D. Anderson): Acceptance
of Bequest for Use in Cancer Research Under Will of

Mrs. Fannie G. Leo, Deceased. --With sincere apprecia-
tion and gratitude, a bequest of approximately one-fourth

of the residuary estate of Mrs. Fannie G. Leo of Austin
was accepted for use in cancer research at M. D. Anderson
of The University of Texas System Cancer Center. This
bequest in the amount of $57,094. 08 has been received by
the University from the Independent Executor of Mrs. Leo's
estate, the Austin National Bank, Austin, Texas. John Henry
Leo, the late husband of Mrs. Fannie G. Leo, had been a
patient at M. D. Anderson prior to his death in 1963.

'B. REAL ESTATE MATTERS

1. U. T. Austin - Hogg Foundation - W. C. Hogg Memorial Fund:
Salc of 24,215 Square Foot Tract at Allen Parkway and Waugh
Drive, Houston, Harris County, Texas, to American General
Life Insurance Company. --Upon the recommendation of .the
Administration, authorization was given to sell to American
General Life Insurance Company a tract of approximately
24,215 square feet of ground in the Stanley Subdivision of tl}e
John Austin Survey located at Allen Parkway and Waugh Drive
in the City of Houston, Harris County, Texas, for $'7 per square
foot ($169,505) cash. This land is on the cast side (back of) the
254,534 square feet (5.8433 acres) at Allen Parkway and Waugp
Drive now under leasc between the Board of Regents and'Amorlcan
General Life Insurance Company for a period ending April 30, 1996.
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U. T. Austin - Archer M. Huntington Museum Fund: Authoriza-
tion to Advertise for Sealed Bids for Oil and Gas Leases on
funtincton Lands, Texas City, Galveston County, Texas. --

The Administration reported that with respect to the Archer M.
Huntington Museum Fund at The University of Texas at Austin,
the Board of Regents owns all of the minerals under about 2,051
surface acres still owned and about 1,514 acres sold with all
minerals retained, or a total of 3, 565 acres with full leasing
rights.. None of this acreage is presently under lease and interest
has been expressed in leasing about 1,800 to 2, 000 acres. In
addition, the Board of Regents owns und1v1ded mireral interests,
fully participating as to bonuses, rentals and royalties, retained
in the sale of various tracts in earlier years but with leasing
rights going to the purchasers. These undivided interests owned
amount to about 392 net mineral acres.

Based upon these facts, the Administration recommended that it
be suthorized to advertise for sealed bids to be publicly opened

on September 30, 1976, and considered by the Board of Regents

at its October 1 meeting on all of the minerals owned by the Board
with full leasing rights under the Huntington Lands in the H. B.
Littlefield Survey and the Samuel C. Bundick League, Texas City,
Galveston County, Texas. This recommendation was unanimously
adopted with the understanding:

a. That the primary term of any lease made will be 3 years
with royalty of 1/5th and annual delay rentals of S10 per
acre. Bids will be on bonus only with a minimum of $50
per acre. The acreage for bidding and leasing will be
divided into not less than 4 tracts;

That the Associate Deputy Chancellor for Investments,
Trusts and Lands, the General Counsel and the Deputy
Chancellor will designate the tracts and approve adver-
tising, bid specifications and lease form;

That the Associate Deputy Chancellor for Investments,
Trusts and Lands will execute geophysical exploration
permits as to all or part of the surface acreage owned at
the standard rates for West Texas Lands and on the West
Texas Lands standard forms with any appropriate changes
for the Gulf Coast area.

U. T. Austin - McDonald Observatory: Renegotiation of Rental
Under Lease from Lois Mitchell Thompson, et al, Lessors,
Covering 33,280 Acres in Presidio County, Texas, for Radio-
Astronomy Program. -- With respect to the lease of land in
Presidio County, Texas, between the Board of Regents and
Lois Mitchell Thompson, et al, the following resolution was
adopted:

WHEREAS, The Board of Regents in an instrument
dated September 9, 1966, leased from Lois Mitchell
Thompson, et al (G. C. Mitchell Estate) 33,280 acres
of land in Presidio County, Texas, for the Radio-
Astronomy Program of the McDonald Observatory of
The University of Texas at Austin;
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WHEREAS, Among other things this lease provides
for annual rental in the amount of $30,000 for the

five year term ending August 31, 1971, and provides
that at the request of the lessers, the amount of the
rental for the ensuing five year period shall be
adjusted, taking into acccunt the increase or decrease
which had occurred since the start of the expiring five
year term in-

a. The value of the land exclusive of improve-
ments; and

The "'price indices maintained by the u. s.
Government';

WHEREAS, In accordance with this provision, the
annual rental was increased on July 30, 1971, from
$30, 000 to $34,000 for the five year period beginning
September 1, 1971;

WHEREAS, The University Staff has ascertained that
values of comparable property had increased during
the period 1971-1976 approximately 50% to S5 per acre;

WHEREAS, Statistics indicate that the Consumer Price
Index (all items) had increased substantially in excess
of 23.5%; now, therefore, be it

RESOLVED, That approval be given to an agreement
reached between the lessors and the Associate Deputy
Chancellor for Investments, Trusts and Lands and the
University Land Agent for another five years, with the
first year (1976-77) at the same annual rental of
$34,000 and the other four years at an annual rental
of $44,000 beginning September 1, 1977.

U. T. Austin - Thomas Shelton Maxey Professorship in Law:
Oil and Gas Lease to Jack C. Tunstill on Tract in Gaines
County, Texas. --Upon the recommendation of the Administra-
tion, authorization was given for an oil and gas lease to

Jack C. Tunstill, Fort Worth, Texas, on its one-half of the
minerals under a tract of 647 acres described as Section 82,
Block G, W. T. Ry. Company Survey, Gaines County, Texas,
being an interest acquired under the Will of Robert Maxey for .
the Thomas Shelton Maxey Professorship in Law at The Uni-
versity of Texas at Austin. The lease will be for a primary
term of 2 years with 1/4th royalty, $20 per acre bonus, and
an annual delay rental of $1. 00 per acre. .

U. T. Austin - Tom Slick Memorial Trust: Ratification of
Joinder with Slick-Urschel Trustees and Other Beneficiaries
of the Slick Estate in Oil and Gas Lease to F. W. Foran,
Survey No. 541, Starr County, Texas. --Associate Deputy
Chancellor Lobb reported that on May 19, 1976, he joined
with the Slick-Urschel Trustees and other beneficiaries of
the Slick Estate in an oil and gas lease to F. W. Foran of
Corpus Christi, Texas. This lease covers 640 acres




described as Survey No. 541, Certificate 509, Abstract 370,
C.C.S.D. & R.R.N.G.R.R., Starr County, save and

except the rights from the surface to a depth of 5,621 feet

in 40 acres around the Bentsen-Whittington et al No. 1
Slick-Urschel Trustees Well and from the surface to a

depth of 4,309 feet in 320 acres around the Mormac Oil and
Gas Company No. 1-A Slick-Urschel Trustces Well. The
University's interest in the minerals under this tract is
1/108th, or about 6 mineral acres. On March 14, 1975, the
Board of Regents joined in a lease to Mr. Foran on the same
land under which he drilled the Mormac Oil and Gas Company
well, now producing gas. This second lease is for a primary
term of 1 year with $10 per acre to be paid if operations for
drilling are not started within the first six months; royalty is
1/4th.

Upon the recommendation of Deputy Chancellor Walker,
Mr. Lobb's action in executing this joinder was ratified by
unanimous vote.

U. T. El Paso - Frank B. Cotton Trust: Renewal of Grazing
Lease Covering Acreage in Block 5, GC&SF Ry Survey, Hudspeth
County, Texas, to Mrs. Stella C. Kelcy, Feme Sole. --Upon the
recommendation of the Associate Deputy Chancellor for Invest-
ments, Trusts and Lands and the University Land Agent, the
grazing lease to Mrs. Stella C. Kelcy, feme sole, covering
assets of the Frank B. Cotton Trust, being Sections 1, 3, 5 and
7, Block 5, GC&SF Ry Survey, Hudspeth County, Texas, was
renewed for five years beginning July 1, 1976 at an annual rental
of 8324.

U. T. El Paso - Frank B. Cotton Estate: Storm Sewer Easement
and Two Temporary Easements to Texas Highway Commission
for the State Department of Highways and Public Transportation
(Formerly Texas Highway Department) Across 3.822 Acre Tract
Leased to The Border Machinery Company, Inc., El Paso,
Texas. --The Administration reported that the Texas Highway
Commission for the State Department of Highways and Public
Transportation (formerly Texas Highway Department) had

found it necessary to construct an additional ponding area and

a storm sewer box culvert in the vicinity of Interstate High-

way 10 and Cotton Street in the City of E1 Paso, El Paso County,
Texas, and had requested a permanent storm sewer easement
covering 0. 111 acres and two temporary easements during

the construction phase covering 0. 306 acres across a 3. 822

acre tract of land presently leased by the Board of Regents

to The Border Machinery Company, Inc., El Paso, Texas,

and being a part of the Frank B. Cotton Estate, The Univer-
sitly of Texas at El Paso.

In response to this request, and upon being assured by the Admin-
istration that appropriate investigations had been made and that
potential damage to the remaining property is negligible, the

Land and Investment Committce authorized the permanent ease-
ment and the two temporary easements as described above to the
Texas Highway Commission for the State Department of Highways
and Public Transportation for a cash consideration of $100.
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Universily Cancer Center (M. D. Anderson): Authorization
to Sell Lot in Orofino, Idaho, Donated by William L. Minter,
with Proceeds Therefrom to be Used for Cancer Research. --
Upon the recommendation of the Admjnistration, an offer by
William E. Cox and wife of Orofino, Idaho, to purchase from
the Board of Regents as trustee of the University Cancer
Foundation the approximately 12,000 square foot lot deeded to
the Board of Regents by William L. Minter in December 1973
under the terms as set out below was adopted:

Purchase Price: $5, 500 payable $1,000 down
and the balance due on or
before 2 years from closing
with interest at 9% payable
annually.

Sales Commission: 10%, being the customary rate
in the area for property of this
type, payable to James L. Bailie,
Orofino, Idaho.

This lot is located on the outskirts of Orofino, a town of about
4,000 in northern Idaho, more particularly described as
follows:

All that certain lot, piece or parcel of land situated
and being 2 part of the SE/4 SW/4 of Section 4,
Township 36 North, Range 2 East, lying between the
Highway and Orofino Creek, situated in Clearwater
County, Idaho.

The proceeds from this sale will be used for cancer research
at M. D. Anderson of The University of Texas System Cancer
Center.

l. OTHER MATTERS

Report of Securities Transactions for Permanent University
Fund and for Trust and Special Funds for the Month of

April 1976. -- The Report of Securities Transactions for
Permanent University Fund and Trust and Special Funds for
April 1976, submitted by the Office of Investments, Trusts
and Lands, was received. It is attached (Attachment No. 2)
following Page N-9 of Attachment No. 1 and made a part
of these Minutes.




REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS

In the absence of Vice-Chairman Williams, also Vice-Chairman of the Board
for Lease of University Lands, Regent Nelson reported for the Board for

Lease of University Lands:

The Board for Lease met on July 10, 1976, and held its
65th Sale of Oil and Gas Leases on University Lands.

Of the 305 tracts offered for lease, leases on 271 tracts,
comprising 88,000 acres, were sold for $5, 640, 500 or
an average of $64. 10 per acre.

REPORTS OF SPECIAL COMMITTEES

REPORT OF COMMITTEE TO STUDY PROCESS FOR SELECTION OF
'CHIEF ADMINISTRATIVE OFFICERS (PRESIDENTS) OF COMPONENT
'INSTITUTIONS; AMENDMENT TO REGENTS' RULES AND REGULATIONS,
.PART ONE, CHAPTER II, SUBSECTION 4.1 (PAGE 103 ).--Chairman
Shivers reported that the Committee to Study Process for Selection of Chief
Administrative Officers (Presidents) of Component Institutions of The Uni-
,versity of Texas System had been meeting over the past several months
-since the appointment of the Committee on October 24, 1975, and had made
its report. Chairman Shivers said that he would propose a recommendation
‘to amend the Regents' Rules and Regulations to accomplish the report of the
.Committee. The Committee was composed of the following:

Regental Representatives

Regent Shivers (Chairman of Committee)
Regent (Mrs. ) Johnson
Regent Williams

Chief Administrative Officers of Three Component Institutions

President Lorene Rogers, The University of Texas at Austin

President Bryce Jordan, The University of Texas at Dallas

President William C. Levin, The University of Texas Medical
Branch at Galveston

Representative from Ex-Students' Association

Mr. Wales Madden, President, Ex-Students' Association

Faculty Representatives

Mr. W. Page Keeton, School of Law, The University of
Texas at Austin

Dr. Polykarp Kusch, Nobel Laureate in Physics and
Professor of Physics, The University of Texas at Dallas

Dr. Howard Rase’, Cunningham Professor of Chemical
Engineering, The University of Texas at Austin

A. R. Remmers, Jr., M.D., Professor of Internal Medicine,
The University of Texas Medical Branch at Galveston




Student Representatives

Mr. John W. Craddock, Jr., Pre-med Student, The University
of Texas at Austin

Mr. Tim Furlong, Senior in School of Law, The University of
Texas at Austin

Mrs. Kathlyn S. McElveen, Vice-President of Student Congress,
The University of Texas at Dallas

Mr. William Race, Fourth Year Medical Student and recently
retired President of Student Government, The University of
Texas Medical Branch at Galveston

.The Committee made a survey of the selection procedure used at a large
‘number of major universities and reviewed The Selection of College and
University Presidents by J. Kauffman, a publication of the Association of
American Colleges in 1974.

The report of the Committee was unanimously adopted with the exception
of the two students from U. T. Austin, Mr. Tim Furlong and Mr. John
.Craddock, both of whom wanted a larger representation of students on the
committee than was recommended. The Committee was very diligent in
its efforts.

'Chairm:m Shivers then recommended that the Regents' Rules and Regulations
‘be amended by deleting Subsection 4. 1 of Chapter II, Part One, and substituting
‘the following in licu thereof:

Sec. 4 - Chief Administrative Officers of Component Institutions

4.1 The Board of Regents selects the chief administrative
officers of each component institution,

At all times, the Chancellor shall be looking for
promising candidates to whom he may refer the
Advisory Committee when it is established.

When it is known that there is to be a vacancy in the
office of a chief administrative officer of a component
institution, an Advisory Committee with the Chancellor
as Chairman shall be established as follows to recom-
mend candidates to the Board of Regents:

Chancellor (Chairman)

Deputy Chancellor

Three Chief Administrative Officers
(to be appointed by the Chairman of
the Board of Regents from three of
the compcenent institutions)

Three Regents
(to be appointed by the Chairman of
the Board of Regents)

Five Faculty members of the institution involved,
at least three of whom shall have the rank
of associate professor or higher (method of
selection to be determined by the General
Faculty of the campus)
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One Dean
(for academic institutions to be selected by
Dean's Council of the institution involved)
(for health science centers to be the Dean of
Medicine of the health science center involved)

Two Students from institution involved
(method of selection to be determined by the
Student Government of the campus involved)

President of the Ex-Students' Association of the
campus involved or his designee ( if institution
does not have an active alumni organization,
then a member of the Development Board or an
interested layman to be appointed by the Presi-
dent or Acting President)

The Advisory Committee shall determine the availability

of each candidate selected. To evaluate a candidate, the
Advisory Committee shall set up criteria that relate to

the needs of the individual component and shall seek advice
on the ability of each candidate interviewed, including advice
from competent sources as to the candidate's administra-
tive and business ability.

Finally, the Advisory Committee shall submit through its
Chairman, the Chancellor, a panel of not less than three
nor more than five candidates with no preference indicated.
Candidates submiited shall have received a majority vote
of the Committee. If none of the names submitted in the
report of the Advisory Committee is satisfactory to the
Board of Regents, then the Board of Regents in its discre-
tion may either name a new committee or proceed to select
a chief administrative officer under such other procedures
as in its discretion it may deem proper and appropriate.

fRegent McNeese moved that the Regents' Rules and Regulations be so
-amended. Regent Sterling seconded the motion which unanimously pre-
vailed. Then Regent Sterling moved that the Regents' Rules and
:Regulations be waived and that the amendment just adopted be effective
immediately. This motion prevailed by unanimous vote upon a second
gby Regent McNeese.

I

éREPORT OF COMMITTEE FOR SANTA RITA AWARD. --The follow \yrit-
ten report was received from Regent Clark, Chairman of the Santa Rita
Award Committee, and was adopted:

Report

The Committee for the Santa Rita Award [composed of
Regents Clark, Chairman, (Mrs.) Johnson and Williams]|
unanimously selected Mrs. Mary Moody Northen of
Galveston, Texas, to receive the Award.

The committee recommends that this Award be given to
Mrs. Northen in Houston on the evening of September 30
preceding the Regents' meeting on October 1, 1976.




COMMITTEE OF THE WHOLE - OPEN SESSION
(Pages 103-138)

The Report of the Committee of the Whole in Open Session set out below was
- adopted by unanimous vote:

PRESENTATION OF THE HONORABLE JOHN HILL, ATTORNEY GENERAL
OF THE STATE OF TEXAS, --Chairman Shivers presented to the Board of
Regents and to the guests in attendance at the meeting the Honorable John
Hill, Attorney General of the State of Texas. General Hill later appeared
before the Executive Session of the Committee of the Whole.

BOARD OF REGENTS - REGENTS' RULES AND REGULATIONS, PART ONE:
AMENDMENT TO CHAPTER II, SECTION 4 (CHIEF ADMINISTRATIVE
OFFICERS OF COMPONENT INSTITUTIONS). --See Pages 100-102 .

BOARD OF REGENTS - AMENDMENTS TO REGENTS' RULES AND REGU-
LATIONS TO CONFORM TO 1975-77 APPROPRIATION ACT: PART ONE,
CHAPTER IIl, PART TWO, CHAPTER V (VACATION, SICK LEAVE AND
OTHER GENERAL APPROPRIATION ACT PROVISIONS) AND PART TWO,
CHAPTER III (TRAVEL EXPENSE). --Upon recommendation of System
. Administration and in order to comply with the current General Appropria-
tion Act, the necessary rules were waived and the following amendments to
- the Regents' Rules and Regulations, Part One and Part Two were approved
effective immediately:

1. Sectior 15 of Chapter IIT of Part One was amended by adding
a new Subsection 15.2 to read as set out below and by renum -
bering the present Subsection 15. 2, Subsection 15. 3:

15.2 An employee who resigns, is dismissed,
or separates from University employment
shall be entitled to be paid in "lump sum"
for all vacation leave entitlement duly
accrued at the date of termination provided
the employee has had continuous employvment
with the State for six months. The payment
shall be calculated at the rate of compensa-
tion being paid the employee at the time of
termination.

Section 19 of Chapter III of Part One was amended by adding
a new Subsection 19. 3 to read as follows and by renumbering
the present Subsection 19. 3, Subsection 19. 4:

19.3 An employee who resigns, is dismissed, or
separates from University employment shall
be entitled to be paid in "lump sum" for one-
half sick leave entitlement duly acecrued at the
date of termination. The payment shall be
calculated at the rate of compensation being
paid the employee at the time of termination.

Section 3 of Chapter V of Part Two was amended by deleting
Subsection 3.2 and by renumbering Subsection 3.3, Sub-
section 3.2,




;4. Chapter III of Part Two was amended by changing Subsection
13.4(10)3 of Section 13.4 (Travel Expense Reimbursements)
to read as follows:

13.4(10)3 Intercollegiate Athletics. --Actual
expenses will be paid at no per diem
limit, provided such expenditures in
the amount of $4. 00 or more are
supported by signed receipts.

‘BOARD OF REGENTS - REGENTS' RULES AND REGULATIONS, PART
‘TWO: AMENDMENTS TO CHAPTER XI, SECTIONS 1 AND 2 (CONTRACTS
AND GRANTS FOR RESEARCH, TRAINING, AND EDUCATIONAL SERVICES,
INCLUDING INSTITUTIONAL SUPPORT GRANTS). --Upon the recommenda-
tion of System Administration, Part Two, Chapter XI of the Regents' Rules
-and Regulations was amended as follows:

Sections 1 and 2 were deleted and the following sub-
stituted therefor:

Sec. 1 Contracts, grants, and agreements from or with
outside agencies for research, training, and
educational services, including institutional sup-
port grants, (except as provided in Subsection 1.1
below) shall be approved by the chief administra-
tive officer and ratified by the Board of Regents
via the institutional dockets.

1.1 Contracts or agreements with foreign
governments, agencies thereof, and
with institutions, enterprises or indi-
viduals subject to the jurisdiction of
foreign governments, shall be submitted
for approval by the Board of Regents,
following review of such contracts or
agreements by appropriate System
Administration officers and recommenda-
tion by the Deputy Chancellor.
The Office of the Deputy Chancellor will
issue special instructions for those con-
tracts and grants requiring special
arprovals other than as provided in this
section.
Funds shall not be encumbered or expended
under any contract or grant prior to the
approval of the contract or grant as indicated
above.
Institutional support grants include NSF
Institutional Grants for Science, NIH General
Research Support Grants, Health Professions
Education Improvement and/or Capitation
Grant Programs, and other such grants
awarded on a formula basis rather than a
budgeted project basis.




JUL Yy i2/6 )
40335

Proposals for such contracts, grants and agreements,
whether with government agencies, indusiry, founda-
tions, or other private granting agencies, shall be
initiated by the faculty member (or other appropriate
official who will direct the work) and shall be approved
by designated administrative officials, including the
chief administrative officer. These proposals will
receive such Syst~m Administration review and
approval as directed by the Deputy Chancellor. Pro-
posals to private foundations for support should be
forwarded via the Office of the System Comptroller to
the Chancellor for further approval. The chief
business officer at each component institution is
responsible for the business aspects of the proposals.

U. T. SYSTEM, U. T. ARLINGTON, U. T. AUSTIN, U. T. DALLAS,
U. T. EL PASO, U. T. PERMIAN BASIN, U. T. SAN ANTONIO AND
SYSTEM NURSING SCHOOL: APPROVAL OF TRANSFER OF FUNDS
BETWEEN LEGISLATIVE APPROPRIATION ITEMS FOR FISCAL YEAR
ENDING AUGUST 31, 1977. --Upon recommendation of System Adminis-
tration, the following resolution was adopted:

BE IT RESOLVED, Pursuant to the appropriate transfer
provisions of Article IV, S.B. 52, 64th Legislature,
Regular Session, 1975, it is hereby resolved that the
State Comptroller be requested to make transfers within
the Legislative Appropriations from the General Revenue
Fund for each of the following components as determined
necessary by appropriate administrative officials of The
University of Texas:

The University of Texas at Arlington

The University of Texas at Austin

The University of Texas System Administration
The University of Texas at Dallas

The University of Texas at El Paso

The University of Texas of the Permian Basin
The University of Texas at San Antonio

The University of Texas System School of Nursing

‘U. T. AUSTIN - PROGRAM TO PROVIDE CONTINUING EDUCATION
'PROGRAMS, TRAINING SEMINARS AND FORMAL UNIVERSITY

. TRAINING FOR CERTAIN MANAGERIAL, PROFESSIONAL AND

' TECHNICAL PERSONNEL EMPLOYED BY THE NATIONAL ALGERIAN
-OIL COMPANY FOR HYDROCARBONS (KNOWN AS SONATRACH):
CONCEPT APPROVED WITH AUTHORIZATION FOR CONTRACT TO

. IMPLEMENT. --Upon the recommendation of President Rogers and
System Administration the concept of a program in the Graduate School
-of Business at The University of Texas at Austin organizing a variety
~of educational services to provide continuing education programs,
‘training seminars and formal university training for certain managerial,
‘professional and technical personnel employed by The National Algerian
10il Company for Hydrocarbons (known as Sonatrach) was approved, and
| President Rogers was authorized to execute the necessary contract or
contracts to implement such programs when the contract instrument or
instruments had been approved as to content by the Deputy Chancellor
and as to form by the General Counsel.

|
i Any contracts arising therefrom shall be reported in a subsequent docket.
|

This action complies with the amendments to the Regents' Rules and Regu-
lations, Part Two, Chapter XI, Seclions 1 and 2 on Page 104

- 105 -




JUL Y 1376
4036

U. T. AUSTIN - HOME ECONOMICS BUILDING: ‘NAME CHANGED TO
MARY E. GEARING HALL. --Upon the recommendation of President
'Rogers, concurred in by System Administration, .1e name of the Home
Economics Building at The University of Texas at Austin was changed

to Mary E. Gearing Hall in honor of the late Professor Mary E. Gearing,.

It was noted that Professor Gearing was a distinguished and highly
respected member of the U. T. Austin faculty from 1912 until 1942,
serving as Chairman of the Department of Home Economics in the Col-
lege of Arts and Sciences from 1921 until her retirement in 1942. She

wqh.s the first woman to serve in such a capacity. Miss Gearing passed
away in 1946.

'GALVESTON MEDICAL BRANCH: RATIFICATION OF ACTION OF
CHAIRMAN SHIVERS IN INTERVENTION IN PENDING LAWSUIT
AFFECTING THE SEALY & SMITH FOUNDATION. -~The action of
Chairman Shivers in authorizing The University of Texas System to
‘take such steps as necessary to intervene in two pending lawsuits
‘affecting The Sealy & Smith Foundation was ratified. One suit was
‘instituted by Citibank N. A., New York, one of the Trustees, who is
seeking a construction of the Last Will and Testament of John Sealy
‘and seeking direction as to how the proceeds (principal or income)
under the trust shall be distributed. This trust terminated on Febru-
-ary 4, 1976. The other suit was instituted by The Sealy & Smith
Foundation in Galveston County, Texas, requesting that such proceeds
referred to in the preceding sentence be delivered to the Foundation
and that the royalty and bonus payments be declared as principal and
paid to The Sealy & Smith Foundation.

GALVESTON MEDICAL BRANCH: CANCELLATION OF DEED OF GIFT
'FROM MILES R. GLASER CONVEYING REAL PROPERTY OUT OF
SETTEGAST PARTITION, GEORGE W. ALLEN SURVEY, HARRIS
'COUNTY, TEXAS, AND ACCEP TANCE OF ASSIGNMENT OF INTEREST
‘IN LIEU THEREOF. --The Administration reported that due to a difference
of opinion between the donor, Miles R. Glaser, and certain trust benefi-
ciaries as to the authority of the donor to convey under certain terms in
the trust arrangement, the donor (Mr. Glaser) had requested that the

.deed of gift conveying property as described below to the Board of Regonts
for the benefit of The University of Texas Medical Branch at Galveston

‘be cancelled and that an assignment of interest be accepted in lieu thereof.
‘This deed of gift was accepted by Chairman Shivers on December 31, 1975,

“and reported to and ratified by the Board of Regents on February 13, 1976:
; A five percent undivided interest in and to that certain
property located in Harris County, Texas, and being

a part of the Settegast Partition in the George W. Allen
: Survey and containing 48. 1064 acres of land.

tUpon recommendation of System Administration and President Levin, the
‘dced of gift was cancelled, and authorization was given for the acceptance
fof an assignment of interest by Mr. Glaser to the Board of Regents of an
undivided five percent in and to those certain trust agreements in which
he holds such interest in the property described above,

1

i The Chairman of the Board of Regents was authorized to execute all
instruments necessary to cancel the deed of gift interest and to accept
the assignment after the same had been approved as to content by Deputy
Chancellor Walker and as to form by a University attorney.
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GALVESTON MEDICAL BRANCH: RECONVEYANCE OF .246 ACRES
IN BLOCK 604 IN CITY AND COUNTY OF GALVESTON, TEXAS, TO
THE SEALY & SMITH FOUNDATION. --The Administration reported
The Sealy & Smith Foundation is badly in need of a construction site for
certain maintenance shops and had requested that the remaining portion
of the parcel of land in Block 604 in the City and County of Galveston
previously donated to the University by the Foundation as the construction
site of an alumni field to be utilized by The University of Texas Medical
Branch at Galveston be reconveyed to the Foundation. Block 604 was
accepted by the Board of Regents at its meeting on July 21, 1972, and
the alumni field was constructed by the Alumni Association and funded
by The Sealy & Smith Foundation; however, the land so donated included
an area for the construction of a gymnasium to be built at a later date.

' The gymnasium project was abandoned due to increased costs and the

limit on available funds.

Based upon this request, and upon the recommendation of President Levin
and System Administration, authorization was given to reconvey to The
Sealy & Smith Foundation an area consisting of approximately . 246 acres
of land out of Block 604 in the City and County of Galveston, Texas, as a
construction site for a maintenance building. '

The Chairman of the Board of Regents was authorized to execute an appro-
priate deed conveying such property after it had been approved as to content
by the Deputy Chancellor and as to form by a University attorney.

HOUSTON HEALTH SCIENCE CENTER: APPROVAL OF TRANSFER
‘OF FUNDS BETWEEN LEGISLATIVE APPROPRIATION ITEMS FOR
:FISCAL YEAR ENDING AUGUST 31, 1976. --Upon recommendation
of Sysiem Administration, the following resolution was adopted:

Pursuant to the appropriate transfer provisions of S. B. 52,
64th Legislature, Regular Session, 1975, it is hereby
resolved that the State Comptroller be requested to make
transfers within the Legislative Appropriations for each of
the schools in the U. T. Health Science Center at Houston
as determined necessary by appropriate administrative
officials of The University of Texas.

JNIVERSITY CANCER CENTER: CONVEYANCE TO TEXAS MEDICAL
ENTER, INC., HOUSTON, TEXAS, OF 2. 1139 ACRES OUT OF P. W,
SOSE SURVEY, ABSTRACT NO. 645, HOUSTON, HARRIS COUNTY,
TE)_(AS, FOR PART OF PROPOSED PARKING GARAGE. --The Adminis-
iration reported that the Texas Medical Center, Inc., proposes to
coqstruct a parking garage to serve the newly constructed portion of The
gU.mversity of Texas System Cancer Center and other units on the east
side of the Medical Center. The first phasc of the construction would be
on Medical Center property, with the second phase on property owned

;by the University.

fFollowing this report, and upon recommendation of President Clark and
§$ystem Administration, authorization was given to convey to Texas Med-
§1ca1 Center, Inc., Houston, Texas, approximately 2. 1139 acres of land
out of the P. W. Rosc Survey, Abstract No. 645, Houston, Harris County,
}Texas, as part of the construction site for a new parking garage.

{
“The Chairman of the Board of Regents was authorized to do all things
eeessary to effectuate the transfer of this land (areca designated in the

1
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plat set out below) including the execution of an appropriate deed convey-

ing such property after it had been approved as to content by the Deputy
Chancellor and as to form by a University attorney. ' '
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'SYSTEM NURSING SCHOOL: REASSIGNMENT OF SYSTEM NURSING
SCHOOL ADMINISTRATIVE, FACULTY, AND STAFF PERSONNEL
EFFECTIVE SEPTEMBER 1, 1976, TO COMPONENT INSTITUTIONS
OF THE UNIVERSITY OF TEXAS SYSTEM. --Regent Sterling moved
ithat the following resolution be adopted. This motion was duly sec-

;onded:

BE IT RESOLVED, That in the event it should be determined
by any court of competent jurisdiction that the action of the
Board on March 26, 1976, reassigning personnel of the System
School of Nursing was ineffective for any reason, the Board
hereby orders that effective September 1, 1976, the Administra-
tive, Faculty, and Staff personnel at each of the six schools of
nursing currently under the administrative jurisdiction of The
University of Texas System School of Nursing be reassigned so
that such personnel be under the administrative jurisdiction of
the Chief Administrative Officer of the following component
institutions of The University of Texas System:

1. The University of Texas School of Nursing at Austin -
The University of Texas at Austin

The University of Texas School of Nursing at Galveston -
The University of Texas Medical Branch at Galveston

The University of Texas School of Nursing at Houston -
The University of Texas Health Science Center at
Houston

The University of Texas School of Nursing at San Antonio -
The University of Texas Health Science Center at
San Antonio

The University of Texas School of Nursing at Fort Worth -
The University of Texas at Arlington

The University of Texas School of Nursing at El Paso -
The University of Texas at E1 Paso

{Regent Nelson moved that the resolution be amended by adding the following:

BE IT FURTHER RESOLVED, That nursing education in The
University of Texas System shall place major emphasis on
training nurses for the direct care of hospitalized patients and
that the faculty and staff of the several U. T. System Nursing
Schools shall encourage their students to pursue careers in
the direct care of hospitalized patients in order to help ease
the critical shortage of nurses in hospitals in this State and
especially in M. D. Anderson Hospital, the Galveston Medi-
cal Branch Hospitals and the hospitals that serve as primary
teaching hospitals for the U. T. System Nursing Schools.

Regent Nelson's motion was duly seconded and carried. The question

re;:urred on the resolution as amended and was adopted by unanimous
vote,
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'ITEMS FOR RATIFICATION. --The following items were received for the
record and/or were ratified as indicated:

‘1. U. T. El Paso: Authority to Institute Suit Against Lone Star Encrgy
Company of Dallas, Texas. --At several mectings of the Board ol
Regents consideration has been given to the controversy with Lone
Star Energy Company of Dallas in connection with a proposed expansion
of its thermal energy plant in order to furnish services for Holliday
Hall, Special Events Center and Memorial Gymnasium or GUS Man -
ufacturing Company at The University of Texas at El Paso.

At its February 13, 1976, meeting the Board, in Executive Session,
authorized among other things, a request to the Attorney General
of Texas to take such legal action as deemed necessary to recover
all damages sustained by the State and System which may have
resulted from the failure of Lone Star Energy Company to provide
thermal energy services under the contract between the parties or
otherwise protect the interests of the State and System with respect
to this matler.

This action was ratified. Regent Clark was reported ""present but
not voting., "'

San Antonio Health Science Center: Reports of Special Committee
for Thermal Energy Service: Revised Contracts with {a) Bexar
County Hospital District, Lone Star Energy Company and the
Board of Regents: (b) Lone Star Eneray Company and the Board

of Regents ~ Amendment and Modification Agreement; (c) Lone
Star Energy Company and Veterans Administration (Audie L.
Murphy Memorial Veterans Hospital) - Supplementary Agreement;
and (d) Lone Star Energy Company and Veterans Administration
Hospital (Audie L. Murphy Memorial Veterans Hospital) - Modifi-
cation Agreement. --At the meeting of the Board of Regents on
July 25, 1975, it was reported that the Special Committee had
approved new revised contracts among Lone Star Energy Company
and the Board of Regents, the Bexar County Hospital District,

and the Veterans Administration for thermal energy service to

be provided by the Thermal Energy Plant located on the campus

of The University of Texas Health Science Center at San Antonio.
It was ordered that when the final revised contracts had been
consummated they would be spread on the Minutes.

Set out on Pages 111 - 122 are the following two documents
concerning the Thermal Energy Plant on the San Antonio Health
Science Center campus:

4. The contract among Bexar County Hospital District, Lone
Star Energy Company, and the Board of Regents (Set out
on Pages 111 - 114 ),

Amendment and Modification Agreement between the Lone
Star Energy Company and the Board of Regents (Set out
on Pages 115 - 122 ).

On Page 123 . is another report from the Special Committec.
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The contract among Bexar Counly Hospital District, Lone St:u‘4041

a.
Encrgy Company, and the Board of Regents:

AMENDMENT AND MODIFICATION ACREEMENT

his AGREEMENT is made and entered into this Azt day of “Yr -
19 )shy and between LONE STAR ENERGY COMPANY, a Texas corporation, hereinafter
sometimes referred to as "Lone Star” and the BEXAR COUNTY HOSPITAL DISTRICT,
ahospital district organized and existing under Article 4494n of Tesas
gevised Civil Statutes, herein sometimes referred to as "Hlospital District".

WITNESSETH:

WHEREAS, there exists Customer Agreement dated February 21, 1968 between
Central Fnergy Corporation and the Hospital District that provides for the
eonstruction of a central plant and related facilities, the operation and
maintenance thereof and the furnishing of chilled water and steam from these
facilities to serve the thermal energy requirements of the Bexar County
Hospital at San Antonio, Texas; and

WHEREAS, the construction of facilities has been accomplished in
accordance with the agrecement and chilled water and steam services have been
furnished and accepted f{rom these facilities; and

WHEREAS, the aforesaid Customer Agrecment was assigned by Central Energy
Lorporation to Central Energv of San Antonio, Inc., with the consent of the
Hospital District; and

WIEREAS, Lone Star has purchased the assets and properties of Central
Inergy of San Antonio, Inc., and taken an assignment of aforementiomned
Lustomer Agreemeat effective November 1, 1972, to which assignment the
Hospital District agreed; and

WIEREAS, 2 nationwide energy crisis has resulted in unpredictable
awailability and prices for primary and secendary plant fuels and the partics
fhereto desire substantial additional sccondary {uel storage, expanded
epevaticnal capsbility on sccondarv fuels and an alternate energy source for
additional refrigeration prime movers;

NOW, THEREFORE, in consideration of the payment of One Dollar ($1.00) by
Lone Star to the Hospital District, the receipt of which is hereby acknowledged,
and the mutual covenants hereinafter seot forth, the parties agree to amend
and modify that certaia Customer Agreement dated February 21, 1968, betwecn
Central Encrgy Corporation and the Bexar County Hespital District.

I.

. !‘\s appropriate, within the intent and purpose of this Amendment and
fodification Aprcement, wherever the name "Central Energy Corporation' or the
term "CEC" appears in the Customer Agreement, such name or such term shall

be read and construed to mean "Lone Star Energy Company' or "Lone Star'.

II.

240 Oggo ’Pi;]rthjs hcrc.-Lo agree that in vic..”:w of the cnerpgy crisis, nppr(.).\:%m.lLC‘.)'
arc,n(-c(-«}?:' (vm:‘ o-f uil fucl .«-';Lorn;:c'- and improved i.lILQl’lln%(‘. fuel capabilities
hereto ‘l'(”:) ll(.l Jssure the integrity of tl:e service dc51'r<‘d. The p.:xrtics
the (l(‘<}i:g- ](..L\‘ML secondm y fu;l-].sh:nll be #2 f‘uol ofl. l"p()n C(;vmplc"tlon of
‘o rei;nbll,-: ..».;Loml;?ry ff'“,r"‘.’ lities, Bexar County Hospital District agrees
fﬂCilirigo.(- one star $105,400.00 of the construction cost of the fuel oil

s amd dircet costs for 55,200 gallons of the initial f£1l11.

Il1.

the o:(;:l:: |f):l|”r hereby aprees that so loag as sccondary fuels arce available,

c"lp-'lc[(', :,}"'I‘l.m( will be capable of producing .'lppx'(),\zlm,u‘-ly f._,]] desipn

oxl’inuh-(); . Steam cod chibled water with total lons of prir.n.ny fuel, and

witl c““ll 'l“”- WITE b capable of full operation of one boiler and two chillers
: oss ol electrical utd Fity service,

- 111 -
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Article 6 shall be modificd by delettng sabpavagraph () and uulmllwla\b
for and In 1ieu thereof the following: 42

"2y Hospital Distriet shall endeavor to return all chilled water
delivered and at return pressures not preater than supply pressure nor less
than 15 psi less than supply pressurce. Hospltal District shall reimburse
Lone Star §0.25 per 1,000 pallons per month for cach thousind gallons of
chilled water makeup required in excess of 30,000 gallons per month."

"1f Hlospital District is responsible for an abnormal loss of chilled
water, Hospital District shall reimburse Lone Star $0.97 per 1,000 gallons
of chilled water makcup required for such abnormal loss."

"Losses of chilled water in Lone Star's distribution system not caused
by negligence of Hospital District shall be borne by Lone Star."

Article 6 shall be further modified by deleting the last sentence of
subparagraph (b) and substituting for and in lieu thereof the following:

"b) 1f Hospital District shall fail to return steam condensate as
herein provided, it shall pay a charge of $0.67 per thousand gallons for each
thousand gallons of steam condensate, in excess of 8,000 gallons, not returned
to Lone Star during any month."

Articles 7, B and 9 shall be deleted in their entirety and the following
shall be substituted fer and in .iieu thereof:

"Effective and retroactive to January 1, 1974, the Hospital District
shall pay Lone Star for producing, circulating and furnishing chilled water
and steam the following rates, subject to adjustment as herein provided:

Fixed Monthly Charge $24,210 per month
Rate for Chilled Water §0.0419 per ton hour for all ton hours per month
Rate for Steam $2.278 per million BTU per month

One ton-hour is defined as 12,000 BTU.

Upon complation of the expansion of facilities, other than secondary oil
facilities, the Hospital District shall pay Lone Star for producing,
circulating and furnishing chilled water and steam the following rates, subjecrt
to adjustment as herein provided:

Fixed Monthly Charge $25,150 per month
Rate for Chilled Water $0.0419 per ton hour for all ton hours per month
Rate for Steam $2.278 per million BTU per month

The monthly charges based upon the rates set forth herein will be
increased or decreased, as the case may be, as follows:

a) By an amount equal to the increase or decrease in cost of
electricity used in the production of steam and chilled water for Hospital
District during the electric utility billing period immediately preceding
the current month, from a base amount equal to the number of kilowatt hours
(KWH) used priced at $0.037 per KWH.

b) By an amount cqual to the increase or decreasc in cost of fuels
used in the production of chilled water and steam for Hospital District during
the primary fuel billing period immediately preceding the current month, from
a base amount equal to the number of BTU used priced at $1.60 per million BTU.

c) By an amount equal to the increase or decrcase in cost of
w?ter utilized in the production of steam and chilled water for Hospital
District during the water utility billing period immediately preceding the
current month, from a base amount equal to the number of gallons used priced
at $0.23 per thousand gallons.

To determine the proportion of utflity escalatfon costs in the above
Paragraphs a), b) and ¢) to be borne by Hospital Blsurict, the total
equivalent MMBTU (millfon BTU) usced by Hospital District in the preceding
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TR tncladlng steam, @il be divided by the tetal equivalent My, 4043
vin:lmlin,\: steam sold from the plant and maltiplicd by the total of utility
pscalation costie Each ten hour of refripgeration sold will be cousidered

the equivalent of (018 MIBTU.

d) Bv an amount erqual to 8.337 of tue difference hetween actual
caxes, other than Federal Income Tax, charged in the most recent taxable
period and an annual tax base of §100,000 added or deducted as the case may
5 and proportioned among customers with the lospital District's portion of
said amount beiny 23% based on total equivalent energy demand.

e) By an amount cqual to Hospital District's portion of $125.00
acpropriately added or deducted, as the case may be, for each one percent
ihﬁrcnsc or decrease in the average cost of labor prevailing for manufacturing
employees in the San Antonio labor market for the month of December of the
immediately preceding vear {rom the average cost of labor prevailing for
nanufacturing cemplovees in the San Antonio labor market for December 1973.
Fractional percentages shall be proportionally applied. The average cost of
labor prevailing for manufacturing employees in the San Antonio labor market
shall be determined by reference to and in conformity with the Index of Gross
Average Hours and Earnings in the San Antonio metropolitian area published
pv the Texas Emplovment Commission in cooperation with the United States
Bureau of Labor Statistics. Hopsital District's portion of this charge shall
be determined as in d) above."

Earned but uncollected escalations under provisions of original agreecment
shall become due and payable the first billing period following date hercof.

V.

Article 14 shall be deleted in its entirety and the following shall be
substituted for and in lieu thercof.

“In the event Lone Star becomes unable to continue the perfornance of
services as herein provided because of bankruptcy, insolvency or for any
reasons other than those outlined in Article 20 of this Agreement and
rerformance of services is continued by a successor operator to Lone Star,
the Hospital District aprees to make payments to such successor operator
for services rendered under the terms and conditions sct forth in Article 1V
hereaf until termination of this Agreement on August 31, 1993."

VI.
Article 15 shall be deleted in its entirety.
VII1.

Article 18 shall be modified by deleting the last sentence and the
following shall be substituted for and in lieu thereof.

"Lone Star shall have the right to amend, modify or alter its said
centract with the Board of Regents of the University of Texas System at any
time and from time-to-time without notice to or consent of Hospital District
provided said amendments, modifications or alterations do not affect
performance to the Hospital District or the rights of Hospital District
under this contract."

VIII.

Lone Star herceby agrees that additional plant refrigeration capacity
now jn planning stopes will utilize electricity as the prime energy source
to enhance plant redundancy and offer greater reliability in the event of
Possible futuyre shortages of natural gas now uscd as the current prime
energy source for plant refrigeration machinery.

IX.

_The parties hereto agree that Hospital District shall adjust its
reimbursement o ety Lone Star for a portion of any change in costs incurred
{;t\lr'“;“.' };(..‘ll' as A result of new rules, regulations or laws imposced on Lone
Y clty, state or federal governments or any agency theveof.  The poerttion
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o b redpburcoed by deepital Divtrict shatl be determined by dividing the 4044
retl equivalent MR e by Hospital Dictrict fn the most recent calendar

vear by the tatal equivalent MBTU sold from the pliant in the most recent

calendar wear.

X.

Except as herein expressly amended, the Customer Aprecement dated
rohruary 21, 1968 shall remnin in full force and effect.

XI.

IN WITHESS WHEREOF, the parties hereto have caused this Apreement to be
exccuted as of the date and year first here and above written.

ATTEST BEXAR COUNTY HOSPITAL DISTRICT

) TP @M JASSTN,

Hafvey Komet M.D.
Chalrm 1, Board of Managers

APPROVED AS TO FORM

17, erd.s
/ "/vﬁ fl&{ L ‘\
'j“\-. s L».‘J..,v%‘ [ ‘
Norris Vﬂteq, Jr,
Assistant District ALEorney

ATEST LONE STAR ENERGY COMPANY

By / —
Corporate Secretary e R. B. Iullmns

'(/ Senior Vice President
—

APPROVED BOARD OF REGENTS OF THE

ATTEST UNIVERSITY OF TEXAS SYSTEM
zi g W %
AU .

Bt.l‘l‘yfv 2 -ugumfw—;;. rany Allan Shivers, Chairman
Board of Licywents of
The Univers:ty of 7t=ce
+ APFROVED AS TO FORM APPROVED AS TO CONTENT

Unlxér'LLv ALLorno . : f. D. Walker
The University of Texas Syste Dcputy Chancellor for Admlnlstr1L10n
The University of Texas System
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b. Amendment and Modificition Agreement between the Lone Star
Encrgy Company and the Board of Regents.  This is not signed by
the Veteruns Administration since the VA does not enter into third
party contracts:

. This AGREFMENT made and entered Into thig [ 3 +__ day of St o
B 1t by and hetween LONE STAR ENERGY COMPANY, a Texas corporation, hercinaflter
B nctimes referred to as "Lonce Star' and the BOARD OF REGENTS OF THE

§ LYIVERSITY OF TEXAS SYSTEM, hercinafter sometimes referred to as "Board";

WITNESSETH:

. WIEREAS, there exlsts Customer Agreement dated October 6, 1967, betwcen
f (cntral Enerpy Corporation and Board of Regents of the University of Texas
f System that provides for the constructicon of a central plant and related
B ;.cilities, the eperation and maintenance thereof and the furnishing of
K hilled water and steam from these facilities to serve the thermal enerpy
E requirements of the University of Texas Medical School at San Antonio and
s cther loads approved by the Board; and

; WHEREAS, the construction of facilitics has been accomplished in

¢ accordance with the agreement and the approved plans and specifications and
hilled water and steam services have been furnished and accepted from these

g {acilities; and

: WHEREAS, the aforesaid Customer Agrecement and the Lease Agreement of
: even date therewith from the Board covering property on which the plant is
lecated vere assigned by Central Energy Ccrporation to Central Encrgy of
San Antonio, Inc., with the consent of the Board; and

WHEREAS, lone Star has purchased the assets and properties of Central
g fnergy of San Autonio, Inc., and taken an assignment of aforementioned
E Cuistomer Agreencnt and Lease cffective November 1, 1972 to which assignment
£ the Board apreed; and

WHEREAS, the parties hereto desive to expand the facilities to accommodate

dditional loads occasicned by nev construction of buildings by the Board,

Rich along with the University o0 lexos Medical School are known as the Health
feience Center ot San Antonio; Lo imp:ove plant systems and instrumentation;
. Lo provide increased redundancy chrough utilization of electric as well as

steam refrigeration machine prime movers; to provide additional storage
facilities for secondary fuel, and to adjust the rates for service to be
provided in accordance herewith .

NOW, THEREFORE, in coasideration of the payment of One Dollar (51.00)
b Lone Star to the Board, the receipt of which is hereby acknowledped, and
the mutual covenants hercinafter ser forth, the parties apree to amend and
podify that certain Customer Agrecment dated Cctober 6, 1967, between Central

* Inergy Corporation and the Board of Regents of the University of Texas System
as follows:
I.

. As appropriate, within the intent and purpose of this Amendment and
lodif{cation Apreement, wherever the name “Central Encrgey Corporation” or
g the term cpc” appears in the Customer Agrecment, such name or term shall

be read and construcd to mean “Lone Star Euergy Company" or "Lone Star".

11.

"(‘C('nll\rll,::]f 3 Sh:ll! be modificd in ‘l.h:ll. tl.m p:n'ltio..\s hereto recognize that a
o Boarg "1:‘] ‘.’;lf’-m.!lmn was wmade partially in anticipation (\I" cxp;mdcd'scx'vl?u
"llll'pnxcm'.'.(\ ' “.""" the steam capaclty .'m(‘l space for addttional refrigeration
Mree an l:l(l.‘ sRary o serve expanded requirements of Hoard and parties herchy
" ‘”511-11.1:.‘| '.i',m.:l 1,000 tons of electste drive refvigeration equlpment shall
ental GoIn the plhant to sorve the thecma! ences py tequitements of the
= ) Neeidng schoots presently ander constiactfon and the proposed

Phvand the (i it floov addtoton to the wedteal sehood, such add it Tonal

hermal . i
! toal “UCIRY tequitement s oot to exceed 4990 ppm o of 4271 (Wil led water and
Lo ., gy, ol

\ PS50 i watarated stean over exlat Inp contractual
“Quliemen .,

Lone St aprtecs that so Jong as accondary fuels ore aval lolide,
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pyeerp e bt EEE T e adebe ok bl T e it oo o o Fey i G
AR NI IR I EX RN TS BENTY RIS N PR YT AN B N T i, U0 T ey
prend it this evpancsion of fact T bes wib D e cnbectant ol Ly covmp oot ol
;nhln 2omonthes after Roand" s approval of plang and speetieat fong and
T construction contyacts by Lome Star for <uch cvpandoed faettitiens,
)‘-KH([(‘ 3 shall be further modificd by deleting the last sentence.

111.

a) Article 8 (a) «hall be modiffced by adding "Board shall reimburse
tone Star §0.41 per 1,000 pallons per month for carh thousand galloens of
-hilled water makeup requived in excess of 30,000 gallons per month'.

"lf Board is responsible for an abnormal loss of chilled water, Board
Aall retmburse Lone Star $0.97 per 1,000 gallons of chilled water makeup
required In excess of 30,000 gallons per month."

"Losses of chilled water in Lone Star's distribution system nrt causcd
ty negligence of Board shall be borune by Lone Star."”

b) Article 8 (b) shall be modilfed by deleting the last sentence and
substituting for and in lieu thereof the following:

"I Board shall fail to return steam condensate as herein provided, it
shall reimburse Lone Star $0.67 per 1,000 gallons per month for ecach thousand
sallons of steam condensate in excess of 12,000 gallons not returned to Lonc
star in any month."

Iv.

The parties hercto recognize a4 nationwide enecrpvy crinis has recently
ceveloped resulting in unpredictable availability and prices for electricity
and primary and secondary fuels. The parties hercto agree that in view of
the energy crisis, approximately 240,000 gallons of oil fucl storape and
improved alternate fuel capabilitiecs ave necessary Lo assure the integrity
of the sevvice desired. The parties hereto agree that secondary fuel shall
be £2 fuel oil,  Upen cempletion of the desired secondary fue! facilities,
feard aprecs to reimburse Lone Star [or the direct cost of 110,400 gallons
of the initial £111 of oil.

The perties apree to execute on the date hercof an amended Lease
hgreement, g copy of which is attached hereto as Exhihit T, which shall

lnac i
<ease to Lous Star additional land necessary for secondary fuel tanks and
related equipment.

In separate apreements with Lone Star, the Veterans Administration and
the Bexan County Nospital “District ¢ach will provide for reimbursemeant to
Lone Star fer their share of fuel ail facilities, initial fil] of oil and
aew electrical service. Lone Star will not be required to award the
‘consl.:ruction contract for the construction of the facilitics contemplated
gfr;‘m UZL“ said agreements providing for such reimbursement are executed
/ Lone Sy,

and the above parties andd approved by Board.
V.

Articles 9 and 10 shall be deleted in their entfrety and the following

shall be substituted for and in Jicu thereof:

H.n
Effective and retroactive to January 1, 1974, the Board shall pay Lone

Sl,‘]r .
fol] [‘{’T praducing, cirveulating and furnishing chilled water and steam the
Wing rates, subject Lo adjustment as hercln provided:

ll:("-(‘d Honthly Charpe $29,400 per month .
l;"“‘ for Chitled water $0.0419 per ton honr for all ton hours per month
e for Steam $2.278 per mtllion BTU per month

One ton-hoyy g defined as 12,000 nru,
Upnn Comp by fon of

Cotmy | the eopansdon of factlit Lessy as evidenced by o
Py fon cert gy, ate

fram the Board's duly author fzed tepresentat bve, the
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Pl 1ot MR Phaoobog o Comataae ey wbibe b cog 000 1 ot e NI 404‘7‘
TR v by e by bl Beevesd i L pay Foe St e poodo fog,
"'“”l]v‘“”,,’ andd born bl by BT Ted veates and steam the following raten,
;uhl"“ tor s tment as heretn provided:
Fixed Monthly Charpe $66,450 per manth
Rate for Chilled Water $0.0419 per ton hour for all ton hours per month
Rate for Steam $2.278 per millton BIU per month

1{ Board clects to relmburse Lone Star {n lump sum of $205,400 for {ts
ghare of the secondary fuel ofl facilitles, the fixed monthly charge shall be
reduced by $3,461 per month,

The monthly charpes based wvpon the rates set forth herein will be
tncreased or decreased, as the case may be, as follows:

a) By an amount equal to the increase or decrease in cost of
electricity used in the prodaction of steam and chilled water for Board during
the electric utility billing period fmmcediately preceding the current month,
fron a base amount equal to the number of kilowatt hours (EWH) used priced

at §0.037 per KEWH,

h) By an amount cqual to the increase or decrease in cost of fucls
ssed in the production of chilled water and steam for Board during the primary
fuel billing period immediately preceding the current month, from a base
amount equal to the number of BTU used priced at $1.60 per million BTU.

c) By an amount equal to the increase or decrease in cost of water
utilized in the production of steam and chilled water for Board during the
vater utility billing period immediately preceding the current month, from a
basc amount equal to the number of gallons used priced at $0.23 per thousand
gallens.

To determine the proportion of utility escalation costs in the above
paragraphs a), b) and ¢) to be borne by Board, the total equivalent IMMBTU
{rillien BTU) uscd by Board in the preceding month, Including steam, will be
¢ivided by the total equivalent MIBTU, including steam sold from the plaut
md multinlied by the total utility escalation costs. Each ton hour of
refrigeration sold will be considered the cquivalent of .018 MMBTU.

d) By an amount cqual to 8.33% of the diffecrence between actual
taxes, other than Federal Income Tax, charged in the most recent taxable
period and an annual tax base of $100,000, added or deducted as the case nay
be and proportioncd among customers with the Board's portion of said amount
being 46% hased on calculated total equivalent energy demand.

e) By an amount cqual to Board's portion of $125.00 appropriately
added or deducted, as the case may be, for each one percent increase or
decrease in the average cost of labor prevailing for manufacturing cmployees
in the San Antonio Iabor market for the month of December of the immediately
preceding year from the average cost of labor prevailing for manufacturing
employees in the San Antonio labor market for December 1973. Fractional
Perf“’“‘?f‘.f‘s shall be proportionally applied. The average cost of labor
ﬁ:c:f:i:llg for manufacturing employ.'ccs in the San Antonio labor market shall
hverage ;{‘)“f by nifcr-?ncc to and iun conforrE\ity with the Index of Gross
by lhc' TU;‘]‘I»FJ"(! ['.mmn;'::: lr.\ tI.\e S{xn Antenio rfxchn;'mliLi:m area published
Burcau of l;l '“"P‘J‘U)'/m:nL.(,onunmsmu'1n coo;.»cmung k:HLh the United States
deterniyeq '-1'01‘ statistics. Board's portion of this charge shall be

a5 in d) above.

or und £) By $16.85 for cach §I ,000.00 the actual expansion cost is over
dnder the estimated cost of $2,417,000.00."

V1.

Articie ) shall be deleted in its entirety and the following shall be

Suby .
stitated for and In llew thereof:

"
l"'r"“‘]-‘lu.-rp.- ‘!‘1”-(!L[..!.(i"_l_(.‘_‘_”___'“H_l‘:_V_('H_l'._l’r__.!':.xl\:'l_l\fl(.U'll_-_ In the event l_lw partics
Plant, “l.h..,l l; W Increase Iy services vequiving an expansion of the centval
P ey (e o M'? the cxpandon spectfied heveln, hy aprecment between the
rates for services and/oy charges for the new expansion may be
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ll‘”"l"”r and o b Lo th e ]lll-||"lY fo webdbitbom to the ratens In thins
[

wl{ feat b Apreementoor added to the rates speclffcd heretn, 4048

1f Lone Star shall exoand the central plant with the approval of the
goard to seTVE customers other than Board, the rates and remadiniog terms of
(his Agrecment shall he subjeet to modiflcation by written agreement between
(e parties, provided, however, that rates may be reduced approprilately to

foard and existing customers i1f additional customers approved by Board are

served from exlsting faclilities.,

If any existing customer requires an Increase in thermal energy service
caused by new construction, other than the Board's dental and nursing school,
the proposed cafeteria and the fifth floor addition to the medical school,

the allocation of fixed monthly charge shall be adjusted by written agreement
of all parties."”

VI1I.

Article 17, as amended, shall be deleted in its entirety and the
following substituted for and in licu thereof:

“17. Inability to Perform. In the event Lone Star becomes unable
te continue the performance of services as herein provided because of
bankruptcy, insolvency or for any reasons other than those outlined in
srticle 22 of this Agreement, Board may itself take over the operation of
such plant.  Under these circumstances, this Agrecment will terminate and
anership shall vest in Board, provided, however, Board shall first pay for
current operating and mointenance expenses and retire primary indebtedness,
existing at the time of take over from all surplus money that is the result
ef nlant revenue being in excess of actual operating and maintenance expense.
e obligation to retire primary indebtedness shall be secondary to capital
requirements necessary to restore facilities to reasonahble operational
order except where this expense is rcecovered from insurance in effect and
ihieooblipation will terminate upon full payment of the debt or August 31,
1993, whichever occurs first.”

Plant revenues, as used in this Article 17, are defined as the revenue
¢hich would have been piyable to Lone Star under Article V of this Amendmernt
ad Modification Agreemeni had Lone Star continued to own and operate the
fwilities herein described. The principal amount of primary indebtedness,
a nsed herein, is defincd as net book investment of plant and equipment at
tice of take cver. MNet ok investient is the capital cost of plant and
equiprent when installed, less accumulated straight-line depreciation. In
(e event the Board takes over operation, it shall have the option to pay off
the primary indebteduess ot any time.

VIII.

The parties hereto agree that Board shall adjust its reimbursement to
pay Lone Star for a portion of any change in costs incurred by Lone Star as
@ result of new rules, regulations or laws imposed on Lone Star by city,
state or federal povernments or any agency thereof. The portion to be
reinbursed by Board shall be determined by dividing the total equivalent
M used by Board in the most recent calendar year by the total equivalent

MMET .
HETU sold from the plant in the most recent calendar year.
IX.

{ Article 18 shall be modified by deleting the words "and to the trustee”
ror the second sentence.

X.
The folluwinr, shall be deleted from Article 20:

"If to CrC: 2101 Proctor
Dallas, Texas  75235"

and . .
dthe fu]lnwlnr. shall be substlouted for and In Hea thereof:

Y1 . .
Lo Loue Star: 301 South llarwoaod Strect
Dallan, Texas 752017
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Artdele 23 shall be modifled by deleting the followving from the scecond
gentence thereof "except Lov the assipnment of procecds as provided fn
paragraph 16 hercof!

XII.

Except as herein expressly amended, the Customer Agrecment dated
october 6, 1967 shall remain in full force and cffcect.

XIII.

IN WITHESS WHEREOF, this Amendment 1is agreed to and approved by the
duly authorized representatives of the Veterans Administration; the Bexar
County Hospital District; the Board of Regents of the University of Texas
System; and Lone Star Encrgy Company.

BOARD OF REGENTS OF THE
ATTEST UNIVERSITY OF TEXAS SYSTEM

Qﬂum

Allan Shivers, Chairman

LONE STAR ENERGY COMPANY

A S
C i/ 7/
By AR . , i
Curporate Secrctary "R. B. Willlams
Senior Vice President

APPROVEL AS 7O FOR APPROVED AS TO CONTENT

'(‘I Al Ay ~ (] “2 ;’Z G"Q
Unxvc.slty Attorney E. D.
The Unjvercity of Texag System Deputy Chancellor for Administration
The University of Texas System

? THIS AMENDMENT TO CONTRACT DATED

‘f? [ OCTOBER 6, 1967 AND THL TERMS
el THEREOF ARE HEREBY AGREED TO THIS

I-mna'_{ntos 2 79;{, DAY OF , 1974

Assistant District ALLorncy BE¥AR COyNTY HOSP FAL DISTRICT

j&%W JHL /Kw@

/hfvcv Komet M.D.

Chnirnan, Board of Managers

THIS AMENDMENT TO CONTRACT DATED
OCTOBER 6, 1967 AWD THE TERMS
THEREOF ARE HEREBY AGREED TO THIS
DAY OF , 19
ATTEST UNITED STATES OF AMERICA

Contracting Offfcer
Veterans Admtntstrat fon
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AGREEMENT DY THE GOVERNMENT

In order not to impede expansion of facilities by Lone Star Enerpy

menmny for the benefit of the loard of Regents of the University of

éTexas System, the United States of America, acting through the Veterans
?Amﬁnistration, hereby sipnifies its approval of the foregoinp AMENDMENT
CAND MODIFICATION AGREENENT dated June 1, 1975, subject to the following

1 . '3 .
.express reservations and provisions, to-wit:

The Government does not consent or agrce at this time to be bound
‘by any provisions of subject document which might constitute a change
:in the existing arreement between Lone Star Energy Company as successor
éto Central Fnersy of San Antonio, Incorporated, and the Government,

executed Noverber 2, 1971.

TA
DATED this % day of October, 1975
UNITED STATFS OF AMERICA
CATTEST

~ rd = -
By Al }7119*“1 L.
Contracting Officer

/ .

' / A
D . s / ’ . .
]AU)MLJL /L. LG(ﬂ,C;h/éﬁi‘ Veterans Adninistration
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Amendment s 3 » 1975, between The Board of Regents of The 4051
iversity of Texas tem heacin reforred to as “Lessor™ and lone Star Energy

ompany  herein cefoerve? to Ly "Lessee,!

2 The Board of Repgcdais of The University of Texas System and Central Energy
prporation enterad int. a Jease agreement on October 6, 1967, attached to
ervice apreoment of cven date between these”parties in Exhibit '"C". A service

greement and lease apreoment were ultimately assigned to lLone Star Encrgy

ompany cffective Novenber 1, 1972, with the consent of Lessor. The demiscd

roperty is more fully deseri!+d by metes and bounds in Exhibit "A" attached

to said servico agreossacnt,

It is the desire & *the parties to amend the description of the premises
Fdemised by the lease

In consideratien o) the mutual covenants contained herein, the partics
agrce as follows:

The description of the demised premises attached to said service agree-
ment shall be amended to describe the premises as follows, upon which
is constructed the Central Encrgy Plant for The University o f Texas
Health Science Center at San Antonio, operated and maintained by Lone

Star Energy Conipany:

All of that certain uract or parcel of land out of Oak Hills Park

Unit One, a subdivision of Bexar County, Texas, as recorded in Volume
5502, page 90, of the Deed and Plat Records of Bexar County, Texas,
said tract Ecing more particularly described by mets and bounds as
follows:

: BEGINNLLG at a point in the West line of the said 0Oak Hills Park Unit
‘One at the common South corner of the South Texas Medical School Building
and the Bcxar County Teaching Hospital Building;

THENCE along the West line of the said Oak Hills Park Unit One
£S. 1° 04' 16" W. for a distance of 120.23 feet;

THENCL continuian along the West line of the said Oak Hills Park Unit
_Oﬂe S. 410 43" 46" W. for a distance of 353.72 feet;

THENCE N. 810 38' E. for a distance of 131.53 fecet to the Northwest
i corner and place of beginning hercof;

THENCE KO, 81° 38' E. for a distance of 150.00 feet to an iron
' stake at the Northeast corner her ~cof;

THENCE S. 8° 22' E, for a distance of 290.00 fect to an iron stake for
the Southeast corner herecf;

THENCE S. 81° 38' w. 156.29 feet to the Southwest corner of the herein
described tract;

THENCE N, 08° 22' w. 147.27 fcet to a re-centrant coruer of the herein
described trant;

THENCE 5. 81° 38' E. 6.29 feet to an inside corner of the herein
described tract; ’

THENCE N. 08° 22' w. 142.73 fcet to the POINT OF BEGINNING.
CONTAINING 44 ,426,33 square feet 1.020 acres of land, morec or less.

Lessor hereby adopts, ratifics and confirms the lease as it is hereby
amended and demises to lessee all of the land above deseribed and referred to,
subjeet to and under the terms and conditions of the lcase, as amended.

‘ These provisions shall extend to and be binding on the heirs, legal
representatives, successors, and assigns of both partics hercto.

The amended deseription shall be incorporated into the basic lease and
Cxeept as amended all of the terms of the basic lease shall remain in full
- Lorce and coftec G, maltered el unchinged by thes subscequent agrecment,
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EXECUTED by the parties on the day and year [irst above written.

BOARD OF REGLNTS OF TIE
UNIVERSITY OF TEXAS SYSTEM

DFORD, S ML
Board of Regents of
The University of 1'exae Syste;
ST:

LONE STAR ENERGY COMPANY

/l\( ///
Secretary enlor V1cc Prc51dcnt
V et 2

pproved as to Form: Approved as to Content:

University Attorney / Deputy Chancellor”ior

S

COUNTY OF TRAVIS

BEFORE ME, the undersigned authority, on this day personally appeared
llan Shivers, Chaimman of the Board of Regents of The University of Texas
xyctcm, known to me to be the person and officer whose name is subscribed
fo the foregoing instrument, and acknowledged to me that he executed the
samc for the purposes and consideration therein expressed, in the capacity
herein stated, and as the act and deed of said Board of Regents of The
University of Texas System.

e GIVEN UNDER MY HAND AND SEAL OF OFFICE, this &Ag day of @)
975.

ﬁfm(?g-uﬂ—m

“Notary#Public in and
Travis County, Texas

THE STATE OF TEXAS

X
X
X

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared
R. B. WILLIAMS, Senior Vice President of Lone Star Energy Company, known to
me to be the person and officer whose name is subscribed to the foregoing
instrument, and acknowledged to me that he exccuted the same for the purposcs
and consideration therein expressed, in the capacity therein stated, and as
thc act and deed of the said Lone Star Encrgy Company.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this - " day of
%1975,

\

J Ry
Notary Public in and for
Dallas County, Tcxas

JEANH 1y, Natary Public
foond for 1200 Coanty, Texas
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Below is an additional report from the Special Committec:

May 17, 1976

To the Buard of Regents of
The University of Texas System:

The Special Committec appointed at the Regents' Meeting held on Decem-
ber 13, 1974, has reviewed and approved two new revised contracts
between Lone Star Energy Company and the Veterans Administration for
thermal encrgy scrvices to be provided by the thermal energy plant
located on the campus of the Health Science Center at San Antonio,
These new revised contracts are entitled, "Supplementary Agreement"
and "Modification Agrcement,” and are both dated April 30, 1976. To-
gether, these new revised contracts take the place of the draft
contract between the two parties which was previously approved by the
Special Committee on June 12, 1975,

oy oA

Robert B. Price

S o \Q

Gravc.s /. Landrum

E. D. Walker

]

rd

Q )’&MA,CJ Cf "‘)'/"t./l(. /'/'.'(’

-7 {ames E. Baugrl

3 \M«J 76%«%

Allan Sth(,r/

The Supplementary Agreement and Modification Agreement referred
to in the foregoing report, both dated April 30, 1976, between the

Lone Star Energy Company and the Veterans Admlmstratlon are set
out on Pages 124 - 138 .
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Supplementary Agrcement

THIS SUPPLIMEHTARY AGREEMENT made and entered into this

. ’
=

3,0t day of ({0, / 1976 by und

between LONE STAR ENEHGY COMPANY, a Texas Corporation,
hereinafver referred to as "Contractor" and the UIITED STATES
OF AMERICA represented by the Contracting Officer of the

Audie L. !urphy Memorial Veterans Hospital, San fntonio, Texas.

WITNESSETH:

WHEREAS, there exists a Chilled ter and Steanm Service
Agrezrment, dated November 1, 1971, a Construction Agreenent and
an Award dated August L4, 1971 between Central Energy of San Antonio,
Inc., and the Government that provide for the construction of
facilities, the operation and maintenance thereof and’the
furnishing of chilled water and steam Trom thes
to serve the requirementis of the Veterans
in San Antonio, Texas; and

WHEREAS, the construction of

fa onceordance with the o
chilled water and steam services are being furnished and
from thLese facilities; and

WHERFAS, Lone Star Energy Company, hereinafter referred to
as Contractor, has purchased the assets and properties of
Central Iergy of San Antonio, Inc., and has taken an assignment
of the aforementioned agreements with approval of the Governmont;

and
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WHEREAS, Contructor has proposed that it instuall increased
and additionul facilities for stand-by capacity for furnishing
steam through utilization of fuel o0il;y @nd

WHEREAS, Contractor has arranged to install a 5 KV electrical
service capable of handling an additional 6000 tons of electric
driven cooling equipment, and shall at this time install 3000 tons
of electric driven cooling equipment; and

WHEREAS, the Government is advised that recent developments
in the energy field indicate that the possibility of loss or
decrease in availability of natural gas as the prime energy
source has become greater in recent months; and

WHEREAS, it appecars to be in the best interest of the
Government in view of these changed conditions to become prepared
to meet such possible emergency conditions by securing ihe
rrovosed C stand-vy capacity as proposed by the
Contractor; and

WHEREAS, the other users of Contractor's services at this
location have agreed to bear their proportionate shares of the
cost of providing such additional facilities,

NOW, THFREFORE, in consideration of the mutual convenants

and agreements herein contained, and for the pufpose of providing

for the Government at its Veterans Administration Hospital at
San Antonio, Texas, more secure and reliable sources and facilities
for procurement of steam and chilled water under outage or emergency
situstions, the parties hereto do enter into this SUPPLENFITARY
AGREEMENT providing as follows:

1. Contractor agrees to procced immediately to ecrect facilities
capuble of providing, and Contractor shall provide sustained
Steam production in the event of prolonged outapres of natural

£as so Jong as fuel oil is availuble.
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2. Contructor agrees to proceed immediately to crect
facilities capuble of providing, and Contractor's plant shall
provide, 100 percent cooling capuacity in the event of loss of
natural gas as an energy source, and shall provide 75 percent
cooling capacity in the event one of the largest single chillers
is out of service. Contractor's plant shall provide approxi-
mately 30 percent of its total cooling capacity in the event
of total loss of electrical service. Such installation, deemed
the most feasible method of providing additional cooling
capacity, will not only provide immediately an additional 900
tons of plant cooling capacity, but, also will provide an
additional stand-by source of chilled water which shall be
available to Contractor's customers.

3. Contractor shall proceed immediately to provide such
facilities and shall:

(a) 1Install or cause to be installed a 5 KV electrical
service capable of handling an additionazl 6000 tons of
cooling capacity over that installed on October 31, 1975.
(b) Provide storuge faciliti : ; sailons of
fuel oil to permit approximately (;5) days operation

at 100 percent steam load of the plant in the event of
total loss of natural gas service.

(¢) The contractor shall provide a suitable operational

check-out for readiness of thisc storage facility and

shall report the findings of such check-out to the

aforesaid Veterans Administration Hospital at least

quarterly.
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. The Goverament agrees Lo pay its portion {x proration

based upon estublished perceentages of stenm and chilled water
delivered to the three uscrs of Contractor's existing facilitieg)
of the capital costs of installing and activuting such additional
facilities. It is estimated that the total cost of the eclectrical
portion of the proposed expansion is 3770,000.00, and of this anount
$425,000.00 is charged to providing the 5 KV electrical service.
0f that amount of $h25,000.00, the Government's pro rata share
(30.3%) is $128,700.00. The cost of providing 2L0,000 gallon
capacity oil storage is established as $.50,000.00. Of that amount,
the Government's pro rata share (30.94%) is $139,200.00. Accordingly,
the Government agrees to pay to Contractor upon the completion
and activation of such additional facilities amounts as follows:

(a) For the cost of such new 5 KV electrical service,

the sum of $128,700.00.

(b) For the cost of the additional fuel oil facilities,

having a capacity an additional 240,000 gallons of

fuel o0il, +the sum $139,200.00, plus the actual cost

of Th,k00 gullons of fuel oil for initial Tiil;

PROVIDED, that upon termination of the service agreement

between Contractor and the Government, the Government

shall be reimbursed for such cost of its share of the

aforesaid initial fuel fill by Contractor and/or the

Board of Regents of the University of Texas System at

the then existing market price.

5. In providing to the Government at such hospital both steam

and chilled water, the Contractor shall utilire and account for
natural gzs, fuel and electricity, which cazn be obtained and used

at the lowest unit cost, except during periods when effective

Plant operations require otherwise.
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6. It is agreed that the Contractor shall continue to furnish
and Government shall receive steam znd chilled water at the
aforesaid Veterans Administration Hospitual at basic rates
established in accordance with the Chilled Water and Steam
Agreement dated November 1, 1971 between the Government and
Central Fnerpgy of San Antonio, Incorporated, as amended or modified
by the parties hereto by a2 Modification Agreement of even date
herewith. 1In consideration of the payment by the Government,
as provided for in paragraph L, hereof, a portion of the
Contractor's capital costs for installation of such additional
facilities, Contractor agrees that the Governmen:t shall not
incur any increase in bas i v the costs of
such new facilities. There shall be no increase in the basic
rates to the Government by reason of this Supplemental
Agreement.

T. All reguiremenis and provisions of the Government's
fgrecments with CENTRAL EIERGY OF Sl ALT 110, INCORPORATED,
dated August k4, 1971 (modified by 2 subsequent lovation Agreement
with Lorne Star) and the CHILLED Wi
AGREEVIT dated Hovember 1,

Agreement of even date herewith shall remain in full force and
effect except as expressly modified or altered herein.

8. Contractor will not be responsible for any interruption
of the delivery of chilled water or steam or for the verformance
of any of the duties assumed hereunder by Contractor, due to
strikes, fires, or governmental interference, or regulation of
or by any governmental authority, acts of God, or causes beyond

the control of Contractor.
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IN YITHESS WHEREOF, the parties hereto have caused this

Supplenentary Arrecment to be executed and delivered as of the

date and year first above written.

URITED STATES OF AMERICA

-5\ S i Jl S

I P e

Contracting Officer
Veterans Administration

ATTEST LONE STAR ENERGY COMPAXY

, ) : j .
) . - /
N /e = . Ry W/ V& / ? *
Asst. Corporate Secretary “ N. H, Parrott
Executive Vice President

APPROVED:
BOARD OF REGENTS OF THE

. UNIVFRRITY OF TENAS jl‘
AN e K

H:.Tl). A.y rb .‘“'.JDA O,.J uub},..‘!/{;.? m[dv LIV > ST uu.’il\
Board of Resrenta of \ Board of ts of
The U t ry St fJar .0 (‘\’Cfll )
The Univcrzity of Texas em The University of Texes System
APPROVED AS TO FORX APPROVED AS TO CONTENT

Z i: 22 (, ), e/ By (/AQQ _',//

University Attornev j L~—F~ E. D, Walker
742tCﬁ

The University of Texas ¢ Deputy Chancellor for Adminlstration
The University of Texas Systen
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Modification Agreement

- T
THIS AGREEMENT made and entered into this < &)

day of (T'L;:;/ 1976 by and between LONE STAR ENERGY

COMPANY, a Texas Corporation, hereinafter referred to as
Contractor and the UNITED STATES OF AMERICA represented by
the Contracting Officer of the Audie L. Murphy Memorial
Veterans Hospital, San Antonio, Texas.

WITHESSETH:

WHEREAS, there exists a Chilled Water and Steam Service
Agreement, dated November 1, 1971, and the Agreement dated
August 4, 1971, between Central Energy of San Antonio, Inc.
and the Government that provides for the construction of
facilities, the operation and maintenance thereof and the
furnishing of chilled water and steam from these facilities
to serve the requirements of the aforesaid Veterans Adminis-
tration Hospital in San Antonio, Texas; and

WHEREAS, construction of facilities has been made and
chilled water and steam services are being furnished and
accepted from these facilities; and

WHEREAS, the Contractor has purchased the assets and
properties of Central Energy of San Antonio, Inc., and taken
an assignment of the aforementioned agreements with approval
of the Government; and

WHEREAS, the parties hereto recognize that all requirements
and provisions of the Government's Agreements with CENTRAL

ENERGY OF SAN ANTONIO, INCORPORATED, dated August 4, 1971
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and the CHILLED WATER AND STEAM SERVICE AGREEMLNT dated
November 1, 1971 (modifieu by a subsequent Novation Agree-
ment with Lone Star dated November 1, 1972) shall remain
in full force and effect except as expressly modified or
altered hereinafter.

HEREAS, general conditions have resulted in continually
increasing utility and labor costs to the Contractor
considerably in excess of the rates of increase contemplated
by the parties to the original agreement, and the Contractor
has been called upon to provide increased services to co-users

of its facilities.

NOW, THEREFORE, in consideration of the payment by
Contractor to the Government of the sum of One Dollar (51.00)
and other good and valuable considerations, receipt whereof
is hereby acknowledged, the parties do hereby agree to modify
the existing CHILLED WATER AND STEAM SERVICE AGRECHENT dated
November 1, 1971, as follows:

1. Section I.  SPECIFICATIOIS, subparagraph e of Section 1,

relating to Chilled Hater, of paragraph B of the aforesaid
Chilled Water and Steam Service Agreement shall be deleted and
instead thereof the following new subparagraph e shall be
inserted, to-wit:

e. Adjustments - - The monthly charge for chilled water
based on the above basic rates, shall be adjusted by in-
creasc or decrease in the cost of fuel, electricity, water
and labor incurred each billing period by applying the factors
set out below to such costs, as soon as practicable after

such cost figures are available:




(1) For refrigeration produced using steam turbines
or absorption chillers, $.0002 per ton hour for

each cent by which cost to the Contractor per million
B.T.U. of the fuel utilized varies from twenty-five
and two-tenths cents per million B.T.U.

(2) For the refrigeration produced using electric
motor driven chillers, 5.0011 per ton hour for each
one-tenth cent by which the cost to the Contractor

per Kilowatt hour (KWH) of electrical energy,
including cost determined on the basis of demand,
varies from $.009 per HWH. ihere electric driven
chillers are not utilized, the electrical cost
adjustment shall be $.00033 per ton hour for each
$.001 change in the cost of electrical energy,
including charges basad on demand, from 5.009 pe; HUH.
(3) $.0002 per ton hour for each two cents by which
the cost to the Contractor per thousand gallons of
water used varies from thirteen and one-half cents

per thousand gallons of water.

(4) $.00012 per ton hour for each five percent change
in the average cost of labor prevailing for manufactur-
ing employees in the San Antonjo labor market for the
month of December of each contract year from the aver-
age cost of labor prevailing for manufacturing employ-
ees in the San Antonio labor market for December 1970.
The average cost of labor prevailing for manufacturing
employces in the San Antonio labor market shall be

determined by reference to and in conformity with the

index of Gross Average Hours and Larnings in the
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San Antonio Metropolitan Area published by the Texas
Employment Commission in cooperation with the United
States Bureau of Labor Statistics.

2. Section I, SPECIFICATIONS, subparagraph ¢ and sub-

paragraph e of Section 2, relating to steam, of paragraph B

of the aforesaid Chilled Water and Steam Service Agreement

shall be deleted and instead thereof the following new

subparagraphs ¢ and e shall be inserted, to wit:

€. -Return of Steam - - The hospital shall return all
steam condensate to the Contractor's circulating system
as follows:

(1) 'Steam condensate shall be returned te the

Contractor's return line at a pressure sufficient to

enter the return line but not to exceed 50 p.s.i.g.

The hospital shall pay for unreturned steam condensate

at the rate of $.67 per thousand gallons for

quantities in excess of 30 thousand gallons not
returned during any montn.

e. Adjustments - - The monthly charge for steam based
on the above basic rates, shall be adjusted by increase or
decrease in the cost of fuel, electricity, water and labor
incurred each billing period by applying the factors set
out below to such costs, as soon as practicable after

such cost figures are available:
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(1) $.0015 nmer millinn B.T.U. for each one~-tenth cent
which the cost to the Contractor per million B,.T.U. of
the fuel used in the rentral plant system allocated to
production of steam for sale varies fronm tuenty-five
and two-tenths cents per million B.T.U.

(2) S$.002 per million B.T.U. for each one~tenth cent
by which the cost to the Contractor per KWH of
electrical enerpy, includin~ cost deterrined on the
basis of demand, varles from $.N09 per KW,

(3) $.0n5 per million B.T.U. for each one cent hy
which the cost to the Contractor per thousand eallons

of water used in the central nlant system varies from

4064

by

thirteen and one-half cents per thousand callons of water.

(4) $.M173 per million B.T.U. for each five ncrcent
change in the averanre cost of labar prevailin~ for
nmanufacturin~ erplovees in the San Antonio, Texas,
labor nmarket for Necerher of each contract year fror
the averare cost of labor prevailine for manufacturing
enmplovees in the San Antonio, Texas lakor market for
December 1979, such costs determined as provided in
paracranh I.D.1l.e (4) of this ecortract.

3. In addition tn the adiustments provided for herein
above in paracraph l.e. on paee 2, relatine to Chilled Water,
and paragraph 2.e on noape 4, relatinn to Stean, an adjustrent
for raxes shall be made to reflect the increase or decrease in

annnal taxes other than sales, use and income taxes, from a

hase amount paid by Contractar {n 1971, The monthly charee

Y, .
shall he fnercascd or decreased, as the case may be, by an




amount equal to 2.56 percent of the amount of changed taxes.
The amount of taxes and equitable percentage represented
above, shall be subject to annual validation by both parties.

4. Section II. GENERAL PROVISIONS, subparagraph A of the

aforesaid Chilled Uater and Steam Service Agreement shall be
deleted and instead thereof the fb]]owing new provisicns shall
be inserted, to wit:
A. Period of Contract - - This contract shall be for a
period of three (3) years from the date of first service
to the hospital and may be renewed for successive three (3)
year periods thereafter upoh written agreement executed by
both parties prior to expiration of the then current
contract period. For the purpose hercof the date of "first
service"” shall be deemed to be May 1, 1973. Contract
periods extending beyond the end of any fiscal year of the
Government are subject to the availability of funds and
no service will be furnished by the Contractor after the
end of any fiscal year until specifically authorized
by the contracting officer.
And subparagraph B thereof shall be deleted, and in lieu thereof
the following new subparagraph 8 shall become applicable:
B. Adjustments - - It is recognized that in the original

Paragraph B, Section II, General Provisions, of the Chilled

Water and Steam Service Agreement, the Contractﬁf's

average cost is computed for the immediate]y/preceding
fiscal year and adjustments made to deliveries commencing
July 1 of the Government's next fiscal year. Using this
formula the Contractor will not have recovered all of its
adjustment costs to which it is entitled by rcason of costs

incurred during the period from November 1, 1973, through




March 31, 1976, by the time this agreement becomes
effective. Accordingly, it is agreed by the parties
that at such time as the Contractor submits to the
Government its duly authenticated statement as to the
unreimbursed charges, utilizing the formulae provided in
the original Chilled Water and Steam Agreement, the

Government, upon final verification of the amount so due,

shall pay such amount. For the pufpose of arriving at a

present determination of the amount of reimbursement, it

is agreed that the monthly future deliveries shall be

considered the same as the corresponding monthly 1975

deliveries. For example, earned but uncollected adjust-

ments for November 1973 - - October 1974 would have been
billed by July 5, 1976. Under this Agrecement, the
calculations for the months of May and June 1976 will
utilize the Hovember 1973 - - Octeber 1974 adjustment
factors of-$.01363 per ton hour for chilled water and

$.8740 MMBTU for steam applied to the May and June 1975

ton hours and MMDTU, respectively. The remaining sums due

the Contractor for the periods November 1, 1974 - -

October 31, 1975 and November 1, 1975 - - March 31, 1976,

shell be calculated using the adjustment factor for those

respective periods and 1975 monthly deliveries of chilled
water and steam.

5. The parties horeto agree that the Government shall
adjust its calendar year reimbursewent to pay the Contractor
for the Government's proportionate share of any change in costs
of providing services provided by this contract incurred by

the Contractor as a result of requirements of rules, regulations
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or laws hereafter imposed on the Contractor by City, Statesor
Federal Governments or any agency thereof, except income, sales
or use taxes.

6. It is agreed finally that nothing in this Mocification
Agreerient shall be construed as relieving the Contractor of
its obligations to furnish steam and chilled water to the
aforesaid Veterans Administration Hospital at basic rates no more
than those established in accordance with the original agree-
ment with Central Energy of San Antonio, Incorporated and the
subsequent Chilled Water and Steam Service Agreement as amended
or modified hereinabove or hereafter by written agreenment of
the parties.

7. The aforesaid Chilled Water and Steam Service
Agreement, as modified hereby, is hereby renewed for an
additional three years beginning May 1, 1976.

IN WITNESS WHEREQOF, the parties hereto have caused this
Modification Agreement to be executed and delijvered by duly
authorized agents or officers of the respective pdrties as of

the date and year first above written.

ATTEST UNITED STATES OF AMERICA
| Pl .

L PN i
Diregtor,~ADd{e L. Hurphy Contracting Officer, Audie
Memorial Veterans Hospital L. Murphy Memorial Veterans
San Antonio, Texas Hospital, San Antonio, Texas

ATTEST LONE STAR ENERGY COMPANY

% : )
S ﬁ“,? s s By .3 L 'I/ A /f52?7/ _

- AssU Coryiorate Secretary . 1. Parrott

Executive Vice President
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BOARD OF REGLNTS OF THC
APPROVED: UNIVERSITY OF TEXAS SYSTLM

ATTEST

25 77N -
2 <Y : s~
Bﬁ?@ § THEDFORD, 5. NETAL A N SITIVERS, CIAIRMAN

Yoard of livsents "IJ Eoard of Regents of
The University of 1'vxas Systdm \ The University of Texas System

APPROVED AS TO FORM APPROVED AS TO CONTENT

<), 0 /Y
ANV I
University Attorney T S DO Walker
The University of Texas System’ eputy Chancellor for
Administration

The University of Texas System

Dallas Health Science Center: Discontinuance of Affiliation
Agreements with (a) Marbridge House of Dallas, Dallas,
Texas: (b) National Association for Retarded Children,
Arlington, Texas; (c) Texas Easter Seal Society, Dallas,
Texas; (d) Youth Services Bureau of Tarrant County, Fort
Worth, Texas; and (¢) Texas Institute for Rehabilitation and
Research, Houston, Texas. --In order that the record will be
complete, the following Affiliation Agreements with The
University of Texas Health Science Center at Dallas have
been discontinued:

a. Marbridge House of Dallas, Dallas, Texas,
originally approved September 11, 1972

National Association for Retarded Children,
Arlington, Texas, originally approved
March 5, 1973

Texas Easter Seal Society, Dallas, Texas,
originally approved July 21, 1972

Youth Services Bureau of Tarrant County,
Fort Worth, Texas, originally approved
January 26, 1973

Texas Institute for Rehabilitation and
Research, Houston, Texas, originally
approved December 8, 1972

President Sprague has reported that Dallas Health Science

Center no longer has programs for which these affiliations
are needed.

Discontinuance of these agreements was ratified by unanimous
vote.

68




COMMITTEE OF THE WHOLE - EXECUTIVE SESSION

;Following the meeting of the Committee of the Whole in Open Session, the
Executive Session of the Committee of the Whole met in Room 209 pursuant
to Article 6252-17, Sections 2 (e) and (g), V.T.C.S.

iChairman Shivers reported that the Board of Regents discussed in Execu-
tive Session personnel matters as related to the recommended 1976-77
‘Operating Budgets for The University of Texas System and litigation under
ithe Will of Howard Hughes. He then called for consideration of the only
item requiring action:

U. T. SYSTEM: ADOPTION OF 1976-77 OPERATING BUDGETS, INCLUD-
ING AUXILIARY ENTERPRISES, GRANTS AND GOVERNMENT FUNDS,
‘RESTRICTED CURRENT FUNDS » AND MEDICAL SERVICES RESEARCH
‘DEVELOPMENT PROGRAMS; AVAILABILITY TO PRESS. --By unanimous
.vote, the proposed 1976-77 Operating Budgets for The University of Texas
iSystem listed below were adopted with authorization to System Administra-
ition to make any errata corrections. These budgets are a part of the
Minutes of this meeting, and the official copy is in bound Volume XXXI
entitled Annual Budgets for 1976-77:

The University of Texas at Arlington

The University of Texas at Austin
i The University of Texas at Dallas
| The University of Texas at El Paso
! The University of Texas of the Permian Basin
The University of Texas at San Antonio
The University of Texas Health Science Center at Dallas
The University of Texas Medical Branch at Galveston
The University of Texas Health Science Center at Houston
The University of Texas Health Science Center at San Antonio
The University of Texas System Cancer Center

, System Administration and Available University Fund
|

|
!
|

These budgets include auxiliary Enterprises, Grants and Government Funds,
and Restricted Current Funds. The budgets for the medical installations
include the Medical Services Research Development Programs. The rules
governing these Operating Budgets are included on pink sheets in each of

{.he bound copies.

i

Chairman Shivers announced to the Press that on Monday morning, July 12,
a copy of the Budgets would be available in the Conference Room on the third
floor of O. Henry Hall for examination. Arrangements can be made there if
;someonc wishes to purchase a copy.

fWILL OF HOWARD HUGHES. --Chairman Shivers reported that in Exec-
utive Session Attorney General Hill advised the Regents that the two
handwriting experts who had been employed to make independent exam -
inations of the so-called Howard Hughes Mormon Will by the four
universities named in the Will had reported that in their opinion the




JuLy sT6
4070

;fWill is a forgery. In view of these developments The University of Texas
‘System does not plan to actively pursue probate of the Will.

'ADJOURNMENT. --All items on the Agenda having been considered, the
,meeting was duly adjourned at 12:30 p. m.




